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ON TRADE AND ECONOMIC AFFAIRS
MONTREAL, JUNE 20-22, 1967

: The Eleventh meeting of the Joint Canada-United States Ministerial
Cormittee on Trade and Economic Affairs was held in Montreal June 20-22,

The Cormittee exchanged views on current economic developments,
They reviewed the success achieved in both countries in moderating excessive
demand pressures during the past year and noted that a more dynamic pace of
expansion of real output was expected in coming months., Recovery of the
residential construction industry, an end to.the inventory correction, modest
expansion of private investment expenditures, higher Federal, State and local
government purchases, and renewed vigor in consumer spending were cited as the
major anticipated sources of strength in the U,S, outlook for the coming year.
Similar forces were also expected to lead to stronger growth in Canada, The
Committee emphasized the need for flexible amd responsive fiscal policy in
both countries during the coming months, They recognized the need for dealing
with the problem of achieving greater stability in costs and prices, especially
as the two economies resume races of advance more in line with their potentials,

In a world of growing trade and development assistance Cormittee
rmembers affirmed the intention of their Government to press for general
agreerent at the 1957 annual meeting of the Governors of the International
Monetary Fund on the structure and major provisions of a contingency plan for
the creation of a new international reserve assst, They stressed the need
for an asset which monetary authorities could include in their reserves,

The Cormittee also reviewed the balance of payments prospects
of the two ccuntries. United States members reiterated the continued .
determination of the United States to make as much progress toward equilibrium
in its world-wide balance of payments as the costs of Vietnam permit. The
Cormittee discussed capital movements between the two countries and took
note of the benefits to both countries of existing arrangerents relating
to access by Canadian borrowers to the United States capital market,




' . The Committee welcomed the successful conclusion of
the Kennedy Round of trade negotiations which wiil provide an
important stimulus to world trade as well as to trade between the
United States and Canada, They discussed prospects for future trade
liberalization, noted that both countries are conducting studies on
this matter and agreed to continue close consultations.

The Committee devoted special attention to the trade
problems of the developing countries, recognizing the importance
of positive and constructive measures in support of efforts by the
developing countries to accelerate their own economic development,
This will be the main theme of the second United Nations Conference
on Trade and Development early next year,

The Cormittee was concerned about the failure of
development aid to expand in line with the growing requirements of
the developing countries, In this context early and substantially
enlarged replenishment of International Development Association
resources must have a high priority. The Committee welcomed the
new mltilateral food aid programme agreed upon in the Kennedy
Round which will help expand food aid and will result in a more
equitable sharing of the cost, The amount and character of food
assistance must be improved as well as the degree of self-help by
the recipient nations,

The Cormittee recognized the importance of close and
effective cooperation between the two countries in respect of wheat
marketing policies, including wheat flour, particularly in the
context of the new Cereals Agreement concluded in the Kennedy
Round, They agreed to strengthen consultative arrangements
concerning wheat marketing anmd food aid,

United States members reiterated their concern over
those aspects of the Canadian Bank Act which in their view have
the effect of discriminating retroactively against a bank in
Canada owned in the United States. Canadian Ministers took a
different view of the effect of the Bank Act, and stressed
the importance of effective Canadian ownership of




nmajor financial inscitucions. Thgey reicurated Canada's
intention to cncourage increascd participation by Canadians in
the ownership and control of Canadian indusiry while continuing
to maintain a hospitablc climatc for foreign investment.

Canadian mumbcrs also droew atiention to the problem
arising from the cffect wnich cercain United States laws and
regulations may have upon Canadian companies, cspecially as
rcgards sccuritics rugulation and forecign asscts control but
noced that good progruss had peen made in dealing with parti-
cular aspucis of cho problum., The Commictec agrecd on che
desirapility of an cxchange of information in tne securitics
ficld that would benefit investors in poth councries.

The Committec vxamined rosulis acnicved under the
Automotive Agrecment of 1965, Despiitc fluctuations in demand
and the continuing procuss of adjustmcent tne industry is making
progress in rationalization ‘and officicncy, and tradce in
automotive products betweon the two couniries has «Xpanded
substancially to thc bencfit of both produccrs and consumcrs.
they notcd that a comprencnsive review of the Agreemenc was
to begin later this yecar. o

, The Commitice discussed enorgy relations becween the
two countrics, Thuy recognized the common inceresec in che
ordurly oxpansion of trade in cnergy resources and discussed
tha kinds of facilitics which might be needed to scrve cffi-
cicntly the development of tnis trade. The Committce noted
the recoent decision of the Fuderal Power Commission which,
in approving th¢ transmission of nacural gas to Eastcrn
Canadian and vordzr state customers, roferred to the community
of inccrcest in tnis project and to its sccurity advantagus,

fne Committoe discussed a numuer of bilateral

qucestions of current intcrest to the two countries. United
States members urged that Canadian touriscs returning to
Canada from tne¢ Unitcd Staces e given duty-frue allowances
equivalint to chosc given Canadian tourists ruturning from
overs.as arcas. ihey also roquested that Canada accord
official rccognition co Bourbon whisky as a distinctive
proauct of the Uniced States,

Canadian Ministcrs rceferred to the dosirapilicy of
sxpanding the arca of freoe crade in agricultural machinery,
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tractors and equipment and it was agrced that this matter should
be examincd jointly with a view to working out mutually satis-
factory arrangemcnts, They also urgued the elimination of the
manufacturing clause in United States copyright legislation

and thoe rclaxation of restrictions on Unitced States imports

of aged Canadian chuddar cheesc. Canadian menmbers drew attention
to the problem created from time to time because of the cross-

border movement of relatively small quantitics of agricultural

products at deprissed prices usually at or near the ¢nd of the
markceting scason, Tho Commitcee agreed thac continucd cfforts
would b made to work out acccpiable solutions to chese
problems, Other topics discusscd included trade in lead and
zinc, and the Saint John River developiment.

The Corunittee expressed pleasurc that agreement had
been recached regarding winter maintenance for the Haines
Cutoff portion of the Alaska Highway and discusscd possible
improvements in the Alaska Highway system.

1rhe Commitcee took note of the studies at prosenc
being undertaken vy the International Joinc Commission thich,
at che request of the two Governments, is investigating a
number of questions of cconomic and general public intercsc
rclating to bpoundary watcrs and pollution of air and water.

Meetings of the Joint Ministcrial Committce have in
the past pcen held alternatcly in Octawa and Washington. On
thc occasion of the Centennial of Canada's Confcderation, this
meeting was held in Montrcal which provided an opportunity
for members of the Commictee to visit EXPO ‘'67.

The United States Secrctary of State, the Honorable
Dean Rusk and the Canadian Secrctary of Stat: for External
Affairs, the Honourable Paul Martin woere unable to parcicipate
in the meeting as planncd becausc of the Emergency Session
of thc¢ United Nations Gonoral Asscmbly.

The United States was represcented by Secretary of
the rreasury, the Honorable Henry H. Fowler (Chairman of cho
Dclegation); United States Ambassador to Canada, the Honorable
W. walton Butterworth; Secretary of Agriculture, the Honorable
Orville L, Freeman; Scceretary of Commerce, the Honorablo
Alexander B, ‘frowbridge; Under Secrctary of che Interior, thc
Honourable Charles F. Luce; Chairman of the Pruesident's Council
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of Economic Adviscrs, the Honorable Gardner Acklcey:; Assistantc
Szcrctary of State for Economic Affairs, the Honorable Anthony
M. Solomon,

whe Canadian Delugation was hcaded by the Honourable
Ropert Winccers, Miniscer of Trade and Commerce, and included
the Honourable Micchoell Sharp, Miniseccr of Financce; the
Honourable Charlus M. Drury, Miniscer of Induscry; chc
Honourablc Jcan-Luc Pipin, Ministur of Encrgy, Mincs and
Resourccs; the Honourapli J.J. Greenc, Minister of Agriculcurc;
Mr. Louis Rasminsky, Govcrnor of the Banic of Canada; and
Mr. A.E. Ritchi¢, Canadian ambassador co che United States.,




