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I am pleased to join with my distinguished parlismentary
colleagues in greeting you tonight at this Second Parliamentary Dinner
of the Canada/Israel Committee which celebrates the 26th Anniversary
of the State of Israel. If our attitude towards Israel were the issue

before this Parliament there would be no reason to be speculating about
an early election.

Your committee has set itself two goals:

-- the promotion of friendship and understanding between
Igrael and Canada;

-~ and the achievement of a Just and lasting peace betwcen
~ Israel and her Arab neighbours,

These are goals that are also being pursued by the Canadian Governmment,

As to the firet, relations between Canada and Israel
have continued to grow and prosper -- due in no small measure to the
energy, spirit and resources of this comittee,

Trade between our two countries emounted last year to some

558 million, a gratifying increase of $18 million over the figure
for 1972z,

More important, however, in promoting closer friendship
and greater understanding between our two countries, {s the increasing
frequency of contact between Israelis and Canadians. While the exact

Israel in 1973, I do know that some 12,000 Israelis visited Canada that
year including a number of Cabinet Ministers and other proninent Israelis.
As many of you may already know, Israel's Foreign Minister Eban may

be paying a short informal wvisit to Ottawa next month, A tean

of Israeli énergy experts is expected in Canada in the next few davs,

to rain a first-hand acquaintance with the CANDU reactor system,

There has, I know, been mention {n the press both here and in
Israel about a professed Canadian Government disinclination to involve
itself in the construction of a Pilot nuclear power plant in Israel, To
set the record straight, I ghould like to stress that Canadian Coverrnment
policy allows the export of nuclear power plants anywhere in the world,
provided that adequate international safeguards are applied to assure the
use of these facilities exclusively for peaceful purposes. Beyond this
indispensable condition, which Israel should have no difficulty whatever inmeeting,
any reactor sale must be treated on the basis of normal cormercial consie

derations such as the ability of Canadian industry to satisfy domestic
as well as export demand,

Under the 1972 Export Development Corporation agreement
which provided Israel with loans of up to 5100 million, some $50
nillion has already been committed for projects involving thermal

electric power stations and Ben-Gurion commercial airport. The financing
nf other worth-while development projects is under d :gcuy ssion
and 1 have no doubt that by the end of this year O ther agreements

will have been reached which will see the $100 millfon fully comitted.
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Negotiationl aimed at a double taxation agreement between Canada
and Israel have reached an advanced stage following a visit to Israel
in January of a Canadian tesa of officials.

In sum, relations between Canada and Israel are excellent. More
effort, more initiative will be required in the future, however, to mould
and develop them into the fullness we both seek,

What of that other goal that has eluded Israel and, her neighbours
for so long? Has the past year, since I last spoke to you, seen any movement
toward a just and lasting settlement of the issues that have divided the
lliddle East for so many long years?

Important changes are taking place in Israel itself, and & new
government il be facing up to the challenges and opportunities of the
current, and I believe, essentially hopeful, situation. The last weelks
have seen the pessing from the political scene of that remarkable worian,
lirs. Golda Meir, who has through her courage, wisdom and forcefulnees, von
herself a place with the foremost stateswomen of her time. Those, like myself,
who have met her were invariably struck by her great human qualities, her

sincerity and her lack of pretension, as she discharged her difficult .and
exacting task.

The new Prime Minister of Israel will face a formidable task. As
a nember of a minority government, I can understand the problem of forming
& government and keeping it in offfce. But fortunately we Canadfans do not
face the kind of problems faced by Israelie as they struggle to achieve peace
with their neighbours; not a temporary peace but a peace that guarantees their

integrity and that assures them an opportunity to develop their economy and
their own way of life free from fear of aggreasionf

Canada's longstanding support for the right of Israel to exist and to
live in peace behind secure and recognized boundaries remains unaltered. Our
commitment to this vitally important principle i{s as firm as ever amidst the
profound changes in situation and attitudes, both inside and outside the
Middle East, that have taken place over the last nine months.

The savage fighting of last Uctober has been followed by a
hopeful but still fragile beginning to a process whereby peaceful negotiation
of differences could supplant the option of war. Negotiations, be they
direct or indirect (and we think direct negotiations would be nmore fruitful),
are esgential 1if a solution to the Middle East problem is to be found
which will be acceptable to all peoples of the area.

Thanks largely to the efforts of Secretary of State khissinger, apreement
to discngage lsraeli/Egyptian forces was reached and cerried out. This will,
we all hope, soon be followed by a similar accord between Israel and Syria not-
vithstanding the fighting that still goes on in the Golan Heights. These
acreements have, I know, been described as military rather than political in
nature. Yet they can be viewed as the first negotiated steps toward a comnre-
hensive agreement,

It is, I think essential that disengagement, once completed on the Golan
liefrhts front, should be followed quickly by a resumption of talks in Geneva
by all the participants to the dispute. The present momentum, which has already
&iven us so much cause for hope,must be maintained {f work is to begin on the
shaning of an overall Middle East peace settlement.
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‘ Each time, however, there is an outbreak of terrorism in the
Middle East, the chances for weaningful negotiations are endangered, I
an thinking particularly of the recent tragedy at Kiryat Shmonah. All
such senseless terroriem is to be condemned, regardless of the motivations
attributed to i{t. Such actions lead to sharp reactions and reprisals. These
are equally damaging to a climate in which productive negotiations can take
nlace. So let there be an end to senseless terror{em wherever it may occur.

As you know, the Canadian Government has never attempted to assert
any preconceived notions on what might constitute the details of any

eventual agreement, These are for the parties themselves to work out.

We continue.to believe, however, that Security Council
Resolution 242 of November 1967 does offer a ready and suitable
{ramework on which to base a settlement.

The resolution was carefully drafted so as to meet the
essential positions of both eides as well as to set down an equitable
balance of obligations. That the resolution was successful in achieving
these two objectives was made clear in its reception by most parties
to the dispute as an acceptable starting point in the search for a
liiddle East peace. Canada's own unfailing support for the resolution
is cualified only by our insistence. founded upon our close association
with the drafting that it always be given a strictly literal reading.
We have resisted every effort to interpret it or to emphasize one
part as being more important than another.

What continues to be as important for Canada nowv, as it
was {n the past, {s that the parties to the dispute begin the process
towards peace on the basis of the principles enunciated in Resolution
742, let us hope that the October 1973 war will mark the last round
of &5 years of !Middle East host{lities and that the next quarter
century will be witness to a new era of peace. The many real nroblems
of survival on this planet that have been brought out at the recent
United Nations Special Session on raw material and development require
mankind's undivided energies. We can no longer afford strife and

sterilc confrontations, with their wasteful dispersal of human and
material resources,

1974 may be the turning point for the Middle East. Llet it
be a year of negotiation aimed at arriving at a peace settlement.
within the altered circumstances brought about by far-reaching changes
still taking place, there is surely contained a real opportunity for
neace which must not be missed. Extracting that peace will by no means
be easy, but the Canadian Government i{s convinced that,with perseverance
and with more of the same courage and wisdom that character{zed the
agreements to disengage, it can be done.
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