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| Solid Growth

[ UP-TO-DATE business methods,
’? backed by an unbroken record of
fair-dealing with its policyholders, have
achieved for the Sun Life of Canada

a phenomenal growth.

Assurances in Force have more than
doubled in the past seven years and
have more than trebled in the past
eleven years.

To-day, they exceed by far those of
any Canadian Life Assurance Company.

SUN LIFE AlSSURANCE
Comrany OF CANADA

HEAD OFFICE -MONTREAL

——

A Real Opportunity

For Men Who Have Had Selling
Experience of Any Kind.

ERE is an independent line of

work with immense opportunities

for the man who has character
and selling capacity. You deal with
the new and rich fields of Life, Income,
Pension and Indemnity insurance.
You earn an income that is limited
only by the energy and ability you put
into your work.

We start you into business: we give
you a Free Course in Salesmax}ship. and
help you to make good. Worite to-day.

Sales Department,

CANADA LIFE ,

ASSURANCE CO.

Toronto - - | Ont.
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“Will My Money Long
Survive Me?”

That depends on what provision
you make for the future. You can
make a will and create trusts under
it which will insure as far as is pos-
sible, that your estate will be properly
conserved and be used for the pur--
poses you desire. But you must have
a competent Executor and Trustee to
carry out your plans, and this
Company is competent in all respects.

TRUSTS ™ CLARANTEE

COMPANY LIMITED
BRANTFORD TORONTO CALGARY

JAMES J.WARREN E.B.STOCKDALE
PRESIDENT GENERAL MANAGER
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BUSINESS FOUNDED 1795
INCORPORATED IN CANADA 1897
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Interest Paid on Floating Moneys
on Funds Awaiting Investment

If you have any money which you want to keep liquid
and yet have it earn a fair rate of interest while you are
looking for a given investment, this Company will allow
4% subject to call at any time. We accept only a limited
amount, however, in this way and those deposits shall
not be greater than are collaterally secured by our Victory

Bonds.

Under our guaranteed certificates we invest money for
three and five year periods to yield 5%, those certifi-
cates being secured by the Company’s first Mortgages,
held on capital account, as well as by the Company's
Reserves : Interest computed and payable half yearly.

We also offer for sale first mortgages running for five
years bearing the current rate of 8%, wherethe Company's
own inspectors in each and every instance have carefully
valued the security and on which the Company has not
lent, in terms of the Trustee Act, a greater amount than

of the ascertained Cash Value—often in fact no more

“than 33%. These are gilt edge securities chiefly of the

improved farm class.

We specialize in the investment of funds belonging to
Insurance Companies, Fraternal Orders, Hospitals, Col-
leges and Municipal Sinking Funds, yielding them safe
and satisfactory returns.

The Standard Trusts Company
346 Main Street, WINNIPEG

Capital, $1,000,000 Reserve, $600,000
Branches:
Saskatoon, Lethbridge, Edmonton & Vancouver

ALFRED WRIGHT

ALEX. MACLEAN

President Manager & Secretary

.

Sickness
Workmen’s Compensation

Personal Accident
Employers’ Liability
Fidelity Guarantee Elevator Insurance
Teams’ Liability Plate Glass
Automobile Insurance

Head Office

COMPANY’S BUILDING, 61-65 ADELAIDE ST. EAST

TORONTO
BRANCHES - Quebec and Maritime Provinces......MONTREAL
Manitoba and Saskatchewan............ WINNIPEG
British Columbia and Alberta..... ..VANCOUVER
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EVERY HOLDER OF
SECURITIES

The very first step investors should take after receiving their certificates
should be to make a complete detailed record of all the important
points in connection with their securities. For this purpose we have
prepared a convenient ‘ Security Record” form which is almost
indispensable as a ready reference.

A copy of the ‘“Security Record '’
form gladly sent on request.

A. E. AMES & CO.

ESTABLISHED 1889
INVESTMENT SECURITIES
Montreal TORONTO New York
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WE SPECIALIZE IN

British Columbia Municipals

Wire Us if Buying or Selling

Royal Financial Corporation, Limited

SUITE 703, ROGERS BUILDING. Capital Paid Up E. B. McDERMID,
VANCOUVER, B.C. $566,220.32 Managing Director
— e

—
Heap OFrICE :
GresHaM BLDpG., 302 St. JAMES
ST., MONTREAL.

PERSONAL ACCIDENT

Railway
remson Passengers
e =il Assurance Co.

BURGLARY OF LONDON, ENG,
Loss of Merchandise and Packages through the Mall. Head Office tor Canada and Newfoundland: TORONTO
R. Wewen, General Manager ; M"“Q“ and Attorney, F. H. Russell.
Applications for Agencies in Ontario should be addressed to Accident, Health, Employers’ and Puby
L. D. JONBS, Ontario Supt. of Adents, 412 Jarvis Street, Toronto. AI-I. KINUS Liability, Motor Car, Elevator, Team s

Plate Glass, Burglary and Fidelity Bondin ng.
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CANADIAN FIRE INSURANCE IN 1918

Heavy Losses of the Year—Comparison With Premiums— Fire Prevention by
the Companies, and by the Government—Relation of Labor Events to Fire
Loss —Halifax Claims—Investigation of Premium Rates by Ontario Government.

By C. S. WAINWRIGHT
Assistant Secretary, Western Assurance Company, and Secretary, Executive Committee,
British America Assurance Company.

T HE space available within which to prepare this review

of the events of the year 1918, in so far as they relate
more particularly to the business of fire insurance in Can-
ada, is too short to allow for more than a cursory résumé of
some of them.

The excessive and inexcusable destruction of property
by fire (so fittingly termed the “fire waste”) goes on apace in
the Dominion; so much so that the Canadian Government has
recognized the seriousness of this condition of affairs and is
trying to devise some plan to remedy it. It is estimated that
the total value of the property destroyed in Canada
during the year will reach no less a sum than
the huge total of $35,000,000 as compared with
$20,000,000 for the previous year. A considerable por-
tion of the former amount represents uninsured property.
The Province of Ontario has the unenviable distinction of
having a fire waste record for the ten months ending 31st
Oectober, 1918, of $13,000,000, as against $8,000,000 for the
corresponding months of 1917. The heaviest loss of the year
was the fire in October which destroyed part of the plant of
the British Chemical Company at Trenton, Ontario. This
plant consisted of about one hundred buildings and was con-
structed at a cost of ten million dollars for the manufacture
of explosives. The damage has been estimated as high as
$2,500,000. No insurance was carried on it.

To enumerate the fires of $100,000 and over (as has been
usual in some of the previous annual reviews) would, it is

ttable to state, take up too much space. Those amount-
ing to $200,000 and ovér (using the perhaps inflated esti-
mates of the newspapers in cases where other figures are not
procurable) are as follows:—

January

Winnipeg, Man., mercantile block .... $ 400,000
Peterborough, Ont., business block ..... 400,000
February
Winnipeg, Man., business block ...... 400,000
April
Saskatoon, Sask., hardware store, etc. .. 300,000
Toronto, Ont., shipbuilding yards . 300,000
Toronto, Ont., oil storage, ete. ...... 200,000
Toronto, Ont., abattoir ............ 750,000

; May
Vancouver, B.C., shipbuilding yards .. 200,000
June
Shaunavon, Sask., hotel and shops .... 250,000
Pembroke, Ont., large portion of busi-
R IRt o L L e 750,000

*From the New York Journal of Commerce.

July
Pembroke, Ont., munition plant, ete, .. 300,000
October
Trenton, Ont., explosives factory .... 2,600,000
Winnipeg, Man., mercantile building ... 300,000
November
Toronto, Ont., munition plant ....... 200,000

Estimated Year’s Results

It is not likely that the companies will show more than a
small margin of profit on the year’s Canadian business because
of the heavy increase in the “fire waste” above referred to,
coupled with the large increases in expenses as a result of the
onerous advancement in taxes (both war and ordinary) and
the increasing totals of fixed charges of various kinds.

Premiums and Losses for 48 Years

In this connection it is interesting to note that the total
premiums received and losses paid in Canada for the 48
years from 1869-1917 (the period covered by the Dominion
Insurance Department’s reports) are as follows:—

Premiums received ..... s s ... $481,986,090
FLORBRE B e 288,621,047

These represent a loss ratio of 59.88%, and after allow-
ing for a moderate average expense ratio during all these
years and making provision for increase in unearned prem-
ium liability, the results are certainly such as to constitute a
conclusive answer to any charge of excessive profits by the
companies.

Fire Prevention and the Public

The most important event of the year bearing upon the
business (or rather progression of events) has been the grow-
ing interest referred to in the beginning of this article on the
part of the Dominion government and of the public generally
in the question of fire prevention. For years the insurance
companies have spent large sums of money in the inspections
of towns, their fire brigades, waterworks and police depart-
ments. Their recommendations for an improvement in these
important civic departments and for a betterment in building
laws, have, however, only too frequently been received by the
municipal authorities with scant courtesy and often with the
unfair comment that the reason for these recommendations
was that the fire insurance companies did not wish to run any
risk but wanted the municipalities to spend their money to
protect the companies’ interests. Gradually, however, the
public seems to be arriving at a realization of the truth that
this work which has been carried on by the companies at their
own expense, and the carrying out of their recommendations
for improved conditions, are as much to the benefit and ad-
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vantage of the public as they are in the interests of the com-
panies—if not more so. The companies, however, are per-
haps to a certain extent to blame for the lack of apprecia-
tion by the public of the real and useful functions of a fire
insurance company, inasmuch as they might have done a
great deal towards informing the public on these points and
removing the prejudice which seems to exist in the minds of
a considerable portion of the public towards the companies.

A “Publicity Bureau” Desirable

These erroneous prejudices might have been averted by
the establishment of some kind of a “publicity bureau” hav-
ing the above objects in view and also for the purpose of
refuting or correcting through the daily press the misleading
articles regarding fire insurance which appear in its columns
from time to time. While these items are generally inserted
through ignorance, their effect upon the public mind is none
the less effective and unfortunate. One of the most common
forms of misleading information is that contained in articles
which show merely the “premiums received” and “losses paid”
by fire insurance companies in various provinces, leaving it
to be inferred—if indeed the article does not specifically
state—that the difference represents net profits to the com-
panies. In some cases the figures given have actually merely
been those of the “amounts insured” and the “losses paid.”
We should follow the lead of our confreres in the life insur-
ance business and start a campaign through the public press
along the lines of the excellent editorials published in fire
insurance journals, but which latter unfortunately do not
meet the eye of the general public.

One of the leading insurance journals in the United
States, in its issue of a few days ago, refers scathingly to
the lack of vision which the companies possess as evidenced
by the fact that at the great Reconstruction Congress held
a few days ago at Atlantic City, no one was present to speak
on behalf of the huge interests represented by fire insurance
companies and to remind the important bodies represented
at that meeting how large a part these companies play in the
everyday business welfare and progress of the country. This
same charge of shortsightedness may, it is feared, very pro-

perly be applied to fire companies in Canada and other coun-
tries,

Governmental Interest in “Fire Prevention”

However, a few days ago a most important meeting was
held in Ottawa at the instance of the acting Prime Minister,
Sir Thomas White, who is also the Minister of Finance for
the Dominion and as such has immediate supervision over the
Canadian Insurance Department. The meeting followed as a
result of answers received to a list of “questionnaires” sent
out by the Insurance Department a few weeks ago, soliciting
suggestions as to the best means of dealing with questions of
fire prevention, ete. The meeting was attended by represent-
atives of such important bodies as the Canadian Bankers’
Association, Canadian, Fire Underwriters’ Association, non-
Tariff Companies, Canadian Manufacturers’ Association,
Canadian Credit Men’s Trust Association, Retail Merchants’
Association, United Farmers of Alberta and also of Ontario,
Wholesale Grocers’ Association, the Government’'s Commis-
sion of Conservation and the Dominion Insurance Superin-
tendent, as well as by Sir Thomas White and the President of
the Privy Council. At this meeting resolutions were adopted
favoring amongst other things :—

(@) A public campaign of education by the government
along the line of fire prevention.

(b) The introduction into the Canadian school curricu-
lum of instruction on this point.
(¢) The inspection by the government of buildings.
(d) The filing of an application before, or shortly after
a policy is issued. ;
(e) The compelling of the removal of objectionable and
dangerous conditions,
(f) The enactment of legislation fixing some measure of
responsibility for fires occurring after a failure to comply
“with requirements for improvements.
(g) The enactment of better municipal by-laws.
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(h) The compulsory “sprinklering” of risks in excess of
a certain value and area.

(i) The restriction as far as possible of shingle roofs.

(j) The adoption of wuniform hose couplings or
adapters.

The ball having been started rolling by such powerful
influences will surely not be allowed to stop until at least
some of the most desirable of the objects sought to be attain-

ed are reached.
Taxation

The heavy burden of taxation upon the fire insurance
companies continues to be added to, and while no patriotic
company is unwilling to assume its proper share of the cost
of carrying on the affairs of the country, it would seem that
the time has come, in view of the part which the companies
perform in the financial and industrial welfare of the Domin-
ion, when they and their agents should endeavor to obtain
some measure of relief in this respect.

Legislation

No legislation of a drastic nature adversely affecting the
interests of the companies has been enacted during the year.
In the House of Commons at Ottawa a bill was introduced at
the last session to amend the Insurance Act of 1917.

Some of the provisions of this bill as originally drawn
were strongly objected to by some of the. companies am.i t_heir
representations were received sympathetically by the Ministey
of Finance and the Superintendent of Insurance. As a re-
sult the provisions of the bill were modified considerably. In
view of the lateness of the session it was withdrawn finally
but it will probably be re-introduced in its modified form
during the coming session. ’

Companies Licensed in Canada

These are divided into three classes—known as “Cang-
dian,” “British” and “Foreign,” respectively,—and it is in-
teresting to note the increase in the number of these licensees

since 31st December, 1914 (the first year of the war), and
also since the end of last year.

Canadian British Foreign Total

December, 1914 ... 24 24 34 82
December, 1917 ... 24 30 42 96
December, 1918 ... 23 37 48 108

An interesting feature connected with the publication in
the “Canada Gazette” of notices from the Dominion Insur.
ance Department is the fact that some of these now give
notice that the Department has issued a license to the licensee
to do business in a single province. Formerly such notices
were to the effect that the company had received a license
from the Dominion Insurance Department to transact busi-
ness throughout Canada. The change is a result of the re-
enactment in 1917 of the Dominion Insurance Act following
upon the Privy Council’s (England) decision on the question
of Dominion and provincial regulation of companies.

Unrest and Unionism in Police and Fire Brigades

Three regrettable incidents occurred during the year.
The first was the strike of the Winnipeg fire brigade which
occurred in May and lasted for about a fortnight. It was
participated in sympathetically by a large number of union
men. Two or three serious fires occurred during
its continuance but there were mno disorders. The
second was the strike on December 12th of the Montrea]
police and fire brigades and of the waterworks engineers,
This strike lasted for thirty-three hours and during that time
lawlessness was rampant in some parts of the city, and con-
siderable damage was done through robberies and hoodlum.
ism. Moreover, some of the volunteer firemen (including
amongst them a number of the younger fire insurance men)
were “man-handled” when answering alarms. A large num.
ber of false alarms were turned in and one or two rather
serious fires occurred. The principal cause of the strike was
the revolt of the men against three of the chief officials,
The latter were retired by the municipal authorities and the
strike ended, much to the relief of the citizens generally ang
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of the fire underwriters in particular. The consequences of
a prolongation of the strike are too apgalling to contemplate,
when one thinks of the immense values in the city being with-
out police or fire protection either from robbers or firebugs,
and thus subject to a disastrous conflagration from fires
started either accidentally or malevolently.

The other regrettable incident occurred in Toronto. On
the 18th of December the Toronto Police Force went out on
strike. They had formed a union and obtained a charter
from the Trades and Labor Council and had made several
demands upon the Police Commissioners, amongst them being
an increase in pay and a better distribution of the hours of
work. The Police Commissioners were prepared to meet
them on most of the important points, including permission
to form a union amongst themselves, but absolutely declined
to countenance any recognition of a charter from the Trades
and Labor Council, contending that an affiliation of this
nature might be fraught with grave danger in the event of
labor strikes. A compromise settlement was arrived at after
four days by an agreement that the charter should be retain-
ed pending a decision by a Royal Commission to be appointed
by the government. If the Commission decides against the
retention of the charter, the men must give it up. It is
pleasing to note that during the period of the strike no ser-
jous fires or disorders occurred in the city.

~  Authority has been given the chief to take on sufficient
new men to enable the Toronto fire brigade to be run on a
“double-platoon” system, and the new system comes into effect
at once. 3
Toronto Commission Rules

The settlement of the long-drawn-out and contentious
question of the rates of commission which shall be paid in
Toronto to chief agents, general agents, city agents and brok-
ers is still pending. It will come up for further discussion at
the semi-annual meeting of the Canadian Fire Underwriters’
Association which will be held next month.

Ontario’s Investigation of the C.F.U.A.

It is expected that the report of the commissioner (the
Hon. Mr. Justice Masten) appointed some time ago by the On-
tario Government to investigate complaints lodged against the
Canadian Fire Underwriters’ Association will be presented to
~ the Government at the forthcoming session of the House. The
investigation has broadened out to a much greater extent
than was at first contemplated. The feeling of the com-
panies generally is that this should result to their advantage,
as they are desirous of giving the fullest information regard-
ing their methods of rating, ete. If one may be permitted
to say so, the evidence given before the commissioner fully
absolves the companies of any “arbitrariness” in their meth-
ods such as was alleged by the complainants.

Standardization of Policy Forms

Efforts by various interests:to secure a standard policy
form for use throughout all the provinces of the Dominion
have recently been supplemented by the action of the Ontario
Bar Association, which body has, of its own accord, actively
taken up this question and is lending its influence and advice
towards this desirable end.

A

Report of Conservation Commission

The Committee of Conservation appointed by the Do-
minion government issued a voluminous report during the
year in which amongst other matters is dealt with some fire
insurance conditions in Canada. No doubt this report has

had a good deal to do with the Dominion government calling
the meeting above mentioned for the purpose of discussing
ways and means of reducing the fire waste throughout the
Dominion.
Halifax Fire Claims

The matter of claims against the fire insurance com-
panies arising out of the terrible explosion in Halifax harbor
on 6th December, 1917, has practically now been settled, the
companies and the Halifax Relief Commission (appointed by
the Dominion Government) having agreed upon a contribu-
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tion by the companies to the commission of an amount repre-
senting the actual fire damage done—the commission to look
after the question of reimbursement out of the relief funds
for explosion damages.

Increasing Values and Co-Insurances

The effect of the co-insurance clause upon the settlement
of losses in view of the heavy increases in values and the
latter’s effect upon the “cost of replacement” has been very
marked since the beginning of the war; so much so that the
attention of the public has in various ways been directed to
the necessity of a revision of their insurance prior to the
occurrence of a loss. Similar conditions are likely to prevail
for some time to come.

Munition Factories

The question of the insurance upon munition factories
and other “war-time” rigks is giving the companies much
concern. The interval that has elapsed between the signing
of the armistice and the present date has been too short to en-
able one to know what action the companies generally will
decide upon in regard to such risks, but the fact that even
the government’s own factory in Toronto (British Forgings,
Ashbridge’s Bay) sustained a serious loss by fire seventeen
days after the signing of the armistice is enough to seriously
disturb underwriters.

The War

No review of the year 1918 would be complete without a
reference to the part taken in the war by men connected with

- the fire insurance business in Canada. They have a record

to be proud of in the matter of voluntary enlistments and of
honors won upon the field.

Effects of Peace

The annual reports issued by the Canadian Banks so far
this year show stupendous increases over last year in assets
and in deposits and at the present time Canada is enjoying
an era of prosperity unprecedented in her history. There
are those who prophesy that the signing of peace will result
in a widespread business depression in the Dominion. There
are others who predict the direct opposite. The “optimist-
prophets” seem to be in the majority. But no matter which
prediction turns out to be the correct one it means little
relief from worry to the fire underwriter, who must ever
exercise unceasing vigilance no matter what business condi-
tions prevail, as experience has proved that the conditions
which accompany great national prosperity call for as careful
serutiny as those which attend upon periods of financial de-
pression.

MANITOBA STOCK MEN MEET AT BRANDON

The first meeting of what was essentially the farmers’
week in Brandon, was held on January 6th, constituting a
joint mass meeting of the horse, cattle, sheep and swine
breeders’ associations of Manitoba. Stock men from all
parts of the province were in attendance.

John Crawford, reeve of Elton, presided over the initial
gathering. W. C. McKillican, superintendent of the Dominion
Experimental Farm in Brandon, was the first speaker. “Corn
and Roots as Feed,” was the subject. “Anything that will
work out for the feeding of stock is well worth considering
in view of the difficulties farmers have continually to face in
the winter months,” said Mr. McKillican. “The problem of
stocking was one of the big difficulties. Many new beginners
become discouraged, when trying to grow corn. This last
year was successful in growing roots, and the question arose
as to which is the best crop to grow. Livestock must have
feed of a succulent nature. The plentiful supply of succulent
roots made livestock such a successful industry in Great
Britain. The main difficulty was in the matter of storage.
It was an easy matter for farmers, who had a silo.
When succulent roots were provided, cows produced equally
as well in the winter as in the summer months.” !
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BANK OF COMMERCE SUCCESS

At the annual meeting of the Canadian Bank of Com-
merce, held in Toronto on January 14th, it was announced
that the dividend which, for some years past has been on a
10 per cent. basis, with a bonus of 2 per cent. per annum,
would be placed on a regular 12 per cent. basis. Another
important action was the enlargement of the board of di-
rectors from 19 to 22, with power to increase to 25 in the
judgment of the directors, pending an annual meeting.
The three new directors elected are well-known Canadians, as
follows: Thomas Findley, Toronto, president and general
manager of the Massey-Harris Company; W. W. Hutchison,
Montreal, vice-president of the Lake of the Woods Milling
Company and a recognized authority in his field of business;
and H. R. Silver, Halifax, president of H. R. Silver, Limited,
merchants and traders with the West Indies.

There was a large and very influential gathering at the
meeting, representing banking and finance generally from
all over Canada. Sir Edmund Walker, the president, was
in the chair, and near him were Z. A. Lash, K.C., vice-presi-
dent; Sir John Aird, general manager; H. V. F. Jones, assist-
ant general manager, and other officers of the bank. Among
others present were: Sir Joseph Flavelle, E. R. Wood, Wil-
liam Moffat, Hon. W. J. Hanna, C. A. Bogert, T. A. Russell,
Joseph Henderson, Edward Hay, Herbert C. Cox, Dr. John
Hoskin, G. Frank Beer, Mark Irish, M.P.P., J. Murray Clark,
K.C., Frank Darling, Alexander Bruce, K.C. (Hamilton),

Hon. George G. Foster (Montreal), H. R, Silver (Halifax),.

W. W. Hutchison (Montreal), and J. S. Mitchell (Sherbrooke).

Matters bearing on the bank’s commercial welfare were
discussed. The president, Sir Edmund Walker, referred with
pride to what Canada has done in prosecuting the war and
paid to Britain a tribute which well expresses Canadian
opinion, The general manager, Sir John Aird, dealt more
fully with the part the Canadian Bank of Commerce had tak-
en in raising funds enabling Canada to take the part she did,
in which connection some striking facts were presented to
the shareholders.

_ As is customary with Sir Edmund, he indicated the scale
of industrial events by reference to the figures of our foreign
trade. For the fiscal year ended March, the surplus of $623,-
OOQ.OOO was due to an increase in exports of $407,000,000,
while imports increased only §98,000,000. The increase in
pastoral and agricultural products was $241,000,000 and in
manufactures $174,000,000. “Such a surplus of exports over
imports would, if we were paid in international money, make
us financially rich beyond imagination, and it would put New
York exchange, the real test of our international position,
at a discount., As a matter of fact, New York exchange has
lately been at a high premium, because with all our exports

we cannot command enough international money to keep the
balance even.”

Si_r Edmund explained that the cause of our money being
at a discount in New York was that we purchase very largely
from t,.he United States and have to settle for our purchases
there in _c.unh and at the same time we sell to Great Britain
and receive in payment only long-term obligations. Light
upon this very important financial problem, which so vitally
concerns Canada, ig shed by the facts which are assembled
and so luminously explained.

_ Sir John Aird’s address will interest the shareholders.
Pride is expressed in the ability of the bank to retain the
bank’s position in the matter of earnings—a position that
has not been maintained without effort. The same effort has
undoubtedly been required for the building up of the bank’s
rest, which by this year’s distribution of accumulated profits,
was brought up to $15,000,000 equalling the paid-up capital.
The shareholders were reminded that in 115 the sum of
$100,000,000 was written off as loss on account of the depre-
ciation of security values. The hope was however expressed
that upon the termination of the war, the sum might be re-
covered, and this hope is now realized. After bringing up
the reserve to an amount equalling the capital, the balance
of profit and loss remaining is substantial.

MONETARY TIMES

legitimate case. The number of deaths which come under
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TORONTO’S CREDIT HIGH

Financial Affairs Now on a Sound Basis—City’s Bonds
Wanted

“There should be no large capital expenditures, except
such as are absolutely necessary, until the city takes over
the Toronto Street Railway in 1921,” said Mayor Church,
in his address at the first meeting of the Toronto council on
January 13.

“The financial position of the city,” the mayor continued,
now rests on a thoroughly sound basis, for at the close of
the year, not only were there no bank overdrafts or tem-
porary loans outstanding, but on the contrary the city had
to its credit at its bankers in London, New York and Toronto,
substantial balances.

“During the past year the city’s bonds commanded the
highest current market price, and the last sale, being that of
the bonds guaranteed by the city on behalf of the Toronte
Harbor Commissioners, brought a higher price in the mar-
kets, than even the premier security—namely, the bonds of
the Dominion government. There were no unnegotiated bonds
at the close of the year, with the exception of one issue, and
it is, therefore, a source of great satisfaction to the citizens
and ratepayers of the city, that notwithstanding all the
stress and strain which has been experienced in the last four
years, the city’s credit has not only r‘emaine'd unimpaired,
but perhaps has never before stood so high as it does to-day.

Sinking Fund Grows

“While the permanent debt of the city now amounts to
$104,000,000, the sinking fund has acct_xmulat.‘.e_d to no less
than $26,000,000 to meet this debt, While‘ in addxthn, thg value
of the property owned by the city, i.n its own right, includ-
ing its civic car lines, hydro-electric, waterworks, schools, :
ete., aggregates approximately $100,000,900. ‘

“During the recent elections, no subject was more fre-
quently referred to, or more earnestly debated than t}le tax
rate,” said the mayor. “In view of the doing away with the
necessity of the city continuing its heavy war expendi.
it is confidently expected that the tax rate for 1919 will be
lower than that experienced in 1918.”

Soldiers’ Insurance

In connection with the question of soldiers’ insurance,
the mayor said: “During the past year muck cunsideration
has been given to the subject of insurance payable upon the
death of our citizen soldiers, and a solution was reached,
which it is expected will deal justly and fairly with every

the city’s insurance scheme is 4,168, and, therefore, the city’s
direct contribution to the families of these heroes has been
approximately §4,168,000. There will be still some additiong
to make to this number.”

The mayor also advocated more playgrounds and recre-
ation areas. The sewage disposal problem should be taken
up and settled at once. The water front improvement, in-
cluding the viaduct, should be proceeded with at as early a 3
date as possible. With the completion of the harbor improve-
ments, viaduct, radial extensions and the deepening of the
Welland Canal, unparalleled prosperity lay before the city.

The soldiers were now returning home, and a series of
grand receptions were being arranged. Some suitable me.
morial should be erected.

RAILROAD EARNINGS
The following are the earnings of Canada’s transcon-
tinental railways for the first week in January:—
Canadian Pacific Railway

1918. 1919, Inc. or dee,
Tanvary 7 el car i . $2,343,000  $2,856,000 + $513,000
; Grand Trunk Railway ‘
¢ R . $ 773,848 $1,003,631 + $229 783
i Canadian Nort,hem Railway’ b
JAOVALY . T Fle v . $ 565800 $ 779,400 + $218,600
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'~ INTERNAL AND EXTERNAL BANK EXPANSION

A pronounced, and to some extent, an unexpected devel-
opment of the past weeks has been the changes brought about
in banking circles with a view to enlarging business. Similar
developments on the part of several of the banks are due in
part to competition, but nevertheless, the improvements illus-
trate how banks have been forced through financial condi-
tions and the shortage of competent help, to restrain such
growth as has been warranted by the increase in banking
business.

Three new capital issues have been announced. These
are as follows, the authorized and paid up capital of the re-
spective banks being also included:—

Authorized Paid Up New Issue
Bank of Hamilton ....$ 5,000,000 $ 3,000,000 $1,000,000
Royal T R o e 25,000,000 14,000,000 2,000,000
BENRORE 5o v o on ovn e s s 8,000,000 5,000,000 3,000,000

These new issues totalling $6,000,000 altogether will re-
quire over $9,000,000 of new funds in the business. As the
shares in each case are to be sold at a premium they over-bal-
ance all previous issues made since 1914. These previous
jesues were made for the purpose of bringing about bank
amalgamations .The purchase of the Metropolitan by the
Bank of Nova Scotia in November, 1914; of the Quebec Bank
by the Royal in January, 1917; of the Northern Crown by
the Royal in March, 1918; and of the Bank of British North
America by the Bank of Montreal in September, 1918; were
all facilitated by the issue of additional stock. The present
_jssues are being made purely for the expansion of normal
pusiness. In fact they are overdue in the opinion of most
bankers as to the proportions that should exist between capi-
tal stock and deposits.

A further development which aims to link the banking
business more closely with Canadian industry, has been the
appointment by some banks, including the Commerce and the
Union, of additional directors and by other banks, including
the Bank of Montreal and the Union, of assistant general
managers with large discretionary powers over the business
in the respective geographical sections where they are lo-

cated.
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The Canadian banks are also expanding in the foreign
field. The Royal, which has always been a pioneer in the
movement to the West Indies and South America, has just
announced that a number of new branches will be opened there.
The Union, which in the past has been particularly active
in the Canadian West, and which moved its head office to to
Winnipeg a few years ago, has taken a further step westward
by the formation along with the National Park Bank of New
York of a subsidiary company to conduct operations in the
Orient.

The annual speeches of Canadian bank officials are com-
monly looked forward to as accurate surveys of industrial
and financial conditions here. Addresses such as those of
Sir Frederick Williams-Taylor, of the Bank of Montreal,
and Sir Edmund Walker, of the Bank of Commerce, are
mines of information regarding the year’s progress, and have
profound influence upon the determination of business policy
throughout the country.

RECENT FINANCIAL DEVELOPMENTS

Several events have taken place during the past few
days which are encouraging to those who have at heart the
financial welfare of Canada, its provinces and municipali-
ties. Probably of all the leading improvements is the re-
moval from the Department of Finance of the ban upon the
issue of securities. This was removed some weeks ago in so
far as issues of public securities are concerned, but it has now
been extended to all classes. Those who criticize the setting
free of all sorts of speculative issues must be prepared to
submit constructive proposals such as will bring about a
better application of our financial resources.

‘A second has been the decision of British Columbia to
refund its loan secured from the Dominion Government last
summer by the issue of $3,000,000 of its own bonds. When
this arrangement was made The Monetary Times severely
criticized the tendency for the provinces to-lean upon the
Dominion Government for financial support, and these criti-
cisms were favorably commented upon by English journals
who have been following Canadian events.
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THE POLITICAL UNDERWORLD ,

Beneath the effective current of political life in all civil-
ized countries, there lies a vast body of inarticulate thought,
which when organized and endowed with motive force, may
become a powerful factor in development. Suppressed in
Russia and Germany, it rose up in Russia, and disrupted in
a few days the vast German machine of government, which
four years of allied war effort failed to destroy. All Eur-
ope now trembles at the echo of these events and its effects
havé been felt in the six continents. Like a giant octopus,
it has arms to evade every engine of state authority.

Fortunately, the Russian solution is not the only one.
Socialism, Bolshevism and Minshevism can all make a
positive contribution to political life; even anarchy has a
negative value. As practical programmes for the present
day they are, of course, quite impracticable and lead, we
already see, to disaster in political and economic life. As
radical elements in the thought of a self-governing country,
however, they become constructive factors in history. Diluted
by a sane and conservative regard for those magnificent in-
stitutions which have been evolved by centuries of political
struggle, these sentiments may find a healthy and natural
expression; suppressed by the antagonism of existing auth-
ority, however, they break forth in violence.

Canada and the United States have a social structure
which is fundamentally different than that of European na-
tions. Where there the lower class everywhere predominates,
we have in a vast majority a middle class which votes, en-
gages in business and owns property. In other words, the
class which has most to gain by a political upheaval is in a
majority in European countries, but here is in a decided
minority. During .the past few decades, there has been an
increasing number of this class scattered in the larger cities,
as the figures regarding the number living in rented houses
as compared with owned houses in our cities, show. This
is, however, still a mere fraction of our total population.

In the control of political thought and discussion in
Canada we have followed the practice of Great Britain, in
suppressing only that which aims to bring about a social
change by other than constitutional methods. Even in these
cases it is only steps in the direction of actual violence or
in the distribution of literature encouraging such violence
that are prosecuted. There should be no penalty attached to
the possession of such literature because those engaged in
the study of political and economic topics must of necessity
and in fairness include all material dealing with their sub-
ject. The possessor of a book entitled “History of Canadian
Wealth,” has recently been prosecuted. This is a book which
was issued in 1914, was read by many Canadians and in
fact found a place in at least one public library. It is social-
istic and attacks the methods by which wealth has been
acquired in Canada, and has become centralized in the hands
of large corporations and wealthy individuals. References,
however, are quite authentic and some of the authorities are
documents which are well known to investigators in Cana-
dian historical and economic subjects. To confiscate every
book which is written with a motive or from the point of
view of an accepted theory, would be to reduce most Cana-
dian libraries to a mere fraction of their former size. Cana-
" dian citizens are not prone to radical thought, and anarchism
should not be stimulated and advertised by over-zealous
repression,

CHANGE IN BOILER REGULATIONS

An amendment to the Ontario Factory Act, which became
effective on January 1st, 1919, includes a section to the effect
that no boiler shall be used in factories, shops, office build-
ings, ete., unless it has been insured in some boiler insur-
ance company registered in the department of insurance,
or has been inspected within one year by some person auth-
orized in writing by the superintendent of the Trades and

Labor branch. The new regulations also call for more care-

ful inspection.
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NEW PRESIDENT FOR BRIDGE COMPANY

The new board of directors of the Dominion Bridge
Company have appointed Mr. G. H. Duggan to the presidency,
to fill the vacancy created by the resignation of Mr, Phelps
Johnson, the former president. Mr. Duggan, who has long
been connected with the company, has acted in the capacity of
vice president and managing director for several years past.

Mr. Phelps Johnson, the retiring president, had requested
to be relieved from his duties as soon as was convenient after
the completion of
the Quebec Bridge,
as he was desirous
of enjoying a pro-
longed holiday. He
will remain on the
board of directors
and will also
serve on the ex-
ecutive committee.

Discussion at
the annual meet-
ing of sharehold-
ers of the com-
pany,held in Mon-
treal on January
10th, brought out
the fact that of
the profits of $2,-
477,009 for the
yvear ended Octob-
er 31st last, $1,-
100,000 came from
the Quebec Bridge
contract. It also
appeared in re-
plies to other ques- ‘
tions that a 'sum G. H. DuGGAN
of about $770,000 (Photo by Britisb and Colonial Press)
had been received ’
from the Quebec Bridge contract since the company’s books
were closed for the last fiscal year, and that a further ba).
ance would be coming to the company in the final settlement.

Comparisons of profit and loss figures for three years

follow:

1918. 1917, 19186,
Profits ..o naisl #ives $2,477,009 $1,360,533 $2,776,390
Less:—
Directors v isiiave 14,460 14,110 14,100
Interest -«uvvsvsss 41,344 30,880 i SR
Bad debts .......... 151,015 8,666 - aoE
Depreciation ....... 404,472 128,101 G
Total deductions .... § 611,201 $ 174,097 $ 14,100
Net earnings ....... 1,865,717 1,186,436 2,762,280
Dividends ..... Jraarh 520,000 747,500 1,300,000
Balance ........... $1,345,717 $ 438,936 $1,462 280
Reserves ........ = U SRR 382,620 588,107
Balance ...l $1,345,717 $ 56,316 $ 874,073
Previous balance ... 1,679,590 1,623,274 749,100
Profit and loss ..... $3,025,307 $1,679.590 $1,623,274

At the first dividend meeting held on January 15th, jt
was announced that the regular quarterly dividend of 2 pey
cent. had been declared. :

TORONTO TO RAISE $17,000,000 ~
By-laws were passed authorizing the city treasurey
raise a temporary loan of $17,000,000 to meet liabilitie,
shortly maturing and to provide funds for carrying on the
business of the city pending the passing of the estimates
and the collection of taxes.

%

T A

#
i
%
!
}
!
:
)
i
£




THE: MONETARY

TIMES 11
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PERSONAL NOTES

MR. ROBERT ADAIR, of the Hartt & Adair Coal Co., has
been elected to the directorate of the Montreal Trust Co.

MRr. T. B. MAcCAULAY, president of the Sun Life Assur-
ance Co of Canada, has been elected to the directorate of the
Barcelona Traction, Light and Power Company.

MR. W. G. YULE has taken up his duties as manager of
the Royal Bank’s Regina branch. He was formerly man-
ager of the Northern Crown’s Winnipeg main office.

MR. GEORGE N. JACKSON, who has completed forty years
with the firm of Walter Woods and Co., has announced his
retirement from the active management of the firm’s Win-
nipeg house.

MR. H. StockweLL DAY, who was connécted with the
municipal bond department of N. B. Stark & Co. before the
war, has become associated with the bond department of
Greenshields & Co., members of the Montreal Stock Ex-
change. Mr. Day went overseas in May, 1915.

MR. L. B. BEALE, head of the trade extension branch of
the forestry branch of the department of lands, and at pre-
sent in England as a special lumber commissioner, has been
appointed British trade commissioner for Western Canada,
with the territory extending from Winnipeg to the coast
under his jurisdiction.

MR. A. H, BALbwIN, formerly United States commercial
attache in London, and recently commercial adviser to the
War Trade Board, has become assistant to Allen Walker,
manager of the Foreign Trade Bureau of the Guaranty Trust
Company of New York, according to an announcement made
by the company on January 13th. Mr. Baldwin has already
taken up his new duties. As chief of the bureau of foreign
and domestic commerce in Washington, D.C., during the per-
iod from 1910 to 1914, Mr. Baldwin saw the first great ex-
pansion of the bureau, and was able to direct its energies
largely into the present fields. From 1914 to 1918 he served
in London, and during the last months of the war was at-
tached to the War Trade Board.

OBITUARIES

MR. Jurius E. WATEROUS, one of Brantford’s industrial
leaders, died at his home, Bonnythorpe, on January 12th. He
was one of the founders of what is now the Waterous En-
gine Works, one of the city’s largest industrial plants, wit
which he was connected as mechanical manager and vj
president until he organized the Waterous Works, whi
successfully conducted until he retired from active
in 1910,

MR. ARCHIBALD MACNIDER, who had been in the service
of the Bank of Montreal since 1851, died in Edinburgh, Scot-
land, on January 11th, Mr. Macnider was 85 years of age,
and had been steadily connected with the bank throughout
a long and active career. When he retired in 1915 from the
post of chief inspector and superintendent of branches, a post
which he had filled for 25 years, he went to London to live
and was therc named a member of the Bank of Montreal
London Advisory Committee, continuing on the committee
until his death in Edinburgh.

CANADIAN NORTHERN CHANGES

Mr. C. E. Friend, comptroller of Canadian Northern
Railway System, announces the following appointments in
connection with the auditing department of the Canadian
Northern Railway System:—

~ penses also increased to some extent but the usual divid
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Mr. A. C. Egan has been appointed assistant to the
comptroller, Mr. Friend, with office at Toronto. Mr. W, D.
Waddell becomes chief accountant, with office at Toronte.
Mr. W. L. Brown is to be auditor of agencies, with office at
Toronto.

BANKERS ELECT OFFICERS

At a recent meeting of the Quebec Clearing House As-
sociation, the following officers were elected for the ensuing
year:—

President, Mr. G. F. C. Love, manager, Imperial Bank of
Canada; vice-president, L. des Rivieres, manager, La Banque
Provinciale. Board of management: A. J. Welch, manager
Royal Bank of Canada; Eugene G. Audet, manager, L.’
Banque Nationale; J. MacLoughlin, manager, Canadian
Bank of Commerce. Secretary and manager, C. P. Liebick
Molsons Bank. 3

INDUSTRIAL ACCIDENTS IN 1918

The number of accidents, and the amount of compensa.
tion awarded by the Workmen’s Compensation Board of
Ontario during 1918, considerably exceeded the figures for
1917.

The number of accidents reported during 1918 was 47,
848. The amount of compensation awarded was 83,514,648.4';.

The number of accidents reported during 1917 was i
514. The amount of compensation awarded was $2,913,085.81.

The average number of accidents per day reported dur-
ing 1918 was 158.

The highest number of accidents reported during any
month in the year was in August, the number for that month
being 5,021.

Of the total 47,848 accidents, 440 were fatal. The num-
ber of fatal accidents reported during 1917 was 454.

The highest award of compensation made during the
year amounted to $13,428.71, consisting of bi-weekly pay-
ments and pension for life. The largest award that could
be made under the law of New York in a similar case would
be $3,500; Ohio, $3,750; Michigan, $3,000; under the law of
Quebec no compensation would be awarded because of the
salary exceeding $1,200 per year.

The amount paid for medical aid in schedule 1 industries
during 1918 was $369,346.37, being about 14 per cent. of the
amount awarded for compensation in these industries.

PR T Bemp——
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NATIONAL LIFE ASSURANCE COMPANY

Conservatism in investment policy characterizes
National Life Assurance Company, which 1s one of the
younger Canadian life organizations. Of its total assets of
$4,228,406, as’at December 31st, about 75 per cent. was in.
vested in government and municipal bonds. The remain 3
million included bank and other stocks to the amount of lese
than $200,000, policy loans of about $400,000 and the heagq i
office building valued at $250,000. As a result of this in-
vestment policy, the earnings, of course, are not high, the
average being 5.61 per cent. A similar policy is pursueq
in the valuation of assets. The head office building i,
Toronto has been reduced in valuation and the item of sup-
plies and office furniture has been eliminated.

The mortality experience for the year was 110 per cent.
of the expected mortality, but one-half of this is accounted
for by losses from influenza. The National Life is stil] a
comparatively young company and its loss ratio should, there.
fore, be low. New business written for the year was approxi.
mately $4,500,000.

The premium income was $1,014,938, as compared with
$942,427 last year. Total payments to policyholders were
$267,915 as compared with $245212 last year. General ex.

I A

of 8 per cent. was maintained and a balance of $436,325 cay.
ried forward, or about $60,000 more than last year.
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BOARD OF DIRECTORS
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B. B. Cronyn, Esqg. J.S. Hough, Esq., K.C.
3 E. L. Drewry, Esq. F. E. Kenaston, Esq.
Blake, Esq.,.K.C. S. E. Elkin, Esq., M.P. W. H. Malkin, Esq.

M. Bull, Esq. S. Haas, Bsq. R O. McCulloch, Esq.
Major-General Sirdoho A, Hitchcock, Esq. Wm. Shaw, Esq.
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H. B. SHAW, Gen. Manager
J. W. HAMILTON, Assistant General Manager
Attention is particularly drawn to the advantages offered
the Foreign Exchange Department of our London, England,
York and Montreal Offices, and Merchants and Manu-
facturers are invited to avail themselves of the Commercial
Ioformation Bureaus established at these Branches.
London, Eng., Branches, 6 Princes Street, E.C., and
West End Branch, Haymarket, S.W.
New York Agency, 49 Wall Street, New York City.
GEO. WILSON, Agent,

This Bank, having 299 Branches in Canada, ex-
tending from Halifax to Prince Rupert, offers excellent
facilities for the transaction of every description of Bank-
ing business. It has Correspondents in all Cities of

ce throughout Canada, the United States, the United
dom, the Continent of Europe, and the British Colonies.

Collections made in all parts of the Dominion andreturns

ly remitted at lowest rates of exchange. Letters of
Erodit and Travellers’ Cheques issued available in all parts of
the world. 199
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The Molsons Bank

Capital Paid-Up, $4,000,000 Reserve Fund, $4,800,000
Incorporated by Act of Parliament 1855,
HEAD OFFICE MONTREAL
BOARD OF DIRECTORS

N MACPHERSON, President. . S. H. EwiNg, Vice-President
g -oou::. E. Drummond Wm. M. Birks F W. Molson
W,

A. Black E. J. Chamberlin
EpwarD C. PRATT, General Manager
ALBERTA BRANCHES
Calgary Hamilton Toronto Montreal—Cont,
Camrose " Market . Queen St. W. " Market&Harbor
Edmonton " James & Barton ' WestToronto ' St. Henri
Lethbridge Hensall Trenton .. Maisonneuve
TISH coL. Highgate Wales | Waterloo '’ Cote des Neiges
BRI BIA Iroquois Williamsburg " 8t. Lawrence
um toke Kingsville Woodstock W Boulevard
Revels ver Kirkton Zurich ., Cote St. Paul
V. Bnd ~ Kitchener QUEBEC * Park & Bernard
East Lambton Mills Arthabaska Montreal, West
MANITOBA London Bedford Pierreville
Winnipeg Lucknow Chicoutimi Quebec
** Portage Av. Meaford gowansvil‘l‘e TGP Upper Town
10 Merlin r ville Rich d
ol‘l'Al:m Morrisburg Foster Roberval
Amherstburg Norwich Fraserville Sorel
. Aylmer Ottawa - and Riviere du Sutton
Belleville Owen Sound Loup Station St. Cesaire
ille Port Arthur Knowlton St. Ours
Brucefield Ridgetown Lachine St. Thérese de
Chesterville Simcoe - LachutelMatane Blainville
Clinton | Delhi  Smith's Falls Mont Joli Trois Pistoles
Dutton | Drumbo St. Mary's Montreal Three Rivers
Exeter | Forest St. Thomas : St. James St. Victoriaville
Formosa ‘** East End ‘St. Catherine Ville 8t Pierre
FPrankford Teeswater St. Waterioo

AcENTS 1IN GREAT BRITAIN AND CoLONIES—London and Liverpool—Lon-
don County Westmiaster and Parr’s Bank, Limited. Ireland—Munster
& Leinster Bank, Limited. Australia and New Zealand—The Union Bank
of Australia, Limited. South Africa— The Standard Bank of South Africa,

ted

}'on.nou AcenTts — Frarce — Societe Generale. Belgium—Antwerp—
La Banque d’Anvers. China and Japan—Hong Kong and Shanghai Bank-
Corporation. Cuba—Banco Nacional de Cuba. :
AGENTS IN UNITED STATES—Agents and Correspondents in all
the principal cities.
co“c ﬁ ns made in all Parts of the Dominion, and returns promptly
ctio remitted at lowest rates of exchange. Commercial
fetters of Credit and Travellers’ Circular Letters issued available in all
parts of the world.

THE BANK OF
NOVA SCOTIA

Capital paid-up - $ 6,500,000
Reserve Fund - 12,000,000
Total Assets over 150,000,000

HEAD OFFICE . HALIFAX, N.S.

BOARD OF DIRECTORS

CHARLES ARCHIBALD, President

G. S. CAMPBELL and J. WALTER ALLISON
Vice-Presidents

JOHN Y. PAYZANT HECTOR McINNES
HON N. CURRY JAMES MANCHESTER
W. W. WHITE, M.D. S. J. MOORE

W. D. ROSS ¥ Hon. M. C. GRANT Z

General Manager’s Office, Toronto, Ont.

H. A. RICHARDSON, General Manager.
J. A. MCLEOD, Asst. General Manager,

BRANCHES IN CANADA

30 in Nova Scotia
7 in Prince Edward Island
62 in Ontario

33 in New Bruaswick
9 in Quebec
14 in Western Provinces

IN NEWFOUNDLAND

Bay Roberts Burgeo Fogo
Bell Island Burin

Old Perlican
Grand Bank St. John's

Bonavista Carbonear Harbor Grace ¢ East End
Bonne Bay Catalina Little Bay Twillingate
Brigus Channel Islands  Wesleyville

IN WEST INDIES

Havana, Cuba, San Juan, Porto Rico.

Jamalca—Black River, Kingston, Mandeville, Montego Bay,
Morant Bay, Port Antonio, Port Maria, Spanish Town,
St. Ann's Bay, Savanna-la-Mar.

IN UNITED STATES
BOSTON CHICAGO NEW YORK (AGENCY)

'CORRESPONDENTS

Great Britaln—The London Joint City and Midland Bank,
Limited ; Royal Bank of Scotland.

France—Credit Lyonnais.

United States—Bank of New York, N.B.A., New York ;
Merchants National Bank, Boston ; First National Bank,
Chicago; Fourth Street National Bank, Philadelphia ;
Citizens National Bank, Baltimore; The American Na-
tional Bank, San Francisco; First and Security Nationa!
Bank, Minneapolis; First National Bank, Seattle.
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NEW OFFICERS

F. W. S. Crisro

Assistant General Manager, Union
Bank of Canada

(Monetary Times Pboto)

The profits reported by the Union Bank of Canada in the
statement submitted at the annual meeting held in Winnipeg
on January 8th, are substantially higher than those of the
previous year. The following are the principal figures for
the financial year ended November 30th:—

_ 1917 1918

Balance at credit of profit and loss ...... $ 93,160 $106,624
Net profit for the year .............c.es 763,463 824,174

TORL TOOMDUE Vi v i Bom onb s $856,624 $930,798
Dividends and bonuses ........cco0uuian $450,000 $450,000
Transferred to contingent account ...... 180,000 : " (¢.oc e b
Transferred to rest account ......coovee coevons 200,000
Written off bank premises account ...... 75,000 75,000
Contributions to officers’ pension fund,

and patriotic organizations ........ 265,000 29,600
War tax on bank note circulation ...... 50,000 50,000
Balance carried forward ...... ... 0000 106,624 126,298

$8566,624 $930,798

The bank’s statement of assets and liabilities shows an
increase on business even greater than the increase in profits.
The experience of practically all Canadian banks has been
that the increase in profits is not at all proportional to the

ASK POWER TO BUY UTILITIES

A deputation from the Ontario Municipal Association,
which waited on the provincial secretary, Hon. W. D. Mc-
Phersgon, at Toronto, on January 9th, presented 18 resolutions
touching on a number of important matters which are oc-
cupying much attention in municipal circles, and asked that
the Ontario Municipal Act be amended.

The deputation comprised the executive of the Ontario
Manufacturers’ Association, and included City Clerk Sam
Baker, of London, and Miss Mary M. Grant, clerk of London
Township, besides the following: George K. Dewey, Brock-
ville; E. M. Young, Picton; Rev. Ben H. Spence, Toronto;
I. ¥. Vance, Hamilton; W. B. Doherty, St. Thomas; Martin
H. Heuhnergard, Kitchener; H. F. Leonard, Brantford; S.
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OF UNION

F. W. AsSHE
Assistant General Manager, Union
Bank of Canada
(Monetary Times Photo)
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BANK

J. S. Hiam

Superintendent of Branches, Union
Bank of Canada ;
(Monetary Times Photo)

increase in business. The current deposits are $58,80520%
as compared with $44,368,804 at the end of the previous year
Savings deposits are, of course, somewhat lower owing to the
fact that heavy withdrawals were made in November on ge.
count of the Victory Loan. Notes of the bank in circulation
amount to $12,134,649 whereas last year they were $12 779
662. Total assets are about $10,000,000 greater than l‘a’;
year. Liquid assets represent approximately 51% of the
public liabilities.

As was mentioned in The Monetary Times last week the
dividend was raised at the annual meeting to 10% per an’num
in place of 9%. It has also been decided to issue the remain
ing $3,000,000 of authorized capital and to secure a“thority.
to increase the capital stock from $8,000,000 to $15,000,000

Recent additions were made to 'the directorate to sec\;m
a wider representation of different interests in Canada, Th
bank has also prepared for expansion to the Orient by th:
creation, along with the National Park Bank of New York
of the Park Union Overseas Banking Corporation. Thl'ee'
new assistant general managers have also been appointeq in
the persons of Mr. F. W. Ashe, who will have his office
hitherto in London; Mr. F. W. S. Crispo, who will have hi
office in Winnipeg along with the present assistant gene “l
manager, Mr. J. W. Hamilton; and Mr. George Wilson ri;
Toronto. -

——

Watt, St. Catharines; T. H. Manley, Sarnia; H, B. H
Athens; A. K. Bunnell, Brantford; S. H. Kent, Hamilto
F. R. Waddell, Hamilton.

Among the amendments asked in the resolutiong W
requests that power be given the municipality to expro r_e
any public utility maintained within such municipality? tll::‘
authority be given municipalities to provide for an Op’tio %
system of municipal government; that a standard width ;‘ll
sleighs be fixed at four feet, each runner being two incho
wide; that certain fire apparatus be endorsed for use for o
prevention of fires and that certain other dangerous ap athg
tus be forbidden; that telephone companies be made top T
for the use of streets; that the alien statute labor tax ol
increased to $25; and that provision be made for the stq be
ardization and erection of danger signals on roadways, nd-

Olme‘.
n; ang
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Established 1874

THE
BANK

Capital paid up -
Rest - Z

$4,000,000
$4,750,000

OF
OTTAWA

Items accepted for

P OLLECTION

on any point in Canada, United States, or
elsewhere.

94 Branches in Canada
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The Dominion Bank
HEAD OFFICE TORONTO
Sir Epmunp B, OSLErR - President

W. D. MATTHEWS Vice-President

C. A. BOGERT General Manager

The London, England, Branch
Of the Dominion Bank at 73 Cornhill, E.C.
Conducts a General Banking and Foreign Exchange

Business, and has ample tacilities for handling collections
and remittances from Canada. 347

I-Illllllllllllllllllllr

The Homedant; of (anada

€€ No man is poor whose
incomings exceed his out-
goings.%?

Full compound interest paid at highest

bank rate on Savings Deposits of One
Dollar and upwards.

Branches and Connections
Throughout Canada

HEAD OFFICE AND EIGHT BRANCHES

IN TORONTO
J3

The Standard Bank of Canada

Quarterly Dividend Notice No. 113

Notice is hereby given that a Dividend at the rate of
THIRTEEN PER CENT. PER ANNUM upon the Capital
Stock of this Bank has this day been declared for the
quarter ending 31st of January 1919, and that the same will
be payable at Head Office in this City and at its Branches
on and after Saturday, the Ist day of February, to Share-
holders of record of the 23rd of January, 1919.

The Annual General Meeting of the Shareholders will be
held at the Head Office of the Bank in Toronto, on Wednes-
day, 1he 26th of February next, at 12 o’clock noon.

By order of the Board,

C. H. EASSON,

Toronto, December 20th, 1918. General Manager

Head Ofiice : Montreal.

Reserve Funds,

President SIR H. MONTAGU ALLAN
Traomas LoNG ErsCoriiC ooy BALLANTYNE
F. Orr LEWIS A. ]J. DAWES .

ANDREW A, ALLAN F. HowArD WILSON

Managing Director * - E. F. HEBDEN

THE MERCHANTS BANK

OF CANADA

Paid-up Capital, $7,000,000 Total Deposits (Dec. 1917), $103,000,000
7,421,292 Total Assets (Dec. 1917),

Board of Directors :

Supt. of Branches and Chief Inspector

Established 1864,

136,000,000

Vice-President - K. W. BLACKWELL
E. F. HEBDEN
THOS. AHEARN
Lt.-CoL. ]J. R. Moobpie

FARQUHAR ROBERTSON
Geo. L. CAINS
ALFRED B, EVANS

General Manager

D. C. MACAROW
: T. E. MERRETT

Many of the large Corporations and
Business Houses who bank exclus-
ively with this institution, have done
so since their beginning.

\"

AN ALLIANCE FOR LIFE

236 Branches in Canada, extending from the Atlantic to the Pacific
New York Agency: 63 and 65 Wall Street
Bankers in Great Britain : The London Joint Stock Bank, Limited ; The Royal Bank of Scotland

Their banking connection is for life—
yet the only bonds that bind them to
this bank are the ties of service, pro-
gressiveness, promptness and sound advice.
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BELL TELEPHONE CASE RESUMED

Company’s Evidence Concluded—Municipalities to be
Heard Later

Evidence in support of the Bell Telephone Company’s
application for an increase of 20% in rates was received be-
fore the Dominion Board of Railway Commissioners, sitting
in Ottawa, on January Sth.

Mr. Lawrence MacFarlane, K.C., opened the case for the
Bell Telephone Company, and Mr. C. F. Sise, vice-president
and general manager, was the first witness called. In addi-
tion to Mr. MacFarlane, the company was represented by Mr.
Glyn Osler, K.C., and Mr. B. P. Fitzpatrick. Officials of the
company present were E. Palm, controller; P. A. McFarlane,
engineer; H. E. Scott, general superintendent traffic depart-
ment; W. H. Winter, general plant superintendent; O. E.
Stanton, divisional plant superintendent, and J. E. MacPher-
son, local manager at Ottawa.

Evidence of Higher Costs

Mr. Sise stated that the application was based upon the
advance in operating costs due to higher wages, more expen-
sive materials, and a general increase in everything that con-
tributed to the running of a telephone system. He tabled a
number of statements comparing operating costs prevailing
at presentwith those prevailing before the war and a year ago.
The statement covering costs of material showed that there
had been an increase of $872,460 in the price of the principal
materials used in the construction and maintenance of the
plant, based upon the quantities used in 1917, when compared
with 1913, The percentage increase, according to the state-
ment, was more than 62, The gross operating revenue of
the company in 1913 was $8,307,463, and in 1917 it had grown
to $11,179,162. The operating expenses increased from $3,-
214,564 in 1918 to $4,545,828 in 1917, and the annual cost of
maintenance from $1.540978 to 1,505,860, Taxes increased
from $190,648 in 1913 to $422.427 in 1917. The increase in
total expenses, comparing the year 1913 with 1917, was $2,.
407,930, the figures being $9,083,121 in 1017 and $6,635,191 in
1913, The net operating revenue in 1918 according to the
statement, was §1,762.272 and in 1917 $2,146,040.

Mr. Sise, in submitting his figures, emphasized the point
that the company was merely asking for such increases in
tolls as would re-establish a fair rate of return, taking into
account the inereased cost of furnishing service to the publie.

An increase of more than 50 per cent. in the wages of all
employoes was a great factor in the increased cost of operation,
said Mr. Sise. In some classes of labor the increase ran as
high as seventy per cent. Costs of materials had also ad-
vanced tremendously in the flve war years, With regard to
the increased cost of labor, Mr, Sise explained that the Me-
Adoo award had greatly affected labor conditions among tele-
phone employees, The company had to pay more wages,

Mr. Sise produced statements covering increases in taxes
and embracing a large number of cities and towns of Ontario

and Quebee, All cities, he said, had been forced to increase :

their tax rates,

“But,” said Sir Henry Drayton in looking over the state-
ment, “this merely shows the increase in tax rates. Your
assessment is not shown. It may have dropped even though
the tax rate advanced.”

Lawrence MacFarlane, K.C,, representing the Bell Tele-
phone Company, said he would have a statement of assess-
ment on the company's property prepared and submitted to
the board, il

Comparative figures of telephone expenses and revenue
in November, 1017, and in the same month of 1018, which
counsel stated had been verified by Price, Waterhouse & Co.,
wore submitted by Mr. Sise.

An increase of 20 per cent. in exchange revenue, Mr. Sise
said, was expected to yield $1,200,000 in the new revenue. He
emphagized that in the reconstruction period there would be
a comparative diminution in telephone business. A great
many private exchanges were being taken out, owing to the
cessation of munitions work and of military activities.

MONETARY
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New Moving Charges

As a basis for calculation of the proposed new movimg
charges, 17,979 moves of telephones were studied at M

periods during 1917. New revenue from the proposed moving
charges was estimated at:— o

From this 10 per cent. would have to be deducted for ex.
pected reduction in moves owing to the new rates.

With the exception of a charge for the installation of a
long-distance transmitter, Bell Telephone rates had not been
changed for thirty years. TR >

The stated book value o e company’s property ;
based on actual cost. There had since been no _—
In regard to assertions of over-capitalization, he said thag the
company has issued $18,000,000 of stock and $11,000,000 of
bonds, while its assets were worth over $50,000,000. :

“Telephone users and not the shareholders have Teaped

The need for additional revenue was urgent.
the company would not be able to meet its dividends, or even
its expenses,

E. Palm, comptroller of the Bell Telephone
stated that, although the par value of the company’s
had increased, the book value had not. He explained how
the figures given in the printed statements filed had been ar.
rived at.

W. H. Winter, general plant superintendent for the Bell

Company, was called at the afternoon He

said that 600 of the company’s best men had enlisted for the

war, with the result that the plant had not been mlw

in the condition the company would have liked. It had,
ever, been maintained in a fairly creditable manner,

-3

Municipalities Oppose

1. 8. Fairty, representing Toronto and Hami =
that the company’s application for increased nt::on' u~h
rejected, or atleast held over for a year. On the com.
pany's own statement, the application, he thought, woulg »
be justified. He emphasized that the company had set s
extraordinarily large amounts for depreciation. In 1918, he
said, after paying bond interest, 8 per cent. on common ‘*
and meeting all charges, the company had an undivided Profig
of about a quarter of a million dollars. During the wayp Per.
iod, on its own showing, the company had heaped up $1 200,
000 of undivided profit. During the same period dep =
reserves had increased from upwards of $4,000,000 to up.
wards of $12,000,000. 3 P

The company, before the war, never made any .
attempt to reduce its rates, although it had so mum
that it “found a half million dollars accidentally.”

Mr. Fairty argued that with the close of war prices
materials and labor would fall. Further, the compag
common stock was regarded by the stock market as g gt
edged security and was quoted around 130. B

Sir Henry Drayton remarked that the price at which 4
stock was quoted on the market might also mean that i
ested people were able to maintain it at a certain leve],

Should Surplus be Used?

Mr. F‘ht.z said that the company had heaped up a
plus during war years and this should be used, if

sary, to offset increased expenses, before rates were raised,
“In other words,” said Mr. MacFarlane, “you think

in rates.” ; .
(Continued on page 56.)
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THE STERLING BAN u]

Efficient and intelligent conduct of your banking
affairs is assured by The Sterling Bank.

Head Office
KING AND BAY STREETS, TORONTO 1w»7
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The National Bank of Scotland

Limited
Incorporated by Royal Charter and Act of Parliament. BstanLisuep 1825
Capital Subscribed...... £5,000,000 $25,000,000
gl e R A R e 1,000,000 5,000,000
UReEl-", s iy 4,000,000 20,000,000
Reserve Fund ........... 900,000 4,500,000
Head Office EDINBURGH

J. S, COCKBURN, General Manager. GEORGE A. HUNTER, Secretary.
LONDON OFFICE—37 NICHOLAS LANE, LOMBARD ST., E.C.4
SIR JOHN FERGUSON, K.B.E,, DUGALD SMITH,
Manager Assistant Manager

The agency of Colonial and Foreign Banks is undertaken, and the Accep-
tances of Customers residing in the Colonies domiciled in London, are
retired on terms which will be furnished on application.

PAID UP CAPITAL - . . : 2
RESERVE FUND - . :
RESERVE LIABILITY OF PROPRIETORS -

AGGREGATE ASSETS 31st MARCH, 1918

HEAD OFFICE: CEORCE STREET, SYDNEY.

AUSTRALIA and NEW ZEALAND

BANHK OF NEW SOUTH WALES

(ESTABLISHED 1817)
AUSTRALIA . . . .

$ 19,524,300 oo
14,750,000.00
19.524,300.00

. . - $ 53,798,600.00

. . . . - $305,984,997.00

J. RUSSELL FRENCH, General Manager

235 BRANCHES and AGENCIES in the Australian States, New Zealand, Fiji, Papua (New Guinen), and London. The Bank transacts every description
of Australian Banking Business. Wool and other Prod Credits arr d.

LONDON OFFICE: 20 THREADNEEDLE STREET, E.C., 2.
Aomxrs: BANK OF MONTREAL, ROYAL BANK OF CANADA

THE

Weybu_rl_l— Secu;it_y Bank

Chartered by Act of the Dominion Parliament

HEAD OFFICE, WEYBURN, SASKATCHEWAN

BANK OF HAMILTON

HEAD OFFICE, HAMILTON

CAPITAL AUTHORIZEED . .ves.icsssrssnssnesnsssse «$5,000,000

CARITAL - PRIDARIR. . 550050 Lhaionas  an savdisavist s 3,000,000

P S N A R ST P e T e 3,500,000
DIRECTORS

Sik JOHN HENDRIE, K.C.M.G., C.V.O,, President,
CYRUS A. BIRGE, Vice-President.

BRANCHES IN SASKATCHEWAN AT :. C. Dalton Robt, k!l,ollylson ‘v”v :1. »5'3'&
. Pitblado, K.C J. Turnbu « A,
Yellow Grass, McTaggart, Halbrite, Midale A S
mﬁédﬂu. Pangman, Radville, Ansiniboil: Ben.on: J. P. BELL, General Manager.
Verwood, Readlyn, Tribune, Expanse, Mossbank, Vantage, BRANCHES
esdwater, aod Osage. et g
rea
ANKING BUSINESS TRAN ONTARIO
A GENERAL v SAVTRD 2?01‘;:‘"' oolr".b ﬂ::v;rtl?n |l:qrt R‘ow-n
s 0. d ¢] y che rinceton
0. POWELL, Geasral, Masagar Beamsville Hagersville  MooreBield Selkirk | Simcoe
Blyth Hamilton Neustadt Southampton
Brantford " Barton 8t. New Hamburg Teeswater
* Burlington "' Deering Niagara Falls Toronto
Caledonia " Bast Bnd Ningara Falls, 8 ' College &
ghu‘:nlrkl Delhi " :l‘?rt:lBBl:’d 8akvlllcm Qoulnt‘ton
unda est Bn rangeville ' Queen
The impartiality of the acts of a TRUST COMPANY and its free- Dundas Jarvis Owen Sound .. . Spadina
| dom from improper influences are some of the advantages offeredin 3:,':‘";:2: ﬂ:i::,nﬁ' s:lr':‘r:&,o:,l Party Y%‘::;:
. Ft. William Lucknow Port Colborne West Toronto
Georgetown Midland | Milton Port Bigin Wingham
The Management of Estates ]
4 Bradwardine oxwarren nnedosa Swan Lake
We will gladly discuss this matter with you. 'g’.'.’,‘{,‘ff‘.f', ?‘ll:%:l::t):. El‘l}:f a:ound 3?.5':&'5.' w‘n:l"
arman enton olan: orwoo
CAPITAL, ISSUED AND SUBSCRIBED ...$1,171,700.00 glunrél " :llll‘:mvl St ‘Sq?owﬂnllﬁ " Princess St.
< Port. &
PAID-UP CAPITAL AND RESERVE ...... 860,225.00 Ny O SANKATCHEWAN g
Aberdeen Caron Mawer — Melfort Rouleau
The Imperial Canadian Trust C R R R peiipait
2 a
mpen anadian rus 0. Brownlee Francis Mooc?t'l:chw Truax
Executor, Administrator, Assignee, Trustee, Etc 2y B e v T
» ’ » » . BRITISH
HEAD OFFICE : WINNIPEG, CAN. v U8 o frmatrane Ay o ot
BRANCHES : . Cayley Stavely Port Hammond S, Vancouver
> “\Vsmg&o&BRRBAOngA'vlggglal:mN' GALOARY 1 Champion Taber s:{mo:ﬂrm (Cedar Cottage
Granum Vulcan Vancouver P.O.)
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MONTREAL BUDGET STRENGTHENS FINANCES
Administrative Commission has Cut Expenditure—Realty
Tax not to be Increased

On December 27th, 1918, the Montreal Administrative
Commission submitted its 1919 budget to the city council;
the estimates and recommendations were adopted on the
80th, as submitted.

The estimates for 1919 are divided as follows: Interest,
$6,158,359; sinking fund, $768,450; school tax, $3,981,191;
reserve fund, $5668,354; salaries and wages, $4,194,933; gen-
eral administration, $3,043,672; probable loss of revenue,
$150,000; pensions and annuities, $85,000, making a total of
$18,944,850.

The sources of revenue for this year are stated to be
as follows: Assessments, $138,5604,724; water rates, $1,686,801;
business taxes, $1,288,628; and other sources of revenue, in-
cluding $5600,000 from the Montreal Tramways, make up the
grand total.

In an accompanying statement the administrative com-
mission give certain details of their own work during the
time they have been in office. They say, among other things,
that they made a saving of $452,000 since last June by the
retrenchments they put into effect in the administration of
the city. They further state that while the revenue avail-
able for 1919 amounts to $18,944,850, which is a million more
than for 1918, the city has actually $206,000 less revenue for
administrative purposes for 1919. The additional revenue
is derived from an increase of the school tax, and it goes to
the cause of primary education.

In spite of the fact that the revenue for 1918 decreased
by $456,000 owing to depreciation of property, and cost of
labor and material increased by $205,000, there will be no
deficit. Taxation will be about the same as in 1918, the re-
duction in revenue being met by cutting expenses.

Last Year's Taxes Retained

During 1918 the commissioners were empowered by the
legislature to levy new taxes, which power they will retain
for 1919, as the city cannot be governed without this new
revenue. This new taxing power was created by the legis-
lature for the express purpose of wiping out future deficits.
It consists of increasing the realty tax from $1 to $1.35, the
water rates from 4 to 6 per cent, the bumness tax from
7% to 8% per cent., and the bachelors' tax, which has been
n mixed success, The commissioners may, if they choose,
levy a rate of $1.50 on real estate, that being the maximua
figure authorized by Quebec. It is explained that even with
the new taxes the commissioners have $456,000 less revenue
than they had in 1018 and they are also obliged to pay out
another $200,000 more on account of the increased cost of
labor .and material. They are meeting this situation by
cutting down the cost of administration, instead of raising
the realty tax.

The actual revenue in 1918 after deducting the school
tax, was $15,169,382, while for 1019, after substracting the
school tax the revenue left is but $14,963,6560.

When the budget report was received by the city council
several amendments were suggested. The tax of $1.356 per
hundrd dollars of reality was at the same time renewed for
1919. Many motions were put forward for the reduction of
oxpenses, but these were lost when it came to a vote in the

couneil,
Taxation of Public Utilities

The special surtax authorized by the legislature last
winter to be levied on public utility companies making use
of the public streets, produced a revenue last year of about
$260,000, While two companies are contesting the city's val-
uation of their property, consisting of wires, cables, con-
duits and the like, this has nothing to do with the principle
of the surtax, which was authotized for the years 1918-19-20.

The clause in the city charter authorizing the surtax
states that the city is empowered to impose it during the

specified, on the property situated in the streets, lanes
and public places of the city, belonging to any telephone,
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telegraph, lighting, gas, electric power or waterworks coms.

pany, or to any company operating public utility services of
any kind, and making use of .the city streets, lanes or publie
places for its operations. Such surtax shall not exceed 3
per cent. per annum in the case of waterworks com

or 5 per cent. per annum in all other cases of the value of
the property, as entered on the valuation roll in force, and
shall be shown every year on the valuation and assessment
rolls. The Montreal Tramways Company shall be exempt
from such tax, concludes the clause.

Valuations are Protested

The highest tax is on the property of the
Light, Heat and Power Company. It amounts to §
which has not yet been paid, as the company is contesting
the city’s valuation on which the tax is levied.

The Bell Telephone Company comes next with a tax
of $107,472. The tax on the company is levied on its
wires, overhead cables, underground conduits, telephone in.
struments, etc., on which the city placed a valuation of 0.
149,450.

The valuation of the pipes, special hydrants and water
services of the Montreal Water and Power Company was
estimated by the city to be $1,849,500, but as the rate is oy
1 per cent. on companies supplying water, the tax
to only $18,495, which sum was later reduced by the city.
as the company contested the valuation. .

The valuation of the poles, wires and cables of the
Northwestern Telegraph Company being $23,050, the
of the tax was $1,152. The Canadian Pacific Railway
pany's valuation within the prescribed limits being $35,000,
the tax amounts to $1,750. :

The surtax on the property of the Shawinigan Water
and Power Company amounts to $1,875, on a valuation of
$37,600. This matter is under contestation.

The by-law begins by declaring that a special assessmeng
shall be levied from May 1, 1919, to April 30th, 1920, opn
taxable immovables within the city, with the exception of
territory of the former municipality of Maisonneuve.
ceeding, the by-law specifies what are immovables, such ag
lands, buildings, pipes, poles, wires, rails, etc., and then
the rate of taxation as well as the surtax on public utility
companies which make use of the public streets as follows:_

“Such assessment shall be one dollar and
cents ($1.35) per each one hundred dollars ($100) of the
value of such property, as entered on the valuation roll,
shall constitute a charge upon the said immovable pro
and the owners thereof shall be personally liable therefor,

“A special real estate surtax is hereby imposed and shay
be levied, for the year beginning on the 1st of May, 1919
and ending on the 30th of April, 1920, on the property situate
in the streets, lanes and public places of the city, bolon.h.
to any telephone, telegraph, lighting, gas, electric power or
waterworks company, operating public utility services of any
kind whatsoever and making use of the city’s streets, lanes
or public places for its operations.

“Such surtax to be 1 per cent. of the value of the .
erty belonging to waterworks companies, as entered on the
valuation roll in force, and 5 per cent. of the value of the
property as entered on the valuation roll in force bolon‘l*
to other companies than waterworks companies.

“Such surtax shall constitute a charge upon said
erty and the owners thereof.shall be personally liable thepr:

for. The Montreal Tramways Company shall be exempy

from such tax.”
Exemptions Should be Cut

A proposal was also submitted to the city couneci) by
Alderman Dixon to the effect that exemptions should be cut
down. His interpellation read:—

“Alderman Dixon is of opinion that, for the next ¢,
or five years, the city should collect all taxes on
property, with the exception of churches, schools, hospitaqe
and benevolent institutions. It must be remembered
for a time at least, the city requires all surplus reven it
can get from all sources. Inasmuch as it is a wou.h...-’
fact that the real estate is already overburdened,

and thag
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the property owners cannot hold their properties if the heavy
taxes they presently have to pay are not reduced. Alderman
Dixon is of opinion that, until such time as we can make both
ends meet, certain exemptions should be abolished, such as:—

Dominion government properties ..... $ 13417190
Provincial government properties .. 4,917,500
Harbor Commissioners’ properties ... 24,153,250
Other properties - o oa 27,380,195
£ T T e A SR R C e TR 40,962,775

Total .. : ‘ ... $110841910

and that, before giving away revenues which it needs to pay
its debts, the city should take all possible means to increase
its revenue, and the city charter should be amended so that
taxes might be imposed on the above-mentioned properties,
just as on ordinary real estate.

By the decision of the city council the water rates in
Montreal for 1919 will remain the same as for 1918. The
rate is 6 per cent. on house rentals. The vote taken on
amending the clause was lost by 11 to 10, A motion to re-
duce the license fees for junk dealers from $200 to $100 was
likewise lost.

The revenue by-law as approved contains the special
taxation, applicable to the former municipality of Maison-
neuve, which is 2% per cent. on immovables, being a little
over 1 per cent. higher than in other sections of Montreal.

TO RECOVER FISH WASTE

The problem of securing the commercial utilization of
the enormous quantities of fish waste on both the Atlantic
and the Pacific coasts has been engaging the attention of
the Council for Scientific and Industrial Research for some
months past, and, as a result of investigations conducted
under the auspices of a committee headed by Dr. R. F. Rut-
tan, of McGill University, indications now point to the
creation this year of important new industries for the re-
covery of fish waste on both coasts.

The data secured by the research council as to the ex-
tent of this fish waste would indicate that at present there
are annually about 240,000 tonsd of fish offal and non-market-
ed fish allowed to go to waste on the Atlantic coast, and
about 60,000 tons on the Pacific const. The fish oil thus
wasted is estimated to be worth about six million dollars at
current market prices, while the value of the other potential
by-products of the fishing industry, such as fertilizer and
stock and poultry foods amounts to hundreds of thousands
of dollars more.

UNITED STATES RAILROAD LOSSES

The government's loss in operating the railroads in 1918
is caleulated by railroad administration officials at less than
$160,000,000. This represents the differenice between the ag-
gregate amount the government will be compelled to pay
railroad companies as rental for the use of their properties—
the so-called guaranteed return—and the net income which
the government will receive from the railroads.

It will take six months more of receipts from the in-
creased freight rates to t the government to recoup
it losses, officials believe. If Congress does not approve
the proposed five years' extension of federal control, and as
a consequence President Wilson earries out his announced in-
tention of returning the roads to private management at an
early date, the government's loss will not be made up.

This deficit does not include the big sums—between
$1560,000,000 and $200,000,000—which have been loaned to
railrouds to help them pay for the extensive programme of
improvements and purchase of new cars and locomotives.
These loans will be repaid eventually.
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WELLAND CANAL WORK TO BE RESUMED

Work on the Welland Canal is to be continued for the
time being on a “cost plus” basis. The basis is fixed at cost
plus 8 per cent. On the four sections of the canal, expendi-
ture during 1919, on which percentage will be paid, will not
exceed $2,000,000. Following the declaration of war, com-
tracts for the construction work on the canal were
and it is not deemed advisable to call for tenders at the
present time, in view of conditions. Work will, therefore,
continue on the cost plus basis until not later than the end
of the year. The old contractors will have the work in hand,

The Minister of Railways and Canals has been authoriz-
ed to call for public tenders before the end of the presemt
year, if he considers such a course advisable in the public
interest.

GOLD PRODUCTION IN BRITISH COLUMBIA

In spite of war conditions, the scarcity of labor and the
low purchasing power of gold the production in British Col.
umbia for 1918 and 1917 increased very largely,
to the annual report of the Dominion of Canada assay office,
Vancouver.

The value of gold bullion deposited in the Dominion of
Canada assay office for the past three years was as follows:

T e e e e N $2,828,239.65
T A T A 3,257,220.71
e s i s v g o it 4,080,184.79

The increase for 1918 over 1917 was $822,964.08, and the
increase for 1918 over 1916 was $1,251,945.14. The of
gold bullion deposited during last month was $213,420.19, ang
in December, 1917, $129,671.45, an increase of $83,748.74.
During the latter part of the season 189 assays of pla
bearing ores and sands were made and 77 deposits of platj.
num received. The purchase of platinum metals hag been
discontinued, but assays of platinum-bearing ores and sands
will continue to be made. -

%3

OWEN SOUND PUBLIC UTILITIES *E

The following figures summarize the results of the munj.

cipal public utilities of Owen Sound for the period from
January 1, 1918, to December 15th, 1918:— :
Gas department :

Receipts

33,802 a
An overdraft of $18,5614 was brought forward from 1917
and an overdraft of $17,528 is carried forward from
cember 156th, There is also a small balance on hand of $380.

Waterworks department : : ‘
Receipts (including $2,104 brought forward)$26,969
T R A e A R 20,371

Balance carried forward ............., $ 6,508

Electric department:

Receipts (including $21,099 brought forward)$87,536
e R TR e S P R 72,488 - ‘2%

Balance carried forward .............. $15,083

There is, it will be seen, a deficit on account of the gas
department and surpluses on account of the electrie light
and water departments which make altogether a small ney
surplus on account of all public utility operations of the
town.

A

. The 1918 fire loss in Victoria was a small one, aggre.
gating $12,500, according to the figures compiled up to De.
cember 31st. : ;
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MANITOBA GRAIN GROWERS CONVENE
Farmers from all Parts of Province Attend Convention at
Brandon During “Farmers’ Week™

The Manitoba Grain Growers' Association opened its
annual convention on January Sth, at Brandon, Man., R. C.
Henders, M.P., president of the association, who was to read
the presidential address, but who took suddenly ill and was
unable to appear, was to urge the farmers to form a poli-
tical party in conjunction with the labor interests, and to
place an effective political organization in every federal con-
stituency.

There was a good attendance at the convention, which
officers of the Manitoba Grain Growers’ Association look
upon as being the most important in the history of the organ-
ized farmers’ movement. Grain growers' local associations
from all parts of the province were well represented.

A resolution was introduced advocating a change in the
Canada Grain Act, so as to limit dockages to a much lower
percentage than at present. The resolution was prepared
and handed in for the consideration of the resolutions com-
mittee of the convention.

Political Topics

Another important subject dealt with was the proposed
organization of a political party, represented in every fed-
eral constituency in Canada, for the president, in his initial
address to the convention, stated that the convention should
not conclude without some action being taken to ensure the
economic policy of the farmers being given effect.

The question of the returned soldier and the land came
in for discussion, and the econvention placed itself on record
in regard to definite lines of policy which in the opinion of
the grain growers should be pursued. To this end, a meet-
ing was held on January 7th, with all the farmers’ interests
represented in force.

Unrestricted Reciprocity with U.S.

On January 9th the farmers' platform, drawn up sev-
eral weeks ago by the Canadian Council of Agriculture, was
accopted. Every plank was carried practically without dis-
cussion, with the exception of the clauses dealing with taxa-

Unrestricted reciprocity with the United States was
freely advocated, and met little opposition. President Hen-
ders’ remark that this would eventually come was greeted
with enthusiasm. J. R. Murray, of the United Grain
Growers’ Company, said the Canadian manufacturers should
and would go into competition and hold their own with any
manufacturers in the world,

R. C. Henders was re-clectod president without opposi-
tion. J. L. Bram was re-elected vice-president. Mr, Henders
said in his acceptance speech that one war for democracy
had been won, but that autocracy was not dead yet. Its
head was coming to the surface here and there all over the
country. The grain growers, he sald, would go on with the
fight for democracy,

Rogarding land taxation, the plan to let each man fix his
own price for taxation purposes, was approved, this to con-
stitute the selling price within' a period to be specified.

Government Ownership of Transportation

In reopening discussion on January 10th, the delegates
took up a plank for “public ownership and control of rail-
way, water and aerial transportation and expross systems,
all projects in the development of natural power, and of the
coal mining industry.”

G. F. Chipman, editor of the “Grain Growers' Guide,”
said that aerial transportation had been mentioned because
companies had already been formed and were seeking fran-
chises from the government, franchises which might later
prove as em to Canada as the railway charters
had proved in the past.

George Kerr, of Franklin, opposed government owner-
ship of railways any further than at present. We would not
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take over the Grand Trunk Pacific without taking the Grand
Trunk. The government had never managed anything de-
cently. It had overmanned and bungled the Intercolomisl
For his own part, he had experienced the present govern-
ment's mismanagement of the Canadian Northern Railway,
80 far as car service to the farmers was concerned. He had
not been able to get cars himself all fall. It was up to the
government to show good management of the

Northern Railway before taking over any other road. The
government control of all railroads would put the goverm.
ment absolutely at the mercy of organized labor, which
would stage strikes just at the time that the farmer wanted
to ship his wheat.

Additional Resolutions

The following resolutions were also adopted: “The im.
mediate repeal of the War Time Elections Act. The dis-
continuance of the practice of conferring titles upon citizens
of Canada. Abolition of the Senate. An immediate check
upon the growth of government by order-in-council and in-
creased responsiblity of individual members of parliament
in all legislation. The complete abolition of the pa
system. The publication of contributions and expenditure
both before and after election campaign. The removal of
press censorship upon the restoration of peace, and the im-
mediate restoration of the rights of free speech. The sett:
forth by daily newspapers and periodical publications of the
facts of their ownership and control. Proportional represen.
tation. The establishment of measures of direct legislation
through the initiative referendum and recall. The opening
of seats in parliament to women on the same terms as men ™

Oppose Fixing Wheat Price,

It was decided to appoint a strong committee to confer
with the Dominion Labor party and returned soldier organi.
zations to discuss the possibilities of reapproachment be.
tween the three elements in joint political party organiza.
tion. The decision was reached after an address by W. I
editor of the “Labor News,” of Winnipeg, inviting the union.

A resolution opposing the fixing of a price on 1919 wheat
crop was also passed. The convention went on the record
that the fixing of a minimum price would be a form of Pro-
tection, and that the farmers were entirely opposed to any
form of protection.

Farmers' Party Failed

The declared intention of the agrarian interests ap.
nounced through the Canadian Council of Agriculture lagt
November, to form a political party in allegiance with organ.
ized labor, failed to materialize in practical political action,
After much dispute a compromise policy was adopted.

A resolution was introduced at the session on January
10th binding district units, representing federal constity.
encies, to immediately obtain a pledge from their
parliamentary members that they would vote and work for
the enactment of the principles of the farmers’ platform
at the forthcoming session of the House of Commons; that
should the sitting members refuse to give the pledge, or fail
to support the platform during the coming parliamentary
session, district associations should immediately call open
convention in the constituency of the member or mem
thus refusing, and should nominate a candidate of their
being prepared to finance and elect him. In the resul
debate, R. C. Henders, Unionist M.P. for MacDonald, to-
gether with a number of the older men of the associa:
were defied by the younger element of the convention, leq
by C. H. Burnell, assistant secretary. Mr. Henders d
that he would not sign the pledge were it put to him. The
coming session of parliament might bring forth important
umneonnoetodwlththomandpuceandmizhtm‘p
issues which would necessitate the attention of the m:
of parliament to the exclusion of the farmers’ platform,
however important that might be. In such a case he
not be free to put the country before the farmers
such a dominant issue arise, were he bound by any such
pledge as was sought.

ORI He e ' s i
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“Profits from Savings”
- RSOOSR RIS SR

is the subject of a little booklet that
we want to place in the hands of
every reader of this paper who is
anxious to save, and to invest his
or her savings where they +""' earn
514% with safety of principal and
regularity of interest.

Many of the people to whom we
have sent this book, as a result of
receiving it, have invested their
funds in
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Extra grade S.C., M.F. and Antique Fook, Lithograph and Off-set
Papers. Linen Finishing a specialty,

— Ask your dealer for samples and prices. —




24 THE MONETARY

AGRICULTURE IN THE WEST

Grain, Livestock and Dairying Report of the Western
Provinces in 1918

The following is a synopsis of the annual agricultural
report of the “Manitoba Free Press,” of Winnipeg:—
The returns from the grain crops for the four months of

~ the crop year of 1918-1919 are much less complete than usual

and represent less fully the actual value of grain sold. The
report on movement and value month by month has been
compiled from the monthly inspection sheets and now when
the full and final inspection returns are available the monthly
returns seem not to have represented the total movement.
This is probably due to the fact that to a greater extent
than ever before there has been interior movement from
point to point, large quantities of both wheat and oats being
sold in the interior for both seed and milling.

This much can be said for the figures on grain, and that
is the country has had that amount of money for crop this
season and probably a good deal more. However, nearly
$225,000,000 from grain in four months is not a bad showing
in a year when more disasters overtook the western crop
than in any year of its past history, The estimate, made
as early as September 4, was: 150,000,000 bushels of wheat,
183,000,000 of oats, 41,000,000 barley, 1,700,000 rye, 5,000,
000 flax, with an approximate value of the entire crop of
sumething over $500,000,000. At the expiration of four
llouﬂu.llthoutlmumminmbomnde, it would cer-
tainly show a material increase in the value of the crop in
Alberta and this would raise the general average not only
of quantity but of money also. The returns already in and
conditions viewed in the light of the exceptionally slow for-
ward movement of the crop, would lead to the belief that the
early estimate of the value of the Crop was very conservative
and the final returns of the year in August next may show
& value of not far from $600,000,000. It has been an exceed-
ingly trying erop to produce, a most difficult one
to estimate and a slow one to sell, but when the
final balance is struck it will be found that it was
npnﬂhblocropbtbecounuyuawhoh.mdnotmm—
mhommmtwim:.wmm.mmmm

was a total loss from either drought or frost. The
only very disappointing feature of the crop has been that
after an honest and determined effort to come to the aid of
the Allies with a splendid supply of wheat there will not be,
all told, more than 100,000,000 bushels for export, whereas if
the ordinary yield had been obtained from the whole area
seoded there should have been fully 300,000,000 bushels.
Fortunately, while the disappointment to Canada is great,
the failure will not seriously affect the Allies, as it would
bave done had the war continued for another six months or

& year.
Prepared Land

Next to the returns from the crop of 1918, the most in-
hmﬂngthlngtothaodnllnghmhhtboquuﬂonof
land prepared for the crop for the coming year, and in this
respect the western provinces are particularly well situated
this year; there being a total of 15,686,678 acres ready for
tbeharmnuaoonuthomowhoﬂmmm This is
made up roughly: 2,700,000 acres of breaking, over 7,000,000
acres of summerfallow and 5,700,000 acres of fall ploughing.
It is distributed as follows:—

Fall

Breaking. Fallow. ploughed.

Acres. Acres. Acres.

AIDREtS .. .ol 2,000,000 1,600,000 2,200,000
Saskatchewan 614,080 4,060,800 1,164,444
Manitoba ..., ... 121,781 1,460,373 2,375,000
2,736,761 7,110,378 5,789,444

These figures show that the Canadian west is p

repared
" to go forward with renewed vigor in 1919 and while the
~amount of wheat seeded will to some extent be modified by
' the prospect of the world need, the area will be very large.

Another controlling factor will be the supply of moisture.
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Many districts are still dry and the kind and quantity of
crop seeded will be affected by the snowfall of the r:
part of the winter and the outlook for moisture in the spring.
The West has had two very short crops of coarse =
and there are absolutely no reserves. Returns from livestock
during 1918 have been fairly satisfactory; they would have
been greater had there been more feed available for fini
and it may be that with the prospect of excellent markets
abroad for all livestock products, that more area will be
seeded to coarse grain than in the past. The quantity of
land ready for seed is large and it has been well prepared.
Given sufficient moisture it is in a condition to produce as
large a return as the bumper crop of 1915.

TORONTO TAX COLLECTIONS GOOD

Mr. Thomas Bradshaw, finance commissioner of ;
of Toronto, reports that tax payments were better
1918 than ever before. The first instalment was due
June 14th, 1918. The proportion paid is now 84.64 per
as compared with 82.56 per cent. in 1917, the first
of which was not due until June 29th, and in 1916 and
it was due on July 21st and July 23rd, respectively.
percentage paid as at December 27th in each year,
1915 to 1918 was, respectively, 77.81, 79.38, 82.56 and
The total levied for the year 1918 was $20,267,727.
are, therefore, a little over $3,000,000 of the 1918 taxes ;
arrears; the 1917 arrears are over $1,000,000, and those TS
1916 and previous years amount to over $300,000.
makes a total in arrears of $4,566,866.

iﬂlr&
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PULP EXPORTS CONTINUE TO GROW :
Exports of Canadian pulp and paper products and

manufactured pulpwood for the month of October e
Octaber, 1917, o ‘gain of SL185916. The metaie fosel®
October, 1917, a e notable \v
of the month’s trade was t:;i:;dfden and stlxrpriai&g' Mﬁ:
in exports of groundwood or several mon have
been falling behind the record of 1917. In October, 3
of groundwood amounted to 825,521 cwt., valued at m&
as against 247,508 cwt., valued at $383,762 in 1917, In Sept-
ombcrﬂuoxporhotmundwoodhadshown;lo.‘
$036,005, as compared with the previous September, The
details for October, 1918, follow:— 3

i

October. ’ 1917. :
Paper and manufactures of .......... sf:;gg:ggg ;gmq 237
Pulp, chemically prepared ........... 914,255
Pul;: mechanically ground ........... 383,762 39615

. $5,184,285 $6,627.6s

Pulpwood, unmanufactured ......... 912,114 852 ¢
$6,096,399  $7,28¢
Increase ......... WANS WAE ‘ $1,183

Figures for the first seven months of the current § 2
year show a total mﬁo:liﬂg,ll?ﬁa ga(iln t;f :2184',:73,733 Ve,
the correspondin , and o 64,538 ¢
1ou°°or more ﬂI‘ln double. Following are the figures
the seven months’ period:—

Seven months. 1916. 1917.
Paper and manufactures of 318,272,237 sftl),gg,gig $25,538
’ chemically pared 7,264,142 11,455, 18,817,
!;,3:,' m.ehanianyw:round 3,219,440 4,524,581 2908

$23,756,559 $36,892,453 $47,264.6¢
Pulpwood, unmanufactured 4,624,033 5,478,900 9 98¢

 $28,880,592 $42,371,353 $57,2
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We Own and Offer
$1,625,000

Government of the

PROVINCE OF QUEBEC

. 41,9, COUPON GOLD BONDS
‘ Dated June 1st, 1916. -

Due June 1st, 1946.
: 4 Principal and half-yearly interest (1st June and December) payable at Bank of Montreal,
= Montreal or Quebec, at the holder’s option.

Denomination: $1,000.

These Bonds are not subject to the duties imposed by the
Province of Quebec Succession Daties Act.

Subject to Legal Opinion,—Smith, Markey, Skinner & Hyde.

These bonds and the interest thereon are a direct and primary obligation of the Province
of Quebec.

FINANCIAL STATEMENT

Population— (1911 Census)—2,003,232 Estimated Present—2,305,754
: Assessed Value of Taxable Real Estate ................ 2 FAN Rl i et $1,285,516,644
ad S TR SRR o AR A el S S S e 39,462,996
L T T e R e SN e s s R i A $1,645,058
L A N Y e e i o TU e 5,312,922
—_— 6,957,980
I b o e g e R IR U T B R e $ 82,505,016
Assets of Province

518,221,000

............................................ $ 102,937,000
ALY ¢ PPOHUCTR okt vars o s o SRR R i Lot 22,875,000
LRMber gy Mo oo O SR R i RN 27,500,000
|t R R T R R N o s e D (RS e 13,287,000
L T C e R R A LR e 387,900,000

¢V R T R e S S SO e A e S R $ 554,499,000
7 Area of Province—450,337,761 acres or 708,663 square miles.
The Province of Quebec is the largest province of the Dominion of Canada. It is rich in
natural resources, producing 80% of the world’s asbestos supply.

There are 111,000,-
000 acres of forest areas valued at $500,000,000, and from which the Government receives
a revenue of about $1,5600,000 per annum. There are numerous rivers and streams giving .
abundant water power.

The manufactures of the Province are very extensive, there being about 7,000 industrial es-
tablishments with a yearly pay roll of over $70,000,000. g

The Province includes the Cities of Montreal and Quebec, theformer the largest and the prin-
cipal commercial city of Canada.
Price: 85.91 and Interest, yielding 5.50%

Engraved bonds will be ready for delivery on or about January 20th, \
Orders may be telegraphed or telephoned at our expense. -

fovesiment - A, Ei AMES & CO. cubiihe

Securities  yNJON BANK BUILDING - TORONTO 1889
TRANSPORTATION BLDG. - MONTREAL
74 BROADWAY - - . NEW YORK

T
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Report of the Annual Meéting of Shareholders

The Fifty-second Annual Meeting of the Shareholders
of the Canadian Bank of Commerce took place on the 14th
instant at the Head Office of the Bank. The report sub-
mitted, which has recently been made public, was of an un-
usually satisfactory character. The President, Sir Edmund
Walker, took the chair, and after the report had been read
he requested the General Manager, Sir John Aird, to address
the Shareholders. The General Manager then said:—

For the first time since January, 1914, we meet without
the sinister shadow of the great war upon us. Difficult as
is the outlook before many of the warring nations’ and per-
plexing as are the problems for which a solution has to be
found before a satisfactory peace can be concluded, hostili-
ties have ceased and cannot be renewed on the same colossal
scale. We rejoice that the sacrifice of life has come to an
end and that those members of our staff at the front who
have survived the conflict, and others who are near and dear
to many of us, can now look forward with assurance to the
welcome that awaits them at their home-coming.

Fifty Years' Service.

The past year has been pleasurably marked by the
Jubilees of both our President and Vice-President in their
respective callings, On July 24th our honored President, Sir
Edmund Walker, celebrated the fiftieth anniversary of the
day on which he entered the service of this Bank, and the
occasion was marked by a dinner tendered to him by the
Board of Directors. An account of this has been printed,
and coples of the pamphlet are available for any of you who
may desire them. The addresses of the evening, and the ex-
tracts from the many letters and telegrams of congratula-
tion which came from all over the country upon the happy
event becoming known, tell more eloquently than any words
of mine could do, the esteem in which he is held by all
classes of the community.

Rest Equals Capital,

The day was further commemorated by our making it
the occasion upon which the five and ten dollar notes of the
new issue of this Bank, to which I referred at the last an-
nual meeting, were first paid out. The artistic quality of
the designs of these notes, for which Sir Edmund is person-
ally responsible, and his well-known interest in matters of
art, seemed to make this a fitting compliment to him. Just
a few weeks earlier, on May 19th, Mr, Z. A. Lash, our
estoemed Vice-President, and trusted legal adviser during
s0 many years, had celebrated the fiftieth anniversary of his

eall to the Bar of Ontario. The close coincidence of these

two events, so unusual in themselves, with the fiftieth anni-
versary of the Bank itself, and with the consummation of
our long-deferred ‘wish to see the rest equal to the paid-up
capital, was very remarkable; and being followed so closely
by the close of the gweat war, make the past year a very
notable one in the history of t‘l' institution.

An Excellent Statement.

We have, therefore, many reasons for a feeling of jubila-
tion on this occasion, and this is added to by the excellence
of the statement which we have pleasure in presenting -to
you. The earnings of the Bank have been good, and the

rofits have again reached a new high level, amounting to
y :2,850.000. or $212,000 more than a year ago. We confess
to a feeling of pride that we have been able to maintain the
premier place among Canadian banks in this, to you, im-

portant item. Notwithstanding the apparent size of the
figures, however, it must not be forgotten that the rate of
earnings of this Bank, as of Canadian banks in general, js
steadily decreasing, when measured by the services rendered
and the extent of the effort put forth by our staff. On the
average of our total assets during the year we have

only seven-tenths of one per cent. as compared with 1.27
cent. in 1913, the last year prior to the war, and 1.37 per
cent. ten years ago. ¢

Increased Services.

The main causes of this, as I have pointed out in pre-
vious years, are, on the one hand the enormous increase in
the volume of those banking services which are performed
for the public without remuneration, and the fact that bank.
ing is one of the few businesses in which charges are
times lowered but seldom increased, in spite of the
increase in the cost of everything else; and on the other,
increase in salaries and wages which are inevitable to en-
able our men to meet the great increase in the cost of living,
It must not be forgotten that salaries and wages constitute
the most formidable item of expense in the budget of a
bank, and it will readily be understood that the responsibilj.
ties and the difficulties of dealing fairly with the members
of our staff, in view of the high level of the cost of g
are not small.

i

Depreciation Unnecessary.

" An unusual item in our Profit and Loss account
year, which affords us much gratification, is the ‘recovery .
the appropriation of $1,000,000 set aside in the year 1915
provide for the depreciation of securities. We then
pressed the hope of saving this, or at least a part of
the end of the war, and it is a source of satisfaction to
our prediction fulfilled.

On the other side of the account, our disbursements
the way of dividends and bonuses to shareholders, and
amounts required to pay the special war tax on bank-nots
cireulation and for the officers’ Pension Fund, are the e
a8 a year ago. Subscriptions to various funds of a
nature, almost all of them the direct outcome of the
have called for $102,550.

A War Memorial.

We have set aside $100,000 to defray the cost of a
morial we propose to raise in honor of the officers of
Bank who served in the great war and for the cost
the history of the Bank to which I referred a year ago, RS
form of the memorial is not yet decided, but it will i

on &
site here, an undertaking which cannot long be d?hy‘i”
the natural development of the business of the Bank is mas
to be hindered by cramped and unsuitable quarters
doing all this we have been able to transfer $1,500,000
Rest Account, which thus becomes equal to the
capital, a goal which we have aimed to ‘reach for
day, but which has called for long years of tireless g
before we could consider it as fairly won. We might
haps have made a better showing on the surface and
seemed to reach our goal in a shorter period of time,
our wish has been to build surely and carefully upon a
foundation, and in the meantime to provide beyond “ :
adventure for every weak spot in our loans and securitine
We carry forward into the new financial year an undiy:
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now to the General Statement, the first item
ilities is notes in circulation. These amount to
' large sum of $31,583,000, or $7,588,000 more than a
5. This increase is not far from double the large
je reported last year, but we think that the reasons
od for it then still hold good, although it is possible
ition there may be a certain amount of hoarding

of munition-workers who adhere to old habits
their savings rather than entrust them to the care
~ If so, this cause should soon cease to operate,
shall watch with much interest the course of the
ation during the next few months, in which the
‘amount of contraction always takes place =ach

e in our total deposits is $76,733,000, or 27.7
ind the greater part of this is under the heading
not bearing interest, which account for $64,552,-
ysits bearing interest show an increase of $12,181,-
nt which would have been much greater had it
“for the Victory Loan of 1918. If we turn to the
statements to the Government we shall find that
savable after notice dropped $18,853,000 during No-
v h is solely due to the Victory Loan. On the
it must be remembered that under the arrange-
by the Government for the deposit of the pro-
» Victory Loan with the banks from which the
withdrawn, a large part of this money is still at

of the Dominion Government, subject to its re-

» again the Minister of Finance and the organization
sntrolled the Victory Loan campaigns have won an
success. The Victory Loan of 1918 was over-
ibed many times, and without the use of any com-
ve the mere breath of public opinion the Govern-
heen with more than the sum which it
Yet, as I pointed out last year, the lesson in how
» strongly impressed upon the community by these
s, is their great result from the national point of
Who may venture to predict what the knowledge

red of how to invest savings wisely may mean to
in the years to come? Except for the increase in

ive capacity of the country, this is perhaps the
t material benefit derived from the war. Alongside
gs of a few millions of deposits to individual banks
w small matter, which, if the lesson is thoroughly
will require only a short period of time to remedy

d Loan. _
efforts to assist the Minister of Finance in obtain-
stions to the Loan have resulted in our securing
s Bank the large sum of $104,543,000, represented
~individual subscriptions. This amount included
of new money, and represents 15 per cent. of
t is gratifying to know that we have far ex-
proportion which might be reasonably expected
: his result has not been obtained without very
ous efforts on the part of our staff, and also the ex-
| a large amount of money by the Bank. Un-
the heavy task came upon our staff just at the
on their ranks were depleted by the ravages of
In connection with this, as well as previous
hall also be required to perform for the Govern-
1 services, such as the payment of coupons and
d r the term of the loans, the last of which does

until the year 1937. The Canadian banks were

pon during the year to assist in the Dominion
%pcin‘g to a large amount, and we assumed
~of these advances. In addition we participat-
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ed in a loan of $100,000,000 to the Imperial Government
against Treasury Bills and renewed the advances made
against similar security to the Imperial Munitions Board.

Finance Food Supplies.

Acceptances under Letters of Credit, offset in our bal-
ance sheet by the corresponding liability of our customers
-which appears among the assets, show a large increase,.
represented by advances in Canada and the United States,
secured in nearly every case by food supplies purchased for
account of the Allies. Cash on hand, consisting of gold and
silver coin and Dominion notes, amounts to $61,971,000, as
compared with $54,652,000 a year ago, an increase of $7,-
319,000. Of this we had $17,500,000 in the Central Gold Re-
serves to provide cover for our excess note circulation. Our
total holdings of gold and silver coin—principally gold, but
including the necessary silver for the tills of the branches—
are slightly lower than a year ago. We hold, however, a
much larger amount in Canada, in the carrying out of the :
views I expressed last year in referring to this subject. <IN

Maintain Gold Standard.

This was not accomplished without difficulty, owing to-
the embargo placed on exports of gold by the United States
Government and to the demands of that Government; and
the effort to increase our holdings has been further hamper-
ed by the decline in the output of the Canadian mines caused
by the present high cost of production. It is gratifying to
find a substantial agreement with our views on this subject
in the report of the Imperial “Committee on Currency and
Foreign Exchanges After the War,” of which Lord Cunliffe,
Governor of the Bank of England, was Chairman. In its
first interim report this committee has emphasized the im-
perative need that the gold standard should be effectively
maintained in Great Britain, and that the necessary measures
to this end should be taken without delay. Similar measures 3
are being urged in.the United States by a not uninfluential 7
section of the press, and it is disquieting to hear a dis- |
cordant note sounded in certain influential circles in this it
country. We think that the Government could well afford to
pay a small royalty to encourage an increase in the produc- :
tion of the gold mines of Canada. The conditions of the last by
two years have very adversely affected the mining of gold, '
especially as compared with silver, and in the interests of
the country we believe that the Government should seriously }
consider some plan for placing this industry on a profitable y
footing.

Large Volume of Transactions. N

The next item of the assets, consisting of notes and °
cheques and balances due by other banks, shows an increase
of $3,830,000, almost all of which is made up of larger hold-
ings of cheques on other banks, which constitute the daily
exchanges. This increase is due solely to an increased at
volume of current banking transactions. Securities of vari-

ous kinds have increased $16,183,000, represented principally o \;
by larger holdings of British and Canadian Government e
securities. On the other hand, railway and miscellaneous

securities have decreased slightly. Call and short loans
show an increase of $8,324,000, of which the greater part is =
in loans outside Canada, and immediately available assets
are $35,682,000 greater, standing at about 50 per cent. of |
our liabilities to the public. Commercial loans show an in-
crease of $52,621,000, nearly all of which is lent in Canada.
While there is no doubt a good deal of activity in such manu-
facturing as can be carried on under the circumstances of
the past few months, a large part of this increase is due to
high prices and to delay in realizing on our wheat and other
produce, which has been reserved by the Government. The
delay in this connection, while no doubt largely inevitable 5
under existing conditions, has a prejudicial effect on those
immediately concerned. With the passing of the era of high
prices, especially those of farm produce, and a return of
wages to a more normal level than that of munition-making,
we must expect to see decreases in the volume of both our
loans and deposits. Indeed, it will not be surprising if the
figures of the present balance sheet are not excéeded for =
several years to come. 3
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Total Assets Increase.

The principal change in the item of Real Estate other
than Bank Premises is occasioned by our having paid off a
mortgage on the Eastern Townships Bank building in Mont-
real. We also paid at maturity the mortgage on part of the
property adjoining the site of this building, acquired some
years ago for the extension of our Head Office premises;
this, and the purchase and remodelling of a building for the
use of our Three Rivers branch, are the principal items ac-
counting for the net increase of $254,000 in Bank Premises
account. Total assets have increased $95,935,000, and now
amount to the very large sum of $440,310,000. This increase
is 27.8 per cent. over the figures of last year, a remarkable
showing when it is recalled that we have been marking time
in the opening of new branches, and that we have not taken
over the business of any other bank.

Mexico Branch.

We have continued to keep our office open in Mexico in
the expectation that general conditions in that unhappy
country would so improve that it would enable us to oper-
ate at some profit. We hope, now that the great European
War is over, that the Mexican authorities will see their way
to guard the interests of foreign corporations, so that we
shall not be compelled to withdraw from what would be,
under ordinary conditions, a profitable field for banking.
Should we be disappointed in our expectations, however, we
should not be exposed to any undue loss, as we have from
time to time continued to make appropriations against our
investments there.

Reinstate Returned Men.

With regard to the staff, it is our desire to reinstate all
officers who wish to come back to our service from military
duty, and at the same time to avoid any hardship which
“'might be created by dispensing with the services of the mem-
bers of the temporary staff, who have filled the breach so
acceptably during the past four years.

With sorrow we record the death in action of eighty-
five additional members of our staff during the past year,
making a total of 226 who have been killed in action, or
have died of wounds, since the outbreak of the war. The
number of wounded men reported to us has now reached
294; 7 are still recorded as missing and 23 as in the prison
camps. Under the terms of the armistice we trust that these
prisoners have now been successful in reaching allied or
neutral countries.

Increase Export Trade.

A year ago I urged the importance to Canada of stimu-
lating the production and export of food, the need of organi-
zation for the purpose, and the attractiveness of the outlook
for this branch of commerce, The ending of the war has in
no wise dimmed the prospect, The last number of The
Agricultural Gazette, the official publication of the Do-
minion Department of Agriculture, contains an appeal from
the Dominion Government along similar lines, and particularly
emphasizes the bright prospects of the meat export trade.
Speaking of the outlook before this country now that the
war has ended, the Minister of Finance, Sir Thomas White,
writes: “There would seem no reason to apprehend any
failure of markets for all the food that Canada can produce.
Our grain, live stock and their products, with those of our
fisheries, should all Be in keen demand at high prices. . . .
Increase in our agricultural production will not only help to
furnish food for a hungry Europe, but will be a chief factor
in maintaining our favorable international trade balance as
well.” All countries are secking to increase their export
trade; all are hoping to be sellers, and to limit their pur-
chases. Under such conditions the successful ones will be
those which have special natural advantages for a certain
line of production and which can find a market for the same
line of goods. Is there any country better fitted than Can-
ada for the production of food, or any branch of commerce
in which an ample market is more assured!

Sane Spending.
Any number of plans are afloat for the carrying on of
large public works after the war. These are advocated on
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all sides in the hope that the era of free spending may tide
over that of falling prices. Few of the promoters, however,
appear to have considered where the money is to come from.
By all means let a wise and statesmanlike view of the matter
prevail, and all public works be undertaken which are in
the best interests of the community, having regard to all
aspects of the question. But let it not be forgotten that such
works have to be paid for sooner or later out of the

and the hope of every citizen at the present moment, I may
safely say, is to see his tax bills reduced, rather than
increased. Even public borrowing cannot indefinitely post.
pone the evil day of payment.

Reconstruct with Savings.

Some of our municipalities are already hampered by the
load of debt incurred in former eras of prosperity, and ne
one would advocate any considerable increase at this time in
the national debt of the Dominion. The safe course is wisely
set out in the Cunliffe report to which I have already re-
ferred. After speaking of the pressure that is sure to be
brought to bear upon the State for capital expenditure in
many forms for reconstruction purposes, it points out that
all money expended on reconstruction work should come
out of savings and not be obtained by the creation of new
credit. The burden of prevailing high interest rates in the
case of such works has also to be considered, and although
the outlook as to the value of money after the war is up.
certain, it seems probable that current rates in England are
held below the natural level at present by war-time regula.
tions, and that when these restrictions are removed,.rates
may tend upward rather than downward. ‘It is clear that the
importance of saving and economy in personal expenditures
as a public duty will not be lessened by the ending of the
war, but, if possible, increased.

Trade Problems.

The task of dealing with the trade problems of Canadg
has already been taken up in earnest by a number of associg-.
tions, and some good preparatory work has been done. At.
tention is also being devoted in various quarters to scientifie
research into the problems of business and manufac
which proved such a valuable feature of the German me
The value of co-operation among exporters in the develop-
ment of export trade has been recognized by law in the
United States, and it is in the field of foreign trade that
banking credit has also a part to play. Is not this one diree.
tion in which we have an advantage over the United S:
through the existence of banking institutions experienced
in the granting of the necessary credit, whereas much of the
machinery for this purpose in the United States has
called into existence solely for the occasion, and is forced
to work along unfamiliar lines? On the other hand, we
must not forget the energy with which our neighbors
out any task they undertake, lest we should ultimately dis.
cover that the new broom has swept the field bare. It ig
interesting to note in this connection that the London
Statist is of the opinion that after the war Canada will prove
more attractive to emigrants than the United States, ang
that thus the drain upon the manpower of this country
made by the war will be more than remedied.

The Future.

As to the future, we feel that we can look forward with
quiet confidence. The multifarious restrictions which have
necessarily been placed on business during the war
doubtless disappear before long, and they should be re-
moved by the Government as speedily as possible. This wil
aid in lessening unemployment at home, and enable ouy
exporters to resume their operations in other countries be.
fore the field is occupied. Attention should also be given tq
the prompt settlement 'of all outstanding contracts and
obligations of the Government, and to the claims arising out
of the cancellation of contracts. These are sometimes allow.
ed to drag, causing great injustice to individuals and copr.
porations, and preventing them from resuming their ac-
customed place in the peace activities of the nation,
prompt attention to such matters, the Government can assist
‘materially in the restoration of a normal state of affairs in
the business world. We have been fortunate in this country
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i= that our participation in the war has not involved mater.ial
damage at home. Our efforts have entailed no exhaustion
om oar part, and while the problems before us are many and
difficult, we believe that a satisfactory solution will be found
for all of them.

The President then said:i—

PRESIDENT’S ADDRESS.

The war is over and we are struggling with the terms
which we intend to impose on Germany. One turn of the
%aleidoscope has changed the aspect of almost everything
in our daily life and in our mental horizon. Only yesterday
we were bending évery faculty as a nation and as individuals
to the thousand different kinds of effort necessary to win
she war. We had completely disrupted the co-operation of
individuals in the various pursuits of life which are neces-

to the happiness of society in times of peace, and men
and women were drawn either into military and munitions
work, or into the production of food, almost to the limit of
our powers. Now the work in munitions factories has
stopped, our armies will return, and from 500,000 to 600,000
men and women, an enormous proportion of our small popu-
Jation, will have to find new kinds of employment. The en-
Jistment of soldiers, and the withdrawal of others from peace-
ful occupations to the making of munitions, took four years
to reach a climax, but the reverse process comes upon us in
an instant. We shall in the end have work for all, but much
shat could have been started at once in spring or summer is
fmpossible in winter. The troops will come home gradually,
and as six months’ pay is to be given to some of them, and
smaller allowances to others, our anxiety regarding them
is partly removed. The munition workers, however, cannot
be shifted to new employment fast enough to prevent there
being a considerable number out of work during this winter.

Our Foreign Trade.

In order to appreciate the scale of industrial events we
turn as usual to the figures of our foreign trade. Disregard-
ing coin and bullion, which have fallen to inconsiderable
figures, the excess of exports, for the fiscal year ending 31st
March, amounted to $623,647,000. The excess for the two
previous years, large as it was when compared with
the past, was $563,795,000, or considerably less than
for the one year under consideration. Our total foreign
trade was $2,548,601,000, as against a total of §1,-
129,610,000 in the year ending 31st March, 1914, but we had

the crest of the wave before the war ended. The

ending in September, 1918, consisting of the halves of

two fiscal years, shows a smaller volume of trade and surplus

exports of $504,242,000. Now that the war is over, we shall

study with intense interest the figures of our foreign trade
in the immediate future.

The decline in foreign trade for the year ending in

ber was partly due to smaller exports of manu-
factures, but mainly to smaller exports of wheat. The
enormous surplus of $623,647,000 during the fiscal year end-
ing in March was due to an increase in exports of $406,958,-
000, while imports increased only §$98,017,000. The in-
erease in pastoral and agricultural products was $241,442,-
000, and in manufactures $173,627,000. This would seem to
to be yery satisfactory indeed, were it not that for the bulk
of our exports we give long credit to Great Britain, while
for our imports we must pay in international money; so that
this surplus in exports, much as it adds to our prosperity,
earries with it difficult financial problems. It is interest-
ing, therefore, to turn to our imports and. to consider how
far we ought to be able to produce them ourselves.

Unnecessary Imports.

For iron and steel, in forms used as raw material for
manufacturing, we spent abroad over seventy-five millions;
for carriages of all sorts, including motor carriages,
waggons, railroad cars, horse carriages, and for rubber

ete., ‘we spent twenty-five millions; for gasoline,
steam and other engines and for electrical apparatus, we
twenty-five millions; for petroleum, twenty ‘mil-
lions, and for paper in various forms seven millions. I
mention these particular items because we already produce
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part, and we expect eventually to produce the whole, of our

requirements in all of them. I1f we could do so now we

could face the future with complete assurance as to our

financial ‘position as a nation, and with the best possible

market for our farm products—that at home. We cannot
avoid the purchase of coal for some parts of Canada, great
as our supply is in other parts, but an expenditure abroad
of eighty-two millions for coal and coke raises sharply the
question of whether we are doing the best that is possible
under the circumstances. Our import figures, as in other
war years, are swollen by an item of $130,773,000, covering
military stores, munitions of war, etc., “imported and re-
maining the property of the Imperial Government,” and we
can judge of the sudden change that peace will bring by an
item among our exports: cartridges—gun, rifle and pistol—
$351,639,000.

The field crops of Canada for 1918, the figures of last
month being only an estimate, are valued at $1,383,000,000,
as against $1,145,000,000 for 1917, the actual value that year
being larger than the estimate. The total production from
our mines is estimated at $220,000,000, as compared with
$189,646,000 in 1917 and $177,201,000 in 1916.

International Balance.

Such a surplus of exports over imports as $623,000,000
would, if we were paid in international money, make us
financially rich beyond imagination, and it would put New
York exchange, the real test of our international position, at
a discount. As a matter of fact New York exchange has
lately been at a high premium, because with all our ex-
ports we cannot command enough international money to
keep the balance even. At the moment, because of trans-
portation difficulties, we are carrying a very large amount of
wheat sold to the British Government. If in settlement we
received even a moderate payment in cash we could keep
the rate for New York exchange fairly low, but there is no
assurance that any part of what is due will be paid in money .
useful for international settlements. We have pointed out
before the extent to which we make purchases from the
United States which must be settled in cash, and for which,
directly or indirectly, we receive from Great Britain only
long-term obligations. This year conditions are not improv-
ed, despite large orders for munitions given by the United
States to Canada. Comparing the year ending 31st March,
1918, with the previous one, we imported from the United
States goods to the value of $792,000,000, as against $678,-
000,000, and we exported to them $418,000,000, as against
$290,000,000, so that we owed them on balance $374,000,000
instead of $388,000,000. During the six months ending Sep-
tember, 1918, matters did not improve; the scale of imports
and exports was larger, but the resulting difference against
us was proportionately about the same.

Cost of the War.

The cost of the war to Canada as at 30th November, with
all outstanding items carefully computed, was about $1,125,-
000,000, as compared with $685,000,000 up to the correspond-
ing date a year ago. The balance due to Canada by Great
Britain, in the open accounts between the two countries, is
about $170,000,000. If we desire to consider the extent to
which Great Britain’s debt to Canada on war account may,
help our finances by its liquidation at a future time, we have
to add to this $200,000,000 due to the Canadian banks by-the
Imperial Government.

The Victory Loans. : |

In November, 1917, the first Victory Loan (the fourth
Canadian War Loan) was offered. The sum asked was
$150,000,000, and 875,000 people subscribed $421,000,000. The .
ficures we quoted a year ago were largely exceeded
when the returns were completed. This issue was made at
98.67, and if it had followed the fate of most war loans, it
would have declined in price somewhat before the next loan -
appeared, but the organization which made the issue so suc-
cessful took care of the market so well that, while a very
considerable percentage of the loan was turned over from -
day to day, the issue price was not merely maintained, but
was raised to par by July, 1918. As a consequence, when




;

!

\

N
.'(

30 THE

the second Victory loan came out in October last, the
Finance Minister was able to make the issue price par with
accrued interest. The latest figures for this loan show that,
while $300,000,000 was asked, 1,080,000 people have .sub-
scribed for $690,000,000. We were very proud that the
subscriptions to the loan of 1917 reached a total of $53.37
per head of our population, but the amount subscribed to the
1918 loan was $88.10 per head. In 1917 one citizen in every
9.02 bought a bond, and in 1918, one in every 7.25. The
largest amount subscribed per head was in Ontario, where
the average was $128.75, and where one in every 4.94 bought
bonds. The smallest was in Prince Edward Island, where the
average was $32.13, and one in every 17.33 bought bonds.
In these calculations the population is estimated at 7,821,200.
This is not an official estimate, but it was made with great
care.

Canadian Securities.

Sales of Canadian securities were only a trifle larger
than for the calendar year 1917, but the table below will
show that they were almost entirely absorbed in Canada: s

Securities. Total Sold. In Canada.
PEOVOEIIMMRE: - sl s 5 S s i 2% 704,632,720  $675,869,396
EMOIITIORL. S ouisi . osvand dans ¥t 45,805,720 43,099,820
BAIWRAYE PRaii s s s e sniinin® 500000055 cctis suvinsis
Public Service Corporation .... 2,475,000 . 1,375,000
Miscellaneous  ............... 5,155,000 4,505,000
VB ) | R e ey $763,968, 449  $724,840.216
POTOODIALe il s i i G« vsido s 100% 94.87%

In United In Great

States. Britain.
SGovernment s oy v SRR $ 25,000,000 §$ 3,163,333
Manlaipal ot o del Sonv o b i e $,708,900:% v covz.wis
Raflway vl oo G iv s vins 5,000,000 <47 st
Public Service Corporation 1,000,000 =g sntans
Miscellaneous ............... 1,850,000 == <0 s
RORLIOIR s, Lot i $ 35055900 '§ 3,163,333

ERresntae: ;i e inde s s 4.70% - A3%

*Government issues include $3,600,000 Government of
Newfoundland Bonds and $2,000,000 of the French Republic
Bond issue, which were absorbed by the Canadian market,

This, ns compared with anything in our past, is very
surprising. Not only are both of our huge Victory Loans
at a premium, but the general course of our bond market

shown a corresponding improvement. While it opened
in 1018 at the lowest level of prices, and therefore at the
highest yield in interest that we have seen for years, it has
improved so that the yield is now from one-quarter to one-
half of one per cent. loss than at the beginning of the year,
Not ‘only have we taken ‘care of all new requirements, but
we have paid off loans maturing in the United States to

. the amount of about $40,000,000. Now that the war is end-
ed, we must expect large issues of Provincial and municipal
bonds, and these should find a ready market either in Can-
ada or in the United States.

American Finance,

- The financial and trade situstion in the latter country
is very fully set forth by our New York agent, and the his-
tory of American finance during the war is dealt with at
length. It is difficult to realize that, in spite of their com-
ing into the war so late, their industries were apparently
almost as completely diverted to war purposes as those of
other allied countries, the expansion in partieular directions,
and in foreign trade generally, being without example and
peyond our imagination of what was possible. One or two
items from his report give us some idea of the seale of their
operations. The disbursements of the Government for the

I fiseal year ending June, 1918, were about $18,000,000,000,
of which $4,738,000,000 were loans to allies. The estimated
expenditure for the year ending June, 1919, was $24,000,000,-
000, but it is thought that in view of the armistice this will
be ‘reduced to §18,000,000,000. The total loans to allies in
November last were stated to be $8,185,000,000. Nothing is
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more impressive than the fact that of these colossal expendi-
tures one-third is raised by taxation. It has been frequent-
ly said that without the Federal Reserve System of bank-
ing the United States could probably not have financed the
war without more or less collapse of her financial system.
It is equally true that the System has pen'uitted an ex-
pansion of credit which, notwithstanding the importation of
over $1,000,000,000 in gold since the war began, has gone far
enough to require a very conservative course for the immedi-
ate future.

Great Britain's Task.

This may be a good point at which to consider the
position of Great Britain. The report of our London man-
ager should be read by everyone who desires to realize the
part that country has played in the war. Unprepared—ex-
cept as to that navy which by blockading Germany
won the war—she raised a vast army, which, like none of
the other armies, fought in all the widely separated areas
of the conflict. For two years, while we awaited the en
of the United States, she bore the heavy part of the whole
war, lending money, supplying munitions, coal, food, sym-
pathy and advice to her allies. In resourcefulness, invention,
daring and unyielding courage, whether in the trenches, at
séa, or especially in the air, she astonished her own children,
and she amazed that part of the world which has never
understood her, unless it be now that the war is won.
When the war began she had a debt of three and a half
billion dollars. If we deduct what she has lent to her allies,
and certain other recoverable items, she will probably owe
twenty-two billions of dollars, at a rough estimate. From
the first report of the Committee on Currency and Fore
Exchanges After the War, it is clear that the mind of the
British banker is steadily bent, not upon further possibilities
of inflation, but upon recovering the gold position of Great
Britain as soon as possible.

Gold Reserves.

The Bank of England has the largest quantity of gold
in its history, but its ratio of reserve is low, and the new
Government issues of £1 and 10-shilling notes have reached
the large total of £203,790,000. Great Britain controls g
large percentage of the new gold produced throughout the
world, and in the scramble for gold which we shall doubt.
less see for many years to come she will have the best posi-
tion. In raising money for the prosecution of the war she
has shown a:wonderful confidence in her people, as to thejr
power, as well as to their willingness, to provide wha
was necessary, week by week, and she has latterly avoided
the large issues at particular moments which have so dis.
turbed finance elsewhere. She at first alarmed some of us
by the vast amount of Treasury bills which she kept afl
but later in 1917 she seemed to have “found herself,” ang
sold National War Bonds and War Savings Certificates in a
steady stream through bahks and post-offices, to a sufficient
extent to meet her needs of £25,000,000 per week.

War Finance.

What she was not able to pay was her indebtedness to
the United States and Canada for munitions supplied, as
this required international money, that is, gold or balances
due by foreign countries. She had shipped to the United
States, either directly or through other countries, over $1<
000,000,000 in gold, as well as a large amount of securities,
and had closed down her manufactures for export in order to
produce munitiops, and thus, after making huge loans to the
allies, she began to require those outside loans which are
now roughly estimated at about $5,000,000,000. Her loans
to the allies are supposed to balance the loans she obtained
abroad, and we need have little fear that she will not v,
soon re-establish her supremacy in the field of finance
throughout the world, great as are the difficulties surround-
ing her position. Committees are discussing every phase of
her industrial and financial future, and it is realized by her,
as we wish it were in some other countries, that uncertain

as to the conditions which will surround her industries is the

greatest of all enemies to progress. She will doubtless relax
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only slowly the regulation of trade and finance made neces-
gary by the war, perhaps still rationing raw materials,
izing the priority of essential industries, supervising

mew issues of securities and checking the export of capital.

War Production. .

We have endeavored during the war to give some idea,
even if the information were fragmentary, of the scope of
smunition-making in Canada, especially the work of the Im-

Munitions Board. This year we have been anticipated
the excellent Government publication entitled “Canada’s
War Effort 1914-1918,” published not as a final record but
% an inspiration for the “fifth year of the war,” “the prelude
of a greater effort still to come.” That the work being done
was beyond all expectation we felt to be our excuse for
mdﬂ reference to it, but few of us were prepared for the
anstinted praise given by the Premier, Mr. Lloyd George,
and by Mr. Churchill, shortly after hostilities ceased. Mr.
Churchill telegraphed to Sir Joseph Flavelle as follows:—

“As an armistice with Germany has now been
concluded, I wish, as Minister of Munitions, to con-
gratulate you, and through you all your staff, on the

lendid work of the Imperial Munitions Board dur-
ing the last three years. You have carried through
a work of the greatest magnitude with uniform suc-
cess and efficiency, and I wish to pay my personal
tribute to the great ability, energy and organizing

r you, as Chairman, have shown. Canada’s
remarkable output of munitions has played a large
part in the munitioning of the British armies, and
will remain a testimony to the high value of the
work of the board in this great struggle. . .
Before August, 1914, no Canadian manufacturer had
ever made a shell or a cartridge case or a fuse, but
already in the second half of 1917 it was producing
55 per cent. of the shrapnel shells, 42 per cent. of
the 4.5 shells, 27 per cent. of the 6-inch, 15 per
cent. of the 8-inch, and 16 per cent. of the 9.2-inch
shells used by the British armies. The Imperial Mu-
nitions Board, created in November, 1915, is an in-
tegral part of the British Ministry of Munitions,
directly responsible to the Minister, and the British
Government was financially responsible for all its
expenditure.” »

Vast Orders.

We have already been told that the value of the orders

in Canada on British account exceeded $1,200,000,000,

g munitions, ships, airplane timber and sundry war

lies, but it is more interesting to hear that actual cash

disbursements have been made down to two months ago,

amounting to $1,075,000,000. Some of the material repre-
sented in these purchases is as follows:—

B WOTRIGS &« oinoroosorinnsonirsnes $75,600,000
R L T 68,300,000
In ‘the production of these forgings and .
and shells upwards of 2,100,000 tons of
steel have been used, of which 1,600,000
tons were produced in Canada.
T GT ke D T Sl Lt 73,600,000
of which 23,000,000 were produced in
Canada.
L e R R R 29,000,000
of which 19,000,000 were produced in
Canada.
LR e e 81,000,000 Ib.
explosives ............... TN 75,000,000 1b.
Steamships built, under construction and-
under contract:
il SR S e N 46
O AR R s R il S T ey 44
with an aggregate of 340,100 tons
dead-weight and an aggregate value
R T IR T PR $64,500,000
‘Aeroplanes built ... 3,000
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In addition to this seven national plants were built at a
cost of over 15 millions, the capital being largely written off
already as part of the cost of manufacture. Acetic acid was
being made in a plant costing over a million and ferrosilicon
in two plants. Carbide was being shipped at the rate of 700
tons monthly. The Board arranged the purchase of timber
in Canada for all purposes in Great Britain, private as well
as Government. Of the special timber used in constructing
aeroplanes in Great Britain, Canada supplied 40 per cent.
How important this was may be gathered from the following
statement telegraphed by the Controller of Timber:

“It is a notable performance. To have increas-
ed production to this extent is a great achievement.
This increase should enable us to look forward with
some confidence to being able to meet the require-
ments of the Aircraft Production Department dur-
ing the year.”

Some idea of the work of the Transportation Department
of the Board may be gathered from the fact that the volume
of inland traffic to and from machinery plants in 1917 was
1,600,000 tons, while. 785,000 tons were shipped overseas.

It is interesting to record that, to the mutual advantage
of both countries, as our equipment and organization had
been released from the production of ammunition for Great
Britain, orders were placed in Canada by the United States
Ordnance Department.

Agricultural Supplies.

The expenditures for war supplies apart from those of
the Imperial Munitions Board are more difficult to trace than
last year. During the period of the war the Department of
Agriculture bought for the British Government oats, hay and
flour to the value of a little less than 100 million dollars, and
before the war ended they had already begun to buy hay for
the United States Government. The War Purchasing Com-
mission recently undertook to supervise the expenditures of
other departments, in addition to war disbursements, and
these two cannot be readily separated, but altogether we can
trace expenditures on war account of from 70 to 80 millions
during the past year.

Except in this part of Canada few people realize what
the work of the Royal Air Force in its six camps has meant
in the successful prosecution of the war. Upwards of 20
millions have been spent on equipment and maintenance, and:
although it is a branch of the British service and not of the
Canadian, we have the proud satisfaction of knowing that
among those trained in these camps were’3,600 Canadian offi-
cers and 6,000 Canadian mechanics,

{
War Accomplishment.

It may be well to recall what we have accomplished dur-
ing the period of the war in matters which have a bearing
on our industrial and financial future, We have increased
the deposits by the public in our banks, from July, 1914, to
November, 1918, by 587 millions, of which 268 millions is of
the interest-bearing or savings class. We have purchased
securities issued by the Dominion Government and others
amounting roughly to one billion four hundred millions, hav-
ing regard to the securities issued in Canada but since sold
abroad, and securities bought back from foreign holders, The
Dominion Government and the banks have lent to the Imper-
jal Government at least 370 million dollars. We are also. .
carrying on behalf of the Imperial Government a large part
of the wheat crop of 1918. The circulation of bank notes

has increased by 140 millions, of which, however, 127 millions | :

is covered by deposits of gold or legal tenders in the Central
Gold Reserve. 4

'

Balance Our Borrowings.

The issue of legal tender notes by the Dominion Govern-
ment, not covered by gold, was at 30th November 221 mil-
lions; but while some of this is an addition to the national
debt, a considerable part of it is issued under the Finance
Act to facilitate the movement of products and should thus in
time disappear. In the early years of the war we sold secur-
ities in the United States, and ilf in winding up our
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war accounts we find that Great Britain owes us about as
much as we have borrowed abroad since August, 1914, we
shall have the proud satisfaction of having paid our share of
the cost of the war out of our own pockets. On the one
hand we shall know that in the greatest emergency in the
history of the world we did our part; on the other that we
now have a sort of great national ledger in which vast sums
stand at the credit of some of of our people, to be paid by our
people as a whole over a series of years.

New Activities.

So far as tangible objects of wealth are concerned we
are hardly better off than when the war began. We have
created many new factories and plants to make instruments of
war, and acquired much skill in working these plants; we have
large additions to steel and other plants immediately avail-
able for works of peace, and we have new shipyards, but be-
cause of four years of concentration on war, we are in
need of supplies in many directions. In addition to the re-
sumption of activities in every form of production existing
before the war and the beginning of many new activities, we
need large expenditures to make our country roads fit for
modern systems of transportation, and, frankly, we have
waited long enough for this. Anyone acquainted with the
traffic on the Toronto and Hamilton Highway will need no
further argument as to the business utility of such improve-
ments. We need dwelling houses by the thousand in many
districts, and other buildings only await a reasonable ad-
Justment of the present high cost of erection. Our farmers
are richer than ever before and will doubtless require farm
improvements on a very large scale. We need large expendi-
tures on railways in every direction, greater mileage, more
engines, more cars, and better terminals. We need ocean
ships to help us compete for the trade of the world.

Finance Reconstruction,

There will doubtless be considerable foreign trade open
to those who can compete for it, but it will not be obtained
without a struggle which leaves no room for lack of skill in
manufacturing, of the knowledge of costs, of the power of
finance, and of the facilities for transportation. If we can
finance part of the reconstruction of Europe as we have fin-
anced the making of munitions for Great Britain we shall
probably get a fair share of the business now that we have a
Trade Mission in existence for this purpose. For a time
there will apparently be a market for all foodstuffs, and the
demand for agricultural implements should keep our fac-
tories very fully employed, Lumber mills should readily sell
their produet, and doubtless many industries which attained
success under our rather difficult pre-war conditions will battle
successfully for a share of foreign trade. The recent an-
nouncement that orders for lumber valued at forty millions
of dollars will be placed in Canada, and will be financed by

the Dominion Government, is the first result of our Trade
Mission,

Cattle Market Abroad, ;

There is such a scarcity of cattle throughout Europe,
and the work of building up reserves is so slow, that we may
expect a good market for some years to come. An admirable
report by the Canada Food Board shows that, based on the
number of animals to every hundred acres of farm lands, we
are still at the bottom of the list as producers of cattle, sheep
and hogs. That we should have only about one-fourth as
many cattle per hundred acres as Holland or Denmark, and
only about one-half as many as Great Britain or France, is
not so strange as that we have not as many as the United
States. Of Great Britain's immense requirements we supply
only about 8 per cent, We do not count at all 8o far as sheep
raising is concerned, and if, as is estimated, the world’s sup-
ply of wool will not be normal for six years, the opportunity
is evident,

Hog Production, .

It is, however, our relative standing as a producer of
hogs that is most surprising. We raise only three hogs per
hundred acres of farm lands, against every 8 in the United
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States, 19 in Holland, and 22 in Denmark, and we supply
England with only 10 per cent. of her requirements. To re-
peat the words of this report “the enormous possibility for
development of the Canadian live stock industry is apparent.™
Our farmers have much more capital than ever before, and
we hope that not only a large annual supply of animals for
the market will result, but much larger herds as the basis of
supply.

Finance Purchasing Countries. *

If we are to secure the increased production n

to pay our debts and to prosper, we must recognize certain
main points as essential to success. We must be able to lend
money to many of the purchasing countries, a condition never
present in our export trade before the war. We ecan
readily sell at good prices the products of our farms and
pastoral areas, and of our forests and mines. We can find
good markets for the manufactured goods which appeared in
our exports before the war; agricultural, traction and elee-
trical machinery, paper, pulp, and other articles. For the
time being, and we hope permanently, we can build ships,
railroad cars and engines, for other countries as well as for
ourselves. But we can only keep export trade permanently
by a superiority over other manufacturing nations in at least
some respects,

Water Power Asset.

We have at least one asset of great significance. We are
possibly better supplied with water powers of great future
possibilities than any other country in the world. Except in
the Maritime Provinces and in one Prairie Province, we can
provide almost every important industrial centre with Hydro-
Electric power. In many countries possessing water Powers
their value as a national asset is prized so highly, that we
may be left in the background if the problem of gradual de-
velopment at the minimum of cost is not soon solved. This
must be worked out on terms of equity both as to the proper
distribution of such a priceless asset, and as to the rights of
the private capital invested therein, with full assurance as tq
the sacredness of contract. We have more than once drawn
attention to the necessity for industrial bureaus where some
of the troubles of the manufacturers can be solved, and for
such investigations as those carried on by the Honorary Agq.
visory Council for Scientific and Industrial Research at Otty.
wa. We are told that we have not in Canada a sufficient
number of students available for research work, and this is
no doubt quite true. It unfortumately reflects the inability of
our universities, because of quite inadequate incomes, to
afford the opportunities for training and study which the con.
ditions of our country demand.

Peace Problems,

We can now itart afresh with the problems of peace,
conscious that greater effort is necessary for the future, but
that we are able to do many things thought 'impossible before
the war; that our war burden, heavy as it is, is lighter than
that of several of the leading nations, and that with oyy
small population and vast country we should be able tq at.
tract immigration more successfully than ever in the past.
Our war debt, at least that part of it which is held at home,
will not seriously interfere with our power of production.
Our heaviest burden will still be the annual sum we mugt
pay for interest on our debts to other countries. Because of
securities floated in the United States during the war, this

is now about 185 millions. If, therefore, living in our com-

fortable way, we could provide for our public and private jm.
provements by loans at home, and export more than we im.
port to a sufficient extent to enable us to pay this fore

interest, we should prosper and not feel the cost of the war
too much. I am aware, however, that we have a small popu-
lation and a great country-to develop, that immigrants may
come in large numbers, that railway building is far from
being at an end, and that our credit will be good in all mark-
ets where money can be obtained. So that although onr
Victory Loans have taught our people to invest their say

in securities, and have made manifest an ability to absorl
securities which has amazed us, we shall doubtless, as in the
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past, borrow abroad for our larger schemes of development
and thus still further mortgage the future of this country.
The wisdom of borrowing depends in each case upon the re-
sulting gain in productive power, but as a rule we shall do
wwell in the near future to look with suspicion upon loans
obtained abroad, and to remember that the interest and
amortization of such loans is, like the farmer’s mortgage,
she shadow over every working day.

A Development,

I must not close my remarks without a reference to the
wery marked change which has come about in the banking in-
stitutions of the world. Before the war modern transporta-
tion and the cable were so increasing the transactions be-
tween the various nations, that bankers in Great Britain and
the United States not hitherto dealing in foreign exchange,
were beginning to discuss the establishment of foreign
branches. The war, by its huge demands on finance, accent-
wated by high prices, has had the effect of causing amal-
gamations of banks on a large scale, in order that adequate
support to business might be possible under the new condi-
tions. Several of these amalgamations have, however, been
mainly for the purpose of joining British banks of deposit
and discount of the ordinary type, to banks established for
foreign business. One great American bank which has
Jately gone into foreign fields has already established 39 for-
eign branches, and announces that it will before long have
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one hundred such establishments; so that we, who have al-
ways been more or less in the foreign banking business, must
look to our laurels. In the meantime, without any recent
amalgamations, our own figures have reached a total which
would have been most noticeable in any financial centre
twenty years ago. We have not, however, even in connection
with the several amalgamations in past years, asked you to
reconsider the remuneration of your directors, and a resolu-
tion in that connection will be proposed later by the Vice-
President..

The report was then adopted unanimously. Some
amendments were made to the by-laws of the Bank, one of
which increases the number of directors to twenty-two and
eventually to twenty-five. The retiring auditors were re-
elected and the usual votes of thanks to directors and staff
were passed. The new board consists of the following gen-
tlemen:

Sir Edmund Walker, C.V.0., Z. A. Lash, K.C., John
Hoskin, K.C., Sir Joseph Flavelle, Bart., A. Kingman, Hon.
W. C. Edwards, E: R. Wood, Sir John Morison Gibson, K.C.
M.G, Robert Stuart, George F. Galt, A. C. Flumerfelt, Hon.
George G. Foster, K.C.., Charles Colby, George W. Allan.
K.C., M.P., H. J. Fuller, F. P. Jones, H. C. Cox, Charles N.
Candee, J. S. Mitchell, Thomas Findley, W. W. Hutchison
and H. R. Silver.

Sir Edmund Walker was subsequently re-elected Presi-
dent and Mr. Lash Vice-President." #

CANALIZATION OF FRENCH RIVER

A large delegation, chiefly representatives of North Bay
and Northern Ontario municipalities and boards of trade,
urged on the government, on January 10th, the canalization
of the French River, between Georgian Bay and Lake Nipis-
sing. The delegation was received by Hon. Frank Carvell
in the absence of Sir Thomas White. With Mr. Carvell were
Major-General Mewburn, Hon. Senator Robertson and Hon.
Frank Cochrane. John Ferguson, of North Bay, acted as
chairman of the delegation. .

J. B. McDougall, the principal speaker, representing the
North Bay Board of Trade, said that the proposed canaliza-
tion would cost in the neighborhood of $16,000,000, or annual
interest charges of $720,000 at 4% per cent. These interest
charges, he claimed, would be met by an estimated revenue
of $750,000 per annum from waterpower. {

Further, the total cost of canalization would be liqui-
dated in 18 years by additional customs receipts due to in-
ereased traffic.. The saving in freight rates by the shorter
route available would, in four years, Mr. McDougall claimed,
meet the cost of construction.

Received business of the North American Life Assurance
Co. of Toronto for December, 1918, amounted to over $1,700,-
000, the largest in the history of the company; while the
sotal amount of the applications received during 1918 amount-
od to over $14,700,000, an increase of 16% over last year.

s

INVESTMENT
OPPORTUNITY

Extensive Western Pine Timber Holdings
and Mill on Favorable Terms.

FOR business reasons Eastern associates offer their
Western soft pine timber holdings and mill for sale.
Mill has annual capacity of thirty million feet and is
now in operation with extensive market already estab-
lished. Property includes 32,000 acres Western Soft
Pine Timber with 500 million feet tributary to mill.
Entire property is offered on favorable terms with
moderate cash payment. Full particulars to principals
only.

\ Addﬁu 13F. Box 215 Monetary Times.

MONTREAL CLEARING HOUSE HOLDS ANNUAL

At the annual meeting of the Montreal. Clearing House,
the chairman, B. H. Waud, stated that during the year there
were only two changes in the membership, the Bank of Brit-
ish North America retiring and the Bank of Hamilton being
admitted. Speaking of the growth of clearings now that the
country is gradually returning to a peace basis, he said that
the course of clearings during the next few years will be
interesting to follow. Clearings for the year amounted to
$4,833,924,288, which is an increase of $645,669,078, or 15.41
per cent. over 1917, and over double the amount they were
in 1911, which was the previous high record to that date.

The following officers were elected for the coming year:
H. B. Henwood, manager of the Bank of Toronto, chairman;
J. D. G. Kippen, manager of the Merchants Bank, vice-chair-
man; C. W. Dean, manager of the Bank of Montreal; H. B.
Walker, manager of the Canadian Bank of Commerce; M.
S. Bogert, manager of the Dominion Bank; T. C. Leduc, man-
ager of the Banque d’Hochelaga; and B. H. Waud, manager
of the Molsons Bank.

The Oxford Securities Corporation Ltd., Toronto, who
have several branches in the Province of Ontario, are mov-
ing into much larger quarters in the Royal Bank Building, on
the 1st of February. They' are also opening an office in
Montreal, and have appointed Mr. S. G. Faulkner, general
manager.

.

Safe and Profitable Investments

Sound securities can now be purchased to yield

5% % to 8%4%
Lists sent free on application. |
Orders placed with us for Victory Bonds are filled at official prices, and

the bonds delivered at purchaser’s local bank free of charges and subject to
inspection before payment.

GRAHAM,SAN son & (0

INVESTMENT BANKERS™
Members Toronto Stock Exchange
Toronto General Trusts Building. Main 388 Toronto
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VALUATION OF INSURANCE COMPANIES’ SECURITIES

+ The January meeting of the Insurance Institute of To-
ronto, held on Friday evening, January 16th, was addressed
by Mr. D, E. Kilgour, actuary of the North American Life
*Assurance Company, Toronto. Mr. Kilgour, who was to ad-
dress the institute in February, but consented to do so in
January owing to the inability of the scheduled speaker to
be present, spoke on methods of valuating securities.

He compared the relative advantages of market value,
amortization value and average market value. The first, he
said, is objected to owing to the frequent fluctuations in value
or rather in price. It affects fire companies more than life
companies because the former are subject to greater dis-
turbances and frequently are required to liquidate at a mo-
ment's notice. In both cases, however, changes in market
value affect the surplus, and in the case of life companies, it
also affects the scale of profits to a policyholder. This method
may discriminate among various classes of securities, because
1some, such as bonds and debentures, may vary to a greater
extent than mortgages which have not such a responsive
market. Periodically, and at crises, the Insurance Depart-
ment is obliged to fix a purely artificial standard for bonds
and debentures.

Regarding amortization, he pointed out that it avoided
many of the evils attending the market value method. On
the other hand, he said, conditions may arise which make it
extremely probable that the principal will be paid in full at
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maturity. The public estimate as to the possibility of the
payments of principal and interest being made in full is re-
flected in the market value, but is not taken into considera-
tion in the amortization value. For this and other reasons
the latter has not received the sanction or the Dominion
Insurance Department.

In the averaging method the valuation is based on an
average of market values over a period of time such as one
year or five years. This method avoids to some extent some
of the features of the first mentioned. He also mentioned
a method which had recently been proposed by Mr. Johnson,
of the Prudential of Newark, of taking the market value at
a fixed period and amortizing from that date.

The speaker concluded by expressing the opinion that
different methods should be adopted according to the pur-
pose for which they were made. He did not wish to be re-
garded as prejudiced on such a controversial subject, but on
the whole, he favored a market value averaged over a period
of, say, three years. In the subsequent discussion which toak
place, Mr. L. K. File, of the Canada Life, asked for views as
to a valuation arrived at by deducting a fixed amount, say,
2 per cent., from the earnings of each company. Thus a
company earning 5% per cent., would be required to value
its securities on a 3% per cent. basis. Mr. Kilgour submitted
that this was too flexible, and the general opinion was that
such a method would be injurious in diverting investments
into high yielding securities.

UNION BDANK

OF  CANADA
S54th Annual Statement—30th November, 1918

The Fifty-fourth Annual Meeting of the Shareholders of
the Union Bank of Canada was held at the Head Office of
the Bank, in the City of Winnipeg, at twelve noon, on
Wednesday, the 8th instant.

The President, MR. JOHN GALT, in the chair,

DIRECTORS' REPORT,

The Directors have pleasure in presenting their report
showing the result of the business of the Bank for the year
ending November 80th, 1918,

: During the year, owing to the depletion of the staff

, caused by enlistment for military service, the following
offices wore closed:—Contswdrth, Eastons Corners and Toledo
in the Province of Ontario; Adanac, Guernsey, Jansen, Major
Netherhill and Salvador in the Province of Saskatchewan; o
which all except Adanac have since been reopened.

The number of Branches and Agencies in operation on
November 30th, 1018, was 200,

The usual inspection of all Branches and Agencies has
been made,

Mr. 8. E. Elkin, M.P,, of St. John, N.B., has been elected
to fill a vacancy on the Board of Directors.

JOHN GALT, President.

PROFIT AND LOSS ACCOUNT

Balance at credit of nccount, 30th November, 1917 $106,624.34
Net profits, for the year, after deducting expenses
of management, interest due depositors, re-
gserving for interest and exchange, and mak-
ing provision for bad and doubtful debts and
' for rebate on bills under discount, have
amounted to ......... ERRE R PP PP 824,174.56

$930,798.90

Which has been applied as follows:—

Dividend No. 124, 2% per cent., paid 1st March,

1918 < aikad S R R (IR $112,500.00
Dividend No. 125, 21 per cent., paid 1st June,
f D R e o e el e o s 112,500.00
Dividend No. 126, 2% per cent., paid 8rd Septem-
ber; 101BYEEE P A Nt B e R v 112,500.00
Dividend No. 127, 2% per cent., payable 2nd De-
cember, 1918 viviveis ARt R e £ 112,500.00
Transferred to Rest Account ................. 200,000.00
Written off Bank Premises Account .......... 75,000.00
Contributipn to Officers’ Pension Fund ........ 10,000.00
Contribution to Halifax Relief Fund .......... 5,000.00
Contribution to Canadian Red Cross, Manitoba
Branch  cossvevsessavenns AN avos v ety ol 4 5,000.00
Contribution to Young Men’s Christian Associa-
tion Overseas ...........ciceviviicinies, 8,000.00
Contribution to Salvation Army Overseas ...... 2,000.00
Contribution to Belgian Relief Fund ............ 1,000.00
Contribution to Knights of Columbus, Army Hut
ADDeR) e St SR el WA S U8 ke 1,000.00
Contribution to Navy League of Canada, Sailors’ :
Week  sovieeenonnas SR e N 2,500.00
War Tax on Bank Note Circulation to 30th No-
vember, 1918 .........oiiiiiiii 50,000.00
Balance of Profits carried forward ............ 126,298 90
\
$930,798.90
i1 =X 'Y
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; General Statement of Liabilities and Assets i
- AS ON 30th NOVEMBER, 1918 ‘
' LIABILITIES , ‘ f‘
o T A duas L T T RSN R RIS - e L e R $ 5,000,000.00 “ :
§ e TSR I R A RS S ¢ R e U BRSSO L S B Y $ 3,600,000.00 1
Balance of Profit and Loss Account carried forward .................... 126,298.90
: 5 : $ 3,726,298.90
BnelmedsDividends s i & v S i i it S e el DA 6% 1oy e (ks /1S 10,261.43
Dividend No. 127, payable 2nd December, 1918 .............c.tinaranns 112,500.00
j —_— . 8,849,060.33
i 8,849,060.33
i IO It he  Bank dn: CIrenl At oM s o s O s s o R R L s binaios e d S5 $12,134,649.00$
Deposits not bearing interest ................ o dor e e g .... b8,805,207.86
TIevosits’ béaring interesty ool I A R T AT I L L s 68,437,490.47
-1 Balances due to other Banks in Canada. ........co000e4s serensnsens sones 424,601.94
: Balances due to Banks and Banking Correspondents elsewhere than in Can-
} BB AG M s & o 5 T tebeNTo A R A a e i 4w m L TN TR o 1,761,177.75
H % —_—— . 141,658,127.02
Brrenrances nnder: Letters ! oL IOratibs s 3 on s el siees o o orsists wleid be s 5l e ssivloh ols dntbiwn vas 2,706,467.06
abilities notiiincluded in' thel LoTBgoIng . vl ceistii s viate labein Ty sI 55 s v e s v -2 b oipieSois e 72,797.11
$153,181,451.62 -
ASSETS S
RO IOE AN S IVEE " COIN V5 20 s o818 S S0y w05 s atabe b oy e efaser PO 5 A A4 o B 2 A $ 940,446.58 )
TIOMINION: GOVErMent INOLeR:  (RL %t s hms satire ois sia s inihora WM E o Bob o sibibcils 15,113,307.00 {
. ————$ 16,058,753.68
Deposit with the Minister of Finance for the purposes of the Circulation Fund ........ 260,000.00
Deposit in the Central Gold Reserves ........... ....oiteiieree soasnnnnannns saennes 7,800,000.00
INOLERE 0L Othor BankKm: icsisnat Sl st caio i SO e him v o1 sl sais e o e o A0 o Hn s s wlnigas ale  MOH A LA RS 763,793.00
Cheques on other Banks . .i.iicuecadionmaeions s sesnenedasaon cohilooonesosssees 3,817,392.16
Balances due by other Banks in €anada..........cvuie conriiniiiiiiearairans aneens 92,051.67
Balances due by Banks and Banking Correspondents elsewhere than in Canada ......... 2,988,356.72
Dominion and Provincial Government Securities not exceeding market value ........... 12,627,937.82 1
Canadian Municipal Securities, and British, Foreign and Colonial Public Securities other
T By D YRR A e Sty i) s e R e e G W B i P eIy P 15,720,338.76
Railway and other Bonds, Debentures and Stocks not exceeding market value ......... 2,501,824.71
Call and Short (not exceeding 30 days) Loans in Canada, on Bonds, Debentures and Stocks  6,508,728.64
Call and Short (not exceeding 80 days) Loans elsewhere than in Canada .............. 3,389,150.00

e

$ 72,368,327.06

Other Current Loans and Discounts in Canada (less rebate of interest) ............... 74,021,028.40
Other Current Loans and Discounts elsewhere than in Canada (less rebate of interest) .. 1,944,112.28
Real Estate other than Bank PremiSes......ccceeveee sorenearnanese sossnrtsssassnnns 268,152.80
Mortgages on Real Estate sold by the Bank 141,656.39
Overdue Debts, estimated loss provided for : 327,941,568
Bank Premises, at not more than cost, less amounts written off ..................... 1,237,606.70
Liabilities of customers under Letters of Credit, as per contra ..................... 2,706,467.06
Other Assets not' included in the oregoing  fi. . ... ooy et vonsarnnnmnobonessins 166,159.25

$153,181,451.562
JOHN GALT, President. H. B. SHAW, General Manager.

Report of the Auditors to the Shareholders of the Union Bank of Canada.

: In accordance with the provisions of subsections 19 and 20 of Section 56 of the Bank Act, we report ¢
s to the Shareholders as follows:— LT PR
We have audited the above Balance Sheet with the books and vouchers at Head Office and with the

certified returns from the branches.
We have obtained all the information and explanations that we have required, and are of the opinion
tBhatkthe transactions of the Bank which have come under our notice have been within the powers of the

ank. Y

’ _In addition to our verification at the 80th November, we have, during the year, checked the cash and
verified the securities representing the investments of the Bank at its chief office and principal branches

: and fourid them to be in agreement with the entries in the books of the Bank relating thereto. B Mk or
T In our opinion the Balance Sheet is properly drawn up so as to exhibit a true and correct view of , 152
: the state of the affairs of the Bank, according to the best of our information, and the explanations given Vi
¢ to us, and as shown by the books of the Bank.
£ T. HARRY WEBB, E, S. READ, C. R.! HEGAN, '
: WEBB, READ, HEGAN & C0.,
TR ’ f AN & i
Winnipeg, 20th December, 1918. Chartered Accountants.
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TWENTY-FIRST ANNUAL REPORT OF

THE MERCHANTS FIRE INSURANCE COMPANY

Head Office, Merchants Fire Building, 86 Adelaide Street East

TORONTO -

- CANADA

RALPH E. GIBSON, President.

SURGEON-GENERAL G. S. RYERSON,
1st Vice-President.

JOHN H. C. DURHAM,
2nd Vice-President.

DIRECTORS

R. H. GREENE, J. W. SCOTT, B. ll:.tC(l)'REY'
Toronto. Listowel. etrolia.

N. H. STEVENS, W. S. DINGMAN, DR. JWR- DU;}HAM.
Chatham. Toronto. arren, Pa.

WILLIAM PRENDERGAST, : -
Toronto.

Joux H. C. Durnaw,
General Manager,

REPORT OF DIRECTORS

To the Shareholders:—

Your Directors beg to present the Twenty-first Annual
Report covering the year ending December 31st, 1918, to-
gether with the usual Cash Statement and Balance Sheet of
Assets and Liabilities, duly certified by the Auditors and
passed for publication by the Superintendent for Ontario.
You will be particularly pleased to learn therefrom that the
operations of the Company were very successful, and that

the net earnings were without exception, the largest in the
history of the Company,

The Premium Income, Interest Receipts, Building
Rentals, Commission on Re-Insurance, Re-Insurance on Fire
Claims and Endorsement Fees were respectively, $370,185.78;
§19,2065.95; $4,350,00; $1,320.77; $6,078.27 and $225.85.

The Net Profit on the year's operations was $95,171.09.
A Dividend of ten per cent, (10%) on the paid-in Capital

Stock was declared therefrom, and the Balance carried to
Profit and Loss Account.

The Amount at Risk now stands at $066,701,263.00. The
number of Policies in force is 40,647; an increase of 5,461,
The average risk per policy is $1,162.23. The Expense Ratio
for 1018 was 38.94%, which is inclusive of all Government
Taxes. The .I-‘ire Loss Ratio was 89.29%, and the Profit,
26.77% of th¢ Net Premium Income,

The Fund deposited with the Ontario Insurance Depart-
ment is $111,600.00, and is the largest Goyernment Depbsit
made by any Canadian Fire Insurance Company. Further-
more, it is greatly in excess of Statutory requirements.

When your Directors reported upon the results for 1917,
they ventured to predict that the splendid organization
possessed by the Company would produce even greater re-
sults during 1018, and T am now happy to say that the hopes
then expressed have been abundantly realized. The amount
of business written shows a splendid increase, and at the
' same time was kept up to the high standard set in the past.
The Fire Losses and Expenses of Management, despite the
heavy general increase experienced throughout Canada, were
practically the same as for the preceding year. The affairs
of the Company are in a sound, healthy and a very satisfac-
tory condition, and the sharcholders are to be congratulated
upon the eficiency of the mangement. The Books, Vouchers
and Securities of the Company are continuously and efficient-
ly audited and examined and there is not a doubtful Asset or
account of any kind that is carried on the Books.

All of which is respectfully ‘submitted. _
RALPH E. GIBSON, President.

Freperic P. WYTHE,
Assistant Manager.

A. J. WALKER, C.A., AND R. WILLIAMSON, C.A.
Auditors.

CASH STATEMENT
For Year Ending December 31st, 1918

RECEIPTS.

Premiums received in Cash .................. $335,388.14
Interest on Investments ...............c000.n. 18,358.72
Building® Rentaleias i v ibuiis el suadmaiail 4,350.00
Commission on Re-Insurance ................. 1,829.77
Re-Insurance on Claims ..................... . 6,078.27
Endorsementl Feoss = uu. S i iU wEN v, 225.85
e —
: $365,675.65
Received on Investments .....c............... 17,900.00
Cash on Hand, December 81st, 1917........... 1,084.29
Cash in Canada Permanent, December 31st, 1917 5,603.56
Cash in Union Bank, December 31st, 1917 ...... 4,036.13
Cash in Royal Bank, December 31st, 1917 ...... 22,317.13
e —
$416,616.86
EXPENDITURES. —
AGeNCY. COmMMISKIONR" " s rcesssamnrnsrs s saebns $ 75,651.51
Salaries, Directors’ and Auditors’ Fees ......., 20,435.65
POStATa N EXDTOBE s v bios s vs s Drteirit s Vupiniis 881.49
Interest and: Exchange . ...sepiss s ceniiioioiie 1,206.90
Printing, Stationery and Advertising .......... 7,638.84
P Vb D LR T R I s R 125.00

Light s Ao Ount e o e L e o s b d 62,
Rent ot OMlesgitetse .t o ts v il aa e san i, 2,760.00
Travelling Expenses ........ o B e TR Y SR 385.00
Building Expenses ........ ESE: AL G e 8,087.55
Office Furniture and Plans ................... 1,629.00
oy U VB T e R S 8 SRS U 3,258.97
Provineial Taxes and Fees .................... 38,881.80
Adjustment of Claims ...... S R e 2,380.29
Sundry . EXpenses: L. i coil o s seabsii Ui s ok 1,478.63
e —
Expenses of Management .................... $124,672.05
Fire: CIAma IO IR Sl e e sl v 146,650.94
R INQUrRNICE TV sl 307« e el g el Vol Hrviule s 6,729.58
Rebates and Cancellations ................... 6,213.07
Dividend on Capital Stock ....cc...viviviiiees 7,600.00
\
/ $291,765.65
Invested  Auring ahOIB2ea bt S v wotd s v 51 da sitise 98,129,568
Cash on hand, December 81st, 1918............ 399.35
Cash in Canada Permanent, December 31st, 1918. 536935
Cash in Union Bank, December 81st, 1918....... 1,111.97
Cash in Royal Bank, December 31st, 1918 ... .... 19,741.01
\
s $416,516.8¢8
\

e —
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BALANCE SHEET, December 31st, 1918

ASSETS.
Capital Stock, uncalled .................oo..n. $150,000.00
Bonds and Debentures.
Dominion of Canada War Loan—
1st ?Ann ....................... $10,000.00
L R e 10,000.00
LG S AN R, R 10,000.00
LT R e R N SR R R R 10,000.00
LT T e T S i 20,000.00
B RTOTONtO o viv v oo cisiononnivsans 24,386.66
Pyovince of Alberta ................. 20,000.00
Mownship of York .................. 10,462.03
Province of Ontario ................, 5,000.00
of Ontario (Hydro) ........ 5,000.00
TN PR R S A 5,000.00
ot Brantford ..........:....... 5,000.00
EEERRaCRatham & .. 0. ..., 5,000.00
Ty e e SRR e 5,000.00
Oity of Stratford ..............0... 5,000.00
Rl ondon ...l 5,000.00
B amlton Lo 5,460.00
; BPWINASOT o, . et g,ggggg
City of St. Catharines. .............. ,000.
B of Kingston ... ...............; 3,832.35
T A R N e 2,931.32
City of Peterboro .................. 2,000.00
B Owen Sound  ..... .....0..- 2,000.00
City of Port YLD i st e <oy s 3,000.00
Town of Walkerville ............... 5,000.00
Wewn of Brampton ................. 4,314.23
own of St. Marys .............0000 2,721..89
Sown of Weyburn .................. 500.00
B IOL ACEon. . s evsrnsrnn 2,000.00
BEEOE KENOTA ... ..cncssisennsas 3,000.00
Canada Permanent Mortgage Corpora-
T e e R R e R B 10,000.000
London Loan and Savings Company... 10,000.00
Huron and Erie Mortgage Company...  6,000.00 :
Standard Reliance ................. 5,000.00
Toronto Mortgage Corporation ...... 5,000.00
Crown Savings and Loan Company... 2,500.00
Ontario Loan and Debenture Company  2,500.00
WVictoria Loan and Savings Company.. 2,500.00
Southern Loan and Savings Company. 2,500.00
London and Western Trust Company. 2,500.00
PBritish Mortgage Loan Company .... 2,500.00
Midland Loan and Savings Company.. 2,500.13
$255,165.46
Real Estate (Head Office Building) ............. 50,000.00
Mortgages on Real Estate ..................... 136,850.00
Interest in Investments ............. 4,341.43
ey Ralances (Net) ", .., St L0 11,751.42
BRI AN o oLy '$  399.35
Cash, Union Bank of Canada ......... 1,111,97
Cash, Royal Bank of Canada ......... 19,741.01
Cash, Canada Permanent ............. 5,367.55
26,621.68
$634,729.99
LIABILITIES.
C‘pitll Stock (Subscribed) ....... Sy N $150,000.00

Re-Insurance Reserve (Full Ontario Government
Standard, being 50% of Premiums on all busi-
ness in force as at December, 1st, 1918) .... 251,083.40

Provision for unpaid Fire Claims ............. 500.00
Surplus over and above all Liabilities, including

ERIREAL S BLoCIC: & s s v vy s A 83,146.59
3 $634,729.99
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Having maintained a continuous monthly audit of the
books of the Merchants Fire Insurance Company; examined
the Securities at Head Office; verified the Bank Balances;
counted the cash on hand and obtained a certificate from the
Insurance Department as to the Government Deposit, we
certify that this Balance Sheet is true and correct; the books
conforming thereto.

(Signed) ALBERT J. WALKER, C.A.
(Signed) RUTHERFORD WILLIAMSON, C.A.
Toronto, January 11th, 1919,

The policy issued by the Merchants Fire Insurance Com-
pany is the only Fire Insurance contract on the market to-
day that provides for payment of all Fire Losses within Five
Days after receipt of proofs of loss. Behind it is our record
of twenty-one years of service—promptness and satisfactory
treatment of Policyholders, together with expert advice and
liberal rates. It is the desirable policy for your protection
and full particulars can be had by application to

& RYERSON, -- TORORTO GENERAL AGENTS
86 East Adelaide Street, Toronto.
Telephones Main 7054-7046-6211.

'MITCHELL

MINIMUM PRICES STAND IN MONTREAL

Following a meeting of the members of Montreal
Stock Exchange on January 14th, it was announced that the
minimum prices in force on the stock exchange at the present
time would stand until peace is signed. This decision was
arrived at after the voicing of considerable opposition on the
part of some members. The first vote was on an amend-
ment to the proposal that all minimums be removed, pro-
posing that the minimum price only on stocks now selling
above the minimum be removed. After this was defeated,
voting on the second amendment—namely, that minimums .
should be removed, but only after peace had been signed,
carried it by an overwhelming majority. Among the reasons
for the holding of the minimum price was the fact that it
was not operating to any extent to the detriment of trading,
and that although call money was becoming freer, the banks
were 'still restricting unnecessary borrowing.

MUNICIPAL BOND NEWS

Messrs. A. E. Ames and Co., of Toronto, have purchased
$16,500 bonds of the township of Sandwich. They are 6 per
cent. debentures, payable in 20 instalments.

Messrs. Kerr, Fleming and Co., of Toronto, have pur-
chased a block of bonds of $13,500 of the township of Whitby.
Their tender was for $13,677. Six other bond houses also bid.
The debentures bear 6 per cent., and are payable in 20 in-
stalments.

The town of Collingwood has sold to Messrs. C. H. Bur-
gess and Co., of Toronto, an issue of $13,000 10-year 6 per
cent. bonds, and an issue of $8,400 6 per cent. 10-instalment
bonds.

The township of York is calling for tenders on three by-
laws amounting to $75,615. They ar to bear 614 per cent.,
payable in 10 instalments. ¢

The town of Hanover is sending out a notice asking for
tenders for $18,000 for hydro-electric debentures. \

The Royal Bank has opened a branch at Mount Stewart,
Prince Edward Island.

Mr. F. G. Morley, secretary of the Toronto Boar.d of
Trade and secretary-treasurer of the Ontario Associated
Board of Trade, is calling a general conference of the var-
ious bodies at Toronto on March 27th and 28th. Owing to
the war there has not been a general conference since 1916.



-4

a8 THE MON

IETARY

TIMES Volume 62,

THE ROYAL BANK
OF CANADA

Fiftieth Annualv Meeting

SIR HERBERT

- HOLT, PRESIDENT, PAYS GRACEFUL TRIBUTE TO

VALOUR OF CANADIAN SOLDIERS

Edson L. Pease, Vice-President and Managing Director, Deals With the Policy of the Bank in Foreign
Fields and Announces Important Extensions

C. E. Neill, General Manager, Refers to Features of Growth and Expansion of Past Year

The Fiftieth Annual General Meeting of the Share-
holders of the Royal Bank of Canada held at the Head Office
was marked by interesting references to the principal
problems with which Canada is confronted at the present
time.

As one of the most important undertakings is to secure
to the Dominion a larger amount of the foreign trade of the
world, special references were made to the policy of the
Royal Bank in foreign fields and the co-operation the Bank
is prepared to give in order to help bring a larger volume
of foreign trade in this country.

The General Manager, Mr. C. E. Neill, in submitting
the Annual Statement, said;—

The statement before you to-day is the best that has
been submitted to the sharcholders of this bank.

Total nasets are $427,512,982.91 as against $335,674,
186.62 last year. A portion of the increase—$27,819,201,82—
arises from the purchase of the Northern Crown Bank.

Total deposits are $382,501,717.92, the growth for the
year being approximately $80,000,000. The relatively large
increase in free deposits as compared with interest bearing
deposits is due to the transfer of funds to the Dominion
Government during the month of November on account of
payments on the last Victory Loan. There were heavy with-
Idrawals from the Savings Department in connection with
previous Victory Loan issues, but the decrease in interest
bearing deposits was temporary, and it may be expected that
the withdrawals in connection with the present loan will be
made up in due course.

It is interesting to note that subscriptions to the last

' Vietory Loan made through this bank aggregated $104,507,-

400 of which amount $14,774,664 was due to conversions, the
number of our subscribers was no less than 127,085,

The expansion in our circulation continues, the increase

for the year being over $11,000,000. The excess is covered
by the deposit in the Central Gold Reserve—$26,000,000.

Current loans show a substantial expansion, indicating
that we are doing our share in taking care of the commercial
requirements of the country.

The liquid position of the bank is more favorable than it
was last year, the percentage of liquid assets to ]mbil}tnes
to the public having increased from 53.9% to 56.59%

From the standpoint of cash reserves we are also
stronger, the percentage of cash to liabilities to the publie
being 17.13% as against 16.36% the previous year.

Our additional investments are chiefly in securities of
the Imperial Government and Canadian Government issued
for war purposes.

The substantial growth in the bank’s assets has resulted
in a pronounced increase in earnings. Net profits for the
year were $2,809,846.24 being 10.19% on the combined capita}
and reserve as compared with $2,327,979, 51, 8.82% on capital
and reserve the previous year. The marked growth in the
bank's general business is due to the activities in all branches
of trade and increased value of agricultural production.

We must now grapple with the problems of a period of
deflation and reconstruction, and we do so with the strong
conviction that no serious difficulty will be encountered iy
surmounting them.

PRESIDENT’S ADDRESS.

In moving the adoption of the Directors’ Report, Sir
Herbert S. Holt, President, said:—

I am sure I am giving expression to the thoughts of
all present in saying that uppermost in our minds at this
time are feelings of relief and thankfulness for the end of the
terrible war with which the world has been afflicted for

‘four and a quarter years—an ending of triumphant success

to the Allies, without which any relief or thankfulness would
be inconceivable. With the relatives of those who haye
given their lives in our cause, we deeply sympathize. The
valor and achievements of Canada’s soldiers on the battle.
field fill us with pride, and gratitude for their heroic service
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should be shown in tangible form. The country is their
debtor. Satisfactory employment should be found for every
returning soldier who is fit to work, and relief extended to
she maimed and crippled. In this Bank, unless there is some
good reason to the conirary, every officer who enlisted and
wwho applies for reinstatement within a reasonable time after
his return will be re-engaged on the salary to which he
wwould have been entitled had he continued in the service,
subject to reasonable adjustments, where necessary.

The sudden collapse of Germany and her allies has
brought us face to face with the grave economic problems
wwhich had been foreseen. Not only must several hundred
thousand fighting men be re-absorbed into civil life, but an
industrial army must be ‘transferred from the manufacture
of war materials to other lines of production. Moreover,
before the war financing is completed, it is estimated that
our national debt will exceed $1,800,000,000, and in addition
we must provide for an annual pension load of approximate-
.}y £20,000,000.

Such an outlook would have been viewed four years ago
with widespread pessimism. To-day it is met with confidence,
well founded upon abundant natural resources, demonstration
of ability to adapt ourselves to unusual conditions, and won-
ders performed during the times of war through organiza-
tion and skilful leadership. In spite of the drain on our man
power, industrial efficiency is higher than in 1914, and ca-
pacity for production has increased; while many enterprises
which were then feeling the stress of hard times are now
firmly established. Our exports since 1914 have enabled us
to regain the balance of trade which for many years pre-
wious had been against us. Our general prosperity is
evidenced by the striking increase in bank deposits, and by
the success of the Victory Loans, particularly the most
recent. In that case the subscription per capita was greater
than for any other loan made by the warring nations with
the exception of the third British issue.

ADVISES POLICY OF THRIFT,

As all our trade enterprises both at home and abroad
llmlt be financed by Canadian capital, their success will be
measured by the extent of our national capacity for self-
denial, To encourage the habit of thrift among all classes,
the Government has inaugurated a War Sav‘ings Stamp cam-
paign similar to that which proved so popular in Great

~ Britain and the United States. It is unnecessary to enlarge

on the value of individual and national thrift. In England
the War Savings Committee have recently announced , that
the organization built up by it throughout the country will
be continued as a permanent part of the national machin-
ery. ‘l‘he development of the habit of saving in England has
met with marked results, the number of holders of Govern-
ment securities 'increasing from 345,000 at the beginning of

‘the war to over 17,000,000 to-day. The success of the move-

ment in England would seem to justify its permanent reten-
tion in this country.

CAPITAL MUST NOT BE.HAMPERED.

THe Business Profits War Tax Act ceased to apply on
the 31st day of December, 1918, except in the case of any
company or person who had failed to make returns. The
Minister of Finance has wisely made the provisions of this
Act practically co-terminous with the period of e?rning of

large profits incidental to special business during the war.
If labor is to be given its full opportunity, the capital which
finds employment for it must not be hampered.

Since the signing of the armistice a marked tendency
has been evident on the part of those in authority in Eng-
land and the United States to extend the system of paternal-
ism, which was only approved as a war measure. Organiza-
tions which have attained maximum efficiency through in-
dividual enterprise and experience will now likely pass
under the control of inexperienced political executives and
unenterprising officials. At this time, when the need for na-
tional economy was never greater, it seems imperative that
administration should be left in the hands of the most
capable, with Governmental assistance whenever it can be
usefully extended, and Governmental regulation wherever
public interest demands.

THE VICE-PRESIDENT.

In seconding the motion for the adoption of the Direc-
tors’ Report, Mr. E. L. Pease, Vice-President and Managing
Director, said:— ~

The President in his address has referred at length to
the salient features of the post-war position, and the Gen-
eral Manager has reviewed the course of the Bank’s busi-
ness during the past year. I shall refer more particularly
to the extension of the bank’s operations in foreign fields
and our policy in that direction.

In June last we established a branch in Barcelona,
Spain, in order to participate in the large trade between
that country and her former colonies, where we have many
branches, and I am pleased to say the results have greatly
exceeded our expectations.

We are now preparing to open in Paris, France, in order
to secure a share of the commerce which is expected to de-
velop with Canada in the rehabilitation of northern France
and Belgium. > ¢

In consideration of the Commission sent to Siberia by
the Dominion Government and the developments to follow,

officers have been sent to Vladivostock, Siberia, to open a '

branch there. This action was taken with the commendation
of the Government. The Commission, which comprises
representatives of agricultural, mining, transportation and

financial interests, was sent to aid in gupplying the pressing

needs of Russia, and assist in stabilizing conditions there.
The organization of a Siberian Supply Commission will fol-
low, and through it goods will be purchased in Canada for
shipment to Russia. Siberia needs many commodities which
Canada can supply, such as agricultural implements, shoes
and clothing,

If Canadian industries are to flourish and increase in
the face of the world’s competition, our manufacturing pro-
cesses must be improved, all waste eliminated, by-products
utilized, and research encouraged. In the new order of
things there is no room for antiquated or ‘unscientific
methods. A step in the right direction is the formation of

groups of Trade Guilds with the object of applying scientific
knowledge to-the problems of various industries. These
guilds follow the plan developed with such rapidity and

success in the United States and in Great Britain, where
more than thirty are now in operation. The determining
factor in our success will be progress in scientific research,

through which a new impetus will be afforded to: industnal
act1v1ty.




~need to promote permanent trade relations

40 THE MONETARY TIMES

EXTENSION OF EXPORT TRADE NECESSARY.

The extension of Canada's export trade is vital to her
commercial self-preservation and future economic welfare.
Only by creating a large favorable balance of trade can we
hope to meet the interest of our foreign debt. A great
opportunity lies in the speedy development of all the possi-
bilities of our live stock industry, which during the past five
years has experienced a phenomenal growth. It is capable
of far greater expansion, and as the world’s production of
animal food stuffs will not be equal to the demand for many
years to come, high prices and good markets are assured.
A special trade and commerce committee has been sent to
London with a view to securing special business from the
Allies during the period of reconstruction, which would mean
genuine prosperity for several years, but beyond this we
with South
America, the Orient and other portions of the Empire.
Other countries are making great preparations to exploit
these fields, and there is no reason why Canada should not
play an important part in the competition. Our manufactur-
ers demonstrated their technical skill and efficiency in pro-
ducing munitions and other.commoditiés during the war at a
lower cost than the United States. We possess an import-
ant advarmtage in our cheap lumber and paper. The vigorous
ship-building policy of the Government will provide in the
course of the next eighteen months forty-five véssels of a
total dead weight tonnage of 246,000, and thus afford direct
communication with foreign countries. Of our large imports
of tropical products from the West Indies and South Am-
erica, only about one-fifth reaches us directly. Four-fifths
are discharged at United States ports for trans-shipment to
Canada, and the steamers which bring them are laden on
the return voyage with American goods.

CANADIAN BANKS CAN HELP,

The Canadian banks can effectively aid our export trade
by establishing branches in foreign countries and supplying
information to the Canadian exporter to enable him to judge
of trading possibilities, such information to include statistics
relative to the demand for our manufactured and raw pro-
ducts, methods of transacting business, rules and regu-
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lations to which business interests must conform, and
the standing and credit of business houses. British
banks exist in almost every foreign country, and have
proved a powerful factor in the development of Great
Britain's world wide trade. Lloyd’s Bank recently purchased
the assets of the London and River Plate Bank, the largest
bank in South America. Germany’s trade was promoted
by her banks, and American banks are rapidly establishing
foreign branches. =

Are we going to accept the crumbs of foreign trade
without serious competition on our part? It does not fol-
low that Canadian deposits would be diverted to foreign
fields—the experience of this Bank has proved the contrary.
Our foreign deposits have always exceeded our foreign com-
mercial loans, as the Government returns show. The present
excess is over $15,000,000. We have now had twenty years®
experience of banking in Cuba, the West Indies and Central
America. During this period our losses have been in-
finitesimal—much under the percentage incurred in Canada,
because the business represents chiefly the movement of
staples, accommodation paper being inconsiderable. That
Canada’s trade is benefited by these branches is shown by
the numerous business enquiries received. At the same time
it cannot be said that we have neglected home interests.
The number of our branches in Canada exceeds that of any
other bank. With a view to the extension of Canada’s
foreign trade and encouraged by our past success in this
field of banking, for which we are well equipped, we have
decided after long consideration and carefully studying the
situation, to open three branches in South America, at Rio
de Janeiro, Brazil; Montevideo, Uruguay; and Buenos Aires,
Argentine. Members of the staff for these branches haye
already been selected, and are about to leave for South
America, .

I cannot close without some reference to the achieve.
ments of the men who have so splendidly represented our
country abroad. They have made the name of Canada great
in war—it is for us to keep it great in peace. With thrift,
co-operation, organization and wise leadership, we may
hope to build up a nation strong in its own strength and g
worthy partner in the Empire.

MERCHANTS FIRE HAD SUCCESSFUL YEAR

The figures to be presented at the annual meeting of the
Merchants Fire Insurance Company next month, illus-
trate a healthy and conservative growth. The amount at
risk now stands at $56,701,263, as compared with $49,670,-
297 last year. The following comparative figures illustrate
its position at the end of 1918, as compared with the pre-
vious year:— !
1917,

1918.
Number of policies. in force ,............ 44,186 - 49,647
Averageé risk per policy '............. ... $ 1,124 8 1,162
Expense ratio (including government tax) 83.93% 83.94%
Firé: losstratio  { Vb Std Tl b teoe 89.01%  89.20%
Profitisate s ikt o o T S L S Sy 27.04% 26.77%

Fund deposited with Ontario government $106,500 $111,500

Cash DreImItmE = S gl e R e 281,080 335,338
Interest on investments ................ 14,409 18,353
Agency commissions .................. 64,116 75,6561
Salaries, directors’ and auditor’s fees .... 16,171 20,435
Total management expenses ........... . 103,268 124,672
Biracelalme . s i i aitait e e b e 129,605 146,650

Seventy-three per cent. of the company’s business is on
residential property and it has, therefore, to some extent,

—

avoided the heavy losses which have been incurred on indus-
trial properties during the past year. Its agency organiza-
tion touches 700 different points in Ontario, at some of which
it has several agencies. It has frequently cancelled all its
policies at certain points where fire losses were unusually
severe.

.The company’s investments are shown in detail else-
where in this issue. Government and municipal bonds con-
stitute the largest single item and the list is carefully

selected. K 3

RIGHT TO ISSUE BONDS AND STOCKS
The order-in-council prohibiting the issue in Canada of
bonds, debentures and other securities and shares of stock,
without the consent of the Minister of Finance, has been
wholly repealed and issues may now be made without war.
time restriction.

.'I'he composite plot reproduced in' The Monetary Times
Annual, page 44, was prepared by Babson’s Statistical Op.
ganization, Wellesley Hills, Mass.
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Baldwin, Dow & Bowman

Chartered Accountants

OFFICES AT

Edmonton, Alberta. Toronto, Ont.

CLARKSON, GORDON & DILWORTH

CHARTERED ACCOUNTANTS, TRUSTEES, RECEIVERS, LIQUIDATORS
Merchants Bank Building, 15 Wellington*Street West, TORONTO

G. T. Clarkson,
R.J. Dilworth. I

E. R, C. Clarkson,
H. D. Lockhart Gordon
Established 1864

Charles D. Corbould

CHARTERED ACCOUNTANT AND AUDITOR
ONTARIO AND MANITOBA
902 Paris Bldg. Winnipeg

Correspondents at Toronto, London, Eng., Vancouver

............

CREHAN, MOUAT & CO.

CHARTERED ACCOUNTANTS
Board of Trade Building - VANCOUVER, B.C

A. A. M. DALE

CHARTERED ACCOUNTANT

WEYBURN SASK.

EsTABLISHED 1882.
HENDERSON, REID AND COMPANY
CHARTERED ACCOUNTANTS
WINNIPEG. Manitoba MEDICINE HAT, Alberta
HENDERSON, REID AND PATERSON
CHARTERED ACCOUNTANTS
ACADIA BLOCK. LETHBRIDGE, Alberta
W. A. Henderson J. D. Reid R. J. Ritchie Paterson

BERT. R. MASECAR

Chartered Accountant

Auditor Accountant Liquidator Trustee

SASKATOON, Sask.

GroRGE EpwARrDSs, F.C.A, ARTHUR H. EDWARDS, F.C.A.

H. PercivaL Epwarps  W. POMEROY MORGAN ~ W. H. THOMPSON
Cuas. E. WHITE T. J. MACNAMARA A, G. EDWARDS

O. N. EDWARDS J. C. McNaAB THos. P. GEGGIE
A. L. STEVENS

EDWARDS, MORGAN & CO.

CHARTERED ACCOUNTANTS

OFFICES
TORONTO .. CANADIAN MORTGAGE BUILDING
CALGARY .. HERALD BUILDING
VANCOUVER LONDON BUILDING
WINNIPEG .. ELECTRIC RAILWAY CHAMBERS
MONTREAL McGILL BUILDING
CORRESPONDENTS

HALIFAX, N.S.
LONDON, ENG.

ST. JOHN, N.B. COBALT, ONT.

NEW YORK, U.S.A.

The Alberta Returned Soldiers’ Committee at the clos-
ing session of the conference at the Parliament Buildings,
on January 4th, adopted a resolution calling upon the Do-
minion government to forthwith settle its policy of provid-
ing returned soldiers with suitable lands to enable men to
acquire the same for production purposes in 1919.

D. A. Pender, Slasor & Co.

CHARTERED ACCOUNTANTS

805 CONFEDERATION LIFE BUILDING
WINNIPEG

RONALD, GRIGGS & CO.

AND
RONALD, MERRETT, GRIGGS & CO.

Chartered Accountants Auditors Trustees Liquidators

Winnipeg, Toronto, Saskatoon, Moose Jaw, London, Eng.

F. C. S. TURNER WILLIAM GRAY JAMES GRANT

F. C. S. TURNER & CO.

CHARTERED ACCOUNTANTS
Trust & Loan Building - WINNIPEG

R. WiLLiAmsoN, C.A, J. D, Warrace, C.A. A.J. Warker, C.A,

RUTHERFORD WILLIAMSON & CO.

Chartered Accountants Trustees and Liguldators
86 Adelalde Street East 604 McGill Bullding
TORONTO MONTREAL
Cable Address—"WILLCO,"”

Represented at Halifax, St. Joha, Winnipeg, Vancouver

Orders for the new issue of H. M. P. Eckardt's

Manual of. Canadian Banking
ure now being received 2 $250

Postpaid anywhere
The Monetary Times Printing Company, Toronto, Ont.

Proceedings are now being taken in the Exchequer .
Court to definitely declare the Hamilton Radial Company
insolvent. This marked the latest stage in the battle be-
tween Burlington, Hamilton and other interested munici-
palities, against the company, over the cessation of electric
service between Hamilton, Burlington and Oakville.
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CANADA’S WAR SAVINGS STAMPS
Explanation of Plans for Promoting Thrift in Canada—
Description of Stamps

The Canadian War Savings plan is an effort on the part
of the Dominion government to provide a means for _collect-
ing the surplus money of all classes of the popu]atxon t.md
placing it at the service of the country. It aims at making
all persons, no matter how small may be their earning power,
direct shareholders and profit-sharers in the financial opera-
tions of Canada. By this method it is hoped that $50,000,-
000 may be gathered in between now and the end of 1919.

This it is proposed to do through the sale of War Sav-
ings Stamps, which may be bought during the month. of
January for $4.00, and for which the government promises
to pay $5.00 in January, 1924. The rate of interest is thus
a little over 4% per cent. compounded half-yearly. The sale,
which has recently opened, will continue throughout 1919,
one cent being added to the price of the stamps, for each
month in the year. The price in February is $4.01, March
$4.02, April $4.03, and so on, the December price being 34.1_1.
The price is thus increased monthly, because, during all this
time, the stamps are bearing interest. Stamps may be pur-
chased at any bank, money order post office, and at the prin-
cipal railway ticket offices. Fully 9,200 offices are now
selling them. .

War Savings Certificates

With each War Savings Stamp goes a War Savings
Certificate, on the back in which are 10 spaces on which the
stamps are to be affixed as they are purchased. It is ex-
pected that when stamps are purchased they will be register-
ed by the purchaser. There are spaces also for the name
and address of the owner, and another space for registration
particulars, By folding, the certificate is reduced to a 4 by 9
inches size, and forms a very convenient shape for the carry-
ing of stamps.

In January, 1924, $5.00 will be paid for the stamps at
the finance department, Ottawa; or at any money order post
office, after 10 days’ notice has been given. If lost, the name
and address affords a ready means for identification and re-
covery. If the owner of War Savings Stamps desires to get
his money before 1924 he may do so by applying to a money
order post office.

Thrift Stamps for Small Sums

As a means of enabling persons who cannot pay $4.00
down, to buy War Savings Stamps, Thrift Stamps and Thrift
Cards are provided. Thrift Stamps are sold at 25 cents
gach, and, with the first of these, goes a Thrift Card, contain-
ing 16 spaces on which the stamps are to be affixed when
purchased. When all spaces on the card are filled, it is ex-
changed for a War Savings Stamp. The possessor then buys
another Thrift Stamp, gets a Thrift Card and thus begins
saving again to buy another War Savings Stamp.

It is evident that if from now on Canadians are not a
saving people it will not be through lack of opportunity, or
inducement, to save. Under the War Savings Plan there is
hardly a person earning money in Canada who cannot buy
War Savings Stamps. If a person only puts by 25 cents a
week, then, within a year, he will have become the possessor
of three stamps, and will have gone one-fourth of the way
towards getting a fourth. He will also have put his money
intlo] the soundest investment in Canada and one that pays
well.

Issue of Fifty Million

The success of this and similar methods to promote sav-
ing in the United States and other countries has given rise
to the hope that the present issue of $50,000,000 worth of
War Savings Stamps may be disposed of within the coming
year. In the neighboring Republie, through a vigorous cam-
paign, over $1,000,000,000 worth of War Savings Certificates
have already been sold, the number of war savers being now
over 45,000,000. In Ohio alone $100,000,000 worth of War

' Savings Certificates have been sold to 5,200,000 people.

Volume 62.

The public is fairly familiar with the reasons that have
given rise to the introduction of War Savings Stgmps. The
war has brought burdens that call for the exercise of rigid
economy, in order that the ﬁnancia! resources of thg country
may be carefully husbanded. During the war period many

important and expensive public undertakings, some of which

were under way and others on the eve of being launched,
had to be suspended. These will now have to be undertaken,
and an attempt made to catch up with the development that
has been so long delayed. Then there is the. work of recon-
struction generally which will make exceedingly heavy de-
mands on the country.

Source of the Money

The question is—where is all this money to come from ?
Before the war one would have replied—it will be borrowed
abroad. But this door is, for the present, cloged tightly
against Canada, and, for ordinary purposes, will remain
closed for some time. Henceforth Canada must bear her
own financial burdens. She must obtain from her own
people for the money necessary for _her own.dgvelopmeut.
Fortunately, the two Victory Loans issued within the last
year have demonstrated that Canadians are both able and
willing to provide the necessary capital.

The second Victory Loan was taken up by 1,068,000
persons, which shows that there is a very large field for the
sale of War Savings Stamps. It is hoped that the number
of war savers may reach 4,000,000, nor, considering what
has been done in the United States, is this hope unwarranted.
It may also be pointed out that the War Savings Stamps
provide a means of investment for those whp have felt that
they could not very well afford to buy a Victory Bond.

Savings Greatly Needed

From present indications Canada, within the next de.
cade, will require every dollar that her people can save. In
the work of development the United States is sure to set g
pace so fast that this country may find it difficult to equal,
but to lag behind in the race will not do. It is realized that
much of the money subscribed to the Victory Loans came
from the savings of years, which will not be available for
other issues. But the need of money will continue, which
means that it must be met through continued saving. Noth.
ing should be wasted, and least of all money. The War Say.
ings Plan has been launched to make saving easy.

The second Victory Loan campaign demonstrated what
Canada can do in the raising of money for national pur.
poses, and with this splendid achievement in mind, this new
campaign has been undertaken in order that the surplus
money of Canadians may be mobilized for new work that
lies ahead. ;

The literature issued in connection with the War Say.
ings and Thrift Stamps campaign indicates that Canada ig
a land of many nationalities. ' Already pamphlets have been
printed in English, French, Italian, Swedish, Norwegian, Ice-
landiec Ruthenian, Polish and Yiddish.

SUN LIFE MAKES NEW HIGH RECORD

Preliminary figures issued from the head office of the
Sun Life Assurance Company of Canada, show new high
records in the amount of new business written by the com-
pany as a whole, and by the Montreal agency. :

New business written by the company as a’ whole for
the year ended December 23rd, the date on which the books
are closed to new business, amounted to $57,806,966, an. in.
crease of $2,642,498 over 1917, and of close to $10,000,000
over 1916. This is believed to establish a new high recorq
in life insurance written by a Canadian company.

The Montreal city agency of the company, under the
management of J. C. Stanton, Jr.,, again contributed sup.
stantially to the good showing, reporting a new high recorq
of $4,642,151, an increase of $145,901 over 1917, and of
$504,241 over 1916. :
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J. F. Rilgour, K.C. G. H. Foster

R. H. McQueen
KILGOUR, FOSTER & McQUEEN
Barristers, Solicitors, Etc., Brandon, Man.

Solicitors for the Bank of Montreal. The
Royal Bank of Canada. Hamilton Pruvident
and Loan Society. North American Life
Assurance Company-

J. A. WRiGHT, LL B, C. A WricHT, B.C.L.
J, W. Crawrorp, LL.B.

WRIGHT, WRIGHT, & CRAWFORD
Barristers, Solicitors, Notaries, Ete.

Suite 10-15 Alberta Block
CALGARY, ALBERTA

P. M. Anderson D. A. McNiven
Douglas Fraser William Rose A.F.Sample
Anderson, McNiven, Fraser & Rose

Barristers and Solicitors

Regina, Saskatchewan, Canada

Solicitors for The Royal Bank of Canada,
etc.

CALGARY

EDMONTON

W.P.W.Lent Alex. B.Mackay, M.A,,LL.B.

H. D, Mann, M. A,, LL.B.
LENT, MACKAY & MANN
Barristers, sollcltors, Notaries, Ete.
208 Grain Bxchange Bldg, Calgary, Alberta
Cable Address,” Lenjo,” Western Union Code
Solicitors for The Standard Bank of Canada,
The Noectnern Trusts Co. Associated Mort-
gage Investors, &c.

A. F. EWING, K.C. ALAN D. HARVIE A, U, G. BURY

EWING, HARVIE & BURY

Barristers, Solicitors, etc.
Solicitors for the Bank of Ottawa
Agency Bullding, 50 Jasper Ave., East
EDMONTON, CAN.

Hon.W.F.A.Turgeon, K.C. 1. D, Brown, K.C.
H. F. 1homson A. L. McLean
TURGEON, BROWN & THOMSON'
BROWN, THOMSON & McLEAN
Barristers, Solicitors, Notaries
McCallum, Hill & Co. SBullding
REGINA, CANADA
Solicitorsforthe Standard Bankof Canada,etc.

Lougheed, Bennett,
McLaws & Co.
PALGARY - - ALTA.
Barristers, Solicitors & Notaries

Solicitors for
The Bank of Montreal, The Canadian Bank of
Commerce, The Merchants Bank of Canada,
The Royal Bank of Canada, The Canada Life
Insurance Company. The Great-West Life
Assurance Company, The Hudson's Bay Co.,
The Massey-Harris Co., Limited.

CABLE ADDRESS: HYNDMAN

H. H. Hyndman, A. S. Matheson,
H. R, Milner, H. J. Carr

Hyndman, Milner & Matheson
Barristers, Solicitors, etc.

Solicitors for The Royal Bank of Canada.
Royal Bank Chambers, Edmonton, Alta,

SASKATOON

C. L. Durig, B.A. B, M. WAKELING

DURIE & WAKELING

Barristers and Sollcltors
Solicitors for the Bank of Hamilton. The
Great West Permanent Loan Co. The
Monarch Life Assurance Co.
Canada Bullding Saskatoon, Canada

Hon, A. C. Rutherford, K.C,, LL.D,
F.C.Jamieson Chas. H. Grant G. H. Steer
G. F. Downes

RUTHERFORD, JAMIESON

.. ... GRANT & STEER
Barristers, Solicitors, Etc.

202 McLeod Bldg. EDMONTON, Alberta

- NEW YORK

CHAS. G. LOCKE

Barrister, Solicitor, Etc.

208 Canada Building
SASKATOON - CANADA

MUIR, JEPHSON
ADAMS & BROWNLEE

Barristers and Solicitors
CALGARY - ALBERTA

NEW YORK
WILLIAM BRUCE ELLISON
Called to Ontario Bar 1880, New York Bar 1882

ELLISON, ELLISON & FRASER
165 Broadway, New York

ELLISON, GOLDSMITH & ALLEN
251 West 104th St., New York

Donald MacLean, C. B, Hollinrake
Thos. Paterson. H P, Newcombe

David Taylor F. A. Shepnard
MACLEAN, HOLLINRAKE & COMPANY
Barristers, Solleitors, ete.

Solicitors for Union Bank of Canada;
Merchants Bank of Canada; National Trust

Co.. Ltd, '
SASKATOON, - CANADA

REGINA

TAYLOR, MOFFAT
ALLISON & WHETHAM

Barristers, Solicitors, Etc.
Solicitors for Bank ofBHamilton. Bradstreets,

te. 7
Northern Crown Bank Chambers
CALGARY, ALBERTA

J.A, Allan, LL B., K.C. A. L. Gordon, K.C.
P. H. Gordon, B.C L. v

ALLAN, GORDON & GORDON

Barristers, Solicitors, &c.
REGINA, SASK.,, CANADA

Solicitors for Imperial Bank of Canada
Merchants Bank of Canada

VANCOUVER

W. J. Bowser, K.C. R. L. Reid, K.C.
D.S.Wallbridge A.H.Douglas J.G.Gibson
BOWSER, REID, WALLBRIDGE
DOUGLAS & GIBSON
Barristers, Solicitors, Etc.
Solicitors for Bank of British North America
YORKSHIRE BUILDING
525 Seymour St. VANCOUVER, B.C.

The Home Bank of Canada has opened a branch at

Reports showing a prosperous year’s business were pre-
sented on January 8rd at the annual meeting of the lumber-
men’s section of the Toronto Board of Trade, when the fol-
lowing officers were elected: Chairman, A. C. Manbert; vice-
chairman, W. J. Lovering; secretary-treasurer, Horace Boult-
bee; executive, A. E. Clark, A. K. Johnson, W. F. Oliver,
H. J. Terry and Hugh A. Rose.

Skackleton, Sask.

Branches of the Bank of Nova Scotia have been opened
at Emerald, P.EI, Kingston, Ont.,, and St. Peters, P.E.L
The bank has also reopened the branch formerly. operated at
Jasper, Ont.
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8.40.000.000 OF TIMBER FOR BRITAIN

The 1,000,000 square feet of timber which the British
timber controller will buy in Canada, is to be of all grades,
and will be bought through British brokerage houses and
Canadian timber agents in London, who will deal direct with
the Canadian lumber producers.

It is understood that every Canadian producer who is
registered on the lists of the trade board at Ottawa will be
given an equal opportunity to sell. There is also to be an
allocation of purchases upon a territorial basis thus ensur-
ing a fair proportion of purchases to Western Canada. All
the British Columbia lumbermen are represented in London
by L. C. Beale, timber commissioner for the province, who
is attached to the staff of F. C. Wade, K.C., agent-general
for the province in Great Britain, and he will deal directly
with the timber controller. This lumber is to be bought with-

, in the next 12 months. It will represent a total transaction
in money value of about $40,000,000.

CANADA’S MINERAL OUTPUT FOR 1918

The Department of Mines estimates the production of
coal during 1918 at about 15,180,000 short tons, as compared
with a production of 14,046,759 short tons during 1917.

The production of the more important metals during
1¢18 is estimated as follows: Gold, $14,750,000 in value;
silver, 20,800,000 ounces; copper, 117,000,000 pounds; nickel,
91,600,000 pounds; zine, 86,000,000 pounds; pig-iron, 1,182,000
short tons; steel ingots and castings, 1,010,000 short tons.

The production of these metals in 1917 was: Gold, $15,-
272,992 in value; silver, 22,221,276 ounces; copper, 109,227,
882 pounds; nickel, 82,330,280 pounds; zinc, 29,668,764
pounds; lead, 32,676,281 pounds; pig-iron, 1,170,480 short
tons; steel ingots and castings, 1,745,734 short tons.

The total value of the mineral production in Canada dur-
ing 1918 was probably not less than $220,000,000. The total
value of the production in 1917 was $189,646,821.

UKRAINIANS AND AGRICULTURAL PROBLEMS
Ukrainian delegates from all parts of Canada gathered
at their third educational convention in Saskatoon on De-
cember 26th. Prominent leaders of the race addressed the
meeting and Prof. W. W. Swanson, of the University of
Saskatchewan, spoke on “Economic and Social Conditions of
Agriculture after the War.” He emphasized very strongly
. the importance of raising the material standards of living,
to make cultural and social progress possible. He spoke at
some length of the standard of living being very low in the
countries from which Ukrainians had emigrated, and com-
pared it with the much higher standard in Canada.

Professor Swanson declared that the' farmers are not
profiteers. The high prices paid for wheat and other farm
products during the past few years had been offset in large
part by the rise in general prices, Because farmers had
been selling their products too cheaply in the past, there
were many ready to cry “profiteers,” while, as a matter of
fact, there were many farmers who, by reason of poor yields,
hail, frost, etc., are no better off now than they were before
the era of higher prices. Prices are bound to fall and farm-
ers must see to it that in the readjustment period which will
follow, what they produce will give them the necessaries,

some of the comforts, and even a few of the luxuries of life, .

i otherwise the standard of cultural advancement cannot be
continued.

The electors of Niagara Falls have decided to purchase
the street railway. A by-law to spend $38,000 to buy the
Lundy property of 24 acres, for park purposes, was defeated.
The railway franchise expires in March, 1920.
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WANT MONTREAL TO TAKE OVER RAILWAY

Municipalization of the incline railway service up the
mountainside, Park avenue, Montreal, was something which
the Trades and Labor Council at its meeting instructed its
executive to urge upon the city of Montreal authorities.
President J. T. Foster informed the Council that the Mount
Royal Incline Company, which had operated this service, one
of Montreal’s sightseeing specialties, had gone into liquida-
tion. The Trades Council had always been in favor of haw-
ing this service owned and operated by the municipality,
pointed out Mr. Foster, and now seemed a very opportune
time to have the city take the necessary steps.

CANADA’S PENSION SCALE LIBERAL

A meeting of the Open Forum of Toronto, held on the
afternoon of January 5th, was addressed by Major Hume
Cronyn, M.P. Mr. Cronyn is not a member of the Pensions
Board, but was a member of the parliamentary commission
on pensions. ‘

The speaker said that he had discovered that there was
an appalling ignorance on the question of pensions, and he
welcomed the open discussion of the subject, as it was an
integral part of the problem of reconstruction. The task
that confronted the country to-day was the task of repair-
ing the rent in the social fabric caused by the war. That
task called for the skilful sympathy and co-operation of
every man and woman in the country, especially the women.

Major Cronyn, reviewing the brief history of pensions
in Canada, said that there were no pensioners in Canada
until the present war. Pensions had been governed under
the War Measures Act by orders in council, and the law
had been changed from time to time since the war began.
Pensions had been increased three times in the last four
years, and he believed that parliament would pass a law at
its next session that would place pensions on a broad and
sound foundation. Such a law should be the will of the
people crystalized in legal form.

Dealing with the complaints of returned soldiers regard-
ing pensions, Major Cronyn said these were based upon the
weakness of the present law and were not the fault of the
pensions board. A good deal would depend upon the attitude
of the Canadian people to the returned soldier who comes
home disabled. The totally disabled man must be cared
for to the end of his days, but the partially disabled man
could not be dealt with merely by giving him a pension,
He would be a better and happier man if he learned to be
independent.

As to the question whether the present pensions were
sufficient, Major Cronyn said that pensions in Canada were
higher than in any other country. The problem was a com-
plicated one. A laboring man suffered greater disability
through the loss of limbs than a man who was engaged in
clerical employment before enlistment, but it often happeneq
that by training, a laborer would earn a larger income than
he had done before enlisting.

Touching upon the question of the equality of pensions,
the speaker said the commission had not been able to come
to any decision on that matter. The difficulty in putting
officers and men on the same basis was in the fact that
officers went overseas under the belief that they would get
a pension proportionate to their position in case of being
disabled, and the question was whether the government wag
going to keep faith with these men.

One practical suggestion made by Major Cronyn wag
for the establishment of a committee at every centre where
there were returned soldiers. This committee would keep
in close touch with pensioners and adjust their complaints.

The Standard Bank of Canada has opened a branch at
Raymond, Alta., and at Gray, Sask.
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The Imperial
Guarantee and Accident
Insurance Company
of Canada
Head Office, 46 KING ST. WEST, TORONTO, ONT.

IMPERIAL PROTECTION
Guarantee Insurance, Accident Insurance, Sickness
Insurance, Automobile Insurance, Plate Glass Insurance.

- A STRONG CANADIAN COMPANY

Paid up Capital - - - $200,000.00
Authorized Capital - - - $1,000,000.00
Subscribed Capital - - - $1,000,000.00

Government Deposits $111,000.00
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_LONDON

GUARANTEE AND
ACCIDENT COY.

Limited

ESTABLISHED 1869 Head Office for Canada)
TORONTO

Employer’s Liability Personal Accident Sickness
Blevator Fidelity Guarantee Court Bonds
Contract Internal Revenue Teams and Automobile

AND FIRE INSURANCE

THE DOMINION OF CANADA
GUARANTEE & ACCIDENT INS. CO.

Accident Insurance Sickneu Insurance Plate Glass Insurance
Burglary Insurance  Automobile Insurance Guarantee Bonds
The Oldest and Strongest Canadian Accident Insurance Company

Terento Montreal Winnipeg Calgary Vancouver
. REED, T. B. REDDING, B. M. WHITLEY,
X President. Vice-President, Secretary-Manager

Canada Security Assurance Company

HAIL DEPARTMENT
CALGARY . 4 ALBERTA

Merchants Casualty Co.
Head Office: Winnipeg, Man.

The most progressive company in Canada. Operating under the
supervision of the Dominion and Provincial Insurance Departments.
Embracing the entire Dominion of Canada.

SALESMEN NOTE

Our accident and health policy ‘is the most liberal protection ever
offered for a premium of $1.00 per month,
Covers over 2,500 different diseases.
Pays for Five Years Accident Disability and
Life Indemnity for illness.
K Pays for Accidental Death, Quarantine,
l Operations, Death of the Beneficiary and
; Children of the Insured.

Good Openings for Live Agents

Eastern Head Office...1 Adelaide St. E.,Toronto
Home Office...... Electric Railway Chambers,
Winnipeg, Man.

ESTABLISHED 1809
Total Funds Exceed Canadian Investments Over
$109,798,258.00 $9,000,000.00

Capital Authorized - - - $29,200,000,00
Amount Subscribed for . - 21,900,000.00
Amount Pald Up In Cash oy s ie 11,862,500.00

FIRE AND LIFE

North British and Mercantile

INSURANCE COMPANY
DIRECTORS
Wa. MoMasTER, Bsq. G. N. Mo~ceL, Bsq. BE. L. Prasg, Bsq.
Mead Omce for the Dominion: MONTREAL
Agents in all the principal Towns in Canada

RANDALL DAVIDSON, Manager Fire Department
H. N. BOYD, Manager Life Department

Bvans & Gooch, Resident Agents, Toronto, 26 Wellington Street East

COMMENCED BUSINESS 1901
RECEIVED DOMINION CHARTER 17th June, 1908
Capital Stock Authorized and Subscribed Capital Stock Paid Up

$500,000.00 $174,762.70

The Occidental Fire

INSURANCE COMPANY

Under the control of the
North British and Mercantile Insurance Company

RANDALL Davinson, President
C. A. RICHARDSON, Vice-President and Secretary
DIRECTORS:
S. B. RICHARDS S. G, Dosson W, A, T, SWBATRAN
Head Oftice, WINNIPEG, MAN,
Agents Required at Unrepresented Poinis
Resident Agent, Toronto, Bryce B. Hunter, 51 Yonge Street

(NEW EDITION NOW READY) (SEND IN ORDERS NOW)

Manual of
Canadian Banking

By H. M, P, ECKARDT
Price - $2.50 Postpaid

Published by
THE MONETARY TIMES, 62 Church St., TORONTO

BRITISH COLONIAL

FIRE INSURANCE COMPANY

MONTREAL

Authorized Capital, $2,000,000.00
Subscribed Capital, 1,000,000.00
Paid-up Capital, 247,015.79

General Fire Insurance Business

Transacted

THEODORE MEUNIER, REGINALD B. GAUDIN,
Manager Assistant Manager
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INCREASE MUNICIPAL TAXATION POWERS

New Sources of Revenue Have Become Necessary—Income
From Land in Many Cases is Entirely Absorbed

A feeling has been growing in British Columbia that
other sources of revenue will be necessary in addition to the
tax on unimproved property. In fact Vancouver and South
Vancouver have already made use of taxes on improved
property. A large delegation made up of representatives of
the city council of Victoria, Oak Bay, Saanich and Esqui-
malt; the Victoria Board of Trade, the Manufacturers’ As-
sociation, the Retail Merchants’ Association, and other organ-
izations, recently waited upon the provincial government and
submitted that under the existing financial conditions the mu-
nicipalities must be granted wider powers of taxation.

While Premier Oliver was not in a position to make any
definite announcement as to policy, the fact that he recognized
the principle advocated by the speakers of the deputation that
the municipalities are entitled to wider taxing powers was
hailed with satisfaction by members of the deputation.

A special statement relative to the situation in Van-
couver was read, as follows:—

The estimated expenditure for the city of Victoria for
the year 1918 is $1,764,865, of which amount $1,099,683 is
beyond the control of the council, made up as follows:—

Debt i ety ars s Rk A L $ 768,164
Hducation’ thistRtesis 2 s eividieisn : 268,366
Pollbe/Vit i iimfones. ea L ol 78,173

TOLRLSa %k snvia niws o1 bitoit s . $1,099,683

The estimated revenue from sources other than land for
the year 1918 is $400,000, or 22.67 per cent., and of this
amount $220,000 is received from water rates and
$80,000 from the government as a grant in aid
of education, leaving only $100,000, or less than 6 per
cent., to be received from trades’ licenses, ete. The balance
of 77.33 per cent. has to be raised by taxes on land. It is
obvious that this condition of ‘affairs cannot obtain much
longer, and some other sources of revenue must be tapped so
that the land can be relieved from the present heavy burden
that it has to carry, which is greater than the net return ac-
cruing from the land and the improvement thereon.

Vancouver Also Wants More Scope

Alderman Kirk, finance chairman for Vancouver, told
the aldermen recently at a special meeting of the city coun-
cil, what additional financial levy would come on the tax-
payers of the city if the electors should pass all of the $1,900,-
000 in money by-laws which the council passed. If these by-
laws all receive the approval of the people it would mean an
additional annual levy of $175,000, Alderman Kirk said, or
about an additional 134 mills on the present rate of 24 mills
net. He made this statement in the course of a discussion
of several clauses of certain charter amendments,

Dealing with the $1,900,000 in money by-laws, Alderman
Kirk pointed out that the school board by-laws, amounting to
$644,000 alone would add another $50,000 to the city’s annual
interest and sinking fund charges. He also intimated that
next year the schools would probably want about $250,000
more for current expenses than had been allocated them this
year. Where was it all to end, and were the property owners
to be asked to carry all this additional burden, were two
questions which Alderman Kirk asked.

He pointed out that the schools were operated for the
benefit of the residents, and would have to be maintained or
else educational standards would suffer, The clauses which
he proposed under the “reconstruction scheme of taxation”
would, he claimed, follow the income to the point where it
was earned and draw upon it there. The proposals as he

. outlined them, were all permissive. What he proposed that

the city should do was to secure wide powers of taxation,

- 420 tons lard, 222 tons butter, 1,674 tons milk, 4,533 tong

Volume 62.

which were not, however, obligatory, but gave the council the
option of employing them if it was found necessary.

Of these four clauses, one comprised a re-introduction of
the business tax based on rental values, along somewhat the
same lines as the amendment, which was refused by the legis-
lature last spring. Other clauses included a residentia}
tax and a third a tax on the rental values of improvement;.
This latter clause it was proposed to substitute for the pre-
sent tax to the extent of 25 per cent. on the capital value of
improvements, which was again imposed this year when it
was found necessary to abolish the so-called “single tax,”
which was abolished after seven years trial.

All by-laws submitted to the ratepayers at the municipal
elections on January 9th, which provided for new expendi-
tures, were defeated, however. The amount voted down
aggregated nearly $2,000,000. i

TORONTO FIRE LOSS

Fire Chief Smith, of Toronto, reports that upwards of
3,000 calls were answered by the brigade during the past 19
months, the great majority of which were for fires of g
trivial nature or false alarms. The total losses of property
and goods from fire during the year amounted to $1,357,233'
as compared with $1,164,965 in the previous year, an increase
of $192,268. The greatest losses occurred in April last,
when the appraised value of property destroyed amounted tq
$601,621.

NEW YORK LIFE INSURANCE COMPANY

For the year just ended the New York Life Insurance Co.
issued 145,000 policies. New paid insurance amounted to
$340,000,000, a net increase, practically all in domestic terri.
tory, of $25,000,000. During 1918, the company paid on the
lives of more than 12,600 policy-holders, death losses amount.
ing to over $35,000,000, and to living policy-holders in 3
turing policies and other cash benefits, about $62,000,000.
The company has loaned at interest to policy-holders on the
sole security of their policies, over $19,750,000, and paid to
its policy-holders in dividends alone (included in the $g9 _
000,000 above), about $26,000,000. ° .

WAR RESTRICTIONS TO CEASE SHORTLY

It is probable that before the end of the present month
most of the wartime restrictions upon trade and business
will have been removed. It is the policy of the government
to remove them just as rapidly as conditions will permit.
Some have to be maintained by reason of restrictions stil] jn
force in the United States and Great Britain, or by reason of
the necessity of the co-operation of the Canadian offi
with officials of those countries. It is thought that the opep.
ations of the Canada Food Board and the War Trade Boarg
will cease within the next two or three weeks. -

BRITAIN BOUGHT 250,000 TONS OF FOOD

Nearly a quarter of a million tons of meats, dairy prq.
ducts and eggs were purchased by the British Minig
of Food in Canada up to the end of 1918. The exact total
486,150,000 pounds. The provisions section purchased di-
rectly 153,453 tons, made up of 86,438 tons bacon and ham

»
served meat, 60,164 tons frozen meat. In addition to &E
the Dairy Produce Commission, on behalf of the Bﬁﬁah
Ministry, purchased 80,622 tons of food, made up of 65 955
tons cheese, 3,988 tons butter, 10,334 tons milk, 345 tons
eggs, a combined total of 234,075 tons.
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The United States as a Market
For Canadian Bonds

Prior to its entrance into the war, the United States was fast becoming the principal
market for Canadian Provincial and Municipal bonds, having in recent years replaced
England in this particular. A healthy appetite and a sound respect for such securities was
much in evidence among American investors in 1914, 1915 and 1916.

The war is hardly over and yet bond dealers in New York and other cities in the States,
who formerly handled “Canadians,” are already beginning to deal in bonds issued by Cities

and Provinces in the Dominion.

There is little doubt but that the United States will quickly resume its former position

with respect to Canadian financing operations.

Hence, it behooves the borrowing Province,

City or Town to present its borrowing problems to the investment bankers in New York,

Boston, Philadelphia, Chicago, ete.

THE BOND BUYER is recognized as “The Authority on Municipal Bonds.” It is the
logical medium through which Bond Dealers, Banks or Municipal Officials may reach every
active buyer of Municipal Securities. That is why it carries more official advertisements of
State and Municipal Bond Offerings than all other U.S. financial papers combined.

THE BOND BUYER

Issued Daily and Weekly
67 PEARL STREET

Devoted to Municipal Bonds
NEW YORK, N.Y.

H. H. CAMPKIN

Insurance, Loans, Bonds, Debentures and Real Estate

Agent for Canadian Pacific Railway Co. Lands,CanadaNorth
West Land Co. Lands, Hudson's Bay Company's Lands,

1753 Scarth Street - REGINA, Sask.

KERN AGENCIES, LIMITED

INSURANCE AND INVESTMENT BROKERS
PROPERTIES MANAGED—VALUATIONS MADE
MOOSE JAW, SASK.

CO-INSURANCE

Our Appraisal Service affords the only safe
method of estimating the amount of insurance
protection required under the terms of the Co-
Insurance Clause. It also insures the quick
and equitable adjustment of a fire loss.

The Canadian Appraisal Gompany

Limited

TORONTO MONTREAL

J. R. McINTOSH

Investment Broker Experienced Valuator
ADVICE TO EDMONTON PROPERTY OWNERS.
FARM LAND IN THE EDMONTON DISTRICT
is a promising investment at present.

TEGLER BLDG. EDMONTON, ALTA.

J. S. DENNIS, President, JAMES W. DAVIDSON, Vice-President.

The Western Agencies & Development Co.

Limited
Gilt Edge Farm Mortgages netting the investor 77, for sale.

Calgary, Alberta, Canada

TOOLE, PEET & CO., Limited

INSURANCE AND REAL ESTATE
INVESTMENTS MADE. = ESTATES MANAGED

3 Cable Address, Topeco Western Un. and A.B.C., 5th Edition
CALGARY, CANADA

Ask the Subscription Department
about our Special Book Offer
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CONTROL OF OWNER OVER PROPERTY

A court in Quebec province recently gave judgment to
the effect that the owner of property cannot be forced by
a municipality to protect his property from damage by
water. In the town of Dorval, the water of Lake St. Louis
was gradually destroying the land of one of the citizens,
which land separated the edge of the lake from a municipal
highway. The municipal authorities notified the owner that
he must reinforce his land in order to protect the highway,
otherwise they would do the work themselves and charge the
cost against him. The notice was ignored and the munici-
pality proceeded with the work and sued the owner for the
cost. The court, however, held that he was not liable.

CAMPAIGN FOR CHARITABLE ENTERPRISES

Foundations for a campaign to raise a sum of money
in Toronto, probably $300,000 or more, to be used by the var-
ious charitable organizations of the city, were laid recently,
with the formation of a Citizens’ Budget Committee of the
Federation for Community Service. At the meeting held in
the Federation’s board room, 404 Ryrie building, the follow-
ing committee was chosen: H. G. Stanton, representing the
Board of Trade; W. H. Alderson, of the Rotary Club; J. A.
Scythes, Canadian Manufacturers’ Association; T. A. Steven-
son, Trades and Labor Council; Mrs. A. M. Huestis, Local
Council of Women; Dr. H. L. Brittain, member at large; and
three members of the Central Federation, Rev. Peter Bryce,
Rev. P. G. Bench and F. N. Stapleford.

OVER $9,000,000 FOR SALMON PACK

Between §9,000,000 and $10,000,000 will be paid for the
salmon pack of British Columbia that has been taken over
by the British government. Arrangements for shipping the
pack have been practically completed. The canners were
given an advance on November 30, and the final payment
will be made after the price is decided on. The entire pack
amounts to approximately 1,600,000 cases, and of this amount
the British government is taking 100 per cent. of the sock-
eye and red springs, 756 per cent. of the cohoes, and 70 per
cent. of the pinks. There was considerable delay in providing
for the transportation of the requisitioned goods, but ship-
ping difficulties have been overcome, and there is a steady
movement from canneries and warehouses.

SUIT FOR RECOVERY OF AUTOMOBILE DAMAGE

Accidents to automobiles are not always the result of
chance, but frequently there is a good occasion for civil ac-
tion. Where the owner has had insurance, however, he has
already recovered his damages from the insurance company
and it is the latter to whose interest it is to take this action.

In such cases it is the practice for the company in set-
tling the claim of the automobile owner to secure his signa-
ture to a document authorizing the company to take action in
his name and undertaking to hand over to the company
such amount as he might recover. In fact a clause is usually
incorporated in the policy whereby the assured assigns his
right to take action to the insurance company, upon his claim
being met by the latter.

This happened recently in the case of an accident in the
city of Montreal, when suit was entered in the name of the
automobile owner. However, the defendants maintained that
the plaintiff had no interest in the action in as much as his
claim had been paid by an insurance company. The court
(Superior Court of Quebec Province) dismissed the action.
In this case, however, the company apparently had not had
the usual provision in the policy, but merely secured the sig-
nature of the assured when it met the claim.
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DOMINION ISSUE POSSIBLE IN UNITED STATES

It is possible that an issue of Dominion government
bonds may be made in the United States this summer to
refund the issue of $100,000,000 5 per cent. two-year gold
notes which mature on August 1st. These notes were is-
sued, it will be remembered, in 1917, and are payable at the
Bank of Montreal in New York City. The subscription price
was 98 and interest, yielding 6.07 per cent. The bonds now
sell at around 99% per cent.

There is no doubt but that $100,000,000 could be raised
in Canada this summer, but a heavy exchange pPremium
would have to be paid, if the present situation is maintained,
By raising the money in the United States the payment of
this premium can be avoided.

NOVA SCOTIA PRODUCTION IN 1918

The total production of the province of Nova Scotia for
the year 1918 has been estimated as follows:—
OB R s v, it o Y e s $ 26,250,000

Coke and by-products ................ 6,150,000
Gold and other minerals .............. 220,000
Gypsum, limestone, etc. .............. 825,000
Building materials and clay produects .. 550,000
Iron and steel products .............. 22,400,000
D T s i A S i ok G A 11,650,000
Manufactures, ships and freights ...... 58,340,000
Products ofithe farm '.......0.......... 42,680,314
Products ofithe forest ...... ..0.... ... 5,400,000
Game: ana ETUrS L it Vo bs meis ol 500,000

Grands.total "1 s Ted h e e $174,965,314

Details of the field crop, as estimated by Professor
Cumming, follow:—

Quantity. Price. Total.

Wheat (bushels) ......... 704,985 $ 2.25 $ 1,586,216
Oats (bushels) ........... 5,398,816 1.00 5,396,815
Barley (bushels) ......... 406,175 1.20 487,410
Rye (bushels) ........... 7,654 1.20 9,184
Buckwheat (bushels) ...... 446,992 1.40 625,788
Peas (bushels) ........... 32,892 2.00 65,784
Beans (bushels) .......... 143,935 8.00 11,514
Mixed grains (bushels 194,652 1.40 272,512
Potatoes (bushels) ....... 9,776,918 90 8,799,22¢
Turnips (bushels) ........ 10,250,194 .25 2,662,648
Mangels (bushels) ........ 982,894 .25 245,741
Fodder corn (tons) ....... 43,619 4.00 174,476
Other fodder (tons) ...... 29,794 4.00 119,176
Hay(tons)  sisci o i s 978,696  20.00 19,573,920
Apples (barrels) ......... 500,000 1,250,000
" Garden truck and small fruit i, 1,500,000
e ———
$12,680,314

NOTE.—While the foregoing figures represent the market
value of the field crops of Nova Scotia, it should be stateq
that a large share of the hay, grain, etc., is being fed to
horses, cattle, sheep, etc., that are not paying for the fodder
they eat at any such prices as now prevail. The field crops
of 1917 were valued at $27,117,203. Two-thirds of the yvear's
increase is due to the inflated value of hay, on which the
farmer is only realizing fully from the comparatively small
portion which he is selling. If, however, one wishes to use
these figures as a basis of getting at the actual commercia]
standing of the farmer, for 1918 in comparison with former
years, he must deduct the excess cost of seed, fertilizer, im.
plements, labor, ete. However, making due allowance for aJ)
these, it appears that in the main the farmer has netted more
from his farm in 1918 than in former years, but the increase

*is not large.

The Royal Bank of Canada has opened a branch at
Chatham, Ont. ’ g '
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The National Life

ASSURANCE. COMPANY OF CANADA

Head Office - TORONTO

ELIAS ROGERS, President
ALBERT ]. RALSTON, F. SPARLING,
First Vice-President and Managing Director
GEORGE W. BEARDMORE,
Second Vice-President

Secretary

Twentieth Annual Report

A RECORD OF ACHIEVEMENT

Total Payments to Policyholders - - :
(An Increase over 1917 of $103,433.04)

Amount of New Assurance received during 1918 :

G - $  348,645.30

. - 4,500,000.00
Total Business in Force December.31Ist, 1918 - - - - 24,192,062.00
Annual Premium Income during 1918 - - - - - 831,770.64
Interest Income, Rents, etc. - - - - . - 219,540.37
Increase in Assets for the Year : SOt > - 447,142.99

COMPARATIVE STATEMENT IN FIVE YEAR PERIODS

1903 (43 years) 1908 1913 1918

Premium and Interest Income $ 135,568.00 $ 396,017.00 $ 739,665.00 $1,014,938.00
Business in Force ........... 4,086,1 2.00 8,625,509.00 22,299,079.00 24,192,062.00
HlotallAssetsts . i iht s 273,605.00 1,085,228.00 2,438,240.00 4,227,187.00

POINTS OF INTEREST

The Head Office Building market value as per valuation of 1918 is $323,000.00 and has been taken in the state-
ment.at Book Value, $250,000.00. Formerly the Treasury Vault and Steel Vault equipment were taken into the
statement as a separate asset. This is now included in the Head Office building item.

The items including supplies and office furniture, costing approximately $40,000.00, and formerly taken into

the statement as a separate asset have now been eliminated.

Increase in actual cashlreceipts for the year 1918, as compared with the year 1917, was $72,511.33.

After making provision for Taxes, payable in 1919, amounting to $9,535.95, and after deducting interest on loans
paid in advance amounting to $11,818.70, leaves a

(Including Paid-up Capital Stock of $250,000.00.)
The amount set aside for Reserves for the year 1918 was $353,926.00,

Assuming that the Company’s Reserves were based on the 47 Reserve Table, the Surplus would be appkroxi-
mately $575,000.00, and on a 4149 basis approximately $750,000.00.

No interest or principal is overdue or in arrears on any of the invested funds of the Company, with the exception
of one. The total number of investments being 775.

T

Surplus for additional protection of Policyholders of $381,964.15
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MUNICIPAL BOND MARKET

The Monétary Times' Weekly Record of Municipal
Financing and Activities
L’Orignal, Ont.—Messrs. Brent, Noxon and Company, of
Toronto, have purchased $2,500 6 per cent. 20-instalment
bonds.

Victoria, B.C.—Messrs. Brent, Noxon and Company, and
W. A. Mackenzie and Company, of Toronto, have been award-
ed a block of $100,000 5% per cent. bonds due 1946 to 1948.

Yethbridge, Alta—The city has authorized issue of
$126,000 5-year 6 per cent. treasury notes, on security of un-
paid taxes, to be applied on cost of filter plant and fire
engine.

Victoria, B.C.—The city council has voted a sum not to
exceed $4,000 for the construction of new means of access to
the Cholberg and Foundation Company yards and improve-
ment of the means already existing.

Edmonton, Alta—Separate sealed tenders will be re-
ceived by the Debenture Branch of the Department of Educa-
tion until January 24th, 1919, on six blocks of school district
debentures, amounting to $20,750, as follows:—Rurals, 10-
years, 7 per cent.—Onion Lake S.D., $1,000; Cromwell S.D.,
$2,000; Northern Moose S.D., $1,000; Foch S.D., $1,500; Wild
Deer S.D., $1,000; Allenby S.D., $2,600; total, $9,000. Rurals,
10-years, 7 per cent.—Philo S.D., $600; Laughlin S.D., $1,-
700; Cavendish S.D., $1,500; Wayne S.D., $2,500; total, $6,-
300. Rurals, 12-years, 7 per cent.—Antrim S.D., $2,250.
Rurals, 5-years, 7 per cent.—Lake Geneva S.D., $400. Rurals,
15-years, 7 per cent—Maple Hill S.D., $1,000. Consolidated
S.D., Etzikom S.D., $1,800.

Saskatchewan.—The following is a list of authorizations
granted by the Local Government Board from December 18th,
1918, to January 4th, 1919:—

Rural Telephone Companies.—Vanguard, $1,600 15-
years not ex. 8 per cent. annuity. Fairdale, $700 15-years
not ex. 8 per cent. annuity. Eston Pioneer, $800 15-years
not ex. 8 per cent. annuity. Naseby, $600 14-years not ex.
8 per cent. annuity. :

School Districts.—Carmichael Village, $2,500 10-years
not ex. 8 per cent. annuity. Lost Horse Creek, $1,900 10-
years not ex. 8 per cent. annuity. Maymont, $1,000 10-
years not ex. 8 per cent. instalment. Carnduff, $800 10-

« years not ex. 8 per cent. annuity. South Ridge, $2,600 10-

years not ex. 8 per cent. annuity. King George, $600 10-
years not ex. 8 per cent. instalment. Gallivan, $3,000 10-
years not ex. 8 per cent. instalment. Red Butte, $2,5600 10-
years not ex. 8 per cent. annuity.

Town of Rosthern.—$4,000, increasing electric light
plant, 15-years 7 per cent. annuity.

Rural Municipality of Kingsley No. 124,—$3,5600,
municipal hall, 10-years not ex. 8 per cent. instalment.

The following is a list of debentures reported sold from
December 18th, 1918, to January 4th, 1919:—

School Districts.—Dafoe, $2,500, Waterman-Waterbury
Manufacturing Company, Regina. South Side, $2,850,
Waterman-Waterbury Manufacturing Company, Regina.
Higheroft, $3,600, Drake-Ballard and Company, Moose Jaw.
Odel, $1,200, Chas. Thode, Saskatoon. Eden Valley, $1,600,
Regina Public School Board, Sinking Fund Trustees. Gravel
Hill, $2,600, Wood, Gundy and Company. Willow Lake, §1,-
200, Canada Landed and National Investment Company,
Winnipeg. St. Antoine R.C. Publiec School, $1,200, Water-
man-Waterbury Manufacturing Company, Limited, Regina.
Storthoaks Public School, $2,500, E. G. Read.

Rural Telephone Companies.—St. Leonards, $1,900,
Wood, Gundy and Company. Raymore, $1,000, Bond and De-
benture Corporation of Canada, Winnipeg. Yeomans, $800,
City of Weyburn. McDonald Hills, $12,000, M. E. Ramsay,
Luton, $1,400, Wood, Gundy and Company. Alsask, $3,800,
Harris and Reade and Company.

Cities.—City of Regina, $5,000, Wood, Gundy and Com-
pany. City of Regina, $31,000, Wood, Gundy and Company.

City of Moose Jaw, $100,000, Sinking Fund Trustees.
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Town of Alsask.—$3,250, C. H. Burgess and Company.

Village of Eston.—$1,300, W. L. McKinnon and Com-
pany, Regina.

Rural Municipalities.—Hearts Hill, $5,769, Nay and
James, Regina. Kingsley, $4,487, Nay and James, Regina.

PROVINCIAL FINANCING

Quebec Long-Term Issue Sold—Alberta Bonds Bring Good
Price—Tenders to be Called for $3,000,000 British
Columbia Issue

Messrs. A. E. Ames and Company, of Toronto, are offer-
ing bonds of the Province of Quebec amounting to $1,625,000,
bearing 4% per cent., for that government. The bonds are
offered at 85.91 and interest, and are for 273 years, matur-
ing June 1st, 1946. They thus yield 5.50 per cent. The issue
was purchased outright from the province by private ap-
rangement. There is a general demand now for long-term
securities. The net debt of the Province of Quebec is only
$32,505,016. The practice of the province for years past has
been to sell its bonds in London, with once in a long time an
offering in New York. :

Ames and Company state that the issue has already

been entirely sold.
Alberta Bonds

Messrs. A. E. Ames and Company, and Wood, Gundy
and Company, of Toronto, were the successful tenderers for
the $1,000,000 5% per cent. 20-year gold bonds of the Pro-
vince of Alberta. The price was 99.14. There was a lo
list of tenders, and some of them were close, the second big
being 99.079. The bonds are dated January 1st, 1919, ang
are due January 1st, 1939. It is noteworthy that some Uniteq
States firms bid for the issue. The bonds are payable in
Toronto and New York, and it is likely that the bulk of them
will be taken up by United States investors, who have shown
an eagerness for Canadian bond securities.

The following is the list of tenders:—

1. Wood, Gundy and Company, and A. E. Ames

and Company, Toronto - ......cceeveveennna, 99.14
2. Canada Bond Corporation, Limited, Toronto.. 99.0791
3. Kerr, Fleming and Company, Toronto ....... 99.0001
4. Osler and Hammond, Toronto .............. 98.92
5. W. A. MacKenzie and Company, and Messrs.

Brent, Noxon and Company, Toronto........ 98.288
6. Dominion Securities Corporation, Limited,

TLOTONY0 e oo e e s = disie o b e v pjohs Aaloias ook 97.828
7. The Sterling Bank of Canada .............. 97.6315
8. Housser, Wood and Company, Toronto ..... 97.273
9. Burgess and Company, and Campbell, Thomp-

son and -Company, Toronto ................ 97.171
10. Zmilius Jarvis and Company, Toronto...... 97.119
11. Municipal Debenture Corporation, Limited .. 97.06
12. R. A. Daly and Company, Toronto, and Messrs.

Kean, Taylor and Company, New York ...... 96.85

13. R. C. Matthews and Company, Toronto; Hanson
Brothers, Montreal; C. Meredith and Company,
Limited, Montreal, and Otis and Company,
Cleveland, Ohio

14. Harris Trust and Savings Bank, Chicago .... 9489

15. Spitzer, Rorick and Company, Toledo, Ohio... 94.85

16. Morrow and Jellett, Toronto ............... 94.36

British Columbia Plans Issue

At a meeting of the Legislative Council of British
Columbia on January 13th, Hon. John Hart, ministey of
finance, said that the government approved of the floatin
of a loan of $3,000,000. Tenders will be asked and b°nd§
for this amount issued. The rate of interest and the terms
will be decided by the minister in the meantime.

The proceeds of the flotation will be used to pay off the
loan of $3,000,000 obtained from the Dominion govemmen:
last June. For the money so loaned by the Federal gov
ernment the province is paying 6% per cent. interest, 3
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Wood, Gundy & Company

Government and
Municipal Bonds

Montreal New York Toronto Saskatoon L.ondon

KEEP INFORMED"

Investors will be interested in our new Booklet of Investment Securities.
Among other valuable information, it contains latest available earnings, financial
position, etc., of many of Canada’s most prominent industrial enterprises.

Write for a copy today

ROYAL SECURITIES CORPORATION LIMITED

164 St. James Street
MONTREAL

7% PREFERRED SHARES

e Victory Bonds

Maritime Telegraph and

' even at advanced prices are
Telephone Company’ Ltd. still exceedingly attractive.
The Telephone System of the Province of Nova Scotia We would appreciate being

favored with your orders.
A GILT-EDGED INVESTMENT

’ il R. A. DALY & CO.
Standard Bond Corporation, Ltd. BANK OF NOVA SCOTIA BUILDING
HALIFAX, N.S.

For Bonds and Securities pertaining
more particularly to Eastern Canada

CANADIAN BONDS . CORRESPOND WITH
AND DEBENTURES W. F. MAHON & CO. Halifax, Canada

Bought, Sold and Appraised

w' GRAHAM BRO WNE & Co' S ! xlntegtenaz:bleﬁ\ﬁglf:t paeanev énkel::ntm:f.res

222 St. James Street .... MONTREAL Particulars on application.
The Canada Standard Loan Company
520 Mcintyre Block, Winnipeg
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Montreal and Toronto Stock Transactions

Stock Prices for Week ended Jan. 15th, 1918, and Sales.

Montreal figures supplied to The Monetary Times by Messrs Burnen & Co.
‘ and interest."

St. Sacrament St., Montreal. Toronto quotations

Montreal Stocks

;\bl_t_xbl.
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Can, Forgings................
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i ,Pionl""l Bonds (Continwued) | Opened| Closed | Sales
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W. L. McKINNON DeaN H. PETTES

Invest your savings in

VICTORY BONDS

and you will have the most highly-secured
investment of Canada, and a good income.

W. L. McKINNON & CO.

McKINNON BLDG., TORONTO

BURDICK BROS. & BRETT,

LIMITED
Stock and Bond Brokers

Hotel Vancouver Bldg.
VANCOUVER, B.C.

Pemberton Bldg.
VICTORIA, B.C.

Private Wires to New York, Chicago, Montreal,
Seattle, Toronto and.San Francisco

Port Arthur and Fort William
Realty Investments

Inside City and Revenue Producing Property.
Mortgage Loans Placed..

Write us for illustrated booklet descriptive of
the twin Cities.

GENERAL REALTY CORPORATION, LIMITED
Whalen Building, PORT ARTHUR, Ontario

DEALERS IN

Government, Municipal
and Corporation Bonds

Correspondence Solicited

A. H.Martens & Company

({Members Toronto Stock Exchange)
ROYAL' BANK BUILDING, TORONTO

Harris Trust Bldg.,

61 Broadway,
Chicago, I11

New York, N.Y.

OSLER & HAMMOND, 2iRcir Acenes
21 JORDAN STREET, TORONTO

Dealers in Government, Municipal, Railway, Call, Trust and
Miscellaneous Debentures. Stocks on London, Eng., New
York, Montreal and Toronto Exchanges Bought and Sold
on Commission.

Osler, Hammond & Nanton

STOCKBROKERS & FINANCIAL AGENTS
Corner of Portage Avenue and Main Street, WINNIPEG

Buy and Sell on Commission. STOCKS AND BONDS. On
Torontu, Montreal, New York and London. Eng., Exchanges

CANADA’S VICTORY LOAN

% BONDS

Free of all Income or other Dominion
Taxes

Correspondence Invited

LOUGHEED & TAYLOR, LIMITED

FINANCIAL AGENTS
CALGARY CANADA

DEALERS IN
Government, Municipal, School Bonds
" AND ALL LISTED STOCKS

Special attention given to orders for

VICTORY WAR BONDS and
WESTERN SECURITIES

W. Ross Alger & Company
INVESTMENT BANKERS
ng, Edmonton, Alberta

L TRt EECER R

I

OLDFIELD, KIRBY & GARDNER
INVESTMENT BROKERS
Branches—SASKATOON AND CALGARY. WINNIPEG

Canadian Managers
InvesTRENT CORPORATION OF CANADA, LTD.
London Office: 4 Great Winchester St., E.C,

H. MILTON MARTIN
Real Estate, Insurance and Financial Agent
Valuations Made

ALBERTA
P.O. DRAWER 598

Properties Managed
EDMONTON
729 TEGLER BLDG.
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il PRELIMINARY STATEMENT OF THE TRADE OF CANADA FOR NOVEMBER
| 3 = 2 Month of November Twelve months ending November
{ ; 1916 | 1917 | 1918 1916 1917 | 1918
i Inrorts ror CoNsSUMPTION. 8 | Y g S 2 | 2
e Pt Deaot N Ry 38,083,134 | 44.247,634 40.403,838 408,802,094 559,450,591 508.213 512
! e B sesssecsssrsscssntenanse 34496311 |  28.460.805 | 32,986,167 _335"39:505 | 451.886,997 | 387014785
Total imports (mdse.). 72570445 | 72.708.439 | 73.390.048 744,291,699 1,011.337,588 | 895238 suw
| Duty Collected S tuinsines _12.116.329 | 12,879 858 | 12.342.202 136,159,221 158,265,607 | 153738178
‘ EXPORTS. L 7. BT SRy e SREROINE SERS T Ty ‘
| 7,026,024 6.879.290 7.269.832 78,457,189 80.820,961 | 75.107 768
| 2,600,021 4.315483 3,907,321 23.786,818 27.937,967 | 32,881,484
{ 5.172,272 5.438,570 5,826, 54,515,579 52,706,389 | 64.281 88y
| rA\nImnl produce ..... 13,604 193 23.237 442 23.920.626 114.458,052 172,010 209 | 166,022
{ gricultural produce . 36,789.632 | 77.961,781 24,278,235 366,781,913 487,297,365 372,889
i Manufactures ..... ... 44119094 | 68.857,268 53,598,932 408,026,574 703,057.168 354.053.100
| Miscellaneous B 248,714 _ | 535.181 359.521 7.814,506 | 5,136,061 4,929 831
| PordOtal exports, Canadian. ... . 109.558.950 | 187.225.515 119,161,003 1.053,840,631 1528.566,110 | 1270145383
) OFOIEn DrOdOC: s i hrs st edrssdersanests 2.243.423 | 7,442,978 4.992.102 19,664.969 |  46.176.896 | 32544313
‘ Total exports (mdse)......... Noves B vees casrensseruessseveal . 111,002.873 | 194.668 495 124,153,105 1,073 505,600 1,575.143.006_ | 1.302 680,008
[ ; Tk AGGREGATE TRADE. | B
mports for consumption, seacassisnsrenensrons g 1
! Expg"l—di 72579445 72,708,439 73,390,048 744,291,699 1,011,337.588 | m.m.m
{ Canadian produce o 109,358,950 187,225,515 119,161,003 1.053,840.631 1,528.966,110 | 1,270
| l-orellln ;;roduce., | 2. 23423 7.442.978 1,992,102 19,664,969 46176896 | nj},&}g
! VT AT e S e RS DS LA e o o I e 75 4 17 1.376.932 797,299 ,586,480.594 | 2197 oom e
f N x V el VHN.'!SI.!IR 267,376,932 197.543,153 1,817,797,29 2,586,480.594 : 2-1”.%
' 4 M= R
! TWELVE MONTHS ENDING NOVEMBER.
; R Co T _ 3 T e 2P TRy L T W 4 F HorTpmoE SEEESUC TN IRERT T aeEr e
| Iuports By CoUuNTRIES. | 1916 1917 1918 ExporTs BY COUNTRIES. 1916 1917 1918
| United Kingdom.....coooovvvrsvnrnnes 8101,087,182 | 894,150,405 | $71,006,779 United Kin :
K ..|8101,087, 150, 006, GO e s e e s $682,624,331  |$870,217,364 :
: ﬁu“rﬁhﬁ‘ """""""""" | 834,404 982,322 5,201,146 Australid..ios o ceerien 7,410.291 7,489,409 %
poien Bast Indies. | 6576485 | 12814631 | 16,936,594 British East Indies 1,283,731 4,167,188 2 e 020
British Guiana ... .../ L |~ 5.460.836 7,850,909 5,169,471 Britieh GOIMORTAEor s ks i 4 1546777 1,953,351 20649
l!r't:,h .“l')ulhlo\'r_lcu .................. | 284,720 464,731 803,032 British South Africa. ............... “ 3,996,841 5,190,449 Wﬁ S.97%
"n »K est Indies.......... ¥ vexiis | 13,276,602 11,555,090 8,675,783 British West Indies..... .c.oovvvvnnes 4,804,662 6,349,321 2
Hong Kong ... 010 L | rzm7ss 1,739,801 2,339,433 Hong Kong......- Mgy S A 648,231 1,099,004 s
Newfoundland.. PSR R B R 2,829,932 3,198,199 Newfoundland. . ......s e ceureeinernns 6,071,752 8320222 | 0 3e0iTS
0:':01 .le’a.und. S ARCL R L ER LR i 3,143,518 3,390,778 6,037,450 New . Zos AN S g e v ades s i asvnsdonn 3,464,396 4,046,608 “M
{a er : rltlluh Bmpire ... csceniioss | 1.561,907 1,393,504 1,563,758 Other British Empire.. Pty S 8 4,892,668 1,490,683 S0y
s Iefﬁl ne Republi | 2494087 2,073,136 1,345,950 Argentine Republic ......coovveriennns ,126,6 1,605,624 2.%21
Beazil.......... kialp | 126,446 1,132,842 979,268 Y e M e A L N 905,793 1,103,459 3.,,241!
: China,.. 1,078,359 1.232,400 1,863,447 Chinaiiii e o s apr il G 297,041 1,424,136 2'arg 12
QU ottt 760,286 |+ 1,085,002 2,021,730 Cabii g e s by 2,069,561 3,652,700 . gg.au
T i Ry L A D VT ot P e 6,385,395 5,891,883 3,799,724 France. oA Sk s ot p b bvinsyas 53,823,211 193,006,768 los:m"
h BIY cveevresnnsnnnnnnrnbnie seeses 1,184,790 949,981 662,846 Ity e srveasai v sons S s s BN o 58 T8 11,156,751 2,530,428 6. 738
JapAn. o s 7,288, 10,814,267 13,109,108 Japan...... e A 1,356,083 3,323,818 10,233,539
Netheriands 1,158,658 621,904 Netheriands b i s iyt LA76.693 | 2379556 | yoapraid
O?h e £, tu%u ........ l y 832,058,783 731,876,455 United States........ sNisiebaocae s 252,009,883 395,213,843 482'.&3"“.
er Foreign Countries ... .... .... | 15015226 17,738,533 18,024,220 Other Foreign Countries ..... 14,472,089 1 mg
—_—— - - = — - %
*  GOVERNMENT FINANCE
P R
- UBLIC DEBT 1918 1918 REVENUE AND ExPENDITURE ON | Total to | EXPENDITURE ON CAPITAL| Toggy
[ pre g b S| AsseTe— cts.|Account or ConsoLipaTED Fo.|31st Dec., 1918 AccounT, ETc. Dec Sist
, Payable in Canada ........|1253,886,153 77| [nvestments—Sinking Fds.| 17,455 60 63 ~1is
P-n e in London.... <[362,703.312 40 Other Investments ........| 330 644 878 91 f
i ayable in New Yorlk, 75,878,000 00| Province Accounts....,....| 2,296, REVENUE— 8 O g i Fues veass DS 224408, Ugh'
: Tom &::ﬂl'-':'n"&'.'&ia' g 333835 110 71| Miscel. and_ Bk Accounts| 807,195,760 Customs e cindhe o gt Public Works, Railways 107 &
L Rd.| A R0, i o Sl S IS deves | sewisunes wedves 2,804, Canale iy
Dominion Notes. .......... | 209,814,514 30 R 5 e o POSE OMICE & 1 vrvnssons vovns | 14,900:000 00| 20 ; <o | 11,830 399
Sevints Backe: 53951'538 56 Total Assets.....oooous l.,lﬂluﬂsu Pbes Works, R lways & Canals| 31.(89.476 05 ailway Subsidies..... |... | .....,f
Itfg;:nl:uvxdl. s “gg,‘fﬁ 38 Total Net Debt Dec. 31st.|1330228 98 34| Miscellaneous ...ooo.uven ... | 10,372,170 59
e Accounts, ... ... ) 1) + Nov, 352 14
Miscel. and Dlg. Accounts.| 31417504 84|t ot Debt: Nov. JOth) 30T AO00L 07 gopmt....e coieinenn, (228495552 14 2
s Debt ceranns o 219164 484 44 Increase of Debt..... | 22799.237 27/ EXPENDITUKE ... «0.. .1 124,539,099 80 TotsLedicl, ubains w 3,
e e - —_—— = —‘N
UNLISTED SECURITIES Quotations furnished to The Monetary Times by A. J. Pattison Jr., & Co., Toronto, ;
: (Week ended Jan, 15th, 1918.)
/ i b bt 0L BT AN Bid | Ask Bid_| Ask Bid \4\“\
: Abitibi Power...... com:| 46.50 | 50 a2 45 |Home Bank,.... 74 | 82.50 |P.Burns....1stmort.6's
' T pref. 196) 8880 | 93 § | o |Imperial Oil. 320 | 365 |Rosedale Golf........ Mo R0
. Alta, Pac. Grain....com.| 117 ... |Can Westinghouse......| 10§ 120 |Inter. Milling 86 94  (Sherwin-Williams..com.| 52 50 neinin,
voo pref.| 84 90 |Carter Crume.......com.| 10 13.50 420 |South Can. Power..com.| 17 s
Atlantic Sugar......com.| 18 R g M arsipret.l 80 22 [Sterling Bank............| g9 21.s50
X O pref.| 66.50 | .... |Cockshutt Plow....pref.| 72 | 83.50 74 |SterlingCoal. ......com.| 14 %0
Belding Paul........pref.| 80 # |Collingwood Ship..com.| 17 | 27.50 S R s T T v i 6's| 72 17
Black Lake.. ......com.| 2.50 | 3.50 [Dom.Glass.........com,| 34 |37.50 23 |Toronto Carpet.....Com.| §7 77.50
ST pret| 7:28 | 8.50 |Dm. 1. & S. 8w 1989 ... 79 85 96 |Toronto Paper........6's| 8§ S
e bonds| 33 36 |Dom. Power........com.| .... 48 -+.. [Toronto Power ..5's 1924| g5 N.so.
British Amer, Assurance| 8.25 11 t o Lpref.xd 34| 88 94 -+« |Toronto York Rad 3's 1919/ 94.50 89
Can, Furniture......pref.| .... 45 DOM:. SUBAL. «ee.vininaes| 120 [® ..., |Nat, Telephone , Universal Tool and Steel| ... 100
Can, Machinery.....com.| 16 | 21.50 [Dunlop Tire....... .pref.| 89.50 | 94,50 [National Potash.........| .... .95 |Volcanic Oil and Gas....| ... 10
o8 £ coo pref 47 | 54.50 A ras sanvAne . 6's| 94 | 99.50 |NovaScotiaSteel6%deb.| 87.50 | .... 7 as
S 4 weeeee8's| 73.50 82 |Bastern Car.. .8's| 92.50 97 |Ont.Pulp....... .... 6's| 85 90 8. 25
Con. Marconi....ooioviss 3 4  |Ford Motor....... .| 200 250 |People's Loan & Savings| 75 89 . s
Can. Mortgage........xd. 67 72.50 |Guelph & Ont. Invest. 90 |Pressed Metal. .....com.| .... 26 > nk
Statistics relating to Dominion Savings Banks, Post Office Savings Banks, National Debt, Building P'ermits Compared, Index Niern
of Commodities, Trade of Canada by Countries, and Preliminary Monthly Statement of Canada's Trade appear once a ,,,,,,,"‘6"3
issued by the various Government departments. ' v as

Mr. Lester Green and Mr. Fred. C. Henderson, under
the firm name of Green, Henderson and Company, have
established a new bond house in Toronto.

in the Sun Life Building.

Their offices are

bonds of

A Messrs. C. H. Birkett and Company, of Torontg
purchased:‘n iilqsuebof $7,§00, 7% per cent., 15-inst
the Naisberry Rural Telephone Compa
katchewan. ' Pany, S-

h‘v.
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INDUSTRIAL UNREST

Repression Will Not Halt Discontent, and if Attempted,
Consequences Will be Serious

A preliminary public lecture on “Industry and the Prob-
Jems of Reconstruction” was delivered by Mr, Francis Han-
kin at McGill University in Montreal on January 10th. Mr.
Hankin, in a survey of the past and in bringing this into re-
Jation to the problems to be discussed in the course of lec-
tures, stressed two points which may be taken as the keynote
of his thesis: first, if any attempt is made to adopt a system
of repression of any discontent or industrial unrest that man-
ifests itself in this new era, the consequences will be serious,
because the workers to-day are better educated and have more
political power than their predecessors; second, the worker
must not be treated as a cog in the wheel, but the demand of
Mr. Barnes, the labor member of the Imperial Cabinet, that
Jabor shall be the first charge on production, must be con-
eeded. Another point on which the former regime was at-
tacked, was that of competition being the supreme incentive
and result-giving power in industry, the speaker contending
that the co-operative method had proved successful during
the war period, and that it was the real method for peace
time. '

Much Unrest

In his opening sentences Mr., Hankin justified the course
of lectures on this topic by the fact that there was very much
industrial unrest prevalent to-day, the blame for this being
thrown upon the conditions under which industry was operat-
ed at the present time. As the well-being of the whole
eommunity hinged upon the smooth working of industrialism,
it was in the general interest that people should study the
problem whether they were directly or only indirectly con-
cerned. i
The changes that had taken place in ideas of justice and
Jiberty within a century were briefly reviewed by the lec-
turer, who argued that if popular sentiment could change for
the better in regard to the punishment of criminals lack of
education, working conditions amounting to slavery among
juveniles, similarly this century must be prepared for even
more startling changes and revulsion of sentiment owing to
the upheaval caused by the world war. Great as had been the
material changes, the mental changes were still more im-

nt. This latter statement was instanced by the fact
that the British Government had issued in blue-book form
the document in which the labor member, Mr. Barnes, made
the claims for the workers referred to. That the leading
governments of the world had the intention to exercise inter-
ference in the future in individualistic enterprises indicated
a very radical departure, but not more startling than various
other theories that were being enunciated.

COBALT ORE SHIPMENTS

The following is a statement of the shipments of ore,
in pounds, from Cobalt Station, for the week ended January
10, 1919:—

" Tretheway Mines, 64,367; Buffalo Mine, 88,000; McKin-
ley Darragh, 281,675; La Rose, 186,775; total, 620,817,

CANADIAN PACIFIC STOCK IN ENEMY HANDS .

About ten million dollars of Canadian Pacific Railway
ghares, including dividends, are owned by Germans, Austrians
and other alien enemies. These have been held by the Cana-
dian minister of finance in his capacity as custodian of enemy

. A large proportion of these shares are registered
on the New York register, but as a result of a recent con-
ference between the United States authorities and the Under
Secretary of State for Canada, it is understood that no ob-

n will be raised to the shares being vested in the alien
property custodian for Canada.
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i DIVIDENDS AND NOTICES

THE MONTREAL CITY & DISTRICT SAVINGS BANK

The Annual Meeting of the Shareholders of this Bank
will be held at its Head Office, St. James Street, on Monday,
the Tenth day of February next, at 12 o’clock noon, for the
reception of the Annual Reports and Statements and the
Election of Directors.

By order of the Board.
A. P. LESPERANCE,
. Manager.
Montreal, January 3rd, 1919.

THE MERCHANTS BANK OF CANADA

QUARTERLY DIVIDEND

Notice is hereby given that a dividend of Two and three-
quarters per cent. for the current quarter, being at the rate
of Eleven per cent. per annum, upon the Paid-up Capital
Stock of this Institution has been declared, and will be pay-
able at its Banking House in this city and at its Branches,
on and after the 1st day of February next, to Shareholders
of record at the close of business on the 15th day of January.

By order of the Board.

D. C. MACAROW,
.~ General Manager.
Montreal, 27th December, 1918,

GONDENSED ADVERTISEMENTS

* Positions Wanted," 2c. per word ;: all other condensed advertisements,
4c.per word, Minimum charge for any condensed advertisement, 50c.
per insertion. All condensed advertisements must conform to usual
style, Cond d adverti ts, on account of the very low rates
charged for them, are payablein advance: 50 percent extraif charged,

BOND AND INVESTMENT HOUSE.—If requiring cap-
able man of leisure to accept agency for London, Ont, (City
and District), address all communications, references, ete.,
Confidential, ¢/o Box 213, The Monetary Times, Toronto.

INSPECTOR FOR ONTARIO.—A strong tariff company,
req\.zires the services of a capable and energetic young man
as inspector for Ontario. Apply stating age, experience,
and full particulars to P.0. Box 579, Montreal.

Bond and Debenture Corporation
OF CANADA, LIMITED

Dealers in Government and Municipal Bonds

DOMINION OF CANADA

VICTORY BONDS
BOUGHT AND SOLD

Correspondence invited

UNION TRUST BUILDING , - -

WINNIPEG
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BELL TELEPHONE CASE RESUMED

(Continued from page 16.)

Sir Henry Drayton disagreed with this statement, re-
marking that the company had a surplus of $3,200,000, which,
it was suggested, should be used to meet increased expenses.

Mr. MacFarlane argued that it was necessary for the
company to maintain a surplus in order to take care of future
business.

Sir Henry Drayton remarked that the company had earn-
ed surpluses which might have been kept in such a form as
to take care of necessary expenditures in future.

It was argued by H. D. Gordon, of Toronto, that the very
worst the Bell Telephone Company could do in 1919 was to
have a surplus of about a million dollars. Mr. Gordon pointed
out that the application for increased rates was based on
the assumption that conditions would remain the same as at
present, but it was likely that wages and materials would
cheapen.

On the opening of the hearing on the 8th instant, Mr. W.
J. Butler, representing the city of Montreal, requested that
he be allowed to put in the case for that city at a special
meeting in Ottawa. Messrs. W. D. Lighthall, representing
the Union of Canadian municipalities, I. F. Rafferty, repre-
senting the city of Ottawa, also agreed to set their cases at
that time. Sir Henry Drayton, the chairman, accordingly
set aside January 22nd as the date for the special hearing of
the evidence of the cities of Montreal, Toronto, Ottawa and
Hamilton.

Toronto and London Object

When the Board was sitting in Toronto on the 14th,
however, more evidence was received. Mr, Irving Fairty
called witnesses on behalf of the city of Toronto, and Mr.
Thomas Bradshaw, Commissioner of Finance, gave an inter-
esting financial statement, which concluded with the follow-
ing:—

“There would not appear to be any difficulty in providing
additional capital for the Bell Telephone Company of Canada
if such is required, either by the issuance of bonds or

. short-term notes, the latter possibly being the most desirable

method, in view of the present conditions.

“Notwithstanding high prices, ete., the company has been
improving its earning power, and its financial condition
during the years of the war, and, now that prices of materials
are receding, and that the tendency is for them to decline still
further, it would appear as though there is little basis for
the claim now made by the company. In view of the great
expansion in the company’s business, what may be necessary
is the obtaining of new capital money, and there would not
appear to be any difficulty in obtaining this on current
terms.

“There is also the other thought, and that is that at the
back of the Bell Telephone Company of Canada is the wealthy
corporation, the American Telephone & Telegraph Company,
and it, no doubt, would be able to furnish, if it were called
upon to do so in any period of emergency, very substantial
funds, by increasing its stock holdings in the Bell Telephone
Company of Canada.”

Mr. T. G. Meredith, of London, Ont., also protested
against this proposed increase, declaring that the Bell Tele-
phone Company should meet the lean years out of the fat of
other years.

MONEY MARKETS
Messrs. Glazebrook and Cronyn, exchange and bond
brokers, Toronto, report the following exchange rates to
The Monetary Timest—,

Buyers. Sellers. Counter.
N fands i ssd Sl 2% pm 2 1-32pm  ........
Mont. funds. . s g par par 1% to %
Sterling—
Demand < ii.ou.eaes $4.85.26 $4.85.76 $4.87%
Cable transfers 4.86.10 4.86.20 4.88%%

Rate in New York for sterling demand, $4.75.75.
Bank of England rate, 5 per cent.

MONETARY
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BANK CLEARINGS

The following are the bank clearings for the week ended

January 9th, 1919, compared with the corresponding weelk
last year:—

: Week ended Week ended

Jan. 9,’19. Jan.12,’18.

Montreal ....... $115,378,538 $ 81,126,216 + 334-25?.;‘2
Toronto 82,392,266 64,395,261 - 17,997,005
Winnipeg ...... 51,094,198 ° 46,670,378 -+ 4,423 890
Vancouver 11,679,787 9,621,322 - 2,158,465
Ottawa 8,018,954 6,008,899 + 2010 055
Calgary 6,228,688 7,981,649 — 1752.9¢%
Hamilton . ...... 6,080,215 5,325,604 + 754,711
Québec Siariiate 5,111,247 4,139,220 + 972,027
Edmonton ..... 4,507,182 4,619,671 — 112 389
HalifaxX i v 5,645,982 3,918,930 + 1,627,052
Londonss e o . 3,921,117 3,203,418 + 717,699
Reging "o o an 4,200,458 4,317,261 — 116,808
Stedohns s e 2,846,402 2,617,818 + 328 584
VICLOXif | e tais 2,240,940 1,877,407 + 363,533
Saskatoon ...... 2,181,539 2,018,841 -+ 162,698
Moose Jaw ..... 1,870,926 1,456,046 -+ 414,889
Brandon " iSa .. 784,504 698,564 -+ 85,940
Brantford ...... 1,153,212 922,676 + 230,537
Fort William 943,424 789,976 + 153,449
Lethbridge ..... 815,847 812,548 -+ 3,209
Medicine Hat 543,460 543,668 — 198
Prince Albert 349 8084 Srre i i e
Windsory .....«.. 1,444,850 © ...l 0 SR
New Westminster 564,941 390,930 + 174.01i
Peterboro ...... 837,041 746,686 -+ 90,455
Sherbrooke ..... 1,212,684 722,032 -+ 490
Kitchener ...... 848,994 621,417 + 227 57%
s Totaldasitse voi $321,002,446 $255,346,126 + $65,656,390

The Toronto bank clearings for the current week
$64,078,478, compared with $57,197,375 for the same w-
last year and $56,064,523 two years ago. ek

CANADIAN FORESTRY ASSOCIATION TO MEET

The public meeting of the Canadian Forestry

tion, will be held at the Windsor Hotel, Montreal, ?‘;‘:oci‘.n.q
29th. It is expected that a number of leading
lumbermen and other forestry experts will be present,
there will be addresses by Col. Henry S. Graves, chief Tors
ester of the United States, who has recently returnedq
service in France, and Hon. W. R. Brown, of Berlin, N
Col. Graves will speak on his experiences in forestry work
in the devastated areas of France, and the means of
serving forest wealth on the American continent, while ¥

W. R. Brown will deal more exclusively with the latter

ject. Their addresses will be illustrated by a series of films
illustrating forestry and forest preservation.

‘

WHOLESALE LUMBER DEALERS MEET

Forty members were present on January 13th, at -
annual banquet and business meeting of the Wholesale
ber Dealers’ Association of Ontario, at Toronto, at
satisfactory reports of the prosperity attending the
year’s operations of the organization were presented.
A. E. Clark, the president, in referring to some of the
ters of vital importance to the lumber industry that
require readjusting during the reconstruction period of
and commerce generally, called upon the membership
exercise wide and careful judgment. During the peri
conditions would undergo a general transformation it se.
equally important that the members should co-operate weies.
civie, provincial and federal governments, and endeavoyr .
avert as little disturbance of industrial lines as it was Wum. 5
to do during critical periods. . ; ; ~ 2

7
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Confederation Life “SOLID AS THE CONTINENT ”

ASSOCIATION Fhroughout its entire histor e N i i
{ S > y the North American Life has
Issues LIBERAL POLICY CONTRACTS lived up to its motto, *‘Solid as the Continent.” lnsurance
; ON ALL APPROVED PLANS. in Force, Assets and Net Surplus all show a steady and per-
OFFICERS AND DIRECTORS : manent increase each year. To-day the financial position
President: J. K. MACDONALD, ESQ. of the Company is unexcelled.
VICB-PRESID{!&V‘B.\:l’:'g:}lﬁyg\hﬁga THE BOARD: 1918 p-omises to be bigger and better than any year hereto-
B e Prosidests : fore. If you are looking for a new connection, write us.
SIR EDMUND OSLER, M.P. We take our agents into our confidence and offer you ser-
John Macdonald. Esq. Lt.-Col. J. F. Michie vice—real service. 1
Joseph Henderson, Esq. Peleg Howland, Esg. c 4
Lt--Co.l’. ::.‘ B.thé(:derham ‘[].;hgo‘; T:\;rilc‘)(n.al-;reder'c Nicholls Correspond with
% . Beq. . Esq. T S :
03%05;'8%‘;5&%85%“ écmary: 1{7:“;5“"\1&*50'*\;‘;-[‘5" A E. J. HARVEY, Supervisor of Agencies. :
3 Secretary: J. M N D ) . . Y §
ARTHUR JUKEqnbgjlf:ngl‘;?i‘:lob. M.R.C.S.(Eng.) North Amerlcan Ll{e Assurance Company !
S . HEAD OFFICE - TORONTO

.

Agents, Attention! “THE DAWN OF A TO-MORROW” |

The war having ended so happily it is believed that a better world '
‘I'HE WESTERN LIFE MSSURANCE COMPANY will rise out of the ruin—More of beneficence, equality, fraternity and :

2 sympathy with ' "TheOther Fellow' will prevailin the great' ‘To-morrow"’ |
made (among others) the following remarkable increases in 1917: that is dawning. Life insurance embodies these great conceptions and |
will be one of the big movements that *'Will Come Into Its Own.”’ Now

NBW BUSINBSS RECEIVED. ...............c.. l‘v(;REASL 146% is the time to make Life Insurance your life work., The war has given
ASSURANCES, NEW AND REVIVED .. INCREASE 147% the institution of Life Insurance a great impulse and it is appreciated
NEW PREMIUMS RECEIVED..............oooonnn INCREASE 166% to-day as never before. Itis a calling for men of the highest abilities
IADSIITTRD ASSBTS...cotecusscrsnissssrnases g INCREASE 81% and the finest character. Sell Life Insurance, and sell Mutual Life
Insurance for the Mutual system is popular because it is based upon
The Com%ar;y now hasdatDoménion(}.ice:se. and if extemzing its organ- strictly democratic principles. If not as an agent then as a member
‘n':sg;r:'" Wsri&r:g:;i Y O L A D oo petent you will be welcomed into our organization.
Head Office - Winnipeg, Manitoba The Mutual Life Assurance Co. of Canada
Waterloo Ontario

The Standard Life Assurance Company of Edinburgh

Established 1825.  Head Office for Canada: MONTREAL, Que, A COMMON-SENSE
{avested Funds........5 66,500,000 Investmentsunder Can-
Deposited with Cana- adian Branch, over...$ 16,000,000 VIEW OF LIFE INSURANCE
dian Government and Revenue, over 4,900,000 3 i
Government Trust. Bonus declare 40,850,000 No sensible person doubts the value of Life Insurance, but far
BES, OVEr...cvviuus os . 7,000,000 Claims paid.. .. 151,000,000 too many look upon it as an expense to be avoided as long as
D. M, McGOUN, Mgr. F. W. DORAN, Chief Agent, Ont, one may_ safely do. so.

This is a wrong view altogether. Modern Life Insurance is
not an expense, but an investment. Under the Limited Payment
Policies issued by The Great-West Life, the Policyholder is
himself assured of excellent returns if he lives for a given period
If he dies meantime his heirs reap the benefit.

ENDOWMENTS AT LIFE RATES Low rates and high profits to Policyholders give the Great

West Policies their value,
$8SUBDLORLILDX Write for information, stating age.

THE LONDON LIFE INSURANCE CO. THE GREAT-WEST LIFE ASSURANCE COMPANY

Head Office LONDON, CANADA
Profit Results in this Company 55% better than Estimates. HEAD OFFICE DEPT. "R" WINNIPEG
POLICIES '‘GOOD AS GOLD." “Buy War Savings Stamps”

The Western Empire |
Life Assurance Company Always a Place for

Head Office: 701 Somerset Building, Winnipeg, Man. Dependable Agents

BrancH OFFICES
REGINA MOOSE JAW CALGARY EDMONTON Those who can not only write applications but
deliver policies, and are energetic in their meth-
ods. Good positions are ready for such men,

- Union Mutual Life Insurance Co.
=t NORTHWESTERN LIFE SRR LT

o ; ; .
ASSETS s oA A ARt ARTHUR L. BATES, Presipentr ~ HENRI E. MORIN, SUPERVISOR
> A "_"-" LAW REQUIRES For Agencies in the Western Division, Province of Quebec
LOWEST IN CANADA and Bastern Ontario, apply to WALTER [. JOSEPH, >
Manager, 502 McGill Building, Montreal,

i HEAD OFFIC = WMWINNIPEG For Agencies in Western Ontario, apply to E. J. ATKINSON,

Manager, 107 Manning Chambers, 72 Queen St. West, Toronto
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INVESTMENTS AND THE MARKET

. News and Notes of Active Companies—Their Financing, Operations, Developments, Extensions,

Dividends and Future Plans

Regina Street Railway.—With the December revenue of
the company estimated at $21,800, the total passenger re-
ceipts for 1918 is $230,582.55, as compared with a total
revenue from this source in 1917 of $215,074.05. The total
number of passengers carried during the year just closed
was 4,923,752, with the December total estimated at 454,000,
as compared with a total of 5,112,460 the preceding year.

Dominion Coal Company.—Mark Workman, president of
the company, has announced the opening of a new mine on
the Cumberland coal areas of the company.

Another important development of the new year in the
Corporation’s affairs is the taking over on January lst of
the two slopes which the Nova Scotia Steel and Coal Com-
pany had been using to get to its iron ore property at Wa-
bana. The agreement allowing Scotia the use of these slopes
expired at the beginning of the year, and they will now be
available for the Dominion Coal Company in further de-
velopment of its own ore through which the slopes pass.

Montreal Telegraphs Company.—The annual meeting of
the company was held on January 9th. A vacancy on the
board of directors caused by the death in action of Lieut.-
Col. Bartlett McLean, D.S.0., was filled by the election of
F. W. Molson.

In his report Wm. MacMaster, the president, stated that
the company continued free from debt or encumbrance of
any kind. Dividends paid during the year amounted to 8
per cent., or $160,000. Total assets showed a small increase
from $2,313,687 to $2,314,422, through an increase of about
$1,000 in cash accounts receivable, bonds and other securities
$162,602. A reduction i unclaimed dividends to $1,569, and
an increase in contingent fund from $119,741 to $121,029.

Nova Scotia Steel and Coal Company.—The company
has been given authority to mine coal on certain areas under
Sydney Harbor, belonging to the Dominion Coal Company.
The government follows the main recommendations of C. A.
Magrath, as director of coal mining operations in Nova
Scotia and New Brunswick.

Nova Scotia Steel is, therefore, empowered to enter two
parcels of leases of the Dominion Coal Company, one about
4,000 feet by 1,000, the other about 8,000 feet by 500. The
Provincial government of Nova Scotia is to receive its usual
royalty of 12% cents per ton. In addition, compensation
is to be paid quarterly to the Dominion Coal Company, as
the governor-in-council may determine. Although the de-
cision does not specifically so state, this will probably mean
reference to the Exchequer Court of Canada,

Montreal Trimwayg and Power Company.—New financ-

ing of the company is taking place within Canada, and
through a syndicate of Montreal bond houses.

It is reported to consist of $7,300,000 of 6% per cent.
G-year gold notes to be issued at par, and will retire an
issue of $5,350,000 placed in New York to the firm of Potter,
Choate and Prentice. The balance left after the expenses
are paid will assure the company of a considerable amount
of new working ecapital.

Up to the present all financing of the Montreal Tram-
ways Company and the Montreal Tramways and Power Com-
pany has been effected in the United States, the first mort-
gage bonds having been purchased by Harris, Forbes and
Company, and all the subsidiary financing having been
effected through the firm of Potter, Choate and Prentice.

The local purchasing.syndicate is headed by the firm of
Rene T. Leclerc and Company.

Under its new franchise the company has the right to
issue the notes, which are practically secured by the city of
Montreal, as the franchise assures the company of the fares

necessary to earn the interest.
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Dominion Bridge Company.—The total profits of the
company for the year ended December 31st, 1918, amounted
to $2,477,009, compared with $1,360,534 in 1917, an increase
of $1,116,475. After making deductions for depreciation,
doubtful accounts, interest and exchange and directors’ fees,
net earnings of $1,865,717 were shown, as compared with
$1,186,436, an increase of $679,281.

When necessary deductions for dividends are made, g
surplus of $1,345,717 is shown, which compares with bgt
$56,316 in 1917, or an increase in the year of $1,289 403
When the sum carried forward from the previous profit ang
loss account is added in, a total surplus at credit of this ae.
count of $3,025,307 is shown, compared with $1,679,590 in
1917, an increase of $1,345,717 for the year.

This year the company did not place anything to the
credit of the special and interest reserve accounts. Diyij.
dend disbursements in the year were $520,000, as against
$747,500 in 1917,

The balance sheet shows some interesting changes.
Total assets are $12,130,867, compared with $11,876,355, an
increase of $254,512. Although cash on hand and in bank
decreased from $403,337 to $284,648, the statement shows
Canadian war bonds at $46,290 and city of Toronto bonds at
$199,000, which were not included in the previous report.
Accounts and bills receivable are higher at $2,029,383.
against $1,202,773. Stocks of steel and small tools, ete., are
lower at §1,304,701, against $1,553,434; investments in othey
companies lower at $2,658,999, against $3,164,591. Additions
to plant during the year were $514,361, against $534,667.

Nipissing Mining Company.—During the past year the
leading silver producer of the Cobalt camp was the Nipissi
Mining Company, which took the lead as the largest silyver
producer in the British Empire from the Mining Corporation
of Canada. The Nipissing produced in the neighborhood of
four million dollars during the year, while the Mining Cop.
poration of Canada was a close second. The Kerr Lake
Mining Company is the next largest producer with close tq
two and a half million ounces to its credit. The O’Brien
Mining Company of Cobalt and its associate of the Gow.
ganda camp, the Miller Lake-O’Brien mine, each produced
upwards of a million ounces of silver. The Coniagas Mini
Company, which previous to the current year has always
maintained a production of over one million ounces, thig
year fell about twenty-six thousand ounces short of the mark.

The Nipissing mine, as well as being the largest pro-
ducer in the camp, has by far the largest unexplored acreage,
During the past year a number of new veins containing high-
grade ore and the usual amount of mill rock in the wall
have been developed on the property. At the present time a @
more or less comprehensive development campaign is under
way in new territory of the mine. On the eastern shore of
Cobalt Lake a new shaft has been started to explore around
which during the past summer was thoroughly diamong
drilled. With the large acreage of virgin territory to be ex-
plored it is highly probable a number of new and important
silver-bearing ore bodies will be encountered. It is, there.
fore, probable Nipissing will continue for many years to
lead all other silver mines in the British Empire in amount
of production. :

NATIONAL WAR BONDS

The sale of National War Bonds in Great Britain, which
will close January 18th, has met with great financial success,
The total, according to George Sutton, of the National Way
Savings’ Association, is approximately £1,500,000,000, and
it is hoped will reach £1,600,000,000 before the end of the
campaign. .
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LABOR'S VOICE IN INDUSTRIAL CONTROL

Community Also Should Have Interest in Industry with
Labor and Capital

“Reconstruction cannot be replaced by readjustment as
suggested by a member of the Union Cabinet.” Such was the
statement made by Hon. W. L. Mackenzie King, formerly
minister of labor, during the course of an address before the
members of the Reform Club, on January 11th, in Montreal.
He insisted that the four component parts of industry must
be capital, labor, management, and community.

In defining the meaning of reconstruction, Mr. Mac-
kenzie King said that there were two wholly different schools
of thought. One thought of the word primarily in material
terms of commercial and industrial supremacy, economic boy-
cotts, and the building of high tariff walls—wealth being the
main aim and purpose of government. To the other school
the chief aim of government is human happiness and the im-
provement of well-being. :

.  “The party which stands for readjustment only,” said
Mr. Mackenzie King, “would lead us back under the guise of
patriotism to a renewal of efforts which up to the moment of
the war were absorbing our political thought to the exclusion
of human well-being and its fundamental problems so long
jgnored. To such effort the word reconstruction is by no
means applicable, but simply rebuilding the old edifice on the
old site. The problem of reconstruction is deeper than mere
restoration, even in Europe, where to-day all is ruin and
desolation. It is the problem of establishing right relation
between man and man in human society, and avoiding for all
time the worship of false gods, material wealth and mater-
jal power, which alone are responsible for the hell into which
this world has been plunged by Prussian ambition, greed, and
barbarity.”

War But an Episode

. 7o understand the meaning of the word reconstruction,”
he said, “we must ask what was it for which our people
fought and died. Did they leave our shores, many of them
never to return, to fight for a civilization to be estimated in
tons or calculated in dollars, or was it for the maintenance of
a great ideal? It is this vision which we hold in trust for
those who fought and died in Flanders field. If this dream is
to be realized we shall have to begin the work of reconstruc-
tion in industry with a completely new conception of its aims

and purposes. Our conception of industry must be changed, °

for instead of regarding it as an institution for the purpose
of creating wealth, should it not be regarded as in the nature
of a social service? Industry *has been for too long looked
upon as the exclusive concern of capital, and regarded too
little in the light of an enterprise in which there are four
interested parties—capital, labor, management and the com-
munity. The community is as much an investor in industry
as capital or labor, for is not 99 per cent. of the expenditure
of government in normal times but outlays in the nature of
investment in industry. It is the community which provides
the natural resources and power that underlie all production.
Individuals may acquire titles by one way or another but
it is from the community, and with the consent of the com-
munity, that titles are held. In our reconstruction of indus-

we must aim at bringing about a system of joint control
which will involve a change in the status of the worker, and
give wider recognition to the rights of the community. The
worker must be a partner, admitting him along with capital
and management, and representatives of the community, to
round table conferences in all that pertains to the condi-
tions and circumstances of the employment.”

Not Profits but Share in Control

“Let there be no no mistake,” he said, “for neither Can-
ada nor the United States will escape Bolshevism, Syndical-
jem or any other inevitable influences unless our industrial
institutions, like our political institutions, are brought into
fuller harmony with the democratic sentiments of the times.
Here is work enough for a party of reconstruction, and the
moment for that party to begin its work is at hand.
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i “What labor wants is, not a share of profits, but rather

in a share in the control of industry, under which profits are

made; not houses built with government aid, but houses

:;Y;lsd and built and enjoyed by the just reward of honest
il.

“England did not wait till the end of the war, but created
first of all, a committee of reconstruction which later on de-
veloped into a ministry of reconstruction. The Whitley re-
port constituted the corner stone of its reconstructive policy.
Through all its careful preparation the Government of the
United Kingdom has been able to give to the nation not a
p}an of readjustment, but a well-defined policy of reconstruc-
tion. It cannot,” he said, “be too clearly recognized that if
the war has any significance at all, it is that it stands for the
overthrow of what remains in the old world of autocracy in
government and feudal political control.”

COMPENSATION LAW AND PROVINCES

: The judgment in the case of Fullum versus the Founda-
tion Company, which was mentioned in The Monetary Times
of January 10th, was handed down a few days ago in favor
of the defendant. The plaintiff had been in the employ of
the foundation Company, Limited, whose head office is in
Montreal, and was injured while engaged at work for that
company at Amherstburg, Ontario. He entered suit for com-
pensation in accordance with the Workmen’s Compensation
Act of Quebec province. Justice Greenshields held that it
was the law of the province of Ontario and not of the pro-
vince of Quebec which applied. Under the Workmen’s Com-
pensation Act of Ontario every company carrying on the
business of building and construction is obliged to contri-
bute to an accident fund, and as a consequence is relieved
from all liability for injuries sustained by its employees in
the ordinary course of their work. The defendant company
was at the time of the accident contributing to this fund,
and was in consequence relieved of liability. The plaintiff’s
only recourse, therefore, would be against the Workmen’s
- Compensation Board of Ontario.

POLICYHOLDERS GAIN IN LIFE INSURANCE

—

The increasing liberality of life insurance policies was
dealt with by Mr, George A. Morrow, president of the Im-
perial Life, at the annual meeting of that company on Jan-
nary 8th. The temporary set-back experienced by life com-
panies during the year 1918 will not permanently affect this
development. ‘

The main points in Mr. Morrow’s speech were covered in
last week’s issue of The Monetary Times. Mr. E. T. Malone,
K.C., vice-president, entered in some detail into the subject
of disbursements. “While the year 1918,” he said, “has been
a record one in many particulars, such as new business, pre-
mium and interest, income, etc., the record which will stand
over as belonging peculiarly to the year is the amount of the
payments to policyholders.” In the case of the Imperial
Life this reached the sum of $1,760,000, and exceeded by
almost $100,000 the aggregate of the payments for the pre-
vious year. Mr. Morrow then dealt with the subject under
the heads of cash values of surrendered policies, dividends
to policyholders, policies and payments to beneficiaries under
policies maturing by death.

Mr. G. F. Weston, the managing director, gave a com-
prehensive statement of the effect upon life insurance of the
war and of the influenza epidemic. “The outstanding les-
son,” he said, “which the experience of the last five years
teaches us, is the importance of charging adequate rates
and the maintenance of a strong contingency fund to absorb
the shock of unexpected mortality or material shrinkage in
the value of securities.” A resolution was introduced by
Mr. Weston and passed to the effect that $60,000 be trans-
ferred from the shareholders’ fund to the special contingency
reserve. ‘

- v 2
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RECENT FIRES

The Monetary Times' Weekly Register of Fire Losses and
Insurance

Brock, Sask.—January 9—The business section of the
town was damaged. Estimated loss, $100,000. The buildings
destroyed include: People’s store, Dobson’s butcher shop,
McCosh’s hardware, pool room and barber shop, harness
building and residence, restaurant, Brock News printing office,
and the Royal Bank.

Chatham, Ont.—January 15—Four tons of tobacco in the
drying kiln at O’Brien’s cigar factory were destroyed.

Edmonton, Alta.—January 7—The Veteran . picture
theatre was damaged. Estimated loss, $10,000. Insurance
carried, $7,000.

Montreal, Que.—January 9—Premises of H. Mathieu
and Co., lumber dealers, were damaged. Estimated loss,
$5,000.

January 11—The workshops of the Cadillac Motors,
Ltd., were destroyed. Estimated loss, $500,000, mainly cov-
ered by insurance. ]

January 12—The plant of Jennings and Co., 15 Welling-
ton Street, was destroyed. One hundred and forty motor
cars, including nine government ambulances, were a total
loss, and the premises of the Hudson Bay Co., and S. J. Car-
ter and Co., were seriously damaged. Estimated loss,
$1,000,000.

Port Stanley, Ont.—January 12—House of Wm. H. Mar-

tin was destroyed. Caused by overheated stove pipe. Esti-
mated loss, $2,000.

St. John, N.B.—January 12—The Gem Building and
the Drury Building were damaged. Estimated loss, $15,000.

Toronto, Ont.—January 9—St. Julien Hall, Bloor Street
and Lansdowne Avenue, was damaged. Estimated loss, $4,-
000. Building of Zobbermen and Hemmell, 21 Edward Stree:,
was damaged. Estimated loss, $1,600.

January 14—Home of Mr. A. E. Ames, 625 Kingston

motor cars valued at $7,000. Estimated loss, $15,000.
Winnipeg, Man.—January 7—Home at 220 Alexander
Avenue was damaged. Estimated loss, $500.
$ York Mills, Ont.—January 15—Home of H. H. Lang
was destroyed. Estimated loss, $5,000.

ADDITIONAL INFORMATION CONCERNING FIRES
ALREADY REPORTED

Fort William, Ont.—January 2—The Cleaning Elevator
of Parrish and Heunbecker was destroyed. Estimated loss,
$250,000. Insurance as follows: On building, Atlas, $3,5600;
British Colonial, $1,600; Canadian Fire, $2,600; Fidelity-
Phenix, $2,600; Globe and Rutgers, $2,600; Guardian, $12,-
500; Imperial Underwriters, $2,000; Liverpool and London
and Globe, $2,600; London Guarantee, $1,500; North British
and Mercantile, $2,600; North Empire, $2,500; New York
Underwriters, $2,000; Occidental, $2,000; Quebec, $2,600;
Royal Exchange, $2,000; Rochester Underwriters, $2,500;
Scottish Union, $2,500; Sun, $2,500; Union of Canton, $2,-
500; Western, $2,600; total, $57,000. On stock, American
Central, $5,000; Canadian Fire, $7,600; Great American, $2,-
500; Globe and Ratgers, $2,600; Guardian, $30,000; Liver-
pool and London and Globe, $7,600; Mount Royal, $2,500;
North Empire, $2,600; Scottish Union, $2,500; Sun, $2,500;
total, $65,000. Use and occupancy, Lloyds, $1,600; Globe and
Rutgers, $2,600; Globe Indemnity, $2,500; Liverpool and Lon-
don and Globe, $3,600; total, $9,000.

Victoria, B.C.—The fire department responded to 262
alarms during the year, 45 being turned in from the stregt
fire alarm boxes and 217 by telephone. There were no seri-
ous fires during the year. The total loss by fire on build-
ings and contents for the year 1918 amounted to $14,896.85, a
decrease of $136,982.46, when compared with the 1917
20 Re s figures. The losses are enumerated as follows: Loss by fire

Road, was damaged. Contained in the garage were two
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on buildings with insurance paid, $8,376.25; loss by fire on
buildings with no insurance, $2,890.35; loss. by fire on con-
tents with insurance paid, $2,212; total, $14,896.85. The total
fire insurance on buildings and contents now in effect je
$404,650.

NEW INCORPORATIONS
Government Shipping Placed in Hands of Company Just
Incorporated at Toronto

The following is a list of companies incorporated duri
last week, with the authorized capital and the names of the
provisional directors:—

Matheson, Ont.—Matheson Lumber Co., Ltd., $40 ,000 -
W. A. Gordon, F. A. Day, E. M. Reilly.

Brant, Ont.—Mount Pleasant Creamery Co., Ltd., $4g .
000; L. E. Cox, J. B. Sloan, W. J. Wilson. 3

Hamilton, Ont.—The Smart-Turner Machine Co., Ltd.
$200,000; W. G. Smart, J. A. Turner, J. Chisholm.

Richards’ Landing, Ont.—St. Joseph Island Tele
Co., Ltd., $5,000; W. J. Hamilton, F. H. Court, A. W. Stable.
forth.

Ottawa, Ont.—R. Stewart, Son and Cunningham, Ltd.,
$50,000; T. A. Beament, A. H. Armstrong, L. C. Frewin,

Montreal, Que.—The Canada Pulp and Lumber Co., .
000; MM. J. Melancon, L. D. Clement, C. A. Brouillard. The
Crawley and McCracken Co., Ltd., $100,000; C. HO]dstock.
H. Langevin, R. Bourdon. Guy Street Garage, Ltd., $20,-
000; MM. G. Beauregard, L. Therien, J. E. Lajoie. Senne.-
ville County Club, Incorporated, $149,000; R. T. Stackhon“‘
R E. Allen, J. P. Charbonneau. Independent Cold Storage
Co., Ltd., $190,000; M.M. E. D’Aoust, W. Olivier, A
Forhan’s, Ltd., $100,000; W. W. Perry, A. L. Reid, C. H, C
Leggott. Modern Creamery Co., Ltd., $20,000; F. Lanvh“‘
N. Mantha, R. Martineau. Canadian Braid and Tﬂmmh;‘
Co., Ltd., $190,000; MM. E. D’Aoust, W. Olivier, A, Eide.
Bock and Tetreau, Ltd., $40,000; H. J. Tetreau, H, Bock. C.
Tetreau. The Bannockburn Clothing Co., Ltd., $50,000; p
Bercovitch, E. Lafontaine, N. Gordon. Vanderweghe, Ltd.:
$49,000; W. S. Johnson, A. R. Hall, J. Edwards.

‘I'oronto, Ont.—Provincial Machine and Supply Co., Ltd.,
$100,000; J. A. Kent, C. W. Thompson, B. Cameron, The
Perfection Garden Tools Co., Ltd.; A. Anderson, A, S, Lowe,
T. C. G. Russell. Venus Silk Hosiery Mills, Ltd., $125,00q.
F. J. Dunbar, A. G. F. Lawrence, F. Strong. Papers, Ltd.:
$250,000; G. Cooper, N. H..Spence, E. Staples. C‘”‘ﬂox,
Ltd., $500,000; A. W. Holmestead, J. L. Ross, A. R, Kinnear
National Preserving Co., Ltd., $40,000; W. J. McLarty. u:
Magee, I. Lavine. The Scottish Jewelry Co., Ltd., $40,000-
J. Goodman, Jessie Goodman, W. B. Dobson. Dominion Gen.
eral Supply Co., Ltd., $40,000; B. E. Bull, J. G. Shaw, y
Montgomery. Toronto Battery Service Co., Ltd., $40,000; 8:
L. Pearson, C. H. Leslie, M. Patterson. Diamonds, Ltd.
$40,000; D. W. Markham, G. M. Baillie, W. E. Butkhold‘r
Synthetic Drugs, Ltd., $200,000; S. R. MacEwen, C. N, c.n:
dee, J. F. Edgar. Canadian Pioneer, Ltd., $100,000; G.

R. H. M. Temple, G. N. Limpricht. Canadian Govemmﬁnt
Merchant Marine, Ltd., $1,000,000; G. Ruel, L. W, Mitchgn_
W. B. Langmo.

MONTREAL BONDS LISTED

The three recent issues of city of Montreal 6 per cent.
bonds were listed on the Montreal Stock Exchange on Thurs
day, January 16th, making a new departure for
exchange. Many years ago the city bonds were g¢
features of the exchange trading, but as the bulk of
passed over to British ownership the market finally
up. About $15,000,000 of the city’s bonfis have been di
tributed among Canadians recently and it is believeq
under the new conditions they will have a broad and active
market. . . 3
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FIDELITY irey UNDERWRITERS

OF NEW YORK
HENRY EVANS - - President

Policies Assumed half by the Fidelity Phenix Fire Insurance Company
“and half by the Continental Insurance Company of N.Y.

COMBINED ASSETS EXCEED $56,766,800

W. E. BALDWIN,
MANAGER Head Office for Canada and Newfoundland:

17 St. JOHN ST., MONTREAL

Royal Exchange Assurance

FOUNDED A.D. 1720
Losses pald exceed $235,000,000

HeAp Orrice POR CANADA

ROYAL EXCHANGE BUILDING,

PR TS i ) MONTREAL
; — Canadian Directors
& I 9 U N I O‘N H. B. MAckexzie, EsQ, ... .. Montreal
Sir Lomer Gouin, K.C.M.G. .. Quebec
J. 8. Houon Esqg., K, C, .. Winnipeg

Fire Insurance Company, Limited, of PARIS, FRANCE B. A. WesToN, EsQ. Halifax, N.S.

Capital fully subscribed, 25% paid up . X

Fire Reserve Funds .......... ...c.icceesncens 5,949,000.00

Available Balance from Profit and Loss Account 113,266.84

Total Losses paid to 31st December. 1917 . . 104,117,000.00

Net premium income in 1917 ...... ..ccvvvernnes 6,136,055.28
sanadian Branch, 17 St. John Street, Montreal: Manager for Canada,

Mavrice FRRRAND. Toronto Office, 18 Wellington St. East
‘J. H. Ewarr, Chief Agent.

SIr VINCENT Manxmru i!art
Chairman . 51 Mnntreal

J. A. JEssup, Mnnaxcr Lnsualty Dept.
ARTHUR BArRrY, General Manager

Head Office:
gentlemen in unrepresented districts re fire  Royal Exchange, London
and casualty agencies.

Correspondence invited from responsible

First British Insurance Company established in Canada, A.D, 1804

Guardian Assurance Company Phoenix Assurance Co., Limited

Limited, of London, England Established 1821 FIRE of London, England LIFE
Founded 1792
BEREA Spserived oo St :10'000000 E?,‘:".o":;‘:;‘;:fs SR R B S oo
Capital Paid-up ................ ..$ 5,000,000 Deposit with Federal Government and Investment in Canada
B 8 Tnvesiments Exceed i vt $40,000,000 for security of Canadian policy holders only exceed ...... 2,500,000

Agents wamcd in both branches. Apply to
R. MAcD. PATERSON,
J. B. PATERSON,

Head Office for Canada, Guardian Building, Montreal

H. M. LAMBERT, Manager. B. E. HARDS, Assistant Manager.

ARMSTRONG & DeWITT, Limited, General Agents
36 TORONTO STREET TORONTO

} Managers

100 St. Francois Xavier Street, Montreal, Que.

All with profit policies affected prior to the 81st December will rank
for a full year's reversionary bonus at that date.

The Northern Assurance Company, Ltd.

of London, Eng.

AccUMULATED FUNDS, 1816 .................. .. $39,935,000.00
Including Paid up Capital Amuunl $1,460 000 0on

Head Office for Canada, 88 Notre Dame Street West, Montreal

CALEDONIAN INSURANCE COMPANY

The Oldest Scottieh Fire Office
Head Office for Canada - MONTREAL
J G. BORTHWICK, Manager
MUNTZ & BEATTY, Resident Agents
Temple Bldg., Bay St., TORONTO Telephone Main 66 & &7

G. E. MOBER! Y, Manager

FIRE +1e  AUTOMOBILE
BRITISH CROWN ASSURANCE

Corporation, Limited
OF GLASGOW, SCOTLAND

Gnnnteed by EAGLE, STAR & BRITISH nnnmloss 3
NSURANCE comuw, LIMITE

Head Office Canadlan Branch - - - TORONTO
Liberal Contracts to Agents in Unrepresented Districts

British America Assurance Company
FIRE, MARINE, HAIL AND AUTOMOBILE INSURANCE

IncorpPorRATED 1833
HEAD OFFICES: TORONTO
B. MEIKLE, President and General Manager
JOHN STMR. Asst, Gen. Mgr. BE. GARROW, Secretary.
Assets, Over $3,500,000.00
Losses pa.d since organization over $43,000,000.00
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g s e lo-
ASSURANCE COMPANY ik e plalasiors

F U e T S ORI g g over $6,000,000.00 Insurance
Losses paid since organization ** 70 000 000,00

BOARD OF DIRECTORS:
W. B, MEIKLE, [President and General Manager

SIR JOHN AIRD JOHN HOSKIN, K.C., LL.D.
ROBT, BICKERDIKE (Montreal) Z. A. LASH, K.C., LL.D.
Lr..Cor. HENRY BROCK GEO. A. MORROW, O.B.E.
ALFRED COOPER (London, Eng.) Lievr.-Cor. tTHe Howx., FREDERIC
H. C. COX NICHOLLS
JOHN H. FULTON (New York. Brio.-Oex. Sk HENRY PELLATT,
D. B. HANNA C.V.0.
E. HAY E. R. WOoOD
Head Office: TORONTO, Ont.

W. B. MEIKLE. C. C. FOSTER,

President and General Manager Secretary

ATLAS

Assurance Company Limited

Founded in the Reign of George 111

Subscribed Capital...cooveenictoneecnnsseanans $11,000,000.
Capital Paid Up. .....cccectiunienrinocacananans 1,320,000.
Additional Funds......ceo000evv-nn.. O #e s aiwity 22,141,355,

The company enjoys the highest reputation for prompt
and liberal settlement of claims and will be glad to receive
applications for Agencies from gentlemen in a position to
introduce business.

Head Office for Canada— 260 St. James St., Montreal
Matthew C. Hinshaw, Branch Manager.

BRITISH TRADERS' INGURANGE COMPANY

Established 1865
AGENCIES THROUGHOUT THE WORLD

Fire—Marine — Automobile

Toronto Agents, WINDEYER BROS. & DONALDSON

Head Office for Canada, 36 Toronto St., Toronto
Manager for Canada, C. R. DRAYTON

ASSURANCE SOCIETY

Canada Branch oo v e Montreal

North-West Branch .... dsos Winnipeg

MARTIN N. MERRY, General Agent TORONTO

UNION

LIMITED
(FIRE INSURANCE SINCE A.D. 1714)

T. L. MORRISEY, Resident Manager
THOS. BRUCE, Branch Manager

Agencies throughout the Dominion

British Northwestern Fire

Insurance Company

’ Head Office S WINNIPEG, Can.
Subscribed Capital .... A $594,400.00
Capital Paid-up i o 243,000.00
Surplus oy =i RE L 53,600.00
Poli¢y-holders' Surplus ot S 296,600.00

HON, EDWARD BROWN, President E. B. HALL, Vice-President

THE LAW UNION & ROCK INSURANCE CO., Limited

or LONDON Founded in 1806

d $50,000,000.00 Over $10,000,000.00 invested in Can
Assets exceed PIRE and ACCIDENT RISKS Accepted -
Canadian Head Office: 277 Beaver Hall Hill, Montreal
Agents wanted in unrepresented towns in Canada.
W. D. Aiken, Superintendent J. E. E. DICKSON,

Accident Department Canadian-Manager

—

F. K. FOSTER, Managing Director Bstablished A.D. 1720. EARE RIS Acceptediat currantiihbie
Toronto Agents, Armstrong and DeWitt, Limited, 36 Toronto Street,
——

The LONDON ASSURANCE |

Head Office, Canada Branch, MONTREAL
Total Funds exceed $36,000,000

SUN FIRE FOUNDED A.D. 1710
THE OLDEST INSURANCE CO. IN THE WORLD

Canadian Branch Toronto
LYMAN ROOT, Manager

- - T —
Economical Mutual Fire Ins. Co,
HEAD OFFICE KITCHENER, ONTARIO

CASH AND MUTUAL SYSTEMS
ToTtAL Assets, $800,000 AMOUNT OF Risk, $28,000,000
GovErNMENT DEerosiT, $50,000

JOHN FENNELL, GEO. G. H. LANG, W. H. SCHMALZ
President Vice-President Mgr.-Secretary
—

THE Incorporated 1875 Waterloo Mutual Fire Insurance Company
ESTABLISHED IN 1863 3
MERCANTILE FIRE Head Office - Waterloo, Ont.
Total Assets 31st December, 1918, over ......... .§1,000,
INSURANCE COMPANY P:li:iessi:)ef:rce in Western Ontario, over ........ 30,888:28
All Policies Guaranteed ta') :l;eA &o:go:l:::plaz:?nmn FIRE INSURANCE gp&fzg&un}:?a?h :::esident. 3{;}!}.8}3 g.°§¥z“éﬁ¥i;‘f.°ﬁ.',’;::'&‘,f’t-
- —

I g g
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Canada Branch

Head Office, Montreal

DIRECTORS
Jas. Carruthers, Esq.

M. Chevalier, Esq.
Sir Alexandre Lacoste.

Wm. Molson Macpherson,

Bsq.
Sir Frederick Williams-
Taylor LL.D.

J Gardner Thompson,
Manager.

Lewis Laing
Assistant Manager,
J. D, Simpson, Deputy
Assistant Manager,

A 2 : A
A i J
{ SUANCE COM PANY )

ey LIMITED D),
@LIMITEDED

TIMES 63

GENERAL
ACCIDENT F I R E AND LIFE

Assurance Corporation, Limited, of Perth, Scotland

PELEG HOWLAND, THOS. H. HALL,
Canadian Advisory Director Manager for Canada
Toronto Agents, B. L. McLEAN, LIMITED

THRE

GENERAL ACCIDENT

Assurance Co. of Canada

Personal Accident and Sickness
Automobile and Liability Insurance
. Inspection and Insurance of Steam Boilers
TORONTO, ONTARIO

Assets
Exceed
365,000.000

Head Office
for Canada:
TORONTO

Eagle

British Dominions
INSURANCE COMPANY LIMITED

OF LONDON, ENGLAND
J. H. RIDDEL, Manager E. C. G. JOHNSON, Asst. Manager

DALE & COMPANY, LIMITED
GENERAL AGENTS
MONTREAL AND TORONTO

Head Office—Corner of Dorchester St. West and Union Ave.. MONTREAL
DIRECTORS :
J. Gardner Thompson, President and Managing Director.
Lewis Laing, Vice-President and Secretary.
M. Chevalier, Esq,, A. G Dent, Esq,, John Emo, Bsq.,
Sir Alexandre Lacoste, Wm. Molson Macpherson, Esq.,
J.C. Rimmer Esq., Sir Fredrick Williams-Taylor, LL.D,
J D. Simpson, Assistant Secretary.

A BRITISH COMPANY

UNION INSURANGE SOCIETY OF CANTON, LIMITED

ESTABLISHED 1835

Head Ofice - HONGKONG
General Manager C. MONTAGUE EDE

Head Office for Canada, 36 Toronto Street, Toronto
Manager for Canada, C R. DRAYTON

ASSETS OVER $17,000,000
General Agents, Toronto - MUNTZ & BEATTY

Fire, Marine and Automobile

™E CANADA NATIONAL FIRE
INSURANCE COMPANY
HEAD OFFICE: WINNIPEG, MAN.

TOTAL ASSETS - - $2,387,634.14
A Canadian Company Investing its Funds in Canada
General Fire Insurance Business Transacted

APPLICATIONS FOR AGENCIES INVITED
Toronto, Ont., Branch: 20 King St. West, C. E CorsoLp, Mgr.

ALFRED WRIGHT,
Manager

LONDON &
| LANCASHIRE E

A. E. BLOGG, °
Branch Secretary

14 Richmond St. E.
F [ R E TORONTO
INSURANCE COM’PANY _—

LIMITED
Security, $36,000,000

ORWICH (UNION
IRE_/NSURANCE

ﬁw’cﬁ. é’ng/a;J

Founded 1797

FIRE INSURANCE
ACCIDENT anp SICKNESS EMPLOYERS' LIABILITY
PLATE OLASS AUTOMOBILE INSURANCRE |

Norwich Union Building
TORONTO

jﬁ’w{ (' wlhedral.

Heap Orrice FOrR CANADA
12-14 Wellington St. East
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For January funds, we advise
Investment in Government and
higher-grade Municipal Bonds.

A list of such Investment Suggestions
gladly furnished upon request.

Dominion SECURITIES (GRPORATION

LIMITED.
MONTREAL BRANC o e o : -
A bl 26 KINC STREET EAST O eI RRANCYH
i ilding No. 2 Austin Friars
R. W. Sieele - Manager TOKONTO A.L.Fullerton, Manager
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q The agricultural, industrial and
commercial potentialities of West-
ern Canada are vast and almost
untouched. This is a field worthy
of the most careful consideration
by capital.

§ We are in constant and intimate
touch with the field.
to the ground.” We are alive to
the importance of this period to
the future of the West.

“QOur ear ig

 Can we be of assistance to you :

DEPARTMENTS
Farm Lands Bonds
City_Property Mortgages

Leases and Rentals Insurance

9) emberton & Scm

FINANCIAL AGENTS
VANCOUVER, B. C

Great American
Fnsurance Company

NewPork

INCORPORATED - 1872
PAID FOR LOSSES

$96,971,238.06
STATEMENT, JANUARY 1sT, 1918
CAPITAL
AUTHORIZED, SUBSCRIBED AND PAID-UP

$2,000,000.00

RESERVE FOR ALL OTHER LIABILITIES

12,927,269.91

NET SURPLUS

8527,719.31
23,454,989.22

THE SECURITIES OF THE COMPANY ARE BASED
UPON ACTUAL 'VALUES ON DECEMBER 31sT, 1917

VALUES
MAD THE SECURITIES BEEN TAKEN AT THE
AUTHORIZED BY THE NATIONAL CONVENTION OF STATE
INSURANCE COMMISSIONERS THE A!BETS AND SURPLUS
WOULD EACH BE INCREASED BY $2,321,032.00

Home Office, One Liberty Street
New York City

Agencies Throughout the United States and. Canada
JIIN 3 MURPHY, LOVE, HAMILTON
ESINHART & EVANS, Agents FLEb LN I A“".“
39 Sacrament Street Dominion lhnk Building
Montreal, Quebec Toronto, Ontario

WILLIAM ROBINS, SUPERINTENDENT OF AGENCIES
Dominio® Bank Building, Toronto, Ontario
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