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OCR COUNTRY'S RESOURCES, AND ITS CREDIT SYSTEM.

 Ttis a popular fallacy that the resources of Canada are enhanced by the
overgrown system of credit which has hitherto obtained in the country.
Some contend that, without our long-cherished ecredit-system, we should be
deprived of an important auxiliary to our available capital. The recent
amendents of our Comimon-law Procedure Act, to facilitate proceedings on
bills—of-exch:mge and promissory-notes, have, by some, been regarded with
suspicion and dislike. Aud the reason assigned for this inimical feeling is
the danger portended to the stability of our precious credit-system! Those
hul.‘ling such views assume the country to be exactly in the positin of a
business man who, having no credit to lose, and no hope of ever gaining
responsible reputation, rests his solo hope of subsistence upon his dexterity in
setting his creditors at defiance,
Even admittine th
would it be expea‘ie
received prinei)
fitable mure

at long credits were calculated to economiza our capital,
nt or sate to practise this economy in violation of the best
les of political science, and to the detriment of safe and pro-
antile speculation? I this country, where capital is equally
scarce and valuabla, economy is the life-blood of its prosperity and progress.
It must be the surplas earnings of the producer and manufacturer to which
the country will be indebted tor its growing, permanent wealth. It is, there-
fore, quite plain that the smallest possible quantity of’ any scarce and dear
commodity, requiring to be inported, ought to be usel in all operations of
pl‘odt{ce and wanufacture, ‘Lhis will bz trae whether the commodity in
question be capital or labour, or any other atticle or condition atfecting tha
object in view. But it is no less plain that a liberal supply of any or all
such searce and dear articles,-at moderate prices, would greatly facilitate the
opzr':\lions referred to. The profits of the dividual would, in consequence,
be increased, and the resources of the country be accelerated in their devel-
opment.  Labour is s:arce, and its price high. This is felt by all requiring
to employ it; and the necessity is hence imposed of economizing it to the
AL
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utmost, Tt is, however, fully understood and admitted by all, that an in-
creased supply of labour ata reduced price, would greatly benefit ihe em-
ployer, and the country at Jarge. It is this convicticn that has directed the
etforts of individuals, and st.ould direet the policy of our goveinmeut, in the
promotion of labour-imm gration.

What is so generally understood and practised in reference to Jabour, is
equally applicable to the treatment of capital.  In fact, the former is a dan-
gerous iwportation if not accompanied by the latter.  Cavada has large re-
sources; and its fame as a hopeful home for the vigorous and enterprising, is
now world-wide.. The broad and increasing strea of immigration now set-
ting in, will scon bring a comparatively numerous population into the country,
and the great majority of these will supply labour rather than capital. This
forced increase in the supply of labour, with a cornmensurate supply of cap-
ital, would prove higlily ettective in developing the country’s resources. But
it is not to be expected that the surplus eapital derived solely from our nat-
ural products and industry —arising, as it does, mainly from agricultural pro-
duce—ecan increase in a ratio sufliciently 1apid to keep pace with the antici-
pated influx of foreign Jabour. Grave political and social evils may, there-
fore, ensue, unless provision be made for an adequate influx of foreign capi-
tal.  If this be neglected, commercial stagnation and pauperism is likely to
prevail.  Those, however, who would, at any hazard, bolster up our system
of long credits, do worse than neglect this important object. They suppurt
a course of operations so false and injurious, that they weuld positively pre-
vent the countiy from obtaining, in a legitimate, profitable way, the desider-
ated supply of capital. They are opposed to any mode of realizing mercan-
tile claims more prompt and efficient than the loose, protracted process hith~
erto in use; and thus far they would deter foreign capitalists from investing”
their funds in Canada. Nothing tends more to give confidence and success
to mercantile transactions, than does a speedy and eflectual remedy at law
against any interruption in the regular return of payments. And, until we
can arrive at more precision, in these calculations, than has so far been practi-
cable in Canada, the stability of business men, and the commercial interests
of our country, must remain in jeopardy. Foreign capitalists are aware of
this, and they will act accordingly. So long as they know that our mercan-
tile transactions are lefi—by the aggravated uncertainty of our long crediis,
and our legal connivance—at the mercy of every fluetuating pressure in
trade, they will paturally stand aloof, and leave the country to eke out its
stinted capital by such miserable expedients as long eredit, and indulgent
Jaws.

The more practical operations of our credit system, in whatever phase they
may be viewed, only muliiply the enumeration of evils and-injuries which it
entails upon the couuntry, and every class of the community. The present
time is well fitted to Lring home this fact to the experience of every indivi-
dual. It is just in such a collapse of capital, and such a crisis in business, as
the country now endures, that the evils f long credit find their full develop-
ment. ’

The only accession of capital which the country can obtuin by means of
long credit, is derived by the medium of importers. In easy times, when
our banks issue freely, these importers find no difficulty in giving their retail
customers such teriis as they may require; or in getting an extension of
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terms from those who supply the importations. The retail dealers—flushed
by the good times, which a too-liberal bauk-issuo always falsely stimulates—
push their trade, and give credit freely. There is plenty of money amongst
people. They have no fear of getting their payments. Recklessness and
prodigality naturally become the order of the day, till the reaction—the day
Of. reckoning —comes round, which it does as surely as showers succeed sun-
§h1!xe. The alarm generally comes first from the banks, whence came the
Incipient canse of danger, They have been over-issuing to the country; ,:md,
to supply their customers, have overdrawn upon other countries, When
thay have to make gr0l their excoss of foreign drafis, they find it necessary
to restriet their home issue. Tuey hold their circulating notes when re-
turned.  Momey soon becomes searcs.  Debts begin to ¢yme in more tardily.
And it is just at the stage when an addition of capital is most required in the
country, that the credit system only aggravates the prevailing destitution.
Tne capital outstanding on credit has mostly been spent in excesses of one
kind or another, and is not now available. Importers now are deprived of
their usual bank-accommodation, They must push their customers, and, if
they have not unemployed capital to fall back upon, must compel them to
pay, or be themselves defaniters. ‘Their creditors, the fureign merchants,
learuing that the country begins to be pinched, are more stringent. The
retailers, in their turn, are down upon their customers; but everybody feels
the scarcity of cash, and few cun pay their accounts when due. It the coun-
try is now to be accommo latel through the credit system, it must be at a

eavy sacrifice.  When credit has come to such a piteh, it must be purchased
deaily.  Ifrom the importer to the consumer, each will have to pay his heavy
quota for the capital supplied by the credit system. It is lavish in its aid
when prosperity is abroad. It swells the amount of excess which brings the
?hl“ of reaction. But to mitigate that reaction—to rally embarrassed trade,
it lfas no redeeming quality. It is well known that these excitations and re-
actions in trade, will have their vicisitudes, so lorg as we have a paper cur-
rency, partially represented by specie; and a new country like Cavada, from
the general saarcity of capital, is peculiarly liable to fluctuations in trade.
Long credit, as has been shown, greatly aggravates the excesses of these vi-
cissituless and to say that under such circumstances, it is a bencfit to the
country, is merely a delusion, By complicating and deepening the embar-
rasments of these stagnations in”trade, it goes far to damage the ciedit of
the country, and leter foreign capitalists from investing their funds in our
public and private enterprises. In this way it deprives the country of one
of the besi safeguards against those reactions and stagnations. A sufficient
supply of foreign capital, on fair and reasonable terms?wonld greatly modify
}he extremes of the vicissitudes referred to, and lend a stez\diiy acéeleraling
Impetus to the development of our country’s resources. Any bencfit sup-
posed to be derived from long credit, is altogether illusory.

[t is, no doubt, true that a large majority of our producers—and, in parti-
cular, of the farmers—have, by traditionary usage, been led to count upon
their credit with the country merchants for all the borrowed capital they
have sought to obtain, ‘They have been in the habit of drawing this capi-
tal in the shape of all pecessary furnishings, which they obtained on their
parole to pay the value, then agreed upon, without interest, whenever they
should find themselves in a position, and be disposed, to part with the money !
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There is something beautifully simple in this primitive-looking contract. If
it do not belong to the goiden age, we must, at all events, look for its adapt
ation to times and circumstances very different from the present of Canada
It is altogether incompatible with comnmercial organization, and business prin-
ciples. Such a mode of dealing could not, perhaps, be avoided by the ear-
lier settlers who first broke ground upon our western forests. Their bard
labour was their only capital. The coming harvest was their only hope for
the supply of their necessitics. "They were obliged to procure, upon such
terms as they could afford, the necessaries of life, and the requisite implements
of husbandry. They might have known how little advantage they really
obtained from the dealers by the apparently liberal terms on which they
traded. If any were wanting in the acuteness and business-intelligence ne-
cessary for testing the qualities, and checking the prices of their puichases, all
could at least observe that those dealers throve and made money. They
could see at a glance that the whole benefit of the bargain was not their own.
If they had been fully aware of the exactions requisite to affurd them such
ample accommodation, in the mode in which they procured it, they must
have been startled and aroused. But their necessities blinded them for the
time; and the pressing, disadvantageous circumstances in which they were
then placed should still shield them from ridicule, and even from blame.

Their successors, the farmers now, or themselves, in their present altered
circurnstances, have no such claims to forbearance and syrapathy. They have
now no necessity to plead for exemption from business-rules, and fair terms of
trading. At one time the farmers were obliged, by the isolation of their
locality, to purchase their hardware, groceries, and dry-goods, all from cne
shanty; and they were under a like necessity to dispose of their entire pro-
duce to the same establishment. They long ago discovered that the country
retail-dealer, from whom they purchased their furnishings, was not in a posi-
tion to give the best prices for their wheat, They have, censequenily, given
ths preference to the produce-merchant and his agents.  Some of then still
cling to their old associations, and prefer to buy from the store in which they
see every imaginable article of merchaundise piled and haddled together in
glorious confusion. The greater number, however, are beginning to learn
that they can get far better bargains by calling at three diderent stores for
their groceries, their hardware, and their haberdashery.  They will soon find
out by experience, as towus and villages rise in their nzighborhood, that di-
vision of labour is as essential in storekeeping as in any other branch of in-
dustry.  But there is yet another—a more serious error, in which they are,
by their old associations, more deeply and more gencrally involved, and to
which they cling with more tenacity, than any other delusion received by
their traditions. It is their attempt to make capital out of their credit with
the country merchants. In every part of the country, well-grounded com-
plaints are made by the merchants, that the farmers will not settle their ac-
counts till a twelvemonth, at least, has gone round. "They got cash down
for every article of their produce; but it is no uncommon thing for farmers
who are making new purchases of land, building new houses, and puliing
down the old, to leave their merchants’ accounts unsettled for two, and even
three, years.  Now this is really a state of matters so preposterous in princi-
ple—so hurtful in all its consequences, that it only requires to be fairly and
deliberately looked at, to show how much folly—how much mischief) is in-
volved in its continued maintenance. '
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The entire nature ‘and practice of mercantile transactions are violated by
such protracted terms of eredit. In the course of even one year, the changes
of varying times and circumstances may quite overturn caleulations founded
upon returns so remote. Death, delinqueucy, or misfortune may greatly alter
the relations of the parties, and legal proceedings are the common conse-
quence. The difficulty of recovering swall accounts, when payment has to
be legally enforced, is'badly-enough felt, under the most favorable circum-
stances.  Those who have experienced the working of our Division Court
machinery, all over the country, know what a tough job it is to realize
claims through that medium; and when accounts are allowed to run tiil
proof is difficult to procure, aud the domicile of parties uncertain, the chance
of recovering is vastly diminished. In short, the mode of transacting busi-
ness which has hitherto been practiced between farmers and merchants in
Canada, is perfectly impracticable, if trade is to be conducted on the basis of
sound caleulations. Of this we have sufficient testimony from the present
state of Dusiness in the country. Numbers of merchants have, within these
few months, been obliged to sell out, for want of capital to carry on their
business, while they had more funds than would have been necessary for that
burpose, lying—some of it for years—in the hands of the farmers. These
funds they are unable to realize, partly from the incfficiency of the law and
Its officers, but more from dread of breaking thiough the old, iniquitous
mode of dealing which has become more stringent than the law itself.

It is very natural for the farmers to suppose that transactions which place
those with whom they deal at such a disadvantage, must give some advan-
tage to them.  lIn this, they are, however, lamentably mistaken. They have
all come 10 know that they ought to Luy their groceries from one merchant,
and sell their wheat to another, They are also beginning to learn that the
merchant who can best supply them with good and cheap groceries, is not
]‘k?‘ly to have the greatest facilities for offering them the best bargains of
calicoes and cloths, Rut if they still harbor the notion that they can procure
the use of capital on the best terms along with the furnishings they purchase
:'i?::r(tlhzl"d"g‘a’l dealer, they labor under a misapprehensicn more ridiculously
]‘ez;‘ 1d deceptive than any Lhey have overcome. Dues it acc_ord wilie

5 "‘ml or probability that the retail dealer can afford to lie out of his money,
?l:éhcfl;fe::e:it[\;e:j‘oir:il .secufrity of the purchaser, on terms nearly so lox_v as
loan? Few of o S,’eSt for money advanced under a properly negotiated
Joant t ) an give such accommodation without themselves pay-
ing heavily for it to the wholesale houses, Before they can make a remuner-
ative profit anl lewe a margin for the risk taken iy the bargain, the extra
per ocentage laid upon the highly favored farmer, loaves hﬁn little to be
eavied. Buat suprase the country dealer has the capital at his disposal, it
must be presamed that he will caleulate to have a fair roturn for it, in what-
ever way it may be invested. To engage it in the ordinary hazards of a
business, hfa would require, at least, a return of 20 per cent. per annum,
He has various classes of customers who demand ditforent terms—one pays
cash, others at one, three, six, and Lwelve months, up to the (armers' term of
years.  When he comes to deal with each, he finls hs can sell his cash cus-
tomer 1 pound of tea for 3s. He can give his monthly customers nearly tho
same terms.  For three months eredit, he would require to charge about

3s. 2d., to yield 5 per cent, for the quarter of ayear. Forsix months, the risk
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of ultimate payment arising from the extended term is very considerable; and
to cover it, he could not take less than 2 per cent. additional. The price,
therefore, would require to be 3s. 43d. to yield 12 per cent. A year's credit
increases the risk of the bargain in a ratio something like geometrical pro-
gression, and to make a safe caleulation, he could not sell under 3s. 9d. to
yield 26 per cent.  As for his two and three years customers, if he deal pru-
dently with them, he has to charge them for the same article 5s. and 6s. 9d.,
to bring him 30 and 40 per cent. per annum, This is a fair and moderate
business calculation, and any one can judge whether it be a profitable way
for the purchasers to obtain the use of money. It may be that the farmers
have not generally been so strictly dealt with; but it is not the less certain
that where the merchant has made provision against loss and failure, he has
adopted some such system of indemnification for the unreasonable unbusiness-
like terms extorted from him by the farmers. They may, however, now
rest satisfied that, in future, they will only be able to get their wonted accom-
dation from those who have the capi:al, and who will doubtless deal with
them after the mode of calculation here illustrated. But surely they will not
remain so blind to their own interests as to continue this system of doing
business, when by adopting a more intelligent course they can save 10 and
15 per cent. on every article they purchase. Most of them are vow in a
position to borrow and give good security for what capital they may require.
By these means they may obtain for 12 or 15 per cent. what would cost them
by the old system 25 or 30 per cent. They would, besides, spare the pubhc
and private interests of the country, the injuries and embarrassinents which
have been so much oceasioned by their past conduct.  They would besides give
more stability, and consequently induce a belter supply to our money market.
Such considerations as these should afford suflicient inducements for the
farmers to forego their old prejudices, and to make their calcalations and shape
their mole of dealing for the times and circumstances in which they now
live,

1t is very desirable that all—whether buyers or sellers—who have Leen in
the habit of running long accounts, under the jinpression that they were
thereby conferring a benefit upon themselves or anybody else, should delib-
erately reconsider the subject. If they will impartially reflect on the facts
antl circumstances stated above, they must arvive at the conclusion that long
credit is one of the most fruitful causes of public injury, and private hardship,
which at present affects the trading interests of our country. If this con-
vietion ean be clearly and forcibly impressed upon the miuds of all our busi-
ness men, they surely will not hesitate—for they have the power—to work
an immediate modification, and an eventuai revolution, in our credit system.

J. F.
Hawmitron, 1st October, 1857,

O

OTTAWA CITY—ITS HISTORY AND GROWTIL

‘While the boast of European cities is their great antiquity, the pride of
American cities appears to be their rapid increase in population and trade.
Judged Dy this standard, the City of Ottawa may well claim a high place
among American cities,  Although scarcely thirty years old, we find it the
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head-quarters of the great Inmbering business of the Ottawa, doing an ex-
tensive retail and a considerable wholesale trade, and the seat of reveral exten-
sive and rapidly-increasing manufactures, for which its unlimited water-power
18 peeuliarly fitted 3 contaiuing a population lately estimated at fourteen
thousand, and even entering its claim to be the future eapital of Canada.
Looking ‘at its central and secure position, it has undoubtedly strong claims
to this distinction, Equi-distant from Quebec and Toronto, as well as from
Montreal and Kingston, representivg fuirly the two races that compose the
great mass of our population ; of casy accessat all seasons of the year 3 pos-
Sessing scenery unsurpassed by any city in Ameriea ( Quebee, perbaps, ex-
cepted ), and eapable of being rendered as impregnable as that eity, it must
be admitted, whatever may be our petsonal fe&liligs in the matter, that, on
broad and patriotic grounds, the City of Ottawa may well compete for the
honour of beeoming the future capital of the countrr.

Ottawa City s sitnated on the river of the same name, at its junetion with
the Rideau Canal, 120 miles above Montreal.  Although deriving little of its
prospetity from the canal, it yet owes its origin to that enterprise. It is well

nown that this eanal—terminatine at Kingston—was constructed by tha
Imperial Governent, principully £ a means of eommunication letween the
.St‘ Lawrence and the Lukes, in the event of the frontier communication being
nterrupted,

The first permancnt scttlement on the Ottawa River, near the site of the
present city, appears to have boen made by the late Philemon Wright, a
native of Woburn, Massachusetts, who emigrated from that State in the year
1800, and settled at Hull, now a village on the Lower-Canada side, and
nearly opposite Ottawa,  Mr. Wright may thus be called the father of the
Ottawa country. Ttisa singular fact that a female relation of Mr. Wrights
landed from the canoe, when the adventurous settlers brought their long
voyage to a close, cut down the first tree in order to boil the kettle for the
evening meal, and lived to be present at the laurch of the first steamboat
built to ply on the T pper Ottawa.  T'he Wright family received large grants
of land from the Government, and were the pionecrs of the lumber trade,—
having taken the first raft to Quelee, in the year 18053,

Wl.‘ile the i_ncreasing lumber trade had caused a few villages to spring up
at various points on the Ottawa River, the site of the present city, in 1826
was n a state of nature. Not a house was standing within its present limits,,
except an okl lor-house, where the Upper Town has since been ereeted, and
three houses 01 what was then known as Nepean Point, near the Suspension
Dridge.  The Canid Basin was a teaver-meadow, finding its outlet through
t! e nataral chasm, where the first eioht locks of the canal have been con-
stracted. A dense cedar-swamp covered part of the Lower City, although
the ground is much elevated above the Ottawa. To this place the late
Colonel By, who designed the canal, procceded, in 1827, to superintend its
construction, and it was in compliment to this gentleman that the future city
was called Bytown, a name which many think should never kave been
changed.  For ourselves, we love these Indian names, and, while wiliing to
Immortalize those who have been founders of cities, we rejoice to see estab-
lished in our midst some memorials of that once proud race who possessed
our country long before Columbus dreamed of a Western world | If the
Colonel’s friends, or even his enemies (if such he had), have any qualms of
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conscience to satisfy, let them erect a monument to his memory, near the
romantic spot where he chose his residence, and we cannot imagine a more
graceful compliment to the founder of their rising city, or one more likely to
engage tire sympathies of the people.

Colonel By was accompanied by about 150 sappers and miners, who built
the locks as well as the stone bridge which crosses the canal, and connects
the Upper aud Lower Towns together. In 1827, it is said, *nothing could
be heard but the clinking of hammers, building houses ; the noise of drills
boring rocks ; and a perfect cannonade ol blasts.”  The canal was completed
in 1831, and Bouchette, who visited it in 1832, gives the following deserip-
tion of its appearance at that tine:—

“ Bytown, in Nepean, is situated on the southern bank of the Ottawa, a
little below the beautiful fiils of the Chaudiere, and opposite the flourshing
village of 1Iull in Lower Canada. It stands upon a high and bold eminence
surrounding Canal Bay, and oceupies both bauks of the canal; that part lying
to the east being called the Lower, and that to the west, from a superiority
of local elevation, the Upper Town.  The streets are laid out with much
regularity, angd of a liberal width, that will hereafter contribute to the con-
venience, salubrity, and elegance of the place. "The number of houses now
built is not far short of one hundred and fifiy, most of which are constructed
of wood, frequently in a style of neatness and taste that reflects great eredit
upon the inhabitants.  On the elevated banks of the bay, the hospital. an ex-
tensive stone building, and three stone barracks, stand conspicuously ; and
nearly on a level with them, and on the eastern side of the bay, is delight-
fully situated the residence of Colonel By, the commanding Royal Lingineer
on that station,  From his verandah the most splendid view is beleld that
the magnificent scenery of the Canadas affords.  The bold eminence that
embosoms Entrance Bay, the broken and wild shores opposite, beyond which
are seen a part of the flowishing settlements and the church of Hull, the
verdant and piciuresque islands between both banks, and oceasional canoes,
barges, and rafts plying the broad surface of the Graud River, or descending
its tumultuous stream, are the immediate oljects that command the notice of
the bebolder. In remoter perspective the eve dwells upon a succession of
varied and beautiful bridges, abutting upon precipitous and cragey rocks, and
abrupt islands, between which the waters are urged with wonderful agitation
and violence.  Bevond them, and above their level, the glittering surface of
the river is discovered in its descent through the broad and majestic rapid
Des Chenes, uuntil the waters are pracipitated in immense volumes over
the verge of the rock, forming the falls of the Great and Little Chandiere.
From the abyss into which they are involved with terrific foree, revolving
columns of mist perpetually ascend in refulgent whiteness, and as they de-
scend in spray beneath a glowing sunshine, frequently form a partial but
bright iris, that seems triumphantly to over-arch a section of the bLridge.”

In 1840, Bytown was iuserted in the Union Act as a town worthy, from
Its size and importance, to be represented in the United Parliament of
Canada ; and Lord Sydenham recommended it as being favourably situated
for the seat of Government,  T'he town was incorporated in 1847, and we
find by the census of 1848 that its population was 8275, which had increased
in 1851 to 7760. 1In 1855 its population was upwards of 10,000, when it
became a city, and, on the petition of its inhabitants, its name was changed
to Ottawa,
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The growth of the city within the last few years has been greater than at
any former period ; and this is easily accounted for when it is remembered
lh'at formerly it was entirely dependent upon the lumber trade, and suffered
With every depression in that important but fluctuating branch of business.
Lattgrly, the increased settiement of the surrounding country, and the intro-
duction of several extensive manufactories, have introduced a new element of
Prosperity which cannot fail to have an important influence oun its future
growth.

 Having thus reviewed (very imperfectly) the history of this ¢ ambitious
city,” we will resarve our remarks on its commerce, tradepand manufactures,
for a future number.

THE TRUE MERCHANT.

The following eloquent extract from a recent lecture by the Ilon. J. M.
Fitzpatrick, we find in a late vumber of Hurt’s Merchants' Magazine:

__“The true merchant, is but the true man, illustrating a particular condition in

life.  Tle is no more, as he certainly should be no less.  The ethies and
moralities, prevailing in, and governing all ctlier relations, should be those
whiel suggest his mercantile life and' conduet.  He should have no one rule
of right and wrong, for the social circle and the drawing-room, and another
fur the counting-house and busy marts of trade.

‘The man is the same, or onght to be, wherever or however engaged, and
neither opportunity, nor poliey, nor the caprices of oceasion or trade, shoull
ever, even remotely, be allowed to insinuate the smallest deviation from the
straight and strict line of Lionesty, and honorable dealing between man and
wan.  The merchant by his callivg, of all men, stdnds especially in the way
of temptation.  “The Devil,” says quaint old Burton, “is his fastest friend.
II‘e is always perched upon his shoulder, whispering in his car, hauging upon
his tonguu, leering into his eye, or riding upon his pen-point, suggesling
fraud, gilding deceit, obscuring vision, and i'min‘\ating addition or subtraction,
as debit or credit may be the subject of his entry.”

'l}ns 18 too true, even putting asigle, if you please, the more palpable and
obvious forms, known and legitimately recognized, and acted upon as tricks
of the trade.  From the suls of a peany-worth of pius, or a yard of six-
penny calico, (warranted “fast colors,”) to the purchase of an Fast India-
man—

“Rich in barlaric gems, and gold,”

opportunities are ever present, wherein money could be made, by even the
veriest refinement of deception, or the thinnest possible gloss and glaze of
falsehood properly laid on. Happy is the true merchant and the true man,
whose regard for the right rises equal to the exigency of such necessities, and
who finds, when oceasion demands, that he has not left his integrity at home
with wife and children, to be put on, ouly with slippers and gown, when the
labors and perplexities, and toils and temptations, of the day are ended and
gone. :

It is said of the distingnished Athenian, Aristides, surnamed the Just, that
upon one occasion, during the representation of one of tho tragedies of
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Aischylus, a passage oceurred having reference to an honast, honorable, and
upright maun; and that the whole of the vast audience, actuated by a common
impuls:, arose as one maun, and turned their eyes upon him, applying the
passage to him alone, of all those who yrere present!  Who would not rather
be called Aristipes the Just, than ALEXANDER THE GREAT?—the one, of
thousands, in whom alone could be recoguized the impersonation of the
beauty of truth, than the hero of a hundred Lattles, weeping because he had
uo more worlds to conquer?  Who would not rather be the honest luborer,
whose lowly dwelling could not vie with his horses’ stables, than Huntington
the Forger, rioting ip extravagance, dwelling in luxury, and aptly cousunmat-
ing a life of fraud in the gloomy walls of a felon’s cell? — the humble weaver;
whose swiftly-flying shuttle sings to him a daily song of golden content, than
Schuyler, resplendent in crime, and magnificent in villany, fleemg  his
country for Lis country’s good, aud filling up the measure of his iniquity far
away from home, and kindred, and friends, in a di-honored grave ?

These are, we grant, extreme cases, but none the less truly illustrate the
role, that “lionesty is always the best policy.” They are the possible results
of the feeblest insinuations.  Obsta principiis.  This accords with the com-
pensations of nature, and the laws of our imental and moral Leing.  Suceess,
even in its most popular sense, is predicated npon no other or more durable
foundations.  The fruits of other planting will never ripen into a Lealthy
perfection, but like the Dead Sea apple, will crumble into ashes on the lips.

Viewing the matter, therefore, in the cold Fght of success, the true mer-
chant sees and governs his conduct accordizgly.  IIe looks npon niere
money-getting s an art requiring the very lowest order of talent. * Put
money in thy purse” is not, in his estimation, the chief command. Any one
can, if he pleases, do that. Buy cheap and sell deur, is the successful axiom
of successtul trade. The trus merchant, as the honorable man, does not so
look unon it.  Not at all. IIe reflects upon the means. IHe magnifies his
calling. Tle studies carefully the laws of trade, and compels suceess. He
watchos like a philosopher the thousand inclinations of the mercantile com-
pass, and elevates his avoeation to the certainty of an exact science.  Chance
and luck are with him words without meaning, while into his lap is always
emptied the purse of Fortunatus, and for him the breezes ever blow, laden
with inyreh, and frankineense, and spices, fud perfume from Araby the blest.

At the merchants’ board, on 'change, in theé counting room, wnd on the
strect, without attestation, his word is as good as his bond,  Tlis promises
ving out like true gold—his contracts are never violated—his drafts ave never
dishonored—he needs no indorser. ¢ Protest” is an association with which
he is never identified. His bank is integrity, and his bank book shows
always a large credit side to his account.  He values equities above logalities,
and moralities above advantages. He looks the sheritt and the constable full
in the face, ike an honest man; and lawyers and agencies he never invokes,
Courts, or the places “where justice is judicially adninistered,” he is entirely
ignorant of; and the voice of the eloquent orator, though pleading with the
gift and power of Cicero, he has never heard. Its bells ring ont for him
sounds as pleasant as the chimes of the church-going bell)” for he has to
apswer no “summons,” and to enter no “plea.” He dog-ears Webster 10
know the meming of *suit,” and “ process,” and “judgment,” and ¢ execu-

tion,” and ‘“stay;” and has never had, in any way, practical illvstration of
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the power of rarchment covered all over with the cabalistic words, “\Ve
command you,” ¢ Given under our hand and seal” Happy, happy, for-
tunate man ! recalling the gollen age of commerce, when old "I'yre was queen
of the seas, and the idylsbof Arcady were sung upon oaten pipes by simpie
shepherd swains—

“Tityre tu patule, recubans sub tegmina fugi.”

Of such were Rogers, singing in stately classic rythm Lis ¢ Pleasures of
Memory” amidst the clinking and ringing of gold in the room of the mouey
changer, and, like a most devoted worslnii}er of the beautiful and the true that

e was, fm'gptting dis-ount and per centum iu the poetry and sentiment (.>f an
elevated and refiued, though none the less diligent and laborious, pursuit of
busines, ° ° .

Of this school, too, was Lawrence, the woilds merchant, whether st;mdn:g-.
amidst the hum of a thousand busy spindles at Lowell, or in tl e presence of
sovereiogns and great ones of earth, scattering  benefactions and largv.ﬁses of
love with an affluent and unsparing hand.  And such are Peabody, prineely
In hospitalities, and regal in donations to every ennobling charity ; and Just and
greatest of all, the noble-hearted, philanthropic Grinuel), who of his own
abundunce, when the purse strings of a nation t ghtened, sent forth hel:oes, in
the guise of men, to far-off Arctic Seas, to brave privation and pc!'ll, and,
alas! death itself, to bring back tidings of the loved and lost!

These were true and successful merchants only because they were true men.
Fa"“"il in this respect, in any degree, and we should look in vain for t ose
results of life which have rendered them good and great in the world's esti-
mation.  “ He who is diligent in business, shall stand before kings,”

> — .

FLUCTCATION IN PRICEN.*

Mr. Tooke, an English writer of some celebrity, has lately published two
volumes on the prices of 1848 -1856. From these volumes (lately pub-

lished in London) we extract the following summary of the changes in prices
since the discoveries of gold in Californias —

“Summary of conclusions with refercnce to the prices of commaditics and
state of trade, 1848-56.

¢ Without attempting to include in a sammary of conclusions all the in-
ferences which arise from the survey and narrative now coucluded, I present
the following statements as setling ‘orth those results which are best estab-
lished-and wmost important, viz.:

“ That as regards the great articles of import, such as colonial and tropical
produce, and commodities largely employed in this country as raw matetials
of manufactures, the course of prices during the nine years, 1848-56, may
be described in general terms, as follows, viz.: Duiing 1848 and 1849 there
Was a general, and, in several important instances, a strong tendency to lower
prices; that in 1850, partly in consequence of a larger consumption, and
}iartly in consequenee of actual or apprehended failures of supply, prices sen-
sibly, and, in some cases, materially advanced; that in 1851 there was again

—_—

*In conneetion with this subject soe Canadian Merchants' Magazine for Septeinber, 1887, p. 512,
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an exlensive and severe decline, attributable almost wholly to excess of supply;
that in 1852 there was a ll]ﬂlllfc-t tendency towards recovery; that in the
first nine months of 1853 the upward tendeney of the Ple\ltllh year reached
its highest point, establishing and maintaining for nine months a range of
prices considerably higher than had prevailed for a long period; that from
the antumn of 1853 to the close of 1854, there was a sensible reaction from
the previous high rates, except as regards some of the articles immediately
atfected by operatious, or the commissariat consumpticn of the war; and that
i 1855 and 1856 the markcets were quiet and firm, exhibiting only such
fluctuations as arose out of ordinary changes in supply and demand. Ina
future pary (VII.) I shall enquire how far the fluctuations of prices now re-
ferred to were conneeted with the influx of the new gold.

“That the first effects of the California discoveries of 1848 were felt in
this country in 1850 and 1851, and manifested themselves in the increased
demand for British and foreion articles suitable for the export trade to the
United States ; that the same effeets were still more sensil Iy felt in the course
of 1852 5 the 1L in 1853 the consumption of British goods in "California and the
Uuiced States generally, had become so large and rapid as to counteract al-
m ost entirely, as regards this country, any prejudieial cﬂ'o.ct upon the balance
of trade of the vast imports of grain, rendered necessary by the serious failire
inrthwoi\l.nnl‘ of the harvest of 1853 5 that the same large American demand
fo Buitish exports continued throneh 1854 and 1800, and bad prevailed
th" ouch 1856, mt*lruptad but casually by the extensive fuilures and discredit
which prevailed in the United States and California during porticns of the
years 1854 and 1855 ; and that, as the general result of the trade between
this country and the United States since 1850, the absorption of British ex-
ports, either in California itself or in these regions of the North American
continent, to which the supplies of Califernia gold are chicfly sent in the first
instance, has increased so vapidly as to render necessary a constant and large
transinizsin of the precious etals from America to this country.

% That the effeets of the Australian discoveries of the summer of 1851 were
felt in this country in a striking wanver carly in the following year, (1852.)
manifesting themselves in a sudden and large expansion of the stream of em-
igration from these islands, and in a sudden and large expansion in the ship-
ment of nearly all descriptions of commodities ; that the demand for ships
hence arising could not, in the then condition of the mercantile marine, e
readily supplied ; and the consequence was an enormous increase of the rates
of freight, and a demand for new ships so -urgent, that considerably higher
wages were at once conceded in all the ship- hulldmg trades ; that the same
urgent demands for Australia continued in the early part of 18.33, were con-
siderably moderated in 1854, still more reduced in 1855, but in 1856 were
again marked by considerable activity.

“ That the movement for higher wages successfully commenced in the au-
tumn of 1852 in the snp bmldmo “trades beeame almost universal in the
first half of 1853 ; and previous to beptmnlmr in that year, bad led to a very
general addition of from 12 to 20 per cent. to the wages carrent in 1851 ;
but that the effect of the bad harvest of 1833, the war of 1854-'55, and the
glut of the Australian mdlkcts, was to pmduce a considerable reaction from
this advance, especially in the factory districts.

“That the first ana immediate effect of the high prices of colonial and
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other imported articles in 1852 and 1853, and of the Ligh prices and large
demand for manufactured goods in the same years, was to occasion vigorous
efforts and a large expenditure of capital, with a view to opening up new fields
of supply, and creating extended means of production ; and that it is princi-
pally to the operation of these causes that the steady and frequently-declining
course of prices since 1853 is to be attributed. .

“That as far as trustworthy evidence ean be oblained, there are no f‘;}cts in
the experience of the last nine years which justify the conclusion that in this
country the fluctuation of l»ric«s; the course of trade, or the incnm‘sed demand
for goods arising out of the large exports to America and Australia, were im-
nediately preceded by or connected with changes in the amount of the ag-
gregate outstanding circulation of bauk notes. In other words, all the evi-
dence available 10 us, peints distinetly and uniformly to the conclusion that
the fluctuations of the bank-note circulation were determined and regulated I{y
the consequences flowing from previovs applications of capital and credit in
particular modus, .

“ That further, in a great number of specific instances, it can be showr] coir
clusively that fluctua‘ions of price of the most important kind, and in the
largest markets of the country, took place either without the acenrrence of any
change whatever in the bank-note circulation, or eontemporaneously with tue
occurrence of a change the precisely opposite of that which on a préori grounds,
oren the grounds on which (e carteney theory is built, would have been ex-
bected to precede or accompany the particular alteration in the markets.

“That neither is there any such eoineidence between variations in the rate
of interest and variations in the markets for produce, as to justify the inference
of adirect connection between them in the relation of cause and eftect.  That
the first effeet of the gold discoveries on the financial condition of this country
was the remarkable and prolonged depression in the rates of intercst and dis-
Count, which prevailed daring the twelvemonth preceding the spring of
1853 ; that this effect on the rate of interest was the immediate consequence
of an excessive accurnulation, prineipally in the Bank of England, of the
early remittances from California and Australia 3 and that the influence pro-
duced by these accamulations on opinion and eredit was greatly extended and
acgravated by the maintenance at the Bank of LEngland of a rate of discount
solow as 2 per cent., from April, 1852, to January, 1853.

“That the rise of the rate of discount which commenced in Janvary, 18533,
fmd bas been muaintained during the subsequent three vears, is to be traced in
its origin and continuance to extended demand for c:{pi(al for the purpose of
new, distant and costiy enterprises, directed either to the construction of pub-
lic works, to the extension of old and introduction of new processes, or to
the exploration of new fields for the supply of commodities ; and that so far
as we can judge from recent experience, the absorption of eapital for these
and other objects, becomes more rapid and extensive with every yea's

“That the interruption to the trade of the country “occasioned by the

Russian war of 1851-5, was comparatively slight, and for thise reasons, viz.:
1. Because the theatre of war was in a remote part of the east of Kurope ;
2. Because the enemy h

ad practically no navy that could molest our com-
merce ; 4. Because the raw materials previously obtained from Russia still

continued to arrive through neutral ports, or were readily veplaced by imports
from India and elsewhere ; and 5, lastly, Because the invention of the tele-
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graph, the existence of steam, and the endrmous resources of our mercaatile
marinean | postal services, enable us to accomplish in a few weeks, operations
which, at the commencement of the century, would have occupied a long
serivs of months,  That further, in addition to and far more powerful than
any of the causes just enumerated, was the effect of the continued influx
of gold daring 1854 and 1855—but especially during the latter poriion of
1835, in averting from this country and from France the extreme financial
pressure aud peril which, in the absence of that influx, must inevitably have
been produced by the necessity of providing largs and constant remittances
of gold to the seat of war; and must inevitably have placed entirely nut of
question the maintenancs of the restrictions of the Bank Charter Act of 1344,
and perbaps have even imperilled the maintenance of the act of 1819.

“That during the years of 1848 and 1849, and part of 1850, the losses
and disevedit which fall with erushing force on a large portion of the wmiddle
classes involved in the railway expenditure, did, beyond question, produce
gome hnportaut etfzet in limitick the consumption of commodities.

“That on tho other hand, it was a direct consequence of the rallway
expenditure of the years 1848, 1849 and 1830, that the working classes
were provided with fair employment during a period of interrupted trade,
and it was also a direct consequenca of the cheapness of food, and the low
range of gener:l prices which prevailed to the vear 1852, that the working
classes were able to commund, by means of their wages, a larger amount of
susrenance and comfort than had been within their reach probably at any
former period of the century)”

—_——

THE MINERAL WEALTH OF NOVA SCOTIA.

We continue, from the United States Mining Journal, the article on the
Mineral Wenlth of Nova Seotia, commenced in the September number of the
Canadian Merchants’ Magazine, page 505. We are especially indebted
to the enterprising publishers of the Juurnal referred to, for proof sheets in
aivane: of its publication, thus enabhing us to furnish our readers with the
whole article in our present issue.

# Another bed of ore ocewrs at Nictan, about twenty-five miles eastward of
Clements, and half a irile from the falls of Nictau river. The ore at this place
is six feet four inches in thickness, and the outcrop is seen on the surface at
ths distance of half amile  The falls of the river cffer an admirablo site for
machinery, and the forests through which it passes would maintain furnaces
during a long period of time, Excellent iron was manufactured at this place in
the early settlement of the country. An opinion haslong prevailed that the
lands containing the iron at Nictau were indirectly purchased by persons en-
gaged in iron works in England, with the object of preventing the smelting
of iron in the province. Whether such an opinion be correct or not, it is
true that the establishment was purchased by persons who allowed it to fall
to the ground, and the iron was not brought into notice again, until the
wiiole property was purchased by the Annapolis Iron Mining Company.
There are indications of the existence of the same strata of iron ore on the
Horton and Ardoise hills. At M'Lellan’s mountain, twelve miles from the
Pictou coal mines, the hematite appears again. The best ore is sixteen feet
in thickness, and agrees in its principal characters with that of Nictau and
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Clements. The iron-ore and adjoining strata at each of those places :}bound
In the remains and impressions of Silurian fussils, and offers many evidences
In favour of the opinion, that it wes, at some remote period, a bed of iron
Bfmd, similar to those of the Isle of Sable and Grand Manan on the Atlan-
tic coast, )

_ Other varieties of rich hematite have been discovered on the east river of
Pictou, in the banks of the Shulenacadia, and at Onslow; but the extent qnd
value of these deposits are but imperfectly known. The trap rocks skirting
the Bay of Fundy on its southern side, contain numerous veins of the specu-
“ar and magnetic oxides of iron, of the richest kinds. On Digby Neck these
ores are abundant, and were supposed by the early Arcadian inhabitants to
contain silver, At Parrsborough and Cape Blowmedown also, thick veins of
magnetic iron ore appear in the compact trap, being sometimes assuciated
with manganese, chrystallized quartz, and amethyst, At Aylesford and many
other places, there are extensive deposits of bog iron orve, which, by being
mixed with the hematites of Nictau and Annapolis, improves the quality of
iron.  With the bog ores there are collections of brown, yellow,and red ox-
ides of iron, capable of being converted into pigments. The coal fields of
Pictou and Cumberland contain workable strata of the argillaceous oxide and
carbonate of iron, known as clay iron stone. At those places the ore, coal

or fuel, and the limestone necessary for the flux, are placed side by side, as
they sometimes occur in the British coal fields.  This admirable arrangement,
made by Providence, whereby all the materials necessary for the production
of iron are deposited together, is still overlooked in this province, whose me-
tals are imported from foreign countries.

Frpm the abundance of ore and fuel in Nova Scotia, all the iron for both
provinces might be supplied at a cheaper rate than it can be imported for,
and profitable exportations might be made to the United States, in lieu of the
inferior article now nurchased from our American neighbors. There are, at
present, seven iron foundries in the two provinces above mentioned. Those
fox}ndrles are chiefly supplied with iron from Great Britain. Now, if the pro-
prietors of those foundries can import their iron, and manufactare it iuto cast-
1ogs, under the bigh rate of wages of the country, and make sound profits, it
is obvxous that }he ore of Nova Secotia may be smelted with profit also, es-
pecially as the Important article of fuel, either wood or coal, may be obtained
ci;eﬂper‘here than in any other inhabited country. From the searcity and
lngh. pnce.of iron in Nova Scotia, and, indeed, in all the British American
provinces, its use is limited, especially in agriculture and machinery ; and it
18 too true, that many of our ships have been but imperfectly fasteued, in con-
sequence of the high price of iron.  From the peculiar facilities for smelling
and manufaciuring iron at the Albion mines of Pictou, it was long since ex-
pected that the General Mining Association would employ the elay ironstone
Interstratified with the coal beds at that place. But it appears that the ores
f'f that district are as useless as on the day when Columbus first discovercdl the
lslg\qu of the American coast. Al the iron employed for their railroads and
mining operations is imported from Great Britain, and, having been trans-
ported 3,000 miles, it is finally thrown into eastings, at the very site where
thick beds of Nova Scotia ore are seen protruding from the earth, and where

asingle stratum of coal, thirty-six feet in thickness, is ready to supply the fued
for its smelting and manufacture.
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The application of steam to navigation has placed the British colonies in a
new light, and in none of them will its future advantages produce more bene-
ficial results than in the North American provinces. It is a fact of great im-
portance to Briiain that she possesses abundant stores of coal on both sides of
the Atlantic Ocean, whereby she will always be able to maintain her steam
navigation to the Western world.  The coal of Nova Scotia alone is sufficient
to supply the British steam navy for many centuries, and also amply meet the
demands of all the North American colonies. Indented with numerous bays
and excellent harbors, with coasts abounding in fish, and with a climate and
soil highly favorable to agriculture, forests for the supply of timber, and in-
exhaustible deposits of minerals, Nova Scotia is destined to be of inestimable
advantage to the mother country; but, before the province can rise to a level
with her nataral value, her resources must be opened to ({vee approach and
competition, and general improveraents must,be introduced.

Whether the productive coal measures of Nova Scotia are all contained in
one continuous coal field, or are situated in separate troughs, or basins, is a
point which has not yet been satisfactorily established. No general survey
of the mineral deposits has ever been made, and the imperfect knowledge ac-
quired of them is derived frou the unaided labors of a few individuals, who
Lave made limited examinations for scientific purposes. A

For descriptive purposes the coal region of Nova Scotia may be noticed in
separate divisions, althongh it is not improbable that all the coal is contained
in one large field of very irregnlar form.  The coal disirict reaches from
Clignecto Bay, in the county of Cumberland, along the north side of the Pro-
vinee, to Northumberland Straits, and thence to the Gut of Canso.  From
observations recently made by the writer, it appears that there is a coal tract
extending from Windsor, Falmouth, and Horton, along the south of the
Basiu of Mines, across the Shubenacadia, through the northern side of Mus-
quodoboit, to the eastern shoras of the Province: thence crossing the Strait of
Canso, the same tract embraces part of the island of Cape Breton, where coal
is abuudant. The writer has explored the whole of the great coal field of
New Drunswick, during the geological survey of that Province, and found
that it oceupied an areaof no less than €000 square miles!  The productive
coal measures in that Provinee appear most frequently in the interior of the
country, whil :those of Nova Scotia occur on the shoves of her bays and rivers,
where they offer every advantage for mining operations. ‘1he New Bruns-
wick and Nova Scotia coal fields are united at the divisional line between the
two Provinces, and belonging to one carboniferous period. The sandstones
shales, limestones, and occasionally thin seams of coal, with vegetable remains’
appear at Horton, the most westerly extremity of the southern arm of the,
coal district 5 the same and similar strata appear at Falmoutk, Windsor,
Rawdon, Douglas, and on the banks of the Shubenacadia River ; they also
skirt both sides of the Basin of Mines, and appear at Gay’s River, Musquodo-
boit, and in the uncleared country eastward. The eastern shores of Nova
Scotia consist of strata belonging to the coal series. Strata of coal Lave been
accidentally discovered near the River Philip, on the Tatmagouche Road, at
Onslow, Londonderry, and Parrsborough. Almost the whole area of the
county of Cumberland is a coal field. At Springhill, in Maccan, there are
several strata of coal ; one of them is ten feet in thickness, and the coal is of
a superior quality.  Productive coal measures are also scen near the Maccan
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River, and the River Hebert. On the southern side of Chignecto  Bay tfh?
sea has worn away the shore, and presented to the geologist a bfa“ql.:
section of the coal field, which extends along the side of the bay to the (11:';
tance of 45 miles. The eliffs are perpendicular, and will average f“)“" al)e
0 200 feet in height, During the recess of the tide, each st'ratu'm “¢llayvit‘1
examined by tvavzlling along the shore, which at many places is strewed wit:
masses of coal, clay iron-stones, and fragments of fossil trees. lis ed 1 a

At the South Joggins, nineteen beds of conl have been. “hcovflet ' £
number of them may be seen extending from their outeroppings at the opo
the cliff, downwards beneath the sea ; the total thickness of the prodl{ctl\e
gronp at this place is about 1600 yards. Betweep the coal strata thgre» al{;a
fossil trees of enormous size, standing perpendicular to the layers o l?‘c )
which tip to the south at an angle of 23 deg. 'The coal strata are from a elw
inches to flve feet in thickness, and five of them may be advantageously
worked upon the shore of the fine navigable bay.' . b

The coal field in the county of Pictou occupies an extensive troug 0;

asin ; the outerop of the coal reaches along the country to the ?wtanceg)
four miles, and has been opened at the Albion Mines, near New Glasgow, ;
the General Mining Association, who ship from thab.])l:nce to t]le United
States, from 30,000 to 50,000 tons of coal annually, besides sapplying a mm?-
ber of the provincial towns and villages.  Ten valuable strata of CO{il have

¢en penetrated by the workings at the Albion Mines ; the united “”"k“‘:s’;
of the beds of coal is upwards of 75 feet ; the main band is no Ie:%s than J,
feet in thickness,—of this the company only work twelve feet, leaving twelve
feet of good coal, and twelve feet fit for furnaces and forges.

There are a number of situatisas in the vicinity of New Glasgow, where
the coal might be advantageously worked. There is also an extensive ct_)al
field in Cape Breton, at Spanish River, in that island. "The Province contains
about 15,000 square miles ; of that area there are, nccording to an estimate
made from private explorations, 2000 square miles of coal field. The coal
field of Pictou will supply one hundred thousand chaldrons of coal for one

thousand years, and Cumberland and Cape Breton will ca=h, probably, afford
the same quantity for the same length of time. Besides the deposits referred
Lo in this estimate, there are others of which littls is known ; but, nevertheless,
they afford evidence of t}

1¢ inexhaustible stores of the bitumninous mineral
contained in the colony,

On the coast of Chignecto Bay the tide rises upwards of fifty feet 5 at low
water the beds are uncovered by the sea.  Upun these beds vessels from New
Brunswick and the United States lie aground, and receive their cargoes, and
as the shore can scarcely be said to be inhabited, no notice s taken of such
depredations,  From the situmion of this coal upon a navigable sheet of
water, its proximity to the American and other markets, and the comparatively
trifling expense that would attend the opening of mi
the coal should so 1

nes, it is surprising that
the actual wants o

oug have been sealed up against the Land of industry, and
f the country,

e e @ -

THE LAW OF USCRY.

The essence of usury is in the promise of reservation or more than legal

L4 -
1nlerest upon a loan or forbearance of money. There can be no usury un
Al
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less there is a Joan of a forbearance of money or its equivalent. If a

farmer borrows a flock of twenty sheep, promising to return to the owner in
one year the twenty sheep with ten lambs, this is no usury, because
it is not a money transaction, mor one contrived as an equivalent for
a money tiansaction.  Such a case actually occurred in this State some years
ago,

Mr. John Spencer, of Verona, arranged with two men of the name of
Tilden, to let them have six cows, which were worth about nineteen dollars
each—-they agreeing to retuin twelve cows either with calf, or with ealves by
their sides, in four years, or to pay three hundred and sixty dollars for them.
The agreement was in wiiting, and as follows: —

“ April 15th, 1819,
“For value received, we promise to pay and deliver to John Spencer, or
bearer, three hundred and sixty dollars, or twelve good middling cows, and
twelve good calves, which come of said cows above mentioned, to be paid
and delivered at the dwelling house of said Spencer’s he now is in, said cows
rol to exceed eight years old, nor be under four years old.
* As witness our liands,
“ Joux Tipex,
¢ Ituier TiLpeN.

When the (our years elapsed, upon the day appointed, the Tildens drove to
the house of Mr. Spencer twelve good iddling cows, eleven having calves
by their sides; the twelfth was with calf, and actuully calved that even-
ing. They tendered the cows and calves, but Mr. Spencer refused to receive
them, becanse there were ouly eleven ealves.  He brought a suit afterwards®
to recover the three hundred and sixty dollars, with interest from the day of
default.

The Tildens insisted that the eontract was usurions in reserving so
great a profit.  After a very elaborate argument the Chief Justice
said 1 —

“The contract was not usurious, thovgh the plaintiff was a very hard and
unconscionable creditor.  The interest znd privcipal were both put at hazard
to a considerable extent. It was uncertain in 1819 what would be the value
of the eowsin 1823. If the hazard be slight and merely colorable, it will
not take the case out of the statute; but I do not consider it so in this case.
Here was no negotiation for a loan of money. It was a bargain by which
the plaintiff was pretty certain of making a handsome profit, but by which he
might lose.” :

If money is put at hazard, or if the income from it is uncertain, the re-
ceipt of more than the statutory rate will not make the transaction usurious.
To make usury it is necessary that the person who occupies the position of
borrower should be under an absolute obligation to return the principal. It
is very ecommon to lend money upon security of a vessel, the payment being
made dey endent or contingent upon the safe artival of the vessel at her des-
tined port.  Upon such a loan as this, more than seven per cent interest i
not usury, because the person borrowing the money does not come under any

* Spencer agt, Tilden, 5 Cow., 144,
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absolute agreement to repay it—in fact it might almost be said '?h;: t ?ﬁ:
mouey is not loaned to the owner, but to the vessel, and if she perishes

debt dies with her, If the principal is thus put at bazard, the interest will
not be usury,

It is true that if [ Jend money to my friend,and take his note for it, I have
in one senge

ut the money at a hazard. It is at the risk of_ his solveney;
but this haza]:d is the sort):)f hazard for which the law prescribes seven p:r
¢ent as a sufficient remuneration. But if I assame any other bazard Iof the
principal in the transaction, so that it is not strictly a loan, but a risk, I may
feceive an additional profit upon it. .

It will not save a llc))an fror[; usurious character that the up]awfu} interest
is at hazard, if the principal be secured. A case which is quaintly 'ﬁ,‘
ported in the black-letter folios of the time of King James I., involves this
pomt, oo .

Roberts prosecuted Trenayne for trespass in breaking into his “close” or
fiely, renayne plead not-guilty, and the case turned upon ‘the questxpxll
Who was entitled to the possession of the close. The jury found a specia
verdict—that is to say, they rendered a verdict si.:atmgvthe facts in their ?'-pl:l-
lon proved, and leaving to the court the application pt the law to those acts,
n deciding between the parties. The special verdict was, ¢ That Cyprl;\‘n
Cory was seized in the fee of the land, (7.e., had been the absolu}e owner 0 ,g
and that it was agreed that one Mary Adisgton should lend unto him £150, *“{d
for the security of the repayment thereof, Cyprian Cory leased unto the sai
Mary this close for sixty years, to commence at the end of two years, upon
condition that if he paid the £150 at the end of two years, that the lease
should be void ; and it was then further agreed betwixt them, that the Ba‘g
Cyprian Cory, for the deferring and giving day of payment for the said £15
for two years, should pay unto the said Mary, for interest yearly, £22 5s. 10.%
qQuarterly, if the said Mary should live so long. Thatin the performance o
this agreement she lent the said Cyprian Cory £156, and he made the said
le 1se for sixty vears, and granted by fine an annual rent of £22 5s. 10d., to
be pai quarterly for two years, if she lived so long. That he afterwards
conveyed the inheritance (i. e, the title to the land, subject to the lease) to
the plaintiff. The g£150 was not repaid, and that the said Mary took to
husband ',I;renayne, who entered (to take possession under the lease) for non-
payment,

This attempt to take possession was the act which the plaintiff regarded as
a trespass, for which he brought this suit.

“The first question was whether it w
statue, because it
before any day of

ere an usurious contract within the
was a mere casual (i. ¢., contingent) bargain, for if she die
payment of the rent, (interest,) the rent (interest) was gone,
and yet he should retain the £150 two years, and pay nothing for it. And
it was resolved that it was an usurious bargain, for by intendment she mlght
ive above two years, and it is an apparent possibility that she shquld receive
that consideration whereby she is within the statute, Second'ly,.lt was mov-
ed whether this lease, being taken for the payment_of ) the principal money,
and not for payment of any part of the usury, be within the statute to ma\.ko
the bargain void. And it was resolved that it is, because it is for the security
of money lent upon interest, and for the security of that which the statute in-
tends he should lose ; for otherwiee it would be an evasion out of the statute
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that he would provide for the securing of the payment of the principal, what-
soever usurious bargain was made, which the law will not permit.” “ Where-
fore it was adjudged for the plaintiff.”

The reporter adds, in a note, that Justice Doderidge, one of the court, “took
these differences in cases of casual (i e., contingent) usury. First, if I lent
£100 to have £120 at the year’s end, and upon a casualty—if the casualty
goes to the interest only, and not to the principal —it is usury, for the party 1s
sure to have the principal again, come what will come; but if the interest and
principal are both in hazard, it is not then usury. And it was therefore ad-
judged in the Common Bench in Dartmouth's case, where one went to New-
foundland, and another lent unto him £100 for a year to victual his ship, and
if he returned with the ship he would have so many thousand fish, and ex-
presses at what rate, which exceeded the interest which the statute allows; and
if he did noi return, that th.en he would lose Lis principal, it was adjudged
no usury. Secondly, if 1 secure both interest and principal, if it be at the will
of the party who is to pay it, it is no usury—as if 1 lend to one £100, for
two years, to pay for the loan thereof £30; and if he pays the principal at the
year’s end, he shall pay nothing for interest. This is not usury, for the party
hath his election and may pay it at the first year’s end, and so discharge him-
self.”

The other element in the nature of usury is the reservation of such a loan
or forbearance exceeding the rate prescribed by the statute. It is not neces-
sary that this remuneration should be in money. If it be in a form suscepti-
ble of an exact pecuniary valuation, it will constitute nsury. If the remunera-
tion cousists of full legal interest, and a chance of additional compensation, this
will render the transaction illegal.

Some years ago, in England, a firm, Beckford & Keighley, were indebted
in a very large amount to one named Young. Mr. Young held the guaranty
of a Mr. Williams for the better security of the debt. Beckford & Keighley
were desirous to obtain a further time for payment, and to have their friend
Williams released from any liability respecting them. So they proposed to
secure Mr. Young in this way : —'T'he debt was £10,000. They undertook
to pay it in cash, with interest, at the expiration of six months, or to pay it in
certain government stocks, at the value which they had borne in the market
when the debt occured. The alteinative, however, was not at their option—
it was at the creditor’s option—so that when six mouths expired, if the stocks
had risen so that Mr. Young would rather have the stock at the former low
price, than have the principal and lawful interest of his debt, he would be en-
titled to call.for the stock instead of the money. Beckford & Keighley soon
after failed, and, in the agitation that foilowed, the validity of this agrezment
was drawn in question.

The court® held the transaction usurious, since it reserved the capital with
legal interest, and likewise a contingent advantage, without putting either cap-
ital or interest in any kind of risk. If it' had been simply an agreement to
pay in stock witkout any option to claim money, it would not have been
usurious, for while on the one hand the stock might have risen and the lender
obtained thus more than legal interest, on the other hand it might have fallen
and the lender thus obtained less than legal interest, perhaps lost a part or

* Barnard agt. Young. 17 Ves,, Jr., 44,
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€ven all of his principal. ¢ Here,” said the court, “ the lender is, at his elec-

Yo, to have his principal and interest, or to have a given quantity of stock

transferred o him. His principal never was at any hazard, as he was at all

€vents sure of having that, with legal interest ; and had the chance of advan-

tage if the stock rose.” In fact, this stock did rise, and if the contract bad

n?.e“ performed Le would have had principal, interest, and a very large pre-
lum,

In general, the courts will not adjudge a transaction usurious unless it ap-
Pears that the person standing in the position of borrower intended to reserve
€Xcess over lawful interest. But if this intention js detected, however ingeni-
ously it has been covered up, it is fatal to the validity of th transaction.

Che contrivances to which men have resorted to obtain such an excess with-
Out incurring the appearance of usury are numerous.

Ometimes usury is taken under the name of commissions, sometimes under
¢ puise of requiring from the borrower a deposit not to bear interest; some-
times undear pretence of a partnership ; sometimes by advancing to the bor-
'OWer gouds at a bigh price, instead of money ; sometimes, as in  the instance
We have spoken of, by giving the lender his option of receiving interest or
Stock dividends; sometimes under pretence of a heavy charge for exchange, or
OT service in procuring a loan; sometimes by the understanding that, upon the
020 being made, the interest shall be paid in advance, and that immediately
a Part of the principal shall be repaid; sometimes by making the writings con-
Cerning a transaction represent a legal loan, and reserving the excess by a
1erely verbal understanding.
1 0 any such case, if the intention to reserve mora than legal interest for a
93 or fyrbearance is made to appear, the transaction will be adjudged
Usurioys,

It i} the custom of some banks to confine their discounts to those who keep
l»"Poslts; and they regulate the amount of the loans they will make to a cus-
°Mer by the amount of the deposit which he keeps steadily with them. Thus
:df’i"psitor whose account averages a thousand dollars will consider himself
Dtitled to a loan, or “an accommodation,” as he calls it, of two thousand.

OW if the bank loan him two thousand at seven per cent, and he keeps with.

©M a steady deposit of one thousand without interest, it comes to precisely
i"f *fame thing as if he should borrow one thousand and pay fourteen per cent
¢ erest forit. It is, however, very improbable such a depositor could resist

¢ payment of his note upon this ground, because, as the transaction is
YSuzlly conducted, it would be impossible to prove any understanding or a-
greement respecting it. In other words, the depositor comes under no obliga-
gou t keep up his deposit; and is induced to do so merely by the considera-

on that he will not otherwise be so likely to get accommodation.
sury has sometimes been concealed under color of a partnership. Two
?g%’lpns may form a partnership, the one contributing capital, aud the other
Eo Vices, . In such acase it is not unusual for the person furnishing the capital
allcllnake it a condition that he should rec'ei\'e, firstly, interest on the amount,
usuri l@n a share of the pf’oﬁts of the'busmess. Now §uch a contract is not
\ 710us 5 because the acting partner is not personally liable for the capital ;
€13 bguud to ure it to the best of his ability in the contemplated business,
orl:l llie 1s not Ihe debtor of his copartner. Cuses have sometimes arisen where
¢ lias contributed funds to a business, perhaps considering himself as a part-
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ner in tome sense, and yet by reason of his requiring the personal liability of
those to whom he advanced the money, and by reserving a share in the profits,
as well as interest upon the capital, he bas rendered the travsaction illegal, and
lost the fund which he thought he was carefully securing.

There have been many cases where the parties have eudeavored to conceal
an usurious loan under the disguise of a sale of goods.

Lowe and others against Waller, was an action on a bill of exchange, tried
before Lord Mansfield, at London, in 1781. One Lawton bad drawn a bill
upon Waller payable to his own order, Waller accepted it. Lawton had
then endorsed it over to Harris & Stratton, who alterwards indorsed it to
Lowe. The bill not being paid, Lowe brought this suit to recover upon it.

The defence was that the bill was given upon an usurious contract between
Harris & Stratton and the defendant.

This was controverted by the plaintiff, but they also insisted that the bill
was indorsed to them for a valuable consideration, and without notice of
the supposed usury, and it was argued that although it should appear that
the original transaction was usurious, still the defendant was answerable to
them,

Upon the evidence the case was this :—

Waller, a Commissioner of the stamp duties, had employed one Lemon, a
money broker, to raise the sum of £200 upon the bLill iu question. Harris
& Stratton, hearing of this, sent their broker to Lemon to inquire whether
Waller wanted money, and he told the broker he believed he did, for, to his
knowledge, he had a bill to pay in afew days. The broker said his principal
would advanced £100 in money, and £100 in goods, but that the goods
should be choice sorts, and he should not lose by them ; that he should have
them at the warehouse price. Lemon, upon this, went and informed Waller
that Harris & Stratton’s broker had been with him ; and Waller, asking him
how they would deal, he told him what had passed, and that the broker had
appointed him to go with Waller to Hurris & Stralton’s warehouse the next
day, Waller, agreeable to this appointment, went along with Lemon the
next day, and found Harris & Stratton at their warehouse, who made an
apology to Waller for not having money at that time but only goods, and
desired the business might be let alone for a few days. Lemon called several
times after this to get a day fixed, and told them, as he had mentioned before
10 their broker, that Waller wanted money in order to pay several demands.
In the course of about three weeks, Harris & Stratton said to him that if
Waller would come the next day they would give him £50, and he and
Waller accordingly went next dny. When they came, one of the partners
went out and returned in a little time, saying lLe could not get any money,
but if Waller would take the whole in goods he should have them directly.
Waller agreed ; and the goods (hosiery. ware) were sorted out by one Strutt,
a broker, who was present, and delivered to Waller, and at the same time
Waller delivered to Harris & Stratton the bill of exchange, and also an as-
signment of his salary as a collateral security in case the Dbill should not be
paid when it became due. Strutt and Lemon carried the goods to the shop
of Eldertor, an auctioneer, who was a stranger to Wal'er, and was to sell them
or advance the value. He desired two hours to make his caleulation, and at
the end of that time Lemon and Waller came to him, and he offered £120
for the goods, saying it was the utmost they were worth, Waller took the
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£120, it leing agreed that if they should sell for more, the balance shiould be
accounted for by Elderton ; and if for luss, that Waller should be answerable
to bim for the difference. Afterwards Elderton delivered an account to Wal-
er of the sale of goods at £117 2s. 2d. There was no evidence that the
p!.aintiﬂT knew of the above transaction, or the circumstances under which the
bill had buen given.

Here were two questions involved.

Fiist, was the transaction between Iarris and Siratton and the defendant
Usuriouy ?

Second, even if it was, must tha plaintitfy, who took the bill and paid for it
Without any notice of the usury, lose their debt ?

It was agreed between the parties that, if the jury decided it was usurious,
the oher question should be reserved for the consideration of the court.

N summing up to the jury, Lord Mansfield told them that the statute of
Usury was made to protect men who act with their eyes open——to protect thern
against themselves. Upon this principle, it inakes it penal for a man to take
ore than the fixed rate of interest, it being well known that a borrower
n distress would agree to any terms.  * No person shall take divectly or in-
(llrvcl]y for the loan of money, &c., above the value of £5 for the forbearance
of £100 for a year, and so, afier that rate, for a greater or lesser sum, or for
a longer or shiorter time. They were therefore to cousider whether the trans-
action between this defendant and Harris & Stratton was not, in trutb, a loan
OF money, and the sale of goods a mere contrivauce and evasion.

The most usual form of usury was, his Lordship said, a pretended sale of
goods. He then stated the material parts of the evidence, and nade some
Slong olservations to show that it was not the intention of the parties to buy
and sel)) but to borrow and lend, and that the contract was, in truth, for a loan
otmoney, though under the mask of a treaty for the sale of goods. The jury
vund the contract to be usurious,

The plaintitts afterwards asked for a new trial. Lord Mansfield refused
their application after hearing much argument.  He said :—

Therefore, the only question in all cases Jike the present, is, what is the real
substance of the transaction, not what is the color and form.

. This is one of the strongest cases of the sort I ever knew litigated. Tt is
IMpossible to wink so hard as not to see that there was no idea bstween the
Pirties of anything but a loan of money. His Lordship then reca dtulated
“_‘e striking parts of the evidence, and observed that the only purpose of Har-
18 & Stretior was to contrive how to get more than Jegal interest.
- They first offered partin cash ; then less, playing the defendant on, in or-
der to jnerease his distressy and at last tempted him by an offer to conclude
the business immedia&ly if he would take the whole in goods; assigning to
t}e last, us a reason for this, that they could uot procure the money. They
did not act as persons selling goods upon credit to be paid for at a future
4y; but as lending on the security of the note and the assigninent of the

Siary. The jury therefore hud done perfectly right.— Hunt's Merchant’s
“Hagazine,
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USURIOUS INTEREST.

While opposed to the usury laws on principle, believing them to increase
the evils they are intended to cure, we are no less opposed to the payment of
extra interest beyond what is the regular market rate. 1f we sought to
discover the first es7or that led many a promising young merchant to dis-
grace and ruin, how many would point to the first hundred dollars borrowed
at an exorbitant rate of interest; and if our warning could reach every
young*trader in Canada, we would say, contract your ciedits, collect your
accounts, even at the risk of losing your best customers— starve, beg, bor-
row, but never as you value your reputation and character, pay high interests
to raise mooey. 1f you have means, you have no need to squander them in
this way ; if you have no means you have no right to spend your creditor’s
money.

On this subject, we commend the following remarks from a late number of
the Boston 1L'raveller, to the especial notice of our young merchants:

“The young trader should resolve that he will always keep his business
within the control of Lis permanent capital, and never suffer himself to be-
come a prey of brokers. 1[ the promissory notes which he takes in the
course of his trade are good, he can generally realize from our bapks all he
oggllt to expect, especially if his character be good for industry and integ-
rity.

}J,3ut many of our young men, from imprudence in giving credit, or from
neglect in collecting what is due them, get temporarily embarrassed, and
then they apply to brokers, and pay them from one to two per cent a month
for the money which their business demands for the time being. They
doubtless think that their first application for loans upon usurious interest,
will be their last.  There is no safety in such a conclusion—for whoever pays
extra inferest once, because he has failed to collect his bills, is apt to repeat
the operation, and even to convert the bills of his slow-paying customers into
promissory notes, extended far beyond the time of the original eredit, with
simple interest added, in order that he may have negotiable paper which the
brokers will discount at some piice.

We often hear it said that paying extra interest once or twice hurts no-
body, provided the borrower can mak_e on the merclmndise he buys, two or
three times the amount of the extra interest which he pays. "This is arith-
metically true, but practically it is not true. 1f one such usurious operation
is undertaken with a certainty that it will pay a profit, the next is likely to
be undertaken when the profit is hardly probable. T'bus a babit of specu-
Jating beyond one’s means is engendered, and the broker or his employee soon
absorbs all the profits which arise frcm the business,

As those who have contracted the habit of paying extra interest begin to
incur losses in their operations, they become de-perate and reckless.  They
will pledge such a stock as {hey may possess, borrow promissory notes of
those to whom they lend their promissory notes in exchange, sell their mer-
chandise at low prices to doubtful chstomers, and submit to continual shaves
upon the street. At this point the business character of a merchant is
ruined.  He loses his discrimination as to his debtors, and is too much em-
barrassed as to his payments to collect his bills while they are collectable.
Lis debtors fail, and he makes redoubied efforts to get paper which will go
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through the chaving mill. The directors of banks see his operations upon
the street, and refuse to discount any of his paper, however good it may be,
and finally, after months, perhaps years of pecuniary trouble, he lands in
tnsolvency. .

Therefore we urge upon every young trader to set bis foot flatly down
}Vhen he enters business, and to resolve, nflexibly, that he will pay no extra
Interest upon any consideration whatever. There is not one in ten who break
Over this rule who escapes insolvency. One man may be dazzled for a time
With prospective profits of a trade extended beyond his capital, and may
Make large payments of extra interest in a rise in merchandise stocks, or
land; but'in nine cases out of ten, all these conjectures are illusory, and, be-
ore heis aware of it, the trader is ruined.

Some there are who for years pay extra interest on from one-fourth to
one-half of their permanent capital. We scarcely need observe that such a
Policy is suicidal. 'Lhose who purchase for cash, can of course undersell
Such operations, and, underselling them, will take away their business. Be-
Sides, a man who is contriving from day to day how to raise money at extra
Iterest, has no time to attend to his business properly. W earied with his
eflorts before two o’clock in the day, he requires excitement in the after-
Noon, and leaves his store, where his attention is required more than ever

efore, to drown the prospect of his impending fate in boisterous and expen-

SIve amusement, and in alcoholic liquors. Such is the downward career of
lf the men who figure in our lists of insolvency. Iixtending their busi-
ness beyond their means at first, it soon extends itself beyond their control,
and afier a short season of assistauce, at exhorbitant rates of interest, from
the brokers, they sink into irretrievable bankruptey. If our young traders
Will heed our rule, there will be little danger of their earollnent in the list
of bankrupts.

JOURNAL OI" MERCANTILE LAW.

Important Flour Case—Brunskill vs. Gocdenough.

It will be in the recollection of our readers, that a case of much import-
ance to Merchants and Brokers, was lately before our courts  We allude to
‘lle_ case of Brunskill vs. Goodenough, {or damages, caused by the non-

elivery of 10,000 Barrels of Flour. The question at issue was, whether a
Principal to a sale for future delivery, could demand security after the terms
of sale had been agreed upon by their respective Brokers, in the event of the
[l:urchas.er.not proving §atisfactory. Goodenough’s principal on learning the
01":}81 ot his purchaser, immediately demanded a deposit of one dollar per bl.,
bt € ground that Brunskill was a large holder of flour on a falling market.

O this Brunskill demurred, claiming that the contract was completed, and de-
m“'n}]ed its fulfilment.

- © case was first tried at the Assizes, when the Jury gave a verdict in
Whgr of Bl’u[lskl“,. damages £1000. A new trial was subsequently granted,
“‘ilhnthlhe Jury failed to agree. _ The case then came before a special Jury

€ same result, eleven having been for a verdict of one shilling damages,
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and one for a verdict of 7o contract. The case was subsequently referred
for decision to the 1Ion. Jobn Young of Montreal, both parties binding them-
selves in £10,000 damages, to abide by his decision. We subjoin Mr.
Young’s award, which it will be seen is in favor of Goodenough, by deciding
tht the contract never was completed, and therefore never existed.

“The undersigned having had submitted to him for arbitration, a dispute
between R. A. Goodenough and Thomas Brunskill of Toronto, in reference
to damages for the non-delivery of 10,000, bls. of Flour on a contract
which said Thomas Brunskill claims to have made through his Broker, with
the said Goodenough on or about the 26th April 1856, has carefully examin-
ed the notes of evidence in the case, as taken at the assizes on the first,
second, and third trials by Chief Justice Robinson. I'rom this evidence
it appears that all the conditions in reference to the sale of 10,000 bls. of
Flour, had been agreed to, such as price, quantity, quality, time of delivery
&ec., but after all this an objection was raised to one of the principals, and se-
curity demanded by a deposit of &1 per bl. 'This condition of security was
demurred to by Brunskill who held that the contract was already made and
completed, and that Goodenough had no right to make this new condition. In
this market where such transactions are frequent, it is well understood that alt
preliminary arrangements for Z%me Contracts proceed on the basis, that the
principals will be satisfactory, and when Brokers have arranged all the details,
such as price, quantity, quality, &c., of the article sold or bought, objec-
tions can be, and are frequently made, and security demanded when the prin-
cipals prove to be unsatisfactory. The undersigned finds that in the case
before him, o jections were made by Goodenough w1 dwe time against the
purchaser, and his demand for security not having been complied with the
undersigned decides that the contract was not completed, and thercfore
never cxisted.

“JonuN YOUNG.

“ Montreal, 25th July 1857.”

From the U. C. Law Journal.
BREACHESN OF TRUNT.

Tt is vain to hope for perfection in anything of human institution and yet
we yearn for perfection n that of the law.  When we survey the magnitude
of the interests at stake—being nothing less than the salvation of society it-
self —we grieve to have forced from us an admission that it, like other human
institutions, is imperfect.

Since law is made for the good government of society, it must be suited to
the circumstances of society. Since society is progressive, and daily becom-
ing more complex in its parts and more stupendous as a whole, the law must
strive to keep pace. Just so much as water is necessary for the subjection
of fire, just so much is a criminal code necessary forthe subjection of crime.
If the supply of the aqueous element is too slender, the evil which it is sought
to overcome only rages with the more ungovernable fury. So if the crim-
inal code of a country is not of sufficient capacity to embrace all offences
against society, the offences not embraced increase and multiply till their
very hideousness causes wide spread alarm.
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It is an offence against society, for one man without the consent of the
OWner to misappropriate the funds or other property of another man. The
offence is not lessened because the property misapplied was entruste{ by the
one to the other. On the contrary, such a plea, instead of being a palliation,
IS an aggravation of the moral wrong committed. The temptation to com-
mit the offence is singularly great, and in consequence the frequency of the
offence singularly common. Bat is not this offence branded as swindling or
asrobbery? Is not the perpetrator a robber in fact, and a felon in law ?

s he not an outcast of the law, visited with all the strength of insulted jus-
‘l_CE? Nothing of the kind. If we search through law books, under such
titles, we shall search hopelessly for the punishment of such an offence. It is
only to be found under the mild and assuaging title of ¢ breach of trust.”

\ few years ago a silly grocer’s-clerk who applied his master’s money to

1S own use, was a great, if not the greatest of felons. To-day, what do we
find?  Defalcations and frauds unparalleled in the history of the world —
thousands and tens of thousands coolly appropriated by men whose extrava-
8ance in life is supported by dishonesty till death,

If an old woman take her neighbor’s goose, she is branded as a thief, pro-
Secuted as an outlaw, and punished as a felon. But the refined scoundvel
who makes use of his position in Society, and his attainments in education, to
steal —we shall say steal, though the law does rot say it—to steal the value
of hundreds of thousands of pounds, simply commits ¢ a breach of trust.”

Why should not such an one be punished with as much certainty and severity
as the starving beggar, or the houseless vagrant? Why not punish him
More severely, as the magnitude of his offence is great, and the danger of his
€xample very great? Not to do so is to hold out a premium for the com-
Mission of great offences, while those of petty import are visited with pains
and penalties.

During a recent investigation in the City of Toronto, we had the sorry
Spectacle of a man, upen whom suspicion of a grave crime rested, boasting
n Court that he had counselled one equally suspected, of the success of a
Doted bank-swindler in New York, who, by increasing the amount of lis pe-
Culation, ensured his escape from the grasp of the law. Is this not the bane-
ulinfluence of bad example overspreading the land because of defective law ?
2len who would not steal a goose, because it s a felony, fear not to pocket
thousands of the money of others, because it is only a breach of trust. The
Moral sense of right and wrong is in this way blunted by the impotency of
the law,

Our moral perceptions when in a normal state show us that it is wrong to
use the property of another without his consent, as our own. But a know-
'_edge of the law makes us aware that though wrong, it is not unlawful—that
13 to say —not punishable as a crime.

. When we find men in positions of trust not only abusing their trust, but
indulging in wild expenditure, by the commission of acts grossly dishonest,
20ping that they will not be discovered, and knowing that if discovered there
'S no danger of occupying the felon's dungeon—when we witness these things
Every day and everywhere, we are compelled to demand an amendment of the
law.” Let the law be extended, and the offence be called by its true name

—felony ; and then shall we find men choose rather the imputation of pover-
ty than of crime.
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We believe that if breaches of trust, when wilful and for the benefit of the
party offending, are not made crimes, frauds the most astounding, will flap
their wings in the very portals of our Courts of Justice.

We affirm the principle that law must expand as society expands and
crimes essay to increase. How is the law at present? Tt is prum with nicety,
and characterized for the finest distinctions that the mind can well conceive.

1. Larceny is the felonious taking of valuable property from the possession
of another without lis consent and against lis wall.

2. False pretence is the obtaining of valuable property from the posses-
ston. of another, with his consent and 1ill, by means of some artful device.

3. Embezzlement is, in general, the misapplying, without the consent and
against the will of the owner, of property recerved from third parties in
situations of trust for the use of the owner, but which had never been in the
owner’s possession.  With respect to bankers and others entrusted with
valuable securities for a special purpose, the rule is slightly extended.

4. DBreach of trust is the misusing of that property which the owner has,
without any fraudulent seducement, and with lis own free will and con-
sent, put or permitted to be put into the possession of a trustee, agent, or
servant.

Here are four descriptions of offences, three only of which are punishable
as crimes.  The first, and the only one punishable at coinmon law, is that of
larceny. To meet the exigencies of soctety, the second, and third, have been
made crimes by statute. 'I'o meet the exigencies of society, we are of opin-’
ion that the time is come for making the fourth, also,a crime by statute. No
one who reads the newspapers of the day—no one who reflects upon what he
reads —can deny the propriety of this position.

There may be some difficulty experienced in framing a remedy which will
be neither too severe nor too lenient; but as regards leniency, surely no
remedy can be Jess lenient than 2o remedy at all.

We shall wateh with anxiety the movement now going on in England
under the combined direction of Sir Richard Bethell and Lord Brougham.
Better is it to have a measure imperfect in details than no measure at all.
Several of the United States are in advance of Lngland in this particular,
and their laws though not all that is desirable, are found to work beneficially,
"The Taw of France is also in the same respect in advance of that of England.
We are unable to see much difficulty in enacting that persons occupying
positions of trust, wilfully abusing their trust for their own gain and benefit,
shall be punished by imprisonment in like manner as the clerk who, receiving
money for his master, prefers to pocket it instead of putting it in his master’s
ull.  We, however, recommend the entire subject to the attention of our
readers, earnestly hoping that by the efforts of some of them, a most scandal-
ous defect in our laws may be remedied.

THE NEW STATUTE REGULATING CHATTEL MORTGAGES,

Mortgages upon, and sales of personal property in Upper Canada, have
now become so intermingled with our mercantile transactions, that the fol-
lowing important Act, passed during the Jast session of Parliament, and
which came into furce on the first of August, 1857, will be found useful to
partes giving or taking sceurity upon this description of property :—
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20th Victoria, Chop. 3.—An Act to amend the Statutes of this Province
respecting Mortgages and Sales of Personul Property in Upper Ca-
nada, and to consol date the same. (Assented to 27th May, 1557.)

Whereas it is expedient to amend and consolidate the law of
pper Canada concerning mortgages and sales of personal pro.
berty, and to repeal the statutes now in force on that subject:
berefore, Her Majesty, by and with the advice and consent of the
egislative Council and Assembly of Canada, enacts as follows:

L Every mortgage, or conveyance intended to operate as a ..o
Mortgage, of goods and chattels, made in Upper Canada, which ve necersa-
shall not be accompanied by an immediate delivery, and an actual T, 5 the
and continued change of possession of the things mortgaged, shall mortnge of

¢ absolutely null and void as against creditors of the mortgagor, Uber Cann
And against subsequent purchasers or mortgagees in good faith, for P
Valualle concideration, unless the mortgage or conveyance, or a true by delivgry
Copy thereof, together with an aflidavit of a witness thereto, sworn ?,'g'd;;};::‘fL
a3 hiereinafier provided, of the due exccution of the said mortgage Hou
or conveyance, or of the due execution of the mortgage or convey-
ance of which the copy filed puiports to be a copy, together with ygmiuiit 1o
n affidavit of the mortgagee or his agent properly authorised to be made
takfe such mortgage in writing, a copy of which authority shall be ::nvt;;:g(~c'f
Tegistered therewith (if such azert be aware of all the circumstances :l’;(_u’t‘_"‘
onnected therewith), that the mortgagor therein named is justly
and truly indebted to the mortgagee in the sum mentioned therein;
“"} it was executed in good faith and for the express purpose of se-
Curing the payment of the money so justly due or aceruing due, and
Not for the purpose of protecting the goods and chattels meutioned
thereip against the creditors of the mortgagor, or preventing the
Creditors of such mortgagor from obtaininy payment of any claim
agalnst him, shall be registered s hereinatter provided within five Begistra-
ays from the execution thereof. mortguge,

I'[. Every sale of goods and chattels, which shall not be accom- shall
Panied by an immediate delivery and foliowed by an actual and be neeeRn
con_tmued change of possession of goods and chattels sold, shall e

>C I writing, and such writing shall be a conveyance under the pro- D
Visions of this act, and shall be accompanied by an affidavit of a panicd by
Witness thereto, of the due execuiion thereof, and an affidavit of :,‘,ljvf{.ﬂnh
the bargainee, or his agent duly authorised in writing to take such of posses-
Conveyance, a copy of which authority shall be attached to sich ;;ili'.l;;yn of
Conveyance, that the sale is bona Jide and for good consideration, as br"&Huee
86t forth in the said conveyance, and not for the purpose of holding gent.
or L‘_nubling the bargainee to hold the goods mentioned therein

"3Ainst the creditors of the bargainor, and shall be registered as

O‘freinafcer provided, within five days from the executing thereof,

Preanble.

. . . . Rogistra-
Erwise such sale shall be absolutely void as against the creditors (o8 5™,

0 . .
; the bargainor, and as against subsequent purchasers or mnrtgagecs
D good faik., ~
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1T, Any moitgage of goods and chattels executed in geod faith yorpgages
after the passing of this act, for the purpose of securing any future of persovals
advanes, to be made upon an sgreement in writing, entered into ﬁ:ﬁyyb:,,:&
between the parties for making such advanees, and for the purpose 2;3?;\2‘;“"’
of enabling the mortgagor to enter into and carry on any busiuess future ha-
with sueh advances, the time of re-payment of cuch advances not -
being longer than one year from the making «f such agreement and eases.
mortgage, or for securirg the mortgagee against any endorsement of
any Llilis or promissory notes, or any other liability entered into for
the mortgagor, not extending for a longer period than one year
from the date of such mortgage, ahd in which mortgage is fully set
forth, by way of recital or otherwise, the terms, nature, and effect
of such agreement, and the amount of Jiability intended to be created, amdavit of
if accompanied Ly an aflidavit of & witness thereto of the due execu- I
tion thereof, and an aflidavit of the mortgagee (or if the agreement gent.
bas been entered into and morigage taken by an agent duly
authorised in wriing to make such agreement and take such mort-
gage, if aware of the circumstances counected therewith, then by an
affidavit of such agent) that such mortgage truly sets forth the
agreement entered into betwzen the parties thereto, and truly states
the extent of tue liability intented to be created by such ageement
and covered by such mortgage, and that such mortgage is executed
in gond fuith and for the express purpose of securing the mortgagee
agaiust the payment of the amount of such his liability for the mort-
gagor, and rot for the purpose of securing the goods and chattels
mentioned therein against the creditors of the mortgagor, nor to
prevent such creditors from recovering any claims which they may
have against such mortgagor, and registeced as hereinafter provided, Regintra-
shall be as valid and binding as mortgages mentioned in the preced- n',‘:,';&ago'
ing section of this act.

IV. All the instruments mentioned in this act, whether for the Eicient de-
sale or mortgage of goods and chattsls, shall contain such efficient :ﬁ:‘";‘;;’l‘,,ﬂf
and full description tiereof that the same may be thereby readily ty required.
and easily known and distinguished.

V. The instruments mentioned in the preceding sections shall be o, .
registered in the office of the clerk of the connty court of the county sustrument
or union of counties where the mortgagor or bargainor therein, if a fn'f,ﬁ:;i:h"
resident of Upper Canada, shall reside at the time of the ex- mayte re-
ecution therec, and if be be not a resident, then in the office of the &=
clerk of the county court of the county or union of counties where
the property so mortgaged or sold shall be, at the time of the
execution of such instrument § and such clerks are hereby required
to file all such instruments aforesaid presented to them respectively
for that purpose, and to endorse thereon the time of receiving the
same in their respective offices, to be kept there for the inspection
of all persons interested therein intending or desiring to acquire any
interest in the property or any portion thereof covered thereby.

V1. The said clerks shall respectively number every such instiu- E .

. . . 9 ntry of in-
ment or copy which shall be filed in their offices, and shall enter struments
in books to be provided by them, in alphabetical order, the names fled to be

. : . made by the
of all the parties to such instruments, with the numbers endorsed Clerx.
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thereon opposite to each name, which entry shall be repeated
all'l\vabetlcally under the name of every party thereto.

VIL In the event of the permanent removal of goods and chat- ¢, of e
tels mortgaged as aforesaid from the said county or union of counties removal of
n which they may be at the time of the execution of such mort- el e
gage, to another county or union of counties before the payment and Periy 1o »°
dlscharge of such mortgage, a certified copy of such mortgage under county pro-
the_ hand of the elerk of the county court in whose office it was first vided for.
registered, and under the seal of the said court, and of ti-e affidavits
311&.1 documents and instruments relating thereto and filed in such
office, shall be filed with the clerk of the county court of the county
or union of counties to which such zoods and chattels are remoyed,
within two months from such removal, otherwise the said goods
and clattels shall be liable to seizare und sale under exccution, and
In such case, such mortgage shall be null and void as against subse-
quent purchasers and ximngngees for valuable cousideration as if
never executed.

VIII. Every mortgage or eopy thereof filed in pursuance of this pyiviege to
act shall cense to be valid as against the creditors of the persons cutse after
Mmaking the same and against subsequent purchasers or mnortgagees period nh-
In good faith for valuable consideration, after the expiration of one ]r‘“'l‘u‘,‘r'e"‘“’
}')e'\l' frqm the filing thereof, unless within thirty days next preceding mewts are
the expiration of the said term of one year, a true copy of such mort- e
gage, together with a statement exhnbiting the in‘erest of the mort- ;‘;:_‘“““‘“"
g&%z;;ﬂ tlh? property thercby claimed by virtue thereof, and a full
and of '1nll 01 %he amouut still due for principal andm\eres.t thereoln,
the Oﬂi(ce p;) ments made on account thereof, shall be again filed in
o cmm{if the clerk of the said county eourt of the eounty or union
an afﬁ'lavii wfherem such goods and chattels are then situate, w1}h
ing for that of the mortgagee or h}s agent duly authorised in writ-
ing that st IPlTrpose (which authority shall Le filed therewith), stat-
10t bee kc 1 statements are true, and that the said mortgage has

¢ “A ept on foot for any fraudulent purpose.

50 ﬁ‘\e'd ascaofg,)-y of such original instrument or of any copy thereof, .o o .

this act, centif egall)d, including any statement made in pursuance of Clors cer-
under t,he %e'xle p y the clerk in whese oﬁ}g‘e %lne' same shall bf'i filed \ortgnge
courts butk 0‘ ]0 the court, shall be received in evidence in all filed.
o ’waq ren y of the fact that such instrument or copy and state-
clerk tht;,reocewed and filed according to the endorsement of the
en dOrSelnentn’band of no other fact ; and in all cases the original
mstrument o ¥ the clerk made in pursuance of this act, upon such
stated i copy, shall be received in evidenee only ot the fact

X In §ucll endorsement.
un:i(;r tlh}:s act.‘s'lxall not apply to mortgages of vessels registered . .4,
Majesty's provisions of the act passed in the eighth year of Her auply to
perty %n Ir;e}gn, and intituled,—“An act 10 secure the right of pro- if'\eseis
this Prosi ritish plantanoq vessels navigating the inlard waters of under§ Vie.

arli nce, and not registered under the act of the Imperial

Fliament of the United Kingdom, passed in the third and fourth
Jears of the reign of His late Majesty King William the Fourth,

‘
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intituled, An act for the registering of British vessels, ard to facili-
tate transfers of the same, and to prevent the fraudulent assignment
of any property 1n such vessels.”

XI. On any writ, precept or warrant of execution against goods Interest or
and chattels, it shall be lawful for the sheriff or other officer to whom eyuity of
such writ, warrant, or precept may be directed, to scize and sel} the rdontion,
interest or equity of redemption in any goods and chattels of the in execu-
party or parties against whom such writ may issue ; and such sale ™"
shall be held to couvey whatever interest the mortgagor had in such
goods and chattels at the time of such seizure. .

XI1. For services under this act the clerks aforesaid shall be reestorsor-
entitled to receive the following fees :—For filing each iustrument oo s
and affidavit, and for entering the same in a book as aforesaid, one
shilling and three pence ; for searching for each paper, six-pence ;
aud for copies of any document, with certificate prepared, filed under
this act, six-pence for every hundred words.

XI1IL Al aflidavits and aflirmations required by this act shall be Feeson
taken and adwminittered by any judge or commissioner of the courts Mt
of Queen’s Bench or Common Pleas, or justice of the peace in Upper
(tanada, and the sum of one shilling shall be paid for each and
every oath thus administerad,

XAV, The act passed in the twelfth year of Her Majesty’s reign, Acts12V.c.
chapter seventy-four, iutituled,—“An act requiring morrgages of ;i’;i‘-"“;.]g‘;
personal property in Upper Canada to be filed,” and the act pased repealed.
in the session held in the thirteenth and fourteenth years of Her
Majesty’s reign, chapter sixty-two, intituled,—*“An act to alter and saving ac-
amend the act requiring mortgages of personal property in Upper ‘,?i‘;‘,:‘[;{
Canada to be filed,” shall be anl the same are hereby repealed ;
but all mortgages and sales registered under the provisions of the
said acts, or either of them, shall be held aud tuken to be as valid
and binding as if the said acts had not been hereby repenled.

XV. This act shall take effect from and after the first day of {ommence
August next.

XVI. ‘Tlis act shall apjly to Upper Canada only. Extentof st

Overpaid Cheques.

Ciy Bank vs. The Harbour Commissioners.— Day J.—This action was
to recover the amount of £25, being the excess of payment made by the
Bank on a cheque payable to Defendants. The Court thought the Defend-
ants not liable. The money was drawn by a boy, who handed it to Mr.
Brown, a person in the employment of the Defendants. But there was no
evidence that the Defendants had ever received it. Yet that was the only
ground upon which they could be made answerable for the mistake of the
Bank  Judgment for Defendants.
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THE USURY LAWS.
To the Editor of the Canadian Merchants Magazine.
ToroxTo, 7th October, 1857.

Stz —The August number of your valuable journal, contains a letter of
08 on the subject of an Inconvertible Currency. In that letter, Istarted
ut with the intention of extending my remarks to the question of Usury; but
ound reasons as I went on, to reserve my views on the latter head for another
oceasion : allow me then to make good my promise in the mattar, now.
he premises laid down in the letter referred to, were intended for applica-
to the subject of Usury, it is therefore necessary to repeat those premises
uere; they are as follows.
alues are of two denominations, real values, and market values. The
real valug of an article, is ths cost of its production at the moment of value :
€ market value of this article is the cost of its production, plus such en-
ancement, or minus such depreciation, as may result from the current in-
€qualities of supply and demand.
. roductiop as measuring the real value of an article is a variable quantity;
it: 80 a]sq 18 supply and demand, as affacting its market value. Al the
¢ 8 constituting value being therefore variable, hence may it be concluded
3t value itself, whether real or market, is also variable.
an &se I hold to be the laws governing money, so far as money may be held
a articls of sale, And these laws, be it observed, growing as they do, out of
ur Soc“‘l,s)’stem as necessary consequences, even though politicians be found
mod%;)l with them, as arbitrary or conventional ; are yet covstant and im-
o va le in thejr operation.  Acts of Parliament, will not interrupt the action
e eég:,afv&y : men cannot legislate away the results growing out of the necessi
of 1o eIr nature, The logic of social conditions, is as far beyond the will
n ™ 88 I8 the logic of physical conditions.
gold a?y A“g}mt leiter, 1 submit, that I have shown clearly, that although
fi ? medium of exchange, has received, for purposes of convenience, a
that l:' &1, that fixity is én fact but nominal  The arguments employed on
limit apply with equal force to auy legislation, designed to set a fixed
al 0 the interest of money. The Law, it is true, says, that the interest of
undred Poungs for a year, shall not exceed six pounds; whereas the actual
f;'t:c-tzce of every day, proves that the interest of money, like all other articles
tade, varies according to the social law of supply and demand, from six
Rf;icen& to even twenty per cent, If you limit the interest on a debenture
at a’;_l)er cent. in law, do you not see every day the sale of _thgt debenture
1endlscount of 5, 10, 15, 20, per cent., setting aside that limit in fact? If
b i t£80 for five years ‘on a bond for £100, though the coupons attached
oo a bond!ﬁg_gg for an annual interest in accordance with law, of six per
B Per annigs; do I not receive in fact—in defiance of law—an interest per
oum of over 12 per cent. On private notes, and on private mortgages, does

Totevery one know, that the rate of interest brought by money, is in every case
Am

mi

tion
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regulated by mutual conditions, in utter indifference to all attempts at Parlia-
meutary restraint. The operation of an usury law, then, is confined altogether
to the capital invested in our banks. The private capitalis!, treating the law
with contempt, sells his money under that only-practicable principle of com-
mercial legislation, free-trade; while the banking capitalist is compelled to
sell his money,—if indeed be sell it at all,—under, a restriction, to him, as un-
just as it is tyrannical.

1f the Banker be compelled by law to sell his wares—money~at one half
the price for which his neighbor sells his like wares, has the Banker no remedy ?
Self-defence diives him into several forms of redress. Selling lower than his
neighbor, he sells at a Joss; and hence is diiven to the necessity of declining
to sell. Tightness of money becomes in the regular couise of things a conse-
quent necessity. 'The Baoker aware that his means will bring more in au-
other quarter, declines to carry or his regular business, in order to employ
that money, in evasion of the Jaw, at the current value of the commodity.
The Broker next door becomes, therefore, as a necessity, the agent of the Bank;
and thus fair competition between the two being destroyed, the small trader
in want of accommodation, is placed at the mercy of everv twopenny Shy-
lock, that endeavours to make his gold breed as fast as Laban’s sheep, The
small trader then, may very well ask whether a law, that forces him in hard
times into the clutches of the Bill-Shaver, ought to be allowed to remain un-
der the pretence of that small trader’s protection, on the Statute Book,

But another view of this law of usury, presents it in its relation to foreign
capital. The domestic capitalist, I have already shown, employs his money
at its full value in defiance of the law, the restriction operating almost solely
against the out side capitalist. This practical discrimination against foreign
gold, operates very unfavourably against the introduction into our banking
system, of those all-important elements, the precious metals. The Broker
being enabled by his unincumbered business, to offer higher rates for money,
than those earned by the Bank, outside capital finds its way into the country
through his haunds; and all such agents of our monetary transactions, labour-
ing under the distrust of external capitalists, the capital coming into the
country through these agencies is consequently reduced. Banks at even a
less return, would attract a much larger investment of external wealth, Thus
then, does the present law operate against the introduction into the country, of
the precious metals.

But this is only one instance of that operation against the incresse of our
circulating media: another may be seen in the following view of the case:—
Suppose the Banks sell one half of the money required for the business of the
country, charging on this half six per cent., and that the Brokers, and other
private money-dealers, sell another half at twenty per cent, the use of the
money employed in the business of the country, averages thirteen per cent.
Assume a legislation, that, declaring the business of the Banker a free trade,
suppresses the now //icit business of the Broker., This average of thirteen
Fer cent,, would, by placing all our monetary transactions in the hands of a

arge, liberal, and comprebensive set of Banking Institutions, be reduced to
gome eight or ten per cent. A profit of from three to five per cent. would
thus result in the first instance to the productive industiy of the Province.
Domestic means deprived of any motive to #lZicit investment, would flow in-
to our monetary iustitutions ; and thus tend to that highly beneficial result,
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the absolute identity between the industry, and the capital of the country.

Ut the rate of bank returns, raised from an average of six or seven, to a
rate varying from eight to twelve per cent., would, under the guarantee of
ocal investment and parliamentary enactment—evidences of economical
"™anagement, and commerical safety—present such an inducement to out-
Side capitalists, as to attract to the country the fullest supplies of the precious
Thetals, demanded by the culture of our forest, and the expansion of our trade.

ere then js a point in which the existing law may be regarded as a very

hght on ail those branches of enterprise that now await but the sunshine of
Capital to burst iato a golden fruit,

The advocates of the continuance of the usury laws, lay great stress on the
9Ponion of Baron Rothschild, given before a committee of the House of Com-
Mong, in favour of continuing the restrictions on the interest of money. Co_n-
Sidering that the every-day transactions of that capitalist negative the opin-
1on he g0 expressed, it ‘can have no more weight in influencing the Gov.ern-
ment, or the people of this country, than it had in influencing the committee

tlore whom it was given. Baron Rothschilds opinion was, that the repeal of
€ Usury laws would operataunfavorably for the small manufacturer, by raising

8 price of money. This opinion was given at a time when investments were

*Ing made in the funds by large capitalists, at a most usurious rate of interest;
and at a time too, when those small manufacturers were obliged to dispose of the
Savingg they had invested in Government securities in prosperous times, Now
wh?,z business fell off; and money got scarce, they were obliged to place those se-
Trities on the market for sale. But for the operation of the usury laws,they could

AVe raised on these securities, sufficient money at a reasonable rate, to carry
On their business, instead of being obliged to place their securities on the
Market, at 4 time of great depreciation, and thus become a prey to large
Pitalists,  Hence it is evident that Baron Rothschild was himself the gainer

Y the continuance of those laws that he recommended to the favour of the
SOmmitiee, for the benefit of the small manufactarer. In fact, rightly con-
8idered, this law i entirely for the benefit of the rich. If such were the
Sllect of the usury laws, in moneyed England, with how much greater force
¥l the Tike effect follow in a new country like Canada? I might here mul-

Ply quotations from the speeches and writings of the ablest financiers in

Urope, o prove the absurdity of continuing those laws, particularly in a
ew Country like ours, after their repeal in England. The abstract reasons
against the usury laws, have been touched on here generally. The practical
{%advantage to the small trader, and to the industry of the country, in all

“Partments, have also been hinted at. The question, however, amongst
23 public men, is made to undergo the ordeal of a stupid and narrow sec-
onalism ; ang therefore does it become necessary to consider it here in its
Particular bearing on Lower Canada. My main object in commencing this
oter has been to review the opposition of Lower Canadians to the alteration
of the usury laws, rather than to repeat the unanswerable arguments that

*7® been” advanced in favour of the freedom of movey, from the days of
Adam Suith, down to the discussion on the subject during the late session
Ot the Provincial Parliament.

n embers from Lower Canada say, if the usury laws be repesled, the large

Jnount, of money lent to the farmers of the eastern townships of Lower

anada, at ¢ per cent,, will be called in, and re-lent at from 8 to 10 per cent.
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Admit, for the moment, that such would be the case; are we to uphold laws
for the benefit of a few borrowers in Lower Canada, that are found to be jn-
jurious to the general interest of the Province. Isit right that the man who
lent his money to a farmer in Lower Canada at 6 per cent, when wheat was
selling at 3s. 9d. a bushel, should be compelled by law to continue the loan
at that same rate, when wheat is bringing 7s. 64.% Suppose the farmer who
borrowed this money to pay for Lis farm, instead of agreeing to pay the inter-
est in money, had agreed to pay it in wheat at the then warket price, 3s. 9d.
a bushel, the farmer would then be paying 12 per cent. for the money when
wheat reached 7s. 6d. But in this

case the law would not be violated, not
because an usurious interest was not paid, but because that interest was paid

in wheat, and not in money. What absurdity! Do the advocates of such
a8 law not see that this is in m

any iostances great cruelty, to the lender?
A small capitalist comes to this

country with his family, He finds at the
present price of the necessaries of life,

that he can support his family on the
Interest of his money at 6 per cent; but in two or three years, finds that those
Dacessaries of life have doubled in price. Yet he is compelled to let his
money remain at 6 per cent. interest, when he could readily obtain ten or
twelve for it, if this partial law had not stood in the way, The law thus
compels him to leave his faily in want, while he has the means at his dis-
posai of supplying those wants, save for the operation of a barbarous enact-
ment.

But in reference to the special ground taken in the

oot in the very foundation of society 1 Commercial logic
leads every where to the same conclusion,

If capital in Upper Canada par-
sue & law inherent in itself, so also will capital i
same law,

n Lower Canada pursue the

Where then is the wisdom, the liberality, the statesmanship of

Lower Canadians in attempting to legislute in the face of a Jaw of our
nature ? If banking capital be the object of

g caf ! their special restraint, I have
restramnt in that case, is of Decessity, partial in its operation;

mall farmer and
aud unpecessary tax upon their iudustry.
Where then is either the phil ity

grounds on which the polititians of Lower Canada, undertake to rest their
very unstatesmanlike hostility to

the repeal of the present, im olitic and short-
sighted restrictions on the use of mons;?l P VP

Your, &e,,

——————
Hints on Decimalizing the Carreney,

been called to a pamphlet published some time ago, and
0 mbers of the Provincial Legislature, and mercantile classes
of the Province, on the subject of a decimal currency, The writer of the essay
is Mr. Jameg Alexander, a nierchant of this city, who has evidently given
much attention to the subject, a8 we find that 8o far back as 1853, the same
gentleman read a paper entitled “ Suggestions for a simple system of decimal
currency aud notation,” before the Royal Society of Arts at Edinburgh, which
was printed in its Transactions, Vol. {V.

G.
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Mr. A. comes before us with all the feelings of a genuine old countryman,
8 a great aversion to our country becoming—even in name, a part and par-
cel of « Dollardom,” and recommends the adoption of a system of account-
Ing, which, while it embraces all the advantages of decimal currency, would
€ peculiarily Canadian, and “racy of the soil.”
. OF ourselves, a long acquaintance with the decimal system of the United
States, has blinded us to the beauties of any other, and while placing Mr.
lexander's views before our readers, we are not prepared to admit that the
Plan proposed by him, would, in the present circumstances of the country,
preferable to the decimal system of the United States.
;Phe following extracts will serve to illustrate Mr. A.’s views:

Observing among the reported proceedings of the Honorable the Legisla-
e Assembly, anotice of motion to the following effect: * That after the
313? day of January, 1857, accounts in this province shall be kept upon the

ecimal system, of which the Dollar shall be the unit, and the intrinsic value
O the circulating coinage assimilated to that of the United States,” and hav-
g in the Old Country, (from which I am but a few months out,) taken an
Interest in the question of a decimal currency for Great Britain, to the extent
of contrbuting a paper on the subject to the Transactions of a Scientific

OClety, besides studying pretty minutely the Parliamentary Evidence and

port, and other publications which have emerged upon the question, I ven-

e in this form to offer a contribution to the stock of public knowledge on

18 very important, and as I presume to think, little understood subject.

fom previous predilections, I was interested on arriving in this Provinee to
acertain the state of the question here, as I understood that Canada was far
10 advance of the Mother Country, where “the fixing of the unit” forms a
very debatable point, and I was informed that action had been taken on it
8ven to the extent of direct legislation, but that the Bills when sent home?
ccording to the constitution, for the approval of Her Majesty, had been
Vetoed by the Imperial Government, and there the matter had rested until
Tevived by the above notice of motion by Mr. Mackenzie.

Why the 012 Coun try should thus “play the dog in the manger,” as it
Were, on this question, I am at a loss to conceive, unless I may be allowed to
Suggest, that the system proposed to be adopted, being that of “ Dollars and
~ents,” the Imperial Government may have considered it to have too Amer-
1Canizing tendency, and been afraid that it might prove “the insertion of
the thin end of the wedge.” But be this as it may, I confess that I should
myself greatly regret to see this Province become, even in name, a part and
Parcel of the domain popularly known as ¢ Dollardom;” and I therefore ven-
ure to propose a system, more in accordance with British habits and feelings,
which ghall retain our cherished and ancient names of coins, which may be
adopted at once in this Province with equal facility, as all the elements for it
8re ready to our hand, and which, in my opinion, possesses considerable

Van‘ages over the system of the United States, while, though an almost
mmere “ distinction without a difference,” it still harmonizes with it, in a degree
Which would not in any way inconvenience our reciprocal commercial rela-
tions or transactions; while, as nothing draws the line of distinction more
Palpably betwist two neighboring nations, than a difference in the moneys of
ccount, it would enable Canadians “to keep themselves to themselves,” if I
T0ay use the expression, in this respect.

tiv
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It would be altogether superfluous in me to enter here into any argument
on the superior advantages of a Decimal System over our present mode of
reckoning; on this point I believe every man in the Province is agreed, who
at all thinks upon the subject. I bave often had it asked me, however,
“ Where can you find a more beautifully simple system of money-reckoning
than by dollars and cents” and this is the task that [ propose for myself.
Now in this case, the proverb that « Familiarity breeds conterapt,” is reversed,
and it is familiarity alone, that has bred either admiration or preference; for
the fact is, that, no matter what the names of the representative coins may
be, any system whatever, to be simple, has only to be decimal, as they are
convertible terms, and hence, dollars and cents are only simple through famil-
tarity and contrast,

Now, what is a decimal system of money-notation and currency 7 It is
neither more nor less than keeping accounts in one denowination of money,
that denomination being {or at least ought to be) the lowest, which the ex-
igencies of commerce in any country may require. I say in one denomina-
tion, for though different names may be given to distinet coins, for represen-
tations of money, containing specific amounts of this lowest denomination, for
convenience of expression, yet, when put upon paper, all sums are treated
and worked as mera cumulative accounts of that one denomination. Let us
take an example from the United States money. Here is 1234, twelve hun-
dred and thirty-four (of any thing), but, by placing a decimal point betwixt
the two middle figures, and the appropriate sign before it, it is at once recog-
nised as $12.34 (twelve dollars, thirty-four cents); but the United States,
though they keep accounts in dollars, still find it necessary to have higher
expressions of value, with specific names, and accordingly, they have a gold
coin of ten dollars, which they call an Kagle, if then, I wish to give the
above sum a more English appearance, and state it thus, E1. 2. 34, (one
eagle, two dollars, thirty-four cents,) no one could have any difficulty in recog-
nising it, as merely the former sum of cents, under a new guise; or if, adopt-
ing the nractice of another decimal country, we put the sign (somewhat simi-
lar to the dollar sign) betwixt the eagle and the remainder of the cents, thus,
1]|234, the two lines being merely understood to represent the ruled column
of an account book, it does not at all affect our recognition of the amount of
cents. Or again, suppose we hold this 1]|234 to be half cents, or equivalent
to $6,17, it will be equally clear, that if instead of halving the figures, we
halve the denominations, and call it “one half-eagle,” (or a five-dollar bill,)
two half dollars, three half dimes, and four half cents, we should arithmeti-
caliy convey the same meaning, and state the same intrinsic amount, merely
in different words. Now, in decimal money reckoning, this decimal integer
of a thousand, so stated as to be at once patent to the eye, provided it does
not disturb our ordinary notions or habits of estimating value, possesses very
great advantages: for one, it is capable of being expressed in the English
language, as indeed in all languages, by the monosyllable # mil;” and in the
suppositious case of two clerks, comparing entries in business or bank books,
the gliba facility with which they can run over sums, such as 3||440 (three
mil, four, forty), 12|L:380 (twelve mil, six, eighty), 100]500 (a hundred mil,
five), and 8o on, without ever requiring to repeat or go back upon a figure,
has only to be tried to be appreciated. This mode of stating decimal money
has also another very great advantage—that of safety from frandulent alter-



Journal of Banking, Currency and Finance. 39

?t’,‘m of an amount, in a cheque, bill, or other instrument; a mera dot be-
u;"”‘t two figures, is capable of being obliterated and altered in position, and

N 1é\l‘.g'er the sum the greater the temptation to attempt this; by the mere
alteration of the position of the dot, and the addition of a cipher, ten thous-
and dollars can at once be made to appear a hundred thousand; but with
the aboye system, this is impossible—there can never be more nor less than

ree figures or ciphers to the right of the column sign, and thus, even the
f‘ ance of vitiation is avoided. I see that this is strongly recommended in
. D'lleens' Household Words,”” p. 349, for the adoption of the Old Country,
10 their decimal system, now under consideration; and so far as I am aware,
1;‘8‘;33 first suggested by myself in the paper previously alluded to, December,

Ltrust I have succeeded in making it plain, that provided a system of
Money notation is decimal, it can be set down in any way suiting the habits
OF predilections of the people using it; but the entire question of a decimal
S¥stem, and the almost interminable discussions upon it, remind me of noth-
INZ 80 much as a picture I used to see in my early days, entitled “ The shade

'apoleon visiting his tomb at St. Helena ; the ordinary observer saw
n°th"lg bat a tomb, surrounded by a railing, with some trees in the fore-
8round, but, it required to be closely looked into, for the apparition, the
:}']’Pearance of which was managed in outline, by a particular grouping of

@ branches of tke trees, when it once flashed upon the vision, could never

€ lost sight of again; but I have met with obtuse individuals, who, look
sy might, never could see it at all. 1 will now adduce an example of a
omple decimal system, where the money denomination is somewhat of a
kgh‘{Sf,” of value: I mean that of Portugal. In this country, accounts are
®PLin « rees;” and though they have an ample array of circulating coins,
with Specific names, on paper, everything is stated in “rees.” A single res
» Owever, too infinitesimal to be represented by a eoin, and the lowest rep-
Tesentation of money is a copper piece of five rees, written thus 005, and
o € coins rise, until they arrive at a * mil ree,” which is represented by 1
n ,the left-hand side of the column  There is no metallic coin for a milree,
coi ich ig _solely represented by paper money; and though they have gold
i ng Of: high value, none of them represent a pure decimal integer. Regard-
g this system, Sir John Bowring, in his evidence before the Decimal

Oluage Committee of the English House of Commons, states as follows :—

vidence No. 1525).—* I have been much in Spain and Portugal ; and
me’_‘tlon, as an example, that in Spain, in consequence of the absence of a
reecClmal system, accounts are kept with considerable d:fficulty, and their cor-
1 thess is seldom to be depended on. I had often occasion to see the per-
p EXities and mistakes of the commissariat furctionaries in Spain, during the
eX":“"‘s‘l]ar war; while just crossing the frontier into Portugal, where there
au‘;ts a decimal system of coinage and aceount, inaccuracies were very rare,
o :;ll money operations recorded with great fGCIIIt_Y- I may also mention,
em eterence to the coinage of Spain, that as the different Spanish co}omes
o c:nc-lpaterl themselves from the mother country, they every one, without
. Ption, adopted the decimal system; and the universal adoption of that
Ystem hag everywhere been recognized as a great benefit and blessing to the
People, Thg system in Spain is as absurd and inconvenient as most of the

er non-decimal systems, The accounts are kept in reals of vellon, every
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one of which represents 34 maravedis; but it is less inconvenient than the
English system, where the divisions are by 4, 12, and 20.”

Now, Sir John Bowring is one of the most eminent decimal authorities we
have, and he holds it émpossible, in decimalizing the British coinage, that the
sovereign, penny, and farthing can co-exist as circulating coins. 1 humbly
think that he is one of those who has failed to descry the apparition before
alluded to. In this quotation from his evidence, three distinct statements are
made :—first, that the Portuguese system is eminently * simple, and all mo-
ney operations recorded with great facility;” second, that the Spanish system
is perplexing, absurd, und inconvenient, “ and the correctness of accounts sel-
dom to be depended on;” and thirdly, that inconvenient as the Spanish sys-
tem is, it is less so than the “ British, where the divisions are by 4, 12, and
20 There is frequently Lut one step from the sublime to the ridicu-
lous, and it would appear that there is the same slight division betwixt the
easy and the difficult; for who would believe that the system here so highly
lauded, and that as sweepingly condemned, are as nearly as possible identical,
and in circulating coins, exactly so; and that by the mere abolition of the
use of the divisions in reckoning, and stating value in cne simple denomina-
tion, here has been the British monetary system, actually decimalized to our
hands, without the change of a coin, for a century and a half ! It is simply
done, by choosing a “ denomination of account ” below the farthing, of which
that coin is held to consist of 5, thus giving to it the value of a decimal unit,
when all the other coins being multiples of the farthing, acquire a decimal
character. This will be better seen by the following table, containing the cir-
culating coins of Portugal, and their respective value in rees, on one side, and
the British coins, with their value in farthings, en the other; by which it will
be seen that the reesof the Portuguese coins, divided by 5, give the farthings
of the British; or the converse, that the farthings of the British coins, mul-
tiplied by 5, give the rees of the Portuguese.

CIRCULATING COIN8 OF PORTUGAL AND BRITAIN,

PORTUGAL. 1 BRITAIN.
I
. . WHHD | porth. .
Coins. Circulation Value, tl}nlu‘:‘ ;n ings. Coins, Circulation Value,
the 96uth part of { : : the Youth part of &
Srees.......... { & moidore. } Juos H 1 farthiag ... .. i sovereign, ¢
10Tees. o v vereun - hnllfl ViDtelilll- iy jo10 J 2 half-penny...... the 240th
. the 240th part o e part of a
Avintem . ....... { » moidore. } lu20 ‘ 4 PERDY e vvaannn und,
proposed new requir'd to be coin'd
A half testoon. . ..|2}{ viotems.. .. ...| 050 ‘ . coin of 23d,, } for decimal sys-
| or 10 mils. .. tem,
3 vintem piece. . . .{. .. ... seeeneas] 060 |1 12 thres-penny piece.
pioposed new
TeBtOOD o o v vo o v vfovoanranecea. | 100 . Jg coin of 5d., or do,
} 2mils.....
lentempiece..........1........ j120 | 24 sixpence. ....
or half crusado, |
12 vintem ploce. . . . g the 20th of £} j240 || 48 | Shilling. . ...... {"’;m’,‘l’]‘;‘ part of &
moidore.. . . . | *
24 vintems, the
Crusado nove.. . .. { tenth ofa.’moi-§ 180 || 98 | forin......... {24‘§e:°;");1‘_f’d‘°n‘h
doree..ev... :
Pronounced—
Half moidore... . .. «9 mil. 4.”|2)400 || 480 half sovereign.. . .

A moidoré « « ee e 0. “4 mil, 8.”|4}800 '' 960 sovereign or pouud.
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Here, then, is the British coinage decimalized just as it now exists, and
Proved perfectly workable by a country which has had it in operation for-
a long period; its simplicity, moreover, borno testimony to by one of the
highegt English decimal authorities, but it lacks one feature, which in Britain
3ppears to be an absolute necessity—it has no entire integer of a high
Yalue, such as the pound, in which to state value. Having myself resided
30me time in Portugal, I took this system for my model, to a certain extent,

ut endeavoured to adapt it more to the feelings of the British people,
¥ proposition was simply to keep accounts in farthings, under the new
Pame of mjls, and disusing the sovereign or pound as a coin of account, but
aving it as the standard of value, and to circulate at the value of 960 far-
:'0gs, as at present, to adopt a new integer of a thousand farthings, and re-
VIVe in it the now obsolete but time-honoured name of gutnea, which, for-
merly of the value of twenty-one shillings, would row be two-pence, or eight
mthlngs less, viz.: 20s. 10d. This proposition ie, I have reason to believe,
°]°'{g with a multitude of others, at present before the Royal Commission on
€Clmal Coinage. But to adopt this system in the Old Country, it will be
Observed, from the above table, that there is a necessity for the introduction of
tWo new coins of 10 and 20 farthings; and also of another step, which, be-
°Te I had the slightest intention of coming to Canada, or knew anything of
°F currency, I pointed out as necessary to be adopted ; and it is because I find
at these coins, or coins of analogous value, requering still to be introduced in

Tilain, are not only in general circulation here, but that the other step which

Proposed, has, also, long since, been taken in this country, that I am embol-

¢ted now to intrude my views on the Legislature and the mercantile classes
Of the Province. At page 29 of my former paper, I say, “It would be no
8reat stretch to decree that in consequence of the rise in the value of silver,
e!}llrelalion to the gold standard, the florin, the shilling, and the six pence
if ?" be held as legal teuders respectively for 2s. 1d., 1s. 04d., and 61d., and
% be conceded that this or some such measure would require to be resorted
0°: at auy rate, to keep the silver in circulation, even if we were not thinking
anda decimal system at all, it will be seen that with the new coins of 23d.
or 15(1-. or 10 and 20 farthings, and the appreciation of the florin to 2s. 1d,,
all 00 farthmgf, we should construct a perfect decimal system, indicating in
n ﬂt]be gradations the coins with which to pay, with a familiar integer
cata €W guinea,” I am pleased to find that the very appreciation I advo-
3t above, in the case of the British shilling and sixpence, has already taken
eace In this Province; and there is no reason why it should not also be ex-
ac'c' ed to the: florin; and we now have every element necessary for keeping
o iunts decimally without the change of a coin. Let us then abolish forev-
oy ® absurdities and perplexities of Halifax and York Currency, and make
rse]‘{f{s no longer the laughing stock of the increasing number of travellers
meo(;’lsn?f)u‘r country. My fellow-townsman, and I believe I may call him
o 1d, William Chambers, says, in his “ Things as they are in America ”—
or 4er the ];ead of Montreal—* Each BaI}k issues notes as low as 5s. curreney,
canz sterling ; and a note of this kind is popularly equivalent to an Amen-
vane gllar. The maintenance of what is termed currency, in the present ad-
Ous state of tl}lngs, is not very 1{1te]llg1b]e to lravgller? from the Old
acor try. One might see some meaning in the denomination, if there was
'Tespondingly depreciated coinage in circulation. But excepting the tmall
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notes just referred to, and occasionally American dollars, the entire circulating
medium consists of English money. Why an ordinary shilling is spoken of
as fifteen-pence, or how store-keepers, in asking seven-pence half-penny for an
article, should mean six-pence, is 8 mystery in finance not easily explained.
In my ignorance, I ventured respectfully to suggest to a respectable Colonist,
that I thought it would only be reasonable to call a shilliug a shilling, and
change the nominal prices of things accordingly. But | felt by the reply,
that I had trodden on dangerous ground. The method of computation, in
which the pound sterling is considered equivalent (strictly) to £1 4s. 4d.
currency, could not, it seams, bear criticism.”

Let us no longer have this said of us; let us return to our allegiance to our
old English money nomenclature; let us make our friends from the Old
Country aware as they pass from the States, even through the medium
of our money, the first thing a man has to look at, that they are again on
British soil; and, perhaps, they may be induced to believe that their cash
will not fly so fast in the form of guineas and shillings, as it may have done
as dollars and cents.

Having brought this scheme forward as a competing one with the project
of gassimilating our moneys of account with those of the United States, let us
now &ee how our circulating mediumn would work under it, and weigh its ad-
vantages and disadvantages, in comparison, Though we have few British
farthings in circulation here, still it is a frequent quotation of price, and there-
fore, being held as present, would stand as the unit.

Thus the farthing. ... ... . ... . ... ........ wiLs  [[001
The Canadian currency “copper”. ... .o cooieianan.- “«  jlooz
The Canadian penny token ... ..o .ooooaiialLs “ {1003
The British coived penny. ... oooiiiill “ 1004
The American kalt dime... ... .. .o .. ... ... “ |010
The American dime ... ... oo e iiiieeaicaaann- “ 1020
The British sixpence or Canadian “yorker”. .. _______.__. “ 1025
The British shilling (and American quarter dollar)_..._._. - 1050
The British florin (and Awerican half-dollar). ... .__.. “ 1100
The British balf-crown._ .. ... ... .. ... ... “ 1120
T'he oune dollar, (gold, silver, or paper,) now to be 2 florins.. « 1200
"The British crown piece. ... . . .. ... . . . “ {1240
The two dollar bill, now to be 4 forins. .. _ ... ... ... “ 1400
The three dollar bill, now to be 6 florins. ... ... ... _..... “ {600
The four dollar bill, now to be 8 florins_ .. . ... ........._ “ {800
The five dollar bill, or Canadian guinea, now to be 10 florins,

and highest integer..._ ... ........... S, “«  1]j000

And the half sovereign and sovereign, representing in Britain, if of full
weight, 480 and 960 furthings, or mils, would, here, where they bear a pre-
mium of 14 per cent., represent [487 and |974 mils respectively.”

‘The advantages of the above system, as illustrated by the writer, we shall
endeavour to give in our next number
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Curious Bank-Note Case. \
The Bank of British North America appeared in the Division Court,
Yesterday. In the course of business, Mr. Hugh Rose, of Dundas-Street,

took g k]| for $2, issued by the above-named Bank. In the course of its
p;:g" €ss through the world, it had lost the lower side, on which the signa-
0‘38 shquld appear. 'The numbers were still good, and the note was duly
Ouflter§|gned by the Inspeetor General. On presentation, the Bank refused
t tash it, and hence the suit. On behalf of the bank it was maintained

at t,hOllgh,the note might have been issued by them, yet it was not now as

€Y issued it, and it was endeavoured to be shown by the evidence of Mr.
m;lt'.lldly » that the bank might subject itself to many frauds, if notes geriously
i ttll ated were recognized. 'The witness showed how, by theex.ercxse gf a
fro € Ingenuity, four bank-bills might be made into five, by taking a little
each, and inference was left to be drawn that the note in question

{'}’:ght have taken part in a similar process. The Court was anxious that
josrperson passing the note to Mr. Rose should be forthcoming, and ad-
ne

ed the case till the next sitting to see if he could be produced. This
Questigy

i atissue is one of considerable moment, and the public should be well
a Ormed

ore hovy far mutilation, either by design or yvear-ar}d-tear, can go, be-
ible 2 note will be deemed uncurrent.  One thing is certain that the destruct-
inte Nature of paper money renders it impossible that accidents affecting its
pre Mty should be avoided, and if a rule were once established on the point

Vously altuded to, it would remove an apparent and serious difficulty.—
on Free Press.

——— e

Imports of Specie and Bnllion into Great Britain in 1856,

The following table shows the monthly arrival of specie and bullion, from

al} . . .
uarters, into Great Britain during the year 1856 :—

Mo, From From Total

nth From Urited West Indies, from all

3 ¢nding Australia. States, Mexico, &e. Quarters,
F:;:”y 26 ciiinireennian £676,000 £125800  £803,000 £1,634,000
Mar, ‘l“afy 23 e 321,500 617,600 719,800 1,147,000
Apr?l 29 ... 654,400 371,700 362,000 1,413,000
ay 326 1,122,600 354,000 695,800 2,180,000
June 21 ..... 1,660,400 779,500 364,000 2,944,000
July 2 8 e 1,287,000 916,800 883,400 2,905,000
A“gu G e 708,000 1,183,000 636,000 2,763,000
apteny S0 e sereeaens 1,146,000 1,595,000 545,000 2,666,000
0 mber 27, ... 671,700 693,000 650,000 2,168,000

Clober 25
Ovember 35"
Decembey 21 ..

368,800 805,000 352,000 1,577,000
. e L271,000 1,097,500 427,500 2,697,000
............... 360,000 604,000 380,000 1,539,000

.................. £10,247,400 £8,592,900 £6,818,500 £25,633,000



44 Journal of Banking, Currency and Finance.

STATEMENT OF BANKS ACTING UNDER CHARTER

CAPITAL, LIABILITIES.

] . llp.g® 5 = &L £
NAME OF BANK. | 58¢ | 35 E3E¢| ° B £58 EE
- =53 = ©z g o8 g2 3 5w
5.0 ) 8 E?'QE cen/ Res Rge
=5 SE 2895 8 & ag= a<g
ST T 3 4 A 0 E5a
s alihdatit Y- -4 SE8 ek

1
Quebec Bank. . ....... (81,000,000 989,1701:% 672,015'$ 66,245 15|$ 370,211 17§ 135,538 28
City Bank of Montreal...| 1,200,000 1,169,968 689,043 133,066 32| 398,000 83 242,198 08
Bank of Montreal. . . ...| 6,000,000 5,665,980/ 3,060,267 91,533 47| 1,786, 374 88) 980,644 47

Commercial Bank of Ca.| 4,000,000 3,561,220{| 1,430,140| 418,662 23 751 582 641,186 10
Bank of Upper Canada...| 4,000,000 3,094,390i 2,765,783] 894,456 70| 1 6I'2 900 49 262,601 83
Banque du Peuple. ., ..| 1,200,000] 895,150 479,974| 168,947 360 088 67| 315,396 77

Molson’s Bank. .......| 1,000,000 677,938 397,288 27,804 15 205 589 31 87,073 90
Zimmerman Bank. . . ..| 1,000,000 453,500 35,045 27,494 3 25, ,283 73 99,518 ¢
Niagara District Bank...| 1,000,000 225,731 262,768 16,133 83, 88, 054 0| 12,722 62
Bank of Toronto , . . ... 2,000,000 35342 437,117 45,481 37 60 491 25 239,372 58

Total, « v v venun.s! 22,400,000 17,008,38011 10,229,141| 1,889524 27| 5679,277 48] 2,906,542 63
September, 1857,

Statement of Asscts and Liabilities of Banks issuing Notes under the Free

ASSETS,
| Debentures
deposited Furniture Dte];)tsguel:)y .
NAME OF BANK. withtho |Real Estate. and _[otherBanks) = Bills,
Receiver other Assets other Banks.

|
i
|
!
‘ General,
l

$ cts,| $ cts. $ cts. $ cts. $ cts.

(a) Bank of British N, America..; 682,3333 | ....... eresies cosrsan cearnan
(b) Zimmerman Bank. . .......0 40,000 00 | ..eeiin | sesrian | cesenen PERTTIN
(b) Niagara District Bank.. ... 51666 00 | ....... ceetaan PRI [P

(b) Molson'sBank...........i reeNote. [ Lov.ut | weseene| vunnnan eeren
Provincial Bank. .. ... . | 120,000 OV 1,000 00 47068 ..., 3{3650 00
Bank of the County of Elgm 100 000 00 BRI ‘_1_1_5:: 50 9’239 15 ]oo 490 63

Total. .. ....... 99-1,109 9 33 | 1,000 00 ' 5,863 68 9,20 15 134,140 ¢ 68

(a) Issues $1 and $2 Notee only under the above Act,
(b) Acting also under Charter.

CHAS. CAMBIE, Registrar.
September, 1857.
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FOR THE MONTH OF AUGUST, 1857.

ASSETS.
—
B oy oA ta B ] ] _;'3 Evﬂmﬁgg 5]
33 Bg | c2.38 S8 |geg,.| B.6 EBEeSiEia %
<5 SE | BhES | EE | E3cf | BE8 e8%sfiPE| 3
S§ | 52 |GEEz | 52 (5233 &8y 1ffeaiiE 3
. oR o * 2 LA= - ACEEE 0
—= He s 8 '&E R E =%p EEs | &
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177020 321 796,255 18| 278,317 62(566,800 284,551 321501,490 67 10,077,110 38,12,386,525 17
55070 4811 420,025 37| 162,951 43/365,000 140,084 70[366,900 78 5,963,516 15| 7,410,378 43
L1932 571 442,172 45| 147,281 221273301 75 223,200 00/629,123 28, 7,378,710 90; 9,003,739 60
1318 4311 113373 43| 54,086 17| 93,542 056 62,321 50| 62,325 62] 2,004,055 88| 2,410,604 £5
187285 36/l 60,495 08[ 19,765 67(200,000 | 41,220 50[17,313 071 1.002,012 76{ 1,440,007 08
33023017 10,017 17) 1,463 | 40,600 2,491 00| 3,956 42 604,837 62| 652,795 10
19279251 30,108 2| 1,826 33] 90,733 33 9,347 | 24,490 77 481,335 72| 637,750 17
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JOHN LANGTON, AUDITOR.

Banking Aet, to 3Ist Aug, 1857, (I3th & I4th Vie, Cap. 91, &e., &, &e.)

_— I ]
LIABILITIES.
\—_
Debtg a
ue . Notes Debts due
b Specie in N Othe Total
Ingi. Y D! ther o
Pividugly| Vaults, [TolAssets)) - gin | Deposita toother 1, ilities.| Liabilities.
i
$ cts. $ cts. $ cts. $ cts, $ cts] ¢ cts $ cts.
teeeee. | 682,833 33 (| 24012000 | ...l | ... 249,129 00
ceeenes | 40,000 00 || 40,000 00 e e 40,000 40
seecees | 81,668 00 || 61,80800 | ....... | 51,666 00
344 6,753 26 | 245,620 00 || 119,320 00 | 580000 | .1l 125,620 00
o53 11,805 57 | 226,135 30 || 87,203 00 | 29,396 03 ' 7,663 78 124,352 82
<= BSB89 1,246,363 63 || 547,07 wu I 35,16 3 7,663 78 590,776 82

JOHN LANGTON.
AUDITOR.
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Finances of the City of Montreal. °*

The Montreal Herald furnishes the following particulars of the financial
condition of the City of Montreal. The total Corporation revenues during

tlie last eight years have been as under :

1850 ... aal. £31,638 1854 i £51,667
1851 . e 32,988 18535 e ciccaaaas 58,868
1852 el 36,815 1856, . e 64,303
1853 .. 44,250 1857 e 70,016

The sources of revenue are thus stated, showing a very large increase in
the amount of the business tax, that is, in the special tax on the mercantile

community, and this without any increase in the rate of assessment.

Business tax in 1850....._...... £6,787 1854 . . ... ..... £10,373
¢ 185 ... 1,305 1855 . cociae e 10,650
“ 1852 .. ....... 7,184 1856 . e 11,915
“ 1853 ... 8,012 1857 et 13,454

Increase on the seven years, £6,667, or nearly one hundred per cent.

Personal tax in 1850.._ .. ..._... £ 930 1854 . e £1,643
i 1851 ... 1,233 1855 e 2,154
“ 1852 ... 1,189 1856 . e 2,326
“ 1853 . ... ..... 1,469 1857 o2 3,015

Increase on the seven years, £2,085, or two hundred and fiftcen per cent.
The following is the statement of the duties collected on real estate during

the same period :

1850, ... £14,310 1854 ... £24,074
1851 .. ... 14,73 1855 e 25,740
1852, . lll. 16,070 1856 .. .... 28,491
1853, oo 20,130 1857 .. 33,400

These are the principal items, and all that it is necessary to state 2n eatenso
year by year. But it may be well to give the whole of the items for the first

and last years of the period.
1850, 1857,

RealEstate .. .. oo oo ... £14,310 £33,400
Business Tax. ... . ... e... 6,787 13,454
Personal Taxes. .. ... icimeaniioaaa... 930 3,015
Markets. . oo e eeaeeaaan 6,704 9,000
Ion-keepers ... ... .. .o ... .. 496 750
Carters ..o e s 1,845 2,686
Mayor’s and Recorder’s Courts...._._...... 129 529
Miscellaneous. ... ... .. ... ... 106 50
Interest. ..o oo o e e 165 6,372
Police oo e aan U 60
Drain Account. ... ___ ... .. .._._... 161 42

Total. ..o eeeemaaaeaaes £31,638 £70,016

The total annual value of real estate at the last assessnient was £445,333,

and the total value £7,422,222.

Turning from the revenue account to the balance sheet of the city, we bave
the following facts: The liabilities proper, that is, all but those arising out of
the advance to the Grand Trunk, and the endorsement for the Water-Works
Department, consists of funded and unfunded debts. They as are follows, to

the 1st January, 1857:



Journal of Insurance. 47

F“nded Debt represented by Bonds of various kinds, and arrears of

Dterest
. e e e et £205.716
Dfunded, including Promissory Notes,.....oocococemaomaaaoo. 16,196
A £221,912
ssekts‘Cash _________________________________________ £ 6,990
TRt PrODOItY . .. - - oo n s eee e aeeeemamnan 90,468
Sl T 5,024
Proait Lots... ... ..ol e 2,811
o(t)l?er'}}’ of the Fire Department. ... .. ...._...._........ 4,480
‘ink!n St. Denis Street. . ..ol 484
Mun'_“g Fund in Bank Stock and Government Debentures. . . 12,000
alaiPal Loan Fund, paid up......o...ocooooiiioes 35,000
Debtnce due by Water-\WVorks Department..._....._.._ ... 28,407 -
8 0f varions Kinds. ... o.n oo ooceoe et 20,794
£174,960
Balance at debit of City.....ocoeeeeceeacaoaeaemmeuannn. £46,952

an('lmjf Speqial liabilities consist of £125,000 of advances to the St, Lawrence
the ﬂat}tlc——no.w the Grand Trunk—Railway Company, guaranteed by

£§P081t of asimilar amount of preferential stock, and an additional sum
City's 5,000 of the same stock to meet loss; and of £100,000, being the
b endorsement of the Water-Works loan, which is amply covered by the
PeIty created by that department.

P S ——

JOURNAL OF INSURANCE.

Provident Life Assurance Company of Toronte.

f'I‘he annual meeting of this Company was held at Toronto, on the 3rd day
eptember, 1857.

of & e Directors reported that 3197 shares, re resenting a subscribed capita)
63,943 are now in the hands of 298 stockholders.

ey allude to the difficulties which have attended the preliminary opera-

of the Company, and in addition to the monetary pressure, state that

08t strenuous efforts bave been put forth, both direct and indireet, by

llot:v]'n Parties to prevent the company from getting into operation, but that

ever“] Standing the attempts of its enemnies, the friends of the company

conq 8t confidence in its ultimate success, and that they are determined to

tious}u(:t the company in accordance with their motto “ perseveringly, cau-

exce Y and Justly,” and that their opposition to other companies shall never
ed the bounds of honorable competition.

liveg ® company has now fifty agencies established, and grants assurances on
0 the usual manner adopted by other offices.

tions
the m
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Forty-two proposals for assurances, amounting to £13,500, have been re.
ceived ; of these, 37, amounting to £11,600, have been accepted, and some of
the ethers are still under consideration.

The advantages claimed are:—

1st.—It is a Canadian Company.

2nd—Its Stock-list comprises many of the most influential men in the
Province,

3rd—Its funds are invested in Canada, in the best securities, at good rates
of interest, and that its premiums are consequently lower than those of Eng-
lish companies.

o ——

CASH STATEMENT FROM 1st SEPTEMBER, 1856, TO 31st AUGTST

1857, INCLUSIVE.
RECEIPTS.

Balances reported 31st August, 1856 ... ... ... ... £ 686 6 3
Received from Proprietors . ... .. ... ... .._._. 8645 14 0
Repayment on Mortgages........_ ... .. ..._..... 49 13 4
Interest on et dteeceaecaaa- 39 11
Interest on Debentures ......._ ... . ... ... ... 60 0 0
Premiums and Policy charges.....___..___... _.... 17116 9
Deposits ............. e imeicaiaaaaa 17 0 0

£9669 11 5

EXPENDITURE.

Investments on Mortgage ._....... . .. ... ... .. £7800 0 0
Balanceat Bank ..... .. .. ... ... .. ... .. 51 10 3
Commissions. .. «oue o imie il 180 17 2
Printing and Statiopary ._._ .. . _ ... . ... 163 10 0
Salaries ....oioe i iiiiios 1025 0 0
Advertisements. .. _ .. ____ ... ... ......... 115 9 6
Traveling Kxpenses_ .. _ . . ... . ... _......_. 8017 1
Office Farniture. ... ..o .. o . ... o...... 371 2 5
Law Charges............... e emmteeeaeeeeaa 115 0
Profit and Loss. .. ... oo i..... 3316 3
Allowance to Stockholders. ... .___ ... ... ... 4 T11L
Medical Fees. ... ... . ... .. o..o....... 20 0 0
Postages. . ... 49 3 4
Office Expenses_ .. ... . ciceiiiniiiiaiiiaaa.. 1812 5
Sugpense 8CCOUNt. . ... i iiiieaiicaeeieanan 30 0 0O
Re-Assurance. .. ... .. ...t iiiieiiinaeiiaa. 310 1
Rent and Taxes. .. ... .. . ciieiieieiciaaaanan 3 0 0
Cashinhand... .. ... ... . ..., 19 0 0

£9669 11 5

LIABILITIES.

Receipts on Capital Stock, less instalments forfeited....£11741 16 3
Present value of £10800, agsured under 34 policies._.. 2535 11 10
Deposited for Investment: ... ...ccoeecocaccaaaaan.. 17 0 0
Bill payable....... e eeeaemeseaccemcsamecaaaaan. 316 11

£14368 4 0
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ASSETS,
Investment on Mortgage ... .o.oeocoeoeeenn.. £7956 6 8
£100 Municipal Loan Fund Debentures, cost.......... 943 3 6
Dterest to 31st of August on above Securities_ .. ._. _. 8019 2
resent value of Annual Income from Life Premiums... 3192 2 6
ffice Farniture . - - oo oo e e 76 9 2
Sank Balance.........o.. cocioiiiiiiiiiaiai.. 5110 3
Cash i hand. _........ooooooooooil. 19 00
Cash in Agent's hands_ . . _........................ 1413 5
Bulance (included in Expenditures). ... ._....__..._.. 2034 8 4
£14368 4 0

(Signed) W. H. Smtrs,

Managing Director.
E. T. Ricnaroson,
Secretary.

INSURANCE COMPANIES DOING BUSINESS IN CANADA.

CANADIAN OFFICES. HEAD OFFICE.

Ca,“_ada Life Assurance Company.....eveveeeseesoessss Hamilton,
Mlish America Fire and Marine Insurance Company. .. ... Toronto,

TOVincial Fire and Marine Insurance Coueeeeveneeeoannen do.
P estern Fire and Marine Assurance Covevevvevresensns do.
TOVident Life Assurance and Investment Co.oeveeeeeness do.

“"€ and Ontario Fire and Marine Ins. Co..vvvueve..... Niagara.
Ontreal Fire and Marine Ins. Coveeervrnenennseoes.. Montreal

~ontreal Mutual Fire Ins. Coveevveesennsoensnnesnns do.

Coourg Mutual Fire Ins Coueveererecrsenssecoanenns Cobourg.

BQ“}E District Mutual Ins Couveerveerveceveesseeesss Toronto.
"lish America Friendly Society. . eevseeeeseeeasssse. Montreal,
Fa‘:g‘m, District Mutual Fire Ins Coeveeeeeeeneseness.. St. Catherines
Ormef‘? Fire Insurance Company.. ... ... ...ceo.... Hamilton.
Im e plstn.ct Mutual—Fire. ... ..o iiiiiie i aaaas Brantford, C. W,
Jopem'\ Fire,Marine and Life. ... _....._ .. cooeaei ... Quebec.
Mutnsmw-“ District Mutual Fire. ... ... ... ... ... .... Brockville.
Mi d{“‘l Fire Insurance Company of. .. ......... .. ... ____. Prescott, C, W.
ut,‘:md DigtrictFire. . ooooeooee e Kingston.
Ni a p L Beauharnois.
Qu:%‘"a Dlstrict Mutual—Fire. .. ... . ...l ..... St. Catherines.
Stan.cs Fire Insurance Company........cceveeeoooooio. Quebec.
D8tead Mutual—mFire. . . . oo oonoeos oo e Stanstead.

v

ENGLISH OFFICES.

°%al Fire and Life Insurauce Company, (Liverpool).—Directors, twenty-
two, Liverpool ; and nine, London. Of great influence, mercantile
and monetary. Careful selection of sound lives. The future not
made to pay for past provisional, or other early expenses. Rapidly
rising. Founded 1845.
A IV,
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Pheenix Fire Insurance Company, (London).—Directors, twenty. TLondon
merchants, bankers, and others, of high position. The largest fire
office next to the Sun. Enjoys a reputition for prompt settlement
of claims. Rates as usual in first class offices. Extensive home
and foreign agencies. Iounded 1782,

Liverpool and London Fire and Life Insurance Company, (Liverpool).—
Directors, Liverpool, twenty-one; London, eleven; powerful
representation of the trade of the two ports. Rapidly progressing.
Board at Sidney. Extensive foreign agencies. Founded 1%36.

Equitable Fire Insurance Company, (London).—Directors eleven, high
standing. Rates exceedingly moderate. Return of £50 per
cent on all policies of three years standing. Founded 184J.

Britannia Life Insurance Company of (ILondon).— Directors, . e
Founded 1837. Ias a proprietary branch as well as a mutual.
Profits divided annually. Reduction on premiums in 1854, of 30
per cent,

Cdlonial Life Assurance Company, (Tdinburgh).—Directors, twelve.—
Eminent professional men and merchants. European rates ex-
tended to the principal Colonies, (sce Prospectus.) Claims settled
in Colonies and at home. Great facilities for Colonial assurers

Founded 1846.

Eagle Life Insurance Company of (London,) England.—Directors, twelve,
professional and merhantile men in bigh position. Divides all
profit less £20 per cent, TRegisters assignments of policies. High-
ly successful and prosperous. Founded 1807.

International Life Assurance Company, (London).—Directors, ten. Sur-
renders (of policies on the withdrawal system,) secure to Policy
holder one-half of the sum total of the premium paid. Well
established. Founded 1838.

Professional Life Assurance Company, (London).—Directors, ten. Rates
of premium extremely moderate. Founded 1847,

Unity Fire and Life Assurance Company, (Lovdon).—Directors, nine;
miscellaneous ; with boards in the provinces. Upwards of 2,000
shareholders ; shares being small in amount, and widely distri-
buted. Rapid progress in business. Petitions for repeal of fire
duty. Founded 1852.—Life Branch separated with eleven
Directors. Founded 1854.

Beacon Fire and Life Insurance Company, (London).—Directors, eleven, of
position and character. Founded 1.852. Undertakes nothing
novel ; adopts the mutual principle, with the security of a guaran-
teed capital.

Anckor Fire Insurance Company, (andon)—Directed by ten members,
professional and commercial. Founded 1842, Are about to invest
£20,000 in Canadian Securities for further security of Insurers here,
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UNITED STATES OFFICES.

. HEAD OFFICE.
Great Western Fire and Marine Ins. Co. «vevevvevessoso Philadelphia.
ta, Fire, Life and Marine Ins. Co. vevevvveeeseesss.. Hartlord.
OME IS, CO. vvvneerennnsesessacsanssssassnaeness New York.

ZOonuecticut Mut. Life Ins. C0. ceeveeeoesaansseansssss Hartford.
armers and Mechanics’ Ins. CO.vvvveessssavasesssssss Philadelphia.
ontinental Ins. Cov vvoveveneencneennens tecsevesasance do.
Xchange Mut, Ins. Couess ... Cetecetietescnteancanas do.
Utual Life Ass. C0. cvveenneensesanassonssnsnasssss New York.

o Wal Benefit Life Tns. Co. vvvvvennrenneensenanss.. Newark.

S0rth-Western Fire and Marine Ins. Co.eeevanaerensass. Oswego.
2C1fic Mutual Tns. Co. e eveevensnsencrsencnsansnns ... New York.

q: alO. Fire and Marine Ins, Covevvvvveerenssaceessss. Buffalo.

AT Fire Tnsurance Co.eeesesaseonscsssececssascsnne Ogdensburgh
artford Fire Insurance Company..eeeeescscesessssss Hartford

English Insurance Items.

From the Canada Insurance Gazette.

Sﬁ:‘dL,?ndon a new office has been recently established, called the ¢ British

ma'fel:f “ Catholic” and “Phenix” Life Insurance Companies have amalga-
The )

- nglish and Foreign” are about to amalgamate with the « National
A"laan 1] g e g

The « Legal and Commercial ” have amalgamated with the “ Victoria Life
SSurance Company.”

OThs * Asylum Life Assurance Co.” is about to amalgamate with the « Lon-
B Assurance Corporation.”

'l(;he “Empire” is expected shortly to transfer its business to the “ Family
Ndowment Assurance Company.”

MThe ‘ English Provident ” (Hom>2opathic) is to be transferred to the “Kent
utug],”

The « Absolute” has transferred its business to the City of London.”

of thegotiations are going on for the transfer or amalgamation of the business

@ “ Albion” with an office established over half a century.
P;Ti}e “United Service and General” have transferred to the “Peoples
&:.v ident,” and it is reported that another office is in treaty to follow suit,
g an incoms of £60,000 per annum.

thel‘]te final arrangement for the transfer of the business of the “ Monarch” to
leerpool and London” has not yet been concluded.

n he ‘ Emperor” has taken the policies of the % Constitution,” which Iatter
Winding up in Chancery.
he «Commercial Life” has taken only the ¢Select Business” of the
eneral Indemnity.””
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Tn consequence of an application, by one of the policy holders of the * In-
disputable” to the Court of Chancery, to restrain the Directors from transfer-
ring the business to the * Bank of London and National Provineial,” the ne-
gotiations were broken off. The office will, however, undoubtedly amalga-
mate with some office shortly.

The “ Mitre” is also endeavoring to transfer its busiuess, to what Company
has not yet transpired.

Great alarm has been excited amongst the English Life Insurance Offices
having risks on lives in Indiu, in consequence of the recent outbreak and mas-
sacre there.

The « Albert Life Insurance Company,” have recently paid a claim of

£10,000 stg., to M. Blumburg, of Berlin, a risk transferred to that office by
the T¥mes.

MODERN ASSCRANCE COMPANIES.

Fire, Life, Marine, Death, Blind, Broken Limb, Broken Head, Bogus, Baltle Field)
Hail Storm, Plate Glass, Drunken Men, Idle Boys, Cows and Horses, Debt, Ledger:
Race Horse, Fidelity, Fictitious Title, Endowment, Shop Keepers, Schoolmasters, Soli-
citors, Clerical, Accidental, Medical and Temperance Insurance Companies.

In a work now in press, (the Insurance Guide and Hand Book, vide adver-
tisament iu another column,) it is stated ; Persons who, for the first timne,
direct their attention to the practice of Modern Assurance, affect to be startled
at the extensive character it has assumed. They discover that not only may
they insure their ships against the fury of the waves, their houses and property
against the dire calamity of fire, or (still more important) make suitable provi-
ston for those dependent upon themn in the event of their untimely death, but
that they may secure compensation in the event of loss of sight, broken limbs
by railway mismanagement, broken heads by midnight assassins, the casual-
ties of the chase, or the frightful risks of the battle field! They may insure
their crops against the devastation of hail storms, their plate glass against the
fatal assaults of drunken men or idle boys, their cows and horses against the
ravages of disease, their ledgers against the fatal consequences of bad debts.
Race horses may be insured against 1the infidelity of their grooms, and clerks
and servants may have their fidelity guaranteed. Property holders may have
their titles secured, and sleep without fear of ejectment; copy holds and lease
bolds may be made equal to freeholds, school and college endowments may
be provided, and shop-keepers may be protected from illegitimate traders,
with the guarantee that all such guilty offenders « shall be prosecuted with
the utmost rigour ofthe law 9”  All this and much more is done by Moderr
Assurance Companies,
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TRADE AND NAVIGATION.

e P e

The Trade of Hamilfon in 1856 and 1857.

theTge fOl!owing table exhibits the total imports at the port of Hamilton, for
rst six months of the present year, as compared with the corresponding

Period of 1856, The marked decrease in 1857, would seem to indicate

8reat prugdence on the part of Hamilton Importers, in the present state of

ine Country, and must not be regarded as indicating a permanent decrease
the business of that city :

m;rhe value of Goods imported during the six months ending )
DIULY, 1856 s s e £729,267 14 3
0. do. six months ending 30th June, 1857, .cceerrerroecne 458,099 6 2
Decrease in 1857..ueiveevereerses serensenssrensvene seessessenes £271,168 8 1
VSI“E of Goods placed in Warehouse to 4th July, 1856...... £ 33,808 2 2
° do do do to 30th June, 1857... 39,898 9 3
TRCrease in 1857 ccvuers eerernes sererersesemvasns soncecsur sesane £6,092 T 1
Value of Goods remaining in Warehouse to 4th July, 1856 £ 27,045 14 3
Do go "~ do do - to 30th June, '57 53,578 10 7
INCrease in 1857 ..ccueeersseeres crererne seeree cceneeneseneenens £26,533 16 T

— e e

Comparative Statement, 1856 and 1857 — Three months.

in Value of Dutiable Goods imported during the quarter end-

B B0Lh JUne, 1857 vvevessrersreresereeses cevsesars sessnssnnsunesesseenes £225,980 15 17
8lUC Of Free GOOS...cuereersererrsereressrnsserssserseressssnessens 36,333 4 1
Total quantity of Goods imported in quarter...........c....... £262314 0 3
Do do do ending 4th July, 1856.... 473,263 18 6
Decrease in 1857...ccveveeverrerescusuuens e e £210,949 18 4
Value of Goods placed in Warehouse, 1856......... rerveeenans £ 28,197 3 1
Do do do 40 185Tuereeserommnorsen . 82549 5 1
IDCrease 10 1857 errreresersrereeuns seseerses suemeercsvonesrons £4352 2 6

£ 518 3 6

r
‘D"l“" of Goods remaining in Warehouse, 1856
32,666 1 0

° do do do 1857

e

INCrease in 1857 .uuurerevevreues eserssrnnes secresronerssrsens . £2747617 6
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Fort-Erie Ship-Canal Company,

At a meeting of the Provisional Directors of the above Company, held at
Fort Erie, on the 7th ult., it was unanimously resolved ¢ that J. C. Capreol,
Esq., president of the Metropolitan Gas and Water Company of Toronto,
be requested to open the Stock Book at the Rossin House, Toronto 5 but
that gentleman being in England at present, in connection with the affairs of
the Company, of which he is the Dresident, the Provisional Directors will be
deprived of the benefit of his invaluable services in such a cause.”” In the
meantime, the Book has been placed for signature in the Hotel by the Sec-
retary of the Metropolitan Water Company, who has kindly handed us the
annexed copy of the Engineer’s Report, for publication : o

[Copy.]

Engincer's Report on the Fort-Erie Ship-Canal, made to the Provisienal Directors,
appointed in the Charter. Dy Charles B. Stuart, Engineer-in-Chicf, and William
Wallcce, Associate Engincer. .

To the Provisional Directors of the Fort-Erie Ship-Canal:

GEeNTLEMEN—The undersigned, in compliance with your instructions of
the eleventh of last month, have made a preliminary survey, and an approxi-
mate estimate of the cost of the proposed Ship Canal, around the Fort-Erie
Rapids, Canada West, and now have the honor to submit a brief statement
of the result of our examination, for the information of the Provisional Direc-
tors and the public, before the opening of the stock books, on the first day of
October next, deferring a more detailed and full report until the completion
of the maps, plans, and specifications, required by the act of incorporation,
to be submitted to the Governor in Council.

In making our examination and estimate of the probable cost of this work,
we have been governed by the requirement of the fifteenth section of the
charter, which states that the canal, which the Company is authorised and
empowered to construct, to overcome the rapids of the Niagara River, near
Fort Krie, ¢ shall be of sufficient size for the passage of vessels of the
largest class navigating the lakes for freighting purposes, and shall be so con-
structed with one or more locks ; and shall have safe and easy entrance at
each end thereof, with proper piers, lighthouses, and all other appurtenances
that may be reasonably required for a canal, sufficient for the purposes afore-
said ; and the said canal shall commence at some safe and convenient point
above the said rapids, and shall re-enter the Niagara River at a similar safe
‘and convenient point below the said rapids.”

T'he length of the canal as surveyed, is six thousand five hundred feet, and
bas been estimated sixty feet wide at the surface of the water, and ten feet
in depth below the low-water level of Lake Erie, and with an arrangement
of the locks to allow the deepening of the water to twelve feet, if ever.
found desirable for the accommodation of larger vessels than now navigate
the upper lakes. The estimates provide for the construction of a grand lock
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at the epty.
tuations 0
eet
en

ance of the canal, to control the frequent, and at times great fluc-
f the level of Lake Erie at this point ; and for a lift-lock of four
a’nOf the dimgnsions required by the charter, together with all the appur-
co ercgs named in the section of the act as quoted above, with the necessary
Centae ams, drawbridges for streets and railway crossings, and a liberal per
ievedbe for right of way; engineering and contingencies sufficient, it is be-
in the’ to cover all the necessary expenses of the work, and which amount
four haggrﬁgute to the sum of one hundred and twenty thousand pounds, or
hundred and eighty thousand dollars.

an tﬂfe locks §h0}1l<¥ be constructed of thg dimensions of. the one at the

ousa te. Marie Ship-Canal, the above estimate would be increased sixteen
Swel] :’;}1 pounds; a corresponding increase of the prism of the canal would
bung € aggregate cost to one hundred and sixty thousand pounds, or six
red and forty thousand dollars.

Respectfully submitted,
{Signed) ‘ Cuarres B. StuarT,
Engineer-in-Chief.
WM., WALLACE,

F ) Associate-Lngineer.
ort Erie, September 23d, 1857.

Avenues of the W:stern Trade.

The following remarks on the avenues of the Western trafiic, are from the
Pen of ., Clarke, Esq., C. E., and appear in the Appendix to the Re
P:th of the Commissioners of Public Works. ~As the subject of which they

€at is of importance to Canadians at the present time, we make no apolo-
§Zt}n transfering them to our pages. In connection with this subject, we
COnlfe‘ that the member for Argenteuil.,—S. Bellingham Iisq.,—has lately
cat; ributed a series of interesting articles to the Montreal Gazette, advo-
memg the construction of the Ottawa and Georgian-Bay Canal, as the best

ef:“S of attracting the trade of the West to the St. Lawrence. We may
or to his remarks in a future number :—

i"ustOf _the further greatness of thg trade of the North-West, we need-neither
ast t“atlon nor argument to convince us. Its deep development during the
mill Wenty years, from nothing to a value bgtwteen three and four hundred
acc:“s Of: dollars, is of jtself a fact so as!:omshmg tha.t we are prepared to
Chicpt’ without incredulity, the most startling speculations. The growth of
. ago, tl?e chief collecting point of this region, from a miserable village of
gr%at“t% With a handful of the usual hangers-on of a military outpost, to a
and City of nearly one hundred thousand inhabitants, who§e daily arrivals
em ‘epartures of vessels is exceeded by New York a,lone, is another west-
eas Phenemenon, which puzzles the sober farmers of New England, and the
Y-going planters of the Old Dominion.

Was not until the opening of the Erie Canal, in 1825, cheapened the

r . -
Precarious and expensive means of transport then existing to the lower end
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of Lake Erie, that the tide of emigration set in with any force to the North-
‘West ; from that period until about 1840, the exports of this region were
small ; the surplus products being consumed by the ever-increasing crowd of
new settlers.

During the last fifteen years’ time, and the effect of judicious public im-
provements, have so far developed the resources of this country, that the
value of the Lake trade had increased, between 1840 and 1850, from $60 to
$300,000,000, and if it has continued to increase in the same ratio, must now
have attained the value of $450,000,000. The total number of tons arriv-
ing at tide-water from the Western States, by the Erie Canal, has increased
from 158,148 tons in 1840, to 1,213,690 tons in 1853, It is estimated by
Mr. J. B. Jervis that this trade will double in the next six, and quadruple in
the next fifteen years; so that in 1870 there will be an Eastern movement
of five wmillions of tons, the surplus products of the North-West; and were
all this business done through the Iirie Canal, the total annual movement
would exceed nine millions of tons.

"That this estimate is a safe one, and rather errs in being under than over
the mark, no one will doubt who considers how small and insignificant a part
of the vast territory tributary to the commerce of the Lakes is now occupied
and under cultivation. It is safe to say that out of a region variously esti-
mated to contain from 550 to 700,000 square miles of fertile territory, not
" one-twelfth part is now occupied, and that but sparsely. From a country
capable of supporting 20,000,000 of people, what may we not expect?

Although but few persons could appreciate the immense magnitude of the
prize, yet from an early day attempts were made by different sections of the
country to direct the Western trade to themselves, The two natural routes to
the Ocean from this great inland basin, are by the Mississippi and the St. Law-
rence Rivers. To this we may add a third, that great and only gap in the Alle-
ghany chain which is penetrated by the Iudson River and its tributaries.
This route, although at first sight not so apparent as the others, really pos-
sesses great natural advantages, and compares very favourably with them, as
we may infer from the fact that the expenditure found necessary to overcome
the rapids of the St. Lawrence and the Falls of Niagara, was considerably
greater than the cost of the original Erie Canal.

"The Mississippi route. although not requiring so much artificial improve-
ment, has some very serious disadvantages y one of which is the very varia-
ble regimen of its tributaries, which half the year are in freshet, and the
other half nearly dry. W hether this state of things can be obviated by art
it is difficult to say. Those who take an interest in the subject are referred
to the able essays of Charles Ellet, Jr., on the improvement of the Missis-
sippi and Ohio Navigation. . :

A more serious objection to the Mississippi, as an outlet of the North-
‘Waest, is found in the fact that the heated waters of its mouth and of the
Mexican Gulf are unfavourable to the preservation of those cereal products
which form the staple of western export. Mr. McAlpine, in his Canal Re-
ports for 1852 and ’53, has shewn that when the enlargement of the Lrie
Canal is completed, the cereal products of the west can be brought ‘to the
New York market from as far south as the confluence of the Ohio and Mis-
sissippi rivers, cheaper than to New Orleans, while the produets of the hog,
which is not slaughtered early enough in the fall to reach the northern water
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lm?s before they are closed by frost, will continue to find their way by the
1SSISSIpDI river.
wh € St. Lawrence is the other rival for western trade ; but if we examine
at Proportion finds its way by that route, we shall see that it not only
0€s not attract any of the trade of the Western States, but is fa:t losing
Yen the trade of Upper Canada.

"€vious to 1850, by far the largest part of Western Canadian trade was
one through Montreai and the St. Lawrence, and the trade with the United
i tes wag very insignificant, but with the cessation of protection to Cana-
20 products in British markets, and the repeal of differential dutiesin favour

€

:'Ex'the St. Lawrence, a trade began to spring up betwen the two countries,
0‘{?};_ has been greatly extended by the operation of the United States
2ondin

in1ees Act, which came into effect in 1850, and the Reciprocity Treaty
of lgao, The effect of these two measures has been to divert the trade

~anada West from the St. Lawrence to the New-York Canals and
allWayS-su

In 1854 the value of imports by the St. Lawrence was._.$21,171,752

SXDOTIS Lo o oo e et e e e e e e e e e e 12,501,372
Total value of Trade...___.....$33,673,128
Ifl 1855 the value of imports by the St. Lawrence was. .. .$11,494,028
By T o N 6,975,500
Duc: Total value of Trade............ $18,469,528
fo ouﬂng the same years the reciprocal trade with the United States was as
. ws
1‘“ 1854 the value of imports from the U.S. was._____... $13,553.096
Kxports t0 the U. Suennnne oo eeeeeee 18,418,000
Total value of Trade.......___. $33,971,096
If’ 1855 imports from United States..... ... ......... $20,825,432
Exports to United States. ... .....oooooooooooo ... 20,002,268
Total value of Trade........... $40,527,720
$lrl:}")“5‘, in one year the trade of the St. Lawrence has lost a value of
6: 2203,600, while the United States’ trade has gained a value of $16,856 -

Such a revolution in the course of trade is remarkable.
Lo Part of this change is due to the Grand Trunk Railway which enables
ver Canada merchants to make their spring importations through Port-
cony. efore the opening of navigation on the Canals; but this is a trifle in
Ym‘ll:anson with what has actually been diverted through the State of New

co;Ve shall therefore assume it as an established fact, that, at present, ¢ the
"lou{’[l,erie of t}le West no longer seeks an outlet by the st_orl'ny' apd i;y
wa of the St. Lawrence, nor braves the df.\ngers of t_he Mississippi on its

Y to the sultry shores of the Gulf of Mexico, but principally follows the
\

—

*B . "
fﬂundyt;"f""mz to the trade returns for 1856 (Canadian Merchants' Magszine, page 147), it will te
Micoosy o}l ttht be trade Iy the St. Lawrence is aguin on the incroase, owing, in & great weasure, ta the

¢ Canadian Ocean-Steamners.
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chain of the great Lakes to the deeply grooved channels of the Erie Canal,
and finds in the low level of the Mohawk Valley the only easy passage
through the chain of the Alleghanies.’

We propose in the limits of this article, to take up the subject of West-
ern Trade where it-was left by Mr. McAlpine two years ago,in his masterly
leports on the New-York Canals, and investigate the new routes which
have come into public notice since he wrote, and compare them with each
other and with those already existing.

Taking Chicago as our point of departure, we have at present two lines
of water communication with New York, one via Buffale and the lirie Ca-
nal, the other via the Welland Canal and Oswego. But western enterprise
is not satisfied with these existing routes, and demands new ones for three
reasons.

In the first place, considering the probable increase of their trade, they
believe that it wii} not be many years before the enlarged Erie Cuanal will be
choked up by a plethora of traflic, as the old one has been.

Secondly. They believe in the wholesome influence of competition,and do
not like to see their only outlet in the possession of parties over whom they
have no control. They remember the effect of opening the Canadian Ca-
nals in bringing down the tolls on the Erie Canal, and that the whole north-
west would annually have been taxed a large sum on both exports and im-
ports, but for them. Mr. Andrews states that in the year 1851, the reduc-
tion of tolls on railway iron amounted to $553,955, and on wheat and flour to
$512,830, or nearly $1,067,000 less than they would have been by the rates
of 1854, before the Welland and 3t. Lawrence Canals were opened.

Lastly. Fxperience has proved that the larger the vessel, the cheaper the
cost of conveyance. T'his, of course, has a limit somewhere, and what is
the exact size of draft that shall be found most economical, nothing but ex-
perience can decide. The present state of our knowledge is that propellers
are a cheaper mode of conveyance than side-wheel or sail craft, and that
propellers of 800 tons burthen and over, would be more economical than
those of 400 tons, which is the largest size that can now pass the Welland
Canal Locks.

‘What the exact amount of the saving would be, it is difficult to tell, but
one of the most intelligent Western forwarders estimates that in a trip of
1,100 miles from Chicago to Buffalo, if the gross receipts of a vessel of
three hundred tons are 1,237.50, she would net $500 ; while one of 600
tons out of gross receipts of $2,505 would net $1,600. The saving in this
case is nine-tenths of one mill per ton per mile. If we assume that 1,000,000
of tons is annually transported 1,000 miles on the Lakes in vessels of 300 to
400 tons burden, then by doubling the size of these vessels, the annual
saviag to the trade would be $900,000. The accuracy of this estimate we
have no means of proving, but we are inclined to think that the general
result is understated. The size of vesselsis now limited by the depth of
water in the Lake harbours and on the St. Clair Flats, and by the Locks of
the Welland Canal. Besides these arguments for the improvement of the
existing routes, and the opening of new ones, which address themselves par-
ticularly to the inhabitants of the Eastern and Western States, the people
of Canada have another reason even more cogent.

We have seen that the Welland and St. Lawrence Canals confer an
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annual benefit upon trade of over $1,000,000. During the last five years
€se same Canals have cost the Province of Canada for repairs and general
cxpenditure $2 610,780. The receipts during the same period have been
{835,536, shewing a deficiency of $775,224, which added to 3,700,000,
“:]"Ch is the interest on their cost during the same period, amounts to
$4"4‘75:2«‘24, or an annual loss of $895,000. Iven supposing that the ¢ con-
Struction accounts could be closed,” and that the annual expenditures on
the Canals could stop, the interest on their present cost is 820,000, and the
e receipts, after deducting expenses of collection and superintendence, are
ut $220,600,
cthus it apnears that if by opening any new routes the business on the
W ellang ami)[ét. Lawrence (Y)anlals c;guld li’e increased, the people of Canada
a?(;e  very strong interest in urging forward such schemes, and lending them

6 The new projects are three in numter. The first is to open a Ship Canal
'om the Nt Lawrence to Lake Champlain ; also having in view the enlarge-
ent of tlye present Welland Canal locks to a size suflicient to pass propel-
TS and steamboats of from 800 to 1,000 tons burden.
~ *l¢ second is to build a Ship Canal of the same capacity, from the
T€orgian Bay of Lake Huron, to Lake Simcoe, and thence across the nar-
‘"Ow‘neck of land that separates that sheet of water from Lake Ontario.
1e third scheme contemplates opening up a propeller navigation on the
Scale from Lake turon, via French River, to Lake Nepissingue, and
ice down the Ottawa to Montreal.
fion e St. Lawrence and Lake-Champlain Canal has been under considera-
120 for some years,and various elaborate reports have been made upon it by
Hlerent engineers, both Canadian and American. After some conflicting
9Phnions 45 1o the question of its proper location, a line has been adopted by
© Canadian (‘ommissioners of Dublic Works, commencing at St. John’s on
1 € Ricliclieu River, at the lower end of Lake Champlain, and running
n.ence novtherly by that river and the present Chambly Canal, for some
e or tey miles, and thence westerly to the St. Lawrence River at Lake
b ouis, near the Indian Village of Caughnawaga, from which the Canal
a3 beep named. The entire distance is thirty-two and a half miles, and
€ entire lockage twenty-nine feet, and it is fed directly from Lake Cham-
{)a“h Its Jocks will be large enough to pass vessels of from 800 to 1,000
S burthen, and its cost is. estimated at from $2,000,000 to 3,000,000,

! Immediate connection with the Caughnawaga project is the enlargement
widt € present Welland Canal, or rather rebuilding, fo.r the p‘roposilion is to
edt'en and deepen the present Canal from Lake Erie to T'horold, on the
to st °f the Mountain, and then strike off by a new and independent route
it 1 '¢ Town of Niagara, just above the mouth of the Niagara River. This

s tl'ought could be deone as cheaply as to attempt to enlarge the present
:na!, while it would have the advantages of leaving that undisturbed, and
P act‘m"y doubling its capacity, and would get a better harbor than is now
at the presex?t terminus on Lake Ontario. The scale of the new Canal
Vessels of 800 to 1,000 tons, and the cost is estimated at $6,000,000,
¢ Welland and St. Lawrence Canals have cost the Province of Canada
Seeto the present time, including interest, $13,668,000, and, as we have
™ they do not pay two per cent on this outlay, although of vast benefit

Same

10 yge
1s for
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to trade and commerce in general. It is believed by many intelligent per-
sons that a farther expenditure of $3,000,000 on the Caughnawaga Canal,
and $6,000,000 on the enlargement of the Welland, would divert such an
amount of trade into this Canadian route that it would eventually pay
six per cent. on the whole outlay of say $23,000,000, for they maintain this
would be a quicker and cheaper route to New York than any now existing

As will be seen from our investigations a few pages further on, this as-
sumption is perfectly correct, provided the State of New York can be
induced to enlarge the present Champlain Canal from White Hall to Water-
ford, on the Hudson River, to the same scale as the proposed Canadian
Canal, and make such improvements in the river as would make it navigable
for vessels of the class which would go through the Canals. It is estimated
by Mr. Andrews that the State of New-York derives an annual revenue of
£450,000 from her Tolls upon articles of Canadian Trade passing through the
Oswego and lirie Canals.

The greater part of this would be lost if the Champlain Canals were built,
unless indeed, she put so heavy a toll on it as to pay the interest on its cost,
and reimburs: her, moreover, what she lost from the Oswego and Krie
Canals. But this could not be done without making the new route more
expensive than the old ones; hence it seems probable that the State of New-
York will not enlarge the Champlain Canal until the Erie and Oswego Canals
get more business than they can do, andit would be manifestly unwise for the
Canadian Government to embark in so expensive an undertaking until they
were sure that the State of New York wou!d co-operate with them.

That, however, is a mere question of time. But there is another point of
view from which we may consider the Caughnawaga Canal, by which it does
not require the Champlain Canal as a necessary adjunct. 'We may look up-
on it as a channel for the trade between the New-England States and the
West. This is already very large, and becoming more so every year as
those States become more manufacturing and less agricultural. It is esti-
mated by a Committee of the Massachusetts Legislature who bave just
reported on the proposed Hoosac Tunnel, that the annual trade of that State
alone amounts to 800,000 tons. This is too large an estimate ; but it is safe
to say that of the 4,000,000 of tons annually passing through the Mohawk
Valley, nearly one-half is due to New Lingland.

The Ogdensburg Railway was built by Boston capital, in the hopes that
it would afford a channel for that trade. But it has never been able to com-
pete at all with the water lines of communication. By their last report it
appears that the total amount of through freight going East and West on
that road last year was but 87,000 tons. 'The balance finds its way through
the Mohawk Valley, to the Hudson, a very small part going over the Albany
and Boston Railway ; by far the largest part goes on to New York, and is
thence shipped to the different New lingland ports.

It is believed by the advocates of the Caughnawaga Canal that freight
could be laid down at ports on Lake Champlain, Burlington and Whiteball,
and distributed by rail over the greater part of New Lngland, cheaper than
it could be conveyed through the present Champlain Canal, and by the way
of New York. New York would then be obliged to complete the ship
navigation in self-defence, to prevent her trade being stopped by the New
England raitways.
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. Few persons have looked upon the map of the great lakes without notic-
'8 the nearness with which the Georgian Bay of Lake Huron, and Lake
'Mcos, which empties into it, approach to Lake Ontario. By cutting
'°“gh an isthmus of about 50 miles, a saving of 400 would be m;ule on
}]he trip from Chicago to Oswego. Accordingly, a Canal across this point
3 long been talked of. Last year the project was revived,and a con-
+ention of delegates from Oswego and Chicago met to deliberate upon

Upon close examination, it is found to be not quite such plain sailing
s ;t first glance might appear. Lake Simcoe is 475 feet above Lake
Ntario

5 » and 110 feet above Lake Huron, making a total lockage of
85 feet, against 360 by the way of the Welland Canal and St. Clair
fover. Moreover, there is a summit ridge between Lakes Simcoe and
Ontario, ~Which could not be locked over on account of deficiency of
Tater to supply the summit level, and must be cut through and fed from
Lak.e Simeoe.© This would require, according to the statements of an
ohgineer who has made some preliminary examinations, a cutting of nearly
. 'eet for a mile and a half, and an average cutting of 50 feet for six
lml?s and a half. This would seem rather a formidable obstacle, but we
®leve is considered quite a trifle by the friends of the project.
+he length of artificial navigation is estimated at 94 miles, and, frpm com-
Parison wit) other works, the cost is estimated at 25,000,000, It is under-
:tood that careful surveys and estimates are being made ; when they are
i: Ported we shall be able to speak with more certainty as to the practicabil-
¥ of this scheme.
i Bother project which finds great favor with the people of Lower Can'e_lfia,
: the 'mprovement of the Ottawa navigation through to Lake Huron. The
]ﬂvmg of distance would be great. From Chicago to Quebec by the Wel-
:;xnd Canal, js 1,657 miles; by the Ottawa route 1,176 miles, or 481 miles
Orter,  From Chicago to New York by the Ottawa and Champlain route
w:‘]dcbe 1,358 miles, or 257 miles nearer than by way of Buffalo and the
€ Canal,

ad S to the practicability of improving this course of navigation so as to
5 mit craft of 800 tons and over, at any reasonable cost, it is impossible to
nPeak with certainty, until an accurate survey is made by some rghable engi-
€. This the Canadian Government has announced its intention of doing
th 0 early date, If there be any great difficulty, it will be in getting from
s ¢ Ottawa 1o Lake Nepissingue without too expensive cutting.  In other re-
OizeCts the route seems favorable. The Ottawa is a large river, consisting
m~l|°“g reaches, or rather lakes, with little currents, from twenty to fifty
re s long, separated from each other by short rapids and falls,
H lh? only scientific reports we have on the Ottawa, are those of Mr,
ti:wk‘_“s» an engineer who examined it in 1838, and those made in connec-
D with the Geological Surveys of the Province. From the.se reports it
aﬁp"al‘s that the whole distance from Montreal to L;xke Huron, is 42 1. miles,
fal?u, of which are obstructed by falls and rapids. The total rise and
1S about 740 feet. .
Proveq € sixty miles of obstructed navigation, twenty are already im-
en ved 5 but only the Lachine Canal, eight and a half miles long, is large
%%k to admit vessels of 800 to 1,000 tons. St. Anne’s Lock is not
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deep cnough : the Grenville Canals and the Rideau at Ottawa City, have
locks only thirty-three feet wide. The government is now building a Canal
on the St. Lawrence scale, three miles long, between the Chats and Chau-
di¢re Lake, twenty miles above Ottawa City. This leaves some forty-eight
miles yet to be built and rebuilt. Of course, with our present knowledge,
we cannot say what this will cost, but it is not probable that, even if no
extraordinary difficulties are found, the Ottawa Canals could be built for less
than double the cost per mile of the St. Lawrence Canals, owing to the
hardness of the rock, which is granite, primitive lime-stone, and hornblende
mixed with quartz, and to the difficulty of transporting labor and supplies to
such a wild country. 'We may, therefore, assume the minimumn cost of this
improvement, to be $12,000,000.

"There is one great advantage this route would have over all others, name-
ly, a certainty of return freights. The Ottawa Country contains mexhaust-
ible supplies of pine, and abundant power to convert it into sawed lumber.

Owing to the cheapness of the up-freights, Chicago now draws from the
east end of Lake Ontario much lumber that formerly went to the Albany mar-
ket, and it is reasonable to expect that her influence would be felt far down
on the Ottawa.

This improvement must be a gradual one. It would be of little use un-
less the Caughnawaga and Champlain Canals were first built to give it an
outlet. It is probable that unless the Surveys of the Canadian Board of
‘Works lind too great obstacles, the scheme of making a through navigation
will be adopted, and will be gradually carried out by extending the Canals
up the Ottawa, and thus opening the country for settlement, until they are
completed through to Lake Huron.

(To be continued.)

BREADSTUFFS—~WHAT IS THE PROSPECT?

On this sulject, we find the following remarks in a late number of the
New-York Herald:

“From our market report it appears that within two months the prices of
flour have fallen in this city from $1 25 to $3 15 per barrel, upon different
brands—the general decline being about $1 25c. Yet, in the face of this
decline, which is atill going on, and in the face of the immense crops of wheat
which are awaiting shipment from the great west, and in the face of the
financial pressure, which is operating to reduce everything to its proper
level, we are told by some of our wise contemporaries that breadstutfs will be
very high in New York this coming winter. And wherefore?. Because of
the want of the cash required to pay for the transportation of these breadstuffs
from the west to the east.

A few facts, however, are better than a thousand empty theories; and as it
is & fact that the grain producers and dealers of the west, must pay their debts,
and 10ust have the money for their produce, evenat a sacrifice, we may safely
conclude that the ways and means will be found for bringing their produce
to the market. Where wheat, by the quantity, may be had in Kentucky and
Illinois for forty or fifty cents a bushel, if our speculators’ hacks cannot raise
the cash needed to bring it to the seaboard, Furopean capitalists are very
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*'-P.l to havG a

rling thy finger in the pie; and we shall soon find their agents among us

comin Yoast in the flour market. It is bad enough to be threatened, this
claseed fflxlter, with a general want of employment among the working
of life without the additional pressure of incieased prices for the necessities
W eafy When the country is literally ow:enﬂf)wmg w1th'1ts supembupdance of

own, corn, &e.  No; when money is tight ‘and high, other things come

one,va"d \'Vhe.n the great west lla&} willions of debts 1o pay, and millions of
ang s} L0 raise, it must appropriate its re(lundan_t sup}\)hes‘ of }\heat and corn,
cash end thew to market, and sell at any price that it will commaud the

Hence v
try » Will be
Winter for ¢

e conclude that breadstufls in this port, and throughout the coun-
lower through the coning winter, than during any preceding
be last ten years.”

—— e e e

Light-louses in the Gulf—The Government Survey,

ereD Uring the last Session of Parliament, £20,000 were voted toward the
“Tection of Light-Houses in the Gulf and River of St. Lawrence,and seve-
grarf”ta‘ffls.were inficated in the vote as being the best sites. To render this
available, and to have the requisite surveys made, and the proper sites
tcted, the Glovernment directed Mr. Page, of the Public-Works Depart-
*— Who is most zealous in regard to the subject of rendering the naviga-
of the St. Lawrence as safe as it is convenient,— to visit the localities,
eport the result of his inspection. Hon. F, X, Lemieux, Chief Com-
“n',(:"el‘ of Public Works, the Master, Deputy Master, and Clerk of the
ifllenl ¥ House, the Harbour Master, and Mr. Gauvreau, the efficient Super-
Que ent of Works, accompanied Mr. Page on this expg(}ntmn. They left
on ¢ €C on the 14th of August, and after a most expeditious tour retarned
" the e 15th of September, in the Provincial tug-steamer Napolcon. Among
1 Places visited were Cape Ray, Cape Whittle, Point Fereol, Battle Is-
ang ’ i{nacougba_n Shoal, Cape Norman_, Point Obs.ervation, Cape _Chats
ShOulde[:ls’ where it was suggested to Parliament superior-class Light-Ilouses
ang , . crected ; and the Brandy Pots, Pilgrims, Crane Islund, Madame Is-

The’ and Point St. Lawrence, were proposed as sites for inferior-class beacons.

i0n

Mg
s

mas‘ Steamer also called at the following places, at many of which Mr, Page
\ou:hsurveys:—- Poiot des Monts, Seven Islands, Ellis or Gamache Bay,

West Point of Anticosti, Cape Rosier, Grand Mactina, Green Island,
ey Island, Forteau Bay, L’ance a Loup, Cape St. Charles, Chateau
B Y, “ast and West points of Belle Isle, ¥ hite-Island near Quirpon, Cape

ree, St. G'EOrge’s Bay, Cape a L'angiulle, Pointe Enragee, Port au Basque,
ISlangsor Cape Island, West point of St. Paul’s Island, Brian Island, Bird

ticosy; ’BE‘JSt point of Anticosti, Nantasquan, North and West points of An-
r y

oo(]

ic, Mille Vaches, Portneuf, Isle aux Groux, and Isle of Bellechasse.
put fZ{MZepn experienced some rough and foggy weather, and was obliged
hence '0%0 Sydney for coals. Captain Gordeau saw the new barque Flora,
the steon the 21;t of August, a total wreck, at Nantasquan, and reports that
_flmer Doris, which went ashore at L’ance a Loup, has been got off,
will, Probably, be taken to Newfoundland. A vessel was also said to
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have been on shore at White Island, near the Brandy Pots,and Captain Gor-
deau sent the steamer Admiral to her assistance. We are glad to learn
that three more Light-Houses have been finished, and are now ready to be
reported to the Admiralty, viz : Those at Cape Rosier, Point &’ Amour, For-
teau Bay, and the West point of Anticosti. The French mechanics em-
ployed on these works were brought up in the Napoleon. The Light-House
at the West Point of Anticosti, it will be remembered, is that which has
been complained of as not having been lit when the steamship Clyde was
wrecked last August. Of course, no light was shewn ere the comple-
tion of the house, nor can any be, until the Admiralty is informed of the
bearings of the beacon. That this information may be immediately given,
and that the report made by Mr. Page as to the judicious lighting of other
points may be promptly acted upon, is, we are confident, the desire of all who
wish to maintain the reputation of the St. Lawrence route, already sufficient-
ly damaged by the loss of such vessels as the Canadian, Clyde, and City
of Toronto.— Quebec Chronicle.

Marine Losses for September, 1857,
The marine losses for September, as given by the New York papers,
anount to the large sum of. o v e ivnveirioncnenacanns $2,794,900

This includes partial as well as total losses, and also includes the losses on
cargoes. Of the above losses, the following comprise the larger proportion :—

Steamer “ Central America,”. ..ovvuiiiiensss s $2,000,000
«  “City of Toronto,”. ... coviveeennenaes 150,000

«  “Clyde)snnnn.. e e . 120,000

“ “ Southern,”s covevunnsn. esescesesnans 50:000
Bark “ Maria Pratalonge,”..cevverinnnennn. . 70,000
Ship “ Flqating Zephyr,”.cooouus N . 50,000
“ “Lexington,”. v ceesninn.n veesees cees 70,000
$2,510,000

The exact amount of treasure lost by the Central America is not known,
but is estimated, including gold in private hands, at $1,700,000, and the
steamer and cargo at $300,000, making an aggregate as large as the loss of
forty vessels averaging $50,000 each.  Substracting this loss, the disasters
for the month of September would not be large.

JOURNAL OF MANUFACTURES.

The Discovery of a New Method of Refining Sugar.

Professor Daubeny, of Oxford, lately communicated the following particu-
lars of a new method of refining sugar, which are important ; and which,
since we have several sugar-refining establishments in Canada, may lead to
valuable improvements and economy. He says:

‘It consists in the adoption of the superphosphate of alumina in conjunc-
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tion with anima) charcoal, as a substitute for the albumen usually employed
tor At purpose, In both cases the object is to separate and carry down
cie Various impurities which colour and adulterate the pure saccharine prin-
s P © Present in the syrup expressed from the cane or other vegetable which
"Pplies it, As, however, bullocks’ blood is the material usually procured
or the purposes of supplying the albumen, a portion of uncoagultaed animal
m.atte",_wgether with certain salts, is left in the juice in the ordinary process
¢ Feﬁ,mng, which impairs its purity and promotes its fermentation—thus oc-
Asloning 3 certain loss of saccharine matter to result. Nothing of the kind
APPens when the superphosphate is substituted, and so much more perfect a
Purification of the feculent matters, under such circumstances, takes place,
w.“t Several varieties of native sugar, which, from being very highly charged
N 1th.fec ulent matters, are rejected in the ordinary process of refining, are
aead‘_'}' purified by this method. The employment of supgrphosphute f)f
thumma also gets rid of so much larger a proportion of impurities present in
ine Sugar, that much less animal charcoal is subsequently required for effect-

g 1ts complete defacation than when bullocks' blood has been resorted to.
di © Quantity of superphosphate necessary for effecting the object, is, for or-
Nary Sugars, not more than twelve ounces to the ton; whereas, for the
e Quantity, as much as from one to four gallons of bullocks’ blood is found

© required, Dr. Daubeny suggested that this re-ageat might be advan-
8eously resorted to,not only in the purification of sugar, but also in other
Processes of the laboratory, when the removal of foreign matters, intimately
'Xed with a solution of a definite component, becomes a necessary prelimi-

Ra . . .
'Y in its further examination.”
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SALT MANUPACTURES IN THE UNITED STATES.

“the MUEL Horavine, an extensive salt-manufacturer, lately furnished

y fonowmg comprehensive account of the salt manufactures of the United

aates, for the use of a Committes of the British Parliament. Krom his
en @Sment which we gi\’(? below, it will be fourd that no fewer than ten differ-
the tates are engaged in this mannfacturg; and when we take into account
o £znnual expenditure of Cfillada for this article, which .last year amounted
U 4,377 13s. 7d., of which £42,671 19s. 7d., was imported from the

Mg, g,

:Ited States, it may be well to enquire whether the Brine Springs of
thl:ada, are of such a character as to encournge the home manufacture of
art

icle.—( See Canadian Merchants' Magazine, Vol 1. page 209.)

D New YoRg, April 28, 1857.
Wieil:“:k Sir :—I have received your letter of the 20th instant, in which you
o Information respecting the ‘manufacture of salt—the quantity made in
Dited States at each of the works—the rate of freight to the principal

&, —the toll paid on domestic and also on foreign salt on our State canals,

The !Nterest I feel in the salt trade of this country, prompts me to take
hadesipams to give you the required information. Yet the short time I have
inq; 11¢e the receipt of your letter, precludes me from answering your several

rles with perfect satisfaction to myself in regard to their accuracy.
AV,
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I will, however, veniure to give you the following statistics, which, from
the best information I have been able to obtain, 1 believe to be mainly cor-
rect l—

Fstimated quantity of Sals Manufactured in the United Stater per Annum.

Bushels,

In the State of Massachusetts, (mostly in vats built along the sea shore) 46,000
In the State of New York, (Onondaga County,) about..ccceiiivieenivininnan, 6,060,000
In the State of Pennsylvania, (Alleghany and Kiskiminetas rivers)...... 900,000
In the State of Virginia, (Kanawba and KingsWorks)..c.eeevcevvevininennne 3,500,000
In the State of Kentucky, (Goose Creek)...ccoevvvievinnnnn crevees 250,000
In the State of Ohio, (Muskingum, Hocking River).....ceesveviesvirrenienns 500,000
In the State of Ohio, (Pomeroy and West Columbia).. .. 1,000,000
In the State of Iinois «ovvvveeerianenn. 50,000
In the State of Michigan ........ 10,000
In the State of TeXas .ovveieriiiiieesvirevennrnnenans 20,000
In the State of FIorida coveiiii i siiniiineiiininein sonsssnns svesernee seena 100,000
TOUBL 1ervvearn coeveeere vererenss sesvasns seerensse sarse sensos sreess aranse seesenans 12,376,000

There are salt lakes in the United States territories—one in the south”
westerly part of Texas, and one or more in Utah, where salt of good quality
is found in great abundance.

Nearly all of the salt manufactured in the United States is made by boil-
ing, excepting what is made in Massachusetts, Florida, and the Solar Works
at Onondaga.

The amount of salt manufactured at the Solar Works of Onondaga in
1856, was 709,391 bushels. The amount of salt manufactured in ketties in
Onondaga in 1856, was 52568419 bushels,

When the works (at Onondaga) are generally running, they require
3,000,000 gallons of brine daily, and the supply is not less than 2,000,000
gallons per day for six months,

"T'he annual reportof V. W, Smith, Esq., the State Superintendent of the
Onondaga Salt Springs, which I herewith hand you, furnishes valvable infor-
mation 1n regard to the manufacture of salt, the saline deposits within our.
State, and such other general information pertaining to this necessary article
of animal subsistence, as to render it one of the most accurate and interest-
ing public documents published in our country.

The wells in the Virginia Salt Springs are about 900 feet deep. The
wells at Pomeroy and West Columbia are from 1,000 to 1,200 feet deep.

The estimated quantity of foreign salt consumed in the United States and
territories is about 13,500,000 bushels per annum.

The amount of salt consumed in the United States (for various uses) is
about sixty pounds to each inhabitant.

"The consumption in France is estimated at 214 pounds ; in Great Britain
at twenty-five pounds for each inhabitant.

The cost of manufacturing salt by boiling in Onondaga, as per estimate,
during five consecutive years, averages about §1 per barrel of 280 pounds.

The freight charged on our canals on domestic salt, in barrels of 280
pounds each, from Onondaga to Buffalo, 198 miles, is about 15 cents per
barret over the toll paid to the State, which is 1 mill on 1000 pounds per
mile in the canals. To Oswego, 35 miles, the freight is about 6 cents per
barrel over the toll.
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m'lThe' freight on foreign and domestic salt from Albany to Buffalo, 364
"85, 1s about 3 per ton (of 2,000 pounds) over the toll. Freight from
bany tq Oswego, about 209 miles, is $2 per ton over toll. The freight
Srom New York city to Oswego and Buffalo, via Albany, is precisely the

Ame as though shipped at Albany, although 148 miles further.
per ":ﬁ toll on foreign salt on our State canals is five mills on 1,000 pounds
e.

he freight on a barrel of salt from Oswego to the principal ports on
f;a.ke Erie (average distance about 450 miles,) is 12 cents per barrel. The
Teight to the principal ports of Lake Michigan, distance about 1,000 miles,
and cents per barrel. The freight from ports on Lake Erie (say Cleve-
Th an.d "Toledo), to the Ohio River and Cincinnati is 50 cents per barrel,
pe: f; elg;lt from Chicago to the Mississippi River and St. Louis is 50 cents

I barre],

wa be minimum price of salt at the Onondaga works in 1849-50, and ’51,
in S fl:om 70 to 90 cents per barrel; in 1852, $1 per barrel; in 1853, $1 12¢c5
1854, g1 25c¢; in 1855, $1 30c; and in 1856, $1 40 per barrel.
he solar salt costs about the same price to manufacturers as boiled salt,
boil € solar salt weighs about 70 pounds to the bushel, (measure.) The
i ed sajt weighs about 56 pounds to the bushel, varying, however, accor-
o 8 to the position of the kettles, to a weight considerably above and also
"siderably helow this standard.
da € duty paid to the State of New York on salt manufactured at Onon-
CO%“" 's always reckoned on 56 pounds, (this being the statute bushel,) and
e.‘?rs‘ the expense incurred by the State for pumping up the water and
'Vering it to the premises of the manufacturers.
to 1552t block at Onondaga of the largest size, is made of brick about 12

teng; eet wide, four to five feet high, and forming two parallel arches, ex-
r::l Ing the whole length of the block. Over, and within the top of these
. es

rine ) are placed common cast-iron kettles, holding about 50 to 70 gallons
o€, placed close together in two rows, the whole length of the arches.
re built in the mouth of the arches passes under each kettle into a chim-

::.Y, built generally 50 to 150 feet high, averaging from 50 to 70 kettles in
wi‘:il:hblock. A single block with one row of kettles, is about half of this

eiv},‘he Quantity of salt made in one of these double blocks in the year, (say

ght Months), averages 20,000 to 25,000 bushels of 56 pounds.

€ cost of a bushel of salt at Kanawha, is about 17} cents.

Lo .Price of freight on a sack of Liverpool salt from New Orleans to

OUisville, averages about 35 cents per sack.
fr 800d portion of the coarse hard salt imported into the United States
Ce;n the mogt southerly islands of the West India group, is kiln-dru_sd,
use "Serd, ground very fine, and put in small packages for culinary or dairy
fPOr;l € amount of coarse and fine salt imported into the United States

ush lfoﬂﬂrgn countries for the year ending June 30, 1856, was 15,405,864

unes' The amount of domestic salt exported during the year ending
dur‘e 30, 1856, was 698,458 bushels. The amount of foreign salt exported.

'0g the year ending June 30, 1856, was 126,427 bushels.
Yours truly,
SamueL HoTAuING,
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STATISTICS OF POPULATION.

Historical and Comparative Statistics of the Population of Canada.

From th: Montreal Transcript.

The exhibition of the agricultural and industrial resources of Canada, and the
agsembling of those who feel a lively interest in whatever tends to the increasc
and development of these resources, affords an opportunity for examining the
numerical elements of her population, and considering some of the weasures
esseutial to a full and correct kuowledge of national statistics, so important both
in the public and private relations of sucicty.

Among the earliest wants of governments has uniformly been, an authentic
summary of their docial condition and industrial wealth; nor can the one be im-
proved, or the other increased, without a thorough acquaintance with their actual
conditions, and the relations existing between them.

The Political Economist may construct his beautifal theories upcn the produc-
tion, distribution and consumiption of wealth, and elaborate plausible systems for
the advancement of social and individual welfare, but without the support of
statistics—the science of facis—the world-labored theories become but transcen-
dental speculations, and vanish like the mists of error before the light of truth.

The absence of statistical details in any country must, in a certain degree,
characterise its government with tyranuy and misrule ; while in those countries
where statistics bave been cultivated, and honored with the essential attributes
of precision and authority, we may uniformly trace the progress of social im-
provement, the equalizing operation of the burdens and the benefits of govern-
ment, and that salutary tone of moral sentiment which springs from the knowl-
edge that the rights of every class are known and respected. Nor are these facts
less essential to the private than the public life of the people; for by their light
are afforded the best arguments, the most explicit witnesses of the good or evil
tendencies of various plans of local or sectional interest ; the expediency or rigk
of investment of private or associated capital ; the direction of industry in par-
ticular channels—and the control of various benevolent, literary and charitable
enterprises, whose success depends in a great degree upon the corrcctness of the
data upon which they are predicated.

‘We appeal continually to these facts—in public discussions—in parliamentary
debates—and in the daily press. However plausible the argument of an oppo-
nent; in matters of fact, it can have little weight upon the judgment, if at vari-
ance with statistical tables.

We may trace the good and evil fortune of the science of statistics through
a period of forty centuries. ‘T'he Egyptians, Greeks and Romans employed
operations analagous to the census, to second their wonderful developments of
civilization; but, like these, they were swept away by the inundations of barba-
rism that extinguished the light of knowledge in the middle ages. Upon the
revival of literature, statistics remained, a long time, but the scienge of the learn-
ed, and shunued by both princes and people ; the one, fearing disclosures of their
weakness; and the other dreading its effects as a fiscal agent, to more directly and
completely reach the scanty surplus of their industry.

Without the slightest probability of concurrence or interchange of ideas, we
notice the plan of an enumeration of the inhabitants by authority of government,
originating at a remote period of antiquity, in the two extremes of Asia, und
even beyond seas in the New World. The Chinese and the Children of Israel,
the Mexicuns and the Peruvians, had each their methods of obtaining, not only
the number, but the wealth and resources of the different classes of their popula-
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“0"8; and knowing these, they were able to calcnlate and collect the revenues neces-
8ty for the suppocrt of the State in peace, and its defense in war. . .
rom the domain of applied statistics, embracing territory, population, agri-
cult‘“‘(‘, industry, foreign and domestic trade and commerce, 'ﬁn.unce, military
T€s0urces ang operations, justice, public and private charities, religion, education,
a“d.'he various facts necessary to a just and successful administration of public
Affairs, T propose to select the subject of population, as the immediate theme of
*Xamination oy, the present occasion, and to offer such facts and comparisons as

47 be presumed to possess a general interest concerning it. L
th 0 borrow the language of a French writer upon Statistics—* Population is

€ soul of g couatry. Itisits power, its strength—its riches, its glory—if yvxsg]y

happily governed.” Between the two great epochs of life—its beginning
and jtg close—how much there is included that becomes the theme of statistical
Dquiry | Y the returns of births—in the tabular summaries of education and
Marriages—in the classifications of the professions, ages, sexes, maturities
and iy conditions—in the civil or military ranks of society—in the various
Crations of productive industry—at the elections—on the jory—in the par-
Mentary or legislative assembly—or perhaps, unfortunately, in the_repons of
P3Uperism ang of crime—how often may & single unit of the population appear
‘a ﬂ}e columns of stavistics. At length, after fizurins more or less in the drama
of llfe, hie is ranked for the last time in the reports of ortality ! )
13 wealth and industry become the basis of numbers representing agricultural
?T Mechanical production, and his wants, his caprices or his crimes, furnish data
¥ Most that remains in the application of statistics to the social economy.
: thongh certain inventories of wealth, resources and revenues had been in use

* rreat Britain from remote periods, it is worthy of remark that the want of

l_°“1‘ect data for the administration of her colonial dependencies, led the English
€rament to order enumerations on the plan of our modern census in her
; ";eﬁcan Colonies, more than a century before a similar enterprise was attempted

Jlome, .

These censuges were ordered at irregular intervals, and like those recorded in
qered writ, were founded upon the military capabilities of the country, and

Sgned to afford a knowledge of its effective strength. They were taken by
Sherigry and their deputies, under instructions from the Governors, and by order
2f the Lords of Trade. Making due allowance for want of systemn and experi-

e, these returns often exhibit evidences of having been made with great care;
£ 1 €y afford invaluable historical data concerning the condition and growth

€ 8everal Colonies. . .

T'he plan of a regular periodical census, as the basis of representation, was
ted in the organic law of the State of New York in 1777, and subsequently,
N € general government of the United States in 1789, affordiog the first in-
in 1€ in the history of the world at which a regular periodical census was ever

Sitated, e British .Government in 1801, commenced a decennial census,
whl.ch hag reached a higher state of perfection through the agencies employed,

ur g the last twenty years, in the registration of bhirths, deaths and marriages.
thei € intimate relation between ragistration and tpe census, appears to render

CIr unjon of operations extremely appropriate, asit canuot fail to be eminently
s“?cessfu]‘

b he examples of a census at decennial periods, which we have noticed, have
een followed by nearly every nation in Europe, and extended to their Colonial
Fossessions. Of the census reports of Continental Earope, those of Belgium,
r;x?;ec; and Prussia, deserve particular notice from the excellence of their ar-
ent,
it l\)Vhile S0 many interests depend .upon’ the fullness and reliability of a censns,
the €Comes a matier of solicitude to enquire how these facts can be obtained with
8reatest facility and precision—What are the difficulties to be met, and how
hey to be surmounted ?

lia,

ad
by o
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It will be found that an organization that would operate in an old and densely
settled country, and under a strongly centralized government, would require es-
sential modifications to adapt it to a new and thinly-settled country, in which the
governing power was diffused in a corresponding manner. There must neces-
sarily exist in the latter case much diversity of intelligence, customs and manners
and difficulties from other sources, that would not appear in the former.

The original facts should be obtained, as fur as possible, by those who have a
personal knowledge of the people they enumerate, who possess the confidence of
the public, and who fully understand their duty, and are zealous and conscientious
in the discharge of it. This labour, in the United States, has always been per-
formed by special deputies, appointed by the Marshals of the several District
Courts, who often had large districts assigned to them, and occupied a whole
summer in going over them. In New York, the sheriffs and their deputies, and
afterwards special marshals, chosen by the local town-officers, reported the census
until 1855, when the appointing power was given to the Secretary of State.

In making the appointment of the 1750 persons thus ehosen, recourse was
had to the aid of personal friends in the several counties, and the system was found
‘to be attended with infinitely more trouble than benefit.

In Belgium, in 1846, a central commission of statistics, with special commis-
sions in euch province, were employed, with numerous local and temporary ageuts.
In France, the existing municipal organizations were charged with the duty.
The last Canadian census was taken under the Board of Registration and Statis-
tics, having 83 commissioners, and 1,073 epumerators, subordinate to them. In
general, in the absence of a thoroughly organized and permanent system of regis-
tration, with the existing municipal and civil officers will be found an appropriate
means for the distribution and collection of instructions, and blanks and special
agents with small districts, chosen by local magistrates, and accountable to them
for the accaracy of their labours, will be found most efficient for obtaining the
original facts.

The whole organization should be under the direction of a central office, and
the report of each enumerator should be examined and approved by the local
appointing authority, and by the central office, before pay should be allowed.

The compensation should always be pro rata, and sufficient to securc compe-
tent and faithful persons in the service. The labour of summing up and arrang-
ing for the press, should be done entirely under one direction, and in one office.

T'he enumeration should be made, if possible, in a single day, to avoid the
errors arising {rom omissions or double entries, by changes and removals while
the work was progressing, and hence each enumeration district should be small,
and its boundaries precisely defined. The population should not be returned by
families, or dwellings, but the precise name, sex, age, relation to the head of fam-
ilyi,l nativity, profession, civil condition, &ec., of each person should be reported in
fuil. '

A period of the year should be selected, when the people are mostly at home,
and the beginning of the civil year will generally be found to possess, in this and
other respects, many advantages.

One of the chief difficulties which have attended a census, has arisen from sus-
picion that some scheme of tuxation or revenue was to be based upon it. This
obiiged the Belgian government, in 1846, to publicly declare the measure
to be entirely free from financial schemes. The suspicion of political and
partizan operations has, in some cases, and not without colour of reason, been
excited by the exclusive appointment of enumerators of one party, 'These diffi-
culties are only to be overcome by the increase of intelligence, the avoidance of
partizun or sectarian feeling in appointments, and especially by the diffusion of
correct ideas of the true objects of the enumeration, and of the public, social,
and individual advantages arising from it. In these it will appear that while per-
sonal items become lost in the general averages, and the wealth and industry of
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t?;;g?i:ig;gl are merged in tll?.t of the 'm?tion, there arises from the colmbinu:
s ingly incongruous facts, a series of beautiful proportions, of harmeo
““?“S.relmions; not simply eurious coincidences, but general laws, founded upon
Pinciples ag jmmutable as those of the physical universe, and incapable of
Change without disturbing the foundations of huwan society.
atcan be more uncertain than the details which the census obtains concerning
le life?  How little of concert or system there appears in the ages and condr~
1008 Of those marryiug; hew much of apparent chance in the cause of death, or
© Sei of birth! Aud yet, when we agrregate these items, there is noticed a
fertain definite relation cxisting between the different ages, sexes and clusses,
yich congtitutes a normal standard, and that while different countries may ex-
121 variatious within certain limits peculiar to themselves, and arising from spe-
&1 C Causes, yet any esseutial departure from the due proportion, impairs the bal-
nee gf society, and unless corrected, leads, sooner or later, to national weukness

and digastep,

a sing

Qs 2odue proportion of single persons, for example, may indicate either inor-

iNately high prices in the necessaries of life, opposing the tendency to marriage,
O a decling in morals of still graver consequence to the public welfare. An ex-
€833 of widows aud orphans has, from time imwmewmorial, been the sequel of wars
20d pestjlence,

It i apparent, that the immediate present and effective vigor of a country de-
Pends upon the number of young and middle-aged males, upon whom devolves
© heaviest labor of the farm, the mine, the manufactory, and the public works,
Well as the entire service of the army and the navy, and most of the interests
e“‘Ployed in the production and distribution.of wealth. But the years of nan
'e few and quickly spent. The decrepitude of age succeeds the vigor of man-
2904, ang needs in its turn the support of those whom it fed and protected in
Wfancy anq childhood, Man has a double duty to perform—to pay up the inter-
8t of borrowed capital, in the support of aged parents, and to invest funds for
m8 own future support, in the proper training and education of his little ones.
th‘? !lallowed associations of home, with all its endearing relations, must bave
&It influence in order to develop the greatest amount of permancnt national, ag

€l a3 individual, happiness and prosperity. )

h Country is traly rich and powerful, that contains, not the greatest sums of
Oarded or jnvested wealth, but the greatest number of happy families;—not the
caviest armaments and costliest array of defences against foreign invasion, but

© greatest number of intelligent and industrious home-and-country-loving citi-

li 08, who, knowing the value of domestic hapiness, and of civil and religious
eg““y, from their enjoyments, are ready to yield their lives and fortunes in their

ace,

Lt is the duty of every government to know the elements of its own strength;
ig Understand the enfeebling tendencies which may be secretly operating withiu
A and by a timely and judicious course of administration, or exercise of law, to

Orreet thege tendencies, by modifying their causes.

! Prominent gource of error in a census, arises from the ignorance of the peo-
P emselvey, concerniug the facts required.  This applies with peculiar force to
ultural and manufactured products. The land devoted to particular crops
x: seldom surveyed, and the product when used on the farm, is sometimes not
o Casured, Except in large manufactories (where system is indi.@gellsabh‘). the

Xact dmount and value of materials used, and products sold in the course of a
Year, jg not easily found; and the answers conceruing these inquiries, even when
wa € Wi'th the best intentions, are often but little better than very poor guess.
m‘;f‘]'k- The desire to avoid rivalry or taxation on the one hand, or to create an
o Ue credit or reputation on the other, may in some instances lead to under or

Ver estimates. More than all of these, the mixed and doubtful character of
W.&“y Manufactories, renders any attempt at_classification absolutely impossible,

ithout the exercise of more care and attention than is often allowed.

agrie
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tatistics of Agriculture and Manufactures, when they extend to estimates of
uantities and values, may therefore be regarded as liable to considerable uncer-
tuinty, as given in a census, and my observation tends to the conclusion that they
should be disconnected {rom it, and made separate and special subjects of inquiry.
Full and authentic statistics of these great elements of national wealth are of vital
interest to those engaged in their production, and might justly be obtained at their
expense. Recoguising this principle, the interests concerned in the United States
in the production of iron from the ore, are at the present time, by voluntary as-
sociativn, procuring the statistics of this manufacture through the agency of com-
petent persons, who are to visit each furnace, and collect from their ledgers and
books every fact reluting to the business. Such associations in the several
branches of productive industry, cannot fail to collect results incomparably su-
perior to the hasty returns of a census.

It is worthy of inquiry, whether agrienltural societies. acting through township,
district, or county and central organisation, and clothed by law with sufficient
authority, might not secure the most authentic returns of agriculture, with the
greatest economy, and these from year to year, iustead of at intervals of five or
ten years, as in the ordinary personal census.

Other difficulties in obtaining the ceusus of the population, arise from foreign
lunguages, want of knowledge respecting age, and sometimes a weakness in at-
tempting to conceal it. ln one of the colonial censuses of New York, the object
of the enumeration was in part defeated, by a superstition that a sickness followed
the last numbering of the inhabitants, obviously derived from the Seriptural ac-
count of the pestilence among the Israelites, in the time of David. In the New
York State census of 1855, one of the marshals in New York city found difficulty
from suspicion that a military conscription was intended !

Beyond the original faults of the first returns, and the slight risk of loss, which
may be prevented by a duplicate filed in some local office of record, there need
Le no further sources of error in a census.  The saummary may without difficulty
be accomplished under such checks and regulations, as to produce uniformly cor-
ract results. A detailed account of the arrangements for this end would scarcely
possess general interest. Some of the operations are of a very simple and mechan
1cal character, and even mechanism itself may be advantageously applied.

Leaving then, the first elements, let us descend to the results, and trace a few
of the prominent deductions of this political arithmetic ; not merely useful from
its application to the present, but of immense value for historical comparison.

Assuming that statistics of births, deaths, and marriages belong properly
to a permanent system of registration, we will briefly notice some of the promin-
ent subdivisions of a personal census, and the relations that exist among the vari-
ous classes of the population.

Sez. Tt is found that the number of male births somewhat exceeds the female,
the proportion varying from one-fourteenth to a thirtieth, and probably changing
hetween different periods from causes unknown. It has been remarked, that
females were born in greater numbers in years following certain epidemics, as that
of the cholera in Philadelphia, in 1854.

Although born in superior numbers, the actual number of males living, at a
given time, in most Kuaropean countries, is less than that of females. This fact
implies a greater mortality in the male sex, or the operation of eauses tending to
reduce their numbers, as wars, emigration, insalubrious employments, perils by sea,
babits of intemperance, ete, )

On the contrary, we notice in colonies, and countries whose growthis in a great
degree derived from immigration, almost always an excess of inales, varying from
over 90 per cent. as in California, to a slight fraction over 50 per cent. as in the
State of New York in 1850,

The percentages of the sexes in Canada, as compared with some other cous-
tries, has been found to be as follows :
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Number of Males to every 100 Females.

Lower Canada 1844 1003 Wales 1851 1002
. Do 1851 1022 Sweden 1640 93,5
Upper Capada 1851 110,2 Switzerland 1850 97,5
LCuited States 1620 1033 Denmurk 1840 97,0
Do. 1830 1032 Belgium 1846 99,0
Do. 1840 103,7 France 1851 99.6
Do. 1850 104,7 Prussia 1849 99,9
State of N. York 1850 1025 Austria 1851 994
\ o. 1855 994 Netherlands 1830 95,5
England 1811 955 Do. 1840 95,5
Do. 1821 978 Hanover 1842 99,0
Do, 1831 97,2 Do. 1848 991
Do. 1841 97.0 Hesse Cas’l 1840 97,0
Do, 1851 97,3 Tlecse Drmdt. 1849 97,6
Waleg 1841 980 Russia 1850 95,9

Stg?e:h%Unifgd States, we find a gr‘eﬁter ‘nxlnn})er of fcmales in‘Ncw‘»anlam}
eXeess' ~New lqu, Delaware and North Carolina. In all the New States tle
s 0f males is lurge.
10”: mimber of females is_found to qxceed that of males in most cities and large
98, on Montreal in 1851, the ratio was as 52 to 4% ; in Quebec, ns 50.2 10
ang {hlen Foronto, as 50.7 to 49.3; while in 1he cities of Hamilton and Kingston,
In the }owns of Bytown and London, their number were uhf'ost exactly equal.
Pari W“ty of Loundon, the ratio of females to x.nalcs is as ]]53 1o 100, while in
O&:af find the rule reversed in each ccosus since 1831. 'l‘hlS is suppqsed to
of ea“;.loned by the 1arge uumb'er of young men attracted th:ther.l‘ny seminaries
e ing, the crowd of mnqarrled al:(:ﬁcers drawn from the provinces, and, the
T0us Jaborers upon public and private works.
to ‘wi‘l’fi—Unfortupat.ely our means of comparison uuder this head are regtricted
nt ” uarrow limits, by the imper{ections of Mrme_r returns of population.
“ever 1¢ earliest census on record, that of the Tsraelites, as given by Scripture,
sy male from twenty years and upward, all that were able to go forth 1o
* Were numbered (*) ; and from the days of Moses to within a quaiter of a

e

&;‘;?”‘ we ﬁn.d but_lit%le. improvement in this classiﬁca_ltion. The census of
and g Canada in 1825, divided the males by the ages of 18, 25, 40, and 60 years,

ea e females by 14 and 45. The classification wasg, in 1854, extended to single
still fuo 5, an.d above that age to 10, 15, 21, 30: 40, 5(_), and 60. Ip 1831, it was
thig o P‘}}er lpxr;ro\'ed, by suhstitut.ing decennial periods from 20 upwards, and
5 yeargsslﬁcunon could scarcely be improved, except by reducing the intervals to

War,

Wolfl(lis {;ound that any attempt to arrange the ages as reporfeq to single years,
thy, of etray 'the error, to.w‘hlch there seems t‘o be an unavoidable tendency—
that Teporting the ages in rom:.d numbers, The Belgian cersus of 1846, and
More y, rance of 1851, show this result in a marked degree. There are many
le eport‘ed as 30, than 28, 20, 31 or 32, and so of years ending in 0, and to a
Q"l‘ﬁrse{’;re(; i 5, It is even observed that certain generalities arise out of these
a io,n n; that, for example, the pumbers for 29, 39 and 49 Jeave certain definite
wholg s:rigsthose for the vext higher number, and so of each year through the
age l:;:, YiPrOpor‘tion of the different ages varies with the sex ; and while under the
More ad? or 20, we have an excess of males, the relative numbers change at a
vanced age, and we find more females. These usually retain their supe-

~
~—

) Numpers j-29,
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iority in numbers, although in aless degree, from 20 to 60, anrd in extreme age
they almost always exhibit a very decided majority. The census of Canada for
1851, gives the following percentages, from which it appears that the European rule
is reversed, and that the numbers of males relatively increaze with age, especially
in the upper portion of the Province :—

Number of Mules to every 100 Females at different ages in 1851 :

Lower Canada. Upper Canada.
107

Under 1 year of age 103

1 yeur and under 5 102 103

5 « o« o« 10 87 101
100« o« w20 93 103
20 ¢« o« w4 91 116
40 « o« o« 60 108 127
60 « o« o« 80 109 135
80 years and upwards 109 129

The mortality of the sexes between different ages was found to vary as follows:
~Number of Deaths of Males to every 100 Females in 1851.
Lower Canada. Upper Canada.

Under 20 years of age 104 108
20 years and under 40 79 91
40 « « « 60 109 125
60 « o« o« 80 119 128
80 years and upwards. 135 135

(To be continued.)

Penitentiary Statistics.

A correspondent of the Hamilton Spectator lately furnished the following
particulars respecting the inmates of the Provincial Penitentiary, at Kings-
ton :—

« Last year there were 678 convicts in the Penitentiary, of whom 184
were from Canada East,and 484 from Cavada West. It is true that some
convicts in Montreal and Quebec are emploved in breaking stones for the
roads there; it is also true that Lower Canadian juries sometimes fail to con-
viet offenders, but theso causes are hardly sufficient to account for a dispro-
portion so little flattering to Western men.

The convicts were natives of the following countries, and in number as
subjoined :—

Canada. oo 221 New Brunswick ........_._ 3
Fogland ... ... 86  BornatSea _..........___ 2
France - ccevvvemoeunnnn- 1 Germany ... ... ......___ 11
Guinea - oo 1 Greece ... ... ... .__..__.. 1
Isle of Wight ............ 1 Ireland......._ ... .. ... 204
Ttaly ... ....... s 1 Newfoundland. .. _._..___.. 1
Portugal _.____._.... N | Prince Edward’s Island ... .. 1
Scotland. ... ... ........ 30 United States ... _.____.._. 99

Switzerland ... _._..._... 1 West Indies..........._... 2
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wf.he broportion of those who had been employed in the various trades,

3 g —

Barbers ... 5  DBakers......oeeoieaen.. 9
Ifl&dxsmims ______________ 22 Bricklayers ... ... H
Pulchers. oL L ... 5 Brewer. .o ... 1
abivet-muakers ... ... ... 14 Carpenters_ ... ............ 29
‘UTl‘zers _________________ 3 Clerks ..o oo e 11
‘ill‘itrim Mers - oo oo 3 Car-mukers ... ... ......_ 1
hﬂn‘-makgrs _____________ 2 Confeetioner . ..o ... ..... 1
“O0DCT . ... 1 Distiller ..o ... .. .. 1
o 15 S 1 Engineers - ... .o ]
agraver ... . ........ 1 For Finisher_ ... .. __.... 1
Wrmer ... 1 Laborers . ... ... .........313
Law Student .. ... 1 Masons «ooeooooo... e 4
M‘ erehants. ... ... 2 Moulders_ ... .. o........ 2
Wller L. 1 Mariners ... oo 5
Medical Student. .. ........ 1 MDDl 1
lachinists ... _........... 2 Millwrights .. ... ... 2
anters L. 5 Plasterers ... ._..__....... 2
trinter . ....o_...... 1 Shoemakers _.._ ... ...... 42
{Etf}necuuers ______________ 9 Sailors... ..o 6
Sailmaker .. ......_... 1 SAWYCT w e e e 1
Sflddlux‘s __________________ 5 Tailors ... ... o ... ... 17
eacher . .. _...__. 1 Tinsmiths ... ... ... 3
UrNer . . 1 Ringmaker ... ._.___.. 1
Vatchmakers ... ......... 3 Weavers.o.._............ 2
beelwright ... ___.._._.. 1 Tawners ... _......._. 2
€amstresses - ...._..... 44

These conviets alleged that they were of tne following creeds:—

Bﬂptists __________________ 21 Universalist ... ....._...._ 1
Chureh of England ... ... 235 Roman Catholies........_. 273
utch Reformed ... ........ 2 Lutheran ..o ooiaia.l. 1
h}ethodists ________________ 67  No religion ......_....._. 17
resbyterians ... ........ 50 Quaker .. ... ... ....... 1

‘ dm’@j‘e data would, compared with the census tables, lead to interesting
“ductions, '

P S ———

Increase in the Population of Canada,

. 'fé)e follqwing table of the Census of both sections of the Province, taken
re 51, with the estimated population on the 1st of January last, is based on
Urns made to the Bureau of Agriculture and Statistics :

TB‘“I Population of Lower Canada in 1851...c.c....ec.v.... 890,261
° do Upper Canada in 1851.ccceciiioinennnns 952,004

Totg] ... 1,842,265
al estimated population of Lower Canada up to 1st of

RIS, 180T et eeees e esens s e e reens e 1,220,514
0 do Upper Canada............... 1,350,923

Toa] . 2,571,437
yearsa €Stimated increase of population in Canada in five
et et e s s s e s e s srs crebassnane s essann sresvenes one 129,172
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RAILWAY RETURNS.

Reccipts of the Great-Western Railway, for five weeks ending 4th Sept., 1357
Amount for Passengers viveviiiiiiiiiiininreeenes....$§198908 91

“ Freloht o ieieieeeeaasss 63,504 813
“  Mails and Sundricseeiiiiiieis vorerneness 1,669 273

$270,081 00
Corresponding period last year. o vvevviavreones vve. . $331,888 86F

Grand Trimk Ruilway of Canada.
Statement of Trafic for five weeks ending Saturday, Sept. 26, 1807:—

Amount
Lceal Passengers ....... No. 75,9655 .. &901,76 28}
Foreign do. vi..nn .o 17,109 30,304 41%
Tigrants .. .ouiveenn. % 274 .. 706,7 953
Local Freight, &c ...... Tons 18231} 56,835 40
Timber & Lumber ..... I't. 4,360.295 13,748 12
Cords Firewood. ... .. .. 8,942 12,821 97
Mails, Ioxpress, & Sundries 10,780 25
Foreign Freight, &e. .. .. Tons 6,630% 11,087 88

$232,871 973

Total ‘I'raffic from July 1, 1857, to date...... $591,523 73
“ “  for some period last year........ 318,922 33%
Iucrea:e in 1857, $272,601 39%

J. Haromax, Auditor.

—— e

From the Toronto Leader.

The Aunuat General Meeting of the Directors of the Grand Trunk Railway.

The Annual General Meeting of the Directors of th: Grand Trunk Rail-
way was held at one o’clock yesterday morning in the Rossin 1louse.

Hon. J. Ross was re-elected President.

The foilowing gentlemen were present: Ilon. J. Ross, President, Messrs.
A. M. Ross, Bidder, Tait, McPherson, Gwozoski, Penton, Rowan, George
Crawford, James Beaty, Peter McGill, K. I Whittemore, Thomas G. Ri-
dout, George H. Cartier.

The PuesipeNnT made a few introductory remarks after the Report had
been read, showing the prosperous state of affairs of the Grand Trunk. Ile
spoke of the necessity of a Western extension in order to bring traffic along the
line, at present the traffic they had was entirely !ocal and it must be very
gratifying to all to perceive by the Report that this was daily increasing, It
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Might be thought discouraging when they looked at the great expense that had
°€0 incurred on the St. Lawrence and Portland Rail’d, but every one should
ronsider the lamentable accident that took place on the Desjardine Canal, and
© Would at once see the necessity and propriety of surveying the state of
1€ various bridges and of making them more secure. The Directors thought
etter instead of adding to the capital amount to take the money from the
€Ipts of the year, thus a very small sum was shown in place of a largg one.
¢ half year’s receipts would bave been much larger if the sum nlemmn.ed
2 not hoen taken out of them. Ile then proceeded to allude to the Relief
Ct of Jast Session, and spoke of the valuable assistance that had been ren-
&red by the Government Directors, who were to retire.
od ter some desultory descussion several resolutions were moved and adopt-
10 the following effect :— )
ol. Campbell was elected Director in place of Mr. Ilelens who retires.
lessrs. Ross and Crawford were re-elected Directors. i
‘ Ir, Blackwell at a salary of £2,500 was_appointed to fulfil the duties of
A, Holmes,

e Ir, Bidder was elected Director and the Diiectors in Ingland were re-
ected,

i

‘I"- Ross of Montreal was elected Vice-DPresident.
0.'1he thanks of the Shareholders were then, on motion of DMr. Duggan,
SIVen to the President and Directors for the energetic action they had always
ls,p ayed in perfecting the road.
The fOllowing is the Report read at the opening of the meeting.

ree

REPORT.

.T,he Directors of the Grand Trunk Railway Company of Canada, in sub-
t "ing their fourth annual report to the Sharcholders, beg leave to lay before
M the report of their London colleagues dated the eleventh of last July—
® Teport of Charles Hutton Gregory, C. E., and the reports of the General
i aMager and the Locomotive Superintendent, and also the report of Mr. A.
7 088, on the state and progress of the Yictoria} Bndge: )
€se reports conveying as they do the fullest information concerning the
OMpayy’s affairs, its position and future prospects, leave but little for the
rectors to add,
izat; e Directors consider that the progress made in the works, in the organ-
¢ o1 of the staff and the working of the road as extremely sausfact.ory-—-
Oqsldering the difficulties which have had to be overcome whilst the line re-
Al0ed in broken Sections. The primary object of the Directors bas been to
open the fine for local traffic as the Sections were finished, as they considered
t 13 accommodation due to the people of the Province after the aid extended
. e Company by the Legislature,although such part_,ia.l opening wou d neces-
Arily lead the shareholders to form an favorable opinion of their prospects,
w“hac‘]“ainted as they are with Canada and the ulmate rcsu}t contemplated
leren the line with the Victoria Bridge) is completed to Sarnia apd the Wes-
ami] traffic tapped. Motives of prudence also r‘endcred it good policy to do so,
e tvery season experience would indicate what requsites were necessary 1o
Cure the legitimate share of the enormous goods traffic passing from Iast
Rivey est, at the various intercepting points on the Lake as well as on the
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In coinmon with the people of Canada the Directors cannot sufficiently
overestimate the wise and the liberal policy of the legislature in granting an
increased subsidy for a weekly line of Ocean Mail Steamers—the success at-
tending this enterprise having been such as to acquire for the Canadian Mail
Steamers a prestige both in Europe and in the Western States which has
established the St. Lawrence and the Grand T'runk route as the shortest and
quickest to the Western and South Western States..

It is also now apparent that duriug the open navigation, Quebec must be-
rome the port of exchange for the lake produce with that from Europe destin-
ed for the west, but to secure this vast trade suitable wharfage and warehouse
accommodation for ships is required in connection with the Railway, and this
is capable of being furnished equal to that already provided at Portland.

The advantages of Railway transit being simply a question of cost, it fol-
lows that where the transhipment can be made direct from the Railway to the
ship and vice versa, the saving in time and in terminal charges alone at Que-
bec and Portland, with no break of gauge throughout as against the New
York and Ilorton lines, must settle the point as far as the through Railway
transit to the Ilastern Statcs is concerned ; and this equally applies to the
River and Lake transit by the St. Lawrence as compared with the United
States Canals.

The Directors trust that ere long the Legislature will take steps to improve
the natural advantages which the Riviere du Loup presents, for forming a
Harbor for the fishing craft which the valuable fisheries of the 8t. Lawrence
so much require ; a naval depot at this point would also be a protection to ship-
ping in distress, and with the additional Lighthouses about to be erected do
much to diminish the risk of the Navigation and with it lower the premium of
Insurance in sea-going ships.

When the Grand Trunk Railway is finished, Quebec, Portland, Montreal,
Kingston, Toronto, Hamilton, London, Detroit, Sarnia, Collingwood, Peter-
borough and Ottawa wiil be connected by railway without a break, and as a
commercial enterprise your Directors feel confident, that it will ultimately
fulfil all the expectations which have been entertained of it. "With regard
to that portion below Quebec which forms part of the Inter-Colonial chain
of Railroad originially contemplated, your Directors entertain the most san-
guine hopes confidently believing that no lengthened period can elapse ere
the New Brunswick Government will have run its road to the Frontier, and
one unbroken line of commurication will have been effected beiween the
§Ves§ern waters of Lake Huron and the South Eastern extremity of Nova
Scotia,

With reference to the anticipated traffic in the other sections, the Direc-
tors fully believe that the arrangements which have been made will be amply
sufficient for some time to come, and the Capital Accounts annexed: have
been prepared in such a detailed form, that reference can be readily had and
particulars obtained as to the total cost of each of the several scctions,

In the report recently issued by the London Directors to the Shareholders,
the latter was informed that the Directors coinciding with the Government
of Canada, deemed it of great importance that they should be in possession
of a Report from an Engineer of high standing, wholly connected with the
previous operations of the company, upon the construction of the Railway,
the character of the works, and the quality of Rolling Stock supplied under
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the Contracts, The gentlemen appointed for the purpose was Mr. Charles
utton Gregory, C.E., and after a careful examination of all matters em-
raced in his instructions during two months sojourn in the Province, he has

made ap elaborate Report, a copy of which is now in course of t.ansmission

every shareholder.

t Wing to the restrictions contained in the Relief Act of 1856, with respect
O the application of the two millions perference Bonds to specific objects, it is

necesSary to obtain the sanction of the Shareholders to raise further captal,

:;:d t‘h(‘ published notice convening the meeting, asks for the concurrence of
1€ Shareholders to an increase of the capital by two millions of pounds ster~
"8 to meet existing liabilities, and for additional rolling stock, station and

€r accommodation, amounting in the aggregate to £1,184,226. }

0 tis only intended, however, to issue an amount not e)gcegdmg £1,500,000,
' balance of £500,000, being intended to be in substitution of the C. De-
entures created last year and which wiil be cancelled.

. ~Be directors recommended that these Debentures be created on the follow-

Ing terms, viz : that they rank immediately after the existing Debentures of
€ Company, and bear interest at the rate of 7 per cent. per annum, and that

;2:~third be repayed in five years, one-third in ten, and one-third in fifteen

rs,

In 1856 an independent Company called the Grand Trunk Junction Rail-
gay -Ompany, obtained an act, for the construction of a Railway from the
Tand Trunk line at St. Mary’s, nine miles west of Stratford to London, a
Stance of 99 miles ; and the Directors of that Company, have offered to

Tansfer jig right to the Grand Trunk Company at par; and as by means of

18 short lipe an important connection will be made with the Railways cen-

si"“g at London, it is very desirable, that the sanction of the Shareholders,
ould be given to the amalgamation of the two Companies, and to an agree-

ent which has been made, for the construction and equipment of the Rail-
¥, with responsible Canadian contractors—the cost being at the rate of

a 000 per mile including rolling stock, and which is included in the sum
Yailable under the Reliet Act of 1856.

ench € Act of last session, a copy of \leich has been alread.y forwarded to

niy ‘shm'eho]der,—having dispensed with the Government Directors, a recog-

. Ation of the Board becomes necessary ; &nd it is recommended, that the
Uy Uer of the Directors be fifteen, ten of whom shall be resident in anada,

e in England. That order and manner of rotation in ti e Board, shall
ecided by ballot, and that five members actvally present in Canada, with
aco London Directors, present in person or by proxy, and three m'embew
Ually present in London, shall be quorums for the Boards.
bresent, there are but eight elective Directors in Canada, and it is a re-
re Mendation to the meeting of the shareholders, in order to muke up the
re((ilmred bumber, that Mr. Bidder, the General Manager, and Mr. Blackwell
ently recommended by the London board, as a director, be elected directors,
torg 1. SP@agement with the Engineer in Chief has expired, and the Direc-
%10 order to maintain the confidence of the Euglish proprietors, have
onought ih. expedient, to secure to the Company, the services. of 2 gentleman

Pa ‘¢ Direction, who would be willing to devote his whole time to the Com-

be ¥y and while possessing the confidence ot the English shareholders, would

enabled o exereise, a general supervision over the management of the
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Railway, especially in the Engineering and Financial departments, and would
co-uperate with the Directors residing in Canada, in the promotion of the
general welfare of the undertaling, and the arrangement is submitted for the
approval of the shareholders, at the present meeting.

"T'he retiring Directors, are, the Hon. John Ross, and Messrs. Holmes and
Grawford, of the Canada Board, and Messrs. Thomas Baring, M. I'., George
Carr, Glyn, M. P, and K. D. Hodgson, M. P, of the London Bvard, all of
whom are eligible for re election, and offer themselves for re-clection accord-
ingly.

Joux Ross, President.
Jouy M. Graxt, Assisiant Secretary.

To the President and Directors of the Grand Trunk Railway Company
' of Canada.

GexrLemen i—Herewith, I beg to submit for your information, a report of
the Railway, during the past twelve months.

I have to refer with pleasure, to the very eflicient working of the trains,
throughout the entire lines, during the past year, and with gratitude to the
exemption of the road, during that period, from any serious casualty.

The last winter was one of unsual severity, and consequently brought with
it, in a greatly increased proportion, all the attending difficulties of working
a railroad in these latitudes, which were again considerably augmented by the
hasty manner in which the important section, between Brockville and Osh-
awa was opened, (to avoid causing a gencral disappointment to the travelling
community, in not having as promised, a railway communication during the
winter, between Moutreal and Toronto); and having in addition, to employ
in namerious instances, a staff not properly organized by previous experience :
but notwithstanding all these obstacles, the trains were run with a regularity,
which was not surpassed, and in the majority of cases not equalled, by any
railroad on the continent. And since the opening of this section, so much
additional knowledgo has been gained, it is anticipated, that little or no diffi-
culty will b encountered, in running the trains during the ensuing and fol-
lowing winters, with almost the sam3 regularity that they are now run during
the summer months.

Since the date of the last report, no additional mileage has been opened,
and the shareholders will bare in mind, that the line still remains in uncon-
nected sections, a fact which fully accounts for the business of the road, being
almost altogether a local character.

In referring to the traffic returns herewith submitted, it will be seen, that
out of a total of 663,023 passengers, 555,012 were local; and out of 375,221
toas of freight, 316,500 were also local fizures which, must be considered as
%ratifying in regard to the local resources of the railway, and as amply con-

rmatory of the expectations of local traffic given in iy previous reports,

(To be continued.)
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BANK OF BRITISH NORTH AMERICA

g“n Orrice—London, England. Alexander Green Dunlop, Secretary.
¢ad Office in the Colonies—Montreal. T. Patton, Gen. Manager.
DISCOUNT IN

BRANC[ Montreal, Toronto.
O at Montreal, Robert Cassels, Manager..........c.... par par
« " Brantford. James C. Geddes, Mang'r .... 3 par
“ “ Halifax, N. 8. N.S. Benny, MangTr......... 5 5
« “  Hamilton, R. C. Ferguson, Mang'r .... 3 par
« Y Kingston. Samuel Taylor, Mang'r ..... 4 par
« “ TLondon, C.W. Geco. Taylor, Mang'r ...... . 3 par
“ “ Quebec. F. W. Wood, Mang'r... . par par
“ ‘“ St.John,N.B. C. F. Smithers, Mang'r .. . 5 5
A “  Toeronto. W. G. Cassels, Mang'r . ¥ par
gency at  Dundas. W. Lash, Agent .......... — 4 par
A “ Ottawa. A W. Kelly, Ag't couvnnne, SN . 3 par
ents in  New York. R. Bell, ¥. If. Grain & C. F. Smith.
« “  Scotland. National Bank of Scotland, and Branches.
« “ Treland. Provincial Bank of Ireland, and Branches.
« “  West Indies.  Colonial Bank.
“ Australia, Unign Bank, and Branches.

2 COCXTI‘\.‘RFEITS.
8 altered from 1's, are in circulation.
¢ Canadian Branches of this Bank receive an addition to their capital

n . . .
qt‘)‘?:gt 31,000,000, at certain seasong, to assist parties to make advances on pro-

BANK OF THE COUNTY OF ELGIN,
He (Notes secured by deposit of Government Securities.)
ad Office—St. Thomas, C.W. Edward Ermatinger, Mang'r...... 3} par
1 Foreign business transacted throug b 1he Commercial Bank of Carada.

BANK OF MONTREAL.

DISCOUNT IN

At e
Montreal. Torouto.

Heag Office—Montreal.  Hon. P. McGill, President.

Br, D.Davidson, Cashéer ...........c....... par par
3!1011 at Quebec. J. Stevenson, Manager ........ par par
« ¢ Toronto. H. C. Barwick, Mang'r........... : par
« ¢ Hamilton.  A. Milroy, Mang’c wcoveeeriiveniineeenne 3 par
o ¢ London, C.W. Wm. Dunn,  .....c.eee . par
« U Brockville.  F. M. Holmes, Mang’r ... ] par
o Kingston. A. Drummond, Mang'r ...... Ve srrennans 1 pac
« “ Cobourg. . C.H. Morgan, Mang'r 4 par
« - Belleville. Q. Macnider, Mang's ...... rreveseenees par
« Bowmanville. G. Dyett, Mang'r 3} par
« ¢ Brantford.  A. Grier, Mang'r RN 4 par
« “ St. Thomas. E. M. Yarwood, Mang'r.....ccecevenenen. ] par

Age “ Ottawa (late Bytown).  P. P. Harris, Mang'r ....... 1 par
enCyat  Woodstock. W. P. Street, Agent ... ] par
« U Cornwall,  W. Mattice, Agent. - 3 par
« Whitby. Thos. Dow, Ag’t . 3 par
« ¢ Peterboro. R. Nichols, Ag't " 4 par
« Y Goderich. H. McCutcheon, 4 par
« Simcoe. S. Read, Ag't . . 3 par
« @ Port Hope.  A.Macdonald, Ag't ...... . 3 par

“ Picton. J. Gray, Ag't PR | par

A VI,
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BANK OF MONTREAL (CONTINUED.)
DISCOUST 1N

e A

Moutreal. Toronto-

Agency at Guelph. R. M. Moore, oerer e e } par
o “ Perth. M. Stevensen, . b paf
s “ Three Rivers. G. B. Hulllston Agt . par par

Agents in London—The Union Rank of London
“ “ Liverpool—The Bank of Liverpool.
¢ Edinburgh—The British Linen Company, and Branches.

“ “ Glasgow— Do. do. do. do.
" ¢ New York-—The Bank of Commerce.
¢ ¢ Boston—The Merchants’ Bauk.

COUNTERFEITS.

L's, a steamer on upper right corner—cattle on the left end—5 in the centre
and on the lower right corner—an engle Letween the signatures.

&'s, Toronto Branch, let. A—pay Baker—in the genuine the word “ value” t0
tie left of Toronto, is dlre(t]y over the word Toronto: in the counterfeit the nose
of the small dog comes very near the  T" in Toronto; in the genuine it s an
cighth of an inch from the T.

5's, altered from 1’s—has a V in a circle at the bottom.

5's, altered from 1's—vig. a female reclining on a figure 5, clumsily altered from®
the ﬁgure 1.

10’s, “ Parlioment” on the left side of the hill is spelled withoat the a.

10's, altered from 1's—vig. Britannia with a spear and shield, and the head i3
placed after the signature of the cashier ; the genuine 10's have a sh p, and “Bank
of Montreal” is in one line.

10’s, Perfect imitation of genuine English plate—has no water-mark, and has 8
gomewhat blurred appearance.

BANK DU PEUPLE.

DISCOUNT IN
—ee e

Monireal. Toronto:

Head Office—Montreal. J. DeWitt, President.
B. H. Lemone, Cashier.....occu..s coirens par parf
Agents at Toronto, E. F. Whittemore & Co.
L Quebec, Quebec Bank.
oo Bowmanville, John Simpson.

woou London, Eng., Glyn, Mills & Co.
wou New York, Bank of the Republic.
This Bank issues no Notes at its Agencies.

BANK OF UPPER CANADA.

DISCOUNT IN

—
Montreal. Toronte
Fead Office—Toronto, C. W. Wm. Proudfoot, President.

T. G. Ridout, Cashier .cocevuevece.. 4 paf
Branch at  Brockville ...  R.F.Church, Casr.......... coreene 3 paf
“ “ Hamilton ... Alfred Stow, ¢ ciiiiimerenn 3 pof
« &« Chatbam ... George Thomas, © ...ccouvieieninn 4 psf
“ " Kingston ... W. G. Hinds, ““ . coiverrnirennnn b psf
“ “ London Jas. Hamilton, “ ... ceeeevvanns 3 par
“ “ St. Cathbarines, T.L. Helliwell, ¢ .......... 3 par
« «  Montreal ... E. T. Taylor, Manager par  p#*
« « Quebec J. F. Bradshaw, * creeen par paf
Agency at Barrie E. Lally, Agent v
“° «  Belleville .. E.Holden, v 3 124
“ i Berlin Geo. Davidson, ¢

[ “ Bowmanville... Geo. Mearns, “
“« “ Brantford ... T. 8. Shortt, “
“ « Chippawa ... James Macklam, *
“ “  Cornwall .. J. F.Pringle, ®
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BANK OF

Agency at  Goderich
*  Lindsay
Niagara
Ottawa
Port Hope
Sarnia
Southampton...
Stratford

Three Rivers, C.E.
Windsor, C.W..
Albany, N. Y.
Boston
Edinburgh
Londoun, Eng...
New York
QOswego, N. Y...
Rochester, N.Y.

oy
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UPPER CANADA (CONTINUED.)
DISCOUNT 1N
A ————
Montreal. Toronte.
“«
{3

John McDonald,
J. McGibbon,
T. McCormick,
R. T. Cassels,
J. Smart.

Alex. Vidal,
Alex. McNabb,
J.C. W. Daly,
P. D. Dumoulin, ¢
Thos. E. Trew, «
New York State Bank.
S. Henshaw & Sons.
British Linen Company.
Glyn, Mills & Co.

J. G. King & Sons.
Luther Wright’s Bank.
City Bank.
COUNTERFEITS.

113
13
113
€«
[43
[

10;8 altered from 1’s : vig. railroad train.

8 altere

the ey s . !
hottgml.ume’ particularly in the

! d frem I's; vig. a beehive ; the trne 10’s have for vig. a landscape_view.
10’3, let. ¢ ; close imitation; Nov. 1st, 1839 ; general appearance darker than

foreground of the vig. and the figure X at the

BANK OF TORONTO.

Heag Office—Toronto

A'a’eQCy at
& m

Barrie
Cobourg
Newcastle
Peterboro
Port Hope
Qakville -
London, Eng...
New York.U. S.
Oswego, U. 8.

[

’\Eents at
(3 «“

6 «

CITY BANK, MONTREAL.

Heag Office—Montreal.

Branch at  Toronto
880cy at  Bowmanville...
“  Bradford
Quebec
Sherbrooke ...
Dublin -
London, Eng...
New York

13
13

Ageﬂt at
143 «“

118
[13

& I

\ .
. 1o % vig. Britigh coat of arms;

Ment” ; hag w bluish look,

DISCOUNT IN
A

~ ————
Montreal. Toronto.

J. G. Chewett, President.
Angus Cameron, Cashier .........
Angus Russell, Agent

J. S. Wallace, “
Samuel Wilmot, “
Jaines Hall, L
S. E. Walsh, “
John T. M. Burnside ¢
City Bank.

Bank of Commerce.
Luther Wright's Bank.

par

DISCOUNT IN

———
. Montreal. Toronte.
Wm. Workman, President.

F. Macculloch, Cashier ...........

par  par
Thomas Woodside, Manager...... 4 par
Robert Armour, Agent ...... 3 par
A. McMaster, “o . no issues
Daniel McGee, « par par
W. Ritchie, &« no issues

National Bank of Ireland.
Glyn, Mills & Co.

Bank of the Republic.
COUNTERFEITS,

male bust on left end; * parliament” is spelt
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COLONIAL BANK OF CANADA.
Authorized Capital, $2,000,000.

Head Office—Toronto. A. M. Clark, President. John Major, Cashier.

This Bank is not yet in operation.
COMMERCIAL BANK OF CANADA.
(Formerly Commercial Bank of the Midland District.)

DISCOUNT 1IN

Montreal. Toronto,
‘Head Office—Kingston. ~ Hon. John Hamilton, President. C. S.
R088, Cashier ....cooeiilivroiniiriiiiiinicnii e e 3 par
‘Branch at Belleville ... Andrew Thompson, Manager 3 pAr
“ “  Brockville ... James Bancroft 3 par
“ “  Galt William Cooke, O 4 par
“ “ Hamilton ... W. H. Park, “ 3 par
« “ ‘London J. G. Harper, “ 4 par
Branch at Montreal, Thomas Kirby,...... N par par
Port Hope, W. F. Harper...... e 3 par
u ¢ Toronto, C. J. Campbell... 5 par
Agency* Chatham, Thomas McCrae....ccuuvnens
“ ¢ Ingersoll, W. Sage....ccee.verinnns
u “  Perth, Anthony Lesslie...iioo.
“ “  Peterboro, Wm. Cluxton ......
“ “  Port Stanley, E. C. Warren...... .
u ¢ Prescott, John Patton..............
“ “  Quebec, Joseph Wenham... par par
u «  Stratford, U. C. Lee ..........
i “  St. Marys, Thomas D. Tims..............
Agents “ Albany, New York State Bank...
& “  Boston, Merchants Bank..................
# Dublin—Ireland; Boyle, Low, Pim & Co..omneeeennccnninnees
“ “ Edinburgh—Scotland ; Commercial Bank of Scotland.
u 4 Glasgow u Western Bank of Scotland and Clydesdale Bank-

u ¢ London—ZEngland ; London Joint Stock Bank. [i
“ ¢ New York, Merchants Bank.
u “ Oswego, N. Y., Luther Wright's Bank.

COUNTERFEITS.

5s., horse and rider on lower right and left corners.

53., spurious—vig, a female leaning on a wheel.

10s., vig. flying Mercury in clouds, with 10 and scrolls each side;

ng Company-

marine view

on lower right corner; X roses and thistles on the left ; imitation of genuine, but

of & little darker color. This is a dangerous counterfeit.
20s. altered from 4s., vigunette railway cars,

GORE BANK.

DISCOUNT 1IN

\Iontrenl. Toronto-

Head office, Hamilton, A. Stevens, President. N. G. Crawford, Cashier.
Agency at Chatham,-C. W., A Charteriss, Agent............o.....
“ Galt, «  John Davidson “...........
“ ¢ Guelph, # T, Sandilands
“ ¢ London, w W, W.Street  “...coiinnenn.

“ ¢« Paris «  James Nimmo ‘...
“  Simcoe, «  D. Campbell ...
“ i Woodstook “«  James Ingersoll “......

Agents ¢ Albany, N. Y, .; New York State Bank..................
‘"  Edinburgh, Scotland,—Union Bank and Branches.
i “ London, England,—Glyn, Mills & Co..................

“ “ New York, Ward & Co., and Merchants Bank......
COUNTERFEITS, —203. & 503.—This Bank has no 20s. or 50s.

3 per
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MOLSON’'S BANK.

DISCOUNT IN

e e
Montreal. Toronto.

Heaq OfﬁCe-)lontreal, Wm. Molson, President; W. Sache, Cashier. par par
Agency at Toronto, John Glass, Agent.......ceuuvievenerirreneenne. 3 par
Agents at Boston, U. S. ; J. E. Thayer & Brother.

“ « New York, Mechanics Bank.

. % % TLondon, England ; Glyn, Mills & Co.
This Bank was established under the Free Banking Law of Canada, but has
¢ been incorporated by Act of Parliament ; authorized Capital $1,000,000.

y NIAGARA DISTRICT BANK.
lead Office—St. Catharines.  Ilon. W. H. Mervitt, President.  C. M. Arnold
Assistant Cashier.
Agency at Ingersoll, C. E. Chadwick, Agent.
A.‘Jents.—London, England,....ccooiiiveiiiininnnninn, Bosanquet, Franks & Co.,
i New York...ooveevieniininnnnnns [T Bank of the Manhattan Co.
but ki B_&nk was established under the Free Banking Law of Canada, in 1854,
In Wwas incorporated by Act of Parliament in 1855, and is now one of the chartered
Stitutions of the country.

5g
gen

sing

COUNTERFMITS.
) altered from 1s—vig. lion and unicorn—milkmaid on left. 10s, altered from
Une 1s—bank has no 10s.

PROVINCIAL BANK—STANSTEAD.

(Notes secured by deposit of Provincial Securities.)
DISCOUNT IN

—— -
He Montreal. Toroute.
ad OﬁiCE—Stanstead, C. E..——W. Stevens, President,.........cce0runeeen . by 13
J. W. Peterson Cashier...coceveuereens veverrnanennnns
Agents in Montreal......coeoeviinveeinanns J. D. Nutter & Co.
i New York...

“ Boston...... crereeareraireenes

&’fllﬁe notes of the Provincial Bank are not taken in deposit by any of the other
iScos Or Branches—the Brokers in Montreal redeem them at one-half per cent.
Wo unt. In Toronto and other western cities they are bought in large sums at

and one-half, and, in smaller amounts, at five per cent discount.

QUEBEC BANK.

DISCOUNT 1IN

r— A —
Head 0 . . ) . Montreal. Toronto.
Branep, ce—Quebec, James Gibb, President—C. Gethings, Cashier par par
a6 at Toronto, W. W. Ransom, Manager.. ...cccccouvviirenncnnnne 3 par
SRCYy at Montreal, Banque du Peuple, Agents .....c.veeeene,
« Ottawa, H. V. Noel, ‘
Agens Three Rivers, John McDougall, i .
S at Fredericton, N.B. ; Central Bank, “o
« London, England ; Glyn, Mills, & Co., “ ceane

New York, U. S. ; Maitland, Phelps, & Co. .............

“ St. John, N. B.; Commercial Bank, New Brunswick ...

2. a] COUNTERFVEITS
) - 8ltered from 1s. Well done.
185' Vig. man and woman—female on each end.
S altered from 1s. The altered bill has the letter X substituted for the figure 1
204 ¢ Upper corners. The genuine tens bave the figures 10 on the corners.

‘e altered from 1s. The words twenty dollars, partly encroaches on the first
t3 of the word currency.
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ZIMMERMAN BANK.

DISCOUNT 1X
———t——
Montreal. Toronte
Head Office—Clifton, C. W. President.
J. W. Dunklee, Cashier. 3 par
Agents in New York, Atlantic Bank.
COUNTERFEITS.

5s, 10s, & 20s, altered from 1s—vig. Suspension Bridge—female, anvil, and ham-
mer on right—Clifton house on left. In the genuine 20s the name of the bank is

on the top of the bill ; in the altered bills the name of the bank is below the Sus-
pension Bridge.

PRIVATE BANKERS AND EXCHANGE BROKERS.

MoxtrEAL.~C. Dorwin & Co., St. Francois Xavier Street.
£ J. D. Nutter & Co., Place D’Armes.
“ Geo. W. Warner, St. Francois Xavier street.

¢ D. Fisher, & Co., “
t Ewing and Fisher “
Toroxto.—E. F. Whittemore & Co., Toronto Street. Agents for La Banque
du Peuple.

“ W. H. Bull & Co., King Street.
u W. B. Phipps, Toronto Street.
“ John Cameron, Wellington Street.
u Wm. Weir, & Co., Front Street.
Haminrox.—Hamilton, Davis, & Co.
“ Nelson Mills, & Co.
Loxpox, C. W.—B. F. Beddome.
Quesec.—R. Finn,

BROKEN AND WORTHLESS BANKS.

Farmers’ Joint Stock Bank, Toronto.... weenn Failed.

Agricultural Bank, Toronto...... Cerererieenea, R ... Fraud.
Suspension Bridge Bank......... . Cerrer e e araee Fuailed.
Bank of Fort Erie...oceuvevinverravinncennns . Fraud.
Bank of Ottawa....cceeveenenns . veernenn. Failed.
Commercial Bank, Fort Erie.oicviiviiiiiiiiiiiin, Fraud.

Mechanic’s Bank, St. Johns....ccoiiverniiniiiinriieniines cennnenne Worthless.

NEW AND DANGEROUS COUNTERFEITS.

4'3 on the Molson’s Bank, Toronto Branch, 1st October, 1855. This is a most
dangereus counterfeit, being undoubtedly the genuine plate with fac-simile signa-
tares pasted on. May be known by the blurred appearance of the signatures, and
also by the signature of the President, which in the genuine 4's of the above date,
is Wm. Molson, while that of the forgery is Molson & Co. The pasting operation
may be dicovered by its partially covering the blue die work on the back.

20’s on the Commercial, Bank, altered from 4's—vig. Railroad Cars. The vig-
nette of the genuine 20's, is two females seated, in one plate, and in another #
single female between 2 & 0.
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COMMERCIAL SUMMARY AND REVIEW.

ToroxTo, October 12th, 1857,

The Past month has been one of unusual dullness and depression in all de-
!‘m"ments of trade. For the first two weeks, the backwardness of the season,
w“ the work on the hands of furmers, prevented them from bringing out their

€at, and, for the last fortnight, whea these obstacles no longer existed, others

Breater magnitude presented, the most important of which was the inability of
e:tyers to obtain money from the banks, with which to purchase preduce. The
w f‘“’l‘dmary panic on the other side of the lake has caused that the sources from
&ndmh our banks drew tineir principal supplies ot specie are no longe( available,
io 83 the circulation of the banks is already too large, they are pursuing the po-
hyo Contraction —limiting their discounts so thatthe usunal facilities for the pur-
nease an‘”l transmission of produce to market, are cut off.  This state of affairs
lec‘fSSanly affects all kinds of business. The.farmer has whfaat. but no money :
me 1S unable to pay or purchase from the retail dealer, who, in his turn, fails to
inoet his paper in the hands of the wholesale merc_hant—the latter, of course, be-
mﬁ Materially affected thereby. Thu§ the macl'nnery of our commerce i3 de'-
ﬁciged' and almost suspended, the moving or motive power—money, being insut-
to § 0% 10 keep it in motion. Efforts are being made by a large class of merchants,
2O nduce g different policy on the part of the bauks, alleging that expansion, or,

Other words, more liberal discounts, in order that the produce of the country

Y be moved forward, is the only thing that will restore our commercial atfairs
pre:n equilibrium. Tt is said that the jealousies and rivalry between the banks,
in €nt them from extending their discounts, an unnecessary fear of each other be-

8 Drevalent; and a more cordial policy between them is urged. Whether the move-
sei:‘ outhe part of the nierchants will be of avail, or whether the banks will pre-
knoe}hemselves at the risk of great injury to the couatry, we have no means of
the Wing; but it is certainly evident that unless relicf comes from some quarter,
Prospects of trade are far from flattering.

evgle broluce-trade during the mouth has not been extensive. Prices for nearly
fall Y article have receded, and, in the principle articles for export, a decrease ot

J fifty per cent in the value has taken place, resulting first from the state of
1 affairs above reverted to, aud secoudly from the fall of prices in New-
and other important markets, owing to the extensive supplies received from
Eag) estern States, and the almost entire cesse}tiqn of a shipping .demzmd for
gogd&;‘l‘ in consequence of the difficulty of negociating exchange. Prices here for
339

Nancjy,
ork

all Wheat nov range from 4s. to 43. 6d. per bushel; for inferior 3s3. 6d. to
Tl;e - Spriug wheat has not been offered to any extent, but is worth about 3s. 9d.
Der d“pphe; of wheat during the last two weeks have averaged about 3000 bushels
. d“)’; Wwhile the receipts for the same weeks la§$ year, averaged 8500 bushels
onl 8y. The amount exported from this port, of this year’s crop, amounts to
o1y 13,000 bushels, while up to the same period last year, they amounted to over
EOQ);,’QO bl{shels. This state of affairs is alarming, esp_ecinlly when it is taken in!,o
o lderation in counection with the lowness of the price. The same may be said
&Very port on the north shore of Lake Oatario.

Frovy ig very dull, the sales thus far being mainly to supply home consumption.

Pri =

E;‘tces are much lower, Superfine being readily bought at $4, Fancy at $4.50, and

mn’]‘: &t 35 per barrel. There is an utter absence of a shipping demand, and the
Tet presents an unfavorable aspect.

Béﬂh Groorries we have to notice another decline in Sugar, the quotation for
l'utg t POI_‘to-Rico now being 58s. 9d. to 60s. per cwt. Teas are firm at the old
€3 while every other article remains unchanged.
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Gieneral Review of the Montreal Markets,

MoxtrEAL, Oct. 8th, 1857,

Since the date of our last, the usual course of business has been interrupted
by a severe money pressure, which, while we write, is unabated. But “the aspect
of the commercial horizon,” say the Montreal Argus of this morning, we are in-
clined to believe, brightens, and certainly the manner in which the storm has so
far been weathered, has more than justified the picture we ventured to draw, when
the pressure was first felt, of the stability of our mercantile commuuity. The
liberal and wise policy we ventured to express our hopes the Banks would pursue,
has been maintained—with one or two exceptions, it is said—and the result has
fully borne ount the most favorable anticipations. Not a single mercantile house
has succumbed to the pressure, and all engagements have been promptly met at
maturity. Xvery reasvnable facility has been afforded to the prosecution of the
ordinary business of the country; the discounts having, we believe, by the lead-
ing Bauk of the Province, and the other chartered institutions that have acted
with it, been extended rather than curtailed.”

The principal difficulty has arisen from the low rate of exchange in New York,
and the speedy return of easier times here, will very much depend upon the
course of events in the principal commercial cities in the United States.

Asnrs—Dots were sold early in the weck, at 46s. 1}d, but have since declined,
and arc to-day in moderate demand at 44s. 6d. per cwt. Pearls have also de-
clined to quotation. Receipts of both kinds moderate.

Frour—"The market has ruled very quietly throughout the week, and closes to-
day with limited demaud for all kinds at quotations. The difficulty of negociating
exchange has checked the shipping demand. The receipts are still small for the
season, aud consequently very little pressed on the market. “ Canada” superfine
of ordwary brands is dull at 27s. 3d. to 27s. 6d.; best brands are scarce. Fancy
has been sold at 29s, and Extra offered at 31s. 3d.  No “Oswego” in the market.

Inn1any Mear—No sales worth noting.

Oarvear—Small lots sell at 30s.; demand limited.

Wurar—About 90,000 bushels Chicago Spring have been received this week,
priucipally to fill contracts. Part of it has been shipped, and part sent to mill.
No sules are reported. No Upper Canada in the market.

Oars—No sales worth reporting; the quotation is based on small lots from
furmers.

Pras—Are offered in shipping parcels at 4s. 3d. per minot.

Barrey--No shipping demand; obtainable at 3s. 9d. per minot.

Ixp1an Corx—No large sales, nor any large lots offering.

Bekr—New Prime Mess is offered in small lotsat $16 per barrel.

Pork—Mess has slightly declined, but ficm at quotation. The lower qualities
are scarce.  Some bolders asking $22 for Prime.

Burrer—Isin limited demand at 10d. for best shipping parcels.
 For the price of Produce, we refer to the Broker's Circular, published below :

Asdues—Pot. ... eiiaea- Pewt. 43 9 (@ 44 0
Pearl. .. ... 41 0 (@ 41 ©
Frovr—Canada Fine,.._.____._.... Bbrl. 196 1hs. 21 3 (@ 22 6
Superfine No. 2. ... iaieiiao. 28 6 (w26 0
Superfine No. 1 United States. ... ... 27 0 (w28 0
Superfine No.1, Canadinn.. .. -ccoeeannn 27T 0 (@238 0
Faney ... 29 0 (w30 0
Kxtra Super. ... ..ol 30 0( 31 3
Double Extra_ ... ..ol 31 3@ 32 6
RyeFlour. _............ e s 18 9 (@20 0
InpiaN MBAL. .. ... L. L......... P 196 ths. 20 0 (@ 00 ©
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PRODUCE.
s. D. s. D.
OATMEAL . B 2001bs. None.
Grain—Wheat (U. C. and U.S. White).. 9 60ths. 6 6 (@ 6 9
U. C. Spribg coeo ceeaieiiia e do. None.
Red Winter. ... oo, 6 0(» 6 3
Milwaukie Club. ..o ... oo o ... None,
Chicago Spring. .. ..ol 5 0( & 6
Bariey .. ... P minot. 3 6 (0 3 9
ATS e e cmeemeee e aaaaaann P minot. 1 103(w *2 O
Prase—White ..o . Pminot. 4 0 (@ 4 3
INDIAN CORN .o e oo P56 .3 6 (0 0 0
Provisioxs—Beef, Messo oo o ooeooe e anns P brl Nane.
Prime Mess. ... oo iiiiiii.. None.
Prime oo eiiaaas None.
Cargo . oo e s None.
L P Pbrl. 122 6 (@ 0 0
Prime Mess. oooe oo None.
Prime. . il aoo None.
Prime, in boud, foreign inspected. ... ._...... None.
Cargo oo e e None.
BUTTER—Iuspected B0\ P . None.
Inspected No. 2. ... ..o . . ... None.
Uninspeeted ... o. ..ol 010 @ 0 O

RECEIPTS OF PRODUCE.
TUp to Oct, Up to Oct. Upto Oct,  TUpto Oet,

Ashe 3, 1857 4, 1856. 6, 1855, 7,1854.
B 8 e e e bbl. 21645 17391 16334 16374
Wour ___________________ bbl. 418272 397123 278330 322011
: heat oL bus. 1067936 = 980102 403039 350536
1;ldxan Corne oo bus. 264697 399433 536711 536614
Bork ____________________ bbl. 11629 26935 29312 - 30798
Parley __________________ bus. 11003 15634 10385 12391
Beas ____________________ bus. 6546 48481 14931 8905
L:tter _________________ kegs. 5773 6143 6950 7660
B N kegs. 1500 8101 4234 2538
Oﬁef ____________________ bbl, 18 381 182 323
Oftmeal _________________ bbl. 535 5831 618 197
Udts _________________ bushels. 5257 38037 32013 11155
opper Oreno oo oo tons. 245 2353 1141 242
EXPORTS OF PRODUCE BY SEA.

Up to Oct. Up to Oct. Up to Oct. Up to Oct

Ashes . 3‘,1%7_. 4,19_56. 5.1855._ 7, 1854, \
Bl e meenemnae e bbl. 20661 12195 1025 10924
hur ___________________ bbl. 152652 146030 31898 69696
Inghotsns = e e eeneae bus. 488557 535685  _.... 122600
Py ']t:n Corn oo .. bus. 28631 144295 24629 134779
B rl ___________________ bbl. 313 1459 625 1057
arley . bus. 4 57T ... e
Bf:ﬂe ___________________ bus, 115965 154386 4692 42775
Lar(tjer _________________ kegs. 2346 3405 253 1024
Begp """ ereeeeanns kegs. 43 1622 % Ll
Oa:f ____________________ bbl. 78 632 584 912
o Wmeal ... bbl, 144 4503 168 181
8ty LT bus. 30 672  _..... ...

............. tons. 250 2363 1089 250
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FREIGHTS.
To London, Flour per barrel........_...__.. Ste. 3 0 @ 0 0
To Liverpool, « L Stg. 3 3 (@@ 3 6
To Clyde “ B e iiaaaa- Stg. 3 0 (v 3 3
To London Pot Ashes, R Stg. 27 6 (@ 32 6
To qupoo] L P, Stg. 27 6 (@ 32 6
T'o Clyde, “ © e eiaen. Stg. 27 6 (@ 32 6
"'o London, Grain, per quarter. .. _.___.____. Stg. 70 @ 0 0
To Liverpool, “ O eieeeei-- Stg. 7 6 (w 8 0
To Clyde, “ S eeae- Stg. T 6 (@ 8 0
EXCHANGE,
Bank, sixty days on London_._ ... _ . _.__.___. Nominal.
Private, ninety days on Londoa...............
Bank, on demand, New-York. ... ... _......
Private, on demand, New-York. ... .._.
Canadian Share List
London Prices, September 15, 1357.
RAILWAYS.
208 ... 18 Baffulo and Lake Huaron..._..... 123 to134...... 13
204 .. ... 8 do. do. New_..... -—
100 ... ... 100 Buff. Bt. 6 p. ct. Bds. 1872_..._ 88 to92 ..... 90
100 ... ..... 100 do. do. 1873, 85 to90 _.._. —
100 ... ... 100 do. do. 1874 ... 85 to90 ._._. —
100 ... all  Grand Trunk of Canada..._._.. 48 to 50 ... 483
100 ... ... all  do. Debentures, 6 perct...... 83 085 ... 834
208 ..o ..-. all Great Western of Canada__ . _._ 2L to21}..... 20%
208 ... 103 do. do. New._ 103 to 10§_.... 104
100 ... ... all  do. Bonds payable, 1857_____ 99 tolOl ... -—
100 ... all  do. do. 1876, ... 105 to 110 .. ... —
100 ......__ all  do. withoat option, 1873 _.... 103 to 106 ... _. —_
20 Lo...o. 2 New Brunswick & Canada_____. 13 to ldis.... —_
20 ... 2 do. do. B. shares...... 24 to2dis..... —_
MISCELLANEOUS.
50 ........ 40 British American Land.____._.. 33 to 40 _._.. —
100 ... 323 Canada ... ... . ..., 137 to 140 _._.139}
Stock.. .... 100 Canada 6 per ct. Jan. & Jaly .. .108 to 110 ..._110

Tonnage of Quebee,

Statement of Arrivals and Tonnage at this port, from sea, from 1836 to 1857, in
clusive, up to the 3rd October, in each year :—

1856 tevvrinre vvnennns 824 Vessels. 425,258 Tons
1857 vverinen verenenne 1066 o 527,245 ¢
More this year.....cevuien. 242 u 101,987 «

Comparative Statement of Arrivals and Tonnage from the Lower Ports in 1856
and 1857, up to the 3rd October, in each year :—

9667 Tons
6725 «

Less this year.......c.co.... 41 ¢ 2942 ¢
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Return of the number of Emigrants arrived at the Port of Quebec to the 2nd
Ct., 1856 and 1857 :—

Whence. 1856. 1857. Increase.
From England ......... .. e 8,877 14,650 5,783
Ireland..... e 1,652 2,000 348
Scotland ...ceeveivirieeen. 2,760 3,168 408
Germany «ooeeveeeveeene... 4,682 5,023 441
Norway............ 4 6,416 3,671

Lower Ports.............. 24 .

20,863 31,281 10,541
A. C. BUCITANAN,
Chiet Agent.
Government Emigration-Office,
October, 2nd, 1857,

—— @ e e

THE PRESENT CRINIS.

.T}}e commercial storm which bas been raging for the last six weeks, in the
{)nuclpgl c_ities of. the United States, Las at last reached our borders; and in
cle principal cities, bot.h of Eastern and Western Canada, the mercantile
u:\sses are now suffem}g all the il.con\‘epiences of a severe, if not an
i Mecessary money panic. That the over-issue of paper money, over-trad-
su%estocbga‘mb!mg, and extravagance, bave conu"lbuled much to 'pm(]uce th.:s

of aftairs, is undoubtedly true, but we can dizcover no sufficient cause in

® Present cordition of thatcountry to lead us to the conclusion that the
gzsent, pressure will be at all equal to the terrible crisis of 1837. The oe-
to ;;;nal tempests which convulse the commercial atmosphere, are as necessary
rois, purification as the storms which convulse the‘u:xtural; aud 1f, among the
on e:n br:_tnches thus periodically swept away, a few Yalua'ble and healthy
no f\are Included, we may regret the circamstance of !.h('ll‘ loss, but we do
or a moment doubt the wisdom which produced it. Were it possible

. iHl'amtam conﬁj:iellce at all times and under all circumstances, till the last
comling of the wildest speculator was expyended, what fearful results would be
" ually daveloped 1n our midst.  What misery to confiding creditors,
oéé&t‘dlsgrace to tne honot_lrable callmg_of the m.er.chunt. Fortunately aun
ou’lg:oual alarm—sounded it may be without sutlicient cause—sets men to
o each other, and to look to their own safety. At such a time the cau-

U8 merchant stands out in bold relief, in the proud security of his well-or-

ered business, while the bold speculator is arrested in a caieer which, if left

Pursue, would ultimately result in hopeless insolvency. .
heahl[l]at the great body of the people in the United States are in.a? sound and

Y condition, is undoubtedly true; and when the present crisis has put a

pre? ‘0 O‘fer-trading and speculation, we may lovk for a speedy return of
°=pen!y in that young and vigorous country.

I)ectsm'mng from the United States to our own country, what are the pros-

& lmdfor the future? During the last few years, we have‘been. blest with

o ang h;frvests, as well as with a large expenditure of foreign money ;

A @ now find ourselves in the condition in which these advantages should

@ left us? Have we, as a people, improved our opportunities, and wisely
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prepared ourselves for less prosperous times? Let us look the matter fairly
in the fuce. Have we not continued our importations beyond the require-
ments of the country, and instead of lessening our indebtedness in England
and elsewhere, spent much of our means in high living, in real estate, of
other property not now available? Forsaking the sure returnsof industrys
have not too many of us preferred the uncertain results of speculation, till at
this moment, notwithstanding the fertility of our soil, and our manufacturing
advantages, we are large importers of many articles of produce and manu-
facture from the neighbouring States?  Are not our first merchants crippled
by the reckless competition of less scrupulous neighbours, and our factories
shut by the bigh price of living, and of course of labour, induced by the neg-
lect of agricuitural development, Has not the desire to push trade placed our
agricultural population largely in debt, and these in defiance of all sound busi-
ness prineiples, withhold payment till it suits their convenicnce? Added to
this have we not, by our foolish usury-laws, virtually forbidden the introduc-
tion of foreign capital, and left the Banks to supply its place by the issue of
an amount of paper woney, calculated, in times like these, to weaken the best
managed institutions.

It is a remarkable characteristic of our nature, that whenever a difficulty
occurs, we are ever ready tocast the blame anywlere rather than ou ourselves;
and we need not wonder that in the present emergency, the Banks have be-
come, as usual, the objects of attack. It is a popular fallacy that hard times
are caused by the action of the Banks, and that were they to discouut liberally
at all times and under all circumstances, no serious pressure could occur. We
forget that Banks as well as individuals, however willing to extend their busi-
ness, are subject to the unalterable Jaws of trade,and when these laws demand
contraction, they cannot with safety follow a different course. It is the con-
stant recognition of this principle that has given the Banking Institutions of
Canada, the Ligh character they every where enjoy, and has enabled them to
pass in safety, through the darkest hour of commercial depression or political
strife.  Yet these truths, although generally admitted, do not deprive us of
the benefit of many crude theories as well as valuable suggestions in times of
emergency, and if in the multitude of councillors there is safety, there need
be no fear for the safety of Canadian Banks, One writer, after stating that
the Banks have already ioaned too much, proposes as a remedy that they sus-
pend specie payment discount liberally, and so roll forward the tide of
prosperity now so rapidly receding. Kvery experienced merchant knows the
result of increasing the liabilities of a customer in difficulties in order to carry
him through. ~ Are the Banks any exception of the general rule? Let us not
forget that the Banks have already discounted to the utmost safe limit; and
that instead of the monay being employed to develop our own resource
much of it has been sent abroad to purchase articles of luxury which we did
not want, or articles of necessity which should have been produced at
home. Another, with greater show of reason, invokes the aid of the Banks
in order to bring to market the large crops now in store all over the countrys
and to bring forward which not one large capitalist, it is said, is now en-
gaged. It is doubtless desirable, nay absolutely necessary, to bring our crops
to market, in order to relieve the country; but are the Banks in a condition
to render the required assistance? or, if able, are they called upon to entef
An arena of speculation in which private capitalists fearto tread! Had they’



The Present Crises. 95

$IX weeks ago, discounted liberally to wheat-buyers, to purchase on a falling
Market, would they not now have been heavy sufferers, and ready to be
charged by the same class of advisers with the blindness of a policy, the re-
sult of which every clear-sighted man could easily forsee. 'With exchange
at 98, in New York, will jtfdicious merchants sell at that rate to purchase
wheat for shipment? We much doubt it. But admit for the moment that they
would do so, and the Banks agreed to discount their exchange liberally, would
"ot & large proportion of the money o at once to liguidate our indebtednesy
M the United States, or to make fresh importations, and thus, in the shape of
exchange, or the speedy return of the bank issues, drain their coffers of the
last dollar, endangering their stabiity and deranging the whole business of the
countyy,

We must not forget that the large balance of trade at present against us,
Mpples the Banks by forcing home their circulation for foreign drafis. With
A stupidity almost amounting to insanity, we continually boast of our 2ncreas-
g imports while searcely a thought is bestowed upon the far more 1mpor-
tant sulject, increasing exports. With what contempt would we regard
the merchant who boasted of his increasing Ziabilities, as the sure indications
of kis prosperity, without closely examining his increasing assets, yet little

eiter Las been the conduet of our political economists during the last few
Years.  Were it not against ali our received opinions of political economy,
e would recommend that the duties be collected on the exports instead of
the dmports, as the desire to replenish the exchequer might then lead our
Public wen to pay more attention to the development of our resources.
'he tound maxim in ethics,  never do evil that good may come,” is pecu-
¥ true in respect to scund Bauking. Better sutfer the consequences of
e error now, than the accumulated troubles which an ill-advised eXpansion
Would shortly produces
"he idea "that liberal discounts and a larger issue of pap-r money would
I‘thanem]y relieve our necessities, reminds us of the man who, when in diffi-
C\}lties, borrows his “friend’s” note, and having converted it into cash, relieves
YIS present necessities, But the time of payment comes round, and this ap-
Parently sinooth and easy operation must b> repeated, and the “friend’s” lia-
ility likely increased by the item of interest. To a third repetition of the
OPeration, the friend probably demurs, and is in consequence assailed in pretty
Much the same manner as many parties now assail the Banks. Let us not Le
Uaderstood to advocate a hasty contraction of Bank accommodation,—it is
' prevent this that the Banks are now acting, and will doubtless contizue to
¢t with s> much eaution. So far, they have done good service in allowing
the Joss of the decline of wheat to fall on the farmers themselves, who are

© Praper parties to bear it; and we need not fear when the price reaches a
Point which leaves a safe margin for operations, buyers will not be wanting,
3nd the wheels of commerce will move treely without being lubricated with
A rash and dangerous Bank expansion.

It hag 1een proposed, in order to prevent the Banks from drawing the
gold from each other, to settle their Lalances by exchange on Eng'and. ~ This
vould be a beautiful operation, if, like the famous Micawber, the drawing of
the bills of exchange was the last of the business; but, unfortunately a very
mportant point has still to be attended to. The gold must be placed againet

A exchange in England, and, at present rates, at a heavy loss,

Har)
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But suppose that by this or any other arrangement, the Banks were
enabled to increase their discounts, a large proportion of the extra accommo-
dation would, as we have already stated, soon find its way into the United
States in settlementi of our indebtedness there, or it may be to purchase Wes-
tern wheat at a low figure, and thus be forced home for redemption long
before the first shilling could be realized from their English exchange.

Another important consideration seems to be, to some ex‘ent, overlooked
in the present emergency. The crop of last year, at tha then high prices,
was not sufticient to meet our indebtedness, and that of the present year, at
present prices, would scarcely go half so far; would it, under these circum-
stances, be wise policy to stimulate, by a large Bauk issue, a false prosperitys
inducing, for a time, fresh importations, and thus landing us, at a period not
remote, into difticulties far more disastrous. So far as we can see the only safe,
course for the Bauks to pursue,—and that which they undoubtedly will pur-
sue,—is to give all the accommodation circumstances will warrant, but to at-
tempt no sudden expansion of the currency, which can only result, and that
very speedily, in a forced contraction ten-fold more injurisus to the interests
of the Province than the present severe but inevitable pressure,

We write not thus to create needless alarm in the public mind, but under
a firm conviction that unless more of our capital and labour is directed inte
channels of productive industry, the recurring panics in the peighbouring
States m 1y be succeeded by the bright sunshine of prosperity, but a dark cloud
will still hang over our poor country, which all the suggestions of our politi-
cal economists will nnt b2 able to dispel. When we look at the hundreds of
expensive establishments in our principal thoroughfares, and see the severe
struggle of their owners to sustain theic position, we cannot doubt what will
be, in many instacces, the result; but, unfortunately, no external aid can
reach them, and however much we may ragret the fact, it is nevertheless true
that until the producing classes more fairly balance the impoiting, and our
agriculture and manufactures are more fully developed, no Bank accommoda-
tion caun “ roll forward the tide of prospesty row so rapily receding.”

In ciiticising the conduct of our Bank Directors, we should not forget the
serious respousibility resting upon them. Xar below this ruffled surface,
runs the steady current of a sound prosperity, and while a hundred enter-
prises are arvested, a thousand move on in their wonted course. Shall we
for any temporary relief, demand a course of procedure which may endan-
ger the safety of those institutions which, while they have yielled fair re-
turns fo the shareholders, have already added, and are even now adding, 8
much to the prosperity and advancement of the country.

Y.Z.
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Toronto Board of Trade—Special Meeting,

A special meeting of the Board of Trade was
held on Monday evening, at which the President,
T. Clarkson, Esq., presided. The meeting was
numerously attended, and the following report
and resolutions were submitted in reference to
the present condition of the country:—

The Secretary, Mr. Robertson, read the re-
port of the committee appointed to confer with
the Managers and Cashiers of the several Banks,
This repart was as follows :—

“In compliance with the resolution passed by
the Board at the last general meeting, your com-
mittie have held two meetings—the first of which
was attended by five representatives of the Banks
doing business here.

“ Your committee being deeply impressed with
the importance of the trust confided to them, en-
deavoured to explain the present state of the
country as suffering from the monetary crisis
which is now so generally felt throughout the
American continent, in consequence of which
they urged on the Banks the immediate adoption
of some means whereby the produce of the
country could be moved to market previous to
the close of navigation—this being the most im-
portant measure of relief contemplated by your
committee ; in support of which it was shown
that the circulation of the Banks would be in-
creased without any danger from a run on them
for specie, as the bills so circulated would gradu-
ally find their way back to meet the engagements
of the city merchants, which would be a means
of easing the Banks by decreasing the liabilities
of their customers.

“ Your committee respectfully suggested to

TORONTO, OCTOBER 14, 1857.

THE FINANCIAL CRISIS.

Financial affairs in the United States continue
unsettled, and numerous suspensions and failures,
both of Banks and individuals, are still reported.

The following is a list of failed Banks, to date
so far as advices have been received,

the Banks the necessity of adopting some means
by which they could settle the balances against|
each other, without the withdrawal of specie from |
their vaults, as has recently been the practice
and in this view your committee were supported.
by the unanimous opinion of those present.

“ From the general tenure of the conversasion
at these meetings, it appeared evident that the
Cashiers of the Local Institutions were desirous
of affording the relief suggested. But in the ab-
sence of the Managers of the principal-named
Institutions of Lower Canada, no decisive action
could be taken, in consequence of which an ad-
jJourned meeting was held in the expectation of
these gentlemen being present; but without the
desired result. In conclusion, your Committee
have reason to believe that the discussion which
has taken place will not be without its use,

“Your Committee have sought -the aid of the

Board of Trade, of Montreal, so that a crisis|’

may be averted, which, in its effects, would be
ruinous alike to publiciand private credit.

¢« ANl of which is respectfully submitted.”

The Report was received and adopted.

The President then stated that he had much
pleasure in adding that an arrangemeut had been
made by the Local Banks for settling their ex-
changes by bills of exchange on London; and)
that he understood these exchanges would take
place monthly, which would materially ease the
present pressure. He remarked that the Banks
appeared desirous of assisting to get oul the pro-
duce of the country before the close of naviga-
tion.
tee ‘was looked on favourably. .

It was then moved by Mr. Armour, seconded
by Mr. Lewis, that the Committee should receive
a vote of thanks, and be requested to continue to
act. Carried.

Several gentlemen baving addressed the meet-
ing, Mr. Heward stated that the Banks had
agreed to settle their balances monthly. ‘1his
statement was received with much satisfaction.

A communication from Mr. Isaac Buchanan, of
Hamilton, was next read ; it had reference to the
present .scarcity of money, enclosing a letter of
bis which appeared in the Spectatur yesterday
morning. L'he writer stated that 20 years ago
the same sentiments had been uttered by him;
and suggested that an interview should be had
with the Inspector-General and other members
of the Cabinet, in order to induce them to pass
an act he had drawn up, and which he thought
would cause relief in an emergency lke the

On the whole, the action of the Commit- '

Addison Bank, Addison, N. Y. Oct. v
Bank of Kanawbha, Va. Aug. 25
Bergen County Bank,N. Y. Sept. 1
Bank of Orleans, N. Y. “ 10
Bank of New Jersey, N. J. “« 10
Bank of the Seuth County, R I “ 12
Bank of the Capitol, Ind. “ 12
Bank of Elgin, Iil. u 12
Bank of Galena, Il s 18
Bank of Napierville, 11 “ 18
Bank eof Hartford County, Conn. “ 23
Bank of Cavandaigua, N. Y. « 24
Bank of Pennsylvania, Phil'd Pa. « 25
Bank of Lima, N. Y. “ 29
Bridgeport City Bank, Ct. Oct 1
Bank of Corning, N. Y. - « 1
Bank of Belleville, Ill. “ 1
Bank of Belleville, Belleville, Ill. “ 1
Bass River Bank, Mass. # 2
Bank of Ashland, Ky. “ 3
Bank of Trenton, Tenn. “ 5
Bank of Central New York, Utica “ 5
Bank of North America, Seymour, Ct. * 5
Bank of Nashville, Tenn. “ 5
Bank of Watertown, N. Y. “ 6
Broadway Bank, N, Y. € 10
Central Bank, Indianopolis, Ind. Sept. .15
Colchester Bank, Conn. “ 18
Commercial Bank, Phil'd, Pa. “ 26
Charter Oak Bauk, Conn. Oct. 6
Danby Bank, Vt. Sept. 4
Dayton Bank, Ohio “ 17
East River Bank, N. Y. Oct. 10
Exchange Bank, Hartford, Conn. “ 6
Farmer‘s Bank, Wickford, R. 1. Aug. 25
Farmer’s Bank of Hudson, Wis. Sept. 19
Farmer’s Bank, Elizabeth City, N.C. ¢ 29
Fox River Bank, Wis. Oct. 1
Farmer's & Citizen's B'k,Williamsburg
N. Y. «
Farmer's Bank, Hudson, N. Y. u“ i
Grocer's Bank, N. Y. “ 10
Gerard Bank, Philadelphia, Pa. Sept. 25
Genesee River Bank, N. Y. Oct. 1
Hollister Bank, Buffalo, N. Y. Sept. 4
Huguenot Bank, N. Y. “ 12
Hopkinton Bank, R. I. & 24
Hamilton Exchange Bank, N. Y. “ 30
Hudson River Bank, Hudson, N. Y.  Oct. 2
Lee Bank, Mass. “ 6
Leonardeville Bank, N. Y. Sept. 30
Mercantile Bank, Hartford, Conn. Oct. 6
Monticello Bank, Va. b 3
Medina Bank, N. Y. Sept. 24
Miami Valley Bank, Ohio “ 10
Monsum River Bank, Main “ 16
Niagara River Bank, N. Y. “ 4
Oliver Lee’s Bank, Buffalo, N. Y. “ 4
Ontario Bank, N. Y. Sept. 15
Old Saratoga Bank, N. Y. Oct. 2
Oneida Central Bank, N. Y. “ 5
Ontario County Bank, N, Y. Sept 9
Philipsburg Bank, N. J. Oct. 2
Peninsular Bank, Detroit, Mich, “ 1
Pine Plains Bank, N. Y. : “ 8
Powell Bank, Newburg, N. Y. [ 3
Pratt Bank, Buffalo, N. Y. QOct, 10
1 Rhode Island Central Bank, R. I.  Aug, 23
Reciprocity Bank, N. Y, « 26
Rock River Bank, Wis. Sept. 14
Rock Island Bank, Iil. “ k4
Sackett’s Harbor Rank, N. Y, Aug. 26
Sandford Bank, Maine Sept. 16
Stark Bank, Vt. Oct. 2
Shelbyville Bauk, Tenn, & 5
Trader’s Bank, Ind. Sept. 17
Thompson Bank, Conn, Oct. 8
Tiverton Bank,R. L Aug. 25
Union Bank, N. J. Sept. 29
Warwick Bank, R. I Aug. 25
Warren County Bank, Pa. o 25
Western Bunk, Lockport, N. Y, Sept. 22
Windham County Bank, Conn. Oct. 3
Western Bank, Mass. “ 5
Weare Bank, N. H. “ 5
Worthington Bank, N. Y.’ 4 3
Yate's County Bank, N, Y. Sept. 21
The following New-York City Banks suspended
yesterday : —Marine, Ocean, Merchants’ Exchange,

L
present. .

D:?' Capital. Discounts.
1857,

March 31, $16,119,187  $34,927,218
April 30, 16,295,597 33,232,219
May 31, 16,844,834 32,470,986
June 30, 17,246,140 32,307,199
July 31, 17,924,667 32,243,981
August 31, 18,092,888 33,931,843

New-York Exchange, North River, Irving, Citizens
Chatham, Bull's Head, St. Nicholas, and Mark!
Banks. Also, the Bank of South Carolina, 88%
Western Exchange Fire and Marine Insurance 00+
Nebraska. -

Thompson’s Reporter, quotes New Englalld
Bank Notes at 2 discount ; New York State 8
1 to 2 discount; Canada at 6 to 8 discount.
Bank exchange on N. York, is 2} premium and scar®®
Private “ “ 2 “ “

Bank “ England, 9}
In Montreal, Bank exchange on England is quoted #
7 premium.

In New York, exchange on England is almost
unsaleable, and has been sold as low as 95.

So far, Canada has stood the pressure with
great firmness, but owing to our extensive rels’
tions with the United States, the return of easi€f
times here, must depend very much upon
course of events on the other side,

In any event, the present low price of product
will doubtless soon tempt buyers to visit our mar
ket, and this with the aid of the Banks, will "¢
trust give a healthier tone to Mercantile oper®:
tions.  To our friends we would say, buy and sell
with great caution, reduce your liabilities to
lowest possible amount, and be prepared for th
worst, for the safety of the mercantile communit)’
like that of the soldier, consisting in being Pré
pared for any emergency.

AFFAIRS IN MONTREAL.

From John Dougall’s Commercial Review ©
the Yth inst., we make the following extract :—

We have been making enquirjes into the grou®
for various charges now being brought against ¢ e
Banks, and find the following very satisfactof
results :—

1st. The Banks are discounting as freely 8%
their capital and circulation will warrant, as ®
next monthly statement will show.

2nd. They have come to an arrangement,
settle their balance by exchange on England,
plan which will obviate the inconvenience of %%
manding specie, or exchanﬁe on New York.

3d. The Banks are refusing no credit, ﬂsked
by responsible parties, for the purchase of produ
in Canada, but, on the contrary, are ficilitatiog
by every means in their power, this most neces"“
sary operation.

4th. So far from speculating in exchange, they
are paying 3 or 4 per cent. more for it, than the
same kind of bills, would seli for in New York,
and thus doing all in their power to facilitate ship-
ments of produce to FEurope. {

The fact is, the public have more need to turn
their reprobation on panic makers, than on Banks,
This class of people, among whom were two or
three disreputable papers, in New York. bave
been instrumental In annihilating millions of ex-
changeable value in the United States, and
throwing many thousands of working people, out
of employment for the winter; and if Canada
would beware of like results, she must beware of
fostering or giving ear to would-be panic-makers.

The Montreal Gazette, of the 12th inst., con-
firms the above statements, and makes the fol-
lowing remarks : — '

“ The fact is, if people will but practice econ-
omy, believe nothing about panic and trouble
which they do not know, maintain the confidence
in themselves and the commercial community
which the condition of the country justifies, we
shall soon cease to hetr the doleful stories which
men delight in, in times like the present, and panic-
making will go out of fashion. No doubt money
is tight, and men will require to make sacrifices to
getit The farmer must sell his grain for less,
and the merchant his exchange. Stocks and
lands, too, must, in some cases, be parted with at
a sacrifice, but there should be, and must be, no
general crash, for Canada abounds in all the ele-
ments of wealth.”

to

Monthly Averages of Canadian Banks,
Bank of B. N. America and Gore Bank not included,

Specie. Circulation. Deposits.
$2,025,715  $11,338,376 $8,306,435
2,145,249 10,859,571 8,507,157
2,114,084 10,226,624 8,795,065
2,210,933 10,511,876 9,650,326
2,262,167 10,760,167 8,625,924
2,212,310 10,777,358 8,621,015



