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The Eleventh meeting of the Joint Canada-United States Ministerial
Committee on Trade and Economic Affairs was held in Montreal June 20-22 .

The Co=ittee exchanged views on current economic developments .
They reviewed the success achieved in both countries in moderating excessive
demand pressures during the past year and noted that a more dynamic pace of
expansion of real output was expected in coming months . Recovery of the
residential .construction industry, an end to .the inventory correction, modest
expansion of private investment expenditures, higher Federal, State and local
government purchases, and renewed vigor in consumer spending were cited as the
major anticipated sources of strength in the U .S . outlook for the coming year .
Similar forces were also expected to lead to stronger growth in Canada . The
Committee emphasized the need for flexible and responsive fiscal policy in
both countries during the coming months . They recognized the need for dealing
with the problem of achieving greater stability in costs and prices, especially
as the two economies resuma races of advance more in line with their potentials .

In a world of growing trade and development assistance Committee
members affirmed the intention of their Government to press for general
agreement at the 1967 annual meeting of the Governors of the International
Monetary Fund on the structure and major provisions of a contingency plan for
the creation of a new international reserve asset . They stressed the need
for an asset which monetary authorities could include in their reserves .

The Comsaittee also reviewed the balance of payments prospects
of the two countries . United States members reiterated the continued
determination of the United States to make as much progress toward equilibrium
in its world-wide balance of payments as the costs of Vietnam permit . The
Committee discussed capital movements between the two countries and too k
note of the benefits to both countries of existing arrangements relating
to access by Canadian borrowers to the United States capital market .
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The Committee welcomed the successful conclusion of
the Kennedy Round of trade negotiations which will provide an
important stimulus to world trade as well as to trade between the
United States and Canada . They discussed prospects for future trade
liberalizations noted that both countries are conducting studies on
this matter and agreed to continue close consultations .

The Committee devoted special attention to the trade
problems of the developing countries, recognizing the importance
of positive and constructive measures in support of efforts by the
developing countries to accelerate their own economic development .
This will be the main theme of the second United Nations Conference
on Trade and Development early next year .

The Committee was concerned about the failure of
development aid to expand in line with the growing requirements of
the developing countries . In this context early and substantially
enlarged replenishment of International Development Association
resources must have a high priority . The Corr.mittee welcor*d the
new multilateral food aid programme agreed upon in the Kennedy
Round which will help expand food aid and will result in a more
equitable sharing of the cost . The amount and character of food
assistance must be improved as well as the degree of self-help by
the recipient nations .

The Committee recognized the importance of close and
effective cooperation between the two countries in respect of wheat
marketing policies, including wheat flour, particularly in the
context of the new Cereals Agreement concluded in the Kennedy
Round . They agreed to strengthen consultative arrangements
concerning wheat marketing and food aid .

United States members reiterated their concern over
those aspects of the Canadian Bank Act which in their view have
the effect of discriminating retroactively against a bank in
Canada owned in the United Statés . Canadian Ministers took a
different view of the effect of the Bank Acts and stresse d
the importance of effective Canadian ownership of
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►najor financial inscitucions . 'i':i ::y reicuratac► Canadas
intention to encourage increascd participation by Canadians in
the ownership and control of Canadian industry while continuing
to maintain a hospii:able climate for foreign investmc;nt .

Canadian m%.~ncia(.rs also drvw atc%~ntion to the proble:m
arising from the ufft.ct which cercain United States laws and
ri~;gulations may have upon Canadian companic.s, espccially as
regards securities r ::gulation and for4ign assets control but
not,~:d that good progr,:ss had ne-,;n cnad: in dealing with parti-
cular aspects of the ?robl .~,n . Th,; Co.nmitte%:: agrc:ud on che
diz~siravility of an Lxchang%.; of information in tn%a s~curici ::s
field that would ùen~Ait investors in zoth councri ::s .

The Comnittec Lxamined r ..sults acnieved und::r the

Automotivc Agreement of 1965 : Dkas.Qit:e fluctuations in demand
and the continuing procQss of adjustm,~-nt the industry is making
progress in rationalization -and ufficicncy, and trat ► c: in
automotiv,L- products b ::twk. : ::n th-L, two countries has ~.x-pandec:

substantially to the b.~.n.:fit of both producers and consum, :rs .

They noted that a comprenunsiv:: rc_view of the Âgrc: .;menc was

to b .:gin latc:r this year .

The Committ,-rs discussed en~rgy relations necw, ;:cn the

two countries . Thv-y rccognizad the common incc:rc!st in the

ord,,rly uxpansion of traûz. in enk.:rgy resourcus and discuss,~:d

th ;~ kinds of faciliti ;.s which might t)c; nc:cd::d to serve cffi-

cic~ntly the d.:vc;:loprncnt of tnis tradt.; . The Committec: not;ïd

t-hiz: recent decision of the Fucleral Pow;:r Commission which ,

in approving the transmission of natural gas to EastQrn
Canadian and Dordcr stat,-: cusL-ora, ::rs, r:.f ::rred to the community

of int.:rest, in tnis projc:ct- and to its s . ::curity advantages .

•i'n .: discuss ,..;d a nu:vu,.;:r of bilateral

questions of curr t-:nt intLrest to the two countri %-: s . United

State s nm-mbc:rs urg::d that Canadian t:ouriscs r e:turning to

Canada from the Unit::d Stac ,:. s bu giv"n duty-fru` allowanc c s

tquiva L.;nt to chos :: giv.:n Canadian tourists r::turning from

ovcrs ,.jas ar::as . i'hey also r ,;qu .:st:ud that Canada accord

official recognition co Bourbon whisky as a distinctiv. .~

product of th.. United Statc;s .

Canadian Ministers refi.rr:,d to the ci::sirabilicy of

::xpanding the area of fr~c. crado .in agricultural machin.:ry ,
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tractors and uquipmcnt and it was agreed that this matttr should
b:: exarnincd jointly with a view to working out mutually satis-
factory arrangements . They also urgud the elimination of the
manufacturing claus, in United Status copyright 1ugislaL-io n
and the ralaxation of rustrictions on United States import s
of aged Canadian chc:ddar chesse . Canadian meninF_rs drew attention
to the problem created from time to time necause of the cross-
border movoment of rc:latively small quantitins of agricultural '
products at depressea prices usually at or nGar the end of the
marketing season . The Comraitc::Q agro`d Mat continuucf efforts
would be made to wor,: out acceptable solutions to chose
proùlcros . Oth;:r topics discussed includ.:d 'eradc, in lead and
zinc, and the Saint John River developmcni: .

The Corcunituo expressed pleasurc that agreement had
been reached regarding winter maintenanc:s for the Haines
Cutoff portion of the Alaska Highway and discusscd possible
improvemc:nts in the Alaska Highway system .

The Committee took note of the studiws at present
bi: ing undertaken liy the International Joinc Commission ,rhicn,

at the request of the two Govcrnments, is investigating a

nurriber of questions of c:conomic and genaral public intercst

relating to boundary waters and pollution of air and water .

Meetings of the Joint Ministerial CommittuQ have in

the pastbeen hold alternatuly in Ottawa and Washington . On

the occasion of the Centennial of Canada's ConUdc:ration, this

mueting was h eld in Montreal which provided an opportunity

for members of the Commictue to visit EXPO ' 6 7 .

The United States Secretary of State, the Honorable

Dean Rusk and the Canadian Secretary of State for External

Affairs, the Honourable Paul Martin were unable to participate

in the meeting as planned becausc of the Emergency Sassion

of the United Nations Gcn::ral Assr:mwly .

The United States was re:pr.:suntM by Secretary of
the Trc:asury, the Honorable Henry H . Fowlc:r (Chairman of the
DLlagation) ; United States Ambassador to Canada, the Honorable
W . Walton Butterworth ; Secretary of Agriculture, the Honorable
Orville L . Freeman ; Sucretary of Comm4rc", the Honorable
Alexander B . Trowbridg:: ; Undur Secratary of the Interior, the
Honourable Charles F . Luce ; Chairman of the Pr.asicïc:nt's Counci l
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of Economic Advisr:rs, th%~: HonorabL-: Gardner Acnl.:y ; . Assistant
S ::crecary of Statc: for Economic Affairs, chti Honorable Anthony
M . Solomon .

-.eh;. Canadian Dclugation• was hcadcd by th(-- Honourable
RobGrt Vlinckrs, t•4iniscc:r of Trado and Cormm.zarcu, and includ-E:d
i:hù Honoura;alu Micch,. :11 Sharp, Minisccr of Financ,.~; ; th e
Honourablc.• Charles M . Drury, Minisccx of Induscry ; the
HonouraLlc Jc:an-Luc P-:zipin, Ministc;r of En(-xgy, Minus and
Resourcca ; i:h%:i Honourabl :: J .J . Grs%.~nc:, Ministar of Agriculcurc ;
Mr . Louis Rasmins:cy, Govc:rnor of the Ban:: of Canada; and
Mr . A .E . Ricchi,::, Canadian Ambassador co che United States .


