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F[NANC]_ALL AGREEMENT BETWEEN THE GOVERNMENT OF CANADA
AND THE GOVERNMENT OF CHINA
SiGNED AT OrTAWA, FEBRUARY 7, 1946

AGREEMENT ENTERED INTO THIS SEVENTH DAY OF
FEBRUARY, 1946

BF"PV‘”‘JEN ;

THE MINISTER OF FINANCE OF CANADA,
hereinafter referred to as “the Minister”,
of the First Part,

AND

% THE GOVERNMENT OF CHINA,
pres“ﬂlltedj by its Ambassador to Canada, His Excellency Dr. Liu Shih Shun,
of the Second Part:

QahWHEREAS the Government of China has requested the Government of
Hlen%‘da to make loans to the Government of China to enable the said Govern-
to purchase Canadian-produced goods for export to China;

loggVHEREAS by Order in Council P.C. 378 dated the &fth day of February,

o1 the Minister has been authorized under The Export Credits Insurance

Qanagamake the loans hereinafter referred to, on behalf of the Government. of
45 and

ghih"g)ILIEREAS the Ambassador of China to Canada, His Excellency Dr. Liu
thi . hun, has been duly authorized by the Government of China to execute
8teement, on behalf of the Government of China.

PmifOW, THEREFORE, THIS AGREEMENT WITNESSETH that the
g > Nereto, in consideration of the mutual covenants and agreements here-
Contained, covenant and agree each with the other as follows:

ing ‘1‘0 In this agreement the terms “exporters”, “Canadian-produced goods”
e EOSt of Canadian-produced goods” have the meaning assigned to them by

ereuhi‘ipol‘t Credits Insurance Act of Canada or any regulations made
er,

g@haﬁ Subject, to the terms and conditions of this agreement, the Minister, on

hin& of the Government of Canada, agrees to lend to the Government of

& g, Such amount not exceeding Sixty Million Dollars ($60,000,000) Canadian,

zlellt, g'f from time to time be requisitioned from the Minister by the Govern~

flld‘ to Ching to enable the Government of China to purchase from exporters

Top Cpay the cost of Canadian-produced goods exported or to be exported
4nada to China.

3. ] 5 LD "
aegreemThe Minister will pay amounts requisitioned under paragraph 2 of this
a‘nad;aent Into the account of the Government of China with the Bank of °
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4. The Government of China agrees to expend the moneys received by i
by way of loan under this agreement solely for the purpose of purchasing fro®
exporters and paying the cost of Canadian-produced goods exported ©OF 3
be exported from Canada in accordance with a programme to be agreee
upon from time to time by the Canadian Minister of Trade and Commerc_
and the Canadian Minister of Finance, and by representatives of the Gover?
ment of China designated by the Ambassador of China to Canada.

£ thréd

5. The Government of China agrees to pay interest at the rate of ¥,
per centum per annum on each amount paid by the Minister into the
special account from the date when it is paid into the said special accOube
until the date of consolidation of the debt into a consolidated debt t0
evidenced by bonds of the Government of China, as provided for in paragr

6 of this agreement.

6. The Government of China agrees that the amounts paid by the Min,‘s’t::
into the account of the Government of China for the credit of the thnen
Government, pursuant to this agreement, during the period commencing dsf
the date of the execution of this agreement and ending on the thirty-first 1S
of December, 1947, and interest thereon as provided in paragraph 5 of bty
agreement, shall be consolidated into one amount called the consolidated de o
at the end of the said period, and the Government of China shall thereupbt,
deliver to the Minister bonds of a face value equal to such consolidated de ”
which bonds shall constitute valid, binding, absolute and unconditional Obhiw
tions of the Government of China; the said bonds shall bear interest at the T of
of three per centum per annum, payable semi-annually on the 30th dayuﬂ
June and the 31st day of December, and shall mature serially in thirty ed g
annual amounts of principal payable on the 31st day of December, 19‘}81
on the 31st day of December in each year thereafter up to and including
year 1977. 49

7. Any portion of the Sixty Million Dollars ($60,000,000) Qap?'d;ed
referred to in paragraph 2 of this agreement, which has not been requisit?"s
by the Government of China in accordance with the said paragraph 2 01 o bY
before the 31st day of December, 1947, shall lapse and be no longer payab
the Minister unless the parties hereto mutually agree otherwise. of

mellt, i

8. It is mutually agreed by the parties hereto that if the Governm”
China fails to deliver bonds as hereinbefore provided at the end of the p}f the
referred to in paragraph 6 of this agreement, or fails to redeem any Oupoﬂ
bonds on or before maturity, the whole amount of the loan shall ther
become due and payable.

9. It is mutually agreed by the parties hereto that payments by the G""eﬁe
ment of China shall be in Canadian dollars or fine gold at the option obaﬂie
Government of China. The value of fine gold shall be calculated on th% s
of the buying price for gold of the Canadian Foreign Exchange Control ; 4%
(or successor agency) on the date of its delivery. During such Perl(é,a t0
foreign exchange regulations in Canada require that exports from C‘anﬂoriﬁed
China result in the sale of a specified foreign currency to an AU ho)
Dealer of the Canadian Foreign Exchange Control Board (or successor agerefof
and permit Canadian importers of goods from China to make payment ger
in such specified foreign currency, any Canadian dollars used by the Go ‘wi
ment of China to effect payments under this agreement shall be acqugontﬂ
the sale to an Authorized Dealer of the Canadian Foreign Exchangé »blis‘hed
Board (or successor agency) of such specified foreign currency at the pU gu
official buying rate, or in such other manner as may be mutually agreé
by the Government of China and the Minister.
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Y hlo' The Minister agrees that the Government of China shall have the
acg t to redeem any or all of the bonds prior to their maturities at par plus
Ccmegi‘ interest if the Government of China tenders payment in fine gold or
aI‘lbavdu:m dollars acquired in the manner provided in paragraph 9 of this
€ment,

i In witness whereof the parties hereto have caused these presents to be
80ed on the day and year first above mentioned.

Witness :
Davip M. Jounson. J. L. Inswmy,
Munister of Finance of Canada.
P. Kiane. Liv SHIE SHUN,

For the Government of China
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APPENDIX

EXCHANGE OF NOTES (FEBRUARY 7, 1946) BETWEEN CANADA AND
CHINA RELATING TO THE FINANCIAL AGREEMENT SICNED
FOR THEM AT OTTAWA, FEBRUARY 7, 1946.

I
The Canadian Minister of Finance to the Ambassador of China

Orrawa, February 7, 1946.

Dear Sir, i

At the time of signing today with you the agreement for the provision ° :
a credit of $60,000,000 to the Government of China under the Export Cred! .
Insurance Act, I desire to place on record our understanding regarding cert®
points in connection with the use of the credit and about purchases Whl?
China will make in Canada, to be financed by Canadian dollars acquired fro
the sale of gold or foreign exchange convertible into gold. of

In paragraph 4 of the agreement it is specified that the Government he
China will expend the moneys received by it under this agreement for b
purpose of purchasing Canadian-produced goods in accordance with a progré
to be agreed from time to time by the Canadian Minister of Trade 80"
Commerce and myself on the one hand, and by representatives of the Gove b
ment, of China on the other. In this connection I wish to place on record ¥ he
it is our understanding that $25,000,000 of the $60,000,000 provided in pad
credit will be reserved for the purchase of supplies and equipment which +i08
been requested by China from Canada as Mutual Aid, other items in produc? ;
in Canada at September 1, 1945, which are surplus to Canadian requiremenw
and also certain items of used industrial equipment which China had soug oD
purchase from Canada, together with the costs of reconversion and comple
of such equipment for Chinese use and its preparation for shipment. ing

The remaining $35,000,000, it is understood, will be available for purchai ¥
equipment, supplies and services desired by the Government of China in Can :
for reconstruction and other post-war purposes, items of which are to be 3g2rce
from time to time with the Canadian Departments of Trade and Comm®
and of Finance, as specified in the agreement. I have noted your reqfrolﬂ
to be permitted to use the credit in paying the cost of transporting goods the
Canada to China in Canadian ships. At present our legislation an 187
regulations under it do not make this use of the credit possible, but, the 16g!
tion and the regulations may be changed in this regard, and if that is don¢ e
colleague, the Minister of Trade and Commerce, and I will be prepared to of
sympathetic consideration to the inclusion in the program of the €08
shipping goods to China in Canadian Vessels. ; pder

I wish also to record that I am prepared to agree to the redemption, uwith
paragraph 10 of the agreement, of the bonds to be given in accordance =f
the agreement, out of any Canadian dollars accruing to the Governmefll a
China from current account transactions between Canada and China. nced
also prepared to agree to the use in the repayment of the credits adV?nen,
under the agreement, or for redemption under paragraph 10 of the agree€ ota!]
of Canadian dollars acquired by China from the International MOIII Wish
Fund or the International Bank for Reconstruction and Development. Boﬂrd
also to confirm our understanding that the Foreign Exchange Control o 10F
(or its successor agency) will sell to China Canadian dollars in exchangction:
United States dollars, at the official rate in force on the day of the t,ransaagree‘
for the purpose of making repayments of the credit provided under the
ment signed today.
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I wish also to record that it is the intention of the two Governments that
Certain proportion of the Canadian dollar requirements of China shall be
COVered by the purchase from Canada of Canadian dollars for gold or foreign
§X0hange convertible into gold. To implement this intention, it is understood
at the Government, of China will during or at the end of each half year
cul‘lng which the credits referred to in this letter are being drawn upon,
“Mmencing with the first half of 1946, acquire Canadian dollars by the sale
anada of gold or foreign exchange convertible into gold in an amount not
than twenty per cent of the amount of the credit drawn during each such
ear. It is understood that the Canadian dollars so acquired will be used
th Ieet the current requirements of China in Canada, including purchases of
¢ Government of China or its agencies and including Canadian shipping

?gr"ices and marine insurance charges. Any purchases of Canadian dollars
prli'()gOld or foreign exchange convertible into gold during the first half of 1946

T to the signing of this agreement shall be regarded as coming within the
Bount of guch required purchases during the first half of that year. These
int ¢ed purchases of Canadian dollars for gold or foreign exchange convertible
of D 8old shall be reduced by an amount equal to the Canadian dollar equivalent,
D&i?iny United States dollars or other foreign exchange convertible into gold
W ' by Chinese importers for imports from Canada during each half year in

®Stion, provided that the Government of China supplies satisfactory evidence
B, Such payments and they are verified by the Foreign Exchange Control

ard of Canada. In case the amount of such Chinese imports from Canada in
Dery alf year exceeds the required purchases of Canadian dollars for that
Deri?)c(ii’s the excess shall be carried over to the succeeeding half-year period or
&bOI Would appreciate it if you would confirm the understanding set forth
of ‘t‘l;e’ and also if you would inform me from time to time of the representatives
ang & Government of China who will agree with the Departments of Trade
Unge Ommerce and of Finance upon the pragram of purchases to be covered

T this agreement.
Yours very truly,
J. L. ILSLEY,

Canadian Minister of Finance.
1l

The Ambassador of China to the Canadian Minister of Finance.
Dear Sir , Orrawa, February 7, 1946.

relatlj take pleasure in acknowledging receipt of your letter of today’s date
‘6000‘(')8‘ to the agreement signed today for the provision of a credit of
Yoy o 2000 to my Government under the Export, Credits Insurance Act, in which
Dointse?e good. enough to place on record our understanding regarding certain
8 ing N connection with the use of the credit and about purchases which
the B'a,lwln make in Canada, to be financed by Canadian dollars acquired from
Ine of gold or foreign exchange convertible into gold.
referre the name of my Government I wish to confirm the understanding
na‘nles 0 above. I shall be pleased to inform you from time to time of the
;“ents 0(} my Government’s representatives who will agree with the Depart-
Obe ot Trade and Commerce and of Finance upon the program of purchases
€red under this agreement.

Yours very truly,
Liv SHiH SHUN,
Ambassador of China.






