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U.S. COMMERCE DEPARTMENT'S PRELIMINARY DETERMINATION
OF DUMPING OF IMPORTS OF POTASH FROM CANADA

The Fonourahle Pat Carney, Minister for International
Trade expressed disappointment today over the U.S. Commerce
Department preliminarv determination that imports of potash from
Canada are beina dumped. In 1986, Canadian exports of potash to
the U.S. amounte”d to S425 million - mainlv from the province of
Saskatchewan.

The Minister stated that "I am verv disappointed at the
Commerce DNepartment's decision. We had araued stronaly in
February that the case should not have heen initiated. We
continue to question whetbher the two U.S. companies brinaina the
petition have leaitimate standina in this case".

Minister Carney noted that the preliminarv dumpino
determination is only one step in a lono cuvasi-judicial process
under U.S. trade remedy law. A final determination of dumping
must be made by the U.f. Commerce Department by November 2 and, if
affirmative, a final inijurv determination by the United States
International Trade Commission (USITC) would be reocuired bv
Decemher 18. 1If the investication runs its course no anti-dumpino
order would be published until the end of the vear.

The Minister stressed that it is important to note that
Canadian companies are not recuired to pav anv anti- dAumpino
duties as a result of the decision althouah thev must post honds
equal to the estimated amount of the Aumpina maroin.
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Minister Carney indicated that the Government would bhe
reviewina carefully the basis on which the Cormerce Department
made its findinas of dumpina and will continue to work closely
with the industrv, their lecal counsel and the provinces concerned
to provide what assistance is apprornriate in preparing for the
final durpina deterrination in Novembher. The Minister indicated
that "we will be reviewina the Commerce decision particularlv with
a view to ensuring that it is consistent with the United States'
oblications under the GATT. If representations are aprropriate

thev will be made".

Minister Carney noted that trade disputes like potash
are almost unavoidable under the present rules agovernino a tradina
relationship as larce and@ diverse as trat between Canada and the
United States. She commented "This case is a araphic illustration
of whv the CGovernment has placed such a hich prioritv on the need
for a comprehensive hilateral trade aareement with the U.S. to
provide better rules for the conduct of our trade".



