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N.53/25 CANADA AND VENEZUEU

p. speech deliverec1 Ùy the Caniadiêai Ambassador
to Venezuela, b)A. H. NormuxL, at a. 1Qnchon~I

( ~~pQonsoI'd by th A.crioan Chamber of' Commercee

èe. was asd ..to coment on~ the dve3lopmeot Of
Caad4a - Veezean onomo relations. Âftr a.copl4ug

th niaint speak I bego. won4ae'in~g ifI had not been
a litlehasy.- Ch ookng p te figu.res, I notioed thSIt

th~e United Stateà already enjoys approximately 70 par cent
of the total impra oft ha country, with tkioheeainder
bqing divided aogst about a dozen other countries. Now,

linewit ouqwrcaesfrmVeezasu , and any suOh iKIêrease
must come~ eih r~ ro an irase in the importa of this
county-or frQo 'u-1qs uow being enjoyed by other countries
'te o~ur qwn I felt tha com4g to yQiu today and to1Uing

ýYou y ' .jae aedn and wq hope to do ini the future night
ruz ~ q$ th riko tppig our an" s it wero; but on "second

thqght" 0&pQ to th c9oclusio that any tacts I aigbt
present to you tp4ay cqiil4 be usoerta±nsd by yotirselves by
research from.many 4i feet sources, all] of whioh are freely
availab2.o to you. In any avant, tIhough ie may endeavour to
capture more trade wlt±i Venezuela, it need flot of' neoeasity
be*a ls to the Unte States, as soue of the resultaxit
*ffects can well bp to $ts beneft since the United States
haa 4L nesm in Canada estimted to be in the aeghbour-

hoc4of igt billin 46illar, and, further, s ome.,of Cad's
ex»(xte t venzuel arÀ*Lom bra#bh plante Jof United State

firmewihae1cae nOnd,

prior to oImeflting on Canadian-Yonezuei.an eoonomia
irlaiý*s it sem tome OGIesar tQ reie wht ha. beon

%*Z»a o ny'the DtD to or is redesar a t real of
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In the first meaning of the word, I thinc wein Canada oui dlam that we currently have two booms in
one, and in iny remarics 1 will attexnpt to desoribe ihow

Ther. are two kinds of economie gi'owth~: (1) theopenlng up of new primary slources of wealth, agriou1tural
or minere.1; and (2) the dev.lopment of secondar'y sources
of wealth thzough iianufaoturing industries. Canada la a
primary-producing country that has long been turning
increasingly to industrialization. Usually, ia marks
the enid, at least for a timue, of any active, large-scale
expansion ini primary produots. By the time a country's,
industries reach an advanced stage, its accessible primary
resourcesare usually wêll-known and in tairly f ull use.But ln Canada since 1939, a rapid indtutriel exp sion haco =ic dêa-wlUh the disooveryo eadvry ic priâ
resources of olpweand aboyét-a mea

?huw, two kind* of eoonomXo growth1 - th twÔo
booms -are at work together. We were at the béinhihg of
& niw industrial era before the outbreak of war in Korea..:witb, its requiroments for de±enoe preparations.c CaitaIlexpenditures wiere running at I&igh leveli' an~d have been aoontluually zrising -the estimated f igure for~ the o«zrent,
year beinig $5,800 million in comparison with $5,100 milion~
for 1952. Korea called for certain~ changes of direction tc
give priority to the production of ~war eBsentiali, but &idot chne the pattern f over-ali in4ustria1'a ekpLionThe pace ofthe t*o booms wouid be r.markable inv eith*r'aibn,; in the two combined it la bôth exciting and
imprmsiveto Vus in Canada.

ln Most plai
fowidations
its cattie,
wol2. as sornA

course, the geographical and the
Canada that make the oombination
praOtîcal purposes, pre-<1939 Canm

str1.ý o? territory beai44 the nor-
id States, a !strip 6 ,400 km long
ýle more than 300 cm. wide. The
economy were in the main its wheai

ýa.nt mines.
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The economio frontier is being pushed north-
ward over the*whole of Canada in search of iron, uranium,
wat8r power, cil, lead, zinc, nickel, copper and many
ottier rare metals> It is ttkese ventures tiiat rnay,
possi.bly IDale Canada one of the very 1'iret industrial
powera long before-the end.of the present century0

More prosaic developinents have, however, to, b.
thanked for the more than doubling since 1939 of Canada's
grosanational..produot; for the rise of 50,per cent ini
purchasing .value of income per head. Agriculture and-
Iorestry have been prosperous and the relatively long-
established industrialization of eastern and far western
Canada has been greatly inten8ified. This ia the firet,
and -stili by far the most important, o? the two Canadian
booms.

The total o? Canada's industrial production
miore than doubled between 1939 and 1952. Steel production,
which stood at one and one-half million tons in 1939, has
now more than doubled,ý Large expansion and new techniques
are e.lso taking place in oil rel'ining, the petro-ehemicai
industry and in other ohemical industries. Over the last
decade, many branches of the heavy and light maohinery,
electricej. and other engineering industries have grown
aiwost beyond recognition. The atomic pile at Chalk River,
Ontario, andi the production of jet airoraft in Montreal e.nd
Toronto are merely two of the more conspiouoLIs examples
of an industrial advanoement that is also reflected ini the
rapid expansion of light Consumer industries of almoat every
kind.

But iiupreasive as these developments are, tkoy
do flot fully reflect the newly-?ound riches among Canadats
naturai resources. The post-war expansion of outpuit is
not tho fruit of explor'ubion into the undeveloped
wilderness; it ia in ptthe fruit of develop.d Oanada"s
Proximity to the UniteU J.tates and the tact tbhat the
cO mitis Canada is best able to produae are the onos
Of which the world has greatest need. Our pr.aent prosprity
is not, therefore, what it i. ot.fl assumed by eome to be
the reault o? risky venturos in primry producon ai
cOain new eoOno It is the balanoed reeonà o
Vigoos but established econom>y tp mnusuaily fav curable
conditions of #mnd for its produots.

In. comparison with.the industrial outpu.t o?
sOuhelOntario and Çýuobeo, that of the wetr Canadian
P-r #8ce and, on a smaUoer scale, Neouadl n

ricthrn andaas a wholo, is far outstripping the res
Of andain the4r presnt pac. of developan.t. This. is

*iuts of your t4io e to ll you somthing of this

10 al
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10e300,000 I1o.. by the e.nd of' 1946. lui the laet sixyeara it bhas.been increased by an average of 700,000 h.p.a year and is now 14,200,000 h.,p. The projects now under
construction and being planned are sufficient to maintainthis rate of' increase to the end of lQ80ý The power worksassociatçd with theprojected St. Lawrence Seaway wou1d~
alone add. tixree million horsepower te the installed
capaoity, and the Kitimat projeot being developed innorthern British Columbia by the Aluminum Co. of-Canada,
which calîs lfor an investment of $600,000 million is
sctiedu.led to add a furtlier 2,200,000 h.p. witi thre next
feu years.

On the other side of Canada, tbree thousand
m~iles lrom Kitimat, arother of the large investnita ini
the developinent ef Canadian resources is due to beginbearing its fruit in the summer of 1954. This is themining of iron ore in northeastern Quebec and Labrador,
involving a total capital cost of Some $300 million. TPherêeerves of iran ore already proven exoeed 400 million tona,and4 further exploration work is ourrently telcing place inthe same area whicti indicatés far greater oreý.in place.ITe ore io high-grade and lies beneatii an overburden withan average depth of only 8 feet, se tihat mining will beopencast or in very ehallow wor1cizgs, The initial oreoutput$ wfll be 10 million tons a year. If' and when theSt. Lawrence Seaway gives direct aoceaa f'or ooean-goingveaa.al, by vater tram Quebec to the United States mid-western blast l'urnaces, it la antioipated that the volumeof ohipments ahatild materially inorease,

Other imagination-stirring proaects in themiin field are the building of' a new railway te Lynn Lakcein nrthera Manitoba, 149 miles long, Vo tap an importantdiscovery of' copper and nickel conoontrates, and aluo thelinding oft large-scaie lêad-zino ores ea8t-o the town ofYeloknif in the Northwest Territories,

There are thbree basic reasons ukioh have madeposile the deve~lopmnt of the Canadian North now bein8car4ed Out: (1) the aeroplane; (2) modern geophysicalmathd*to d6tecting ore bodies - Partioularly the air-bore mgneomber; and (3) Iiigh prio cs. IV> now apeelikely thut the Ca4aian North within a 8eneration wil1lbe feeding the industrisai heartland O? Canada anid theUlnited States witb, important i'aw materials.,
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prod&1ce a*etio aaId -and otherchemicLals trOis naturul
gas.and petroleuni-by-pr-oduots. Woodpul]p vwii Ùe ýbroUgit'
in by rail frais Prine Rupert, in northern British
Columbia, wMich, togetiier witli the aceti1o acid, wili be
sd to manufracture cellulose acetate, which la uised for

rayon and as a plaatîe0 Thus,, the oil of the Prairie
Provinces is already playing a part in the >Caiadian
*êonomy that is Bmall orily ini relation to ita potentio.lities.

n IiHouver, let me asay at once tbat fOur good fortune
uLe4 o-cus Venezuiela undu. anxiety ais t>o the fuiture
uise by Canada of Venez.uelan oi10, DistanceI and economlos
indicate that we should aim for statistical self-suffioiency
evntza1y~ rather than national selt4ufficienuoy. It 18 a
long haul. fro Edmonton to Montreal - cose to 2,500 miles.
Futher. wa are stili only prodiicing one-third of our oil

requiemet and the rate >of Qanadian consumption is
ý.inceasin a uch a pace, nev uses for petroleus are being

developed so rapldly in North~ Am.riea there would appear
to be an indication that our vil xraquir.oments from.
Venzuela wl viilncrease rattwr tiian decrease. It le iikely
thwe shai1 long rely on Venezuela to aigmSt. our domestie

,.poduc tion, particulariy f or ithe demnde~ of ae atm Canada.

The ecnomy f Canada requirs -that~ ve trade wltb.
:-ohercontreson~ anieven more extensive scale than ln the

£1 pat,ÀflMors tha a-fi tthei f~l act nearly a quarter, of
COannda' a national inoeia. derIwsd. frais foeg trad, a
4egree of dependence found ln tew other countries i.n t~he
woeld. An idea of the importance of forelgu tra4e to Canada
cau -be obtained f rom the realization that Canada today, vith
~lbmillion..people, - 4ardly more thon hait of one per cent
of the woend 'z. popuatron - is the thîrd moat I~mpor tant
trading nation ln the world, being siirpaaaed only by the
Ulnited States aud the ~jaited Ki.ngdom.

iiow, hov la trêde betveen Canada and Venezuela
progruasing? Weii, prior te 1939, we seldomsaoid to
Vneuela non bought tromis t more than $1J million worth
0f,400ds ln any one year, or, toge thon , a maximum anutal
total trado of $3 million. In 1952, our exporta te
Venezuela reaohed $36 million and our importe trois
Venezuela were $136 million or a total trade of $172 million.
Wlthout viahing to cofuseL yoLi wlth too many atatiatîcs, it
la lntereating to note the ateady inorease during the

pas seenyears. On the, expert aide oui' Qanadian ahipisenta
toVnezuela amounted te $4 million lu 1945, $1? million lu
198 and, as I have mentioned $38 million lu 1952. On the

IMot aide, our purchasea trom. Venezuela amouuted to $17
milou lu 1945, 195 million ini 1948 aud $138 million in
192 In14.untallY, I have just reoeived the f igures fon
Caade purohasOs froi Venez uela for thie tiret 5 monthe et

193 and oui' importa oompared wlth the same period lu 1952
&ernan at a leVel et about $8 million hlgher than laet

ver wih supporte my contention that oui' purohases of oil
YmVeuezla duiing the n.xt f ev yeara shouid tend te

IUOai. rather thon deorease lu volume. ?roms the figures
1 *av jus quoted it wiii be obvioua that aubstantial
8tr 8e have bee taken lu oui' trading relations with this
0OUtry T a great extent, the international aepects of



our daonomica are-very siinilat. To inaintain our internalJ
domeeaUc prQsperi.ty and well-being, botx our coontrieas
tako a keoxi iterest in the status of external trade.
The growtii of two-way traf±'io witht a minimum of obstructions
is neŽedful to 1both, Trading must be a twQ-way traffi and
we loo~k tQrward to a steady inQrease in ouir commelircial
relations to our mutual advantage i~n thxe fu~ture 'and iit~h

hoetht we> cau close the> gap between puro1iases of 4136
million frou Venezuela and sales of $36 million to it 0 We
are pleaae& to note that siipping and air'servd.ces between
Can~ada and Venuela are being ste>adily atrenthenbed ,.-wii
shuld Latrially aid us in -our objective,

de~ have also not neglected the pos4bilities o~f
in~vestmen'ts in tis country.6 Most of you. are fami.tiar with

ofme theset. W>. are carrying on substantial bank±ng,insuranc>. and publie utility operations in Veneziiela.nd
soeo ouar leading mnuacturing and mining coQmpanies hiav e
ben tudying thei Veneziielan pleture with a view to the

4>.velopmeit. G1arly our countries will achi.ve malau
prsprty onl in a world of peace and w. m~ust ~Co>oprte
wdt c>hernations. %o this end.Gu hÇi Mstory~ tells us t tevents far fron cur national borders can reshape our whole

economies. We cannot avoid thei> impact or woe1d evente., Itbehooves us both, therefore, to bend our eff~orts tOwards..c-opratng active1y witfr other counaa s oi seek and seo ur>.
a lstnginerational peace, in which ineatol trade

canbe aried ou with~ a minimum o! aobstruionè and in the
b3 neetof afll co &ie concerned. ~ ~ i.*
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