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ANNUAL SURVEY OF WHEAT, COARSE GRAINS AND OILSEED MARKETS 1986

This survey is conducted on an annual basis primarily on
behalf of the Canadain Wheat Board, although the information is
also utilized in the Grain Marketing Bureau. Through the use of a
survey questionnaire, 64 External Affairs trade posts abroad,
covering 82 countries, are canvassed to obtain information on
market opportunities and the supply and disposition situation for
individual grains, oilseeds and products, including malt and
malting bartley. General information on government policies
affecting grain and agriculture, market developments (e.g.
countertrade), and on processing facilities, storage and throughput
capacity and other subjects is also solicited.

As has been done since 1982, we have condensed the
information, comments and statistics provided focusing on that
information which may not be readily available to grain exporting
and processing firms from more comprehensive domestic or
international sources.

Not all countries are covered in the survey since posts
'in some major grain importing or exporting nations report on a
regular basis and accordingly were excluded from the survey.

Some other countries were excluded because locally available
information proved to be too sketchy to be of any real value. In
addition, some posts did not return a completed questionnaire or
were only able to develop very limited information on their
respective countries. Nevertheless, it is believed that the
coverage and information are sufficiently broad and detailed for
this report to be of interest and some usefulness to most grain
industry recipients.

This market survey report is only made available on a
very limited basis to those Canadian firms and organizations
actively involved in the export marketing of grains, oilseeds and
products and is not compiled for general distribution.

Grain Marketing Bureau
Department of Extrernal Affairs

43257760

January, 1987
Dept. of External Affairs
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BELGIUM - LUXEMBOURG

BASIC INDICATORS (ECONOMIC/DEMOGRAPHIC/CONSUMPTION

Economic classification: Industria

)

1 Market economy

0il exporter or importer (net): Importer

Annual per capita income: US$6,92
Annual per capita GNP us$7,71
Average annual growth

Annual inflation rate

Annual inflation rate

Volume of imports

which food

Of which fuels

Principal foreign exchange earning

Base Met
Debt service as % of GNP 1
Debt service as % of exports 10

Population

Annual population growth
Annual Consumption:
Flour

Meat

Vegetable 0il

[. GENERAL INFORMATION

1. Crop Situation and Outlook

2. Foreign Exchange Situation

The current high rate of the Canadian dollar vis-d-

major factor in developing trade with this country.
food and agriculture products imports.

3. Fertilizer Situation

There are presently no problems as regards the fert
the availability of support within the EEC.

4. Import Mechanism

3 1984

1 1984
2.5% 1975-85

7.5% 1975-85

5.5% 1986

55.6 billion US$ 1985
4.2 1985
15.8% 1985

export:

als and Products

2.8% 1985
0.0% 1984

9.8 million 1984

65 kg/capita 1985

80 kg/capita 1985

10 kg/capita 1985

vis the Belgian franc is a
There are no priorities for

ilizer situation in view of

There have been no changes in grain import procedures during the past year and
none are anticipated. Grain imports are carried out by private companies.



5. Grain Industry Infrastructure

During the past year there were no noteworthy changes in this country's import,
handling or processing facilities. No significant changes are anticipated.

6. Government Policies Affecting Grains and Agriculture

Belgian agricultural policies are in line with the Common Agricultural Policy of
the EEC. There are no current or anticipated changes in government policies
which would significantly influence this sector.

There is no current government policy on countertrade/barter relating to grain
and oilseeds imports.

7. Market Prospects - Grain and 0ilseeds

Long-term projections on grain imports are not available.

Quality and price remain the major factors in any further penetration of this
market

Marketing possibilities do exist for Canadian special crops such as mustard,
field peas, lentils, beans and canaryseed.

8. Processing Facilities

Year: 1985 (most recent)

thousands of tonnes

Number of Number of Annual Actual

Companies Plants Capacity Qutput
Flour (and durum) Mills 90 90 1,800 900
Compound Feed Mills 225 225 6,500 5,000
Maltsters 11 11 500 450
Brewers* 150 150 15 13.8
O0ilseed Crushers 24 26 2,000 1,500

* Capacity and output in million hectolitres




9. Storage and Throughput Capacity

Grain Import Capacity by Port

Year: 1985 (most recent)
- - thousands of tonnes - -

Grain Annual
Name of Port Storage Capacity Throughput Capacity
Antwerpen 270 7,000
Ghent 585 8,000
Total Capacity 855 15,000

I[T. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1985/86 estimate:
- - thousands of tonnes - -

2-Row 6-Row
Winter Spring Winter Spring Total
. A1l Barley 760 71 831
Suitable for malting 275 28 303

2. Imports, Calendar year 1985 estimated, previous year in brackets:

thousands of tonnes Principal supplier(s)
Malt 54 (104) EEC countries
Malting barley 1,340 (1,594) EEC countries

3. Additional Information

Annual per capita beer consumption: Stable, 132 litres per capita.
Beer Production Capacity: Stable.
Domestic malting capacity: Stable at about 500,000 tonnes per year.

Malt exports: In 1985 malt exports totalled 84,000 tonnes as comnpared to
361,000 tonnes in 1984.

Market potential for Canadian malt: Belgian requirements are presently covered
by imports from EEC countries. High import levies on imports from
‘ third-countries 1imit penetration of the market for Canadian suppliers.



ITI. OILSEEDS

1. Trade Policy

Import tariffs: 0Oilseeds - No duty
Crude oil - 10% duty, 6% VAT
Oilseed meal - No duty
Refined o0il - 15%, 6% VAT

Oilseeds imports and exports are handled by private firms.

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1985

0ilseed Production Imports Exports

A1l oilseeds 146 10

Rapeseed

Soyabeans

Mustardseed

Sunflowerseed

Total 146 10

0il Production Imports Exports
Crude Refined Crude Refined

Vegetable 383.74 307.34 442.9

Other 512.04 520.06 574.9

Total 895.78 827.40 1,017.8

Meal Production Imports Exports

Cake and meal 1,279.3 1,260.3 1,346.3

Total 1,279.3 1,260.3 1,346.3
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DENMARK

BASIC INDICATORS (ECONOMIC/DEMOGRAPHIC/CONSUMPTION)

Economic classification:
0il exporter or importer (net):
Annual per capita income:
Annual per capita GNP

Average annual growth

Annual inflation rate

Annual inflation rate

Volume of imports
0f which food
0f which fuels

Industrial market economy
Importer
US$8,788
US$13,357
2.1%
9.2%
3.0%
21.337 billion US$
5.7%
16.8%

Principal foreign exchange

earning export:

Population

Annual population growth

Annual Consumption:
Flour
Meat

1. GENERAL INFORMATION

1. Crop Situation and Outlook

369,400 tonnes or
458,000 tonnes or 89.7 kg/capita

Industrial export
Debt service as % of GNP
Debt service as % of exports

39.7%
135.5%
5.1 million
-0.02%

72.2 kg/capita

1986 ('000 tonnes)
Production % Change from 85

Wheat 2,051 + 4,0%
Rye 529 - 6.4%
Barley 5,241 - 0.2%
Oats and other crops 114 -32.0%
Rapeseed 613 +12.7%
Field peas 509 - 3.0%

1985
1985
1975-85
1975-85
1986
1985
1985
1985

1985
1985
1985
1980-85

1985
1985

Thanks to the fine quality of the 1986 harvest Danish exports of rye, wheat and
barley are expected to reach a record 2.4 billion krone against 1.6 billion in

1985.

2. Foreign Exchange Situation

Denmark is a member of the EEC and the D. Korner is very strong.

Buyers are principally EEC; France, West Germany and Belgium.

A devaluation

within the next year is against Government policy, but the financial world would

not be surprised if it occurred.

3. Fertilizer Situation

Canadian exports of potassium chloride have risen from $2.4 million Canadian funds
in 1984 to $6.4 million Canadian funds as of August 1986.
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8. Processing Facilities Year: 1986 (most recent)
thousands of tonnes

Number of Number of Annual Actual
Companies Plants Capacity Qutput

Flour (and durum) Mills 6 8

Compound Feed Mills

Maltsters 6 6 125

Brewers * 22 22

Oilseed Crushers 1 1 400 220

* Capacity and output in million hectolitres

9. Storage and Throughput Capacity

Grain Import Capacity by Port Year 1985 (most recent)
- - thousands of tonnes - -

Grain Annual
Name of Port Storage Capacity Throughput Capacity

Copenhagen
Aarhus
Aalborg
Odense
Esbjerg
Frederikshavn
Kalunbrog
Korsor
Aabenraa

Storage capacity is owned by different grain companies and not ports.
Capacity is not large.

II. MALT AND MALTING BARLEY

1. Domstic Production of barley by type, 1986 estimate
- - thousands of tonnes- -

2-Row 6-Row
Winter  Spring Winter Spring Total
A1l barley 5,241
Suitable for malting 1,700

This year harvest conditions were so excellent for barley that most spring
varieties were suitable for malting. French harvest failed, & considerable
exports have been made to France.
1. Imports, Calendar year 1985 estimated, previous year in brackets:
Thousand of tonnes Principal supplier(s)
Malt 7.790 ( ) Turkey, Belgium,Luxemburg

Malt production 1986: 125,000 tonnes




- 1]l =

2. Additional Information

Annual per capita beer consumption: 1983: 136.1 litres, 1984: 134.0 litres,
1985: 129.2 Tlitres.

Note: Border trade between Germany and Denmark increased considerably in 1985
and is now believed to account for an additional 133 million bottles which is
equivalent to a 7% increase.

Beer production capacity: Basically unchanged.

Domestic malting capacity decreasing slightly.

Malt exported: (1985) 34,000 tonnes to France, Norway, Brasil, Japan,
Philippines, Malaysia, Thailand.

Market potential: None

Import/export structure - Private and co-operatives.

3. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1985
Domestic
Oilseed (by type) Producton Imports Exports
Rapeseed 544,000 27.7 374
Soybean 108 14
Others 0.3
Total 544,000 136 388

0i1 (by type) Production Imports Exports
(Domestic) (Imports) (Cruae; (Refined) (Crude) (Refined)

Soybean 14.915 (7.8) (1.5)

Rape 25.102 (3.6) (17.8)

Palm 7.681 (11.3) (7.0)

Others 9.614

Total 57.3 (22.7) (26.3)

Meal Producton Imports Exports
(Domestic) (Imports) (cruae; (Refined) (Crude) (Refined)

Soybean 49,582 1,254

Rapeseed 21.789 146.6 0.5

Palm kernel 30 1

Others 205

Total 7137 1,635.6 1.5



12

(9v1) 282 (bv1) 2ve (2) g S Le30]

(9v1) 252 (vv1) 2¥2 (2) g g ysey

(wnunp Buipnisul) 1yIHM

SL140dWI Y101 SJayl0 LLY J33 RUL3UBbIY eLRJISNY v'sn epeue)
NIOTHO

S39)2eJq UL Jeak snoLAaJgd - SBUUO) JO SPUBSNOY3} - *1S3 98/G861 3avYL 1YOdWI

YSSN “puelOd )33  :uOLIRULISAP FJ0dXT

(6£2°2) €192 (v8¥%) €8¥ (£9G) 8Lt (29) o¢ (082°1) 9z¢°1 (2vg) 91¢ 101
eUL |OWaS Jno |4
(1) 9 (2) (§) 9 1e3yYM/wnang
(82.°2) 1992 (v8¥) £8¥ (G96) 8Lt (29) o (082°1) 92¢°1 (Lg€) o1¢g 1e3UM
|e20] no=-Kade) S$340dX3 (93sem “paas)  |eLJ3snpu] pasaq |ewLuy uoL3dwnsuo)
J3y10 uewny

*S33)0eJq ul JedL snoLAdJd - SBUUO] 4O SPURSNOY3 - 1S 98/G86T NOILISOJSIC

(seL°2) €19°2 (ov1) 252 (912) v8t (€£°2) 9¢6°1 w101

euL | oOwds/Jno |4

() 9 (¢) 9 (G) 1e3YM WNnJang

(821°2) 1992 (vt1) L2 (112) 8P (€r£°2) 9g6°1 x 123N
A1ddng |e30] s3Jodur | Anp ‘uL-£Auaey uoL32npodd

$19)2eJq uL Jeak snoLAddd - Sauuol JO Spuesnoyl - *31s3 98/G5861 A1ddns

WNING ONYV LY3IHM  (v)
SILON TV¥IILSTIVIS Al

¥ J euuaq



|
™
—
|

(L£1) 121 (9) 1 (26) 06 (0g) 62 (6) 1 V101
I I 9AY
(01) g1 (9) 1 (v) 1 s3eQ
wnybJaos
(L) 6¥ (L) 6v A3 |Jeg
(021) 86 (18) 89 (0g) 62 (6) 1 uJ09)
S1Y0dWI TYL10L SJaylQ LLv 933 eULIUBDJY eLleJ3sSny VS n epeuR)
NI9INO
S39)2eJq Ul Jeak snoLAadd Sauuo0l JO spuesnoyl °1S9 98/G686T 3AYVYL
¥aa@ “¥ssn €933 uoljeuryssg 3Jodx3 J23g :3sn [RLJIISNPU]
(vS1°L) v€L°9  (997) 081°T  (SSE°T) (66 (L22) 991 (202) 602 (spvv) Le0°v  (291) SbT V101
(919) ¥S¢ (602) 21t (v81) 86 (22) (2 (2) 2 (v6 ) szt (so1) 06 aky
(9/1) o022 (6€) €€ (v) ¢ (8) 6 (L6 ) 91 (82) 62 s3eQ
wnybJos
(g€2¢9) 059°s  (90§) seL (£91°1) 968 (L61) OfT (002) 661 (v91°v) 669°c (1) 1 Aa|Jeg
(og1) oT11 (21) o1 8 (06) L9 (82) <2 UuJo9
Le30] 3no-£Adde) s3J0dXx3 (@3sem pass) LeLJd3snpug pea{ |ewLuy  uol3dwnsuo)

49yl uewny
*s38)oeJdq uL Jeak snotLAaaud SQuuo0l} JO spuesnoyl *2S9 98/6861 NOILISOdSIA
(£81°L) vEL®9 (Le1) 121 (88g) 99/ (2€9°9) ¥08°S IL0L
(919)  v&¢ Z (92) 602 (065)  €¥§ aky
(9.1) o022 (ot) a1 (1) 6¢ (es1) 991 s3eQ
wnybJdog
(6€2°9) 0599°S (L) 6¥ (6€£€) 906 (688°G) S60°S Aa|Jeg
(og1)  ol1 (021) 86 (o1) 21 uJ4o)

K1ddng |e30] sqJodu 1 AInp ‘uL-Auae) uoL32NpoJd
S39%28Jq ulL Jeak snoraaud SauUuU0l} JO Spuesnoyl *1S9 98/6861 A1ddNS
SNIVY9 3S¥v0d (9)
yJewus(



- 14 -

FRANCE

Economic classification: Industrial Market economy
0i1 exporter or importer (net): Importer

Annual per capita income: US$7,768 1984
Annual per capita GDP Us$8,886 1984
Average annual growth 2.1% 1975-85
Annual inflation rate 10.8% 1975-85
Annual inflation rate (current) 7.3% 1984
Volume of imports 103.4 billion US$ 1984
0f which food 12.9% 1984
0f which fuels 24.0% 1984

Principal foreign exchange earning export:
intermediate goods

Debt service as % of GNP 1.9% 1983
Debt service as % of exports 10.6% 1983
Population 55.272 millionn 1986
Annual population growth 0.4% 1985
Annual Consumption:

Flour 62.8 kg/capita 1983
Meat 75.7 kg/capita 1983
Vegetable 071 9.57 kg/capita 1983

[. GENERAL INFORMATION

1. Crop Situation and Outlook

As of June 1, 1986, the winter barley crop is estimated to be 7.3 million
tonnes, which is a (4%) reduction from the 1985 crop of 7.6 million tonnes.
Average yield is estimated to be 53.5 q/hectare versus 55 q/hectare in 1985.

Corn acreage has increased by 4% to a total of 1,941,000 hectares for 1986.

Due to the very poor weather conditions in the fall of 1985, the planted winter
rapeseed acreage was estimated to be only 334,000 hectares. The initial yield

forecast was 25.5 q/hectare, which is down nearly 5 g/hectare from 1985. As a

result, production is estimated to drop by 530,000 tonnes (38%) to only 853,000
tonnes in 1986.

Sunflowerseed acreage is up 152,000 hectares (24%) from 1985 to a total planted
acreage of 786,000 hectares.

Seeded acreage ('000 hectares):

1985 1986 1986/85 (%)
Soft wheat 4,670 4,702 + 0.7
Hard wheat 158 232 + 46.8
Barley 2,255 2,106 - 6.6
Corn 1,858 1,941 + 4.5
Rapeseed 467 350 - 25.1
Sunflowerseed 634 786 + 24.5

1 quintal = 100 kg or ten quintals = 1 tonne
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2. Foreign Exchange Situation

After a sharp re-evaluation over the past year, the exchange rate of the French
franc seems to have stabilized in relation to the Canadian dollar
(Cdn$l = 5FF).

3. Fertilizer Situation

1984 1985 85/84 g%}
{7000 tonnes)

Simple nitrates 1,731 1,793 + 4,0
Simple phosphates 241 248 + 3.0
Simple potassiums 513 544 + 6.0
Compounds 3,245 3,127 - 3.6
TOTAL 5,729 5,712 - 0.3

4, Import Mechanism

Grain importation in France is handled entirely by the private sector. The
Office National Interprofessionnel Des Cereales (ONIC) applies European
regulations (levies, refunds, intervention etc.) in France and co-ordinates
certain international invitations to tender and tendering procedures.

5. Grain Industry Infrastructure

As of January 1, 1986, the storage capacity of the grain handling industry
was 28,472,000 tonnes of which 72% was used by co-operatives, 22% by dealers,
5% by jointly owned enterprises, and others, 1%. This was an increase of
2,669,000 tonnes (4%) over January 1, 1985. As of January 1, 1986 secondary
storage (transit and carry-in) was 6,421,826 tonnes, compared with 5,622,593
tonnes on the same date in 1985.

Farm storage capacity was estimated at 16.5 million tonnes as of
January 1, 1986, compared to 17.5 the previous year.

6. Government Policies Affecting Grain and Agriculture

France plays a major role in the Community decision-making process and

applies Community decisions while continuing to insist that the Commission
negotiate within GATT the limitation of import substitutes. France still does
not agree that Community prices should be brought in line with world prices,
although France is aware that production controls must be considered. France
does not want to see shares of the world market become permanently established.
There is a definite policy to improve the quality of French wheat in order to
eliminate imports in the long term.

Imports from Canada consist of the qualities (soft wheat and durum wheat) that
are not available in France at the present time. In the long term, it remains
to be seen whether France will be able to produce the equivalent of our wheat
products efficiently.

There is no countertrade policy for French grain imports.
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7. Market Prospects - Grains and 0ilseeds

France is a net exporter of grains and her import levels depend on the yearly
harvest.

Major marketing initiatives would not increase Canadian sales. However, care
should be taken to ensure that the supply of Canadian products is not cut off at
any time. Too often French importers complain that they are not certain from
one year to the next of obtaining the qualities and quantities required.

Canadian mustard, linseed, Tentils, canaryseed and various kinds of beans are
already exported to France. There could also be a market for Canadian buckwheat
if its price were more competitive. The sale of these products to third
countries could be developed through international trading companies based in
France.

8. Processing Facilities

Year 1984

- thousands of tonnes -

Number of  Number of  Annual Actual

Companies Plants Capacity  Output
Flour (and durum) Mills 182 234 n/a 5,560
Compound Feed Mills 378 490 n/a 14,968
Maltsters 20 26 1,350 1,114
Brewers* 33 38 23.0 20.9
Oilseed Crushers 9 16 2,500 1,692

* Capacity and output in million hectolitres

9. Storage and Throughput Capacity

- thousands of tonnes -

Grain Exports
Name of Port Storage Capacity 84/85 crop year

Channel Ports

Rouen 524.8 5,486.0
Le Havre 98.2 1,045.0
Dunkirk 50.0 349.9
Caen 15.0 240.7
Dieppe 11.2 189.4

Le Treport 23.0 130.9
Honfleur 4,75 o
Granville 4.7




_.17_

9. Storage and Throughput Capacity (cont'd)
‘ - thousands of tonnes -

Grain Exports
Name of Port Storage Capacity 84/85 crop year

Atlantic Ports

La Pallice (La Rochelle) 100.0 831.0
Bordeaux 159.25 861.3
Bayonne 58.0 1,292.0
Tonnay Charente 20.0 107.6
Blaye 106.5 194.1
Nantes 80.8 375.0
Saint-Nazaire 20.0 -

Les Sables d'Olonne 14.25 -

Mediterranean Ports

Sete 21.4
Port La Nouvelle n/a

IT. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1985/86 estimate:

. - - thousands of tonnes - -
2 Row 6 Row
Winter Spring Winter Spring Total
A11 Barley 3,615 3,724 4,114 11,453
Suitable for malting
Quantities sold in France 1,903 2,331 3;273 7,507

2. Imports, Calendar year 1985 estimated, previous year in brackets:

thousands of tonnes Principal supplier(s)
Malt 16 (14) W. Germany, U.K., Benelux
Malting barley ( n/a )

3. Additional Information

Total beer sales have been decreasing steadily (19,305,000 h1 in 1985 as
compared with 20,673,000 in 1984).

Beer production capacity: Has remained unchanged but it could decrease
substantially if consumption continues to drop.

Domestic malting capacity: Remains constant at 1,250,000 tonnes per annum.

Malt exports: France exported 857,452 tonnes of malt in 1985.
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Principal 1985 malt exports (thousand tonnes):

EEC 297 .34 Colombia 19.92 Nigeria
Switzerland 39.94 Zaire 20.44 Brazil
Cameroon 61.96 Japan 29.77 Venezuela
USSR 39.68

France is the No.l world exporter of malt barley.
ITT. OILSEEDS

1. Trade Policy

Import Tariffs: (EEC tariffs)
Oilseeds: Exemption. Subject to variable levy.
Crude oil: 10%
Oilseed meal: Exemption
Refined oils: 15% + variable levy
Import/export structure: Private firms

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1984 (January to December) and 1984/85 (crop year) for
oilseed production

0ilseed Production Imports Exports
Groundnut - 68 -
Soya 58 600 2
Rapeseed 1,400 72 730
Sunflower seed 1,510 18 662
Linseed 685 B 14
Other - 27 4
TOTAL 3,603 790 1,412
0il Production Imports Exports
Crude Refined Crude Refined

Groundnut 30 95 26 1 4
Soya 99 43 46 75 16
Rapeseed 311 11 24 245 32
Sunflower seed 136 61 86 26 9
Linseed 8 6 1 - -
Other 39 109 162 27 22
TOTAL 660 325 345 374 83
Meal Production Imports Exports
Groundnut 21 42 3
Soya 441 3,421 11
Rapeseed 472 10 167
Sunflower seed 212 153 31
Linseed 5 84 2
Other 26 13

TOTAL 1,099 3,746 227

63.38
63.16
61.26




(v0t) 162 (1) ¢ (ep1) €8 (s11) 09 (sv1) G€T Ivi0l
(LL) 187 (LL) 1¥ 1LPoJD *WWoI/yse)

(eurjowds Burpnyout) ¥NO14

(t2g) o012 (1) € (99) 21 (s11) 09 (s¥1) se1 yse)
(wnunp Buipniout) IY3HM

SLIY0dWI V101 SJ3yl0 LY J33 eULIUIbIY eleJisny AR epeue)
NI9INO

9861 ‘0¢ AeW 03 G86T T ALnp :s38y2eJq UL Jedak snoLAaJd - S3UUOY JO SPUBSNOYY - *3S? 98/G86T 3IAVYUL LUOIMWI

(b20°9¢) 895°cE (L00°t) Lv6°c (S£8°8T1) €90°/1  (G/L) 02 (g0S°t) 8S50°v  (v6L°t) 000°t  (0L0°S) 08LY V101
_ (29/196°1) S5/058°T PUL [OWAS /JNO | 4
o(258) 686 (z01) 11 (622) £9¢ (02) o2 (11) g (¢8y) 08P Jeaym wnuang
(2/1°6g) £85°2¢ (006°€) 0€8°c (9¥9°81) 00L°9T  (9SZ) 00L (26v°€) €50°v  (¥6L°€) 000°c  (S8S°%) 00E‘¥ 1e3YM
]
Le3o0] no-AJJde) s3Jodx3 (e3sem ‘pass) uoL1dwnsuo) LewLuy uoL3dunsuo?)
J3yl0 wdJe4 uewny

*$33)0eJq UL Je3aK snoLAdJd - SBUUO} JO Spuesnoyl - 1S3 98/686T NOILISOdSIA

98/1€ Y2JeW-G8/T AINP xx (162) €€€ 3eaym Buruds yoLym joy
(v20°9¢) 895°¢e (e8L) 662 (000°2) L00°‘Y (Tv2°ce) 292°62 V101
(L) xx1¥ eUL |OWRS /Jno | 4
(258) G86 (¥91) 611 (L6) L0T (169) 6GL JeayM wnuang
(2L1°GE) €85 2¢ (619) 08T (€06°T) 006°€ (099°2¢) €£05°82 x JP3YM

A1ddng |e30] quawlsnlpy + s3Jodw] 1 asnbny ‘uL-Auade) UoL32NpPOJd
$719)22J4q Ul Jeak snoLAaJd - SBUUO] JO SpPuPSNOYyl} - *3S3 98/686T1 A1ddNS
WNYNG ANV 1V3IHM (V)
SILON TWIILSILVLIS “°AI

aoueJ4



)

)
)
)
€1
9g)

SL1Y0dWI TV10L

GLy (2°1¢€) 62 (991) (¥T  (6t) G2 (¢°09%) 182 (¢) €

3 (1) 1 (2) l

2 (9) 2

1 (2°0) (¢0) 1

1%’ 2 (0£1)  6¢

82¥ (¢2) G2 (s2) L6 (6¥) G2 (09t) 082 (1) 1
SJayl0 LLv REE] euLjUabuIy BLRJISNY RS epeue)

NI9IY0

$39%00Jq UL Je3A SnoLAlud

S9UU03 JO SpueSnoyl

w10l

VY
s31eQ
wnybJos
Ko Jeg
udJo)n

*3s9 98/6861 3AYYL LUOdWI

W10l

aky
s3eQ
wnybJaos
A9 Jeg
uJoj

*3s9 98/G6861 NOILISOdSIA

10l

kY
s3eQ
unybaog
Ka|Jeg
uJoj

(509) 00§ uoL3dwnsuod |BLJISNPUL SIPN|IUL UJO)
(28v°92) ¥95°82 (206°1) €46°Y (0GG°1T) 0€2°11 (€6S) S0G  (181°L) 68L°9 (9v2‘¥) SLI Y (010°T1) 268
(v2¢) 662 (81) b (81) 0€ (v) ¢ (122) 661 (1€) 0€ (2¢) 2€
1 (806°1) 2961  (291) ege (vve) 062 (L¥) 0§ (1€1°1) 0S0°T (¥12) O¢t€ (01) 01
o (182) L02 (8) 96 (861) 0TI (e) 2 (22) b (09) ¢
(628°11) 692°TT (SS2) 0Sv°‘T (6S8°S) 001°S (v6€) 00€ ANN~ v) 69.°€ (/68) 006 (2sz) 0S2
v (opT21) 2e‘vr (6Sv°T) 0€2°t  (TET‘S) 00L°S (6v1) 06T  (S€9°T1) £9.°T (vS0°E) 088°2 (91£) 009
Le3ol 1no-A4de) s340dx3 (93sem “paas) uoL3dwnsuo) |ewLuy xuo13dwnsuo)
Jayl0 wJe uewny
*s33)0eJq ulL Jeak snoLAldJd - Sauuo} JO spuesnoyly
(28v°92) ¥95°82 (o0L)  L¥S (822°1) 206°1 (vGS°v2) S11°92
(v2g) 662 (€) 1 81 (12¢) 082
(806°1) 296°T (9) (01) 291 (268°1) 008°T
(182) L02 (1) (¢2) 8 (152) 661
(628°11) 69L°11 (ogT) aF (1-) 652 (00L°T1) 69¥°11
(op1°21) L2€°¥1 (069s) 10§ (961°1) 6G¥°1T (¥8E°0T) £9£°21
A1ddns |e30] sjJodu] 1 asnbny ‘uL-Adae) uoL3onpodd

aojued4

$39320Jq UL Jeak snoLAdJd - S3UUO3 JO SpuBSNOY3

SNIVY9 3IS¥VY0I

*3s9 98/6861 A1ddNS

(8)



- 21 -

‘l' GREECE

Economic classification: Middle Income economy
0i1 exporter or importer (net): Importer

Annual per capita income: Us$3,300 1985
Annual per capita GNP US$3,641 1985
Average annual growth 1.5% 1975-85
Annual inflation rate 18.0% 1975-85
Annual inflation rate 17.0% 1986
Volume of imports 10.5 billion US$ 1985

0f which food 12.0% 1985

0f which fuels 25.0% 1985
Principal foreign exchange earning export: Clothing

Debt service as % of GNP 3:5% 1985
Debt service as % of exports 25.0% 1985
Population 9.8 million 1985
Annual population growth 0.5% 1981-85
Annual Consumption:

Flour 1,000,000 tonnes or 100 kg/capita 1985
Meat 700,000 tonnes or 70 kg/capita 1985
Vegetable 0il 280,000 tonnes or 28 kg/capita 1985

I. GENERAL INFORMATION

1. Crop Situation and Outlook

The most recent Ministry of Agriculture forecasts of grain and feed crop acreage
for 1986 is as follows, (1985 crop year in brackets):

Crop Area ('000 hectares) Production ('000 tonnes)
Soft wheat 495 (510) 1,200 (1,114)
Durum wheat 372 (312) 1,000  (661)
Corn 200 (203) 2,070 (1,700)
Barley 310 (310) 745 (654)
Oats 40 (42) 75 (60)
Rye 10 (4) 23 (15)
O0live 0il N/A 300 (185)
Sunflower 50 (49) 90 (81)

2. Foreign Exchange Situation

The Greek drachma, since being unpegged from the U.S. dollar in August 1983 and
through subsequent devaluations, has depreciated in value by over 70 per cent
against the U.S. and Canadian dollars, and by smaller percentages against other

. currencies. While tourism and exports have benefitted, import costs have
increased and annual inflation has been around 20 per cent. Greece continues to
be plagued by an adverse foreign trade, current account and balance of payments
situation.



= 29 .

Foreign Exchange Situation (cont'd)

Imports, while not subject to actual quantitative restrictions, are hindered by
bureaucratic controls and other measures. These include mandatory advance
deposits introduced and maintained in an effort to reduce the high level of
imports, particularly those of luxury and non-essential products. Basic foods
and agricultural inputs are not yet being subjected to such restrictions.
Greece is a recipient of EEC economic and U.S./W. German military assistance.

3. Fertilizer Situation

Preliminary estimates by the Ministry of Agriculture and SYNEL SA (a state
controlled company which exclusively handles the management and distribution of
fertilizers) ndicate that Greek chemical fertilizer production in 1984 and 1985
totalled 2.07 million tonnes and 2.09 million tonnes (preliminary estimate)
respectively. Production of phosphate fertilizer increased by 42.3 per cent
from 390,009 tonnes in 1983 to 554,912 tonnes in 1984 reflecting completion of
the company's modernization and expansion program. Total domestic consumption
of fertilizers during 1984/85 was estimated at 2.2 million tonnes, of which 91.4
per cent was produced locally. A total of 140,000 tonnes of ammonium sulphate
(21-0-0) was imported from Poland, USSR and Romania.

4, Import Mechanism

Since Greece's accession to the EEC in January 1981, all grain imports and
exports have been handled by the state sector cooperative distribution agency
(KYDEP). To conform with the EEC policy of free trade in grains, the Greek
Government now permits the private sector to participate in this trade on a
restricted basis. Total Greek imports of soft milling wheat in 1985/86 are
currently estimated at 450,000 tonnes, all from France. Of this total, about
67% was re-exported as flour after having been blended with Greek wheat. The
remainder was milled and consumed locally. Greece is actually self-sufficient
in soft wheat and acreage is slowly being switched over.

5. Grain Industry Infrastructure

Grain handling, pooling, storing, imports and exports, previously a KYDEP
monopoly, have now been liberalized to some extent, permitting the farmer to
sell to YDAGEP (the EEC Intervention Agency), KYDEP or private traders (millers
and exporters). Intervention prices set by the EEC are lower than those paid by
KYDEP which in turn are below those received by farmers from the private trade.

6. Government Policies Affecting Grain and Agriculture

Greece's grain and agricultural policies are gradually being aligned to the
EEC/CAP. Greece is self-sufficient in wheat and almost in corn and barley. EEC
financial incentives are boosting durum wheat production at the expense of soft
wheat. To compensate for the EEC co-responsibility tariff to be levied on
Community wheat producers, following a decision of the Council of Agriculture
Ministers in June this year, Greece's small wheat growers will receive 8 million
ECUs (approx. 1 billion drachmas) during 1986/87. Greece produces 2.9% of the
total Community wheat crop. Utilization of corn in the livestock industry is
being replaced by cheaper feed grain supplements, thus freeing high quality corn
for export to Western Europe. French corn of inferior quality is replacing this
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Government Policies Affecting Grain and Agriculture (cont'd)

shortfall in corn availabilities for feed purposes. Higher feed costs in Greece
compared to other EC countries inhibit the development of cattle breeding,
making it difficult to compete against EC lower priced beef/veal. EC levies
make it prohibitive to import either beef/veal or breeder cattle from Canada,
and difficult for Canadian poultry meat tu compete with domestic and EC

poultry.

Greece is normally self-sufficient in wheat and durum, with limited imports of
barley and corn usually obtained from France or other EEC suppliers. This year
however, may offer sales opportunities for Canadian wheat and other food
products should the Greek (and other EC governments) decide there is a possible
health hazard in domestic production from the Chernobyl radiation fallout. No
Greek government decision has been made at this point in time.

With a perennial adverse balance of trade and balance of payment situation, the
Greek authorities are keen to save on scarce foreign exchange outlays for
essential grain (and oilseed) imports as and when required. Countertrade or
barter arrangements would be preferred to hard currency settlements. In 1982/83
KYDEP expressed interest in exploring possibilities of importing feed corn from
Canada against countertrade of Greek products. At that time Canadian corn
availabilities were limited and committed elsewhere. In the meantime, Greek
corn production has increased significantly, and ever decreasing quantities are
obtained from France.

7. Market Prospects - Grains and Oilseeds

Self-sufficiency in wheat and durum and almost in barley and feed corn, rules
out future sales opportunities for Canadian grains, outside of exceptional
circumstances such as the Chernobyl incident or extreme drought conditions,
etc.

In 1985, approximately 5,000 tonnes of lentils were imported. Canadian imports
of the Eston variety totalled nearly US$1.8 million in 1985. Constant monthly
shipments of kidney and pea beans are also required.

The pulse trade was to have been freed of quotas effective January 1986 in
accordance with EEC directives after a 5 year transitional period. This does
not appear to have happened yet, altough traders have been advised to apply for
import permits. It is believed that the market ceiling price system will remain
in effect, while quotas will be abolished.

In 1984 KYDEP expressed interest in importing Canadian triticale seed and
cultivating it in Greece with Canadian technical know-how for processing into
animal feed. Unfortunately, the Canadian 1984 crop was below average with no
availabilities for export, and the KYDEP request was not renewed in 1985 or
1986.

Significant quantities of Canadian canary seed are already being sold through
Greek supermarkets and pet shops. This trade was valued at Cdn$272,427 in 1983,
but dropped to $142,719 in 1984 and $160,845 last year.
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8. Processing Facilities

Year 1985 .

thousands of tonnes

Number of Number of Annual Actual

Companies Plants Capacity Qutput
Flour (and durum) Mills 230 230 2,600 2,000
Compound Feed Mills 1,450 1,450 5,300 5,000
Maltsters 4 4 43 43
Brewers* 5 5 N/A N/A
Oilseed Crushers 46 46 880 700

* Capacity and output in million hectolitres.

9. Storage and Throughput Capacity

Grain Import Capacity by Port

Year 1985
- thousands of tonnes -
Grain Annual

Name of Port Storage Capacity Throughput Capacity
Piraeus 20 250
Thessaloniki 20 250
Volos 15 160
Total Capacity 55 660

In addition KYDEP (Home Products Handling Cooperative Organization) operates
modern grain elevators and old grain storage warehouses (600 thousand tonnes
capacity) throughout Greece. An EEC/Greek State program for the construction of
metal silos of one million tonnes capacity has been under way since 1984.

IT. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1985/86 estimate:

- - thousands of tonnes - -

2-Row 6-Row
Winter Spring Winter Spring Total
A1l Barley 654
Suitable for malting 60-70%

2. Imports, Calendar year 1985 estimated, previous year in brackets:

thousands of tonnes Principal supplier(s)

Malt 4 (4) W. Germany, Holland
Malting barley 20 France
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3. Additional Information

Trend in beer consumption: Per capita beer consumption has increased slowly
over the years in this traditional wine drinking country, but is still
relatively low at 25 litres.

Beer production capacity: On an annual basis there is an over capacity, with a
tight to short supply situation during the hot summer tourist season. Stiff
competition among existing breweries with 2 plant shut-downs in recent years.
Malting capacity: No recent published malting capacity or production figures
(estimate around 35,000 tonnes). All Greek breweries have their own malting
facilities.

Malt exports: None.

Market potential for Canadian malt: Malt import situation is unlikely to change
in the foreseeable future in view of the European interests in Greek breweries
(Amstel, Carlsberg, Henninger, Lowenbrau).

ITI. OILSEEDS

1. Trade Policy

Import Tariffs: Oilseeds - Free
Crude o0il - 20% levy
Oilseed meal - Soybean 7.6%; others free
Refined oil - 20% levy

Non-tariff import barriers/export assistance measures: Greek olive oil
producers receive EC/Greek government financial support (49.8 drachmas/kilo in
1984/85 (up 59% over 1983/84). The 1985/86 production was 300,000 tonnes
(180,000 tonnes in 1984/85). Sunflower seed production has shown a spectacular
increase in Greece as a result of EEC incentives and totalled 81,000 tonnes in
1985/86. An additional 4,000 tonnes was imported from the U.S.A. The
corresponding oil and meal output figures were 35,000 tonnes and 39,500 tonnes.
Increased meal consumption by the livestock industry is expected due to Tower
prices compared to feed corn and certain other feed inputs. The Greek
government's current target for sunflower production is 95,000 tonnes through
increased cultivation and utilization of irrigated land.

Import/export structure: The Greek Government (Ministry of Commerce) allocates
permits to crushers for variable overall annual import quantities of duty free
oilseeds, hydrogenated fats and seed oils. Variable quotas are also allocated
to private traders of various types/qualities of oilseeds, animal and vegetable
fats, duty free from EC countries or at conventional tariff rates for non-tC
imports.
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Additional Factors: Greece's oil picture depends in large part on its olive 0il .
output, which has an alternate year pattern of production. Consumption of olive

oil remains fairly constant, with other o0ils increasing in use, especially as
shortening, margarine and table oil ingredients. Sunflower o0il and cottonseed

oil are prime examples of this trend. According to EEC requirements, the

domestic trade of soybean oil was to have been freed from January 1, 1986

instead of being mandatorily exported. In view of the importance of olive o0il

in the Greek economy, the government has not yet taken this step and appears to

be seeking a way to maintain the status quo, particularly as soybean not

cultivated in Greece.

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1985/86

(CY 1984/85 in brackets)

0ilseed Production Imports Exports

Soybean 250 (250)

Cottonseed 250 (237) (18)

Sunflower 81 (67) < (3)

TOTAL 331 (304) 254 (271)

0il Production Imports Exports
Domestic  Imports Crude Refined Crude Refined

Olive 300 (185) 80 (40)

Soybean 40 (39) 40 (40)

Cottonseed 30 (30) 5 (3)

Sunflower 35 (29)

TOTAL 365 (244) 40 (39) 125 (83)

Meal Production Imports Exports
Domestic Imports

Soybean 200 (192) (5) 20 (20)

Cottonseed 160 (156) 35 (21)

Sunflower 40 (32) 10 (10)

TOTAL 200 (188) 200 (192) (5) 65 (51)
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IRELAND

Economic classification: Industrial Market economy
0i1 exporter or importer (net): Importer

Annual per capita income: US$3,835 1985
Annual per capita GNP Us$4,890 1985
Average annual growth 1.8% 1975-85
Annual inflation rate 14.2% 1975-85
Annual inflation rate 4.,3% 1986
Volume of imports 11.2 billion US$ 1985
0f which food 11.2% 1985
0f which fuels 11.9% 1985

Principal foreign exchange
earning export: Computers & Parts

Debt service as % of GNP 13.9% 1985
Debt service as % of exports 22.3% 1985
Population 3.5 million 1986
Annual population growth 0.86% 1983-84
Annual Consumption:

Flour 67,900 tonnes or 19.4 kg/capita 1984
Meat 274,400 tonnes or 78.4 kg/capita 1984
Vegetable 0i1 22,000 tonnes or 6.3 kg/capita 1985

[. GENERAL INFORMATION

1. Crop Situation and Outlook

The 1986 seeded acreage under cereals is expected to be down 5 to 7% from the
1985 Tevel of 950,000 acres. This can be attributed primarily to the higher
quality standards for sale of grain into intervention and subsequent poor prices
for lower grade grains. Also due to the coresponsibility levy on grains. The
biggest decline in 1986 will be in winter cereals (-15%), whereas there will be
a drop of some 5% in spring barley.

2. Foreign Exchange Situation

The Irish pound has strengthened against the dollar and British sterling, having
been at an all time lTow during the first quarter of 1985,

No priority given to food/agricultural imports in terms of foreign exchange
earnings. Not an international aid recipient.

3. Fertilizer Situation

Nutrient tonnage of fertilizers sold for 1985/86 (estimate)

Nitrogen 318,000 tonnes
Phosphorus 65,000 !
Pottassium 161,000 "

Nitrogen consumption in particular has been increasing, due to increased silage
production.,
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4. Import Mechanism

Grain brokers R & H Hall Ltd negotiate wheat imports through their London
subsidiary Alexander & Partners Ltd. Halls and Unigrain Ltd also act as brokers
to feed compounders in securing supplies of grain and proteins.

5. Grain Industry Infrastructure

The remaining 5 flour millers now have 75% of the domestic market with continued
competition from several large British millers. Despite rationalization within
the compound feed industry, the sector is still highly fragmented. The
co-operatives have emerged as the leading force within the industry.

It has just been announced that the Wheat Industries Ltd gluten and glucose
plant owned by Fielder Gillespie with local interests will be sold to C.P.C.

6. Government Policies Affecting Grain and Agriculture

Government policies must relate to overall EEC policies on cereal production.
On the one hand, the authorities are mindful of the fact that there is cereal
surplus problem in Europe, yet they are concerned at the high level of imports
of cereal substitutes.

Similarly they are concerned at the level of flour imports, although there is no
action that can be taken.

The Irish government have not as yet given serious consideration to countertrade
or barter.

7. Market Prospects - Grain and 0ilseeds

No detailed grain import projections to 1990 have been undertaken, that we are
aware of.

During 1985, Ireland imported 91 tonnes of white pea beans and 48 tonnes of
canary seed from Canada.

8. PROCESSING FACILITIES

Year: 1985 (most recent)
thousands of tonnes
Number of Number of Annual Actual
Companies Plants Capacity Qutput
Flour (and durum) Mills 5 6 210 190
Compound Feed Mills 32 41 2,010 1,850
Maltsters 6 8
Brewers* 3 7

Oilseed Crushers

* Local oilseed crusher is presently closed and for sale.
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. 9. Storage and Throughput Capacity

Grain Import Capacity by Port

Year: 1983 (most recent)
- - thousands of tonnes - -

Grain Annual
Name of Port Storage Capacity Throughput Capacity*
Dublin 60 440
Cork 95 425
Waterford 20 150
Foynes 15
Total Capacity 190 1,015

* tonnes per hour

IT. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1985/86 estimate:

- = thousands of tonnes - -

‘ 2-Row 6-Row
Winter Spring Winter Spring Total

A1l Barley 1,103
Suitable for malting 158

2. Imports, Calendar year 1985 estimated, previous year in brackets:

Thousands Tonnes Principal supplier(s)

Malt 2.4 (1.8) Great Britain
Malting barley

3. Additional Information

Trend in beer consumption: Beer sales in 1985 were 1666000 standard barrels*
compared to 1649300 standard barrels for 1984, High excise duty and VAT have
cut back consumption levels from those reached during the 1970's.



_32_

*Standard barrel contains the equivalent of 406 pints at average gravity. ’

Beer production capacity: No significant change in beer production capacity.
There has been considerable modernization in Irish breweries, leading to
greater efficiency.

1985 malt exports as follows (tonnes): United Kingdom 15,369
Nigeria 19,134
Cameroon 2,966
Columbia 7,147
Japan 2,442
Ghana 781

ITI. OILSEEDS

1. Trade Policy

Import tariffs: The Common Agricultural Policy and Common External Tariff of the
EEC apply.

Non-tariff barriers: EEC levies and support mechanisms apply.
Import/export structure: The local oilseed crusher has not re-opened and is

presently for sale. Locally grown rapeseed is being exported to crushing
facilities in England.

2. Supply of oilseeds and products by type, thousands of tonnes:

0ilseed Production Imports Exports

Rapeseed 12 12

Qil Production Imports Exports
Crude Refined Crude Refined -

Soya bean 5

Rape 5

Sunflower 7

Other 5

Total 22

Soya 194 1

Rapeseed 70 1

Sunflower 59 1

Cotton 14 1

Other 33

Total 370
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ITALY

BASIC INDICATORS (ECONOMIC/DEMOGRAPHIC/CONSUMPTION)

Economic classification: [Industrial Market economy
0i1 exporter or importer (net): Importer

Annual per capita income: US$6,227 1985
Annual per capita GNP Us$6,279 1985
Average annual growth 3.1% 1975-85
Annual inflation rate 16 % 1975-85
Annual inflation rate 6% 1986
Volume of imports 90.5 billion US$ 1985
0f which food 16.7% 1985
0f which fuels 16.1% 1985

Principal foreign exchange earning export: Machinery,
footwear, clothing, tourism

Population 57.1 million 1985
Annual population growth .025% 1975-85
Annual Consumption:

Flour/semolina 9,377,900 tonnes or 165 kg/capita 1983
Meat 4,342,000 tonnes or 76 kg/capita 1983
Vegetable 0il 1,200,000 tonnes or 21 kg/capita 1983

I. GENERAL INFORMATION

1. Crop Situation and OQutlook

1984 1985 1986

'000 ha 000 t. "000 ha 000 t. "000 ha  "000 t.
Bread Wheat 1,474 5,410 1,294 4,660 1,265 4,450
Durum 1,804 4,595 1,738 3,850 1,712 4,450
Corn 962 6,780 914 6,340 815 6,200
Barley 434 1,618 468 1,950 465 1,620
Oats 191 433 190 404 180 400
Rice 180 989 180 1,142 180 1,100
Sunflower 85 162 97 186 115 220
Soybeans 35 104 93 285 165 500

2. Foreign Exchange Situation

Current inflation rate is 6.6%, still running about double EC average. U.S. dollar
currently running around 1,450 Lira, as compared to average of 1,739 in 1984 and
1,903 in 1985. Costs of imports falling on unit basis and trade deficit is down from
1985.
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3. Fertilizer Situation

Production  Imports Exports (1984 in '000 tonnes)

Urea 1,290 126 335 Government domestic price
Amm. Nitrate 919 70 195 controls encourage exports.
Amm. Sulphate 1,034 17 321 Phosphate imports are for
Phosphate 1,159 118 - incorporation in compound
Pot. Sulphide N/A 57 127 products. Main sources of
Pot. Chloride N/A 613 3 potassium chloride are East
Cmpd/Comp1x 2,497 719 531 Germany, Israel, France,

Spain, USSR

4. Import Mechanism

Private traders, with occasional transfers of intervention stocks from other EC
countries to AIMA (Italian Intervention Agency). A.I.M.A. has occasionally in
past purchased supplies of durum on the world market for subsequent auction to
Tocal industry. Italy follows EC regulations regarding levies, restitutions,
etc.

5. Grain Industry Infrastructure

Continued concentration of grain and oilseed imports from third countries in the
hands of a few large trading companies with multi-national operations
(Italgrani, Continental, Casillograni, Ferruzzi) and owning port silo
facilities. No new infrastructure of note. Continued closure of many smaller
mills, pasta plants, and substantial new investment in equipment and plants by
remaining industries (high temperature pasta driers). ITALMOPA reports 1,178
milling companies active in 1985, with total of 1,226 mills. Bread wheat
milling capacity listed at 11,942,910 tonnes/year, durum at 5,496,000, for total
capacity of 17,438,910 tonnes/year (includes switchover capacity).

6. Government Policies Affecting Grain and Agriculture

High EC price supports encourages increased production of durum. Corn
production is stable, barley on increase and bread wheat is increasingly down
due to cheap French supplies. In general, EC is becoming increasingly
self-sufficient, with 1ittle need for third country grains except for top
quality wheat blending requirements. Semolina and pasta exports aided by high
export restitutions. Exports of semolina to Algeria linked to Italy's purchase
of Algerian natural gas. AIMA currently holding large stocks of durum, and in
the past year has held a series of export auctions, with most of the product
being sold to the Soviet Union. No appreciable change in meat consumpiton/
production.

High EC support prices for grains in general have wiped out our historical
market here for barley, and currently restricts our wheat sales to minimum
blending requirements. USA has also lTost much of its traditional corn market
here, but this can also be attributed to the high U.S. dollar.

In regards to countertrade/barter policy, few such arrangements are in effect.
Algerian purchases of semolina are indirectly linked with Italian purchase of
Algerian gas.
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7. Market Prospects - Grain and 0ilseeds

Future production will depend essentially on EC pricing policy, and will
continue to expand unless serious cuts in current support prices are
implemented. EC corresponsibility tax will have little impact on Italian
farmers due to lToopholes in current regulations.

Depending on international supply/prices, there are always good possibilities

for Canadian special crops. We are always ready major supplier of lentils and
canaryseed and our products are well known to traders.

8. Processing Facilities

Year: 1985 (most recent)
thousands of tonnes

Number of Number of Annual Actual

Companies Plants Capacity Qutput
Flour (and durum) Mills 1,178 1,226 17,439 10,878
Compound Feed Mills - 1,530 15,000 7,500
Maltsters 3 5 - 80
Brewers* 28 - 10.32
Oilseed Crushers 10 15 2,300 1,750

* Capacity and output in million hectolitres.

9. Storage and Throughput Capacity

Grain Import Capacity by Port

Year: 1985 (most recent)
- - thousands of tonnes - -

Grain Annual
Name of Port Storage Capacity Throughput Capacity
Ravenna 507 11,382
La Spezia 30 525
Napoli 90 720
Venezia 100 2,940
Savona 50 2,100
Genova 105 3,510
Ancona 100 3,780
Livorno 137 6,762
Civitavecchia 36 924
Catania 55 672
Trieste 35 378

Total Capacity 1,543 53,865
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II. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1985/86 estimate:
- - thousands of tonnes - -

2-Row 6-Row
Winter Spring Winter Spring Total
A1l Barley 400 1,200 - - 1,600
Suitable for malting 50 80 - - 130
2. Imports, Calendar year 1984 estimated, previous year in brackets:
thousands of tonnes Principal supplier(s)
Malt 80 (76) France, Germany

Malting barley 30 (30) France

3. Additional Information

Annual per capita beer consumption: On increase from 11.5 litres in 1970 to
21.7 litres in 1985.

Beer production capacity: Number of firms is on the decline as industry .
consolidates and old plants shut down. More than half of capacity owned by

Dreher and Peroni, and about 40% by only six firms. Overall capacity is

slightly increasing, as expansion of newer plants compensates for closure of old
plants.

Malt exports: None

Market potential for Canadian malt and/or malting barley: none, as limited
requirements are readily available from other EC countries.

Market potential for Canadian malt is limited since requirements are readily
available from other EC countries.
III. OILSEEDS

1. Trade Policy

Import tariffs: Oilseeds: Exempt.
Crude 0il: 5% for industrial oils. 10% food oils.
Oilseed meal: 7.3% on soya meal, others exempt.
Refined oil: 8% for industrial oils; 15% for food oils.

No significant non-tariff barriers

Importation procedure and structure: Private importers, no government
involvement except in case of olive oil.
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Additional Factors:

OILSEEDS (continued)

_39_

As major product is olive oil, Italy will support

measures to ensure latter remains competitive with butter and seed oils.

Supply of oilseeds and products by type, thousands of tonnes:

Year: 1985

Oilseed

Soybean
Sunflower
Corn germ
Rape

TOTAL

01l

Soybean
Sunflower
Corn germ
Rape

TOTAL

Meal

Soybean

Sunflower
Corn germ
Rapeseed
Sunflower

TOTAL

Production

290
238
89
15

768

310
127
39
14

521

Production

1,476
175
71

19
114

1,753

Imports

1,552
72
26
18

1,691

Imports
Crude

Imports

1,422
54
47
16
a4

1,600

Refined

16
3

35
113

Exports

Exports

Crude Refined

29 a7

17 25
4

49 78

Exports

137
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NETHERLANDS

BASIC INDICATORS (ECONOMIC/DEMOGRAPHIC/CONSUMPTION)

Economic classification: Industrial market economy
0i1 exporter or importer (net): Importer

Annual per capita income: US$7,753 1) 1985
Annual per capita GNP US$8,656 2) 1985
Average annual growth 8.9% 3) 1975-85
Annual inflation rate 6.2% 1975-85
Annual inflation rate Nil 1986
Volume of imports 64.9 billion US$ 1985

0f which food 15.5% 1985

Of which fuels 22.2% 1985
Principal foreign exchange earning export:

Debt service as % of GNP 6.14%4) 1985
Debt service as % of exports 11. 3% 1985
Population 14, 5 million 1986
Annual population growth 0. 5% 1980-2000
Annual Consumption:

Flour 772,000 tonnes or 53.5 kg/capita 1985
Meat 1,124,000 tonnes or 77.5 kg/capita 1985 5)

Vegetable 0il 350,000 tonnes or 24.3 kg/capita 1985 6)

Net at market prices

At market prices

Based on unrevised guilder values.
Based on total government borrowing
Including poultry meat

Including vegetable fats.

YOV W -
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[. GENERAL INFORMATION

1. Crop Situation and Qutlook

Production in tonnes

1986* 1985 1984
Winter wheat 837,800 813,000 1,108,100
Spring wheat 35,000 38,100 23,200
Winter barley 56,900 37,200 66,700
Spring barley 199,500 160,200 125,000
Rye 19,400 19,300 24,700
Oats 36,600 58,100 57,900
Rapeseed 19,900 30,600 37,800

*Preliminary figures
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2. Foreign Exchange Situation

Although the US and Canadian dollar has dropped against most European currencies
since the second half of 1985, European imports of feed materials from North
America are not expected to improve significantly, if at all. The Dutch guilder
is linked to the European Monetary System, which seems to enhance intra-European
trade in basic farm products.

3. Fertilizer Situation

Use of fertilizer expressed in kgs. N, Pp0g and Kp0 per hectare of farm
land.

1984/85 1983/84 1982/83
Nitrogen 251 238 228
Phosphate 44 43 39
Potash 62 58 51

The use of fertilizers is expected to remain stable at best in the next few
years. Total volumes will decline with anticipated reduction of the aggregate
farm land area.

4, Import Mechanism

Grain purchases from non-EC sources are subject to an import levy system and
other requirements and regulations under the EC Common Agricultural Policy.
There have been no changes.

5. Grain Industry Infrastructure

The Netherlands has a highly developed infrastructure for the grains industry
relative to shipping, storage and industrial processing. With all the major
grain trading companies present in Rotterdam and with the grain transshipment
and storage facilities of the Graan Elevator Maatschappij in the port of
Rotterdam, this country is a leading trading centre for grains of all types. No
significant changes are anticipated in the short term.

6. Government Policies Affecting Grain and Agriculture

As an EC-member, the Netherlands must adhere to the regulations established
under the Common Agricultural Policy.

Current policy on countertrade/barter: There is no government involvement other
than possible restrictions resulting from the CAP.
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7. Market Prospects - Grains and 0ilseeds

Medium-range projections are not available, but according to informed sources import
requirements are not anticipated to show significant changes in the next 5 years.

Canadian mustard seed, peas and beans are traditional import items although imported
volumes tend to fluctuate fairly widely from year to year. Here again, the
Netherlands acts as an important trading centre serving many markets in Europe and
sometimes beyond.

8. Processing Facilities

Year: 1985 (most recent)
- thousands of tonnes -

Number of Number of  Annual Actual
Companies Plants Capacity Qutput
Flour (and durum) Mills 52 56 1,350 1,120
Compound Feed Mills 420 16,200 1)
Maltsters 5 5 220 185
Brewers* 14 20 n/a 17,531
Oilseed Crushers 6 6 n/a ©721(0il)
2,430

(cake/meal)
* capacity and output in millions of hectolitres

1. Excluding calf starter feeds ‘
9. Storage and Throughput Capacity

Year: 1985 (most recent)

- thousands of tonnes -

Grain Annual

Name of Port Storage Capacity Throughput Capacity
Rotterdam 500 20,500
Amsterdam 123 6,480
Other 20 500
TOTAL 643 27,480

Note: Some grains and feed materials are brought in via Antwerp.

[I. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1985/86 estimate:
- thousands of tonnes -

2-Row 6-Row
Winter Spring Winter Spring Total
A1l Barley 199 57 256

Suitable for malting 98 98
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2. Imports, Calendar year 1985 estimated, previous year in brackets:
thousands of tonnes Principal supplier(s)

Malt 145.2 (132) EC only
Malting barley 137 (112) France

3. Additional Information

Annual per capita beer consumption: Per capita consumption has shown fairly wide
fluctuations in recent years. It is speculated that the point of saturation has

been reached and that the per capita consumption will remain stable at around 85

litres.

- - litres - -
1981 89.5
1982 81.9
1983 87.5
1984 83.2
1985 84.4

Beer production capacity: Although information on the total beer production
capacity is not available, beer brewers allegedly are quite flexible in quickly
adjusting capacity according to demand.

Domestic malting capacity: Capacity has expanded quickly in the past years.

Malt exports: 1983 43,600
1984 35,000
1985 63,700

Market potential: Probably non-existent but spot sales of malting barley should not
be ruled out.

ITI. OILSEEDS

1. Trade Policy

Import Tariffs: Oilseeds - none
Crude 0i1 - 10%
Oilseed meal - none
Refined oil - 15%

Import/export structure: All transactions are handled by the private trade.

Additional factors: The oilseed market is influenced by many factors including the
EC policy for rapeseed and sunflower seed, subsidization policies in exporting
countries (especially Argentina, Brazil, Malaysia), EC oilseed production, EC dairy
intervention policy and fluctuations in the value of the US dollar.
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2. Supply of oilseeds and products by type, thousands of tonnes

Year: 1985
Oilseed Production Imports Exports
Rapeseed 30.6 201.4 12.7
Soybeans 2,750.1 73.2
Sunflower seed 342.9 3.4
Other - 21.6 6
TOTAL 30.6 3,316 89.9
0il Production Imports Exports
T Domestic  Imports Crude Refined Crude Refined
Rapeseed 8.2 73.8 94.9 103
Soybean oil 478.5 48.1 338.8
Sunflower seed oil 154.9 92.8 189.8
Other 8.2 454.,1 221.9
TOTAL 8.2 712.4 689.9 853.9
Meal Production Imports Exports ‘
Rapeseed 12,2 109.2 323.6 84.5
Soybean 2,098.5 1,731.8 1,682.6
Sunflower 198.2 295.5 168.3
Other 11.8 1,251.1 66.9

TOTAL 12.2  2,417.7 3,602.0 2,002.3
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PORTUGAL

Economic classification: Middle Income economy
0i1 exporter or importer (net): Importer

Annual per capita income: Us$2,520 1981

Annual per capita GDP Us$2,031 1984

Average annual growth 2.8% 1975-84

Annual inflation rate 22.3% 1975-85

Annual inflation rate (current) 12.3% OECD estimates
April 1986

Volume of imports 7.24 billion US$ 1984

0f which food 17.3% 1984

0f which fuels 27 .4% 1984

Principal foreign exchange earning
export: Immigrant remittances, tourism

Debt service as % of GDP 8.9% 1985

Debt service as % of exports 25.0% 1985
Population 10.13 million 1984
Annual population growth 0.67% 1977-84
Annual Consumption:

Flour 600,000 tonnes or 58.9 kg/capita 1985 (est)
Meat 564,000 tonnes or 55.4 kg/capita 1985 (est)

Vegetable 0il* 200,300 tonnes or 19.7 kg/capita 1985 (est)

* Includes 38,200 tonnes of olive o0il

I. GENERAL INFORMATION

1. Crop Situation and Qutlook

The 1986 wheat harvest is expected to increase slightly from 1985 levels. Rye,
oats and barley production are estimated to be close to 1985 levels.

Crop 1985 Harvest 1985 Acreage 1986 Production (est.)

- tonnes - - hectares - - tonnes -

Wheat 385,000 274,000 392,000

Corn 526,000 330,000 527,000

Barley 94,000 90,000 93,000

Oats 142,000 179,000 143,000

Rye 99,000 122,000 98,000

Rice 147,000 30,000 147,000
Sunflower seed 26,000 38,400 27,000
Safflower seed 1,000 2,000 1,000

2. Foreign Exchange Situation

Portugal has staged a remarkable turn around in its balance of payments

situation in the past two years.

US$250 million in 1985,

prices and

A deficit of US$3.2 billion in 1982 was
reduced to US$1.6 billion in 1983, US$623 million in 1984 and a surplus of
The picture for 1986 is good, although export growth
has slowed. Imports in dollar terms are down significantly due to low fuel
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2. Foreign Exchange Situation (cont'd)

reduced prices for agricultural commodity imports. Food imports (representing
some 60% of total agricultural requirements) remain critical to Portugal to meet
overall food and feed requirements and as such, access to necessary foreign
exchange is always available for essential needs. Portugal is not a recipient
of food aid nor is it likely to become one.

3. Fertilizer Situation

Because of an increase in price in 1985, fertilizer consumption declined by
about 16% to an estimated 795,000 tonnes. Production increased by 8% to over
one million tonnes. Exports increased by 164% to 215,000 tonnes while imports
declined by 31% to 68,500 tonnes. Some 60% of fertilizer consumed is used on
grain crops (30% on wheat and the remaining 30% on all other grains including
rice).

4. Import Mechanism

With EEC membership, Portugal has had to liberalize cereal imports in 1986. A
minimum of 20% of cereal import requirements (1985 base) must be imported by the
private sector and not via the former state import monopoly EPAC. Tonnages
specified for private import in 1986 are 471,000 tonnes of cereals and 24,000
tonnes of rice. In 1987 the share will increase to 40%, in 1988 to 60%, etc.
It was initially believed that EPAC would be able to compete for this private
share, however in a recent opening of a tender for the private import of 70,000
tonnes of corn the Portuguese Ministry of Agriculture excluded EPAC from
participation. It is clear that EPAC will remain a major player but it is also
apparent that the role of private importers will grow as they gain direct
experience in the market. Tenders for cereal requirements are issued on a
regular basis (usually several times/week) for boat load quantities. EC
variable levels apply to imports from third countries.

5. Grain Industry Infrastructure

Notwithstanding our comments in last year's report, the new Portuguese grain
terminal at Tragaria is not yet operational. The target opening is

Aug/Sep 1986. It will be able to unload 27,000 tonnes/day (into 200,000 tonnes
storage capacity) directly from vessels and will operate in cojunction with
EPAC's other Lisbon facility at Beato which can unload 2,000 tonnes/day (120,000
tonnes storage capacity). Under present circumstances due to limited draught at
Beato, 40% to 50% of each vessel load is transferred by barge to 5 privately
owned plant terminals outside of Lisbon on the coast (4 flour mills, 1 feed
mill). The remaining tonnage is transported directly to Beato for off-loading.
Rail and road transport move the grain to some 114 private mills (38 flour and
76 compound feed) located in the south and centre of the country. In addition,
slightly more than 1/3 of grain imports arrive at the EPAC facilities in the
Port of Leixoes from where it is transported to 48 mills in the north of the
country (22 flour and 26 compound feed).

Efforts are being made to market the facility at Trafaria as a trans-shipment
point to African and mid-East destinations to fully utilize its capacities.

An additional 60,000 tonnes of storage capacity was built at Beato.
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5. Grain Industry Infrastructure (cont'd)

Flour milling capacity has not changed in recent years and no changes are
anticipated. Domestic capacity exceeds current internal consumption, hence
flour imports are not required.

6. Government Policies Affecting Grain and Agriculture

Producer prices for cereals are still substantially higher than EEC support
prices and this will be continued. Nevertheless, production of cereals will
still fall short of demand and hence imports will be required. Due to market
factors (alternatives) there has been a shift from use of corn for feed to other
materials (manioc and barley). Therefore, corn may be not be able to regain its
former position. As part of its EEC commitment Portugal must buy 15% of its
cereal imports from EC countries. This will result in some change to import
patterns.

Due to import liberalization resulting from EEC membership, Portugal and EPAC
have stopped exclusive import arrangements from the U.S.A. As a consequence,
although levels must be paid to EEC, EPAC has in the first half of 1986
purchased over Cdn$20 million worth of wheat and barley from Canada. This
represents a significant market breakthrough. Opportunity exists under EEC
regulations for canola seed.

The question of barter or countertrade is only just beginning to be discussed
and is not very clearly understood by officials or industry.

7. Market Prospects - Grains and 0Oilseeds

No official projections exist for future Portuguese import needs for grains.

Some potential appears to exist for Canadian canola, however, Portuguese
awareness of the differentiation between it and rapeseed is minimal. A more
aggressive promotional stance would assist in making canola known and educating
0il crushers of the advantages to be offered. As a further step more detailed
technical promotion could be undertaken in Portugal if circumstances warranted
by way of a technical mission/seminar approach.

Canary seed remains the principal special crop export to Portugal. While beans
are imported, Canadian prices have been consistently uncompetitive.

8. Processing Facilities

Year 1985
thousands of tonnes
Number of Number of Annual Actual
Companies Plants Capacity Qutput
Flour (and durum) Mills 80 83 3.2%% 710
Compound Feed Mills 90 100 2. 1%* 2,578
Maltsters 1 1 50.0 42 .2
Brewers* 2 6 4.67 3.8
Oilseed Crushers N/A 40 1,500 1,180

* Capacity and output in million hectolitres
** hourly capacity.
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9. Storage and Throughput Capacity

Grain Import Capacity by Port

Year 1985

- - thousands of tonnes - -

Grain Annual
Name of Port Storage Capacity Throughput Capacity
Lisbon 260 1,850
Leixoes 100 900
Ponta Delgada and
Angra do Heroismo 25,2 90
Funchal 55
Total Capacity 385.2 2,895 (est.)

IT. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1985/86 estimate:

- - thousands of tonnes - -

2-Row 6-Row
Winter Spring Winter Spring Total
A1l Barley 94.0 94.0
Suitable for malting 38.6 38.6

2. Imports, Calendar year 1985 estimated, previous year in brackets:

thousands of tonnes Principal supplier(s)
Malt 8.0 (0) France
Malting barley 14.4 (21.0) Spain

3. Additional Information

Annual per capita beer consumption: Increased slightly from 35.5 litres in 1984
to 36.7 litres in 1985,

Beer production capacity: Capacity is currently well in excess of consumption.
Consequently there is no intention to increase capacity. Two breweries exist:
Centralcer in Lisbon and Unicer in Porto. Both are state enterprises.

Domestic malting capacity: Remains constant with one malt plant operated by
Centralcer having a throughput potential of 62,000 tonnes of barley to produce
50,000 tonnes of malt. No expansions are anticipated as existing capacity is
not fully utilized.

Malt exports: None.

Market potential for Canadian malt: 1In light of the domestic producing capacity ‘
and competition from EEC countries (notably France) there is little prospect for
penetration of Canadian malt in this market.
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ITI. OILSEEDS

1. Trade Policy

Import Tariffs:

Oilseeds: Tariff item 12.01

duty free

Crude o0il: Tariff item 15.07 - olive o0il 20%
- soyabean oil 35%

- sunflower o0il 35%

Oilseed meal: Tariff item 23.04 - 6.1%

Refined oil: Tariff item 15.07 - olive o0il 20%
- soyabean o0il 40%
- sunflower oil 40%

Non-tariff import barriers: Due to excessive domestic oil production capacity

imports of o0il (crude/refined) and meals are discouraged as non-essential. EEC
1imits have been imposed on Portuguese vegetable o0il production and imports of

raw materials for the crushing industry.

Import/export structure: Since October 1984, imports of oilseeds have been
placed in the hands of the crushing industry. Access to foreign exchange was
provided on request although importers are now being encouraged to obtain
foreign finance credits or terms rather than making immediate payment.

Additional factors: Until 1984, USA CCC credits applied to oilseeds,
(essentially soyabeans and sunflower seed). As a result, the Portuguese
crushing industry was heavily oriented to crushing these products. Since the
1984 liberalization of imports, crushers have begun to diversify their raw
materials and sources of supply in order to minimize costs.
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2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1985
01ilseed
Sunflower
Soyabeans
Safflower
Others
TOTAL
071

——

Soyabean
Sunflower
Peanut

Olive o0il

TOTAL

Meal

Soyabean
Sunflower
Peanut

TOTAL

Production
26
1
27
Production
Domestic Imports
151
5 69
2
38
43 222
Production
Domestic Imports
694
17 139
1
17 834

Imports Exports
173
863
8
8
1,052
Imports Exports
Crude Refined Crude Refined
103
2
1
3 - 3
3 110 3
Imports Exports
190
4
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SPAIN

BASIC INDICATORS (ECONOMIC/DEMOGRAPHIC/CONSUMPTION)

Economic classification: Industrial Market economy
0il exporter or importer (net): Exporter

Annual per capita income: US$3,655 1985
Annual per capita GNP US$4,438 1985
Average annual growth 1975-85
Annual inflation rate 12 % 1975-85
Annual inflation rate 9 % 1986
Volume of imports 28.83 billion US$ 1984
0f which food 12% 1984
0f which fuels 33.4% 1984

Principal foreign exchange
earning export: Tourism, machinery, agriculture

Debt service as % of GNP 5 % 1984
Population 38 million 1984
Annual population growth 0.7% 1980-2000
Annual Consumption:

Flour 2.74 million tonnes or 72 kg/capita 1984
Meat 2.63 million tonnes or 69 kg/capita 1984

Vegetable 0i1 775,000 tonnes or 20 kg/capita 1984

I. GENERAL INFORMATION

1. Crop Situation and Outlook

Northern and Central Spain suffered from a severe drought during most of the
year and the wheat crop is very poor as a result. Although the last official
estimate was given as 4.1 million tonnes, it is belived that the actual wheat
harvest may not have passed 3.9 million, a drop of 1.5 million tonnes compared
to 1985. The shortfall in grain, combined with the diminished grazing capacity
in northern Spain will increase Spain's need to import grain during the coming
months.

Under the recently applied EEC levy system Spain will have to import most of
her grain requirements from the Community e.g. France and the U.K. Imports from
U.S.A. and Canada will suffer accordingly.

The production of corn, which increased in 1986 was not affected by the drought
as it is grown in irrigated areas.

Estimates for the 1986 coarse grain harvest are as follows (1985 figures in
brackets):

Area Planted ('000 hectares) Production ('000 tonnes)
Wheat 2,076 (2,024) 4,100 (5,409)
Barley 4,203 (4,108) 7,000 (10,519)
Oats 370 (456) 500 (698)
Rye 225  (247) 250 (294)
Corn 515  (480) 3,250 (2,860)
Sorghum 18 (22) 90 (102)
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2. Foreign Exchange Situation

Foreign exchange is available for all types of goods, no priorities are given
to imports of food and agricultural products.

3. Fertilizer Situation

In Tine with EEC policy the Spanish Government will reduce subsidies for
fertilizers by about 35%. However, there was recently a drop in the price of
raw materials and in production costs, so the final prices of fertilizers to the
farmer are expected to change very little. Estimates for fertilizer consumption
in 1985 are as follows, (1984 figures in brackets):

Million tonnes

Nitrogen (N) - 930,000 (871,100)
Phosphate (P205) - 420,000 (428,000)
Potash (K20) - 260,000 (277,183)

4, Import Mechanism

Al11 the major international grain trading companies are represented in Spain.
The previous structure of SENPA has disappeared but the organization remains as
an EEC service to control stocks, etc. Wheat importation is now free except for
a quota of 175,000 tonnes from France. There are no limits on feed wheat
imports which are suppied mainly from the U.K. Imports from non-EEC countries
must pay high import levies which are constantly being adjusted.

5. Grain Industry Infrastructure

Cargill, Continental and Dreyfus are the multinationals actively operating in
Spain plus one Spanish company, Transafrica, Madrid. Spain's adhesion to the
EEC has increased the number of consumers in the community by 38 million which
has prompted some European firms to open offices in Spain, e.g. Italgrain.
(Italy), Toepfer, (Hamburg).

6. Government Policies Affecting Grain and Agriculture

The trade in all types of grains in Spain was freed on March 1, 1986. On the
same date the EEC variable levy system came into force and in future this will
be the principal barrier to imports of wheat and grain from Canada and other
countries outside the EEC. Spanish domestic prices for wheat and corn have
risen substantially; the domestic production of barley is expected to fall and
durum wheat acreage could increase.

The EEC has a monopoly in the grain sector so in future EEC interests will be
given priority.

So far as we know, there are no barter or countertrading arrangements related to
grain or oilseeds in Spain.
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7. Market Prospects - Grains and Oilseeds

Due to the uncertainty of growing conditions in Spain no serious long range
projections on consumption or imports can be made.

There continues to be a good market in Spa%n for lentils, canary seed and
beans.

8. Processing Facilities

Year: 1984
- - thousands of tonnes - -

Number of Number of Annual Actual
Companies Plants Capacity Qutput
Flour (and durum) Mills 514 564 5,000 3,800
Compound Feed Mills - 620 n/a 12,500
Maltsters
Brewers* 23 37 - 22
Oilseed Crushers 1,130

9. Storage and Throughput Capacity

. Grain Import Capacity by Port
Year: 1984 (most recent)
- - thousands of tonnes - -
Grain Annual

Name of Port Storage Capacity Throughput Capacity
La Coruna 113 These figures are not available.
Vigo 29 Silos could use their storage
Gijon 16 capacity any number of times during
Santander 65 a year. Figures for goods
Bilbao 11 transited through ports do not
Santurce 14 help either as they are frequently
Barcelona 170 discharged onto trucks.
Tarragona 235
Valencia 45
Cartagena 16
Malaga 12
Sevilla 46
Total Capacity 773
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IT. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1985/86 estimate:

- - thousands of tonnes - -

2-Row 6-Row
Winter Spring Winter Spring Total
All Barley n/a n/a 7,000
Suitable for malting 5,000 Nil

2. Imports, Calendar year 1985 estimated, previous year in brackets:
thousands of tonnes Principal supplier(s)
Malt 15 (15) W. Germany, France,
Czechoslovakia
Malting barley - -

3. Additional Information

Annual per capita beer consumption: Beer consumption in Spain rose to 61.5
litres per capita in 1985, an increase of 8%. Total beer production rose by 7%,
to 23,353,194 hectolitres.

Beer production capacity: Has been stationary up to the present but EI Aguila
will stop production in 3 plants, i.e. Mérida, Alicante and Cartagena early
1987, and convert them into distribution centres for Heineken (Holland). The
latter has had a controlling interest in EI Aguila since 1984.

Domestic malting capacity: In 1985 the number of beer production companies was
23 with a total of 37 breweries.

Malt exports: There is no Spanish malt available for export.

Market potential for Canadian malt: Some 14,000 tonnes are imported into Spain
annually, mostly from West Germany and Czechoslovakia.

ITI. OILSEEDS

1. Trade Policy

Import tariffs: Tariff Heading

Oilseeds: 12.01. BIII Soyabeans, EEC 0.4%, TC* 1.2%, + 6% VAT
12.01. BVI Flaxseed, free all sources, + 6% VAT
12.01. BVIII Sunflower, 3.7% all sources, + 6% VAT

Crude oil: Crude oils are not imported into Spain.

Oilseed meal: 12.02.A Soyabean meal 12.7% from all sources, + 12% VAT
12.02 BI Flax/Cotton meal 2% from all sources, + 6% VAT

Refined oil: Refined oils are not imported into Spain.

* TC = Third Countries (includes USA ad Canada).
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1. Trade Policy (cont'd)

Import /export structure: Trading is carried out by private firms.

Additional factors: Spanish crushing plants are allowed to import unlimited
quantities of soybean for the extraction of protein meal for animal feed.
However, the amount of oil from imported beans which can remain in the country is
set annually by quota. The remaining oil must be re-exported.

3. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1985

0ilseed Production Imports Exports

Sunflower 915.3

Safflower 14.8

Soybean 4.9 2,497.8

Rapeseed 10.0

TOTAL 945 2,497.8

Qil Production Imports Exports
(Domestic) (Imports) (Crude) (Refined) (Crude) (Refined)

Sunflower 375.5 10

Safflower 53

Soyabean 0.9 950 2073

Rapeseed 4.0

OTive 645.8 226.0

Others 51.6 1.0

TOTAL 385.7 460 434.3

Meal Production Imports Exports
(Domestic) (Imports) (Crude) (Refined) (Crude) (Refined)

Sunflower 385.0

Safflower 8.9

Soybean 3.9 629.7

Rapeseed 5.8

TOTAL 403.6 629.7
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UNITED KINGDOM

Economic classification: Industrial Market economy
0il exporter or importer (net): Exporter - £7 billion

Annual per capita GDP US$7,495 1984
Average annual growth 2% 1975-85
Annual inflation rate 12% 1975-85
Annual inflation rate 2.5% 1986
Volume of imports 86 billion US$ 1985

0f which food 11% 1985

Of which fuels 13% 1985
Principal foreign exchange earning export: oil

Debt service as % of GNP 5% 1983

Debt service as % of exports 26% 1983
Population 56.5 million 1985
Annual population growth 0% 1974-84
Annual Consumption:

Flour 3,490,000 tonnes or 61.7 kg/capita 1985-86
Meat 3,768,550 tonnes or 66.7 kg/capita 1985
Vegetable 011 11.5 kg/capita 1985 (est)
Margarine 7.3 kg/capita 1985 (est)

I. GENERAL INFORMATION

1. Crop Situation and Outlook

Wheat: The 1986 planted acreage is estimated to be 1,990,000 hectares.
Preliminary production estimates are 14,600,000 tonnes (22% increase from the
1985 crop).

Rape/Canola: 1986 crop production is predicted to be 900,000 tonnes versus
820,000 tonnes last year. Some 50-70,000 hectares of the winter sown varieties
had to be ploughed down, with much of this being resown to spring varieties.

Linseed: Seeded acreage has doubled to 17,000 hectares and production is
estimated to be 33,000 tonnes.

Barley: Seeded acreage for 1986 is estimated to be 1,930,000 hectares.
Oats: 1986 planted acreage is 101,900 hectares (down 23% from 1985).
Total coarse grain production for 1986 is estimated to be up 12% to 11,200,000.

2. Foreign Exchange Situation

Official currency reserves stood at US$8.19 billion in May 1986.
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3. Fertilizer Situation

Fertilizer availability is not a limiting factor in the U.K. at present,
however, nitrogen quotas have been mentioned in relation to curbing cereal
production under the Common Agricultural Policy (CAP) of the European Economic
Community (EEC).

Estimates for 1984/85 fertilizer consumption on an actual nutrient basis are:

Nitrogen 1,580,646 tonnes
Phosphate 470,574
Potash 542,970

4. Import Mechanism

Private importers purchase grain from the international trade under CAP import
regulations.

5. Grain Industry Infrastructure

Three major milling organizations and two major grain trade firms purchase non-
E.E.C. wheat directly for vitually all U.K. and most of Ireland. The three
milling Groups, Mardorf Peach/Associated British Foods, Rank Hovis McDougall,
and Spillers Milling account for about 75 percent of non E.E.C. origin imported
wheat which corresponds roughly with their collective share of the U.K. flour
market. The balance of the flour market is supplied by smaller independent
mills who purchse non E.E.C. wheat from two major trade houses namely Usbornes
in the South East of England and Milford Grain in the North West. Alexanders a
small trading firm associated with Halls of Ireland, also purchase third country
wheat for Irish Mills. This market configuration appears to be stable. Toepfer
International have recently been designated as import agents for the Co-op Mill
in Dublin, formerly Bowlands. In doing so Toepfer join the U.K. Ireland supply
group.

6. Government Policies Affecting Grain and Agriculture

A small coresponsibility levy has been introduced under the CAP as a first step
in curbing grain production within the EEC. Other measures under consideration
include 'set-aside' and nitrogen quotas, but rapid curbs in production are
unlikely to be acceptable to the EEC as a whole. Milk quotas were introduced
two years ago under the CAP and the dairy sector has stabilized. It appears
that there will be a reduction in EEC support for beef production as
intervention stocks are rising. For the first time the EEC has set an upper
limit on rapeseed production, but this 1imit will not be reached this year.
However, changes are underway with regard to acceptable levels of glucosinolate
in rape.
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7. Market Prospects - Grains and Oilseeds

A report entitled the Next Five Years published by the Ministry of Agriculture
in 1983 suggested that the need for significant quantities of third country
wheat is expected to continue although home grown wheat is likely to claim a
larger share of the grist in the future. Following the poor harvest of 1985,
imports of wheat and barley were substantially up but this is only a temporary
up-turn in the overall downward trend.

It appears that the only way to halt the decline in Canadian exports to the U.K.
is to achieve better terms of access to the Community for quality wheat, through
reduced levies.

Mustard seed imports from Canada have been rising. The health food sector is
buoyant so lentils and red kidney beans appear to have a good market, while pea
beans continue to have a substantial place in the canned markets. There is some
interest in the buckwheat for the health food trade and triticale.

8. Processing Facilities

Year: 1984/85

thousands of tonnes

Number of Number of Annual Actual
Companies Plants Capacity Qutput
Flour (and durum) Mills 51 98 3,900 3,670
Compound Feed Mills 300 450 N/A 10,742
Maltsters N/A 50 N/A
Brewers (majors - 1984) 74 128 N/A
0ilseed Crushers 7 7 1,970 1,200

9. Storage and Throughput Capacity

Grain Import Capacity by Port

Year: 1985

- - thousands of tonnes - -

Grain Annual
Name of Port Storage Capacity Throughput Capacity
Tilbury 100 2,200
Seaforth 132 1,500
Bristol 129 202
Forth 53 250
Clyde 150 800
Belfast 96 1,000
Lowestoft 13 300

Note: Ipswich and Southampton ports are used exclusively for export.
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II. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1985/86 estimate:

- - thousands of tonnes - -

2-Row 6-Row
Winter Spring Winter Spring Total
A11 Barley 5,844 3,896 9,740
Suitable for malting 785 525 1,310*

* actually used for malting

2. Imports, Calendar year 1985 estimated, previous year in brackets:

thousands of tonnes Principal supplier(s)
Malt 60 (43) Germany, Denmark
Malting barley 112 (108) France, Denmark

3. Additional Information

Annual per capita beer consumption: Beer consumption declined 2% in 1984/85
compared with the previous year.

Beer production capacity: Beer production capacity is static. Output is down
11%!

Domestic malting capacity: Appears to be static at present. Malt production in
1984/85 was 9% below the average of the previous four years.

Malt exports: 1In 1984/85, malt exports were 256,900 tonnes which was down 25%
from previous season. Partly due to foreign exchange shortages with such major
buyers as Brazil, Nigeria and Venezuela.

Market potential for Canadian malt: No market potential as imports are from
within the EEC.

ITI. OILSEEDS

1. Trade Policy

Import Tariffs: Oilseeds: None
Crude 0il: For technical or industrial use - generally 5%
For edible purposes - generally 8%
Oilseed Meal: Soya - 7%*
Others - None*
Refined 0il: Generally - 15%

* In certain conditions the charging of a compensatory amount is provided for.



- 68 -

OILSEEDS cont'd
Import/export structure: Private importers
Additional factors: EEC production subsidies for rapeseed, sunflower seed and

flaxseed are encouraging community self-sufficiency in oils. Polish rapeseed
has been entering the market cheaply this year.

2. Supply of Oilseeds and Products by type, thousands of tonnes:

year: 1985

0ilseed Production Imports Exports
Rapeseed & Canola 820 59 294
Soyabeans - 524 -
Sunflower - 69 1
Groundnut shelled - 88 1

Other 15 108 1

TOTAL 835 848 297

0il Production Imports Exports

Domestic  Imports Crude Refined Crude Refined
Rape/Canola 217 263 12 52 10 2
Soyabean 112 63 91 41 1 2
Sunflowerseed 44 24 21 16 - 1
Palm 175 - 161 57 2 1
Other 113 75 107 20 3 16
TOTAL 661 425 392 186 16 22
Meal Production Imports Exports
Domestic  Imports

Rape/Canola 380 76 10
Soyabeans 320 1,240 11
Linseed 29 108 2

Other 80 407 10

TOTAL 809 1,831 33
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‘I' WEST GERMANY

Economic classification: Industrial Market
0i1 exporter or importer (net): Importer

Annual per capita income:  DM$23,177 1985
Annual per capita GNP DM$29,642 1985
Average annual growth 7.2% 1975-85
Annual inflation rate 3.9% 1975-85
Annual inflation rate 0.5% 1986
Volume of imports 464.0 billion DM$ 1985
0f which food 12,5% 1985
Of which fuels 19.2% 1985

Principal foreign exchange earning export:
Cars, machinery, chemicals, etc.

Population 61.0 million 1985
Annual population growth 0% 1984-85
Annual Consumption:

Flour 3.96 million tonnes or 64.9 kg/capita 1984-85
Meat 6.10 million tonnes or 100.6 kg/capita 1985

Vegetable 0il1 0.33 million tonnes or 5.4 kg/capita 1985

[. GENERAL INFORMATION

‘ 1. Crop Situation and Outlook

Total 1986 grain crop (1985 all time record crop figures in brackets) (in
millions of tonnes): Total production 25.56 (25.91); wheat 10.4 (9.9); rye 1.8
(1.8); barley 9.4 (9.7); oats 2.3 (2.8) and corn 1.3 (1.2). The total grain
acreage slightly decreased to 4.8 from 4.9 million hectares, average yields of
53.1 gph remained equal to 1985 levels. The quality of soft wheat is reported
to be better than last year's results; protein 13.1 (1985: 12.3), sedimentation
36 (31). A preliminary review of this fall's planting intentions indicates an
increase of both winter wheat (+1%), rye (+6%), and rapeseed (+33%), whereas
winter barley will slightly drop by 2%. The considerable expansion of the
rapeseed area again underlines the trend away from surplus grains to not yet
surplus areas. Total rapeseed production in 1986 is estimated at 956,000 tonnes
(1985: 803,000 tonnes) with average yields of 31.2 gph vs. 30.2 gph in 1985.
Planted acreage in 1986 was 307,000 hectares.

Source: German Federal Ministry of Agriculture, Bonn 1986

2. Foreign Exchange Situation

The foreign exchange situation presents no problems for West Germany.

3. Fertilizer Situation

Disposition of fertilizer in 1984/85 reached following levels (1983/84 in

‘ brackets) thousands of tonnes:
Nitrogen Phosphate Potash Lime

Total Disposition 1,452 (1,378) 733 (745) 98 (1,014) 1,287 (1,505
In kilo/hectare 120.5 (114.1) 60.8 (61.7) 82.0 (83.9) 100.2 (124.7

—
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4. Import Mechanism

Grain is imported by private companies (i.e. commercial grain trade).

5. Grain Industry Infrastrucure

There are no significant changes in the German grain industry affecting the
import potential of Canadian grains.

6. Government Policies Affecting Grain and Agriculture

The West German government favours grain production thresholds with income
alternatives for farmers in grain surplus areas within the EC common
agricultural policy (CAP) and supplemented by national measures. The production
of protein plants (peas, beans), oilseeds and durum is encouraged. Set-aside
acreage programs and early retirement incentives are offered. While Germany
clearly appreciates the budget restraints of high intervention, storage and
export refund costs, a further 'consolidation' of grain substitute imports is
supported that should guarantee high domestic grain consumption without adding
to the present problems of the agricultural/industrial trade.

The Tong-term effects of the CAP on the Canadian grain export potential in the
EC are obvious. Self-sufficiency and overproduction in major grains, both
quantity and quality-wise, including the EC import protection system and the
increase of EC grain intervention stocks, now jeopardize (at high export
refunds) Canada's traditional (non-EC) world grain market share.

There is no countertrade or barter relating to grains and oilseeds imports.

7. Market Prospects - Grains and 0ilseeds

The federally financed agricultural research institute FAL in Braunschweig and
the economics departments of certain universities with agricultural faculties
are attempting to forecast medium and Tong term grain import projections.
Moreover, the EC Commission in Brussels does respective research on the
community level. In regard to oilseeds, especially rapeseed, recent EC
production thresholds indicate saturation limits. There will be, however, still
potential for levy free imports of third country oilseeds, particularly in
double zero quality.

Canadian special crops are already exported to West Germany. The relevant
German import trade is fully aware of the Canadian supply situation.
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8. Processing Facilities

Year: 1984/85

millions of tonnes

Number of Number of Annual Actual

Companies plants Capacity Qutput
Flour (and durum) Mills 688 6.3 5.4
Compound Feed Mills 800 17.5 16.6
Maltsters ‘ 49 1.33
Brewers* 1,200 93.3
Oilseed Crushers 18 5.0

* capacity and output in million hectolitres

IT. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1985/86 estimate:

- - millions of tonnes - -

2-Row 6-Row
Winter Spring Winter Spring Total
A11 Barley 9.4
Suitable for malting Summer barley approx. 1.5

2. Imports*, year 1985/86 estimated, previous year in brackets

thousands of tonnes Principal supplier(s)

Malt 259 (269) France, Benelux, UK, CSSR
Malting barley 403 (531) France, Denmark, Benelux

* Does not include imports from East Germany (GDR), which account in 1985 for
some 9,400 tonnes of malt and approx 130,000-160,000 tonnes of malting barley.

3. Additional Information:

Annual per capita beer consumption: 1985 - 145.5 litres; 1984 - 144.7 litres;
1983 - 148.7 litres.

Beer production capacity: There will be no major increase in beer production
capacity. Given the overall stagnation in consumption and more upcoming
competition from EC countries (German purity law argument is before the EC
court), the concentration trend in the industry will continue with smaller
plants closing.

Domestic malting capacity: Stagnating
Malt exported: German malt exports in 1985/86 increased to 170,800 tonnes vs.

1984/85 level of 151,700 tonnes. Main customers are Japan, Switzerland,
Venezuela, Nigeria.
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Market potential for Canadian malt: Domestic malt consumption of 1.6 million
tonnes (1985) is covered by approx 1.33 million tonnes of domestic production
and 0.26 milion tonnes of imports. The small share of third country suppliers
and the very stringent quality and delivery requirements of German breweries do
not represent an attractive long-term export potential for Canadian maltsters.

IITI. OILSEEDS

1. Trade Policy

Import tariffs: The import trade is subject to the EC oilseeds market regime
that provides for imports of rape and sunflowerseed and oilcakes thereof neither
duties nor import levies. Duties on rape and sunflower oils are GATT bound and
amount to 10% (crude o0il) and 15% (refined o0il) for the manufacturing of
foodstuff and 5and 8% respectively for industrial and technical purposes.

Non-tariff import barriers/export assistance measures: There are no significant
non-tariff barriers for Canadian oilseeds. Present EC export assistance
measures (basically the difference between world market and EC price) consist of
an export refund that is slightly less than the crushers subsidy in order to
keep processing within the EC.

Import /export structure: Via private importers. The Canola Council of Canada
is fully aware of German import procedures.

Additional factors: The considerable increase of both domestic and EC oilseeds
production (partly surpassing EC guarantee thresholds) will in longer terms
limit the third country import potential by quantity. As to quality, farmers
are encouraged to grow more double zero varieties. German imports of oilseeds
(1985: 4.9 million tonnes) almost reached previous years levels. The main
factors contributing were the repair of the Hamburg oil mill and attractive
prices with rapeseed accounting for one quarter of the raw material processed in
FRG. Imports of soybeans from Brazil increased by 600,000 tonnes, while
Argentina went down by 100,000 tonnes with the U.S.A. remaining at 1.6 million
tonnes unchanged.




2. Supply of oilseeds and products by type, thousands of tonnes:
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Year: 1985
0ilseed

Rapeseed
Soya
Sunflower
Linseed

TOTAL

01l

Rapeseed
Soya
Sunflower
Linseed

TOTAL

Meal

Rapeseed
Soya
sunflower
maize germ

TOTAL

* does not include exports to East Germany (GDR) of 786,000

Production

803

803

Production
Domestic Imports

678
511
182

87

1,498

Production
1,005

2,243
209

3,712

Imports

1,146

2,890
439
264

4,953

Imports

Crude Refined

59
120
104

14

527

Imports

248
2,904
378
419

4,940

Exports

86
9

105

Exports

Crude Refined

427
245
116

68

930

Exports*
268

1,239
115

1,731

Processing of domestic oilseed production, (i.e. rapeseed only, was 567,000

tonnes (1985).

Source: West German oilmilling industry association: Bonn 1986
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WESTERN EUROPE (NON-EC)






- 80 -

AUSTRIA

Economic classification: Industrial Market economy

0i1 exporter or importer (net): Importer
Annual per capita income: US$14,190
Annual per capita GDP us$ 8,773
Average annual growth 2.5%
Annual inflation rate 5.6%
Annual inflation rate 3.2%
Volume of imports 26.9 billion US$
0f which food 7.0%
Of which fuels 14.8%

Principal foreign exchange

1985
1985
1975-85
1975-85
1986
1985
1985
1985

earning export: machinery, transport equipment, tourism

Debt service as % of GDP 5.1% 1985

Debt service as % of exports 12.7% 1985

Population 7.5 million 1985

Annual population growth 0.2% 1980-2000

Annual Consumption:

Flour (wheat/rye) 486,000 tonnes or 64.8 kg/capita 1984-85

Meat (incl poultry)648,000 tonnes or 86.5 kg/capita  1984-85

Vegetable 0il 113,250 tonnes or 15.1 kg/capita 1984-85
I. GENERAL INFORMATION
1. Crop Situation and Outlook
Production figures 1985/86, previous year in brackets:

Acreage Harvest Yield/Hectare

Grain (000 hectares) (000) tonnes in 100 kilos
Winter wheat 296.2 (292.8) 1,466.0 (1,411.4) 49,5 (48.2)
Summer wheat 23.5 (22.2) 96.7 (89.5) 41.0 (40.2)
Winter rye 88.1 (89.4) 338.7 (365.8) 38.4 (40.9)
Oats 75.2 (91.9) 283.8 (297.1) 37.1 (32.3)
Winter barley 81.2 (79.9) 379.3  (398.1) 46.7 (49.8)
Summer barley 252.8 (248.6) 1,142.0 (1,118.8) 45.2 (45.0)
Other
Corn 207.7 (206.7) 1,726.6 (1,542.0) 83.1 (74.6)
0i1-pumpkins 4.3 (4.1) 201.4 (183.4) 466.5 (444.0)
Sunflower/for oil 0.2 (0.04) 0.4 (0.1) 20.8 (21.4)
Rape/colza 6.3 (4.7) 17.2 (12.3) 27.3 (25.9)
Green peas 1.3  (l1.4) 11.9 (12.4) N.A. (87.7)
Green beans 0.8 (0.8) 12.1 (11.9) N.A. (140.8)
Poppy 0.2 (0.4) 0.2 (0.4) 9.6 (8.8)



S

2. Foreign Exchange Situation

The Austrian Schilling is stable and one of the hardest West-European currencies
pegged to the European Monetary System (EMS) and in particular to the
West-German D-Mark (main trading partner). The country is generally
self-sufficient in agricultural products and over past years has been a net
exporter of grains to East Europe. There are no priorities for food imports.

3. Fertilizer Situation

Fertilizer use in 1985, (1984 in brackets) thousands of tonnes:

nitrogen 378  (328)
phosphate 98 (102)
potash 49 (47)

comound (NPK) 575  (496)

4, Import Mechanism

Import: Ministry of Agriculture issues public tenders.
Export: Through bilateral agreements without tenders or private organizations.

The country in general is self-sufficient in agricultural products and became in
recent years an exporter of grains to Eastern Europe.

5. Government Policies Affecting Grain and Agriculture

The Ministry of Agriculture is still hoping to cancel or reduce subsidies on
grain exports given the escalating cost and the estimated increases in
production over the coming years. They are proposing a price-splitting system
in Tieu, i.e. for domestic sales farmers would obtain for good quality wheat a
relatively high income however for export only the world market price. Strong
efforts are being made to redirect cultivation towards oilseeds production.

6. Market Prospects - Grains and 0Qilseeds

Austria appears as in the recent past to be only a spot market in case of
disastrous harvest.

With regard to special crops, the private trade imported from Canada in 1985
the following (in tonnes): mustard 113.6; lentils 350.3; beans 36.0

7. Processing Facilities

Year 1985
thousands of tonnes
Number of Number of Annual Actual
Companies Plants Capacity Qutput
Flour (and durum) Mills 413 610 593
Compound Feed Mills 250
Maltsters 3 3 55,140
Brewers* 48 54 8.67

Oilseed Crushers

* Capacity and output in millions of hectolitres.
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IT. MALT AND MALTING BARLEY

1. Domestic Production of barley (1985/86): 1.142 million tonnes

2. Imports, Calendar year 1985 estimated, previous year in brackets:
thousands of tonnes Principal supplier(s)

Malt (roasted/non-roasted) 4.9 (2.0) Hungary, CSSR, FRG
Malting barley

3. Additional Information

Annual per capita beer consumption: 1983/84 - 112.1 litres
1984/85 - 109.8 litres

Domestic malting capacity: 1984 - 140,265 tonnes
1985 - 139,162 tonnes

Malt exports: Thailand - 3,840 tonnes
Nigeria - 1,250 tonnes

IIT. OILSEEDS

1. Trade Policy

Import Tariffs: Oilseeds: Rapeseed - free
Crude oil: Linseed, castor, tung, olive - free
Refined o0il: Coconut, soybean, cottonseed, groundut, palm,
palm kernel - 15%
Non-tariff import barriers/export assistance measures: None
Import /export structure: Private companies.

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1985

0ilseed Production Imports Exports
Soybeans 1,260 99.9
Rapeseed 268 7,666
Mustard 162

Other 14,830 337

TOTAL 16,520 8,102
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FINLAND

Economic classification: Industrial Market economy
0i1 exporter or importer (net): Importer

Annual per capita income: US$9,400 1985
Annual per capita GNP US$11,100 1985
Average annual growth 3.3% 1975-85
Annual inflation rate 10.8% 1975-85
Annual inflation rate 3.3% 1986
Volume of imports 13.1 billion US$ 1985
0f which food 5% 1985
0f which fuels 24% 1985

Principal foreign exchange
earning export: Forest products

Debt service as % of GNP 3.9% 1985

Debt service as % of exports 16% 1985
Population 4,9 million 1985
Annual population growth 0.3% 1975-1982
Annual Consumption:

Flour 352,800 tonnes or 72 kg/capita 1985

Meat 313,600 tonnes or 64 kg/capita 1985

Vegetable 0il 28,420 tonnes or 5.8 kg/capita 1985

I. GENERAL INFORMATION

1. Crop Situation and Outlook

Crop Production ('000 tonnes)
1986 1985

Wheat 450 (478)

Oats 1,200 (1,200)

Barley 1,800 (1,854)

Rye 50 (72)

2. Foreign Exchange Situation

Finland's foreign trade is in balance, and the foreign exchange situation is
satisfactory. There will be no priorities for the imports of basic foodstuffs
or agricultural inputs. Finland is not 1ikely to become an aid recipient.
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3. Fertilizer Situation

Finland is self-sufficient in the production of fertilizers except for potassium
which is imported from the USSR and DDR. Finland is a net exporter of NPK mixed
fertilizers. Nutrients in fertilizers applied, kg/ha:

N P20g K20
1981/82 78.7 26.8 47.5
1982/83 91.4 29.9 53.8
1983/84 91 31 56
1984/85 88.9 30.8 56.5

4. Import Mechanism

The Finnish State Granary is the sole importer. Bids are invited from local
agents of international grain trading houses. The State Granary has also
contacted the Canadian Wheat Board directly. Decisions for grain purchases are
made by a special committee consisting of representatives of the government,
agricultural producers and consumers.

5. Grain Industry Infrastructure

Total storage capacity of the Finnish State Granary is at present 1.25 million
tonnes, which exceeds the target set for the year 1987. The purpose of the
increased storage capacity is to build up reserves. This will decrease the need
to import grain in the long run.

6. Government Policies Affecting Grain and Agriculture

To avoid imports or exports of grain in the future, the Agricultural Policy Work
Group set up by the Ministry of Agriculture recommended in 1983 the following
acreages to be sown by the end of this decade: wheat 220,000 hectares, rye
60,000 hectares, barley 600,000 hectares, oats 450,000 hectares and oilseeds
100,000 hectares. Aim is to fill reserves with eventual domestic
overproduction. There are no changes expected in the grain consumption habits.

Canada remains a potential supplier of grain if and when self-sufficiency is
unbalanced by adverse weather conditions.

There is no government policy on countertrade/barter as it relates to grain and
oilseed imports.

7. Market Prospects - Grains and 0Oilseeds

Long-term grain import projections are not available.

At present, Canada is the main supplier of mustard seed to Finland. In 1983,
555 tonnes out of a total of 661 tonnes. In 1984, 519 tonnes out of 752 tonnes
and in 1985 695 tonnes out of 790 tonnes. Occasional sales of whole dried green
peas have occurred. Demand for other "special crops" is minimal.
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8. Processing Facilities

Year: 1985
thousands of tonnes
Number of Number of Annual Actual
Companies Plants Capacity Qutput
Flour (and durum) Mills 20 26 600 400
Compound Feed Mills 4 11 - 1,500
Maltsters 2 2 100 100
Brewers* 4 11 3.0 3.0
Oilseed Crushers 2 2 35 33
* Capacity and output in millions of hectolitres
9. Storage and Throughput Capacity
Grain Import Capacity by Port Year: 1985 (most recent)
- - thousands of tonnes - -
Grain Annual
Name of Port Storage Capacity Throughput Capacity
Naantali 200 1,250
Rauma 30 650
Total Capacity 230 1,900
I[I. MALT AND MALTING BARLEY
1. Domestic Production of barley by type, 1985/86 estimate:
- - thousands of tonnes - -
2-Row 6-Row
Winter Spring Winter Spring Total
A1l Barley 1,800 1,800
Suitable for malting 115 115

2. Imports, Calendar year 1985: None.

3. Additional Information

Annual per capita beer consumption: Beer consumption in 1985 remains stable at
59 litres per capita.

Beer production capacity: No changes expected since domestic comsumption is
stable. Finnish beer exports are minimal.

Domestic malting capacity: unchanged.
Malt exports: In 1985 Finland exported 40,000 tonnes of malt. Largest buyer

was Venezuela 19,000 tonnes, Great Britain 11,000 tonnes and Norway 5,000
tonnes. Smaller amounts were shipped to Brazil and USSR.
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Malt and Malting Barley (cont'd)

Market potential for Canadian malt: Malting houses secure their supply of malting
barley by contracts with local farmers. Amounts contracted exceed the amounts
actually required for malting as a precaution against crop failure. Imports take
place only after severe crop failures. Sweden is the preferred source since their
varieties are mostly the same as Finland's.

ITI. OILSEEDS

1. Trade Policy

Import Tariffs: Oilseeds

19%, groundnuts 10%, mustard seed - free

Crude 0i1l - 10%
0ilseed Meal - 20%
Refined 0il - 16%

Non-tariff barriers/export assistance measures: Imported oilseeds and vegetable
oils are subject to inspection for contaminants by the Customs Laboratory.
Rejections are not uncommon.

Import/export structure: Import of oilseeds is subject to licences (permits).
These are obtained by crushers. Import is free for seeds for sowing and
consumption as health food. In practice only soya and sunflowerseed imports for
crushing are permitted.

. Additional factors: Import of oilseeds for human consumption (health food) often
takes place through wholesalers and packers in Sweden. Volume of consumption in
Finland is limited.

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1985
Qilseed Production Imports Exports
Turnip rape 89
Soya 123
Sunflower 7
TOTAL 89 130
0il Production Imports Exports
Crude Refined Crude Refined
Turnip rape 27 2
soya 41
sunflower 2 2
palm & cocos 6
TOTAL 70 8 2
Meal
. Turnip rape 59
Soya 80
Sunflower 5

TOTAL 144
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MALTA
BASIC INDICATORS (ECONOMIC/DEMOGRAPHIC/CONSUMPTION)

Economic classification: Middle Income economy
0i1 exporter or importer (net): Importer

Average annual growth 4% 1975-85
Annual inflation rate 10% 1975-85
Annual inflation rate 0.4% 1986
Volume of imports 0.757 billion US$ 1985
0f which food 13% 1985
0f which fuels 11% 1983

Principal foreign exchange
earning export: Tourism, clothing

Population 0.333 million 1985
Annual population growth: 0.9 % 1980-83
Annual Consumption:

Flour 33,000 tonnes or 99 kg/capita 1984
Meat 9,500 tonnes or 29 kg/capita 1984
Vegetable 0il 4,000 tonnes or 12 kg/capita 1984

[. GENERAL INFORMATION

1. Crop Situation and Outlook

Local production of grains is minimal. Estimated output in 1985 was 7,000
tonnes of wheat and 4,000 tonnes of barley.

2. Foreign Exchange Situation

Chronic trade deficit. The 1985 balance of payments, government budget and
international reserves were all slightly worse than in 1984. Real GDP growth
was less than 1% in 1984, and only slightly better in 1985. Tourism earnings
increased 8% over 1984 levels.

3. Fertilizer Situation

There is no local production, and imports in 1984 amounted to 921 tonnes of
nitrogen, 38 tonnes of phosphate and 1,948 tonnes of compound fertilizers.

4, Import Mechanism

A1l grain imports are governed by the Maltese government bulk buying policy, and
the only import agency is MEDIGRAIN Limited, Mill Street, MARSA, Telex 340

MEDGRN MW. ‘
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5. Grain Industry Infrastructure

Up to now only port facilities were operated by Malta Milling and Grain Handling
Company Ltd., VALLETTA, and grain is trucked throughout the islands. New
facility at Marsaxlokk is intended to operate as transhipment point for
distribution of grain to lTow-draught North African ports. Through September of
1985, imports of grains were in line with traditional volumes, indicating no
increased activity as a result of the new facility.

6. Government Policies Affecting Grain and Agriculture

No significant changes can be expected in domestic grain production/utilization
pattern, nor in quantities of imports. New port facility may provide excellent
transhipment possibilities, especially for non-European grain exporters
intested in North African market.

Sale possibilities derived from transhipment operations will depend on
management of new facility.

No policy on countertrade/barter, however, Maltese are open to discussion.

7. Market Prospects - Grains and Qilseeds

Canada already exports small amounts of canaryseed, pulses, etc. to Malta.

Traditional sales of special crops have usually been supplied by US. and EC
countries.

8. Processing Facilities

Year: 1983 (most recent)
- - thousands of tonnes - -

Number of Number of Annual Actual

Companies Plants Capacity Qutput
Flour (and durum) Mills 7 7 80 45
Compound Feed Mills 15 15 100 70
Maltsters - - - -
Brewers - - - -
Oilseed Crushers 1 1 - -

9. Storage and Throughput Capacity

Grain Import Capacity by Port

Year: 1985 (most recent)
- - thousands of tonnes - -
Annual
Name of Port Grain Storage Capacity Throughput Capacity
Valletta N/A N/A

Marsax1okk N/A N/A
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[I. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1985/86 estimate:

--thousands of tonnes--

2-Row 6-Row
Winter Spring Winter Spring Total
A1l Barley 4 4

2. Imports, Calendar Year 1985 estimated, previous year in brackets:

thousands of tonnes Principal supplier(s)

Malt 1.6 (1.4) U.K., Czechoslovakia

ITI Oilseeds
Import/export Structure: Oilseeds (mainly peanuts for roasting) and meals are

handled by private importers. Soybean o0il is imported under government bulk
buying policy.

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1984

0il Production Imports Exports

Crude Refined Crude Refined
Sunflower - -
Other

— (e N e Jan)
L] L] L] L]
[0 2] O w~

TOTAL - 2.2

Meal Production Imports Exports

Cottonseed cake
Other oilseed meal

o~
* o
-0

TOTAL 4.1




94

erJebng ‘erae|sobny ‘eurjuabay :(ssrJ4zunod Ay1dads) ,su4ay3Q, lediouldd

(9¢) (v ST (9g) 1 1£3 V101
|BUOLSS32U0D “plLYy
(1) 1 (1) 1 1LPaJd " WWod /yse)
(eur|owds bBuLpn|douL) Jno|4
*239 “3Lpadd
LBUOLSS3OU0D ‘pLY
1LPaJ) |BLOJBWWO)
(s€) 9v ST (s€) 1€ ysej
(wnuanp BuLpn|dul) 3eayM
S1Y0dWI v10L SJayli0 LLY 233 euLuabuy eLedisny ‘v's'n epeue)
NI9INO
$39)00Jq Ul Jedk SnoLAdJd - Sauuol JO Spuesnoyl - °13Sd 98/686T1 IAVYL LYOdWI
(vt) S 8 (9v) 9t V101
(1) 1 (1) 1 RUL [OWAS/JNO [ 4
1e3aYM wnang
(e¥) €5 8 (s¥) st 1e3UM
Le30] 3no-AaJde) sq3J40dx3 (93sem ‘pass) LeLJasnpul LewLuy uewny
J3y310 uo L 3dwnsuo)
*S39)0eJq UL Je3A SnoLA3Jd - S3uuol JO spuesnoyl - 1S9 98/686T1 NOILISOdSIA
(v¥) S (9¢) 9v (8) 8 W10l
(1) 1 (1) 1 PUL [OWAS/JNO | 4
1e3YM wnang
(ev) €9 (s€) sv (8) 8 1e3YNM
A1ddns |e30]1 sjJodug 1 AInp ‘uL-Adde) uo132npoJd

Y1TVW

$39%0RJq UL Jeak snoLAdJad - SdUUO] JO Spueshoyl - °3S3 98/G86T A1ddNS

WNING ONY LY3IHM (V)
SILON TWOILSILVIS “AIl




95

(62) S€
(og) 9t

(udod) erAejsobnp :(sarJjunod £y12adS) ,suay3Q, Ledidouldd

02 (6G) &t 92
(62) st
02 (og) 92
033 eu L juabay eL|RJISNY ¥ S N epeur)

S1¥0dWI V101 SJ8yl0 LLV

NI9IHO0

$39)0eJq ul Jeak snoLAsud - SauuO} JO SPURSNOY3 - 33 98/6861

101

9hY
s3eQ
wnybJaog
Ka|Jeg
udJoj

30VYL 1HOdWI

101

kY
s3eQ
wnybJos
Ka|Jeg
uJo)

V101

aky
s3eQ
wnybJos
Ka|Jeg
uJoy

(65) S8 6 (6S) 9L
(1) 1
(62) 6¢ 1 (62) 8¢
(0g) 9t 8 (0g) 8¢
Le3o] Ino-Adde) s3J0dx] (93sem “pass)  |eLJ3Snpu] lewLuy uewny
J49Yy10 uo L3dwnsuo)
*$39%0eJq UL Je3A SNOLA3Jd - S3UUOY JO SpueSNOY3 - *3S3 98/G86T NOILISOLSIC
(09) 8 (9s) 18 (v) ¥
(1) (1)
(62) 6€ (g2) s¢ (v) v
(0€) 9t (0g) 9%
A1ddns |e3o] s3Jodw] 1°AInp ‘uL-Adde) uoL3onpoud

L

$33)oeJq UL Jeak snoLA3Jd - S3UUOY JO SPURSNOY3 - *3S3 98/S86T A1ddNS

SNIVY9D 3Syv0D (8)



_96_

‘l’ NORWAY

BASIC INDICATORS (ECONOMIC/DEMOGRAPHIC/CONSUMPTION)

Economic classification: High income economy

0i1 exporter or importer (net): Exporter

Annual per capita income: Us$9,019 1982
Annual per capita GNP US$13,143 1984
Average annual growth 3.9% 1965-85
Annual inflation rate 8.7% 1975-85
Annual inflation rate (current) 5.5% 1986
Volume of imports 13.8 billion US$ 1984

0f which food B.1% 1984

0f which fuels 10.3% 1984

Principal foreign exchange
earning export: Crude petroleum

Debt service as % of GNP 3% 1982
Debt service as % of exports 11% 1982
Population 4.1 million 1985
Annual population growth 0.31% 1975-85
Annual Consumption:

Flour 298,400 tonnes or 72 kg/capita 1985
Meat 173,600 tonnes or 42 kg/capita 1983
Vegetable 011 6,420 tonnes or 1.56 kg/capita 1984

@ 1. cenerAL INFORMATION

1. Crop Situation and Outlook

Total grain crop for 1986 is estimated to be 1,184,000 tonnes, which is 6.9%
less than last year.

2. Foreign Exchange Situation

No problems are foreseen in the foreign exchange position.

3. Fertilizer Situation

Fertilizer supplies are adequate. 1In 1983, nitrogen was applied at a rate of
of 126 kg per hectare, phosphate 31 kg per hectare and potash at 78 kg per
hectare.

4. Import Mechanism

Importation of grains is carried out by government agency (Statens
Kornforretning).

‘ 5. Grain Industry Infrastructure

No change.
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6. Government Policies Affecting Grain and Agriculture .

No current changes are reported in Government policies. Production plans show
no changes.

Countertrade/barter is not part of the government's policy.

7. Market Prospects - Grains and 0ilseeds

Considering Canada's substantial market share and that there is an import
monopoly, we cannot see any marketing initiatives that might increase Canadian
sales.

8. Processing Facilities

Year 1985

thousands of tonnes
Number of Number of Annual Actual
Companies Plants Capacity Output
Flour (and durum) mills 9 10 349
Compound Feed Mills* 19 25 1,206
Maltsters 2 2 A
Brewers** 11 16 2.0

Oilseed Crushers 2 2

* In addition there are 182 local mills that sold 136,000 tonnes
** Capacity and output in million of hectolitres.

9. Sotrage and Throughput Capacity

Grain Import Capacity by Port

Year 1985 (most recent)
- - thousands of tonnes - -
Grain Annual
Name of Port Storage Capacity Throughput Capacity

Oslo 105.3 361.8
Moss 129.6 242.5
Larvik 93,15 141.5
Skien 30.4 42.5
Kristiansand 18.7 45,3
Stavanger 341.55 755.8
Bergen 38.2 116.0
Floro/Vaksdal/Vestnes 110.6 201.0
Trondheim 127.7 204.4
Steinkjer 31.5 1.7
Balsfjord (troms) 30.0 -

Total Capacity 1,056.7 2,188.5
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[T. MALT AND MALTING BARLEY

1. Domestic Production of barley 1985/86 estimates: 603,000 tonnes

2. Imports, Calendar year 1985 estimated, previous year in brackets:

thousands of tonnes Principal supplier(s)
Malt 25.5 (25.3) Great Britain
Malting Barley 9.3 (9.3) Australia

3. Additional information

Annual per capita beer consumption: 1In 1975 it was 4.5 litres per capita and in
1984 it was 46.8 litres per capita.

Beer production capacity: Stable or slightly increasing.

Domestic malting capacity: Decreasing since imported malt is cheaper
Malt exports: None.

Market potential for Canadian malt: It depends upon quality and prices.
ITT. OILSEEDS

1. Trade Policy

Import Tariffs: There are no tariffs on oilseeds or oilseed meal. The tariff
on crude oil is US $1.95/100 kg while on refined o0il it is 15% of the value.

Import/export structure: The Norwegian Grain Corporation is the sole importer
of oilseeds for feeding purposes.

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1985

0ilseed Production Imports Exports

Rapeseed 12.6 3.4

Total 12.6 3.4

0il Production Imports Exports
Crude Refined Crude Refined

Rapeseed 6.4

Total 6.4

Meal

Rapeseed 9.6 80.1

Total 9.6 80.1
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SWEDEN
Economic classification: High income economy
0il exporter or importer (net): Importer
Annual per capita GNP Us$12,800 1985
Average annual growth 2% 1975-85
Annual inflation rate 8% 1975.85
Annual inflation rate 3.6% 1986
Volume of imports 30.5 billion US$§ 1985
0f which food 6.6% 1985
0f which fuels 17.3% 1985

Principal foreign exchange
earning export: Engineering Products

Population 8.4 million 1985
Annual population growth + - 0% 1984-85
Annual Consumption:

Flour 510,200 tonnes or 61.1 kg/capita 1985
Meat 466,000 tonnes or 56.0 kg/capita 1985

I. GENERAL INFORMATION

1. Crop Situation and Outlook

1985-86 1986-87
Crop Area Sown Yield/Hectare Production Area Sown Production
(000 ha) tonnes (000 tonnes) (000 ha) (000 tonnes)
Winter Wheat 181.6 5. 1 920 206,9 1,109
Spring Wheat 95.4 4, 4 418 102,9 461
Winter rye 45.8 3. 4 157 39.8 153
Spring rye 0.4 - 1 0.4 1
Barley 667.2 35 5 2,309 627.2 2,333
Oats 444.7 3. 8 1,668 454.7 1,632
Mixed grains 51.9 2. 9 149 44.3 124
Winter rape 52.4 3, 2 168 40.0 113
Spring rape 47.3 1. 9 91 65.1 121
Winter turnip
rape 3.6 4 3.9 7
Spring Turnip
rape 64.3 1, 7 108 65.5 115
Mustard 0.9 1 5 1 0.9 1
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3. Fertilizer Situation

The supply of commercial fertilizers 1984/85 (tonnes):

Simple Fertilizers Compound Fertilizers
('000) tonnes ("000) tonnes
Nitrogenous 147,000 106,000
Phosphoric 2,000 42,000
Potassium 2,000 83,000

4, Import Mechanism

A1l imports are handled by private importers. There are no quantitative
restrictions against grain imports. Import levies are used to level out world
market price against domestic price. There have not been any changes in the
import system during the last year.

6. Government Policies Affecting Grain and Agriculutre

The Swedish government and the Federation of Swedish Farmers have agreed on a
program in order to reduce grain production. Grain producers will be offered
compensation for loss of profit if they let their land lie fallow. The
compensation will be based on the fertility of the land. The production
reduction program is prescribed for the crop year 1987/88, but it can be
extended if necessary.

The money paid as compensation to farmers is to be raised through
redistribution of funds already within the agricultural price regulation system.
No new funds will be allocated to the agricultural sector for this purpose.

The grain production is estimated to be reduced by about 5% in 1987/88 due to
the program.

This new agricultural policy is not likely to change Sweden's import
requirements for Canadian grain of any kind.

There is no policy on countertrade/barter relating to imports of grains and

oilseeds. Whether through countertrade/barter or not these products are
imported by private companies without any quantitative restrictions.

7. Market Prospects - Grains and 0ilseeds

The bulk of the marginal Swedish grain imports are via dealers in Hamburg and
Rotterdam where ordinary market factors govern the choice of foreign suppliers.

The Swedish market is very ad hoc for field peas and beans (1ight red kidney
beans) depending on the outcome of the local crop. The demand 1is now
increasing moderately for special crops such as North American white beans,
lentils and canary seed thanks to the more favourable dollar exchange rate.
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8. Processsing Facilities
Year: 1984/85 (most recent)
- = thousand of tonnes - -

Number of Number of  Annual Actual

Companies Plants Capacity Qutput
Flour (and durum) Mills 12 21 750 732
Compound Feed Mills 59 79 2,288
Maltsters 2 2 90 73
Brewers* 7 16 3.721
Oilseed Crushers 1 1 250 222

*capacity and output in millions of hectolitres (1983)

9. Storage and Throughput Capacity

Grain Import Capacity by Port

Year: 1985/86 (most recent)
- - thousand of tonnes - -

Name of Port

Storage Capacity

Grain

Helsingborg
Norrkoping
Djuron
Koping
Vasteras
Ahus
Uddevalla
Lidkoping
Ystad
Kalmar

Total Capacity

IT.
1.

Annual

Throughput Capacity

165
154
140
110
95
85
90

MALT AND MALTING BARLEY

A1l Barley
Suitable for malting

Domestic Production of barley by type, 1985/86 estimate:

- - thousands of tonnes - -

2-Row 6-Row
Winter Spring Winter Spring Total
2,078 231 2,309
311 35 349

2. Imports, Calendar year 1985 estimated, previous year in brackets:

Malt

thousands of tonnes

3.88 (3.50)

Principal supplier(s)

DDR (E. Germany)
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3. Additional Information

Annual per capita beer consumption: The consumption of "light beer" continues to
increase while that of strong beer has stagnated. The current per capita beer
consumption is 48 liters.

Domestic malting capacity: There has been no change in domestic malting capacity.
The current malting capacity is about 90,000 tonnes of barley per annum.

Malt Exports: 1984 in bracketas (in tonnes)

Britain 7,200 (8,400)
Norway 336 (1,064)
Brazil 0 (6.300)
Denmark 0 (1,031)

Market potential: Nil, due to Sweden's self-sufficiency.

ITI. OILSEEDS

1. Trade Policy:

Import Tariffs

Oilseeds: None

Crude oil: None

Oilseed meal: None

Refined 0il: 1)refined o0il solely for technical use 8%
2)refined o0il other than above 15%

There is a complex system of Agricultural Import Levies that are flexible and which
are applied on many agric-products. They are currently:

(i) Oilseeds: In general SEK 80.00/100kg (if for oil extraction or human
consumption levy can be Tifted upon application). SEK 120.00/100kg for
rapeseed (no levy on rapeseed for sowing). No levy on flax or castor oil
seeds.

(ii&iv) Crude and refined oil: In general SEK 655.00/100kg. Exempted are oils,
crude or refined, of cotton seed, ground nut, flaxseed, castor oil.

(i11) Oilseed meal: SEK 80.00/100kg. No levy on meal/flour of hemp, flax, castor
oil, sesam, oiticica.

Import/export structure: Imports if any are handled by private importers. All
exports of oilseeds are administered directly or indirectly by SOI a
semi-governmental body the main purpose of which is to "protect" the domestic price
on oilseed.
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Supply of oilseeds and products by type, thousands of tonnes:

Year: 1985/86

0ilseed
Rape )
Turnip rape)
Mustard

Total

0il

rapeseed &
turnip

Total

Meal

Rape & turnip
rape

Total

(1984/85 in brackets)

Production

372 (383)

372 (383)

Production

95 (94)

95  (94)

Production

120 (120)
120 (120)

Imports

Imports
Crude Refined

Imports

Exports

85 (96)
85 (96)
Exports
Crude Refined
55 (54)

55  (54)

Exports
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SWITZERLAND

Economic classification: Industrial Market economy
0i1 exporter or importer (net): Importer

Annual per capita income: Us$12,610 1985
Annual per capita GNP US$14,861 1985
Average annual growth 3.3% 1975-85
Annual inflation rate 3.4% 1975-85
Annual inflation rate 0.8%* 1986
Volume of imports 28.15 billion US$ 1985
0f which food 9.1% 1985
0f which fuels 10.1% 1985

Principal foreign exchange earning export: Light manufacturing,
banking, chemicals & drugs, machinery services

Debt service as % of GNP 1.4% 1984
Debt service as % of exports 5.4% 1984
Population 6.5 million 1985
Annual population growth 0.56% 1985
Annual Consumption:

F1lour 348,360 tonnes or 53.6 kg/capita 1985
Meat 486,026 tonnes or 73.4 kg/capita 1985
Vegetable 0ils 77,336 tonnes or 11.7 kg/capita 1984

* calculated June 1985 to June 1986 (because of the appreciation of the Swiss
franc the inflation rate is very low).

I. GENERAL INFORMATION

1. Crop Situation and OQutlook

After two bumper harvests, a slight decrease for the 1986 crop is anticipated,
with the exception of corn production where an increase is expected. For bread
wheat, there is still an overproduction covering 85% of total requirements.
Production control measures are anticipated to reduce self-sufficiency to 80%.
Imports are said to increase and good chances for Canadian CWRS 1 exist if the
product is competitive quality and price wise (apparently in 1985 Canadian wheat
did not meet Swiss quality requirements). It should be noted that bread
consumption is stagnant or even decreasing. No major changes as to oilseed
(rapeseed) production: acreage approx. 13,700 hectares, yielding in the range of
855 ton?es. (Acreage for breadwheat approx. 103,000 hectares, yielding 510,000
tonnes.

2. Foreign Exchange Situation

The Swiss franc remained strong due to the good performance of the economy. The
Canadian dollar fell by 25% against the Swiss franc in the last twelve months
making Canadian products more attractive but imports are somewhat limited due to
a long-term government commitment to protect farmers and maintain an acceptable
self-sufficiency level in case of conflict. Imports are more likely to
supplement local production or shortfalls in local production. In addition,
Swiss buyers usually try to diversify their import supplies. This practice
limits the benefits brought by a lower Canadian dollar.
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3. Fertilizer Situation .

Switzerland continues to depend on imported fertilizers. With some countries
(e.g. France and Germany) contracts exist to guarantee a regular supply. In
1984/85 Swiss agriculture consumed 73,500 tonnes of nitrogen (70.0 kg per
hectare), 51,100 tonnes of “pure phosphoric acid" (47.7 kg per hectare) and
66,500 tonnes of “pure potash" (63.3 kg per hectare). Swiss imports of
fertilizer (all types) in 1985 were 450,359 tonnes valued at SFR 140.6 million.
This compares with imports of 517,804 tonnes valued at SFR 156.8 million in 1984
and represents a decrease of 13.1%. The major suppliers were France (197,391
tonnes), Germany (77,916 tonnes), Austria (49,013 tonnes) and Italy (28,033
tonnes). Canada supplied 40 tonnes.

4. Import Mechanism

Grain is usually purchased by private importers. From time to time the Swiss
Cereals Administration replenishes its reserve stocks by purchasing wheat from
Tocal importers through a system of tendering. The president of the Association
of Swiss Cereals Importers continues to be Mr. Max Baur who is also director of
Karr & Cie AG, Zurich (a grain importer).

5. Grain Industry Infrastructure

Regular imports of bread wheat and durum wheat are normally handled through
Rotterdam/Antwerp - Basle or occasionally through Marseilles - Geneva. No
significant changes are anticipated.

6. Government Policies Affecting Grain and Agriculture

With respect to bread wheat production, the Swiss government is anxious to
reduce the level of self-sufficiency to 80%, which, as a result of an excellent
crop (no sprouted wheat) and an increase in acreage, reached 85%. In addition,
135,000 tonnes of bread wheat were passed over the food sector at the cost to
the government (SFR 53 million). The Cereals Administration strongly supports
an incentive to reduce the acreage of bread wheat by 15,000 hectares to be
switched to feed grain production. Producers should be encourgaed to increase
feed grain production to reach 40-50% self-sufficiency. However, as long as
bread wheat is subsidized by a production premium and a guaranteed take-over
price, it might be difficult to persuade farmers to produce feed grain which is
subsidized by a production premium only. To reduce over-production the
following measures were also discussed:

to reduce the price for bread wheat;

to establish a quota system (for surplus production to pay only the price for
feed wheat);

to encourage clover production by paying direct subsidies;

to encourage biological farming.

In the medium term these policies would cause a reduction in the demand for
imported feed grain. They would not however, have any major impact on the
importation of Canadian bread wheat which would still be required for blending
purposes to improve flour quality, nor on the import of Canadian durum wheat
which is used for pasta production. Switzerland has no durum wheat production.

There is no formal policy on countertrade/barter with respect to grain and
oilseed imports.
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Government Policies Affecting Grain and Agriculture (cont'd)

We may add that imports of feed grain are subject to a quota system. In
addition the GGF (Genossenschaft fur Getreide und Futtermittel - Cooperative for
Wheat and Feed) has skeleton contracts with Yugoslavia and Hungary for 10,000
tonnes of maize and with Poland for 20,000 tonnes of rye.

7. Market Prospects - Grains and Qilseeds

Imports of bread wheat will range between 60-120 thousand tonnes per year,
depending on the level of domestic production and the quality of the crop.
Durum wheat imports will reach approximately 100,000 tonnes per year.

The market for Canadian grain is small and stable. Major and sudden increases
in demand are not anticipated. However, a continuing effort must be made to
ensure Canada's market share. Prices and quality should be in line with major
competitors.

The consumption of specialty crops is limited. Hence marketing possibilities
are restricted.

8. Processing Facilities

Year 1984/85
thousands of tonnes

Number of Number of Annual Actual
Companies Plants Capacity Output
Flour (and durum) Mills 150 (19 durum) 1,030 565
Compound Feed Mills
Maltsters
Brewers* 34 4,13
Oilseed Crushers 4 4 165 122%*

* Capacity and output in million hectolitres.
** est oil & oilcake

9. Grain Storage Capacity (1984/85) - 1.7 million tonnes. It is estimated
that 90% of imports go through "Rheinschiffahrtsamt" in Basle and 10% through a
"Port of France Geneve" in Geneva.

IT. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1985/86 estimate:

- - thousands of tonnes - -

2-Row 6-Row
Winter Spring Winter Spring Total
A1l Barley 205.1 64.5 269.6

Suitable for malting
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2. Imports, Calendar year 1985 estimated, previous year in brackets:

thousands of tonnes Principal supplier(s)
Malt 95.4 (81.0) France, W. Germany
Malting barley 1.4 (3.2) Germany, France

3. Additional Information

Annual per capita beer consumption: 1982/83 - 71.0 litres:
1983/84 - 69.6 litres; 1984/85 - 70.3 litres.

Beer production capacity: 1982/83 - 4.16 million hectolitres;
1983/84 - 4.07 million hectolitres; 1984/85 - 4.11 million hectolitres.

Malt exports: No malting barley is grown in Switzerland.

Market potential: Market potential is very limited. Unfortunately Canadian
prices were far too high in comparison with prices from EEC countries and
because of special subsidies.

ITT. OILSEEDS

1. Trade Policy

Import Tariffs: Oilseeds - .10 Swiss Francs per 100 kilos gross weight
Crude 0il .10 Swiss Francs per 100 kilos gross weight
O0ilseed Meal In containers of less than 5 kg SFR 4.50 per
100 kg gross weight
- In containers of more than 5 kg SFR 20.00 per
100 kg gross weight
Refined 0il SFR 30 (Coco, palm)
SFR 12 (others) per 100 kg gross weight

Non-tariff import barriers: In addition to import duties "price supplements"
(non-tariff barriers) are applied on oilseeds for animal feeds, such imports are
also subject to quota restrictions. Oilseeds to produce edible oil are only
subject to import duties.

Import/export structure: All oilseeds must be imported by companies which are
members of the GCF (Genossenschaft fur Getreide und Futtermittel - Société
Coopérative Suisse des Céréales et Matidres Fourragéres).

Additional factors: The most important oilseed produced in Switzerland is
rapeseed, and "supplements" (subsidies) are paid to farmers and 0il processors.
In 1985/86 the total value of these "supplements" was SFR 25.8 million.
Guaranteed acreage under rapeseed production in 1986 is 16,000 hectares, 1987
will be 17,000 hectares.




Supply of oilseeds and products by type, thousands of tonnes:

= LX2 =

Year: 1986
0ilseed

Peanuts
Rapeseed
Mustardseed
Others

TOTAL

0il

Coco, palm,
babassu

Olive

Rapeseed

Lin, soya, palm

TOTAL

Meal

Rapeseed
Mustard flour
Others

TOTAL

Domestic

Production

39.1

39.1

Production

Imports

15.6

15.6

Production
23.0
97.5

110.5

Imports

20.3
9.0
2.0

109.4

140.7

Imports
Crude Refined

Imports
0.31
0.03

26.37

26.71

Exports
Crude Refined

11.5

11.5

Exports

2.5
2.5
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TURKEY

Economic classification: Lower Middle Income economy
0il exporter or importer (net): Importer

Annual per capita income: US$925 1985
Annual per capita GNP US$950 1985
Average annual growth 5% 1975-85
Annual inflation rate 45-60% 1975-85
Annual inflation rate 35-40% 1986
Volume of imports 11.344 billion US$ 1985
0f which food 4,24% 1985
0f which fuels 30.70% 1985

Principal foreign exchange
earning export: Agro-industry products, agricultural crop
products, raw materials, metals, minerals

Debt service as % of GNP 5.1% 1985

Debt service as % of exports 31.8% 1985
Population 49.27 million 1985
Annual population growth 2.1% 1981-1985
Annual Consumption:

Flour 8,248,000 tonnes or 167 kg/capita 1985

Meat 604,000 tonnes or 12.7 kg/capita 1985

Vegetable 0il 248,000 tonnes or 5 kg/capita 1985

(1) A1l Flour and Semolina (2) Includes lamb and beef
(3) Includes olive, sunflower and corn oils.

[. GENERAL INFORMATION

1. Crop Situation and Outlook

1986 wheat crop production is expected to be unchanged from 1985 levels.
Russian and U.S. origin wheat which was imported by State Soil Products (T™MO)
office is expected to contribute to a wheat production increase of 2.2 percent
(approx.) from 13.5 million tonnes in 1985 to 13.8 million tonnes in 1986. At
the beginning of the 1986 wheat harvest, TMO declared that it will buy a total
of 2.4 million tonnes of wheat from farmers which is approximately 700,000
tonnes higher than purchases in 1985. It is believed this will stimulate more
wheat production in 1986. The Government has developed attractive agricultural
credit packages at lower than market interest rates and with suspended
re-payment programs. An increase in fertilizer utilization and agricultural
mechanization is supported in the 1985/86 agricultural season by new credit
programs. Acreage increases have been reported in the areas sown for barley,
corn, lentil, sunflower and vegetables. The area cultivated for barley is
estimated to have increased to 3.1 million hectares in 1986 from 2.9 million
hectares in the previous season. The estimated changes in area sown for other
agricultural products are as follows (in hectares): Corn: from 550,000 in 1985
to 650,000 in 1986; Lentils: from 650,000 to 710,000; Sunflower: from 550,000 ‘
to 620,000; vegetables: from 678,427 to 750,000. The planted wheat acreage has
remained almost constant from the 1985 level of 9.4 million hectares.
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2. FOREIGN EXCHANGE SITUATION

Turkey's foreign trade deficit was US$3.386 billion in 1985. (1985 imports
were US$11.344 billion while total exports were US$7.958 billion. The
government hopes to increase the quality and quantity of agricultural production
through the priority importation of high quality seeds. Following the
liberalization in 1984 of the importation of all consumer products the share of
foodstuffs in total imports has increased from 3.8% in 1984 to 4.24% in 1985.
Turkey is self-sufficient in the production of most foodstuffs with some
exception such as cocoa, coffee and rice. Foodstuff imports do not have any
priority in foreign exchange spending. The importation of foodstuffs available
and from local sources is believed to regulate local prices and curb
speculative stocking in the domestic market. Depending upon the level of wheat
production and TMO's wheat export committments, TMO, is the only agency
authorized by the Turkish Government to import. TMO usually makes its wheat
import decision in the fall and its requirements generally range between
500,000-800,000 tonnes per year.

Turkey has, as in previous years, continued to be a regular recipient of
international aid mostly in the form of short, medium and long term loans from
organizations such as the IBRD, Export Credit Agencies, Foreign Private Banks
(including Canadian Banks) and the Saudi Development Fund. Turkey's public and
private external debts on December 31, 1985 totalled US$25.012 billion
(provisional).

3. Fertilizer Situation

Total fertilized agricultural land has increased to 33% in 1985 from 25% in
1984, Local industry produces approximately 87% of Turkey's fertilizer
requirements. The rest is met through imports. The local production of various
fertilizer products totalled 7.47 million tonnes in 1985. The quantity of
fertilizer used in 1985 was 8.6 million tonnes. Total foreign exchange
expenditures on fertilizers were US$183 million in 1985 which was US$56 million
higher than in 1984, Turkey regularly imports ammonia, urea, sulphuric acid,
and phosphoric acid as fertilizer inputs and nitrogenous, phosphate fertilizers
as final products. As a result of a government decree in June 1986 the State
Agricultural Supply Agency (TZDK) lost its monopoly on the importation and
distribution of fertilizers. Chemical fertilizers can now be distributed by
cooperatives as well as the Sugar Corporation. These retailers can fix their
own prices. Levies of US$7-25 a tonnes are charged on most fertilizer imports.
The Government in early July 1986 instructed State Fertilizer Manufacturing
Industries Inc. to make a 2 to 33 percent discount in fertilizer prices to be
effective as of July 1. These lower prices are expected to encourage farmers to
use more fertilizers in the 1986-87 agricultural season.

4, Import Mechanism

A government agency The Soil Products Office (TMO) is authorized by law to
import grains. In an effort to regulate the local prices, the government may be
expected to import wheat in 1986. As stipulated by law TMO must call
international tenders for imports of these grains. No important changes have
occurred recently in the grain import procedures of the Government.
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5. Grain Industry Infrastructure

In Turkey, the State Soil Products Office (TMO) buys grain from farmers at a
predetermined support price which is determined by the Council of Ministers.

TMO then sells the grain to municipal administrations or other state-run
organizations at subsidized prices. Wheat for bread making is supplied through
this mechanism. The involvement of TMO in the internal wheat trade has a direct
influence on the prices of bread which is an important element in the Turkish
diet. The farmers however, also have the choice of selling grain to private
merchants who usually offer more attractive prices than TMO, but give payment in
installments. No important changes have occured in the country's imports,
storage facilities and processing mills. The capacity of TMO storage facilities
has remained at 1.5 million tonnes. 50-60 large scale and 500-700 medium scale
f'our mills are operating. The Turkish Government and the IBRD have finalized
th2ir negotiations on the Turkish Soil Products Office's (TMO) Grain Storage
Prject. The IBRD has agreed to provide US $60 million in credit to TMO for the
implementation of the project. The project includes the construction of 5
concrete port silos, 17 steel silos, 13 horizontal silos and 24 semi-mechanical
silos, which will have a total capacity of over 800,000 tonnes and are expected
to be build within the next 6 years.

6. Government Policies Affecting Grain and Agriculture

The Turkish government is continuing to support the importation of quality
seeds. The priority is given to issuing State Planning Organization incentive
licences for investments in seed development and production farms. One TMO
official has advised that if the wheat acreage planted along the sea coasts of
Turkey is Tower than in 1985, TMO will likely import wheat. TMO seems to have
benefited in 1986 fron fluctuations in U.S. origin wheat prices. TMO hopes to
buy wheat from U.S.A. at U.S. $85/tonnes in the fall of 1986. TMO is expecting
a rise in its grain reserves following its planned purchase of 2.4 million
tonnes of wheat from the domestic market. Total meat production is expected to
increase by 4.4% in 1986. However, the local consumer prices of meat and meat
products are also rising which adversely affects per capita meat consumption.
The government, as a result of requests from local meat producers, recently
increased the levy on meat importas to U.S. $200-250 per tonne from U.S.
$150/tonne. This has resulted in price increases for both local and imported
meat.

[f TMO decides to import wheat, this may create an opportunity for Canadian
wheat exports to Turkey.

Turkish government currently has no countertrade/barter agreements for
grain/oilseeds with any country.
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7. Market Prospects - Grains and 0Oilseeds

TMO is solely authorized to import grains. It imports wheat annually on a spot
basis depending upon local production and its private sector's export
committments. Therefore, long term grain import agreements are usually not
workable in Turkey.

Canadian grain exporters are suggested to establish closer and more permanent
contacts with the Turkish Grain Importing Agency through visits directly by
exporting company officials and/or local agents. TMO in its grain import tender
may ask quotations on a selective basis from certain grain suppliers who are
usually known to TMO from previous tenders. By maintaining permanent contact
with TMO, (grain suppliers may ensure its inclusion in the TMO's reference list
of pre-qualified grain suppliers). The Turkish government supports the
formation of joint-ventures between foreign and local firms especially in the
field of seed development and production which may provide Canadian firms
involved in seed production with business opportunities in the Turkish market.

Turkey is self-sufficient in the production of special crops and is also a net
exporter.,

8. Processing Facilities

Year 1985 (most recent)
thousands of tonnes

Number of Number of Annual Actual
Companies Plants Capacity Qutput
“lour (and durum) Mills 400-500 500-700 10-11,000 4,500-8,500
Compound Feed Mills 22 30 3,000-4,000 3,000-3,500
Maltsters 3 5
Brewers* 3 8 4 3
Oilseed Crushers 55-60 75-100 200-250 160-180

* Capacity and output in millions of hectolitres.

J. Storage and Throughput Capacity

Grain Import Capacity by Port

Year 1985 (most recent)
- - thousands of tonnes - -

Grain Annual

Name of Port Storage Capacity Throughput Capacity
Istanbul 60 (2,500 MT/day) 900
Izmir 40 " 900
Mersin 100 " 900
Iskenderun 60 ! 900
Samsun 20 (1,500 MT/day) 540
Trabzon 20 (1,000 MT/day) 360
Tekirdag 70 ( 500 MT/day) 180
Total Capacity 370 4,680



= 119 ~

IT. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1985/86: 6.9 million tonnes

Beer production capacity: The production in 1985 was estimated to have exceeded
300,000,000 litres.

Domestic malting capacity: Domestic malt production has increased to 82,500
tonnes in 1985 from 52,000 tonnes in 1984,

Malt exports: Turkish malt exports have risen by almost 262.9 percent from
12,400 tonnes in 1984 to 45,000 tonnes in 1985,

Market potential for Canadian malt: Nil, domestic production meets entire local
demand.

IIT. OILSEEDS

l. Trade Policy

Import tariffs: OQilseeds: Nil

Crude oil: ATl crude oilseed oils (except peanut 0il) are
exempted from custom duty. The duty on peanut
0il is 10%. Surtax: soybean 0i1:US $70/tonne
olive 0i1:US $1.0/tonne; cotton 0il:US $70/tonne
peanut 0il:US $1.0/tonne; crude sunflower oil:
US $70/tonne; refined sunflower o0il: US
$70/tonne; colza oil: US $1.0/tonne; cocoa
0il: US $400/tonne.

Oilseed meal: For all oilseed meal: custom duty: nil. Surtax:
US $1.0/tonne.

Refined 0i1: Refined olive 0il: Custom duty: exempted; surtax:
US $60/tonne. Refined sunflower oil: Custom
duty: exempted; surtax: US $70/tonne. The custom
duty rates and surtax level on other refined
oilseed oil are same as indicated in (ii).

Non-tariff import barriers/export assistance measures: The
surtaxes levied on various seed 0ils have been
raised in order to protect local industry. For
example the surtax on the imported soyabean,
cotton seed, sunflower seed oils were increased
by 70 fold from US $1.0/tonne in 1985 to US $70
tonne in 1986. The increased levy on imported
oilseed oils has encouraged domestic producers
of similar products. Thus retail prices have
doubled or tripled.




OILSEEDS cont'd

Import/export structure:
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In Turkey, over 85% of oilseed and oilseed oil

imports and exports are done through private firms which buy and/or sell both
through tenders or direct negotiations.

Additional factors:
creating stimulus for exporters of such products.

The 5-15 percent export tax rebate for seed oil exports is

The government is currently

providing many incentive investment measures to increase the production of

refined seedoils to 200.000 tonnes by 1987-88 from current levels of 160-180,000

tonnes.

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1985 (est)

Oilseed

Cottonseed
Sunflower
Sesame

Soya Bean

TOTAL

0il

Sunflower
Cottonseed
Soya Bean

TOTAL

Meal

By type

TOTAL

Production
988
800
45
55

1,888

Production

198
198

Production

777

Imports

o0} O = =
L]
o (= e i )

Imports
Crude Refined

260

Imports

Exports

Exports
Crude Refined

10

Exports

12.5
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CZECHOSLOVAKTIA

Economic classification: Non-Market Industrial economy
0i1 exporter or importer (net): Importer

Annual per capita GNP: US$5,179 1984
Volume of imports 18.9 billion US$ 1984
0f which food 5 1% 1984
Of which frels 31.0% 1984

Principal foreign exchange
earning export: Machinery and transport equipment

Population 15.5 million 1984
Annual population growth 0.29% 1983-84
Annual Consumption:

Flour 1,271,000 tonnes or 82.1 kg/capita 1984
Meat 1,314,200 tonnes or 84.8 kg/capita 1984

Vegetable 0il ; 61, tonnes or 10.4 kg/capita 1984

I.  GENERAL INFORMATION

1. Crop Situation and Outlook

1985 proved to be another very good crop year despite a 265 thousand tonnes drop
in grain output from the previous period (12 million tonnes in 1984 vs. 11.7
million tonnes in 1985). The production target for cereals in 1986 is 11.4
million tonnes which, if fulfilled, would ensure Czechoslovakia's continued self-
sufficiency. Froduction of oil seeds (mostly low erucic acid, French-variety
rape, and some sunflower)is scheduled to rise by 16% compared to 1985. This too
would enable the country to limit purchases of oil-cake from abroad.

2. Foreign Exchange Situation

Czechoslovakia has a low debt load by East European standards but has been
affected by the liquidity crisis in east-west trade. They are determined to run
a balance of payments surplus which has resulted in across the board cuts in
hard currency allocations for imports of agricultural products such as rice,
durum and subtropical fruits and vegetables. Purchasers have also been
increasingly instructed to request supplier credit in agricultural purchases
from western countries on terms of at least 180 days.
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3. Fertilizer Situation

1.73 million tonnes of fertilizer, or 257.6 kg per hectare were used during 1985 ‘
(vs 259.5 kg in 1984). There is some local production of nitrogen (582,000

tonnes) and phosphates (353,000 tonnes), but these together with potash are also
reqularly imported mainly from CMEA countires.

1984 imports: phosphates - 276,000 tonnes (USSR 162,000 tonnes, Jordan 41,000
tonnes, Morocco 29,000 tonnes, Tunisia 18,000 tonnes
and Algeria 9,000 tonnes).

potash - 556,000 tonnes (GDR - 413,000 tonnes, USSR 143,000
tonnes).

nitrogen - 175,000 tonnes (USSR 174,000 tonnes)

4. Import Mechanism

The sole grain and oilseeds importer is KOOSPOL Foreign Trade Company Limited,
Leninova 178, 160 67 Prague 6, Telex: 121 121, Phone: 33 38 90,
Mr. M. Saroch, Commercial Director.

5. Grain Industry Infrastructure

It is a long-term objective to expand storage capacities. New facilities are to
be constructed during the next five year plan (1986-90) but in the interim,
current disproportions between increased grain output and existing storage
capacities will continue.

6. Government Policies Affecting Grain and Agriculture

In 1line with Government directives, Czechoslovakia's current level of
self-sufficiency in foodstuffs and farm product supplies (now standing at
95-97%) is to increase further during the 8th Five Year Plan (1986-90). Thanks
to rising cereal yields, it has been possible over the past three years to
reduce annual hard currency imports of grain from non-socialist countries and
thereby contribute to the State's overall fiscal strategy. (This previously had
amounted to a purchase of 1.5 million tonnes per year). A small quantity of
grain is still imported from Hungary and Romania to satisfy bilateral
commitments with those CMEA partners. Besides meeting all domestic
requirements, the record grain harvests of 1984 (12 million tonnes) and 1985
(11.7 million tonnes) have permitted the Government to create a modest reserve
stock. Cereal production continues to be the primary agricultural task, with
total yield projected to reach 57-58 million tonnes over the course of the Five
Year Plan.

The CSSR has also instituted policies designed to keep pace with high levels of

demand for Tivestock products. About 86 kg meat per capita, 242 litres of milk

and 332 eggs per capita are consumed annually by the population. An increase

of 5-6% in Tivestock production during 1986-90 has been forecasted. Despite its
self-sufficiency goals, Czechoslovakia will continue to import such items as oil

cake, sea fish, several kinds of vegetables/fruit, and tobacco. The largest

share of new investment in agriculture over the Plan period has been earmarked ‘
for storage and processing plant construction.
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Czechoslovakia regularly purchases 5,000 tonnes of Canadian durum wheat for
pasta production and this is expected to continue in the years ahead. It also
imports between 20-40,000 tonnes of flax from Canada annually, and the high-
quality of our product should ensure continued sales in the future.

No specific countertrade/barter arrangements are required by KOOSPOL, but a
general government policy favouring balanced bilateral trade relations is taken
into account when purchasing.

7. Market Prospects - Grains and 0Oilseeds

Local grain production has been given top priority. During the 1986-90 period,
57-58 million tonnes of grain (an annual average of 11.4 to 11.6 million tonnes
are to be produced according to the Plan directives. If fulfilled,
self-sufficiency would be guaranteed and no imports required (with the exception
of Durum wheat - 5,000 tonnes per year). There is an intention to export good
quality surplus wheat or barter it for feed maize.

While feed trials of Canadian canola meal were successfully completed last year,
it has now been firmly established that future Czechoslovakian purchases will
occur if the product is cost competitive with imported soya. Frequent Canadian
quotations together with offers of supplier credit financing, will serve to keep
Cancla in the minds of CSSR buyers.

Only mustard, lentils, beans and yellow peas are imported. Mustard is
traditionally purchased from Richard Zollner, Hamburg who sells Hungarian
mustard to Koospol for hard currency. Zollner or Koospol FTC may consider
buying mustard from Canada if the Hungarian harvest is poor. 6-7,000 tonnes of
lentils (from Turkey, Lebanon) and about 4,000 tonnes of peas beans (from PRC)
are regularly imported. Peas are supplied to the CSSR from COMECON countries
exclusively. Canadian sellers may be given a chance to contract only if the
above noted "commercial - political" partners cannot offer or if a special
decision is made by the government.

8. Processing Facilities

Year 1985 (1984) (most recent
thousands of tonnes

Number of Number of Annual Actual
Companies Plants Capacity Qutput
Flour (and durum) Mills 1,334 (1,306)
Compound Feed Mills
Maltsters (544)
Brewers* 92 23.77 (24.96)
O0ilseed Crushers 168.2 (161 )

* Capacity and output in millions of hectolitres
II. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1985/86 estimate:
- - thousands of tonnes - -

2-Row 6-Row
Winter Spring Winter Spring Total
A1l Barley 3,538 3,538

Suitable for malting 800 800
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Annual per capita beer consumption: Is decreasing (140 litres in 1981 to 132.3
litres in 1985.

The decline in beer sales is attributed to a sharp increase in prices introduced
in October 1984. At the same time beer consumers are favouring cheaper 10%
beer, which is freeing up additional volumes of premium (12%) brands for

export.

The Government's aim is to increase slightly beer production in certain
breweries (Budweiser, Pilsner) through reconstruction and modernization. It is
expected that annual beer production will increase by 2-4% per year.

Domestic malting capacity remains stable.

Malt exports: In 1984, 191,000 tonnes of malt were exported to the following
traditional customers ('000 tonnes): USSR (36), Cuba (35), Japan (32),FRG (20),
Venezuela (20), Switzerland (15), Belgium (6), Philippines (6), Ghana (4),
Vietnam (3).

Since Czechoslovakia is a traditional exporter, there are no opportunities for
Canadian malt in this market.

IIT OILSEEDS

1. Trade Policy

Import tariff on oilseeds and products: None

Additional factors: Financing (supplier's credit - minimum 6 months) is required
by Czechoslovakia for the purchase of oilseeds. KOOSPOL has very good experience .
with European brokers who are more flexible in arranging financing.

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1985 (1984)

0ilseeds Production Imports Exports

Rapeseed 285 (300)

Sunflower 42 (43) (15)

Soya beans (32)

Flax (fibre plant) 104 (113) (29)

Total 343 (362) 70  (76)

0il Production Imports Exports
Crude Refined Crude Refined

Total (120)

Meal Production Imports Exports

Total (801)
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GERMAN DEMOCRATIC REPUBLIC

BASIC INDICATORS (ECONOMIC/DEMOGRAPHIC/CONSUMPTION)

Economic classification: Centrally Planned economy

011 exporter or importer (net): Importer

Annual per capita income: US$4,068 1985
Annual per capita GNP Us$5,320 1985
Average annual growth 4.5% 1975-85
Annual inflation rate 1.0% 1975-85
Annual inflation rate 3.0% 1986
Volume of imports 22.9 billion US$ 1985

Of which food 17.7% 1985

0f which fuels 28.0% 1985

Principal foreign exchange earning export:
tools machinery 46 .9%

Debt service as % of GNP 29 % 1985
Debt service as % of exports 76 % 1985
Population 16.64 million 1985
Annual population growth 0.04% 1985
Annual Consumption:

Flour 1,402,000 tonnes or 84.2 kg/capita 1985
Meat 2,269,000 tonnes or 96 kg/capita 1985
Vegetable 011 231,600 tonnes o kg/capita 1985

[. GENERAL INFORMATION

1. Crop Situation and Outlook

Under good harvest conditions the crop is expected to exceed the planned

estimate of 10.9 million tonnes. Last year was a record year with 11.6 million
tonnes (wheat - 4.5 million tonnes, barley - 3.9 million tonnes, rye - 2.3
million tonnes, oats - 900,000 tonnes). By improving the land for cultivation
and increased fertilizer usage, the GDR plans to reach grain production of

11.8 - 12.0 million tonnes per year by 1990. More than 50% of the acreage (about
2,522,000 hectares) is seeded with grains.

2. Foreign Exchange Situation

The G.D.R. apparently improved its overall debt situation. The net foreign debt
at the end of 1985 declined from 11.3 billion $US (1980) to 6.3 billion $US.

The country reported a 6.2 billion valuta mark (about 2.7 billion $US) trade
surplus for 1985,

3. Fertilizer Situation

The GDR is one of the world's largest producers and exporters of potash. The
supplies of domestic potash are very large. About 75% of production is
exported. The production of nitrogen fertilizers meets the domestic demand and
the GDR now exports some 5 to 10 percent of production. The amount of phosphate
is not sufficient and some quantities are imported.



= 132 =

4, Import Mechanism

Foreign trade is a government monopoly and all contracts are signed by the
(Foreign Trade Organization) Nahrung. FEast Germany's food industry is gradually
developing substitutes to replace traditionally imported agricultural raw
materials.

5. Grain Industry Infrastructure

[f the target for 1990 - 11.8 million tonnes of grain is to be achieved,
additional storage facilities must be constructed and/or the existing ones
modernized. No changes have yet been noted.

6. Government Policies Affecting Grain and Agriculture

Steady improvements in the whole range of production inputs, the 1984 price
reform, and the managerial improvements (agricultural councils) have proved
successful in achieving continued progress towards the ultimate goal of GDR
self-sufficiency. If this goal is achieved by 1990, then consequently, imports
of most feed grains will no longer exist. The only requirements still needed
would be the import of vegetable proteins for animal feeds and domestic
consumption.

The GDR rarely gives business without a quid pro quo. While straight barter is
not usually used in grain imports, other concessions may be granted.

7. Market Prospects - Grains and 0Oilseeds

[t is probabale that the GDR traders will want to reduce the quantities imported
and to increase the flexibility in terms of commodity substitutes in order to be
able to take advantage of import opportunities from other than Canadian

sources.

For 1986 we foresee a 1.5 - 2.5 million tonnes grain import requirement.

There is some opportunities for "special feed rations" used for swine and
poultry feed
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9. Storage and Throughput Capacity

‘ Grain Import Capacity by Port
Year 1984 (most recent)

- = - =Thousands of tonnes- - - -

Grain Annual
Name of Port Storage Capacity Throughput Capacity
Rostock 18,916
Wismar 4,851
Stralsund 931
Total Capacity 24,697

[I. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1985/86 estimate:

- - thousands of tonnes - -
2-Row 6-Row
Winter Spring Winter Spring Total

A1l Barley 2,600 1,600 4,200

2. Additional Information:

Annual per capita beer consumption: Decreased to 142.2 litres in 1985 from
147.8 litres in 1984.

Malt exports: The GDR continues to export about 120,000 tonnes of malting
barley to West Germany.

Market potential for Canadian malt: The market potential is very limited.

The GDR is a traditional beer and malt exporter. GDR exported about
569.9 hectolitres of beer in 1985.

[IT. OILSEEDS

1. Trade Policy:

Import tariffs: None
Import/export structure: A1l oilseeds are imported by FTO Nahrung.

Additional factors: The main oilseed seller to the GDR is West Germany. The

‘ GDR imported 721.9 thousand tonnes of oilseed meal, 99 thousand tonnes of crude
vegetable 0il and 2.1 thousand tonnes of refined vegetable oil from this country
in 1984,
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Supply of oilseeds and products by type, thousands of tonnes:

Year: 1984

0ilseed Production

Winter oilseeds 303,466
Summer oilseeds 16,193
Mustard 10,015
Poppy seeds 4,752
TOTAL 334.426
0il Production
Refined vegetabale 230.4

0il

TOTAL 230.4
Meal

Oilseed meal

Total

Imports

Imports
Crude Refined
99.0 2.1

99.0 2.1

721.9
721.9

Crude

Exports

Exports
Refined
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HUNGARY

Economic classification: Non-Market Middle-Income
0il1 exporter or importer (net): Imported

Annual per capita GNP us$2,500-3,000 1985
Average annual growth 4.5% 1975-85
Annual inflation rate 7.4% 1975-85
Annual inflation rate 8.5% 1986
Volume of imports 8.2 billion US$ 1985
0f which food 7.1% 1985
Of which fuels 20.9% 1985

Principal foreign exchange earning export:
Semi-finished products, transport equipment

Debt service as % of GNP 45-50% 1985
Debt service as % of exports  130-140% 1985
Population 10.60 million 1985
Annual population growth 0.002% 1985
Annual Consumption:
Flour 1,166,000 tonnes or 110 kg/capita 1985
Meat 820,000 tonnes or 77 kg/capita 1985

[. GENERAL INFORMATION

1. Crop Situation and Outlook

Very dry weather in the early summer caused a 3.5% drop in harvest relative to
the performance of 1985, but the country still harvested 14 million metric tonnes
of grain (wheat, barley, corn, oats, which is more than enough to meet the
domestic demand. Average yield for wheat was planned to be around 4.63 tonnes
hectares but only 4.4 tonnes hectares was realized. Surprisingly the late summer
drought did not adversely affect the corn production which by the end of October
1986 was up to 2/3 of the total (with more harvesting to occur) and the planned
average yield of 6.4 tonnes hectares was surpassed by 0.6 tonnes hectares
resulting in a 7.0 tonnes hectares yield. As an added bonus the very low
moisture content of kernels (less than 15%) greatly contributed to the country's
energy conservation program since no mechanical drying was required.

2. Foreign Exchange Situation

Hungary is a net food exporter. As a result, food and agricultural imports are
given a low priority in times of foreign exchange shortage. This situation is
prevalent at the present time.

3. Fertilizer Situation

Nitrogen fertilizers are produced locally while potash and phosphoric fertilizers
are imported. Modest increases are planned but usage in 1985 was approximately
12% lower than in 1984, totalling 1.34 million tonnes.
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4, Import Mechanism

The Import mechanism is similar in principle to that found in other CMEA states,
with a state-run foreign trade organization (FTO) serving as the exporting/
importing body. In Hungary the relevant FTO is AGRIMPEX (mailing address:
H-1392 Budapest, P.0. Box 278, telephgone: 113-800 or 329-100, telex:

22-5751). Mr. Karoly Samu is the general manager of AGRIMPEX.

5. Grain Industry Infrastructure

There has been no changes in the past year. Grains are still procured, stored
and marketed through the Grain Trust (Gabonatroszt) enjoying a monopoly
situation. The Grain Trust reports directly to the Ministry of Agriculture and
Food.

The World Bank Grain Storage and Mechanization Project, as reported in 1985 has
now been unfolded, i.e. several tenderings were completed. A recently announced
tender will call again for procurement of different types of tractors,
harvesting and tillage equipment.

6. Government Policies Affecting Grain and Agriculture

The Seventh Five Year Plan (1986-90) was recently announced and it calls for the
following:

a) increasing agricultural output 7-10% during the plan period, compared
with the previous five years;

b) promoting greater exports of produce and food-stuffs;
c) increasing annual grain production to 175-180 million tonnes by 1990;

d) curbing the decline in cultivated area that has occurred in recent
years; and

e) providing preferential investment credits for major agricultural
mechanization.

The Five Year Plan makes it clear that all improvements in Hungarian
agricultural performance will be the result of policies designed to intensity,
rather than extend, production.

Officially contertrade/barter is not supported by the Government, but various
foreign trade organizations do use countertrade from time to time. Most
packaged food products enter under countertrade arrangements.

7. Market Prospects - Grains and 0Oilseeds

Long-term grain import projections are not available. Feed grain imports are
only expected on a spot market basis.

Due to the limited amount of foreign currency available for agricultural imports
(excluding equipment) it is best to persue the opportunities in this market via
joint ventures. Several Canadian companies are taking this route and the
prospects look encouraging.

Canadian exporters of special crops will find it difficult to break into this
market due to established contacts between most European suppliers and
Agrimpex.
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. 8. Processing Facilities
Year: 1985 (most recent)

thousands of tonnes

Number of Number of Annual Actual

Companies Plants Capacity Qutput

Flour (and durum) Mills 1 148 2,000 2,000

Compound Feed Mills several 300 N/A N/A

Maltsters 2 63 63

Brewers* est 3 est 7 N.A. N.A.

Oilseed Crushers 1 6 2 2

* Capacity and output in hectolitres

9. Storage and Throughput Capacity

Grain Import Capacity by Port: Hungary is a landlocked country

[I. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1985/86 estimate:
- - thousands of tonnes - -

2-Row 6-Row
‘ Winte Spring Winter  Spring Total
A1l Barley 747 292 103.9
Suitable for malting N.A. N.A. N.A.

2. Imports: Calender year 1985 estimated, previous year in brackets:
thousands of tonnes Principal supplier(s)

Malt 0.30 (0.33) Czechoslovakia

2. Additional Information

Annual per capita beer consumption: Increasing (From 72 kg in 1975 to 86 kg in
1980 to 92 kg per capita in 1985).

Beer production capacity: Increasing.

1980 784 million litres
1983 783 " "
1984 796 " !
1985 g7o0 " "

Market potential: Malt and malting barley is imported from CMEA countries for
non-convertible currencies. Canadians have no potential.



ITI. OILSEEDS

1.

Trade Policy

Import tarriffs:

oilseeds:
crude o0il:
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0-3%

oilseed meal: 10%

refined oil:

35%

Import/export structure: The oilseeds are centrally traded by AGRIMPEX

Additional Factors:

Hungary buys soya meal from Brazil and U.S.A. The

Brazilian meal is purchased under a bilateral trade agreement and from the USA

under a CCC US$ 22 million credit quarantee facility.

Supply of oilseeds and products by type, thousands of tonnes:

Year: 1985

0ilseed Production
Sunflower 673
Rapeseed

linseed

011 Production

A1l vegetable
Sunflower

*Includes sunflower- oil

Meal Production

0ilseed
Concentrade+Mix
Animal origin

Total

Imports

Imports of 0ils
Crude Refined

624.4

Imports
653.4
7.3
93.1

753.8

Exports

87.2

Exports of 0Qils
Crude Refined

* 168

157

Exports

62.7

62.7
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POLAND

Economic classification: Centrally Planned economy

011 exporter or importer (net): Importer
Annual per capita income: US$1463 1985
Annual per capita GNP US$1096 non market 1985
Average annual growth 3.5% 1975-85
Annual inflation rate 7.5% 1975-85
Annual inflation rate (current)  18.6% 1986
Volume of imports 9.7 billion US$ 1985
Of which food 4.6% 1985
Of which fuels 22.1% 1985
Principal foreign exchange

earning export: machine building industry
Debt service as % of GNP 3.8% 1985
Debt service as % of exports 90.0% 1985
Population 37.3 million 1985
Annual population growth 0.8% 1985
Annual Consumption:
Flour 4,401,400 tonnes or 118 kg/capita 1985
Meat 2,077,610 tonnes or 55.7 kg/capita 1985
Vegetable 0i1l 294,670 tonnes or 7.9 kg/capita 1985

I. GENERAL INFORMATION

1. Crop Situation and Outlook

Early indications are that the 1986 crop should be about the same as in 1985
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