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ANNECY TARIFF NEGOTIATIONS

The Secretary of State for External Affairs announced today
the detailed results of the trade negctiations that took place in Annecy,
France, ‘last summer. A new over-all agreement was reached covering pro-
posed tariff reductions involving thirty-three countries.

2. The new agreement, if ratified, will add ten new countries to
the group of twenty-three that reached a similar agreement in Geneva in
1947. 1In order to include these countries in the group, some 140 two-
sided tariff negotiations were successfully concluded at Annecy.

e The Annecy conclusions provide that Canadian expcrts will con-
tinue to get most-favoured-nation treatment and will now get new tariff
concessions in all of the ten new countries. These countries are Denmark,
Dominican Republic, Finland, Greece, Haiti, Italy, Liberia, Nicaragua,
Sweden, and Uruguay.

4, In return, Canada is to give tariff concessions to the same
countries, These concessions will go into effect on or after January 1,
1950, The exact date will depend on when the other countries take similar
action, , .

S. All the concession: negotiated at Annecy will probably be in ,
effect by May 30, 1950,

6. Under the most-favoured-nation principle, all tsariff reductions
agreed by other countries at Annecy automatically become available to

* Canada, whether those reductions were negotiated with Canada or with some

other country. Similarly, Canada automatically extends its own tariff
reductions to each of the other thirty-two countries.

7. . . 8inoe the Annscy discussions exded in August the thirty-three
Governments have had time to review what their negotiators did. These °
Governments, including Canada, can now signify their approval by signing
the "Annecy Protocol of Terms of Accession to the General Agreement on
Tariffs and Traden".

8. The Protocol opens for signature tororrow, October 10, at the
Headquarters of the United Nations at Lake Success. A representative of
the Canadian Government will sign in the near future,

9. Canada's signature will, in effect, cast Canada's vote in favour
of inviting all ten new countries to put the new arrangements into force.
Each new country must have a two-thirds majority to be 1ncluded.

10, " Full Aetails of all these concessions are being printed by the
United Nations £2d will become available. There follows a summary of
those which are of interest to Canada, )
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11. The Annecy tariff negotiations were conducted at the time of
the Third Session of the Contracting Parties to the General Agreement, A
report on the proceedings of the Session will appear in the October issue

_of “EXTERNAL AFFATRS", the Monthly Bulletin of the Department of External

Affairs,

SUMMARY OF PRINCIPAL CONCESSIONS SECURED BY CANADA

The tariff concessions secured by Canada fall into two groups:
concessions given by the twenty-two countries already included under the
Geneva arrangements and concessions given by the ten new countries.

The following are concessions important to Canada granted by
countries previously in the Geneva agreement: :

United States is reducing its duties on hollow bars and drill
steel, forgings, wallboard, paperboard and pulpboard, wrapping paper,
miscellaneous manufactures of paper, plywood of birch and alder, wood
manufactures, butter, Oka cheese, leather manufactures, hides, footwear
with fabric uppers, cellulose compounds, granite and limestone.

Czechoslovakia is reducing duties on seed barley and oats,
apples, sardines, herring and dried milk.

France is reducing its duty on plywood, softwood lumber, seed
barley and oats, honey, horses, horse meat, newsprint and corrugated
paper.

Norway is reducing its duties on electric motors and limiting
for a further period the protection that may be accorded to domestic
wheat through the Operations of the state grain'monOpoly.

Among the tariff reductions granted by the ten new members
are the following:

Denmark, which already had a low tariff, is reducing its duties
on lobster, craytf crayfish, shrimps and fresh, salted or canned salmon, and
artificial silk stockings. '

The Dominican Republic reduces its rates on lamps and lanterns
and their parts, copper wire, aluminum bars, sheets, wire and powder,
radios, machines for harvesting sugar cane, herring, mackerel and other
fish in brine, whisky, and incandescent mantles for lamps.

Finland reduces its rates on clover seed, whisky, chemicals and
medicaments, aluminum powder, and electrical equipment.

greece reduces its duties on meat, concentrated milk, herrings,
lobster, sordines, wheat flour, whisky, gin, cocoa, box shooks, plywood,
asbestos, agricultural machinery, nickel, aluminum, calcium carbide, cod
liver oil, paper pulp, wrapping paper, rubber belting, rubber tires, and
inner tubes.

Haiti has made reductions on aluminum articles, patent medicires,
cod liver oiI, soap powders, extracts and perfumes, printed advertisements,
radios and parts, sewing machines, apples, cheese, kippered herrings,
canned salmon, sardines, hats, and incandescent mantles,

Italy reduces duties on herrings, codfish, stockfish, seed

potatocs, apples, wheat, rye, oatmeal, canned meat and vegetables (mixed),
canned snlmon, sardincs, kippercd hcrring, kipper snacks, rackerel and

/lobster. ..
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lobster, polystyrene, sawn lumber of conifers, asbestos cords and threads,
brake linings, and several types of agricultural machinery in which Canada
has an export interest,

Liberia reduces it's duties on meat and fish, dried eggs, plywood,
lamps and lanterns, agricultural machinery, insecticides, fertilizers and
tollet preparations,

Nicaragua reduces its rates on patent medicines, newsprint,
plywood, oatmeal, whisky.

Sweden, which already had a low tariff in general, reduces its
rates on tomato purée, apples, pears, sauces, vitamin concentrates, and
nylon stockings.

Uruguay reduces its rates on apples, cardboard, paper (except
newsprint), zinc, harvesters, typewriters, adding machines, cash registers,
industrial machinery, washing and ironing machines.
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CONCESSICNS SECURED BY 'CANADA FROM ACCEDING COUNTRIES

The Tariffr Scheduleé of the various countries are necessarily
drawn up in terms of the tariffs of those countries, just as Schedule Vv

. (the Canadian Schedule) has been written in terms of the Canadian tariff.

Before the Annecy conference Canada had nct , with minor exceptions,
negotiated individual tariff rates with-any of the new acceding
countries but had merely exchanged most-favoured-nation treatment with
them. 1In consequence the form and appearance of some of the new
Schedules may be unfamiliar to Canadian eyes. It will be appreciated
that the full detail of all the schedules is comprehensive, Tnquiries
on matters of detail'may be addressed to the Foreign Tariffs Section
of the Department of Trade and Commerce, Ottawa.

The following are the principal concessions of importance
to Canada which have been given by the acceding countriess

DENMARK

The. Annecy negotiations represent the first direct commercial
negotiations between Canada and Denmark, although most-favoured-nation
treatment had been exchanged between the two countries for many years
under the terms of an ancient treaty between the United Kingdom and
Denmark dating from 1660, Trade between Canada and Denmark has not
reached large proportions because many of the items which Denmark experts
are also exported from Canada. The Danish tariff has been a low one and
many of the concessions obtained by Canada represent bindirngs of free

entry or bindings of existing low rates of duty.

It is not practicable to mateh Canadian statistics of exports
to Denmark exactly with the Danish tariff. The best available estirmate
indicates that the principal items in the Danish schedule of concessions
of importance to Canada accounted for $3,892,000 out of a total of
$4,328,000 of Canadian exports to Denmark during 1947. On the basis of
1948 exports, the scheduled items of principal importance to Canada
account for $2,200,000 out of total exports in the latter year valued
at $7,700,000. Canada's 1948 exports included large sums for barley
and ships, not scheduled in the present agreement but both free of duty
under the Danish tariff.

Under the Annecy agreement, bindings of free entry were secured
for Canadian exporters to the Danish market on fish liver oils, fodders,
clover and forage seed, synthetic rubber, asbestos, rye, wheat flowr,
mowing machines, unmanufactured metals, phosphate fertilizers and
paraffin,

A reduction of 50% from 1 kroner per kilo to ,5 kroner per
kilo on lobster, crayfish and shrimps and from .8 kroner per kilo to
+4 kroner per kilo on salmon, fresh or salted. Reductions of duty were
obtained on artificial silk stockings reduced from 11 kroner per kilo
to 10 kroner per kilo; and on canned lobster aml canned salmon reduced
from 1 kroner per kilo to .8 kroner per kilo,

Existing rates were bound on whisky and gin, the rates being
1.5 kroner where the alcohol is not more than 50% by volume and 3 kroner
per litre on other whisky and gin, Present rates were also bound on
apples and pears .05 kroner per kilo: automobile casings and tubes .8
kroner per kilo; felt hats at 20% but with minimum duties ranging from
«3 kroner to 1,5 kroner each; aircraft parts of aluminum at «3 kroner
per kilo (or if for international air traffic, free); leaf tobacco
2¢3 kroner per kilo; and aircraft 74% or when for use in international
air traffic freec,

At present official rates (September 25, 1949), the Danish
krone is valued. at 30,1592 canadian currency, and 1 krone per kilogrem is
equal to 7.22 cents per pound,

/DQUINICAN. ...




DQMINICAN REPUBLIC

The Annecy negotiations of 1949 provided far scheduled tariff
concessions on a much wider scale than the previous agreements, It is
estimated that items covered by concessions represented exparts from
Canada, valued at $1,352,000 out of a total of $1,914,000 in 1947 and at
$1,915,000 ocut of a total of $1,985,000 in 1948, The inclusion of
Newfoundland figures would increase these totals. '

Items of importance to Canada on which duty is reduced in-
clude; Glass lamp founts, pedestals, etc., from $11 per 100 kilograms
or if higher 30 per cent, to $9 per 100 kilograms or if higher 25 per
cent; lamps and parts and parts of lanterns, of iron or steel, from

10¢ per kilo or if higher 20 per cent to 7&¢ per kilo or if higher 15

per cent; hand lanterns, of iron or steel, from $1.80 per dozen, or

if higher, 20 per cent to $1,35 per dozen, or if higher, 15 per cent; wall
lanterns, of iron or steel, from $3,00 per dozen, or if higher, 20 per
cent to $2.25 per dozen,or if higher; 15 per cent; lamps and parts and
parts of lanterns, of copper or alloys, from 20¢ per kilo, or if higher,
25 per cent to 16¢ per kilo, or if higher, 20 per cent; incandescent
mantles, from $2,50 to $1.66 per 100 units; prepared oat cereals, from

5¢ to 3¢ per kilo; unsweetened biscuits, from 15¢ to 10¢ per kilo'

and preserved fruit from 15¢ to 12¢ per kilo. The duty on fountain

pens is reduced by 50 per cent.

Duties have been reduced by one-half on a number of important
aluminum it<ms, namely, bars, sheets and wire from 50¢ to 25¢ per kilo,
and powder, leaves, liquid or paste, from 60¢ to 30¢ per kilo. The
rate on aluminum pigs and ingots has been bound at $10 per 100 kilos,
on aluninum roofing sheets, at 1¢ per kilo, tubing and accessories at
10 per cent ad valorem, and on aluminum barbed wire at 5¢ per kilo.

The rates on copper wire, bare and insulated, have been reduced - the
former from 20¢ to 15¢ per kilo and the latter from 15¢ to 12¢ per kilo.

Among fish products, the rates on herring, rackerel and other
fish in brine, have been reduced from 2¢ to 13¢ per kilo, while the
existing rates on dried and salted fish; including cod, and on smoked
fish have been bound at 23¢ per kilo.

Other items on which duty reductions were obtained include:
iron fencing wire; iron kitchen utensils; sugar cane harvesting machines;
radio and television apparatus; and whisky., The rate on rubber tires
for passenger vehicles and bicycles has been changed from $30 per 100
kilos to 25 per cent ad valorem, and on tires for trucks from $20 per
100 kilos to 15 per cent ad valorem,

Continued free entry is guaranteed for printing paper;
natural and artificial fertilizers; sewing machines and parts; live
animals and birds of all kinds; wheat; and horticultural seeds, the
latter item including also seed potatoes,

Existing rates have been bound on malt; Portland cement;
pharmaceutical products; soaps and washing preparations; paints and
varnishes; calcium carbide; writing paper; cotton fabrics; typewriters;
automobile parts; electricity meters; electric dynamos, generatars and
transformersy and rubber transmissicn belts.

Under an existing trade agreement with the Dominicen Republic
whioch came into effect on larch 15, 1940, the two countries had already
provided for the unconditional exchange of most-favowred-nation treat-
ment in tariff matters. In addition, the Dominican Republic had agreed
to rcmove certain internal revenue taxes from imported dried salted
hake, pollock and cusk, and some other fish, and to admit Canadian seed
potatoes and wheat free of customs duty end internal revenue tax.

ﬂ‘veQundl&ndo eoe
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Newfoundland had also concluded an agreement with the Dominican Republic
providing for exchange of most-favoured-nation treatment and the ramoval
of the internal revenue tax in the Dominican Republic on dried codfish.

Dominican tariff rates are expressed in United States dollars,
the specific rates being expressed in terms of United States dollars per
kilogram of 2.204 1lbs.

FINLAND

While the trade of Canada with Finland has never been large,
Finland has given tariff concessions on items responsible for more than
three-quarters of the trade., The approximate value of Canadian exports
of these items was $1,740,000 as compared with total exports of
$2,280,000 during 1948,

The Finnish duty on apples, fresh, in the Canadian season,
was reduced from 13.5 marks per kilo to 20% and apples, dried, from
54 marks per kilo to 15%. Seeds of red clover will enter free, as com-
pared with the previous rate of 13.5 marks per kilo. Apple extract was
reduced from 126 marks per kilo to 8 marks per kilo. Reductions in
duty were also obtained on whisky; leather for mochine belting; rubber
tires end tubes; rubber transmission and conveyor belts; iron and steel
bars; aluminum powder; certain machinery and apparatus; and ploughs.
Bindings were made of existing rates on apple pulp, preserved; sole
leather; aluminum bars and wire; and automobile parts. Free entry was
bound for celluloid; viscose; synthetic plastics; synthetic resins;
and unworked aluminum,

"Prior to the war Canada and Finland exchanged most-favoured-~
nation treatment in accordance with the terns of a Treaty of Commerce
and Navigation concluded between the United Kingdom end Finlend in 123,
This agreement became inoperative during the war but the two countries -
agreed by an cxchange of notcs in November 138 to extend most-favoured-
nation treatment to one another pending the negotiation of a trade
agrecment,

The rates of duty in the Firnish schedule arc cxpressed in
narks per unit of quantity or in ad valorem terms. The Finnish mark is
officially quoted as equivalent to $.0048 Canadian, end 1 mark per
kilogram therefore equals 0,217¢ vner 1lb.

GREECE

Arong the commodities listed in the Greek schedule, conces-
sions on the following items are of chief interest to Canada:

vheat and wheat flour; canned sardines; dried or salted cod-
fish; plywood; pulp for paper-making; newsprint paper; rubber belting;
rubber tires and inner tubes; agricultural and metal working nachinery;
chemical fertilizers; medicinal cod liver oil; raw nickel and aluminum;
aluminum sheets; spectacles and mountings; canned meat; solidified
milk; and wooden boards for packing cases.

Greece and Canada exchanged most-favoured-nation treatment
under the terns of a modus vivendi which became cffective in August,
1947. Prior to that time, imports from Caneda wcre subject upon irporta-
tion into Greece to the Greek maximun tariff, except irports of wheat
and flour which benefited by the minirun rates of duty under special
decrees issucd from time to time. The modus vivendi conclided in 1947
did not deal with individual tariff rates. The Annecy confecrence thus
represcnts the first time vhen detailed tariff concessions have been
negotiated between Greece and Canada.

/’I’he rcthodeees
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The method of calculating Greek customs duties is complicated,
and further details are available from the Foreign Tariffs Section of
the Department of Trade and Commerce. MNost of the rates in the Greek
tariff are specific and are expressed in terms of metallic drachmas per .
unit of quantity. Duties, however, are payable in paper drachras.

Owing to severe and repeated currency depreciations, the rates of con-
version for duty purposes from metallic to paper drachmas, which is
performed according to an elaborate formula, have changed from time to
time. Conversion is performed by the use of a system established
before World War II involving the use of coefficients which differ
among the various commodities., These coefficients were bound at Annecy.
An additional coefficient, variable from time to time but applicable to
all commodities alike, compensates for the further depreciation which
has occurred since the war.

The concessions granted by Greece to Canzdc consist in prin-
ciple of two things: first, the reduction or binding of 2 number of
rates expressed in metzallic drachmas; secondly, an undertaking that the
conversion of metallic to paper drachmas for duty purposes shall be
performed by an agreed method. This method ensures that any futurec
ad justments in specific duties during the life of the agreement will
not be more than proportionate to changes in the value of the paper
drachma,

In the case of wheat, for example, the statutory rate of
duty has been bound at 6 metallic drachmas per 100 kilograms of 220
pounds. At the rate of conversion which was in use during the Annecy
negotiations, this was cquivalent to 49 cents a bushel (Canadizn funds).
On the basis of wheat a2t $1.55 per bushel Fort Williem, this was
equivalent to 32% ad valorcm. Using the exchange coefficient agreed
at Annecy, and before the devaluations of September 1949, the 6 drachma
rate would have resulted in a duty of 41 cents per bushel, representing
about 20% on values then current. Any adjustment consequent upon
the Scptember devaluations should not result in any increase above the
lest rmentioned ad valorem rate. As Greece is far from self-supporting
in cereal foodstuffs, it is to be expected that it will always constitute
a narket for wheat within the limits of its domestic food requirements
and purchasing power,

The following list shows rcductions in specific rates on a
number of items of interest to Canada. The rates are expressed in
metallic drachmas, and the figures in brackets show the coefficients
which have been bound for each article as indicated above, Conversion
from metallic to paper drachmas is to be made by the agreed method at
rates which may vary from time to time but will be limited according
to the value of the paper drachma,

Food products derived from mecat, n.c.s., from 30 to 25 per 100 K.G. (40)
Herring, from 6 to 4 per 100 K.G.‘(ll)

Lobster, shrimp, tuna, and thc like, canned, from 20 to 15 per 100 K.G. (36)
Sardines and sirmilar fish, canned, from 20 to 12 per 100 K.G. (36)
Wwheat flour, from 10.7 to 9 per 100 K.G. {20)

Whisky, gin, from 140 to 70 per 100 K.G. (40)

Cocoa in powder cte., from 250 to 100 per 100 K.G. (40)

commen wooden boards for packing cascsy; 10 to 7.5 per 100 K.G. (15)

Plywood of comnmon wood, from 48 per cubic metre to 40 per cubic metre (30)

J/AsbestoSees.
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Asbestos, from 30 to 8 per 100 K.G. (36}
Bars or plates of iron or steel, from 2 to 1 per 100 K.G. (22)

Agricultural machinery and parts, for cultivating or harvesting, from
5 drachmas per 100 K.G. to 3%.

Nickel and its alloys, in lumps or ingots, from 50 to 20 per 100 K.G. {(20)
Aluminum, in lumps, pigs, plates, from 15 to 10 per 100 K.G. (20)
Aluminum sheets, from 25 to 20 per 100 K.G. (20)

Calcium carbide, from 14 to 10 per 100 K.G. (20)

cod liver oil, medicinal, from 30 to 10 per 100 K.G. (15)

Pulp, mechanical or chemical, for paper-making, from 1.50 to 1 per 100 K.G.(36)

Rubber belting; (a) pure rubber, from 40 to 30 per 100 K.G.; (b) rubber
mixed with other materials from 50 to 40 per 100 K.G. (36)

Rubber tires for automobiles, from 30-to 16 per 100 K.G. (40)
Inner tubes for automobiles, from 140 to 33 per.lOO K.G. (40)
Milk, skimmed or not, in solid form, bound at 20 per 100 K.G. (15)
Codfish, dried or salted, bound at 4 per 100 K.G. (11)

vheat, bound at 6 per 100 K.G. (15)

Sawn wood, n.e,.s.(oak, chestnut, poplar, elm, ssh, mapie, plane, cyrus,
cedar, lime, willow), bcmd 2t 12 per rcubic nitre., (30)

Railway sleepers, bound at 1,50 per cubic metre (15)
Chemical fertilizers - superphosphates, bound at 2 per 100 K.G. (20)
Ccommon newsprint paper, bound duty free.

HAITI

Exports from Canada to Haiti in 1948 amounted to $1,393,000.
It is not possible to indicate precisely the amount of this trade covercd
by the Haitlan tariff concessions because the Canadlan trade statistics
cannot be identified exactly with the Haitian tariff classification. It
is estimated, however, th-* -~~m~-ec~i~ng by Haiti cover Canadian trade
valued at approxim-ti._y one-half milii.. 20VVar3 in 1948,

Trade relations betwsen Haiti and Canada have been covered by
the terms of a trade agreement between the two countries signed on April
23, 1937, which provided for the exchange of most-favenrzl-nation treatment.

Items of importance to Canada on which reductions in the Haitian
tariff were obtained at Annecy include a wide varicty of products.

Free entry has bcen guaranteed for text books; agricultural
implements and machines; live enimals for breeding; and seced potatoes, In
connection with seed potatoes, an important change was thc extension of
the tariff classification to include whole potatoes. The tariff iten
previously applied only to seed potatoes cut in pieces.

/Of intereste...
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Of interest to Canadian fisheries are reductions in the duty on
kippered herrings from .60 gourde per kilo, or if higher, 20 per cent to .
«50 gourde per kilo, or if higher, 15 per cent; on canne® salmon, .50 gourde
per kilo to .40 gourde per kilo; and on sardines and imitations, from
+75 gourde per kilo, or if higher, 20 per cent to .50 gourde per kilo, or if
higher, 15 per cent,

Included among .the other items on which reductions in duty were
obtained are hand-operated sewing machines, fresh apples and pears,
incandescent lamp mantles, felt hats, cheese including cheddar, processed
milk, patent medicines, iron pipes and fittings, sail cloth, motor cars up
to $1,500 and motor car parts.

Other reductions include patent medicines, reduced from 1 gourde
per kilo or not less than 20 per cent, to 0.58 gourde per kilo or not less
than 11,5 per cent; crude gypsum, for which free entry is provided in the
Annecy agreement compared with a tariff of .05 gourde per kilo at present;
gypsum, calcined, reduced by 50 per cent, from ,06 gourde per kilo or if
higher 20 per cent, to .03 gourde per kilo or if higher 10 per cent; lamps
and lanterns, reduced from 1.75 gourdes per kilo or if higher 30 per cent,
to 1,20 gourdes per kilo or if higher 20 per cent; cod liver oil, reduced
from .30 gourde per kilo to .15 gourde per kilo; soap powder and detergent
preparations, reduced from .30 gourde per kilo or if higher 20 per cent to
«20 gourde per kilo or if higher 15 per cent; commercial advertisements
printed on paper, reduced from .50 gourde per kilo to .40 per kilo; sewing
machines with pedals, reduced from .75 gourde per kilo or if higher 20 -
per cent, to ,655 gourde per kilo or if higher 8,8 per cent., Similar re-
ductions in rate were obtained for parts of sewing machines. Wireless
receiving sets were reduced from 30 per cent to 13.1 per cent.

Bindings of existing rates were obtained on copper wire, plain
and covercd; aluminum articles; extracts and essences; dried and salted
codfish, and canned meats; prepared oat cereals; artifieial silk fabries.

In addition to the duties quoted above, surtaxes of 20 per cent of
the duty and of 3 per cent ad valorem continue, with some exceptions, to
be levied on imports into Haiti,

Haitian tariff rates arc frequently expressed in terms of
gourdes per unit of quantity. The gourde equals 22 cents Canadian, and
1 gourde per kilo equals 10 cents Canadian per pound.

"ITALY

The principal concessions of importancc to Canada cover items
cxported to Italy from Canada in 1948 valued at approximately $18,500,000
out of total exports to Italy from Canada in the same year valued at
$32,378,000.

concessions of interest to Canada incluic a reduction in the
duty on wheat from 50% to 30%. A similar reduction applies to rye. For
both wheat and rye Italy has also undertaken that in accardance with
Article II, paragraph 4, of the General Agrecment on Tariffs and Trade,
the re-sale price of wheat or rye imported by the Italian Government or
any of its agents shall not exceed by mare than 15% the landed cost, duty
paid, of rye or wheat imported during the previous crop year., Account is
taken of the cost of transport, and normal commercial expenses including-a
reasonable profit. The undertaking does not require the Italian Govern-
ment to reduce the price of imported wheat or rye in eny year by mare
than 20% below the prices in the previous crop year.

/Other..u
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Other important reducticns in the Italian tariff include :
agricultural nmachines for working, prcparing and drcining the s0il§ and
manure spreaders from 35% to 185; harvesting machines with binder attach-
nents reduced from 405 to 20%; potato diggers 355 to 18); herrings, re-
duced from 10% to 5%; codfish and stockfish, dricd, reduccd from 15% to
8%; canncd salnon rcduced fron 30% to 25%; canned lobstors reduccd from
30% to 10%; kippered horrings, canncd, including kipper snacis and
naclkerel, reduccd from 35% to 25%., The duty on Tresh apples is bound at
10% for the period July 1 to March 15 in cach ycar and is reduced to &%
Tor the rcmeinder of the year, The duty on ocatncal and oat flour, which
have found a good postward markct inItaly, has becn reduced Trom 355 to
25%. Tolystyrene rcduced from 30% to 25%; sawn lumbor from 15% to 10%;
asbestos cords reduced from 25% to 18%; asbostos tircads reduced from
25% to 20%,

Other items on which reductions in duty or tindings of cxisting
ratcs were sccured include seed barle;, linseed, fish liver 0il, canned
meats, whisky, paper pulp, nickel and zinc, while duty frcc cantry was

" bound for hybrid sccd corn for a quota of 50 million guintals per year,

pedigreed cattle, sced potatocs, rags and wastec, and asbestos, crudc.

The tariff systen actually in forcc inTkaly is bascd tpon a
custons tariff put into offecet in 1921. The duties arc spceific and
originally had to bc paid cither in gold or in logal tendor, In the
latter case an additioncl sun was collected, the anount being cstatlished
by thc Treasury on tie basis of the average pricc of gold =nd the ratus

of cxchange., In 1931, however, the dutics providcd for in the tariff in
gold lire was substitutcd for dutics exprosced in lezal tender and fronm
that timo (i.0. March i, 1931), the dutics shown in the tari®f wore tho
legal currcency duticse

Considcring the devaluaticn that the Italian lira suffered since
before the war, the incidence of the Italicn dutics in 2d valorcn terms
had decroascd by the carly part of 1949 to en averagc of zbout 1%, 1t
was recognized at lancey thet Itely was cntitlcd to undertake o ro-
veluction of the duties provided for by the Italian customs toriff before
the negotiations wero undertakens

Tho ncgotiations took as their starting point & ncw drzft tariff
put forward by thc Italian government on the basis of the League of
Nations nomenclaurc vhiich had already becn follcwed by Francc and ceveral
other countries. Du:tics arc on en ad valorem basis, Inscfar as poessible,
the Italien government indicatcd that they h»d tricd to naintain the
incidence of the preovar ratcs; and they hed chosen the yeor 1934 as the
basis of compaorison as it sccmed to be the cnly one which coculd be con-
sidercd a more or less normal ycar in the prewar pericd.s The Italiezn
draft tariff was acceptcd as a basis of negotiations by thc Contracting
l1artics at fnnecy subjcct to ony considerations which nisht be raised in
tho bilateral negotiations.

IroVious cormmercial rclationships between Cancda and Italy haad
been rcgulated by e Convention of Commcrec dated Jenuery 4, 1923, vhich
provided fcr the cxchango of most-favourcd-netion treatment in tariff
notiers, This conveution was tcrmincted by the war, but thce exchange of
rnost~favourcd-netion troatnent was re-cstablished cnd confirmed after the
wAr by an excnonge of notes in ipril 1948.

L1I=RLL

The Jinecy discussions reopresented the first trade nezctiations
te be conducted betwren Canada and the Republic of Liboria. Tradc betvicen
thc two countrics hins beocn sroil and limitca to a relatively fow items,
The Liberian schcdulc, hewever, conteins a number of concessions of zctual
cr potenticl interest to Cauadici oxportorse

/Substonticleeees
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Substantial reducticrs were obtained on Tish, dried or smokcd,

roduced from 4¢ 1b. to B¢ lb,, and cemned fish of nli kinds from 6¢ 1b.

to 4£ 1b, Lzgs, oxcept in shell, were reduced from 509 to 20%e Laomps
and lonterns, excopt clectric, were reduccd Tron 30% to 20%.

ilywood was roduced from 30% to 15%; agricultursl inplenments,
10% to free; insecticides, fungicidcs and sinilar prerarations were re-
duced from 30% to frceo; fertilizoers reduccd from 20% to Trce; toilet pre-
parations rcduccd from 40% to 30%; and hen, bacon, sauscges, pig's feot
end other canned meat produets were rcduced fron 5¢ 1be. to 4 1b,

The reveaue duty of 51.00 pcr 100 1bs. on whoot flour wzs bound,
On rubber tires the rete was bound at 20% and on cnancl pots zad pans at
30%; on radio rcceivers and parts the ratc was bound ot 257,

NIC.R.GUA

Commercial rel=tions bebween Canada and Nicerugua hove been
governcd since Deecnmber 1946 by a trade agreanent which providcs for the
cxchange of most-favourcd-nation treatnent,

~lthough trade betiwroen Nica cgut and Cenaodn hos net been of
nojor importance to citicr country, 2 vanvass of tho licorcguen schcdule
indicates itcms of importance to Can-.da which would zccount for o mininun
of £430,000 out of & total cxport in 1948 of {3700,000,

The Ficaraguan schedule agreed at fnncey includcs a number of
itaus of zctucl or potcntizl importaice to Concdicn cxportcrs, Reductions
in duty cpply to ncitsprint, which will beeone Zubizblc at $3¢25 por 160
k¥ilos, 2 rcduction fron $,34 per 100 kilose Trce catry is gusr.nteed fer
road naking macikincry; dymenos cond gencrators; and azriculiural nachincry
and parts. The cxisting ratc was bound on wacab flour ot $24£875 per
100 kilos. Other itens on vhich the dutics werc roduccl or beound at
low ratcs incliude copper wire, caleiun earbide, sodiun cycnide, petent
nodicincs, phormaccutical procucts, rayon fabrics, scwing roehines, melt
and proccssed nilk, paints and varnishes, nylon cnd rajon hosicry, batterics,
radio rccoivers, typcwritcrs, autoncbiles and trucits, whicky cnd fourtein
DCNS,

Spceific rates in the Nicaraguan tarifs arc c¢xpresscd in golad
iy O o
cordobas per unit of quantity, znd 1 gold cordoba is cquzl to &1 U,S.

ST EDEE

-y

Cenada and Swcden bavs avehnanged ncat-faveourcd-notion trecatnent
for many ycars unl.or ti..s of & Convention of Commeres and Havisation
between the United Kingdom on the onc hand end Sweden =i Iforway on the
othcr, concluded on larch 18, 1826« Thec present agwccnent represcnts tho
results of the Tirst dircet ncpgotistion by Canadx witli Svedene Tho
Swicdish tariff is sencrally speaking not @« hish cne. Ratcs arc usuclly
sct forth in specific terms in xroncr per 100 kilegrams, The kronz is
officially quostcd at 20,2123 Canadian, and at that roic 1 krens per kilo-
gran is cquivalont to 9.35 ceats a pourd,

The Swedish Government wishod to reserve thc right to translate
some of the opeeific rates into od valoren tcrms ot o future tinec, znd
for that rcason a nunber of t..¢c concessicens ncootizted at -auoiccy, although
txprosscd in specific terms, arc accorpanicd by ad veloren alternutives,

/ReCUCtionSeesss




(4

- 12 -

Reductions in duby werc securcd on tomato purée rcduced from
50 kroncr per 100 kilograms to 25 kroncrs per 100 kilograms during the
period May 1 to November 30 in cach year; vitamin concentrates reduced
from 15% to free; and sauccs reduccd from 60 to 50 kroner per 100
kilograms,. .

Frec cntry has becn bound on salted salmon, sauscge casings,
dried apples, clover end lfalfa sced, lubricating oils, hidcs, sking of
sheep and cattle, synthctic rubber, manufacturcs of asbestos other than
cnginc packings and brake bands, umrrought cciper gnd copper alloys, and
crude lecad, aluminun, nickel, cobzlt and cadmiuns

Itcns on whick the cxisting dutics werc bound include con-
centrated soup and cenncd lobster and aalmon, hcots and kot shapes of
Tclt, trensmission belts of rubber, tircs, certein rubber foctwear,
asbestos cnginc packings ocnd brake bands, clcetric motors weighing not
nore than 25 kilograms cach, and ploughs, harrcws, harvesting machines,
and horse rakes.

URIGUAY

Trade rclations between Cenndn and Uruguay have been governed
by 2 trade agreconent signed ca dugust 12, 1975, which provides for an
cxchange of nmost-favournd-~-Lion treatnient. The inrncy negotictions,
howcver, rcprecsent the first time that the two countrics hove nesotiated
for schcduled tariff concessions. .lthough therc zrc fow items in which
cither country is the other country's principal supplicr, it was found
possiblec to rcach on agrecment covering z substantial volume of trade,.
Total exports fron Canade to Uruguay were valucd ot $4,200,000 in 1948,
The leading itoms in the Uruguayon schodule of importance to Cancda cover
anproxinately $1,600,000 of this tradc.

Thie tariff of Uruszuoy 1s made vp of 2 unicue and complex conm-
bination of customs duties and several kinds of supplementary charges,
partly on an ad valoren basis, and partly on a specific basis. The ad
valorem components of the duties are calculated on standard official
valuations or "aforos® listed in the tariff. These official vuluations
are in general considerably below current market prices. The concessions
extended by Uruguay at .nmncey comprise not oaly reductions or bindings of
existing rates, but also an undertaking not to incr-~se the "aforos" on
any item during the period of the agrecnente.

In the following swrrary, effective rates have been calculated
on the basis of conbincd imposts in peses per unit of quantity. TFor
cxample, thc duty plus all surtaxns ar ealcinm carbide Las bcen bound at
6145%, and since tho official valuation is 7.80 pcsos per 100 kilograms,
thc opcrative ratc of duty is 4,€0 pcsos per 1C0 kilogi=ms. In a focw cascs
thicro is no official valuation and thic ad valorem ratc is levied on the
Coi.f. valuo,

The peso is officielly cuotcd at 72441 ceats Canadien (controllcd),
and 61,80 ccnts (uncontrollcd). Onc peso per hundred kilograns is there-
foro cquivalent to ,E29 ccnts a pound (controlled) or 281 cents a pound
(uncontrolled),

Reductions in duty were cxhor”:? b Uruguay at Jnncey on pedigrecd
cattlec, rcduccd frem 65 %o 0a75%; appics rcduc.. “uring the scason October 1
to Fcbruery 15 from 8,20 pesos-per 100 kge 10 6424 puoc~ per 100 kXgo; card-
boards, rcduczd from 11,49 pcsos rcr 100 kge to 9,63 petos |, o= 100 koo
zine, rollcd or dravm, slabs and lcaves, reduvead frax 9,59 pesos per 100
kge to 5.20 peceos per 100 kg,; harvosters, Zion 54,60 pesos cach to froe.

JothicTesee
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Other items on which the duties were reduced or bound include malt,
calcium carbide, rubber tires, wood-pulp, wrapping paper, copper ingots,
cream separators, refrigerators, sawing machineg, other machinery includ-
ing washing machines, platform type trailers, and other non-autonotive
vchicles,

Free cntry was bound for agricultural tractors, - Free entry
was also bound for seed potatocs, u commodity of which Cancda has exported
a substantial amount, when imported by an official soveramecnt agency. all
sced potatocs imported into Uruguay for scveral yecars post arc shovn as
coming within this catcgory.

CORCLSSICHS CF IMPORTI/NCE TO C.IuiD.. EITZNDED
BY 1HE PIGSENT CCNTR.CTING P.RII.S.

The countries which ncgotiatcd at Goneva, rcferred to as the
Prcsent Contracting Parties, did not conduct further ncgotiations among
themesclves at Janmcey cxecpt in onc or two cases -icre the Geneva discus-
sions had not bcen catircly completecd. In conformity, however, with the
rultilatcral character of the General Jzreement on Tariffs and Trade, any
conccssions cxtended by the present Ceatracting Partics to any of the
acccding countrics arc gencralizced and will apply accoraingly to all
partics to thc General igrceacnt on Tariffs and Trade viien they arc brought
into cffect. Canadian cxportcrs will accordingly stand to btecncfit by
conccssions which appcar in thc schcdules of thc present Contracting Partics
in consequence of their ncgotiations at Annceye The Unitcd Statcs schedulc
of .nnecy conccssions, for cxamplc, corntains upwards of 300 itcms, a numbcr
of which arc of intcrcst to Canada. The principal ncw conccssions accordcd
by proscnt coatracting partics include the following:

UNITLED ST..TES

The Unitcd States duty on hollow bars and hollow drill stecl
velued from 12 to 16 ccnts per pound, on which e reduction from 4: to
3 /8 cents per pound was obtaincd at Geneva, will ne be further rcduccd wo
2 1/8 conts per pound, the cffcetive date (as indicatcd clscwherc) to be on
or after January 1, 1950, dcpending in this instance on when Sweden puts
its conccssions into effect.s On round iron or stecl wirec valucd aboveo
6 ccnts per pound, the maximum reduction in duty from 20 to 10 per cent
is being given. Similarly thc moxinum reduction of 50 per ccnt is being
1ade on flat wirc of various widths. On fourdrinicr wircs and cylindcr
wircs for papcmmaking machincs, the éduty is to pe recduccd from 75 to 50
.pcr cente On forgings of iron or stecl tho duty is to be reduccéd ficn
25 por ccnt to 125 per cent, znd on metal ball or rollecr bearings from
an old ratc of 8 cents per pound and 35 per cent to o now ratc of 4 ccnts
pcr pound and 174 pcr cent. The duty on mechincs for meking pulp or
paper is reduccd from 20 per cent to 15 per cent, TFerochrome containing
less than 3 per cent carbon, formcrly dutiablc at 25 per ceat, will cnter
at 123 per ccnt,

On vall board not laninated or otherwise proccsscd the duty is
rcduced from 10 per cent to 5 per cent, an? on poperboard and pulpboard
not proccsscd, from 10 pcr ceat to 75 per cente The duty on sulphate
vrapping paper is reduccd from 20 per cent to 10 per cent, on sulphito
wrapping papor from 25 per ceat to 20 per ccat, and on other wrapping
papcr (cxcept strawbourd) from 25 por cent to 12 per ccate Cn misccllan-
cous nanufacturcs of paper the duty is' reduccd rrom 35 per ceat to 173
pcr cent,

/On birchesseee




(¢

- 14 -

On birch plywood the duty is reduced from 25 per ceat to 20 per
cent, and on alder plywood from 50 to 25 per cent. Therc is, howcver, nc
reduction on. plywood made from Douglas fir, vhich was not negotiated by
any of the acceding countries, and still bsars a ratc of 40 per cent,

The duty on unspecified manufactures of wood, which was reduced from
33-1/3 per cont to 25 pcr cent at Gencva, is further rcduccd from 16-2/3
per cent,

On meat cxtracts the duty is reduced from 7% cents to 3. conts
pcr pound. On butter there is a rcduction from 14 cents to 7 centis per
pound, limited however to a quota of 10,000,000 pounds irported from
4pril to October. On miscellancous checso, (includins Canadian Oka), the
duty is reduced from 7 ccnts with a minimun of 35 per cent to 5 cents per
pound with a minimum of 25 por cont. . reducticn in the duty on cheddar
chcesc was previously conccded as a result of the Goneva negotiations,
and there is no further change in the ratee

Tho duty on raw cattlo hides is reduc.d from 5 por cent to 4
per cent,. On footwcar with fitric uppers and solcs othor than lcuther or
rubber the duty is reduced fram 35 per cent to 175 per conte The duty on
nanufacturcs of leather was reduced from 25 per cont to 175 per cent at
Geneve, and is now further rcducced to lzé-por ccnte Tho duty on finished
articlos (other than sponges) of cellulosc conpounds (not including
ccllulose acctate) is recduccd from 60 to 30 per cante On hevn or mane~
facturod granitc, the duty is reduccd from 30 to 20 per cernt, and on hevm
or manufacturcd limestonc from Z0 to 25 per conte

BENEIUX

The Benclux concessions includc a binding of thc ratc of 6 per
ccnt on plywood of birch,

CZECBOSLOV. XTA

Czcchoslovakic has c¢xtendcd rcductions of duty on sccd barley
and osts, apples for the pericd tugust 1 to October 31, and on canned
sardines, herring and dricd milk,

CHILE

Itens on which concessions were granted by Chilc include bind-
ings of oxisting retcs or reductions on aluminum foil, prcssurc lanmps
and lanterns, olcetric motors, tclcphonc end telesraph apparatus, elcetric
notors, and parts of vchiclese

TRANCT,

Francc has made a nunber of concessions of octual or pctential
valuc to Ccnadian trade. The duty on common savm wood of conifcrs has beeon
rcduced fronm 145 to 7% when in thickmesscs of over 75 rnillinctres, and from
205 to 7% when in lesser thiclmesses. On Tencers or plrwcod pancls,
vhethor whnolly of cormon wood or coatcd with fine wood, thc duty is being
roduced from £5% to 20%. Sccd barlcy and secd oats arc reduccd (within
linits of a quota te be £ixcd annuzlly) fron 50% to 1%5; natural honcy,
from 0% to 30%; horses Tor slzughtcring fron 45% to 15)5; horsc ncat, from
50% to 15%; rrease proof paper, from 25% to 20%, On popor in o continuous
forn, other then iraft or strow, forned .f a single laycr of pulp, contain-
ing noro then 60% of mochanical pulp and weighing less than 320 gramnmes pcr
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square meter, the duty is beirg reduced from 30% to-25%, and on paper
formed of two or morc laycrs, with the intorior of Kraft paper, thcere is

a rcduction from 35% to 25%. Corrugated paper and cardoocrd is being
reduccd from 30% to 25%. The duty on box and crcte shooks is bound at 15%.

FRENCH EMPIRE

In the French overscas department of Buadcloupe, ricat cattle,
previously dutiable at 10%, are to be duty frec. The duty on table
potatoes importcd in the period from July 1 to the end of February ic being
rcduced from 30% to 255, In Fronchk Guiana thc auty on coniferous wood
has becen bound at 10%, Martinicuc has .reduccd thce duty on table potatocs
inmported from July 1 to the end of February fron %0% to 25%. Rcducticns
or bindings of cxisting rates are accorded by French Fguatorial ifrica
on papcr and its manufacturcs, ond on pressure typc cocking stoves, while
in French VWest Jifrica conccssions arc also niado on pressure type cocking
stoves and for Kraft and similar papero. In Tunisia the duty on sawm
conifcrous wood has bcen bound at 5% and or plancd, tongucd and (or)
grooved soft wood at 10%,

NORNALY

Conccssions by Norway include = reducticn in the duty on relt
hate from 1.2 kroncr cach to 8 krenc cach (1 kronc cquals $04154
Canadian es of Scptember 28, 1949). There have becen rcéuctions in the
retcs on clectric motors from 20 per cent to 10 per cent, clrcul saw
blades from 20 per cent to 10 per cent, and gangsow bl adcs nn 20 pcr
cent to 10 per cent, ond bindings of frec cotry on linsced, iron ond
steecl plates forged or rollcd, and manufacturcs of asbestes. In the
Norwcgian schedulo, frec cntry of wheat, which was bound at Geneve, is
bcund egain in the Znncey schodule, There is also a ncw urdertaliing by
thc Noricgion Govermnmcnt to the cffcect that protection accorded to domestic
grown Norwcgian wheat through thc oporation of cny statc monopoly shall
not excccd 25 per coent of the avercge landed cost of imported whezt during
tho prcvious quartcre, This underteking, however, docs not rcquire that
the domcstic sc™ling prico of wheat in Norway shall tc rcduccd in wny six
nonths*' pcricd by morc than 15 per cent ¢ 3% kroner per 100 kilogrems,
Under the agrocment with Norway concluded two years egc at Geneva, the
provision rclating to opcrations cf the state grain monopoly hes stipulated
only that the Norwegian domestic pricc of wheat should not cxecced by more
than 30 per cent the avcrase price paid for inmportcd wheat cele.f. Norwiegion
ports during the threo ycars ecndcd December 31, 1950,

MODIFIC..TIONS IN PREFERENTL..L 1L.RGINS

Prcferpnees as well as rates of duty werc subjcet to nesotiation
at Jnnecy, as they were at Geneva two years earlier,

The rules governing the ncgotictions sct forth the principles to
be followed with respect to preferenmces bricfly as follows: No niw pre-
fercnces were to bo introduccd, no cxisting prefcrences were to be inercased,
end when reductions wierc negotiated only im MlF.H. rates, such rcductions
should opcratc autonatically, to rcducc or to climinatc thc margin of pro-
ferenco with reospeet to the item under consideration, Vhere reductions
wore ncgotiated in the preferential rate, tho M.T.HN. ratc was auto-
matically to bec reduccd to the same extent. iherc it was egreed that re-
ductions should bo negotiated simnultancously in both L.F.l. and prefercantial
ratos, tho rcduction in cach was to be that agrecd to by the pertics to the

ogotiction.
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Margins of prefcrence werce ncgetiable in nwuch the sanc manner
as tariff rates and could be reduced, eliminated, or naintaincd. Rcduc-
tions oxr climinations or margins of prefercnce were subjeccet to agrecment
by the partics intcrested in the maintenance of the preference, who wero
cntitled to ask for compcnsaticn.

It will be secen that Canada was doubly involved in ncgotiations
concerning prefercnccs: Tirst by the demands of Toreign countries upon
other Commonwealth arcas, for the elimination or rcduction of prefercuces
cnjoyed by Canada, and secondly by the demends of foreign countries for the

-climination or narrowing of prefcrences grantcd in tihe Canadian tariff for

the benefit of other Commonwealth countrics, lodifications in prefercnccs
enjoyed by Canada in other Cormonwealth areas were not cxtcnsive. The
principal ones are summarized in the paragraphs immediately following:

UNITED KINGDOM

The United Kingdom tariff on aluminum, unwrcught, in blocks,
billets, ingots, slabs, notch bars, wire bars, sticxks, and granulcs,
was Tormerly 10% on imports ?rom non-Commonwealth countries, while imports
from Commonwecalth countries were adnmittcd frec., Undcr the .Lnnccy agree-
nent, aluminum will becomc frec of duty from all sources, Thoe United
¥ingdom tariff on ccrtoin types of softwood imported from non-British
countries has also been rcduced to riake it consistent with rates nego-
tiated on the principal types at Gencva wwo years cgo. Imports of all
types of lumber from Canzda, however, continue duty frcce :

By way of furthor cxplanation, it may be reeczlicd that, beforo
the Geneva ncgotiations, some varicties of softwood lunber (including
sawn, hewn or in the round), when imported into the Urnited Kingdom from
non~-Commecnwealth sourccs, used to be subjicet to 2 rate of 16 shillings per
standard while others werc subject to ad vazlcrem ratcs, is o result of
the Geneva negotiations, the items subject to specific ratcs were rcduced
from 16 shillings to 8 shillings per standard, Tiiis reduction was mado
in rcturn for a rcduction madc by the Unitecd Statcs, Imports from Cormon-
wealth countrios continucd freo of duty. By the Geneva agrocment slso,
the ad valorem ratcs were reduced, in the main by 2%, narrcowing the
preforcnce to that extent, The Geneva negotiations, hewever, did not
cover softwood timber, savm or hewn, less than 11 inches in width zand of
a value of less than R16,12s, per standard.

This class of timber continued dutiable at 10% ad valorenm.
This latter ratc is now to be converted, under the Jamecy negotiations, to
8 shillings per standard, conforming with the rates 2lrcady cstablished
for tho principal softwood timber items during the Gencva ncgzotiations.
The general effect of the Jnncey changes, therefore, is to make all wood
and timber of coniferous species (other than boxboards, railway slecpers
and slecper blocks) in the round or herm or square savm, but not further
prepared or manufactured, dutiable at 8 shillings per standard when
imported from nost-favoi cd-natisns, though remaining frce of duty if of
Ccrmonwealth origin,

There is also 2 smell rcduction in the nost-favourcd-nation duty
fron 10% to 74%, in thc Unite Kingdom tariff covering softwood wcather-
boards and othor softwood boards (cxccpt boxtoards) lcss than 2 inches in
thickness and 4 inches or noro in width, planed, but not further manu-
factured than tongucd, groovcd, cte, Thesc products also continuc duty
freco from Cemnoawoaltl: couwutrics,

The duty on doors of wcod imported from non-Cormonwealth coun-
trics is being recduced from 204 to 155, subjecct as, previously, to a
ninimun duty of lsa6de ner doore Free cntry continues to be extended to
imports from Cormonwealth countricsa
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On softwood boxboards, dove-tailed, mortised or tenoncd at the
ends, imported in sets, which remain frece of duty from Conmonwealth coun-
trics, thc most-Tavourcd-nations rate is being rcduced to 15%, compared
with 20% before the inneey ncgotiations,

The duty on prefabricatcd houso sections, wholly or mainly of
wood, is rcduccd fram 20% to 15% whcn importcd from non-Commonwealth
countries, Commonwcalth countrics continue to cnjoy free entrye.

There is a 5% roduction in the duty to forcign countrics on zome
iron and stecl bars and rods valucd between E35 and B70 per ton. The
duty on spccified types of scamless pipcs and tubes has beon adjusted
downward so as to permit of a maxirum annual quota of 5,000 tons from all
sourccs to be admitted at o ratc not cxececding 15% ad valorume This
involves a slight recduction in the rate presently applicablc to inports
Tron non~Cormonwcalth countrics. Imports within this quota from Common-
weclth countrics remain free of duty. On imports in cxcess of the guota,
the ratc to non-Commonwcalth countrics is not to czeccd E10 per ton or
25%, whichover is the greaters On such imports tihe rate to Commonwozlth
countrics may be modificd in ordcr to avoid incercasing the oxisting
margin of prcfcronce, '

The duty on ground fcldspar, when importcd from non-Cormonwealth
countrics, was reduccd from 10% to 5%, freo cntry continuing for imports
from Commenwcalth countrics,

Tho duty on cod liver oil imported in casks or drums is rcduced
from 1ls.4d. per gellong to ls, Imports from countrics catitlcd to prcfer-
cential trcatment will continuc froc of duty.,

The duty on taximecters has been reduced from 33-1/3% tc 20%.
On this itcon the prefecrontial ra*c has been reduced fron 22~2/9; to
13-1/3%%. Ailthough thcrc is seme narrowing of the margin of prcference,
the reduction in duty may bec of intcrcst to Canacdien Procduccrs,

LUSTRALLA

In Australia the mergin of preference extended to Canada on garden
and ficld spraying machines is being rcduced from 223% to 20%. The actual
ratc of cduty on imports from preferentisl sources is 5% 30 thzot the duty
on imports from non-prefcrential sources, although not spcecified in the
schedule, will probably become 25% instead of the present 2735, In other
cascs therc cre ninor rcductions in the margin of prefcronce cuc to the
clinination of a nunber of prinmagoe dutics, which werc formerly 5% hisher
on imports from non-Commonwealth countrics then on inports fron Comnon-
wealth countrios, Itcms so affected include rollers and ball bearings,
wood-screws, incandoscont lamps of the pressurc type for liquid fuel,
acotylene lanterns for lighthouses, oil or spirit hoating lemps, printerst
type, st:iawpaper and strawboard other than corrugatcd valucd ot nore than
£21,5,0 per tone

IMET ZEALAND

In the Now Zcaland tariff tho rates on certain timber items
not included in the Genova negotiations worc brought into line with the
rates oxpressed in the Geneva schedule on Douglas fire This involved a
roduction in the margin of prefceronce from 2 shillings per 100 supecr-
Ticial fcet to 1 shilling per 100 superficizl feote Docrs of wood arc
rcduced fron 65% plus 5% of tho duty or 9s.6de cach plus 55 of the éuty,
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whichover is the higher, to 50% or 8s, cach, whichever is the higher, when
imported from non-preference countries, The rate of 35% or 6 shillings
cach, whichever is highcr, continues to apply to doors imported from Cancdae
The margin of prefercnce on prcfabricated houses inportecd into New

Zealand is reduced from 20% to 10%, the Annccy rate being 30%, when imported
from Canada, and 40%, when ipported from non-Commcnweelth countries.

SOUTH J.FRIC..

There arc no rcductions in thc margins of profercnec on itcms of
importanco to Canada in thc South ifrican toriffe It might be nentioned,
howcver, that the tariff on teilet paper has been reduccd from 15% to 7%,
and the 20% duty on sparc parts for machincry has been remeved. The
benefit of these changes applics equally to Canade end to other countries.

CONCISSIONS GR/NTED BY C.N..DA

The list of tariff concessions made by Canada at junecey contain
138 itcms or sub-itcms, Thesc concessions may be divided into five groups.
Tho following tablo lists thesc groups and shows the number of itcnms or
sub-itcams falling undcr cach group as woll as the approximatc valuc of
Cancda's imports from zll countrics under these headings during the
calendar yecar 1947:

Nunbcr of Inports fron
Itcms or 411 Ceountries
Sub-itcons . During 1947

(.zproximatc Valuc)

53 Items or sub-itcms bound
ct the same ratcs at which
they were bound or to which they
were reduccd at Geneva in 1947, $129,000,000

34 Items or sub-items on which
the rates were reduccéd bclow
the rcductions madc at Geneva
in 1947 , $15,000,000

24 Itans or sub-itens bound ot
rates which have been in
effect for o numbecr of years
end which were not ncgotiated

at Geneva in 1947 $30,000,000
17 Itans or sub-items reduccd,
which werc not negotiatcéd at
Geneva in 1947, $3,000,0C0
10 Itens or sub-items reduced;

vhich were bound at Genowa

in 1947 at the ratos then
. in cffcct, $2,000, 000
138 : $3£39,000, 000

Tho tariff conccssions rmade at jnnecy include 53 bindings of
itcems or sub-itcns without cny reductions bdbelow the rotes arrived at
during thc 1947 Geneva negotiationse The imports from cll countrics during
1947 under thcso itcaas or sub-itcms zmounted to over 189 nillion dollars
in valuce alrost 78 per cent of the valuc of our 1947 irmports of the
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products affectecd by the ..nncey negotiations are covered by thesc 53 items

~or sub-items. Thc principal products included in this group are: bees-

wax, buttcr, chcose, cocoa pastc, grecen coffce, cnilli pepper, pineapples,
bananas, raisins, currants, figs, lomous, nuts of all iiinds, palm kornels,
sugar, tobacco, brandy, liqueurs, sawm granite, fcrro-tungsten, glass
tableware, crcam separators, orc crushers, adding maciines, bzll beariungs
rollcr bearings, hinges, filcs, rasps, wool, oricntal ruzs, hidcs, skins,
fur skins, natural rubber latex arnd natural bristlcse

On 34 itens or sub—items thc most-favourcd-nation ratc was
further reduccd at fanecy. Thesc itcms or sub-itciis had bcen already
slightly reduced during thec ncgotiations a2t Genevae in 1947. The imports
fram all countrics under thesc itams or sub-itcms wicre valucd at leseg than
15 million dollars in 1947, Somec of the principal products on which the
most-favoured-natlon tariff was further reduccd ot Jancey arc: canncd
hams Irom 2za per cend to 20 per cent; patés dc foic gros from 10 per cent
to 7pp, animnal liver paste from 20 or 30 pcr ccnt to '7~ pcr cent; groen
coffec for the manufacturc of coffee cxtract from 2 cents to 1 cent per
pound; olive oil from 10 por cent to 7§ per cent; rough marble from 10
per cent to free; sawn marblc from 10 per cent to 5 per cent; marble
for the manufacture of tombstones from 10 per cent to free; elcctrical
resistance wire from 20, 12~ or 15 per cent to free; wool yaern importcd by
nanufacturcrs from 15 ror CCut plus 15 cents pcr pound to 12% per ccnt
plus 15 cents per pound; wocl yarn whon imported by other than manu-
facturers fron l7-pcr cent plus 20 cents per pound to 12--por cent plus
15 cents per pound sisal bags fron 25 per cent to 17. per cont hendbags
of sisal from 225 per cent to 175 per cent, silk whicn of a kind muuo in
Canada, for nec“tlcg, scarves and mufflers, from 30 pir cont plus 7 cents
pcr lincal yard to 15 per cent; web saws from 25 per coent to 2214 per cent;
collulosc SpOngcs. fron 25 per cent to 22% per cent; morine sponges from
15 per cent to 12% per cent; accordions fron 175 per ceat to 10 per cent;
and donmestic textiles (othor then linen) such as tablecloths, tray cloths,
napkins, dresser scarves, wash cloths, bath mats, pillow cases, quilts,
countcrpancs, shects and towels, from 25 per ceat to 22 per cent., The
most-favourcd-nation ratc on wool fabrics, over 8 ounccs and not over
9 ouncos per squarc yard, of 275 per cent plus 30 conls per pound was
riodificd by the inscrtion of a proviso vhich statcs that the sun of the
spccific and ad vzloran duties shall not be in cxeess of $1,C0 per pound.

Tho nost-favourcd-nction rate on 24 itcms or sub- itaus was beuud
at tho rates that existcd prior to 1947, These itenc or sub-itcms wero
not nogotiated at Genova in 1947, and the imports thcrcunder frem all
countrics during that yecor werce volucd at less than 00 rillicn dollars,.
Tho principal products covercd by this group of itcus or sub-itcns arcs
cannod beef, rennct, lard, coffce substitutes, sugzr bect sced, canncd
tonatoes, fruit rinog, tannic acid, paln and palm kexicl oil, rough granitc,
ornanental or dccorative narble for churchcs, iron cre, cr*ollto, sponge
ircn, untcmpercd shects for saws, axcs, cork blocks, hat braids, and
cormmoercial fishing tacklc,

Tho nost-favourcd nation tariff was rcduccd on 17 itums or sub-
itcms which woro not negotiated at Gencva in 1947, Tic imports under
theso itans or sub-itcans fron 2ll countrics curing that ycar werc valucd
ot less than 3 million dollars., The principal products covercd by thesc
roductions arc: roastcd coffcc.from © cents or 5 cente poer peund plus
10 per cent, to 4 ceats per pourd ground ckilli peprer from 3 cents per
pound plus 10 per cent to 7% per cent; cattlo food containing molasscs
from 20 pcr cent to 15 ver cent; vegetable paste Iron 32:: per cent to 238
per cent; fish precserved in cil from 30 per cent to 25 per cent; black-
strap mOlQSuCu from 13; cente per gellon to 1 cent per celleny nmonufocturcs
of marble and granitc from 35 per cent to 85 por cent; wincow siinde or
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blind rollers from 25 pcr cent to 22%-pcr cont; veneers of weod of any
kind up to fivec-sixteenths of an inch in thickness nroA 25 por cent to
20 per cont; feathers in their natural state from 1ij per cent to 10 per
cent; and hats, hoods and shapes of wool felt from 30 ner cent plus SO
conts per dozen to 275 per ceat plus 90 cents poer Cozone

The most-faveurcd-nation tariff on 10 items or sub-itcnms, which
wero bound at Geneva in 1947 ot the rates then in offcet, were roduced.
The imports from all countrics under thcsc itens or sub-itens during that
year were valucd at over 2 million dollars. Tho prlgc hel nroducts
covered by thesc rcductions are: rncat coxtroctis op 50 pcxr cont to 25
pcr cont; calabar beans fron 13 ccnts por pOJﬂu ‘rce; Tipc olives from
10 per cent to frce; fluorcscent powdcr for usc i e nenufocturc of
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fluoresccnt lights frow 20 per ccnt to 10 per cc;t' csance sccd oil fron
a2u rcr cent to 20 por ccnt; tamporcd sheets for scwis from 10 por cent to

r,ht; . nd

7{; pcr cent; tale or socpstonc from 20 per cent to 15 pe
ol cnt to froc.

veneers of roscwood, mahogany or Spenish ecdar from 10 po

B

¥hen reductions wero made in the mest-ifaveurcd-nztio: retes of
duty on items or sub-itcms which arc of intcrsst 4o $he Unitcd Hin nrdon
or other Cormonwealth countrics, o sinilar rcduction wms mzdc in the
British Prcfcreantial rate if that rato werc not alrenly froce The £6
itans or sub-itcns in this category wre shewm in the lest part of the
schedulc of the toriff conceossicns madc by Canacda ab .nneceye Cuncints
inports from the Urited Hinglonm ond other British Commomwcsltil arceas
under this grour during the ycar 1947 cnountod to less tiar 6 million
dollars in voluce, The prineipal products covercd by thesc rducticas arc:
wool yarns importcd by manufacturcrs from 10 por cent plus 5 cents per
pound to 7% per cent plus 5 ceats per pound; and on weol yaras imported
ty otker then nanufacturcrs rren 18 per cent plus Y cceuts ner pound to
7% por ccnt plus 5 cents ncr pound. In 1947 Can;é"'s “rcrt" fronm the

~

United Kinzdon under the formcer itbﬁ were valucd at over 23,500,000,
ca¢ under the latser iten imports from the United Eindon in 1947 wexd
valucd at cpproximately $1,142,000. Soric of tuc obl.er roduetisns mode in
the British Prcfc“crti"‘ 1ur1*f were: from 3 cents per pound or 3 cents
Per pound plus 73 per c01+ to 2 conts per pound on rowsted coffee; fron
3 cents per pound plus 7% per ceut to 5 per ccat can ground cliilli poppor;
fron 15 pcr ccut to 10 per cont on cattle foold centeining nolussces; fron
15 per cont to 7% por cent on vegctable pastc; from SO ner cent to 15 por
cent on fish prescrved in oil; frem 20 per cent to 17: por coent on cellu-
losc sponres; fran 30 per cent to 20 per ceat on maaufacturcs of narble
end 7r’xnito, from 10 per cent to 7" per cent on wieb sowsy from 15 per
cent to 124 per cont on window uhuLO rcllcrs; from 15 ,c* cent to 10 per
cent on vencers of wood of any kind up to five- sixtcent of wn inch in
Gicknecss, T'ren 2:, pcr ccnt plu» 45 ceats per dozen to ~0 ner cent plus
45 ccnts per dozen on hioods, hots and she apes o1 wool felt; Trem 15 per
ccnt to ¢ per cont con accordicns; Trom 12~ pcr ecens to 7. por cont on
Londbags of sis 2l; from 10 per cent to 75 per ceat on Tfooticrs in their
natural state; ond from 15 per cent to 10 pcr cent on wcle or quvstouo.
In the casc of damestic textilos wliich carricd tihc szue rate unacr th
British Prcferenticl wnd nost-fa vourcd-nation torifis, ncomely a5 rcr cent,
the reduction fron 25 per cent to 827 per ceat under tic “ouu- avcurcd-
notion teriff autonmatically epplics to irports unéer the @“1t1"h Frc-
ferential Terif?, During the year 19;7 our imports from the Uanited
-dnsdon of domestic textiles uuch as tablcelotiis, troy cloths, nepkings
Gresser scorves, wush clothis, tath nhtg, pillow cascs, guilts, countcr-
pares, shects ond towels, ncr“ “luvh at clmost 1 nillion collars,




