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GENERAL OVERVIEW

The 'IPortance of the AgiutrjSector
ln the Development of the Country

As f>ar as added value is cancerned, the agricultural sectar iscurrexntly th~e fifth zuost important productive sector in thedomestic ecanomy, pro4uçing a total of a littie under 7.0% of theGross Doxnestic Praduct (TPable 1). Nevertheless, its share in theproductive structure of the country lias f luctuated as a resuit ofthe effects on the sector of the various shocks (bath external andinternai) that have ai fected the Chilean economy, as well as alsoaf the effects of the thrust of bath general and sectorial policiessubsequent ta the shocks.

Since 1961, the gross doutestic agricu1tural praduct hassuff ard less swings than the overall GDP of the country, and,furthermor~e, it lias experienced greater growtli than the aggregateproduct in the f4ve year period from 1986 to 1990 (8.0% versus 6.5%yearly average); nQtwithstandiig\ the above, its share ai thedomestic econoy fe11 from 8.8% i~n the iirst half oi the decade ofthie site tç 6.6% in 1993. Its importanconaegeithneriod hewp C'OX' -Ierg 'nn th-e--
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akeAgricultural 

Sector

According to tap e nput-Output Table for the Chilean Economy,
19861' (which appeared only recently), this sector is div4Ttfive large groups of activitie , whicb ontri sue 7.8 itocountry's gross production (Table 3), and which contribef thefollowing percentages of the tota value f production ti ter theseator:

(i1) culourl troduction, except fruit. 39.5%
(iii) Livestock production. 24.4%(iv) Agricultural services. 03.7%(V) Forestry. 05.0%

This study will focus on the first three items mentioned.

the ther aspect whch helps to classify the comparative sie ofsoil. According to official figuneseco is 192teen gin toIthand Region X, 7.41 million hectaigres, inr 199,2 etw for gion turuse; of these, 4.14 million heares ere dstned frpagctur ald(both improved nd natural), 282 iion consisted of pturetypesof soil (mostly suitable for fores lio n1.8t m o oherte
of farmland. The latter was broken down as follow no
- annual crops79. 

huadecrs- fruit trees and vinead 793.9 thousand hectares
- vegetable an d flower 8826.5 thousand hectares
- artificial grasslands 4. thousand hectares
- cultivated fallow 449.4 thousand hectares186.4thundetre

192 r atial Institute of Statistics (In informed hat in1932.8' p thoad hecn ao in l 861.9 thousand hectares. of thse,crp30ad.8. thousand cae with son with grains, 142.5 with fieldgrais ndtrm 88. tos wihidsry crops. The most iportantgans ien te6m of exte she were wheat (395.1 thousand hctares)a d c r ( 1 6 0 to a n h etue ) A s t a r a s f e l c r p àr

w re c n e ed th a g est by far far ae t i h 51 1 t o s n



Investments in the Agricultural Sector

There is no decent information on the amount of investments intis sector, but by gathering sundry fragments of information onecan make a t airly good estimate.

According to the Input-Output Table one gathers that in 19863.2% of domestic investments were made in the forestry,agriculture, and livestock sector. Of these, 65% were made in thefruit-farming sub-sector and 20% in the agricultural productionsub-sector.

If one uses these parameters and considers them to haveremained fairly constant, one can show the significance in terms of,magnitude of the sector's investment values for 1992:
- the investment in the country for that year was about 11,000million US dollars; thus, investments in the area under study wouldhave been close to US$ 350 million;

- the latter figure is consistent with the size of foreigninvestments made in the sector in that same year via Decree-law600, which totalled somewhere between US$ 12.7 million and 18.9million (depending on how one deals with the fishing factorcontemplated in the total); in other words, between 1.3% and 1.9%
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5
The Agricultural Sector and Foreign Trade

There is absalutely noa doubt that one af the most outstandingcharacteristics af the forestry, agriculture, and livestock sectorduring the last f ew years bas been its input af ioreign exchangeinto the Chilean economy. on the whole, however, when theAgricultural Planning Board (ODEPA) delivers the "Forestry,Agriculture, and Livestacc Trade Balance", it exaggerates thefigure that it gives, including flot only forest i arming exports butalso all exports ariginating f rom the forestry sector, addingexports from the forestry industry (lumber, cellulose, paper,printed matter) ta those ai the forest farming sector itself. Thecorrect definition oi forest f arming exports should be understoodta refer - as is being done now - ta unprocessed forest products,.such as round logs, barks, and others ai similar nature.

In 1992, the trade balance af thîs sector totaled close ta US$1,000 million - US$ 997.7 million made up af US$ 1,216.2 million inexports (FOB) and US$ 218.5 million in importa <CIF>. The totaltrade balance ai the country for the sanie period was US$ 455.3million, which indicates that this sector is a net contributor aiforeign exchange, showing figures that more than double thecountry's trade surplus (in 1993, the agricultural trade balance -though reduced - wilî continue to show a deficit of about US$ 700ta USS 900 millinn
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Over the last thre ea rs, forestry, agriculture and livestocç
excports have iznçreased by 45.2%. Nevertheless, this figure does'
no re 4a t>he unvez evolution of the various sub-sectors. In

fac, te vlue of exports of agricultura1 produ.cts - except fruit
-'. 1,lvstock, and fp estry has decreased between 1989 n 1992.

Thisdeceas hasvared etwen 4.8% ini the case of~ agrculture
and, 62.% 2inr the cas of cattle. These changes must, however,, be
uderstood in ligIt of thir real perspective,~ since they are 4low

quatit exortites.Furthermore, tbere are products in ths
s-sectors tahvebeen the exception ta th ruda, such as the
exots of vegetal ed wl4ch increased by 84.7%.

Exorts of fresh frut grw dynamically between 1989 ad1992
- slwng dowzi con4ieal in 1993 -, and this yaimhsad
tlu.s sub-sector a edngae in the developmentoftecury
with 4es export values iiicreasing by 78%. The item whiçIh brngs in

most ~ ~ ~ 1, dolr stetbe ape with US 425 million (1992) h
thoe iemstha ar exandng ostrapidly are the avocadoper

kiwi par, aple an lm in 4esceuding order.

As~ ~ fa simot re cocend Tble 4), thes are very Iqw
an~d in 1992 were only UJS$ 218.5 million; in other wor4s, ~a little
more than 2% of everything that Chile buys abroad. These in(clude
tropic<al species - tha cannot be reproduced in the country for

reaonsof liate- schas bananas and coffee; some specie of
pedgre nial fr eproucion (capital assets), an cran

Durng he erid fom 989 to 1992, iprsof!hs w
crop incease ostnsily - wheat tram zero to U$86 mlionan
cor frm U$ 1.5million to US$ 49.5 million. This explaina the

coucer Çetb hila poucers in these sb-scors and the
signficant icease in aimso perceritage <thog not aslut.>

of he otl o frety agiculture, and livestQoc iorta by



Perspectives for the Forestry, Agriculture, and Liv .estock Sector

Medium terin evolution of this sector will depend on several
variables related ta the competitiveness of this activity, which isexninently "1tradablell; in other words, it is totally imnzersed ininternational markets and affected by the values of these markets.

Some mnacro-economic factors that will influence thedevelopment of the sector are the real exchange rate (now close toits bottom value, given the projections for the balance of payznentsof the country), real wages (supported by the high economic growthwhich showeci a mean growth rate of 6.0% during the perîod f rom 1986
ta 1992), and the proliferation of bilateral trade agreements
which, in general, will be ta the detriment of this sector.

In sanie branches of agriculture there is talk of a "1crisis", inthe sector. It is hard ta assess objectively whether this statement
is indeed true; however, one must flot disregard the f act that - ashas been Inentioned already - there has been a significant reduction
in the returns of several of this sector's products.

In items destined for export, the challenges will once again
involve the search for new markets, the adaptation of the products
ta the requirements of these markets, the' organization of amarketing ef fort for the exportable supply, and the particular care
ta be taken with regard ta the standards of quality <technical,
ecological, etc.) of these shipments. Nevertheless, there are
factors that faîl outside the sphere of influence of the exporter
within the country, such as the conditions of demand associated
ith the recession currently being experienced by industrialized
economies.

As f ar as traditional, import substituting, items are
concerned, the School of Agronomy of the Catholic University ( "An
Economic Overview of Agriculture") a f ew weeks ago pointed out the
::hallenges faced by these activities: "<a> the introduction of new,
nore competitive, items that are more profitable for the ]ýroducer;
(b) greater econoniic efficiency in the production of current items
(competitiveness); and (c) greater intectration into the nroducti n-
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PROTOCOLS

The sanitary protocols or agreements drawn Up between Canadaand Chile will be divjded into two groups:

Protocols in the Vegetable Sector

a. Grains, Canary grass, and Oil-seeds
Canadian grains such as wheat and canary grass, oil-seeds<beans, lentils,' peas) only need a phytosanitary certifj.cate toenter Chule and are not subI ect to fumigations nor any otheradditional reguirements; the customs duty for these agricu1turalproducts is 11% on the CIF value plus 18% Value Added Tax <IVA>.Canada and Chile signed inl 1992 an OFFICIALx BILATERpL PROTOCOLfor grai.ns and pulses f rom Canada and fruits/ vegetabls f romChule.
b. Fruit and Vegetables

In this case, the agreement expedites the exportation. ofChilean fruit and vegetables to Canada without major inspection,due to the high standards of the fruit that is currently beingexported.

* Protocols in the An imal Sector
a. Semen, Embryos, Bovines, and Cattie on the oof
There is no bilateral protocol in this area. Neverthelossthere is a sanitary agreement whereby Canada meets the requirementsthat Chule sets for these products. The customis duty is 11% on theCIF value plus 18% Value Addecl Tax (IVA).
b. Hog Semen an~d Liv. Animais
C anada meets the. sanitary requirements that Chile sets forthese products. The customs duty is the same as for the bovines.
C. Goat Semen and Live Animais
Since there has been very littie interchange of animais inthis sector, at this moment an agreement is being studied forgenetic interchange un this animal sector.



KEY CONTACTS

For more information on sanitary requirements, contact the
following people:

Vegetable Sector:

In Canada:

In Chile:

AGRICULTURE CANADA
PLANT PROTECTION DIVISION
MR.: Charles Lemmon, Officer
TEL: (613) 995-7900
FAX: (613) 995-6833

SR.: Orlando Morales
Director Area Vegetal
SERVICIO AGRICOLA Y GANADERA
Bulnes 140, Santiago
TEL.: (562) 695-8500
FAX.: (562) 695-6480
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LIVESTOC<



Even though the f irst experimental implants of enibryos with
Canadian mfaterial in Chilean breeding cows has only produced
average resuits, currently there is daily improvement in the ratio
of conception, and this has xnotivated breeders to continue
experixuenting with embryos.

MAIN IMPORTERS

1040

Y CIA. LTDA.
8, Concepciôn.
1) 241917 - 226702

itiaao
DE QANADO HOLANDES DE CHILE

Ernesto Valdés <President)

-aga <General Manager)
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KEY CONTACTS

- SA (Sociedad Nacional de Agricultura) Private entity which
groups all Chilean agricultural producers
Tenderini 187, Santiago
Depto. de Estudios.
Tel.: (562) 639-6710
Fax : (562) 633-7771
Contact: Mr. Ernesto Correa, President

SAG (Servicio Agricola y Ganadero, División Pecuaria) Health
Division of the Ministry of Agriculture
Avda. Presidente Bulnes 140, Santiago.
Depto. División Pecuaria
Tel.: (562) 698-2244
Fax : (562) 672 1812

ODEPA (Oficina de Estudio y Politicasgraras> 0f fie for
Agricultural Po'icies and Research
Teatinos 40 / Piso 80, Santiago.
Tel.: (562) 696-3241
Fax : (562) 695-7795
Contact: Mr. Victor Esnaola, Director Animal Division



The domestîc dairy sector is being characterized by its great
dynamism, derived particularly f rom the excellent perspectives that
the sector is of fering the producers, which encourages them to make
investments and improve the technology applied in their dairy
industries.

Production figures have being growing year after year; f rom
198 to date, the most representative indicator of the level of
açtivi.ty of the sector, in other words the volume of iuilk received
in th~e pz'ocessing plants, has more than doubled, increasing in this
period front 491.5 to 1,121.1 million liters per year. This bas
*meant an average yearly rate of growth of 9.5% over the last eight
years.

There is no doubt that one of the determining factors of this
noteworthy rise in thie domestic dairy sector bas been the rapid
growth ini the consumption of dairy produots over the last f ew
years. Apparent conuption per capita of alI dairy products in
the country, expressed as the equivalent of liguid milk, has grown
front 91.6 liters per year in 1988 to 125 liters per year in 1992.
For 1993 a figure of 132 liters per capita per year is being
pro jected.

The growth in the demn has ziot only provided an out let for
the greater supply originating f rom within the country, but bas
also muade it necessary to increase the volume of imports of dairy
products, which over the laat year have coin. close to US$ 50
million - an increase of 90% in relation to the previous year.

With regard to this matter, it is worth mentionig that
imports of skimmed powdered milk have increased f rom 7,633 tons in
1990 *to 10,252 in 1992, with additionally a significant j.ncrease in
the mean import price>.

During 1992, imports will b. made for a smof USB$ 18 million,
while during the first znonths of 1993 there have been n.w increases
in these imports in relation to the saeperiod in the, previous
year, whicb were 13.9% in terms of volum and 18.7% in terme of
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Sociedad Nacional de Agricultura) Private entity which
ýs ail Chjlean agricultural producers
rini 187, Santiago

de Estudios.
(562) 639-6710
(562) 633-7771

ct: Mr. Ernesto CQrrea, President

ServcioAgricola; y Ganadero, Divisi6n Pecuaria) Health
ionofthe Miniistry of Agriculture
Presidente Bu1nes 140, Santiago.
Divisjôn Pecuaria
(562) 698-2244
(562> 672 1812

(Oficina de Etdios y Poiticas Agrarias> Office for,
ultural Policies and Research
nos 4O0 / Piso 80, Santiago.

, Director Animal Division
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Beef and Veal



The above could lead to an improvement in the sector, since itis f oreseen that, under these conditions, imported meat that willalso have to be graded and classified could become less competitive
for the domestic producer.

By-products

one can also distinguish certain intereat in oonsuminginnards, specifically beef liver and heart.

During 1993, imports of liver for a sum of UJS$ 2.26 million
dollars were recorded; of these, 50% came fron Canada. Itscompetitors are New Zealand, the USA, and Australia.

Human consumption of these produots is f airly seasonal, andinainly occurs in winter. In the case of liver, annual consumption
shows no great variation and is guite steady; such is flot the case
with heart, which is guite temporary.

This item is quite stable in terms of volume of consumption
and space, whi.ch exiablas onea to forecaat that there will not be anysignif icant variations in domestic demn in relation to historical
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MAIN IMPORTERS

-AGRO INDUSTRIAL LO VaLtanOR
Carlos Valdovino NO 3460, Santiago.
Tel.: (562) 683-3003 - 683-3139
Fax : (562) 683-2633 - 683-3779
Contact : Nicanor Allende Vial, General Manager

-FRIGORIFICO O'HIGGINS
Camino Melipilla NO 8139- Cerrillos, Santiago.
Tel.: (562) 538-5754 - 557-8745
Fax : (562) 557-3747
Contact : Pablo Trucco, General Manager

-CECINAS SAN JORGE S.A.
M. de Atero 2459, Santiago.
Tel.: (562) 773-0893
Fax : (562) 773-6611
Contact : Antonio Simonetti, General Manatfer

-CECINAS FIXAS PF
Avda. Presidente Eduardo Frei Montalva 3900, Santiago.
Tel./Fax: (562) 641-9106
Contact : Jaime Fernández Garcia, General Manager

-CECINAS WINTER S.A.
Montreal 4561, Santiago.
Tel.: (562) 552-1970
Fax : (562) 552-2777
Contact :Guillermo Winter, General -Manager

*



Hogs

Ove rview:

In aur country hog breeders are distributed f rom Region six
igh ta Region nine. 0f these regions, region six stands out
since 20% of ail breeders and 40% of ail reproductive sows are
mntrated in the Region. These figures produce an average hog
ling f arm of about 513 heads. The importance of this region in
>roduction is based on the appearance in the pork industry of
uper Polio company, with a large breeding f arm and industrial
in use close ta the town of Rancagua.

It is interesting ta note in this sector that simultaneously
the close ta 140% increase in the total hog and reproductive
opulation, the nuznber of commercial breeders has diminished,

L lias meant a sustained growth in the size of the average herd.

rENCE BY CATEGORY 0F TEE DOMESTIC HOG POPULATION (THOUSANDS)

BREEDING STOCK

SOWS HOGS PIGLETS RE-BREEDING FATTENING NOBREEDERS

32.4 2.1 67.8 108.1 92.8 461

72.8 4.1 129.5 301.0 276.2 310

The hog market has evolved significantly over the last f ew
in terms of slaughtering and consumption. mhus in 1980,

00 head were traded in ail the aaents that ma1cp un t-his-
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Lstrial level, one can appreciate that there is a
Lity at reasonable prices, and this is achieved by
its, frequently vacuum packed, and whole pieces of



MAIN IMPORTERS

- SUPERPOLLO
Punta de Cortes Km. 8, Rancagua.
Tel./Fax: (5672) 224943
Contact : Mr. Gonzalo Castro.

CHILLAN VIEJO
iago.

A I

Piso, Santiago.

ass Manager)

tiago.

vine and Poultry

Pecuaria) Health
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Goats

Currently in the. cutry there is a goat herd of abou~t onemiillion heada, of which 600 thousand are located in region four andin the Metropolitan Region.

The' goat population is aliuost excli±sively fore by ativean ims, descendants of those that were intoue 40 <1saobthie Conquistadors. There have been Borne imprts over the. last f ewyears of about 100 reproducers on the 'hobf from. the. USA and
Australia, basical ly of the. 8ahnen and Anglonubian breeds.

Goat exploitato i lotecuvely ddctdt hproduction of goat's cheese, and in 1993 there were a total of4,500 producers; amng tIIese the. f ollowinstd out: Cerilos de

Inthis r egr, tber is growinq inestith oumin
of industrially Eanufactured, f resh gots cheese. Asaresut of

small got herd owners s ht they abeisrcdanognzd

indstriaiized mner.

Tus, mnedium terji projections are that the. dmstc goat

maerial cpbeof< prdcn mrore ta h 010ltr fml

per latto hti urnl civdwl eoeiprat

Shfor



KEY CONTACTS

- ODEPA (Oficina de Estudios y Politicas Agrarias) Office for
Agricultural Policies and Research
Teatinos 40 / Piso 8°, Santiago.
Tel.: (562) 696-3241
Fax : (562) 695-7795
Contact: Mr. Victor Esnaola.

Ganadero, División Pecuaria) Health

14U, Santiago.

arrera. Department Manager.

tuto de Desarrollo Agropecuario)
training and assistance

lier 20 / 2° Piso, Santiago
arrollo Rural.

Field of

ate entity which
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Poultry

Productioni and consiuption of turkey meat in the country hasgrown over the last f ew years, partly as a resuit of the largeinvestzment in marketing, proiuoting its comiparative adatages as aalternative to r>ed meat8, such as its low levaI of colesterol, itslowar ptica, and the various ways in which i~t can be offa ee t~o the
consmer an patlyals beaus itis ecoinga significantcomponent in the production of cure meats

Thus in 1993, about 14,000 tons of metwere rdc ithyear, and the projections for 1994 are for a prducton of 20,000tons, which wi1llma a cnumption par ihbtUnt of more tn 1

The O'Higgins slaughterhouse handles a signifi<cant volm of

ducica, but thora is no atatistical information ava±Thble on these.Nevrthles, more than 90% of controlled sa. tering in this sub-sector consists of pullets.

vertical intgrtion whr h main companies produc one day old

distriution etwoik The ~ Ths imoran o aie in this

inutyaetb on nteMtooia einadRgo I



MILLIONS 0F HE"D

YEAR BROILERS LAYING HENS

1992 113.3 5.1
1993 (Jpa-Jul) 50.7 2.9

100.1 million broilers were slaughtered in 1992, the highest
figures reached so f ar in this item.

Slaughtering of broilers remiai<ns f airiy stable throughout mostof the year, andl increases significantly i~n December. In contrast,slaughterig of hens f luctuates greatiy and incz-eases oonsiderablyin the spin mqonts as a reBuit of the end of the iayizlg period inithe poutry batteries.

Apparent unit con1suptLçan of pouitry meat has experienced agraduai growtb and in 1991 reached a figuire of 9.9 Kg. perinhabitant; in~ 1.992 this figure grew ta 14.4 Kg. per inhabitant,
and in 1993 it. reached 17.8 Kg. per inhaitazzt.

Prodcton of broilWrs is concentrated in f ive main companies:Sùper Pollo, Ariztia, $opraval, Poiios Kinlg, and La Cartuja.

Fiurtheriore, these companies carry out 87% of cock hatchingand 100O% of tien hatchinig, ail of which gives them a high degree of,autonomy and control of the market.

Addtioinally, the companis have their own wbolesaielistribution networlcs. Silper Polio and Ariztia have whoiesale
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Egig Production

The egg industry is concentrated between Region V and RegcoriVIII. Most of the producers are integrated companies which havetheir own feed plants and egg selection units.

The most important producers are also involved in woesaledistribution of the product, which they deliver under a ragisteredtrademark, and are also representatives of Nforth American producers

Ovr the last Iew years, the numbr of breeders has increased,as has alothe numbr of coipanies that breed repIroducer an thenumber of hatcheies adsok.Tebedoflyn nstaar

Canada, the UJSA, and Brazfl.

In hissecorthe main companies re Avicol ElMne

As f ar as unt cnupion of eggs is cnerned, one canobserve that it has been incresing year afte yer nri 93

reac ed ts h ghe t hi tor cal igu e 13 un ts p r i habi an,



KEY CONTACTS

- CODIPRA
Sazié 2853, Santiago.
Tel.: (562) 689-8071
Fax : (562) 689-5103
Contact: Mr. Mario Conca (General Manager)

LA CARTUJA

Coronel Agustin Lôpez de Alcazar 238, Santiago.
Tel.: (562) 777-3133
Fax : (562) 777-0583
Contact: Mr. Jorge Calvo (Business Manager)

- SOPRAVAL
Coronel Agustin Lôpez de Alcazar 488, Santiago.
Tel.: (562) 735-3380
Fax : (562) 777..7385
Contact: Mr. Javier Lorca (Business Manager)

iago.
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GRAINS AND OIL-SEEDS

Wheat

The main indicators of this item during the last few seasonsare the following:

Production

Sown land

Performance

Producers

MT

Hec.

MT/Hec.

N°

1992/93

1,322,336

395,110

3.35

35,900

(1)

(1>



Import duties:

General customs duty: 11%
Speciflc çluty: compensatory scale combined with the price band
with limits of:

Between 50 US$/MT FOB = 95.44 US$/MT
and 132 US$/14T FOB = 1.14 US$/MT

Rebate, progressive scale with limiits of:
Between 188 US$/MT FOB = 0.26 tJS$/MT
and 209 US$/MT FOB = 24.41 US$/MT
Over 209 US$/MT FOB = 11% maximum

This specific duty and rebate will be in force from December16, 1993 to December 15, 1994, but do flot apply to Durwn wheat (5>.

Function of COTRISA: Comercializador de Trigo S.A. is a closedcorporation, a subsidiary of the Corporaci5n de Fomento de laProducciôn (Production Development Crpin, created onNoveiuber 17, 1986 with the participation of another eight partners,
ail businessmen f rom the milling and agricultural sectors, whosemain f unction is to ensure a minimum price level for producers andbuyers during the whole season. It operates by of fering a monthly
price scale that generally starts between 10% and 15% below thebottom value of the price band, and is currently varying between
US$ 165 per metric ton in January to US$ 187 per metric ton inOctober, said price for the product placed in Santiago; furthermore
it varies as it moves south making its buying powers available
successively as it follows the harvest as it progresses southward,
always trying to favor the smaîl producer in the main locations.
In addition to the business office, these establishments also havestorage warehouses, grain cleaning eguipment, and in some cases
drying bine and Warrants Warehouses. After the harvest, it selîs
to the milis until its stock is exhausted. It is f inanced bv
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Imports by country of origin: (3 and 4)

1992

Volume US$ CIF US$.MT Vol
MT Thousand CIF MT

n Wheat
tina 277,178 40,259 145.25 39

n Wheat
a 153,169 22,738 148.45 64

n Wheat
36,362 5,641 155.13 -

n Wheat

ume

,660

,523

1991

US$ CIF
Thousand

5,186

8,657

147.07

Commo
Argen

Commo
Canad

Commo
USA

Commo

US$/MT
CIF

130.76

134.17
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Market potential for Canadian goods and services in thisactivity (6):

Very good for Hard and Durum wheat, mainly due to its lower
costs in relation to the USA, and to the national shortage.

Good for farm machinery in general, insofar as costs are
maintained below those of the USA.

Poor for fertilizers and pesticides, due to excessive
competition.

-KEY CONTACTS

BANCO CENTRAL DE CHILE (Central Bank of Chile), Gerencia
Comercio Exterior.
Agustinas 1180, Tel.: 670-2712/2916, Santiago.

CAMARA DE COMERCIO DE SANTIAGO (Chammber of Commerce of
Santiago),
Santa Lucia 302, Tel.: (562) 632-1232, Santiago.

MINISTERIO DE AGRICULTURA (Ministry of Agriculture), Oficina
de Estudios y Políticas Agrarias,
Teatinos 40 / Piso 5°, Tel.: (562) 695-8979, Santiago.

SOCIEDAD NACIONAL DE AGRICULTURA,
Tenderini 187, Tel.: (562) 695-8979, Santiago.

INSTITUTO DE DESARROLLO AGROPECUARIO,
Teatinos 40/ Piso 5°, Tel.: (562) 695-8979, Santiago.

CONFEDERACION DE PRODUCTORERS AGRICOLAS DE CHILE,
Moneda 1040 /Of. 1105, Tel.: (562) 671-6125. Santiaao.
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4. ASOCIACION DE MOLINEROS DEL CENTRO (Central Millers
Association)
Mac-Iver 125 / Of. 1402, Santiago
Telephone: (562) 633-2718 Fax No.: (562) 639-6024
(Mr. Jorge Domingo, President)

SOURCES OF INFORMATION: (1) INE (INSTITUTO NACIONAL DE
ESTADISTICAS) NATIONAL
STATISTICAL INSTITUTE

(2) ODEPA (OFICINA DE DESARROLLO PARA
LA AGRICULTURA) AGENCY FOR THE
DEVELOPMENT OF AGRICULTURE

(3) BANCO CENTRAL (CENTRAL BANK)
(4) CHAMBER OF COMMERCE
(5) DIARIO OFICIAL (OFFICIAL



Certain strength is expected in the future in relation taail quotatians, taking into cansideratian the effects that an
imminent f all af soy ail production in the United States could
produce in the market, as a result of the f loods registered in
the main producing states.

In the measure this increasing trend ~in international
markets is confirmed in the shart-term it is probable that itwill have saine effect on the behavior of local prices, partially
iznproving the perspectives for these craps.

In regards ta the evolution af actual prices in the national
market, similarly ta raps, the strang decrease experienced during
the last year is detected. In accordance with ODEPA, the values
-per quintal of the past season had a faîl amaunting ta 16% with
respect to the previaus season, i.e. 10,330 pesos per quintal.
During the first semester of this year prices have been
maintained at around 10, 100 pesos per quintal which would
indicate a new decrease amounting to 1.5% in respect ta the
average of 1992.

Beans

Bean sowed surface for the last season axnounted ta anly
46.710, correspanding approximately ta 68% of it to the sawing
of internal consuiuption varieties and the remaining 32% ta those
crops destined ta foreicmn markets.
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Duje to the decrease Xin sowing as well as to the effeet of
a probale decrease of yields that has keen foreseen, it is
estixnated that harvest for the 1992/1993 season shall be lower
in around 35% witli respect to the 907,000 quintals harvested
during the previous season. The aboya situation will
substantially decrease availability bath for export as for
internal food coflsupt~io.

~in regards to domiestic prices, there lias been a strong t rend
towards dec1ine starting ±roin 1991 to date. Starting froni 1991,
where the real annual average aniou'nted to $428 kilos, it lias
decreased a 65.6% ini the average price until the tiret six znonths
of thie çurrent year.



In regard~s ta production levels, these have remainedrelatively h4.gh during the last three accounting periods,
registering an average of 7 quintals per hectare, which generates
a produ1ction amounting ta 13,370 cultivated hectares.

Thie above stated would tenid ta keep the supply levelrelatively balanced in regard~s to the mnarket needs, whenever the
volumie of future operations in foreign trade are kept within the
range of the 1992/1993 season.

In what relates ta the evolution of real prices in the localmarket, they show strong deterioration starting 1990 where the
average reaçhed $ 370 per kilo, ixntil descending to anapproxdimate value amounting ta $ 230 per kilo at the start of
'1994.

flespite the fact that it is true, the commercialization
values are lower than those in the preceding years, a moderate
but persistent recuperatioi has been noted. Part of the
explanation of such behavi.our has been attributed ta thenoticeable progress experienced by exports, of which volumeduring the first semester af 1993 would have increased in 350%
i.n comparison ta that of the previaus year.
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Theeffotsrelating to conservation during storage of grain
throug& f umigation add to the lateral cost of the crop
cultivton, reason why the production destined to grai i
rather less attractive than that of the Agrocindstrial destiny.

There is currently a great installed Agroiindustria1 capacity
in the country, which hazs infrastructure and modern technologies
capable of offering the producing rmarkcet different types of the
processed crops. In the national mare there is a great variety
of frozen vegetables with the. IQF system: Whole and crained corn.



Canary Seed

The evolution of Canary Seed imports have experienced a
variation amounting to 52.6% approximately in regards to CIF
values (US$) and to 56.5% in volume (Tons.)

Practically 100% of its origin is from Canada.

The main importers and sales volumes are described herein
below:

19 9 2 199 3±

IMPORTERS US$/TON US$/TON US$/
(CIF) TON. (CIF) TON. TON TON.

DEMARIA HRNOS. 102,576 297.3 120,781 355.6

VELARDE HRNOS. 82,138 238.6 67,685 195.3

IMP.CAPRILE S.A. 35,618 101.1 67,582 199,5

JORGE GALLARDO 28,805 81.2 58,637 169.7

CIA. MONTEVERDE 14,194 40.8 23,139 63.9

IMP. & EXP. CAUPOL. 12,036 35.4 28,523 82.6

OTHERS 7,208 21.2 64,963 209.7

T O T A L 282,575 815.6 431,310 1,276.3 52.6% 56.5%
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MAIN IMPORTERS OF CANARY SEED

VELARDE HRNOS. (Valparaiso)
Casilla 1150, San Martin 50, Valparaiso
Telephone : (032) 256-525
Fax : (032) 256-057
Contact : Mr. Gonzalo Velarde.



Seeds

Ini the recent past, the field relating to reproduction ofseeds has taken great strength due to saine comparative advantages
that our country wiil have with respect to other countries
interested in the sector pertaining ta the reproduction of
vegetables.

In this sense Chile's location in the Southern Hemisphere
enables a conltinuation ~in production for companies in thenorthern hemisphere, which are able ta maintain a supply during
ail the year on havirng two sumumer seasons. On the other hand,the country offers the gr'aat advantage of being a rather under-
*exploited environment, with very good soul qualities and the easy
capacity of isolation that insures obtaining the purity demanded
for its certification.

The characteristics of the great cost in labor reguired for
this field of business in certain production periods, arecomparatively ixiferior with respect ta other countries, which is
additionally added ta the great technology present in the country
in regards to agricultural machinery as well as ta the level ofinstruction and training of the labor staf f in their different
levels.

In this way,' it can then observed that there is great
interest by bath national and foreign coiupanies to produce high
level genetic artificial Beeds in the country.

InI this respect, the potato is a species that appears to be
allocated a special status within the above scenario.
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In this saine manner, imports of root crop seeds into the
country, is rigorously supervised by the INIA (Institute for
Agricultural Research), a state agency that carries-out
culivation, in quarantine conditions during the year, of the
materj.a1 in natioQnal territory before approving its commercial
import, demnping compliance of ail sanitary and quality
regulations imposed by this research agency.

In, this sensa, productions cominq f rom Canada are exeiuot



- SEMILLAS TRACY
Antonio Bellet 347, Santiago
Telephone : (562) 235-8333
Fax : (562) 236-1517
Contact : Ms. Maria Isabel Ribera (Commercial Manager)

PIONEER CHILE LTDA.
Coyancura 2241 / Third Floor, Santiago
Telephone : (562) 234-4282
Fax : (562) 231-3469
Contact : Mr. Mario Sanchez (Technical Commercial Area

Manager)

KEY CONTACTS

ASOCIACION NACIONAL DE PRODUCTORES DE SEMILLAS
(NATIONAL ASSOCIATION OF SEED PRODUCERS)
Moneda 1040 / Of. 640, Santiago
Telephone : (562) 672-5353
Fax : (562) 699-4023
Contact : Mr. Emilio Madrid (President)
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Pesticides

The development of national agriculture and opening towards
international markets having great quality demands together withthe need to obtain growing commercial yields have promoted theincorporation of a great array of chemical products in the
agricultural production schemes of the country.

Within the sector, the horticultural fruit f1Q1i a n -À



Fertilizers

In accordance with information from the Central Bank theimport of fertilizing products has strongly increased in therecent past particularly in what refers to Urea and Triple Super-
Phosphate. In 1993, imports were carried out for Urea for a
dollar amount and for Triple Super-Phosphate amounting to 21.2
million dollars.

In the case of Urea the main supplier countries are
Venezuela, USA, the ex-Soviet Union, which provide close to 80%
of the overall imported total.

. The main origin of Super-Phosphate is the United States of
America.

The projections for this sector are closely linked to the
development of the fruit and grain sectors which are estimated
to keep a demand which. means an annual average growth rate
amounting to 10%.

MAIN IMPORTERS OF PESTICIDES AND FERTILIZERS

- SOQUIMICH S.A.
Elidoro Yafñez 869, Santiago.
Telephone : (562) 251-0050
Fax : (562) 209-5271
Contact : Mr. Mario Nazal (Commercial Manager)

- ANAGRA
Ahumada 131 / 4to piso, Santiago
Telephone : (562) 699-2404
Fax : (562) 697-0155
Contact : Mr. Luis Humser (Commercial Manaaer
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Agrricultural Machinery

The offer for agricu1'tural machinery in the country isconstituted by external suppliers and national luanufacturers.

Imports totalled a considerabe dimîenxsion in 1993, wheretransactions amun to CXF va~lue of US5$ 1.76 million in thecase of Harvesting-'Threshing Machines imported f rom Brazil, USA,Germany, Denniark, and the United Kingdon.

SiiiarJy, uring 1,992, the national manufacturing ofagricultural mnachinery reached a global su of US.1 Il~ - i 1 4



MAIN IMPORTERS

AGRICOLA GILDEMEISTER S.A.
Avda. Las Rejas 113, Santiago
Phone : (562) 776-8102
Fax : (562) 776-3616
Contact : Mr. Fernando Bellolio (General Manager)

- AGRICOSAL
Las Encinas 721, Santiago
Telephone : (562) 557-2843
Fax : (562) 557-0528
Contact : Mr. Jose Duch (Commercial Manager)

- AGROMAQ S.A.
Bascufian Guerrero 247, Santiago
Telephone : (562) 689-78762
Fax : (562) 689-4450
Contact : Mr. Adelmo Batistini (General Manager)

- CIDEF S.A.
Avda. 5 de Abril, 5757, Santiago.
Telephone : (562) 741-2561
Fax : (562) 741-3896
Contact : Mr. Nicanor Marambio (Commercial Manager)

- CUNIFOR S.A.
Avda. Vicufña Mackenna 1742, Santiago
Telephone : (562) 555-0340
Fax : (562) 555-8743
Contact : Mr. Eduardo Risso (Commercial Manager)
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PERXODIC PUBLICATIONS FOR CONSULTATION

1.- "AGROECONOMICO" (Agricultural-Economic Newsletter) -
Fundación Chile
Telephone: (562) 218-5211 - Fax: (562) 242-6900

2.- "ANUARIO DE EXPORTACIONES SILVOAGROPECURIAS" (Annual
Publication of Silvo-Agricultural-Cattle Exports).
Agricultural Planning Bureau (ODEPA) - Ministry of
Agriculture.
Telephone: (562) 696-3241 - Fax: (562) 671-8809

3.- Boletin "AGROECONOMICO" (Agro-Economic Bulletin)
Agricultural Planning Bureau (ODEPA) - Ministry of
Agriculture.
Telephone: (562) 696-3241 - Fax: (562) 671-8809

4.- Boletin "AGROESTATISTICO" (Agro-Statistic Bulletin)
Agricultural Planning Bureau (ODEPA) - Ministry of



ANNEXE S





TABLE ONE

CONTRIBUTION OF THE FORESTRY, AGRICULTURE, AND LIVESTOCK SECTOR
TO CHILE'S GROSS DOMESTIC PRODUCT (GDP): 1961 - 1993 (a)

Growth of GDP (%)
For/Agr/Lvstock Total

Share in total GDP (%)
For/Agr/Lvstock Industry

Av.
Av.
Av.
Av.
Av.
Av.

1961-65
1966-70
1971-75
1976-80
1981-85
1966-9

1991
1992
1993 (b)

Period 1961-92

0.1
3.7
1.6
2.2
1.9
8.0

2.3
4.0
0.0

2.9

3.8
4.7

-2.2
7.5

-0.4
6.5

6.1
10.3
7.4

8.8
8.8
7.7
8.4
8.2
7.7

7.6
7.1
6.6

23.8
24.9
25.1
21.8
20.3
17.8

17.5
17.7
17.7

3.6



TABLE TWO

IMPORTANCE OF TH~E FORSTRY, AGRICULTURE, AND LIVE8TOCK SECORIN NATIONAL EMPLOYMENT: 1966- 1993 (a) (b)

Employment in the
For/Agr/ tock sector
(thousands of people)

466.6
408.7
500.9
508.2
801.9
866.2

860.1
755.6

1992
1993 (c)

Share in total
employment

16.7
14.2
18.0
15.5
20.6
19.1

18.0
15.7

1966
1971
1976
1981
1986
1991



TlABLE FOUR

FORESTRY, AGRICULTURE, AND LIVESTOCK IMPORTS
(US$ Millions CIF)

CONSUMER GOODS
Bananas
Others

CAPITAL ASSETS

INTERMEDIATE GOODS
Coffee
Wheat
Corn
Others

TOTAL

16.5
15.1
1.4

6.1

78.6
10.7

0.0
12.5
55.4

101.2

27.2
25.9
1.3

1.0

190.3
11.6
85.6
49.5
43.6

218.5

Source: Chile's Central Bank

64.8
71.5
-7.1

-83.3

142.1
8.4

ident.
296.0
-21.3

115.9
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TABLE THREE

AGRICULTURAL SUPPLY AS PART OF THE TOTAL SUPPLY OF THE COUNTRY
(Thousands of millions of 1986 pesos)

Agric. prod.
except fruit

Fruit prod.

Livestock prod.

Agric. services

Forestry

(A) For/Agr/Lvstock
Sector

(B) Total
Economy 5

(A)/(B)

Gross
Produc.

174.3

107.7

121.2

16.2

22.3

Imports

11.0

2.1

0.5

0.0

0.1

Spreads
and Taxes

61.9

46.2

8.1

0.0

5.1

441.

,668.6

1.

2.

3.

4.

5.

Total
Supply

247.2

156.0

129.8

16.2

27.5

76.7

30.8

7.6%
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IMPORTS OF CANARY SEED IN USD

MAIN IMPORTERS
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