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Introduction _ - o
The Department of Foreign Affairs (DFAIT) has, as part of its overall strategic

direction, a mandate to support and proﬁiote foreign investment in Canada and
Canadian investment abroad. To assist in this task, the department has engaged
" the services of The Conference Board of Canada to prepare a research report that
will illustrate the trends and draw on international studies to deduce |
implications for Canada. The aim of the information provided is to focus on
investment acﬁviﬁes, trends and tendencies for the 1986 to 1993 period. In
particular, the Department is looking for information that will allow it to better
understand which jurisdictions Canada is competing with (and for which type of
in{restrner\it), and which countries and types of companies Canada should be
~ targeting in its investment promotion efforts.
Global investment levels are growing very rapidly. The “rate of growth of
worldwide outflows of foreign direct investment in the period 1986 to 1990 was
three times that of worldwide gross domestic product.”’ Globally, the United
Nations is keenly interested in documenting the importance of investment to
glob'a_l_trade and developmént, and is activ_ely promoting the benefits of
increased worldwide investment. It has undertaken to publish a number of
compendium réports on investment such as the World Investment Directory and |
the World Investment Report on Transnational Corporations, Employment and the
Workplace.

The United Nations’ studies done to date suggest that investment is beneficial
for both the invesﬁng and the host economy. Greenfield investments are thought

to bring th/e largest economic benefit. Greenfield refers to investments where

'Please see United Nations, World Investment Directory, 1992, Volume III, Developed Countries, Transnational
Corporation and Management Division Department of Economic and Social Development (New York) 1993, p. -
V. - v : S



- production facilities and structures are created (not purchased) entirely in the
host economy. In this case, there are obvious benefits for the host economy:
increased investment brings new construction activity, employment o
opportunities, additional taxes, and perhaps even increased exports if the gOOds
or services produced are exported. Over time (and particularly if the new énﬁfy
sources its prodﬁction inputs 16cally), the foreign investmént may generate a
considerable number of secondary benefits in the form of increased economic

activity and employment from local suppliers, for example.’

Studles conducted in the United States and the United ngdom have explored
the extent to which investment brings benefits to the host economy. While
complex, these §md1es concluded that the impact of foreign direct investment
tends to be positive to neutrél for the host economy.’ A study entitled Foreign

- Direct Investment, Trade and ’Employment in the United States bb’y Sumike McGuire
(1994) found that a small positi\}e effect existed between large foreign directA

investment inflows and employment.

As for the effect of foreign direct investment on employment in the originating

- economy, studies suggest that there are also “increases in employment as a result

of enhanced competitiveness of the parent company at home and the growth of

14

exports to their affiliate abroad.”* These fihding therefore suggest that direct

Canadian investment abroad is beneficial for Canada.

The literature also cites other positive impacts of investment on the host and

originating economy, such as increased profitability (for the originator) and

* Please see Box IV.3 Japanese foreign direct investment in the United States automobile industry: An"
illustration of the complexity of the employment effects, World Investment Report 1994
* Two specific studies were found during the literature review, Multinational Enterprises and the Global
Economy (John Dunning, 1993), and an OECD study entitled Forelgn Direct Investment and Employment
(1994)

‘World Investment Report (1994) UNCTAD, p 169. -
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technology transfers (for the host). In the case of technology, the evidence
suggests that “the skills, R&D and capital intensity of the parent company tend
to be reflected in the host country operations, with positive implications on the

quality of employment and transfer of technology.”

{

Thus, while there are still no comprehensi\}e Studiés in Canada on the impact of
investment, the results obtained from similar studies in ot_hér countries confirm
the growing importance of foreign investment to the economic well-being of
countries, and therefore the appropriaténess of studying emerging investment

 trends in Canada and around the globe.

Description of the Study
" This study outlines the scale and scope of current global investment trends and

specifically compares global investment activities of selected countries relative to
Canadian investment activities.

This report focuses primarily on the major industrialized economies of the
United States, Japan, the United Kingdom, Germany, France, the Nethérlands,
and Switzerland. As a group in 1994, these major industrialized countries
accounted for almost 90 per' cent of the foreign direct investment (FDI) stock in
Canada, and more than 70 per cent of the stock of Canadian direct investment in
other countries (CDIA). While it is true that these countries’ share of total
investment inflow and outflow activities worldWide has been déclining recently,
theyv still accounted for 83 per cent of total invéstment flows WorldWide in 1993,

and as such, encompass the bulk of current global investors.

® Foreign Direct Investments and Transnational Corporations in Servtces, (1989) Chapter V, UNCTC, New
York.

5 - : . _ |




The data include foreign direct investment (FDI) in Canada and Canadian direct

investment abroad (DIA), as compared to that of selected countries, and ih terms ' ‘ '
of both stocks of investment and investment flows (where available). In | |
addition, the study provides a breakdown and analysis of iﬁveé_hﬁent trends

according to the relationship to trade, the type of industry involved (i.e.,

- resource, technology and labour-based industries), and where pdssible, by the

~ type of investment (i.e., acquisition, joint ventures, greenfield). Addifional data

- tables are also provided for a number of emerging econ/or’\riies around the world.

The intent of the study is to provide initial data and analysis on global

investment trends. The issue of invésimentandx its place within the economic

development environment is a very broad topic, which could potentially involve

a nufnber of detailed reports for each issue and for each economy. The intent of

this report is to set the sfage for understanding the issues associated with

growing global investment levels, with ‘emphasis on undefstanding the position '_ ‘

‘of Canada within the global investment environment.

There are a number of data sources used in the study. Because of statistical
differences among thé various data sources, cross-tabulations and data

- comparisons across data sources should be done with caution. Please refer to.
Appendix A for a list of data sources and aﬁ explahation of some of the

limitations associated with the data.

The industry type classifications used in this report are: resource-based, -
technology-based and labour-based industries. These three classifications were
chosen based on a benchmark Industry Canada study that looked at Ca_riadiah-

* based multinationals in 1994.°

* Please see Canadian Bds'e_d Multinationals: An analysis and Performénce, Working Paper Number 2, July .
1994, Industry Canada. ' c : _ \ v
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Description of'th‘e Report , |

The study consists of a compendium report, a data supplement report and six

| country reports that highlight the investment relationship between Canada and
each of the selected countries.” The compendium report itself is organized into
two sections. Section 1 of the report prov1des a general review of global
investment trends, and describes current investment trends in Canada and the
seven major industrialized econom1esj including the United States, Japan, the
United Kingdom, Germany, France, the Netherlands, and Switzerland. This |
section sets the stage for the subsequent analysis by summarizing the investment
trends between 1986 and 1993 and quantifying the relationship between Canada
and the selected countries. Without directly' referring to the country reports, the
section generally highlights the more detailed investment data that can be found |
in each of the country reports. The ar\al)lsis in Section 1 also includes an analysis
of investment trends in Canada by industry type, where differences exist.

between the industries targeted by the selected economies globally, and those

targeted in Canada

' Seetion 2 compares the Canadian investment flow and stock data _With similar
data for the seven trading and investment partners covered in the country
reports. Italso highlights major differences in investment trends in Canada
relative to the other countries and complements the analysis of Section 1 by
providing an analysis of the competitive position of Canada within the globall ,
investment environment. The section chcludes with a number of observations
and conclusions about the areas that might be targeted for more focused

investment promotion activities.

" Canada is the common focus of both the compendium report and all of the country reports. The contry
reports for the Netherlands and Swnzerland have been conbined into a report on selected small '
. economies.
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Section I - Description of Trends in Global Investment
" Historians looking back at the 1990s will probably characterize it as the decade

of globahzatlon The proliferation of reg1onal trade agreements around the
world, beginning with the Smgle European Market, the North American Trade
Agreement (NAFTA), and more recently the ASEAN Free Trade-Agreement
demonstrates a series of global steps towards managed trade, initially through
the creation of tradmg ‘blocs in r1ch industrialized countries of the north, and
more recently through the regrouplng of emerging economies in key Asian and
South American markets. This tendency is well known and has been the subject

of at least one Conference Board study commissioned by DFAIT.’

What is lesé well known is the extent to which investment Ievels have been
growing much faster than trade since the early 1980s. This fact has led the
United Nations Conference on Trade and Development, 1993 to state that “ ... in
- a world where FDI is more 'important than trade in delivering goods and .
services to foreign markets ... international economic negotiations need to be

‘'seen more and more from the perspective of FDI as opposed to trade alone.”

In response to growing levels of global investment, and in conjunction with the -

formation of the regional trading blocks, major industrialized countries from

around the World have gradually been eliminaﬁng the many obstacles that used

to be in place to control the entry and establishment of foreign investors within

- their eoonomy.l° The removal of obstacles to investment has resuited in even
more rapid investment growth as it becomes increasingly easy for foreign

investors to make foreign direct investments. More importantly, foreign

investors are now able to base their investment decisions on underlying

® See Links Between the North American Free Trade Agreement and the ASEAN Free Trade Agreement, The
Conference Board of Canada, Ottawa, DFAIT project number 071-64-4474 (December 1994)

® See United Nations Conference on Trade and Development, 1993, p 225

*OECD, International Direct Investment: Policies and Trends in the 1980°s (Paris: 1992).
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economic trends and behefits, rather than as a response to particular market
access restriction or regulations within the target economies. This represents a
major shift in focus from previous conditions whereby investments were made
somewhat as a condition of accessing a particular market (and in the absence of
liberalized trade). It also explains the overall increase in the number of
opportunities for investment, and with the growing importance of trade for most
of the 'industﬁalized world, the general rise in iﬁ?estnfént_ levels (particularly

since increased investment is needed to support increased trade).

The report has been structured to.provide both an overview of global and
Canadian investment trends, and specific details on the global investment
activities of the seven major industrialized economies ﬁndér study relative to
Canada. These analyses are based on investment and economic data collected
- between 1986 and 1993." The analysis in sectlon 1 of the c:ompendlum report is
presented in summary form, and is based on more detailed work contamed in
the specific country reports, and the data tables contained in the data

supplement report.

Global and Canadian Investment Trends 7
Globally, investment stocks rose consistently throughout the 1980s. In fact, both

“the stock of foreign direct investment (i.e., incoming investment) and the stock of
direct investment abroad (i.e., outgoing investment) surpassed the U.S. $2,000
billion mark in 1993 (see Table 1). This represents an overall global investment
growth rate for investment which is three times faster than global GDP during

the last 10 years. Furthermore, the average annual rate of growth for global FDI

" In addition, Tables I-9 to I-17 in Appendix A highlight similar data for an additional 10 countries that are
not covered in the text, but which were thought to be emerging world investment economies. Some -
emerging investment economies, such as China, are omitted from the appendices because investment data
-are not generally available.
: 9
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flows was 34 per cent during the latter half of the 1980s, compared to trade

which grew at an average rate of about 12 per cent.

Table 1 Total Global Investment Stocks & Flows, 1980-1993
(Milllons of U.S. dollars)

Stock Stock

DATE Total FDI FDI Flows - Total DIA .DIAFlows  ’
1980 - 502,688 . - 506,604 ' '
1981 551,302 540,157
1982 599,917 . _ . 573,710
1983 648,531 : 607,264
1984 697,146 - 640,817
1985 745,760 . 674,370
1986 937,736 . 869,344
1987 1,129,713 126,882 1,064,319 136,974 -
1988 1,321,689 159,101 1,259,293 168,073
1989 1,513,666 196,132 1,454,268 222,395
1990 - 1,705,642 207,912 1,649,242 231,509
1991 1,826,873 - 162,214 1,790,771 191,889
1992 1,948,104 158,413 1,932,300 171,129

. 1993 2,069,335 133,664 2,073,829 140,939

Source: World Investment Report 1994.

Investment flows appear to be significantly affected by general global economic
conditions. In'1990, global investment inflows and outflows were relativgly large
at more than 10 per cent of the corfesponding investment stocks. However, the
global recession of 1990 had a sharply niegative effect on investment flows (both -
incoming foreign direct investment and outgoing direct investment abroad)
starting in 1990. As a result, the global inflows of foreign direct investment,
| which Were more than U.S. $200 billion in 1990 had declined to less than U.S.

- $134 billion by 1993. This sharp decline in investment flows has had a serioué
impact on the investment inflows in each of the economies selected for this

N

‘report.
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Similarly, global outﬂdws of direct investment to other countries declined from a
high of U.S. $231 billion in 1990 to U.S. $141 billion in 1993 (see Table 1).” Again,
this is reflected in each of the country reports associated with this compendium "

report.

In Canada, the stock of foreign direct investment (FDI) has increased
dramatically during much of the 1980s and early 1990s, to a large extent
following global trends. At the same time, the stock of Canadian direét
investments abroad (CDIA) has been ihcreasing at an even greater rate than
foreign direct investment levels in Canada. Thus, Canada appears to be firmly
entrenched among an increasihg number of outwardly oriented countries

relative to investment stocks.

Foreign investors look at the size of the market when considering investments,
but fnore importantly, they take into account the investment climate.” Studies
have shown that Canada’s investment climate compéres favourably with that of
many other countries internaﬁohally, and that this may largely explain Canada’s

success at attracting investment from abroad.

The stock of forelgn direct investment (FDI) in Canada increased by 72 per cent
from 1984 to 1994, or slightly less than 7 per cent per year on average. In 1994,
FDI stock stood at U.S. $148 billion, an increase of 5.7 per cent from the previous
year. Inflows of foreign dlrect investment have increased steadily from 1992 to

1994, after falling substantlally in 1991. The 1991 decline was likely the result of

" The apparent statistical difference between global inflows and outflows stems from lost data on
investments made from countries that maintain statistics on investment to countries that do not maintain

. statistics on investments. Thus, the originating economy includes the investment outflow, whereas the host

economy does not, creating a gap between the official outflow and inflow statistics.
’ Alan Nymark and Emmy Verdun, Canadian Investment and NAFTA, Alan M. Rugman Foreign
Investment and NAFTA, 1994
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the global recession, which affected the investment flows of many other

investing economies.

-

Figure 1 illustrates the data from CANSIM on stocks of foreign direct investment |

held by selected countries over the study period. The fact that more than 90 per
cent of the total stock of FDI in Canada is held by countries covered in the
compendium report confirms once again that the appropriate countries were
selected for the report.l This chaft also highlights the relatively small proportion
of the total stock of FDI in Canada that is not held py the seven countries covered

by the report.”

Figure 1 FDI in Canada from Select Countries -
~ Stock Data

. Source: CANSIM

BU.S.
_Eé Japan
s M Switzerland
§ France
S . |E@ Netherlands
B Germany
. BUK
8§ 8 3 8 2 3 3 8 8 3
Major Global Investors

Studies conducted by the United Nations have shown that a major porhon of the

yearly investment flow originateswithin transnational corporations.

“ Where the FDI stock is not held by one of the selected countries, it is being held by countries out51de the
~ scope of this report.
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Transnational corporations would include large multinational corporations with

operations in a number of coﬁ_htries around the globe. In drder_to éfféctively

| support or establish foreign subsidiaries, transnational corporations make

investments in target countries that contribute significantly to overall global )
investment flows. In fact, the 1994 World Investment Repo?t esﬁmateé that the -
world’s largest 100 transnational coriaofaﬁons_ (not including those in banking
and finance) account for about one-third of the total FDI outflows of their |

countries of origin.

Thus, one measure of the importance of the countries selected for this report,

including the United States, Japan, the United Kingdom, Germany, France, The

Netherlands, and Switzerland, is the degree to which their transnational

companies are active investors in foreign countries. According to this measure,

“almost all of the top transnational companies in the world are domiciled in the

seven countries selected for'this report. Data for the top 100 transnational

corporaﬁoné, ranked according to the extent of the foreign assets held by each

corporation in 1992 and classified by industry type, are outlined in Table 2.

Canada is, of course, a relatively small country, and only three Canadian firms
are included on the list of the top 100 transnational firms. The United States is
clearly a leading global investor, with 28 U.S. companies, or more than one- )
quarfei' of the top 100 transnational cdrporétions listed by the 1994 World
Investment Report. 1n total, these 28 U.S. trahsnatibna‘l corpé)ratio'nsbbwn US ,
$391 billion of the U.S. $1,200 billion in foreign assets held abroad by the top 100
transnational corporat\ion's, or 32 per cent of the total. Thus, the importance of the

United States to overall global investment trends is indisputable. -

13




Figure 2 CDIA to Selected Countries - Stock Data

Source: CANSIM
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]apén is another large foreign investor since 16 of its corporations are listed in

the top 100 transnational corporations by the World Investment Report 1994.
France, the UK and Gerfnany contribute another 30 companies to the list. The
seven countries selected as the targét of this S’cudy, and Canada, account for 87 of
the top 100 transnational éorporations ranked by foreign assets and thus

constitute the largest corporate investors in the world.

Table 2 -Top 100 Transnational Corporations Ranked by Forelgn Asset, by Type of Investment,

(USS$ million) : . ) .

" 1982 Data Total Canada US Japan UK France Germany Netherlands Switzerand
Resource-intensive Industries $ 437 8 18 & 146 § 128 170 8 43 8 - $ 19 8 29
Technology-intensive industries $ 678 § - § 25 % 175 8 8 8 70 8 105 § 28 § 67
Labour-intensive Industries -8 88 §$ 7% 208 30 § 7% 178 78 -8 -
Total All Industries $ 1202 § 25 § 391 8 216 § 185 § - 130 § 112 8§ 47 § 86
Percentof Total 21%  32.5% 18.0% 15.4% 10.8% . 9.3% ©39% 8.0%
Numberofcompanies - © 100 3 28 16 10 12 9 3 - ‘ 6

Source: Woridilnvestmonrnepan, The Conference 'Board of Canada

~ Thus, the list of the top 100 transnational corporations suggests that the United

States, Canada’s largest investment partner by far is also the most significant

14
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 global investor. Other data sources also point to the fact that the United States
accounts for the lérgest volume of investment, both inﬂéws and outflows, and
also holds the largest investment stocks. In fact, U.S. investment stocks in other
coﬁntries (U.S. DIA) represent more than Us. $720 billion in 1993. Foreign

- direct investment in the United states (U.S. FDI) is similérly large at U.S. $560
billion in 1993 (please see the Country Report for the United States for additional |
detail). The United States is also the world’s largest country, with a GDP of U.S.
$6,300 billion dollars in 1993.

N\

Canada is an important part of the investment pdrtfolio of the United States. The -
U.S. Department of Commerce publishés data on direct investment in the Survey
of Current Business. According to this source, the U.S. direct investment étock
position in Canada is about U.S. $68 billion relative to total US. direct
invéstment abroad of U.S. $486 billion in 1992."” All of the other countries

" L covered by the report, with fhe_excepﬁon' of the United Kingdom, are relatively
less important investment targets for U.S. direct investment. The United
Kingdom is the largest target for U.S. stocks of direct investment abroad in 1992
with U.S. $78 billion. Japan is far behind Canada and the United Kingdom at
U.S. $26 billion, Germany at U.S. $35 billion, France at U.S. $23 billion, the
N etherlands atU.S. $19 billion, and Switzerland at U.S. $28 billion.

The data on stocks of U.S. stocks of foreign direct investment abroad over time -
suggest that the United States’ diréct investment position in Canada has not
changed appreciably since 1990. At the same time, U.S. stocks of direct
investment in the other countries covered by the report (excépt for the

Netherlands) grew between 1989 and 1992. Canada, therefore, appears to be

" The reader will note that the investment totals collected under the Survey of Current Busmess are not
' comparable to those obtained from other sources. These figures represent only a subset of the investments
‘ : made in the United States by foreigners. For more detail, please see United States Department of
Commerce, “Foreign Direct Investment in the United States” in Survey of Current Business, July 1993, p. 59.
- 15




loosing its lead over a number of other countries as a target of U.S. direct

investment.

Canada is already largely saturated by U.S. direct investment abroad, that is,
more than U.S. $68 billion for a relatively small economy, and this may help
»explam the lack of growth over the last five years. Another poss1b111ty is the
relatively freer investment climate that has been in existence between the Umted
States and Canada relative to other countries. For example, the trade and
investment liberalization, which has occurred in Europe as countries prepared
for the implementation of the European common market, may have resulted in a
larger number of new opportunities for North American companies to establish
_operations in Europe (relative to Canada, for e_xémple). In any event, the United
States is likely to continue to be a significant investor in Canada for some time,
although the more rapid growth abroad will eventually erode the size of the

existing investment base.

The United Kingdom ranks second to the United States in terms of their |
investment levels in Canada. Globally, British companies are significant world
 investors, with investment stocks abroad (UK DIA) of more than U..S. $252 in "
1993. Stocks of foreign direct investment in the Unitéd Kingdom are almost éé
important, totalling U.S. $195 billion in 1993.

UK. direct investment abrbad was affected by economic cénditions over the
study period. However, relative to GDP, the United Kingdom remains an-
important investor nation, with direct UK investment to other countries .
exceeding 4 per cent of GDP for three of the eight years covered by the study.
For 1993, investment outflows from the United Kingdom were 2.8 per cent of
GDP.

16




U.K. direct investment flows to Canada varied considerably over the study
period. In pafticular, there was a 60 per .cent drop in FDI from the Unite.d

| Kingdom to Canada between 1990 and 1991. FDI inflows to Canada from the
United Kihgddm recovered somewhat in 1992 and 1993 to more than $2 billion,
only to decline again by more than '50 per cent in 1994, that is, to $868 million.
The declining investment levels from the United Kingdom to Canada mirror _
global trends for investments from the United Kingdom in all yéar's, except in
1994. In 1994, the global investment outflows from the United Kingdom

* increased by 10 per .cent, while declining by more than 50 per cent in Canada.

\

. Figure 3 Total Investment flows

. FDI in Canada and CDIA
" Source: CANSIM
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The reason for the continuing decline in British invesﬁneht flows to Canada in

- 1994 is not known. The United Kingdom is already an impo}rtantbinvest’or in
Canada and one possibility is that, like t\he United Sfates, it is targeting
additional investments in Europe as part of the-implementation of the European
economic union. Another possibility is that U.K. companies now invest in the

United States to access the North American market. Both possibilities are

17



supported by recent data indicating a jump in U.K. outflows of foreign direct
investment to the United Syates and Europe in both 1992 and 1993, with

/ . o
relatively little additional U.K. investment to Canada.™

Japan ranks third in importance in terms of countries investing in Canada.

Clearly, one of the world’s leading nations (with the second largest GDP in the

- world behind the United States), Japan is also a relatively large investor, albeit

on a smaller scale than the United States. Unlike the United States, there was
little foreign direct investment flowing from ]epan prior to 1985. In fact, the level
ef Japanese outward investment quadrupled in the period between 1986 and
1993. During this period, international flows from ]epan significanﬂy exceed |

international flows to Japan.

The sluggish growth of the late 1980s and the recession of 1990 appear to have
affected Japanese investors one year later than those of other countries. Thus,
outflows of Japanese direct investment (Japanese DIA) declined from U.S. $48
billion in 1990 to less than U.S. $4 billion in 1993. However, the data sﬁggest that
the ]apahese have clearly favoﬁred trade over investment in their global business
dealings. Thus 1nvestment levels compnse a relatlvely small percentage of GDP

- for much of the 1980s.

Data on investment outflows by industry type suggest that ]apanese investment
- abroad tends to be concentrated primarily in resource-intensive industries. In
fact, more than 60 per cent of the total investment outflows was concentrated in
resource-intensive industries in each year between 1991 and 1994. However, -
with Japanese investment abroad concentrated in resource-intensive industries,

it is surprising to note that Japanese investment in Canada is primarily directed

' According to the data received from the Government Statistical Service, the UK. investment inflows to
the United States were 32,235, 31,321 and 32,960 million during the period from 1991 to 1993. The
corresponding figures for UK. inflows to Canada were 3318, 3-110 and 310 million.

l 8




at labour-intensive and technology-intensive industries. Prior to 1990, and for
1992, more than half of the Japanese investment flows subject to the Investment
Canada Act occurred in technologycintensive industries. This was primarily the
result of investments in so-called “transplants” (e.g., the automobile market from

assembly plaﬁts based in Canada), which service the North American market.

‘Data obtained from the Japanese Ministry of Finance suggest that Japanese

- foreign direct investment in Canada represents only about 2 per cent of total
Japanese investment abroad. This is consistent with data obtained from other -
'sources regarding ]apaflese investment in Canada. The main target for Japanese
investment abroad is the United States, which received almost 50 per cent of
total Japanese outflows during the period. The United Kingdom is another

~significant target for Japanese investment outflows, recéiving more than 8 per

~ cent of total Japanese invesffnent in 1991. Other countries covered by the report

received a relatively small proportion of japanese investment outflows, with

_ most of the remaining investment ﬂowing to Asian countries.

Germany is the third largest country in the world in terms of GDP, after the

United States and Japan, with a GDP of more than U.S. $1,_646 billion in 1993. A '

Like Japan, German investment stocks abroad are relatively modest.

" The data obtained for this report suggest that it is likely that the gloBal recession -

(1990), German unification (1991) and the cr’eationl of a European Common '

Market (1992) have largely distracted Germany from the global investment

scene and seriously affeétéd German investment levels. In particular, the

necessity for massive German investments within the um'fied Germany, as well

~ as foreign investment to what used to be East Germany, have resulted in sharply |
" reduced investrent ﬂbv_vs to and from the former West Germany (for which |

there are data). This was particularly apparent post 1991 when global
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investment levels recovered after the recession and starting in 1992 and 1993,

- whereas West Germ’a;i investment levels remained low. The available data on

German direct investment abroad (German DIA) broken down by industry type

also suggest that Germany has invested primarily‘ in technology—intensive

" industries since 1991, and partlcularly in 1991, 1992 and 1994. This again may be
related to the technology needs of the new umf1ed Germany. In fact, the data
collected for the study suggest that the 1_ndustry focus of German investment to
Canada is similar to that of German investment globally. Similarly, the smaller

-German investment flows received by Canada since 1990 mirror trends in

overall global German direct investment abroad. .

France is another large ELiropean économy that is increasingly having a .
significant impact on global investment markets. With a GDP of more than U.S.
$1,200 billion for 1993, France is the fourth largest country included in this

study, and an economically significant player internationally.

France is also increasingly becoming a significant player in the gldb‘al investment
scene, with outward investment stocks abroad (French DlA) totalling more than
U.S. $160 billion in 1993, up significantly from less than U.S. $50 billion in 1987

(1986 data was not available for France). -

France tripled its investments abl'oad from 1986 to 1993, with most of the growth
occurring from 1989 to 1992 This suggests that French firms have become much
~more outwardly oriented and have invested increasingly in other countries. As
mentioned, France tripled its investments abroad between 1986 and 1993, and
this was reflected in the ratio of French investment outflows abroad relative to .
GDP. This ratio grew from less than 0.6.per cent of GDP 1n 1986 lo more than 1.7
| per cent of GDP in 1993. At the same time, inflows of foreign direct investment -

to France relative to GDP have increased to more than 1.7 per cent of GDP for
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- Erench investment outflows had increased to about 4 per cent. .This would

1993 frbm less than 0.33 per cent of GDP in 1986. On this basis, the growth of
French foreign investment levels (both inﬂows and outflows) has been
substantially more rapid than those of the other countries covered by this report.

If investment levels continue to grow at current rates, France will surpass all

~ other European countries, in terms of both investment inflows and outflows.

Fréench invesﬁnents in Canada were substantial in 1990, 1992 and 1993. In fact, N

Canadian inflows of investment from France represented about 3 per cent of

total glbbal investment by France to other countries in 1990. In 1993, the

‘importance of Canadian investments by France as a proportion of the total

/

suggest that Canada is becoming a more important target for French investment.

The other two countries covered by the report are actually economically smaller
than Canada. The Netherlahds is a rélatively small economy; with a 13 GDP of
the Netherlands was only U.S. $295 billion, or about 54 per cent of the
corresponding Canadian figure. Switzerland is the smallest economy to be
reviewed for this repéft. ‘The 1993 GDP for Switzerland waé U.S. $233 billion, or
about one half of the cofresponding Canadian figure. The Swiss in?es_tment

stock abroad represented only U.S. $84 billion in 1993, which is actually less than

that of Canada. Stocks of foreign direct investment in Switzerland are also
relatively small, totalling U.S. $47 billion in 1993 (compared with U.S. $110

~

billion for Canada).

What is distinctive about the Netherlands is the degree to which the Dutch are
outwardly oriented. Dutch investment stocks abroad represent more than U.S.

$126 billion in 1993, a level that is almost as high' as that of France which is four

- times larger in terms of GDP. In fact, as will be illustrated later in the report,

{
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Dutch investment inflows and outflows relative to GDP are significantly more

important than those of other countries.

Swiss direct investment abroad rose sharply in 1988 but has remained relatively

|  stable since that time, averaging about U.S. $6.5 billion each year over the

period. Investment flows from Switzerland to Canada are quite small, under
$150 million every year except for 1994, and under $100 million for 1990-and
1993. This represents almost 1.5 per cent of total global investment by
Switzerland in other countries in 1990 and more than 2 per cent in 1992. By 1993,
outward investment levels globally for lSWifzerland had declined éigrlificantly

‘and Canada’s relative share had declined to almost nothing.

Conclusion ( |
This section has systematically reviewed the investment performance of the

seven countries that are considered to be important trade and investment
partners for Canada. These countries were also shown to be leading global
investors, providing and receiving more than 80 per cent of the world’s

investment flows over the period.

The economies outlined in this section are clearly among the leading gidbal
foreign investors. Compared with this group, Canada can be characterized asa
relatively sm'allvplayer within the global inv_estrhent environment. Canada
provides only about U.S. $7 billion of the U.S. $154 billion invested by the
countries covered by this report dﬁring 1993. At the same time, Canada received
only about U.S. $6 billion of the U.S. $69 billioh of foreign direct investment

received by the selected countries.

/

The data suggest that Canada was a more important target in 1993 (cofnpared to

earlier in 'ghe period) for investment flowing out of the Netherlands, France and
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Switzerland (in 1992), and rélatively less important for Germany and the United

Kingdom. The importance of its investment inflows from the United States also B

declined over the period, but not because of a decrease in investment levels to
Canada, but because more 1mp0rtant investments were being made in other
countnes

The lac:k of apparent growth in investment inflows from the world’s largest
invéstor economies may, in fact, be a cause for concern. The data rev1ewed in the
country reports suggest that major changes have occurred over the penod,
including a global recession, German unification, the European union, and
NAFTA. These changes appear to have had a negative impact on investment
flows to Canada. Canadian investment promotion efforts targeted at foreign
investors need to account for these changes to ensure that they remain effective.
in the face of change and address the new and changing concerns of foreign

investors.

In particular, the data rev1ewed in th15 section h1gh11ght a number of
d1fferent1at1ng factors that make each country’s investment relationship w1th
Canada unique. This will be particularly apparent later in the report as the direct

investment trends in each country are compared.

=
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Section 2: - A Companson of Global and Canadian Investment
Trends |

_The first section of the compendium report (as well as the country reports)

reviewed the global trends associated with investment, as well as investment

trends associated with the major industrialized economies selected for the study

and their inveétment relationship with Canada. This section will compare the
available data on Canada with corresponding data on forelgn countries. The
purpose of this section is to better understand which jurisdictions Canada is

~ most directly competing with for investment, and which countries or types of

industries Canada should be targeting for investment promotion.

As outhned in Appendix A, the analysm conducted for the report was 11m1ted by
the availability of comparable sources of data on investment by country and by
industry. This section relies primarily on data obtained from the International
Monetary Fund in its publication entitled Balance of Payments.Statistics, andis
supplemented with industry-specific data collected by the KPMG Finance |
Network for its pubhcatlon entitled DealWatch

The data analysed in‘t\his section are Apri‘marily related to investment flows for
the selected countries (denominated in U.S. dollars). This section compares
Canadian direct investment abroad to foreign direct investment in the selected
* countries, and foreign direct investment in Cénada to direct investment abroad
for each of the selected countries.” In effect, the section compares investment

~ inflows and outflows of selected countries to the corresponding Canadian
outflows and inflows, assessing in the proce‘Ss Canada’s relative share of each

countrie’s investment flows.

" This is based on the assumption that some of the investment outflows from other countries are targeted
at Canada, and result in foreign direct investment inflows to Canada, and that Canadian direct investment
outﬂows to other countries are part.of the foreign direct investment inflows of other countries.
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" Clearly, Canada is most affected by the actions of its closest neighbouf, the
United States. This is apparent in Figure 4 which outlines the relative
-importance of fofeign direct investment received by Canada from the seven

industrialized countries selected for this report.

The United States accounts for almost 80 per cent of all foreign direct investment
flows to Canada. Foreign direct investment inflows to Canada from the United |
Kingdom are a distant second at about 10 per cent of the total for much of the
study period. The rémaining five countries are relatively minor contributors to

| foreign direct investment levels in Canada (with japan and the Netherlands .

leading the way).” Thus, the size of the investment stocks originating in the
United States tends to dwarf the investment stocks held by other countries.
Nevertheless, the United States, the Unitéd Kingdom, Japan, Gerrnany,_Francé,
the Netherlands and Switzerland collectively représent Canada’s most importaint_

investors.

Figure 4 Stocks of Foreign Direct Invéstrﬁent in Canada from
Selected Countries (Source: CANSIM)
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" The investment data and rankmg of countries by relative 1mportance of investment levels are not always
~ consistent across data sources. Comparisons of investment data across data sources should consequently
be done with caution.

25



 Similarly, most CDIA has traditionally flowed to the United States. Figure 5
illustrates Canadian direct investment activities directed at the seven countries

~ included in the réport.

Again, closé to 80 per cent of all CDIA is targeted at the United States. The level |
of CDIA activities in‘ the United States has declined throughout the period, while
CDIA in the United Kingdom and to a lesser extent, in Japan has increased on- a
relative basis. Japan became a more important farget for Canadian direct |
investment abroad starting in 1991. Other countries account for a relatively
sfnall proportion of overall CDIA, With France, Germany and The Netherlands
receiving the bulk of the remaining CDIA.

Figure 5 Stocks of Canadian Direct Investment Abroad ih
’ the Selected Countries (Source: CANSIM)
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- The remainder of the section examines and compares Canadian data on
investment flows with comparable data in each of the seven economies covered
by the report. In the process, it contributes to an overall assessment of the
competitive position of Canada within the global investment of Canada. It also
provides insights thét can be used by DFAIT to better under_stahd which |
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jurisdictions Canada is competing with and for which typé of investment, and

- which countries and tjrpes of companies Canada should be targeting in its
investment promotion efforts. All of the figures in this section are expressed in -
U.S. dollars or have been converted to U.S. dollars, to provide a consistent basis

for comparison.”

i

Canada’ s Competztwe Pos:tzon in Global Investment Markets
- This section provides an overall glimpse of the competitive position of Canada in

the global investment environment, based on a consistent data source. To do
this, it assesses the amount and type of investment being targeted at Canada
relative to the overall investment flowing from each of the seven originating

countries under investigation.

This sections proﬁdes its insights by comparing overall foreign direct
investment inflows to Canada by industry type,-with total direct ihvestment
outflows from other countries by industry type. The main data source used in
Section 1 of the réport (the IMF Balance of Payments S tatistics) did not consistently
provide the required level of detail for this analysis.” Conseqﬁently, the source
* of industry-specific data used for this section of the report is prlmanly the
KPMG DealWatch publication. |

This data source captures data on acquisitions, but combines investments in joint

ventures and greenfield investments under a single classification.” Thus, the

¥ For consistency in comparing 1ndust1'y-spec1f1c and investment-specific data, the section uses the KPMG
Deal Watch report prepared by the KPMG Corporate Finance Network (1995). For other trade and
investment data, as well as for GDP data, the section uses various International Monetary Fund
publications such as the Balance of Payments Statistics Yearbook, Volume 45, Part 1. (1994) and the
International Financial Statistics publication produces in December 1994.
** The IMF data that were available by industry is outlined in the data supplement report.
* In fact, the Canadian staff of KPMG was not able to confirm whether the data collection procedures used
for the Deal Watch report collect data on greenfield investments. To derive the data, KPMG canvasses and
reviews all publicly announced investment deals within each country and compiles the data collected by

* offices around the world to produce the report. It uses its own definition of investment and industries.
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analysis in this section is useful in identifying' the overall target industries for

each selected economy relative to the corresponding industry-specific

investment flowing from those countries to Canada.

Figure 6 Importance of Canadian FDI Inflows
14.0% ~ - Relative to Foreign DIA Outflows (Source: DealWatch) .

Per cent of total flow
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Within a global context, Canada is a felatively small economy. Not éurprisingly,
foreign direct investment in Canada represents a relatively small proportion
when compared with total direct investment abroad for the cou{ntries under
study. Figur.e 6 illustrates the relative importance of fofeign direct investment
inflows to Canada from each country, asa proporuon of the total direct

investment abroad for these countrles

Of the seven countries selected, the United States is by far the country which is
the largest investor in Cahada This is not surprising given the longstanding
trading and investment relationship between the two countries, and the level of

1ntegrat10n between the two economies.

28




vThere isalso a strong/x_jelationship between ihvestments in Canada from the
United Kingdom and total investment abroad from the United Kingdom, with
foreign direct investment in Canada representing about 5 per cent of total UK
DIA stock in 1993. Other countries are not as heavily focused on Canada, w;i_th
foreign direct investment inflows to Canada representing between 1 per cent and
3 percent of the total direct investment outflows abroad for Japan, Germany,

" France, Switzerland and the Netherlands.

According to the DealWatch publication, foreign direct investment inflows to
Canada occur primarily in resource-intensive industries, with 50 per cent to 70
per cent of the total investment flows classified as resource-intensive between

1991 and 1993 (please refer to the accompanying data supplement report).

The United States has a relatively balanced foreign direct investment
relationship within Canada, with roughly 30 per cent invested in each type of
industry. Global U.S. DIA is similarly well balanced, with about 30 per cent
invested in each type of industry. B

Canadian investment flow data obtained from CANSIM suggest that the United
Kingdom invests primarily in labour-intensive and resource-iritensive industries
' in Canada. The global data by industry s1m11arly suggest that more than 50 per
cent of the 1nvestment flowing to Canada from the United ngdom was
targeted at resource-intensive industries. In fact, this data suggest that the
United Kingdom tends to invest in resou:cé—intensive industries world wide,
with almost 60 per cent of the global UK direct investment abroad in 1993 going
to such industries. However, the emphasis of the UK has been inconsistent over

 the study period. For example, during the 1991 to 1993 period, about 40 per cent

of the overall investment in mergers, acquisitions and joint ventures from the




United Kingdom took place in resource-intensive industries, with the remaining

60 per cent split equally between technology and labour-intensive industries.

As mentioned 'prev.iously, the foreign direct investment inflows to Canada from
other countries are small relative to the United States and the United Kingdofn |
(see Figure 6). Nevertheless, there are still important differences between the
global investment outflow focus of these countries rellative to the investment
focus of flows fo Cénada. For ]apa'h, about 36 per cent of the foreign direct
investment flows to Canada in 1993 was fargéted' at resource-intensive
industries,'with a similar proportion directed at technology-intensive industries.
This compares to figures for global investment abroéd for Japan, which suggests
that about 15 per cent of Japanese direct investment abroad is targeted at
‘technology-intensive industries, with 50 per cent at resource-intensive

industries. The remaining 35 per cent is targeted at labour-intensive industries.

Figure 7 Direct Foreign Direct Investment in Canada relative
to Total Foreign Direct Investment in Selected Countries -
Resource Industries (Source:DealWatch)
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“same for technology-intensive industries, and Figure 9 covers labour-intensive

- worldwide.

The global Japanese focus on resource-intensive industries, and the felatively
smaller focus on those industries in Canada is reflected in Figure 7 by a
relatively smaller Canadian investment inflow and a larger ]apanese investment

outﬂow to resource-intensive industries.?

Thus, Figure 7 illustrates data on overall Canadian foreign direct investment by

industry and direct investment abroad from each country. Figure 8 does the

industries. In general, this data suggest that, although Canada is receiving
mergefs, acquisition and joint venture investment primafily in resource-
intensive industries from the countries covered in this report, many of the
world'’s largest investors, specifically the United States, the United ngdom,

and Japan also tend to be most active in resource-intensive investments

Figure 8 Direct Foreign Direct Investmént in Canéda relative
to Total Foreign Direct Investment in Selected Countries -
Technology Industries (Source:DealWatch)
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* Canadian data suggest that only about 10 per cent of the DIA provided by Japan to Canada is targeted at

resource-mtenswe industries.
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At the same time, only about 10 per cent of overall foreign direct investment in
Canada occurs in technology-intensive industries. However, the countries
selected for the report invest closer to 20 per cent and 25 per cent of their overall
DIA in such industrieé, suggesting that Canada is less ofa target for technology-

intensive investments than other countries.

Figure 9 Direct Foreign Direct Investment in Canada relative
to Total Foreign Direct Investment in Selected Countries - .
“Labour Industries (Source:DealWatch)
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‘On the other hand, the data suggest that Canadian labour-intensive industries,
“such as retail trade, services, etc., receive a greater-than-expected share of the
global mergers, acquisitions and joint venture in{restme_nts ﬂdwing to such
industries from the selected economies.
First, these findir\lgs suggest that Canada is known worldwide as a couhfry that
is rich in resources, and this explains why it receives a'relatively large

proportion of its investment inflows in the form of resource-intensive
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mvestments However, at the same time, Canada receives a greater-than—
expected share of the labour-intensive investment flows, and this results in a

less-than-expected share of the investment directed at technology-intensive

~ industries. -

N _
However technology-1ntens1ve investments represent a relanvely important

share of global 1nvestment flows. In Figure 8, almost all of the countries covered

by the report are investing a more important proportlon of their global

'inyestment flows in technblogyéintensive industries than Canada is receiving. In

: Flgure 10, this tendency is also apparent in that a- c1a551f1cat10n of the top 100

transnational corporations by industry group reveals that none of the top 100
outwardly oriented transnational firms from Canada can be classified as
belonging to a technology-intensive industry. Six of the seven other countries

included in the report are represented in the top 100 list by at least one

; technology-intensive transnational corporation.  In fact, the leading countries in

~ ‘the world, including Germany, the United States and Japan all have a substant1a1

number of technology-oriented firms in the top 100 transnatlonal corporations.

4

~

Since more than 50 per cent of the total foreign assets of the corporations on the
list are classified as technology-intensive, the data clearly suggest that ’

investments in technology-intensive industries are important relative to the other

industry types.” (

® the technology-intensive industry, according to the definition developed by Industry Canada and used
in this report, includes most heavy and light manufacturing industries.
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Figure 10 Foreign Direct Ihvestment, 1992 (Stock)
Top 100 Transnational Firms by Type of Industry
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Within this context, the absence of large Canadiaﬁ fechnology-oﬂented

multinationals, as well as the relatively low emphasis on Canada as a

technology-intensive investment target, appears to be an area for concern. As
such, technology-ihtensive investments may benefit from additional focus with

investment promotion activities.

Canadian DIA Stocks Relative to Foreign Direct Investment Activities
This section reviews the relative importance of Canadian direct investment

abroad, by country, relative to the total flow of foreign direct investment into
each country. In effect, it is a measure of the relative importance of Canada as a

global investor in each of the countries selected for this report.

‘Canada has been able to access a substantial share of the ndtorit)'ﬁsly small

foreign direct investment inflows to Japan. This is clearly reflected in the CDIA

data, illustrated by Figure 11. Of the seven foreign countries covered by the

;eport, Canada captures by far the largest proportion of the total foréigﬁ direct - .
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report, Canada captures by far the largest proportion of the total foreign direct

investment in Japan (more than 13 per cent of total ]apénese foreign direct
investment since 1991). The United Kingdom isalsoa rélatively imporfaht
target for Canadian DIA, éapturing more than 4.6 per cent of the total inflows of
‘ foreign direct investment into the United Kingdom in 1\99.3.

Figure 11 Importance of Canadian DIA Outflows Relative to Total
Foreign FDI Inflows to Selected Countries (Source: DealWatch) =
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The large trading and investment relationship between Canada and the United
States is apparent in the Deal Watch data, with Canadian DIA flows to the United

States representing almost 10 per cent of the total foreign direct investment flows

into the United States. _I—Io_wever, the share of total U.S. foreign direct investment
inflows that originafe in Canada has been declining throughout the period as
other countries invest relatively larger amounts into the United States. Canada
represents less than 2 per cent of the overall foreign direct investment stocks in

the other four countries covered by the report.

CDIA is primarily targeted at resource-intensive industries overall, which is not-

surprising given that this is an area where Canada has considerable experience
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(as was shown in Figure 10) and is the home country of a number of resource-

intensive multinaﬁonals. Of the total investment, about 50 per ceﬁt of the CDIA ’
takes .pléce in resource-intensive industries, 30 per cent in labour-intensive

industries, and typically less than 20 per cent in technology-intensive industries.-

 Figures 12, 13 and 14 illustrate the relative importance of Canadian DIA ‘ |

outflows for each type of industry relative to foreigh direct investment inflows

for the same industry types in each of the six target countries.

Figure 12 Canadian Direct Investment Abroad relative to
Total Foreign Direct iInvestment in Selected Countries -
Technology Industries (Source: DealWatch)
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The United Kingdom tends to receive investments primarily in labour-intensive
industries, with the remaining investments split equally between resource- _
intensive and technology-intensiire industries. Canadian companies invest in the
United Kingdom primarily in technology-intensive industries (40 per cent), o
rather than iri resource-intensive and labour-intensive industries (see the

Country Report for the United Kingdom for details).
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In each of the yeaISvcoveréd by the study, about 30 per cent of the FDI in the

_. | ' United States was targeted at each of the resource-intensive, technology- |

o ; .. .
intensive and labour-intensive industries.

- Figure 13 Canadian Direct Investmeht Abroad relative to
Total Foreign Direct Investment in Selected Countries -
Resource Industries (Source: DealWatch) . : .
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Data on CDIA to the Unitédv States reveals a similar finding with CDIA being
split evenly between all of the industry classifications.

Foreign direct investment flows to Japan are concentrated primarily in
technology-intensive industries, with virtually no investment in resource-
intensive industries. This is not surprising given that Japan has few natural
resources of its own. Labour-intensive companies in ]apém-have also been a

popular target for global investors during the study period (see Figure 13).
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Figure 14 Canadian Direct Investment Abroad relative to
Total Foreign Direct Investment in Selected Countries -
Labour Industries (Source: DealWatch)
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The data on global FDI directed at resource-intensive .in‘dustries were the target
of FDI merger, acquisition and joint venture activities in France for 1992, and in
Germany in 1991 and 1993. Teehnology-intehsive industries were corisistently

~ targeted in the Netherlands end Japan in all three years, but particularly in 1992
in Japan. Finally, labour-lntenswe industries Were targeted for investment in the
United Kingdom for all three years, in Canada for 1992 and 1993, in Japan for
1991 and 1993, and in France for 1993 (see the data supplement report for

- details) ?*

Foreign Direct Investment Within Each Country
This section compares the importance of foreign direct 1nvestment in each of the

selected economies including Canada using the Balance of Payments statistics

-* Industry-specific data on CDIA by country are not available in Canada and could not be used to
supplement the analysis to the same extent as was possible in the case of the United States and the United

Kingdom.
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provided by the International Monetary Fund. It provides an indication of the

relative importance of the selected countries as investment targets, and thus

provides important data to assess the relative importance of Canada within the
‘ : _ )

group of countries selected for the report, and to determine the potential

importance of the countries as targets of Canadian promotion efforts.

This raises a difficulty that exists in using global investment data. Global DIA
flows and stocks tend to be marginally larger than global FDI flows and stocks.
Intuitively, this is not possible. However, the data available from the World
fnvestmént Report outlined earlier indicate that global DIA in 1993 was U.S. $7
billion larger than global FDI flows. At the same time, global DIA stocks in 1993
were U.S. $4 billion largef than FDI stocks. ' '

" This phenomenon is caused by emerging investment host countries such as
China, for example, which are large global recipients of FDI and which do not
always maintain reliable statistics on investment flows. Conséquenﬂy, some of

-the investment outflows (DIA) targeted at such emerging countries are tabulated
by the originating economy, but missed as FDI by the host economy. The gap
between global outflows and inflows can be large and was as large as U.S. $29
bﬂlionl in i991. Nevertheless,. the countries covered in this reporf appear to
generate and receive the largest investment flows based on the available data,

“even taking into account such possible data omissions.

According to the available data on global investment flows and stocks, the
United States is by far the largest global recipient of foreign direct investment.
Figure 15 illustrates the comparative size of the stock of foreign direct
investrnenf in the United States relative to FDI stocks in each of the seiectesl
economies. Stocks of foreign direct investment in the United States were more

than U.S. $516 billion in 1993, and have grown consistently throughout the
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study period. In fact,'U.S. foreign direct investment stocks are more than double

‘those of other countries selected for this report. The size of U.S. foreign
investment stocks is so large relative to other countries that to properly illustrate
the remaining data, a separate figure was used (see Figure 16). Thus, there is
considerable disparity between the largest and the smallest recipients and

providers of investments globally.

Figure 15 Foreign DirectInvestment -
Stock 1986-93 (Source: IMF)
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Figure 16 illustrates that foréign direct investment in the countries selected for '
this report has generally grown over the study period. Leading after the United
States in terms of total foreign direct investment in the selected counﬁiés is the
United Kingdom, where foreign direct investment stocks grew rapidly during

' the périod until 1991, when they fell sharply. For 1993, the stock of foreign
‘direct investment in the Unitéd Kingdom increased by about 5 per cent from

1992 levels.

- For mbst of the pei'iod, Canada is in third place behind the.UnitedlStates and the
United Kingdom when ranked according to overall stocks of foreign direct
investinent. As outlined earlier, much of the Canadian foreign direct investment |
- stock is held by the Unitéd Sta;tes. In 1992, and to a lesser extent in 1993, total
 foreign direct investment stocks m Canada (expressed in U.S. dollars) have

- declined, but primarily as a result of the precipitous decline in the value of the
Canadian dollar relative to the U.S. dollar. |

) _ | .

France exhibits the largest jump in foreign d‘ire_ct inves‘tment‘stocks over the
| period, surpassing Canada in the .ranking according to stocks of foreign direct

investment in 1993 (foreign direct investment stock data for France were only
~ available starting in 1989). As mentioned in Section 1 of the report, this is likely
due to régulatory changes within that country that have made it éasier for
foreigners to invest in France. Consequently, foreign direct investment stocks in
France appear to have grown quickly in order to “catch ﬁp” with other
" economies of similar size, such as the United Kingdom. This is reflected in the
data illustrating the investment stock data in Figure 16, as well as in Figure 17,
which illustrate the investment flow data from and to countries covered by the

report. g
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Clearly, foreign direct investment flows tend to be much more variable than
foreign direct investment stocks and exhibited considerable ﬂuctuanons over the
study period (see Figure 17). In parhcular, forelgn direct 1nvestment flows to the
United States declined sharply during the period. In fact, foreign d1rect |
investment flows to the United States fell from more than U.S. $67 billion in ‘
1989 to less than U.S. $10 billion by 1992. For 1993, the flows recovered to over
U.S. $21 billion. .Despite this rebound, foreign.direct investment flows to the
‘United States are still considerably lower than was the case in 1986.” The
inflows of foreign direct investment to the United States for 1992 and 1993 were
at foughly thé same levels as the FDI inflows to much smaller countries suchas

France, the United Kingdom (and even Canada in 1992).

N
v

Figure 17 Foreign'Direc't Investment -
Flows 1986-93 (Source IMF)

70000
60000
50000
. 40000
g
e 30000
£ C
20000
10000
0 - PR R — .
B B 2 = e P 2 3
-10000 4 - - -& 3 >- 3 3 8 8 8
—@— Canada S —— UK P Japan
—— Germany —@— France e N etherlands ——=— Switzerland

The United States was not the only country to experience a sharp decline in
foreign direct investment inflows during the period. Foreign direct investment
inflows to the United Kingdom also declined sharply in 1991, as did flows to

Germany. Clearly, part of the reason for these declines was the widely

* More recent data for the United States suggest that FDI flows contmued to recover during 1994.
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_doc:umer\ted global reeessien in 1990-91. Because the United States is by far the

largest recipient of global foreign direct investment ﬂows, a global recession

- would tend to affect it partifcularly harshly because of the combined effect of a

reduction in investrnent levels from several countries. Other factors, which

could explam declines in foreign direct investment inflows, include parncularly C
difficult economic conditions within individual economies (makmg 1nvestment |

: unlikely), economic shocks such as the 1mpact of German unification in Germany

(which raises uncertalnty and increases risks), and other factors which generally

reduce the number of investment opportunities in the affected countries.

In-comparison, Canada appears to be well placed within the global investment » :
environment. It ranks among countries that are substantially larger than itself ‘
classified according to the size of investment flows. However, stocks, whichina
sense are a measure of pact investment performance, are not growmg as rapidly
as those of France, for example This suggests that Canada may be losmg ground

relative to some competltors such as the United States and France, while gaining

on others such as Japan, the Netherlands and the United Kingdom.

Direct Investment Abroad by Country
As was the case with FDI levels, the United States is by far the largest prov1der

of direct investment abroad of all the countries covered by the report Figure 18
illustrates the comparative size of the stock of foreign direct investment abroad
for each of the selected economies. U.S. DIA stocks were more _than U.S. $720
billion in 1993, eyert lerger than the stock of foreign direct investment and

- growing even more rapidly throughout the study period. Again, stocks of U.S.
- direct investment abroad Were so large relative to the other economies thata

separate flgure was necessary to properly illustrate the DIA trends of other

countries.




| Figure 18 Direct Investment Abroad -
Stock 1986-93 (Source: IMF)
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Figure 19 Direct Investment Abroad -
Stock 1986-93 (Source: IMF)
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Flgure 19 illustrates the DIA stock trends for the remaining countries. The
United Klngdom again leads the pack (after the United States) for most of the
study period. A slowdown in UK DIA activities in 1991 and 1992, as well as a

- rapid expansion of Iapanese DIA activities, resulted in Japan taking over second

place as one of the largest provxders of global d1rect investment abroad

worldw1de
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Canada is in second to last place according to this meas_ufe in 1993, with only
Switzerland héving a smaller stock of DIA. Back in 1986, Canada was in the a
middle \of the gfoup of countries with respect to this measure. However, by
1993, the stocks of direct investment abroad for almost all the other countries
had grown faster than Canadian DIA stocks, 'resulting iﬁ Canada becoming a
relativély less important investor wdrldwide. In particular, the stock of direct

* investment abroad from France grew rapidly over the period‘, with the result

that France now surpasses Germany into fourth place according to this measure.

Outflows of direct investment abroad have been rela‘tively‘ more variable durin'gv
the study period. Figure 20 illustrates the flows in each of the selected countries.
Most outflows of direct investment increased during the period, with Canada
and Switzerland traiiing the pack. The investment ﬂow data reflect many of the -
characteriétics that were was illustrated using investment stock data. For

- example, japanese DIA outflow, grew very rapidly surpassing all other
countries by 1989 and into 1990. However, outflows of DIA from ] apan

- subsequently fell shafply and by 1993, were in fifth place behind the United
-States, the Unifed Kingdorh, Fré;nce and Germany. Since 1990, the direct
investment abroad flowing out of the United States has been growing rapidly,
and the United States now leads other selected countries in this regard. The
United Kingdom experienced a rapid increase in DIA outflows at the beginning
 of the period, followed by a rapid decrease. For 1993, UK DIA outflows are ‘

~ slightly above the levels of 1986. Direct investment outflows emanating from
EranceA in 1993 are almost four times as large as the 1986 outflows, suggesting

once dgain that France is quickly becoming a very important global investor.
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Flgure 20 Direct Investment Abroad - Flows
1986-93
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Implications of Recent Direct Investment Trends
The data on direct investment abroad suggest that Canada is rapidly losing

ground to other countries in the global 1nve_stment arena. This tendency was also |
apparent earlier as the FDI data were reviewed. Thus, CDIA is becoming less
importarit relative to the direcf investment abroad of other countries, Vnot‘because
'CanadianA investment levels are declining, but because those of other countries
are rising more rapidly on both an absolute and relative basis. This will have
serious implications over time and will need to be addressed as part of ongoing

investment promotion efforts.

' This raises an important contrast that explains why Canada is currently losing
ground. Canada can be charactenzed as an important player within the global
investment environment when one clas51f1es countries on the basis of investment
stocks. Thus, Canada is a more significant player because large investments

inflows and outflows in the past have accumulated into significant Canadian

foreign direct investment stock positions.
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However, it is a minor player relative to global investment flows. Current
investment flows are relatively less important than ﬂoWs to and from other
industrialized countries. As time passes, and if the Canadian investment flows
do not increase significantly, Canada will become a less important investor, and

more importantly, a less important target for investments from other countries.

This argues for a re-examination of Canada’s investment strategies, with a view
to becoming more effective at positioning Canadian indust;ies and companies
(and other investment opportunities) in a more favorable light relative to those

of other industrialized countries such as the United States and France.

The available data also'suggest that Canada was a more i}mportant target in 1993 |
for investment flowing out of the l\jstherlahds, Frahce and Sw_i_tzerland'(iri 1?92), _
and relatively less important for Germany and the United Kingdom. In addition,
the importance of its investment.inﬂows_froin the United States-also declined
over the period, not because of a decréase in investment levels to Canada, but

because more important investments were being made in other countries.

The important point to note here is that none of the more important providers of
investment to Canada in 1993 is currently a large holdets of Canadian
investment stocks. In fact, the investment flows emanating from countries which

' currently hold a significant portion of total Canadian investment stocks such as |
the United Kingdom and the United States are currently declining. This suggests
that the countries targeted for investment promotion by Canada will have to be

substant'iallyrdifferent from the ones térgeted in the past.

The constant which unites the above findings is that the global investment

environment is changing very rapidly. Some of the changes can be characterized
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as global and structural in nature, given that investment flows are mcreasmg to
newly developing areas stich as the Asia Pacific. However, these changes are
nevertheless problematic for Canada glven that 1nﬂows of foreign direct
investment have tended to fuel a significant part of the Canadian economy in the
past. More effective promotion of Canada as an investor, but particularly as a
place:t'o invest, will help maintain Canada’s current enviable for'eign investment

stock position.

In particuvlar,"Canabda increasingly needs to compete directly with the United -
States for investments that emanate from Frartce, the United Kingdom and.

- Germany, and that are made primarily to access the North American market.
This is likely to be a good starting point to focus additional investment

promotlon efforts.

Recent FDI data obtained from some of the countries selected for the report
‘suggest that some countries (such as the United Kingdom) may choose the
| United States over Canada when looking for North American investment
| opportunities. If this is true, this tendency needs to be addressed with more

effective promotion efforts.”

In the past, Canada has also been successful at attracting considerable direct.
investment from the United 'States and ]a/pan,, the two largest economies in the
world. More recently, investment flows from these countries have declined, and
Canada will needbto find a way to gain back its status as a desirable investment
target for inVestments from the United States and ]apan, s0 it can capture a
greater share of the considerable investment dollars which flow from these

economies.

* DraWing a more precise conclusion is problematic because of the relative size of investments flowing to
the U.S. relative to Canada. :
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This country report is based on the investment relaﬁonship between Canada and France, and
highlights data on the increasing importance of France as a prov1der of direct investment to other
countries, and a recipient of foreign direct investments from other countries. This section suggests

that if investment levels continue to grow at current rates, France will surpass all other European

countries, both in terms of investment inflows into France and French outflows of investment abroad.

Franceis a relatively large EurOpéan eéononiy, with a GDP of more than U.S. $1,200 billion for 1993,
or about twice that of Canada. In fact, France is the fourth largest country included in this study, and

a significant economic player internationally.

France is also increasingly becoming significant in the global investment scene, with French stocks of
direct outward investment abroad (French DIA) totalling more than U.S. $160 billion in 1993, up |
significantly from less than U.S. $50 billion in 1987. Figure F-1 illustrates the relationship between
trade and investment levels, highlighting the extent to which France is becoming an important part

of the global investment scene.

Figure F-1 Relationship Between Trade & Investment

France
18.00% - Source: Intemational Monetary Fund, The Conference Board of Canada
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' The data on investment obtained from France were not as complete as that obtained from other countries, suggesting that France may not keeb aé accurate
data on investment levels as other countries selected for this report. For example, 1986 data were not available from the IMF database, and the World
Investment Directory data ended in 1989 for France.
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France tripled its investment abroad from 1986 to 1993, with most of the gro'Wth occurring between
1989 and 1990. Thus, French DIA grew Very rapidly as a percentage of trade until 1990. | Sihce then,
French investment outflows have remained flat relative to trade, with annual increases being offset
by subsequent declines. This is confirmed by Figure F-2, which highlights the ratio of investment to ,
GDP over the studj} period, again indicating that French investors have become much more .
outwardly oriented. In fact, French DIA relative to GDP grew from less than 0.6 per cent of GDP in
1986 to more than 1 7 per cent of GDP in 1993. '

In the past, investment restrictions 1argely prevented foreign direct investment in France. However,
_as a condition of its participation in the European Common Market, France implemented more
liberalized investment measures. As a result, FDI in France has increased_rapidly, and inbound
ihvestrnent stocks in France were estimated to be U.S. $125 billion in 1993.” Thus, foreign direct
investment in France has been increasing steadily throughout the period, despite the global recession
of 1990. France is, in fact the only country covered by this report to have en]oyed steadily increasing
' foreign direct investment inflows during the 1990 -1992 period. In addition to the investment
restrictions being lifted as part of the European Common Market, a major privatization effort by the
French government over the period has resulted in additional opportunities for foreign investors.
Consequently, the foreign investors have found targets for investment in France to the extent that it
has completely offset the effects of the global recession of 1990, which depressed mvestment levels in

!

all the other selected economies. o ! / o -

Figure F-1 illustrates that inflows of investment to France continued to rise relative to trade almost
continuously throughout the study period. In fact, 'foreign direct investment doubled between 1986
and 1993, representing a growth rate of almost 7 per cent per year. This represents inflows of foreign
direct investment to France relative to GDP of more than 1.7 per cent of GDP for 1993, up |
significantly from 0.33 per cent of GDP in 1986. Thus, the growth of French foreign investment levels

? The estimate was prepared by extrapolating the French growth using investment stock data from the World Investment Directory over the available period to '

1993. This figure was verified by adding the 1993 flow data (from the IMF) to the 1992 stock from the World Investment Directory .
3




(both inflows and outflows) has been substantially more _rapid than those of the other countries

covered by this report. ThlS finding was highlighted in the compendium report (see also Figure F-2).

Figure F-2 French Investment Relative to GDP
Source: International Monetary Fund, The Conference Board of Canada
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Figure F-2 also highlights the fact that for France, as well as for most of the countries selected for the
study, trade remains a much more important componeht of the economic performance than |
investment (i.e., ”relat,ive to GDP). And, as outlined in the compendium report although ‘globa'I
investment levels are groWing more répidly than trade globally, they are still sigmfieantly smaller in

almost all countries.

Data on foreign direct investment in France broken down by industry do not reveal that any

particular industry types are targeted over the study period. While there was a resource and

technology-inteﬁsive focus in 1992, this was offset by a more labour-intensive industry focus.in 1993.

French direct investment abroad reflects similar trends, with a relative balance between the various -

industry types over the study period. The data broken down hy industry (from the Deal Watch
database) also suggests that French direct investment abroad declined between 1991 and 1993,
stabilizing only in 1994. This contradicts the main data source used for the study (the IMF database)
which indicated that total French DIA had increased between 1991 and 1992 and declined in 1993.
Please refer to the data supplement appended to this report for an explanation of the way various
data bases were used for this study of global and Canadian investment trends.
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The data obtained from Industry Canada on Ffench investments registered under the Investment

1990, 1992 and 1993. This investment was targeted at technology-lntenswe and labour-intensive

industries.

Figure F-3 Foreign Direct Investment from France
Source: Industry Canada, The Conference Board of Canada
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 Asa percentage of the investments made in each year, France invested more heavily in technology-
intensive industries in 1990, 1991 and 1994 and in labour-intensive industries in 1992 and 1993.

However, because the absolute investment levels were higher in 1993 (the year most labour-intensive
investment in Canada between labour-intensive and technology-intensive industries.

_ Canadian resource-intensive industries were not targeted for investment by France. In fact, only
about 10 per cent of the total French DIA in Canada flowed to such industries over the study penod

This contrasts with the global resource-intensive focus of investment by France in 1991 and 1994.

Canada Act, illustrated by Figure F-3, suggest that French investment in Canada was substantial in -

investments took place), the average over the five-year period suggests an overall balance of French




Data on total French DIA were not available to complete a competitive assessment of the position of
Canada relative to the other countries being targeted by French investments. Based on the available
data sources, it would appear that Canadian inflows of investment from France represented about 3
per cent of total global investment by France to other countries in 1990. In'1993, the importance of
~Canadian investments by France as a proportion of the total Frénch DIA outflows had increased to

about 4 per cent. Subject to the data limitations outlined above, this would suggest that Canada is

becomihg a more important target for French investment.
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- This country report concentrates on investment trends for West Germany. The report highlights key . '
economic indicators that characterize the importance of Germany as a global provider of investment
dollars, and highlights the importance of Canada as a target of German investment during the pefiod

from 1988 to 1993.

During this period, major poiitical and economic changes have occurred in West Germany, leading
up to and subsequent to the amalgamation of the East German republic with the West German state.
. These major developments have had a major itnpact on the behaviour of German investors, and on
the amount of 1nvestment flowing to and from the umf1ed Germany. In partlcular, the former East
German half of the country is in need of massive investment to modernize its economy. However, .
because records of investment flows were not kept under the communist regime, historical data on

East German investment trends cannot be presented here.

|

\
Investment statistics used in this country report were obtained from the German Bundesbank, which
maintains data on international capital links, including foreign direct investment (FDI) stocks. In the . ‘
case of industry-specific data, the statistics were derived from the DealWatch publication mentioned -

~inthe compendium report. These statistics refer only to West German investment, and do not include

- data on the former East German repnblic. However, as mentioned ebove, the investment needs
resulting from the requirement to modernize the former East German economy are likely to result in
relatively little investment outflows from the former East Germany. Conseqnently, it is likely that

almost all German investment is in fact captured by the data on‘West Germany.

West Germany is the third largeSt country in the world in terms of GDP after the U.S. and Japan,
“with a GDP of more than U.S. $1,646 billion in 1993. However, German investment stocks abroad are
relatively modest (like Japan). In 1986, stocks of German Direct Investment Abroad (DIA)

represented U.S. $58 billion. By 1993, stocks of German investment abroad had grown substantially




‘ to U.S. $153 billion.'»1 At the same ﬁme, outflows of German DIA declined frdm almost U.S. $29 billion
in 1990 to about U.S. $15 billion in 1992. For 1993, German DIA remains at around U.S. $15 billion.

West Germany is a rélaﬁvely more iinportant investment target than Japan with stocks of foreign
direct inve’strnént in Germany totélling U.S. $62 billion in 1993. However, inflows of foreign direct
investment to West Germany have declined steadily'from more thaﬁ U.S. $10 billion in 1989 to only
U.S. $1 billion in 1993.. -

Figure G-1 German Investment relative to GDP
30.0% + -Source: International Monetary Fund, The Conference Board of.Canada
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Liké ]ap;én, West Germany has clearly .chosen‘ tfade over investment as its mode of oiaeration
globally. Thus, German DIA flows rose from U.S. $10 billion in 1986 to U.S. $28 billion in 1990, then
declined to slightly more than U.S. $15 billion by 1992. At the savine time, German exports were rising
from U.S. $231 billion to more than U.S. $406 billion. This tendency is reflected in 4Figure G-lbya.

- large gap between the Cei'man trade to GDP ratio and its-investment to GDP ratio. In fact, foreign
direct investment in Germany and German DIA '(relétive to GDP) are amo}lg fhe_lowest of all the

countries covered by this report. Inflows of foreign direct investment increased marginally as a

. B German DIA growth was substantially less than that of Japan over the study period. In 1986, Japanese and German
DIA stocks were equivalent; by 1993, Japan’'s DIA stoc\ks were more than U.S. $100 billion larger than those of Germany.
- - -3 : o




percentage of GDP until the late 1980s, only to decline back to 1986 levels by 1993. German DIA

followed similar trends (see Figure G-1).

It is likely that the global recession starting in 1990 and then the unification of Germany have largely
distracted Germany from the global investment environment. This is reﬂected in data obtamed from
the German Bundesbank, illustrated in Figure G-2, which highlight the total investment outflows
from West Germany over the study period. The increase in total investment flows in 1991 coincide
with the dismantling of the Berlin wall, the symbol which signified the beginning of the unification

of Germany.

} Figure G-2 Total German DIA Flows
Source: Deutche Bundesbank, The Conference Board of Canada
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‘However, investment flows to industrialized countries coveréd by the report declined sharply in
1991, with a slight pickup in investment levels suggested by the data for the latter half of the study
period. This is confirmed by data obtained from the German Bundesbank on 1nvestment stocks

broken down by country. Using this data, investment. flows to selected countrles were calculated.

The results of those calculations are illustrated in Figure G-3.




Figure G-3 German DIA to Selected Countries
Source: Intermationa! Monetary Fund, The Conférence Board of Canada
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In the aggregate, the data provide additional evidence of the impact of German unification on
German investment levels. With massive investments required within the unified Germany, German

investors have tended not to invest as much in other industrialized countries, such as those selected

 for this report (see Figure G-3). The data analyzed in the compendiuﬁ repért indicated that while -

global investment levels recovered rapidly in most industrialized countries following the 1990 global
recession and starting in 1992 and 1993, in Germany, post-recession investment outflow levels
increased more slowly. This results in a somewhat lagging investment trend when German.
investment levels are compared directly with those of other countries selected for this report (see
Section 2 of the compendium report). Once the imporfanf intemai economic matters related to
unification are settied, Germany will again likely seek additional investment opportunities abroad.
At the same time, foreign investors interested in investing in Germany will resume efforts to find
investment opportunities in Germany. In fact, preliminary data indicate a healthy gfowth in both

investment inflows and outflows for 1994.

Figure G-3 also illustrates that Canada was not an important target for German investment over the

period from 1988 to 1993. Except for 1990 when Canada received a relatively larger share of a

) compa';ativély smaller German DIA, Canada has conéistently received less than 3 per cent of total
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Germah DIA. For 1992 and 1993, Canada received about 2 per cent of the growing German DIA,up -
.7 substantlally from 1991, but still less than all of the other countries selected for the report (including
Switzerland and the Netherlands, countries that are economically smaller than Canada). While somev.
of this data can be explained by the impact of the unification of Germany on investment levels, the
position of Canada relative to the countries selected for the study suggest that Germany invests
primarily in countries that are geographically closer than Canada, and that investments directed at

North America end up primarily in the United States.

As part of its investment promotion efforts, DFAIT_should explore ways of increasing the profile of
Canada in Germany so as to capitalize on the expected increase in German DIA over the next few

years.

The available data on German direct investment abroad (German DIA) broken down by industry
type suggest that Germany has invested primarily in technology-intensive industries since 1991, and
particularly in 1991, 1992 and 19%94. Between 1992 and 1992, German DIA declined precipitously.
However, more than half of the German'DIA continued to be channelled towards technology-
intensive industries. Over the study period, the remaining German direct investment abroad has

- been split almost equally between labour-intensive and resource-intensive industries.

Forergn direct investment in Germany (German FDI) has been d1rected primarily at resource-
intensive industries. Except for-1992 when labour-intensive industries were targeted about 50 per _
cent of the annual inflow of direct investment to Germany was targeted at resource-intensive

" industries. Like German DIA, German FDI inflows declined precipitously between 1991 and 1992,
with more than U.S. $25 billion in 1992 and less than U.S. $8 billion in 1992 (see Table ITI-9 and Table
I1I-10 in Appendix A). ’




'Data on German direct investment to Canada is incomplete because of the small number of
investment deals that occurred over the study period (because of factors discussed earlier.?
However, almost half of thé German investment over the 1990 to 1994 period took place in 1990, with
considerably fewer and smaller German investment deals registered under the Investment Canada
Act after 1990. Prior to 1990, more than half of the German investment in Canada was targeted at the
manufacturmg sector (cons1dered tobea technology-mtenswe sector for the purposes of the study).
In 1990, investment levels were almost equally split between labour-mtenswe and technology-
1nten51v_e industries, with a higher proportion of total investments flowing to technology-intensive
industries between 1991 and 1994. The data are outlined in Table I-11 in Appendix A.
- By extrapolating data based on the total investment registered under the Investment Canada Act by'
industry and by years, it became apparent that German resource-intensive and labour-intensive

investment directed at Canada was almost_non—existent for much of the study period. Figure G-4

* - illustrates the Investment Canada data, which has been extrapolated to account for the data that

could not be released because of the Investment Canada guidelines. While this figure needs to be
interpreted with caution, particularly in the case of labour-intensive data (Wthh required more
extensive extrapolation), it does illustrate the propensity for German investors to target technology—
intensive investments in Canada during much of the study period. The estimates also show that tv;ro‘
resource-intensive investments made during 1992 constituted a significant proportioh of the total

investment ﬂowirig from Germany to Canada for that year.

* Industry Canada w111 not release investment figures where there are fewer than three investment deals reg1$tered
under the Investment Canada Act in a given year.
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Figure G-4 Foreign Investment from Germany to Canada

Source: Industry Canada, The Conference Board of Canada
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Thus, the data collected for the study suggest that the industry focus of German investment to

Canada is similar to that of German investment globally. Similarly, the smaller German investment

flows received by Canada since 1990 mirror overall global German direct investment trends. This
'suggests that, as German outflows of investment to other countries increase (as Germany emerges

from the shock of German unification), so will inve_stments directed at Canéda;

However, the proportion of total German DIA directed at Canada is quite small, and could be
increased if German investors can begin to see Canada as an effective gafeway to the North
American market. Data obtained from the Bundesbank and from other sources suggest that German
investments to Canada represented less than 5 per cent of the total investment outflows of Germény‘
in 1993. This investment level appears to have declined since 1990 when the Canadian proportion

represented more than 5 per cent of the total.

The data reviewed for this country report suggest that Germany is an effective target for investment
promotion activities. Such activities may help target areas where investment occurs in Canada, and

in particular, influence new German FDI as the shock of German unification subsides over the

coming years.
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This country report focuses on the investment relationship between Japan and Canada, and
particularly on the relatively recent emergence of Japan as a global investor. In particﬁlar,- the report
hlghllghts the extent to which Canada has been able to consistently attract a share of Japanese DIA
throughout the study perlod V
Japan is clearly one of the world’s leading economic powers, with the second largest GDP in the
world behind the United States. Japan is also a relatively large investor, although it ranks far behmd
 the United States, as well as behind a number of other developed countries, partlcularly relative to
foreign direct investment in Japan, but also relative toJapanese direct investment abroad. Japanese
DIA is also differehtiated from the outward investments of other countries selected for the report in
that most of ]apahese global direct investment activities have taken place mostly within the last five
years. In fact, the data on Japanese investment performance {aé well as trade) support the notion that
| Japanese investment activities tend to be outwardly oriented as opposed to directed towards Japan. -
In other words, the Japanese have, at least until fairly recently, clearly favoured trade over

investment in their global business dealings. Japanese data relative to GDP is outlined in Figure J-1. ‘ -

Figure J-1 Japanese Investment Relative to GDP
10.0% - - - Saurce: International Monetary Eund, The Conference Board of Canada . .
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‘ ~ Stocks of Japanese investment abroad .(J apaneée DIA) were a meagre U.S. $58 billion in 1986. By
\ : ’

1993, they had grown to almost U.S. $260 billion. While this is still a relatively modest level of

- investment relative to the size of the Japanese economy, and particularly relative to the United States -

(whose investment stocks were more than U.S. $720 billion in 1993, this level of outward investment
still represents a four-fold increase since 1986. This level of growth represents double-digit growth

rates for much of the study period.

The sluggish growth of the late 1980s (globally) and the recession of 1990 did affect Japanese DIA,
- albeit one year later than other countries. Thus, outflows of ]apariese direct investment to other

countries decli.r'led'from U.S. $48 billion in 1990 to less than U.S. $14 billion in 1993’

“In 1.986, inflows of foreign direct investment (FDI) to Japan were a meagre U.S. $230 million. The
corresponding stock of FDI in Japan was conespondingly small in 1986 at U.S. $6.5 billion. This
corripares with the Canadian stock of FDI, which was almost U.S. $70 billion in 1986 (J apan’s GDP is
almost eight times larger than Canada’s GDP). By 1993, stocks of FDI in Japan had grown by a mere
~ U.S. $10 billion to U.S. $16.9 billion. There were actual annual declines of investment in flows to
Japan in 1988 and 1989, followed by three years of inc'féases to 1992. For 1993, there are virtually no
investment inflows to ]apan, only U.S. $100 million;” Data on FDI in Japan classi\fied by industry
groups suggest that the bulk of investment inflows to Japan has been directed at technology-

intensive and labour-intensive industries. This is likely eXplained by the Japanese reputation for

high-technology, productivity and quahty and the fact that they would tend to favour. these industry

types when forelgners look for investment opportumtles in Japan.’

Unlike FDI in Japan, Japanese direct investment abroad (Japanese DIA) has increased dramatically
over the study period and ranged between U.S. $30 billion to more than U.S. $65 billion. This is -

' The data for the direct investment abroad by other countries, as outlined i in the compendium report, suggested that the -

global recession started to affect investment outflows in 1989.
* The relationship between FDI in Japan and Japanese GDP is so small a5 to be negligible. Japan’s GDP for 1993 was over
U.S. $4,000 billion.
* These results have to be interpreted carefully given the small relative size of foreign direct investment in Japan and the
possibility that trends are being influenced by individual investment deals.
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reflected in the data obtained from the Japanese Ministry of Finance on total Japanese DIA over the .

period (see Figure J-2).

This data suggest that the global recession whichv- affected Japan starting in 1991, had an effect on
total Japanese DIA, but that the effect was less sudden than in some of the countries covered by the

report, in particular, the Umted ngdom where the impact Was 1mmed1ate and substantial. The data

on total ]apanese DIA are 1llustrated by Flgure J-3.

Figure J-2 Total Japanese DIA
_Souroe: Japanese Ministry.of Finance
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The Japanese ministry of finance also prdv._it:led data on the investment relationship between Canada
' .and Japan, and between Cahada and the countries selected for the repert Like the United States?
Japan spends a large proportron of its DIA in countries other than those selected for the report This
is reflected in Figure ]-3 by the percentage of the total outlined by each bar. Thus for 1993, for
example, 40 per cent of total Japanese DIA flowed to countries other than those that were targeted for
the study. Japan, in particular, targets investment opporturtities in the Asia Paciﬁc region, and alarge

part of its investment portfolio is invested there.

'The data on Japanese DIA confirm that the United States is the most important target for Japanese
investment abroad. In fact, United States received almost 50 per cent of total Japanese DIA during
most of the study period. The United Kingdom is another significant target for Japanese investment
outflows, receiving more than 8 per cent of total Japanese investment over the period from 1988 to

1993. The Netherlands received almost 5 per cent of the total. Other countries received a relatively B .

4




‘ similar proportion of total Japanese DIA to Canada’s proportion, with Germany receiving almost 3

per cent, France with 2 per cent, and Switzerland receiving less than 1 per cent of the total.

\

Figure J-3 Japanese DIA to Selected Countries
Source: Japanese Ministry of Finance, The Conference Board of Canada
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The data in Figure J-3 also highlight the extent to which Japanese DIA is consistent over the study
period. Corresponding data from the United States arid United Kingdom revealed considerable year- |
to;year variance in DIA targeted at specific countries over the study period. Japanese DIA, on the

other hand, flows consistently to each country, and this is reflected in relatively stable proportions

over the study period. In particular, Japanese DIA flowing to Canada has remained stable at around

2 per cent of the total Japanese DIA for most of the study period. -

Data on Japanese DIA by industry suggest that the ]apanese invest primarily in resource-intensive

industries globally. In fact, more than 60 per cent of the total investment outflows was concentrated’

in resource-intensive industries in each year between 1991 and 1994. The large Japanese DIA in |

resource-intensive industries globally is likely explained by the shortage of natural resources and |

raw materials available in Japan.



With Japanese investment abroad generally concentrated in resource-intensive industries, it is

surprising to note that Japanese investment in Canada is primarily directed at labour and

technology-intensive indu_striés. Prior to 1990, and for 1992, more than half of the Japanese

investment flows to Canada, as illustrated by data on investments subject to the Investment Canada

‘Act, occurred in téchnology,—intenéive industries. This primarily reflects generally large investments

in so-called “transplants”, that is, Canadian assembly plants that service the North American

automobile market from Canada. For other years, inflows of Japanese investment were directed

almost exclusively at labour-intensive industries (see Figure J-4).
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The data in ]apaﬁese DIA in Canada highlight an opportunity f{gr Canada to benefit from its strategic -

Figure J-4 Forelgn investment From Japan
Source: Industry Canada
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location for investments directed at the North American market. The Japanese have invested in

Canadian automobile assembly plants not to service the Canadian automobile market, which is quite

small, but to improve access by the Japanese to the greater North American market from a Canadian

base. The infrastructure regulating the import and export of automobiles between Canada and the

United States, initially established under the “Auto Pact” and eventually entrenched into the FTA

and NAFTA, played a key role in helping Canada attract large Japanese investments in automobile

assembly plants. The Japanese pursued the investment opportunity as a strategic and cost-effective

6
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way to proceed because of a number of factors, including lower 'property costs, currency exchange

rates, labour productivity, etc.

The example of the so-called Japanese “transplants” highlights some key components of the type of
information required to s_ucce_ssfully promote investment opportunities in Canada. The information
prov‘ided. to foreign investors needs to include data on the existence of favourable _ecbnomjc
conditions and cost structures, Canada’s proximity and access to the greater North American market,

and other factors that will be critical in encouraging foreign direct investors to choose investment

opportunities in Canada over those of other countries.
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This country report focuses on the investment relationship and investment performance of the two

smallest economies selected for the study. Because of their size, and the fact that both are actually
smaller in terms of GDP than Canada, they are being covered within a single country report, using
less extensive data than W_as the éase for the United States, the United Kingdom, Germany, Japan and °

France.

The Netherlands 4
The Netherlands is a relatlvely small economy; in fact, it is one of the smallest economies covered in

detail by this report. The 1993 GDP of the Netherlands was only_U.S.' $295 billion, or about 54 per

cent of the corresponding Canadian figure.

What is distinctive about the Netherlands is the degree to which the Dutch are outwardly onented
Dutch investment stocks abroad stood at more than U.S. $126 billion in 1993, a level that was as high
-~ as that of France, a country that is more than four times larger in terms of GDP. Similarly, foreign . .

" direct inivestment stocks in the Netherlands are substantial, particularly relative to the size of the

economy, totalling more thian U.S. $83 billion in 1993."

Slugglsh growth in the late 1980s and the global recession of 1990 did not spare the Netherlands.
Both foreign direct investment in the Netherlands and Dutch direct investment abroad declined
substantially as a per cent of trade after 1989 (see Figure S-1). Relative to GDP, FDI in the
-Netherlands in 1989 represénted over 4 per cent of GDP. This was substantially higher than the.
other countnes selected for the study. Subsequently, inflows of foreign direct investment in the
Netherlands have declined to slightly less than 2 per cent of GDP (by 1993). This represents a dechne
in foreign direct investment in the Netherlands of about 50 per cent from the 1990 peak, and
represents less than 5 per cent of trade (down from slighﬂy more than 10'per cent of trade in 1990)..
Thus, Dutch direct investment inflows appear to have been significantly affected by the global

recession starting in 1990. However, because the relative investment inflows were already

[

' The corresponding figure for Canada is U.S. $110 billion, despite the fact we are twice as large in terms of GDP.
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‘ substantially higher than those of other countries, the Netherlands managed to retain its status as the
country with the largest FDI inflows relative to size. '

Figure S-1 Relétio‘nship Between Trade & Investment

Netherlands ‘
Source: International Monetary Fund, The Conference Board of Canada
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Data on Dutch investment relative to GDP alsé suggest that the Netherlands are a significant source
 of direct investment relative to its size. For 1993, outflows of Dutch direct‘investlnerit abroad (Dutch
' DIA) was about 60 pef cent of the 1989 peak, or ébout 10 per cent of trade in 1993 (corhpared with
| . _'more than 15 per cent of trade in 1989). Despite this decline, the Dutch were relatively significant
global investors in 1993. In fact, when comparing Dutch investment inflows and outflows to that of
other countries covered by the report (see section two of the compendium report), it became

apparent that the Dutch are substantially ahead of other countries on the basis of investment levels

relative to GDP. Figure S-2 illustrates data on Dutch investment and trade levels relative to GDP.




Figure S-2 Dutch investment Relative to GDP
Source: Intemational Monetary Fund, The Conference Board of Canada
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For 1989, Dutch direct investments abroad totalling almost 6 per cent of GDP flowed out ef the

Netherlands into other countries. For 1993, Dutch DIA has declined toslightly less than 4 »p_er cent of -

GDP. However, as was the case with FDI in the Netherlands, this is still higher relative to GDP than
~ all of the other countries selected for the report. |

Another factor that differentiates the Netherlands from other countries is the types of investments
flowing in and out of the country By far the largest inflows of foreign direct investment to the
Netherlands are concentrated in technology-intensive industries. In particular, for 1991, 1992 and
1993, more than 60 per cent of the total investment inflows to the Netherlands can be cla531f1ed as
technology-intensive. In the case of direct investment abroad, the Dutch appear to have targeted
primarily resource-intensive investments dunng the study period, with a larger portion flowing to

labour-1ntens1ve industries in 1994.

Data on Dutch investment into Canada subject to the Investment Canada Act suggest that the
~ Netherlands have invested primarily in labour-intensive industries in Canada over the 'p‘eriod .

- covered by the study. This trend is apparent both prior to 1990 and up to 1994. The data provided

L)




‘ _ for the Netherlands were incomplete because of the confidentiality requirements associated with the

Investment Canada Act but were extrapolated for the purposes of Figure S-3.°

Figure s-3 Foreign Investment from the Netherlands

Source: industry Canada, The Conference Board of Canada
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. | Dutch DIA in Canada has Vten‘ded to be focused on investments in labour-intensive industries during
the study period, in contract to the resource-intensive focus globally. In 1992, the proportion of
investments flowing to Canadian laboﬁr—intensive industries from the Netherlands reached almost
50 per cent of the total Dutch inflows to Canada. That year (1992) was also the Qniy year during
which there was substantial investment from the Netherlands in resource-intensive industries.
Figure S-3 also suggests that Dutch investment in teéhnolbgy—intensive industries was a substantial

| proportion of the total Dutch DIA in 1990 and in 1994. However, the inflow of investment from the

tendency over the study period for investments from the Netherlands to be targeted at labour-
intensive industries. Other data suggest that inflows of Dutch DIA to Canada represented almost 6
per cent of total Dutch DIA in 1990. By 1993, Canada’s relative share of total Dutch DIA has

increased to almost 7 per cent. Based on this data, derived by cofnparing-the data obtained from

' . - ? The data should be interpreted with caution as it was in effect extrapolated by estimating individual figures by examining the totals

by years and by industry.

5

1994

Netherlands to Cénada in those years was substantially less than in 1992, resulting in an overall



Industry Canada to the data obtained from the DealWatch report, Canada appears to have become a
slightly more important target for Dutch DIA over the study period.

The investment data on the Netherlands are 1mportant in two respects. First, the N etherlands
represents a small economy that has succeeded in attracting and prov1d1ng considerable forelgn
direct investment over the study period. While it is true that the investment performance of the »
Netherlands relative to both inflows and outflows of investment has declined in 1993 and 1994, the
way in which they have achieved this status in the past is remarkable and might be a model for

Canada to follow as investment promcStion activities are devised and implemented.

‘Second, the data on the Netherlands highlight what can be referred to as the small economy effect.
This effect, which will also be illustrated by the investment data collected on Switzerland, occurs
when relat1ve1y large investments are made in partlcular years, in particular industries and in
partlcular countries. Ina large country such as the United States, even large investments pale in
comparison to the total investments being made in the country. In a small country such as the
Netherlands, the large investment results in wide data fluctuations (such as the ones illustrated in

Figure S-3), which suggest a particular focus on a particillar type of industry, whereas in reality, it is

a pai'ticular investment which affected the results. This suggests that the interpretation of investment

data and investment trends relating to smaller economies needs to be made with caution.

Sw1tzer1and

Switzerland is the last and smallest -economy bemg reviewed in deta11 as part of this study The 1993
GDP for Switzerland was U.S. $233 billion, or about one half of the corresponding Canadian figure.
The stocks of Swiss investment abroad represented only U.S. $84 billion in 1993, which is
considerably less than the stock of Canadian DIA. Stocks of foreign direct investment in Switzerland

are also relatively small, totalling U.S. $47 billion in 1993 (compared to U.S. $110 billion for Canada).

¥




dufﬂows of Swiss direct investment abroad (Swiss DIA) rose sharply in 1988 but have remained
relatively stable sinée that tirﬁe, averaging about US $6.5 billion each year. Foreign direct
investment in Switzerland has been more volatile in relative terms as illustrated by Figure 5-4. In

~ fact, FDI in Switzerland have varied around the U;S. $2 billion mark for most of the .périod, with
important declines to less than U.S. $1 billion in 1988 and again in 1993.

Fighre_s-4 Relationship Between Trade & Investment

Switzerland
14.00% -+ Source: Intematignal Monetary Fund, The Conference Board of Canada
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The reiationslﬁp between. trade and Swiss direct investment abroad (Swiss DIA) has been more

- volatile than that of other countries selected for the study. Early in the period, outflows of Swiss
direct investment abroad, expressed as a ratio of trade, were relatively small at around 2 per cent.
These investment outflow levels jumped to about 14 per cent of trade by 1988. With rising trade

~ levels for Switzerland since 1989, outflows declined to between 8 per cent and 10 per cent of trade
levels by 1993. The inflows of foreign direct investment to Switzerland have also been volatile over
the period. From a level'of over 4 per cent of trade in 1986, they became almost non-existent in 1988,
-recovered rapidly to over 6 per cent of trade in 1990, and subsequently declined to less than 1 per

cent of trade by 1993.




As mentioned abbve, the degree of Variability apparent in both inveétment inflows and outflows for | | ‘ '
 Switzerland (illustrated in Figure S-4) are likely the result of relatively large individual investment

deals affecting the investment statistics for this relatively small economy. On a larger base, such as

GDP (see Figure S-5), only the more fundamental trends are apparent, indicating that after an

unusually large outflow of Swiss DIA in 1988, Swiss DIA returned to more normal levels at

approximately 3 per cent of GDP.

Figure S-5 Swiss Investment Relative to GDP
-Source: International Monetary Fund, The Conference Board of Canada
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Figure S-5 also relates other data on investlnenf and trade for Switzerland to GDP over the study

period. Foreign direct inVeétment in Switzerland declined to less than 0.23 per cent of GDP in 1988
and remained relatively low during the study period, ranging from as Bigh as 2 per cent of GDP in
1990, to 0.35 per cent of GDP in 1993. The importénce of Swiss direct investment abroad relative to

GDP has been higher, reaching almost 5 per cent of GDP in 1988, but stabilized around 3 per cent of
GDP after 1990. ‘

Data obtained from Industry Canada on investments subjecf to the Investment Canada Act suggest
that Swiss investors target technology-intensive and labour-intensive industries in Canada
However, investment levels were quite low during the perlod under $150 million every year except

for 1994, and under $100 million for 1990 and 1993. Because of the restrictions associated with the .
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" Investment Cahada Act, and the extent to which fhe data would ‘have to be éxtrapolated, fufther

analysis was not possible. The data also suggest that inflows of investment from Switzerland to

Canada represented almost 1.5 per cent of total Swiss DIA in 1990. By 1993, the importance of Swiss |

'DIA to Canada as a proportion of total Swiss DIA had declined to almost nothing, from more than 2
pér cent in 1992. The 1993 results for Canada appear to be a reflection of the decline in Swiss DIA
globally in 1993. '
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This country report focuses on the investment relationship between the United Kingdom and | ) .
Canada, and on the types of investments being made by the United Kingdom globally. The data

highlight the importance of the United ngdom asa mgmﬁcant investor in Canada, and suggest the

need for additional focus on the country as investment promotion act1v1t1es are contemplated. This is

~ seen to be necessary in order to bolster investments inflows from the United ngdom, which have

.recent_ly been very small by historical standards. .

Classified according to its foreign direct investment presence in Canada, the United Kingdorh ranks
second to the United States, surpassing Japan, which has an economy that is approximately four
times larger. A-Gl'obally, British companies are significant foreign investors, with investment stocks
abroad (UK DIA) of more than U.S. $252 billion in 1993. Stocks of foreign direct investment in the
United Kingdom are almost as important, totalling U.S. $195 billion in 1993. The British economy is
currently the fifth largest economy in the world with a GDP of almost US$950 billion in 1993. |

| Sluggish growth in the United Kingdom and the global recession of 1990 affected inflows of foreign .
direct investment in the United Kingdom (UK FDI). A sharp drop in foreign direct investment -
inflows to the United Kingdom in 1991 resulted in UK FDI being at about half of the 1990 levels for

both 1991 and 1992. The extent of the decline is illustrated in Figure UK-1, which outlines both FDI in |

the United Kingdom and UK direct investment abroad relative to trade. In 1993, inflows of foreign

direct investment to the country were U. S $13 b11110n, down from a peak FDI inflow of U.S. $32 |

billion in 1990.

Expressed as a percentage of trade_ levels, outward investment flows relative to tfade fell from a peak
of about 20 per ceni of trade before the recession, to between 12 per cent and 14 per cent by 1993. In
fact, UK direct investments abroad recovered quickly from the global economic slowdown of 1990, .

and by. 1993, were approaching the levels that were common prior to the global recession. The ratio

of UK inflows of foreign direct investment relative to trade, on the other hand, were still less than

half of their pre-recession levels by 1993 (see figure UK-1).




Figure UK-1 Relationship between Trade & Investment

United Kingdom
Source: International Monetary Fund, The Conference Board of Canada
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Foreign direct investment inflows to the United Kingdom tend _to'be prfmarily focused on labour-
intensive industries, with moré_ than half of the investment flowing to thes‘e industry types in 1991
and 1992, and about 40 per cent in 1993 and 1994. UK direct investment abroad focused primafily on
resource-intensive industries in 1991 and 1993, and on labour-intensive industries (almost 50 per cent

of the t'otal)'in 1992 and 1994.

The United Kingdom is a relatively important investor abroad. However, UK direc't’_ investment
abroad (UK DIA) was affected by economic conditions over the study peribd. Data obtained from the
' VGovernment Statistical Service iﬁ the United Kingdom illustrate, in absolute terms, the size of the |

~decline in UK DIA over the study perlod (see Flgure UK-2). In particular, the data illustrate the

extent to which investment levels have recovered followmg the global recession of 1990.



Figure UK-2 Total DIA Flows from the UK
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 The United Kingdom can be characterized as a country.that is relatively outwardly oriented. This is
apparent in the investment data illustrated in Figure UK-3, which illustrates ifivestment levels
relative to GDP. In fact, UK DIA has significantly exceeded UK FDI in all but one of _thé eight years
covered by the study. UKV direct ihvestmen_t ébroad exceeded 4 per cent of GDP for three of the eight
yéars covered by the study. For 1993, investment outflqws'from'the United Kingdorh were 2.8 per .

cent of GDP, substantially more than most of the countries covered by the study.

Figure UK-3 Brltish Investment Relative to GDP

- Source: Intemnational Monetary Fund, The Conference Board of Canada )
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The data 6btained from the Government Statistical Sefvicé in the United Kingdom on UK DIA
broken down by counfry illustrate that UK DIA to Canada has declined during the study period In
Flgure UK-4, Canada appears to be a much more important target for UK DIA in 1990 than in any
other year. This was also the year in which UK DIA was the smallest of the study penod Priorto .
1990, but parncularly since 1990, Canada’s share of total UK DIA has been very small, with the bulk
of the investment directed at North America 'going to the United States. UK DIA to Canada actually
resulted in a net UK DIA reduction in 1992, and was practically non-existent in 1993 (see Figure UK-
4). By comparison, UK DIA to the Unitec‘lAvStat-es has been substantial in every year except for 1990."

Figure UK-4 British FDI Flow;s to Selected Countries

Source: Government Statistical Service, The Conference Board of Canada
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The data obtained from Industry Canada on foreign direct investment in Canada, sﬁbject to the

Investment Canada Act, suppdrt the data obtained from the UK Government Staﬁstical Service on
-the investment relationship between the United Kingdom and Canada over the study period. In

particular, there was a 60 per cent drop in FDI from the United Kingdom to Canada between 1990 —

(

! Unlike the United States, which invests only 50 per cent of its DIA in the countries selected for the report, almost 100
per cent of UK DIA is targeted at the seven industrialized countries selected for the report.
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and 1991, 1argely caused by deteriorating economic conditions. However, sﬁbsequently, UKDIAto - ‘

‘Canada failed to increase éonsistently in subsequent years, as global UK DIA increased. For example,
1994 data obtained from other sources suggest that global investment outflows from the United
ngdom mcreased by 10 per cent, while mﬂows of 1nvestments from the Umted Kingdom to
Canada declined by more than 50 per cent..

This may be problematic for Canada. In looking to capture a share of the North American market,
the United Kirigdom may in fact be focuéing on investments in the United States post-NAFTA. This
is supported by the data which suggest continued large flows of UK DIA to the United States. If this
is the case, Canada will need to implement investment promotion activities directed at the United
‘Kingdom to increase Canada’s profile as a desirable target for investment destined for the North
American market. In particular, the promotion activities need to hlghhght Canada’s compet1t1ve

position relative to the United States.

UK investments levels classified by industry type were very erratic oyér the period covered by the

study. Prior to 1990, investments from the United Kingdom, subject to the Investment Canada Act
were primarily focused on the manufacturing sector, considered to be a technology—inténsive
industry for the purposes of this study. In 1990 and 1992, investments from the United Kingdom
occurred primarily iﬁ resource-intensive industries. In 1991 and 1994, the Um’ted Kingdam inVested

pnmanly in labour-intensive industries in Canada, and in 1993, technology-mtenswe industries were

targeted (see F1gure UK-5)




Figure UK-5 Foreign Investment from the United Kingdom
Source: Industry Canada, The Conference Board of Canada
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The data on UK DIA flowing to Canada, élaésified by industry were only consistent with global UK |
DIA data, by industry, in 1991. In 1992, the United Kingdom was investing in resource-inténsive
industries in Canada while targeting labour-intensive industries worldwide. In 1993, technology
.invéstments were targeted by the United Kingdom in Canada, but resource-intensive and lab'o.ur-
intensive industries were being targeted worldwide. Finally, in 1994, labour-intensive industries
'_were belng targeted in Canada, while globally, it was technology-intensive industries that were
being targeted‘by the United Kingdom (although labour-intensive industries were a second area of

focus.)

Because the flow of UK DIA to Canada has been relatively small in fecent years, individual
investment deals occurring in specific sectors of the Canadian economy may be inﬂuencing the
trends related to thé investment reléﬁonstﬁp between the United Kingdom and Canada.
Nevertheless, the lack of significanf investments by the United Kingdom to Canada since 1990 is a
significant trend that will need to be addressed. The investment stocks 6f UK DIA to Canada were 6
per cent of total UK DIA stocks in 1987. By 1993, those Canadian UK DIA stocks had declined in
importance to only 4 per cent of total UK DIA stocks. It is true that Canada’s slippage might be the

7



result of developments in Europe (in particular, investment liberalization), and that this may have
shifted sdme of UK investments away from North America. However, there also appears to have
been a shift away from Canada and to the United States since UK DIA to the United States have been

substantial since 1990. Thus, Canada will need to increase its investment profilé in the United

Kingdom in order to reverse the declining importance of Canada to UK investors.
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This country report highlights data on ﬁthe‘in\lrestment relatiorrship between Canada and the United '
States, including investment outflows and stocks held by the United States abroad, and inflows and

stocks of foreign direct investment targeted at the United States. It provides a more detailed basis for

the description of U.S. investment trends found in the compendiuin report »'asdsociated with this

~ country report.

~ The United States is, of course, the largest economy in the world. In 1993, the GDP of the United
States was more than U.S. $6.3 t'rillion,. or almost twelve times larger than Canada by this measure.
The United States is also Canada’s largest trading and investment partner, as well as being a very
significant global investor. The Uriited States accounts for the largest volume of investments, in terms
of both inflows, outﬂows and stocks. In fact, U.S. investment stocks abroad stood at more than U.s.
$720 billion in 1993, a level that was approximately eight times larger than the corresponding
Canadian DIA figure. Stocks of foreign direct investment in the United States is 51m1larly very large
at U.S. $516 billion in 1993.

The global recession of 1990 did not spare the United States, resulting in sluggish growth and a sharp
drop in U.S. foreign direct investment inﬂows for the first two years of the new decade. Foreign
direct investment inflows to the United States fell from U.S. $67 billion in 1989 to U.S. $9.8 billion in
1992. By 1993, inflows of foreign direct investment were again increasing, reaching U.S. $21.3 billion
for 1993. '

By'comparison, U.S. direct investment abroad (US DIA) grew throughout much of the 1980s and
early 1990s. In 1986, outflows of US DIA stood at U.S. $17 bill'ion, rising to almost U.S. $58 billion by
1993. The 1990 global recession resulted in US DIA outflows dropping by approximately U.S. $7
b11110n, from U.S. $36 b11110n in 1989 to U.S. $29 billion. However, by 1991, US DIA had recovered to

over U.S. $31 billion, and the i increasing trend continued in subsequent years.

The relationship between U.S. trade and U.S. investment levels was significant for both total direct »
-investment in the United States and total U.S. direct investment abroad until the 1990 recession, and .
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for total US DIA for the entire study penod FDIin the United States was runmng at 15 per cent of
exports and more than 10 per cent of 1mports in 1986. By 1993, the ratio had declined to less than five
per cent of both imports and exports (see Figure US-1). The global recession cut these ratios

- dramatically for 1991 and 1992, particularly for inflows of foreign direct investment into the United

States. For 1993, renewed global economic growth has resulted in larger global foreign direct

investment flows, while those flowing to the United States remained relatively weak relative to

trade.

Figurg US-1 Relationship between Trade & Investment

o ' United States
25,00% T Source: Intemational Monetary Fund, The Conference Board of Canada
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U.S. direct investment abroad did not experience the same declines as foreign direct investment in
the United States. In fact, the United States maintained a relatively stable level of outward
investment throughout the study period. This is reflected in Figure US-1 by a rising ratio of

" investment to trade, and in Figure US-2, by a US DIA to GDP ratio that surpasses the cdrresp_onding
* FDI to GDP ratio early in the new decade. Thus, US DIA levels grew from 0.7 per cent of GDP in

1989 to 0.9 per cent of GDP in 1993 (see Figure US-2). -



Figure US-2 American investment flows relative to GDP
Source: Intemational Monetary Fund, The Conference Board of Canada
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Additional data obtained from the U.S. Department of Commerce illustrate the data on US DIA
between 1987 and 1994 (see Figure US-3). The data suggést that US DIA continued to grow in 1994,
albeit less rapidly than in 1993. Thus, U.S. investments abroad continue to increase rapidly,

consolidating the existing leadership position of the United States in terms of global investment ‘

' levels.

Figure US-3 Total US DIA Flows
Source: U.S. Department of Commerce
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This development would appear to be beneficial to Canada since, from a Canadian point of view,

Canada has been an important target for US DIA in the past. In fact, investment stock data obtained
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~ from the US. Department of Commerce on US DIA confirm that Canada isan 1mportant part of the
1nvestment portfoho of the United States.’ Accordmg to this source, the U.S. direct investment
r posmon in Canada (stocks) is about Us. $68 b11110n out of an overall U.S. direct investment position

“abroad of U.S. $486 billion in 1992.° However, ona DIA flow ba51s, Canada is not as important to the

United States as the stock data would suggest, that is, Canadian stocks of US DIA are much more
important then flows of US DIA. | | '

Flgure US-4 illustrates data on DIA flows from the Umted States to selected countries. Clearly,
Canada was a more 1mportant target of US DIA flows in the late 1980s than it has been post-1990. In
fact, other countries such as the United Kingdom, Germany and France have been larger US DIA
targets than Canada since.1990. Thus, Canada appears to be loosing ground to a number of the

countries selected for this report.

Figure US-4 US DIA Flows to Selected Countries
Source: U.S. Department of Commerce, The Conference oard of Canada
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In particular, the degree to which the United States invests in countries other than those selected for-
this report has been substantial over the study period. In Figure US-4, t_his is reflected by the size of
each bar relative to 100 per cent (which represents total US DIA flows). For example, only about 50

' The additional data were provided by the U.S. Department of Commerce and is published periodically in the Survey of Current Business. »

? The reader will note that the investment totals collected under the Survey of Current Business are not comparable to those obtained from other sources.

These figures represent only a subset of the investments made in the United States by foreigners. For more detail, please see United States Department of
Commerce, “Foreign Dlrect Investment in the United States” in Survey of Current Business, July 1993, p. 59
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per cent of total US DIA for 1993 Was'targeted at the selected countries, whereas the reméining 50 per ‘

cent was targeted at other countries, many of which are considered to be developing countries (such
as Mexico and to a lesser extent, China). The data highlight the fact that less than five per cent of the
1993 DIA ﬂows of the Umted States was targeted at Canada in 1993. This compares un.favourably
 with Canada’s ratio of total US DIA stock, which stood at 14 per cent in 1992.

Thus, while Canada is an important part of the U.S. direct investment portfolio abroad, the United |
States direct investment,position in Canada has not changed appreciably since 1990. The United

Kingdom had the largest proportion of US DIA'stocks in 1992, with U.S. $78 billion, followed closely |

by Canada with U.S. $68 billion. However, US DIA to the United Kingdom grew by more than U.S.
$20 bllhon in 1993, compared to only U.S. $3.2 billion flowing to Canada. Thus, Canada is loosing
ground to its major competitor for US DIA.

~ Similarly, other selected countries have a relatively smaller share of U.S. investment abroad
according to the 1992 figures. The Department of Commerce reported U.S. DIA holdings in Japan of
'U.S. $26 billion, Gerrnany With U.S. $35 billion, France with U.S. $23 billion, the Netherlands with.
U.S. $19 billion, and Switzerland with U.S. $28 billion. Again, the US DIA of the countries covered
by the report have tended to grow faster than the correspondi_ngf US DIA to Canada since 1990.

The relative lack of growth of US DIA to Canada may be problematic. Canada needs to keep abreast

of major international developments (such as investment liberalization in Europe and NAFTA) if itis

- to keep its c_urrent relationships with important investors such as those of the United States. The
trade and investment libetaliza'tio_n which occurred in Europe, for example, as countries prepared for
the European Common Market provided opportunities for North American companies wishing to
 establish in Europe. This may have distracted our closest neighbour, the United States, from
investment opportunitiés in Canada. If Canada does not respond quiclfly enough to these
developments by, for example, somehow promoting or improVing the investment environment of
Canada, it thl,quickly lose a share of global investment flows. Canada attracts less than five per cent

of new US DIA flows, suggesting that it is loosing ground to other countries relative to US DIA.
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The Survey of Current Business also providevsl data on fo'feignﬂirect i_nvestmént sfocks in the United
States. According to this source of .da.lta,rall of the selected countries individually have substantial
direct investment positions in the United States, totalling U.S. $419 billion in 1992. Canada’s stock of
US FDI was U.S. $39 billion in 1992. The Canadian investment pbsition was substantially less than
that of'a number of countries in 1992, including the United Kingdom which has an investment
positi.on of U.S. $95 billion, Japan with U.S. $97 billion and the Netherlands With U.S. $61 billion.

Classified by industry type, the United States’ investment activities on a global ba51s are relahvely
balanced in terms of direct investment to other countries, with approximately 30 per cent of

investments occurring in each of the labour-intensive, technology-lntenswe and resource-intensive
industries. In years where mvestment levels are less balanced, resource-mtenswe and technology

intensive industries appear to be favoured over labour-lntenswe industries.

Data coilected by Industry Canada relating to inizestments subject to the Investment Canada Review
~Act support other data sources in suggésting that U.S. investment flows to Cahada were significantly
~ affected by the 1990 global recession. Inflows of U.S. investments to Canada dechned sharply in 1991,
. rebounded in 1992 and stabilized at about $5 billion for both 1993 and 1994. Figure US-5 illustrates
the mdustry' breakdown associated with US DIA flows to Canada, suggestlng that while thereisan
overall balance of foreign direct investrhent by the United States globally, the investments destined
for Canada tend to be concentrated in resource-intensive industries for 1990 ana 1991, and in labour-
_intensive industries for 1993 and 1994. Thus for those years, U.S. investments in reéoufcé—intensive
and technology-intensive industries globally are relatively less ilhportant in Canada than in other .

~ countries around the world being targeted for investment by the United States US DIA to Canada

- for 1992, on the other hand, is relatively balanced between the three types of industries, and this
matches the U.S. investment focus globally, with approximately 30 per cent of the total fore1gn direct

- investment from the United States flowing to each industry class1f1cat10n
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Figure US-5 Foreign investment from the United States -
Source: industry Canada, The Confemece Board of Canada
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The status of the United States as our most important trade and investment partner is apparent in
almost all of the available descriptions of the relationship between the two countries. The degree to
“which Canada is integrated economically with the United States, thrbugh the FTA and NAFTA, but

also through a long-standing investment relationship is significant. It is therefore prbblematic to find
that the importance of Canada as a target of ‘US DIA has been less signiﬁcanf recently than in the

- past. As was vou_tlined in other country reports associated with the study, Canada’s imporf:ance asa
target for U.S. investment has declined. In fact, the study found that the Canadian proportion of total
inflows of US DIA are 10 percentage points lower than the corresponding share of US DIA stocks.

Some of the factors that contribute to this situation cannot be changed by Canada. For example, there |
is _investment liberalization going on in Europe, and this likely diverts some U.S. investments away

- from Canada as American companies capitalize on opportunitieg in Eﬁrope. As well, the United

~ States inherently invests a large proportion of its investment resources in the developing world, and

as a developed country, Canada may not be able to compete for these inv_esﬁnent funds.

However, even leading developing countries that are important investment targets of the United

States, suchvas China and'Mexicd, still fail to obtain a grea'ter share of US DIA flows than Canada.
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Recent Canadian experience relative to US DIA suggests that other countries may currently represent -

a greater opportunity for U.S. investors. However, Canada’s investment importance vis a vis the

- United States is quite large, and it will take some time for this overall investment position to erode.
More importantly, Canada benefits from its geegraphical proximity to the United States and from the

similarities that ex1st between the United States and the Canadlan business environments. As such,

- Canada should be seen as an mvestment of choice for American investors, and investment promotion

efforts in the United States should attempt to raise the profile of Canada in the United States,
particularly post-NAFTA. Investors focus on many factors in making investment decisions, for

| ekarflple, the Canadian economic outlook, environmental regulations ahd the Canada/U.S. exchange
rate. These factors make Canadian investment ta_rgets.in certain industries more or less a&ractive

~ than other global investment targets for the United States. These many factors need to be
systematically reviewed and promoted if Canada is to continue to be an investment target of choice
for U.S. investors now that trade barriers have largely been removed from the North American

.business environment.
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Introduction | ) ‘
This data supplements outlines the various data sources used for the study and summarizes the

difficulties encountered as the analysis for the Global and Canadian Investment Trends was

conducted. The data 'suppleme/nt is broken down into two parts. The first part deals with the various
sources used for the compendium report and the associated country reports. Section 2 contains the

data tables used in preparing the report. Finally, in Appendix A to the data supplement, data tables

for a number of countries which were not selected for detailed study are outlined. For ease of

'~ reference, list of tables was prepared on the first page of Section 2 of the data supplement report.

Data sources used in the report
‘The main global data source for the study is the Intematzonal Monetary Fund Balance of Payments

Statistics. It was chosen as the most comprehensive and consistent source ofv investment and trade

data currently available to analysts. It is published yearly by the International Monetary Fund (IMF),

which is based in Wéshington. This data is verified and adjusted for cons\istevncy'by the IMF. : ‘ :
The alternative global data source for investment data is the United Nations Conference on }Tade and
Development on Transnational Corporaiion and Investment (UNCTAD),i which maintains a database - -
which provides data on investment flows and stocks for selected countries and for selected time

periods. The UN CTAD group is aléo the author of a number of publications related to global

investment trends including the World Investment Report, which summarizes investment trends and

related issues, and the.World Investment Directory (Volumes I-IV) which providé country tables and

anaiysis for developed and developing countries from various regions of the world. However, this

data source appears to be based on unadjﬁsted national data sources and consequently provides

uneven coverage depending on the country. For example, no UNCTAD data more recent than 1989

could be found for two of the seven developed countries covered by the report. The UNCTAD data

is even less consistent for developing countries. In addition, the definitions used in the data

breakdowns by industry types vary from country to country, and as does the types of industries for

which data is available. The UNCTAD investment database proved to be a good source of global

data, but a poor source of comparative data. - | - ‘ |




~

Statistics Canada provided limited data on investment inflows and outflows related to the Canadian

economy through its CANSIM database. However, Statistics Canada only publishes investment flow
data broken down by industry for three of the seven countries targeted by the study. The Canadian
data on investment stocks is more comp‘rehensivé but it is derived differently from the Canadian
investment flow data. In fact, a reconciliation of Canadian-based investment flow data with
Canadian-based investment stock data is not possible as the data is derived differently. This greatly
limited the scope of the analysis by investment type using this data source.

The primary source for industry-specific and investment-specific data wasa pubiication entitled

Dealwatch. It is a survey of investment transa.ctiqns conducted annually by The KPMG Corporate

Finance Network. This data differs from the other sources in that it-i‘s based on a review of public
announcements of investment intentions. As such, it may not represent an exhaustive list of

investments.

~ Additional data on investment levels classified by industry was obtained from Industry Canada and

is based on data collected on investnients subject to the Investment Canada Act. Confidentiality
requirements associated with this data source prevented the release of data where there are fewer
than three investment deals registered for particular industries in particular years. This greatly
limited the usefulness of the data for particular countries where the number of investment deals
flowing to Cana’c}a was small.

-

Caution about the use of multiple data sources

- The use of multiple databases did create comparability problems because of differences in the

definitions which are used by the various data collectors. For example, a Canadian subs1d1ary that is
sold by a US parent to a UK parent would not be treated equally in data bases. For that reason

particular illustrations of the data tend to focus on a single data source and comparisons across data

sources should be made with caution.
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Table 1 Total FDI & DIA Stocks and Flows

Source: World Investment Report 1994 -
Millions of US $ '
Stock _ Stock

DATE Total FDI |FDI Flows |Total DIA |DIA Flows
1980| 502688 506604| "
1981| 551302.4 540157.2 -
1982| 599916.8 - 573710.4
1983| 648531.2 607263.6
1984| 697145.6 640816.8
1985 745760 . 674370
1986| 937736.4 869344.4 -
1987| 1129713 . 126882 1064319 136974
1988| 1321689 159101| -1259293| 168073
1989 1513666 196132 1454268 222395
1990| 1705642 207912| 1649242 231509
1991 1826873 162214 1790771| 191889
1992| 1948104 158413| 1932300 - 171129
1993| 2069335| 133663.5| 2073829|
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Table 2 - Investment by Top 100 Transnational Corporations

Source: World Investment Report |

{Top 100 Transnational Corporations ranked by Foreign Assets)

1992 Data in billion US dollars , ,

: ‘ | Total Canada |US Japan UK France Germany |Netherland Switzerlan
Resource Intensive Industries $437 $18 |, $146 $12 $170 $43 $0 $19 $29
Technology Intensive Industries $678 | $0 $225 . $175 $8 $70 $105 $28 $67
Labour Intensive Industries $88 - §7 $20 | $30 $7 $17 | $71 - %0 $0
Total |All industries $1,202 $25 $391 $216 $185 $130 $112 | - $47 $96
Percent of |Total ' ' 2.11%| 32.52%| 18.00%| 15.41%| 10.78% 9.31%| 3.92% 7.95%
Number of companies 100 3 28 16 10 12 9 3 6]
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Table 3 CDIA Stock by Country in Mllllons of Cdn. DoIIars

Source: CANSIM

.......
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76169.0] 48809.0 7582.0 769.0 633.0 1460.0 482.0
84273.0| 52615.0 9703.0 9561.0 885.0 1769.0 509.0
91462.0| 55475.0| 11706.0 1335.0 875.0] . - 1743.0 919.0
101124.0] 58256.0| 13354.0 1489.0 972.0 1720.0 2294.0
107240.0] 61806.0] 11442.0 1659.0 1070.0 1902.0 2632.0
114076.0| 61645.0] 12022.0 1744.0 1777.0]" 1802.0 2958.0
Table 4 FDI Stock by Country in Millions of Cdn. Dollars

Source. CANSIM
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Table 5 Distribution of the Top 100 Outwardly—Orlented Canad|an-Based Firms, 1991

. |Source: Industry Canada
Industry Groups Number of Firms
‘|Resource Intensive 45
Labour Intensive - 40
Technology Intensive - 15
CHART14.XLS




Table 6 FDI Flows from Select Countnes in Mrlllons of Cdn. Dollars
Source: CANSIM

1989-1 994
1983-1988

Table 7 CDIA Flows to Selected Countrles in Millions of Cdn. Dollars

CHARTS1.XLS |

74

Source: CANSIM

5 X g 3
3150 2216
6900 3531

875 ~431
3244 1686
4772 3209
5274 3144
4864 3362

11322 7278
4738 2963
5428 3510
5622 2800
6712 2271
4459| 1409
9258 15683

- 7036 3385

10678

126
230

-14

482
1017
-813
1488
© 666
1359

1378|

988

335}

992
144

750
2249
861
464

713
- 330
236
348
-467
382
1020
784

2029
- 437

618}

148
-106
o1
-49
148
38
307
216
223

800 278 -164 402 35 _
-4400 -3693 - 246 -1251 384 26 -111
<1025 -2038 134 240 214 a3 332
2467 29 871 387 260 474 4
6156 3196 1431 505 375 399 2|
1774 -191 1044| 99 224 323 274
3864 ~ -743 2889 689 473 354 .22
10660 - 6028 2134 368 405 1424 3
7951 2052 2309| - 831 1225 960 6
5941 2091 -136 1958 1171 749 18
9163 3246 2065 1970 898 501 5
3338 1664 -738 736 351 468 857

- 5531 2568 495 802 - 461 437 8

7649 = 5343 986 393 84 194 6
8943| 7567 -715 468 336 642 645
40565 22479 1957 6327 3301 - 2991 1539
32872 10371 2879 2962 3934 312 -




A

Merchandise

Direct
Investment
Ab

Reinvestment

term capital

Other long-

Short-term | In

Direct

vestment| Equity
in Canada | Capital

Reinvestment
of eamings

Other
fong-term

Short-

Direct
Investment

term Abroad -

Stock

Table 8 International Monetary Fund Data on Canada (millions af US dollars)

Direct GD
Investment |Millions of
in Canada - Cdn

Stock Dollars

89,028 (81,350) (3,504) (4,067) 1,421 44,548 (69,578)
1987 98,052 - (89,092) (8,540)[ n/a (1,277) (7.072) (192) 8,040 | n/a 4323 | 3,465 251 54,118 (81,983)| 551,600
1988 115,432 (107,274) (3.855)| n/a 1,373 (5,275) 46 6,426 | nfa 3,168 3,568 (311) 63,782 (96,306); 605,910
1989 122,971 (116,985) (4587) nfa (348) (4,608) 369 5029 | nfa 3,341 1,797 (108) 72,849 (106,542)| 650,750
1990 128,438 (120,108) (4.725)| na (472) (4,451) 198 7,855 na (406) 7,595 665 78,894 (113,347)] 669,510
1991 126,003 (122,308) (5,857)| n/a 429 (5414) (872) 2906 | na (2,909) 6,684 (870) 87,474 (117,678)] 674,770
1992 132,351 (126,370) (3,650) n/a (418) (3,686) 454 4637 | na (2,848) 6,091 1,395 83,812 (109,294)| 688,390
1993 144,030 (136,418) (7,165)] n/a 384 (7,199) (341) 5923 na 1,597 | 2,791 | .1,535 87,141 (110,187)| 711,660
(
O
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Table 9 FDI Flows by industry t

pe' for selected countries (Milli

ons of US dollars)

Source: DealWatch

Year Canada |US UK Japan Germany |France [Netherland’

Resource-intensive industries :

71991 126003| 416920 - 182580| 306580 378630 207129| 122625
1992| 132351| 440360] 187926/ 330870 406660 225318| 129223
1993| 144030{ = 456870 181232|. 351310 363380| 195114 120495

Year Canada |US UK Japan Germany |France Netherland

Technology-intensive industries L e . 1.
1991 262| 39104 13619 1326 6585 7902 11425
1992 2662 - 4084 3331 - 474 2220 3332 4223
1993 839" 10324 2928 98 1259 879 6975

Year Canada |US UK Japan Germany |France |Netherland

Labour-intensive industries , ' B :
1991 429 36446 24253 1903 6977 9845 5277
1992 6775 5374 115639 159 3265 1438 1104
1993 1994 .. 179 897 3719

8989|

4815

MASTTYPE.XLS
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Table 10 DIA Flows by industry type for selected countries (Millions of US dollars)

|Source: DealWatch
Year Canadian |US UK Japan - |Germany -Franc’e" Netherland
~|Resource-i 0 0 0| 0 0 -0 0
1991 6626 52766 35834| = 19327( 9209 12452 12207
19921 - 1956 10608 2950/ 6296 1838 3831 4327
1993 1445 23157 16751 5201 2578 2687 6406
Year Canadian {US UK ~ |Japan Germany France Netherland -
Technology-intensive industries : '
1991 4739 27494 20753 6104 13004 11667 3171
1992 619 7807 2800 2349 - 3165 5662 415
1993 2401 5323 7157| 1152 1663 3338 2205
|Year Canadian [US UK | Japan Germany |France  [Netherland
Labour-intensive industries ’ ‘ _
1991 9427 30563 23251 - 6719 8100 14960 8997
1992 991 4400 3423 3888 1508/ 4716 1534
1993 3006 9620 5257 846 2495 4659 3395
MASTTYPE.XLS




Importance

-Table 11 Canadian Investments in each Couhtry relative to Total Direct
Investment for each country, CDIA Stock '
Source: Statistics Canada, IMF - IFS Yearbook 1994, UNCTC World Investment
Directory

' us ' 46234 516720  8.9%
UK ' 9017 194970 46%

Germany —_— 1333 62640 - 2.1%

_ France : - 1352 125163 1.1%
Netherlands = 1308 81276 - 1.6%

- Switzerland 846 47311 1.8%
Brazil = 1387 39569 3.5%

Japan ' ' 2219 16890 13.1%

N

MASTER.XLS



Importance

Table 12 Canadian Investments from each Country relative to Total Dlrect -
Investment from each country, FDI Stock

Source: Statistics Canada, IMF - IFS Yearbook 1994, UNCTC World Investment

} Dlrec

S 67942 716160 9.5%
UK : 12793 B 252872 5.1%
Germany 3841 - 153460 2.5%
France 3205 : 160546 - 2.0%
- Netherlands _ 2604 , 123041 2.1%
- Switzerland 2362 84632 2.8%
Brazil 3557 0.0%
Japan 4315 259800 1.7%
7
J
! MASTER.XLS
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Table 13 Forelgn Investment in Canada; 1989-1991

sorted by industries (ou/mi/jv)

- VANTYPE.XLS

Source DealWaich 1989/91 , 1992/94
. - |Total 1989 val| 1990 val | 1991 val|total 1992 val |1993 val | 1994 val
Advertising, PR & Marketing 390 - 39 0 0 56 0 56 0
Banking & Finance 283 0 168 115 113 -9 82 22
Business Services - 144 20 74 50 1119 278 722 119
" |Healthcare ) 0 ol 0 0 - 915 66 163 317
Hotels and Catering S 300 293 7 0 995 299 677 13
Insurance 22] 0 168 53 252 0O 252 0
Leasing 209 0 87 122 0 0 - 0 0
Leisure & Entertainment - 66 0 66 .0 294 201 11 82
Media 45 0 45 0 360 266 60 34
Other Services "9 0 1 8 2341 1038! 96 1039
Personal Services 2| - 0 2 O .- 524 227} 289 0
Printing & Publishing 76 66 9 1 132 0 132 0
Real Estate 5 0 0 5| - 1066 895 0 171
Retailing 985 0 924 v 61 607 146 84 277
Transportation 130 106 ¢ 14 10 189 14 5 170
Wholesale Distribution - 367 206 157 4 80 0 52 28
Agricult., Forest. & Fish. 0 .0 0 0 339 0 4 312
_|Construction Building Products 254 253 0 1 3562 363 2158 831
Dedling in Scrap & Waste 0 0 0 0  546| - 0 136 -410
Extractive Industries 657 269 81 307 50 0] 24 26
Food, Drink & Tobacco - 1438 543 - 0 895 1270 759 55 456
Qil and Gas 7170 5043 1973 154 19 0 0 19
Paper & Board Products 2536 2281 26 229 106 6 0 100
Timber & Furniture Products 1000 - 100 0 0 34 2 0 32
Utilities _ 0 0 0 - 0 410 34 0 376
Chemical & Pharmaceutical 2307 814 1353] 140 878 . -80 163 631
Electrical & Electronics 433 55 344 34 76 7 B 68
Engineering Products 679 . . 527 134 18 110 60 15 35
Other & Misc. Manufact. 69 69 0 0 19 19 0 0
Precision Engineering 7 0 7 0 399 267 24 92
Rubber & Plastics Products 33 ) 10 20 649 0 291 358
Textiles, Clothing & Footwear 40 6 5 29 175 0 21 154
Vehicle Manufacturing 229 ‘116 92 21 482 212 0 270
Total 18833] 10809 5747 2277 18167 5248| - 5573 6442
Resource Industries 12155 ‘8489 2080| . 1586 87301 - 2415 3223 2706
Technology Industries 37971 1590 1945 262 2662 839 921 896
Labour Industries 2881 730 1722 429 6775 1994 1429 2840
Total 18833| 10809 5747 2277 18167 5248 5573 6442
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Table 14 Canada Investing Abroad: 1992-1995

sorted by industries (ou/mi/jv) -

first quarter

_ Total

Source DealWaitch 1992/94 : ) -

- Total 1992 val| 1993 val [ 1994 val | 1995 nr. | 1995 val
Advertising, PR & Marketing 0 0 0 9] o 0
Banking & Finance 1855 127 1282 446 0 0
Business Services 888 22 81 785 1
Healthcare 49 14 . 8] - 27 -0 0
Hotels and Catering 516 224 234 50 1 810
Insurance 431 35 135 261 1 0
Leasing 50 0 50 0 0 0
Leisure & Entertainment 53 0 23 30 0 4].
Media 282 69 - 192 31 0 -7
Other Services 350 0 113 237 0 55

|Personal Services 30 0 30 0 0 285
Printing & Publishing 3059 193 225 2641 1 0
Real Estate - 288 0 181 107 0 8
Repairs 0 0 0 0 0 0]
Retailing 222 15 19 168 1 0
Transportation 740 201 - 316] 66 1 -0
Wholesale Distribution 614 101 117 296 2 0
Agricult., Forest. & Fish. 33 0 33 0 on 33
Construction Building Products 236 31 204 ] 0 0]
Dealing in Scrap & Waste 84 2 0 82 -0 0
Extractive Industries 1405 242 602 506! . 3 200
Food., Drink & Tobacco 1073 16 74 698 2 0
Qil and Gas 1940 569 245 1093 2 0
Paper & Board Products 397 102 50 45 1 0
Timber & Furniture Products 24 0 0 24 0 0

- |Utilities 1434 994 237 203 0 0
Chemical & Pharmaceutical 1833 170 752 101 1 20
Electrical & Electronics 1746 284 1139 319 5 3
Engineering Products 482 36 355 84 2 0
Other & Misc. Manufact. 0 0 0 0 0 0
Precision Engineering 167 16 2 150| 2 167

|Rubber & Plastics Products 44 0 25 16 1 0
Textiles, Clothing & Footwear 251 0 81 170 0 2
Vehicle Manufacturing 216 114 47 53 1 100
Total 20792 3566 6852 8690 28 1684
Resource Industries 6626 1956 1445|2652 8 '
Technology Industries 4739 619 2401 893 12
Labour Industries 9427 991 3006 5145 8

' 20792 3566 8690 28|

6852

VANTYPE.XLS
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. Direct Direct GDPin
Direct . Direct . . Investment | Investment | Milllons of
Merchandise|Merchandise| Investment Equity |Relnvestment| Other long- | Short-term | Investment| Equity |Relnvestment| Other long- | Short-term | Abroad- | inFrance-| French
Year Exports Imports Abroad | Capltal of earnings |term capital| capital In France Capltal of Earnings |term capitali Capital Stock Stock Francs
1986 119,360 (121,441) (5,403) (4,291) n/a (1,050) {62) - 3,266 2,430 n/a 355 - 471
1987 141,658 {150,325) (9,210) (6,532) n/a (2,302)} (376)] - 5,140 3,834 n/a 845 461 51,685 533,660
1988 160,188 | - (168,726) (14,496) (10,038) n/a (2,707) 1,751) 8,487 6,452 | nla 722 1,313 51,461 573,510
1989 170,761 (181,412) {19,503) {15,605) n/a (2,584) (1,314) 10,313 8,277 n/a 1,422 614 75,415 (60,523) 615,970
1990 206,670 {220,341) (34,822) (23,997) n/a (2,988) (7,837) 13,183 7,071 n/a 2,008 4,105 110,119 (84,929) 650,950
1991 207,129 (217,305) {23,932) {18,433) n/a (2,015) (3,484) 15,149 10,024 n/a 1,263 . 3,862 129,903 (97,452) 676,390
1992 225,318 '(223,563) (31,269) (16,816) n/a (2,340) (12,112) 21,843 14,153 n/a . 1,662 6,028 151,276 (111,723) 699,890
1993 195,114 (188,117) ' (20,604) {10,151) n/a (2,049) (8,404) 20,755 11,025 n/a 1,080 . 8,650 160,546 (125,163) 709,370

LEMAIRE.XLW _
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Table F-2 Summary of Investments Subject to the Investment Canada Act - France

Source: Industry Canada & The Conference Board of Canada

($ millions) , ,
Prior years 1990 1991 1992 1993 1994 (Total

Resources - 366 86 25 45 120 0 - 642
Manufacturmg 13562 657 491 5 72 302 2879
Trade ‘ 1121 69 60 33 17 7 1307
Services 145 14| 33 18 100 15| =~ 3256
Other 205 239 30 20 519 .7 1020

: ‘3189 1065 639 121 828 331 6173
Number S ‘
|Resources 175 31 34 49 41 34 364
Manufacturing 883 133 121 106 - 68 70 1381
Trade 707 137 176 - 99 86 110 1315
Services 566 125 101 71 94 78 1035
Other ™ 273 43 50 33 39 40 478
TOTALS 2604 469 482 358 328 332 4573
Resource-Intensive 86 25 45 120 0 642
Technology-intensive - 657 491 5 .12 302 2879
Labour-Intensive 322 123 71 636. 29 2652

Page 1
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Table F-3 Foreign Investment in France: 1992- 1995
sorted by industries (ou/mi/jv) :
Source DealWaich 1992/94 first quarter
- Total 1992 val| 1993 val| 1994 val| 1995 nr. [ 1995 val|

Advertising, PR & Mcrkehng 6 3 0 3 0 o]
Banking & Finance 607 270 69 268 1 0
Business Services 755 1680 551 54 1 0
Healthcare ' 4 0 0 0 o 0
Hotels and Cc’renng 859 179 26 654 0 0
Insurance 3534 186 853 2495 0 2
Leasing 73 60 0 4 1 0
Leisure & Entertainment 23 4 5 14 0 0
Media 228 3 0f 225 1 9
Other Services 58 47 -0 11 0 50
Printing & Publishing 462 0 165 304 1 51}
Real Estate 545 0 O 494 2 4] .
Retailing 1694 207 1474 13| 0 0
Transportation 265 183 64 18 1 0

. [Wholesale Distribution 732 146 522 64 0 9
[Agricult., Forest. & Fish. 1 0 1 0 0 0
Construction Building Products - 1397 1001 9 385 1 0] .
Dedling in Scrap & Waste 7 0 7 0 0 0
Extractive Industries 256, - O 0 206 1 0
Food, Drink & Tobacco 5068 2824 399 1794 3 0
Qil and Gas 134 118 15 ] 0 -0
Paper & Board Products 1053 0 11 1042 0 34

~ |Timber & Furniture Products 59 59 0 0 0 3

_ |Utilities 796| | 10 0 795 0 51
Chemical & Phormoceuhccl 2083 584 474 1025/ 0 0
Electrical & Eiectronics 2787 1692 121 1074 0 - 3
 Engineering Products 1127 673 118 327 3 0
Other & Misc. Manufact. 173 115 30 28 0 ]
Precision Engineering 225 62 25 104 1 0
Rubber & Plastics Products 1054 0 26 1025 ] of .
Textiles, Clothing & Footwear 264 127 83 54 ol Of
Vehicle Manufacturing 189 179 2 8 1 o -
Total 26518 8773 5040| - 12489 20 216
Resource Industries 8771 4003 442 4223 5 '
Technology Industries 7902 3332 879 3645 6
Labour Industries 9845 1438 3719|. 4621 Q
Total 26518 8773 5040| 12489 20

VANTYPE.XLS
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_{Table F-4 France Investing Abroad: 1992-1995

sorted by Industries (ou/mi/jv)

Source DealWaich 1992/94 | first quarter
' : |Total 1992 val| 1993 val| 1994 val| 1995 nr. | 1995 val
Advertising, PR & Marketing 39 39 0. 0 0 0
Banking & Finance 2313 1117 656 540! 2 0
Business Services 364 241 20 103 -3 Of
Healthcare . 3 3 0 0 0 ol
|Hotels and Catering 1249 27 16 39 1 0
Insurance 6320 365 3588 1528 2 24
Leasing 0 0 0 0 0 0
Media - 1405 1150 30 225 1 0
Other Services 103 0 70 33 0 0
Personal Services 16 16 0 0 0 0
Printing & Publishing 74 26 0 48 1 5
Real Estate - 416 256 140 20 0 0
Repairs 0 0 0 0 0 1167
Retailing 1081 1070 11 0| 1 839
Transportation ] 439 251 . 22 166 0 0
Wholesale Distribution 1138 165|. 106 783 - 0
 Agricult., Forest. & Fish. 0 0. 0 0 0 238]
Construction Building Products 1070 258 285 503 2 0
Dealing in Scrap & Waste 0 0] . 0 -0 0 0
Extractive Industries 201| 48 153 0 0 0
Food, Drink & Tobacco 1779 462 438 874 4 0
Oil and Gas 7158 2943 323 3654 2 0
Paper & Board Products 0 0 0 0 -0 0
Timber & Furniture Products 491 96 395 0 ) 0
Utilities 1753 24 1093 636 0 0
Chemical & Pharmaceutical 4155 625/ - 1433 2097 .4 - 0l
Electrical & Electronics 5858 4577 1119 162 0 52
 Engineering Products 308 53 168 87 2 0
Other & Misc. Manufact. 0 0 0 0 0 0
Precision Engineering 107 19 27 61 0 0
Rubber & Plastics Products 197 10 63 72 1 0
Textiles, Clothing & Footwear 299 0 298 1 o . 30|
Vehicle Manufacturing 743 378 230 105 1 - 94
Total . 39079 14209) 10684, 11737 28 2449
Resource Industries - 12452 3831 2687 5667| 8
Technology Industries 11667 5662 3338 2585 8
Labour Industries 14960 4716 4659 3485 12
Total 39079 14209/ 10684| 11737 28
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Table G-1 International Monetary Fund Data on Germany (millions of US dollars

) Direct Direct GDP In
) Direct Direct Investment | investment | Milllons of
Merchandise|Merchandise| Investment Reinvesiment| Other long- | Short-term | Investment | Equity | Reinvestment| Other long- | Short-term | Abroad- {in Germany { Deutsche
Abroad of Earnings |term capital| capital |In Germany of Earnings [term capital| Capital Stock Stock Marks
S % 32
1986 231,030 (175,280) (10,530) (7,700} (1,500) (890) (440) 740 520 (520) 1,060 (330) 58,120 (32,350)
1987 278,480 (208,280) 9,180)  (6,170) (1,700) (1,310) (20) 1,470 10 1,520 360 (430) 75,490 - {(40,370) 199,050
1988 308,620 (228,870) (12,720) (9,580) (1,020) .(790) (1,330) . 870 (1,530) 60| 2640 - (290) 80,200 (39.810) 209,600
1989 324,950 (247,240)| . (18,310) (11,330) (2,660) (670)| . (3,650) 10,780 2,750 1,910 2470 = 3,650 94,990 (44,100) 222,440
1990 391,290 (320,240) (28,660)( .  (19,570) (3,110) (750) (5.220) 9,160 3,170 - {1.430) 790° 6,630 125,950 | . (59,990) 242,520
1991 378,630 (355,400) (22,890) (18,910) (3,620)] . " (400) -40 7,930 610 1,510 2,130 3,680 144,080 (69,030} 263,500
1992 406,660 (373,910) (15,540) (16,350) (970) (530)} .  (2,310)f . 5,350 150} ° n/a . 2,340 2870 148,780 (66.790)] 279,420
1993 363,380 (318,840) (15,120) (10,450) n/a (1,170 (3,490) 1,040 1,780 1,810 (180) 1,260 153,460 (62,640)] - 283,200

. ' ' LEMAIRE.XLW




‘Germany

Table G-2 German FDI Flows to Selected Countries in Millions of DM
Source: German Bundesbank
' Total .

1 "DATE" |DiAFlows| U.S. Canada UK. | Germany| France Japan BSwitzerlandNetherland
1987 |n/a n/a n/a n/a n/a n/a n/a n/a n/a:
1988 28685 7615 1145 3071|n/a 1802 728 575 977
1989 21383 5546 505 3196|n/a 2723 52 -154 3064
1990 19597 -2552 1141 598(n/a 3737 443 338 584
1991 36208 - 6197 -78 1701|n/a 2695 750 923 1735
1992 25193 6641 666 -462|n/a 2200 674 -404 1863
1993 31585 9918 633 1838|n/a 333 2025 1061 1196
1994 in/a n/a n/a n/a n/a’ n/a n/a n/a n/a

Notes: Flow Data estimated from Stock [’)ata '

Table G-3 FDI stocks to Selected Countries in Million DM

Source: German Bundesbank

Total
"DATE" IDIA Stockg U.S. Canada U.K. Germany France | Japan [SwitzerlancdNetherlandy

1987| 156797 43084 3743 10713|n/a 12812 3339 10578 10131
1988| 185482 50699 4888| . 13784|n/a 14614 4067 111563 11108
1989| 206865 56245 5393 16980(|n/a 17337 4119 10999 14172
1990| 226462 53693 6534 17578|n/a 21074 4562 11337 14756
1991| 262670 59890 - 6456 19279|n/a 23769 5312 12260 16491
1992| 287863 66531 7122| .. 18817|n/a 25969 5986 11856 18354
1993| 319448|  76449| 7755 20655|n/a 26302 8011 12917 19550

Notes: - |Flow Data estimated from Stock Data

~ |Data break between 1989 and 1992.

1990-1993 data estimated using a different publlcaton from the data for 1987 to 1990

|

|
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" Table G-4 Summary of Investments Subject to the Investment Canada Act - Germany
Source: Industry Canada & The Conference Board of Canada '
($ millions) , : L ' :

} Prior years 1990 | - 1991 | 1992 1993 1994 |Total
Resources - . 0 10 0 220 40 ‘0 270 |
Manufacturing 85 1339 184 95| = 627 95 3196 |
Trade 77 1664 1 10 4 - 28 1794

" |Services ' 0 10 10 125 10 5| 160
Other 244 - 96 14 .30 5 186 575

' 1177 3119 | 219 480 686 | - 314 5995
Number \ . : e '
Resources 175 | 31 34| 49 41 34 364

. {(Manufacturing 883 133 121 106 | 68 70 - 1381
Trade .. 707 137 176 99 86 110 1315
Services 566 - 125 101 | 71 . 94 78 - 1035
Other : , 273 | 43| . 50 33 39 40| 478
TOTALS 2604 469 482 358 328 |- 332 4573
Resource-Intensive _ : 10 0 220 40 0 270

-|Technology-Intensive 1339 184 95 627 95 3196

Labour-Intensive | 1770 | 35 165 19 219 2529
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Table G-5 Foreign Investment in Germany: 1992-1995
sorted by industries (ou/mi/jv) _ :
Source DealWatch 1992/94 first quarter
Total 1992 val| 1993 val| 1994 val| 1995 nr. | 1995 val
Advertising, PR & Marketing 29 0 23 6 0 0]
Banking & Finance 1444 904 331 209 0 0
Business Services 199 6 24 130 1 . 39
Healthcare 0 0| 0 0 .0 0
Hotels and Catering 210, 116 0 94 0 o
Insurance 2375 . 341 260 . 1774 1 .0
Leasing 77. 0 77 0 0 172
Leisure & Enfertainment 82 0 0 82 0 0
Media - 961 626 92/ 240 1 0
Other Services 0 0 0] 0 0 0
Printing & Publishing 0 0 0 0 0 0
Real Estate ' 162 0 . 0 152 2 ]
Repairs 7 0 0 7 of - ¢
Retailing 1052] 1052 0 0 0 0l
JTransportation 272 206 - 48 15 2 0
Wholesale Distribution 107 14 42 36 2 3| -
Construction Building Products 125 ~ 53 32 40 0 o
Dedling in.Scrap & Waste 0 0 0 0 0 0l
Extractive Industries 2161 216 1399 546 0 0|
Food, Drink & Tobacco 412 371  185] 190 0 774
QOil and Gas 5114 1307 728 3079 0 0
Paper & Board Products 1901 550 357 220 1 0
Timber & Furniture Products 166 5 0 161 0 10
_ |Utilities v 1434 -0 1073 0 4 0
Chemical & Pharmaceutical 2061 1169 - 182 710 2 0
Electrical & Electronics 1780 378 - 291 939 4 -3
[Engineering Products 710 108 310 292 2 3
Other & Misc. Manufact, 18 0 - 0 18 0 0
Precision Engineering 68 19 14 35 0 '3
Rubber & Plastics Products 508 274 o - 231 3 361
|Textiles, Clothing & Footwear: 861 5 415 438 1 - 37
Vehicle Manufacturing 579 267 47 228 2 15
Total 24875 7653 5930 9872 28 1420
Resource Industries - 11313 2168 3774 4236 5
Technology Industries 6585 2220 1259 2891 14
Labour Industries 6977 3265 897 2745 9
Total 24875, 7653 5030 9872 28
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Table G-6 Germany Investing Abroad: 1992-1995
sorted by industries (ou/mi/jv)
Source DealWaich 1992/94 first quarter
' - ~|Total 11992 val| 1993 val| 1994 val| 1995 nr. | 1995 val
Advertising, PR & Marketing 0 0 0 0 0 0
Banking & Finance 2145 132 961 1052 3 0
Business Services 136 25 104|. 7 0 0
Hoftels and Catering 115 0 115 0 . O 1281
Insurance - 2371 115 350 1906 0
Leasing 0 0 0 0 0 6
Leisure & Entertainment 10 9 1 0 0 236
Media 225 0 0 225 1 136
Other Services 0 -0 0 0 0 76
Printing & Publishing 347 15 26| 306 0 0of -
Real Estate 742 41 . 69 262 0 0
' Retailing 356 28 131 197 2 0
Transportation 999 546 324 1291 7 - 0 0
Wholesale Distribution 654 227 414 13 0 .0
Construction Building Products 2294 847 178 1269 1 0
Dedling in Scrap & Waste 13 o 70 0 1 0
Extractive Industries - 897 563 67 191 1 0
Food, Drink & Tobacco 246 81 50 115 i 0
Oland Gas 1658 323 834, 501 1 50
Paper & Board Products 104 0 0 84| 1 0
Timber & Furniture Products 40 24 3 13 0| - 0
Utilities 3957 0 1439 432 3 -0
Chemical & Pharmaceutical 6167 1576 734 2576 6| -0
Electrical & Electronics 2646 687 266 1457 6 5
 Engineering Products 727 198 333 60 5. 0
Other & Misc. Manufact. 78 78 0 0 0 0
Precision Engineering 44 0 44 0 1 -0
Rubber & Plastics Products 198 97 69 27 1 2086
Textiles, Clothing & Footwear 122 10 96 16 0 0
{Vehicle Manufacturing 3022 519 121] . 2382 0 0
Total 30313 6511 6736) 13190 34 3876
Resource Industries 9209 1838 2578 2575 9
Technology Industries - 13004 3165 1663 6518 19
Labour Industries "~ 8100 1508| 2495 4097 6
Total ' 30313 6511 6736) 13190 34|

VANTYPE.XLS



Year

Merchandise
Exports

Merchandise
imports

Direct
Investment
Abroad

Table J-1 International Monetary Fund Data on J

Other Long-

Equity |Reinvestment] Term

- Caplital of Earnings

Capiltal

(5,730)

Short-Term
Capiltal

Direct
Investment| Equity
in Japan

Relnvestment
of Earnings

Other Long-
Term
Capltal

Short-
Term

Investment
Abroad -
Stock

rec!

Investment|

in Japan -
Stock

205,590 (112,770) (14,480) (8,750) 230 250 n/a (20) n/a 58,070 (6.510)
1987 224,620 (128,200) (19,520) (12,350) n/a (7,170) nia 1,170 320 n/a 850 n/a 77,020 (9,020) 34,842,500
1988 259,770 (164,770) (34,210) (21,660) n/a (12,550) n/a (520) (320) n/a (200) n/a 110,780 (10,420)] 37,142,900
1989 269,550 (192,660) (44,160) (26,300) n/a (17,860) n/a (1,060} (1,430) n/a 370 n/a 154,370 (9,160)] 39,619,700
1990 . 280,350 (216,770) (48,050) (33,970) na (14,080) nia 1,760 1,020 n/a 740 n/a 201,440 (9,850)| 42,453,700
1991 306,580 (203,490) (30,740) (26,650) n/a (4,090) n/a 1,370 950 n/a 420 n/a 231,790 (12,200)| 45,129,700
1992 330,870 (198,470) (17,240) (17,550) n/a 310 n/a 2,720 2,090 n/a 630 n/a 248,060 (15,510)| 46,385,000
1993 351,310 (209,740) (13,740) (14,400) n/a 660 n/a 100 [~ (890) n/a 990 n/a 259,800 (16,890)| 46,886,900
]
LEMAIRE.XLW
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Table J-2 Japanese FDI Flows to Selected Countries in M|I||ons US Dollars

Source: Japanese Ministry of Finance
~Total
"DATE" |  Total : :
1987|FDI FLows| U.S. Canada | U.K Germany |. France Japan SwitzerlandNetherlandg
1988| 47022 21701 626 - 3956 409| - 463|n/a 454 2369
1989 67540 32540 1362 5239 . 1083 1136|n/a 397 4547
1990 56911 26128 1064 6806 . 1242 1257|n/a 666 2744
1991 41584 18026 797 3598 1116 817|n/a 62 1960
1992 34138 13819 763 2948 769 456|n/a 144 1446
1993 35025 14726 662 2527 760 464 |n/a 436 2175

MASTCTRY.XLS
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Table J-3 Summary of Investments Subject to thé Investment Canada Act - Japan

Source: Industry Canada

333

($ millions) v .

- Prior years 1990 1991 1992 | 1993 1994 |Total
Resources 57 20 0 10 0 2 89
Manufacturing 1799 356 38 763 3 40 2999
Trade 249 |. 280 " 68 59 114 28 798
Services 621 110 26 105 189 20 1071
Other 516 195 1309 50 30 140 2240

3242 961 1441 987 336 230 7197

Number : '
" |Resources 175 3 34 49 41 34 364
Manufacturing - 883 133 121 106 68 70 1381
Trade ‘ 707 137 176 99 86 110 1315
Services 566 | . 125 101 71 94 78 1035
Other 273 | 43 50 33 39 - 40 478
TOTALS 2604 469 | 482 - 358 328 332 4573
Resource-intensive 20 0 10 0 2 89
Technology-Intensive 356 38 763 3 40 2999
Labour-Intensive 585 1403 214 188 4109
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Table J-4 D|rect Investment from Canada to Japan and other OECD,
by Industry Group |
Source: CANSIM | | .

Labour | Resource | Technology

DATE | Intensive | Intensive | Intensive | /
1985 557 1367 598
1986 | 674 1063 | 803
1987 839 1159 818
1988 - 802 1561 - 1232
1989 1071 1635 | ~ 1468
1990 1362 2121 1378
1991 | 2295 - 2188 | - 1250
1992 | 2553 2532 . 1372
1993 2965 - 2408 . 2046
1994 | 3191 - 3091 2541
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Table J-5 Direct Investment in Canada from Japan, by Industry Group

1Source: CANSIM
|FDI Stocks »
| : Labour Resource |Technology
DATE Intensive |Intensive |Intensive

1985 385| 884 867
1986 - 534 942 1072
1987 676 1235 - 1004
1988 692 1469 1222
1989 1117 1966 1330
1990 - 1484 1818 1529
1991 1410 1935 1724
1992 13562 2268 1777
1993 1340 2118 1863
1994 1491 2000 1945
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Table J-6 Foreign Investment in Japan: 1992-1995
sorted by industries (ou/mi/jv) .
Source DealWatch | 1992/94 ‘ first quarter
Total 1992 val{ 1993 val| 1994 val| 1995 nr. | 1995 val
Advertising, PR & Marketing 0 0 0 0 0 0
Banking & Finance 1147 33 O 1092 K 0
Business Services 56 8 41 7 2 22
Hotels and Catering 2 2 0 0 0 0
Insurance ' 0 0 0 0 0 -0
Media 213 0 3 201 2 0
Other Services 0 0 0 0 0 492
Personal Services 0 0 0 0 0 0
Printing & Publishing 10 0 0 10 0 0l
Real Estate 0 0 0 0 0 0
Retailing , 81 11 9 1 1| 0
Transportation .43 31 11 1 0 0
Wholesale Distribution 351 74 115 160 2 9
/Agricult., Forest. & Fish. 0 o ~ o 0 0 -0
Construction Building Products 40 13 1 26 0 0
Extractive Industries 124 110 0 14 0 0
Food, Drink & Tobacco 8 3 0 5 1 8]
QOil and Gas 0 0 0 0 0 0
Paper & Board Products 22 17 0 5 0 0
Utilities 22 0 .0 6 1 "0
Chemical & Pharmaceutical 167 54 26 87 1 0
Electrical & Electronics 807 252 11 52 3 60
[Engineering Products 75 44 10]: 21 0 0
Other & Misc. Manufact. 10 10 0| - 0 0 0
Precision Engineering 41 4 0 0 0 0
Rubber & Plastics Products 2 0 0 2 0 16
Textiles, Clothing & Footwear 0 0 0 0 0 100
Vehicle Manufacturing 224 73 51 0 1
Total 3445 776 278 1690 15 . 701
Resource Industries - 216 143 1 56 2]
Technology Industries 1326 474 98 162 5
Labour Industries 1903 159 179 1472 8
Total 3445 776 278 1690 15
VANTYPE.XLS
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{Table J-7 Japan Investing Abrocd: 1992-1995

sorted by industries (ou/mi/jv)

Source DealWaich 1992/94 - first quarter

' Total 1992 val| 1993 val| 1994 val| 1995 nr. | 1995 val
Advertising, PR & Marketing 9 2 0 7. 0 0
Banking & Finance 174 40 40 90 2 0
Business Services 1192 34 1 347 3| 4
Hotels and Catering 1304 1271 0 ) 0 . 800
Insurance 141 62 0 79 0 462
Leasing - , 361 61 0 300 0 20
Leisure & Entertainment 675 652 - 23| 0 0 0
Media 171 145 24 2 R 180
Other Services 491 476 15 0 0 "0
Personal Services 13} 13 0 0 .0 433
Printing & Publishing 30 0 o 3 0 3
Real Estate - 783 628 0 0 2 0
Repairs 0 . 0 0 0 0 0
Retailing 92 76 2 14 0 0
Transportation 924 281 618 25 0 0
Wholesale Distribution 359 147 113 3 4 0
|Agricult., Forest. & Fish. 82 77 0 5 0 0
Construction Building Products 9342 3076 305 5941 1 0
Dealing in Scrap & Waste 2 0 2 0 0 0
Extractive Industries 2708 1214 218 843 4 0
Food, Drink & Tobacco 246| 95 39 109 2 0
Qil and Gas - 5102 - 1031 3993 . 78 -0 0
Paper & Board Products 1085 803 10 272 o 0
Timber & Furniture Products 1 0 0 1 0 .155
Utilities ' ' 759 0 634 2 -2 0
Chemical & Pharmaceutical 2045 1046 111 426 9| - 0
Electrical & Electronics 1480 260 592 -448 9| - 0
Engineering Products 649 508 44 97 .2 84
Other & Misc. Manufact, - 54 2 52 0 2 0
Precision Engineering 108 46 10 . 52 1 0
Rubber & Plastics Products 94 72 10, 12 0 123
Textiles, Clothing & Footwear 401 38 26 253 -3 102
Vehicle Manufacturing 1273 377 307 487 7 6
Total 32150, 12533 7199 10046 54 2372
Resource Industries 19327 . 6296 5201 7251 9 '
Technology Industries 6104 2349 11562 1775 . 33
Labour Industries 6719| 3888 846 1020 12
Total 32180] 125331 7199/ 10046 54
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Ta-ble O-1 IntérnatiOnal Monetary Fund Data on the Netherlands (millions of US dollars

Direct Direct | Investment| GDPIn
Direct Other Long- Investment | Other Long-| Short- | Investment in the Blllions of
Merchandis (Merchandise| Investment| Equity |[Relnvestment] Term Short-Term In the Equity |Relnvestment] Term Term Abroad - |Netherlands { Netherlands
Year | eExports -| Imports Abroad -| Capltal | of Earnings | Capital Capital |Netherlands| Capltal | of Earnings | Capital Capital |- Stock Stock Gullders
1986 73,100 (66,051) (4,093)| - (1,519) (1,018) n/a (1,555) 3,135 | 285 1,601 n/a 1,249 56,896 (34,275)
1987 86,158 (80,991) (8,654) (2,723) . (1,621) n/a ~(4.310) 3,028 520 545 n/a 1,964 72,017 (45,415) 44,060
1988 |- 97,442 | - (88,966) (7.112) (3.742) (2,743) n/a (628) 4,779 887 926 |  n/a 2,965 73,421 (44,751) 45,740
1989 101,317 (93,162) (14,826) (6.876) (3.371) n/a (4,578) 8,346 2,272 1,597  n/a 4,478 88,579 (55,253) 48,470
1990 |  122,0Mm (111,741) (15.422) (7,776) (1,722) n/a (5.923) 12,319 4,801 2,964 n/a -4,554 109,165 (73,672) 51,630
1991 122,625 (111,885) (13,544) (7,267) (1,299) na . (4,978) 6,282 | -869 . .1,489 n/a 3,924 120,087 |- (78,853) 54,190
1992 129,223 (117,851) (14,311) (8,117) (316) n/a (4,879) 7,545 |- 2,408 . 703 n/a 4,435 123,041 (81,276) 56,320
1993 120,495 (107,386) (10,924) (3,843) n/a n/a (7,081) 5,696 2175| ° n/a n/a 3,521 n/a 57,390 |
|
\ .
N
)
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Table O-2 Internatibnal Monetary Fund Data on the Switzerland (millions of US dollars

) : Direct Direct
’ Direct ) . Other Long- Investment : Other Long-| Short- | Investment | Investment | Millions of

Merchandise| Merchandise | Investment Equity |Reinvestment] Term Short-Term in Equity |Reinvestment, Term Term Abroad - In Swiss
Year Exports Imports Abroad Capital of Earnings | - Capitat Capital | Switzerland | Capital | of Earnings Capital . | Capltal Stock Switzerland | Francs
1986 48,453 (53,412) (1,460) (1,160) (783) 421 62 2,122 - 994 730 (99) 498 34,312 (24,776)
1987 65,219 (60,647)] - (1,273)] (865) (1,180) 731 40 2,320 646 613 1,058 3 45,272 (32,520) 254,700
1988 62,725 (67,301) (8,695) (4,158) (2,536) (2,073) 72 405 1,318 27 (68) (872) 47,148 (32,566) 268,400
1989 65,366 (69,690) (7,850) (6,690) (2,446) 21 1,265 2,827 1,114 1,249 G 473 52,613 (32,891) 290,400
1990 77,488 (83,878) (6,370) (3,442) (1,749) 451 (1,629) 4,961 4,128 | 1,286 (318) (135) 65,730 (43,393) 314,000
1991 73,745 [ (77.550) (6,541) (4,113) (1,342) (88) (998) 3,178 1,982 827 80 289 75,335 (45,016) 331,100
1992 79,353 | (78,863) (5,671) (4,686) (682) (794) © 491 1,249 | 924 204 (144) 265 73,817 (42,551) - 338,800
1993 74,932 (72,695)]  (6.538) (3.916) (2,328){ - (549) 255 808 970 617 | (359) (421)| 84,632 (47,311) 343,000
~ .

N

LEMAIRE.XLW

—



INVNET

Table O-3 Summary of Investments Subject to the Ihvestment Canada Act - The Netherlands -

Source: Industry Canada, The Conference Board of Canada
($ millions) ,

' : .|Prior years 1990 1991 1992 1993 1994 |Total
Resources 13 1 12 890 35 0. 951
Manufacturing 126 763 1 21 166 416 1503
Trade 94 37 10 12 1 0 154
Services 26 2 18 300 - 530 22 898

|Other 1191 113 30 1100 10 10 2454
1450 . 916 81 2323 742 448 | 5960
Number - : )
Resources 175 |- 31 34 49 4 34 | 364
Manufacturing 883 - 133 121 106 68 70 1381
Trade 707 137 176 99 86 110 1315 |
Services 566 125 101 71 ‘94 78 - 1035
Other . 273 43 50 33 39 . 40 478
TOTALS 2604 | 469 482 358 328 332 4573
Resource-Intensive 1 12 890 35 0 951
Technology-intensive 763 11 21 166 416 1503
Labour-intensive| 152 58 1412 - 541 32 3506
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Table O-4 Summary of Investments Subject to the Investment Canada Act - Switzerland

Page 1

Source: Industry Canada
($ millions) .
Prior years 1990 1991 1992 1993 1994 |Total

‘|Resources 27 0 |n/a n/a n/a n/a 40
Manufacturing 630 55 55 |n/a n/a 336.| 1088
Trade . 62 22 22 In/a 9 in/a 115
Services -49 |n/a 58 |n/a n/a n/a 120
Other - 679 |n/a na n/a n/a n/a. 808

1447 86 151 135 14 338 2171
Number ‘
Resources 175 31 34 49 41 34 364
Manufacturing 883 133 121 106 68 70 1381
Trade 707 137 176 © 99 86 110 1315
Services 566 125 101 71 94 78 1035
Other 273 43 50 33 39 40 478

2604 469 482 358 328 332 4573

. 1990 1991 1992 1993 1994

Resource-Intensive "0 in/a n/a n/a na. - - 40
Technology-intensive 55 - 55 |n/a n/a 336 1088
Labour-Intensive n/a n/a n/a n/a n/a 1043
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Table O-5 Foreign Investment in.the Netherlands: 1992-1995

sorted by industries (ou/mi/jv)

1992/94

first quarter

Source DealWaich _
: Total 1992 val| 1993 val! 1994 val 1995 nr. [ 1995 val
Advertising, PR & Marketing 5 -0 5 O . 0 0
Banking & Finance 0 0 0 0 ] 0
Business Services 339K 9 22 298 3 0
Healthcare 0 ) 0 0 10
Hotels and Catering 24 0 24 0 0 0
“|Insurance - 4039 983 2456 600 2 0
Leasing 5 -0 5 0 0 0
Media 98 "0 0 98 2 -0
Other Services 375 0] 375 0 0 - 64
Printing & Publishing 63 0 20 43 ] 0
Redal Estate 30 20| - 0 0 1 0
Repairs 0 0 0 0 0 0
Retailing 19 . > 10 0 0 0
Transportation 94 58 17| . 19| . 0 0
Wholesale Distribution 186 25 55 12 1 0
|Agricult., Forest., & Fish. 0 0 0 0 0 0
Construction Building Products 277 66 187 24 2 0
Dedling in Scrap & Waste 0| 0 0 0 0 0
Extractive Industries 391 . 0 385 - 6 0 0
Food, Drink & Tobacco . 548|458, 57 33| 3 0
Oit and Gas 339 118 211 10 0 0
Paper & Board Products 652 3 10 639 0 0
Timber & Fumniture Products 20 4 0 - 16 0 .10
Utilities 400 0| 0 400 2| 0
Chemical & Pharmaceutical 5952 94| 5776 82 0 0
Electrical & Electronics ' 4647/ 3700 042 5 0 0
 Engineering Products 318 67 166. 21 2 . 2|
Other & Misc. Manufact, 0 0| . -0 0 0 0
Precision Engineering 27 0 10 17 0 0
Rubber & Plastics Products 10 "0 0 10| 1 0
Textiles, Clothing & Footwear 27 - 2] 4 0 1 2| -
Vehicle Manufacturing 444 341 77 0 1] 94
Total - 19329 5976| 10814 2333 23 206
Resource Industries 2627 649 850 1128 7
Technology Industries 11425 4223 6975 135 5
Labour Industries - 5277 1104 2989 1070 11
19329 10814 23

Total ‘

5976

2333
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|Table O-6 Netherlands Investing Abroad:

1992-1995

sorted by industries (ou/mi/jv)

first quarter

 |Total

12006

" |Source DealWaich: 1992/94
S Total 1992 val| 1993 val| 1994 val| 1995 nr. [ 1995 val|
|Agricult., Forest, & Fish. 18 0 0 18 0 0
Banking & Finance 3516 290| 1608 496 6 1122
Business Services 158 34 26 98 S 0
Hotels and Catering 40 "o 0 40 0 50
Insurance 1160 273 403 384 1 0
Leasing . L 66 66 0 0 0 0
Leisure & Entertainment 321 6 301 14 0 0
Media ’ 451 257 5 33 2 o]
Other Services 0 0 90 0 0 0
Printing & Publishing 384 0 . 164 220 1 0
Real Estate 1858 494, 565 729 2 0
Retailing 313 93 0 142 2 100
~ [Transportation 283 0 61 206 B 0
Wholesale Distribution 339 21 172 131]- 3 0
Construction Building Products 85| 0 9 46 0 156
Dealing in Scrap & Waste 0 0 0 0 0 22
Extractive Industries 42 42 0 0 0 0
Food, Drink & Tobacco 1757 386| 884 487 2 0
Qil and Gas 9880 3692 5479 687 1 -0
Paper & Board Products - 140 82 2 56 0 0|
Timber & Furniture Products 286 125 0 161 0 0
Utilities 47 0 32 15 ] 70
Chemical & Pharmaceutical 2584 104 2060 370 -3 78
Electrical & Electronics 347 151 69 127 '3 0
- |[Engineering Products 4 21 16 4 0 0
Other & Misc, Manufact. 10 0 10 0 -0 )
Precision Engineering -0 0 0 0 0 16
Rubber & Plastics Products @7 Q7 0 .0 2 0
Textiles, Clothing & Footwear 0 0 0 0 1 0
Vehicle Manufacturing 92 42 50 0 0 15
“|Total - 24375 6276| 12006 4464 32| 1629
Resource Industries 12207 4327 6406 1452 4
Technology Industries 3171 415 2205 501 9
Labour Industries 8997 1534 3395 2511 19
24375 6276 4464 32|
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Merchandise

Merchandise|

Direct .
Investment

Reinvestment

S
(17,018)

Other Long-
Term

Direc

Investment |

In the
United

Relnvestment;

Other Long-
Term
pital

Caplital

Investment | Investment
Short-Term| Abroad- | In the UK-

Direct Direct

Stock Stock

GDP in
Milllons of
Pounds
. Sterling

LEMAIRE.XLW

1986 106,429 | (120,488) nla (6.670) _(10,349)) .n/a 8,570 n/a 1,897 6,673 n/a 118,946 (76,283)

1987 120,847 | (1488668) (31,335 n/a (11,971  (19.364)) na 15,696 | - n/a 5,362 10,334 nia 159,613 | (117,251) . 423,380
1988 143,078 (181,237)| (37280 (14613)| (22679 na 21,414 - nia 4,009 17,405 na 188,809 | (139,018)| 471,430
1989 150,696 | (191,238)) (35484)| n/a (14.806)  (20,678)| n/a 30,553 n/a 6,135 24,418 na 199,076 | (160,280)] 515,960
1990 181,729 |  (214471) (19419 na (14,712 @ion|  na 32,436 na. 3,286 29151 na 231,123 | (217.781)] 551,120
1991 182,580 | (200,853))  (15944)) nwa {10,358) (5585 n/a 16,158 n/a 342 15,816 n/a 237,573 | (223,436) 575,320
1992 187,926 |  (211,890)) (19,341 na 8920 (10415 wa 16,738 n/a © 920 .15,818 n/a 226,094 | (184,444)] 597,120
1993 181,232 [ (201,802)]  (25674)) nia (13766)]  (11,909)]  n/a 13,241 n/a 6,648 6,594 n/a 252,872 | (194,970)] 630,020

3
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Table UK-2 FDI Flows from the United Kingdom to Selected Countries
- |Source: Government Statistical Service ]
- Total

"DATE" Flows U.S. Canada U.K. Germany | France | Japan [Switzerland\Netherlands
1987 191569 12591 "1057|n/a 205| 249| -24 150 931
1988 20915 10472 - 535|n/a 505 1821 102) 232| | 2011
1989 21484 11676 542|n/a 797 1484 - .230 -334 1644
1990 10062 47 894|n/a 187 1158 235 465 2258
1991 9296 2235 318|n/a . 1585 486 -5 -75 985
1992 10107 1321 -107|n/a 536 628 13 -2 1585
1993 17022 6960 10|n/a 1389 584 -78 -259 3019
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Table UK-3 3ummary of Investments Subject to the Investment Canada Act United Kingdom

Source: Industry Canada
($ millions)

. Prior years 1990 1991 1992 . 1993 1994 |Total
Resources ' 2415 | ~ 2220 0 1625 175 75| 6518
Manufacturing 5278 435 199 324 1642 270 8149
Trade 625 226 146 51 6 82 1137
Services 775 150 368 28 52 43 1406

-|Other 895 514 288 . 589 246 398 2931

9989 3545 1001 2618 2121 868

Number :
Resources 27 5 0 7 4 3| 46
Manufacturing 149 36 23 17 13 15 253
Trade 122 24 22 25 4 24 221
Services 98 50 17 6 10 10 191
Other 69 10 13 9 2 10 113
Totals 465 125 75 64 33 62 824
Resource-Intensive 2220 0 1625 175 75 6518
Technology-intensive 435 199 - 324 1642 270 8149
Labour-Intensive | . 890 802 668 304 523 - 5474
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Table UK-4 Direct Investment from Canada to U.K,, by Industry Group
Source: CANSIM |
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Table UK-5 Direct Investment in Canada from U.K,, by Industry Group

Source: CANSIM )
FDI Stocks - -
| Labour  |Resource |Technology

DATE Intenswe Intensive |Intensive’
1985 4408 - 3208 921| -
1986 5599 4172 1443/
1987 6414 4519 2083
1988 6896 6935 2495
1989 7116 6286 2584
1990 . 7336 7478 2786
1991| 6935 - 6965 2825
1992 7877| 6869 2516
1993 7869 6420 2406
1994 9940 6030 2347
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sorted by industries (ou/mi/jv)

Table UK-6 Foreign Investment in the United Kingdom: 1992-1995

o

o

Source DealWatch 1992/94 first quarter
Total 1992 val| 1993 val| 1994 val| 1995 nr. | 1995 val
Advertising, PR & Marketing .39 39 0 0 1
Banking & Finance 9696 7747 473 289 2 5
Business Services 1009 402 328 279 3] 1187
Healthcare 29 0 15 14 0 0
Hotels and Catering 2120 607 242 96 2 1252
Insurance ' 2404 192 450 1762 1 . 28
Leasing 1569 18 109 32 0 0
Leisure & Entertainment 18 0 18 0 1 344
Media 1285  114] 1040 112 3 23
Other Services 408 68 21 0 1. 8
Personal Services 341 16 0 - 325 0] .
Printing & Publishing 217 10 24 183 T 0
Real Estate 2794 973 1288 533 1 1175
Retailing 497 253 132 110 2 0
Transportation 2194 518 350 1326 0 0
Wholesale Distribution 1043| . 582 325 136 2 0
Agricuit., Forest. & Fish. 65 46 14 0 1 19|
Construction Building Products 979! 243 569, 139 4 265
Dealing in Scrap & Waste 17 0 0 17 0 0
Extractive Industries 1920 158] - 530 1224 1 319
Food, Drink & Tobacco. 3055 1119 213 1023 .0 . 0
Qil.and Gas . 3049 1300 821 663 .4 0
Paper & Board Products 542 74 387 81 1 0
Timber & Furniture Products 0 90 0 .0 0 0
Utilities : S 3588 846 1057 185 2 0
Chemical & Pharmaceutical 8047 1267, . 570 1958 2 2
Electrical & Electronics 3605 1046 1421 794 6 17
Engineering Products - 1637 289 79 1246 2 0
Other & Misc. Manufact. 786 604 3 179 0 0
Precision Engineering 161 0 61 100 0 0
Rubber & Plastics Products 144 0 - 72 55 2 1500|
Textiles, Clothing & Footwear 230 94 72 64 0] 0
Vehicle Manufacturing 2009 - 31 650 1328 1 < 0
Total 51177, 18746| 12034, 14253 46 6144
Resource Industries 13305 3876 4291 3332 13
Technology Industries 13619] 3331 2928 5724 13
~ |Labour Industries 24253 11539 4815 5197 20!
Total 51177| 18746! 12034| 14253
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Table UK-7 United Kingdom Investing Abroad: 1992-1995
sorted by industries (ou/mi/jv)
Source DealWaich 11992/94 first quarter
Total 1992 val! 1993 val| 1994 val| 1995 nr. | 1995 val
Advertising, PR & Marketing 81 100 62 9 0
Banking & Finance 2451 413 435 1593 5 Q
" |Business Services 1113 36 255 760 o) 10
Healthcare 210|. 0 1] 195 ] 62
Hotels and Catering - 1718 253 179 ~ 1286 0 701
Insurance 3323 617 393 2313 3 8
|Leasing 110 79 0 8 -2 0
“ILeisure & Entertfainment 239 4 0 235 0 232
Media 716 43 391 1M 4 11
Other Services 68 12 37 19 0 500| .
Personal Services .0 0 0 0 0 5381
Printing & Publishing 2818 44 718 1936 3 4]
Redl Estate 804 0 295 390 7 0
Repairs 9 0 . 0 9 0 0
Retailihg 3669 279 1543| 1843 2l 23
Transportation - 2443 1326 415 699 1 0
Wholesale Distribution 3479 307 523 2649 10 7N
Agricult., Forest. & Fish. 1457 12 0] 1436 1 4
Construction Building Products 1496 224) 824 440 4 0
Dedaling in Scrap & Waste 0 0 0 ) 1 0
Extractive Industries 5933 572| ‘3169 1692 2 26
Food, Drink & Tobacco 11917 1253 1135 4148 6 0
Qil and Gas 4066 771 2277 1014 1 ol
Paper & Board Products 690 44 451 169 2 120
Timber & Furniture Products: 472 9 0 463 0 119]
Utilities 9803 65 8895 456 10
Chemical & Pharmaceutical 10852 525| - 4497 5129 9 - 4
Electrical & Electronics 2082 506 514 830 7 107
[Engineering Products 3402 971 1245 1175 3 126
Other & Misc. Manufact. 50 0 31 19 0 0
Precision Engineering - 583} 196 133 254 0 3
Rubber & Plastics Products 1532 278 - 282) 895 3 387
Textiles, Clothing & Footwear 1156 96 433 502 7 128
Vehicle Manufacturing 1096 228 52 688 5 -0
- {Total 79838 9173! 29165| 33365 96| = 8135
" |Resource Industries 35834 2950, 16751 9818 27
Technology Industries 20753 = 2800 7157 - 9492 34
Labour Industries 23251 3423 5257| 14055 35
Total 79838 Q173! 29165| 33365 96
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Table US-1 International Monetar Fuhd Data on the United States (millions of US dollars

. . Direct Foreign
Direct Direct . Other Long- Investment | Investment
Merchandls [Merchandise| Investment Equity |Relnvestment| Short-Term | investment Relnvestment Term Short-Term InU.S.- | GDP in Millions
e Exports Imports Abroad of Earnings Capital in the U.S of Earnl Capital Capital
1986 | 223350  (368,410)|  (17,120) (560) 8440) na |  (8120) 35640 25,090 @50 na 11,300 | 4212
1987 250,210 | (409,770) (27,180) (4,630) (15,850) n/a " (6,700) 58,220 34,320 (780) na’ 24,680 4,933 (3.135) 4,539,900
1988 320,230 | - - (447,190) {15,450) 6,120 - (10,900) n/a (10,670) 57,270 45,040 ' 670 n/a 11,560 5,157 (3,744) 4,900,400
1989 362,130 (477,380) (36,830) (6,390) (11,930) nfa (18,510) 67,730 51,770 (8,670) n/a 24,630 5,600 (4,366) 5,250,800
1990 389,310 (498,330)] - (29,950) (8,740) (20,410) na (810) 47,920 56,240 (14,660) na 6,340 6,205 (4.682) 5,522,200
1991 416,920 (490,980) (31,300) (17,680) (16,930) n/a | 3,310 26,090 44,040 (20,280) n/a ) 2,330 6,506 (4,919) 5,722,900
1992 440,360 (636,460) {41,010) (14,440) (14,480) n/a - {12,090) 9,890 25,470 (11,650) n/a (3,930) 6,682 (4,971) 6,020,200
1993 456,870 (589,440) (57,870) (17.420) (29,570) n/a {10,880) 21,370 21,700 . (9,400) nfa 9,070 7,162 (5,167) 6,343,300
/
-/
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Table US-2 FDI Flows from the United States to Selected Countries (Millions of US. DoIIars)
Source: US Department of Commerce .
v Total _

"DATE" CDIA Flows U.S. Canada U.K. Germany | France Japan SwitzerlandNetherlands
1987 '30154|n/a 6097 2966 805 1078 1223 1458 2104
1988 18599|n/a 2510 4576 -1822 1789 1114 _-1145 1446
1989 37604 |n/a 1268 11825 = 2522 1584 299 1269 3112
1990 30982 |n/a 3902 - -202 1626 12671 984 5314 -2004{
1991 32696|n/a 1337 4665 4832 2737 -203 930 1654
1992 42647|n/a 2068 6215 1754 3857 683 3260 -1562
1993 71349|n/a 3226 - 20324 4301 -450 1499 4208 1425
1994 47698|n/a’ 4252  -2015 1846 3242 2843 972 2466
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- |Table US-3 Summary of Investments Subject to the Investment Canada Act - United States

Source: Industry Canada '
($ millions) S
_ Prior years 1990 1991 1992 1993 1994 |Total
Resources 13713 | 410 . 245 | 2726 | = 828 647 18569
Manufacturing 18621 3214 2133 2867 1344 | 1651 29830
Trade 4024 992 - 439 890 638 1359 | 8342
Services 3084 467 223 450 | 424 1898 6546
Other 4943 287 329 716 1896 427 | 8598
44385 5370 3369 7649 5130 5982 71885
Number - , ‘ '
Resources 175 31 34 49 41 34 364
Manufacturing - 883 133 121 106 68 70 1381
Trade 707 137 176 99 86 110 -1315
Services 566 125 101} 71 94 78 1035
Other 273 ‘43 50 33 39 40 .478
TOTALS 2604 469 482 - 358 328" 332 4573
Resource-Intensive 410 245 2726 828 647 18569
Technology-intensive 3214 2133 2867 1344 1651 29830
Labour-Intensive 1746 991 2056 2958 3684 | 23486
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Table US-4 Direct Investment from Canada to U.S., by Industry Group
Source: CANSIM | . ‘
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Table US-5 Direct Investment in Canada from U.S., by Industry Group

Source: CANSIM
FDI Stocks
LLabour Resource |Technology
DATE Intensive |Intensive |Intensive "
1985 14874 26948 23777
1986 15646 25794 25276|
1987 17711 26995 27007
- 1988 18914| 27718 27175
1989| - 20636 28588 28913
1990 - 22041 30468 29483
1991 23289 31115 30032|
1992 24842 30947 31077
1993 22536 32108 33966
1994 22261 -33734| 37747
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Table US-6 Foreign Investment in the United States 1992 1995
|sorted.by industries (ou/mi/jv) e,
Source DealWatch - 11992/94 : first quarter -
. * Total 1992 val| 1993 val| 1994 val; 1995 nr. | 1995 val
Advertising, PR & Marketing 22 3 190 0 0 0
Banking & Finance 7825 - 97 2484 3734 3 -0
Business Services 3118 130| 344 1841 5 1510
Healthcare 250 14 14 222 0 803
Hotels and Catering 2103 72 1181 810 1 1727
Insurance 1700 101 1120 479 2 33
Leasing 861 182 . 83 612 1 0
. |Leisure & Entertainment 988 652 304 32 -0 744
Media 2245 987 81 1021 3 62
Other Services 1217 468 304 - 445 0 570
Personal Services 44 13 30 1 0 4915
Printing & Publishing 5909 346 692 4756 3 0
Real Estate 1296 543 561 192 1 40
Repairs 2 0 0 2 0 0
. |Retailing 2456 503] - 993 940 1 14
Transportation 1786 950 446 233 1) . 0
Wholesale Distribution 4624 313 363 3848 2! 156
|Agricult., Forest. & Fish. _ 1774 0 33 1741 0 767
Construction Building Products 2537 1614 416 474 5 0
Dealing in Scrap & Waste 67 0 2 65 - 0 0
Extractive Industries 5482 765 2058 2089 4 200] -
Food, Drink & Tobacco 14013| - 1253 1001 6844 4 0
Qil and Gas 3569 313 1921 568 3 0
Paper & Board Products 2416 - 114 434 1668 1 115
Timber & Furniture Products 471 0 -0 4 0 0
Utilities - - 11168 272| 9983 913 1 0
Chemical & Pharmaceuticail 25600 1733 6669 15471 12 20
'|Electrical & Electronics 5105 1193 . 1117 2051 10 102
Engineering Products 3543 618 1499 1364 2| 98|
Other & Misc. Manufact. 51 0 51 - 0 1 0
Precision Engineering 1574 20| 118 1196 4 157
Rubber & Plastics Products 1180 91 273 714| . 1 0
Textiles, Clothing & Footwear 962 65 519 280/ 5 .2
Vehicle Manufacturing 1089 124 78 885 2 100
Total 117047, 13789 35161 55962 78] 12135
Resource Industries 41497 4331| 15848| 14833 18
Technology Industries 39104 4084| 10324| 21961 37
‘|Labour Industries - 36446 5374 8989 19168| 23
Total 117047 13789 35161 55962 78
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Table US-7 United States Investing Abroad: 1992-1995

sorted by industries (ou/mi/jv)

first quarter

8

Total

38100

45469

Source DealWatch 1992/94 :
, Total 1992 val| 1993 val| 1994 val| 1995 nr. | 1995 val
Advertising, PR & Marketing 96 27 67 2 1 0
|Banking & Finance 5509 1733 1819 - 1669 5 0
Business Services 3019 465 1005 1170 10 288
Healthcare 178 0 154 24 0 379
Hotels and Catering 1671 247 707 717 0 1050
Insurance 3472 400 78 2987 5
Leasing . 1709 26] 1481 202 0 15
Leisure & Entertainment 5§97 93 82} 452 0 624
Media 5982 304 952 4630, 7 23]
|Other Services 919 174) 698 - 47 0 216
Personal Services 413 0 69 344 0 423
Printing & Publishing 244 6 57 181 1 0
Real Estate 2108 99 1638 371 0 0
Repairs 7 0 6 1 0 7
Retailing 945 175 115 655 o 0
Transportation 2794 354 433 1867 5 0
Wholesale Distribution - 900 297 289 284 9 Q6
|Agricult., Forest, & Fish. 182 133 49 0 0 409
Construction Building Products 2558 291 374|- 1885 2 0
Dedling in Scrap & Waste 103 88 0 0 1 0
Extractive Industries 5800 2352 2240 992 5 89
Food, Drink & Tobacco 9971 3841 3677 2030 15| 0
Oil and Gas ' 25437 3080 14515 7433 7" 341
Paper & Board Products 2060 436 574 961 2 0
Timber & Furniture Products 517 216 0] - 301 0 0
Utilities ' 6138 171 1728 3838 10 0
Chemical & Pharmaceutical 9894 2277 22671 4300 3 0
Electrical & Electronics © 7997 2989 1363 3021 13 17
[Engineering Products 3624 551 619 2431 3 90
Other & Misc. Manufact. 1560 721 89 750/ . 0 0
Precision Engineering 512 179 106 193 1 140|
Rubber & Plastics Products - 560| 109 272| - 162 3 401
Textiles, Clothing & Footwear 1190 228 66 806 2 100
Vehicle Manufacturing 2157 753 541 763 4 30|
Total 110823] 22815| 38100| 45469 115] -4439
Resource Indusiries 52766| 10608| 23157| 17440 42 '
Technology Industries 27494 7807 5323| 12426 29
Labour Industries 30563] 4400| 9620 15603| 44
110823 22815 116

. VANTYPE.XLS




~

Year

Appendix A-1 International Monatar Fund Data on China

- Direct Long- Short- Direct . Other
Merchandise|Merchandise| Investment| Equity |Relnvestment| Term Term |Investment| Equity |Reinvestment{Long-Term|Short-Term
Exports Imports Abroad ‘| Capital | of Earnings | Capltal | Capital | InChina Capltal | of Earnings | Capital Capital

Investment

Inward

Stock

Investment
Outward

Stock

GDPin

Millions ot

Yuan

Exchange

Total In U.S

1986 . 25108 -38231 -629 -629 1659 1659 .

1987 25756 '-34896 -450 -450 ) 1875 1875 1131000|-

1988 34734 -36395 -645 -645 2314 2314 1407000

1989 41054 -46369 -850 -850 3194 3194 i 1600000

1990 43220 -48840 -780 -780 . 3393 3393 1768000

1991 51519 -42354] -830 -830 3487 3487 2018000

1992 58919 - -50176 -913 ~913 B 4366 4366 2402000

1893 3138000 N

69568 ~ -64385 -4000]  -4000 11156 11156
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Appendix A-2 International Monatary Fund Data oh Argentina

orel
] Direct Short- Direct Other | Short- | Investment Investnglent GDPin
Merchandise| Merchandise| Investment | Equity |Reinvestment| Term Term - | Investment| Equity |Relnvestment|Long-Term| Term Inward Outward | Milllons of
Year Exports Imports Abroad Capital | of Earnings | Capital Capital !in Argentina| Capltal | of Earnings | Capital | Capital Stock Stock Pesos
1986 6852 -4406 574 91 483
1987 6360 -5343 $ (19) -558 539 23332
1988 9134 -4892 1147 487 660 111
1989 9573 -3864 . 1028 431 597 3244
.1990 - 12354 -3726 1836 1606 230 68922
1991 11978 -7559 2439 2011 428 180897
1992 12235 -13685 ) 4179 3678 501| - 226636
1993 13117 ~ -15545 / ~ 6305 5737 568 255326
{
N
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I Direct : Long- | Short- Direct Long- Short- | Investment | Investment GDPIn
.Merchandis |Merchandise| Investment| Equity |Reinvestment| Term Term | Investment| Equity |Reinvestment] Term | Term Inward QOutward | Brazilian
imports Abroad of Earnings in Brazll of Earnings Stock Stock Reals
22,348 (14,044) (143) (135) (200)
1987 26,210 (15.052) (138) M na (137){ n/a . 1,225 285 | 617 323 n/a n/a n/a 420,800
1988 33,773 (14,605) (175) 37 ma - (138){ n/a 2,969 2,043 - 714 212 n/a na nfa | 3,149,100
1989 34,375 (18,263) (523) (111) n/a - #12)] nia 1,267 634 531 102 n/a n/a n/a 46,200
1990 31,408 (20,661) (665) (151) n/a (514)] n/a 901 | " 272| 273 356 n/a 37,143| 2,397 1,187,100
1991 31,619 (21,041) (1,014) (67) n/a (947)] n/a 972 | 183 365 424 n/a -n/a n/a 5,981,300 -
1992 36,103 (20,578) (146) n/a n/a (146)] n/a 1,454 1,279 175 n/a n/a 39,569 3,557 67,156,800 '
1993 38,783 (25,711) (1,094) n/a n/a (1,094} n/a 802 702 100 n/a n/a __nia n/a
\
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D
millions of US dollars
) Direct . Forelgn Foreign GDP
' Direct ) . Investment Reinvestme ) Investment | Investment | Millions of
Merchandise|Merchandise| Investment Equity |Reinvestment| Other long- | Short-term | In Belglum- Equity nt of Other long- | Short-term | Inward Outward Belglan
Ex Imports Abroad Capltal of earnings |term capitall capital |Luxembour: Capltal Earnin term capital| Capital Stock Stock Francs
59,955 - (59,399) (1,723) (1A,025) n/a (698) n/a 730 958 n/a ~(228) n/a nfa n/a
76,088 (76,268) (2,782) (2,117) n/a (665) n/a ' 2,355 1,987|  n/a 368| " nia n/a -n/a 520,800 |
85,496 (84,273) (3,784) (2,054) n/a (1,730 n/a 5212 3,951 n/a 1,262 n/a n/a n/a 556,400
89,988 (89,020) (6,812)| (4,267} n/a (2,545) n/a 7,057 4461| " n/a - 2,597 n/a n/a nfa 602,800
107,654 (107,064) - (6,262) (3,066) n/a (3,196) n/a 8,056 4810 " na 3,246 n/a 36,644 28,913 641,400
106,019 (106,085) (6,165) (2,370)) . n/a (3,794) n/a 9,377 6,439 nfa 2,938 n/a na __nja 670,500
113,638 (112,307) (11,259) (1,958) - nla (9,301) n/a 11,286 9,680 n/a © 1,606 n/a 57,094 46,253 703,200
103,837 (99,905) (4,023) (1,575) n/a (2,448) n/a 10,650 8,437 n/a 2,213 n/a n/a n/a n/a
LEMAIRE.XLW
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Merchandise!
Exporis-

22,423

Merchandise
Imports

(24,264)

Direct
Investment
Abroad

(2,984)

Relnvestment
of Earnings

(614)

Direct

Investment |

In Australia

Relnvestment
of Earnings

Direct -

Investment
Abroad

‘8,654

Direct
Investment
in Australla

(27,081)

Milllons of
Australlan
Dollars

27,014

(26.749)

(4,339)

1,175)

14,159

(39,687)

282,430

. 33,182

(33,892)

(4,153)

(1,696)

26,167

(55,691)

319,320

36,893

(40,329)

(1,761)

(1,405)

29,569

- (66,206)

357,900

39,332

(38,966)

- (953)

(604)

30,541

(71,934)

378,510

42,005

(38,494)

(1,069)

(297)

(3.084)

29,192

(75,308)

362,820

42,374

(40,820)

(782)

(899)

1,767

30,000

(72,301)

397,070

42,230

(42,362)

47

(1.469)|

841

30,564 |

418,070

LEMAIRE.XLW
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Appendix A-6 International Monetary Fund Data on Hong

Direct
Investment
in Hong Equity

GDP In 1987,

Hong Kong
Dollars

320,970

millions of US dollars

1987

. 367,600

1988

398,060

1989

408,360

1990

422,640

1991

1992

440,330

462,390

1993

n/a
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Appendix A

: Direct Relnvestme | Other Long- Investment : Other Long- | Investment | Investment | Miltions of
Merchandise |Merchandise| Investment| Equity ntof Term Short-Term In Equity |Reinvestment] Term Short-Term| inward Outward | Singapore
Year Exports Imports Abroad Capital Earnings Capltal Capital Singapore | Capital | of Earnings Capital Capital Stock Stock Dollars
1986 21,336 . (23,402) (181) . 1,710 | . n/a n/a
1987 27,464 (29,910) (206) ) o ) 2,836 . 1. n/a n/a 42,636
1988 37,993 (40,338) 117)| . 3,655 : nfa na 49,998
1989 43,572 (45,687) (882) : ' 2,887  na n/a 57,462
1990 51,095 {55,812) (1,570) . ] 5,575 32,043 4,058 66,174
1991 57,156 (60,948) (444) . 4,888 n/a n/a ~© 73,038
1992 62,068 (67,850) (748)] 6,730. 42,073| . 6,565 79,083
1993 71,959 (80,025) (767) 6,829 . n/a " n/a 89,007
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Appendix A-8 International Monetary Fund Data on Korea (millions of US dollars)

’ . . Forelign Forelgn
Direct Other Long-| Shont- Direct Other Long-| Short- | Investment | Investment

Merchandise|Merchandise| Investment Equity |Reinvestment] Term Term Investment Equity [Reinvestment] Term Term Abroad- | In Korea- (GDP In Millions of
Year Exports N Imports Abroad Capital | of Earnings Capital Capital In Korea Capltal of Earnings Capltal Capital Stock Stock Korean Won
1986 33,913 (29,707) (110) (110) n/a wa n/a © 435{ - 435 n/a n/a n/a 636 (1,886) .
1987 | - 46,244 (38,585) (183) {183) n/a na: n/a 601 601 n/a n/a n/a 819 (2,487) 112,130,000
1988 59,648 (48,203) " (151) (151) n/a ‘n/a n/a 871 871 n/a n/a n/a 970 | = (3,358) 133,134,000
1989 | - 61,408 (56,811) (305) (305) n/a n/a n/a 758 744 14 n/a n/a 1,275 {4,1186) 149,165,000
1990 63,123 (65,127) (820) . (820) (21) na n/a 715 699 16 n/a nfa ) 2,095 (4,831) 179,539,000
1991 69,581 (76,561) (1,357) (1,357) nfa - n/a -n/a 1,116 1,099 17]- nla n/a 3,452 {5,947) 215,734,000
1992 75,169 (77,315) (1,047) (1,047)| n/a na - n/a 550 535 15 n/a n/a 4,499 (6,482) 240,392,000
1993 80,950 (79,090} (1,056)] - (1,0586) n/a na n/a 516 502 14 n/a nfa 5,565 {6.984) 265,548,000

hl
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Appendix A-9 International Monetary Fund Data on Italy (millions of US dollars

Direct Other LongH Direct Other Long4 Investment | Investment
Merchandis | Investment Relnvestmen; Term |Short-Term|investment| Equity {Reinvestmen| Term Short-Term| Inward Outward GDP in 1987
rnings{ Capital Capltal In italy t of Earnings| Capltal Capiltal " Stock Stock Italian Lire

1986 97,205 (92,158) (2,694) (172) n/a n/a 953,900,000
1987 116,712 (116,629) (2,366) 4,175 n/a n/a 983,800,000
1988 127,859 (128,872) (5,583) 6,801 n/a n/a 1,023,800,000
1989 140,556 (142,219) (2,160) 2,166 n/a n/a 1,053,900,000
1990 170,304 (168,931) (7,585) 6,411 57,985 56,105 1,076,600,000
1991 169,465 (169,911) (7,222) 2,401 n/a n/a 1,090,200,000
1992 178,155 (175,070) " (6,891) 3,105 62,740 68,718 1,100,400,000
1993 168,456 {136,178) (7,409) 3,749 n/a n/a - nla
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Appendix A¥1 0. International Moneta Fund Data on Taiwan (millions of US dollars

Direct " | Other Long- . Direct Other Long; investment | Investment
Merchandis | Merchandis | Investment| Equity {Reinvestmen| Term |Short-Term|Investment| Equity [|Reinvestmen| Term Short-Term| Inward Qutward
Capital Stock Stock

Capital-

t of Earnings

In Talwan | Capltal

Capital

Capital

t of Earnings

Abroad

e Exports | e Imports

nfa n/a R

1986 : ‘
) ; n/a n/a:

1987 . .
1988 : i ) . n/a n/a
1989 : ) n/a n/a
1990 . ‘ 9,735 12,888
1991 : . n/a n/a
1992 : . - 11,885 16,443
1993 . : i : n/a n/a
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