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Drummond County Railway Inquiry.

SPECIAIL, COMMITTEE

RE

DRUMMOND COUNTY RAILWAY.

ORDER OF REFERENCE.

Houtse or Commons,
Tuespay, February 15th, 1898,

Resolved, —That™a special Committee composed of Messrs.

Lister, Haggart,

Carroll, Borden (Halifax), and
MeIsaac, Powell,

Morrison,

be appointed to inquire into the expenditure of the subsidies granted in aid of the
Drummond County Railway, and into all negotiations and transactions between the
Government of Canada and any member or officer thereof, or any person in its behalf,
and the Drummond County Railway Company, or any director, officer or person in the
Company’s behalf, relating to the acquiring of the said railway by the Government ; with
power to send for papers, persons and records, and to report the evidence to this House,
together with the opinion of the said Committee thereupon.
Attest,
J. G. BOURINOT,
Clevk of the Honse.

Moxpay, March 7th, 1898.

Ordered, That the said Committee have leave to employ shorthand writers, to

take down such evidence as the Committee may deem necessary.
Ordered, That all the proceedings of, and the evidence taken before, the said

Committee, be printed from day to day, for the use of the members of the Committee,
and that Rule 94 be suspended in relation thereto.
Attest,
J. G. BOURINOT,

Clerk of the House.
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REPORTS

OF THE

SPECIAL COMMITTEE re DRUMMOND COUNTY RAILWAY.

FIRST REPORT.

Monpay, March Tth, 1898.

The Special Committee appointed to inquire into the expenditure of the subsidies
granted in aid of the Drummond County Railway, &ec., &c., beg leave to present the
following as their First Report :

Your Committee recommend that the House empower them to employ the services
of a shorthand writer to take down such evidence as they may deem necessary.

Your Committee further recommend that they be given leave to have all the
evidence taken before your Committee, as well as all their proceedings, printed from
day to day, for the use of the members of your Committee, and that Rule 94 be
suspended in relation thereto.

All which is respectfully submitted.
JAMES F. LISTER,

Chaitman.

SECOND REPORT.

A

TuespaYy, May 31st, 1898.

The Special Committee appointed under an Order of Reference made on the
15th day of February last, past, to inquire into the expenditure of subsidies granted
in aid of the Drummond County Railway, and into all negotiations and transactions
betwéen the Government of Canada or any member or officer thereof, or any person
in its behalf and the Drummond County Railway Company or any director, officer
or person in the company’s behalf, relating to the acquiring of the said railway by
the Government, beg leave to present the following as their sccond and final
Teport :

P Your Committee have made the inquiry directed by the said Order of
Reference; that in so doing the testimony of sixteen witnesses has been taken and a
large number of doctments have been received and examined. That no evidence
whatever was given or offered which affected in the least degree the honour or
integrity of any member of the Government in connection with the acquiring of the
said railway from the said company. At the close of the evidence Mr. Haggart and
Mr. Powell (the two Conservative members of the committee present at the said
sitting) in answer to the chairman stated respectively as follows:—Mr. Haggart,

Vil
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“We mnever made any charges of corruption.” Mr. Powell, “Candidly, I never
heard anything in the House about corruption” (see page 158 of the evidence).
That as far back as 1894, Mr. Haggart, late Minister of Railways, on account of
the difficulties in making connection with the Grand Trunk Railway, and trouble
with the Canadian Pacific Company, thought it would be in the interest of the country,
that the Intercolonial Railway should be extended into the city of Montreal. (See
page 150 of the evidence).

From the evidence given and statements made by Conservative members of the
committee, it is clear that there is no difference of opinion as to the wisdom of the
policy of the Government in extending the Intercolonial into Montreal. The only
difference between parties being the price to be paid for such extension.

The Drunmond County Railway, as it exists, consists of a completed line from
Ste. Rosalie to Chaudiére, a distance of one hundred and fifteen and one-half miles,
and the branch known as the “ Nicolet Branch,” extending from St. Leonard to
Nicolet on Lake St. Peter, a distance of geventeen miles, making a total milsage of
one hundred and thirty-two and one-half miles.

That in order to connect the Intercolonial with the city of Montreal, it was
necessary thatthe said road should be extended from Moose Park Station to Chaudiére
Junction, a distance of about forty-two and one half-miles. That has been done by
the owners of the road and the road now has a total mileage, including the Nicolet
branch, of one bundred and thirty-two and one-half miles, as before stated, and has
actually cost in its construction upwards of two million one hundred thousand dol-
lars. (See evidence of S. Newton, p. 46.)

In the year 1894 negotiations of an informal character were begun with the
then Minister of Railways with a view to the sale by the Company to the Govern-
ment, of the road, the expectation of the owners being that they would receive two
million five hundred thousand dollars cash, or one hundred thousand dollars a year
rental; and under instructions of the said Minister a valuation of the road on the
basis of its extension to Chaudiére Junction was made by Mr. Schreiber, Deputy
Minister of Railways, who estimated the value of the same at $1,535,500, but it must
not be overlooked that this valuation was made on the reports of others and not on
the personal knowledge of Mr. Schreiber, who admitted that he had unever seen the
road. It should also be remembered that this valuation was based upon the
assumption that the forty-two and one-half miles to be completed, would be of
the same description as the then finished portion of the road, whereas in fact it is
now of a standard equal to if not higher than the Intercolonial.

To your Committee it seems almost ineredible that a great railway such as the
Intercolonial which has cost Canada between $40,000 and $50,000 per mile and on
the whole over $55,000,000,chould for so long a time have had its terminus at Lévis,
instead of a great commercial city such as Montreal, where it would be in a

_position to compete upon equal terms or nearly so, with the other great railways
of the Dominjon, and in all probability thereby cease to be such a heavy burden
upon the taxpayers of Canada, and in the opinion of your Committee no action
on the part of the government could be more likely to make it self-sustaining than
this extension, and it seems reasonably clear, from the evidence, that this was the
opinion of the late government. '

The Drummond County Railway is the most direct, cheapest and best route by
which to bring the Intercolonial Railway into the city of Montreal,

The said Railway Company have received as subsidies from the Government of
Canada the sum of $287,936, all of which appears to have been expended on
construction.

That portion of the new road between Moose Park Station and Chaudiére is
constructed up to, and in some respects superior to the standard of the Intercolonial
whichis admittedly a very high standard. The rails on such new portion being seventy
pounds to the yard as against fifty-six and sixty-seven pounds on the Intercolonial.

Evidence has been given by Mr. Wainwright that other railways in the Province
of Quebec, no better than the Drummond County Railway, have cost from $17,000
to $19,000 per mile. Taking the lower figure, namely, $17,000 per mile, the Drim-
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mond County Railway would cost for the construction of its one hundred and thirty-
two and one-half miles the sum of $2,252,500, a little more than 1t has been sworn
the road actually cost.

That prior to the fifteenth day of May, 1897, the Minister of Railways appre-
ciating the urgent necessity in the interests of the country of extending the Inter-
colonial to a business centre opened negotiations with the said Drummond Railway
Company, with a view of acquiring control of their road for the purpose of such
extension, and an agreement was entered into between the Company and Her
Majesty, whereby the Company agreed to lease the said road to be completed as in
said agreement gpecified, for a term of ninety-nine years, at a net annual rental
of sixty-four thousand doliars, being four per cent on $1,600,000, at the expiration
of which time the said railway was to become the absolute property of Canada; this
result would require the Company to apply a sufficient portion of its aceruing
rental to the creation of a sinking fund, which would ultimately amount to enough
to extinguish the prineipal money. No doubt if the Company could have borrowed
the $1,600,000 at an equally low rate as the Government, viz., a fraction over three
per cent (which was the best Government rate up to that date), the annnal rental
would have produced more than enough to repay the $1,600,000, but even with a
straight Government guarantee of the Company’s bonds, the Company could not
have made their loan at 8o low a rate as the Government. .

In consequence of the first agreement not, being ratified by Parliament on the
25th day of February, 1898, a further agreement, being in the nature of a temporary
lease from year to year, was entercd into between the Company and Her Majesty,
but containing a stipulation that the Government should have the right or option to
purchase the whole property for the sum of $1,600,000 cash.

The result of the investigation clearly shows that in the event of the purchase of
the Drummond County Railway line being completed, the road will cost the country
only about $12,000 per mile,—a good deal less than its actual cost to the Company,—
even if you add to the price to be paid under the existing option, the amount of sub-
sidy received from the Federal Government, as the cost of construction, as sworn to,
18 over $2,100,000.

The estimate by the Government Chicef Engineer, Mr. Schreiber, made when the
question of acquiring this road was under consideration by the laute Minister of
Railways and Canals, and confirmed and verified by his estimate to the present
Minister, of the probable cost of the road completed from Ste. Rosalie to Chaudiére
of the character and deseription of that portion of the Drummond County line then
constructed was $1,5635500. The price, therefore, to be paid under the option only
exceeds the cost estimated by Mr. Schreiber by $64,500, and this sum, in all preba-
bility, would be more than absorbed if we are to judge by the experience in the
construction of Government works in the past, had the Government, instead of
acquiring this road, undertaken to construct another of the same description and
character. Movrecver, it is to be observed that the road, as now finished by the
Drummond County Railway Company, under the contract with the present Govern-
ment, is of its last 43 miles, a very much better road than the other part of the
road,—heavier rails—improved standard,—and must have cost more than enough to
make up the difference between the estimated and the option price.

Intormation as to the present workings of the new road since the 1st of March
have only been forthcoming for one ronth. These show thut the earnings for that
month are encouraging, and it is fair to assume that as the Intercolonial Railway
extension to Montreal becomes established and business arrangements in connection
therewith are completed there will be a material and satisfactory increase in the
earnings attributable to such extension.

It appears to your Committee that the arrangement between the Government
and the Company is so manifestly in the public interest that such legislation as
may be necessary to sanction the eame should be passed at an early date.

J. F. LISTER,
Chairman.

ix
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SPECIAL COMMITTEE

RE

DRUMMOND COUNTY RAILWAY.

MINUTES OF PROCEEDINGS.

SATurDAY, March 5th, 1898,

The Committee met at 11 o'clock, a.m.

PRESENT :
Messrs. Lister, Messrs. Haggart,
Carroll, Borden (Halifax), and
McIsaac, Powell.—7.
Morrison, )

The Committee having been called to order, it was

Moved by Mr. Mclsaac, that Mr. Lister be chosen as chairman of the Committee.
Motion agreed to.

Mr. Lister, having taken the chair, read the Order of Reference.

Mr. Morrison moved that leave of the House be obtained for the Committee to
employ the services of a shorthand writer to take such evidence as they may deem
necessary. Motion agreed to.

Moved by Mr. McIsaac, that leave of the House be obtained to have the evidence
taken before the Committee, and all its proceedings, printed from day to day, for the
use of the members of the Committee. Motion agreed to.

On motion of Mr. Morrison it was

Resolved, That the Deputy Minister of Finance, and the Deputy Minister of
Railways and Canals, be summoned to attend before the Committee at its next meeting,
and to bring with them and produce before the Committee, all books, papers, vouchers
and documents in, or under the control of, their respective departments, in any way
relating to the matters under inquiry by the Committee.

The Committee then adjourned until Tuesday next at 11 o’clock, a.m.

Attest,
WALTER TODD,

Clerk of the Committes.
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TuvEespay, 8th March, 1898.

The Committee met at 11 o’clock, a.m.

PRESENT @

Mr. Lister, Chatrman.

Messrs. Borden (Halifax), | Messrs. Mclsaac,
Carroll, Morrison,
Haggart, Powell. 7.

The minutes of the last meeting were read and confirmed.

The Honourable A. G. Blair, Minister of Railways and Canals, asked permission
to appear before the Committee at its next meeting and make a statement under oath,
and the question being put by the Chairman it was

Resolved, That the Honourable A. G. Blair be heard before the Committee at its

next meeting.

The Chairman informed the Committee that leave of the House had been obtained
to employ the services of a shorthand writer, and to have the proceedings of the Com-
mittee and such evidence as may be taken, printed from day to day for the use of
members of the Committee.

Mr. McIsaac moved that Mr. A. J. Magurn be appointed as the shorthand writer
for the Committee. Carried.

Mr. Carroll moved that a summons, duces tecum, be issued to J. N. Greenshields,
Esquire, President of the Drummond County Railway Company, to attend at the next
meeting of the Committee, and to produce, and leave with the clerk of the Committee,
all the books and other papers of the Drummond County Railway Company, and all
vouchers for money paid by the Company, and all other books and papers relating to
the matters under investigation by this Committee. Motion agreed to.

Mr. Morrison moved that a summons, duces tecum, be issued to Mr. H. T. Machin,
Assistant Treasurer of the province of Quebec, to appear at the next meeting of the
Committee and to bring with him and leave in the custody of the clerk of the Com-
mittee, a statement showing the ameunt of subsidies voted and paid in aid of the
Drummond County Railway by the province of Quebec, and also all books, papers,
vouchers, &c., under his control which in any way relate to the matters under investi-
gation by the Committee. Motion agreed to.

Mr. Collingwood Schreiber, Deputy Minister of Railways and Canals, was
sworn and examined.

xii
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He produced a statement dated July 7th, 1894, showing the mileage and esti-
mated cost of the Drummond County Railway from Ste. Rosalie to Chaudiére, which
was filed and marked as Exhibit No. 1.

Mr. Schreiber’s examination was discontinued pro tem.

Mr. J. M. Courtney, Deputy Minister of Finance, was sworn and examined.

He produced 11 cheques for amounts of subsidies paid by Dominion Governmentin
aid of the Drummond County Railway, which were filed and marked as Exhibits 2 to
12, both inclusive, also a statement of the foregoing cheques which was filed and marked
as Exhibit No. 13.

The Committee then adjourned until Tuesday next, 15th March, at 11 o’clock a.m.

Attest,

WALTER TODD,
Clerk of the Committee.
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Tuespay, 15th March, 1893,
The Committee met at 11 o'clock a. m.

PRESENT :

Mr, Lister, Chairman.

Messrs. Borden (Halifax), Messrs. Mclsaac,
Carroll, Morrison,
Haggart, Powell.—17.

The minutes of the last meeting were read and confirmed.

A letter from Mr, H. T. Machin, Assistant Provincial Treasurer of Quebec,
explaining his inability to attend before the Committee in obedience to the summons
sont him, and inclosing a statement of the subsidies voted by the Provincial Legis-
lature in aid of the Drummond County Railway, was read.

Messrs. A. J. Magarn, George Simpson, and R. J. Hartley were sworn as
stenographers to the Committec.

Hon. A. G. Blair, Minister of Railways and Canals, was sworn and made a state-
ment in regard to the negotiations that took place between himself and Mr. Green-
shields as to the acquisition of the Drummond County Railway by the Government;
and with the Grand Trank Railway Co. in regard to the use of their approaches

into, and terminals at, Montreal, &e.
‘ He submitted certain papers which were filed and marked as follows :—

Exhibit No. 14. Private memo. dated 18th Feby,, 1897, submitting a proposi-
tion from Grand Trunk Railway Co. as to terms on which the Government could
have the use of their railway from St. Hyacinthe, the Victoria Bridge and terminals
at Point St. Charles and Bonaventure Station.

Exhibit No. 15. Estimate of Mr. Schreiber of amourt to be paid to Grand Trunk
Railway Co. for use of terminals at Point St. Charles and Bonaventure Station.

Exhibit No, 16. Estimate of Mr. Schreiber of amount of rental to be paid for
use of Victoria Bridge.

Exhibit No. 17. Copy of lease of Drummond County Raiiway from Ste. Rosalie
to Moose Park and from Moose Park to Chaudiére, to the Government

Exhibit No. 18. Second estimate of Mr. Schreiber (dated 11th March, 1897) as
to mileage and cost of Drummond County Railway from Ste. Rosalie to Chaudigre,
including the Nicolet Branch,

Exhibit No. 19. Reports on Drummond County Railway, 1897.

Mr, Blair was then examined and discharged from further attendance,

The examination of Mr. Collingwood Schreiber was resumed and after
being continued for some time was again postponed until the next meeting of the

Committee.
xiv
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Mr. J. N. Greenshields, President of the Drummond County Railway Company,
was sworn and made a statement in regard to bis dealings with Mr. Tarte in connec-
tion with the purchase of La Patrie newspaper by Mr. Tarte’s sons, and also a state-
ment in regard to his negotiations with the Honourable Mr. Blair in connection with
the proposed acquisition of the Drummond County Railway by the Government of
Canada.

Mr. Greenshields’s examination was postponed till the next meeting of the
Committee.

Ordered, That Mr. Courtney, Deputy Minister of Finance, and Mr, Samuel
Newton, Secretary of the Drummond County Railway Company, Drummondville,
P.Q., be summoned to appear and give evidence at the next meeting of the
Committee.

Moved by Mr. McIsaac, that the_Clerk of this Committee communicate forth-
with with the Clerk of the Senate Committee r¢ Drummond County Railway,
requesting that any evidence or information in possession of that Committee, be
transmitted to the Chairman of this Committee, with the view of calling any person
or persons able to give information, for the purpose of being examined before this
Committee, which was agreed to.

The Committee then adjourned until Friday next, 18th instant, at 11 o’clock a.m,

Attest,

WALTER TODD,
Clerk of the Committee.
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Fripay, 18th March, 1898,

The Committee met at 11 o'clock a.m.

PRESENT :

Mr. Lister, Chairman.

Messrs. Borden (Halifux), Messrs. Mclsaae,
Carroll, Morrison,
Haggart, Powell.—1.

The minutes of the last mecting were read and confirmed,

Mr. J. N. Greenshields was examined and cross-examined.

He produced a copy of an agreement botween the shareholders of the Drum-
mond County Railway Company and Mr. William Farwell, of Sherbrooke, P.Q., by
which the latter was given a thirty days’ option for the purchase of the railway,

which was filed and marked as Exhibit No. 20.
Mr. Greenshields was then discharged from further attendance.

Mr. Samuel Newton, Secretary of tho Drummond County Railway Company,

was sworn and examined in purt.
At 1 o’clock p.m. the examination of Mr. Newton wus discontinued till the

next meeting of the Committee.

Ordered, That the following persons be summoned to give evidence at the next
meeting of the Committee, viz.:. Mr. William Wainwright, General Assistant
Grand Trunk Railway, Montreal; Mr. P, S. Archibald, Moncton, N.B., and Mr,

-Henry A. F. MucLeod, C.E, Ottawa,

The Committee then adjourned until Tuesday next, 22nd instant, at 11 o'clock
a,m.

Attest,

WALTER TODD,
Clerk of the Committee.
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Turspay, 22nd March, 1898.

The meeting called for this day was cancelled by the Chairman with the consent
of the other members of the Committee,

Fripay, 25th March, 1898.

The Committee met at 11 o’clock a. m,

PRESENT,

Mr. Lister, Chairman.

Messrs. Borden (Halifax), , Messrs. Melsaac,
Carroll, Morrison,
Haggart, | Powell ~7.

The minutes of the lust meeting were read and coufirmed.

The Chairman read a telegram from Mr, Samuel Newton and a jetter from Mr.
William Farwell, severally expressing their regrev at their inability to be present.

Moved by Mr. Morrison that the Chairman of this Committee frequest
Rufus Pope, Esquire, 2 member of the House of Commons, to appear before this
Committes at its next meeting to give evidence re Drummond County Railway,
Motion agreed to.

Mr. William Wainwright, General Assistant, Grand Trunk Railway Company,
was sworn and examined. He produced: -

Exhibit No. 21.—Plan showing area of station grounds, trackage, &c., from
Bonaventure Station, Montreal, to St. Lambert Station,

Exhibit No. 22,—Plan showing area of station grouuds, &c., from St. Hubert
Station to Ste. Rosalie Station.

Exhibit No. 23.—Copy of an agreement of the 17th July, 1879, between the
Government of Canada and the Grand Trunk Railway Company for the purchase by
the former of that part of the company’s line which lies between Riviére du Loup
and Lévis,

Mr. Wainwright’s examination was then discontinued until the next meetiug of
the Committee. )

Mr. P. S. Archibald, of Moneton, N.B., was sworn and examined in part, his
examiration to be continued at the next meeting of the Committee.

The examination of Mr. Collingwood Schreiber was then resumed. He submitted
the following, which were filed and marked as exhibits :—
Exhibit No. 24.—Ten annual returns to Railway Department on Drummond
County Railway from 1888 to 1897.
VP
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Exhibit No. 25.—Report of Mr. H. A. F. MacLeod, C.E., of 18th January, 1898,
being an estimate of work required to be done on the Drummond County Railway
between Moose Park and Chaudiére,so as to bring it up to standard of Intercolonial

Railway.
Exhibit No. 26.—Six subsidy agreements between the Government and the

Drummond County Railway Company for years 1887, 1889, 1890, 1891, 1894 and

1897.
Exhibit No. 27.—Order in Council amending subsidy agreement of 1887.

Ordered, That the following persons be notified to be in attendance at the next
meeting of the Committee :—Mr. Rufus Pope, M.P.; Mr. Schreiber; Mr, McLeod ;

Mr. Wainwright, and Mr. Archibald.
The Committee then adjourned until Monday next, at 11 o’clock a.m.
Attest,

WALTER TODD,
Clerk of the Committee.
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Moxpay, 28th March, 1898,

The Committee met at 11 o’clock a.m.

PRESENT:
Mr. Lister, Chairman.

Messrs, Borden (Halifax), Messrs. Morrison,
MeclIsaac, Powell.—5,

The minutes of the last meeting were read and confirmed.

A letter addressed by the Clerk of the Committee to the Clerk of the Senate, in
accordance with the resolution of the 15th instant, requesting the transmission of
evidence and names of witnesses, &c.; and the letter of the Clerk of the Senate
Committee on the Drummond County Railway in reply thereto, were read.

The examination of Mr. Collingwood Schreiber was resumed :

The following letters and papers were filed and marked as

Exhibit No. 28.—Letter of 4th January, 1898, from Mr. Schreiber to Mr,
Mitchell, General Manager, Drummond County Railway, respecting the inspecting

of the railway by Mr. MacLeod.

Exhibit No. 29,—Letter of 4th January, 1898, from Mr, Schreiber to Mr,
MacLeod, inclosing copy of Subsidy Agreement with Drummond County Railway
Company.

Exhibit No. 30.—Reports, &c. (June 14th to October 28th, 1897), of Mr.
William Kingsford, on his inspection of the Drammond County Railway.

Exhibit No. 31.—Reports, &e. (November 19th, 1897, to January 3rd, 1898), of
Mr, MacLeod, on inspection of Drummond County Railway.

Exbibit No. 32.—Report (June 15th, 1897) of Mr. Ridout, on his inspection of
the Drummond County Railway.

Exhibit No. 33.—Report (June 15th, 1897) of Mr. Johnston, on his inspection
of the Drummond County Railway.

Exhibit No. 34.—Copy of agreement of 1st February, 1898, with Grand Trunk
Railway Company, for temporary lease by the government of the Company’s line
from Ste. Rosalie to St, Lambert, and use of Victoria Bridge and terminals in

Montreal.
Mr. Schreiber’s examination was discontinued until the next meeting of the

Committee.

Mr. P. S. Archibald’s examination was then resumed and concluded, and he was
discharged from further attendance.

Ordered, That the following persons be notified to be in attendance at the next
meeting of the Committee, viz.: Messrs. MacLeod, Newton, Wainwright, Green-
shields and Schreiber.

The Committee then adjourned until Friday next, April 1st, at 10 o'clock a.m.
Attest,

WALTER TODD,
Clerk of the Committee.
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Fripay, 1st April, 1898,

The Committee met at 10 o’clock a.m.

PRESENT:

Mr. Lister, Chairman.

Messrs. Borden {Halifax), Messrs, Mclsaace,
Carroll, Morrison,
Haggart, Powell.—7.

The minutes of the last meeting were read and confirmed.

The examination of Mr, Samuel Newton was resumed. He produced the trans-
fer book of the Drummond County Railway Company, which was filed and marked
as Exhibit No. 35.

Mr. Newton’s examination was then concluded and he was discharged from
further attendance.

Mr, Henry A, F. MacLeod, C.E, of Ottawa, was sworn and examined, and
discharged from further attendance, -

The Committee adjourned to the call of the Chair, the inquiry then to pro-
ceed from day to day until concluded.

Attest,

WALTER TODD,
Clerk of the Committee.
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Twauvrspay, April 21st, 1898,

The Committee met at 11 o’clock a.m.

PRESENT:
Mr. Lister, Chairman.

Messrs. Carroll, Mclsaac, Morrison,.—4.

The minutes of the last meeting were read, amended by leaving out the words
“inquiry then to proceed from day to day until conclnded,” in the last line, and

confirmed as amended.

Mr. Morrison moved that in the absence of the Conservative members it is not
advisable to proceed with the taking of evidence, and that the Committee do now
adjourn, which was agreed to.

The Committee then adjourned to the call of the Chair.

Attest

WALTER TODD,
Clerk of the Committee.
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TrURsDAY, 28th April, 1898.

The Committee met at 11 o’clock a.m,

PRESENT:

Mr. Lister, Chairman.

Messrs. Borden (Halifax), Messrs, Morrison,
Carroll, Powell.—6.
Meclsaac,

The minutes of the last meeting were read and confirmed.

The Chairman read a letter from Mr. Greenshields and a telegram from Mr.
Farwell, regretting their inability to be present.

Hon, J. I. Tarte, Minister of Public Works, was, on motion of Mr. Morrison,
sworn and examined; and after cross-examination by Mr. Borden, he was discharged
from further attendance.

The examination of Mr. Wainwright was resumed; he submitted the following:

Exhibit No. 36, Memo. containing heads of agreement and statement by the
General Manager of Grand Trunk Railway to the Board in London re acquisition of
the Drummond County Railway.

Exhibit No, 37, Copies of agreements (with Grand Trunk Railway Company)
in conneetion with the Montreal extension of the Intercolonial Railway.

Mr. Wainwright was then discharged.

The Committee adjourned until Friday, 6th May, at 10 o’clock.
Attest,

WALTER TODD,
Clerk of the Committee,
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Fripay, 6th May, 1898.

The Committee met at 10 o’clock a.m.

PRESENT:

Mr. Lister, Chairman.

Messrs. Borden, Messrs. Morrison,
Haggart, Powell.—6.
Melsaac,

The minutes of the last meeting were read and confirmed.

Mr. J. N. Greeoshields was re-called and further examined and discharged from
further attendance.

Mr. William Farwell, of Sherbrooke, was sworn, examined and cross-examined
and discharged from further attendance.

Ordered, That the following persons be notified to be in attendance at the next
meeting of the Committee, viz, :—Messrs, Hugh Ryan, Toronto; Wm. Fitzgerald,
Asst. Deputy Minister of Finance, Ottawa; Wm. Wainwright, Montreal; Colling-
wood Schreiber, Deputy Minister of Railways and Canals, and R. H. Pope, M.P.

The Committee then adjourned until Friday next, 13th May, at 10.30 o’clock a.m,

Attest,

WALTER TODD,
Clerk of the Committee.
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Fripay, 13th May, 1898,

The Committee met at 10.30 o'clock, a.m.

PRESENT:

Mr. Lister, Chairman.

Messrs. Borden (Halifax), Messrs. Morrison,
Carroll, Powell.—6.
Haggart,

Mr. Schreiber was recalled and further examined. He submitted a statement
of traffic receipts on Drummond County Railway for March, 1898, which was filed
and marked Exhibit No. 38.

Sir Charles Tupper, Bart., at his own request, was sworn, and made a statement
in regard to a letter pmportmrr to have been written by him to Mr. Rufus Pope,
M.P., respecting the purchase of the Drummond County Railway by the late
Government.

Mr. Rufus Pope, M.P., was sworn and examined, and discharged from further
attendance.

Mr. Hugh Ryan, Contractor, Toronto, was sworn, examined and discharged
from further attendance,

Mr. William Wainwright was recalled and further examined. He submitted a
letter from the auditor of the Grand Trunk Railway Co., showing amounts of Inter-
colonial Railway proportion of traffic interchanged with the Grand Trunk Railway
during the year 1897, which was filed and marked as Exhibit No. 39.

Mr. William Fitzgerald, Assistant Deputy Minister of Finance, was sworn and
submitted a statement showing the capitalized value of an annuity of $64,000 for 99
years, with interest at 2% per cent,

Hon. J.G. Haggart, M.P., was sworn and made a statement as to his connection, as
the then Minister of Rallways with a proposition made in 1894 to sell the Dr im-
mond County Railway to the Government.

The Committee then adjourned until Wednesday 18th instant, at 10.30 o’clock
a.m,

Attest,

WALTER TODD,
Clerk of the Committee.
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WEDNESDAY, 18th May, 1898,

The Committee met at 10.30 o’clock a.m.

PRESENT:
Mr. Lister, Chairman.

Messrs. Morrison. Mclsaac, Powell.—-4.

Mr. Schrieber was recalled and furtner examined, he produced a letter from
Mr, Pottinger to the effect that no charges on materials for construction were
included in statement of Drummond County Railway earnings for March last, which
was filed and marked as Exhibit No. 41.

Mr. Phelps Johnson, Manager Dominion Bridge Co., Montreal, was sworn and
examined :—He produced a stutement showing cost of superstructure of all bridges
built by this company for the Drummond County Raiiway, marked Exhibit No. 42;
and

Supplemental statement to the foregoing which was marked as Exhibit No. 43.

The Committee then adjourned until Friday, May 20th at 10.30 o’clock a.m.

Attest,

WALTER TODD,
Clerk of the Commitiee.
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Fripay, 20th May, 1898.

- The Committee met at 10.30 o’clock a.m.

PRESENT:
Mr. Lister, Chairman.

Messrs. Haggart, Mclsaac, Powell—4.

A letter was read from Mr. Wainwright regretting his inability to be present,
and inclosing a letter from the general car accountant of the Grand Trunk Railway
respecting the number of freight cars moved in and out of Montreal with Intercolonial
Railway treight, for the year 1897.

On motion of Mr. Powell it was

Ordered, That the Clerk do request Mr. Wainwright to furnish a statement
showing: 1st. What is the proportionate user of terminal facilities at Montreal of the
Intercolonial Railway as against all other roads, Grand Trunk Railway included.
2nd. Whatisthe proportionate user of the line from Ste, Rosulie to Bonaventure Sta-

tion, of the Intercolonial Railway as ugainst all other roads, Grand Trunk Railway
included,

The Chairman having asked whether there were any more witnesses to be called,
and no names being handed in, he declared the evidence to be closed.

The Committee then adjourned to the call of the chair.
Attest.

WALTER TODD,
Clerk of the Committee.
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TuEsDAY, 31st May, 1898.

The Committee met at 10.30 a.m.

PRESENT :

Mr. Lister, Chairman.

Messrs. Borden (Halifax), Messrs, Mclsaac,
Carroll, Morrison,
Haggart, Powell.—1.

The Minutes of the last meeting were read and confirmed.

Mr. MclIsaac moved that the following Draft Report (marked A) be adopted as
the Report of the Committee:

(For this Draft Report sec SEcoND REPORT of the Committee, page vii.)

Mr. Powell moved in amendment that the following Draft Report (marked B)
be adopted as the Report of the Committee in lieu of the foregoing, viz.:

B

DRAFT REPORT OF SPECIAL COMMITTEE APPOINTED TO INQUIRE
INTO CERTAIN MATTERS CONNECTED WITH THE DRUM-
MOND COUNTY RAILWAY.

Tuespay, 31st May, 1898,

The Special Committee appointed to inquire into the expenditure of the sub-
sidies granted in aid of the Drummond County Railway, and into all negotiations
and transactions between the Government of Canada or any member or officer
thereof, or any person in its behalf, and the Drammond County Railway Company,
or any director, officer or person in the company’s behalf, relating to the acquiring
of the said railway by the Government, beg leave to report that under the order of
the House bearing date the fifteenth day of Fehruary, 1898, they have inquired into
the matters referred to them, and in so doing they have received and examined a
large number of documents and have heard the testimony of & number of witnesses.

During the giving of evidence by the Minister of Railways and Canals before
the committee, it appeared desirable that the inquiry should take a somewhat wider
range than the strict terms of the reference would demand, and embrace the nego-
tiations between the Government and the Grand Trunk Railway Company relative
to the extension of the Intercolonial Railway to the City of Montreal, these nego-
tiations being incidentally and necessarily connected with the subject matter of the
inquiry.

4 The Drummond County Railway may be considered as consisting of two por-
tions; the first (hereafter referred to as the old portion) being ninety and one-half
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miles in length, and comprising the main line from Ste. Rosalie to Moose Park, and
the branch from Drummondville to Nicolet; the other portion (hereafter referred
to as the new part) being forty-three and one-quarter miles in length, and extend-
ing from Moose Park to the junction with the Grand Trunk Railway at Chaudiére.

The following subsidies have been received by the Drummond County Railwa
Company in aid of the construction of the old portion up to the thirtieth day of
June, 1897 :—

.) From the Province of Quebec.......... veeeee- vueees 347,420 00
.) From Mupicipalities.. cicieiirieiienine v viiiinnnnnns 15,000 00

$ 650,356 00

(a.) Fromthe Dominion of of Canada........cceen.suuee.. $287,936 00
¢

In aid of the construction of the new portion a subsidy of $3,200.00 per mile
for forty-two and one-half miles has been granted by the Parliament of Canada
(60-61 Vie.,, Cap. 4), but has not yet been received by the company.

In 1893 the Drummond County Railway Company unsuccessfully endeavoured
to dispose of their railway to the Grand Trunk Railway Company. On July 1,
1894, the indebtedness of the former company amounted to $178,213.65, the greater
portion of which was owing to the Eastern Townships Bauk, of which Mr. William
Farwell was manager; the larger part of this indebtedness bore interest at 7 per
cent, and a portion at 8 per cent. At that time 82:81 miles of the old portion had
been completed, the remaining 7-72 miles of the old portion were then under con-
struction and were completed hefore the 1st July, 1895.

Under these circumstances and with a view of effecting a sale of the road, the
shareholders of the company, on the 16th of July, 1894, gave to Mr, Farweli the
following option :—

“For and in consideration of the sum of one dollar to each of us in hand paid
“by William Farwell, of Sherbrooke, P.Q.:—

“We, and cach of us hereby give to said William Farwell, a thirty days' option
“in which he may pay to us the round sum of $500,000.00 for which sum if paid
“within thirty days we agree to gell, transfer and deliver to him, or his assigns, the
“Drummond County Railway, both main liue, branches, sidings, rights of way,
“stations, rolling stock, tools, franchises, charters, bonuses, subsidies and appurten-
*‘ances whatsoever exactly as the whole property stands and is.

“We undertake to transfer to him the whole capital stock, both issued and
“unissued, also the whole of the bonds, both issued and unissued, after cancellation,
“and to deliver the property to him free from all debts, liens, mortgages and
“encumbrances whatsoever, and to defend him from ail claims that may thereafter
“ be preferred ariging prior to the transfer.

“We declare that the right of way has been paid for and deeded to the Com-
‘ pany on the whole line from Ste. Rosalie to Ball’'s Wharf and from St. Leonard as
‘“far as the track is laid towards Chaudiére Junection, with the exception of certain
“small pieces which we undertake to pay for and cause to be deeded to the Company,
“the whole for and in consideration of the sum of five hundred thousand dollars.

“The whole capital stock authorized is sixty-five hundred (6500) shares of one
“hundred dollars each.

“The total capital stock issued and delivered by the Company is four thousand
 (4000) shares of one hundred dollars each.

“ The total bond issue authorized is one million ($1,000,000) dollars and the
“ bonds issued and outstanding amount to one million dollars, which is held by the
“ Eastern Townships Bank as security for an advance of one hundred and seventy-
“five thousand dollars ($175,000) or thereabouts.

“The right of way which we will transfer is sixty-six feet over the whole road,
“with the cxception of certain sections which are only forty feet, say in all about
“two miles, and also a portion of the right of way is ninety-nine feet, say from six
‘‘ to eight miles,
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~“ Witness our hands in the City of Montreal, this sixteenth day of July, A.D,
‘1894,

Shares.
“(Signed)

“ ., Church...ocvveneenreenen, e et iteerarereeeeirenier neens eraranes 601
“G. H. Chureh, per C. C.cooevee vvvinniiinnene. treeeeerieaan 100
“J. E. Church, per C. C...cccovinnnnans errrenen cereeirieeieeaens 100
“ William Mitchell... ... oo oo e reevereeereanas Cveeeas 200
“James Mitchell.. covvriiiiiiir s e e e 02
HDavid MItChell civviii e crireiir e e iie s raeereer e 92
“Thomas D. Fee.. coeriurriiiiiieiiiiiiien ceanees PO (1)
“J, N, GreenshieldB. coiivvers covievieaienirciiieien oo eiviie venneaee D00
“Samuel NEWLON t.iivr civevanes saer atveririens sonenevnrenserones 93
“VW, Watts........ e eeererareraeenees et ieeeeeees i et eaiarenane 322
“ William Farwell...oooioiiiiioins viiieiin venees v veveieraren e 000

1,000

“Witness :
J. G. GLEN.

I hereby assign and transfer all my rights to above option of purchuse of
“ Drummond County Railway, &e., to Hugh Ryan, Contractor, Toronto, Ont,

¥ (Signed), WM. FARWELL.
¢ Witness :
“ Wirnvniay MircHELL)'

This option was either extended from time to time, or there was nn understand-
ing that it might be acted upon at any time, until the end of the year 1804 ; but as
it did not result in the sale of the road a second option in similar terms was subse-
quently given by the shareholders to Mr. Farwell at the price of $400,000.

Options were also given to other persons by the company, but without any
result, ¥

The object of granting the first mentioned option was to induce Mr. Tlugh Ryan,
a contractor, to undertake the task of completing the road and afterwards selling it
on the best terms possible. IFrom the amount which he would receive there was to
be deducted, in the first place, the amount of the option, $5(0,000, then the cost
incurred by Mr. Ryan in completing the 10ad, and the balauce, if' any, was to be
divided, according to Mr, Farwell, between him and his associates, who were to
receive one-third thereof, and Mr. Ryan, who was to receive two-thirds thereof,
Mr. Ryan, however, does not remember this feature, but says that he was offered
the road for $500,000,

In consequence of the unsatisfactory service afforded by the Grand Trunk Rail-
way between Lévis and Montreal, Mr. Haggart, at (hat time Minister of Railways
and Canals, turned his attention in 1884 to the question of extending the Inter-
colonial Railway to the latier city. Ie caused an estimate to be made of the cost
of constructing such arailway as the Drummond Railway would be when com-
pleted, according to the requirements for subsidy and made inquiry as to the cost
of running rights over the Grand Trunk Railway from Ste. Rosalie to Montreal and
of terminal facilities at that city. At a later stage Mr. Ryan opened negotiations
with Mr. Haggart for the sale of the Drummond County Railway, but the latter
after making some investigation of the matter declined to recommend the purchase
of the road, and no further negotiations appear to have taken place between the com-
pany and any member of the Government until the year 1897,

In 1897 the present Minister of Railways and Canals entered into negotiations
with Mr. J. N, Greenshields, the President of the Drummend County Railway Com-
pany, for the acquisition of the road by the Government of Canada. These negoti-
ations were principally carried on between Mr, Greenshields and Honourable Mr.
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Blair, but Mr. Greenshields and his associate, Mr. Mitchell, had interviews also upon
the subject with the Honourable M. Tarte, Minister of Public Works,

Mr. Greenshields had been for many years a very active Liberal worker and
organizer, and was one of the legal advisers of' the Liberal party in Montreal. He
was also the legal adviser of the Hon, Mr. Tarte. During the progress of the nego-
tiations which resulted in the agreement of May, 1897, between the Drummond
County Railway Company and the Government, Hon. Mr. Tarte purchased for his
sons (that is for a company the stock of which except a very few shares is owned
by his sons) La Patrie newspaper published in Montreal. Mr. Greenshields acted
as solicitor for the Hon, Mr, Tarte and his sonx, or for the Liberal party, in connec-
tion with the purchase, and gave his own cheque for $20,000 for a portion of the
purchase money. The evidence is that this chegne was covered to the extent of
$5,000 on the same day by a cash payment from Hon. Mr. Tarte to Mr. Greeushields,
and on the following day by a further payment by Mr, Tarte or his sons to Mr.
Greenshields of $5,000 in eash und $10,000 in 4 cheque or cheques, The price to be
paid for the newspaper was $30,000. The balance of $10,000 was not then paid, but
was gecured to the vendor by promissory notes made by Mr, Turte’s sons and endorsed
by Mr. Tarte and Mr. Greenshields. These notes were subsequently paid by Mr., Tarte
or his sons,

The moneys which paid for the purchase of this newspaper were according to
the evidence of Mr. Tarte, contributed by his political friends whose numes he
declined to give; but he says that no person connected with the Drummond County
Railway paid any portion of it.

The result of the negotiations between Mr. Greenshields and the Government is
embodied in the agreement submitted to Parliament in the Session of 1897. These
negotiations were carried on, and the agreement entered into, before any actual
examination of the road with a view to purchase was made on behalf of the Govern-
ment. Mr, Schreiber’s previous report was as to the cost of constructing such a road
when completed for subsidy purposes. He never saw the road and his report had
no reference to the road as it then was. :

The terms of purchase contained in the agreement of 1897 were briefly as
follows : —

The company undertook to extend its line from Moose Park to the western side
of the Chaudiére River, and to coastruct &uch extension to the satisfaction of the
government engineer, with a maximum grade of 52:80 feet to the mile, and also to
reduce the grades on the old portion of the road, namely, at Carmel Hill and St.
Francis River, to a maximum grade of 52:80 feet to the mile. The company also
covenanted to pay off all existing encumbrances. Her Majesty agreed to pay to
the company the yearly sum of $70,000, in half-yearly instalments of $35,000,
for a period of ninety-nine years, and at the expiration ot that period the road was
to become the property of the government. Of this yearly sum of $70,000,
$6,000 represented the yearly rental paid by the Drummond County Railway
Company to the Grand Trunk Railway Company for the use of the latter company’s
road from Chaudiére to Lévis, and the balance of $64,000 per year for ninety-nine
years represented the purchase price of the Drummond County Railway,

The rolling stock worth from $60,000 to $70,000 and the railway supplies
and equipment were not covered by this payment, but were o be paid for by the
government at a valuation to be agreed upon between the company and the minister,

An annual rental of $64,000 for a period of ninety-nine years, on the basis of
semi-annual payments, is equiva'ent 1o a present cush payment of $2,094192, if
capitalized at the rate of 2% per cent, the rate of interest which the Dominion pays
for the money raised by its latest loan.

Mr. Schreiber’s estimate of the cost of the road if built fully up to the plans
and specifications of the subsidy agreement is the sum of $1,535,000. Assaming
that the road was built up to that standard, it must be remembered that $650,356
of this amount was received in subsidies, and that the balance of $884,644 represents
all the money which the company put into the road. The price of $2,094,192 which
would have been realized by the Company under the agreement of 1897 would have
given to the Company on this basis a profit of $1,209,548.
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The above agreement was subject to confirmation by Act of Parliament, Such
confirmation was refused, and on the 25th day of February, 1848, a further agree-
ment was entered into between the Government and the Company which contained
the following important modifications of the agreement of 1897 :—

(a) 'That it should be optional with Her Majesty to purchase the entire line

not including rolling stock) absolutely and free from all encumbrances, for the sum
of $1,600,000, from which sum was to be deducted all amounts paid, or entitled to be
paid, under the Subsidy Aet, 60-61 Victoria, Chapter 4, and all amounts remaining
unexpended cr unpaid by the Company in improving the railway as in the agree-
ment provided.

(b) That the Company should immediately expend not less than $100,000 upon
such portions of the railway, and in sucb munner as should be indicated by the
Minister, and in default thereof that the Minister might so expend that sum, or any
portion thereof, and deduct the amount from the purchase price.

Of this sum of $100,000 it appears from the evidence of Mr. William McLeod,
the Government Engineer in charge, that the sum of $65,795 at least, is in addition
to any expenditure required to be made by the Company under the agreement of
1897.

Thesc modifications which have been effected in consequence of the refusal of
Parliament to confirm the agreement of 1897, partially illustrate the improvidence
of that agreement.

As above explained the present value of the annuity
or rental for 99 years, provided for by the
agrement of 1897, is the sum of....... ceeeneen W8 2,094,192 00
Under the agreement of 1898 the Gov-
ernment has theright of purchase
for the sum of...cceevsrivnineecren. $ 1,600,000 00
From the latter sum is to be deducted,
as above mentioned, the addi-
tional expenditure on the Drum-
mond County Railway provided
for by the agreement of 1898, and
which is estimated by Mr, Wm.
MeLeod at the sam of .............$ 65,795 00

$1,534,205 00

Leaving a difference of.......covoviiiiviiiiiiiinnn coeeee $ 559,987 00

Upon the basis of Mr. Schreiber’s estimate already referred to, the Company
having expended of their own moneys oniy the sum of $854,644 and receiving
under this modified agreement the net price of $1,500,000 in addition to the price
of the rolling stock, &c., would make a net profit of between $650,000 and $700,000.

The sum of $2,094,192, the present cash equivalent of the annuity to be paid
for the completed road, is startling when compared with the valuation of the road
on the basis of the option to Mr. Farwell in July, 1894. At that time, as has
already be pointed out, all of the 90-53 miles of the old portion were completed
with the exception of 7°82 miles which were then under construction, This option
was for the sum of $500,000, and included not only the road but also the rolling
stock and equipment worth upwards of 80,000, According to the sworn returns
and the evidence of Mr. Newton and Mr. McLeod, the expenditures made after the
expiration of this option, and those still to be made to meet the requirements of the
contract of May, 1897, are less than $685,000. The value of the road when com-
pleted in accordance with that contract would, therefore, on the basis of this option
to Mr. Farwell, be less than $1,115,000.

On the basis of the second option to Mr. Farwell the value would be $100,000
less, or the sum of $1,015,000 which is less than one-half of the cash purchase price
under the agreement of 1897. )
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Still more startling is the comparison of the price under the agreement of
1897 with the value placed upon the undertaking by the shareholders immediately
before the negotiations of 1897. A large proportion of the capital stock of the
Company was then purchased by Mr. Greenshields at par subjeet to the indebtedness
of the Company then existing. The total stock of the Company was $400,000, all
of which was paid up stock, adding all necessary allowances for indebtedness interest,
subsequent cost of construction, &e., the valuation of the completed road would on
the basis of this sale be under $1,090,000.

Mr. Greenshields’s actual purchase of $137,600 of the stock at par was not made
until after the agreement of 1897 had been entered into. Previously to that he had
secured options upon this stock but these were not exercised until after the Govern-
ment had agreed to purchase.

At a previous date, or before the present Government came into power, Mr.
Greenshields had acquired $80,000 worth of stock for the sum of $24,000, and
$50,000 worth of stock for which he gave no consideration beyond his professional
assistance and his advice and influence as a financier, in furthering the interests of
the Company. Thus, for $130,000 worth of stock, or nearly one-third of the Com-
pany’s stock, Mr. Greenshields gave no money consideration beyond the sum of
$24,000. Upon the basis of the agreement of 1897, Mr. Greenshields would have
received from this investment of $24,000 a net profit of more than $400,000. Even
upon the basis of the agreement of 1838 his net profit on this investment of $24,000
would be $240,000.

Assuming that the persons who now hold the stock of the Company either paid
it in full in the first instance, or acquired it at par, the cash equivalent of the
annuity under the Agreement of 1897 would atford a profit of not less than
$1,000,000.

The best test of the value of the road is its earning power,

Its average net earnings for the three years ending the 30th of June, 1897,
which are the largest annual earnings of the road were $33,124.28. This would
represent at 6 per cent a valuation of $552,071.33. The amounts expended in the
maintenance of the line and buildings, and in the general operating expenses of the
railway, have been abnormally small. 'Were they up (o the average per mile of any
of the many well maintained railroads of the Dominion, there would have been a
large annual deficit in the working of the line, even if the “ working and repairs of
engines ” and “ working and repairs of cars,” which vary according to traffic, were
maintained at the present small amounts. The chief source of revenue for the rail-
road has been the lumber traffic, which has been increasing, and until the forests are
cut away will afford a good source of income. Outside of this the freight traffic and
the passenger traffic as well have for the last six years been substantially stationary,
according to the evidence of Mr. Newton and the sworn returns made to the Depart-
ment of Railways.

A fairly good idea of the insignificance of the passenger tratfic may be got from
the fuct that for the ninety and a-half miles of railway, which have been in oper-
ation during the last three or four yeurs, one first class car and one second class car
have been found ample.

This small earrying power and the discouraging prospects for the future per-
haps account for the fact that Mr. Greenshields got one-fifth of the total stock of the
Company for $24,000, and one-cighth of the total stock of the Company for his pro-
fessional assistance and his advice and influence as a financier.

Considerable evidence has been given respecting the amount required to
construct the road, This evidence was chiefly in form of estimates made by Mr.
Schreiber and others, and summaries of the construction account of the Company.
Mr. Schreiber’s estimate as has been stated is not of the road as constructed, but as
it should be constructed and is $558,692 less than the present cash value of the pay-
ments to be made for it under the agreement of 1897, but even this estimate, which
was made without any personal inspection of the road, your Committee regard as
excessive. The other estimates were mere conjectures and so widely divergent and
s0 contradictory in results that they are of little value. No details of the construct-
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ion account previous to 1890 were submitted. In fact the officers of the Company
in their return made under oath to the Department of Railways, state that they
cannot give details of construction. Up to 1890 the construction was carried on
without any contract with the Company, by Messrs, Church, Mitchell & Fee, the
real owners of the road. The returns made by the Company to the Department of
Railways in connection with evidence of Mr. Newton and others, show conclusively
that these summaries, whatever purpose they were intended to serve, are no reliable
guide, to say the least, in solving the question of cost. While your Committee are
not enabled to state exactly the cost of the road, they feel salisfied that the esti-
mates as to such cost submitted to t"e Committec are excessive,

Evidence wae also given before the Committee respecting the agreement
between the Government and the Grand Trunk Railway Compavy for running
powers over thirty-five miles of the Company’s road between Ste. Rosalie and Mont-
real and over the Victoria Bridge, and for terminal facilities at Montreal. The
original agreement bears date the 15th day of May, 1897, and was made subject to
confirmation thereof by Parliament and by the shareholdess of the Company.  Par-
liament failed to confirm the agreement, and new agreements were entered into on
the first day of February, 1898, between the Company and Her Majesty.

By the thirty-fifth cluuse of the original agreement the Government agreed to
pay five per cent upon one-half of the actual cost to the Company of the construction
of double tracks between Ste. Rosalie and St. Lambert, for the making of more
extensive yard improvements at Point St. Charles, or intermediate points between
that point and Bonaventure Station, and for the laying of additional tracks between
such points, in case the Government shonld determine to use any of such works or
improvements. By the thirty-fifth clause of the agreement of 1898 the Government
pay interest at the rate of four per cent only; and not upon one-half of such im-
provements, but only upon the proportion which the combined engine and car
mileage of the Intercolonial Railway for the preceding year over such portion of
the Company’s lines upon which such improvements have been made bears to the
total combined engine and car mileage upon such portion. In addition to this Her
Majesty huas the option of paying in cash the share or proportion of the cost so
ascertained.

Having regard to the probability of such improvements, and to the probable
necessiiy of user thereof by the Intercolonial Railway and to the present low rate of
interest, the importance of this moditication will be readily recognized, as the com-
bined engine and car mileage of the Intercolonial Railway would be ouly a very
small proportion of that of the Grand Trunk Railway.

Another very important modification effected by the agreement of 1898, is that
with respect to all traffic originating throughout the Company’s system of connec-
tions west of Montreal, and offered for shipment to any point on the Intercolouial
Railway or reached by its connections, Montreal shall be the junction point, and the
Company undertakes to route all traffic destined to points on the Intercolonial Rail-
way and its connectious. via Montreal and the Intercolonial Railway. In other
words, by the terms of the agreement of 1898 the Goverument has the-right to have
all such traffic from the west handed to the Intercolonial Railway by the Grand
Trunk Railway at Montreal, instead of beingconveyed by the Grand Trunk Railway
to Lévis.

Under both agreements with the Grand Trunk Railway Company, the Govern-
ment agreed to pay to the Company an annual rental of $110,000 for the rights
granted to the Government by the agreements, of which sum $62,500 represents
the annual rental for the use of the terminal facilities at Montreal, $40,000 represents
the annual rental for the use of the Victoria Bridge, and $37,500 represents the
annual rental for an undivided half interest in the line from Ste. Rosalie to the Vie-
toria Bridge.

Evidence was given by Mr. Schreiber as to the rontal received by the Govern-
ment from the Dominion Atlantic Railway Company for a lease of thirty-four miles
of the Intercolonial Railway from Windsor to Windsor Junction, and for running
powers over fourteen miles of the Intercolonial Railway from Windsor Junction to

1—0
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Halifax, and for the terminal facilities at Halifax, The Intercolonial Railway bears
the cost of maintenance and receives one-third of the company’s gross earnings over
this line, The average net rental received by the Intercolonial Railway during the
past eight years for the forty-six miles of road and for the use of the terminal facili-
ties at Halifax which are very extensive, is the sum of $16,682.50, The Dominion
Atlantic Railway has a very heavy freight traffic into Halifax over this portion of
the Intercolonial Railway. It runssix passenger trains daily over the Intercolonial
Railway between Windsor and Halifax, while the Intercolonial runs only four pas-
senger trains daily over the Grand Trunk Railway between St. Hyacinthe and Mon-
treal.

Your Committee endeavoured to obtain such information as would enable an
estimate to be made of a reasonable rental for the rights granted by the Grand
Trunk Railway Company to Her Majesty under the Agreement of 1897, if calculated
upon an ordinary wheelage basis, but were unable to procure sufficient wheelage
statistics.

Mr. Schreiber’s report ae to the proposed rental seems of little value, as under
his instructions he estimated the rental on the basis of equal user by the Grand
Trunk Railway and by the Intercolonial Railway of such portions of the terminal
facilities as would be required by the Intercolonial Railway ; while the user by the
Grand Trunk Railway of such portion is many times greater than the user of the
Intercolonial Railway.

The published time tables show a daily use of the terminal facilities by one
hundred passenger trains of the Grand Trunk Railway and by four passenger trains
of the Intercolonial Railway.

The total number of cars of each railway in and out of the yard at Point St.
Charles during the past two months (March and April) is as follows : —

Grand Trunk Railway. Intercolonial Railway.
March cover vorvecinieeres cevnenen veannen 53,940 2,171
Aprilicviiiis v 45,167 2,210
Total cec. eeevee v eeeninnns 99,107 4,381

The total number of passenger trains of each railway crossing the Victoria
bridge daily is as follows:
Grand Trunk Railway. ....cocoiiemiiees cies w6 civviniad ciiiiiceienee. 46
Intercolonial Railway.......co covviiar vover svvemioniiniineevaeiinnees 4

The total number of freight cars of each railway passing over the Victoria
bridge and the railway from Victoria bridge to Ste. Rosalie is as follows :—

Grand Trunk Railway. Intercolonial Railway.
March.cerceres corionnr senieiirienacsncnens 17,084 2,388
ADTiliieees covveen aveeesarveenrenes e 10,491 2,867

Your Committee are satisfied that the rental payable to the Grand Trunk Rail-
way Company under the agreement of 1897 and 1898 is exorbitant; that the rental
as well as the payments for betterments and maintenance should all be fixed on the
basis of user; and thatthe payments provided for in those agreements are enormously
in excess of what they would be if calculated upon such a basis,

All of which is respectfully submitted.

And the questiou being put on the proposed amendment it was passed in the
negative.

And the question being put on the main question it was agreed to on division.

Resolved, that the said Draft Report (marked A) be the report of the Committee,
and that the same be presented to the House with the minutes of proceedings and

evidence attached thereto.
(Attest) WALTER TODD,
) Clerk of the Committee.
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Evidence on Pages
Archibald, P. S...... ... .. ... e 63 and 81
Blair, Hon. A. G. ... ... ... .. .. ... ... ..... e e 8
Courtney, J. M. ... .. . e e 6
Farwel, Wm.. ... ... .. ... ... .. e o 129
Fitzgerald, Wm .. ...... .. e e e 149
Greenshields, J. N . . ... ... ... .... .. .. ... .. ... ... .......26,114and 126
Haggart, Hon. J. G. ... ... © ... .. ... o 150
Johnson, P. ... . .. e 155
MacLeod, H. A.F . .. .. .. i e e 102
Newton, S.. ... ... 41 and 89
Pope, R. H...... ... ... . 141
Ryan, H ......... ... .0 L e 145
Schreiber, C . ... .. .. ... .. ... ... 1, 23,65, 137 & 154
Tarte, Hon. J. 1T ... ... .. .. ... .. e e 115
Tupper, Sir Charles.. ...... ..... ... ...... ... ... ... - 139
Wainwright, Wm. ... ... oo 0o 42, 122 & 147
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DRUMMOND COUNTY RAILWAY INQUIRY.

SYNOPSIS OF EXHIBITS.

Exhibit
Number.

Date.

|

Subject.

10

11

12

Feb. 22, 1888..... ..

Jan, 11, 1889.... ...

Aug. 9, 1889 ... ..

April 1, 1890 ... .. ..

Aug. 27, 1890.. ...

Feb. 7,1891.........

do 13,1891 ... ..

Sept. 15, 1891. ....

March 14, 1893......

Feb. 4, 1895, . ... .

Aug. 16, 1895.......

July 7, 1894. ... . .... i

|
|
{

it

‘Mr. Schreiber’s first estimate of mileage and cost of construction of Drummond
County Railway from Ste. Rosalie to Chaudiére Junction.  (Printed on
page 3 of the evidence.)

}

Subsidy cheque for $15,057 on Bank of Montreal, Ottawa, made payable to

: “The Drummond County Railway Co.” and endorsed by Wm. Mitchell,

| (ieneral Manager, and came through Eastern Townships Bank, Richmond.
(See page 6 of the evidence.)

Subsidy cheque for §13,815 on Bank of Montreal, Ottawa, payable to ““ The
Drummond County Railway Co.” and endorsed by Wi, Mitchell, General
Manager, and came through La Bangune Jacques Cartier, Drammondyille,
(See page 6 of the evidence.)

Snbsidy cheqgue for $5,500 on Bank of Montreal, Ottawa, payable to *The
Drummond County Railway Co.” and endorsed by 8. Newton, Secretary,
and came through La Banque Jacques Cartier, Drummondville.  (Sce
page 6 of the evidence.)

Subsidy cheque for $6,928 on Bank of Montreal, Ottawa, payable to *“ The
Drummond County Railway Co.” and endorsed by W Mitchell, Trea-
surer, and C. Church, President, and came through Dominion Bridge Co.
(See page 6 of the evidence.)

Subsidy cheque for $53,200 on Bank of Montreal, Ottawa, payable to “The
Drummond County Railway Co.,” endorsed by C. Church, President, and
came through Eastern Townships Bank, Sherbrooke. (See page 6 of the
evidence. )

Subsidy cheque for $11,000 on Bank of Montreal, Ottawa, payable to *The
Drummond County Railway Co.,” endorsed over to Eastern Townships
Bank at Richmond, by C. Church, President, and S. Newton, Secretary.
(See page 6 of the evidence.)

.|Subsidy cheque for $71,800 on Bank of Montreal, Ottawa, payable to *The

Drummond County Railway Co.,” endorsed by C. Church. President, and
S. Newton, Secretary, and came through Eastern Townships Bank, Rich-
mond. (See page 6 of the evidence.)

Subsidy cheque for $5,105 on Bank of Montreal, Ottawa, payable to ““ The
Drummond County Railway Co.,” endorsed by C. Church, President, and
came through Eastern Townships Bank, Richmond. (See page 6 of the
evidence.)

Subsidy cheque for $13,435 on Bank of Montreal, Ottawa, payable to * The
Drummond County Railway Co.,” endorsed by C. Church, President, and
S. Newton, Secretary, and came through Eastern Townships Bank, Sher-
brooke. (See page 6 of the evidence.)

Subsidy cheque for $4,760 on Bank of Montreal, Ottawa, payable to “ The
Drummond County Railway Co.,” endorsed by 8. Newton, Secretary, and
‘Wi Mitchell, General Manager, to Wm. Farwell, Manager Kastern
Townships Bank, Sherbrooke. (See page 7 of the evidence.)

Subsidy cheque for $87,936 on Bank of Montreal, Ottawa, payable to the
Eastern Townships Bank, Sherbrooke, attorney for the Drummond County
Railway Co. and endorsed Eastern Townships Bank, Sherbrooke, attorney
for Drummond County Railway Co., per Sam. Morey, pro manager.
(See page 7 of the evidence.)
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Sy~norsis or Exmisrrs—Continued.

i
i
|
i
|

Number.

Exhibit

Subject.

15

19
20

21

22

do

do

Dec.

Feb.

March 11, 1897 ..

Jan.

18, 1897, ... .

10,1897, .. ..

10, 1897 ...

25, 1898 .

18, 1898...

13, 1897.... ..

My 8, 1888, ...

Jan.

4, 1808.........

Statement showing date, number of certificates and chegues and amount of
each of the above enumerated cheques.  (See page 7 of the evidence.)

Private memo. from Mr. Wainwright as to terms on which the GGovernment
could have the use of Grand Trunk track from St. Hyacinthe to St. Tambert,
of Victoria Bridge and of terminals at Point St. Charles and Bonaventure
Station, Montreal. (Printed on page 10 of the evidence.)

Estimate of Mr. Schreiber as to amount to be paid Grand Trunk Railway Co.
for use of terminals at Point St. Charles and Bonaventure Station, Mon-
treal. (Printed on page 11 of the evidence.)

.. |Estimate of Mr. Schreiber as to the amount to be paid to Grand Trunk Rail-

way Co. for the nse of Victoria Bridge. (Printed on page 13 of the
evidence, )

Order in Council (copy) anthorizing Minister of Railways to enter into an
agreement with the Drummond County Railway Co. for the temporary
leasing from: the said company of its line of railway from Ste. Rosalie to
Chaudiére ; also copy of agreement annexed, leasing foregoing line to Her
Majesty from 1st March, 1898, to 30th June, 1898, inclusive, at the rate of
870,000 per annnui. (Printed, in part, on page 19 of the evidence.)

JiSecond estimate of Mr. Schreiber of mileage and of cost of construction of

Drummond County Railway from Ste. Rosalie to Chaudiére including
Nicolet Branch. (Printed on page 21 of the evidence.)

IReports on Drummond County Railway, 1897 ? (Blue Book.)

.

‘Agreement (copy) entered into_between the sharebolders of the Drwnmond

i County Railway Co. and Wi, Farwell giving the latter a thirty days’
option in which he may pay the former $500,000 for main line and

: branches of the said railway. (Printed on page 31 of the evidence.)

. Plan showing area of station grounds, trackage, &c., from Bonaventure Sta-

tion, Montreal, to St. Lambert Station, Grand Trunk Railway. (Referred
to on page 19 of the evidence,)

. Plan showing area of station grounds, trackage, &e., from St. Hubert Station

to Ste, Rosalie Station, Grand Trunk Railway Co. (Referred to on page
49 of the evidence.)

- Agreement (copy) between Her Majesty and the Grand Trunk Railway Co.

for the purchase by the former of that part of the company’s line which
lies between Riviére du Loup and Lévis. (Referred to on page 55 of the
evidence.)

"Annual Returns (10) to the Department of Railways on Drummond County
Railway from 1888-1897. (See page 65 of the evidence.)

. Report of H. A. F. MacLeod, C.E., being an estimate of work to be done on

the Drummond County Railway between Moose Park and Chaudiére so
as to bring the road up to the standard of the Intercolonial Railway.
(Referred to on page 67 of the evidence.)

- Subsidy agreements (6) between Her Majesty and the Drummond County

Railway Co. for years 1887, 1889, 1890, 1801, 1894 and 1897. (Referred to
on page 67 of the evidence.)

Order in Council (certified copy) amending subsidy agreement of 1887 by
authorizing change in gradient from 63 feet per mile to 80 feet per mile for
a distance of 1,700 feet from south end St. Francis River Bridge to a point
in the villags of Drummondville. (Referred to on page 680f the evidence.)

Letter (copy) from Deputy Minister of Railways to Wm. Mitchell, General
Manager D. C. Ry. Co., informing latter that H. A. F. MacLeod, C.E.
has been instructed to inspeet the Drummond County Railway for subsidy
purposes. (Referred to on page 69 of the evidence.)

xxxviii



Drummond County Railway Inquiry.

=
T
—
=
K
r

Txhibit

D)

<

(o

34

35

36

39

40

41

42

43

June 14 to Oct. 28,
1897.

Nov. 17, 1897, to Jan.
3, 1898,

June 15, 1897 .. ... ..

|
'

Cdo 14, 1897
i

Feb. 1, 1898 ... 1
1

Feb. 16, 1893, . ...

May 11, 1898, .

do 11, 1898.

,,,,,,, 1898
'May 13, 1898,

do 17,1898........

do 17, 1898..

Synorsis oF Exuipirs —Concluded.

Subject.

iLettor (copy) from Deputy Minister of Railways to H. A. 1. MacLeod, CLE.,
incloxing  copy of subsidy agreement with Drunmmond County  Railway
Co. for theiv line from Moose Park to Chaadicre River.  (Referred to on
page 69 of the evidence. )

|

’Re]nu-ts of W. Kingsford, C.E., on his inspection of track, masonry, super-

| structure, trestle work, &c., Drummond County Railway. (Referred to

| on page 81 of the evidence.)

!
f}\'e]mrtﬁ of H. A. F. MacLeod, C. K., on his inspwtiun of Drummond County
| Railway. (Referred to on page 81 of the evidence.)
i

Report_of Thos. Ridout, C.E., on his inspection of the Drummond County
| tatlway. (Referred to on page 81 of the evidence, )

Report of K. V. Johnston on lis inspection of Drummend County Railway for
| a distance of about T0 miles from Ste. Rosalie.  (Referred to ou page 81 of
! the evidence. )

{Agreement (copy) entered into with the Grand Trunk Railway Co. for the
i temporary lease hy the Govermment of the company’s line from Ste.
! Rosalie to 5t. Lambert and use of Vietoria Bridge and terminals in Mon-
| treal from Ist March to 30th June, 1898, at the rate of $140,000 per annum.
1 (Referred to on page 81 of the evidence.)

Transfer book of the Drummond County Railway Co.  (Referved to on page
101 of the evidence.)

|

Memo. containing heads of agreement and statement by the General Manager
of Grand Trunk Railway Co. to the Board in London reacquisition of the
Drummond County Railway.  (Referred to on page 122 of the evidence.)

i
i

JAgreeents (copies) with Grand Trunk Railway Co. in connection with the

f Montreal extension of the Intercolonial Railway. (Referred to on page
| 125 of the evidence.)

.. iStatement of tratiic receipts on Dramiond County Railway for March, 1898,

(Printed on page 137 of the evidence.)

Statement showing the amounts of Intercolonial Railway proportion of trafic
interchanged with the Grand Trunk Railway Co. during the year 1897,
(Referred to on page 148 of the evidence.)

)

-iStatement showing the capitalized value of an annuity of $64,000 for 99 years

I
f at 24 per cent interest.  (See page 149 of the evidence.)

Letters (copies) from D, Pottinger stating that no charges on materials for

construction were included i Drunmmond County Railway earnings for
! March last.  (Printed on page 154 of the evidence.)

|
|
Statement showing cost of superstructure of all bridges built by Dominion
Bridge Co_for the Drunnnond County Railway Co. (Printed on page 155
of the evidence.)

(Supplemental statement to the foregoing. (Printedon page 156 of the evidence.)
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EVIDENCE.

House or Coxmoxs,
Tuespay, Sth March, 1898.

Inquiry into expenditure of subsidies granted in aid of the Drummond County
Railway, and into the negotiations and transactions in relation to the acquiring of
the said railway by the Government of Canada.

Mr. CoLLINGW0OD SCHREIBER, being sworn, gave evidence as follows :—

By the Chairman .

Q. What is your position%—A. I am Deputy Minister and Chief Engineer of the
Department of Railways and Canals.

Q. How long have ycu held that position %—A. Since 1892.

Q. Are you familiar with the history of the Drummond County Railway?—A. In
so far as the subsidies are concerned, yes.

Q. Do you know under what Act the company was incorporated '—A. 1 do not

remember.
Q. Was the Act a Dominion or Provincial Act 7—A. T think it was a Provincial

Act.

Q. Will you state to the Committee what, if any, subsidies were granted to that
railway company and the year they were authorized by Act of Parliament ?—A. T do
not remember the Acts.

Q. Can you tell us the amounts?—A. T can tell the amounts from the blue book.
They are to be found at page 19 of the report of the Department for 1897. The first
was under 50-51 Vic, chap. 24, aid was granted to the Drummond County Railway
Company for 13 miles of their railway from Drummondville towards Nicolet, the whole

not to exceed $96,000.

By Mr. Powell :

Q. Is that a resolution or actual payment —A. Tt is the statutory authority. The
next subsidy was in the year 1889 under 52 Vic., chap. 3, for 44 miles from Drummond-
ville to Ball’s Wharf on the River St. Lawrence, to the extent of $14,400. The next
was in 1890, 53 Vic., chap. 2, when a subsidy was given for 24 miles of the railway from
Drummondville to Ste. Rosalie, $76,800. The next subsidy was in 1892, 55-56 Vic.,
chap. 5, for a little over 4 miles from Ball's Wharf to Ste. Rosalie Junction, the whole
not exceeding $14,720. The next was in 1894, 57-58 Vic., chap. 4, for 30 miles from St.
Leonard to Chaudiére Junction, $96,000. The whole would be $297,920. Last session
there was a further vote under 60-61 Vic., chap. 4, 1897, from Moose Park to the Chau-
diére River for 425 miles, providing that the amount of the subsidy shall be refunded
to the Government in the event of the railway from Ste. Rosalie to Chaudiere River
being purchased or leased for a term of years. It does not say how much, butit was so
much a mile, and it may be more according to cost.

Mr. SCHREIBER.
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By the Chairman :
Q. Has that been paid —A. Not to my knowledge.

By Mr. Haggart:
Q. You do not know the distance to be finished ¢—A. 42} miles.
By the Chairman :
Q. What amount has actually been paid to the company 7—A. $287,936.

By Mr. Haggart :

Q. Is there any claim for any of those subsidies still before the department —A.
Yes, they made application for the inspection of 42} miles and it was inspected, and I
reported it not finished, and it has not been paid.

By the Clairman :

Q. Between what points —A. Between Moose Park and Chaudiere, 424 miles.

By Mr. Borden :

Q. What is the date of your report %—A. I should say about a fortnight or three
weeks ago.

By the Chairman .

Q. Then the total amount of the subsidies received from the Dominion Government
amounted to $287,936 %.—A. Yes.

Q. Have you anything in the department showing to whom that money was paid ?
—A. Yes; I have it here. The first payment was one of $15,057 to C. R. Church. I
will give you the other payments to Mr. Church together. They were $13,815,
$5,500, $6,928, $53,200, $11,000, $71,800, $2,625, £2,480, 513,435, and 84,160 ; and
then to the Eastern Townships Bank $87,936. That is all.

Q. How was the money paid —A. By cheque.

Q. Of your department ?—A. No; from the Finance Department.

By Mr. Haggart :

Q. Who was Mr. Church %—A. The president of the road.
Q. T suppose the Eastern Townships Bank had a power of attorney to receive that

money (—A. Yes.
Q. It is filed —A. Yes.

By the Chairman :

Q. Are the vouchers in your office -—A. No ; theyarein the Finance Department.
Q. Where would the power of attorney be !—A. In the Finance Department also.

By Mr. Borden .

Q. The vouchers would show the dates of the claims?—A. Yes; they are all in the
Finance Department,

By the Chatrman :

Q. Now, before the present Government came into office, was there any negotiation
at all, within your knowledge, as to the purchase by the Government of the Drummond
County Railway ?—A. Mr. Haggart asked me to make an estimate of the cost of the
road, which I understood was in connection with that. That I made and it is in the
department.

Mr. SCHREIBER.
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Q. How long would that be before the dissolution of the House?—A. It was in
July, 1894.

Q. And that estimate is in the department, you say ?—A. It is in my pocket.
Here is a copy of it.

Q. Read it please.—A. This is my report :

(Exhibit No. 1),

MoNTREAL T0 CHAUDIERE JUNCTION.

Miles.
Grand Trunk Railway-—Montreal to St. Hyacinthe... ... . ... 35%
Drummond County Railway—Ste. Rosalie to St. Leonard.... 45}
St. Leonard to Chaudiére station on Grand Trunk Railway.... 70
Total miles.. .. ........................ 151
STEEPEST GRADES AND SHARPEST CURVES.
Miles
Steepest between Ste. Rosalie and Drummondville. . . ... ... 26%
53 feet per mile; 1 degree curve.
Between Drummondville and St. Leonard .. ............. .. ... 19
Steepest grade, 63 feet per mile, and sharpest curve 7 degrees
10",
St. Leonard to Chaudiére Junction..... ... ............. 70
Steepest grade, 53 feet ; sharpest curve 5 degrees.
EstiMaTED Cost 0F CONSTRUCTION.
Ste. Rosalie to St. Leonard, 454 miles at $13,000. ...... $595,000
St. Leonard to Chaudiére, 70 miles at $11,000 .. .. .. .. 770,000

$1,365,000

(Sgd.y C.8.
Ottawa, 7Tth July, 1894.

Q. Would that estimate show the construction of the road into Montreal 7—A.
No; it would not. It only shows it to Ste. Rosalie. :

Q. That estimate shows the cost of the road to Ste. Rosalie’—A. Yes; from
Chaudiére to Ste. Rosalie.

By Mr. Carroll :

Q. What is the distance from Ste. Rosalie to Montreal —A. Thirty-five and a half
miles, I see it is down here. I believe it is 39 miles.

By the Chairman :

Q. Was the road, as estimated on by you, completed i—A. No ; the road was not
running at the time I made that estimate to Chaudiére. It was only recently built to
Chaudiere.

Q. Was that an estimate of the road as built at that date —A. Yes.

Q. Then how far was it from Montreal at that time?—A. I do not know.

Q. Well, estimate it %—A. The papers will show by the subsidies paid. It seems
to have been built to Drummondville at that time in 1894, and subsequently in 1895 it
was extended further.

Q. This estimate is up to what point in 1894 ?—A. That is an approximate esti-
mate of the cost of the road up to Chaudiére, including the part not then buailt as well
as that buils.

Q. And how far was that from Montreal %—A. Thirty-five and a half miles.

113 Mr. SCHREIBER.
3



61 Victoria. Appendix (No. 1.) A. 1898

By Mr. Powell :

Q. That was, I suppose, an estimate of the whole distance?—A. I stated that it
covered the part then built and also covered the part not then built to Chaudiere.

By Mr. Carroll :

Q. To make it clear, that estimate represents the railway from Ste. Rosalie to
Chaudiére Junction %—A. That is right.

By the Chairman ;

Q. Have you a map of the road I—A. Yes, I will produce it.
Q. Then I understand from your evidence that Ste. Rosalie would be about 335
miles from Montreal %-—A. Yes.

By Mr. Carroll :

Q. What is the distance from St. Hyacinthe to Ste. Rosalie, because I understand
your estimate of 35} miles from Montreal is to St. Hyacinthe ——A. I do not know.

By Mr. Morrison :

Q. It is 35 miles from Montreal to St. Hyacinthe?—A. Yes. I believe St.
Hyacinthe and Ste. Rosalie are within a mile and a half of each other.
Q. 1 thought they were about 5 miles apart ?—A. No.

By the Chairman .

Q. That estimate brought the road within 35 miles of Montreal —A. Yes; the
distance from Ste. Rosalie to Montreal.

By Mr. Powell :

Q. Or as he gets it there, but he thinks it is 39 miles 7—A. I see I use 35 miles
there.

By the Chairman :

Q. The estimate for a completed road from Ste. Rosalie to Chaudiére is $1,365,000.
—A. Yes.

By Mr. Haggart :

Q. That is the road as completed and the amount required to finish it —A. The
road as it is completed and the amount required to complete it to Chaudiére Junction.

By the Chatrman :

Q. That is to within 35} miles of Montreal *—A. Yes,
Q. You gave this estimate to the Minister %—A. Yes.

By Mr. Carroll :

Q. What is the distance from Chaudiére Junction to Lévis —A. I think it’is 6 or
7 miles. h

Mr. SCHREIBER.
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By the Chairman :

Q, And it did not include that =—A. No.
Q. So that there were 46 miles of the road as it now is not included in that esti-
mate —A. Yes, we owned that part of the road ; we bought it from the Grand Trunk.

By Mr. Morrison :

Q. If this isan element in the matter we should have it definitely stated. I think
we are talking very lightly of 5 or 6 miles that cost $13,000 a mile %—A. We have
owned that 6 miles for years and it does not enter into the question. It was bought in
1879. It runs to Pointe [évis, South Quebec—not Lévis.

By Mr. Carroll :

Q. From Chauditre Junction to Lévis 2—A. To South Quebec, to Pointe Lévis.

Q. Is the Government the proprietor of the line of the Grand Trunk from Chaudiere
Junction to Lévis, South Quebec?—A. From Chaudiére Junction to Hadlow the
Government absolutely own it and the Grand Trunk have running rights overit. I
can show you the agreement.

By Mr. Powell :

Q. Have you the agreement here %—A. No: but it is in print.

By the Chairman :

Q. How much of the railway was contemplated by this estimate? The portion
unbuilt between Ste. Rosalie and Montreal was not contemplated 7—A. No, that is right.

Q. Do you or do you not know why you were asked to prepare this estimate 7—A.
Yes, I think I do.

Q. What was the reason’—A. It was with the view of acquiring the Druinmond
County road.

By Mr. Morrisen :

). That was not a matter of surmise of your own was it?%—A. No, I think not.
Q. You are quite definite about that 7—A. Yes.

By the Chatrman :

Q. Was anything further done %—A. T heard nothing further I made after that
estimate.

Q. Did you hear anything prior to the time you were asked to prepare this
estimate —A. Nothing further than that I understood it was with the view of acquir-
ing the road.

Q. And nothing came before you from the time you prepared that estimate up to
the time the present government acquired it as to its purchase or lease =—A. No.

Q. Do you know whether application was made by any person and if so by whom
to the Government to buy or lease it T—A. No.

Q. Do you know of any negotiations at all 7—A. I do not.

Q. Nothing 7—A. That is all I know of it.

By Mr. Haggart:

Q. Have you got this estimate in detail %—A. No.

Q. You could not give any information to the Committee of the amount of work
required to be done on the road from the state it was in, in 1894, to finish it from
Quebec to Ste. Rosalie -—A. No; I have nothing in regard to that.

Q. Who was the officer you employed to make the estimate ! —A. I made it myself.

Mr. SCHREIBER.
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Q. Do you recall what you allowed the value of the old road to be and the amount
to be finished %—A. I have nothing further than what you see there ; I do not remember
anything further than that.

Q. Have you made an estimate since for the department —A. Ihave.

Q. Have you got it %—A. I think it is amongst the papers.

Q. T would like to see it =—A. T will have to hunt through the papers to find it.

Mr. Chairman directed the witness to produce it at the next meetingof the Committee.

Mr. J. M. CourTNEY, being sworn, gave evidence as follows :—

By the Chairman :

Q. You are the Deputy Minister of Finance ?—A. Yes.

Q. Is it part of your duty to pay subsidies granted by Parliament for railways —
A. Yes.

Q. Referring to the Drummond County Railway, can you state what subsidies have
been paid %—A. The first was $15,057, dated 22nd February, 1888, payable to the
Drummond County Railway Company and endorsed by latter Company ¢ William
Mitchell, General Manager.” It came afterwards through Eastern Townships Bank at
Richmond. The endorsement reads: “ Pay to the Bank of Montreal or Order, for
account of Eastern Townships Bank,” signed by General Manager, H. F. Williams,
for Manager. (Exhibit No. 2.)

The next payment was made on the 11th January, 1889, for $13,815. That also was
payable to the Drummond County Railway Company and endorsed by General Manager
Mitchell, and came through the Banque Jacques Cartier at Drummondville. (Exhibit
No. 3.) :

The next payment was made on the 9th August, 1889, for £5,500. That was
endorsed by the Drummond County Railway Company, Secretary, Samuel Newton and
also came from the Jacques Cartier Bank at Drummondville. (Exhibit No. 4.)

The next is dated the lst of April, 1890, for $6,928. The cheque is made payable to
the Drummond County Railway Company endorsed by the Treasurer and by C. Church,
President, and come through the Dominion Bridge Company. William Mitchell,
Treasurer, and C. Church, President, endorsed to the Bridge Company, and the cheque
was by them endorsed over to the bank. (Exhibit No. 5.)

The next is dated 27th August, 1890, for $53,200, payable to the Drummond
County Railway Company, endorsed by the President of the Railway Company, and
came through the Eastern Townships Bank at Sherbrooke. (Exhibit No. 6).

The next is dated February 7, 1891, and is for $11.000. The cheque is endorsed
by the President and Secretary of the Company, and came through the Eastern Town-
ships Bank at Richmond. (Exhibit No. 7.)

The next is dated February 13, 1891, for $71,800, and is endorsed by the President
and Secretary of the Company, and also came through the Eastern Townships Bank at
Richmond. (Exhibit No. 8.)

The next was for $5,105 on the 15th September, 1891, and is endorsed by the
President of the Company, and also came through the Eastern Townships Bank at
Richmond. That is made payable in two amounts of $2,625 and $2,480. They are
both included in the one cheque. (Exhibit No. 9.)

The next is for $13,435, and is dated on the 14th March, 1893. It is also endorsed
by the President and Secretary, and the cheque came through the Eastern Townships
Bank at Sherbrooke. The endorsation reads : C. Church, President, and Samuel New-
ton, Secretary. (Exhibit No. 10.)

Mr. CoURTNEY.



Drummond County Railway Inquiry.

The next is for $4,160, dated February 4, 1895, endorsed by the Secretary and
General Manager, and came through the Eastern Townships Bank at Sherbrooke.
Endorsation of cheque reads as follows: ¢ Pay to the order of Williamn Farwell, Manager
of the Eastern Townships Bank, Sherbrooke, Drummond County Railway Company,
Samuel Newton, Secretary.” William Mitchell, General Manager. (Exhibit No. 11.)

The next is dated August 16, 1895, and i1s for $87,936, made payable to the
Eastern Townships Bank as attorneys for the Drummond County Railway Company,
and endorsed by them as attorneys. The endorsation reads: “‘Eastern Townships
Bank, Attorneys for Drummond County Railway Company,” signed *“Samuel Morey,” 1
think it is. (Exhibit No. 12.)

Q. Is that all?2—A. Yes.

Tue CrairMay : Exhibit No. 13 will be a list of the cheques just produced.

Q. Have you the power to make that cheque payable to the Eastern Townships Bank
—a power of attorney —A. I have nodoubt I have. T will hunt that up and bring it.

By Mr. Powell :

Q. These amounts were paid on certificates, I suppose —A. Yes; certificates of the

Auditor General. .
Q. He would issue it on what?—A. On a requisition from the Railway Department.

Q. From the Minister of Railways?—A. Yes.

The Committee adjourned until Tuesday, March 15, at 11 a.m.
Mr. CoURTNEY.
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House or Commons,
Tuespay, 15th March, 1898.

The Committee met at 11 o’clock a,m,

Inquiry into expenditure of subsidies granted in aid of the Drummond County
Railway and into the negotiations and transactions in relation to the acquiring
of the said railway by the Government of Canada resumed.

Honourable ANDREW G. Brair, Minister of Railways and Canals, being sworn
gave evidence as follows :— .

Shortly after the Session of Parliament in 1896—that is the first session of the
new parliament—I began to turn my attention to the subject of the extension of the
Intercolonial Railway to Montreal. 1 may say that I did this of my own motion.
I was not invited to do so nor was it suggested to me by any gentleman connected
with or interested in uny way with the Grand Trunk Railway or the Drummond
County Railway. I thoughtit would be in the interests of the Intercolonial Railway
if it could secure a terminal at Montreal. My first purpose, rather my first object,
in the matter was to ascertain how sauch a policy would commend itself to my col-
leagues, and I found that they were well disposed towards it, providing that arrange-
ments could be made on satisfactory terms. Without being able to speak at all
positively as to the dates between the time that parliament closed and the middle or
latter part of November I put myself in communication with Mr. Wainwright of
the Grand Trunk Railway Company. I told Mr. Wainwright what was passing in
my mind, that if we could make satisfactory arrangements it would be to our
advantage to get into Montreal, and I asked him whether he was in a position to
say that the Grand Trunk would be open to nogotiations on the subject. He told
me he thought they would, but that he would confer with the general manager and
let me know later, which he did. Later on he told me that Mr. Hayes, the general
manager of the Grand Trunk, would be open to a discussion of the subject and, if
my memory serves me, that was about all the progress made before I left for the
Pacific coast about the middle of last November. T did not return until the first
week of January, and on my return 1 resumed by interviews with Mr, Wainwright,
Up to this date I did not—1 think up to this date—at all events until after I had
been some little time in communication with Mr. Wainwright and the Grand Trunk
Railway Company—TI did not know who was interested in the Drummond County

Railway.
By Mr. Powell :

Q. That was in January, 1897 7—A. Yes; when I returned from the Pacific
coast. 1am not positive, I might have known it before I wont away. as to who
were the owners of the Drummond County Railway. I'did not know it before I
had spoken with Mr. Wainwright. I am quite sure about that, and I think it was
ou my suggestion that Mr., Wainwright spoke to the Drummond County people and
I learned for the first time that Mr. Greenshields was largely inserested in that
compuny and road. Nothing of a very definite character transpired until after I
returned from the Pacific coast. I had several conversations with my deputy and

Mr. BLAIR.
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with the General Manager of the Government Roads at Moncton, Mr. Pottinger, and
gathered from both of them, I think, certainly from Mr. Schreiber, that this policy
had been under consideration by the late Minister of Railways and Cunals and Gov-
ernmont for some time, and he stated to me that their view was that the connection
should be made over the Drummond County line, connecting with the Grand Trunk
Railway at Ste. Roealie. That was their view, and in accordance with that view he
had prepared for the Minister an estimate of the cost of this Drummond County
Railway. He showed me a memo., and I understand that memo. has been produced
here the other day. At all events, I saw his figures as to the cost of the Drummond
County Railway, and his estimute of the cost of the extenmsicn of the road from
Moose Park through to Chuudiére. There were only 73 miles of Drummond County
road, main line, constructed at this time from Ste, Rosalie to Moose Park, with 17
miles of an important branch to Nicolet. His estimate did not include the cost of
the branch to Nicolet, becauxe the figures were given, 1 assume, to the late Govern-
ment; certamly the figures given by Mur, Schreiber to me were given more with a
view of giving me an idea of what it would cost to build the road, as to what we
ought to pay for what was already built and for the extension. In considering this
question of the extension to Montreal, I looked with some carefulness into the whole
question of possible routes. There were these three routes already spoken of in Parlia-
ment and in the newspaper press, TFirst, there was the route over the present Grand
Trunk Railway, and instead of deflecting from the Grand Trunk at Ste. Rosalie it
was open to us, if we chose, to arrange with the Grand Trunk to continue to Rich-
mond on the main Portland line, and further take their Chaudiére branch, or line,
or whatever you would call it. That line is longer, ar I think I could show you,
and as I think I ascertuined, rsome miles longer than the Drummond County Rail-
way, and it had not the same desirable grades. They were more frequent and
heavier, and on the whole the line would not be as desirable aline as the Drummond
County Railway. Moreover, I remember saying to Mr. Wainwright: ¢ Mr,
Wainwright, supposing we concluded to consider this, what would your people
want for your line ?”  Well,” he said “we talked about two and a-half millions—
between two and two and a-half millions—for that piece of line from Richmond to
Chaundiére.” Then we would have had to lease or acquire rights from the Grand
Trunk from Richmond to Ste. Rosalie. We could not have acquired that part of the
road, for that is part of their trunk line. This is in the neighbourhood of 35, per-
haps a little over 38—miles—and we would have had to pay them rental on that
and then to acquire from them about 60—a little over 60—miles, I think, from Rich-
mond to Chaudiére. That phase of the question did not strike me very favourably
I confess, and I turned my attention to the subject of the South Shore Railway.
That line had been built to Sorel and there remained considerable mileage yet to be
constructed, and from all the information I could get it would be longer, and more-
over a much more expensive line. The line would necessarily cost for bridging a
very much larger sum than the Drummond Countiy Railway. On the whole, it
appeared to me, if we could arrange upon suitable terms to acquire the Drummond
County Railway, that that was the best route of the three, and I communicated my
tentative view on this subject to Mr. Wainwright. I think it was Mr. Wain-
wright the first time I met Mr. Greenshields who brought Mr. Greenshields to me,
In the meanwhile the Grand Trunk were preparing a memo. of the terms upon which
they would let us have the use of their bridge and of their terminals. 1 received
this memorandum either in the latter part of February or March.

Q. This is necesearily incidental to the Drummond matter 7—A. Oh, unques-

tionably.

By Mr. Borden :

Q. Mz, Powell probably means that the inquiry is confined to the Drummond
County Railway, but this may be incidentally connected with it?—A. I would not
Mr. Brair.
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like to say that it is necessarily part of the Drummond County Railway matter,
because there are two distinct contracts. I think it would be fairly counected with
it because the bona fides of the government in the purchase of the Drummond
County Railway are involved in that. I received this paper on the 18th February,
1897. It is marked “ Private Memo.”; and is to the following effect :—

(Exn1sir No. 14.)
(Private Memo.) February 18, 1897,

Intercolonial Railway Extension to Montreal.

In view of the proposition to extend the Intercolonial Railway to Montreal by
means of the Drummond County line to St. Hyacinthe, the Grand Trunk Company
would be prepared to enter into the following arrangement with the government
for the use of its line, as well as the Victoria Bridge and terminals at Point St.
Charles and Bonaventure Station, viz, :(—

Line: St. Hyacinthe (Drummond County Connection) —
To St. Lambert, 30 miles, cost...cccoceeviveierenieene e $ 1,500,000

To pay interest on half, say on.... ... ..oeiiieiinns .o 750,000
Cost of maintenance, according to wheelage—
For use of Victoria Bridge and approaches.. ...... ...... 50,000
For terminals at Point St, Charles, Bonaventure, and
use of railways...... coevviiiiiiees cveveieiienin, 62,500
For use of Chaudiére Bridge and necessary occupation
Of 1ine 8Bt ..cciiiiiiennitcieiies i ciiies o reen o eeeene 6,000

This is as agreed with Drummond County Railway. The government to pay
their praportion of maintenance and operation according to wheelage.

By Mr. Haggart :

Q. “This is as agreed with the Drummond County Railway,” that is, the
Chaudiére section ?—A. The Drummond County and Grand Trunk had an agreement
whereby the Drummond County was to pay the Grand Trunk $6,000 for these
terminals. Here is a recapitulation, in continuation of the memorandum :—

(Exmisrr No, 14a).

RECAPITULATION.,

Per annum.
Interest on line, St. Hyacinthe to St. Lambert, one-
half $750.000 at 5 per cent....... ...ccovvenrrerunsn $ 37,500

Use of Vietoria Bridge ..ccoevvrvien viiverts vvvinnnnnene 50,000
Use of track to Bonaventure (4 miles) with ter-
minals, yarde and passenger station, including
round houses, &€ ........ .ovveiiiiiniienii s 62,500
Use of Chaudiére Bridge across river and tracks east,
as agreed with Drummond County Railway...... 6,000
TOtalrcvevveirerres creervervesiiieesiennieenns § 156,000

Government to pay interest at 5 per cent on one-half of any expenditure
necessary for improved facilities, such as double track between St. Hyacinthe and
St. Lambert, yard improvements at Pointe St. Charles or at St. Henri, additional

Mr, Bratr.

10



Drummond County Railway Inquiry.

tracks that may be necessary from St. Henri to Bonaventure Station, or other
expenditure required for proper and cfficient conduct of the business.
Such work, in all cases, to be matter for consultation and agreement,

Q. Is that in reply to a written or an oral communication ?—A. An oral com-
munication. I asked Mr. Wainwright to furnish me with & memorandum in writing
as to what terms they would be willing to negotiate upon,

By Mr. Borden :

Q. Did it bear any date ?—A. February 18th, 1897. While that was going on,
on the 10th February, seven days previously, I had asked Mr. Schreiber to give me
an idea of what he thought we ought to pay for the use of the terminals and the
bridge more particularly—the other, I supposed, would be governed by the general
rule, but the bridge was a special thlng and the terminals a special thing—and he
did so. 1 have got copies of this memorandum here, handed me on the 10th
February, before I recoived this memorandum from the Grand Trunk. It is as

follows :—
(Exuisir No. 15).

Terminals at St. Charles and Bonaventure, including the use of tracks, &ec.

Four miles of railway, including land at $80 000 per

M0ElE cvivt e e e e e e $ 320,000
One-half above. . 160,000
Ten acres of land (485 100 -q fL) for termmals at 82

per »upexﬁcxal feet.. . 871,200
Passenger station, say $1()0 000 say one-half. 50,000
Other tracks, 4 miles at $4, 500 per mile.......... B 18,000
Freight shed, say 500 feet by 50 feet of brick.......... 30,000
Engine house .....ooo. cvev oot 30,000
Proportion of workshops....... -...... e . 30,000
Sundries. covvves viiens i e e e e e, 50,000

This is an approximate estimate only.. $ 1,239,200
Five per cent on $1,239,200 per annum............ 61,960

The Grand Trunk Railway property at Point St. Charles and Montreal must be
worth several million dollars, but we shall only use a small proportion.

(Sgd.) COLLINGWOOD SCHRFIBER.
Orrawa, 10th February, 1897.

The Committee will observe that Mr. Schreibei’s estimate of what would be a
fair rental is $61,960, which tallied remarkably closely with the figure of the Grand
Trunk who asked $62 500,

By Mr. Powell :

Q. This is for half, or simply the share that the Intercolonial would require of
these terminal facilities ?—A. That would be on the basis of one-half the value at
five per cent of such portions of these terminals as he thought he would require to

use,
Q. Whether we only required one-tenth or not that estimate was based on one-

half 7—A. This estimate was based on one-half.
Mr. BLAIR.

11



61 Victoria. Appendix (No. 1)) A. 1898

By the Chairman :

Q. Such portion as you would require to use of the whole ?—A. Such as we
would require to use. Mr. Schreiber states in his memorandum that the line from
Point St. Charles to Montreal is worth several millions of dollars, but that as we
would only use a small proportion he makes the value on that proportion.

By Mr. Borden :

Q. Is there anything apparent on the document as to what proportion Mr.
Schreiber thought we would require ?—A. Well no; there is nothing there appa-
rent. You can see that he allows us four miles of track, he allows us the freight
sheds, he allows us the engine sheds, he allows us a proportion of the workshops,
he allows us the passenger stution and a proportion of the terminals, which wonld
be laid on ten acres of land.

Q. It seems to me it would depend on the proportionate use each party would
make of that ?—A. What would depend ?

Q. The rental you should pay.—A. The rental would depend on the figures at
which the Grand Trunk would agree to lease them, provided they were not, in our
opinion, excessive.

Q. Mr, Schreiber makes an estimate of the amount you should pay. Into that
enquiry was there anything as to the proportionate amount and the proportion of
the user each company would make of these facilities 7—A. There is always to be
taken into account in addition to the fixed rental the allowance we would have to
make in proportion to our wheelage on these different portions of the road.

By Mr, Haggart :

Q. Let me understand clearly. These places mentioned : freight sheds, engine
houses, ete., is it the user Mr. Schreiber has valued or is it half the value 7—A. He
has given you there his estimate of what would be half the value of such portion of
the terminals at Montreal, St. Henri and Point St. Charles as we would be likely to
use,

By Mr. Powell :

Q. Did you take any pains to find out what proportion it would be of the Inter-
colonial’s use of these facilities ?—A. I cannot say it wculd have heen very possible
to come to a very clear conclusion in regard to that. It would depend altogether on
how business turned out.

Q. Did you take any pains to find out what the Intercolonial's proportion would
be ?—A. We took every pains to ascertain as to what were the best terms we could
get the use of these facilities for, the lowest price at which we could secure them
from the Grand Trunk. ‘

Q. That is hardly what [ asked. I ask if you took any pains to find out the
proportion of the user of the Intercolonial Railway ?—A. The element of aser has
two phases. The amount of user of two companies relatively would affect the con-
tribution which each would make to the cost of maintenance, but it would not affect,
nor, in my view, should it properly affect, the question of rental, Ifthe Grand
Trunk were willing to rent to us all their property at a rate of interest on the
whole cost, governed by our proportion of the use of the line to theirs, it would
have been all right to make an arrangement of that kind, possibly; but they were
not 8o disposed.

Q. It is not whether you Lave inquired into the proportions, but simply
whether the Railway Department, or you as its head, took the precaution to have
:an estimate of the proportionate user —A. There was no estimate of the propor-
tionate user at all, It would be very hard to ascertain that.

Mr. BLAIR.
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By Mr. Haggart :

Q. Well, Mr. Blair, I may mistake your answer, but I want to get it clear.
These places mentioned, freight sheds, etc., that were estimated by Mr. Schreiber,
is his estimate for the user by the Intercolonial or for the half value?—A. I have
said already, bat I repeat it, that Mr. Schreiber has estimsated cn a basis of half of
the cost of such portions of the terminal facilities as we may reasonably be expected
to use.

By Mr. Borden :

Q. And that estimate was made irrespective whether the user of the Grand
Trunk was very much greater than the user of the Intercolonial 7—A. Quite so,
because that question of user would govern the amount we would have to contribute
to maintenance. The Grand Trunk would not negotiate with us on any other basis,

Q. Then there were two things: the negotiations with the Grand Trunk and
the estimate of your engineer?—A. No; because my negotiations with the Grand
Trunk were communicated to Mr. Schreiber, and he knew the Grand Trunk would
not ask a fixed rental for all these things. They would not rent or lease to us upon
a basis of the proportion of our use of the bridge and terminals, and he prepared
his estimate as [ have read it here, from that point of view, at my instance and
request,

Q. He did not estimate from the standpoint of proportionate user, but from the
standpoint of equal user ?—A, Of equal user of such portions of the terminals as we
woulid require to use. :

Q. Is there any report as to the distinct proportions you would require 7—A. T
have no doubt that Messrs, Schreiber and Pottinger’s judgment would be sound on
that question, and they would form a fair idea,

Q. Bat there is nothing apparent in the report?—A. Nothing farther than I
have read to you, that he has given me in this memorandum, now before the Com-
mittee, in which he allows us four miles of track, passenger station, freight sheds,
engine house, portion of workshops, and so forth. At all events, that was the data
Mr. Schreiber furnished me, and I found it corresponding very closely with the
figures which the Grand Trunk later handed in. Then on the subject of the bridge,
Mr. Schreiber gave me the cost of construction, which was, in his own language, “1
think ten million dollars, though it wounld probably now be completed for six million
dollars. For the use of this bridge by the Intercolonial Railway a fair rental would
appear to be $60,000.” The tolls over the Niagara River bridge, very small in com-
parison, would probably show a result of $77,467 a year, and the Niagara River
bridge, I presume, is a bridge very little more than a quarter of the length of the
Victoria bridge, and perbaps very much less in cost. Mr, Schreiber has furnished
me with a memorandum.

(Exuierr No. 16.)
MEMORANDUM.

Grand Trunk Railway Company's Victoria Bridge over the St. Lawrence River at
Montreal.

The cost of the constraction of this bridge was, I think, $10,000,000. It conld
probably now be completed for $6,000,000.
For the use of this bridge by the Intercolonial Ruilway, a fair rental would

appear 1o be about $60,000 per annum.
Mr. BLaIr,
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Tolls over the Niagara River Bridge, which is a very small affair compared to
the Victoria Bridge, arc:—

For each passenger.. ..ccoocuceeuenicuaisiniieciriioneiins eiveneenes 80 10
do freight car, loaded ......... ceeer iereeeeiieee eeeeene 100
do do  light ... e e . 050
do locomotive . .ccvvere onvne eree teieteereseseseaitornarnns 7 50
do PABBENZET CAT vevuremines ereeeive oe sreevansesesinenecineee 2 D0
do new freight car.....c..c vooviiiiins ciiiiiiiiicin cieee. 150
do conductor’s van ...eieeciiiiiiiiiiiiiiis eiees ceeeveeee. 100

PEr Day.

No. passengers, average, say 100 at $0 10 ............ ceeees $ 10 00
Loaded freight cars...... 170 ¢ 1 00.vees eviniees oeee 170 00
Light do ... 30 % 0 50ciiiininninninnnn. 15 00
Locomotives......cooeeeee 2 % 7 5000 vviiviiniinnnnns 15 00

do cevrmreeneee 15 ¢ 2 500 37 50
$247 50
313
74250
24750
74250

77,467 50

(Sgd.) COLLINGWOOD SCHREIBER.
Orrawa, 10th February, 1897.

By Mr. Powell:

Q. When you speak of tolls over the Niagara bridge that means the total
revenue from all sources 7—A. No, but for the same number of trains and cars
which we would be likely to haul over the Victoria bridge, on that same scale.

Q. Please give us the number of cars and trains in that estimate ? (Exhibit No.
16)—A. It averages 100 passengers a day both ways. He estimates 170 cars each
day, loaded or partly loaded. He estimates 30 light cars.

Q. Thirty light each way 7—A. No, I am giving you the total both ways. He
estimates two locomotives at $7.50 and 15 locomotives at $2.50. The result would
be $77,467.

By Mr. Haggart :

Q. What is the total for the bridge—$77,000?—A. $77,467 for the year or
$247.50 per day.

By Mr. Powell :

Q. Over the Niagara bridge is it one of the conditions, as it was in this, that

ﬁtrtiee having the user are to pay one half of the cost of maintenance as well 7—A..
y impression is not. Their tolis cover everything,

Q. That would make a material difference, would it not? A. That would make
a differcnce if your business would remain stationary. If you look forward for a
material increase in the business, as my officers did, a fixed rental at a sum less
than their present rates would produce, would seem to be a very satistactory figure.

Mr. BLAIR.
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At all events that is the view entertained by myself and by the Government in the
matter. Let me go on to say that these three routes under consideration were
ascertained in length to be: the Drummond County Railway, 14673 miies; the
Grand Trunk Railway, 157:37 miles; the South Shore, 15939 miles.

By Mr. Haggart :
Q. Is that to a point in Montreal ?—A. Yes, to St. Lambert.

By Mr. Carroll :

Q. That is from Chaundiére 7—A. Yes, from St. Lambert to Chaudiére by these
several routes, I had an estimate, it was made by Mr. Kingsford, not after a careful
survey nor was it made with a full knowledge doubtless of all the details which a
person would like before making an accurate survey ; it was an approximate rurvey
and he states that in his view that it would cost $23,000 per mile to build the Sonth
Shore line as compared with $16,000 for the Drammond County Railway.

Q. Who made that estimate ?~—A. Mr. Kingsford.

By Mr. Haggart :

Q. Is it verbal or written ?2—A. He gave it to me in the report which he made.
He went over the road very carefully, and gave me information and details in regard
to grades and all, and as he had instructions to make an estimate of probable cost of
these three routes, he stated that, without being able to make an accurate or close
caleulation, or without having material before him to do so, he would say, in an
approximate way, that it would cost about $23,000 owing to the large amount of
expensive bridging which would necessarily have to be constructed on the South
Shore line—a great many rivers crossing the route, it would naturally be very
expeusive.

By Mr. Powell :

Q. What was the date of the report ?—A. Last fall, Mr. Kingsford was on the
Drummond County work as representing the government during the construction of
the extension from Moose Park to Chaundiére bridge. He was there some months,
and he had instructions before he went to make a very careful report on these lines,
and he did so. It is very voluminous, and could be put in if desired by the
committee.

Q. As to the policy of the South Shore route 7—A. That is only a small part.

By Mr. Haggart :

Q. As I understand you this is the report of the gentleman superintending the
cxtension of the Drummond County Railway ?—A. Yes, he was there as engineer
for the Government during the whole summer.

By the Chairman :
Q. That is Mr. Kingsford 2—A. Yes.

By Mr. Haggart :

Q. Have you the contract for the extension of this Drummond County Railway
from Moose Park ?—A. They entered into a contract with the Government under

the usual subs~idy form,
Mr. Brair.
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Q. You have not the usual subsidy form with you?—A, No, but it can be pro-
duced. Thearrangement with the Grand Trunk Railway Company was as you know
closed on the basis of $140,000, and that contract was notapproved by Parliament. The
arrangement was made with the Drummond County Railway Company on the basis of
$70,000 a year rental. We estimated that the road completed as we would require
it to Chaudiére would be worth $1,600,000 at least, Interest on that at 4 per cent
would be equal to $64,000 and the $6,000 at the Chaudiére end made the $70,000.
The contract we made with the Drummond County Railway Company, as the papers
will show (the papers have been before Parliament; I can produce another copy if
you wish it) was to build and complete from Moose Park to Chaudiére, in round
figures o distance of 43 miles, up to the standard of the Intercolonial Railway.

By Mr. Powell :

Q. What is the length ?——A. 4260 or *50 miles, or in round figures 43 miles.
We required them to lay that portion of the line with rails weighing not less than
70 lbs, to the lineal yard. And we required that they should reduce certain grades
and make certain improvements on the old partof the line. All that was stipulated
in their eontract. A vote was passed authorizing a subsidy to be given to the
Drummond County Railway in aid of these 43 miles, They entered into a contract
with the Government under the subsidy Act and went on to construct their line
and it was during that construction that Mr. Kingsford was superintending or in-
specting on behalf of the Government. They prosecuted the work quite vigorously,
but they were unable to complete it to our satisfaction; in fact they had not yet
completed it entirely, up to the date when we took the road into our hands or over
from them temporarily and began to run it on the 1st of March. The work which
they were required to do was heavy, I presume; at all events although they worked
very vigorously and energetically at it, time did not permit of their completiny it
entirely to our satisfaction. They did not complete, as I eay, the new part, and
they had not completed fully the old part. We made an arrangement with them
under a temporary lease for the use of the road until the 30th of June next in
accordance with the authority of parliament and contracted that they would allow
us to renew the lease for a further period from time to time on our being authorized

to do so by parliament.

By Mr. Haggart :

Q. I do not want to interrupt the hon. gentleman, but if you will excuse me I
would like to ask: Doesthe contractunder the Subsidy Act requirea standard equal
to the Intercolonial 7—A. No, but we required, if they accepted, before we took it
off their hands that they should complete the road up to the standard of the Inter-
colonial and it was because they had not completed the road up to the standard of
the Intercolonial that those delays occurred in our taking the road over. Our
engineer who examined the road was 1nstructed to require that the work should be
done up to that standard.

Q. Then the contract they had with the Government under the Subsidy Act
was entirely different in its requirements from what you required of them before
taking over the road ?—A. Yes. They were not required to enter into any different
contract to earn the subsidy from what they would have been required to do if there
were no arrangement between us and them or no expectation of an arrangement,
but seeing that we were intending to rent the road from them they were required
and have been required to give us a road up to the standard of the Intercolonial.

By Mr. Powell :
Q. That is as regards the 43 miles 2—A. Yes, and with some exceptions they
have-done so, Provision has been made, as I am confident from information.

Mr. BLAiR.
16



Drummond County Railway Inquiry.

and reports of our engineers, to put the road in good shape and bring it up to the
standard. We entered into a temporary agreement with them, as I have told you
for the leasing of their line.

By Mr. Haggart :

Q. Have they earned their subsidy under the contract 7—A. No, sir.

Q. Then they have not built the road up to the standard required by the Sub-
sidy Act?—A. They have built it far beyond that, but there are some trifling things
which probably would not cost over $2,000 or $3,000 or $4,000, maybe not so much
as any of the sums I have named in order to satisfy the terms of the contract, in
order that our engineers could report that the contract had been fully performed.
As a consequence they have not received their local subsidy yet; but they have
bailv their road, as I am advised, far and away in excess of the requirements of the
contract, in the main and substantially.

By the Chairman :

Q. Is the whole road up to the standard of the Intercolonial or only the portion
that was constructed—the 43 miles 2—A. The whole road cannot be said to be up
to the standard of the Intercolonial to-day, but before we leased the road from them
or entered into an arrangement which may be of a permanent character, we required
that they should contract to put it in that shape and that we should be sccured in
their contract. And here let me say that before we entered into the contract our
engineer reported to us that it would take $35,000.

By Mr. Borden :

Q. You are speaking of the original agreement 7—A. Before the original agree-
ment was entered into, our engineer reported to us that it would take $35,000 in
round figures in order to bring that road fully up to the standard of the Intercolonial,

By Mr. Haggart:

Q. That is 72 miles of the completed road ?—A. No, no. I am speaking now of
the new section of 43 miles. He reported that it would take $35,000'and he gave us
details of it which we have. That would be laying the 70 pound rail and equipping
it in every particular right up to the first standard. He reported to us also that it
would require an expenditure to reduce these other grades aud put the road in really
satisfactory shape and perhaps beyond what they would be required to do under
their contract with us. In consequence of the reports which we received from our
engineer, we stipulated with the Drommond County Railway before we took the
road from them, that they should lay out $100,000, of which $35,000 was to be ex-
pended in completing the 43 mile section and $65,000 in completing the other por-
tion of the road.

Q. The seventy-two miles ?—A. Yes. We stipulated that they should either
lay that out under the instructions of our engineer or furnish us with the money
to do so and that we should apply the rent to it. We have a covenant of that kind
in our temporary lease.

Q. You say that this is above the requirements that the railway would have to
perform to carry out their agreement?—A. Rather above them.

Q. To what extent ?—A., We did not provide in our original contract for that;
we only stipulated for the reduction of the grades, but we have required of them
some other things—clauses which they thought we were unreasonable in asking,
but seeing that we were in the position to exact they submitted, and these were

Mr. Braz.
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embodied in the contract. 1 have got here a copy of the temporary leasing which
was entercd into with the Drummond County Railway. :

By Mr. Powell :

Q. Before you pass on to that, Mr. Blair, as I understand it the standard of the
road now is that the 43 miles are substantially up to the grade of the Intercolonial ?
—A. Not substantially, but absolutely, and above in the matter of rails, because we
have not a 70-pound rail on our line at all,

Q. That is about one-tenth more?—A. On a portion of our line we only hive
56-pound rails.

Q. Coming to the other portion of 73 miles, that is not up to the standard of
the Intercolonial, is it ?—A. Well no; it cannot be said to be up to the standard of
the Intercolonial, because the Intercolonial has a high standard. For instance the
embankments may not be as high,

By the Chairman :
Q. How about the rails ?—A. They are 56-pound rails.

By Mr. Carroll :
Q. On the whole 73 miles 7—A. Yes.

By Mr. Powell :

Q. That rail you are taking up on the leading portions of the Intercolonial and
replacing with a higher rail?—A. We have 56-pound rails and are putting down
67-pound.

Q. So this rail is inadequate to the purposes of the Intercolonial ?—A. [t is not as
durable, but trains run as quickly and safely and as long as it lasts it will carry as
large a traffic. The weight of the rails is a question largely of economy.

By Mr. Haggart:

Q. What is the difference between the amount that they are absolutely required
to do under the contract and what you require on the 73 miles 7—A, They have
taken out part of these objectionable grades and straightened the line on the old line.

Q. It is not the details I want bat the amount?—A. Speaking generally, and
without wanting to be held too close, the figure wo have required of them is about
double the amount of expenditure that they would be, under their original agree-
ment, called upon to make, I think about thirty to thirty-five thousand dollars
would cover what they would require to do under the original agreement. We
exact $60,000.

By Mr. Borden :

Q. Do I understand that the thirty-five thousand dollars which they are to
expend upon the 43 miles will make it fully equivalent to the standard of the Inter-
colonial Railway ?—A. I have no doubt ot it.

Q. In respect to the $65,000 on the 73 miles portion, will this make it equivalent
to the Intercolonial 2—A. Well, I would not like to say that, We have not in our
arrangements stipulated, and have not stipulated now, that they should bring that
portion of the line up to the Intercolonial standard. They said, *“ Well, here is the
road, take it or leave it, just as it i8.” I induced them to contract to reduce certain
of their grades and they have done that with the exception of one grade at one
point, which 1 have told you would about fall even all through, and not cost more
than thirty thousand dollars to thirty-two thousand dollars,

Q. Has the Department anything to show what ihe 43 miles cost ?—A, No, I
am not aware that we have any statement of what they have cost, but I presume it
is quite possible 1o ascertain what they cost.

Mr, Braizg.
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By Mr. Haggart :

Q. You have all the quantities under the contract in the Department, They
are filed in the Department, I suppose. and Mr. Kingford’s report ?2—A. Well, I
think it is likely we have all that, but I do not know whether it would convey an
accurate idea of the actual cost. In connection with this temporary contract with
the Drummond County Railway, and before entering into it, we came 0 an arrange-
ment with the Drummond County whereby we have the option from them, when-
ever Parliament should so authorize us, to purchase for cash the Drummond County
Line for its entire length from Ste. Rosalie to Chaudiére at the valuation which we
originally put upon it and the cost at which it is calculated by the railway, $1,600,-
000. A good deal has been said about our having made an arrangement for a rental
which was excessive, and which, capitalized, represented two or three millions of
money. We knew well the Drummond County could not negotiate their line on any
such basis as the country could borrow money, and we took for granted that it
represented to them one million six hundred thousand dollars. We figured on that
expectation and basis, and, therefore, in order to remove the possibility of an objec-
tion on the ground that we were really giving more than we purported to give, we
proposed to the Drummond Couuty that they should give us an option, either to
lease the road or to purchase it by cash on a basis of $1,600,000. That is in the tem-
porary arrangement we made with them, a copy of which I will leave with the Com-
mittee. I will read two or three clauses giving the two conditions. The temporary

contract reads:—
(Exmisir No. 17.)

““These presents are made upon and subject to provisos, covenants, conditions
and agreements hereinafter expressed and contained for the due performance and
observance of all of which on the part of each of them, Her Muajesty and the Com-
pany bind themselves and cach of them respectively, their successors and assigns,
that is to say:

“ First—That Her Majesty shall and will ask Her Parliament of Canada, atthe
present session thereof, for an appropriation sufficient to enable Her Majesty to con-
tinue this lease for a year from the thirtieth day of June next, upon the same terms,
provisos and conditions as are herein coutained.

“ Second—That it is agreed by the said Company that it shall be optional with
Her Majesty, Her successors or assigns, subject to the ratification of Parliament, at
any time during the term hereby granted, or any renewal or continuation thereof,
to purchase the said line and branch lines and the said other rights, interests and
property (not including rolling stock) absolutely and free from all encumbrances at
and for the price and sum of one million six hundred thousand dollars ($1,600,000),
from which sum is to be deducted all amounts paid or eutitled to be paid under the
Subsidy Act, 60-61 Victoria, Chap. 4, and all amounts remaining unexpended or
unpaid by the Company in improving the said railway upon the works hereafter
specified.”

P The third clause states :—* That the Company shall and will immediately, or as
soon hereafter as the season will admit thereof, lay out and expend a sum of money
amounting to not less than one hundred thousand dollars ($100,000) upon such por-
tions of the said line of railway and upon such works thereon and in such manner
as may be indicated by the Ministor of Railways, or in case the works or any part
thereof are not proceeded with as rapidly as the Minister may require, then the
Government may perform and carry out all or any part of such works on the said
railway, expending the amount aforesaid, and shall then huve the right to deduet
the amount so expended from the rental payablo hereunder as fasi as the same
accrues until the said sum of $100,000, or such portions of the said amount as has
been laid out and expended by the Government on said railway has been fully repaid

Her Majesty.” Me. B

r. BLAIR.
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By Mr. Carroll ;

Q. What is the date of that document (Exhibit No. 17) 7—A. February 25, 1898,
You will observe, gentlemen, that this will show clearly at ail events what some of
the Drummond County people imagined they were getting, supposing they were
offering it in a capital sum instead of the lease contract they made with us. The
$1,600,000, you will observe, includes the original cost of the line to the Company
of the 73 miles, includes the cost of construction of the 43 miles which they have
made, and includes $100,000 in addition which is to be expended under our direction.
I may be permitted 1o say that it will be somewhat difficult to find that we bought
a road and paid $1,000,000 more than it was worth in the face of such figures as
those. With the exception of one statement that is all I have to say. That state-
ment is this : A good deal has been stated in the public press and something more
or less hinted in Parliament in regard to fraudulent and corrupt transactions carried
on with reference to the negotiations over this Drummond County Railway. I want
to say thut I negotiated the transaction from beginning to end myself. T negotiated
it with Mr. Greenshields. T know of nobody else, with the exception of a tew min-
utes conversation in my office, in the presence of Mr. Greenshields, with Mr, Mitchell,
I think. The whole negotiations from the beginning to the end, the conversa-
tions and the negotiatiouns in the transaction, took place with Mr. Greenshiclds, I
do not know of any other member of the Government having had any part in the
negotiations. 1 had of course, from time to time, repeatedly, in the course of these
negotiations, communicated with my colleagnes in the Government and conferred
with them upon the various phases. The Drummond County Railway Company
wanted 1o be paid $100,000 a year rental. They bad reasons. They claimed that
when they bad completed the new 43 miles, the road would cost them over
$2,000,000. T never saw their books, but they brought figures from their books
which Mr. Greenshields stated were correctly transeribed from their books, estima-
ting that the extension would cost in the neighbourhood of $600,000 or $700,000,
showing that their outlay would be all of $2,000,000, if not in excess of $2,000,000.
These negotiations from beginning to end took place between Mr. Greenshields and
myself, and at no time, and under no circumstances, from the moment when the
Drummond County Railway was first spoken of down to the present time, did Mr.
Greenshields say to me, or did I say to him, or to any person else in his presence,
one syllable having reference to any contribution for elections, or of any other kind
in any shape or form. I do not know, I have no reason to suppose, that anything
of the kind took place between Mr, Greenshields or any other member of the Govern-
ment; but I can say what took place between Mr. Greenshields and myself.

By Mr. Powell :

Q. What is the length of the little branch of the Drummond County Railway ?—
A. Seventeen miles,
Q. That is included in the lease ?—A. Yes.

By Mr Carroll :

Q. Did I understand you to say that the estimate by Mr. Schreiber in 1894 did
not include that branch 7—A. He has stated that it did not, and it did not on its
face.

By Mr. Borden :

Q. The details you have spoken of, as to the cost of the road to the company
being equal to or in excess of $2,000,000, were they in writing 2—A. My impression
is he brought me a memo, showing what was expended on the road up to the time
it was taken over by the present owners as appearing from the books. He showed
me what the bridges cost down to that time—just a statement in gross.

Q. Have you the details of it here >~—A. No, and I do not know that I have
preserved that, but the amount can be got, that I am satisfied of, because their
books are here.

Mr. BLaAig.
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Q. Did it include the subsidy ?—A. It unquestionably did. Hestated whatthe
cost of the road was. Subsidies would not enter into that because they would rely
upon them for the payment of the road.
=== Q. The subsidies are not included ?—A. It would not be accurate to say that
the $2,000,000 included anything except what the company paid or became liable to
pay from whatever sources their means extended to,

Q. And that included federal, provincial and municipal subsidies ?—A.. T have
no doubt.

By Mr. Powell :

Q. That was the total expenditure ?—A. I understood the total expenditure on
the road.

By Mr. Haggart :

Q. You have sworn returns in your depariment of the amount of the actual
‘expenditure ; that would be evidencewould it not?—A. Yes.I remember to have seen
that while this was going on. [ think it would show more than the sum I have
named. We can have that. Here is a memo., a little plan which Mr. Schreiber
prepared for me at the time and it shows Mr. Chairman that the Nicolet Branch was
independent of the other calculations. The whole cost is estimated at $1,535,000
including the Nicolet Branch. I asked Mr.Schreiber “ whatabout the land damages ?”’
And he said “T have made an estimate of the land damages, but [ would be very
sorry to answer for the estimate being sufficient.” He mentioned to me that on the
St. Charles Branch, which is a road built since he has been in the department, land
damages which they had supposed would amount to $100,000 ran up to $900,000
more than the actual cost of the road itself. The estimate is as follows:—

(Exmieir No. 18.)
DRUMMOND COUNTY RAILWAY.
Table of Distances, showing the Mileage.

Miles.
Ste. Rosalie to Drummondville..cvvvviieeiivceirveeeneness weee 26°50
Drummondville to St, Leonard............... reerrerenen seneeienn 19-00
St. Leonard to Moose Park...ccvcceveinnnen .. et eeaeeaes caeee 27-48
Moose Park to Chaudiére Bridge ........ccccocoos ceeiiiinniiien. 42-52
Nicolet Branch..... verr eeneen e revetene eseresriie seeceataeseensnns 17-00
Total mileage ...... erertrene ceeeseenes Ceeeeens 13250

Estimated Cash.

Ste. Rosalie to Drummondville ........ .ocooes i 0 cien 8 291,500
Drummondville to St. Leonard......cccooivvvier vvvianns 304,000
St. Leonard to Chaudiére Bridge......c. veveveecvariiinnenes 770,000
Nicolet Branch....cccviviiiiiens coee ceveiiernrecveeeennnoensns 170,000

Total.eeeerinnecenvnnn, $~1‘,535>,")0(J

(Sgd.) COLLINGWOOD SCHREIBER.

OT1rawa, 11th March, 1897,
Mr, Brair.
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By the Chairman :

Q. The total cost excluding the land damages was estimated there to be how
much, $1,535,500?—A. Yes. That would not be on the basis of the seventy
pound rail.

By Mr. Haggart :

Q. What is the value of the seventecn miles of road to Nicolet ?—A. The esti-
mate of Mr, Schreiber puts it at $170,000.

By Mr. Mclsaac :

Q. Is this included in the estimate (Exhibit No. 1) presented the other day?
—A. No.

By Mr. Haggart :

Q. You are positive that Mr, Schreiber did not include that branch ?—A. Yes,
I am positive because his figures show that he estimated the cost at $1,535,000
inclusive of the branch,

Q. That estimate (Exhibit No. 1) did not include the branch and this one
(Exhibit No, 18) does ?—A. Yes.

Q. If Mr. Schreiber’s estimate ot $1,365,000 for the finishing of the road in 1894
was correct and you get $170,000 with that for the branch road extra, that should
be deducted from the $1,365,000 7—A. I do not take that view of it.

By the Chairman :

Q. This 17 miles is additional ?—A. You will understand Mr. Haggart, that
Mr, Schreiber was making an estimate which I presume he thought would be a
guide to us in the event of our undertaking to construct or considering whether
we would construct another line from Chaudiére to Ste. Rosalic, as well as some
assistance in forming a judgment as to what we ought to pay for the line already
built if we could buy or acquire it. Under these circumstances he would not
include the Nicolet branch in his estimate. But, of course, we could not buy the
road without buying the branch and the branch is a valuable one, quite a little
business being done upon it. In the estimate which he made for us, of what the
company’s whole line would be worth he necessarily included these 17 miles.

By Mr. Powell :

Q. Mr. Schreiber’s estimate is an estimate of what it would cost to construct
the line over the same route—A. I take it that it would be practically over the
same route,

By Mr. Haggart :

Q. To getthis estimate you would have to deduct $170,000 frowm the $1,5635,000 ?—
A. Yes, if you wanted to leave out the Nicolet branch. I suppose that no person
would contend that the estimate of what a railway would actually cost the Govern-
ment has ever been found in governmental experience to be very close to the
result,

Q. Youhave no information, I suppose, of the expenditure upon the road from
July, 1894, till it was handed over to you at the end ot 1896 ?—A. I understood from
the railway people themselves that they applied their net earnings every year
towards the improvement of the road and their net earnings are shown to have
amounted to a very respectable sum. In the last two years they were earning
between $30,000 $35,000 over operating expeunses. They told me that but I do not
know of my own knowledge how far that is correct. ,

Mr. BLaig,
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Q. That would be for a year and a half. From July, 1894, to the end of 1896,
—A. That would be two and a half years. It was in the winter of 1896, that these
estimates were made or practically at the close of railway work. You will have
the Drummond County people here Mr. Haggart and they will be able to tell you
how far this statement is correct.

By Mr. Powell :

Q. I su;ﬂpose you have no information that will enable you to say when the
Nicolet branch was built.—A. No, I could not say accurately.

By Mr. Haggart :

Q. Have you any information in the department of an otfer made to me in
reference to this road or any copy of an ofter made to me ?—A. I never heard of
any as being in the office. Anything I have heard on this subject I have heard
outside of the office.

Q. You are not aware that I received an offer for the road ?—A. No, sir, I
never heard of it. I never heard of any offer except the statement which was
made in the House on this subject. I think you stated, at all events somebody
stated, that an offer had been made of $400,000 or $500,000, I had not known of
this before and any information that I have of it, I have received since and it is
hearsay.

Mgr. CoLLINGWOOD SCHRETBER (recalled) :

By the Chairman :

Q. You are already sworn ?—A. Yes.

Q. Will you say whether Exhibit No. 1, purporting to be an estimate of the
Drummond County Railway includes the Nicolet branch ?—A. No; it does not.

Q. Have you valued the Nicolet branch ?——A. Yes.

Q. At what sum ?—A. At $170,000.

Q. Did that estimate include the rental the Drummond County have to pay to
the Grand Trunk for the Chaudiére Bridge 7—A. No.

Q. Didthe estimate contemplate the 70 pound rail instead of the 56 pound rail ?—
A. No.

Q. Was it a 56 pound rail ?—A. It was.

Q. Then upon the basis of a 70 pound rail, the Nicolet branch, and the
Chaudiére lesse or rental of $6,000, what difference would it make in your estimate ?
—A. The rails would be $23.00 a ton.

Q. Well, in round figures 7— A. There would be $176,000 for the Nicolet branch
and the Chaudiére Bridge, and the value of the rails would be on about 30 tons—I
will make up the figures and let you have them.

By Mr. Haggart :

Q. Have you got the details of the amount of rails 7—A, No.

Q. On what do you find it ?—A, On the general character of the country.

Q. Have you any information in the office ?—A. We had profiles of considerable
part of it at that time from the company—I am speaking of 1894,

By Mr. Carroll :

Q. Who prepared the last time table on the Intercolonial ?—A. Some officer in
Montreal—I think Mr. Edwards,

Q. It had your assent ?—A. It was sent up here after being printed and was
approved.
Mr. ScHREIBER.
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By Mr. Haggart :

Q. Your estimate is one million five hundred and thirty-five thousand five
hundred dollars? That includes the $170,000 for the branch ?—A. Yes.

Q. Your estimates are practically the same ?—A, Practically.

Q. Well, when that '73 miles is completed do you know how much has been
expended in bringing it up to the standard ?—A. I do not.

Q. Has your officer made a report ?7—A. Not as to what has been expended.

Q. Well, as to quantities >—A. Noj; but he has made an estimate of the quanti-
ties yet to be done.

Q. Have you got that 2—A. If not I can produce it. Mr, McLeod made that.

Q. Do you know the amount?—A, No; but the documents will speak for
themselves.

Q. Weli, after all this is done, what would it require to bring that 73 miles of
road up to the standard of the Intercolonial ?—A. It would cost considerabie, but
the 43 miles will be up to the standard.

Q. You have no idea then what the 73 miles would cost ?—A. No,

Q. You have no idea what the 43 miles cost ?—A. Not beyond the estimate.

Q. Surely Mr. Kingsford gave the quantities and amounts. Is it no. in the
department ?—A. No; I will produce all his reports.

By Mr. Borden :
Q. He gave no data ?7—A. No; he is just there to see it is done.

By Mr. Haggart :

Q. What are his instructions ; to see it is done up to what ?—A. Up to the
standard of the Intercolonial,

Q. What standard is that ?—A. As it exists at the present time.

Q. Does the engineer know what that is ? Has he no specific instructions as to
grades, curvatures, etc. 7—A. Yes.

Q. Was this estimate of one million three hundred and sixty-{five thousand
($1,365,000) furnished me, or that of $1,535,000 to bring it to the standard of the
Intercolonial ?—A. I do not think so.

Q. Are you sure ?—A, My estimate was not based on that.

Q. Under the contract with the Government at present is it to be up to the
standard of the Intercolonial ?7—A. Only the 42 miles.

Q. The rest of it is not ?—A. No.

Q. Was this 42 miles in this estimate up to the standard ?—A. No.

Q. What would the difference be in cost 7—A. I could not say.

Q. You can give us no information ?—A. Well I might prepare it.

By Mr. Pouwell :

Q. Was not your object in preparing this estimate for the then minister to see
what it would cost to build a road that would be part of the Government system of
the country ?—A. Yes. '

Q. And your idea would not be to have a road that was less practical in efficiency
than the Government system of the country ?-—A. I estimated it according to the
way it was to have been constructed under the subsidy.

By Mr. Haggart :

Q. Now, Mr. Schreiber, was the 72 miles completed on that road up to the sub-
sidy ?—A. I think it was,

Q. Did your estimate not include a reduction of the gradients of that road ?—
A. I do not think so.

Q. Where the gradients greater than those given here (Exhibit No. 1) ?—A.
No, I think not.

Mr. SCHREIBER,
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Q. Did I not ask you what was the expenditure to be put on the 72 miles ? I
sec here thut between Drummondville and St. Leonard the steepest grade was 63
feet to the mile according to this statement (Exhibit No. 1). Was there not steeper
gradients >—A. No ; after it is finished there will not be over 52 feet gradients.

Q. What will there be on the bridge crossing the road there ?—A. I should
have said 63 feet. That estimate was on 63 feet grade; there is no doubt about
that.

Q. You did not estimate at all then for deducting out the steepsst grade ?—A.
No, not on that.

Q. Where is St. Lieonard ?—A. At the junction with the Nicolet branch.

Q. The distance from St. Leonard to Chaadiédre is 70 miles 7—A. Thereabouts.

Q. Was there not a steeper gradient than 63 feet on that when the road wus
completed under the subsidy ?—A. Well, I do not remember that there was,

By Mr. Borden :

Q. The annual report gives as the steepest gradient 69 feet?—A. At all events
this is the basis of that estimate.

By Mr. Haggart :

Q. [ am endeavouring to show that between St. Leonard and Chaudiére there
was a gradient of over 70 feet, and that youn are calculating on 50 ?7—A. 1am calcu-
lating what is there.

Q. That is different from the subsidies paid 7—A. 1 am calculating on this.

Q. If there was a steeper gradient than 60 or 69 feet between St, Leonard and
Chaudiére, you are not calculating on a road on which a subsidy was paid 7—A. I
am not calculating it ae steep as that.

By the Chairman :
Q. That is not the road the Government has to-day ?—A. No.

By Mr. Haggart :

Q. Then if there is a steeper grade than 53 feet between St. Leonard and
Chaudiére, it is not a road upon which the subsidy was paid ?—A. That would not
be if there is such a grade, because it is based on the grade shown there.

Q. Then this estimate is calculated on this gradient, not on the grade the sub-
sidies were paid on 2—A .—I do not remember any greater grade than is based on
what you see there.

Q. Do you remember a conversation I had with you in reference to a bridge
crossing a river near the terminus of this road 7—A. No; what is the name of the
bridge? I remember two bridges—one at Drummondville and another; these are
the only two I remember.

Q. Near the terminus of the road ?7—A. I have never been on the road.

Q. The statement has been made to me that the gradient going up to a bridge
was about 90 feet, and required to be reduced ?—A. I do not remember the conver-
sation, but I think you wrote a letter to some one, stating that the subsidies could
not be paid until some grade was reduced. If thereissuch a letter, we can produce
it. I do not remember any conversation, but 1 think I remember a letter you wrote
to the company to that effect.

Q. There have been reductions of the gradients of the road on the 72 miles ?—
A. Yes, there have been.

Q. Was one of them the heightening or the lowering of the bridge?—A. I
think it was the heightening of the bridge.

Q. Do you know where that is ?—A. No, I could not remember now.

Q. Have you seen the gradient ?—A., No, I have not seen the place. I think I
could produce a letter from you to somebody, saying that the subsidy would not be
paid until some gradient was lessened; I do not remember any conversation.

Mr, ScHREIBER.
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Q. Now as to the details in that estimate of $1,535,500 (Exhibit 18,) how
much of the road was completed in this estimate ?—A. seventy-two miles were
completed.

Q. In this estimate, how much was required to complete the 72 miles which
were included ?—A. Well, but this eslimate is for a road assuming that nothing
has been done. That is not for the completion of the road. It is the cost of the
road—to complete it,

Q. I a~ked you the last time you were here if you had made an estimate of the
72 miles as completed and the amount required to complete it between the 72 mile
point and Chaudiére ?—A. Is it not there ? No, this is 27 miles short of the end of
the road. Moose Park is where the 42 miles end.

Q. Furnish the information next time. I want to know what the value of the
72 miles is of the road that is completed 7—A, You want it from Ste. Rosalie to the
St. Leonard end of the 42 miles?

Q. Then I want the amount of money required to bring it up to the contract
with the Intercolonial Railway or with the Government.—A. These 42 miles ?

Q. The 72 miles—what it would cost to complete it; then I want the amount
it would cost to complete the road under the contract with the Government from the
terminals to Chaudiére Junction, Was there any officer in your department who
made an estimate and went over the road and reported as to the standard and
requirements to bring it up to the Intercolonial—to bring the 42 miles up to the
standard of the contract 7—A, Yes. Mr.Macleod and Mr. Kingsford.

Q. Did Mr. Pottinger go over it 7—A, Yes.

Q. Did Mr. Archibald go over it 7—A. I do not think so.

Q. Did he not go over it at my request or your request ?—A. I do not think it.

Q. Did Mr. Archibald make an estimate of it ?—A. I do not think so. I never
heard of any. 1 do not think he has been over it even.

Mr. J. N. GREENSHIELDS being sworn gave evidence as follows:—

By the Chairman :

Q. Will you state the facts connected with the negotiations between you and
the Government and the charge which has been made in the House or the insinua-
tions which have been made that you had advanced money to Mr, Tarte in connertion
with La Patrie >—A. In regard 10 the Pairie statement I may premise by stating ’
that in no instance was one single dollar either directly or indirectly of the Drum-
mond County Railway Company or of my own given to Mr, Tarte himself or to his
sons or to the Patrie or to anybody else, Mr. Tarte had discussed, in fact we had
for two years discussed the advisability of getting a French Liberal journal in the
city of Montreal. He telephoned me one day from Ottawa that he had started to
negotiate—I was acting at that time as his solicitor in connection with the Grenier
trial and a libel suit that Richard White of the Gazette was interested in.

By Mr, Borden :

Q. T did not hear what you said Mr, Greenshields ?>—A. I was acting at that
time as solicitor for Mr, Tarte, and he telephoned from Ottawa stating that negotia-
tions had been opened with Mr, Beaugrand for the acquiring of the Patrie newspaper,
and askesd me to represent his sons as their lawyer and continue the negotiations
with Beaugrand. 1 saw Mr, Beaugrand, and the price at which Mr. Tarte wished
to secure the paper was not that at which Mr. Beaugrand was prepared to sell. Mr,
Tarte came down to Montreal a couple of days after he telephoned me. Mr,
Beaugrand was pressing for an answer, stating that he had to go south for his
health. Mr. Tarte came to Montreal and to my office, and asked me to accompany
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him to Mr. Beaugrand’s house, he being sick, to continue the negot:ations for the
purchase of La Patrie, we being accompanied by his two sons. On the way Mr.
Tarte said to me: “ Now I want you to be particular regarding this matter, if we
come to terms as to price, and see that things are done legally and that there is a
proper transter of the capital stock.” We went to Mr. Beaugrand’s, but could not
see him just then, and went back in the afternoon. Mr. Beaugrand wanted one
price and naturally they wanted to pay a lower price. About 5 in the afternoon
they agreed to a price. The books were brought and Mr. Beaugrand’s brother, who
was secretary of the Company, came up and the transfer of the stock was made.
The sum of $20,000 required to be paid before making the transfer. Mr. Tarte, at
that minute, it being after banking hours, asked me to give my cheque instead of
his son’s, saying ‘ Mr. Beaugrand might refuse my son’s cheque, as I cannot get it
marked now, and 1 will see you are covered for this $20,000 in the morning.” I
gave him my cheque for $20,000 on the Canadian Bank of Commerce and it was
covered part that afternoor and the rest next morning. It was deposited by me in
a special account in the Bank of Commerce, and the cheque presented through the
Clearing House. It was paid, not from me or the Drumiwond County Railway, but
handed to me by Mr. Tarte’s sons, and I do not know where they got it.  Mr. Tarte
gave me $5,000 that afternoon.and his sons gave me the other $15,000 next morning
in $5,000 cash and $10,000 in their cheque on the Hochelaga Bank, which can be
verified. This is tke whole story of La Patrie, of which we have heard so much.

In answer to the second part of your question, referring to negotiations with
the Government for the purchase of the road, Mr. Wainwright asked me to go to
Ottawa. I think the first officiul interview I had for the sale of this road with the
present Government or any—because I had no interview with the other Governmeunt
—was one time when Mr. Hays, Mr. Wainwright and I came to Ottawa, after the
return of Mr. Blair from the coast. 1 conducted the negotiation for the leasing of
this road with Mr. Biair alone. I did not discuss the terms of the matter with any
other Minister of the Crown. It has been stated that Mr. Tarte had to do with it.
He had nothing to do with it. No part in these negotiations were between Mr.
Tarte and myself. They were entirely with the Minister of Railways, and at no
time did he, or any other Minister, suggest that the Drummoend County Railway
Company should contribute one cent to an election fund or for other purposes
whatever, and as a’ matter of tact the Drummond County Railway Company did
not contribute one dollar, The Drummond County Railway Company, since the
Liberal party got into power, has not received a cent, not even a postage stamp,
from the Dominion Government, except perhaps the subsidy for carrying the
mail, recelved from the last Government. Mr. Blair never suggested an election
fund and I never promised anything, directiy or indircet'y. No minister of the
crown, no member of parliament, either Liberal or Conservative, has one dollar of
interest in the road. The stock is owned by William Mitchell, William Farwell
and myself. A portion of the ~tock, although it is all in our three names, now,
about $50,000, is owned by Mr. Mitchell’s relatives, a brother and other parties;
but as for any public man, no one, Liberal or Conservative, owns a dollar of interest,
directly or indirectly, in the road, and never did, to my knowledge.

By the Chairman :

Q. Will you proceed with the negotiations with Mr. Blair %—A. We entered
into a discussion as to the terms upon which the road could be acquired. I started
out by offering to complete the road.

Q. Your agreement shows the results?—A. Yes, with this exception that I
wanted to get more money than the government paid and we first asked $100,000
rental. This was gradually reduced by Mr. Blair until he made the best bargain he
could for the acquisition of the road. I came to Ottawa a number of times and
discussed it alone with Mr. Blair and the results are to be found in the first contract
laid before Parlinment,
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Q. What has been the cost of the road up to the present time ?—A. Well, I
cannot tell you from memory the total cost. I have sent all the books, and the
construction account will show exactly what the road cost. I had the figures from
the secretary up to November 30 last, 1897. The construction account up to 30th
November, 1897, shows the cost of the road at $1,885,184.54, but there is to be added
to that a sum of from $200,000 to $250,000 paid out in December and January on
account of construction of the new portion of the line, 42 miles; so that in round
figures the construction account, so far as I can get at it now, when we have paid
the cost of the 42 miles and with the $100,000 we are pledged to spend under the
temporary lease will put the cost of the road at from $2,100,000 to $2,250,000. I
cannot tell you the exact figures to a dollar, but the secretary will come here and
tell you the exact amount.

Q. What is the Secretary’s name?—A. Samuel Newton, We are prepared to
put before the Committee every document or book that has ever been used by the
Drummond County Railway Company.

By Mr. Powell ;

Q. When was the Nicolet branch built ?—A. I think 1t was the first portion of
the road built, If not the first portion it was one of the earliest. You will under-
stand that I was not in the Company when the Nicolet branch was built.

The Committee adjourned until Friday, March 18, at 11 o’clock, a.m,
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HousEe or CoMMONS,
Frivay, 18th March, 1898.

The Committee met at 11 a.m.

Inquiry into expenditure of subsidies granted in aid of the Drummond County
Railway and into the negotiations and transactions in relation to the acquiring
of the raid railway by the Government of Canada resumed.

The examination of Mr, J. N, Greenshields wax resumed,

By Mr. Borden :

Q. You have spoken of the present ownership of the stock of the Drummond
County Railway Company ?—A. Yes, sir.

Q. What amount of stock do you own?—A. About $230,000 of stock. There
may be five shares one way or the other. The total stock is $400,000.

Q. When did you acquire your stock ?—A. At various times sinces 1893,

Q. Do you remember from whom you acquired it ?—A. Well, the transfer book
will show. I acquired it from a dozen people.

Q. The transfer books will show?—A. Yes, certainly. Mr, Newton has the
books.

Q. Will they also indicate the date 7—A. Yes.

Q. At what price did you acquire your stock ?—A. At various prices.

Q. Will yon please give us in detail the different prices ?—A. Well, I don’t
know that it is a matter of interest to this Committee what price [ gave. [ paid
par for some and for others less than par.

Q. Of course I put the question; you will have to use your discretion in
answering, subject to the judgment of the Committee. I would like to know what
the total cost of the $230,000 has been to you?—A. Well, I bought the largest
proportion of it at par. Some of it I paid for at less than par.

Q. Do you mean that you paid cash ?—A. I mean that I paid cash at par.

Q. For how much ?—A. For $100,000, I gusss probably $120,000 of it.

Q. Would you have any objection to say whom you paid cash to ?—A. I do not
know that it has any bearing on the matter before this Committee. It was paid to
the shareholders of the Company.

Q. T repeat the question as to the name of any person to whom you paid cash
for this stock at par 7—A. Well, there was stock bought from Mr, Fee at par.

Q. How much ?—A. $80,000 of it.

Q. Was that paid for in cash at par 7—A. It was arranged for so far as he was
concerned.

Q. 1 would like to have that explained >—A. Well, I raised the money and he
was credited with it.

Q. When did that transaction take place ?—A. The transfer book will show.

Q. Did you pay the cash to him ?—A. Certainly, we assumed certain liabilities
he had and paid him.

Q. Then it was not a payment in cash 7—A. Well, if you owed the bank and
your liability to the bank was assumed would that not be paying you ?
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Q. Then you assumed liability for the amount of $80,000 ?—A. No, he did not
owe $80,000. We paid his liability and the balance he got.

Q. How much did you pay 7-—A. 1 said $80,000.

Q. T understood you to say that you paid him the $80,000 ?—A. No, I said that
we assumed $80,000 ; a portion of it was an assumption of his liability.

Q. How much 7—A. About $40,000.

Q. I do not quite understand it. You purchased $80,000 of stock from Mr,
Fee, and you paid for thai partly by an assumption of liabilities and partly by
cash—is that right 2—A. Yes.

Q. How much did you pay by an assumption of liability ?—A. $30,000, or
$40,000.

Q. And the balance was paid in cash ?—A. I don’t know if all the balance was
paid in cash, I think we owe him a portion of it yet. He got a portion in cash
and he is absolutely disinterested.

Q). How much of it was paid in cash ?

MRr. CarroLL :—I think we are going a little too far,

By Mr. Borden :

Q. Could you say what portion of it was paid in cash ?—A. I could not exactly
at the moment ; I could get the figures if you want it.

Q. You could not say ?—A. No.

Q. That accounts for $80,000; the remaining $150,000 which you own was
acquired at what price ?2—A. Well now, I am not going into the details of it; suffice
for me to say that every share of that stock I or my associates got in this railway
we have paid for at one price or the other and no one hus any interest in it
except as [ have explained here.

Q. I was merely asking for information as to the remaining $150,000 7—A, I
think you might as well ask me what I paid for my groceries as what I paid for
stock, so far as this investigation is concerned.

Q. Well, you gave me information as to some of the stock that was bought at
par ; could you not give meinformation about the rest of it ?—A. Well, 1 do not
think so.

Q. Then we are not to have any information about the other $150,000 of stock ?

The Cuairman :—He declines to answer.

By Mr, Borden :

Q. As I understand you to say the transfer books will show in every instance
the persons from whom your stock was acquired 7—A. Yes.

Q. As for these persouns you do not care to say who they were?—A. I do not
object, but the transfer book 1s here.

Q. Now, Mr. Greenshields, would you be good enough to tell me who the other
proprietors of stock in this railway are at the present time ?—A. Ithink I said when
last befere the Committee they were William Farwell, William Mitchell and myself ;
that we had in our names the entire capital stock of the Company, but of that entire
capital stock $50,000 of it belongs to some of Mr. Mitchell’s relatives. I won’t be
sure of the exact amount but it is in that vicinity.

Q. So far as the balance of the $230,000 you hold is concerned is that all held
in your own right ?—A, No. That $230,000 of stock and what Mr. Mitchell holds
and the stock Mr. Farwell holdsis held on joint account for us all, with the exception
of the odd $50,000 that belongs to Mr. Mitchell’'s brother and some relatives. In
other words $350,000 is held by three of us.

Q. And are you interested in equal proportions ?—A. Yes. May be there is
$10,000 more to Mr. Mitchell’s credit, but practically it is in equal proportions,

Q. Do yon remember to what extent you were interested in 1894; were you
interested in the same way as now ?—A. No,

Q. Your interest was somewhat less at that time?—A. Yes.

Q. T think you held $50,000 at one time in 1894 7—A. Yes.
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Q. Was a gentleman by the name of C. Church interested at that time ?—A.
Yes, sir.

’Q. And G. H. Church ?—A. Well yes, [ think that is Charles Church’s son.

Q. And J. E. Church ?—A, Well, now, I cannot tell you. Church was president
then and held, to my recollection, $30,000 of stock ; whether all in his name or a
portion in his son’s name I do not know.

Q. G. H. Church and J. E. Church were probably sons ?—A. Yes, I have no
doubt. .

. Mr. Mitchell was interested then ?—A., Yes,

. In the same measure?—A. Yes, exactly.

. And James Mitchell 7—A. Well, he is the one interested in the $50,000 as a
relative of William Mitchell.

The same I presume was true of David Mitchell 2~—A. The same.

Thomas E. Fee was interested 7—A. Yes.

And Samuel Newton?—A. Yes.

And W, Watts?—A. Yes,

And William Farewell ?~—A. He was,

Were any others interested in 1894 besides these P—A. I could not tell you.
You don’t remember ?—A. No; the stock ledger will show that,

. Do you remember in 1894 executing a pewer of attorney or so called option
for the sale of this road, about the 16th July, 1894 ?7—A. Have you a copy of it
here ?

Q. 1 have.—A. Do you intend to file this, Mr. Borden?

Q. I do propose to file it.—A. All right, | want to have it marked so that I can
identify it.

Q. Will you read it ?—A. 1 will certainly. It is as follows:

LOL

LOOOOOLL

(Exmisir No. 20.)

For and in consideration of the sum of one dollar to each of us in hand paid by
William Farwell of Sherbrooke, P.Q.:—

We, and each of us hereby give to said William Farwell, a thirty days’ option in
which he may pay to us the round sum of $500,000 for which sum if paid within 30
days we agree to sell, transfer and deliver to him or his assigns the Drummond
County Railway both main line. branches, sidings, rights of wuy, stations, other
buildings, rolling stock, toots, franchises, charters, bonuses, subsidies, and appurte-
nances whatsoever exactly as the whole property stands and is.

We undertake to transfer to him the whole capital stock, both issued and un-
issued, also the whole of the bonds, both issued and unissued, after cancellation, and
to deliver the property to him free from all debts, liens, mortgages, and encum-
brances whatsoever, and to defend him from all claims that may thereafter be pre-
ferred arising prior to the transfer,

We declare that the right of way has been paid for and deeded to the company
onthe whole line from Ste. Rosalie to Ball's Wharf and from St. Leonard as far as
the track is laid towards Chaudiére Junction, with the exception of certain small
pieces which we undertake to pay for and cause to be deeded to the company, the
whole for and in consideration of the sum of five hundred thousand dollars.

The total capital stock authorized is sixty-five hundred (6,500) shares of one
hundred dollars each.

The total capital stock issued and delivered by the company isfour thousand
(4,000) shares of one hundred dollars each.

The total bond issue authorized is one million ($1,000,000) dollars and the bonds
issued and outstanding amount to one million dollars which is held by the Eastern
Townships Bank as security for an advance of one hundred and seventy-five thousand
dollars ($175,000) or thereabouts.
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The right of way which we will transfer is 66 feet over the whole road with the
exception of certain sections which is only 40 feet, say in all about two miles, and
also a portion of the right of way is 99 feet, say from six to eight miles,

Witness our hands in the city of Montreal, this 16th day of July, A.D. 1894,

Shares.

(Signed) C. CHURCH .......cccoiriviniieniiiiiiinnnes 601
G. H. CrurcH, per C.C .oovevenvieeees 100

J. E. Cuurch, per C. C............ R 100

WiLLIAM MITCHELL wicvvieen vviiernreees. 800

JAMES MITCHELL..vevvvrs corvrnrnnnanns onne 92

DAVID MITCHELL .ccvvvnerivenninnnnne ceeeeas 92

TrOMAS D. FEE .0vvvvvitcvviiveeee veee 800

J. N. GREENSHIELDS. .v.. cver vevevenrencens D00

SAMUEL NEWTON . .icove vir veeeersvinennnns 93

W, WATTS . cceieie ciiiniieeiees v neeeneee 322

WiLLIAM FARWELL. ..covveet . veevevenne.. D00

Witness : 4,000
J. G. GLEN.

I hereby assign and transfer all my rights to above option of purchase of Drum-
mond County Railway, ete., to Hugh Ryan, Contractor, Toronto, Ont.

(Signed) Wu. FARWELL.
Witness:
WiLLianm MiTcHELL,

This is only a copy. Mur. Farwell called a meeting of the sharcholders of the
Drummond County Railway Company about the time that this document was
signed. He said to us that he was then negotiating or was about to open negotia-
tions through Mr. Hugh Ryan, with the Conservative Government for the purchase
of the Drummond County Railway and that the negotiations were conducted on the
basis of the leasing of tho road for $100,000 per annum to be completed through to
Chaudiére or the payment to the company after completion at the rate of $17,500
a mile. He said: “I must have a complete assignment of the stock of the road so
that it will be entirely controlled by me. This assignment I propose to give to Mr,
Hugh Ryan who is to conduct the negotiations.” A subsequent agreement was
made by which if the road was leased for $100,000 rental or sold for $17,500 a mile
after it was completed through to Chaudiere, the cost of the completion was to be
deducted out of the difference between $500,000 and the price received and the total
amount remaining was to be divided into three portions, one portion to go to Mr,
Farwell and two-thirds of the difference to Mr, Hugh Ryan and his friends, and the
one third going to Mr. Farwell was to be added to the $500,000 which was to re-
present the real purchase price of the road to the shareholders.

By the Chairman :

Q. Was that agreement drawn concurrently with the option?—A. Yes,
about the same time.

By Mr. Borden:

Q. Was that agreement in writing 7— A, Yes, this agreement is in writing
with Mr. Farwell. Mr. Farwell has copies on the lines which I have just indicated.
In other words if the arrangement had been carried through on the basis of $500,-
000 and of the division as I have said the shareholders of the Drummond County
Railway would have received infinitely more for the road than they now propose to
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receive under the present arrangement with this Government, because the road was
not completed through to Moose Park in 1894. We had only begun the construction
and there were some 28 miles of the road to Moose Park and 42 beyond that making
about 70 miles more to complete at the time the option was given than there is
now.

Q. The document which you have stated was drawn concurrently with this
is with Mr. Farwell?—A. Yes, sir.

Q. Do I understand that the shareholders were to reccive nothing more than
$500,000 7—A. Certainly, the shareholders were to receive the difference. For
instance to illustrate if the road were sold on a cash basis for $2,500,000 which it
would bring if you calculate it at $17,500 per mile, out of that $2,500,000 was to be
deducted the cost of the construction to complete the road through to Chaudidre;
and they were to get subsidies from the Conservative Government at Ottawa on the
road to Chaudiére which were to be added to the purchase price. From that
was to be deducted the cost of construction and the difference divided into three
pieces, one-third to go to the shareholders in addition to the purchase price of

$500,000.

By the Chairman :

Q. And the other two-thirds ?—A. Mr. Hugh Ryan was to get them.
Q. They were to go into the fund ?—A. I do not know where they were to go.

By Mr. Borden:

Q. How many miles of the road had been completed at this time ?—A. We had
then I think only built to St. Leonard. Towards the end of July we had begun the
extension of the road to Moose Park, but there could have been but very little built
at the time this option was given.

Q. Could you give a general idea as to how many miles had been built on the
16th July, 1894 ?—A. I could not. I think the construction of the 28 miles was
begun in the spring of 1894, '

Q. Twenty-eight miles from where ?—A. From Moose Park up.

Q. Had the road been constructed to Moose Park at that time?—A. No, sir,
Moose Park was the lower end of the road and the 28 miles I think, ran from St.

Leonard, down.
. How was the road commenced from Drummondville to St. Leonard and then

to Nicolet ?—A. Yes.
Q. Which portion was built next?—A. The St. Hyacinthe end was built next

towards Ste. Rosalie.

Q. From Drummondville towards Ste. Rosalie ?—A. Yes.

Q. Had the road from Ste. Rosalie to St. Leonard and thence to Nicolet been
completed ?—A. I think it had, I am not sare about one 28 miles. Mr. Newton is
here and perhaps he can say. Under the constraction of 1894 the road was bailt
from Ste. Rosalie to Drummondville and from St. Leonard to Nicolet and we began
the construction in 1894 of the additional 28 miles to Moose Park. At the time this
document was written we had commenced the construction of the 28 miles.

Q. Do you know how much of the 28 miles had been constructed ?—A. No, I
could not tell you; they may have been working all over the line.

Q. Was this $500,000 intended to represent the road as completed to any par-
ticular place ?—A. It was intended to represent the road, plus the third which we
would get out of the deal when completed, as it would exist at the end of the thirty
days for which the contract was made.

Q. Between 1894 and 1897, did you have any negotiations for the sale of the
road ?—A. Oh yes; Mr. Farwell continued the negotiations with the Government
up to the spring of 1896. o ) _

Q. Did you have any other negotiations with any other person or corporation
other than the Government ?—A. Not that I know of,

33

Mr. GREENSHIELDS,

1—-3



61 Vietoria. Appendix (No. 1.) A, 1898

Q. There was no option given to any other railway company ?—A. Not in 1894,
‘We had negotiations with the Grand Trunk Ruilway Company, but that was
previous to 1894,

Q. Were those negotiations in writing or oral ?—A. I think they were in
writing.

Qg What part of the road was completed then?—A. The Nicolet and Drum-
mondville, I think.

Q. The negotiations with the Grand Trunk were not carried through ?—A. No.

Q. You say they were in writing ?7—A. Yes.

Q. Are they in your possession or that of the secretary of the company, or are
they in existence 7—A, I do not know. I think the Grand Trunk Company probably
have a copy of the arrangement. I do not think that we have it. I will look and see,

Q. 1 suppose you do not remember the purport of them ?—A. I could give
them briefly., 1 am not sure about the figures. The arrangement with the Grand
Trunk Railway Company was that we would lease the road to the Grand Trunk,
they to operate the road ; and they guaranteed the interest on the first mortgage
bonds to the extent of four or five hundred thousand dollars. They then gave us a
certain percentage of the gross earnings of the road to be applied towards the pay-
ment of interest on second mortgage bonds, and I think the total bond issue was to
be $1,000,000, but I am not sure about that, for this was a number of years ago,
previous to 1893, and I have not seen the contract since; I am not sure, but the
first mortgage bonds were considered by us to be perfectly good and as to the
second mortgage bonds the gross revenues were pledged towards the payment of
them and we considered them worth a certain amount of money.

Q. Did you consider the Grand Trunk offer ?7—A. We not only considered it,
but an agreement signed by Mr. Sergeant for the Grand Trunk Railway Company
and by our company was executed and sent over to the London Board for ratifica-
tion, but just at that time Sir Henry Tyler had his difficulties with the board and
the thing did not go through, but it was actually completed and signed by the
board here.

Q. It it went as far as that you must have documents ?-—A. I am sure, and if
not then the Grand Trunk people will have them.

Q. Your bonded debt at the present time is how much ?—A. $1,000,000.

Q. Held by whom ?—A. By the Eastern Townships Bank as security for sums
advanced to us.

Q. For what amount ?—A. I decline to say, because I do not think that it is of
any interest to the public to know what our private company’s relations with the
bank or with any other creditor because we owe other people.

Q. You would have no objection to stating the floating debt of the company
outside of the bonded debt 7—A. The returns would show that, I suppose. Ido
not know what the last return was. The floating debt is not outside the bonded debt.

Q. The bonds are hypothecated to secure thut 2—A. Yes.

Q. The floating debt would include the amount due to the bank ?—A. In the
returns to the Government it includes the entire debt of the road.

Q. The bonds are pledged to secure the floating debt? A. There is only one
bond.

Q. Secured by a mortgage on the undertaking, I suppose ?—A. Exactly.

Q. Besides the negotiations for the sale or lease of the Drummond County
Railway to the Grand Trunk Company had you negotiations at any time with any
other railway company or person for the sale of the road ?—A. Oh well, we had
negotiations with several people who, I think, called and asked us about buying
the road.

Q. Did you give any powers of attorney or options to any other person or
corporation ?—A. Not that I recollect at the moment ; we may have.

Q. Do you remember who were the persons or corporations with whom you
had these negotiations ?—A. Well, the United Counties Railway people. Mr.
Maze was over in the old country and cabled to me about selling the road.
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Q. What date was that ?—A. T am not sure. It was before the extension.

Q. Did you give him any written option ?—A. [ do not know ; I exchanged
cables with him. He wanted to bring about an amalgamation of the United
Counties and the Drummond County Roads and float some bonds in England, and
he wanted to know at what price we would let our road go in.

Q. Did you state any price ?—A. I think I said that if we entercd into an
amalgamation of the two roads it would only be on a cash basis. [ think we after-
wards cabled him that for $700,000 we would transfer the road to him.

Q. What year was that in 7—A. Ithink in 1893; at all events it was before we
had begun these 28 miles of construction. The road is completed from Ste. Rosalie
to Nicolet, and. it was not in the condition it was in now. We had spent on con-
struction a considerable amount of money, and he was to pay the amount we had
expended.

Q. Could you produce copies of the cables ?—A. I do not think I could.

Q. Where does Mr. Maze reside ?—A. In Montreal,

Q. Do you not keep letter books ?—A. If I have the cables I will look them up.

Q. I suppose you have no objection ?—A. Not the slightest in the world.

Q. You will look them up and let us have them ?—A. Yes,

Q. What was the date 2—A., It was in 1893 or 1894,

Q. You do not remember what season of the year it was ?—A. No.

Q. Besides these particular transactions do you remember any other ?-——A. No.

Q. Do you say there was no other ?—A. So far a~ I know there was no other.

Q. Do you say there was no other ? —A. So far as I know there was no other.

Q. Up to the'30th June, 1894, do you know the actual cost of the road ?—A. I
do not; the books will show exactly. The accounts are made up to the 30th June
in each year and you will get it right.

Q. Was this option that has been put in evidence extended ?—A. Yes.

Q. For what period in all 7—A. It was extended right up to 1896 from time to
time There may have been modifications of it afterwards.

Q. Was it extended in writing ?7—A. I think so.

Q. Have you copies of the extension of the option ?—A. Mr. Farwell will have
them. Mr. Farwell was conducting entirely the negotiations and I don’t know what
he did, who he saw or what was done, except in the outline I have-given you,

By Mr. Powell :

Q. Just a question as a matter of explanation. The total stock was 6,500
shares ?—A. No, the total issue was 6,500 shares, but 2,500 had never been taken
up and was cancelled.

Q. 1 see the authorized issue is $400,000 7—A. Yes; atthe inception the author-
ized issue was 6,500 shares, 2,500 not being subseribed and not having been taken
up were cancelled, so that the total issue was only $400,000.

Q. Then, instead of 400 shares it is 4,000 ? Well, I meant that; it was a slip of
the tongue to say 400.

Q. Did you participate in making returns in any way to the Government ?—A.
I have nothing to do with them,

Q. I see by the returns for 1894 that up to June, 1894, the total mileage is
given at 82:81 miles, and the total mileage at the end of the 30th June following
was 90 miles. So, instead of there being 28 miles to constract, if the returns were
correct, there were only seven ?—A. If the returns are correct, yes. They had
completed then a certain portion from St. Leonard on, but I didn’t go over the
road. You can get that exactly from the books.

Q. The returns were given under oath ?—A. I suppose so.

Q. And on the 30th of June there were only seven miles to complete 7—A, I
suppose so. Have you the return there?

Q. Yes, [ have. Here it is if you would like to look at it.—A. Yes, but I would
like to see when the returns were put in, That return might have been put in in
July, August or September, after the road was completed. For instance, this year
our returns were put in late,
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Q. That is dated the 30th of June ?—A. That is an extract from our return, But
if put in in September, ufter the road is completed, it would show the full mileage.

By Mr. Borden:

Q. But would not the return relate to the year ending June 30th ?—A. I could
answer that better if we had the return before us, as I didn’t make it.

Q. What was the latest date on which you acquired a transfer of any stock for
yourself 7—A. I could verify that in two minutes, the transfer book is here. It
was last spring, since the 1st of January.

Q. Since the 1st of January when?—A. Since the 1st January, 1897. But
remember, T had an option on that stock for a considerable time before that.

Q. But this stock you have acquired since January lst was stock bought at
par?—A. Yes,

Q. When you state you paid par you state that as the outside limit ?—A., Well
I bought stock as cheap as 1 counld.

Q. You bought none above par?—A. I do not know.

Q. You would not be such a fool as that?—A. Well I cannotsay. A man
might want to buy stock to get a controlling interest or for some other purpose.

By Hon. Mr, Blair:

Q. Mr. Chairman, I would ask the privilege of putting a few questions to the
witness. Mr. Greenshields, you have said that these negotiations under the option
referred to, or the renewal of it, continued until the spring of 1896 7—A. Yes, sir.

Q. Can you recall, or do you know, whether any other person was interme-
diary between the Government and the company except Mr, Farwell 7—A. [ think
Mr, Rufus Pope was,

Q. When did Mr. Pope come into the business ?—A. Well now Mr. Blair, I
cannot tell you that, because Mr. Farwell is the principal one that we had to deal
with.

Q. Well how long did Mr. Hugh Ryan continue 'to be the go-between?—A. I
think Mr. Ryan continued to be go-between the Government and company till
some time in the spring of 1896. He continued from time to time, but I may
say this, Mr. Blair, that at no time was this road ever offered for sale to the Govern-
ment at $500.000 or anything like it.

Q. There was always the collateral understanding about the division of the
difference between the tigure obtained and this sum ?—A. Certainly.

Q. You can offer us an explanation why nominally $500,000 was put in?—A.
Understand that it was Mr. Farwell who came to us and suid: ““Ihave got to show
something that T have absolute control of this road, and for that purpose I must
have the signature of all the shareholders so that no question can be asked beyond
me,” and we considered that there was no question that it would facilitate the divi-
sion of the profits if a fixed price was agreed upon ?

Q. Between Mr. Farwell aud the shareholders?—A. He said it was absolutely
necessary to have a fixed price as a basis in the event of a sale,

Q. Then the $500,000 was first to come out of the profits of the sale to the
Government 7—A. The arrangement was this, that if the road was sold by lease to
the government and the lease realized on, that to that should be added ——

Q. To what ?—A. To the price of sale.

Q. That is the $5110,000 7—A. The net price at which the road was sold to the
Goverument, Suppose it was sold for $2,500,000, then to that was to be added the
subsidies that would be received on the extension of the line and from that was to
be deducted the cost of the construction of the line to Chaudiére, and the difference
between that and $500,000, the amount of this option, was to be divided in thirds,
one-third to go to Mr. Farwell to be added to the $500,000 and divided among the
shareholders.

Q. And the balance ?—A. Well, I suppose Hugh Ryan was to get it.
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Q. Now do I understand you to say, Mr. Greenshields, that the result, if the
negotiations had closed with the government, would have been financially a better
one for the Drummond County Railway than the arrangements you have made with
the Government to-day ?—A. Undoubtedly it would have been.

136 Q. Now do you recollect wus there anything in the option or understanding
between the Government or whoever was representing them, Mr. Ryan or Mr. Pope,
and Mr, Farwell with regard to the option dropping in the event of the election
going against the Conservative party ? Do you recall anything ?--A. Well, I think
that they said that in that event—at the time of the last option in the spring of
1896, I don’t remember the date, it was said that they should surrender the option
not later than the 1st of September following. But they must have a copy of that.

Q. I would like to ask you whether there was anything which you recollect in
writing ?—A. T think there was a provision in the option that in the event of the
Conservative party being defeated at the polls they would surrender the option,

By Mr. Morrison :

Q. Is the Mr. Rufus Pope you mentioned the member of Parliament ?—A. Yes,

Q. Who is Hugh Ryan ?2—A. He is a contractor in Toronto, 1 believe,

Q. Do you know anything about his political leanings ? Is hea Conservative ?
—A. 1 do not know as a matter of fact; I think he is a Conservative but Mr,
Haggart will probably know.,

By Mr. Borden :

Q. In view of the cross-examination which Mr. Blair has made I would like to
know whether you have made any statements of these facts to Mr. Blair or any one
else before coming here ?—A. I do not think T made any statements, I think Mr,
Blair may bhuve seen Mr. Farwell about the thing.

Q. You made no statement ?—A. No. You see I was not a party (o this
negotiation at all. 1 saw these conditions of course at the time I signed them. I
know what Mr, Farwell told me; I do not know whether he ever had personally any
negotiations with the Government except what he says,

Q. In regard to this dropping of the proposal as Mr. Blairsuggested ?—A. That
is in the option itself.

Q. In regard to the Conservative party being defeated, is that in the option ?—
A. Yes, in the copies of this one which Mr. Farwell has.

Q. And which you are going to produce ?—A. I am not going to produce any-
thing; you may have him here and examine him.

By Mr. Powell :

Q. Have you no copy of it?—A, I have no copy of it, but Mr. Farwell should
have a copy of it. '

By Mr. Borden :

Q. Did you have any personal negotiations under it 7—A. No.

Q. With Mr. Ryan ?—A. I never saw him about it. Anything I know is what
was stated and the representations made to us at the time we signed this option.
We had confidence in Mr. Farwell; we knew that he would carry out what he said
and knew that a one-third interest of the three-thirds would go to the shareholders
to supplement the purchase price.

Q. Were the facts outside of the written option so communicated by My, Far-
well 7—A. Yes,

Q. Did you have any personal negotiations with the Government 7—A, None
whatever, They would not have discussed this matter with me at the time.

Q. Am I correct in understanding that your negotiations were altogether with
Mr, Farwell >—A. I had no negotiations with Mr. Farwel! other than merely giving
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the option on the basis I have explained to you. Mr. Farwell was the person through
whom the company acted in the'r negotiations with the Government if they had any
negotiations with the Government. ,

By Mr. Haggart :

Q. Did Mr. Farwell state 10 you that he had any negotiations with the Govern-
ment or any member of the Government ?—A. Mr. Farwell said that he had trans-
ferred the option to Mr. Ryan and that any negotiations with the Government were
to be carried on through Mr. Ryan. I do not think Mr. Farwell personally told me
that he had seen any members of the Government. That is my recollection of it at
the time.

By Mr. McIsaac :

Q. What is Mr. Farwell’s politics >—A. Mr. Farwell is the organizer of the
Conservative party in the Eastern Townships.

By Mr. Borden :

Q. You are a Liberal, Mr. Greenshields ?—A. I have been all my life.

Q. And a pretty warm worker?—A. I have done what little I could for the
good old party, you know,

Do you think that it is only alittle that you have been able to accomplish ?
—A. My modesty would probably prevent me from putling any other construction
on 1t,

Q. Coming down a little further, as | understand, you made the purchase of La
Patrie newspaper for Mr. Tarte or for Mr. Tarte’s sons ?—A. I did not say so.

Q. Would you say for whom you made it ?—A. I did not make it for anybody.

Q. For whom were you acting as solicitor 7—A. For Mr. Tarte’s sons and for
My, Tarte. 1 had been acting for him in other cases.

Q. Whom do you understand were the purchasers of La Patrie?—A. Mr.
Tarte’s sons.

You gave your own cheque, I think you said 7—A. Yes.

On what bank ?2—A. I stated it there, the Bank of Commerce,

The transaction was closed that afternoon 2—A. Yes.

You were covered for part of it the same day 7—A. Yes.

By $5,000 received from Mr. Tarte ?7—A. Yes.

‘Was that received in cash ?—A. I think it was.

Have you any doubt about thut 7—A. I have no doubt about that,

. T do not not want to inquire into your personal affuirs but were you in funds
in the Bank of Commerce to that amount at that time ?-—A. No. 1 was not; that
is why I told you thut T gave my cheque. I said to Mr. Tarte “ You must cover
this cheque before it goes through the clearing house in the morning.”

Q. Is the Bank of Commerce your regular bank ?—A. I have several, but that
is one.

Q. You were covered for the balance of the amount next day ?—A. I was covered
for the balance of the amount before the cheque went through the clearing house
at twelve o’clock the next morning. I was covered by cash. I got a cheque on the
Hochelaga Bank for $10,000 drawn by Le Cultivateur a paper run by Mr. Tarte’s
sons and $5,000 in bills, I said ** on the Hochelaga Bank ” but Mr. Tarte corrects
me and says the Bunque Nationale. My impression was that the cheque was on the
Hochelaga Bank,

Q. Next day you were covered as to the balance of $15,000 by 85,000 in bills
and the cheque of Le Cultivateur—A. Yes of the newspaper—I think so.

Q. Was the cheque on the Banque Nationale or the Banque de Hochelaga ?—All
said the Hochelaga Bank; I think is was the Hochelaga Bank that it was on, but
Mr. Tarte says it was on the Banque Nationale, Perhaps it was; I do not remember.
It is sufficient for me to know that I was covered anyway.
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Q. That is all you had to do with the payment of the price of that newspaper ?—
A. That is all.

Q. I want to read this statement, Mr. Greenshields :—“ Mr. Greenshields had a
cheque in his hand, not of his own money, but of the money of the party and he
paid that cheque.” Is thatacorrectstatementof this transaction ?—A., Whose state-
ment is that ?

Q. That is Mr. Tarte’s statement?—A. I suppose what Mr. Tarte intended to
say was that I was out of funds to pay for the paper. 1 had notto pay for the
purchase of the paper.

Q. I direct your attention to it again: I understand this to mean that you
had at that time money of the Liberal party to the extent of $20,000. Do you
understand that?—A. Knowing the transaction as I know it, I could not put any
such construction upon it because the evident dominant idea in Mr, Tarte’s mind
at the time he made that statement to Parliament was that this money was not
supplied by me. Whether he gave me the money an hour before I drew the cheque
or whether he or his sons gave it to me two or three hours after I had given my
cheque it is so far as he is concerned of little importance, becanse the facts remains that
I was putin possession of funds with which to pay thecheque and itseems to me that
this is the meaning which the speaker had in his mind when he made that statement,

Q. To any person not familiar with the facts as you are, would not Mr. Tarte’s
statement bear the meaning I have suggested 7—A. Iam not here to give opinions;
you cannot get three men to read the Bible and put the same interpretation on it.

Q. Had you any money of the Liberal party in your hands at that time P—A.
Well, I am not going to tell you that.

Q. You say that you had not this money in the bank at the time?—A. You
asked me if 1 had $20,000 of my own money in the Bank of Commerce at that time
and you put the question in such a nice way that I told you that I had not $20,000
of my own money.

Q. Did you use any of the party’s money to make this purchase ?—A. You
cannotl get an answer in that indirect way, because I told you I did not have $20,000
of my own money at the time.

Q. Was the purchase price of this newspaper paid out of the money of the
party in your hands or not ¥—A. The purchase price was paid in the way I have
indicated. I have told youn that at the time of giving the cheque, at the moment of
giving the cheque, I had not the money to pay it and that i1t was covered by money
given to me subsequently, and consequently it could not be paid out of the money of
the Liberal party.

Q. That means that it was not paid by the Liberal party ?—A. It means that I
was put in funds to pay it. I did not ask where the money came from. Mr. Tarte
is better able to answer where the money came from.

Q. Did you supply any portion of the cheque given to cover yourself—did any
money pass out of your hands tor that purpose >—A. Not a cent. -

Q. To your knowledge did any money of the Liberal party go towards the
purchase ot that paper ?7—A. 1do not know. I got the money in the way T told
you. They will be able to tell you where they got it if they want to.

Q. Were you acting for the party or for Mr. Tarte’s sons at the time?—A. T
never yet received a retainer from the Liberal party and was acting at that time for
Mr. Tarte’s sons.

Q. Then it is not correct that you were acting as solicitor for the Liberal
party ?—A. 1 was the lawyer for Mr. Tarte and Mr. Tarte’s sons.

Q. They are a part of it ?—A. They are an element in it, and a considerable
element, the same as you are in the Conservative party.

Q. In the purchase of that paper did you understand that Mr. Tarte’s sons were
purchasing for themselves or for the party ?—A. I understood nothing.

Q. Have you any idea ?7—A. I did not ask any questions,

Q. Was it suggested to you that the purchase was for the Liberal party and
not for Mr, Tarte’s sons 7—A, Well, the transaction was put through very quickly
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and we knew the paper would be Liberal. I knew the paper was not purchased to
promote the interest of the Conservative party.

Q. What date did this purchase take place ?—A. In the early part of February,
1897,

Q. At wbat time did you commence to negotiate for the purchase of the
Drummond County Railway ? A. Some time after Mr. Blair got back from the coast;
the first interview may have been along the first week, in Jannary, 1897.

Q. On what date were the negotiations completed ?—A. Not until March, The
coniract was made in May. The serious negotiations looking to the sale of the
Drummond County Railway to the Gevernment were not had until along in March.
We had a talk in a general way, but there was nothing of a definite character until
March and the contract was not signed until May.

Q. The first interview was in January ?—A. Yes, but only in a general way.

Q. Did the negotiations continue through February ?—A. I may have seen Mr.
Blair in February. 1 saw him very often.

Q. About this matter ?—A. Certainly, The Order in Council bears date, I
think, 13th March, I am not sure, but the matter was not closed nutil May.

Q. The general principle was first arrived at ?—A. Merely the general prin-
ciple.

By Mr. Powell :

Q. The matter was sufficiently far advanced to be announced in the Governor
General’s speech 7—A. Yes,

Q. Which is something more than a shadow ?— A, T looked at it as more than
a shadow, but we cannot always tell what will happen.

Q. The speech from the throne referrcd to the negotiations as completed ?—
A. The speech will speak for itself,

Q. That is your recollection ?—A. Well, I think it said the negotiations were
completed. I did not prepare the speech, and I am not responsible for what
was 1n 1It,

By Mr. Haggart :

Q. Had you any negotiations with the C.P.R,?—A. I never saw them or dis-
cussed it with them. I do notthink we ever had negotiations with the C.P.R.

Q. Did you ever give a power of attorney or an option, or was there one to
your knowledge to Rutus Pope with reference to the sale of the road 7—A. Well, I
do not know. If &0 he and Mr. Farwell were working together in it and whether
there was one or not, I do not know,

Q. If there was one, it would be for the same sum ?—A. I could not tell you.

By Mr. Carroll :

Q. The option produced this morning was the result of Mr. Farwell’s represent-
ations to you and to the other shareholders ?—A. Exactly.
Q. And explained to you?—A. As1 have explained them exactly.

By the Chairman :

. Q. Was the other agreement that you referred to respecting the appro-

priation of whatever purchase money might be obtained from the Government
made at the time this agreement was made or subsequently ?—A. I thiuk probably
subsequently, but T am not sure. 1 think it would be made between Mr. Farwelil
and the cthers, We were not parties to it. We took Mr. Farwell’s statement to us
:hatthhe was making arrangements by which one-third of the profits was to be added
o the price.

Q. So this assignment of the stock was made to him ?—A. Yes.

Q. Then there was an agreement between Mr, Farwell and Mr. Ryan ?—A. Yes.

Mr. GREENSHIELDS,
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Q. Mr. Farwell acting of course for the stockholders ?—A. Acting for the
shareholders.

By Mr. Haggart:

Q. Why did not the stockholders embody that in the agreement without having
the other agreement? Why not add so much to the price ?.—A. I think Mr. Far-
well will be far better able to answer that question,

Q. Don’t you think that in the interests of the shareholders it would have been
the better plan >—A. 1 will tell you the reason why we did that. It was because
Mr. Farwell wanted to have absolute control of the road to make such arrangements as
he thought fit and have no inquiries as to the exact nature of them, and we took his
word that he would pay over to us one-third of any profit made, but he did not
want Mr, Mitchell or myself to have any particular knowledge of the exact way the
transaction was carried out.

By Mr. Poweli:
Q. Of this one-third he was trustee for all the shareholders?—-A. Certainly.

By Mr. Borden:

Q. With regard to the operatitg of the road thesecretary can give us details 7—
A. Yes, he can give you details of the cost, net earnings, and construction of the
road.

Q. I suppose the option of June, 1896, was practically a renewal of the old
one?—A. Well, the details may have been varied some, but 1 haven't it before me.
These options were received from time to time, and Mr. Farwell continued his

negotiations,
Q. Did all the shareholders sign the list ?—A. I don’t know, but 1 think so.

The witness was discharged.

Mr. SamuEL NEwTON, being sworn, gave evidence as follows :—

By Mr. Powell :

Q. You are secretary of this company ?—A. Yes.

Q. How long have you been secretary ?—A. Since the inception of the road.

Q. What time was the company organized 2—A. In 1886,

Q. Can you tell us who were the original shareholders?—A. Charles Church,
Thomas E. Fee and William Mitchell.

Q. I supposethey would have others as dummies; not meaning that offensively ?
—A. Noj; they were the three original sharoholders.

Q. Have you the stock book?—A. Yes, here it is.

Q. Please give us the shareholders on the 1st July, 1894 ?—A. Charles Church,
William Mitchell, Thomas E. Fee, William Farwell, James N. Greenshields, William
J. Watts, Samuel Newton, David Mitchell, James Mitchell, G. H. Church, James
E. Church. That is all.

Q. Now, please give the shareholders on the 1st June, 1896 ?—A. They were
all the same,

Q. And on the 1st July, 1896 ?—A. All the same, sir.

Q. Now would you please tell us who disappeared from the 1st July, 1896, from
the list of shareholders, and the dates ?—A, Charles Chuich, on January 7, 1896.

Q. Now we must understand each other. I asked for those from the 1st July,
1896 ?—A. Charles Church was not a shareholder on the 1st June and 1st July; 1

Mr. NEwTON,
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made a slight mistake there. But all the others were the same in June and July.
Thomas E. Fee disappears on May 19, 1897,

Q. Who did he sell out to?—A. J. N, Greenshields,

Q. How many shares 7—A, 800 shares.

Q. Next?—A. W. J. Watts disappears on January 13, 1897,

Q. How many shares *—A, 323.

Q. Sold to whom ?--A. J. N. Greenshields,

Q. Next ?—A. Samuel Newton, May 17, 1897, 124 shares. The next one is
David Mitchell on May 17, 1897, 124 shares, James Mitchell, May 17, 1897, 146
shares. G.H.Church, May 19, 50 shares; James E. Church—no hz disappears the
same time that his father did, January 7, 1896,

Q. How many shares had he >—A, He had 100 shares,

Q. How many had Charles Church, his father ?—A. 601 shares.

Q). When Samuel Newton assigned on May 17, 1897, to whom did he transfer?
—A. To J. N. Greenshields.

Q. To whom did David Mitchell assign?—A. To J, N. Greenshields.

Q. To whom did James Mitchell assign ?—A., To J. N, Greenshields,

Q. To whom did G. H, Church assign ?—A. To J. N. Greenshields.

Q. Mr. Blair thinke it important to ask about Charles Church, to whom did he
transfer ?—A. To Mr. William Mitchell.

By Hon. Mr. Blair :
Q. And the other Churches ?—A, George and James Church also,

By Mr., Powell:

Q. Are they the relatives that we were speaking about ?—A, They are sons of
Mr. Charles Church.

Q. Are they relatives of Mr. Mitchell? Mr, Mitchell held 500 sharesin trust?
—A. No, sir; no connection,

Q. Have you these assignments and transfers here 7—A. Yes,

Q. You have given us the date of the register and not the transfer.—A. T have
given the date of the register and the transfer at the same time.

By Mr. Borden :

Q. Where the dates are different do you distinguish them ?—A, There is no
difference. .

By Mr. Powell :

Q. Please let us see the transfers —A, The transfers are all here.

Q. Where are the original certificates ?—A. The shareholders will have them.

Q. Yes, but when the transfer is made is the original certificate not surrendered
to the company ?—A. Yes.

Q. Have you the certificates surrended ?—A. I have not got them here.

Q. Have you an abstract of the contents of the certificates 7—A. No.

Q. There is no marginal memorandum ?—A. No these are merely the transfers.

Q Where are these transfers, Mr, Newton ?—A. They are at Drummondville.

Q. Have you got them here 7—A, No, the surrendered certificates I have not
got.
Q. You are personally acquainted with these gentlemen whose names I have
mentioned as surrenderers of stock ?—A. Yes,

Q. How about David Mitchell, what is his political complexion, Conservative
or Liberal 7—A. I do not think he is a Conservative.

Q. How about Mr, Church ?—A. He is a Conservative.

Q. Give us the shareholders in the company at the present time ?—A. William
Mitchell, 1001 shares, William Farwell, 700 shares, J. N. Greenshields, 2,299 shares.

M. NEWTON.
42



Drummond County Railway Inquiry.

Q. This makes the $400,000 of stock ?—A. Yes.

Q. When was the construction of the road commenced ?—A, In 1886,

Q. When was the first call made on stock, if any, before any construction was
undertaken, Have you the date ?—A. No, sir,

Q. Have you any books that will inform you of that ?7—A. Yes, I have at Drum-
mondville.

Q. Itis very important to have them here ?—A. I was not aware of that, I
could have brought them as well as not. I have the construction acecount, On
August 7, 1887, the first payment was made on stock.

Q. Have you it there 7—A. Yes, sir,

Q. Can you give us all the payments made on account of stock ?—A. Yes,

Q. Before you proceed to enumerate, were these calls paid in cash ?—A. In cash
and material.

Q. How much in cash ?-——A, The first payment, there was $40,000 in cash,
before construction commenced.

Q. By whom wasthis paid 7—A, Charles Church on August 7,1886,%$1,340, and on
July 28,1887, $11,993.34. William Mitchell paid on August 7, 1886, $1,340 and on
July 28, 1887, he paid $11,993.33, Thomas E. Fee on August 11, 1886, paid $1,340
and on July 23, 1887, $11,993.33.

Q. That was in cash too ?—A. Yes.

Q. What was the total cash paid in altogether on account of stock 7—A., $40,000;
the other was in material.

Q. Who had the contract for the construction of the road—was there a contract
let ?7—A. No contract was let. The company carried on the construction itself,

Q. Have you got a construction account there, Mr. Newton ?—A. The construe-
tion account and all work at that time was done by the firm of Church, Mitchell and
Fee and all went through their books and the construction account is among their
books, up to 1890.

Q. Let me understand that. Is there an account in your books with this firm
of Church & Fee ?—A. No sir, merely an account taken from the construction book
when these books were open in 1890.

Q. Then as a matter of fact the company has no record of the cost of construc-
tion 2—A. We have it here taken from the construction book.

Q. But you have no details ?—A. Not previous to 1840.

Q. Since 1890 you have full details 2—A. Yes.

Q. Give us the amount this firm passed to you as the amount of construction at
that time ?-—A. “The amount paid out to date for building the line and received
from the foregoing, as per construction book on June 30, 1890, was $729,314.52.”

Q. And you never saw the details of that account ?—A. Yes, I kept them myself.

Q. You were the book-keeper for the firm ut that time?—A. Yes.

Q. And are still 7—A, No, not for the firm.

Q. We will go into the receipts from the Government and from the municipal
sources. What was the amount you received in subsidies from the Dominion 7—A.
$287,936.

Q. From the Dominion ?—A, Yes.

Q. What was the amount of actual cash received from Quebec ?—A. $347,480.54.

Q. Actually received 7—A. Yes.

Q. Part of that was in commutation of a land grant ?—A. A couversion, yes.

Q. How much was the cash subsidy in the first instance, and how much was in
lieu of the land grant of this $347,000 ?—A. We had $4,000 a mile from Drummond-
ville to Nicolet; the rest was a land subsidy.

Q. For the land subsidy you took how much in money ?—A. Part of it at 35
cents an acre. .

Q. Do you retain any land yet 2—A., No.

Q. You say part, what about the balance ?—A. The balance was at 17} cents.

Mr. GReEENSHIELDS,—The Provincial Government gave 17 cents an acre and
redeemed part at 35 cents. The session before last they pussed a law redeeming the
other 5,000 acres at 174 cents,

Mr. NEwroN,
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By Mr. Powell ;

Q. Have you received subsidies from any other quarter than Dominion or local
Legislatures 7—A. Yes, we have received some from municipal sources.

Q, What were they ?—A. One from the town of St. Leonard of $5,000, and one
from Nicolet of $10,000.

Q. That is $15,000 in all ?—A. Yes,

Q. Give us the balance due on the Dominion and local legislatures when the
road was completed >—A. The local subsily is all paid.

Q. How much is due from the Dominion ?—A. Merely these 42 miles.  The
rest was all paid up to Moose Park,

Q. You are sure about that ? Because I understood there was a balance on the
other portion 7—A. I am sure.

Q. The only claim you have was on the 42 miles 7—A. Yes.

Q. Into whose hands did these subsidies come ?—A, They were paid in cheques
I suppose to the officers of the company.

Q. But who received the subsidies 7—A. The subsidies were mostly paid to the
president.

Q. After being received by the President what was done with them ?—A. Put
in the bank.

Q. Who ultimately got it >—A. The bank. It went to the credit of the Drum-
mond County Railway.

Q. To pay overdrafts ?—A. To pay overdrafts or be endorsed on notes of the
Drummond County.

Q. At what bank was your business done ?—A. At the Eastern Townships Bank.

Q. Have you a statement of your bank account ?—A. No, I have merely the
ledger account.

Q. Do you know anything about these options that were given ?—A. Nothing
more than merely signing them as a shareholder. :

Q. Was there an option signed to any person after the Ist of September, 1896?
—A. I cannot remember excepting Mr. Greenshields’s only.

Q. Have you a copy of that as secretary ?—A. I think 1 have.

Q. Wili you let us see it ?7—A. I havn't it here.
Q. Where is it ?—A. In Drummondville.

By Mr. Borden:

Q. Do you mean he had an option for the purchase of all the stock ?2—A. From
all the shareholders except Mr. Farwell und Mr. David Mitchell.

Q. The amount of stock footed up to $400,000 ?—A.. Yes.

Q. And there were paid-up certificates for the whole of that ?—A. For $§400,000.

Q. Are you sufficiently intimate with the affairs of the company 1o know what
the promotion expenses were 7—A. I do not know anything about that.

Q. Did you prepare the returns submitted to the Department of Railways and
Canals 7—A. T did.

Q. Were they submitted under oath ?—A. Yes.

Q. Who attested them ?—A. I did and Mr. Mitchell before a magistrate, and
Mr. Church did during the time he was president.

Q. Have you a copy of these returns ?—A. No, they are all in the department.

By How. Blair:

Q. Mr. Newton, just turn up your books showing the construction account. I
understand you to suy to us that you transcribed into this book the total cost of the
construction of the road up to that date, 30th June, 1890 ?—A. Yes.

Q. As made by you, you keeping the accounts up to that time?—A, Up to that
time, i

Q. The total of these accounts were correctly transcribed ?—A. Yes.

Mr, NEWTON.
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And you kept the accounts correcily ?—A. Yes.
Do these accounts show item by item what it actually cost in connection
with that road ?—A. They do.

Q. Who were these gentlemen who were building this road ?—A. Church,
Mitchell and Fee,

Q. Were they the owners of the stock ?—A. They were,

Q. Of the whole stock ?—A. Yes.

Q. Would it be to their interest or not that the cost of comstruction should
be kept down as close as possible ?—A. It was to their interest to make it as cheap
as possible, because they were the sole owners and it was for their sole use.

Q. Now, then, these items which youspeak of as making a total of $729,000 show
the outlays which have been made in conneotion with that road up to the 30th June,
1890 ?7—A. Yes.

Q. Could you tell us from memory how many miles, and what portion, had
been built 27—A. From Drummondville to Ball’s Wharf on the Nicolet Railway.

Q. How many miles ?—A. Thirty-five and a half or a little over.

Q. Does it take in the Nicolet branch ?—A, Yes, and passes on to a point on
the river side.

There was one terminus on the river ?—A, At Ball’s Wharf.
And the other at Drummondville ?—A. Yes.

Q. Passing through St. Leonard; how far in all ?—A. Thirty-five and a half
miles.

Q. Have you before you or in your possession a statcment of what bridge work
alone there was on that hine ?—A. It will be in that old construetion book.

Q. You can state what rivers and bridges there were?—A. Well, there was a
bridge over the St. Francis River at Drummondville, 402 feet long, on piers standing
26 feet high, solid masonry. Then on Riviére du Sault, there was s small girder
bridge. One on the south-east branch of the Nicolet, 164 feet long, on abutments
32 feet high. One at St, Leonard, 710 feet long and 79 feet from the bed of the
river.

Q. These are the main ones? Are there other smaller bridges ?—A. Not
between Drummondville and Nicolet.

Q. When did you commence any additional construction?—A. On the Ist
July, 1890.

Q. What piece of the road did you commence?—A. From Drummondville
to Ste. Rosalie.

Q. How many miles 7—A. Twenty-seven and a half miles. .

Q. How long were you constructing that?—A. We built it and had it running
in November.

By Mr. Borden :
Q. What year ?—A. 1890.

By Hon, Mr, Blair

Q. Can you tell us by reference to your books what that piece of road cost ?—
A, $268,965.16. ]

Q. Tell me how much it cost from St. Leonard to Moose Park. I am speaking
of the first cost of construction; I am not speaking of what has been paid but of
-earnings from time to time in bringing up the whole road ?—A. Thatis all included.

Q. What has been the total expenditure to date from Ste. Rosalie to Moose
Park including Nicolet 7—A. $1,263,436.19.

Q. What has been the expenditure made by the company up to date on the
extension from Moose Park to Chaudiére?—A. I have only the entries made up to
December 31 and in these I have not got the voucher entriex,

Q. What do you mean by that ?—A. I have been away for the last two months
taking stock of the railroad and one thing and another and the entries are not

Mr. NEwTON,
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made up to date, But to November 30 I can give you the amount, I gave it to
Mr. Greenshields.

Q. How soon can you have the information as to the whole outlay ?—A. T think
we have all the vouchers now. We do not get them until about six weeks after-
wards from the Grand Trunk. They refer to car hire, engine hire and such things
as that,

Q. You have been using engines and cars of other roads in the construction 2—
A. Yes.

Q. These accounts are yet to come in?—A. Yes,

Q. Not including these unsettled accounts yet to come in what amonnt has been
expended ?—A. Approximately, $2,000,000.

Q. That is over the whole?—A. Yes,

Q. Theun on the whole roud, as far as you have received your accounts which
are not yet all in, the compauy has expended $2,000,000 ?7—A. When they will all
be in, $2,000,000 ; somewhere in the vicinity of that sum.

Q. Will the $2,000,000 include the $100,000 which the Government required
the company to expend to bring the road up to standard ?—A. No, sir,

Q. Then the $2,000,000 is exclusive of the $100,000 expenditure yet to be made
under contract with the Government ?—A. I should think it would be about that,

Q. You can get an accurate statement ?—A. Yes sir, in a few days.

With all the vouchers 7—A. Yes,

Now you are prepared with vouchers to show the whole outlay since 30th
June, 1894, as a railway ?—A. Yes, sir, They were not in voucher form before
1893, Since then we have the voucher form, the system of book-keeping having
been changed.

Q. You have the items and can personally verify them 7—A. Yes, sir,

Q. And can you verify the correctness ot the items included in the $729,000 2—
A. Yes.

Q. That is up to the 30th June, 1890 ?-—A. Yes,

Q. Could you say approximately, may be a little more or less, that $2,000,000
will represent the outlay of this company on this line outside the $100,000 the
Government requires to be expended ?—A. Somewhere about $2,000,000, more or less.

By Mr. Haggart :
Q. What is the total amount of the indebtedness of the company to the Eastern
Townships Bank ?

Mr. GREENSHIELDS objccted.
Mr, BLair.—I have already said, and the company does not object, that they

will show the bank account for your personal inspection.
Mr, Haggarr.—There can be no objection to stating the total amount of the
indebtedness of the company—what is that >—A. About $640,000.

By Hon. Mr. Blair :
Q. Does that include everything; have you all the accounts in it?—A, No; it
will be $658,000 or thereabouts.

By Mr, Haggart :

Q. Mr. Blair asked you a question and you stated the owners of this road and
the construction company were the same parties >—A. Yes.

Q. We asked you the question whether it was in the interests of the construct-
ing parties, considering these circumstances, to build the road as cheaply as possible,
You think so, do you ?—A. T do.

Q. The building company are the same parties who owned the road as I under-
stand 7—A, Yes.

Q. Every stockholder and bondholder had an interest in the construction ?—

A. There were no bondholders.
Mr, NEWTON,
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Q. Then every stockholder had an interest in it ?—A. Yes.

Q. Then can you give me the reason why parties owning the road would build
it as cheaply as they could ?7—A. They were lumbermen and the railway was built
chiefly for their interests.

Q. But as an arrangement between the building company and the owners why
should they build it cheaply ?—A. There was no building company.

Q. Well the construction company ?—A. There was no contract with any one
by the shareholders.

Q. The parties building were the owners. Why should the parties who were
owners, in the bargain between themselves, huve an interest in building it cheaply ?
—A. It was a natural sequence.

Q. Was it the actual expenditure that was made in cash that the railway com-
pany paid to the construction company or the parties who built the road ?—A. Not
altogether in cash.

Q. Then if they had a contract what was the arrangement 27— A. There was no
contract. The lumber people supplied the railway with ties, timber and everything
they required, and it was charged to the railway at current rates, and the railway
constructed the road.

Q. Then the railway company only paid out on construction the actual cash
required to pay men and materials ?—A. Exactly.

Q. And it cost no more than that ?—A. It cost no more.

The Committee adjourned until Tuesday, the 22nd March, at 11 a.m.

Mr. NEwroN,
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House or CoMMONS,
Fripay, 25th March, 1898.

The Committee met at 11 o'clock u,m,

Tuquiry into expenditure of subsidies granted in aid of the Drummond County Rail-
way and into the negotiations and transactions in relation to the acquiring of
the raid railway by the Government of Canada, resumed.

Mr, WirLiaM WAINWRIGHT being sworn, gave evidence as follows :—

By Mr. Mclsaac :

Q. What position do you occupy ?—A. General Assistant on the Grand Trunk
system of railway.

Q. How long have you held that position ?—A. I bave held that position two
years; prior to that I was Assistant General Manager of the road.

Q. Are you familiar with the cost of construction of roads in Quebec ?2—A, I
bave some knowledge.

Q. What would you say the Drummond County Railway was worth per mile,
as it stands to-day ?——A. Well, I can answer that question with regard to the con-
struction of roads in the province of Quebec best by giving you the figcures of what
we have expended on the construction of lines. To give an opinion on the Drum-
mond County Railway, I should require to make some vxamination of it and know
something about the details. I might say to you that there are three railways in
Quebec constructed under my own supervision, namely, the Beauharnois Junection
Railway, which was built in accordance with a subsidy contract, with a light rail of
56 lbs., running from the county of Beauharnois, cost the Grand Trunk Railway
Company about $17,000 a mile; the Champlain Junction Railway, with a 65-1b,
rail, and built in the same manner, cost the company between $18,000 and $19,000
per mile; the Jacques Cartier Railway, which connects the Grand Trunk with the
Canadian Pacific Railway in Jacques Curtier, with a 56-1b. rail only, cost the Grand
Trunk $19,000 a mile; a little over. I have been over the Drummond County Rail-
way and will say this much, that the 43 miles recently built is, in my opinion, far
superior in construction to the construction of any of these roads 1 have named.
The other portion of it, of course, is not so good, because it carries a lighter rail;
therefore it 18 not so expensively constructed.

By Mr. Blair :
Q. How does that compare with the other roads your speak of ?—A. The old

end of the road, Mr, Blair ?
Q. As it is to-day 7—A. Well, it compares very favourably. The only question
with regard to cost would be the question of Jand damages which I do not know

anything about.

By Mr. Haggart :
Q. What arethenames of roads you have given us —A. The Beauharnois Junc-
tion, the Champlain Junction, and the Jacques Cartier Railway. These are three
roads I know something about in regard to construction,

Mr., WAINWRIGHT.
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By Mr. Morrison :

Q. What rights have the Intercolonial Railway in the terminals at Montreal ?—
A. They bave rights in common with the Grand Trunk Railway. I thought this
matter might come up and to show the extent of our terminals I have here plans
showing all the terminals west of the bridge to Jacques Cartier Junction.

Q. Is this not to be left ?—A, Well, I could leave it for a few days. J/Exhibit
No. 21.) This is prepared to be attached to the agreement; this is a copy I have
made, znd this other will show you the terminai {z«ilities which, under the agree-
ment, the Intercolonial have in common with the Grand Trazk Railway. [n addi-
tion to the main line over which they run there are the sidings next the bridge to
which they have access in common which the Grand Trunk, equal to av,zt 40 miles
of railway. This (Exhibit No. 21) shows the line from Ste. Ro-~alie to Montreul,
and the other (Exhibit No. 22) shows the terminal facilities.

By the Chairman :

Q. What are the value of these terminals 7—A. Mr, Chairman, they are invalu-
able; I do not think you can give them a money value, We have in Point St,
Charles about 150 acres af land which to-day I do not think could be bought; well,
I cannot give you any figures. We consider our terminals in Montreal worth many
millions of dollars, but it is very difficult to name a cash value. Point St. Charles
is now a very thickly populated district, and here the shops and freight sheds are
situated and are invaluable.

Q. And you say that the Intercolonial Railway has a right to use these in
common with the Grand Trank ?—A. Yes.

Q. Freight sheds, round houses, tracks, and so forth >—A. Yes, all the sidings;
also the right to run to Jacques Cartier Junction 10 connect with the Canadian
Pacific. That was a point we did not like 1o give, but it was demanded by the
Minister and means running over 15 miles of railway to reach that point and repre-
sents nothing to us but a proportionate payment, and it means in addition to these
sidings 15 miles of railway. That is all shown on the plan.

By Mr. Blair:

Q. Recurring to the subject of the Drummond County Railway, something was
said the other day by Mr. Greenshields of there having been negotiations between
your company and the Drummond County Railway Company for the acquisition of
the Drummond County line: Do you recall such negotiations ?—A. Yes sir.

Q. Can you tell me when they took place ?—A. Well, not exactly.

Q. Approximately ?—A. Well, some three, four, probably five years ago.

Q. Do you recollect how much of the Drummond County line as at present
constructed, was then built 7—A. I think it was built, the old portion was all built;
I fancy so.

Q. Would it be built to Moose Park ?—A. I think so, up to the point where
the new portion commences,

Q. Built from Ste Rosalie to Nicolet anyway ?—A. Yes, and to Drummondville,

Q. Can you tell us what the arrangements were at this end, on this side of the
water, which were concluded between the Drummond County Company and the
Grand Trunk ?

Mr, BorpeN.—If the arrangement was reduced to writing would it not be
better to have that ?

By Mr. Blair :

Q. Have you that?—A, We have that.
Q. Will you produce it 7—A. Yes, sir.
Mr. WAINWRIGHT.
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Q. In the meantime state, as far as you recollect, what were the terms of the
agreement 7—A. Under that agreement we were to lease the road under traffic
arrangement by which we would give to the Drummond County Railway Company so
much of the gross receipts, I think 30 percent. Inother words, we were to charge them
70 per cent for operating the road and if that was not enough to give them interest
on the bonds, we would allow them a further sum out of the interchange of traffic.
It was what we call a John Bell agreement. We made a similar agreement when
we acquired the North Shore Railway to Quebec.

Q. Had you a favourable opinion of the road and the possibilities of traffic ?—A.
Yes, sir. Mr. Church originally undertook the construction of the road in full touch
with the Grand Trunk Railway Company, and the idea at that time was entertained
by the late Sir Joseph Hickson, that the Grand Trunk would acquire it. We
expected we should be able to secure quite a good traffic off the line and that was
our reason for desiring to obtain possession of it.

Q. Have you any reason from your recent experience and knowledge of the
business upon that road to alter your opinion in that regard ?—A. No.

Q. Would you kindly state what your view would be in regard to the relative
merits now of that road with others that have been spoken of as through lines for
the Intercolonial in recaching Montreal ?—A, Well as regards the connection of the
Intercolonial with Montreai the Drummond County Railway, as far as I know
from the engineer’s reports, is the shortest line and the easiest line to St. Lambert
that could be acquired. The distances have already been given, I think in your
evidence Mr, Blair, and these figures are correct according to my report.

Q. How about the grades 7—A. Of course the Grand Trunk Railway has some
longer and has some heavier grades. The South Shore road is a little longer according
to the engineer’s reports and would have a good deal of heavy bridging, therefore
would be very costly and, under the cireumstances, I presume, that the Drummond
County is about the easiest method of extending the road to Montreal.

Q. The rate at which we acquired it is the cheapest, is it not >—A. T should
think so. I think the price agreed upon represents as fur as I remember about
$12,000 a mile, which is certainly a very low price for the railway,

By Mr. Haggart :

Q. How much per mile 7—A. [ think about $12,000 a mile is the price that is
stated. It is a very low figure for a railway of any pretensions,

By Mr. Blair :

Q. Of the three roads, therefore, which would you consider the cheapest and
best road for the Government to acquire, taking it all together, for this purpose ?—
A. Well as 1 would like the Government to have taken the Grand Trunk Railway
through to Lévis it is rather—1I would of course have to admit after we were out of
the race that the Drummend County Railway with its chorter mileage and lighter
grades necessarily would be worked more economically and probably make better
time for the service, [ am bound to admit that.

Q. Do you remember when I spoke to you in regard to the probability of the
Grand Trunk Railway Company’s selling if we wanted to buy the Grand Trunk line,
what you stated to me ?—A. I think 1 told you we could not sell.

Q. Do you remember stating that you could not possibly sell the line between
Ste. Rosalie and Richmond as that was part of your through line ?—A. Oh yes.

Q. Do you remember naming a sum between $2,000,000 and $2,500,000 7—A.
Yes, I think we put the value of the line between Lévis and Richmond at $2,000,000
and then there would have been an arrangement to have been made between Ste.
Rosalie and Richmond.

Q. Then we would either have had to acquire a half ownership or lease 7—A.
Yes, I think that was the conversation.,
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Q. Don’t you remember making this remark, Mr, Wainright: That it would
not exceed $2,500,000 or would not be less then $2,000,000 2—A. I think my con-
versation with Mr. Hays was that it might probably be between $2,000,000 and
$2,500,000 for the branch road between Richmond and Lévis.

By the Chairman :

Q. How many miles is that >—A. About 88 miles, may be 90 miles.
My, BLair.—About 88:50 miles T think,

By the Chairman :

Q. That was on the portion from Richmond to Ste. Rosalie >—A. No, sir; that
is a portion of our main line to Portland.

Q. You would have to deal with it on the same basis as you dealt with the line
from Ste. Rosalie to St. Lambert ?>-——A. Yes.

By Mr. Borden :

Q. When was the $17,000 per mile paid for the Beauharnois Railway ?—A. It
was paid as the work was done.

Q. When was the road constructed >—A. I could not tell you the year; about
10 years ago, I suppose.

Q. Who built the line?—A. The Grand Trunk Railway Company under the
charter of the Beauharnois Junction Railway Company.

Q. That was built about 10 years ago ?—A. About 10 years ago.

Q. Wae it built by contract ?7—A., Yes.

Q. When you say $17,000 a mile are you giving us the exact figures 7—A. Well,
no; but perhaps within $100 or $200. It is a little over $17,000 a mile.

Q. How long was it ?7—A. Nineteen aud a half miles.

Q. In what kind of country ?—A. Very nice country.

Q. Any bridges 7—A. Only one important bridge.

Q. What was the cost of that ?—A. $50,000.

Q. The rail was 56 lbs. ?7—A. Yes.

Q. Does that $17,000 include anything such as rolling stock 2—A. No, sir, it is
the cost of the road.

Q. The permanent work on the road ?—A. Just the permanent work on the

road.
By Mr. Haggart :

Q. Was that Beauharnois Junction Railway built by the Grand Trunk ?—A.
Yes; I had the construction of it in my own hands.
Q. You say it cost 817,000 a mile?—A. $17,000 a mile is given to me by the

general auditor from his books.

. Q. The statement here as returned is that the total capital subscribed is $241,-
473 and that the road was afterwards amalgamated with the Grand Trunk ?—A.
Yes, because it was a separate concern called the Beauharnois Junction Railway
Company, got up under a reparate charter and wus subsidised by the Dominion
Government and the Quebec Government, but it was built really by the Grand

Trunk Railway Company.
By Mr, Borden :

Q. 1t appears now that you have no personal knowledge of what it cost., You
are depending on what your auditor tells yon?—A. I took it from the auditor's

books.

1—43
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Q. Youa have no personal knowledge ?—A. No, I simply asked him. In regard
to the other two lines I can give you hir letter,
MEk. BorpEN.—He should come himself.

By the Chairman :

Q. Who is the auditor 2—A. Mr. H. W, Walker,

Q. If he comes here it will involve bringing a lot of accounts books?—A. I do
not know ; he will have a report of the figures.

Mr. HacearT,.—From the report here the total capital subscribed on these 193
miles is $241,473 and afterwards the road was amalgamated with the Grand Trunk
Railway.

By the Chairman :

Q. Does the capital indicate the cost of the road at all 7—A., No, it does not,
It was an inside company and the Grand Trunk financed it and built it.

By Mr. Haggart :

Q. Is that the actual amount expended on construction or the amount for which
the road was taken over by the Grand Trunk?—A. No, that was theamount given me
as the cost of construction,

By Mr. Powell :

Q. Part of that might be paid as & bonus in the purchase of the franchise from
the old Company ?—A. No, there was no old company to purchase. The charter
was obtained by the Grand Trunk in the name of the Beaubarnois Junction Railway.

By Mr. Borden :

Q. Did you have the right of way granted by the eounty or did you pay for it ?
—A. We paid for it.

Q. Do you know how much ?—A. I could not give the figures.

Q. The auditor can give them ?—A. Yes.

By Mr. Powell :

Q. How wide was the right of way ?—A. I think it was 66 feet,.
Q. Do you know how wide the Drummond County right of way is 2—A. No, I
could not say.

By Mr. Borden :

Q. With regard to the Champlain Junction Railway, what is the length of
that ?—A. Sixty-two miles.

Q. When was it built 2—A, Well, that was built some time before, but I cannot
give you the year,

Q. Well approximately ?——A. It was a great many years ago.

Q. Has the cost of railway construction varied at all since that road was
built ?— A, Not to any extent, but rails are somewhat cheaper than in those days.

Q. This road is in Canada ?—A. Yes, it runs to Massena Springs in the state of
New York, but [ am speaking of the line through Canada as far as Fort Covington,

By Mr., Powell :

Q. Was it built before Confederation ?—A. It was started, I believe. It was
built and laid from time to time before the road was built through. Charters were
applied for and we were compelled to make some show of building.
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Q. Practically the Canadian portion was built before Confederation ?—A., Not

all built,
Q. Then partly ?—A. A little of it,

By Mr. Borden :
Q. When was it completed ?—A.. I cannot tell you immediately.

By Mr. Powell ;
Q. And railway construction hae since fallen off in cost about 50 per cent ?—
A. That is a long time ago.
Q. That would be though ?—A. It has cheapened, but I could not tell you the
percentage. It has cheapened in the price of rails.
Q. And methods of construction ?—A. Yes.

By Mr. Blair :
Q. But land damages have gone up ?—A. Yes, in some cases.

By Mr. Borden :

Q. Does this $17,000 or $18,000 include the cost of land ?—A. Yes, it includes
everything, building and land damager and all.

Q. Were you connected with the Grand Trunk when the Champlain Junction
Railway was built 7—A. Yes.

Q. Were you in this country then ?—A. I have been in this country for thirty-
SiX years.

Q. Have yon the same knowledge of this road as of the Beauharnois Junction
Railway ?7—A. Thesame, T simply obtained the information from our books through
the auditor. T have a letter from him but it does not include the Beauharnois
Junction figures—1 had that information before myself.

Mr, Walker says:—* Montreal and Champlain Junction Railway, 62 miles, cost
$1,173,902.20, equal to $18,933 per mile. Of course I give you the round figures.”

Q. What is the date?—A. March 17th. He continues “the Jacques Cartier
Junction railway, 63 miles, cost $123,896.48, equal to $19,060 per mile. Both the
above are exclusive of rolling stock.”

Q. What is the length of the Jacques Cartier Junction Railway >—A. He says
here 6% miles.

Q. When was that bnilt >~—A. That was built, it must have been 1883 or 1884,
I won't be sure, but it was about the time that the Grand Truank road acquired the
North Shore Railway to Quebec and they wanted to make connection between our
main line and that road.

Q. And this includes the cost of right of way ?—A. Yes.

Q. You don’t know in auy case the cost of right of way ?—A. No.
Q. Were there any bridges on the Champlain Junction Railway ?—A. Yes,
some bridges.

Q. How many?—A. Several. Not perhaps very large, but several.

Q. Do you know their total cost?>—A. No.

Q. Are there any bridges on the Jacques Cartier Railway ?—A. No,
Q. Is that on Montreal island ?-—A. Yes,

Q. The right of way was more expensive there ?—A. It was.

Q. Your auditor no doubt can give us the figures?—A. Yes, if he is prepared
for that. I could have done go to-day if I had known.

Q. I suppose the Grand Trunk has built a great many other small roads during
the past twenty or twenty five years >—A. We have built some in Ontario, but these
I think are the only three in Quebec.

Q. Does the cost of railway construction differ materially in Ontario from
Quebec ?—A. No. It might differ in cost of right of way but not otherwise.
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Q. Perhaps your auditor could give us the cost of all the roads built in the last
ten or fifteen years ?—A. Yes, he could.

By Mr. Haggart :

Q. Who was manager of the Grand Trunk in 1884 ?—A. Mr, L. J. Seargeant,

Q. Who was manager immediately preceding the one you have now?—A,
Mr. Seargeant.

Q. Did you ever have a conversation with him in reference to the probability
of the late government acquiring running rights into Montreal for the Intercolonial
railway ?—A. Yes, sir, on one occasion.

Mr, Hacearr.—I do not know whether this conversation would be admissible.

The CratRMAN.—We are admitting a good deal which is not strictly evidence,

By Mr. Haggart :

Q. I suppose this conversation was after the visit I had with Mr. Seargeant ?—
A. 1 don’t know anything about your negotiations with Mr, Seargeant. My
interview with Mr, Seargeant was in connection with the visit of a counservative
member of Parliament to Montreal to see me in connection with the extension of
the Intercolonial railway, and I understood he came in connection with the railway
department, of which at that time you were minister, as to whether we would be
willing to make an arrangement to allow the Intercolonial Railway running rights
to Montreal over our road.

Q. Was that Mr. Schreiber ?—A. No, it was a member of Parliament,

Q. You are aware I had a conversation with Mr. Seargeant myself on the
subject 2—A. I understood so.

Q. You were there?—A. T don’t think I was present at the interview,

Q. Oh no, you were not, I think. You had no conversation with Mr. Seargeant ?
—A. Not with regard to your visit.

By the Chairman :
Q. Who was the Conservative member of Parliament who called on you ?—A.
Mr. Rufus Pope.

By Mr. Blair:

Q. You were saying about the value of railways at the present time as compared
with years ago, do you carry in your mind the value that was agreed upon between
the Government and your Company for a bareroadbed between Riviére du Loupand
Lévis, without a rail, without ties. and without the usual equipment ?—A. Do I
understand yon to refer to the purchase of the Riviére du Loup line ?

Q. Yes, I suppose that would be involved in it. Do you recollect the price paid
at that time ?—A. Do you mean the amount that was paid ?

Q. Yes, it you like 2—A. It would be a million and a half of dollars.

Q. How many miles was that 7—A. Mr. Schroiber will know the distance; I
think it was 126 miles—about 126 miles.

Q. That was bought by the Government from the Grand Trunk in what year ?
—A. In the year 1879, I think.

Q. That was simply the roadbed in the shape it was then in, without rails,
sleepers, or any equipment ?— A. Yes.

By Mr. Haggart :

Q. How much was paid ?—A. $1,500,000. I think was the price paid. The
agreement shows.

Q. There was no other conside.ation than that given for it ?—A. Given by the
Grand Trunk to the Government?

Q. Yes ?—A. I do not remember what t was.
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Q. Was one of the considerations not the building of a piece of road between
the town of Windsor and Chicago ?—A. The consideration was that this money
could be applied for an extension of the road to Chicago.

Q. Was there no other consideration? Was not the doubling of the line from
Toronto a consideration 7—A. I do not think that was a consideration. I think we
were called upon to reserve a certain amount of money out of that, at the request of
the Hon. Peter Mitchell, who made a strong point of that, that we should reserve
a certain amount for double tracking.

Q. Is the agreement in writing ?—A. Here it is (Exhibit No, 23),

Q. And in the debate in the House it was stated what the advantages werc ?—
A. I remember it exceedingly well, and the desire of the Grand Trunk was to reach
out to Chicago, and the negotiations with the Government were in connection with
that in getting the money by selling this Riviére du Loup road, but this wus not a
consideration; we were anxious to build.

By Mr. Blair :

Q. You were anxious to build to Chicago yourselves 7—A. Yes, and we applied
to the Government to take this road off onr hards, as we were not in funds.
Q. And in this way you sold this road at that amount 7—A. Yes.

By Mr, Carroll :

Q. You spoke of a portion of your line from Lévis to Richmond, you estimated
that portion at what price ?—A. About two million dollars; between two millions
and two and a half millions.

Q. That is about 80 miles, is it not?—A, More than that. Nearly 90. We
figured it ount at $20,000 or $25,000 a mile,

Q. If I remember the other portion from Richmond to St. Lambert is more
valuable than that portion from Lévis to Richmond ?—A. Well, it is a portion of
our main line, and thercfore, very much more valuable.

By the Chairman :

Q. You stated in answer to one question that a conservative member of Parlia-
ment visited you with reference to running rights over the Grand Trunk, when was
that visit made ?—A. Well, it was during Mr, Seargeant’s management, since 1890;
but I cannot tell you the year, speaking fromm memory.

Q. Why were running rights wanted ?—A. The idea was to extend the Inter-
colonial Railway to Moutreal, and the rights he talked of were to give them powers
over our line.

Q. To give the Government running powers over your line 2—A, Yes.

Q. For whom was he negotiating ?—A, Well, I did not know that he had
authority to negotiate. Ionly concluded from his remarks to me that he was acting
for the Department ¢r was in touch with the Department on the subject, because he
said that it was advisable to bring the Intercolonial Railway to Montreal, and not
being connected with the Intercolonial, I presumed that he was informed on the
matter; but I did not question him.

Q. Did be ask what you wouid take for those running rights?—A. At that
time, our policy was different from what it is to-day. We were tenaciousin holding
on to our property. He wanted to know whether the Board would be willing to
entertain such a proposal. I placed it before the general manager, and it was sub-
mitted to the Board in London. Subsequent to that the Minister of Railways, Mr,
Haggart, had an interview with our General Manager, but I do not know what took
place.

By Mr. Borden :

Q. With respect to the Drammond County Line, are you an engineer 7—A, No;

I am not.
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Q. Have you made any spevial inspection of the line for the purpose of estimat-
ing its cost ?—A. Noj; I have been over it, but not for that purpose.

Q. What is the total mileage of the Grand Trunk Railway system ?—A. Taking
the whole system it is a little over 4,000 miles; something over 4,000.

Q. The terminals you speak of at Montreal are connected with all that mileage
or used for the purpose of that mileage 7—A. Certainly, for anything coming into
Montreal; but we have a great deal of service between other points that do not
reach Montreal, such as Toronto, Hamilton, London and Niagara Falls, which does
not come to Montreal,

By Mr. Blair :

Q. Which does not come near Montreal ?7—A. No; uot at all,

By Mr. Borden :

Q. But all your business between west and east would come to Montreal ?—
A. Yes.

Q. And all these terminals are for the purpose of that business ?—A. Certainly.

Q. Your use of these terminals would be very much larger than anything the
Interéolonial could make ?—A. Certainly.

Q. What proportion ?—A. That wouald depend upon the business they do, The
position is this: the agreement provides that we have the use of those terminals in
common. I have shown in this plan that it involves the use of 40 miles of sidings,
freight sheds, round houses and all appurtenances. It is very much like going to a
man who owns a palace, with my wife, having married, and asking him to give me
his whole house. Of course, I can only use one room, but in a few years there may
be a large family. I do not know what proportion will be our use and what will
be theirs,

Q. How long do you think it will take this Intercolonial to have a family large
enough to occupy this palace of the terminals ?—A. I think it will not take them
long, and I think the proposition to extend the road to Montreal is one of those
things that will add materially to the traffic.

Q. You have something of an idea of the business that came over the Interco-
lonial before they connected with Montreal ?2—A. Yes.

Q. You have an idea of the relative proportion which your business at Montreal
bears to that business ?—A. Well, it is very large, of course, in comparison.

Q. Could you give any idea of the proportion ?—A. No, because it varies
materially.

By Mr. Haggurt :

Q. Is it a 100th?—A. I would not like to make a positive statement. While
they have in common the use of these facilities they only'pay according to wheelage.

Q. Are there any other 10ads that have the use of your terminals in Montreal
besi];ie the Intercolonial ?—A. The roads that are running into Montreal, of course
with care

Q. You understand my question is: Are there any other roads that use the
terminals of the Grand Trunk in Montreal ?—A. Not on this basis, not with a
common use of our terminals.

Q. Is there an agreement you have with any other road as to the use of your
terminale in Montreal >—A. Not for the use of our terminals. We simply bring
in from different points—Central Vermont and Delaware and Hudson—trains on
which we collect our share of the traffic, our proportion according in the mileage
of these cars running into Montreal the same as to any other portion of the country.

Q. Have you an arrangement with the Delaware and Hudson Co. ?—A. Yes.

Q. What do they pay you per car for the use of your terminal facilities on the
mileage basis 7—A. I could not give you the figures now.
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Q. Will you get them ?—A. Yes.

Q. And all the other lines that have the use of them what they pay. Will you
be kind enough to have it at the next meeting ?—A. I will sir.

Q. And the agreements too. There is the Canada Atlantic, the Delaware,
Hudson and New York and several others, have they all agreements as to their use
of your lines ?—A. It is an equalization of car mileage, nothing else—no other
agreements.
4t Q. Never mind—we want the agreement showing the amount they pay ?—
A. We equalize the car mileage; we charge so much for the use of our cars and we
pay them so much for the use of their cars.

Q. Has the Intercolonial half as much tratfic as the Canada Atlantic and the
Delaware and Hudson coming into Montreal ?—A. I should think so, probably
more.

Q. Move than half P—A. I should think so.

Q. Would you furnish information the next time you come here as to the
haulage of the Intercolonial into Montieal P~—A. What it has been ?

Q. Yex.—A. Yes.

By the Chairman :

Q. You cannot say what it is going to be ?—A., No sir,

By Mr. Borden :

Q. Or what these others are going to be ?7—A. No.

Q. You spoke of the probable amount of business which the Drummond County
Railway would do from your former opinion?—A. Yes.

Q. Have you investigated the returns of the business of that road ?—A. The
interchango ?

Q. No, have you investiguted the returns in respect to the business of that road
during the past nine years 7—A. No, I have not, I could give you the interchange
traffic with that road and the Grand Trunk at St. Hyacinthe,

Q. You have not investigated the business of that road as a whole?—A. No,

Q. Did you anticipate that the business of the road would probably increase
the more in passengers or in freight ?—A. In freight.

Q. Of what character 7—A. Lumber business, we were looking for at that time.
Of course it was not our intention to extend the road to Lévis.

Q. Understand that [ am speaking of the probability of the Drummond County
Railway doing a profitable business in the future. You say your view in regard to
it was that the business would increase in lumber ?—A Yes.

Q. And that is what you probably depended on in forming that opinion ?—
A. Yes.

By Mr. Haggart :
Q. You promised to give us the agreement submitted to your board in the old
country ?—A. Yes.
Q. Which you did not carry out ?—A. Yes.
Q. You will have that next time? —A. Yes.

By Mr, Blair :
Q. It was not ratified ?——A. It was not ratified.

By Mr, Borden :

Q. Do you remember the reasons on account of which your negotiation for the
use or lease of the Drummond County Railway fell through ?—A, Yes. At the time
it was submitted and recommended ot the management, our board in London were
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being very much censured for making extensions and acquiring new lines, and the
president, Sir Henry Tyler, at that time was loth to put anything before the Board
and he did not do so.

Q. What year was that ?7—A. It was in 1891 or 1892,

Q. The matter was never taken up afterwards ?—A. No, sir, it was dropped.

Q. I suppose you have made extensions since?—A, No, there has been nothing
done since.

Q. I mean any extensions in any direction ?—A. No.

By Mr. Haggart :

Q. Your memory of the agreement was that it provided for the payment of 30
per cent of the gross earnings of the road ?—A. 30 or 40 per cent: I think30. I
think it was 70 and 30 per cent.

By Mr. Borden :
Q. You will produce the agreement ?—A, Yes.

By Mr. Powell :

Q. Can you conveniently give us the amount of through traffic, passenger and
freight, as relates to the Grand Trunk and Intercolonial ?—A. Yes, we can give you
that.

Q. It would not involve much work, would it ?—A. Yes, there would be a good
deal of clerical work about it.

Q. I would like to have a statement of it during your last financial year. An-
other matter I do not understand quite, Mr, Wainwright, is about the 15 miles
extension to enable the Intercolonial to connect with the Canadian Pacific Railway.
—A. We gave them the right to run from Montreal, although it is a piece of rail-
way and not a siding. The department made such a point of making such a con-
nection with the Canadian Pacific Railway that although it was a disputed point, I
admitted it, and Mr. Hays gave way upon it that they should have the right. It
gave them about 15 miles of railway.

Q. That privilege was not included in the contract that was submitted to par-
liament last year ?—A. Oh, yes, was it not?

Mr. BLair.—Yes, certainly.

Mr. PoweLL.—What section is it ?

Mz, Braig.—Connection with the Canadian Pacific Railway.

The Wrirness.—It spoke of the Canadian Pacific connection. That is the nearest
connection we have, except around by the wharf, and that, of course, we cannot
make in winter.

By Mr. Blair:

Q. Did the negotiations between us not come very near splitting on that point ?
—A. Yes, because we considered that we were giving 15 miles of railway without .
payment, except the wheelage arrangement.

Q. And was there not another point that we came nearly dropping the whole
business upon, and that was in regard to our right of ownership of such traffic as
we would have on the Grand Trunk Railway between Montreal and Ste. Rosalie 7—A.,
Yes. It would have come to an end if I had had to deal with it. We divided once
or twice on that question. We have made a great many trackage asrrangements—
this between the Grand Trunk and the government is not the only one—but it is
not usual when a railway grants another running powers over its line, either in
England or in this country, to allow it to pick up local traffic. We have trackage
arrangements with the Canadian Pacific between Hamilton and Toronto, and to
North Bay, and with the Canada Atlantic between Lacolle and Rouse's Point, but
they get no local traffic. The minister insisted upon it, and it was a considerable
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time before our general manager would allow it. and he gave way on that point
which he has not done in any other case. They have the right now to secure local
traffic between Montreal and St. Hyacinthe.

Mr. BorDEN.—Mor. Blair, we have the present lease between the Drummond
County railway and the Intercolonial, but not the present lease between the Govern-
ment and the (irand Trunk Railway. T think we should bave it.

Mr, Buair.—I will bring that in.

By Mr. Haggart :

Q. Mr. Wainwright, now these roads having terminal facilities or rights of
coming in, how are they charged ? Isthere a wheelage and a bridge rate ?—A. They
have no terminal rights. The cars are simply brought in and taken out. They put
in 8o many cars and we put in so many cars and if they over run then car mileage
is put in.

P Q. How do you charge, on wheelage or on wheelage and bridge ?—A. We charge
wheelage for cars and collect our proportion of the rate over our lines whether
passenger cr freight. :

Q. Do you have a separate charge for bridge and for terminals 2—A. If we have
certain cars running over the bridge we have a bridge toll, but if the arrangement
is for running cars in on an equalization arrangement we collect wheelage.

By Mr. Blair:

Q. Tuke the case of, say, the Delaware and Hudson Railway, do they haul your
cars to New York over their line 2—A. They take them to the end of their line.

Q. And you take their cars to Montreal 7—A. Yes.

Q. And you make up your accounts on that basis?—A, Yes. It is nota ques-
tion of ownership of terminal facilities,

Q. They have no right to fix the time of trains ?—A. No.

Q. They have no right to local traffic ?—A. That is so.

Q. This arrangement with the Government is not unusual ?—A. No.

Q. You have made others of the same sort?—A. Yes, I have named the Cana-
dian Pacific and the Canada Atlantic, with whom we have traffic arrangements, they
having a right over the track and the right of the terminals,

Q. What is the arrangement with the Canadian Pacific between Toronto and
Hamilton ?2—A. They have the use of the line, for which they pay a rental, and
maintenance on wheelage basis.

Q. But they have no right to local business ?—A. No,

Q. And this contract with the government is exceptional in that?—A. This
was exceptional and would not have been made if you had not held out.

By Mr. Haggart:

Q. You say this is not unusual 7—A. I am speaking of trackage arrangements.
The right to local traffic is exceptional in this case.

By Mr. Blair:

Q. You gave the Canadian Pacific contract as one similar to ours?—A. Yes.
Wehkave just closed one with the Wabash railway beginning from the first of March.

Q. What is the nature of that?—A. It is similar to that made with the Cana-
dian Pacific and the Government; a trackage arrangement and wheelage on mainte-
nance.

Q. They use your terminals ?——A. Yes,

Q. And pay rental ?—A. They pay vental for the use of the International
bridge and pay us a further snm to cover the rights of the track and terminals, but
they get no local business.

Mr. WAINWRIGHT.
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Q. How many miles do they use?—A. About 200.
Q. But the arrangement is the same as that with the Government ?—A. Yes,

the clauses are almost identical in regard to running powers.

By the Chairman :

Q. They have the right of running over your road and using your terminals,
but not to local business —A. Yes.

By Mr. Blair :

Q. But they pay a fixed rental and pay for maintenance in proportion to wheel-
age 7—A, Yes,

By Mr. Haggart :

Q. Will you bring these agreements?—A. I will if the general manager will
allow it to be made public. I don’t think he will have any objection.
Mr. BorpEN.—We should have the agreement if you are going into that

question.
Mr. BLatk.—Why should I ailow you to go to the Delaware and Hudson

arrangement and not go into this ?

By the Chairman :

Q. I think the Canadian Pacific applied to Parliament to have their agreement
put in the Statute ?7—A. It is in the Act.

By Mr. Borden :

Q. Can you tell me from your recollection whether there is any difference
between the present temporary arrangement between the Grand Trunk and the
Government and the proposed permanent arrangement submitted to Parliament
last year ?—A. Yes, there are some few changes.

Mr. BorpEN.—It would assgist us if you could conveniently do so, if you could
state the effect of the changes.

Mr. Bratr.—I propose to bring it in.

MR. BorpEN.—I know, but it would be of use if Mr. Wainwright could state the
changes.

Mgr. WaiNwRIGHT.—Some of the traffic arrangements are somewhat altered.
One change is in regard to any bettermentsthat may be made by agreement between
the Government and the Grand Trunk Company, necessitated by increased traffic,
that the Government can pay their proportion in cash or at the rate of interest of 4
per cent. In the old agreement it is said they should pay 5 per cent.

By Mr. Borden :

Q. Without any option ?—A. Yes. That was a point we had no hesitation in
agreeing to.

By Mr. Powell :

Q. The amount was capitalised at what rate ?—A. Four per cent.

By the Chairman :

Q. On betterments ?—A. Yes.

Mr. WAINWRIGHT,
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By Mr. Borden :

Q. The arrangement now is that the Governmentshall pay their portion at 4 per
oent or have the option in paying in each ?—-A, T think so, according to wheelage ;
in other words, only for the use they made.

By Mr. Haggart ;

Q. Do I understand clearly that the Wabash and Delaware and Hudson arrange-
ments made with the Grand Trunk are similar to that with the Government; that
is in this respect, they pay a rental and only pay wheelage rate for management or
betterment ?—A. They pay a rental and pay wheelage—that is the Wabash—
according to wheelage for maintenance.

Q. Only for maintenance >—A. For maintenance.

By Mr. Blair :

Q. But they pay a fixed rental for general use 7—A. Yes.

Q. You are not speaking of the Delaware and Hudson Ry.?—A. I am speak-
ing of the Wabash. The Delaware and Hudson have no arraungements for trackage
rate, Their arrangements aro simply to have freight cars hauled in and out; that
is we haul coming from the west, in and out, and cars lying empty are sent back,

Q. No wheelage arrangements >—A. No.

Q. The Wabash arrangement is entirely different?—A. The Wabash have
other rights such as at Niagara Falls and between the Detroit River and Niagara.

Q. Where are the terminal facilities?>—A. At Black Rock, near Buttalo, and
near Suspension Bridge.

Q. 1 understand they pay a rental?7—A. Yes; a fixed rental.

Q. And the wheelage rental is it only for the betterments ?—~A. No; for the
maintenance and betterments of the road according to wheelage.

By Mr. Borden .

Q. I do not know whether you got quite throngh with the changes between the
present agreement with the Government and that of last year, was there anything
else 2—A. There is that one, that instead of one-half they pay according to wheelage.

By Mr. Haggart :

Q. Has the Grand Trunk Railway Company an arrangement with any other
road like that, except the Wabash ?—A.. T consider the Pacific between Torounto and
Hamilton the same. They pay us a rental, and pay according to wheelage for
maintenance. [ consider it is on the same footing,

Q. What is the rental between Toronto and Hamilton ?—A. $40,000 a year,
about 38 miles.

Q. Besides maintenance ?2—A. Besides maintenance; that is, for the road.

Q. I mean for the terminal facilities >—A. The Cunadian Pucific own half the
station.

Q. Then they pay nothing fur that ?—A. Nothing, but they pay $40,000 a year
simply for trackage.

Q. There is no similarity there >—A. They pay their share for the cost of the
station.

Q. T am asking for the use of tracks and for a comparaison with the use given
to the Intercolonial in Montreal. You said they were similar, and now you say
that the Canadian Pacific own one-half?~—A. The trackage arrangement is similar,
the same thing. It is simply for trackage.

61
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By Mr. Blair:

Q. You get from the Government a fixed rental for the use of your tracks, of
the bridge, and of the terminals ?—A. Yes,

Q. Between Toronto and Hamilton you get a fixed rental for the use of the
track, acd the station has been built between the two of you ?—A. Between us.

Q. Not to be paid for, or interest to be paid on it, by each of you according to
the amount of use made of it?—A. No,

Q. You each paid the half irrespective of the use?—A, Yes; it is a union

station,

By Mr. Powell :

Q. How is it maintained 7-—A. They pay their share and we pay ours according

to the business done.
Q. Who does the most business there ?—A. Oh! wo do.

By Mr. Borden :

Q. What would be the proportion of business done?—A. It would be impossible
for me to say.

Br Mr. Blair :

Q. If you wanted to build a station at the same time as we wanted to get to
Montreal you would have joined usin a union station, would you not ?—A. Yes.
We wanted to join the Canadian Pacific there some years ago in a union station.

By Mr. Borden:

Q. Could you give us the proportion of business so far as the use of that 38
miles of track is concerned ?—A. I could get it for you,

Q. Beside the change you have already mentioned as a difference between the
agreement of this year and that of last year, is there any other ?—A. There is some
difference with regard to traffic.

Q. Could you briefly state what it is >—A. The principal one I think I could
tell you; there are other minor changes. The principal one is this: The Grand
Trunk held that if our line between Levis and Richmond was to be destroyed, that
we could not be expected to offer the traffic to the Government at Montreal, and the
agreement did not allow for that. We proposed to use our line to Levis whenever
we had the opportunity, but the Government insisted on having the traffic from tho
west handed to them at Montreal. In other words, that we should abandon and
take away our Chaudiére rates, and that is most important,

Q. They insisted upon having the western business given to them at Montreal
to the exclusion of your line 7—A, Yes.

Q. Besides that there are some minor changes in the agreements 7—A. Yes,

Q. These are the two principal ones ?—A. Yes.

Q. That is embodied in the agreement now made ?—A. Yes.

Q. Do you regard these changes as important ?—A, Yes I regard the change
of handing over the traffic at Montreal and shutting up our line to Levis as a great
concession to the Government.

By Mr, Haggart :
Q. That entered as part of the consideration into the bargain ?—A. We did not
think it did. We did not have that idea at the time when we agreed to it,

Mr. WAINWRIGHT.,
62



Drummond County Railway Inquiry.

By Mr. Blair:

Q. We claimed that was the true and proper interpretation, Did T not claim
that was what the language was intended to mean ?—A. You certainly claimed that,

Q. With regard io the guestion of interest, was that not a subject of a good deal
of debate and discussion between us a year ago?—A. Yes,

Q. And did you not argue and point out that your five per cent bonds in
England were only selling in the market at 85, and did you bring me a newspaper
showing that they were selling for only 85?—A. I told you we could not borrow at
less than 5 per cent and that our 4 per cent bonds were solling at 85,

Q. And did you say that if we consented to going on you would have to put
these betterments in at a lower cost than you actually incurred ?—A. We could only
ret 85.

5 Q. And when we made the temporary arrangement, did I not point out that
your bonds had gone up and that you could borrow at a less rate of interest?— A.
Yes, we recognized that they had gone up and that we could borrow at 3 per cent.

Q. Did I say we could not pay in cush and that with large encumbrances on

your property we could not putthe capital of the Government on the line ?—A. Yes.

By Mr. Haggart :

- Q. We were talking about an interview you had with Mr. Rufus Pope ?—A,
es.

Q. Did you learn from him that he had an option on the line 2—A. No.

Q. He never led you to believe that he had an option ?—A. On the Drummond
County road or on the Grand Trunk?

Q. On the Drummond County line.—A. I do not think the Drummond County
line was ever referred to, He was talking about the Grand Trunk. This conversa-
tion with me had no connection with the Drummond County line.

By the Chairman ;

Q. It was not the Drummond County at all events >—A. No it was a question
as to whether we would give running rights over our own road,

Mr. Perer S. ARCHIBALD, being sworn, gave evidence as follows:—

By Mr. Haggart :

Q. Did you ever go over the Drummond County Railway ?—A, No, I did not
except in the train coming here the other day.

Q. Did you ever examine part of it at any time ?—A. No, not more than a mile
or so of it.

Q. You were never requested by Mr, Schreiber to make an examination of it?
—A. No, I was not.

Q. Were you by any one else ?7—A. No.

Q. Yon went over the road, did you, the other day ?—A. Yes.

Q. What is your opinion of the road. How does it compare with the Inter-
colonial ?

Mr. Brair.—Do you say you examined it ?

Mr. HagearT.—He said he came over the road the other day. I want to know
if he can pass an opinion on it from passing over the road.

The Wirness.—I stood on the tail end of the train for the first 40 miles west
of Chaudi¢re. I saw a good deal of it; the snow had pretty well disappeared., I
would not call it a road up to the standard of the Intercolonial in its present state.

Mr. ARCHIBALD.
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By Mr. Morrison -
Q. You were a passenger on the train >—A, Yes.

By the Chairman :

Q. This 40 miles is the western portion next to Montreal ?—A. No the other
part, the new part.

By Mr. Haggart :

Q. Is it nearly finished ?—A. There is a great deal to do to bring it up to the
standard of the Intercolonial.

Q. Were they working at it ?—A. No, there was nothing doing at it, :

Q. What about the part of it next to Montreal ?—A. I did not see very much of
it. I am not in a position to give any opinion just now. I noticed the right of way
Was very narrow. _

Q. Did you notice the roud bed ?—A. It is erooked in piaces.

Q. Not a road at all up to the standard of the Intercolonial 2—A. No, I should
not think so in its present condition.

Q. You know nothing as to ths delails of the road as you did not examine it ?
I understood you examined it ?—A, No, I did not,

By the Chairman :

Q. How much are your fees to come here ?—A. | do not know,
Q. How far did you come ?—A, About 800 miles.

By Mr. Blair:

Q. You have volunteered the statement that this 43 miles of road are not up to
the standard of the Intercolonial ?—A. I did not volunteerit; I was asked the ques-
tion.

Q. Willyou swear that you were asked the question by anybody here in this
examination ?—A, I was asked, I think, what kind of a road it was.

Q. Will you swear that you were asked what kind of a road it was ?—A. I will
not swear ; it is down in evidence. .

Q. Will you swear thatyou did not volunteer the statement ?—A. It is a very
simple matter to look up the question,

. Will you swear 7—A. You can tell by looking it up.

. What do you say ?—A. I swear I did not volunteer the statement.

. You say you stood on the back of the rear car of the train?—A. Yes.

. How long did you stand there ?—A. Until I got to Moose Park.

. How long ?—A. About an hour and a half.

. You say the snow had disappeared along the track?—A. Yes, all but the

LODLLO

drifts.

. Do you know Mr. H. A. F. MacLeod ?—A. Yes.

. If Mr. McLeod should go on the stand to verify a report made to the govern-
ment, that with certain expenditures, which he included in his report und which
was reserved by the gorvernment for the purpose, the road would be brought up 1o
thestandard of the Intercolonial; would you venture to contradict him ?—A_ I might,
becanse I know more about the standard of the Intercolonial than he does.

Q. And from standing on the platform for anhour and a half you would under-
take to contradict an engineer of his expericnce >—A. If I saw fit. If I saw sand
ballast on the road I would know, as an engincer of 20 years experience on the Inter-
colonial Railway, that it would have to be 1emoved or covered up.

Q. Is there any sand ballast on the Intercolonial Railway ?—A. No.

Q. Is there not miles on which there is nothing but sand ballast 7—A. Yes, but
not hundreds ot miles.

Mr., ARCHIBALD.
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Q. T didn’t ask you about 530 miles or hundreds of miles but is there not
miles ?7—A. No.

Q. Do you say there are 50 miles of sand ballast on the Drummond County ?—
A. 1 say there are 20 miles.

By Mr. Mclsaac :

Q. Mr. Archibald, were you in the employ of the Intercolonial Railway ?—Yes,

Q. Up to what time ?——A. Lust year.

Q. Are you now in the employ of a Company of which Sir Charles Tupper is
president ?—A. No.

Q. Have you had any offer from them ?—A. T cannot say I have.

By the Chairman :

(). Are you going west ?—A. No,
By Mr. Mclsaac:

Q. Are you going there now ?—A. No.

Mr. CoLriNGWooD SCHREIBER reculled, put in Exhibit No. 24, Annual Returns,
Drummond County Railway, 1888 to 1397.

By Mr, Powell

Q. Mr. Schreiber, please tell us what you mean by a road being up to the
standard of the Intercolonial ?~——A. The road should have a certain width of embank-
ments, a certain width of cuts, the bridges should be all steel and the abutments and
piers of good strong massive masonry, that the rails shall weigh not less than
57 lbs. to the yard—I think it is 67-—and that there shall be 2,600 ties to the mile,
and that it shall be well ballasted, equal to the Intercolonial Railway of Canada.

Q. Is there anything about gradients >—A. And that gradients shall not be over
52:80 to the mile.

Q. I scarcely urderstand you; are there not steeper grades?—A. There are
grades, near Windsor Junction, which is 70 feet to the mile.

Q. How about Cobequid mountains?—A. I think it is 65 feet to the mile.

Q. How about Dorchester grade ?—A. It is 56 feet.

By Mr. Haggart :
Q. Do you say the standard is 52-80 feet or 70 feet ?7—A. Lt is 52:80 feet.

By Mr. Powell :

Q. How do you arrive at that? T do not understand that is the standard when
there are higher grades 7—A. Well it makes it fully ap to it; more than up to it in
the sense of grades.

Q. But 60 feet grades are more than 52 feet 2—A. Yes, and therefore 52 feet is
preferable to 60, and in that respect more than equal to the Intercolonial.

Q. But then you say the standard is 52 feet on the Intercolonial ?—A. I did’nt
say that the standard was 52 feet. .

Q. I understood you to say so. If I ask you what the standard on the Interco-
lonial is in respect to grades, what is your answer ?—A. I could not answer. I would
have to say that the maximum grade would be 70 feet.

Mr. ScHREIBER.
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Q. Then if a railway had not a maximum greater than the Intercolonial it
would be up to it 7—A. Unless a large proportion of it was greater. If'a large por-
tion was it would not be, I think.

Q. “ Being up to the grade of the Intercolonial Railway ”; would that include
the width of the right of way ?—A. No. The width of the right of way on parts of
the Intercolonial is very wide, but the narrowest is 99 feet.

Q. That would not be a consideration in determining the standard 2—A. T don’t
think so.

Q. Now last year, when this contract was before Parliament, the only objection,
I think, that was made to the Drummond County in respect to taking it off the
hands of the Drummond County Railway, as respected the finished portion, was that
the gradient at one or two places was a little high ?—A, Yes, there were heavier
grades than 52 feet.

Q. Do you know what were reduced 7—A. I don’t think they have all been
reduced yet, some are reduced but not all.

Q. You say the highest was reduced to 63 feet?—A. Well 52.80 or 53 feet in
round numbers they were to be reduced to.

Q. And that was the understanding last year 7—A. That was the understanding
last year.

}é. Now you have handed us in all the reports from the Drummond County
Railway ?—A. Yes.

Q. And these are the original reports put in to you under oath by some officer ?
—A. They are.

By Mr. Haggart :

Q. Have you made an estimate of the cost that would be between 52.80 feet and
the estimate that you fornished the Minister 7—A. T "ave made nothing at all
beyond what I put in. Whatever is on that is what it is based on.

Q. That is the Intercolonial Railway standard ?—A. 1t appears in what I put
in,

Q. Then what is the difference ?—A. 1 think Mr. McLeod has made an estimate.

Q. As 1 understand you the estimate you made for me was on the line of a
subsidized road ?—A. Yes.

Q. Why did you make an estimate for me on the line of a subsidized road when
you knew it was to be used for the Intercolonial ?—A. Well as to that I could
not tell you, and if I had not found that document I could not have told you any-
thing about it.

Q. Do you remember writing me anote ?—A. No, I do not remember, 1 have
nothing in the office. I have no recollection of it.

Q. You have no plans or profiles or the basis upon which you formed the
estimate 7—A. IFor part of the road, I think.

Q. Have you got them ?—A. T have them all tied in a bundle.

By Mr. Blair :

Q. Do you mear of the part that was built ?—A. Yes. The dates will be on all
plans whenever they were sent in.

Mr. HacearT,—I would like to see them,

Tae WiTness,—I have them ready.

Q. The estimate you made to me was on the basis of 63 feet to the mile ?—
A. Whatever is upon that document. IfI had not happened to have found that
document, I say I would not have remembered about it.

Q. Do you remember speaking to me about the offer made to the Drummond
County Road ?—A. No.

Q. Do your remember any conversation with regard to the offer ?—A., Noth-
ing beyond what is there. 1 do not remember anything about it.

Mr. SCHREIBER.
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Q. Have you an estimate in your Department of what would be required to
complete the road from the estimate last year and the amount necessary to be
expended in order to reach Lévis ?—A. Mr. MacLeod has all that.

Q. You did not go into it yourself ?—A. No.

By Mr. Blair :

Q. I received a report from Mr. MacLeod, which is in the office somewhere ;
you never saw the report ?7—A. I have a copy of'it. (Copy put in Exhibit No. 25).

By Mr. Powell :

Q. Yousay this estimate was made upon a basis or gradients and other require-
ments to enable the road to get the subsidy. Well, I see that the subsidy would
have to be paid for by the Railway Department on a higher gradient—a steeper
grade—than you have estimated on, how could that be ?—A. Yes, T think so. When
I was here the other day I did not remember it. T have looked at the contract and
I find that passing through the town of Drummondville it cut down some streets
with a grade of 65 feet to the mile and an Order in Council was passed allowing an
80 foot grade.

Q. Aud that is the only place 7—A. Yes, the village of Drummondville.

Q. From June 30th, 1889, down to June 30th, 1896—in fact to June 30th, 1897
—there is no return with a maximun gradient less thant 66 feet 7—A., There is an
80 foot gradient there now not taken down yet. '

Q. You did not quite understand my question. If up to 1895 the Company had
received the sum total of subsidy granted by the Federal authorities, what would be
the object of your making an estimate to earn the subsidies when the subsidies were
actually earned and paid for at a higher gradient than 63 feet, which you estimate ?

Mr. Bramr.—That question as you put it is hardly fair.

By Mr. Powell ;

Q. Mr. Schreiber has stated he made this estimate which he handed to -Mr.
Haggart on the basis of the requirements of the Subsidy Act ?——A. Not the subsidy
Act but upon the subsidy contract. Tt is all stated in the document what the grades
and curves were but I do not remember what they are.

Q. If you did not make your estimate on the basis of requirements necessary to
earn the subsidy on what basis did you make it ?—A. I think that is the basis [ did
make it on.

Q. How could it have been made on that basis when at that very time your
department or yourself had actually paid over the rubsidies, thereby acknowl-
edging that the subsidies had been properly earned and the requirements of the
contract fulfilled ?-—A. So I think they were. I am quite sure they were properly
fulfilled before the money was paid. '

Q. It is represented in the official return, that the gradients on which the
subsidy was paid on June 30, 1889, and which is sworn to are 63, but on June 30,
1890, there is u statement that there is a gradient of 8V and the subsidy was paid
over on that ?—-A, Would you allow me ? I bave said that the Drummond County
contract was modified for reasons which I bave stated ?

Q. I am not asking you how it came about that the 80 gradient was allowed
but the subsidy was paid for that 80 gradient there >—A. Certainly.

Q. And there were other gradients on other portions of the road of 66 and some
of 69?—A. Sixty something.

Q. And the subsidy was all paid over with these high gradients? How did it
come that you took a basis of 63 when the basis was 63 up to 80 7—A. Because I
took it under the contract.

Q. Have you the contract here ?—A, Yes,

Q. Let us see it ? (Exhibit No. 26 put in),
' Mr. ScHREIBER.
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By Mr. Haggart:

Q. Was this subsidy agreement amended by Order in Council ?—A. It was,

Q. Have you the amendment >—A. I fancy the orderis here. (Exhibit No. 27.)

Q. Was there only one amendment >—A. No, T think there were two. I think
there was an amendment about some culverts,

Q. There is an amendment from 63 feet, and the first must have been one to
amend it to 63 feet 7—A. T don’t think so; I think it is in the contract.

Mr, BLair.—Yes, the contract says 62 feet.

By Mr. Borden :

Q. Would you be good enough to bring at our next meeting all reports made to
the Department of Railways or to the government by any engineer or officer in 1896
or 1897 with regard to the condition or value of the Drummond County Railway ?—
A. They are all here.

The Committee adjourned until Mounday, 28th instant, at 11 o’clock a.m,

Mr. SCEREIBER.
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Hotse or CoMons,
Moxpay, 28th March, 1898,

Inquiry into expenditure of subsidies granted to the Drummond County Railway and
into the negotiations and transactions in relation to the acquiring of the said
railway by the Government of Canada, resumed.

The Committee met at 11 o’clock a.m.

. .
Mr. CoLLINGWOOD SCHRIEBER, recalled, gave evidence as follows:—

By Mr. Powell :

Q. Mr. Schreiber you made this estimate of the cost of construction, where did
vou get your data ?—A. To what estimate do you refer ?

Q. That is the estimate you submitted to Mr. Blair for the Drummond County
Railway ?—A. From the plans and profiles.

Q. That is plans and profiles that were on file in the office?—A. Yes.

Q. Who made the inspectiou of the forty-three miles of the road, Mr. MacLeod ?
—A. Mr. Macleod.

Q. Did you give him instructions in respect to the inspection ?>—A. Yes,

Q. Were these in writing ?—A. T think so; yes,

Q. Have you a copy of them ?—A. I think so.

Q. Are they here 7—A. I presume they are. I will look. Those two letters
meet the case, I think (Exhibits Nos. 28 and 29).

Q. Was there a contract entercd into between the Drummond County Railway
Company and the government with respect to this last subsidy >—A. The 423 miles;
yes, I put it in on Saturday.

Q. Did this contract call for a higher grade of railway than the contract with
respect to the former subsidies 2—A. I think not. T think it was the same so far as
the subsidy part of the contract was concerned.

Q. And the inspection was made by Mr. MacLeod was in respect to the require-
ments of this subsidy ?—A. Yes, so far as that inspection is concerned,

Q. Did he make another inspection ?7—A. He made other inspections,

Q. Has he made any inspection with respect to this road us regards the stan-
dard of the Intercolonial ?—A. He has ; I think I put in his report on Friday. -

Q. He had iustructions from the department to make this latter inspection had
he not ?—A. He had instructions to make a general inspection with regard to seeing
that the work is put through acecording to agreement.

Q. With regard to having it up to the standard of the Intercolonial Railway?
—A. I think he saw the minister about it,

Q. Now, when Mr. MacLeod got his instructions to make this inspection with
respect to bringing it up to the standard of the Intercolonial Railway, had he not
instructions from the department?—A. Nothing further than to see that it was up
to the standard.

Q. There were no instructions given him with respect to the standard of the
Intercolonial Railway ?—A. No. When he entered on the duties of inspecting, 1
gave him some papers with respect to the standard of the Intercolonial Railway.

Mr. SCHREIBER.
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Q. The Intercolonial Railway is a road raised up pretty high for drainage and
winter purposes, is it not ?—A. Yes, it is a good road throughout.

Q. Have you been over the Drummond County Railway yourself ?—A. No, I
never saw it,

Q. And you cannot say whether the roadbed is as high as the roadbed of the
Intercolonial ?—A. With respect to the section east of Ste. Flavie the road is entire-
ly different. You can draw no comparison except with the section between Chaud-
iére Junction and Riviére du Loup and through to Isle Verte. It is a very flat coun-
try through from Chaudiére Junction to Riviére du Loup, and it is a similar country
from Chaudiére Junction over the greater part of the line towards Ste. Rosalie.

Q. Especially so towards Moose Park, would it not 2—A. Yes.

Q. That is, it is very low and level ?—A. Yes.

Q. Then there would be the greater necessity for raising the road in this low
country ?—A. It is always well to keep it well above the surface of the ground.

Q. There would be a greater necessity for having it high than for having the
ordinary portions of the Intercolonial high, would there not ?—A. Not than in the
sections | mentioned. But it would than down in the Nova Scotia section.

Q. You are not prepared to say from personal knowledge that the roadbed from
Chaudiére to Moose Park 18 as high as the Intercolonial from Chaudiére to Riviére
du Loap 7—A. I do not think there is a very great difference, but I have not seen
this road.

Q. You cannot say from personal knowledge whether there is or not?—A, I
have not been on the road.

Q. On the Intercolonial Railway, gencraily there is a large quantity of ballast;
it is a well ballusted road; especially between St. John and Halitax there is ballast
to the depth of feet ?—A. I think not.

Q. How much is there ?—A. About a foot under the ties,

Q. That is about 18 inches altogether 7—A. Yes.

Q. Do you know whether that guantity is to be found on this new piece of
Drummond County road ?—A. I have not seen the road.

Q. And there is no information in your office to enable you to speak ?7—A. I
could not say. According to Mr. MacLeod’s report, the ballasting is not
finished.

Q. Coming to the old portion of the Drummond County line, there were two
grades mentioned in the contract submitted to parliament last year, one at St.
Francis River and the other at Carmel Hill ?>—A. There is one at Drummondville,
80 feet te the mile, is that the one you refer to ?

Q. I do not know, but it is mentioned in the contract as at these two places ?—
A. Those grades will be reduced; some of them have been reduced and some of
them are to be. I have never been on the ground.

Q. Did you make any estimate, Mr. Schreiber, as to the probable cost of reduc-
ing these grades to the standard that you had fixed of 52-8?—A. Mr. MacLeod has;
I have not.

Q. You yourself do not know anything about i1 7~—A. No; you will find it all
in detail in his estimate.

Q. Do you know whether any work has been done on the old portion of the
road since the session of parliament, in 1897, to the present time other than the re-
duction of these two grades ?—A. Ou the old portion of the road ?

Q. Yes.—A. [ think there has been ballasting done,

Mr. Brair.—They straightened out one part of the line. 4

THE WiTNEss.—Some ot the bridges have been strengthened to meet the require-
ments of the heavy rolling stock.

By Mr. Powell :

Q. And as the Minister has suggested the curvature has been lessened in one
place 7—A. The curves were upon these grades and in reducing the grades the
curves were improved.

Mr. ScHREIBER.
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Q. Has anything been done in the way of widening the road bed ?—A, Mr.
MacLeod can speak as to that better than I can.

Q. It is useless to ask you questious if you have no porsonal knowledge of it?
—A. Noj I have no personal knowledge of it.

Q. What is the standard, Mr. Schreiber, of the Intercolonial Railway in respect
to sleepers 7—A. Eight feet long, eight inches face aud six inches thick.

Q. I do not wish to make a positive statement, if you do not recollect distinctly,
but is it not 9 feet long ?—A. It used to be 9 feet; it was reduced to 8 teet, but it may
possibly have been again increased to 9 feet; Iam not speaking of my own kuowledge.

Q. Have you ever inspected the rolling stock ot the Drummond County Rail-
way ?—A. 1 have never seen it nor inspected it. )

Q. You caused to be prepared a statement which was submitted to the Secnate
last year and has reference to the probable increase of traffic and the increase of
working expenses in connection with this line being taken over as part of the new
system? Have you a copy of that with you ?—A. I do not think I have it here hut
I can get it, You say it wus a return made to the Senate ?

Q. Yes; I have it here from the Senate Hansard. Probably you can look at
that and see whether it is the same.—A. Yes; I have no doubt it is correct.

Q. That is the estimate you made ?—A. No doubt.

Q. Who prepared that ?—A. Mr. Pottinger and I did it together.

Q. Or did you prepare it separate and apart from Mr. Pottinger Y—A. No; 1
think we weve together, but I am not sure.

Q. You are not positive whether you prepared it together 7—A. T cannot re-
member, but T see his name there and his name would not be there unless we pre-
pared it tegether.

Q. Might not Mr. Pottinger have prepared it and submitted it to you for signa-
ture ?—A. I do nov think so.

Q. Look at the working expenses. You provide for an increase in working ex-
penses owing to the connection with this new railway of $353,000. Now, on what
basis do you make this estimate? On thie basis of the Intercolonial?—A. On the
basis of the Intercolonial, but that does not apply to this section of the road only;
it applies to what we considered would be the increased business on the road gener-
ally. It would increase the expenses all through and not on this road alone,

Q. Would’nt the working expenses on this road be approximately proportion-
ate to the mileage of this road and of the Intercolonial 2—A. I think so.

Q. That would be a fair way of estimating it 7—A. Yes, on the basis cf what
we were expending in the past.

Q. What it is at the present time ?—A. No, what it would be with the in
creased business if we were correct in calculating that there would be an increase
of business which we thought there would be, :

Q. You made no estimate of the amount of additional rolling stock that would
be required, did you, owing to taking over of this road ?—A. I did not ; I think
there have been estimates made.

Q. Do you know Mr. Harris the traffic and passenger manager of the Inter-
colonial 7—A. Yes.

Q. You know he has given to the public statements that the rolling stock of the
Intercolonial was insufficient for its present purposes let alone any increase P—A.
Yes, I have heard bim say so.

Q. And he submitted that to the Minister in a letter which was aflerwards
made publie, did he not?

Mr. Bramr.—I do not think so.

By Mr. Powell :

Q. Do you recollect ?
Tae WirNess.—I do not remember having heard him say so.
Q. Then if the rolling stock is insufficient for the present purposes of the
Intercolonial there would be a considerable addition to the rolling stock required if
Mr. SCHREIBER.
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this road were taken over 7—A. Yes, if there was more business, more rolling stock
would be required.

Q. And the rolling stock approximately would be proportionate to the increase
in the mileage of the road ?—A. Not necessarily ; it might be more than that. If
the business increased as we anticipated there would be a greater increase of rolling
stock than that.

Q. I would be putting it at the minimum when I say that the increase in the
rolling stock would be proportionate to the increase in mileage ?—A. I think so.

Q. Have you any data at hand in respect to tne rolling stock of the Iuter-
colonial at present ?—A. We have the railway statistics which show it,

Q. We will get at the present mileage of the Intercolonial and the increased
mileage. The present mileage is about 1,150 miles ?—A. Thereabouts.

Mg, Bramg.—1.142 miles,

By Mr. Powell :

Q. And the contemplated increase by taking over this line is what ?

The WirNEss.—153 miles, I think.

Q. Is it not more than that ?—A. Running into Montreal would add 36 miles, 1
think.

Q. 153 miles is your estimate ?—A. I think that is right.

Q. How many engines have you at present on the Intercolonial ?—A. I do not
remember at the present moment, but it is on record.

Q. I thionk there are 212?7—A, Somewhere about that; it is on record.

Q. On that baxis they would require about 30 new engines ?—A. It is a simple
calculation ; it can be calculated very ecasily.

Q. If it is not too much bother, I would like you io give us an approximate
estimate 7—A. I can give it 1o you on paper. I would prefer to submit it afterwards
if it is not necessary to put it in just now.

Q. I will give you the items I require ?—the minimum, not the maximum
additions according to mileage of engines, box cars, flat cars, mail cars, first class
care, sccond class cars, baggage cars, snow ploughs, flangers, rleeping cars, and I
believe it ix contemplated to put on some dining cars,

Mr. BLalr.—I think the figures are that for every =ix miles you will require
another engine.

Mr. PoweLL.—Or for every five miles.

Mr, BLair.—No, for every six miles,

By Mr. Powell :

Q. T would like to ask if your contemplated estimate of the increased expense
made allowance for the increased traffic over the line generally 7—A, Yes.

Q. Now I will call your attention to this particularly. Look at your state-
ment made 10 the Senate and say whether or not, taking the mileage of the Inter-
colonial at present and the increased mileage, would you say the increase of working
expenses there contemplated an increased traffic on the Intercolonial generally ?—
A. That is my recollection, of course.

Q. Yes, but that was made over a year ago 7—A. Yes, that is my recollection.

Q. Now by the sworn returns that are made to your department, Mr. Schreiber,
you are rupposed to have at least a fair and exact statement of the road in respect
to the different details that are mentioned there. You regard these reports as
reliable 7—A. They are sworn to.

Q. What amount do you consider to be a fair allowance or fair cost for six
engix;]es ?7—A. It wounld depend on their size very much. They vary by power and
weight.

Q. Take a fair standard engine 7—A. Well, about $10,000 to $13,000 a picce.

Q. 88,000 would be a cheap valuation?—A. I think it would.

Q. The sccond cluss cars, what would be a fair cost?—A. They also vary on
different roads. On ours they are, I think, about $3,500.

Q. $750 would be a very low cstimate ?7—A. A piece ?

Mr. SCHREIBER.
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Q. Yes ?—A. Well I should think it would.

Mg. Brair.—That would be a second-hand car as well as a second-class car.

Q. What about first-class cars?—A. They also vary very much, Ours cost
about $6,000, and on some smaller roads they cost $4,000.

Q. $4,000 would be a fair valuation 2—A. That is what tney cost on small roads.

Q. What is a fair valuation for box cars?—A. About five hundred dollars; for
large cars six hundred.

Q. Five hundred dollars would be low ?—A. Yes,

Q. Take baggage cars, what would be a fair valuation for them ?>—A. 82 500
I should think. )

Q. If we put it at $600 it would be low ?-—A. I should think =o.

Q. Whatcost would you put on flat cars?—A. They generally cost $120 less
than box cars.

Q. That is $375. To place the cost of 20 flats at $7,500 would be a fair estimate,
would it not ?—A. T think so.

Q. What is the cost of a flanger ?—A. 1 really forget now.

Q. Is $700 an extravagant estimate of the cost ?—A. I do not think so.

Q. You would regard it as fair 7—A. [ think so.

Q. A snow plough, what is the cost of it?—A. I really would not like to say
Jjust now. 1 could tell better by referring to the records.

Q. I won’t tie you to one or two hundred dollars, or three or four for that
matter, give us what you regard as the minimum ?—A. T can not say.

Q. Would $1,200 be a low estimate ?——A. It would be very cheap.

Q. Then the two snow ploughs at $2,400 would be a very low estimate of their
eost 7—A. I think it would.

Q. Now, have you got the railway statements of 1897 there?—A. On what ?

Q. On the Drummond County railway ?—A. No, you have them.

Q. Look at page 30, No. 23. Now, if you will just look over that and see if I
have these figures right—two snow ploughs, they are right in the margin under the
head of remarks—one flanger, nine box cars, 20 flats, one baggage car, one first-class
car, two second class cars, six engines. That would be the total amount of rolling
stock that is returned to the railway department as being owned, I do not say pos-
gessed by the Drummond County ratlway ?—A. Yes.

Q. And according to the estimate that you have given to me they total up
$65,200?—A. I have no doubt these figures are correct.

Q. Now this amount of $65,200, Mr. Schreiber, would be included in the returns
of the Company for the total cost of construction of their railway, would it not ?2—
A. I should think so. I think there is no doubt about it.

Q. Then when they make representations of the total cost it includes $65,000
tor rofling stock ?—A. Tt includes that, no doubt,

Q. And as T remember the terms of the contract before Parliament last session
this relling stock was not included in the sale 7—A. No, it was not.

Q. We will go into this statement a little further—your estimate of increased
earnings ; I suppose Mr. Schreiber that it was not contemplated in taking over this
Drummond County road to generate any freight, but to capture it ?—A. To do
what ?

Q. Tt was not hoped to generate any traffic but to capture it >—A. To captureit,

Q. You did not suppose that by the construction of this road there would be an
additional barrel of flour or a ton of freight that would be required by the Maritime
Provinces ?—A. No.

Q. It was simply by the construction of this road you hoped to deflect from
existing means of transportation the traffic to this line 7—A. Yes. You are now
speakinyg of Jocal traffic when you say an additional barrel of flour.

Q. Let us understand our terms. By local traffic you would mean traffic
destined from Montreal or the West to points on the Government railway system, or
from points on the Government railway system to Montreal or some point West of
Montreal 2—A. That is correct.
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Q. And by through traflic, you would mean traffic from the west for exporta-
tion from Atlantic sea ports 7—A. Yes.

Q. Then, Mr. Schreiber, it was not contemplated by you in making up this esti-
mate that there would be created one ton or one pound of additional traffic ?—A. No,
not by reason of acquiring this road ; that is to say we expected to divert traffic
from other routes.

Q. That means to vapture traffic 7—A. Yes, capture it.

Q. Then the only diversions would be from the Canadian Pacific Railway or the
Grand Trunk Railway ?—A. And from the boats.

Q. That would be in the summer time '—A. Yes.

Q. Then so far as the Grand Trunk and Canadian Pacific Railway are concerned
all the traffic you would hope to get appears in some way or other in the present
returns of the Intercolonial Railway, either as through traffic via St. John or via
Chaudiére ?—A. No, I do not think so. I think we expected to capture traffic
geing by Portland and other ports.

Q. I am not speaking of oceanic traffic ?—A. Are you not.

Q. Then every pound of freight shipped from a point on the Intercolonial
to-day to points west of St. John or Chaudiére which you could hope to capture
appears in the freight statistics of the Intercolonial Railway in some way ?—A. No,
I'donot think so. They donot cover steamboats running to the maritime provinces.

Q. With that exception it does ?—A. Yes.

Q. When you made up your estipnates of increased traffic had you before you
the statistics of freight transportation by water courses to the maritime provinces
from the St. Lawrence ?—A. I do not think so.

Q. It was better to go it blind ?—A. Not necessarily so.

Q. Do you know to-day, sir, what amount of freight is shipped to the maritime
provinees via the St. Lawrence water courses, via Montreal or Quebec or other
points, the traffic from which could be diverted for the Intercolonial 7—A, No,
but we would endeavour to divert as much as possible,

Q. That is a general question ; had you statistics of what you could divert or
hoped to divert ?—A. No, we had not. ‘

Q. Then this estimate is developed from a trained imagination ?—A. No, we
had information before us at the time,.

Q. You don’t appear to have had any information as to the St. Lawrence route ?
—A. Yes, we had.

Q. You told me a moment ago that you had not >—A. We had some statistics,
but I do not know what we made use of at the time.

Q, You told me you had them before you at the time?—A. No, I did not.

Q. Then you have no idea of the amount of that traffic?—A. No, I do not
remember at all.

Q. And you were in a position to successfully compete with the steamers going
to the Maritime Provinces 7—A. We would make an effort to secure all the business
we possibly could. '

Q. As a man of lengthy experience in railway matters is the hope of capturing
that traffic not almost visionary ?——A. We have in the past captured traffic that has
gone down by boats.

Q. And what you captured you held ?—A. For sometime, and after a time we
might lose it.

Q. Now, under the circumstances of this contract as submitted to parliament had
you not as abundant facilities to capture that traffic from Quebec and all points east
of that as you would have to-day if this contract wus carried out to Montreal 7—A.
We did not think so, or we would not have been in favour of extending it to Montreal ?

Q. I say from the City of Quebec or points east, take Chaudiére or Lévis ; from
Lévis and points eust on the St. Lawrence were you not in as good a position, with
the facilities you had, to capture that traffic at the time this contract was sub-
mitted to parliament as you would be if the railway was extended to Montreal ?—
A. T think so.
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Q. Then all the portion of the marine transportation you would hope to capture
would be from Montreal and from points between Montreal and Lévis ?—A. Yes,
west of Quebec, )

Q. Had you any hope when you submitted this estimate to parliament of cap-
turing the traffic by water from points west of Montreal ?—A, We should muke 2
great effort to do so.

Q. Would you not regard it as a hopeless effort ’7—A, No, I have no doubt we
should capture rome.

Q. Would you not be in as precisely as good a position to capturc that water
freight which originated west of Montreal—would you not have as good a chance
for that at Lévis as at Montreal ?—A., We did not think so.

Q. Would you not?—A. We did not think so. We thought we would be more
likely to get it in the city of Montreal than at Lévis.

Just please describe the condition of affairs that would lead you to make
such an assertion as that ?—A. I believe it would be a great advantage to have our
trains running freight into a big mercantile city like Montreal, and that we would
be more likely to capture traffic there than we would at Lévis.

Q. I am talking about traffic originating west of Montreal on water lines;
Wouldv%;o{l be in any better position to compete for that at Montreal than at Lévis ?
—A. Well,

Q. Don't you know you would not, Mr. Schreiber >—A. That is a difficult ques-
tion to answer,

Q. And the answer will Le so difficult that you would not feel like basing very
much of a scientific calculation upon imaginary data ?—A. I think we would be in a
better position to capture it in Montreal than at Lévis.”

Q. The maritime steamers or the steamers that go to the maritime provinces
start from Montreal 7—A. Yes.

Q. Have you any figures at all as to the freight they carry from Montreal 7—A.
Ido not remember now how much they carry.

Q. We have been speaking of the local freight; now we come to the foreign
freight. You hoped also to capture part of the freight imported into and exported
from Canada ?—A. We hoped to do so.

Q. And that entered into the computation you made ?—A. Yes.

Q. Where did you contemplate the shipment and delivery of this freight ?2—A,
Both at St. John and Halifax—the greater portion of it at Halifax.

Q. And your competing lines for that would be the Grand Trunk and the Cana-
dian Pacific Railway.—A. Yes, I think so.

Q. The Grand Trunk for the receipt and shipment at Portland and the Canadian
Pacific Railway, for the receipt and shipment at St. John? Against whatjodds would
you have to contend in respect to mileage ?—A. I think we would have 90 miles
against us at Halifax and about 250 at St. John,

Q. And how much at Portland ?—A.. Portland and Riviére du Loup are about the
same distance from Montreal.

Q. What would be the mileage ?—A. I forcet what thedistance is from Halifax
to Riviére du Loup.

Mr. BorbEN.—From Montreal to St. John it is 487 miles, from Montreal to
Portland 297 miles, and from Montreal to Halifax 841 miles.

Mr. BLair.—The difference would be between 500 and 600 miles.

By Mr. Powell :

Q. In order to compete with the Canadian Pacific Railway successfully you
would have to deliver freight at Halifax at precisely, or at all eventg, very nearly
the same rates as the Canadian Pacific Railway, or at as low rates as the Canadian
Pacific Railway would deliver freight at St. John ?—A. Somewhere in the same
neighbourhood.

Q. That is, you would have to carry for the same rates freight 254 miles further ?
—A. Yes.
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Q. In other words, if the Canadian Pacific Railway had a fair business rate on
freight from Montreal to St. John you would have to carry,in order to compete with
them, freight 254 miles for nothing ?—A. Well, if the rates were the same we would.

Q. You could not charge higher rates, could you ?—A. Not much higher,

Q. And as against Portland you would have to carry it 544 miles for nothing ?
—A. Between 500 and 600 miles, the difference between Portland and Halifax,

Q. Now, Mr. Schreiber, if the Grand Trunk Railway delivered freight at fair
business rates at Portland from Montreal and points west, you would, in order to
compete with them, have to deliver freight at Halifax at a loss, would you not 7—A.,
T do not think we would make much.

Q. Candidly, in order to compete with them, sir, would you.not have to deliver
freight at a loss ?—A. I think we would if we carried it at the same rate.

Q. Now, sir, we come again to oceanic rates; do you know if freights are cheaper
at Portland than at St, John or Halifax 7—A. I do not know what the rates are at
the present time. I do not know what the winter rates are at these ports,

Q. You do not know that ?—A. No, I do not know that of my own personal
knowledge.

Q. The Canadian Pacific Railway, so far as stragetic position is concerned, is in
as good a position to capture this ocean traffic as you could hope to be by the exten-
sion of the line into Montreal ?—A. T think they are.

Q. Can you tell me what portion of oceanic freight has been carried by the Can-
adian Pacific Railway during the year ended 30th June, 1897?—A, No, I do not
remember.

Q. It is published in the railway report here, I think, if I can put my finger on
it, for this last year ?—A. You mean over the Intercolonial,

Q. Yes; just give us how many tons of ocean freight came up by way of the
Canadian Pacific Railway and the Intercolonial during the year ended 30th June,
1897 7——A. Over the Intercolonial via Chaudiére, I think 2,654 tons; by St. John
263 tons; local 17,239 tons.

Q. We are not speaking of loeal, but simply through freight. All you could
have hoped to capture by the extension of the line into Montreal last year of oceanic
freight was 263 tons 7—1 don’t see that at all. )

Q. Well, just look at the statement.—A. I know that is all that went in that
direction, but probably we would have captured a good deal that went Lo Portland.

Q. You are in hopes of capturing it ?—A. Yes.

Q. Even by carrying freight for nothing 544 miles ?—A. I could not say what
we would carry it for.

Q. Now as a practical man, Mr. Schrieber, don’t you know that the geographical
position is too much against the Intercolonial railway to ever hope to ¢ompete with
the Grand Trunk ?—A. I think geography is against us.

Q. And don’t you think that it is absolutely idle to hope to ever capture that
trade, candidly ?—A. It would be difficult to capture it, no doubt.

Q. But as a business man, looking to gain, taking that as an element into con-
sideration, is it not so ?—A. Well, trade will take the cheapest route.

Q. And you regard the cheapest route as by way of Portland ?—A. 1t has been,
so far.

Q. And don’t you regard it, sir, as likely to be ip future ?—A. I think if a fast
line of steamers were put on, to Halifax, we would capture a good deal of business.

Q. You might then hope to capture some ?—A. Yes.

Q. That is, provided freights were such as to enable you, owing to subsidies,
to give shippers some corresponding advantage in ocean freights ?—A. Yes.

Q. But that would require that there should be some corresponding reduction
in ocean freights ?—A. There should be some advantage.

Q. And an advantage only to be got by subsidizing ocean steamers to enable it
to be done ?—A. 1 don’t know that.

Q. I would call your attention to the fact that heretofore there was a subsidy
to steamers calling at Halifax 7—A. Yes.
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Q. And since the Canadian Pacific Railway began to run their line to St. John
also 7—A. Yes.

Q. And you had several years’ trial of this ?—A. Yes.

Q. You had eight or ten years’ trial at least ?—A. No, the Canadian Pacific
line to St. John was only opened in 1890.

Q. Well, at least you had seven years’ trial. Now during these seven vears as
an experiment did you succeed in diverting to the Intercolonial Railway from Port-
land more traffic than now?—A. I had given the figures,

Q. And has it not been continually dwindling ?—A. It has of recent years,

Q. And neither yourself nor the Canadian Pacific Railway could hold it ?—
Al

Mr. BLair.—These statements show that the traffic nearly doubled this year
over last, and doubled then over the year before, by the Canadian Puacitic Ruitway to
St. John, and though Portland is so much shorter and cheaper, und trade is sure to
follow the cheapest route it is strange this happened at St. Johun.

Mr. PowerL.—Yes, by subsidies to the Beuver line.

Q. Now, so fur as passengers are concerned we will look at that. Do you
remember what was to be the increased traffic in passengers ?—A. I do not.

Q. What you said of freight would be largely true of passenger traffic, would it
not ?—A. Well, I do not know. I think we are earrying a good many immigrants
vearly after navigation in the St. Lawrence closes.

By Mr. Mclsaac :

Q. Assuming that what Mr, Powell says is correct, that the extension of the
road from Lévis to Montreal would not gain the road additional freight, then it
would follow that the extension from River du Loup to Lévis was a mistake 7—A.
Well, if it does not increase our traffic.

Q. The conditions would be the same ?—A. Yes.

By Mr. Borden :

Q. Halifax has considerable advantage over Portland so far as being an ocean
port ?—A. Yes.

Q. I understand from steamship men in Halifax that four or five years ago
they were able to send by way of Halifux all the freight they could get. T am
speaking of Messrs, Pickford & Black 7—A. You are now speaking of four or five
years ago?

Q. Yes.—A. Well, there were times when we could not get sufficient steamers.

Q. What I want to understand is why, if that was so one year, it should not be
continued. What was the exceptional circumstances that year that made it s0 ?7—
A. I do not remember, though I know it was so.

Q. It T understand it rightly it was becanse they were able to get that year
through rates over the Grand Trunk to points west of Montreal ?——A. I do not
remember the resson but I remember the circumstances.

By Mr. Blair :

Q. Under the traffic agreement with the Grand Trunk we have a mileage basis
with them, have we not, for western traffic 7—A. We now have.

Q. Fixed and immovable, [ may say, by contract 7—A. Yes, [ think we have an
agreement to that effect.

Q. Now, then, you rely somewhat for an increased traffic over the Intercolonial
Railway upon an active and progressive policy, do you not, on the part of the man-
agement ?—A. It must be so or we will not get the traffic.

Q. And you do not despair at all but that Halifax may ultimately, under the
Intercolonial Railway, become a port of some importance for through trafic?—A. If
fast steamers are put on better traffic is certain,

Mr. SCHREIBER.
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Q. The proposition which Mr, Powell has presented to you and the conclusions
he has made, if generally applied, would go to show that no railway can compete
with any other railway, would it not ?—A. It would go to show that the railway
with the longer distance would not be able to compete with the shorter line.

Q. And the railways might lay down, 80 to speak, and give up the ghost; and
no one would enter on railway ventures, if such were the case ?—A. Yes.

Mr. PoweLn.—When you go 400 odd miles further around to cat across,

Q. Now do you see any reason why it would not be possible for us, with traffic
arrangements with the Parry Sound Railway, they having a large amount of freight,
to secure a portion of that traffic for the Intercolonial Railway 7—A. We expect to-
get some of that. That is a matter which has been discussed.

Q. Discussed with the Parry Sound people and which we will further consider?
—A. Yes.

Q. And are trying to make arrangements accordingly 2—A. That is the idea.
That is the Canada Atlantic and Parry Sound I am referring to.

Q. Mr. Powell has pointed out to you that the traffic over the Intercolonial last
year was so much, and that you could not hope to get any additional business with-
out you took some portion of that traffic out of that total; was that the way he
presented it?—A. What [ understood him to ask was whether I depended on
capturing traffic or expected increased traffic. It was really to capture traffic; any
we secured from the Canada Atlautic would be captured traffic.

Q. You made an estimate here, in conference with Mr. Pottinger, of probable
increased amount of traffic after the extension should be in full working order ?—
A. Yes.

Q. You counted in that upon a substantial increase of the business of the coun-
try ?--A. Well, I do not remember as regards that.

Q. Do you know how immense has been the increased tonnage carried over our
railways this year as compared with others 7—A, T believe it has been considerable,

Q. And last year as compared with the year before?—A. I do not remember.,

Q But you know that last year’s has been very cousiderable 7—A. Yes.

Q. Speaking from recollection, you cannot tell me just what the figures are? —
A. No.

Q. In speaking of the comparison of probable rates on the carriage of freight
from Montreal to St. John compared with rates from Montreal to Halifux there is
something to be taken into account for the shorter ocean voyage from Halifax, is
there not?—A. Yes.

Q. Do you happen to know in a general way, what is the advantage to Halifax
over St. John in ocean freights for the ocean portion ?—A. No, I do not.

Q. But whatever difference there would be it would be allowed to the railway
carriage for the additional mileage ? A. Yes.—Whatever the difference is, but I do
not know what that difference is.

Q. In carrying freights by either the Canadian Pacific Railway or the Grand
Trunk, both of these railways would be under the necessity of realizing, in addition
to actual cost of carriage, a sum sufficient to pay a dividend upon their capital, and
interest an their bonded debt, would they not ?—A. That is what they are doing,
paying dividends, and they must carn it, I suppose.

Q. In operating the Intercolonial we have no capital stock to pay dividend on
and no bonded indebtedness on which to pay interest ?—A. I am afraid we have not

aid any.
P Q. }éo we could probably tuke that into account as another element in compet-
ing with them over a national highway, could we not ?—A. That would be an
advantage, at any rate.

Q. Could we run on a smaller margin of profit7—A. If you do not propose to
pay interest on capital you could,

Q. We never have, have we?—A. No.

Q. It has never been considered imperative to pay interest on the bonded debt -
of the Intercolonial ?—A. We have done our best to make the road pay.

Mr. SCHREIBER,
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Q. Your best to make both ends meet?—A. Yes.
Q. You have not anticipated the possibility of paying interest on the amount
the road cost? A. I have not considered that matter.

By Mr. Powell :

Q. In the past experience of the road, while you have never endeavoured to pay
interest on the bonds of Canada for indebtedness incurred in the construction of that
road, have you ever cut rates below the rates of the Grand Trunk and Canadian
Pacific Railway which do business on business principles ?—A. Well, our general
tariff is lower than either of those roads.

Q. On through trafic?—A. On through traffic we have carried lower than
those roads.

Q. Lower per mile ?—A. Yes.

Q. But as to the total carriage between St. John or Halifax and Lévis is that
less than theirs?—A. [ do not think so.

Q. And has never been up to theirs 7—A. Not per mile, but in the aggregate.

Q. And the rates on the Intercolonial bave been generally as much as the
country would stand ?—A. Well, if we raise them a little there is always a good
deal of trouble about it.

Q. But us a matter of fact they have been fair business rates, have they not ?—
A. I think it costs just as much to carry the traffic of the Intercolonial as it does to
carry the traffic on the Grand Trunk Railway or the Canadian Pacific Railway.

Q. And while you have not made much out of the line, you have charged fair
business rates in your tarifts?—A. I do not think the Grand Trunk or Canadian
Pacifin Railway are too high.

Q. And wherever you enter into competition you have practically the same
rates as they have ?—A. Sometimes we are lower per mile.

By Mr. Borden :

Q. With regard to your estimate (Exhibit No. 15) that is an estimate of what
you should pay for terminals to the Grand Trunk at Montreal, I see you include
$30,000 for proportionate workshops ?—A. Yes,

Q. Ido not think the contract last year gave you the right to use the work-
shops 7—A. 1 think it did.

Q. You think it did 7—A. Yes; atany rate I included it in my estimzte. There
is no doubt about that.

Q. It is not included in clause 4 of the agreement last year; I do not say it is
very important 7—A. There is no doubt it was intended to be included.

Mr, BLair—They give us the right to put our machinery, engines and loco-
motives in to be repaired, and we are only required to pay the actual cost of
material the same as they.

Mr. BorDEN.—That is dealt with in another paragraph.

Mr. Brair.—The 21st and 22nd clauses are probably what you refer to.

The WiTNess.—These include the terminals and other facilities at Pointe St.
Charles.

By Mr. Borden :

Q. I do not think that would include it, for so many things are distinctly
specified, such as engine-house, car-house and sheds ?—A. That is what I understood
it to mean.

Q. Look at Exhibit No. 15. I observe that you take half the cost of 4 miles of
railway, $320,000; namely, $160,000, and you take half the cost of the passenger
station, while you take the whole cost of all the other portions. Explain why this
is 7—A. I do not remember the reason just now, but I considered ovr present traffic
would require the use of what I have covered by my estimate.
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Q. The proportion of user by the Intercolonial would of course be much smaller
than the proportion of user by the Grand Trunk ?—A. Very much.

Q. Can you give us any figures as to that ?—A. I could not just now. It would
be a very much smaller proportion,

Q. Coming to clause 35 in that agreement before you, which deals with the case
of betterments and additional works, what was the reason for arranging to pay 5
per cent of half the cost rather than a proportion of the cost based on user or
wheelage 7—A. My recollection of that is this, that if the company chose to make
any improvements or enlargement of their works in any way which wus not called
for by the government we would not have to pay for any portion ofit. It was only
such improvements as the minister approved of.

Mr. Brair.—And in writing declared necessary.

By Mr. Borden :

Q. Assuming that that is true, it is undoubtedly true that the Grand Trunk
would use them a great deal more than you would ?7—A. They might not necessarily
do s0; we might use them exclusively ; it might so happen.

Q. But the extreme probability is that they would use them more than you
would ?P—A. They might do so, their business is greater than ours.

Q. In the 3rd, Tth and 19th clauses you will see that the cost of maintenance
and =ome other things are based on wheelage or user >—A. Yes.

Q. What I want to get at is the reason why that principle was not applied to
clause 35 ?—A. 1 cannot tell you.

Q. You have it that way in the temporary agrecment ?—A change has been
made in that respect 2—A. I think it is according to wheelage now.

Q. That is in the temporary agreement ?—A. I think so.

Q. There is another clause that I would like you to look at for the purpose of
directing your attention tn it. It seems to me a little dangerous in the old agree-
ment; I do not know whether it is changed or not in the new agreement. Clause
8 :—“That each of the parties hereto shall be responsible for accidents or casuaities
upon or to its own trains, or for damages that may oceur 1o live stock or to persons
walking on the truck if there be any liability thercfor, and which shall result by
reason of or on account of any imperfection of track or misplacement of switches.”
The Grand Trunk Railway, as T understand, are to maintain the track ?—A. Yes,
they are to maintain it.

Q. And they are to have charge of the switches ?—A. Yes, they are to have
charge of the switches. It would not do tor two district authorities to have charge
of the switches.

Q. The difficulty which I have to suggest is that if any switches are misplaced,
by reason of the neglect of the Grand Trunk, you would be responsible for any
damages to your own trains 7—A, They would be responsible to us for any damage
on their own track.

Q. Do you regard the arrangemerts respecting freight west of Montreal, as to
which there is a change in the present temporary agreement, as of any advantage
to the government ?>~—A. Do you meanthe change made in the temporary agreement ?

Q. Yes—A. That wus objected to, it was considered important.

Q. Do you consider that an advantage of great importance or of any considerable
importance ?—A.. 1 think it is of some importance.

Q. Can you give us any idea as to what practical advantage it would be in dollars
and cents ?—A. No, I could not.

Q. You could not give us that ?—A. No, I could not.

Q. Respecting the estimate you made and as to which Mr. Powell asked you
some questions, as to the local business over the line from Montreal to Ste. Rosalie,
do you regard that as of much importance to the Intercolonial ?—A. Well, we shali
get considerable passenger traffic, I think.

Q. You think you will 2—A. Yes, 1 think so.

Q. How many Grand Trunk trains run over that line >~—A. I do not know.

Q. They would run over it more than you would ?—A. I think so.

Mr. SCHREIBER.
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Q. Speaking of the general estimale here, how much of the increased revenue
would you estimate to come from what you call through business, and what from
local ?7—A. I could not tell you now.

Q. Can you give me an idea approximately 7—A. No.

Q. Did you work this estimate out from any written data 2—A. I do not think so.

Q. And you could not give me any idea whatever as to the relative increase in
through and local traffic ?—A. No, I could not.

Q. Would you think the increase in through traffic would be greater or less
than the local business?—A. 1 think the increase in through traffiz would be

reater.
8 Q. On both passenger and freight, or on freight only ?~—A. On freight.

Q. How about passengers ?—A. If fast steamers were to run to Halifax and
make that their terminus 1 think passenger traffic would increase largely.

Q. As to the expected increase inrevenue, it will to a considerable extent depen
on the establishment of a fast line from Halifax 7—A. Yes.

Q. To a very considerable extent 7—A. To some extent,

Q. I think we asked you on Friday to bring reports, and you said youa had them
the last reports made in 1896 and 1827 on the Drummond County Railway "—A.
There are Mr. Kingsford's reports, there are Mr, MacLeod’s, and there are Mr.
Ridout’s reports (Exhibits Nos, 30, 31 and 32 respectively).

Q. I suppose these reports show the dates at which the examinations and
inspections were made 7—A. Yes.

By Mr. Powell :

Q. Mr. Schreiber, did you take any steps to determine the probable amount of
user of the terminal facilities of the Grand Trunk Railway by the Grand Trunk, by
the Intercolonial Railway and by other roals using the same? Did you look into
that matter at all?—A., Yes, we discussed the matter, but I do not remember as to
the figares.

Q. Did you go into the figures?—A. We looked into the time tables, but I do not
think we went into anything so far as trains.

Q. Now under that agreement snbmitted to Parliament, do you remember what
was the arrangement with respect to local passenger traffic between Montreal and
Ste. Rosalie ?—A. I do not remember now.

Q. There was no understanding with the Intercolonial to put on local trains ?—
A. No, but 1 think it was supposed that we were able to do it under the agreement.
I do not recollect what the clause of the agreement was.

Mr. BLair.—We have no right to run trains short of Ste. Rosalie under our
contract.

Q. To revive your recollection, Mr. Schreiber, if you look at sections 15 and ;16
in the contract does that give you the right to raun local trains 2—A. No, but we
would have the right to run trains to our line at Ste. Rosalie, and return to Montrea
but we could not run them half way, and return,

Q. Trains must ran to Ste. Rosalie 7—A. Yes.

Q. What you term a through train, it must run to Ste. Rosaliec ?—A. Yes.

The witness put in.a copy of the temporary agreement between the governmen
and the Grand Trunk Railway. (Exhibit No. 34.)

Mr. PeTer S. ARcHIBALD recalled :(—

By Mr. Borden :
Q. Mr. Archibald you were for some years chief engineer of the Intercolonial

Railway ?-—A. Yes, for about twenty years.
Q. Are you familiar with the general standard of the Intercolonial 7—A. Yes,

1—6 Mr. ARCHIBALD.
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Q. Would you tell us about the standard of embankments on the Intercolonial ?
—A. Well, eighteen feet wide.

Q. And what is to be said about the slope ?—A. The slope is one and a half to
one,

Q. Is that usual 7—A. Yes, but in many places it is a great deal more than that
now.
Q. What about the cuttings and slopes of cuttings ?—A. The slopes of cuttings
are one and one-half to one.

Q. Whatdo you know about the drainage of the Intercolonial 7—A, It is very
efficient. Embankments and cuttings are well drained.

Q. The ditching ?—A. Yes, the side ditches and the connecting water ditches
are all in very good shupe.

Q. What about the height of the road, the raising of the road =0 as to be clear of
water 7—A. The road-bed is well elevated above the road. As we say it is not
soaked and does not heave to the same extent as a road not so well elevated.

Q. What about the ballast on the Intercolonial?—A. The ballast is now very
good, nearly throughout its whole length. It hus been very greatly improved doring
the puast 15 years.

Q. In what way ?--A. Gravel ballast has been employed to cover up the sand
and to cover up also defective ballast.

Q. Was there any sand ballast on the Intercolonial at one time ?—A. There were
nearly 50 milex,

Q. Was that a difficulty ?—A, Yes, it made the road dusty and cut the machin-
ery, the rolling stock.

Q. How would it do that 7—A. Well the sand flies in dry weather, gets into the
machine parts of the locomotive, and makes a greater friction.

Q. What was done about it >—A. The road was raised and the sand covered up
with ashes and in most cases with gravel.

Q. Is there any particular dupth of ballast which you require on the Inter-
colonial 7—A. About what Mr. Schreiber gives, about a foot under the ties, but I
think it ig a little more than that by standard; but there is a standard section in
print where it can be seen exactly.

Q. What is the standard as to sleepers—ties 7—A. For the last 15 years they
have been ninefeet ties, andsix by eightinches square ; they are rectangular in shape.

Q. Is there any advantage in having them square ’-——A. We always considered
there was.

Q. What advantage is there 7-—A. The frost comes out more uniformly in the
road-bed with ties of uniform size than where the ties are of a different size.

Q. Is there any advantage in having them nine feet in length rather than seven
or eight feet ?—A. I copsider there is, The weight is distributed over a greater
surface, and as rolling stock is increasing still more, it is important to have them
long.

Q. What about the rails >—A, The standard rail on the Intercolonial is 67 lbs,
to the yard, or was when I left.

Q. The difference between that and 70 Jbs. would be ?—A. Four tons to the mile.

Q. And the rails cost how much ?—A, The lowest cost was $20 delivered at St.
John or Halifax.

Q. A little more than four tons ?—A. Between four and five tons,

Q. What is the difference in cost between eight foot and nine foot ties 2—A.
Eight toot flatted such as Mr. Schreiber described ?

Q. Yes.— A. There has been an average difference of about four cents,

Q. How many are there to the mile 7—A. 2,640.

Q. What about the station buildings on the Intercolonial and their foundations ?
—A., The standard calls for stone foundations under all station buildings.

Q. You made some observation on a portion of the Drummond County line ?-—
A. Yes.

Q. You told us that it was the new portion from Chaudiére to Moose Park ?—
A. Yen.
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Q. From the observation you made could you tell us anything about the parti-
culars you have mentioned here; the embankments, for instance ?—A. Well, the
embankments are very low and they are soaked full of water. The water is not kept
away from them. The ditches are entirely too near the track. The embankments
are too narrow, and the ballast I consider not up to the standard of the Intercolonial.
One strip of it is ballasted with fine sand, which should be eovered up, I think,

Q. To bring that up to the standard of’ the Intercolonial would they have to
have a better ballast ?—A. Yes, it would be very disagreeable to passengers, not to
say anything of the wear and tear of the rolling stock.

Q. Did you observe the ditching 7—A, Yes.

Q. What do you say about that?—A., 1 say a good deal of ditching should be
done to bring it up to the standard of the Intercolonial.

Q. And the elevation of the road ?—A. The elevation of the road is generally
too low. In the winter time itis very difficult to maintain and keep it clear of
snow, it is so low down.

Q. Why does the elevation of the road assistin regurd to keeping it clear of
snow ?—A. There is generally wind with snow, and with embinkments well up the
snow is carried over and leaves the track clear; when itis low down it is not earried
over, Itis well illustrated on the North Shore road as compured with the Drum-
mond County road, which is set well up with embankments.

Q. That is the Canadian Pacific Ruilway between Montreal and Quebec ?—A.
Yos.

Q. You have been cver that 7—A. Yes.

Q. And the elevation as compared with the Drummond County road ?—A., Is
very much higher.

Q. What about the sleepers on the Drummond County line; ean you tell us any-
thing about that ?—A. They are about what Mr. Schreiber deseribed. T would not
swear to the length. Tt appeared to me they are about 7 feet on the old portion of
the road from Moose Park thix way, and I think they were 8 feet below that,

Q. Could you tell whether they were square ?—A. They were flatted.

Q. What iz the difference between flatted and square ?—A, Theslecperis flatted
on two sides; that is what we call flatted, and a square sleeper is hewn on the four
sides.

Q. You mean that the flatted sleeper is flatted on the upper and lower sides and
not on the outside; that is on the sides which are perpendicular ?—A. No.

Q. The difference in that is when the frost comes out ?—A. Yes, that is the
chief difficulty,

Q. What about statiou buildings on the part of the road you observed 7—A.
They are a very cheap class of buildings.

Q. How as to foundations ?—A. I think there are no foundations under any of
them; I did not observe any; I observed posts under a considerable number,

Q. What kind of foundations are there on the Intercolonial 2—A. Stone founda-
tione,

Q. These are posts instead of stone foundations ?—A. Generally,

Q. Could you speuk as to culvertsand bridges from your examination ?—A. No,
I could not. The bridges, as far as I could see, are substantial,

Q. What about the culverts ?—A. They did not look very substantial, but I
would require to make a further examination to speak of them,

Q. What about the fencing?—A. There was no fencing for a long distance—for
some 20 miles.

Q. That would be required, would it not ?—A. I should think so.

Q. What would be the cost of fencing?—A. About $2 a rod.

Q How much would that be per mile?—A. 82 a rod on both sides is $1 a rod
on each side—1 suppose about $40 a mile.

Q. Could you give us any idea what it would cost to raise and ballast that por-
tion of the line between Chaudiére and Moose Park?—A. I could give you some
idea, but it would not be very valuable, perhaps. I should judge, from my experi-
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ence in doing similar work on the Intercolonial, thut §1500 a mile would be a
reasonable amount.

Q. To raise and ballast it 7—A. Yes.

Q. These 42 miles from Chaudiére to Moose Park, or any line ?—A. Yes.

By Mr. Blair:

Q. What rate per mile did you come along that road, thirty or forty miles
an hour ?—A. Twenty-five ot thirty miles an bour.

Q. Was it not over thirty miles an hour ?>—A. I did not time it.

Q. And you have ventured to give these opinions here, huving only gone over
the road once and gone over it at the rate of between thirty and forty miles an hour?
—A. Yes. :

Q. I suppose, Mr. Archibald, you have not been anxious to make the condition
of the road any worse than it is?—A. No,

Q. You have been anxious to give us an impartial, calm judicial statement of
your examination?—A. I have been anxious to tell the truth.

Q. After this lightning flight through the country then, you say the Intercol-
onial Railway standard tie is 9 feet long and 6 x 8?—A. I said it was the standard
at the time 1 left,

Q. Don’t you know that a year before you left you put down many thousands
of 8-foot ties on the Intercolonial’—A. Not on the main line.

Q. What portion did you put them down on?—A. From Halifax to Quebec I
call the main line.

Q. Where did you put these 8-foot sleepers in ?——A. In Cape Breton, where &-
foot sleepers had already been put in.

Q. Aud you think that they do not require on the Cape Breton end of the line
between Syndey and Mulgrave the same quality of sleeper that they do on the
other road? A. No, I did not say that.

Q. It has been customary for the Intercolonial to buy 8-foot sleepers all these
years ’—A. No, it has not. '

Q. To use some and get 9-feet ties when you can?—A, No, it has not. I think
the practice bas been very opposite.

Q. Within the Just five years that you were in the employ of the Intercolonial
was there any one year in which the Intercolonial Railway did not purchase 8-foot
sleepers.—A. Yes,

Q. What year was that during the last five years, I want you to say ?—A. For
main line purposes?

Q. For Intercolonial Railway purposes.—A. You can use ties of that kind on
sidings.

(%. No, but as you have used them in Cape Breton ?—A. Not on the main line.

Q. Not on the muir line between Halifax and Quebec?—A. And not on the
main line of Cape Breton, not on any portion of the line. Our general manager has
been protesting against it under any consideration,

Q. T ask whether you did not every year during the five years preceding your
retirement from the position you occupied on tlie Intercolonial Railway, buy 8-foot
sleepers and put them in on other than sidings 7—A. No, I do not think so.

Q. Can you say now that there was no one year of these five years in which
ties were not purchased of that size and put down ?—A. 1 would not swear to one
or two hundred ties or something of that kind, but T would swear generally that
there were not. About two years ago prices were very low and a cheap lot of that
kind was offered in Cape Breton. They were so cheap and were offered at such a
favourable price that I recommended the purchase of them.

Q. You recommended them very strongly ?>—A. Yes.

Q. You did not think that they were so objectionable ?—A. At that price and
putting them in amongst 8-foot ties already in the track.

Q. It is a question of price 7—A. They could not have been laid with standard.
ties ; I never recommended that.
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Q. How could that possibly alter the case?—A. Because it does not look well
to have 8-foot ties scattered among 9-foot ties. It makes a bad road altogether.

Q. Then the sentimental idea would be the chief consideration 7—A. No.

Q. It would not be a question of durability or safety but of looks ?—A. No, i
would be a question of efficiency. With flatted ties put in between squuare ties thc

action of the frost would be very decided.

Q. Are you speaking of flatted ties now?—A. I am speaking of both.,

Q. I was asking about 8-foot ties, All desirable ties are not flatted tics?—A,
I never heard of any 8-foot ties being made square. They are not brought out for
the Intercolonial.

Q. You never heard of any >—A. Not in our part of the country,

Q. You have never heard of any anywhere ?7—A. No.

Q. Then all 8-foot ties are flatted 7—A. Yes, 5o far us my experience goes,

Q. You think it would be unfavourable from tho point of looks ?—A. Yex, and
from that of efficiency as well.

Q. To have 8-foot ties interspersed umongst 9-foot ties. You have said that
there was no fencing on a portion of this line when you came up here. Was that
not throngh the forest 2—A. Yes.

Q. Speakmg about the quantity of ballast which you say is required on the
Drummond County Ruilway to bring it up to what is deseribed as the standard of
the Intercolonial, could you tell that without a close ingpection of the road from
point to point >—A. Yes. I could very eusily.

Q. You could tell from a flight over the country at the rate of 10 miles an hour
what quantity there was of ballast and what depth there was of that hallast ?—A.
Yes I could tell very fuirly. I stopped at the tanks and stations and got off here
and there at each opportunity and examined it.

Q. You examined it did you ?—A. Yes,

Q. At what points ?—A. I could not tell you exactly. I do not remember the
names of the stations, but I stopped at the tunks.

Q. When you stopped at the tanks you got out ?—A. In one or two places.

Q. And did you dig into the ground ?—A. No, I did not.

Q. Did you find the ground bard or was it at all soft ?~—A. The snow was all
off it.

Q. But was the grecund firm ?—A. The ground was soaked with water in a
great many places, where, if' the road-bed stood up, it would be in a much better
condition.

Q. Then at these tanks you made a close inspection 7—A. Not there, but
generully. It is not difficult for an experienced man to tell generally.

Q. Then you did not rely on the inspection at tanks but generally 7—A, Yes.

Q. And you pronounce against the effeciency of the ballast and give us an
approximate estimate of what it would tuke (o improve it 7—A, Yes, just approxi-
mately, as Mr. Schreiber gives his statements approximately.

Q. By approximately you mean ranging all the way from $500 to $1,500 ?—A,
No, it might range from $1,000 to $2,000.

Q. How much ballast did you determine, in this hasty observation, had been
placed on the track ?—A. T did not make any observation.

Q. I sce, but you estimate how much it would take to raise it ?~—A. I did not
take up quantities, but from similar experience on the Intercolonial, I thought
$1,500 a mile would be a fair cost.

Q. What will that do ?—A. It will put down from 3,000 to 4.000 yards of ballast.

Q. Three thousand to 4,000 yards per mile 7—A. Yes,

Q. And in your estimate of that a great deal would depend on how fur youa had
to haul your ballast 7—A. Yes,

Q. And if in one place the ballast was handy you would be able to put on twice
as much as in another place ?—A. Yes, we might have to haul it a long way. At
some points on the Intercolonial sand plts and ballast pits are miles away from the
track.

Mr, ArRCHIBALD.
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Q. But in a rough way you are speaking ; would you conclude it would take—
would you like to say it would take—$500 a mile ?—A. It would not do it, in my
opinion,

Q. It would not do it, in your opinion, that amount of money ?—A. No.

Q. Wherein does this portion of the line differ from the present portion of the
Intercolonial which has nothing but sand ballast >—A. The Intercoloniul has very
few spots on it now with sand ballast. I cannot call to mind a single mile of sand
ballast.

Q. But it has some considerable mileage of sand ballast ?7—A. Not continuously.
There are spots here and there not altogether covered up yet. The work has been
continually carried on from year to year and is nearly all done now,

Q. That is partly between Riviére du Loup and Lévis ?—A., There is a stretch of
25 to 30 miles near Chaundiére done, and another stretch of 100 miles in New Bruns-
wick.

Q. And you are beginning to get pretty well covered >—A. Yes.

(. And you have been able to survive on the Intercolonial Railway and get on
pretty well and run traios all these years ?—A. Yes.

Q. And there have been no lives lost 2~—A. None,

Q. Were you in the Intercolonial Railway at the time the road was taken over
from Riviére du Loup to Lévis ?7—A. Yes.

Q. Did you make any close inspection of it?—A. Not at the time of the
purchase,

Q. Well, before the purchase ?—A, No.

Q. They did not go through the form of having it looked over by an engineer ?
—A. I think Mr. Schreiber weut over it.

Q. You did not go over it ?—A. No,

Q. But yon knew about its condition at the time ?—A, No, my jurisdiction did
not extend beyond Riviére du Loup.

Q. But you knew about its condition shortly after ?—A, Yes,

Q. Is there anything thero that you objected to ?—A. There was a good road
bed, but the track was useless and the culverts very poor.

Q. Would you call it a good road ?—A. It is good, compared with the Drum-
mond County, but the general churacter of' the work was anything but good. 7

Q. Then you don’t agree with the government of that day that the road was in
good shape?—A. Not as 10 embankments and cuttings.

Q. Still you huve been working along, struggling against sand ballast for many
miles which were not well ballusted ?—A. To the best of my recollection.

Q. You have not taken the trouble, I suppose, to ascertain before giving your
‘statement on this subject, what Mr. MacLeod’s estimate was of the amount that
would be reqnired to ballast this line 7—A. No; Mr. MacLeod has had no experience
in the maintenance of a railway.

Q. It would not have influcnced your opinion if you had consulted it 22—A. No.

Q. Mr. MacLeod bas had no experience, you think ?—A. Not of maintenance,

Q. I=x he not able to judge of the road when completed 7—A. Not as well as
myself that has spent 20 yeuars in the building up a road bed.

By Mr. Mclsaac :

(. Mr. Archibald, you have spoken ofa lot of ties purchased in Cape Breton
which were 8 feet long and stated you recommended these to be purchased by the
department because you conld obtain them cheap. What was the price 7—A. I
think it was from 13 to 15 cents, depending upon quality. To the best of my
remembrance it was 13 cents for spruce, 14 cents for hemlock, and 15 cents for
tamarac: I am not absolutely certain, but T think Mr, Schreiber can say as to that.

Q. What have you been paying in Cape Breton for standard size ?—A. From
18 to 20 cents.

Q. But you have also got them for much lower ?—A. I don’t think so; no
standard ties were purchased for less than 18 to 20 cents. .

Q. You are sure ?—A. In Antigonish we have paid 21 cents and 20 cents,

Mr. ArcHIBALD.
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Q. T understand that you always get them two to three cents cheaper in Cape
Breton ?—A. Wegenerally get them somewhat cheaper than on the eastern division,

Q. In Antigonish you pay 21 cents, and they are two and three cents cheaper
in Cape Breton ?—A. Yes.

Q. If the price is 14 or 15 cents for standard ties and these were 13 and 15
cents that is only a ditference of 1 or 2 cents between the 8 and 9-foot ties, in Cape
Breton, but you told u= before that the difference between 8 and 9-foot ties was four
cents 7—A, There are no 8 foot flatted ties.

Q. You caid the difference was four cents ?—A. Between8-foot flatted and 9 foot
square ties,

Q. You said before that the station buildings along the Intercolonial Railway
were standard. What do yon mean by that ?—A. T did not say anything of the kind.

Q. Mr. Borden asked you about the condition of the buildings and you said they
were with stone foundations. Is that the condition of the station buildings fiom
New Glasgow to the Strait of Canso ?—A. No; I refer to the main line.

Q. That is what you had reference to in making a comparison of standard, that
portion of the Intercolonial Railway from Ialifax to Lévis ?—A. Yes, that ix what
we call the main line, and this road will become a pertion of the main line.

- Q. And that does not apply to the portion from Truro east to Sydney?—A,
No, as to the standard 1 do pot think so.

Q. If I understand you, there are two standards, one from Halifax to Lévis and
one from Truro to Sydney. That is what I understand from your statements to-day ?
—A. What did you usk me?

Q. 1 say from your statements I understand that you consider the Intercolonial
standard divided into two portions, one from Halifax to Lévis and then that portion
from Truro east to Sydney yon consider as of inferior standard ?—A. No, 1 would
not say that; but that when Mr. Blair calls for Intercolonial standard he meaus the
standard of the main line, and that is what 1 supposed you referred to when you
asked me what standard meant,

Q. You mean by that that on the portion between Halifax and Lévis the station
buildings are standard because they are all with stone foundutions, and from New
Glasgow to Mulgrave they are all different, aud 1 want you to make an explana-
tion >—A. That wus the line ucquired from a company and these buildings were
not put on stone foundations, but when it is necessary to rencw them they will be
put on stone foundations.

Q. That road-bed from New Glasgow to the Strait of Canso is not up to the
standara of the Intercolonial ?—A. No, it is not up to the main line.

Q. How do-you compare the road from the Strait of Canso to Sydney with the
standard of the Intercolonial from Halifax to Lévis 7—A. Well, it is pretty well up
to the standard of the main line other than the ties we have been speaking about
and the ballast. It has been imperfectly ballasted. The ballast turned out to be
inferior and a great deal of money was spent on it to bring it up to what we call
standard.

Q. Is the rond from New Glasgow to Mulgrave inferior to the other portion
from Canso to Sydney ?—A. I do not think so. The curves are sharper and the
embankments are narrower and the drainage is worse, and altogether the Cape
Breton part is very much superior.

Q. The road-bed on this side is superior, is it not ?—A. If you mean the bare
track, it is in fine shape and better than in Cape Breton.

By Mr. Blair :

Q. Speaking of the standard of the Intercolonial in the matter of the station
houses, let me ask you are there not several station houses between Riviére du Loup
and Lévis not upou stone foundations ?—A. Yes.

Q. Are there not also several station buildings between Riviére du Loup and
Campbeliton not on stone foundation ?—A. Yes, 1 think so.

Q. Are there any between Campbellton and Moncton that are not, too ?2—A, 1

think there are small stations.
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Q. In fact, over the whole line from one end to the other, are there not small
sized stations such as you saw on the Drummond County line which are not on stone
foundations ?—A. There are a few here and there.

Q. All over the whole line ?—A. No, o

Q. Will you eay that where there are not some of the newer buildings that are
not with stone foundations 7—A. The stution buildings ?

Q. Yes?—A. Not that 1 know of.

). Some of the smaller stations ?—A. Not that I know of.

Q. Are there not some smaller stations on the Inteircolonial, the newer build-
ings without stone foundations ?—A. 1 will not state positively that there are not.
But when you talk about the standard——

Q. Never mind about the standard, just answer the questions?—A. That is
called the stancard specitication on the Intercolonial. If you are asked to putup a
building you will not be asked to put it up without stone foundations; there is no
question about that.  That is what [ mean by standard. .

(). You do not mean to ~ay that the Intercolonial has any uniform rule on that
subject ?—A. Not abrolutely »o.

(. What you would mean by standard is what you may choore for the moment
to interpret. These xtations are all small on the Drummond County ?>—A. Yes.

Q. You told us a while ago about the quantity of this sand ballust which the
low ground which would have and the water, and you obrerved as you were going
along the track that the frost had gone out and that the water had begun to soak
into the track ?—A. Yes,

Q. Isitone difficulty of this xort of ballasting that the t-ack becomes rough
and unsteady and jolting, and not even and smooth in running ?—A. Yesit is very
apt to churn up with that fine ballast,

Q. Let me ask you Mr. Archibald, you came over the Drummond County
Railway the other day. Did you not find that road as smooth and level as any part
of the Intercolonial Railway ?—A. No, I do not think so, though I found it in very
fair coudition.

Q. Did you not find it as smooth and level as any part of the Intercolonial
Railway ?—A. No, 1 do not think »o.

Q. Wus it not remarked by everybody what a splendid smooth running road it
is 2—A. That is not any indication of the character of the road-bed. That does not
indicate that you have a valvable road bed.

Q. L am not asking vou what eftect it has on the road-bed. I am simply
asking you the question and other people can draw their own conclusions: Did’'nt
you find it a mutter of common remark that the road was smooth and level, and did
pot everyhody commend it?—A, No, I did not hear anybody commend it. I wus
on the tail end of the train myself most of the way and had not any conversation
with anybody.

Q. Will you #ay that the road was not as smooth and level as any portion of
the Intercolonial Railway 2—A. No, it was not,

Q. ftwas not that duy?—A. It was not that day. It was in very fair riding
condition, i

Q. What portion of the Intercolonal would you say was smoother and steadier
that you rode over coming from Moncton P—A., The road from Moncton to
Campbellton and Neweastle, I was asleep after leaving Newcastle and it might
have becn rough without my knowing it

Q. On the way up you had a good many questions to ask the conductor, had
you not, Mr. Archibaid ?—A. I do not think so.

Q. Did you know who the conductor was ?—A. The train conductor ?

Q. Yes, the train conductor ?—A. No, I do not recollect speaking to him,

Q. Therefore, you will not eay that you had a great many questions to ask him
regarding the rond, what was being done, and who was working on it>—A. No I
do rot recollect who it was, and I did not ask any questions,

The witness was discharged. ’

The Committee adjourned until Friday, 1t April; at ten o'clock a.m.
Mr. ARCHIBALD.
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House or CoMMoNs,
Fripay, April 1st, 1898,

Inquiry into expenditure of subsidies granted to the Drummond County Rail-
way and into the negotiations and transactions in relation to the acquiring of the
said railway by the Government of Canada, resumed.

The Committee met at 10 o’clock a.m.

Mr. SayuerL Newrox recalled, was examined by the Chairman, as follows :—

Q. Just state to the Committee what the cost of the Drummond County Railway
has been np to the present time Y—A. Up to the 28th February, $1,905.271.33.

By Mr. Haggart :

Q. You were to furnish us with the amount of the expenditure on the road up
to the 1st July, 1894, have you got that?—A. The amount up to the 30th June,
1894, was §1,163,970.60.

By the Chairman :

Q. Was that the cash expenditure up to that time ?—A. Yes.

Q. Had everything been paid for ?—A. Likely not; everything was charged to
construction though.

Q. 1 see that one of those cheques from the Dominion (Govermmentwas endorsed
by you for $5,500,the only one of the lot; did you have the handling of the money or
did you just endorse the cheques as secretary in a perfunctory manner?—A, Just as
secretary.

Q. You had nothing to do with the paying out of the money 2—A. The cheques
were sent to the president or to the manager and sent by them to the bunk.

Q. Sent to the manager cr president of the company 2—A, Yex,

Q. And the money was paid out by one or the other of these officers 7—A. It
was deposited in the bank.

Q. And chequed out by whom ?—A. Generally it was placed to the credit of
the endorsations—endorsed on the back of the note that we owed to the bank.

Q. Well, would it not gointo the account of the Drummond County Railway
Company, credited to that account and payments cut by cheque Y—A. By Drum-
mond County cheques, certainly.

Q. And those cheques would be signed by whom ?—A. By myself and M.
Church and Mr, Mitchell.

Q. The three of you ?—A. Yes.

Q. All cheques?—A, Yes, up to a certain amount, I had the sole right to sign.

Q. How much ?—A. $500.

Q. And exceeding that amount they had to be signed by three officers of the
company ?—A. By the president, general manager and myseif.

Q. Do youknow anything of tho payment out of moneys other than for debts and
construction?—A, No, sir,

Q. Nothing at all?—A. No.

Mr. NEWTON.
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Q. At the time you signed the cheques would you, of your own knowledge
know for what purposes the cheques were given 7—A. Certainly.

Q. Always?—A, Always.

(). Mr. Farwell was the president of the company ?—A. At one time.

Q. Do you know whether he ever signed cheques of the company himself with-
out your joining ?7—A. No, sir.

Q. You do not know that ?—A. No.

Q. Was there any paper executed making it necessary that cheques drawn on
the Drummond County Railway Company’s account should be signed by you and
the president ?—A., Yes, sir,

Q). What was that ?-——A. A resolution of the board.

Q. And you cannot say of your own knowledge whether cheques had been
drawn in defiance of thav resolution signed only by one of the authorized parties ?
—A. I cannot,

Q. Ave all the cheques issued on account of the Drummond County Railway in
your possession ?—A. Not all of them,

Q. Why ?—A. I have all except those on the Eastern Townships Bank at
Sherbrooke; they never returned our cheques.

Q. Mr. Farwell, I belicve, is manager of that bank ?>—A. Yes, sir.

Q. And you bad a deposit in that bank ?—A. Yes.

Q. And cheques were drawn against that deposit ?—A. They were.

Q. Signed by you?—A. By myself, Mr. Mitchell or Mr. Church, according to
the amount.

Q. Mr. Church occupied what position >—A. President.

Q. Who was Mr. Mitchell >—A., Mr. Mitchell was the general manager,

Q. You were the secretary ?—A. Yes, sir.

Q. And these cheques were never returned ?-— A. They were from the Eastern
Townships Bank at St. Hyacinthe, but not from Sherbrooke.

Q. Why ?—A. We never asked for it. :

Q. Is it not customary for banks to return cheques >—A. Not from the Sher-
brooke bauk; it was in St. Hyacinthe,

Q. Did they ever ask for them?—A. No, sir.

Q. Do you know how much the account in the Eastern Township’s Bank at
Sherbrooke was Y—A. At what time ? .

Q. At the time these cheques were drawn ?—A. They were drawn right along ;
it was a running account all the time,

Q. Have yvou the bank book 2— A. No, sir,

Q. Where is that ?—A. It is at Drummondville.

Q. With your papers ?—A. Yes, sir,

Q. Then that book would show the state of the account from time to time in
the Lastern Township’s Bank ?—A. Yex, sir.

Q. Do you know when that account was closed ?—A. Yes, it was closed in
September, 1895.

Q. How wus it closed 7>—A. By transferring it to the Enstern Township’s Bank
at St. Hyacinthe.

Q. How much was transferred ?—A. $10,057.75.

Q. Whose cheque transferred it ?—A. It was my own cheque, and Mr. Mitchell
I think signed it too.

Q. Was that cheque ever returned >—A. No, sir.

Q. The bank book you say is in your possession there >—A. Yes, sir.

Q. I <uppose your book here shows the state of account ?—A. Yes.

Q. Will you allow me to look at it 9—A. Certainly.

Q. The cheques I suppose as you stated are in the possession of the Eastern
Township's Bank >—A. Yes, sir.

Q. What amount did you say has been expended up to July, 1894, on account of
the construction of this road ?—A. $1,163.970 up to 30th June, 1894,

N tQ. When was the valuation made by Mr. Schreiber >—A. T could not tell you
that.

Mr. NEWTON.
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By the Chairman :

Q. What was Mr. Schreiber’s valuation? A. I do not know anything about
that valuation.

By Mr. Haggart :

Q. Would youn be kind enough to give us the amount expended in each of the
different years from 1894 down to July, 1897, Is July the end of your year ?—A.
June 30 is the end of our fiseal year. Up to June 30, 1895, the total cost was
$1,258,076.30 and in that year we expended on capital account $93,316.93,

Q. I suppose the returns to the Government are correct 7—A. Yes.

Q. The returns give the cost up to 1896 as $1,366,485.60 and up to 1897, as
$1,527,437.50.—A. That is right. sir.

By Mr. Powell:

Q. Just a question or two on the matter of construction. You have a steam
shovel in connection with the plant ?—A. Yes, sir.

Q. And the rompany own it ?—A. Yes,

Q. What was the cost of that approximately ?—A. Six thousand one hundred
or two hundred dollars.

Q. Say $6,100. The St. Francis Bridge I think you told us is between Drum-
mondville and Mitchell >—A. Yes, sir.

(). And that was the most expensive bridge on the line ?>—A. Not by any means.

Q. What was the most expensive bridge 2—A. That at St. Leonard.

Q. What division of the line is that on >—A. Tt is between Drummondville and
Nicolet,

Q. What bridge do you call it ?—A. Tt is the north-east bridge on the River
Nicolet,

Q. What did that bridge cost ?—A. T could not tell you from memory. Itisa
very expensive bridge—710 feet long and 80 feet above the water level.

Q. With stone piers ?—A. Yes, and with steel superstructure,

Q. Have you no means of telling what it cost 7—A. I could not tell you.

Q. What about the cost of the St. Francis bridge.—A. 1 could not tell you that
either, sir. That was in Charch, Mitchell & Fee’s business and Church, Mitchell &
Fee hought these bridges from the Dominion Bridge Company themselves and paid
for them,

Q. Have you in the books of the company an account with the Bridge Com-
pany ?—A. No, sir.

Q. For the bridge across this north-east braunch *—A. Not before 1890, since
1890 I have,

Q. Well, now just look at the papers before you there, Mr. Newton. The con-
struction ot the road, I think, was commenced some time in 1887 ?—A. [u the fall
of 1886.

Q. T think the first published return to the government brings the constructicn
up to the 30th June, 1888 ?—A, [ could not tell.

Q. Have you not got that with you ?—A. No, I have not got this here.

Mr. PowerL.—Mr. Todd, please hand these Returns (Exhibit No. 24) t~ Mr,
Newton,

The WriTNEss.—Yes, the first return is in 1888.

By Mr, Powell :

Q. You had twelve and a half miles done at that time ?—A. Yes.
Q. And the cost of that twelve and a half miles amounted to what ?—A. It is
given as $131,321.36.
Q. That included the St. Francis bridge and the other bridge 7—A. Yes.
Mr. NEWTON,
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Q. And during the same time, Mr. Newton, you had _under construction some
portion of the balance of the line to Nicolet ?—A. Yes. We had a piece of grading
in that year; I could not tell you that for certain but it was very likely though. 1
am speaking from memory and I could not be sure.

Q. But that is your impression 7—A. Yes,

Q. This amount of $131,321.26 would include the completed portion and what
work was Jdone on the other part 7—A. It wonld include all the money spent. .

Q. All the construction on the road completed as well as on the other portion ?
—A. Allthe money spent,

Q. Not ouly the money spent but all expenditure on that account?—A, There
may be things charged that would not appear in that amount., That is when we
paid and we put in the cash accountand afterwards when accounts came in for
material they were charged up.

Q. Idon’t understand that. Your returns made under oath charged all the
money spent, not only money but everything ?—A. I will not be sure, but I ean say
positively that the books rhow everything taken from the construction books as it
appeared there.

Q. To convince you that it must have included something more than mere cash
—you only had 1wo sources of getting money, either borrowing or collecting on
stock; you had no subsidies then ?7—A. No. ‘

Q. It vou look at the amount of capital stock paid in it was $40,000.—A. That
is right,

Q. And thatyou have borrowed $31,602?—A. It does not show on my state-
ment here,

Q. 1 think so,—A. O, ves.

Q. And vou hud subsidies come in at that time amounting to $15,057 ?—A. Yeas.

Q. So that all the cash which you had, either borrowed or of your own, at that
time was about $86,000 7—A., Yes.

Q. So that you sce the $131,000—since I bring these facts to your notice—must
have included at least $30.000 material as well as cash that was paid ?—A. Certainly,

Q. Don't you think now that was the total cost up to the 30th June ?—A. As it
appeared in the construction book it was certainly.

Q. You have not that here ?—A. No.

Q. Now pass to the next year, June 30th, 1889, and look at it. The total cost
at that time waxs $183,943.76 %—A. Yes, sir.

Q. And you had completed two more ‘miles of road ?—A. 13 miles are given
here 1n this report.

Q. Well, they vary. One gives 13 and one 141, but we will take 13.—A. That
15 on the same division,

Q. We will explain that little discrepancy in u moment. You had a branch to
Mitchell’s Mills that is not included here ?—A. No.

Q. But the total cost did include it ?—A. Yes.

Q. So ineluding that branch to Mitchell’s Mill the total cost of construction was
$183,943.76 7—A. That is correct, yes.

Q. You had got subsidies by that time to the amount of what ?—A. $78,792.

Q. And capital paid in (o the amount of what ?—A. $40,000.

Q. And your Hoating debt wus what 7—A. $65,151.76.

Q. And the total cost of construction includes these three items?—A. Exactly.

Q. Now we come 10 1890; how much road had you constructed at June 30th,
1890 P—A. It appears here as 35:30 miles.

A Qi’ So including the little branch to Mitchell’s Mills you had a mileage of 36-30?
—A. Ye~,

Q. And the total cost of construction to that date was what ?—A, $729,314.52.

Q. How is this made up 2—A. It was made up of the paid up stock of Charles
Church, $133,400; of William Mitchell, 8133,300; of Thomas Kee, $133,300. We
received from the local government at that time $135,662.42, from the federal gov-
ernment $41,300, from earnings $19,765.54.

Q. You had better give us the net earnings ?—A. That is net.

Mr. NEwTON.
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Q. For what year 2—A. The net earnings up to that time. We owed Harris &
Company balance of account on cars, which we charged on that account of $2,077.89.

Q. You have the total floating debt, you can give it to us without the details,
It is §132,596.56 is it not 7—A. That is right, sir.

Q. Now I will just ask you to look back at the statement and say if the earn-
ings tor three years come to $19,000 ?2—A. I do not think the total earnings are in
this return; oh, yes, here they are. In 1883 they were $1,719,19. )

Q. Take the next year, what were the net earnings in that year ?—A. $5,838.,15.

Q. What is the next year, 1890 7—A. $5,290.12.

Q. Just add those three amounts together and see what they give ?—A. $12 -
847.46.

Q. There is a discrepancy there of seven or eight thousand dollars ?—A. T
cannot explain it to you without the books; if I had the books I could explain it to

ou,
7 Q. Tt is of course too fur back for you to remember ?—A, Yes.

Q. Apart from that I would call your attention to this: Between the 30th June,
1889, and the 30th June, 1890, 22 miles of that road were constructed ?—A. Not 22
miles constructed.

Q. Well, according to the sworn returns?—A. In 138) we built from Nicolet
(Ball's Wharf) to St, Leonard, but grading was all done between St. Leonard and
Mitchell.

Q. The previous yeur ?—A. The previous year. We did not build it all that
year; we built 17 miles complete.

Q. Then the cost of construction that year from June 30, 1889, to June 30, 1890
included the construction from St Leonard to Nicolet in fall and the finishing of
geven miles from Mitehell to St. Leonard had been credited ?—A. And building two
bridges.

%@. What were those 7—A. One over the South-west Branch of the Nicolet River
and the other over tbe North-east Branch.

Q. They are on the line ?—A, Yes.

Q. What was the cost of these?—A. I could not say.

Q. Can you give us an idea ?—A. No.

Q. Approximately ?—A. No, I could not. I had at that time nothing to do
with the estimates.

Q. The one over the North-western Branch was larger than the St. Francis
Bridge 7—A. Double.

Q. I mean the other.—A. The other was 164 feet long.

Q. You have no data from which you can give us the cost of those bridges or
the items of construction account for that year ?—A. No. '

Q. I thought you were going to supply us with that ?—A, I think I told the
Committee that the construction book is with Church and Fee.

Q. What is the length of the St. Francis bridge ?-—A. 450 feet.

Q). And the North-west Branch of the Nicolet 7—A. Is 710 feet,

Q). That is the North-cast?—A. Yes, the North-east is 710 feet,

Q. And the South-west 7—A. 164 feet.

Q. You have been bookkeeper or secretary, do you know what it cost to cut
down the St, Francis grade ?—A. It has not been cut down.

Q. The other grade required by the contract with the Government laat year, is
that cut down ?—A. Yes.

Q. Do you know the cost >—A. It was not kept separately.

Q. You have no idea ?7—A, No.

Q. How many feet were cut down ?—A. It was changed altogether. It was
taken at the foot of the hill instead of going over the top of it.

Q. You mean that the line was changed?—A. Yes; about 3 miles of new line
were built.

Q. Constructed entirely 7—A. Yes.
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By Mr. Borden :

Q. Were Church, Mitchell & Fee carrying on business as co-partners at the
time of the construction of the railway ?—A. Yes, sir. )
Q. I think you told us that they owned all the stock at the time the road was

being built?7—A. Yes.

By Mr. Haggart :

Q. Payments were made of $113,000 oach, in whut form were these made ?7—A.,
$40,000 was paid in cash and the balance in material and work on the road, on the
Nicolet Division between Drummondville and Nicolet.

Q. Have you those accounts here ?—A. No, sir.

Q. 1 thought it was for the purpose of getting these up to 1890 that you went
away >—A. No, 1

The Cuarryan.—He was to get the total cost of the road.

Mr. HagaarT.—! thought 1 asked him for the construction aecount, as the

minutes will show.

By the Chairman :

Q. The total expenditure up to 30th June, 1390 was ?—A. $729,314.52,
(). And the total expenditure up to February of this year ?—A. $1,908,261.33.

By Mr. Haggart :

Q. It'I remember rightly 1 asked the witness what was the total amount of the
expenditure up to the 1st July, 1894? He gave it to me. Then I asked him for
the details. He stated that up to 1890, if I remember rightly, that he had not the
details in his book, but that they were entered in bulk ?P—A. Exaetly.

Q. 1 asked if’ you could get the details and you said you thought you could ?—
A. T«said the books belonged to Church, Mitehell & Fee and that the details would be
amongst their books. We hav'nt them in the railway books.

By the Clhairman :
Q). You just took the lamp sum into your books ?—A. Yes.

By Mr. Haygart -
Q. 1 understood you to say that vou could get them. Are there no means of
getting them at all 7—A. Only from Church, Mitchell & IFee.

By the Chairman :

Q. Tt is somebody else’s book ?—A. Yes, all the books went to the firm. The
business was divided in 1890, and Church, Mitchell & Fee toolk their booksand a new
set of books was started for the railway,

By Mr. Haggart :

Q. Were any of these cash payments on stock made since 1890 ?—A., No, sir,

. And you have no means of telling whether any cash was paid for that ?—A.
$40,000 was paid in cash.

Q. How do you know ?—A. Beeause they had to pay $40,000 before they could
commence construction,

Q. How does it appear on the books 7—A. As being paid in cash.

Q. At what time >—A. I gave you the date I will give you it again.

Q. Was it before 1890 7—A. 1t was in 1886 and 1887. )

Q. Paid in cash, where?—A. In Drummoundville, To the Drummond County
Railway.

Mr. NEwTON,

94



Draommond County Railway Inquiry.

Q. In what form was it paid? Was it a credit in the bank?—A. It was paid
out of Church, Mitchell & Fee’s business in cash direct to the railway for construc-
tion work.

Q. Ido not understand how it was paid out of their business in cash, Was it a
credit or paid in cash ?—A. Paid in cash. It may not have been paid all at one
time, but from time to time,

Q. Give us the different times ?—A. I cannot, it is in that coustruction book, I
could tell you the dates which are entered here,

Q. Can you give us the detuils of the payments of the different amounts between
$40,000 and $113.000, how they were puid and at what time ?—A. 1 can merely give
you these items here, sir.

By Mr. Powell :

Q. You can only give us what is transferred from this account; you do not
kpow anything of the details or whether the money was actually paid or not ?—A,
T do not know anything but what 1 see in this book.

By Mr. Haggart :

Q. You do not know if it was paid in cash 7—A. I know that $40,000 had 1o be
pald incash according to law aund our lawyer made a strong point of that, before the
company could commence construction.

Q. Do you know of your own knowledge that it was paid ? A, I know it was
paid, certainly.

Q. In one Inmp sum ?—A, No, sir. In two payments: August 7, 1886, 51,348
were paid each and on July 8th, $11,993.33 were paid each.

By Mr. Powell :

Q. Then as a matter of fact you do not know whether this capital stock was
paid up to the amount of $400,000 or not ? As a matter of fact all you know is that
it was transferred to construction account in these books in 18%0.—A. It is as [ said
before. These amounts are taken from the construetion accounts and these aceounts
I consider are correct. 1 made all the entries in the other books. 1 do not think
that there is anything charged in this account that I have taken that is not for con-
struction.

Q. That may be a matter of opinion but what we want are the facts. Do you
kunow as a matter of fact how this $400,000 was paid out ?—A. In buying material
and labour.

Q. As far as you recollect 7—A, 1t was so,

Q. Do you know whether that labour included the promotion expenses and
allowances to the directors or not 7—A. I do not know anything about promotion
expenses.

By Mr. Haggart :
Q. You kept the books of both of them ?—A. I did.

Q. And why don’t you know ?—A. Because there wus no promotion account
given in to me and I know nothing about them,

By Mr. Powell :

Q. Now do you pretend to u~, Mr, Newton, you knew of the actual outlay for
all this construction account ?—A. 1 know there were bills brought in from individ-
ual members of Church, Mitehell & Fee for material that had been put into the road,
and these bills charged up at the times I have given.

30 Q. And you are prepared to say that this whole $729,314.52 reprosents bills put in
by Church, Mitchell & Fee.—A. Oh,no, I don’t say that.  $40,000 was paid in cash
by each one for the mi#terial put into the road according as it went in and they sent
bills into the railway for this amount. We got from the Federal Government
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Q. I'm not asking you about that. I am asking, do you know personally all
the items of the construction account to enable you to swear this was all for work
and material 7—A. Not from memory.

By the Chairman :

(). You arc bookkeeper of the firm ?—A. Yes,

(. The firm undertook to build the road and owned it? A, Yes.

Q. And up to 1890 all the cost of construetion was put into the books of the
firm &and not of the railway company ?—A. Yes.

Q. That is to soy therc were no separate accounts ?—A, No.

Q. You were bookkeeper 7—A. Yes.

Q. And in the ordinary course of business entered into the books of the firm
whatever they claimed should be charged against the railway ?—A. To constraction
account.

Q. And that account was correctly transferred when you opened books for the
Drummond County Railway 7—A. Yes,

Q. Well now, was their office on or near the works >—A, Their office was a
littie dry-goods box 8 by 12 feet.

(). Where ?—A. In Drummondville.

Q. Speaking generally as bookkeeper would you say the accounts charged to
construction were proper accounts ?—A. I think so. _

Q. Thesc accounts you say belong to the firm ?—A. To Church, Mitchell & Fee’s
own business,

Q. And these accounts are with the papers of the firm?—A. They are with
Church’s business altogether.

Q. And vou bave no control over them f—A. No.

Q. It it is thougbt desirable to have these accounts produced before the com-
mittee who would be the proper person to subpena ?—A, The business was sold last
full to Charles Church and his two sons. George Church is carrying it on and he is
the proper person to apply to.

By Mr. Borden :

Q. Your profession is bookkeeper 7—A. Yes.

Q. lave you any knowledge of railway construction 7—A. Not a great deal.

Q. You made the entries in your books from bills sent in to you ?—-A, Yes,

Q. M, as & mutter of fact, these bills sent in were larger than the amount of
material used or work actually put in would you have any personal knowledge of
it ?—A. None.

Q. When you told the chairman these accounts were correct to the best of your
knowledge?—A., I know the entries were made correctly.

Q. But you don’t undertake to say that the bills represented the work put in ?
—A. Yen.

Q. How do you know that 7—A. Because the bills weie sent in,

Q. Do you think that justifies you in saying the work was put into the road ?—
A. I think so, when the bills were sent in to me,

Q. AsI understand you, as a matter of fact you correctly transcribed these bills
into the books 7—A. Yes,

Mr. Bruair.—1 apprehend he only put in the totals,

By Mr. Borden :

Q. He correctly entered the bills, either totals or items, no doubt; which was
it?7—A. Totals,
Q. But so faras saying that the materials or otber things set forth in these bills
were actually put into the road you don't know anything about that 7—A, No.
Q. You don’t pretend to know ?—A.. Oh, no,
Mr. NEwTON.
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By Mr. Haggart :

Q. 1f T understand you rightly the total amount of cost up to 30th June, 1889,
was $183.943 ?7—A. In 1884,

Q. In 1889 ?—A. $183,943.76.

Q. In 1890 it was 8729,314.52 ?—A. Yes, sir.

Q. In the meantime, according to your evidence if I understood you rightly,
you had completed 15 miles and made partial éxpenditure on 7 miles ?—A. Yes.

Q. Did it never strike you that was an extraordinary expenditure for that ?—
A. No, we had two very large bridges in that 22 miles,

Q. But you have no idea what the bridges cost 2—A. No,

By Mr. Powell :

Q If you will look at your returns, according to your evidence so far, up to
the 3uth June, 1889, the amount of $183,943.76 was paid for the total construction
ot 143 miles and partial construction, that is grading, 7 miles you are right on that?
—A. Yex.

Q. Now up to 30th June, 1890, the amount spent was $729,314.52, you have told
us that, and the ditference would be $345.370.76, would it not ?—A. Yes.

Q. Now that represents the cost of constructing the 15 miles of the Nicolet
branch and tinishing the grading of 7 miles from Mitchell to St. Leonard 7—A. And
building the bridges.

Q. We put that in.  We are right in that 545,000 reprosents building 15 miles,
that 13 constructing 13 miles, from beginning to finish, and 7 miles grading ?—A.
Yes, and laying the rteel.

Q. And in that there is not included the extension to Ball’s Wharf ?—A. It is
included in that, but not to Burrow’s Mill.

Q. In the cost for this 17 miles that would include the whole, Burrow's Mills
and everything, and Mr. Schreiber has made an estimate that it would cost $179.-
000 >—A. That does not include the bridge.

Q. It includes everything ?—A. Oh, no, only from St. Leonard’s Junction down
to Nicolet, 17 miles, built through an easy country.

Q. Well that’s what we have been tulking about.—A. Noj; the bridges are oun
the main line, this ride of that.

Q. They are not on the Nicolet Branch 2—A. No, sir.

Q. That would give us as the cost of these 7 miles §375,370.76 from Mitchell’s
Mills to St. Leonard ?—A. And completing the rest of the roud. There was a great
deul of work doe atter we got the subsidies on that road, such ax ballasting, It
was ballasted twice after we got subsidies and it came in with coustruction; also
there wus rolling stock bought which was charged in that construction,

Q. Do you remember what 10lling stock was purchased at that time ?—A. Not
from memory—=$60.000 or $70,000 perhaps.

Q. Then this $729,000 includes about $60,000 or $70,000 of money paid out for
rolling stock ?—A. I would not be sure about it, but speaking from memory.

By Mr. Haggart :

Q. You have no means of providing those books in 1890 ?—A. No, I could ask

Mr. Church for them.
Q. Where does M, Church live 7—A. He lives at Mitchell.

By Mr. Powell :

Q. Let me understand where those two bridges are?—A. Betwceen Mitchell
Station and St. Leonard Station, within 6 miles of each other.
Q. Dowu to 1897, the 30th June, 1897, the construction account was squured by
the following items, was it not: Dominion Subsidy, $287,196 7—A. Yes.
Q. How much was the local subsidy, the Quebec subsidy ?—A. $347,420.54,
97
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Q. And what was the municipal subsidy ?—A. $15,000. )

Q. The earnings of the road 7—A. Do you mean the net earnings ?

Q. Yes, the net earnings that entered into construction account ?—A.
$178.684.22. _

Q. And in addition to that whatever was paid in on the capital account 7—A.
And what we owed.

Q. In addition to that then what you owed at that date was $297,326, is that
it? 1 mean on the 30th June, 18977—A. $342,730.95, I make it here according to
this return,

Q. On the 30th June ?—A. On the 30th June.

Q. There must be a mistake somewhere?-—A. Yes, you are right, I got the
amounts of the bills, but I did not get the bills, on the other side. The amount is
$295,005.84.

Q. Have you the sworn returns there; look at the last return for 1897 7—A.
Tt is $298,396.28. 1 have it here $295,000, but the official return will be correct.

Q. Then at that date, outside of capital account,—we are not speaking about
that, but outside of capital—the company had in this line of their own means,
borrowed capital it would be, $298 396,.287—A_ It is that amount with what money
has been put in from earnings, outside of capital.

Q. Outside of eapital and subsidies all the company had in there of their own
money wus this floating indebtedness of $298,000 7—A. And the earnings.

Q. That is correct, is it not 7—A. And the $178,684.22 of earnings which went
into construection,

Q. All the money actually putin and for which the ownera of the road
pledged themselves, the total amount would be $298396.28?—A. No, sir, that is
what they owed on that date, but the railway owed the stockholders $178000 at
that date.

Q. Outside of the stock have the company taken out of their own pockets any
more than $298,396.28?—A. Yes, sir, they have ouvt $178,213.65.

Q. That is earnings ?—A. Yes, that should have belonged to and gone into the
shareholders’ pockets,

Q. Outside of the earnings and outside of the subsidy 7—A. That is what they
owed at that date.

Q. Then, ail that they put of their own money into the road, leaving out the
subsidies and eurnings and leaving capital account out up to the 30th June, 1897,
was $297,-96.28 7—A. That is what they owed at that date.

Q. And that is outside of these items that they paid into it ?—A. That is what
they owed at that date.

Q. And they themsclves did not pay that in. Tt is charged for construction to
the company ?—A. Ezaetly, :

Q. There is no personal obligation for it ?—A. It belongs to the railway.

By Mr. Haggart :

Q. The total amount of your floating indebtedness on the 1st July, 1894, was
$178,313.65 7—A. Yes.

Q. To whom did you owe that ?—A. In 1894 that must have been to the banks
and outside.

Q. Perhaps one largesum for the banks ?—A., No; there may have been sutside
accounts alro,

Q. Do you know the amount that you owed the Eastern Townships Bank ?7—A.
On that date?
Q. Yes.—A. It was $156,1415.96.
d Q. That includes interest and all 2—A. That includes everything up to that

ate.

By Mr. Blair:

Q. Tsee, Mr, Newton, that you are inclined to the opinion that if the company
had not got credit or got cash somewhere, the probabilities are the road would not
Mr. NewroN,
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have been built 7—A. I do not think so. We are not like the Great Eastern; we
cannot build for nothing. We have to pay.

By Mr. Haggart :

Q. Can you tell me the amount youa spent for keeping the road in repair per
mile 7—A. I could give you the operating expenses for each year from the annual
returns,

Q. What is that per mile ?—A. We have that figured out in the audit office. I
huve not. got it here, but it should be figured out in the statement (Exhibit No. 24.)
by the engineer.

Q. It ix in the returns but I just want to verify it. 1 want separately the
amounts that are paid to the workmen for tho maintenance of the right of way?
—A. That is given here,

Q. I want you to give it in evidence from 1894 to 1897. Give tlie total mile-
age, the total amount paid to section-men and the rest of it,—A, The maintenance of
the line cost $10,622.36.

Q. That is repairs, maintenance and everything ?—A. That is maintenance of
line, payment of section-men, ete.

Q. Section-men, repairs to bridges, putting in new bridues along the line—the
ordinary expenditure ?—-A. Section-men, telegraph lines and all that kind of thing,
repairs to bridges, culverts, stations and buildings. tools, clearing snow and the rest
of it. For working and repairs to engines it cost $15,736.94,

Q. For how many miles?—A. 82 and % miles,

Q. That is for what year ?—A. 1894,

Q. $48,000 did you say ?—A. The total cost of operating the railway is
$48,5651.91,

Q. It is the cost of maintenance I want, What does that maintenance include ?
A. It includes superintendence, wages of sectionmen, telegraph repairs, rails, fasten-
ers, ties, repairs to bridges, culverts fences, crossings, stations and buildings, repairs
to fences, snow fences and sheds, tools, ete., other supplies, extra labour ballasting,
extra labour clearing snow and ice.

Q. That includes everything I want, Give it for the different years from 1894
to i897.—A. In 1895, there were 90-53 miles and the amount was $13,166.10. In
1896, the same mileage and the amount was $16,885.36. In 1897, the mileage was
the same and the expenses $16,717.74. Do you want the ten months of this year?

Q. Now without details give me for one year, say 1896, the amount of section-
men 10 the mile on the whole road 7—A. We paid in 1896, wages and labour em-
ployed on the track, including sidings, $10,905.56.

Q. That is for section-men alone ?—A. Yes.

Q. For how many miles >—A. For 90'53 miles.

Q. You don’t know how many section-men?—A. We have sometimes two to a
section, sometimes three.

Q. Sections are how long ?—A. Some seven miles, some eight, some nine. They
are pretty long sections.

By the Chairman :

Q. What day in February was the last account for copstruction made up to ?—
A. The last day of the month.

Q. And the amount then expended was $1,908,261 ?—A. Yes.

Q. How much of that was owing 7—A. $656,075.89, about.

By Mr. Haggart :

Q. Is the work that is being done on the railway now being done under con-
tract7—A. We have nothing to do with it; sicce the first of March the Inter-
colonial are running it.

Q. I mean the construction account, putting it into a state required by the
Government, up to the 1st March; was it by contract?—A. No, it 13 all done by
day work.
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Q. Is it done by a schedule of prices?—A. No, we pay the men 81.25 a day.

Q. Have you got the quantities here?—A. No. _ )

Q. Was there an ergineer’s report as to the quantities required ?—A. No, sir,
there was not, Two engineers were on the work all the time to see it was up to the
needed requirements,

By Mr. Borden:
). Who were they ?—A J. H. Tessier and Mr. Beaudin.

By Mr. Haygart:

Q. You have no estimate ot quantities 7—A. No.

By the Chairman :

Q. I suppose the Government required a certain standard ?—A. Yes.

Q. And theengineers were there in the interests of the company and the Govern-
ment ?—A, Yes.
Q. And you did the work and paid for it us done ?—A. Yes.
Q. It was done directly through the company and not by contractors ?— A, Yes.

By Mr. Haggart .

Q. How did you do for rails; did yon contract >—A., We bought them; we did
not ask for tenders,

QQ. Not for ties ?—A. No.

Q. Nor for bridge timber ?—A. Nor for bridge timber,

Q. Nor foriron? You bought it all by private sale 2—A. Yes.

Q. And you had no estimate as to the cost before you commenced the work ?—
A, No, sir; there was no estimate made out,

By Mr. Powell:

Q. Mr. Newton, from your returns can you give us the receipts for passenger
traflic, take it back since 1892, on the line annually ?—A. The number of passengers
carried ?

Q. Noj; the receipts »—A. Not very large.

Q. And have not increased very much?—A. Much about the same since we
opened it to Nicclet.

Q. In 1892 it was $13,370 ?—A. Yes.

Q. And in 1897, §14,018.46 7—A. Exactly.

Q. That is it 2~~A, Yes.

Q. Now we will attract your attention to the freight traffic; that is largely pro-
ducts of the forest, lumber and bark ?—A. Yes, the majority of it.

Q. Is it not all of it ?—No, we ship a great deal of hay.

Q. Have you any way of telling us what you do ship outside of products of the
forest 7—A. There is flour carried, grain, live stock, and then the returns show
“lumber und manufactured articles” and “all other articles.”

Q. Well, all the freight outside of lumber and products of the forests generally
is about stationary ?—A. I never noticed, but we can see from the returns. Yes, it
was about the same.

Q. The increase in freight is substantially due to the increase of products of
the forest, tan bark ?—A. Yes, and sawn lumber.

By Mr. Haggart :

Q. As I understand you know nothing about these options ?—A. Nothing more
thun signing my own option,
Q. Did you hear Mr. Greenshields's evidence the other day ?—A. Yes.
Mr. NEWTON,
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Q. Mr. Greenshields, if I remember rightly, said there wus a subsidiary agree-
ment signed by the parties connected with the road, Mr. Farwell, of the Eastern
Townships Bank, and Mr. Hugh Ryan, in which there was to be a division of u
further amount than that mentioned in the option in a certain percentage between
the parties. Do you know anything of that 7—A. No.

Q. You are not a party to that ?—A. No.

Q. Did you ever hear of that agreement before ?—A. No, sir.

By Mr. Powell:

Q. Another question or two about the rolling stock. For all the passenger
traffic you have you own one first-class passenger car ?—A. Yes, and a mail and
combination car.

Q. But one passenger car ?—A. Yes.

Q. And for these 90 miles of road the passenger traffic has been accommodated
by one second-class car ?~—A. You mean down to Moose Park. From St. Leonard
to Moose Park is the only part of the road accommodated.

Q. I mean for the 903 miles.—A. That is only 284 miles. The passenger train
runs from St. Hyacinthe to Nicolet and another from St. Leonard 1o Moose Park,
which is 28% wmiles,

Q. Then there are 62 miles of rcad over which you run passenger trains ?—A.,
Yes.

Q. It would not be profitable to run the remainder to Moose Park ?—A. When
it was not through ? Certainly not.

Q. There was nothing to be picked up on that portion?—A. Nothing to speak
of.

Q. From the time of the opening of this road to Nicolet, from 1891 to the pre-
sent date, you have found one first-class passenger car ample ?—A. Yes; sometimes
it was very crowded,

Q. And one second-class car was ample for that 62% miles of road ?—A. From
St. Leonard

Q. I am directing your attention to that portion?—A. Yes, but it is only 28
miles,

Q. Is it not 624 miles from Ste. Rosalie to Nicolet?—A. Yes,

Q. You profess to carry passengers over that 62% miles >—A. Yes.

Q. And all the passenger traffic could be uccommodated by one first-class car
and one second.class car 7—A. And a baggage or accommodation car,

Q. I did not understand you about running the first-class car only over a por-
tion of the road ?—A. It runs from Nicolet 1o St. Hyacinthe only; we do not carry
to Moose Park,

Q. And the second-class car is run over the same portion 7—A. Yes.

Q. And your traffic demanded only nine box cars?—A. We got our cars from
the Grand Trunk and Canadian Pacific Railway.

Q. You got your cars from them ?—A. Yes.

You sold your shares to Mr. Greenshieids ?—A. Yes.
What did you get ?—A, Par.
. They were paid for at par?—A. Yes, sir,

L00

By Mr. Borden :

When was that?>—A. 1 think on the 13th May, 1897,
Have you the stock transfer book here?—A. Yes.
. Perhaps you will be good enough to produce it?

(Book produced and marked *“ Exhibit No. 35.”)

. Was there an option on before that ?—A. Since the previous May.
How long did the option extend ?—A. I forget.
. About bow long?

L00
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Mr. GREENSHIELDS,—It was about 8 months,

The Witness.—It was given in January,

Q). About January 7—A. I would not be quite sure.
Q. You say you were paid in cash’—A. Yes, sir.

By Mr. Blair :

Q. What is the date of that transfer 2—A. May, 1897.
Q. And you had an option before then, but you cannot say, speaking from
memory, how long ?—A. Two or three months before that; 1 could not tell.

Mr. Hexry A. F, MacLeop, sworn, was examined by Mr. Blair as follows:—

Q. You are a Civil Engineer ?—A. Yes.

Q. Of considerable experience ?—A. Since 1851.

Q. You have done work as a railway engineer for the Government for many
years, off and on, have you ?—A. Since 1867,

Q. Have you been continuously in Government employ since that period, or off
and on ?—A. No, off and on. T was in the employ of the Government during the
whole of the construction of the Intercolonial and Canadian Pacific Railway, and
was in some work connected with arbitration up to 1891 and since then I have been
employed by the Government occasionally.

Q. Do you remember when I sent for you in connection with the Drummond
County line?—A. Yes,

Q. What time was that?—A. On the 9th November. I heard of it on the 8th
and got my instructions on the 9th,

Q. You saw me personally, did you not ?—A, Yes,

Q. Did I call your attention to the agreement made with the Drummond County
Railway Company ?—A. Yes, sir.

Q. And pointed out that the Drummond County Railway Company were com-
pleting 42 or 43 miles of & new line, an extension of their existing line ?—A. Yes,
sir,

Q. What did I say to you that we required to have done as to the 43 miles ?—
A. That it was to be made up to the standard of the Intercolonial Railway.

Q. Was I very explicit with regard to that ?—A. Yes.

Q. I wanted it thoroughly done, did I not ?—A. Thoroughly up.

Q. And instructed you to go over the line carefully and see that it was brought
up to that standard ?—A. Yes, to be on the line the whole time.

Q. Did T point out to you what had been agreed upon with regard to that por-
tion of the line?—A. Yes, sir,

Q. Andshow you whatthe company had been required to do under the contract,
show you the contract ?— A. Yes,

Q. Were there two different cgrades mentioned ?—A. Yes, one at St, Francis
River and the other at Carmel.

Q. There was a good deal of deluy beyond what we anticipated in taking the
road over? It was later than we supposed 7—A. Yes, it was later.

Q. Would you know what thatdelay was mainly due to ?—A. They were work-
ing on the road until the frost stopped them.

Q. Then 1n addition to that there were some other things which were required
10 be done on the old portion of the line to satisfy us, were there not ?—A. Yes,

Q. Someof the bridges required to be strengthened ?—A. Yes, one of the bridges.

Q. You had instructions trom me had you uot, Mr, MacLeod to make a specific
report of what amount would be required to complete the new part of the line up to
the required standard and you made a 1eport to me upon that subject, did you not ?
—A. Yes, sir.

Mr. MacLEob.
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By the Chairmar :

Q. Did you go over the road.
Mr. Brair.—He was on the road all the time.

By Mr. Blair :

Q. I have the report here (Exhibit No. 25) which I produced the other day as
having come from you, Mr. MacLeod. Would you look and see whether this is
the report you referred to~A. Yes, sir.

Q. ¢ Iistimate of work to be done on the portion of the line between Moose Park
and Chauadiére Junction to bring it up to the standing of the Intercolonial Railway
834,206.” Is that your estimate?—A. Yes sir.

Q. T am speaking of the 424 miles—A. Yes, that is the subsidy length.

By Mr. Haggart :
Q. What is the real length ?—A. 43} milexs I think.

Bg Mr, Blair:

Q. Then you made a report in regard to the line between Moose Park and Ste.
Rosalie, 73 miles,—A. Yes sir,

Q. That is to put the road in good conditlon 2—A, Yes, sir.

Q. * Very good condition” you say here. You estimate that work at $65,000?

—A. Yes, sir.

Q. That will be something in addition to what was required according to the
written contract which you had in your hands ?——A. Yes, sir.

Mr, HaggarT.—I do not understand your question when you say that is somo-
thing in addition to the written contract.

Mr. Brar.—It was in addition to what was required in the written contract.
I stated the other day that it would take about 832,000 to actually comply with
that contract, When we took the road over we wanted to have it xo that it would
be in good running condition and something in addition to that contract was
required.

Mr. Hacgearr.—That is to bring it up to the conditions of that contract,

Mr. Brair.—No, beyond that.

By Mr. Blair :

Q. The St. Francis grade would be within the written contract, would it not ?—

A. Yes, sir,
Q. And your estimate of that would be in the neighbourhood of $30,000 2—A.

About $30,000.

By the Chairman :
Q. That would be between Moore Park and Ste. Rosalie 2—A. Yes.

By Mr. Blair:

Q. According to Mr. MacLeod’s report to me of the line from Moose Park to
Ste. Rosalie the items tote up to $65,000. Is that correct?—A. Yes.

Q. $65,000 snd $34,000 make the $100,000 that we required they should expend
or put in funds to spend or which, if we spent, we should deduct from the rental ?—
A. Yes, sir.

Q.1 suppose, Mr, MacLeod, you have frequently been over that portion of the
road from Moose Park to Ste. Rosalie?—A. Yes, over and over again. 1 have been
over it on the hand car and walked over a part of it.

Mr. MacLeop.
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Q. And do you consider that that road particularly when this additional expen-
diture is made upon it will be a first-class road >—A. Yes, I think it will be a first-
class road when that money has been expended upon it.

Q. That includes switch lamps, signals, interlocking switches, widening, cut-
tings and ballasting ?—A. Yes,

Q. Have you been over it, Mr. MacLeod, since the cars have been running
regularly ?—A. No, sir, I Lave not,

By Mr. Borden :

Q. You say, Mr. MacLeod, that there was some contract with respect to the con-
dition of the road between Ste. Rosalie and Moose Park that was put into your
hand ?—A. Yes, there was an agreement,

Mr. BorpEx.—Can you refer me, Mr. Blair, to the clause of that agreement that
has reference to grades ?

Mr. BLair.—It required the reduction of two grades ; one of them has been made
in fact more than made.

Mr. BorbEN.—You refer to this clause “ will reduce the grades at Carmel Hill
and St. Francis River to a maximum of 52-80 feet per mile.”

Mr. BLair,—And the ninth clause: “to be ready for use and occupation for the
&urp()h‘es of the Intercolonial Railway,” and in interpretation of that I asked Mr.

aclieod what was neces~ary to put it in condition for our “use and oceupation,”
and he estimated this at $33 000,

By Mr. Borden :

Q. I understood you to say there wax some estimate made amounting to
$32,000 which was necessary to put the old line, that is from Ste. Rosalie to Moose
Park, in good running condition ?7—A. Yes, that is to improve it; it is in good run-
ning condition now,

Q. Did that refer to the reduction of the grades at Carmel and St. Francis ?—
A. Carmel Hill is done or nearly done.

Q. Did that $32,000 refer to the reduction of this grade alone or something
else 7—A. It referred alone to the St, Francis grade.

Q. And this 833,000 is required to put it in what you call good running con-
dition ?—A. Yes.

Q. That is an estimate you made yourself from actual inspection ?—A. Yes.

Q. Will you tell me whether you made any estimate as to what sum beyond
$65,000 would be necessary to put the line from Ste. Rosalie to Moose Park in the
same condition as the line from Moose Park to Chaudiére ?—A. I was not asked to
make any estimate. 1 made some estimate though, but I was not required to do it,
and it is not before the department.

o (\:. Could you give us au idea of what it would cost ?—A. What do you propose
0 do*

Q. As I understand with a certain expenditure, which is either being put or
has been put on the road, it will be equal to the standard on the Intercolonial Rail-
way according to your opinion ?—A. Yes.

Q. How much would it take to bring the remaining 72 miles to Moose Park up
1o (til'le same ?—A. It will take in all probably about $195,000, that is including the
grading,

Q. I onderstand, Mr. MacLeod, that in your opinion it would cost $195,000 to
place the line from Ste. Rosalie 1o Moose Park in the same condition to bring it up
to the stundard of the Intercolonial, that is what you have told me?—A. Yes,

Q. Now I desire to know whether you include in that $195,000, the $32,000 and
$33,000 that you have already mentioned, or either of them ?—A, It includes the
grade at St. Francis Hill, buat it does not include the line from Moose Park to
Chaudiére.

Mr, MacLzop
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By Mr. Haggart :

Q. Thero is a certain amount expended already on the road. that is improving

between these two places up to Moose Park ?
Mr. Brair,—That is not included in this estimate at all,

By Mr. Haggart :

Q. From Ste. Rosalie to Moose Park a certain amount has been expended already
in repairs ?7~—A. There is a little, a small amount done last autumn.

Q. Your $195,000 does not include that small amount ?>—A. No, sir.

Q. It includes the amount you estimated for the Minister to bring the road up
to the standard of his requirements ?—A. Yes, sir.

By Mr. Borden:

Q. I think a short way of getting at it is this: You know the condition of the
road between Ste. Rosalie and Moose Park or its condition at your last examination ?
—A. Yes,

Q. When was your last examination ?—A. In December.,

Q. At that time bow much additional expenditure was required to bring that
line from Ste. Rosalie to Moose Park up to a line of the standard of the Inter-
-colonial 7—A. $195,000.

Q. And that includes the $35,000?

Mr. Brair.—1It includes the $65,000.

By Mr. Borden:

Q. Then it means that $130,000 is needed in addition to 865,000 ?—A. That
is it.
Q. That is the impression I got ?—A. That is right, sir.

By Mr. Haggart :

Q. When did you make the estimatc ?—A. I made it in Drummondville last
December.

Q. What was required then to bring the road up to the standard of the Inter-
colonial ; that is the west part from Moose Park to Ste. Rosalie >—A. $195,000.

Q. Did that include the amount expended before that time 7—A. It had nothing
to do with anything expended before that.

Q. Well, what is 10 be expended between Ste. Rosalie and Moose Park now 10
bring it up to the standard of the Intercolonial 7—A. $195,000.

Q. No, but what is the amount after the $195,000 —A. Nothing.

Mr. BLair.—None of it has been spent yet.

Mr. BorpEN.—]I was under the impression part of it had been spent.

Mr. Brair.—No, you could not spend it in the winter.

By Mr. Haggart :

Q. That $65,000 is not required to bring it up to the standard of the Interco-
lonial —A. 1t is part of that §195,000.
Q. The road from Moose Park to Ste. Rosalie is not to be brought up to the

standard of the Intercolonial 2—A. No.
Q. This $195,000 is to be spent to do that —A. Not above $65,000.

By Mr. Borden:

Q. What you mean is that it would cost altogether $195,000 to bring it up to
the standard of the Imtercolonial Railway, of which sum you purpose to expend

$65,000 ?—No answer.
Mr. MacLeop.

105



61 Victoria. Appendix (No. 1.) A. 1898

(). Will you be good enough to tell me about this $130,000 ; that is the $195,000
less the $65,000, what that expenditure would consist of ?—A. It would consist of
masonry.

Q. Where 7—A. At all the culverts.

(). How much would that amount to? Have you any written statement of that
estimate of $195,000 7—A. No, I have not.

Q. With respect to the culverts, can you give me a statement of what it would
cost tor masonry and culverts, that is one item ?—A. About $50,000.

Q. What else %—A. Reducing some grades and straightening the line at St.
Francis,

(). What grades 2—A. Some which exceed one per hundred.

Q. How much would that cost ?7—A. About $14,000.

Q. That would make $64,000, now as to the remaining $66,000 7—A. The rest
would be to widen the embankments and cuttings.

(). What width are they ?—A. Fifteen feet generally.

Q. To what would you widen them ?-——A. About 18 feet.

Q). What is the condition of the cuttings ?—A. Some are 20 and some are 22
feet,

Q. To what would you widen them ?—A. To 22 feet,

Q. What would the work on the embankments and cuttings cost 7—A. I can-
not remember.

Q. What other details can you recall?—A. No other large amount. An
estimate was made for improving the telegraph lines, for repairs, fencing and
finishing piering.

Q. Nothing in the way of ballasting that portion of the line ?—A. Perhaps
there would be a further xum beyond my estimate for ballasting, say $10,000,

Q. How much is included in the $65,000 for ballasting ?7—A. For ballasting
20,000 cubic yards. There are 10,000 yards for ballasting, and 10,000 more for
station yards, making 20,000 altogether. That would come to $6,000.

Q. You expended a further sum of $10,000 >—A. Yes,

Q. These are about all the details you can remember at present of the
$130,000 ?>—A. Yes.

By Mr. Haggart :

Q. You have not got your instructions as to what standard these 72 miles were
to be built up to ?—No, sir.

Q. How do you know that they built them up to the standard or not?—A. 1
considered that would put the line in very good order.

Q. Not up to the standard of the Intercolonial 2—A. No.

Q. Do you know the quantity of work performed on these 72 miles with better-
ments ?—A, I eannot speak as to quantity or price.

Q. Did you ever make an estimate for your own information ?—A. As to what
had been done?

Q. Yes.—A. No, sir.

Q. Have you no idea ?—A. No.

Q. Have you any idea of the cost of the 42} miles from Moose Park to
Chaudiére ?——A. I made an estimate for my own information,

Q. What is that ?

By Mr. Blair :
Q. Including the bridges ?—A. Yes. 1say it cost about $15,000 a mile,
By Mr. Haggart ;
$l,7(%:0(‘)%fmt is the total amount?—A, The total amoant for the whole lipe is

Mr, MacLEeob.
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Q. The total amount for these 424 miles?—A. You multiply 43 by $15,000.

Q. Is that after it had been brought to the standard of the Intercolonial Rail-

way ?—A. That is merely a rough estimate,
Q. For bringing it up to the standard of the Intercolonial Railway ?——A. Yes, sir.

By the Chairman :

Q. It is up to the standard now, in your judgment?—A. No; there is an
expenditure to be made on it to bring it up to the standard.

Q. With the expenditure of $35,000 it will be up to the standard ?—A. Yes.

Q. And the whole line you estimate to be worth how much ?2—A. $1,700,000.

By Mr. Haggart :

Q. That is bringing the whole of it up to the standard of the Intercolonial
Railway ?—A. No.

By the Chairman :
Q. Bringing the 42 miles up to the standard ?—A. Yes.

By Mr. Borden :
Q. Do you include the proposed expenditure of $65,000 in that 2—A. No.

By Mr. Blair :

Q. Have you deducted from the $1,700,000 the amount of subsidies given 7—A.
No.
By Mr. Hagygart :

. Read the details, please ?—A.. It is a rough estimate of one mile. | estimate
for clearing, four acres to the mile, $200; I estimate for grading 13,000 cubic
yards, $2,600; beam culverts, three to the mile, $360; these are wooden culverts.

Q. Are these over the whole line ?—A. This is just for a mile, sir—taking a
mile of the line, The reference would be for the western part of the line,

By Mr. Blair:

Q. From Ste. Rosalie to Moose Park ?—A. Yes, sir, Cattle guards and crossings,
$100; ballasting, $800 per mile; ties, $700 per mile ; rails, $3,000; spikes and joints,
$450 ; track-laying, $300; fencing, about half way, 8500 ; sidings, 8600 ; right-of-way,
8360 ; engineering and other expenses, $1,000. Then the large bridges on the
western portion would cost about $3,200 a mile and buildings and station houses
$370 a mile, which makes altogether about $15,000 a mile.

By the Chairman :
Q. Not including rolling stock ?—A. Not including rolling stock.

By Mr. Powell :
Q. I do not understand about the allowance for bridges. Does that cover the
whole line ?—A. This covers the western portion of the line trom Ste. Rosalie to

Moo=e Park,
Q. $3,200 a mile, I think, would be ample for that 2—A, Yes, 83,200 a mile.

By Mr. Haggart :

Q. This 1s the road as at present built; you calculate that this is the value ?—

A, Yes, sir,
Mr. MacLzobp.
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Q. Give us your estimate from Moose Park to Chaudiére ?—A. The cost per
mile is the same as above, $10,970, but that ought to be increased because there are
a number of masonry culverts which I have not included, and then add to that for
bridges $2,200 a mile and for buildings and station houses $300 a mile, which brings
it up to about the same sum, $15,000. The bridges are not nearly so large as on
the western part.

By Mr. Blair ;

Q. Then you add something for the greater number of small bridges and
masonry cuiverts >—A. Yes.
Q. They are all masonry culverts 2—A. Yes; there are few beam culverts.

By Mr. Haggart :

Q. What is the standard for gradients and curvatures on the Intercolonial?
What gradients do you allow on the line between Moose Park and Chaudiére ?—A,
I think that they do not exceed one per hundred feet.

Q. None of these grades on that portion of the line between Moose Park and
Chaudigre exceed one per 100 >—A. No,

Q. That is how much a mile 7—A. 5280,

Q. Do you allow the same gradients both ways? Oun the Canadian Pacific
Railway the gradient one way is 263 and the other way 52 per mile. You allow
them both ways at 52 ?—A. Both ways.

Q. What is the curvature ?—A. The curvature on the Intercolonial Railway, I
think, goes to four degrees, The greatest curve on this road—3 degrees—was one
close to the station at Moose Park,

By Mr. Powell :

Q. What is that expressed in radius 2— A, My book would show,
Mr. PowELL.—Never mind.

By Mr. Haggart :

Q. You say 83,000 a mile for rails? How many pounds is that per yard?
What kind of rails were you calculating ?—A. For the western portion ?

Q. Yes—A. 57 pounds per yard. That is 90 tons to the mile.

Q. How much per ton ?—A, 835.

By Mr Blair :

Q. That is the cost delivered on the line ?—A. Yes, distributed on the line,
Q. It will cost you $20 at the mill and then the duty, freight and cost of distri-
bution would bring it up to $35 would it not ?—A, Yes.

By Mr. Powell :

Q. That includes distribution over the line 2—A. Yes.

By Mr. Haggart :

Q. Wkat weight of rail did you calculate upon for the other portion of the
road ?—A. The rail for the other portion was 70 pounds to the yard.

Q. What duty did you pay ?

Mr. BLair.—The Drummond County had to pay duty.

Mr. GreENsHIELDS.—No.

My, MacLeob.
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By Mr, Haggart :

Q. What is the value of a steel rail 70 pounds to the yard delivered in
Montreal 2—A.. I could not say exactly.
Q. In that you calculated at $35 per ton,

By Mr. Powell :

Q. The standard of the Intercolonial Railway is 67 pounds to the yard and
upwards is it not ?-—A. I do not know, sir,

Q. There arec a few rails 36 lbs, and a few 67 but the standard is 67 ?—A. [
could not tell you,

By Mr. Haggart :
Q. What are the new rails from Moose Park to Chaudiére per yard 2—A. 70 lbs,

By Mr. Powell :

Q. Taking 67 pounds as the standard on the Intercolonial Railway, and they
are changing all their light rails to 67, what difference would that make on this 72
miles. We can calcalate it very quickly. The difference would be 11 pounds to the
yard of rail, or 22 pounds to the yard of track. Thero are 1,760 yards to the mile;
multiply that by. 22 pounds to the yurd of track, which would give 38720 pounds.
That would be 1936 tons, equal to 20 tons at $35, or $700 per mile ditference. The
difference between 56 and 67 pounds is 11 pounds, I should eay. This is for one
yard of tract, and for two yurds of track it would be 22 pounds; and if there are
1,760 yards in a mile, that would give you 38,000 pounds, which would make 20
tons, or $700 per mile difference ? --A. The difference between a 57-pound and a 70-
pound rail is $850 a mile, the difference between $3,000 and $3,850.

Q. Now, it will only take you a moment to tell us the difference per mile
between a 56-pound and a 67-pound rail. That is 11 pounds a yurd, or 22 pounds
per yard of tiack for 17760 yards, would muke a total of 38,720 pounds, or 19-36
tons. And estimate that at $35 per mile 7—A. In purchasing steel rails the long
ton is used, The difference would be 8595 per mile.

Q. Now, if there are 73 milex of road with 3G-pound rails, what is the difference
putting in the 67-pound rails ?2—A. $43,435.

Q. Now, Mr, MacLeod, the cost of taking up the old rails and patting down new
ones, alignment and all, would cost how rmuch ?—A. Leaving the ties as they are?

Q. Yes, supposing the ties to be all right; you say the road bed is in good
order, so we will leave it 2—A. From $50 to $100 a mile.

Q. Well, taking it at $100, that is $7,300 more. Now give us the cost of fish-
plates, bolts, spikes, etc., for the pew rails per mile?—A. It would take some time
to make the calculation.

Q. Give us a fair estimate.~—A. About $400 a mile.

Q. That would be $29,200 more on 73 miles ?—A. Yes.

Q. Now, another question I have to ask; may be you are not familiar with
this: What will be the value of the old rails per ton P—A. [ could not tell you.

Mr, Brair.—It is according to quality. I can tell you what we sell ours for;
itis 810 to $12. That is when they are taken by railway companies. We get a
little more out of them, perhaps $14, on subsidy account.

By Mr. Powell :

Q. Then, Mr. MacLeod, it would take $79,935 more than your estimate to bring
the ironing of the road up to the standard of the Intercolonial 7—A. Yes.

Q. And in addition to that, there will be the loss on old rails; that would be the
difference between $12 and $22 or $35 a ton ?—A. That would be & deduction on the
cost at which sold.

Mr. MacLEob.
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Q. But you cannot deduct the amount received as I have calculated the new
ones, so there would be a loss on weight of $23 a ton as a loss on old rails—for we
have turned the new rails in at their face. Now, what would that come to, taking
17 tons per mile—it would be $411 a mile ?

Mr. BLaik,—Ask Mr, MacLeod whether he included that in his estimate,

By Mr. Powell :

Q. Did you include new railing in your estimate ?—A. No, therailsarein good
order,

Q). But you included the cost of putting them down at the present weight ?—A.
Certainly.

Q. Could you estimate the value of the rails as down there ?—A. Yes.

Q. That would come to $411 per mile, or $30,000 loss in connection with the old
rails; that is $30,000 loss on the old rails to bring it up to the stundard of the Inter-
colonial Railway, recovering the value of the old ruils at $12 per ton, and counting
the cost of the new rails distributed along the line at $35 a ton, what would it cost
the government to bring the road up to the standard of the Intercolonial Railway,
as Tespects the ironing of the road ?—A. At the rate of 67 pounds to the yard ?

Q. Yes, and the old ones are 56. i

The witness was asked to fizure out the reply and give it later.

By Mr. Haggart :

Q. Have you plans, Jocation nnd survey, and everything else in the department
with reference to the extension of the road from Moose Park to Chaudiére ?7—A. Yes.

Q. Have you taken out the quantities on those plans ?—A. No.

QQ. Have you them here ?—A. 1 have the plans here.

Q. Location, and survey, plans, and everything else ?—A.. Yes.

Q. Are these the plans and profiles they are working up to now ?—A. Yes,

Q. Have you a little memo. book—an engineer’s boolk—in which whole sections
are marked down as completed or what is to complete on them ?—A. No.

Q. You do not keep that 2—A. No.

Q. How do you know they are finished up to the plans and specifications ?—A.
By going over the road slowly on a hand car, with the plans and specifications in
my hand.

y Q. Are the plans and specifications of the contract up to the standard of the
Intercoionial ?—A. I consider the new portion will be.

Q. Have plans and specifications been filed up to the standard of the Intercolonial
Railway ?

Mr. BLair.—No specifications have been filed except for subsidy purposes.

Mr. Jacearr.—He says he went slowly over the line with the plans. These
plans and specifications are not according to contract with the Government but for
snbsidy purposes.

Mr. Buaik—That is my impression about it.

Mr, Hageart.—You ~ay these plans and specifications filed are on the contract
for subsidy purposes ?

Mr. BLair.—That is all, so far as I know.

By Mr. Haggart :

Q. How do you know, then, that this portion of the road is built up to the
standard of the Intercolonial when the plans and specifications filed are only for
subsidy purposes 7—A. Because I consider them quite good enough for the standard
of the Intercolonial,

Q. Then these are quite equal to the standard of the Intercolonial 2—A. Yes.

Q. Then these are the plans and specifications you are requiring from the
Drummond County Railway to finish it up to the standard of the Intercolonial ?-—
A. Yes, with the understanding the cuttings should be widened.

Mr. MacLEob.
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Q. Then these plans you are filing are not up to the standard of the Inter-
colonial 7—A. The plans are but not the specifications.

Q. Surely the plans show the width of the embankment ?—A. No.

Q. They do not show it at all, only the specifications ?—A. Only the specifica-
tions,

By the Chairman :

Q. Your valuation of the road when completed under contract with the Govern-
ment, what do you estimate its value per mile?—A. It ought to be more than $15,000
for the portion from Moose Park.

Q. How much is it worth from Moose Park to the Chaudiére per mile ?—A. Tt
would cost about $16,000 to $17,000 a mile.

Q. Thatis the new part ?—A. Yes. Thenew part from Moose Park to Chaudiére.

Q. Then the value of the rest of the road from Moouse Park to Ste. Rosulie, |
think, you said was $15,000 a mile; do you still adhere to that ?—A. With the
improvements it would probably cost about $16,000 a mile.

Q. And the other about $1'7,000 a mile.—A. Yes.

Q. And the total can be figured upon that?—A, Yes,

By Mr. Haggart :

Q. It is only a few minutes ago that you made an estimate of what you put the
value of the road at ?-—A. That was without these additions that I propose to muake.

Q. Read them over again ?—A. $17.000 a mile was the estimate | first gave.

Q. Divide it into two sections; now—from Moose Park to Chaudiére, how much
was that ?

Mr. BLair.—He told you in addition that for mason railway you ought to add
$1,000 a mile more.

By Mr. Haggart :

Q. How much wasit from Moose Park to Chaundiére ?7—A. I think it was $17,000
a mile.

Q. And how much from Ste. Rosalie to Moose Park 7—A. $15,000 a mile,

Q. That is as I understood you before which standard was thatup to ?—A. That
is the road as it was built—the estimate of the expenditure as the road is.

Q. The road was not built from Moose Park to Chaudiére so that that could not
be an estimate of the expenditure ?—A. The road is built from Moose Park to
Chaudiére,

Q. This is an estimate of the expenditure made on the road ’—A. Yes.

Q. That is $15,000 a mile from Ste. Rosalie to Moose Park including the better-
ments to be made in it?—A. No, sir,

By the Chairman :

Q. Then from Moose Park to Ste. Rosalie would be $16,000 a mile.
Mr. BLair.—More than that because there is $100,000 to be spent on the 72
miles.

By the Chairman :

Q. From Moose Park to Ste. Roealie is the old part?—A. Yes.

Q. When completed what will in your judgment be the worth per mile or the
cost per mile?—A. According to the estimate I have made of $65,000 heing expended
upon it that will bring it up to about $16,000 a mile.

Q. Then from Moose Park these 42 miles to Chaudiére you say are equal to the
standard of the Intercolonial Railway.—A. With these additions.

Q. What will that be worth ?—A. About $17,000 per mile.

Mr. MacLzob.
111



61 Victoria. “Appendix (No 1)) A. 1898

By Mr. Haggart :

Q. How would it be worth 817,000 a mile? You estimate that it will require
$34,000 10 finish it?—A. Yes, )

Q. The expenditure already you have calculated at $15,000 a mile.

Mr. Buair.—He made this calculation independent of the improvement but the
expenditure was $15,000 to the mile. He said this 815,000 a mile ought to have
added to it the additional sum of $1,000 a mile because there were stone culverts to
be constructed and additional work to be done.

By M. Blair :

Q. You have snid that there is one grade on the old line which exceeds some-
what the 52:80 per mile?—A. There are two or three but they are short grades.

Q. You udvised me that the grades were so short that they would not interfere
with the good efficient and satisfactory working of the road in any way ?—A. Yes.
Q. That the grades being so short it was not a material fact ?—A. Just so.

Q. Of course thut does not refer to the St. Francis grade ?—A. No.

Q. Which has yet to be done?—A. Yes.

(). And you have allowed for that in these figures ?—A, Yes,

Q. But these other grades, if at any future time it is thought desirable to reduce
them, can they be reduced for about $14,000 7>—A. Yes, and straighten out the few
curves which are included.

Q. That new piece of iine from Moose Park to Chaudiére is a remarkably
struight line?—A. Yos, a very straight line.

Q. Over a very large portion it is tangent ?—A. Yes.

Q. For miles at a stretch 2—A. Yes, miles and miles,

Q. For how long is it tangent P--A. The tangents are 12, 15 and perhaps more
miles in length,

Q. There are very few curves?—A. Yes, you cau see that by the plan,

Q. If you were asked to suy whether or not the price of $12,000 a mile, which
was agreed to be paid by the Government for this line, on the basis of $1,600,000 for
the whole line, was a fair price what would your judgment be on that on your oath ?
~—A. I do not understand your question,

Q. If you were asked to state whether the price of $12,000 per mile which the
Government agreed to pay for this line to the Drummond Railway Company was a
reasonable price or not what would you say ?—A., I would say it is a very reason-
able price,

Q. Would you say if the Government needcd the road that it was a good pur-
chase at that figure >—A. I should say so.

Q. Could any reasonable exception be taken by any reasonable man to the pur-
chuse price ?—A, No.

By AMr. Borden :

Q. The total length is 72 miles plus 43 miles 2-——A. Yes, about 116 miles in'all,
Q. How much is the Nicolet branch ?—A., 17 miles.
Q. That is a total of 133 miles ?—A. Yes.

By Mr. Haggart :
Q. I suppose, Mr, MacLeod, you have no idea ofthe length from Ste. Rosalio to
Cbaudiére over the Grand Trunk ?—A. I understand it is some 16 miles longer,
By the Chairman :

Q. Can you tell us the distances, Mr. MacLeod ?—A. I could tell them from time
tables if I had them,
Mr. MacLEop.
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By Mr. Powell :

Q. What depth of ballast is there on the finished portion of the 43 miles?—A.,
Generally a foot of ballast under the ties. I dug down in several places to ascertain
this.

Q. It was good gravel ballast ?—A. Yes, but in some places there is a little
sand showing up. My estimate includes covering that by ballast.

Q. I have made the statement of the new ironing and it will take $227,6S7 to
bring the road up to the standard of the ironing of the Intercolonial ?—A. I have
not made up the figures.

By Mr. Blair :

Q. In your estimate to me you have no estimate for re-ironing ?7—A. No.
Q. You thought the present rail in quality and efficiency was a good one 7—A.,

The rails are in good order.,
Q. And as an engineer you saw no reason why the road should not be safely

and efficiently run so long as the rails last?—A. Yes.
Q. It is a question of durability 7—A. Yes.

By Mr. Haggart :

Q. Did you read the contract with the Government?—A. That is the agree-

ment; I read it.
Q. Did you read the new temporary agreement presented the other day ?—A.

No.
Mr, MacLeod was discharged.

The Committee adjourned to meet at the call of the Chair.

Mr, MacLeop.
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/

House oF CoMMONS,
THURsDAY, April 21, 1898,

The Committee met at 11 a,m.

INnqUirY into the expenditure of subsidies granted in aid of the Drummond County
Railway and into the negotiations and transactions in relation to the acquiring
of the said railway by the Government of Canada resumed.

The following witnesses responded to their names:—-Messrs. Greenshields and
Wainwright.

Mr. GREENSHIELDs, called, said :—DMr. Chairman, I see that other Members of
the Committee, Messrs, Powell, Borden and Haggart, are not present. I would ask
ou behalf of the road, as we desire us complete an investigation as possible, that this
Committee do not proceed in the absence of those gentlemen. TUnder the circum-
stances I prefer that those gentlemen should be here. They cross-examined me
before and they should have an opportunity now. 1 presume the Committee is
regularly called and it seems to me 1n the interests of a full investigation into this
road that the idea should not be given to the public that this is a partisan Committee.
I would ask therefore that you do not examine me to-day, as I desire that the
gentlemen who are absent should have the fullest opportunity of examining me.

Mr. MorrisoN—Under the circumstances, I think the best thing to do is to
adjourn. It ir a matter of great regret that these other gentlemen are not here, and
asx Mr. Greenshields has saia the Committee issitting here for the purpose of having
the fullest and freest investigation, and 1 am pleased that Mr. (Greenshields has
expressed himself as he has, In my opinion it is not advisable in the absence of the
other gentlemen to sit to-day even if we were urged to go on. [ think we should
postpone further deliberations until there are at least one or two gentlemen on the
other side to watch the proceedings. 1 therefore move that the Committee adjourn.

Tue CualkmaN—I know that when Mr. Borden left here he expected to be back
by this timo. Probably his business engagements at Halifax have detained him
longer than he expected. I know that he expected to attend the Committee for the
purpose of eliciting the facts as far #s he could. 1do not know anything about
what has kept Mr. Hageart away.  Mr. Powell, I believe, has heen called home on
important business. 1 think we can fairly assume that the Conservative members,
when they consented to he members of this Committee, intended to attend and
discharge their duty. 1 think it would be unfortunate in the interest of every one
concerned to have even the appearance of an ex-parte investigatiou, It is desirabie
that at least one of the Opposition members should be here for the purpose of cross-
examination. Taking all things into consideration, 1 think it is better not to go on
to-day with the invertigation, and if the Committee are of that opinion we shall
adjourn to the call of the Chair, and I shall try to have another meeting at the
earliest moment next week. Is it the wish of the Committee to adjourn on the
ground that the Conservative members of the Committee are not present?—Carried.

My, GREENSHIELDS,
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Hovuse or CoxMoNs,
Fripay, April 28th, 1898,

The Committee met at 11 o’clock a.m.

Inquiry into the expenditure of subsidies granted in aid of the Drummond County
Railway and into the negotiations and transactions in relation to the acquiring
of the said railway by the GGovernment of Canada, resumed.

The Honourable Joserm IsrAEL Tarte, Minister of Public Works, being
sworn, was examined by Mr. Lister, the Chairman, as follows :—

Q. Had you anything to do with the negotiations for the purchase or for the
lease of the Drummond County Railway for the purposes of the extension of the
Intercolonial Railway to Montreal7—A, I had something to do as a Minister.

Q. In the initiatory portion of it or the closing?—A. Not the initiatory; T
heard that negotiations were going on when they were pretty far advanced.

Q. Had you any negotiations with the Company yourself' dircctly or was it
simply information received as a Minister from your colleagues ?—A. No, I receivel
information from my colleagues with whom I discussed the matter, and T may say
I met Mr. Greenshields and also Mr, Mitchell, onee or twice, perhaps three or four
times, .

Q. You are aware you have been charged in the press and in the llouse with
dishonourable conduct in connection with the purchase or leuse of that road P—
A. T know that.

Q. Is there any truth in it ?—A. There is no truth in it.

Q. Will you state to the Committee what are the fucts 7—A. I have no facts to
state except that 1 took part in negotiations, as 1 said, as a Minister, and did the
best 1 could in the interests of the country. 1 thought the route adopted was the
most valuable for the purpose we had in view, that is to say to connect the East
with the West.

Q. It has been hinted that the purchase of the newspaper La Patrie, was
brought about by Mr, Greenshields and that in fact the money was advanced by him
for the purchase of that paper. Is there any truth in that?—A. What happened
about La Patrie is this: We had no strong Liberal organ in Qucbec Province and
Mr. Beaugrand was ready to sell La Patrie. 1 had tried before 1o buy the paper
and had not succeeded, as Mr, Beaugrand was asking more than we were ready to
give. On this occasion Mr. Beaugrand wired to me that he was anxious to sce me,
I thought it was about the sale of La Patrie, as he hud spoken several times to me
and to Sir Wilfrid about.it, and I wrote or wired, I do not remember which, to Mr,
Greenshields about it, to go and see Mr. Beaugrand and try and arrange the terms of a
sale, A day or two after I got the news, either from my sons or from Mr. Green-
shields, that there was a chance of coming to a conclusion and I went down to
Montreal and went to Mr, Greenshields’s office and asked him what he had done, and
we proceeded together to Mr, Beaugrand’s house. The terms were agreed upon and
I think that when the whole thing was over it was about 4 o’clock. Parliament
wus sitting an! 1 was anxious Lo come up the same evening and as there was no
cheque accepted in my sons’ hands and as I was afraid that perhaps Mr. Beaugrand,
who did not know my sons very well, might have refused an unaccepted cheque,

Mr. TARTE.
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Mr. Greenshields who is a well known man in Montreal, gave his cheque. 1 told
him that I would give him immediately $5,000 and that my sons wonld cover the
balance the next day, and I gave him this $5,000 immediately beforo starting for
Ottawa and he received the balance next day, partly through a cheque on either the
Hochelaga or Banque Nationale and $5,000 in cash from my son,

Q. What was the purchase price of the paper 7—A, $30,000.

Q. You say you paid $5,000 that night and $10,000 next morning ?7—A. Yes,
by cheque.

Q. That was a cash payment ?—A. Yes, and $5,000 in money to make the
$20,000. 1 gave myself $5,000 the evening before and $15,000 was paid the day
after, the next morning, so that Mr, Greenshields might be covered without any
delay.

By Mr. Powell :

Q. Let me understand. The purchase price altogether was $30,000.—A. Yes,
that was the purchase price. .

Q. And you paid $5,000 down and 815,000 next day-—what about the other
$10,000 7—A. It was in promissory notes.

By Mr. Lister :

(. Was any of Mr. Greenshields’s own money or of the Drummond County Rail-
way money put into that purchase ?—A. Not a dollar at any time. I did what all
politicai men do, I went to my political and personal friends, Liberal politicians,
and I did what Sir John Macdonald did, to my own personal knowledge. I asked
them to help us establish a strong Liberal organ. I have done what my former
political friends have done many times, and for much larger amounts, and there
was no offence in it.

Q. What I want to know is whether any of Mr. Greenshields’s money or the
money of the Drummond County Railway went into that paper ?—A. Not one dollar
at any time. The Drummond County Railway never got any money from the Gov-
ernment; there were only negotiations,

By Mr. Borden:

Q. Who owns the paper now ?—A. It is a company.

Q. Are you interested in the company ?—A. Not one dollar; I have no shares
1n it.

Q. I noticed in receiving a copy of the paper that your name was on it, and
I thought you might be connected with it ?—A. Well you know how it is, my sons
are very devoted to me and they simply printed my name on it.

Q. Your sons are interested in the company ?—A. Yes, they are undoubtedly
the largest shareholders.

Q. Anybody else ?—A. Yes,

Q. They control the majority of the stock ?—A. Yes.

Q. This $15,000 was paid by cheque the following day ?—A. No, $10,000 of it
was by cheque.

Q. And 85,000 in cash?—A. Yes, through me,

Q. The balance in notes >—A. The balance in notes.
doll Q. Was any portion of this money advanced by Mr. Greenshields ?7—A. Not a

ollar.

Q. Did Mr. Greenshields at the time have any funds of the Liberal party in his
hands ?—A. About that I do not know, I donot think he had any at that time.
If he had, it was not to my knowledge.

Q. Was Mr. Greenshields one of the Liberal friends to whom you went for
help 7——A. No.

Q. Did he endorse any notes for you about that time ?——A. No, he did not
endorse any notes for me.

Mr, TARTE.
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Q. For your sons or for any one?—A. I think Mr. Greenshields endorsed the
notes that we gave, although I cannot swear to it, because it was only a matter of
form. The negotiations ended with me when the price was agreed on, and the
money was paid.

Q. The sum of $20,000 was paid ?7—A. Yes.

Q. What I want to know is whether for the purpose of raising that $20,000 in
cash, Mr. Greenshields, according to your knowledge or information, endorsed any
notes —A. No, not one cent; I am sure of that,

Q. Did any one endorse any notes ?—A. No; I do not remember of any one. No
person connected with the Drummond County Railway endorsed any notes,

Q. About that time ?—A, No.

Q. Did Mr. Greenshields in any way assist you to raise the money ?—A. No.

Q. Or your sons ’—A. No,

Q. Not by becoming a party to negotiable paper or otherwise ?—A, No.

Q. What was the meaning of your stutement in the House of Commons which
I will read to you. (Hansard, 1897, page 5302.)

“T arranged that Mr. Greenshields, who was my lawyer in many other cases,
should act as the purchaser of ¢ La Patrie’ as the lawyer of the party.”—A. What I
meant to say is just what 1 have said here, that not having the time to conduct
these negotiations myself, I asked Mr. Greenshields, who was, as you know, a
Liberal lawyer in Montreal, to act as negotiator and so he did.

Q. You say that he was acting as the lawyer of the party 7—A. What | meant
to say and what is true, is that Mr. Greenshields has been the adviser of the Liberal
party as you advise your own party on many occasions.

Q. I am not talking about any other oceusion but this occasion. [ want to
know whether on this occasion, Mr. Greenshields was acting as your solicitor or the
solicitor of the party ?—A. Mr. Grecnshields being one of the legal advisers of the
Liberal party in Montreal, and being my own legal adviser, in my suits, was asked
by me to act as purchaser of “ La Patrie”” in the way 1 have pointed out,

Q. You must have understood in one way or the other about that, and it is a
simple question whether Mr. Greenshields was acting as your solicitor or the
solicitor of the party on this occasion ?—A. Mr. Greenshields was acting in the
way I have pointed out, and which I think is very clear.

Q. 1 do not understagd it yet very well?—A. I will try to make you under-
stand better.

Q. I want to understand from you, if 1 can, whether Mr., (reenshields was
acting as solicitor for yourself or for your sons or for the party ou this occasion?
—A. Mr. Greenshields being one of the advisers of the Liberal party in Montreal,
was asked by me to act as purchaser of “ La Patrie,” not for himself, but for my
s0NS,

Q. Who paid him for his services ?—A. He was not paid sir, any more, I am
sure, than you are paid for many things that you are doing every day.

Q. He never sent you a biil 7—A. No.

Q. You never paid him anything, nor did any of your sons, as far as you are
aware 7—A. No.

Q.' The paper belongs 10 this company ?—A. Yes.

Q. When was that company organized ?—A. The company wus organized
years ago before we acquired it. We simply acquired the shares in the ordinary
way—my sons acquired the shares, and some of the shareholders remaiued.

Q. When did they acquire the shares ?—A. On the day of the sale.

Q. The purchase was a purchase of the controlling portion of the shares ?—A.
Quite so.

Q. What proportion ?~A. They hold nearly the whole thing.

Q. What do you mean by * rearly the whole thing ?”"—A. There are only a
few shares which are owned by others.

Q. Which you propose to buy up ?—A. No.

Q. No oceasion for that ?——A. No.

Mr. TARTE.
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Q. I suppose your sons own nine-tenths of the amount, that they own nearly
the whole thing ?—A. We took the stock as it was. Mr. Beaugrand was the owner
of nearly the whole stock, and my sons bought hix stock.

Q. They have bought no other stock since ?—A. No.

Q. You go on to say in this speech as follows :—

“ They speak of a cheque which Mr. Greenshields gave, There is no secret
about it. Mr. Greenshiclds had a cheque in his hands, not of his own money, bat
of the money of the party, and he paid that cheque.” Is that statement correct >—
A. [t ix perfectly correct. At the time I did not feel any necessity to go into the
details, but what T have said iz perfectly true. Mr. Greenshields paid it by cheque.
1t was not his own cash, He gave his cheque, which was simply a matter of
accommodation; it was not his money. 1 simply said that in a vague way, because
1 knew right wellit I said more, | would be accused of having said what was not
true, not by you. but by some of the Tory pressmen. I am just giving the reason
why I did notsay more at the time, [ said what was perfectly true, and it was that
Mr. Greenshields gave his cheque which was not his money, and I said that it was
not his money.

Q. You said that My. Greenshields had a cheque in his hands, not of his own
money, but of the money of the party.  To what period were you referring when
making that statement >—A. To the day of the puarchase,

Q. When vou were there 7—A. Yes.

). Was the cheque to be made an individual charge ?—A, Oh, well I have just
explained; it is no use playing with words. You won't make me say what is not
true. It is no use. Whathappened is what 1 havestated. Ihave said in the House
that Mr. Greenshields paid that cheque, but that it was not his money. That is
perfectly true. He gave a cheque, as many a lawyer has doue over and over again ;
I am sure you have done that over and over aguin.

Q. T do not quite understand you, I will read the sentence here aguin:

“ Mr. GGreenshields had a cheque in his hands, not of his own mouey, but of the
woney of the party, and he paid that cheque.” I understand you to-day to tell me
that that statement refers to the day when you were in Montreal 7—A. Quite so.

(). What cheque of the party had he in his hands at that time ?—A. [ have just
explained.

Q. T did not understand ?—A. I am very sorry, I have stated the whole truth;
I eannot say more.

Q. You say thut what Mr. Greenshields did was to give 8 cheque on his own
bank for the accommodation of the purchasers of the paper. That is what you have
told us this morning, In this speech as I understand it your statement is not quite
consistent with that. You say that Mr, Greenshields had a cheque in his hands, not
that he gave you an accommodation cheque, but that he had a cheque in his hands,
not of his own money, but of the money of the party 7—A. My answer is that I did
not think it proper to say everything in the House, then, because Parliament was
just elosing and I knew right well that if T had said that Mr. Greenshields had given
his own cheque and it was paid the next day that the Tory press would have lied
just as much as they would have been able to do. 1 said what was true, but I did
not give out the whole thing. It is perfectly true that he loaned hischeque, that he
puid that cheque and that it was not his money. It was his cheque but it was not
his money.

Q. Do you mean that you were not quite frank in this statement because yon
were afraid the Tory press would lie ?—A. Yes, they have lied so much about me—
not the whole of them, some of them are decent.

Q. Then the tact that you were not quite trank prevented the Tory press from
lying ?7—A. No, not to the full effect, I am afraid.

Q. Had it any eftect ?—A. Well, it may have had an etfect of their not lying so
much as they would otherwise do. I do not allude to the whole of the Tory press.

Mr. TARTE.
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By My, Powell :

Q. That is, you did not tell the truth to prevent them lying ?—A. T did not say
that. I did not divulge all the truth because there was no necessity of my making
that statement to the House.

By Mr. Borden :

Q. What T am referring to is this: As I understand the matter, Mr. Green-
ghields gave a cheque payable out of his own money, and his own bank and oave it
for the accommodation of yourself and sons. Your statement to the House of
Commons seems to indieate a ditferent state of things) that the cheque of Mr. Green-
shields was not out of his own money but the cheque of” the puarty out of which he
paid a cheque for the purchase of that paper ?—A. Mr. GGreenshiclds never said he
had paid a dollar out of his own money. Quite the reverse, and it would not be
true, because he never paid a dollar of hisx money. Ile did just what | have ex-
plained over and over ugain. He gave his cheque. e said himself here he had no
money in the bank,

Q. Have you finished that answer?—A. Yes,

Q. 1 am speaking of what you sail in this speech and again point ont to you
that whereas you now say My, Greenshields gave n cheque payvable ou his own bank
and out of his moneys tor the accommodation of yourself and sons, you then stated
gomething which seems to me ditferent, namely, that Mr, Gireenshields had ncheque
in his hands not of his own money but the money of the party and that he paid that
cheque to assist in the purchase of that paper, and I am asking it you can reconcile
the~e two statements ?—A. 1 have no doubt that what [ have said reconciles those
two statements,

2. Do you regard them as consistent?—A. I do not regard them, in view of
what [ have raid, as inconsistent. I did not say everything in the [louse; [ say
evervthing now,

Q. Do you regard an accommodation cheque paid out of his own money on his
own bank as the same thing ax the money of the party then in his hands?—A. What
is the use of you, sir, saying that he gave u cheque of his own money when you
know it is not the case?  What is the use of asking me that when itix not the casne?
Mr. Greenshields told you he had no money in the bank, which is, [ have no doubt,
true. I tell you I gave 85000 the day he gave his cheque and that $15,000 were
wiven to him the day after to cover his cheque, for which he had no money. .

By the Chairman :

Q. T understaad it this way: Mr. Greenshiclds had signed a cheque ?7—A. Yes,

Q. And that cheque was to be paid out of money furnished by political friends?
—A. Yes, that is it, That is all about it,

Q. The paper is a party paper ?>—A. Certainly.

By Mr. Borden :

Q. That may be it, but I do not consider that is quite what you said in the
House?—A. T am very sorry that you do not understand things as I do. I stated
the facts as they are.

Q. Have you any objection to stating the names of the political friends who
advanced the money? A. That is my business, just as in the past all of you have
given notes and endorsed notes in political business, just as Sir Charles Tupper is
doing to-day in Montrexl. You know what it is. Since I parted with you I have
declined 10 give any names of those who had dealings with you, and I shall not give
names at the present time. There is not one of my political friends to-day who can
say I ever said a word about what passed in the past about similar things, although
there was no crime in it. You would not say, I am sure, what you do cvery day,
though there is no crime in it,
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Q. You decline to give us information about that?—A. Yes, most decidedly I
do. Isay again, under oath, that no one connected with the Drummond County
Railway contributed one dollar.

Q. Do you know who the persons were who contributed 7 A. Certainly I do.

Q. Were the arrangements in writing or were they oral?—A. That is my own
business.

Q. You have no information to give us about that ?—A. No.

Q. Did you personally arrange those matters? A. That is my own business.

Q. I have a right to ask. A. You have no right when I swear that no one
connnected with the Drummond County Railway contributed a dollar.

Q. T merely want to know whether you personally arranged it? —A. Yes, I did.

Q. Therefore you have personal knowledge >—A., Yes,

Q. You say that Mr. Greenshields did not in any way contribute ?—A. No, not
one dollar.

Q. He did not become responsible on any paper?—A. Yes, I think I told you
he endorsed the notes,

Q. How much did they amount to?—A. $10,000. He did not pay a dollar of
this, however,

Q. They are paid ?—A. Yes.

Q. In the same way, out of party contributions?—A. Well, my son paid part
of them,

Q. I am speaking of the whole of it?—A, Neither Mr. Greenshields por anybody
else conneeted with the Drummond County Railway paid a dollar of that. I cannot
speak positively, even, that Mr. Greenshields endorsed these notes for my sons,
As a matter of fact 1 supposed another Minister would be down with me to
Montreal, It was a party arrangement. I was in a hurry. Mr, Greenshields
conducted the negotiations in the way I have pointed out. I do not think he
endorsed the notes when 1 was there, but I was told he did after I left. I am sure
he has not paid a dollar of that, because I know where the money came from. I
endorsed the notes, and I am told that after 1 left Mr, Greenshields endorsed them
also.

Q. Then the facts about the notes are: Your sons as makers, yourself as first
endorser, and Mr. Greenshields as second endorser 7—A., Yes,

Q. And the amount of the notes altogether was $10,000 7—A. Yes.

Q. What date did this take place?—A, The same day as the purchase. Some
date in February, I think; I do not remember. The contract speaks for itself.

Q. You do not remember?—A. No; I did not keep note of the date,

Q. You had some three or four interviews with Mr. Greenshields and Mr.
Mitchell ?——A. Mr. Mitchell has seen me occasionally.

Q. Were your negotiations in regard to the details of the contract 7—A. No,
the negotiutions that I have had with Mr. Greenshields and Mr. Mitchell were of
the nature of those that are taking place every day between Ministers and people
dealing with the government. These negotiations did not belong to my department
but 1 was of course oue of the Ministers representing the province of Quebec,

Q. I have never been in the government, and I do not know what kind of
negotiations you mean.—A, You will be there some day and then you will see the fun
we are having every day.

Q. About what time did these pegotiations take place between yourself, Mr,
Mitchell and Mr. Greenshields.—A. Really I cannot say.

Q. Could you give us an idea of the period.—A. No; I can not. I never paid
any special attention to it.

Q. Did they come to you before they negotiated with the Minister of Railways
and Canals ?7—A., No, no.

Q. It was after.—A. This is a matter which came before Council.

Q. In what were you ussisting ?-—A. Assisting ?

Q. You had these negotiations with them I suppose for the purpose of assisting.
A. I did not say “negotiations.” They came to me in the ordinary way that people

Mr. TARTE,
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dealing with the Government come to the Ministers, especially of their own province,
I did not conduct any negotiations.

Q. For what purpose were these interviews 2—A. Oh, well, I do not remember
exactly; they might have asked me to do this or that; I do not remember the
details, There was nothing special. I know they were complaining as all con-
tractors do, that we were too hard on them,

Q, It was for the purpose of getting some modification in the terms?—A. [ do
not remember exactly ; nothing special.

Q. Have you no recollection whatover as to the purpose of these interviews ?—
A. No, no. Please do not forget that the matters did not belong to my Department.
Mr. Blair had the whole of the negotiations in his hands.

Q. I suppose they took place before the details were completely settlod 7—A.
I suppose 80 ; they must have seen me before they were settled altogether as they
have seer many other Ministers, I suppose.

Q. It would follow I suppose that it must have been before the last session
opened. Did these interviews take place before the last session opened ?—A. I
cannot remember, I cannot fix the date in any way; I do rot think it was though,
but T am not sure. I eannot fix the date at all.

Q. I think the details were settled before the session opened ?—A. 1 do not
remember that.

By the Chairman :

Q. Will you say whether they suw you simply s coustituents see their member
and as people from a province see the Ministers from that province ?—A. They saw
me as contractors, and people who are deuling with the (Gjovernment see Ministers.
They never saw me in any particular way.

By Mr. Borden :

Q. Did Mr. Greenshields, at any time during 1897, to your knowledge, assist in
raising funds for party purposes 2—A. Do you mean before these negotiations?

Q. I mean any time during 1897.—A. Beforc the federal clections?

Mgr. CoarkmaN—That was in 1896.

Tae Wirtsess—In 1896, yes. Before the federal clections we had not a dollar,
and we were obliged 1o endorse notes. I think that Mr. Greenshields became
responsible for $1,000,if you want to know the extent to which he has been respon-
sible, and he has not paid that money.

By M. Borden :

Q. Do you say that this is the only contribution, that you know of, given by
Mr. Greenshields 7—A. He may have given more, but not to my personal knowledge.

Q. Do you know of his having become a party—either muker or cndorser—to
a much larger note than that 7—A. I do not know that.

Q. Not to your knowledge 7—A. No.

Q. Do you know, Mr, Tarte, about his making any contribution or assisting in
any way with the Champlain election ?—A. I do not.

Q. Did you have anything to do with providing funds for that election?—A.,
Ob, that is my own affair, I never got a dollar from Mr. Greenshields; 1 never got
a dollar from anybody connected with the Drummond County Railway Company,
and as to the Champlain election, thuat is my own affair, I have helped to the best
of my ability, and I have been defeated, I am sorry to say; but if I had been able
to go there myself, I think T would have carried the day. I will do it the next
time, though.

Mr. TARTE.

121



61 Victoria. Appendix (No. 1.) A. 1898

Mr. WiLLiay WainwricHT, General Assistant, Grand Trunk Railway Company,
examined :—

Tre CuatkMaN—Q. You are already sworn ?—A, Yes, sir,

Q. Yon were asked to inform yourself as to the cost of railways in the province
of Quebec constructed or acquired by the Grand Trunk Railway, have youdoneso ?
—A. I think I gave that in my last evidence, Mr. Chairman, in regard to the pro-
vince of Quebcc.

Q. There was something about our getling the accounts was there not 2—A. The
desire of the Committee was to examine the (reneral Auditor of the Grand Truunk
because it did not appear satistactory as 1 did not produce the books showing the
evidence, and 1 think yvou will find that Mr. H. W. Walker, the (General Auditor,
was to be examined, My statement was made upon figures furnished by the (Gene-
ral Auditor and taken trom the books of the company,

(). Are yvou able o give any further information on that point?—A. No.

(). What can you say “— A 1 was asked to bring an agreement with the Grand
Trunk which was submitted to the Board in London; the heads of the agreement,
and which was never carried through, though recommended by our then General
Manager. I have handed in the memo. (Exhibit No. 36, memo. containing heads
of agreement and statement by the (reneral Manager to the Board in London.)

Q. That was never confirmed 7—A. No.

Q. Never approved of 7—A. No.

Q. It never went hetore the Government ?—A, No; it had nothing to do with
the Government. It was proposed to take over the roud and work it us it existed
at that time,

Q. Why was it not approved ?—A. Our people were not putting through any
further extensions. It was just at the time of the change of management,

Q. You told us in a former examination that Mr. Rufus Pope opened negotia-
tions with the Girand Trunk Company ?—A. Yes, he had an interview with me on
the subject of extending the Intercolonial Railway to Montreal.

Q. Via the Grand Trunk ?—A. Yes.

Q. Did he state then for whom he was acting ?>~—A. No.

Q. Nothing he said indicated that he was in any way acting for the Govern-
ment >—A. Not that he had anthority to do so. 1 presumed of course that not being
connected with the Department ¢f Railwayx and being a member of Parliament that
it was u matter under discussion, but he gave me no information on that score.

Q. You knew he was not negotiating for himself7—A. I did not presume so.
Mr. Pope’s proposition was to extend the Intercolonial to Montreal via Lévis and
the Grand Trunk Railway.,

Q. And this agreement (Exhibit No. 36) was one the Grand Trunk might have
accepted from the Drummond County ?7—A. Yes.

Q. Who talked with you, negotiated with you, about taking over the Drummond
County Railway? How was it you decided on these terms ?—A. The terms in that
statement ?

Q. Yes?—A, The negotiations were between Mr, Greenshields and Mr. Farwell
and Mr, Sargeant, the General Manager of the Grand Trunk. I was simply ucting
for him in the matter,

Q. How many interviews did you bave with Mr. Pope ?—A, Only one.

Q. Where was that 2—A., In Montreal.

Q. Nothing further was done about that at all ?—A, Mr. Haggart had an inter-
view later with the General Manager. I was not present.

Q. What year would that be in 2—A. T think in 1890.

Q. Who was your General Manager?—A. L.J. Sergeant,

Q. Were you present >—A, Not at Mr. Haggart’s interview.

Q. Have you knowledge at all that any negotiations took place more than the
interview ?—A. I do not think it went any further than that interview,

Mr, WaiNwrIGuT,
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By Mr, Powell:

Q. I bhave here a copy of your time tables. First, I want to determine the
exact distance from Montreal to Levis by the Grand Trunk >—A. 172 miles aceord-
ing to this guide, 96 and 76, or 172 miles.

Q. Now there is the (Government Railway System time table. Look at that
and give us the exact length there, so we will get the difference between the two
routes ?7—A. 162 miles it is shown here,

Q. Isit 162 or 163 7—A. Ah, 163 to Levis.

Q. That is a difference of 9 miles ?—A. Yes.

Q. I think it was represented in the House to be 24 miles ditlerence; if it was
that would be 15 miles ditference 7—A. Yes, it would, certainly.

Q. Leaving that out, you have a time table in your hands please vive us the
number of passenger trains that daily leave your Bonaventure station, and arrive
there ?—A. Between Montreal and Levis?

Q. That come in and go out. I want to get the general passenger trattic. Do
not misunderstand me. I do not wish to contine mynclf to Montreal and Levis. |
want the total passenger traffic at the station from all guarters ?—A. It would take
me =ome time. [ could not glean it from this very well. I mignhtit'] had time. [
could get a little statement out that would be accurate and put 1t in ot’ﬁc'.dly

Q I want to get the user of the terminal facilities and the number of” all pas-
senger trains in and out of Montreal ?—A. I will ¢ive vou that, sir,

Q. In addition to that I would like the number of freicht cars in and out of
Montreal by the Grand Trunk and also by the Government Railw: 1y 7—A. Yes, I
can give that. We will take it for a weck, for nstance. [t varies (nnsuiou.xl)ly
according to the traffic.

Q. T want to get the relative user both as respects passenger und freight
traffic ?—A. I understand, I will get you that.

Q. Have you any arrangement with these ro:uls that use your terminal
facilities at Montreal for the payment of rentals or do you get simply mileage tor
freight and passengers ?>—A., We get simply our proportion of the trafiic,

Q. And there is no extra charge for terminal facilitics 2——A. No. With recard
to terminal facilities, they do not possess any. The curs are simply run in as we
run them sl over the continent. If a car is received by the (;‘rr:md Trank at a
frontier point and is not heavily loaded we can tranship and send the ioad in our
own cars, They have no terminal rights.

Q. They have terminal facilities licenses ?—A. Cars come in and o ont over
our rails and they puay mileage.

Q. You afford them yard room ?—A. Yes, because they bring us traffic and we
get our proportion of it.

Q. Now we come to the Intercolonial and the GGrand Trunk. You have given
me a statement here of your interchange passenger and freight traftic, of what you
have received from the Government railway system in the past and also what you
gave them and giving your receipts in both cases 7—A. Yes.

Q. These earnings would include all the earnings on through freight or freight
for a distance carried over the Grand Trunk to a destination ?—A. Yes.

Q. Whether it be Toronto, Windsor, Montreal or any other particular point ?—
A. Yes, that is our proportion.

(. But it does not show what the proportion wonld be for the distance from
Montreal, we will say to Chaudiére ?—A. No, that is in the whole interchange.

Q. And under this arrangement that you had with the Intercolonial you got
considerably more than your proportion on the basis of mileage alone ?—A. No, not
if the mileage is equal. But in the cass where the prep(mdcratm" mileage is in
excess the percentage divisions provide for that. The whole matter is based on
percentage divisions, in regard to mileage, so that it works both way=, by which
the companies received u like benefit in that respect.

Mr. WAINWRIGHT.
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Q. You had rather the advantage under the Intercolonial arrangement ?—
A. That is a matter I cannot answer just now as [ did not make the divisions,

Q. We will come to another matter. They had the use of your lines from the
1st March, had they ?—A. Yes.

Q. Are the returns in for the month of March ?—A, The returns of the Grand
Trunk interchange for the month of March.

Q. No, they have to make monthly returns of the wheelage. Have you that ?—
A. I presume s0; it ought to be in. I do not know whether the figures are made
out or not.

Q. Could you give us any information as to that?—A. I could not to-day.

Q. Can you give me a statement, if it is not too much trouble, of the Interco-
lonial porportion as well as your own of this traffic ?—A. I car only give you that
of the eustbound and you can get the westbound from the Railway Department.

Q. T mean what it was in the past?—A. Yes, I understand. We can give you
the eastbound proportion because we know what it is; we know that the total
amount is, and we can give you that. But I could not give you the proportion
of the Intercolonial. That you can get from the Railway Department.

Q. Your accounts would probably show that because you have the divided
total amount ?—A. If we can get it I shali be glad to give it to you.

Q. The other day that you were here there was some mention made of local
traffic. it was agreed that the Intercolonial should have the privilege of putting
on what you may call a loeal train from Ste. Rosalie to Montreal ?—A. It has power
to pick up local business.

Q. Look at your time table and tell us whether the Intercolonial have any local
train from Ste. Rosalie to Montreal 7—A. No, they have not put one on.

Q. But you have ?—A. We have our St, Hyacinthe train.

Q. You say they can pick up local passengers. Just look at their time table
and sece if they have apy stoppages at all between Ste. Rosalie and Poiut St, Charles ?
—A. They run from St. Lambert with their express to St. Hyacinthe but their
accommodation stops at all stations according to this time table. Of course their
express would not necessarily stop at these little local points; they could not make
the time. We do not do it either.

Q. You were speaking about the betterments of the road. Do you remember
the Government railway engines that came to Montreal to be shipped down over
your line lust winter ?—A. You are referring to one engine I presume.

Q. Yes. a large engine ?—A. I do not think it came to Montreal; I think it
was in the United States. There was some proposition to ship an engine that they
had purchased over our line. I remember something of that.

Q. Do you know the reason why it did not go over your line ?—A. Yes.

Q. What was that >—A. Because we did not believe that it was in our interest
to carry a locomotive of that weight, that it would not pay us to doso. We were
strengthening some of our bridges and we did not want to take it.

Q. You considered the engine was 100 heavy for your bridges?—A. Yes, at
that time there were some of our bridges under repairs and we did not want to take
it. That only referred to one engine.

Q. And these bridges will have to bestrengthened will they not ?—A. That has
been done. The bridge at Belleisle has been rebuilt, We are rebuilding Victoria
Bridge and strengthening the St. Anne's Bridge. These matters have all been
attended to since that time.

By the Chairman :

Q. One word about the terminal facilities of railways exchanging with you,
their cars come into your yard ?—A. We get our proportion of the rates.
Q. And your cars go into theirs >—A. Yes.
Q. Suppose there was an independent road entering Montreal not exchanging
with you, would you give them terminal facilities for nothing ?—A. Certainly not,
Mr. WaiNwrignr.
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Only a few days ago the Canada Atlantic Railway Company obtained a bill here to
parallel us from Coteau and they are running their cars into Montreal, but they
cannot get our terminal facilities in Montreal without making arrangements to
pay for them,

Q. Where ?—A. Anywhere over another railway.

By Mr. Borden :

Q. I wish to ask a question relating to the agreement between the Government
and the Grand Trunk and I thought we had the agreement here but I do not see it ?
—A. The new agreement is before the House. I saw itin print and got a copy of
it. You can easily get it. Copy procured and filed as Exhibit No. 37.

The Committee adjourned until Friday, May 6th.

Mr. WAINWRIGHT.
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Hovuse or CoaMons,
Fripay, 6th May, 1898,

The Committee met at 10 o'clock.

INquiry into expenditure of subsidie~ granted in aid of the Drummond County
Railway, and into the negotiations and transactions in relation to the acquiring
of the said railway by the Government of Canada, resumed.

Mr. J. N. GREENSHIELDS, being recalled, testified as follows ;—

By Mr. Powell :

Q. You are somewhat of an expert mathematician; would you tell us just what
it would cost, reckoning the rails laid at $35 per ton, to lay the old portion of the
Drummond County line with 67 pound rails?—A. Figaring it on the basis of 70
pound rails, it takes 110 tons to the mile and this at $35 per ton would make $3,850.
Well then, deducting from that % for the reduced weight of the rail it would leave
the cost of the rail $3,685. That is approximately the price; I think it is exactly
right.

£ Q. Suppose the object is to bring the road up to the 67 pound rail standard of
the Intercolonial, if we deduct from that the value of the old rails, which the Min-
ister put at 812 a ton, what would that give the net cost per mile?—A. Valuing
the Bt-pound rails, which require 88 tons to the mile, at $12 per ton, would give
$1,056 per mile as the value of the released rails,

Q. So that the net cost would be what 7—A., $2,629,

Q. How many miles were there of the old portion of this road laid with these
56-pound rails —A, There were, approximately, 70 miles.

Q. So that the additional net cost to make the change would be what ?—A.
$185,000, or to give you the exact figures, $184,030, that is on the assumption of
the figures you guve me of $35 and $12, for which I am not responsible.

Q. Let us sum the matter up; it Mr, MacLeod’s estimate is right, of $35 per ton
laid and Mr. Blair’s estimate is right, of $12 for the old rails, it would cost the
country over and above what it gets for the old rails, $185,000 to make that change
in the rails 7—A. Yes, not only for the rails alone, but for relaying the old rails with
T0-pound rails,

By the Chairman :

Q. That inclndes the cost of relaying?—A, Not only the cost of rails, but of
relaying the road with 70-pound rails,

By Mr. Powell .

Q. And that inciudes ties >—A. Ties and everything.
Q. I mean by that fish plates, &c.—A. Yes, and bolts and nuts and everything.
Q. Now, Mr. Greenshields, there is a matter you were asked about on a former
occasion respecting the amounts you have paid for the stock that you had received.
Mer. GREENSHIELDS.
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I only asked you on that occasion as to stock you had received about the time of
the negotiations that were being carried on with the Government, or u short time
previously. You were not asked about stock acquired carlier. Tell us your first
connection with the road »—A. On that occasion [ raised an objection to answering
that question, I did not think it had any reference to what the Committee were
investigating, or that they had any right to ask me what I paid for stock, I am
still of that opinion, still think it is beyond the limits of the Committee. I do not
think it has any reference or relation to the question of the value of the road, as
the value of a road is not affected by what an individual has paid for his stock, I
do not want to depart from the legal stand I took then; I do not think T should
have been asked the question, but I have no objection to answer.

Q. I would ditfer from you there, as I think it is a fair estimate of the value
by taking the value the owners put on the stock ?7—A. Well, Mr. Powell, that is a
matter of argument and I donotsuppose it is necessary for usto argue, The value of
the Canadian Pacific stock fluctuates from one to forty per cent in the course of the
vear, and 1 do not think the value of the road rises and falls aceording to the fluctua-
tion of stock on the market. What a man will sell stock for on the market depends
on the necessity of the moment. So far as the history of my holding of Drummond
County Railway stock and the first stock is briefly this: This road. of which Church,
Mitchell, and Fee were the owners, at that time only went as far as St. Leonurd.
This company had been trying to get an extension of their charter through to Lévis
from the provincial legislature. They had applied for this extension several times
and had been defeated before the railway committee. They came to see me und
asked me if I would take ap interest in the road, help them to obtain an extension
of the charter, assist them in financing the construction of the road through to
Lévis, and they said if I would do so they would give me an interest with themselves

in the road.

By the Minister of Public Works :

Q. What year was that ?—A. In 1832 or 1803, five or six years azo. [ stated
then, after considering the matter, that I would and they gave me $50,000 of the
stock, that is a one-eighth interest in the road.

By Mr. Powell :

(). For your professional and political influence 7—A. Well, I had no political
influence, because this House and the other House were controlled by your friends
and I was a mere outsider.

By Mr. Haggart :

Q. You were not on our side then ?—A . 1 never was und never intend to he.

By Mr. Powell :

== Q. As manipulator then, politically and financially 7—A . No. My professionul
skill and financial strergth possibly had something to do with it,

Q. Then to come to hard facts, you gave no money and the only quid pro quo
was this assistance 7—A. Time, assistance, financial aid, and advice Lo the Company,
and I spent a great deal of money. .

Q. What do you mean by financial aid >—A, Negotiating loans.

Q. You did not advance any yourself 7—A. No.

Q. Nor lend anything >—A. No, not then, hut I was ready to doso. It was
principally for my services.

Q. Coming to later allotments, you said some were helow and some above par?
—A. [ dealt with the stock before that we bad paid par for, Now there remains
simply one more block of stock held by Church, that we bought at 30 cents on the
dollar.

Mr. GREENSHIELDS.
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Q. A block of $80,000 ?7—A., Yes,

Q. 1 understand this $30,000 was one-fifth of the total paid-up capital stock ?—
A. Exactly.

Q. And it represeuted then virtually one-fifth of the road ?—A. My dear Mr.
Powell, the stock does not represent one-fifth of the road. If a road has a capital
stock of $30,000 and is worth $2,000,000, $10,000 would not reprecsent one-fifth of
the value of the road.

Q. But it would be one-fifth of the stock >—A. Yes, but that is not a basis of
the value of the road.

Q. Suppose that there is $400,000 of paid-up capital stock in a road, and that is
all that can be issued, and you own one-fifth of it, you virtually own one-fifth of the
road 7—A. No, because the bondholders might hold. The road might owe two
millions.

Q. But you own subject to lien ?7—A. Yes, certainly, that is right. The argu-
ment you were trying to make was that one-ifth of the stock bought for $24,000
represents one-fifth of the value of the road.

Q. Up to a later time any bonds of the railway were a mortgage, in fact were
hypothecated ?2—A., Yes,

Q. And hypothecated to cover the floating indebtedness of the company 7—A.
Yes.

Q. The sum you gave for $80,000 of stock is $24,000 7—A. Yes.

Q. Then the total amount of money you paid for $130,000 of that stock, which
is almost one-third of the total ecapital stock, would be $24,000 ?—A. That is right.

By the Minister of Public Works :

Q. In what year did you buy that?—A, The Church stock was bought in 1895,
I think, Mr, Tarte.

By Mr. Haggart :

Q. If T understood you right at one time—and I want to emphasise it—you
made a statement that there was another agreement other thanthat option in writing
of which you were aware for the division ?—A. Not that I was a party to.

Q. Who were the parties to that agreement ?—A. T understood that there was a

separate agreement.
Q. T thought you said you knew it 7—A. I was told that by Mr, Farwell. I

think I did see the agreement, Mr. Haggart.

By the Chairman :
Q. And you paid par for how much of your stock again ?—A. About $130,000.

By Mr. Powell :

Q. Could you be more exact as to the time you got this allotment of $50,000
paid up capital stock ?—A. I do not remember, but it was the year that we got the
extension of the charter to Lévis. It was abouta year before that. I thinkitwasin
1891?, but you can fix the date by the Act passed here extending the eharter through
to Lévis.

By Mr. Tarte:

Q. There were only 70 miles built then ?—A, Then, yes; the road was only
built through to Nicolet. We were then 70 miles from Lévis. We built 30 miles
since then.

Q. The scheme was in its infancy ?—A. Very much in its infancy.

Mr. GREENSHIELDS.
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By Mr. Powell :

Q. Before you commit yourself tothat I wish you woald be particular. In 1894
there was 89-91 miles completed and some under construction. In 1893 there was
62:81 completed and a considerable quantity under construction ?—A. We built, after
the charter granting the extension was given, some 23 or 24 miles towards Lévis,
because we had not the vight to build before that. Whatever the mileage then was the
mileage from Ste. Rosalie to Nicolet, less the line of road we built after the extension
of the charter throngh to Lévis.

Q. From Ste. Rosalie to Nicolet that line was completed. It is the extension
towards Moose Park you mean 7—A. No, that was built under the charter from the
Dominion Parliament extending the right to go through to Lévis.

Q. That was in 1893, was it not ?—A. You see the section here, Statutes of
Canada, cap. 46, sect. 4, ** In addition to the poweors conferred by the said two Acts
of the Legislature of the Province of Quebec, the company muy lay out, construct
and operate an extension of its line of railway from the village of Leonard, in the
county of Nicolet, to a point on the Intercolonial Railway in the county of Lévis,”
There was no construction from St. Leonard down to Lévis, so that the road was
built to St. Leonard and to Nicolet.

Q. Just another question or two, the first one I shall not apologize for, but the
second 1 do not wish to press unless you choose to answer it. Did you pay for this
other stock in professional services and influence the same as the first instalment ?7—
A. No.

Q. The $80,000 was a bona fide purchase ?7—A. Certainly.

Q. I do not ecare about inquiring into private matters and so I do not wish this
to go to the country or to the reporters as being objected to by you, because I will
not urge it. Have you any objection to saying how that was paid for 7—A. I have
1n0 objection to telling the members of the committee.

Q. It was a bona fide quid pro quo to the full extent, $20,000 ?—A. To the last
cent,

Q. No reduection, It was money or its equivalent ?—A. Yes, money or its
equivalent.

Witness discharged.

Mr. Wi FARWELL being sworn, gave evidence us follows :—

By the Chairman ;

Q. Where do you live ?—-A. Sherbrooke.

Q. What is your business >—A. T am 4 bank manager.

Q. You have had some connection with the Drummond County Railway ?—A.
I have.

Q. As astock holder ?—A, Yes,

Q. And as promoting the enterprise ?—A. Yes,

Q. An agreement or copy of un option was produced here by Mr. Haggart
marked Exhibit No. 20. Have you the original >—A. No, I have not. 1 have not
the original, I have looked for it but have been unable to find it.

Q. Do you recognize that as a copy there from your recollection of the
original ?—A. I think it is a copy. Yes, | have no doubt it is.

Q. At the time or subsequent to the time of the execution of this was there
another instrument signed ?—A. In connection with this matter.

Q. In connection with this railway and this agreement ?—A. I do not think so.
Anything in connection with this was a verbal agreement between Mr. Ryan and
myself.
1—9 Mr, FARWELL.
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Q. Between Mr. Ryan and you ?—A. Between Mr. Ryan and myself.

Q. What were the terms of the verbal agreement >—A. The understanding was
that he was to undertake to construct—first of all he was to undertake to effect an
agreement for a lease of the road to the Government for a hundred thousand dollars
a year or a sale for two and 4 half million dollars. I will not say he undertook to
do it, but that was the condition on which he bad this agreement and on which I
signed this option to him. He was then to construct, 10 furnish the money to con-
struct the road through to Chaudiére, and after deducting the expense of thut the
shareholders were to be paid the amount stipulated in this agreement, and one-third
of the profits on the transaction after that was to come to me.

Q. In that arrangement, at least as connected with that interest of one-third,
were Mr. Greenshields and Mr. Mitchell associated with you ?—A. We were acting
together in this thing. After each being paid the full amount of his share we were
to share jointly in one-third of the profits arising from the sale.

Q. And who was 10 get the other two-thirds ?—A. Mr. Ryan I suppose.

Q. Before Ryan went to see you, had you been spoken to by any persoun in con-
nection with this proposition which assumed that shape—by any Member of Parlia-
ment >—A. I do not remember. I think I had discussed the matter generally with
Mr., Pope and Mr. Ives, but nothing in connection with this that I remember. I do
not remember,

Q. Then you undertake to swear, Mr, Farwell, that there was no memo, made
at all of the understanding, ag you call it, between you and Mr. Ryan ?—A. I do not
think there was. I have no recollection of any written arrangement. Anything in
connection with it is verbal.

Q. Did you make a memo. of it ?—A. I do not think I did. This option was 1o
run only for 30 days, and go far as deciding whether he wounld go on with it or not
this expired in 30 days.

Q. Well, that was renewed ?—A, I do not think it was.

Q. Was it not renewed until September?—A. I do not think it was. 1t might
have been. 1t was not withdrawn, If it was not rencwed it was understood thatit
could have been closed at any time on this basis.

Q. Up to what time?>—A, Up to the end of the year.

. Were not negotiations pending up to the close of 1896 ?—A. Well, not with
Mr. Ryan altogether ; I think he decided, after considering the matter for some
time that he could not go on with it.

Q. How did Mr. Ryan come to appear on the scene; did you go to him or did
he come to you?—A. I think I went to bim. I have known him for a good many
years as & prominent contractor and wealthy man, and I thought he would be as
good a man as could undertake it.

Q. Where did you first meet him ?—A. It might have been in Monwreal.

Q. Was the meeting at your suggestion >—A. 1 do not think it was any fixed
meeting, Of course I am speaking altogether from recollection, I do not think
there wus any fixed meeting. 1 met him accidently and broached the matter to
him,

Q. Did any one suggest that you should meet him?—A. No; I do not think
they did.

Q. It was of your own motion ?2—Yes,

Q. You say that Mr. Pope and Mr. Ives had been speaking with you about it ?2—
A. T was speaking to them.

Q. Did you understand that they had any communication with the Govern-
ment ?—A. Not at that time.

Q. At any time ?—A, Well, nothing formal.

Q. What do you mean by nothing formal?—A. I mean that the matter was
never brought up before them. It might have been discussed by them with the
Government; I do not know that,

Q. Did they give you to understand that they had discussed the matter with the
Government, or with any member of the Government ?—A. I would not swear to
that. 1 think I understood they had talked with other members of Parliament in
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connection with the matter. 1 may say I had spoken to Mr. Cleveland, who was
a member of Parliament at the time.

Q. Did they give you to understand they had spoken with any member of the
Government ?—A, I think so, but I do not know. I think they did.

Q. Well now, the object of giving that refusal or option was to sell or lease the
road to the government, was it not 7—A., Yex,

Q. Did Mr. Ryan represent to you that there was a probability of effecting a
gale to the government 7—A. No, he did not.

Q. Did anybody ?—A. No, I think it was my own idea. 1 thought that it was
a piece of road the government ought to have, that it was a good road to extend
the Intercolonial Railway to Montreal and that it was as direct a route as they
could get.

Q. The expectation was that if the government bought the road they would
pay 82,500,000 for it?—A. Yes, that was what I stipulated.

Q. Or $100,000 a year rental >—A. Yes,

Q. How were these negotiations continued from 1894 to 1896?—A. I cannot
say there were negotiations, exeept in a way. Of course we wero disposed to sell the
road or lease it, and naturally would use every endeavour to do so.

Q. Would you ever see, during that time, any member of the government
about it?—A. No. I cannot gay I did.

Q. Did you have anybody see any member of the government?—A. (No
answer.)

Q. You wercanxious to sell 7—A. Well, yes,

Q. Mr. Ives was a member of the government. did you see him ?—A. Yes,

Q. Had you spoken to Mr. Pope?—A. Yes, I had spoken to him.

Q. Was he to sce the government?—A. I do not think he undertook that.
Whether he did or not I do not know.

Q. The negotiations were off; Mr. Ryan did not go on after Angust, 1894 ?7—A,
I do not remember the time. They were not gone on with.

Q. Well, who went on with the negotiations ?—A. I do not know that anybody
but myself went on with the negotiations,

Q. Who did you negotiate with ?—A.. As a matter of fact 1 did not earry on
very effective negotiations. I was always expecting that some arrangements would
have been made to take the road over for the extension of the Intercolonial rail-
way.
Q. What reason had you for expecting that ?—Because it was in a direct line
and seemed essential.

Q. What reason had you, apart from the geographical position of the road, to
believe that the government would take it over 7~A. I do not know that T had any.

Q. You were in hopes of selling the road between 1894 and 1896?—A. 1 was in
the hopes at all times to sell the road.

Q. Well, that being the condition of your mind is it not reasonable to suppose
that you took some steps to carry it out?—A. I cannot say I did take any steps,
except to wait.

Q. You saw Mr., [ves?—A, Yes, and Mr. Cleveland and Mr. Pope, not officially
but in discussing the question of the extension; and I think Mr. Pope felt that it
was almost a necessary thing for the government to do. He was very strongly of
the opinion that it was a good thing for the government to do, to extend the Inter-
colonial Railway to Montreal.

Q. What did Mr. Ives think about it ?—A. He felt the same way. I think that
Isaw in the report of Mr. Foster’s speech at the last session of Parliament that
nobody could question the advisability of extending the road to Montreal. I think
I have the clipping in my pocket.

Q. Would you produce it. We want to hear all that Mr, Foster says ?—A. It
was a newspaper report and it may not have been correct. This is part of his
speech : -

Pl Mr. Foster, continuing, said there was the superannuation bill about which
they had heard so much, but did not abolish. This however was a bill which the
1—9% Mr. FARwELL,
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Government might fairly put through, and which the opposition would be disposed
to assist in the perfecting of, if it was possible, on the basis they advanced. There
was also a measure for the extension of the Intercolonial Railway, which they hoped
to see some of these days. No one could object to such a measure.”

Q. Before the election took place in 1896 was there any sort of promise made
by any member of the Goverument that in case the conservatives were successful in
the elections the road would be taken over ?—A. I never heard such a promise.

Q. Did you ever sce such a letter >—A. T have animpression that there was such
a letter, but I am not prepared to swear that there was.

Q. Who was the writer 7—A, I would not be prepared to say.

Q. To the best of your recollection >—A. I am not prepared to say that it was
80; consequently it is only an impression.

Q. The other would be an impression also ?—A. I do not think I could.

Q. It is only an impression of course ?—A. I would rather not mention the
name when it is only an impression.

Q. The Committee wants you to mention it ?—A. I cannot, because it is only
an impression,

Q. What is your impression 7—A. I would not swear that there was such a
letter.

Q. You have told us that. Whom do you think it is from ?—A. Is it right to
give your imnpression ?

Q. Yes Sir; we are trying to find out the facts ?7—A. I don’t think I ean
answer that question,

Q. Do you swear you cannot answer it?—A. Well, I swear that I had an
impression, )

Q. That is all I want?—A. It is not evidence,

Q. No matter; this is not evidence here entirely ; we are searching ?—A. I do
not know whom such a letter was from.

Q. I did not ask you whether you knew it or not. You told me that you have
an impression. I ask you now to let us know what that impression is ?—A, 1 did
not have any such letter.

Q. You have told us that ?—A. I never had such letter,

Q. Your impression is that you saw a letter. I want to know what is your
impression as to whom the writer was ?—A. Very well I have an impression that it
was Sir Charles Tupper. 1 did not have any such letter from him and I may be
wrong.

Q. You may be, I understand that perfectly, but your impression is that you
saw a letter written by Sir Charles Tupper ?—A. Yes.

Q. What is your impression as to whom that letter was addressed to?—A. I
have an impression that it was addressed to Mr. Pope.

Q. What is your impression as to the contents of that letter 7—A. Well in a
general way that the Government would be favourable to some arrangement to take
over the road. .

Q. To take over the rouad if ?—A. There was no “if ” about it,

Q. If they succeeded at the election 7—A., No “if” about it.

Q. How long betore the election was that ?—A. I cannot say.

Q. Wus it in 1896 ?—A. Yes, in the spring of 1896.

Q. And taking over the road, in your mind, meant $2,500,000 or $100,000 a
year 7—A. That is what T asked for.

Q. And that is what you expected if it were taken over >—A. Yes, but I should
have taken less if I could not have got that,

Q. Bat you would have taken that ?—A. Yes.

Q. That is what you expected ?—A. That is waat I hoped for.

Q. Can you be more detinite us to date 7—A. No.

Q. Tn the spring of 1896 ?—A. I think so.

Q. The elections were in June 7—A., Yes, I think so, but I am not much of a
politician. I um not a political orgunizer as was stated ? ’
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Your memory is not good ?—A. I had nothing special {o fix the exacttime ?
Where did you see this letter >—A, 1t was in Montreal.

. At the hotel ?—A. Yes. I think it was in Moutreal.

. Was anybody present besides you two ?—A. No, 1 do not think so.

What hotel was it ?—A. The Windsor.

. Did you communicate the fact that you hud seen that letter toanybody else ?
—A. I do not know that I did, unless it might have been to my partners in the
railway transaction,

Q. T suppose that stimulated you a little politically ?—A. T mean Mr. Mitchell
and Mr. Greenshields, if to anybody. I do not know whether it stimulated them or
not,

Q. Did you ever have any communication with Mr. Hugh Ryan between the
time of giving up that option and the time you saw this letter —A. No, I do not
think so.

Q. Then any effort that you made in the interval to sell the road to the Govern-
ment was made through Mr. Pope and Mr. Ives ?—A. Well, yes, although they werc
not active measures. As I say we were forced to adopt a waiting policy.

Q. Till they got into a critical place P—A. No, until their good judgmentwould
convince them that it was a good thing to extend the roud to Montreal.

By Mr. Powell :

Q. Mr. Farwell, the company had this railway on their hands and you thought
the strategic advantage commerecially was very great >-—A. Decidedly.

Q. And you thought ultimately the government would take it over to afford a
counection to the government railway at Montreal 7—A. Thatr was my expectation,

Q. And that expectation, as I understand it, was based entirely on the geo-
graphicul features of the road?—A. Yes.

Q. And you had great faith in the geographical features of the road and con-
tinued the construction tuowards Chauadiére from the time you first began ?—A. Yes.

Q. That was your ultimate goal ?—A. Yes.

Q. And the idea of that was?—A. To make it a through line,

Q. That was the motive that prompted you, and with that object in view you
had done considerable of the work of construction from Moose Purk to Chaudiére ?
—A. Yes, we had done general construction on the section from St. Leonard to
Moose Park, in the expectation that we would get a subsidy, of course, from the
Federal Government, and also that we could avail ourselves of a subsidy granted by
the Quebec Government from Carmel, a point on our line, to Arthabaska, of 230,000
acres of land. We expected to be able to avail ourselves of that, which we have
not up to the present time.

Q. There were two strings to you bow, you thought the Graud Trunk might
take it or the government 2—A. Yes,

Q. And you entered intonegotiations with the G, T.R.?-——A. That was before the
road was extended.

Q. Now, sir, with respect to the government, you never had any direct com-
munication with the government about the sale of the roud to them >—A. No.

Q. And you gave this option to Mr. Hugh Ryan?—A. Yes.

Q. These were never successful; if Mr. Ryan carried on communication with
the government he did not do it successfully >—A. No.

Q. Up to the time of the negotiations with the late government the expectation
was that the chance of an agreement to extend was not over —A. No.

Q. They held entirely aloof from it ?—A. They did not take it.

Q. And you like any other business man would get all you could for the line ?
—A. Yes.

Q. And $2500.000 was all your conscience would allow you to take ?>—A. I
mentioned the road to-day as worth $2,500,000. Our earnings on a piece of the road
for the last three years were $35,000 net per annum and the capacity of the road
for local earnings is equal to the amount we were to receive under such agreement

for the road.

£LOP0D
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Q. But you were willing to take considerably less for it?—A. Our necessities
compelled us to do it. )

Q. The anxiety to realize to liguidate the floating indebtedness ?—A. Yes, and
have money in our pocket. o

Q. Speaking of this option to Mr. Ryan, on its face limited to 30 days, but as
you told the chairman time was not of the essence of the contract—it was supposed
to continue ?—A., Well, it would vot. I would have felt safe at any time with my
co-shareholders to carry that out, although it was for 30 days.

Q. Do you know the politics of Mr. Mitehell ?——A, He is a Liberal.

(). And Mr. Greenshields is a Liberal ?—A. 1 think he is a Liberal.

Q. Now, Mr. Lister asked you if you had noticed any particular stimulation of
your political zeal about the last election; did you notice any particular stimulation
of zeal on the part of ‘Mr. Mitchell and Mr. Greenshields?—A. I think about the
same.

Q. In expectation of this big haul they did not incline to the Tory party 7—A.
I am sorry to say they did not. I do mnot like the expression © big haunl’ because
they were only gettinyg the value of the road.

Q. Your position was this: we may call the shareholders three narties, you and
Mr. Greenshields and Mr. Mitchell and all the shareholders were all ono party 7—A.
Yes.

Q. Then there was a second party, yourself and Mr, Mitchell and Mr, Green-
shield, they constituted another party 7—A. Yex,

Q. And then the third party was Mr. Hugh Ryan 7—A, Yes.

Q. And the first party was to get the amount of that option ?—A. They were to
get for their shares, par and 25 per cent premium.

Q. That made $500,000 7—A. Yes.

Q. Then you three as the second party were to get one-third of the net gain in
the transaction ?7—A, Yes,

Q. And Mr. Ryan wus to get two-thirds >—A. Yes.

Q. Did it never strike you that if $2,500,000 was got for the road, Mr. Ryan
was getting a fat thing ?—A. Yes. but at the same time we would be doing a good
thing ourselves, and you understand that in the first place he would have to spend
his time and his money to construct the road, and a man’s experience in such work
is valuable. At any ruate, if we could have made better arrungements, we would
have done it.

Q. Aud in all these negotiations, or before the negotiations, Messrs, Greenshields
and Mitchell were conversant they were in the inner cirele with you ?2—A. Yes.

Q- Then, as respects this letter from Sir Charles Tuppar, Sir Charles mentioned
in conversation he was prepared to enter into negotiations ?—A. I understood it so.
I cannot say it was in the letter, but my impression was that that was what the
letter conveyed.

Q. There was nothing conditional on the result ot the elections, but only that
the Government was prepared to enter into negotiations for the purchase of the road ?
—A. Yex,

By the Chairman :

Q. Do you undertake to say the proviso was not in the letter, “ if they succeeded
at the elections ?"—A, No, it was not in the letter. There was notbing of that kind;
that ix, what little I recollect of it, because I do not recollect that I had the letter in
my hands.

Q. It was a letter that wovld not be let out of the hands of the holder very
readily ?—A, I do not know.

By Mr. Powell :

Q. There were no stated amounts in the letter, or anything of that kind ?—A.
I cannot recollect, .
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By the Chairman :

Q. The Grand Trunk negotiations, I understand, commenced away back in
1891 7—A. It was in 1891 or 1892,

Q. They fell through; nothing came of them at all?—A. No.

Q. And then you turned your attention to selling tothe Government ?—A. Yes,
all we counld. We turned our attention to sece if we couid get a road through to
Levis. We have had difficalty about getting any subsidies and help to get the road
through. As a matter of fact, we have met with tremendous opposition against our
getting through, by competing roads,

Q. And it was after the Grand Trunk negotiations had fallen through that you
thought of selling to the Government ?—A. Yes.

Q. Of course what Mr. Green-hields and Mr. Mitchell knew they did not get
from Mr. Pope or Mr. Ives; it was from you P—A. Yes.

Q. Mr. Ives communicated with you, and you with the others 7—A. I cannot
say he communicated with me; I communicated with him. He is a personal friend
of mine,

. Q. Be it as you like, whatever information they had they got from you ?—A.
es.

Q. Now, about the arrangement that you have made with the present Govern-
ment, Can you suy whether that arrangement is a better or a worse arrangement
than the one you made with Mr. Ryan, if it had been carried out?—A. A worse
arrangement for us,

Q. It is a better arrangement for the Government?—A. It is a worse arrange-
ment for us, a great deal, and better for the Government,

By Mr. Powell :

Q. Your talk with Mr. Pope and Mr. Ives was simply, on your part, endeavour-
ing to convince them or to urge this along ?7—A. Yes, sir,

Q. Do you remember an option which was given to Mr. Maze ?—A. That was
in connection with Mr. Greenshields. I do not know about that at all,

By Mr. Haggart:

Q. There were no other options given in connection with this road ?—A. I may
have had another, but it was simply to me,

Q. I suppose for a similar amount to this?--A. I do not remember. I was
under the impression that this was for $400,000, but it is put in here at $500,000.

Q. What do you think the other option would be for ?—A. The other would be
for $400,000, but T do not know if this is an exact copy. It was not less than

$400,000.

By Mr. Powell :

Q. How about the second option after this ?—A. I cannot say.

By the Chairman :

Q. It was for the same purpose, to sell to the Government?—A. Yes. We
never offered to sell 10 anybody for any less than that.

By Mr. Powell :

Q. That was for $400,000 ? —A. For $100,000 rental or two and a-half millions,

until this last lease came up.
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By the Chairmar. :

Q. Was there ever any authority given 1o anybody to sell for $400,000 7—A.

Never.
Q. You would not have taken it, I presume ?—A. Never,

By Mr. Powell :

Q. Along during this time there was quite an indebtedness to the bank of which
you were manager. The bank was rather pressing for the payment of this, were
they noi?—A, Well, I cannot say that. It was never so much that we felt we

could not get along without the money.
Q. You were rather anxious that the debt should be liquidated ?—A. I do not

know, we liked the interest on it.

Q. To come back to the main point, weren’t you rather anxious that the debt
should be liquidated ? I am not going into the account between you at all.—A. I
do not think there is anything special in it.

By the Chairman :

Q. They paid a good rate of interest ?—A. Yes, a satisfactory rate. More than
the others wanted to pay.

By Mr. Powell :

Q. As high as seven or eight per cent sometimes?—A. No, never more than
seven per cent.

Witness discharged.

Mr. J. M. Courtney, Deputy Minister of Finance, was recalled to produce an
actuarial statement, and, it not being ready, made a memo. of what was required,
and promised to have Mr. Fitzgerald, the Inspector of Insurance, prepare it.

The Committee then adjourned until Friday next, 13th inst., at 10.30 o’clock a.m.
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House or CoMmons,
Fripay, 13th May 1898.

Inquiry into the expenditure of subsidies granted in aid of the Drummond County
Railway and into the negotiations and traneactions in relation to the acquir-
ing of the said railway by the Government of Canada, resumed.

The Committee met at 10.30 o’'clock, a.m,

Mr. CoLriNewooD ScHREIBER, Deputy Minister of Railways, recalled, was
examined as follows : —

By Mr. Haggart :
Q. This is a statement of the amount of traffic on the Drummond County Rail-
way from Ust to 31st March, 1898, both inclusive:—

(Exhibit No. 38).

Through freight..... .. coiiiiiviiiiivi e e $ 18,867 39
Local freight.....ccovveviiiniini i 11,963 36
Through passenger.........c...ocovviviiiiivcniinine o oo 1,371 83
Local passenger........coviiins vruinyininis cvvevsicecinineees 6,513 46

$44,716 04

That is the statement you produced 2—A. Yes,

Q. You have not got the working expenses ?—A. No, I have not.

Q. How do you apportion the amount of the Drummond County Railway
through rates ?—A. That is determined on a mileage basis, I think.

Q. The same as for passengers ?—A. 1t must be so, it is the only way to do it.

By Mr. Powell :

Q. You have an arrangement with the Dominion Atlantic Railway Company
over a portion of the Government line from Windsor to Windsor Junction ?—A. Yes,
the Dominion Atlantic operate on the Windsor branch from Windsor to Windsor
Junction. They receive two-thirds of the gross earnings and the Government receive
one-third for maintaining it.

Q. Let us get the full arrangement. For the one-third of the gross receipts the
Dominion maintains the line trom Windsor to Windsor Junction and gives the Do-
minion Atlantic running fucilities over the Intercolonial Railway to Halifax,together
with terminal facilities at Halifax  isthat it ?>—A. Yes, they have running powers to
Halifax, but the Government receives one-third on that also of the amount of traffic
that comes off that road, but receive nothing for the use of the terminals.

Q. What does the Dominion Atlantic receive from the Government; do they
receive the use of the road from Windsor to Windsor Junction and the use to Halifax
and terminual facilities at Halifax, and for all that they give one-third of what is
earned by the Dominion Atlantic Railway?—A. One-third of the total receipts.

Q. And the Dominion Atlantic Company have nothing to do with maintaining
the roadbeds, or anything of that kind ?—A. No.

Q. All that is thrown on the Government ?—A. Yes.

Q. Whatis the length of this road from Windsor to Windsor Junction ?—A. It
is thirty-two railes,
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Q. Aund what is the distance from Windsor Junection to Halifax station ?—A.
Fourteeu miles.

Q. And the terminal facilities at Halifax are very extensive >—A. They are
very considerable,

Q. Can you give us from memory what net rental is received by the Govern-
ment >—A. You mean the difference between the cost of operating theroad and the
one-third ?

Q. Yes ?—A. I could not tell you from memory. There is a profit each year.
It will be found in the report of the Department. Here it is. The last year the
profit was $29,782,19,

Q. Just give the Committee please the figures from 1890 of what the net rental
was —A. The figures, leaving out the cents, are as follows :—

890 cveeamereveres rrvesarae st areeerrese raeerineeens e .. $11,100
1891 o iviee eeiias ceeees et eeee ereee e e et e e aeeeees . 1304
1892 overen.. e e e te e et e e e ertar ereren 13,995
TBYB woveeeseeeenseian eer s eererar et eeere e ertte aeae eeireens 17,426
T894 ittt cerreees eeeree e et re et e e cee e are e e e bens 15,330
1895, 1e creee eee it ee e ereee e eeenen e reen e eine caveeeee —ees 24,438
TBY6 . o veeevtsreeeee eere e eeee s aeanaes e 20,085
T80T, oot et ee et e eete et e erteetae e eeer v —eteraeannan 29,782

Q. And under that agreement of which you speak all the betterments requisite
for the traffic of the Dominion Atlantic Railway, that is so far as this portion of the
road is concerned, have to be met by the Government at their own expense ?7—A.
That is a debatable question, whether they pay for them or not.

Q. As a matter of fact they were met by the Governmeut in 1891 ?7—A. Such
betterments as have been made have been paid by the Government and are charged
in that account,

Q. That would be a longer stretch of road than you are renting from the Grand
Trunk ?—A. No.

Q. Adding the fourteen miles to it ?—A. Yes, if you take from Halifax to
Windsor it would be forty-six miles,

Q. Altogether the Dominion Atlantic have the ure of forfy-six miles 7—A. Yes.

Q. As against what length of the Grand Trunk?—A. I think it is thirty-six
miles. I may say this, it is much the same thing, for the fourteen miles they have
not the sole and only use.

Q. Then for the fourteen miles they have the use in common with the Govern-
ment, and for the thirty-two miles they have the exclusive use 7—A. Yes.

Q. The Dominion Atlantic Company have a very heavy freight traffic into Hali-
fax, has it not 7—A, Yes,

Q. Heavier than you have over the Grand Trunk at Montreal ?—A. I could not
say how that would be. I should think not. Certainly I should suppose not.

Q. Take the northern portion of the Intercolonial from Chaudiére to Riviere
du Loup, don’t you know that the freight traffic over the Dominion Atlantic Rail-
way is very largely in excess of what passes over that portion of the Intercolonial
Railway ?—A. T should not suppose so.

Q. You have never iooked into it ?—A. No.

By Mr. Haggart :

Q. Do you know anything of the details of the local traffic, what amount of
that local traffic went to construction account, or on account of the Drummond
County Railway itself ?—A. No. 4

Q. [ would like to have that, and o have at the next meeting the account for
month of April ?—A. Very well.

By the Chairman :

Q. T understand you to say that Exhibit No. 38 shows the amount of traffic the
Drummond County Railway is entitled to credit for ?—A. Yes.
Mr, ScHREIBER.
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Q. For one month ?— A, For one month.

Q. You only commenced to operate the road on the 1st of March ?7—A, Yes.

Q. The Dominion Atlantic Railway I understand you to say is thirty-two miles
to Windsor Junction and fourteen miles from Windsor Junection to Halifax, making
forty-six miles in all owned by that road 7—A. No, owned by the Government,

Q. How much of the roud is owned by the Dominion Atlantic Company ?—A.
None of that portion.

Q. That i8 a portion belonging to the Governmentover which itruns ?—A. Yes.

Q. For the user of that road they pay one-third of the gross receipts?—A. They
pay us one-third of the gross earnings lor muintaining the road and retain two-thirds
for operating the road. They operate the road and we maintain it

Q. You say it is questionable whether under the agreement the Government is
bound to maintain the road 7—A. No, I did not refer to maintenance but to the cost
of betterments. Our contention is that it is the road as it was when the lease was
made that we have to maintain.

By Mr. Powell :

Q. The Intercolonial Railway time-tables will give the number of trains passing
over the road from Windsor to Windsor Junction, I suppose?—A. Yes,

Q. Freight trains, are they given 7—A. No.

Mr. Schreiber retired.

Sir CHARLEs TUPPER, being sworn, guve evidence as follows :—

By Mr. Powell :

Q. Sir Charles, you wish to make a statement I understand respecting some
evidence that has been given here ?—A. Yes,

Q. I will just read the evidence given and then you can make your statement on
it.  On page 132 of the evidence of Friday, May 6th, Mr. Farwell was being cxamin-
ed, and the questions and answers were as follows:—

. Before the election took place in 1896 was there any <ort of promise made by any member of the
Government that in case the Conservatives were successful in the elections the road would be: taken over ?
-~ A. T never heard such a promise.

Did you ever see such a letter ‘— A. T have an nnpression that there was such a letter, but I amnot
prepared to swear that there was,

Q. Who was the writer *—A. T would not be prepared to say.

Q). To the best of your recollection *~A. T am not prepared to say that it was =0 ; consequently it is
only an impression.

Q. The other would be an impression also *—A. T do not think T could.

Q. It is only an impression of course *—A. T would rather not mention the name when it is only an
impression.

Q. The Committee wants you to mention it *—A. T cannot, hecause it is only an inpression.

. What is your impression *—A. T would not swear that Lhuxe was such a letter,

Q. You have told us that.  Whom do vou think it is from *— A, Is it right to give your impression
Q. Yes, Sir; we are trying so find out the facts7—A. I don't think T can answer that question.

Q. Do you “Wear you cannot answer it *— A, Well, Tswear that 1 had an impression.

Q. That is all T want *—A. Tt is not evidence.

). No matter ; this is not evidence here entirely ; we are searching *—A. 1 do not know whom such a
letter was from.

Q. T did not ask you whether you knew it or not. You told me that you have an impression. 1 ask
you now to let us know what that impression is —A. I did not have any such letter.

Q. You have told us that*—A. I never had such letter.

. Your impression is that you saw a letter. T want to know what ix your imnpression as to whom the
writer is*—A. Very well I have an impression that it is Sir Charles Tupper. [ did not have any such
letter from him and I may be wrong.

You may be, I understand that perfectly, but your impression is that you saw a letter written by
Sir Charles Tupper ? '_A. Yes.

Q. What is vour impression as to whom that letter was addressed to—A. I have an impression that
it was addressed to Mr. Pope.

Q. What is your impression as to the contents of that letter’—A. Well, in a general way, that the
Government would be favourable to some arrangenient to take over the road.

Sir CuanLes TorrER,
139



61 Victoria. Appendix (No. 1.)° A. 1898

Q. To take over the road if >—A. There was no ‘“if " about it.

Q. If they succeeded at the election’—A. No ““if " about it.

(). How long before the election was that ?—A. I cannot say.

Q). Was it in 1896 >—A. Yes, in the spring of 1896.

(2. And taking over the road, in your mind, meant $2,500,000 or $100,000 a year >—A. That is what I

asked for.
(J. And that is what you expected if it were taken over?>—A. I should have taken less if T could not

have got that. ;
(}. But you would have taken that’—A. Yes.
(). That is what you expected *—A. That is what I hoped for.
(). Can you be more definite as to date *—A. No.
(. In the spring of 18967—A. T think so.
Q. The elections were in June >—Yes, I think so, but T am not much of a politician. I am not a polit-

ical organizer as was stated.

That is all that relates to the matter, Sir Charies. Have you any statement to
male,

By the Chairman :

Q. Do you want to make any statement ?—A. I shall make a statement if you
wish it. I may say that Mr. Farwell is entirely wrong in his impression. I never
wrote any such letter to any person whatever in regard to this matter, and I think
it is just to myself to make that statement. The first intimation that I had of this
proposed purchase of the road by the late government, and with which propesal
the name of Mr. Ryan was connected, the first intimation I ever had of that was
when I read it in the Montreal Herald since this session began. 1 did not know
that Mr, Ryan ever had any communication with the parties. I know that no
proposal to purchase the road had ever been before any government of which I was
a member, while I was a member of it. From the time I joined Sir Mackenzie
Bowell’s Government the matier never was before it; it never was before my
Government. The only paper connected with this subject that I have ever seen
was a paper which Mr. Haggart showed me after this session commenced, a copy, as
he said, of a proposal to sell the Drummond County Railway for a certain sum of
money. That was shown to me since the session commenced by Mr. Haggart; I did
not know it existed before then. I had never heard of any proporal before the
Government coming from Mr. Ryan or anyone else, and Mr, Farwell is therefore
entirely mistaken in supposing that he saw a letter with my name to it, because I
have never written such a letter. That is in briet the position.

Q. Then I understand you to say that no member of your Government ever
mentioned to you anything about negotiating either for the purchase or otherwise
of the Drummond County Railway.—A. No.

Q. Mr. Ives was a member ot the Cabinet.—A. Mr. Ives was a member of the
Cabinet. I may have heard Mr. Ives make a remark that the Drummond County
Railway might be obtained, but I never heard anything further. Inever heard of a
proposal of any kind whatever, and 1 am not able to say that [ ever heard Mr. Ives
say that. But T do not say that on ~ome occasion he might not have faid so. I
may say that from what I knew of the Intercolonial Railway, I always regarded
with disfavour any large expenditure in connection with bringing it into Montreal.
Therefore I suppose that accounts for no person having communicated with me on
the subject,

Q. Are you cognizant of any negotiations at any time to purchase the Grand
Trunk Railway as a connecting link ?—A. No, I cannot say that I am. Daring the
period when I was Minister of Railways we purchased the Grand Trunk line from
Riviére du Loup to Quebee, but T am not able to remember all the circumstances. I
may say this however that one of the strongest reasons why I would not have
entertained, if it had been brought before me a proposal to take the Diummond
Country Railway was that the Grand Trunk Railway would be a railway in compe-
tition with the intercolonial, in that case, and if the two questions had come before
me I should of course have very much preferred getting into Montreal by the Grand
Trunk Railway than by the other way, as I have already stated in the House.

Sir CHARLES TuUPPER.
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By Mr. Powell :

Q. Did you as 4« member of the Government personally consider any proposal
to purchase the Drummoud County Railway 7—A. No,

Q. No proposal to purchase it was ever made ?—A. No, I never saw a paper or
a proposal except the one which I have referred to which Mr. Hageart showed me
since this session opened, and that was said to be a copy of a proposal to sell the
road for a certain sum.

Mr. Rurus Popr, M.P., being sworn, gave evidence as follows : —

By the Chairman .

Q. How long have you been a member of the House of Commons ?—A. I think
since 1889.

Q. You have been a member continuously from that time down to the present?
—A. Yes, sir.

Q. You know the Drummond County Railway ?—A. I have been over it.

Q. More than once 7—A. Twice.

Q. Have you been over it sufficiently to form an opinion as to the character of
the road ? A. To satisfy myself. I do not pretend to be a railway expert.

Q. You went over the road for the purpose of satisfying yourself 7—A. Yos, sir.

Q. What is your judgment as to the character of the road ?—A. I think it is a
good road.

Q What do you say as to the probable traffic 7—A. It has a fuir local traffic.
It all depends upon the arrangements made by the Government as to the through
traffic.

Q. Hans it traffic of its own, in addition to what the Government may be able to
give it 7—A. Yes, sir.

Q. Were you at any time during the past five years directly or indirectly inter-
ested in selling the road ?—A. * Directly or indireetly.” Do you mean by a pecan-
iary interest ?

Q. No, no, I do not suppose you had any pecuniary interest Did you take any
part, direct or indirect, in trying to effect the sule of the road to the Government ?—
A. I was always favourable to the extension of the Iuntercolonial to Montreal, and,
my friends being interested in the Drummond County, and believing it to be as good
an extension as could be got, I was aiways at the disposal of the Drummond County
Railway people, in any way that I posscssed any influence, to assist them in the
disposal of that road,

Q. Did you on more than one occasion meet the president and directors or the
president ulone with regard to the sale of it to the Government?—A. [ never met
the president and directors together officially. I knew the president very well and
had met him on many occasions, in the way of business, and we very often conversed
about the matter.

Q. Had you any conversation at any time with members of the Government
respecting the purchase of the road—tho late Government ?—A. I spoke to a great
many members of the House; I think I may have mentioned it to Mr. Haggurt, that
is for the extension of the Intercolonial to Montreal, suying, It is possible to
acquire this road,” Not further thau that.

Q. Have you any recollection at all ot having mentioned it to ary other mem-
bers of the Government ?~—A, No, sir.

Q To Mr. Ives ?—A. He knew as much about it as I did.

Q. He was a member of the Government at the time ?—A. I believe he wus.,

Mr. Pork.
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Q. With the exception of Mr. Ives who knew as much of the matter as you, did
you ention it to any other member of the Government 7—A. I cannot remember
ever having mentioned it to any other member.

Q. You do remember having mentioned it to members of Parliament ?—A. Yes,
the general principle of the extension of the Intercolonial to Montreal.

Q. And the extension of the Intercolonial to Montreal meant the acquisition of
the Drummond County Railway ?—A. Not necessarily.

Q. What other proposition was there to bring it into Montreal?—A. It might
have come over the Grand Trunk.

Q. It was coming over the Grand Trunk as a matter of fuct ?_A. Not by any
arrangement by which they received uny particular benefit from coming over that
road.

(). Did it meap in your mind the acquisition of the Grand Trunk ?—A. Yes, if it
were made a permanent thing.

Q. Did you ever tuke any steps at all to open up negotiations with the Grand
Trunk Railway Company for tse acquisition of the Grana Trunk ?—A. No, sir,

Q. You say thut the Drummond County Railway was not in your mind’s eye
exclusively, but that you talked to members of Parliament and others anbout getting
entry into the city of Montreal?—A. Well, it may have been in my mind’s eye, but
it was not in that sense that I presented the principle of the extension of the Inter-
colonial to Montreal.

(J. You presented it upon the principle that it would be advantageous to the
country generally to get an entrance into Montreal 2—A. That is right.

Q. Having behind that of course this line us being the most likely means of
getting into Montreal ?—A. Yes.

Q. And you think that still ?—A. Yes,

Q. In your judgment it is in the interest of the country that the Intercolonial
should get into Montreal ?—A. Yes,

Q- And I understand you to say that in your judgment this is the proper way
of getting into Montreal 2—A, Yes.

Q. It is the best way ?—A. Yes.

Q. Have you any opinion to give this Committee as to the cost of the road ?—
A. T have not.

Q. You are not able to form an opinion ?—A, No, T have never taken trouble
enough.

Q. Did you speak to others than members of Parliament—leading business men
—for the purpose of having influence brought to bear upon the late Government
about the acquisition of the road by that Government ?—A. For the purpose of
having influence brought to bear upon the Government? No.

Q. You have no recollection of speaking to any member of the Government ?—
A. Except what I have stated ; I think I had a conversation with Mr. Haggart.

Q. Do you remember what the conversation was ?—A. No, I could not swear
wkat the conversation was,

Q. Not in the exact terms, but the effect 7—A. No, I could not swear what the
effect was.

Q. Do you know or have you any recollection at all as to about the time that
that conversation took place; that is to say, would it be in 1896, 1895, 1894 or in
1893 ?—A. 1t would be previous to 1896, but I could not say at what time it was,

Q. On the 16th July, 1894, an option (Exhibit No. 20) was given by Mr., Wm,
Farwell to Mr, Hugh Ryan for the purchase of the stock of this company at $500,-
000. Did you ever see the option of which that purports to be a -copy (handing
witness Exhibit No. 20) 7—A. I never remember seeing an option of this character,

Q. Were you cognizant of the fact that an option had been given to Mr. Ryan ?
—A. I had so understood.

Q. From whom?—A. Mr. Farwell.

Q. You had never seen the option #—A. I never remember seeing an option-of
this character.

Mr. Pork.
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What sort of an option did you see ?—A. It is so long ago I could not say.
You did see an option though ?—A. Yes.

Q. Well, try and remember if’ you can, generally.—A. Oh! it would be impos-
sible, I could not remember,

Q. Wus there any agreement entercd into about that time whereby the Com-
pany, or the individuals composing the company, were to get $500,000, plus any
money expended in bringing the road up to the proper standard, and a division of
the balance between the owners and Mr. Ryan in the proportion of one-third to tho
owners, or some of them, and two-thirds to Mr. Ryan ?—A. I could not swear, I
have an impression that it was something of that character.

Q. This option to Mr. Ryan wax never carried out?—A, Well, I fancy not.

Q. Did you see Mr. Ryan about it?—A. T think I was in Ottawa with Mr,
Farwell and saw Mr. Ryan, Mr. Farwell was doing the basiness; it was his parti-
cular business, of course, and I was not paying attention.

Q. Was that the time the option was drawn up ?—A. T do not know.

Q. Had you anything to do with bringing Mr. Ryan and Mr. Farwell together?
—A. Well, they have known each other for years, und I cannot say whether I did
or did not.

Q. Well, T do not suppose Mr. Ryan would have known that the Drummond
County Railway people wanted to sell unless he had a communication from them
or from some one else to that effect ?—A. I do not remember, I may have done so;
Mr, Ryan is here himself,

Q. Well, from 1894 to 1896 had you made any further efforts to eftect a sale ?—
A. T do not think so. I do not remember any more than I continued to discuss the
question with anybody und everybody of the extension of the Intercolonial Railway,
but nothing definite.

Q. You believed it would be a good political move ?—A. Yes,

Q. You thought the party was dry-rotting and wanted something of a policy to
2o on ?—A. That is it exactly, and I thought you people would fight it.

Q. And you think so still?—A. Yes,

Q. Now, just before the elections, or in the year 1896, I suppose you saw Mr.
Farwell about this matter ?—A. I do not know if I saw him speciully.

Q. Did you ever get any letter which you showed Mr. Farwell about the pur-
chase of this road ?—A. From whom ?

Q. From any member of the Government; have you never received any letter
from any member of the Government ?—A. Offering te purchase this road ?

Q. No, not offering to purchase this road; pertaining to the road 7—A. No, I
do not think so.

Q. You never showed a letter to Mr. Farwell that if you were successful at the
elections the road might be taken over or anything to that effect 7—A. I do not
think I ever had such u letter to show. As a political organizer I would not like to
swear what impression I left on Mr. Farwell’s mind.

Q. But you would not read a letter you never had 7—A. Well, I would not ray.

Q. Then, Mr. Pope, that being the case, did you read him a letter that he
understood came from some member of the Government ?—A. 1 do not remember
having done 0. I see in his evidence he says he is under that impression

Q. Well, will you swear that you did not?—A. Swear that I did not read him
a letter ?

Q. Yes, which he thought came from some member of the Government?—A,
Well, I cannot swear about his thoughts,

Q. But will you swear you did not read him a letter which he thought came
from a member of the Government ?—A., 1 would swear I never read him a letter
coming from the Government.

Q. But did you read a letter which, as you said, eame from a member of the
Government ?—A. Well, I would not gainsay that as a political machine on that
occasion that if I had thought it would have done the Conservative party any good
to have read him a letter 1 would have read one.

Q.
Q.

Mr. Poere.
143



61 Victoria. Appendix (No. 1.) A. 1898

Q. You won't undertake to say you did not read him one, thinking it no good ?
—A. No, I won't.

Q. You were the organizer of the party in the Eastern Townships ?—A. Inter-
ested very materially.

Q. Do you remember telling him that if your party succceded at the polls that
the Government wonld take over the road at $2,500,000?—A. No.

Q. Or any sum ?—A. No, [ wus not in a position to say that the Government
would take over the road.

Q. Well, if you read a letter that did not come from the Government you might
say almost anything 7—A. I don’t know,

By Mr, Mclsaac :

Q. In Mr. Farwell’s evidence in respect to that he said he had an impression
you showed him a letter 2—A. 1 read it over carefully, but I could not measure up
on the matter of impressions.

Q. You will not undertake to contradict what he states?~—A. No.

The Chairman.—He says he will not contradiet; he might have read a letter
from himself'? The Witness.—~No, [ will not swear I did not. If I did I would do
it in a minute if 1 thought it would strengthen the Conservative party.

By Mr Morrison :

Q. You are not personally aware that such negotiations were pending for the
sale on a cash basis at a sum of $2.500,000 ?—A. I swear I did not know; I only
know the Drummond County people were anxious to bring that about. I never
heard any member of the Government in any way say they were prepared to accept
that.

Q. Well, do you know the proposition was made to them ?—A, No.

Q. It was not made through you?—A. No.

Q. In your etforts on behalf of the Drummond County interests to have it sold
would you make such u proposition, or lead the Drummond County people to sup-
pose so ?—A. They were perfectly aware of whut I was doing; I did not lead them to
suppose anything.

Q. You had no particular instructions from them?—A. No, and no power of
attorney to act.

Q. Did you act of your own volition, voluntarily, in those negotiations with the
Government or after conference with those interested in the Drummond County
Railway ?—A. Iconnotsay I acted with the Government in any sense.

Q. But you were an intermediary with the Government.

(Mr. Haggart objects to the question.)

The witness—A. Never.

Q. You wers an intermediary between the Government and the Drummond
County Railway interests to some extent ?—A. On behalf of the Government?

Q. 1did not ask in that way.—A. I answer that way.

Q. T ask were you an intermediary between the Drummond County Railway
and the Government ?—A. 1 was friendly with the Drummond County Railway and
promoting its interests in any way I could.

Q. Well, you were friendly with the Government at that time, were you not 2—
A. Some members of it.

Q. And you did what you could to secure if possible these terms which were
mentioned by Mr. Greenshields in his evidence that an attempt was made to get
the late Governmeut to acquire the road on a cash basis of $2,500,000 2—A. I never
attempted to get any terms,

Q. No terms at all?—A. My desire was to have the Government consider a
price of come sort, leaving it to the Government to say this, that, or the other.

Q. You deny under oath that there were any particular terms on which the
Government were to take the road over if they accepted the proposition ?—A, I do
not deny at all,

Mr. PurE.
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Q. Did you know as a matter of fuct that any particular terms were mentioned ?
—A. I bave heard Mr. Farwell often speak of getting certain terms.

Q. What were they ?—A. $2,500,000—in the vicinity of that,

Q. And you were willing to support his claim on that basis?—A. That is
another matter. I would not be willing to say.

Q. Did you as a matter of fact ?—A. Not as & matter of fact.

Q. You were quite indifferent as to what those terms would be so long as they
got the road sold—am [ right in assuming that?—A. No, you are not right in
assuming that. T was willing that they should get a proper price for the road, but
not being the seller or the purchaser it was not my business.

Q. You were in favour of the general principle of the extension of the Inter-
colonial Railway to Montreal ; you wanted the Government to do exactly what the
present Government did except that you had nothing to do with the terms?—A,
Quite s0.

Q. In regard to Mr, Farwell, you kuow him well 7—A, Yes,

Q. Is be a man whom you would think from your knowledge of him would stute
deliberately what what was not true, vn oath, if that is a fair question to ask ?—A.,
I should not suppose he would.

Q. So, taking the evidence of Mr. Farwell, may I ask you the question if it is
reasonable to suppo-e thut Mr, Farwell told us, under oath, the truth when he said
that Sir Charles Tupper in his opinion had written a letter regarding this ?

(Mr. Powell objected to this question. After some discussion between members
of the committee :)

The WrrNess—A. I should certainly believe Mr. Farwell under oath ; T should
believe he was swearing to what he believed to be true.

By Mr. Powell :

Q. These people you say were friendly to you and you were friendly to them,
the Drummond County Railway people, and you were desirous that the road should
form part of the communication with the maritime provinces 7—A. Yes,

Q. But the terms of that you did not enter into, leaving the late Government
and the Company to fight it out, not caring ubout the identical terms, and you had
nothing to do with it 7—A. Yes.

By the Chairman :

Q. There was no secret about it. They wanted $2,500,000 of a capital sum or
$100,000 a year?—A. Yes.

The witness retired.

Mr. Hoar Ryan, Contractor, being sworn gave evidence as follows :—

By the Chairman :

Q. Mr. Ryan, you at one time acquired an option for the purchase of the Drum-
mond County Railway?—A. I never had a written option,

Q. You never had & written option 2—A, No.

Q. Well, what was the arrangement made between you and the Company ?—
A. I had no arrangement with the Company.

Q. Did you never see a document of that kind (handing witness Exhibit No.
20) ?—A. I do not think so.

Q. It is assigned to you ?—A. That might be possible and I might never have
seen it. ,
1—10 Mr. Ryan.

145



61 Victoria. Appendix (No. 1.) , A. 1898

Q. Do you say you had no arrangement with Mr. Farwell or any member of
the Drummond County Railway Company 2—A. I had a conversation with Mr,
Farwell. I did not know he was in anyway connected with that Company.

Q. Was it not about this Compuny ?—A. It was aboul that railway, yes.

Q. In what regard >—A. Well, Mr, Farwell wanted me to take an option to
purcha~e that road then and complete a portion of it to where it was built and the
railway at the junction of the Grand Trunk, to put the old portion of the road in
such condition as would come up to such a specification as could be approved of by
the Government Engineor, to satisfy them, and take an agreement with them, or
from them, for which they were to sell the road at a certain price. I was to furnish
all the money that would be required. Then if the road would be sold to the
Government I was to pay them the price of that road. If it could not be sold to the
Government—well, 1 suppo~e they would have the road.

Q. Who would have the road P—A, The Company.

Q. Where did that conversation take place ?—A. Down at the Russell House, I
think.

Q. Who was present ?7— A, None other than Mr. Farwell,

Q). What was the price thoy wore to sell the road for ?7-—A, The price they
talked ahout was this $500,000, but I had never seen the road and never was over it.

Q. Did you ever go over it ?—A. No. -

Q. Did you offer to do anything at all towards carrying out the sale to the
Government ?—A. No.

Q. Did you ever see any member of the Government about it 2—A. Yes,

Q. Who?—A. Mr. Haggart,

Q. When 7—A. Sometime during the summer.

Q. What summer ?—A. The summer of 1894,

Q. Did you ever see him about it aflterwards 7—A. Never except once, after I
had heard from Mr. Farwell what their proposition was,

Q. Their proposition was $2,500,000 ?—A. To whom ?

Q. To the Government if rold ?—A. I do not know anything about that,

Q. Is what Mr. Greenshields says correct, that they were to get a certain price
out of which was 10 be deduncted the cost of completion and bringing it up to the
standard. and the difference was to be divided in the proportion of one-third to them
and two thirds to you?—A. There was no difference. I could not tell what that
road would cost to put in condition and if there was I had no guarantee that the
Government would buy it and consequently I would remain with that railway on my
hands.

Q. You would do nothing unless you first got a bargain with the Government ?
A. I would notdo anything until I was assured that the Government would purchase
the road.

Q. Then you only had one conversation with any member of the Government ?
~—A. I think thatis all, I may have mentioned it more than once, but I do not
recollect that I did.

By Mr. Haggart :

Q. What was the result of the conversation between you and me?—A. I do not
think there was unything further done about it,

Q. What was my statement to you about it ?—A. I do not know what you mean
exactly.

Q. Did I entertain the proposition or refuse it ¢ What was my answer 7—A,
1 think the object of my conversation with you was to ascertain whether you as
Minister of Railways, or the Government were favourable to the purchase of the
road.

Q. That was all?—A. I think there was no promise as far as T know of, but I
understood you to say that you did not know whether the Government would see fit
to accede to the purchase.

Mr. Ryan.
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By Mr. Morrison :

Q. When was that?—A. Tn 1894.
Q. Hac you any conversation in the spring of 1896 ?—A. No.

Witness discharged.

Mr. WiLniax WAINWRIGHT, recalled, gave evidence as follows : —
By Mr. Haggart :

Q. What arc the several roads that enjoy terminal facilities over the Grand
Trunk in Montreal 2—A. There are no roads that have terminal facilities in Mon-
treal.

Q. Perhaps I am not right in using the term terminal facilities. Arve there any
roads that have the right to go into Montreal on your tracks on any terms whatever ?
—A. Simply the interchange of cars on which we get a proportion of the traffic
charges. There are norunning rights over our tracks similar to the proposed Inter-
colonial Railway arrangement,.

Q. What roads come in with the interchange of car arrangement ?—A. Cars are
interchanged with the Canada Atlantic, Delaware and Hudson, Central Vermont and
South Shore and other lines of railway. Cars are carried through to Bonaventure
Station and Point St. Charles and out again in the ordinary exchange way.

Q. What is the arrangement with the Canada Atlantic and Delaware & Hudson,
for instance Y—A. They run into the station and out again, putting in the portion of
the carsand engines, and we get our proportion of receipts from the point where they
strike our line.

Q. Is it on a mileage condition ?—A. In some cases; in othersitis simply made
up between the traffic departments, just as we do anywhere else—Toronto, Chicago,
or elsewhere.

Q. With which of them have you an arrangement under a mileage condition on
the rate of a mileage user, on a rate per mile 7—A. They are all on the same basis
with regard to the interchange of traffic. We get our rate for the distance run over
our road. |

By Mr. Lister :

Q. Butyou have just thesame arrangements on other roads ?—A, Just the same
wherever their cars are run from one point on our line to another. You asked me,
Mr. Powell, for a statement of the Intercolonial proportion of traffic. Then I did
not know that I could furnish it, but it has been supplied to me by our general audit
officer. I gave the Grand Trunk proportion, you remember, for 1897, but this is the
Intercolonial.

By Mr. Powell:

Q. The March returns, you say, are not completed —A. No, sir.
Q. You have not the passenger traffic?—A. No; I did not get the passenger
eurnings, which are separate and take 3ome time to get out,

By Mr. Haggart :

Q. You would not be able to give us the car mileage of the Intercolonial 2—A.,
I can get that, but it is a long job. I am getting it now. 1 can give itforthe same
year, but I brought thut return up as it was ready. The mileage document was not
ready.
1—103% . Mr. WAINWRIGHT.
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By Mr. Powell :

Q. Did you get me the amount of mileage for the Government railroads ?—
A. No, I cannot give you that.

Q. This, of course. would all be delivered to you at Chaudiére ?—A. Yes, sir;
that is in 1897, you see. They have the advantage between Chaudiére and Montreal
now which would make a difference. That amount would be added to their pro-
portion,

By Mr. Lister:

Q. This memo. (Exhibit No. 39) reads: *The Intercolonial Railway proportion
of freight traffic handed to them by us for the vear 1897 was $420,713.22. Their pro-
portion of charges on freight delivered to us for the same period was $201,591.59.”

By Mr. Haggart ;

Q. I understocd this differently; but that is the amount thut you were paid by
them for traffic both ways ?~——That I put in before.

Q. Now if you cun just give us the facts in brief which bear on mileage. You were
charging them on the mileage basis, The material going into Montreal was charged
on a car mileage. How much wus that on both the material you delivered to them
and the material they delivered to you?—A. I ean give you mileage of Intercolonial
cars, but we reccived our percentage divisions of the receipts over our main line
previously.

By Mr. Powell :

Q. 1 suppose you are familiar enongh with these things to give us this state-
ment from memory. Do you know what the distance from Lévis to St. John, from
Chaudiére to St. John and to Halifax was taken at in the proportion on through
traffic under the old agreement.—A. I cannot tell you from memory., It would be
most likely that the mileage would be taken on the short mileage, that is to say,
the mileage being longer over the Intercolonial by Moneton to St. John, the short
mileage over the Canadian Pacific would rule; but T cannot tell you exactly.

Q. Do you know the present arrangements that are made betwcen Mr. Hays
and Mr. Harris?—A. You mean Mr. Harris and Mr, Reeve. There is an agree-
ment, I think, between them.

Q. Do you know what it is ?—I have read it. It is a traffic agreement.

Q. In that agreement, as I understand it, Mr. Wainwright, the division of
through freight is calculated on a mileage of 375 from Montreal to St, John and
425 from Montreal to Halifux.—A. Well, it may be; I do not know.

Q. Itis here. I will let you see it. Ido not want to tie you down to too much
detail, but I want to get the general statement ?—A. Of course I know that these
arrangements are all based on certain principles of mileage or percentage divisions.

Bé/ Mr. Haggart :

Q. You have not got the piinciples on which they are formulated. I mean
your arrangements as to short and long hauls ?—A. No.

Q. I know there is an arrangement and would like very much to get it ?—A.
The principle is that rates are based on the short mileage.

Q. But you have not got the principles on which they are formulated ?—No, I
have not got them.

By Mr. Powell :

Q. The division is calculated on through freight. The point about which I want
to ask you is this, generally, whether the arrangement was more favourable to the
Intercolonial or less favourable ?—A. The present arrangement is more favourable.

Q. Much more 80 ?—A. Yes, & good deal more so. ‘

Mr. WAINWRIGHT.
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Q. As a railway expert what on ordinary freight is the charge per ton per mile
that would pay expenses?—A. That is a very difficult thing to answer as it depends
a good deal upon the description of freight, the quantity you can carry and the dis-
tance of haul. In carrying coal, for instance, we do not calculate on a rate per ton
per mile; we calculate what we can carry a trainload at. It is carried in trainloads
and we can afford to carry it very much cheaper per ton per mile than in the case
of other classes of freight.

Q. Take haals ot 400, 500 or 1,000 miles, for instance, what would you regard
as a satisfactory charge?—A. We look upon half a cent to five-eighths of a cent per
ton por mile as satisfactory.

Q. That is a satisfactory rate ?—A. It is a covering rate, if carried for some dis-
tance in trainloads.

Q. And there is a fair profit in that?

Mr. HAoacarT—It is according to the distance altogether ?

The Wirness.—VYes, entirely.

By Mr. Powell :

Q. I am asking about long distance train loads. As a supplementary question,
let me ask you what proportion would be profit and what proportion expense?
—A. That goes into the question entirely of working.

Q. Well, ordinarily; there must be some recognized figure on long hauls 7—A,
The working of the railway may be expensive or it may be economical.

Q. I understund all that, Take u fairly economically managed road, take the
Intercolonial, for instance, what do you think would be the cost per ton per mile
over that for long hauls, under favourable conditions?—A. I could not tell you as
to the Intercolonial. On our own road at a half'a cent perton per mile, under most
favourable conditions, we should not make more than one-tenth of a cent per ton per
mile.

Q. Railway experts have informed me thut, on these long hauls, the cost ordin-
arily would be three-tenths of a-zent per ton per mile, I should like to ask you if
that would be a fair estimate of the cost of the transportation of freight ?

Mr. Morrison objected to the question on the ground that it was going beyond
the scope of the investigation.

Question allowed,

A, It would depend upon the construction of the railway and the grades. One
road can be worked very much cheaper than another.

Q. I recognize all thore things, but would that be a fair rate on a perfectly level
road without any drawbacks at all >~-A. That is about the mark, everything being

favourable.

Mr. WiLLtay FiT26ERALD, gave evidence as follows : —

By Mr. Haggart :
Q. Did you make out a calculation 7—A., I have been asked to mauke a calcula
tion, and here it is (Exhibit No. 40.)

By Mr. Powell :
Q. You have prepared that ?—A. Yes.
Q. An annuityof’ $64,000 for 99 years is worth what, computed at 2% per cent
annually ?—A. it is worth $2,091,541. '
Q. Computing it on the basis of a semi-annual payment of interest what would
it be 2—A. $2,094,192.
Mr. FirzeERALD.
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Q. If we purchase a road by paying $64,000 a year for it for 99 years and
Canada’s borrowing powers are 2% per cent payable half-yearly, that would be eqniva-
lent to paying how much ?—A. $2,094,192.

By the Chairman :
Q. Have you been sworn ?—A. No, sir,

Witness sworn,

By Mr Powell :
Q. What you have stated is correct ?—A. That is correct.

The Hown. Jou~y Hacgart, M.P., sworn, testified as follows :—

In reference to this matter the first that I remember about it is a conversation
that I think I bad with Mr. Ives in 1894—the result of a little conversation we had
between ourselves in reference to the extension of the Intercolorial Railway to
Montreal. He was a colleague of mine. I entertained favourably at that time an
opinion of the extension of the road for a good many reasons, We had trouble
making connection with the Grand Trunk Railway, we bad a great deal of trouble
with the Canadian Pacific Railway, and I thought it was in the interest of the
country that the road should be extended to Montrezl. That was my personal idea
at the time. Mr. Ives proposed to me, then, the acquisition of the Drummond
Couunty Railway. He told me—or at least I do not know if he told me—I made
inquiries about it, and I found that the railway could be very cheaply obtained. If
I remember rightly the principal indebtedness of the railway at that time was, as 1
understood it, in the neighbourhood ot $170,000, to the Kastern Townships Bank.
They had floating liabilities of from $25,000 to $30,000 more. [ heard that they were
anxious to realize, and for asum, I do not know how much about that, that the railway
might be obtained. How to get in from the terminus of the railway to Montreal
was another matter for consideration. 1 went down and I think I saw the then
President of the Grand Trunk Railway. I had a conversation with him upon the
subject, and although he could not speak authoritatively upon it without consalting
his Board, I understood from him that there would be no difficulty in making an
arrangement to get into Montreal and for the user of their terminal facilities there on
the same terms #.s he allowed other railways or on a mileage basis. There was not
much further done inthe matter, though Mr. Ryan and [ had a converration on the sub-
ject. In conversation with Mr. Ryan he stated to me he had spoken to Mr. Farwell upon
the subject and asked me if I was ready to consider a proposition from him. I told
him that I would have nothing to do with it and advired him to have nothing to do
with it. I may state that I never submitted a proposition to Council—any proposi-
tion to Council—but T had a conversation with the Premier, I think it was Sir John
Thompson, with reference to the matter, and I think with the Finance Minister, Mr,
Foster; but the matter never took any form and never was considered 1n Council,
If I remember rightly Mr. Ryan spoke to me something in the direction of which
he stated to-day, something about his finishing the road or making some arrange-
ments with them for finishing the road. I never heard of any proposition for a
higher price to be charged for the road than the one named in the option of $500,000,
and from information which I had at the time, correctly or not, 1 understood that
other parties had options for the road for & less amount. I understood that they
had been negotiating for the sale of the road both to the Grand Trunk and Canadian
Pacific Ruilways. This was in July, 1894, 1 think, However, the time could be
fixed at the time of Mr, Ives’s departure for England, I think in July, 1894. I never

Mr. HAGGART.
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bad any communication with any one of the company, or otherwise, after that date
with reference to the road.

By the Chairman :

Q You had a valuation of the road made ?>—-A. Yes, by Mr. Schreiber.

Q. Was that after Mr. Ryan had spoken to you ?—A. I do not remember. It
must have been somewhere neuar the time. The proposition was made by Mr. Ryab,
I think, in July, 1894, and the date of the valuation will show whether it was before
that time or not. 1 thiuk it was before the proposition was made by Mr. Ryu..,

Q. The valuation wus made before the proposition ?P—A. I think so.

Q. If it was not made in consequence of anything Mr. Ryan said to you, thep
why was the valuation of the Drummond County made ?—~A. Becuuse Mr. Ives ha/’
a conversation with me in reference to the acquisition of the road and I muue
inquiry with reference to the value of it and the probable cosi to reach Montreai.

Q. How long was it between the time Mr. Ryan spoke to you aund the time
when Mr. Ives had that conversation ?—A. I wish Mr. Ryan had fixed that. I
I think it was July or August, 1894 when I had the couversation with Mr. Ryan, Tt
must have been prior to that when 1 had a conversation with Mr. Ives, because, if 1
remember rightly, he went away to the old country, and when going away [ hud
some communication with him.

Q. D.d Mr. Ives give you uny information as to what the road could be bought
for ?— A, It was just general information.

Q. Do you undertuke to xwear that he guve you to understand the road could be
bought for $500,000 7——A. Oh, I do not think so. He told me the state of the
finances of the road and said that the Eustern Townships Bank was very anxious to
realize; thenin the casec of a sale to the government, the road to be putinto the state
it now is. He never went into details,

Q. You do not know how much of the road was completed at that time ?—A  No.
All I know is | must have had the option long before my conversation with Mr,
Ryan, Mr. Farwell had the idea that Mr. Ryan sent me the option. I think it was
in conversation with Mr, Ives.

Q. Then in cousequence of what Mr. Ives told you, you had Mr. Schreiber go
over the road 7—A. Yes. .

Q. Did Mr. Ives represent the value of it?—A. I do not remember.

Q. After Mr. Schreiber went over the road and gave his valuation to you as
Minister of Railways, did you have a couversation with Mr. Ives 7—A. No,

Q. Never spoke to him ?—A. No. He went away to the old country.

Q. Then you spoke to Sir John Thormpson and alsoto Mr. Foster?—A. I think so.

Q. Was that atter the valuation ?—A. It was before.

Q. Then in getting the road valued did you act on their advice or suggestion ?
—A. No, I do not think I did.

Q. Did they approve of the scheme?—A. As to Sir John Thompson I do not
know whether he did or not. The Finance Minister objected to it. He was not
objecting to the scheme but to the expenditure of any mouney.

Q. At that time ?—A, At that particular time,

Q. You do not remember the opinion of Sir John Thompson ?—A. No.

Q. Did T understand you to say that Mr. Ryan spoke to you before or after this ?
—A. After this.

Q. Did he give you to understand what the company would expect for the road ?
—A. What he did was thie, He spoke to me generally on the subject and said
these parties were anxious to put the road in order and enter into negotiations with
the government. He entered into no details, I told himI would not entertain the
proposition at all.

Q. Were you spoken to afterwards by any momber of the Government >—A. No.

Q. Mr. Ives did not speak to you again 7—A. No,

Q. Nor Mr. Pope, nor any member of Parliament?—A. No. -

Mr. HAGGART.
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Q. You never informed Mr. Ives or Mr. Pope that you would not purchase or
have anything to do with it; you simply told Mr. Ryan?—A. I told him, and I am
not certain whether I informed Mr. lvex. I am not certain.

Q. You hud some idea of purchasing the Grand Trunk ?—A. T considered two
or three schemes, one whether to utilize the Grand Trunk, one whether to utilize a
direct road running up the shore, or this particular route.

Q. These were the Grand Trunk, the Canada and Lake Superior and the Drum-
mond County Railways ?—A. I think they call it the South Shore Road, which is
not completed yer.

Q. So you thought that an entry into Montreal for the Intercolonial might be
obtained by one of these routes ?7—A. Yes.

Q. You tried to buy the Grand Trunk ?—A. No.

Q. Never negotiated 7—A., No. :

Q. And you thought the Intercolonial Railway should get into Montreal ?—
A. That was my opinion.

Q. And you think still that the Intercolonial should get into Montreal 2—A.
Yes.

Q. In order to make it a success it should get into a business centre like Mont-
real 7—A. Yes, that was my idea.

Q. So it comes down to a question whether the Government paid too much for
the extension to Montreal 2—A. Yes,

Q. So fur as policy is concerned you and the present government agree on this
question ?—A, Yes. Mind you, that is my own individual opinion, not the opinion
of the late Government.

Q. It never came before the late Government ?—A. No.

Q. That is your opinion as Minister of Railways ?—A. Yes.

Q. And as a citizen of the country 2—A. Yes.

By Mr. Powell :

Q. With reference to the Grand Trank, there wore difficalties in the forwarding
of freight and passengers, were there not 7—A. 1 will tell you. The Grand Trunk
was very badly managed at the time. We could not make connections and could
not run through freight punctually from Montreal. For the assistance of the Inter-
colonial it was necessary that we should have a long haul. The Canadian Pacific
agents were more active in every part of New Brunswick, Nova Scotia and Prince
Edward Island than the Grand Trunk, and they were diverting traffic around by the
short haul, and you could not waken the other fellows up, and the Canadian Pacific
agepts were using their influence against us on the Intercolonial, and 1 thought the
solution of the whole difficulty was to have our terminus in Montreal.

Q. At that time don’t you remember that the normal condition of things on the
Intercolonial was to be hours and hours behind time in reaching the maritime ter-
minals with their passenger trains ?—A, Yes,

Q. Was not that the fault of the Grand Trunk ?—A. Not only the fault of' the
Grand Trunk but of their connections. The principal reason for the anxiety of the
staff of the Intercolonial railway for a counection in Montreal was the bad con-
nection with the Grand Trunk at Lovis and the impossibility of urging them up to
the effective management of their road between there and Montresal.

Q. In view of this difficulty you looked into the question of the extension of the
road to Montreal ?—A. I looked into the question of extending the road to Montreal.

Q. And by the different routes 7—A. Yes.

Q. You had some information from Mr. Ives that the Drummond County people
were willing to sell?—A. Mr. Ives perhaps heard that and suggested the purchase
of this road.

Q. But no figures were suggested by Mr. Ives ?—A. No.

Q. And you sent an engianger to muke an estimate as to the cost of the road
when completed ?—A. Yes.

Mr. HaGGART.
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Q. The estimate Mr, Schreiber gave you was not for the Nicolet branch which
you did not want ?—A. No.

Q. Tell me what youinstructed Mr. Schreiber to do and what that estimate was ?
—A. I instructed him to find the cost of building a connection between Lévis and
this road at Ste. Rosalie, and putting it into the same shape as the Intercolonial.

Q. What figures did he give you ?7—A. That statement there (Exhibit No. 1).

Q. That is eqclusive of a branch to Nicolet 7—A. Yes.

Q. In connection with that you say you also saw the Grand Trunk authorities
at Montreal 7—A. Yes.

Q. You got your engineer to find out the cost of the line from Ste. Rosalie down
completed ?—A. Yes, _

Q. Did you get from the Grand Trunk authorities a statement of what it would
cost to get into Montreal and have terminal facilities there?—A. No. It was first
of all suggested that we might have the right of using the bridge and the terminal
facilities and build a line paralleling the road from Ste. Rosalie to the bridge.

Q. Was there any statement as to what they would charge ?—A. No, but in con-
versation with the president of the Grand Trunk I came to the conclusion, and he
said, they would allow our traffic into the station on the usual mileage basis or
charge to other roads,

Q. What would that amount to per year ?7—A. I do not know because I do not
know the amount of traffic, but I can tell you this, that Mr, Schreiber estimated it
would cost $300,000 or $400,000 to build theroad. I understood I had an option for
that part which is complete as stated for $500,000, far less than his estimate and I
enquired whether they had rolling stock on the Intercolonial to carry on traffic to
Montreal, and 1 found that they had plenty; and I made a calculation that for
$1,400,000 we could have got the road extended in connection with the Graud Trunk.

Q. At this particular time, when Mr. Ryan was negotiating with you, you bad
had this option, not to yourseif, but a copy of this option ?~~A. 1 had the option a
month, perhaps months, before.

Q. And knew they were willing to sell out for $500,000?—A. Yes, and I said
that I knew they had given other options for less, for $100,000 less, and were
negotiating with the Grand Trunk and other companies, and T would have nothing
more to do with them.

Q. And Mr. Ryan did not ask you more than this 7—A. No.

By the Chairman :

Q. This is the estimate of Mr. Schreiber, including the Nicolet branch, amount-
ing to $1,635,500 (Exhibit No. 18); did you expect the Government to purchase a
road which was valued at that by an officer of your department for $500,000 ?—A.
But that is the road completed ; I am talking of the road uncompleted. It is the one
a8 to which the option was given.

The Committee adjourned until Wednesday, 18th instant, at 10.30 a.m.

Mr. Hagaasr.
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House or Commons,
WEeDNEsDAY, 18th May, 1898,

INquiry into expenditure of subsidies granted to the Drummond County Railway and
into the negotiations and transactions in relation to the acquiring of the said
railway by the Government of Canada, resumed.

The Committee meot at 10:30 o’clock a.m.

Mr. CoLLIiNGWO0OD ScHREIBER, Deputy Minister, Department of Railways and
Canalx, recalled, produced a copy of a telegram from D. Pottinger as follows :—

(Exumsrr No. 41.)

Moxcron, N.B., 13th May, 1898,
C. ScHREIBER, Esq.,
Ottawa,

No freight charge on material for Drummond County Railway construction or
equipment entered into the earnings of Montreal extension for March as per state-
ment sent you. It covered earnings from freight for the public only.

(Sgd)  D.POTTINGER.

MoncTon, N.B., 13th May, 1898,
C. ScHREIBER, Esq.,
Ottawa,

Information respecting April traffic over Montreal extension cannot be given
until the 2nd or 3rd June, after the April accounts have been made up. Material
carried for the railway does not enter into earnings.

(Sgd.)  D. POTTINGER.
By Mr. Powell :

Q. Taking the ordinary mason work for piers ou bridges of the size of those on
this line they are substantially of the same size, that ir the piers, are they not ?—
A. 1 do not know that they are substantially the same size. Itdependson the height
from the ground.

Q. What is the difference ?—A. We know that the walls would be higher.

Q. Did you make an estimate of the probable cost of this masonry 7—A. I have
never seen the road,

By the Chairman :

Q. You sent a man over the road before making that estimate 7—A, Yes, Mr.
MacLeod. ' :

Q. And on his report you made an estimate ?—A. Yes.
Mr. ScHREIBEE,
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By Mr. Powell ;

Q. You never saw the road ?—A. No.

The witness retired.

Mr. PHELDPS JOHNSON, sworn, gave evidence as follows :—

By Mr. Powell :

Q. You are the secretary of the Dominion Bridge Company /—A. I am the

mahager.

Q. And your company built the iron work for the bridges on the Drummond
County Railway?—A. So far as I know we furnished the superstructure ot ull the
bridges on the road.

Q. And you have the original contracts 7—A. Yes,

Q. From that have you prepared the list- 1 hold in my hund ?—A. Yes, and I
have checked it by the books in our office.

Q. And the~e prices have been actually paid 7—A. Yes,

(Exnieir No. 42)

BRIDGE SUPERSTRUCTURES built by Dominion Bridge Company (Limited) tor

Drummond County Railway.

Contract Date | Locati
No. Charged. | cocation.
|
|
138-139 (April, 1887../St. Francis River........ .. .. .. ... ... .. e
364 May, 1889. 'S.W. Branch Nicolet River............ ... ... ... ..., !
406-409 {April, 1893.. N.W. Branch Nicolet River ....... ... ........ ... .. ...
77 jAug., 1890.. Rivieredes Saults ......... ... S
494 Sept., 1890..Black River.................. ... ... ... e
509 |Nov., 1890..28-foot span, location unknown.. .. .. . ... ... ... ..
707-708 July, 1393.. 26-foot and 30-foot spans, location unknown........... ... ... ,
760 Dec., 1893..33-foot span, location unknown......... .. .. ... RO
1053 Feb., 1897..Maddington Falls.. ... ... ... i
1083 !Oct., 1897..:5 20-foot spans, names UNKknown. ......... ... ...
1084 " 1847 . Bras d’Emond Riviere. .. ................ . ... Lo .
1085 " 1897. Vicontent River,. ... ......... ... ... 0 .. ... [P
1086 " 1897.. Dechene River.. .. ... ... ...
1087 " 1897 .. Duchene River. ............. . ... ..... FE j
1088 " 1897 ..

|

i
I

Henri River.. .. ... .. ... . . oo o

Total bridge superstructure contracts. . ..... ....:

Contract

|
i
f Price.
|

17,500 0
8,860 00
83,720 00
700 00
1,875 00
363 00
672 00
410 00
15,000 00
1,000 00
4490 00

; B0 00
j 1,025 00
1,870 00
4,100 00

88,437 00

} $ 0 cts.
l
|
\

Note.—Flooring timber for all of above except C. 1053 furnished by railway company, value say
$7,000. C. 509, 707, 708 and 760 erected by railway company, cost probably $250. Two turntables fur-
nished the Drummond County Railway Company, prices $1,400 and $1,350,

(Signed) DOMINION BRIDGE COMPANY (Limited),
PHELPS JOUNSON, Manager.

LacHINE Locks, P.)., 17th May, 1898,

By the Chairman :

Q. Are the amounts mentioned in the notes at the foot included ?—A . No.

Q. In the addition is flooring timrber for all of the above included, or is this only
the steel superstructure >—A. Our contract for all those, except one, required us to
Mr. JoBNSON,
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complele tne superstructure, but the timber was to be furuished by the road with-
out charge. That was my estimate of the cost of the superstructure altogether.

Q. Your contracts aggregatoed $88,437.00?—A. For the bridgework, yes.

Q. For the steel superstructure ?—A. Yes, of the bridges.

Q. Of course that does not include the foundation piers necessary to put the
superstructure on ?—A. It includes none of the substructure.

Q. In addition to what you charged for there would be the flooring you estimate
here at $7,250, and two turntables $1,400 and $1,350?—A. Yes, we furnished two
turntables to the'road at those prices,

Q. So $10,000 is to be added to your charge for the superstructure ?—A. Yes.

By Mr. Powell:

Q. This schedule (Exhibit No. 43) is one showing the lengths of the spans in
the different bridges mentioned in the memo. you put in?—A. It does, with the
exception of nine short spans which are mentioned there as location naknown.

(Examsir No. 43.)

St. Franeis River Bridge—2 spans 150 feet each, 1 of 100 feet.

South-west Branch Nicolet River—1 span 164 feet 3 inches.

North-west do. —3 spans 110 feet, 1 of 160 feet, 11 of 30 feet.

Riviére des Saults—1 =pan 33 feet.

Black River—1 span 59 feet.

Maddington Falls—1 span 103 feet, 1 of 102 feet 4 inches, 1 of 100 feet 8 inches,
1 of 98 feet 4 inches.

Bras d’Emond River—1 span 33 feet.

Vicontent River—1 spun 45 feet,

Dechene River—1 span 50 feet.

Duchene River—1 span 75 feet.

Henri River—1 span 105 feet.

Q. The heavy bridge appears to huve been the north-west branch of the Nicolet
River ?—A. Yes, that was the largest contract.

Q. Will you just describe that to us 7—A. The bridge is at St. Leonard where
the grade, of the railway is, I should say from memory, 80 or 85 teet above the
water, with low banks on each side. Above the water are three spans of 110 feet
each, which are immediately supported on steel towers, perbaps 60 feet in height,
and these in turn rest on piers 20 or 25 feet in height. On each end of these 300
feet spuns are 1 number of shorter ones over the dry land supported onsteel towers
varying from 15 to 60 feet in height, and these in turn rest on masonry pedestals on
the bank.

Q. 'Then there are no stone piers coming up to the level of the bridge ?—A. No,
there are simply pedestals on which steel towers rest and two piers in the river. I
do not remember whe:her the masonry at the edgoes of the river are in the form of
piers or pedestals,

Q. This was part of your contract 2—A. Yes, they are covered in the contract.

Q. As a general thing bridges of this churacter run between what limite, we will
say, as to price 7—A. To-day they will be $20 to $50 per lincal foot. At the
time of building they were worth nearly twice what they are now.

Q. The prices you have given, except those built in 1897, are a good deal higher
than now ?—Oh, yes,

Q. About what are they in excess of what they would be now ?—A. At least'70
per cent higher, taking the earlier bridges from 1887 to 1892,

Q. Would that include the bridges of 1893 supplied under the contract of 1392 ?
—A. Yes, it would take in 1893 at about the same price. '

Q. There was not much in 1893 7—A. Praectically nothing.
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Q. Then from the first bridge down to the last in 1893 they would be supplied
to-day at what percentage of these prices ?7—A. Oh, 40 or 50 per cent, xo far us the
metal work goe=. It would be a proportion of about three and two-thirds to four and
three-quarter cents a pound,

Q. But give us yourideaof the work as constructed ?—A. That is as constructed.
It would be as three and two-thirds is to four and three-quarter cents per pound
when finished.

Q. We will see what that comes to. That ix you would take roughty about one-
fifth or 20 per cent off the price when finished 7—A. Yes.

Q From those prices then ou the bridges open by 1833 inclusive you would
take 20 per cent otf the prices mentioned in the memorandum that we have had pro-
duced here ?2—A. Yes. '

Q. Thena wordor twoon Exhibit No.42. The dates under the title “date charged”
would mean the dates at which the bridges were completed and handed over to the
railway ?—A. It would, except that the bridges thut are charged on 30th April or
I1st Muy, might have been charged in advance of their actuul completion. Our
financial year ends on the Ist of May and if the work has been shipped and has been
erected we often muke an allowance for the completion of it, charge it to the bridge
and figure it on the business of the expired year. )

Q. But these would be approximately the dates?—A. Yex.

Q. Another question; all those charged up between February, 1897 inclusive,
and October, 1897 inclusive, would be on the new piece of line between Moose Park
and Chauadiére Junetion 7—A. They are on the new line,

Q. That would be those mentioned as Maddingt