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'>ZQ 114 NOTES (I)ECEli]3]tR 21 AND 22M 1933>
TRE COMM]9]RCIAL 'MODUB VIVBNO'»

1933, BLPT
8ecreeQj.ýy for ýffXter=j WXEN CANADA ANP

Affairs of Canada to the German C0n4uý
Oeural for camda.

1 OTTAWA$ De£ember 21,
the h

epa
ri ril 1511our to rBfer to your interview of DeSmb«Qth'wltb 0

rr, lati elit and Of Ithe Department of Trade and ConxUerce respuru 0118 beýw ad t4atYI)uir,th eer, ý.i would b "ný OQuada and Germany ut which Y04 stat,
1 Uew ý, 1%ilada e prepared e ifmodug Ylvçnd'

d te extend, indefüliitelY, thth 0d'ils y Which expires D'ecember 31st nexty Pr-Ov'ded "te'ther 'lt, iii th Vivendi Il rlaaYbe terminated at any time by either Government,
the'à"lrltr3l weoeù'lednt Of sueh teminati -r manufactured products Of

on, natural o. -r the benefits
1 ýi eP1neIlt f continue te enjoy, o t into the othe1111de n importatiol] 'termination.4 PA 1,8tELad Or a Period of àx weeb from the date of notice of ý extensionit ràdu8 Vivendi yý qi

fUrthý" that YOUr Governnient would prefer that the
lit. e.%8 first conclud e Ma(le by an Exchainge of Notes in the same way ln

r ell rather than by the signature of a definitive Agree'

e 1 have theik erri ellt ent Wi . Ur to inform you that the C,,,dlan Governmentq nd th the 0110Ut, - 4 to t . u on behalf Of the GeMan
Qr a Cil h a8 h Vlews expressed by yo. n te the Governor GenerIl

1 een (iràl' end a drsit recommenaatlo
Ir, UP according the benefit of the Intermediate Tariff te

tice. 1ý', frora JARU,,Y 193& subio)t te termination aîter
ýhajj reý e met e0PY of the draft recommendatiOll is e,,I,)sed, and, if the

Ç) forth'therein are î your Governmentx,-en the . n accord with the views of ri such terins.
ab, ab Ou Will Irarnediate Passing of an order-in-Coullc"*

fibr %Ujèlmnra e aware r 4th, the Policy Of the
ent, 1 frora M jetter of octobe nade avail-rC49tfieting t e arnount of foreign exch8nge 1z Irtail one of theý,,t th, Ut 'of 2'D«dian wood pulp has isefved te el

%,týj 1 %U W 't'h 1:11 t'a anOdian Government had anticiP8tmd would secrue

% te' under which the Gerjnan rovernment agreed to
Pýi4t 1% laf tk -n 'on trefttment te osnadian goods, Wood PuIP fer *e

Id Ûlit "Y h cile
4'Petl cana - roducts in whi .eh ouf trftde

thaï 
"' 

Il 
ain 

Î,8 
One 

ef 
thoft 

few

ý4i 'L'd a oçmgid reeent ye«rm It may be
ýn ýg th fâGttî emble volume ln

ýQ fr Purchases of artificial silk yarn from Gerrasny dming

th QI- Apr" te Oetaber 1933, were valued &t $127,s63, whereas
tile GeMany 01

dl at ýrý va Value'of Ca»dian fibipmeMs to

ptcqt zv anufaÉture Of artificisi silk was $97,747. In View lui the
ci 

111M 

""n%-t 

-"Iv 

doing 

with 

Canada 

in 
artificial 

silk

1? Pli varn,

'cS tl."I' V-Ot imPede the importatiffl into Ger«lýny of Cana-

rannulaeture of artifLeimi BU, tàW Wag ont of the lew

2 we hoped to prîomote thrfflh tM Sffliueiola 01 tbe

t4el Germa...

*'ýe1, "Il, IWM. 181. 1034.



In connection with the extension of this Ilmodus vivendi " the ÇSI tb ýGover-ment would appreciate an assurance from, your Government that, 11 oevent of quotas being established by your 'Government for the importgt9olany class of goods, the system shall fot ibe so administered as to cause di5erffi!nationu against goods produced or manufactured in Canada and that the'0 oditions under which import licences may be obtained for the imnportation Ofdgoods shall not be less f avourable than those applied in the case of 8im'll, ethe produce or manufacture of any other foreign country.i would also request you to -draw the attention of -your cGovernumel to neexîsting high rate'of duty on canned lobsters importe intcaermanylobsters are a distinctly Canadian produet andCanada iîs thechief eXP0rtId'this comxnodity to European countries. A year ago, when the Ilmodusbetween the two counitries was first brought into force, teeas a conveiordutY Of 200 reichsmarks per 100 kilogrammes gross weight on canned 0 tabut this conventional duty ceased to be effective on February 15, 1933, 'Wb" tlformer German Trade Treaty with Sweden expired. This broughit into,1"General Tariff of 800 reichsmarks per 100 kilogrammes gross weight On3 celolobsters imported from ail sources. Even at par- of exch ange the pPserl etcis quia1et t 8ï cents per pound (much more if converted at thasre3iand is almost a prohibitive rate of duty. This rate is four times as highrate in force when the "modus vivendi " was enitered into hast year.
1 have the honour to bel

Sir,
Your obedient servant,

R. B. BENNETT
Serretary of State for Extertaz Ai 8

The Germai Consul General for Canada to the & cretary of St at e for
Aiffairs of Canada.

OMMN COSUL,&TE GENERALu FO AND

MONTRAL, Decem-ber 23,19.1 have the honour to acknowledge receipt of your hetter of DecceI) 1 rin whiclh you informn me that the Canadian Government is ini a g -
the proposal of the German Government to extend, indefinitely,thvivendi l between Germany and Canada, which expires December3s tprovided that the new "In odus vivendi Il may be terminated at any tiflnc bYtfGoverment and that in the event of such termiuation natural or noianlUf tbýproducts of either country would c.ontinue tu enjoy, on impottion',other, the ýbeiefits of the Agreement for a period of six wea1ks f romntl dt:notice of terxnination.tl

1 have also read the draft recommendation to the Governor Gn 0Couneil enclosed with your letter, and 1 ain authorized tu Say t 4at'drtOns set forth therein are in accord with the viewa of the Gerrz1ilernuient. ui oor~ cae uuiaio yG v~1 have, therefore, th onu to dcareo eafo yGvrlI i
i view of the said Order-in..Couneil tu ~be passed, Germany WLtW."beyo d De emb r 31 1933 to grant Canada mûost..favoured..natiou trereserving, however, te right to withdraw fromn the arrangement at all'n te ltte evnt te Încreased rates applicable by such an action3



a ala'ang,, -3 5036 010f]a11ul 88
a ~ ~ ~ I rte gosImported into Gerxnany before the expiration of six

OerxuIe day on WhiCh the withdrawal bas ibeen notified, to the Canadian

J te it that as sol as the Order-in-Couneil ils passed I shail he notifie

I h eer, re fo certain1 r 1 eIlom ad suPPlementairy suggestions made in your etter, which,
a ijhlO nd to say that I have laid the suggestions before iny Governnxent

he receivel 8hail transmit to you the views of my Governmeflt as soo
SAvalj an answer.

MfYself of this OPPOrturnty to express to you my highest considera-

1 have the honour to, be,
Sir,

Your obedient servant,
L. KEMPFF,

German Consid General
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