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Introduction

The European Community has a
population of about 260 million and
generates almost a fifth of the
world’s output of goods and
services. It is the world’s largest
trading entity, accounting for about
a quarter of world trade, excluding
trade among EC member countries.
The EC represents by far the
greatest concentration of economic
wealth, industrial power and tech-
nological capability outside North
America. In order to strengthen
economic ties between the two
sides, Canada and the EC in 1976
concluded a Framework Agreement
for Commercial and Economic
Cooperation.

This booklet is intended to give
Canadians basic information about
the EC and its links with Canada.

EC Headquarters in Brussels










The EC is run by institutions in
which all member countries take
part. The Commission is currently
made up of 13 Commissioners
appointed jointly by the national
governments (two each from
Germany, Italy, the United Kingdom
and France; one each from the
Netherlands, Belgium, Denmark,
Ireland and Luxembourg). The
Commissioners act independently of
the nine national governments in the
Community interest and are answer-
able only to the European
Parliament. The Commission
employs about 10,000 officials,
mostly in Brussels.

The Commission seeks to promote
the interests of the EC as a whole. It
is empowered to:

-submit proposals for EC action to
the Council of Ministers and
implement the latter's decisions;

-mediate at meetings of the Council,
sometimes amending its own pro-
posals to help reach a compromise
acceptable to all the member states:

-administer various EC activities,
notably the common agricultural
policy;

-act as guardian of the Community's
Treaties, if necessary taking legal
action against firms or member
governments that have failed to
comply with EC rulings;

-represent the Community in
negotiations involving trade with
non-member countries and other
sectors such as energy and fisheries,
where the member states have
agreed to act together.
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The Council of Ministers is the
Community’s principal decision-
making body. It is composed of
ministers from each of the member
governments. Which particular
minister attends, depends upon the
subject under discussion (e.g.:
finance, agriculture, transport or
energy).

Major decisions tend to be taken at
meetings of EC foreign ministers,
Ministers represent and defend the
interests of their own country, while
seeking to reach agreements that
help attain the Community's goals.
Decisions by the Council of
Ministers must be based on
Commission proposals and generally
become EC legislation. Ministers
hold their sessions in Brussels and
Luxembourg. Member states preside
over the Council in turn.

EC foreign ministers meet regularly
outside the formal EC framework to
coordinate their countries’ foreign
policies.

A Committee of Permanent Repre-
sentatives (COREPER), consisting of
the member countries’ ambas-
sadors accredited to the EC in
Brussels, prepares the Council's
work.

The European Parliament scrutinizes
proposed Community laws through
its fifteen specialized committees
and acts as the EC's public forum,
debating issues of public importance
and guestioning the Commission
and Council. It also supervises the
Commission and has the power,
although it has never done so, to
dismiss it by a motion of censure.
With the Council of Ministers it
controls the Community budget.

The Parliament meets in Strasbourg
and in Luxembourg, where its
secretariat is located. Its 410
members, directly elected in June
1979 for the first time, sit together as
party groups, and not according to
nationality.

The EC Court of Justice, based in
Luxembourg, comprises nine judges
and four advocates-general chosen
by the nine governments, It
interprets Community law, when
requested to do so by national
courts, and ensures that the law is
observed in the application of the EC
Treaties.

Decisions of the Court take
precedence over decisions of
national courts in matters of
Community law; its rulings are
binding on member countries, on
Community institutions and on
individuals.









Common rules are applied to ensure
fair competition among firms.

The EC’s energy programme seeks
to reduce its dependence on outside
countries: over half the energy it
uses is imported.

Having moved a long way to create a
common market, the EC is now
seeking to coordinate economic and
fiscal policies among the “Nine". A
European Monetary System (EMS)
was introduced in 1979 to promote
closer monetary cooperation among
the member states. The EMS
provides for the creation of a system
of fixed but adjustable exchange
rates between member currencies;
the creation of a European Currency
Unit (ECU) based on a “basket” of
Community currencies; the pooling
of one fifth of member states’
reserves, and the provision of credit
facilities. The EMS is intended to
help to reduce fluctuations in their
currencies and promote economic
growth and monetary stability.

Since 1974 the EC has carried out a
Social Action Programme to help
improve living and working con-
ditions in member countries. It has
developed policies to expand and
improve the rights of certain classes
of workers, including women,
immigrants and the handicapped,
and it has been particularly
concerned about the plight of young

people in a period of high
unemployment. Furthermore, the
Community has launched other
social and economic reforms such as
an education policy, consumer
information and protection pro-
grammes and an environmental
action programme.

Different EC funds have been set up
with the aim of reducing the
differences existing between the
various regions. The Social Fund
spends most of its resources on
helping retrain workers who face
unemployment in the less-favoured
regions, and the Guidance Section
of the Farm Fund was designed to
modernize farms and make agricul-
ture more efficient. A Regional Fund
helps finance industrial and infra-
structural investments in less
prosperous areas. The EEC Treaty
also established the European
Investment Bank which lends money
for investment in the poorer regions
of the Community or for infra-
structure and energy projects.

From the beginning the member
states have acted as a single trading
unit with other countries. The
Community is the world's largest
trading unit, accounting in 1977 for
about 38.7 per cent of world trade, if
trade between the Nine is included,
or 20.9 per cent if intra-EC trade is
excluded.

The EC has played a major role in
reducing tariffs and trade barriers in
the various rounds of international
negotiations held over the past 20
years. Average EC industrial import
tariffs are among the world’s lowest.
After the tariff cuts resulting from
the “Tokyo Round” of GATT talks
have been implemented, the
Community's external tariff will stand
at an average of 7.5 per cent.

In view of the Community's
importance in world trade, more than
120 countries, including Canada,
have negotiated agreements with the
EC, and over 100 countries have
accredited diplomatic missions to it
in Brussels.

Since 1973, non-member countries
have had to negotiate trade
agreements with the EC as a whole,
instead of with individual member
states. In such negotiations the
Commission, working under a
mandate from the Council, repre-
sents the Nine.



The Community was the first to
introduce a comprehensive

system of generalized preferences to
help developing countries export
their manufactured goods.

Through the aid and free trade
provisions of the Lomé Convention,
which includes the “Stabex” system
of stabilizing developing countries’
export revenues, the EC promotes
the development of 57 countries in
Africa, the Caribbean and the Pacific
(ACP). A new improved accord will
replace the Lomé Convention after it
expires in March 1980.

The Community and its member
states are the largest source of
official aid to the developing
countries, contributing 43 per cent of
the world total in 1976.

The EC is part of a 16-nation free
trade zone benefiting 300 million
Western European consumers. In
July 1977, the last industrial tariffs
were abolished between the “Nine”
and the members of the European
Free Trade Association — Austria,
Finland, Iceland, Norway, Portugal,
Sweden, Switzerland — enabling
manufactured goods to be traded
duty-free among them.
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Though not bound to do so by the
EC Treaties, member states are
gradually aligning their external
policies and speaking with “one
political voice” in international
organizations and conferences, such
as the Conference on Security and
Co-operation in Europe (CSCE), the
North-South Conference on Inter-
national Economic Cooperation
(CIEC), and the Law of the Sea
Conference.

The Community as such has
observer status at the United
Nations, and takes part in Western
economic summits.
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EC-Canada Trade
and Investment

With the entry to the EC in 1973 of
Britain, Denmark and Ireland, the
Community became Canada’s
second most important trading
partner and source of foreign
investment capital. About two-fifths
of Canadian trade with the EC is
with Britain, while Germany and
France together make up another
third. The EC buys about one-third
of Canada's overseas exports or
about 9 per cent of Canada's total
world exports. However, this repre-
sents only 2.5 per cent of total EC
imports. The Community supplies
more than a quarter of Canada's
non-USA imports or about 9 per cent
of Canada's total imports. In
comparison, about 70 per cent of
Canadian exports go to the United
States, representing some 19.5 per
cent of US imports, while only 6 per
cent of EC exports go to the US. But
this represents some 21 per cent of
US imports.

Almost every year since the EC was
founded in 1958, Canada has
enjoyed a trade surplus with the
Community. In 1978, the surplus was
$178 million based on $4.825 billion
exports and $4.647 billion imports.

Trade between Canada and the

Community is largely comple-
mentary.
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About 80 per cent of Canada's
exports to the EC consist of farm
products (mainly cereals and
oilseeds); minerals (especially
copper and alloys, iron ore, nickel
and asbestos) and other raw
materials (e.g. timber and wood
pulp). Only some 10 per cent of
Canadian sales to the EC are
finished goods. However, such items
represents some 30 per cent of
Canada'’s total manufactured
exports. EC purchases account for
20 per cent of Canada's total forest
product exports and 25 per cent of
its mineral exports.

Some 70 per cent of EC exports to
Canada are fully-manufactured
products such as automobiles,
machinery, textiles, chemicals and
processed foods.

As for direct foreign investment, the
EC represents 15 per cent of the
total of $36.2 billion (1974 figures),
while the US accounted for 80 per
cent. As an area for Canadian
investment abroad, the EC ranks
second to the US, with 15 per cent
of the $9.3 billion total, as opposed
to 53 per cent in the US.
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Other EC-Canada Links

Besides the Framework Agreement,
Canada and the EC have developed
other links and act together in
various multilateral bodies:

-a nuclear cooperation agreement was
signed in 1959 and a revised version
in 1978, following the tightening of
Canada's nuclear safeguards policy;

-twice a year, senior Commission and
Canadian officials meet, alternately
in Brussels and Ottawa, to review
bilateral and multilateral trade and
economic issues;

-members of the European Parliament
and the Canadian Parliament meet
annually, alternately in Europe and
Canada;

-frequent exchange visits take place
between Canadian ministers and EC
Commission members;

-general and specialized industrial
missions and seminars — in sectors
such as aeronautics, electronics,
forest products, uranium, steel, and
non-ferrous metals (e.g. asbestos) —
are organized to make Canadian and
European businessmen and officials
more aware of opportunities for
cooperation;

-through GATT negotiations in
Geneva, the EC and Canada have
achieved reductions in trade barriers;

-Canada and eight EC countries
belong to the International Energy
Agency and NATO;

-both the EC and Canada play major
roles in the North-South dialogue;

-the EC and Canada take a leading part

in the work of the United Nations
Conference on Trade and
Development;

-now that both the EC and Canada have
extended their fisheries jurisdiction
200 miles off shore on 1 January
1977, they will soon commence
negotiations for a long-term fisheries
agreement;

-the EC and Canada are members
of the North-West Atlantic Fisheries
Organization, where the EC
Commission acts on behalf of the

member states;

-Canada, the EC Commission and the
EC member states are taking part in
the International Nuclear Fuel Cycle
Evaluation Programme (INFCE), set
up to examine the reprocessing and
enrichment of uranium and the
storage of plutonium and enriched
uranium.
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The EC Delegation in
Ottawa

The Delegation of the Commission
of the European Communities was
formally inaugurated in Ottawa on 16
February 1976, shortly before
Canada and the European Com-
munity signed the Framework
Agreement on 6 July that year.

The Delegation, which has been
granted diplomatic status by the
Canadian Government, has a role
similar to that of the Canadian
Mission to the EC in Brussels. The
Delegation keeps the Commission
fully informed of significant political,
economic and other developments in
Canada. It in turn receives a
constant flow of information about
the EC from Brussels.

The Delegation takes part in the
negotiations and regular consulta-
tions between the EC and Canada.
These cover:

-bilateral issues, such as agricultural
and industrial trade, nuclear energy
and fisheries;

-multilateral issues, such as talks
on commodity agreements, the
GATT negotiations in Geneva, and
cooperation with less developed
countries.

The Delegation plays an active and
creative role in promoting industrial
and economic cooperation between
Canada and the EC by facilitating
contacts between Canadian and
European officials and businessmen.
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The Delegation’s Press and Infor-
mation Service provides the

Canadian public with information
about the Community's activities.

It publishes a news bulletin, press
releases and other material written
especially for Canadian audiences,
and distributes a variety of free
publications about the EC. (Orders
for and subscription to official EC
publications should, however, be
sent to the Office for Official EC
Publications, P.O. Box 1003,
Luxembourg).

Various films and audio-visual aids,
including a mobile exhibition on
Canada and the EC are available on
loan from the Press and Information
Service.

The Library carries official EC
documents as well as pamphlets,

books and periodicals about the EC.

It answers mail and telephone
enquiries.

The Delegation does not deal with
specific trade information issues,
which have traditionally been
handled by trade commissioners,
bilateral chambers of commerce,
embassies and consulates, etc., but
it can provide information or other
contacts that could lead to coopera-
tive ventures between Canada and
EC companies.

English and French are the
Delegation’s working languages and
EC documents are available in both
languages.

Delegation officials are available to
speak on Community topics and EC-
Canada relations.
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Statistical Data

Comparative Data (1978) EC Canada USA
Area (thousands of sq. km.) 1528 9976 9,363
Population (millions) - 259.9 236 216.8
GDP ($ billions) - 22816 2500  2,460.0
Per Capita Income ($) 8779 10588 11,348
Exports (§ billions) 2783 524 1689
Imports ($ billions) 2852 489 2024
Unemployment Rate (%) 56 84 62
Inflation Rate (%) - 81 90 94
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Canadian Imports from EC Countries

1976 1977 1978 Percentage
change from

Percentage
change from

(in millions of dollars) 1976 to 1977 1977 to 1978
United Kingdom 1,153.3 1,281.0 1,597.7 +11.1% +24.7%
Germany 818.5 958.8 1,242.6 +17.5% +29.6%
France 4390 521.3 683.0 +18.7% +31.0
Italy 365.3 399.0 524.1 +9.2% +31.4%
Netherlands 181.3 1885 2273 +4.0% +20.6%
Belgium-Luxembourg 1247 160.3 201.5 +28.0% +25.7%
Denmark 761 810 973 +6.3% +20.1%
Ireland 262 405 56.6 +54.4% +39.8%
Total 3,184.4 3,630.4 4,630.1 +17.3%  +27.5%
% of total Canadian ) o =
imports 8.9% 9.5% 9.5%

Source: Statistics Canada

Major Canadian Imports from the EC

Rank Value (1977)
(in millions of dollars)
1 Passenger automobiles . 2196
2 Textiles ) 1448
'3 Beverages (other than distilled) 107.6
4 Iron and steel 104.8
5 Apparel and accessories _ 100.2
6 Tractors and parts (mcludmg engines) 97.9
7 Orgamc chemicals 95.9
'8 Footwear - 865
9 Printed matter . = 752
10 Motor vehicle  parts 731
LR ‘Sugar preparations, confectionery and chocolate 706
12 Electrlc Iightlnigidlfsﬁbatlon equipment 69.4
13 Telecommunictions and related equipment gy
14 Distilled alcoholic beverages T a1
15 Kitchen utensils and tableware . 625
16 Photographic goods _ 624
17 Office machines and equipmént G
18 Medicinal and pharmaceuhcal products - 53.8
19 Plastic materials, not shaped . 467
20 Electric generators and motors - B 35.7:

Source: Statistics Canada
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Canadian Direct Investment in the EC

At the end of 1975

(in millions ot dollars)

UK. 1,019
France 215
Germany 159
Netherlands 72
Ireland 64
Denmark 54
Belgium-Luxembourg 36
Italy 36
Total 1,655

Canadian direct investments in EC countries represent 15.5 per cent of total Canadian direct investments abroad.

Source: Statistics Canada

EC Direct Investment in Canada

At the end of 1975

(in millions of dollars)

U.K. a7
Netherlands 678
France 665
Belgium-Luxembourg 443
Germany 434
Italy 70
Denmark 17
Ireland 5
Total 6029

EC direct investments in Canada represent 15.1 per cent of total foreign direct investment in Canada.

EC direct investments in Canada represent 78.9 per cent of foreign direct investments in Canada from overseas

Source: Statistics Canada

24

Design: Jacques Charette and Associates Ltd September 197¢









