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Canadian Pacific Railway Gompany,

TENTH ANNUAL MEETING.

REPORT oF PROCEEDINGS AT THE TENTH ANNUAL MEET-
ING, AND AT A SPECIAL GENERAL MEETING oF THE
SHAREHOLDERS, HELD ON WEDNESDAY, THE
13T DAY or MAy, 1891.

The meeting assembled, in conformity withk the notice
convening the same, at noon, at the General Offices of
the Company in Montreal. The President, Mr. Wm. C.
Van Horne, took the chair, and the Secretary of the Com-
pany acted as Secretary of the meeting.

The Shareholders present in person, and by proxy,
were ascertained to represent 344,771 shaves of the stock
of the Company.




The notice calling the meeting was read by the Secre-
tary as follows :—

CANADIAN PACIFIC RAILWAY COMPANY.

NOTICE TO SHAREHOLDERS,

The Tenth Annual Meeting of the Shareholders of this Company for
the elaction of Directors and the transaction of business generally will be
held on WepNespay, the 13th day of May next, at the principal office of
the Company at Montreal, at 12 o’clock noon.

The meeting will be made special for the purpose of considering and
taking such steps as may be deemed expedient, in order to give effect to
any legislation by the Parliament of Canada, authorizing the issue o
Consolidated Debenture Siock in respect of the Company’s Souris Bran:
Railway ; the Columbia and Kootenay Railway ; the Lake Temiscamis
Colonization Railway ; the Calgary and Edmonton Railway, and o = ail-
way from Saskatoon to the waters of the North Saskatchewan River, and
of outstanding obligations in connection with the Manitoba South-
Waestern Colonization Railway Company, or any of the said matters.

The Transfer Books of the Company will close in Montreal and New
York on Tuesday, May 5th, and in London on Tuesday, April 21st, and
will be re-opened on Thursday, May 14th next.

By order of the Board,

CHARLES DRINKWATER,
Seeretary.

Montreal, 6th April, 1891.

The President submitted the following Report on the
affairs and operations of the Company for the year ended
31st December last, which was read by the Secretary.—




TENTH ANNUAL REPORT
OF THE

DirecTORE OF THE CANADIAN Paciric Rarnway Com-
PANY, SUBMITTED AT THE ANNUAL MEETING OF THE
SHAREHOLDERS, HELD AT MONTREAL,
13tH May, 1891.

A balance sheet of the affairs of the Company at 31st
December last, together with the usual statements relat-
ing to the business of the past year are submitted.

And the net earnings were.
Deduneting the fixed vh:\r"eu

sessave veee  6,299,700.51
ac mmg durnw lhv vear. 4,246,615.00

The surplus was.coees coeas cesssesnsess  2,053,082.51
From this two mpplemenhn 11[\1(‘(‘"(]\ of one per

cent. each, were made, and paid August 17th, 1890

and F(-hruar_\' 171]1,]5‘91 Shesvensis sE0 cessessases  1,500,000.00

082.51
70.32

Total surplus carried forward..coovoviiunniinnnn, $2,656,432.83

Leaving a surplus carried forward....oosevveevaians
Surplus of previous years.ceeesssess sevnseivanevinans LI

The working expenses for the year amounted to 61.94
er cent, of the gross earnings, and the net earnings to
I g .
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38.06 per cent. as compared with 60.04 and 39.96 per cent.
respectively in 1889,

The earnings and working expenses of the New Bruns-
wick Railway are included from September 1st. The
earnings and working expenses of the South Eastern
Railway, which is worked by the Company for the
account of the Trustees, are not included

The fixed charges for the year were :—

£7,191,500
$7,000,000
£99,600
£200,000

£200,000
$2,544,000

£3,432,191 15s. 5d.

.J!m

#2,000,000
£1,330,000

£1,090,312 10s.
= £45,000

£750,000

1st Mortgage Bonds 5 p.coevsscnenaass 51,749,931.66

Province of Quehec,.oves vuvies
North Shore Ry. 1st Mortgage 5 p.c
Canada Central 2nd Mortgage 6 P:Cossce
Canada Central 1st Mortgage, \mlxllw

Putdecsssssessssosensensenss soivances
St. Lawrence & ()ll(n\.l 1st \lurl".we 4 |> (8
Man. 8, W, Col. Ry. Ist Mortgage 5 p.c.
annntn, Grey and Bruce Rental.........
Ontario and Quebec) p.c. Debenture stock
Ontario and Quebec, Detroit Extension, 5

p.c Debenture stock, seven months from

SUBR ABE  ssnss ivivis srub i nnsgase bas
Ontario and Quebec, ordinary stock, 6 p.c.
Atl. & N. W, Ry. 1st Mort-

gage 5 PCavess susassseee £66,500
Less am’t from Dominion
Government. ... ceoveess 18,456 6.

£25,013 14s.
1 p.c. Consolidated Debenture stock 1 year
1 p.c. Consolidated Debenture stock six
months from July Ist.cee.eiiesvninns
Rental of Line Mattawamkeag to Vance-
DOID sadns $36IRFIBAIE THETAINECE A0
Rental of Line Vanceboro'to MeAdam Jet.
toJuly 1st...... ..
Rental of part South
han to Lli"h.nn Jet
Algoma Branch 1st Mortgage 5 p.c.
Renta! New Brunswick l(.\ll\\xl} 1()II
months from September 18t.......cooevss

$350,000. 00
24,236. 00
H8,400.00

»I 1011 00

140,000.00
835,166.67

§81,645.00
120,000.00

o4
A0

4,350.00
23.500.,00
1,500.00

1.400.00
1852.500.00

107,544.49

S—

B




The receipts and expenditures for the year were as
follows :—

Recerrrs

Cash on hand January Ist, 1800, ... 000000 84,571,335.49
Surplus Revenue (as per statement)....... $2,053,082.51

Land Department.
Proceeds of Land Sales. ...... = 300,154
Less expenditure in connection

with sales, preminms on
bonds, &c..... SRS «oee  141,153.51
=159.000.72

Deduet amount remaining in

Deferred Payments......... 125,458.87

Consolidated Debenture Stock, Four p. e,
Amount issued £1.580,000..... 5 a5 evae oo T.660606.00

Dednet Station balances, accounts receiv-
£5,887,051.83

5,162,740, 10

$18,594,254.12
Cuarrent liabilities fat December 31st, 1890
nclhuding expenditure on Souris Branch
and Columbia & Kootenay Railway in
advance of sale of bonds)...... vo e aeeens S4,070,504.60
Current liabilities at December S1st, 1884.. 1,804,012.45
Add difference ««cees vovees sevsonvsennacs 2,176,492.24

=15,770,746 .36

EXPENDITURES,

Interest on funded debt and rentals of
leased lines due Jan. 1st, 1890, and ac-
crued to that date...eeeveveisvarsves

Construction branch lines (Schedule ¢/

\dditions and improvements main line
and branches (Schedule “B") «vvvvaias 1,552,737.31

=1,675,004.52

1,009,544 .05
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Construction and improvements leased

lines (Schedule “('").... $1,148,768.60
Equipment...... .
Tolegraphs, extensions and additions .....
China and Japan steamships (expenditures

during year in building three vessels)... 2,375,679.41
Supplementary dividend made Dec., 1889,

and paid Feb. 17th, 1890 «.evvvee vvvaas . $650,000.00
Supplementary dividend made Tune, 1800,

and paid August 17th, 1890 ...... cevues  650,000.00

e e e 1,300,000 .00

ADVANCES.

Land Department.
Interest advanced against lands.......... « $698,910.20
Less surplus proceeds from town sites,
Total proceeds of sales........ F317,750.61
Deduct expenditures for clear-
ing, improvements, &c...... H3,647.68

=264,102.93
Deduct amount invested in
hotels and other buildings
for rent or sale ..... cosuns 64,497.53

£199,605.40
Deduct amount remaining in
‘ 14,842.78  184,762.62
—  514,147.58

deferred payments .....

Lal« Steamship and Car-Ferry Boats.
Amounnt advanced on construction of +.ovvviiiiinnn . 234.502.59
Increase in stores and material in hand.... .........000  237,730.83

11,591,017.78

Add Treasury assets December 31st, 1800.. 6,020,112.16
Less amount for accrued fixed charges.... 1,840,383.58

4,179,728.58

$£15,770,746.36

RIS ST
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The following is a comparative statement of the earn-
ings and working expenses for the past four years.

1887. 1888. 1889 1890,

Passengers .... $3,453,818 49 =3800,883 18 $ 4,623,474 00 § 4,774
Freight . ...... 6,924,130 47 8,017,313 66 9,057,719 34 10,1(
Mails ... 241,949 05 265,344 46 354,044 32 35

J13 76
B4 02
038 61

ExXpress....... 235,055 09 244,247 18 247,606 70 260,268 43
Parlour & Sleep-
ing Cars..... 176,826 39 187,604 13 239,103 14 268.006 76

Telegraph &
Miscellaneous 682,052 99 847,190 93 786,767 40
Totalicess 211,606,412 80 213,195,635 60 $£15,369,138 43 $16,55:
Expﬂlsvs ceees 8,102,204 64 9,324,760 68 9,241,302 27 10,

Net Earnings.. $ 3,504,118 16 5 3,870,774 92 = 6,127,836 16 = 6,299,700 51

The earnings and working expenses of the New DBruns-
wick Railway are included in the above figures for the
last four months of 1889 and 1890, for comparison.

The carnings per passenger per mile were 1.74 cents,
and per ton of freight per mile 0.84 cents, as against 1.78
and 0.915 respectively in 1880,

As was anticipated in the last annual report the earn-
ings for the first half of the past year from grain traffic,
and from general local traflic, passenger as well as freight,
suffered in consequence of the light crops of 1889, nearly
all of which were marketed before the close of that
year.

The traffic interchanged with the Duluth, South Shore
and Atlantic, and the Minneapolis, St. Paul and Sault
Ste. Marie Railways was likewise affected by the crop
failures in the Northwestern States.
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The crops of the past year were large in Manitoba and
Assiniboia, and fairly good elsewhere; but the harvest
in the northwestern provinces was long delayed by wet
weather, and little grain was marketed until the middle
of October ; it was only in the last ten weeks of the year,
therefore, that the new crop began to tell in the earnings
of the railway.

During the greater part of the year, as was the case in
the last hall of 1889, freights of a leaner description than
are usually sought had to be taken in order to keep up the
earnings, and this unfavourably aflected the ratio of
working expenses to profits.

The large amount of money realized by the farmers in
the Northwest from their crops, and the considerable
amount of grain yet in their hands and in store along
the line, promise a good traffic until another crop is
harvested ; and only an average crop is required to en-
sure handsome results for the present year, which has
opened most auspiciously, the earnings of the first four
months having increased $1,278,930, and the profits for
the same time (estimating April) having increased about
$550,000, over the corresponding four months of the year
covered by this report.

Your lines have continued to enjoy immunity from
snow blockades or other interruptions of traffic.

The property of the Company has been well main-
tained, and extensive improvements have been made on
all of its lines.

A statement in detail of the expenditures during the
year for additions, improvements and equipment is ap-
pended to this report.
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During the year large improvements were made in
alignment and gradients between Carleton Place and
Chalk River, and the maximum gradient between Mont-
real and Chalk River (246 miles) is now reduced to 40
feet to the mile ascending westward, and 35 feet to the
mile ascending eastward—the latter being in the direc-
tion of the heavier traffic; and on this important section
of the line the capacity of the ordinary locomotives has
been increased fully 150 tons each. It is intended to con-
tinue this reduction of gradients as far as Callander
(covering the section of the main line acquired from the
Canada Central Railway Company), as rapidly as the
work can be conveniently done, this section having to
bear the large traffic of the Sault Ste. Marie branch in
addition to that of the main line.

One hundred and seventy-one miles of the main line
and sixty-eight miles of the Ontario Division were relaid
with steel rails weighing 72 1bs. per yard in place of the
56 and 60 lbs. rails originally used, and the lighter rails
have been utilized in branch lines and sidings. Five
hundred and seventeen miles of the Company's lines
are now laid with these heavy rails.

Among the many improvements may be mentioned the
replacement of 213 timber bridges of various kinds by per-
manent masonry, or iron work, or solid embankments.

The provision of sidings for mines, manufacturing es-
tablishments and other industries on the Company's lines
is alone a large item in the improvement account.

To provide for the rapidly increasing traffic, large ad-
ditions to the rolling stock must be made during the cur-
rent year. The Company’s equipment is already taxed
beyond its capacity.
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It is the policy of vour directors to continue the im-
provements in the order of their importance, and as
rapidly as the work can be done with advantage. The
money already expended in this way has brought such
large returns both in economy of working and increased
traffic, that nothing should be permitted to delay the
further improvements which are contemplated, and which
will produce equally satisfactory and profitable results.

The extension of the Ontario and Quebec system from
London, Ontario, to Windsor and Detroit, was opened for
traflic in June, and the results have been very satisfac-
tory, notwithstanding a scarcity of rolling stock.

During the past year the Souris branch was extended
from Souris to Hartney, 16.4 miles, and the grading was
completed to Melita, 26.1 miles beyond. A section of 27
miles of a lateral branch of the Souris line was com-
pleted from Glenboro westward 21.3 miles, and graded
5.7 miles beyond. Within a few weeks the first 100 miles
of the Souris branch system will be completed, and it
is the intention of your Directors, as authorized at the last
annual mecting, to push the main line of the Souris branch
forward to the coal ficlds in Southeastern Assiniboia, an
additional distance of about 70 miles; it is also their
intention to make a connection between the present
terminus of the Southwestern branch at Deloraine and
the Souris branch at Melita, 23 miles; this connec-
tion being necessary for convenience in working the rail-
way and for the distribution of coals from the Souris fields
throughout Southern Manitoba. The extension of the
Souris branch is urgently required for the relief of the
many settlers in Southwestern Manitoba and Southeastern
Assinaboia, who are out of reach of markets for their pro-
duce. It is also required for the protection of the Com-
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pany’s interests in that quarter and for the development
of an important section of its Land Grant. A grant of
6,400 acres per mile of railway has been secured from
the Dominion Government in aid of these extensions,
and the Province of Manitoba has granted further aid
in money.

The Qu’Appelle, Long Lake and Saskatchewan Rail-
way, which was referred to in the last annual report as
having been completed to a point 150 miles northwesterly
from Regina, was extended during the year to Prince
Albert on the North Saskatchewan River, an additional
distance of 100 miles. This line is held by your Company
under a lease for six years without rental, and your Com-
pany has an option to purchase it at the end of that
time.

The Calgary and Edmonton Railway, which will be
held by your Company on the same terms, was completed
during the year from Calgary northward 93 miles, and
will be extended to Edmonton a further distance of 97
miles, during the present season. It is also to be extend-
ed southward from Calgary to Fort McLeod 110 miles.
and about fifty miles of this section are expected to be
completed before the end of this year.

There are already large settlements in the Prince
Albert, Edmonton and MecLeod districts, and the branch
lines reaching them will at once develope a considerable
traffic, and make immediately available for settlement
extensive areas of your lands.

The Columbia and Kootenay Railway (leased to your
Company in perpetuity) connecting the navigable waters
of the Columbia and Kootenay Lakes, and making acces-
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sible the Kootenay mining district, is now practically
completed. An important traffic awaits its opening
A grant of 200,000 acres of valuable mineral, timber
and agricultural lands was made by the Provincial Gov-
ernment in aid of this line. These lands are being
selected in the most promising districts, and it is believed
that enough will eventunally be realized from them to
cover the entire cost of the railway.

The work on the Mission Branch was not pushed for-
ward until late in the past year because of delay in the
completion of the American line approaching from the
south with which it was intended to connect. The con-
nection has now been made, and continuous railway com-
munication is established between British Columbia and
the Gulf of California by which all the important cities
of the Pacific Coast may be reached.

One other branch line remains to be made during the
present year—the Temiscamingue Railway,extending from
Mattawa on the Ottawa river, northward to Lakes Temis-
camingue and Kippawa (51 miles) and reaching the most
important timber country in Bastern Canada. This line
is already in operation in short sections, and a very large
lumber traffic awaits its completion. Both the Dominion
Government and the Government of Quebec have granted
liberal aid in money towards its construction, and its con-
trol by your Company is deemed of such importance by
your Directors that they will ask your authority for its
acquisition and completion.

A satisfactory agreement was reached with the Do-
minion Government in September last concerning the ex-
change of traffic at St. John, New Brunswick, with the In-
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tercolonial Railway—the Government line—and since that
time there has been a marked improvement in the traffic
of the Company’s line between Montreal and the Maritime
Provinces.

On the first of July last the New Brunswick Railway,
over which connection is made with the city of St. John
and with the Intercolonial Railway, was leased by your
Company in perpetuity, on terms that will make it asource
of profit; it has been worked as part of the Canadian
Pacific system since September 1st. This railway, in
addition to affording necessary connections, reaches the
most important districts in New Brunswick. commands
the entire traflic of the valley of the St. John river, and
reaches Fredericton, the capital of the Province, and the
seaports of Nt. Stephen and St. Andrews, as well as St.
John.  This line has all along been looked upon as
necessary to the Canadian Pacific system, and with that
view it has for several years been held for your Company
with the understanding that it would be taken over as
soon as practicable.

The measures adopted at the adjourned meeting of
the shareholders on the 12th June, have confirmed
and made secure and permanent your control of the
traffic of the Minneapolis, St. Paul and Sault Ste. Marie,
and Duluth South Shore and Atlantic Railways, and on
terms so favourable that no loss or expense to your Com-
pany is to be feared. These lines are already self sus-
taining, and their commanding position and special
advantages, both as regards through and local traffic,
must soon make them highly profitable in themselves,
and as feeders to your railway their importance can
hardly be over-estimated.
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The matters in arbitration between the Government
and the Company res; ting the section of the railway
made by the Government in British Columbia have not
yet reached a decision. The arbitrators are now on the
ground and it is hoped that a conclusion will soon be
reached.

The building of the Company's China and Japan
steamships was delayed by numerous strikes in the ship-
yards, but at the date of this report one of the ships has
completed its first trip from Hong Kong to Vancouver,
the second is on its way from England to Hong Kong,
and the third will soon be ready for service. The results
of the first trip of the “Empress of India” have been
most gratifying in every respect.

LANDS.

In October last a final settlement was reached with
the Government concerning the Company’s lands. All
questions relating to the original grant, and to the
grants subsequently made to the various branch lines
have been fully and satisfactorily disposed of, and the
Company is now in a position to select in favourable
localities the remainder of its lands.

Immigration and land sales were seriously affected
during tne past year by the crop failure of 1889, in the
North West ; but the present year has opened with a
decided improvement in both.

The sales of Canadian Pacific lands last year were 73,
941 acres for $276,586, at an average price of $3.76 per
acre, as against 142,661 acres for $494,102 in 1889, at an
average price of $3.46} per acre.
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The sales of Manitoba South Western Railway lands
for 1890 were 7,544 acres for $36,078, at an average price
of $4.78 per acre; as against 52,499 acres for $236,792, at
an average price of 84.51 per acre.

Of the lands previously recovered by the Company by

cancellation of sales 7,608 acres were resold during the
year at a profit of $11,465

The position of the Canadian Pacific Land Grant at
December 31st. was as follows ;—

Acres.

Original Granti oics consis viivns sssoavssittes — 25.000.000
Surrendered to Government under agreement of March

IDEME SRR 000k 50 a0 s ks a0 sy ERED P U N 6,793,014

15,206,986
I'he Company has earned on acc

Branch Land grants...... covunn 640,000

18,846,956
Sales to Dec. 31st, 1890 3,606,011

Less cancelled in 1890...000 covivs vnss o 4,988

—_— ,.ml]yu'_";

Quantity of land unsold....e..uus weses s vanses 15,245,965

The position of the Manitoba South Western land grant
at the end of the year was as follows :—

Acres,
ORI BERBE i o5 953 5955 s3000h sanviss oo R R YN, 1,309,424
Grant for Carman extension ceoees coosss soae vsssenn 10,000
1,549,424
Nales to Dec. 31st, 1890, ss0vvesitssiavennes 107,418
Less cancelled to Dec. 31st, 1890 ...v. ouus 990
106,428
Quantity of land unsold ...... .. R PRI B L %
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CONCLUSION,

The Directors believe that the surplus earnings for the
present year and hereafter will be at least sufficient to pay
regular dividends at the rate of five per cent. per annum
on the ordinary shares of the company, without regard to
the guaranteed dividend which expires in August, 1893 ;
but they recommend a continunance of the policy of
supplementing the three per cent. gnaranteed dividend
with two per cent. from surplus earnings, making a total
annual payment of five per cent., and allowing the re-
mainder to accumulate as a reserve.

In conclusion, the Directors feel justified in pointing with
some degree of pride to the fact that the first day of the
present month was the time fixed by the original contract
between the Government and the Company for the comple-
tion of the main line of the railway. That date not only
found the main line already more than five years in
operation, but found the Company with 5500 miles of
railway in full and profitable working, and with tribu-
tary lines embracing 1600 miles more; with its lines
reaching almost every important place in the Dominion of
Canada, and with connections established to New York,
Boston, Chicago, St. Paul, Minneapolis and Duluth ; and,
as if to mark this date more strongly, the first of the
Company's flect of Pacific steamships had just arrived at
Vancouver from China and Japan with a full passenger
list and a full cargo.

For the Directors,

WM. C. VAN HORNE,

President.
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Vaciua

i TR Anvs . AeAPRAMILS, |
s — 6,020,112 16 rebate, and 10 p. ¢. on Land

Grant Bonds taken in pay-
MeNt.coeee coviescrassnees

19,434,402 57
TOWN SITES.
Amount received from sale of
Town Sites not covered by
Land Grant Mortgage..... $§ 2,056,291 29
Less : Expenditure improve-
ments, grading, clearing, &ec. 365,496 69

1,690,794 60
Cost of Hotel and other build-
ings at Vancouver, and
Banfl'Springs Hotel...... .. 574,816 91

1,115.977 69

Surplus receipts of 1889 and
1890 applied against ad-
vances on Land Bond In-
$8TOBE ccossonvinn SR aves 429427 35

686,550 34
SURPLUS EARNINGS.
Net earnicgs for years 1888, 1880 and 1500,
after payment of all fixed charges and

supplementary dividends........... . 2,656,432 83
$198,122,727 63 $198,122,727 63
—— —

1. G. OGDEN,
Comptroller.




CONDENSI

OF ROAD
Main Line

ceevennens $127,100939 70
Lines acquired or held under

perpotial loase e 17,815,738 93
Branch Lines...... 8,850,118 39
e §153,874,7¢

NOTE
——
Lines built by Government

not included Estimated

o +$85,000,000
15,245, weres of land un ¢
sold, which, at average
st iwo year's sales (§4
wr acre), woulld realize
$54,498.08
EQUIPMEN]
——
Rolling Stoch S 12211,784 48
Linke Steaters. ... 178452 99
Shops and Machinery (Mont
real, Hochelaga, Porth and
t ton: Place 8
—— - 13,574,
CONSTRUCTION PLANT AND TOOLS . 151,001
REAL ESTATE (at and noar Montrea 285,440
ADVANCES
Sonth Eastern Railway ... T Y 104,78

BTATION BALANCES, ACCOUNTS RECEIV-

ABLL Miscellaneons  Socuritios and  Ad-

Vance aes 887
ATLANTH NORTH-WEST RAILWAY

PER CENT. GUARANTEED STOCK (a

quired by issue of four per cent, Consolidated
Debenture Ste

ADVANCES  ON  LAKI AND  FERRY
STEAMERS :
CHINA

ANDJAPAN STEAMSHIPS

MATERIAL AND SUPPLIES ON HAND, ... 11

DOMINION GOVT. GUARANTEE FUND,

Amount on deposit to guarantee 3 per cor

per moon Capital Stock until August

1710, . 5,461,301
ADVANCES ON LAND.

terest on L rant Bonds  $1,97,926 70

s conipts

Tow o Sites 120,427 85
BALANCE DUE ON LAND SOLD—(Deferred

I'a 1 1,600,134

BALANCE DUE ON

TREASURY

1n

85 FOUR PER CENT. ¢

CAPITAL STOCK
—_—

MORTGAGE BONDS,

18t Mortgage honds,
y per cent

L ETI0LA00 84,008 6

Canada Central 1st

Mor (zage, amount

of issne, £500,000 $2,4533,55

Rinking Fond de-

posited with Govt. 1,500,000

Balanee at maturity ... 850,000 00
Canadu Central 2nd Mortgag

@ per cent oy 973,38
Due Provinee of Quebee on

QMO & O, Ry., 5 pu B00,000 00

Due Provinee of Quebec on

North Shore | P WL 1
wa Draneh, 1st Mort
Nortl Railway, 1st

Mortya 8710 67

INSOLIDATED DEBEN

TURE STOCK cse0se sonees
LAND First
Mort
A1 0000 00
1
i § 4 )
A trugt by 1,
mwinion G ment, 1
Laar ' 1LOOO000 00
$ 34 0 00
I 1 | me
¢ Don
Govert 1 00 00
CURRENT LIABILITIES (ir ling Vouchers
———
and Pay s ’ 5 .
INTEREST ON  FUNDED DEBT \ND
RENTAL OF LEASED LINES
Conpons not presented, ine
ling amounts due Jan-

’ uary Ist, 1801 v & 1511019 41
Acerued to date not due 1,564
SUPPLEMENTARY  DIVIOEND,  payable

Feln I8l
CASH SUBSIDY FROM DOMI-
NION GOVERNMENT L0000
BONUSES  FROM MUNICL
PALITIES 18,061 20
———
LAND GRANT
_—
I 1, amount
$11,4¢ it
i i res tuken I
G ) Land
Grant 10,180,521 06
21,651 655 ¢
1 Expens tivation
6 robate, and 10 p. e, on Land
Grant Bonds taken in pay-
t 17,284 10
TOWN SITES
Amonnt received from sale of
Town Sites not ed by
Land Grant Mortgage $ 2,066,201 20
Loss : Expenditore improve-
mer grading, clearing, &« 66,496 GO
1,690,704 60
Cost of Hotel and other build.
ings at  Vancouver, and

Banf Springs Hotel ... TG 61

LA WTT 69

Surplus receipts of 1889 and
1590 apphed  against  ad-
Land Bond In-

vances on

SURPLL INGS,
t earni for years 1888, 1880 0,
after payment of all fixed d

supplementary dividends. ...

OGDEN,
Comptroller.

) BALANCE SHEET—-December 3lst, 1800,

ceees § 65,000,000 00

47,956,686 38

12,040,606 00

18,448,500 00

1,070,504 69

1,540,383 58

650,000 (60

5, 48,661 8

656,560 34







STATEMENT OF EARNINGS FOR THE YEAR 1890.

¥rom PastiBnRors. «seeve sosvnonsavsnsonnsnsds oo B 4774713 76
Freight «.ovee 10,106,644 02

%  MallBoesons oos 366,088 61
“  EXpress...... 260,268 43
“  Parlour and Sleeping Cars ...ooevevvviinn. 268,096 76
“

Telegraph and Miscellaneous...... ....... 786,767 40

STATEMENT OF WORKING EXPENSES FOR THE YEAR 1890,

Conducting Transportation =2,676,725 72
Maintenance of Way and Structures............. . 2,069,668 78
Motive Power.ccoes coves PRI E R A et bR 3,605,244 22
Maintenance of Cars.... v 316 27
Parlour and Sleeping Car Expenses.........vv00 -~ 64,096 14
Expenses of Lake Steamers...... ......... senvene 108,335 92
General Expenses.... . Ty 950,764 06
Commercial Telegraph............ Sienin et itns 288697 36

=10,252,828 47

STATEMENT OF EQUIPMENT AT DECEMBER 31sT, 1890,

LOOOIROLIVES wos o5 suvuvansnnssssanoessanss sy sonnka 184
First and second class Passenger cars, Baggage cars, and
Colonist sleeping cars...oev.vvvus vones .

First class sleeping and dining cars.. .
Parlour cars, Official and Paymasters’ cars.........oooee
Freight and cattle cars, (all kinds)..... T T T
Conductors’ vans..... 2 $80006 000s Se RObEEE BEEINR VA ER SIS
Boarding, Tool and Auxiliary Cars...e...e.covees
Lake Steamers, * Alberta,” * Athabasca,” “ Manitoba”.
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DEsSCRIPTION OF FREIGHT CARRIED DURING THE

DRSCRIPTION, 1888. [ 1889,
Flour ... Barrels. 1,667,584 2,024,007
Bl s s anssinninn Bushels. 15965682 | 1:
Live Stock ¢« eset ¢vsse.| Head. 251,297
Lumber........ . Feet 351,466,992 | 473462550
Firewood .ccceeescvess Cords. 107,654 100,288
Manufactured Articles. Tons. 600,521 :
All other Articles...... Tons. 586,396

FrE1GHT TRAFFIC.

1888. 1839,

2496557 |
72,611 | 967,
|
‘ 1.02 cents. |0.915 cents.
|

Number of Tons carried.........
Number of Tons carried one mile, 784

YOS 450

Farnings per Ton per mile....

PAsSENGER TRAFFIC.

1888. 1889.

Number of Passengers carried. ..
Numberof Passengers carried one
MG cevevs susanne sessesovas 212,766,865

2 980,049 2,638,690

253,905,182
Earnings per Pass. per mile. ..

1.79 cents. 1.78 cents.

1890,

2,216,914
20,167,888
288,853
H6i4,560,194

726.014

1590.

3,378,564
1.208,014,731
0.84 cents.

1890,

2,792,805

274,040,328

1.74 cents.

YEARS.

Lt et B AT



TraFFIC TRAIN MILEAGE YEAR 1890,

_ Earnings per
Mileage. Earnings I'rattie Train
Mile
PRRBODPOT i <5065 ses00s o ssonae 31.02
Freight cceoesvoesscrsievns voe 1.31
Totalssse coso sossus aosvoe $1.19

The above earnings for traffic trains include earnings
from Mails, Express and Sleeping Cars, but do not include
Lake Steamers, Telegraph, Elevators, Rents, &e., the net
profits from which amounted to $648,241.83.

ExPENSES PER TRAFFIC TRAIN MILE FOR YEAR 1890.

Expenses per
Tratlic Train

Expenses. Mile.
Maintenance of WaY «+.ees vevvvrvsrsvesssnes $2,069,658.75 1t
Motive POWEr:ces sovevnvsvonranss sesnnsssse By 91 ]
Maintenance of cars....... 04
Traffic and general expenses.....cooevvene.s 28
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NCHEDULE “A.”

CoONSTRUCTION BRANCH LINES

Mission Branch ..... T § seeah AT £223.306.24
Souris Branch ..oveeveen i Sl ISFARAINSIEIVRS 777,044.17
Buffalo Lake Branch (surveys) .seeeveesiins 2,621.89
Lake Dauphin Branch (surveys).............. ,206.05
Battleford Branch (Surveys)...secees soveee ... 1,635.73

—_—— £1,009,844.08

SCHEDULE
DETAIL® OF EXPENDITURE ON ADDITIONS AND
InPROVEMENTS DURING 1890,
MAIN LINE.

Quepec 10 Carvaxpgr. 503 Miles.
Additional stables at Montreal Cattle

AEAME o oninn snvassswsaivaravs sy 2310.58
Improving water supply ...ovveevvieniane 1,654 .88
Permanent Bridges’ between Quuluw and

CollRNAOF: o 50500 sswons s erons versesess  107,980.19
Additional sidings. sserses i 63
Additional stations mul ~lanun 'I'nlln\l.\‘, 2584.78
Payments on purchase of Canada Central

l..ul\\n\ .................. 1,215.02

Improvement of line hel\\m*n Carleton
Place and Callander rodnx mv'Lruhent\
straightening line, &C.vveveviiinienens IH Aw! 90
Miscellineous. .. .. .oos 5

CALrAxper to Port Arravr. 649 Miles.
Additional stations and buildings. ...... $
Additional sidings. % 5
Additional fencing .
Widening cuttings, unlmnl\mem%, bal-

lasting, filling trestles . . .
Expenses and settlements of dis]»u!ml
claims, original construction
MINORIIANEONE s .00 25 anmnisann ssasan wasnse

156,596,112

———  § 281.667.78
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Porr Arrnur 1o Doxarn. 1,454 Miles,

Improving water supply...oee.ooeesons £ 8.264.83
Additional buildings, stations and yards. ~ 48494.00
Additional fencing...... 2t 8,440.41
Permanent hnd«vm. oann 0w 130,024.00
Widening uml)dnknmnts llllm" t|e~lle 26,983, 26
Substitution heavy r.uls and l:uitenmu,

less cost of rails, ete , removed.........  262,700.8]
Additional sidings....... 8 6,911.39
Elevators at Fort William..... . 20,302, 8§
Right of way and perfection of title.. 10,714.21
Divisional vard, shops, &, at Fort Wil-

y4,381.02

Extension of coal lm k at l ort W llll.un
Additional cattle yards..
Miscellaneous «vev.vvvves

Doxarp 1o Pacieie Coast. 461 Miles.
Snow sheds..iess seaees SO p e
Additional stations and hml‘hm.'s.
Yards and wharves at Vancouver......
Right of way and perfection of title...
Engine sheds and shops.....
Additional sidings......
Widening embankments, |
Permanent bridges.
Additional fencing...
Prospecting for coal..........
Wharf and stes unlmat landing at Revel-
BUORB . s5 0005030 sonereissssinenss 3,27
Settlement of disputed ll.umq (original
construction) ...oeee anunn sesene s
Addition to Glacier Hotel . ....
Expenses of arbitration with l'(i]lllnl“ll
Government...... v.uus o Savie e s §2 455.39
Expenditures on Government Nection
under claim against Dominion Govern-
MeNteeesserevesonone .

2 9

Total on Main Line..... R R s ceess  31,507,324.39
BRANCH LINES.

Sudbury Copper Mines Branches (exten-
sions and improvements.....o .. .ouuee §
Sonthwestern branch.......
Selkirk branch...
Stonewall branch bRy
Algoma branch.eee covs sivsnvons cnnnss

$  45,412.92

£1.552,737. {l
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SCHEDULE “C.”

DeTalLs oF EXPENDITUREs ON LEASED LINEs.

ONTARIO & QUEBEC RAILWAY SYSTEM.

Widening cuttings, embankments, addi-
tional culverts and ballasting..... ...t
Additional fencing........
Improving water supply
Improvements at Toronto Junction ..
Improvements at Smith’s Falls .....
Substitution heavy rails and fastenings,
less cost of rails, ete., removed .vvuvevees
Right of way and perfection of title
Subways at Toronto, Parkdale and Galt...
Permanent bridges ...
Additional sidings
Engine sheds
Additional stations and buildings ..... T
Additional semaphores and signals. ......
Wharf and improvements at Owen Sound
Rolling stock.eveve oo
Terminals at Toronto

..... D R

SR ceaaes seraee saun

..... ceess sesnne as

Detroit Extension—Line Lon-
don to Windsor (completing

construction).eev vovvnnven.  507,057.86
Less subsidy on line—London
toChatham...oesvess eonnes  235,200.00

ATLANTIC AND NORTH-WEST RAILWAY.
(In completion of construction.)

Right of way AT E RS A eI
Grading, filling trestles and ballasting. ...
Bridges and culverts
Engine sheds and shops ...... .
Rails, ties and fastenings......... veueens
Stations, buildings and yards ....v....u..
Water stations
Sidings ...000
Fencing and road crossings
Cattlo yards: oo ooos sves o000

Station and yard at Montreal

e
Perens aarane

oo S 46,300,351

16,880. 99
4,168.62
18,431.01

4,026.53

.22
.66
88
72
68
46

132,001
17,025
900
97,978
53,462
2,283
19,679.19
2,228.42
51,692.41
82,730.17
33,349.99

583,139,926

271,857.86

854,097.12

38,201. 06
113,494 .33
32434.18
10,902.66
23,005.46
33,009.76
658.05
791.52
10,106.81
308.00
21,571.26

254,663.09
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MANITOBA S.W.COLONIZATION RAILWAY.

Right of WAY +.ooee cerverssonsvsrssarans = 83.62

Stations and miscellaneous bnildings....
Miscellaneous .cee s ooevse sosesssssns
Additional Fencing
Widening euts and ballasting
Extension to Carman .....coveven coens
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MILEAGE OF ALL THE COMPANY'S LINES
Maiy LNk Miles.
Montreal to Vancouver.ees coue e Sneseave saes sesanessesasee 2000.8

Orper Lixes Owxen

Eustern Division,
Quebee Section—Quebec to St. Martin's Junetion.... 159.8
Piles  Branch—"iles Junction to Grand Piles .. 5

Joliette “ —Joliette Junction to St. Felix.
Berthier “ —Berthier Junetion to Berthier .
Aylmer “ —Tull to Aylmer ..... sas AR ERe e
St. Jerdme  “ —8t. Lin Junction to St Jerome .
St. Lin ¢ —8t. Thérdse to St. Lin........

St. Eustache “ —St. Thérdse to St. Eustache. coeevuu.
Jrockville “ —Carleton Junction to Brockville ...
Algoma “ —Sudbury to Sault Ste, Marie.. coeeee
Buckingham Branch—Buckingham station to Village.
Copper Mines Branches—Sudbury.cooioiiveneiiiein
Lake Temiscamingue Ry., (under « n]Mlm Uv-.n .

_ H35.8

Western Divigion,

Emerson Branch—Emerson to Winnipeg Junetion...

Selkirk “  —Winnipeg to West Selkirk........
Stonewall “  —Air Line Junction to Stonewall. ..
Gretna “  —=Rosenfeld to Gretna «.ov.vves e

Pembina Moun Bry lllln—\‘lllhl]u" Junction ln

MADMON s s e w005 wsvnnsaonswoss AR SaE veee 100.6
Manitoba South-Western —M; m]lun to Deloraine 101.0
: W “  =Winnipeg to Glenboro.... 104.2
—Elm Creek to Carman. ....
Souris Branch—Kemnay to Hartney completed..... §2.5
# ¢ —Under construction from ”:ll(l)v}
south-west...... . vesuang oas NG
—Glenboro’ Section, Gle n|vaH ll- Meth-
Ven completed . s soee soniins, .
Methven t \< shitt,under construe unn

Puacific Divisio
New Westminster Branch.oeovees vocncevoinos van ses 9.2
\mu-m.:1~~t<-|III.|\.un-....... perkesnsrvanery | Ll
Mission Dranch (under cons mnnum ...... el e 11.0
21.4

Leasgp LiNgs.

Ontario & Quelee Roilvan
Mile End Junction to soutl e nd Lachine Bridge. {
Montreal (Windsor St.) to Toronto Junction... «v.c.o 939.0
Toronto Junction to Strachan Avenue...... .

o 0.2

Toronto Junetion to St. Thomas ...... vesess ceue se . 116.1

Toronto Junction to Owen Sound «ovve s seeves 116.6
Don Junction to Union Station (Don l.l.lmh, under

construction) . SEBes SBRNAN o b i ¥ 5.0

Woodstock to London




London to Windsor....
Orangeville Branc!
Elora %
Teeswatel
Wingham

——Nlreetsy

—(‘ataract to Elora
—Orangeville Jet. to Teesw
—Gilenannan to Wingha

Guelph Junction to Guelp

wntie & North-17%

¢ Ru
hine Bridge ith end

*Short Line " to

t Rui

S0 attawamkeag. ... 7.

me Provinces.)

to M
Marit

rescott

Ottawa to
Chaudiere Junction to

Total

eased

lines 2.5
In addition to the foregoing the Company has under leas
the ioint use of the Maine Cantral Railway between Matta-
wamkeays and Vanceboro «..eee Sa% HeeNiE SEL IO BONELS 0
The Comp Uso works r account of the owners t
following lines
South Eastern Railway and Branches ....e0 000 0
Qu'Appelle Long Lake and Saskatchewan Railway...... S
Regina to P'rince Albert
Iy on Branch (N. B. Ry.) .cvvev soce conses o
Calgary & Edmontor 1y (under consty m, t
worked by .1 —
Calzary to Edmonton . 190,
$ Fort Macle o bR EEEE BEEVE vaEINe 11
0
Of this line ¥ miles have been constructed but a
not vet ration.)
Total mileare worked and under construction y A
SUMMARY.
M cluded in C.P.RR returns AN RS AR g
Mile of other lines worke 59 )0
Mileage under constr ne Calear Edmotr \
Columbia & Kootaniay RyS...cusisvers sretsiiosnsensns 105
45006
“The receipts and exper these lines are not nded

accounts of the Canadian P,
charge in respect ot them

, nor is the company subject to any
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And the Report having been considered, it was moved
by the President, Mr. Wim. C. Van Horne, seconded by Sir
Donald A. Smith and unanimously

Resolved,

That the report on the affairs of the Company for the
vear ended December 31st, 1800, now submitted, be
adopted, and that the same be published and forwarded
to the Shareholders and others intervested in the Company.

The President laid on the table the lease for 990 years
of the New Brunswick Railway Company’s system, (em-
bracing 417 miles) which had been executed under autho-
rity given at the adjourned annual meeting of last year, as
stated in the report, and he explained at length the pro-
visions of Clause 4 which specifies the amounts of rent to
bhe ]);li(l. reaching in the agaregate about %325.000 per
annum, which clause is in the following words ;—

Crauvse IV.

The Lessee will pay yearly and every year :

(1).—"* The operating expenses of the New Brunswick
*Nystem, which shall include, amongst other things, the
*cost of maintaining each portion thercof in good order
“and condition, also ordinary repairs and renewals, all ex-
“ penditures arising out of any business or contract obliga-
“tion, neelicence or misfeasance, or however otherwise in
“any way connected with the use and operation thereof,
“including damages to persons or property, all taxes of
“every description, federal, provineial or municipal, upon

the said demised properties, or the business or franchises
“thereof, and also any other expenditure, which is herein

declared to be operating expenses ;

(b).—* To the Lessor, on the tenth day of March next




* after the date of these presents and thereafter half yearly

‘on the tenth day of the months of March and September

in each and every year including and ending with the

“month of September next after the period of the said

‘ term, an amount, equal to so much of cichty-cight four

hundred and twentieths of twenty-three one hundredths

‘ of the aggregate gross earnings ol the Lessor during the

half year, ending on the thirtieth day of June or the
thirty-first day of December (as the case may he), next
preceding such day of payment, over the system of

‘railways, described in the third clause of the said

Indenture of lease, dated the twenty-first day of May,
A. D., 1883, as shall exceed, if it do exceed. two

‘ thousand seven hundred and fifty pounds sterling,

‘the amount of this excess (if any) to be paid to the

* Lessor, at such place in London, England, as it may from

‘ time to time, in writing direct ; but it is to be paid only

‘ o long as the St. John and Maine Railway Company or

its assigns shall continue to be entitled to receive the

‘ same by way of rent under the terms of the said lease,

and if the obligation of the Lessor to pay the same

‘ be at any time hercafter satisfied or acquired on behalf

of the Lessor by means of the issue by the Lessor of con-
solidated debenture stock to such an amount as may be
necessary for that purpose, then the Lessee will there-

“after pay directly to the respective holders of consoli-

‘ dated debenture stock the interest asit shall fall due half

yearly on so much of such consolidated debenture stock,

“as'shall have been so issued for that purpose ;

(¢). *“ To the Lessor, as and when and where they res-
pectively fall due, all such sums, as may be necessary

‘ from time to time to meet the interest at the rate of three

‘and a half per centum per annum on eighty-two thou-
Dl

B
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sand pounds sterling of perpetual guarantced debenture
stock, issned by the New Brunswick and Canada
Railway Company ;

(d). “ To the Lessor annually the sum of three
“ hundred and nineteen thousand three hundred and
ninety dollars in half-yearly payments of one hundred
and fifty-nine thousand six hundred and ninety-five
dollars each on the first day of the months of January
and July in every year ; after deducting from each
such half-yearly instalment whatever sum the Lessee
shall have paid or shall have become liable to pay on
‘ account of any part of the six months, next preceding the
day, on which such half yearly instalment shall mature,
in respect of consolidated debenture stock, to be issued
“ by the Lessor, as provided for in the next succeeding
“ paragraph ;

“

(e). “To every holder of any consolidated debenture
“ stock, which may be hereafter at any time issued by the
“ Lessor upon the written request of the Lessee and under
“ the provisions of the Act of the Parliament of Canada,
“ 53 Victoria chapter 71, or of any subsequent or amending
“ Act or Acts, as and when and where they respectively fall
“ due, all such sums as may be necessary from time to time
“ to meet the interset thereon according to the rate at and
‘“ the terms, on which it shall have been issued, and will
“ oxecute on each certificate, which shall be issued in
“ yespect of any such stock, orin such other manner as may
“be requisite, a valid and sufficient undertaking and
“ guaranty to that effect ;

(f). *“ If at the request of the Lessee consolidated deben-
“ ture stock shall be at any time or times issued by the
“ Lessor in respect of floating obligations under paragraph
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“ (d) of Clause III. of the said Act, exceeding in the aggre-
* gate four hundred thousand dollars, then the Lessee will
pay as rent, in addition to the amounts covered by the
“ two next preceding paragraphs, taken together, a further
sum, equal to four per centum per annum on the excess
‘ whatever it may be from time to time beyond the said
* sum of four hundred thousand dollars, such additional
‘ rent to be paid to the several holders of debenture stock
“in the same manner as is heretofore provided for in
respect of other portions of such consolidated debenture
“stock.”

“

The President further stated that the lease gave the
Pacific Company the option to purchase the 1.6.)0,000
acres of timber lands belonging to the New Brunswick
Company at a price equivalent to 56} cents per acre.

Whereupon it was moved by Mr. Sandford Fleming.
seconded by Hon. Donald MacInnes and unanimously
Resolved,

That the Shareholders do hereby adopt and confirm the
executed lease of the New Brunswick Railway system
now submitted.

The President reported that under the authority of the
resolution passed at the last annual meeting, an agree:
ment had been executed between this Company and the
Calgary and Edmonton Railway Company by which this
Company would on its own account operate that Com-
pany’s Railway for a period of six years without rental,
with the option of purchasing it at the end of that period
on satisfaction of the outstanding bonds of the Calgary
and Edmonton Company, and ten per cent. premium
thercon, the amount of such bonds being limited by the
terms of the agreement to a sum which shall not exceed
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%18,000 per mile of the Railway : and the agreement was
laid on the table :—

Whereupon it was moved by Mr. Richard B. Angus,
seconded by Mr. . M. David and unanimousiy

Resolved,

That the Shareholders do hereby adopt and confirm the
executed agreement now submitted and dated the
24th June, 1890, between this Company and the Calgary
and Edmonton Railway Company.

The President reported that in pursuance of the
authority given at the adjourned Annual Meeting of last
year the Company had executed a lease in the form
approved at that meeting, by which it had become
possessed of the Columbia and Kootenay Railway and
Navigation Company for 999 years from 1st July, 1890,
paying by way of rental the interest at the rate of four per
cent. per annum on the bonds of that Company, such
bonds not to exceed £5,000 sterling per mile of such
Railway, the length being about 28 miles :—

And the lease having been laid on the table it was
moved by Mr. Duncan Maclntyre, scconded by Mr. J.
Alex. Strathy and unanimously

Resolved,

That the Shareholders do hercby adopt and confirm the
executed lease of the Columbia and Kootenay Railway
now submitted.

The following By-laws passed by the Directors since
the last meeting of the shareholders were read as follows :

By-Law No. 61.

The Canadian Pacific Railway Company hereby enacts
as follows, that is to say :—
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Whenever and as often as the duly authorized con-
ductor for the time being of any train requests any pas-
senger to show or deliver up his or her ticket, such
passenger shall comply with the request, or in default
thereof shall be liable to pay and shall on demand pay
the regular fare from the place whence such passenger
took the train to the end of his or her journey ; and if on
any such demand a passenger fail to pay such fare then
the conductor of the train, either alone, or with the
assistance of other servants of the Company, may put
such passenger out of the train (either with or without
his or her baggage) at any usual stopping place, or near
any dwelling-house as the conductor elects, the train
being first stopped and no unnecessary force being used.

Dated this eleventh day of August, 1890.

By-Law No. 62.

Amending By-Law No. 59.

The Canadian Pacific Railway Company doth hereby
enact as follows :—

Nection 205 of By-law 59 is hereby repealed and the
following enacted in lien thereof, that is to say :—

205. . In addition to these rules, the Time Tables of
the different Divisions will contain special instructions as
the same may be necessary. Speeial instructions not in
conflict with these rules which may be given by proper
authority, and issued in connection with the then current
Time Table, will be observed and remain in force only
during the life of the latter. All other special instruc-
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tions given by proper authority shall be observed and
remain in force until cancelled. No alterations shall be
made by any officer or employee, unless with the
approval of the Greneral Superintendent.

The regulation in said By-law 59 relating to tramps is
hereby amended by inserting after the word “ Superin-
tendent ” in the last line but two, the following words,
that is to say: ‘“except in cases where it may be
* absolutely necessary for their proper care and attention.”

Dated this ninth day of February, 1891.

Whereupon it was moved by Mr. 1. Gordon Strathy,
seconded by Mr., Hartland 8. Macdougall, and uuani-
mously

Resolved,

That By-laws Nos. 61 and 62 now submitted be and
the same are hereby approved.

On motion of Mr. R. B. Angus, seconded by Mr. J.
Henry Joseph, it was unanimously

Resolved,

That this meeting approves and confirms the action of
the Directors in applying to Parliament for legislation
authorizing the issue of additional Consolidated Deben-
ture Stock for the purposes mentioned in the notice
calling the Special Meeting of Shareholders for this day,
and authorizes them to proceed to obtain the said legisla-
tion.

It was further moved by Mr. Wm. €. Van Horne,
seconded by Mr. E. B. Osler, and unanimously




Resolved,

That the several acts and proceedings of the Board of
Directo.s and of its Executive Committee since the last
Annual Meeting as recorded in their respective Minute
Books, which are now laid on the table, be and the same
are hereby approved, ratified and confirmed.

The meeting then proceeded to the election of Directors
for the ensuing year; and on motion of Mr. Donald
Macmaster, seconded by Mr. Jesse Joseph, Mr. Hartland
8. Macdougall and Mr. J. Alex. Strathy were appointed
Serutineers.

The ballot having been taken, the President read the
report of the Scrutineers, which deaclared that the under-
mentioned gentlemen had been elected by the unanimons
vote of the meeting, viz.:

Sie GEORGE STEPHEN, Bart., - - - - - MoONTREAL.
Sik DONALD A SMITH, K.C LG, ALY - - . = do
Mg, WM. (. VAN HORNE, - . - - - - - do
Mg. RICHARD B. ANGUS, - - - = # » do

* EDMUND B. OSLER, - - - - - - ToroxTO.

¢ SANDFORD FLEMING, C E., C.M (5, - - OTTAWA.
Hox. J. J. C. ABBOTT, Senator, - - - - - MoONTREAL.

GEO. A. KIRKPATRICK, M.P - - - - KixGsTON,

Gex. SAMUEL THOMAS, . . . . - - New York.
Mi. GEORGE R. HARRIS (of Messrs, Blake Bros. & Co.), Bosrox.

C RICHARD J. CROSS (of Messrs. Morton, Biiss & (o), New York.

S WILMOT D. MATTHEWS, - . - . - ToroxTO.
Hox, DONALD MacINNES, Senator, - - - - Hamivrox,
Mi. THOMAS SKINNER, - - . . - Loxpox,

“ JOHN W. MACKAY, - - - - - - New YORK.

The Président made a further reference to the Calgary
and Edmonton Railway Company and stated that a favor-
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able opportunity had occurred whereby through the even
exchange of Canadian Pacific four per cent. consoli-
dated Debenture Stock for the six per cent. Bonds
of the Calgary and Edmonton Company, the Rail-
way of that Company might become the property
of the Canadian Pacific Company Iree of interest charge
for something more than ten years, the Canadian Pacific
Company getting also the benefit of the annual subsidy
of $80,000 granted by the Government to the Calgary and
Edmonton Company for the remainder of the stipulated
period of 20 years, and becoming possessed of a portion of
the Calgary and Edmonton land grant ; and he stated that
negotiations were still pending on this subject. He re-
ported also that in view of the expediency of acquiring
the road of the Lake Temiscamingue Colonization Railway
Company as mentioned in the report, negotiations had
been entered into with that object, that Company having
applied to Parliament and being likely to obtain power
to sell or lease its railway to this Company, but that the
negotiations were not sufficiently advanced to enable him
to state fully the agreement which was likely to be
reached in relation to both of these questions :—

Whereupon he moved, and the Hen. J. J. C'. Abbott
seconded the following resolution :—

Whereas the negotiations in respect of the purchase of
the Calgary and Edmonton Railway at an earlier period
than that named in the existing agreement, and in respect
of the purchase or lease of the Temiscamingue Coloniza-
tion Railway had not yet resulted in a definite agreement
in either case, it is

Resolved,

That in order to give further time for the completion
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ol such negotiations, this meeting do stand adjourned till
Thursday, the 2nd day of July next, at 12 o’clock noon.
And the resolution was unanimously adopted.

The meeting was thereupon made special for the con-
sideration of the special business mentioned in the notice
convening the same,

The President explained that the matters mentioned in
the notice for this meeting were the subjects of pending
legislation, and, that in consequence of the session of
Parliament commencing so much later than usual, this
legislation was not sufficiently advanced to enable such
matters to be satisfactorily dealt with at present, and he
recommended that their discussion be deferred.

Whereupon it was moved by the Hon. J. J. C. Abbott,
seconded by Mr Geo. R. Harris, and unanimously

Resolved,
That this Special Meeting do stand adjourned until
Thursday, the 2nd day of July next, then to meet on con-

clusion of the business of the adjourned Annual General
Meeting.

WM. (. VAN HORNE,
C. DRINKWATER, President.

Secretary.

Nore.—At a meeting of the Board held immediately after the adjourn-
ment of the Shareholders’ meeting, Mr. Wm. C. \ ar Horne was re-elected
President of the Company, and the following were appointed the Execu-
tive Committee :—

Sir George Stephen, Bart., Hon. Sir Donald A. Smith, K.C.M.G., M.P,,
Mr. Wm. (. Van Horne (ex officio), Mr. Richard B. Angus.




MINUTES of the Adjourned Annual General Meeting
of the Shareholders of the Canadian Pacific Railway
Company, held on Thursday, the 12th day of June, 1890,
at one o'clock p.m., pursnant to resolution passed at the
Adjourned Annual Meeting, held on the 2nd June, 1890,
at which no business was transacted.

The President, Mr. Wim. C. Van Horne, having taken
t he chair, the resolutions of adjournment passed at the
meetings held on the 14th May last and 2nd June
instant were read by the Secretary.

Proxies in favour of the President and Mr. R. B. Angus,
or either of them, which had been given for the Annuoal
and Special General Mectings of the Shareholders held
on the 14th day of May last, and for any adjournment
thereof, were laid on the table.

The Minutes of the proceedings of the Board of Direc-
tors at their meeting held this day, in relation to the
negotiations between the Minneapolis, St. Paul and
Sault Ste. Marie Railway Company (hereinafter called
the Sault Company), and the Duluth, Nouth Shore and
Atlantic Railway Company (hereinafter called the South
Shore Company) were read and approved; whereupon
the President submitted a draft of a proposed Agreement
(approved by the Board of Directors at their said meet-
ing held this day) between this Company and the Nault
Company. providing for a permanent traffic arrangement
between the two Companies, and the guaranty by this
Company of the interest upon the bonds of the Sault
Company at the rate of 4 per cent. per annum,
consisting of £14,290,000 of Divisional Bonds, and all
of its Consolidated Five Per Cent. Bonds, of which
there are now outstanding $6.710,000; and the same
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having been fully considered, it was, on motion of
Nir George Stephen, seconded by Mr. Wilmot D.
Matthews, unanimously

Resolved,

That the terms of the said draft be approved, and that
the said proposed Agreement, with such changes and
modifications from the said draft, if any, as may be
approved by the Exccutive Committee of the Board of
Directors, be executed on behalf of this Company under
its corporate seal by the President and Secretary.

The Secretary then read to the meeting a copy of an
Agreement, dated May 27th, 1800, made between the
Saunlt Company and the holders of Five per Cent. Con-
solidated First Mortgage Bonds of the said Company,
providing for the reduction of the rate of interest upon
all Consolidated Bonds of the said Company from 5 per
cent. per aunum to 4 per cent. per annum, and the
surrender by the holders of $5,210.000 outstanding Con-
solidated Bonds of 15 per cent. of the par value thereof,
in exchange for the Income Certificates of the said Com-
pany, such reduction and exchange to be made on con-
dition that the reduced interest on said bonds should be
guaranteed by this Company ; all as set out in the said
Agreement.

Whereupon, on motion of Mr. R.J. Cross, seconded by
Hon. Geo. A. Kirkpatrick, it was unanimonsly
Resolved,

1. That this Company, in consideration of the execu-
_tion of the proposed Agreement (in the previous resolu-
tion mentioned) by this Company and the Sault Company,
in such form and with such changes and modifications
rom the said draft, if any, as may be approved by the
xecutive Comnmittee of the Board of Directors under the
terms of the said Resolution, do guarantee the payment
of interest at the rate of 4 per cent, per annum. upon the
said Divisional Bonds of the Sault Company (il the
holders thereof consent to the reduction of the rate to 4
per cent), upon all the Consolidated Bonds of the said
(‘ompany, the holders of which will surrender to the
said Company for its uses 15 per cent. of their total hold-
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ings as aforesaid, upon all the Consolidated Bonds to be
thus surrendered by the said holders thereof in exchange
for an equivalent amonnt of Income Certificates of the
said Company, and upon all further Consolidated Bonds
now held or hereafter issued by the Sanlt Company ;% all
in the form and manner hereinafter provided, that is to
say
2. The form of the gnaranty to be printed upon the
said Bonds shall be as follows :—
For value received, The Canadian Pacific Railway
Company hereby guarantees the punctual payment
of the interest on the within Bond at the rate of 4

per cent. per annum, at the times and in the manner
therein stated.

In witness whereof the said Company has caused this
guaranty to be duly subscribed by its Secretary or
Deputy Secretary, pursuant to a resolution of its
Board of Directors, duly passed on Juné 12th, 1890,

Tue Caxapiay Pacrric Rainway CoMmraxy,

Secretary.

3. That the said guaranty, in case of all Bonds held
in America, shall be executed by the Secretary of the
Company. and in the case of all Bonds held in Europe
shall be exccuted by the Deputy Secrvetary of the Com-
pany in London, England, and that it have the same
force, validity, and effect as if executed under the seal of
the Company.

4 Mr. Harry Moody, of London, or such other
person as may be designated by the Executive Com-
mittee of the Board of Directors, is hereby appointed
such Deputy Necretary in London, for the purpose of
executing there the said guaranty on behalf of this
Company.

5. The said guaranty shall only be executed upon
such Bonds as may have stamped or printed thereon
the following statements :—

Nore.—The agreement contains an express provision that there
shall be no further issue of Bonds without the formal consent of the
Pacific Company.
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1. On the endorsement :
Interest reduced to 4 per cent.

2. Un the face of the Bond :

By agreement with holder of this Bond, the rate of
interest hereon is reduced to 4 per cent. per annum
from July 1st, 1890, payable semi-annually.

3. On each Coupon :

Amount payable hereon is reduced to twenty dollars.

The Secretary then read a draft of a proposed Agree-
ment between this Company and the South Shore Com-
pany, providing for a permanent traffic arrangement be-
tween the two Companies, and the guaranty by this
Company of the interest upon an issue of First Consoli-
dated Four per Cent. One hundred year Gold Bonds to
be made by the South Shore Company, the form of
which Bond, together with the mortgage securing the
same, was also submitted to the meeting.  On motion, it
was unanimously

Resolved,

That the terms of the said draft be approved, and that
the said proposed Agreement, in such form and with
such changes and modifications from the said draft, if
any, as may be approved by the Executive Committee of
the Board of Directors, be executed on behalf of this
Company under its corporate seal by the President and
Necretary.

On motion of the Hon. George A. Kirkpatrick, sec-
onded by Mr. R. J. Cross, it was unanimously

Resolved,

1. That the guaranty of the payment of interest upon
the said issue of First Consolidated Four per Cent. One
hundred year Gold Bonds mentioned in the Agreement
referred to in the next preceding resolution be engraved
upon such Bonds and be executed under the seal of the
Company by the President of the Company.
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2. That the form of the guaranty to be engraved upon
the said Bonds and executed as aforesaid, be as follows :—
For value received, The Canadian Pacific Railway Com-
pany hereby guarantees the punctual payment of the
interest on the within Bond at the times and in the

manner therein stated.

In witness whereof the said Company has caused this
guaranty to be duly executed, and its corporate seal
to be hereunto atlixed, this day of

1890.

Tue Caxamax Pacirie Rammway Coyreasy.
BYsane sasane ieunsRinane e e
President.
)

Ou motion of SirGeorge Stephen, seconded by Mr. R.
J. Cross, it was unanimously
Resolved,

That the President and Secretary be and they are here-
by authorized to execute on behall of the Company,
under its corporate seal, any other instruments which
may, in the jndgment of the Executive Committee of the
Board of Directors, seem advisable for carrying out the
meaning and intention of the said proposed Agreement
with the South Shore Company, or for bringing the
Railroads of the two Companies into more intimate and
profitable relations with each other, by means of any
other Agreement such as the Company is empowered to
make by the Act of the Parliament of Canada passed at
its last Session, and entitled “An Act to amend the
Canadian Pacific Railway Act, 1889, and for other pur-
poses.”

The Resolution passed by the Board of Directors at
the meeting held this day, having reference to the
leasing of the New Brunswick Railway, having been
read and considered, it was, on the motion of the Hon.
J. J. C. Abbott, seconded by Mr. R. B. Angus, unani-
mously

Resolved,

That the substance and form of the draft of a lease
from the New Brunswick Railway Company of its
Railway system to this Company for 990 years from the

o
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1st July, 1890, as approved by the Doard of Directors of
this Company at their meeting held this day, and now
submitted to this meeting, be and they are hereby ap-
proved, and the Board of Directors is hereby authorized
to cause an Indenture or Indentures, in conformity with
such draft, to be executed on behalf of this Company,
sealed with its corporate seal and signed by its President
and Secretary, the said draft being dated this day and
endorsed by the Secretary and filed amongst the archives
of the Company, as stated in the resolution of the Direc-
tors herein referred to.

The President stated that, in ovr<uance of the resolu-
tion of the Sharcholders at th wual General Meeting
on 14th May last, arrangemer = aad been concluded for
leasing the Columbia and Kootenay Railway, and were
embodied in a draft lease which he now submitted to
the meeting.

Whereupon it was moved by Sir George Stephen, sec-
onded by Mr. Richard B. Angus, and unanimously
Resolved,

That the substance and form of the draft of a pro-
posed lease of the Railway of the Columbia and Koote-
nay Railway and Navigation Company to this Company
for 999 years now submitted to this meeting be and the
same are hereby adopted, aud the sharcholders do sanc-
tion and approve of a lease in the terms of the said dralt,
and that the Board of Directors do cause an Indenture
in accordance with such drafi to be duly executed on
behalf of ihe Company under its corporate seal, and the
signatures of such of the officials as the Directors may by
résolution determine, and that the said draft be filed
amongst the archives of the Company, this date and
the signature of the Secretary being first endorsed
thereon.

The President said it had been thought advisable to
strengthen the Bonds which the Columbia and Kootenay
Company would issue in aid of the construction of its
railway, by inserting in the mortgage of that Company
securing them a covenant by this Company to the share-
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holders’ trustees, guaranteeing payment of the interest
on the Bonds, which interest this Company was to pay
under the terms of the lease by way of rental; and he
submitted a draft mortgage prepared on this basis.

Whereupon it was moved by Sir George Stephen, sec-
onded by Mr. Richard B. Angus, and unanimously
Resolved,

That the substance and form of the draft of a proposed
mortgage by the Columbia and Kootenay Railway and
Navigation Company to the Honourable George A. Kirk-
patrick and Richard Bladworth Angus, HEsquire, as
Trustees, securing the Bonds about to be issued in aid of
the construction of its railway, and containing an express
covenant by this Com: any as a surety guaranteeing pay-
ment of the interest on such Bonds, be and the same are
hereby approved and adopted in so far as they. affect this
Company ; and the Board of Directors is hereby authorized
to cause an Indenture, in accordance with such draft, to be
executed on behalf of this Company, under its corporate seal
and the signatures of such of its officials as the Directors
may by resolution determine, and that the said draft be
filed amongst the archives of the Company, this date and
the signature of the Secretary being first endorsed thereon.

The following by-law, passed by the Directors at their
meeting held this day, was read to the meeting as
follows :—

BY-LAW No. 60.

The Board of Directors may by resolution nominate and
appoint any Director to sign and execute, during the ab-
sence of the President from the City of Montreal, and in
his stead, any agreements, cheques, or other documents,
such authority if given for a specified period to continue
for that period, otherwise for the remainder of the period
of the Office of the Board, and any agreement, cheque, or
other instrument signed or execnted by such Director, in
pursuance of the terms of the appointment, shall be as
valid as if sigred by the President, such Director to add
in each case after his signature the words “for the
President.” Dated, Montrea', June 12th, 1890.
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Whereupon it was moved by the Hon. J. J. C. Abbott
seconded by Mr. Angus, and unanimously

Resolved,

That the By-law No. 60, relating to the execution of
official documents in the absence of the President be and
the sume is hereby approved and adopted.

A general By-law passed by the Directors at their
meeting held this day, relating to the operation of the
Railway, the movement of traffic thereon, the regulation
of the conduct of the officers, servants, and employees of
the Company, and other matters (the said By-law being
numbered 5Y9), was laid on the table, and it was moved
by Mr. Wm. C. Van Horne, seconded by Sir George
Stephen, and
Resolved,

That By-law 59, relating to the operation of the Rail-
way and the conduct of the officers and employees of the
Company, be and the same is hereby approved and
adopted.

The President stated that several informal communica-
tions had taken place between different members of the
Government on the one part, and himself and other
officials of the Company on the other part, in connection
with the settlement of questions which had arisen con-
cerning the land subsidy promised to the Company under
the original agreement of 1880, and, after explaining the
nature of the different communications, he submitted to
the meeting a letter on this subject which the Secretary
had lately received from the Department of the Interior.

Whereupon it was moved by Mr. Richard B. Angus,
seconded by Mr. Richard J. Cross, and unanimously
Resolved as follows, that is to say :—

Whereas the Secretary has received a communication
from the Secretary of the Department of the Interior,
dated 29th May last, submitting propositions for the final
adjustment between the Government and the Company
of the method by which the land subsidy should be

4
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reduced from 25,000,000 acres to 18,206,980 acres under
the Act 49 Vic., cap. 9, to the followinyg effect, that is to
say i—

1. That the eastern half of the reserve created by the
Order in Council of 24th October, 1882, for the purposes
of the said subsid;, (which reserve covers the uneven
numbered sections contained in the area comprised
between the 52nd and 54th parallels of latitude and
between the 104th and 116th degrees of longitude),
excepting therefrom a belt twelve miles wide on ecach side
of a right line from the south-west angle of Township 35
of the 4th range west of the 3rd meridian in the Dominion
lands system of surveys to the north-west angle of Town-
ship 43 in the 16th range west of that meridian (at or
near the town of Battleford), and a right line thence
through the north-west angle of Township 50 in the 28th
range west of that meridian to the 110th degree of longi-
tude, be at once released from the effect of the said Order
in Council of the 24th October, 1882, and that this area
and also the additional area on the south of it, bounded
on the north by the 52nd parallel of latitude, on the east
by the 104th degree of longitude, on the west by 110th
degree of longitude, on the south by the Saskatchewan
river from the said 110th degree of longitude till it
intersects the northern boundary of the 48 mile belt of
the main line of the Canadian Pacific Railway, thence
easterly along that boundary to the 104th degrce of longi-
tude. be at once released from all claim which the Cana-
dian Pacific Railway Company may have to lands therein
under the Canadian Pacific Railway Aect, so tha' the
Government may be enabled to dispose thereof and par-
ticularly to select and retain therefrom the 6,793,014
acres for which provision is made in the Act 49th Vie-
toria, Chapter 9.

2. That the remainder of the reserve be finally released
fromn the effect of the said Order in Council on the 1st
day of January, 1891, except as to the lands in the odd-
numbered sections which the Company may in the
meantime specify in writing.
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3. That so much of such lands as the Company shall
so specify shall form part of the subsidy to which the
Company is still entitled.

4. That the Company shall construct, complete, and
operate a railway from some point on the Qu’Appelle,
Long Lake & Saskatchewan Railway at or near Saska-
toon, to a point on the navigable waters of the North
Saskatchewan river, to be agreed upon between the
Government and the Company, the same to be completed
and ready for operation on or before the 1st day of April,
1892.

And, whereas it is expedient that the said method
should be adjusted with as little delay as possible,

Therefore the Board of Directors is hereby authorized
to execute on behalf of the Company such instrument or
instruments as they may think fit, embodying an agree-
ment with the Government on the basis of the said
proposition, with such qualifications, if any, as they may
deem advisable.

WM. C. VAN HORNE,
C. DRINKWATER, President.
Necretary.
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