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We have tried, on the basis of our experience as a
member of the International Commission, to put
before the Canadian Parliament and people the facts
of the situation as we see theni. We have made it
clear that we regard a negotiated solution of the
conflict in Vietnam as both practicable and desirable.
We see this as the:n1 y ofaheigapcfu
settiement in the area an wéaedig htw a
to that end.

With regard to the conflict between India ar1d
Pakistan and the unilatéral déclaration of itndepen-
dence by the Smilth Government in Rhodesia, we took
immediate action throughi the United Nations, in one
case, and in company wlth other Commonwealth
nations as well as United Nations members, in the
other, to limit risks and work for long-terni stabillty
in th reas concerned.

GOOIX RELATIONS

I do nt want, however, to present 1965 only in ternis
of these issues of pence or war. Those listening tô
this message will know some of ther many ways in

whic Caadahas be able ~to xnd friedsip
and d#eeop new relations ard. I erai reltin
with Commonwealth associates and with NATO allies,
la bilateral relations with nations traditionally very
close to us such as Britain, France and the United
States and la agencies of a~i ypes asoitdwt
the United Nations, we can point to notable

CANA I>(IECIS .K. INTIEIIES'IS

Te Secretary of 'State- for" Exteër'nal' AÂftârs,
Mr . Paul Martin, confirmed recently that Canada had
-igreýed, et the request of the B3ritish Govemmenti to
assume res,ýpons;ibility as protecting power for British

break in dipoai reaios 4twen3ritain end

Mr. Martin s;aid that, to the fullest extent possible
considering the limited number of admnisrative
personnel availahie, the Canadien Goveranent woïuld
try to deal expeditiously with the practical problems
that would arise. He said he regretted the rupture in
normal diplomatic relations betweeie-Britain and the
U.A.R., and hoped that Canada's action would help
to minimize its effects as well as contribute to the
evetual restoration of normal intern1ational cfo-
operation between the two countries.

CANAI)A- PAÂKSTA4 N ULA-OE STATION
It was announced on Decembe 4 r PalMrtin,

the Secretary of State for External Affairs, that
Mr. S. Osman Ali, Secretary to the Government of
Pakistan, and Mr. J.D.M. Weld, Acting Canadian High
Comsigri Karachi had signed an agreement
regarding the condstructbÀ of a nuclear-power station
in the Pakistani capital.

The cônditiois were agreed on in piniple by the
representatlves of the two govermnts in Febrauy
1965 and, during the following months, the Canadien
General Electric Companry negbtiate4 a «iturn-loey"
contract witb the Pakistan AtÔnm#e Edergy~ Commiis-
sion for th contrutin of aé 137,00-klowatt
nuclear- e sain a on~ Canadienr designs~

emlyiga aurlurnu rato odrte n
coole y hevy waer.
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CANNIIA'S EU('ONONIY IN 1965 AND TV 01111,00K FOII 1966

The foIIpwing review was im-ade rcontly by

Mr. Mlitchell Sharp, 4ffnisier of Fînainçe:
The strong upward course of world production

and trade ini recexnt years slowed sonmewb!1t in 1965.
Econorni activity ini Canada, on the other hand, has

cqitinued to advance strongIy. In terms of the pace

of national1 economic growth, Canada has niaintained
a foremosot position among the countries of the world.

Canaa's gross natial product, which measures
the value of all goof s and services produced, was

about 9 percent higher in 1965 than inl the jpreceding

yefar. With price effects excluded, national output in

real ternis has risen by approximately 6 per cent.

This follows real increasen of 6.5 per cent in 1964
and 4.5 pet cent in 1963. Each oif the major regicas

of Canada has participated ini the general advance.

The sharpest increases ini eiployiment have occurred

ini British Columbia and Quebe>,. but increse in

oflier regons are also close to the ntional average.

Gains in production in 1965 have been widely

distributed throughout all major industrial sectors.
Goods-producing industries, as a group, have shown

strope advances than services. Thiis year's bume

inestpent intentions, at is ciçar tht this year's
rise ini total outlays wil at least match the 15 per-
cent advance reaIized in~ 1964. Sbstanil increas
have occurred in both private andi public sectors of

the econoniy. Within the business community, the

largest additions to expansion programmes have

occurred ini pulp and paper iron and steel,chemlcals,
transpotation equiptUPnt, certain distriuptive and%

ser vice trades, electrik power and some thier utilities.

The creationa of tliis niew Pcpity, whiIle adding to

current demands on productive resources, also

providks the means for increasd~ output and greater
productiveness ini the future.

In order to reduoe the pressure onI phy14c!1

resoetrce in construto and related capital god

induastries, the Fed4ta Goveçpment a0n0uflced in

Auus i itention to stec fowr a nuinber of

MODEATEEXPNSIN IN EXPORTS

nonal arkts Exos have expaded rearkably
la recent years, although th irglr movemnt of

certain important commodities lias contributed to

uneven vear-to-year grywh Folwn hIpcauar
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toworlçl trade. at large. The nw hetcontracts
with Russi and Communist China presage a
substantially-increased wheat movement in 1966.
In Britain, the position of sterling has been stabilized,
but the continiuation~ of special measures to strengthen
the external-payments position wlll limit opportuni-
tien for sales expansion for th~e time being. ExternaI
market prospects are, perhaps, less encouraging in
the raw material and food-producing areas of the
world, whkch comprise anost of the Iess-developed
coutre. Prive weaknes~s in a number~ of cominodity
markets hia ad a fairdy widespread adverse effect
oni foregn-exchang earings in these tcountries, 1-Qw
to strengthen their position co4ne to cnstitute
on~e of the tnot di'ff~ict problems in~ the world

ecnoi community. Meanhile, Caaa's owni
exçpandjig aid prorame w1il help t~o suti the
flow of. Caad~ian tre wit1h the <!eve loping areas o
the worl4.



PRODUCTION AN4D SALEMN11P

lgh levels of dad in Canada brg greater
pressure towvaç4 extçrnçl imatce. As alkead

other countries liqs rien sharply i 1965. A~ susained
tempo of business activity in 1966~ s li1kely to bring
a further stîrtg rise in imors To~ iuet thi con

tlinui&ng pressure~ on oer exchange poition, we must
mak the~ most of oppotuitis availab to usi
both foreigrt and domestic markets. Efforts to incr~es
produ~ctiont nkd improw ve cmpettieness mutg
hand-in-hand with all-out saesefots. In he
ckircumstances the .atcome , of presnt >egotiations
to ~iwprove accee# to~ fooeign markets continus to

b& f tutmost imnpotatnce.
In the facof th taditional tnec o utie

and i~Igh leeso growth in Canada to bring a larger
external defit, it wkil require intesfied efforts
to improve export perforanie~ and domestic product-
ivity if greater ltnbalance in our exchange of goods
and services wit, he es o the word i~s tob

EMB~ARGO ON OIL TO RIIODESIA

Prime
sion ol

fn t

ilster announced on December 20
i Canadien Government to place an

n 1
Couf

the restait of the Canaipt Governtent's ston
~support f>~orl1 economic mesue ommnd10 by the
Security Council, and ore~ deige to ing the
illegal itiuation in Rhodesia to ana arly end.I h
view oef the Cpa4adi Goenet th preen
Rhodesian crisis is adverselv affecting the Corwmon-'

%weath, race relations anid stability in Africa and
Western relations with Africa. 'Me Government
considers that this situation qhouId, Iin the interest
of the people of Rhodesia, be swftly bruh toa
end by economic means.

ADA4IU.S 5ARFF&

(C.W.B. january 5, 1966)



(C.W.B. january 5, 1966)

sales to the U.S. market as a result of the U.S.
tariff revision. The "Kennedy round" of tariff nego-
tiations going forward in Geneva should provide
further opportunities to open up the U.S. market for

Canadien exports, particularly in the manufacturing
sector.

CANAIJIAN Ail) TO PALESTINE REFUGEES

The following statement was mode in the Ad
Hoc Committee of the United Nations General
Assembly by the Canadian Permanent Representative,
Mr. Paul Tremblay, on ÚDceinber 20, 1965:

... My Delegation is pleased to announce that,
subject to approval by Parliament, Canada will make
a contribution for 1966 of a total value of $1,200,000
(Canadian) to the United Nations Relief and Works
Agency for Palestine Refugees. This contribution
will consist of $500,000 in casIr and a $700,000
còmmodity portion in wheat flour

This contribution is another orecrete proof of the
strong support which the Goverrnment and the people
of Canada continue to give to the United Nations and
to its social, economic and -humanitarian activities,
and their appreciation of the invaluable. efforts which
the Agency does to help relieve the plight of refugees.

TRADE OFFICE IN KUALA LUMPUR


