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"Thé labour foroel gpov &tV about' tU Iam*
ratë ai the population'a. à'*4ro2ls.ý Avérag6 1bur8 or'

to 3,5 ndi bsies&'frm-1. to 34.3i190

It.la OtimatS4that the aroise Nationial Pro-"
dutzyicos ro>$68blini 1980. 'to about'

prînoipal variabl:s in~ thio *st±mat's i. the, grcvtlv±n
ýoplaton nd he noreauqd ratte of ±'o4uot4.vïtyà r+.

iculrlyfor the'business i.otor of th *ooiy.
foroaut for 1980 i# an average oftoaleu-at.ons
based on inroz'nge in produotivr±ty of 2.5 and 3.25X
per annup, foqr the busine s#otor and net imigration
annually of 7%, OQQ persoe

If' the forecast of the lnoreaae'in Groua
Nati~onal Produot i. borne~ out.byeventaë the aftrage
Canadiaxi ini 1980, after paying inooms taxs> villU.ro-
bably have about two-thirds aain~ as muoh Income in-
rea2. terms for his owxi use as he had in 1955.

Whil* the outpuat of all sectors of the
*conomy is .xpected ta licreases that of agriculture
way dec4&ne1 relatve terms from about 13%,6 utheb
total 5i 155. to about 6% in. 1980. On the ohp'r Iand.
the. outputo tht resource~ inidus tries (partic oia 1.y'
m$n±ngs ail and. gas, anid e1eéctr'4 l.ight anxd poer 8
expected to xIncrease from &1bout> 10% of~ the.total in
1955 to about 1.5% in 1980; and the, output of seonrdary
manufactui±ng is expeted to increase-from about 2216
ini 1955, to about 25 l.9aQ.

The pe2'oentage of the. total labour force
employed in. agriul~ture l i.ected to declixi. from
about 15% in 1955 o .about 75% li 1980. The resourcê
industries, primaZy and seou4ary manu±'acturings and
constructions are expecte4 to eznploy roughly the same
proportqi of the total~ labour' force in 1980 as tiiey
d.o totay Th rpotocf the nube of workez's
employe li the tertiary or s~ervice #ectors of the
éoonoDy is expected to inorease considerably.

The tren~d uxider whicIi Caniada bas beezi becom-
±ng an inQreasigly.urbani counry is expected to conti-
nue.,I 1p~9.51» 62% of' the population lved li betropo-
gitan aras~ or in other~ ctiesi tovis~ anid villages
vlth more than a thousand people,' By 1980 this propor-
tion miay ris. to 80%.

For'eigni trade vlI continue to be. an extremely.
important 4.t9wiant of growth and prosperi.ty of the.
Qanadian ecQfonoy. But the. perceptible decline s±xnce
the. 1930's li the. value of exportsas5 a proportion of
GrosNational Exnitur-e i expecte4 to continuie.
SimilZrly, it la expected that the share of Our, total
exports golng~ to the United States and' of our total
imports which com~e from that country will continue to
increapçe,
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Thb demandfor O**iAdia±n whea'tivorld makt
ovr lonÉ pri.o of ye 4scanot »e fbèen f44ith,àny

degree of cértainty. 8Ywever it 4. epecte th the
obino4 export andineti demand my bea.iehr

'o*tween 400 million azid 47'lio bu1élepe ann*m

bushea in the decads of the 'tweié±si 330 milon,
bushein t$ he Ithirtiesà 393 millio bush lth

Ofotio ad a~n mavera e of 525 millon buiIh.s Inth

whnat growing peri.od in> Oandal history.

Th~e Wheat Bor oystem of marketzng.shoul be

woldW141 there is' n'O 'lvidence at pres0rt iiih
vudsupport the contention.that a permanent reduW$.on

ini vbeat acz'eage ini Canada is necessary, 5 persistent sur-
p2.uses~ my indii.ate the need'of some suoh reduction from

*Atime tq I.,Tere are oseveal possible approaches
yvlio cou~ld 6 e ±'ollowed ini this conneetion and thez'e is

no si.ngl.e course of action which would be eqtially effea,
~tve under 41 circumstanees.

. n approaoh which might be cons jdered vould
be to. mod4ity the present Wh~eat Board s ystem in order to'
inform wet farzmers i~n advance of seeding not trnIy
what th~e initial p4ice for their crop wil2. b but a.lso
the maxiumu quantil4es which the Board would be committod
te pay for in the coxiing crop year.

The Fishioe Industrv

The dominance of this industry In tuany place
wheré salternati.ve&empJ.qyment opprtunit es are~ no .
readily available makes its output of decips.ve Impor't-
ance in those areas.

ThO dômest.ic demani4 for' tLsh is expected 1to
increase with the grovtb, of population. It is more'
diff id t ay what the exppzt demand vl ei h

futue ad tw-thrdsof thie total producto of'hs
industry I expoted at the present tim~e.

~It is probable that the number of pedl
einpjoyed ini this industry will continue te decUlz1e and
that the fishinig population wiUl, fo QX' onomic and
techno1eÈical. rasons, tend te be concentrated in fewer
centres.



1tte 92. the net value or th odcof the fl4¶;I5 inutre et en ewen4?ad

care int~ lremasur on smate s1n of theprobabl

Nlational Product. Ebports should i1nZrease conid 'rabin absolute, but not in relative ters>. Exports in
expoz'à comae wihaot35 ateprsn i

place.'h toa cs uat s ofwodiCad y190ihave tQ b inrese-y'about 60% %gte onras a whoeê, thee shiould be a sufcetspl omtthis requîreen

~enjoyed in the past (particularly oveZ? U'ited Statesprodcer) ma ýed t be reducd inth fture becausetechnîoal Çîvèopments have made pssil themoeextensive use of lowei, grade woô zresources, andmechanization î8 reduoing the~ labour otet

Technicai, scientific adcnevtodeveopmen " sae very imotn fJ.s'idsr î

adequately pr'otected from fire and diesandc effi-'ci92ntjy utîIXze4,Rsac hud eatvl ncourage eedrh b1.

neede4 betee th dîfrn setios fth idst

Over 60% of' the total producioofti
îndutry i4n e4pred n estimtso he 

>4

demnd which«Oanada may be able to obtaîn. Thre areground fo op>timIsm on both, 'thes counts.

of' oland gs Illices tafse aéta

for~~ asmQha ne-third of al commodty exports by190compae wt one-quarter at the present tine.



the ateof worlddemn o eac ofthedfei

conaderale xpansi~on-ma QoceuZ x Inthe xotfà1-

will~w4u prboppdelie

âoing so'shiould be ovrloke.. ertlnsac
aituatioui should b. examined sepéa'tel ndcreu
and ve ,siould alway# remember 'tht Cand' stmr

qustonof fute proess±ng InCndas J.eeIgh't
be so'e meZ'4t in r'equ.rig exporerao ot oress conows
tz'ates andote s0mi-processe commodities tôoti
'export' permits-whî'h when issued wouI4:'be ;ood for

The rate of' mapping and aurveyng: by the
Geolorio.1 Srv.y should be stepped up quîte consider-
ably.

Pu2'ther em aï on~ mtallurgÏ. rsarch.
and process devielopmen wolbe degiiable.

Develomtnent, of~ â2r Resoureeq

in-CQanada~ i expecte to incesestaiyovrte

thé Gross Naional Prodxt

.Th present rapid rate of'xporation and
4evelopiuont ô*f the oil.and4 gas I*dustry isexpected
tQ conti.nue an~d to inrizease. owevezstee .be
4it±':i4ties to ovecome in~ the neartembfr

adequaté*.Mrkets are obtaine .d particulariy markoets

oil, &ar~t from Wester~n OCa ae-ad Onteor.,aeh
!.PaÔ±1'ic .oth weat and the nro2thcentral states of the~

Unrited States.

By 1.9809 betwee two-thirds and.th'qe-
4quarters of Candas exnergy requiremen illJ be
supplied by petrbo.eum and natu'al gas, and in~ 1ot4
of these commodities>9 Can~ada wil.1.i bu alance be more
than self-sufiX±tieZt.

It is :iobab3.é that Canadian vatez' povez'
resources wiii. a3.so con~tinu~e to be d4ýe.pe4 at a
Z'apid rate anid that IiXbstant$i capital inetment
wiii be made f~or this puZrposet I n this? connecotni
it may be désirable in1 certain circumstaces~ to
permit e3.ectrïc powter to be exported foar tated periaes,



It no.s probable th*t UQactivtyI the, A

- y v±Un t 4Papl arcr

mercia wccal beor 1970 v~ait the t nUOy.oO-

ÀAA a tional enrgy aitri't thul e @&ta
blithd wh:och vol wt&oïbQfr

reqest kn Povinci Govrnme. on al
matter conn4le w 44--1ogtem

<b>m Ap'a ovzg r poin~et of' view aipt spoi,

... zarfin oi and gasin a ndat an th

the azxp t af cil, as~~~ an lcrepw

Taato oftth OaOr an tGiB Iadustr

oil and gas f1id.

A(, Crai acustinadprprycot r

not~~~ aloe asddcinA i optn

taabeiicYe



3s 1 Acqilil coWo, shoul'be 0oe4Sdt,ëu

tibzs'i.n'eooaputing txzabl# ±ncome h12ject to proviicà
àa±,at pyram4i4,

ànces shoi4ld b. ocsznaed.ý Blthe a oe ate of ta

take the or ofatàmio rmtegrs rft
*wzi.d from pquot±on.

A deiina ôvhth.r the large ênsra
companie5 should bé alo4 to deduct tho exploatîo
and dev.lopmrnit coots from thoir total revenues ft'oi
41l sources should d.pend i.n some mes sure upon th ae
of depletion whio mey be decided upaflo

Becondar£ Mnujactu in& -- Inu Uit

Th eodr atrn industries ePoduce
22%of he et.utpt0f the eçonowy at the present tige,

Thsmyinraet 25% by 1980 It le xpece that
these industries wiU cotinue to employ abup 2%o
the labu force aver-the next 25 years.

iruall all of the production 'r the* seond-
ary mariu±actuing industr'ies la conume4 in Canada vezry
little la expoz'ted. This situation la not expecte to'
change.

Real-output per' man houz' in Caada isabut
3%to 40% below th~e Unied States. On tb# otiie hands
outut er anhou' in Cand a considerably iiigher

thuri the output per mnan hiQur in such other coQuttT4*8 as
the United Kingdom and Western qermanyo

The main di±ficultyr in Canada la the much
smaller a cale of production i.n thia country compared
with the United States.W

The induxstries which are most able to ut±1ize
mechanized manufacturing techniques ar~e the o1nes that
are most likely tQ grov and. to compete effectively in

Having in~ mînd th noreasi4g ne of aanadian
secondary inusntries* t6 ehnz n-oke hi
plants modern and up ta date, such nti±es shid~ be
perzmitted tç write off thir caia Irnitrso

level~ of economic cond itions i~n the countr'y waoild of
course. have to be cons idered .

'Lare byer ofequ4pentp sue1h as govermnts
and raiJi'oa ' s9shoul $isuss theéfr programmes wVt
suppliera an pedter uhaigmreeel 4±
the!,years.
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The lnereaa4ing gtôbth*ôt Compeive'*ighwsy
trucking la a tact of the gilë'Iteât u2gniLtane to.the
rei.lvas An efficint rilway System Uisa vital

A short run solution ofteraeZWysi probleme
myi v.v Goenetsbïie nle fa iorease

noe-fturew tine smre incroase in grain rates may not be
a pzat±o4 possib±lity.

The railwMsa sliou3. not be prsbed to build4
new iunproitable brsnch lunes or to ma4itain ex1sting
ons if alternative facilit es opp b 'prova4.4.

OýMX1 ofmoorvehïolos shou44 be required to
pay à hlg -perdentage of the.total copts of highvayas

tht-h evie trc& a their prpr share of t.otal
highay ost th2rou Qpropr4ate tae and4 licnse tees*

Prospectiv. Regulrem.nts-end-Sources of--Capital

#t isot possibleG tomk an a9ccuate stinate
of capital, reure t for the. next 25 years. Howvwg
if the Qross# atLp21a2 Prodiuot in 1980 is tbree timea as
high-as~ in 195, t probable tiht iflve8teV in that

yearwil*alô beabot treet±mes asp h$gh as i~n 1955.

There is not an adéquate supply ofr Canadiai
capi.tal which pan bê r2eadily~ mobilized ±for].1arge sea
projects on which no immediate retuarn can be expeoted

Itwoul4 be even more difficult to predoct how
muc oreig capità. will be required ini the future
li,$lo#1 of oregn oeplta. have been iricreas±ng rpdly

Ove th net 2 yerssourexprtsshould
inoreaaêe 'lightly miore rapidly thmn imnport~s. If this.
ocur o shouz14 become rltvy esdéendnt ou
forin apital at'some time Ln the future than ve aire

today' * Hôwove0s li absolute temsàthe pzuount of toz'eign.
oàpLtal'ivsedI ~Cnda ¶.ïXl-b 1.ncreased considerably
over the eas.' This capital wil be n*eded'.

Ifsuch $'preigp. capital la forthoming» t
éhold .otbe 4o Wffcult to obtain~ the to.tal amount

of capi~tal~ tihat w1Zl bèt requlz'ed except perhapa ini
pêriods of very rapid expansaion~ like the présent.

Suggestions

Provncia le i l to restrictiz& the iuvest-

Fédéra rgultions réstricZng the inestments
or ii. insourance -9pmpanies shouldalso be z'evi.aed.







a±. o &san t h «p o le i t he At a t c p o i c s i
dicVéi deooïg'id.kn th# béat* Use -Of# v

q ~~othbr aras. boa t4

Thpa should be t sujc of a pca Qqi h

*Rates Act.

The~~~~~~4 trpolfrà ra ol an s lsi

ficaionsehe»ý_eoupêdtth prgrame tr cosolda4
ing~~~~~~~~~ thhlig fc-lfzmî&mgtvl 

eatre,

In th*Â'tantioProvnces

The-reset susid arrngemntswith'theX<vpcti colidgr hýl.emdfe nodr n

cou ag th gr ae4 osil s ,o 
<c 

l i h

.. Atlantc regio pat4ual teuefrtegn ai
of thema poer



~to inrae

O&il3*d Vo!kpw

sk±U.4d vork.rs w±i- ýoontinuM

by kile imigans to th ext4zt that thls haniccr
re4 in the pat ilodayo Canad isfacon shortages In

almostev. r skle cualnad theat areê szp.uteI

be approachbed from severu1 di4fer.nt anls vizr

(a)Th py dffretiasbewée #kilUed
andsei-siledand unskiWlJ* vorkrn

(b) Existing techniical and vocatoltrau1fr
ing tac 11itie8 should e exparnded and4

new ons etablihed.

(c> Inpln taiig prorames houl be
i tee by govrnmntsq akil4e tra4a.-

menus-groups and companie

(d)Mor eficint. usê shoul bê made of
skicled personnel in~ ±zdustry whe

thi4s is possible,,

Th~e Unvrs5.t±ei
4

Unierâty enoenX8ý ar expcted to double«
ithin 10 years. Thisa ma there ïs rplatlv.3y little.
tl.me in~ which to oecpazi& the present p1hysica1 faciit±i
and to recruit the additions to the teaQhlJg staffs

The 1ieart of the poblem woul4 seem to be hov
to atrat totheteacingproession the' nceae

numersof en nd-ome ofhigh quality t at wll2 b
need.d f'or this puwpose.

Presentý sâlarieoa' univ.zrolty t-cesd
not bear comparison with theê remunerationj ie able~

pop c comadi d1busnesi hepoesios.
in som,, skilldý trades

Measures saould4b t>.ken to improvê the g.nera
standng i the commünity of the. university teaoh$ng

ppoession. 81ach maues should include a !+2'y sub-
stanial inres in th alaries of un±4.rsfty teachra
It ie estimâted t*iat the ôst~ of' increasing by 5% he

preentsalriefau assistant pro%'psrs, soi

et
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t08102'S ande ~6million.
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