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‘WEEK' S EVENTS IN REVIEW

PRIME HINISTER SPE%KS AT Tli’()l”’= On the eve- |
ning of.Octoper, 14 the Prime Minister, Mr. St.

Laurent, is scheduled. to speak to members of
the Rensselaer Polytechnic Institute in Troy,
New.York, in acknowledgment of the honorary
degree of Doctor-of Laws which is to be con-
ferred-on him.there.. Sélections from the text
of Mr.'St. Laurent’s- address follow:

. Mi .. WhatoI am. going to do is to say some-
tlung about the relationshi ip of my country
with yours; and the relationship of our two
North: Amerieén-:na’tions;fwi'th the rest of the

' world e

*The :United States LS now the most powerful
nation.in the world Canada is even larger in
geographlcal extent than the United States,
but our population is less. than one-eleventh,

~and our developed wealth only adout one-

sxxteenth as great as yours. In other words,
ours is a comparatively small natien living
beside a very great one."

“"Now, in our generatlon. the fate of many
small nations with great neighbours has been
anything but"happy..:.How different our Cana-
dian experience has been It is one hundred
and thirty-five years since Canadians and
Americans faced one another as foes....In this
twentieth century, even the possxb:.llty of
conflict -between. your country and ours has
receded from the minds. of both our peoples. .
The establishment of a satisfactory rela-
tionship between great nations and their less-
powerful neighbours-is one of the most acute
problems of our.times: It is a commonplace to
say that, ~in .this respect, the attltude of the

) .

United States towards Canadahas set an example
to the world."”

"Certainly Canada has not fallen under your
domination and equally certainly you have not
threatened our separate existence as a hation.
Although your country is more powerful than it
has ever been, the Canadian nation today is
more securely independent and self-reliant
than we have ever been. But it would, 1 be-
lieve, ibe a.mistake to think that the good
relations between the United States and Canada
are 'thé inevitable result . of circumstances; or
that they .do mot need to be Cl’)erlsned, if 'they
are.to pers:.st '

' ", ...The present understanuxng between
Canada ‘and the United-States for the main-
tenance of our mutual security is based upon
an exchange of pledges made in 1938 by the
late President Roosevelt andby my predecessor;

Mr: Mackenzie King.. The Ogdensburg Agreement

of 1940 for the Pemmanent Joint Board on De-
fence; the Hyde Park Declaration 0f-1941, and
the:agreed statements on defence by your Pres-
ident and our Prime Minister of February 12,

1947, were based upon this common recognition
of munial responsrb:.lxty for the defence of
the ‘whole continent....One of the principles

of co'llaboration‘lal.d dovm in this statement

of common policy is the encouragement of
common designs and standards in arms, equip-
ment,’ organization, ‘methods of trdining and
riew developments. '" R '
"Our two countries have madé considerable
progress in working out plansfor the standard-
ization wvhich is 'so olvidusly necessary if

(Continued on Page 10)
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RESULTS OF THE ANNECY TARIFF NECCTIATIONS

33 COUNTRIES INVOLVED: The Sécretary of
State for External Affairs, Mr. Pearson, an-
nounced on October Y the detailed results of
the trade negotiations that took place in
Annecy, France, last summer. A new over-all
agreement was reached covering proposed tariff
reductions involving thirty-three countries,
This agreement, if ratified, will add ten new
countries to the group of twenty-three that
reached 2 similar agreement in Geneva in 1947.
In order to include these countries in the
group, some 140 two-sided tariff negotiations
were successfully coneluded at Annecy.

“The #nnecy conclusions provide that Canadian
exports will continue to get most-favoured-
nation treatment and will now get new tariff
concessions in all of the ten new countries.
In retum, Canadais to give tariff concessions
to the same countries. These.concessions will
go into effect on or after January 1, 1950.
The exact date will depend on when the other
countries take similar action, but all the
concessions negotiated at Annecy will probably
be in effect by May 30, 195C.

Under the most- favoured- nation principle,
all tariff reductions agreedby other countries
at Annecy automatically become available to
Cenada, whether those reductions were nego-
tiated with Canada or with some other country.
Similarly, Canada automatically extends its
own tariff reductions to each of the other
thirty-two countries.

SIGNATURE OF PROTOCOL

Since the Annecy discussions ended in Au-

gust, the thirty-three Governments have had
time to review what their negotiators.did,
These Covernments, . including Canada, can now
signify their-approval by signing the "Annecy
Protocol of Terms of Accession to the General
Agreement on Tarif{s and Trade", "which opened
for signature on October 10, at the Headquar-
ters of the United Nations at Lake Success. A
representative of the Canadian Govemment sign-
ed on October 10. Canada's signature will, in
effect, cast Canada’'s vote in favour of in-
viting all ten new countries to put the new
arrangements into force. Fach new country must
have a two-thirds majority to be included,

“The following is a summary of concessions
important to Canada granted by countries pre-
viously in the Geneva agreement. .

LﬁltPC States is reHuCLnﬂ its dutles on
“hollow bars and drill steel, forg1ngs. wall-
board, paperboard and pulpboard. wrapping
paper, '‘miscellaneous manufactures of paper,
plywood of birch and alder, wood manufactures,
butter, Qks cheese, .leather manufactures,
hides, footwear with fabric uppers, cellulose
compounds, granite and limestone.

Czechoslovakia is reducing duties on seed
barley and oats, 2pples, sardines, herring and
dried milk,

vesters,

France is reducing its duty on plvwood,
softwood lumber, seed barley and oats, honey,
horses, horse meat, newsprint and corrugated
paper.

Norway is reducing its duties on electric
motors and limiting for a further period the
protection that may be accorded to domestic
wheat through the operations of the state
grain monopoly.

REDUCTIONS BY NEW MEMBERS
depmark, which already had a low tariff,

is reducing its duties on lobster, crayfish,
shrimps and fresh, salted or canned salﬂon
and artificial silk stockings. :

The Cominican Republic reduces its rates
on lamps and lantems and their parts, copper
wire, aluminum bars, sheets, wire and pewder,
radios, machines for harvesting sugar cane,
herring, mackerel and other fish in brine,
whisky, and incandescent mantles for lamps.

Finland reduces its rates on clover seed,
whisky, chemicals and medicaments, aluminum
powder, and electrical equipment.

Greece reduces its duties on meat, con-
centrated milk, herrings, lobster, sardines,
wheat flour, whisky, gin, cocoa, box shooks,
plywood, asbestos, agricultural machinery,
nickel, aluminum, calcium carbide, cod liver
oil, paper pulp, wrapping paper, rubber belt—
ing, rubber tires, and inner tubes

HHaiti has made reductions on aluminum
articles, patent medicine, cod liver oil,
powders, extracts and perfumes, printed ad-
vertisements, radios and parts, sewing ma-
chines, aoples, cheese, kippered herrings,
cenned salmon, sardines, hats, and incandescent
mantles,

Jtalv reduces dutles on herrings, codfish,
stockfish, seed potatoes, avples, wheat, rye,
oatmeal, cenned meat and vegetables (mixed),
canned salmon, sardines, kippered herring,
kipper snacls, mackerel and lobstel. polys-
tyrene, sawn lumber of conifers, asbestos
cords and threads, brake linings, and several
types of agricul tural machinery in vhich Canada
has an export interest.

Liberia reduces its duties on meat and
fish, dried eggs, plywood, lamps and lanterns,
agricultural machinery, insecticides, fer-
tilizers and voilet preparations,

Nicaragua reduces its rates on natent me- .

dicines, newsprint, plywood, oatmeal, whisky,

Sweden, which already had a low tariff ir
general, reduces its rates on tomato purée,

apples, pears, sauces, vitamin concentrates,
and nylon stockings.-

Uruguay reduces its rates on apples, card-
board, paper (except newsprint), zinc, har-
tvpewriters, adding machines, cash
registers, industrial machinery, washing and

ironing machines.

soap

' | .

./ .
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¥R. BEVIN'S SPEECH: On October 4 the Right

“forget it

Honourable Ernest Bevin, Secretary of State
for Foreign Affairs of the United Kingdom,
spoke to members of the Canadian Club of
Ottawa. After paying tribute to Canadian-United
Kingdom relations during the war, and stating

that "A friend (like Canada) was a friend:

indeed, and the British people will never
fMr., Bevin went on to say:

“EUrlno the present period a good deal of
mlsuhderstandlng exists about the position of
the United Kingdom, which I will do my kest
to dispel. There has been a tendencv recently
to portray the little difficulties we have got
into - auite temporary difficulties - as if
something terrible had happened to the old
countrv. ] assure you....lt is not an old
country. It is a voung country now...."

"Britain is not decadent, but is young and
vigorous.
mother country, but will rezard herself as an
equel with all the rest of you...,We have
revivified ourselvesasa result of the war and

the measures it necCessitated....”
BRITAIN'S TASKS

"We have had toundertake some very difficult
tasks. Let me deal with one or two of the
financial problems first. It has been assumed
...,that we have had to rely on charity and
things of that kind. It is perfectly true that
we have not been able all over the world to
meet our balance of payment in the respective
currencies. It is true that we have had a loan
from the United States and a very welcome
credit from the Canadian govermment. But if we
had taken these and had done nothing ourselves
then I think we should be open ro very severe
criticism. We have had these loans and credits
from what is called the dollar area, but we
have a responsibility to nearly six hundred
million people in the sterling area - and
those six hundred million people are trading
on a multilateral basis. It has been our view
....that, given a vast area of the world rep-
resenting a big proportion of the population
organlzed on a multilateral basis, it is right
and prover for us to make the rost desperate
efforts to prevent that area breaking up...
Therefore notwithstanding the disorder and
chaos the war produced, we resolved to try and
hold that position, to do it aided by what has
been losned to us. We have, on the other hand,
lent to others to try and start up their
economic life over ninehundred million pounds,
1f we had not done that, sickness, starvation,
and ruin would have existed over a wide area
of the world. And though the amount that has
been loaned to us is higher, we have tried to
do cur part in helping the rest of the world
to get back on their feet...."

"Recently we have had whar has been called
a dollar drain crisis....The 72ct that our re-

She will not regard herself as the.

(C.H.8. October 14, 1040)
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serves were not high when the drain started
made that drain dangerous. Therefore, vhen we
had to face this new situation which was not
of our seeking, or anvone else’s fault - an
accidental development that comes in the évolu-
tion of things, and in the change in business -
the real trouble was we were not strong enough
in reserves," particulérly dollar reserves, to
held on lone enough in order that the tide
might turn,™

Mr. Bevin then touched on wartime demands
on Britain's resources -- shipping losses,
mobilization for the services and for indus-
try, bomb damage, the creation of an air force
-~ which had caused Britain to find herself
on a "very narrow margin", The achievements of
the past four and a half years, he said, had
been great ones, and noted,. among other facts,
that exports had reached 160% of their 1938
figure.

NEED FOR WESTERN UNITY

Regarding intemational affairs, Mr. Revin
said 1t was necessary to ensure co-cperation
among countries outside the "Slav autarky",
such as was apparent in the Washington monetary

talks. Although they provided no "final an~
swer", such talks must recur as situations
arise. "A vital and important reason for this

constant co- QperatLon," he continued, is that
the Communist attitude is based on "what they
believe to be a predestined faét, that all of
us in the Western world and our friends in
Asia who think like us are going to have a....
slump....so dreadful that revolution is going
to arise and the Communists' day will arrive
with it. I beg of all my friends on this side
of the ocean to realize how important it is
to co-operate together at once and' to the
fullest extent in order to convince the Rus-
sians that this is not so. It will have a
tremencous effect on the foreign policies of

the world if you show by action, by study, by
co-operation, by good will, that there is
going to be no terrible slump; that the people
of the West, who have been hit by these things
before, have learned a lesson and have taken
abnormal measures to meet any'possible storms
in the future....We must succeed in linking
together in a feeling of confidence the whol=
Western world and their friends."

DEFENCE POLICY

Mr. Bevin then touched on defence policy:
", ...The old method of dealing with the defence

.of the West was that if a Continental war

broke out you held the enemy and you built up
your forces.:.:I think we played that card for
the last time in World War II. And I am of the
opinion that it was almost only providence
that saved us from complete defeat. You will
remember that nobody was ready. Hitler just
picked off one country after another. We took



months and months to build un,
used tremendous manpower resources to defeat
him. Therefore for any of us to rely on having
a natural defence - I may suggest with respect
even a natural defence here that-would enable

this hemisphere to sit down with -absolute con--

fidence, and build up for two or three years
while it:faced the enemy - is guite a mistaken
policy.™ - :

After pointing out that the break vhich has
occurred between Yugoslavia and the USSR, be-
cause Marshal Tito was not a communist of the
Moscow variety, made it clear that the issue
facing the world was whether.or not one. coun-
try would dominate it, Mr. Bevin’ concluded:
", ...Burope is weak. Enrooe i's tom. Rirope has
tom itself: It has been the cradle of civil-
ization, It will never have the strength of
its own for years to come to 'stand by itself
against the foe. But now; the foe will never.
come - he will never dare
with courage and determination, joins with
Europe for its preservation, and says that the
great nation of France shall be rebuilt, that
the age-long struggle between Germany and
France will be obliterated, that'the Maginot-
Lines in Europe will be torn down forever;
that ithe free movement of peoples shall be
possible; that the narrow nationalism-that has
torn us anmart while maintaining its own at-
tributes, itsown cultiufe, shall yet contribute
to a great community-and join together with
the West to preserve all-that is best and give
to the world an enduring peace for generations
to come. - -

CANADA’S FOREIGN TRADE IN-1948: The report,

"Review of Foreign Trade 1948". .released on
October 6 by the Bureau.of Statistics, states
that 'in relation to population, Canada’s export
trade was 50 per cent greater in-physical
volume in 1948 than 1938, and her import trade
slightly more than 55 ner cent.greater. Due to
price increases, the rise in relation to popu-
"lation was much greater in current dollar
values, amounting-to 217 per cent for export
trade and 23 per cent for imports. The popu-
lation gain in the period was 15.5 per cent.
Canadian exports increased from $76 per
capita in 1938 to $241 in 1948 in current
dollar values, and in constant 1938 dollars --
an indication of volume change -- from $76 to
$114. Imports rose in the period from $1 to
$205 per capita in current dollar values and
in constant 1938 dollars from $61 to $95.
In comparison with thesepercaprta figures,

exports were 270G per cent higher in total'

value and 73 ver cent greater in volume in
1948 than 10 years earlier, while imports were
up 290 ver cent in value and 81 per cent in
volume.

Indicating the. 1ntenqrty of Cbnadlanefforts
during recent vears to exvort more, as 2 coun-
terpart to increasing imports, the redort

and as ] say

For the new world .

(C.W.B. October 14, 1040)

national product exported has increased rel-

on goods and services.

{

GOLD AND U.S. DOLLAR RESERVES: The Minister

of Finance, Mr, Douglas Abbott, announced on
October 7 that Canada's reserves of gold and
U.S.dollars were $985 million on September
30 1949,

The comparable figure for June 30, 1949,
was $977 million, for Julvy. 31, $973 mllllon
and for August 31, $987 mlllron. At the end
of September a year ago, the correspondrng
figure was $855 million.

Mr, Abbott made it clear that all these
figures of Canada's gold and dollar reserves

were consecuently not affected by thé recent
change in parity of the Cenadian dollar. He
also explained that the figure for September
30, 1949, does not include $98.8 million in
U. S. funds set aside at that date for the
retirement on October 1, 1949, November 1,

1949, and February 1, 19%; of security issues
guaranteed by the Government of Canada and
payable at the holders’ option in U.S, dollars.
These funds were part of the proceeds of the
$100 million issue of CGovernment of Canada
U.S." dellar bonds which had been sold in the

PANDIT NEHRU TO VISIT CMNADA News of Pandit
Nehru's visit to this country was first an~
nounced by the Prime Minister, Mr. St. Laurent,
in the House of Commons on Monday, Qctober 3.

On Cctober 11, the Department of Extemal
Affairs stated that India's Prime Minister
will arrive in Ottawa on Sunday evening, Octc-
ber 23, for a stay of two days. He will pay an

and 3.

On his visit to Ottawa, Pandit Nehru will
be accompanied by his sister, Her Excellency
Vijaya Lakshmi Pandit, ‘Ambassador of India in
the United States, and by his daughter Mrs.
Indira Gandbi, His party will also include the
Honourable Sir Girja Shankar Bajpai, Secretarv-
General of the Indian Ministry of External

Affairs, Mr. M.O. Mathai, Private Secretary to
the Prime Minister, Br}gadrer D. Chaudhurl
Military Attaché, and Colonel Unnl Nayar,
PUbllC Relations Officer.

On Saturday, Cctober 22, Pandit Nehru will
motor through the Niagara Falls Park toNiagara
Falls, Ontario, vherehe will remain overnlpht
He will joumey by air on Sunday from Malton
Airport to Qttawa, where he will be greeted on
his arrival at 5:45 p.m. by Mr. St. Laurent,

Pandit Nehru and members of his party will
stay at Rideau Hall as guests of Their Ex-
cellencies the Governor General and Lady
Alexander.

' . ')vH ;
presents figures showint that the amount of .

atively much more ‘than personal expenditures

were expressed in terms of U.S. dollars and

United States in the latter part of August.

unoffrcxal visit to Vanceuver on November 2

Mﬁq

1

EXCERPTS FROM ADDRESS: On October 11, the

Secretary of State for External Affairs, Mr.
L.P. Pearson, spoke to the Boston Conference
on Distribution, in Boston, Massachusetts.
In his opening remarks, he quoted the re- ,
nowned economist, the.late Lord Keynes, ‘who.
wrote as recently as 1946 that "The chances of
the dollar becoming dangerously scarce in the
next five or ten years. are not very high."
Mr. Pearson then pointed out that the shortage
which had in fact made itself "dramatically
apparent™ in the. sterling.area had inter-

national ramifications, and that "the general

relationship between the.dollar and the pound
is at the heart of the present international
financial problem.of the Western world."

m, ...It-is certainly not enough to say,"
Mr. Pearson went on, "that it is merely a
shortage of dollars which. causes all-the
trouble. The dollar shortage is, of course,
real enough but it is the result, not the
cause, of the nresent difficulties. The dif-
ficulties themselves arise out of the present
lack of balance between world broduction and
world distribution. This, in turn, is‘largely
due,.elther dlrectly or 1nd1rectly, to the
war, or rather, to the uneven impact of’ the
destructlon ‘and dislocations brought about by
the war, which left certain countries, normal—
ly great. importing countries, much more crip-
pled and shaken than the great North American
supplwlng countrles The Old European World
was . smashed; . the New World hardly dented by
war., And in the,old world the smashlng was
uneven. and the recovery consequently uneven."

NEW ECONOMIC RELATIONS NEEDED'

After moting brlefly the impact of the
growth of riew industrial areas, of two world
wars and a depression, on "the delicately
balanced and highly complex system of (inter-
national) trade and. finance"
before 1914, Mr. Pearson said;

"It is now clear that the Western world
must set about re-designing the structure of
its international economic relations, even as
it must rebuild its international political
life. This re-designing and rebuilding may do
some nretty drastic:things to the old concen®:
of the séparate state, with its insistence on
unrestrlcted national sovereignty...Somehow
or other the flow ofigoods” multllaterally must
be restored, and this can only be done by a
concefted effort based on friendly understand-
ing and working together on the part of the
New World and the Old." g : 3

The common experience. of Canada and the.
United States in the past, said Mr. Pearson,
make it possible to discern two’ ptinciples.
which can be guides for the future. The first
is this: "Givenithe will and encouragement  to

- 1

"success,
which ex;sted_

(C.W.B. October 14, 1010)
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work and resources to work. uoon, it is possible
for human belngs to make enormous progress in
a Sl‘lort space Of tlme ln lnCreaSlnG the DrO"
ductivity of the land’ thev occunv
. To: formulate the second DanClDle Mr.
Pearson turned to the North: Atlantic Treaty,
the terms of which, "especially Article IT.
speC1f1cally pledge its members to make every
effort to broaden the b351s of their associa-
tion, . and not restrict. it to defence alone.
This asoegg.o{ the Treaty, vhich hélds~out -the
promise of economic co-operation, has-always
seemedof particular importance to the Canadian
Government and to the people of Canada, because
we believe that in the long run our ability to
stand fast against the attacksof intemational’
Communism will rest in the well-being of our
people, We also know that we cannot ensure
that wéll-being by national action-alcne,...":
The Marshall Plan, "a great and imaginative
piece of statesmanship", lcans and credits
extended by Canada and the United States, the
technical assistance programmeundercon51dera-
tion in the Economic Committee of the General
Assembly of the United Nations, were cited as
examples of the "kind of responsibilities
which. ...the circumstances.demand."

SUCCESSFUL CO-OPERATION POSSIBLE

"These examples,™ Mr, Pearson stated, "make
me confident:that the ability, the ingenuity
and -the resources are available to meet the
challenge of our intemational economic sitya-
tion....If we insist on defining the problem
in broad terms, and if we keep our eyes. fixed
upori ‘the objective.of -2 world in which the
economic causes of war, and the social and
political conditions which breed war, will be
reduced to the very lowest possible leVell it
is within our power to' succeed....For such’
all....free democratic countrles must
work together. In that co-ooeratmon, if it is
to be effective, all of us will 'at times have
to make immediate ‘concessions affecting na-
tional interests, for ultimate advantages 1f
we refuse-~and expéct the other fellow to do
the . concedrng--then the highly encouraging
progress of recent years in the direction of a
firm and enduring peace, based on the inter-
national organization of the democracies, will
be stopped, We will retreat to the old system
of' international anarchy.,..There would be
only one beneficiary of that retreat, the
forces of reaction, of slavery, of'totalitarien
despotism;- the forces, in short, of inter-
national subversive Communism. To maintain

 peace and ensure prosperity, those forces must

be stopped, and one of the best ways of doing
this is through intermational co-éneration orr
the part of those states who belleve ih free-
dom and neace.



JOINT AIR MANCEUVRE: Operating jointly in
the first nost-war maneoeuvre of its kind,
units of the Roval Canadian Air Force Reserve
and the United States Air National Guard will
particinate in "Cperation Metrovolis", a sim-
ulated air-raid and intercept trdining ex-
ercise, over the New Yotk City area on Qctober
22, it was announced by the R.C.A.F. on October
11. : S .

In announcing the training exercise, U.S.
Air Force and'R.C.A.F. officials declared that
one of the chief purnoses of the joint manoeu-
vre will be to demonstrate the ability of the
Canadian Air Reservists and United States Air
National Guardsmen to integrate forces in the

event of an emergency. - .
The operation will furnish valuable data to

the senior staffs of both countries for asses-

sing the efficiency of -the participating units.

In addition, the exercise will serve to.stim- ..

ulate public interest, increase the morale of
the Reserve forces, and encourage Reserve
recruiting activity in both countries, it was
stated. e ' “

Two hundred and forty R.C.A.F. reserve
members, including eighty officers and one
hundred and sixty airmen, will be flown, from
their home base at Montreal,. Canada’ te Kitcheél
4sir Force Base, long Island, for the exercise.
The R.C.A.F.'s intercept force will consist of
eight latest type jet INe Havilland Vampire
Fighters. s

- The 52nd Fighter Wing, New York Air National
Cuard, under the command of Brigadier General
Clyde H. Mitchell, will have ‘operational cori-
trol of all marticimating forces., = - -

Air National Guard B-26 Invader type light
bombers designated as the -attacking force;
swift British De Havilland jet-type Vampires
flomn by R.C.A.F, Reservists; and Air National
Guard F-47 Thunderbolts, the fighter aircraft
made famous for its ground support operations
during World War 1T, will be highlighted during
"Operation Metropolis", . i -

. Defense orerations will be directed from
the 52nd Fighter Wing Headquarters, State
Armory, White Plains, New York; the radar
ecuipment and facilities will be furnished
jointly by the R.C,A.F. Reserve and the 152nd
Aircraft Contrel and Warning Croup. i

Air National Guard units will consist of
the 137th Fighter Scuadronof the 107th Fighter
Group from Westchester County Airport, White
Plains; the 119th Fighter Scuadron of the 108th
Fighter Groun from Newark, New Jersey; and the
114th and 102nd Rombardnent Sauadrons of the
166 th Bombardment Group: from Floyd Bennett
Field, Brooklyn. : : . . :

R.C.A.F. Reserve Units participating in the
air operations will beNo: 401 Fighter Souadron
and No. 438 Fighter Souadron. In addition,
No. l.Radar and Communications Unit of Moritreal
will furnish the larger share of the radar
eouipment used in this exercise.. .

"Creration Metropolis®" was announced fol-
lowing an exchange of letters between General

(C.W.B. October 14, 1640)

Hoyt S, Vandenberg, Chief of Staff, U.S.A.F.
and Air Marshal Curtis of the R.C.A.F. giving
their countries’ approval to the joint train-
ing exercise, ' ;

‘e

ARMY APPOINTMENTS: The Minister of National
Defence, Mr., Brooke Claxton, announced on
October 7 that Col. J.E.C. Pangman, DSC, ED,
will become Army Director at the Nationzal
Defence College, Kingston, taking over his new

of Military Operations and Plans at Army Head-
cuarters since 1946. It was announced at the

will succeed Col. Pangman as Director of Mil-
itary Operations and Plans early in the new
yvear and will be vromoted to the rank of
colonel at that time. He is now serving on the
Canadian Army 'Staff in Washington, D.C.

Col. Pangman was born in Toronto and served
both before and in the early stages of the
Second World W%ar as an officer in the CQueen’s
Own Rifles. He commanded the Carleton and York
Regiment in Sicily and Italy and, later, the
Essex Scottish in Northwest Europe. Cn his
return -to Canada he served at Halifax before
coming to QOttawa in January 1946 as Director
of Staff Duties, He attended the Staff Collece
at Camberley during the war .and has <ince
atterded the Joint Services' Staff (ollege in
the United Kingdom. | -

Col. Rowley was born in Qttawa‘and is a
former member of the Cameron Highlanders of
Ottawa. During his service overseas he ‘com-
manded both the Camerons and the Stormont,
Dundas and Glengarry Highlanders in action,
and was awarded the DD and Par. Since the war
he served on the Alaska Highway System when
the Canadidan Army took over the administration
and maintenance of the road, and also -attended

the Staff Coi.legg at Camberley, England.

ARHY SUMMER. TRAINING ENDS: Field units of
the Canadian Army Active Force have comnleted
their most successful summer training neriod
since their formation in October, three years
ago, authorities announced on October 10.
The  big wind-up to Mwarm-weather" training
came during the week of:Qctober 3 with the
successful completion of Exercise "Big Horn™"
in Wainwright Park, More than 1,400 Active
Force soldiers, under Major-General M.H.S.
Penhale, GOC Western Command, participated.
The manoeuvres involved members of.the new
airborne PPCLI, the Lord Strathcona's Horse
(2nd Armoured Regiment), the lst Field Reg-
iment, RCA, from Shilo, and ‘the 23rd Field

' Squadron, RCE, from Chilliwack, R.C.

That, together with Exercise Fagle, a num-
ber of smaller exercises and weeks of intensive
tield training in Camp, gave members of the
Brigade Groun of the Active Force their biggest
summer s nce the end of the war. . '

duties late next ronth. He has been Director.

same time that Lt.-Col. Roger Rowley; DS, ED,-
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"y N, IN ACTION": The Secretary of State
Tor Extemnal Affairs, Mr. L.B. Pearson, in his
capacity of Chairman of the Canadian Uelegation
to the United iations, participated in Colum-
bia -Broadcasting System's programme, "U.N. in
Action" on the evening of Ocwber 9. This pro-
gramme takes the form of a question-and-answer
discussion; in the course of .which twelve
guestions were posed Mr. Pearson, on Greece,
the Italian colonies, Indonesia, and atomic
control.

Regarding Indontsia, Mr. Pearson said that
the possibilities oi a settlement between the
Netherlands Government and the Republicans in
Indonesia "look to be pretty good." iie went on
to say: »

"In Canadian interventions .in this matter
previously, we have been ¢hiefly interested in

maintaining truce conditions in that partof |

the world, without prejudice to the political
settlement that must, of course, be worked
out, so that the parties themselves could work
out that settlement. It is not surprising that
the process has been slow, tor the problems
have been both political and economic, and it
takes time to work out that kind of problem.
But we certainly have good reason now to ve
encouraged. [he utch and the‘Indonesian Re-
publicans and representatives from other parts
of the Netherlands East Indies have been meet-
ing in The Hague trying t work out a sort of
federal solution for this problem, and they
have made very good progress indeed."

This approach was considered by Mr..Pearson
to be "an excellent example of the way in which
thé constructive approach of. the Vestern
states, working through the United Nations,
makes possible a solution of an international
dispute by giving the parties to the dispute
a chance to negotiate vhile preventing at the
.same time forcebeing used in the negotiations.
“And the result of the absence ol lorce under a
truce arrangement and the working out in this
way of a political sertlement is that you have
something emerge, even though it takes quite a
lot of time, and people become impatient that
it takes so much time. I myself feel that this
'is a far better method of proceeding than the
usual sort of communist-prescription in these

cases - that ‘is simply: withdraw troops to--

morrow, without reference to the political
situation, and hope that something will emerge
,:‘ from the ‘resulting confusion.”
>~ On the subject of the Italian colonies the
i.questioner remarked: "There is always the
s point that people do not want to wait for
.- independence any length of time."™ To this Mr.
Pearson responded:

"] know, 1 appreciate that.l understand the
popular feeling of getting the foreign troops
out and letting the people decide for them-
gelves at once. Ve have not yet decided in the
Political Committee vhich course we are going
to follow. There is the Soviet resolution
which is just that: let the troops get out at
once and let the people have independence at
once. 4nd there is the other resolution for a
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sort of intermediate stage tor.a short time
vhile independence is being worked out. Per-
sonally, as the Canadian delegate, I think the
latter course is the bétter one.m ELQAY
After noting that Canada had played a key
role 'in all matters connected with atomic

‘ energy, the questioner asked: "Uo you think

there is any hope today that an eifective plan
of international control will be worked out?"

Mr. Pearson replied: "We think there has
been a pretty effectivé plan for.intemational
control already workéd out, and that is the
plan of the majority in the Security Council
and the Atomic Energy Commission. That plan,
of course, 'is not acceptable to the Soviet
Union because they consider it to be unwar-
ranted interference in their sovereignty and
the control measures are too rigid. Personally,
I do not see how you can bring this. terrible
engine of destruction under intemational oon-
trol unless you do interfere in national
sovereignty....Now these are two points of
view, and they will soon be made wuite clear
before this Assembly because this matter is
coming up for pretty thorough airing. Possibly
that is a very good thing because, with recent
developments in this field, people are more
interested initeven than they were six months
ago. 1 can understand the concern with which
they will watch what we do here in this vital-
ly important matter."™ :

PAKISTAN FOREIGN WINISTER IN OTTAWA: The
forourabl e Chaudri 5irMohammed —afrullah Khan,
Pakistan Minister for Foreign Affairs and
Commonwealth Relations, arrived in Lanada by
air from New York on the evening ot October 13
for a brief visit to Qttawa and Toronto. He
stayed with the High Commissioner for Pakis-
tar, .the Honourable Mohammed Ali, and the
Begum Mohammed Ali, at their residence in
Rockecliffe. ,

‘The following programme for Sir Mohammed
Zafrallsh Khan's visit was announced by the
epartment of External Affairs on Ocrober 12:

On Friday moming, October 14, -5ir Monammea
Zafrullah Khan- will call on the Rigat Honour-
able Thibaudeau Rinfret, ieputy Governor
General, znd will later visit the Uepartment
of External Affaive; fe will meet the Press at
11:30 a~m. o

The Acting Secretary of Ctate for External
‘Affairs, Mr. Brooke Ulaxton, will give a lun-
cheon, on behalf of the Government of Canada,
at the Country Club, and in the afternoon Sir
Mohammed Zafrullah Khan will call on the Speak-
er of the House of Commons and will visit the
Speaker’'s Gallery in the House of Commons. The
High Commissioner for Pakistan has issued
invitations toa reception on Friday afternoon.
In the evening Sir Mohammed Zafrullah Khan
will address members of the Canadian Institute
of International Affairs.

Sit Mohammed Zafrullsh Khan will leave
Ottawa Saturday by air for Toronto, en rmute
to New York.
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HR. DONALD GURLON CNR HEAD: In the House: of
Commonis on Qctobrer 11, the Minister of Trans-
port, Mr. Lionel Chevrier, announced the re-
tirement of Mr. R.C. Vaughan, and the. appoint-
ment of Mr. Donald Gordon, as Chairman of the
Board and Presidént of the Canadian National
Railways. Mr. Chevrier spoke, .in part, as
follows: =~ : o

"....Mr. R.C. Vaughan, who has been Pres-
ident since 1941 and Chairman of the Board of
the Canadian Naticnal sincé 1942, i reached ‘the
normal retiring age 'in December, 1948, but at

the request of the Board of Directors and -wi'th -
the approval of ‘the Government, consented to':

remain in office until sucl'time as a succegsor
was appointed, It is with deep 'regrét that I
announce tOrthe House thg retirement of Mr. :
Vaughan from the post of Chairman of the ‘Board

and President of the Canadian National Railways

to take effect as of January 1; J950." ~ .. .7

"There. is.no need for me at this time
remind . the House of the-most loyal services
performed by Mr. Vaughan, not only:to the

CanadiaanatignﬁlnRé;lygst;with.whiph‘he‘was :

closely.asso¢i?ted.siqge.its_incep;idn;;bpt

also to the vhole of.Canada. 'In the ‘summer of -
1939 the Government. appointed him Chairman of

the Defence Purchasing Board.in Ottawa. All
Canadians.will recall the numerous problems

that had to be solved in ordet to prepare. in-

dustry for the war effort “and the Defence
Purchasing Board was the first agency on which

this responsibility wag-placed. In apprecia- °

tion of his distinguished services, not.only
with the Government, -but -for his guidance of

the largest transportation system in Canada .

during the war years, Mr. Vaughan, in 1946,

was made a'Companion of  the Most.Distinguished

Qrder of St. Michael and St.. George, " ..
. '™r. Vaughan, when he retires at the: end
.of this year, will terminate a career entirely

" devoted to transportation.. He will have éom- -
pleted 51 years of service, having been suc---

cessively with the Canadian Pacific Railway,
the Grand Trunk Railway; the Canadian Northem
Railway and the Canadian National Railways...,
This House will agree with me when I.say:that
our National system, under the guidance of Mr.
Vaughan, contfibuted in no small measure: to

the great achievement made by Canada: during

the warv.k._g_._" . - = . S

"By virtue of the Canadian National-Canadian
Pacific Act, 1936, the Board of Directors of
the Canadian.National Railways have appointed
Mr. Donald Gordon to replace. Mr. Vaughan as
President,of the Railway'.Company and the
Governor-in-Council has today aoproved their
selection-and has also appointed Mr. ‘Gordon
Chairman of' the Board of Directors, both posi-
tions effective January 1, 1950." .

"I would like to take this opportunity- to
say the Government is most gratified that .Mr.
Donald Gordon has accepted the invitation' of
the Board ofDirectors of the Canadian National
Railways and of the Government, to assume the
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the members of

as Chairman of the Wartime Prices and Trade
Board made his name a household word through-

national reputation. He was a key figure in
the mobilization of Canada 's economic resources
in war and played a leading administrative
role in the subseauent orderly transition to a
peacetime economy. In these great tasks and
2lso in his position of Devuty Governor of the
Bank of Canada, Mr. Gordon has had a wide
experience and an intimate knowledge of Can-
ada’s financial and economic affairs, domestic
and intemational, in addition to which he hag
been in close working contact with the day to
day problems of industry, labour and agricul-
ture. His oualities of leadership, his gift
for organization and his ability to inspire

o 1 loyalty and-affection among his working col-
Eo‘. H

leagues are well known to this House and I am
glad thatr his cutstanding talents are to remain
at the service of the public of Canada in the
position of high ‘resronsibility he is shortly
to assume," ’ '

VETERANS AFFAIRS DEBATED: On October 7,
when' the House of Commons was in Committee of
Supply, several members supported the sugges-
tion‘made by Mr. ‘G.R. Pearkes (P.C: Nahaimo)
that a veterans affairs conmittee of the House

Pearkes said; "Thé problems of our veterans
are still unfinished business. That.is so

affect the veterans of this. land. In addition,
advances are being made in medical science,
and every new bit of information gained by the
medical service is of definite value to the
thousands of veterans still suffering from
disabilities following.the First and Second
World Wars,..." . . - . .. .
™ithin the past year," Mr.-Pearkes con- -
tinued, "a new province has been brought into
the houséhold of Canada. The veterans of New-
foundland have gained immeasurably by having
thé provisions of Canadian veterans legisla-
tion applied to them....Many minor adjustments
have to be.made to our veterans legislation to
enable the veterans of Newfoundland to reap
the full benefits of the legislation developed
in Canada over the years." S .

| ‘Other members expressed their approval of -
Mr. Pearkes' proposal, and Mr. H.W. Herridge

- (C.C.F. Kootenay West) said that "The committee

should' be fe—estébfished'to:give‘some con-
sideration to the claims of the merchant sea-.
men. ... (and of)....the possibilities for em-
ployment for the veteran who is now finding
it'difficul; to find employment owing to his
age." Mr. H.C. Green (P.C. Vancouver-Quadra)
stated his belief that "the time has come when
provisions should be made to give educational

heavy responsibilities of these positions. Mr.

st

benefits to the children of those members of

. . . . e B . o .
Gordon ,is, of course, well known to most of -
thisHouse. His wartime services

out Canada and gave him as well an inter--

should be set up. In making his proposal, Mr. .

because the national economy of the country .
ts continually changing, and those changes .

e

that this matter had been discussed in veterans
affairs commitrees on different occasions.

Regarding Newfoundland, ‘the Minister of
Veterans Affairs, Mr. 'Gregg, said later in tbe
debate: "..,.Veterans of Newfoundland are in
all respects now in receipt of the same ben-
efits under the veterans charter in the same
manner as though Newfoundland had been a part:
of Canada at the time of :emobilization:®

CCNCfLIATIﬂN:OFPICERS NAKEDR: The Minister

of T abour, Mr. Humphrey Mitchell, annognged'on
Qctober 11 that he had appointed CDncxl1at10?
Officers to deal with the dispute be?ween 12
international railway labour organizations and
the orinciral railway systems of Canada, in-
cluding the Canadian National Railways, the
Canadian Paciflic Railway Company, the Ontario
Northland Railway and the Toronto, Hamilton
and Buffalo Railway. The disbute arose out of
demands concerning wage rates and hours of

"work.

The §Tficers appointed to confer with the.
parties are Mr.  M.M. Maclean, Director of
Industrial Relations, and Mr. H. R. Pettigrove,
Industrial Relations Officer. of the Lenartment
of Labour. The anpointments were made under
Section 16 of The Industrial Relations and
Disnutes Investigation Act on the reouest of
Mr. F.H. Hall, Chairman of the Central Nege-
tiating Committee, representing the Unions
inv v d. .
Lm'cfji'lxeeUnions‘ demands, affecting some 11z, 000
railwav workers in the non-operative trades,
include the establishment of a AU-hogr work
week, increases in wage rate to nrovide foF
.the same take-home pay as the present working
hours, and an additional general wage increase
of 7¢ per hour. The 48-hour week now vprevails
in nearly all branches of the railyay systems
affected by the current demands, with the ex-
ception of car and lncomotive»?ﬁéts where the
44-hour week is in effect. »

Mr. Mitche!l announced on the same day that
he had appointed Mr. Raoul. Trénanier, Indus-
trial Relations Officer, Montreal, as Con-
ciliation Officer todeal with disputes between
the National Harbours Board and its general
maintenance and grain elevator system employees
at Quebec City, remresented by the Brotherhood
of Railwav and Steamship Clerks, Freight Hand-
Jers, Fxnress and Station Emnlovees. .

This Conciliation Officer was also apno%nted
on the recuest of Mr. F.H. Hall, Vice-President
~f the Brotherhood, acting under the.Indgs-

trial Pelations and [isputes Investigation

Act.

GOLD PRODUCTION IN JULY: Canadian production
of gold in July decreased eight per cent from
the high monthlv total attained in Ju?e, the
Biureau of .Statistics repvorted on Octoger }l.
“The month's total amounted to 326,324 fine
ounces:as compared with 343,280 in June.
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NADIANS SPEND Tyrip INCOME: Tn a re-
vise etin of NvationdliAcéhunts,  Income
and Expenditure 1441-uy43"y reéleased by the
Bureau of Statistics on Q¢toBetr 11, a number
of new tables contain infofmation not.pre-
viously published. A table of éstimates of
personal income'by'prévincﬁﬁﬂfbr‘1948 shows
that Ontario had ‘about: 3y per cent of the
Canadian total. - .~ naeiooow '
Quebec accounted for 25:ver cent, the Prai-
rie Provinces for 20 per cent; British Colum-
bia for nine per cent, 'and the Maritime Prov-
inces for seven per cent. On a mer capita
basis the figures are as follows: Ontario,
$1,075; British.Columbia, $1,024; Prair%e
Provinces, $95u; Quebec, $784; and the Mari-
times, $653. In this connection, the Bureau
points out that figures of per capita persongl
income by provinces do not give exact compari®
sons of relative standards of living. In ‘the
first olace, prices vary throughout the coun-
try. In the second place, direct comparisons
between highly industrialized areas and pre-
dominantly rural or ‘domestic economies are
misleading, because people do more for them-
selves in the latter areas and this is. not
completely recorded in market valuations of
personal - income, - ) _
"~ The estimates of consumer goods and ser-
vices show that about 28 per cent of personal
expenditure in 1948 was for food as compared
with 13 per cent for clothing, 10 per cent- for
household operations including rent,  and about
nine per cent for tobacco and aleoholic bev-
erages. The expenditure on ‘tobacco and alco-
holic beverages, according to.the estimates,
was only slightly smaller than the bill for
household operations including rent and was
somewhat larger than the entire-cost of onera-
tion of persenal automobiles vlus the nurchase

of new ones.

CITIES SHOW LOWER LIVING COSTS: The Burgag
of Statistics reported that costjqf-liVing
indexes for each of the eight regional cities
moved downward between August 1.and September
1, lower.prices for foods, notably .fresh
vegetables, meats and fruits, being mainly
responsikle. Eges were easier at.most centres.

Rentals rose fractionally, -reflecting the
results of an August survev-of.urban rents.
Price changes for clothing were mixed while
home furnishings and ‘services moved narrOwly:
Fuel -costs at Montreal and-Saskatoon recorded
advances, while at other centres indexgs
remained unchanged. - ‘

Composite city index decreases between
August 1 and September 'l weére as follows:
Halifax, 1.6 to 155.6; Edmonton, 1.5 to 1%.§;
Winnipeg, 1.3 to 156.6; Saskatoon, 1.0 to
162.8; Vancouver, Q.7 to I83.5; _qutrgal, 0.4
to 165.7; Saint John, 0.3 to 159.4; and Toron-
fo, 0.3 to 158,z The nationsh index fell 0.5
points to 161.0. {August 1939=100).
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there is to be fully effective co-operation in
defence. But the only way in which we .in Canada
can hope to carry out plans for steandardization
is to reach an understanding with the author-
ities of your country on procurement. We cenndt
undertake to manufacture all the many and com-
plicated and costly items of arms and ecuipment
for modern military forces:
things we must ‘obtain from your manufacturers.
But, “in order to pay for them, we must.be in a
position to provide yow with-certain-other
items for your forces which we can produce
efficiently in’ Canada., That is how we co-
operated, under. the Hyde Park arrangement,
during the war. And both countries benefited. "

"It seems to.us only common sense to apply
the, same policy in peacetime; but that is not
possible under your present legislation. Such
a policy would, however, not mean any loss of
business for your manufacturers or of. employ-
ment for your labour. All it would mean is
that you would sell arms and eouipment for our
forces and we would reciprocate by supplyxng
some of the needs of your forces."

"] might remind you that only last week the
principle of ‘integrated defence was accepted
as the governing factor in the defence plan-
ning of the North Atlantic Treaty Organization.
At the meeting of the Defence Committee all

agréed that each party must do its partas

determined by its position and its.rescurces
to contribute to the common security of all.
Without some arrangement:for reciprocal de-
fenée purchasings with sthe United States,
Canada cannot make themost effective. contribu-
tion -to the security. of this continent and the
North Atlantic area. And our.azim .in Canada is
the greatest possible co-operation for our
common Security .consistent with éiemaintenance
of our independence as a nation."

" .We are living in the midst of a great
struggle between two conceptions of the polit-
ical destiny of man. The one is that men
should be free 1nd1v1duals, and that political
institutions exist.to secure the freedom and
promote the well-being of. individual men and
women .

"The other conception’ is that individual

men and women are simply’ the material out of

vhich to erect a powerful ‘state. .That such a

conception is a fallacy has been proved for

all to see by the increasing despotism and the
increasing mlsery in each success ive totali-
tarian state," :

""In this atomic .age, the Unlted States has
aopeared as the foremost champion of the one
concention -and the Soviet Union of the other,
The struggle between these two ideas will net
be decided by material power .alone. In that

struggle, .one of the sharpest contrasts is

provided by the respvective attitudes of the
two great powers in the world to their smaller
neighbours. just compare the position of our
country with the fate of, Czechoslovakla "

"....In the twentieth. century the United

States has led the world in invention and in

many -of - these
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the, apnlication of science .to the nroduction
of wealth, and we in Canada, as your closest
neighbour, have shared perhaps more than others
in the benefits -- as we have also shared in
the achievements. themselves, "

"The ‘world needs more than ever the scien-
tific knowledge and technical skill of this
continént. But in a world dislocated and im-
poverished by two terrible world wars, we have
learned that it is not enough to give leader~
ship in invention, in engineering and in in-
dustrial development. The ‘demand upon the
statesmanshlp and political Yeadership of this
continent, and partxcularly of the United
States, is even greater., "

"Your leadershave shown remarkable capacity
for acts of ‘statesmanship in new and perplex-
ing circumstances. That statesmanship, ex-
emplified in the Marshall Plan,. the North
Atlantlc Treatv. and your Presxdent s Point
Four, gives us confidence, and the whole world
renewed hope."

"We -are proud that Canada, of all the na-
tions which signed the North Atlantic Treaty,
was the first to ratify it. For both our coun-
tries the North Atlantic Treaty revresents an
almost revolutionary departure from- tradition.
We have learned that security depménds on the
strength, economic and social, as well as
political and military, which springs from
combined endeavour."

"And in these last few months we have been
harshly reminded that economic strenpth is
duite as essential as mxlltary strength to the
securlty of the free world."

L . To many thoughtfhl people it ‘appears
today that the application of science and
engineering to the conservation of the soil,
the production-of better cronms and the more
effective and econemical use of the oroducts
of field and forest may be even more important
than the further develooment of industry to
the future of the human race. That is why
there are many who feel that no more promising
agency of international co-operation has been
created since (the) war than the Food and

Agriculture Organization of the UnitedNations":

"....In the establishment of security an¢

in the restoration of devastated re-
in the expansion of world trade, in the

peace,
gions,

.develonment of the resources of backward

areas, in the conservation of the soil of the
earth, of its forest resources and its water-
nower, ‘and in the industrialization and diver-

| 'sification of the economies of other con-

tinents, there is only one nation with the
wealth and the energy and. the knowledge and
the skill to give real leadershivp, and that

Vnatlon is the United States. "

"snd where your.nation is ready to lead in

“such constructive tasks, I am convinced you

will heve no difficulty in securing the active

co-operation of all other free reoples,”




