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No. 49/18 CANADA-UNITED STATES: GOOD NEIGHBOURS .
BUT ARE WE GOOD ENOUGH?

Text of an address delivered by the Minister of
« National Defence, Mr, Claxton, to the Economic
Club of Detroit, at the Book-Cadillac Club on

May 2, 1949,

It is a great honour for me to be asked to speak to your distinguished
club.

I have never missed an opportunity to come anywhere in the United
States to discuss Canadian-Amsrican relations, For a good many years it has
seemed to me that the relations between our two countries show a pattern that
other countries could study and follow to their profit, security and happiness.

The Cormon Boundary

Canada and the United States have developed a recognition of mutual
interests and an understanding never before seen between any two other nations in
the world. We take each other for granted, This is because the shuttle of
individual lives and of btusiness relationships across our undefended border
have established ties of friendship that are the best basis for international
relations. Incidentally the undefended boundary is not the 3,000 miles so well
loved by the after-dinner speaker. It is 5,655 miles and every inch of it is
undefended, Sometimes we don't even know vhere the border is.

The ties that bind us are more than material, We share a cormon
political heritage and in the develomment of our democratic system much of our
way has been along a cormon road, It is not an accident that Canada and the
United States are almost the only countries who base their hope for progress and
a better life for their citizens on a system in which enterprise is free . . »
end our standards of living are the highest in the world.

This boundary line of ours is crossed by the flow of human lives,
by births and marriages and deaths, by trade and travel ard trains, by hockey
and baseball players, by radio and movies, by newsprint both ways, by more of
almost everything than any boundary has ever been, Why Canada even exportis
railway tickets! )

I don't suppose that in any like area in the world do the peoples of
two different nations mingle to the extent and in the numbers as do the citizens
of Detroit and WVindsor., What is most important, the association between Americans
and Canadians is freely and voluntarily entered into for the mutual benefit of us
all. There is no finer illustration of the kind of friendship that exists between
otg two nations than that provided by the good neighbourhood of these two great
cities.

Oour record of co-operation has a venerable history. The friendship of
C2nadians and Americans 4s not the infatuation of a passing expediency. It is a
friendship based on trust and understanding which has matured over many years, In
Jay's Treaty of Amity and Friendship of 1794, the following words appear:

nThis (treaty) is intended to o « o . .
promote a disposition favourabdle to
friendship and Good Neighbourhood."
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So far as I know, that was the first time the phrase "Good ~
Neighbour™ was used by cne nation of another. What two countries could
better have begun a good neighbour policy?

Military Co-operation durine the Second War

Nearly nine years ago we began a new chapter in the history of
international relationships, with the meeting of your President and our
Prime Kinister in Ogdensburg more than a year before Pearl Earbour when
the nations of the British Commonwealth alone withstood the enemy. - The
outcome was uncertain. Without American aid the Axis powers might be soon
attacking our shores. At the President's invitation Mr. King motored dowm
from Ottawa and in the President's car these two old friends sat late
into the night discussing the situation and what should be done to meet it.

The next day, after attending church, they continued the
discussion and drafted what has since beccme known as the Ogdensburg
Agreement, The agreement of little more than a hundred words established
the Permanent Joint Board on Defence "to consider in the broad sense the
defence of the north half of the Western Hemisphere". Characteristically
the Board was set up by a press release, It was sealed, not with wax,
but with the aspirations of two peoples, and it was ratified, not by
formal resolutions, but by the common consent of a whole continent.

Hon, Henry L. Stimson, then Secretary of War, came up for part
of the Ogdensburg neeting and recorded in his diary that he told the otherss

"I felt that it was very possibly the turning point
because it marked a major step in American cb-operation.®”

Yoreover, Canadian-American co-operation as established at
Ogdensburg and developed at Hyde Park was subsequently repeated many times
in the pattern of Allied organization which carried us to victory.

One of the first exercises in joint defence that took place
was after you had entered the war and an expedition to Kiska was planned
to recmove the Japanese from that part of our continent., It was the first
time that Americans and Canadians had joined together for their cormon
defence, When the Canadian soldiers cams to the boundary to enter
Alaska it was found that there was no provision that seemed appropriate
under your customs regulations whereby not only their personal effects
but even their weapons could be entered free of duty. So, of course,
the wires buzzed and same very ingenious official, who had a real sense-
of neighbourhood, as well as a very practical way of getting around
difficulties, had your great Secretary of State, lr, Cordell Eull,
write a letter to the Secretary of the Treasury. It was an historic
document., It read:

"As a result of informal conversations between an
officer of the Department of State and an officer of the
Treasury Department, I have been advicsed that your
Departnent considers that the only way in which fres entry
can be accorded to these Canadian troops in Alaska is
for them to be desigrated as distinguished foreign
visitors by the Departmert of State.

"It gives me much pleasure to designate the Canadian
forces who are now or may later be operating in Alaska
in association with the armed forces of the United States .
as distinguished foreign visitors. These gallant Canadian
forces are, I believe, the first foreign troops since
Lafaystte to stand beside our own amed forces in expelling
the enemy from American soil.m" '
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Our friendship has stood the strain of war and of peace., As
peace broadened the basis of our friendship, war strengthened its bonds,

In all this there are a good many lessons for ourselves and for
other nations. The association between Canada and the United States is
one of the few occasions when a power of thirteen millions has got along
on an equal self respecting footing with a power now recognized as the
greatest on earth. :

This work together was of the greatest,signiﬁcance 1eading—to
the fabrication of the atomic bomb, Canada shares with the United Kingdam
and the United States possession of parts of the secret and we are members
of the Cormission established to deal with it.

The United States buill most of the Alaska Highway and helped
us with the defence preparations in the northwest, We joined together in
the patrol of the Atlantic, Our armies fought side by side. Our men
flew together, In special service battalions men of both countries
served almost without distinction of nationality and promotion was on
an international basis. The American ranks held many men wearing the
nane "Canada™ cn their shoulders, and in our forces there were some
15,000 who wore the initials "U. +A." on their Canadian uniforms to our
pride and theirs,

The end of that war did not bring with it that era of peace
and security which we all hoped for so fervently., Day by day the ‘
democracies are forced to think more and more of our military security,
of war strategy and of budgeting for the purchase of military equipment.
We have found that the sort of co-operation which won the war is
necessary to keep the peace,

Military Co-operation since the War

It seemed sensible that the Permanent Joint Board which had
worked so well in our cormon interests during the war should work equally
well in the maintenance of our security. On February 12, 1947, the
extension of the existence of the Board was formally recognized in joint
declarations by the two governments made simultaneously at Washington and
at Ottawa,

Examples of working the close relatienship at every level
between the armed forces of pur two countries:

1. There is a constant interchange of infomation.

2, Canadian officers are working at American headquarters
- &and American officers are working at Canadian headquarters
at Ottawa,

3¢ At every Canadian staff college and training school in
Canada I find American officers. Canadian officers are
attending similar establishments in the United States
and other countries,

4. Ve have adopted much the same cormunication systens,
battle procedure, and battle orders,

5. Research for defence is carried on in c¢close co-operation
to avoid duplication of effort.

6. As far as practicadble we want to standardize weapons,

7 It is in our interest to co-ordinate our universal
industrial powsr,
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‘ You are particularly interested in standardization and
industrial organization.

Stand.ardi zatiron

‘Canada®s experience in the Second World War demonstrates the
paramount importance of standardization, large delays and great expense
were caused through our having to make weapons and equipment to British
designs but according to North American industrial techniques, procedures
and even industrial standards.

Equipment standardization has three aspects-

First, industrial and engineering standards so that parts and
tools and metals entering into equipment will have the same standards
and be capable of doing the same work. Striking examples are screw
threads, sockets for electric bulbs and tubes, and so on, Recently I was
informed by the Co-ordinator of Civil Defence in Canada that there were
more than 200 different types of 2% fnch couplings for fire hoses, many
of which are not interchangeabls, As you know, an agreement was concluded

between United States, Britain and Canada on standard screw threads, Other

progress has been made either in consequence of the work of cormittees

or as the unadvertised practice of industry itself, Industrial
standardization will take time as well as goodwill but in the long term it
will bs of benefit to industry and humanity as well as an asset in the -
cormon defence of our freedom. S :

Second the second objective of standardization is to bring
about the adoption by friendly nations of weapons of the same design or
having at least interchangeable major parts. .

Because oi‘ Canada's close relationship with yonr country and
the United Kingdanm we have a very special interest in standardization of
design. A major achievement of Canadian skill was the adoption of
British design radar to North American standards. luch more must. be
done &long similar lines if we are to take full advantage of our .
partnership. _

In the event of an emergency, Canada would be producing three
or four times as many weapons as we would be using ourselves and it would:
be wasteful of time, effort and money if these were not produced on the .
seme design as your own, Further, Canadian forces would never fight
alone but always in association with British, American or other friendly
forces, Moreover, the full potential of our industrial capacity in
Canada can only be maintained in peacetims and developed in war if the
industry of the two countries is integrated so that we each do the things
we can do quickly and economically and have all the advantages of planned
zass production with which you are so femiliar here., A great step forward
would be the adoption by the friendly powers of the rimless cartridge
and the 300 calibre. We in Canada have decided to take.that step but
brirging it about is again a difficult matter becauss we have sonme
hundreds of thousands of perfectly useful weapons with rirmed cartridges
and the ,303 calibre,.

Agein to bring about standardization will require time end
planned effort. We have a list in Canada of all the weapons we are
prepared to standardize on American designs, In fact in some directions
it is almost true to say that greater progress has been made in
Standardization between our two countries than has been nade between
two services within either country. By agreement with your government
Canada recently announced that fighter planes of Americen design known
as the F.86 will be built in Canada for Canadian use. We hope that
additional arrangements along similar lines will be possidle. Generally
speaking, it is not economical for us to make any items of equipment
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Just for our own needs - the run is too small., We must devote our productive
capacity to those things which we can do best and exchange our surpluses -

for things we need, This implies intercha.ngeability, which in turn

required standardization. )

Third the third type of standardization is in some ways the
most important and the easiest to accomplish. It 1s to arrive at designs
of equipment in both countries so as to provide for the minimum number of
different designs and the maximum of . interchangeability of completed
equipment and parts.

Great progress is being made here in Detroit and we hope it
will continue,

Take that all important equipment, motor vehicles, Today in the
modern armies of United States and Canada, we have one motor vehicle for:
every four men., At the present time in Canada we have on issue or in
reserve something like 20,000 motor vehicles, Those 20,000 motor vehicles
are of 350 different designs or series.requiring an almost equally large
number of different sets of spare parts. The Ordnance Depot at London,
Ontario, has 118,000 different spare parts for motor vehicles. With you
we have been adopting the reutral number system under which in addition
to the manufacturers' catalogue we uss a neutral number for all parts
that are cormon to more than one car, This has resulted in a large
reduction in the number of parts required. One part - ™washers lock spring®,
to use the Amy nomenclature, is made by 23 prime manufacturers and used -
by 155 suppliers, We found that another part was made by 11 different
manufacturers which quoted prices for it varying from 32.10 to 312.00 for
the same interchangeable part,

In order to advise the govermments of the two countries in
planning industrial organization, on April 12 of this year we set up the
Joint Industrial Mobilization Cormittee to co-ordinate plans for industrial
mobilization in.the event of an emergencye. The committee will exchange -
information towards this end and will make recormendations regarding such
plans as are considered desirable, The pattern for this type of co-
oporation between Canada and the United States was established during the
war by the work of the Joint War Production Committee and the Materials
Co-ordination Carmittee. It is also responsible for co=-operation with
the Permanent Joint Board on Defence in industrial mobilization matters,
The United States 1s represented by.the chairman of your National Security
Resources Board and your Munitions Board, whereas Canada is represented by
the Associate Deputy liinister of Trade and Cormerce and the Chairman of
the Industrial Defence Board.

In Canada, because we have so much smaller forces, I believe
that our defence organization is unified and streamlined to a degres very
much more marksd than in other countries eand just as I am the Minister
for all three services and consequently can effect unification and
co-ordination under my own authority, so all defence procurement is done
by a single agency in the Department of Trade and Cormerce and that
agency is advised by a Board representative of industry, the Services
and other government departments concerned.

Economic Co-operation:

In the field of military co-operation we are applying the lessons
we learned in the last war and while much remains to be done generally
speaking we have made good progress, But the armed forces of any country
mist derive their strength directly from their countryts econcmic life,

If our two nations are to remain prospcrous and at the same time support
highly expensive defence forces, then we must have the seme sort of
econonic co-operation between ocurselves and other likeminded nations
that we have found necessary on purcly & military level.
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I don't need to say anything to most of you here about the
economic and industrial integration between the United States and Canada
over the war yesars, Hanson Baldwin said "The factories of America, the
industriei know-how of America and the mechanical competence of America « « o
won the war®,: This is one of the great industrial areas of the world,
Detroit was the birth-place of the assembly line. The techniques developed
in the automotive industry have been adopted in nearly every type of .
industrial precduction. The industrial integration that has been worked
out in the Detroit-Wlindsor area must be multiplied across the continent,
The econamic co-operation that won the war rmmst be developed. to keep

Growth of Canadian Trade

.~ Today, we Canadians are your best customers - Canadian exports
and imports are greater than your trade with any country. Before the
war we exported slightly more than a third of our total exports to your
country., Last year, half our exports, valued at $1.5 billion, went
across the border, But even more striking is the fact that we have
become your major foreign cash market and, on balance, a heavy net
importer frem the United States, Last year we bought $1.8 bdbillion worth
of goods, far in excess of what you sold to any other country., The
growing industrialization of Canada has been a najor factor in our
expanding trade.

Growth of Canadian Industry

You are all familiar with Canadats role as a primary
producer - our country is a major supplier of a number of basic materials
such as wheat, nickel, asbestos, uranium, newsprint, but with Germany
end Japan no longer strong contenders, Canada is now one of the foremost
industrial nations of the world, The last war provided an even greater
stimulus to Canadian industry than did the first World War, MNanufacturing -
productior alone more thar doubled pre-war levels., And not only was our
industrial capacity increased, it also became more diversified. Ve
found we could make many of the goods we had fomerly imported - and we
could make then as econamically as any other country. At the end of
the war, Canadian industry quickly and smoothly converted to a peacetime
basis and started out on an investment programme that has nade heavy
demands on our resources of labour and materials.

Capital Expansion for Canada

. In the years following the war there has been a tremendous
boon in capital expenditures or plant, machinery and equipment to
take care of the backlog of deferred investnent, to convert wartime plants,
to modernize and build up our industrial potential. Last year 20 per cent
of our gross national product was plowed back into the Canadian econonmy
in the fom of capital investment,

Balance of Trade in Canada

As a result of this expansion, we find that we have to import
in greater volume to mect the demands of our investment prograrme for j
capital goods and to £il11l the requirements of our industries for production
parts and raw materials not obtainable in our own country. As you know,
traditional marksts for many of these goods disappeared during the war,
In spite of the heroic efforts made by the countries of Vlestern Europe,
with the aid of the larshall Plan, to build up production, we have had
to turn to the United States for the greater part of our imports., This
created a severe drain on our reserves of gold and United States dollars and
late in 1947 emergency measures had to be taken to neet the situation.
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We in Canada take soms pride in the fact that in bringing
our trade with the United States into better balance, we have followed
a policy of expanding our total trade by finding new markets for more
exports rather than by restrictive measures. Because of the success of
the nore constructive side of our programme many of the temporary restric-
tions have since been relaxed, The sympathetic understanding and active
co-operation of our American neighbours have helped us to increase our
dollar earnirgs, and the lowering of certain tariffs under the Geneva
Trade Agreements and the use of ECA dollars for off-shore purchases
have been of great assistance in keeping up our export level.

There must, however, be further improvement in the balance of
our trade with your country., World trade i3 not yet back on a multilateral
basis nor are currencies freely convertible, No longer can we balance
our excess of American imports against the excess of our exports to the
United Kingdcm and other soft currency countries. In order for you to
keep your valuable cash markets in Canada, we must expand our exports
to your country if we are to avoid cutting down on what we buy from you. -

The maintenance of & high level of trade between the United
States and Canada will be mutually beneficial and will in the long run
contribute to national income and employment in both countries, Fellow
contribvutors in the efforts to rehabllitate Western Europe and restore
international trade on the basis of m:tual exchange, we can set an
example to the world by opening the way to freer interchangs of commodities
across the Canadian-Arerican border. This is the gospel we have been
preaching in Western Europe - a policy of closer integration on economic
questions, It might be well if we were to put our theories into practice
at home,

Canadian Natural Resources

Canada has many natural resources as yet undeveloped or whose
development is cnly in the initial stages, The iron ore of Quebec-
Labrador will supplement and may even somsday replace the diminishing
deposits of the lesabi range., Our petroleun industry in Alberta is only
in its infancy but promises great things for the future, And so it is
with coal in Alberta and titaniferous ore in Quebec, :

The surface of Canada has cnly been scratched in turning our

resources to industrial use, New frontiers are still waiting to be
opened up ia this field,

larkets for Caradiaa Manufactured Goods

Even mcre important than the develoment of cur trade in
prinary products is finding additional outlets for our own manufactured
products, During the war, Canada found that, by using mass production
methods justified by the greatly increased demand, our unit costs compared
favourably with ycurs. As a result of the experience gained in war
years and due to expanded plant facilities and better equipment, Canadian
industry is efficient and its costs are lows But to achieve the economies
that make this possible, we must have mass production and we must have
larger markets for our manufactured goods than Canada, with her linmited
population, can supply.

Only too often our growing manufacturirg industries find
themselves excluded fram Anmerican nmarksts, And yet it is our very .
industrialization that makes Canada your best customer. It is because
we need more parts and raw materials, because wo have a higher standard
of living as a result of our industrial expansion, that we are abdle to
buy more of your goods.
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- Recognizirg their importance, the Canadian Govermment has
taken an actlive and positive part in the negotiations at Geneva, at
Havana, and now at Annecy, Our financial contributions to world '
recovery are, in proportion to our size and owr résources, comparable
to those of any other courtry, including your own. But in spite of
encouraging results in developing our foreign trade on a firmer basis,
we are still facing serious problems and in our joint interest we must’
successfully resolve these difficulties, One of our major problems is
the fact that trade between our two countries is still out of balance.

Faced with the realities of the present world situation, in
which we have not yet achieved a system of multilateral payments, Canada
is sesking equilibrium in her trade with different countries by measures
that will expand rather than restriet foreign trade, ZEvery effort is
being made to stimulate British exports to Canada in order to maintain
our markets abroad, This is the policy we would like to see adopted to
correct the unbalance in our American trade, Today American tariffs
are much more effective in shutting out Canadian goods than our tariffs
are in excluding your exports, Only by expanding our exports to your
country can we maintain Canadian-American trade at present levels, " And
to do this, some lowering of trade barriers and a more flexible
administration of tariffs should be worked out,

The Strategic Importance of a Strong Economy

Canadats tremendous industrial growth is a strategic asset,
not only to ourselves, but to her allies, Only if we can keep up our
present levels of productive efficiency will we be able to supply the
goods and materials needed for defence purposes. And to do this, we
nust achieve closer integration in our trade with your country and
recognition of ocur need to use mass productive techniques if we are
to maintain our industria.l potential.

The Alms of the North Atlantic Pact

The North Atlantic Security Pact recognizes that the good
neighbours of the world rmst together build the defences that will stop
the spread of cormumism, And cormunism will not be stopped merely by
a military alliance, * : ' ’

The Pact cormits us to the strengthening of our economie
ties, to the encouragemsnt of trade between the signatory nations,
Ve must show the positive superiority of democracy to corrmunisa by
our prosperity and freedom,

It &8 the aim of these free countries to work together without
thought of aggression, strong in the determination that neither failure
from within nor attack from without shall cause any.of us to lose the
right to "life, liberty, and the pursuit of happiness©,

Your great country has shouldered a tremendous burden in the
cause of democracye. You have assumed it with the sense of responsibility,
the vision, and the generosity that the world has come to expect from
America, The Canadian people are determined that they will stand beside
you and the other free rations in this the gravest undertaking in defence
of freedom.

The Atlantic Pact is an instrument of peace, designed to
restrain the spread of commmunisz and the growth of Soviet Power. Since
the end of the war, Russia has pursued a course of aggression and conquest.
Finland, the Baltic Countries, Poland, Czechoslovakia, Roumania, Bulgaria,
Hungary, Berlin and a dozen other names are eloquent testimony to Russian
intentions. And make no mistake, what happens to tho people of '
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these countries affects the people of Canada and the United States,
Neither Napoleon, the Kaiser, nor Hitler, nor any other great -

dictator has ever placed or drawn a voluntary line for his conquests,
They have been stopped only when the free peoples of the world were

able to muster sufficient strength to halt the march of aggression. The
world of today shrunk by the weapons of modern war, the speed of modern. -
cormunications leaves no room for the neutral, Determination to remain
neutral is a pathetic fallacy. The sort of aggressor we are faced with
cares not at all for any declaration of neut.rality. «

The Nor‘ch Atlantic Pact vrill provide such a combination of force,
military and economic, that no power could hope to win a war against it.
We are determined not to allow Russia to pick us off one by one.- This is
wkat Hitler did and what Stalin must not be pemitted to do. Acting
together the signatories present a preponderance of power that can
effectively safeguard the peace., A North Atlantic Pact in good time.
might well have prevented war in 1914 or 1939, Had Hitler or .the Kaiser
been faced with the democratic determination represented in the North
Atlantic Security Pact, they would have been forced to seek peace rather
than war., If we believe in it, foster and support it, it will prevent
war in our time.

The Pact concea.ls no aggressive design whatsoever. Because we
have fire engines it doesn't mean we believe in fire; because we have
policemen doesn't mean we encourage crime, To the contrary it means
that we are sensible enough to take effective steps to prevent damage by
fire or’ by criminals,

_~ On these accounts we have worked with you and thé other free
western nations to establish the Pact as a basis for an enduring peace.
It is another example of a cormon effort to common ends,

It is with some pride that I tell you of the action that Canada
has taken with regard to the North Atlantic Security Pact, Of course, we
were in on the discussions fram the beginning and it even has been suggested
that the first public proposal of the Pact to be made by any national .
statesnan was made at the Assembly of the United Nations at Lake Success
in September, 1947 by the present Prime liinister of Canada, the Right
Honourable Louis St. Laurent. Last Friday, our Senate and House of -
Cormons each unanimously adopted resolutions approving the ratification
of the Pacts On Saturday as Actirg Secretary of State for External
Affairs, I signed a sutmission to Council asking that the Prime Minister
be authorized to sign the instrument of ratification. That instrument
was signed on Saturday and I am happy to say that it was deposited there
this very day.

Canada is the first nation to ratify this instru:nent. We ray
hope that this example of uranimity and speed of action will be followed
to indicate to the only possible aggressor that the democracies can take
quick and effective action because action is needed in addition to words.

Good Neighbonrs'

You have observed that the title of my speech is "Canada - United
States: Good Neighbours but are We Good Enough?"

* As to our being good neighbours, there i1s abundant and convincing
evidencej but what nmakes evidence unnecessary and words inadequate is
that we are linked together by geographical association, econcmic, social
end industrial standards, friendly and family relations . . 83 no
two countrics on earth have ever been,

It 18 goods it 1s almost all good, dbut can our relationship
be better?
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I believe you will see running through the thread of my talk
indications as to how I believe we can further strengthen ocur good
relationship, '

1. We should be more positively consciocus of our good fortunse

in having this good relationship, Since you are twelve times as numerous,
we are more conscious of this than ycu are and it might be good for

both of us if the United States was more conscious of the advantages

of this relationship., Because of our fortunate position ard great
advantages Canada was after all the only country in addition to the United
States which was able to meet all its war payments in cashe After all

we are your best customer - ocur trade together is greater than that
between any two countries and American sales to Canada, a.-country of 13
million people, is only slightly less than ycur sales to all of the
twenty Latin-American Republics put together. Consequently, in your
econanic planning and legislative action, we believe it to be in your
interest as well as our own and indeed in the interest of all-round
security and prosperity that the special inter-relationship of the

United States and Canada should be teken into account,

2e It sho1ld prove possible that even more effective measures

can be taken to increase the totality of trade between the two countries,
partly by the temmination of restrictions, partly by arrangement and
sgreement between industry and mostly by the recognition that if we

are to maintain and increase that trade it can only be done by our being
put in a position where we can coatinue to be your best cash customer by
your enabling us to pay for those goods that you have and we want by
accepting from us goods which we have and you want to a value which is
at least closer to balancing the bill,

36 In our industrial and defence planning and work, we should
keep in mind the fact that strategically and irdustrially the North
American continent is one area, the rich resources of which can best
be defended and used by the peoples of our two nations if we work
together, '

It is not for me, a friendly visitor on a friendly soil, to
suggest or indicate in any way what action should be teken by the
Govermment or Congress of the United States., With regard to such
matters as the St, Lawrence waterways, the extension of the trade
agreenents legislation, neasures to provide for the distribution and
procurement of military equipment to and from other countries end otlerx
similar matters, it would not be right for me to tell you what you should
do - that would be of course justly resented - tut I can tell you that
if your Congress in its wisdom chooses to pass such measures, it would
in no way be upsetting to us because reciprocal action in respect of
these matters is the declared policy of the govermment of which I an a
nember. ' ;

Lost of the members of that goverrment have frierdly
relations with meny members of your Cabinet and goverment. It is just
like the kind of relations which so many of you have with your friends
in Canada, It is on account of that kind of relationship that our
government is in a position to co-opsrate and take advantage of anything
that is possible to the rmitual benefit of the two friendly peoples
who make North Americans the best of good reighbours,

May 10, 1949.
RP/C




