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;t WEEK'S EVENTS IN REVIEW 

GOVERNOR  GENERAL'S SUGGESTION:  In an ad-
dress to the Ottawa Cànadian Club on December 
18 His Excellency the Governor General, Right 
Hon. Vincent Màssey, suggested that a Canadian 
festival of music and arts be presented in the 
Capital of Canada. 

He said, in part: 
"1, along with many other Cànadians, have 

been increasingly impressed by the annual 
International Festival of Music and Arts held 
in Edinburgh. This undertaking, as you know, 
has been offered for the pleasure and profit 
of the people of that City and of their summer 
visitors. It has, I understand, 'been a success 
in every way. ' 

"Edinburgh and Ottawa have certain charac-
teristics in common. They are both northern 
capitals; they both have great natural beauty, 
and both stand rather apart from the main 
currents of trade and commerce. There are, of 
course, many differences. We cannot match 
Edinburgh's age or tradition; again Edinburgh 
is the centre of a small,  compact country and 
we are the capital of half a continent, with 
all the geographical problems which that 
involves. ' 

"It would naturally be foolish to attempt 
a close imitation of any other celebration; 
we must always do things in our own way, but 
it has occurred to me ihat itmight be suitable 
for this community, with its great ameuities, 
and with its contacts, national and inter-
national, at least to consider presenting to 
its visitors, if only.on one experimental 
occasion, a festival of the arts resembling 
the annual event which means so much to Edin- 

burgh and the great crowds of visitors who 
attent it. 	 • 

"Such an occasion, I would suggest, should • 
be international, but with a special emphasis 
on Cànadian cultural achievement, which is not 
as weld known as it ought to be -- to our-
selves or to those from abroad. It could do 
much to stimulate and encourage that active 
partidipation in music and drama and the other 
arts which are becoming increasingly charac:- 
terisdic of life in dàis City and in Canada 
as a whole. It would suggest to visitors from 
abroad that Canada is not just a dollar coun-
try. Such projects are in keeping with the 
times. 

"The festival movement has become a univer-
sal instrument of Twentieth Century culture. 
It serves to promote those activities which 
know  no • barrier of language or of history or 
of politics; activities which demonstrate that 
distinction between mere escapism and dis-
traction on the one hand, and genuine recrea-
tion on the other -- activities greatly needed 
in this difficult age...." 

* * * 

NATIONAL LIBRARIAN:  The Prime Minister, 
Mr. Louis S. St. Laurent, announced onEecember 
22 the appointment of a National Librarian, an 
Assistant National Librarian and a 14-member 
Adiisory Council. Dr. W. Kàye Lamb, DoMitidon 
Archivist, is - to become National Librarian on 
January 1. His assistant will be Et. Raymond 
Tanghe, librarian of the University of Mon-

' treal. . 
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POPULATION GAINS FOR MOST ORIGIN GROUPS 

CENSUS MULLYS/S:  All the leading origin 
or cultural groups in Canadas  population, 
except that of Asiatic origins, showed in-
creases in 1951 over 1941, the Bureau of Sta-
tistics reported December 10 in a 1951 census 
bulletin detailing final figures an population 
by origins and sex for provinces, counties and 
incorporated centres of 10,000 and over. 

Persons of British Isles and French origins 
still formed the largest segments of the Cana-
dian population in 1951, and the largest nu-
merical gains during the decade were in these 
groups. The population of British Isles ori-
gins (which includes English, Irish, Scottish, 
Welsh and Manx) rose by 993,781 or over 17 per 
cent from.5,715,904 to  6,709,685, and  that of 
French origin by 836,129 or 24 per cent from 
3,483,038 to 4,319,167. 

BRITISH ISLES 

However, persons of British Isles origins 
represented only 47.9 per cent of the total 
population in 1951 as against 49.7 per cent in 
1941, the decade witnessing a continuation of 
the steady decline in the proportion of those 
of British Isles oriens since 1901 when the. 
figure stood at 57 per cent. Persons of French 
origin represented 30.8 per cent of the total 
popplation in 1951 as compared with 30.3 per 
cent ten years earlier, and the proportion  was 
the highest since the 1901 figure of 30.7 per 
cent. 

During the decade the number of persons of 
other European origins rose by 509,796 or al-
most 25 per cent from 2,043,926 to 2,533,722, 
and in 1951 they represented 18.2 per cent of 
the total population as against 17..8 per cent 
in 1941. The percentage of the population of 
other European origins has steadily increased 
since 1901 when the proportion was only 8.5 
per cent. 

The population of Asiatic origins decreased 
by 1,237 or about two per cent in the ten 
years from 74,064 to 72,827, and they'repre-
sented 0.5 per cent of the 'total population in 
1951 as compared with 0.6 per cent in 1941. 

The Bureau lists 165,607 persons of native 
Indian and Eskimo origins as compared with 
125,521 in 1941, but points out that the fi-
gures are not strictly comparable since thé 
1941 figure does not include persons shown 
as half-breeds in that tensué. . : 

Percentage-wise, the largest gain in the 
ten-year period was in those of Italian ori-
gin, their number im:reasing by 39,620 or over 
35 per cent from 112,625 to 152,245. The popu-
lation of German origin rose by 155,313 or 
more than 33 per cent from 464,682 to 619,995; 
that of Polish origin by 52,360 or over 31 
per cent from 167,485 to 219,845; that of 
Ukrainian origin by 89,114 or more than 29 per 
cent from 305,929 to 395,043; and that of 
Netherlands origin by 51,404 or over 24 per 
cent from 212,863 to 264,267. There were 
smaller gains in the numbers of persons of 
other European origins. 

In 1951 there were more males than females 
of all except English and Estonian, of the 34 
origins listed by the Bureau. There were 1,- 
823,884 females of English origin as against 
1,806,460 males, while females of Estonian 
origin narrowly outnumbered males by 4,915 to 
4,903. Adding the sex figures for Irish,Scot-
tish and other British Isles origins to those 
of English origin gives a total of 3,356,811 
males of British Isles origins as against 
3,352,874 females. Of the population of French 
origin, males outnumbered females by 2 160,- 
658 to 2,158,509. 

JEWISH ORIGIN 

The proportion of each origin living in 
urban centres in 1951 was highest for those 
of Jewish origin at 98.7 per cent, followéd.  
by those of Italian origin (88.1 per cent), 
and those of. Chinese origin (87.5 per cent). 
The proportion of each origin living in rural 
Canada was highest for those of native Indian 
and Eskimo origins at 93.3 per cent, followed 
by those ofNetherlands origin (59.1 per cent), 
those of German origin (55.8 per cent), and 
those of.Scandinavian origin (53.3 per cent). 
The proportion was most nearly equal for those 
of Ukrainian origin with 50.3 per cent living 
in urban centres and 49.7 per cent in rural 
areas. 

The  proportions  ofall British Isles origins 
living in urban centres were above the na-
tional average of 61.6 per cent, with 66.7 
per cent of those of Engliah origin,  6,5.5 per  
cent of those of Scottish origin, 63 per cent 
of those of Irish origin, and 70 per cent of 
those of other British Isles origins..awf the 
population of French origin, nearly 60 per 
cent lived in urban centres and just over 40 
per cent in rural areas. 

* * * * .* 

Latest estimates indicate that this year's 
crops of peaches,: apricots, cherries, straw-
berries, raspberries and loganberries will be 
larger than the 1951 harvests; and that the 
crops of apples, pears, plums and prunes, and 
grapes will be smaller. 

Between 1929 and 1950 the average price per 
animal slaughtered in Canadas  slaughtering 
and meat packing industry rose 175 per cent 
for calves, over 161 per cent for beeves, over 
145 per cent for sheep and lambs, and 100 per 	» 
cent for hogs. 
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BILLION DOLLAR INDUSTRY:  Canada's pulp 
and paper industry had another record year 
in 1951 with new peaks in gross and net values 
of production, number of employees, and sa-
laries and wages paid, according to the annual 
industry report by the Dominion Bureau of 
Statistics. 

The gross value of production -- the sum of 
the values of pulp made for sale in Canada, 
pulp for export, and paper manufactured -- not 
only passed the billion-dollar mark for the 
first time but climbed sharply beyond to $1,- 
237,897,000. This was almost3Oper cent larger 
than the 1950 value of $954,138,000.  •The net 
value of production -- value added by manu-
facture.-- advanced about one-third to $679,- 
258,000 from $511,143,000. 

Production of paper and paper boards in 
1951 amounted to 7,225,000 tons valued at 
$824,030,000, compared with 6.,812,000 tons 
valued at $710,154,000 in 1950, representing 
increases of six per cent in tonnage and 16 
per cent in value. Output of newsprint in 1951 
was the highest ever recorded, reaching 5,- 
561,000 tons valuedat$564,361,000 as compared 
with 5,319;000 tons valued ai $506,968,000 
in 1950. The average value per tons increased 
from $95:31 to $101.48. 

Pulp production in 1951 rose about 10 per 
cent in volume to 9,315,000 tons from 4,473,- 
000, and the value climbed 45 per cent to 
$727„eg0,.000 from $502,584,000. Of the 1951 
total, 71 per cent or 6,588,000 tons valued 
at $314;049,000 was produced by combined pulp 
and paper mills for their own use in paper- ' 
making, equal to increases of six per cent in 
tonnage and 21 per cent in value over 1950. 
Over 24 per cent of the total pulP production 
was made for export with tonnage 22 per cent 
and value 74 per cent higher than in 1950. 

* * * * 

CENSUS FACTS:'Birthplace figures recently 
published by the Bureau of Statistics reveal 
that in 1951-85.3 per cent of the population 
was Canadian-born as compared with 81:5 per 
cent a decade earlier --the proportions of 
native born decreased steadily across the 
country from 99 per cent in Newfoundland to 
71 per cent in British Columbia—Percentages 
of Canadian-born were higher than the national 
average from Quebec east and lower from  Ont-
ario west--persons born in the United Kingdom 
formed the largest group of those born in 
other countries, but at 912,482 their numbers 
were five per cent fewer than a decade earlier 
--the population born in the United States 
numbered 282,010, almost ten per cent less 
than in 1941--persons born in European coun-
tries other than the United Kingdom numbered 
801.618, up 23 per cent in ten years--the 
numbers of persons born in the Netherlands, 
Russia, Poland, Germany, Greece, Italy, Yugo-
slavia and BeLgium ,were higher than in 1941, 
while the numbers of those born in Roumania, 
Austria, Sweden and Norway were lower. 

RECORD • AUTO 'REGISTRATIONS:  Motor_vehicile 
registrations in Canada  increased 10.5 per.. 
cent in 1951 to reach an all-time high total 
of 2,872,420 as 'compared with 2,600,511  in  
the preceding year': Ar the same time  the net 

. consumption of taxable gasoline increased al-
most 11 per cent to 1,540,000,000 gallons from 
1,390,000,000.- 

As a result of the increases in registra-
tions and gasoline sales, revenues of. pro-
vincial governments of Canada from these 
sources were boosted to $252,213,001 from 
$222,332,113 in the preceding year. Fees for 
registrations of motor vehicles, drivers, 
etc., advanced in total to $73,707,694 from 
$67,185,528, while gasoline taxes increased 
to $178,505,307 from $155,146,585. 

Registrations of passenger cars passed the 
' two million mark for the first time, rising 
10 per cent from 1,907,169 to 2,097,594 in the 
registration year. Commercial,vehicles in-
creased from 649,672 in 1950 to 731,637. in 
1951, while motor cycle registrations declined 
to 43,189,from 43,670. 

All sections" of Canada shared in the higher 
vehicle totals, with increases ranging from 
five per cent in the Tèrritories and eight 
per cent in British Columbia and Saskatchewan 
to over 22 per cent in Newfoundland. Per cap-
ita data shows that Alberta has 10 motor ve-
hicles for every 36 persons -- the highest 
ratio among the Provinces. Ontario leads in 
passenger cars with 10 for every 48 residents. 
Newfoundland has the greatest number of per-
sons per vehicle at 18, but the rapid ex-
tension of the Province's road.network has 
reduced the ratio from 26 persons in 1949. 

The average motor vehicle operated in Ca- , 
nada during the 1951 registration year cost 
almost $88 in terms of operating taxes and 
licences or some $3 more than in the 1950 
period. Lower gasoline tax rates in the five 
Provinces from  Ontario  westward helped bring 
the average in all five below the national 
average. 

* * * 

RECORD AUTO ENTRIES: 	Foreign vehicles 
entering Canada on traveller's vehicle permits 
in November reached a new high for the month 
at 88,048. This was 16 per cent greater than 
last year's November total of 76,040. Cumu-
lative entries for the first 11 months of this 
year advanced two per cent to 2,214,520 as 
against 2,165,517 a year earlier. 

* 	* * 

CRUDE PETROLEUM VP:  Canadian production 
of crude petroleum advanced 22 per cent in 
September, amounting to 5,944,288 barrels as 
compared with 4,882,591 in the  same month last 
year. The cumulative output for the  first nine 
months of 1952 was 43,679,762 barrels, 25 per 
cent above last year's corresponding total of 
34,811,570. 
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RCAF 1952:  As 1952 draws to a close, the 
RCAF, its operations extended from the Far 
East to the European Continent, looked back 
over a year crammed with activity and achieve-
ment. 

New operational squadrons made their ap-
pearance, new training stations were formed, 
and  new aircraft and equipment came into use. 
Personnel strength rose from 29,552 at the 
close of 1951 to an estimated 38,500 at the 
end of 1952. For the first time since 1945 
RCAF fighter planes were based on the Eùropean 
Continent.  

Most newsworthy Air Force operation  of ..the  
year was perhaps the buildup of the RCAF's 
overseas strength, highlighted by the flight 
of four Sabre jet squadrons across the At-
lantic. 

OVERSEAS BASE 

Late 1951 saw the formation of the RCAF's 
first post-war operational base overseas, the 
Fighter Wing at North Luffenham in England. 
One  Sabre squadron arrived there for duty be-
'fore the end of 1951. In early 1952 the second 
Sabre squadron arrived at North Luffenham, 
..having travelled by sea, as did the first one. 
The third and final squadron to arrive at 
North Luffenham flew its own Canadian-built 
Sabres, made by Canadair Ltd. at Montreal, 
across  the Atlantic in June; arriving at its 
new base without mishap .  This movement, termed 
_Operation Leapfrbg - One, marked the first 
-trans-Atlantic jet flight by RCAF aircraft. 

While the scream of Canadian-made jets was 
becoming commonplace at North Luffenham, work 
was seing on preparing and manning other RCAF 
overseas bases. The RCAF's Air Materiel Base 
at Langer, not far from  North  Luffenham, was 
'opened, and although not cnmpletely finished 
as 1952 ended: was 'in business, With majority 

• of its  personnel  established there. This base 
is responsible for supplying logistics support 
to the RCAF formations on the  Continent and in 
the U.K., and form's a vital part of the Air 
Force's overseas force. - 

At the same time work was going ahead pre-
paring'for the 12-squadron Air Division on the 
Continent-Air Division Headquarters was form-
ed at Paris and the  first  • f the four RCAF 
air bases  on  the  Cdntinent.was manned at 
Grostenquin, France, near Metz. 

* * * * 

Canadian air carriers had gross operating 
revenues of $7,545,739 in May -- a new high 
for the month. -- as against $6,231,110 in May 
laSt year. ix . the'Same «iime ciperaiini expenses 
increared from $5,425,167. to $7,015,534, re-
sulting in a drop in net oÉ.erating.revenues 
from $80:943 lastlear tt $530,205. 

ot the 1:553,089 unMarried sons and daugh-
ters living at home in Canada in 1951,• 739,815 
or 47.6 per cent were in the labour force. 

WHEAT, FLOUR EXPORTS:  Exports of wheat as. 
grain in October amounted to 27,100,000 bu-
shels, 2,600,000 greater than in September. 
Although slightly lower than  the  ettober_1951 
total of 27,600,000 bushels, they were almost 
double Cttober 1950 exports of 13,800,000 bu- 	' 
shels. The equivalent of an additional 6,300,- 	1 

000 buShels was exported in the form of wheat 
flour during Cttober this year as against 3, 
900,000 and 3,700,000 in the same-month in 
1951 and 1950, respectively.  Total  exports  • f 
wheat and wheat flour in terms of wheat during 
the month were 33,300,000 bushels. 

Combined exports of wheat'and wheat flour 
in terms of wheat during the August-October 
period of 1952-53 amounted to 94,800,000 bu-
shels, the highest firs t .  quarter shipments 
since 1945-46 when the total reached 117,100,- 
000 bishels-Exports of wheat  as  grain-during 
the first three months of the current crop 
year amounted to 80,200,000 bushels, an in-
crease of 22 per cent over the 65,900,000 bu-
shels in the comparable period in 1951-52. 

* * 

CANADA-U.S. FISHERIES TALKS:  Representatives 
of the Canadian and United.States Govern-
ments on Ekcember 19 completed in Washington • 
their preliminary discussions of a Great Lakes 
Fisheries Convention; 

Che of the chief problems of immediate 
concern to the Canadian and United States 
sections of the fishing industry of the Lakes 
is the parasitic lamprey which has recently 

.tost them upwards of $5,000,000 a year in lake 
trout alone. Most of the discussions concerned 
this and related problems. Each delegation 
offered proposals for the setting up of an 
international commission to deal with the 
lamprey and other problems of the fisheries 
of the Great Lakes. 

The conference will.resume.discussions in 
late January. 

* * * * 

RECORD- RETAIL SALES:  Sales of Canadian 
retail stores crossed the one-billion dollar 
mark for the first time in Cttober, reaching 
$1,006,385,000, 6.4 per cent above the Sept-
ember total of $946,024,000, and 12 per cent 
greater than last year's Ottober sales of 
$898,635,000.• With an unbroken series of gains 
from January to Cttober, cumulative sales for 
the first ten months of 1952 advanced 7.1 per 
cent to $9,142,789,000 as against $8,533,262,- 
000 a year earlier. • 

Sales were higher in all sections of Canada 
both in Ottober and in the ten months, Sask-
atchewan registering the largest gains of 18 
per cent and 14.2 per cent, respectively. 

* * * * 	- •• 

There were more females than  males of 20 
to 34 years of age and of 70 years of age and 
over in Canada in 1951, but more males than 
females of other age groups.• -1 

•••• 
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WEEK'S EVENTS IN REVIEW 

CANADA THIRD'IN'TRADE?  Canada's exports 
increased rapidly in the first half of 1952, 
according to.the review of foreign trade for 
the half-year released December 11 by the 
Dominion Bureau of Statistics. Their value was 
higher than in any corresponding post-war 
period and their volume 17 per cent above the 
same period of 1951. Although the value of 
imports was less than in the 1951 halfyear 
their volume also increased slightly. 

World prices moved steadily downward in the 
first half of 1952, those of Canadas imports 
falling more than those of exports. In part, 
this represented an adjustment from the in-
flation which followed the outbreak of the 
Korean War. The appreciation of the Canadian 
dollar also influenced the price declines. 

The greater part of the increase in exports 
in the half-year was in sales to overseas 
countries, while those to the United States 
remained stable at a high level.  In imports,  
purchases from the United States showed little 
change while those from overseas countries 
generally declined. The export balance on 
trade with overseas countries more than offset 
the import balance on trade with the United 
States. 

The value of Canada's trade in 1951 was 
exceeded only by that of the United States, 
the United Kingdom and France, and Canadas 

 trade per capita ($588) was greater than that 
of these countries, although less than that 
of Hong Kong ($813) and New Zealand ($662). 
Statistics for 1952 indicate that the value 
of Canada's exports and total trade may again 
exceed those of France. 

LEASE . O.F— LANDIee.S.:  The Atting-Sec-
retary of State.for External Affairs, Mr. W.E. 
Harris, tabled in the House of Commons on 
Dtcember 16 notes exchanged by the Acting 
Secretary of State for External Affairs and 
the  United States Ambassador on December 5. 

He said, "The notes constitute a lease to 
the United States of certain parcels of land 
within the Royal Canadian Air Force station at 
Goose Bay in the Province of Newfoundland. The 
lease, which is to enable the United States 
Air Force to replace wartime construction and 
to construct some additional facilities, in-
volves approximately 7,000 acres of land which 
is less than ten per cent of the area of the 
base. The field will continue to be under the 
over-all command of the R. C. A. F. 

"Goose Bay airport was built by Canada 
in 1942--before Newfoundland entered con-
federation--as a stepping-stone along the 
North Atlantic and Arctic airways. During 
the war thousands of aircraft put down there 
on ferry flights from the United States and 
Canada to  Europe.  Since the war Goose Bay has 
been used by the R.C.A.F. and theUhited States 
Air Force to support certain northern weather 
stations, and it has served also as a centre 
for seardhand rescue operations in the area. 

"In view of the increased international ten-
sion during the last three years, the R.C.A.F. 
and United States Air Force facilities at 
Goose Bay have been considerably expanded. 
The base is, inefféct, a joint defence instal-
lation, and is being used hy both Air Forces 
for the co-operative defence of North America. 
Its use by both countries is essential fôr 

1 	 (Continued on p. 6) 
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START - SEAWAY . IN'SPRING2  "Canada has given 
a decisive answer to  the  long-standing argu-
ment as to whether the St. Lawrence seaway 
and power project should be undertaken" and, 
e the pertinent question now is when can we 
start construction", the Minister of Ttans-
port, Mr:Lionel Chevrier, told members of the  
Ontario Traffic League in Hamilton on December 
11. The Minister added that he was ":.. more 
hopeful than ever that  the  way might be clear-
ed for a start next Spring." 

Mr. Chevrier referred briefly to earlier 
seaway negotiations with  the  United States, 
including a treaty signed in 1932 but rejected 
by the  U. S.  Senate and an agreement signed 
in 1941 but never ratified by Congress. "We 
now plan to build the seaway as an all-Cana-
dian project, with the basic power development 
in the international section of the  St. Law-
rence River undertaken by Ontario Hydro  and an  
entity to  be  named by the United States„nsaid 
the Minister, "and events are on the move." 

The Minister reminded his audience that  the  
Power Authority of the State of New York had 
an application before  the U.S. Federal Power 
Commission for a license to developrpower in 
the international section of the  St. Lawrence, 
and that hearings on the application opened in 
Washington on Tuesday of last week. "Canada 
is eupporting  the application of the New York 
Power Authority," Mr. Chevrier said, "because 
if granted a license they are in a position 
to act immediately along with the Ontario 
Hydro." While thus making it clear that.Ca-
nada hoped the license would be granted, he 
remarked dhat it would be inappropriate for 
him to speculate on the actual outcome of.a 
semi-judicial.hearing. 

9,000,000'HORSEPOWER 

The speaker dramatized  the  seaway as con-
sisting of five steps,which must be "levelled 
out" to permit-25-foot craft to ply from one 
end to the other: St. Mary's falls between 
Lake Superior and Lake Huron, the St.  Clair-
Detroit passage, Niagara Falls, the  rapids of 
the St. Lawrence River, and the drop.  from 
Montreal to  the sea. The same five steps of-
fered à total of about 9 million horsepower, 
only about one third of which was developed 
so far, he said. 

Mr. Chevrier pointed out that most of the  
seaway work is done at the fourth step, the 
St. Lawrence rapids. "Canada has provided a 
lock at  the  Sault,.the Welland Canal at Ni-
agara, a 14-foot canalsystem from Lake Ontario 
to Montreal, and a 35-foot channel from Mont-
real to the sea. The United States has pro-
vided locks at the Sault  and dredged channels 
there and in the St. Clair-Detroit passage. 
To complete the job it is necessary to break 
that 14-foot bottleneck in the St. Lawrence .  
River." 

The Minister touched on the benefits the 
combined seaway and power project would bring 
from coast to coast in Canada, including  

cheaper and more efficient movement of prai-
rie grain to market, stimulation to iron ore 
development in the  Labrador-Ungava district, 
and new power reserves for industrial growth 
in southern Ontario. He observed that ... 
"communities on the waterfront will not only 
benefit from the improved power position, ehey 
will have the advantage of access to new water 
routes offering low-cost transportation" and 
predicted in...particular that ... "eastern 
Ontario can look for a very considerable in-
dustrial expansion that probably will set the  
pace for the rest of the Province." 

e sse  

MANPOWER FOR DEFENCE:  The National Ad-
visory Council on Manpower wound up its two-
day meeting on December 11 with a closed  ses-
sion  at which it closely examined the manpoirer 
situation as it affected the defence pro-
gramme, and particularly the availability of 
skilled and highly-skilled manpower for the 
Armed Forces and defence production. 

Federal-provincial vocational training 
plans are already in existence totrain skilled 
workers. It was planned to broaden these 
schemes. 

The shortage of highly skilled technicians 
for some of the more complicated defence pro-
duction processes came in for lengthy exam-
ination. The Council learned that because of 
the great advances in weapon and machine de-
sign  since World War II, more and more tech-
nical skills were being demanded both by'de-
fence industry and the Armed Forces. 

It was reported that last year at this 
time, there were about 100,000 workers em-
ployed in the plants of prime contractors on 
defence production, and somewhat similar num-
ber were engaged by - subcontractors or sup-
pliers. During  the  past year, combined defence 
employment in these two groups had increased 
by roughly 50,000 or approximately 25 per 
cent. 

It was now expected, on the basis of the 
current programme that the overall manpower 
requirements would not reach their maximum 
level until late next year. It was likely 
that, by that time, an additional 20-25 thou-
sand 'workers would be involved, most of this 
increase taking place in the aircraft, wea-
Pons, ammunition'and electronics programmes. 

* 	* * 

ELECTRICAL APPARATUS'PEAR:  Gross factory 
value of. products manufactured by establish-
ments comprising ehe'electrical apparatus and 
supplies industry reached an all-time peak of 
$676,009,000 in 1951, up 16 per cent from the 
previous high of $580,578,000 in 1950. Coàt of 
materials used rose 22 per cent to $316,561,- 
000 from $260,306,000, salary and wage pay-
ments 25 per cent to $194,749,000 from  $155,-
334,000. and the net value of products 12  per  
cent to $353,603,000 from $315,136,000. 
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O 

U.S.:CATTLE'EWBAROOz -jhe  Minister of Agri-
Culture, Mr. J.G. Gardiner, made the following 
statement in the House of Commons on December 
12 an the lifting of the  United States embargo 
against Canadian livestock, meat and hay; 

"Most hon. members will have read in the 
press or heard on the radio yesterday's news 
report from Washington indicating the early 
liftinglof the embargo in so far as.hay from 
eastern Provinces is concerned. It . will be 
remeMbered that on November 28 a news report 
came from Washington which was interpreted to 
mean that the embargo against livestock, meat 
and other products affected, would be liftéd 
on March 1, 1953, The announcement said- "If 
present favourable conditions continue Canada 
will be declared free of foot-and-mouth di-
sease on March 1, 1953". 

"Since the statement did not actually say 
that the embargo would be lifted on March 1, 
and because we had maintained frequent contact 
with the United States authorities and had: 
reasonto expect . that the embargo against some 
products at least might be lifted at an earlier 
date than March 1, we refrained from making 
any public comment pending further discussion 
with the United States authorities. 

"Shortly afterward I arranged to meet Sec-
retary Brannan in Washington and actually: did 
meet him on December 5. I can  tell the House 
that the meeting was most favourable, that I . 

 was assured that the United States authorities 
regarded our measures  for' the  eradication of 
foot-and-moilth disease as beinewholly . ef-
fective, and further that they are anxious to 
see normal trade in livestock, meat and other 
products affected, resumedas soon as possible. 

"After my visit to Washington, the Acting. 
 Secretary of Agriculture published a notice in 

the Federal Register expressing the intention 
of the Department to lift the embargo against 
Canadian livestock and meat and stating that 
representations on the proposal would be re-. 
ceived from the public until January 16. 

"As I mentioned a moment ago, yesterday's 
news from Washington has been'taken by some to 
mean that  the embargo had actlially been lifted 
in so far as hay originating in eastern Cana- . 

 dian provinces was concerned. Aftording to 
information we have from Washington, that is 
not exactly the case. Yesterday. the Eépartment 
of Agriculture in Washington  posted a public 
notice to the effect.that hay for use as feed 
would be allowed to enter the United States 
from eastern Canada after the publication of 
the official noticein the federal Register. 
Mé understand that the official notice may be 
published within a matter of a few days. 

"While no assurance whatever can be given 
as to what, if any, further action the United 
States authorities may take to advance the 
date of the lifting of the embargo, I think 
the House will agree that the steps already 
taken by the United States Government are most 
welcome and support the view that further 
steps may be-taken before March 1. ' •  

'THE'R.C:N..IN 1952:  'The . year 1952 has 
séén the Royal Canadian Navy continue:its 
support of the.United Nations' cause in Korea, 
its integration within the framework of the 
North Atlantic Treaty Organization - and its 
steady growth in ships and men. • ' 

For the third  successive  year thè Christmas 
season finds three Canadian destroyers pa-
trolling Korean waters, blasting enemy'shore 
targets, guarding friendly islands and helping 
to screen'carriér forces. The destroyers on 
duty there at the Year's end ère HMÇLShips 
Athabaskan, Heide and Crusader. Per the Atha-
baskan, it will be her third Christmas in the 
Far East 

Four other Canadian . destroyers. saw.Korean 
service during the year, under the rotation 
plan which maintains a constant force of three 

, Canadian-ships in the Far East. These were the 
Iroquois, homeward bound to Halifax at the 
year's end the Neotka, back by way of Suez 
only a few days before:Christmas, and the 
Cayuga and the. Sioux,  completed their 
tours of duty earlier in the year. 

A . total of about 2,.900 officers and men of 
the Royal Canadian Navy have seen service in 
.the Kerean war and this figure.does not in-
clude those serving .there  for a second or 
•third time. 

Formation of the NKIO . naval command was 
completed early in the year with the appoint-
ment of Admiral.L.D, McCormick, USN, as Su-
preme Allied Commander,  Atlantic, and the sub-
sequent appointment of sub-area commanders, 
among them Rear-Admiral R.E.S. Bidwell, RCN, 
.elag Officer Atlantic Coast, who  became Com-
:mender, Canadian Atlantic Sub-Area. 

* * * * 

WORLD PLOWIWG  MATCH 'The first world plow-
ing match will be held in Canada next October, 
in conjunction"with'thé Ontario Plowmen's 
Association annual International plowing match 
at  Cobourg, the Association has announced. At 
least seven, and possibly ten, nations will 
send three- man.teams, consisting of a horse 
plowman; a tractor plowman and a coach. 

Décision to hold this . first world'match was 
taken this fall at an international conference 
at falkirke Scotland, followinethe second na-
tional British Plowing Asseciation match. 
A Canadian team competed at this match. 

Canada°s invitation as host country was 
extended by J.D.. Thomas of Toronto; honorary 
president of Ontario Conservation: Association 
and special delegate to the  conférence for the 
Ontario  Plowman's Association. 

'More than 200 plowmen, representing Canada, 
Sweden, Finland, Nerway, West Germany, Eire 
and Great Britain (England,  Wales and  Scot-
land), attended the conference., although only 
one delegate was.allowed to speak for each 
country. It is hoped that Belgium, France and 
the United States will join the organization 
in time:for the October match. ' 
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'SdALLER - HOUSEWOLDS.:'For'the . séventh suc-
cessive time in as many decades  the average 
household size in Canadas  nine older pro-
vinces declined between  1I41 and 1951 from 
4.25 persons to 4.07 persons, the Bureau of 
Statistics has reported. This broughttle total 
drop to 1.26 persons since the 1881.average 
size of 5.33 persons. 

'The decrease in the average number of per-
sons per household between 1941 and 1951 oc-
curred in each of the older provinces, while 
Newfoundland followed the same pattern between 
its 1945 Census and the Ninth Decennial Cen-
sus of Canada in 1951. 

In the decade the number of households in 
the nine older  provinces  increased by 24.per 
cent from 2,706,089 to 3,349,580, as compared 
with a rise of 30 per cent in the number of 
occupied dwellings and a gain of 19 per cent 
in population. 

AVERAGE OF FOUR 

, - There were  3,409,284  ordinary private type 
households (i.e., exéluding hotels, institu-
tions and camps) in all Canada in 1951, and 
these contained an average of four persons 
each. The average sizeofrural non-farm house-
holds was 3.8 persons; of urban households, 
3.9 persons; and of farm households, 4.5 per- 
sons 

Provincially, the average size of private 
type households ranged from five persons in 
Newfoundland to 3.3 persons in British  Co-
lumbia. In Prince Edward Island the average 
size was 4:3 persons; in Nova Scotia, 4.2 in 
New Brunswick, 4.4; in Ghebec, 4.6; inChtario, 
3.8; in Manitoba, 3.7; in Saskatchewan, 3.7; 
and in Alberta, 3.6. 

In' the four Western Provinces, as well as 
in Quebec, New Brunswick and Prince Edward 
Island, rural households showed a higher aver-
age size than urban households. In Newfound-
land and Nova Scotia, urban households were 
slightly larger than rural, whereas in Ontario 
'rural and urban households were the same aver-
age size of 3.8 persons. 

Cities in Newfoundland, the Maritimes and 
Quebec consistently showed higher average 
sizes than the rest of Canada, while centres 
in British Columbia consistently showed the 
lowest average sizes. 

* * * * 

RCAF 'ARCT1C'SANTA:  'This week the Royal 
Canadian Air Force will again play Santa Claus 
to  the  lonely weather detachments in Canada's 
Arctic, by dropping three thousand poialds of 
parcels and mail to the Department of Trans-
port's isolated weathermen. 

Christmas air drops this year will be made 
at such widely scattered spots as Notthingham 
Island, Resolution Island, Isaachen, Arctic 
Bay, Cape Hepes Advance, Mould Bay, Eureka and 
Alert. The most northerly station, Alert, is 

• over 2,500 miles north of Montreal, just under 
600 miles from the North Pole. 

LABOUR . INCONEMTPEAK:  Cisnadirtn - làbourr 
income continued to rise in September, reach-
ing an all-time high total of $952,000,000, as 
compared with $9,22,000,000 in the preceding 
month, and $848,000,000 in the  corresponding 
month last year. This boosted  the cumulative 
total for the first nine months of 1952 to 
$7,912,000,000 from $7,092,000,000 in the 
like period of 1951, or by 11.5 per cent. 

Labour income in manufacturing in September 
amounted to $314.,000,000 as compared with 
$284,000,000 in the corresponding month last 
year, bringing the cumulative total for the 
nine months ending September to $2,661,000,000 
as compared.with $2,416,000,000. September 
total for utilities, transportation, com-
munication, storage and trade was $232;000,000 
as compared  with $214,000,000, and for the 
nine. months, $1,996,000,000 compared with 
$1,806,000,000. 

For finance and services, including Govern-
ment, the September total was $196,000,000 as 
compared with $178,000,000,. and for the nine 
months, $1,721,000,000 compared with $1,541;- 
000,000. Labour income in construction for 
September was $87,000,000 compared with $74,- 
000,000, and for the nine months, $657,000,000 
compared with $528,000,000. 

September total for the primary industries 
-- agriculture, forestry, fishing, trapping 
and mining -- was $73,000,000 as compared with 
$70,000,000 a year.earlier, and for the jan-
uery-September period, $615,000,000 compared 
with $560,000,000. Supplementary labour income 
in September was $30,000;000 compared with 
$28,000,000, and in the  nine months, $262,- 
000,000 compered with $241,000,000. 

•* * * * 

NATIONALIMITY:qh.addressing the closing 
ceremonies of the Laval University's Cen-
tennial celebrations on December 8, the Sec-
retary of State for External Affairs, Mr. L.B. 
Pearson, said, in part: 

"We now recognize in.Canada, in a way and 
. to an extentnotconsidered possible in earlier 
days, ehat it is not only necessary to base 
our national existence and our national de-
velopment on two races, two cultures, two 
languages, .but that we are fortunate beyond 
others in this hemisphere in being.able to do 
so. Our country's growth is made solid and se-
cure because it is so deeply rooted in the 
great traditions of French Canada and our na-
tional unity is strengthened and given a rich-
er meaning by diversity. Ne Canadian who is 
proud.of his country can help but be grateful 
for the heritage  of New  France.which does so 
much to justify'that pride." 

* * * * 

Canada had 218 plants in the jewellery 
and silverware industry in 1I91 with a total 
factory value of production of $53;310,540, of 
which over 98.per cent was accounted for by 
the 199 plants in Ontario and Çhebec. 
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WAGE, SALARY'ANALYSIS:  Of the 5,286.153 
persons of 14.years of age and over in the 
Canadian labour force at the tide of the 1951 
Census, 4,085,151 or 77.3 per cent were in 
wage - or salary earning employment, the Bu-
reau of Statistics reported December 16. The 
total included 73 per cent of the 4;121,832 
males and 92.2 per cent of the 1,164,321  Le-. 
males in the labour force. 

Of the 3,011,322 male wage.or salaried 
workers, about 16 per cent earned less than 
$1,000 in wages or salaries in the 12 months 
prior to June 2, 1951, 27 per cent between 
$1,000 and $2,000,  37 percent between $2,000 
and $3,000, 11.5  percent  betweén $3,000 and 
$4,000, and  five per cent over $4,000. A little 
over three per cent failed to report earnings, 

There were wide variations in earnings in 
different types of occupations during the 
census year. About 62 per cent of the male 
wage - or salary-earners in agricultural oc-
cupatiohs, 52 per cent of thosé in fishing, 
hunting and trapping, and 40 per cent of those 
in logging occupations earned less than .$1,- 
000, the bulk of the remainder earning between 
$1,000 and $2,000. Of the 328,635 male la-
bourers in other than agricultuial, fishing, 
logging or mining occupations, 29 per cent 
earned less than $1,000 and about 40 per cent 
between $1,000 and $2,000. 

• $2;000 TO $3,000'GROUP 

The $2,000 to $3,000 . earnings group ac-
counted for about half of the male  wage or 
salary .-earners in clerical, manufacturing and 
mechanical, and mining occupations, and for 42 
per cent of those in construction, 40 per cent 
of those in transportation, and 35 per cent of 
those in commercial occupations. 

Ii the  $3,000 to $4,000 earnings group were 
nine per cent of male wage - or salary-earners 
in clerical, 14 per cent of those in manu-
facturing or mechanical, 18 per cent of those 
in mining, 11per cent of those in construction 
and transportation, 13 per cent of those in 
commercial, and about one-quarter of those in 
managerial and professional occupations. 

More than4Oper cent of those in managerial 
and over 25 per cent of those in professional 
occupations reported earnings in excess of 
$4,000, but the proportions of those in other 
occupations in this earnings group were much 
lower. A total of 164,228 reported earnings 
in excess of $4,000. 

Of the total number of male wage - or sal-,  
ary-earners, 2,033,295 or 67:5 per cent re-
ported that they worked 50 or moremeekscbring 
the census year. Those employèd between 40 
and 50 weeks numbered 267,088; between 30 and 
40 weeks, 213,144;'between 20 and 30 weeks, 
185,420; between 10 and 20 weeks, 94,848; and 
less than 10 weeks, 103,534. 

01 the 1,073,829 female wage or salaried 
workers, about 40 per cent earned less than 
$1,000 in wages or salaries in the 12 months 
prior to June 2, 1951, 44 per cent between  

$1,000 and $2,000, and 13 per cent over $2,- 
000. About four per cent 'did not report earn-
ings. 

Important differences in earnings were re-
corded for some of the occupation groups em-
ploying large numbers of women. Only about 
one-fifth of those in clerical and one-third 
of those in manufacturing and mechanical oc-
cupations earned less than $1,000, compared 
with almost one-half of those in commercial 
and over 70 per cent of those in service oc-
cupations. • 

* * * * 

INVENTORIES'DECLINE:  atimâted total va-
lue of inventories owned by mantifacturers'at 
the end of the third quarter of 1952 was 
$3;429,800,000. During the quarter, inven-
tories continued the gradual decline which 
began at the first of the year, the drop from 
June values being $36,000,000,'while the de-' 
cline from last December's post-war peak was 
$156,500,000, or 5.5 per cent. 

In index terms, the September inventories 
figure was 184.3 as compared with 185.4 at the 
end of August, 192.7 at the end of Dacember; 
and 188.3 for September, 1951. The decrease 
in September was general to almost all main 
industry groups, the consumers' non-durable' 
goods industries being the only group to show 
a noticeable increase. 

* * 	* 

GETAT'LAKES 'FISHERIES:  'The  Minis  ter of 
Fisheries, Mr. James Sinclair, announced on 
December 17 that a five-man Canadian dele-
gation of fisheries officials is going to 
Washington, D.C., this week to have prelimin-
ary discussions with the United States au-
thorities on a proposed international treaty 
for the commercial fisheries of the Great 
Lakes. 

The commercial fisheries of the Great Lakes 
provide a livelihood for several thousand 
fishermen both in Ontario and in the several 
American states bordering the lakes. The 
fisheries has never been put under any form 
of the controls or regulations which are ne-
cessary for carryingout conservation measures. 
Following the Washington talks the delegation 
will bring back some proposals for discussions 
with the federal and provincial governments 
and with the fishing industry. 

* * * * 

FARUPRICESrDOWN-:  Canadà's index number 
of farm prices of agricultural products drop-
ped in October to 243.5-- the lowest monthly 
standing since April, 1948. It'cômpares with 
250.7 for September and 301.4. for  October, 
1951. Lower prices for live stock and potatoes 
more than offset slight gains for dairy pro-
ducts, poultry and eggs to account for the de-
crease between September and Ottober this 
year. 
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FOREST PRODIXTION'RECORD:'Volume  and va-
lue of Canada's forest  production rose to 
all-time high levels in 1950. Final estimates 
by the Dominion Bureau of Statistics show a 
cut of 3,342,399,000 cubié feet of merchant-
able timber valued at $625,734,603 as compared 
with 3,140,137,000 cubic feet valued at $561,- 
412,062 in the preceding year. Preliminary 
estimates for 1951 indicate an increase in 
volume to 3,541,534,000 cubic feet. 

An estimated 1,338,589,000 cubic feet of 
merchantable timber, or 40 per cent of the 
total for 1950, were taken out of the woods 
in the form of logs and bolts, chiefly for the 
production of lumber; 1,094,245,000 cubic 
feet, or 32.7 per cent were taken out as pulp-
wood, and 808,309,000 cubic feet, or 24.2 per 
cent as fuelwood. The remaining 101,256,000 
cubic feet, or about three per cent consisted 
of other forest products in various forms, 
such as round mining timbers,poles and piling, 
hewn railway ties, fence posts and rails, wood 
for distillation, etc. 

Forest fires destroyed in 1950 the equiva-
lent of 159,857,000 cubic feet while insects 
and tree ,  diseases destroy annually about 500,- 
000,000 cubic feet of wood. The total drain 
on our forest resources in 1950 was, there-
fore, approximately 4,002,256,000 cubic feet. 

* * 

COMMONS RECESS UNTIL'IAN. 12:  The House 
of Commons on December 17 adopted "on di-
vision" - without a formal vote - the Address 
in reply to  the  Speech from  the  Throne, ending 
a month-long debate. Previously members voted 
114 to 47 against  the Progressive Conservative 
main amendment which would have had  the  House 
criticize the Government for "excessive and 
unjust taxation" and for "waste and extrava-
gance" as well as requesting consultation with 
the Provinces on health insurance. C.C.F. and 
Social Credit sub-amendments onnational health 
insurance and fiscal policy had already been 
rejected. The House recessed until January 12; 
thé Senate until February 3. 

* * * * 

AWARDS FOR VALOR:  The Minister of National 
Defence announced on December 19 that Her 
Majesty the QUeen has been pleased to approve 
awards to ten officers  and men of the Royal 
Canadian Navy for eheir . services in Cànadian 
destroyers in the Korean war theatre. 

• * * * 

. The average cost per animal slaughtered by 
Canada's slaughtering and meat packing in-
dustry rose by $121 for beeves between 1929 
and 1950 from $75 to $196. 

INDUSTRIES ACTIVE:  Employment, payrolls, 
and average weekly wages and salaries in Ca .- 
nada's principal industries rose to new high 
levels at the beginning of Ottober, according 
to the Bureau's monthly report. The employment 
index climbed to 192.0 from 190.6. a month 
earlier, and 186.5 a year ago, while the pay-
rolls index advanced to 449.9 from 442.7 at 
the beginning of September, and 410.0 at the 
same time a year ago. Weekly wages and sal-
aries increased to an average of $55.03 from 
$54.55 at September 1, and $51.59 at October 
1, 1951. 

Heightened industrial activity was recorded 
at  the  beginning of October in manufacturing, 
in which the trend of employment was upward in 
the durable andthenon-durable goods divisions 
as compared with September 1. 

* * * * 

FARM ECONOMIC. CLASSIFICATION:  Alberta had 
the largest proportion; among  the  ten pro-
vinces, of farms reporting sales of farm pro-
ducts in 1950 to a value of $10,000 and over 
and Ontario the second largest proportion, 
while Newfoundland had  the  greatest percentage 
of small-scale farms with sales reported of 
less than $250, and Nova Scotia and New Bruns-
wick  the  largest proportion (almost identical) 
of part-time. farms, according to a bulletin 
released by the Bureau of Statistics showing 
an economic classification of farms, as re-
ported in the 1951 Census, by province and 
division. 

* * "* 

NICKEL-COPPER INDUSTRn  Total gross value 
of the various primary products of Cànada's 
nickel-copper mining, smelting and refining 
industry rose by $60,276,737 or nearly 31 per 
cent in 1951 to $255,434,703 from $195,157,966 
in 1950, the Bureau of Statistics reported 
on December 10 in its annual report on the 
industry. 

* * * * 

(Continued from p. 1) 

LEASE OF LAND TO U.S. 

the  fulfilment of their responsibilities under 
the North Atlantic treaty. 

"The lease is for a period of 20 years, 
with the proviso that any United States re-
quest for an extension will be considered by 
Canada in the light of the common defence 
interests of  Canada and the United States. 

"When the lease has expired, all buildings 
on the  leased area will become the property 
of Canada, but removable improvements may 
be taken away by the United States Air Force." 
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WEEK'S EVENTS IN REVIEW 

MR. PEARSON ON WORLD AFFAIRSL  "Canadian 
policy is,directed solely toward bringing 
abOut in the United Nations  and ,in NA10, and 
in any other organization devoted to peace, 
à peace which will be more than the kind of 
peace we have today," said the '5acretary of 
State for External Affairs, Mr. L.B. Pearson, 
in addressing the House of Commons on Eecember 
8. "It is directed toward a peace which will 
mean  more  than merely the absence of fighting; 
and ito the bringing about" of.a 

absence, 
 that 

canultimately be based on something stronger 
ana more permanent than force." ' 
'Mr..Pearso6, President oftheChited Nations 

Aisembly, was making his first appearance in 
Pârliament this session and dealt mainly with 
the . work . ofthe United Nations and the pro-
gress «of the North  Atlantic Treaty Organi-
zation, leaving, he said, many subjects on 
which he had hoped to have touched, for a 
later address to Parliament. 

He reyiewed in detail the.work of the 
United Nations with what he said was the main 
challenge this session, Korea, and said the 
Inaian resolution, whiéh was carried 54 to 5, 
with . the Soviet delegation and-its four tom-
mullist satellites voting against, was an ef-
fort to reconcile two points of view on the 
prisoner of war question. Canada considered 
the,resolution to be "a resolution whiCh could  

work and Which, if-it did work, woulebring 
the fighting in Korea to an end;  so we'ih the 
Canadian Delegation gave it our support  front 
the beginning." He added: 

"I should like to pay a tribute tà the' 
honesty of purpose., the industry and thé.re-' 
fusel to give way to discouragement of the 
Indian authors of this resolution wile, at this 
time, and at the United Nations, took sre-
sponsibility which .1 think mm.must all;ap- . 

 plaud." - 
After mentioning the personal appeal which 

he, as President of the Aasembly, had sub-
mitted along with the resolution,- to the For-.. 
eign Minister'of . the.Communist COYernment at 
Peking and the Foreign Minister Of the.North 
Korean regime, that they accept these pro-. 
posals as a basis of an armistice and an  even-•  
tual peace, he added: . 	. 

"1' do notAhow,, -of'course,- ,ahat the  result, 
of thiStransaission and appeal.  will be: .  It 

 may mean an armistice, or .it May not. 'I Would -
not like to give odds On  'one  Side of the ques- . . 
tion; but whether the Communists accept this 
United Nations resolution or not, it surely 
has very great value to the United Nations and 
to us all even if it is turned down, because 
that resolution now becomes , the United Nations: 
,basis frowahich negotiations must now begin, 
if they are to be•resumed. And in the future • 

1 	 (Continued on P.3) 
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TRADE ACCORD WITH EGYPT:  The  Department 
of External Affairs announced on December 5 
that following a recent exchange of notes 
Çanada is extending most-favoured-nation tar-
iff treatment to Egypt on a reciprocal basis 
with effect from December 3, 1952. 
, This means that henceforth Egyptian pro-
ducts imported into Canada will not be subject 
to duties or charges higher than those levied 
on products of other countries receiving most-
favoured-nation treatment either bilaterally 
or through the General Agree,ent on Tariffs 
and Ikade. Likewise Canadian products going 
into Egypt will be treated  as  favourably as 
the products of other countries with which 
Egypt has similar agreements. 

Canada's exports to Egypt in 1951 amounted 
to $2,465,518.00 and included, among the more 
important'iteMs, soups, sutomobiles, wheat 
and paper board. Canadian imports from Egypt 
included such items as rice and raw cotton. 
- The new arrangement will not affect any 
advantages accorded by Canada exclusively to 
other countries of the Commonwealth or to Ire-
land. Neither will ié affect dpecial privi-
leges accorded by Egypt to adjoining countries 
Ond to members of theArab League. 

* * * * 

NORTH ATLANTIC COUNCIL:  There will be a 
Ministerial Meeting of the North Atlantic 
Céuncil in Paris commencing on December 15. 
Canada will be represented by the Minister of 
National Defence, Mr. Brooke Claxton, and the 
iselinisterOfFinance, Mk. D.C. Abbott. The chief 
advisers to thé delegation will be Mr. L.D. 
Wilgress, Uhder-Secretary of State for Exter-
nal Affairs, Mr. A.D.P. Heeney, Canadian Per-
manent Representative on the North Atlantic 
Cbuncil, Lieutenant General Foulkes, Chairman 
of the Chiefs of Staff Cemmittee, Mt. J.J. 
'Deutsch, Director oftheIntérnational Eéonomic 
Relations Division of the Department of Fi  
hence. 

* * * * 

FAMILY ALLOWANCES:  Children born outside 
Canada become eligible for family allowances 
after one year's residence in this country, 
federal welfare officials •  said on December 5. 
The statement was-prompted by. reports from 
regional family allowances offices that some 
Confusion.exists among parents who have re-
cently.come to Canada concerning when their 
childreh.become eligible to receive family 
allowances. 

• 
• 

Dr. George V. Haythorne", Director of 
the Eéonomics and Research Branch of the Fe-
eteral Department Of Labour, has been elected 
Chairman of'an International Labour Ckgani-
Zation meeting in Geneva on productivity. 

HR. CLAXTON'S ITINERARY: The Minister of 
National Defence, Mr. Brooke Claxton, left 
Ottawa by RCAF aircraft last week-end to at-
tend the 10th meeting of the North Atlantic 
Treaty Organization Céuncil of Ministers in 
Paris, Lt.-Gen. Charles Féylkes, Chairman .of 
the Chiefs of Staff, will depart later to at 
tend the seventh meeting of NATO's Military 
Committee. 

Prior to the NATO meeting, Mr. Claxton 
will visit RCAF fighter squadrons at North 
Luffenham, England, and the RCAF Air Materiel 
Base at Langar, England. The Minister will fly 
from the United  Kingdom to Bonn where he will 
confer with Hen. Thomas C. Davis, Q.C., Cana-
dian Ambassador to Germany,  •efore visiting 
the 27th Canadian Infantry Brigade at Hanover. 
On DeCembér 13 Mr. Claxton will attend the 
official opening ceremonyofNe. 2 RCAF Fighter 
Wing at Gkostenquin, France. 

* * * * 

BUSINESS FAILURES:  Commercial failures 
in the first.nine months of this year con-
tinued their post-war climb, registrations 
under the provisions of the Bankruptcy and 
Winding Up-Aets rising to 1,169 as compared 
with 1,030 in the similar period of 1951. 
Estimated liabilities for the nine months were 
$22,015,000, an increase of 16 per cent. The 
average liability per failure was $18,832,eom-
pared with $18,401. 

* * * 
PETRUJECIM RECEIPTS:  Overall receipts of 
crude petroleum by Canadian refineries rose 
nine per cent in August, amounting  to 14,111,- 
434 barrels as comparedyith 12,985,595 in the 
same month last year. Ckude oil received from 
domestic  sources  increased to 6,294,033 bar-
rels from 5,627,821, and the imports were up 
to 7,817,401 barrels from 7,357,776. 

•* * * * 

RESIDENT OFFICER AT VIENNA:  The Depart-
ment of External Affairs announced on December 
5 the posting of Mr. A.J. Andrew, at present 
First Secretary in the Canadian Embassy at 
Bonn, Germany, to be resident officer at 
Vienna. The Canadian Minister to Switzer-
land, Mr. Victor Doré who is also Canadian 
Minister to Austria, will  continue  to visit 
Vienna periodically.  In  his absence, Mr. An-
drew  will  act as Chargé d'Affaires a.i. 

* * * 

HANOVER TROOP SHUFFLE:  The biggest shuf-
fle of the current soldier rotation plan took 
place on November 29 and 30 when over 1,650 
soldiers arriVed or departed the 27th Canadian 
Infantry Brigade in Hanover. Special troop 
trains were involved as 733 married officers 
and men departed  for Canada and 923 arrived 
to take their places in Europe. The process 
ofqoading and unloading 'troops was accom-
plished in four hours. gli 
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(Continued from P.1) 

MR. PEARSON ON WORLD AFFAIRS 

that may turn out to be a very important and 
very useful development because, of course, 
this resolution, having been accepted by the 
United States Government, now becomes oper-
ative in respect of the unified command in 
Korea. And I suggest, Mr. Speaker, that what-
ever may happen to this resolution in Peking 
and Pyongyang, it has been a very worth-while 
initiative to have taken, and a very valuable 
result has been achieved, since this initia-
tive was taken by a great Asian country and 
supported enthusiastically by every other 
Asian, Arab and African state.... 

"While we may be discouraged about our 
lack of immediate progress.in ending this cam-
paign, with its great drain on resources and 
men of the United Nations,  and  particularly 
on those of the United States, and those from 
the Korean forces, which are bearing the brunt 
of the struggle and bearing it steadily and 
courageously, apart from that difficulty, we 
must not forget that we have gained also by 
intervention in Korea, because we have stopped 
aggression there, and the lesson of that ac-
tion is not lost on those who would begin 
aggression elsewhere. I suggest, Mr. Speaker, 
that it is not only the course of honour, it 
is  the course of ultimate safety not to weaken 
in this United Nations' oFeration which we 
have taken in Korea, while always emphasizing, 
taking advantage of every opportunity to em-
phasize, that we are ready for an honourable 
political solution with the Chinese communist 
Gbvernment. 

INDIAN RESOLUTION 

"The Indian resolution--indeed my letter 
to the Foreign  Minister of Cbmmunist China-- 
emphasized that fact, that once an armistice 
can be achieved in Korea--and there is sle) 

posed to be only one obstacle to that achieve-
ment--then we should be ready to sit down with 
the Chinese at a political conference to deal 
with Korean political Problems generally. It 
is not only implicit, it is actually written 
in eheterms of this  United  Nations resolution. 

"If the Chinese communist Government will 
abandon the aggression that has been going 
on in Korea and refrain from participating 
in aggression elsewhere they have nothing to 
fear from us on the other side, and much in-
deed to gain by that course." 

Mr. Pearson mentioned other "danger spots" 
in Asia -"Indo-China, where the situation is 
not propitious; Màlaya, where the banditry and 

the fighting still goes on, though the situa-
tion is improving," and, "Iran, where there 
are elements of discontent which, might dete-
riorate into chaos, and we know who exploits 
chaos; and indeed in the whole of the Middle 

East, where there is division, disruption, 
social unràst and political awakening." 

"Ide oùtlined the difficulties of trying 
to rebbnCilé the domestic jurisdi -ction of 
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sovereign states, end.the .edministraFiyer.fe r: ., 
sponsibility of some bÉ those states.byer 
dependent peoples in tbé,ir;  prgress toward. • 
indeFendence, with the legitimate interest 
of the U.N. in human rights and racial dis, .; 
crimination and freedom for all pàoples.. The„, 
U.N. was nbt having an easy time.in . this  As -:.  
sembly in making this reconciliation. 	• 
• "The United Nations Organization—and this 
Assembly certainly shows it--4à ii a•very-,. 
difficult stage of its develbpment,".he pro., . 
ceeded. "It is having troubles.and,neiv ob r - . 
stac  les  to overCome. It is having its  dis, 
couragements and its defeats, but those'of us' 
who are inclined to criticize it tbo pre- , 
maturely, too rashly or too stroney'should 
realiZe, I think:that the United Nations is . ' 
not either a court or a superstate. If I mày 
put it this way, it is only a mirtbr which 
reflects the picture of what is going on in . 
the world today, and if the picture is un- , 
pleasant, and indeed at times terrifying, that ; 
is not the fault of the mirror if the re- . 
flection is an honest one. It is the fault of 
those who belong to the United Nations and 
who, by their policies, do not make it pos-
sible for that organization to work as it was 
intended it should work by those who drew up 
the charter at San Francisco. 

WORLD IN TWO CAMPS 
• .-' 

"Above all, itis the  fault of this division 
of the world into two camps, and that is re- 
flected in the cold war. Practically every 	' 
item that comes before any United  Nations 
body now, including the General Assembly, is • 
interpreted in terns of the cold war, even 
the most minute and technical item; that in-
deed is a tragic development and one which we 
could hardly have foreseen when the charte r . 
was drawn up. When you are confronted at New 
York now with a resolution, a proposal or a . 
statement, the first reaction of most people 
is not 'what does it say' but 'who said it' or 
'who wrote it'? That in itself gives arfairly 
discouraging picture of our chances of making . 
constructive progress in these major political—  • 
issues as long as this tragic division con-
tinues. 

"These difficulties are increased, I think, , 
by the uneasiness and low morale in the Sec- ' 
retariat of the-United Nations which is the 
agent for conducting the day to day business 
of the organization. It is a fact that in some 
minds and because of certain developments ,the . 
international character  of  the Secretariat, 
which we so rightly stressed at San Francisco, 
may be lost and that .members of the Secre-
tariat will merely oecome the nominees of 
their respective governments owing loyalty • 
not primarily to the international organi-
zation, which should be the case, but to these . 

 governments. 
"Yet with all these difficulties, diffi-

culties outside the United  Nations  and diffi-
culties inside the United Nations, I suggest • 
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'thatithis is no time to weaken in our support 
for, let alone abandon support for, this in-
dispensable piece of international machinery 
merely because it has falsified some of the 
illusions that we may have hid when the char-
ter was drafted. After all, we do not throw 
away acar because the wrong kind of gas stalls 
it. 

."Having painted a rather gloomy picture of 
some aspects of the work of the Assembly. I 
think it is only fair I should add that real 
achievements are being made in the Seventh 
Assembly, and that in one sense it is a tri-
bute to the United Nations itself and to the 
importance of the Assembly that these con-
troversial political issues are being dis-
cuised there and that the big powers take this 
agency so seriously as to discuss them in the 
terms that they do. It would indeed be the end 
of all hope for the United Nations if it be-
came a body merely for the exchange of mean-
ingless courtesies. Furthermore, headline 
controversies should not lead to ignoring the 
solid achievements made by the United Nations 
in the social, humanitarian and economic 
fields. Progress is being made along those 
lines in this seventh session but the pro-
gress is not such as to command very much 
attention." 

PROGRESS IN NATO 

In NATO, he said, we had continued to make 
progreds sinCe his last report to the House. 
He proceeded, in part: 
• "There have been comments in the press from 
time to time that the NATO programme for 1952, 
'agreed upon at Lisbon last February and so 
strongly - criticized in certain quarters, will 
not be 100 per cent completed by the end of 
this year. This will, I suppose, turn out 
to be the case though we do not yet know ex-
actly what the total NATO forces available 
by the end of.this year will be. Yet on the 
information that has been made available to 
me I am quite confident now that the so-called 
'Lisbon goals' for 1952--this will surprise 
many who thought these goals were unattainable 
and that the very effort to reach them would 
result in economic chaos--will be in very 
Urge measure achieved. Ido not think I should 
Say anything more on this subject until after 
the Cbuncil meeting. 

"In any'event, I do not think we should 
lay too great emphasis on mathematical targets 
for any given date for forces under arms, 
provided we  are making steady progress towards 
our goals.  and are not at any time dangerously 
Short of what has been planned for a par-
ticular period. 

"In one important respect, which is some-
times overlooked, the NATO countries certainly 
are much stronger. Production lines for mil-

itary equipment are now rolling. in North 

América - abd in the United  Kingdom, and very ' 
ébnsiderably progress has been made in this 
field in western Europe. The equipment posi- 

tion of NATD'forces is steadily and encour-
agingly improving. 

"If there are some signs of lessening inter-
national tension--and there are -this is be-
cause of the growing strength and continuing 
unity of the North Atlantic alliance. But 
there is certainly nothing to warrant resting 
on our oars beciuse of that fact, though, as 
we settle down to the long pull--I believe 
this is good  rowing technique--we may decide 
to strike a somewhat slower rate. There' is 
certainly no evidence that the Russian mili-
tary strength has been reduced. There is ev-
idence that an increasing proportion of their 
military budget is being spent in developing 
and producing new equipment to strengthen 
their already huge forces. They are certainly 
preparing for the long pull, confident that 
they can outlast the west and, if necessary, 
wait for the inherent and inevitable con-
tradictions and conflicts of capitalist so-
ciety to divide, weaken and ultimately de-
stroy us. 

REARMAMENT EFFECTS 

"In this long pull we must not ignore of 
course--and we do not--the effects of re-
armament on the economies of member nations. 
The national economy of nearly every European 
member of NATO has been a tender plant since 
the war, and in the case of European members 
particularly rearmament has meant continued 
sacrifices for their peoples. However urgent 
rearmament is, it has to proceed in accordance 
with the economic and political capabilities 
of the member states. Otherwise we would in-
vite those economic and social conditions 
within member nations which would create a 
favourable climate for the growth of cbm-
munism in our society.... 

"With respect to military security and 
national security, it is certain that we have 
not yet achieved it. Although we have made 
real progress there is still a long way to go 
in making NATO a defensive bulwark.against ag-
gression and as one element in that security. 
The risk of aggression remains and our recent 
gains in defensive strength must be consoli-
dated and extended, and our co-operation 
strengthened  and  enlarged before we can feel 
safe. So, I suggest, we  must press ahead in 
our own country, and in other countries of 
NATO, not merely with strengthening the mili-
tary side of the alliance but also with build-
ing its political, economic and moral strength 
as well; here progress is sometimes difficult 
and discouragingly slow. 

mNe have no reason to assume on our part 
that there has been any change of policy or 
of heart on the part of the Kremlin and its 
satellites in recent months sinèe Stalin has 
laid down the new party line--characteristic-
ally enough in an article in a magazine. It 
is possible, however, that there hàs been a 
switch in tactics  in  Mbscow, as has frequently 
happened before in the history of communist 
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imperialism. During the immediate postwar 
period its aim in the west was to extend po-
litical control over whétever areas its irmies 
occupied, and to exploit the postwar insta-
bility in other countries of western Europe 
so as to bring into power governments which 
would be friendly and could ultimately be 
controlled by the Kremlin. But the Governments 
and peoples of the democracies  have  awakened 
to the danger and, particularly through NATO, 
have begun to organize their defences against 
it. An immediate present aim of the Kremlin 
is clearly to stop this progress toward se-
curity and unification by dividing and wreck-
ing the North Atlantic Treaty Organization, by 
exploiting distrust of the United States  with-
in and without that organization. 

PROPAGANDA OFFENSIVE 

"With this object in view Cbmmunist imper-
ialists have mounted an offensive of propa-
ganda and subversion designed to weaken, con-
fuse, and discourage the democracies. The main 
vehicle of this offensive, that is up to the 
present although there have been some signs 
that it has been abandoned, is the so-called 
'peace campaign' in which not only the formal 
peace organization but all communist-front 
organizations are actively working. Meanwhile, 
much emphasis . is  being placed on the pos-
sibility of peaceful co-existence between the 
communist world  and thedemocratic world 'which 
only the warmongering policies of the United  
States prevent'--so goes the line, and some 
misunderstanding is being caused by it. 

"The ideal of *peaceful co-existence', in 
which indeed every man of good will must be-
lieve, presupposes an absence of aggressive 
intention. The communist imperialists have 
not produced any evidence that their policies 
have in fact become compatible with their 
peaceful professions. They certainly have not 
produced any such evidence in the present 
Assembly of the United Nations. A genuine 
policy of peaceful co-existence implies a 
readiness to co-operate for the purposes of 
peace and for the promotion of human welfare. 
Instead of a readiness to co-operate for these 
purposes, the communist imperialists resort to 
propaganda campaigns of hatred and falsehood. 
'Peaceful co-existence' in Soviet terminology 
seems indeed to mean simply all mischief short 
of war, just as Soviet policy seems to mean 
military aggression if necessary but not ne-
cessarily military aggression." 

* * * * 

WHEAT FLOOR 54YEAR HIGH:  Wheat flour pro-
duction rose 19 per cent in Ottober to 2,- 
302,489 barrels -- a five-year high for the 

month -- as compared with 1,939,397 in the 
corresponding month last year. This brought 

the cumulative total for the first three 
months of the current crop year to 6,366,232 
barrels, again of 17 per cent:over last7year's 
August-October  total of  5,420,932 barreis. 

CARE OF INDIANS» ESKIMOS:,  The following 
is an excerpt from an address at the opening 
of the Third Session of the Council of the 
Ncrthwest Territories on December 8, by'Major 
General H.A. Young, C.B., C.B.E., D.S.O., 
Cbmmissioner of the Nbrthwest Territories, in 
which he outlined some  of the  welfare and 
educational work being undertaken among the 
Indians and Eskimos: 

"In the early days of the Northwest Ter-
ritories hospital services and education were 
provided by the religious missions, with the 
assistance of operating grants from the Gov-
ernment. Doctors paid by the Government were 
located at key points. Welfare work was con-
ducted by the missions; and the relief of 
distress was undertaken in part by the Gov-
ernment and in part by many of the traders, 
who presumably hoped to recoup in good years 
what they gave out in bad years. 

"Recently the facilities provided by the 
missions have expanded,,with assistance from 
the Gbvernment. At the same timé, the Gbvern-
ment has greatly increased its own social 
services. Six nursing stations are now oper-
ated at centres in the Territories not ad-
equately served by hospitals. 

DOCTORS INCREASED 

"In addition to its own construction pro-
gramme and its assistance to the mission hos-
pitals, the federal Government has given ca-
pital and operating grants to the YelloWknife 
Red Cross hospital. The number of doctors has 
been increased, and, through the National 
Health Grants, arrangements are under way to 
assist local authorities in providing public 
health nursing services atcertain key centres. 
Each year an x-ray unit visits the majority 
of the settlements in both the Mackenzie Dis-
trict and the Eastern Arctic, and while prin-
cipally designed for the service of the native ; 
population, every .person who can be reached 
is given a routine chest x-ray. The services 
of oculists and dentists are provided by the 
Indian Health Services. 

"The need for expanded hospital facilities 
has arisen not only from the growing popu-
lation but also because the new services pro-
vided by the Gbvernment have greatly assisted 
the detection of disease among the natives, 
particularly tuberculosis. Cases requiring 
treatment not available in the Territorieaare 
taken outside ,  usually to Edmonton, Montreal 
or Çuebec. • 

"In welfare services the Government has also 
greatly expanded its activities. Che or more 
welfare teachers, giving part of their time 
throughout the year to welfare work in the 
community,  are on the staff of each Territorial 
school. Plans  .are under way to assist the 
local authorities in providing the services 
of a part time Welfare worker at Yellowknife. 
Family Allowances and Old Age Pensions are 
paid to all eligible residents of the •Ter- . 
rieories, and agreements have been entered 
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into'by the Territorial and federal Govern-
"ments covering Old Age Assistance and Blind 
Pensions. In relief, for other than Indians 
,and Eskimos, the Territorial Government has 
essumed 80% of the burden within Local Admin-
istrative Districts and the.  whole of the bur-
den elsewhere. 

. "As the need for health and welfare ser-
vices has increased„So has the need for ed-
ucational facilities. The Government gave sub-
stantial assistance to the building, and sub-
,sequent expansion, of the Yellowknife Public 
.School, and is giving assistance to the.Se-
.parate School. Finally, the Government has 
. established since the end of the war four 
,territorial schools,  •seven Indian schools, 
• and eight schoèls intended primarily for 
Eskimos...." 

• * *.* * 
• 

.JUNIQR.SCIENTISTS:  The investigations of 
junior ;  staff scientists will feature the De-
fence Research Board's fourth annual sym-
posium to be held December 8 to 10 in Ottawa. 

The annual conferences provide the Board's 
young researéhers with a medium for presenting 
classified Materiel to senior .Canadian scien-
.tists sssociated with defence research. Be-
cause of security implications, the papers 
cannotbepublished in the scientific journals. 
H. The symposia serve as well to familiarize 

,members of the Armgd Services and the Board's 
scientific staff with overall DRB activities 
and to provide opportunities for the exchange 
•of scientific information. They are designed 

. also to encourage the  younger scientists by 
providing a means of disseminating the re- 
•sults ciT their research as widely as possible 
.throughout scientific circles. 

The papers to be presented will deal with 
.the major fields of chemistry, physics, medi-
cine and operational research. They will cover 
the activities ofDRB establishment with stress 
on the detailed applications of science to 

• military and defence problems. 
•Dr. •.M, Solandt,.Chairman of the Defence 

-Research Board, has extended invitations to 
the Board's advisory .committees and research 
panels, members of the Armed Services, the 
National Research Council and. other interested 
Çanadian research organizations. Invited also 
•aréscientific rerresentatives fromtheEWitish 
Nânistry of Supply and the Research and De-
.yelopment Board of the United,States. 

,AIR REVENUES RISE:  •Canadign air carriers,. 
•.including their international services, con-
., tinued to show.considerably improved revenues 
.in April,.total for the month rising 34 -per 
.cent to a, new peak of $7,066,211 as compared 
with $5,278,389 a yean earlier. Operating ex-. 

_ penses also were much higher . this April, ad- 
•..vencing 35.:per cent to $6,907,150, with the 
result that net operating  revenues rose only 

sliihtly from $151,918 to $159,061. 

FIGHTER WING FOR NATO:  The -ROMFA fiiitL 
post-war air base in  Continental Europe, Gro-
stenquin near Metz, France, will be the scene 
of a significant NATO ceremony on Saturday, 
December 13, it has been announced by National 
Defence Headquarters. Ar that time, in the 
presence of numerous dignitanies, No. 2 RCAF 
Fighter Wing will be formally transferred to 
the operational control of NATO. 

When the Minister of National Defence, Mr. 
Brooke Claxton, hands over the three-squadron 
Wing to Supreme Headquarters, Allied Powers 
Europe,.he will officially initiate active 
RCAF participation in Continental  European 
defence. This Wing consists of 416, 421 and 
430 Fighter Squadrons, and is the first of 
four which will compride the Canadian Air 
Division and which will all be located on the 
Continent.  

Defence Minister Rene Pleven will represent 
France, the host nation, at the ceremony. 
Accepting the Wing will be General Alfred M. 
Gruenther, Chief of Staff of SHAPE. 

* 	* * 

LIVING COST VP SLIGHTLY:  The Dominion Bu-
reau of Statistics consumer price index in-
creased 0.1 per cent to 116.1 between Ottober 
1 and November 1 to mark the sixth month of a 
plateau during which the index has not moved 
more than 0.1percent. Only fractional changes 
were recorded by any ,  of the group indexes 
between October 1 and Nnvember 1, with two 
advancing and three declining". Foods showed 
the largest change in advancing 0.5 per cent 
to 115.7. The clothing index declined 0.1 per 
cent to 109.8. 

* * * * 

$100 BILLION IN CHEQUES:  Value of cheques 
caàhed rose six per cent in October, totalling 
$11,279,136,000 as compared with  $10,618,514,-
000 in the same month last year. This brought 
the cumulative value for the first 10 months 
of the year to $101,528,500,000, 11 per cent 
above last year's corresponding total of $91,- 
313,389,000. 

* * * * 

LEADING MINERALS:  Crude petroleum, na-
tural gas, and iron ore set new high pro-
duction records in the first nine months of 
this year, while substantial gains over a year 
earlier were shown for silver, zinc, and ce-
ment. There were declines in output of copper, 
coal, gypsum, and lime. 

* * * * 

WHOLESALE PRICES DOWN:  The general whole-
sale price index declined a further 0.5 per 
cent to 221.0 between September and October. 
With one exception (June, 1952) this marked 
the 15th consecutive month of lower levels for 
this index. Seven of the eight major groups 
moved down between September.and October. 
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WEEK'S EVENTS IN REVIEW 

PETROLEUM INVESTMENT:  Investment in Ca-
nada's mushrooming petroleum industry more 
than quadrupled in six post-war years from 
$296,000,000 in 1945 to $1,225,000,000 in 1951 
with both Cànadian and foreign capital con-
tributing substantially to the heavy expan-
sion and development,  the Bureau .of  Statistics 
reportei November 29. This is the growth which 
has occurred in all branches of the industry 
in Canada -- exploration, development, re-
fining, transportation, and merchandising -- 
as measured by the book values of the many 
hundreds of companies concerned. 

In a special report on the international 
distribution of ownership of the industry, 
the Bureau disclosed that the biggest jump 
was in the investment of United States re-
sidents which soared $521,000,000 in the six 
years from $115,000,000 to $636,000,000. 

Cànadian investment rose by $406,000,000 
from $172,000,000 to $578,000,000, and the 
investment of residents of the United Kingdom 
and other countries by $2,000,000 from $9,- 
000,000 to $11,000,000. 

The period saw changes in the proportions 
of the industry owned by the residents of 
Canada, the United States, and the United 
Kingdom and other countries. Of the total 
investment at the end of 1945, 58 per cent 
was owned by Cànadians, 39 per cent owned in  

the United States, and three per cent in the 
United Kingdom and other countries. At the 
close of 1951, Cànadian investment accounted 
for 47 per cent of the total amount, the in-
vestment of United States residents for 52 
per cent, and the investment of residents 
of the United  Kingdom and other countries the 
remaining one per cent. 

Contributing to the change in value of 
United States investment was the capital in-
flow of $532,000,000 in the six years for 
petroleum investment, which represented over 
one-third of the net carital movement from 
the United States to Canada. Of this amount, 
$221,000,000 crossed the border in 1951. In-. 
vestment in companies controlled in the United  
States claimed $460,000,000 of the total in-
flow, and the balance went into minority in-
vestment in companies controlled in Canada.  
At the end of 1951 the book value of United 
States investment in companies controlled in 
that country amounted to $556,000,000 or 45 
per cent of the industry total as compared 
with 36 per cent of the industry total at the 
end of 1945. 

In 1951 Canadian investment in companies 
controlled in Canada accounted for 31 per cent 
of the total investment in the industry, and 
United States investment in these companies 
for 6.5 per cent. Cànadian investment in corn- 
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panies controlled in the United States re-
presented 16 per cent of the industry total, 
and the investment of residents of the United  
Kingdom and other countries for 0.5 per cent. 
Companies controlled in Canada accounted for 
37.6 per cent of the total investment in the 
industry in 1951, companies controlled in the 
United States for 62 per cent, and companies 
controlled in the United Kingdom and other 
countries for 0.4 per cent. 

Although the Canadian petroleum industry 
included hundreds of exploration and develop-
ment companies, refining companies :  merchan-
dising companies, and transportation companies 
in 1951, the largest company accounted for 
about one-third of the total investment in 
the industry. 

Book values which are shown above reflect 
profits and losses and accounting adjustments 
in addition to capital movements. The values 
apply to all aspects of the industry and can-
not be used as a guide to the international 
distribution of the ownership of petroleum 
reserves in this country. 

* 	* 

OCTOBER TRADE:  A summary of foreign trade 
figures for October released by the Dominion 
Bureau of Statistics shows a small increase 
in the value of Canada's total domestic ex-
ports to $372,000,000 from $371,000,000 in 
Cttober last year, and a substantial rise in 
the estimated total value of imports to $377,- 
700,000 from $344,100,000. 

Domestic exports to the United States were 
practically unchanged at $206,700,000 compared 
with $207,100,000, but declined to the United  
Kingdom to $48,800,000 from $64,000,000.'Es-
timated imports from the United States rose to 
$277,400,000 from $238,300,000, and from the 
United  Kingdom to $36,900,000 from $32,700, - 

000. 
The Cttober import figures are preliminary. 

* * * * 

SERVICES STRENGTH 100,000:  Canadas  three 
Armed Services recruited a total of 2,368 
officers and men for the regular force during 
Cttober, it was announced on November 27 at 
National Dafance Headquarters. This raised 
the total strength of the services as of Oct-
ober 31 to 99,822 officers and men. 

Ch November 11, Defence Minister Brooke 
Claxton announced that the strength of the 
services had passed the 100,000 mark, based 
on available recruiting figures for the early 
part of November. 

* * * * 

MILITARY CONFERENCE:  Senior officers from 
the United States, United Kingdom, and Canada 
concluded successfully on November 10, 1952, 
four days of discussion on infantry matters. 
The  conference was held at La Citadelle, Que-
bec City. 

POPULATION ANALYSIS-Canada had alarger per-
centage of native-born citizens in 1951 than 
in any other census year since the turn of the 
century, the Bureau of Statistics has announc-
ed. In a bulletin detailing population by 
birthplace and sex the Bureau reported that 
85.3 per cent of the population was Canadian-
born in 1951 as compared with 82.5 per cent 
in 1941, 77.8 per cent in 1931, 77.7 per cent 
in 1921, 78 per cent in 1911 and 87 per cent 
in 1901. 

Between 1941 and 1951 Canada's native-born 
population rose by 2,461,710 or almost 26 per 
cent from 9,487,808 to 11,949,518. In the same 
period the total population increased by 2,- 
502,774 or nearly 22 per cent from 11,506,655 
to 14,009,429. The entry of Nawfoundland into 
Confederation accounted for 361,416 of the in-
crease in total population and 357,857 of the 
increase in Canadian-born population. 

* * * * 

CURRENT AFFAIRS STUDY;  The Current Affairs 
programme for Canada's Armed Forces will re-
ceive added momentum from the second annual 
Conference on International Affairs to be held 
in Hart House, University of Toronto, starting 
Dacember 8. Approximately 50 senior officers, 
forming a cross section of the three armed 
services from stations all across Canada, 
will attend the four-day conference. 

The conference, sponsored by the Bureau 
of Current Affairs of the Department of Na-
tional Defence, in cooperation with the Cana-
dian Institute of International Affairs, will 
deal with some of the military, political and 
economic situations in countries in the fore-
front of today's world. 

* * * * 

SPECIAL AMBASSADOR:  The Department of Ex-
ternal Affairs announced on November 28 the 
aPpointment of Mr. Charles Pierre Hébert, 
Canadian Ambassador to Mexico, as Special 
Ambassador for the inauguration of the new 
President of Mexico, His Excellency Adolfo 
Ruiz Cbrtinez, who succeeds President Miguel 
Aleman Valdés. The ceremonies took place in 
Mexico City from November 28 to Eacember 3. 

The Ambassador transmitted to the new Pres-
ident a message from the Prime Minister ex-
tending his congratulations and best wishes 
to the Government and people of Mexico. 

* * * * 

"IROQUOIS" RELIEVED;  HMCS Iroquois is en 
route back to Canada atter having completed 
a six-month tour of duty in the Korean war 
theatre, Naval Headquarters announced on 
November 26. 

The Iroquois has been relieved by HMCS 
Athabaskan, back for her third operational 
tour in the Far East. Bound ultimately for 
her home port of Halifax, the Iroquois will 
arrive.at Esquimalt, B.C., Eacember 17. 

• 
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ON - EXPORT CONTROL,:  The Minister 
of Trade and Commerce, Mr.'..C.11.HoWe; 
ember 2 . annôunced revisions to export control 
regulations designed to prevent goods, par-

- ticularly those from United States sources, 
from-heing imported - into Canada and theh re 
exported elsewhere in order to circumvent the 
United States export control policy.' 

An export perMitHs reqüireefor'the re-
exportation from Canada of goods originàting 
in the United States,  unless the'Docids  have 
.been.further proceSsed or manufaétured in 
Canada, 'so- as to . increasetheir (value:sub-, 
stantially or to change.their form. In  -the 
latter  event, they'Woùld be - regarded as goods 
froeCanadian preductiOn,' under eXpôrt Permit 
regulations. 

Goods of Uhïted States origin which'Move 
through Canadato ah ôvèrseas deStinatiori - on 
a bill of lading originating in thé:U.S..,tio 
not require à Canadianexport'permii  if- the 
shipment is accompahied by a copy - olthe -U.S,» 
export declaration: Ihisdeclaration'muSt be 
presented to the Canadian - CuStoffis'authoritieS 
at seaport. Il there is any change in this: 
"through bilLing".while•the goods  are in  tran-
sit, a Canadian export perMitswill then be -

required. . -  - '• 

GANAD IAN;OR 1G IN 

Particular attentiondirected'tb the new 
recibireMent affeeting eXpOris - ctiCanadian 
origin - which:db not' require an ekport'permit.• 
under Canadian:regulations. A statekent mUst .  
now be made on the Canadian Custnms , expcirt 
declaration'forlall such licenSe4reeé4orts: 
going to Overseas destinations', Wsf~llows 

 "This shipment doeérint'Contain goods-bf United-
States origin hot further procésed kr manù-: 
.factured in Canadand 
being made contrary to-Canadian export' permit 
regulations." 

Mr. Howe said.that United StatedeXporiT 
controls  are not applicable'oh ,.Unitéd  'States, 
exports to Canada. -ACcordingly, many com,.. 
modities, -ineluding a large volume' of  in-
dustrial' matérialsy components'ancLequipment 
can môVe freely acrosStheCanada-United States, 
border, whereasexport licenses are required 
for the shipment'of United StateS goods.toall 
other countries: ' 

.furtherfindicationthe, -closé -
working arrangements between-Canada:andJthe. 
United States in thé ±oint - defence'effort, The 
procedure entails the , assumptiontif added_re-:: 
sponsibilities by Canadà,howeverparticularly 
affectihg the joint`:coritrol .  of exports'of 
strategic' mater'ia ls by :Canada; (the, United 
States and other "free": dounries.;: • : 7,  

Mr. Howe said: "We cannot allow this open 
border to serve as a back door through which 
UnitecUtates goods can-escape the 'effect...of 
United 'States export contrOlsï:Particularly 
where this would'defeatafforts to:nçonserve. 
supplies ofstrategic..materials:for.thejOint • 
defénce requirements. of _our-selves:and our- 

. 	, . 	„ 	. 	, 	•_.  

allies or would have the effect of nullifying' 
regulations intended.toPreVént;théàe_materials 
reaching destinations in Irbn''Çùrtàih-coùn: 
tries.". 

SECUR I  T1 ES TRADE:  Caried -a had' à purch.asé 
balance in trade in outstandin-i'sacurities 
with,all countries of $55',-700:000 'in the iirst 
nine months Of thi.s year. in . conirast to a 
sales-balance of $58,000,000 in the- similar 
period of 1951.-:Inthe third quar -ter of this 
Year-the, tradelRrodueed à purchasehalan'ce Of 
$50,000,000:folloWingriét pùrChasés of - $14,- 
000,000-in thesecond,  quarter, and nei salés 
of $8000,000 in the:Iirst quarter. : 

SepteMber there-  waS'a Purchase balance 
ôf'$13800,000 as compareckwith.$19,800000 in 
August. Net - purchases from the United States 
as in july and AuguSt, olitw-eighed , nat  sales 

I to the United'Kingdomrand other. Countries. 
-The strong - demand lor,Canadian funds ariàing 
from. direct -investment , inflowà'  and net neW 
issues'  and -  from -current .account trànàa-ct ions 
is:reflected in thé rising -valùé of. the Cana-
diari'-dollar in termsof United States 'funds. . 
in' the • first nine' months . .The strengai 'of - the 
Canadiah -dollar-  in tUi'n • côn-tributed to-a 
dapita outflow- on outs-tanding -  ,secrurities 
acCount, and tb other'equilibràting short-terni 
capital outflows . mainly in the form-of : in-
creasebuin private.balances and:receivables, 
and decreases, of,comffiercial.and other short- . 

 term.indebtedness abroad. .. 	- 	• 
- Ct balance; :capital movements during the 

; nine months have decreased.CanadaIs - net 
ternationardebtor , position; a -Part-from-the 
e ffeC ts ,:o f reinvested . e arnings . • The small 
cùrrént.account  surplus'  which Canada had with 
all/countries' in_the-first ninemonths,of.1952 

' contraàts:With a substantial - currént.deficit 
• in the corresponding_montÉs of.1951,, 

, 	In the thied quarter of 1952 sales of new 
issues 'of Canadian,securities'in the United 

' States, which.are not , included in the trade 
in outstanding securities1 lell to -about $20,-, 

bringing-thetotat for-the nine months 
to xyver-$270,000,000. Retj_rements. in the' quar-; 
ter were .relatively small, and .net new issues 
forthe_nine mOnths were about $220,000,000. , 

In addition, inflows of foreign -capital, 
for direct investment. in Canadian industry, 
mainly from the United States were heavier 
than Iin,earlier quartersï for the nine months, 

• the rate . has been .near . that prevailing ,  over 
• thè whole-.6f ,  1951 when thetotal,for the year. 
réached;$300,000,000. 	 - 

' 	Since September:1951 Canadians- have re- ., 
purchased, $21-9,000-,000.Government of Canada 
directiand guaranteedt-debt. After taking.into 
account retireMents,.repatriation,in, the T2- 
month period has morélthan equalled.the'net 
movement of foreign:capital into this'group 

. issues during- the whole ctf;  1950 when- mas-
' s ive in flows' took p ce. 	r 	. 
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146,236 IMMIGRANTS:  Mr. Walter Harris, 
the Minister of Citizenship and Immigration, 
announced on December 3 that during the month 
of October a total of 10,940 immigrants enter-
ed Canada, bringing the total for the first 
ten months of the year up to 146,236. This 
compares with a total of 152,473 for the same 
period of 1951. 

Of the number arriving in October 5,966 
were dependents, either accompanying the head 
of the family or coming to join close re •
latives here. In this group were 2,375 wives 
and 3,026 children. Skilled workers comprised 
the largest single group in the 4,974 workers 
who arrived, with a total of 1,244. Other 
major groups among the workers were 870 un-
skilled and sémi-:skilled, 764 female domes-
tics, 748 professionals.and 315 destined for 
Canadian farms. 

The month's figures showed a continuation 
of the increase in immigration from Great 
Britain with 3,856 English,. Irish, Scottish 
and Welsh arriving in October of this year 
as compared with 3,123 in the same month a 
year ago. Total arrivals from the United  King.. 
dom  in the ten months of this year now stand 
at 36,637, as compared with 25,058 during the 
same ten months of 1951. Representing an in-
crease of 46 per cent, the ten-month British 
arrivals are almost 5,300 in excess of the 
twelve-month total of 1951. 

Also exceeding the total twelve month fig-
ures of 1951 are the number of immigrants who 
have come to Canada from the United States and 
the number of Canadians who have returned to 
Canada from that country. In the ten months of 
this year 7,904  United States immigrants have 
come to Canada and in the same period 4,104 
Canadians have returned. During all of 1951 
the total of United States immigration was 
7,732 andofreturning Cànadians 3,635. October 
figures themselves showed 927 immigrants from 
the United States, an increase of 28 per cent 
over the 722 who arrived in the same month a 
year ago and 311 returning Canadians, as com-
pared with 291 in October 1951. 

While figures from the United Kingdom and 
the United States are up, the total immigra-
tion for the ten months is down four per cent 
or 6,177 over the total of the first ten 
months of 1951. 

* * * * 

PAYROLLS RECORD:  Employment, payrolls, 
and average weekly wages in Canadas principal 
industries rose to new peak levels at the 
beginning of October, according to preliminary 
figures released by the Dominion Bureau of 
Statistics. The advance index of employment 
climbed to 192.0 from 190.6 at the beginning 
of September, and 186.5 at October 1 last 
year, while the payrolls index advanced to 
449.9 from 442.7.a month earlier, and 410.0 a 
year ago. Average weekly wages and salaries 
increased to $55.03 from $54.55 at the begin-
ning of September, and $51.59 a year earlier. 

CANADA-U.S. AIR DEFENCE.  The Acting Sec-
retary of State for External Affairs, Mr. 
Brooke Claxton, made a statement in the House 
of Commons on December 1 on Canada-U.S. co-
operation for  the air  defence of North America. 
The statement was made after Mr. M.J. Cold-
well, OOF leader, asked, "Uhder what authority 
do United States planes cross into Canada for 
the purpose of investigating planes flying 
over Canadian territory?" 

The Minister replied: 
"As hon. members know, the defence of North 

America must be regarded as a single opera-
tion, and in consequence of recommendations 
of the Permanent Joint Board an arrangement 
has been worked out related to the defence of 
North America against air attack. The im-
portant element in this arrangement is that 
air defence identification zones have been 
set up along both sides of the international 
border and along both coasts. Civil aeron-
autical regulations require that any aircraft 
operating in these zones should file flight 
plans. 

"Any unidentified aircraft flying in an 
air defence zone near the international border 
and apparently heading toward the border is 
liable to interception for purposes of identi-
fication by military aircraft of the country 
towards which the unidentified aircraft is 
believed to be headed. For this purpose  United  
States Air Force aircraft may cross the border 
into Canada and R.C.A.F. aircraft may cross 
into the United States. Interceptor aircraft 
must obey the rules of interception procedure 
laid down by the country over which the in-
terception is made. United States aircraft 
when flying over Canada are not permitted to 
order any aircraft to land." 

* * * 

CANADIAN SANTA:  In an effort to alleviate 
some of the hardship being suffered by thou-
sands of German East Zone refugees now in 
Hanover,Germany, and to give a little Cànar: 
dian spirit to unfortunate children, 27th 
Canadian Infantry Brigade Çroup has launched 
an appeal for soldier contributions. 

The appeal to all units for Christmas con-
forts asks for contribution of cash donations, 
clothing, shoes, tinned food stuffs, etc. As 
suitable used clothingandshoes are not avail-
able to Canadian troops in Germany, it is 
expected that cash contributions will form the 
largest portion of Canadian gifts. 

According to German officials in Hanover, 
there are more than 60,000 displàced people 
in and around the city. 

* * * * 

As has been the custom for several years, 
the Canadian Travel Bureau will be represented 
with an e*hibit at the National  Travel Show in 
Chicago from February 20 to March 1 next, 
the Minister of Resources and Development, Mr. 
Robert H. Winters, has announced. 

4 



f 

(C.W.B. December 5, 1952) 

200 N.R.C. SCHOLARSHIPS:  By next spring, 
the National Research Cbuncil intends to award 
about 200 postgraduate scholarships to persons 
who apply before Febrilary 1. These scholar-

! ships will be awarded for study in the fields 
of science and engineering during 1953-54. 
Most of these awards will be held at Cànadian 
universities and the remaining awards (about 
210) at institutions outside Canada. 

The awards tenable at Cànadian universities 
are divided into bursaries of $600 each, stu-
dentships of $900 each, and fellowships of 
$1200 each. These awaids may be extended with 
an extra $500 for the summer months, if the 
extensimisrecommended by the research super-
visor. Bursaries are awarded to those gra-
duates who have no previous research expe-- 
rience, studentships to those with at least 
one year of research, and fellowships to those 
in their last year of work on a Ph.D. 

Awards tenable outside Canada are divided 
into special scholarships valued at $1500 for 
12 months, and postdoctorate overseas fellow-
ships valued at $2500 for 12 months. The spe-
cial scholarships are intended for those who 
either have completed or are completing their 
work on a Master's degree. The postdoctorate 
overseas fellowships are intended to provide 
specialized training. 

Applications should be addressed to the 
Awards Officer, National Research Council, 
Ottawa. 

* * * 

OLD AGE SECURITY:  The number of . persons 
receivàng old age security . payments in Canada 
increased by about 7,400 over the past three 
months and stood at 675,423 at the end of 
October the Minister of National Health and 
Welfare, Mr. Paul Martin,  announced on Dec-
ember 2. This total is about 95 per cent of 
all persons inCknada 70 years of age or older. 

More than 6,100 persons received the $40 
payment for the first time in October, Mr. 
Martin said. Of this number more than a thou-
sand could have been paid last January when 
the programme  began if they had sent in their 
applications in time. Payments are not re-
troactive. 

The October figures show the number of 
pensioners by provinces as:. Newfoundland,14,T-
466; Prince Edward Island, 6,547; Nova Scotia, 
35,668; New Brunswick, 25,376; CUebec, 144,-. 
699; Ontario, 248,573;  Manitoba,  39,249; Sask-
atchewan, 39,145; Alberta, 38,484; British 
Columbàa, 75,281; Yukon and the Northwest 
Territories, 453. 

* * * * 

In 1952, 380,250 colonies of bees-owned 
by 15,790 Canadian beekeepers produced an 
estimated 29,677,000 pounds of honey as com •
pared with 40,909,000 pounds produced by 406,- 
340 colonies owned by 18,900 beekeepers in 
1951. 

HOUSING STARTS INCREASE:  Starts on the 
construction of new dwelling units jumped 
sharply in September for the fourth month 
in a row in contrast to declines in the first 
five months of the year. Completions dropped 
in September following a gain in August, but 
declines were general in the January-July 
period. As a result of these trends there was 
a small rise in the total number of dwellings 
in various stages of construction at the end 
of September. 

The number of dwelling units on which con-
struction was started In September was 8,529 
as comiared with 9,461 in August and 5,538 in 
the corresponding month last year. The Sept-
ember increase raised the cumulative total 
for the first nine months of this year to 
62,040 units as compared with 57,587 in the 
similar period of 1951. 

* * * * 

SALMON PRESERVATION:  The federal Minister 
of Fisheries, Mk. James Sinclair, has announc-
ed the award of a half-million-dollar con-
tract for the removal of the huge rock and 
earth slide in the Babine River Canyon in 
northern British Columbia. 

It calls for the removal of approximately 
130,000 cubic yards of rock and earch from the 
bank and bed of the Babine River, where it 
endangers valuable rums ofsalmon of the Skeena 
River system. Work is to be started imme-
diately so that the river can be restored to 
its natural condition before the advent of 
spring floods and the arrival of the 1953 
salmon run. 

The slide, which created a problem com-
parable to that of 1914 at Heirs  Gate on the 
Fraser River, occurred sometime during the 
summer of 1951, at a point 62 miles north of 
Hazelton. The bulk of that year's Sabine River 
sockeye run was blocked from the spawning 
grounds. 

* * * 

CIVIL DEFENCE TRAINING:  Operation of a 
mobile provincial training school is among 
civil defence projects who-se coss will be 
shared by the federal and British Columbia 
Governments, the federal Minister in charge 
of civil defence, Mr. Paul Martin, announced 
on  13, cember 1. 

Approval has been givenbyCttawa to British 
Columbia civil defence plans which include 
the continued operation of a mobile school 
providing courses on a progressive basis in 
the various municipalities of the province. 
It has been agreed that this method of train-
ing is particularly valuable in a province 
with the geographical and topographical fea-
tures of British Columbia, where a large por-
tion of the territory is Separated from the 
mainland and where the remainder is divided 
by high mountains. 

be 
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10 MONTHS' DOMESTIC EXPORTS AT ALL-TIME PEAK 

TOTAL $3.512,700,000:  Canada's domestic 
exports in the first ten months of this year 
soared to an all-time peak value of $3,512,- 
700,000 for the period, outstripping by 11 
per cent last year's corresponding January-
Ottober value of $3,155,600,000. There were 
gains over 1951 in each month of the year ex-
cept July and August. The value for October 
was $372,400,000, slightly above last year's 
high ettober total of $371,000,000. 

Exports of foreign produce rose in value 
in Cttober to $5,430,000 from $4,658,000 in 
the corresponding month last year, bringing 
the cumulative total for the first 10 months 
of this year to $45,820,000.as compared with 
$38,300,000. 

EXPORT PRICES 

The steady decline in export prices which 
has continued for almost a year was halted in 

Cttober due in part to the lower foreign ex-
change value of - the Cànadian dollar. For the 
first 10 months of 1952 the average prices 
of exports were almost the same as in the 
first 10 months of 1951. The volume of domes-
tic exports was almost 12 per cent above that 
of the first 10 months of 1951, although the 
volume gain in Cttober alone was only about 
six per cent. 

The gain in export volume in 1952 has been 
chiefly in sales to overseas countries. len-
month exports were larger to the United  King-
dom, but slightly lower to the United States. 
Shipments to other  Commonwealth  countries as 
a whole moved up in value and there were large 
increases in the totals to Continental Europe, 
Latin America, and other foreign countries. 
In Ottober, exports to the United Kingdom 
dropped in value, while exports to the United  
States were practically unchanged. TO the rest 
of the Commonwealth  shipments were generally 
lower in value but there were substantial 
gains to Europe, Latin America, and other. 
foreign countries. 

* * * 

There was a mixed trend in the value of 
exports of major commodities in the 10 months 
ending Ottober. Chief among the gains were 
wheat and other grains, newsprint paper, al-
uminum and products, copper and products, 
nickel, zinc, andasbestos. There were declines 
in wheat flour, planks and boards, and wood 
pulp. In Cttober, wheat, other grains, wheat 
flour, aluminum and products, and copper and 
products advanced in value, but the majority 
of other principal commodities declined. 

Exports to the United States in the 10- 
month period amounted in value to  $1876,338,-
000 as compared with $1,898,474,000 in the 
similar period of 1951, while the October to-
tal was down slightly to $206,709,000 compared 
with $207,132,000. Principal increases both 
in the 10 mônths and October occurred in agri-
cultural products, and non-ferrous metals, 
while chief declines were in animals and ani-
mal products, due to the U.S. embargo on Cana-
dian beef and cattle, and in wood and paper. 

EXPORTS TO U.K. 

Exports to the United  Kingdom advanced 22.5 
per cent in the January-October period to 
$625,433,000 from $510,329,000.in the similar 
1951:period, but the Ottober value dropped 
23 per cent to $49,143,000 from $63,960,000. 
Advances were general among the principal 
commodities in the 10 months, but October 
values were lower for the most part. 

Shipments to other Commonwealth countries 
climbed in value in the 10 months to $223,- 
526,000 from $194,747,000 in the similar 1951 
period, but the Ottober value fell to $15,- 
403,000 from $27,030,000. 

There was a steep gain in exports to the 
Latin American group of countries in the Jan-
uary-October period to$228,383,000.from $153,- 
013,000 in the corresponding period of 1951. 

Gains in exports to the majority of coun-
tries raised the 10-month exports to  Con-
tinental Europe to $396,030,000.from $273,- 
374,000 in the corresponding period of 1951. 
* * 

MONTGOMERY TO VISIT:  Field Marshal Vis-
count Montgomery of Alamein, Eéputy Supreme 
Commander,  will visit Canada and the United  
States for a month in the Spring of 1953, it 
was announced on December 2 at National De-
fence Headquarters. 

Field Marshal Montgomery will arrive in 
New York March 25 and remain in the United  
States until April 15. From April 15 to April 
24 he will visit Cànada.before returning to 
Supreme Headquarters Allied Powers in Europe. 

In addition to meetings with Defence and 
governmental officials in Canada and theLhited 
States, the Field Marshal will devote much 
of his time to visiting military schools and 
installations to enable study at first hand 
of Canadian and American training methods. 

AMBASSADOR  Tb  URUGUAY:  In recognition of 
the desirability of establishing direct dip-
lomatic relations between them, and the im-
portance of their commercial relations, the 
Chvernments of Canada and Uruguay have agreed 
to exchange missions of embassy rank. 

Major-General L.R. LaFléche, D.S.O., has 
been appointed Canadian Ambassador to Uruguay 
and will act in that capacity as well as carry 
out his present functions as Ambassador to 
Argentina. An Embassy will be established in 
Montevideo  which, during the absences of the 
Ambassador, will be under the direction of a 
resident Chargé d'Affaires. 
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WEEK'S EVENTS IN REVIEW 

OPENING OF PARLIAMENT:  Two motions of 
non-confidence in the Government were moved 
in the House of Commons on Nbvember 24.as the 
House proceeded with consideration of the 
Speech from the Throne which was read by Gov-
ernor General Vincent . Massey at the opening 
of the Seventh Session of.the Twenty-first 
Parliament on Nbvember 20. 

Mr. George Drew, Leader of the Official 
Opposition,  first addressed the Hbuse on Nbv-
ember 24, summarising his criticisms in the 
following motion, which was seconded by Mr. 
Gordon Graydon (Progressive Conservative, 
Peel): 

MNe regret that your Excellency's advisers 
have failed: 

(a) To relieve Cànadian taxpayers from the 
burden of excessive and unjust taxation; 

(b) To eliminate waste and extravagance 
and thereby reduce taxes and the cost of 
living; 

(c) lb take any effective steps to regain 
the Commonwealth-markets for food and other 
products upon which.the prosperity of our 
farmers and other basic producers so directly 
depends; 

(d)To  conduct inquiries in consultation 
with the provincial governments, so that ne-
cessary information may be available.for the 
dominion and provincial Governments to con-
sider jointly a national health insurance 
programme; 

(e)To reach agreement with  the provincial 
governments in regard to a clearly defined re-
allocation of taxing powers so that the pro-
vincial governments and municipal councils may  

have adequate financial resources to carry 
out their rapidly increasing reaponsibilites." 

Quoting from the Speech from the Throne 
the phrase, "there are . signs of a lessening 
of the danger of an outbreak of war on a glo-
bal scale" Mr. Drew declared it to be "of 
(supreme importance that the ebvernment give 
the facts upon which such statement was based 
and also . clearly indicate the inference that 
is to be drawn from this statement." 

In his reply to Mr. Drew's address, the 
Prime Minister said an this point: 

"It never was intended to imply that it was 
possible to lessen our efforts to build up and 
maintain the combined forces of the free na-
tions in Europe. I do not.want to pose as a 
military expert, but as a Canadian citizen I 
do not feel that there are sufficient allied 
forces on the continent of Europe at this time 
to resist aggression from the Soviet forces. 
I feel quite convinced that strength has to 
continue to be built up  and  will then have to 
be maintainea as an insurance premium against 
the possible outbreak of war in ehat important 
section of the free world...." 

Ch the subject of the nation's war effort 
Mr. St. Laurent said, in part: 

"When it is said that  we  have nothing to 
show for the sums that Parliament has ap-
propriated, we should not forget that  the  
regular personnel of otir services before Korea 
was 47,185 and that it has recently reached 
over 100,000. This is the largest number ever 
maintained, outside of war periods, by this 
young nation. 

(Continued on P.5) 
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rumnentwIAL REVENUE AND EXPENDITURE:  Both 
the total net general revenue and the total 
net general expenditure of Canada's ten pro- 
vincial governments increased substantially 
in the fiscal years ended March 31, 1952, over 
the previous year, with net general revenue 
showing a somewhat greater percentage advance 
than net general expenditure, according to a 
preliminary analysis of revenue and expend- 
itures of these governments compiled and re- 
leased by the Bureau of Statistics. 

The analysis is based, so far as possible, 
on actual results for ten months and a fore-
cast for the remaining two months and is in-
tended to be only a preliminary forecast of 
what the final tabulations will reveal when 
the provincial public accounts are all avail-
able. 

Net general revenue of the ten provinces 
totalled $1,047,983,000 in the year ended 
March 31, 1952, an increase of 13.5 per cent 
over the preliminary total of $923,571,000 for 
the previous twelve months; and net general 
expenditure aggregated $1,082,747,000, up 12.5 
per cent from the preliminary total of $962,- 
406,000 for the previous year. 

The yield of all taxes in the 1952 year 
totalled $554,864,000, a rise of $88,700,000 
or about 19 per cent from $466,164,000, ac-
counting for the major part of the gain in 
total revenue. Among the major items in tax 
revenue, the yield from . taxes on sales of 
motOr fuel and fuel oil rose to $180,863,000 
from.$154,116,000, from corporation income 
taxes to $159,771,000 compared to $122,889,- 
000, and from general  sales' taxes  to $90,226,- 
000 from $72,415,000. Profits from liquor 
sales continued to rise, aMounting to $111,- 
863,000 as against $107,556,000. Revenue from 
privileges, licences and permits also in-
creased to $219,485,000 from $199,937,000. 

* 	* 

PIPED OIL RECORD:  Deliveries of oil through 
Canada's network of pipe lines jumped to a 
record 10,060,973 barrels in July, an increase 
of 10.2 per cent over the revised June.move-
ment of 9,133,760 barrel's, and 18.4 per cent 
over last year's July total of 8,498,635 bar-
rels. This brought the cumulative total  for 
the first seven months of 1952 to 56,291,979 
barrels, for an inCrease of 18.6 per cent'over 
last year's corresponding total of 47,446,761 
oarrels: 

* * * * 

CANADA -U.S. TRAVEL:  Travel between Canada 
and the United States by rail, bus, boat and 
plane was higher in August than in thé same 
month last year, the total number of pas-
sengers by  all  four meet's of travel rising 
to 457;264 from 429,556 In Auglist, 1951. En-
tries of visitors from thé United States in-
creased to 276,494 from 264,408, while re-
turning Canadians . rose in number to 180,770 
from 165,148. 

(C.W.B. November 28, 1952) 

OLD AGE ASSISTANCE:  At the end of the first 
nine months' operation, 81,016 persons were 
receiving financial aid under the federal-
provincial old age assistance programme for 
persons between 65 and 69 years of age, the 
Minister of National Health and Welfare, Mr. 
Paul Martin, disclosed at Ottawa on November 
20. This is about 16 per cent of the number 
of persons in Canada in this age group. 

The programme, begun last January, provides 
for a payment of up to $40 per month to per-
sons with a limited income. The cost is shared 
equally by the federal and provincial govern-
ments, with the federal share to the end of 
September. totalling $11,701,580. 

Federal welfare officials noted that the 
number of persons receiving assistance is con-
siderably lower than the estimated figure of 
140,000 anticipated when the programme was 
discussed in the parliamentary committee on 
old age security two years ago. Initial costs 
to the federal government will also be well 
below the estimated $32,000,000 a year. 
,At the  end 'of  September  the  number receiving 

old age assistance by provinces was: Newfound-
land, 4,754; Prince Edward Island, 494; Nova 
Scotia, 4,230; New Brunswick, 4,996; Quebec, 
28,148;  Ontario,  19,424; Manitoba, 3,656; 
Saskatchewan, 4,065; Alberta, 4,210; and 
British Columbia, 7,039. 

* * * * 

WHEAT SUPPLIES:  Visible supplies of Cana-
dian wheat in store or in transit in North 
America during the week ended November 6 
amounted to 246,044,000 bushels as compared 
with 227,005,000 on the corresponding date 
last year. Farmers' marketings of wheat to-
talled 11,675,000 bushels against 9,465,000 
•a year ago, bringing the aggregate for the 
crop year to date to 167,450 000 bushels com-
pared with 162,230,000 in the similar period 
of 1951-52. Overseas export clearances during 
the week amounted to 6,628,000 bushels com-
pared with 4,151,000, and in the cumulative 
period, 75,937,000 bushels against  62,663,-
000.  

* * * * 

ELECTRIC OUTPUT HIGHER:  Output of electric 
energy by central eièctric stations climbed 
13 per cent in September to 4,993,148,000 
kilowatt hours as compared with 4,405,976,000 
in the.same.month last year. This raised the 
cumulative total for the first nine months of 
1952 to 45,610,401,000 kilowatt hours against 
42,488,230,000 a  year  earlier, or by seven per 
ceni. 

* * * 

HOUSING STARTS INCREASE:  Housing starts 
in Canada showed an upward trend during May, 

.June and July of this year, numbering 29,700 
dwellings, or eight per cent above the number 
of starts in the'corresponding period of 
1951. 

• 
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(CACB. November 28, 1952) 

BUDGETARY SURPLUS SHRINKS TO $287.9 MILLION 

■ 

I 

OCTOBER DEFICIT...During October budgetary 
expenditures oftheGovernment exceeded aUdget-
ary revenues, resulting in a deficit of $3 
million, whereas in Ottober last year there 
was a surplus of $71.1 million. For the first 
seven months.of the fiscal year the excess of 
budgetary. revenues over budgetary expenditures 
was $287.9 million , a decrease of $216.5 mil-
lion from the surplus of $504.4 million for 
the corresponding period of 1951, the Miniàter 
of Finance, Mx. Douglas Abbott, announced on 
November 22. 

Budgetary revenues in October amounted to 
$364.6 million, an increase of $10 million 
over .those in Cttober 1951. Individual income 
tax collections for the month were up by $17.3 
million over Cttober 1951, corporation income 
tax receipts by$2.2 million and customs import 
duties by $9.2 million. Excise duties, how-
ever, were down by $7 million and excise tax 
collections by  $11.6 .million as compared with 
October 1951.. 

OLD AGE SECURITY FUND 

This decrease in excise tax receipts is 
accounted for by the fact that while last year 
all collections from'the 10 per cent sales tax 
were credited to budgetary revenues, in 1952 
only 8 of the 10  per  dent was so credited, the 
other 2 per cent going into the Old Age Se-
curity Fund. When the amount credited to the 
fund is added to  the total excise tax receipts, 
there is a net increase of $0.3 million in 
collections for the month. 

Por the first seven months of the fiscal 
year revenues amounted to $2,364.7 million. 
This is approximately 55 per cent of the total 
forecast for the year as a whole and $204.8 
million more than the total of $2,159.9 mil-
lion collected during the corresponding period 
of 1951. 

aidgetary expenditures for Cttober amounted 
to $367.6 million and were $84.1 million more 
than the total of $283.5 million for October 
1951. This was due mainly to increases of 
$58.8 million in subsidy and.tax rental pay- 

* 

"CRUSADER" IN ACTION  e  On Board HMCS Cru-
sader, November 21. A Canadian and an Aus-
tralian destroyei teamed in knocking out a 
communist shore battery on the west coast of 
Korea. on November 16. 

The crusader was carrying_out 2 routine 
patrol when a radio message was received from 
the  Australian destroyer Anzac reporting she 
was being fired on by enemy shore batteries 
consisting of four large guns. The Crusader 
immediately increasçd to full speed and sight-
ed the Anzac being heavily engaged, with some 
enemy shells splashing too close for comfort. 

ments to provinces, $44 million in defence 
expenditures - that is, • in the expenditures 
of the Departments of National Defence and 
Mence Production -.and $2.6 million Ln those 
of the Department of Veterans Affairs (prin-
cipally for disability'pensions and veterans' 
allowances), offset in part by a decrease of 
$25.1 million in old age assistance and blind 
persons' allowances (excluding old age se-
curity payments to 'arsons 70 years of age and 
over which are now being paid out of the Old 
Age Security Fund). 

For the first seven months of the fiscal 
year expenditures amounted to $2,076.8 million 
which is slightly less than 49 per cent of the 
total $4.270 million forecast in the budget 
for the fiscal year as a whole. At this date 
last year $1,655.5 million or approximately 44 
per cent of the total expenditures for the 
year had been made. 

DEFENCE EXPENDITURES 

Defence expenditures amounted to $151.3 
million in Cttober bringing the average for 
the past three months to $147.9 million which 
is still considerably below the average month-
ly expenditure of $177.1 million for which 
Pailiament has made provision. 

The substantial increase in subsidies and 
tax rental payments to provinces is due to the 
payment during Ottober to  Ontario of the two 
quarterly instalments due under the recently 
signed tax rental agreement with that Pro-
vince. 

Pension payments out of the Old Age Se-
curity Fund to persons seventy years of age 
and over amounted to $27.1 Million duking 
Cttober. As tax receipts amounting to $19.3 
million were credited to  •the Fund, payments 
exceeded receipts by $7.9 million again re-
flecting the lag in the collection of personal 
and corporation income taxes levied for the 
purposes of the old age security programme. 
Deficiencies in the Fund. are financed tem-
porarily by advances by the Minister of Fi-
nance. 

* * * 

The Crusader opened fire at once with all 
her 4.5-inch guns, at a range of 18,000 yards, 
and the target was hit with the third salvo. 
The battery, caught by surprise by this par- .  
tial flanking attack, ceased firing, while the 
Crusader, closing  the range as rapidly as pos-
sible,  continued to shower shells on the area. 

The range was reduced to 12,000 yards,. 
when it was not possible to get closer due to 

the depth of water. By this time the target 
area, pounded by shells from the two destroy-. 
ers, was completely enveloped Ln dust, mud and 
debris. 
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(C.É.B. November 28, 1952) 

CARE OF THE ESKIMOS;  The Minister of Re-
sources and Development, Mr. Robert Winters, 
has announced that an Eskimo Research Unit  to 
study means of improving the Eskimo economy 
has been created in the northern Administra-
tion and Lands Branch o£ the Department of 
Resources and Development and that Mr. J.C. 
Wright, former Chief of the Northern Admin-
istration Division, will become Chief of the 
new unit. 

The Minister said that there has been an 
increasing awareness of the needs of Canada's 
Eskimo population and that in May of this year 
Cavernment departments and agencies interested 
in the Eskimo, as well as the Hudson's Bay 
Company and the Roman Catholic and Anglican 
missions, had accepted an invitation to send 
representatives to Ottawa to confer with Re-
sources Deputy Minister General H.A. Young 
and other departmental experts on northern 
affairs with a view to developing more ef-
fective means todeal with the problems creaxed 
by the rapid development of Canada's Arctic 
regions. 

The continuing committee under the Chair-
manship of General Young which emerged from 
this conference met in October and presented 
recommendations for extending education fa-
cilities in the North, for rehabilitating 
convalescent Eskimo, and for dealing with 
other Eskimo problems. 

* * * * 

RAIL REVENUES, COSTS:  Operating revenues 
and expenses of Canadian railways reached new 
record levels for August and the first eight 
months of this year, according to figures re-
leased by the Dominion Bureau of Statistics. 

Earnings in the month rose five per cent 
to $98,300,171 from $93,816,971 in August 
last year, and expenses were slightly higher 
at $86,324,076 as against $86,105,922. For 
the eight months ended August, revenues and 
expenses each climbed nine per cent over a 
year earlier, the former advancing to $764,- 
074,429 from $103,928,400, and the latter to 
$694,409,256 from $638,138,018. 

* * * * 

NAVAL CHIEF VISITS U.S.:  Vice-Admiral E. 
R.  Mainguy, Canada's Chief of the Naval Staff, 
this week is visiting Admiral W.M. Fechteler, 
Chief of Naval Cperations of the United States 
Navy, in Washington and Admiral Lynde D. Mc-
Cormick, Supreme Allied Commander Atlantic, 
at Norfolk, Virginia. 

Admiral Mainguy last January carried out 
his first official visit to Washington as CNS. 
Later in June Admiral McCormick called on 
Admiral Mainguy at Naval Headquarters inOttawa 
just prior tothe opening of the headquarters 
of the Supreme Allied Commander Atlantic at 
Norfolk. Admiral Mainguy is now returning this 
visit. 

ARBASS4DOR TO VENEZUELA:  In recognition 
of the growing importance of their commercial 
relations and of the desirability ofestablish-
ing direct diplomatic relations between them, 
the Governments of Canada and Venezuela have 
agreed to exchange missions of embassy rank. 
. Mr. Henry G. Norman, C.M.Ç., 62, of Mont-
real, has been appointed Canadian Ambassador 
to Venezuela. 

Mr. Norman, whorecently retired from Price, 
Waterhouse & Company, received his education 
at the University of Alberta where he gra-
duated as a Chartered Accountant in 1914. 
During the First World War he served as an 
officer in the Canadian Machine Gun  Corps  with 
the 51st Overseas Battalion. Airing the Second 
World War, Mr. Norman, was adviser to the 
British Commonwealth Air Training Plan. He 
was also instrumental in creating the RCAF 
Benevolent Fund in 1943 and has acted as the 
Honorary Treasurer of that organization since 
then. In addition, Mr. Norman collaborated 
with the founders of the Air Cadet League in 
integrating it with the RCAF and in initiating 
the programme of interchange of cadets between 
the United Kingdom and Canada. 

For his services during the War, Mr:Norman 
was made a Companion of the Order of St. Mi-
chael and St. George'in 1944, and also-re-
ceived the Haakon 7th Freedom Medal from the 
King of Norway in 1948. 

* * * * 

EMPLOYMENT AND PAYROLLS INDEXES:  Employ-
ment, payrolls, and average weekly wages and 
salaries in Canada's principal industries rose 
to new high levels at the beginning of Sept-
ember, according to the Bureau's monthly re-
port. The employment index climbed to 190.1 
from 188.8 a month earlier, and 185.4 a year 
age, while the payrolls index advanced to 
441.4 from 433.3 at the beginning of August 
and 400.2 at the same time a year ago. Weekly 
wages and salaries increased to $54.52 from 
$53.89 at August 1, and $50.66 at September 
1, 1951. 

* * * * 

CEMENT PRODUCtION:  Production of cement 
in 1951 continued to lag behind consumption 
and to meet the deficiency 2,327,429,haer1s 
were imported, almost half from  United States 
and the greater part of the  remainder from 
United  Kingdom. Nevertheless,  cement  production  
passed that of the previous peak year, 1950, 
by 256,000 barrels, amounting to 17,007,812 
barrels valued at $40,446,288. 

* * * * 

Feldspar production rose 3 per cent in 
volume over 1950 to 36,623 short tons. Çllebec 
and Chtario are the only producers with CUebec 
providing most of the output. The peak year 
was 1948 when 54,851 tons were produced. Ex-
ports, mainly to United States, increased 28 
per cent. 
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(Continued fiom P.1) 

OPENING OF PARLIAMENT 

"Our  defence effort has also included our 
defenceproduction; and altogether for the 
last two years the appropriations made by this 
Parliament for the defence effort have been 
practically one-tenth of the gross national 
product of the whole Canadian people, that is 
to say one-tenth of the volume in dollar va-
lue of all the goods and services produced 
in Canada by the whole Canadian people..." 

After dealing at length with domestic af-
fairs, Mr. St. Laurent concluded with a re-
ference to trade matters and the Prime Mi-
nister!: Conference in London, saying, in 
part: 

LONDON CONFERENCE 

"The Minister of Finance and I are going 
to London with the hope that some progress can 
be made in the direction of widening oppor-
tunities for txade both within the Common-
wealth and between Commonwealth countries and 
other nations. But I think it would be wrong 
to give the impression that a conference of 

Commonwealth representatives, however valuable 
it may be as a preliminary--and'iti-will be 
valuable--can by itself solve the problem of 
making sterling convertible or, as the Leader 
of the Opposition (Mr. Drew) has put it, of 
removing the roadblocks intheway of trade..." 

Mr. M.J. Coldwell, Leader of the C.C.F. 
Party, urged a national health programme and 
made that subject the basis of his non-con-
fidence amendment, which, seconded by Mr. 
Angus MacInnis (C.C.F. Vancouver East) read 
as follows: 

"%e regret further that Your Excellency's 
advisers have failed: 

(a) To recommend legislation establishing 
a nation-wide health insurance programme, with 
provision for provincial administration; 

(b) To implement their proposals to the 
dominion-provincial conference of 1945." 

Mr. Solon E. Low, Social Credit Leader, was 
the last Leader to speak, urging a strengthen-
ing of Commonwealth trade. It was true, he 
said, that during the war the pattern of trade 
had to change to some degree because at that 
time Britain could not supply Canada's needs, 
in the traditional  mariner, of the things we 
had to import. 

"However," he said, "that is no excuse for 
letting the pattern continue as  it has during 
the seven years since the war ended in 1945. 
I think that the Liberals are just now begin-
àing to wake up to the fact that they have 
hitched themselves to the most uncertain "mar-
ket in the world, the most uncertain market 
for Canada - that is the market in the United 
States...." 

The Speech from the Throne touched on the 
international situation as follows: 

"You resume your  labours on behalf of the 
Canadian people at a time of continuing inter-
national tension. Nevertheless, because of  

(C%B.W. November 28, 1952) 

the steadfast resistance ofour Canadian forces 
and their comrades in arms to aggression in 
Korea and because of the increasing strength 
of the forces of freedom in Europe, there are 
signs of a lessening of the danger of an out-
break of war on a global ecale. 

"My Mânisters are convinced that a lasting 
peace can be assured only so long as the com-
bined strength of the free world continués to 
be built up and maintained. 

"The  sacrifices of those directly involved 
in the United ivations police action in Korea 
and the anxieties of their families are an 
inevitable and most regrettable part of the 
price we are paying to prevent another world.  
war. 

LEG/SLATIVE PROGRAMME 

"To meet our nation's international re-': 
sponsibilities certain of my Ministers are 
attending the Seventh Session of the General 
Assembly of the United Nations. 

"Because of the continued international 
tension you will be asked to approve legis-
lation providing for the continuation of the 
Emergency Powers Act and you will also be 
asked to provide for the appointment of an 
Aesociate Minister of National Defence. 

A portion of the Speech dealing with im-
pending legislation read: 

"You will be asked to make finanéial pro-
vision for certain improvements to Vancouver 
Harbour and for engineering studies of that 
Harbour and of other possible improvements 
to navigation on the Pacific Coast. You will 
also be asked to make further provision for' 
the Canso Causeway, the ferry service from 
North Sydney to Port aux Basques and the ter-
minal facilities at Port aux Basques, and the 
new ferry service between Yarmouth, Nova 
Scotia, and Bar Harbour, Maine. 

"You will be invited to consider a measure 
to provide for federal co-operation with the 
Provincial Governments in the conservation of 
the water resources of Canada. 

"To give effect to recommendations made 
by the Standing Committee on Banking and Com-
merce at the last session of Parliament and to 
extend its scope your appruval will be sought 
for an amendment to the National Housing Act. 

"Provision has been made for the insertion 
in all federal Government contracts of clauses 
prohibiting discrimination on the part of the 
contractor against any person in regard to 
employment because of that person's race, na-
tional origin, colour or religion. 

'You will be asked to consider a bill to 
make similar provisions in respect of employ-
ment upon or in connection with any work, 
undertaking or business that is within the 
legiilative authority of the Parliament of 
Canada. 

"A bill . designed to provide greater edu-
cational opportunities for children whose 
fathers died as a result of war service will 
be placed before you.... 

(Continued_on P: 6) 
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784,600,000. This gain was due almost entirely 
to a greater volume of exports. Imports at 
$2,945,500,000, were six per cent below the 
1951 nine months' value of $3,142,000,000,. but  
their volume was  six per cent above that of 
the 1951 period. The value decline was due to 
prices averaging 11 per cent below those of 
January-September 1951. 

Trade with the United States produced a 
larger surplus of imports of $59,400,000 in 
September as compared with $22,100,000 in the 
corresponding month last year, bringing the 
cumulative total for the nine months to $472,- 
000,000 as compared with $429,800,000.a year 
earlier. 

Domestic exports to the United States were 
slightly higher in value inSeptember at $192,- 
700,000.as compared with $186,700,000 in the 
corresponding month last year, but declined 
in the nine months to $1,669,600,000 from 
$1,691,300,000. Imports were up sharply in 
September to $255,100,000 from $211,600,000, 
and  were moderately higher in the nine months 
at $2,172,300,000 as against $2,146,900,000. 

SURPLUS WITH U.K. 

The foreign trade surplus with the United  
Kingdom in September was $11,500,000 -- small-
est since the early months of 1951 -- as com-
pared with $39,200,000.in August and $24,i-
200,000 a year earlier. In the nine-month 
period the export surplus was.$320,700,000, 
steeply above last year's $112,200,000 for the 
January-September period. 

Ebmestic exports to the United  Kingdom de-
clined in value in September to $42,200,000 
.from $52,500,000 in September, 1951, but with 
gains in all but one of the eight previous 
months the cumulative total for thenine menthe 
ending September jumped to $576,300,000 from 
$446,400,000. Reversing the trend of the past 
year, imports from the United Kingdom rose in 
value in September to $31,500,000.from $28,- 
600,000 a year earlier, but the nine-month 
value dropped to $259,400,000 from $355,500,- 
000. 

(C.W.B. November 28, 1952) 

NINE .MONTHS' EXPORT SURPLUS $235,100,000 

SEPTEMBER IMPORT BALANCE:  Cànada's foreign 
trade produced an export surplus of $235,100,- 
000 in the first nine months of 1952, as-op-
posed to an import surplus of $323,800,000.in 
the corresponding 1951 period. But in contrast 
with most earlier months September's foreign 
trade resulted in an import balance of $8,- 
800,000 as.compared with an export balance of 
$12,000,000.a year ago. 

Export prices in September averaged five 
per cent below their level a year ago, but 
this decrease was more than outweighed by a 
10 per cent increase in export volume. The 
value of domestic exports to all countries 
climbed to $335,900,000 in the month, five 
per cent above their level a year ago. Import 
prices in September averaged more than 15 per 

cent below those of a year earlier, but for 
the first time this year were not below those 
of the preceding month. The volume of imports 
was alliost 32 per cent above that ofSeptember, 
1951, greater than in any post • war month ex-
cept many of this year, and their total value 

increased 12 per cent to $349,100,000.from 
$311,500,000 a year earlier. 

SEASONAL INFLUENCES 

Both exports and imports were lower in 
value in the third quarter than in the sêcond 
quarter of this year. Exports to Europe and 
some Asian countries increased, iputesies to 
the United States, the United Kingdom, the 
Commonwealth and Latin America were lower. 
In part this decline was due to seasonal in-
fluences, in part to the softening of exports 
markets for some goods. Imports from the Uh-
ited States were lower than in the second 
quarter, while those from the United Kingdom 
and Latin America rose slightly and those from 
most other countries were stable. Seasonal 
influences and labour disturbances in that 
country contributed to the reduction in im-
ports from the United States. 

In the first nine months of the  year,  the  
value of domestic exports reached  $3,140,300,-
000,,  13 per cent above the 1951 value of $2,- 

* * * * * 

OPENING OF PARLIAMENT 
(Continued from P.5) 

'You will....be asked to make provision 
to enable theCknadian Broadcasting Corporation 
to establish television stations in the Ha-
lifax, Winnipeg and Vancouver areas. My Min-
isters have indicated to the Canadian Broad-
casting Corporation that they are now pre-
pared to consider applications for licences 
for private television broadcasting stations 
which may be recommended by the Cànadian 
Broadcasting Corporation to serve areas which 
could not be served at this time by public 
stations, with the objective of making tele-
vision as widely available throughout the  

country as may be feasible through appro-
priate co-operation between the Corporation 
and private agencies...." 

esse 

TRADE STATISTICS CpRRECTION:  The October 
24 issue of the Cànadian Weekly Bulletin car-
ried under the heading, "August Export Surplus 
of $47,500,000," a D.B.S. analysis of August 
trade in which the last two figures.  in para-
graph four were erroneous. The last sentence 
of this paragraph commencing, "Tiede with the 
United States," should read, "Imports were 	1P 
down in August to $212,800,000 from $229,500,- 
000, and in the eight months to $1,917,200,000 	1 

.from $1,935,300,000." 
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WEEW.S EVENTS IN REVIEW 

CANADA TRADES 14,1771 'THE 'FREE "WORLD  "I am 
here today to express a Canadian point of 
view on some current problems of world trade," 
said Mr. C.D. Howe, Minister of Ttade and 
Commerce, on November 17 to the Thirty4q1nth 
National Foreign Trade Convention in New York 
City: - 

"....Cànadians and Americans do not always 
see eye to eye on matters of trade. But the 
differences which sometimes arise beteeen us 
should not be permitted to  obscure the  fact 
that  the  area of agreement on fundamentals'is 
greater than at any time in the past. This is 
true of our mutual trade relations and it is 
true of our respective trade relations with 
the rest of the  world. 

It is sometimes said that the great 
post-war effort to reconstruct world trade has 
produced little result, since trade is today 
more beset with restrictions ehan ever before. 
It is unfortunately only too true that trade 
barriers around some countries have multiplied 
at an alarming rate. This fact, however, by no 

means justifies the  view that  the efforts to 
reconstruct trade were wrongly conceived, or 

that they have failed. 
'On the contrary, had it not been for the  

series of tariff reductions undertaken since 
the end of the war, and the -acceptance:. in 
principle by many countries, ana in fact by  

some, of non-discriminatory trading practices, 
ehere would today, I have no doubt, be even 
more barriers to trade and less trade. We 
have not failed; we may, however, have under-
estimated the magnitude and, in some ways, 
misjudged the nature of the problem. 

"At the.end of the war there was a deeply-
seated fear of depression, a fear that nations 
would, in eheir anxiety to prevent unemploy-
ment at home, attempt to export unemployment 
abroad by restricting imports, as they had 
done in pre-war years. This'eas  the  kind of 
situation the  world most feared and made pre-
parations to avoid. As things turned out, the  
problem throughout most of the  post-war period 
has been excessive demand, not deficient de-
mand. Most countries have found themselves 
grappling with inflation and shortages and 
not with unemployment. What we have witnessed, 
therefore, is a multiplication of trade re-
strictions, not for the  purpose primarily of 
protecting domestic producers against foteign 
competition, but rathér for the purpose of 
protecting national reserves of foreign ex-
change, particularly dollars. 

"True enough, ehis is a regrettable develop-
ment. Trade restrictions, whatever their 
origin, and however temporary they are in-
tended to be, have a tendency to become im-
bedded in the structure of a nation's economic 

1 	 (Continued on P. 5) 
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NEW COMMISSION FOR FAMED DESTROYER:  Fol-
lowing an extensive refit and weapon con-
version, HMCS Huron (Tribal-class destroyer) 
will begin a new :commission November 17 at 
Halifax, Naval Headquarters announced on Nov-
ember 12. 

Commanding Officer of the Huron will be 
Commander Richard C. Chenoweth, 39, of West-
mount, P.Q. 

The Huron is a veteran of Second World War 
service and, in addition, has a tour of op-
erations in the Korean theatre to her credit. 
Originally commissioned in July, 1943, she 
escorted convoys to North Russia and took part 
in sweeps along the Norwegian coast until 
being transferred to Plymouth early in 1944. 

From then until well after D-Day the Huron 
was engaged in offensive operations in the 
English Channel and Bay of Biscay as part of 
the famous Tenth Destroyer Flotilla. In this 
period she engaged in a number of successful 
actions with the enemy. 

Placed in reserve following the war, the 
Huron remained inactive until February, 1950, 
when she was re-commissioned at Halifax. In 
the fall of 1950 the Huron formed, with HMC 
Ships Magnificent and Micmac, the Canadian 
Special Service Squadron which-ViSited eight 
European countries in the course of a training 
and good will cruise. 
' In January, 1951, the ship sailed for the 
Far East and five months of duty in the Korean 
theatre. Her operations included carrier 
screening and patrolà and bombardments on 

both sides of the peninsula. 
Shortly after her return to Halifax in 

September, 1951, the Huron . was paid off into 

reserve and taken in hind for the refit and 
modernization programme now completing. 

* * * * 

REGIONAL COST-OF-LIVING INDEXES  Cost-
of-living indexes for each of the pine re-
gional cities moved down between September 2 

and Cttober 1. Substantial decreases in the 

food and clothing groups were mainly respons-
ible. Sharp drops in beef and fresh vegetables 
prices were noted in all centres. Decreases 

for lamb and veal and increases for oranges 
were also general. Lower clothing indexes in 

the nine 'cities mainly reflected decreases 
in the prices of men's wool underwear, women's 
winter cbats and nylon  hosier);. 
• The homefurnishings and services and the 

miscellaneous items recorded small mixed 

Changes except in Méntreal where an increase 

in tramway fareS contributed to a significant 

rise in the miscellaneous items index. Fuel 

and light indexes were unchanged in seven 

cities while in Toronto and  Mântreal firmer 

coal prices were reflected in higher indexes. 

Rents were not surveyed in Cttober and the 

indexes remiinéd unchanged. 

WHEAT EXPORTS HIGHER  Exports of Canadian 
wheat in September amounted to 24,500,000 bu-
shels, up 28 per cent over last year's cor-
responding total of 19,100,000 bushels. The 
equivalent of an additional 5,000,000 bushels 
of wheat was exported in the form of wheat 
flour during the month as compared with 3, 
200,000 in September last year. 

This year:s August-September exports of 
wheat as grain, at 53,200,000 bushels, in-
creased about 39 per cent over the 38,300,000 
bushels exported during the first two months 
of 1951-52. Preliminary data indicate that 
exports of wheat flour in terms of wheat for 
the two months totalled 8,300,000 bushels, an 
increase Of 45.6 per cent over last year's 
August-September exports of 5,700,000 bushels. 

Some 10,800,000 bushels of wheat, or about 
20 per cent of this year's August-September 
total, went to the United Kingdom. Germany 
took 9,800,000 bushels; the United States, 
5,900,000 (of which 1,300,000 was for milling 
in bond); Belgium, 5,400,000; Yugoslavia, 
3,300,000; India, 2,800,000; the Netherlands, 
2,100,000; and Italy, 2,000,000. 

Wheat flour exports to the United  Kingdom 
in the two-month period totalled 2„900,000 
bushels of wheat equivalent;  Philippine  Is-
lands, 974,000; Egypt, 834,000; Venezuela, 
582,000; Ceylon, 485,000; Trinidad and Tobago, 
341,000; Hong Kong, 302,000; British Guiana, 
205,000; Leeward and Windward Islands, 175,- 
000; and Costa Rica, 172,000 bushels. 

* * * * 

FAMILIES INCREASE 1941-1951 	While the 
population of Canada's 'nine older provinces 
increased by 18.6 per cent in the 1941-1951 
decade the number of families rose by 27 per 
cent to 3,207,587, according to final results 
of the Ninth Eecennial Census published today 
by the Bureau of Statistics. Including New-
foundland and the Territories, there were 
3.,287,384 families in Canada in 1951, or 30.2 
per cent more than in 1941. -  

The nine-province gain compares  with an 
increase of 17.5 per cent in the number of 
Canadian families during the 1931-1941 decide. 
In 1951, 11,868,276 persons or 87.1 per cent 
of the population of these provinces were 
memberS of families as compared with 9,937,986 
persons or 86.5 per cent of their 1941 pop-
ulation. 

In the ten-year period there were increases 
in the number of families in all provinces, 
the largest percentage gain occurring in 
British Columbia, where the number of fam-
ilies rose 50.4 per cent from 199,383 in 1941 
to 299,845 in 1951. Quebec recorded the se-
cond-highest percentage gain with the number 
of families increasing 32.1 per cent from 
647,946 to 856,041. Ontario followed with an 
increase of 27.9 per cent from 909,210to 
1,162,772. The number of Alberta families rose 
from 175,744 to 223,326, the 27.1 per cent 111 
increase equalling the national average. 
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INFANTRY CONFERENCE ENDS On November 10, 
Senior Officers from the United States, United  
Kingdom, and Cànada.successfully concluded 
four days of discussion on infantry matters. 

The conference was held at the Citadel in 
Quebec. The ancient city, the home of the 
Royal 22nd Regiment, was the site of the im-
portant conference held in August, 1943, and 
now known as "Quadrant."  

Lt.-Gen. G.G. Simonds, Chiefo.EtheGeneral 
Staff of the Cànadian Army, who welcomed the 
delegates, emphasized the need to ensure that 
due weight is given to the advice of the com-
bat man in determining the requirements of the 
infantry soldier, the man who, in the end, has 
to use the weapons designed for him. He said 
that it must be the aim of all delegates to 
work toward giving the infantry soldier the 
best advantage on the field of battle. 

The Vice Chief of the General Staff, Maj.- 
Cen. H.A. Sparling, was the chairman of the 
conference. The U.S. delegation was headed by 
Maj.-Gen. R.N. Young, lately returned from 
commanding the United States 2nd Division in 
Korea. Màj.-Cen. F.R.G. Matthews, lately Gen-
eral Officer Commanding 1st British Infantry 
Division in the Middle East, led the United 
Kingdom delegation. The Cànadian delegation 
was led by Brig. J.M. Rockingham, the former 
commander of 25th Cànadian Infantry Brigade 
in Korea. 

Special consideration was given to the 
weight of arms and equipment carried by the 
infantryman into battle. Progress was made 
in deciding on the lines that future develop-
ment should follow and which country should be 
responsible primarily for developing each of 

the items under discussion. Since the study 
of the rifle and its ammunition is progressing 
under the guidance of another committee, it 
was not an item on the agenda of this con-
ference. 

The conference ended with agreement that 

further meetings should be held to review 
periodically progress in infantry weapons and 
techniques. 

* * * * 

CARLOADINGS ON CANADIAN RAILWAYS  Cars 
of revenue freight loaded by Canadian railways 
during the first seven days OENovember to-
talled 83,469 for a daily average of 11,,924 
cars, seasonally below the average of 13,942 
cars in the closing period of Cttober. Load-
ings in the western region amounted to 33,013 
cars or 4,716 per day as against 5,161, while 

eastern volume, at 50,456 cars or 7,208 per 

day, compares with 8,781 in the preceding 
period. Receipts from foreign connections 

average somewhat lower daily for a total of 

33,240 cars loaded in the first week of Nov-

ember. 
* * * * 

OWer $11,000,000 worth of musical instru-

ments is made in Canada annually. 
•  

JOINT ROUSING PROJECT ANNOUNCED  Con-
struction of 100 rental housing units is to 
be undertaken shortly at Sault  Ste. .Marie as 
a result of.an  agreement signed.between the 
Federal Government and the Province of Ont-
ario, it was announced on November,14 by Re-
sources Minister Winters'and Ontario Planning 
and Development Minister William Criesinger. 

The agreement, which has been arranged 
under the terms of Section 35 of the Na t ional  
Housing Act-, provides for the constructi:on of 
80 three-bedroom houses and 20 two-bedroom 
units. The total cost of the project is es-
timated at $1,000,000 and the average rent for 
the units will be about $67.00 monthly. 

Agreements have been signed between the 
Federal and Provincial Governments, the Fed-
eral-Provincial partnership and Central Mort-
gage and Housing Corporation, and also be-
tween the Province and the municipality. Ser-
vicing of the land is being carried out by the 
municipality on behalf of the partnership. 

Seventy-five Per cent of the total cost of 
the project will be financ.ed by the Federal 
Government and the remaining 25 per cent by 
the Province. 

Construction of the units will be under-
taken by Central Mortgage and Housing Cor-
poration and the completed houses will be 
administered by a local housing authority. 

* * *. * 

CANADIAN'IMMERS'IN EUROPE  .Two.top Cana-
''Clian boxers of the 27th Canadian.Infantry 
Brigade, Hanover, Germany, wilL , travel to 
Iserlohn and Berlin next month to squareoff 
against British talent. 

They are L/Cpl. J.C. Gray, DFC,  of Viking,  
Alta. and Pte. T.F. Paddock of Edmonton,-both 
members of "EM  Company of the Loyal Edmonton 
Regiment, 1st Cànadian Infantry Battalion. 
They were selected from 18 entrants from the 
Cànadian Brigade for the British Army of the 
Rhine team and will compete against a British 
Army team from England. 

L/Cpl.  Gray, a middleweight contender, was 
a Warrant Officer in the RCAF during the Se-
cond World War. Pte. Paddock, a heavyweight, 
is a former Grenadier Guardsman who emigrated 
to  Canada  after the war and joined the 27th 
Brigade upon its formation. • 

The British Army of the Rhine team will 
stage twofiàht exhibitions against the British 
home team next month. 

* * * * 
In terms of gross value of products in 

1950, the leading industry of Newfoundland, 
New Brunswick and Çnebec was pulp and paper; 
of Prince Edward Island, butter and cheese; 
of Nova Scotia, fish processing; of Ontario  
motor vehicles; of Manitoba and Alberta, 
slaughtering and meat packing;  of Saskatchewan,  
petroleum products; and of British Columbia, 
sawmills. 
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NEW MILITARY COLLEGE OPENED  Concern ffSr 
the phyaical welfare of the troops cannot 
alone produce an efficient armed force, de-
clared the Governor-General, Mr. Vincent 
Massey, on November 13, speaking in French 
at the opening of the new military college at 
St. Jean, Chebec. Gbod food, comfortable quar-
ters, adequate medical care, without high 
morale, are nothing in themselves. Che of the 
principal aims of the new school, Mr. Massey 
continued, is to prepare officer-candidates 
for the noble but by no means simple task of 
developing and fostering such a necessary 
spirit in the forces. 

The speaker paid tribute to "the proud 
military traditions of New France", carried 
on today by units such as the Royal 22nd Re-
giment, a battalion of which has alreàdy seen 
action on the Korean front. The esprit de 
.22E22 of the "Vingt  Deuiiemé", he said, is a 
continuation of the spirit of the great mili-
tary colonizers of the past. 

Mr. Massey next spoke briefly in English, 
as follows: 

"I must also remind you of one more matter 
doubtless familiar to most of you. You all no 
doubt admire the historic buildings of the 
Cbllege, placed as they are in this beautiful 
site on one of the great rivers of Canada. The 
site of this college is doubly appropriate. 
St. Jean gained its significance as an outpost 

of Montreal, which itself was once an outpost 
of Canada. Montreal, we are told, was founded 
by the gallant aoldier, Maisonneuve, not as a 

result of calculated military strategy but in 
obedience to the visions of those who saw it 
as a defence of Christian civilization in a 

wild and pagan country. Maisonneuve's first 
responsibility was to defend the hospitals and 

schools of a Christian civilization. This 

noble tradition was never quite effaced by the 
crowding commercial interests of later years. 

"St. Jean itself comes into the picture a 
century later as a fur trading post not as a 
fort. It achieved particular prominence on the 

occasion of another great crisis in the his-

tory of our country. Destroyed at the close 
of the Seven Years War (by order of Vaud-

reuil), it was rebuilt during the American 
Revolutionary War when  Carleton  erected  two 

 redoubts a hundred feet square and two hun-

dred.yards apart connected by a strong pali-

sade'. This was the time when the Chebec Act 
had clearly expressed that the British colo-
nial policy, far from being narrowly English, 
was broad enough to find room for the culture 

and for the religion of  that  sweet enemy 
France'. It was then that Cànadians, French 

in speech and in tradition as they were, de- 

• cided that the British Empire could offer 

• them the kind of freedom which they sought. 
It was through St. Jean that American in-

vaders made their entry into the country in 

the critical year of 1775. They crossed the 

scarcely defended frontier but found little 

welcome from the inhabitants. It was by way 

of St. Jean that many of them retreated during 
the following year, leaving behind them a 
territory and a people content to remain Bri-
tish because they were free not to be English. 

"And now today in this historic area, on 
this ancient site, men of our three services 
and of our cultures come together for a common 
task. For this task you receive here not just 
training, but education. This education is 
intended to fit you once more to defend our 
western Christiàn civilization whose roots, 
French and English, go far deeper than the 
bitter but passing struggles of the seven-
teenth and eighteenth centuries. They go back 
to the time when Western Europe was building 
up its common life on the foundation of lib-
erty and of law. It is the quality of that 
life which requires that you come here for 
education as much as for training. The defence 
of our way of life is more than a technique. 
It is a calling. Che cannot defend unfamiliar 
ground. You come here to know what you have 
to defend as well as how to defend it. Un-
doubtedly you learn here military science 
along with the new techniques, the new methods 
and devices that scientific advances have made 
possible, but you are also directed to the 
understanding of values which are permanent. 
They are not old because they are alWays re-
newing themselves. And in learning how to 
understand and to defend these values you 
receive here certain virtues which may be 
somewhat neglected elsewhere; the classic 
virtues of duty, discipline, and of good man-
ners. 

"May  I say one thing more. I have to offer 
you a very special and personal piece of ad-
vice. You are here together - French and Eng-
lish-speaking Canadians, with every obligation 
and every opportunity to learn to know and 
understand each other's language, culture and 
character. Do not neglect this precious op-
portunity, which comes to you just at the age 
when you are in a position to profit from it 
to the full. Your minds are open and your 
judgment is generous. Learn to speak and think 
and feel together. Eb not forget what is your 
own, but develop the understanding and sum-
pathy that come from speaking another's lan-
guage, not only with the tongue, but with the 
mind and with the heart. 
"You have a great and noble tradition behind 

you and a great and worthy task before you. 
May you be inspired by both to go forward to 
your work with energy and enthusiasm. Remember 
always that you are to defend not  onLy  the  
soil of your country but the life of your 
civilization, and remember that your civil-
ization has this great quality: it can be de-
fended only by"those who understand it with 
their minds ànd who adorn it by their conduct." 

Mr. Brooke Claxton, Minister of  National  
Defence, also addressed the inaugural gather-
ing.in the following words: 

"...It was only last June that I announced 
the intention to establish this college to 
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supplement the other arrangements for training 
officers for the armed forces of Canada. 

"The need for this is shown by some very 
significant figures. 

"At the  time of Korea, the number of officers 
in the active forces of Canada-was just over 
7,300. Since then, there has been qualified 
and appointed a total of 9,752, bringing the 
officer strength to the figure 14,744, or 
double what it was two and one-half years asp. 
That has meant, and means, additional demands 
and additional career opportunities for young 
Canadians. Tb help in meeting this and also.to 
have more officers who can speak both lan-
guages, it was decided to inaugurate this 
college. That it met a need was evidenced by 
the response. There are here at the college 

today, .125 young men from most of the pro-
vinces of Canada. About 80percent have French 
as their mother tongue.... 

It was easy for us at Ottawa to pass an 

order but that order had to be translated into 
reality and in the short space of three monthS 
the college was created here,• a college which, 
we hope and believe, will match the traditions 

of R.M.C., Kingston, and Royal Rmads, and with 

and like them, serve the needs of the Canadian 

people. 
"To bring this about, has meant a great 

effort by the armed forces. Tb lead the col-
lege we brought back from Germany an officer 
who had distinguished himself in war and in 

peace, your Commandant, Colonel  Lahaie. 
"Fie found when he started his work a wealth 

of goodwill and help.... 
%here is no need today to dwell on our re-

quirement for having men of the highest qua-

lity to read the men of our armed forces or to 

take their part in the nation's life. 
mWhile primarily designed.to produce of-

ficers for the active forces of Canada, men 

dedicated to the full-time service of their 

country, the college will fail in its function 

if it does not Produce young men who are good 

citizens. 
"Ihere is only one thing more expensive than 

education and that is ignorance. 
"The  formation of this college marks another 

step fbrward in the work of the armed forces 

for our national defence, in training for 
leadership, in the recognition of the essen-

tial unity of our country. 
"This'is the first step. The future ac-

complishment of the college here will depend 
on the armed services and the staffs, the 

students and their parents (because parents 

have a place in this too); it wIll also depend 

on the support and understanding that they get 

from people across Canada.... 
Ne chose St. Jean as the site of this col-

lege because of its historic associations 

which have been ,  indicated to you in the pro-

gramme for today. 
"With this beginning we may be confident 

that here we are planting the seed from which 
will take root another great Canadian in-

stitution of learning and of service...."  

(Continued From P. 1) 

CANADA TRADES WITH THE FREE'WORLD 

life. Quantitative restrictions, introduced 
for balance of payments reasons, do afford 
particularly effective protection against 
foreign competition, and the longer they are 
continued-the more difficult they are to aban-
don. 

mWe know something about this problem. Just 
five years ago today Canada was forced to im-
pose quantitative restrictions in order to 
conserve U.S. dollars. There was strong  pres-
sure  to continue those restrictions when the 
need for them.disappeared. But the Cbvernment, 
from the outset, made it quite clear:that they 
would be removed when they were no longer 
needed, arldwithin a comparatively short period 
they were completely swept away. We'followed 
the same policy with respect to foreign ex-
change controls. That is one of the reasons 
why  Canada  today is in a strong competitive 
position on world markets. 

"But, when we are inclined to look on the 
dark side of post-war trade developments, let 
us not overlook one highly significant fact. 
That is that international trade, as a whole, 
both in volume and value, is greater than ever 
before. Surely this does not indicate a col-
lapsing system of international trade, nor 
does it indicate that we have been on the 
wrong track. 

PROBLEM OF'TRADE RESTRICTION'PERSISTS 

":...All of the free nations, that have 
worked so closely and so energetically togeth-
er, can claim some credit for the fact that 
international trade is now moving at an all-
time high level. That fact, however — extreme-
ly important in itself -- is only part of the  
story. We have succeeded in reaching a unique 
position -- one which, rbelieve, is without 
precedent. We have a high level of trade, 
coupled with a high level of trade restric-
tions. That is not what we have been aiming 
at: What we really want is to have the former 
without the latter -- the high trade without 
the high restrictions. 

"As matters stand now, we have gained one 
material part of our post-war commercial ob-
jective. The other part, almost equally im-
portant, we have still to win. The target that 
was set several years ago--- and set very 
largely in terms that were written or inspired 
by the United States -- is that of a com-
mercial world characterized not only  by ex-
panding trade, but also by the greatest mea-
sure of freedom from restrictions. The part 
of this objective that has already been re-
alized has not been easily gained. It has 
called for unselfish, co-operative work on an 
enormous scale. The part that still remains 
to be accomplished may prove to be even more 
difficult to attain. It'will certainly not be 
accomplished if there is any let down, either 
in the co-operative nature of the attack upon 
the problem or in the readiness of each of the 
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free nations to make the kind of contribution 
that will best serve to promote the common 
purpose. 

"Our two main objectives from this time for-
ward are: first, to bring about a further ex-
pansion of trade; and second, to get rid of 
the restrictions that prevent the free world 
from making the most effective use of the re-
sources available to it. 

"....Part of the expansive power of the 19th 
century, but not all of it, has carried over 
into the present century. Looking at North 
America alone, we can, no doubt, claim that 
the momentum has been well maintained -- and 
even increased. The same might be said of 
other regions; but it is very questionable 
whether it can be said of the world at large. 
It is not merely that we have suffered the 
disastrous setbacks of two world wars, or that 
there has been an inevitable shrinkage in the 
'areas of virgin territory that are now avail-
able to new enterprise. A third factor, and a 
very formidable one, must also be taken into 
account. The opening up of new frontiers to 
international trade is now being offset --per-

haps more than offset -- by the closing off of 
huge areas.and populations from what we look 

upon as normal commercial intercourse. 

COMMUNISM OBSTACLE 
TO COMMERCIAL INTERCOURSE 

"About one-quarter of the world's land area, 
and something more than a quarter of the 
world's population, is now fenced in by Com-
munist control. The area involved is almost 
equal to that of North and South America com-
bined, and its population is twice as great as 
that of North and South America. Those facts 
eonvey a rough  ides- of the extent of the human 
and material resources which, for the time 
being, are cut,off from the field of develop-
ment in which the free nations can actively 
pursue their objective of expanding inter-
national trade. 

"Were it not for the spread of Communism, 
"Russian and Chinese development would cer-
tainly be counted upon as being among the very 
greatest potential factors contributing to the 
growth of world commerce in the immediate 
future -- and, in so dcing, contributinginthe 
most effective way to  the  advancement of their 
own standards of living. Under present cir-
cumstances, and so long as they continue, the 
expansion of international trade can count 
upon very little in the way of impetus from 
the  under-developed resources that are locked 
up in Communist hands. Our task will have to 
be achieved in the reduced area that, is still 
open to trade in,the normal way  The 
main commercial effect of our territorial 
losses to Cemmunism is that they do compel us 
to make the very best use of the resources of 
our free, but smaller, world. 

"This brings me back to the question of 
.trade restrictions. For it must never be for-
gotten that the real purPose behind  the efforts 
to free trade from hampering restrictions isto 
make the best use of available resources. Un-
less producers have a reasonable chance to 
sell where the best prices can be obtained, 
and unless consumers have a reasonable chance 
to buy where the lowest prices are offered, 

• resources are not likely to be used to the 
best advantage. I know only too well that it 
is a counsel of perfection to suggest that 
national foreign tradé policies should be 
based on recognition of this principle, and 
on nothing else. Ngvertheless, I do not think 
that the peoples of the free world can afford 
to do anything else except work towards freer 
trade amongst themselves. 

"If this is, so, why is there any hesitation 
in beginning at once to clear away the tangle 
of restrictions that have grown up in recent 
years? The answer to ehis question may help to 
indicate the lines along which progress can be 
made. 

STERLING AREA PROBLEM 

"Take the sterling area, for example. This 
is a very large group of countries and an 
extremely important group commercially. As a 
group, and with few exceptions individually 
as well, they are very hard up for dollars. 
Why is that so? It may be said that the ex-
planation is obvious -- that they are short 
of dollars solely because they are not earning 
enough  dollars,  either by their sales here in 
North America, or by their sales in other 
markets. They must produce more, and they must 
make their export industries more competitive. 
Otherwise, they will continue to be short of 
dollars and, moreover, they will be open to 
the suspicion of sheltering a lot of uncom-
petitive industries behind their present im-
port restrictions. 

"We in Canada are hopeful that the time is 
now ripe for a fresh attack on the problem of 
trade restrictions. A£ you may know, the 
Governments of the Commonwealth are meeting 
in London later this month, and the question 
of trade is high in the agenda. Canada, of 
course, is not a member of the sterling area, 
but we have been invited to participate and 
we shall take a constructive part in the dis-
cussions. 
"What Canada wants to see emerge from these 

Commonwealth  talks is not a sterling-area plan 
or a Commonwealth plan but something very much 
bigger, in which North America and the free 
world generally can play a full part to the 
advantage of all concerned. This kind of an 
approach, we firmly believe, has the best 
chance of success. And that is what Ihope will 
emerge."  • 
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WEEK'S EVENTS IN REVIEW 

z 

REMEMBRANCE DAÈ'ADDRESS  Following are 
excerpts from an address by Mr. Brooke Clax-
ton, Minister of National Defence, over the 
Trans-Canada Netwnrk of the CBC on November 
11, 1952; 

....At eleven o'clock this morning in prac-
tically every part of Canada  there was a ser-
vice of remembrance. With theGovernor-Ceneral, 
the Prime Minister, the Minister of Veterans 
Affairs and other members of the government, 
representatives of foreign countries and of 
the Cànadian Legion, I attended the national 
service at the National  War Memorial hese _in 
Ottawa. At eleven o'clock a gun sounded to 
signal two minutes' silence. 

I suppose everyone in that great gathering, 
as at every other service of remembrance, had 
some special personal reason for being there. 
Everyone of us at this time remembers some 
husband or father, some son or friend who gave 
his life for us. 

They defended our freedom; they won victory 
for the allies and freedom for us all at the 
cost of their lives. 

As we remember them, we remember too that 
it is our everlasting obligation to see to it 
that the freedom they died for is preserved. 
That is the first point. 

Then, secondly, at this time we think alse 
of those others who risked their lives for 
us, of the veterans of  one or other of the two  

great wars. Certainly those whom we commemor-
ate today would want us to see to the welfare 
of their own families and also of their com-
rades who survive. 

In the third place, those we remember would 
want us to do everything we can to keep this, 
our country, worthy of their sacrifice.... 

We Canadians cannot secure our freedom 
alone....Both within and without the nation 
we must work with others. In the unity of men 
and women of goodwill is the key to freedom. 

This truth was brought home to us in the 
Great War of 1914-18 and in the Second World 
War. 

....Tb win the war, we had to unite to-
gether within the nation and with other na-
tions. 

Since the end of the Second World War, a 
good many countries have gone down to the 
Cbmmunists and the freedom of all the nations 
which are still free has been threatened by 
the menace of Cbmmunist aggression. To meet 
that threat we Canadians have united with 
others to build up our strength, not to win a 
war, but to prevent war. 

Our object is peace, peace by collective 
action. That is why there are ships and men 
of the Royal Canadian Navy, a Brigade Group of 
the Canadian Army and heavy transport aircraft 
of the R.C.A.F. working with some twenty other 
nations to stop Cbmmunist aggression in Korea. 

1 (Continued on P. 3) 
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OCCUPATION TRENDS:  'Total number of per-
sons in the ten provinces of Canada reporting 
a gainful occupation at the time of the 1951 
Census (including the armed forces) was 5, 
286,153 of whom 4,121,832 or 78 per cent were 
males and 1,164,321 or 22 per cent were fe-
males, according to final figures of the 1951 
Census on occupations, by sex, of the labour 
force, recently released in a Census bulletin 
by the Bureau of Statistics. 

Due to changes in definition, exact com-
parison of 1951 and 1941 Census data on oc-
cupations is not possible. However, excluding 
Newfoundland (for which 1941 figures are not 
available) and the armed forces, the 1951 
civilian total for the nine provinces, at 5,- 
109,080, was approximately 22 per cent above 
that of 1941, the number of males gainfully 
occupied being 18 per cent greater at 3.962,- 
262 and of females about 38 per cent greater 
at 1,146,818. This total gain was consider-
ably greater proportionately than the rise in 
total population of the nine provinces 0  which 
was about 19 per cent. 

PHYSICAL FITNESS SCHOLARSHIPS:  Scholar-
ships amounting to $4,000 for post-graduate 
study in physical education, recreation and 
allied fields are to be awarded again this 
year by the Eepartment of National Health and 
Welfare, the Minister, Mr. Martin, announced 
on November 6. 

The minimum award will be $300 and the 
maximum $1,200, Mr. Martin stated. The dead-
line for applications is January 3, 1953. 

Since the scholarship plan was organized 
four years ago to help overcome the scarcity 
of professional people with advanced training 
in physical education and recreation, 24 per-
sons have been awarded financial help toward 
obtaining post-graduate degrees in these spe-
cialties. The scholarships are for post-
graduate study only and are restricted to 
Canadians with at least.three . yearà' full-
time experience in physical education or re-
creation in Canada,  including at least one 
year's experience since obtaining an under-
graduate degree. 

* * * * 
LABOUR FORCE 

In the 1951 Census the labour force was 
defined as all persons 14 years of age and 
over, who, during the week ending June 2, 
1951: (a) worked for pay or profit or were 
employed in a "no pay" capacity in some family 
business; (b) had jobs but lecause of sick-
ness, temporary lay-off, holiday or industrial 
dispute, were not at work during the week; 
and (c) were without jobs and were actively 
seeking work during the week. Persons in the 
labour force during the week were asked to 
state the occupation followed in that period, 
and those not working their occupation when 
last employed. In addition, all were asked to 
report their usual occupation for the year 
ending May 31, 1951. Statistics in the bulle-
tin relate to the occupations followed in the 
week or, in the case of those not working, to 
the occupations last followed rather than to 
usual occupations. 

MAIN TYPES OF WORK 

Occupations classified under manufacturing 
and mechanical accounted for a larger pro . 
portion of the total gainfully-occupied (males 
and females) in 1951 than any other group, 
increasing to 17.2 per cent of the total as 
against 16 Per cent in 1941. Agricultural 
occupations -- first in 1941 -- came second, 
dôwn to 16 per cent of the total from nearly 
26 per cent ten years earlier. Third in size 
was the clerical group, up from fourth in 
1941, representing 11.5 per cent as against 
eight per cent. Next in order was the service 
group (third in 1941), followed by the trans-
portation and communication, proprietary and 
managerial, labourers (other than in agri-
culture, fishing, logging or mining), pro-
fessional, commercial, and construction  groups. 
These ten groups together accounted for 94 per 
cent of the total gainfully-occupied. 

COURSES FOR RESERVE SOLDIERS:  The  "vet-
erans only" restriction, which formerly ap-
plied to Canadian Legion education courses, 
has now been lifted, Army Headquarters an-
nounced on November 6. 

The combined effort of the Canadian Legion 
Educational  Services  '(CLES) and the Eepartment 
of Veterans Affairs provides a new educa-
tional horizon for non-veteran members of the 
Canadian Army Reserve Force. 

Through the medium of CLES correspondence 
courses, channelled by DVA to the reserve 
units, any veteran or non-veteran may attain 
senior matriculation standing. The educational 
credits gained by the courses are recognized 
by all Cànadian provinces. 

* * * * 

VISIT BY BRITISH FRIGATE:  One  of Britain's 
latest answers to the threat of the modern 
submarine, the fast frigate, HMS Rocket, will 
visit Halifax from November 16 to 24,  Naval  
Headquarters announced on'November 5. 

The Rocket, which has been visiting  United  
States ports, is awaited with particular in-
terest by officers of the Royal Canadian Navy 
since she incorporates many of the ideas being 
embodied in the anti-submarine escort vessels 
now under construction for the RN in Canadian 
shipyards. 

* 	* * 

NEW YUKON COMMISSIONER:  Mr.  R. M.  Winters, 
Minister of Resources and Development, an-
nounced on.  November 7 the appointment of W.G. 
Brown of Fort Smith as Commissioner of the 
Yukon Territory..... 

The Commissinner is the Chief Executive 
Officer of the lerritory and administers the 
Government under instructions given to him by 
the Governor in Council or the Minister of 
Resources and Eevelopmént. 
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(Continued from P. 1) 

REMEMBRANCE DAY ADDRESS 

....At this time of remembrance we should 
remember them, remember that they are there 
fighting...for our security, fighting for 
freedom itself. And on Remembrance Day we 
should remember especially those who have 
given their lives in that far-off land. • 

...We don't like this war in Korea, but, 
like the United States and Britain and our 
other partners, we feel that by stopping ag-
gression there we are discouraging aggression 
everywhere else. This is international ac-
tion...for peace. 

It is more than a year since the aggressor 
was driven out of South Korea, and ever since 
the United Nations participating in that po-
lice action have been trying to bring it to an ' 
honourable conclusion. 

That is what our Cànadian representatives 
are doing right now at the General Assembly 
of the United Nations in New York. 

It is because we want peace that Canada is 
one of the fourteen nations which formed the 
North Atlantic alliance tobring up the streng-
th of the free nations in Europe. Our forces ' 
are in Europe not to fight a war but to help ; 
prevent one.  We  now have in Western Germany,  •  
as part of the Integrated Force, the 27th. 
Cànadian Infantry Brigade. 

CANADA'S NATO CONTRIBUTION 

We can all be glad that an observer like 
Chester Wilmot, author of "The Struggle for 
Europe", said recently: "The Canadian Brigade 
Group, though formed only last year, has no 
superior in the Rhine Army". 

We have in England awing of three squadrons 
of the R.C.A.F. and in France another wing of 
three squadrons. Both are equipped with F •86E 
Sabre jets made in Canada.  We expect to be 
able to have other Cànadian squadrons take 
their place in Europe by the planned dates so 
as to build up an air division there. 

....Everything we send abroad. whether 
fighting men or military supplies, is, of 
course, helping to defend  Canada. In addition 
to these outer defences. we are building up 
our strength here with ships, seaward de-
fences, airborne troops, radar stations, com-
munications, fighters and maritime squad-
rons....Where before Korea there were 47,000 
of them, today there are 100,000 giving their 
full time to our defence. 

We  cannot emphasize enough that our defence 
forces exist to help prevent a «world war and 
that our defence expenditures are premiums for 

the insurance of peace. They represent pretty 
close to half the national budget. put we and 
the other nations with us - the Mericans and 
British and French and the others - have set 
our hands to this job because we recognize 
that it is the only thing to do. We work in 
unity so that we may have security and pre-
serve our freedom. 

3 

....As I said before, the second thought we 
have, at this time especially, is.of the wives 
and children of those who gave their lives and 
of the veterpns, particularly those who are 
still suffering from the results of their 
service. 

Here I can say, without fear of contra-
dictiion, that no country on the face of the 
earth has done more for its veterans than 
Canada.  We  have tried to see.that in so  far as 
was humanly possible, no one was better off 
because he didn't serve and no one was worse 
off because he did. 

Another sentiment inspired by.Remembrance 
Day is of our country, "our home, our native 
land". 

While our object in both world wars was to 
preserve our freedom, we often used the ex-
pression that we wanted to make Canada a bet-
ter place to live in. 

CANADA'S REPUTATION ABROAD 

Now, I have to travel a good deal about the \ 
world in connection with the nation's  bu-
siness,  much more than I would like, but one , 
good thing resulting from all this travel is ' 
that it enables one to see our country through 
the eyes of others. And I have found that no' 
country on the face of the earth stands higher 
in the eyes of others than does ours. 

There are a good many reasons for this. 
There is the country itself, stretching 

.from sea to sea with its resources of water 
and forest and farm and mine, with its vigor-
ous climate and its vigorous people; with its 
traditions and history-a country more blessed 
than any other. 

What has happened to Canada has come about 
because of the country and the work of our 
people in building it up. That work must go 
on. We must think of our security not only in 
terms of the defence against attack from with-
out, but also by strengthening all the forces 
within the country to give better lives to 
every man, woman and child. 

Our effort must always be to enlarge the 
area of human freedom, freedom from want as 
well as freedom from fear. 

These men we remember today had that posi-
tive faith in their country and its future 
which led them to die for it. Others are show-
ing that faith in the battlefields of Korea 
today. We owe it to them that we should have a 
similar faith so that while we are willing to 
die if necessary to preserve the things in 
which we believe, we are willing also to live 
in such manner that they.shall be preserved, 
strengthened and extended for our children and 
our children's children. 

* * * * 

Cànadian consumption of motor gasoline more 
than doubled during the last decade, rising 
to 54,910,000 barrels  in  1951 from 23,439,000 
barrels in 1942. 
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NEW NORTHERN HYDRO PLANT:  Mk. R.M. Winters, 
•Minister ofResources and Development announced 
' on November 12 that anew hydro-electric plant, 
200 miles south of the Arctic Circle, had 
commenced operations. It is located near Mayo, 
Yukon Territory, and operated by the Northwest 
Territories Power Commission.  The capacity of 
this plant is 3,000 horsepower, which can be 
expanded to 6,000 when necessary. It will 
supply power to the lead, zinc and silver 
mines and communities of the Keno Hill and 
Galena Hill districts in the Mayo River area. 

The power-house and main dam are located 
on the Mayo River, five miles north of Mayo 
Landing and 215 air miles north of Whitehorse. 
The dam is an earthfill structure having a 
total volume of 300,000 cubic yards, of which 
112,000cubic yards is an impervious core. 
It is 360 feet in length and 115 feet high. 
The tunnel between the main dam and the power-
house is . 1,865 feet long and is concrete-
lined. The average tunnel section is approxi-
mately 10 feet wide and 10 feet 6 inches high 
before lining. The finished tunnel section is 
horseshow-shaped, having a maximum width of 8 
feet and a height of 7 feet 4 inches. Power is 

• generated at the power-house at a headof 120 
feet. 

Water storage has been provided in Mayo 
Lake by constructing a timber crib rock-filled 
structure 320 feet in length and 15 feet high. 
This storage dam will raise the level of the 
lake about 10 feet and will provide 250,000 
acre feet of storage. This storage is ap-
proximately equal to three years' natural 
•lek;,-off at this point. 

Power is delivered to consumers in the Mayo 
Landing area by means of a 6,900 volt trans-
mission line which is six miles in length 
running south from the power plant. The Galena 
and Keno Hill mining areas to the north will 
be serviced by a 69,000 volt transmission 
line, thirty-three miles Ln length. 

* * * * 

NEW CANADA-U.S. FERRY:   The contract for 
the construction of a vessel to operate be-
tween Yarmouth, N.S., and Bar Hsrbour, Maine, 
was awarded and announced on November 7 by 
Mk. Lionel Chevrier, Minister of Transport. 

The Minister said that, when in operation, 
the new ship "will add considerable impetus 
to the interchange of traffic between Nova 
Scotia and the New England States and will 
attract •burist traffic to the Maritimes". 

The vessel will have an over-all length of 
345'-10" and a service speed of 18 4  knots. It 
is designed to make one round trip aday.during 
daylight hours with a maximum of 600 pas:. 
sengers. The ship has two automobile decks 

. having a total daily capacity of 300 cars and 
is arranged to handle trucks and buses on the 
lower car deck. Provision has been made for a 
limited number of day-cabins and restaurant 
facilities will also be available on board. 
The vessel with cost nearly $4,000,000. 

HOWE TO VISIT SOUTH AMERICA:  Mr. C.D. 
Howe, Canadian Minister of Tradjand Commerce, 
announced on November 7 that he would head a 
goodwill trade mission of government officials 
and businessmen to Brazil, Argentina, Uruguay, 
Venezuela, Colombia, the Dominican Republic, 
Haiti, Cuba and Mexico early in the New Year. 

The mission will leave Ottawa by air on 
January 5, 1953, and is due to return home on 
February 10, 

Personnel of the mission will include the 
following businessmen: D.W. Ambridge, C.B.E., 
President and Ganeral-Manager, Abitibi Power 
and Paper Company, Limited, Toronto; J.M. 
Bonin, Managing-Director, La Société Co-
opérative Agricole du Canton de Granby, G14.; 
C.B. Davidson, Secretary, the Canadian Wheat 
Board, Winnipeg, Man.; James W. Duncan, C.M.G., 
President, Massey-Harris Company, Limited, 
Toronto, who is also representing the Cana-
dian Manufacturers' Association; Alex Gray, 
President, Gray-Bonney Tool  Company,  Limited, 
Toronto,  who is also representing the Canadian 
Exporters' Association; and K.F. Wadsworth, 
President and General-Manager, Maple Leaf 
Milling Company, Limited, Toronto. 

Mr. Howe said that, while the principal 
purpose of the mission would be to assist in 
the development of trade between Canada and 
the countries concerned, it would also seek to 
strengthen Canada's general relations with 
these countries. Over the years, various of-
ficial and semi-official missions from Ca-
ada have visited Latin America. The Canadian 
Government, in conjunction with the Canadian 
Chamber of Commerce and the Canadian Manu-
facturers' -Association, sent a large dele-
gation to Buenos Aires in March, 1931, when 
the Canadian pavilion at the British Empire 
Exhibition was opened. Visits were also made 
at that time to Uruguay and Brazil. 

Mk. James A. MadKinnon, former Minister of 
Trade and Commerce, headed a trade mission to 
South America in 1941, and in February, 1946, 
he visited Mexico, Guatemala, El Salvador, 
Honduras, Nicaragua, Costa Rica, Panama and 
Colombia. 

The extent to which trade between Canada 
and the nine countries to be visited on the 
forthcoming mission has increased is indicated 
by the fact that the aggregate value of trade 
in 1951 amounted to $404 million, compared 
with only $27 million in 1938, immediately 
prior to the Second Vkrld War. Canadian ex-
ports have risen in value from $15 million to 
$166 million during those thirteen years. Mr. 
Howe said that this increase indicated how 
great were the possibilities of the Latin 
American market for Canadian goods, and how 
much could be accomplished by continuous and 
intelligent efforts to sell in that area. 

Canadian imports from the nine countries 
on the itinerary of the trade mission increas-
ed in value from $12 million in 1938 to $238 
million in 1951. 
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AIR MARSHAL CURTIS TO RETIRE:  Air Marshal 
W.A. Curtis, CB,  ŒE,  DSC, ED, Chief of the 
Air Staff, will retire January 31, 1953, it 
was announced on November 8 by Mr. Brooke 
Claxton, Minisrter of National Defence. He will 
be succeeded by Air Vice Marshal C.R. Slemon, 
CB,  ŒE, CD, at present Air Officer Command-
ing, Training Command, Trenton, Ohtario. 

Air Marshal Curtis, 59, was appointed Chief 
of the Air Staff in September 1947, after ser-
ving successively as Deputy Commander in Chief 
of RCAF forces overseas and Air Member for Air 
Staff at Air Force Headquarters, Ottawa. In 
the latter capacity he also served from 1944 
to 1947 as Air Member of the Canadian Section 
of the Permanent Joint Board on Defence. 

Uhder his guidance the postwar R.C.A.F. has 
emerged as one of the world's leading air 

forces. Its strength has grown from less than 
12,000 in 1947 to more than 37,000-teday. When 
the current build-up is completed the R.C.A.F. 
will comprise 41 Regular and Auxiliary squad-
rons and personnel strength of close to 50,- 
000.... 

Referring to Air Marahal Curtis' retirement 
Defence Minister Claxton said: 

"Air Marshal Curtis' service was unusual 
in several respects. It covered the entire 
period of the two world wars and the years 
between. He is one of the few officers who has 
served in all three services - Navy, Army and 
Air Force. Between the two world wars he was 
active in the Air Force Auxiliary and he is 
the first Reserve officer in Canada ever to 
become a Chief of Staff. 

"During the five years that he has been 
Chief of the Air Staff he has been largely 
responsible for planning and carrying out the 
expansion of the R.C.A.F. Uhder his direction 

our Air Force has maintained its fine record. 
He has given outstanding service to our coun-
try during the two world wars and in the years 
between." 

* 	* * 

PRICE INDEX FALLS  The Dominion Bureau of 
Statistics  consumer  price index declined from 
116.1 to 116.0 between September 2 and Oct-
ober 1, as declines in the food and clothing 
indexes overweighed increases in shelter, 
household operations, and other commodities 
and services. 

The food index decreased from 115.8 to 
115.1. Substantial decreases in the price 
of potatoes, beef and lamb were partly offset 
by reflection in the index of normal seasonal 
increases in the consumption of these foods. 
Among other foods, slight increases were re-
gistered by grapefruit, lettuce, fresh toma-
toes, oranges, and fresh pork, while declines 
were shown for canned tomatoes, onions and 
cooked meats. 

The clothing index decreased from 110.9 
to 109.9, following decreases in men's wool 
underwear, women's fur and cloth coats, wool- 

len yard goods, and children's wear. The 
household operation series increased from 
116.0 to 116.2 as decreases in floor coverings, 
textiles and soap were overbalanced by in-
creases in coal, fuel oil, and ice. The index 
for other commodities and services increased 
from 115.8 to 116.4, largely as a result of 
higher local transportation charges. 

The shelter index advanced from 121.2 to 
121.5 as slightly higher quotations were re-
ported for house repairs  and replacement items, 
and mortgage interest rates. Rents were not 
surveyed during Cttober and the rent component 
of the shelter index remained unchanged. 

e sse  

"NOOTKA" CONES  HOME:  Nearly a year after 
sailing from Halifax for her second tour of 
duty in the Korean war theatre, HMCS Nootka 
(destroyer) will bring her ship's company home 
in time for Christmas. The ship is due in 
Halifax December 17. 

The Nootka, Comatanded by Commander R.M. 
Steele of Rothesay, N.B., will return to Ca-
nada by way of Singapore and the Suez Canal, 
thus becoming the second Canadian warship to 
have circumnavigated the globe. The first 
was HMCS Quebec (cruiser). 

The Nootka has been relieved by HMCS Haida 
(destroyer), under the command of Commander 
Dunn Lantier, Montreal. 

The Nootka steamed from Halifax on December 
30, 1951, on her way to Korea for the second 
time. She reached the United  Nations base at 
Sasebo, Japan, on February 13. Since then she 
has patrolled among the islands off the west 
coast of North Korea, fought gun-duels with 
Communist shore batteries, shelled shore ob-
jectives on both coasts, supported landings 
by South Korean troops and helped screen air-
craft carriers.... 

'p a ss  

RAILWAY CARLOADINGS:  Càrloadings on Cana-
dian railways during the last 10 days of Ctt-
ober amounted to 139,418 cars, a daily average 
of 13,942 cars compred with 12,608 in the 
preceding week. This is the most active period 
in the current year and approaches the record 
for any similar span. Receipts from foreign 
connections were also heavy at 50,869 cars or 
a daily average of 5,087 cars against 4,987 in 
the previous period. 

Cumulative totals for the first ten months 
of this year indicate on/y a minor decline 
from the peak reached in 1951. Total cars 
loaded to October 31 this year amounted to 
3,483,884 cars, only 18,281 cars under the 
same period of last year and well above the 
3,221,522 cars reported for the first 10 
months of 1950. Foreign connections supplied 
1,485,716 cars in the same comparison despite 
the steel-iron ore strike intheUnited States. 
This total comfares with 1,503,898 cars for 
1951. 
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CREAMERY BUTTER, CHEDDAR CHEESE:  Production 
of creamery butter rose eight per cent in 
Cttober and the first 10 months of 1952 over 
a year earlier, while the putput of cheddar 
cheese fell 22 per cent in the month and 24 
per cent in the 10-month period. Domestic 
disappearance of creamery butter advanced 
eight per cent in October and three per cent 
in the 10 months. 

Production of creamery butter in October 
amounted to 25,440,000 potinds as compared 
with 23,575,000 a year ago ,  bringing the 10- 
month total to 252,014,000 pounds as against 
233,630,000 in the similar 1951 period. Do-
mestic disappearance of creamery butter in 
October was 28,464,000 pounds compared with 
26,390,000, and in the 10 months, 226.688,000 
pounds against 220,374,000. Output of cheddar 
cheese in Cttober totalled 6,934,000 pounds 
compdked with 8,931,000 in Cttober last year, 
and in the 10 months amounted to 60,329,000 
pounds compared with 79,562,000. 

* * * * 

NEW CLRB APPOINTMENT:  Mr. Milton F. Gregg, 
Minister of Labour, today announced the ap-
pointment of Allan C. Ross of Ottawa to mem-
bership on the Canada Labour Relations Board 
to represent employers. 

Mr. Ross succeeds Albert Deschamps.  who 
was appointed Director of European Défence-
Construction Operations for the Canadian 

. Government several months ago; because this 
necessitates his spending about two thirds 
of . his time in Europe, Mk. Eéschamps has found 
it necessary to resign from the CLRB. 

Mr. Ross has on several occasions attended 
Annual Géneral Conferences ofthelnternational 
Labour Ckganization at Géneva as adviser to 
the employer delegate. 

* * * * 

MANUFACTURING EARNINGS AND HOURS:  Aver-
age weekly working time of wage-earners in 
Canada's manufacturing industries declined 
1.5 hours between the weeks ending Cttober 31, 
1950 and 1951, while average hourly earnings 
rose nearly 16 per cent, largely offsetting 
the drop in hours to boost average weekly 
wages nearly 12 per cent in the 12-month pe-
riod, according to the annual survey by the 
Dominion Bureau of Statistics. The work-week 
of salaried personnel fell slightly, while 
salaries averaged more than 12 per centhigher. 

Hourly earnings of wage-earners in manu- - 
 facturing averaged $1.22 during the week end-

ing Cttober 31, 1951, as compared with $1.056 
in the same week of 1950. The average for men 
rose to $1.313 from $1.142, and for women 
to 82.5 cents from 72.5 cents. 

CANADA BOND DRIVE DOING WELL:  Sixteen days 
of selling show the Canada Savings Bond Pay-
roll Savings campaign drawing ahead of the 
same period last year with a dollar total of 
$159 millions from 620,308 employees. 

This dollar figure is 5.2% ahead of the 
dollar figure last year. The number of ap-
plications is up 2.9%. 

No new figures will be available for sales 
to the general gublic until early next week 
but the new Payroll reports now bring the 
aggregate sl :les for both classes to $219 mil-
lions.... 

* * * * 

RAILWAYS FINANCES:  Operating revenues and 
expenses of Canadian railways both climbed to 
new record levels for July. Earnings rose 6.7 
per cent to $97,921,083 from $91,773,964 in 
July last year, and expenses 7.1 per cent to 
$88,153,916 from $82,338,724. The resulting 
operating income in July was $4,546,036 as 
compared with $4,714,901 a year ago. 

For the first seven months of 1952, op-
erating revenues rose nearly $55,663,000 over 
a year earlier to $665,774,258, while expenses 
were $56,053,000 higher at $608,085,180. Op-
erating income, however, was reduced to $26,- 
791,570 from $29,543,474. 

* * * * 

WHEAT SUPPLY:  Visible supplies of Cana-
dian wheat in store or in transit in North 
America on Cttober 16 amounted to 242,901,877 
bushels as compared with 201,005,691 on the 
corresponding date last year. Déliveries of 
wheat from farms in the Prairie Provinces 
aggregated 13,329,824 bushels as against 43,- 
684,161 a year earlier, bringing the total 
for the crop year to date to 135,383,358 bu-
shels compared with 111,782,010 in the similar 
period of 1951-52. Overseas export clearances 
of wheat during the week totalled 4,219,452 
bushels compared with 7,376,697 a year ago, 
and in the cumulative period amounted to 56,- 
800,099 bushels against 47,618,255. 

* * 

MARGARINE:  Production of margarine rose 
to 11,061,000 pounds in Cttober from 10,154,- 
000 in the corresponding month last year, 
bringing the cumulative total for the first, 
ten months of this year to 87,547,000 pounds 
as compared with 87,428,000 a year ago. Stocks 
held by manufacturers, wholesalers and other 
warehouses on November 1 were down slightly 
to 2,614,000 pounds as against 2,712,000 on 
the same date last year. 
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gotiators, and particularly.in.the light of 
the proposals which ehey made to the Cbmmunist 
command on 28 September.... 

I do not propose to spend a great deal of 
time, but a few moments only, on the legal 
aspects of this problem. Mr. Vyshinsky, with 
all thé adroitness.and professional skill that 
we know him to possess, argued vigorously that 
under  international  law and,  more  specifically, 
under Article 118 of the Geneva Convention of 
1949 on prisoners of war, there was-an obli-
gation on the part of the Uhified Command to 
send back to North Korea.and to the Chinese 
Communist regime.all prisoners of war, how-
ever strongly they resisted, fearing that once 
they returned they would.be persecuted for 
political.reasons. 

RIGHT TO , GRANT ASYLUM AGE-OLD 

Surely Mr. lishinsky, or the USSR re-
presentative.who is sitting in the Committee 
today,  on  reflection will.realize that this 
is a shocking proposition. For centuries the 
right of a state to grant asylum has been one 
of the most cherished rights of the free na-
tions of the world. 

....It may be that in certain countries 
the concept of international law and merality 
prevents people from the exercise of their 
free will..I cannot believe, however, that 
representatives in ehis Committee could accept 
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WEEK ' S EVENTS IN 'REVIEW 
• 

THE PRISONER-OF-WAR IMPASSE:  "At the mo-
ment one issue alone is holding up the truce," 
said Mr. Paul Martin, Minister of National 
Health and Welfare, in a speech to the First 
Committee of the 7th Session of the General 
Assembly of the United  Nation's on November 3, 
1952, dealing with the war in Keree 

....What are the main elements of the Com-
munist stand which has produced this deadlock 
in the negotiations? They charge that the 
United  Nations stand is contrary to "generally 
recognized concepts of international law and 
Morality". These areMr. Vyshinsky's own.words. 
Secondly, they charge that the proposals.of 
the United  Nations negotiators are "devoid of 
any reason and are still.run through by unl 
reasonable demands of forcible-retention of 
prisoners". These last words came from General 
Nam ll's letter of 16 October. Finally, they 
charge that the Uhified Command has made use 
of "the most horrible.methods of toiture and 
mass terror, an action the purpose of which is 
to force the prisoners of war to refuse to.re-
turn to their homeland". This last quotation 

is taken from the statement which the re-
presentative of Czechoslovakia.made in the 
plenary meeting on 20 October. 

I would ask representatives in.this Com- 
mittee to consider these charges, together , 
-iith the proposals made in the course of the 

111 last six months by the United Nations ne- 
t 

1 	 (Continued on P.5) 
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PROVINCIAL EEVENUESUP:  Both the total 
net general revenue ànd the total  netgeneral 
expenditure of Cànada's ten provincial govern-
ments will be higher'in the fiscal years end-
ing nearest to March 31, 1953, than in the 
previous fiscal years, according to a summary 
analysis of revenue and expenditure of these 
governments released by the Dominion Bureau of 
Statistics. 
• Estimated net general revenue aggregated 
$1,059,606,000, an increase of - 14.6 per cent 
over the estimated total of $924,552,000 for  
the years endedilearest to Màrch 31, 1952, 
while the net general expenditure (exclusive 
of'debt retirement) totals $1,141,625,000, up 
11:8 per cent from the aggregate of $1,021,- 
059,000 for the previous year. 

Ch the revenue-side,•estimated yield of all 
taxes totals $529,933,000 as compared with 
$462,400,000. Among major items in tax re-
venue, the expected yield from taxes on sales 
of motor fuel and fuel oil aggregates $181,- 
990,000 as compared to $166,347,000, and that 
of general sales taxes $90,550,000 - against 
$77,1300,000. EstEmated liquor profItà_are 
somewhat lower at $102,211,000 in comparison 
with $104,549,000, while income under federal 
tax rental agreements is substantially higher 
at $154,656,000 as against $122,526,000. 

On  the expenditure side, estimates for 
most of the major items show'increases over 
the previous year. Estimated total expenditure 
on transportation and communications, largely 
highway expenditures, stands at $287,737,000 
as compared to $265,954,000. Estimated cost 
of hospital care.is  up to a total of $164,- 
685,000asagainst $136,092,000, and all health 
expenditures to $189,821,000 compared to  $158,,-
638,000;  while total welfare outlays, in con-
trast, are down to $90,344,000 from $96,818,- 
000. Estimated spending on education aggre-
gates $215,047,000, up from $184,715,000. 

Ehbt charges (including debt retirement) are 
also higher at $111,965,000.as compared to 
$103,385,000, debt retirement standing at 
$52,083,000 against $46,711.000. 

* * * * 

INAUGURATION OFCHILEAN PRESIDENT:  The 
Department of External Alfairs'announced on 
November 1 that Mr. Léon Mayrand, Canadian 
Ambassador at Santiago, had been appointed as 
Special Ambassador of:Canada to Chile on the 
occasion of the inauguration of the recently 
eleCted President of Chile, General Carlos 
Ibanez del Campo. Thé inauguration ceremonies 
took place at Santiago from November 1 to 
Nevember 4. 

In addition.to -Mr. Mayrand, the Canadian 
Special Mission comprised Messrs. J. Wolfe and 
M.R.M. Dale of the Canadian Embassy at San-
tiago, both of whom had the rank of First 
Secretary for the occasion. • 

The Ambassader transmitted to the new Pres-
ident a message from  the 'Prime  Minister ex-
tending his congratulations . and best wishes 
to the people of Chile. 

TRIPARTITE . STANDARDIZATION CONFERENCEi'A 
tripartite infantry conference involving lead-
ing military officials of Canada, the United 
Kingdom and the United States would be held 
at the Citadel in Quebec City, starting Nev-
ember 7, it was announced on Ne'vember 2 by 
Mr. Brooke Claxton, Minister of  National  De-
fence. 

Prior to the closed conference which was 
to last three or four days, it was stated, the 
delegates would participate in a familiar-
ization tour of military installations, in-
cluding the U.S. Infantry  Centre  at Fort Ben-
ning, Cà., the U.K. School of Infantry, War-
minéter, England, and the Infantry Training 
Camp,  Valcartier, Que. 

Object of the conference is to review cur-
rent development ofequipment under discussion; 
to arrange standardization trials where de-
velopments are sufficiently advanced, and to 
interchange information regarding weapons and 
equipment. 

The conference will be opened by Lt.-Chn. 
Guy Simonds, Chief of the General Staff of the 
Cànadian Army, and the chairman will be Maj. - 
Gen. M.A. Sperling, Vice-Chief of the Canadian 
Army Chneral Staff. 

The Cànadian delegation will be hèaded by 
Brig. J.M. Rockingham, Director-Chneral of 
Militàry Training and former commander of the 
25th Cànadian Infàntry Brigade in Korea. 

* * * * 

RCAF BATTLE HONOURS  Her Majesty the Queen 
has approved a list of Battle Honours won by 
the RCAF during the Second World War, it was 
announced on October 31 by Air Force Head-
quarters. 

The list contains those.air battles  in  which 
squadrons of the RCAF participated. No battle 
in which personnel of the RCAF were engaged 
while attached to RAF squadrons is included 
unless RCAF squadrons participated in the 
same engagement. The list is co-related with 
the Battle Honours of the RAF as approved by 
His late Majesty King George VI.... 

The Battle Honours will be displayed by 
squadrons entitled to them in the form of a 
plaque headed by the squadron badge and num-
ber, and followed by a list of the Honours 
which have been awarded to that squadron. 

In the event that squadron colours are 
introduced at a later date, the Honours will 
be appropriately displayed on the colours. 

* * * * 

RECRUITING GAIN:  Canada's Armed Forces 
recruited 2,418 officers and men for the re-
gular force during the month of September, it 
was announced on October 30 at National De-
fence Headquarters. This makes September the 
best recruiting month since April. The new 
figure brings the total strength of the three 
Services to 98,961, a gain of some 600 over 
the combined strength  of the Services at the 
31st August. 

• 
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HOUSING PROGUSSI.'Starts on the construc-
tion of new dwelling units increased by a 
substantial  27 per cent in August, as compared 
with the corresponding month last year, while 
completions rose 11 per cent. The Dominion 
Bureau of Statistics reports that the increase 
in starts was the third in as many months -- 
a reversal of the downward trend in the first 
five months of the year -- while the gain in 
completions was the first recorded so far this 
year. There were six per cent fewer new dwell-
ing units in various stages of construction 
at the end of August than:a year earlier. 

Number of dwelling units on which con-
struction was started in August was 9,461 as 
compared with 8,759 in July and 7,461 in the 
corresponding month last year. The August in-
crease boosted the total for the first eight 
months of the year to 53,511.units, slightly 
above last year's corresponding total of 52,- 
049. 

Completions in August were up to 7,911 
units as compared with 4,715 in the preceding 
month and 7,183.a year ago, but the cumulative 
total for the first eight months of the year 
was down to 40,966 units from 50,803 in the 
similar 1951 period. The carry-over of un-
completed dwellings at the end of August was 
56,289 units as compared with 59,867.at the 
same time a year ago. 

Starts in Ontario rose in August to 3,716 
units from 2.383 in the corresponding month 
last year, Prairie Provinces to 2,168 from 
1,656, British Columbia to 552 from 337, and 
the Maritimes to 538 from 388.  Total for Ohe-
bec fell to 2,205 units from 2,344, and New-
foundland to 282 from 353. 

* * * * 

BOND MOVEMENT FROM U.S.;  The heavy move-
ment of Cànadian bonds from the United States 
to Canada which has characterized the inter-. 
national trade in outstanding securities this 
year was continued in August. Repurchase of 
Cànadian bonds from the United. States  amounted 
to $30.,100.,000 for the month against salésof. 
only $4,500,000 while the gumhase balance in 
this type of security amounted to $110,000,000 
in the  eight months ending August. 

This movement of Cànadian capital to the 
United States has been partly offset-by net 
sales of Canadian stocks amounting to $5,500,- 
000 in August and $56,600,000 in the eight-
month period. Total transactions with the 
United States produced a purchase balance of 
$21,300,000 ln August as compared with a sales 
balance of $400,000 a year ago. In the eight 
months there was a purchase balame of $48,-

100,000 in contrast to a sales balance of 
$44,600,000 a year earlier. 

* * * * 

There were 53,172 dozen baseballs and soft-
balls, worth $616:906, manufactured in  Canada  

in 1950.  

.NEW EMPLOYMENT PEAK:  Employment, payrolls, 
andaverage.weekly wages and salaries in Cà-
ada's principal industries climbed to new 
peak levels at the beginning of September, 
according to preliminary figures released by 
the Dominion Bureau of Statistics. The ad-
Vance index of employment rose to 190.1.from 
188.8 at the beginning of August and 185.4.at 
September 1 last year, while the payrolls 
index advanced to 441:6 from . 433.3 a month 
earlier and 400.2'a year ago. Average weekly 
wages and salaries increased to $54.54 from 
$53.89 at the beginning of August, and $50.66 
a year earlier. 

* * 	* 

MANUFACTURERS' INVENTORIES:  Estimated to-
tal value of inventories held by Canadian 
manufacturers at the end of August was $3,- 
465,900,000, virtually unchanged from the 
revised July figure of $3,463,200,000, and 
approximately one per cent above last year's 
corresponding value of $3,443,000,000, ac-
cording to the Dominion Bureau of Statistics. 
in index terms, August inventories were 186.2 
per cent of the average 1947 value compared 
with 186:1 in the preceding month, and 185.0 
a year earlier. 

* * * 

CANADIANS IN'KOREA HONOURED:  Twenty - one 
Canadians have been honoured for their  ser-
vices with the 25th Canadian Lnfantry Brigade 
in Korea in the latest operational periodic 
awards liSt issued by Army.Headquarters on 
November 4. 

Heading the list were Lt.-Col. Norman G. 
Wilson-Smith MBE of Winnipeg and Calgary,  who 
initially commanded the 1st Battalion, PPCLI 
and Maj. Victor W. Jewkes, MC, of St. Johns, 
Que., Former officer commanding "C7 Squadron, 
Lord Strathcona's Horse (RC) in the Korean 
theater. Both these officers.were awarded the 
Distinguished Service Order. 

* * * * 

I;T:C. APPROVAL ORDER AVAILABLE:  It was 
announced on Saturday, November 1, that the 
Secretary of State for External Affairs had 
received from the International Joint Com-
mission its Order of Amiroval dated October 
29, 1952, regarding construction of certain 
works for development of power in the Inter-
national Rapids Section of the St. Lawrence 
River. 

* * * * 

PAYROLL SAVINGS PLAN:  With fresh figures 
from Payroll Savings Plan Organisers showing 
sales of $120 millions to 460,000 Canadian 
employees, a new fillip is given to the caM-
paign. These sales, together with thoàe re-
ported made to the general public up to Oct-
ober 24, total $155 . millions for  Canada  Sav-
ings Bonds, Series Six. 
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INCREASED HOUSING LOANS:—  Changes in re-
gulations under the National Housing Act, 
1944; designed to encourage increased activity 
in the construction of various types of rental 
housing accommodation, were announced on Oct-
ober 31 by the Minister of Resources and De-
velopment, Mr. Robert H. Winters. 

Mr. Winters said that the Government had 
approved increases in the maximum joint loans 
which may be made by approved lending in-
stitutions and Central Mortgage and Housing 
Corporation under the terms of Section 8 of 
the National Housing Act.  For  rental housing 
projects which contain semi-detached dwellings 
or rows of semi-detached dwellings, the maxi-
mum loan per unit is now $8,500. The maximum 
is scaled down according to the number of 
standard rooms and the floor area per unit. 
Previously the maximum per unit was $6,700 
while the maximum for one-family dwellings 
in rental projects was $8,500. The change 
brings the semi-detached and row-housing types 
into line with individual houses. 

Increases have also been made in maximum 
loans for multiple family dwellings financed 
under Section 8 of the Act, with the maximum 
per unit raised from $6,700 to $7,200 for a 
fully serviced unit of fireproof construction. 

NEW MAP OF 'CANADA:  •The _ publication  of a 
new general geographical map of Canada, the 
first of its type in more than 20 years, was 
announced recently by Mr. George Prudham, 
Minister of Mines and Technical Surveys. 

Drawn on a scale  of. 100 miles to the inch, 
the new map is in the form of a square which 
reaches to the North Pole, and shows Canada 
to be as high as it is wide. 

It is the first map to give accurate shape 
to the far northern islands and on it are 
traced the approximate limits of the per-
manent polar ice 'cap- 

Many new lakes, rivers, islands and towns 
will appear for the first time and numerous 
place names will be more accurately located 
as a result of the wealth of information now 
available. 

Additional features include Newfoundland 
as a part of Canada, the Alaska Highway and 
the Mackenzie Highway serving the Canadian 
north, and all main and most of the branch 
railway lines. 

* * * * 

GRANTS TO HENTAL - HOSPITALS:  Federal funds 
have been earmarked to meet the costs of ad-
ditional equipment for the treatment of men-
tal illnesses at the Toronto Paycniatric Hos-
pital, the Toronto General Hospital and the 
Ontario Hospital, Cobourg, Hon. Paul Martin, 
Minister of National Health . and Welfare, an-
nounced on November 4. 

All three projects, he said, are parts of 
a long-term programme to improve treatment 
services for mental illnesses. 

MANUFACTURING REACHES NEW PEAK IN 1951  
New all-time high records were set by Canada's 
manufacturing industries in 1951 in gross 
value of products, number of employees, sal-
aries and wages,  and  cost of . materials, accord-
ing to preliminary estimates by the Dominion  
Bureau of Statistics. Estimated value of fac-
tory shipments for the first six months of 
1952 climbed above the similar period of 1951. 
• 'Estimated gross factory value of products 
manufactured in 1951was $16,270,931,000, an 
increase of almost 16 per cent over the pre-
vious high of $13,817,520,000 for 1950, while 
the estimated value of shipments in the first 
six months of 1952 was $8,260,211,000 as com-
pared with $8,095,014,000 in the similar 1951 
period, a rise of two per cent. 

Number of employees rose to an estimated 
1,247,500 in 1951 as compared with 1,183,300 
in the preceding year, while salaries and 
wages increased to $3,253.082,000.from $2,- 
771,265,000. Cost of materials used in the 
process of manufacture advanced to $8,973,- 
200,000 from $7,538,531,000, and the cost of 
fuel and electricity rose to $372,446,000 from 
$336,930,000. 

* * * * 

COPPER AND NICKEL IN AUGUST:  Production 
of new primary copper and nickel declined in 
August as compared with the corresponding 
month last year, according to the Dominion 
Bureau of Statistics. In the eight months 
ending August, copper output was below that of 
a - year earlier but nickel production was 
larger. 

The month's output of copper amounted to 
20,563 tons as compared with 19,721 in July 
and 22,701 in August last year, bringing the 
cumulative total for the eight months to 170,- 
895 tons as compared with 182,902. Nickel 
production in August totalled 11,912 tons 
compared with 10,371 in July and 12,304 in 
August last year. In the January-August period 
93,109 tons were produced compared with 91,- 
523 a year ago. 

* * * * 

GOLD PRODUCTION UP IN AUGUST':  Canada's 
gold output amounted to 369.833.fine ounces in 
August, down slightly from the year's peak of 
373,214 fine ounces in July, but up seven per 
cent over last «year's August total of 345,096 
fine ounces. CWerall total for the first eight 
months of this year was 2,900,427 fine ounces, 
little changed from the 2,878,549 produced in 
the similar 1951 period. 

* * * * 

(Quebec and 0n4rio, which accounted for al-
most 50 per cent of the Canadian apple crop in 
1951, will account for less than 30 per cent 
of the 1952 crop because of substantial de-
creases in production in both provinces and a 
large increase in British Columbia and a mod-
erate one in Nova Scotia. 
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THE PRISONER-OF-WAR.IMPASSE 

.the argument that even if individual prisoners 
of war were to express a genuine desire not , 
to return to a particular country they should 
be driven there by troops of either - side under 

f
III/ 

orders.to club, bayonet or shoot them if they 
resisted. Such  •n interpretation of the mean-
ing of the term "international law and mor-
ality" is surely impossible for and decent 
human being. 

The second charge concerns forcible re-
tention. Yet the Unified•Command has offered 
to allow individual prisoners of war to ex-
press their individual views on repatriation, 
free of military control and before impartial 
bodies composed of civilian or military re-
presentatives of the parties to the confliét, 
or of parties who have not participated in the 
conflict, or of humanitarian organizations 
whose impartiality  and .devotion to the ser-
vice of mankimiareknown throughout the world. 

....This charge is coupled with annther: 
that the Unified Command has used torture and 
terror to force prisoners of war to refuse 
repatriation. If there were a shred 6f truth 
in these allegations, would it not be common 
sense for the Unified Command to make every 
effort to prevent a free expression of views 
by prisoners of war before bodies completely 
free of military control? Yet the Unified 
Command is offering this very kind of free, 
impartial investigation. 

GENEVA CONVENTION 

- ....It may be worth while to examine the 
more specific charge of the Cnmmunist truce 
delegation that the terms offered by the Uni-
fied Command contradict the Geneva Convention 
relative to , the treatment of prisoners of war. 

.'...Our main concern when the Geneva  Con-
vention  was under consideration was, surely, 
the welfare of the individual prisoner. That 
was stated here very ably the other day by the 
representative of Sweden. The Cnnvention's 
purpose is essentially humanitarian; it is 
.11spired by respect for human personality and 
dignity. In the preliminary remarks to the 
Second Revised Edition of the Four Conventions 
of 1949, the International Committee says that 
it has "laboured unremittingly for the greater 
protection in international law of the in-
dividual against the hardships of war": That 
clearly indicates the purpose which brought 
together the persons at that conference; it 
clearly underlines the character of the de-
bates, without going into them in full;.it 
clearly indicates the main purpose of the 
Conventions.  Since the Conventions themselves 
were designed for the protection of the in- ' 
dividual, no single article can be interpreted 
in such a way as to cause hardship for him. 
We still, therefore, await Mr. Vyshinsky's 
answer to the five questions put to him.so  
aptly the other day by the representative of 111  

(C.W.B. November 7, 1952) 

the United Kingdom,.as to.whether the SOviet 
Union would really.condone the practice of 
forcible.repatriation. 

....No* what is the record of the Communist 
command as regards the Geneva Convention, 
which, it seems, has suddenly become the guide 
and standard by which they.wish the prisoner 
of-war issue to be solved? This is their re-
cord. They have refused to follow the pro-
visions of Article 23, concerning the dis-
position of prisoner-of-war camps. That, too, 
is contrary to "international law and mora-
lity". They have refused to grant prisoners of 
war facilities for communication with their 
families, as provided for inArticles 70 and 
71. That, too, is a very important fact in 
considering the international law and morality 
of the situation. They have refused to allow 
the receipt of relief parcels, as provided for 
in Article 32. 

TACTICS OF MR. VYSHINSKY 

Hence, here again we find Mr. Vshinsky's 
double standard technique. He endorses with 
fervour and rhetoric some articles of the 
Geneva Convention -- as, fact, have the 
Communist negotiators atPamnumjon. But neither 
he nor they offer any explanation for their 
disregred of other provisions of the same 
convention, such as those I have just noted. 
5urely, if the letter of the law of two.arti-
cles is so sacrosanct to Mk. Vyshinsky, I must 
Presume that the letter of the law of these 
other articles is equally sacrosanct. Perhaps 
Mr. Vyshinsky Could explain this. I offer it 
to him, at least, as one further question for 
him to answer; and I shall.have some other 
questions for him in.another context. 

....In.considering this prisoner-of-war 
.issue there are only three possible inter-
pretations that we can give to the stand taken 
by the Communist command: either they are in 
good faith, or a misunderstanding has arisen, 
or they are in bad faith. 

If they are in good faith, it mhould not be 
difficult to reach agreement. If a misunder-
standing has arisen, then we must continue to 
give serious study to the matter. If td-leyare 
in bad faith, then the problem becomes in-
soluble. I do not mean the specific issue of 
prisoners of war but the whole Knrean question 
for, once this issue had been resolved, the 
Communist command could choose to find excuse 
after excuse to prevent an armistice from 

. being signed. In that event no amount of good 
will on our part would help to solve this 
problem,  and the  responsibility for the con-
tinuation of the Korean war would have to be 
placed squarely on the shoulders of those, 
whether Koreans, Chinese or Soviet Russians, 
who were intent on continuing the war. 

. ....Let us consider for a moment the draft 
resolution submitted by Mx. Vyshinsky on be-
half of the Soviet Union and analyse its con- 
tents in the light of the problems with.which 
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we are faced, for every solution must be ex-
amined. 

....By calling for the establishment of a 
commission at this time the representative of 
the Soviet Union, in my estimation at any 
rate, has put the cart before the horse or, 
as he once said in another debate a couple of 
years ago, the cart before the moose, and, 
deliberately or not, has, I think, added to 
our confusion. 

I would now put the following questions to 
Mr. Gromyko, asking him to hand them on to 
Mr. Vyshinsky, concerning his draft resolution. 
First, when, where and by whom would the pri-
soner-of-war issue be discussed if his draft 
resolution were agreed upon? Second, would all 
the progress made at Panmunjom have to be 
abandoned and an entirely new set of nego-
tiations undertaken by the commission? Third, 
would this commission be created before an 
armistice had been concluded,or is it suggest-
ed that the cease-fire talks should continue 
while the commission discusses other pro-
blems-related to the "peaceful settlement of 
the Korean question..." and so on, as both 
sides have already agreed to do within three 
months ()I an armistice being concluded? And, 
finally, does Mr. Vyshinsky want to begin 
these political discussions before an armi-
stice, or should we infer that the commission 
will come into being only after the armistice 
negotiations have proved successful? 

ARMISTICE FIRST 

The second point that I should like to make 
is that,  in the absence of further explanation, 
there seems to be nothing new in the Soviet 
Union draft resolution. Mr. Vyshinsky will 
remember that last year, during the Sixth 
Session of the Gèneral Assembly, it was de-
cided by an overwhelming majority of fifty-
one in favour and only the five Soviet bloc 
members against that consideration of the 
Korean situation should be deferred until the 
conclusion of an armistice. 

The priority established by the General 

Assembly last year still holds good ehis year. 
Last year it was the overwhelming view that 
without an armistice it would not be realistic 
to attempt to reach agreement on the'terms of 
a political settlement. I am sure that the 
same overwhelming majority of this Committee 
still feels that way this year and that it 
still:agrees that first things must come first. 

The third point I have in mind is this. The 

drait resolution of the Soviet  Union  proposes 
the establishment of a commission for the 
peaceful settlement of the Korean question. 

On 7 October 195e, the General Assembly did, 

in fact, create a commission and directed it 

to assist in the establishment of a unified, 

independent and democratic government inKorea... 

It is the report of this commission which we 
are now considering. The resolution leading 

to the establishment of this commission was 
approved by forty-seven members states. I pre- 

sume, however, that this is not the type of 
commission Mr. Vyshinsky has in mind since he 
refers to the participation in it of "the par-
ties directly concerned and of other states". 

I should like to remind Mr. Vyshinsky here 
that among the five points put forward on 11 
January 1951 by the Cease-Fire Group of the 
General Assembly, there was a proposal for the 
establishment of some appropriate body which 
would concern itself with the problems of a 
political settlement. My delegation still 
-stands by these proposals. I should like to 
emphasize, however, that the political con-
ference proposed - and I do not exclude a 
wider representation of states -- should not 
take place until agreement has been reached 
on a cease-fire. 

AREAS OF AGREEMENT 

Both sides have rectgnized that every pri-
soner-of-war shall be entitled to release and 
repatriation. There can be no real argument 
on that score. That right is guaranteed by the 
Géneva  Convention.  Both sides agree that Ar-
ticle 118 is binding. My delegation noted the 
Polish Foreign Minister's statement on Sat-
urday that "repatriation should be carried out 
in accordance with international law" after an 
armistice, and we were encouraged -- I wonder 
whether there is not some hope in his words -- 
to hear him say that according to his under-
standing of the Géneva  Convention, "the re-
leased war prisoner is returned to his home 
as a free agent". I should especially like to 
emphasize his words "as a free agent". I do 
not  know whether that was a key or whether it 
was a suggestion to us. I do not know whether 
that was his answer vicariously to Mr. Lloyd's 
questions. But I hope he will not disillusion 
me when I expresss the hopeful view that in the 
words "as a free agent" he was suggesting to 
us that the situation on this score is not as 
hopeless as originally it seemed to be. 

....There is no longer any disagreement 
that, in the event of an armistice, prisoners 
of war on both sides will be brought to agreed 
points in a demilitarized zone or zones. The  
two Commands have already agreed further that 
they will release the prisoners of war froM 
the control of their respective military 
forces. All prisoners who would.not resist the 
completion of their repatriation would be 
expeditiously exchanged. 

The Uhified Command has proposed that any 
of a number of impartial groups might be or-
ganized to intervieW prishners.of war who have-
indicated that they will forcibly resist the 
final stage of their repatriation, In the 
circumstances no use of force would be pos- 
sible, for the prisoners would be in a de-
militarized area under the control of an im-
partial protecting agency. So far the Com-
munist command has failed to indicate why such 
a proposal is unacceptable. Perhans the stum-
bling block is the composition ot these sug-
gested impartial protecting groups. Yet the 
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Mr. Vyshinsky has said, has been recognized 
international practice for over 1,000 years, 
what are we to think of the whole concept of 
the possibility of peaceful co-existence on 
which, according to the highest Communist au-
thority, the policy of the Eastern world is 
based? If peaceful co-existence is possible 
between states, is it impossible between men? 
Is the principle of co-existence applied when 
a prisoner of war is delivered dead to the 
other side because of his refusal to be de-
livered alive so as to face death? Surely 
peaceful co-existence cannot be based on corp-
ses. Many  Western  Communists make a pilgrimage 
to Moscow, to Peking and to Prague. A few even 
stay there; and they are allowed to.stay.and, 
I presume, to live. Would this be a one-way 
.street and should the West be deprived of 
exercising its right of asylum as the East 
does? 

This is more than an academic question. 
Lives are involved. Some of the prisoners of 
war would rather die than return to Communist 
dominated countries. Even if there were only 
one, should he be dragged across the frontier? 
We are at times apt to forget that the divi-
sion between East and West has echoes in the 
minds of private individuals, and that in-
dividuals have to pay dearly the price of what 
they call freedom. At the time, for example, 
there are hundreds if not thousands of pri-
soners in South Korea, who are anxiously 
awaiting the results of our deliberations, 
whose fate is in our hands.  Are  we to ignore 
their plight? In its simplest  expression,  co-
existence means that two.states or two groups 
of states apply the dictum of "live and let 
live". This should apply to individuals as 
well as to nations.... 

* * * * 

CANADIAN AMBASSADOR FOR' COLOMBIA:  In re-
cognition of the &rowing importance of their 
commercial relations and of the desirability 
of establishing direct diplomatic communi-
cations between them, the Cevernments of Ca-
nada and of Colombia have agreed to exchange 
missions of embassy rank, it was announced on 
Novémber 6. 

Mr. Edmond Tùrcotte has been appointed 
Canadian Ambassador at Bogota. 

In Cttober, 1947,Mr.Turcotte was appointed 
Canadian Consul-General at Chicago where he 
served until 1950 when he was appointed to 
Caracas, Venezuela, in the same.capacity. 

.* * * * 

NEW APPOINITEVT TO NEW YORK:  The Secretary 
of State for External Affairs announced on 
November 6 the appointment of Mk. Ray Lawson, 
C8E, former Lieutenant Governor of Ontario, as 
Canadian Consul-Ceneral in New York. Mr. Law-
son will replaceMr.K.A.  Greene, ŒE,  who will 
be retiring early in the new year. 

(C.W.B. November 7, 1952) 

Communist command has been able to agree to 
other joint commissions. For example, they 
were able to agree to the composition of the 

? commission provided for in Article 37 of the 
draft armistice agreement. Agreement on simi-
lar lines might be  possible for the task of 
interviewing thé prisoners. If a protecting 
power were needed within the meaning of the . 
terms of the Ceneva Convention, consideration 
could be given to vesting the same group, or 
even another group of powers, with this role. 
Those who refused to leave the neutral area 
would still retain the right to have their 
repatriation completed  if and  when they wished, 
and meanwhile they would be held by the pro-
tecting powers in a manner to be determined. 

....We are all agreed that an armistice 
should be concluded as soon as possible and 
that there is but one issue which prevents the 
parties involved from agreeing on its terms, 
namely that of"the treatment of the prisoners 
of war. Further, we are agreed that prisoners 
of war should be treated for all purposes, in-
cluding that of release and repatriation, 
according to the principles of the Geneva 
Convention of 1949. We are not agreed asto 
whether prisoners unwilling to return should 
or should not be repatriated by force. We re-

ject the use of force, and the Communidts 
still have to pronounce themselves and we 
await their answer. We agree with Mr. Vyshin-
sky that there must be no fdicible retention 
of prisoners of war for any purpose; does he 
agree that there must be no force used for any 
purpose in the completion of repatriation? 

TIMING OF  POLITICAL CONFERENCE 

Lastly, we are all agreed, I think, that a 
• political conference should be held to dis-

cuss the question of Korea. This conference, 
in our opinion, can properly be held only 
after an armistice has been achieved, while 
here again the Communists are non-committal. 
Now if we fail in our endeavour to reaéh a 
solution at this Séssion of the Assembly, it 
will be either Jecause the Communists have re-
fused to clarify their stand on the two points 
to which I have just referred, or that their 
answers indicate that they approve of physical 
violence for the purpose of repatriation and 
deliberately decide to blur the issue of a 
conference oy insisting that it be held before 
an armistice has been achieved. They might not 
like the problems to be put that way, but 
simply stated that is exactly hqw they are. 

....I have said that Korea has become a 
symbol for our time. It is clearly a symbol 
of the success of collective security in ac-
tion. Now that aggression has been stopped and 
thrown back, it is in danger, I believe, of 
becoming a symbol not of success but of fail-
ure -- of failure to achieve peaceful col-
laboration. For if we.cannot break through 
this final barrier of disagreement on one 
narrow issue based upon a principle which, as 

• 

7 



(C.W.B. November 7, 1952) 

ST-LAWRENCE . AGREEMENT'SUPERSEDED:  'The 
Department of- External 'Affairs annouhced on 
November 4 that  the United States Government 
had been informed ehat the Canadian Government 
considered  the  Great Lakes-St. Lawrence Basin 
Development Agreement of 1941 as having been 
superseded by  the  plan envisaged in the joint 
application of the two govèrnments to the 
International Joint Commission and the order 
of approval thereof. made by the Commission on 
October 29, 1952, and that Canada, therefore, 
did not intend-to.take any action to have the  
Agreement of 1141 ratified. 

Following is the text of a Note delivered 
by the Canadian Ambassador in Washington to 
the Secretary of State of the United States: 

Sir: 

I have the honour to refer to the project 
for the development of power in the  Inter. 
national Rapids Section of the St. Lawrence 
River, which has now been approved by the 
International Joint Commission in its order 
dated October 29, 1952, in accordance with the 
applications submitted to the Commission by 
the Governments of Canada and theUnited States 
on June 30, 1952. 

You will recall that, when  the  St. Lawrence 
development plan envisaged in these appli-
cations was first proposed to  the  Preeident of 
the United States by the Prime Minister of 
Canada on September 28, 1951, the President 
agreed to support this plan if an early com-
mencement on the plan envisaged in the  Great 
Lakes-St. Lawrence Basin Development Agreement 
of 1941 was not possible. On  April  14 last, 
when  the  Secretary of State for External Af-
fairs and the  Minister of Transport discussed 
the St. Lawrence development with the Presi-
dent of the United States, it was agreed that 
the Governments of Canada and the United 
States would submit applications to  the  Inter-
national Joint Commission for a St. Lawrence 
power project as a necessary preliminary step 
toward the implementation of the plan proposed 
to the President in September,  1951, The  
applications were submitted on the under-
standing ehat both Governments would be ready, 
however, to revert to the 1941 Agreement and 
withdraw the applications if the Congress 
approved the 1941 Agreement during the time 
that  the applications were under consideration 
by  the  International Joint Commission. Since 
these discussions,  the  Congress of the United  
States has not approved the 1941 Agreement 
which, after eleven years, still remains un-
ratified. 

The approval by the International Joint 
Commission of the applications of the two 
Governments for a power project now brings 
the St. Lawrence development to the point 
where construction can begin, both on the 
seaway and the power project, as soon as a 
duly designated entity has been authorized to 
construct  the United States part of the power 
project. Legislation to implement the plan  

envisaged in the applications to-the Inter-
national  Joint Commission  has already been 
enacted by the Parliament of Canada and by  the  
Legislature of Ontario, and Canada has already 
taken certain preliminary steps with respect 
to  the construction of the seaway. The Càna-
dian Government, accordingly, has concluded 
ihat it would no longer be practicable to re-
vert to  the  terms of the 1941 Agreement or to 
place that Agreement before Parliament for 
approval..The Canadian Government,.therefore, 
considers that Agreement as having been super-
seded and does not intend to take any action 
to have it ratified. 

I should like to express the gratitude of 
my Government for the co•operation which has 
been received from.the United States Govern-
ment in preparing  for the construction of the  
St. Lawrence project, which is so urgently 
needed in the interests of the  economic deve-
lopment and defence of both our countries.  On  
behalf of my.Government, I should also like to 
request  the  continued co-operation and support 
of the United States Government in completing 
the arrangements for proceeding with this 
project. 

Accept, Sir, the renewed assurances of my 
highest consideration. 

H.H. Wrong 
Ambassador. 

* * * * 
STEEL OUTPUT UP:  Canadian production of 
steel ingots was almost eight per cent higher 
in September than in the corresponding month 
last year, while  the cumulative output for the  
first nine months of this year rose five per 
cent over a year earlier. 

Output in the month amounted to 277,684 tons 
as compared with 257,880 in September last 
year, bringing the nine-month total to 2, - 
698,394 tons as compared with 2,565,726 a 
year earlier. Daily average output for Sept-
ember was 9,256 tons compared with 8,596 and 
for  the  nine months, 9,848 tons compared with 
9,398. 

Production of pig iron in August -- latest 
figures available -- totalled 221,387 tons as 
compared with 203,186 ,  while  the  combined out-
put of steel ingots and castings amounted to 
298,913 tons as compared with 286,804. 

* * * * 

IRON ORE PRODUCTION RISE:  Canadian pro-
duction of iron ore'continued to rise steeply 
in July, and the output for the month at 902,- 
900 tons topped all earlier records, according 
to  the Dominion Bureau of Statistics. This was 
almost 26 per cent larger than last year's 
corresponding total of 717,900 tons, and about 
40 per cent above  the  June output of 646,700 

- tons. Cumulative total for the first seven 
months of this year-climbed 22 per cent to 
2,644,300 tons from 2,167,300 in the same 
period of 1951. O  
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8, 
CANADAS FOREIGN POLICY:  "Because we have 
had to resort to another instrument .(NATO)  
to obtain real security, we should not fall 
into the easy habit of thinking of the United 
Nations as a useless burden and an exercise 
of sham and propaganda," said the Under-
Secretary of State for External Affairs, Mr. 
L.D. Wilgress, in addressing the Canadian 
Club of Toronto on October 27. 

"The organization remains of very great 
importance," he added. "It represents the 
only forum where East and West can meet. It 
is also the only forum of universal inter-
national co-operation and if we were to try to 
recreate it today we would not be able to do 
so. We must, therefore, .reéist the temptation 
to throw away the good because we cannot have 
the best. 

"We must remember that the problem of the 
United Nations is not the veto or any other 
of its complex rules and regulations. It is 
the lack of a desire for peace on a basis of 
freedom that divides us from the East and 
prevents the co-operative accomplisnment of 
our aims. In this situation we had no al-
ternative but to rely on joint efforts with 
our fellow members of NATO wherein, happily 
for Canada,  those who influence most of our 
international relations are co-operating with 
the others to build up a position of security 
without which our cause is lost." 

Mr. Wilgress spoke of the growth of the 
Department of External Affairs and quoted 
figures which, he said, gave an idèa of the 
sudden and wiàe increase in Canada's inter-
national activities. Apart from the growth 
in quantitative terms there had been a great 
increase in the complexity of its acitivities. 
It had been suggested that  Canada  was at one 
side of a triangle, with interests and as-
sociations of great importance at one side 
with the United Kingdom and at the other side 
with the United States. Her foreign policy 
was inevitably conditioned by both influences. 
This did not mean that we do not have in-
terests and important relations with other 
nations, for instance our very special re-
lationship with France. 

Canada had found in the North Atlantic 
Treaty organization, he said, the answer to 
the vital problem of how to reconcile the 
claims arising from her dual orientation - on 
the one hand the United Kingdom looking to 
Canada for material military support and on 
the other hand Canada's obligation to make 
reasonable provision for the defence of her 
own territory and to play an honourable role 
in partnership with the United States in the 
achievement of continental security. After 
mentioning the two goals of NATO as the pre-
servatioh of peace and security and the sta- 
bility and well-being of the members, he 
proceeded, in part: 

1 	 (Continued on next page) 
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CANADAS FOREIGN POLICY 

"Good progress is being made towards the 
realization of the first of these goals. We 
are  gradually building up our collective mi-
litary strength....Now we have a steadily 
increasing integrated force under a Supreme 
Commander. We have already gone a long way 
towards the achievement of real security. 

"Naturally this effort at rearmament en-
tails sacrifices and imposes strains on the 
economies oftheparticipating countries. After 
having descended too rapidly into the vale of 
unilateral disarmament, we are now climbing 
back slowly and painfully to that plateau of 
rearmamentonwhich alone we can find security. 
Chce we reach the plateau we should be able 
to relax to the extent of requiring only the 
maintenance of our renewed military strength. 

COSTLY EFFORT 

"However, all those in NATO - the poli-
ticians and soldiers alike - are well aware 
that the provision of effective defensive 
strength is a costly matter. For this reason 
we cannot proceed unmindful of the economic 
effects of concentrating efforts on the build-
ing up of armies, air forces and navies. The 
last ministerial meeting of the North Atlantic 
Council, held last February in Lisbon under 
the chairmanship of Mr. Pearson, .approved 
a definite arms programme. At the same time 
it was recognized that the impact of an under-
taking of this magnitude was bound to have 
results on the economies of the member coun-
tries that could not then be foreseen. For 
this reason it was decided that there should 
be an annual review, such as the one which 
was carried out before the Lisbon meeting, in 
order to reconcile military requirements with 
the political and economic capabilities. This 
annual review is now under way in Paris. Some 
newspapers are already speculating that the 
results will reveal a failure on the part of 
NATO to reach its objectives. This may be so 
in absolute terms, but I am confident that 
any dificiency will be relatively small and 
should be assessed against the magnitude of 
our collective efforts. 

"Because we agreed to a programme last 
year and may modify it this year, this does 
not mean that we are failing to do our best 
to provide the maximum military strength we 
can achieve. Ch the contrary, while we must 
have plans,  they should be flexible. We must 
constantly examine our progress to see whether 
the plans are fulfilling the aims of pro-
viding the best forces we can produce without 
'crippling the economies of the NATO coun-
tries. This is the central problem of NATO - 
how to achieve at once both security and sol-
vency. Tb solve this problem we must have an 
up-to-date appraisal of both the military 
and the economic positions'. 

"Thus, in the complex business of gearing 
fourteen nations to the maximum effort of  

producin& as quickly as possible the most 
powerful military forces they can afford, we 
should not be surprised if some modifications 
are necessary and, if so, we should not too 
readily attribute them to a lessening of de-
termination or to a change of heart. The great 
problem is to maintain that spirit of strong 
determination which has driven the fourteen 
members of NATO to build up in peacetime a 
unified force under unified command as a safe-
guard against war. In the last resort it is 
the peoples of the North Atlantic countries 
who will decide whether the danger which faces 
them warrants the expenditure of a large pro-
portion of their resources for the provision 
of military forces. Those responsible for 
formulating the policies of NATO are not un-
mindful of the dangers inherent in overburden-
ing the economies of the member countries. The 
annual review that is in progress now must 
reconcile the claims of defence and the chang-
ing political and economic factors which weigh 
heavily on each country. Political and econo-
mic stability must co-exist orelse the strong-
est army in the world is but an illusion of 
security consumini, the very substance of the 
society it was created to protect. 

NON-MILITARY OBJECTIVES 

"While concentrating on the goal of achiev-
ing security we have not been able to devote 
as much attention as we would wish to the non-
military objectives of the North Atlantic 
Treaty which are ensLzined in Article 2 of 
that instrument We Lave, however, never lost 
sight of these objectives. They were inserted 
into the treaty on ..anadian initiative. The 
experience we are accuiring by co-operating 
together in buildiné, up military strength and 
in consulting with one another upon important 
political questions will standus in good stead 
when we are able to devote more attention to 
co -operation in the social, economic and other 
fields. When we reach that plateau of re-
armament on which real security is found', we 
will be able to broaden out our efforts to 
embrace all of the objectives incorporated in 
the North Atlantic Treaty. 

"You will see from all this that the North  
Atlantic Treaty has become the main base of 
Canadian foreign policy. This does not mean 
that we have lost interest in the United Na-
tions. The very fact that the Foreign Minister 
of Canada is now President of the General 
Assembly is indicative of our great interest 
in that organization. TheNorth Atlantic Treaty 
is not in conflict with the United Nations 
Charter. Article 51 of the Charter recognizes 
the right of a country to take collective 
measures in self-defence if satisfactory ar-
rangements cannot be secured-through the ma-
chinery of the United Nations. The North At-
lantic Treaty is nothing less than the exer-
cise of this right to collective self-defence 
in the face of a very real threat of aggres-
sion. It was an effort to permit the aims of 
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San Francisco to be realized by demonstrating 
to a potential aggressor that any attempt to 
take advantage of the power vacuum in Europe 
would be resisted by a group of nations acting 
collectively.... 

"Canada cannot be indifferent to the aims 
and aspirations of those seeking either the 
economic development of their territories or 
the self-government of dependent territories. 
We ourselves have progressed:rapidly along the 
road of economic development. We also pro-
gressed steadily along the path of self-
government, commencing as a colony of one race 
conquered by men of another race and ending 
as a nation in which the two races are welded 
together in complete mastery of their own 
destiny. In our history, therefore, we have 
learned that progress on sound lines has to be 
graduarand that the conditions have to be 
right before one step can be followed by an-
other. We know how difficult it is for free 
nations to achieve all that they would like to 
when so much of their time and effort must be 
directed to the accomplishment of the primary 
aim of security. 

MAIN PREREQUISITE 

"The main prerequisite of the foreign po-
licy of any country is that it should reflect 
the aims and aspirations of the citizens of 
that country. That this is the case for the 
foreign policy of Canada is demonstrated by 
the unanimity with which there is agreement 
in Parliament on the objectives of our ex-
ternal relations. There may be disagreements 
on some of the methods of achieving these 
aims; but not on the aims themselves. This 
unanimity on the aims of our foreign policy 
proves that we have achieved an internal re-
conciliation of what may once have been con-
flicting views. It also indicates that tue 
aims of our foreign policy are recognized by 
Canadians to be in the  long-range  interest 
of the country...." 

caca  

MANY NEW JOBS:  Canada's record working 
force of 5,400,000 has been enjoying favour-
able employment conditions during the past 
few months. Many new jobs have been created 
with the large-scale development projects 
under way in Labrador, northern British Colum-
bia and other undeveloped areas, the Minister 
of Labour,Mr.M.F. Gregg, announced on Cttober 
27. 

Employers in established industries as well 
have been expanding their facilities and 
staffs are increasing accordingly. Several 
defence industries have shown marked growth 
with employment in both aircraft and ship-
building increasing by approximately 50 per 
cent over the year. 

The large working force in agriculture is 
beginning to decrease after completing a sea-
son of high activity. Demand for workers has  

been heavy on the farms this year but labour 
supplies were also more plentiful than in 
other postwar years. Some rather severe short-
ages did develop in the Prairies where the 
crop was unusually large, but local supplies 
were augmented by workers moving into the area 
from all parts of Canada. Many of these came 
in organized movements carried out under the 
federal-provincial Farm Labour Agreements. 

The current month is also a busy time for 
construction workers. Residential building 
picked up in August and September and con-
siderable highway and maintenance work is 
under way at the present time. Much of this 
activity is being rushed to completion before 
winter weather begins. 

Employment applications on file at National 
Employment Service offices declined from 147,- 
800 at September 4 to  142,800 at Cttober 2, 

caca  

TURKISH OFFICERS 'GUESTS:  The first Tur-
kish'Army officers to come to Canada under the 
NATO scheme, arrived in Ottawa last week. 

They are Senior Capt. Hakan Hunler, 29, of 
Istanbul andLieut. Adan Ctaktas, 27, of Bursa, 
Tùrkey. As guests of Lt.-Col ;  Fazil Ciloglu, 
Turkish Military Attaché, they are visiting 
the Capital before reporting to Canadian Army 
Corps schools. 

Companions on the four thousand mile air 
trip from Turkey, via Rome, Paris, London, 
New York, and MOntreal, the officers will 
part company in Ottawa this week. Capt.  Hunier 

 leaves for the Royal Canadian School of Ar-
tillery at Shilo, Man., Lieùt. Ctaktas for 
the Royal Canadian SdhoolofSignals at Barrie-
field, Oft. 

Next January the two graduates of the TUr-
kish Military College and War College will 
attend the 1953 course at Canadian Army Staff 
College, Kingston, °ht. 

The Staff College class of '53 will include 
other  NATOsponsored officers from Italy, 
France, Belgium and Norway. Also attending 
the eleven month course are Commonwealth ex-
change officers from Australia, Pakistan, 
India and Britain. 

caca  

CANADA - U.S..TRAVEL:  Travel between Canada 
and the United States by rail, bus, boat and 
plane showed small overall increases in June 
and the first six months of this year as com-
pared with a year earlier. Total number of 
passengers by all four means of travel rose to 
286,275 in June from 262,940 a year ago, and 
to 1,125,042 in the half year from 1,048,002 

Entries of visitors from the United States 
in June increased to 154,868 from 148,727, 
bringing the cumulative total for the six 
months to 491,502 compared with 465,311. Re-
turning Canadians rose in number to 131,407 in 
June from 114,213, and to 633,540 in the half-
year period from 582,691. 
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WORLD CO-OPERATION ATTAINABLE:  "What the 
United Nations has already achieved is evi-
dence that international co-operation is not 
an unattainable dream but a goal that, with 
God's help, will be reached some -ay," said 
the Prime Minister, Mr. Louis S. St. Laurent, 
in a statement on United Nations Eny, October 
24. The text of his statement follows: 

"Today is Uaited Nations Day and Canadians, 
together with other peoples of the world, will 
celebrate the seventh anniversary of the Char-
ter of the United Nations which came into 
force on October 24, 1945. 

"In these few years the United Nations can 
be proud of its achievements. The intervention 
of the United Nations in Korea, we are justi-
fied in believing, has had a salutary effect 
on would-be aggressors. In other parts of the 
world during these seven years the United Na-
tions.has been effective in bringing armed 
hostilities to an end. The member states of 
the United Nations are engaged in great co-
operative undertakings to promote social pro-
gress and raise  the standard of living -through-
out the world. If these are but small be-
ginnings in comparison with the magnitude of 

the task, they are nevertheless of importance 
and significance. 

WORTHY OF ALL EFFORTS 

"TO men of past generations, these achieve-
ments would not have seemed possible. The 
soldiers who have laid down their arms, the 
sick who have been treated, the hungry who 
have been fed and the struggling countries 
whose economies are being assisted through in-
ternational co-operation are witnesses to the 
fact that the aims and purposes of the United 
Nations are worthy of all our efforts. What 
the United Nations has already achieved is 
evidence that international co-operation is 
not an unattainable dream but a goal that, 
with  Godes  help, will be reached some day. 

"The work of the United Nations should be 
the concern and active interest of us all. It 
is right, therefore, that on this birthday of 
the United Nations we should call to mind not 
only that which has been done and which re-
mains to be done, but in paiticular that in 
giving support and encouragement to the achie-
vement of the great and good purposes of the 
United Nations, each and every one of us may 
play his part in thgamaking of a better world." 

* * * * 

SUN SPOT RESEARCH:  Canada is making a new 
try at unlocking the mystery of sun spots, 
a'subject that has fascinated inquiring minds 
for centuries. Long-range studies launched by 
the Dominion Oaservatory in Ottawa will seek 
new fact. The Observatory's 80-fgot solar 
telescope has been fitted with a movie camera 
which will take a shot every three minutes 
while the sun is showing to record sun spot 
flares which last only a few minutes and have 
been likened to lightning bolts. 

STRIKE IDLENESS:  Time loss through work 
stoppages arising from industrial disputes in 
Canada during September, 1952, showed a slight 
drop from the preceding month continuing the 
down-trend which commenced during August, 
1952, according to a preliminary summary of 
strikes and lockouts, released October 25 by 
the Minister of Labour, Mr. M.F. Gregg. 

Preliminary figures showed 41 strikes and 
lockouts in existence during September, 1952, 
involving 15,045 workers with a time loss of 
203,245 man-working days, as compared with 43 
work stoppages in August, 1952, with 15,018 
workers involved and a time loss of 205,515 
days. InSeptember, 1951, there were 35 strikes 
and lockouts involving 10,808 workers and a 
time loss of 117,480 days. ' 

* * * * 

IMPORTS - RISE:  A summary of foreign trade 
figures for September released by the Dominion 
Bureau of Statistics shows an increase in the 
value of Canada's total domestic exports to 
$335,900,000 from $320,100,000 in September 
last year, and an increase in estimated total 
imports to $349,100,000 from $311,500,000. 

Domestic exports to the United States rose 
to $192,800,000 from $186,700.000 in September 
last year, but to the United Kingdom declined 
to $42,200,000 from $52,500,000. Estimated 
imports from the United States increased to 
$255,500,000 from $211,600,000, and from the 
United Kingdemto$31,500,000 from $28,600,000. 

* * * * 

MANUFACTURING INDUSTRIES:  The manufac-
turing industries of Canada again established 
a new record in gross value of production at 
$13,817;526,000 in 1950, an increase of 10.7 
per cent over the previous high of $12,479,- 
593,000 in 1949. Part of the higher value was 
accounted for by an increase of about seven 
per cent in physical volume of production and 
the balance by increased prices of fully and 
partly manufactured products. 

Accompanying the rise in output was an 
increase of one per cent in the number of 
persons employed to 1,183,300 from 1,171,200 
the year before, and a rise of nearly seven 
per cent in salaries and wages to a new peak 
of $2,771,267,000 from  $2,591,891,000. Total  
number of establishments increased to 35,942 
in 1950 from 35,792. 

* * * * 

PERMAFROST RESEARCH:  Canada now has one 
of the most northerly building research sta-
tions in the world. For two summers, NRC's 
Division of Building Research has participated 
in studies of permafrost in the Mackenzie 
River valley. Ch the basis of these investi-
gations,  Norman Wells was selected as the most 
suitable location for actual field research. 
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EXPORTS INCREASE:BY $360,000;000;AT LOWER PRICES 

'§EPTEHBER - REPORT .:  Canada's domestic ex-
perts were moderately higher in value in Sept-
ember than in the corresponding month last 
year, totalling $335,900,000 as-compared With 
$320,100,000. The value for August was $345,- 
100,000. With small declines in July and Aug-
ust and substantial increases in each of the 
first six months of the year, the cumulative 
total for the nine months ending September 
climbed almost 13 per cent to $3,140,300,000 
as compared with $2,784,600,000a year earlier. 

The decline in the average prices of Ca-
nada's domestic exports continued inSeptember, 
and their price level was almost five per cent 
lower than in September, 1951. While the vo-
lume of these exports was slightly lower than 
in August, it was about 10 per cent above the 
volume registered for September a year ago. 
The decline in volume from August to September 
was much less than in the preceding year. 

Exports of foreign produce rose in value 
in September to $5,332,000 from $3,394,000 in 
the corresponding month last year, raising the 
total for the January-September period to $40,- 
390,000 from $33,642,000 in the same 1951 
period. 

EXPORTS OF WHEAT 

The decline from August was due chiefly 
to smaller exports of wheat than in the pre-
ceding months. Wheat exports totalled  $63.-
800,000 in August, and were even greater in 
the two preceding months, but in September 
reached only $40,100,000. However, this was 
still above the level of September, 1951. As a 
result of this decline newsprint paper re-
gained first place from wheat as Canada's 
largest export commodity in September, although 
wheat still holds first place in the nine 
months. There were sharp gains in September 
in the value of exports of other grains, wheat 
flour, planks and boards, alumintim, copper 
and aircraft and parts, but declines in rub-
ber, cheese, wood pulp, automobiles, and zinc. 

Exports to the United States were slightly 
higher in value in September at $192,729,000 
as compared with $186,730,000 in the cor-
responding month last year. With declines in 

* 
CANADA-U.S..COHNITTEE:  Commencing October 
28, meetings wili:P—Feld in Halifax, N.S., 
of the Canada-U.S. Regional Planning Committee 
of the Canada-U.S. Regional Planning Group. 
This graeispart  of the North Atlantic Treaty 
Organization and is charred with planning the 
defence of Canada and the United States within 
the scope of NATO. 

The Regional Planning Committee is res-
ponsible to the Chiefs of Staff Committee of 
the Regional Planning Group which is composed 
of thé Service Chiefs of Staff of Canada and 
the United States. 

five of the eight previous months this year 
the cumulative total for the January-September 
period fell slightly to $1,669,629,000 from 
41,691,341,000 a year earlier. 

The rise in exports to the United States 
in September mainly resulted from a large 
gain among commodities of the non-ferrous 
metals group. There were small gains in wood 
and paper, non-metallic minerals, chemicals, 
and miscellaneous commodities, but lower va-
lues for agricultural and vegetable products, 
animals and animal products, fibres and tex-
tiles, and iron products. 

Showing the first decline from 1951 so far 
this year, exports to the United Kingdom drop-
ped in value to $42,171,000 from $52,514,000 
in the corresponding month last year. Lower 
exports of wheat were the chief influence in 
dhis decline. However, the cumulative total 
for the first nine months of the year climbed 
to $576,289,000 from $446,369,000 in the si-
milar period of 1951.. 

COMMONWEALTH COUNTRIES 

Exports to all other Commonwealth countries 
rose slightly in value to $17,739,000 in Sept-
ember from $16,035,000 in the corresponding 
month last year, and to $208,134,000 in the 
nine months from $167,717,000 a year earlier. 
Shipments to India, Ceylon and Australia were 
higher in value than a year ago, but those to 
India were sharply lower thmninrecent months: 
Exports to the Union of South Africa and the 
Federation of Malaya were lower than a year 
ago. 

Exports to Latin American countries, to-
talling $18,389,000 in September were about 
the same value as in the corresponding month 
last year, while the cumulative total advanced 
sharply to $202,178,000 from $132,001,000. 

Shipments to European countries rose in 
aggregate value to $49,618,000 in September 
from $36,879,000 in the corresponding month 
last year, and to $342,135,000 in the nine 
months from $234,824,000. An outstanding fea-
ture in the last three months has been the 
sharp gain in exports to Germany. 

4 * 

Meetino of the Canada-United States Re-
gional Planning Committee are held as fre-
quently as business requires. The previous 
meeting was held at Port Bragg, N.C., on May 
12, 1952. 

* * * * 

Canadians sent 1,785;836 cablegrams in 1951, 
98,000 more than in 1950. 

* * 	* 

The cost per patient day in Canadian T.B. 
sanatoria in 1950 was $4.85. 
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MR..HOWE ON WHEAT AGREEMENT:  Describing 
Canada's grain production and sales as one of 
the "bell-wethers" of the natiom'secanomy, the 
Minister of Trade and Commerce, Mr. C.D. Howe, 
said before the Junior Investment Dealers' 
Association of Canada at Toronto on October 28 
that whereas the value of the 1951 grain crop 
to the farmers of the Prairies was about $1,- 
500 million there was every reason to expect 
an increase of from 20 to 22 per cent in the 
value of the 1952 crop to western farmers. 

Speaking of the International Wheat Agree-
ment, he said: 

"This is a multilateral contract between 
some 40 importing countries and four exporting 
countries -- Canada, the United States, Aus-
tralia and France. Its general purpose is to 
stabilize trade and prices. Each of the ex-
porting countries undertook to sell a stated 
quantity of wheat at a maximum price, if call-
ed upon to do so, during a four year period. 
Each importing country undertook to buy a 
stated quantity of wheat at a minimum price, 
if called upon to do so. That is all there is 
to it. There is nothing about controls on 
production, or anything of that kind. It is a 
straight business deal. 

Ottober 31, 1952) 

"What Canada should aim to do and what I 
think we have been able to do to an important 
extent, during these past few years, is to 
build up continuing outside markets for Cana-
dian grain; not 'in and out' customers, but 
customers that look uponrCanada as a'reliable 
supplier. The International Wheat Agreement 
has helped to establish those connections for 
our wheat and floùr. We can, of course, get 
along without such an Agreement and its re-
newal can by no means be taken for granted. 
But I think that it would be good for Canada, 
and good for the world generally, if a sa-
tisfactory extension could be arranged.. ." 

* * * * 

TELEVISION'SALES:  Television receiver sales 
in June totalled 4,835 units valued at  $2,.-
124,754  compared with 457 worth $234,714 in 
June, 1951. In the half year, 27,294 units 
were sold with a value of $13,063,041 as 
against 19,709 at $10,898,413 in 1951. Month-
end inventories were 16,807 compared with 
11,331. 

* * * * 

RISKS INVOLVED 

*Naturally there were risks in entering 
into a long-term contract of this kind. The 
exporting countries ran the risk that prices 
would push harder agàinst the ceiling than 
against the floor. The importing countries 
took the opposite risk. Every businessman 
runs the same risk when he enters into a long-
term contract of any kind. 

"It turned out that prices have pushed 
hard against the ceiling throughout the pre-
sent International Wheat Agreement. It cannot 
be concluded, however, that Canada was wrong 
to have entered into such a contract. What 
would the critics have said if prices had 
fallen to the floor? The contract was entered 
into .in good faith, with the support of the 
leading ram organizations and there need be 
no regrets. We have fulfilled our side of the 
contract to the letter and, in so doing, have 
created many new friends for Canadian wheat 
and flour: 

"The Government of Canada and the western 
grain growers are still interested in trying 
to achieve reasonable stability of prices and 
markets and will continue to support the prin-
ciple of an International Wheat Agreement. 
Canada will participate in a renewal of the 
Agreement if reasonable terms can be negoti-
ated, and, let me add, we shall not be easily 
satisfied. We approach the forthcoming ne-
gotiations, not with a bias against .:an inter= 
national agreement, but still of the view that 
this type of arrangement has much to commend 
it as against bilateral agreements, or as 
against the violent instability that might 
otherwise affect wheat markets and prices. 

SAVINGS . BOND SALES:  Sales of Canada Sav-
ings Bonds totalling $133 millions were re-
ported for the first two weeks of the cam-
paign by the Bank of Canada on October 28. 

01 this amount nearly $100 million re-
presented sales to employees of Canadian com-
panies through the Payroll Savings Plan. Aver-
age purchase by employees was $256.87 - the 
highest yet on record. 

* * * * 

SMALLER APPLE CROP:  Second estimate of 
Canada's 1952 fruit production indicates 
smaller crops of apples, pears and grapes 
than in 1951, and moderate to substantially 
larger crops of other fruits. The apple crop 
for all Canada is now estimated at 12,785,000 
bushels, down 825,000 bushels from the revised 
estimate of 13,610,000 bushels for 1951. 

• * * 

I.J.C. APPROVES- POWER PROJECT:  The Inter-
national Joint Commission announced on October 
29 its approval of the joint Canada-U.S. ap-
plication for permission for designated agen-
cies to build $450.,000,000 worth of power in-
stallations in the St. Lawrence River, near 
Cornwall. Canada has named the Chtario Hydro 
Electric Power Commission as its agency The 
agencies would split the cost and the 2,200,- 
000 horsepower of electrical energy in the 
international section of the river. 

* * * * 

Of the 597 judges and magistrates in the 
ten provinces at June 2, 1951, 592 were male 
and five were female. 
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WEEK'S EVENTS IN REVIEW 

DEFENCE COSTS- CLINE .:  Budget a ry expend i - 
tures exceeded budgetary revenues in September 
by $45.7 million. This deficit for the month 
compares with a budgetary surplus of.$1.8 
million for August, 1952, and of $15.7 million 
for September, 1951. For the firàt six months 
of the fiscal year the excess of budgetary 
revenues over budgetary expenditures was $291 
million, a decrease of $142.2 million from the 
surplus of $433.2 million for the correspond-
ing period last year, the Minister of Finance, 
Mr.  Douglas C. Abbott announced on Cttober .18 
in his statement on finandiél operatiOns' for 
the month and six month period. 

Budgetary revenues continue closely in 
line with the total forecast at the time of 
the budget, the statement continued. For 
September, Collections totalled $316.9 mil-
lion, an incréase . of $28.5 million over those 
for September, 1951. For the first half of the 
fiscal year revenues amounted to $2,000.1 
million, which is approximately 47 per cent of 
the total forecast for the year as a whole, 
ana $194.8 million more éhan the total of 
$1,805.3 million collected during the cor-
responding period of 1951. 

For September, budgetary expenditures 
amounted to $362.6 million; For the firSt. 
six . months expenditures averaged $284.8 mil-
lion, the total of $1,709.1 million being 
just over 40 per cent of the $4,270 million 

total.  forecast. Ln :théSudget. fart theifiscal 
year as a whole. Lésé year $1,372.1 million 
or apProximakely 37 per  cent of the total  
expenditures for .the year had been made at ' 
this date. 

Individual income tax'collections . in Sept-
ember were up by $12.5 million over September, 
1951, corporation income tax receipts by $7.3 
million, excise duties by $7.4 million and 
customs import duties by $5:4 million; but 
excise tax collections for the month were $3.5 
million less than for September, 1951. This 
decrease in excise tax receipts, however, is 
more than accounted for by the fact that while' 
last year all•collections from the 10  per cent  
sales tax were credited to budgetary revenues, 
in 1952  only 8 per cent was'so credited, the 
other 2 per cent eing into the ()Id Age Se-
curity Rind. When the amount oredited to the 
Fund is added to the total  excise  tax receipts, 
there is a net increase of $7.9 million in 
collections. 

Bildgetary eXpenditures during September, at 
$362.6 million: were $89.9 million mote than 
the total for September, 1951. This was due in 
part to increases of $22.6 million in subsidy 
and tax . rental payments to provinces, $3.6 
million in expenditures of the Department of 
National Health and Welfare (principally for 
family allowances. , 61d-age :aisistance and 
blind persons allowances) and $3 million in 

1 	 (Continued on P. 5) 
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CARE OF ESKIMOS:  The need for a practical 
approach to education to prepare the Eskimos 
to cope with changing times Ln the Arctic has 
been strongly stressed in the first findings 
of the committee created by the Eskimo con-
ference held at Ottawa in May,  the Minister of 
Resources and Development, Mr. R.H. Winters, 
has announced. 

"It is proposed," he said,"to extend the 
present school system and to provide camp 
hostels at schools for Eskimo children who 
live away from the settlements. Màny of these 
could attend school during the spring and 
summer months without interfering too much 
with their normal, nomadic way of life." 

The. Committee agreed that besides extending 
facilities for elementary education to all 
Eskimo children, provision would have to be 
made for higher  education,  and  technical train-
ing for those who showed'particular aptitude. 
Eskimos who give evidence of possessing the 
necessary qualifications will be enabled to 
prepare themselves to work as teachers, nurses, 
or artisans, either among their own people, or 
in the settlements in or out of the Arctic. 

Mi. '.'inters  said that arrangements 'are 
under way by the federal Government for the 
building of an eight-room school at Aklavik. 
This will bring to eight the number of federal 
schools which Eskimos.can attend. 

RE:7ARILITATION CENTERS 

"Many Eskimos who have had tuberculosis 
suffer broken health for the rest of their 
lives," Mr. Winters pointed out. "It is a 
great hardship for them to return from hospi-
tal to the rigorous northérn life they have 
known before. Therefore, to help solve the 
problem, two convalescent or rehabilitation 
centres for Eskimos are to be established in 
1953." 

The centres  will  be at Driftpile, Alberta, . 
and Frobisher Bay, in southern Baffin Island, 
for Eskimos from the Western and Eastern Arc-
tic respectively. Convalescent Eskimos will go 
to the Baffin Island centre where they will 
learn to takeuptheir normal activities âgain. 

"Oh the other hand," said Mr. Winteré, 
"the Driftpile centre will be something of an 
experiment. At Driftpile we hope to find out 
if Eskimos unfit to returh to the mirth are 
adaptable and can adjust themselves to other 
occupations, Ln other ateas than the Arctic." 

Consideration was also given to the pro-
blems involved in extending medical care to 
Eskimos, and particularly to the programme 
which  Lias  been in effect during more recent 
years for the detection and treatment of TB. 

With the opening up of the North, which has 
followed the development of air travel, there 
have been a number of epidemics of diseases 
such as measles, scarlet fever and whooping 
cough. In primitive times these were unheard 
of among the Eskimos. Ordinary health and 
medical problems are being met hy:frequent 
medical patrols, local hospitals and nursing  

stations and by the voluntàry work of mis-
sionaries, traders and police throughout the 
country. Cases  requiring specialized surgery 
or treatment are brought out by plane or boat 
to hospitals in the south. Hence the need for 
rehabilitation centres. 

The development of handicrafts under the 
direction of the Cànadian Handicraft Guild as 
a source of Eskimo income has shown good re-

• sults, the committee agreed. Government as-
sistance will be continued. Other small in-
dustries such as boat bililding, fishing for 
local markets and  the collection of eiderdown 
are to be-encouraged. 

* * * * 

BEIRUT TRADE COMMISSIONER:  The Minister 
of Trade and Commerce, Mr. C.D. Howe, an-
nounced on Ottober 17 that an office of the 
Cànadian Ttade Commissioner Service would be 
opened in Beirut, Lebanon, and that Mr. G.F.G. 
Hughes has been appointed to that office as 
Cànadian Government Trade Commissioner. The 
territory of this office will include Iraq 
and  yru. ,  as well as Lebanon. 

Mr. Howe said that, in establishing an 
office in Beirut, his Department is pursuing 
its policy of exploring the possibilities of 
trade promotion in some of the smaller coun-
tries of the world, where prospects appear 
favourable. Cànada's trade with this territory 
has increased substantially during the last 
four years; from a value of $7,752,000 in 1948 
to a value of $26,611,000 in 1951. Cànadian. 
imports from these three countries have risen 
from a value of $827,000 in 1948 to a value of 
$18,513,000 in 1951, whereas Cànadian exports 
have increased only from $6,925,-000 to $8,- 
098,000 in the same period. 

Canada exchanges most-fàvoured-nation tar-
iff treatment with  ail  three countries  con-
cerne d.  

Mr. Hughes is being transferred from Istan-
bul, Turkey, where he has served as Commercial 
Secretary for Canada since January, 1949. 

* * * * 

5 BILLION K.W.H.:  Production of electric 
energy by central electric stations continued 
to Lncrease in August, the month's total ris-

. ing eight per cent to 4,968,011,000 kilowatt 
hours as compared with 4,597,412,000 in the 
corresponding month last year. An unbroken 
series of monthly gains this year boosted the 
cumulative output for the first eight months 
of the year nearly seven per cent to an all-
time peak for the period of 40,617,253,000. 
kilowatt hours against 38,042,254,000 a year 
ago. 

Gross exports to the United States ad-
vanced to 206,370,000 kilowatt hours in August 
from 159,726,000 in the corresponding month 
last year, and in the January-August period to 
1,808,134,000 kilowatt hours from 1,619,910,- 
000, 
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AUGUST EXPORT SURPLUS OF $47,500 ,000: _ 

$243,100;i000:IN . 8'HONTHS1  Canada rolled 
up another large export surplus of $47,500,000 
in her foreign traae with all countries in 
August in marked contrast to an import surplus 
of $3,900,000 in the corresponding month last 
year. With export surpluses in each month of 
the year except May the cumulative credit 
balance for the first eight months of 1952 
climbed to $243,100,000 -- a complete reversal 
of last year's large import surplus of $335,- 
800,000 for the same eight-month. period. 

With a gain of 2.8 per cent in volume out-
weighed.by a drop of 4.1 per cent in 'prices, 
Canada's domestic exports to all countries 
dropped slightly in value in August to $345,- 
100,000 from $349,800,000 a year earlier. The 
volume of imports rose 1.2  per cent but prices 
were 16.1 per cent lower than a year earlier, 
resulting in an overall decrease in the total 
value of imports to $302,900,000 from $357,- 
500,000. Foreign exports moved up in value to 
$5,200,000 from $3,800,000. 

Domestic exports to all countries rose 13.8 
per cent in the first eight months of dhis 
year to $2,804,400,000 from $2,464 ; 500,000, 

and foreign exports rose to $35,100,000 from 
$30,200,000.  Imports in the eight months drop-
ped 8.3 per cent to $2,596,400,000 from $2,- 
830,500,000. 

Trade with the United States produced a 
.smaller import surplus of $31,900,000 in Aug-
ust -- lowest this year -- as compared with 
$33,700,000 in the corresponding month last 
year,whiledle cumulative total for the eiàht-
month period was slightly higher at $413,500,- 
000 against $407,700,000. Domestic exports 
to the United States fell in August to $176,- 
400,000 from $192,800,000 a year ago, and in 
the January-August period to $1,476,900,000  

from $1,504,600,000.  Foreign  exports in August 
were valued at $4,600,0004gEiinst $3i000:000 ,  
and in the eight months at $26,800,000 against 
$23,000,000..  Imports  .were down in August , to 

$212,800,000 from $229,500,000, and in the 
eight months to $1,476,900,000 from $1,504,- 
600,000. 

There was an export  surplus of $39,200,000 
in trade with the United .Kingdom in August 
as compared with $27,600,000 in the corre-
sponding month last year, bringing the cu-
mulative total for the first eight months of 
the year to $309.,300,000, àharply above last 
year's January-August total of $88,000.,000. .  
Domestic exports rose in August to $71,400,000 
from $66,400,000, and in the eight months to 
$534,100,000 from $393,900,000. Foreign ex-
ports were unchanged in August at $200,000 ,  
but higher in the eight months at $3,000,000 
against $1,100,000.  Imports  from the United 
Kingdom were down in August to $32,400,000 
from $39,100-,000, and in the eight months to 
$227,900,000 from $307,000,000. 

. 
 

In  trade with the rest of the sterling 
area there was again a small export balance 
in August, bringing the cumulative total ex-
port balance with that group of countries in 
the eight months to about $83,000,000 compared 
with an import balance of $62,900,000 in the 
same period of 1951. 

Trade with all other overseas countries 
continued to be an important contributor to 
the export balance. In  August exports to these 
countries exceeded imports by some $35,000,000 
and in the eight months of this year the cu-
mulative export balance was over $264,000,000 
compared with $217,900,000 in the same months 
of 1951. 

* * * 

TRANS-BORDER . AVIATION:'The  following com-
mentary on Canada-U.S. trans-border aviation 
operations is ,  from the addreas of Mr. 
Baldwin, Chairman of the Air Transport Board, 
Government of Canada, to the International  
Northwest Aviation Council, October 10, at. 
Great Falls, Montana:  

"As a result of th è close co-aperatien 
which has existèd between Ottawa and Washing-
ton in aviation matters we have been success-
fulinproviding for extensive growth of trans-. 
border operations, possibly more complete than 
between any other two countries. We have 
achieved a working arrangement with regard to 
non-scheduled trans-border operations which 
has eliminated a great deal of the red tape 
which existed, although to date U.S. operators 
have shown a greater desire to take advantage 
of it than Canadian operators. This type of 
arrangement  could well rthink.be applied 
between other countriès. Scheduled routes be-
tween Canada and the United States are govern- 

* * 

ed by a formal bilateral agreement and while 
we have over twenty such routes incorporated 
in the trans-border agreement, I believe that 
in due course we should go even farther in the 
direction of more trans-border routes and more 
opportunities for rèciprocal operations." 

* * * * 

RETAIL ',SALES 'UP 7 P:C.:  .Canada's retail 
establishments had estimated dollar sales of 
$959,159,000 in August. This was 6.9 per cent 
above last year's August value of $897,413,000 
but 0.6 per cent. belowtheJùly total of $965,- 
350,000. Sales during the January-August pe-: 
riod this year aggregated $7,190,380,000, or 
6.6 per cent greater than in the similar pe-
riod last year when the value was $6,743,- 
382,000. 

* * * * 

Ih 1951, 385,648 . new motor vehicles were 
sold in Canada for $950,159,511. 
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FUTURE PROGRESS DEPENDENT ON FLEXIBLE ECONOMY 

HR. HOWE'S TRADE VIEWS: .  Canada's recent 
growth and prosperity are based on the pos-
session of rich.resources and faliourable op-
portunities to develop them, as yell as upon 
the fact "that there has been in Canada an 
environment in which enterprise and initiative 
have had a chance to show what they could 
accomplish for the common good," the Minister 
of Trade and Commerce, Mr. C.D. Howe, said at 
the annual dinner of the Canadian Chamber of 
Commerce, in Toronto on Cttober 21. 

Stressing the point that the great advances 
had been attained within the framework of 
"free enterprise" and "free competition," he 
added: 

"The expansion of this country  bas  not been 
directed by governments. It is not the result 
of subsidies or artificial stimulation. It is 
not of the 'hot . house' variety, hidifig_behind 
new trade barriers, and unable to meet world 
comrietition. Ch die contrary, it is the result, 
in the main, of the efforts and investments of 
private individuals and companies who were 
prepared to work hard and to take risks." 

He concluded his address with some comments 
• on the future, as follows: 

"I believe that Canada's future progress 
depends to an important degree upon the re-
tention of a flexible; adaptable economy. 
While most of us are convinced that the best 
is yet to come, as far as Canada is concerned, 
'progress will not be automatic. The world is 
not being run to Suit Canadians. We must be 
ready to adapt oursellies to changing circum- 
stances.  

BOLD-TRADE POLICIES

• "This is particularly true in the field of 
trade in which, as Minister of Trade and Càm- 
merce, I have a special interest. The bold 
trade policies followed by the Gàvernment and 

r the vigorous efforts made by Canadian ex- 
porters to sell Canadiansoods abroad have 

1  produced exceedingly good results. But there 
is not one of us, I  am:  sure,  who is satisfied 
that the.trade of Canada could not be im-
proved. 

1 	"As far as the Government is concerned our 
' efforts to enlarge,trade opportunities will be 

pushed with the utmost 'vigcitir .. We'believe that 
4urther reductions in trade barriers between 
countries would be in the general interest and 
we are ready to. take part . in  negotiations to 
that end. . . , 	. 
. ."As you.know, discussion's have been,taking 

.place in,London between.officials.of Càmmon-
wealth countries in preparation for,a con-
ference later in the year at the ministerial 
level. Canada was represented at the official 
discussions,andMk. St. Laurent and Mk. Abbott 

.will be.attending the conference .  of Prime 
Ministers. . . . . . 

"These talks are.conéerned with the dif-
ficulties of the sterling area and how best 
they can be overcome. Although Canada is  nota 
member of the sterling area, we have a vital 
interest in its fortunes. I hope that Useful 
results will emerge and that progress will be 
made towards the objectives we all seek -- a 
removal of the restrictions on trade that now 
surround the sterling area, and the restora-
tion of sterling to its traditional position 
as a world currency. 

"There is no magic formula or simple te-
chnical device by which these objectives can 
be achieved, and we should always bear in mind 
that the decisions to remove trade-restric-
tions and to restore convertibility, when they 
are made, will be made not by us, but rather 
by the governments of the United  Kingdom and 

•the other sterling area countries. The Cana-
dian dollar is now fully cnvertible and we do 
not now impose quantitative restrictions on 
trade with any part of the free world. 

"Britain and the sterling area face a deep-
seated problem -- a persistent tendency for 
imports to run ahead of exports. Canada will 
continue to have a part to play in construc-
tive efforts to solve this liroblem. But the 
solution depends, not primarily on the help of 
Canada or any outside country, but in the main 
upon what the peoples of the sterling area do 
within their own countries to achieve sta-
bility and expand output. 

EXPANSION OF TRADE 

MHowever important thèse  Commonwealth talks 
may be, the Government  is  not losing sight df 
possibilities'for expanding trade elsewhere. 
This is not a time to sit down and bemoan the 
fàct that some markets are closed to Canadian 
goods. Rather is it a time to be even more 
aggressive in the development of those markets 
which are available.  This  is ...the principle an 
which the Cànadian Gàvernment is proceeding. 
' "Governments, however, do not sell goôds. 

All they can do is to follow policies that 
contribute to a greater volume of trade, and 
provide facilities to help exporters in carry-
ing on their business. How much trade is done 
depends, in the final analysis, upon the pro-
duction of goods that can'be sold at com-
petitive prices in the available markets, and 
upon salesmanship. That is yOur job as busi-
nessmen. 

"Mr. Chairman and gentlemen, these are 
some of my views of the business situation 
in Canada as we find it today. I see nothing 
in the situation that warrants pessimism, but 
you will agree that we cannot afford to be 
complacent. The international situation is 
such that the Cànadian business man . must be 
vigilant and aggressive, ever on the . lookout 
for new . opportunities and new markets...," 
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DEFENCE COSTS CLIMB 

those of the Department of Veterans Affairs 
(principally for disability pensions and vet- 

. craps' allowances). However, defence expendi-
tures (that is, the  expenditures of the Depart-
ments of National Defence and Defence Pro- 

. duction), which increased $56.3 million to a 
total of $157 million accounted for the major 
part of the increase. This total for September 
is above the monthly average of $122 million 
for these defence expenditures for the fiscal 
year to date, but it is still considerably 
below the average monthly expenditure of $177.1 
million for which Parliament has made pro-
vision. 

* * 

IET TRANSPORT PILOTS:  'More than 60 RCAF 
officers and men will go to England this month 
to take extensive training on the British 
Comet jet-transport, Air Force headquarters 
announced on October 21. The RCAF expects 
delivery on two of these 500-mile-an-hour 
transports early next year and this training 
will give the Air Force a pool of experienced 
air and ground crews to fly and maintain them. 

Nâne pilots, all senior Air Transport  Com-
mand  captains'and veterans of the Korean Air-
lift, will take ground and air training at the 
Dehavilland manufacturing plant. Two naviga-
tors and two radio officers, all with airlift 
experience, will also undergo training at the 
Ctmet factory. The RCAF ground crews will be 
given on-the-job training as well as classroom 
lectures to enable them to master the main-
tenance problems of jet aircraft. 

The pilots have all flown the Comet on 
familiarization flights between Britain and 
Singapore by agreement with the British Over-
seas Airways Corporation. 

* * * * 

SOUTH AMERICA AIR ROUTE: . Application of 
the Canadian Pacific Air Lines Limited for a 
licence to operate an international scheduled 
commercial air service out of Vancouver to 
Mexico City in Mexico, Lima in Peru and Sao 
Paulo and Rio de Janeiro in Brazil has been 
approved by the Air  Transport Board with the 
concurrence of the Minister of Transport. 
Order in Council P.C. 4245 of Cttober 9 last, 
expresses the opinion that it was "in the 
public interest that a licence be issued for 
such an international air route." 

A formal announcement issued by Air Trans-
port Board says that "negotiations are pro 2 

 ceeding with the governments and authorities 
concerned for agreements and authorizations" 
designed to permit the operation of the com-
mercial air service applied for. The announce-
ment further states that "the Gtvernment of 
Canada has named the applicant (C.P.A.) as the 
air line to be designated to operate the said 

route pursuant to such agreements and authori-
zations to be concluded or obtained." 

WAGE RISES:  Weekly wages paid to hourly-
rated wage-earners in manufacturing industries 
averaged 7.5 per cent higher at the beginning 
of August than a year earlier, acco-rding to 
advance figures released by the Dominion Bu-
reau of Statistics. The average-for durable 
manufactured goods rose 8.2 per cent, and non-
durable goods, 6.9 per cent. Average for min-
ing advanced 6.8 per cent, electric and motor 
transportation 10.5 per cent, buildings and 
structures 14.6 per cent, and services 6.8 per 
cent. 

Average weekly wage for hourly-rated per-
sonnel in manufacturing at the beginning of 
August this year was $53.02 as compared with 
$49.31 a year earlier; durable manufactured 
goods, $57.43 against $53.07; and non-durable 
goods, $48.29 against $45.18. 

Weekly wages of. hourly-rated wage-earners 
in mining averaged $62.50 against $58.52; 
electric and motor transportation, $58.64 
against $53,04; buildingsandstructures, $59,- 
64 against $52.06;andservices, $31.06 against 
$29.07. 

* * * 

IRON AND STEEL PRODUCTS:  Gross value of 
production of the group of twelve industries 
classified by the Bureau of Statistics under 
iron and steel products aggregated  $1,525,-
000,000 in 1950 compared with $1,419,000,000 
in 1949, an increase of seven per cent, ac-
cording to the general review of the iron and 
steel products group for 1950 Nat value of 
production -- the gross value less cost of 
materials, fuel and electricity -- also ad-
vanced seven per cent to $817,000,000 from 
$761,000,000 the previous year. 

* * * * 

FOR KOREAN'ORPHANS:  (National Defence) 
It was a big day for some 300 small Korean 
orphans when senior officers of the 25th Càna-
dian Infantry Brigade, representing all,Càna-
dian soldiers in Kerea, presented $3,700 last 
week to further welfare work being done by 
charitable organizations for the homeless and 
the harless. The money was the remainder of 
the fund donated last Christmas by the Cana-
dian Brigade to assist in the care of little 
children, orphaned by the ravages of war. 

* * * * 

$93,000,000 DEFENCE CONTRACM  The total 
value of  defence contracts awarded to Canadian 
firms in the last half of December was nearly 
$93,000,000, it was announced Cttober 15. The 
largest single contract was with A.V. Roe 
(Canada) Limited for Orenda engines for in-
stallation in Sabre jets being built by Cana-
dair Limited in Montreal. The estimated value 
of this order is $66.6 million. 

* * * * 

Can21ians make about 12,000 telephone calls 
a year to people in Great Britain. 
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SEES COAST TO COAST 

MINISTER AT FINAL HEARINGS:  Back from Wa-
shington where he attended the final hearings 
by the International Joint Commission on ap-
plications by the Canadian and United States 
Governments for approval of the construction 
of works for the key power-development in the 
international rapids section of the St. Law-
rence River, the Minister of Transport, Mr. 
Lionel Chevrier, on Cttober 24, expressed the 
view that work would start on the project as 
soon as this and one other hurdle were sur-
mounted. 

The second hurdle was that "the United  
States has yet to name the entity that will 
act in that country with respect to the power 
development, and that entity must have a li-
cence from the Federal Power Commission.".The 
Minister was addressing the 27th annual Con-
ference of the National Purchasing Agents 
which is being held under the auspices of the 
Council of Canadian Purchasing Agents' As-
sociation at Toronto. 

CO-OPERATION FROM U.S. 

• Co-operation from the United States was 
required for the basic power development in 
the international section of the St. Lawrence 
River. He said "that co-operation is being 
extended by the administration in Washington," 
for which "we are most grateful." He pointed 
out that construction of  navigation canals as 
part of the all-Canadian Seaway.project was a 
matter apart from the power development, and 
would be undertaken by the Canadian federal 
Government. 

The St. Lawrence seaway and power project 
"promises to be a major force in directing our 
economic development" and its completion "will 
bring benefits from coast to coast in Canada", 
said the Minister, adding that "very few pro-
jects in our history  cari'  make such a claim." 
In his opinion the most obvious benefits would 
be the fact that the Seaway "will open a much 
larger market for ore from Labrador than could 
otherwise be reached," and would.increase the 
potential sales to "at least 20,000,000 tons 
a year, just double the present goal, and a 
growing market thereafter." 

* * 

(C.W.B: October 24, 1952) 

BENEFITS FROM SEAWAY 

Apart from export sales involved, Canada 
is vitally interested in the problem of ore 
supplies facing steel mills within reach of 
the Great Lakes, said Mr. Chevrier. Nbt only 
did Canada import a large part of her steel 
and finished iron and steel products from the 
United States, "but much of our capacity is 
located on the Great Lakes and hence we share 
directly in the concern for ore suppliés 
there." He noted that Canada's "need for steel 
imports bas  been greatly reduced by increases 
in our own basic steel production, part' of a 
well-advanced programme to add nearly 30 per 
cent to capacity." 

OTHER MAJOR BENEFITS 
In outlining other major benefits, the 

Minister of Transport said "the four Maritime 
Provinces will have a new low-cost'connection 
with  the  resources and markets of the interior, 
bringing new industrial opportunities to be 
explored. Even British Columbia  may be brought 
closer econnmically to the centre of the con, 
tinent." He observed that transportation ec-
onomy. estimated at more than $30,000,000 a 
year, woüld include a large saving in the 
movement of western wheat and flour and that 
"the industries in the more settled parts of 
Ontario and CUebec will get not only an ample 
reserve of power but cheap transportation at 
their door.lheywill get their coal deliveries 
at less cost;,whether from the United States, 
Nova Scotia or even possibly overseas, while 
markets for many of their products will be 
more readily reached." 

The direct benefits of the completed Seaway 
will in turn "induce indirect benefits that 
likewise will spmead throughout the economy," 
declared Mk. Chevrier. Although more difficult 
to gauge or demonstrate than direct benefits 
they are "no less important for all that" and 
their ramifications are endless. He pointed 
out that prosperity in Central Canada fa-
vourably affects the Maritimes and that extra 
money in the western farmer's pocket is bene-
ficial to British Columbia fruit growers and 
to the various industries in Ontario and 
Quebec. 

* * * 

I. 

NEW PRICE INDEX:  Canadas  new consumer 
price index, which has been constructed tn 
replace the cost-of-living index, was released 
on Cttober 23 by .the Dominion Bureau of Sta-
tistics with the issue of a special report 
entitled "The Consumer Price Index, January 
1949-August 1952." The new index marks the 
fifth in a series of Canadian retail price in-
dexes, and is  the.  most comprehensive retail 
price index ever constructed for Canada. 

While  the consumer  price index is anentriely 
new index constructed from postwar eipendi-
ture patterns, it serves the same purpose as 
the cost-of-living index. That is, it measures 
the average percentage change in retail prices  

of goods and services bought by a large and 
representative group of Canadian urban fa-
milies. The change in title has been made to 
clarify the fact that the index is à measure 
of price change and is not-affected by changes 
in standards of living. 

The special report on the newindexcontains 
an explanation of the construction of the con-
sumer price index and a record of ità move-
ments from January, 1949 to August, 1952, and 
gives detailed information on such aspects of 
the new index as purpose, family coyerage, 
base period, and details of items included as 
well as their relative importance. 
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WEEK' S .EVENTS IN REVIEW 

now OVER SWORD: Canada's role in helping 
to preserve the peace of the world was touched 
upon by the Prime Minister, Mr .  Louis S. St. 
Laurent, in addressing the International Plàw-
ing Match Banquet in Ottawa on October 10. 
Càmmunism, he said, was bound to flourish so 
long as there was poverty and degradation in 
the world. 

Mt St. Laurent said, in part: 
"I understand that the traditional aim of 

the plowman is to 'plow a straight furrow'. 
The aim of the plowman is also the aim of the 
peacemaker and the straight furrow of the 
peacemaker is the pursuit of justice. And in 
the search for peace and justice the same 
qualities required for the cultivation of the 
soil are also needed -- patience, perseverance 
and singleness of . piirpose. These are difficult 
qualities to maintàin amid all the irritations 
and the unpleasantness which seem to be char-
acteristic of many of our international deal-
ings these days. 

"But unless we are patient and persevering 
and steadfast, the ultimate goal of our pre-
parations, the assurance of peace, may be 
lost. 

"It may seem odd to many of us that in our 
struggle to ensure the primacy of the plow 
over the sword, we are actively engaged in 
producing a powerful warlike machine. If, how- 

ever, experience is any test, is it not the 
path of wisdom and a way to peace to show the 
only possible.aggressor in the world that if 
he starts a war he is not likely to win it? 
By bringing that fact home to him another 
large-scale war is apt to be avertecL 

"Because this seems to be the only sensible 
policy to follow in present circumstances, we 
are taking part in the United Nations action 
in Korea to prevent the spread of aggression 
into other parts of the world. Vire have sent a 
brigade of soldiers to Germany; we are in the 
process of providing an air division for the 
defence of Europe; we are doing our share in 
stiengthening our defences on the Atlantic 
lateen. And we are building up our home es-
tablishments all to discourage aggression, and 
should the necessity arise to defend our free-
dom and our way of - life. 

"All this means sacrifice in human and 
material terms. The cost, however, is small 
comPared with what would be required of us if 
a large scale war broke out and that is just 
what we are going to continue to do our best 
to prevent. 

"When we reach a position, and we are not 
there yet, where the Communist Imperialist 
leaders all recognize that it would be folly 
for them to start a full scale war, what do 
we do then? These men are not likely to di- 

(Continued on P.4) 
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MINISTER OF AUSTRIA.  Dr. Max Loewanthal-
Chlumecky on October 9 presented to the Deputy 
Governor General, the Henourable Thibaudeau 
Rinfret. his Letter of Credence asErivoy Extra 
ordinary and Minister Plenipotentiary of Aus-
tria to Canada. The cerem6ny took place at the 
Supreme Court of Canada Building. 

Dr. Loewenthal is Austria's L.rst Minister 
to Canada The Austrian Legation in Ottawa was 
opened on August 22, 1952. 

Dr Leewenthal was born in 1908. F011owing 
his graduation from university as Doctor of 
Law in 1931, he practised law for a short 
time He entered the diplomatic service in 
1932 and was appointed  Commercial Attaché at 
the Austrian Legation in Prague. From 1935 to 
1938 he served successively at the Austrian 
Legation in Paris and in the Austrian Foreign 
Off ice. Following the occupation of Austria 
in 1938, he was placed on the "inactive list" 
and resumed the private practice of law In 
Sèptember 1945, he re-entered the Austrian 
Foreign Service and was delegated by his coun-
try to various international conferences 

Dr. Loewenthal became Ambassador of Austria 
to the United States in February 1952 and is 
performing the functions of that office con-
currently with his post as Minister to Canada 
He is married and has one daughter. 

* * * * 

HOME CONSTRUCTION:'Starts  on the construction 
of new dwelling units rose in July for the 
second month Ln a row, reversing the downward 
trend of the first five months of the year .  
Completions were down only moderately in Jply 
but were off sharply in the January June 
period. As a result of these changes there 
were nine per cent fewer houses in various 
stages of construction at the end of July than 
a year earlier 

Number of dwelling units on which construc-
tion was started in July was 8,759 as com-
pared with 6,123 in the same month last year, 
bringing the cumulative total for the seven 
months ending July to 44 050 moderately below 
last year's corresponding total of 44 588, 
Completions in July totalled  4.715 as compared 
with 4,926, and the seven-month total was 33 - 
055 as compared with 43,620. 

* * * * 

HiCS QUEBEC CONGRATULATED  Ch Board HMCS 
Magnificent in the North Atlantic, OCtober 6 - 
A daringly executed night attackbyHMCS Quebec 
(cruiser), in the role of an "enemy raider", 
early Sunday mornirswascredited with complete 
success by the umpire of Exercise Emigrant 
during phase two of the NATO convoy exercise. 

The Quebec's hit-and-run assault "dis-
abled" the giant U.S. aircraft carrier. Wasp 
and one destroyer. She got away before guns of 
the 16-ship escort force could be brought to 
bear on her. 

The umpire sent a congratulatory message to 
the Quebec 

NEW SERVICE COLLEGE.  Canada 's newest ser-
vice college. the College Militaire Royal de 
St-Jean, at St. John, Quebec, was created 
especially to train French-speaking Canadians 
as officers in the three services. French will 
be used in lectures and French will also be 
used 6n buttons. 

Cadets at the two older service colleges --
Royal  Military College at Kingston,  Ont,,  and 
Royal Roads at  Esquintait,  B.C. -- already wear 
distinctive buttons marked "Canadian Services 
Celleges" in the outer ring of the button and 
bearing the motto "Truth, Duty, Valour" in an 
inner ring 

Cadets of Cellege Militaire Royal de St-
Jean are to get similar buttons but the Eng-
lish will be translated into French and "Truth, 
Duty, Valour" will become "Vérité, Devoir, 
Vaillance."' 

* * * * 

ESTABLISHMENTS TOUR  'A party of foreign 
service attachés .and Commonwealth service ad-
visers in Canada will begin a seven-day tour 
of Çkiebec and the Maritimes, October 14, Na-
tional Defence Headquarters announced on Oct-
ober 9. 

It is expected that about 30 officers from 
the three services will make the tour by RCAF 
aircraft to visit service establishments at 
Orebec, Valcartier, Chatham,  N.B., Greenwood, 
N S', Cornwallis, N S., Halifax, Dartmouth, 
N S and Montreal 

* * * * 
MORE AkNS'FOR NATO.  More NATO mutual aid 
equipment will be shipped from Canada this 
month the Minister of National Defence, Mr. 
Brooke Claxton, announced on October,8 

The shipments will include anti-aircraft 
guns,  stores, and ammunition to the Portuguese 
army and fire control equipment and mortar 
bombs to the Belgiam army The shipments will 
start early in October .  

Danmark, Italy, Nhrway and the Netherlands 
have received arms from Canada during the last 
few months 

* * 5 * 

AMBASSADOR OF'GERMANY.  Dr. Werner Dank-
wort Ambassador of Germany to Canada, and 
Mr. Hugues Le Gallais, Minister of Luxembourg 
to Canada have presented to the Eeputy Gover-
nor General the Honourable Thibaudeau Rin-
fret, their new Letters of Credence addressed 
to Her Majesty Queen Elizabeth the Second. 
Dr. Dankwort has been Ambassador of Germany 
since November 8, 1951 and Mr. Le Gallais 
was accredited as Minister of Luxembourg on 
April 24. 1950. 

* * * * 

In Canadian cities of 100,000 and over 
there are more females than males of all ages 
from 15 years up 
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CANADIAN'GOVERNMENT OVERSEAS:AWARDS.  The 
Department of External Affairs announced Oct-
ober 13 names of the twenty-one Canadians 
selected by the Royal Society of Canada to 
receive Cànadian Government Overseas Awards 
for the year 19521953. The Royal Society was 
requested by the Government to make these ap-
pointments 

Funds used for these awards consisted of 
foreign credits that the Gevernment agreed not 
to withdraw but to use within the countries 
concerned. On the suggestion of the Royal So-
ciety a sum of $40,000 was provided from these 
blocked balances to previde Fellowships and 
Scholarships for Cànadians wishing to study 
within the countries concerned. This year's 
awards were tenable in France and The Nether-
lands. 

The Fellowships having a value of $4,000 
were provided to give Cànadian men and women 
of proven ability an opportunity to spend a 
year abroad on an approved programme that 
would benefit them professionally 

The Scholarships having a value of $2.000 
were provided to permit candidates having an 
M A degree or equivalent to continue their 
studies and work towards a higher degree in 
European Universities 

Fellowships: Beaudet, Jean Marie, of Mont-
real. Bice, Clare, London, Celt Birney, Earle, 
Vancouver; Humphrey, Jack Weldon, Saint John, 
N B L'Abbé,  Maurice.  Montreal. McBride, 
Irene Hepburn, Toronto: Allan, Alfred. Ment-
real, Renshaw,  Dr  Rose Madeleine, Montreal 
and Ottawa- Tkemblay, Hector Maurice Oùebec: 

Scholarships: Brown Antony, FR.. Montreal; 
Cképeau.  Paul, Ottawa;  Davies, Bruce, Hamilton, 
Ont Forsyth, John Campbell, Teronto, Gil-
lespie, Jessie Lynn, Toronto, Gilmore, Paul 
C. Vancouver, B. C Ménard, Jean, Quebec; 
Moore, Charles H , London; Raynauld, André, 
Montreal; Saint-Pierre, Miss Louise, Chicou-
timi,  Que..;  Stratford, Philip Ceate, Corunna, 
Ont.. Warhaft, Sidney, Winnipeg, Man. 

* * * 

URANIUM AND THORIUM?  More than 500 pro-
perties containing 0 05 per cent uranium or 
thorium , the amount considered necessary to be 
defined officially as a radioactive substance, 
have been discovered in Canada during the past 
five years This and many other features of 
uranium properties in Canada appear in a re-
port, "Cànadian Deposits of Uranium and Thor-
ium". publication of which by the Geological 
Survey of Canada  has been announced by Mines 
and Technical Surveys Minister, Mr. George 
Prudham. The report notes, however that far 
the greater number of these properties are not 
likely to become productive as relatively few 
prove large enough or rich enough to be ec-
onomically mineable 

Fifty per cent of the properties are in 
Ontario while Saskatchewan, the focal point of 
uranium interest during the past few years, 
contains 20 per cent. 

PARLIAMENTARY'OBSERVERS AT U4$1.:  The Sec-
retary of State for External Affairs, Mr 
Pearson, on October 10 announced the names of 
the Parliamentary Observers who will-attend 
the Seventh Session of the General Assembly of 
the United  Nations  which opened in New York on 
Ottober 14 They are, Mr J.A. Byrne, M P 
(Keotenay E ).and Mr Lionel Bertrand, M.P 
(Terrebonne), members of the Liberal Party, 
and Mr.  Gordon Grajrdon, M P. (Peel). member of 
the Progressive Censervative Party. Later in 
the Assembly, Mk. Gkayden will be succeeded by 
another Progressive Censervative Member of 
Parliament. 

Mr Alistair Stewart, M.P. (Winnipeg N ) 
for the C C.F. Party and Ek H H. W Beyerstein, 
M.P .  (Camrose) for-the Social Credit Party 
will attend the General Assembly for about 
half the session and will join the Delegation 
at New  York about the middle of November 

The tradition is now well established of 
appointing Parliamentary Observers to Cànadian 
Delegations to sessions of,  the General As-
sembly. These Members of Pàrliament attend 
meetings of the . General Assembly, keep in 
touch with the activities of the Cànadian 
Delegation and report in due course and as 
the occasion requires to their respective 
parties and to Parliament 

* * * * 

NAVAL RESEARCH . LABORATORY,'A  new, perma-
nent link in the chain of Defence Research 
Board establishments across  Canada  will be 
forged Ottober 16 when the Minister of Na-
tional  Defence, Mk. Brooke Claxton, officially 
opens a new laboratory building to house the 
Naval Research Establishment at  Dartmouth, 
N.S 

With Mk, Claxton will be Der, 0.M. Solandt, 
Chairman of the Defence Research Board, other 
Board members and a distinguished group of 
Cànadiàn. British and U.S. scientists. 

A series of displays will be set up to 
demonstrate some of the establishment's activ-
ities and the scientific principles guiding 
the work of the staff. 

* * * * 

NEWFOUNDLAND FISHERIES'HEAD:  Mr. 'Louis'S 
Bradbury, 39, Director of Newfoundland Fish-
eries for the federal Department of Fisheries 
at Ottawa has been appointed Chairman of the 
Newfoundland- Fisheries Board and Chief Super-
visor of Fisheries for that  Province, the 
Minister of Fisheries, Mr R.W. Mayhew, has 
announced. 

e sse  

WOODPULP AND NEWSPRINT:  Order-in-Council 
P.C. 4212, dated Ottober 9, removes woodpulp 
and newsprint from the list of materials de-
clared essential under the Defence Production 
Act by the Minister of Defence Production, 
Mr. C D. Howe. 
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PLOW OVER SWORD 

vulge their thoughts to us but the best in-
formed advice we can get indicates, if nothing 
else, that those who make policy behind the 
Iron Curtain at least know strength when they 
see it 

"We hope that those who have been making 
life miserable for free men and women will 
then think it is time to do some serious ne-
gotiating about the issues which divide us 
and might then reveal honest intentions of 
minding their own business. Until we can count 
on that, we will have to maintain and keep in 
good working order that strength we are now 
building up. 

"The plow will still not have triumphed 
over the sword. Many problems will still be 
there and they will still be very complicated 
and they will still have a significant bearing 
on the possibilities of permanent peace in the 
world. 

LIVING STANDARDS  

"In point of fact, we are tryi.mg to deal 
with some of them concurrently as we strength-
en our defences. And when we reach the stage 
of having to maintain our defences at a cer-
tain level rather than be going through the 
agonizing process of a sudden great build-up, 
we should have more resources available than 
we have now to help solve these difficult 
problems. 

"The principal one of these is of course 
the raising of the living standards of those 
who live in the depressed areas of the world 
and to instil in their hearts and minds hope 
for a happier and more decent future. Cdam-
munism is bound to prosper so long as there 
is poverty and degradation in the world and 
if we want a peace that will last, we will 
have to do our part to deal with the causes of 
Commund.sm's strength. 

"By means of the various agencies of the 
United Nations, Point Four, and the Colombo 
Plan, we of the western world have already 
made a start towards helping the plowmen of 
underdeveloped areas to increase the product-
ivity of their fields. By the introduction of 
new techniques and machinery which we have 
found to be effective we can hope eventually 
to see the living standard of millions of our 
fellow-humans substantially raised. That will 
place Communism on the defensive because its 
hope of making new gains lies in the continued 
depression of those large areas which need to 
be helped It is significant that no Communist 
nations contribute to any of the welfare and 
rehabilitation agencies of the  United Nations 
realizing as they do that any improvement in 
living standards in these areas would de-
crease their own chances of further  expansion. 

"Fie who cultivates the mind, and we all 
have an obligation to have some thoughts and 

ideas about our country and our form of life, 
also has his part to play. Too often in the  

(C.W.e. October 17, 1952) 

past many people who adopted communist beliefs 
have done so because of a sense of frustration 
and because they were not able to fulfil their 
legitimate aspirations in a democratic so-
ciety. We must show the world and particularly 
those unfortunate souls that our kind of a 
society, although not perfect, at least offers 
men and women the best opportunity to develop 
their own personalities to the full We must 
also show the world that honeat beliefs, dif-
ferent from our own, can be tolerated and that 
we are really concerned about the welfare of 
our neighbours... " 

* * * * 

ENLISTMENT OF "APPRENTICE-SOLDIERS":  Plans 
for the enrolment and training of a limited 
number of apprentice-soldiers in the Canadian 
Army -- youths who have reached the age of 16 
years -- will go into effect on January 2, 
1953, it was announced on Ottober 14 by the 
Minister of National Defence, Mr. Brooke Clax-
ton. At that time applicants who have passed 
certain aptitude tests will be accepted for 
specialized training in army trades at corps 
schools in different parts of Canada. 

This is not an innovation for the Canadian 
Army. Prior to the last war youths of 14 and 
up were enlisted and trainedas "boy soldiers," 
a practice which is still carried out in both 
the British and Australian armies. "Boy ser-
vice" prior to the last war proved to be one 
of the Army's best sources of NOOs and trades-
men. 

There is a fundamental difference between 
the old and the new system, however, in that 
when a boy enlisted in the Army before the war 
he receivedhis training in units of his corps. 
Under the present plan the boys will be train-
ed at the various corps schools of the Cana-
dian Army, and it will be possible thus to 
bring them to a higher level of trades train-
ing 

About 200 youths will be chosen for the 
first courses which will commence mid-January. 
They will sign on for a period of seven years 
but at the end of five years will have the 
opportunity of taking their release Ch enrol-
ment a soldier apprentice will draw half the 
pay of a private redruit and on reaching the 
age of 17 will draw normal rates of pay. When 
qualified he will also draw tradespay„Œurses 
will average about two years in length. 

* * * * 

4,275 WORKERS FORI.I.S  . A total of 4,275 
Canadian workers had been cleared across the 
United States border for potato picking in the 
State of Maine in one of the largest inter-
national movements of farm labour since World 
War II, it was announced on Cttober 14 by the 
Minister of Labour, Mr. M.F. Gregg These 
workers had been recruited by the National 
Employment Service from areas where they could 
be spared in New Brunswick and OUebec 
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LABOUR  INCOME AT NEW PEAR:  'Canadianqa-
hour income continued - to rise in'July, reach-
ing an all-time high record total of $905,-
000000;  according to estimates by the Do- •  
minion Bureau of . Statistics. This was the 
first time that monthly totals of labour in-
come exceeded $900A00,000. This year.% July 
total was $13,000,000 abeeve that for June and 
$78,000,000 above July last year. 

With substantial gains in each month so 
far this year as compared with 1951, the cu-
mulative total for the first seven months of 
the year climbed to a new peak for the period 
of $6,058,000,000 as compared with $5,411,- 
000,000 a  year ago 

Labour income in manufacturing in July 
aggregated  $297,000.000 as  compared with $276,- 
000,000 in the corresponding month last year, 
bringing the total for the January-July period 
to $2,040,000,000 as against $1,853,000,000. 
July total for utilities, transportation, 
communications, storage and rrade advanced to 
$229,000,000 as compared with $209 .,000,000, 
and to $1;534,000,000 in the seven months from 
$1,381,000,000. 

In finance and services, including govern-
ment, the July total rose to $197,000;000 as 
compared with $178,000,000 and to  $1,329,000,-
000 in the'seven-month period from $1,157,- 
000,000. Labour income in construction in the 
month increased to $87,000;000 from $68,000,- 
000, and to $483,000,000 ïn the seven months 
from $383,000,000. 

* * * * 

AMBASSADOR TO JAPAN:  The Prime Minister, 
Mr.'St. Laurent, announced on October 15 the 
aPpointment of the Hon. R.W. MayheW, P.C., 
Minister ofFisheries, as Cànadian Ambassador 
to Japan, Mr. Mhyhew's formal appointment will 
take effect as from November 15 next. 

Mr. Mayhew had been planning to retire from 
public life and it was only at the urgent in-
sistence of the Government that he has agreed 
to continue his public service as the first 
Canadian Ambassador to Japan. 

The Government felt that the relations of 
Canada with Japan were of exceptional im-
portance at this time when that country is the 
base from which our forces are operating in 
Korea and when the development of satisfactory 
commercial relations between our two countries 
is so important. 

Mr. Mayhew took part in the conference 
which settled the peace treaty with Japan, he 
has made two official visits to Japan and has, 
through his association with the development 
of the Colombo Plan, developed a wide know-
ledge of Asia and Asian affairs. In addition, 
Mr. Mayhew's long association with British 
Columbia and, above all, his direct and in-
timate knowledge of government generally give 
him unique qualifications for this very im-
portant post. 

In order to make preparations to take up 
his new duties, Mr. Mayhew has submitted his  

resignation as Minister of Fisheries effective 
immediately. 

"British Columbia is now the third pro-
vince in terms of population. It has been 
growing more rapidly than any othér province 
and it is the most distant of all the pro-
vinces from the national capital," the Prime 
Minister said. 

"All these circumstances combine to justify 
a larger representation in the Cabinet  than 
that Province has had up to now and I am happy 
to announce that His Excellency the Governor-
General has been pleàsed to approve - the ap-
pointment October 15 of Mr. James Sinclair, 
M:P: for Coast-Càpilano and Parliamentary 
Assistant to the Minister of Financè, as a 
Privy Cbuncillor and as Minister of Fisheries 
and of Mk. Ralph Càmpney,  M P. for Vancouver 
Centre and Pàrliaeentary Assistant to the 
Minister of National Lefànce, as a Privy Coun-
cillor and Solicitor General of Canada."  

* * * * 

SHIPS'FOR CEYLON: 	'Sterling'Shipyards, 
Limited, of Vancouver, have been awarded a 
contract for two West Coast type fishing ves-
sels, which are being made available to Ceylon 
under provisions of the Colombo Plan for the 
Economic Development of South and South-East 
Asia These craft will be employed on an ex-
perimental basis for a year, fishing in the 
coastal  waters of the continental shelf to 
determine fish population potentials and the 
most efficient method of harvesting the tro-
pical seas surroundinÉ - the Island. Ceylonese 
fishermen will be trained to continue this 
mechanized form of fishing, 

The two vessels will be 44 feet in length 
and completely equipped. It is expected that 
they will be ready for shipment to  Colombo in 
the latter part of Eecember. The hull is to be 
of hardwood, with copper sheathing below the 
water line and copper fastenings for the hull 
planking. Each will be powered with an 80 h.p. 
diesel engine. Equipment will include a re-
cording fathometer, radio, a heavy duty long 
line winch, a trawling winch and cable, a 
seine winch, extra water tanks, fans for the 
crew's quarters and engine room, cabin top 
controls, shipping cradles and reinforcing 
dunnage and a seine skiff. 

Under provisions of the Colombo Plan, Ca-
nada is also obtaining a 145-foot steel deep 
sea trawler in the United  Kingdom, with which 
to increase substantially the supply of pro-
tein food to the people of Ceylon, and is 
providing a fish refrigeration plant of Càna-
dian design and manufacture, miscellaneous 
equipment and further technical assistance. 

* * * 

Total receipts afCanadian motion pi.cture 
exhibitors, exclusive of taxes, rose by 11 per 
cent in 1951 to $96,319,583 from $86,713,357 
in 1950. 
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DELEGATION TO UNESCO:  The Secretary of 
State for External Affairs, Mr. L.B. Pearson, 
announced on October 18 the composition of the 
Canadian Délegation to the Seventh Session of 
the Géneral Conference of the United Nations  
Educational, Scientific and Cultural Organ-
ization, (UNESCO), which is to be held in 
Paris from November 12 to December 10 The 
Delegation is as follows: 

Chairman: Dr. Victor Doré, Minister of 
Switzerland and Auetria: Vice-Chairman,Mr. 
E.H. Norman, Départment of External Affairs; 
Delegate (Natural Sciences) Dr. Garnet E. 
Page, Géneral Ménager, Chemical Institute of 
Canada, Delegate (Legal) Mr. Paul Gérin-
Lajoie, Lawyer: Delegate (Parliamentary) 
Mr. T.A.M. Kirk, M.P.;Alternate(Educational) 
Miss M,R. Conway, President of the Canadian 
Téachers Federation. 

Advisers for the Délegation will.be  drawn 
from the EéPartment of External Affairs. 

* * * * 

888,100,000  BUSHELS OF WHEAT:  Po t ent i a 1 . 
supplies of Canadian wheat for the 1952-53 

crop year amount to 888,100,000 bushels,com-
prised of carryéver stocks of 213,100,000 bu-
shels and the new Crop, estimated an the basis 
of conditions at August 31, at a record 675,- 
100,000 bushels. 'Supplies of this magnitude 
would be  146,200,000 bushels greater than in 
1951,52  and would be second only to  the  record 
total of 980,400,000 bushels in 1942-43, In 
that year, however, carryover stocks alone 
totalled 423,800,000 bushels, larger than an 
average Canadian wheat crop. 

Assuming realization of the current es-
timate of production and'estimated domestic 
requirements of 160,000,000 bushels, supplies 
available for export and carryover during the 
current crop year will amount to 728,100,000 

bushels as against 569,400,000 in 1951-52. 

* * * * 

EXPORTS.OF WHEAT:'Exports of wheat as grain 
in August -- opening month of the new crop 
year -- amounted to 28,600,000 bushels, down 
from the July total of 38,300,000 bushels, but 
up sharply from last year's August total of 
19,200,000 bushels. In addition, the equiive-

lent of another 3,364,000 bushels was exported 
in the form of wheat Hour, as compared with 
5,374,000 in July, and 2,581,000 in August 
last year. 

(C.W.B. October 17, 1952) 

RECORD WORLD BREADGRAIN CROP:  World bread-
grain production in  1952-53 is forecast at a 
new high record of 'about 258,000,000 short 
tons, 10,000,000 above the previous peak of 
248,000,000 tons in 1938-39. The favourable 
outlook is due to a record - wheat crop, with 
present information pointing toa below-average 
world rye harvest. 

The wheat outturn appears above average in 
all Northern Hemisphere Continents, but the  
sharpest increase is for North  America. Cur-
rent estimates place the ,  harvest in this con-
tinent at an all-time record level; Canada's 
harvest is forecast at a figure somewhat above 
the previous record, and United States pro-
duction is the second largest an record. 

* * 	* 

ANTI-TANK DEFENCE:«Army  Headquarters an-
nounced on October 8 that the responsibility 
for anti-tank defence within the Cànadian Army 
has been transferred from the Royal  Canadian 
Artillery totheRoyal Canàdian Armoured Corps. 

This will mean that Canadian Infantry and 
Armoured Divisions, if formed, will include 
an armoured regiment for anti-tank defénce in 
lieu of the anti-tank artillery regiment of 
the past. 

* * * * 

WHEAT STOCKS:  'Visible supplies of Cana-
dian wheat in store or in transit in North 
America during the week ending October 2 to-
talled 224,818,000 bushels as compared with 
159,755,000 on the corresponding date last 
year. Farmers'.marketings of wheat amounted to 
25,014.000 bushels against 7,533,000 a year 
ago, bringing the aggregate for the  .crop year 
to date to 102,397,000 bushels against 51,- 
543,000 in the similar period of 1951-52. 

* * * * 

NEW DROGS'AVAILABLE:  The two newest drugs 
to be used against tuberculosis, isoniazid 
and iproniazid, may now be purchased in Canada 
on prescription from a doctor,the federal 
Health Minister, Mr. Paul Martin, has an- 

- nounced. 

* * * 

COMMANDER OF 27TH:13rig. J.E.C. Pangman, 
DSO, ED,willtake over his duties as Commander  
of Canada's 27th Infantry Brigade in Northwest 
Europe on Décember 5, it has been announced 

• at Army Headquarters. 

*4  

CANADA - U.K.,U.S. TALKS:  'Senior army of-
ficers of Canada and the United Kingdom are 
to arrive in Washington October 19 for a week 
of discussions with ranking U.S.Army,officers. 

Lt.Gén.-G.G. Simonds, CB, CBE, DSO, CD, 
Chief of the General Staff of the Canadian 
Army: Lt.-Gén. Sir John F. Whitely,KCB, CBE, 
MC, Deéputy Chief of the Imperial Géneral Staff 
of the British Army, and Maj.-Gén. 
CD, ŒE,  DSO, Controller of Supplies, Ministry 

of Supply, United Kingdom, will meet with Gèn. 
J. Lawton Collins, U.S. Army Chief of Staff; 
Gén. John E. Hull, Vice Chief of Staff; Lt.- 
Gén. Maxwell D. Taylor, Deputy Chief of Staff 
for Operations and Administration; and Lt - 
Gén. Lyman L. Lemnitzer, Députy Chief of Staff 
for Plans and Research. 

Pimpose of the  visit is to discuss increased 
cooperation between  the  ehree countries. 
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WEEK'S EVENTS IN REVIEW 

CANADIAN VLEIV ON DISARMAMENT:  Canada 's view 
on the disarmament problem was expressed by 
Mr. David M. Johnson, Canadian Permament 
Representative to the United Nations, in the 
Disarmament  Commission on October 1, in the 
following statement: 

"Before  the Commission  takes up the examina-
tion of its report to the General Assembly, I 
should like to make a statement of my Delega-
tion's position on the tripartite proposals 
for the limitation of armed forces. When these 
proposals were presented to the Commission and 
later on when a supplementary working paper 
was tabled by the Three Powers, I hesitated to 
offer preliminary general comments, preferring 
an a matter of such importance, to wait until 
rcould make a fairly concrete contribution by 
stating in more definite terms the position of 
my Gevernment. Although I have been ready for 
the past month to make such a statement, the 
Commission  has not met because of the rapid 
succession of Security Ceuncil meetings an.new 
members earlier this month. During the past 
two weeks I have been reluctant to ask for a 
special meeting of the Commission  to be called 
to hear a brief statement of our views, unless 
there were at the same time other delegations 
who wished to make further comments on one or 
another of the working papers before us 

MHad rbeen making this statement a month 
ago .  I might perhaps have spoken at somewhat 
greater length on the accomplishments or lack 
of accomplishments of this Commission during 
the present year. However, I have no wish to 
re-open a general discussion at this stage in 
our proceedings. We shall have sufficient 
opportunity to speak in more general terms 
during the Assembly's debate on the Disarma-
ment Commission's report. It is clearly essen-
tial thattheCemmission should proceed without 
further delay to complete its report as it is 
already doubtful whether our report could now 
be produced in time for the opening of the 
General Assembly. 

mNith these considerations in mind, there-
fore, Mk. Chairman, I should like to say quite 
simply what in brief, are the considered views 
of the Canadian Government on the tripartite 
proposals for the limitation and reduction of 
armed forces. These views, I should add, have 
not been reached by my. Gevernment without a 
very careful stock-taking in the light of 
national and international responsibilities. I 
can only wish that all members of the Cemmis-
sion . might have found it possible, not nec-
essarily to have accepted the tripartite pro-
posals, but at least tohave shown a readiness • (Continued on P. 6) 
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UNDERWATER TELEVISION:  The Minister of 
Resources and Development, Mr. Robert H 
Winters, announced on Ottober 2 that tests 
to determine the usefulness of television 
equipment for underwater fisheries;investi-
gations are now being carried on for the first 
time in North America by limnologists of the 
Cànadian Wildlife Service This electronic 
device is being used in Banff National  Park  to 
investigate some of the biological features of 
Lake Minnewanka. 

Underwater television in Canada  has been 
realized through the construction genius of Mk. 
W.T. Torrington of the National Research Coun-
cil of Canada.  Completed recently, this equip-
ment represents three years of intensive re-
search at the Radio and Electronics Labora-
tories near Ottawa. Canada  is one of the few 
countries in the world to possess such a work-
ing unit that can "see" in depths of water 
without the risk attendant an using divers. 

The new apparatus consists of an underwater 
television camera mounted in-a large steel cy-
linder leading by means of an electrical ca-
ble, to the viewing apparatus, or "scope" 
situated in a boat on the surface. A 30.foot; 
converted R.C.A.F. patrol boat, displacing 
about seven and one-half tons, is used for 
this work. Fully manoeuverable, the large 
steel cylinder can more forward, backward, 
swing left or right and tilt up or down. It is 
supplied with a bank of four spot-lights for 
illuminating the area in front of the camera 
and is practically weightless when it is in 
the water. 

The camera is fitted with various lenses 
so that a wide field can be observed or a 
"close-up" view of a smaller part of the lake 
bottom can be more closely studied. The move-
ments, viewing  and  lighting of the camera are 
all controlled by the operator who sits com-
fortably in the boat on the lake surface and 
is able to see the bottom of the lake as if he 
were actually standing on it. 

* * * * 

PAYROLLS AT PEAK:  The index numbers of 
employment and payrolls in Canadas principal 
industries continued to climb in July to reach 
new peaks at August 1, according to prelimin-
ary figures released on October 2 by the Do-
minion Bureau of Statistics 

The advance index number of employment 
was set at 188.1 at August 1, 1.4 per cent 
higher than the July 1 figure of 185.5 and 2.1 
per cent above  the 'figure of 184.3 for August 
1, 1951.  The  increase resulted in part from 
the settlement o£ important labour-management 
disputes in lumber manufacturing on the West 
Coast and froM unusually marked expension in 
road construction and maintenance work in 
Quebec. 

The advance index number of payrolls stood 
at 431.5 at the beginning of August, up from 
426.3 at July . 1 and 9.5 per cent above the 
figure of 394.0 for August 1, 1951. Greater  

expenditures as compared with a year earlier 
were reported in all provinces, and as com-
pared .with July 1, in . all provinces except 
New Brunswick 'and Ontario.  

Weekly wages and salaries averaged $53.87 
as against $53.96 at July 1 and $50.16 at 
August 1, 1951. 

* * * 

GOVERNMENT PUBLICATIONS:  The following 
is a selected list of Cànadian Government 
publications received in the Library of the 
Department of External Affairs in September: 

Atomic Energy Control  Board ofCanada: 
Sixth annual report 1951-52. Eng.-PP.12. 

Department of Agriculture (Economic Di-
vision) Federal Agricultural Assistance Pro-
grammes,  Canada,  1900-1951, by Màrjorie R. 
Cameron and Frank Shefrin, Pp. 118. 

Department of National Revenue: Report 
of the Department of National Revenue con-
taining statements relative to customs-excise 
revenue and other services by ports and out-
ports, excise and income of Canada for the 
fiscal year ended Màrch 31, 1951. Pp.43. Price 
25e. 

Department of ReSources and Development 
(Forestry Branch): Wood is Wealth. Cànada's 
forest economy 1938 to 1949. Pp.52:.Map_ 
(Bulletin 105); forest and forest products 
statistics Q.P., 1952, Pp.65 (Bulletin 106) 

• Department of Resources and Development 
(National Museum of Canada:)  Annual Report of 
National Museum of Canada for the fiscal year 
1950-51 Pp. 227 Price $1.00. 

Dominion Bureau of Statistics: General Re-
view of the lànufacturing industriesofCknada 
1949 Ottawa. Pp 143 Price $1.50. 

* * * * 

NAVAL OBSERVERS FOR NATO:  The Royal Càna-
dian Navy this month will assume a share of 
the training of aviators from North Atlantic 
Ikeaty nations now being carried out in Ca-
na da  

Ch October 6, ten midshipmen of the Royal 
Navy will begin training as naval air ob-
servers in the Observer School at HMCS Shear-
water, the RN Air Station near Dartmouth, 
N S: Their course will last approximately nine 
months. 

A Second course, in which trainees of both 
the Royal Navy and Royal Cànadian Nàvy will 
be enrolled, will commence next February The 
ultimate intention is to train from 30 to 40 
naval air observers a year. 

* * * * 

Cànadian manufacturers produce about $1,- 
000,000 worth of shoe polishes and dressings 
each year 

* * * * 

There are nine bicycle factories in  Canada,  
five of which are in Ontario and four in Que-
bec • a 
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HINERAL'HUNTING BY HELICOPTER:  Thousands 
of square miles of Archaean greenstone--a 
favourite rock formation with prospectors-- 
were mapped by federal Government geologists 
in Northwest Territories during the past sum-
mer, the Mânister of Mines and Technical Sur-
veys, Mr. Ceorge Prudham, announced on October 
3, The presence of this type of rock with 
which mineral deposits in the PreCambrian 
Shield are largely associated'and from which 
a very considerable part of the mineral pro-
duction of Canada is derived, came to light 
during aerial geological reconnaissance work. 
by the Geological Survey of Canada of the 
large area of the Territories jyihg just west 
of Hudson Bay between the 60th and 63rd paral-
leis  and extending west toapproximately  1020 

 longitude. 
"Of the 57,000 square miles mapped by the 

airborne party, certainly large areas are very 
good prospecting ground"., Mx Prudham said 
"The survey was undertaken because we already 
knew that the area contained deposits of gold, 
nickel and copner. What else will be found re-
mains to be seen but there is every probabil-
ity that this area will some day be the scene 
of much mining activity." 

Mr Prudham went on to say that the dis-
covery of the greenstone was but one valuable 
result of an experiment conducted by the Ge-
ological Survey during the past field season-- 
the streamlining of geological reconnaissance 
methods in Canada's northland through the use 
of the helicopter to carry on geological map-
ping by air. 

"If the mineral potentialities of our vast 
northland are to be assessed within the fore-
seeable future, a technique much speedier than 
the conventional canoe and ground method has 
to be adopted", said Mr. Prudham. "Aerial ge-
ological mapping through the use of the heli-
copter during the past field season has proved 
so successful that five geologists using two 
helicopters actually accomplished at approxi-
mately the same cost what a ground party would 
have taken 25 years to do. The survey, the 
results of which will be published on a scale 
of eight miles to the inch,  permits the selec-
tion of those areas warranting more detailed 
study and mapping". 

* * * * 

C-O-L INDEX AGAIN DOWN':  The Dominion'Bu-
reau of'Statistics cost-of-living index, re-
gistering its second consecutive monthly de-
cline, moved down 1.1 points or 0.6 per cent 
to 186.5 for September 2; as against 187:6 for 
August 1. The decrease was due almost entirely 
to lower foods, although clothing and home-
furnishings prices were down slightly. 

* * * * 

There were 9,172,700 cattle on Canadian 
farms on June 1, ten per cent more than on the 
same date last year. 

FUTURE OF CANADIAN OILi  In officially open-
ing the Canadian Oil Cempanies' Refinery at 
Sarnia on September 25, the Minister of Com-
merce,  Mr C.D. Howe, commented: 

"We all know that the finding of a Cana-
dian source of oil has had a profound effect 
in reducing imports of petroleum products from 
other countries. Che of the reasons why the 
Canadian dollar is now the strongest currency 
in the world, is the reduction in the former 
drain on our supply of U.S. dollars required 
to pay for imported crude oil. I look forward 
to the day, not many years distant, when oil 
from Canada will on balance supply, not one-
third of our requirements, as at present, but 
the whole of our requirements. This will not 
be an easy task, and I am not minimizing the 
obstacles that lie ahead_  But  I am sure that 
we all haee reason to be encouraged by the 
progress that has been made, This refinery 
is another step towards making Canada self-
contained in oil." 

* * * * 
"MAGNIFICENT"  IN NATO 'EXERCISE  Two Cana-
dian warships and more than two dozen RCAF 
aircraft are taking part in a ten-day trans-
Aflantic NATO exercise with ships and aircraft 
of the United States, it was announced on 
Cttober 2 by National Defence Headquarterà. 
Also taking part in the exereise, held under 
the direction of the Supreme Allied  Commander 
Atlantic, will be Shackleton aircraft of the 
RAF's 269 Squadron, which will operate off 
Canadian territory. 

Canadian ships taking part are the Magnif-
icent and Quebec. The two Canadian ships sail 
ed from Scotland October 1 and, together with 
US Navy units returning to their home ports 
from Exercise Mainbrace, the large-scaIe NATO 
manoeuvres held recently Ln northern European 
waters, are carrying out Exercise Emigrant. 

The exercise is taking the form of pro-
tection of a convey under threat of attack by 
submarines and surface raiders Flying from 
the Magnificent are Avenger anti-submarine 
aircraft and Sea Fury fighters of the 31st 
Carrier Air Group. 

* * * * 
ST,. LAWRENCE DEVELOPMENT:  Rebuilding the 
communities bordering thé St., Lawrence River 
which will be affected in the development of 
the St . Lawrence power and navigation project 
"is'a great challenge to planning on an un-
precedented scale," the Minister of Transport, 
Mr. Lionel Chevrier, bold the Canadian As-
sociation of Real Estate Boards in Toronto 
on Cttober 6. He  expressed the hope that rebuilt 
communities which may be expected to take the 
place of submerged sections would take ad-
vantage "of the magnificent opportunities for 
parks and landscaping to enhance the scenic 
beauty of the new shore, and the opportunities 
for recreational facilities to enthral re-
sidents and tourists alike." 
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Others Totals 

	

3,141 	5,637 

	

3,767 	8,419 

	

4,876 	11,858 

	

6,306 	14,188 
8,064 20,254 

	

8;386 	19,429 

	

7,933 	19,636 

	

7,944 	17,236 

50,417 116,657 

	

5,969 	13,131 

	

4,269 	10,969 
7,335 18,643 

	

5,988 	19,497 
5,554 19,848 

	

3,532 	15,969 

	

3,955 	16,687 
2,744 11,285 

39,346- 126,029 

IMMIGRATION:  Immigration to Canada for 
the eight months ended August 31, 1952, to-
talled 126,029 as compared with-116,657 in the 
same period of 1951. The following tables of 

(C.W.B. October  10, 1952) 

monthly comparisions by nationalities, have 
been prepared by the Department of Citizenship 

and Immigrations  

1951 

British 	From 	NCrthern 
• U.S.A 	Eùropean 

January  	 879 	541 	1,077 
February 	  . 	1,259 	484 	2,909 
Màrch 	  ......... 	2,123 	542 	4,317 
April  	2;559 	616 	4,707 
May 	 . 	........... 	 3,780 	743 	7,667 
June ........ ........ ......... .... 	3,531 	762 	6,750 
July  	 3,532 	791 	7,380 
August  	.. 	2,260 	756 	6,276 

Totals  	 19,922 5,235 	41,083 

1952 
January ......... ....... 	.....  	2,582 	565 	4,015 
February  	 2,412 	485 	3,803 
Mbrch  	3,896 	555 	6,857 
April ........ -..... ....... ....... . 	5,048 	654 	7,807 
May  	 4,727 	747 	8,820 
June  	4,336 	925 	7,176 

•	 July .. 	 4,794 	985 	6,953 
August  	 2,342 1,040 	5,159 

Totals ..  	30,137 	5.956 	50.590 

* * * 5 

LABRADOR EXERCISE:  RCAF Maritime squad-
ron Lancasters will participate in Operation 
Noramex II, second of the joint Cànadian-US 
cold-weather amphibious-assault exercises, 
which will take place on the Labrador coast 
this month, it was announced on October 1 by 
Air Force Headquarters and by U.S. Atlantic 
Fleet Headquarters, Aproximately 10 of the 
RCAF's four-engine Lancasters will support 
a 34-ship U.S. amphibious task group landing 
to continue tests and evaluation of cold-
weather landing operations. 

The U.S. task group is to land on Labrador 
to retake a radar-radio and weather station 
established by invading "enemy" forces. Alter 
completing this task, ships and assailit troops 
will return to Norfolk in November. The ex-
ercise will subject the amphibious force to 
"enemy" submarine attacks en route, as well 
as simulated oppositiort by "inv,ader" ground 
forces on Labrador. 

* * * * 

CHE9VES $9,564,943,000: 	Value of cheques 
cas ed in clearing centres advanced five per 
cent in August, totalling $9,564,943,000 as 
compared with $9,071,528,000 in the same month 
last year. This raised the cumulative value 
for the first eight months of 1952 to $80,- 
184,333,000 -- a new peak for the period -- 
from $71,919,506,000 a year earlier, or by 
11.5 per cent. 

USE - OF ELECTRICITY LEAPS  Electric energy 
generated by Cànadian central èlectric sta-
tions advanced 71 per cent in the period from 
1939 to 1950, while revenues climbed 113 per 
cent, according to the annual report on the 
central electric station industry by the Do-
minion Bureau of Statistics. The number of 
domestic customers served also rose apprecia-
bly in all classes, including farm service, 
with a gain of 72 per cent. Average consump-
tion of domestic customers increased ilmost 
70 per cent in the 11-year span, 

Revenues rose during the period from $151,- 
881,000 in 1939 to $323,833,000 in 1950, while 
electric energy generated advanced from 28,- 
338,000 000 kilowatt hours to 48,494,000,000.  
The number of customers served, including farm 
service, rose by 1,173,706 to 2,797,378. Re-
venues by all distributors from domestic ser-
vice brought $109,015.000 for 1950 compared 
with  $90,303.000 in the preceding year. 

* * * * 

Canada  produced 64,507,733 pounds of ma-
caroni .,  spaghetti, vermicelli, noodles and 
kindred products in - 1950 as against 59,645,- 
216 pounds in 1949. 

*  se  

There were 2.273,530 single detached houses 
occupied in Canada  at the time of the 1951 
Census. 
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SAYS -  SEAWAY'ESSENTIAL°  Perhaps the most 
important change which has happened north of 
the 49th Parallel since the Cànadian provinces 
federated in 1867 is the fact that "when  Ca-
nada  comes to a decision today, it is not pre-
pared to be hamstrung by'what'it regards as 
unreasonable delays," said Mr. Wm , M Beni-
dickson, M P , Parliamentary Assistant to the 
Minister of Transport in addressing the Ottawa 
branch of the American Institute of Electrical 
Engineers on Cttober 7 

Mr. Benidickson was discussing the St 
Lawrence Seaway project and said the fact 
" -that  Canada  is now seizing the issue by the 
forelock is a clear clue to the changed status 
of Canada in the western hemisphere ,  a result 
of its rapid economic growth, and to the sharp 
change in the outlook of the Cànadian people " 

Mr. Benidickson took the view that over the 
years Canada "was digging the big ditch piece-
meal, hoping that the United States would ul-
timately lend a hand in breaking the last 
bottleneck, through the 48 miles where the 
St Lawrence is an international river." He 
said further than "in actual fact. the present 
project is the final link in an-almost com-
pleted chain," and that the "essential fact 
is that excepting 115 miles of river between 
Montreal and Prescott (in only 48 miles of 
which the U S has a vested interest as a 
boundary waters partner) the deep water works 
have been finished and are in operation " 

SHIP CHANNEL 

Enlarging on this theme, Mr. Benidickson 
pointed out that below Montreal was the 35- 
foot St Lawrence Ship Channel to deep water 
and that above Prescott. through the Thousand 
Islands and the entire chain of Great Lakes 
there was a channel depth of at least 25 feet 
downbound and 21 feet upbound. "Thus these two 
great sections, each approximately 1,000 miles 
in length, already are in operation," he èaid 

Reviewing Cânada's growth following World 
War II with its increase in population and 
multiplication of the value of the country's 
production, Mr. Benidickson said the deep 
waterway suddenly "became the basic essential 
of growth. Without it frontiers more than 
1,000 miles removed from the lakes or the St 
Lawrence, but of which the water highway is a 
vital communications link,couldnot be cracked 
open " 

Mr Benidickson took the view that the 
power development in the International Rapids 
section "Could be undertaken as a normal bu-

siness investment" by  Ontario and its U S 
counterpart and that the investment in the 
Seaway could be amortized over a period of 50 

years "The fullest possible development of 
that God-given natural 2,200 mile cheap com-
munication system is vital to our continued 
national growth." he said. 

INDUSTRIAL'PRODUCTIOe  Canada 's  industrial 
production index for July was 210.8; up 2.8 
points from last year's corresponding,figureof 
208.0,.according to the September  issue' of the 
Canadian Statistical Review issued . CEt.7 by. 
the Dominion Bureau of Statistics: This was 
the first advance so far this year as -com-
pared with a year earlier. 

The total index for the first seven months 
of this year averaged about 1.6 per cent under 
that for the corresponding 1951'period. The 
decline in the first quarter was  2.8 'per cent, 
that in the other four months only 0.7 per 
cent The manufacturing component of the in-
dustrial production index was four per cent 
lower in the first half of 1952 than in the 
same period last year, and was largely re-
sponsible for the lower total index. 

Within the manufacturing component the 
combined aggregate of- selected defence-support-
ing industries Was been over 12per cent higher 
on an average through the first six months of 
1952 than in the same period last year. These 
increases, however, were not sufficient to 
offset declines in the non-defence sector. 

* * * * 

SEA HARVESTS'Landings  of sea-fish in Cànada-
not including Newfoundland - were nine . per 
cent higher in August, amounting to 168,844,- 
000 pounds as compared with 155,233,000 in the 
same month last year. The landed value, how-
ever, was 19.5 per cent lower at $9.813,000 as 
against $12,197,000. Cumulative landings for 
the first eight months of this year increased 

per cent to 920,827,000 pounds fkom 821,- 
610,000.a year earlier, and the catch value 
was up slightly to $50,114,000 from $49,906,- 
000 

* * * * 

INTERNATIONAL AIR SERVICE:  Authority has 
been given by Air Transport Board for two 
Alaskan aviation companies to operate inter-
national non-scheduled charter commercial air 
service from their home bases to points in the 
Province of British Columbia and the Yukon 
Territory.lhetmo Alaskan companies authorized 
to operate tè points in Canada are Alaska 
Coastal Airlines of Juneau, and Ellis Air 
Lines of Ketchikan. 

* * * * 

"ATHABASKAN" ; TO WAR THEATRE:  HMCS Atha-
baskan. possessing one of the longest records 
of Korean  service of any United Nations  war-
ship, will sail from Esquimalt, B.C., Cttober 
29 for her third tour of duty in the war thea-
tre 

* * 

Close to $1,000,000 worth of lipstick is 
made in Canada  annually. 
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(Continued from P. 1) 

CANADIAN VIEW ON DISARMAMENT 

to consider and discuss them seriously. I 
confess that, in view of Mr. Malik's repeated 
appeals during May for other members of the 
Commission  to submit concrete proposals for 
the reduction of armaments to which he said 
his Government"was prepared to give 'most de-
tailed and careful consideration', it was 
disappointing that his rejection of the tri-
partite proposals came so easily and almost 
automatically. 

"One of the fundamental principles which my 
Delegation has from the first believed should 
govern our approach to this whole problem of 
disarmament was expressed by Mr Pearson in 
the First Committee of the General Assembly in 
Paris last Nàvember 21. He said that there 
should, he thought, be 'a balance of risks and 
safeguards' an both sides at all times. Surely 
what we are trying tonegotiate in this  Commis-
sion  is a comprehenàive agreement in which the 
numerical limitations placed on the armed 

• forces of all militarily important states 
would be an essential element. As we under-
stand it, that is the intention of the tri-
partite proposals. The Canadian Government 
agreeà with that intention. 

"The Canadian Gàvernment considers it nec-
essary and desirable in such limitations to 
make a distinction between the armed forces of 
the five major military Powers and those of 
all other "states. So far as the tripartite 
proposals would directly affect Canada, I am 
authorized to say that Canada would be prepared 
to accept, as part of a general disarmament 
plan, the ceiling which the tripartite pro-
posals would impose on Canadian armed forces, 
i.e. either less than 110 of population or less 
than current levels. 

NUMERICAL LIMITATION 

"As I have said, the numerical limitation 

of armed forces is, in our opinion, but -one 
aspect of the disarmament question. The Three 
Powers have said time and again, in the most 
categorical terms, that their plan for the 
numerical limitation of armed forces is only 

one element in what they hope will develop 
into a comprehensive disarmament programme - a 

programme to be worked out in accordance with 
a rational, step-by-step procedure which they 
have outlined ingreater detail Ln their recent 
supplementary paper presented on August 15 

"I should not have thought there was much 

basis in logic for refusing to discuss a part 
because it was not the whole. The tripartite 

proposals are as yet incomplete. They do not 

yet cover the whole field in detail. But they 

have gone a great deal further in getting down 

(C.W.B. October 1G, 1952) 

to brass tacks than have the proposals of any 
other delegation. 

"We think that the tripartite proposals in 
this field have made a real contribution to 
the work of the Commission - a contribution 
which has not been sufficiently recognized. It 
is a big thing for one of the two most power-
ful nations in the world to offer to cut its 
armed fàrces in half if- the other does like-
wise, as part of a general scheme of disarma-
ment that would include the prohibition of all 
weapons of mass destruction. We can only hope 
that those who do not wish to take the tri-
partite proposals as a basis of discussion 
will in due course provide the Commission  with 
equally specific alternative proposals. Then 
perhaps we may begin the work of serious 
negotiation which I am sorry to say has so far 
not been apparent in the work of this  Commis-
sion. For it takes two to make an agreement, 
as well as a quarrel, and both must be willing 
to some extent to use a common language." 

* * * * 

AUTO SALES RISE 24 P.C.:  The 'upward trend 
in sales of new motor vehicles which began in 
May this year continued during August but to 
a less pronounced degree, according to the 
Dominion Bureau of Statistics. There were 26,- 
823 new vehicles sold during the month for a 
retail value of $66,208,586, an increase of 24 
per cent in number and 20 per cent in value 
over August, 1951. Sales of new passenger cars 
rose 26 per cent in number to 18,275 from 14,- 
477, and 20 per cent in value to $44,074,715 
from $36,659,335. 

* * * * 

STORE SALES VP 13 P.C.:  Department stores 
sales rose 13 per cent in value in  August over 
the same month last year,  while  inventories  
held at the beginning of July were down 16 per 
cent in value from a year earlier, Sales in 
the month totalled $69,625,000 as compared • 
with $61,522',000 in August, 1951, and the 
value of inventories was $186,052,000 against 
$221.657,000. 

* * * * 

FARM PRICES . DOWN!.  Farm prices of agricultural 
products declined in'August from the preceding 
month ,  and were also below August,1951. This 
year's August index, on the base 1935-39=100, 
was estimated at 259.7 as compared with the 
revised figure of 264.0 in July, and 295.1 in 
the same month last year. 

* * * * 

A total of 118,970 acres of tobacco were 
harvested in Canada in 1951. 
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NR..HOWE ON TRADE POLICY:  The Gévernment 
of canada  believes that trading is a two-way 
street and that Canada cannot sell goods 
abroad unless it is prepared to buy goods 
from other countries, the Minister of -Trade 
and Commerce, Mr CM. Howe, said in an out-
line of trade policy before The Canadian 
Importers and Traders Association, in Toronto, 
on September 30. 

"Since the end of the war," he said, "the 
United States has led the way among the na-
tions in reducing barriers to trade. But too 
many barriers still remain The job is only 

...half done. Let us hope that whoever wins the 
coming election in the United States will 
carry on the  good work. Whoever does win will 
find the Government at Ottawa ready to play 
its part in any genuine effort to bring about 
freer trade among nations," 

Discussing the proposal, which he said was 
made in some quarters, that "Canada should 
keep her raw materials at home and process 
them before allowing them to be exported," he 
said ehat if this proposal meant that Càna-
dians should be encouraged to set up pro-
cessing plants in canada  he was all for it - 
the Government had been doing that very thing. 
If it meant that we should try to obtain bet-
ter foreign markets for our manufacturers he 
also found himself in agreement. 

"However," he added, "ifthepreposal means , 
 that we should deliberately withhéld our raw 

materials and that We should erect new bar-
riers to trade, I do not agree. That is simply 
-the old policy of high protection in a  new  

dress, and, if adopted, would lead just as 
surely to disaster. What would we in canada  
think if the governments of those countries 
that produce bauiite.were,to deéide..to keep 
their product at home and refuse to ship it 
to  canada  to be processed into aluminum in 
Quebec and British Columbia? 

"Although  canada  is exporting more and 
importing more than ever before, the Cànadian 
Government is by no means satisfied with the 
present situation. We would like to see an 
even greater volume of trade and we would like 
to see all Cànadian exporters given a fair 
chance of getting into outside markets.... 

"That is one of the reasons why Cànada in-
tends to take an active part at the meeting 
of the Commonwealth Prime Ministers in London. 
Some of our leading trade experts are already 
in London helping to get ready for that meet-
ing. The Prime Minister, Mr. St. Laurent, 
will, of course, go to London in November to 
repreéent this country .  

"The difficulties being faced by British 
and other members of the sterling area will 
be discussed at these meetings. canada  is not 

.(Continued on P. 5) 
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AUGUST EXPORTS SLIGHTLY LOWER IN VALUE 

8-MONTH TOTAL UPi  Canada's domestic ex-
ports were slightly lower in value in August, 
totalling $345,100,000 as compared with $349,- 
800,000'in the corresponding month last year 
The July value also showed a small decrease to 
$371,000,000 from $374,500:000 a year earlier, 
but as there were substantial increases in 
each of the first six months of this year the 
cumulative total for the eight months ending 
August climbed to $2,805,800,000 from $2.- 
464,500,000 in the similar period of 1951, 

As in Juli; the volume of'exports in August 
was higher than in August, 1951. Lower average 
export prices were responsible for the lower 
total value of exports in the month. Export 
prices have been declining steadily since 
November, 1951, and since May have been below 
those of the corresponding 1951 months. The 
volume of— exports has remained above the 
corresponding 1951 levels in each month of 
1952. 

WHEAT AND NEWSPRINT 

Throughout 1952 wheat exports have been an 
important contributor to  the record levels of 
Canada's export trade. In both July and August 
wheat replaced newsprint as Canada's largest 
export commodity. This was also the case in 
the totals of exports for the first eight 
months of this year -- the first time that 
such has been the case in an extended period 

ExPorts of other grains and copper were 
also up sharply, and there were moderate in-
creases in fish and fishery products, news 
print paper. Among the declines were wheat 
flour, alcoholic beverages, fresh beef and 
veal, Planks and boards, pulpwood, woodpulp, 
and farm implemehts and machinery 

Exports to the United States fell in value 
in August to $176,354,000 from $192,838,000, 
and the eight-month total dropped to  $1,487,- 

* * 

300;000 from $1,504,611,000. Shipments to"the 
United States accounted for 51.1 per cent of 
the total to all countries in August, down 
from 55:1 a year earlier, and the eight-month 
proportion fell to 52.7 per cent from 61:5. 

- In August there were decreases in six of 
the nine main groups of commodities, while in 
the eight months there  were  decreases in three 
and increases in six groups. In August, the 
most substantial  gain  from the previous year 
occurred in the non-ferrous metals group, 
while the sharpest declines were in the ani-
mals and animal products section, which re-
flects the restrictions on imports of meat and 
cattle intotheLlnited  States, and in the wood, 
wood products and paper  groupe  

EXPORTS TO U.K. 

Exports to the United Kingdom in August 
rose in value to $71,366;000 from $66;397,000 
in the  corresponding month last year, while 
the eight-month aggregate rose to $534,118,000 
from:$393,855,000 a'year earlier. 

Shipments , to all othei Commonwealth  coun-
tries declined slightly in value in August to 
$19,705,000 from $19,805,000 a year earlier, 
but rose in the eight months to $190,395,000 
from $152,683,000. Exports Were'higher in 
August to India and Pakistan, but lower to the 
Union of South  Africa, Australia and New  :Zea-
land. Eight-month totals for each of these 
countries were higher than a year earlier. 

Diports to Latin American countrieS dropped 
in total value in August to $14;031;000 from 
$17,691,000 in the corresponding month last 
year, but the eight-month total climbed to 
$183,790,000 from $113,789,000. 

Exports to European countries rose in total 
in August to $50,557,000 from $41,926,000 a 
year ago, while the eight-month value rose to 
$292,516,000 from $197,947,000, 

* 	* 

1 

REHABILITATION'PLAN:  Resolutions leading 
to the development of a "master plan" and 
designed to get under way as quickly as pos-
siblethenational programme for rehabilitation 
of the civilian handicapped in areas of ac-
tivity where the need was greatest and'where 
efforts would have an immediate and practical 
effect, were passed by the National Advisory 
Committee on the Rehabilitation of Disabled 
Persons as it wound up its_three-day meeting 
in Ottawa on September 25. 

* * * * 

RAIL REVENUES AT PEAK:  Revenues of lead-
ing Cànadian railways climbed to a peak of 
$98,902,030 in June, an increase of $7289.-
048 or eight per cent over last year's June 
total of $91,612,982, At the same time oper-
ating income slipped to $5,380,392 from $5.- 
871,025 a year ago. 

ANTI-DISCRIMINATION ORDE&"  The Minister 
of Labour, Mr M F. Gregg, announced on Sept-
ember 25 that the federal Government has or-
dered . the inclusion in all contracta  made  by 
the Government of Canada, for construction, 
remodelling, repair or demolition of public 
buildings or other works ,  or for the manu-
facture and supply of equipment, materials 
and supplies, a clause prohibiting discrim-
ination by a contractor in the employment of 
labour in respect of race, national origin, 
colour or religion 

The Order-in-Council providing for the 
inclusion of the anti-discrimination clause in 
Gbvernment contracts becomes effective an Jan-
uary 1, 1953 

* * * * 

In 1949, 97 5 per cent of the patients in 
TB institutions received free care. is 
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AID'FOR ClinDON:  Canada will provide Cey-
lon with substantial assistance in the devel-
dpment of its off-shore fisheries, under pro-
visions of the Colombo Plan for the Economic 
Development of South and South-East Asia This 
will take the form of two fishing boats from 
shipyards in British Columbia, a trawler being 
purchased in the United  Kingdom and converted 
in Canada for service in tropical waters, a 
fish refrigeration plant of Canadian design 
and manufacture, miscellaneous equipment and 
further technical assistance 

The overall cost of this project is es-
timated at $1,000,000, which is considered a 
small figure in relation to the ultimate ad-
vantages that will accrue to the people of 
Ceylon through the provision of more high 
protein food- Government officials in that 
Dominion have already expressed their ed. 
thusiasm for this venture, which will be iden-
tified with Canada, as it will lay the founda-
tion  for an industry that can furnish fish to 
agarge part of the population of Céylon. and 
so raise the standard of living of millions 

The project has been developed through the 
efforts of Mr. Donald M. Haywood who pro-
ceeded to Colombo twelve «  months ago on loan 
from British Columbia Packers. Limited in 
Vancouver to act as consultant to the Ministry 
of Fisheries in Ceylon He was followed by 
Mr. George M Nixon, a refrigeration expert. 
whose services were alsomadeavailable through 
provisions of the Colombo Plan, and who is 
still in that country. Since his return to 
Canada  last July, Mr Haywood has been engaged 
in discussions with federal Government of-
ficialà, in Ottawa, with shipbuilders, re-
frigeration engineers and with fishermen who 
might be prepared . tospend several years train-
ing the Ceylonese in a new form of fishing 
Thus, the experience of Canadians. in the 
development of their own fisheries, will be 
made available to the people of Ceylon 

* * * . * 

1951 . WAGES AT PEAKLEVELS:.  Industrial em-
ployment, payrolls and average weekly wages 
and salaries were at record levels in 1951 , 

 aécording to the annual review by the Dominion  
Bureau of Statistics. The index of employment 
on the base 1939=100, stood at 180.2,  7.3 per 
cent above the 1950 figure of 168.0. The de-
fence programme contributed materially to the 
industrial expansion recorded in 1951. when 
there was a slackening in employment in cer-
tain establishments concerned mainly with 
production for civilian use. A favourable 

factor was a substantial decline in the work-
ers involved and the time lost in industrial 
disputes as compared with 1950. 

Payrolls index rose 18.5 per cent to 381.3 
from 321.8, continuing the year-to-year trend 

which since 1939 has been interrupted only in 

1945, when cutback in war orders and industri-
al disputes had materially affected the sit-
uation. With rising prices there were wide- 

spread adjustments in wage rates and cost-of-
living allowances. Changes in industrial dis-
tribution of employees as compared with im-
mediately preceding years also contributed to 
the higher disbursements in wages and salaries 
in 1951. A further factor was a reduction of 
about one-third in the time lost as a result 
of industrial disputes, and consequently in 
wages forfeited. 

Per_oapita weekly waies and salaries ad-
vanced by $4.77 to $49.61 in 1951, showing 
widespread and significant increases in most 
areas and industries. 

* * * * 

NEW COMMANDER FOR 27TH:  The Minister of 
National Defence announced on - September 27 a 
shift in senior officer appointments involving 
three Canadian Army brigadiers. 

Brig. John Edward Case Pangman, DSO, Ed, 
44. of Toronto, is the new commander of the 
27th Canadian Infantry Brigade Group now serv-
ing in Germany He will take over his duties 
in November‘ 

Presently commanding the 25th Canadian 
Infantry Replacement Group at Wainwright, 
Alta , Brig, Pengman will replace Brig. Geof-
frey Walsh  ŒE,  EINSQ CD, 43 who has command-
ed the brigade in Europe since it was formed. 
Brig Walsh will return to Army Headquarters 
to become Director General of Military Train-
ing. 

Brig. J  M.  Rockingham, CB, CBE, DSO, ED, 
41, former commander of Canadian troops.  in 
Korea and since his return Director General of 
Military Training gives up his post to attend 
the Imperial Defence College in the United 
Kingdom 

* * * * 

U.K. WHEAT PURCHASE:  The Minister of Trade 
and Commerce, Mr. C D. Howe, announcecionSept, 
ember 26 that the United  Kingdom will purchase 
115 million bushels of wheat or wheat in the 
form of flour from  Canada  under the terms of 
the International Wheat Agreement for regis-
tration in 1952-53. 

The memorandum of agreement between the 
United Kingdom Ministry of Food and the Càna-
dian Wheat Board provides for the sale and 
purchase of the wheat and flour and also for 
the general shipping arrangements for the crop 
year 1952-53 and technical matters relating 
to the wheat trade of the United  Kingdom and 
Canada. 

Mt Howe pointed out that the overall guan-
tity of wheat and flour arranged for under the 
Agreement relàting to the crop year 1952-53 
is slightly higher than that arranged in the 
Agreement between the two countries a year 
ago. It is somewhat lower, however, than the 
total purchases of wheat and flour from Canada 
in that year, which included additional pur-
chases on a Class Two basis and a residual 
portion under the International Wheat Agree-
ment. 
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EMPLOYMENT RISESe  EMployment conditions 
in Canada showed further improvement in August 
and early September, the Minister of Labour, 
Mr M F Gregg, reported on September 29 
During the five weeks ending September 4, the 
number of job applicants registered with local 
offices of the National Employment Service de-
clined from 175,700 to 147,800, a decrease of 
27,900. The September figure represents 3 7 
per cent of all paid workers. This compares 
with 4.3 per cent at the beginning of August 
and 3.3 per cent at the corresponding date in 
September, 1951. 

The main factors responsible for the higher 
employment levels in August and the first week 
in September were harvesting operations, par-
ticularly Ln regard to the bumper wheat crop 
in the Prairies, the high level of construction 
activity in most regions, and increased pro-
duction in consumer goods industries. Employ. 
ment levels were also rising in producer goods 
industries and in industries producing basic 
materials, 

The Prairie wheat crop is estimated by the 
Dominion Bureau of Statistics at 651,000,000 
bushels, an increase of nearly 20 per cent 
over the previous record of 545,000,000 bush-
els, established in 1928. 

Construction continued at a rarid pace, 
resulting in shortages of certain types of 
tradesmen in some areas. Contracts awarded 
during the first eight months of 1952 totalled 
more than $1.2 billion. Although this figure 
was nearly $500 million below the total for 
the corresponding period in 1951, it was much 
higher than for 1949 and 1950. 

Sales statistics provide a partial ex-
planation of the rising employment levêls in 
consumer goods industries. Retail sales in 
Jùly, 1952, were 11.5 per cent higher than in 
My, 1951, Preliminary data for August 1952. 
indicate that department store sales were 13.3 
per cent higher than in August, 1951. 

* * * * 

SPECIAL AMBASSADORe  The Secretary of State 
for External Affairs, Mr. L.B. Pearson. an-
nounced on Shptember 29 that Mr. Emile Vaill-
ancourt, Canadian Ambassador to Pe:14 has been 
appointed as SPecial Ambassador of Canada to 
the Republic of Panama on the occasion of the 
inauguration of its new President.  Colonel  
José Antonio Remon Cantera. 

The ceremonies in honour of the presiden-
tial inauguration are taking place in the city 
of Panama from September 29 to Octrber 3. Mr. 
Vaillancourt is being accompanied on this mis-
sion by Mr. J.C: Eepocas, Canadian Grvernment 
Tkade Crmmissioner in Guatemala. Mr. Eepocas 

will have the special rank of Crunsellor for 
the occasion, 

The Ambassador will transmit to the new 
Pkesident a message from the Prime Minister 
extending congratulations and friendly greet-
ings to the people of the Republic of Panama. 

CITES INFLATION DANGER:  Failure in the 
fight against inflation would endanger the 
whole programme of Western defence as well as 
the allied effort to strengthen and expand 
our economy, the Minister of Transport, Mr. 
Chevrier, warned in an address to the Kiwanis 
Club of Cornwall on September 29; and hence 
would threaten. "the collapse of democracy 
as we know it in the free world." 

The Minister observed that Canada has met 
the defence Challenge by whole-hearted support 
of United Nations action and by joining in the 
defensive alliance of the North Atlantic trea-
ty Organization "to build up the military 
and economic strength of our friends." Mr. 
Chevrier added that, "Behind all this lies our 
industrial production for defence A three-
year programme has been initiated which it was 
estimated would cost $5 billion." 

Mr_ Chevrier emphasized the importance of 
continuing resource development foie country 
like Canada. Citing the St. Lawrence seaway 
and power project as "Canada's biggest and 
most important current project in resource 
development," he pointekl out that "at our 
instance, United States  has joined Canada in 
requesting the International Joint Commission 
to approve the construction of works for the 
development of power in the International 
Section of the St. Lawrence River " Observing 
eiat it was gratifying that the vueLmajority, 
of the submissions heard so far have favoured 
the development, the Minister said, "The last 
hearing will be held at the end of Ottober in 
Washington and a decision is expected soon 
thereafter." 

* * * * 

MANITOBA • CIVIL DEPENCEr  Installation and 
operation of a public warning system in the 
Winnipeg area is included in a series of Man-
itoba civil defence projects to be financed 
jointly by the federal and Manitoba Govern-
ments . the federal Minister in charge of civil 
defence Mr. Paul Martin, announced on Sept-
ember 29 

Federal approval has been given to five 
projects submitted by Manitoba under the pro-
gramme of federal-provincial cost sharing for 
new civil defence projects. These entail a 
total outlay of $83,600, and Manitoba quali-
fies for half that amount out of the fund 
$1,445,000 of which the federal Government 
has undertaken to contribute this year for 
approved provincial civil defence projects. 

* * * * 

MAI.,.GEN—CASSELS' VISIT:  Original Com-
mander of the First Commonwealth Division, 
United Nations Forces in Kctea, Maj.-Gen. A.J. 
H Cassels, CB.CBE: DSO, arrived at Van-
couver on Cttober 1, to begin a tour of Cana- 

1 dian Army installations The toùr itinerary 
includes visits to army centres at Calgary. 
Ottawa, Kingston, Toronto, Quebec City and 
Montreal. 
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MR. HOWE ON TRADE POLICY 

a member of the sterling area, But we are con-
cerned when Britain and the sterling area get 
into trouble and we shall try to help -- as 
we have always done -- in finding a way out 
It is not in Canada's interest to have the 
world split into a dollar area and a sterling 
area which do not trade freely with each 
other...." 

"It is sometimes said that Canada has lost 
the British market. That is a misleading 
statement. We are, in fact, this year sell- 
ing more ià.total to-Britain than we.did làst 
year, and even more than we sold in 1950 Our 
sales of wheat and flour to Britain in the 
crop year 1951-52 were a good deal higher than 
in 1950-51, and very much higher than in pre-
war years. I think we shall do about as well 
again during the present crop year. We are 
selling large quantities of esqential raw 
materials like aluminum, copper:nickel and 
lumber. - 

"Unfortunately, however. the Governments 
of Britain and other sterling area countries 
have considered it necessary to stop their 
people buying things like Canadian apples. 
bacon, eggs, and canned salmon, while imports 
of many manufactured goods from Canada have 
been cut to small amounts 

"While we have by no means lost the British 
marketr, we would like to see all Canadian pro-
ducers ,  not just some of them, given a chance 
to sell their goods on a competitive basis. 

SOLUTION NOT EASY 

"As I have said, it will not be easy to 
find a solution to the problem. I do not know 
what kind of corrective measures can be found 
that will be acceptable to all concerned But 
may I say that I do not think that the solu-
tion lies in more restrictions on trade They 
have not solved the problem so far and'rhave 
no reason to think they will. As a matter of 
fact, restrictions imposed by Britain and 
sterling area countries on imports from Canada 
and the United States since the end of the 
war_ however necessary they may have been as 
temporary measures, have probably made it even 
more diffiCult to bring about a permanent cure 
for their dollar problems.... 

"Britain and the sterling area now face a 
deep-seated problem -- a persistent tendency 
for imports to run ahead of exports. Canada 
will continue to have a part to play in con-
structive efforts to solve this problem. But 
the solution depends, not on the help of Ca-
nada or any outside country, but in the main 
upon what the peoples of the sterling area do 
within their own countries to achieve sta-
bility and expand output...." 

Mr. Howe went on to discuss the wide ex-
port of Canadian wheat and touched upon the 
success which had attended efforts to develop 
the Latin American market, in which, he said  

(C.W.B. October 3, 1952) 

Canadian goods of many kinds were acceptable 
and competitive Iii' 1950,  he said ,  exports to 
Latin American countries amounted to $143 mil-
lion- in 1951 they reached $208 'million and in 
the first six months of this year our trade 
with Latin Amer:ice had almost doubled, rising 
from $80 million last year to $148 million 
this year . 

* 	* 

WROLESALE PRICÉ'INDEX DOWN:  Canada 's gen-
eral index of - wholesale prices declined 1.6 
points or 0.7 per cent in August to 223.9 from 
225.5 in _Tilly, continuing a downward trend 
that has been .  interrupted only once -- in Jure 

 this year -- from:the 'peek of 243.7 reached in 
July last year. There were decreases in August 
from July in the indexes for all groups of 
products except iron. which was unchanged .  

At the new standing, the genexal index, 
which is based on 1935-39 equals 100, was 17.5 
points or 7 3 per cent below the figure of 
241.4 for August, 1951, but still 3.8 per cent 
higher than in August 1950 when it stood at 
215 7" 

Largest.decrease among the group indexes in 
August frdm July was in that for textile pro-
ducts. which fell 1.5.  per cent from 252.6 to 
248 9 to make a total decline of "11.9 per cent 
in twelve months_ Next in degree of decline, 
the index for non-ferrous metals dropped 1.3 
per cent from 172.5 to - 170;2, for a twelve-
month decline of 7.2 per cent.. The price index 
of animal products, up in July, eased off 0:9 
per cent from 247.1 ta 244.9, down 19:8  per 
cent from 305.4 in August last year: The in-
dex of vegetable products declined 0.8 per 
cent from 208,1 to 206:4; of wood-products, 
0 4 per cent from 293.5 to 292.3; of non-
metallic minerals, 0.2 per cent from 173.9 to 
173 5 , end of chemical products, 0.1 per cent 
from 177.2 to 177.0. The iron products index 
remained at.218.2, which is 2.9 per cent above 
the level for August last year. The non-
metallic minerals index was also 1.6 per cent 
higher than a year earlier, all group Indexes 
except these two being lower 

The price index of farm products aleo de-
clined in August, falling 3.3 per cent from 
244.3 to 236,2 This brought it 10.3 per cent 
below last year's August figure of 263.3. 

* * * * 

HAJ,,GEN. TUCK'S 'gem  Engineer-in-chief 
for the British Army, Maj -Gen. George N. 
Tuck, CB. CBE, arrived.in Ottawa CCtober 1 to 
visit Army installations across Canada In a 
one-day Ottawa visit, he conferred with senior 
Canadian Army officers and mémbers of the Un-
ited Kingdom lieieon staff...Hià Canadïin .tour 
will include visits to Vancouver, Chilliwack, 
B.0 . Whitehorse,  Y.T. Edmonton, Weinwright, 
Toronto and Niagara Falls  
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OUTFLOW OF CAPITAL;  Trade in outstanding 
securities between Canada and other countries 
in July produced a-net outflow of capital for 
the third successive month  • The July purchase 
balance amounted to $16,300,.000 compared with 
$9,300,000 in Yay- and $7,400,000 in June. 

The purchase balance resulted from trans-
actions with the United States as there were 
small sales balances with the United  Kingdom 
and other countries. Net  repurchases from the 
United States in July amounted to $16,500000 
for Canadian Government direct and guaranteed 
bonds and $6,100,000 for provincials Against 
this were net sales to the United States of 
only $2,900,000 in Canadian stocks and $2, • 

200,000 in United States securities. 
Transactions with the United Kingdom in 

July resulted in a sales balanée for the first 
time in eight months Net sales of Canadian 
bonds outweighted net purchases of Canadian 
stocks, rroducing a sales balance of $300,- 
000. 

For the period of seven months from January 
through July there were purchase balances of 
$26,800,000 with the United States and $4 - 
200,000 with the United  Kingdom, and a sales 
balance of $8,900,000..eith other countries. In 
trade with all countries purchases were $22 - 
200,000 greater than sales 

* * * * 

CONFERENCE OF STATISTICIANS.  Senior sta-
tisticians of 22 . American nations met at the 
invitation of the Canadian Government in the 
néw  Dominion Bureau of Statistics building at 
Ottawa on SePtember 29 to cohsider measures 
for implementing national programmes of cur-
rent agricultural statistics. statistical co-
ordination and census .  

Organized and convened by the Inter-American 
Statistical Institute (IASI), the eleven-day 
conference is the second Session of the Com-
mittee on. the Improvement of National Sta-
tistics (COINS) since its establishment by the 
Executive Committee of IASI on the recommenda-
tion of the second Inter-American Statistical 
Congress at BOgota, Colombia, in January 1950. 
The first COINS sessionwas held in Washington. 
DC., in June 1951 

* * * * 

ILO DIRECTOR-GENERAL!S VISIT -  Mr. Layid 

Morse, Director-General of the International 
Labour Organization, the only part of the 
League of Nations to survive intact to take 
its place as a specialized,agency  cf the Un-
ited Nations, has just made his second of-
ficial vitit to Ottawa since his appointment 
in 1948 While in Ottawa, Mr. Morse. former 
Under-Secretary of Labour intheUnited States 
was received by Prime Minister St. Laurent on 
September 30 and had discussions with Mr. 
Milton F. Gregg, Minister of Labour. other 
Government and labour leaders, and employers' 
representatives 

STRIKE IDLENESS DROPS..  Time loss through 
stoppages arising out of industrial disputes 
in Canada during August, 1952, showed a sharp 
drop from the preceding month. Preliminary 
figures showed 43 strikes and lockouts in ex-, 
istence during August, 1952, involving 15,018 
workers wieha time loss of 205,515 man-working 
days ,  as compared with 47 work stoppages in 
July, 1952, with 55,737 workers involved and 
a time loss of 881,318 days In August, 1951, 
there were 44 strikes and lockouts involving 
28,215 workers and a time loss of 226,622 
days 

0 * * * 

INVENTORIES $3.4 .66.200.000.  Estimated to-
tal value of inventories held by Canadian 
manufacturers at the end of July was  $3,466,-
200,000,  up slightly from the June figure of 
$3,465,100,000, and two per cent above last 
year's value of $3,388,900,000, according to 
the Dominion Bureau of Statistics, 

* * * * 

WHEAT'STOCKS 	Visible supplies of Cana- 
dian wheat in store or in transit in North 
America on September 18 amounted to  201,623,-
000  bushels as compared with 147,071,000 on 
the corresponding date last year. Overseas 
export clearances of wheat during the week 
totalled 5,786,000 bushels compared with 2,- 
114,000, and in the cumulative period amounted 
to 38,281,000 bushels as against 25,994,000, 

* * * * 

ELECTRICAL INDUSTRY.  Gross factory va-
lue of products manufacturered by establish-
ments comprising the electrical apparatus 
and supplies industry reached an all-time high 
of $676,009,000 in 1951; an increase of slight-
ly more thah 16  per cent over the previous 
high of $580,578,000 for 1950, according to 
advance figures released by the Dominion Bu-
reau of Statistics. 

• * * * 

PIPED OIL DELIVERIES . UP  Deliveries of 
oil by pipe line in June totalled 8,906,459 
barrels . an  increase of 1,097,565 barrels over 
the same month last year. During the first 
six months of this year net deliveries aggre-
gated 45,758,937 barrels, an increase of 6,- 
810,811 barrels or 17.5 per cent over last 
year's corresponding total of 38,948,126. 

* * * * 

Of the  1951 tobacco crop, Chtario dark air-
cured tobacco had the highest average yield 
per acre at 1,392 pounds, and Quebec small 
pipe tobacco the lowest at 604 pounds. 

Canadian motor vehicle registrations reached 
an all-time peak of 2,872,343 in 1951, 10.5 
per cent more than in 1950. 
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WEEK' S EVENTS • IN REVIEW 

V N . GENERAL ASSEMBLY 'DELEGATION :  The 
'Secretary of . State for - External Affairs an-
nounced on September 20 the composition of 
the Cànadian Delegation to the Seventh Session 
of the General Assembly of the United  Nations, 
which opens in New York on Cttober 14. The 
Etlegation is as folloes: 

Representatives:  Mr. L.B. Pearson, M.P. - 
Secretar:yofState for External Affàirs ((lair-
man of the Delegation); Mk. Paul Martin,  M.P.- 
Minister of National Health and Welfare YVice-
Chairman of Che Delegation); Senator Cordon B. 
Isnor; Mr_ A.Y. McLean, M.P., and Mr. D.M. 
Johnson, Cànadian Permanent Representative to 
the United  Nations, New York. 

Alternate Representatives: Mk. C.P. Hébert, 
Cànadian Ambassador io Mexico; Mr. K W. Tay-
lor, Assistant Deputy Minister of Finance; Mr. 
J. Léger, Assistant Under-Secretary of State 
for External Affairs; Mk. Edgar McInnis, Pres-
ident  of the Cenadian Institute of Inter-
national Affairs, and Mrs. Louis Berger, Ex-
ecutive Secretary of the Cànadian  Cancer  So-
ciety; - Quebec Section. 

Advisers for the Delegation will be drawn 
from the Dtpartment of External Affairs and 
the Department of Finance in Ottawa, and from 
the Cànadian  Permanent  Delegation to the Unit-
ed Nations in New York. Parliamentary ob-
servers will be added to the Delegation and 
their names will be announced in a later re-
lease. 

TRADE BALANCE  $197,000,000-:  Canada had 
an export surplus of $32,600,000 in her for-
eign trade with all countries in July, slight-
ly more than four timesas large as last year's 
corresponding  figure of $7,900,000. With ex-
port surpluses in each month of the year ex-
cept May, the cumulative credit balance for 
the first seven months of 1952 was $197,000,- 
000 in sharp contrast to an import balance of 
$331,900,000 in the corresponding period last 
year. The improvement in this period was en-
tirely due to the large export balance with 
overseas countries, the import balance with 
the United States being slightly higher. 

With a small gain of 1.7 per cent in vo-
lume and a drop of 2.5 per cent in prices, 
Cànada's domestic exports to all countries 
dropped slightly in total value in July to 
$371,000,000 from $374,500,000 in the cor-
responding month last year. Foreign exports 
were upnarrowly to $4,700,000 from $4,100,000. 
In contrast, the volume of imports rose 10.7 
per cent, but prices dropped 16.6 per cent, 
and the overall value declined 7.5 per cent to 
$343,200,000 from $370,600,000. 

In the first seven months of this year, 
domestic exports to all countries rose in 
value to $2,460,700,000 from $2,114,700,000 in 
the similar period last year, and foreign ex-
-Ports advanced to $29,800;000 from $26,400,000. 
Imports, on the other hand, dropped in value 
to $2,293,500,0001rom $2,473,000,000. 

(Continued on P. 4) 
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FIVE MONTHS" BUDGETARY SURPLUS $336.7  MILLION 
a 

DEFENCE SPENDING Ur: The.budgetary sur-
plus or excess of budgetary revenues over 
budgetary expenditures for the month of August 
amounted to $1.8 million compared with $72 4 
million for July, 1952 and $76 6 million for 
August, 1951. For the first five months of the 
fiscal year the excess of bUdgetary revenues 
over budgetary expenditures was $336.7 mil-
lion, a decrease of $80.9 million from the 
surplus of $417.6 million for the same period 
last year.  the  Minister of Finance, Mr Douglas 
Abbott, announced on September 20. 

REVENUES AS FORECAST 

For the fiscal year to date revenues con-
tinue closely in line with the total forecast 
at the time of the budget, the Minister re-
ported. For the first five months of the fis-
cal year budgetary revenues amounted to $1,- 
683.2 million, which was just under 40 per 
cent of the total forecast for the year as a 
whole, but $166.3 million more than the total 
of $1,516.9 million collected during the cor-
responding period of 1951. However, as is 
customary at this time of year ,  expenditures 
are still below the anticipated monthly aver-
age level for the year. For the first five 
months they amounted to $1,346.6 million or 
about 32 per cent of the $4,270 million total 
forecast in the budget for the fiscal year as 
a whole. 

For August, budgetary revenues totalled 
$306.5 million, or $7.4 million less than 
those for August, 1951. Individual income tax 
collections were $15 million higher ,  and ex-
cise duties yielded $2.8 million more, but 
corporation income tax receipts were $11.5 
million and excise tax collections $13.2 mil-
lion less than for August, 1951. The decrease 
in exêise tax receipts, however, is due almost 
entirely to the fact that while last year all 
collections from the 10 per cent sales tax 
were credited to budgetary revenues, in 1952 
only 8  per cent was so credited, the other 
2 per cent going into the Old Age Security 
Fund. 

* * * 

CENSUS ANALYSIS:  Canada had a larger pro-
portion of married citizens in 1951 than at 
any other census in the past half century. 
with 44.3 per cent of the male population and 
45.1 per ceht of the female population mar-
ried, according to final 1951 Census figures 
on population by marital status and sex,pub, 
lished September 18 by the Dominion Bureau of 
Statistics 

Over the past half century the proportions 
of married males and females have steadily 
increased, with the largest advances occuring 
between 1941 and 1951. In 1901, 33 8 per cent 
of the male population and 34.5 per cent of 
the female population were married; in 1911, 

Budgetary expenditures for August were 
$304 7 million , an increase of $67.4 million 
over the total for August, 1951. This was due 
in part to increases of $10.4 million in sub-
sidy and tax rental payments ro provinces, 
$4.1 million in expenditures of the Department 
of Transport and $6 million in those of the 
Department of Veterans Affairs (principally 
for disability pensions and veterans' allow-
ances). However, defence expenditures (that 
is, the expenditures of the Départments of 
National Defence and Defence Production), 
which increased $44.4 million to a total of 
$135.4 million accounted for the major part of 
the increase. This total for the month is 
above the monthly average of $115 million for 
these defence expenditures for the fiscal year 
to date, but it is still well below the aver-
age monthly expenditure of $177.1 million for 
which Parliament has made provision. 

PAYMENTS TO PROVINCES 

Subsidies and tax rental payments to pro-
vinces are higher for the fiscal year to date 
than for the corresponding period last year 
but payffients under the old and new tax rental 
agreements are still substantially bèlow the 
proportiônate part of what the total for the 
year is likely to be. 

Pension payments out of the Old Age Se-
curity Fund to persons 7 0.  years of age . and 
over amounted to $26.8 million during August 
and exceeded tax receipts credited to the Fund 
by $8 million, reflecting the lag in the col-
lection of personal and corporation income 
taxes levied for the purposes of the Old Age 
Security programme. Any deficiency  in  the Fund 
may be financed temporarily by advances to the 
Fund by the Minister of Finance. In August 
these advances amounted to $8 million bringing 
the total advanced duringthenrst five months 
of the fiscal year to $66.9 million. For the 
time being these advances are treated as 
Government assets and, therefore, are not 
included as budgetary expenditures. 

* * 

35.2 per cent and 37.1 per cent; in 1921, 37.6 
per cent and 38.4 per cent; in 1931, 38 per 
cent and 38.7 per cent; and in 1941, 40.7 per 
cent and 41.7 per cent. The proportion of both 
sexes married rose in the fifty years from 
34.1 per cent in 1901 to 44.7 per cent in 
1951. 

* * * 

"VETS" FOR TRAINING DUTIES:  Twenty-tWo 
NO  veterans of service with Canada's 27th 
Brigade in Hanover, Germany, arrived back home 	% 

e 
last week to pass their experience to in- 
fantrymen in Canada. The NCO's will be posted 	 . 

Ill : to training centres in Canada. 
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VISITED. 27TH 'BRIGADE:  'Canada's 27th In-
fantry Brigade Group holding Soest, Germany, 
in force during Exercise "Holdfast" was visi-
ted last week by Lord Alexander, British De-
fence Minister and former GOvernor-Géneral of 
Canada,  and the  Secretary of State for External 
Affairs, Mr. Lester B. Pearson. 

Mr. Pearson had his first look at the bri-
gade units during a tour of the gigantic ex-
ercise with Lord Ismay and other members of 
the NATO'Défence Council on September 17. 
Conducted by Brig. Geoffrey Walsh, commander 
of the brigade. Mr. Pearson saw units of the 
brigade deployed in their perimeter defence 
role. Mr. A.D.P Héeney. Canadian representa-
tive oftheNOrth Atlantic Cbuncil, also toured 
the brigade with the Minister. 

On September 18, during.his tour of the 
allied forces taking part in the exercise, 
Lord Alexander arrived at Canadian NFATObri-
gade headquarters by helicopter He was ac-
companied by Gen, Sir John Harding, commander 
of the British Army of the Rhine. Airing their 
rapid two hour visit to brigade units the 
visiting officers met unit commanders and 
chatted with soldiers in slit trenches, weapon 
pits and bivouacs along the city streets. 

* * * * 

TURN "FROGMEN" 'FOR FISH STUDIES:  Two  of 
Canada's fisheries biologists on occasions 
are giving up their test tubes and microscopes 
for a more hazardous life as "frogmen" to 
study the reactions of fish in their native 
habitat. 

Canada's fisheries scientists are more than 
keeping pace with modern methods of research. 
The federal Department of Fisheries reports 
that the scientists are now working at depths 
of from 45 to 50 feet in waters adjacent to 
the Pacific Biological Station at Nanaimo, 
B.C. With experience it is expectaithatdepths 
of 100 feet may be reached. 

This new method of observing fish in their 
natural surroundings may have an important 
bearing on fish conservation as scientists 
now can watch the reaction of fish to fishing 
gear while actually on the spot 

The scientists wear the standard equipment 
of frogmen. When under water they carry a 
short spear in case of attack. Dr. John L. 
Hart, Director of the Pacific Biological Sta-
tion, says octopus, wolf eels, blackfish or 
killer whales could be dangerous at close 
quarters.. 

* * * * 

cuunm FTTROLEUM:  Receipts of crude pet-
roleum at Cànadian refineries were 10 per cent 
larger in April and the first four months of 
this year than in the same periods of 1951. 
Receipts in the month amounted to 10,722,000 
barrels as compared with 9,726,000 in April 
last year, and in the four months totalled 
37,064,000 barrels as against 33,765,000. 

RECORD COARSE GRAIN'EXPORTS:  Combined ex-
ports ofoats barley ,  rye, and flaxseed during 
1951-52 reached a record 149,200,000 bushels, 
more than double the 1950-51 total of 71,- 
300,000 bushels Barley exports set an all-
time record of 69,900,000 bushels, triple 
those of 1950-51 while oats exports at 69;- 
600,000 bushels ,  were double those of the pre-
ceding crop year. However ,  exports of rye and 
flaxseed, at 6,800,000 and 2,900,000 bushels» 
respectively ,  were below those of 1950-51. 

Ih addition to setting an all-time record, 
Canadian barley exports during 1951-52 showed 
a marked change in distribution from the pat-
tern of recent years. Belgium replaced the 
United States as the leading purchaser, taking 
some 18.100,000 bushels. Exports to Japan 
jumped from 1,200,000 bushels in 1950-51 to 
15,100.000 and sales to several European 
countries also showed substantial increases. 
Other major markets during the crop year were: 
the United States, 10,200,000; the United 
Kingdom, 7,700,000. Germany, 5,800,000; Den-
mark, 3,300,000: the Netherlands, 2,800,000; 
and Norway, 2,400,000 

The United States retained its position 
as the chief export market for Canadian oats, 
taking 58,600,000 bushels ofthe1.951-52 total. 

* * * * 

AVOIDANCE OF - WAR'  "We have three things 
to do We must prepare for and against war. 
We  must build up still further the productive 
strength of our economy We must fight the 
threat of inflation that these measures-impose 
upon us," declared the Minister of Transport, 
Mr Lionel Chevrier in addressing the Chamber 
of Commerce at Sudbury, Ont., on September 18. 

Noting that "we have had the problem of 
controlling and directing a strong economic 
expansion ever since the end of the war",'he 
pointed out that "today failure in this policy 
means not only economic hardship, it means the 
collapse of democracy as we know it in the 
free world, for it is part of ourehemieed plan 

. to bring economic and spiritual collapse 
by repeated crisis, inflation, despair and 
slump." 

In preparing for and against war the basic 
objective is to avoid war,Mr. Chevrier stated. 
He added, "But in the circumstances of today 
a strongly prepared defence is one of the best 
ways of preventing war" 

* * * * 

MANUFACTURING REVIEW.  'The spectacular 
growth of Canada's manufacturing industries 
in the past 33 years is traced in the annual 
general review for 1949 released September 16 
by the Dominion  Bureau  of Statistics. New re-
cords were posted during the year in gross and 
net values of production, cost of materials 
used, salaries and wages, and number of es-
tablishments Only in two war years was the 
number of employees larger than in 1949. 
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(Continued from P.1) 

TRADE BALANCE $197,000,000 

Trade with the United States in July pro-
duced a larger import surplus of $54,500,000 
as compared with $29,800,000 a year earlier, 
bringing the cumulative total for the seven 
months to $380,200,000 compared with $374,- 
000,000 a year ago. Domestic exports to the 
United States in July were down to  $188,600.-
000  from $201,900,000 a year ago, and to $1,- 
301,900,000 in the seven months from $1,311,- 
800,000. Foreign exports in July were worth 
$3,400,000 against $3,000,000, and $22,200,000 
in the January-July period against  $20,100,-
000. Imports were up in the month to $246,600,- 
000 from $234,700,000, but down sliàhtly in 
the cumulative period to $1,704,400,000 from 
$1,705,800,000. 

Export surplus in trade with the United  
Kingdom rose in July to $35,300,000 from $30,- 
800,000 in the corresponding month last year, 
bringing the cumulative total for the seven 
months to $270,104,000, sharply above last 
year's total for the same period of $60,400,- 
000. 

Domestic exports to the United  Kingdom were 
down in value in July to $68,800,000 from 
$73,900,000 a year earlier, but substantially 
higher in the seven months at $462,800,000 
against $327,500,000. Foreign exports in July 
totalled $600,000 against $200,000. and $2,- 
800,000 in the January-July period against 
$800,000.  Imports  from the United  Kingdom in 
jilly fell in value to $34,100,000 from $43,- 
300,000, and to $195,500,000 in the seven 
months from $267,900,000. 

There was also a sharp change in the trade 
balance with the rest of the sterling area in 
the first seven months of this year This 
changed from an import balance of about $44.- 
000,000 last year, to a substantial export 
balance of some $75,000,000 this year. During 
the same period the export balance with all 
other countries at $233,000,000 was more than 
nine times as large as in the previous year. 

* * * * 

INDUSTRIAL OUTLOOKe  'There is little of 
the "boom" psychology in Canada's industrial 
expansion, which, in the main, is "based on 
demonstrated ability to produce on a favour-
able cost basis," said the Associate Doputy 
Minister of the Department of Trade and Com-
merce, Mr. M.W. Sharp, in addressing the Pro-
vincial Governments Trade and Ihdustry Cbuncil 
at Lindsay, ait., on September 22 

"Tam inclined," he said, "to look upon the 
recent industrial expansion as an indication 
that business looks with confidence towards a 
growing market over a long period of time." 

In  appraising the outlook for the future, 
he said, in part. 

"Millions of dollars are being invested in 
oil because the Prairies can produce oil as 
economically as other great fields on this 
continent. Petro-chemical plants are being  

erected because the raw materials are readily 
at hand. Kitimat is based on the coincidence 
of abundant and cheap hydro-power and access 
to ocean transportation, both of which are 
essential to the low cost production of al-
uminum. The exploitation of the Ungava iron 
deposits rests on the belief that the steel 
industry of this continent will need these 
high grade ores in order to meet continuing 
peacetime demands NO other country is in a 
more favourable position than Canada to supply 
uranium for the production of atomic energy. 
I could go on. 

"Developments of this nature provide their 
own impetus. For example, we have some in-
formation about plans and programmes of the 
manufacturing, utilities and mining sectors 
of industry covering the period 1952 to 1955. 
If industry implements the projects that are 
underway or in the blueprint stage, a . total 
capital outlay of some $5 billion would be 
involved. The expenditure of such a sum would 
be sufficient to maintain the 1951 rate of 
investment of these three groups of industries 
for close to three years .  And, of course, 
these industries are likely to develop, in the 
intervening period, many other projects of 
which we have no inkling at present, for ex-
ample those that would follow the completion 
of the St Lawrence power and navigation pro-
ject. 

"I am not going to suggest that the present 
rate of overall industrial expansion will con-
tinue whatever happens. Businessmen in Canada  
are just as sensitive to changes in the eco-
nomic climate as they are anywhere in the 
world. Some ups and downs, some fluctuations 
in business confidence are well-nigh inevi-
table and are bound to affect plans for ex-
pansion. Nor will all industries expand at the 
same rate. However, it seems to me that set-
backs, ifthey COMe, will be temporary and that 
the underlying trend is strongly upward." 

* * * * 
AIR-CARRIERS' OUT OF:  RED,.   Several new re-
cords were set by Cànadian.civil air carriers 
in 1951, a highlight of the year being a sharp 
climb in net operating revenues from $1,268,- 
300 in 1950 to $5,374,100. This contrasts 
sharply to the deficits from operations in 
seven years prior to 1950 • 

Total aircraft miles flown by all com-
mercial planes amounted to 48,159,700 during 
the year and surpassed the 1950 total of 41,- 
368,000 by 16.4 per cent Revenue passengers, 
which were carried a total distance of 585,- 
701,500 miles, numbered 1,788,600 as compared 
with 1,452,100 transported 474,367,200 miles 
in the preceding year. This extended the aver-
age journey slightly to 327.5 miles from 326.7 
for 1950.. 

Amount of freiàht moved by air advanced to 
61,693,200 pounds from 46,681,200, a gain of 
32.2 per cent. 
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ftCAF CHIEF FOR EUROPE;  Air Vice Marshal 
Hugh Lester Campbell, CBE, CD. 44, of Salis-
bury . N.B., has been appointed Air Officer 
Commanding the RCAF's Air Division Overseas 
Air Commodore Keith L Hodson, OBE, DFC. CD. 
37, of London, Cht., who has been serving as 
head of the Air Division planning team since 
January, will become Chief Staff Cfficer under 
A/V/M Campbell. 

* * * * 

IET FIGHTERS FOR CONTINENT,  Three RCAF 
Sabre-jet fighter squadrons are scheduled to 
leave Canada at the end of the month in one of 
the largest mass movements of aircraft ever 
carried out over the Atlantic Ctean, it was 
announced September 23 by Air Force Head-
quarters, 

The movement will involve approximately 
60 of the Canadian-built Sabres ,  which will 
terminate their long flight at the RCAF's new 
base on the Continent, No 2 RCAF Fighter Wing 
at Gros lanquin, near Metz in France Expected 
departure date of the squadrons is September 
30, subject to suitable weather conditions 
prevailing 

The arrival of the three squadrons will 
mark the first Continental-based operational 
RCAF units that Canada is providing to the 
NATO forces there for the common defence of 
the western nations. No I Fighter Wing, con-
sisting of three RCAF Sabre jet squadrons. is 
based at North Luffenham in Britain ,  and will 
eventually move to one of the four airfields 
being made available to the RCAF in France and 
Germany, under agreements among the NATO na-
tions. 

Air Division Headquarters now at Paris 
consists of an advanced echelon and its mem-
bers at present are personnel belonging to the 
planning team which has been on the Continent 
since early this year, laying the ground work 
for formation of the Air Division Plans call 
for a gradual build-up of the Air Division 
Headquarters to meet the need as RCAF strength 
on the Continent increases. 

* * * * 

§XFORTS DOWN IN AUGUST:  A summary of for-
eign trade figures for August released by the 
Dominion Bureau of Statistics shows a small 
decline in the value of Canada's total domes-
tic exports to $345.100,000 from $349,700,000 
in August last year and a decrease in es-
timated total imports to $303.600,000 from 
$357,500,000. 

Domestic exports to the United States de-
clined to $176,300,000 from $192,800,000 in 
August last year, but there was a rise to the 
United Kingdom to $71.400,000 from $66 400,- 
000. Estimated imports from the United States 
fell to $214.300,000 from $229,500,000 , and 
from the United Kingdom to $32,300,000 from 
$39,100,000. 

The August import figures are only pre-
liminary . 

WHEAT FOR INDIA  The Acting Secretary of 
State for External Affairs announced on Sept-
ember 23 that the Canadian Government has 
agreed to allocate $5 million out of the Co-
lombo Plan Funds available to India during 
this current fiscal year for the purchase of 
wheat The Indian Government had requested a 
larger proportion of Colombo Plan aid in the 
form of wheat but the Canadian authorities 
considered that the balance of funds available 
to India should be used for the provision of 
capital equipment directly related to the 
Indian economic development programme. 

The Indian Government will set up a special 
fund to be derived from the sale of the Cana-
dian wheat in India and equivalent in rupees 
to the $5 million Canadian grant. This "coun-
terpart" fund will be used for the internal 
financing of economic development projects to 
be mutually agreed upon by the two Govern-
ments 

Negotiations are proceeding with a view to 
deciding upon the most suitable development 
projects which Canada can assist by providing 
required equlpment from the balance of the 
Colombo Plan funds available to India this 
year 

* * * * 

HR—CLAXTON'S WASHINGTON VISIT:.   The Min-
ister of National Defence, Mr Brooke Claxton, 
will visit the United States late this month, 
the Department of National Defence announced 
on September 22 The visit is being made at 
the invitation of Secretary of the U.S.,Army, 
Mr Frank Pace Jr 

The Minister and accompanying members of 
his staff will be greeted by Secretary Pace 
and ranking service officials upon ariival in 
Washington, on September 29 ,  Mr. Pace will 
accompany Mk Claxton on an inspection tour of 
Army facilities at Fort Monmouth ,  New Jersey, 
Fort Benning. Georgia, and Aberdeen Proving 
Ground Maryland 

Mr Claxton will have a number of inter-
views. including those with the Honourable 
Robert Lovett, Secretary of Defence, and Air 
Force and Navy officials, as well as with Mr, 
Hume Wrong. Canadian Ambassador at Washington, 
and members of the Canadian Joint Staff there. 
Mr Claxton expects to return to Ottawa on 
October 4 

* *  *0  

Canadian tourist officials :representing 
the federal and provincial governments, as 
well as leading transportation companies, are 
to meet in annual conference in Ottawa on 
December 1, 2 and 3, 

* * * * 
Canada's exports of wheat and wheat flour 

in terms of wheat amounted to a total of 356,- 
100:000 bushels during the 1951-52 crop year, 
second only to the record 407,600,000 exported 
in 1928-29 
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INDUSTRIAL RESEARCH:  Outlining to the An-
nual Cenference of the Provincial Governments 
Trade and Industry Ceuncil, at Lindsay .  Cht., 
on September 23, some of the major achieve-
ments in the industrial research field in 
Canada in recent years, Mr . 0.J,  Firestone, 
Economic Adviser, Department of Trade and 
Commerce, mentioned particularly the forestry, 
mining and chemistry industries. 

In the forest products industry, he said, 
greater efficiency and less waste have re-
sulted from the intensive research that has 
been carried on in Canada in the last quarter-
century. Among other items, two pulp mills in 
British Celembia are now , operafing sele .ly en 
waste products of forest operations and other 
similar mills are planned. 

"The mining industry in Canada," he said, 
"has benefited greatly from research and owes 
much of its present prosperity to the improved 
processes and to the new uses for its products 
that have come from industrial research " He 
gave as an example the research work which 
developed new alloys with important commercial 
uses and "put the nickel industry on a sound 
peacetime basis." 

"A separation process developed jointly by 
the federal Department of Mines, National Re-
search Céuncil and the Eldorado Gold Mines 
Company,"  he said, "made possible the develop-
ment of Canada's radium industry." 

CHEMICAL PRODUCTION 

"Most of the Chemicals now being produced 
in Canada or scheduled for production in the 
near future are the direct results of in-
dustrial research... ." 

"The Atomic Energy pile of Chalk River is 
making a substantial contribution to industri-
al research with its pile-produced isotopes. 
Yeu have all heard about the 'cobalt bomb' and 
its contribution to the fight against cancer. 
Canada is in the forefront of research into 
the medical applications of atomic energy...." 

"Research carried out by the National Re-
search Council is helping Canada to main-
tain her leading position in the production 
of electronic equipment as in many other 
fields..,,,.  

Regarding benefits from industrial research 
carried out abroad, he said: 

"If we welcome foreign industries to Ca-
nada, why not also welcome the large amount of 
scientific information and technical know-how 
that these firms are able to bring with them 
and draw on in the future? AS long as Cana-
dians concentrate on problems that are most 
appropriate to their own resources, climate 
and needs, there will be forthcoming a con-
tinuous flow of scientific information of the 
highest calibre. Canadians will gladly con-
tinue to share with other countries the in-
creasing contribution to knowledge which their 
distinguished scientists are making. A healthy 
interchange of scientific information and the 
benefits from applied research is already one  

of the features of our international relations 
and there are signs pointing to further îrowth 
in this interchange...." 

* * 

G.A.T.T, DELEGATES:  The'Department of Ex-
ternal Affairs announced on September 19 the 
composition of the Canadian Delegation to the 
Seventh Session of the Contratting Parties to 
the General Agreement on Tariffs and lade 
which is scheduled to open at Geneva, Switzer-
land, on October 2. 

• The Delegation will be as follows: 
Chairman:  Dr,  C,M. Iabister, Director In-

ternational Trade Relations Branch, Department 
of lade and Commerce. 

Delegates: Mr D.V. LePan, Canadian Em-
bassy, Washington; Mr_ S.S. Reisman, Depart-
ment of Finance; and Mk. A.R. Kilgour, Depart-
ment of External Affairs, Secretary of Dele-
gation. 

Uhder the provisions of the General Agree-
ment the representatives of the Contracting 
Parties meet periodically for the purpose of 
facilitating the operation and furthering the 
objectives of the Agreement. The last Session 
was held at Geneva from September 17 to Oct-
ober 27, 1951. 

* * * * 

RETAIL SALES UP 11 P.C.;  Canada's retail 
establishments had estimated dollar sales 
of $965,350,000 in July. This was 11.5 per 
cent higher than last year's July sales of 
$865,789,000, but 1.3 per cent below the June 
total of $978,263,000. Sales during the Jan-
uary-July period aggregated $6,231,221,000, 
or  6.6 per cent greater than in the corres-
ponding period last year when the value was 
$5,845,969,000. 

Higher sales values were reported in all 
sections of Canada both in July and the seven 
months as compared with a year earlier. All 
but two trades -- meat and coal and wood deal-
ers -- registered gains in dollar sales in 
July, while seven • month results show declines 
only in meat, hardware, and lumber and build-
ing materials 

* * 	* 

RECORD AUTO ENTRIES: Fpreign'vehicles en-
tering Canada on traveller's vehicle permits 
rose seven per cent in August to reach a new 
high for any month of 540,376, This compares 
with the previous peak of 503,956 in August 
last year Cumulative entries for the first 
eight months of this year numbered 1,759,545, 
six per cent above last year's corresponding 
total of 1,660,707. 

* * * * 

Unemployment insurance benefit .p4yments 
in July amounted to $6,294,669 as compared 
with $6,726,957 in the preceding month, and 
$3,427,834 in the corresponding month last 
year . 

I  
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WEEK'S EVENTS IN REVIEW 

CIVIL DEFENCE:  Approval of the first pro-
vincial civil defence projects to be sub-
mitted under a new programme of federal-
provincial cost sharing for civil defence 
was announced on September 17 by the federal 
Minister in charge of civil defence, Mr. Paul 
Martin 

The four projects were sent in by Sask-
atchewan and total $88,000. Under the terms of 
an agreement announced in April, the federal 
Government pays half the cost of approved 
provincial projects up to a maximum of $1,- 
445,000 per year. 

The Saskatchewan  projects include the basic 
costs of organizing and administering Sask-
atchewan's citril defence programme, the sal-
ary and expenses of a full-time provincial 
civil defence director, an assistant director 
and staff, and the maintenance of their of-
fices. Another project is to cover the salary 
of a deputy director of civil defence training 
and the costs ofruming the provincial school, 
already well established, and the costs of 
providing technical training for about 200 

local civil defence instructors and municipal 
directors. 

Saskatchewan's district training schools 

for auxiliary fire fighters and the programme 

41 
for instructing high school students in fire- 
fighting will be continued with federal aid. 

III In addition, a film will be produced by the 

Province on the hazards of crop incendiarism. 

The Province will match a federal grant to 
initiate training programmes in the health 
and welfare.aspects of civil defence A full-
time medical director and a full-time welfare 
officer will be employed to organize civil 
defence health and welfare programmes in the 
various districts of the Province 

Other provincial projects are now under 
study ,  and it is expected that this federal 
grants programme will do much in the present 
year to stimulate the expansion of provincial 
and municipal activities, Mr.  Martin  said. 

The following amounts, calculated on a per 
capita basis weighted in favour of provinces 
with target areas, are available to the other 
provinces under the cost-sharing programme: 
Alberta, $85,000; British Columbia $132,000; 
Manitoba  $83,000; New Brunswick $46,000; New-
foundland $33,000; Nova Scotia $65,000;  Ont-
ario  $492,000; Prince Edward Island $7,900; 
Quebec $433,000. 

If the entire amount of the federal grants 
available for civil defence is taken up, Mr. 
Martin pointed out, this will make possible a 
civil defence programme of $2,800,000, apart 
altogether from other developments undertaken 
by the federal and provincial Governments. As 
municipalities can come in on a three-way 
sharing basis with the other Governments, the 
total this year could go as high as $4,200,000 
under this plan. 
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(C.W.B. September 19; 1952) 

25,000,000 VISITING CANADA EACH YEAR 

99 PER CENT FROM U.S.:  Foreign travel ex- -  
penditures in Canada amounted to an estimated 
$274,000,000 in 1951 as against a-record  $280,-
000,000  spent by Canadian travellers in other 
countries, leaving a small debit balance of 
$6,000,000 in contrast with credit balances 
of $49,000,000 in 1950, $92,000,000 in 1949, 
and $145,000,000 in 1948, according to the 
Bureau's annual review of travel between Ca-
nada and other countries. 

The 1951 total of foreign travel expendi-
tures in Canada  was only $1,000,000 below the 
1950 level and $11,000,000 under the 1949 re-
cord. Expenditures by United States visitors 
accounted for $258,000,000, or 94 per cent of 
the total, and those by travellers from over-
seas countries, principally the United King-
dom, for the remaining $16,000,000 

Ehring the year, Canadian travellers spent 
a total of $246,000,000 in the United States 
and $34,000,000 in overseàs countries The 
$12,000,000 credit balance on travel between 
Canada and the  United States was offset by the 
$18,000,000 debit balance on travel between 
Canada and overseas countries. 

Cànadian immigration officials reported a 
total of 24,900;000 visits to Canada by non-
residents in 1951, more than in each of the 
two preceding years and close to the record of 
25,100,000 visits in 1948 The visits include 

* * 

those made by vftcationièts,'summer residents, ' 
commuters, businessmen and a ll  other persons 
entering the country except immigrants, and 
over 99 per cent of the total were from the 
United States. The visits ranged in length 
from an hour or less to as long as a year, 
with about 16 per cent of the total lasting 
longer than 48 hours 

Visits of two days' length and less brought 
21,000,000 persons, or 84 per cent of all 
visitors_ and accounted for $49,000,000, or 
19 per cent of the total expenditures. Visits 
of more than twodays' length brought 4,000,000 
persons, 16 per cent of all visitors, but 
accounted for $209,000,000 or 81 per cent of 
the total expenditures by foreign travellers 
in this country. 

The 1951 total of expenditures by  United  
States residents in Canada was $2,000,000 be-
low the 1950 total of $260,000,000, despite 
an increase of six per cent in the number of 
visits from that country in the year. The 
average length of visits dropped from 4.8 
days in 1950 to 4.5 days in 1951, and the 
average declared expenditure per car of non-
resident motorists travelling àn  Canada on 
customs permits. other than commuters, summer 
residents and locals, declined from $60,29 to 
$57.25, 

* * * 

eECURITIES TRANSACTIONS.  For the second 
successive month, Canadian purchases of out 
standing  securities from other countries in 
June exceeded sales the result being a pur-
chase balance both in the quarter ended June 
and the first half of the year 

Transactions in June yielded a purchase 
balance of $7,400 000 down moderately from the 
May purchase balance of $9,300,000 and com-
paring with a sales balance of $2,800,000 in 
April. There was thus a purchase balance of 
$13,900,000  for the  three months in contrast 
with a sales balance of $8,100,000 in the 
first quarter, making a purchase balance of 
$5,800,000 for the half year. The latter com-
pares with a sales balance of $57,100,000 for 
the first six months of 1951 

During the first half of this year Càna-
dians made net repurchases of Government of 
Canada direct and guaranteed bonds amounting 
to $73,500,000, and net sales of $61,700,000 
r of 	Canadian securities including $48,- 

000,000 common and preferred stock. Net  pur-
chases of United States securities by Cana-
dians were recorded in June for the first 
time this year, but over the six months Cana-
dians continued to liquidate holdings abroad 

* * * * 

There were 267,000 babies born in Cànadian 
hospitals in 1950 

FARR INCOME DOWN SLIGHTLY:  Canadian farm-
ers received two per cent less cash from the 
sale of farm products and from grain adjpst-
ment and participation payments on previous 
years' crops in the first six months of this 
year than in the corresponding period of 1951. 
Chief factors in the overall drop were de-
clines in income from the sale of livestock, 
and a lower participation and adjustment. 

This year's half-year farm cash income 
(excluding Newfoundland) aggregated $1,226,- 
719,000 as compared with $1,251,909,000 in the 
corresponding period of 1951. In addition, 
supplementary payments made to farmers under 
the provisions of the Prairie Farm Assistance 
Act amounted to $2,436,000 as compared with 
$9,265,000 a year earlier 

The decline in farm cash income took place 
in the second quarter of this year, estimated 
total for the period declining to $640,927,000 
from $757,528,000 .  First-quarter total was up 
to $585,792,000 from $494:381,000 in the like 
1951 period, 

* * * 

3RD PPCLI TO KOREA;  Trained to the high, 
est possible peak of efficiency, members of 
the 3rd Battalion, Princess Patricia's Càna-
dian Light Infantry, will embark in Cttober 
for the Far East to relieve the 1st Battalion 
PPCLI. Army Headquarters has announced. 
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* * * * 

Of the 4,115,584 Canadians who spoke only 
English in 1951. 43,8 per cent resided in 
.Ontatio. 

INVESTMENT IN TRAINING:  Educationists from 
all parts of,Cànada gathered in Ottawa for a 
two-day conference of the Canadian Vocational 
Advisory Céuncil were told that it was es-
timated that the $17,000,000 invested by the 
Canadian Government in pré-matriculation; 
vocational and university training for vet-
erans of World War II would probably be repaid 
by those veterans in income taxes by the end 
of 1955 

This information was revealed to the dele-
gates on September 12 by Dr H.W Jamieson, 
Superintendent of Training for the Department 
of Veterans Affairs. Dr. Jamieson explained 
that the value of these trained men to the 
Canadian economy was inestimable. Canada's 
unique method of providing accelerated pre-
matriculation training had resulted in veteran 
graduates being ready to take their place in 
the nation's economy a year or so earlier than 
would have been possible without this special 
training This had proven immensely valuable 
in providing engineers and scientists to help 
meet the tremendous demand which had arisen 
during the post war years.  Dr.  Jamieson stated 
that there were still 1,500 veterans of World 
War II undergoing training. Ihese were mostly 
those on long term courses or those whose 
training had been oelayed by long hospital-
ization. 

The Cénference was under the Chairmanship 
of Dr G. Fred Melally, former Chancellor of 
the University of Alberta 

* * * * • 

SUCCESSFUL FORESTRY CONFERENCE:  The Min-
ister of  .esources and Development, Mr R.H 
M.nters, stated on Septemberllthat the Sixth 
British Commonwealth Forestry Conference in 
Ottawa  has been described by delegates from 
the 19 participating Commonwealth countries 
as the most interesting and profitable of the 
series of conferences which began in London, 
England, more than 30 years ago. Modern de-
velopments which have taken place in Canada in 
the handling of forestry problems have been 
unveiled to the delegates, including the re-
cently developed use of the products of atomic 
research in the.fight against insect pests 

During the Cénference period, which began 
on August llth and concluded last week-end, 
delegates from overseas ,  observers from the 
United States and FA110, and representatives of 
Commonwealth timber  trades  and  forest education 
institutions, together with federal and pro-
vincial governments' forestry officials and 
other Canadian organizations, travelled some 
3,000 miles visiting forests, forestry pro-
jects and utilization sites in the Provinces 
of a.mbec and Ontario.. 

* * * *  

(C.VV.B. September 19, 1952) 

DUTCH IMMIGRANT HONOURED:  Her Majesty GUeen 
Elizabeth has approved the award of the George 
Medal to a Netherland immigrant farmer who is 
credited with saving the lives of two R C.A.F. 
Flight Cadets from the tangled wreckage of 
their burning plane. 

The award, which is only granted for acts 
of great bravery, will be presented to Wilhelm 
Koele of Exeter, Ontario, He'received the 
Netherlands Civil Award, comparable to the 
George Medal, last January In recognition for 
his brave deed 

An R.C.A.F. Expeditor aircraft from the Air 
Force Flying Training School at Centralia, 
Ont., crashed on Mr Koele's farm and burst 
into flames. Two men were trapped inside the 
wreckage Without  regard for his own safety, 
Mr. Koele pulled  the flyers from the wreckage 
and an R C.A F investigation later disclosed 
that the two men would have died if it had not 
been for the actions of Mr. Koele. 

• * * * 

MINISTER OF DENMARK:  The Department of 
External Affairs announced on September 16 
that Mr, 01We Flemming da Sehested has pres-
ented to the Deputy Governor General, the 
Honourable Mr. Justice P. Kerwin, his letter 
of Credence as Envoy Extraordinary and Min-
ister Plenipotentiary of Denmark to Canada. 

Mr. Sehested was born in 1888. He entered 
the Danish Foreign Service in 1912 and has 
served inanumber of capitals including Paris, 
Stockholm, Berne, Prague and Oslo. He was 
Minister of Denmark to Brazil from 1935 to 
1947 and has since served in the Foreign Min-
instry at Copenhagen. 

* * * * 

THREE AIR'ATTACHES:.;rhree  senior RCAF of-
ficers left Canada last week to take up po-
sitions as Air Attachés in Prague, Stockholm 
and Moscow, it was announced on September 11 
by Air Force. Headquarters Group Càptain  Gor-
don Parker Dunlop, AFC, CD, of Regina, re-
places G/C H.H.C. Rutledge, CBE, of Wawanesa, 
Man., as Canadian Air Attaché in Stockholm, 
Sweden. Croup Captain W. Cordon  Welstead, AFC, 
of St. Catharines, Ont.,  takes over his new 
duties in Prague, Czechoslovakia, from Group 
Càptain M.G.  Doyle, of Jacquet River, N B. and 
Wing  Commander  T.J. (Terry) Evans, of Toronto  
replaces W/C W.M: Stephen, DSO, of Kingston 
and Ottawa, as Air Attaché to Moscow. 

* * * * 

Average declared expenditures of non-
resident motorists travelling in Canada on 
customs permits, exclusive ofsummer residents, 
commuters and locals, was $57.25 per car in 
1951. 

The 1952-53 season output of standard sil-
ver and new-type fox pelts is estimated at 

e 	23,700, 43.4 per cent below the 1951-52 season 
III estimate of 40,800 

Id 
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(c.T.S. September 19, 1952) 

IMMIGRATION UP.  Immigration to Canada dur-
ing the month of July totalled 16,687 the 
Minister of Citizenship and Immigration, Mx. 
Walter Harris. announced on September 17. This . 
brought the total of immigration for the first 
seven months of this year to 114,744 as com-
pared with 99,421 for the first seven months 
of 1951. 

The -Department's figures showed a sharp 
increase  in the  ratio of dependents to workers. 
In the past few years, workers have comprised 
about 60 per cent of immigrants. In the month 
of July, out of the 16,687 total. only 8,133, 
or  49 per cent, were workers. The remainder 
were cependent wives and children and a group 
of 491 who were not classified as workers. 

Included in the July intake were 6,124 men, 
5,522 women and 5,041- children under the age 
of 18. Farm workers were the largest single 
group, totalling 2,131, with 1,871 coming into 
the skilled worker classification. There were 
751 female domestics. 

U.K. IMMIGRANTS 

The increase  in the  number of arrivals from 
the United Kingdom continued during the month 
of July. British immigrants for July of 1952, 
at 4,794, was an increase of 36 per cent  over  
the same month in 1951.  Immigration  from the 
United States, at 985 for July. 1952, was an 
increase of 25 per cent over the 791 total in 
July of 1951 Immigration from most other 
countrieS was somewhat lower with the Dutch, 
however, who totalled 2,749 showing an in-
crease of about 50 per cent. 

The July arrivals brought the total number 
of British who have come to Canada this year 
to 27,795, an incréase of 10,133 over  the  first 
seven months of 1951. Immigration from the 
United States, which for the year totals 4.- 
916 is up 10 per cent over 1951, while the 
total of 45,431 from the Northern European 
countries is an increase of 10,624 over the 
first seven months of 1951. Intake from all 
other countries is down about 14 per cent. The 
1952 figure àf 36,602 for these other count-
riés...compares with 42,473 in the first seven 
months of 1951. 

* * * * 

GEOLOGICAL RESEARCH.  Grants-in-aid total-
ling $19,951 have been awarded by the federal 
Government to research workers in the geol-
ogical sciences in various Canadian univer-
sities for 1952-53, the Minister of Mines and 
Technical Surveys Mr. George Prudham, an-
nounced on September 11. Designed to stimulate 
and support geological research in general in 
Canadian universities and fundamental la-
boratory research in particular, the grants 
are awarded on the basis of recommendations of 
the National Advisory Cemmittee on Research in 
the Geological Sciences and offer wide scope 
to workers in carrying out research on widely 
diversified problems. 

RECORD LABOUR INCOME:  Canadian labour in-
come reached new peak levels in June and the 
first six months of this year. Total for the 
month was $829 ; 000,000 as compared with $876,- 
000.000 in May and $821,000,000 in the cor-
responding month last year. For the half year 
the aggregate was $5,150,000,000 as compared 
with $4,584,000,000 a year earlier, a rise of 
12 per cent The month-to-month growth of 
.labour income in 1952. particularlY in the 
second quarter, has not been as great as dur-
ing the first half of 1951, when economic 
activity was unusually high. 

The. expansion in total wages and salaries 
in june was distributed fairly evenly among 
the industrial groups with the exception of 
the primary commodity-producing section and 
manufacturing. The former showed no change 
from May and the latter dropped $1,000,000. 
The logging strike in British  Columbia and the 
seasonal reduction in woods operation in east-
ern  Canada  combined to reduce total wages and 
salaries for forestry. The usual june rise in 
manufacturing did not take place due.to.the 
strike-of lumber and wood products workers on 
the west coast and tominor lay-offs and short-
time worked in the iron and steel products 
industry. 

Approximately 10 per cent of the rise in 
labour income in the first half of this year 
may be attributed to higher average earnings 
and the remainder to increased employment.  Ail 

 industrial groups shared in the rise in the 
half year, gains ranging between 11 and 14 per 
cent, except for construction, which showed a 
gain of nearly 25 per cent. 

* * *• ix" 

NEW FIGHTER SOUADRONS FOR NATO:  Plans are 
under way to establish two new R.0 A F. fight-
er squadrons to back up Canada's NATO commit-
ments in Europe, Air Force Headquarters an-
nounced on September 16. 

Air Force officials identified the two new 
units as 414 and 422 Fighter Scuadrona. They 
will be equipped with Sabre jets similar to 
those now on Active Service in Kerea and those 
used by the Canadian Souadrons in Europe. 

Formation of 414 Fighter Squadron will be 
effected early in December, according to Air 
Force officials ,  and the establishment of 422 
Fighter Squadron will take place in January 
Both squadrons are designated for service in 
Europe following final training and organi-
zation of the units in Canada. 

Twelve all-Canadian Fighter Squadrons in 
Europe  before 1954isthe aim of the Air Force. 
Three scuadrons are slated to take off from 
Goose Bay later this month to fly the Atlantic 
for NATO duty in France. 

* * * * 

A total of 9,241,000 dozen pairs of hosiery 
valued at $61.341,000 were manufactured in 
Canada in 1950 

f. 
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(C.W.B. September 19, 1952) • 

HEAVY CROPS ARE BEING HARVESTED 

ESTIMATES FULFILLED:  Harvesting results 
to date in the Prairie Provinces indicate that 
early estimates of heavy yields are being 
realized Unfavourable weather, however, has 
delayed harvesting operations for the past two 
to three weeks in northern and western areas 
of Manitoba and in most of Saskatchewan and 
Alberta, the Dominion Bureau of Statistics 
reported on September 17. 

In Manitoba, except for flax, harvesting is 
nearly completed in southern areas and is 
about one-third done in the remainder of the 
Province. Although some three-quarters of the 
grain has been cut in Saskatchewan only a 
quarter of the wheat and half of the coarse 
grains have been threshed. In Alberta only in 
the southeast has any substantial amount of 
threshing been done No general frosts have 
yet occurred but considerable hail damage, 
particularly in Alberta, has occurred during 
the past three weeks. 

The weather in Ontario  during August and 
September was more favourable for crop growth 

than during the two preceding months. Tem-
peratures were higher than normal and most of 
the Province had adequate rainfall. Harvesting 

* * 

SECOND CROP ESTIMATES:  Second estimated 
of production of the major grain crops, hay 
and potatoes issued by the Dominion Bureau of 
Statistics . on September.16 show relatively 
little change from those released on August 
15. Based on conditions at August 31, Canadian 
farmers are expected to harvest all-time re-
cord crops of wheat, barley and soybeans, 
near-record crops of rye, sugar beets and 
shelled corn, and above-average outturns of 
most other field crops. 

Canada's 1952 wheat crop, currently es-
timated atthemprecedented total of 675,000,- 
000 bushels, exceeds by more than 100,000,000 
bushels the previous record of 567,000,000 set 
in 1928 .. The increase of 19,000,000 bushels 
over the first estimate of production is due 
principally to improved prospects in Sask-
atchewan where the wheat crop is now placed 
at 417,000,000 bushels, larger than an average 
wheat crop for the whole of Canada. A crop of 
the size indicated would be 92,000,000 bushels 
greater than this Province's previous record 
wheat crop harvested last year. 

* * * * 

GRAIN TRADE REPORT'  The Dominion Bureau 
of Statistics has released the 1950-51 issue 
of "Grain Trade of Canada". This annual report 
contains a statistical summary of production, 
acreages, yields, prices, and distribution of 
the principal grain crops, as well as data on 
inspections by grades, receipts and shipments, 
lake freight rates, exports by principal ports 
and final destinations. 

of spring grains is almost finished in the 
southern part of the Province but is not ex-. 
eected to be completed in northern  Ontario  
until the end of the month While outturns of 
spring grains have been generally below those 
of last year, they are greater than antici-
pated earlier_ 

Harvesting of cereal crops in the Province 
of Quebec vary from near completion in the 
arma around Montreal to just getting under way 
in the Gaspé Peninsula, Lake St. John district 
and at Macamic. 

Favourable weather has prevailed over 
southern and central interior sections of 
British Columbia during the last month greatly 
facilitating harvesting operations However, 
showery weather in the Peace River District 
has delayed ripening of grain. The third cut-
ting of alfalfa is completed in all areas. 
Harvesting of grain crops is practically com-
pleted in southern portions of the provinces 
and well-advanced in central interior sections. 

Favourable weather has prevailed over the 
greater part of the Maritime Provinces and the 
grain harvest is well on the way to comple-
tion. 

* * * 

INSTALMENT BUYING'SPUR:  The lifting of 
credit regulations early in May contributed 
extensively to an unprecedented rise of over 
77  per cent in the value of instalment sales 
during the second quarter of this year as com-
pared with a year earlier,.and to a signifi-
cant advance of 7.6 per cent in charge sales. 
At the same time cash sales rose by 1.3 per 
cent, The overall result was an increase of 
8.1 per cent in the value of total retail 
sa les 

Total for the three categories -- cash, 
instalment, and charge -- in the second quarter 
of 1952 advanced to $2,951,700,000 from $2,- 
730,600,000 in the corresponding period of 
1951.  Cash sales rose to $2,014,900,000 from 
$1,989,800,000, instalment to $355,700,000 
from $200,800,000, and charge to $581,100,000 
from $540,000,000. 

Proportion of retail sales on a cash basis 
fell in the April-June period to 68.3 per cent 
from 72.9 per cent in the same period last 
year, while charge sales were slightly lower 
at 19.7 per cent against 19.8. Proportion of 
instalment sales rose sharply to 12.0 per cent 
from 7.3. 

Customers' accounts receivable at the end 
of June rose to $534,400,000 from $478,300,000 
a year earlier, charge receivables rising to 
$396,900,000 from $356,500,000, and instilment 
receivablesem$137,500,000 from $121,800,000. 

* * * * 

Some 22,459 television sets were sold in 
Canada in the first five months erfthist.year.... 
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MANITOBA HEALTH SURVEY;  Manitoba's health 
survey committee supports the principle of a 
health insurance plan for Canada  but suggests 
that priority be given to the preventive med. 
ical services now being set up in Manitoba 
under the Province's own health plan This 
was disclosed on September 12 with the re-
lease by the Minister of National  Health and 
Welfare, of a -comprehensive report on Man 
itoba's health services The study, financed 
by a federal grant, conta.ins more than 60 u.c 
commendations for expansion and improvement of 
all phases of public health in Manitoba, 

(C.W.B. September 19, 1952) 

INDIAN'HEALTH SERVICE:  'The Directorate 
of Indian Health Services and Information 
Services Division of the Department of Na-
tional Health and Welfare are pooling their 
tesources in an integrated five-year plan of 
etealth education directed at the Indians, 
kiong the subjects being introduced are wean . 
f.ng , well. baby care, nutrition, gardening, 
water, flies and garbage disposal, infantile 
diarrhea, care of the skin, home nursing and 
general health habits, 

* * * * 

* * * * 

ELECTRICITY OUTPUT 11.1'  Output of electric 
energy by central electric stations rose five 
per cent in July, amounting to 4,841,336,000 
kilowatt hours as compared with 4,630,320,000 
in the same jionth last year, inth gains over a 
year earlier in each month from January to 
July, cumulative output for the firer seven 
months of 1952 advanced seven per cent to 35,- 
649,242,000 kilowatt hours from 33,444.842,000 
in the like period of 1951 

* * * * 

FARM EQUIPMENT $235,620,000  'Sales of 
new farm implements and equipment - mainly 
at wholesale prices -- rose to an all time 
peak value of $235,620,000 in 1951, eight 
per cent above the previous 11;:_gh of $218,. 
187,000 in 1950, according to the Dominion 
Bureau of Statistics .  Sales of repair parts 
totalled $28,773,000 against $29,862,000, a 
drop of four per cent 

* * * * 

LABOUR FORCE 5,419,000.  Canada's civil-
ian labour force totalled 5,419,000 in August 
according to a summary of results of the la-
bour force survey conducted by the Dominion 
Bureau of Statistics and based on activity 
during the week ended August 16 1952, Re-
flected in this total is the usual increase of 
the summer season ,  which resulted in a gain of 
76,000 over August of last year 

BATTLE OF BRITAIN SUNDAY!  Battle of Sun-
day, commemorating the "handful" of fighter 
pilots who stemmed the tide of Nazi aggression 
in 1940, will be celebrated Sunday, September 
21, the RCAF has announced. The day will be 
marked by parades and church services in 
cities and towns across Canada where RCAF 
personnel are stationed 

* * * * 
STORE SALES  UP  14.4 '.C.;  Department store 
sales rose by'an estiMated 14.4 per cent dur-
ing the week ending September 6 as compared 
with the same week last year, according to 
preliminary figures, There were gains in all 
sections of Canada.  

* 	* * 
TO ITALIAN WAR'COL4EGE!  Maj, Angelo Thom-
as Sesia, MBE, 42, of Ottawa and Montreal is 
to attend the general staff course at the 
Italian War College at Civita Vecchia, north 
of Rome, Army Headquarters has announced. 

Eepartment store sales rose by an estimated 
13.3 per cent during August as compared with 
the corresponding month last year, according 
to preliminary figures There were increases 
in all regions of the country, 

* * 
• 

For every 49 Cànadians there were 10 motor 
vehicles registered in 1951 

* * * * * 
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WEEK'S EVENTS IN REVIEW 

"PEACE WITH'HONOW:  "As long as the pol-
icy of the United Nations in Korea continues 
to be based on a determination to hold back 
the aggressors lrom the north and at the same 
time to prevent the military action from 
bursting out into a full-fledged war, Canada  
will give that policy its full support, lim-
ited only by commitments elsewhere and the 
need for providing adequate defences at home," 
Prime Minister Louis S. St. Laurent said in 
addressing  Cànadian Club, Victoria, 
B C., on September 5. 

mNe recognize that the United  Nations ac-
tion took on a different aspect with the in  
tervention of China," he proceeded. "Th gain 
unification of the entire peninsula for the 
Koreans would now require such a large deploy-
ment of forces and energy that our defences 
against communist aggression elsewhere in the 
world would be seriously weakened. More im-
portant yet, the Chinese intervention has 
brought the risk of the Korean action develop-
ing into a full-scale war. If that were to 
happen - and we pray that it won't - our pur-
pose for intervention in Korea in the first 
plate - to punish aggression and by so doing 
to prevent a global war - would be defeated_ 
For these reasons we favour a negotiated truce 
along the present battle-lines provided that 

Ile it can be a °peace with honour'. 

"If a peace in Korea can be achieved that 
will give the South Koreans maximum security 
from future aggression, even though the unity 
of Korea may not be arranged, then the United 
Nations intervention will have accomplished 
its main aim - it will  have  turned back the 
aggressors. 

"The accomplishment of that aim will have 
been made at a great sacrifice, not only by 
the participants in the United Nations forces 
but above all by the people of South Korea who 
have suffered indescribable losses in terms of 
human life and property. History, rknow will 
do full justice to the heréiim- of -the.South 
Koreans and the United Nations forces who 
through their sacrifices have given a stern 
and bloody warning to potential aggressors of 
the future, a warning that unprovoked attacks 
will meet the resistance of not only the in-
tended victim but of other freedom-loving 
nations. 

"The United Nations  has recognized that 
Korea will take many years to recover from its 
ugly war scars and has taken action to help 
its recovery, 13 , a vote of the Gàneral Assembly 
in December 1950, it created the United Na-
tions Korean Reconstruction Agency charged 
with the physical reconstruction of'Korea. 
Canada  endorsed this action and through its 
Government has contributed $7,250,000 to the 

(Continued on P. • 3) 
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(C.W.B. September 12, 1952) 

FIRST PRIZE FILM:  The Minister of Labour, 
Mr. Milton F. Gregg, has announced that the 
newest Labour Department accident preventibn 
film, "The Safety Supervisor", had won first 
prize in the "social problems category" at the 
world-wide Venice (Italy) Film Festival. 

The Venice  Festival  is the oldest and pro-
bably thé foremost international film compe-
tition, attracting entries from most of the 
major film producers in the world. 

The film, whidhwas produced for tbe Depart-
ment of Labour by the National Film Board,'  is 
the sixth in a series entitled "Accidents 
Don't Happen" and deals with the position of 
the "safety superùisor" in the modern in-
dustrial plant. 

This is the second time in three years that 
the Department of Labour and the National Film 
Board have shared the honour of winning an in-
ternational competition with a safety picture. 

* * * * 

ÇIV1L DEFENCE CONFERENCE:'A  federal-pro-
vincial conference on Civil Defence Welfare 
Services is being held in Ottawa from Sept-
ember 9 to 13. This meeting is the first of 
its kind and is designed to study Civil De. 
fence Welfare Services already developed and 
to explore future plans on federal, provincial 
and municipal levels. The conference includes 
many of the directors of  Civil  Defence Welfare 
Services from the larger centres across Ca-
nada, the provincial Civil Defence Welfare 
officers, and several directors of municipal 
public welfare departments .  

Among the many questions to be discussed 
will be the development of Civil Defence Wel-
fare Services in the United States emergency 
Welfare Services in England during World War 
II; purpose of Welfare Services in Civil De-
fence; role of Welfare organizations and agen-
cies; personnel required; mutual aidandmobile 
teams; recruiting,  training  and communications. 

* * * 

STORE SALES UP 10 P.C.:  Department store 
Sales rose almost 10 per cent in value in July, 
ovèr the corresponding month last year, in-
creases being recorded in all regions and all 
but one of the 30 departments. Inventories at 
the beginning of the month were down 18 per 
cent in value from a year earlier. Total value 
of sales for the month was $59,848,000 as com-
pared with $54,449,000, and the value of in-
ventories was $181,515,000 as compared with 
$221,326,000. 

SURVIVAL TRAINING SCHOOL:  One of the RCAF's 
top Arctic experts, Flight Lieutenant Scott 
Alexander, of Vancouver, has been named of-

ficer commanding the RCAF's Survival Training 
School, with headquarters at Edmonton, Air 
Force headquarters has announced. 

PAYROLLS AT PEAK.  'Employment in Canada's 
major industries was higher at the beginning 
of July than a month earlier, and slightly 
above July 1 last year. Payrolls advanced in 
both comparisons to reach the highest position 
on record, while average weekly wages and sal-
aries showed a small dècline in the month but 
were well above July 1, 1951. 

The advance index number of employment, on 
the base of 1939=100, stood at 184.5 as com-
pared with 182.5 at June 1 and 183.6 at July 1 
last year The payrolls index number rose to 
423.5 from 420.3 at June 1 and 392.5 a year 
earlier, while weekly wages and salaries av-
eraged $53.90'compared with $54.08 at June 1 
and $50.17 a year earlier . 

* * * * 

COMMERCIAL FAILURES  Continuing their post-
war climb, commercial failures under the pro-
visions of the Bankruptcy and Winding Up Acts 
rose in number in the first half of this year 
to 848, an increase of 17 per cent over the 
723 recorded in the same period of 1951. Es-
timated liabilities were $14,552,000 as com-
pared with $12,484,000, an  •increase of 16 per 
cent, the Bureau of Statistics has announced. 

* * * * 

NEW DWELLING UNITS:  Starts on the con-
struction of npw dwelling units rose in June 
for the first time this year bum were down 
eight per cent in the first six months as com-
pared with last, Completions declined 27 per 
cent in the half year and were also down in 
June The result was an overall decrease of 14 
per cent in the number of dwellings in various 
stages  of construction  at the end of the month. 
NUmber of dwelling units on which construction 
was started in the six months of this year was 
35,291 as compared with 38,465 in the same 
period of 1951 

* * * 

C-O-L  INDEX:  The Dominion Bureau of Sta-
tistic's cost-of-living index declined from 
188.0 to 187.6 between July 2 and August 1, 
1952, to place the index at the same level as 
July, 1951. The latest decline was due to 
lower prices for food, clothing and home-
furnishings, which were partly offset byhigher 
indexes for fuel and miscellaneous items. 

* * * * 

PRICE DECLINE.'The  Bureau's index for 30 
industrial material prices at wholesale re-
gistered a further decline in August to 242.5 
by the week of the 22nd from 248 2 for July 
25th. Commodity decreases were scattered and 
included iron ore, bleached wood pulp, raw 
sugar raw rubber, raw wool, steers, wheat, 
lead and zinc,.  Continuing firmness for the 
Canadian dollar in August was reflected in 
lower prices for bodh inports and exports. 

J. 
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(C.W.B. September 12, 1952) 
(Continued from I', 1) 

ffPEACE WITH HONOUR'?  

Agency. In addition, numerous church and pri-
vate Canadian organizations are making cloth-
ing and other donations for Korean relief 
through the Agency While hostilities continue 
Ln Korea, the work of the Agency is of neces-
sity limited, but arrangements have been made 
for it to take over complete control of re-
construction activities within 180 days after 
armistice terms have been agreed upon...," 

Admittedly, he said, the Japanese Peace 
Treaty was a risk, "but it is a risk based on 
strong indicatipns from the Japanese people 
that they desire peace and have foresworn 
their aggressive past." He went on to speak 
of trade *ith Japan as follows:- 

"Foreign trade is even more important to 
the economy of Japan than it is to the economy 
of Canada, and gll Canadians realize the great 
importance of oie export markets to our pros-
perity. Japan is even more dependent on ex-
ternal trade than we are for unlike us she 
must import a high percentage of her food-
stuffs, as well as most of the essential raw 
materials to maintain her industries Our 
foreign trade is vital but we could maintain 
life, granted at a low standard, without it. 
The Japanese cannot Deprived of trade many of 
the  islands' 83,000,000 population would be 
condemned to death-by starvation 

GPOD CUSTOMER 

"Japan has in the past been a good cus-
tomer of Canada and most of her,mechases have 
either been British Columbia products or were 
shipped fràm  British Columbia ports. Last year 
that nation was our fourth best customer and 
purchased:almost $73.,000,000 worth of Canadian 
goods. Provided that Japan can maintain a 
supply of dollars to make future purchases 
there is no reason why that trade should not 
continue to increase, for Japan needs the 
products of our mines, our forests and our 
grain fields to keep her industries rolling 
and her people fed. 

"Part of Japan's ability to maintain her 
purchases from us will depend on our willing-
ness to buy fràm her now that her source of 
dollars gained from American occupation forces 
will be reduced. ' 

"In connection with our import trade with 
Japan, there have been suggestions in Canada 
recently that Japan is threatening to flood 
our markets with cheap goods. While Japan in 
the past has been accused of unfair trade 
practices such as dumping, there is good rea-
son for believing that this will not be the 
case in the future. The preamble to the Peace 
Treaty which was ratified overwhelmingly by 
the Japanese Diet, states that it is Japan's 
intention 'in public and private trade and 
commerce.to .conform to internationally ac-
cepted fair practices'. If Japan adheres to 
that undertaking, I am sure that Canada will  

not wish to place obstacles in the way of 
Japanese trade .. 

"We Canadians maintain that we want to see 
a better standard of living for the masses of 
Asia and yet the protectionists among us, and 
they still exist, cry that we will be ruined 
by the comPetition of 'cheap foreing goods' on 
our domestic markets, although, of course, to 
them, cheap'foreign raw materials are quite 
another matter. I tell you that if we really 
want to see the Japanese people and the people 
of India, Caylon and Pakistan and the other 
countries of South East Asia, improve their 
standard of living then we must be prepared 
to buy our fair share of 'cheap foreign goods', 
goods that are not dumped oh our markets at 
prices lower than ehose in their country of 
origin,.but goods produced by workers with 
lower  living  standards than Canadian workers, 
By accepting a share of these cheaper goods we 
are helping to raise the living standard of 
the workers who made them  ad  by raising their 
living standards we are also ultimately help-
ing ourselves for we are gaining potential 
customers who will be able to buy more of what 
we have to sell 

"Apart from the trade aspect of our re-
lations with Japan, it is also in our best 
interests that democracy be strengthened and 
sustained in that nation. 

CORDIAL RELATIONS 

"ally if this comes about will the Japanese 
be able, as we want them to, to develop the 
kind  of cordial relations with the really 
democratic peoples of the world which are so 
greatly in our own long-term interest. 

After outliniàg the;origià..and purposes of 
the Colombo Plan and Canada's contributions 
thereto he concluded: 

"Peace and trade, these are the foundations 
of our Far Eastern policy as they are of our ! 
entire foreign policy In Korea by counter ; 
force we are trying to hold back the flood of; 
violence which threatens to engulf all ofi 
Asia, In japan we are working for the res-
toration of normal diplomatic and trade re-' 
lationships And in South East Asia through 
the instrument of the Colombo Plan not only 
are we trying to provide wider commercial 
relations, but we are also fighting another 
Asiatic war against Communism Ln the interests 
of peace. this time with economic rather than 
military weapons. 

"We Canadians know that in the struggle 
against Càmmunism there are two useful wea-
pons  the economic and the military. While we 
much prefer to use the economic weapons as we 
are in the Colombo Plan we know that we have 
no choice but to use the military weapons as 
we have been forced to do in Korea And rfeel 
sure that Ln the use of both these weapons we 
have not only the understanding and good-will 
of all the people of British Columbia but also 
their active and effective support." 
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(C.W.B. September 12, 1952) 

BIG WHEAT EXPORT.YEAR:  Canada's exports 
of wheat and wheat flour in terms of wheat 
amounted to 356,100;000 bushels during the 
crop year 1951-52, second only to the record 
407,600,000 exported in 1928.29. Exports of 
wheat as grain, at 304,700,000 'bushels, were 
65 per cent above  the 1950-51 total of 185,- 
000,000 and were exceeded only once before in 
the country's history when 354,400,000 bushels 
were exported in 1928,-.29. Preliminary data on 
1951-52 exports of wheat flour in terms of 
wheat indicate a total or 51,300,000 bushels, 
eight per cent  .below the 1950-51 level of 
55,900,000. 

Monthly exports of wheat and wheat flour 
in terms of wheat during 19$1-52 ranged from 
a low of 19,400, 000 'bushels in January to a 
high of 44,300,000 in June. Movement during 
the MaY-July quarter of the crop year was 
particularly heavy,'with exports during each 
of the three months exceeding the 40-million 
bushel level. Overseas clearances of wheat, 
the major part of total exports  ofwheat  and  
flour, ranged from a low of 12,100,000 bushels 
in Déhember to 35,600,000 in May 

The United Kingdom continued as Canada's 
chief market for wheat and flour exports, 
taking approximately 36 per cent of the 1951- 
52 combined total. Exports of Canadian wheat 
as grain to the United Kingdom in the twelve 
months ending July 31, 1952 . amounted to 108,- 
800,00C bushels, representing 36 per cent of 
total wheat exports, while exports of flour 
in terms of wheat equivalent totalled 18,- 
800,000.bushels,.Comparable figures for 1950- 
51 weie 78,100,000 and 23,400,000 bushels, 
respectively. 

In'addition to the United Kingdom, seven 
other countries purchased wheat as grain in 
amounts exceeding 10;000;000 bushels. These 
countries were: the United States, 38,700,000 
(of which 7,300,000 were for milling in bond); 
India, 18,100,000; Japan, 16;500,000; Cèrmany, 
15,800,000; Belgium, 15,500,000; the Nether-
lands, 11,900,000; and Italy, 11,000,000, 
Altogether, 40 countries and crown colonies 
ptirchased Canadian wheat as grain during the 
crop year 

* * * 

AUTO SALES CLIMB:  Sales of new motor ve-
hicles continued to climb'in July with dealers 
in all provinces selling more than in the 
corresponding month last year .  During the 
month, 38,510 new vehicles were sold for $95,- 
079;016, an increase of 32 per cent in number 
and 28 per cent in value over the 29,260 new 
vehicles sold for $74,538,594 in July, 1951 

* * * * 

Although incorporated companies represent 
only 35.3 per cent of the establishments in 
Canada's manufacturing industry, they account 
for 88 per cent of the total number of em-
ployees. 

FOREIGN SERVICE «TRAINING:  'A four-month 
experiment in providing foreign service train-
ing for Royal Military College and University 
Canadian Officers Training Corps students 
ended last week with the return to Canada of 
the last seventeen cadets attached to the 
Hanover Headquarters of Canada's 27th In-
fantry Brigade, 

A total of 74 third-year students from RMC 
and universities in the ten provinces took 
over johsofactive force officers in armoured, 
engineer, artillery, infantry, ordnance, ser-
vice corps, medical corps, electrical and me-
chanical engineer, dental corps and chaplain . 
corps units, 

* * * * 

CANADA ATN:q.  The Executive Committee 
of the World Meteorological Organization, a 
United Nations body, opened its meetings in 
Geneva, Switzerland, on September 6, to con-
sider among other things, the provision of 
further aid in meteorology to underdeveloped 
countries and closer relationship with ICAO 
and other international organizations. Canada 
is represented at these meetings of WMO Exec-
utive by Mi.. Andrew Thomson, Controller of the 
Meteorological Division of the Départment of 
Transport Mr Thomson is also President of 
the North and Central American Region of the 
Crganization. 

* * * * 

TRANS'BORDER:COMMERCIAL FLIGHTS:   In  keep-
ing with the recently announced Canadian-
Uhited'States policy regulating trans-border 
operation of non scheduled flights by air 
carriers of either country, the Air Transport 
Board has approved the applications received 
frem à number of United States commercial 
aviation firmsto"transport persons and goods" 
from their home base to designated areas in 
Canada . In each case the permit is issued for 
a three year term and restriction is imposed 
to the transportation of traffic originating 
or terminating within a radius of fifty miles 
from the base of each carrier. 

* * * * 

FUR FARM PRODUCTION:  The 1952 • 53 season 
will witness a sizable reduction in the pelt 
production of Canadiam-fur farms, according to 
estimates issued by the Dominion Bureau of 
Statistics °kaput of standard silver and new 
type fox pelts is estimated at 23,700, 43.3 
per cent below the 1951-52 season estimate of 
40,800 pelts, while the production of standard 
and mutation mink pelts is estimated at  498,-
900.  5.2 per cent below the 1951-52 season 
estimate of 526,200 

* * * * 
In 1951 the average monthly rental of 

dwellings in Ottawa was $48, higher than in 
any other city except Toronto. 

4 



"In so doing, we have confounded the Reds 
who thought we would both crack up either 
economical/..9prTeliiially:underthasr:.rain..." 

* * * * 
$EAWAY'PROGRESS.  In his first public pro-
nouncement since the •United States Senate 
had failed, on June 18, to approve the Canada-
United States Agreement of 1941 on the St. 
Lawrence Seaway project, theMinister of Trans-
port. Mr, Lionel Chevrier, said on September 
11 that "very considerable progress has been 
made which augurs well for the future" of both 
power and navigation development, Mr_ Chevrier 
warned, however, that "it cannot be said the 
last obstacle in the realization of this vast 
project has been surmounted" but that if the 
International Joint Commission gives approval 
to the separate submissions from the Cànadian 
and United States Governments on the power 
development, it would "enable the essential 
hydro-electric development to proceed without 
delay", He added that given assurance of this 
development,  "Canada  would construct the navi-
gation canals " 

In an address delivered to the Richelieu 
Club of Montreal, the Minister indicated that 
one of the greatest benefits which completion 
of the project would bring to the Province of 
Quebec would "undoubtedly be the stimulus it 
will give to the iron ore development in the 
Ungava district " 

Referring to Montreal as "the very gateway 
to the new Waterway", Mr. Chevrier predicted 
this important port would be called upon to 
handle so much additional cargo as to require 
"a very substantial expansion of harbour fa-
cilities " 

COnsideration would also have to be given 
to the addition of another 5,000,000 bushels 
of elevator storage capacity in the near fu-
ture, said the Minister and "in further an-
ticipation of the Seaway opening, it is ap-
parent that new unloading berths will be re-
quired to handle the large bulk carriers in 
place of the present canallers," 

* * * * 

AIRMEN TO LANGAR.  Air Force Headquarters 
announced on September 12 the transfer of 25 
Canadian airmen to the RCAF's newly formed 
Air Materiel Base at Langar, England. The 
group left Montreal that day aboard the "Em-
press of  Canada" and is to serve an average of 
two years at the new supply base that will 
provide logistic support for the RCAF Fighter 
Squadrons earmarked for duty with the Air 
Division in Europe 

* * * * 

R.H.C. GRADS IN KOREA  Twenty-one youth-
ful Cànadian officers who graduated from Royal 
Military College, Kingston, in May, now are 
serving in Korea with units of the 25th Càna-
dian Infantry Brigade. Eiur more are 'expected 
to arrive in Korea in September. 

C.W.B. September 12, 1952) 

IRON, OIL, ALUMINUM, NICKEL 	"The five 
ingredients that are making  Canada a.very 
favoured nation under Providence today are: 

• iron, oil, aluminum, nickel and water," the 
• de  Minister of Labour, Mr. Milton F. Gregg. said 
1 	

in an address to the International Association 
of Machinists at Kansas City on September 11. 
He proceeded, in part: 

"The five major projects that are being 
harnessed to these ingredients are: 

"1.. The Seven Islands Railway stretching 
its steel fingers 350 miles north through 
Quebec to tap the vast iron.dePosits of the 
Labrador-Ungava hinterland This is a joint 
U S. Cànadian enterprise, and by 1954 the ore 
will be pouring down the railway to feed the 
steel mills of our two countries 

"2. The Red Water and Leduc oil fields 
of Alberta out of which flows the 'black gold° 
from sub-strata, yielding its power to serve 
the needs of a continent 

"3, The Kitimat development in Northern 
British Columbia which will give Cànadian in-
dustry unchallenged leadership in aluminum 
production for the predictable future, limber 
mills will follow aluminum into Kitimat, Uhder 
the coastal range hydro electric generators 
will be installed_ At full capacity, these 
will yield two million horsepower, pouring 
through a ten-mile tunnel under the mountains. 

"4.. The Lynn Lake project 'North of 53' in 
the upper reaches of Manitoba Here another 
railway is being pushed 160 miles across the 
northern muskeg t6 bring out the new pro-
duction of nickel from a new refinery These 
deposits, under the northern lakes and tundra, 
will give Canada clear title to the control 
of this essential metal, Adjacent to it, 
Northern Saskatchewan has its counter part 
to Lynn Lake in the uranium mines now being 
developed, 

"5 The St. Lawrence seaway. Here is some-
thing so great in its economic impact that 
Canada  would have liked to share it with its 
"American neighbours, But we are now proceeding 
to develop it alone, for all this hydro power 
cannot be allowed to lie undeveloped any 
longer " 

Touching on the present day mutual respon-
sibilities of Canadians and Americans, he 
said: 

"Within our respective countries new and 
exciting things are happening. It is ■"Lital 
that each should keep in touch with what is 
going on in the other 

"Because we are jointly the custodians of 
so great an inheritance, we have a tacit ob-
ligation in trust for ensuring the perpetuance 
of the freedoms under which we were born and 
grew in strength. 

"So far, we are both trying to gear our 
defence production with our civilian economy 
and we are doing it successfully. In defence 
production, we are each of us following the 

p 	 sensible plan of producing for the common 
reserve what each of us can best produce 

Ile 
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MANUFACTURERS' INVENTORIES:  Value of in-
ventories held by Canadian.manufacturers at 
the end of June was $3,479000;000; down 
slightly from the May figure of $3,480,200 ,- 
000, .but  up 5.6 per cent Over.last year's 
value of $3,293,700,000,.according to the 
Dominion Bureau of Statistics. 

In index terms, June inventories were 186.9 
per cent of the average 1947 value.as  compared 
with 187.0 at the end of May, and 176.9 at  the  
end of June last year. The index for total 
shipments was 186.9 as against 188.8 a month 
earlier, and 183.6 a year ago. 

A compilation of total outstanding orders 
at the end of May for approximately 900 plants 
in 65 industries show a level of unfilled 
orders equal to 4.7 times the May shipment 
values for repOrting firms, a drop of 9.6 per 
cent from the preceding month. The preliminary 
outstanding orders'index - at the end of June 
was 94.,0 Per tent oethe January, 1952 hase 
value for these samè establishments, a drop 
of about three per cent from May, 

* * 

CENSUS ANALYSIS:  -In 1951, 67:8 per cent 
of Canada's 7.088,873 male citizens and 69 per 
cent of . its 6,920,556 female citizens were 
under 40 years of age, according to final 1951 
Cànsus figures on population by five-year age 
groups and sex, released by the Dominion Bu-

reau of Statistics. In 1941, 68,1.per cent of 
the nation's 5,900.,536 males and 69.6 per cent 
of its 5,606,119 females were under 40.. 

The 0-4.group, largest of the five.year age 
groups in 1951, accounted . for 12:4 per cent df 
the male population and 12.2 per cent of the 
female population. In  1.941  this group was 
third largest in size and represented nine per 
cent of the male population and 9.2.per cent 
of the female population. Second largest group 
in 1951 was 5 9 years, accounting for 10 1 per 
cent of the male population and 9:9 per cent 
of the female total. The 10-14 group accounted 
for the third largest proportion (8.1 per 
cent) of males in 1951, and the 25-29 group 
the third largest proportion (8.4 per cent) of 
females. 

*.* * * 

LARGERSEA'HARYEST:  Canada's sea.fisheries 
yielded 159,721,000 pounds of fish in July -- 
30 per cent larger than in the corresponding 
month last year. The initial value was $13,- 
015,000, up 18 per cent from last year In the 
first seven months of this year the catch. 
amounted to 761,804,000 pounds valued at  $40,-
318,000 as compared with 651,389,000 pounds 
at $35,914,000 in the similar period of 1951 

* * * * 

A 10-volume report containing scores of 
recommendations for the future development of 

health services in Qüebec has been completed 
by a provincial health survey committee 

OPENINGS FOR'UNIVERSUTY MEN:  During the 
spring and early summer of 1952, Canadian in-
dustry had produced openings for almost every 
university graduate who sought employment, in 
addition to summer employment for practically 
every undergraduate who wanted it, the Depart-
ment of Labour has announced. 

A report of the Executive and Professional 
Division cf the National EMployment Service 
disclosed that almost 19,000 employment op-
pertunities were recorded from all sources. 
Of this number, 5,500 were for university 
graduates.and the remainder, temporary summer 
jobs for undergraduates .  

As in the previous year, the heaviest de-
mand for graduates was in the engineering 
field with openings for more than 2,200, while 
the graduating class of engineers in 1952 
numbered only 1,750 

* * * * 

BILINGUAL INSTRUCTORS:  French - speaking 
Canadians will have better opportunities to 
serve and qualify for employment in any corps 
of the Army as a result of a new training 
policy announced by the Army's Directorate of 
Military Training 

Under the new scheme recruits who speak 
French only will receive their basic and corps 
training at the Canadian Army Training School 
at Valcartier, Quebec. When the men have com-
pleted this training, they will be posted to 
corps schools or units for corps instruction 
and future employMent. Infantry recruits will 
continue to be trained, as previously, at 
infantry units .  

At the corps schools, training will be 
conducted in English but bilingual instructors 
will give instruction in French to those who 
have difficulty with English., 

* * * * 
JULY EXPORTS $371;000,000:  Canada's do-
mestic exports continued at a high level in 
July, totalling $371,000,000 iilvaldecompared 
with $374,500,000 in the corresponding month 
last year. The lower value was due to lower 
export- prices than prevailed in July, 1951, 
the volume showing a rise of almost two per 
cent over the previous year ° s mark. 

* * * * 

2,872,343 MOTOR VEHICLES.  Registrations 
of motor vehicles of all kindE : In _the ten 
provinces totalled 2,872,343 In 1951, an in-
crease of 272,074 or 10.5 per cent over the 
1950 total of 2,600,269 and an alltime peak, 
according to a preliminary summary of pro-
vincial figures by the Dominion Bureau of 
Statistics The 1951 increase followed gains 
over the preceding years of 13.5 per cent in 
1950 and 12.6 per cent in 1949 and brought the 
total increase since 1945 to nearly 92 per 
cent 
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WEEK'S EVENTS IN REVIEW 

"HOW IS NATO DOING?";'9UPD.  .is.now the 
strongest shield we have against aggressive 
attack, and, before too long, it will provide 
the protection which may make possible the 
negotiation with some chance of success of the 
differences that now so dangerously divide the 
world,"(the Secretary of State for External 
Affairs, Mr. L.B. Pearson, said in addressing 
the Directors' Luncheon, on International and 
Health Day, at the Canadian  National  Exhi-
bition, in Toronto, on September 2. 

Speaking on the subject, "How Is NATO 
Dbing," he proceeded, in part, as followa: 

"The danger to peace and the threat to 
freedom remain as immediate and as menacing as 
ever. There may be an easing of the situation 
here or a deterioration there; in Western 
Europe some of the feeling of imminent crisis 
and danger has disappeared; in Asia it has 
increased.Butthe menace of Soviet Imperialism 
exploiting the doctrine of revolutionary com-
munism with its conscious agents in the mem-
bers of every communist party in the world, 
including  the one in Canada, that menace re-
mains. We should never forget for one moment 
that we are facing the cruellest, most power-
ful, best organized conspiracy in all history. 
But this doesn't mean that the conspiracy will 
inevitably erupt in World.War Three. It may 
or it may not. The décision is not primarily 
and directly in the hands of the free world. 
It is in the minds of the conspirators of, 

Moscow.  Our  duty - we who are free - is to do 
what we can to convince them that if they make 
the wrong decision they will meet a powerful 
and united resistance by the free world, and 
one which gives them no chance of success. BY 
so doing, we can influence powerfully the 
decision against aggressive military action. 

"This organization of resistance to ag-
gression should be, and one day, we must hope, 
will be through the United Nations, At the 
moment, this is not possible and so today our 
most effective agency for building up our col-
lective strength to preserve +he peàce is 
NATO.... 

"It is, of course, easy and wishful to 
comfort ourselves by merely repeating that 
everything is fine with NATO, in its defence 
of the peace and its promise for the future 
This, however, is not good enough. Continuous 
and vigilant examination of the operations of 
representative and executive international 
bodies is as important as it is in the case of 
national governmentalagencies.NATO, subjected 
to such an examination - and this is being 
done continuously by the member governments - 
gives no reason for complacency or complete 
satisfaction. 

"On the other hand, it gives no ground for 
despair or exaggerated pessimism or for re-
vising our view that the establishment and the 
progress of this coalition is a major achieve-
ment in the history of our times and that its 

(Continued. on P. 4) 
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LABOUR DAY MESSAGE:  No new factor has ap-
peared in the international scene to suggest 
that defence efforts can.be  cut back. the 
Minister of Labour, Mr. Milton F. Gregg, de-
clared in a Labour Day message 

He said: 
"If it were possibleto isolate our thoughts 

from international affairs, Labour Day .  1952, 
would indeed be a day of high optimism for all 
of us in Canada. If our future could be judged 
merely on the basis of our industrial ex 
pansion, our resource development and our 
social advances, it might appear that we were 
about to enter a golden era. 

"However, world events are not of such a 
• nature that they can be ignored. So, as we re-
view the period since last Labour Day and try 
to anticipate what the next 12 months hold for 
us, we are conscious of the fact that the best 
we can hope for is another year of inter-
national high tension, and the unnatural pres-
sures inherent in a situation where a defence 
programme must be carried on top of an active 
peacetime economy. 

INFLATION DANGER 

"This state of affairs, it has been demon-
strated during the past year, can exist, how-
ever, without major disruptions appearing in 
the economy and without serious frustrations 
of our development. But we must not become 
complacent. No new factor has appeared in the 
international scene to suggest our defence 
efforts could be cut back. Although prices 
seem to give indication of stabilizing and in 
some cases seeking lower levels ,  the danger 
of inflation is still present, and will remain 
as long as there are abnormal defence demands 
on our national product. 

"No ond knows what the coming months will 
bring, but of one thing we can be certain a 

. continuance of the spirit of responsibility 
and cooperation on the part of the two great 
partners in production will be essential if we 
are to maintain our high living standards 
and at the same time increase our military 
strength. 

"That the Canadian worker will continue to 
accept his full share of this responsibility 
'as  in thepast, is a foregone conclusion He 
knows better than most ,  the implications of 
the present world-wide struggle for during 
the last 20 years the labour movement has been 
the first institution to be attacked by the 
enemies of democracy  and  freedom. .." 

A A A A 

• NEWSCAST TO FAR EAST:  The CBC started last 
week a shortwave transmission of a 20 minute 
daily newscast beaned over their international 
service from Sackville, N.B.,byway of Austra-
lia to Canadian servicemen in Japan and Korea 

The newscast started officially on August 
25. Preliminary tests on transmission and re-
'ception had been under way for several weeks. 

In order to get Canadian news promptly to 
servicemen in the Far East, the Australian 
Broadcasting  Company  picks up the CBC short-
wave transmission and relays it to radio sta-
tions in Japan and Korea for rebroadcast. It 
is expected that stations in Tokyo, Kure and 
the Crown Radio Station of the Commonwealth 
Division in Korea will carry the news. 

The 20 minute progremmeisCanadian through-
out and concludes with the playing of "0 Ca-
nada" and "God Save The Queen." 

* * * * 

WHOLESALE PRICES lielux  Canada's general 
index of wholesale prices dropped one point 
in July to 225.5 from the June figure of 226.5, 
the Dominion Bureau of Statistics reported on 
August 28 Occasioned by decreases in the 
vegetable textile ,  wood and chemical products 
groups which outweighed increases in animal 
products. non ferrous metals and non-metallic 
minerals, the 0.4 per cent drop followed a 
June increase of 1.7 points or 0.8 per cent 
that reversed the downward trend begungast 
July 

At the new standing, the general index 
(which is reckoned on the base of 1935-39) re-
mained above the May figure of 224.8 but was 
18.2 points or 7.5 per cent below the figure 
for last July when the index reached the all-
time peak of 243.7 

Largest decrease during the month among the 
group indexes was in the price index of vege-
table products which dropped 1.9 per cent 
from 212.2 to 208.1 

* * * * 

JULY FOREIGN TRADE  A summary of foreign 
trade figures for July released by the Do-
minion Bureau of Statistics shows a small de-

- cline in the value of Canada's total domestic 
exports to $371,000,000 from $374,500,000 in 
July last year and a drop in estimated  total  
imports to $342,900,000 from $370,600,000. 

Domestic exports to the United States de- 
clined to $188,600.000 from $201,900,000,and 
to the United Kingdomto$68,800,000 from $73,- 
900,000 Estimated imports from the United 
States rose'to $247 : 500,000 from $234,700,000, 
but from the United Kingdom declined to $34,- 
000,000 from $43,300,000. 

The July import figures are preliminary. 
* * 

VEHICLE ENTRIES -SET 'RECORDi  Fore ign ve-
hicles entering Canada on traveller's vehicle 
permits in July totalled 501,174 -- a new high 
for the month  •.. as compared with 489,058 in 
July last year. Cumulative entries for the 
first seven months ofthis year were 1,219,169, 

- up five per centoverlast year's corresponding 
total of 1,156,751 Traffic was_heaviérin.all 
parts of the country both in the month and 
seven-month period 
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000,000, some $498,000,000 above the $3,763,- 
000,000 total for the  like period of last year. 
Despite time losses dueto industrial disputes, 
labour income in May was $84,000,000 or more 
than 10.5 per cent greater than the May, 1951 
total of $792,000,000. 

The month saw advances in total wages and 
salaries in all major industrial groups With 
the exception of manufacturing, percentage in-
creases were sizeable, ranging from a 1.8 per 
cent gain from $218,000,000 to $222,000,000 
for the utilities, transportation, comMuni-
cation. storage and trade group, to a 9.1 per 
cent gain from $66,000,000 to $72,000,000 for 
the construction group. 

* * * * 

Canada had 1,611,759 residential tele-
phones at last count, and 813,352 business 
telephones. 
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_FOUR  MONTHS' BUDGETARY SURPLUS S334.5 MILLION 

MINISTER'S STATEMENT:  The Minister of Fi- 
nance, Mr .  Douglas Abbott, released on August 

db, 
t 	30 the statement of the Comptroller of the 

I
Treasury on revenues and expenditures of the 
Government for July and the first four months 
of the current fiscal year announcing a budg-
etary surpluc for the first four months of 
$334.9 million. 

The statement points out: "Had defence 
expenditures during these four months equalled 
the monthly average expenditures for which 
provision was made in the Estimates, there 
would have been required an additional $268.6 
million.for this purpose alone and the  budget-
ary surplus would thereby have been reduced to 
$66.3 million." 

The analysis of revenues and expenditures 
read, in part, as follows: 

"Budgetary revenues continue buoyant and 
in line with the budget forecast. With a third 
of the fiscal year gone, collections to date 
are just over 32% of the total forecast for 
the  year asa whole. As usual, however, budget-
ary expenditures are not yet running at their 
anticipated average level for the year. Their 
total for the first four months is only 24% of 
the $4,270 million total 'forecast in the budget 
for the  year as a whole Last year at the same 
date there had been expended 23% of total ex-
penditures for the year and in each of the  
last four or five years the first ehird of the 
year has accounted for only about a quarter or 
the  year's total expenditures. 

"For July, budgetary revenues totalled 
$380.4 million, an increase of $44.1 million 
over those for July 1951. Individual income 
tax receipts were up by $34.1 million, cor-
poration income tax collections by $12.5 mil-
lion, customs import duties by $3.4 million 
and excise duties by $5.3 million. Excise 
taxes decreased by $10.8 million, due to the  

fact that while in 1951 the whole of the 10% 
sales tax was credited to budgetary revenues, 
in 1952 only 8% was so credited, the remaining 
2% going into  the  Old Age Security Fund. 

"For the first four months of the fiscal 
year budgetary revenues amounted to $1,376.8 
million comraref. with :.( 1,203 million in the 
comparable period of 1951. 

"Budgetary expendituresduringJuly amounted 
to $307.9 million, an increase of $29.6 mil-
lion over July 1951. For the first four months 
of the fiscal year they aggregated $1,041.8 
million, or an increase of $179.8 million over 
1951. 

"The increase of $29.4 million in defence 
expenditures (that is, in the expenditures of 
the Departments of National.Defence and De-
fence Production) to a total figure of $133.6 
million in July, was almost exactly equal to 
the  increase in total budgetary expenditures 
for that month. For the first four months of 
the fiscal year these defence expenditures 
have averaged $109.9 million per month. This 
is substantially below the monthly average ex-
penditure of $177.1 million for which the 
total funds voted by Parliament for these two 
Departments for the fiscal year made pro-
vision. 

"Total tax rental payments to Provinces 
under the old and the new rental agreements 
are also so far substantially below the pro-
portionate part of what their total for the 
year is likely to be ... 

"As the figures indicate, the excess of 
budgetary revenues over budgetary expenditures 
amounted to $72.4 million in July, 1952 com-
pared with $57.9 million in July 1951, and to 
$334.9 million for the first four months of 
the current fiscal year compared with $341 
million in the corresponding part of the  pre-
vious fiscal year... " 

* * * 

LABOUR  INCOME RECORD:  Canadian wage and 
salary earners collectively reaped the biggest 
cash harvest in the nation's history during 
May, according to the monthly estimate of 
labour income issued August 29 by the Dominion  
Bureau of Statistics. The estimated May total 
of wages, salaries and supplementary labour 
income topped the April figure of $854,000,000 
by $22,000,000 to reach a new peak of 5876,-
000,000,  some $19,000,000 above the previous 
high of $857,000,000 chalked up in November, 
1951. 

The May jump reversed a declining rate of 
increase in the three previous months. The 
country's total labour income advanced by 
113,000,000 in February,  56,000,000 in March 
and $2,000,000 in April. January witnessed a 
$4,000,000 drop in the total The record May 
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 figure brought the cumulative labour income 
for the first five months of 1952 to 14,261,- 



(CAVIL September 5, 1952) 

(Continued from P.1) 

"HOW. IS NATO DOING?" 

growing strengeh and, equally important its 
unity of purpose and action is the strongest 
deterrent against aggression at  the  present 
time. When we hear criticisms that NADD'is 
concentrating too much on military defence and 
not enough on building the Atlantic community 
we should remember that to Moscow and its 
satellites - and slaves, NATO'stands as the 
greatest obstacle - by its unity as much as 
its strength - to the achievement of their 
aggressive ambitions. Against it they have 
levelled their biggest guns of abuse and at-
tack. 

"10f course, NA10 - is still far from perfect 
'as an agency for international co-operation 
between its members.  In the short period of 
its . existence, it has not managed to make as 
much progress as we would like in the field of 
economic and social' and  political integration 
Rit ehis - in contrast to  the  defence job - is 
a long-range programme and no one who has 
examined the matter seriously has ever had any 
illusions about the time and effort that would 
be required to realize our oft-repeated state-
ment that NATO must be more than a military 

'alliance. The impatience of well meaning peo-
ple because the course of national historical 
development has not been reversed over-night 
at times makes me impatient. Nor do I believe 
that  the Kremlin and all it stands for has yet 
made it possible or wise for NATO to convert 
some  of its shieldà into ploughshares. 

ECONOMIC RELATIONSHIPS 

"Admittedly, political and social co-
operation ambrigNATO's members must be pursued 

'and progress must be made here if the coal-
ition is to be strong and enduring This ap-
plies also to trade and economic relation-
ships.:Defence co-operation and econoWc con-

'flict are'difficult to reconcile It'should, 
in fact,  be a first objective of the NAM 

'members to reduce and remove the obstacles to 
the freest possible trade between themselves 
and, equally important between themselves and 
the  rest of the free world A restr*ct.'..ve and 
controlled trading area within NATO would put 

'a great strain on the cohesion and unity of 
the group for other purposes. Equally un-
fortunate would be the adoption of such ring-
fence policies  as' the  basis of the relation-
ship between NAMPCountries and other ftee 
democracies. -  Mhen we talk about developing and 
Strengthening NeOeconomic co-operation we do 

'not.  I hope, mean that kind of co-operation 
"The MOst urgent and immediate problem 

however, remains defence against aggression. 
This Should - I am myself convinced - still be 
given first priority over other NiaMplans . 

 'all the more because it embodies a short-term 
objective. We  have the right to hope ehat when 
this' objective is readhed - but only then - we 

- can devote more of our  NATO time. energy and 

resources to constructive non-military pol- 

icies which can be pursued while we maintain 
the level of defensive.strength necessary 
until international political developments 
make its reduction possible. And °maintaining' 
should not require as great an effort as 
'building'  

"NATO's strength has been steadily in-
creasing. Canada by sending a Brigade Group 
and fighter squadrons overseas has contributed 
to that increase and thereby to  the  strength-
ening of our hope for peace. Nbt only have 
NATO'-forces under arms been increased, es-' 
sential airfields are being constructed and 
put into use- training programmes have been 
got under way. Communications services and 
other facilities are being developed and mod-
ern equipment is now coming from  the  assembly 
lines Finally a supreme command  for  all NATO 

'fôrces in Europe has been organised. If the 
worst should happen, and war be forced on us - 
because that is the only way it could come 
about - NVCRIDEorces in Europe could now give a 

'much better account of themselves than they 
could a year ago. But they are not yet strong 
enough to give  assurance  that the initial 
assault could be successfully resisted. NATO 
members - especially the European members - 
have the right to that assurance, all the more 
because in the military and strategic and 
technical circumstances of today the land de-
fence against and the air counter-attack to 
the initial assault may be decisive. Forces in 
being and the power immediately in reserve may 
decide  the issue. 

DEFENCE REQUIREMENTS. 

"The minimum defénce required to meet such 
an initial shock was agreed on at Lisbon, 
though there can never be fixed and final de-
cisions in these matters. The Lisbon pro-
gramme was not one that could. I think, fairly 
be attacked as militaristic,  or unrealistic, 
having regard to the danger which made defence 
necessary. Furthermore, it was a firm pro-
gramme  for 1952 only, the figures for 1953 and 
1954 were for planning purposes only, subject 
to revision later in the light of political 
and economic considerations. 

"Fulfillment of this 1952 Lisbon programme 
has not been easy. Some unforeseen shortages 
in equipment have developed. Some members have 
encountered more serious economic and fi-
nancial difficulties than expected. But every 
member is-making an honest effort to 'meet 
its objective by the end-of-the year and I 
think that substantial success will have been 
achieved by that time.... 

"As to the future, we must as a first ne-
cessity bring to 1301., completion the Lisbon 
1952 programme as quickly as possible. That is 
a minimum-requirement. Beyond that, the NATO 
agencies are already examining the position 
with a view to making proposals - and there 
could be no more difficult task than this - 
which will reconcile risks requirements and 
resources. When this review is completed - 
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O  

late this year - decisions - vitally important 
decisions - will again have to be taken by 
governments through their ministerial repre-
sentatives on the NATO Council. 

"Those decisions will have to balance mil-
itary, economic and political factors, This is 
about the most difficult balancing act in his-
tory and I have no illusions that the result 
will satisfy everyone. There will be those who 
will say that we are taking criminal risks in 
accepting inadequate force targets and in our 
slow timing .  There are others who will argue 
that we are playing the communist game by ac-
cepting military demands to impose on some at 
least of the member states crushing burdens 
which will create economic distress and social 
division and which are not justified by the 
threat to peace which faces us 

"I suppose the best solution will be found - 
as is so idten the case - somewhere between 
these extreme views. 

"Cèrtainly this is no time to panic into 
extreme and unbalanced military preparedness 
But it is also no time to relax the necessary 
effort we have begun or to deceive ourselves 
that the crisis has passed Suchself-deception 
is all the easier as the bills for protection 
come in and are reflected in our taxes. 

"NATO by its resolve, its unity and its 
growing power is now the strongest shield we 
have against aggressive attack, and before too 
long, it will provide the protection which may 
make possible the negotiation with some chance 
of success of the differences that now so 
dangerhusly divide the world. 

"This, then, is no time to falter or to 
hesitate, but one for determined and intel-
ligent effort to finish the immediate job 
ahead of us. Then - but only then - can we 
look forward to a peace which means more than 
the absence of declared war - and progress 
which means more than better bombs and bigger 
guns." 

* * * 

FORESTRY CONFERENCE;  Delegates to the Sixth 
British Commonwealtg Forestry Conference re-
turned to Ottawa on August 29, from a 3000- 
mile field trip that had taken them to federal 
and provincial forestry stations in Ontario 
and Quebec and through some of the finest 
scenery in both Provinces,  On  September 1, 
they started working a six -day week until the 
Conference closes on September 13. Many of 
them will then go as far west as British Co-
lumbia, stopping on the way for brief visits 
in Manitoba, Saskatchewan and Alberta, 

The first three days in Ottawa were spent 
largely in electing an executive and setting 
up working committees. 

* * * * 

The gross value of the production of Cà-
nada's clothing industries amounted to $734,- 
214,334 in 1950, $6,715,498 more than the "1949 
total of $727,498,836. 

E«,1 PROMOTIONS;»  The Department of Ex-
ternal Affairs announced on September 2 that 
two vacancies created in the establishment of 
the Dèpartment by the appointments of Mr, 
Escott Reid as High Commissioner to India and 
of Mr, H.CL Moran as Ambassador to Turkey will 
be filled by the promotions to Assistant Uhder-
Secretary of State for external Affairs of 
Mr. R.A MacKay and Mr. R.M. Macdonnell. 

Mr MacKay, who  lias  been head of the De: 
fence Liaison Division of the Dèpartment since 
1949, was born in Victoria County, Ont., on 
January 2, 1894 and studied at Toronto and 
PrihcetorLUhiversities. He served intheCana-
dian Army during Meld War.1, was Professor of 
Political Science at Dalhousie University, 
1927-43 and is a Fèllow of the Royal Society 
of Canada.  He was a member of the Royal Corn-
mission on Dominion-Provincial Relations, 
1937-40 

Mr MàcKày joined the Dèpartment as Special 
Assistant to the Under-Secretary of State for 
External Affairs in August, 1943, and was ap-
pointed head of the Commonwealth Division, 
1947 He attended the Meeting of Commonwealth 
Prime Ministers, London, 1949, as adviser to 
the Secretary of State for External Affairs. 
He  has attended international conferences in-
cluding sessions oftheNorth Atlantic Council, 
London, 1950; Ottawa, 1951 and Rome, 1951. He 
is the member for Extenal Affairs on the 
Canada United States Permanent Joint Board on 
Dèfence. 

Mr. Màcdonnell, who recently returned from 
Paris where he served as Me.nister of the Càna-
dian Embassy from Jànuary, 1950, wàs born in 
Vernon, B C ,  on 'May  11, 1909.  He  attended 
Manitoba and Oxford  Universities, 1925-32. 
Mr. Màcdonnell joined the Department in 1934, 
served at the Cànadian Legations in Washing-
ton, 1935, and in Kuibyshev, 1943. He attended 
the International Civil Aviation  Conference,. 
Chicago, 1944, the Interim Council of PICAD, 
Montreal, 1945, the Canada-United States Con-
ference on Conservation of Fisheries Resources 
of the Great Lakes, Ottawa, 1945, the Joint 
Canada-United States Committee on Customs Pro-
cedures,  Washington,  1946, the Second Session 
of the United Nations Gèneral Assembly,  New  
York, 1946, the Fourth Session, Paris, 1948, 
and the Sixth Session, Paris, 1951, the Gèn-
eral Council of IRO, Géneva, 19497 

Mr Macdonnell was appointed head of the 
Dèpartment's Third Phlitical Division in 1945 
and was posted as Chargé d'Affaires, a.i. to 
the Cànadian Legation, Prague, 1947, where he 
served until his appointment to Paris. 

* 	* 
T T 

The single-detached houce is the pre-
dominant type of dwelling in all provinces of 
Canada  except Ghebec. 

* * * 

The total farm value of Cànada's 1951 to-
bacco crop was $66,213,000. 
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PIPED OIL FLOW AT PEAK:  A net average of 
302,091 barrels of oil flowed out of Canadian 
pipe lines each day during May. This was the 
first time.a daily average of 300,000 barrels 
for all lines had been reached and repre-
sented an increase of almost 30 per cent over 
the 232,868 barrels  per  day delivered in April, 
and an increase of 16.6 per cent over the May 
1951 daily average of 258,987 barrels. 
May deliveries were a net 9,364,821 barrels, 

2,378,790 greater than the April total of 6,- 
986,031 and 1 ,336,209 barrels over the May, 
1951 movement.  Net  deliveries in the first 
five months of 1952 totalled 36,852,478 bar-
rels, an increase of 18.3 per cent over last 
year's corresponding total of 31,139,232 bar-
rels; 

All provin, .ts showed increases over the net 
deliveries made in May a year ago with Mani-
toba leading the way with à 52 pec,-cent gain 
The deliveries in the several provinces were 
as follows, with May,  1951 figures in brack-
ets: Alberta, 1,311,695 (1,151;451) barrels; 
Saskatchewan, 797,559 (755,153); Manitoba, 
3,064,186 (2,016,573); and Cùebec, 4,191,381 
(4,105,435) 

For the first time this year Alberta oil 
flowed into the Cànadian pipe lines system in 
greater volume than imported crude. A net 
total of 5,048,182 barrels of Alberta crude 
entered the pipe lines during May compared 
with 4,148,328 barrels of imported crude. In 
May, 1951 the inflow of Alberta oil was 4,- 
051,886 barrels as against imports totalling 
4,124,868 barrels. 

* * * * 

RAIL REVENUES, COSTS 'AT'PEAK:  Canadian  
railways had operating  ré-venues  of $99,814,023 
in May, the largest monthly total in railway 
history. This was $7,381,583 or eight per cent 
higher than in the corresponding month last 
year and $19,451,707 or 24 per cent above May, 
1950. However, operating expenses, attuned to 
higher material prices and wage rates con- 
tinued to Tise steadily to reach a new peak of 
$89,523,189 for May, an advance or $5,980,098 

or 7.2 per cent over the same month last year 
and 26.6 per cent above May, 1950. Net  op-
erating revenues improved $1,401,485 over May, 
1951 but increased taxes and equipment rentals 
pared this gain to $475,404 with operating In-
come at $5,538,256 against $5,062,852. 

* * * 

STORE SALES VP 18.4 P.C.:  Department store 
sales rose byan estimated 18.4 per cent during 
the week ending August 23 as compared with the 
corresponding week last year, according to 
preliminary figures_ Gains were recorded in 
all provinces, sales in the Maritimes ad-
vancing.39.9 per cent, Olkiebec 18.0 per cent, 
Chtario 20.9 per cent, Manitoba 4.7 per cent, 
Saskatchewan 11.8 per cent, Alberta 13.7 per 
cent, and British Columbia 19.7 per cent. 

* * * * 

According to the 1951 Census, 67 per cent 
of Canada°s 14,009,429 people spoke only 
English, 29.6 per cent spoke only French, 12.3 
per cent were bilingual and 1.1 per cent spoke 
neither English nor French at June 1 of that 
year  

* * * * 

While individually owned concerns represent 
46 per cent of the establishments in Canada's 
manufacturing industry, they account for only 
seven per cent of the total number of em-
ployees 

* * * * 

The gross value of production of the lumber 
industry in the interior of British Columbia 
totalled $60,218,046 in 1950 or nearly 48 per 
cent above 1949's output value of $40,760,816. 

* * * * 

Quebec accounted for all of the Canadian 
production of cigar and pipe tobaccos in 1951. 

* * 

There were 684 general hospitals in Canada  
in 1950, 

* * * * * 
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WEEK'S EVENTS IN REVIEW 

TRADE BAEANCE . $164,400000:  Canada.hadia 
credit.balance of $164,400,000 on her foreign 
trade with all countries in the first half of 
this year in marked contrast to a debit  bal-
.ace of $339,800,000.. in the corresponding 
period:last year. June trade produced a credit 
balance of $54,600,000 against a debit balance 
of $44,600,000.a year'earlier‘ 

DoMestic exports soared in the half year 
toa record value of $2,089,600,000 as compared 
with $1,740,200,000 in the similar period of 
1951, while merchandise imports were down to 
$1,950,300,000 from last year's record half-
year value of $2,102,400,000. Foreign exports 
increased to $25,100,000 from $22,400,000, the 
Dominion.Bureau of Statistics reported on 
August 26. 

Changes from 1951 were greatly influenced 
by world price movements. Average prices paid 
for imports were nine per cent lower in the 
first half of 1952 than in the 1951 period, 
while prices received for exports averaged 2.5 
per cent higher.  In the first half of 1951 
Cànada's exports had onjy 95 per cent of the 
power to purchase imports that they had in 
1948; in the first half of 1952 their pur- 
chasing power was greater by seven per cent 
than in 1948. This improvement of almost 13 
per cent in the terms of trade made a major 

contribution to the sharp change in the half-
year trade balance. 

In  spite of their lower value, the volume 
of Canada's imports was some two pér cent 
greater than in the first haff of 1951. The 
lower import value was due to lower prices of 
such commodities as wool and rubber, and to 
the higher exchange valùe of the Cànadian dol-
lar, which appreciated on the world.market by 
some six per cent. The increase in the value 
of exports was almost entirely due to a 17 per 
cent increase in export volume. The volume of 
both exports and imports was greater in the 
first half of 1952 than in the first half of 
any previous post-war year .  

For the month of June alone domestic ex-
ports were $374,800i000 as opposed to $312,- 
500,000 in June, 1951. Their volume was 22 per 
cent greater than a year ago, while export 
prices were slightly below those of the pre-
ceding month and of June, 1951. The value of 
imports dropped to $324,300,000 from $386,- 
000,000 in May,  1952,and$360,400,000 in June, 
1951 Import  prices averaged almost 16 per 
cent below their peak of June, 1951, and were 
slightly below the May, 1952 level. Import 
volume was lower than the May,  1952 peak, but 
remained almost seven per cent above the June, 
1951 level, 

(Continued on P. 6) 
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0 
• CANADIAN POST-WAR FINANCIAL ASSISTANCE 

INTERNATIONAL BANK:  Canadian financial 
assistance to other countries since the war 
is summarized in the following table issued 
recently by the Department of Finance. Canada I also has made substantial contributions to  the  

International Bank for Reconstruction and 
Ikvelopmentanddetails are given in one of the  
Bank's Press Releases which is printed below. 

Canadian Post-War Financial Assistance Abroad to 
March 31 ,  1952.  

(Millions of dollars) 
1. Çredit Utilized  

(a)Loan to the U.K., 1946 

(b)Loans under The Export Credits 
Insurance Act. 
Direct  Credits: 
Belgium 
China 
Czechoslovakia 
France 
Netherlands 
Indonesia 
Norway 
U.S.S.R. 

Guaranteed Credits: 
In respect of Canadian Bank 
Loans to a Chinese Industrial 
Corporation  

(c)Loans in respect of post-war 
interim advances to the U.S.S.R. 

2. Grants 
(a)Military Relief - 

Northwestern  Europe (France, 
Belgium, Netherlands, Norway, 
1>nmark, Luxembourg) 
Italy 
Balkans 

(b)Contributions to U.N. Agencies and 
Programmes - 

UNRRA 
Pst.UNRRA Relief 
IRO 
UNICEF 
UNKRA 
Arab Refugees 
Technical Assistance 

(c)Colombo  Plan- 
Capital Assistance: India 

Pakistan 
Technical  Co-operation 
(India, Pakistan and Ceylon) 

• 
lb 

68.8 
52.2 
16.7 

253.4 
123.9 
15:5 
23.7 
2.9 

(d)Gift of Wheat to Greece throuàh 
the Canadian Red Cross 

(e)NATO: Mutual Aid (Transfers from Canadian 
stocks, new production items and 
NATO aircrew training) 

Canada's share of NATO expenditures 
financed in common by NATO members 
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(C.W.B. August 29, 1952) 

:The Government of Canada has released Cana-
dian $41 million from its capital subscription 
té  the  International Bank. foe keeonstruction 
and Development, for use in the Bank's lending 
operations. The Canadian dollar is freely con-
vertible and the  Bank may use these funds to 
finance purchases by its borrowers both in 
Canadian dollar and in other currencies. 

This release, together with previous re-
leases of Canadian $17.5 àillion ,  means that 
Canada has now made available to  the Bank the 
whole of her original Canadian. dollar sub-
scription to  the Bank's capital, amounting to 
Can, $58.5 million. 

Engene R. Black, President of the Bank, in 
commenting on the  Canadian Government's action 
said that Canada has always co-operated to the 
fullest extent possible in the work of the 
International Bank. 

"The extent of this co-operation,". Mr. 
Black declared, "is indicated by this release 
and also by the fact that in February, 1952 
Canada permitted the Bank to offer an issue of 
$15,000;000 Ten-Year Canadian dollar bonds in 
her investment market." The offering, he re-
called, was successful; the Bank's bonds were 
purchased widely throughout Canada by in-
stitutional investors and by individuals. 

CAPITAL. SHARE s 

On becoming a member of the Bank, Canada 
subscribed to 3,.250 capital shares valued at 
$325,000,000 United States dollars. As re-
quired by  the Articles of Agreement of the 
Bank, Canada paid in 2% (U.S. $6,500,000) of 
its subscription in United States dollars or 
gold, and 181, (U.S. $58,500,000). in Canadian 
dollars. Under  the  Bank's Articles of Agree-
ment, 80% of a member Government's capital 
subscription is not paid in, but is subject to 
call if needed to meet obligations sold or 
guaranteed by the Bank; in Canada's case, this 
80% is equivalent to U.S. $260,000,000.. 

The 2% paid by Canada.to  the Bank in gold 
or dollars is, in accordance with  the  Articles 
of Agreement, freely usable in all operations 
including loans. The Articles of Agreement 
however :  provide that the 18% paid in Canadian 
dollars can be used by the Bank fer lending 
only with the consent of the Canadian Govern-
ment. 

Canada was one of the first member coun-
tries to make a substantial amount of its 
currency available.to  the Bank. Its first re-
lease was made on December 7, 1948, later re-
leases were made on March 4, 1950 and on May 
11, 1951. 

On February 3D, 1952, Canada further in-
creased the availability of her currency to 
the Bank, by granting permission to the Bank 
to re-lend any Canadian dollars repaid on 
loans that had been financed, in whole or in 
part, wieh Canadian dollars derived from paid-
in capital. The Bank has also been able to re- 

plenish Canadian  dollars lent  from capital by 
the sale of Can. $3,400,000 Canadian dollar 
bonds received in connection with.its Loans to 
Brazilian Traction, Light&Power Company, Ltd. 

With the release of the full amount of 
Canada's original 18% payment, total funds 
made available for lending by the Bank from 
its capital are equivalent to U.S. $829,861,- 
584 divided as follows: $165,475,000 from  the 

 2% paid-in gold or United States dollars; 
$571,500,000 ..representing the entire 18%.pay-
ment of the United States; and the equivalent 
of $92,880,534 representing release of all or 
a part of eheir 18% payments by various other 
countries. 

Next to the United States, Canada has put 
the largest amount of capital at  the  disposal 
of the Bank for loans. The third largest re-
lease of currency has been made by  the  Govern-
ment of France, which has made francs equiva-
lent to U.S.. $24,400,000 available to the 
Bank. The eqiivalent of $12,000,000 of ehese 
francs are being used in connection with the 
Bank's $27,200,000 loan to Pakistan, while the 
proceeds of a $28,000,000 loan to Yugoslavia 
includes $11,000,000 in French francs. Ice-
land, Brazil, Chile and Türkey will benefit 
from the remaining $1,400,000 in francs re-
leased to date. 

OTHER COUNTRIES 

A'number of other countries have released 
in part ehéir payments in their own currencies 
to the Bank's capital. Of ehese, the Bank has 
used the following in its lending operations: 
Belgian francs, British pounds, Danish kroner, 
Italian lire, Norwegian kroner, and Swedish 
kroner 

Under  the  Bank's loans Canada has supplied 
heavy equipment for development projects in 
nine of the Bank's member countries. As of 
March  31,  1952, the Banks  borrowers had bought 
in Canada capital goods valued at Can. $41 : - 
298,000. - The Bank purchased with United States 
dollars the Canadian dollars that were not 
available in its own holdings. 

Brazilian Traction, Light & Power Company, 
Ltd., bought equipment for the generation and 
distribution of electric power valued at Can. 
$19,944,000: Mexico bought similar equipment 
costing Can. $2,398,000; India bought railway 
locomotives and railway equipment costing Can. 
$11,955,000;  Australia:bought locomotives and 
agricultural machinery at a cost of Can. $3,- 
407,000; and the Netherlands spent Can. $2,- 
724,000. for timber for use in export packing 
and in housing. 

Additional small amounts of Canadian dol-
lars supplied by International Bank loans were 
spent in Canada by Cblombia, Denmark, El Sal-
vador and Finland. Among the items purchased 
by those countries were agricultural machinery, 
electric power transmission cables and wood-
working machinery. 
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LANGUAGE CENSUS:  In the decade.between 
1941 and 1951 the number of Canadians who 
speak only English increased by 1,651,912 or 
about 21 per cent from 7,735,486 to 9,387,398, 
while the number of Cànadians who speak only 
French rose by 560,066 or 26 per cent fmom 2,- 
181,746 to 2,741,812, according to a special 
compilation by the Dominion Bureau of Sta-
tistics of final 1951 Census totals of popu-
lation by official language and mother tongue 
for provinces, counties, census divisions and 
cities, towns and incorporated villages of 
5,000 population and over. At,the same time, 
the number of citizens who speak both English 
and French increased by 253,435 or 17 per cent 
from 1,474,009'to 1,727,444, and the number 
who speak neither English nor French by 37,- 
361 or 32 per cent from 115,414 to 152,775 

Of the nation's total population of 14,- 
009,429, 67 per cent spoke only English in 
1951 as compared with 61.2 per cent of 1941's 
population of 11,506,655, 19.6 per cent spole 
only French as against 19 per cent in 1941, 
12.3 per cent spoke both English and French 
as compared with 12.8 per cent, and 1.09 per 
cent spoke neither English nor French as 
against one per cent. 

In  1951, Ontario, with 4,115,584 citizens 
who spoke only English, accounted for 43.8 per 
cent of the national total; in 1941  Ontario  
had 3,425,266 or 44.2 per ont of the total. 
Quebec, with 2,534,242 citizens who spoke only 
French, accounted for 92.43 per cent of all 
the national total in 1951; ten years earlier 
Quebec had 2,016,089 or 92.41 of the countrys 
total. In 1951, Quebec had 60.1 per cent of 
Cànada's bilingual (English and French) popu-
lation as against 60.6 per cent in 1941, and 
Ontario  20.8 per cent as against 19.2 per cent 
a decade earlier. 

* * * * 

gINISTER TO  AUSTRIA:  'The Governments of 
Canada and of Austria have agreed to exchange 
diplomatic missions. 

Dr. Victor Doré has been appointed Cànadian 
Minister to Austria and will act in that ca-
pacity jointly with his present duties as 
Minister to Switzerland. He will reside in 
Berne and will make periodic visits to Vienna. 
Dr. Max Loewenthal-Chlumecky has been ap-
pointed Austrian Minister to  Canada and will 
act in that capacity jointly with his present 
duties as Austrian Ambassador to the United 
States. The present Austrian Consulate-General 
in Ottawa will be redesignated as a Legation. 
Düring the absences of the Minister, the of-
fice will be under a ChaTgê d'Affaires ad in-
terim. 

Dr. Dorê was born in Montreal on July 27, 
1880, and was educated at Plateau Academy, 
Jacques Cartier Normal School and the Univer-
sity of Montreal, where he specialized in 
French literature and the history of fine  

arts. He received the degrees of D.S.S. and 
D.C,S, from the University of Montreal and of 
LL.D. (honoris causa) from McGill Uhiversity . 

Between 1900 and 1946 he held a series of 
teaching and administrative posts with the 
Catheic School  Commission  of Montreal and the 
University of Montreal, He was appointed Càna-
dian Ambassador to Belgium and Minister to 
Luxembourg in 1946 and held these positions 
until 1950 when he was appointed Minister to 
Switzerland. HM served on the Executive Board 
of the United  Nations  Edticational, Scientific 
and Cultural Organization, 1947-48, and has 
attended UNESCO conferences and meetings of 
the International Refugee Organization 

* * * * 

EMPLOYMENT IMPROVES:  Employment condi-
tions continued to improve in July and at a 
higher rate than in the latter part of June, 
the Department of Labour announced on August 
22, The number of job applications on file at 
National Employment Service Offices declined 
by 20,500 during the four weeks ending July 
31, to a new low for 1952 of 175,700; this was 
about 45,000 greater than at the end of July 
1951, and abôût.' 17,000 greater_than at the 
same time in 1950. 

The employment situation varied consid-
erably in different parts of the country in 
July .  Whereas applications declined steadily 
throughout the month in the Quebec .  Atlantic 
and Ontario  regions, applications rose at 
the beginning of July in the Prairie and Pa-
cific regions due to the completion of early 
summer farm work and the secondary effects of 
strikes in the British Columbia construction 
and lumbering and logging industries. By the 
middle of July applications were falling again 
throughout the country,TheQuebec and Atlantic 
regions were especially favoured during July 
by increased activity .....n agriculture and the 
construction industry. Defence projects made 
the latter especially active in Newfoundland 

The United States steel strike resulted in 
the lay-off of about 25,000 workers, mostly in 
automobile manufacturing and feeder plants, 

* * * * 

RETAIL SALES . RISE:11alue  of retail trade 
rose four per cent in June over the corre-
sponding month last year, while the cumulative 
total for the first six months of the year 
advanced about six per cent Dollar value of 
sales for June was $978,263,000 as compared 
with $940,218,000, bringing the half-year 
total to $5,265,871,000 as against  $4,980, .

-180,000. 

* * * * 

Canada  exported 39,139 tons of leadiin pigs 
worth $14,521,097 and 3,624 tons of lead in 
ore worth $1,222,629 in the first four months 
of this year 
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J 
TO AID IN RESOURCES'SURVEY OF PAKISTAN 

1 

UNDER COLOMBO PLAN.  Canadian capital and 
personnel, employing aerial survey methods 
utilized extensively in Canada, will provide 
Pakistan with an inventory of its natural re-
sources, commencing in the immediate future 
Under provisions of the Colombo Plan for the 
economic development of South and Southeast 
Asia,a contract has been awarded to the Photo-
graphic Survey Corporation, Limited, of Tor-
onto, extending over a period'of four years, 
the Department of Trade and Commerce.  has an-
nounced 

Although the mapping should be completed 
by the end of 1954, geologists will return to 
Canada on completion of the field work and 
prepare their reports Results of their stud-
ies, extending over an area of some 123,000 
square miles, will then be plotted on maps 
that will be accompanied by a geological re-
port for the Government of Pakistan This, 
together with all materials, maps, photographs 
and preliminary reports should be submitted by 
the end of 1956. 

SUGGESTION OF PAKISTAN 

The decision of Canada to assist in the 
preparation of such a survey was taken on the 
suggestion of the Government of Pakistan that 
provision might be made under the Colombo Plan 
for the creation of a framework similar to 
that with which Canadians engaged in the de-
velopment of their own country are so fa-
miliar. 

The Corporation has undertakentoi photo
graph from the air and to furnlsh maps of an 
area of 160,800 square miles  •- approximately 
one-half the size of British Columbia -- and 
to prepare geological maps covering an area 
of 123,000 square miles. In. the  same way as is 
done in Canada, areas are provided with pri-
ority ratings. For instance, top priority has 
been given to the Nari-Bolan Project ,  in-
volving an irrigation programme; the Upper 
Indus River, between Swat and Mianwali, which 
will be examined for irrigation and hydro-
electric purposes; and the Quetta-Kalat block. 

Topographical maps and a soil survey of the 
Thal Project, in which Canada is particularly 
interested, have a high priority, in common 
with other areas in which it is proposed to 
extend irrigation facilities. With so many 
refugees gravitating towards the centres of 
population, provision has been made for the 
preparation of large scale maps of Karachi and 

* * 
CAPT..BART'S VIS1Tr  Capt. B.H. Liddell Hart, 
internationally-known military authority and 
author, is visiting Canada from August 28 to 
September 19 at the invitation of the Minister 
of National Defence, it has been announced at 
National Defence Headquarters. 

Wderabad, and their environs, for the pùrpose 
of town planning.. 

Negatives will be processed in laboratories 
to be established in Pakistan. A number of 
Pakistani nationals, including four to be 
trained as technicians; will be taken on as 
laboratory assistants, and work with those of 
the company. Others will be trained in air 
photography, including air and ground work, 
in mapping from aerial photographs and in 
regional geology. While they will be attached 
to the Canadian parties working in Pakistan, 
they will be afforded opportunities of visit-
ing the offices and plant of the Corporation 
in Canada , in order that they may study the 
latest techniques and equipment. 

SENIOR GEOLOGIST 

A senior geologist will be sent by the com-
pany to Pakistan to collect and examine all 
available and pertinent èeological data. This, 
and information collected from other sources, 
will be compiled on a suitable base and used 
in conjunction with new data obtained during 
the survey operations for the preparation of a 
geological map. 

Five senior geologists, togetheriith super-
visory and supporting staff, will study the 
air photographs covering the geological area, 
and plot on photographic mosaics their inter-
pretations of rock exposures, major structural 
features and rock types, for subsequent use in 
the field. 

Five geological parties will devote two 
years to the examination in the field of the 
geological area Results of examinations, both 
photographic and field, will be plotted on 
sketch maps at a scale of one mile to one 
inch, but the final compilation is to be car-
ried out in Canada under the direction of the 
company's superintending geologist. 

It is proposed that two suitable aircraft 
should be placed in operation in Pakistan by 
next November, and that fifty per cent of the 
area to be photographed will be covered by the 
end of next Màrch. 

Mr. Nik Càvell, Administrator of the Inter-
national Economic & Technical Co-operation 
Division, Department of Trade and Commerce, 
pointed out in discussing this project that 
Canada had a unique opportunity of applying 
the lessons she has learned in surveying this 
vast country from coast to coast to assist in 
the development of Pakistan 

* * * 

During this period he is to address closed 
meetings at United Services Institutes, the 
National Defence College and Canadian Army 
Staff College at Kingston, and the RCAF Staff 
College at Toronto, as well as branches of the 
Canadian Institute of International Affairs. 
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pacity from 1949 until the beginning of 1952. 
Mr. Patterson has attended several inter- 

national conferences,• includingtheFar Eastern 
Commission,  Washington, 1946; the United Na- 
tions Temporary  Commission on KOrea, Seoul and 

illb New York, 1948; the General Assembly of the 
United Nations, Paris, 1948 ,  

* * *.* 

f 

(Continued from  P.  1) 

TRADE'BALANCE $164,400;000 

. CVerseas countries accounted for the greater 
part of the increase in export value in the 
half year. The value of domestic exports to 
the United Kingdom increased by  55. per cent as 
compared to the first half- of 1951 to reach a 
total of $394,000,000. Domestic exports to 
other Commonwealth countries gained 40 per 
cent to reach $147,000;000, those to Europe 
rose 67 per cent to reach $192,000,000, while 
domestic exports to Latin America incrèased by 
86 per cent to reach $148,000,000. There was 
relatively little change in imports from Latin 
America and Europe, but. imports  from the United 
Kingdom were 28 per cent.lower than in 1951, 
due to smaller shipments of motor vehicles 

,.and textiles to Canada. Imports from other 
Commonwealth countries declined by 37 per 
cent, due particularly to lower prices for 
wool and rubber. Imports from Australia and 
the  Federation of Malaya were affected most.by  
these declines. 

Relatively little change occurred in the 
results of trade with the United States in the 
first half of 1952 as compared with the 1951 
period. Total exports advanced to $1,132,000,- 
000 from $1,127,000,000 in 1951, and imports 
reached $1,458,000,000 as compared with $1,- 
471,000,000 a year ago. The resulting import 
surplus was slightly smaller than last year at 
$326,000,000 against $344,000,000. 

The month of June reflected a continuation 
of these trends. Exports to overseas countries 
remained-  well above their June, 1951 levels, 
while those to the United States showed little 
change. Imports from the United States and 
Latin America remained high, while those from 
the United Kingdom, other Commonwealth coun-
tries, and European countries were lower than 
in June, 1951. 

* * 	* 

CONSUL GENERAL IN BOSTON:  The Department 
of External Affairs announced on August 28 the 
pOsting of Mr. George S. Patterson as Consul 
General in'Boston, succeeding Mr. James A. 
Strong, who has returned to Ottawa for duty 
in the Department. 

Mr. Patterson was born in MOncton, N.B., on 
August 22, 1887. He studied at Mount Allison 
University,  the  Union Theological Seminary and 
Columbia University, 1926-28, receiving the 
degrees of Bachelor of Divinity and Doctor of 
Philosophy. From 1936 to 1943 he was General 
Secretary of the Y.WC.A. in Toronto. 

Mk. Patterson jiined the Department of Ex-. 
ternal Affairs as Counsellor at the Canadian 
Eàbassy in Chunking, in February 1943, and was 
Chargé d'Affaires, 1944-45 ..  He then served in 
Ottawa, 1945-47, and in Nanking, 1947-48, He 
served as Acting  Head of  Mission in Tokyo  from 
August to November, 1947. After a short term 
of duty in Ottawa, he was appointed Consul 
General in Shanghai, and served in that ca- 

(C.W.B. August 29, 1952) 

PORKERS'  VACATIONS:  The trend towards long-
er annual paid vacations for workers in Cana-
dian manufacturing industries is continuing, 
the Minisier of Labour, Mr, Milton F. Gregg 
said on August 27, in announcing the most re-
cent report by the Economics and Research 
Branch of the Department of Labour on wages 
and working conditions in manufacturing, 

Most plant workers employed in manufac-
turing became eligible for one week's vacation 
after their first year of service and their 
vacations increased  in  length as their serv-
ices increased >  the survey indicated. Hbwever, 
there appeared to be a gradual trend towards 
granting plant workers two weekd vacation 
after a year or less of service. 

* * * * 

U.S. ARHY OFFICERS"VISiTe'A  party of 16 
senior United States Army officers arrived 
by air in Ottawa August 24 to begin an eight 
day tour of Canadian military and industrial 
installations, Army Headquarters announced 
August 22. 

Aim of the tour is to acquaint senior Unit-
ed States Army officers with Canada, to fa-
miliarize them with Canadian Army practices 
and so show them something of Canada's in-
dustrial potential. 

On August 25 the U.S. officers visited 
Aimy Headquarters before leaving for Camp 
airden.  On  August 27 they visited the JeLV 
Roe plant and the Canadian National Exhi-
bition in Toronto They arrived at Quebec 
on August 28 to tour Valcartier military camp 
and the  Canadian Army Research and Development 
Establishment. 

* * * * 

CANADIAN'HANDICRAFTS.  More than 400,000 
Canadians go in for some form of handicrafts. 
It is a profitable activity, and in 1951 sales 
of Canadian handicraft products were estimated 
at about $100,000,000. Marking this expansion 
will be National Hobby Craft Week in Canada, 
from October 18 to 25, and the National Hobby-
craft and Handicraft Show in Toronto,  October 
21 to 23. 

* * * * 

HOME FOR CHRISTMAS:  Nearly 1,900 married 
officers and men of the Canadian Army who have 
completed their one-year tour of duty with 
Canada's 27th Brigade in Germany, will be 
home for Christmas, Army Headquarters has 
announced. 
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WEEK'S EVENTS  IN  REVIEW 

IECORD 'MAX CROP:  Canadian farmèrs are 
expected to harvest all-time record crops 
of wheat and barley in 1952. The  oat crop 
prospects are for the second highest yield 
per acre on record but acreages of this crop 
are at a relatively low level and the an-
ticipated total production has been exceeded 
in six previous years. The expected yield of 
rye is also well above average and, if real-
ized, the estimated production of this crop 
will be the third highest on record. 

With the exception of mixed grains and 
tame hay, average yields per acre for all 
Canada of aflicrops covered in this report 
are above last year's levels  and are all sig-
nificantly above the long-time (1908-50) av-
erage. In general, extremely high grain yields 
are in prospect throughout Western Canada 
while in the East the àtuation is rather 
less favourable..Unseasonable weather has 
hampered crop development at various stages 
of the season in parts of Central Canada and 
the Maritimes and production of most spring 
grains in these regions will be below last 
year's levels. 

Reflecting nearly ideal growing conditions 
in Western Canada this season, Canada's 1952 
wheat crop is currently estimated.at the un-
precedented total of 656,000,000 bushels com-
pared with last year's ievised estimate of  

553,000,000 and the previous record of 567,- 
000,000 harvested in 1928. A wheat crop of the 
size indicated this year would be about 70 per 
cent above the unrevised ten-year (1941-50) 
average 387,000,000 bushels. It should be 
noted, however, that much of the crop is im-
mature at this date and is accordingly sus-
ceptible to frost damage and other weather 
hazards. Several weeks of warm, dry weather 
will still be required to fully complete the 
harvest and to assure ample supplies of high 
quality grain. 

The total acreage seeded to wheat this year 
is placed at 26,000,000 acres, about nine per 
cent below the record 28,700,000 seeded in 
1940. However, the estimated average yield of 
25.2 bushels is well above both last year's 
yield of 21.9 and the long-time (1908-50) 
average of 16.2 bushels per acre. 

In the Prairie Provinces the wheat crop is 
expected to yield 632,000,000 bushels as 
against 529,000;000 last year and the previous 
record of 545,000,000 in 1928. The anticipated 
yield per acre of wheat in the Prairie Pro-
vinces is 25.1 bushels, with Manitoba av-
eraging 23.2 .  Saskatchewan 24.2 and Alberta 
28.1 bushels per acre. Production in Sask-
atchewan is placed at 397,000,000 bushels 
while that in Alberta and Manitoba is es-
timated at 180,000,000 and 55,000,000 bushéls, 

(Continuéd on P.3) 1 



(C.W.B. August 22, 1952) 

NICKEL, ALUMINUM >  IRON, OIL AND POWER 

PRESENT PROJECTS:  The following word-
sketch of national projects now under way 
across Canada is taken from an address by the 
Minister of Labour, Mr. Milton F. Gregg to the 
Trades and Labour Congress of Canada, at Its 
67th annual convention, in Winnipeg on August 
19: 

"Let us look at some of our national pro-
jects on which the attention of the world is 
being focussed. 

"Right back of you here in Manitoba is the 
famous Lynn Lake Davelopment. Through this 
terrain a railway is being pushed 160 miles to 
bring out nickel from a new gigantic refinery. 
These vast deposits under the northern lakes 
and tundra will give Canada clear title to the 
control of this essential metal. Adjacent to 
it, Northern Saskatchewan has its counterpart 
to Lynn Lake in the uranium mines now being 
developed. 

"A Crown Càmpany, Eldorado Mining and Re-
fining Limited, is primarily responsible for 
this development. Its mine is the key to the. 
development of a great area -- all the low-
lying countrY at the headwaters of the Atha-
basca which feeds the Mackenzie and finds its 
outlet in the Arctic ocean. 

KITIMAT DEVELOPMENT 

"Then, very much in the news, is the Kiti-
mat development in Northern British Columbia 
which will give Canada unchallenged leadership 
in aluminum production for the predictable 
future. limber mills will follow in the wake 
of the Kitimat 'army' now digging a ten mile 
tunnel under the coastal range. At peak ca-
pacity it will deliver two million horsepower. 
There, deep under a mountain, will be created 
the greatest power-house in the world and one 
that will be safe from any predatory bombing 
raid.- 

"Stretching its steel fingers 350 miles 
north in Çliebec is the important Seven  Islands 
Railway, now under construction to tap the 
vast iron deposits of the Labrador-Ungava 
hinterland. This is a joint U.S.-Canadian 
enterprise, and by 1954 the ore will be pouring 
down the railway to feed the steel mills of 
our two countries. 

"Playing no favourites east or west, the 
industrial barometer indicates heightened 
activity in the Red Water and Leduc oil fields 
of Alberta .out of which flows the 'black gold' 
from sub-strata that was old when dinosaurs 
roved the 'Bad Lands'. Now it yields its liq-
uid power to serve the needs of a continent. 

Pipe lines now traverse the ancient buffalo 
'runs'. 

"Right now the 82 million dollar Trans-
Mountain Pipe Line is being driven through the 
Rocky Mountains at the Yellowhead Pass 700 
miles to Vancouver It will provide a new out-
let for Alberta oil and a new source of power 
for British COluinbia's industry. At full ca-
pacity; a daily flow of 200,000 barrels, worth 
$164 million per year, will flow through this 
one pipe line alone. 

"Down east, by the Atlantic, on the Strait 
of Canso, the Nova Scotia mainland and Cape 
Breton Island are being linked by a great 
causeway. They are moving a whole mountain to 
supply the fill. Anews writer in Sydney rates 
this causeway as a greater engineering project 
than the pyramids of Egypt. In his colourful 
story he points out that the Canso causeway 
will serve a national purpose whereas the py-
ramids are only tourist bait to send home on 
picture post cardai  

"In New Brunswick, for the first time in 
her history, there has •een discovery and 
development of metallic minerals and the wa-
ters of the Saint John are being harnessed for 
cheaper power. Nawfoundland is undergoing an 
industrialization that causes old Maritimers 
to gasp with astonishment. 

ST. LAWRENCE SEAWAY 

"Dbm5mating our industrial future is the 
St. Lawrence Seaway development, Here is some-
thing so great in its econom ,:c potential that 
we would like to share it with our American 
neighbours. But we are now.proceeding to de-
velop it alone for all this power cannot be 
allowed to lie undeveloped any longer. 

"These projects I have outlined are only 
the most dramatic highlights of Canada's pres-
ent industrial expansion. 

"The complete picture still requires a lot 
of 'dubbing in'. It would have to include all 
the ancillary and feeder industries to these 
major projects and all the expansion of ex-
isting plants. For instance, a capital invest-
ment of nearly $4 billion went into mines, 
pulp mills, railways, and factories last year. 

"All this expansion is competing in man-
power with a defence programme which we simply 
cannot afford to reduce until our re-armament 
drive levels off to a 'care and maintenance' 
basis. And that time is not yet. 

"It is not expected that Canada will reap 
the rewards of the strainourèconomy is under-
going until 1954 or 1955, In the meantime it 
is a hard pull...." 

O 

* * 

665.346 OLD AGE PENSIONERS:  New appli-
cations for old age security pensions totalled 
more than 6,200 in July, bringing the total 

* * * 

number of pensioners . to 665,346 the Federal 
Welfare Dapartment has announced,.  This number 
requires a gross monthly outlay of $26,613,840. O  

2 	• 	. 



(C.W.B. August 22, 1952) 

(Continued from P.1) 

RECORD WHEAT CROP 

respectively. Small quantities of winter wheat 
are included with spring wheat in the es-
timates for the Prairie Provinces. 

Wheat production in the remainder of Canada 
is estimated at about 24,000,000 bushels. 
Ontario'  g anticipated outturn of 21.500.000 
bushels accounts for the greater part of Cana-
dian wheat grown outside the Prairie Pro-
vinces. Some 20,800,000 bushels of the 1952 
Ontario crop is winter Wheat which is expected 
to yield an average of 32 bushels per acre. 

Production of oats in 1952 is estimated at 
466,000,000 bushels compared with 488,000,000 
in 1951. The 1952 crop is well below 1951 
levels in all Eastern Provinces, unchanged in 
Saskatchewan, and greater than in 1951 in 
Manitoba, Alberta and British Columbia. 

The 1952 barley crop, currently estimated 
at 295,000,000 bushels is some 50,000 ; 000 
greater than in 1951 and 36,000,000 in excess 
of the previous record crop of 259,000,000 
harvested in 1942. 

With increases over 1951 in both acreage 
and average yield per acre, the 1952 rye crop 
promises to yield 24,900,000 bushels. A crop 
of this size would be the third largest on 
record having been exceeded only in the years 
1948 and 1922. 

This year's flaxseed crop, placed at 13.- 
000,000 bushels is well above last year's 9,- 
900,000. As in the case of rye. most of Ca-
nada's flaxseed is grown in the Prairie Pro-
vinces. 

Canada's 1952 crop of mixed grain is placed 
at 60,400,000 bushels compared with 68,500,000 
last year. 

The 1952 potato crop is estimated at  52 f
-800,000  bushels compared with the 1951 revised 

production of 48,400,000. 

* * * 

APPRECIATIONS FROM  UNICEF ;  The Depart-
ment of External Affairs has received a letter 
from Mr. Maurice Pate, Executive Director of 
the United Nations International Children's 
Emergency Fund, acknowledging Canada's 1952 
contribution to UNICEF and expressing that 
organization's appreciation of the support 
which it has received from Canada since 1947. 

The text of Mk. Pate's letter, addressed .to 
the Under-Secretary of State for External 
Affairs, follows: 
"Dear Sir: 

This is to acknowledge your communication 
of July 24th advising me that you have for-
warded to the Canadian Commercial  Corporation  
a check in the amount of $500,000 Canadian 
representing Canada's contribution for 1952 
to UNICEF. This brings the total voluntary 
contribution of the Cevernment of Canada since 
1947 to a total of $7,975,050 Canadian. In  
addition to this, we have received since the 
beginning of this work $1,528,878 Canadian in 
the form of voluntary contributions from in-
dividuals and organizations in your country 

"We . of UNICEF-are deeply grateful for the 
constant support of your Government and of 
your people year by year in the past and for 
their great generosity.  At  the same time, as 
you know, a number of Canadians have since the 
beginning participated actively in this work 
and rendered effective services which in their 
way are as important as the financial support 
which your country has givffltodds action..." 

* * * 

FREE. OF FOOD  AMD. «um DISEASE,  Canada 
was officially declared free of Foot and Mouth 
Disease on August 19 by the Minister of Agri-
culture. Mr. James G. Gardiner. All restric-
tions on the movement of livestock throughout 
Canada and all precautionary measures against 
the spread of the disease in Southern Sask-
atchewan have been removed. This action does 
not in any way change present floor price 
policies for livestock. 

No sign of the disease has been uncovered 
since May 4 when the last infected herd was 
slaughtered, it was announced. Test animals 
(calves and hogs) have been on all infected 
and contact premises for 60 days or more and 
none has shown evidence of the disease. 

This official action removes all quar-
antine and restrictive measures, including 
individual quarantine of former infected or 
contact premises ,  and the general quarantine 
applicable to the infected area and buffer 
zone. Provincial restrictions imposed as a 
result of the outbreak have been removed 

Since the disease was diagnosed on February 
25, 1343 cattle, 294 swine and 97 sheep Imame 
been slaughtered. There was a total of 42 
premises involved by the outbreak, 29 of which 
were infected premises and 13 were contact 
premises. 

The quarantine area involved only 21 rural 
municipalities of the well over 580 rural 
municipalities in Saskatchewan. Active  in-
fection occurred in 5of the 21 municipalities. 

NATION-  WIDE  INSPECTION 

Commenting on the Minister's announcement 
declaring Canada free of Foot and Mouth Dis-
ease, Mr .  Nelson Young, the Eapartment's Di-
rector of Production Service, made it clear 
that inspections of suspected animals and meat 
were carried on in every part of the nation, 
and not only in the quarantine and buffer 
areas in Saskatchewan. 

Mr. Young said thatbecause even the sligh-
test suspicion brought immediate attention, 
there had been more than 1,500 individual in-
spections of suspected meat during the out-
break in places that included Toronto, Windsor 
and Montreal as well as Regina, centre of the 
outbreak. He added that animals that were 
suspected, no matter where they were located 
in Canada, were given the same swift attention 
by federal veterinarians that animals in the 
quarantine and buffèr zones received, at all 
times. 
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CARRYOVER STOCKS OF GRAIN;  Total carry-
over stocks of the five major Canadian grains 
in all North American positions as at July 31, 
1952 were estimated at almost 405,000,000 
bushels, compared with last year's total of 
342,400,000 and the 1941-1950 avera,e of 468,- 
300,000. Stocks of wheat, placed at 213,000,. 
000 bushels, accounted for slightly more than 
half the total volume of this year's July 31 
carryover of the five grains. Data for these 
estimates were obtained from the Bureau's 
annual July 31 survey of grain held on farms, 
from mill returns, and from information sup-
plied by the Statistics Branch, Board of Grain 
Cnmmissioners for Canada, relative to stocks 
of grain in commercial positions 

Total stocks of Canadian wheat in all North 
American positions at July 31, 1952 were es-
timated at 213,000,000 bushelsasagainst 189,- 
200,000 on the same date last year. With the 
exception of an estimated 19,300,000 bushels 
on farms, all of this year's July-end stocks 
were located in commercial positions While 
the current carryover is the largest since 
1945, it is below the average carryover of 
256,500,000 for the 1941-1950 period and is 
only about 36 per cent of the record 594,600,- 
000 carried over on July 31, 1943 .7.ye stocks, 
at 7,700,000 bushels of which 1,300,000 were 
on farms, were more than double the July 31, 
1951 stocks of 3,300,000 and were almost 50 
per cent above the ten-year average of 5,200,- 
000. 

Current carryover stocks of oats, the 
largest since 1944, are placed at 104,900;- 
000 bushels as against 95,200,000 last year 
and 72,600,000 for the 1941-1950 average 
Barley stocks are estimated at a record 76,- 
900,000 bushels, compared with 53,500,000 last 
year and the ten-year average of 30,600,000. 
Flaxseed stocks, placed at 2,400.000 bushels, 
are double last year's 1,200,000, but are be-
low the ten-year average of 3,300,000 

Total farm stocks of wheat, at 19,300,000 
bushels, were somewhat ,elow the 22,300,000 
held on farms a year ago. 

* * * * 

9VERSEAS AIR MATERIEL BASE.  Air Force 
Headquarters announced on August 20 the trans-
fer of 69 airmen to the RCAF's recently formed 
30 Air Materiel Base at Langar, England The 
airmen have been moved .to the supply unit in 
accordance with the expanding supply programme 
to be carried out from the Langar Base, which 
is situated about 22 miles north-west of the 
RCAF's No. 1 Fighter Wing at North Luffenham. 

The Air Materiel Base will  ce the main 
sourceofsupply for the 12 RCAF fighter squad-
rons earmarked by Canada for NATO duty in 
Europe. It is the first time the RCAF has had 
an overseas air materiel base under its own 
control. 

SPECIAL AMBASSADOR.  Mr. Edmond Turcotte, 
Consul Gèneral of Canada at Caracas, was ap-
pointed as Special Ambassador of Canada to the 
Dominican Republic on the occasion of the in-
auguration of its new President, Gèneral Hec-
tor B.  Trujillo Molina. 

Mr Tùrcotte, accompanied by Mk. A.M. Evans 
of the Canadian Embassy at Havana, Cuba, at-
tended the ceremonies in honour of the presi«- 
dential inauguration, which took place at 
Ciudad Trujillo from August 14 to 19 inclu-
sive. The Ambassador transmitted to President 
Trujillo a message from the Acting Prime Min-
ister extending congratulations to the new 
Head of State and friendly greetings to the 
people of the Dominican Republic from the 
people of Canada. 

* * * 

NICKEL PRODUCTION 11P  Production of nickel, 
in 1951, all forms, was 275,806,272 pounds, 
valued at $151,269,994. This was an increase 
in tonnage of 11.5 per cent and an increase in 
value of 34.9 per cent, compared with pro-
duction in 1950. The peak year was 1943 when 
288,018,000 pounds were produced. Output, in 
1951, came from mines operated by The Inter-
national Nickel Company of Canada Limited and 
Falconbridge Nickel Mines.Limited'in the Sud-
bury area of Ontario. More than 50 per cent 
was refined in Canada at International Nick-
el's plant at Port Colborne,  Ontario.  

About 95.1 per cent of 1951 production was 
exported, in the form of matte, oxide, or re-
fined metal; 64.1 per cent went to the United 
States, and 22.7 per cent to the United King-
dom 

* * * * 

gLECTRICITY OUTPUT UP•  Output of elec-
tric energy by central electric stations rose 
six per cent in June over the same month last 
year, according to figures compiled by the 
Dominion Bureau of Statistics. With gains in 
each month from January to June, cumulative 
total for the first half of this year was 
seven per cent above a year earlier. 

The month's output amounted to  4,986,300, -

000 kilowatt hours as comparedwfth4,708,904,- 
000 in June last year. In the half year, 30,- 
807,906,000 kilowatt hours were produced as 
against 28,814,522,000 in the similar period 
of 1951. 

* * * * 

Canadian farmers collected $12,175,000 from 
the sale of maple syrup and sugar in 1952, 42 

• per cent more than 1951's gross of $8,555,000. 

Canadian bakers baked 1,379,851,428 pounds 
of bread in 1950 and sold it for $130,618,315. 

* *  sa  

O  
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SEAW4Y PREPARATIONS:  The Minister of Trans-
port. Mk. Lionel Chevrier, announced on August 
21 the transfer of the Special Projects Branch 
of the  Department of Transport to Montreal for 
the purpose of preparing the detailed designs 
and plans required in connection with the con-
struction of the St, Lawrence Seaway. Mk.  LA.  
C. Henry of Montreal will have charge of the 
Special Projects Branch and will be respon-
sible for the preparation of the plans for the 
Seaway. He will direct the preparation of the 
engineering submission to the International 
Joint Commission in support of the Application 
of the Gevernment of Canada for approval of 
the St, Lawrence Power Development Project_ 

Mr, Henry is a prominent engineer and well 
known in the transportation field. He is a 
former Director of the Bureau of Economics of 
the Cànadian National Railways and has held 
important Government positions as Deputy Min-
ister of Railways and Canals and Chairman of 
the Air Transport Board 

The appointment of Mr, Guy A, Lindsay, 
formerly Director of the Special Projects 
Branch, as Special Adviser to the Mmister of 
Transport is also announced. 

LAKE ONTARIO LEVELS 

• Mk, Lindsay will remain in Ottawa and will 
advise the Minister on engineering matters 
with respect to the Application to the Inter-
national Joint Commission for approval  of the 
St, Lawrence Power Development Project, He 
will assist in the preparation of the evidence 
to be submitted on the Application, Mr. Lind-
say will also represent the Department of 
Transport before the International Joint  Corn.. 
mission on the reference concerning the water 
levels of Lake Ontario ,  Mr. Lindsay will con-
tinue as a member of the present Interdepart-
mental Cemmittee on matters pertaining to the 

' St. Lawrence Waterway. He will continue to be 
a member of the International Niagara Falls 

. Engineering Board and Chairman of the St. 
Lawrence Ship Channel and Montreal Harbour 
Committee. He will also undertake special as-
signments. 

The Minister also announced the appointment 
of Mr. H.W, Lea, Consulting Engineer, Mentreal, 
to undertake an investigation to determine the 
effect on navigation,  and  down river interests, 
of removing the Gut Dam in the St. Lawrence 
River, and to report on the advisability or 
otherwise of removing the dam progtessively, 
if this is deemed necessary, 

* * * * 

ÇANADA SAVINGS BONDS: The  Minister of Fi-
nance, Mr. Douglas Abbott, announced an August 
20, ehat the Sixth Series of Canada Savings 
Bonds will be withdrawn from sale on August 
30. Applications made before August 30, with 
arrangements for deferred payment, are not 
affected. 

CANADIAN ART FOR SERVICEMEN:  Pictures of 
Canada by prominent Canadian artists now de-
corate the messes and canteens of Canadian 
servicemen.abroad, thanks to the combined  ef-
forts of tae  National  Gallery and the  Defence 
Department's Bureau of Carrent  Affairs. 

Sixty silk-screen reproductions of out-
'standing Canadian paintings are now on show 
in the three àhips of the Royal Cànadian Navy 
serving in Far Eastern waters, 30 have gone to 
the 25th Brigade in Korea, ten to the 25th 
Cànadian Reinforcement Group in Japan, ten to 
the Canadian Army Liaison Establishment in 
London, 90 to  the  27th Brigade in Germany and 
30 to the RCAF in North Luffenham, Eng, 

Pictures for the 27th Brigade have been 
di*ided into five libraries of 18 silk-screens 
each, which are rotated among units every 
three months .  

The full-colour reproductions are in three 
sizes, 14" by 19", 20" by 29" and 30" by 40". 
In addition, coats of arms of the ten Cànadian 
Provinces have been sent to units overseas. 

Ch his return from Korea, the Minister of 
National Defence suggested that Canadian 
messes, canteens and recreational establish-
ments abroad be supplied with the reproduc-
tions,  At  the invitation of Dr. H,CL McCurry, 
Director of the National Gallery of Canada, a 
number of public-spirited businessmen spon-
sored the scheme The Gallery made more than 
200 reproductions available, including some of 
paintings by lem Thomson, A.E0 Robinson, AY. 
Jackson, Emily Carr and Charles Comfort. 

* * * * 

NEW SERVICES COLLEGE.  In announcing an in-
crease in the number of cadets to be admitted 
to the new Canadian Services Cellege at St. 
Johns, Quebec, College Militaire Royal de 
Saint Jean, and an extension of arrangements 
so that the College will give a second and 
ehird year, the Minister of National Defence, 
Mr. Brooke Claxton -said on August 18: 

"7Ie have so far received more than 1,200 
enquiries and over 220 firm applications, with 
more coming in every day. In view of this we 
are increasing the number we propose tc: admit 
in 1952 from 100 to 125, the maximum which can 
be accommodated this year. 

"The progress made and response received 
indicate that the new college will be a going 
concern and I believe will assure its success 
in meeting the task for which it is intendecL 

"Accordingly, as originally forecast, the 
Gevernment has decided to extend the arrange-
ment so that this Cellege will give a second 
and third year, corresponding Ln every respect 
to the first two years at R.M.C. and Royal 
Roads and permitting the qualification of its 
graduates for commissions Ln the non-technical 
branches of the regular forces. 

"Construction of the additional buildings 
required, including a chapel, will commence at 
an eatly date," 
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CROP CONDITIONS FAVOURABLE'  Crop pros-
pects continue very favourable throughout the 
Prairie Provinces although warmer weather is 
required to speed maturity particularly in 
northern areas, the Bureau of Statistics re-
ported on August 20. Swathing is well under 
way, being most advancedinsouthern districts. 
About one-third of the grain crop has been 
threshed in southern Manitoba and threshing 
and combining are under way in some sections 
of Saskatchewan and Alberta. Early results 
indicate good yields are in prospect in most 
districts. Scattered hail losses have been 
reported from points in Manitoba and Sask-
atchewan, while heavy losses were incurred as 
a.result of a sweeping storm across central 
Alberta on August 13. 

* * * * 

TO, USAPrIN. AMMEAe  Wing Commander R.T, P. 
(Bob) Davidson, DFC, CD,. 35, of Vancouver, has 
been transferred to the United States Air 
Force for a tour of duty with the USA?  5th 
Interceptor Wing in Korea, it was announced 
Apgué.t 21-by  Air Force  Headquarters. 

W/C Davidson, who in addition to his DFC 
holds the French Croix de Guerre with Gold 
Star, has been serving as Chief Operations 
Officer with  the  RCAF'sNo. 1 Fighter Wing at 
North Luffenham, England. He formerly commanded 
421 Squadron, the first RCAF Fighter squadron 
to  be based outside Canada in peacetime. 

* * * * 

According to the most recent estimate Ca-
nadahas 236,053 miles of telephone pole lines, 
including 3,065 miles of buried cable.  

(C.W.B. August 22, 1952) 

RECORD ZINC  'PRODUCTION:  'There was an in-
crease of about 20,700 tons in the production 
of zinc in Canada in 1951, 'mainly due to a 
larger output of refined zinc by The Con-
solidated Mining and Smelting Company of Ca-
nada Limited at Trail, British Columbia, and 
by Hudson Bay Mining and Smelting Company 
Limited at Flin Flon, Manitoba. The production 
of zinc concentrate in Newfoundland and Quebec 
waé about the same as in 1950, but a sub-
stantial increase from eastern Canada may be 
expected in 1952 and subsequent years when 
several new mines come into production. The 
value of the output, $133,000,000, was a re-
cord high. 

* * * * 
PETROLEUM . INCREASE- 11 P.C...  Overall re-
ceipts of crude petroleum at Canadian re-
fineries were 11 per cent larger in March than 
in the same month of 1951, and were 10 per 
cent higher in the first three months of this 
year_ Receipts in the month amounted to  8,.-
596,000  barrels as compared with 7,771,000 in 
March last year, bringing the three-month 
total to 26,342,000.barrels as against 24,- 
042,000. 

* * * * 
"HAIDAe 7191COREA:  HMCS Heide (Tribal class 
destroyer), veteran of-the Second World War, 
will sail from Halifax. September 27, for her 
first tour of duty in the Korean war theatre. 
The Haida will relieve HMCS Nbotka, which has 
been on duty in Korean waters since February. 
Also serving  in the  Far East are the destroyers 
Iroquois and Crusader. 

* * * * * 
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WEEK'S .EVENTS IN REVIEW 

NEWAIALF - YEAR'EXPORT RECORD:  Canada's do-
mestic exports continued at a high value in 
Tune, being only slightly below the all-time 
peak reached in May, and 20 per cent above 
last year's June total. With substantial gains 
in each of thelive previous months, the  cu-
mulative value for the first six months of 
this year rose 20 per cent to reach an all-
time high. Most of this increase was due to 
increased volume which rose by some 17 per 

Exports to all countries in june were val-
ued at $374,600,000 as compared with $380,- 
800,000 in the preceding month and $312;500,- 
000 in the corresponding month last year. This 
brought the cumulative total for the first Six 
months of 1952 - to $2,089,600,000 as compared 
with $1,740,200,000 in  t1he similar period of 
1951. 

Marked increases in exports to the United  
Kingdom, Latin America and most European mar-
kets were main factors in the overall rise in 
value in June  from  the previous year. Exports 
to the United States were only slightly higher 
than s year earlier. In the half-year period, 
exports to the United States passed the bil-
lion-dollar mark for the second successive 
year, while exports to the United  Kingdom were 
at peacetime peaks. Exports to Latin America 
were almost doubled in value, and shipments to 
Europe were up sharply. 

Affiong the main commodities dàere were sharp 
increases both in Jimeand the half-year in 
the exports of:wheat and other grains, news-
print paper, automobiles, aluminum, copper, 
nickel, zinc and aircraft . and parts. Eàports 
of cattle, and of fresh, chilled and frozen 
beef and veal were off steeply in the half 
year, but exports of beef in June were again 
appreciable, with the beginning of shipments 
to-the Uhited.Kingdom. 

Eiports to the United States rose in value 
in June .to $191,483,000 from  $188,399,000 in 
the corresponding month last year, accounting 
for 53.2.per cent of total exports as compared 
with 60.3 per cent a year ago.  In the half 
year the grand total value vas -$1,113,307,000 
as compared With $1,109,846, 00,theproportion 
of the  whole amounting to 3.3 per cent as 
compared with 58.0 in the imilar period of 
1951. I 

There was a mixture of gains and losses 
among the principal commodity groups of ex-
ports.to the United States in jime, Sharpest 
increases occuring among agricultural and 
vegetable products and non-fe rous metals, and 
the most marked declines in  t1e animals and 
animal products section. In  tI half year, 
only one group -- animals and animal products 
-- was lower in value than a year ago. 

Exports to the United Kingdom continued to 
climb in June, rising to $82,732,000 from 

1 	 (Continued on P. 4) 
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'SCIENTIFIC RESEARCH. THROUGHOUT 'CANADA 

N..R.C..REPDRT:'Increased  service  to  in-
dustry, Government agencies, and the ArMed 
Forces, is pointed up in the 35th Annual Re-
port of the National Research Council of Ca-
nada-which has just been published. This bi-
lingual document contains the President's re-
port, the financial statement, and an account 
of "Canadian Patents andDevelopment, Limited", 
a Crown company subsidiary to NRC, formed to 
promote the commercial application of improve-
ments or new processes developed in the la-
boratories of the Council and by the univer-
sities. 

The report mentions hundreds of-projects 
carried out in the Council's nine laboratory 
Divisions, and also includes an account of the 
year's activities in atomic energy research 
at Chalk River. It'will be recalled that, ef-
fective APril 1, 1952, responsibility for 
operating Canada's Atomic Energy Project was 
taken over from NRChy the newly formed Crown 
company, Atomic Energy of Canada, Limited. 

DEFENCE PRODUCTION 

In . the laboratories at Ottawa, emphasis 
during the year was largely on aeronautical, 
building and radar research, as these three 
fields are most closely associated with the 
defence production programme. Physics, che-
mistry, and biology, too, had a part in this 
work although their activities also included 
substantial amounts of fundamental research.. 

The Technical Information Service, which 
has,a  field staff  all across Canada calling 
regularly at industrial plants, answered some 
400 inquiries a month. 

jince 1948 the Council has been accepting, 
for' one or two year periods, selected post-
doctorate fellaws from the univeraities of the 
world.TheCouncil's regular scholarship awards 
have enabled Canadian students to improve 
their scientific status by graduate studies at 
Canadian universities, or through-travelling 
fellowships, at institutions in other coun-
tries. 

Medical research at Canadian universities 
hasialso been supported through grants and 
fellowships. Last year 125 grants were made to 
individuals . and four consolidated grants were 
provided for the continuance of large-scale 
medical research programmes at leading Cana-
diap institutions. 

The Council reports the following as high-
lights from the laboratory divisions; 

Aeronautical research and test work for 
industry and the Royal Canadian Air Force, has 
beep increased to such an extent that the wind  

› 

tunnels have had to be operated on a two-shifrt 
. basis. Every laboratory of the Division, inr 
cluding hydraulics, low temperature, struci-
tures, engines, fuels and lubricants, has in-
creased its operating schedule to meet the 
need for work on defence production problems. .  

Building research studies have included 
soil mechanics and foundation problems, the 
relation of climate to house heating and in-
sulation, revision of the National Building 
Code, and research in co-operation with Cen-
tral Mortgage andlibusing Corporation. 

Research in chemical engineeringhasyielded 
a means for the simultaneous drying and ther-
mal cracking of bitumen from Alberta tar 
sands. A clean dry oil of . low viscosity ca 'i. 

 be produced in a single operation. Other stut-
dies concern corrosion in hot water tanks, 
development of paiàts for special uses, texr 
tile studies on moth-proofing and rot-proofing; 
work on synthetic detergents, and pilot-plant 
•studies on a.process for the oxidation of 
ethylene, which is now undergoing commercial 
trials. 

ELECTRICAL ENGINEERING 

In . radar and electrical engineering re-
search, assistance was given in the extension 
of Shoran geodetic triangulation to the Cana-
dian Arctic coast, Investigations are being. 

 continued on the improvement of Shoran radae. 
measurements. 

Microwav 	 t e beacons for lake and coasta 
navigation were further developed. This system 
comprises a microwave transmitter on shore and 
a simple, inexpensive microwave receiver on 
board ship. Beacon receivers were provided  foi 

 Halifax pilots and Department of Transport 
supply Vessels. 

Electronic tubes are being studied with the 
object of developing tubes witha useful lifè 
'approaching the theoretical, i.e. about 60,000  
to 100,000 leurs. 

. Food investigations in their biological: 
biochemical and engineering aspects constitute 
the major part of the work in applied-biology. 

Two new sPheres of activity were started id-
physics during the year: low temperature anct 
solid state physics; and photogrammetry. 

Other work in physics included  an extensive  
study in optics on photographic resolution in 
contact printing and investigation of the ap-I 
parent colours of surfaces in twilight. A 
study is being made by the acoustics group on: 
means for reducing the great volume of noise 
produced when jet engines are being tested in 
the engine laboratory. 
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COMMONWEALTe'FORESTRr CONFERENCE:: 'The 
Minister of-Resources and Development, Mr. 
Robert EL Writers, welcomed to Canada on Au-

gust 11 top-ranking forestry expert from 
Commonwealth nations and the United States. 
The Sessions for the Sixth British Common-
wealth Conference are ta be held in Ottawa but 
many of the delegates will tour the forest 

areas of Canada before they return home. 
The Minister said,  in part:  
"Clearly, there is a rapidly growing re-

cognition, throughout the world, that un-
controlled forest exploitation, often 're-
sulting in devastation, must be replaced as 
quickly as possible by sound forest management 

based on the principles of conservation and 
sustained yield: This  follows the lead given 
by the First British Empire Forestry Con-
ference which was convened in England in 1920. 
There, for the first time, practical recog-
nition was given to the fact that interchange 

of knowledge and experience between the forest 
authorities of different countries was likely 
to be mutually beneficial. 

"That meeting, and those held subsequently 
in Canada, Australia, South Africa, and again 

in England, have, rbelieve, confirmed the 

hopes of their sponsors. I am sure that this. 
the Sixth Conference, will provide further 
evidence that co-operation in the field of 
forestry science, even between countries whose 
physical and other conditions differ widely, 
is profitable to all concerned. 

"Many of the member.countries of the Com-
monwealth have forest conditions and forest 
problems of marked similarity because they lie 
in the tropical and sub-tropical regions of 

the worl.d. Canada's position is.unique in the 
Commonwealth since it lies in the north tem-
perature zone and a very large proportion of 
our forests is coniferous rather than broad-
leaved. Canada is unique also in the large 
scale of our forest industries and in the re-
lative importance of forests and forest pro-
ducts in the national economy. 

"Hère in Canada, where forests are our most 
important natural resource, when viewed in 
terms of dollars in our overall economy, we 
are aiming at nothing short of the type of 
forest management that will result in sus-
tained yield. Those of us who have respon-
sibilities in the field here must see to it 
that our forests will continue to be capable 

of yielding at their present or even increased 
rates in perpetuity for oncoming generations. 

"Under our system of Government, juris-
diction over and responsibility for natural 

resources is vested in Provincial Chvernments. 
But forests are national in scope and they are 

vital to the overall economy. The Federal 

Government has, therefore, over the years 

undertaken a number of measures in this field 
designed to supplement and encourage the good 

work all Provincial Governments are doing...." 

HINISTEff"TO- NORWAY.,..ICELAND':   The  Secre-
tary of State for External Affairs,  Mr. L.B. 
Pearson4 announced on August 12 the appoint-
ment of Mr: j:B.C. Watkins as Canadian Minis-
ter to Norway - and Iteland. Mr. Watkins will 
succeed Mr. E.J. Garland who is retiring this 
summer after having served for over twelve 
years in Dublin and Oslo. 

Mr. Watkins joined .the Department of Ex-
ternal Affairs in September, 1946, and was 
appointed Chargé d'Affaires ad interim in 
Moscow in 1948. In 1951'he was recalled to 
Ottawa to become head of the European Divi-
sion..Mr'. Watkins attended the'Fourth Session 
of the'Cêneral Chuncil of the United Nations 
Educational, Scientific and Cultural Organ-
ization in Paris  in 1949 -as  Canadian Delegate 
and the High Frequency Broadcasting Conference 
in Florence and Rapallo in 1950.' 

Mr. Watkins was born at Nérval Station, 
Ontario,  on Eêcember 3, 1902. Se is a graduate 
of the University of Toronto (M.A.  in  English) 
and Cornell  University  (Ph:D. in Scandinavian 
Studies). He was associated with the American-
Scandinavian FOundation in New York from 1930 
to 1945 .àhen he resigned as Secretary of that 
organization to become Associate Professor of 
English at the University of Manitoba. 

* * * * 

commume4TEDe  - in commemo-
ratioh of the  first military aircraft flight 
in Canada', made 43'years - ago i  the Minister of 
National Defence, Mk. Claxton, unveiled acairn 
erected at Camp Petawawa on August.12. The man 
who piloted the history-Making plane on the 
morning of August 2, 1909; The Honourable' 

MtCurdy, Lieutenant-Governor of Nova 
Scotia, was present to take part in the cere-
monies. 

* * * * 

HANDICRAFTE"FLOVEISH 'IN- CANADA:  More than 
400,000 Canadians go in for someformof.handi - . 
crafts: It'is a profitable activity, and in 
1951 Sales of Canadian handicraft products. 
were estimated at about $100000,000. Marking 
this.expansion will be National Hébbytraft 

'Meek in Canada, from October 18 . to 25, and the 
National Hobbycraft and Handicraft Show in 
Toronto, October 21 to 23. 

* * * * 
STORE' SALES'.(e:  Department store sales 
were 10:9 per cent higher in JUne than in the 
same month- of 1951, and there was a gain of 
2.7 per cent in the first six months of this 
year. 

* * * 

In'the decade between 1941 and 1951, Ca-
nada's advertising agencies more than tripled 
their volume of business from $29,224,400 to 
$108,413,585. 
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NEW HALP.YEAR EXPORT'RECORD 

$51,267,000 in the corresponding month last 
year This.raisei the cumulative total for the 
first six months of the year to  $393,976,000  
from $253.523,000 . a year earlier. Although 
most main commodity groups moved higher both 
in the month  and six  months a large part of 

the increase occurred in the agricultural and 

vegetable, animals and animal products (which 

include skipments of beef),'wood and paper 
and non-metallic minerals and products sec-
tions 

Shipments to all other Commonwealth coun-
tries rose '11 Jùne to $18647,000 fro:1,m $14:- 
855,000 in the same month last year, and to 
$147,417,000 in the half year from $105,260,- 
000.1here were gains both in June and the six 
months to  the  Union of South Africa, India and 

Pakistan Australia and New Zealand. 

LATIN • AMERICA 

'Exports to Latin American countries rose in 

total value to $19.952,000 in June from $11,- 
207,000 in the corresponding month last year 
bringing the cumulative total for the  first 

six months of this year to $148,330,000 as 
compared with $79,748,000 a year earlier. 

Btazil -Cuba, Mexico, Peru :  and Venezuela ac-

counted for a large part of the gain in June 

and the six months Ekports of automobiles 
were an important part of the increases to 

this region 
With substantial gains in the value of ex-

ports to a majority of Canada's European mar-

kets area total rose in June to $47,102,000 

from $32,195,000 in the corresponding month 

last year. and to $1911959,000 in the half 

year from $114,606,000. Belgium and Luxembourg 

and Switzerland were the chief exceptions to 

the rise in jimie but their half-year totals 
were substantially larger than a year ago_ 

Exports to the remaining group of foreign 

countries in June were valued at $13,373,000 
as compared With $13,010;000 in the same month 
last year bringing the six-month total to 

$86.853  000. as  comparèa with  $69,382,000 in 
the similar period  of 1951.  Exports to Ja-

pan which accounts for a large part of the 

total -- were valued at $7;418,000 in June as 

campared with $8.289,000 a year ago and $41,- 

334.000 in the half-year against $35,729,000. 

* * * * 

HAEVESTER:KOVEKENT  'The annual movement 

of harvesters ta the Prairie Provinces ar-

. ranged under Federal-Provincial Farm Labour 
Agreements commenced this week with the bulk 

of the  movement taking place the latter part 

of thi.s month and the  early part of September, 

it was announced August 12 by  the  Minister of 

Labour Present indications are that about 

2.500 workers w:t1 be required. 

UNION-NEEBERSHIP/AT 'PEAK  .':The Minister 
of Labour,  Mr. Milton F,.Gregg. stated.on 
August 14-that there were 1,146,121.members of 
labour organizations in Canada at the legin-
ning of 1952; according-to the forty-first 
annual survey of the Canadian Department of 
Labour. Many unions covered by earlier surveys 
reported gains in membership. However  the  in-
crease of 117,600 over the 1951 figure results 
in part from an increase in the coverage of 
the survey rather than from an increase in 
union membership. The current report Includes 
returns from independent groups having a total 
membership of 24 350,which, although pre-
viously in existence, were not included in 
earlier surveys, -  

More Canadian workers are members of la-
bour unions today than at any other time  M. 

 Gregg said. Not only is union membership at 
its highest level numerically, but the pro-
portion of workers who belong to labour or-
ganizations is greater than in any previous 
period In 1911. 'the year of the first pub-
lished survey  of the  Department, tless than 
one-tenth of non-agricultural workers were 
members of labour organizations In'cantrast, 
more than 30 per cent of the present-day la-
bour force belong to labour unions.. UnLan 
development as.reflècted in the survey has 
been uneven through the years.  For  example, 
the membership increase of 11.4 per cent over 
the past year has only been .exceeded in 12 
eeparate years, and the numerical advance of 
117,600 members is among the largest recorded 
in the same period.. 

Unions active in Canada include 108 inter-
national and 62 national and regional organi-
zations ,  which take in nine of every 10 trade 
unionists. Directly chartered and independent 
locals account for  the  remaining one worker in 
10. The internationals have in eheir member.- 
ship seven out of every 10 Canadian unionists 
as compared with two out of every 10 who be-
long to national or regional organizations 
The majority of unions in Canada have 5,000or 
fewer members, but. in total. these account 
for less than. 20 per cent of the Canadian 
membership.  More  than one-half are in 19 un-
ions, each having  15.000 or more members 

One hundred and twenty-five international, 
national and regional unions are affiliated 
with one or other of the three.Canadian cen-
tral bodies -- the Uades and Labour Congress 
of Canada, the Canadian Congress of Labour 
and the Canadian and Catholic Confederation of 
Labour, 

* * * * 

At , last count 46 per-cent of Canada's manu-
facturing concerns were individually owned, 
15.8 per cent were partnerehips, 35,3 per cent 
were incorporated companies and 2 9 per cent 
were co-operatives. 
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.1.NVE111110RIES:$3;483.1000)000;:  _Value. of in-
ventories held.by'Canadian manutacturers.at 
the end of May was $3;483;000 1000.a slight 
drop from  the  preceding month's total of $3;- 
486,200-,000,_but a rise of 11.5 peracent éver 
the May, 1951 value of $3,121,500,000. Value 
of shipments increased 6.7 per cent over April 
andabout one per cent over May last year. 

In'térms of index numbers, Mfa ,  inventories 
were 187.1 per cent of the average 1947 value 
as. compared with 187.3 at the end ofAÉrieand 
167.7 a year earlier. The index for total 
shipments was 1885 as against 176.6 at the 
end of April, and 186.5 a year ago. 

A compilation of total outstanding orders 
at the end of Aprirfor approximately 900 
plants in 65 industries show a level of un-
filled orders equal to 5.2 times the April 
shipments values for reporting firms, an in-
crease of 2.0 per cent overtheprévious month.. 
The preliminary outstanding orders index at 
the end of May.was 96.8 per cent of the Ja-
nuary, 1952 base values for theseaame es-
tablishments and 1.1 per cent lower than  the 
April.index. 

* * * * 

ALUMINUePEACETIMeRSCORIY:  Production of 
altiMinum.in Canada in 1951 was  444741 tons, 

, a peacetime record and 90 per cent of maximum 
wartime output aéhieved in 1943: 

Important developments now underway will 
add greatly to Canada's productive capacity 
for ingot aluminum., Al Kitimat, British Co-
lumbia, Aluminum  Company of Canada Limited is 
building an aluminum reduction works which 
will have an ultimate capacity of 500,000 tons 
annually. The first production is scheduled 
for early 1954.at the initial rate Of 91,000 
tons per year. A major hydro electric power 
development is under way to supply the re-
quirements of the new plant: 

In the Province of CUebec, a new reduction 
works at Isle Maligne with an annual capacity 
of 50,000 short tons is nearing completion. 
Two hydro electric power sites on the Peri-
bonka River are being developed to supply the 
new plant as well as increase power to  al.). the 
Saguenay plants. 

Canada is the second leading aluminum-
producing country with approximately onerfifeh 
of the world's smelting capacity. 

* * * * 

AAeeENTRAL-1UnINIFE:.,  :The increasing re-
sponaibilities of Headquarters, Allied Air 
Forces  Central Europe in the field of logis-
tics has resulted in a staff re-organization 
by General Lauris Nbrstad, the commander in 
chief, bringing about new emphasis.on this 
activity. In'announcing the staff changes on 
August 11, Géneral Nbrstad elevated Air Vice 
Marshal John L. Plant, CBE, AFC, of the RCAF 
from assistant chief of staff, logistics and 
personnel, to  the  status of one of his three 
major deputies. 

juivE 'AMU SAZES $107',3361,'831:  'Sales of 
new  motor.vehicles increased sharply in June 
for the  second month in a rew, • ccording to 
the DoMinion Bureau of Statistics.. The . two-
month gain.was not sufficiently large to off-: 
'set decreases in the  January-April period and 
cumulative sales fOr the  first six months of. 
1952 were down both in volume and value from 
a year earlier..Financing of sales of.both new 
and used motor.vehicles showed marked ex-
pansion in June.  and the  half year. 

A total. of 43,573 new motor vehicles were 
sold at retail  for $107,336,-831 in JUne as . 
compared with 32680 for $83,749i780.in.the 
corresponding month last year..This brought 
the cumulative total for  the  first six months 
of 1952 to 213,753:units'which retailed  for 

 $540,059,416 as against 242;217 units sold for. 
$585,153,556 in the similar period of 1951. 

• 
RECORD , ASBESTOS.M0bUtTIONJ  Canadian pro-
duction of chrysotile a%bestos established a 
record in 1951 for the second successive year. 
Shipment of 967,375 tons of all grades valued 
at $78,792,067.was an increase of 11 per cent 
in volume and 19 per cent in value over the 
previous year:. The . greater increase in value-
is mainly a reflection of higher prices af-
fecting all fibre groups. Output came prin-
cipally from  the  Eastern  Townships of ClUirebece 
but also from Matheson in northern Ontario 
where the new  mine of  Canadian Johns-Manville 
Company  Limited .completed its first full year 
of production.  Most of the  output is exported, 
over 74  per cent alone going to United States. 

* * * * 

CANADA4j;S : . MING  CONVENflON.  The Minis- , 
ter of Transport, Mi. Lionel Chevrier, an-
nounced August 12, the coming into effect of 
a Reciprocal Radio Convention-between Canada 
and the United States relating to the opera- - 
tion Wcitizens of either country of certain 
radio equipment or radio station when in the 
other country. The Convention  was ratified by 
Canada on May 31, 1951. The administrative 
detail associated with the bringing of the 
articles of the Convention  into Operation have 
now been completed and they become  effective 
today.-by simultaneous announcement in both 
countries: The Convention  will remain in force 
for a minimum of five years, subject to ter-
mination by either country. 

* * * * 

LIVINGPŒST'INDEXES:i,  Cost -of- living in-
dexes for seven-of the nine regional centres 
advanced between June 2 and July 2. The in-
dex  for Toronto  remained unchanged at 184,4 
and that for Vancouyer.declined 0.8 points to 
189.8. Substantial fluctuations in food prices 

.were . mainly«responsible for the changes in 
city living costs. Eggs were seasonally higher 
at all centres while meat prices advanced in 
most cities. 
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1951-52  BUDGETARY 'SURPLUS . $248 	0:00: a 

1 

FINAL-FICŒESThe  Minister  of  Finance, 
Mr. Douglas C. Abbott on August 9 released a 
àtatement of the final figures of the Govern-
ment of Canada's budgetary revenues and ex-
penditures for.the fiscal year 1951-52 and of 
the Government's assets, liabilities and net 
debt position as at March 31, 1952. 

.The'statement shows that for the fiscal 
year, the budgetary surplus was  $248 million, 
or $108 million less than the estimate of $356 
million given in the Budget Speech of April 8, 
1952. Revenues as finally determined were $3,- 
981 million as compared with the budget fore-
cast of $4,003'million, while expenditures 
were  $3,733 million  compared with the forecast 
of $3,647 million, 

Mr. Abbott pointed out that final revenue 
figures were $22 million less than the pre-
liminary estimates given in the budget, due to 
a shortfall of $31 million in tax revenues, 
offset to the extent of $9 million by higher 
receipts of non-tax revenues and special re-
ceipts. Final expenditure figures were $86 
million above the budget estimates, due.almost 
entirely to a change in the treatment of in-
terest on public debt. 

"Since  the budget", Mr. - Abbott stated, "kis 
I explained when releasing the.Government's 
financial statement . for May 1952,.I decided, -, 

* * * 

ALBERTA'ELECTION FINAURESULTS:'Thé  com-
position of Alberta's next Legislatdre was 
finally determined on August 14 with the elec-
tion on the third'count of a Social Credit 
candidate in Lac Ste. Anne, northwest of Ed-
monton. 

The final party standing, wieh comparative 
figures for the 1948 election and at dis-
solution: 

1952 1948 

Social Credit  -. 	• 52 	51 
Liberal 	  4 	2 
CC:F 	  2 	2 
Prog. Conservative 	 2 
Ind. Social Credit 	 1 	1 
Independent  	 1 

Total  : 	61 	57  

in  order to give a better current picture of 
expenditures month by month, that interest on 
!the public debt should be charged to budgetary 
expenditures. monthly as it accrued instead.of 
annually or semi-annually as it became due and 
payable. 

"This change in practice is reflected in 
the 1951-52 accounts and as a result the ex-
penditures for the fiscal year, as finally 
determined, include an additional$87.5million 
for interest accrued from the last interest 
payment date of each loan to March 31, 1952, 
If'this change had not been made, the budg-
etary expenditures for the year would have 
been $3,645 . million as compared with the 
•total of $3,647 million forecast in the budg-
et, a difference of only $2.million, and 
the budgetary surplus would have been  $.336 
-million." 

The statement also shows that at March 31, 
• 1952, gross liabilities of the Government 
amounted to $17,257 million, of which $14,695 
million consisted of unmatured funded debt. 
As active assets totalled.$6:072.million, the 
net debt of Canada was $11 ; 185 . million com-
pared with $11,433 . million at the end of the 
preceding fiscal year, the  decrease of $248 
million being the equivalent of the  budgetary 
surplus for the fiscal year. 

* * 

SHOE .  INDUSTRY: NEARS: CENTENARY;   The  Cana-
dian shôe manufacturing industry is fast ap-
proachins its 100th birthday. Inthe. first 
half . of the 19th century, Canadians ordered 
their shoes feom small home workshops or 
bought.the products of the brew.Ehgland fac-
tories. litit in 1859,.shoe manufacturers in 
this country received special concessions from 
the Government to encourage eheir infântin-
dustry. By 1900, some 179 plants, employing 
13 , thousand people, were turning out shoes 
valued at-$18.million. In 1950 292 shoeLfac-
tories-(most of them located in  Ontario and 
gebec) had a production  valued at $111 mil-
lion and employed 21,000 persons. Infact, 
shoe manufacturing has become one of the 
forty leading Canadian industries... 

Several of the leading shoe•manufacturers 
in Canada have been operating continuously  for 
the  past 75 or more years.... 

O 
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WEEK'S EVENTS  IN  REVIEW 

COHNONWEACZUFORESTRY:CONFERENCE:  Canada 
will be host to top-ranking forestry experts 
when the Sixth British Commonwealth Forestry 
Conference is opened by the Minister of Re-
sources and Development,MW.Robert IL Winters. 
August 11. Not since the Second British Em-
pire Forestry Conference met here in 1923 has 
Canada welcomed so distinguished a cross-
section of forest authorities from the Common-
wealth. -  

The Conference will be held in the Railway 
Committee ROOM of the  Héuse of Commons. Ses-
sions on the first three days will be open to 
the press. The Minister will be host on behalf 
of the Government of Canada  at an official 
luncheon of welcome  an the opening day ..  

Delegates reaching Ottawa this week hail 
from the United Kingdom (Forestry Commission 
of.Great Britain; Commonwealth Forestry Bu-
reau; the Colonial Office; the Forest Products 
Research Laboratory; the Forestry Department 
of  Aberdeen  University and the British timber 
trades); Australia; New Zealand; South Africa; 
East Africa; India; Pakistan; Kenya; Nérthern 
Rhodesia; Southern Rhodesia; British'Guibna; 
Jamaica; Malayan Union; Nigeria; Tanganyika; 
Trinidad and British Honduras;  Uganda and the 
Sudan. The United States Forest Service and 
the Food and Agriculture Organization of the 

United Nations will also be represented by 
observers. 

Among noted visiting delegates are Lord 
Robinson, aBLE., Chairman of the 14-man  United 
Kingdom delegation; F.S. Collier, C.B.E., 
forestry Adviser, Colonial Office; G.j:Bédger, 
Director General of Forests, Forestry and 
the Timber Bureau of Australia; G.H. Hécking, 
Senior Forester, New Zealand Forest Service; 
A:D. Mitchell, Director of Forestry, South 
Africa; Dr. A.L. Griffith, East Africa High 
Commission;  C.R. Ranganathan, President of the 
Forest Research InstituteandCollege of India; 

Chaturvedi, Inspector General of Forestry 
for India; Y:S. Ahmad, Ministry of Food and 
Agriculture, Pakistan; and, as observers .  Et. 
j ...A.'Hall,.Girector of the U. S. Forest Pro-
ducts Laboratory, and T. Francois, Forestry 
Division of  F.A.O. 
• The Canadian delegation is headed by Et. 
D.A. Macdonald, Director of the Federal For-
estry Branch. 

On August 14-delegates will leave Ottawa 
for a tour of  4bec as guests of the  Oliebec 
Eepartment of Lands and Forests. 

On August 29 delega  tes  will return.to 
Ottawa for sessions  that will last until the 
conference closes on September 13. Those whose 
schedules permit will then travel as far west 
as British Columbia. 

V.  
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FELLOWSIIIPS'AND 'SCHOLARSHIPS:  The  'Séc-
retary ofState for External Affairs, Mr. 
Pearson, announced on August 1 that the Gov-
ernment of Canada had made arrangements to use 
part of the blocked balances standing to its 
credit in France and The Netherlands to.pro-
vide Fellowships and Scholarships for Cana-
dians to study in those countries. It is 
hoped that the plan will be extended later to 
include Italy.. 

The nomination of candidates  will be the 
responsibility of the Royal Society of Canada 
which will establish appropriate selection 
committees. Candidates, whether  for  fellow-
ships'or for scholarships, should apply to the 
Amards Committee, Royal Society of Canada, 
National Research Building, Ottawa. All ap-
plications should be submitted before Septem-
ber 1 next. The National Research Céuncil and 
the Eepartment of External Affairs will pro-
vide facilities to deal with problems of for-
eign travel and for payments from blocked cur-
rency accounts. 

AWARDS OF TWO KINDS 

The awards will be of two kinds: 
(à) Fellowships  of a value of $4,000 for 
twelve months will be awarded for advanced 
study in the arts, humanities, social sci-
ences, sciences and professions. In addition, 
travel expenses both ways from a North Amer-
ican port will be provided from the blocked 
currencies. Candidates must be over thirty 
years of . age and must already have established 
reputations in their field of study, their art 
or profession. 

Fellows  will not be required to register 
at any'institution or school, but must submit 
a precise plan of the research or advanced 
work in their art or profession. The purpose 
of the Fellowships is to give Canadian men and 
women of proven ability an opportunity to 
spend a year abroad, devoting their time to 
whatever programme will be of most benefit to 
them and to this country. In exceptional cir-
cumstances, Fellowships may be renewed for not 
more than one year. . 
(b) Scholarships  of a value of $2,000 for 
twelve months are intended for advanced stu-
dents in the humanities, social sciences and 
sciences. Applicants must have received a 
Master of Arts degree or its equivalent from a 
university of recognized standing. Travel ex-
penses both ways from a North  American port 
will also be paid. Candidates will.be  required 
to supply an outline of the courses they pro-
pose to follow and they must undertake to be 
come enrolled at. an educational institution of 
recognized standing. 

The purpose of the Scholarships and Fellow-
ships is to enable Canadian students of ex-
ceptional promise to work towards a higher de-
gree in France or The Netherlands. 

MORE IMMIGRANTS  FROM U.K..:• 	 ' The Minister 
of Citizenship and Immigration,  Mr.  Walter 
Harris, announced on August 5, that during 
the first six months of this year a total of 

08 ,057 immigrants had arrived in Canada. This 
was an inCreade of 23% over the 79,785 who 
arrived in the first six months of 1951.. 

Arrivals from the United  Kingdom, totalling 
23,001 showed the greatest percentage increase 
of all groups over the 1951 figures. British 
immigration was up 63%, and the six months 
total of 23,001 for 1952 compares with 14,130 

. a year ago. The number of British exceeded by 
about 8,000 the total from any other country. 

There was also an increase in the number of 
arrivals of French immigrants. These totalled 
2,767 for the first six months of 1952 as com-
pared with '2,272  for.. the  first six months of 
1951. 'The total of all1Nérthern European im-
migrants was up about 40% while arrivals from 
the United States numbered 3,931 for the first 
six months of 1952 up 710 over the same six 
months a year ago. 

Immigration from other than Britain,  United  
States, France and the Northern Eùropean coun-
tries was down 5> totalling 32,647 as compared 
with 34,540 for the first half of 1951. 

Ihcluded smong the arrivals this year has 
been a total of 54,103 workers and 43,954 de-
pendents, with farming accounting for 11,551 
of the workers ,  skilled workers totalling 14,- 
995, and unskilled and semi-skilled 14,181. 

Canadians returning from the United States  
also increased by about 33% . with 2,494 re-
turning in the first six.months of 1952 as 
compared with 1,825 in the first six months of 
1951. 

* * * * 

VISITORS FROM 'BRITAIN:  'The 'commandant, 
two members of the directing staff and 13 stu-
dents_of Britain's Imperial Defence College 
arrived in Ottawa on August 4 to begin a 
month-long tour of Canada and the United 
States, National Defence Headquarters has 
amouncèd: 

'Leading the party is Gen.-Sir Frank Simp-
son, Commandant of the Iffiperial Defence Cél-

. lege, with Maj.-Gen. R.A.  Hull, British  Army; 
and P.E. Dean, British Foreign Service, both 
members of the College's directing staff. 

'The,party will spend three days in Ottawa 
and will then visit industrial and defence 
establishments at Petawawa,  Sudbury,  Toronto, 
St. Catharines, Niagara Falls, Port Arthur, 
Fort Churchill, Whitehorse, Vancouver, Vic-
toria,  .Lethbridge and Edmonton. • 

From Edmonton, the group will flrto Denver 
Aug.. 19,  fora  week's tour in the United 
States. Gen. Sir Frank Simpson will return . 

 to England from  Denver.  Returning to Canada 
Aug. 27, the party will visit Montreal, Bagot-
ville, Arvida,  Que.,  Quebec City, Greenwood, 

Kentville and Halifax'. The group plans 
to return to London on September 4.. 
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$25A00:)000 , 'TRAININO  CAMP:  'The  Minister 
of National Defence, Mr. Brooke Claxton, an-
nounced on AuguSt 1 the intended construction 
of a $25,000,000.military training.camp in the 
Province of New Brunswick. He indicated that 
construction would commence in 1953 and that 
it would take between two and three years to 
complete accommodation so that a brigade  could 
train in winter as well as in summer. 

Mr. Claxton said, in part: 
"Increase in the size of the Canadian Army, 

together with the need to provide in Canada 
for training to the standard of full battle 
fitness has made it necessary to have etaain-
ing area large enough to train major forma-
tions using modern weapons with their in-
creasing ranges and safety areas-. Such an area 
should be located in a place where the snow-
fall and temperature permit training through-
out most of the year. Preferably, it should be 
located on the east coast and close to a major 
port. 

"Representations have been received from 
many quarters urging that the training area 
should be established in arnumber of different 
places in the Maritime provinces. 

EXTENDED"SURVEYS 

"Extended surveys have been carried out 
both from the air and on the ground. These 
showed beyond question that the area having 
the most advantages which. having regard to 
these, could be acquired with.the least dis-
location of existing population and at the 
lowest cost, was an area measuring some 20 by 
30 miles to the northwest of Saint John, New 
Brunswick. This area is situated in the two 
Counties of OPeens and Sunbury... 

"Discussions have taken place with the 
Premier of the Province of New Brunswick who 
has urged for.some time that the area should 
be located in New Brunswick as he felt that a 
major defénce project should be established in 
that Province.... 

"Eavelopment will proceed progressively in 
planned stages dueing which every consider-
ation will be given to local municipal aur 

 thorities and to residents who will be given 
reasonable time to re-locate themselves else-
where. Even in the case of the campsite, the 
location of which has not yet been determined, 
occupancy of the properties taken will be 
allowed until the commencement of the building 
season in 1953.... 

"It is estimated that the total cost of the 
development, including acquisition of land 
and construction of buildings and services, 
will exceed twenty-five million dollars. Con-
struction will involve employment on a large 
scale. It is expected that the permanent camp 
population, including civilian employees, will 
exceed three thousand with many thousands more 
using it during periods of training. The de-
velopment will be a major source of continuing 
employment and expenditure in the Province. 

"Factors taken into consideration in se-
lecting the site include: 

1 . The ground is tactically suitable, re-
sembling that found in parts of north west 
Europe and permitting the use of tracked and 
wheeled vehicles over a considerable portion. 

2. The climate is such that field training 
can be carried on in alloieasons. 

3. The area is served by good communica-
tions and is well located for the concen-
tration of troops prior to movement abeme.e. 

4. The area is relatively sparsely po-
pulated. 

"It . will take between two and three years 
to complete accommodation so that a brigade 
can train in winter as well'as.in summer and 
to provide facilities for divisional training 
throughout the year in emergency-type accom-
modation." 

* * * * 

SECURITIES TRADE:  Canada  had a purchase 
balance of $9,300,000 in May -- the first 
since last November-- in security transactions 
with other.countries, total purchases of out-
standing securities in the month amounting to 
$53,700,000 and sales to.$44,400,000. 

Net repurchases of Canadian Government 
bonds from holders in the United. States in May 
rose to $17,500,000 and were supplemented by 
$3;000,000 in "provincials." These far coat-
weighed sales balances with the United States 
of $6,300,000 in Canadian corporation bonds 
and $4,600,000 in Canadian stocks. Overall 
puechase balance with the United States was 
$8,900,000. 

During the first five months this year, net 
repurchases of Canadian Government bonds from 
the United States totalled $58,000,000 and 
balanced net sales of approximately the same 
mot= in Canadian corporation bonds and Cana-
dian stocks. Largely due to these offsetting 
transactions, sales and purchases with the 
United States during the first five months 
were almost in balance at $240,200,000 and 
$240,800,000, respectively. 

Trade with the United Kingdom was lighter 
than in April with sales at $2,300,000 and 
purchases at $2,900,000 .  Trade with other 
countries was also lower ,  and produced a sales 
balance of $200,000. 

* * * * 

RCAP'STATION 	B.C.:  A Maritime Re- 
connaissance Squadèon is in process of for-
mation at  RAF Station Comox, B.C. ,  it was 
announted on August 6 by Air Force Headquar-
ters. Equipped with Lancaster aircraft, the 
squadron will be responsible for reconnais-
sance, search, strike action against submarine 
and surface vessels and will do escort oper-
ations in conjunction with the Royal Canadian 
Navy. 

RCAF Station Comox opened early last month. 
The station will be the home of two new squad-
rons, 407 which is now forming, and a jet 
fighter squadron equipped with Canadian-made 
jet aircraft which is expected to form in 
1953. 
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"CREATING 'SITUATIONS 'OF 'STRENGTH" 

'KR—WRONG S ADDRESS.  The  Canadian Ambas-
sador in Washington,  Mr. Hume Wrong, on July 
26 delivered an address to the Colgate Uni-
versity Conference on Foreign Policy dealing 
with the theme. "Creating Situations of 
Strength" 

The following is the concluding portion of 
Mr. Wrong's address: 

"It'may seem ungenerous to argue that our 
countries have not done enough to build up the 
economic strength of the free world. There has 
been a vast outpouring of economic aid from 
North  America since the end of the war ,  in 
loans, in grants and in other. ways Hùge vol-
umes of needed supplies have been financed by 
our treasuries for the use of nations stricken 
by the war or in distress for other reasons. 
The Cànadian share in these efforts has been 
roughly proportionate to that of  he  United 
States, considering that the national incomes 
of the two countries stand in the ratio of 
about one to fifteen. These efforts certainly 
have  not  been in vain The volume of indus-
trial production in Western Europe. and indeed 
throughout most of the free world ,  has risen 
far above its pre-war level .,  so that indus-
trial output is now probably half as much 
again as it was in 1938. 

"Yet one of the central purposes of the 
economic aid granted to other countries since 
the end of the war has been to promote multi-
lateral trade and to remove from its Channels 
blockages of the sort which still persist. It 
is the hard truth that the longer these block-
ages continue, the harder they become to re-
move, they acquire what someone has called the 
inertia of an established institution: behind 
them. uneconomic producers take root and 
acquire influence; the powers of survival of 
sheltered infant industries are well known. 
The restoration and expansion of the indus-
trial productivity of Western Europe. to which 
the Marshall Plan contributed so greatly and 
successfully, has, indeed in some cases it-
self encouraged the maintenance of import re-
strictions or other protectionist tendencies. 

"To many people abroad these consequences 
seem to-have stemmed from a single cause, 
which they may label briefly the dollar prob-
lem, or sometimes the American balânce-of-
payments problem. How, they ask ,  can we make 
our currencies convertible lift our dis .- 
criminatory import restrlctions and reduce 
some of our tariffs . when the result will be a 
greatly increased inflow of goods from North 
America for which we cannot pay in dollars? 
'By and large , they may say. we have managed 
to keep our heads above water only because we 
have been receiving gifts and loans from the 
United States and Canada  to help us buy what 
we must have and can only get in the dollar 
area. Give us a chance to earn more dollars. 
Once our sales of goods and services to North 

America begin to balance our purchases, then 
we can begin to set about an orderly removal 
of all these abnormal obstacles to trade'. 

"It is clear that this is far too simple an 
explanation; though far from being the whole 
truth, it has real elements of truth which we 
should recognize and examine. Hitherto, in 
considering the creation of greater economic 
strength in the free world,  I have made no 
distinction between the position of Canada and 
that of the United States. It'is now necessary 
for me to do so 

"Only last December were the residual re-
strictions on the convertibility of the Cana-
dian dollar removed, with the surprising re-
sult that it now stands at a premium over the 
U.S. dollar. We have had in Canada, since the 
end of the war, a U.S. dollar deficiency of 
the same sort that still afflicts nearly all 
other countries. Cànadian purchases of goods 
and services tended to exceed, and in some 
years very substantially exceeded, the pro-
ceeds of Cànadian exports. By good luck, not 
unassisted by good management and by a sub-
stantial inflow of capital from this country, 
Cànadian exchange reserves, which were dan-
gerously depleted four or five years ago, have 
now risen to satisfactory levels. Inter-
national trade, on which the Cànadian economy 
is far . more dependent than that of the United  
States, has increased substantially. Re-
strictions on imports, which had to be imposed 
in 1947 because of the heavy drain on re-
serves, disappeared some time agol There have 
been many reductions in Canadian tariff'rates. 
All this means that the Cànadian current bal-

- ance of payments differs greatly in character 
from that of the United States. In the single 
month of-May of this year the exports of the 
United States exceeded the imports by no fewer 
than $625 millions. 

"Of course the Cànadian performance in 
seeking to foster the restoration of multi-
lateral trade has not been perfect. If, how-
ever, we waited . to find a representative of a 
country which was without sin to cast the 
first stone, we should wait forever; The con-
sistently declared aim of the international 
economic vèlicies of both countries has been 
the achievement of multilateral trade at a 
high level Performance,-however, has lagged 
behind.policy, and it has done so rather more 
in the United States than it his in Canada for 
reasons-which I need not go into." 

Here Mr Wrong quoted from a letter by 
President.Truman to the members of the  Public  
Advisory Board for Mutual Security in which 
the President mentioned the growth in the 
United States of "an  increasing body of re-
strictive laws attempting to further the in-
tereste of particular American producers." 

"Mr. Truman cited the so-called °cheese 
amendment'asramnidstancecinighithipérfuedimce 
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has departed from policy". Mr. Whnngcontinued, 
"This restriction, enacted by Congresa on im-
ports of cheese and other dairy products, is 
admittedly in contravention of trade agree-
ments and a violation of the general agree-
ment on tariffs and trade. Numerous applica-
tions for higher duties are now before the 
Tariff . Commission, many of which, if granted, 
would require resor t .  to the escape clauses in 
trade agreements. It'is also not widely re-
alized that the basic law.which governs.the 
administration of customs is still the Tariff 
'Act of 1930 - the laumnlascHàwley-Smoot Act;.ah 
important measure'to . amend it so as to bring 
customs procedures into conformity with sim-
pler  standards,  agreed between most of the 
free Countries . and.enacted by many of them, 
has been before the Congress for several years 
without final action. . 

.Mgône of these matters is in itself a.Very 
big thing. Inaide the United States these 
protectionist breezes may not seem important. 
In other ,  countries, however, and not least in 
Canada, they are felt as a chill wind. Pro-
ducers abroad ask whether it is worth their 
while to. expend money  and effortin finding 
new markets in the United States when success 
might be met with the imposition of a new 
tariff or quota restriction. Thus such small 
new.obstacles to trade as the °cheese amend-
ment° look a great deal bigger when viewed 
from outside..... 

"The Western world'must aim not only at 
creating situations of strength, but at main-
taining them indefinitely. To do so, its 

economic power must be made more secure. It 

'must be supported by the development of new 

sources of the materials needed to keep up 
its productivity, to maintainitssocial struc-
ture, and to equip its armed forces. Its:re-
sources are-great,.but not so great that any 
unnecessary drain on them can be affoi:ded, 
such .as that which arises  from  abnormal im-
port restrictions and.currency arrangements. 
Somehow or other means must be found to,mend 
this °chink in the armour of the free na-
tions'."  

* * * * 

PIRST•PRUIr C -ROP.ESTIRATE:  First esti-
mates of.Canada's 1952 fruit production re-
leased August 5 by the Btireau of Statistics 
indicate that crops.of apples, pears, plums, 
and prunes, and grapes will be moderately 

smaller than in 1951, while output of all 

other fruits will be up to some extent al-
though only the apricot crop is expected to 
show a large increase. The apple crop for all 

Canada is presently estimated at 12,844,000 
bushels, down from 13,613,000.1ast year, with 
lower yiélas in Ontario, giebec and New Bruns-
wick outweighing larger crops in Nova Scotia 
and British Columbia. 

ABOVE-AVER;IGE - CRDPS:  'Ali indications now 
point to abOve-average grain yields in the 
Prairie Provinces. Moisture is in sufficient 
supply to mature early-seeded crops in nearly 
all areat. Some further rain, however, would 
benefit late-seeded crops, particularly in 
southern parts of Saskatchewan and in some 
eastern and northern sections of Alberta. 

-Damage from'insects has been light this seaàon 
to date and hail losses have been generally 
moderate. With warmer weather, extensive rus t .  
damage is not anticipated. 

General rain-over lest week-end in Manitoba 
checked harvesting operations which were get-. 
ting nicely under way.ile additional moiiture, -  
however, will aid in completion of filling of 
grain crops and be of special benefit to late-
seeded crops. Except for a small area around 
Altona where about half the crop has been 
swathed and some combined, only one to four . 
per cent has been cut elsewhere in the Pro-
vince. 

Favourable crop conditions have been main-
tained throughout Saskatchewan and moisture 
supplies are generally satisfactory. Addi-
tional rain, however, would benefit late crops • 
particularly in southern areas. 

Weather in Alberta has.been quite favour-
able feecrop development during the past two 
weeks. Hail losses have been moderate although. 
some severe storms have occurred. Yield pros-
pects are excellent in nearly all districts. 
Sufficient moisture reserves are now available 
in most areas to fully mature early crops al-
though in some eastern and northern districts 
warm weather without further precipitation 
could reduce yields somewhat. Late crops in a 
number of districts will require further mois-
ture for complete development. 

* * * * 
CREMES CASHEU$59'B1LLIONe  Value of che-
quea cashed against individual accounts in the 
first half of 1952-climbed 11 per cent to a 
new peak.of $59,674,597,000 as compared with 
$53,815,991,000 in the corresponding period 
of 1951. Total for Jime was also up 11 per 
cent at $10,524,543,000 as compared with  $9,.-
500,212,000 a year earlier. 'There were in-
creases both in the month and six months in 
all five economic areas. 

* * * * 
SECURITY. PRICES UP:  Common stock- prices 
continued to move upward in July, the Bureau s 
composite index.for 105 common stocks (based 
on 1935-1939=100 )  rising from 172.0 for the 
week ended Fine 26 to  175.0  for the week of 
Jhly 24... Among group changes, the index for 82 
industrials advanced from 175.1 to 178,6, the 
index fôr 15 utilities stiffened from 167.7 to 
169.5, and the series for eight banks from 
150.0 to 15È.4. 
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:LIVING 'COSTS up "SLICUMLYr  The  Dominion 
Bureau of Statistics cost-of-living index in-
creased  0.4 per cent or 0.7 points  between 
lime 2 and Ally 2, to - reach 188,0. This marked 
an increase in two months of 0.7 per cent, 
following a decrease of 2.5 per cent during 
the previous four months, and-placed. the index 
slightly above the level of July,  1951. The  
latest increase was entirely attributable to 
foods, with other group indexes remaining un-
changed or decreasing slightly. The food index 
advanced from 237.0.to 239.5. 

Thé index of clothing prices decreased 
from 209.3 to 2D9.1 following minor declines 
throughout the clothing .gronp. Homefurnishings 
and services moved down from 197.2 to 196.7 as 
a result of declines concentrated in'floor 
coverings and electrical goods. 

* * * * 

CBS:TELEVISION,  INAUGURATION:  Opening da-
tes for the first regular service of CBC tele-
vision transmissions were announced on August 
6 by Mr. A:D. - Dunton, Chairman of the CBC 
Board of Cbvernors. Regular service will begin 
in Montreal from station (31FT,.Channel.2 on 
Saturday, September-6..The Toronto station, 
CIM:r,'on Channel 9,will begin regular program 
service two nights later-Monday, September 8. 
Official opening ceremonies will ber held in 
Montreal and 'Toronto on the respective dates.. 

(C,W,B, August 8, 1952) 

195142:'GRADPEXPORTS'SET'RECORDe  Canadian 
exports of grain reached an all-time record 
in the crop year ended Jilly 31, 1952, stated 
the Minister.of Trade and Commerce, Mr. C.D. 
Kowe, on August 7. Preliminary retnrns in-
dicate grain exports of 509  million bushels 

.Tor the crop year 1951-52. 
Exports of wheat and floue amounted to 357 

million bushels while 72 million bushels of 
oats and .70-million bushels of barley were 
cleared for export during the crop year. Ex-
ports of grain through St. Lawrence ports to-

...tailed  191 million  buShels, consisting of 132 
million bushels of wheat and 59 million bush-
els of other grains Pacific Coast shipments 
of export grain totalled 118 million bushels, 
as coMpared with 68 million bushels in the 
previouo crop year. A new record was estab-
lished in the shipment of wheat through the 
port of . Churchill and substantial shipments 
were made through eastern Maritime ports. 

* * * * 

«MULE PRICE - INDEX:  The  Bureau's in-
dex for 30'industrial material prices showed 
a further.decline between June 27 and Jilly 25 
from 245.4to 247.7, and the preliminary month-
ly average for  this index eased from 248,5 for 
Isle to 247:8 for Ally. The latter figure com-
pares with 297.0 for July last year. 

* * * * * 
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WEEK'S EVENTS IN REVIEW 

5-MONTH TRADE SURPLUS $109,800,000:  :In 
spite of a record value for exports, Canada 
had a small import surplus of $700,000 in 
commodity trade with all countries in May as 
imports climbed sharply above recent levels 
to a value more nearly approaching the high 
values of April, May and June last year. It 
was the first debit balance since August last 
year -- and only the third in twelve months -- 
and compares with a large import surplus of 
$78,100,000 in May last year. 

Export surpluses ranging fren $21,000,000 in 
January to $31,500,000 in March were recorded 
during the four preceding months, and for the 
first five months there was a cumulative cred-
it balance of $109,800,000,which contrasts 
sharply with a debit balance. of $295,200,000 
in the same 1951 period. 

Commodity imports in May were valued at 
$386,000,000, down 4.7 per cent frop the re-
cord monthly value of $405,100,000 for May, 

 1951, but up substantially from $324,000,000 
and $327,000,000 in April and March this year. 
As compared.with a year earlier, average,im-
port prices were down about 14 per cent but 
the volume of imports was nearly 11 per cent 
greater. Total exports in the month were val-
ued at $385,200,000 as against $327,000,000 in 
May  last year, an increase of 18 pet cent. The 
volume of exports was nearly 19 per cent 
greater, export prices being sliàhtly lower. 

In the five months ending  May, imports were 

down 6.7 per cent in value to $1,626,100,000 
this year from $1,742,000,000 in 1951, while 
total exports -- domestic and foreign combined 

incfreased about 20 per cent to $1,735,900,- 
000 as compared with $1,446,700,000. 

Imports  from the United States increased 
moderately to $282,900,000 from $273,200,000 
in May last year, to reach a record monthly 
value, while total exports totheliiited States 
declined slightly in value to.$202,000,000 as 
compared with $211,400,000. The result was a 
rise in the import surplus with the United 
States to $80,900,000 as . against $61,700,000. 
In the five months, imports were down frac-
tionally in value at $1,222,500,000 from $1,- 
229,600,000, and total exports to the United 
States almost unchanged at $937,600,000 as 
against $936,000,000; the cumulative import 
balance easing to $284,800,000 from $293,600,- 
000. 

In trade with the United  Kingdom, imports 
were down in May  to $33,200,000 from $43,600,- 
000 a year earlier and total exports tie sharp-
ly to $86,100,000 from $47,300,000, resulting 
in a greatly increased epport balance of $52,- 
900,000 as compared with $3,800,000 last year. 
Imports were also down sharply in the five 
months to $129,900,000 from $184,700,000, and 
exports up steeply to $313,100,000 as against 
$202,800,000, the cumulative export balance 
rising to $183,300,000 from $18,100,000 for 
Janmary-May, 1951. 

(Continued on P. 4) 
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TWO YEARS OF KOREAN:AIRLIFT .  On'July 27 
the RCAF's 426 Transport Squadron, thelhunder-
birds, completed two full years of continuous 
operations as part of the Korean air run be-
tween the West Coast of the United States and 
Japan Commenting on the success of this 
"greatest airlift of all time," the Royal 
Canadian Air Force reported in a statement 
on July 28: - 

"Since 426 began thelafrlift two:years ago 
they have recorded more than 25,000 flying 
hours, and have flown 4,300,000 statute miles 
back and forth across the Pacific. The Thun-
derbird  North Stars have carried very close to 
5 million pounds of freight and mail and more 
than 10,000 passengers, including many wounded 
brought back from the Far East._ - 

"The squadron went throUgh a hectic period • 
at first, maintaining a flight-a-day schedule 
with but six aircraft on strength. The dik 
craft total was raised to eight and then to 
12, easing the pressure somewhat, although the 
schedule still called for top efficiency from 
personnel and aircraft. This was during the 
early days of the airlift, when the situation 
in Korea called for a maximum effort to rush 
urgently needed supplies and equipment to the 
hard.pressed United  Nations forces there 

"Requirements have since been eased and for 
the last few months 426 has been flying eight 
round trips a month in place of the original 
one-a-day schedule. During the critical period 
the Thunderbird aircrew were logging as much 
as 160 hours a month through some of the 
°dirtiest° flying weather to be found any-
where This maximum effort was made possible 
through the unceasing efforts of the unit's 
ground crew and by the magnificent performance 
6f the Canadair-produced North Stars, 

"The initial route was by way  of Anchorage,  
in Alaska; Shemya, in the Aleutians, and on to 
Haneda airport outakde Tokyo, and was a Strug-
gle with  Log,  snow ice and headwinds. The 
homeward flight was at first made over the 
same route, but this was later changed to al-
low familiarization with the southern routes, 
Which included put downs at such points as Iwo-
Jima, Wake Island and Honolulu. Today the 
Thunderbirds are again flying the northern 
route both ways ,.." 

* * * * 

EMPLOYHENT'IRPROVES:  'Employment condi-
tions  in  Canada continued to impréveeduring 
June and the early part of July as construc-
tion, agricultural, and manufacturing in-
dustries absorbed more workers .  The number 
of job applications on file at National Em-
ployment Service officesdeclined 16,000 during 
the month as a result of these employment in. 
creases to reach a total of 196,200 at July 3, 
this was about 55,000 higher than the 1951 
level, and 1,000 higher than in 1950 Em-
ployment registrations on hand fell rapidly 
during the first three weeks'in June and then 

levelled off during the week ending July 3 
because of the heavy registration of high 
school students during the week and the rapid 
deterioration of the labour market in the 
Pacific region 

Throughout most of Canada seasonal in-. 
creases ;n agricultural and construction em-' 
ployment are continuing. Recruiting for work .  
on defence projects in Newfoundland and La-
brador is absorbing a large number of surplus 
construction workers, particularly in the 
Maritime profinces. In the manufacturing in-
dustries, production of electronics, aircraft 
and shipbuilding plants has been steadily in-
creasing, while the pick-up in sales of con-
sumer durable goods has been reflected in in-
breased employment in the furniture, radio, 
electrical appliance and automobile indus-
tries, The United States steel strike may 
cause some reduction in manufacturing employ-
ment this month but most plants are trying to 
continue  operations at a slightly reduced rate 
until they close for holidays. 

* * * * 

UNEMPLOFHENT'1NSURANCE:  'Unemployed Cana-
dians who are covered by Unemployment In-
surance are now drawing benefits atnew, hiàher 
rates this week, the Minister of Labour, Mr. 
M F Gregg, has anneunced. 

Mr Gregg explained that the new rates were 
among the amendments to the Unemployment In-
surance Act authorized by Parliament. The 
amendments were effective July 14 and the new 
benefit rates became payable this week. - 

The major amendments to the Act, besides 
providing for higher benefit  rates  with no 
increase in contributions, also reduced the 
number of "waiting days" and extended the time 
during which workers in seasonal industries 
can draw supplementary benefits, 

The increased benefit rates apply  to  the 
top five of the seven benefit classes. In the 
top class, a person with a dependent is now 
entitled to $24 instead of $21 weekly, and the 
other groups have been raised proportionately. 

* * * * 

RISE OF HOURLY WAGES;  Average hourly earn-
ings in nanufacturing as a whole in Canada 
showed successive increases in 1951, con-
tinuing the upward movement which has been 
interrupted only a few times in a period of 
six years, states the Annual Review of Man-
Hours and Hourly Earnings released  on  July 24 
by the Dominion Bureau of Statistics, In the 
postg,war period, hourly earnings have risen by 
over 68 per cent and weekly wages by almost 
59 per cent, while the working time has fallen 
by 2.5 hours per week or 5.6 per cent. 

For manufacturing as.a whole, the annual 
average of hourly earnings rose to 116.8 cents 
in 1951 from 103.6 cents in 1950. These fig-
ures compare with 98.6 for 1949, 91.3 fêr 1948 
and 80.3 cents for 1947, 
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FIRST THREE MONTHS' SURPLUS $262.5 MILLION 

f21.3 MILLION IN JUNE:  The.budgetary.sur-
plus for the month of June amounted to $21.3 
million, compared with $141.5 million for May, 
1952, and $49.1 million for June, 1951, the 
Minister of Finance, Mr. Douglas C. Abbott, 
announced on July 26. 

Budgetary revenuesforJune, 1952, excluding 
Old Age Security taxes, amounted to $328.8 
million while expenditures, excluding Old Age 
Security pension payments, were $307.5 mil-
lion. lh June, 1951, revenues amounted to 
$295.4 million and expenditures to $246.3 
million. 

Budgetary revenues for June showed an in-
crease of $33.4 million over those for June, 
1951. This was due principally to increases of 
$23.4 million in corporation income tax col-
lections, reflecting higher corporate earnings 
in 1951 and the increased tax rates imposed in 
the April, 1951, budget; $6.4 million in in-
dividual income tax receipts reflecting higher 
personal incomes and increased tax rates; $/.6 
"million in return on investments; and $5.6 
million in receipts from excise duties, Excise 
tax collections for the month were $8.6 mil-
lion less than in June, 1951, due mainly to 
the fact that sales tax collections were cred-
ited to budgetary revenues in 1952-53 at the 
rate of 8 per cent compared with 10 per cent 
in the previous fiscal year. When the 2 per 
cent Old Age Security sales tax collections 
amounting to $11.1 million are added to the 
total excise tax reciipts,tihereiisannétiin- -  
crease of $2.5 million in collections. 

The increase of $61.2 million in budgetary 
expenditures was due principally to an in- 
crease of $52.4 million in the expenditures of 
the Departments of National Defence and De- 

* * 

fence Production in June, 1952, over those in 
:June, 1951. 
, For the first three months of the fiscal 
year, the excess of btidgetary revenues over 
budgetary expenditures amounted to $262.5 mil-
lion compared with $283 million for the same 
period a year ago, a decrease of $20.5 mil-
lion. 

Revenues for the first quarter of the fis-
cal year were $996.4 million, which was almost 
exactly the total forecast by the Department 
of Finance at the time of the budget. Ch the 
other hand expenditures were reflecting the 
usual trend whereby expenditures in the early 
months of the year run considerably below the 
outlays in the latter months. For the first 
three months of the year, they amounted to 
$733.9 million, or only about 17 per cent of 
the total of $4,270 million forecast in the 
budget for the fiscal year as a whole. For the 
corresponding quarter last year, expenditures 
were 15% per cent of the total for the year 
as finally determined. 

Expenditures of the Departments of National 
Defence and DefenweeProduction do not yet re-
flect the full magnitude of the defence pro-
gramme-- for April, May and June they amounted 
to only $306 million, or an average of $102 
million per month compared with estimates of 
$2,125 million for the fiscal year as a whole. 
Apart  from these outlays for defence, it is to 
be noted that up to June 30 no new tax agree-
ments had been signed with any of the pro-
vinces. Since then new agreements have been 
under negotiation, which when signed will re-
quire four quarierly payments to the par-
ticipating provinces in the last nine months 
of the fiscal year. 

* * * 

TEACHERS °  SALARIES. QUALIFICATIONS..  Total 
number of teachers in the publicly-controlled 
schoèls of nine provincés--Quebec excepted -- 
increased four per cent in 1950 to 59,842 from 
57,475, according to the annual report on 
teachers' salaries and qualifications by the 
Dominion Bureau of Statistics. With Quebec 
added, the total for the ten provinces was 
85,292 in 1950. 

Women teachers accounted for 42,481 of the 
total in the nine provinces in 1950 as against 
41,416 the previous year, and men teachers for 
17,361 compared with 16,059, the proportion of 
the latter advancing to 29 from 27.7 per cent 
in 1949. 

Twenty-five per cent of all teachers taught 
in one-room rural schools in 1950. Of these, 
the proportion of substandard teabhers fell to 
26 per cent in 1956 from 29 per cent in 1949 
and 30 per cent in 1948. In 1946 the pro-
portion was 35 per cent. 

Annual salaries of teachers in all nine 
provinces averaged $1,965, an increase of $110  

from $1,855 in 1949. Teachers in city schools 
had the highest average at $2,606, up $111 
from $2,495 the previous year. For one-room 
rural schools the average was $1,569 as com-
pared to $1,497 in 1949; for rural schools of 
more than one room, $1,787 as against $1,679; 
and for village and town schools, $2,039 com-
pared to $1,947. 

* * * * 

MILITARY ATTACHE'TO MOSCOW:  Maj. R,C.D. 
Stewart, CD, 35, Oakville, Ont., has been 
named Canada's new military attaché to Moscow 
and will be promoted to the rank of Lieu-
tenant-Colonel, Army Headquarters announced 
on July 24. 

* * * * 

p.B.S..ANNUAL REPORT:  The annual report 
of the Dominion Statistician on the work of 
the Dominion Bureau of Statistics during the 
fiscal year ending March 31, 1952, was re-
leased July 23, 
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THE • NATIONAL  •GALLERY • OF  • CANADA  

This summer visitors to the National Gal-
lery of Canada will find a much enlarged col-
lection of modern French painting on view, 
These works, ranging from an early nineteenth 
century Carot to a present-day Dufy, cover a 
period of approximately one hundred years. 
They represent that century of creation in 
which the genius of French painting was domi-
nant in contemporary art throughout the west-
ern world .  The quality of these.examples now 
owned by Canada  is,  in several instances, 
superb. There is an excellent Degas .  Chevaux 
de courses, and two good Cêzannes, recently 
acquired, also a typical  Rouault and a charm-
ing Renoir, Claude et Renée. Of the impres-
sionists, the best examples are by Pissarro. 
But, in the whole group, two pictures in par-
ticular stand out, Càrot's Le Pont de Narni 
and Daumier's Le Wagon de Troisième Classe; 
these . can be numbered among the great master-
pieces of the ag% 

Up until a decade ago, modern French art 
was poorly represented in Ottawa. In the past 

few years, the National Gallery, however, has 
made remarkable strides in filling the gaps 
which existed. This has not been an easy task, 

for, coming late into this field of acquisi- 
tion, its board of trustees and director have 

had to face strong competition from United 
* * 

5.MONTH TRADE SURPLUS $109.800,000((ecietM'efrom 
P. 1) 

Trade with all other  Commonwealth  countries 
produced substantial export surpluses both in 
the month and five months in contrast with im-
port surpluses last year. There were large ex-
port surpluses also in trade with foreign 
countries other than the United States in the 
month and cumulative period, as compared with 
an import surplus in May last year and a small 
export surplus in the five months 

* * * * 

"MAGNIFICENT" TO MALTA:lallial Headquarters 
announced on July 28 that HMCS Magnificent 
(Captain K.L. E5rer) is en route to Malta from 
Istanbul,  Turkey, continuing the progrsmme of 
exercises she began in the Mediterranean a 
fortnight ago. The visit to Istanbul was made 
in company of the British Mediterranean Fleet 
and preceded by a visit to Athens, Greece, 
July 18,té 23. 

Folldwing arrival at Malta July 29, the 
Magnificent is scheduled to spend about two 
weeks exercising in the vicinity of the is-
land, after which she will proceed to London-
derry, Northern Ireland, for anti-submarine 
exercises commencing in the latter part of 
August. 

On  board the Magnificent is the 30th Car-
rier Air Group, consistihg of 881 Squadron 
(Avenger anti-submàrine aircraft) and 871 
Squadron (Sea Fury Fighters), 

States museums. As a result, you are still not 
able to see a major Van Gogh or Gauguin in 
Ottawa, Nevertheless, smaller and earliee 
paintings by these men have been acquired, and 
while they are, perhaps, not what popular 
taste would call "typical" examples, they yet 
possess a true touch of greatness and have à 
definite place in our national collection. 

The recent acquisition of three early 
paintings by Derain, Vlaminck and Braque, 
done in the days when these artists and Ma-
tisse were leaders of the fauve movement, now 
allow this colourful episode in the history 
of modern art to be studied on the gallery 
walls. Cubism, however, continues to be un-
represented. Also, paintings by those two 
greatest of living masters, Matisse and Pi-
casso, have still to be acquired. But, in the 
meantime, an impressive little painting by an 
artist who ranks almost equally with them in 
contemporary appreciation has been bought. The 
artist is Pierre Bonnard, who died only a few 
years ago, and the picture is Le Port de 
Cannes, a twilight scene, which, while it may 
not fully possess that iridescent quality so 
present in his garden and hillside composi-
tions, is yet notable for the richness and 
subtle strength of its unusual colours. (From 
"Canadian Art.") 

* 

WHOLESALE PRICES  For the first time since 
July last year:the Bureau's general index of 
wholesale prices moVed upward in June, ina 
creases in prices of animal, textile and wood 
products groups outweighing slightlylluxhec 
decreases in those of the vegetable, iron, 
non-ferrous metals, non-metallic minerals and 
chemical products groups. • 

The general index (on the base 1935,39=100) 
advanced 1.7 points or 0.8 per cent in the 
month to 226.5 from 224.8 in May. At the new 
standing , the general index remained below the 
April figure of 226.9 and was 16.4 points or 
6.8 per cent lower than the figure of 243.0 
for June last year. High point for the index 
was 243.7 for July a year ago. 

* * * * 

RETAIL ' TRADE 'UP ' 13 . P.C.  .z.iCaliédar'Le retail 
trade reached an estimated total of $1,053,- 
488,000 in May, 13 per cent abOve the May, 
1951 figure of $931,116,000, bringing the 
total for the first five months of this year 
to $4,287,608,000,.siix per cent above the re-
tail sales total for the corresponding period 
of last year and 24 per cent above the total 
of the January-May period of 1950. 

* * * * 

THANKSGIVING DAY:  The Secretary of State has 
announ.ced the GoVernment's decision that 
Thanksgiving Eay this year be celebrated on 
the second Monday in October. 
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• OTTAWA  :CARILLON :CONCERT:  T  (By !Bob 13ùcha- 
Lathe Ottawa Citizen.)  Ottawa's towering, 

.brooding  Hill  was an oasis of peace last 
night.'A few hundred people- .-too few--dréve 
or walked to the Parliament Buildings to find 
it. Visitor and resident alike found there a 
harmony of hush for the soul. It was h-hermony 
formed of nature, man and music.  

It is nothing new, this pause of perfection 
in.the city's heart.  Fier  natural setting has 
always been there. ThatGothic greatness rising 
like a.benediction over it all has been there 
for years; and, somehow, seems to have been 
there always, too. The music is there more 
than weekly in these summer months. 

Yet this "nothing new" of Ottawa brings 
from tourists tributes not given to other at-
tractions--tributes which mark this not as a 
rolitine "thing to see" on a sight-seer's 
schedule, but as a deeply moving emotional 
experience. 

Cars of nine states and four provinces 
lined the grassy spread of the grounds. People 
were on benches, the grass and atone walls. 
Some strolled to watch the sun setting.as  
thin, shaded clouds hung low to the shadowed 
Gatineau Hills to the north. 

There was little talking, none of the ex-
cited rather aimless chatter whiCh tourists 
everywhere bring with them. They sat, and 
listened and lookecL 

"I'doubt if TM want to find anything bet-
ter than this," said an Ohioan who had been 
there for two hours, just looking. 

Behind the many different license plates, 
the motorists and passengers said little--but 
they stayed and were not restless. 

Then, in his eyrie in the Peace Tower, 
Dominion Carilloneur Robert Donnell.. Pleyed 
into the picture the final needed touch. For 
an hour, the 60 tons of trained bells of the 
famed carillon thundered or whispered his 
music.... 

* * 

PREMUENT Of—ICELAND:  'The'Secretary  of 
 State for External Affairs, Mr. Pearson, has 

announced the appointment of Mr. William Moore 
Benidickson, M.P. for Kenora-Rainy River and 
Parliamentary Assistant to the Minister of 
Transport, as Special Representative of the 

Government of Canada to the célebrations for 
the inauguration of the President of Iceland. 
These ceremonies are to take place at Reyk-
javik, Iceland, on August 1 ,  

Mr. Benidickson will transmit to the new 

President of fceland, Mk. Asgeir Asgeirsson, 
a message of congratulation from the Acting 

Prime Minister, Mr. Alphonse Fournier. 

* * * * 

UN..  MILITARY 'OBSERVER  Ma j 'Geoffrey C. 
Lewis, MC, 45, Of Montreal has been selected 
to join the United  Nations' military observer 
group in Kashmir, it has been announced by 
Army Headquarters. 

FIELD'CROP'ESTIMATES:'There  are moderate in-
creaaes in seedings of most field crops in 
Canada this year, with spring wheat and barley 
making the greatest absolute gains, according 
to the preliminary estimate of- areas sown to 

•field crops released be the Dominion Bureau 
of Statistics on Jule 29. The acreages devoted 
to oats, winter wheat, buckwheat, field roots 
•and foddèr corn has declined somewhet, how-
ever, and decreases in oat and summerfallow 
acreages In the Prairie Provinces offset to a 
considerable extent the increased seedings. of 
wheat and barley in that region. 
• This year's wheat acreage is placed at 
26,000,000 acres as compared with 25,300,000. 
acres last year. All the increase is accounted 
for in the Prairie Provinces, declines being 
indàicated in all other provinces. The wheat 
area is up five per cent in Saskatchewan, two 
per cent in Manitoba, and is practically un-
changed in Alberta. Barley acreage isestimated 
at 8,500,000 acres, up eight per cent from 
7,800,000 acres  last year, practically all the 
increase also taking place in the Prairie Pro-
vinces. 

* * * * 

JUNE ERPORTS'UP:'A  sumniety of foreign trade 
figures for June released by the Dominion 
Bureau of Statistics shows a.substantial In-
crease In the value of Canada's total domestic 
exports to $374,800,000 from $312,500,000 in 
June last year, and a decrease in estimated 
total imports to $324,400,000 from  $360,400,-
000,  

Domestic exports to the United States in-
creased to $191,500,000 from  $188,400,000, and 

 totheUnitedleingdom to $82,700,000 from  $51,-
300.000,  Estimated imports from the United 
States declined to $235;600,000 from $241,- 
500,000, and from the United  Kingdom to $31,- 
400,000 from $39,900,000. 

The June import figures are only Itrelim-
inary and subject to revision. 

* * * * 

YARCARTIER;COMMANDANT:  'Colonel Harold M. 
Cathcart, OBE, ED, 43, formerly of Montreal, 
who has been serving as Senior, Canadian Army 
Office;, United Nations Military Observer 
Gkoup in India and Pakistan, will return soon • 

 to Canada and bé appointed Commandant,  Val-
cartier Camp (Quebec), the Department of Na-
tional Defence has announced. 

* * * * 

HY SUBMARINE'ALDERNEY:  HM Submarine Alder-
ney arrived in Halifax on Thursday, July 31, 
on loan to the Royal Canadian Navy to carry 
out anti-submarine exercises with ships and 
aircraft of the RO N and aircraft of the RCAF, 
Naval Headquarters has announced. The Alderney 
will be based at Halifax for four months. She 
is of the same class as HM  Submarine Alcide, 
which returned in May to the United Kingdom 
after serving on loan to the RCN. 
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FAIRS' IN CANADA:  The following are a few 
oI  the fairs and merchandise shows scheduled 
in Canada in the next few months: 

Pacific National Exhibition, Vancouver, 
August 20-September L • 

Canadian National Exhibition, 'Toronto, • 
August 2 2-September 6.: 

Canada housewares and'Home Appliances Show, 
Palais du.Commetce, Mantreal, September 16-20.• 

Business Show, National Office Management 
Association, Windsor Hotel, Montreal, October 
14-16.: 

National Canadian'Shoe and Leather Fair, 
Automotive Bldg., (ME ;Toronto, October 14-18. • 

Royal Agricultural World Fair, Coliseum, 
C NE, 'Toronto,  November 14-21. • 

* * * * 

RCN SHIPS BOREWARD . BOVED: On'Board HMCS 
Crescent, At Sea: Four ships of the Royal  
Canadian Navy were homeward bound from Eu-
ropean waters by way of the Azores on July 31, • 
due at Halifax Saturday, August 2. 

The East Coast Training Group, made up of 
the destroyer Crescent and the frigates La.  
Hulloise and Swansea, sailed from -Torbay, 

England, the week previous and was joined in 
the English Channel by HMCS Qiebec, training 
cruiser, for the journey home. -  

The training group resumed its regular sea 
training routine after visits to Dartmouth, 
England, site of the Royal Naval College, and 
Dieppe, France, where a ceremony was held in 
memory of the Dieppe raid of 10 years ago. 

*  ses  

STRIKE OF:B.C.. LOGGERS:  More than 51 per 
cent of the total time lost and 56 per cent 
of the total number of workers involved in 
work stoppages arising from ind.ustrial dis-
putes in Canada during June, 19 52, was ac-
counted for by the strike of loggers, lum-
ber and wood products factory v,orkers in the 
'coastal regions of British Columbia, according 
to a preliminary summary of strikes' and lock-
outs released on July 23 by the Minister of 

-Labour.  This one work stoppage of workers in 
• the  logging  and lumbering industry in coastal 
British Columbia establishments involved 3 3,- 
500 workers and accounted for a time loss of 
365,000 _man wo rk in g days. : 

* * * * 
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WEEK' S EVENTS IN :REVIEW 

POPULATION  RISES TU 14,430;000 . :  Canada's 
population reached an estimated 14,430,000 at 
June 1 this year, showing a record year's rise 
of 421,000 from the total of 14,009,426 re-
corded for June 1 last year in tile Ninth De-
cennial Census, according totheannual census-
date estimate of the Dominion Bureau of Sta-
tistics. 

The year's increase compares with an es-
timated population gain of 297,000 in the 
previous twelve months, of 265,000 between 
June 1, 1949 and June 1, 1950, and 279,000 
between June 1, 1948 and 1949 (excluding Che 
addition of 345,000 in that year from the 
entry of Newfoundland). The large excess over 
these years is due to the larger volume of 
immigrants -- over 216,000 entering Canada in 
the twelve months -- and the high level of 
births. 

The estimate Eor June 1 showai Increases 
over a year earlier in all provinces. Largest 
increase was 168,000 for Ontario,  followed by 
118,000 for Quebec, 33,000 for British Co-
lumbia, 31,000 for Alberta, and 22,000 for 
Manitoba. The gain for Newfoundland  isi  put 
at 13,000; Saskatchewan, 11,000; Nova Scotia 
and New Brunswick, 10,000 each; and Prince  
Edward Island, 5,000. 

Estimates for the provinces, with 1951 
figures in brackets, are as follows: New-
foundland, 374,000 (361,000); Prince Edward 
Island, 103,000 (98,000); Nova Scotia, 653,-  

000 (643,000); New Brunswick, 526,000 (516,- 
000); QUebec, 4,174,000 (4,056,000); Ontario, 
4,766,000 (4,598,000); Manitoba, 798,000 
(776,000),' Saskatchewan, 843,000 (832,000); 
Alberta, 970,000 (939,000); British Columbia, 
1,198,000 (1,165,000). 

The Bureau's estimate results from a popu-
lation accounting which starts with the 1951 
Census, adds births and immigration and -de-
ducts deaths and emigration during the twelve 
months. The same method is followed for each 
province as for Canada as a whole, but the 
figures on migration are less complete for the 
provinces, the principal data being labour 
force survey indicattons of net interpro-
vincial movement. 

* * * * 

PETROLEUM PRODUCTION JUMPS:'Production of 
crude petroleum and natural gasoline rose 
sharply in April, total for the month amounting 
to 3,959,253 barrels as compared with 2,448,- 
894 in the same month last year. In the first 
four months of this year, 15,124,050 barrels 
were produced, up from last year's corre-
sponding total of 10,739,458. 

OUtput from wells in Alberta in April amou-
nted to 3,771,495 barrels as compared with 
2,332,108 a year earlier; Saskatchewan, 124,- 
877 barrels compared with 67,180; Northwest 
Territories, 46,291 barrels compared with  35,-
831,  
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(C.W.B. July 25, 1952) 

RED CROSS CONFERENCE DELEGATION.:  The De-
partment of External Affairs has announced 
that the Cànadian Government has appoinred a 
delegation of observers to the XVIIIth Inter-
national Red Cross Conference in Toronto which 
will consist of:. 

Dr. G.D.W. Càmeron,. Deputy Minister of 
National Health: Mr.  S. Morley Scott, Depart-
ment of External Affairs; Lieut ,  Col. J.C.A. 
Campbell, Judge Advocate General's Branch, 
Department of National Defence; Dr, K.C. 
Charron, Department of National Health and 
Welfare; and Mk. S.A. Freifeld, Department of 
External Affairs. 

The Conference, convenedly the Cànadian 
Red Cross Society and meeting for the first 
time in Canada, is being held from July 23 to 
August 9,1952. It met once before in the  
Western Hemisphere when the 1912 Conference 
assembled in Washington. 

The Conference, which normally convenes 
every four years, includes 69  Red Cross and 
Red Crescent Societies, the League of Red 
Cross Societies and the International Com-
mittee of the Red Cross. Ik alSo includes 
governmental representatives from the 72 na-
tions signatory to one or more of the Geneva 
Conventions, which form the body of Inter. 
national Law dealing with the humane treatment 
of the sick and wounded of the armed"forces, 
prisoners of war, and, more latterly, of ci-
vilian persons in enemy-occupied countriesr 

* * * * 

AMBASSADOR OF GREECE:  The Department of 
External Affairs announced on July 21 thàt 
Mk. Raoul Bibica Rosetti had presenied to the 
Deputy Governor, Hon. Mr.  'Justice P.  Kerwin, at 
the Supreme  Court of Canada Building his Let-
ter of Ckedence as Ambassador Extraordinary 
and Plenipotentiary of Greece to  Canada,  

Mr. BoSetti was born in Athens in 1893. He 
studied at the University of Athens, from 
which he obtained the degree of D.C,L. in 
1913. He entered the Greek diplomatic service 
in 1914, and has served àt Berne, Cairo, 
Sofia, Berlin, Geneva and Belgrade. From 1932 
to 1934 he was Head of the Political Eepart-
ment of the Foreign Office at Athens. He was 
Private Secretary to His late Majesty King 
George II of Ckeece during his exile in London 
from 1944 to 1946, and.accompanied him on his 
return to Ckeece. Prior to his appointment to' 
Canada,  Mr. Rosetti was Minister of Ckeece to 
the Union of South Africa. 

* , •1* * * 

RAIL COSTS UP 6.P.C,i  Operating revenues 
and expenses of Canàdian railways both reached 
record levels for APril, earnings rising five 
per cent to $92,344,356 from $88,087,381 in 
April laSt year, and expenses over six per 
cent to $84,999,485 compared with $79,970,- 
251. The resulting operating income was  $3,-
402.374  against $3,988,384. • 

COLLEGE  MILITAIRE ROYAL DE ST-TEAN:  The 
armed forces new academic institution at St. 
Johns, Que.,  designed to play an important 
role in the education and procurement of jun-
ior officers, will be called Célleile Militaire 
Royal de St. Jean. 

Located on the banks of historic Richelieu 
River near Montreal, it will become a sister 
institution to the Royal Military College, 
Kingston, and Royal Roads, Victoria. All three 

 schools will now form The Cànadian Services' 
Célleges and operate in conjunction with each 
other. 

The Minister of National Defence, Mr. 
Claxton, announced on June 12 in the House of 
Cémmons the broad plan to establish the new 
college and pointed out that its purpose would 
be primarily to meet the special circumstances 
of French-speaking candidates. It will be 
open, however, to students from all over Càft 
nada .  

At the outset the new college will offer 
a one-year course for students who have the 
equivalent of junior matriculation. EMphasis 
will be placed on teaching languages other 
than the mother tongue to both English and 
French speaking students. 

* * * * 

piPLOYMENT AND. WAGES: :Ihdustrial employment, 
payrell.a, and'average weekly wages and sal-
aries were lower at the beginning of May than 
a month earlier, but advanced over May last 
year, according to figures compiled by the 
Dominion Bureau of Statistics. 

Index  number of employment, on the base 
1939=100, stood at 177.5 as compared with 
177.9 at April 1, and 175.6 at May 1 last 
year. Payrolls index was 410.5 compared with 
411.5.at the first of April, and 367.9 a year 
ago, and weekly wages and salaries averaged 
$54.30 against $54.32 at April 1, and $49.17 
.at May. 1, 1951. 

* * * * 

CANADA • U,S..TRAYEL:  Tkavel between Ca-
nada and .-he United States by rail, bus, boat 
and plane declined nine per cent in March, 
total number of passengers by all four means 
of transportation falling to 151,119 from 
166,591 in Màrch last year ..  Entries of visi-
tors from  the  United States totalled 53,787 as 
compared with 59,217 in Màrch, 1951, while the 
number of Cànadians returning was 97,332 com-
pared with 107,374. 

* * * * 

flARVESTER MOVEMENT:  'Present  prospects of 
bumper crops in the Prairie Peovinces this 
year indicate the need for two to three thou-
sand harvesters from other parts of Canada and 
arrangements are being made for their trans-
portation, beginning about the middle...of Au-
gust, the Minister of Labour, Mk. M.F. Gregg, 
has announced. 

2 
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REVIEW OF MINING: . The contribution of the 
mining industry to Canada's economic activity 
in 1950 is detailed in the Bureau's general 
review of the indhstry for that year, re-
leased on July 18. 

• 	With both the value and the volume of na- 
tional production estimated at new record 
levels in 1950, the value of the production 
of the country's mining industry reached $1,- 
045;000,000, a jump of 15 per cent over the 
1949 output valued at $901,000,000. This com-
pares with a production value of $500,000,000 
in 1940, $250,000,000 in 1928, and $65,000,000 
in 1901. 

Although part of the 1950.  increase was due 
to higher prices for mine products, most of it 
was due to actual increases in the quantitied 
of minerals produced or shipped. 

* * * * 

"CANADIAN OCCUPATIONS":  The - Minister of 
Labour, Mr. M.F. Gregg, has announced the 
publication of a new monograph in the "Ca-
nadian Occupations" series issued by his 
Department. The subject of this latest number 
is the Social Worker. It is expected that this 
17-,page booklet, widely distributed through 
many agencies, such as Departments of Edu-
cation, interested in the vocational guidance 
of young people, will bring to the attention 
of suitable young Canadians the opportunities 
for a career in this rapidly growing profes-
sion. 

* * * * 
ANBASSADOR'TO:TURKEY:  The Secretary of 
State for External Affairs announced on Jùly 
22 the appointment of Mk. Herbert O. Moran, 
Assistant Under-Secretary of State for Ex-
ternal Affairs, as Canadian Ambassador to 
Turkey. Mk. Mbran (43) of Toronto will succeed 
Major General  Victor  W..  Odium,  CC,,  
D.S.O., V.D. Major General Odlum is retiring 
this summer after eleven years of service, as 
High Cbmmissioner to Australia (1941-42), as 
Minister  and  later Ambassador to China (1942- 
46) and Ambassador to Turkey (1947-1952). 
Mr. Moran will leave for Ankara in October. 

* * * 

WHEAT  STOCKS: Visible  supplies of Canadian 
wheat in store or in transit in North America 
on July 10 amounted to 195,043,494.bushels as 
compared with 163,028,017 on the corresponding 
date last year. Deliveries of wheat from farms 
in the Prairie Provinces totalled 6,110,615 
bushels against 4,669,861 a year earlier, 
bringing the total for the crop year to date 
to 423,118,105 bushels compared with 342,136,- 
688 in the similar period of 1950-51. Overseas 
export clearances of viheat during the week.ag-
gregated 8,176,876 bushels against 6,373,176, 
and in the cumulative period amo)hted to 241,- 
979,399 bushels against 148,335,325 in 1950- 
51. 

HOURS AND.1VAGES:'Average  hourly earnings 
of hourly-rated wage-earners employed in the 
larger manufacturing establishments across ,  
Canada showed a small increase of one-half 
'cent at May 1 to 129.5 cents from 129 cents at 
April 1, This compares with 114.1 cents at May 
ti last year ..  The change from a month earlier 
lwas due largely to variations in industrial 
distribution, but some firms reported wage-
rate inceeases. 

Average  weekly wages paid to hourly-rated 
workers declined to $54.13 at May I from $54.- 
31 at April 1, but were up nearly 12  per' cent  
from $48:49 at May 1 last year. The average 
working week at the beginning of May was 41.8 
hours as against 42:1 a month earlier and 42.5 
hours at May 1, 1951. 

* * * * 
OIL PIPE LINE DELIVERIES IUVP:  Deliveries 
of oil by pipe line in April totalled  6,986,'-
031  barrels, an increase of 183,714 barrels 
over March and of 936,844 barrels over April 
last year. Trunk line movement rose to 6,884,- 
069 barrels in the month as against 5,896,839 
a year earlier, while gathering line de-
liveries declined to 101,962 compared to 152,- 
348 barrels. 

During the first four months this year net 
deliveries aggregated 27,487,657 barrels, an 
increase of 19 per cent over last year's cor-
responding total of 23,110,620 barrels. 

* * * * 
CO,ORDINATOR  OF PRODUCTION:  The Minister of 
Defence Production has announced the appoint.. 
ment of Mk. George W. Grant, C.B.E.,  Toronto,  
to the position of Co. ordinator of Production, 
to'succeed Mr. Reginald M. Broinhy, who was re-
cently appointed Deputy Minister of the De-
partment. Mr, Grant is Assistant General 
Manager of the Bell Telephone  Company of Ca-
nada, and ibr the past six months has been on 
loan from his company, on a full time basis, 
to the Department as Director of the Elec-
tronics Dimision. 

* * * * 

MAPLE PRODUCTS UP 50 P.Ç.; Production of 
maple products this year was 50 per cent 
greater than in 1951, while the gross farm 
value was 42 per cent higher .  Expressed as 
syrup, there were 3,470,000 gallons produced 
during the year as compared with 2,309,000 in 
1951, and the returns to farmers totalled 
$12,175,000 as against $8,555,000. 

* * * * 

FOREIGN VEHICLE ENTRIES:  Foreign'Vehicles 
entering Canada on traveller's vehicle permits 
in June totalled 289,152,,alighth below the 
record ..for the month of 290,453 set in June 
last yèar, but cumulative entries for the 
first six months(of this year rose 7.5 per 
cent, numbering  718,059 as  against 667,693 in 
the similar period of 1951. 
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INTERNATIONAL 'RED CROSS CONFERENCE 

HR .HARTIN'S ADDRESS.  "The Red CXOss move 
ment has shown convincingly what men and women 
of good will, the world afround, can achieve 
when they let their hearts lead theml" said 
the Minister of National Health and Welfare, 
Mr. Paul Martin, in addressing the Health 
Advisory Committee of the League of Red Cross 
Societies, at the XVIIIth International Red 
Cross  Conference, in Toronto, an July 23. 

"In  our day, in which, tragically, there 
is so much to divide peoples,  the International 
Red Cross speaks for the conscience of all who 
recognize that the responsibilities of citi. 
zenship do not stop at nationarboundaries. 
Its achievements redeem many of the darker 
pages of the story of these years.... 

"The Red Cross, one of the noblest of vol-
'untary movements, had its origin in the warm 
humanity of one man standing sick at heart and 
ashamed before the senseless panorama of 
war...." 

After speaking of the work of the Red Cross 
in Canada, and stressing that it was a basic 
tenet of government policy in Canada's Na-
tional Health Programme, "to leave to the vol-
untary health agencies all duties that these 
agencies can best discharge," Mr. Martin spoke 
as follows an our hope for peace: 

"These Red Cross meetings in Canada bring 
together delegates who honour the flags of 72 
nations, each with its own distinctive quality 
and character. But each delegate has a special 
respect and loyalty cgor the Red Cross  banner 
which represents not a country but a cause -- 
the cause of humanitarian service, 

"At this time when the world is once again 
torn apart by war and dissention -- can we not 

•  

unite under this universal flag and go forward 
in friendliness together in search of the 
peace that civilization and decency demanai 

"Of this I am sure: Cànadians do not want' 
war, nor do we believe, despairingly, that war 
must continue to harass human progress. If the 
peoples of the world could speak with a single 
voice they would command that better ways than 
senselesé conflict be found for the settling 
of international differences. 

"In the Red Cross we acclaim an agency that 
is devoted to the principle of mutual aid and 
relief of suffering. Càn we not concentrate 
our energies on these great objectives so that 
nations will strive for supremacy in what they 
are doing to help and not to harm their neigh-
bours? 

"Càn we not find some way to turn to pro-
ductive and peaceful ends the enormous energy 
and ingenuity now dedicated to destruction? I 
ask these questions her  because more nations 
acknowledge allegiance to the humane purposes 
of the Red Cross than of any other humani-
tarian endeavour. 

"If we could walk in peace the marvellous 
ways that science is opening to us, we could 
go forward in fellowship together into a 
fairer life than we have ever known.  On the 
threshold of unimagined opportunity -- whether 
it be for the fulfillment or the betrayal of 
human hopes let us take heart from the in-
vincible belief of Louis Pasteur: ....'that 
Science and Péace will triumph over  Ignorance 
and War: that nations will unite, not to de-
e-roy, but to build; and that the future will 
belong to those who have done mott for suf-
fering humanity.'" 

* * * 

ARCTIC SUPPLY. TRIP SHORTENED.  The Depart. 
ment ofIXansport's vessel, the C.C.S. "C.L. 
Howe" sailed from Montreal on July 24 on her 
delayed trip to northern waters to resupply 
Canada's outposts in the Eastern Axctic. The 
vessel originally sailed from' Montreal on June 
26 on her third annual assignment to the Arc-
tic but had to return in order to repair ice 
damage following passage through heavy ice off 
the coast of Labrador. 

The itinerary of the Axctic supply vessel 
originally provided for à 1000a$, journey of 
approximately 12,000 miles with visits to some 
26 northern settlements. This itinerary is 
being reduced to a 75-day journey with pos-
sibly onW.,21oportsfof...èàll In_révising the 
ship's itinerary, the Départment of Transport 
is giving every consideration to fulfilling, 
as completely as possible the humanitarian re-
quirements of the various settlements. These 
include medical and surgical, dental and op . 
tical services as well as administrative and 
other requirements. 

HR—R1TCHIE'S APPOINTHENT:  The Department 
of External Affairs announced on July 25 the 
appointment of Mr. Charles S.A. Ritchie, as 
Acting  Deputy Under-Secretary of State for 
External Affairs. 

Mr. Ritchie joined the Department in 1934 
and has served in Ottawa, Washington, London 
and Paris‘ He was appointed Assistant Under-
Secretary of State for External Affairs in 
1950. He has attended the following inter-
national conferences:LhitedNations Conference 
in San Francisco, 1945;  United  Nations Céneral 
Assembly sessions in London, 1946, Paris, 
1948. New York, 1950; United Nations  Security 
Council  Meetings in New York, 1946, 1948; the 
Peace Conference in Paris in 1946. 

Mr, Ritchie was born in Halifax, Nova 
Scotia, September 23, 1906, He attended the 
University of King's College, Halifax, and 
Oxford University  from which he received the 
degrees of B.A. and M.A. He also received an 
M.A., from Harvard University and attended the 
Ecole Libres des Sciences Politiques, Paris. 

•  4.. 
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FAVOURABLE CROP REPORT ,: Numerical condition. 
for all  Canada of spring wheat, barley, fall 
rye and spring rye at June 30 was sbove that 
at the same date last year, according to a 
survey of the condition of principal field 
crops by the Bureau. The remaining seven crops 
were rated below last year's June 30 levels, 
but all except two of the crops -- mixed 
grains and potatoes -- had higher condition 
ratings than at the same time two years ago. 

Spring wheat condition figures, based on 
weather factors and expressed in terms of the 
long-time provincial wheat yields, were well 
above average both in Saskatchewan and Al-
berta, but slightly below average in Manitoba. 
The condition figure for spring wheat in Sas-
katchewan, at 130, exceeded those of 1951 and 
1950 by 24 and 39 points respectively. Al-
berta's rating of 125 was two points higher 
than in 1951 and more than double the 1950 
level of 59. In  Manitoba, the wheat condition 
figure for this year was placed at 95, the 
same as a year ago but four points lower than 
in 1950. 

Ch a regional basis, condition of crops 
varied widely at June 30 this year. In the 
Maritimes, the condition of most crops, with 
the exception of tame hay and pasture, was be-
low that of a year ago. The same was true for 

Chebec,  Ontario and Manitoba,  where all of the 
1952 ratings were below those of 1951 with the 
exceptions of fall rye in Qüebec and spring 
wheat in Manitoba. In Saskatchewan and British 
Columbia,  however, significant improvement 
over last year was registered, with only one 
crop, tame hay in Saskatchewan, being rated 
below last year. The situation in Alberta was 
mixed, with wheat, oats, barley, mixed grains 
and potatoes rated above, and the remaining 
crops below, last year's condition at June 30. 

Condition data for all crops, with the 
exception of spring wheat for the Prairie 
Provinces, are based on reports sent to the 
Bureau by hundreds of persons who are asked 
to express their opinion of crop conditions 
at June 30 as a percentage of the average 
conditions for that time of year. 

For all Canada, the condition of field 
crops at June 30, 1952, expressed in percent-
age of average, was reported as follows, with 
the figures for June 30, 1951 within brack-
ets: winter wheat, 91 (93); spring wheat, 125 
(109); all wheat, 124 (109); oats for grain, 
95 (98); barley, 98 (97); fall rye, 94 (91); 
spring rye, 101 (97); all rye, 97 (93); mixed 
grains 87 (102); flaxseed, 90 (95); potatoes, 
92 (97); tame hay and clover, 96 (106); and 
pasture, 97 (107). 
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LABOUR INCOHE UP 14 PER CENT!  Estimated total 
of salaries and wages and supplementary labour 
income rose 12 per cent in April Over the same 
month last year, and there was a gain of 14 
per cent in the first four months of this 
year. Labour income in the  month amounted to 
$854,000,000 as compared with  $763.000.000mn 
April last year, and in the four months to-
talled $3,385,000,000 against $2;971,000,000 
in the like period of 1951. 

Labour income in manufacturing in April 
aggregated $294,000,000.as compared with 
$266,000,000 a year ago, and in the four-
month period amounted to $1,154,000,000 a-
gainst $1,032,000,000 in 1951. Total for util-
ities, transportation, communication, storage 
and trade in the month stood at $218,000,000 
compared with $196,000,000 in April, 1951, and 
in the January-April period was $856,000,000 
against $762,000,000. In finance and services, 
including government, the.April total was 
$187,000,000 compared with $166,000,000, rand 
in the four months ending.April totalled 
$741,000;000 against $655,000,000. 

Labour income in construction in April 
amounted to $66,000,000, an increase of $13,- 
000,000 over the same month last year, and in 
the four months advanced $53,000,000 to  $245,-
000,000.. In the primayy industries -- agri-
culture, forestry, fishing, trapping and 
mining -- the April total was $60,000,000 
against $55,000,000 a year earlier; and in the 
four-month period it was $275,000,000 compared 
with $228,000,000. 

.* * * * 

WHEAT OUTLOOK BRIGIIT:  'Latest available es-
timates indicate that supplies of wheat re-
maining on or about June 1 in the four major 
exporting countries -- the United States, 
canada,  Australia and Argentina -- for export 
and carryover at the end of their respective 
crop years amounted to 658,900,000 bushels, 
which is about 19 per cent below the 809,600,- 
000 bushels available a year earlier. 

This year's supplies, with last year's 
figures in brackets, were held as follows: 
Canada, 332,800,000 (251,500,0001 bushels: 
United States, 267;500,000  (436,400,000): 
Australia, 55,100,000 (71,100,000); and Ar-
gentina, 3,500,000 (50,600,000). 

Prospects for the 1952 wheat crop are good 
in most parts of the world from which reports 
are available, states the Wheat Review issued 
July 15 by the Bureau. In North America the 
outlook is particularly bright. 

*  

(C, .B.  July 18, 1952) 

CANADA SAVINGS BONDS: The Minister of Finance, 
Mr.  Douglas  Abbott, announced on July 15, that 
a Seventh Series of  Canada  Savings Bonds will 
be offered to the public this October. In 
making this announcement he pointed to sales 
of the Sixth Series as of July 15, 1952 of 
about $390 millions as an indication of a 
substantial public demand for this type of 
savings facilities. 

The fact that  Canada  Savings Bonds can be 
cashed any time at full face value plus good 
interest is considered a primary reason for 
their appeal 

As in past campaigns, emphasis will be 
placed on sales through the Payioll Savings 
Plan. Regional Payroll Savings Directors have 
been reappointed and are now preparing plans 
for the fall operation. 

Mr. Abbott complimented the organization in 
raising Payroll Savings Plan sales to $173 
millions last October, the highest achieved in 
any issue to date. The number of purchases 
under the Plan was 700,783. More than 90% . of 
the larger companies offered the Payroll Sav-
ings Plan to their employees and approximately 
43% of their employees availed themselves of 
these facilities. 

e  * * * 
• 

gLECTRICITY PRODUCTION RECORD:   Production 
of electric energyby central electi.ic stations 
climbed to an all-time monthly peak in May. 
Total for the month, at 5,334,918,000 kilowatt 
hours, rose slightly above the previous high 
of 5,268,718,000 in January this year, and was 
four per cent above last year's output of 5,- 
131,992,000 kilowatt hours. With gains being 
recorded over a year earlier in each.month 
from January to May, cumulative total for the 
first five months of this year advanced to 
25,821 ; 606,000 kilowatt hours from 24,105,- 
618,000 in the similar period of 1951, or by 
seven per cent. 

* * * * 

4U7O SALES UP 38  PER. CENT:  A total of 50,449 
new motor vehicles with a retail value of 
$124.075,328 were sold in Canada in May, an  
increase of 38 per cent in number and 34 per 
cent in value over the 36,445 units sold for 
$92,636,586 in May, 1951. This was the first 
time this year that monthly sales of new motor 
vehicles were greater than in the corres-
ponding period of last year. May sales also 
topped new motor vehine shipments for sale in 
Canada, which totalled 43,381 durini„ the_mon-
tn. 

* 	* * 

Alle .• 

J. 

WHOLESALE SALES UP:  Sales of wholesalers in 
nine lines of trade, as measured by the Bu-
reau's monthly indexes, rose in aggregate over 
four per cent in May over  May  last year, while 
inventories at the end of  May  were eight per 
cent below a year earlier. The unadjusted 
index of sales, on the base 1935-39, stood at 
389.8 for  May  compared with 372.6 for May  last 

year and 361.7 for April this year. 

REVENUE FREIGHT RECORD:  Canadian' railroads 
hauled a total of 12,909,758 tons of revenue 
freight in March, 357,108 tons or 2.8 per cent 
more than the 12,552,650 tons carried in the 
same month last year. This brought the total 
traffic for the first quarter of this year to 
38,485,253 tons, an increase of 2,456,851 tons 
or 6.8 per cent over the corresponding period 
of 1951, and set a new first-quarter record. 
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(C.W.EL July 18, 1952) 

AID FOR CEYLON UNDER COLOMBO PLAN 

"The Governments of Canada and Ceylon agree 
to the establishment of the following prin-
ciples: 

"1. All economic aid supplied hytheGovern-
ment of Canada to the Government of Ceylon 
under the Colombo Plan shall consist of goods 
and servéces in accordance with specific pro-
grammes agreed upon from time to time between 
the two Governments. Similarly, agreement will 
be reached on the methods of procurement and 
transfer. 

"2. In order that Canadian aid may cover 
different types of projects, different forms 
of financing may be used; in particular. 
Canadian aid will be available on either a 
grant or a loan basis, depending on the nature 
of each specific programme and the uses to 
which the goods and services supplied under it 
are put. 

"3. The particular terms of each specific 
programme will be a matter for agreement be-
tween the two Governments, subject to  the 
following general  provisions: 

"(a) Grants: In any specific programme under 
which goods financed by grants from the Cana-
dian Government are sold or otherwise dis-
tributed to the Ceylon public 'counterpart 
funds' will normally be set aside. The Ceylon 
Government will set up a special account for 
these funds and will keep separate records of 
the amounts placed in the account in con-
nection with each specific programme. It will 
pay into this account the rupee equivalent of 
the Canadian expenditures on goods and serv-
ices supplied under any such programme. The 
Government of Ceylon will from time to time 
report to the GOvernment of Canada the posi-
tion of this account and will supply a cer-
tificate from the Auditor General of Ceylon. 
The two Governments will from time to time 
agree on the economic development projects in 
Ceylon to be financed from this account. 

"(b) Loane For the specific programmes 
which are agreed to be appropriate for fi-
nancing by means of loans the terms of the 
loans will be determined by the two Govern-
ments. These terms will relate primarily to 
the commercial character of the particular 
project in question, to its anticipated earn-
ings, and to its anticipated effects on the 
foreign exchange position of Ceylon," 

* * * * 

STATEMENT OF'PRINCIPLES:  _The Department of 
'External Affairs announced on July 12 that the 
Governments of Canada and Ceylon have agreed 
on a'Statement of . Principles for the co-
operative economic development of Ceylon under 
the Colombo Plan. The principles were con-
firmed by'an exchange of notes in ColoOlo on 
July 11, 

As part of its programme.of economic aid to 
Ceylon, Canada will undertake this year a 
fisheries development and research project. 
The Government of Ceylon rates this project 
as of the highest priority and the detailed 
plan has been worked  out  by a Canadian fi-
sheries expert, Mr. D.M. Haywood, who has 
himself been serving in Ceylon for the past 

year, under the Colombo Technical Ca-operation 
Programme, as consultant to the Minister of 
Fisheries. The project will entail the pro-
vision of fishing boats and equipment and 
small demonstration plants for ice-making, 
cold storage, canning and drying, as well as 
the services of experienced Canadian fisher-
men and technicians who will be needed to 
train Ceylonese personnel. This will be an 
all-Canadian project, designed to develop the 
fishing resources of Ceylon and thus increase 
its food production. 

OTHER PROJECTS 

Other economic develcipment projects for 
Ceylon are under consideration. 

The following is the text of the Statement 
of Principles agreed between the Government of 
Canada and the Government of Ceylon for Co-
operative Eaonomic Development of Ceylon: 

"The Governments of Canada and Ceylon, to-
gether with other governments, took part in 
London in 1950 in drawing up the Colombo Plan 
for Co-operative Eaonomic Development in South 
and South-East Asia. The Governments of Canada 
and Ceylon now desire to co-operate for their 
mutual benefit, and in particular for the 
achievement of the purposes of the Colombo 
Plan, by promoting the economic development of 
Ceylon. Therefore the Governments of Canada 
and Ceylon now wish to establish agreed prin-
ciples under which economic aid from Canada 
will be provided to Ceylon for the purposes of 
the Colombo Plan, and according to which sup-
plementary agreements may be made to cover 
specific programmes. 

COST OF LIVING RISE: Cast-of-living indexes 
for five of the nine regional centres advanced 
between May 1 and June 2 while three declined 
and one remained unchanged. Substantial geog-
raphical differences in food price movements, 
notably fresh vegetables, were mainly re-
sponsible. 

Among other groups, clothing prices were 
moderately lower at all centres, and home« 
furnishings and services declined. The guar- 

terly rentals survey resulted in higher rent 
indexes for all centres except §askatoon, 
which remained unchanged. 

* * * * 

STORE SALESjIMP 13 PER CENT:'De.partment  
storé sales rose by an estimated 13.1 per cent 
during the week ending July 5 as compared with 
the same week last year, according to pre-
liminary figures. 
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(C.W.B. July 18, 1952) 

TRADE WITH CONTINENTAL EUROPE 

INCREASES IN 1951:  In Canada's foreign trade 
pattern, the countries of Continental Europe  
have  always occupied a significant place. 
Their role as valuable markets for perticular 
Cànadian oommodities, and as a source of many 
imports, enhance their importance, the Epart-
ment of liade and Commerce reports in "Foreign 
Trade." 

Until 1951, European countries greatly 
improved their current trade balances with 
Canada. The general trend from 1947 on was 
towards steadily diminishing Canadian exports 
to Europed At . the same time, European ex-
porters increased their share of the Cànadian 
market. This reflected the spread of European 
restrictions against dollar imports on the one 
hand'and, on the other, the gradual recovery 
of Europe's capacity to export, stimulated by 
the extensive devaluations of 1949. The pro-
portion of Canadian imports coming from  Con-
tinental Europe rose steadily from a low point 
of  two  per cent of the total in 1946 to 4.3 
per cent of the total in 1951.  Our  exports to 
Continental Europe, which represented almost 
14 per cent of total Cànadian exports in 1946, 
had declined.to 6.5 per cent of the total by 
1950. 

The past two years have been dominated  by  
the Korean war and the rearmament drive As a 
result of heavy demand in Europe for essential 
materials,  the  decline in Canada's exports to 
Europe was reversed in 1951. Ai the same time, 
however, our imports from Europe are con-
tinuing their steady•increase. 

IMPORTS'FROM:EUROPE 

Canada's imports from Europe consist large-
ly of finished products, manufactured goods, 
machinery, textiles, a wide range of consumer 
goods, and warm-climate agricultural products. 

European countries have already done much 
to develop their exports to  Canada of spe-
cialized consumer goods, such as leatherwork, 
glassware, pottery, embroidery--quality prod-
ucts traditional in long-established indus-
tries. At the same time, because of the great 
economic expansion and the high rate of new 
plant development in our country, the Cànadian 
demand for productive machinery and special-
ized.equipment of many kinds has also been in-
creasing. It is evident that European indus-
tries have not fully appreciated this long-
term importance of the Canadian market, of 
which they might well obtain a much larger 
share. 

Canada continues to absorb a wide variety 
of European goods. This diversity can be il-
lustrated statistieally The 26 principal 
items imported from Europe--covering food pro-
ducts and many manufactured goods--made up 
only about 60 per cent of the value of all 
Canadian imports from that area in 1950 and 
1951.  None of these items is large but the  

variety is great and they add up to a sub-
stantial total. 

Almost all of Canada's imports from Europe 
increased in value in 1951, while only four of 
the principal items (canned and preserved 
fruits, scrap iron and steel, clocks and 
watches, and fertilizers) fell in value as 
compdred with 1950. 

Europe not only supplied a greater dollar 
value of Canadian import requirements in 1951 
but also provided a greater proportion of our 
total imports. The importance of Europe as a 
source of supply for certain Canadian imports 
is particularly notable This is the case, for 
example, in such things as florist and nursery 
stock; wines; cheese; lace and embroidery; 
corkwood; clocks and watches; unset diamonds; 
wool yarns: synthetic fibres; canned fruits; 
olives and olive oil. 

In the immediate postwar years, Canada 
shipped to Europe a wide variety of manu-
factured products needed for relief and re-
construction. Now the proportion of these has 
shrunk and that of basic raw materials and 
primary foodstuffs has increased. This is il-
lustrated by the fact that substantial in-
creases took place in 1951 in the value of ex-
ports to Europe of wheat, barley, woodpulp, 
trucks and automobiles, and copper. European 
purchases of items felt to be less essential, 
however, such as whisky, canned'salmon, salt 
cod, processed milk, and hides and skins were 
reduced. 

WESTERN EUROPE 

Canada's natural trade partners in Cen-
tinental  Europe' have  always been the industrial 
countries of Western Europe, the economies of 
which are to a large extent complementary to 
our own. The countries of Eastern Europe, 
which are also large producers of primary 
agricultural commodities, have traditionally 
played a less important part in these trade 
relations. 

Belgium-Luxembourg came to the fore as 
Cànada's main market in Continental Europe in 
1949. It replaced France, which had held first 
rank since the end of the war and became Ca-
nada's third largest market after the United 
States and the United Kingdom ,  In 1951, how-
ever, in spite of the spread of dollar re-
strictions in Europe, Canadién,exports,tesall .  
major markets increased sharply to record 
levels. 

The main European markets for Canada, apart 
from the United Kingdom are (1951 figures): 

Belgium-Luxembourg 	$94.4 million 
Italy uy0OUUGOUP0000000e00 	 48.8 
France 	 46.5 
Germany 	 37 
Norway . 	  32.2 
Netherlands ....... ..... 	26 
Switzerland 	  •.. 25 
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Imports from EurOpean countries increased 
substantially in 1951 as cOmpared with the 
previous year and even compared with the gen-
eral increase in imports from other areas. 
Belgium stood eighth in 1951 aà a source of 
supply for Canada, coming well after: the 
United States, the United  Kingdom, Venezuela, 
but only just under Malaya, Australia. India 
and Brazil. The most striking development in 
1951 was the increase in imports from :estern 
Germany, which more than doubled over the 1950 
level. Similar'sharp increases were noted in 
imports from Sweden and Spain. 

Canada's main sources of supply in Con-
tinental Europe in 1951 were, in their order 
of importance: 

Belgium-Luxembourg 	 $39 million 
Germany 	  31 
France ... . 	  24 
Switzerland 	  16.4 " 
Italy 	  14.2 " 
Netherlands .. 	 . 14 

* * * * 

QUESECELECITON  The Union Nationale Govern-
ment of Quebec Province was re-elected for its 
third consecutive term on July 16 with a re-
duced majority. The Liberal Party, which won 
eight seats in 1948, elected 23 members in the 
Jtily 16 voting, gaining 15 seats from the 
Union Nationale and one from a Nationalist 
candidate. The Liberals lost one seat to the 
Union Nationale ,  The Union Nationale won 68 
seats co:in:pared with 82 in 1948. 

Premier Duplessis was re-elected with all 
but three of his 20 Cabinet Ministers. Three 
Ministers without Portfolio were defeated - 
Hon. Patrice  Tardif,  Hon. J.H. Délisle and 
Hon. Marc Tudel. Liberal leader Georges La-
palme was defeated in his home constituency of 
Joliette. 

The final party standing was reported on 
the morning of July 17 as follows:- 

	

1948 	1952 
	  82 	68 

Lib. . 	  8 	23 
Ind. 	. 	 1 	1 
Nat. 	 "1 	0 

Totals 	  92 	92 
* * * * 

NEW NAVY DIVISION:  'A new naval division, to 
be named HMCS Caribou, will be established in 
the near future at Cbrnerbrook, Newfoundland, 
it was announced on July 15. The commissioning 
of HMCS Caribou, at a date to be announced 
later, will bring the total number of naval 
divisions throughout,Canada to 22. HMCS Cari-
bou will also be the second naval division 
located in the Province of Newfoundland, the 
other beihg HMCS Cabot in St. John's. 

GALLANTRY AWARDS:"A  Montreal lieutenant and 
a corporal from Milltown, N.B. have been a-
warded gallantry awards fare service with the 
25th Canadian Infantry Brigade in Korea, it 
has been announced at Army Headquarters. 

Lieut ,  Allan Angus Sloss Peterson, 30, of 
Montreal and 128 Mbreuil Wood Blvd., Petawawa, 
an officer ofihe 1st Battalion, Riyal Canadian 
Regiment, has been awarded  the  Military Cross ,  

Cpl. Arthur Irvine Stinson, 21, of Mill-
town, N.B., a non-commissioned officer of the 
1st Battalion,  Ryal  Canadian Regiment, has 
been awarded the Military Medal. He was wou-
nded during the award-winning patrol action on 
May 21, ten days after his 21st birthday. 

* * * * 

DISPLAY'IN«NEW ZEALANDe  Canada's exports to 
New Zealand recently included one large pack-
ing box crammed with more than 150 books, 
booklets, pamphlets, maps and prints. When  the  
crate  arrives in New Zealand, its contents 
will be_arranged as an attractive display and 
exhibited in all the main centres. The books 
and pamphlets were chosen from the 20 thousand 
titles offered for sale by the Queen's Print-
er; range from bound copies of Hansard to the 
new Canadian Woods and the Report of the Mas-
sey Commission. Coloured wall maps of Canada 
and colour prints of original Canadian paint-
ings add variety to the display. (From "For-
eign Trade.") 

* * * * 

TWO TRANSFERS:,  'The . Seéretary of State for 
External Affairs, Mr. Pearson, announced on 
July 17 the appointment of Mr. W.D. Matthews, 
Canadian Minister in Washington, to be Minis-
ter to Sweden and Finland, and the appointment 
of Mr. T.A. Stone, Canadian Minister, to Sweden 
and Finland to be Ambassador to the Nether-
lands. The former Canadian Ambassador to the 
Netherlands, Mr. Pierre Deuy, was transferred 
as Ambassador to Italy oft  May  1. • 

* * * * 

TEXTILE INDUSTRY:  The gross value of the pro-
duction of the 846 establishments in the tex-
tile group of industries, exclusive of cloth-
ing, amounted to $741,262,685 in 1950, a gain 
of $104,438,555 or 16 per cent over the gross 
production value of $636,824,130 of the 847 
establishments in the group in 1949, according 
to the general review of the group's activi-
ties for 1950. 

* * * 

LARGER . D.C..FRUIT CROPS:  All fruit crops in 
British Columbia will be considerably larger 
this year than last, according to preliminary 
estimates of 1952 fruit production released 
by the Dominion Bureau of Statistics. 
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(C.W.B. July 18, 1952) 

CANADA FOURTH LARGEST TRADING NATION IN 1951 

ANNUAL REM%  Canada  was the world's fourth 
trading nation in 1951, ranking behind the 
United States, the United  Kingdom and France, 
and ahead of the Federal Republic of Germany, 
states the annual review of Canada's foreign 
trade released July 16 by the Dominion Bureau 
of Statistics. In relation to population, how-
ever, Canada's trade was greater than that of 
the other world trade leaders, although less 
than that of Hong Kong and New Zealand. 

Statistics published by the International 
MOnetary Fund and adjusted for international 
differences in valuation methods show the 
United States first with exports of U.S.$15,- 
034 million and imports Of U.S.$12,439 mil-
lion, the United Kingdom second with exports 
of U.S.$7;580 million and imports of  
954 million, and France third with exports of 
U.S.$4,225 million and imports of U.S.$4,591 
million. Canada's exports were U.S.$4,045 mil-
lion and her imports U.S.$4,240 million, the 
Federal Republic of Germany following with  ex 
ports of U.S.$3,473 million and imports of 
U.S.$3,506 million. 

FRANCE. AND  GERMANY 

In earlier postwar years Canada ranked 
third in world trade, but as economic recovery 
in Europe has progressed the share of France 
and Germany has steadily increased. 

Canada's domestic exports Ln 1951 amounted 
to $279.42 per capita, which was 3.7 times the 
1938 current dollar value of $75.11, and had 
risen by 43 per cent in volume. Imports per 
capita in 1951 were $291.59; which was 4.8 
times the 1938 value of $60.75, and had risen 
by 77 per cent in volume. The volume of per 
capita trade in 1951 was below 1947 but sharp. 
ly  above 1949 and 1950. 

New records, both in value and volume, were 
established by Canada's foreign trade in 1951, 
and the prices at which transactions were con-
ducted were also at a record height, according 
to the Bureau's annual review and analysis of 
foreign trade. 

Exports increased in value by 26 per cent 
and in volume by 11 per cent as compared with 
1950, while imports were 29 per cent greater 
in value and 13 per cent greater in volume. 
Exportàprices averaged 13 per cent above the 
1950 level, and Import prices were  14 per Cent 
higher, although they were falling in the 
latter part of the year ..  

Exports to and imports from a majority of 
the countries with which Canada trades were 
grearer in 1951 than in 1950. The relative 
importance of the principal markets showed 
some change, the share of the United  States in 
exports declining for the first time since 
1947, although the value of theàe exports in-
creased. Those of the United Kingdom, Japan 
and Europe in particular showed offsetting in-
creases. The share of the United Kingdom in 
Canada's imports was lower than in 1950, While 
the shares of the United States and Europe  in-
creased. Trade balances with most countries 
were a smaller proportion of trade with these 
countries  'han in  postwar years before 1950. 

LEADING POSITION 

Canada held a leading position Ln the trade 
of the United States and the United  Kingdom. 
Canada was the leading supplier of goods to 
the United States and the leading foreign pur-
chaser of United States goods; supplying 20.8 
per cent of United States imports and taking 
17.2 per cent of United States exports. Canada 
ranked second to the United States as a sup-
plier to the United  Kingdom, providing 6.7 per 
cent of that country's imports, and was fourth 
as a market for United Kingdom goods, taking 
5.2 per cent of United Kingdom exports and-
ranking Ln order after Australia, the Union of 
South Afri.ca and the United States. Last year 
was  the  first since 1947 that the United States 
bouàht more  United  Kingdom goods than Canada, 
but in spite of the difference in size of the 
countries the difference in their purchaées 
was only nine per cent. 

B.C..ELECTION.  The final standing in the 
British Columbia election of June 12 was 
announced. on . JulY:13...aë.ffillows:- 

1952 1949 
Social Credit .   19 	0 
CCF.,.,...,,  	18 	7 
Liberal 	 6 	26 
Prog. Conservative 	 4 	13 
Labor 	 ................ 1 	1 
Independent 	..... .„,. 	0 	1 

Totals 	. 	 48 	48 

It was reported possible that the final 19 

to LB'result for Social Credit over the C.C.F. 
might be upset as re-counts are to he held in 
ar least five ridings 

On July 15 the Social.Credit members-elect 
selected as their leader Mr. W.A.C. Bennett; 
of Kelowna, who had sat in the last two Legis-
latures as an independent. Early this year he 
announced that he had joined the Social Cred-
it movement_ 

* * * * 

N.B..ELECTION. Premier John B. McNair an-
nouncecy 16 that a New Brunswick pro-
vincial general election will be held on Mon-
day, September 22, 

a 
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WEEK'S EVENTS IN REVIEW 

241:1 MILLION - SURPLUS:  A.budgetary surplus 
of $241.1 million dollars for the first two 
months of the fiscal year, April and May, was 
announced on July 5 by the Minister of Fi-
nance, Mr.  Douglas C. Abbott, who again warned 

. 

	

	that such surplus could not be taken as any 
indication for the fiscal year as a whole, 

"While revenues are more or less spread 
throughout the year, expenditures even after 
making allowance for the adjustments which 
have been made in the treatment of certain 
classes of expenditures are more heavily con-
centrated inthelatter part of the year", said 
the Minister. "In addition, the continuing 
growth in the defence programme which will be 
reflected in expenditures of the Departments 
of National Defence and Defence Production 
will be more pronounced as the year progres-
ses. The total estimates for expenditures of 
these two Defence Eepartments, including sup-
plementary items recently tabled, are $2;125 
million and expenditures during April and May 
have amounted to only $167.5 million, an av-
erage of less than $84 million.per month." 

Mr. Abbott pointed out that the new state-
ment of financial operations had been con- 

"'

siderably enlarged and reflected changes in 
the treatment of interest on pbblic debt and 
other classes of expenditure designed to give 
a more accurate presentation of the flow of 
expenditures month by month. 

"These changes, which are reflected in the 
statements I am releasing today," he said, 
"will result in spreading expenditures some-
what more evenly throughout the fiscal year -- 
for purposes of comparison, the figures shown 
for the last fiscal year have been adjusted on 
the same basis. However, it is not possible to 
eliminate completély all the factors tending 
to make.expenditures higher in the last half 
of the fiscal year and I'should expect that 
the expenditures made in the closing months of 
the year will continue to run considerably 
above those of the early months of the year. 
Consequently, the excess of revenues over 
expenditures in the early months of the year 
cannot be taken as giving any indication of 
the budgetary surplus for the year as a whole. 

"Total budgetary revenues for the month of 
May, excluding Old Age Security taxes, a-
mounted to $402.2 million compared with $353 
million for May, 1951. Revenues for the first 
two months of this flJbcal year amounted to 
$667.5 million compared with $571.3 million 
for the same period of the previous fiscal 
year ,  an increase of $96.2 million. Individual 
income tax collections for the amstttvo-mon-
ths of the fiscal year were $248.3 million or 
$57.2 million higher than the corresponding 
period last year ,  reflecting the higher levels 
of personal incomes and higher tax rates. 
Corporation income tax receipts for the two- 

(Continued on P. 6) 
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WAR INDUSTRY AID:'lt  is the policy of the 
Government to bring to Canada firms from the 
continent,.and particularly from the United 
Kingdom, provided their production.is needed 
in the defence programme, the Minister of De-
fence Production, Mr. C.D. Howe, announced in 
the House of Commons on June 24, 

He was speaking on an item in the estimates 
for $85,000,000 to provide assistance to war 
industry.Afurther vote of $25,000,000 appears 
in the  supplementary estimates. 

The Minister's statement was made in re-
sponse to a question by Mr. Howard C. Green 
(PC, Vancouver-Quadra) who asked: 

"Has any consideration been given.by  the 
Department to using some of this money to 
assist in bringing to Canada industry which 
would.be  useful for defence production and 
which we do not have in the country at the 
present time? There must.be specialized.in-
dustry in Great Britain and on the continent 
which could be of great help if it were to 
become established here in Canada, and I am 
wondering whether the vote is wide enough to 
give the Department power to make expénditures 
for that purpose, and whether the Government 
has any policy along that line...." 

' Mk. Howe replied: 
"It is the policy to bring firms from the 

continent, and particularly from  the United 
Kingdom, to Canada provided their production 
ià needed in the defence program. The vote is 
not wide enough to bring a firm to Canada and 
provide capital assistance if the company has 
no place in the defence program. If the full  
production ofanew plant in Canada is required 
for war production we bring it--and we have 
brought several plants here. 

"One is the Sperry plant which makes a 
special line of instruments never before made 
in Canada. SKF make special roller bearings 
used in aircraft work, Lucas Rotax of the 
United Kingdom make fuel systems not only for 
aircraft built in Canada but also for aircraft 
built in the United States. That is a big 
industry, Steel Improvement makes blades for 
the turbines in airplane jet engines, Peacock 
Brothers make special equipment used in the 
naval escort vessel program. 

"One very large capital expenditure is 
being made to expand the turbine production of 
English Electric. We had a small turbine pro-
duction here in Canada and that is to be ex-
panded very considerably. The turbine designed 
by English Electric in the .United  Kingdom is 
to be built here in quantities sufficient to 
supply the turbines for the escort vessel 
ro gram.  

"Those are the examples that occur to me 
at the moment but I would say there is no pro-
vision in this vote to bring English talent or 
continental talent if the facilitjr is not re-
quired for defence work" 

Mr. Green: "But it can be done under this 
vote?" - 

Mr. Howe: wYes. My hon. friend will under- 

stand that all property acquired under this 
vote is property of the Crown. New arrange-
ments would have to be entered into if the 
present operator wishes to continue ona peace-
time basis. The equipment is installed for war 
Production only and rental agreements or pur-
chase agreements would be necessary if the 
occupant wishes to use the same equipment for 
peacetime production." 

*g *  * 

LC—HEALTH SURVEY.  'Pi recommendation that 
consideration bt'given to introducing a com-
prehensive health inaurance plan to cover 
children only and that general health insur-
ance for the entire population be not intro-
duced "at present" highlight the report of the 
British Columbia HéalthSurveyCommittee tabled 
in the Heuse of Commons July 2 by the Minis-
ter of Health and Welfare, Mr ,  Paul Martin. 

The entire report contains more  than 125 
recommendations,for improving health services 
in the Pacific Coast Province Officials made 
it clear that the report reflects the opinions 
and proposals of officers of the Provincial 
Health Department and that it does not bind 
the Provincial Government to action. They also 
indicated that about 80 of the recommendations 
have already been acted upon or are in process 
of being carried out. 

The survey report was prepared by a Com-
mittee headed by Dr. G.R.F, Elliot, Assistant 
Provincial Health Officer, This Committee con-
tained representatives of the British Columbia 
Medical Association, the Rtgistered Nurses' 
Association of British Columbia and the Fac-
ulty of Medicine, University of British Co-
lumbia. 

* * * * 
HEAVY. TRADE . IN  CA1VADI4N'STOCKS:1"ransactions  
in stocks of Canadian companies between Canada 
and the United States reached new heights in 
April, when sales of Canadian stocks to the 
United States amounted to $46,200,000 and re-
purchases from American holders totalled $29,- 
300,000. The sales balance of $16,900,000 was 
the largest monthly figure on record for.this 
type of security. 

The month's transactions in stocks were 
largely offset, however, by repurchases of 
Canadian bonds and debentures, which totalled 
$24,800,000 as against sales of $9,900,000. 
Piirchases were principally Canadian Government 
issues. Total sales of securities to the Uni-
ted States adounted to $64,400,000 in April  --
the  largest figure since February last year 
and total purchases to $61,000,000, making a 
net inflow of $3,400,0010 from all transactions 
with the United States. 

Trade with the United Kingdom was heavier 
than in recent months, and also centred in 
Canadian stocks, Purchases from the United 
Kingdom amounted to $3,700,000, nearly two-
thirds being Canadian stocks, and sales to the 
United Kingdom to $2,500,000, producing a pur-
chase balance of $1,200,000. 

1 
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DEFENCE AND INTERNATIONAL TRADE 

MR—PEARSON'SWOUSTON ADDRESS  :Addressing 

II the Conference of State COvernors at Houston, 
Texas, on June 30, the Secretary of State for 
External Affairs, Mr. L.B. Pearson, said that 
Canada wished to see international trade 
"easier and not less easy.both on this conti-
nent and throughout the world." Canada, he 
said, "would welcome any steps that could be 
taken in that direction or any discussion that 
would lead to such a result." 

After noting that the trade between Canada 
and the United States was greater than that 
betwéen any other two countries in the world, 
Mr. Pearson  stressed the importance to Canada 
and other countries friendly to the U.S. of 
trade with the U.S. 

"Their trade with you," he said, "is vital 
to them. In fact, your policies in this field 
can largely determine the economic health and 
stability of those countries whom you hope to 
have as co-operative and steady friends in 
time of peace and reliable and sturdy 4.1ies 
in case of war, 

IMAGINATIVE GENEROSITY 

"You have recognized this many times since 
the last war by great acts of imaginative 
generosity and enlightened self-interest; in 
repairing the ravages of war, and in promoting 
financial and commercial policies which would 
provide a good basis for future co•operation... 

mNe seem, hdwever, to be moving again into 
a very trying period. There is a natural 
tendency now to place the whole emphasis on 
immediate military needs and to slacken in our 
efforts to liberate and expand international 
trade.  Yet only by continuing to reduce the 
obstacles to trade can we broaden the base 
supporting our heavy defence programmes and 
thus ease the strain on pur national econo-
mies, which might otherwise impair good re-
lations among us. 

"Economic assistance and defence support, 

or mutual aid, can never in the long run be 
any substitute for wise and farsighted trade 
policies. I know, of course, that such poli-
cies to increase and expand trade are the 
responsibility of all countries, not merely of 
those in North America. When that is said, 
however, the fact remains that, given your 
position as the strongest economic and poli'. 
tical power in the world by any test, a large 
part of this responsibility for positive mea-
sures must inevitably rest with the United 
States. 

"As the leader of the free world you have 
quite understandably been urging certain cour-
ses on your friends, rsuggest that the adop 
tion of those courses requires the greatest 
possible freedom in trade between you and 
those friends.Youare urging those countries - 
and rightly so - to maintain political and 

social stability within their own borders You 

are asking them - and this comes close home 
to us in Canada - to develop their natural re-
sources to the full for the general advantage 
Ind for the common defence. You are advising 
the free democracies-and this is reasonable - 
to forago undesirable trade with certain cotin-
tries, even though this may involve serious 
economic problems for some of them. You are 
also quite rightly impressing on them the need 
for defensive rearmament. 

"If, however, we in North America obstruct 
the efforts of these countries to earn their 
livelihood through increased exports to us, 
our common international objectives will suf-
fer and encouragement will be given to the 
very trading policies which we deplore in 
those countries. 

"It is for this reason that I see dangers 
ahead, in new tendencies towards, not greater 
freedom but greater restriction of trade; some 
of them contrary to international agreements 
already reached. It may be irritating to a 
number of producers in particular areas of 
this great and strong continent to compete 
with products from some smaller friendly but 
foreign country. But it may mean serious eco-
nomic hardship for the whole of that foreign 
country if those products are exclilded or un-
necessarily hindered from entering the North 
American market. IT the strong should take 
refuge in 'escape clauses', and administrative 
restrictions, what can be expected of those 
who are weaker and more vulnerable? 

INTERNATIONAL TRADE 

"Once started, where would the process end? 
Of one thing we can be sure, all our countries 
in the end would be left much poorer and less 
united than they are now. Can we really afford 
to invite such a situation for some real or 
imaginary short-term gain? 

"We in Canada wish te see international 
trade easier and not less easy, both on this 
continent and throughout the world. We are 
prepared to do our part to this end and spe-
cifically to support moves designed to bring 
about the freest possible exchange of goods, 
with the minimum of obstructions and rest-
rictions between our two countries. We would 
welcome any steps that could be taken in that 
direction or any discussions that would lead 
to such a result. Surely this makes conti-
nental common sense!..." 

'He then turned to Canada's defence effort 
and said, in part: 

"While we realize in Canada, if I may put 
it this way, that we are paying only a small 
part of the piper's wages, it is enough, we 
think, to justify an objection once in a while 
if we don't like the tune that has been cal-
led. We might even be allowed occasionally 
to select an encore. In return we promise to 
play the instrument assigned to us in the 
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orchestra with a minimum of discordant notes. 
Occasionally, of course, we may ask a few 
questions of the leader of the orchestra. 

"This is, of course, in the best North 
American tradition. It used to express itself 
in questions at the town meeting about 'no 
taxation without representation°. The prin-
ciple, in view of the sterner realities of to-
day, might be described in 1952 as 'no anni-
hilation without consultation°.Theapplication 
to international affairs of this principle of 
'free consultation and co-operation between big 
and small so as to reconcile legitimate 
tional interest with necessary international 
action, is not going to be easy and will re-
quire the patience of a Job and the under-
standing of a Solomon; the resource of a Hou-
dini, and the persistence of a Robert the 
Bruce...." 

* * * 

TAX AGREEMENTS:  The Canada-United Kingdom Tax 
Agreement, which has been in force since 1946, 
'was extendedjulY p to cover the Governments of 
British Guiana and St. Lucia. This was for-
'many effected by an exchange of notes between 
the Canadian and United Kingdom Governments 
under the provisions of the existing Agree-
,ment. This extension raises to 23 the numbeE 
of colonial territories of the United Kingdom 
now covered by the Agreement. In September, 
1951, 21 other colonial territories were ac-
corded a similar extension, which widened sub-
stantially the scope of beneficial tax ar-
rangements covering Canadian trade and invest-
ments abroad. 

Details regarding the time of coming into 
force of these new provisions, as well as a 
list of all the territories affected by the 
Agreement, will be found in the Canadian 
Gazette. 

* * * * 

INDIA, PAKISTAN, CEYLON:  The Prime Minister, 
Mr ,,  St. Laurent, said in the House of Commons 
on July 3 that he would be most interested 
personally to visit the capitals of Common-
wealth sister nations in Aaia, but at the 
present time he had no plans for accepting 
invitations that had been extended to  
. hâa statement was in response to a question 
by Mr. Gordon Graydon, (PC-Peel) based on a 
newspaper report that the Prime Minister was 
planning a visit to India, Pakistan and Ceylon 
this fall. 

Mr. George Drew, Leader of the Opposition, 
commented: 
. "I feel sure that should the possibility of 
such a trip present itself the Members of this 
House and the Canadian people would be most 
happy that the Prime Minister of Canada was 
able in that way to express the good will of 
Canada to the sister nations of the Common., 
wealth whose close association with us is so 
important at this time." 

Mk, St. Laurent replied: 
"I'can assure hon..members that such a trip 

would be most interesting personally and I 
feel it would be the kind of gesture that most 
Canadians would like to see made whenever the 
time was convenient to make it." 

* * * * 

FARM EQUIPMENT VALUE TRIPLÉD i:  Total value 
of machinery and equipment onCanadian farms 
was more than three times as great in 1951 as 
in 1941, with increases on the farms of the 
provinces ranging from a low of 230 per cent 
to as high as 394 per cent, in terms of cur-
rent market values, according to a bulletin 
based on returns of the 1951 Census of Agri-
culture released by the Bureau of Statistics. 
Contributing notably to the large rise in 
value were sharply increased numbers of trucks 
and tractors owned by farmers, a striking in-
crease in grain combines on Prairie farms and 
widespread gains in the use of electrical 
equipment. 

Overall value of farm machinery and equip-
ment amounted to $1,933,297,337, up 224 per 
cent from the total of $596,046,300 shown in 
the 1941 Census. The 1951 figure compares with 
$108,665,000 in 1901, showing a rise of more 
than 17 times in the fifty years. 

Saskatchewan was the leading province in 
value of farm machinery and equipment with its 
farmers reporting a total of $525,645,000, up 
368 per cent from $142,754,000 in 1941. On-
tario was second at $445,278,000 as compared 
to $150,359,000, an increase of 296 per cent. 

Ntmiberoftractors in use by farmers climbed 
150 per cent in the ten years to 399,683 from 
159,752, with 342,655 farms -- over half the 
total number of farms of all sizes --reporting 
ownership of one or more tractors. 

Total number of trucks on farms was 153 
per cent greater than ài 1941 at 196,115 com •
pared to 77,480„the number of farms with 
trucks being two and a half times as numerous. 

Grain combines increased 376 per cent in 
number to 90,500 from 19,013 in 1941. 

* * * * 

NEW CAR SALES.  e  total of 385,648 new motor 
vehicles with a retail value of $950,159,511 
were sold in Canada in 1951, a drop of nine 
per cent in number and a gain of seven per 
cent in dollar value over the 429,695 new 
vehicles sold for $885, -669,039:in'1950. New 
passenger car sales were 15 per cent below the 
previous year's level, and new commercial 
vehicle sales five per cent above. 

During the year, 275,686 new passenger cars 
were sold for $683,182,846 as compared with 
324,903 sold for $661,673,944 in the previous 
year, the average purchase price advancing to 
$2,478 in 1951 from $2,037 in 1950. Of the 
total nujiber of new paisenger car sales, 
British cars accounted for only eight per cent 
last year as aga=nst 20 per cent in 1950, 

I 
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IMMIGRATION ACHIEVEMENTS OUTLINED 

HINISTER'S.ANALYSIS:  Canada's.immigration 
policy "is to admit to Canada in.numbers not 
exceeding the absorptive capacity of our coun-
try and without altering the fundamental cha-
racter of Our people, such persons as are 
likelY to contribute to our nationallife," 
the Minister of Citizenship and Immigration, 
Mr. Walter Harris, announced in the House of 
Gammons on July 4 during consideration of the 
estimates of his Eépartment. 

Answering some earlier inquiries, he said 
his Eépartment in its planning took into ac-
count the jobs available and the areas in 
which  they  were available as well as giving 
consideration to the countries from which im-
migrants are selected. He said in part: 

"Lwant to make it clear that no policy of 
immigration can be operated on a stop and go 
basis. We cannot possibly develop that policy 
on a plan that calls for one specific im-
migrant for one specific opportunity. We must 
be prepared  to  have faith in our country and 
the oppôrtunity it will offer to those pre-
pared - to work. This means that if we believe 
in Canada's future, if we believe ours is a 
developing country, we must be prepared to 
bring in some people knowing that when they 
are on the ground, Canada will have a place 
for them. 

"A few weeks ago in this House a return was 
made which indicated that in the past two 
years a total of 193 new industries had been 
e§tablished in Canada through investment of 
foreign capital. Nnt all of these industries 
were immigrant industries, of course, but a 
significant percentage of them were. 

"It is true that in the years immediateli 
following World War II a substantial per-
centage of our immigrants were displaced  per'. 
sons, but that percentage has been decreasing 
and more and more of those coming to  Canada  
have come from a background of employment and 
the home. Last year only  22 per cent were in 
the displaced person category. The remainder 
were people who came to Canada voluntarily, 
because they saw here a developing country, a 
country with an expanding economy which of-
fered opportunity to those who would work. 
These people do not arrive here penniless. 
True, the money they can bring is restricted 
by currency regulations, but in the calendai 
year of 1951 - they brought to Canada more than 
$60,000,000 in new capital. 

CAPITAL AND SKILLS 

"They brought capcital. They also brought 
skills and all were consumers from the moment 
of their arrival here. That, I suggest, is an 
important aspect of immigration. 

"Indications for 1952 are that the intake 
may not reach the 1.51, figure. Because of the 
improved situation in regard to shipping we 
have been able to move to Canada in the first. 

 five months of the year a total of 82,000 
persons. 

"Substantially higher are the figures for 
British immigration which totalled 18,665 for 
the first five months of this year as compared 
with 10,599 for the first five months of 1951, 
and indeed a figure which exceeds our total 
British immigration in the calendar year of 
1950 by over 5,000 -, The figures from France 
are also up with 2,426 arriving in the first 
five months of 1952 as compared with 1,747 in 
the same five months a year ago. The figures 
for other countries, while greater, are not so 
in proportion. It would appear that this year 
there will be a greater percentage from the 
United Kingdom and Northern Europe and a 
smaller percentage from the other countries, 
e,g,, for the first five months 23% of al1 
immigrants were from the United Kingdom as 
compared with 17» in 1951; 38% were from 
Northern Europe as compared with 34% in 1951; 
and 39% were from other countries as compared; 
with 48% in 1951." 

COUNTRIES OF SELECTION 

"In regard to the question of planning and 
the countries of selection, I .  wish to assure 
the HOuse that every effort is being made to 
increase the number of immigrants from the 
United Kingdom and France, and I am glad to 
report that during the fiscal year 1951-52 a 
total of 36,000 immigrants of English, Scot-
tish, Irish and Welsh origin came to Canada, 
as compared with 15,429 in the previous fiscal 
year. 

"From France we received 6,666, as com-
pared with 1,845. We also had a large intake 
of people from the Northern European countries 
which in the past have contributed a good type 
of immigrant, who have readily become in-
tegrated into the Canadian communities in 
which they have made their home. I think that 
every debate on immigration has indicated that 
it is the desire of this House that we should 
have a substantial number from Northern Eu-
rope..,. 

"At the end of May a total of 16,255 have 
come to Canada under the assisted passage plan 
and $2,746,006, had been advanced in fares. 

Illi So far the record of repayment has been good, 
and it is anticipated that by the end of Jply 
a total in excess of $1,000,000-- will have 
been recovered.— 
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$241.1 MILLION SURPLUS 

month period were $41.4 million higher than 
last year, the total of $189.7 million re 
Electing higher corporate earnings in 1951 and 
the increased tax rates imposed in the April, 
1951, budget. 

"Customs import duties decreased slightly - 
by $7.4 million. Excise tax collections at 
$97.7 million were $1.8 million less than in 
the comparable period of 1951-52 due prin-
cipally to the fact that sales tax collections 
were credited to budgetary revenues in 1951.-53 
at the rate of 8 per cent compared with 10 per 
cent in the previous fiscal year. When the 2 
per cent'Old Age Security sales tax amounting 
to $16.6 million is added to the total of 
$97.7 million for excise taxes, there is a net 
increase of $14.9 million in collections. 
Excise duties also showed a small increase of 
$4.7 million as compared with the previous 
fiscal year...." 

e  * a a • 

LIVING-COST . RISE:  'The Dominion Bureau of 
Statistics cost-of-living index advanced 0.6 
per cent to 187.3 between May 1 and June 2, to 
mark the first upward movement in the index 
since January, Increases in the indexes of 
food and rent were sufficient to overbalance 
decreases in clothing, fuel and light, and 
homefurnishings and services 

Excluding potatoes, food prices were down 
on average, but an exceptionally large in-
crease of nearly thirteen cents per ten pounds 
of potatoes, combined with higher prices for 
most other fresh vegetables and fresh pork, 
was sufficient to raise the food index from 
235.3 to 237.0. Among other foods, decreases 
were registered for beef, butter, bacon, cof-
fee, and oranges. 

Further seasonal decreases in coal and coke 
lowered the fuel and light index from 150.6 to 
149.8, while the miscellaneous items index re-
mained unchanged at 147.4. Reflecting the re. 
sults  of a June survey, the rent index ad. 
vanced from 146.3 to 147.9, 

* * * * 

CPS REVIVES ORIENTAL SERVICE  Gen'August 31, 
a Canadian Pacific steamship, the Maplecove, 
will sail out of Vancouver Harbour bound for 
Japan, the Philippines, and Hong Kong, Flags 
will fly and whistles toot as she clears the 
port, because her departure will mark the re-
turn of the CPS house-flag to the Canada Far 
East shipping trade. 

A month later, on September 30, her sister 
ship, the Mapledell, will leave Vancouver. 
From then on, the two ships will conduct a 
monthly freight service between the ports of 
Tacoma, Seattle, Vancouver, Yokohama, Kobe, 
Manila, Cebu, Hong Kong, and Nagoya. 

In resuming service, these ships will be 
carrying on a tradition that goes back to 
1886, when the W,B. Flint, a chartered vessel,  

arrived at Port Moody, B.C., with an oriental 
cargo for the infant Canadian Pacific Rail-
way Five years later the company began to 
operate its own vessels, with the Empress of 
India sailing from Vancouver to Japan. Gra-
dually the well-lcnown "White Eàpress" fleet of 
the Pacific was built up....(From "Foreign 
Trade".) 

* * 	* 

FARM PRICES AGAIN DOWN'  Farm prices of agri-
cultural products, as measured by the Bureau's 
index numbers, continued their general down-
ward movement of the preceding months during 
May, although increases were recorded for four 
of the nine provinces for which the indexes 
are available. 

A preliminary estimate places the overall 
index at 258.3 for the month, 6.5 points below 
the revised figure of 264.8 for  April and 34.7 
points or nearly  12 per cent below the figure 
of 293.0 for May last year .  It was the fourth 
successive decline since January, when the 
index moved upward after an uninterrupted 
series of monthly declines from the high point 
of 307.2 in July last year, 

The May decline in the index was due to 
lower prices for grains, live stock, dairy 
products, poultry and eggs, which more than 
offsetasubstantial increase in potato prices. 

* * * * 

HIGH COMMISSIONER IN INDIA,  The Department 
of External Affairs announced on July 10 the 
appointment of Mr. Escott Reid, Deputy Uhder-
Secretary of State for External Affairs, as 
High Cemmissioner for Canada in India to suc-
ceed Mr. Warwick Chipman, Q.C. Mr. Chipman is 
retiring this autumn after ten years° service 
first as Minister and later as Ambassador to 
Cule  (1942-45), as Ambassador to Argentina 
(1945 49) and as.  High Commissioner in India 
(1949.-52) 

* * * * 

CROP PROSPECTS GOOD:  Crop prospects throughout 
the Prairie Provinces are generally good to 
excellent, the Bureau of Statistics reported 
on July 9. Timely rains have improved con-
ditions in many areas where the threat of 
drought was present. Further rains will be 
needed, however, in much 6f the West to sat-
isfy heavy moisture requirements of the think 
stands of grain .  Compared with the last two 
years, crops are well advanced for this date. 
Damage from insects and other causes has been 
generally light this season. 

* *a*  

MR. PACE'S VISIT.  Hon. Frank Pace, Jr., 
United States Secretary of the Army, is vis-
iting Canada from July 10 - 12 inclusive to 
confer wéth the Minister of National Defence, 
visit military installations and address mem-
bers of the National Defence Cellege. 
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WEEK' S EVENTS IN 'REVIEW 

• 

GERM WARFARE RETICTAL:  The Minister of 
Justice, Mr. Stuart S. Carson, tabled in the 
House of Cbmmons on June 27 a report by three 
Canadian scientists which he reférred to.as  
"a convincing rebuttal of Dr. Endicott's 
libelous and false charges that the United 
States has been guilty of bacteriological war-
fare in Knrea and north-east China." 

The report, he said, was the work of three 
distinguished Canadian entomologists, namely 

Brittain, F R,S.C., F.A.E4 Vice-
Principal, Dean of Faculty and Professor of 
Entomology, Macdonald College, McGill Uni-
versity; Dr.  AL  Baker, B.S.A., head of the 
Department of Entomology and Zoology of the 
Ontario  Agricultural College, and Dr. C.E. 
Atwood, M.S,A , Professor of Znology, Univer-
sity of Toronto.  

"None of these scientists, 'he added° is in 
the employ of the federal Cbvernment. As free 
men in a free society, without any sort of 
Cbvernment compulsion, direction or inspira-
tion, they have, upon their own initiative, 
produced this reply to Dr Endicott's untruths 
concerning bacteriological warfare and, having 
produced it, turned it over at once to the 
Parliament and the Gnvernment of their coun-
try". 

Following is the partial text of the re-
port submitted by the Canadian scientists: 

(Continued on P.  3) 

ST.-LAWRENCE DEVELOPRENT:qhe  Prime Minister, 
Mr.'St. Laurent, announced on June 30 that an 
application has been submitted by the Govern-
ment of Canada  to the International Joint 
Commission for an order of approval of the 
construction of works for the development of 
power in the International Rapids Section of 
the St. Lawrence River. The United States 
Cnvernment has also submitted a concurrent 
application in Washington for approval of the 
works which will be undertaken by entities to 
be designated by Canada and the United States. 

Agreement was reached on the final details 
of the applications by the two Cnvernments at 
a meeting in Washington on June 30 between the 
Minister of Transport, Mr, Lionel Chevrier, 
.and the Acting Secretary of State of the 
United States, Mr. David K.E, Bruce. At the 
meeting in Washington, the Canadian Ambas-
sador, Mr, WK. Wrong, and the Acting Sec-
retary of State exchanged notes in which Mr. 
Wrong reiterated the undertaking of the Cana-
dian Cnvernment to construct the St. Lawrence 
Seaway when arrangements have been completed 
for the development of power in the Inter-
national  Rapids Section of the St. Lawrence 
River, The Canadian note outlines the  arrange-
ments  under which navigation facilities for a 
deep waterway from Montreal to the  Great  Lakes 
will be undertaken by Canada alone. These 

(Continued on P. 5) 
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Utilities 
.Manufacturing 
Gbvtr fkpartments 
Mining 
Institutional 
Agriculture 
Construction 

254 
251 
182 
35 

services 17 
17 
9 

165 Total 	 765 Total 

(C.W%B. July 4, 1952) 

PRIVATE AND PUBLIC INVESTMENT MID - YEAR SURVEY 

HR. HOWE'S REPORT: Totarcapital expenditures 
in 1952 on new construction and machinery and 
equipment are now estimated at $5,181 million, 
four per cent above the estimate made at the 
beginning of the year and 13 per cent above 
the 1951 total. Aftér allowance is made for 
higher average cost of capital goods in 1952; 
the  physical volume of investment this year 
may be up by about eight per cent over that in 
1951. These revised estimates for 1952,.based 
on a survey just completed, were released on 
Aine 27ny the Mânister of Trade and Commerce, 
Mk,  C.D. Hovie. 

Within the total capital program for 1952, 
estimated outlays for new construction are now 
$2,941 million, an increase of one per cent 
over the first estimate for this year and nine 
per cent above that for 1951. Machinery and 
equipment expenditures, now estimated at $2;- 
240 million, are six per cent above the pre-
vious estimate for 1952 and 18 per cent higher 
than'that for 1951. 

The expansion of  Canada's basic industrial 
capacity is' further emphasized by these new 
figures. The major increases over the earlier 
estimate appear in non-ferrous metal and che- 

mical products, in central electric stations 
and in agriculture. 

There are a wide variety of reasons for the 
revisions in the preYious 1952 estimates, Cne 
of the most important is the initiation of new 
projects on which  information  was not formerly 
available, Also with work well advanced on a 
number of jobs management can now provide more 
accurate and more complete estimates than was 
possible in December  195L In  some cases, 
construction work has been progressing more 
rapidly than was expected, due in part to 
.better availability of labour and materials. 
Earlier delivery dates for some types of 
machinery and equipment also accounted for 
part of the  increase. 

A comparison of the revised 1952 figures 
with those for 1951 is of interest The total 
capital  outlay for 1952 is now estimated at 
$600 million or 13 per cent above last year. 
Increases in the groups showthg upward revi-
sions amounted to $765 - million. These were 
Partly offset by declines of $165 million in 
other sectors. Dollar and percentage'changes 
from 1951 are shown below for the main se-
ctors. 

Increases  

Millions per cent 

+ 28 
+.33 
+ 
+ 21 
▪ 7 
▪ 3 ▪ 11 

Decreases 

Millions per cent 

Housing 	 82 	- 10 
Commercial services 	25 	- 23 - 
Trade-wholesale and 

retail 	 24 
Finance, insurance 
and real estate 	22 	- 28 

Forestry 	 12 	18 

1 

Some important changes have occurred within 
the main groups listed above, The increase in 
the utilities group is largely accounted for 
by additional outlays for central electric 
stations, steam railways, and pipe lines. 
These new activities are of primary importance 
in the expansion of the strategic resources of 
the nation. The additional expenditures in 
manufacturing are also closely related to the 
development of strategic resources: the prin-
cipal increases occurring in paper products, 
iron and steel, non-ferrous metals, petroleums 
and chemicals. This expansion is supplemented 
by greatly increased expenditures on defence 

* 
INDUSTRIAL DISPUTES:  Time loss through work 
stoppages arising from industrial disputes in 
Canada during May, 1952, was higher than in 
the preceding month and more workers were 
Involved, according to a preliminary summary 
of strikes and lockouts, released on June 27 
bytheMinister of Labour, Mr. Milton,F Gregg, 

installations, which is reflected in the 
change shown for government departments, 

The offsetting declines are principally in 
those groups less closely related to the de-
fence effort Expenditures for such facilities 
as theatres, hotels, retail and wholesale 
establishments and premises for financial 
institutions show decreases from 1951. Outlays 
on housing are not expected to reach the re-
cord levels of 1950 and 1951. The emphasis on 
the expansion of basic industrial capacity 
shown Ln the original forecast is, Ln general, 
reaffirmed by the results of the present 
survey, 

* * 

Preliminary figures showed 42 strikes and 

lockouts in existence during May, 1952, invo-

lving 22,973 workers with a time loss of 247,- 

733 days, as compared with 35 work stoppages 

in April, 1952, involving 12,055 workers and a 

time loss of 178,605 days. 
1 
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(Continued from P. 1) 

GERM WARFARE REBUTTEL 

"The evidence offered falls into two cate-
gories.•First, that of peasants, children and 
other biologically untrained persons such .as 
Dr,  • Endicott, the 'International  Jurists°, 
pres'ided over by a Professor of International 
Law, and scientists trained in fields other 
than bioIogy...Second, that reriorted to have 
been given by entomologists.and.bacteriolo-
gi sts. 

"With respect • to evidence of the first 
type, Dr. • Endicott . and pro fessors  of  physi cs, 
mathematics and international,  aw are not much 
more capable of appreciating evidence in the 
field of biology than the °honest old farmers' 
and 'bright-eyed children' from whom  D.  'Endi-
cott obtained much of his  information.. • 

"Unquestionabl-y over 50.000 distinct spe-
cies of insects occur in Korea and North-East 
China. NO single entomologist anywhere in the 
world could know more than a small percentage 
of these. -  Statements by farmers that °these 
insects' have not been seen in the area mean 
nothing. -  In our  respective  institutions many 
times in the course of a year we have insects 
sent in with the statement that they must be 
°new' since no one in the community has seen 
them before.• They always prove to be common 
insects well known to entomologists...:.•,: 

SPEECHES OF DR. ENDICOTT 

"We have paid particular attention to the 
speeches of Dr. Endicott in Maple Leaf Gardens, 
May 11, 1952, and elsewhere. In an interview 
given in London, Engl and, on April 29, 1952, 
Dr.  Endicott said that he was not a °scientific 
or technical expert. Despite this statement, 
Dr.•Endicott proceeds, in his various speeches' 
and interviews, to give so-called evidence and 
make decisions thereon contrary to those vhich 
a trained biologist would make.• In a Radio 
Peking broadcast, in English, on the Chinese 
International Service, April 12, 1952, Dr, • 
Endicott is reported to have said  'I' have  seen 
the germ laden insects.• In fact, I have caught 
some myself' .•Since Dr.-EndicOtt acknowledges 
that he is not a. °scientific or technical ex-
pert' it is obvious that he could not know the 
insects which he caught nor decide whether or 
not they were °germ laden°. 

"In other words, throughout his testimonyk 
Dr. Endicott has either drawn conclusions 
which he is incompetent to make or has ac-
cepted hearsay evidence the credibility of 
which will be disproved later.- Fuithermore, 
Dr.•Endicott has made statements which are 
contrary to the data submitted by the 'Com-
mission of the Medical Headquarters of the 
Korean Peoples° Arm. ),  on the use of Bacte-
riological Weapons'.• These data are included 
in the pamphlet 'Documentation on Bacte-
riological Warfare' distributed by the Cana-
dian Peace Congress, of which Dr. Endicott is 
Chairman.• •  

(C.W.B., July 4; 1952) 

"Dr. Endicott •repeatedly refers to the 
'excellent health service' maintained by the 
present Chinese Government. It is interesting 
to note that in the Peiping Peoples' Daily 
of February 25, 1952, an account was given of 
extensive epidemics of disease raging in 
several provinces of China .wi th accompanying 
criticism of the'public health service as 
negligent or incompetent. In the face of this, 
Dr.• Endicott makes the astounding statement 
that.  'any epidemics that there may be in China 
today are not the result of natural causes nor 
of neglect on the part of the Chinese au-
thorities'. 

"Statements of Dr. Endicott quoted above 
are at variance with the published records of 
the Chinese and North Koreans themselves.• 
Other statements indicate an almost unbe-
lievable credulity....... 

"Dr. Endicott states that he arrived in 
North-East China during the first week in 
April. This was some weeks later than the 
dates on which insects were reported to have 
been dropped.• (Latest date in  'Documentation' 

 March 4, 1952). Despite this he accepts the 
evidence of small boys with respect to some-
thing they claimed to have seen some time 
before, and places great emphasis on his own 
collection of spiders made a month after the 
date on which they are alleged to have been 
dropped.: 

TEMPERATE ZONE INSECTS 

"Small boys could find insects on almost 
any farm pond in the temperate zone at the 
time of the year in question...... 

"What might be referred to  as the scien-
. tific type of evidence is that appearing in 
the pamphlet 'Documentation on Bacteriological 
Warfare° distributed by the Canadian Peace 
Congress and the story, with illustrations, 
appearing in the Peiping Peoples' Journal of 
March 15, 1952. 

"These accounts are put forward as proof of 
the practice of bacteriological warfare by the 
Lhited States forces.. 

"Most of these accounts have to do with 
charges of the dropping of insects by United 
States aircraft. With respect both to the text 
and to the photographs, identification of 
practically all these insects is very vague 
from an entomologist's point of view. It is 
difficult for us to believe that trained 

- entomologists could not identify these insects 
much more accurately than has been done .in 
these documents - at least with respect to the 
main groups in which they occur. • 
" "There is no evidence that the insects 
referred to or illustrated are not native to 
the region.....• 

"What one would presume to be the cream of 
the evidence has been selected for the pic-' 
tonal  representation in the Peiping Peoples° 
Daily. 'This has been copied by many journals 
throu ghou t  the  wo.  rl d 
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(C.W.B. july.4, 1952) 

"Four pictures of insects were published 
Number one apparently represents a pile of 
dead flies which cannot be positively iden-
tified but which cannot be considered any 
evidence of bacteriological warfare Number 
two is a mosquito with the wings removed It 
belongs to the genus Aedes but is not a type 
known to carry disease. Number three shows 
two species of stone flies, one with long 
wings and one with short. These appear in the 
'Documentation'bothby name and suggestion and 
are described in the Peiping Peoples' Daily as 
°poisonous insects which could fly,  crawl and 
swim.° 

"Stone flies can neither bite nor sting. 
are not poisonous and cannot carry human 
diseases. Moreover, certain types, including 
long-winged and short-winged forms, as shown 
in the picture,arecalled 'winter stone flies' 
because they emerge from streams while ice and 
snow are still present. These occur through-
out the North Temperate.Zone. It . is obvious 
that they could be expected to be found in 
Korea and North-East China under the condi-
tions described in the 'Documentation'.  

"Number five represents a member of the 
order Collembola, a springtail; some of these 
small leaping insects are so common on snow 
that they are referred to as 'snow fleas It 
is certainly to be expected that they would be 
found on snow in Korea and North-East China, 
They are quite incapable of carrying human 
diseases. The Rickettsia organisms referred to 
in the 'Documentation' are commonly found in 
insects of a great many kinds but only a few 
aré of significance in human disease and the 
Rickettsia of springtails is not one of these 

"Most of the insects and spiders referred 
to could be found on snow in fields or about 
ponds and streams early in the spring in tem-
perate climates ... 

"A picture of early spring insect occur-
rehce such as describeicould be demonstrated 
by an entomologist in many places in the tem-
perate zone.... 

BACTER/OLOGICAL- EV /DENCE 

"In this statement we have not dealt with 
the bacteriological evidence because it is not 
in our field and also has been completely 
answered by Et. Rene Dubos, a bacteriologist 
of international repute, connected with the 
Rockefeller Institute. Regarding a picture of 
bacteria, in the series noted above, his gen-
eral conclusion was that the pictures re-
present an amateumish attempt at 'scientific 
fakery'; that none of the bacteria were cor-
rectly named and that none of the bacteria 
they were supposed to be could be carried by 
insects. 

"In conclusion, none of the evidence sub-
mitted could be accepted as scientific proof 
since in no cases, apparently, were tests made 
of insects or materials known to be of local 
origin in order to determine if they carried  

disease germs. To an entomologist, in all 
cases where identification is certain, the 
insects referred to are obviously casual col-
lections'of local forms. 

mNe . have shown that certain of the insects, 
etc referred to could be expected to be 
found normally in an active condition in Korea 
and North-East China in early spring and that 
no theory of bacteriological warfare is re-
quired to explain their presence. The others 
belong to groups which it has been scienti-
fically demonstrated are inactive at the re-
ported temperatures. Indeed some of them would 
survive for only a few minutes. 

"Wholesale 'conditioning' of insects to low 
temperatures as charged has never been a-
chieved " 

* *  s.  * 

EMERGENCY BLOOD PROGRAMME:  Requirements. of. 
blood and blood derivatives  for transfusion 
to the thousands of casualties who might 
require them in a major disaster were consi-
dered at the first meeting of the working 
'party on an emergency bloodprogramme, esta-
blished under the civil defence healthplan-
ning group 

Leading medical men from Canadian hospitals 
and universities who make up  the  working par- 

• ty explored all possibilities and considered 
procurement, stockpiling and even the types 
of product that might be required under disa-
ster conditions such as whole blood, blood 
plasma and plasma substitutes. 

It is expected that the working party 
will establish an objective for emergency 
blood supplies for Canada and will recommend 
what types of product should be stockpiled and 
how they will be provided to areas where they 
may be needed. 

Dr. K.0 Charron chief of the civil defe-
nce health planning group was chairman of the 
meeting, held in Ottawa. 

* * * * 

COUNCIL OF . THE'NW IERRITORIES.7  A member 
from above the'Arctic Circle, first in all the 
Commonwealth ever to be picked at a polar 
.poll, will attend the forthcoming session of 
the Council of the Northwest Territories in 
Ottawa 

The1Minister of Resources and Development, 
Mr Robert H Winters, announced on June 27 
that the session. starting July 2, would pro-
bably last one week,  with- a heavy schedule 
including consideration of new ordinances for 
schools and workmen's compensation. 

This will be the first meeting of eurconn-
cil to be held in Ottawa  since its membership 
was reconstituted by inclusion of tthreeelée-
ted members in addition to those appointed. 
The  first meeting of the new Council was held 
at Yellowknife. N.W:T:, last December, and it 
was also the first time that Council had met 
in the Territories. 
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(Continued from P. 1) 

ST LAWRENCE DEVELOPMENT 

navigation facilities, which will be con-
structed as early as possible concurrently 
with the power development, do not require  the 
approval of the International Joint Commis-
sion, 

The text of the Canadian application to the 
Commission, and copies of the notes exchanged 
in Washington, were attached to the press 
release of June 30 

The Leaders of  all other parties rose in 
the HOuse of Commons to express approval of 
the announcement when the Prime Minister 
tabled the documents on July 1. Mr. George 
Drew, Leader of the Official Opposition, the 
Progressive  Conservative Party, said that, 
since it had been the decision in the United 
States not to proceed with the waterway part 

of the development, he hoped that  Canada  would 
proceed without any delay. 

"LthLnk it is appropriate," he said, in 
part, "thatIahould join my voice with that of 
the Prime Minister in expressing compiete 
confidence that Canada is capable of pro-
tee:P.11g alone and that there is no doubt What-
ever of our ability to finance the project...," 

Mr. M  J.  ColdWell, C.0 F Leader, said, 
in part, "I feel confident that Canada can 
carry th.,.s project through; and, personally, 
I am rather glad Canada will be undertaking 
the project alone. There would be some value 
in demonstrating co-operation between these . 

 two great countries, but on the other hand, 
when I look into the future I' think it is 
better that one of the two countries should 
undertake this, and be responsible for it." 

In his statement of approval, Mr. J.H. 
Blackmore, Social Credit spokesman, said: "The 
Leader of the Opposition (dr. Drew) said that 
Canada  has the ability to carry out this pro-
ject, I think we need only add, as I am sure 
the Leader of the Opposition intended to do, 
that Canada has the will to do it, too," 

The Prime Minister said in part, when tab-
ling  the  documents: 

GOAL OF HALF A CENTURY 

"While we shall always welcome the co-
operaton of the United States in undertakings 
of this sort which benefit the economies of 
both countries, is fitting that, on the 
85th anniversary of Cénfederation, we were 
able to take this major step toward the accom-
plishment of a goal which has, for certainly 
at least half a century, excited the imagi-
nation of so many Cànadians And after many 
years of negotiations and working out of ar-
rangements for co-operating in the joint 
enterprise with our great neighbour to the 
south, we are now prepared to construct alone 
this deep waterway which will link the ports 
of the Great Lakes with all the other seaports 
of the world." 

Later, in reply to Mr. Gordon -Graydon (PC- 

Peel) who asked if the Prime Minister knew of 
any . obstacle that could be placed in the way 
of Canada developing the seaway alone, Mr. 
St. Laurent said: 

"Our information is that ùnder the laws of 
the United States this application can be 
approved by the International Joint CbMmis-
sion, and that its approval under the Treaty 
wbuld make it binding upon the two countries, 
Of course the'treaty could be repudiated be-
fore action is taken upon it, but I think tnat 
is most unlikely. 

"Secondly, according to our information the 
Government of the United States has the right 
to designate the entity that would proceed 
with the Canadian entity in the construction 
of the works necessary to develop  the  hy-
dro electric power. That entity, after having 
been designated by the Government, would have 
to get a licence from the Federal Power Com-
mission, which is a semi-judicial body. There 
is no action required from the Cbngress of the 
United States in order to carry the project 
through. Of course the Cbngress of the United 
States could adopt laws preventing these agen-
cies which now exist froM exercising the ju-
risdiction they have under the present laws. 
BLit fthink that is very unlikely, also. 

"There is also the possibility, to which 
sanie  consideration has been given, of opposing 
interests endeavouring to have the courts pass 
upon the regularity of the proceedings, and 
the extent of the jurisdiction of the Federal 
Power Commission.  That is something that would 
be referred to the courts. Bùt our information 
from our own law officers, and from the law 
officers of the United States GOvernment, is 
that what is being done is regular, and that 
it is within the jurisdiction as it now exists 
of the Federal  Power Commission, 

"Of course the Cànadian GOvernment cannot 
proceed with the seaway phase of the tinder-
taking unless there are two entities, one 
Cànadian and one American, that are at the 
same time proceeding with the power phase of 
the undertaking. The President had told me 
quite frankly that he would not favour the 
designation of an American entity to proceed 
widathepower phase unless there was an under-
taking to proceed concurrently with the de-
velopment of the seaway. In his opinion, it 

. was highly desirable that both phases of the 
project be proceeded with at the same time, 

"He had told me that he hoped the Cbngress 
would allow the provisions of the Treaty of 
1941, with the appropriate amendments, to be 
carried out, and the two phases handled as the 
joint undertaking of the two countries, but 
that he felt it was so desirable to have the 
matter proceeded with at once that, if the 
Congress did not act within a reasonable time, 
he would exercise his executive power to 
designate an agency, ,  and to put that abency in 
a position where it could apply to the Federal 
Power Commission for a licence." 
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(C.W.19. firly 4, 1952) 

DOMESTIC 'EXPORTS "SET  NEW  :RECORD I IN  MAY  

U.K. TOTAL RISES:  Canada's domestic exports 
continued their recent steady climb in May, 
rising nearly 18 per cent to reach an all-time 
monthly peak value of $380,800,000 as compared 
with $323,400,000 in the corresponding month 
last year. The cumulative total for the first 
five months of the year increased 20 Per cent 
to $1,714,800,000 as against $1,427,700,000 in 
the correspondLng 1951 period. 

The increase in the month was in the volume 
of exports to overseas countries. Average ex-
port prices were slightly less thanayear ago ..  

Exports to the United Kingdom rose to a 
new high for recent years, while there were 
large increases to India and Pakistan and most 
of Canada's larger European markets, Exports 
to Latin American countries also continued to 
move up in value. Value of exports to the 
United States was down slightly in May for the 
third successive month. 

Sharp gains in exports of wheat and other 
grains, aluminilm, aircraft and parts, planks 
and boards, copper and nickel, contributed in 
large measure to the rise in overall value of 
domestic exports. Moderate increases were 
shown for farm implements and machinery, zinc, 
asbestos, and precious metals. Cattle, beef 
and veal, wheat flour, fish and products, wood 
pulp and lead were lower in value, 

Exports to the United States fell in value 
in May to $198,873,000 from $208,678,000 in 
the corresponding month last year, accounting 
for 52:2 per cent of total exports as compared 
with 64.5 per cent last  year  The five-month 
total was up slightly to $921,824,000 from 

* * 

INDUSTRIAL PRODUCTION UP:  The Bureau's 
preliminary index of industrial production -- 
which measures the volume of output of mines, 
factories and electric power plants -- rose 
about two points in April to a level of 213.9 
(1935-1939=100), to register its fourth con-
secutive monthly increase, according to the 
June issue of the Canadian Statistical Review, 

For the first four months of this year, the 
index averaged 209.6. This figure is about two 
per cent below the level for the corresponding 
period last year, the Review  points out, but 
represents a gain of 11 per cent over the 
first four months of 1950. The metals com-
ponent of the mining index reached a postwar 
high in April as recent gains in the output of 
hase metals were extended. 

* * * 

BRCS QUEBEC TO U.K..  Currently visiting 
St. Lawrence River ports, HMCS Qiiebec (crui-
ser) sailed from Halifax July 4 on a three-
week training cruise to the United Kingdom, 
Naval Headquarters has announced She will 
call at Portsmouth, England, on July 10. 

$921,447,000, but the proportion was off to 
53.8 per cent from 64.5 per cent. 
• Most of the decline in exports to the 
United States occurred in the animals and 
products and wood and paper groups, but there 
were also small declines in fibres and tex-
tiles, and chemicals. Most marked increases 
weré among non-ferrous metals, and non-me-
tallic minerals. 

Exports to the United Kingdom were valued 
at $85,600,000 about 80 per cent above last 
year,l.corresponding total of$47,200,000. Wfth 
gains also in the January-April period, the 
cumulative total for the first five months 
this year climbed to $311,244,000 from $202,- 
256,000 in the similar period of 1951. A large 
part of the gain both in May and the five 
months took place among agricultural and vege-
table products, wood and paper, and non-fer-
rous metal products. 

Shipments to all other Commonwealth coun-
tries increased in May to $25,593,000 from 
$20,386,000 in the corresponding month last 
year, while the cumulative total for the first 
five months rose to $128,773,000 from $90,405,- 
000. There were large advances in May to India 
and Pakistan, and moderate increases to Jamai-
ca, and the Union of South Africa, but de-
clines to Australia and New Zealand. 

Exports to Latin American countries rose to 
$23,140,000 in May from $17,533,000 a year 
ago. 

Exports to European countries rose in group 
total to $33,222,000 in May, more than twice 
last year's total of $15,806,000, 

* * * 

ARKS FOR ALLIES:  The Minister of National 
Défence, Mk. Brooke Claxton, announced on June 
30 that Canada is  sending the Royal Norwegian 
Army 250 two-inch mortars, with a supply of 
mortar equipment and bombs, under the NATO 
'mutual aid plan. 

The equipment will be loaded in Montreal 
and Quebec, and sent to the Port of Oslo. 
Shipment will start early in July. 

France r ,Italy;; Portuial_and the Netherlands 
have received shipments of arms from Canada 
during the last two months. 

* * * * 

ASSIGNKENT'TO NATO:  Following a request 
from Lieutenant General Lauris Norstad,Comman-
der-in-Chief, Allied Air Forces Central 
.Europe, the RCAF will make available Air Vice 
Marshal C.R. Slemon for temporary assignment 
to that Command, it was announced on June 27 
by Air Marshal W.A, Curtis, Chief of the Air 
Staff. 
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WEEK'S EVENTS IN REVIEW 

CANADA'S DEFENCE  PROGRAMME:   Canada's de-
fence objectives are the immediate defence of 
Canada and North America from direct attack, 
implementation of any undertakings made by 
Canada under the Charter of the United  Nations 
or under the North Atlantic Treaty Organiza-
tion or other agreement for collective secur-
ity, and the organization to build up strength 
in a total war, the Minister of NationarDe-
fence, Mr. Brooke Claxton, said in a White 
Paper entitled  "Canadas  Defence Programme," 
tabled in the House of Commons last week. 

"The direct defence of Canadian territory 
involves first of all the assessment of the 
likelihood of attack by sea, by land and by 
air," the document proceeds. "As Canada would 
be working with the United States in the event 
of any attack on North America, planning for 
territorial defence involves the determination 
of the kinds of attack that 'would be possible 
or probable and the part that Canadian forces 
could most advantageously take in joint conti-
nental defence. 

"The most probable method of attack upon 
Canada and the North American continent would 
be by air. Canada end the United States have 
been working . together to construct a network 
of radar stations and communications facil- 
itiestowarn and direct squadrons of fighters. 

"Permanent radar installations are being 
constructed to replace the temporary mobile 

facilities now in operation. In accordance 
with joint Canadian-U.S. plans for aerial de-
fence, a number of the stations in Canada 
whidb are of primary usefulness in the defence 
oftheUhited States will be manned by U.S.A.F ,  
personnel, beginning this summer. Installa-
tions of primary usefulness to Canada are 
being manned by R.C.A.F. personnel. Both 
Canadian and U.S. systems are closely inte-
grated to form a single organization for North 
American aerial defence. 

"At the same time fighter defence in Canada, 
both regular and reserve, is being built up. 
At present the fighter squadrons for this 
purpose are equipped with Vampire and Mustang 
aircraft. These will be replaced by CF-100's 
as they...become available. In addition, there 
are a number of squadrons equipped with F-
86E's and designated for the NATO air force 
in Europe. In the meantime they are available 
for the defence of this continent. 

"Control and Warning Uhits of the Reserve 
Air Force have been organized and are train-
ing as part of the radar defences of Canada 
and the United States. 

"In addition, the organization  for a Ground 
Observer Corps  is being prepared. Its function 
will be to provide a body of civilian aircraft 
spotters'and observers to plot and report low 
flying aircraft over Cbnadian territory. 

(Continued on P. 5) 
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FARM CASH INCOME RISE:  Farm cash income 
from the sale of farm products and from wheat 
adjustment and participation payments on pre-
vious years' crops was 18.4 per cent higher in 
the first three months of this year than in 
the same period of 1951, according to prelim-
inary estimates by the Dominion Bureau of 
Statistics. The increase occurred for the most 
part in the Prairie Provinces, particularly in 
Saskatchewan and Alberta. Total for the first 
quarter was $585,534,000 as compared with 
$494,381,000 a year earlier. In addition, 
supplementary payments made to western farmers 
under the provtisions of the Prairie Farm 
Assistance Act amounted to $1,800,000 against 
$7,900;000 in the first quarter of 1951. 

Two factors largely contributed to the 
substantial gain in cash income. First, mar-
ketings of western grain were unusually heavy 
in the first quarter. This situation developed 
as a result of bumper prairie grain crops and 
adverse weather conditions which delayed 
harvesting and, - deliveries far beyond their 
normal seasons. Income from the sale of wheat, 
totalling $82,100,000 in 1952, compares with 
$34,300,000 a year earlier. Income from the 
other grains also displayed significant gains. 
Secondly, the Canadian Wheat Board distributed 
to farmers nearly $49;000,000 in the form of 
wheat payments during the first quarter of 
this year. This payment compares with a total 
payment of about $18,000,000 made on wheat, 
oats and barley during the corresponding 
period of 1951. 

Income from the sale of live stock in 1952; 
at $205;300,000, was 14.7 per cent belbw the 
first-quarter figure of $240,600,000 in 1951, 
Contributing to this decline were smaller 
marketings of all live stock except lambs and 
hogs and a lowering of all pricesexeepttllose 
for sheep. Increased production and prices 
provided  an.  income from the sale of dairy pro-
ducts of $68,400,000, 8.8 per cent above the 
estimate of $62,800,000 in the January-March 
period of 1951. 

* * * * 

EXERCISE "JUNE PRIMER".:  The RCKF's No ,  1 
Fighter Wing, based at North Luffenham, in 
England, will participate in Exercise "June 
Primer", .the climax of many training exerciseè 
which have been staged this month over Western 
Europe and the British Iales, RCAF Headquar-
ters announced on June 23 Three F-86 Sabre-
jet Squadrons comprise No. 1 Fighter Wing. ,  

Lt ,  Gen. Lauris Norstad, Commander-in-Chief, 
Allied Air Forces, Central Europe, announced 
in Fontainebleau the start of Exercise "June 
Primer" which will run for four days. In order 
to use all available forces, the exefcise has 
been scheduled to coincide with regularly run 
smaller training exercises. These are: "Barra-
ge", a fortnightly air-defence test "Bulls-
eye", a periodic night-striking mission by RAF 
Bomber Command; and "Skyscraper", trial day- 

light bombing runs by the U.S. 7th Air Divi-
sion from the United Kingdom. 

According to Gen. Norstad's announcement, 
RAF Fighter Command will provide the strong 
jet-radar force necessarytogive "June Primer" 
realism. 

In addition to American, British and Cana-
dian participation, "June Primer" will involve 
air-defence components of France, Belgium and 
the Netherlands, the Fontainebleau announce-
ment states. 

* * * * 

MINISTER OF PORTUGAL:  The Department of 
EXternal Affairs announced on June 20 that 
Dr. Luis Esteves Fernandes had presented to 
His Excellency the Governor General at Govern-
ment House his Letter of Credence as Ehvoy 
Extraordinary and Minister Plenipotentiary of 
Portugal to Canada. 

The Uhdér-Secretary of State for External 
Affairs, Mr. L.D. Wilgress, was present. The 
Head oftheProtocol Division, Mr. H.F. Feaver, 
presented Dr, Esteves Fernandes to His Ex-
cellency the Governor General. The Minister 
was accompanied by Mr. G. Caldeira Coelho, 
First Secretary. 

Dr. Esteves Fernandes is the first diplo-
matic Envoy of Portugal to Canada. He was born 
in 1897.  He  is a Ebctor of Laws of the Univer-
sity of Lisbon. He is a career diplomat, 
having entered the Portuguese Foreign Service 
in 1920. He has represented his country at 
several posts including  Paris, London,  Madrid 
Tokyo. In 1946, he became Director General of 
Economic Affairs in the Portuguese Ministry of 
Foreign Affairs. In 1950, he became Ambassador 
in Washington, a post which he still holds 
concurrently with that of Minister to Canada. 

Dr. Esteves Fernandes is married. 
* * * * 

EXPORTS'SURPGUS IN APR1L:  Canada..had an 
export surplus of $26,700,000 on foreign 
commodity trade with all countries in April. 
This was the eighth in as many months and 
comparest.Withallarge import surplus of $92,- 
900,000 in April last year. With export sur-
pluses of $21,000,000 in January, $31,400,000 
in February, and $31,500,000 in March, the 
cumulative credit balance in the first four 
months this year advanced to $110,600,000 as 
against an import surplus of $217,100,000 in 
the same period of 1951. 

* * * * 

FRENCHTiUGATE 'AT LOBSTER.FESTIVAL:  The 
French Government is sending the frigate 
l'Aventure to pay a courtesy call at Shediac, 
New Brunswick, for the  Shediac Lobster Festival 
this year, July 9 to 12, and the ship will 
remain there for the whole event. A Royal 
Canadian Navy vessel is to call at Shediac 
also. 
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ARCTIC MILITARY TESTS:  'Average men and or. 
dinary machines under climatic extremes in the 
frozen Arctic are near the end of a gruelling 
six months'experiment in the execution of a 
typical engineer training and testing sdheme. 

Exercise "Eager Beaver I", which got under 
way last January along the Alaska HighWay, was 
to test men and machines and the possibility 
of utilizing the vast Akctic snow cap for 
potential military bases. Troops with no 
specialist training from engineer units of 
both the Canadian and U,S, Armies tackled the 
construction of two airstrips with standard 
military equipment. The equipment was adapted 
for winter but not specifically designed for 
Arctic use. Tà date, practically the end of 
the exercise observation period, the scheme 
has been termed a success from the standpoint 
of troops and equipment. 

About 150 Chnadian and 300 American troops 
have taken part in the exercise. A former 
Alaskan highway construction camp on the 
shores of Kluane Lake was taken over as a base 
of operations. 

Canadian engineers were assigned the task 
of constructing an airstrip on the frozen  sur-
face of Kluane Lake while American troops 
tackled the more arduous job of building a 
runway over muskeg on the lake shore. Both 
runways are of sufficient size to accommodate 
large, four-engined aircraft 

Che of the main lessons to be learned from 
Exercise "Eager Beaver I" is the part nature 
will play in the preservation or destruction 
of the airstrip built on muskeg. 

Càntributing largely to successful opera-
tion of heavy equipment in the biting cold 
were new Arctic lubricants now available from 
industry. At times the temperature dipped to 
65 degrees below and troops were forced to run 
their engines continuously. 

* * * * 

ARCTIC PATROL:  On June 27th the Canadian 
Gàvernment Steamship, the "C.D. Howe", sails 
from Montreal on her third assignment to 
Arctic waters to carry out Canada°s 30th 
annual patrol to the Eastern Arctic which 
provides administration, law enforcement, 
health, welfare and other services to Canada's 
scattered population of Eskimos and post 
personnel in these regions. 

In a joint announcement issued June 24, by 
the Minister of Transport,MW.Lionel Chevrier, 
and the Minister of Resources and Development, 
Mr. Robert Winters, it was stated that, weath-
er and ice conditions permitting, the "C.D. 
Howe" would proceed as far north as Cape 
Sabine on the east coast of Ellesmere Island,  
It is also intended to pay a courtesy visit to 
Thule, Greenland, and t6 call at Resolute Bay 
on Cornwallis Island  where the main Canadian-
U,S. joint weather station is located. 

The heavy passenger list of the "C.D. Howe" 
leaving MOntreal is made upentirely of govern-
ment officials and technicians, There is one  

passenger on the list who will be the guest of 
the Gàvernment during the entire trip. He is 
the Deputy Governor of Greenland, Neils Otto 
Christensen, Who is making a study of Chnadian 
administrative methods in the Eastern Arctic. 
His visit to the Canadian Arctic is part of 
the exchange - of information on northern re-
gions which is being carried on between Den-
mark and Canada,  

* * * * 

CROP AREAS INCREASE:  Total  area of improved 
farm land in Chnada was nearly six per cent 
greater in 1951 than in 1941 and the total 
area under crops 10.5percent greater, accord-
ing to a bulletin  based on returns of the 1951 
Chnsus of Agriculture released June 24 by the 
Bureau of 'Statistics. In the same period the 
total area of occupied farm land (including 
Newfàundland) increaàed only 0.3 per cent over 
the total area of the nine  provinces in 1941. 

IMProved farm land of all provinces last 
year totalled 96,852,746 acres, an increase of 
5,216,681 acres or 5.7 per cent over the 
aggregate improved area of 91,636,065 acres 
shown by the 1941 Chnsus. Newfoundland ac-
counted for 28,981 acres of' the  1951 total. 
The 1951 increase was  due  entirely to gains in 
the three Prairie Provinces and British  Colum-
bia, decreases in area being reported in each 
of the Maritime Provinces, Quebec and Ontario, 

The total area shown under crops was 62,- 
212,086 acres in 1951, an increase  of  5,932,- 
176 acres or 10.5 per cent over the total of 
56,279,910 acres recorded in 1941: As in the 
case of improved land, gains in the Prairie 
Provinces and British Columbia  accounted for 
the overall increase, smaller crop areas being 
reported for Ontario,  Quebec and each of the 
Maritime Provinces. Biggest increase in area 
under crops was in Saskatchewan, from 19,767,- 
341 to 23,705,575 .acres. 

* * * * 

PIPE LINE OIL DELIVERIES:  Deliveries of oil 
by pipe line in March totalled 6,802,317 
barrels, an increase of 167,698 over February, 
and an advance of 1,347,900 over March last 
year. EUring the first three months of this 
year net deliveries aggregated 20,501,626 
barrels-, an increase of 20 per cent oyer last 
year's corresponding total of 17,061,433 
barrels. 

* * * * 

RECORD CEMENT OUTPUT:  Chnada's cement plants 
exceeded all previous records of production 
in 1951 when producers' shipments climbed to 
17,007,8121arrels valued at $40,446,288 from 
16,741,826 barrels worth $35,894,124 the 
previous year, according to the Bureau's 
annual report on the industry. Last year's 
shipments were more than double the shipments 
of 8,471,679 in 1945, gains being registered 
in each postwar year. 
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LIVE STOCK VALUE TRIPLED:  Value of live 
stock on Canadian farms showed a three-fold 
rise in the decade between 1941 and 1951, 
despite overall decreases in the number of 
cattle, horses, swine and sheep, according to 
a report based on 1951 Census retuans isshed 
by the Dominion Bureau of Statistics. Sub-
stantial gains in "value  were registered in all 
provinces. 

Aggregate value for all classes of live 
stock on farms was $2,010,354,242 as compared 
with $615,583,850 ten years earlier. Value for 
Ontario -- about one-third of that for all-
Canada -- rose to $683,328,284 from $203,093,- 
661 in 1941. Alberta  had à second-;place total 
of $384,323,689 against $104,065,826, and 
Qüebec placed third at $340,452,974 as against 
$111,185,062. 

Next in total value was  Saskatchewan  at 
$283,223,123'compared with $95,665,031; 
Manitoba, $156,112,868 . against $50,803,976; 
British  Columbia,  $71,437,080 against $20,- 
645,827; Nova Scotia, $32;755,239 against 
$11,632,661;NewBrunswicn $32;090,709 against 
$11,973,g59; Prince Edward Island, $23;048,291 
against $6,517,877. Total for Nèwfoundland in 
1951 was $3,581;985. 

* * * * 

NATO EXERCISE FOR N.. EUROPE:  A large scale 
exercise will be conducted on Europe's north-
ern flank this fall with ships, planes and men 
of nations of the North Atlantic lieaty Organ-
ization participating. 

NATO forces taking part in this operation, 
the largest of its kind ever conducted, will 
be under the two Supreme Allied Commanders, 
Admiral Lyndé  D,  McCormick, USN,SuprerméAllied 
Commander Atlantic (Saclant), and General 
Matàhew  B, Ridgway, U.S.A., Supreme Allied 
Commander Europe (Saceur). 

The 13-day exercise, code name  "Main  Brace", 
will begin SePtember 13. Saclant participation 
will include forces offered  by  eight NATO na-
tions. More than 150 warships and hundreds of 
aircrafè will takè part in carrier, anti-
submarine and convoy operations. 

Military forces of  Canada,  Eènmark, France, 
the Netherlands, Norway, Portugal, the United 
Kingdom and the United States, will partici-
pate. . 

The concept of the exercise assumes an 
attack on Ehrope's northern flank by theoret-
ical "enemy" forces. The forces of AdMiral 
McCormick's Allied Command Atlantic will 
assist Saceur's forces in meeting this at-
tack. 

ALASKA HIGHWAY. TRAFFIC 'BOOMING:  Traffic 
on the Alaska HighWay this year—has increased 
by nearly 50  per cent over the same period in 
1951. During the first four months of 1952, 
5,88 5 automobiles carrying a total of nearly 
15,000 persons travelled this wilderness 
route, andall indications point to the busiest 
year in its ten-year history. 

The total traffic on the Highway last year 
was  23,406 automobiles,  with 43,238 persons 
carried. If the present gain continues during 
the summer months, it is expected that more 
than 50,000 vehicles will use the Alaska  High-
way during 1952. 

The route winds for 1,523 miles through 
some of the finest fish and game country on 
this continent. Although not paved, it is a 
gravelled all-weather highway on which good 
road alignment, grades and sight distance make 
possible an average 300 miles per day of .un-
hurried driving. The Highway's latest improve ,  
ment project is the new steel-and • concrete 
bcinjek Bridge, 200 miles northwest of White-
horse. 

* * * 

MANUFACTURING WAGES:  Average weekly wages 
paid to hourly-rated wage-earners employed by 
leading Cànadian manufacturing establishments 
at the beginning of April advanced to $54.18 
from $53.29 a month earlier, and $47.60 a year 
ago, while average hourly earnings rose to 
129.0 cents from 127.8 at March 1 and 112.8 
last year. The average working week at April 1 
was 42:0 hours compared .with 41.7 at March 1, 
and  42.2 at April 1, 1951. 

* * * 

EXPORTS'UP: IMPORTS DOWN.:  'A summarY of 
foreign trade figUr'es for . MaY released by the 
Dominionaireau of Statistics shows a sharp 
increase in the value of  Canada's total do-
mestic exports to $380,800,000 from  $323,400,-
000 in May last year, and a decrease in esti-
mated total imports to $387,900,000 from 
$405;100,000. 

Domestic exports to the United States 
declined to $198,900,000 from $208,700000; 
and to the United  Kingdom rose to $85,600,000 
from $47,200,000. Estimated imports from  the  
United States rose to $284,400,000 from  $273,-
200,000, and from the United Kingdom fell to 
$33;200,000 .  from $43,600,000. 

The May import figures are only prelimin-
ary and subject to revision. 

ess e  

RETAIL SALES'ADVANCE:  Value of retail sales 
in the first quarter of 1952 increased 2.9 per 
cent over the same period of 1951, with accom-
panying increases for all three segments -- 
cash, instalment, and charge -- according to 
the quarterly report on retail consumer credit, 
Cash sales increased 1.9 per cent, instalment 
5.2 per cent, and charge 5.4 per cent. 

Total retail sales in the first quarter of 
1952 - advanced to $2,314,200,000 from $2,249,- 
600,000 in the corresponding period of 1951. 
Cash salés rose to$1,618,400,000 from $1,589,- 
000,000, instalment to $193,300,000 from 
$183,800,000, and charge sales to $502,500,000 
from $476,800,000. 
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CANADA'S DEFENCE PROGRAMME 

"The Army is continuing to maintain a 
Mobile Striking Force for defence against a 
surprise airborne attack, The rotation policy 
being carried out in the 25th Brigade in Korea 
makes available to this force returning vet-
erans with bàttle experience. 

"In the defence of Cànadian territory, the 
Navy is patrolling coastal waters, developing 
permanent seaward defences and preparing to 
keep open the approaches to harbours. Ships 
are being built and reconverted and equipped 
with the latest types of weapons, and are 
being manned by personnel specially trained 
for these duties." 

After noèing Cànada's various contributions 
to United Nations' forces in Kerea, the White 
Paper outlines Cànada's present and potential 
contributions to NWID'as follows: 

AIR POWER. CONTRIBUTION 

"Air power will be the major contribution 
by this country to the Integrated Force of the 
Noxth Atlantic Alliance in Europe. This  is 
reflected in the relative size of expenditures 
on R.C..A.K account and is in conformity with 
the view that this is a medium in which Càna-
dian experience and capacity can most effect-
ively be employed. It is proposed to increase 
the Cànadian contribution from 11 to 12 squad-
rons of F-86E Sabre fighters. It is planned 
that a new squadron, with trained air and 
ground crew and the necessary aircraft will be 
set up about every two months. These squadrons 
will be equipped with F86 E fighters produced 
by  Canadair  Co. Ltd. They will be organized 
into an air division which is the air force 
formation normally adequate to provide air 
support for an army of four or more front line 
divisions. 

"Two R.C.A.F. squadrons are now stationed 
at North Luffenhàm in England and more will be 
proceeding to  Europe as the necessary facil-
itieslecome available. 

"The 27th Brigade Group has been raised, 
given its initial training in Canada and is 
now in Germany under General Eisenhower. It is 
grouped, in confermitr.witli  id  s advice, with 
the British Army of the Rhine. 

"As its share of the North Atlantic defence, 
both in submarine defence and the protection 
of coastal waters and approaches, the Nhvy is 
to have a total of 24 ships available for 
service in 1952,and it will have, in addition, 
12 ships for other purposes. As previously 
announced, the total figure is to be built up 
to about 100 ships and many small crift, 
either new oi refitted and newly armed, by 
1954. 

"Since the inception of the Mutual'id 
Programme in 1950, armament and ammunition of 
United Kingdom pattern for three divisions 

have been transferred to The Netherlands, 
Belgium and Italy. Additional quantities of 

armament and ammunition have been allocated to 

The Netherlands, Belgium, Italy, France, 
Portugal, Luxembourg, Eenmark and Norway. 

"Further quantities of armament and ammuni-
tion, Firefly and Seafire aircraft and Griffon 
engin,r- have been transferred fromexiitilig 
stocks. As announced,  Canada  has arranged to 
make some hundreds of aircraft for the 
as mutual aid, The United States will supply 
and pay for what is called the "sovernment 
furnished property", the main items of which 
are the jet engines, instruments and armament, 
representing about 30 per cent of the cost of 
each aircraft. 

"Canada is similarly producing a number of 
F.86E's for sale to the United States and on 
this order, delivery has already commenced. 

"Production of Cànadian-designed walkie-
talkie wireless sets, 155'mm, howitzers and 
No, 4 Mark VI radar sets, is proceeding and a 
number will be available for transfer in 1952-
53,  

AIRCREW FOR NATO 

"Under arrangements Made in 1950  Canada  has 
undertaken to train aircrew for NATO up to a 
total of 1,400  graduates per year. As of 
January 31, 1952, 135 pilots and 84 navigators 
from the United Kingdom, Franèe, Belgium, 
Italy, Norway and The Netherlands had been 
trained in Canada, and another 787 were under-
going training. The approximate cost to Canada 
for training a pilot has been $22,000 and a 
navigator $15,000 - this is in addition to 
initial capital'èosts which to date total 
approximately $27.5 million. 

"In 1950 Canada also offered vacancies in 
officer courses at Cànadian Army Schools of 
Instruction to other member nations of NATO. A 
total of 53 officers from Australia, Belgium, 
France, India, Italy,TheNetherlands, Pakistan 
Portugal, the United States and United Kingdom 
attended Cànadian Army courses. 

"One of the most urgent requirements in 
connection with Cànada's air contribution to 
NATO is the provision of airfields in Europe. 
The TWelve R.C.A.F. squadrons to be stationed 
on the Continent by 1954 will need four air-
fields, two in Germany and two in France 
according to present plans. This involves not 
only the building of runways but also the 
constructionofhangars, maintenance facilities 
and living quarters. 

"Uhder the arrangements agreed upon by the 
NATO Council, the provision of these airfields 
and associated facilities, known as infrac-
structure, is to be a joint operation. Of the 
portion of the programme to be initiated this 
year, Cànada's proposed share is $22.7 million 
of which only a part will be spent during the 
fiscal year 1952-53. 

"So far as the airfields for Canada's use 
are concerned, the infra-structure fund will 
meet the cost of their operational elements, 
consisting of runways, taxi strips, hangars, 
operational buildings and communications, 
built to standards laid down by Wall 
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"For the airfields in France, France will 
provide  the  necessary land, while living accom-
modation, messing and recreational facilities 
will be paid for by Cànada. The basis of fi-
nancing airfields in Germany has not yet been 
determined. 

"The total expenditure in 1952-53 . covering 
the contribution  agreed to at Ottawa and 
Lisbon, living accommodation, messing and 
recreational facilities and contribution to 
SHAPE and other military headquarters is 
estimated at $27.5 million. 

"The expansion of Cànada's  active  Navy, 
Ailny and Air Force, and the build up of in-
dustrial productive capacity for defence 
create conditions favourable to the most ex-
peditious mobilization of all our resources if 
war should come." 

In a section on Mànpower, the Paper gives 
the Armed services strength on Màrch 31, 1952 
as 95,394. 

* * * * 

THE INTERNATIONAL SITUATION:  There is no 
cause for retreat, discouragement or compla-
cency in the international situation, the Min-
ister of National Defence, Mk ,  Brooke Claxton, 
said in the House of Commons on June 24 in 
remarks preliminary to discussion of the 
estimates of his Department. 

He spoke as follows on the international 
situation: 

"No one rknow in a position of authority 
or responsibility believes that war is likely 
in the near future; but no one knows that 
there will not be war and nothing has occurred 
to make the danger of war less than it was two 
years ago except perhaps the very fàct that we 
have been successful in avoiding war over a 
difficult period. Whether it be due to what 
our allies and ourselves have done in build 
ing up our strength to prevent aggression 
under the North Atlantic Tkeaty, or whether it 
has been due to what our allies and ourselves 
have  done to stop aggression under the United 
Nations effort in Korea; whether it be due to 
the industrial or economic strength - yes, the 
strength of the ideals of the freedom loving 

nations - the fact is that since the North 
Atlantic Treaty was signed three years ago we 
have had three years of freedom from war. 

"Our experience before 1949 led us to enter 
into the North Atlantic Treaty in order to 

build strong foundationsfta.freedom and peace. 
That decision was entered into, that decision 

hàs been acted upon, the treaty was made, the 

build-up is occurring and we have succeeded in  

achieving that avoidance of war which was our 
original goal. There is no ground for dis-
couragement; there is no cause forcomplacency; 
there is no reason for retreat. We are doing 
what we set out to do, and so far we are 
succeeding in our purpose. 

• "Having set our hand to the plow, having 
tooled up the factories, recruited and trained 
troops, we must continue the difficult task of 
maintaining our effort. The necessity for 
taking this attitude, the need for continuing 
effort, and the difficulty we can expect to 
meet in obtaining continued support for what 
is needed have been pointed out by me on 
numerous occasions over the last three or four 
years. So fmake two points at the outset. 
First, there is no cause for retreat, dis-
couragement, or complacency. Second, we must 
face the necesàity of continuing this effort 
until some other foundation for security is 
found.". 

* * * * 

SONE ASPECTS OF INTERNATIONAL TRADE: The 
article headed, "Some  Aspects of International 
Trade," éommencing on the front page of the 
June 20 Cànadian Weekly Bulletin, should have 
been credited to Mr. Graham Towers, Governor 
of the Bank of Canada. This trade analysis was 
given by Mr. Towers at the annual meeting of 
the Investment Dealers' Association of Canada,  
St. Andrews-by- the-Sea, on June 13. 

* * * * 

LAKE ONTARIULEVELS:  Thé Department of 
External Affairs announced on June 26 that a 
Reference has been made to the International 
Joint Commission, under Article IX of the 
Boundary Waters Treaty of 1909, concerning the 
water levels of Lake  Ontario.  It has been 
agreed that consiàeration of this Reference 
shall not delay action by the Commission with 
respect to the development of power an the St. 
Lawrence River, 

* * * * 

MR—MENZIES' 'ADDRESS  The Prime Minister 
ofAustralia, Mr, Robert G. Menzies, addressed 
the Cànadian  Club of Ottawa on June 25. The 
Prime Minister of Canada,  Mr. St, Laurent, 
conveyed the Club's thanks to Mr. Menzies 
after his address. 

* * * 

ADJOURNING UNTIL NOVEMBER 20::  The House 
of Commons will adjourn to Novémber 20 when 
this session's business is concluded. 
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SONE ASPECTS OF INTERNATIONAe'TRADE-  ..:Long 
.hefore the Wàr ended, it was obvious that the 
disruption which it was bound to cause would 
leàve many countries in a'very weàkened condi-
tion. For those which had suffered serious war 
damage or occupation, the task of restoring 
pre-war conditions would be a formidable one. 
And  yet this in itself was not enough. Such 
countries needed resources to look after grow-
ing populàtions and to hold out tangible hopes 
of improvement in pre-war standards of living 
The same could also be said of many countries 
which had not suffered war damage, but had 
been indirectly affected by the chaos in 
Europe and parts of Asia, and would continue 
to be affectedly the weakened position of the 
European continent. The desire that things 
should be better, and the recognition that the 
strong must help the weak, was not inspired 
solely"or even mainly by humanitarianism, in 
spite of occasional jeers to that effect from 
those who take a dark view of such things. It 
was based upon the belief that political secu-
rity is founded on economic strength, and that 
unless the freedom-loving nations of the world 
could demonstrate their capacity for material 
progress, the internatiénal political conse-
quences might be most unfortunate. Nbthing has 
happened since the end of the war to indicate 
that this view was wrong. 

Another belief was that economic strength 
could not be achieved if each country, or even 
groups of countries, put up barriers to trade 
and tried to pull themselves up by their own 
bootstraps. It was felt that the free world's 
interests could best.bè served by the maximum 
possible degreeofeconomic cooperation between 
countries, so that the waste of resources in 
uneconomic production would be kept as low as 
possible. While, later on, I shall express the 
view that thé world has not made great pro-
gress towards this objective, I' think the 
objective itself still makes sense. 

Since the end of the War, the views and 
beliefs which rhave mentioned have been given 
tangible expression in a number of different 
ways, Fifty-one countriés associated themselves 
with the International Monetary Fund and the 
International Bank for Reconstruction and 
Development. The articles of agreement of the 
Fund, indescribing its purposes, state amongst 
other things that it is intended to facilitate 
the expansion and.balanced growth of interna-
tional trade and the development of the pro-
ductive resources of all members. It is to 
assist in the establishment of a multilateral 
system of payments in respect of current 
transactions between members, and in the 
elimination of foreign exchange restrictions 
which hamper the growth of world trade. An- 

(Continued.on 0: 4) 
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CORONATION  COMMISSION  NAKED.  .0n)April 28, 
Her Majeaty was pleased.to .appoint•nesday, 
June 2, 1953, to.be  the day of Her Majesti's 
coronation.  This  announcement coincided with a 
statement of . the establishment in London,  
under the chairmanship  of Hi Royal  Highness 
the Dike ofiEdinburgh,. of a Coronation  Commis  
sion on which Canada is represented:1-1er Ma-• 
jeaty has.been pleased, on the  advice of the 
Canadian Government, to appoint as Canadian 
representatives on.ehat Commission the Prime 
Minister,  the .Leader  of  the  Opposition, the 
High Commissioner'for  Canada in  the 'United 
Kingdom and the Official Secretary of the High 
Commissioner's Office.iniendon, 

The Canadian Câvernment has.now established 
a committee in Canada to assist it in making 
arrangements for Canadd!s pa.rti.Cipation in 
the  Coronation. 

The COMmittee is to.be  known as the Corona-
tion Committee of Canada, .consisting of the 
Secretary of State of Canada4Mr. , Bradley), as 
Chairman, the Minister of- PUblic Wérks (Mr. 
Fournier), the Minister of National Defence 
(Mr. Claxton),  the Leader of the GOVernment in 
the Senate.(Senator Robertson),. the Secretary 
of State for.Eiternal Affairs (Mr. Pearson), 
the MinisterofVeterans Affairs(Mr.Lapointe), 
the Speaker oftheSenate (Senator Béauregard), 
the Speaker of the House of Commons (1.41i. 
Macdonald), and the Leader of the Opposition 

 (Mr. Drew). The Secretary of the Committee is 
the  Under-Secretary of . State - (Mr. Stein) 

The Committee will direct a working group 
(to be known as the Coronation Executive 
Committee). which will carry out its decisions 
and supervise the detailed 'arrangements in 
Canada. It will'consist of representatives of 
a number of departments of the  Government. All 
communications concerning the Céronation 
àhould be addressed to the Secretary, Corona-
tion Committee, Department of the Secretary of 
State, West Block, Ottawa. 

.* * * * 

RAPCONORATUUTESWAF:'Note  of the'RCAF's 
growing strength is contained in a congratual . 

 tery message sent byllarshal of the Royal Air 
Force Sir John C. Sléesor, Chief of the Air 
Staff, .RAF, in connection with the RKIW's 
sixth annual.Air Force Dey, set fer Saturday, 
June 14. 

The message, sent to Air Marshal W,.A: 
Curtis, Chief of the Air Staff, RCAF,  reads: • 

"Once more it is Canadian Air Force Day and 
it is my privilege to send you, and through 
you, the Royal  Canadian  .Air Force, eVery good 
wish from all'of us in the Royal - Air  Force,  
The contribution of our two Services to the 
strength of the  free world increases with each 
year  that  passes. It is a particular pleasure 
to have your squadrons over here with us and 
we hope that ehey like being here . as  much as 
we like having them. 

The best of luck to you all".  

RAILWAYANNUAUREPORTS  For Canadà's two 
principal railway systems last year was a 
record one in both operating revenues and 
operating expenses,:according to annual re-
ports on the Canadian National - Railways and 
the Canadian Pacific Railway Company issued 
today by the Dominion Bureau of.Statistics. 

However, in 1951 . operating expenses in-
creased faster than operating revenues, with 
the result that both systems helower net 
operating  revenues  th 

e 
an in the postwaraPeak 

year of 1950, although in each case the net 
operating revenue was higher than in any other 
year since 1945: 

The C.N.L,'operating 24,176 . miles of road, 
had operating revenues of $624;834;120 in 1951 
as compared with $553 ; 831;581in 1950, operat-
ing expenses of 4580,150,221.as against  $493-
997:079. and a net operating revenue of $44,- 
'683,899as against $59,834;502. 

The  C. P.R., operating. 17,009 . milès of road; 
had operating revenues of $460;369,966 in 1951 
as agalnst $405,855,900 id 1950, operating 
expenses of. $410;442„244' às against $349;283;- 
886:and a net operating revenue of $49,927,- 
722 as against 456,572014. 

Ihrthe year the CS.11, carried 89-,618,000 
tons of revenue freight and 17323,000 passen-
gers as compared with  8.1,365,000 tons of 
revenue freight:and 16,820,000passengers in 
1950.::The . C,1- carried:60,650,000  tons of 
revenue freight.and 10;461,000 pasaengers.as 
compared with 53916:;000 tons of revenue 
freight and 10,641,000 . passengers in 1950. 

* 

BVITER'AND:'CREESE'PRODDCTIONJ  Creamery butter 
production rose 10 per cent in May and the 
first five months of this year as compared 
with a year earlier, while doiéstic disappear-
ance advanced thrée per cent both Ln the month 
and the "January-May period, 

Cheddar cheese'production dropped 13 per 
centinMay.and 14 per cent in the  five months. 
ICe cream output declined seven per cent in 
the month but rose three per cent in the 
cumulative period, while production of con-
centrated milk products advanced nine per cent 
in May  and'll percent in the  five months 

ProdtictionofCreamery butter in May amount-
ed:to 31,736,000 'pounds as compared.with 28;- 
771,000 a year earlier, bringing...thé ,,five-
month total to 77,976,000 pounds against 70;- 
999,000. Domestic disappearance in the  month 
amounted to 23,058';000:pounds against  22,489,-
000, and in the five months, 101,478,000 
pounds against 98,644,000. 

Cheddar cheese production in May was  7,i-
846,000  poundà as compareewith 8,996,000, 
bringing  the total for the Janilary-May.period 
to 15,345,000 pounds  aga  inst 17,922,000. Out-
put of concentrated milk products in May 

. totalled 58,606,000 pounds compared with  53,-
961,000; and in the five months, 160,329,000 
pounds against 144,318,000. 
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RAILWAYAŒVENUES  AND  EXPENSES..  ' Spurred .by 
increased rates and heavier freight volume, 
oPerating revenues of Cànadian railways for 
March soared to a new peak for the month at 
$98;512,350, an increase of 11.8 per cent over 
last year's corresponding total of "$88,090;- 
851; and second only to thé all-time high set 
in October, 1951.'Operating expenses rose 10 
per cent to a record $86,837,765 from $78,- 
953,008 in March last year. The resulting 
operating income was $7,576,174 compared with 
$6,362,976 a year ago .  

All revenue accounts posted gains in March 
over a year earlier except passenger receipts, 
which were down to $6,487,863 from $6,844,288. 
Freight earnings in the month  advanced  to 
$81368,133 from $72,318,345 in March last 
year, mail to $1;083,824 from $944,474, ex-
press to $3,633,111 from  $3,011,713.  other 
passenger trains to $928,778 from $760,313, 
water line to $63,260 from $43;898 ,. and mis-
cellaneous to $4,958,381 from $4,167,820. 

..* * * * 

HOSPITAL 'BED. CAPACITY:  Canada's public hos-
pitals had a combined bed capacity  of 57,885  
beds and cribs, and 9,534 bassinets in 1949, 
an increase of six per cent in the number of 
hospitals and of 3.8 per cent in the number of 
beds over the previous year, according to the 
detailed annual report 'on hospitals"issued by 
the Bureau. The report covers thé operations 
of 194 Private hospitals, 9efederal hospitals 
and 21 hospitals for incurablèà, as well as of 
719 public hospitals. The 1949 bed capacity 
compares with 43,374 beds (excluding bassinets) 
in 549 hospitals in Canada in 1933, In the 17 
years the ratio of hospital beds per 100,000 
population increased from 408 in 1933 to 
427 in 1949. 

General and special hospitals with a total 
capacity of less than 100 bed,s, cribs, and 
bassinets numbered 547 in 1949, or over 76 per 
cent of all public hospitals‘ There combined 
capacity was 19,894, or 29.5 per cent of the 
total number of beds, cribs andlassinets, an 
average of 36.4 beds each as compared with an 
average of 276.3 beds each for hospitals 
having 100 beds or more. 

* * * * 

MEAT STOCKS:  Stocks of meat held by packers, 
abatto irs,  wholesale butchers and cold"storage 
warehouses on June 1 rose to 91,840,000 pounds 
from 87,841,000 on May 1, and 71,797,000 on 
the corresponding date last year. Holdings of 
frozen meat were up to 58;846,000Pounds from 
56,398,000 a month earlier, and 41,306,000 on. 
June 1 last year, and fresh meat stocks ad-
vanced to 17;185,000 pounds from 15,835,000 on 
May 1, and 14,496,000 a year ago. Holdings of 
cured meat increased to 15;809,000 pounds from 
15,608,000 at the beginning of-May, but were 
down from last year's June 1 total of 15,995,- 
000 pounds. 

NEW  DRU APPOINTWENT:,  Di. 0.M, Solandt, Chair-
man of the Defence Research Board,  announced 
on June 11"the promotion of Dr. Nelson Whitman 
Morton, 52; Director of the BOard's Operation-
al Research Group since 1949, to Chief of 
DRB's newlY-formed division"D". 

Dr. Morton will be responsible for defence 
operational and medical research programmes 
and for activities in the fields of human 
resources and environmental protection. He 
will continue to work from Ottawa. 

A leading figure in Cànadian psychological 
circles, Er". Morton played an important role 
during the last war in helping to initiate the 
Canadian Army'à personnel selection programme 
and, prior to the end of hostilities, its in-
service rehabilitation process for troops 
awaiting discharge. 

* * * * 

AGRICULTURAL 'COONSELLOR FOR  ROME ':  Thé Right 
Hen.  CD'  • Howe, Minister of Trade  and  Commerce, 
announced on June 10 that Di. C.F. Wilson, 
Director of the Wheat and Grain Division of 
the department since 1943,. had been appointed 
Agricultural Counséllor'of the Canadian Em-
bassy in Rome, where Ie 'would take"up his 
duties in the near fùture with a view to the 
development of "markets for Canadian agricul-
tural products, partictilarly" grain, in a 
number of European countries and the Mediter-
ranean area. 

* * * * 

CANADIANtAWROWITION'FOR'ITALY:  Canada will 
ship 20,000  rounds of 5.5 medium artillery 

- ammunition to Italy this month under the NATO 
mutual aid plan, Defence Minister Claxton 
announced on June 12. 

The  ammunition will be shipped from the 
Port of Montreal to Naples. 

In April', Canada sent rangefinders, gene-
rators, lathes and compasses toItaly under the 
NATO plan. 

* * * * 
RARGARINE'PRODUCTION:  Production of margarine 
was two per cent higher in May, amounting to 
7,898,000 pounds as compared with 7,733,000 in 
the same month last year. For the first five 
months of the year, 44,761;000 pounds were 
produced, six per cent below last year's 
corresponding total of 47,499,000. Stocks held 
by manufacturers, wholesalers and other ware-
houses at the beginning of June amounted to 
2,518,000 pounds compared with 3,658,000. 

* * * * 

NICKEL'PRODOCTION'OP:  Production of nickel in 
all forms in'April amounted to 12,253 tons, up 
from 12,316 tons in the previous month and 
10,536 in April, 1951. This brought the total 
production for thé first four months of the 
year to 46,981 tons as against 42,701 in the 
similar period of 1951. 

3 



(Continued from p.1) 
(C,W13. june 20, 1952) 

I) 
 

à 

SOME ASPECTS OF INTERNATIONAL TRADE 

other post-war development was the extension 
of very large credits.by  Canada and the United 
States to the United Kingdom and a number of 
other countries, mainly in Western Europe. Che 
of the purposes of these credits was to assist 

n the  countries concerned in assuming the obli 
gations of multilateral trade. Subsequently, 
as we all know, the United States contributed 
vast sums under the Marshall Plan to help 
freedom-loving countries regain their strength 
and cast off the economic fetters which weak-
ness almost inevitably imposes. I should men 
tion also the formation of a group of about 
forty countries in the general agreement on 
tariffs and trade commonly known as GATT. This 
group of countries has endeavoured to promote 
the reduction of tariffs, and the simplifica 
tion and standardization of customs practices, 
in the hope of eliminating a number of the 
handicaps to international trade, Last but not 
least, there has come into being the North 
Atlantic Treaty Organization,a group primarily 
associated with defence but which recognizes 
in its charter the necessity for economic 
collaboration. 

It is not surprising that Canada has played 
a part in these affairs or that Cànadian post-
war policy has been consistently directed 
towards the support of efforts to maintain a 
high level of international trade, ro reduce 
or eliminate restrictions on imports, and to 
achieve convertibility of currencies The 
attainment of such objectives would serve our 
best interests as well as so rbelieve the 
best interests of the world at large. 

Today, seven years after the end of the 
War, it is, I think, worthwhile to enquire 
what degree of success has attended all these 
efforts, unprecedented in their scale .  Nb one 
can deny that the positive accomplishments 
have been great. In the United  Kingdom and the 
countries  of Western Europe, industrial produc• 
tion is estimated to be some fifty per cent 
higher than before the War - this in spire of 
the terrific losses and d_sruptions caused by 
six years of fighting and, in many cases, 
enemy occupation: in spite of the closing of 
age-old channels of trade and of dismemberment 
of certain countries, in spite of the contin • 
uous efforts of Russia to inspire confusion 
and fear. The task which faced many of the 
countries was not just one of reconstruction 
It involved the painful  building  up of some 
thing new. We are surely entitled to rake a 
good deal of satisfaction in the progress 
achieved since 1945, not only  in the war-
devastated countries but in many other places 
round the world. At the same time, I think we 
would be well-advised to take a look at exist• 
ing weaknesses in the world structure not for 
the purpose of sterile criticism but as the 
basis for a sobèr appraisal of the present 
position and future prospects as far as anyone 
can understand them. 

Time does not permit a survey on all fronts 
so to speak, and in any event I am not quali-
fied for such a job. So I am going to confine 
myself to the subjects which formed such an 
important part of post-war hopes and planning, 
namely the elimination of import restrictions, 
the convertibility of currencies and restora-
tion of multilateral trade. Here the record is 
an unhappy one Convertible currencies can be 
numbered on the Lingers of one hand, and trade 
restrictions, often of a hiàhly discriminatory 
character, are the rule rather than the excep-
tion Why should this be so? Why should a 
large part of the world still be in this fix 
seven years after the War, in spite of the 
enormous amount of money and effort devoted tà 
the solution of the underlying problems? To 
this question you can get as many answers as 
there are men, Che answer which seems to be 
popular in certa:n places is the bad behaviour 
of the dollar countries - particularly the 
United States - in not buying enough from 
others. "The intractable dollar problem" it is 
called. Another reason given is that many 
manufacturing enterprises in the more highly 
industrialized countries of Europe have not 
been able to modernize their equipment and 
improve their processes to the extent achieved 
by those who were far from the scene of con-
flict and had ample resources at their  dis-
posai.  Still another is the pressure of re-
armament on countries which have relatively 
little to spare for this purpose if they are 
at the same time to maihtain a tolerable 
standard of living. As regards certain coun-
tries • in the main, relatively undeveloped 
ones - which were not engaged in the War and 
are not burdened with substantial defence 
expenditures today, it is often pointed out 
that their growing populations and needs for 
capital development impose strains on their 
resources which almost inevitably result in 
import restrictions. 

No doubt the various reasons put forward to 
explain the continuance of trade  restrictions 
and currency inconvertibility all have some 
degree of validity. The difficulties to which 
they point have contributed, along with many 
other things, to a constant state of Lana. 
tionary pressure in most countries in the 
world pressure which has usually been rel-
atively stronger in the non 'dollar countries 
than it has been in the dollar area. There has 
been a constant attempt to do more than the 
resources of most countries would permit, even 
with such assistance as may have been received 
from outside sources. This situation is not 
surprising There are growing populations to 
support, there is a keen desire for improve-
ment of standards of living and many forms of 
social security i mmd in some cases more leisure 
time, North America has no monopoly on dhese 
needs and desires We are simply more for-
tunate in our ability to fulfil them up to a 
point. 
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The  countries which.find ehemselves in this 
situation,-whosedesire outruns ability to pay, 
inevitably.tend.to  use .up their.foreign.ex-
change-reserves. When-there:is.strong pressure 
on:a.country'.s.economic%resources - -.which is 
one;way of.describing.an  inflationary.situa-
tion.- some of.the• pressure tends to spill 
.across its.borders, taking the form of an 
import surplus. If.adequate foreign exchange 
financing to pay for this import surplus is 
not.available from one source or.another, the 
.country soon finds .itself in.balance of pay-
-ments difficulties..As-.wehave seen.time,and 
.again since.the end of the.war, .ehe firstre-
action. of countries in this position.is to 
impose or increase restrictions on imports. If 
they have cash or credit in some.currencies 
but not in others,  the restrictions.are.likely 
to.be  discriminatory in character. In dealing 
.with.their payments problem.by . means of such 
.restrictions, ehey are of course attacking  the 
symptoms rather than  the cause of the trouble, 
but.it is often felt that getting to the root 
of the-matter by.anti-inflationary . measures 
:would set uP intolerable political strains. 

Now I did not come here today to inflict a 
philosophical discussion on you, so I.will get 
.to the.main point - which I wish to make, namely 
.that import restrictions, for whatever reason 
ythey.are imposed or retained,.are.contributing 
.to.a most serious weakening of the economic 
structure of the free world. Wherever they 
.exist, you may be sure that.labour.and capital 
.are.being diverted to uneconomic uses. and 
this at a time when the need has never been 
greater for the  most efficient use of capital 
and labour.to build up the world's production 
of foodstuffs and primary materials as well.as  
to improve the efficiency of manufacturing 
enterprises in countries best suited to their 
development. 

The distorting and weakening effects on 
basic economic structures of the  developments 
I have been referring to are strikingly illus-
trated in.the way in which the world's produc-
tion of foodstuffs and raw materials has been 
lagging behind industrial production. These 
comparisons are usually made with figures for 
the immediate pre-war period, and this is as 
good a basis as any other, provided one re-
members the great increase in the world's 
population that has taken place during the 
last thirteen years. I am not going to cite 
global figures because they tend to be mis-
leading, but let me remind you that  the  popu-
lation of the United States and Canada has 
increased by nearly 20 per cent since 1938 and 
the population of the United Kingdom and 
Europe, west of the lion Chrtain, has increased 
nearly ten per cent. 

In summarizing briefly the situation re-
garding world production of primary products, 
I ehink I can do no better than quote from an 
address made not long ago by John H. Williams, 
Professor of Political Economy at Harvard 

University and a Vice-President  of the Federal 
Reserve Bank of New York:: 

"A great change appears to be under way in 
the relation of industrial productionanitrade 
to foods and raw materials. For perhaps 
ihree-quarters of a century,  the  problem has 
been whether the industrial countries could 
absorb the food and raw materials which they 
had been instrumental in developing in other 
countries, on terms of trade tolerable to the 
latter. Now the imbalance appears to be swing-
ing the other way. Owing partly.  to the expan-
sion of industrial output in Europe  under the 
Marshall Plan, and even more to our own ab-
sorption of raw materials, ehere is a general 
world problem of availability of supplies. 
Again, this problem has been much accentus 
ated by the rearmament program; but it was 
becoming apparent even before Korea. World 
industrial production since 1938 has grown by 
some 50 per cent, while  the output of food and 
raw materials has at most increased by 13 per 
cent. Some experts have estimated ehat, apart 
from the United States, the world's food pro-
duction is now lower.than before thiewar;.and 
if we take out a few items, such as petroleum 
and aluminum, this may well be true also of 
the raw materials." 

This decline in the relative importance of 
the world's production of foodstuffs and raw 
materials threatens to have serious effects 
both on the countries which have in the past 
produced surpluses of primary products and are 
now turning more and more to manufacturing 
industry and on the  consuming countries which 
are dependent on foreign supplies of food-
stuffs and raw materials. 

So far as the former group of countries are 
concerned, many of them have shown in recent 
years an ardent desire to increase their manu-
facturing facilities. Factory chimneys bel-
ching forth smoke have come to be regarded as 
.symbolic of economic progress. No doubt a 
greater degree of industrial development in 
under-developed countries is most desirable 
over a period of time. But when capital re-
sources are relatively scarce, the question of 
priorities assumes major importance. The first 
law of economics applicable to a situation of
inflationary pressure is that goods are.scarce 
and have alternative uses. What the import 
restrictions do is set up false priorities; 
they make the worse appear  the  better alter-
native. By dheir effects on prices and profits; 
they encourage the development of secondary 
industries which are dependent on continued 
import restrictions or prohibitions for their 
survival. In many cases, these industries 
produce non-essential goods. Import restric-
tions produce a situation which draws people 
away from the country to the cities. They re-
duce  the relative profitability of the  produc-
tion of exportable fooddtuffs and raw mate-
rials which have to face world competition, 
and ehey therefore operate to reduce the pro- 
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duction of these essential things.  In a word, 
the effect of the restrictions is to channel 
resources in the  wrong direction to perpetuate 
inflationary conditions, and to weaken the 
basic economic structure of the countries 
applying them. 

The economic development of under-developed 
areas is a task of great importance and urgen-
cy. These countries are poor and populous; 
their domestic savings are low; they need 
foreign capitalfortheir development. Policies 
which weaken the basic economic structure do 
not make for attractive investment opportuni-
ties. 

Turning now to the industrial countries, it 
is clear that developments along the lines I 
have been mentioning carry great risks in the 
way of reduced supplies of foodstuffs and raw 

materials, and adverse terms of trade: If one 
excludes countries such as Canada and the 
United  States, it is difficult to find Many 
examples of substantial increases in the pre-
war level of production of foodstuffs and raw 

materials. Moreover, increases in domestic 

consumption in the producing countries have in 

Many cases tended to reduce the size of export-
able surpluses. These developments are of 
great significance for highly-industrialized 
EurOpean countries which have traditionally 

depended on overseas suppliers of foodstuffs 

and raw materials. 
Canada and the Uhited States are exceptions 

to the tendencies I have been describing: our 

production of foodstuffs and raw materials has 
increased quite considerably. But the fact 

that we are able to supply the goods does not 

get ehem into the hands of the United Kingdom 

and other industrial countries which need 
them: there is the slight matter of payment 

which intervenes. And unfortunately the same 

tendencies which have been operative in some 

of the primary producing countries have also, 

for somewhat different reasons, been operating 
in certain industrial countries, with debil.. 
itating effects on their economic structure 

and on their capacity to make payment for 

their imports in the only ultimately feasible 

way - by exporting the right goods to the 

right places at the right time at the right 

prices.  In  these industrialized countries too, 
inflationary pressures have been strong and 

have given rise to balance of payments diffi-

culties: here too the difficulties have re-

sulted in import restrictions. The consequence 

is the same: resources are misdirected and un-

economic production encouraged Otiginally 

imposed to meet balance of payments diffi-

culties, the import restrictions in effect in 

these countries, and the special discrimina-

tions which others practice in their favour, 

become props for industry to lean on, and on  

(C.W.B. June 20, 1952) 

which industry ultimately becomes dependent. 
Temporary in their conception, the restric-
tions have continuing weakening effects. As 
the French, with their customary realism, 
point out, "Il n'y arien qui dure comme le 
provisoire". 

When a person from a country fortunate 
enough not to have import restrictions points 
to their evil consequeuces, it is often thought 
that his remarks are prompted only by a desire 
to sell more goods to other countries, and 
that  in the  process he develops into a preach-
er of perfection. I .  would not like to have it 
said of me that my capacity for taking a stern 
view of other peoples' duties is matched only 
by my ability to maintain a calm, philosoph-
ical attitude towards other peoples' troubles. 
I want to assure you that I 
have not . fallen into the habit of preaching, 
that I . am well aware of the difficulties con-
fronting other countries and that I'do not 
think there is any easy solution to the prob-
lems which I have been discussing. Perhaps I 
am just exercising the traditional . right of 
the banker to "view with alarm"..But in all 
seriousness, I do suggest that the present 
state of affairs constitutes a chink, and 
indeed more than a chink,  in the  armour of the 
free nations and . that it represents a weakness 
in the economic foundation underlying their 
defence efforts - a weakness which, if allowed 
to develop, could become very great indeed. 

If I' am  right in these anxious thoughts, 
then we must hope that people will not be 
merely "against" the paraphernalia of import 
restrictions, special currencyyarrangements 
and so forth in the way that everyone is 
"against"sin, The world did not get into the 
present position because of deliberate choice, 
but because at each moment of time the imme-
diate situation seemed to call for action 
along certain lines, and the longer-run future 
consequences seemed remote and unforeseeable. 
The future - or part of it - is at hand; and 
the longer-run consequences of past emergency 
measures are clearly perceptible in many 
fields. If countries are to get out of these 
entanglements, ihey must first of all base 
their policies on a clear recognition of the 
direction in which they wiàh to move, and then 
make sure that the measures adopted produce 
incentives which lead in this direction and 
not - as has so often been the case since the 
end of the war - in the opposite direction. If 
international balance at a high level of 
transactions, without import restrictions, is 
to be attained and the misdirection of econo-
mic resources avoided, we shall have to make 
an ally and not an enemy of the system of 
prices and incentives. 

I, '  
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WEEK' S EVENTS IN 'REVIEW 

- CANADA . AND . TFIE -ONITED"STATES:  Speaking to 
the Alumni Association of the Massachusetts 
Institute oflechnology,-Cambridge. Mass on 
June 9i  the Minister of Resources and Develop-
ment, Mr. Winters, said in part: 

The manner in which Canadians and Americans 
live side by side, do the same things, share 
the same interests, and have the same concern 
about the fate of the Brooklyn Dodgers and the 
Boston Red Sox, and, perhaps most of all, our 
4,000 Miles of undefended boundary, make us 
unique in the eyes of the world. When every-
body else regards us as being ideal examples 
of friendly neighbours, it is only reasonable 
that we should take our friendship for granted. • 
Certainly it is farthest from my mind this 
evening to say or do anything which will cast 
doubts. Rather it is my hope that by looking 
briefly into some of the things we take for 
granted that we will find reason to cherish 
our mutual friendship even more and thereby 
perhaps strengthen it. 

The United States and Canada are two of the 
biggest countries in the world. The United 
States land area is approximately 3,022,000 
square miles, making it the world's fifth 
ranking- country in size. Canada's land area is 
3,845,000 square miles, making it the world's 
third ranking country in point of size. The 
United States consists of 48 states, each of 
which has its own government. with a Federal 
Government at Washington. Canada consists of 
10 provinces, each with its own government. In 
addition, we have the Yukon and the Nerthwest 
Territories. Our Federal Government is located  

at Ottawa, Ontario  - not Ottawa, Illinois. 
In the United States, the state governments 
and the  Federal Government have various author-
ities and responsibilities assigned to them 
by the Constitution, whereas in Canada the 
various provincial governments and the Federal 
Government have their functions defined by 
the British North America  Act.  Yeur  Constitu-
tion dates from 1789 whereas ours dates only 
from 1867. I would gather that your states, 
quite properly, guard their rights and fields 
of jurisdiction just as jealously as do our 
provinces. 

Canadas  smallest province is Prince Edward 
Ialand with an area of 2,184 square miles, 
which compares with the land area of your 
smallest state, Rhode Island, of 1,214 square 
miles. Our biggest province is Ile4ebec, with an 
area of 595,000Square miles, as compared with 
your biggest state, Texas, with an area of 
267;000 square miles. Lying north of our prov-
inces and straddling the Axctic Circle, are 
the Yukon and the Northwest Territories, which 
taken together account for 40 per cent of the 
land and fresh-water area of Canada. 

Those are basic features. In addition,. 
every Cinadian knows that the United States is 
bountifully blessed with resources and has a 
wide variety of climatic conditions and scene-
ry, all of which . when considered in combina-
tion. provide your large population of 157 
millions with abundant opportunities to earn 
their livings on a standard not equalled by 
any country in the world. 

1 	 (Continued on P. 4) 
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PUBLICATIONS:  The following is a selected 
Iist of Canadian Government publications re-
ceived in May, 1952:  by the Library of the 
Department of External Affaira: 

Committee to study combines legislation; 
Report of the Committee to study combines 
legislation and interim report on resale price 
maintenance.  Ottawa, Q.P., 1952. Pp 72. 

Department of Defence Production: First 
report of the Department of Defence Produc-
tion, April 1 to December 31, 1951 , Ottawa, 
Q.P., 1952. Pp. 51: 

Department of Labour: Annual report on wage 
rates and hours of labour in Canada October 
1950. Cttawa,.Q.P., 1952. Pp.140 ( Report 
no, 33)  

Department of National Health and Welfare: 
Health insurance in Denmark, rev. ed Ottawa, 
1951: Pp. 67: (Social Security Series, Memo-
randum no. 9). • 

Department of Trade and Commerce: 60th 
Annual report, 1951.  Ottawa:  Q.P., 1952 Pp. 
59 ,,  Price 25e. 

Dominion Bureau of Statistics: Survey of 
elementary and secondary education 1946 48. 
(Part of the biennial survey of education in 
Canada, 1946-48). Ottawa, Q.P., 1952 Pp. 160 
Price 50ec 

Foreign Exchange Control Board: Annual 
rèport to Minister of Finance for the year 
1951. Ottawa, Q.P., 1952. Pp. 24. 

* * * * 

NEW BUILDINGS FOR NRC:  Work of the National 
Research Laboratories has expanded consider-
ably in recent years to meet Cànada's growing 
requirements for the application of science to 
ah ever-increasing industrial economy. Defence 
requirements have stimulated this expansion 
especially in electronics, aeronautics, en-
gineering and building research. Peacetime 
research is also being carried forward in 
these fields as well as in physics, chemistry 
and biology. Technical assistance continues 
to be rendered to small industries on an im-
portant scale Support is being given through 
grants-in-aid,.scholarships andIellowships, 
to the advanced training of research workers 
both  in  NRC laboratories and in Canadian uni 
vers  ities, 

Continued growth of work in the labora-
torieé has made it necessary to provide ad-
ditional accommodation. New buildings are 
accordingly being erected on the Montreal Road 
site in Ottawa where the aeronautical and 
hydraulics laboratories are already located 

-- in a number of steel-frame and concrete. block 
buildings finished with stucco This type of 
,construction is very suitable for laboratory 
purposes, since existing buildings can be 
readily extended Without destroYing.the ar. 
chitectural scheme All buildings on the Mon-
treal Road site are well ea.ced to avoid crowd-
ing and to permit expansion as needed 

The new supersonics laboratory constructed 

last year is now in operation. It is charac-
terized b:ya large sphere, 35 feet in diameter, 
connected to the supersonics tunnel for which 
it provides the necessary power. In operation, 
the sphere is first evacuated by four rotary-
vane pumps. When a valve connecting the tunnel 
and the sphere is opened, air rushes through 
the tunnel until the sphere is filled. The 
rate at whichtheair  passes  through the tunnel 
can be regulated. Speeds up to five or more 
times the speed of sound can be attained The 
tunnel can be run every 10 or 15 minutes. 
Stainless steel models of aircraft are used in 
the tunnel 

An addition to the supersonics laboratory 
is being built to provide for more extensive 
research on thermodynamics. This study is im-
portant in the solution of problems relating 
to the design of jet aircraft, which now 
operate close to and above the speed -of sound. 

Nearby, also on the Montreal Road site, 
foundations are being put in for the new office 
and laboratories to house the Division of  
Building Research. This new structure is be-
lieved to be the first ever designed specific-
ally to serve the needs of building research. 

* * * * 

CIVILIAN'REHABILITATION CO-ORDINATOR:  The 
Federal Government announced on lune 6 the 
appointment of Ian Campbell, of Toronto, as 
National Co-ordinator of Rehabilitation Ser-
vices for the Civilian Diaabled. 

Previous to accepting his new position, Mr. 
Campbell was for some years associated with 
rehabilitation programmes carried on by the 
Ontario Provincial Government. At the time of 
his appointment, Mr. Campbell was Director of 
Old Age Assistance for Ontario, and previous 
to this was, foi some years, Superintendent of 
the Workmen's Compensation Board Convalescent 
Centre  at Malton, Ontario, 

Mr. Campbell's new job will be to supervise 
a long- range  rehabilitation programme to co-
ordinate the efforts of public and private 
agencies throughout Canada who are workihg on 
behalf of disabled persons who have no veter-
an's or workman's compensation help and who 
cannot earn their own living. It has been 
estimated that there are about 150,000 persons 
in Canada in this category. 

* * * * 

ARMY BAeD TO KOREA:  The 34. man band of the 
famed Royal 22e Regiment, now based at Val-
cartier,  Que  , will go to Korea around June 
20, to entertain Canadian and other  United  
Nations' troops, it was announced at Army 
Headquarters on June 5. 

The band will fly from Vancouver for a 
month-long tour during which it will entertain 
troops in Korea and Japan. This will be the 
first visit of a Canadian Army hand.to the 
Korean theatre. No Canadian Army bands are 
based with the troops there. 

IIP 
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CANADIAN EXPERT TO VIET NAM  David'A, Morse. 
Director.Cèneral of the International Labour 
Office,  announced on June 10 that Albert Landry 
of Shawinigan Falls, Olebec, Canada, has been 
sent to Viet Nam as technical assistance ex-
pert to help the government there with voca •
tional training problems. 

He will advise on the training of instruc-
tors for vocational training centres and 
schools, on the organization of training, 
methods of recruitment, development of courses 
and curricula. 

Mr. Landry was Assistant Director of the 
Shawinigan Technical Institute when his ser-
vices were loaned to the ILO by the Cànadian 
Cévernment, Since March this year he has been 
in Libya helping the new government there set 
up centres for training badly-needed clerks 
and technicians 

* * * * 

U.S..TO HAN RADAR STATIONS  A number of 
radar installations being constructed in Can-
ada as part of the North American radar system 
are to be manned by United States Air Force  
personnel, it was announced by Air Force 
Headquarters on June 7 

LimitednembersofUSAF personnel are sched-
uled to begin arriving at the stations con-
cerned during  July,  The manning of these sta-
tions by USAF personnel is in line with long-
term plans  for joint  Canadian.US.aerial . defënce 
of the Continent, and is also part of the 
integrated training scheme between the two 
countries The stations to be manned by US 
personnel are primarily intended for the de-
fence of localities in the United States. 

* * * * 

CANADIAN WHEAT - AND.'FLOUR EXPORTS^  Exports 
of Canadian wheat as grain in April amounted 
to 20,000,000 bushels, 2,900,000 bushels more 
than in the preceding month and more than half 
as large again as the April, 1951, figure of 
12;700;000 bushels.lhis brought the cumulative 
total for the first nine months of the current 
crop year to 189,800;000bushels, 66"per cent 
above the 114,100,000 bushels exported during 
the August-April periodof1950-51. This year's 
nine-month exports already exceed totals for 
each of the preceding five crop years. 

Wheat flour exports in April totalled 5,- 
355,000 bushels in terms of wheat -- highest 
monthly total for thé current crop year -- as 
compared with 5,809,000 a year earlier. In the 
first nine months of the crop year, exports 
aggregated 34,218,000"bushels as against 40,. 
268,000 in the similar period of 1950-51 

Some 62,500,000 bushels, representing al-
most one- thirdofCanada's August-April exports 
of wheat went to the United Kingdom. Other 
major markets were: United States, 27,600,000 

bushels (of Which 4,300,000 were for milling 
in bond): Japan, 12,700,000; Belgium, 12,200,- 

000: and Italy, 9,300,000 

RCAF GROUND.SCHOOL.  The RCAF will open a 
Ground Defence School at RCAF Station Camp 
Bérden this month for instructional training 
in active and passive defence measures, it was 
announced by Air Force Headquarters on June 6. 

The new school will be under the command of 
Flight Lieutenant Brian P. Cbote, M.C., 33, of 
Wéking, England. FiL Cbote is on loan from  the  
RAF_ Regiment in the United Kingdom. 

The instructors, both officers and non-
commissioned officers, who are graduated from 
the school will conduct unit ground defence 
training programmes at various RCAF Stations 
across Canada Training will include instruc-
tion in all types of small arms including the 
light machine gun, bazooka and mortar.. 

• * * * 

CHEMICAL INDUSTRIES  HIGHEST IN 1951:  Pro-
duction of Canada'S chemical and allied pro-
ducts industries rose about 17 per cent in 
1951 to reach an all-time record value, ac-
cording to preliminary figures compiled by the 
Dominion Bureau of Statistics. Total for the 
year amounted to  $759,350000 as compared with 
$646,871,000 in 1950 

Higher prices for chemicals and chemical 
products accounted for a substantial share of 
the gains in output values in recent years. 
but in terms of physical Volume it appears 
that the increase in 1951 compared with 1950 
was about six per cent and  with 1939 about 
140 per cent. 

* * * * 

MONTHLY. RENT 'INCREASED. $10.00'•1N DECADE: 
Housing rents in Canada rose an average of a 
dollar a month per year between 1941 and 1951, 
according to a special compilation by the 
Dominion Bureau of Statistics of housing data 
for the provinces and cities of 30,000 popula-
tion and over, based on a 20 per cent sample 
of Canadian dwellings taken during the 1951 
Census, 

* * * * 

QUEEN'S BIRTHDAY:HONOURS LIST:  Twelve of- .  
ficers and five non-commissioned officers of 
the Army and Air Force were included in the 
gieen's Birthday Honours List released June 5 
in London. 

Fourteen officers and men of the RCAF's 
Thunderbird Squadron received awards and cita-
tions for duty on the Korean airlift in which 
426 Squadron has been engaged since July 27, 
1950. 

* * * * 

INDUSTRIAL'PRODUCTION.  Canada's industrial 
production index in the first quarter of 1952 
was slightly below the same period last year, 
but well ahead of the first quarter of 1950 
and in line with the long-run trend, according 
to the May issue of the Canadian Statistical 
Review. 
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SI  

CANADA AND THE UNITED STATES 

We Canadians know, too, that American cit-
izenship is cherished by each of your citizens 
and eagerly aoughr by so.mariy , people  living 
under less favourable conditions. Canadians 
have perhapshadmore reason than other peoples 
to note with satisfaction and with some pride, 
and certainly with the greatest of admiration, 
the manner in which you Americans have assumed 
the responsibilities that necessarily fell 
upon you as a result of your phenomenal ad. 
Vancement. We have noted, too, the generosity 
with which you have shared your blessings with 
other peoples less fortunate than yourselves. 

Here on this south side of the border, your 
interest in Canada has naturally fallen a good 
deal short of our interest in yoiL Canada has 
not meant the same to Americans as the United 
States has meant to Canadians, rthink you 
will agree, however, that the history of the 
last 15 years has encouraged many Americans to 
takb:a.closer look at their northern neighbour. 
Ynu may have been . reading reports lately about 

the economic expansion taking place'in Canada, 
particularly in the discovery and development 
of our natural resources. The story is an 
important one, not least for what it tells us 
about the economic interdependence of our two 
countries.  

building our first good continuous highway 
from coast to coast 

Again, in relation to our total output, 
Canada has a much greater stake in foreign 
trade than you have. Last year, for example, 
our exports of merchandise accounted for well 
civer one fifth of our national income. For the 
United States the corresponding figure was 
one-eighteenth of national income. For years 
now, Canada has been one of the world's great 
trading nations, and presently ranks fourth 
after your country, the United Kingdom and 
France On  a per capita basis our exports are 
exceeded only by New Zealand's. Facts such as 
these point up the great interest Canada has 
in the maintenance and expansion of a free 
flow of international trade. 

Another difference between us is that today 
Canadians are devoting more to investment than 
Americans are, in relation to national output. 
The great reason for this lies in the rela-
tively greater number of opportunities for 
resource and industrial development in Canada. 
In outside eyes, the pace at which we have 
been di.scovering andvdévelopingrourr.great 
natural resources no doubt stands out as the 
most'striking and newsworthy feature of Cam-
ada's recent economic history. 

NATIONAL PATTERN  

CANADA'S DEVELOPMENT 

Let me first say something about the pat-
tern of Canada's development. At the turn.of 
the century our population was about 5,500,- 
000. Even now, according to the census taken 
last year, it is only a little more than 14 
millions, about the same as your state of New 
York. There is just one Canadian for every 11 
Americans. In this half-century, however, 
Canada's economy expanded a good deal fasrer 
than her population. While our numbers are 
less than three times what they were in 1900. 
the volume of our national output has risen 
fivefold. The output of our manufacturing 
industries and the volume of our export import 
trade have increased even more than that The 
expansion of the Canadian economy has been 
especially noteworthy since 1939. In the last 
dozen years our annual  production of goods and 
services as a whole has increased by no less 
than 90 per cent. Like yours, our industrial 
growth was hastened by the Second World War . 

We have reached the point in our development 
as an industrial nation where industrial work. 
ers outnumber farmers by more than two to one 

When we come to compare the United States 
and Canada, we must be struck by a number of 
important similarities as well as differences 
in our economies. Both countries have drawn an 
immense natural resources to build economies 
properly balanced between industrial and rural 
- which give our peoples the world's highest 
living standards. But Canada is still at an 
earlier stage of development than the United 
States. We are only now in the process of 

The pattern this development has been fol-
lowing is particularly notable. First of all, 
important projects are not confined to one or 
rwo provinces, but are located from coast to 
coast, and from our international boundary to 
the Arctic. Some of the most significant of 
them are centred on the fringe- and beyond 
the fringe of present day settlement, and 
involve a continuing discovery of Canada. Some 
of them are still in what may be described as 
the "tooling up stage" If we were to pick 
them out on the map, they would provide a very 
meat geography lesson in themselves. Taken 
together, these developments pay great tribute 
to the richness and variety of Canada's natural 
wealth They are placing new areas in the 
forefront of Canada's national affairs. 

This story of Canada's resource develop-
ment is of direct and immediate concern to 
you in the United States and to the free world 
as a whole A high percentage of our produc-
tion of an impressive variety of raw materials 
and other products has long been shipped to 
other countries For tore than a decade Canada 
has been the world's leading exporter of base 
metals We produce about 80 per cent of the 
world's nickel, 28 per cent of its aluminum, 
half of its platinum and two-thirds of its 
asbestos. We rank second in zinc and gold 
production, third in silver and fourth in 
copper. Canada also supplies about 30 per cent 
of world exports of wood pulp and 80 per cent 
of newsprint exports. 

The United States has particular cause to 
be grateful for the wealth of Canada's natural 
resources and their availability. The products 
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of our mines, fields and forestscontributenot 
only to your standard of living but to the 
strength of your defences. You need our nickel 
and asbestos. Eighty-five per cent of your 
newsprint comes from Canadian wood. We supply 
you with uranium. In . these anxious 1950's, 
Canada's resources have become a bulwark in 
the defence of a free world whose need for 
them has grown with its preparations to defend 
itself. The accelerating pace of their devel-
opment may be reckoned as a real contribution 
to our joint defence preparedness.Itis partly 
a joint undertaking of both our countries 
because a great influx of capital from  the  
United States is ptoviding the means  and the 
stimulus for bringing into production several 
of the most impressive discoveries of mineral 
wealth made in Canada in a long while. Let us 
takeabrief look at some of the most important 
examples of our resourcetdevelopment, but 
before we do, and lest there be a wrong im-
pression, let me state that we in Canada are 
financing over 80 per cent of our development. 
Foreign financing represents less than 20 per 
cent. 

NEW DEVELOPMENT 

A new chapter in the history of Canadian 
iron-ore production is now opening in the 
wilderness along the giebec-Labrador boundary 
some hundreds of miles north of the St Law-
rence River. Ore shipments are scheduled to 
commence in 1954 with an initial annual output 
of two and a half million tons. But ore can be 
shipped only after a railway 360 miles long 
and built northward over difficult terrain at 
an estimateicostof $100,000,000 is completed. 
Given the St. Lawrence Seaway, production 
might reach 20 million tons annually. joined 
with other important iron-ore developments. 
especially in Ontario, it could raise our 
total output of iron ore from the current 
level of 4,700,000 tons annually to as much as 
33,000,000 tons. I believe that in 1950 the 
United States produced about 110 million tons 
of iron ore. 

Farther west, we come to the extensive 
nickel-copper deposits at Lynn Lake in the 
northern part of the Province of Manitoba. 
A 50-million dollar project now under way 
there - including a 155-mile railway - is 
scheduled to result by 1955 in an annual pro-
duction of 8,500 tons of nickel and quantities 
of copper sulphide and scarce cobalt, In Sas-
katchewan, a townsite is growing up around a 
great uranium deposit at Beaverlodge Lake. In 
Alberta, there is the impressive oil develop-
ment which in a bare five years has increased 
Canadian petroleum production six-fold.  In 
1947 we produced only 10 per cent of our do-
mestic oil requirements; today our production 
is close to 50 per cent of our needs and our 
potential is much greater. The story  of Alberta 
oil is still unfolding. Ch the Pacifié Coast, 
400 miles northofNrancouver, British Columbia, 
abundant water power has induced the Aluminum 

Company of Canada to embark on a half-billion 
dollar project whose first stage will bring in 
from 80,000 to 100,000Inetric tons of new 
aluminum capacity by 1955. A further stage 
could increase this capacity to more than 
500,000 tons by 1957. Measure this against 
the 400,000 metric tons, or 28 per cent of the 
world total, produced in Canada in 1950, and 
you gain a good conception of how big and 
important this Western development is going to 
be. 

As . Minister of Resources and Development, 
my responsibility for. and interest in, the  
Yukon and the Nbrthwest Territories-have taken 
me into Canada's Arctic annually. I have been 
fascinated by what I saw. Most Americans prob-
ably picture these regions as a Never-Never 
Land locked in eternal ice Aétually,  the 

 Arctic Circle itself is sometimes visited by 
90 degree temperatures in mid-summer-although 
by something else again in deep winter. We are 
discovering that the Canadian North Country is 
a storehouse of resources. The miningofpitch-
blende was begun at Port Radium on Great Bar 
Lake, just 25 miles under the Arctic Circle, 
as far back as 1933. Farther south, at Yellow-
knife,  on the shore of Great Slave Lake, north 
of the Province of Alberta, there has for 
years been an important.gold-mining camp. 

CANADA-'S NORTH 

At Pine Point, also on Great Slave Lake, 
there are extensive lead-zinc deposits which 
are now undergoing thorough exploration as the 
potential site of a really large-scale mining 
operation. At Ferguson Lake, in the Eastern 
Arctic - the home of the barren ground caribou 
- a promising deposit of nickel is about to be 
given a thorough examination. The search for 
oil begun in Alberta is surging rapidly north 
into the Territories under the urging of keen . 
interest by your major oil companies. In the 
Yukon. the historic creeks of the Klondike, 
which half a century ago yielded their gold to - 
the primitive hand-methods of the pioneers who 
followedtherrail of '98, are now being worked, 
by enormous dredges. East of theie, at Mayo, 
there is already an important base-metal pro-
duction which seems certaintoundergo a marked 
expansion within the next few years. Interest-
ing possibilities exist for other mineral 
developments in the Yukon, where the Federal 
Government is building a hydro-electric in-
stallation to help them along. 

INTER-  RELATIONSHIP  

Altogether it is an impressive story. In 
the North, as in the rest of Canada, a great 
deal of exploration remains to be done before 
we shall be able to judge the extent and the 
ultimate potential of our resources. We cannot 
even guess how the face of Canada will be 
transformed over the next half-century as our 
people come to know more and more about the 
richness of their country. Already our recent 
economic history has prompted the Principal 
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of McGill University in Montreal to compare 
and contrast three "expanding economies". The 
first of these was in England from the acces 
sion of Çùeen Elizabeth in 1558 to the Great 
Exhibition of 1851, - it is interesting to 
note that we are celebrating the birthday of 
(QUeen Elizabeth 1i in  Canada today, the second 
was in the United States from the Civil War to 
the Year 1929; and the third is the present 
expansion of Canada. Of this he said: "In 
Canada, the comparable phase of economic ex 
pansion can be said to have begun in 1939 and, 
since we are still in the first flush of in-
toxication,  I .  am  not even going to guess at 
its terminal date". Your own elder statesman 
Bernard Baruch said: "If I were a young man 
today, twould go to Canada." 

As i'suggested earlier, there isgoodreason 
why Americans should regard this Canadian ex 
pansion not as something foreign and remote, 
but rather as something which in one way or 
another is of direct concern to all of you. It 
is only natural that the economic interdepend 
ence of our two countries should bemore keenly 
realized on the Canadian side of the border, 
because it has meant more to us than it has to 
you. The establishment in Canada of well over 
2,000 branch plants of American industry has 
brought us along the road of industrialization 
at a much quicker pace than we could have 
achieved by ourselves. 

Another measure of the importance of our 
economic ties with the United States is pro-

yided by the fact that in 1951:you supplied 69 
per cent of our imports and bought 59 per cent 
of our exports. But these economic benefits 
are not, of course, all on one side. Canada 
has been your best foreign customer for a long 
while now; last year, for example, we pur 
chased almost three billion dollars' worth of 
American merchandise. Then as you know, Amer. 
ican industry has gained from employing the 

services of thousands of engineers, physicists 
'and chemists bornand trained in Canada, Again, 
the heavy northward movement of American ca-
pital has been your response to the many 
opportunities Canada has offered for profit-
able investment. 
Considering all this, both the United States 

and Canada can be grateful for the economic 

links between our two countries. There are 

many things about Canada with which Americans 

are as familiar as we are_ It doesn't cause 

even a raised eyebrow to say, for example, 

that in the Athabaska tar-sands alone, in 

Ncrthern Alberta, there is more oil than in 

all the known commercial oil reserves of the 

world put together. It may be a matter of mild 

surprise to Americans visiting Canada to learn 

-that our dollar is stronger than yours But 

perhaps the one thing which - more than any-
thing else -- has served to emphasize to you 
our present capacity, is our willingness •--•  in 

fact, eagerness -- to build the St. Lawrence 

Seaway alone, if we cannot get your help, and 
to develop our share of its power. 

Let us reflect now on how the Second World 
War and these years of uneasy peace have 
widened the range of our joint concerns and 
responsibilities. Canadians and Americans have 
dedicated themselves to the achievement of a 
set of common objectives We are seeking, 
first of all, to obtain greater international 
security through the binding together of like-
minded nations I need not tell you how we in 
Canada have been impressed by the willingness 
of the United States to assume the full res-
ponsibilities of the free world's leader. For 
her part, Canada is showing the same readiness 
to bear her share oftheburden that she showed 
between 1939 and 1945. Just as dUring the War 
and in the years afeer, Canada is paying her 
own way, and has had no occasion to seek out 
or receive financial assistance from other 
countries Manyeditorial writers in the United 
States overlook this fact, 

OUR NORTH AMERICAN OBJECTIVES 

Approximately half of our national budget 
of about four and one-half billion dollars is 
earmarked for defence. Our preparedness pro-
gramme is many-sided, and will'absorb a sub. 
stantial proportion of our energies for some 
time to come. Oùr armed forces have doubled 
strength since the outbreak of the Korean war, 
and Canadian units have taken their place 
bèside American forces both in Korea and in 
Europe. 

The United States and Canada have also 
shared the objective of helping to restore the 
wartorn economies of Europe and -Asia and of 
raising the standards of living in under-
developed countries, There can.be  no complete 
meaéurement of the contribution made by your 
E,C A programmes to the building up of the 
free world, Onour side, Canada made available, 
in various forms, a total of $2.7 billions in 
economic assistance to other countries in the 
years 1945 to 1950 Related to national income 
this contribution was not exceeded by any 
other country. You also have your Point-Four 
programme, while we are participating in the 
British Commonwealth's  Colombo Plan for South 
and Southeast Asia. 

Thus it is that Americans and Canadians are 
working toward the achievement of similar 
objectives in international forums and in the 
development of national economic policies. If 
we often do not go about this in exactly the 
same ways, there are good reasons for it. We 
do differ in tradition,  in culture and in the 
temperament of.our people, in our constitu-. 
tions and in our political institutions, and 
in the stage Of our economic development. Just 
because this is so, there is great need for 
mutual understandiOg of how each of us tackles 
the problems facing both our countries.... 
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WEEK ' S EVENTS IN 'REVIEW 

PEARSON TO: EISENHOWER :  Fol lowing  is the 
text of a letter to'General Eisenhower-from 
the Chairman of the North Atlantic Council, 
Mr. LB. Pearson, released by the'North At-
lantic'Treaty Information Service in Paris on 
May 22, 1952: 

Dear General Eisenhowet: 

As President of the North Atlantic Council, 
I wish to send you-this message-as you re-
linquish the Supreme Command of Allied Forces 
in Europe. 

No wa rd  from me is really necessary to draw 
attention to the results of your work in this 
vital post, for the increase in our defensive 
strength. and our unity is the most eloquent • 
testimony of your energy and effectiveness. 

In 1951 you accepted the call to return to 
active.military duty with characteristic readi-
ness to be of service. Since then you have 

given such leadership to our cause, that our 

NATO•efforts to establish and preserve• the 

peace will-long bear the imprint of your in-

fluence. I - have, thus, to thank you not only 
for your great services in the defence sphere, 
bit also for the contribution to the morale of 

our cause which flowed from your convictions, 
your enthusiasm, and your persistence in pur-
suing .  our common purpose. 

• 
I know that the knowledge• that you have 

made a unique contribution to the aims of NATO 

will-be full compensation for your efforts and 
that you will always derive  satisfaction • from 
the assurance that you carry with you the 
gratitude. and the highest esteem of all those, 
from high to low, who have laboured with you 
to achieve the peace for which we all so ar-
dently. long. 

Yours sincerely, 

(Signed) L.B. Pearson 
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LARGE APRIL JUMP IN CANADA'S DOMESTIC EXPORTS 

RISE 18 PER CENT IN 12 MONTHS:  Boosted.by  
further large gains in shipments to the United  
Kingdom,  latin  American countries, and Europe, 
the value of Canada's total domestic exports 
jumped almost 18 per cent in value in April to 
$346,800,000 from $295,200,000 in the corres-
ponding month last year. There was a small 
decline in exports to the United States. Ex-
ports of foreign produce were down to $3,832,- 
000 from $4,982,000. 
.With substantial gains also in each of the 

first three months of the year, aggregate 
domestic exports for the January-April period 
climbed 21 per cent to $1,334,000,000 from 
$1,104,400,000 a year ago, while foreign ex-
ports were up to $16,.651,000 from $15,394,000. 
Four-month values were larger for all.main 
geographic areas. 

Both for the month and for the January-
April period the greater part of the increase 
in .value was due toa larger volume of exports. 
The volume gain was about 17 Per cent for 
April alone, and  16 per cent for.the cumulative 
period. Average export prices continued to 
decline during the month and remained less 
than one per cent above those of April, 1951. 
'There were sharp increases in April in the 

exports of wheat, other grains, fish and fish-
ery products, wood pulp, newsprint paper, 
coPperandproducts, nickel, zinc and products, 
and aircraft and parts. As a result of the 
embargo following the outbreak of hoof and 
mouth disease, no cattle were exported during 
thé month. Dècreases were also shown in the 
exports of wheat flour and planks and boards. 

. Exports to the United States decreased in 

* * 

GAS RESTRICTIONS!LIFTED'IM:AIRCRAFT: —The 
Minister of Défence Production, Mr. C.D. Howe, 
announced on May 29 that restrictions on the 
distribution and sale of aviation gasoline in 
Canada will be lifted on.June 3. This action 
is in line with that followed by the Pétroleum 
Administration for Dtfence in Washington. 

These restrictions were imposed early in 
May when strikes intheUhited States seriously 
reduced the production of aviation gasoline. 

* * * * 

EMPLOYMENT VP:  Unemployment took a sharp 
downswing during the first two weeks of May as 
spriing activity was underway in farming, na-
vigation and construction work. The number of 
persons seeking work through the National 
Employment Service at May 8 totalled 283,000, 
a drop of nearly 100,000 from the seasonal 
peak reached in the first week of April. In 
coffiparison with the same date last year, ap-
plications for work at May 8 were nearly 90,- 
000 higher, the Etpartment of Labour has re-
ported. 

value in April to $181,104;000 as compared 
with $183,184,000 . a year ago, accounting for 
52 per cent of total domestic exports as com-
pared with 62 per cent last year. Four-month 
value was up slightly to $722,951,000 as 
against $712,770,000 in the similar period of 
1951, but the proportion dropped to 54.2 per 
cent from 64.5 per cent. 

Exports to the United Kingdom increased 
substantially to $7 1,020,000from $41,721,000; 
raising the four-month total to $225,655,000 
from $155;015,000 The increase both in the 
month and cuMulative . period mainly resulted 
from sharp gains in agricultural and vegetable 
products, woéd and paper products, andhon-
ferrous metals and products. 

Exports to all other Commonwealth countries 
rose in value in April to $22,282,000 from 
$19,596,000.a year earlier, and to $103,180,- 
000 in the four months froM $70,018,000.  In  
April there were substantial increases in 
exportstoIndia and Pakistan, Céylon, Jamaica, 
Trinidad and Tobago, and New Zealand, but 
lower values foi the Union of  SOuth Africa, 
Federation of Malaya and Australia. 

Shipments to Latin Americanucountries con-
tinued the sharp gains of previous months, 
rising in April to $26,745;000 as against 
$14,321;000 to make a four-month total of 
$105;239,000 as compared with $51;013,000. 
Largest increasès in both'periods were to 
Brazil, Cuba, Mexico and Venezuela. 
.Exports'to Eùropean countries rose in total 

value in April -to $27,999,000 from $19,538,000; 
and to $111;639,000 in the four months from 
$66,602,000. 

* * * 

LABOUR INCOME AT'PEAKf  Estimated total of 
salaries and wages and supplementary labour 
income was at a high level for Ftbruary, ag-
gregate for the month, at $846,000,000„riOing 
15.4 per cent over last year's corresponding 
total of $733,000,000. Forthefirst two months 
of this year, labour income advanced 14:8 per 
cent to $1;679,000,000 frota $1;463,000,000 in 
the similar period of 1951. 

•* * * * 

CANADAjU.S..TRAYEL:  Travel between Canada 
and the United States by rail and planeiin-

creased in January as compared with a year 
earlier, while there was lessened travel by 

bus and boat. Entries of visitors from the 
United States by these four modes of travel 
increased . frém 55,151.to . 56,674, while return-
ing Cénadians decreased in number from 90,970 

to 88,666. 
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GEOLOGICAL SURVEY PLACES 77 PARTIES IN FIELD 

EXTENSIVE 1931.PROGRARKE:  . The Geological 
Survey of Canada will  place 77 parties in the 
field this year to carry out an extensive 
programme of geological investigations and 
mapping projects in each of the provinces and 
in Yukon and Northwest Territories, the Min-
ister of Mines and Technical Surveys, Mr. 
Prudham, announced on May .28. This compares 
with 88 parties placed in the field by the 
Survey in 1951. 

' Highlight ofthe-programdie is the applica-
tion of a new field technique, geological 
reconnaissance by air, which is designed to 
ma p and study  Canadas  geology on a scale 
hitherto considered impossible. This technique 
is being tried out in what is known as Opera-
tion Keewatin by five geologists with the use 
of helioàpters and supporting aircraft over 
100,000 square miles of territory lying west 
of Hudson Bay toward'Great Slave Lake and 
stretching northWàrd about 250 Miles from the 
sciuthern boundary of Nérthwest Territories. 
The area to be thus explored lies entirely in 
the Canadian Shield and mostly in the Barren 
Grounds and the Survey hopes to so appraise 
it geologically this season as to select those 
sections warranting the attention of pros-
pectors Should the experiment prove success- 

* 

IfleirWARSOM -CffniaTENEDÇ The names.they.will 
leiar to sëa tO the teérVIce of the %al:Cana-
dian Navy will be given two shipa at a double 
christening ceremony at Sorel, P.O., on Satur-
day, jùne 14, Naval Headquarters announced on 
June 3. 

At the same time  US. -designed guns, pro-
duced' for the first time in Canada by Sorel 
Industries Ltd., will be delivered to the 
Royal Canadian Navy, the United States Nevy 
and the United States Axmy. 

The Arctic patrol vessel now being com-
pleted hy Marine Inditstries Ltd. wi ll  be named 
HMCS . Làbrador by Mrs. St. Laurent, wife of 
Primé Minister Louis St. Laurent. 

The coastal minesweeper under construction 
in the same shipyard will be christened HMCS 
Chignecto by Mds. BroOke Claxton, Wife of .the 
Minister of National Defence. 

* * - * * 

NATO. "SP1RITUAL'LIFE CONFERENCE":  Repre-
senting the Cenadian'Army at ifive-daY "Spi-
ritual Life Conferenceheldrecently in Zeist, 
Holland, were Col. C.E. Beaudry, Director of 
Chaplain Services ( r) from Army Headquarters, 
OttAa, and the two senior chaplains of the 
27th Canadian Infantry Brigade Gréùp, Maj. 
J'F:. Leduc (RC), Berthierville,  Que., and 
Maj D.R. Anderson (Protestant), Montreal. 

Lt.-Gen.  IA. Aler of the Dutch Air Force 
welcomed some . 60 senior chaplains of three 
faiths -- Roman Catholic, Protestant and  

ful, it would mean the carrying out in one 
season of geological mapping and study re-
quiring many seasons by the-conventional canoe 
and ground methods. 

In Yukon a pàrty will commence the recon-
naissance of a large area in the east part of 
the Territory where there.are occurrences of 
iron and possibly of tin and other minerals. 
Fifteen parties will continue to map and in-
vestigate the geology of British Columbia 
where exploratory interest in base metals is 
at  an  all-time high. 

Geologists will continue the mapping of the 
uranium belt Ln the Goldfields area of Northern 
Saslcatchewankand will carry on with the spetiia 1 
mineralogical studies of uranium-bearing 
deposits in the area. 

Two parties Will commence the four-mile 
.màpping of the Seal Lake area lying east of 
the QUebec-Labrador iron belt, where occur-
rences of copper and other base metals have 
been reported. 

A, number of parties will carry out pleisto-
cene geological mapping in the different prov-
inces. Much of this information will be ap-
plied to the evaluation of ground-watérrre-
sources. 
* 

Jévilsh -- from the armed  forces of 10 Atlantic 
Pàct countries to the Netherlands meeting. 
Purpose of the conference was to enable the 
chaplains to become acquainted with the spiri-
tual and welfare problems of the various NATO 
forcés. 

The conférence was sponsored by the allied 
air forces and addressing the meeting were 

 Lt.-Gen. Lauris Norstad, commander-in-chief of 
the allied air forces in continental Europe 
and Gen. F. Lechères, chief of the French Air 
Force. 

The principal speaker was the retiring 
SRAPE commander, Gén. DWight D. Eisenhower. 
The keynote of his address was the supreme 
need for religious action in a democratic 
society adding that "faith and freedom.are two 
sides of the same coin -- without the one, the 
other cannot exist." 

* * * * 

CHANCE .GeNG'TO'PICHME:  The Department of 
ExternarAffeirs announced on May 30 that Mr, 
Leslie  Godwin Chance, CA3.E., M.C., is being 
granted leave of absence to take up the posi-
tion of Chief of the Department of Administra-
tion in the Provisional Intergovernmental 
Cbmmittee for the Movement of Migrants from 
Europe (PIOMME), with headquarters at Geneva. 

Md. Chance, who will be accompanied by his 
wife,'will leave Ottawa about the middle of 
June to take up his post in Ceneva on July 1, 
1952. 
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THE .FUTURE 'OF PALESTINE 

'MR..PEARSON'S'ADDRESS-  In an address,.to a 
meeting sponsored by the Jewish Community of 
Toronto, on June 1, the Secretary of State for 
External Affairs, Mr. Pearson, said, in part. 

The dual  task of reclaiming a land placed 
as Israel is placed today, and of restoring 
a dispersed.people to normal living involves 
both economic and what one might'describe as 
purely human problems of such' extreme dif-

. ficulty that responsibility for dealing with 
the issues concerned could hardly have been 
assumed.by  present-day Jewish leaders were it 
not for the intensity of the jewiSh feeling of 
revolt against cruelty and discrimination 
suffered in Europe since medièval'times. That 
revolt is an expression of the stubborn hope 
in adversity, of that inflexible determination 
to survive which haatypified Jewish life and 
inspired Jewish legend. 

FORTITUDE:IN'ADVERSITY 

. Ynu . recall perhaps the story that in the 
latter days the Almighty, being discouraged by 
the wickedness of mankind, decided to send a 
new and more destructive flood to put an end 
to what seemed after all to have been an un-
successful experiment in the creative field. 
This time there would be no Noah and dhere 
would be no ark. Ihétawere, however, three 
good men in the world whom God wished to warn 
- a Moslem, a Christian. and a jew. To them in 
turn he  sent his angel bearing the message 
that floods were about to descend and that 
even the highest mountains would soon be cov-
ered by deep waters. The'Moslem addressed 
himself to prayer and the Christian to  con-. 
Leasing  his sins. Thé venerable Jew, however, 
stroked his beard and said reflectively to his 
heavenly visitant, "Very iriteresting indeed!' 
But is it not going to be something of a prob-
lem to find a way of surviving under thirty 
fathoms of water?" 

it is a small area - no larger than Lake 
Erie - which the Jewish people are now seeking 
to use as the geographicarterritory within 
which their nationalaurvival shall bé aSsur-
ed. Nor is the present population of Israel 
large. As a result of mass immigration in the 
past four years, the total has now reached 
approximately the level it had attained before 
the Atab exodus, but even now, after these 
four years of heroic rescue work, it is only 
about twice the population of Toronto. 

The stature of a land, however, is not 
measured by a surveyor's instrument, nor the 
greatness  of a nation by the census-taker. 
ISrael's future.rests on many things which 
mere statistics cannot show. This land now 
represents for a gified, but scaitered.and 
often frustrated people the possibility of 
realizing the twin principles of self1ibera-
tion and self-help which were advocated in the 
last century by Leon Pinsker as the only ade-
quate answer to anti-Semitism.... 

Thàt great Jewish sociologist, the late . Der. 
Arthur Rdppin, to whose courageous work as 
one  of the  builders of Israel  Di. Weizmann has 
paid special tribute, stated in his  book' "The 

'Jews in the Modern %rid" that the .  original 
source of anti-Semitism is the group instinct, 
ihich like the herd instinct of- animals welds 
men connected by common descent, langùage, 
customs and interests into a cohesive communi-
ty, but causes them at the same time to dis-
trust members of other groups. When the Jews 
first migrated to  Europe,  he went on to say, 
they came- as- outsiders and long remained stran-
gers by reason of'différences of race, reli-
gion, culture and occupations. They had to 
make their way as representatives of one of 
the ancient eastern . civilizations in the midst 
of a more primitive western culture. Anti 
Semitism had its rise then in Europe as part 
of the general fear of and prejudice against 
strangers which permeated ancient and medieval 
society and is still with us in one form or 
another The . ..Jewish  people  arriving in /Steel 
today from various points of the compass re-
present different levels of-civilization, from 
the early patriarchaltotle most sophisticated 
modern The majority, however, are modern 
westerners, who are reversing the situation 
described by  Or' Ruppin, since they represent 
in the Eastern MWditerranean region, whose 
fortunes have declined so greatly since the 
Mongol-invasions. the  now materiallY more 
advanced-civilization of the West. A question 
that exercises the minds of many jeWish and 
other thinkers is how this return and this 
re-establishment can be brought'about without 
giving rise to epidemics of fear and race 
hatred in the new environment which might 
prove as destructive a force in the Middle 
East as anti-Sémitiam has been in Europe. 

STRUGGLt  FORA  HOMELAND 

Civilizedalan has learned'a gooddeal more 
today than was known a thousand years or even 
a hundred years ago about the deep and secret 
springs of human fear and about thamost ef-
fective means of securing.release frôm that 
fear, either for groups or for individuals. In 
this case there are-factors which enable one 
to hope that the initial struggle to secure .  
the establishment of a Jewish state, and the 
fears and the' tensions  which have inevitablY 
accompanied- that struggle, are not to be a 
permanent feature of the environment in which 
Israel finds itself: It's/as in the belief, 
indeed, that these fears and tensions could be 
removed, that the majority of governments 
represented in the United Nations General 
Assembly judged it to be neither an imprudent 
nor  an  unfriendly act toward any of thé neigh-
bouring peoPlés, to encourage the establish-
ment of a Jewish national state in Pales-
tine 
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I do not myself think that this territory, 
preferred above all others by  the  Jewish people 
for the purpose of national regeneration, will 
necessarily prove to be inadequate for their 
national development. Even in the past, with-
out the aid of modern scientific progress, the 
same land has supported a dense population in 
comfort, and we are assured by scientists and 
agronomists that it can do so again without 
threat to the territorial integrity or the 
economic and cultural self-determination of 
neighbouring peoples. 

RELATIONS'WITH ARAB:NEIGHBOURS 

. This should remove the fears of Israel's 
neighbours, whose fears, and whose rights, of 
course, we should recognize. Moreover, the 
same principles of self-help and self-libera-
tion which are valid for Jews who have endured 
persecution in Europe for centuries, but who 
come back to the Eastern Mediterranean bring-
ing with them the skills and the outlook of 
the West--these same principles of self-help 
and self-liberation are valid also for the 
Arabs who have long endured other forms of 
oppression since their great civilization fell 
into.décline at the time of the Mongol inva-
sions, and who today suffer many consequent 
disabilities from which it isnow their desire, 
indeed their determination, to escape. In the 
secure internationarsociety thatweare strug-
gling.to. create there must be recognition of 
the intensity of the desire of all peoples to 
develop along lines of their own choosing. 
There must also be a corresponding recognition 
of the need for mutual understanding and 
accommodation. So one welcomes the character-
istic good sense behind the words of Mr. 
Sharett, the Foreign Minister of Israel, when 
he said to newspapermen in London last March; 
"It remains a cardinal principle of our for-
eign policy to seek integration in the region 
to which we belong, on the basis of mutual 
récognition andsood neighbourliness, for the 
protection  of the national  intereats of each 
state and for the advancement of the region's 
common interests". 

I .think Tam right in saying that most of 
the deleàates who voted in the United  Nations 
General Assembly in November 1947 in favour of 
the resolution recommending the partition of 
Palestine, within the framework of economic 
union, did so because of an underlying feeling 
that it had been made necessary by the slaugh-
ter of Jews in Europe during the Second World 
War. This was a warning that it would be un-
wise to continue any longer an experiment 
tending toward bi-nationalism or a forced 
federalism in the whole of Palestine, since 
that eliperiment had already led to complete 
deadlock in Palestinian affairs, It seemed 
imperative, moreover, that after the ammnihi-
lation of six million Jews in various ccoun-
tries in Europe, that arrangements should.be  
made in at least one country in the world for 

the Jewish people to be definitely freed from  

the limitations and the fears imposed by mino-
rity status. Only in Palestine were the Jews 
willing and able to undertake the heavy res-
ponsibility of establishing an independent 
Jewish «  state, It was not only Jews who were 
convinced that salvation lay in the principles 
of'self-liberation and self-help. That concept 
had now .gained.a «wider acceptance and we had 
to do something about it. 

It was also, Tthink,.the general belief 
of those  who  voted in the United Nations 
General Asseibly in favour of the principle of 
Creating an independent Jewish state that the 
Jews of larael would one day be able to ee. 
tablish friendly relations withtheArab world, 
although time would obviously be reqUired to 
achieve the necessary mutual adjtistments. All 
men of good will must have been glad to note, 
therefore, that already, only four and a half 
years after the adoption of the partition 
resolution, there are indications that areas 
of wider agreement may soon be established 
between ISrael and its immediate neighbours. 
These may be mere straws,  but  rhope.that they 
show from which quarter the currents of air 
are blowing. 

CO-OPERATION'BETWEEN:SEWS AND.ARABS 

Co opération between Arab Governments and 
the Government of Ibrael has taken place in 
the past.month, spontaneously and as a matter 
of course in the face of a threatened plague 
of locusts. Fresh agreements have been reached 
within the past few weeks for the prevention 
and contrél of illegal crossing of ISrael'S 
borders in either direction, Similarly, when 
ships of larael or Lebonon are in distress, 
each may now take refuge in the territorial 
waters of the other state and then proceed on 
their way without hindrance. These agreements 
were reachedWithbut the publicity that seems 
always to.accompany badmews and represent the 
sort of quiet adjustient to a changed situa-
tion out ofahich stable conditions often grow.. 

Speculation, as you know, has been rile 
within recent months regarding the possibility 
of a negotiated'settlement of political prob- .  
lems between ISrael  and  its neighbours. Of 
this speculation Mr. Sharett has said: "The 
mere appearance of such reports in an atmos-
phere charged with hostility is a hopeful 
om w-en . 

There can be no doubt that larael requires 
a background of'peace against which to work 
out to its fullest development the national 
life of its own people. The Prime Minister of 
ISrael has often said so, and emphatically. 
There is also no doubt that the Arab  position, • 
as defined during the last  Session of the 
United Nations General Assembly, represented, 
as Arab spokesmen themselvéa  have  pointed out, 
the concession of much which they had refused 
to concede before, particularly when they 
offered - to sit down with representatiVes of 
Israel to discuss a peace settleient  if, 'as a 
starting,point for the discussions, Iérael 
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would reconsider cértain.past.recommendations 
of the United Nations General Assembly, some 
of which the Arabs had formerly rejected out 
of hand. 

This may be a point of departure from the 
bitterness and conflict of the recent past. It 
shows that the position in the Middle East is 
not at least a static one. Mr. Ben Gurion 
expressed the opinion Ln an address to a group 
of visitors from the Uhited States last March 
that elements in the Arab countries do indeed 
wish to conclude peace with Israel, although 
internal political difficulties make this 
still impossible. About the same time, on 
March 19, the editors of The Times in London, 
said: n.; ;;if only a handful of Arab statesmen 
are beginning to see that the adjustment of 
relations between the Arab world and the West-
ern powers and the making of peace between the 
Arab states and Israel aie two parts of  the 
same problem of Middle Eastern defence, there 
is some hope of advance". 

Mie in Canada who are anxious for rearpeace 
to come in the Middle East might perhaps help - 
in a small way to create a climate within 
which mutual adjustments would gradually.be-
come easier if we avoided, in our speaking and 
writing, any easy generalizations about Arab 
leaders and-the Aitab people . which may - prove 
on closer exitaination or in the light of a 
future rapprochement to  have  been unrealistic.. 
It is easier,  of course,  to repeat a general-
ization than tO examine its authenticity, but 
a constant effort to be accurate - that is.to  
say, to understand human beings who are dif-

. fèrent from ourselves - is likely to pay divi-
dends out of all proportion to the effort 
itself. While in Israel Jewish leaders ,  civil-
ized men and wemen, are trying in thé midat 
of overwhelming difficulties to give the 
civilized answer to racial persecution, we 
should ourselves do what we can to aid their 
effort—. 

If,'however, we want badly enough to reach 
the goal of mutual understanding we can start 
from any point. The main thing is the civil-
ized wish. With that wish-, converted into a 
resolve on both sides, a way out of the bOg of 
fear and misunderstanding between Israel and 
its neighbours can be found. This would make 
infinitely easier the work of those pioneers 
who are building the new Jewish nation, and 
those whose untimely and tragic deathwe lament 
«ix-light would rest more peacefully. So we are 
glad that the outlook here is not as dirk as 
it was  and that there are grounds for hope of 
better things. 

There is more than hope, however, there is 
the fact of proud achievement in what the 
people of Israel have already done to create 
their . own national home and assure  their own 
national destiny. bare they are in no bog, but. 
marching-steadily forward on firm ground. The 
temple of liberty and national respect  has 
been restored. The forests of freedom have in  

sad truth been nourished by the blood of mil-
lions; but they grow and they spread. And to 
symbolize this new life that has emerged from 
çruelty and oppression, the flag of ISrael 
iaves proudly now among the banners of the 
United Nations. 

* * * * 

FISHERIES'EXPERTSlee£T.'Members  of the In-
ternational Pacific SalmonFisheriesCœmission 
held a business meeting in Ottawa on June 2 to 
review current Problems in connection with 
their resPonsibilities in restoring and pro-
tectingthevaluable sockeye runs of the Fraser 
River system in British Columbia.lheComMis-
sion members-  met with the Minister of Fish-
eries, Mr:. R.W. Mayhew, DeputY Minister of 
FisheriesSteward Bates, and senior offiters 
of the tèpartment 

Of particular interest was the report by 
Loyd .A. Royal, n:rector of Investigations Who 
reviewed the research programme undertaken by 
the Commission to enable it to restore the 
productivity  of the Fraser River waters and to 
recommend effective regulatory meaSures.The 
Commission also heard reports by Roy I. Jack-
son, .Assistant Beirector 

* * * * 

INDEX 	•The 'Dôminion 
Bureau of Statistics cost-of-living index de-
clined 2.0 points or 1,1 Per cent between 
April 1 and May 1 to reach 186.7. This'Plaéed 
the index below the level Of Jay . 1951,.and 
Marked the largest monthly'percentage decline 
since January, 1943. 

Lower food prices were again largely res-
ponsible for the change, and the drop in this 
series from 240.2to 235.3 accounted for three-
fourths of the decline in the total index. 
Among food items showing  large declines were: 
butter, beef, bacon, veal, lard, shortening, 
and oranges. Fresh vegetables as a group were 
higher, led by a further substantial advance 
in potatoes. 

* * * 

CANADI4NGUNS'FOR : 1TALY:  Canada is shipping 
72; 25-pounder guns with full equipment and 
144 artillery trailers to Italy early this 
month under theAKATIO:Mutual aid plan, it was 
announced on June 2 by the Minister of National 
Defence, Mr. Claxton. 

Ihe'shipment, to be loaded in MOntreal, 
will be sent.to the Port of Naples. 

Canada sent shipments of arms and 
military equipment to France, Italy, and the 
Nether lands.  

* * * * 

ICAO . ASSENBLYINAIONTREAL: - The  Sixth Session 
of theAsSembly of thé International Civil 
Aviation Organization, meeting in Montreal 
recently. elected John Paul Barringer of the 
United States as its President.. 

C.  
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CANABA'S'NOTE'TO'TffeU:e.:  The Secretary-of 
State.for External Affairs, Mr..L.B.• Pearson, 
made a statement in the Hbuse of Cemmons on 
May 26 on the use of a company of Canadian 
troops at Keje Island prisoners-of-war camp 
and read a note which had been presented to 
the State Department at Washington. He spoke 
as follows: 

"I should like to make a statement in re-
gard to reports that Canadian troops have been 
moved to Keje  Island, in Kerea, to participate 
in the guarding of communist prisoners.of war 
on that island. 

"On the afternoon of Thursday, May 22; the 
chief of the general staff received a telegram 
from the officer commanding 25th Canadian 
Infantry Brigade, Korea, to thé effect that he 
had received an order from the First (Common-
wealth) Division issued in accordance with a 
request from the United Nations command to 
post a company from the Brigade to guard duty 
at the prisoners-of-war camp on Keje Island, 
and that he was accordingly assigning a com-
pany from the Royal Canadian Regiment for this 
duty. 

"On receipt of this message an inquiry 
regarding the order was immediately made in 
Washington. The inquiry confirmed that the 
order had been given, and that orders had also 
been given for the posting of units from cer- 

tain other national forces under the United 
Nations command to similar duty. 'fain() ap-
peared that the movement oftheCanadian troops 
in question was under way. 

"The Government feels . that it is essential 
that the Canadian policy in respect of the 
breaking up of the Canadian Brigade for mis-

. cellaneous duties in Korea should be made 
clear. A note has accordingly been presented 
to the State Eepartment in Washington. 

"The . following is the text of this note: 
'The Canadian Gevernment recognizes the 

importance of re-establishing and maintaining 
effective control over communist prisoners of 
war captured in Kerean operations. The Cana-
dian Government also recognizes that chstody 
of prisoners of-war is a military responsibil-, 
ity which should be performed in accordance 
with military requirements. - 

'It has, however, been a long established • 
policy of the Canadian Government that Cana-
dian forces dispatched abroad for military - 
operations should remain under Canadian com-
mend and control and that, except in the event 
of a military emergency which does not permit_ 
of time for consultation, no part of these 
forces should be detached therefrom•except 
after consultation .and with the agreement of 
the Canadian Government. 

1 	 (Continued on P. 4) 
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PROPERTY IN JAPAN: The Department of Ex-
ternal Affairs announced on May  26 that under 
Article 15(a) of the Treaty of Peace with 
Japan, which came into force on April 28, 
Japan will return tangible and intangible 
property of nationals of Allied Powers which 
was within Japan at any time between December 
7, 1941 and September 2, 1945. The Tteaty also 
requires the Japanese Government to pay com-
pensation in cases where such property was in 
Japan on December 7, 1941, and cannot be re-
turned or has been damaged as a result of the 
war. 

Claimants seeking restitution of indenti-
fiable property should give notice of their 
claims to the Department of.External Affairs, 
Ottawa, not later than September 28, 1952, as 
•these claims for restitution must be submitted 
to the Japanese Government through the Càna-
dian Government not latet than December 28, 
1952. 

Claims for compensation for property des-
troyed, lost or damaged should be directed to 
the Department of the Secretary of State, War 
Claims Branch, 7 O'Connor Street, Ottawa, As 
claimsforcompensation for property destroyed, 
lost or damaged in Japan must be directed 
through the Canadian Government not later than 
October 28, 1953, claimants are advised to 
give notice of their claims not later than 
April 28, 1953. 

* * * 

ESRIMO'WELFARE:  A continuing committee rep-
resentative of the main organizations in-
terested in the Eskimo with Major General 
H.A. Young, Commissioner of the Northwest 
Territories as chairman will study the reports 
and suggestions presented to the recent two-
day General eonference on Eskimo affairs. 

The Conference which was opened on May 19 ,  
by the Minister of Resource's and Development, 
Mr. Robert H. Winters, was generally in agree-
ment that present measures for the care and 
advancement of the Eskimos were sound but 
efforts should be unifiéd and intensified 
wherever'possible. Eàkimos shouldbeemeouraged 
and helped to live off the land and to follow 
their traditionarway of life. Surveys had 
shown that where natives subsisted on the 
produce of the land they were less subject to 
disease. 

The deterioration of the health and morale 
of the Eskimos was one of the matters of dhief 
concern to the Confetence. 

*.* * * 

MCKEE TROPHY WINNER:,  Mr. Phillip C. Garrett 
of Toronto, Manager of the De  Havilland  Air-
craft of Canada  Ltd.,andan outstanding figure 
in Cànadian flying and aircraft manufacture 
for many years, has been awarded the McKee 
Trans-Canada  Ttophy for 1951.Thefflée trophy, 
which dates back to 1927, is presented an-
nually for meritorious service in the advance-
ment of Cànadian aviation. 

EXPORTS VP, IMPORTS  DOW:  A summary of for-
eign trade figures for April released by the 
Dominion Bureau of Statistics shows another 
increase in the value of Cànada's total domes-
tic exports to $346,800,000 from $295,200,000 
in April last year, anda decrease in estimated 
total imports to $325,200,000 from $393,000,- 
000. 

Domestic exports to the United States de-
clined slightly in value to $181,100,000 from 
$183,200,000, and to the United Kingdom rose 
to $71,000,000 from $41,700,000. Estimated 
imports from the United States decreased to 
$247,500,000 from $278,300,000, and from the 
United  Kingdom to $28,300,000 from $48,900,000. 

The April import figures are only pre-
liminary and subject to revision; final and 
detailed figures of imports will not be avail-
able for àbout  three weeks. 

* * * * 

FOREST INVENTORIES:  The federal Government 
contributed.a totarof $820,945'to seven Pro-
vincial Governments for forest inventory and 
reforestation programmes during the fiscal 
year ended March 31, 1952, according to the 
Miniser of Repourses and Deyelopment i  Mr, 
Robert H. Winters. These contributions are 
made in accordance with an arrangement an-
nounced in the House of Commons in May,  1951. 

The Provincial  Governments of New Bruns-
wick, Ontario,  Manitoba, Saskatchewan, Alberta 
and British Columbia have signed Agreements 
designed to help them complete their forest 
inventories. 

* * * 

CANADIAN'BALLET FESTIVAL:  The Winnipeg Bal-
let once again emerged as the outstanding 
ballet group taking part at the fourth annual 
Cànadian Ballet Festival held all last week in 
Toronto. 

Newspaper reports on the Festival all ele-
vated the Winnipeg company to'star position. 
The company gave four performances, opening 
the Festival May  5 with The Shooting of Dan 
McGrew, the ballet which also closed the fes-
tival last Saturday evening: Concerto and 
Ballet Premier were presented at the Wednesday 
and Friday evening shows, respectively.. (Win-
nipeg Free Press, May 17.) 

* * * * 

eth IN'BAREACKS:  With six weeks of rigorous 
round the clock training behind them, troops 
of Cànada's 27th Infantry Brigade Group are 
back in their permanent West German barracks, 

the Department of  National  Defence announced 

on May  22 
The move back to Hànover, Hohne and Hameln 

came immediately after the windup of two large 
scale field exercises. These exercises, known 
as "Red Patch One" and "Red Patch'Two" saw 
battle deployments of the entire Cànadian 
NATO force, 

• 
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GOOD PROGRESS IN ST. LAWRENCE DISCUSSIONS 

CHEVRIER'S STATIMEAM:  Remarkably good 
progress has been made in discussions between 
Canada and the United States on St. Lawrence 
River development, the Minister of Transport. 
Mk. Lionel Chevrier, told the House of Commons 
on May 23 during discussion ofhisDepartment's 
estimates. 

Mr. Chevrier made his brief statement on 
the subject inreply to questions.by  Mr. Howard 
C. Green (-Vancouver-Cadra). The discussion 
proceeded as follows after Mk.  Green  had asked 
what steps had been taken to set up the St. 
Lawrence Seaway:Authority: 

Mk. Chevrier: Nb steps have been taken to 
set up the Authority because it has been deem-
ed advisable to wait for . the formal applica-
tion of the two Governments to the Inter-
national Joint Commission before appointing 
the Authority.. 

SEAWAY PROGRESS 

- Mk.  Green:  I can find no other vote in the 
estimates which has any connection with the 
St, Lawrence Seaway Authority. I take it this 
is the only vote, and that would indicate that 
there is unlikely to be very much.progress 
made during the present fiscal year with 
the St. Lawrence seaway plan. I hope I am 
wrong. 

Mk. Chevrier: You are. 
Mk.  Green:  Perhaps the Minister could give 

us some further information. 
Mr. Chevrier: The fact that there is no 

other vote in these estimates concerning the 
St. Lawrence seaway is not at all an indica-
tion that there is likely to be no progress. 
Ch the contrary, I would say that progress has 
been remarkably good with our neighbours to 
the south. Following the appointment of the 
Board of Engineers, the representatives of the 
Province of Chtario and the Province of 1014ebec 
met and agreed upon the form of application 
which should go to the International Joint 
Commission. 

Mr.  Green:  That is for the power project. 
Mk. Chevrier: Yes. Later the Secretary of 

State for gxternal Affairs and myself visited 
the White Honse at Washington where we were 
given the assurance by the President of the 
United States that he would join with us in an 
application to the International Joint Com-
mission for the development of power, it being 
understood of course that Canada would under-
take to develop the navigational facilities on 
its side of the line That we did undertake by 
a means of exchange of notes. 

Then, a group . or team composed of legal 
experts and engineers representing Canada went 
to Washington, and there discussed with an 
opposite team the details concerning the 
United States application to the International 
Joint Commission. Those talks have been going 
on extremely satisfactorily. 

Now, there are still aome difficult points 
to iron out, and the committees are negotia-
ting with each other. I am unable to say when 
it will be possible to file the application 
with the Commission, but I trust it will be 
soon. 

Mr. Green: The application to which thé 
Minister refers is an application for permis-
sion to instal a power project as distinct 
from the seaway, is it not? 

Mr. Chevrier: That is right. 
Mr.  Green:  What progress has been made with 

regard to the seaway? 

BORINGS'UNDER"WAY 

Mr. Chevrier: With regard to the seaway, a 
large part of the work was in part completed 
under the original plans, and meanwhile the 
officers of the Department of Transport, the 
Special Projects Branch under Mr. Guy Lindsay, 
are proceeding with plans for the completion 
of the canal. There have been a number of 
sites considered forthelecation of the canal. 
Borings have been practically completed, or 
they have been started if they are not com-
pleted, to determine  the natureof the soil in 
the vicinity of the area where locks will be 
constructed.  If the International Joint Com-
mission were, for instance, to decide tomorrow 
in favour of the joint power project, our 
plans are in such shape that they could be 
completed in a fairly short period of time to 
allow us to go ahead with the navigational 
features, 

But I would reMind the hon. member that the 
navigational features could not be completed 
or begun, for that matter, until the main dam 
at the Long Sault, the control dam at Iroquois 
and the power houses at Maple Gkove were com-
pleted. 

Mr. Green: Is it the intention of the Gov-
ernment to wait for some further time in the 
hope that the United States Government will 
agree to the joint seaway scheme? 

Mr. Chevrier: I do not know that I can 
answer that except in - this manner. We are 
negotiating with the United States now in the 
hope that it will be possible.to  iron out the 
details of the 'joint application to the in-
ternational Joint Commission for the power 
project. 

Mr. Green: There is no intention of Canada 
going it alone with regard to the seaway at 
the present.time? 

Mr. Chevrier: Ch, yes, that is what I have 
been saying all along. I hope I have not left 
any other impression. That is the object of 
launchingthejoint application with the United 
States to the International Joint Commission, 
that is for the development of power. We have 
given the assurance that if that is approved 
by the International Joint Commission we will 
proceed with the navigational features. 
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CANADA AND THE NEW GERMAN AGREEMENTS 

51E—PEARSON'S STATEMENT:  The Secretary of 
State for External Affairs, Mr. L.B. Pearson, 
made a statement in the House of Commons on 
May 27 on the signing of a series of agree-
ments concerning Germany in Paris on May 26 
zinc. 27. 

Asked by Mr. T.L. Stick (L --Trinity-
Conception) how Canada was affected, Mt.  Pear-
son replied as follows: 

"I shall be glad to make a short statement 
on this important question of the signature of 
certain documents inParis yesterday and today, 
and their effect upon this country. 

"Téday in Paris members of the North At-
lantic Treaty Ctganization signed a protocol 
to extend the guarantees under Article 5 of 
the Treaty to the European Defence Cémmunity. 
:111e. protocol was signed on behalf of Canadaby 
Mt. A.D.P. Heeney, thePermanent Representative 
of Canaca on the North Atlantic Céuncil. 

SECURITY"GUARANTEE 

"hon. members will recall that on March 21, 
when reporting on the Lisbon meeting of the 
North Atlantic Council, I mentioned the ap-
proval in principle by the Council of this 
extension of security guarantees, which means 
in fact that, if the international under-
takings are all ratified, our guarantees will 
cover the territory of the Federal Republic of 
Germany and the forces of the Federal Republic 
serving in the Eùropean army when in the area 
covered by the North Atlantic Tteaty. The 
European Defence Community, for its part, 
gives a reciprocal guarantee to NATO. In other 
words, the European army, of which German 
'forces will form a part, will be available for 
NATO defence in Western Europe and, in fact, 
will come underSATO command. 

"The exchange of guarantees will be brought 
'about by the ratification of a,series of 
agreements. If hon. members will permit, I 
should like to mention the various related 
agreements, for although Canada is a party to 
only one of them, all these undertakings bear 
on the final result. 

"The first group of documents are commonly 
known as the contractual arrangements, and  

consist of agreements between the three oc-
cupying powers--France, the United Kingdom and 
the United States of America, on the one hand, 
and the Federal Republic of Germany, on the 
other. They are designated to replace the 
occupation statute because Russian tactics in 
the four power conferences have prevented 
agreement on a formal German Peace Treaty. 
The effect of these peace contracts, which 
were signed in Bonn yesterday, will be to 
restore West Germany's autonomy except in 
certain limited spheres which are reserved to 
the former occupying powers. 

EUROPEAN DEFENCE TREATY 

"léday the second series of documents, the 
European Defence Iteaty and its related pro-
tocols, have been signed in Paris by rep-
resentatives of France, Italy, Belgium, Lux-
embourg, The Netherlands, and the Federal 
Republic of Germany.  The main purpose of this 
Treaty is to establish the European army, to 
which each of the signatory powers will con-
tribute forces. Canada is not, Mr. Speaker, a 
party to the European Defence Tteaty and our 
forces in Europe will not form part of the 
European army. One of the protocols to the 
European Dtfence Tteaty, however, extends the 
security guarantees of the Treaty to the North 
Atlantic Treaty Ctganization, of which we are 
a member. 

"Also today in Paris, as I have just in-
dicated, NATO members have signed the NATO 
protocol to reciprocate this guarantee. This 
is the only document in this rather complex 
series of international undertakings to which 
Canada is formally a party. If hon. members 
are agreeable, I would suggest that the text 
of this protocol, which is quite short but 
which is very important, be printed as an 
appendix to Hansard. These international un-
dertakings are, as Ihave said already, subject 
to ratification and in due course, before 
ratification by Canada, indeed I hope during 
the present session, Parliament will be given 
the opportunity for a full discussion of this 
NATO-Ebampean Defence Cémmunity protocol...." 

• 

* * 

CANADA ' S NOTE TO THE U. S . (Cont i  d• from 0.1) 

'Lhe Lanadian Government therefore views 
with concern the dispatch of a company of the 
25th Infantry Brigade to Koje Island without 
prior consultation with the Canadian Govern-
ment, and hopes that it may be possible to re-
unite this company with the rest of the Cana-
dian Brigade as soon as possible. Meanwhile 
the Cantdim forces concerned will, of course, 
carrroutloyally the orders of the unified  

* * * 

command with respect to participation in 
guarding prisoners of war on Koje Island. The 
Canadian Government also wishes to bereassured 
that, if it is proposed in the future to de-
tach any Canadian forces from Canadian command 
and control for military or other duties, this 
will be done only after consultation and with 
the consent of the Canadian Government, except 
in the event of a military emergency which 
does not permit of time for such consulta-
tion.'" 
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THE FALSE GOD OF COMMUNISM:  The following 
is an extract from the address of the Secre-
tary of State for External Affairs, Mr. L.B. 
Pearson, at Iroquois United Church, Iroquois, 
Ontario, on May 25, the 75th anniversary of 
the building of the church: 

"Of all the false gods that have risen to 
plague us in the last 75 years, Communism is 
probably the most dangerous, and the most 
enticing. Dangerous, because its ideological 
content has been harnessed for purposes of 
world domination by a ruthless group of des-
pots. Enticing, because while Marxist Com-
munism is an evil thing which no person who 
believes in any moral basis for existence can 
justify or hold, it is not evil in all of its 
manifestations. Some of these are socially 
useful and can and do make an appeal to ideal-
ism and to our sense of social justice. Com-
munism is, in short, a perversion of a creed 
that the Disciples might have taught and 
the perversion of the best is always the 
worst. • 

"I wish that we who are exposed to the 
menace of this doctrine, which now rules the 
lives, if not the hearts, of more than 800 
millions of our fellow-men, would spend less' 
time in merely condemning it and more in try-
ing to learn about its underlying philosophy. 
If we did we would find in its insidious ap-
peal a clue to much that has happened to the 
world since this church was built; to much 
that has happened to the individual mind and 
soul since they became exposed to the per-
plexing discoveries of physical science. 

"The danger from Communism will never be 
removed by negative tactics alone, or by a 
merely superficial examination of it and the 
appeal it makes to many eager and idealistic 
minds; an appeal all the stronger because we 
often don't seem to be successful in opposing 
it with a Christian belief which has a message 
positive and compélling enough to command our 
devotion. We must find such a message that 
will combine our Christian morality with a 
crusading social programme and which will, at 
the same time, avoid reliance on the state as 
the only source of our well-being. 

"There are men who are convinced they have 
found the answer to the evils, social and 
economic, of our days in Communism and there 
are others who cynically use this conviction 
for their own purposes. It is this social and 
economic reform aspect of Communism which is 
making headway among too many of the young 
leaders, the young intellectuals of Europe and 
Asia, who find in it the new god they think 
they can serve, discovering only too late, or 
not at all, that it is a god that must fail 
them because it has no moral or spiritual 
meaning, and only Karl Marx and Lenin and 
Stalin as its prophets...." 

CROP ACREAGE'OUTLOOK:  Canadian farmers' 
plans for the 1952 crop season, based on their 
intentions at April 30, show relatively small 
changes from the 1951 acreages of the major 
'grain crops, potatoes, and summerfallow. In-
dicated increases for spring wheat, barley and 
i.potatoes are almost exactly offset by reduc-
'tions in acreages seeded to winter wheat and 
fall rye in the fall of 1951 together with 
anticipated decreases in the area to be seeded 
this spring to oats, spring rye and flaxseed. 
Acreages intended for sunmerfallow in the 
Prairie Provinces and for mixed grains are 
practically the same as last year. 

The combined acreage of spring and winter 
wheat in Canada for harvest in 1952 - is placed 
at 25,600,000 acres, an increase of 1.5 per 
cent over last year's 25,300,000. 

* * * * 

NATIONAL:CONFERENCE ON APPRENTICESHIP:  Chjy 
a microscopic percentage of the total number 
Of production workers in three of the indus-
trial groups most.important to defence produc-
tion are being trained by industry for skilled 
jobs, delegates to the first National Con-
ference on Apprenticeship in Trades and Indus-
try were told on May 19 at its opening session 
in Ottawa. 

A recent survey by the Department of Labour 
indicated that many industries are  not  training  
nearly enough workers to fill the expanding 
requirements of our industrial growth and it 
seemed unlikely that even enough training is 
being done by industry at present to meet the 
normal replacement needs for skilled workers 
due to death and retirement. 

* * * * 

ARMS FOR ALLIES:  Canada is sending 36, 25; 
pounder guns and 72 trailers for the guns, 
this month to Portugal under the NATO mutual 
aid plan, the Minister of National Defence, 
Mr. Brooke Claxton, announced on May 23. The 
shipment will sail from the port of Montreal 
to Lisbon. 

In April, Canada sent arms and military' 
equipment to France,Italy and the Netherlands. 

* * * 

FOR GALLANTRY:  Sgt, Richard George Buxton, 
26, Melfort, Sask., and Victoria, B.C., one of 
14 children and brother of seven others with-
service in the armed forces, has been given. 
the immediate award of the Distinguished Chn-
duct Medal for "gallantry and inspired leader-
ship" with 1st Battalion, PPCLI, in Korea. 

* * * * 

21 TELEPHONES PER 100:  At last count there 
were approximately 74,800,000 telephones in 
the world or about three for every 100 per-
sons. Canada has 21 telephones for every 100 
persons, a ratio exceeded only by the U.S. 
with 28 and Sweden with 24. 
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persed the Reds with fire from her four-inch 
guns. 

The daylight hours were occupied largely 
with visiting the islands, conducting liaison 
with the local defenders and giving medical) 
aid and food supplies to the inhabitants. 

Ch several occasions recreation parties 
were landed from thedestroyer and the officers 
and men were able to make friends among the 
Koreans and see at first hand how the vil-
lagers lived 

Shortly before leaving the Haeju area, the 
Nootka was informed there were some excellent 
bombardment targets in and around the city 
itself. Early one morning, therefore, she 
proceeded up the seaway toward Haeju, navigat-
ing in extremely confined areas between tidal 
flats. Preceding her was an American mine-
sweeper, which swept the narrow channel lead-
ing to Haeju and then swept a large part of 
the harbour itself. 

The Nootka stood by to cover the mine-
sweeper .with her guns. When the sweep was 
finished, the Canadian destroyer steamed into 
Haeju harbour and bombarded the predetermined 
targets. The enemy was caught completely by 

'surprise, not a return shot being fired as the 
Nbotka carried out her attack. 

(C.WUL  May  30, 1952) 

CULTURAL GRANTS:  It is not probable that 
any appropriation will be asked from Parlia-
ment at this session for the purposes of the 
Lominion Lrama Festival or the encouragement 
of the Canadian ballet or other kindred mat-
ters, the Prime Minister, Mr. St. Laurent, 
said in the House of Commons on May 2S. 

He made the statement in reply to a ques-
tion by Mr. Stanley Knowles (CCF-Winnipeg 
North Centre) and added: 

"It would not be possible to pick out any 
one or more of these community activities of 
a cultural nature until we have been able to 
look over the whole field, and recommend to 
Parliament general principles according to 
which encouragement might be extended in a 
financial way to some and refused to others 
who would not be within the general principles 
approved by Parliament. 

Mr. Knowles: "We can anticipate further 
recommendations may come along in due course?" 

Mr. St. Laurent: "Further recommendations 
certainly will come along in due course. There 
is a realization on the part of the Government 
that there is a wide interest throughout the 
whole of Canada in that field, but it was not 
found to be practicable to do anything at once 
in any other field than that of aid to the 
universities and institutions of higher learn-
ing, which was done on an experimental basis, 
as the hon. member realizes, by the appropria-
tion asked from Parliament at the last session. 

"With respect to the others, the Government 
has not only its own members but interdepart-
mental committees trying to devise the kind 
of formula which could be recommended to Par-
liament and which would make it possible then 
to recommend grants to certain activities and 
to refuse them to certain other activities for 
valid reasons set out in the statement of 
principles or formula that would have been 
recommended to and approved by Parliament." 

* * * • * 

"NOOTICA'ON PATROL:  A United Nations Naval 
Base in Japan - Protection of a group of small 
islands lying off enemy-held territory on the 
west coast of Korea was the principal assign-
ment of the Canadian destroyer HMCS Nbotka on 
a recent patrol. 

The islands lie in the approaches to the 
city of Haeju and have been under constant 
threat of attack by red forces anxious to gain 
control of the seaway leading to the port. 

Each night the Nootka took up a position 
just off the enemy coast and illuminated, with 
starshell and rockets, areas in which the 
Communists were suspected of assembling inva-
sion forces. 

The danger periods occurred when the ex-
treme tides bared the sea bottom in some 
places, enabling the enemy to launch attacks 
on foot. . 

On one particular night the Nbotka detected 

. a comparatively large enemy force in the act 
of crossing the mud flats. The destroyer dis- 

* * * 

CROP CONDITIONS:  Seeding is nearing cam-
pletioninpractically all parts of the Prairie 
Provinces. Dry surface moisture conditions 
which had developedinmany areas, particularly 
in southern Manitoba and southeastern Sas-
katchewan, have been partially relieved by 
precipitation varying from scattered showers 
to fairly general rains. With subsoil moisture 
supplies still adequate in nearly all dis-
tricts the general outlook remains quite 
favourable. However, crops in southern Mani-
toba have already deteriorated as a result of 
drought and good rains are required here to 
promote recovery. Crops in most other areas 
are making rapid progress. Wild oat growth is 
unusually heavy this year. Scattered cutworm 
and wireworm infestations are also reported. 
With relatively few exceptions spring harvest-
ing operations have been completed, the Bureau 
of Statistics reported on May 28. 

* * * * 

U.N..APPOINTUENT:  Maj.-Gen R.O.G. Morton, 
ŒE, 56, (retired) of Toronto and Montreal, 
.has been appointed to The Collective Measures 
Committee PanelofMilitary Experts with Uhited 
Nations, the Minister of National  Defence, Mr. 
Claxton, announced on May 20. 

▪ * * * 

NEWFOUNDLAND MUSIC FESTIVAL  The First An-. 
nual Music Festival of Newfoundland, sponsored 
by the Kiwanis Club of St. John's, was offi-
cially opened in St. John's on May 6 by Lieu-
tenant Governor Sir Leonard C. Outerbridge. 

. 

• 
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WEEK'S EVENTS IN REVIEW 

NATIONAL LIBRARY:PLAN:  First.steps towards 
the creation of a National Library of Canada 
were taken in the House of Commons on May 20 
when unanimous approval was given to first 
reading of the Prime Minister's Bill.to pro-
vide for its establishment. 

The move will implement another of the 
recommendations of the Royal Commission on the 
Development of the Arts, Letters and Sciences 
-- the Massey Commission. The Massey Report, 
the Prime Minister, Mr. Louis S. St. Laurent, 
recalled, recommended thattheNational Library 
should secure as complete a collection as 
possible of books published in Canada, books 
published by Canadians and books on Canadian 
themes, all to the end that it might be the 
most comprehensive collection of books in the 
world relating to Canada. 

"The bill will give ample authority for the 
organization of a full-fledged National Libra-
ry," said the Prime Minister in outlining the 
plan. 10f course this is not something that is 
going to be realized overnight. It may be that. 
under existing conditions some time  must  neces-
sarily pass before the project is well ad-
vanced in implementation. In . the first place, 
defence requirements make the immediate con-
struction of a new building impracticable for 
the time being and a National Library cannot 
function with maximum benefit to the community 
without suitable quarters. 

"In the second place a great amount of 
cataloguing of books and other preliminary 
work must be done before the National Library 
itself can begin to lend books, to give an 
adequate reference service to inquirers and 
perform other functions of a public library. 
It is this essential preliminary work which 
the Government is proposing should be pushed 
forward immediately, in the hope that the day 
when a suitable building can be erected will 
not be too far distant." 

Speaking on the  character of the proposed • 
Library, Mr. St. Laurent said: 

"In  making its plans for the National 
Library the Government has assumed that there 
will be the closest possible co-éperation 
between the new Library, the Library of Par-
liament the libraries of government depart-
ments and agencies, and also between the Na-
tional Libraryamdmany of the public libraries . 
throughout the country. Wé want to reduce to 
a minimum unnecessary duplication.Forexample, 
there is no thought of building up new scien-
tific  collections that would rivalorduplièate 
those already in the library of the National 
Research Council. Those books will be includ-
ed, however,  in  the general catalogue, and on 
proper occasions they will be made available 
through the services of the National Library 
to students who may require to consult them. 

(Continued on P. 6) 
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(C.W.B. May 23, 1952) 

CANADA-U.S.. RADIO CONVENTION:  The Depart-
ment.of External Affairs:announced on May 16 
that on May 15 the Ambassador of Canada to the 
United States, Mk. Hume Wrong, and the Secre-
tary of State of.the  United States, Mk. Dean 
Acheson, exchanged the instruments of ratifi-
cation concerning the convention between Canada 
and the United States, signed.at  Ottawa on 
February 8, 1951, on the operation by citizens 
of either country of certain radio equipment 
or stations in the other country. By this act 
the convention was.brought into force. 

The convention is designed to eliminate 
certain difficulties which have arisen in 
recent years because the citizens of each 
country who operate certain types of radio 
equipment in that country have been precluded 
by the laws of the other country from operat-
ing similar equipment in the other country. 

Three classes of persons will derive direct 
benefit from the provisions of the convention. 
Pilots who are qualified as radio operators in 
one of the countries will be permitted to 
operate the transmitters Installed in civilian 
aircraft of the other country's registry. 
Operators of certain mobile radio transmitters 
installed  th  vehicles used for public service 
or for commercial purposes in border areas, 
and individuals who have radio telephone in-
stallations in their cars, will be able to 
obtain permission to use such equipment while 
in the territory of the other country. Amateur 
wireless operators will be permitted, subject 
to certain conditions, to use their wireless 
sets While visiting the other country. 

It is Provided in the convention that it 
shall remain in force for a period of 5 years 
from the day of the exchange of instruments of 
ratification and, subject to the right of 
either government to give a 6 month written 
notice of termination, indefinitely aftor that 
period. 

The convention may be particularly helpful 
in facilitating co-operation between Canada 
and the United States in connection with civil 
defence activities. 

* * * * 

FARB INCOUE $2,221;200;000:  Net income of 
Canadian farmers from farming operations soared 
to an all-time high total of $2;221,200,000 in 
1951, according to Preliminary ostimates by 
the Bureau of Statistics.  This  was 53 per tent 
above the revised estimate of $1,451,700,000 
for 1950, and almost one-third larger than the 
previous high of $1,681,600,000 for 1948: 

The large increase'over 1950 waà the net 
result of a sharp rise of 32 per cent in gross 
farm income to$3,6C6,600,000 from $2,733,800,4 
000, and a lesser increase of eight per cent 
in farm operating expenses, including depre-
ciation charges, to $1;397,700,000 from $1,- 
295,950,000. Cash income from the sale of farm 
products climbed to a new peak total. of $2,- 
825,511,000 from $2,219,642,000, and income in 

kind rose to $429,406,000 from $383,478,000. 

Value of inventory changes advanced to $353,- 
664,000 from $130,729,000, and supplementary 
payments fell to $10,356,000 as against $13,- 
806,000. 

Farm net income in 1951 was higher in all 
provinces, the greatest gains both on a per-
centage basis and in absolute terms occurring 
in Saskatchewan, Ontario  led the provinces in 
total dollar value at $578,500,000 as against 
$459,600,000 in 1950, followed by Saskatchewan 
at $564,400,000 against $265,200,000, and 
Alberta $411,100,000 against $236,400;000. 

Net income for Quebec was $337,600,000 
against $252,000,000, Manitoba $182,400,000 
against $126,300,000, British Columbia $64,- 
300,000 against $42,200,000, New Brunswick 
$37,600,000 against $33,500,000, Neva Scotia 
$27,700,000 against $21,600,000, and Prïnce 
Edward  Island  $17,600,000 against $12,900,000. 

Contributing to the high level of cash 
receipts were very large grain participation 
and adjustment payments made onprevious years' 
western grain crops. 

* * * 

RCAF SQUADRONS 'TOTRANCE:  The Minister of 
National Eefence,NW.Brooke Claxton, announced 
in the House of Cemmons on May 14 . that Cana-
dian fighter squadrons are expected to be 
based in France this fall. 

He.said: • 
"I'would like to announce that negotiations 

between the French and Canadian Gevernments 
concerning the construction and the use of 
airfields in France by unità of the Roypl 
Canadian Air Force have recently been con-
cluded. As a result of these negotiations, 
which have been carried out within the frame-
work of the North Atlantic treaty, an airfield 
has been placed at the disposal of the Royal 
Canadian Air Force in the region of Metz. 
Construction  of additional facilities is pro-
ceeding and tactical squadrons of the Royal 
Canadian Air Force will, Lexpect; occupy 
this airfield next fall. These squadrons will 
form part of the North Atlantic tactical air 
forces . of . central Europe." 

* * * 

WREAT'EXPORTSTP 67 P.C.:  Canadian exports 
of wheat as grain in the first eight months of 
the current crop year totalled 169,800,000 
bushels, approximately 67 per cent more than 
the exports of 131,400,000 bushels during the 
August-March period of 1950-51. Shipments were 
made . to 37 countries in'the period. . • 

The United  Kingdom bought the largest share 
-- some 55,600,000 bushels, or one-third of 
all the Canadian wheat exported. About 24,- 
200,000 bushels went to the United States, 
11,700,000 to Belgium, 10,800,000 to Japan, 
7,300;000 to India, 7,300,000 to the Nether-
lands, 6,300,000 to Germany, 5,800,000 to 
Italy, 5,600,000 to Switzerland, and 5,100,000 
to Ireland. 

• 
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(C.W.B. May 23, 1952) 

ANOTHER RECORD 'TRADE YEAR .FORECAST 

#R.:HOWE'S REPORT:  Ih.reporting to the 
House of Commons on May 15 on  Canadas trade 
position, the Minister of Trade and Commerce, 
Mr. C.D. Howe, said that developments so far 
pointed "to another record year for Canadian 
trade and one in which exports and imports 
may be in better over-all balance." 

The Minister spoke, in part, as follows: 
"The . activities of the Department of Trade 

and Commerce during the last year were largely 
conditioned by the changes in the economic 
situation we have experienced. I: reviewed 
economic developments in Canada when I:par-
ticipated in the debate on the Speech from the 
Throne an March 14, 1952. I' said then: 

'The demand for Canadian output should, in 
general, be well sustained by the continuing 
high level of capital Lnvestment, by export 

demand for most of our staple products and by 

defence-preparations.' 
"I observed that there was 'no reason to 

anticipate either inflation or depression' in 

1952. 

SUPPLY SITUATION 

"Events since then have brought further 
evidence supporting this view. The supply 
situation with respect to a number of strate-
gic materials has improved. Inflationary pres-
sures have subsided. The cost of living index  
turned damninFebruary of this year, recording 
in the last three months a décline of about 
three points. The cost of living is now back 
to about where it was last August. In other 
words, during the last three months consumer 
prices have been declining at twice the rate 
they were rising in the preceding six months 
A further substantial drop in the cost of 
living index is  in  sight for the month of May. 

"The latest data we have show that employ-
ment in industry is up 2 per cent. Payrolls 
are running now about 15 per cent above last 
year. In spite of weaknesses in some sectors, 
retail sales have been higher by 3 per cent in 
the first quarter of this year as compared 
with the same period last year. 

"As to investment, we are continuing with 
our record programme of some $5 billion, or 
almost 10 per cent higher in value terms than 
last year's capital expenditures. Construction 
activityis particularly strong in the defence, 
industrial, public utility, and resources 
development sectors, 

"Evehhnsuch fields as housing where activ-
ity was notably lower towards the end of last 
year, some improvement is indicated. For ex-
ample, starts in cities and towns with popula-
tion of 5,000 and over in March and April, 
1952, reached about the same level as hn cor-
responding months a year earlier. The best 
information we can obtain on the housing pro-
gramme suggests that starts this year may be 
a little lower than in the year 1951 as a 
whole but higher than thelowAivel.experienced 
towards the end of last year and at the be-
ginning of this year. 

"In - the trade field, recent events have 
also borne out my earlier remarks made to this 
House. Hon. members will recall.that I:took 
issue with the viewexpressed by oppoeftion 
members that Canada was losing the British 
market. Tiede figures for the first quarter of 
this year show that exports to  the United  
Kingdom were 37 per cent higher than in the 
corresponding period of 1951. Exports to other 
sterling area countries were up 54 per cent. 
Our exports to Europe and Latin America have 
climbed even more notably. Our sales to the 
United States are up slightly. 

FAVOURABLE BALANCE 

"One other interesting aspect of our trade 
picture is that for the first quarter of this 
year Canada has had a favourable balance of 
commodity trade while a year ago we were 
running a deficit. Altogether developments so 
far point to another record year for Canadian 
trade and one in which exports and imports may 
be in better over-all balance. 

"The trends which were evident in both our 
external irade and our domestkeconomysuggest 
that Canada is emerging from a period of ini-
tial adjustment to a defence programme to one 
where supply and demand are in better balancé, 
with a consequent easing of the pressure on 
prices. In the home market underlying demand 
remains strong, bolstered by a vigorous re-
sources and industrial develépment programme 
and a risihg level of defence expenditures. As 
for our customers abroad, there are indica-
tions that even where currency difficulties 
exist, many of Canada's basic export com-
modities are too urgently needed to be dis-
pensed with. The outlook therefore is for a 
further rise in the level of employment, in-
come, and output...." 

t a  

MIVERSITY'ENROLMENTDOWN:  Students of uni-
versity grade in full-time ittendance in Cana-
dian universities and 'colleges at the end of 

1951 totalled 60,381, a decrease of about six 

ta s  

per cent from the preceding year's total of 

64,359. This decrease may be attributed largely 
to the near-completion of the war veterans' 
assistance programme. 
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EDUCATION CONFERENCE:  Delegates from all 
provinces attended the fourth Dominion-Pro-
vincial Conference on education statistics 
which was formally opened  May  14 in Ottawa by 
Mk. Herbert Marshall, Dominion Statistician. 
Representatives of the Canadian Education 
Association, and the Canadian Teachers' Fede-
ration were also present. Meeting for three 
days, the Ctnference was under  •the chairman-
ship of Mr. Marshall. 

In general, the purpose of the Conference 
was to consider the education statistics col-
lected by the Bureau in the light of changing 
needs; to expedite the collection and proces-
sing of the data so that more current informa-
tion can be made available; and to consider 
several new fields of education statistics. 
The Conference also explored ways and means of 
further improving the interprovincial com-
parability of education statistics.  

(C.W.B. Hay 23, 1952) 

PRAMIE'CROP'REPŒRT:  "Generally favourable 
weather has permitted rapid progress of spring 
and threshing throughout the-Prairie Provinces. 
In the southern sections of all three prov-
inces wheat seeding is practically completed 
and a large proportion of the coarse grains' 
has been sown. Progress in northern areas is 
variable but in general seeding is well ad-
vanced for this time of year, the Dominion  
Bureau of Statistics reported on May 14. 

Spring precipitation remained considerably 
below normal throughout the three provinces 
and rain was urgently needed in southern parts 
of Manitoba, 

Spring threshing was nearing completion 
with the exception of the Swan River Valley of 
Manitoba, scattered areas in Saskatchewan, in 
the Peace River area and southwestern and 
west-central Alberta. 

• * * * * 

* * * * 

CHILD'POPVLATION RISE:'Both proportionately 
and numerically, Canada's population under ten 
years old, and particularly under five, was 
much larger in 1951 than in 1941,'according to 
the Etminion Bureau of Statistics. 

Children under five totalled 1,722,109 or 
12.3 per cent of the total population of 14,- 
009,429 at June 1 last year, while children in 
the age group five to nine years accounted for 
1,397,825 or almost 10 per cent of the total 
population. These  figures compare with propor-
tions of 9.1 Per cent for each group in 1941. 
Thus the population under 10 represented over 
22 per cent of the population in 1951 as com-
pared to slightly over 18 per cent ten years 
earlier. 

There were 670,255 more children under five 
in Canada in 1951 than in 1941, an increase 
of approximately 63 per cent. 

* * * * 

NEW YORK DELEGATION:  The Department of Ex-
ternal Affairs annonnced an May 19 that Mr. 
Jean Lesage, M.P., Parliamentary Assistant to 
the Secretary of State for External Affairs, 
will head the Canadian Delegation to the Four- . 
teenth Session of the United Nations Economic 
and Social Council Which will meet in New York 
an May 20 ,  

Alternate Representatives will be Mk. D.M.  
Johnson, Permanent Canadian Representative at 
the United Nations, New York, and Dr. F.G 
Robertson, M.P., for Northumberland. Mr .,  James 
Sinclair, M.P., Parkijamentary Assistant to the 
Minister of Finance, and Er. G.F. Davidson, 
Deputy Mtnister of Welfare, will also attend 
the session for short periods as alternate 
representatives. 

Advisers from the Department of External 
Affairs and the Department of Finance will 
accompany the Delegation. 

NATIONAL!LIBRARY:  The Prime.Minister,  M. 
 Louis S. St. Laurent, has placed an the Order 

Paper of the House of Commons notice of a 
resolution for introduction of a bill to es-
tablish a National Library, equip it with a 
staff and fiœnish it.with funds for the pur-
chase of books. 

The establishment of a National Library was 
one of the recommendations of the Royal  Com-
mission on National Development in the Arts, 
Letters and Sciences  -- the Màssey  Commission 

 -- last year. 

* * * * 

FIELD ,  CROP AREA 'INCREASE:  'Total area of 
field«crops in Canada in 1951 was more than 
10 per cent greater than in 1941, increases in 
the Prairie Provinces and British Columbia 
heavily outweighing decreases in Ontario,  
Quebec and the three Maritime Provinces, and 
enlarged acreages of wheat and barley nearly 
equalling the increase, according to final 
figures of the 1951 Census of Agriculture. 

* * * * 

LABOUR FORCE RISE:  Canada's  total  civilian 
non-institutional labour force rose moderately 
in the week ending March 1 this year as com-
pared with a year earlier, according to the 
Bureau's quarterly survey. /*miner with jobs as 
well as the number without jobs and seeking 
work rose slightly.  At the  survey date the 
civilian non-institutional labour force total-
led 5,179,000 as compared with 5,114,000 for 
the week ending March 3, 1951. 

* * * * 

AVENGER AIRCRAFT:  The first of 42 Avenger 
aircraft recently purchased from the United  
States Gbvernment to sustain anti-submarine 
squadrons of the Royal Canadian Navy will.be 
delivered to HMCS Shearwater, the naval air 
station near  Dartmouth,  N.S., Friday,  May  16, 
it has been announced at Naval Headquarters. 

op 
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•F I RST QUARTER EXPORTS  $1,000,000,000  

I. 

• •• 

CREDIT'BACANCE:  Canada's balance on foreign 
commodity trade with all countries continued 
on the credit side of the ledger-in March When 
total exports exceeded imports by $31,500,000 
as compared with an import surplus of $48,- 
500,000 in the corresponding month last year. 
With credit balancesof$21;000,000 in January, 
and $31,400,000 in February,- the cumulative 
export surplus in the first three months Of 
this year climbed to $83,900,000 as,against 
an import surplus of $124;200,000 in the same 
period of 1951. 

With a further substantial gain of 18 per 
cent in volume and a rise of almost four per 
cent in average price, Canada's domestic ex-
ports to all countries in March rose nearly 22 
per cent in value to $353,800,000 from $290,- 
200,000 a year earlier. Foreign exports were 
also up . in  value at $4,700,000 as against 
1,ful0,000. In contrast, the volume of imports 

ruse only 2.4 per cent over a year earlier, 
while import prices moved down 7.5 per cent in 
the year, resulting in a decline in the value 
of total imports to $327,000,000 from  $342,-
500,000  

In the first three months of this year, 
domestic exports to all countries rose in 
'value to $987,200,000 from $809,200,000, and 
foreign exports to $12,800,000 as against 
$10,400,000, to bring total exports to the 
record value for the first quarter of $1,000,- 
000,000, up 22 per cent from last year's ag-
gregate of $819,600,000. Aggregate value of 
imports -. up sharply last year -- fell off 
three per cent to $916,100,000 from $943.900.- 
000. 

Trade with the United States in March pro-
duced an increasedâmpontsurplus of $64;700,-- 
000 as compared with $52,400,00, bringing the 

CREDIT RESZRAINT:'The  Bank of Canada 
has expressed the view to the chartered banks 
that with one exception the special policies 
of credit restraint wilich have been in effect 
during the past 15 months could now be sus-
pended. The exception relates to bank loans 
secured by corporation stocks, where present 
arrangements calling for at least 50% margin 
remain unchanged. 

In February 1951, at the suggestion of the 
Bank of Canada the banks had agreed to tighten 
lending practices wherever possible in order 
to avoid a further increase in the aggregate 
volume of banks' Canadian loans and holdings 
of non-Government securities. This agreement 
had been designed to deal with a situation 
where bank loans had been increasing rapidly 
and where aggregate demands for bank credit 
were clearly excessive. 

In  January 1952, the Bank of Canada and the 
chartered banks had agreed that it was desir-
able to continue a policy of restraint in the 
granting of bank credit.  

total deficit for the first three months of 
the  year to $142,300,000 as against  $139,500,-
000 a year earlier. Domestic exports to the 
United States in March were down slightly 
in value to $185,200,000 from $190,200,000, 
but up Ln the quarter to $541,800,000 from 
$529,600,000, while foreign exports were worth 
$3,500,000 in March against $3,100,000, and 
$9,800,000 in the quarter against $9,000,000. 
The month's imports rose to $253,500,000 from 
$245,700,000, andthe quarter's to $694,000,000 
from $678,100„000: 

Export surplus in trade with the United 
Kingdom climbed àharply in March to $45,500,- 
000 from $9,300,000 a year earlier, raising 
the cumulative total for the first three months 
of this year to $87,400,000 -- nearly four 
times as large as last year's corresponding 
total of $21,400,000. Eamestic exports to the 
United  Kingdom in March were up sharply in 
value to $67,800,000 as compared with  $39,-
700,000 a year ago, and in the first quarter 
to $154,600,000 as compared with $113,300,000. 
Foreign exports in the month totalled $400,000 
against $100,000, and in the quarter were 
worth $1,000;000 against $300,000.  On  the 
'other hand, imports from the United  Kingdom 
declined  in.va  lue  in March to $22,600,000 as 
compared with $30,400,000, and in the quarter 
to $68,200,000,from $92,100,000. 

There were large export surpluses in trade 
with all other  Commonwealth  countries both in 
March and .the first quarter in contrast to 
4,mport sUrpluses a year earlier. There was 
also a credit balance with Latin American 
countries in the first quarter compared with 
a deficit last year, and a much larger credit 
balance with European countries as a group. 
* * 

At the time of the latter discussions, the 
figures showed that total bank loans and non-
Government investments at the end of Eecember 
were no higher than they had been when the 
agreement on credit policy was reached in 
February 1951,'apart from temporary advances 
of a seasonal Character to finance purchase of 
grainandCanada Savings  Bonds.  Current figures 
indicate that the total is now somewhat below 
the Eecember 31 level. The present situation 
is such that Bank of Canada feels that normal 
central bank action to influence the level of 
total bank credit no longer needs to be sup-
plemented.by  the special arrangement with the 
banks. 

* * * * 

TRANS - CANADAWIGHWAY:  The Province of Nova 
Scotia has signed the Trans-Canada Highway 
Agreement with the federal Government, it was 
announced on May 16. 
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(Continued from P.1) 

NATIONAL'LIBRARY PLAN 

"Che basic objective of any National Libra-
ry, I think, is to become the most compre-
hensive library in the world on its own coun-
try. It'is proposed that Canada's National 
Library should try to reach that objective, 
but that in working towards that end it should 
co-operate with other government libraries, 
and with a large-number of other institutions 
throughout Canada. Thé bill to be introduced 
will contain a deposit law. Ihekassey Beport 
recommends that the National. Library should 
secure as complete a collection as possible of 
books published in Canada, books published by 
Canadians and of books on Canadian themes, all 
to the end that it might be the most compre-
hensive collection of books in the world re-
lating to Canada." 

A moment later he spoke as follows on a 
union catalogue: 

"I believe that one of the most important 
duties of the proposed National Library will 
be the preparation of a union catalogue. As 
this name implies, it is a catalogue in which 
the individual catalogues of many libraries 
will be combined in a single alphabetical 
system. Work on such;a programme has been in 
progress in Ottawa for the last two years. 

A.COMPUTE'KEY. 

"The catalogues of most of the libraries in 
Ottawa are now included and those of half a 
dozen important collections elsewhere have 
been either completely secured or partially 
secured. The ultimate aim is to build up a 
complete key to the contents of every impor-
tant collection of books in Canada. With such 
a catalogue in its possession the National 
Library will be able to tell anyone in the 
matter of a few minutes whether a copy of any 
particular book is to be found in Canada, and 
if one exists, the name of the library in 
which it is located. It'is hoped that there 
will be organized a service whereby the Na-
tional Library will be able to have that book 
sent here so that it may be available to the 
inquirer. 

"The National Library would have the task 
of preparing and maintaining a national bibli-
ography. By that is meant a complete and sys-
tematic listing of all new publications issued 
in Canada, written by Canadians or relating 
in any important way to this country. Work on 
this project has been in progress since the 

beginning of 1951, and the bibliography is 
already being published monthly under the 

title of Canadiana.;.. 
"As to the operating policy, it may be well 

to note that ultimately the new National 
Library is intended to serve both the Govern-
ment and the public. The value to the Cbvern-
ment is obvious enough. But the Library is 
also planned to serve any citizen of Canada 
who has need of the information available in 

the National Library itself, or in one of the 
libraries throughout Canada represented in the  

union catalogue. Service to the public will 
normally bé given through another library.:.;" 

Mr: St. Laurent said that a site for the 
Library had not yet been selected, but re-
;called that the report suggests that an apprO-
>riate site might be on the bank of the Ottawa 

 Iriver,  at the end of Bank street, close to the 
krliament Buildings. It . was the intention to 
make the Dominion Archivist the National 
Librarian. 

All party leaders supported the National 
Library proposal. . 

* * * * 
NORTIFSEA NATO'EXERCISE::The  Royal  Canadian 
Nrévjr's aircraft carrier, HMCS . Magnificent, 
will sail frem Halifax on June 2 to take part 
in Exercise Castinets in company with warahips 
of other  North Atlantic Treaty Organization 
countries in United'Kingdom waters. 

This was announced at Naval Hàadquarters on 
May 20 concurrently with announcement of the 
NJOD'exeicises by the British AdMiralty. 

The  Magnificent has been carrying out work-
ing up exercises in the Bermuda area in com-
pany with the cruiser Chebec. Ch board are 
aircraft of 871 and 881 Squadrons of the 30th 
Carrier Croup. 

HMŒHaida, Tribal class destroyer, will 
accompany the Magnificent to the United  King-
dom and then return to Halifax. The air squad-
rons now training with  the carrier will remain 
with her for Castinets. 

Later plans for the Magnificent include 
exercises in the Mediterranean before her 
return to Canada in October. 

Càstinets is a major naval and maritime 
air exefcise involving over 250 ships and some 
400 aircraft of NAWcountries. 

Air or sea forces or both are being con-
tributed by Belgium, The Netherlands, Canada, 
Nbrway, Denmarkc POrtugalç,France„the  United 
Kingdem and the United States. The U.K.  forc es  
include a large detachment of the Home Fleet. 

Castinets is intended to exercise  the  war-
time command organization of the Channel and 
Home Commands and their approaches and to 
exercise Allied-maritime forces in war opera-
tions. Emphasis is-being placed on protection 
of trade and in mining countermeasures. 

The exercise will range over large areas of 
the North Sea, the Channel and adjacent areas 
and will last for many days with all forces 
engaged operating under wartime conditions. 

* * * * 

NAVAL 'TRAININWCWISES:  -11hree training 
cruises to Europe, two to California and one 
to Alaska are in prospect this summer for 
cadets of the University Naval  Training  Divi-
sions, Naval Hàadquarters has announced. AP-
proximately 1,000 university students are 
expected to take summer training with the 
Navy. 

Ii  
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WEEK ' S EVENTS IN 'REVIEW 

"GERM WARFARE" CHARGES:  'The'Secretary of 
State for External Affairs, - Mk. L.B. Pearson, 
made a statement in the House of Cammons on 
May 12 in which he denied communist charges 
that the United Nations forces in Korea, which 
include Canadians, have engaged in germ war-
fare. 

Mr. Pearson spoke, in part, as follows, in 
answer to a question by Mr. T.H. Goode (L-- 
Burnaby-Richmond): 

"The charge that the United Nations forces 
in Korea have engaged in germ warfare is so 
false and so fantastic that it would normally 
be unwise to dagnify it by official denials. 
Nevertheless, it has become such a central 
feature of Soviet propaganda, and has been 
repeated so violently and so . often for the 
transparent purpose of deceiving persons who 
may not be aware of the Soviet purpose behind 
the charge, that Lthink some statement should 
be made about it. 

"The accusation of germ warfare.is  usually 
aimed specifically at the United States. It 

has been emphatically and indignantly denied 
in Washington and by the unified command in 

Korea. Within the last few days Mr. Acheson 
has repeated that denial, emphasizing that the 
trumped-up evidence to support--and I quote 
him-- 

'--these utterly false charges constitutes 
another example of the incredible length to 
which Communists will go to propagate the big 

lie.' 

"Canadian members of the communist party, 
who, of course, follow automatically every 
twist and turn of Soviet policy no matter 
where it leads them, and their fellow travel-
lers, who do not always realize ehat they are 
travelling under orders from the Kremlin-- 
these people prefer to accept this trumped-up 
evidence rather than the official  denials of 
our friends in the United States. The charge. 
Mr. Speaker, has also been categorically de-
nied on behalf of the United  Nations by its 
Secretary General, Mr. Trygve Lie, as utterly 
false. I am sure that this House accepts those 
denials. 

"So far as our own position is concerned, 
it is, of course, a slanderous falsehood to 
say that Canada has participated in any way 
in any form of germ warfare. It is equally 

false and equally slanderous, but more cow-
ardly and despicable, to imply without stating 
it in so many words that Canada is making any 
preparations in this field except for defence 
against such warfare. I may say, Mk. Speaker, 
that some of our best qualified scientists, 
though they would not of course be permitted 
to make on-the-spot examinations, have already 
examined  the  so-called evidence of Korean germ 
warfare that has been made public by the Com-
munists and have pronounced it, in an Oral 
report to me, to be a transparent ana clumsy 
hoax. 

(Continued on P. 5) 1 
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SEAWAY AND STEEL INDUSTRY:  Addressing a 
dinner meeting of the 72uebec Chamber of Com-
merce on May 8, the Minister of Transport,  Mr. 
Lionel Chevrier, stated that the St. Lawrence 
Seaway and Power Project "is of paramount 
importance to our national defence as well as 
for the continued development of our national 
economy." 

Mr .  Chevrier recalled that on the occasion 
of his recent vitit to Washington with Mr. 

.Pearson, the President agreed "to institute 
the necessary steps for the United States to 
join the Canadian Government in a submission 
to the International Joint Commission." It 
was agreed, however, he said, that "the joint 
submission would be without prejudice to any 
actions which might be taken by the present 
Congress to make the international waterway 
possible on the baSis of the 1941 agreement." 

Approval of the joint submission would be 
submitted right away to the International 
Joint Commission, said the Minister. "This 
will permit us to undertake the hydro electric 
power development project without further 
delay, to which Canada would add the necessary 
navigational works." 

IRON ORE FIELDS 

The Seaway project would be beneficial to 
the whole of Canada, declared Mr. Chevrier. 

'One of the greatest benefits the Seaway 
will bring to the Province of Quebec," he 
said, "will undoubtedly.be the stimulus it 
will give to the development of the iron ore 
fields in the  Ungava  area." . 

Nbt more than ten million tons of this iron 
ore would reach potential markets without the 
Seaway. Cémpletion of this project, he added, 
"would'at least double these prospective sales 
by giving access to the great interior markets 
where about 75 tu 80 per cent of all steel 
production in the United States is located." 
• The Minister further stated that in looking 
at the development of these ore fields and 
increasing exports to the United States "we 
are keeping in mind the possibility of devel-
oping a greatly enlarged steel industry in 
Canada," but it was too early "to make a pos-
itive prediction in this respect." 

sa  * * 

1942 ST— LAWRENCE WARFARE: 'Observance  of 
 Battle of the Atlantic Sunday on May 18 has a 

special significance.this yearf.in_thatUt.was 
exactly 10 years ago that Nazi Cmrmany pressed 
U-Béat warfare far up the'St. Lawrence River 
and Canadian àailors fought and died within 
sight of the shores of  their homeland. 

U-Boats.struck in the St. Lawrence at a 
time when escort vessels could be spared only 
at great sacrifice from the North Atlantic 
convoy lanes. . 

The first attack occurred on the night of 
May 11-12, 1942, off Cap des Rosiers on the 
Càspé coast and the British freighter Nicoya 
and the Dutch freighter Leto went down in 

• —  

flames. War casualties, wounded, shocked and 
coated with oil, landed for the first time on 
the hitherto peaceful shéres of the St. Law-
rence Later that summer the same Gaspé vil-
lage was to be shaken by a torpedo which, 
missing its mark, ran on to the beach and 
exploded 

Minesweepers were diverted from local es-
cort and harbour protection duties, armed 
yachts, ill-fitted for anti-U-boat warfare, 
were assigned to convoy duty. 

There was a lull of nearly two months and 
then the U-boats struck in earnest. Shortly 
after midnight of July 6, three ships of a 
convoy of 12, again escorted by a single mine-
sweeper, went down off Cap Chat. 

Corvettes  preparing for the North  African 
campaign, destroyers and more minesweepers 
were despatched to the St. Lawrence area. 
American warships guarded convoys routed 
through the Strait of Belle Isle.  

During that summer's campaign, 24 merchant 
ships were sunk, the armed yacht Raccoon was 
lost with all hands andthecorvette Charlotte-
town went down with the loss of nine lives. A 
grievous blow as winter drew near was the 
torpedoing of the Sydney-Port aux Basques 
ferry, the S.S. Caribou, at a cost of 136 
lives, including that of the only woman member 
of the Canadian naval services to die from 
enemy action. 

The St Lawrence campaign brought the war 
home to Canada as never before and its bitter 
cost served but to strengthen the will to wïn, 

* * * * 

YORE CANADIAN'WHEAT:  Supplies of wheat in 
the four major exporting countries at April 1 
totalled an estimated 818,000,000 bushels, 
almost 19 per cent less than the 1,006,000,000 
bushels available at the same date last year, 
according to the April issue of the Wheat 
Review prepared by the Dominion Bureau of 
Statistics. 

Ohly Canada had more wheat available than a 
year earlier -- 402,000,000 bushels as against 
294,000,000. In the United States the avail-
able wheat supply was down to 339,000,000 
bushels from 537,000,000, in Australia to 
73,000,000 bushels from 103,000,000, and in 
Argentina to 3,700,000 bushels from 72,000,- 
000. 

The outlook for new crops, however, was 
generall:y . favôurable. 

* * * * 

NEW NRC MEMBERS- Dr. T. Thorvaldson of Sas-
katoon, Sask,, and Dr. W.H. Watson of Toronto, 
Ont  , have been appointed as new members of 
the National Research Céuncil for three years 
from April 1, 1952. They are distinguished 
scientists in their respective fields. Dr. 
Thorvaldson is Dean of Graduate Studies Eme-
ritus at the University of Saskatchewan and 
Dr. Watson ishead of the EMpartment of Physics 
at the  University of Toronto. 
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EHIGRATION'TO'U.S : . The Minister of Labour, 
Mr. Milton F. Gregg, stated on May 9 that 
contrary to beliefs in some quarters, com-
paratively few of our engineering graduates 
emigrate to the United States for their first 
jobs. 

Mr .  Gregg based his statement on a report 
of the Technical Personnel Division of the 
Dapartment of Labour, which obtained its in-
formation from four oftheleading universities 
in Canada. The report stated that last year 
less than one per cent of the graduates from 
these universities went to the United States 
and it is expected the proportion will run 
about the same this year. Even among those who 
do go, some only go for the purpose of taking 
post-graduate training in the United States 
universities, the Minister pointed out. 

According to the report, three factors 
which tend to influence the decision of Cana-
dian engineering graduates to remain at home 
were: 

1. The'great expansion taking place in 
Canada offering good job opportunities for all 
engineers seeking employment. 

2. Starting salaries offered by Canadian 
employers, for graduates with degrees, at 
bachelor level, compare favourably in most 
cases with those offered by United States 
companies. The former difference between sala-
ries paid in the United States and Canada is 
fast disappearing. (Some exception to this 
situation seemed to be the case for those 
with advanced degrees, who were frequently 
able to secure better offers in the United 
States than in Canada.) 

3. The United States draft regulations act 
as a deterrent in some instances to emigra-
tion. Young Canadians are liable for military 
service after a period of residence in the 
United States. 

* * * * 

NATIONAL GALLERY.COHPETITION:  The selection 
of an architect for the proposed new National 
Art Gallery is to be determined by a two-stage 
competition, it was announced in Vancouver 
last week by The Royal Architectural Institute 
of Canada Six final competitors will bechosen 
from a preliminary competition open to archi-
tects who live in Canada and are members of 
the Institute 

Construction of a National Gallery was one 
of the recommendations of the Royal Commission 
on National Development in the Arts, Letters 
and Sciences. 

* 5 5 * 

GEN..CRERAR HONOURED:  The Minister of Na-
tional Defence, Mr. Claxton, announced on May 
8 that Her MajestytheQueen has been gracious-
ly pleased to appoint General H.D.G. Crerar, 
CH, CB, DSD, CD, as her aide-de-camp general 
from Canada, an appointment Gan. Crerar held 
under her father, the late"King George VI. 

12RT1I  PACIFIC FISHERIESTREATY:  The North 
Pacific fisheries treaty, negotiated last fall 
in Tokyo between Canada, the United States, 
and Japan, has been officially signed in Tokyo. 
The signing took placeonMay 9, the Dapartment 
of Fisheries has announced. 

Signing for Canada was Mr. A.R. Menzies, 
Chargé d'Affaires, Canadian Embassy, Japan. 
The American Ambassador to Tokyo, Mr. Robert 
Murphy, signed for the United States and 
Foreign Minister Kàtsuo CkazakiandAgriculture 
Minister Kozen Hirokawa signed on behalf of 
Japan. 

The treaty, the first to be signed since 
Japan regained full sovereignty, brings Japan 
into association with Canada and the United  
States in co-operative measures to preserve 
and perpetuate the fish stocks of the North 
Pacific. It is known as the International 
Convention for the High Seas Fisheries of the 
North Pacific Ocean. 

The treaty now goes before the Parliaments 
of all three countries for ratification. If 
ratified a Commission will be set up composed 
of representatives of the three countries. The 
Commission  will be known as the International 
North Pacific Fisheries Commission. 

* * * * 

CROP OUTLOOK 'EXCELLENT:  Warm, dry weather 
has prevailed almost without exception in the 
Prairie Provinces since early April. Under 
these ideal conditions harvesting of the ab-
normally large acreages of over-wintered crops 
has been almost completed, and seeding is also 
far advanced for this time of the year, par-
ticularly in southern areas. Sub-soil moisture 
reserves are well above normal in Saskatchewan 
and Alberta and somewhat better than normal 
in Manitoba. The surface soil has dried rapid-
ly, especially in southern Manitoba and some 
northern districts  of Saskatchewan  and Alberta. 
In these areas rain would now be welcomed. In 
general, however, the outlook is the best for 
many years, the Dominion Bureau of Statistics 
reported on May 7. 

* 5 * 

INVENTORIES:  Declining for the second 
consecutive month, estimated value of inven-
tories held by Canadian manufacturers at the 
end of February totalled $3,504,000,000 as 
against the revised estimate of $3,574,100,000 
for January, and $3,577,600,000 for Lacember. 
This was $626,000,000 or 22 per cent above the 
February, 1951 total of $2,878,300,000. 

* * * * 

LANCASTERS TO U.K.:  Lancasters from the 
RCAF's 414 Maritime Squadron, Greenwood, NLS., 
will fly to the United Kingdom during May and 
June as part of their routine training pro-
gramme, it was announced on May 10 by Air 
Force Headquarters. 
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COLOMBO PLAN GUESTS: Five  top  ranking public 
health administrators from India arrived in 
Ottawa this week to begin an eight weeks' 

• atudY of public health services in Canada. 
They will be joined later by two officials 
from Ceylon  and one from Pakistan. The mission, 
first of its kind in the health field, is 

• being brought to Canada under the technical 
co-operation section of the Colombo Plan. 

Included in the group will be Lieut. Col. 
T C. Puri, Deputy Director-General of Health 
Services, New Delhi; Dr. B.C. Das Gupta, 
Director of Health Services for West Bengal, 
Calcutta; Dr.  A.N. Das, Director of Health 
Services, Uttar Pradesh, Lucknow; Dr. B.B. 
Dixit, Surgeon-General to the Government of 
Bombay; and Dr.  K.S. Viswanathan, Director of 
Public Health, Madras. Arriving later from 
Pakistan will be COI. S.M.H. Mullick, Director 
of Health Services for Punjab, and from Ceylon, 
Dr. C.F.P. Pieris and Dr. L.E. Dirckze. 

Under the Colombo Plan for co-operative 
economic development in south and southeast 
Asia, set up at a Commonwealth conference in 
1950, Canada has joined with other countries 
interested in the welfare of the people of 
that area to provide financial aid and tech-
nical assistance to the countries of southeast 
Asia to help them develop their natural re-
sources andtoraise their standards of living. 

This year Canada is again contributing 
$25,000,000 toward the general objectives of 
the plan and $400,000,000 toward technical 
assistance. As a part of Canadian activities 
under the latter programme, civil and mech-
anical engineers, agriculturists, teachers, 
foresters, statisticians and other specialists 
are being brought to this country for special 
training. ' 

* * * * 

GROSS NATIONAL PRODUCT:  Canadà's gross na-
tional product; which measures the value of 
current production of goods and services at 
prevailing prices, was $21,241 million in 
1951, an increase of 17 per cent over the 1950 
total of $18,122 . million. These  figures  ap-
pear in a bulletin, released by the Dominion 
Bureau of Statistics, presenting revised pre-
liminary figures on the national accounts'for 
1951. 

A substantial part of the increase in the  
gross national product for 1951 was due to the 
generaf increase in prices at which the total 
output of goods and services is valued. After 
allowance for price changes, however, there 
remained an Increase in total real output of 
over five per cent. This increase in total 
output was accompanied by a gain of approx-
imately 2.5 per cent in the emPloyed labour 
force. 

National income -- that is, the nations 
 earnings from current production -- is es-

timatedat$17, 229 million in 1951, an increase 

of 18 per cent over the revised estimate of 
$14,555 million for 1950. 

Wages, salaries and supplementary labour 
income, which is the largest component of 
national income, amounted to $9,640 million 
last year, up 17 per cent over 1950. Military 
pay and allowances increased to $201 million 
from $137 million. 

Investment income, which consists of cor-
poration profits, interest and net rental 
income received by persons, government invest-
ment income and a number of other items showed 
an average increase of 18 per cent over the 
previous year .  Corporation profits, before 
taxes,  is estimated at $2,850 million, about 
16 per cent higher than in 1950. Interest and 
net rental income of persons increased by 11 
per cent. Profits of government enterprises, 
such as the Canadian National Railway, pro-
vincial liquor commissions, and provincial and 
municipal public utilities, were unchanged in 
total. 

In the unincorporated business sector, 
there was a large increase of 38 per cent in 
accrued net income of farm  opera tors  fininfarm 
production. Approximately one quarter of the 
total increase in real terms of gross national 
product is accounted for by agriculture. A 
large part of the gain in accrued farm income 
was due to a near-record wheat crop and to 
higher average annual prices for livestock. 
Net  income of non-farm unincorporated business 

• increased hy five per cent. 

* * * * 

FARM PRODUCTION'HIGHER:  Physicarvolume of 
agricultural production in Canada rose to its 
second highest level on record in 1951, ac-
cording to index numbers compiled by the Do-
minion Biireau of Statistics. The index for the 
year, on the base 1935-39=100, was estimated 
at 157.1 as compared with the revised figure 
of 139.5 for 1950, and the record high of 
164.2 set in 1942. The bumper grain crops of 
the Prairie Provinces together with increased 
production of livestock, tobacco, vegetables, 
poultry and eggs more than offset declines in 
the output of dairy products, potatoes, sugar 
beets, fruits and maple products 

* * * * 

1953 INTERNATIONAL  TRADE'FAIR:  "With the 
arrangements for the 1952 Fair now rapidly 
approaching completion, the groundwork plans 
are already being laid for the holding of the 
Sixth Canadian International Trade Fair in 
1952", the Minister of Trade and Commerce, Mk. 
C.D Howe, has announced. The Fair, held an-
nually since 1948, will be at the usual time 
next year. The actual dates will be announced 
later. 

In making this announcement, the Minister 
referred to the marked increase which the 1952 
Fair will silo* in the participation by Cana-
dian exhibitors. As compared with  the  previous 
two Fairs, the space reservations by Canadian 
firms this year have increased over 100 per 
cent. 
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FREE WORLD'S TASK TO PREVENT WAR 

MR..ST..LAURENT'S ADDRESS.  Speaking at 
Mount AllisonlIniversity, Sackville, N.B., on 
March 13,  the Prime Minister, Mk. Louis S. St. 
Laurent, expressed the belief that with pa-
tience and steadfastness the free world could 
continue to prevent the outbreak of another 
general war. 

He spéke in part as follows: 
mNe in the free world were anxious to get 

on with the job of reconstruction and restora-
tion. We.disbanded our forces, turned to the 
production of goods and services of a con-
structive kind and prepared ourselves to co-
operate with other nations in the solution of 
international problems. We had been through a 
modern war and we knew that another world war 
would be even more terrible, because, at the 
very end of that last war, we had seen what 
devastating new forces could be unleashed if 
war.did  corne  again.We tried to lay the founds-
tions  of efficient  machinery to prevent another 
war 

"But no sooner had we turned to the tasks 
of peace when we were confronted with a mili-
tant formoftotalitarianism even more thorough 
in its programme of human enslavement than 
Nazism and Fascism The leaders of the Com-
munist part orthe world seem determined by 
every possibly means to destroy all the human 
values for which we had just fought. What made 
thenew communist Imperialism even more danger-
ous was its professed concern with the welfare 
and the standard of living of mankind. Al-
though those who know what life is actually 
like behind the 'Iron Curtain' know this is 
only a cloak to cover the aggressive designs 
of the Communist rulers, this theoretical 
appeal of Communism has beguiled a good many 
honest people in the world.... 

"Because of this threat to our existence as 

* * * 

a free society, the nations in the free world 
have had to banii together to protect them-
selves and providè for their common security. 
This has meant that the world has  corne  to be 
divided into two camps -- one where . freedom 
and justice are the ideals and the other do-
minated by a group of men who believe in the 
ruthless regimentation of all aspects of human 
lifè and all forms of human expression. 

"Outside these two camps there are also a 
good many people on the surface of the globe 
who are confused and who do not know which .way 
to turn. To us the choice.would seem obvious, 
but we have to remember that most of the peo-
ple in other continents until recently have 
had no opportunity to choose at all. Most of 
them are suspicious of our motives. By our 
example, we must convince them that the free 
world offers them far better opportunities to 
develop their full personalities than anything 
promoted by those who preach the beguiling and 
deceptive doctrines of the Cominform. 

"This division in the world has serious 
consequences. We and thosé associated witÉ us 
have to provide defènces so that any possible 
aggressor -- and there is really only one -- 
will deem it imprudent to start a war because 
there will be for him little if any chance of 
ultimate victory. Modern and efficient weapons 
of war - and free men and women who might be 
called upon to risk their lives in the defence 
of our freedom are entitled to the best - are 
extremely expensive and that means high taxes 
to pay for them.... 

"The strength of the free world is growing 
and so farwehave been able to prevent another 
general war from breaking out. And if we are 
patient and steadfast Lbelieve we can con-
tinue to do so...«" 

* 

"GERA! WARFARE" CHARGES (Cont'd. from P. 1) 

"Possibly the best proof that the communist 
leaders themselves do not believe in these 
charges or in this evidence is the fact that 
for their so-called investigations they have 
used a communist body, called, Lthink, the 
International Association of Democratic Law-
yers, and other agencies which are under their 
direct control. 

"The United States, the United Kingdom, 
Canada and the other members Of the United 
Nations with forces in Korea have, on the 
other hand, agreed that the charges should be 
investigated by men who would be bound--and of 
course this is unthinkable in communist coun-
tries--only by their professional consciences, 
and who would act on eheir scientific know-
ledge; by men--and this would also be impos-
sible in communist countries--who would not be 
subject to any form of reprisal or punishment  

if their conclusions were embarrassing polit-
ically to the Governments of which they were 
nationalà.. 

"For this purpose it has been proposed 
that the investigation should be conducted by 
representativesofsuch impartial international 
organizations as the International Red Cross 
or the World Health Ckganization. Indeed, any 
international organization of this kind should 
be acceptable to the United Nations. 

"The Communists, obviously embarrassed by' 
the possibility that this kind of investiga-
tion might take place, have retreated to the 
position of denying the impartiality and ob-
jectivity of the two international organiza-
tions in question, a denial which deceives no 
one except themselves but which very con-
vincingly exposes their own bad faith and 
their realization that the charges could not 
be substantiated for a moment if a genuinely 
impartial investigation were permitted...." 
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CONCRETE PROGRESS TOWARDS SEAWAY: 

1114 MR.CMEVRIER'S ADDRESS:  Emphatically stat-
ing that "we are making concrete progress 
towards early completion of both the power and 
the navigation development"oftle St. Lawrence 
Seaway project, the Minister of Transport, Mk. 
Lionel Chevrier, on May 13 described to mem-
bers oftheBrantford Board of Trade the latest 
developments in this vast undertaking. He 
warned however, that it could not be said that 
"the last hurdle is soon to be surmounted." 

Mk. Chevrier told how he and the Secretary 
of State for External Affairs had been to 
Washington recently where they had a meeting 
with President 'Truman. This, he said, followed 
up our Prime Minister's earlier visit when he 
secured from the President "his pledge of full 
support for the Canadian proposal if Congress 

.failed to give early approval to the 1941 
agreement." The Minister said that he and Mr. 
Pearson had "asked that the United States 

. Covernment join us in an immediate reference 
to  the International Joint Commission regard-
ing power development in the  international 

.section of the St. Lawrence River." 

JOINT SUBMISSION 

. President Truman had agreed, he said, to 
"institute immediately the steps necessary for 
such a joint submission" on the understanding 
that it would be "without prejudice to any 
action which might be taken by the present 
Congress to make the international waterway 
possible on the baiis of the 1941 agreement 
between our two Governments." 

A joint undertaking would be "the most 
logical and straightforward method of develop-
ment in these boundary waters," said Mr. 
Chevrier and the .Canadian Government "still 
seeks approval of the 1941 agreement with 
acceptable modification to make the project 
self-supporting." He added that Government 
looks uponeheall-Canadian Seaway as a "second 
best choice" and that this alternative "would 
reqUire co-operation from the United States 
for the basic power development in the inter-
national section of the St. Lawrence River," 
with  Canada building  "allthenecessary naviga- 

*5  

MONTREAL FESTIVALS:  The Montreal 'Festivals 
released details of their plans for the summer 

season on May 3, and if the plans materialize 
as outlined, July and August should witness 

events comparable to the spectacles organized 

by the ancient Venetian Doges--or a Montreal 
facsimile of them. 

Beginning July 26, the programme is to 

include Orchestral  concerts and opera at  the  

tion canals in Canadian territory to complete 
the Seaway." 

He pointed out that Canada had already 
spent $300,000,000 to provide a dredged chan-
nel of 35 feet from tidewater to Montreal, a 
14-foot canal system between Montreal and Lake 
Chtario; a 25-foot channel between Lake Oh-
tario and Lake Erie; and a lock at the Sault 
"Canada has spent 1300,000,000 upon these 
potentialities to enable wheat from the Prai-
ries to more from the head of the Lakes by 
water to the sea, a distance of 2,000 miles," 
and compete favourably on the European market 
with the wheat of other countries. 

"Completion of the Great  Lakes-St. Lawrence 
Seaway to a full depth of 27 feet," said the 
Minister, "would guarantee forever an all 
water route for our commodities at a sub-
stantially reduced transportation cost, through 
the elimination of trans-shipment at such 
points as Prescott, Port Colborne and Port 
McNicoll." 

ONETHIRD DEVELOPED 

Power development in this Great Lakes and 
St. Lawrence Basin included 100,000 h.p. at 
the Sault; 1,800,000 h.p. at Niagara; 93,000 
h.p. at Màssena, N.Y., and 1,000,000 h.p. at 
Beauharnois. "Therefore, out of a total po-
tential of 9,000,000 h.p , barely-3,000,000 
h.p. have been developed, or approximately 
one-third," he said. 

"As a result of the rapid postwar expansion 
of industry in Canada, together with a con-
stantly rising consumption of domestic power, 
the Province of Chtario has been, for the past 
few years, faced with an acute shortage of 
power to meet demands," said Mr. Chevrier. 
"This is further accentuated by the present 
increasing activity in defence production. The 
International Rapids Section with its 2,200,- 
000 h.p. potential - one-half of which belongs 
to Canada - constitutes the remaining large 
block of undeveloped hydro power available to 
Chtaiio in the southern portion of the Prov-
ince." 

* * * 

Chalet; folk-dancing, ballet, handicrafts, 

waltz competitions, beauty contests, religious 
demonstrations, a flower festival and a bicycle 

race.around the island. • 
The orchestral concerts are, of course, a 

part of the regular summer series of Les Con-

certs Symphoniques. The opera will be Gounod's 
Romeo and Juliette under'  the direction of Jean 

Bèaudet...(Eric McLean in the Montreal Star). 
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WEEK'S EVENTS IN 'REVIEW 

KORRAN'ARMISTICE'NEGOTIAT1ONS-  *The'Secre-
tary of State for External Affairs, Mr. L.B. 
Pearson, made a statement in the  House of Com-
mons on May 7 on armistice negotiations in 
Korea. On behalf of the Gevernment and people 
of Canada heendorsed  the  refusal of the United 
Nations  to return forcibly to communist rule 
the 62,000 prisoners who have indicated that 
they would resist any  United Nations' effort 
to repatriate them. 

Mr. Pearson spoke as follows: 
• Nembers of the House will  have  seen that 
the communist negotiators at Panmunjon have 
turned down the proposal of General Ridgway, 
the United Nations Commander in Korea, to 
solve the outstanding points of dispute in the 
Korean armistice negotiations. The proposal 
was, first, to exchange approximately 70,000 
Korean and Chinese prisoners Ur...the- 12,000 
Korean and United Nations personnel whom the' 
Cemmunists state they are now holding as pri-
soners; secondly, to accept communist nomina-
tions of Poland and Czechoslovakia for member-
ship on the Neutral  Nations  Supervisory  Com-
mission in exchange for communist acceptance 
of the United Nations nominations of Sweden 
and Switzerland, and ehirdly, to omit from the 
provisions of the armistice any reference to 
the reconstruction and rehabilitation of air-
fields. This offer was put forward as repre-
senting the utmost limits to which  the United 
Nations  command could go in making concessions 
and was intended to be considered  as a whole  

rather than to be the subject of piecemeal 
bargaining. 

"Careful and individual examination of the 
approximately 132,000 prisoners held by the 
United Nations Command  has revealed that about 
70,000 would accept repatriation. Sixty-two 
thousand have indicated that they would forc-
ibly resist any United Nations' effort to 
repatriate them. 

"I .  am sure hon. members will agree with me 
when I:say that in the circumstances it is 
unthinkable that the United Nations forces in 
Kerea should undertake  the igvidious task of 
forcing these men to return to communist rule. 
The United Nations Command  can obviously make 
no concession on  this point other than to 
allow the Communists to have the 62,000 men 
interviewed either by a neutral body or by 
joint Red Crois teams from both sides in order 
to satisfy themselves that these individuals 
have made their decisions of eheir own free 
will and not under compulsion. This the United 
Nations  Command  has offered to allow, and in 
doing so have given a convincing demonstration 
of their good fàith in the. matter. 

"In'nôminating Sweden and Switzerland and 
accepting the communist nominations of Poland 
and Czechoslovakia for the neutral  Nations 
Supervisory Commission, the United Nations 
Command has been scrupulously fair to the 
Communists. What.  the United Nations  Command 
would not do was to accept.the communist nomi-
nation of the Soviet Union itself to a body 

(Continued on P.6) 
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GUESTS FROM PAKISTAN:  The Prime Minister, 
Mr. St. Laurent, on May 3, met the group of 
junior officers of the Pakistan Civil Service 
who are studying public administration in 
Canada. 

The federal Government and the Provinces of 
Ontario, Alberta and Saskatchewan are co-
operating in provision of courses of instruc-
tion to these Pakistani officers, who will.be  
in Canada for five months under the auspices 
of the Colombo Plan for the CO-operative Eco-
nomic Development of South and Southeast Asia. 
It is the hope of the Government of Pakistan 
that, while here, this group will have the 
opportunity to study not only public adminis-
trationatfederal, provincial and local levels 
but to learn something of the way Canadians 
live and to live as Canadians. 

Following five weeks of study in Ottawa, 
where the group is being given general lectures 
on the people, resources and governmental 
organization of Canada, the group will proceed 
in three parties of four each to Kingston, 
Belleville and Peterborough where they will 
study municipal and county organization, the 
work of magistrates' courts and of provincial 
agricultural representatives. The Department 
of Municipal Affairs oftheProvince of Ontario 
has undertaken the organization of this part 
of the programme. 

The remaining period of training will be 
spent mostly in Alberta and Saskatchewan,-*ith 
each province being responsible for the train . 
ing of six of the group. In the Prairie Prov-
inces they will study provincial municipal 
relations, agricultural and irrigation devel-
opments and the work of the R,C.M.P. 

An interesting aspect of the course has 
been the great success of the plan under which 
each member of the group is living with a 
Canadian family. Hosts and guests have found 
this to be an interesting and rewarding ex-
perience. 

* * * * 

APPOINTED TO'WASRINGTON:  Commander Paul D. 
Taylor, 41, .of Victoria, who recently com-
pleted two tours of duty in the Korean  Theatre  
as commanding officer of HMCS Sioux, has been 
appointed to Washington, D.C., as Chief of 
Staff to  the Naval  Member of the Cànadian Joint 
Staff, Assistant Naval Attaché and executive 
officer of HMCS Niagara. HMCS Niagara is the 
accounting base for Cànadian naval personnel 
serving in Washington or under training in the 
United States. 

* * * * 

CANADIAN ARTISTS:  The  works of three Cana-
dian prize winners will be among the exhibits 
at the Grand Central Gallery showing in New 
York City, June 2-13, of the top cash prize 
winners in the Florida International Art Ex-
hibition. They are: Mk. Frank Kresz, Toronto, 
Ontario;  Mr. LionelA.Thomas, Vancouver, B.C.; 
and Mk. A.P. Hunter, Winnipeg, Manitoba.  

GREETINGS TO GEN RIDGWAY:  Following is the 
text of a message sent on May 3 by the Pres-
ident oftheNorth Atlantic Council, Mk. Lester 
B. Pearson, toGeneral Matthew Ridgway, Supreme 
Allied Commander, Europe: 

"As President of the North Atlantic Coun-
cil, I' wish to send you cordial greetings and 
a warm welcome on your appointment as Supreme 
Allied Commander, Europe. In appointing you 
the Council have recognized that your long and 
successful military experience, both in the 
direct service of your own country and as a 
commander of international forces, is eloquent 
testimony of your qualifications for the great 
responsibilities of your new command. 

eYour new duties will bring you.into close 
touch with_NATO'GOvernments, and rknow that 
you will have, from their political as well as 
from their military leaders, the greatest 
goodwill'and co-operation in carrying oùr your 
vital and complex task. 

"This support, which is so necessary, re-
flects both the resolve for peace which under-
lies our combined efforts in NKFOrand the 
confidence we have in your  leadership,"  

Following is the text of a message sent by 
General Ridgway to Mk. Pearson: 

"rapproach my task with the humble resolve 
that it shall have my utmost, and with the 
sure knowledge that its successful accomplish-
ment depends wholly upon the combined resolve 
of the free peoples committed to it. 

ftwIda.mental principle.of,the American 
people that the military must always remain 
thoroughly subordinate and responsive to the 
civil power It is my deep conviction that 
there is no other way to successfully com-
plete a military task. 

rshould be grateful if you would transmit 
to all members of the North Atlantic Council 
my respectful gratitude for their confidence, 
so generously expressed, and my complete 
awareness that only with it in full measure 
can the task to which we are jointly dedicated 
be accomplished " 

* 	* * 

SECURITIES TRANSACTIONS  Tkade in outstand-
ing securities between Canada and other coun-
tries in February was at a lower level than in 

any month since August last year and resulted 
in a small salesrbalance,Of $1,400,000 as 
compared to$6,500,000 in January and $23,000,- 
000 in February last year. Sales to all coun-
tries in the month totalled $46,100,000 as 
compared to $75,800,000 à • ear earlier, while 
purchases amounted to $44,700,000 as against 
$52,800,000 For the two months, January and 
February, sales aggregated $102,200,000 and 
purchases $94,200,000, making a sales balance 
of $8,000,000 as compared to one of $41,200,-
.000 for the January-February period of 1951. 

Tkade with the United States in February 
was lighter than in recent months. Sales 
amounted to $41;400,000 and purchases to $40,- 
400,000. 

• 
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CANADA-U S. MILITARY COMMITTEE-  A combined 
meeting of the Canada United States Military 
Co-operation Cémmittee and the Regional Plan-
ning Committee of the Canada .United States 
Regional Planning Group will be held at Fort 
Bragg, North Carolina, between May 12 and 16, 
the Department of National Defence announced 
on May 5, 

Combined meetings of these groups are held 
alternately in Canada and the United States as 
frequently as business requires. The last 
previous meeting was held in Canada during 
February 1952, 

The Canada-United States Military Co opera-
tion Committee is a separate, bilateral, mili-
tary planning agency responsiblp to the U.S. 
Joint Chiefs of Staff and the Canadian Chiefs 
of Staff Committee for the integration of 
military defence planning of North America, 
exclusive of Mexico. It is composed of two 
national sections normally located in Ottawa  
and Washington, D.C. 

The Canada-United States Regional Planning 
Group is an agency of the Standing Group of 
the North Atlantic Treaty Organization. It is 
charged with planning the defence of Canada 
and the United States within the scope of 
NATO. 

The Regional Planning Committee of the 
Regional Planning Group is.responsible to the 
Chiefs of Staff Committee of the Canada. United  
States Regional Planning Group, which is com-
posed of the three Service Chiefs of Staff of 
Canada and the United States 

* * * * 

AMBASSADOR'OF 'BRAZIL:  The Department of 
External Affairs announced that Mr. Heitor 
Lyra presented on May 5 to His Excellency the 
Governor Ceneral at Government house his Let-
ter of Ckedence as Ambassador Extraordinary 
and Plenipotentiary of Brazil to Canada 

Mr. Lyra was born at Recife, State of Per-
nambuco, Brazil, in 1893. He studied at the 
Faculty of Law of the University of Brazil at 
Rio de Janeiro He is a career diplomat, hav-
ing entered the Brazilian diplomatic service 
in 1916. He has represented his country at 
London, Berlin, the Vatican, Lisbon, Buenos 
Aires and Copenhagen. He has also attended 
several important international conferences .  
In 1951, he became Acting Minister of Foreign 
Affairs. 

* * * * 

MARCH CHEQUES $9 BILLION  Value of cheques 
cashed in clearing centres continued to rise 
in March, total for the month being almost 
seven per cent greater than in the same month 
last year. Cheques cashed in March amounted to 
$9,428,635,000 as compared with $8,829,639,000 
a year ago, and in the January-March period to 
$27,951,809,000 as against $25,814;820,000 in 
the like 1951 period. 

NRC:SCHOLARSHIPS:  In the academic year 
1952-53. the number as well as the value of 
National Research Council scholarships granted 
reached an all-time high. 

Here is a comparison with last year's 
figures,  which represented the previous record: 
the number of awards is 241 as against 215, 
and their total value is $227,900 as against 
$192,100. This year, 65 bursaries, worth $600 
each, have been granted as against last year's 
72; the number of studentships, worth $900 
each, is 114'as against 92; and the number of 
fellowships, worth $1,200, is 39 as against 
30. 

Eighteen special scholarships at $1,500 
have been awarded for study abroad, to be held 
in the following universities: four at Cam-
bridge, three at  Oxford,  two each at Cornell, 
London and North Carolina, and one each at 
Chicago, California, John Innes, Edinburgh, 
and Illinois. 

Five overseas postdoctorate fdllowships at 
$2,500 each have been granted for work at the 
following universities: two at  Oxford, and one 
each at Cambridge.  Dublin and London. 

* * * * 

CIVIL DEFENCE:  A federal-provincial 'regional 
conference on civil defence health services 
was held in Kingston,  Œt.,  on May 5, 6,and 7, 
the federal Minister responsible for civil 
defence, Mr. Paul Martin, has announced. 

The Kingston conference was the first of 
its kind, Mr. Martin explained, and will be 
followed by similar gatherings for theAtlantic 
region inHalifax and for the western provinces 
in Regina. These meetings are being designed, 
he said, as a means of obtaining greater co-
ordination of health services planning between 
adjacent provinces and neighbouring areas 
within provinces. 

* 	* 

tHPLOYMENT AND'PAYROLLS:  Ihdustrial employ-
ment in the major non-agricultural industries 
showed a further slight decline at the begin-
ning of March from a month earlier, but was 
above March last year. Total payrolls and 
average weekly salaries and wages were higher 
in both comparisons. According to advance 
figures, the general index number of employ-
ment at March 1, on the base 1939=100, stood 
at 177.7 -- a new high for the time of year -- 
as compared with 177.8 in February, and 172.3 
at March 1 .1.st year. 
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?' DOMINION DRAMA FESTIVAL:  Players.from New-
foundland to Saskatchewan participated in 
Canada's 13th Dominion Drama Festival, held in 
Saint John, N.B. last week. Next year's Fes-
tival will be held  in  Victoria, B.C. 

Ontario  took six of the  10 awards announced 
at the conclusion of the Festival, while two 
went to Regina, Saskatchewan, and the other 
two to St. John's players - Newfoundland's 
first representatives in the competition. 

The Saturday Players of Ottawa won the 
Bessborough Trophy for their production of 
"The'Enchanted," by Jean Giraudoux. The same 
group won two other awards Mrs. Julia Murphy 
received the Louis Jouvel Trophy for the  best 
director and Clesson Goodhue was judged the 
best supporting male actor. 

The Festival Plaque for the best presenta-
tion in English, excluding the winner of the 
Bessborough Trophy, went to the Regina Little 
Theatre Society which presented "TOmorrow The 
%rid," by James Cow and Arnaud DIUsseau. Mary 
MdNeill, Regina,  won the  best supporting female 
award. 

The Martha Allen Challenge Trophy for the 
best visual presentation (design, execution of 
scenery, costumes and lighting) was won by 
the St. John's Players Workshop group with 
"Ladies in Retirement,"byEâward Percy. Carmel 
Kemp, of this group, took the Nella Jefféries 
Challenge Trophy for the best performance by a 
woman. ' 

E.M. Margolese of the Attors Company, To -
ronto, was awarded  the Henry Osborne Challenge 
Trophy, for the best performance by a man The 
Company presented Clifford Odet's "dolden 
Boy " 

Robertson Davies, Editor of the Peter-
borough (Ont.) Examiner, won the Festival 
Committee prize of $109 to the author of the  
best play, judged as a dramatic composition, 
written by a Canadian and presented in any 
regional festival. His "Voice of the People" 
was presented by the Belleville.(Ont ) Theatre 
Guild. 

The Sir Barry Jackson Challenge Trophy for 
the best presentation in regional festivals of 
a play written by a Canadian went to St, 
Mary's Theatre, St, Mary's, Oka., for "Sit Ye 
Doon," by William Digby, 20, London,  Ont.  

The adjudicator was Mr. Michel St. Denis, 
Director of the Old Vic Theatre School,len. 
don, England. 

* * * * 

BUDGET DEBATE'ENDED:  The Budget  Debate was 
ended in the  House of Commons on May 5 with 
the defeat by 102 votes to 45 of the  Progres. 
sive Conservative motion of  non.-confidence in 
the Government criticizing its taxation pol-
icies. The C:C.F.  non-confidence motion accus-
ing the Government of ignoring the wishes of 
the House of Commons . for removal of the four-
per-cent floor.on medical:expenses deductible 
from taxable . income was defeated on May 2 by 
89 votes to 42, 

INTERNATIONAL CONFERENCE:  The.ninth meeting 
of the International Rubber Study Group opened 
in Ottawa on May 5 with representatives from 
Australia, Belgium, British colonial and de-
pendent territories, Burma, Canada, Ceylon, 
Denmark, Federal Republic of Germany, France, 
Italy, Indonesia, Japan, Liberia, the  Nether-
lands, Thailand. United Kingdom,  United States 
and Viet-Nam. 

The fallowing organizationswerempresented 
by observers: Interim Co-ordinating Committee 
for International Commodity Arrangements of 
the United Nations, Food and Agriculture Or-
ganization, Organization for Eùropean Economic 
CO-operation, Organization of American States 
and the International Rubber Development Com-
mittee 

Mr. A.F.W. Plumptre, Head of the  Etonomic 
Division, Department of External Affairs, was 
elected Chairman of the meeting, and the fol-
lowing were elected Vice-Chairman: Dr. R. 
Blankenfeld, Head of the Delegation of the 
Federal Republic of Germany, and M C. Lakshna-
kara Kashemsanta, Head of the Delegation of 
Thailand. 

• * 

PROSPECTING'BY AIR   .'A radically new field 
technique designed to bring the geological 
secrets of Canada's vast northern expanses to 
light within the foreseeable  future  is being 
set under way by the Geological Survey of Can-
ada, according to an announcement by Mines and 
Technical Surveys Minister, Mr George Prud-
ham. The new technique, geological reconnais-
sance by air rather than by the conventional 
canoe and ground methods, is being tried out 
this season in what is known as Operation 
Keewatin in an area covering 100,000 square 
miles lying west of Hudson Bay between lati-
tudes 60 and 64 degrees This area lies en-
tirely within the Canadian Shield and mainly 
within the Barren Grounds. 

* a a * 

RAIL'REVENVES:COSTS AT'PEAK:  Operating 
revenues and expenses of Canadian railways 
both rose to new high levels for the month of 
January, earnings advancing eight.per cent to 
$88,032,000 from $81,568,000 in January last 
year, and expenses rising 16 per cent to $85,- 
065,000 from $73,310;000. As a result of the 
sharper climb in operating revenues, net re-
venues from operations dropped to $2,966,500 
from $8,258.000 

* * 

U.S..BLIMPS .  VISIT  Two United States Navy 
blimps are irisitingiNCS Shearwater, the RN 

 'Air Station at Dartmouth, from May 5 to 
May 13, it has been announced by Naval Head-
quarters, Ottawa, and the Navy Department, 
Washington. Object ofthevisit is to determine 
the feasibility of working airships from the 
naval air base and also to give the squadron 
an opportunity to test its mobility. 

• 
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Hay 9, 1952) 

'GERMANY MOST VITAL SPOT IN EUROPE 

MR..11:4111CON'S ANALMISr  Germany is still 
the most vital spot in Europe today as far as 
relations between the West and the countries 
behind the Ikon Curtain are concerned, the 
Secretary of State for External Affairs, Mr. 
L.B. Pearson, told the House of Commons Stand-
ing Committee on External Affairs on April 29. 

Luring his appearance before the Committee 
on that date Mr. Pearson, inreply to committee 
members' questions, also made statements, 
among others, on the present day reaction of 
the German people to their defeat and priva-
tions and the attitude of the United States an 
the nomination of a successor to General 
Eisenhower as Supreme Commander of mac>. 

Mk. Cnnald - M. Fleming (PC--Eglinton) asked 
Mk. Pearson "if it is the view of the  Canadian 
Government that Germany is still the most 
vital spot in the  world today as far as our 
relations between the West and the countries 
behind the Ikon Curtain are concerned?" 

IN RESPECT OF EUROPE 

• Mr. Pearson: "Lwould certainly subscribe 
to that observation in respect of Europe I 
ehink that Germany occupies a place in Europe 
which is similar to that occupied by Japan in 
the Far East, in so far as the relationship 
between ourselves and those who would threaten 
the peace are concerned. 

"After all, if you go back in history, and 
not too far back, you find a situation where 
there was a very strong Germany in Europe and 
a very strong Japan in the Far East. By their 
very strength they upset the historic balance 
of power in Europe and in the Far East; and 
eventually the aggressive use of ehis strength . 
by those two states, Nazi Germany and mili-
tarist Japan, caused a world explosion. 

"Now, those two centres of power were re-
moved, at least temporarily, as a result of 
that explosion. That left a new great centre 
of power, the U.S.S.R. and her satellites, 
without those counterweights on each side. 

"In building up defensive strength against 
this new menace of Russian communist imperial-
ism the position of Germany and Japan is, 
ehen, of extreme importance I do not think I' 
can go beyond that but it is pretty obvious 
that this is the situation. That being the 
case, and because these peoples are vigorous, 
vital, powerful people, quite apart from eheir 
form of government and because there is no way 
in whieh you can keep the Japanese and Germans 
from developing, as I see it,on account of 
this energy and vigour--nothing can be more 
important than to have such a development on 
the sïde of peace and freedom instead of on 
the.side qf aggresàiân and totalitarianism. 
That is why the position of Germany and japan 
is so important." 

He spoke on Germany as follows: 
"As far as the Nazi  party ià coneekned 

there have been signs of its revivai. in Ger7: 
many just as there have been signs of the 
revival  of the  Fascist party in ItEily. That 
must worry anybody who  knows about What ehese 
parties have done in the past. However, one 
must remember that the Germans are a proud and 
nationalistic people, as are  the Italians. 
They have suffered a terrific defeat in war, 
and great distress and privation through that 
defeat , rthink it would be unnatural if there 
was not some reaction against those defeats 
and difficulties in the form of some kind of 
renewed  Nazi or Fascist activity. Ch the 
whole, however, I think there has been less of 
that sort of thing than one might have'ex-
pected. 

"Although it is a danger to be guarded 
against I think we can feel, after seven years, 
that  the  resurgence of the totalitarian ideas 
in Germany and Italy is not as great as one 
might have expected .  That does not give any 
grounds for complacency but Lthink some of 
the more  alarmist reports of the widespread 
infiltration of high Nazi officers into the 
German Government and civil service are not 
borne out by the facts. 

FORMER NAZIS  

Some German civil servants were members of 
th Nazi party and there have been some bad 
examples. There has also been some purging 
which is recognition that there is a danger. 
What has happened in the western part of Ger-
many, however, is nothing compared to what 
has happened in the eastern communist part. 
In East Germany they will take any Nazi, no 
matter what his past may have been, provided 
he will become a slave to the communist dic-
tatorship. They have no scruples at all. We 
have information about the use by the com-
munists in East Germany of the worst Nazis, 
S.S. people and such " 

General Ridgway, Mr. Pearson said, was 
appointed as a result of a decision by the 
North Atlantic Council. When asked by Mr. 
Victor Quelch (SC--Acadia) if the United 
States insistedon taking command in all fields 
or was it a question of mutual arrangement, 
Mr. Pearson replied: 

"Not at all, The United States acted in 
this matter with great correctness. They said 
they would not even consider the question of 
an American nomination unless itwas absolutely 
clear that every member of the North Atlantic 
Council  felt  the  general should be an American. ' 
They made this known to us not yesterday nor 
the  day before but as soon as General Eisen-
hower resigned." 
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(Continuel  from P.1) 

KOREAN ARMISTICE NEGOTIATIONS 

which is described as the Neutral Nations 
Supervisory Commission, 

"The United Nations Command has also agreed 
that the armistice provisions will not make 
any reference to the reconstruction or re-
habilitation of airfields but this was done 
only after considerably heart-searching, 
think so important a concession is another 
proof-positive  of the  genuineness of the desire 
for an armistice on the United Nations side 

"I am sure that all members of this House 
will regret profoundly the communist refusal 
of this offer that could have brought an end 
to the fighting in Korea on terms that would 
have been fair and would  flot have betrayed the 
principles of the United Nations Charter which 
governed the original intervention. We must 
hope that the Communists may even now recon-
sider their refusal, We must also hope that, 
notwithstanding this refusal, there will be no 
need for a resumption of full-scale hostil-
ities. If such resumption should take place, 
with all its unforeseen consequences, the 
communists would have to accept full res-
ponàibility. " 

Mr. Graydon: "May I ask the Minister two 
questions arising  out of  this statement? First, 
does it mean that the present negotiations are 
definitely broken off for the time being? 
Second, out of the 62,000 prisoners who have 
indicated that they do not want to go back 

behind the iron curtain, how many are Chinese 

and how many are North Koreans?" 

Mr. Pearson: "In answer to thé first ques-
tion of my hon. friend, as I understand it no 
action has been taken on the United Nations 
part to break off negotiations notwithstanding 
the refusal of the Communists to accept this 
offer. I am sure we all hope that no such 
action will be taken or will be required. 

"In answer to the second question, I have 
not the figures at my command at the moment 
but I.believe —this is subject to correction-- 
that the great majority of the 62,000 are 
North Koreans." 

Mr. Graydon: "That would seem to indicate 
that the iron curtain countries are not the 
paradise that some people here and elsewhere 
would have us believe." 

Mr. Pearson: "It is rather convincing evi-
dence." 

* * * * 

"ROYAL _TOURNEY" RECORD 'RUN:  "Royal Jour-
ney", the film made by the National  Film Board  
of Canada during the tour of Queen Elizabeth 
and the Duke of Edinburgh through Canada and 
the U.S. last fall, has completed a record-
breaking run in New  York, the Canadian Press 
reported. More than 50,000 saw the film, which 
ran for nine weeks at the Guild Theatre in 
Rockefeller Centre.:  Both the attendance and 
the length of run were high marks for the 
Guild. 

(C.W.B. May 9, 1952) 

SUSPEND  CREDIT CURBS  The Minister of Fi-
nance, Mr Douglas Abbott, announced in the 
House of Commons on May 5 that an Order in 
Council had  ben  passed, effective May 6, 
ouspending credit restrictions made under the 
Consumer Credit (Temporary Provisions) Act. 

The announcement followedalmostimmediately 
another fall in the official cost-of-living 
index by 0.4 points in March. Retailers and 
manufacturers were reported to expect an up-
surge of business as a result of the removal 
of retail credit restrictions. 

Mr. Abbott said: 
"This Act was passed by Parliament in Sep-

tember, 1950, and the first regulations under 
the Act came  into  force in November of that 
year. The regulations were considerably stif-
fened in March, 1951, énd generally speaking 
required down payments of oné half of the 
selling price in the case of motor cars and 
motorcycles ,  and one third for all other com-
modities, with the balance to be paid within 
the.succeeding twelve months. Last January the 
regulations were relaxed by permitting pay-
ments of the balance to be spread over a 
maximum period of eighteen months. 

"The situation with respect to consumer 
credit is now such that I believe we can safely 
suspend the operation of these regulations. 
However, if conditions made it neéessary, I' 
would have no hesitation in recommending the 
reintroduction of consumer credit controls, 
and in view ofexisting uncertainties I .  believe 
the present legislative basis for such control 
should be maintained...," 

* * * * 

LIVING COSTS AGAIN'DOWN.  The Dominion Bureau 
of Statistics cost of-living index declined 
0.4 points or 0.2 per cent  between March 1 and 
April 1. This latest decrease from 189.1 to 
188.7 marked the third consecutive decline 
from the January 1952 peak of 191.5. 

Lower food prices were again the main con-
tributor but clothing and homefurnishings also 
accounted for part of the decrease. The food 
index moved from 241.7 to 240.2, as decreases 
were registered for practically all foods 
except fresh pork, oranges and vegetables. The 
largest drop was shown by beef which decreased 
over three cents per pound, while potatoes 
recorded a much larger than seasonal increase 
of nearly one cent per pound. 

The index of clothing prices declined from 
211.2 to 210.4 following decreases in items 
of both men's and women's woollen apparel. 

* * * * 

BATTLE OF THE 'ATLANTIC SUNDAY:  Battle of 
the Atlantic Sunday. commemorating the roles 
of the Royal Canadian Navy and Canada's Mer-
chant Navy in the Second World War, will be 
observed Sunday, May 18. Church parades will 
be held wherever there are naval bases and 
training establishments, and special services 
will be conducted on board ships at sea 

‘1 
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WEEK'S EVENTS IN REVIEW 

(APANESE 'PEACE TREATY:  The Department of 
External Affairs announced on April 28 that, 
with the coming into force of the Japanese 
Peace Treaty that morning, full diplomatic 
relations have been resumed between Canada and 
Japan. The Treaty came into force when the 
United States Instrument of Ratification was 
deposited at 9:30 a.m., April 28. 

The Canadian Liaison Mission, which was 
established in Tokyo in 1946, will now have 
the status of an Eabassy. Pending  the  appoint-
ment of an Ambassador, Mx. A.R. Menues,  who 
has been Head of the Canadian Liaison Mission 
since December 1950, will be the Chargé d'Af-
faires ad interim. 

Japan, simultaneously, has raised its di-
plomatic representation in Ottawa to  the  rank 
of an Embassy. 
ma  message to the Prime Minister of Japan, 

Mr. Yoshida,  the Prime Minister of Canada, Mr. 
Louis S. St. Laurent tendered the cordial good 
wiànes of the  Canadian people, adding, in part: 

"I wish to assure you that at this historic 
moment when Japan resumes her place as a free 
and sovereign member of the Cbmmunity of Na- 
tions, we in Canada, putting behind us all 
thoughts of rancour which the tragic war may 
have engendered, look to the new Japan to be 

an effective bastion of peace and freedom in 
an area afflicted by Cbmmunist aggression and 
oppression. It is the deeply felt hope of the 
Canadian peoplethatJapan will play an honour-
able and constructive part in helping to re-
establish peace, security and friendly rela-
tions among the peoples of East Asia. Asa  
prosperous and peaceful Far East is in the 
best interests of Canada, we expect to find 
ourselves co-operating with Japan in meeting a 
great number of common problems in the Pacific 
area." 

Prime Minister Yoshida replied, in part,as 
follows: 

"For the people of Japan who have loin 
toiled and moiled patiently and indefatigably 
under the allied occupation aspiring to a 
place of honour and equality in the family of 
free nations this is  the  day of fulfilment and 
great rejoicing. 

"I deeply appreciate the generous and cor-
dial sentiments toward Japan which your letter 
conveys on behalf of yourself and the people 
of Canada. In return I desire to assure you 
that our nation, chastened and free and commit- 
ted firmly to the ways of lieace,is.'resOlved to. . 
follow  the  path of international conciliation, 
concord and co-operation...." 
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RELIGIOUS DENOMINATIONS:  Members and ad-
herents of Cànada's ten largest religious 
denominations, as shown by a special compila-
tion of final Census figures, represented 96 
per cent of Cànada's total population in 1951, 
and 91 per cent of the population belonged to 
six of these denominations. 

Largest denomination was the Roman Càtholic 
with 6,069,496 adherents or 43.3 per cent of 
the total population. The United Church was 
second with 2,867,271 or 20.5 per cent of the 
population, followed by the Church of England 
with 2,060,720 or nearly 15 per cent. Next 
three -- making up the total of 91 per cent -- 
were: Presbyterian, 781,747(5.6 per cent); 
Bàptist, 519,585 (3.7 per cent); and Lutheran, 
444,923 (3.2 per cent). The remaining four of 
the ten weré: Jewish, 204,836 (1.5 per cent); 
Ukrainian (Greek) Catholic. 190,831 (1:4 per 
cent); Creek Orthodox, 172,271 (1.2 per cent); 
and Mennonite, 125,938 (0.9 per cent). 

Roman Càtholics were the largest religious 
group in Quebec (where they accounted for 88 
per cent of the population), and in New Bruns-
wick, Nova Scotia, Prince Edward Island and 
Newfoundland. Westwàrd from Ohiebec the United 
Church of Canada hàd the largest following, 
accounting for 28 to 30 per cent of the total 
population in Ohtario, the Prairie Provinces' 
and British Columbia. 

* * * *  

(C.LB.  May  2, 1952) 

GRAIN STOCKS 'LARGER:  'Stocks of Canadian 
grain in all positions at March 31 this year 
were substantially larger than those of a year 
earlier and, with the exception of flaxseed, 
were also above the 1941-1950 averages, ac-
cording to the annual Mârch-end survey by the 
Dominion  Bureau of Statistics. 

Total  stocksofCànadian wheat in all North 
American positions amounted to an estimated 
465,900,000 bushels, 113,000,000 bushels more 
than last year's total and 45,000,000 bushels 
greater than the 1941-50 average. Stocks in 
United States positions amounted only to 5,- 
100,000 bushels ,  most of which was held for 
drying in bond in Duluth elevators. Farm-held 
wheat stocks were placed at almost 252,000,000 
bushels, about 54 per cent of the total in all 
positions, as compared to 161,450,000 bushels 
a year ago Out of 208,900,000 bushels in 
Cànadian off-farm positions, some 108,000,000 
were held in country elevators, interior pri-
vate and mill elevators, and interior terminal 
elevators. Stocks in Fort William-Port Arthur 
and Pacific Coast elevators were 42,800,000 
and 11,800,000 bushels, respectively The 
remaining 46,300,000.bushels were either in 
transit or held in mill bins,  in  eastern ele-
vators and at Churchill. 

Farm stocks of wheat in the Prairie Prov-
inces were estimated at 246,000,000 bushels. 

* * * * 

ARCTIC SUPPLYJOINT MISSION:  Three  U. S. naval 
vessels are scheduled to proceed to Arctic 
waters for the purpose of resupplying the 
joint Cànadian-US weather stations located in 
the Canadian Arctic Archipelago ,  it was an-
nounced simultaneously on April 24 in Ottawa 
and Washington. Captain J.W. Callahan, USN 
Commander Service Squadron 4 U.S. Atlantic 
Fleet will command the Arctic task group. 

• Five of the six weather stations to be re-
supplied are operated jointly by the United 

'States and Canada, the sixth is a joint  United 
 States-Eànish station. The project known as 

%nook 52 marks the fifth consecutive year 
navy ships have provided logistic support for 
the chain of year-arbund weather observing 
stations since they were established in 1947. 
These weather stations have provided bases 
from which meteorological and other scientific 
investigations are being carried forward. 

* * * 

GUESTS PROW PAKISTAN:  Tàelve junior officers 
of the Civil Service of Pakistan, who will 
spend five months in Canada  under provisions 
of the Colombo Plan for the Economic Develop-
ment of South and Southeast Asia, arrived in 
Ottawa on April 23. Diring their stay in this 
country, it is proposed to provide them with 
further training in public administration, in 
the federal, provincial and municipal fields. 
They will also have an opportuhity of studying 
various aspects of the agricultural, indus-
trial and social life of Canada.  

MILITARY SCIENTISTS 'MEET:  Top military 
àcientists from  Canada,  Britain and the  United  
States were to open a six-day conference in 
Kingston on April 28, it was announced on 
April 24 at Army Headquarters. 

Some 50 military scientists will attend the 
tri-partite conference on army operational 
research, spending three days at Kingston's 
Royal Military College and three days in 
Ottawa. 

Among the senior visiting scientists will 
be Mr. H.A. Sargeaunt, Deputy Scientific Ad-
visor to the British Army COuncil and Dr 
Ellis Johnson. Director of Operations Research 
Office of the US Department of the Army 

Senior Cànadian Army and Defence Research 
Board  officers will represent  Canada.  

The two previous conferences were held in 
London and Washington. 

* * * * 

eadurGROWTYL'A.total  of 4,829,369 persons, 
more than 34 per cent of all Cànadians  and 
close to 56 per cent of the nation's . total 
urban population, live within the boundaries 
of urban localities with populations of 30,000 
and over, according to a special compilation 
of 1951 Census figures by the Dominion Bureau  
of Statistics. This is an increase of 1,102,- 
168 persons, or 29  per cent more than the 
3,727,201 Cànadians living in urban localities 
of 30,000 and over in 1941, which at that time 
represented 32 per cent of the total popula-
tion and.51 per cent of all urban dwellers. 



(C.W.B. Hay 2, 1952) 

KR. LESAGE ON MIDDLE EAST:  The free coun-
tries of the Western world cannot allow the 
strategically important region of the Middle 
East  to become a power vacuum or to fall into 
Soviet hands, said Mr. Jean Lesage, Parlia-
mentory Assistant to the Secretary of State 
for External Affairs, in addressing the Rotary 
Club of Stratford, Ontario, on April 24. 

After outlining the historical background 
of the Arab nationalist movement and describ-
ing questions affecting the Arab world dealt 
with at the recent session of the General 
Assembly of the United Nations, Mr. Lesage 
concluded: 

"What is occurring in the Middle East is 
another manifestation, if in some ways a dis-
torted one, of the awakening nationalism which 
in so many parts of Asia has led to revolt 
against outside influences and which has often 
very quickly deteriorated from legitimate 
nationalism to militant xenophobia. Indeed 
this nationalism now threatens to upset by 
force all stability in the Middle East and 
possibly also in North Africa 

MENACE OF COMMUNISM 

"It would be foolish to underestimate the 
strength of this movement and it would be un-
wise to misunderstand the basis of its ins-
piration. The tragedy for these countries - 
and a risk to themselves and indeed to the 
peace of the world - lies in their blind  re-
fusai  to realize that, in their desire to gain 
complete independence by the removal of foreign 
influence, they are exposing themselves to the 
menace of Communistic infiltration and ab-
sorption -that is, absorption into the Soviet 
sphere or empire. . 

"There is no assurance that the countries 
of the Middle East are capable of defending 
themselves from outside attack and with their 
present stageofeconomic, political and social 
development it is doubtful whether, without 
the assistance which the West is able and 
willing to give them, these countries are 
capable of maintaining a sufficient level of 
internal stability to resist the relentless 
pressure of international Communism. 

"Ch the contrary, the conditions of poverty 
and social and economic inequality which pre-
vail throughout this area render it a fertile 
ground in which Communism, which has skilfully 
and dishonestly succeededinidentifying itself 
with nationalism, may thrive and perhaps even-
tually dominate. 

"If Communism were triumphant it would 
remove instantly the independence which the 
countries concerned claim to be their only 
objective and which is both a natural and 
understandable aim There are fortunately in 
the area recognized leaders who are fully 
aware of this peril. 

"The free countries of the Western world 
cannot allow the strategically important re-
gion of the Middle East to become a power 
vacuum or to fall into Soviet hands. It is  

therefore a matter of great importance to the 
security of the whole free world, whieh_of._ 
course includes  Canada, and in the interests 
of the Middle Eastern states themselves that 
the situation there be stabilized as quickly 
as possible and that the pursuit of legitimate 
national aspirations be followed in harmony 
with the development of measures for joint 
regional defence and security." 

* * * * 

FARR 'POPULATION DROPS:  Despite a rural 
population increase of 7.5 per cent, Cànada's 
farm population dropped over 320,000, or more 
than ten per cent, to 2,827,732 in the decade 
between 1941 and 1951, according to a special 
compilation of census figures by the Dominion 
Bureau of Statistics. At the same time the 
nation's non-farm rural population rose over 
700,000, or more than 37 per cent, to 2,553,- 
444. This compares with the corresponding 
urban population growth of 32.7 per cent to a 
record 8,628,253. 

In 1951 the farm population accounted for 
52.5 per cent of the country's 5,381,176 rural 
dwellers as against over 60 per cent in 1941, 
and represented slightly more than 20 per cent 
of Cànada's total population as against more 
than 27 per cent adecade earlier. The non-
farm rural population was a little more than 
18  percent of  all Cànadians, compared to 16 
per cent in 1941. 

Except for British Columbia, the drop in 
farm population was general, and ranged from a 
low of about four per cent in Ontario  to a 
high of over 22 per cent in Saskatchewan. The 
West Coast province reversed the trend with a 
farm population increase of over seven per 
cent to 109,919 All provinces made gains in 
non-farm rural population in the decade 

Six provinces had more farm dwellers in 
1951 than non-farm rural residents. Prince 
Edward Island's 46,757 farm dwellers repre-
sented over 63 per cent of its total rural 
population; Quebec's 766,910, over 56 per 
cent; Chtario's 678,043, slightly over 50 per 
cent; Mànitoba's 214,435, nearly 64 per cent; 
Saskatchewan's 398,279, just under 69 per 
cent; and Alberta's 339,955, over 69 per 
cent. 

* * * * 

SASKATCNEWAN'HUSIC FESTIVAL:  The Provincial 
Music Festival of Saskatchewan went into its 
43rd year and opened its 39th active season 
last week with festivals in Prince Albert, 
Wadena, Moose Jaw and Rosetown The Regina 
Festival, known as Music Week, commenced this 
week, on Màrch 28. The first festival in Sas-
katchewan, a major, well-planned affair, was 
held in Regina May 24-26, 1909, reports Dan 

 Càmeron in the Regina Leader Post The idea 
grew. Festivals sprang up in Saskatoon, Moose 
Jaw and other centres and today the Saskat-
chewan Musical Association, the co-ordinating 
body, operates .ho fewer than 21 festivals. 
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(C.W.B.  May  2, 1952) 

MANITOBA 'S RESOURCES..Approximately 75 per 
cent of the ore reserves of nickel on this 
globe are in northern Manitoba, declared Mr. 
G.D Weaver (L--Churchill) in an electrifying 
address before the House of Commons on April 
24. Mr. Weaver sketched copper, tungsten, 
power, shipping, fishing and farming pos-
sibilities of the region. 

Lifting, he said, the lid of the "treasure 
box" of the Northland, the Member for Chur-
chill, Man., spoke in part as follows in the 
continued debate on the Budget: 

"Few people know that northern Manitoba is 
the coming nickel capital of the world. I 
think I am conservative in this estimate; some 
people may dispute it but I am being careful 
to be conservative. Approximately 75 per cent 
of the ore reserves of nickel on this globe 
are in northern Manitoba. There are four po-
tential Sudburys in northern Manitoba. To 
indicate further that I have some knowledge 
of that of which I speak, may I say that I 
know personally that in one of these potential 
Sudburys there are five tremendous ore bodies. 
One of those ore bodies is sheared diagonally 
from one side at the top to the bottom so that 
the ore body gets smaller as it goes down but 
the piece that is sheared off gets larger as 
it goes down. Above 1,000 feet of this one ore 
body the ore that has been blocked out equals 
one-quarter of a billion tons. There are 250 
million tons of ore above 1,000 feet; and that 
is not all the ore above 1,000 feet in this 
one block out of five. In terms of the present 
value of nickel, that ore is worth $6.50 a 
ton.... 

HUGE ORE BODIES 

"There are huge nickel ore bodies there. 
These nickel ore bodies compare in size with 
the iron ore of Labrador. As you know, nickel 
is worth something between 60 cents and 70 
cents a pound, as compared with the relatively 
low price of iron. 

"I might say that this reef, as you would 
call it, runs for approximately 300 miles.... 

"Capper is one of the metals in short sup-
ply in the world today. The copper picture is 
exceedingly favourable in northern Manitoba. 
Nàt far from this new reef that runs so far, 
there is a similar reef that is copper bear-
ing. It would not surprise me if the same 
thing that applies to nickel is later found to 
apply to copper. 

"I know of another mine; it is a tungsten 
mine. Tungsten is something that is in ex-
ceedingly short supply at the present time. 
This mine has rich ore, and it will be brought 
into production in the not far distant future. 
There are many small mines that cannot go 
into production because they have no power. It 
is only the big operations that can bring 
power to them. The power picture in northern 
Manitoba is something out of this world.... 

"You can talk about the resources in north-
ern Alberta, and in northern Ontario and in  

northern Quebec. Canada is aware of those 
resources but is not aware of the fact that in 
northern Manitoba, having regard to its size 
and to its population, there are greater re-
sources there than in any other place in 
Canada. 

An hon. Member: "Or in the world." 
Mr. Weaver: "Yes; possibly in the world. 

Certainly those resources in older parts of 
the world have sustained populations of 50 
million and 100 million people, not just 50;- 
000 or 48,000 as there are in my constituency 
at the present time...." 

* * * * 

EMPLOYMENT REPORT:  By midApril there was 
evidence that the seasonal unemployment peak 
had been passed, and there were mounting signs 
of a pick-up in employment in coming weeks 
throughout the country, the  Minister of Labour, 
Mr. Milton F. Gregg, announced on April 24. 
In logging,  the  spring drive was getting under-
way., thàs stimulating labour requirements in 
this industry. Fine weather had permitted 
farm and construction work to start with con-
sequent increased hiring. A noticeable rise 
had occurred in sales of some consumer goods, 
notably automobiles and women's clothing. The 
recently announced reduction of sales taxes on 
many consumer durable goods should help to 
stimulate sales further. 

Although the total number of job applica-
tions with the Employment Service increased 
during the last half of March, the number 
dropped during the same period in Ontario and 
the Western procinces, and by April 10, the 
trend had reversed and the number of job seek-
ers throughout Canada had reduced by 7,500 
with the national total standing at 377,700. 

* * * * 

NEW INFANTRY'BATTALIONS:  The Canadian Army 
has announced that the batteries and companies 
recruited by Reserve Force units for the'Ac-
tive Force at the same time as the units for 
the 27th Canadian Infantry Brigade were re-
cruited are to be formed into a field artil-
lery regiment and three infantry battalions. 
For the past year these batteries and compa-
nies have been stationed in various camps 
across Canada and concentrating them into a 
field regiment and three battalions is the 
next step in their organization and will 
enable them to train together as units. 

* * * * 

FOREIGUVEHICLE ENTRIES:  Foreign  vehic  les 
 entering Canada on traveller's vehicle permits 

in March numbered 62,515 -- practically un-
changed from the March, 1951 total of 62,718. 
The comparison is influenced by the fact that 
Easter occurred in April this year but in 
March last  year  Cumulative entries for the 
first three months of 1952 rose seven per cent 
to 153,067 from 142,594 in the similar period 
of 1951. 
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HOPES  FOR  'PEACE AND "GOLDEN AGE" 

NR..ST.-LAURENT'S ADDRESS:  Addressing the 
Corporation of Professional Engineers of the 
Province of Quebec in Montreal on April 26, 
the Prime Minister, Mr. St. Laurent, expressed 
the hope that the day will not be too long in 
coming when engineers will no longer be "sol-
diers," but will be able to devote all their 
efforts to the service of humanity's welfare, 
and chat  there would be, if not a second 
Industrial Revolution, at least a long period 
of peace in which we could profit fully and 
without fear of aggression from the riches 
which have been showered upon us. 

MNe had hoped, in 1945;" he said, "that 
science could be directed toward the better-
ment of a world at peace, and we rejoiced in 
anticipation at the thought of a Golden Age of 
which we should be the privileged citizens. 
The aggressive and apparently unbounded am-
bitions of certain powers have forced us, 
alas to modify our post war programme for 
improving and expanding our peacetime economy 
and to have recourse to your services for the 
preparation of more elaborate weapons of war 
and stores of material indispensable for safe-
guarding the threatened peace." 

It dcidk nub seem presumptious, he said, in 
discussing the future, "to predict that atomic 
energy will  le for the 20th century what steam 
was for the 19th. Our efforts in this field 
are second to those of no other country and we 
have every reason to be proud of the results 
up to now." 

Since the aim of the North Atlantic Treaty 

Organization was to prevent a third World War 
it was apparent that the efforts of the At-
lantic community could not be strictly mili-
tary.Itwas important, he said, that we assist 
our European associates in imprOving their 
social and economic structure, in order that 
the burdens of rearmament do not destroy the 
very foundations of their democracy. 

0*  * 

• He added, in part: 
"In the military sphere, Canada has equip-

ped completely three European.divis•ons -- one 
Ditch, one Belgian and one Italian -- and has 
placed undèr General Eisenhower's supreme 
command the brigade group which Canada agreed 
to provide as part of the general plan. Wé are 
also building up our air strength overseas 
according to this plan, and strengthening our 
Navy in the Atlantic 

"In the economic sphere, you will recall 
the loans to the United  Kingdom, France and 
the Netherlands a short time after the war, as 
well as our efforts to assist the European 
countries in increasing their exports to this 
country'and  the  steps-taken at variouS . £nter-
national conferences on trade and tariffs to 
open our markets to them. 

"As a result of our participation in NATO, 
Canada has already extended assistance to its 
European associetes amounting in value to over 
$350 million, designed not only to facilitate 
the rearmament of Europe but to render it 
economically possible. This year Parliament is 
being asked to vote another $324 million for 
this same purpose. 

"We know that these commitments will be 
heavy to bear, and that some people, though 
just a few, already consider them excessive. 
But,asour Minister of National Defence stateQ 
recently, we do not think that the sums spent 
on defence and on the Atlantic Pact are too 
high, considering the success achieved in 
holding at bay, for three years, the threat of 
another world war which Communist ambition 
could have unleashed by armed aggression in 
Europe.... 

"Because of our position as a privileged 
and fortunate nation, we have undertaken to 
assist the peoples-of under-developed regions 
in the world...." 
0 *  

MARGE!  EXPORTS'UP 21 P.C.:  Canada's domestic 
exports continued their recent steady climb in 
March, the month's total value rising slightly 
more than 21 per cent to $353,800,000 from 
$290,200,000 in the corresponding month last 
year.Withsubstantial increases already posted 
for both January and February, the aggregate 
for the first quarter of this year advanced to 
$987,200,000 from $809,200,000 a year earlier, 
or by nearly 22 per cent. 

Increases in March were recorded for all 
geographic areas except the United States, 
with particularly large-scale gains in ship-
ments to the United Kingdom, the Union of 
South Africa, New Zealand, Brazil, Belgium and 
Luxembourg, Germany, Italy and lapan. The 
value of exports to the United States was down 
slightly in contrast with small gal fis in ear-
lier months of the year. 

Most of the increase in value was the re-
sult of a larger volume of exports. This was 
more than 17 per cent higher than in the same 
month last year and only exceeded in the four 
highest months later in the year. 

* * * 

17 GOVERNBENTS AT RUBBER CONFERENCE:  The 
Minister of Trade and Commerce, Mr. C.D. Howe, 
announced on April 28 that the International 
Rubber Study Group would meet in Ottawa from 
May 5 to 9, the first occasion on which it has 
met in Canada. Mr. A.F.W. Plumptre, Director 
of the Economic Division, Department of Ex-
ternal Affairs, will be Chairman of the Cana-
dian Delegation. It is expected that sixteen 
other Gevernments will be represented at the 
conference 
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NATIONAL NOTES 

It is estimated that 2,000 Ottawa opera 
lovers will travel to Montreal at the end of 
May to hear the Metropolitan Opera Company 
which is to appear in Montreal and léronto on 
its Spring tour.  

invitation came from a responsible government 
source, and if the invitation were couched in 
terms which promised some desirable results, I 
should think that to such an invitation ad-
dressed.to this Parliament, the members of 
Parliament would wish to give extremely serious 
consideration indeed." 

"I had seven wonderful days here, full of 
Canadian hospitality," saidQueen Juliana of 

•The Netherlands  as  she said good-bye in Ottawa 
on April 27, before boarding her plane for 
Amsterdam. 

The documentary film'short, "Newfoundland 
Scene," produced by Crawley Films, Ottawa, has 
been named "Film of the Year" in the 1951 
Canadian  Filin  Awards. 

* * 

CO-OPERATION IN NATO:  The House of Commons 
on April 28 adopted a resolution moved by Mr. 
Alistair Stewart (CCF--Winnipeg North) which 
declared: 

"That, in the opinion of this House, if an 
invitation is received by the Parliament of 
Canada to appoint delegates to meet with del-
egates from the Legislatures of the sponsor 
nations of NATO, with_a view to discussing 
their closer co-operation within the framework 
of the United Nations Organization, the Gév-
ernment should give consideration to the ac-, 
ceptance of the invitation." 

' Mr. Stewart said he wanted to see the coun-
tries which sponsored the Atlantic Pact adopt 
common policies on defence, foreign affairs, 
currency, trade and citizenship. 

' The following are two excerpts from the 
remarks of the Secretary of State for External 
Affairs, Mr. L.B. Pearson, on the resolution: 

"I do not wish at this time to get into a 
discussion of how far we should go, not in 
giving up our sovereignty but in pooling our 
sovereignty and making it work for us. I have 
stated in this Hbuse and outside - of it that, 
in this day of complicated international re-
lationships, it is obviously desirable, as I 

see it, to pool our sovereignty ,  with other 

friendly states in the interests not only of 
our security.but possibly of our survival. 
Every time we make a mutual aid treaty with 
any other country we are, ma  technical sense, 
giving up some of our sovereignty., some con-
trol over our own affairs, but we are doing 
that of.our own ffee will ià the iàterests of 
our own security and of our own prosperity.... 

"In conclusion I would merely express, as a 
member of the Government, my own agreement 
withtheunderlying purpose of this resolution, 
namely that we should encourage every meth-

od of co-operation within NATO•which would 
strengthen that body. If a meeting of the kind 
that has been suggested could be held, if the 

GENERAL'UDGWAY:  In announcing to the House 
of Cémmons on April 28 that General Matthew 
Ridgway, United States Army,hadbeen appointed 
by the North Atlantic Cbuncil to.succeed Gen-
eral DWight D. Eisenhower as Supreme Allied 
Commander for Europe, 'the  Secretary of State 
for ExternalAffairs, Mk. L.B. Pearson, after 
quoting approvingly Lord Ismay's tribute to 
General Eisenhower, said: 

"General Ridgway's distinguished military 
career and, in particular, his recent post of 
Commander  of. United Nations forces in Korea, 
show him to be well qualified for the impor-
tant duties of Supreme Commander of the forces 
of North Atlantic countries in Europe. It is 
also gratifying . to  learn that President Truman  
has expressed his agreement that General 
Gkuenther should remain as Chief of Staff to 
the new Supreme  Commander, a post where he has 
been so successful and effective under General 
Eisenhower." • 

* * * * 

ANBASSADOR'TO ARGENTINA:  The Department of 
External Affairs announced on April 25 the 
appointment of Major-General L.R. LaFlèche, 

.as Canadian Ambassador to Argentina. 
General LaFlèche was born in Kansas, U.S., 

in 1888 haswas educated at Sorel and Montreal, 
DUring the First World War, he served in 

France with the Royal 22nd Regiment. He en-
tered the Cabinet in 1942 as Minister of Na-
tional War Services and served as Member for 
CUtremont in the House of Cbmmons. 

In 1945, General LaFlèche became first 
Canadian Ambassador to Greece, a post which he 
held until 1949 when he was appointed High 
Cbmmissioner for Canada in Australia. He re-
linquished this assignment in 1951. General 
LaFlèche is married and has five children. 

*0*  

NATIONAL GALLERY 'TRUSTEES.-  The following 
have been appointed members of the Board of 
Trustees of the National Gallery  of  Canada: 

Mr. Cleveland Morgan, Montreal, President 
of the Montreal Art Association; Dr. W.T. 
Ross Flemington, Sackville, President of 
Mount Allison University; Mr. Jean Raymond, 
Westmount, Vice-Chairman of the National 
Industrial Design Cbmmittee of the National 
Gallery; Mr. Charles Percy Fell, Toronto,  
President of the Art Gallery of Toronto,  
and Mks. H.A. E5,de, Edmonton, who has been 
an active collector of paintings for many 
years. 
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WEEK'S EVENTS IN REVIEW 

NOTE TO CHINA: . The . Prime Minister,'Mr. St. 
Laurent, announced in the House of Commons on 
April 21 that the Government of Canada  had 
joined with the Governments of the United 
Kingdom, the United States and Australia in 
the presentation of a note to the Chinese 
Vice-Minister of Foreign Affairs regarding the 
treatment accorded their nationals in China. 
The note was presented on April 21 by the 
United Kingdom Chargé d'Affaires in Peking. 

Mr. St. Laurent said: 
"The note referred to previous communica-

tions on this subject which had expressed 
grave concern for the widespread arrests and 
frequent detention incommunicado of foreign 
nationals, and also drew attention to the 
hardships suffered by persons who were pre-
vented or delayed from leaving China. The note 
pointed out that new arrests.had taken place 
and listed the names of fifty-five United 
Kingdom, Canadian, Australian and Pnited 
States citizens who are now understood to be 
Ln jail. In addition, there.is an undetermined 
number of Persons who are understood to be 
undergoing one fonnoranother of house arrest. 

"The United Kingdom fhargé d'Affaires has 
asked the Chinese Ministry of Foreign Affairs 
for information regarding the charges against 
those persons who have been arrested, the  

sentences, if any, which have been passed upon 
them, and their present whereabouts and wel-
fare. He has also asked for facilities to 
enable him to communicate with them. 

"Of the fifty-five, seven Cànadians are 
known to be imprisoned. They are Bishop Cuth-
bert O'Gara, Bishop Gustave Prévost, Sister 
Ste. Marie-Germaine, Sister Ste. Alphonse du 
Rédempteur, Sister Raymonde Marie, Father 
Eugène Lauzon, Father Aesenius Mullin. 

"Reports received during the past eighteen 
months from indivi4uals leaving China had 
indicated that Canadians had not in general 
been physically maltreated, although some had 
been subjected to imprisonment and to the 
humiliation and indignities of what we would 
call mock 'trials'. We were therefore greatly 
shocked to learn of the death of Father Joseph 
Léon Arcand at the Franciscan Mission Hospital 
at Chefoo on February 8. He had been serving.a 
six monthe.jail  sentence, and  was brought in a 
deplorable condition to the hospital where he 
died shortly after  his  admission. This is the 
first case which has come .to our attention in 
which-there is reason to believe that the 
death of a Cànadian missionary has been caused 
or hastened by serious neglect or maltreatment 
on the part of the Chinese communist author-
ities. 

(Continued on r .4) 
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URBAN POPULATION RISE 32.7 PER CENT 

RURAL INCREASE 7.5!  Canada's urban and rural 
populations both grew in the decade between 
1941 and 1951 but the rise in the urban popu 
lation far exceeded that of the rural. Accord 
ing to a special compilation of final figures 
of the  Ninth Decennial Census by the Dominion 
Bureau of Statistics, the nation's urban  popu-
lation  increased 32.7 per cent from 6,501,326 
to 8,628,253, while the rural population rose 
only 7.5 per cent from 5,005.329 to 5,381,176 

The entry of Newfoundland into Confedera 
tion in 1949 accounted for 206,621 of the 
rural gain and 154,795 of the urban increase. 
If the figures for Canada's new Province are 
excluded, thé urban gain is cut from 2,126,927 
to 1,972,132, or to 30.3 per cent, while the 
rural increase is sliced from 375,847 to 
169,226, or only 3.4 per cent 

Since the turn of the century there has 
been a steady decline in the relative ptopor. 
tion of the Canadian population living in 
rural areas. In 1901 there were about five 
rural to three urban dwellers. In 1941, 56.5 
per cent of all Canadians resided in urban 
localities and 43.5 per cent in rural dis-
tricts. The 1951 Census reveals that the pro 
portion of urban dwellers has further in-
creased to 61.6 per cent, while the proportion 
of rural dwellershasdropped to 38:4 per cent. 

All provinces made gains in urban popula-
tion during the decade., Prince Edward Island's 
increased 17.7 per cent from 20,969 to 24,685; 
Nova Scotia's 13 per cent from 287,609 to 
344,831; New Brunswick's 22.8 per cent from 
175,111 to 215,011; Çhebec's 31.1 per cent 
from 2,056,947 to 2,697,318;.Ontars.o's 25.4 
per cent from 2,591,494 to 3,251,099; Manito-
ba's 22.2 per cent from 359,678 to. 439,580; 
Saskatchewan's 31.3 per cent from 192,282 to 
252,470;. Alberta's 69.3 per cent from 265,529 
to 449,675; and British . Columbia's 44.4 per 
cent from 549,254 to 793,471. Since 1945, 

• * * * 

Newfoundland's urban population has risen 30 
iDer cent from 118;999 to 154,795. Biggest 
numerical gain was made by Ontario with an 
increase of 659,605, followed by Chebec with a 
gain of 640,371. Percentagewise, the biggest 
gains among the 10 provinces were made by 
Alberta and British Columbia. 

The rural populations of four of the prov-
inces declined in the decade..Saskatchewan's 
dropped 17.7 Per cent from-703,710 to 579,258; 
Manitoba'S 8,9 per cent from 370,066 to 336,. 
961, 'Alberta's 7.7 per cent from:530,640 to 
489,826; and Prince Edward laland'e 0.45 per 
cent from 74,078 to 73,744. Ch the ether hand, 
Nova Scotia's ruraPpopuletiOn increased . 2:5L 
per cent from 290,353 to 297,753; New Bruns-
wick's 6.5 per cent from 282,290 to 300,686; 
.Q.lebec% 6.5percent from 1,274,935 to 1,358,- 
363; Chtario's 12.5 .per cent from 1,196,161 to 
1,346,443; and British Columbia's.38.4 per 
cent from 268,607 te 371,739. Since 1943, New-
loundland's rural population has increaSed 1.9 
per cent from 202.820 to 206,621. Biggest 
numerical decrease was Saskatchewan's loss of 
124,452 rural dwellers, while the biggest 
numerical increase was Ontario's gain of 150,- 
282. British Columbia, with the second biggest 
numerical  gain  of 103,132, had the largest 
percentage increase of any of the provinces 

In five provinces and the two territories 
the rural population still outnumbers the 
urban population, but in each case the propor. 
tion of rural dwellers  ha  a decreased since 
1941, while the proportion of urban residents 
has risen In 1941, 78 per cent of all Prince 
Edward Islanders lived in rural districts, but 
by 1951theproportion was down to 75 per cent. 
In the decade, New Brunswick's rural propor-
tion dropped from 61.7 to 58.3 per cent. 
Similarly, Saskatchewan's.rural proportion 
declined from 78'.5 t.e.69.6 per cent; and 
Alberta's from 66.6 to 52.1 per -cent. 
* 	 • 

. 	• 	• 	• 	• 
WAGES HIGHER.  Average weekly wages ofhourly-
rated wage.earners were  substantially higher 

the week ending February 1 than in the 
dôrresponding week last.year, in spite of a 

lowering in, the hours of work,  in each of the 
major industries with the exception of build-
ings and structures. 

Average weekly wages in mining at February 
1 were up to $60.00-from $56.32 e year ago, 
hotirly earnings to..140.6 . cents from 127.7, 
while average hours'worked were slightly 
lower.at  43.1 compared with 44.1. Hourly earn-
ings in manufacturing increased 16.8 cents to 
127.2, but average hours declined to 41.5 from 
42.9. In non-durable goods, average hourly 
earnings advancedto 115.8 cents from 101.2. 

RAIL REVENUES 'COSTS AT fiedtK.  Operating 
revenues and expenses of principal.  Canadian 
railways climbed to  record  levels in 1951.  'The  
year's receipts advanced 14:per Cent to $1,- 
078,916,911 from $948,534,488 in 1950, and 
expenditures were 18 per cent higher at $969,- 
513,701 compared with $824,239,730 The re-
sulting operating income for 1951 was $61. 
481,524, down 25 per cent from the preceding 
year's figure of $81,497,048. 

Revenue freight earnings for the yeaf in-
creased 14 per cent to $867,874,824 from 
$761,839,302, and passenger fares were up 13 
per cent to $88,392,630 from $78,003,509 .  
Express earnings -rose to $41,832,281 from 
$35,871,761, while mail receipts fell nine per 
cent to $12,901,251 from $14,088,869, the 
decline being due to back pay credits in 
1950. 
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FEBRUARY TRADE BALANCE.  Canada had another 
credit balance on her foreign trade account 
with all countries in February when total 
exports exceeded imports by a margin of $31,- 
400,000. This was the sixth month in a row 
that the balance was in Canada's favour, and 
compares with an import surplus of $37,300,000 
in February last year. Credit balance in 
January was $21,000,000, bringing the total 
for the first two months of the year to $52,- 
400,000 as against a debit of $75,700,000 a 
year earlier. 

Fàature of the month's foreign trade was an 
expansion of 25 per cent over a year earlier 
in the volume of Cànada's domestic exports 
Export prices advanced six per cent, the over-
all result being a rise of 32 per cent in the 
value of Cànadian goods shipped abroad during 
the month. In comparison, the volume of im 
ports was about six per cent higher, while 
prices were down nearly four per cent , the 
total value increasing only about three per 
cent. The average price of imports in February 
was less than in any month last year, a change 
which has been influenced by the appreciation 
in the Cànadian dollar. 

TRADE WITH U.S. 

TXade with the United States resulted in an 
import surplus of $40,200,000 in February as 
compared with $44,100,000  n the correspond 
ing month last year With the United Kingdom 
there was an export surplus of $22,600,000, 
sharply above last year's February total of 
$ 5,900,000, and there were also sLzeabre.cret: 
dit balances with Latin America, and European 
countries as a group A large export surplus 
with overseas countries is a feature of Càna-
dian trade which has reappeared consistently 
during the past half year 

Una]: »ports in.Februarr.were'valued at 
$282,000,000 as compared with $274,200,000 in 
February last year. Domestic exports rose to . 
$309,700,000 from $233,900,000, while foreign 
exports increased to $3,700,000 from $2,900,- 
000. 

Imports from the United States were up in 
value in February to $211,800,000 from $199,- 
000,000 a year ago, while domestic exports in-
creased to $168,700,000 from $152,400,000. 
Foreign exports were worth $2,900,000 as 
against $2,500,000.  Imports  from the United 
Kingdom fell off to $21,300,000 from $27,800,- 
000, while domestic exports to the United 
Kingdom increased to $43,600,000 from $33,- 
600,000, and foreign exports to $300,000 as 
against $100,000. 

* * * *  

CAPITAL'INVESTNENTS BOOK:  Foreign capital 
investments in Canada continued to boom along 
at a record-setting pace during 1951 to reach 
an all-time peak total.at the year-end of 
$9,424,000;000, according to provisional 
estimates released by the Dominion Bureau of 
Statistics This was an increase of over 
$700,000,000 over 1950,  'and  followed a rise of 
similar size in the previous year. The present 
level of non-resident capital investments is 
about one .third larger than at the end of 
1945 

The principal growth has been in invest-
ments of United States capital, which rose to 
an estimated $7,235,000,000 in 1951 from 
$6,565,000,000 in 1950, $5,905,000,000 in 1949, 
and $4,990,000,000 in 1945. British invest-
ments in Canada. have  also risen in the last 
two years to $1,772,000,000 in 1951 from 
$1,723,000,000 in 1950, and $1,694,000,000 in 
1949. 

Investments held in other countries did not 
change greatly in the'period until 1951 when a 
sharp rise occurred to an estimated $417,000,- 
000 from $358,000,000 in 1950. 

The rise in United States investments has 
been  both in direct investments and in port-
folio holdings of public securities. In the 
two years, 1950 and 1951, direct investments 
have increased by approximately $800,000,000 . 
in value. Holdings of Canadian Gbvernment and 
municIpal bonds rose by $364,000,000 and other 
'portfolio holdings of securities by an esti-
mated $131,000,000. These increases are in the 
book values of the investments and reflect re-' 
invested earnings..There was an even greater 
rise in the market value of the investments in 
the last two-years and theraggregate' market 
value at the end of 1951 would be much higher 

. than the book values .  
The growth in United States investments in 

Cà...ada has been distributed throughout the 
main branches of industry with the principal 
exception of public utilities The increased 
investment in the petroleum industry and in 
mining in the last two years has accounted for 
a large part of the rapid growth since 1949. 
Increased investments in manufacturing have 
been a feature of all post-war years. 

At the end of 1950 there were 2,568 Cana-
dian concerns controlled in the United States, 
of which 1,229 were in manui'acturing. This 
compares with a total of 1,985 concerns con-
trolled in the United States in 1945, of which 
992 were in manufacturing. 

* * * * 

INTERNATIONAL ART EXHIBITION  For the  first 
time, Canada will take part this year in the 
Biennale - the International Art  achibit held 
in Venice, Italy, every two years, The Cana-
dian ekhibits will be organized bythe trustees 
of the National Gallery  of .Canada, Ottawa. 

CANADIAN ARTIST PRIZE-WINNER -  Canadian artist 
Jack Nicols was awarded one of 10 prizes at 
the international exhibition of drawing and 
engraving at Lugano, Italy, it has been an- . 

 flounced.  More  than 100 artists from 21 European 
countries,  Canada,  Japan and the United States 
were represented, 
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• (Côntinued from• 	) 

NOTE TO CHINA 

"The fate  of the five Sisters.of the Ihma-
culate Conception.who were tried publicly.in  
Canton on December 2, 1951,.haa 4f course.been 
a.continuing.cause for.anxiety. I know all 
Canadians were relieved to.learn that-the 
three sentenced to deportation had reached 
Hong Kong  safely on.February 28. However, when 
we received a first-hand account of their 
ordeal.we were profoundly:shocked.by.the 
deliberately callous treatment meted out to 
the sisters, apparently for the purpose.of 
.discrediting Western humanitarign institutions 
in China. It seems to be the long-term policy 
of the Peking Governhent to expel all  Western 

 missionaries froi China, or to make their 
lives so difficult that they will leave the 
country. In fact there has . been a steady 
.exodus from Chide of.missibnaries of.all na-
tionalities. Aècording to our information, 
only 145 Canadians remain in China today, of 
whom about 100 are missionaries. 

"I know all hon. members share the concern 
of the Government for.the safety and well.: 
.being of Cànadian missionaries in China and 
will be glad to be assured that everything 
within our means,will continue to.be  done to 
assist them until.they can get  out." 

Mr. George A.  Drew, Progressive Çhnserva-
tive Leader, expressed  concernas  to the 
plight of Cànadians who have been serving in 
China and welcomed the information given by 
the Prime Minister. Canadians.eouldbeshocked, 
he said, at the circumstances of the death the 
Prime Minister had reported and would hope 
that it might.be  possible by joint action of 
the Governments associated in the defence of 
our free way of life to obtain assurances from 
the communist Çevernment that those no* in 
prison would bé releatjed. 

* * * * 

T.Ç.A..7131ZRUANT:.The'MiniSter of Uanaport, 
Mr.-4,Lionel Chevrier, announced  on  April 21 
that the Civil Aviation Board of the Allied 
High  Commission for Germany has amoved an 
application by Trans 7Canada Air Lines to 
exercise full traffic rights to  and from the 
territory of the German Pederal Republic. 

The application prbvides:for a service from 
Montreal to Dusseldorf and Hamburg, Germany, 
via'any one of the following intermediate 
stdps:  Goose  Bey; Labrador;, Gander, Newfound-
land; Keflavik, Iceland; Shannon, Ireland; 
Prestwick, Scotland; London, England; Paris, 
Franèé. 

.The request of Trans-Canada Air Lines for 
authority to exercise traffic rights in Germa-
.ny was  transmitted earlier by the Canadian 
Government to the Allied High Commission. 

CDC WINS'SIX'AWARDS  CBC:won six of the twelve 
awards offered this year, for nationally heard 
radio programa, by the Institute for Education 
by Radio-Telévision.at Ohio State  University. 
First awards went to Stage 52 "for maintaining 
extremely. high cultural. end education val-
aies . constantly utilizing ne* production 
and writing techniques to present provocative 
themes", and to "Cross Section" for."pioneer-
ing in a field of social consciousness that is 
rarely touched". 

Honourable mention was,awarded to CBC 
Wednesday Night, the CBC's special evening of 
programming on the Trans-Canada  Network; to a 
one time lbioadcast called- MMo.Escape" for 
"literary excellence in the use of poetic 
drama to Locus the attention  of the listener 
on a dilemma  of  modern man"; and to two child-
ren's programs, "Children's Theatre" and "A 
Carol for Canada". ' 

The first was cited,eir "dramatizing fairy 
tales in such a way ea to use children as 
participants and yet hold;the attention of the 
child audience", the second for "a satisfying 
balance of lively description and originality 
in song and drama"; two other-iwards, for 
regional school programs went to "Let's Sing 
Together", produced at CDC Winnipeg for use in 
schools in Manitoba, Alberta and British 
Columbia: and "Ecoutez", produced at CBC 
Vancouver for British Columbia  schools. 

* * * * 

RECORD FARM INCOME:  Canadian farmers' re-
- ceipts from the sale of farm products and from 
grain equalization and participation payments 
on previous year's crops (Newfoundland ex-
cluded).  rose to a new high figure of $2,825,- 
500,000 last year, according  ta  estimates by 
the Dominion Bureau of Statistics. This in-
come is over 27 per cent above the 1950 ih-
come of $2,219,600,000 ad  nearly 14  percent 
above the former record of $2,486,600,000 in 
1949. 

. *  a  * * 

BEATTY:MEWORIAL  Through.a $100,000 memorial 
to Sir Edward - Beatty, Chancellor of McGill 
University from 1920 to 1943,.McGill will 
bring to Montreal - annually distinguished 
scholars and scientists from all over the 
world The Sir Edward Beatty Memorial Lectures 
have been founded by a donation from Dr. Henry 
A.  Beaty)+, a brother of the late Chancellor 

* * * * 

$42;712;000 FRUIT CROPS:  Canada's 1951 fruit 
crops had a farm value of $42,772,000, an 
increase of $1,200,000 over the preceding 
year's total of $41,562,000. There was little 
overall change in value in the two major soft 
fruit producing areas - British Columbia and 
Chtario - but there was a sharp rise in Chebec, 
and drop in  Nova  Scotia. 
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QUEEN JULIANA AT HOME IN OTTAWA 

INFORMAL'VISIT:qier.Majesty Queen Juliana 
of the Netherlands this week returned to 
Canada, her home for five wartime years, for a 
six day informal visit. 

She was greeted at•  the  U.S.-Cànadian border 
at Detroit by the Secretary of State for 
External Affairs, Mr. L.B, Pearson, and, On 
arrival in Ottawa by air on April 21, received 
by the Right Hon. Vincent Massey Governor 
General, and the Prime Minister, Mr. St. 
Laurent. 

She spoke to Canadians in a nation-wide 
broadcast, placed a wreaeh it  the  National War 
Memorial, laid the cornerstone for the new 
EleUeen Juliana Hallatlibckcliffe . Public School, 
which had been attended by her daughters. 
Princess Béatrix and Princess Irene, end 
received gifts for her daughters from the 
pupils. But mainly her visit was devoted to 
meeting old friends, re-visiting old places 
and going about the  city incognito as she did 
five years before. 

BROADCA$T'ADDRESS. 

'Her broadcast address to Canada on April 22 
was as follows: 

"Friends in Canada :  
"I am happy to be in youn country again, 

and to extend to you the greetings of the 
people of the Netherlands. 

"Personally I am happy. too Hew memories 
can be reality once more/ And how can this 
thing, called time, suddenly yield to remem-
brance, as though there have been no years in 
between! • 

"Moreover, so much of what time brushes 
aside remains alive and up to date And this 
certainly is the case as regards the kind of 
alliance we had in the years of the war Many 
of you were as much at home in my country as 
I felt in yours. I think the cause of this 
really is that both Cànadians and Dutchmen 
know how to sacrifice hearth and home for  the  
common good. 

eYour warm hospitality has left.such an 
indelible mark upon.me, that, whenever I look 
back on it, I see a picture of the future 
which is of great benefit for us all. What I 
see is this: that distress is bearable so much 
better in union, than apart, in separateness. 

"Therefore, I marvel when thinking that God 
has ordained it thus for mankind that. in 

* * 

ARKS FOR ALLIÉS!  Canada will send arms ship-
ments this month to France, Italy and the 
Netherlands under  the NATO  mutual aid plan. 

The shipment to France will include four 
generators and more than 16,000 infantry.anti-
tank bombs. 

Italy will get arms including 22 range-
finders ,  two generators, 22 lathes and 458. 
compasses. The Netherlands Army will receive  

sharing each other's burdens, a strong unity 
can be built up as a fighting force, which 
opens new points of view for possibilities in 
every direction..In . His Creation the human 
viewpoints are always dependent on Him! 

"There is enough to find in your nation and 
people to base this belief on - such as your 
hospitableness for those who immigrate, an 
allround hospitality which will link many 
things which still'nee& linking. 

Speaking in DUech tA.› her own countrymen in 
Canada. she said: 

MHOwever long you may be living here, the 
people around you will continue to see Holland 
in you and will continue to judge it by you.-I 
always rejoice when I hear that you are doing 
well and that you are successfully building 
your future, that you are doing this in harmo-
ny and friendship with your new surroundings. 
The odd'friction and disappOintment may be un-
avoidable, but they will remain the exceptions 
to the rule. Let this be and remain the key-
note. All this points to a coming fate, match-
less and unequalled in history. 

RESPECTED'AND.TRUSTED 

Speaking again in English, she said: 
"You .  Canadians, are from inclination 

choosing to set out your course in concern 
with the well-being of humanity in general. So 
it is small wonder that you are respected and 
trusted all the world over, because you follow 
the dictates of your great sense of responsi-
bility for others. /here will not be much dif-
ficulty for your people and ours to build 
together in mutual respect for a better 
world. 

Then, concluding, she said in French: 
eYou other Cànadians, you are choosing by 

inclination a way of life which takes an in-
terest in the well-being of humanity. It is 
not surprising, therefore, that you are re-
spected everywhere in the world and that 
everybody is counting on you. You obey a pro-
found sense of responsibility for your neigh-
bour. There will . be  no difficulty at all for 
your people and-ours to build together a 
mutual respect, a new and better world." 

Her Majesty, on April 23, also broadcast a 
brief address over the  CBC  International  serv-
ice to her people in The Netherlands. 

0*  

3.5 Vickers machine guns with maintenance 
stores. The three shipments will leave Mont-
real towards the end of April and will be 
landed at Cherbourg, Naples and Rotterdam. 
Earlier this year, Canada shipped 60 anti-
aircraft guns with radar, predictors and ammu-
nition to the French Aemy. Other military 
stores have gone to Italy, the Netherlands, 
Luxembourg and Belgium under NATO arrangements. 

5 



1 

(C.W.B» April 25, 1952) 

MADE OFFICE'IN'CIVDAD'TRWILLO  The Minister 
of Trade , and Commerce, Mr. C.D. Howe,  an  
nounced on April 23 that the Canadian Tkade 
Cbmmissioner  Service proposes  to establish.an  
office.in  Ciudad  Trujillo,  Dbminican Republic, 
in an effort to stimulate Canadian trade with 
that country, Haiti and Puerto Rico. A recent 
survey of that territory revealed that these 
markets offered Canadian exporters an outlet 
for some of their products now excluded frOm 
the sterlinglakea Although relatively small, 
these countries depend to a great extent on 
imports, a larger proportion of which might 
readily be supplied by Canada, 

The decision to open an office in that area 
is in line with the poliéy of the department 
to explore trade opportunities in some of the 
smaller markets of the world that have been 
overlooked during the period of relatively 
free movement of commodities. 

Mk. Howe also announced that Mk. Raineau E, 
Gkavel, of Gravelbourg, Saskatchewan, who has 
been  Commercial  Secretary for Canada in Lima, 
Peru, since September, 1949, wouldbeappointed 
Canadian Government Tréde Commissioner in 
Ciudad Trujillo, and that he would likely take 
up his ne* appointmeni next September, follow 
ing  a tout  of Canada. 

* * * * 

DELE94TION.TO WHO ASSEN8LY:  The Departmentof 
EXternal Affairs announced on .April 23 ;  that 
Dr, O.J. Leroux, Assistant Director, Indian 
Health Services, Department of National Health 
and Welfare, will head the Canadian Delega-
tion to the Fifth World Health Assembly, which 
opens in Geneva on Monday .  May 5. . 

The Assembly,  the  policy-making body of WHO, 
will review the past activities of the organi-
zation and will consider its 1953 budget and 
programme. 

Dr.  W.H. Mà.Millan, Member of Parliament for 
Welland,.and Dr. J.T. Phair, Deputy Minister 
of Health, • Province  of Ontario, will be alter-
nate Canadian Delegates. livaddition, Dr. T.C. 
Routley, General Secretary, Canadian Medical 
Association, will be Special Adviser to the 
Canadien Pelegation„snd Mx:  Bruce  Williams, 
Canadian Permanent Dilegation to the United 
Nations, Geneva, will Serve as Adviser and 
Secretary. 

* * * * 	• 
$1;228,005,000 IN N1NÉRAL5  Value of.mineral 
production was.higher in six of  Canada a 
mineral-producing provinces and in both the 
Yukon and Northwest Territoiies in 1951, when 
the total value . f  all Canada reached a new 
peak Of $1,228,005,000, up 17.5 per cent over 
the previous peak of $1;045,450,000 in 1950, 
according to the Bureau's Preliminary annual 
report. Nova Scotia, New  Brunswick  and "Manitoba 
were the exceptions.  •to the general upward 
trend. 

OUtput in Ontario rose in value to $437 - 
085,000 from $166,802,000 in 1950 accounting  

for 35,6 per cent of the all-Canada total as 
against.35 1 per cent. Quebec's production 
increased to $249,554,000 from $220,177,000, 
representing a reduced 20.3 as compared to 21 
per'cent of the total. Output of Alberta was 
Up sharply in value te $173231,000 from 
4135,759,000, raisinaAlberta's share to 14./ 
per cent against 13 and moving Alberta ahead 
of British Colombia into third place as a 
mineral-producing province British Columbia  
had a gain in production value to $168,293,000 
from $138,888,000, accopnting for 13.7 as 
compared to 13.3 per cent of the total value. 

* * * * 

BUOIMFT DEBATE  Debate on the'BUdget, submitted 
by theMinister of Finance, Mk.  Douglas  Abbott, 
on April 8, was proceeded with in the Hbuse of 
Cbmmons on April 22. wben motions of non-confi-
dence in the Cbvernment were sponsored by the 
Progressive Cbnservative and C C.F. Parties, 
The Social Ckedit group was_prevented by ,tules 
from sponsoringasimilar motion at that stage 

The following is the text of the motion 
submitted by Mr J.M Macdonnell (PC.Ibronto 
Greenwood), chief financial critic for the 
Oposition: 

"The proposals of the Minister of Finance 
are unsatisfactory because they would continue 
to levy excessive and unjust taxation instead 
of assuring substantial tax reductions 

"This House condemns the Gbvernment for 
taxing far beyond actual requirements and for 
its waste and extravagance. 

"And this HOuse regzets the failure of the 
Cbvernment to assure efficient administration 
in all departments of. the public service," 

The following is the text of the motion by 
Mk. M.J. Cbidwell, C.C.F. Leader, who followed 
Mk Macdonnell in debate: 

"'That the amendment be amended by adding 
thereto the following.words: 

"'This  Hope  further regrets that the 
Gevernment has ignored the wish of this House, 
as expressed by a unanimous 'vote on March 26, 
that the 4  per  cent floor under medical ex-
penses deductible for income tax purposes 
should be abolished.'" 

The thitd Leader to speak on the opening 
dal  of debate was Mr. SolonLow, Social Credit, 
who criticized the Finance Minister's sub-
miàsion as "a rich man's budget." 

The debate . is proceeding 

C8C GINEMORS.  Two Governors of the Canadian 
Broadcasting  Corporation have been appointed 
to three year terms from April 1, 1952. The 
new Gbvernors are MX.- Cordon A. Winter, busi-
nessman from St. John's, Newfoundland, and Mk. 
Roy J. .Fry of Winnipeg, Manitoba, an executive 
of the T.  Eaton Company. The appointments 
bring the number . of Governors of the Canadian 
Broadcasting Corporation to eleven as provided 
in the legislation enacted at the last session 
of Parliament 
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WEEK'S EVENTS IN REVIEW 

INTERNATIONAL'ORGANIZATION:  The  surprising 
thing about developments in the field of 
European international organization.is not 
that so little has been done, but so much, the 
Secretary of State for External.Affairs,.Mr. 
L.B. Pearson, said in an address at Princeton 
University, Princeton, N.J., en Apri1 . 15. His 
subject was, "National  Sovereignty and Inter-
national Organization." 

Mr. Pearson traced some of the. movements 
and forces of nationalism since the origin of 
national sovereignty in the rise of unified 
states in Western  Europe during and after the 
Renaissance down through present day efforts 
at international organization .  Nationalism, as 
a spur in the acramblè.fôrrtérritory;,was. 
largely extinct; nationalism, however, as ah 
expression of the desire of a people for sèlf-
government and independence was very much 
alive. Touching on the wave of insurgent 
nationalism throughout the Ialamic and Asian 
worldand overseas dependencies of the European 
nationFstates, he said; "Perhaps it is in-
evitable that nationalism must find expression 
in political freedom before its limitations 
are realized." 

he citedtheBritish Commonwealth of Nations 
as one important achievement in the trend 
towards closer international political asso-
ciation. Now that it had been achieved, there 
was  less constitutional  and  political  sen- 

sitiveness than formerly about the closest 
possible co-operation between those members. 
The'move towards international organization, 
whether it found expression in the United 
Nations, the North Atlantic Treaty Organiza-
tion, or the European Council or Dèfence Com-
munity, was bound to have an effect on the 
traditional concept of national sovereignty. 

He dealt in some detail with the machinery 
oftheLhited Nations and of the North Atlantic 
Treaty Organization set up to achieve inter-
national co-operation between nations of vast-
ly different  backgrounds and intereats and 
concluded that fhere was probably no final 
answer to the dilemma between functional ef-
ficiency and sovereign equality. More signif-
icant, in some respects, even than the UN or 
NATO, as an evidence of the trend towards 
closer international association, was the 
movement toward European unity, a "stirring 
development of historic significance." 

Such important developments in the field of 
European international organization would have 
been unthinkable twenty years ago, he said. 
Nèvertheless there were those onthiscontinent 
who were impatient because more progress had 
not been made, and . who thought that during the 
lust five years all national boundaries should 
have been eliminated in Western Europe, all 
national traditions and loyalties lost in the 
larger European concept. We in North America, 

(Continued on P. 6) 
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BUILD ARTIFICIAL HEART:  Within the past 
year, the National Research Council has sup-
ported investigations for devising artificial 
hearts, it is reported by the Division 
of Medical Research. 

Doctors W.T. Mustard,  Ai.  Chute and J.D. 
 Keith, of the,Sick Children's Hespital,-Toron-

to, have built an artificial heart, designed 
to shunt the blood from the heart - of a child 
suffering from congenital heart disease, while 
the surgeon is repairing the heart, In their 
preliminary work, they have demonstrated that 
the instrument : may be safely used in surgery. 

'The National Research Council has made ten 
other grants to medical scientists to inves-
tigate various phases of cardiac failure. One 

-of these is being conchicted bY Dr. F.A.L, 
Mathewson of the University  of Manitàba,:who 
has undertaken to follow, fOr a Period of 
at least twenty-five years', the history of 
Young men whose electrocardiagrame,- recorded 
af examination during:their war service, ex-
hibited..characteristics which-were thought to 
indicate grave heart disease, although the 
physical condition of the patient indicated 
good health. 

Grants in aid and fellowships awarded each 
year by the National Research Council's Divi-

sion of Medical Research enable - manyrpost-
graduate students to carry on scientific in-
vestigations in the  university medical schools 

_and,-their hospitals ,across  Canada.  _ 
, * 

- 	 — 
BUY DOWNSVIEW PROPERTY:  'Tha'Minister ,of 
Defence,Production, Mr.  CD,  Howe, has an, 
nounced that an agreement has been concluded 
with deHavilland Aircraft of Canada, limited, 
under:which the Government will:take title to 
the buildings and _land presently : owned by that 
Company atpownsview airport, including 125 
acres-of land now,under expropriation. The - 	, 
CrOwh will rlake available approXimately ninety 
acres of CrOwn,oWned . land  on  the s -outh - West _ 
liMits-Ofhe airport:on which the déHavilland 
comPanYWill builda new aircraft plant. The 
Consideration payable by the CroWn is $5 mil-
liOn - COvering the Property - acquired as well 
as the  re-establishment - of prodhction 
itiesat the new site - . 

*. * 

CANADIAN:BALLET FESTIVAL - Dancers from all 
over Canada will- converge On Toronto  for - the 

 Canadian'Ballet- FestïVal the - Week Of May- . 5:. 
Torontnaloné:haa'fivegreups among  the nearly 
250pérforMers whhhave entered: Diversity of 
alibject Matter-Will be an outstanding charac-
teristic  of -  the Festival,  with productions 
ranging - all the-way.from Winnipeg Ballet'à 
comedy ; , "The Shooting of Dan McGrew," through 
the New Dance.Theatre's dramatic, "Heroes 
1952;1-to theabstractions of "Mozartiana," by 
the Classical Ballet of Ottawa.  

FOR A FREE PRESS:  "Dictatorship, when it 
rings down the'curtain on the free flow of 
ideas, effectively cuts off its communication 
with its own people.Itcondemns its own regime 
to destruction because no order based on igno-
rance can survive, and ignorance is the in-
evitable end-result of censorship and a slave 
press. 1h a democracy, everyone knows the 
support a government Can command, but dicta-
torships can never be sure of their support. 
In a nation of 'yes-men' it is impossible to 
tell how many really mean *no'." (Theiviinister 
of National Health and Welfare, Mr.  Paul  Mar-
tin, in an address at the formal opening of a 
new building for The Guelph Mercury, Ghelph, 
Ontario,  April 9, 1952.) 

NEEDHFOR SKILLED- LABOUR:  The Minister of 
Labour, Mr. -  Milton F.  Gregg, has announced 
that a National Conference on Apprenticeship 
in trades and industry had been called for 
May 19'to 21 in Ottawa. 

The Minister statéd that the Conference was 
being called as a result of recommendations 

.by the National  Advisory Council on Manpower 
and the National Advisory Council  on  Federal-
Provincial Vocational Training, which I bodies  
had seeh the need  for  inCreasing the skilled 
labour force In Canada during the next few 
years. 

* * 
OTTAWA'HYPOTHETICAL TARGET:  Canada's capi-
tal district will  serve as a hypothetical 
target area at - the end of this month when 
senior Civil defence officials from Great 
Britain, the United States and Canada gather . _ 
for round-table discussions on a presumed 
atomic attack . on the Ottawa-Hull area, the 

federal Minister responSible for civil defence, 

Mr. Paul Martin, announced on April 10. 

* 

ROYAL'SALUTES JUNE 9: -  Twenty-one gun royal 

salutes will thunder out across Canada, in 

'Europe and on the Korean battlefront, June 9, 
as the Canadian Army paya iis firat . respects 
to Queen Elizabeth on.her official birthday.' 

• * * * * 

HR..'HASSEY. CHOSEN 'PATRON  The  exe cu tive 
committee of New  Brunawick's Competitive  Fes-
tival of Music has announced that its patron 

this Year will be Right Hon. Vincent Massey, 
Covernor-Ghneral. 
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$200;000, - 000 YEARLY ONE COST.OF NOT COMPLETING SEAWAY 

HR.. CHEVRIER'S DETROIT ADDRESS:>  Just one 
ofthecosts of  not  completing the St. Lawrence 
Seaway would be $200,000,000 a year increase 
in the cost of raw material for the steel 
mills within reach of the Great  Lakes, thé ' 
Minister of Transport,  Mr. Lionel Chevrier, 
said before the Economic Club of Detroit at a 
luncheon meeting on March 24. 

"The - Seaway," he said, "will open a much 
larger market for ore from Labrador than could 
otherwise be reached. This mining development 
is going ahead now, with the initial goal of 
shipping 10,000,000 tons a year. But with the 
Seaway, and after paying any likely'level of 
tollà, this ore could compete in  virtually  -the 

 whole  Great  Lakes market, otherwise largely 
out of economic reach. Theedning interests 
see an immediate sale for at least 20,000,- 
000 tons a year,-  just double the present 
goal, and à growing market thereafter." ' 

MOUNTING DEMANDS 
- 

- Production of ores of the Messabiend other 
ranges near Lake Superior, the Minister went 
on, could no longer keep up with mounting 
demand of the steel mills within reach of the 
Great  Lakes, and, seaway or no seaway, those 
mills were going to get the necessary ore. 
Additional supplies might come partly from 
costly workings of high-grade ore, partly  from  
.more costly development of taconite and other 
low-grade iron formations, and partly from 
imports brought further inland with' greater 
transportation charges. The indications were 
that-the Increase might be a couple of dollars 
a ton or more withina comparatively few years. 
The ore requirements of the mills would  be  at 
least 100,000,000 tons. . 

"So you see," he proceeded, "that what is 
in prospect is an increase of -something like 
$200,000,000 a year in the cost of raw ma-
terial  forthe  steel  mills, and an evedgreater 
increase in the price Of the final steel pro-
ducts. 

"This prospect would be completely changed 
by the Seaway. If it existed today; it Would 
enable Labrador ore to compete at present ore 
prices in virtually all of the Great Lakes 
districts. The ore occurs as outcroppings or 
with very light overburden over vast areas-, 
and production could be expanded at low cost 
to meet any likely:level of annual - demand. 

"In these circumstances, that figure of 
$200,000,000 a year is justene  of the costs 
of net completing. the Seeway. It ise cost 
that would have to be met  by  the ultimate 
consumers of iron and steel, that is to say by-
all citizens in both our countries. In just a 
few years it would outweigh the whole cost of 
the-St. Lawrence project -- power works, na-
vigation facilities, everything. 

"Another Seaway benefit would be the sav-
ings in the costs of transporting grain, coal  

and other commodities that now are carried in 
large and economic lake vessels for_only part 
of their journey. As it is they must trane-
ship either›to more costly little 'canallers' 
or to rail. Thue-the saving would be great 
enough if it were Just a matter of allowing 
cargoes to move in large vessels throughout 
the Seaway without trans-ehipment. It pro-
mises to be all the greater because upbound 
vessels with ore and other cargoes will find 
it of advantage to carry grain and other down-
bound cargoes, making for a greater economy 
in the use of vessels: It is estimated that 
this saving will.amount toat lease $30,000,000 
a year, again after payingeny likely level 
of tolls. 

"It is to be noted further that the com- . 
 bination of power and navigation  develOpment 

,would stimulate industrial  expansion.  Right 
here is, Lthink, the  answer to those rail-- 
ways, ports, . power - intereets  and  otherS who 
oppose the  Seaway  for  fear of -harmful teper-
cussions to themselves. I-,think-the Seaway 
will bring them.new business out Of this'in-
dustrial development - But I will go no further 
intoo-the matter than to quote Mt. Donald Gor-
don, President of  our  own Canadian National 
Railways. On being'àsked whether he'foreàaw 
injury to the railway from the Seaway project, 
he is reported in the press as replying: 
'Whatever tends to open Canada up and help it 
grow-is good for this railtoad.'• 

NATIONAL DEFENCE 

"Look now at the Seaway from the viewpoint 
of national defence. Che of its main contribu-
tions  would be in the Matter of iron ore sup-
plies The demand for ore has risen sharply%  in 

 thezpresent period of preParedness, and would 
rise sharply again on the:outbreak of a major 
war. The Lake  Superior ores have lost their 
ready expansibility and taconite concentrateS 
will never  have it, while seaborne imports 
will:be highly Vulnerable to submarine attack. 
With the Seaway open, however, all the neces-' 
sary -bre could be'moved from  Labrador  in - coM-
paratively safe inland waters. - 

"The Seaway will permit any but the largest 
r of naval and ocean vessels to be-built - in 
, inland yards, adding flexibility and dispersal 
to  a wartime shipbuilding  programme....  

. "There are at least three other  contribu-
tions  to defence that Lcan only mention in 
passing. The project would create.a reserve-of 
power in a great industrial- area to.be  drawn 
on .in the emergency. It will provide a new 
transportation route between the factory and 
battlefront, supplementing_the railways whidh 
were so hard pressed in the  recent effort. 
And the stimulation to industrial growth which_ 
rhave mentioned already will make us that 
much .better able to produce in volume the 
specialized needs of modern war...." - 
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DEFICIT IN 19 51 INTERNATIONAL TRANSACTIONS 

GROWTH IN IMPORTS:  Canada's current tran-
sactions in all goods and services with all 
countries resulted last year in a deficit of 
$524,000,000, up $195,000,000 or nearly two-
fifths over the current deficit of $329,000,- 
000 in 1950, according to the annual report of 
the Bureau of Statistics on the Canadian 
balance of international payments.Thedeficits 
in 1951 and 1950.were the first since the 
early 30's and compare with current surpluses 
of $187,000,000 in 1949 and $452,000,000 in 
1948. 

While up sharply over 1950, the current 
deficit in 1951 was due to a large deficit in 
the first half of the year. In the second half 
there was a small current surplus. Recent 
current deficits, the report points out, have 
been largely concentrated in a comparatively 
short period: There has been a current surplus 
in the postwar period as a whole, surpluses in 
the years from 1946 to 1949 exceeding the 
deficits in 1950 and 1951. Last year's deficit, 
while the largest recorded, was less than 10 
per cent of gross current credits as compared 
with a deficit amounting to 26 per cent of 
total current credits in 1930. 

TRAVEL'ACCOUNT DEFICIT 

Principal reason for the enlarged 1951 
deficit was the growth in volume of imports, 
which led to a large import balance on com-
modity account. At the same time, there was 
also a larger deficit from all other current 
transactions, the largest net contributors to 
the current deficit in . 1951 as in 1950 being 
payments of interest and dividends and mis-
cellaneous current transactions. The.latrer 
showed a sitbstantial increase last year, while 
a small deficit appeared on travel account in 
contrast to appreciable surpluses in previous 
years. 

Payments to the United States Government on 
account of the replacement of equipment and 
other defence purchases were also a notable 
element contributing to the current deficit. 
Canada also contributed Mutual Aid to NATO 

.. countries of $165,000,000 in 1951 as compared 
• to $57,000,000 in 1950, but these amounts do 

• not directly.affect the size of the  current 
account deficits, which are a measure of the 
net inflow of capital into Canada. 

* * 

Canada's total current receipts in 1951 
amounted to $5,341,000,000, an increase of 
$1,041,000,000 over the 1950 total of $4,300,,t 
000,000. Total current payments rose to $5,- 
865,000,000, up $1,236,000,000 from $4,629,- 
000,000. 

Cànada's current account deficit with the 
United States more than doubleiin1951, rising 
to $955,000,000 from $403,000,000 in 1950 and 
comparing with $1,135,000,000 in 1947, the 
highest year earlier.Thelargest single change 
responsible for this increase was a rise of 
$755,000,000.in commodity imports or 36 per 
cent over 1950 as compared to a rise of $280,- 
000,000 in the value of commodity exports, 
with the consequent increase in the import 
balance of $475,000,000 from $47,000,000 in 
1950 to.$522;000,000. Another factor was the 
reduced surplus on travel accéunt, which fell 
to $9,000,000 from $67,000,000 in 1950. 

CAPITAL MOVEMENTS 

Last year was the second year of predomi-
nantly large capital movements of a predomi-
nantly inward direction,mainlyfrom the United  
States ,  In 1951 the most characteristic in-
flows were long-term movements connected with 
the financing of Cànadian development_ Inflows 
for direct inVestment by foreign companies in 
Canadian branch  and.  subsidiary companies and 
the sales of new issues of Canadian securities 
in the  United States by provinces, municipal-
ities and companies both increased sharply. 
thette were of long-term character, contrasting 
with many of the inflows in 1950 when move-
ments into Canadian dollar forms of assets 
resulting from speculative motives were pro-
minent. 

Net inflow of capital from the United 
States amounted in 1951 to $560,000,000 as 
compared with $960,000,000 in 1950_ Capital 
inflows for direct investment rose to $259,- 
000,000as against $199,000,000, and new issues 
of Canadian securities sold in the United 
States rose to $404,000,000 as compared with 
$210,000,000, while retirements of Canadian 
securities declined to $159,000,000 as against 
$263,000,000. A major change in capital move-
ments was a sharp reduction in the inflow of 
capital connected with the trade in outstand-
ing securities, net sales of which dropped to 

.$20,000,000 from $262,000,000 in 1950. 

* * * 

.1 

LORD TRENCHARD'S VISIT:  The Marshal of the 
Royal Air Force, The Viscount Trenchard, GCB, 

CM, GCMD, MD, L1D and Lady  Trenchard airiveà 
in'Ottavia on 'April 16 to begin a threï \4ëek 
Visit to Canada and.  the  Unitéd States. 

Lord and Lady Trenchard are visiting Mon-
treal, Trenton, Ont,,  Winnipeg, Vancouver, 
Edmonton,  Toronto, Akron, Chio, and Washing-
ton, D.C., and the Marshal will inspect Royal 
Air Force students training at several RCAF 
stations across Canada. 

4 
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POPULATION  GAINS . IN METROPOLITAN AREAS 

FINAL • CENSUS  FIGURES:  Final 1951 Census 
figures for metropolitan areas, released by 
the Dominion Bureau of Statistics, Show that 
substantial population gains were made in the 
past decade in all 15 areas so classed for 
census purposes and that Canada now has two 
cities with metropolitan area populations of 
over one million. 

The population of the census metropolitan 
area of Montreal, the nation's leading metro-
polis, now stands at 1,395,400, 250,118 or 
nearly 22 per cent more than the 1,145,282 
population of the same area in 1941. The popu-
lation of Montreal proper increased 13 per 
cent in the decade to 1,021,520, passing the 
million mark for the first time .  Toronto's 
metropolitan area population jumped 207,542 or 
nearly 23 per cent in the decade from 909,928 
to 1,117,470. The population of Toronto  proper 
rose only 1.2 per cent in the ten years to 
675,754. 

Biggest percentage gain in population was 
made in the metropolitan area of Edmonton, 
Where the population jumped 75,233 or almost 
77 per cent from 97,842 to 173,075. The popu-
lation of Edmonton proper rose over 70 per 
cent to 159,631 in the decade. Calgary made 
the second biggest pércentage advance, the 
population of its metrOpolitan area Increasing 
over 49 per cent or 46,084 persons from 93,021 
in 1941 to 139,105 in 1951. ' 

Vancouver's metropolitan area population 
increased 153,281 or almost 41 per cent from 

377,447 in 1941 . to 530,728 in 1951; Winnipeg's 
54,132 or 18; per cent from 299,937 to 354,069; 

* * 

COMMONWEALTH 'FORESTRY. CONFERENCE:  The Min-
ister of Resources and Development, Mr. Robert 
Winters has announced that the Sixth British 
Commonwealth Forestry COnference, which will 
attract forestry experts from twenty-six  Com-
monwealth  countries, will meet in Ottawa com-
mencing August 11. 

Invitations have been sent to the United  
Kingdom, Australia .,  New Zealand, South Africa, 
India, Pakistan, Northern Ireland, Eire, Kenya, 
Northern Rhodesia, Southern Rhodesia, Tanga-
nyika, Uganda, Anglo-Egyptian Sudan, Gold 
Coast, Sierra Leone, Nigeria, I5yasalarid, 
Bechuanaland, British Guiana, Jamaica, Trini-
dad, British Honduras, Federation of Malaya, 
North Borneo. and Sarawak, to send delegates. 
Observers will be present from the United 
States Forest Service and from the Food and 
Agriculture Organization oftheUhited Nations. 

Canada will be represented by delegates 
from the federal and provincial governments 
and by associate delegates from the forest 
industries and the four universities teaching 
forestry. 

Ottawa's 55,618 or nearly 25 per cent from 
226,290 to 281,908; Quebec's 50,071 or over 
22  per cent from 224,756:to 274,827; and 
Hamilton's 61,953 or more than 32 per cent 
from 197,732 to 259,685. This makes seven 
cities with metropolitan area populations over 
250,000 as against four in 1941. 

Below the quarter-million mark, Windsor's 
metropolitan area population rose 33,699 or 
over 27 per cent from 123,973 to 157,672; 
Halifax's 35,295 or nearly 36 per cent from 
98,636 to 133,931; London's  30,492-or more 
than 33 per cent from 91,024 to 121,516; Vic-
toria's 29,743 or over 39 per cent from 75,560 
to 104,303; and Saint John's 7,410 or over 10 
per cent from 70,927 to 78,337. The population 
of the metropolitan area of St. John's stood 
at 67,749 in 1951, but no comparative figures 
for 1941 are available for Newfoundland's 
major city. However, the population of St. 
John's proper rose more than 18 per cent to 
52 873 from 44,603 in 1945 -- date of the last 
official census of the  new Province. 

The populations of other major urban areas 
as determined by the 1951 Cansus are: Brant-
ford, 52,231; FortWilliam-Port Arthur, 71,191; 
Guelph, 30,387; Kingston, 49,327; Kitchener, 
63,009; Moncton, 45,283; Oshawa, 51,582; Pe-
terborough, 41,191; St. Catharines, 67,065; 
Sarnia, 41,30.3; Sault Ste. Marie, 40,490; 
Shawinigan Falls, 49,719; Sherbrooke, 56,128; 
Sudbury, 70,884; Sydney-Glace Bay, 104,224; 
and Trois Rivières, 68,306 , Comparable  1941 
figures are not available for these areas. 

* * * 

PRINCIPALITY OF MONACO:  The Department of 
External Affairs announced on April 15 that, 
as a result of an agreement just concluded 
between Canada and the Principality of Monaco, 
on and after April 15, 1952, Canadian citizens 
who are bona fide non-immigrants and who are 
in possession of valid national passports, 
may, without previously obtaining a visa, 
visit the Principality for periods each not 
exceeding three consecutive months. 

Subjects of the Principality of Monaco 
coming to Canada as bona fide non-immigrants 
and who are in possession of valid national 
passports will receive from the Canadian 
authorities in France visas, free of charge, 
valid for an unlimited number of entries into 
Canada during a period of twélve months. 

It is provided in the agreement that its 
provisions do not affect the laws and regula-
tions regarding immigration, temporary or 
permanent residence and employment and occupa-
tion of foreigners, in force in Canada and the 
Principality of Monaco. 
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INTERNATIONAL ORGANIZATION 

he said, should be hesitant to apply the pat- 
terns and formulae of our own federations to 
other peoples and other regions of the world. 

He proceeded.in part: 
"Impatience is also being shown in another 

direction It is argued that European unity 
is not only too late; it is too little; that 
there must be Atlantic Federation or Union, 
if the Western world is to prosper, or even to 
survive. So proposals to this end have been 
made and are being actively pursued. 

"Lnallsuch proposals a distinction should, 
of course, be made between those which are 
based on the participation of governments as 
units, and those under which representatives 
will be directly elected to international 
bodies by the people of the participating 
countries. The latter, if  they  exercise real 
powers, come much closer to what we usually 
describe as a federation. By analogy with 
existing federal states, a regional federa-
tion would include a popularly elected parlia-
ment with defined though limited legislative 
powers, a common executive or cabinet, a com-
mon foreign policy, a common citizenship, 
common defence forces, a common currency, d 
common budget and system of taxation, as well 
as other features of the central institutions 
of a federal state. 

GREATER . SACRIFICES 

"Those who advocate such schemes of federa-
tion either on a regional or wider basis, do 
so usually from the highest of motives. They 
perform, I think, a good and useful service 
in preparing public opinion for the greater 
sacrifices which will undoubtedly.be called 
for in the future to promote international 
co -operation. As a practising and I hope prac-
tical politician, however, aswell as a quondam 
student of political science, rconfess that 
I sometimes find some of the blueprints so far 
removed from the Possibilities of the present 
that it is difficult to consider them in re-
alistic terms.  Our  ultimate destiny - to safe-
guard our very existence - may require some 
form of federalism on a regional or even a 
wider basis. But meanwhile we have.to work 
with the institutions which exist today and 
attempt to adapt them for the more ready and 
efficient and equieable solution of our cur-
rent problems. This is, I suggest, a necessary 
and practicable task and the insistent demand 
for something more far-reaching may at times 
be an obstacle to its accomplishment. 

"So rthink that normally it is better to 
proceed to the organization of international 
action on a piece-meal and functional basis, 
each step taken after the previous one has 
been proven to be of value to our peoples, 
rather than to attempt to implement, in one 
great leap, some grandiose blueprint for fede-
ration. 

"May I suggest in conclusion that, in form-
ing our attitudes towards various schemes for 
integration and union, and for international 
organization generally, we keep several main 
ideas to the forefront of our thinking. 

"We should be reluctant, if not unwilling, 
to press .others to make a greater abandonment 
of their sovereign rights than we are willing 
to make ourselves. We should also remember 
that small powers are often more sensitive 
about their rights than large ones. If they 
weren't they might not have any. If they are 
realistic, however, they must also know - 
these smaller powers - that, if they insist 
on standing alone, they are not likely to get 
very farincontrolling their own destinies.... 

VOLUNTARY PARTICIPATION 

"That is why ,  any international partnership 
such as NATO; to work effectively and smooth-
ly, must be based on the voluntary participa-
tion of its constituent units. That is why the 
more powerful members should resist any temp-
tation to exercise undue pressure on the 
others, and also why they should all refrain 
from exercising pressure on hesitant or un-
willing countries to join the group. 

"The general principle of equality must, I' 
think, continue io guide us in our approach 
to projects for closer co-operation .  However, 
the equality . appropriate to status need not, 
and in many circumstances should not, extend 
to function ... 

"%le in canada  know that this country, con-
stant to the concept of freedom and generous 
to the ideals of co-operation, will continue 
to accept these responsibilities and to use 
these opportunities. 

"Under United States leadership and with 
the whole-hearted and effective co-operation 
of the other free countries of the world, we 
have the right to hope that one day we will 
secure a world where the weak will at last.le 
safe, because the strong will have learned to 
be righteous." 

* * * * 

JUPANESE PEACE 'TREATY:  'The Department of 
External Affaira announced onApril 17. that 
the Cànadian Instrument of Ratification of the 
Japanese Peace Treaty .was deposited on that 
date with the Government of the United States 
of America. Unanimous approval was given to 
the Peace Treaty in the Senate on April 2 and 
in the House of Commons on April 9. Article 23 
of the Japanese Peace Treaty provides that the 
Treaty shall come into force when a majority 
of the countries listed in that article, in-
cluding the United States, have deposited 
their instruments of ratification. It is ex-
pected that the date on which the lieaty will 
come into force will be April 28. 
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WEEK' S EVENTS IN REVIEW 

Triefflarr .Tax  reductions on automobiles, 
cigarettes, refrigerators, furs, softArinks 
and other so-called luxury items were announced 
in the HOuse of Cemmone by  the Minister of 
Finance, Mr. Douglas Abbott, on April 8, in 
his annual Budget Speech. 

The'Minister'also.announced a six per cent 
reduction in personal income taxes, effective 
July 1-next, but the new Social Security.Tax 
would eliminate.  any  apparent  benefit. He said 
that net reductions during this fiscal year 
would amount to $116,000,000 and added: 

"After giving effect to my proposed tax 
changea budgetary-revenues are estimated at 
$4,279 million, expendituresat$4,270 million, 
and consequently an estimated surplus of $9 
million. What.1 am really doing, of course, 
is budgeting.for a balanced budget, since . the 
$9 million surplus is less than one-quarter of 
one per cent of revenues, and less than the 
normal mathematical margin.of.error in the 
estimates themselves." 

The . day.previous, on April 7, Mk. Abbott, 
reported in the . annual White Paper a budgetary 
surplus. of $355,737,1100-for.the 1951-52 fiscal 
year. Revenues fer  the year ended March 31 
last had set an alhtime record of  $4,003;-
11,000.  The nation's debt was reduced by 

$2,343,800,000 to $11,077,600,000. 
The White Paper.also reported.that Cana-

dians earned  $15,818,000.000 in 1951 . and had 
put $641,000,00¢ of it into personalSavings. 

Canada initiated a $5,000,000,000 three- 
•year defence programme last year, spent $1-
401,000,000 on-defence in.the fiscal year 
ended March 31 last and estimated it will 
spend $2,106,000.,000 in the current fiscal 
year. 'The Minister's review of last year and 
forecast for the  ensuing year, consequently, 
touched on the international situation. -Of the 
past year, he said: 

"We can look back upon the past year with a 
considerable degree of satisfaction. It - has 
not been an easy year, but it has been a year 
of solid achievement. %% lave passed through 
one critical period, but equally serious dan-
gers still lie ahead. Althougb we and our 
friends of the free world are now somewhat 
better prepared to meet them, there is no room 
for complacency. We . still.have the more costly 
part of our defence programme immediately 
ahead of us. HOwever, if we are eqùally re-
solute, energetic and.fortunate during this 
year and the next, there is good prospect of 
achieving in the-not too-distant future, per-
haps not a world of genuine peace and good- 

but at least'a position of reasonable 
confidence and security that can be maintained 
at a somewhat lower cost than we are now com-
pelledio carry. 

"Our major difficulties are international 
in their origin. We are playing a full and 
constructive part in all worthwhile endeavours 
to build the foundations of a safe and peace- 

1 	 (Continued on P. 6) 
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FEBRUARY EXPORTS INCREASE 32 PER CENT 

VALUED AT $309,- 700,000:  Canada's domestic 
exports to all countries were valued at $309,- 
700,000 in February. -- 10th successive month 
in which the value exceeded $300-million -- an 
increase of 32 per cent over last year's cor-
responding totalof:$233,900,000. This.raised 
the cumulative value forrthe first two months 
of 1952 22 per cent to $633,400,000 as against 
$519,000,000. Most of the increase in February 
was in volume which rose by some 25 per cent. 

There were increases from a year ago in the  
value of Canadian goods exported to all main 
geographic areas in February, While ehere were 
marked increases among most of the major com-
modities, including newsprint, wheat flour, 

. wood pulp, automobiles, nickel, farm imple-
ments, and zinc. 

Re-exports of foreign commodities were 
valued at $3,703,000 in February as compared 
with $2,927,000 in the corresponding month 
last year, raising the total for the two 
months, January and February, to $8,108,000 as 
against 1;6,581,000 in the similar 1951 period. 

Exports to the United States were up in 
value to $168,779,000 in February from $152,- 
428,000 a year earlier, accounting for 54.5 
per cent of total exports as compared with 
65.1 per cent last year. Most of the rise in 
exports to the United States was concentrated 
in wood and paper products, iron and products, 
and nmn-ferrous: metals. There was a ..drop :in 
exports of aniMals and animal products. . 

Shipments to the United Kingdom rose in 
value to $43,561,000 in February from $33,- 
585,000 in the corresponding month last year, 
gains in non-ferrous metals, wood and paper, 
and agricultural and vegetable products ac-
counting for most of the increase. 

With the Union of South Africa, India and 
Pakistan, and Australia accounting for most of 
the gain, exports to other Commonwealth coun-
tries rose in total from $14,082,000 to  $25,-
133.000.  There were smaller increases to the 
Federation of Malaya, Hong Kong, and New Zea-
land. • 

Chiefly'as a result of sharply increased 
exportstoBrazil, Cuba, Mexico, and Venezuela, 
total exports to Latin American countries rose 
in February to $27,259,000 from $10,664,000 a 
year earlier. Exports to Brazil rose to $12,- 
287,000 from_$2,332,000, Cuba to $1;693,000 
from $14199,000,  Mexico to $4,227,000 from 
$1,359,000, and Venezuela to $2,745,000 from 
$1,690,000. 

Exports to European countries rose in total 
in February to $28,806,000 from $13,490,000 a 
year earlier, with large gains to Belgium and 
Luxembourg, France, Germany, Italy, Norway, 
and Switzerland. Shipments to the remaining 
group of foreign countries advanced to  $15,-
280,000  from $8,108,000, mainly as a result of 
increased shipments to Iarael, Japan, Mbrocco, 
and the  Philippines. 

* * 

COLOMBO PLAN TRAINING:  Twelve junior of-
ficers of the Civil Service of Pakistan will 
spend five months in Canada under provisions 
of the Colombo Plan for the Economic Develop-
ment of South and South-East Asia. During 
their stay in this country, it is planned to 
provide ehem with further training in public 
administration, in the federal, provincial and 
municipal fields, and to give these young men 
an opportunity to study various aspects of the 
agricultural, industrial and social life of 
this country. 

In seeking the co-operation of Canada, the 
Government of Pakistan explained that civil 
service officers formerly received their ini-
tial training in London, Oxford or Dublin.  It 
is now their desire, that administrators of 
the future should be afforded an opportunity 
of visiting different  Commonwealth  countries, 
in order to gain wider experience of admin-
istrative problems and tobroaden their general 
outlook on life. The training should not be 
restricted to administration, however, but 
should enable them to draw on the cultural 
reservoir of Canada. For this reason, arrange-
ments are being made for these officers to 
stay with Canadian families, as paying guests, 
in order that they may learn something about 
family life in Canada.  

* * 

PROPOSE ONTARIO -ARTISTS' 'CŒWIEST:The  On-
tario Legislature's Art Committee has proposed 
a competition for Ontario artists. A sub-
committee, under the'chairmanship of Attorney-
General Porter, an amateur artist himself, is 
to report on the proposal e t.  next year's ses-
sion of the Legislature. 

* * * * 

OLYMPIC MUSIC ENTRY:  "Ballet Sympony", an 
original composition by Murray Adaskin of 
Toronto, has been selected as Canada's entry 
in the Olympic music competitions, the Uni-
versity of Saskatchewan announced on April 2. 
Mr. Adaskin recently was appointed Professer 
of Music at the University. 

* * * * 

FINAL POPULATION FIGURES:  The Dominion 
Bureau of Statistics has issued final popula-
tion totals for Canada as determined by the 
Ninth Decennial Cansus of 1951, showing within 
each federal electoral district the counties, 
cities, 'towns, villages, municipalities, 
townships, Indian Reserves and unorganized 
areas. 
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"WE ARE NO LONGER .DISMAYED" 

41P 
RR.. PEARSON ON NATO ANNIVERSARY:  The fol-
lowing is the text of the nation-wide broad-
cast by the Secretary of State for External 
Affairs, Mr. L.B. Pearson, on April 4, the 
Third Anniversary of NATO: 

"Three years ago today, the North Atlantic 
Treaty Organization was created by the signing 
of the Tieaty in Washington.  

"Tneed not, I think, remind you of the un-
happy circumstances which, it seemed to us, 
made this new organization of peace-loving 
states necessary. We had thought in 1945 when 
the fighting stopped that a new era of peace 
based upon justice was an imminent reality; 
but in this we came to be bitterly disappoint-
ed. There were threats of aggression against 
Iran in 1946, and some of those who had been 
our friends and allies wished our friendship 
no longer. There was continued occupation of 
and establishment of Soviet satellite.regimes 
in Eastern  Europe,  culminating in the  ens  lave-
ment of Czechoslovakia in 1948. Desperate 
efforts were made to nullify the wise gener-
osity of the Marshall plan. International 
agreements which we took seriously were dis-
regarded; and the exercise of the veto power 
'in the United Nations was abused. 

"Three years ago then, we anxiously faced a 
world in which bad faith and the threat or the 
reality of violence seemed likely to take 
advantage of what was then our weakness. New, 
after three years, although we are not free 
from anxiety, and although our strength must 
still be increased, we know that while we and 
the free peoples with whom we are allied are 
still anxious for the future, we are however 
no longer dismayed. Honest men will agree that 

* * * 

INTERNATIONAL TRADE'PAIR:  Exhibit area 
rented for the 1952 Cànadian International 
Trade Fair is already larger than it was for 
last year's Fair, with mére than two months 
still to go before opening day. Primary reason 
for the increase is the remarkably - strong 
Canadian support the Fair has received this 
year. Space booked by Cànadian exhibitors will 
approximate 80,000 square feet, twice as much 
as last year. 

So far exhibitors in 20 different countries 
have booked almost 145,000 square feet of 
space to show products ranging from exotic 
foods to heavy production machines.. Joining 
Finland and Denmark as first-time exhibitors 
is Iran, which will be represented in the 
textile group. Next to Canada, the top-ranking 
countries space-wise are England, Germany, 
France and the United States. 

The largest trade group at the Fair.Will, 

Il
• as always, be machinery and plant equipment, 
which is already almost as large as all the 
other 15 categories put together. Machine 
tools are the dominant products in this trade 
group, but the equipment to be shown ranges 

we ca,n..be resolute and strong while offering 
no menace tethose_who-respect_the peace and 
the  dignity of the world we live in. Indeed, 
it should be clear to all that the forces of 
NATD . will . never.be .used for any aggressive 
action and:are being,built up solely for de-
fensive purposes. We.sincerely hope that these 
forces will never have to be employed and that 
from our growing strength - we may be able to 
negotiate political settlements which will 
'relieve the . world tension and lead eventually 
to agreement for the  general reduction of ar-
maments. 

"Our  resolution and our growing strength 
have entailed some sacrifices ferusin Canada; 
and we are still far from enjoying that peace 
which we thought we had attained seven years 
ago. In 1949 this Treaty of North Atlantic 
states marked our.joint determination to make 
peace.a reality and to defend the traditional 
principles of human dignity and of justice. 
Our determination today has not.lessened; and 
our strength has increased. This strength 
consists not only of arms but also of the 
spiritual values and social and economic 
ideals of the peoples of the Atlantic area. 

"No peaceful and law-abiding state can 
honestly regard NATO with jealouéy or fear. 
Resolved to live in freedom and tranquility in 
a world based upon the rules of law and of 
justice, we are Only doing what must be done 
to  ensure that we achieve that purpose. Beyond 
this, we desire to promote a closer community 
of the Atlantic countries to further their 
economic, social and cultural.interests. These 
are NATD's objectives and these are its only 
aims." 

* 
from  minute  drilling.Sits to huge presses, and 
includes almost every field of industrial 
production. 

Textiles, household furnishings and office 
equipment are also well represented this year, 
while every trade category contains a satis-
factory variety of products. The entire gamut 
of business machines will be run, as the 
Business Equipment Machines Association will 
be represented completely. 

One indication of the growing reputation of 
Canada's International Trade Fair throughout 
the world is the number of overseas govern-
ments that have decided to set up trade in-
formation booths at the Fair to tell world 
business men about the trading possibilities 
of their respective countries. 

Buyer attendance at this year's Fair is 
expected to set new records. In Canada and 
many other countries interest has leen awaken-
ed more than ever before in the Fair as a 
means of helping to solve the difficult prob-
lems of market location and supply sources, 
largely as a result of the Fair's past record 
and increased stature. 
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LIVING COST DOWN:  The Dominion Bureau of 
Statistics cost-or-living index registered a 
further decrease of 0.9 per cent or 1.7 points 
from 190.8 to 189.1 between February 1 and 
March 1. This'marked the third decline in the 
last four months and placed the index at its 
lowest level since September, 1951. 

•Asharp drop in the food index from 248.1 
to 241.7 was mainly responsible for the latest 
decrease. Meats were.substantially . lower with 
beef cuts averaging down more than five cents 
per pound, fresh pork three cents, and bacon 
nearly five cents. Eggs showed a further 
seasonal decrease, while cabbage and orange 
prices were also slightly lower. Among other 
foods a few slight increases were recorded. 

The clothing index declined from 213.0 to 
211.2, due mainly to lower prices for both 
men's and women's top coats and men's suits. 
An increase from 200.1 to 200.8 for home-
furnishings and services reflected slightly 
higher prices for items of furniture, floor 
coverings, dishes and hardware, along with an 
increase in telephone rates in Eastern Canada. 
Decreases were recorded for textile furnish-
ings and cleaning supplies. The fuel and light 
index rose from 151:3 . to 1523 following in-
creases in domestic bituminous coal. 

In' the  miscellaneous index, small'advances 
in items of health, personal care and recrea-
tion overbalanced slight decreases in automo-
bile tires and soap, and the index for.this 
series increased from 146.5 to 146.9. The rent 
index advanced from 1448 to 146.3 as rents 
were surveyed forthefirst time since November 
last. 

* * * * 

NEW EEALAND CHEESE CUMCRidICT:  The Minister 
of TradeandCommerce, Mr. C.D. Howe, announced 

' of April 4 that.tbe New Zealand Dairy Products 
Marketing Commission and the Cànadian.import-
ers concerned have voluntarily agreed to 
cancel orders for the balance of the New 
Zealand cheese sold to Canada some months ago. 
OUt of 1200 long tons of cheese yet to arrive 
in Canada, 800 long tons have been cancelled. 

The Canadian Government is grateful for the 
co-operation of the New Zealand Dairy Products 
Marketing  Commission and the Canadian trade is 
thus minimizing the already difficult . market-
ing problem that has arisen as a result of the 
non-renewal of the British cheese contract, 
the severe quota restrictions on imports of 
cheesé into the United States. and the in-
direct effect of the embargo imposed by the 
United States on dairy cattle as a result of 
the recent outbreak of hoof and mouth disease. 

* * * * 

CANADA'ATILO:  Mt. Paul Emile  Coté,  Parlia-
mentary Assistant to the Minister of Labour, 
has - returned to Ottawa from Europe where he 
headed the Canadian Delegation at a meeting of 
the Governing Body of the International Labour 
Organization in March. 

$277,913 . 759 ON HIGHWAYS:  Canads spent 
$277,913,759, or $20 per person, on its high-
ways in 1950, $7,700,000 more than in 1949, 
and wound up the year with 567,155 miles of 
roads, an increase of 5 • 808-miles or one per 
cent. Mileage of surfaced roads rose 7,699 
milesto1.69,498 miles, boosting the proportion 
of surfaced highways from  28.2  to . 30 per cent 
With the increase in motor vehicle registra-
tions, the number of motor vehicles per miles 
of surfaced road rose from 14.2 in 1949 to 
15.3 Trans-Canada highway construction ac-
counted for $16,000,000 of the total expend-
itures. 

* * * * 

$1,364,'323;000 -TEKTILE INDUSTRY:  Canadian 
textile mills had a gross factory value of 
production of $1,364,323,000 in 1949, an 
increase of about four per cent over the 
preceding year's total of $1,314,635,000, 
according to the general review of the in-
dustry by the Dominion Bureau of Statistics. 

* * * * 

NATIONAL'HILDLIFE WEEK -  This week, April 6 
to 12, Canada is observing  National  Wildlife 
Week. Established by Parliament in 1947 to 
remind Cànadians of the value of our wildlife 
resources and the importance of conserving 
them, National Wildlife Week is timed to in-
clude the tenth day of April, the birthday of 
the late Jack Miner, who made a notable con-
tribution to  the cause of conservation in 
Canada, and on the North American  Continent.  

* * * 

INVENTORIES'HIGHER.  Estimated value of total 
inventories held by Canadian manufacturers 
moved up slightly in January, reaching an all-
time high total of $3,584,400,000, less than 
half of one per cent above the December value 
of $3,577,600,000.,There was an increase of 
nearly 28 percent overlastyear's correspond-
ing total of $2,806,300,000. 

* * * * 

NATIONAL'HARBOURS:BOARDe  National Harbours 
.Board has record gross earnings of $17,375,000 
in 1951, eaceeding those of the previous year 
by $2.200,000. or 15%. according to their 
sixteenth annual report presented to Parlia-
ment by the Minister of Transport,  Mr. Lionel 
Chevrier. 

* * * * 

ALBERTA HEALTH SURVEY. REPORT:Eighty -seven 
recommendations to improve public health 
services in Alberta, including establishment 
of a complete program of health insurance, are 
included in the report of the Alberta Health 
Survey Cemmittee released here by the Minister 
of National Health and Welfare, Mr. Paul 
Martin. 
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ARMED SERVICES' STRENGTHS ,DOUBLED SINCE KOREA 

1112—CLAXTON'S REVIEW  Since Korea, Canada 
has increased the strengths of the three armed 
services from 47,000 to 95,300, 100 per cent 
increase in 20 months. the Minister of Na-
tional Defence, Mr. Brooke Claxton, announced 
in the House of Commons on April 3 in an ana-
lysis of defence spending and policy. 

The Minister spoke at some length on his 
visit to Japan and Korea, quoted at length 
from the first report of General Eisenhower 
to the North Atlantic Treaty  Nations,  with 
which, he said, he agreed; gave details of 
the financial arrangements regarding Cànadian 
forces in Europe. and then proceeded to a 
defence policy àtatement and statistics on the 
growth of Canada's ormed forces. 

He spoke on thobe two subjects as follows: 

DEFENCE'OF CANADA 

"In  connection with the defence of Canada 
we have two objects, both the defence of Can-
ada as a territory and the provision of the 
necessary administrative and training es-
tablishments to provide for the greatest and 
speediest possible mobilization in the event 
of all-out war. And while these two objects 
are different, the forces available for one 
may be available for the other, depending 
upon the situation. 

"There is much more real danger to  Canada,  
of course, than there has been in previous 
_periods; but not the most real danger. That 
is in Europe Obvinusly we cannot deal with 
the defence of our half of the North American 
continent, three and a half million square 
miles, by our own unaided efforts.  We  must do 
it in association with the  United States.  Also  
the United States alone cannot do itefficient-
ly. We must work together. So we have worked 
out with the United States very full and de-
tailed arrangements for our joint defence. 
This arrangement forms part of the arrange-
ments under the North Atlantic treaty because 
Canada and the United States form one of the 
regions of the North Atlantic Treaty CMganiza-
tion. 

"Che feature which differentiates our de-
fence territorially in Canada  from the defence 
of European countries is that every man Ln the 
line in Western Europe stands there for the 
defence of his own country territorially as 
well as to make his contribution toward the 
common defence. What we do in Europe then is a 
'combined effort. Since we regard the defence 
there as a defence of Canada,  it is our de-
fence. But it does not add to our immediate 

* * 
ST. LAWRENCE DEVELOPMENT:  'Awarding of a 

iii $13,000,000 dredging  contrat to Marine In-
dustries Limited of Montreal for the "deep-
ening, widening, and straightening" of the St. 
Lawrence River Ship Channel below Montreal, 

territorial defence. 
"While there is only one defence today, 

just as there is only one potential aggressor, 
we must see to it, with our neighbours, that 
we provide as much defence of our  continent as 
seems appropriate to the risk. The main pos-
sibility of attack would be by air, and-there-
fore we have worked out with the United States. 
an arrangement for air defence entailing radar 
stations with the necessary communications to 
enable ihe effective operation of fighter 
squadrons. These radar stations will be suc-
cessively brought into operation to replace 
the mobile stations we now have. 

"For the army we have had in existence for 
some years the mobile striking force of well-
trained, largely airborne.and Arctic-trained 
officers and men forming a combat team de-
signed to clear up any situation that might 
develop. For the navy we have àhips designed 
to meet our need for coastal defence and 
minesweeping and we are building up our sea-
ward defences. 

STRENGTHS OF SERVICES 

"Aâding these operations together the ap-
proximate strengths of the three services as 
at Màrch 31, 1952, were as follows: 

CnTicers 	Men 	Total 

	

11,600 	13,500 

	

44,400 	49,200 

	

25,800 	32,600 

13,500 	81,800 	95,300 

"We have Lncreased our strength since Korea 
from 47,000 to 95,300, which is a 100 per cent 
increase in twenty months. Ehring that period 
we have Lncreased the number of-officers from 
over 7,000 to a total of 13,470.... 

"Over the last three or four years there 
have been alarming reports about the difficul-
ty of getting men whom we require at the rate 
necessary. So far with very few exceptions we 
have been able to meet every target and I 
believe that with continued stern efforts and 
strong support we will succeed in meeting the 
target for manpower we have set ourselves for 
1954 even before that date...." 

The debate was continued on that day by 
General G.R. Pearkes (PC--Nanaimo), Mr. M.J. 
Coldwell-(CCF Leader), Ar. Ray Thomas (SC-- 
Wetaskiwin),Mr. L.T. Stick (L--Trinity-Concep-
tion),Mr.Gordon Churchill (PC--Winnipeg-South 
Centré), Mr. W.G. Dinsdall (PC--Brandon) and 
Mr. G.M. Mbrray (L--Càriboo). " 

* * * 
and having in mind "the ultimate completion of 
the St. Lawrence Deep Waterway and the future 
of the Harbour of Montreal", was announced on 
April 8 by the Minister of Transport, Mr 
Lionel Chevrier. 

Navy 	 1,900 
Army 	 4,800 
Air Force 	 6,800 

Total 	 
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THE BUDGET 

ful.world..Wesre.co-Operating_in those as-. 
pects of the work of the  United Nations where -
useful progress is possible. We . are partici-
pating effectively in the Colombo plan, and 
our role in building mp  the.  strength and the 
health of the North Atlanitic oommunity is 
commensurate with.our interestà and capacity. 
Ch the broad principles of these policies we 
are a united country, and I am sure ram ex-
pressingthethoughts of all groups and parties 
in this House when I pay tribute to the work 
of our Prime Minister whose leadership, mo-
deration and good sense have played an im-
portant part in world affairs during the past 
three or four years, 

"For the Canadian economy 1951 was a good 
year. Its first half was diminated by strong 
inflationary pressures, but as the year pro-
gressed these pressures became less severe, 
and by the end of the year they had been 
brought under control...." 

His forecast for the next year was as fol-
lows: 

HOPE'FOR'NEXT YEAR 

MUnless conditions at home exceed even my 
generous expectations, and unless the clouds 
that overhang the international scene lift 
more rapidly than we now have a right to ex-
pect, my hope for next year is the same as 
that I expressed a year ago - an expectation 
of no increases in tax rates, but not much 
likelihood of substantially . 1ower rates. If we 
can do as well next yeai in bettering these 
expectations, as we have this year, I for one 
would be content, and I am sure that the House 
and the country, knowing full well the great 
and serious responsibilities that we in Canada 
carry in partnership with others, would fully 
share that sense of satisfaction...." 

In the proposed personal income tax changes 
announced by Mr. Abbott the present 20 per 
cent defence surtax is dropped and a new rate 
schedule proposed involving a tax reduction of 
approximately 6 per cent an the average. Tax 
deductions under the new schedule will commence 
July 1, 1952, concurrently with the commence-
ment of deduction of the old age security tax. 
The income tax liability for the full year 
1952 will be determined in accordance with a 
special schedule of rates whia will, in ef-
fect, represent the average of the rates now 
in force and the rates under the new schedule. 

The existing maximum limits on the amount 
of medical expenses that may be deducted are 
increased. For a taxpayer with single status 
the maximum is increased from $750 - to $1;500; 
for a taxpayer with married status the maximum 
is increased from $1,000 to $2,000; the addi-
tiona1 amount allowed when a taxpayer has 
dependents is increased from $250 for each 
dependent to $500. Medical expenses must still 
exceed 4 per cent of taxpayer's income to be 
deductible. 

The . requirement that medical expenses must 
be both "paid and -  incurred" in a twelve-month 
period is rescinded Medical expenses will in 
future be recognized when paid no matter when 
incurred .  

Technical changes will,be made  in the  system 
for collecting income tax fromthearmed forces 
and in the law govetning pension plans - 

The . present rates of corporation income tax 
of 15 per cent on the first $10,000 and 45.6 
per cent on profits over $10,000 l(which in-
clude the defence surtax) are changed to 20 
per cent on the first $10,000 and 50 per cent 
on profits over $10,0941.  This  incorporates the 
5 per cent corporation income tax formerly 
collected,in pxoYinces which entered a tax 
agreement. A 5 . per cent tax credit will be 
given aàainst the federal tax in respect of 
profits earned in Ileh•ario and Quebec if these 
provinces continue to levy a corporation in-
come tax. The net change in the tax burden for 
all corporations will.be  a reduction of .6 per 
cent in the rate on profits ovei $10,000. 

CORPORATE'PROFITS 

In addition, all corporate profits continue 
to bear ah-  additional 2 per cent old age se-
curity tax. 

Companies whose main business is the dis-
tribution to, or generation for distribution 
to, the public of electrical energy, gas or 
steam will be given a deduction from tax to 
reduce their tax on income from this source to 
rate of 43 per cent. 

Federal Crown corporations classified as 
proprietory corporations made subject to cor-
poration income tax. 

Special deductions 'granted petroleum, nat-
ural gas and mining industries for exploration 
expenses are extended for an additional year. 

Three year tax exemption for new mines 
extended to mines coming into production in 
1955. 

The special.excise tax of 25 per cent on 
automobiles; tires and tubes; cameras and 
photo equipment; cigars;electricalappliances; 
firearms and ammunition; fishing rods and 
reels; fountain pens, pencils, etc.; furs; 
golf clubs and balls; jewellery, clocks, etc.; 
lighters; matches; motorcycles and motors; 
phonographs, radios and tubes; slot machines; 
smokers' accessories, toilet articles; and 
trunks, luggage, etc.; is reduced to 15 per 
cent. 

The special excise tax of 15 per cent on 
household washing machines, stoves and re-
frigerators is repealed. 

The special excise tax of 30 per cent on 
soft chinks is reduced to 15 per cent and dry-
powder drinks competitive with soft drinks 
are made subject to this tax. The rate on 
carbonic acid gas is reduced from 50 cents to 
25 cents per lb. 

The excise tax an cigarettes is reduced by 
$1.50 per 1,000, returning this tax to the 
level  in  force before last year's budget. 
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The  excise tax.on raw leaf.tobacco:is.re-
-duceeby X.cent per oz;,.reducing.this tax to 
the level in force before last year's budget. 

A few miscellaneous.additions are made.to 
the list of items exempt from.sales:tax, most 
'important of which is edible oils. 

Minor adjustments-under.the Excise Act will 
repeal the duty on spirits used in fortifying. 
wines or any product that is subject to a 
special excise tax. 

All changes are.to  be effective as at April 
9, 1952, and as usual no refunds will be 
allowed. 

•A number of amendments of a technical na-
ture will be made to the Succession Duty Act. 

Tariff amendments provide some reductions, 
some modifications and some additions. 

* * * 

AMBASSADOReFITALY:lhe  Department of'Ex-
ternal Affairs announced on AFril 7 that Mr. 
Corrado Baldoni had presentedtoHis Excellency 
the Governor Ceneral at Cevernment House his 
Letter of Credence as Ambassador Extraordinary 
and. Plenipotentiary of Italy to Canada. 

Mr. Baldoni was born in Ancona, Italy, in 
1902. He is a Doctor of Laws and Doctor of 
Social Sciences. He entered the Italian diplo-
matic service in 1924, and has represented 
his country at Vienna, Budapest,Cairo,Berlin, 
the Vatican and Tangier. In 1946, he was ap-
pointed Chief of Cabinet of the Italian Min-
ister for Foreign Affairs and from 1947 to 
1948 was Head of Personnel at the Foreign 
Office. 

* * * * 

13:0.A:C—TO'CARIBBEAN:  British Overseas 
Airways Corporation has been authorized to 
*rate a new service via Gander .  Newfoundland 
to the.Caribbean. Inimaking this announcement 
on April 8, the Minister of  -Transport, Mr. 
Lionel Chevrier, said that this proposed ser-
vice was one of several authorized under the 
bilateral air agreement between Canada and 
the United Kingdom which was signed in Ottawa 
on August1.9, 1949. Establishment of designated 
air services had in some cases been deferred. 

* * * * 

WHOLESALE PRICE DECLINE:  The composite in-
dex for30 industrial material prices at whole-
sale continued to decline during March and 
weakened from 268.6 at February 29.t6 264.2 at 
March 28. Lower prices were noted for.steers, 
wheat, raw rubber, beef hides, .sisal, raw 
wool, crude oil, zinc, lead and copper. These 
outweighed moderate advances in raw cotton and 
western oats. 

* 5*  * 

Dit..1i..F../....EWESAULSUMIS: Dr. Harrison F. 
Lewis, Chief of the Canadian Wildlife . Service, 
has resigned after devoting more than thirty-
one years to  advancing-  the  work of the Depart-
ment of Resources in wildlife'conservation. 

CANADA' :SOCIAL  'SECURITY:  'Declaring the 
pillars of Canadas  prosperity.to  be, °Trade, 
Investment and Social Security," the Minister 
of National Health and Welfare, Mr. Paul Mar-
:tin, in an address before the Canadian Res-
taurant Association, at "Toronto, on April 7, 
said: "It is perhaps the most far-reaching 
discovery of our time that responsible mea-
sures for social reform serve not to undermine 
but to reinforce prosperity." 

Canada's approach to the provision of social 
security, he said, had been a responsible and 
a sensible one. This was proven by the fact 
that in 1937 total.expenditures of all govern-
ments in Canada on social security were 8.4 
per cent of national income, whereas in 1951 
they were 6.9 per cent. In 1937 30,6 per cent 
of the federal budget was for - social security, 
whereas in the fiscal year just ended it was 
only 22.9 per cent. 

He proceeded, in part: 

COMMON OBJECTIVE 

"Today we are convinced -- the great ma-
jority of Canadians certainly.-- that our 
common objective should be to produce in such 
quantities that all who are willing to work 
and who can work are able to enjoy a decent 
livelihood for themselves and for their fa-
milies. At the same time, with social justice 
as our guiding principle, we believe that 
decent provision should be made out of produc-
tion for our young, handicapped, sick and 
aged citizens. 

"Canadians have good reason to be proud of 
their country's progress. Indeed, we are for-
tune's favourites. For as longashuman history 
reaches back, poverty and privation have been 
accepted as inevitable. But in our time, and 
preeminently on this continent, we have been 
finding a way in which to produce enough for 
the essential needs of every citizen. 

"I suggest that it is important for us -- 
and for less fortunate peoples who can learn 
from our experience--to recognize the signif-
icance of social measures in our prosperity. 
There is a lesson in our success that should 
not be lost on others and that we, too, should 
not forget -- if we are to go on building in 
Canada a prosperous and secure and free so-
ciety. 

"Canada has certainly never been more pros-
perous than in these days in which we are 
living. In  external trade, which last year 
totalled $8,000,000,000, Canadians on a per 
capita basis led the world. This nation of 
14,000,000 people isfourthamong worldtraders.- 

"In investment, which is so important to 
Canada's dynamic programme of development, 
this year's estimated total of $5,000,000,000 
or more will be the highest in our history. 

"In national income, in farm and labour 
income, in the value of retail trade and of 
construction.-- in fact, in every major in-
dicator of business activity, Canada is s'etting 
new records. 
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"But Canada's pioneer days are far from 
over. There remains the vast adventure of 
developing Alberta's oil, Quebec's titanium 
and iron ore, our uranium deposits, the water 
power of .  the St. Lawrence, and all our - other 
rich resources of mine, forest and farm.— 

"Social measures cannot make up for basic 
shortcomings of a,nation's productivity -- but 
in a prosperous economy like Canada's, res-
ponsible measures for social security can help 
to maintain consumption and stabilize employ-
ment. Such measures, by what they do for the 
health and well-being of the worker -- on whom 
all wealth depends -- are a real encouragement 
to production. By their action in counteiing 
social injustice, they strengthen the faith of 
Canadian citizens in their capacity to work 
out, in freedom and self respect, a decent . and 
secure livelihood...." 

* * * * 

KR;OARTER. TO WAR$AW:  The Department of 
External Affairs announced on April 10 the 
appointment of Thomas LeMesurier Carter, M.C., 
as Chargé d'Affaires a.i., at the Canadian 
Legation in Warsaw, to succeed Mr. D'Arcy 
McGreer, who was recently appointeà Minister 
to Denmark. 

Mr.  Carter  is 36 and was born in Toronto. 
After attending the High School of Q4ebec and 
Upper Canada College, he graduated from Bish-
op's  University (B:A.) and the University of 
London (M.Sc. Econ.). He joined the Department 
of External Affairs in1945:after having served 
wierseas in the Canadian Army from 1940 to 
1945. Mk  Carter  has served in the Embassies 
at Brussels and Rome., and since 1950 he has 
been in the Department at Ottawa. 

* * * * 

pe.VAN'DEN'FIRINR 'TO  OPEN FAIR:  The Min-
ister of Trade and Commerce, Mx. C.D. Howe, 
announced on April 9 that the fifth Canadian 
International Trade Fair would be opened on 
Monday, June 2, 1952, by Dr. J.R.M. van den 
Brink, Minister of Economic Affairs of The 
Netherlands. • 

Dr. van den Brink's acceptance of the Càna-
dian Government's invitation is deeply appre- 

(CJI:B. April 10, 1952) 

ciated, said Mr. Howe. It emphasizes the 
close commercial and cultural relations be-
tween our two countries, which are being 
strengthened 4 the arrival in Canada of an 
increasing number of.Dutch settlers, whose 
energy and enthusiasm .will also . contribute 
substantially to the economic development of 
this country. 

The first Canadian International Trade Fair 
was opened by His Excellency the Governor 
General,  the second  by the Hon. Charles Sawyer, 
Secretary of Commerce of the United States, 
the third by His Excellency Hubert Guérin, 
French AMbassador to  Canada, and the fourth 
by Sir Robert Sinclair, immediate Past Pres-
ident of the Federation of British Industries. 

* * * 

TELECORWUNICATION  CORPORATION:  Canada 's  
stature in international-affairs and her posi-
tion of influence in matters of world trade, 
coupled with the strategic value of her ex-
ternal telecommunication facilities, high-
lighted some of the reasons for the profitable 
year of operation contained in the second 
Annual Report of the Canadian OWerseas Tele-
communication Corporation. The report of this 
crown company was tabled in the House of Com-
.mons on April 9 by the Minister of Transport, 
Mk. Lionel Chevrier. 

The Minister disclosed a net profit of 
$195,680 for the year 1951,.after provision 
had been made for interest charges, deprecia-
tion, obsolesence and.increased cost of re-
placements. 

* * * * 

MORE COURERCIALPAILOPES:  Continuing their 
post-war climb, commercial failures under the 
provisions of the Banicruptcy and  Winding UP 
Acts were more numerous in 1951 than at any 
time since the mid-thirties. Defaulted liabil-
ities followed a similar trend. Number of 
failures in 1951 was 1,399 as compared with 
1,303 in 1950, and 1,532 in 1934 -- the pre-
vious high year. Year's defaulted liabilities 
were $25,912,000 as compared with $24,872,000 
in 1950, and $32,954,000 in 1933, next highest 
year. 

* *** * * * 
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WEER '.S EVENTS IN REVIEW 

EXTERNAL'APPAIRX DEBATE;  The House of Com-
mons on April 2 concluded a five-day debate on 
foreign policy with the defeat, 172'votes to 
21, of the CCF motion for formal censure of 
the Government concerning the extension of 
economic aid to the countries of the North 
Atlantic Peet. 

The motion Which the House defeated read: 
*This House regrets that the Government has 
failed to take effective steps to achieve the 
implementation of Article 2 of the North At-
lantic Treaty.* 

The Progressive Conservatives voted with 
the Government members for the defeat of the 
CCF motion. The car. the Social Ckedit group:. 
and two independent members from Cbebec voted 
for the motion. 

Ch April 1 the Secretary of State for Ex-
ternal Affairs, Mk. Pearson, made statements 
to the House concerning the NATO  military 
target for 1954 and Canada's military commit-
ments. His lengthy speech of that day was 
devoted for the  most  part to answering ques-
tions which had been asked during the course 
of the debate. 

Answering a question by Mr. M.J. Celdwill, 
CCF leader, as to whether he could give the 
House the target in NATO for 1954, Mk. Pearson 
replied: 

"I do not went to give these figures that 
have not been given yet by other governments 
and in other capitals; but as everybody knows 
we have been talking of a plan to be achieved 
by the end of 19541hich will result in having 
enough defensive armed strength to halt an 
invasion, and estimates for that purpose vary 
between 80, or 110'and 115 divisions. I do 
not think  I  can go any further than that." 

He  said that NATO's military goal for 1952 
was "50 divisions, approximately half of ehich 
will be ready for immediate service, the other 
half being reserve divisions available for 
employment at periods varying from 3 to 30 
days after mobilization." 

He made the following statement on Canada's 
commitments: 

'There is a three-year NATO defence plan. 
For the  current year the goals under that plan 
are firm. For the subsequent two years they 
are programmes which we hope  te  be able to 
achieve, but which are subject to review. 
Now, in the three-year plan Cenada's com-
mitments, as accepted by us, are firm. Ke 
agree to supply during those three years one 
brigade group--that is what we have been asked 
to do--and twelve R.C.A.F. squadrons. At the 
end of the third year of the plan we are ex-
pected to have produced one brigade group and 

(Continued on p. 5) 
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DR.  STEACIE NRC PRESIDENT:  Di. E.W.R. 'Stea-
cié, who has been Vice-President (Scientific) 
since 1950 of the National Research Cbuncil of 
Canada, and Director of NRC's Divisnon of 
Chemistry since 1939, has been named President 
as of April 1, 1952. He succeeds Dr. C.J. 
Mackenzie who has been appointed President of 
the newly created Ckown company, Atomic Ehergy 
of Canada, Limited, as announced by the Prime 
Minister last month. 

Dr.  Steacie brings to his new post wide 
experience as a scientist and as an adminis-
trator. He is the author of 160 scientific 
papers; and  three books, including The American 
Chemical Society Monograph "Atomic and Free 
Radical Reactions". An abridged édition of 
this book has found wide acceptance as a 
student's text book in the universities.  Dr. 

 Steacié's principal work has been in the field 
of photochemistry and gas reactions which is 
becoming increasingly important as the basic  
work underlying petroleum technology. 

Before.joining the Council  staff,  Dr. 
Steacie was a Professor of Chemistry at McGill 
University,  his.  Alma Mater.  Düring World War 
II he had a large part in the organization of 
Canadian chemistry forwarpurposes, especially 

in chemical warfare  and in the development of 
explosives. In 1946 he was awarded the Ckder 
of the British Empire. He is a Fellow of the 
Royal Society of Canada, and was its Honorary 
Secretary 1940-43, and President of Section 
III in 1947-48. He is a Fellow of the Chemical 
Institute of Canada, and was President 1949-50. 
The honorary degree of Doctor of Scinece was 
conferred on him by MdMaster University and by 
the University of New Brunswick. In  1948 Dr.  
Steacie was elected a Fellow of the Royal 
Society of London, the leading scientific 
academy in the world, for his "important con-
tributions to chemical kinetics and photo-
chemistry." 

sets

•  WHEAT COUNCIL DELEGATION:  The Minister of 
1kade and Commerce, Mr. C.D. Howe, announced 
on March 28 the delegation which will represent 
Canada at the meeting of the International 
%heat Cbuncil to be held  in London  commencing 
April 17. The Council has before it the task 
of reaChing agreement on a kecommendation to 
member governments covering the terms of an 
extension of the International Wheat Agreement 
beyondits present expiry date of July 31, 
1953. • 

The Canadian delegation will be headed by 
Mr.' M.W. Sharp, Associate Deputy Minister of 
Trade and Commerce, and alternate delegates 
will be Mr. W.C. McNamara, Assistant Chief 
Commissioner of the Canadian Wheat Board, and 
Mr .  CF. Wilson, Director of the Wheat and 
Grain Division, Department of Trade and Com-
merce. 

The following representatives of wheat 
producers will serve as advisers to the del-
egation: Mr. J.E. Brownlee, President, United 
Grain  Growers Limited; Mr. Wes. Cbates, Direc-
tor, Saskatchewan Farmers' Union; Mr. W.J. 
Parker, President, Manitoba Wheat Pool; Mr ,  
Ben Plumer, Chairman, Alberta Wheat Pool; and 
Mk. J.H. Wesson, President, Saskatchewan Wheat 
Pool. 

t est  

FISHERIES OUTPUT $200,000,000 .:  The output 
of Canada's commercial fisheries had a mar-
keted value of nearly $200 million in 1951, an 
increase . of about $20 million over the pre-
ceding year. 

The British Columbia  fisheries progressed 
in value from $68 million in 1950 to about $85 
million, exceeding all previous figures. The 
pack of canned salmon was higher than any 
figure for the past ten years. Salmon prices 
significantly advanced over those in 1950, the 
canned pack being valueà at $46 million. 

The market value of the Atlantic fisheries, 
including Newfoundland, was estimated at about 
$95 million. The catch was slightly less than 
in 1950, but prices were generally better, due 
to improved marketing conditions of fresh, 
frozen and salted products. 

The fresh water fisheries yielded a better 
catch than in 1950 with prices generally high-
er.  Total  landingswereabout 95 million pounds 
against 92 million in the pkeceding year. 
(Tkade News, Department of Fisheries) 

* * * * 

ÇIVIL DEFENCE PLANNING:  Under agreement 
with the federal Government. the Province of 
Alberta is to undertake standardization of all 
its fire hose connections and .couplings as a 
civil defence measure. The federal Minister of 
Health and Welfare, Mk. Paul Martin, announced 
on March 27 that Alberta is to participate in 
the national programme aimed at establishing 
uniformity in the size and pattern of fire-
hose connections and couplings - so as to permit 
the ready interchange of fire-fighting equip-
ment and facilities in a civil defence emer-
gency 

The federal Government will pay one-third 
of the total cost of this plan from funds 
appropriated by Parliament. Alberta this be-
comes the second province to take advantage of 
the federal programme aimed at standardization 
of fire-fighting equipment. Chtario is already 
operating on this plan. 

* .5 * * 

AUTO ENTRIES AT PEAKi  Foreign vehicles 
entering Canada On travellerà' vehicle permits 
rose to a new peak for February, the number of 
entries, at 52,436, rising 35 per cent above 
last year's February total of 38,935.,.. 
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CANADA BECOMES LARGEST SINGLE CUSTOMER OF U.S. 

OVER $2 BILLION IN 1950:  In a country as 
industrialized and diversiÉied as the United 
States, exports represent only a small part of 
the total production of goods and services. 
Yet  in  1950  United States exports readhed over 
$10 billion and Canada, buying more than 67 
per cent of her imports from this source, was 
the largest single customer, the Department of 
Trade and Commerce announces in an article by 
Miss J. Clarke, International Trade Relations 
Branch, in the March 22 issue of the Depart-
ment's publication. "Foreign Trade". 

United States sales to Canada increased 
from $300 million in 1935 to over $2 billion 
in 1950. This is more than the United States 
exports to the continents of Africa and South 
America, or to southern North America, and 70 
per cent of United States shipments to Europe. 
It is over three times as much as the United 
States ships to the United  Kingdom, her next 
largest customer, the article proceeds. 

RAPID INDUSTRIALIZATION 

Canada's rapid industrialization and the 
development of primary resources has increased 
the demand forallsorts of goods and services, 
many of which must be imported. Many types of 
goods tnis country consumes--such as soft 
coal, iron  and, steel,  citrus fruit, raw cotton 
and crude petroleum--are not produced domes-
tically or not in sufficient quantities to 
meet the demand. Many highly manufactured 
goods, such as industrial machinery, are im-
ported. Since the United States  suppliesCanada 
with many of these products, sales to Canada 
have become important to the economic welfare 
of numerous industries and areas of the United 
States. The Canadian market creates jobs for 
United States industrial and agricultural 
workers, miners., construction engineers and 
contractors, and many others. 

The principal exports of the United States 
to Canada range from raw materials to highly 
manufactured goods and represent 77 per cent 
of Canada's imports from the United States. 

Canada is the United States' best market 
for coal--particularly anthracite. In 1950 
Canada bought 3.8 million tons, or 97.4 per 
cent, of United States exports of hard coal. 
This exceeded total production of ten of the 
producing counties ofPennsylvania and amounted 
to about 20 per cent of the production of 
Luzerne, the largest producing county. Cana-
dian imports of anthracite almost equalled 
total consumption of the United States with 
the exception of New England, New York, New 
Jersey and Pennsylvania.  Toronto  was exceeded 
in the consumption of anthracite only by New 
Yérk City and Philadelphia. 

In addition tb anthracite, Canada bt;Iys 
large quantities of her soft coal from United 
States sources--23 million tons in 1950. This  

represented about 92 per cent of the United. 
States exports of soft . coal. Canadian imports 
were equivalent to about 14 per cent of the 
production of West Virginia, the largeét pro-
ducing state; 20 per cent of the consumption 
of the United States railroads, the biggest 
single 'consumer; and more than the production 
of any one of 22 producing states. Canadian 
imports provided employment for about 16,500 
United States soft coal miners. 

In 1950 Canada bought from  the United States 
a total of $450 million worth of all types of 
machinery. In value, industrial machinery 
exports to Canada were equivalent to 53 per 
cent of the wages paid in the machinery in-
dustry in Illinois, the largest producing 
state, or 21 per cent of Illinois' production. 

The United States is Canada's chief source 
of supply for primary iron and steel. These 
exports.to  Canada equalled about 16.7 per cent 
of the consumption of the entire  United States 
machinery industry; were about three times as 
great as the consumption of their shipyards, 
and 20 per cent of the consumption of their 
railwayé. Steel mill exports to Canada were 
equivalent to 17.3 per cent of southern  United  
States production, 36.6 per cent of California 
production, or 20 per cent of Michigan pro-
duction. 

CRUDE PETROLEUM 
• 

Canada buys most of her crude petroleum and 
products in the United States. Sales of crude 
petroleum to Canada were equivalent to 3.7 per 
cent of the Texas production, or 9.4 per cent 
of the California production, 18.6 per cent of 
the Oklahoma production, or 14.8 per cent of 
the Louisiana production. These are the four 
largest producing states. 

Canada provides a market for most of the 
United States exports of fresh fruit and veg-
etables. Citrus fruit takes first place. In 
1950 the Canadian market absorbed 276 million 
pounds of  United States oranges, equivalent to 
66.8percent of the total United States orange 
exports. This was more than the Texas produc-
tion, double the Arizona production, or 7.8 
per cent of the California production. As for 
grapefruit, in 1950 Canada bought 84 million 
pounds,or 89.3 per cent of total United States 
exports. This was equivalent to  14 per cent of 
the Texas production, 32.8 per cent of the 
Arizona production, or 45.7 per cent of the 
California production. In addition, Canada 
took 92 per cent, or 23 million pounds, of 
United States exports of lemons. 

The bulk of Canadian cotton is bouet in 
the United States. In 1950, this reached a 
total of 426 thousand bales of raw- cotton, 
more than the combined production in Virginia, 
North Carolina, Florida, New Mexico, Illinéis, 
Kansas, Kentucky and Nevada.... 
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MONTREAL PASSES MILLION MARK:  Final 1951 
Census figures for counties, census divisions 
and their subdivisions such as municipalities, 
parishes, townships, cities, towns and.in-
corporated villages, released on March 25 by 
the Ebminion Bureau of Statistics, confirm the 
widespread growth in urban populations in-
dicated by preliminary counts and show Canada 
with 34 citieswidhpopulations of over 30,000, 
seven more than in 1941. 

Population gains raised  Sydney, Nova  Scotia, 
and Oshawa, Peterborough, Port Arthur, Sarnia 
and Sault Ste. Marie, Ontario, to the list, 
while inclusion of Newfbundland in the Ninth 
Eecennial Census added St. John's. 

The nation's seven largest cities remained 
the same as in 1941, with the population of 
Montreal proper passing the million mark for 
the first time and increasing 13 per cent in 
the decade from 903,007 to 1,021,520.  Toronto 's  
population rose 1.2 per cent to 675,754; Van-
couver's 25 per cent to 344,833; Windipeg's 
six per cent to 235,710; Hamilton's 25 per 
cent to 208,321; Ottawa's over 30 per cent to 
202,045; and CUebec's almost nine per cent to 
164,016. 

Among the major cities the biggest per-
centage gain was made by Edmonton where the 
population jumped more than 70 per cent in ten 
years to 159,631, boosting the booming capital 
of oil-rich Alberta from ninth to eighth largest 
city in the country. Calgary made the second 
biggest percentage advance, increasing its 
population over 45 per cenvto 129,060, and 
moving up from tenthi to ninth_place. 

Windsor, eighth ranking ciéy in size in 
1941, wound up tenth in 1951 despite a popula-
tion growth of close to  14 per cent from 105,- 
311 to 120,049. London, tenth in 1931 and 
eleventh in 1941, remained in eleventh place 
in 1951 with a population increase of nearly 
22 per cent to 95,343. 

In the Atlantic Provinces the biggest per-
centage increase among the leading cities was 
made hyfrédericton, capital of New Brunswick, 
where the population rose nearly 60 per cent 
in the decade from 10,062 to 16,018. 

* * * * 

AMBASSADOR OF CUBA':  The Department of Ex-
ternal Affairs announced on March '28 that Mr. 
Delfin H. Alpo y Proenza had presented to His 
Excellency the Governor General at Government 
House his Letter of Credence as Ambassador 
Extraordinary and Plenipotentiary of Cuba . to 
Canada. 

Mr. Pupo y Proenza was born in Bancs,  
Oriente Province, Cuba. Hé studied at  Columbia  
University and graduated in administrative and 
commercial law. He has been a director of the 
Cbban Chamber of Commerce  in the United States 
since 1945, and was'appointed treasurer in 
1949.  Mx.  Pupo was a member of the Cuban Mis-
sion which visited the Trade Fair in Toronto  
in 1949. 

QUEEN JULIANA'S VISIT:  On Ottober 12, 1951, 
itwasannounced that Alt. Majesty Obeen Juliana 
of The Netherlands would pay an official visit 
ço Canada after her visit to the United  States , 

 in the spring ofthis year. After the death of 
His Late Majesty King George NI; OlUeen Juliana 
indicated that as a mark of respect àhe wiàhed 
to have her visit to Ottawa given an unof-
ficiatcharacter. Upon assumption of his func-
tions as Gbvernor General Mr. Massey repeated 
his predecessor's  invitation  to GUeen Juliana 
to stay at Gbvernment Hbuse during her visit. 

His Excellency has now received a message 
of acceptance from Hér Majesty who will arrive 
in Ottawa during the evening of April 21. Her 

. Majesty *lei be coming to Ottawa unofficially 
to renew the associations established during 
her wartime residence here. The programme for 
her visit will consequently be simple and 
informal. 

* * * * 

$400,000i000 'UNEMPLOYMENT INSURANCZ:  Un-
employment Insurance during its first ten 
years of existence in Canada had proven, even 
in years of record high employment, to be of 
inestimable benefit to the individual, the 
community and the nation, stated the Minister 
of Labour, Mr. Milton F. Gregg on . March 31. 

.1Ar . Gregg pointed  out  that to the end of 
February, a. total of $416,918,240 had been 
paid out in benefits since the inception of 
the Uhemployment Insurance  Commission  in 1941, 
and a total of 3,234,500 claims for benefit 
were paid up to the end of 1951. Hé stated 
that the number of persons covered by the 
Uhemployment Insurance Act was steadily rising 
and quoted the following figures to illustrate 
this: In May, 1950, there were 2,659,000 per-
sons in insurable employment; 2,989,000 by 
April 1, 1951, and 3,170,000 . on December 1, 
1951. 

* * * * 

HOUSE BUILDING DECLINES:  For the first time 
since the end of the War and the formation of 
this•Cbrporation, the volume of house building 
declined in 1951, the Central Mortgage and 
Hbusing  Corporation  has reported. 

The level Of new residential starts from 
May Until the end oftheyear was progressively 
lower than in 1950. During the year about 
72,000 dwellings, including.conversions, were 
started, which represents a decline of 24% 
from 1950. Completions at about 84,000 were 
8% lower than last year In the six years 
ending in 1950 Completions averaged 76,000 
units. DWellings underconstruction at the end 
of the year numbered ,about 46,000 as compared 
with 60,000 at the end of 1950. • 
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(Continued from p. 1) 

EXTERNAL AFFAIRS DEBATE 

twelve 1:-%.C.A.F. squadrons. That is our par-
ticipation intheplan as at present determined 
for the three years. I do not know that I can 
make it any clearer than that." 

At the conèlusion of his speedhtheMinister 
gave a summary of the considerations upon 
which he thought Canada's NATO policy and 
attitude should be based. Ch that subject he 
spoke as follows: 

"I have  said recently, and I repeat it in 
conclusion today, that we are approaching the 
most difficult period in the building of NATO 
as our strongest deterrent against war, the 
period when the sense of immediate crisis has 
eased somewhat in Europe and when the economic 
and financial burden  of the  collective security 
Programme which has brought about this easing, 
is becoming heavier. 

"Dhring this period rfeel that our policy 
and our attitude and our aims in Canada should 
be based upon the following considerations: 

"Recognition that the primary objective of 
our coalition is to secure adequate defensive 
military strength, but that each step to 
•achieve this should be related to economic 
and political circumstances; 

A HEALTHY ECONOMY 
• 

"Recognition that a strong and healthy 
economy is necessary for the success of our 
NATO defence effort; 

"Recognition that, while the military lead-
ers have great responsibilities and their 
influence must be great, nevertheless NATO is 
more than a militayy alliance, and in demo-
cracies such as ours the civilian represent-
atives of the people are in control; 

"Recognition of the leadership and the 
tremendous contribution made by the United 
States to our peace coalition; that we should 
not unfairly disparage that leadership or 
minimize that contribution. But recognition 
also that NATD . is a partnership and that each 
partner has the right and duty to express 
itself frankly on issues that arise and that 
there can be no question of one member of the 
coalition insisting on his own point of view; 

"Recognition, finally, that our collective 
effort to achieve adequate military 'strength 
is not an end in itself, but merely a means 
to an end, the establishment of peace through 
the solution by negotiation of political prob-
lems. 

' "In the long run, not by the acquisition, 
but by the use of our strength, we shall be 
judged." 

Mr. P.E. Wright, the CCF member who had 
moved the amendment under discussion, asked, 
Mr. Pearson said, "What has Canada done to 
establish economic stability in Europe to 
date?" Mr. Pearson then proceeded: 

"Twould like to read out a list of the 

total amounts  Canada  has previded in various 
forms of economic aid sihce the war--that is,  

(C.W.B. April 4, 1952) 

from the fiscal year 1945-46 up to and includ-
ing the fiscal year 1951-52. Postwar financial 
and economic assistance during those years, 
in the form of credits--and that is economic 
assistance to  Europe--amounts to $1,753 mil-
lion. In the form of postwar military relief, 
it amounts to $95 million.. EY way of contribu-
tionstoUnited Nations'  relief and rehabilita-
tion agencies and assistance programmes it 
amounts to $203 million. In connection with 
the Colombo plan the figure is $25,300,000; 
and to NATO, up to the present time, by way of 
mutual aid and other contributions the figure 
is $324,800,000. Then there was an emergency 
gift of wheat to Greece of $830,000. This 
makes a total, of all aid given by the people 
of this country to those who needed it, of 
$2,403  million" . 

Then, dealing with questions addressed to 
the Government as to what actually happened 
at the Lisbon meeting in respect of the re-
quest for economic aid, the Minister said  in-
part:  

ECONOMIC AID 

"I'should like to discuss this request for 
economic aid, about which we have heard so 
much,  Ag  has . already been reported, the ex-
ecutive bureau of the T.C.C., known as the 
three wise men approved of the general shape 
and size of our military programme in their 
first report. They did, however, suggest for 
consideration by the Cànadian Government that 
in 1952-53, the current financial year, we 
should provide mutual aid of $250 million over 
and above our proposed programme of approx-
imately $225 million which we had already 
submitted to them,. That would have meant a 
total of $475 million for Canada for this 
year's NATO mutual aid. IF'we add in the con-
tribution under the Colombo plan and other 
items it would have meant for us total foriegn 
aid of well over $500 million. 

"The Government considered these proposals 
of the three wise men and decided that in 
present circumstances the amount was too high; 
too high in relation te our balance of pay-
ments, which is already supported by borrowing 
abroad at a rate in excess of $600 million a 
year, and indeed too high in relation to the 
United States itself .  Indeed those figures 
might have meant that  Canada  would have been 
budgeting for foreign aid in larger proportion 
than other great nations such as the United 
States, and this despite the far greater per 
capita wealth and the stronger trading posi-
tion of the United States, and despite its 
responsibility as a creditor nation and as the 
leader of our coalition. The Government, how-
ever, did decide before Lisbon that it could 
go beyond our original programme for mutual 
aid aà submitted to the wise men. As a result, 
after a good deal of consideration, we decided 
to recommend a mutual aid programme for 1952- 
53 of some $325 million, a figure which has 
already been announced and, as it happened, 
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is almost exactly the same figure as we have 
up to the present spent on mutual aid for 
NATO. Therefore, the total amount for foreign 
aid in the estimates, including the Colombo 
Plan and other items, amounts to some $360 
million for the current fiscal year. Consider-
ing all the circumstances, Mr. Speaker, I 
believe that this compares favourably with 
what any other country is likely to do...." 

Mk. Pearson also touched again an Formosa, 
Korea and the question of a Pacific Pact. 

Other members to participate in the discus-
sions of April 1 were; Mr. Stanley Knowles 
(ŒF-Winnipeg North Centre), Mr. j.M.'Mac-
donnell (PC-Greenwood), Mr. F.D. Shaw (SC-
Red Deer),'Mk. G.F. Higgins (PC-St. John's 
East), Mr. E.G. Hansell (SC-Macleod) and Mr. 
D.S. Harkness (PC-Calgary East). . 

* * * * 

ATONIC POWER PLANTS:  "Within the past year 
our experience in research, development and 
operation has made us feel that the large-
scale industrial application of atomic energy 
is closer at hand than we had expected," the 
Minister of Tkade and Commerce and Defence 
Production, Mr. C.D. Howe, announced in the 
House of Commons on March 31 in discussing the 
new Crown Company, Atomic Energy of Canada, 
Limited. 

"At the moment," he proceeded, "there are 
two broad areas of chief interest, namely 
isotope application and industrial power. Much 
has been said about applications of isotopes 
and isotope techniques in industry, in medical 
science, and in research and development. 
Large scale practical uses for isotopes are 
developing rapidly, in Canada as well'as in 
the United States and Great  Britain. During 
the past year the Chalk River plant has made 
over 800 shipments of more than seventy dif-
ferent radioactive isotopes, to industries, to 
universities, to research institutions and to 
hospitals, and it is expected that this bus-
iness will expand rapidly in the immediate 
future. There are many who feel that the divi-
dends from the isotope field alone may well 
repay all the money spent for atomic energy. 

"In the other broad field of industrial 
power, the developments in the past two years 
have been equally rapid. Hon. members may have 
noted in the press that the atomic energy 
Commission of the  United States has announced 
the awarding of five commercial contracts for 
the development of prototype power plants for 
use insubmarines and aircraft. While no active 
steps have as yet been taken in Canada to 
design and build complete  power plants,  studies 
of the component parts that will be necessary 
to the solution of the overall project are 

being made. It is hoped that within the next 
ten years we may see in this country, as well 
as in the  United States and the United King-

dom, the first atomic energy power plants in 

commercial use...."  

(C,LB. April 4, 1952) 

AID FOR INDIA:  No official report of any 
recent deterioration in the food situation in 
the State of Madras, India, has reached the 
Canadian Government, nor has any special ap-
peal been made to Canada by the Government of 
India, the Secretary of State for External 
Affairs, Mk. L.B. Pearson, said in the House 
of Commons on March 31 in answer to a question 
by Mr. A. Earl Càtherwood (PC--Haldimand). 

Mk. Pearson added: 
MHowever, the hon. member will be aware 

that we are in close touch with the Government 
of India in respect of the use to be made of 
the funds that we have made available to India 
in connection* with the Colombo plan. Ten mil-
lion dollars from those funds have been used 
to purchase wheat for India. That wheat is now 
arriving there and no doubt will be directed 
by the Government of India through normal 
distribution channels to the areas where it 
will be most useful." 

* * * * 

1951 LABOUR  INCOME AT NEW PEAK:  Estimated 
total of salaries and wages and supplementary 
labour income reached an all-time peak of 
$9,641,000,000 in 1951, exceeding by 17 per 
cent the previous high of $8,271,000,000 in 
1950.  In  December, labour income advanced 13 
per cent to $837,000,000 from $738,000,000 a 
year earlier. Increases were recorded in all 
industries both in the month and 12-month 
period. 

Year's estimated total for manufacturing 
industries  amounted to $3,250,000,000 as 
against $2,753,000,000 in 1950, and for util-
ities, transportation, communication, storage 
and trade, it was $2,466,000,000 against $2,- 
134,000,000. In finance and services, includ-
ing government, the 12-manth total amounted to 
$2,088,000,000 against $1,867,000,000 the year 
before. 

Labour income in the primary industries -- 
agriculture, forestry, fishing, trapping and 
mining--- in 1951 amounted to $783,000,000. 

* * * * 
- 

TOUR OF 'U.S. OFFICERS:  Eighteen senior 
'United States Army officers-arrived at Rock-
cliffe airport on March 30 and began a seven-
day tour of central Canadian militayy and 
industrial installations. 

Purpose of the tour, the second of its 
kind, is to show selected senior US officers 
Canadian Army practices and procedures and to 
give them a picture of Canada's productive 
capacity and industrial potential. 

* * * * 

"IROQUOIS" TO KOREA:  HMCS Iroquois will 
sail from Halifax on April 15 for the Korean 
war theatre, where she will relieve HMCS 
Cayuga it has been announced at Naval Head-
quarters. It will be the Iroquois'  first tour 
of duty in the Far East.  
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WEEK'S .EVENTS IN REVIEW 

EXTERNAL, AFFAIRS "DEBATE :  Canada 's  commit-
' ments under the North Atlantic 'Treaty Ckganiza-
tion are one infantry brigade and 11 air 
squadrons, as announced on October 22 last by 
the Minister of National Defence, plus one 
additional squadron, announced February 26, 
for which parliamentary approval has yet to be 
secured, in addition to which Canada this year 
will contribute $324,000,000 in mutual assist-
ance and $27,000,000 as her share of the pro-
gramme of collective facilities, such as air-
fields. The Secretary of State for External 
Affairs, Mr..L.B. Pearson, made this announce-
ment to the Heuse of Commons on March 21 in 
launching the annual debate on external af- 
•fairs.• 

Mk. Pearson was followed in the discussions 
of March 21 by Mr. Gordon  Graydon (PC-Peel), 
Mr. M.J. Coldwell (CCF Leader), Mr. Solon Low 
(Social Credit Leader), Mr. F.HL Larson (L-
Kindersley)mmiGen. G.R. Pearkea (PC-Nanaimo).• 

The debate was resumed on March 25 When Mk. 
Jean Lesage, Parliamentary  Assistant  to the 
Secretary of State for External Affairs, gave 
the House an extended review of the results of 
the Sixth Session of the General Aàsembly of 
the United Nations, together with a review of 
assistance to under-developed countries. Mr. 
Howard C. Green (PC-Vancouver-Qmdra) followed, 
and  then Mr. P.E. Wright (CCF-Melfort), who, 
declaring that the Government had "put  all  its 
eggs in the one basket of military defence 
without making any comparable contribution 
toward economic aid" to our European NATO  

partners, moved the following motion, seconded 
by Mr. Stanley Knowles  (ŒF-Winnipeg North 
Centre); 

"This House regrets that the Government has 
failed to take effective steps to achieve the 
implementation of article II of the North 
Atlantic Treaty." 

He then read the text of Article II of the 
North Atlantic Tkeaty, as follows: 

"The parties will contribute towards  the 
 further development of peaceful and friendly 

international relations by strengthening their 
free institutions, by bringing about a better 
understanding of the principles upon which 
these institutions are founded, and by pro-
moting conditions of stability and well-being. 
They will seek to eliminate conflict in their 
international economic policies and will•en-
courage economic collaboration between any or 
all of them." 

Mr. Pearson interrupted at one point in 
Mr. Wright's speech to ask did he "consider 
that  $300 million  which is being voted in our 
estimates for mutual aid this year is an aid 
to our NATO  partners?" Mr. Wright replied: 

"The Minister is talking about mutual aid .  
We are asking that it be extended, not that 
the insurance be dropped. The Prime Minister 
criticized those who join in objection to the 
sacrifices and deprivations without which we 
cannot have security. Let me point out that we 
are not complaining about the sacrifices. 1% 
'are prepared to support greater sacrifices if 
need be...." 

1 	 (Continued on P. 5) 



(C.W.B. March 28, 1952) 

JANUARY EXPORT SURPLUS:  Canada had a credit 
balance on foreign trade.account with.all 
countries of $21,000,000 in January -- fifth 
export surplus in as many months --as compared 
with a debit.balance of $38,400,000 in the 
corresponding:month last year. Total exports 
rose about 14 per cent to an all-time record 
value for January, while total imports were 
down six per cent from last year's high Jan-
uary value. 

Gains in both volume and prices contributed 
to the rise in the value of dômestic exports 
in January over a year earlier. Prices ad-
vanced 7.6 per cent and the volume increased 
5.5 per cent. In contrast, prices of imports 
were slightly.lower than a year earlier, and 
the volume declined 6.3 per cent. 

Tkade with the United States produced an 
import surplus of $37,600,000 in January as 
compared with $43;000,000 a:year earlier, 
While there was an export balance of $19,300,- 
000 in trade with the United Kingdom, three 
times as large as last year's corresponding 
total of $6,200,000. There were also substan-
tial credit balances in January in trade with 
the group of Latin.American countries and with 
European countries as a whole. 

Merchandise imports from all countries in 
January were valued at $307,100,000,' up from 
$273,000,000 in December, but down from $327,- 

200,000,in January last year. Domestic exports 
totalled $323,700,000, down from $379,300,000 
in December, but up from $285,100,000 a year 
earlier. Rounding out the trade picture were 
féreign exports . valtœdat$4,400,000 as against 

$5,700,000 in December, and $3,700,000 a year 

ago. 
* 	* * 

LABOUR-MANAGEMENT CONKII7EES: . At  the begin-
ning of 1952, there were 789 Labour-Management 
Production Committees. , covering 306,427 work-. 

ers, Lnoperation throughout Canadian indùstry, 
compared with 346 at the end of World War II 

and 641 at the beginning of 1950, the Minister 
of Labour, Mr. Milton F. Gregg, announced on 

March 20. 
The Minister suggested that,this marked 

growth in the numbers of Labour-Management  

Production Cémmittees since the end of World 

War II indicated the growing realization by 

both labour and Management that joint con-

sultation  on production  Problems was of mutual 

benefit. 
The Labour-Management Production Cémmittee 

consists of representatives  frém both manage-

ment and labour and operates in an adVisory 

Capacity on matters affecting industrial 
productive efficiency. Its purpose is to en-
courage. production . and improve efficiency, 
not through "speed-up"; but by development of 

greater understanding, confidence, and a spir-

it of Co-Operative partnership. These cém-

mittees do not deal with Subjects normally 
dealt with by collective bargaining, explained 

Mk. Gregg. 
•  

OLD AGE ASSISTANCE AGREEMENTS:  The.federal 
Government has just completed agreements with 
two more Provinces--Ontario and Nova Scotia-- 
and with the Northwest Territories for sharing 
the costs of old age assistance for persons 
between 65 and 69 years of age and for allow-
ances for the blind over the age of 21. An 
agreement covering blindness allowances only 
has also been completed with Newfoundland. 

This was announced on March 20 by the Min-
ister of National Health and Welfare, Mk. Paul 
Martin, who said that agreements were com-
pleted previously with British Columbia, 
Alberta, Saskatchewan and ruebec for both old 
age assistance and blindness allowances and 
with New Brunswick for old age assistance. All 
agreements are retroactive to January 1, 1952. 
Agreements with several other provinces are 
being negotiated. 

* 	* * 

EXPORTS STILL RISE:  A summary of- foreign 
trade figures for February released by the 
Dominion Bureau of Statistics shows an in-
crease in the value of Canada's total domestic 
exports to $309,700,000 from $233,900,000 in 
February last year, and an increase in es-
timated total imports to $282,100,000 from 
$274,200,000. 

Domestic exports to the United States rose 
to $168,800,000 from $152,400,000, and to the 
United Kingdom advanced to.$43,600,000 from 
$33,600,000: Estimated imports from the United  
States increased to $212,200,000 from $199,- 
000,000, but from the United  Kingdom were do:5%m 
to $21 .;200,000 from $27,800,000. February 
import figures are énly preliminary. 

FARM AREA 174;046,654  ACRES  Total  area  of  
Canada's occupied farms was slightly'greater 
in 1951 than in 1941, increases Ln area Ln the 
Prairie Provinces and British Columbia out-
weighing by a narrow margin decreases Ln each 
of the eastern provinces, but the total number 
of farms was considerably smaller, with de-
creases in number in every province except 
British Columbia, according to à special com-
pilation of final figures of the 1951 Census 
of Agriculture on number and area of farms 
released by the Dominion  Bureau of Statistics. 

Canada's total oceupied farm area Ln June 
last year was 174,046,654 acres. This compares 
with 173,566,063 acres reported in the 1941 
Census. acluding Newfoundland, for which 1941 
figures  -are not available, the 1951 total 
shows an increase of 395,551 acres or: 0.2 per 
cent over that of 10 years earlier. 

* * *, * 

MANUFACTURING WAGES SURVEY:  The Dominion 
Bureau of Statistics has released its report 
for 1950 of a special annual survey of earn-
ings and hours of work of wage-earners and 
salaried employees in manufacturing, sup-
plementing the monthly data on these subjects. 

• 

f 
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• 

INTERNATI9NA4 TRADE FAIR 

The Canadian International Tkade Fair this 
year will introduce Canadian business men to 
the first large-scale production of basic 
chemicals in Canada. A Canadian chemical com-
pany is exhibiting at the Fair for the first 
time to acquaint Canadian manufacturers with 
the fact that a new plant will be in pro-
duction in Edmonton this year. 

The Fair will contain a display of Canada's 
industrial might that will probably surpass in 
size and scope any show held previously in 
this country. Canadian space bookings in the 
section devoted to machinery and plant equip-
ment is already more than double last year's 
total of 14,000 - square feet, and will likely 
be about three times as great by the time the 
two-week Fair opens June 2. Eight other coun-
tries have also reserved space inthis section. 

More than twice as much space as last year 
in the Electrical Equipment section has al-
ready been taken this year, to show a diverse 
selection of products from a number of coun-
tries. Canadian space bookings in this section, 
as In almost every other trade category this 
year, lead the field. Other countries so far 
represented with electrical equipment are 
England, Sweden, Germany, Denmark (a newcomer 
to the Tkade Fair), and Belgium. Almost 7,000 
square feet of space has been booked in this 
section to date. 

Products tobe exhibited which fall general-
ly into the category of household furnishings 
and appliances cover an extremely wide range 
of items of interest to the householder as 
well as institutions such as hospitals and 
hotels. This category will be one of the most 
attractive of the show, and will be much more 
representative of Canadian production than 
last year. 

Canadian space bookings in the sections 
devoted to smallwares and building materials 
and supplies are already greater than last 
year, reflectingtheimportantemeasistbrough-
out this year's show on Canadian products. 
Canadian exhibitors have already taken a total 
of 69,000 square feet, close to twice as much 
as last year. 

A wide range of textiles, including cloth-
ing, is always exhibited by many countries at 
the Fair, and this year will be no exception. 
So far textile manufacturers in six countries 
have booked a total of almost 7,000 square 
feet of space to show piece goods, fabrics and 

clothing of many different tyPes 

HUNGARY PROPERTY'DECREE:  The Department of 
External Affairs announced on March 21 for the 
information of residents of Canada who own 
property in Hungary, that on February 17, 
1952, the Hungarian authorities published two 
decrees to the effect that property such as 
dwelling houses or apartment houses, villas, 
flats, business premises, factory buildings, 
workshop buildings, warehouses, etc. utilized 
either wholly or in part as sources of income 
by letting, would be nationalized. 

The decrees also provide that if the owner 
is not living permanently in the house owned 
by him - or in part of the said house - all 
movables belonging to him stored in the said 
bouse will also pass into the possession of 
the State. 

According to these decrees, the owner, or 
in his absence,hisagent or the oldest tenant, 
had to register such property with the Ex-
ecutive Committee of the appropriate local 
Council in Hungary within three days of the 
decree coming into force and appeals were to 
be filed in writing with the above-mentioned 
Committee not later than March 11. 

An ordinance published on March 4 by the 
Hungarian authorities extended for foreign 
.nationals living abroad the time limits for 
registration and appeal to 30 and 60 days 
respectively, the periods being dated from 
March 4. To take advantage of this new or-
dinance, owners must prove that they were 
prevented from complying with the original 
time limits. 

Claims for compensation must be submitted 
in writing to the Executive Committees between 
April 15 and 30, 1952. 

The Government of Canada, in association 
with the Gévernment of the United Kingdom, has 
already made representations to the Hungarian 
authorities in reserving the rights of its 
citizens and has requested that adequate and 
prompt compensation be paid to Canadian claim-
ants whose property would be nationalized 
under the decrees. 

* * * * 

HR..H.W..HACRENZIE RESIGNS:  The Prime Min-
ister, Mr. St. Laurent, announced on March 21 
that Mk. Maxwell W. Mackenzie, C.M.G., Deputy 
Minister of Defence Production, has submitted 
his resignation to be effective May 1, 1952, 
in order that he may accept a position in 
private industry, and that Mr. Reginald  M. 

 Brophy, presently Co-ordinator of Defence 
Production, has been appointed Deputy Minister 
of Defence Production, also effective May 1, 
1952. 

Mk. Brophy, a Montreal born industrialist, 
came to Ottawa in October, 1951, as a dollar-
a-year man to assume the position of Co-
ordinator ofProduction. Mk Brophy is Chairman 
of the Board and President of Rogers Majestic 
Electronics Limited, and has had wide ex-
perience in industry. 
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with 13,340,774 h.p capacity installed, we 
have harnessed barely one-quarter of our known gli ,  
potential. 

"The years 1953-55 are highly significant 
in the programme of resources development. It • 
is estimated that within this period, iron ore 
production north of Lake Superior may be tri-
pled, to reach 10 million tons annually. From 
Labrador-Ungava it is expected that iron ore 
shipments will begin in 1955 with én initial 
annual output of 5 million tons. Given the 
St. Lawrence Seaway, production from these 
vast deposits might reach 20 million tons 
annually 

(C.W.B. March 28, 1952) 

POST, WAR RESOURCES DEVELOPMENT 

GOLD, NICKEL IRON, OIL;  "Records of pro 
duction that have been achieved by the present 
programme of development of our natural re-
sources are merely a step along the way of 
realizing our -vast potential Some of the most 
spectacular projects are still in what may be 
described as the 'tooling-up' stage as we lay 
solid foundations for future expansion." 

Addressing a dinner meeting of the Cànadian 
Club of Shawinigan Falls and Grand' Mère, at 
Shawinigan Falls, P.Q., on March 19, the Min-
ister of Resources and Development, Mr. Robert 
H. Winters, outlined the broad, nation-wide 
scope and the highly diversified nature of the 
combined activitieb of labour and capital, of 
private enterprise and governments searching 
out and developing Cànada's natural wealth. 

MAJOR DEVELOPMENTS 

"Major developments!"  he added, "are taking 
place from Coast to coast, and some of the 
most important are centered on the frilige.- 
and beyond the fringe - of present day settle-
ment. LI the Northwest Territories and Yukon, 
problems, of weather, distance, and transporta-
tion are being solved to bring rich mineral 
resources within reach. Four mines in the 
Yellowknife District of the Northwest Terri-
tories produced over $7,500,000 in gold.during 
1950. 

"Nickel and copper deposits located on 
Arctic and eastern Arctic shores are being 
re-examined, At Pine Point, on the south shore 
of Great Slave Lake, lead-zinc deposits are 
undergoing thorough exploration as the poten-
tial site of a really large-scale mining 
operation. A total of 1,099 mineral claims 
were staked in the district during the past 
year. 

"Hydro-electric power for the development 
Of resources and industrial expansion is being 
produced at an unprecedented rate, and still, 

* * 

NICKEL-COPPER DEPOSITS 

"Extensive nickel-copper deposits at Lynn 
Lake in northern Manitoba should be brought 
into production by 1953 with the expectation 
of attaining an annual output of 8,500 tons of 
nickel and quantities of copper sulphide and 
cobalt by 1955 The Aluminum Company of Canada  
project in British Columbia is expected to 
bring in from 80,000 to 100,000 metric tons of 
new aluminum capacity by 1955. 

"It is estimated that more than 1,700,000 
h.p. of new hydro-electric capacity will be 
brought into operation before the end of 1953 
and an additional 2,000,000 h.p. by the end of 
1955. 

MOil production, has been increased in five 
yeard time from the point of supplying only 
10 per cent of our domestic requirements, to 
the equivalent of close to 50 per cent today, 
and the story is still unfolding. 

"Our first duty is the assumption of our 
full share of the free world's defence pre-
paredness ,  and the expansion of our resources 
development stands as a direct contribution to 
the collective security of the peoples of the 
western world... " 

ces 

TECHNICAL ASSISTANCE PROGRAMME.  Mr. Arthur 
IvàdNamara, Deputy Minister of Labour, speaking 
in his capacity of Cànada's Permanent Repre-
sentative on the Governing Body of the Inter-
national Labour Organization, last week re-
viewed the part being played by Cànadians in 
the International Assistance programmes. 

Mr. MacNamara pointed out that for some 
considerable time Canadian experts in various 
fields have gone abroad, either under the U.N. 
Technical Assistance Programme or the Tech-
nical CO-operation programme which is part of 
the Colombo Plan. Up to the present time some 
25 experts had given their services overseas, 
some for periods as short as two months, others 
for as long as two years. Seven of these men 
were selected by the International Labour 
Office to fill assignments in various coun-
tries under the U.N. .Technical Assistance 

Programme. Of this number. one, Dr. E.P La-
berge, of the Unemployment Insurance Commis-
sion, Ottawa, had completed his assignment 
and returned home, the other six were still 
abroad. 

* 	* * 

DEFENCE COLLEGE EUROPEAN TOOR:«Twenty-four  
students anda directing staff of five officers 
from the National Defence College at Kingston 
will leave Ottawa on Màrch 31, on a European-
Middle East tour. The party, under the command 
of Air Vice.Marchal C.R. Dunlap, National 
Defence College commandant, will arrive in 
London on April 1 and will spend two weeks 
there Onegroup will spend another week visit- 
ing industrial centres in Britain and will  
then tour western European countries. The 
other group will tour Middle East countries. 
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(Continued from p.1) 

EXTERNAL AFFAIRS DEBATE 

The debate on external affairs was con-
tinued on March 25 by Mr. Victor 0114.2elch (SC-
Acadia), Mr. J.A. Bradette (L-Cochrane), Mr. 
Paul E. Gagnon (Ind-Chicoutimi), Mr. Maurice 
Bourget (L.:Lévis) and Mr. W.J. Browne (PC-
St. John's West). Mr George Drew, Progressive 
Conservative Leader, speaking on March 27, 
said his party would not support the C.C.F. 
motion. 

There was general agreement in principle 
with NATO objectives, and Mr. Wright's motion 
contained no criticism of the defence pact, 
nor of the military side of Canadian partici-
pation. 

In the speech with which he opened the 
debate on March 21, Mr. Pearson dealt mainly 
with the situation in Korea and with United 
Nations' action there, and  with the North At-
lantic Council meeting at Lisbon. The Govern-
ment, hesaid, would continue to support United 
Nations' action in Korea, but did not support 
"any pélicy or action which would extend that 
war to China without the assurance that such 
policy or such action would end it in Korea, 
unless the proposals in question were required 
by immediate military necessity and in order 
to ensure thek,hfety of the UN forces in Korea, 
which include. Canadian forces." The Govern-
ment supported the decisions reached by the 
North Atlantic Council at Lisbon. 

UN POLICIES IN KOREA 

He reiterated previous declarations on 
United Nations' policies in Korea and on the 
desirability of bringing the war in Korea to 
an end on honourable terms; and proceeded to 
review at some length the work of the North 
Atlantic Treaty Council meeting in Lisbon. 

. "....We resolved at Lisbon," he said, "that 
an appropriate . NATO agency, not an ad hoc 
committee but an appropriate permanent agency 
of NATO-- perhaps part of the secretariat, but 
that is to be worked out--should continuously 
review the requirements for building adequate 
defensive strength, and try to reconcile the 
military needs of the countries concerned 
with their political and economic capabil-
ities. Surely, Mr. Speaker, that elbes not look 
as though the military are running aWay with 
our planning in fTO, or as though NATO has 
fallen completely under their control or under 
any sinister influence of any kind...." 

"This question of Germany, which loomed so 
large in our minds at Lisbon and must continue 
to loom large in our minds in all the free 
countries, is very difficult, complicated and 
indeed explosive. There are two extreme trends 
which might develop dangerously in Germany at 
the present time. Ch the one hand there is the 
revival of militàrism, nazi militarism; and 
there is the other extreme, the rejection of 

all defence responsibilities by the Germans 

and the creation of a power vacuum in the 
centre of Europe.  

(C.W.B. March 28, 1952) 

"We know what happens when a vacuum of that 
kind is created We have a pretty good idea 
who would try to move into that vacuum in 
present circumstances. Nevertheless the fact 
àemains that Germany, as I see it, is bound 
éo become stronger and is bound to become 
united ultimately. Surely it is better that 
this should be done in association with the 
Atlantic powers than in isolation, or on a 
purely nationalistic basis, or in association 
with the communist east which would have no 
scruples about a Germany armed to the teeth, 
with nazi leaders back in harness, provided 
that was done by a communist government under 
Moscow orders. 

Despite difficulties, however, he said, "I 
'think we can be reasonably optimistic that as 
a result of our Lisbon decision, which makes 
this progress possible, Germany will be satis-
factorily associated with western defence and 
in that way with the North Atlantic Treaty 
Organization before very long." 

The Minister dealt with the reorganization 
of NATO, stating that very little had been 
done in the field of non-militayy co-operation 
and, expressing his disappointment on that 
score, concluded as follows: 

NATO MILITARY GOALS 

"Summing up, I would merely say that our 
military goals in NATO must remain--and we all 
agree on this—the minimum necessary for de-
fence; and they must be reached, if possible, 
in such-a way as not to prejudice the economic 
and social stability of those countries which 
are not yet strong enough to sustain the high 
costs that would be entailed by too large a 
military programme--costs which might have 
been much lower before the war and much easier 
for them to undertake then. I am thinking now 
particularly of the European countries. 

"We must not sacrifice andweare not sacri-
ficing our social, political and economic 
objectives to an exaggerated and false em-
phasis on armaments. I believe that there is 
nothing exaggerated, false, militaristic or 
provocative in our plans or our programmes. 
The burden of carrying out these programmes 
and these plans has, Ithink, been quite fairly 
distributed. But we must also remember that 
in attacking NATO the Communists have con-
centrated on two things, and they are the 
enemies of NATO. They have concentrated on the 
danger of German rearmament and the unneces-
sary militarization of the West, with its 
consequential unnecessary tax burden, which 
they allege is being forced on the rest of us 
by  United States power policy. By this pro-
paganda they hope to isolate Germany from the 
West and, far more important, they hope to 
isolate the rest of us from the  United States. 
I suggest that we in this country, as else-
where, must be on our guard against ehese 
divisive and dangerous tactics and must do our 
best to defeat them. 
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"This Government feels strongly that we 
must continue building up steadily and un-
provocatively in NATO, and in accordance with 
realistic programmes, the strength necessary 
to neutralize and to defeat, if we are forced 
to fight it, Russian communist aggression. We 
think that this policy remains the best de-
terrent to war, and we are not weakening in 
Our support of it. We also recognize, however, 
that the menace is' more than military. It 
might also express itself in economic and 
social strains which will at once be exploited 
by the communist conspiracy--a conspiracy with 
agents in every land and designed to undermine 
and to destroy our western Christian civiliza-
tion which is based on human freedom, co-. 
operation and tolerance and then to replace it 
by totalitarianism, autocracy, and a brutal 
police state. 

"I believe that we made good progress at 
Lisoon in the organization of collective se-
curity .  I think the decisions we took there 
were wise and realistic. I hope that we shall 
all be able to agree in this Parliament to 
support these decisions and to move steadily 
ahead to achieve our objective of a peace 
which will mean something more than merely the 
absence of war. A NATOpolicy based on a pro-
gramme of adequate but no more than adequate 
defence, on the desirability of doing every-
thing possible to develop a sense of community 
and partnership, and which also takes into 
account the necessity of acting effectively.to  
promote greater human welfare is, I believe, 
one that should and will command the support 
of all parties in this  Flouse and of the great 
majority of the Canadian people, in the future 
as it has in the past." 

* * * 

ARCTIC RE-SUPPLY:  Air re-supply operations 
to the joint Canadian U.S. weather stations in 
the Arctic are expected to begin early in 
April, it was announced simultaneously in 
Ottawa and Washington on March 24. 

The Arctic weather stations are operated by 
the Meteorological Services of the Canadian 
Department of Transport and the U.S. Weather 
Bureau, and are manned by equal numbers of 
personnel from each Government. 

Flights will be made to weather stations at 
Mould Bay. on Prince Patrick Island, Isachsen 
on Ellef Ringness Island, and to Alert and 
Eureka, both on Ellesmere Island.  

The weather reporting programme from these 
irctic stations includes surface observations 
several times daily as well as upper air con-
ditions to heightsofsixty thousand or seventy 
thousand feet .  Basic meteorological data ob-
tained from the stations is of fundamental 
importance in the development of the science 
of meteorology and is of assistance to re-
search meteorologists in their attempts to 
solve the innumerable problems of weather 
movements. 

•  

AMBASSADOR OF PERU:  The Department of Ex-
ternal Affairs announced on March 27 that Mr. 
German Fernandez-Concha had presented to His 
Excellency the Governor General at Government 
House his Letter of Credence as Ambassador 
Extraordinary and Plenipotentiary of Peru to 
Canada, 

Mrr Fernandez-Concha was born at Lima in 
1906. He was engaged in agriculture for many 
years and holds the degree of B.Sc ,  in agric-
ulture from the University of Maryland. In 
March 1949, he was appointed Minister and 
Commercial Counsellor at the Peruvian Embassy 
in Washington, a post which he held until his 
appointment as Ambassador to Canada 

While at Washington, MT Fernandez-Concha 
represented Peru in a number of international 
economic conferences and organizations and was 
at one time a Governor of the International 
Bank for Reconstruction and Development. 

* 

GREAT LAKES LEVELS:  The Government will 
give consideration to the suggestion of an 
inquiry into the causes and effects of high 
water levels in Lake Ontario, the Prime Min-
ister, Mr. St. Laurent, advised Mr. Donald M. 
Fleming (Eglinton) in the House of Commons on 
March 21. 

"Will the Government undertake an inquiry 
into the causes, as well as the present ef-
fects, of high water levèls in Lake Ontario, 
which are very serious and are causing ex-
tensive deterioration; and will the Government 
give consideration to having such inquiry 
made by the international joint commission?" 
Mr. Fleming asked. 

Mr. St. Laurent: "The Government %mull give 
consideration to the remarks made by the hon. 
member. I will not attempt to commit the Gov-
ernment as to what may be the result of the 
consideration. There are some occurrences in 
nature over which the Government does not 
pretend to have any contral." 

* * * * 

PUBLIC LIBRARIES SURVEY:  Canadian public 
libraries hadalxisy year in 1949, book stocks, 
number of registered borrowers, and circula-
tion, all rising to new highs,accivrding.:to 
the biennial survey released by the 'dominion 
Bureau of Statistics. As compared with 1e47, 
the number of books on public library shelves 
increased by 400,000, registered borrowers by 
50,000, and circulation by 2,500,000. 

* * * 

OIL BOOM CONTINUES:  Some 200 oil-drilling 
rigs are now operating in Alberta and British 
Columbia, a 75 per cent increase over the 
previous year .  Oil fields in these two pro-
vinces can now produce 50 million barrels a 
year. Present refining capacity in Canada is 
estimated as 389 thousand barrels a day. 
(Foreign Trade) 
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WEEK'S EVENTS IN REVIEW 

)11R—ST—LAURENT ON SECURITY;  Speaking at the 
Centenary Dinner of St. Michael's College in 
Toronto on March 16, the Prime Minister, 
Mr. St. Laurent, warned Canadians not to be 
lulled into a false sense of security by the 
grecautions already taken and said, "We must 
be ready to keep up the insurance, much as I" 
hope we may never have the fire." 

"I believe it is no exaggeration to say 
that never before in recorded historihas 
there been a tyranny more ruthless, more 
pervasive, better endowed with recourses which 
éan be employed for destructive ends, or more 
resolute to extirpate all.tracés of freedom of 
mind and soul, either institutional or in-
dividual ;  than the tyranny of the Soviet 
State," he said. 

"Soviet Russia has, moreover, in the. Com-
munist doctrine, both an insidious and spe-
cious appeal to the natural human craving for 
social justice for all sorts and conditions of 
men, and the most powerful engines of modern 
propaganda to spread that doctrine. 

"Communism is all the more dangerous be-
cause it remains a dynamic faith for its de-
luded followers, and because they believe they 
are on the side of real progress. At the pre-
sent time ehere is an uneasy balance between 
the areas dominated by Soviet Imperialism and 
the Western Woild with its free and Christian 
traditions. 

"In the free world most of us have recog-
nized that our very survival depends upon 
having enough combined strength at least to 
maintain that uneasy balance. 

"We Canadians through our Government and 
our Parliament have pledged ourselves to do 
our share with other free nations to build up 
and keep up sufficient armed strength to main-
tain that balance. Of course, none but the 
blindest would consider the folly of trying by 
force to destroy the Soviet State, because we 
know too much else would be . destroyed in the 
universal holocaust. 

"But most Canadians realize that armed 
strength is an indispensable bulwark behind 
which the free nations can hope to preserve a 
way of life in which there remains scope for 
the development of the free spirit of men and 
women. 

"The foundations of combined strength we 
have already laid in the free world have given 
us a greater sense of security and grounds for 
hope that the war all decent people dread can 
be prevented. I regret to say the precautions 
we have taken seem to have lulled some honest 
souls in our midst into a false sense of 
security, and to have induced them to join in 
agitation against the sacrifices and depriva-
tions without which we cannot have any secu- 
rity. 
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"As our hopes of keeping the peace rise, as 
our sense of security grows, we in the free 
world are facing the greatest test of our 
understanding, our resolution and our patience. 
It is so easy to forget why we feel more se-
cure and so easy to forget to pay the premiums 
on the insurance or even to ask ourselves 
whether we still need it. I myself am con-
vinced that if we are not to lose the security 
now coming within our grasp, we must be ready 
to keep up the insurance, much as I hope we 
may never have the fire. 

"I repeat that in the world we are living 
in  armed force is indispensable to the secu-
rity of the nations that want peace.... 

"That does not mean that armed strength 
alone is enough to give us the security and 
lasting peace people yearn for. To say so, 
especially in an academic community, would be 
blasphemy. We need as well all those resources 
of the spirit which .  I believe, are the hall-
mark of the superiority of our free way of 

life in the eyes of Cod as well as of man. 
"This so-called cold war is not just an 

armament race or a test of material strength. 
It is also a struggle for men's minds. We must 
certainly re-arm, but we must cherish and 
develop all those resources of the spirit 
which derive from our classical and our Chris-
tian heritage. We must deepen our convictions 
of the true worth of our way of life and our 
conviction that we are really on the side of 

human progress..,." 

* * * * 

,POWER RESOURCES 50,000,000 ii.P.:.rThe pre-
sently recorded water-power resources of 
Canada are now shown as totalling more than 
29 million horse-power under conditions of low 
stream flow and 50 million horse-power at 
average flow, the latter figure representing a 
feasible turbine installation of over 65  mil7  
lion horse-power," the Department of Resources 
and Development has reported. 

"The total turbine installation at the end 
of 1951 is given às 13,342,504 h.p. indicating 
that only slightly more than 20 per cent of 
available resources has been developed. 

"During 1951, hydro-electric construction 
was very active with 881,250 h.p. of new ca-
pacity coming into operation and with good 
progress being made on other new developments; 
additional projects also were being investi-
gated or planned. 

"Of  hydraulic plants, 89 per cent serve as 
central-electric stations and, in 1951, pro-
duction reached a new high level. The pulp-
and-paper and the mineral industries are the 
more important consumers of hydraulic power. 

"The installed capacity of water-power 
plants in Canada now equals 952 h.p. per 
thousand of population." 

HOST TO 24 900.000:  First estimates of 1951 
travel between  Canada and other countries by 
the Dominion Bureau of Statistics indicate 
that Canada last year was host to more vis-
itors from other cauntries than in any year 
except 1948 and that the year was a record one 
for Cànadian travel abroad. 

More motorists entered the country in 1951 
than ever before Cther visitors, contrary to 
the trend of the previous year, were also more 
numerous, the number of travellers arriving by 
train advancing for the first time in six 
years and entries by air continuing to in-
crease.  Total  number of 24,900,000 visits was 
exceeded only by the record 25,100,000 visits 
three years earlier. 

Number of visitors from the United States 
was six per cent higher, in sharp contrast to 
a three per cent drop in 1950 and 1949. Traf-
fic - from overseas countries likewise in-
creased. with a substantial gain in the number 
of visitors from western Europe. 

VISITORS SPENT $271,000;000,' 

All told, Cànada's visitors spent $271,- 
000,000 in the country last year, a slight 
drop of one per cent from 1950s total of 
$275,000,000, and down from the peak figure of 
$285,000,000 in 1949. Travel receipts from 
overseas countries rose to $16,000,000 from 
$15,000.000 in 1950, but those from the United  
States,  declined to $255,000,000 from $260,- 
000,000. 

Canadians visited other countries, partic-
ularly the United States, in greater numbers 
than in any previous year, and their estimated 
expenditures reached a record peak of $280,- 
000,000. This was an increase of $54,000,000 
from the 1950 total of $226,000,000, and more 
than double the expenditures of 1948 when 
Cànadian travel and travel expenditures in the 
United States were sharply curtailed by the 
emergency exchange conservation measures. 

Cànadians spent an estimated $246,000,000 
in United States last year as compared to 
$193,000,000 in 1950, and $34,000,000 in other 
countries as against $33,000,000. Canadian 
shopping in the United States was an important 
item in the increase in total'expenditures 
across the border, purchases declared under 
the $100 customs exemption amounting to $46,-. 
800,000, 43 per cent higher than in the same 
period of 1950. 

Travel between  Canada and the United States 
resulted in a credit balance of $9,000,000, 
down from $67,000,000 in 1950. In travel ac-
count with other overseas.countries  Canada, as 
usual, had a debit balance wkich amounted to 
$18,000,000, unchanged from the previous year.' 
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FIRST YEAR'S DEFENCE SPENDING $900,000,000. 

"MR. :HOWE' S 'REVIEW:  Reviewing the progress 
made to date on Canada's threeyear, $5 billion 
defence programme, the Minister of Defence 
Production, Mr. C.D. Howe, told the House of 
Connons on March 14 that of about $1,100 mil-
lion earmarked for expenditure on niilitary 
equipment and installations during, the 'current 
fiscal year about $200 million weuld.remain 
unspent. 

"I shall discuss .the reasons for that 
short-fall in expenditure," he said, "but 
before doing so it may be worth emphasizing at 
the outset that it is not the [result of a 
deliberate slow-doen in the pace of prepared-
ness. We•set out to try to coMplete and pay 
for one-third of  the • three-year programme in 
one year. That  was an ambitious undertaking, 
perhaps too ambitious considering the specia1 7 

 ized nature of the Canadian progranune, and the 
resulting need for extensive preparation and 
tooling-up before the production stage could 
be reached, 

SIGHTS - SET'RIGH 

"The sights were set high deliberately so 
that there viould be continuing pressure to do 
better; that pressure has never been relaxed-
While there have been changes in the content 
of the programme, and while some production 
schedules have experienced delays running as 
long as several months, I have every reason to 
believe that within the three-year period we 
shall do in physical terms, in terms of con-
struction put in place and quantities of sup-
plies and equipment produced and delivered, 
what we set out to do and probably somewhat 
more, for.we have taken on additional commit-
ments in the meantime. 

"There are a number of reasons ehy we shall 
not spend quite as much as was appropriated in 
the current fiscal year. 'There is no single 
cause, and indeed it is difficult to assess 
the effects of the different causes. One, of 
course, is the delays experienced in the pro-
curement of equipment that was to be purchased 
outside of Canada. I am not blaming other 
countries for those delays. They have en-
countered much the same problems we have. 

"Another is thé fact that we were unable to 
get an important section of our weapons and 
ammunition programme under way until recently 
because specifications had not been received. 
Then, you will probably have heard a great 
deal about the shortage of machine tools in 
the Lhited States. Mr. Charles E. Wilson, head  

of the mobilization effort in that çountry, in 
Nis fourth quarterly report to the President 
dated January 1 of this year said: 'Despite 
elverything that has been or can be done to 
ihcrease  production, maChine "too Is . will . remain 
the most important factor limiting military 
production for many months to come.' 

"That shortage has had a direct effect on 
the progress of defence preparations here in 
Canada. In spité'of the growth of our own 
machine tools industry, Canada continues to 
depend heavily on imports from across the 
line. 

"Looking back, knowing what couldnot be 
known a year ago; it is easy to show -- and I 
have no heaitation in saying — that there are 
some things which should have been done dif-
.ferently. That is the advantage of hind-sight. 
Ch the whole, however, I suhait that the pro-
gramme  for  which the -Department of Defence 
Production is• responsible is away to an ex-
cellent start. This  first year has been used 
to good advantage.... 

YEAR OF MAKING 'READY 

"It was essentially a year of making ready. 
It was a year devoted in large measure to 
designing and engineering, to tooling-up, to 
organizing and recruiting, to testing and 
modifying -- preliminary tasks which must be 
undertaken and a ccomp lished before the produc-
tion lines can roll. In . many respects this 
stage of preparation is even more important 
under present. circumstances than the later 
stage of production, for our aim is not to 
produce the maximum number of aircraft  or  
electronic equipment, or ships, or guns as 
quickly as possible. Rather it is to produce 
in the next few years enough of these instru-
ments of warfare to bring our defences and the 
defences of our allies up to what is consider-
ed to be an adequate level, and to be ready in 
the event of all-out war to produce at full 
blast. 

"As I have already indicated, the Depart-
ment of Defence Production will probably spend .  
about $900 million more or less during the 
present fiscal year. Linil  the results for the 
month of March are in, I cannot g,ive a detail-
ed breakdown of these expenditures for the 
year. Roughly speaking, however, about three-
quarters represents expenditure in Canada and 
one-quarter expenditure in the Lhited States. 
Half of the purchases from the United States 
will be for aircraft, engines and parts...." 

* * * * * 
RECORD MINING PRODUCTION:  Addressing the 
Montreal Branch of the Engineering Institute 
of Canada on March 13, the Minister of Re 
sources and Development, Mr. Robert H. Winters, 
announted that last year Canada mined a record 
$1,228,000,000 worth of strategic and other 
minerals; the mining industry's output was 
comprised of at least 65  diffèrent  mineral 

products. 
Canada ranks first, he said, in production 

of the world's nickel, asbestos, and the 
platinum metals; second in aluminum, zinc, 
gold, cadmium, selenium, tellurium, and, 
probably, radium and uranium; third in silver; 
and fourth in production of Iead, copper and 
cobalt. 
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KR . KEENEY. AUEASSADOR TO NATO:  The 'Prime 
Minister, Mr 'St. Laurent, annouriced on March 
19 the following appointments: 

Mr. A.D.P. Heeney, Q.C., Uhder-Secretary of 
State for External Affairs, to be Ambassador 
and Permanent Representative of Canada to the 
North Atlantic Council, effective April 15; 

Mr. L. Dana Wilgress, High Commissioner for 
Canada'in.the United Kingdom, to be Under-
Secretary of State for External Affairs, ef-
fective June 1; 

Mr. Norman A.  Robertson, Clerk of the Privy 
Chuncil and Secretary to the Cabinet, to be 
High Commissioner for Canada in the United 
Kingdom, effective June 1; 

Mr. J.W. Pickersgill, Special Assistant to 
the Prime Minister, to be Clerk of the Privy 
Chuncil and Secretary to the Cabinet, effect-
ive June 1; 

Mr. Pierre Dupuy,. Canadian Ambassador to 
The Netherlands, to be Canadian Ambassador to 
Italy, effective May 1. 

REORGANIZATION OF NATO 

The appointment of a Permanent Represent-
ative of Canada to the  North Atlantic Chuncil 
follows upon the reorganization of NATO, ap-
proved recently when theCouncil met.at  Lisbon. 
It was then agreed that the Chuncil would be 
established in permanent session with head-
quarters in Paris.and that each member country 
would appoint a Mission accredited to the 
Council and headed by a Permanent Represent-
ative of senior rank. It is expected that the 
civilian headquarters of NATO will be trans-
ferred to Paris about April 15, 

Mr. Wilgress became High Chmmissioner for 
Canada in the United Kingdom in 1949 after 
being head of the  Canadian Mission in Moscow, 
and bas  also served as the Canadian represent-
ative on the Council,of Deputies of NATO. 

Mr. Robertson agreed to interrupt his career 
in the External Affairs service early in 1949 
at the express request of the Prime Minister 
and it was understood àt the time that he 
would return to that service in two or three 
years. He was High Chàmissioner in the Uhited 
Kingdom at the time and is returning to the 
same post 

Mk. Pickersgill entered  the  External Affairs 
service by competitive examination in October 
1937, and two months later was seconded for 
service in the Prime Minister's secretariat ,  
of which he has been the principal officer 
since June 1945. 

* * * 

JANUARY:RETAIL SALES:  Estimated value of 
Canada's retail trade rose about three per 
cent in January tci $722,620,000 from $703,- 
840,000 in the corresponding month last year. 
This was the smalléstmonthly,iàcrease siàce 
October, 1950. 

NEW CONSUMER PRICE INDEX:  The Dominion Bureau 
of'Statistics announces a new  Consumer  Price 
Index, using 1949 as a base period. Publica-
tion will.be commence this summer:the Bureau 
says in the following statement: 
- "During the latter half of 1951 the Domin-
ion Bureau of  Statis iic he.  1 d numerous 
meetings with groups and organizations to 
explain and discuss the plans for the revised 
index which is to be renamed more accurately 
the Consumer Price Index. The groups and 
organizations included not only a wide variety 
of interests bût also competent technical 
opinion. They represented consumers ,  labour, 
management, farmers, and professional econ-
omists. In addition, it has been possible to 
discuss the most up-to-date techniques for 
construction consumer price indexes with 
experts of several countries which have highly 
developed statistical organizations. %ring 
the course of these discussions it was decid-
ed to use 1949 as a base period and work re-
sulting from this decision will reqàire sev-
eral months to complete. Therefore, publica-
tion will.not commence before the summer of 
1952, at which time a comprehensive explana-
tion of the index will.be  issued." 

* * * * 

FARM .LAND "VALUES 'RISE:  The  .average .value 
of occupied farm land in Canada in 1951 was 
$47.00 per acre, as reported by crop corres-
pondents of the  Dominion Bureau of Statistics. 
This was 9.3 per cent above the average value 
of $43.00 per acre in 1950, and an increase.of 
nearly 96 per cent over the 1935-39 average of 
$24.00 per acre. 

Increases were recorded in all provinces 
and ranged from $15:00 per acre in Chtario and 
$8.00 per acre in Quebec to $2.00 per acre in 
Saskatchewan and Alberta, and 41.00 in New 
Brunswick. Farm land values remained highest.  
in British Columbia where the average stood at 
$92.00 an acre Chtario was next with a $90.00 
per acre average, followed by QaebecandPrince 
Edward Island.with averages of $74.00 and 
$60.00 per acre, respectively.. Values remained 
lowest in Saskatchewan where the average was 
reported as $28.00 per acre. 

* * 

COTTON'TEXTILE INDUSTRIES:  Factory'value 
of products manufactured by the cotton textile 
industries in 1950 reached a peak of $276,- 
595,000, almost 22.per cent above the preced-
ing year's figure of $227,252,000. The number 
of establishments.in operation during - the year 
was 67, two less - than in 1949. These plants 
furnished.employment  for' 28,430  workers who 
received $58,481,000 in àalaries.and wages, up 
from 26,661 employees paid $52,306,000 in 
1949. Chst of materials used rose 25 per cent 
to $168,361,000 from $134,332,000. 
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'MAIN ESTIMATES TOTAL $4,;335,796,809 

NEARLY. HALF .FOR .DEFENCE:  .0f.a.total of 
$4,335,796,809. in the main Estimates for 1952-
53,  tabled in the House of Commons on March 
19 by the Minister of Finance, Mr. Douglas 
.Abbott, $2,106,000,000.is required for.the 
armed services, for defence production.and. 
civil.defence, the Minister.announced. The 
following is thepartial text of the Ministerel 
statement: 

"The total of the.Estimates:for:expenditure 
in the new fiscal year commencing.at  the end 
of this month, including the usual forecast of 
expenditures already authorized.by  statutes, 
is $4,335,796,809.... 

"The figure of estimates for expenditure in 
the current fiscal year,.shown for comparison 
in the . usual way, is $3,730,587,837, but this 
grand total,.and-that for:the Department of 
Finance, are  not properly comparable.with.the 
figures for the new year, as the expected 
expenditures in 19$2-53 under'Tax Rental Agree-
.ments with the provinces cannot be shown in 
.the Eàtimates as they were.last year, because 
the new agreements have not yet been concludoi 
.nor authorized by Parliament. The figures 
shown for the current year include as usual 
all supplementary.eatimates so far approVed by 
Parliament, but not the Final Supplementary 
Eatimates to be presented later.ihis month.... 

."The'most notable feature in the new is-
timates.is, of course, the much higher appro-
priation.proposed for National Defence, re-
flecting the gathering momentum of the defence 
programme. The totalfor National Defence, 
Defence Production,.and Civil Defence is $2,- 
106'million, compared with estimates of $1,728 
million for the current fiscal year. 

"The proposed amount for the Navy is $268 
million, compared with.estimates of $236 mil- 

* * 

lion.for.the current year; for the Army $532 
million, compared with $459:million; and for 
the Air Force $759 million, compared with 
1672million, 

"The amount provided for Mutual Aid - to 
Allied Forces, in accordance with Section 3 of 
the Defence Appropriation Act, 1950, is $324 
.million,.compared with.$166 million for the 
current year, and includes, among other items, 
amounts for,air.training services and for the 
value of military.equipment and ammunition 
transferred freSexisting holdings. 

"These transfers result in a corresponding 
Bookkeeping credit being set up in a Replace-
ment Fund, which Parliament has authorized to 
be expended on equipment for the Canadian 
.Forces in addition to appropriations. The 
figures. included in.the estimates. and  quoted 
above.do  not include such replacement ex-
Penditures, but the latter are not expected to 
alter significantly the total expenditures of 
the Forces in 195253, ' 

- "The total figures.for.defence expenditures 
shown as such  in the summary.and cited.above 
do not include.many items required by the 
defence programme in its wider aSpects and 
included.in the figures of other Departments. 
The largest.amounts of this kind are certain 
of the expenditures of the R.C.M.P., the 
National Research Council, and the Atomic 
Energy Control  Board,  but of course many ex-
penditûres in other Departments are directly 
required to service, assist, and finance the 
defence programme. 

"In the - categories recognized by NATO as 
defence requirements for international com-
parisons-there is, it is:thought, about $45 

-million requested under non-defence head-
ings...." 
5 * 

ATONIC ENERGY:DIRECTORS:  'The Minister of 
Deane! Pr8duction, Mr. cm. Howe, announced 
on March 18 the appointment of the following 
as Directors of Atomic Ehergy.of CanadaIim-
ited, the new Crown company which has been 
incorporated to take over the operation of the 
Chalk River Atomic Ehergy Project, at present 
operated by the National Research Council: 

Et. C.J. Mackenzie, President of the Atomic 
Ehergy Control Board and President of the 
new company, Ottawa; 
Mr. W.J. 'Bennett, Member of the Atomic 
Ehergy Control Board and President of Eldo-
rado Mining and Refining (1944) Limited, 
Ottawa; 
Mr. E.R. Birchard, Vice-President (Admin-
istration) National Research  Council, Otta-
wa; 
Mr. Rene Dupuià, Commiàsioner, Quebec 
Hydro-Electric Commission, Montreal; 
Mr. G.A. -Gaherty, President, Calgary Power 
Limited, Calgary; 

Dr. A.R. Gordon, Head of the Department of 
Chemistry.  University of Toronto, Toronto; 
Mr. R.L. Hearn, General Manager and Chief 
Engineer, Hydro Electric Power Commission 
of  Ontario, Toronto; 
Mr. Huet Massue, Engineer Economist, The 
Shawinigan Water and Power Company,  Mon-
treal; 
Mr. V.W. Scully, member of the Atomic Ener-
gy Centrol Board and Cemptroller, The Steel 
Company  of Canada Limited, Hamilton. 

* * * * 
LOWER FAR1UPRICESi,  Lower prices for livestock 
and poilltry and eggs . more than offset higher 
prices for potatoes and dairy products, and 
the preliminary index number of farm prices, 
on the base 1935-59=100, declined to 283.0 in 
January from 286.2 in December. Compared with 
January, 1951, current prices moved up for 
livestock, dairy products, and potatoes, but 
declined for grains, poultry and eggs. 
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THE - WEEK IN PARLIAMENT 

ADDRESS . ÀPPROVED:  'The Address in Reply to 
the Speech from-the Throne was approved on 
division in the House of Commons on March 18, 
after which it was agreed by the House that 

' the Minister of Finance should table his es-
timates on March 19 and that on March 21 the 
Secretary of State for External Affairs should 
make a statement on external affairs, setting 
forth the policy of the Gavernment in that 
regard,andthat the debate on external affairs 
should ensue. 

NATIONAL : COMMISSION FOR UNESCO: .  In the 
following question and answer by the' Leader of 
the C.C.F. Party and the Prime Minister, in 
the House of Commons on Màrch 12, it was in-
dicated that nolegislatien will:be.brought 
down this session dealing with the appointment 
of a national body to perférm the function of 
a national commission for UNESOD: 

Mk. M.J. Caldwell: 1h view of the recom-
mendations of the Royal  Commission on National 
Development Ln the Arts, Letters and Sciences, 
at pages 377 to 382 of its repért, namely, 
that a body to perform the function of a na-
tional commission for UNESCO shouldbecreated, 
when may we expect the Gavernment to make an 
announcement 'regarding the matter? 

Mk. St. Laurent: My.answer Can only be the 
following: The manner in which these retom-. 
mendations might be implemented, and the time 
at which that should be done, are still - under 
consideration; It is not likely that the Gav-
ernment will - have any legislation about this 
matter to recommend to Parliament during this 
session. 

OBSERVE WIZEN'S :BIRTHDAY:JUNE 9:  Canada 
will observe the birthday of Her Majesty the 
Cheen on June 9, it was announced in the House 
of Commons on March 14 by the Secretary of 
State, Mr. F.G. Bradley, in the following 
statement: 

* * 

"The Cànadian Government has been informed 
by His Excellency the Gavernor General that 
Mer Majesty the QUeen bas  approved a proposal 
to.observe in the  United  Kingdom the official. 
celebration of Her Majesty's birthday on 
Thurdday, June 5. 

"As it is customary in Canada to observe 
the official.celebration of the Sovereign's 
birthday on a Monday in June, the Queen's 
approval was sought, and has been received, 
for the official celebration of Her Majesty's 
birthday  in Canada on Monday, June 9. An Okder-
in-Cauncil was passed today authorizing the 
issnance ofra proclamation accordingly." 

CLARIFICATION OFWEAT'EMBARGO:  Canadagi.S. 
discussions  in  Washington last week on quaran-
tine regulations and the effects of import 
controls imposedinboth countries on livestock 

;.and related products have resulted  in clarifi-
cation.of the situation, the Minister of 
Agriculture, Mr. J.G. Gardiner, said in the 
House of Cammons on March 18 in reply to a 
question by Mk, A. Earl Catherwood, 
stand). Mr. Gardiner said in part: 

"From the Canadian point of view the dis-
.cussions were very informative and resulted in 
a clarification of the situation. All - canned 
meats heremetically sealed and all cooked 
meats, either cured or partly cooked, may also 
enter the Uhited . States under certain condi-
tions." 

. Mr. E.D. Fulton, (Kamloops): "May I ask 
the Minister of Agriculture whether under the 
restrictions imposed by  Canada on the importa-
tion of meats from the  United States, the same 
class and types of meats will be permitted 
entry into Canada as he has just told us are 
permitted entry into the United States, not-
withstanding their embargo?" 

Mr. Gardiner: "Yes, that would be true." 
* * 

ADMIRAL WCCORRICK'S VISIT:  'Admiral Lynde 
D. MCCarmick, USN, Supreme Allied  Commander, 
Atlantic, who'has been making his first tour 
of North Atlantic Treàty nations since his 
appointment early this year, arrived in Ottawa 
on March 18 .far.a two-day series of Confer-
ences. 

He was met by the Minister'of National 
Defence, Mr. Bkooke Claxton, the  United  King-
dom High Commissioner, dieAmerican Ambassador, 
the heads of the Akmed Services  and other. 
senior officials. 

Ch Mardi 19 he called on Prime Minister St. 
Laurent and Lieutenant GeneralCharlesFOulles, 
Chairman, Chiefs of Staff, and met with the 
Chiefs of Staff Committee. 

Oh March 19 and March 20 he met with senior 
officers of the Royal Canadian Navy who are Ln 
Ottawa for the annual Senior Officers' Can-
ference of the RCN. 

Accompanying Admiral MCCarmick were Vice-
Admiral Sir William G. Andrews, Cammander-in-
Chief of the Royal Navy's America and West 
Indies station and Deputy Supreme Commander, 
Atlantic, and other members of his staff. 

6 
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WEEK' S EVENTS IN REVIEW 

MR..ROWE'Off TIGUNept/LCOK:•Canada  is in a'most 
enviable positien among the countriesecif.:thi 
world; Canada will•continue te.grow in import-
.ance as a world exporter as long as we remain 
competitive; the trade record is remarkably 
good, and prospects are "favourabler.said.the 
Minister of Trade and Commerce.and Defence 
Production, Mr. C.D. Howe, in discussing 
Canada's trade position before the Montreal 
Canadian Club on March 10. 

In the period of world-wide rearmament 
there is more, rather than less, reason to pay 
attention to the development of foreign trade, 
said the Minister, "for during this period of 
rearmament and defence preparations, we are 
building up productive capacity.which later 
will be fully utilized.only if the product can 
be exchanged for goods from other.countries." 

Some excerpts from  Mt..  Howe's analyses of 
various aspects of the trade.record.and out-
look follow': . 
• "In 1951 Canadian exports and imports taken 

i 	together, for the first time exceeded $8:bil- 

(1/1
.lion. In  ternis of volume of goods.moved across 
our borders.this was an increase of 10 per-
cent above 1950, which was.itselfs year of 

si. 
unusually heavy•trade.... 

MMany of our primary products recorded 
striking increases in export volume in 1951. 
:Wheat exports were about half as great again 
as in 1950. Càarse grains more than doubled in 
.volume..Exports of iron ore and ferro,alloys 
.were 65 percent greater. The volume of exports 
of newsprint, nickel and zinc increased by 
about 10 percent. These were large increases 
to have occurred in the course of a year, for 
some of these commodities are in.the list of 
our biggest exports.... 

"By far the larger part of the goods we 
produce, to offer to the world, consists of 
.materials:and foodstuffs:which are regarded as 
essential.by  other countries. These are the 
products of our mines, our forests, our farms 
.and our fisheries. These constitute the hard 
core of our exports and of our national pros-
perity. In this we are fortunate. The•rest of 
our trade, in other fields, all of it import-
ant, has been built up on this hard core of 
which rspeak. Compare our strong national po-
sition with the plight of countries whose ex-
port trade consists mostly of manufactured 
goods and luxury consumer goods, which are 
sometimes very difficult to move in inter-
national trade. Our primary extractive in- 

(Continued.on p. 4) 
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KR'PEARSON ON TYE FAR EAST:  "We should let 
the Peking Government know that they'must ex-
pect communist aggression to.be.met by colléct-: 
ive resistance; that no Government in Peking 
committing such aggression . can hope to be 
accepted into the community of nations; that 
on the other hand, we ourselves did not in-
tervene in Korea, or, indeed,.in Formosa, in 
order to overthrow by force the Government in 
Peking," said the Secretary of State for 
External Affairs, Mr L B Pearson, inaddress-
ing the Canadian Society, New York, on March 
7. 

"I think also," he added, "that we should 
make it clear that while Formosa cannot be 
allowed to fall into Chinese Communist hands 
while aggressive war is going on in Korea, we 
do not intend to use our own forces to restore 
to China the regime which is now in Formosa 
after being driven off the mainland." 

Mr. Pearson spoke about the close and 
friendly relations existing between Canadians 
and Americans. To'keep them that way would re-
quire, on the part of Canadians, an apprecia-
tion of the enormous responsibilities.being 
carried by the United States, and, on the part. 
of the United States, knowledge and under-

standing of Canada, its present position and 
its potential greatness We should not assume 
that without any effort Canadian-American 
relations would always remain good. 

Hé proceeded: 

QUOTA RESTRICTIONS 

"Of course, everything does not alwàys.run 
smoothly between us. We have old and unsolved 
problems and also some new ones Among the 
former is the delay in the United States in 
carrying out international agreements regard-
ing the simplification of the administration 
of customs laws and procedures ,  a matter of 
great importance to Canada as a major exporter 
to the United  States. Likewise, at present we 
are unhappy about quota restrictions, includ-
ing embargoes, imposed by Congressional action 
on the import of dairy products, restrictions 
which violate the provisions of an inter-
national agreement entered into by the United  
States with the Canadian and other govern-
ments, as a result of which we gave in our 
turn tariff concessions to certain United 
States imports which they still enjoy, 

"Above all, there is the St. Lawrence sea-
way, We have decided in Canada that if this 

great venture cannot be carried out co-
operatively with the United States - and we 
think it should - them we will go ahead and do 
it Ourselves as an all Canadian seaway. We are 
not, rassure you, bluffing in this..,." 

After referring to the "real progress" made 

at the NATO Council session in Lisbon, Mr 

Pearson said Canada was behind this great 
collective enterprise "because we think it 
represents our best chance for peace; because 
we believe its policies are eurely defensive  

and that-its developing strength will hever be 
used for any aggressive or threatening Pur-
pose..„." 

It was in the Far East, he said, that there 
was real danger of divergence of policy among 
the free states, and proceeded: 

"In mentioning the Far East, I should 
acknowledge,at once the . tremendous burden 
which the United  / tates is bearing in Korea; 
the courage and etermination being shown 
there by its men. Ihere is, rthink, no dif-
ference in view point between the Governments 
with forces in Korea as to the desirability of 
bringing that war to an. end.- as soon as pos-
sible -, but on honourable . terms which do not 
betray the purpose that ,  we had in intervening 
in the first place. That purpose.was - and re-
mains - to defeat aggression; nothing more. 

"The Canadian Government supports as a pos-
siblestep to peace the armistice negotiations 
now being.cartied,on with such patient deter-
mination by United. States representatives on, 
behalf of the United Nations, Wre'realize that! 
if these negotiations fail, or if an armistice  
is successfully concluded and then a further 
aggression is committed.by  the Communists, a 
new and dangerous situation will arise, 

APRIL 26 STATEMENT 

"I said publicly in our House of Commons on 
April 26 last that if there were massive air 
attacks from  Mançhurian bases, retaliatory ac-
tion might.be  re uired against those bases, in 
order to safeguard the United Nations forces 
in Korea. Tthen went on to say that the de-
cision to authorize such action would, as we 
see it, have to balance very carefully . local 
military considerations against the Tisk of 
precipitating.a further extension of the war, 
with all its incalculable consequences. 

"We are not convinced, for instance, that 
general retaliatory measures such as the 
blockading of the Chinese coast would be as 
effective in ending the war in Korea-as they 
would be likely to extend it to China. We feel 
this way because the best advice we can get 
leads us to believe that such measures might 
bring us to the position where, as General 
Bradley has put it, we would find ourselves 
fighting the wrong war at the wrong place at 
the wrong time, and with the wrong enemy, 

"We also think that  United  Nations policies 
should be designed to end an aggression in 
North Korea and not to overthrow by force a 
communist regime in Peking. Like other dem-
ocratic governments, the Canadian Government, 
and the Canadian people, detest Communism in 
Asia or any place else. We will do what we 
can, and should, to eliminate it from our own 
country and to protect ourselves from its ag-
gressive and suhversive designs from abroad. 
When it shows itself in other countries in the 
form of military aggression, as it did in 
Korea, we must oppose it. As a doctrine we 
should expose it as reactionary and as the 

2 
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instrument of Russian Iinperialism. But we 
should not forget that in Asia it has managed 
to attach itself to forces of nationalism and 
social reform.... 

"As a doctrine, Communism in Asia will not 
be destroyed by guns, though guns have to be 
used when communist violence and banditry 
oectir. It will be destroyed by Asians then-
selves when its true character is unmasked.. 
Western countries, however, can help in this 
destruction by encouraging and assisting gen-
uinely democratic national governments in 
Asia, by economic and technical assistance to 
such governments and by àhowing, through their 
own experience and their own achievements that 
free parliamentary government can do more for 
the people than reactionary Russian Communism 
can ever hope to do...." 

* * * * 

e—LAWRENCE DISCUSSIONS:  :The Department of 
ExternarAffairs announced on March 7 that.a 
group of United States officials came to 
Ottawa, at the invitation of the Canadian 
Government, for exploratory talks on March 6 
and 7, with the Canadian Interdepartmental 
Committee on the St, Lawrence Seaway and Power 
Project. 

The discussions were held'as a result of a 
meeting between the Prime Minister of Canada 
and the President of the United States on 
September 28, 1951, which resulted in an ex-
change of Notes on January 11, 1952 . (External 
Affairs Press Release of January 28, 1952), In  
these Notes the two Governments reaffirmed 
their preference for undertaking the Project 
jointly under the 1941 Agreement, but also 
agreed to co-operate in the event it becomes 
necessary for Canada to proceed with the all-
Canadian project because of inability of the 
United States to proceed jointly with Canada, 

The Canadian Parliament has already passed 
legislation providing for power and for navi-
gation works in Canadian territory if this 
should prove. necessary. The joint meeting 
examined in an exploratory manner the problems 
which would arise in connection with  the  all-
Canadian seaway and sub-committees to consider 
engineering and legal matters were appointed. 

The United States group,.an Inter-Agency 
,Committee established to work out.with Cana-
dian officials the problems related to the 
alternative Canadian plan, is headed by Mr. 
Jack Gorrie, Chairman of the National Security 
Resources Board, Mr. NA, Robertson, Secretary 
to the Cabinet, is Chairman of the Canadian 
Committee. Another meeting of the joint group 
will be held in Washington in the near future, 

* * * * 

HIGHER EDOCATION'SURPEY:,  The Dominion 'Bureau  
of Statistics has released its biennial survey 
of higher education in Canada for the two 
years, 194R-50. whéch completes a series of 
three decades of statistical data on the 
universities and colleges of Canada. 

AIRCRAFT'LAND ON DESTROYER;  Ch board HMCS 
Sioux, Esquimalt, March 10 - "Canada's  second  
carrier" is what her ship's company calls this 
destroyer, as the result of an experience 
during her last patrol off the coast of Korea 
kefore sailing for home. 

The Sioux earned her new title when, on 
February 8, she provided a landing deck for 
two U S. Army helicopters. The helicopters 
made their landings on the after superstruc-
ture, on a space measuring 17% by 20 3/4 feet 
slightly smaller than the 694-foot flight . deck 
of Canada's first carrier, HMCS Magnificent 

While.a complete Check has not been made, 
it is believed this was the Érst time.an  air-
craft of any description had landed aboard a 
destroyer. 

* * * * 

FARM WAGESWIGHER: .Average wages of male farm 
help at the middle of January this year were 
dbove those of January last year in all parts 
of Canada, increases being general for wages 
by the day and month, both with and without 
board, according to the regular winter survey 
by the Dominion Bureau of Statistics. 

The all-Canada average wage per day with 
board stood at $4.60, 50 cents above the $4.10 
average at January 15, 1951, while the per 
month rate with board was $86.00, a jump of 
$11.00 from $75.00 ..  The national average with-
out  board  was $5.70 per day, up 60 cents from 
$5.10, 'and  $121.00 per month,.up $11:00 from 
$110.00. 

* * * * 

FIRST FAIRCHILD C-119'DELIVERY:  Dalivery from 
.the  United States of the first Fairchild C-119 
'Military Packet for the RCAF is expected in 
April, it has been announced by RCAF head-
quarters Plans to purchase the aircraft for 
the RCAF were made public shortly before the 
end of 1951. 

'5 	* * 

THE KOREA MEDAL:  National Defence Headquar-
ters announced on March 7 that Her Majesty The 
Queen has graciously approved the wearing by 
Canadian Forces of THE KOREA MEDAL, approved 
by His Late Majesty King George VI in general 
recognition of service by'British Commonwealth 
Forces on behalf of the United  Nations in re-
pelling aggression in Korea. 

* * * * 

WREAT'EXPORTS VP:  EXports of Canadian viheat as 
grain during January amounted to 16,000,000 
bushelsas compared aith  16,800,000 in  Eacember 
and 11,800,000 in January,  1951. 'This  brought 
the cumulative total for the first half of the 
current crop year to 134,200,000 bushels, up 
sharply from the 80,200,000 bushels exported 
during the August-January period of 1950-51. 
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MR. HOWE ON TRADE OUTLOOK 

.dustries are the basic foundation of a growing 
pyramid of manufacturing industries producing 
both for home markets in which population and 
incomes have steadily increased,cand.-for  ex-
port.  

".,..Looking to the future, I have made it 
clear to countries that are anxious to secure 
increased amounts of our raw matekials.that we 
would like to see some evidence of their 
acceptance of Canada as a reliable:loneterm 
source of supply, rather than as a residual 
supplier to be used only during periods of 
shortages. 

"....Many of our new productive facilities 
are designed to establish and maintain Cana-
dian industries amongst the lowest cost and 
most efficient producers in the world. This 
applies to several of the base metals, to pulp 
and paper and various other forest products, 
to hydro-electxic power, to iron ore and 
steel, and to crude petroleum. 

"Iii' the  depression of the 1930's Canada was 
more vulnerable because, at that time, many of 
our industries were high-cost, marginal pro-
ducers. The major importing countries found 
that they had sufficient domestic production 
available to meet their own needs. The under-
lying situation has been greatly.altered in 
our favour .  In countries such as the United 
States, known reserves of certain materials 
have become depleted, while Canadian supplies 
are still abundant. In many of our basic in-
dustries, we have ceased to be a marginal pro-
ducer and are in course of becoming the most 
efficient producer. 

ALUMINUM DEVELOPMENT 

"Canada has long been the most efficient 
producer of aluminum and is presently supply-
ing about one•quarter of the world.demand for 
that metal. That position is - being strength-
ened by the new Kitimat development in British 
Columbia, which involves diverting a river and 
building a power house one-quarter of a mile 
inside a mountain through which a ten-mile 
tunnel is being cut.... 

"Our position.in  iron ore and steel is 
being strengthened by developments in Northern 
OQUebec and in Labrador. Steel - constitutes the 
basis of industrial society in the most highly 
developed countries of the world. New sources 
of iron ore and the vast expansion of our 
steel industry promise that Canada will:be a 
low cost producer of this basic metal. There 
are many developments of this kind in progress 
in Canada, which mean that Canada is strength-
ening her commercial position in the world.... 

"We in Canada will continue to grow in 
importance as world exporters, as long.as  we 
remain competitive. Our objective àhould.be to 
expand our production, wherever and whenever 
we can meet the test of low unit costs. Just 
as we must combat the inflation of our curren-
cy, so we must guard against the development  

(C.V.& March 14, 1952) 

of unecomomic enterprises and hothouse pro-
tectionism, all of which would weaken us in 
the long run.— 

-"Producers of manufactured goods, too 
have participated in our booming markets, 
although difficulties have been encountered in 
certain  consumer.goods industries, and some 
reversals have been suffered in exports. The 
high level of demand for exports of primary 
foodstuffs.and raw materials,has sustained the 
demand for manufactured goods here in Canada 
by giving rise to generally high levels of 
employment and purchasing power. At the same 
time, exports of many manufactured goods have 
shown significant increases.... 

"I'believe that many of our manufacturing 
industries are becoming more and more  compet-
it  ive in international trade. Sometimes they 
are able to increase their foreign business, 
despite the array of overseas restrictions 
against dollar goods, which is no mean accom-
plishment. rfully.expect that as these in-
dustries continue to expand and search vigor-
ously for markets, Canada will.become an 
important supplier to the world of secondary 
products..,. 

"As far as Canada is concerned, the most 
important thing about the stetling.area cri-
sis is not its immediate effect upon our 
trade, important as that may be to some pro-
ducers. Can the crisis.be  surmounted? lhat is 
our chief concern. The Canadian Government 
believes that a great deal can be done to in-
crease trade, both ways, between Canada and 
all of the Commonwealth countries and Western 
Europe, to the advantage of everyone concern-
ed.— 

TRADE WITH'LATIN AMERICA 

. ";;,.Because of the complementary nature of 
our trade, I am confident that Canadian trade 
with Latin America will expand considerably in 
the future. 

"We have been fortunate, indeed, to find a 
receptive American market for our goods during 
recent years, when some of our traditional 
markets overseas have been closed to us. It 
has been sales in the United States, above all 
else, which have enabled our exports to top 
all previous records .  This is not a matter of 
putting all.our eggs into one basket lk is 
simply a matter of cultivating those markets 
that are available to us. 

"There has been a deficit in our trade with 
the United States. This has occurred princi-
pally as a result of imports arising from our 
great program of capital expansion. As these 
extraordinary expenditures taper off, and as 
our new industries come into production, Cana-
dian trade should once again come into close 
balance with the United States. 

"Commercial ties between Canada and the 
United States are very close and highly de-
pendent upon the good will existing between 
the two countries. For this reason, we in 
Canada have been perturbed by the import con- 
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trois  which were introdticed in the United 
States last year on certain fats, oils - aàd 
dairy products. We take the position that 
these measures in the United States are.not 
only unjustifiable, but contrary to the prin-
ciples and agreements upon which trade has 
been built up between.our two countries. We 
have been pleased frem  the.  beginning to note 
.that the President of the United States and 
several members of Congress and the Admin-
istration have expressed similar.:riews, 

"Canada and the United States have drawn 
closer together as trading partners in recent 
years .  Joint ownership of industries, and the 
system of branch plants, reach.across our com-
mon border, often in both directions. Industry 
in each country has, in fact, become dependent 
on raw materials and supplies.obtained from 
the other. With such close links, and with the 
large.amounts of American capital now being 
invested in Canada, there should.be little 
room for fear that the - large.scale trade 
between our two countries ...will:be setiously 
impeded.by  hasty action on eiiher side, • 

"May Ladd a word.about the embargo.placed 
upon the movement of Canadian livestock and 
meat into the United States, as..a result of 
the outbreak of foot-and-mouth disease in 
Saskatchewan. The Canadian Government fully 
understands the reasons for.this.embargo, 
which was mandatory.under United States law, 
As a matter of fact,.as soon as we suspected 
that there might be foot-and-mouth disease in 
this country--even before.there was definite 
proof--we invited the United States Government 
to send in veterinarians te  observe and  to 
advise. Not for many, many.decades have we had 
a case of this dreaded animal:disease in 
Canada, and we were most anxious, not only.to  
stamp it out immediate/y,.but to satisfy our 
American friends that we were.doing everything 
possible to stamp it out. Lam confident that 
because of the steps taken and as a result of 

the precautionary measures which have served 
us so well in the past, the U.S. Secretary.of 
Agriculture,and his advisers will be able, 
*ith a minimum lapse of time, to satisfy 
themselves that the embargo can be.lifted 
without danger...," 

* * 	* 	• 

MASSY. OF— TRE U:S:S.R.:  The Embassy of the 
U.S.S.R. has been informed that it must hence-
forth notify the Department of External Af-
fairs in advance of any trip more  than 25 
miles from Ottawa taken by a member of the 
Embassy staff This'notification must be re-
ceived at least 48 hours before.the proposed 
time of departure from Ottawa, rt must in-
clude the names of the Embassy staff members 
who intend ,  to. travel, as well.as  full details 
of the proposed itinerary, the times of arriv-
al and departure for each point of the journey 
.at which a stop-over is to be  made, .and the 
means of transport to be employed at each 
stage of the trip. 
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In Moscow, the Canadian Embassy is sim-
ilarly.required to notify the Soviet author-
ities in advance of any trip beyond a radius 
qf 40 kilometres from Moscow taken by a member 
tif the Embassy staff In.addition to this 
gembers of the Canadian Embassy staff in 
Moscow are prohibited.from visiting a great 
many. cities and areas. of the U S.S,R., in-
cluding a good many areas within the limit of 
40 kilometres from Moscow. The Soviet Govern-
ment has recently made substantial additions 
to this list.of prohibited places. 

* * * * 

nEATMEN 	 .- T OF'NONS'PROTESTED -rhe . Geivernment 
deplores the sheCkingtreatment the Canadian 
missionaries in China have received, and has 
taken every course open to it to protest to 
the Central People's Government ofthePeople's 
Republic of China," said Mr. Jean Lesage, 
Parliamentary Assistant to the Secretary of 
State for_External Affairs, in the House of 
Commons on March 10 in reply.to a question by 
Mr. George H. Hees, Broaàview. 

"In the absence of direct Canadian.repre-
sentation in China," continued Mr. Lesage, "we 
have had the assistance not only of the United 
Kingdom Chargé d'Affaires but of represent-
atives of other countries. On a number of 
occasions these gentlemen have made strong 
representations:"and there are.some.signs that 
in.a certain.measure they have succeeded in 
improving the conditions of some imprisoned 
.persons. 

"The House will no doubt . be . aware that 
three of the nuns who were.tried in Canton 
have now .reached Hong Kong, and missionaries 
of all.denominations continue to arrive at 
that place. Whereas an January 1, 1951,.there 
were  about 400  Canadians in China, there are 
now approximately 160, the majority of whom 
are missionaries; and many of these have 
aPplied for exit permits, 

"The situation, of course, is one of great 
delicacy; and, as has been pointed out in the 
past both by the Prime Minister and by the 
Secretary of State for.External Affairs, the 
best.advice.at  the disposal of the Government 
indicates that little.is to.be gained and much 
may be lost by heated-public discussion of 
those questions rknow the Government shares 
to the Eall the natural indignation engendered 
by these events, but it is compelled to sug-
gest, as it has suggested, that the safety of 
Canadian citizens still in China dictates the 
utmost caution." 

* * * * 
PlŒWTORIES AT RECORD HIOR:'Value of manufac-
turere inventories rose during December after 
a decline in November to reach $3,585,400,000, 
highest total ever recorded. This was an ad-
vance of $64,000,000 over November, and an 
increase of $813,000,000 or 29 per cent over 
the revised 1950 year,end totalof$2,772,400,- 
000. 



r,ANADA , U.S..AIR AGREEMENT:  The Minister of 
Transport, Mr, Lionel Chèvrier, announced on 
March 13 that the Air Transport Board of 
Canada and the Civil Aeronautics Board of the 
United States have recently concluded arrange-
ments to facilitate the operation of commer-
cial air services, other than scheduled air 
services, across the international border 
between Canada and the United States. The new 
arrangements, he said, will:become effective 
as of April 12, 1952. They . do not affect the 
cross-border operation of personal aircraft 
and neither Customs nor Immigration require-
ments are affected. • 

There has been considerable demand for the 
use of charter aircraft in trans-border serv-
ices for the carriage of passengers and cargo 
and up until now procedural requirements have 
made it difficult to fully'develop this traf-
fic,.said the Nânister. 
d  "Under the new arrangement", he said,  "the  
aeronautical authorities of the two countries 
have provided for corresponding methods by 
which air carriers may obtain permits effect-
ive for a 3-year period covering the operation 
of 'casual, occasional or infrequent air setv,- 
ice across the border' ln:the case of Cana-
dian carriers this will mean that they will.be  
able to obtain foreign air carrier permits 
from the United States authorities to carry 

out flights at irregular intervals without the 
necessity of obtaining specific authorization 
for each flight." 

The procedures involved in the issde of 
these foreign air carrier permits have been 

reduced to the absolute minimum permitted by 
United States law, For isolated flights spe-
cific authorization will still.be  required.but 
these procedures have also been simplified. 

* * * * 

poesE GRAIN SUES DOUBLE:  Total bushel volume 
of Canadian exports of oats, barley, rye and 
flaxseed during the fikst half of the currebt 
crop year was about two and a half times as 
great as for the August-January period of the 

1950-51 year, it is noted in the current issue 

of the Bureau's Coarse Grains QUarterly, 
Current crop year exports of the four 

grains to January 31, with corresponding 

figures for 1950-51 in brackets, were as 

follows: oats, 27,900,000 (9,300,000) bushels .  

.barley, 33,400,000 (10,500,000); rye, 2,100,- 

000 (3300,000); and flaxseed, 1,500,000 

(3,000,000) bushels.  

(C.W.E. March 14, 1952) 

1951 SECURITIES TRADE:  Movements of capital 
connected with the trade in outstanding secur-
ities were.largely offsetting in the year 1951 
when Canada's net sales to all other countries 
totalled $17,700,000. This was in marked con-
trast to the exceptionally heavy inflow of 
$238,400,000 in 1950 .  

An outstanding development during the year 
was the rise in net sales of outstanding 
.securities to overseas countries other than 
the United Kingdom to $31,000,000 as against 
$5,400,000 in 1950. Most of the demand was for 
the stocks of Canadian companies. Continental 
Europe was the main source of these capital 
inflows. There have also.been other inflows 
from the same group of countries for direct 
investments in subsidiary companies being 
established or expanded in Canada. 

Trade in outstanding securities between 
Canada and the United States resulted in a 
small purchase balance . of $5,700,000 in 1951 
aompared with a sales balance of $255,700,000 
in 1950. This change was due chiefly to the 
reduction in  United States holdings of Govern-
ment of Canada bonds which occurred towards 
the end of the year when.there was a concen-
tration of repurchases of this group of bonds 

Net repurchases of Government of Canada 
bonds from the United States amounted to 
$91,000,000 in 1951 compared,with net sales of 
the same group of issues in the previous year 
of $175,000,000. In contrast, the"trade in 
other groups of Canadian bonds with the United 
States led to inflows of capital. 

* * * 

OlNISTER'TO DENMARE  :The Department of 
External'Affairs announced on March 12 . the 
appointment of Mr_ E D'Arcy McGreer as Cana-
dian Minister to Denmark. 

Mr McGreer joined the Department of 
External Affairs in 1927 and  has served in 
Geneva, Paris, Washington, Tokyo and EWussels. 
In 1946 he was appointed Canadian High Commis-. 
sioner to South Africa and in 1950 became 
Chargé d'Affaires ai. in Warsaw. 

* * * 

AHRASSADOR'OF YUGOSLAVIA.  The Department of 
External Affairs announced on March 13 that 
Dr. Bajko Djermanovic had presented to His 
Excellency the Governor General at Government 
House his Letter of Credence as Ambassador 
ExtraordinaryandPlenipotentiary of Yugoslavia 
to Canada. 

I • 
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WEEK'S EVENTS IN REVIEW 

CANADA'S AID TO ASIA:  Canadas  contribu-
tions in aid of South and South-East Asia were 
outlined bytheSecretary of State for External 
Affairs, Mr. L.B. Pearson, in an address be-
fore the Annual Cengress of the Co-gnerative 
Union of Canada in Ottawa an.  March 4. The 
subject of his address was, "Canada and Tech-
nical AssistanceToUnder-developed Countries." 

When the peoples of the West spoke of im-
proving economic and social conditions in 
their own countries, he said, they thought in 
terms of raising their standards of living. 
But the basic problem of most of the peoples 
of Asia did not concern the standard of living 
but how to maintain life itself. Never had so 
many subsisted on so little. 

The real hope of saving the millions of 
Asians depended upon increasing the productiv-
ity of the lands of their own countries. A 
major factor impeding improvement was the use 
of primitive tools and techniques and the lack 
of knowledge of the science of agriculture. 
There was one factor of the culture of the 
West, which most leaders of Asia felt could be 
of permanent value to them. That factor was 
science and technology. He outlined, in part, 
as follows,  the  two programmes of international 
technical assistance to which the Canadian 
Cevernment is now contributing: 

"The first and more important of these is 

Ile the United Nations Expanded Technical'Assist-
ance Programme. Here for the first time almost  

all the countries of the free world (the Soviet 
Bloc refused to participate despite their 
constant professions of solicituàe for the 
welfare of the peoples of the under-developed 
countries) have co-operated in pooling their 
resources to give technical assistance to mem-
oer governments which are in need of such 
assistance and which request it. 

"Canada contributed $830,000 to the first 
18 months' operation of this programme and has 
offered to contribute at least $750,000 and up 
to $850,000 (depending upantheamounts offered 
by other leading contributing countries) to-
wards the objective of $20.000,000 for the 
succeeding 12 months' period.... 

"Since the beginning of the Programme in 
July, 1950, we have received 46 U.N. Fellows 
from under-developed countries for special 
training in Canada,  in addition  to many direct-
ed to us by the Specialized Agencies. We have 
completed training arrangements for an addi-
tional twenty-seven, amongst them a young 
Haitian whose training in co-operativés is 
being arranged by your National Office. 

"Canadians are also serving abroad in the 
field under the U.N. programmes: many of them 
in  Asian countries.... 

"Because we realize that the needs of the 
peoples of South and South-East  Asia for tech-
nical assistance are particularly urgent, we 
helped to establish and are now participating 
in the Colombo Programme for Téchnical Co- 

(Continued on P.  5) 
1 



•■•• 
- 

ST..LAWRENCE DEVELOPMENT DISCUSSIONS  The 
Department of External Affairs announced on 
March 4 that a group of United States offi-
cials, headed by Mr. Jack Gorrie. Chairman of 
the National Security Resources Board,would 
come to Ottawa on March 6 for the purpose of 
making an exploratory examination of subjects 
relating to the references of applications to 
the International Joint Commission forapproval 
of the St. Lawrence project. 

The United States officials are members of 
an Interagency Committee established to con ' 
sider with the Canadian Interdepartmental 
Committee on the St. Lawrence Seaway and Power 
Project the steps to be taken in proceeding 
with thé reference of applications to the Com-
mission, in connection with the all-Canadian 
seaway, should that be necessary Mr  NA. 
Robertson, Secretary to the Cabinet, is Chair-
man of the.Canadian Committee. 

The conferences were provided for in the 
exchange of notes of January 11, 1952, the 
texts of which were released on January 28. 

* * * * 

AUTO SHIPMENTS AT RECORD'LEVEL.  Factory 
shipments of Canadian • made motor vehicles 
climbed to an all-time peak total in the full 
year 1951, about six per cent above the pre. 
vious high in 1950, substantial gains in the 
first five months of the year more than off 
setting declines in the last seven months 
Vehicles made for sale in Canada were slightly 
lower in number than in 1950,  but  this decline 
was outweighed by a large gain in the number 
made for export. 

Sales of British-made vehicles were less 
than half 1950 totals but there was a marked 
rise  in  shipments of vehicles imported from 
the United States. The result was a drop of 
about seven per cent in the number of new 
vehicles of all.makes for sale in Canada 

Shipments of made-in-Canada vehicles in 
1951.totalled.413,772 units as compared with . 
390,836 in the preceding year, and in December 
numbered  22 , 986  units as against 30,738 Ve 
hicles shipped for the domestic market in the 
year totalled 346,992 units as against 357,527, 
and those for export numbered 66,780 units as 
against 33;309. . 

* * * * 

fARM PRICE INDEX AT RECORD HIGH:  Increased 
prices for potatoes, dairy products, poultry 
and eggs and a substantial rise in livestock 
prices pushed the annual index of Canadian 
farm prices up almost  27-points-in  1951 to an 
all-time high of 287.2, according to prelimi-
nary figures released by the Dominion Bureau 
of Statistics. This'was an estiMated increase 
of about 10 per cent over the previeus hie of 
260.5 set in 1950, and nearly 32 points above 
the 1949 figure of 255.4. The  index is reckoned 
on the base that the average prices during the 
five year period Of 1935-39=100. 

(C.W.B. March 7, 1952) 

CANADA-U.S. SUPPLIES AGREEMENT:  Represent-
atives of the Department of Defence Production 
and of the three  U.S.  military departments 
signed an agreement on February 26 standardiz-
ing procedures  and  policies for the procurement 
of military supplies in Canada by the U S. 
military departments. 

The agreement providesthatcontracts placed 
by the U.S. military departments in Canada 
will generally be placed with the Canadian 
Commercial Corporation, a Canadian Crown Com-
pany which will in turn place these contracts 
with Canadian industry The agreement also 
contains provisions relating to profit limita-
tions with respect to contracts placed in 
Canada and the utilization by each country of 
the Material Inspection Services. This agree-
ment will simplify contract negotiations since 
many details previously covered by individual 
contract negotiations are now included in the 
agreement. 

A similar agreement existed during World 
War II between War Supplies Limited, the coun-
terpart oftheCanadian  Commercial Corporation, 
and the U.S. military departments. The new 
agreement furthers the "Statement of Principles 
for Economic Co-operation" established on 
October 26, 1950, by an exchange of notes 
between the two Governments. 

M.W Mackenzie, Deputy Minister of Defence 
Production, signed the agreement for Canada 
Under-Secretary of the Army A.S Alexander, 
Assistant Secretary oftheNavy John F. Floberg 
and Under-Secretary of the Air Force R L. 
Gilpatric signed the new agreement for the 
U.S. military departments. 

* * * * 

1NDU$TRIAL PRODUCTION:  The volume of in-
dustrial production as a whole in Canada, as 
measured by the Indexes of the Bureau of Sta-
tistics published in the February issue of the 
Canadian Statistical Review, showed a decline 
in December from the previous month and was 
also lower than a year earlier. Part of the 
decline from November may be attributed to 
seasonal influences. 

The preliminary figure for the index is 
204.1 for December, down from 207.9 for Navem-
ber and from 209.2 for December, 1950 The 
index for manufactures declined similarly to 
209.6 compared to 214.0 for November and 219.6 
a year earlier. Indexes were down for both 
non durable and durable manufactures. 

* * * * 

GEORGE 'MEDAL WINNER'S APPOINTEEIVT:  The 
first Canadian Army soldier to win the George 
Medal, Lt.-Cal D.W Cuanington, 35, Calgary. 
Alta., has been appointed General Staff Of; ficer, Grade One, with the First (Commonwealth) 

111/ 
Division, United Nations Forces in Korea. 
Army Headquarters has.announced 
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(C.W.B. March 7 ,  1952) 

MEDICAL RESEARCH PROGRAMME:  Studies in the 
basic sçiences telated to medicine, and in-
vestigations ieto the cause and treatment of 
acute and chronic illness, are both being 
given substantial support by the National 

I Research Council of Canada, it was disclosed 
in a report of NRC's Division of Medical Re-
search for 1951. 

Grants in aid of medical studies and fel-. 
lowships for graduate research are awarded 
each year through  the  Medical Research Division 
which operates under the direction of tir.  J.B. 
Collip,  Dean of Medicine at the University of 
Western Chtario ;  assisteroyDr. G.H. Ettinger, 
Dean  of Medicine, --.)Lieen's University, and an 
advisory committee of medical specialists 

The Council does not maintain medical or 
hospital facilities of its own but works en-
tirely through the university medical schools 
and hospitals across Canada. 

In  its report the Division states that, 
last year, special provision was made as well 
for research into the action and uses of ACIR 
and Cortisone, under an ad hoc Advisory Com-
mittee whose Chairmmnwas Dr. R.F. Farquharson, 
Professor of Medicine at the University of 
Toronto 

Under the regular research programme, 125 
grants-in-aid were made in 1951.  In addition, 
four large  consolidated grants were  made  .to 
give some assurance of stability to the in-
vestigations conducted by Dr. C.H. Best, at 
the University of Toronto, Dr. J.S.L. Browne 
at McGill, Dr. J.B. Collip at Western Chtario, 
and LT. Wilder G. Penfield, at the Montreal 
Neurological Institute. 

* 	* * 

FISHERIES RESEARCH:  Progress in investiga-
tions to improve the nation's fisheries were 
reported at the annual meeting oftheFisheries 
Research Board of canaaa held in Ottawa jan-
uary 3 to 9. The Board, composed of 15 members 
from universities, industry and theDepartment, 
orerates under the Minister of Fisheries, and 
is in effect the research division of the 
Department. 

Newfoundland's fisheries have been receiv-
in;;;  snecial attention Exploratory fishing has 
revealed commercial quantities of fish in 
areas not previously fished. An unusual  situa-
tion  aas  been found in some areas near the 
coast, in which warmer-water fish such as 
rosefish and halibut, are found below the 
cold-water cod. The reason for this reversal 
of the usual situation is thz.t deep-water 
areas in which this condition occurs are con-
nected with the ocean by deep channels which 
permit warmer, saltier Atlantic water to flow 
in under the ;:resher, colder water of the 
Laurador Current. A commercial development has 
followed the finding of this condition in 
hermitage Bay. 

Ile Che of the most important objectives df the 
tnree marine aiological stationsat St. John's, 
Newfounaland• St. Andrews, New Brunswick, and 

Nanaimo, British Columbia, is to keep a con-
tinuous check on the Character and size of the 
populations of all important commercial spe-
cies, in order to detect changes and determine 
to what extent the changea found may be due to 
fishing or to natural causes..(Trade News, 
Department of Fisheries1 

LIVING COSTS DOWN SLIGHTLY:  The Dominion 
Bureau of Statistics cost-of-living index 
moved down 0.4 per cent from 191.5 to 190.8 
between January 2 and February 1, with lower 
prices for foods, clothing and homefurnishings 
accounting for the decrease. 

The food index moved from 250.0 to 248.1, 
as further decreases in eggs, beef, pork, lard 
and shortening overbalanced increases in but-
ter, cheese, and fresh fruits and vegetablesh 
The clothing index decreased from 215.3 to 
213.0, reflecting lower quotations for items 
of men's v.00llen apparel and women's nylon 
hosiery The homefurnishings and services 
group receded from 201.iti) 200.1, as decreases 
in furniture, wool blankets and soap out-
weighed increases in laundry and telephone 
rates. 

*4  * * 

WHOLESALE INDEX DOWN:  The index number for 
30 industrial material prices at wholesale ;  on 
the base 1935-39=100, registered continued 
weakness in February, declining from 279.3 for 
the week ended January 25 to 269.6 for the 
week ended February 22. Lower prices for a 
number of items, mainly steers, hogs, oats, 
raw rubber, raw aotton, raw wool, beef hides, 
white lead, zinc and copper, were responsible 
for the decline. As compared with the level of 
February last year, the index has shown a drop 
of 33.8 points or 11.4 per cent. 

* * 

LABOUR INCOME RISEz  There was a further 
advance in the estimated total of wages, sala-
ries and-supplementary labour income in Novem-
ber, the month's total rising 15 per cent to 
$857,000,000 from S744,000,000 in November, 
1950. In the first 11 months of 1951, labour 
income was up 17 per cent to $8,804,000,000 
from $7,533,000,000 in the similar period of 
1950. 

* 	* 

23.000 AIRCRAFT WORKERS.  Since August; 
1950, Canada's raridly expanding aircraft and 
parts industry has increased its work force 
from 9,000 to more than 23,000, it was an-
nounced on February 29 by the Minister of 
Labour, Mr. Milton F. Gregg. The Minister 
stated that this expansion was expected to 
continue until 1953 since several of the main 
plants were not yet in production. This  steady 
advance in employment in the aircraft and 
parts industry has taken place at the rate of 
about  900 new workers per month. 
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(C.W.3. March  7, 1932) 

THE WEEK IN PARLIAMENT 

U.S. IMPORT RESTRICTIONS:  Replying to a 
question by Mr. P.E. Wright, (CŒ-Melfort) the 
Minister of Trade and Commerce, Mr. Howe, said 
in the House of Commons on February 29, that, 
"in the present circumstances it has been 
decided not to resorttomeasures of commercial 
retaliation against the United States" for its 
restrictions on imports of Canadian dairy 
products. 

Mr. Wright had asked if the Minister would 
state whether newspaper and press reports, 
emanating from Geneva, "that Canada was placing 
an embargo on the importation of certain agri-
cultural products from the U.S. because of 
U.S. restrictions on the export of certain 
dairy products to that country,"were correct. 

Howe replied, in part: 

mINisrEs's STATEMENT 
• 

m‘...Because the question involved is a 
delicate one, rhaVe read with much concern 
the newspaper diàpatches from Geneva.and have 
listened to radio reports based thereon to 
which he referred. Because of the Government's 
concern for the welfare of our dairy industry, 
the United States import restrictions on cer-
tain dairy . products have of course.been under 
continuous review. Among the products affected, 
skimmed . milk products and cheddar cheese are 
of-particular interest to Canada In the pres-
ent circuMstances, however, ithas been decided 
not to resort td measures of commercial re-
taliation against the United States. As a 
matter of fact the Government has not author-
ized any new statement of policy to be  made on  
this subject. The situation  has not developed, 

 to the point where retaliatory measures would 
be either appropriate or effective. Fshould 
like to assure hon. members therefore that 
the dispatch in question is erroneous and does 
not reflect the views of the Canadian Govern-
ment. 

"Legislation is now pending in the United 
States to amend the Defence Production Act by 
repealing section 104, commonly known as the 
Andresen amendment. This is the section which 
provides for import controls on certain fats, 
oils and dairy products. The Banking and Cur-
rency Committee of the United States Senate 
gave further consideration to the remedial 
legislation this week. Ik is understood that 
the Committee renewed'ita favourable support 
foi the bill in question. In referring the 
bill.,back - to the United States Senate the 
Committee did  not  consider it necessary to 
arrange anyi further public hearings. This is a 
very encouraging development.. 

"These  import restrictions on the part of 
the United States Government have  given rise-
to - problemé for Canada. The Canadian Govern-
ment deplores.the fact that, by introducing 
these new import controls, the United States 

Government has taken action in direct con-
travention of her trade agreement wieil Canada. 
The trade agreement provides clearly that 
quantitative import restrictions of this kind 
shall not be imposed. Through these controls 
upon imports, furthermore, the United States 
Cevernment has seriously impaired the value of 
certain tariff concessions which were nego-
tiated with Canada at Geneva in 1947 anc: 
Torquay in 1951. 

"We have taken note, however,  of the efforts 
made by the United States administration  to 
clear.up this situation. We have been breatly 
encouraged by the support which has evidently 
been given in the United States Congress to 
the bill to repeal section 104 of the Leiehce 
Production Act. Our relations with the United 
States are cordial on both sides, and the 
Canadian Government did not consider it appro-
priate to threaten retaliation, as Deported, 
on a subject which is at present receiving 
the constructive consideration of the United 
States Senate. For this reason the Government 
particularly regrets the unfounded press and 
radio dispatches to which the hon. member has 
referred - " 

FOOT-AND -MOUTH DISEASE:  The Government On 
March 3 bahhed the importation of livestock 
and beats,'except under permit, from any coun-
try and introduced into Parliament new legis-
lation to cope with the outbreak of foot-and-
mouth disease in Southern Saskatchewan. 

During the course of an all-day debate on ... 
that date, the Minister of Citizenship and 
Immigration,  Mr. W.E..Harris, also announced a 
ban against immigrant farmers or farm workers 
from areas in countries where foot-and-mouth . 
disease is prevalent. 

The Minister of Agriculture, Mr. J.G. 
Gardiner, said, during discussions, that he 
had no objection to a reference to the Stand-
ing Committee on Agriculture of a ouestion of 
delay in diagnosihg the disease. 

The Minister of Trade and Commerce, Mr. 
C.D. Howe, announced that the importation of 
the following livestock,  meat  and  meat products 
was prohibited, except under permit, by Order-
in Council, dated March 3, 1952. His announce-
ment was made following a statement by the 
Minister of Agriculture. 

Livestock prohibited entry, except under 
permit: Cattle and calves, sheep and lambs, 
other ruminants, and swine. 

Meat and meat products prohibited entry, 
except under permit: Beef and veal, lamb and 
mutton. pork and pork peoducts -- edible, 
inedible, fresh, frozen, chilled, smoked, 
cured, Pickled or otherwise preserved, except 
canned. 

• 
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(C.W.B. March 7, 1952) 

The Order-in-Council was passed under 
authority of the Export and Import  Permits Act 

. and the Emergency Powers Act, and came into 
effect immediately. 

Shipments of livestock, meat and meat pro-
ducts, which were in the hands of a common 
carrier on or.before Màrch 4,  1952, and  casual 
or gift shipments or purchases not exceeding 
$10 in value, will be permitted entry. 

The new legislation, submitted by the fan-
ister of Agriculture, provided for the "fair 
and reasonable compensation" of owners of 
animals slaughtered by reason of the existence 
of the disease, or for the destruction of  any  
buildings fodder or grain ordered destroyed. 

The statement to the House of Commons by 
the Minister of Citizenship and Immigration on 
the immigrant regulation was, in part, as 
follows: 

"As from today no immigrant farmers or farm 
workers will be recruited or selected abroad 
if they are from an area where foot-and-mouth 
disease is prevalent. Second, no immigrant 
farmers or farm workers already selected, who 
may nowbe coming from an infected area abroad, 
will be placed in employment on farms until 
they and their effects have been thoroughly 
disenfécted " 

*  *C*  

CANADA'S AID TO AS/A (Cont'd. from p. 1) 

operation. It is not possible for the Asian 
countries to carry out their plans for economic 
development without trained manpower and with-
out the benefit of technical advice from the 
West. In addition, therefore, to the $25,000,- 
000 the Cànadian Government contributed to the 
Colombo Plan for Economic Development in the 
area for the year 1951-52 and to the same 
amount for 1952-53 for which Parliamentary 
approval will be sought, the Government se-
cured Parliamentary authorization for an ap-
propriation of $400,000 to the technical co-
operation programme for South and South-East 
Asia for each of the past two fiscal years and 
is recommending a similar contribution for 
1952-53. 

"Many of you may have corné in contact with 
some of the 50 trainees chiefly from India and 
Pakistan, who have already come to Canada 
under this scheme. In addition, during this 
past year we have received three technical 
missions composed of senior officials from 
India, Pakistan and CeylorL Some of the Indian 
members of the agricultural mission were par-
ticularly interested in the agricultural co-
operative movement in this country and hoped 
to apply some of what they had learned from 
members of the Co-operative Union of Canada 
when they returned to their jobs at home. 

"We have had greater difficulty in meeting 
requests for experts but we are doing our 
best. A fisheries consultant from British 
Columbia has been sent to Ceylon to assist in 

the development of the fishing industry and he  

was followed by a refrigeration engineer to 
work- in the same. field. In addition, the Càna-
dian Government is de fraying the expenses of a 
survey to be undertaken in Pakistan by the 
Çemmonwealth Biolegical Control Service with a 
view to setting up a biological control sta-
tion there.... 

"The Cànadian Cevernment regards  the Colombo  
Programme for Technical Ce-operation as a tem-
porary supplement to the technical assistance 
'activities of the U.N..and the Specialized 
Agencies in South and South-East Asia. We 
consider it important, therefore, not only to 
avoid any duplication or overlapping between 
the U.N. programmes and the Colombo Programme 
but "alsotoinsure that every effort is direct-
ed towards integrating them to as large an 
extent as possible. 

"As part of our activities this year under 
the Colombo Pro'gramme we have invited an Asian 
public health mission to come to  Canada.. This 
mission will be composed of 12 fairly senior 
public health officials from those countries 
who will study the organization and adminis-
trationofour.public health services in Canada 
at federal, provincialandmunicipal levels.... 

"At the request of the Cevernment of Pakis-
tan, wehave offered to give training in Canada 
in public administration to 12 young Pàkistani 
civil servants But in drawing up the pro-
gramme we are consulting the public adminis-
tration officials of.thecU.K Technical Assist-
ance Administration who have built up a de-
tailed knowledge of Asian requirements in that 
field. 

"There are two other considerations which 
should guide our participation in.both the 
U.N. and the Colombo Programmes. First, we 
should concentrate on the training of middle 
and lower grade workers and technicians and 
secondly,weshould concentrate on the training 
of these people in the areas in which they 
live. The Asian countries themselves have 
requested this training in the report which is 
the basis of technical assistance activities 
under the Colombo Programme, and the General 
Assembly of the United Nations has recently 
reaffirmed its belief in the same princi-
ples...." 

* * * * 

RECORD PETROLEUM PRODUCTION:  Canadian pro-
duction ofcrude petroleum and natural gasoline 
rose to a new peak in 1951. The gain was due 
almost entirely to a large expansion from 
sources in Alberta, largest increases being 
recorded by Redwater, Leduc, Acheson, Excel-
sior, Golden Spike, Joseph Lake, Stettler, and 
Lloydminster. There was a decline in output 
from the Turner Valley. 

All-Canada output in the year aggregated 
48,123,370 barrels, an advance of 65 per cent 
over the previous high of 29,093,724 in 1950. 
In December, 3,980,157 barrels were produced 
as compared with 2,602,930 in the same month 
of 1950. 
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JANUARY EXPORTS SET NEW VALUE RECORDS 

'GAIN OF 14 PER CENT:  Canada's total domes-
tic exports to all countries in January topped 
all previous value records for the month, 
rising to $323,700,000 as compared to $285,- 
100,000 in January last year -- previous high 
for January  --  for a gain of nearly 14 per 
cent. Following the usual seasonal trend, the 
January value was down from both Eécember and 
November when exports were at their highest 
1951 level, 

More than half of the increase in value was 
due to higher prices. The volume was about 
5.5 per cent higher than in January last year 
and this increase was mainly in shipments to 
Latin America and Europe. The value of ship-
ments to the United States was about the same 
as in the previous year and the value of goods 
exported to  the United  Kingdom was only slight-
ly higher. 

Among the major commodities, newsprint 
paper, wood pulp, wheat, fanumachinery, grains' 
other than wheat, pulpwood, and copper showed 
marked gains, while there were decreases in 
planks and boards, nickel, aluminùm, asbestos, 
fish, and wheat.flour. 

Exports to the United States were little 
changed in January at $187,871,000 as against 
$186,948,000 a year earlier, accounting for 
slightly more than 58 per cent of total ex-
ports as compared to 65.5 per cent. There was 
a sharp rise in exports in the iron group, 
small increases in agriculcural and vegetable 
products and wood and paper, anda considerable 
increase in animals and products. 

The value of exports to the United Kingdom 
in January rose to $43,265,000 from $40,054,- 
000 last year, but this total was considerably 

* * 

$30;000:000 TOY INDUDTRY:  The Canadian toy 
industry represents big business today. In 
1936 the output of all plants was valued at 
around $3,000,000. Eùring the next ten years 
productiohincreased six-fold. Since then the 
combined production of the industry has con-
tinued its upward trend and, according to 
authoritative sources, the figure may approach 
$30,000,000 for the current year unless cur-
tailed by defence needs and other unforeseen 
factors. Canada is considered well to the 
front among the toy producing and consumihg 
nations of the world.  The  Canadian toy industry 
has attaimelanmturity and strength that makes 
future growth almost a foregone conslusion. It 
has been estimated that Canadians spent $5,- 
000,000 on plastic toys in 1949. According to 
key executives in this field, plastic toys led 
the field that year in the under-the-dollar 
price range, accounting for almost 60 per cent 
of sales in that grouping. 

The 12th Annual Canadian Tày Fair is being 
held March 3-7, in Montreal. (Foreign Trade)  

lower than in the preceding eight months. A 
Sharp rise in the wood and paper group out. 
weighed declines in the agricultural products 
and non-ferrous metals group, while the trend 
was mixed among the other smaller groups. 

With Australia and the Union of South Africa 
accounting for a large part of the gain, total 
shipments to Commonwealth countries other than 
the United Kingdom rose in value to $21,997,- 
000 from $15,999,000 a year earlier. Shipments 
to Australia increased in value to $5,777,000 
from $2,465,000, and to the Union  of South 
Africa to $4,331,000 from $2,716,000. There 
were smaller increases to Jamaica, Southern 
Rhodesia, and the Federation of Malaya, but a 
drop in exports to India. 

Mainly as a result of sharply increased 
exports to Brazil, and lesser increases to 
Mexico, Panama and Peru, total exports to 
Latin American countries rose in January to 
$28,764,000, more than double last year's 
corresponding total of $14,043,000. Value of 
exports to Brazil climbed to $12,324,000 from 
$2,009,000 a year ago, and to Mexico rose to 
$4,520,000Lagainst $2,743,000, Panama to $1,- 
296,000 against $732,000, and Peru to $1,836,- 
000 from $226,000. 

Shipments to European countries in January 
rose in value to $27,296,000 from $16,429,000, 
with increases to Belgium and Luxembourg, 
France, Germany, Italy, Netherlands, Sweden 
and Switzerland, and declines to Ireland and 
Norway. -  Exports to the remaining group of 
countries rose in value to $13,592,000 from 
$10,362,000, substantial increases to French 
Africa, Israel, Japan, Indonesia and Syria' 
accounting for most of the gain, 

*5  * 

GOVERNHENT PUBLICATIONS:  The following is 
a selected list ofCanadian Gévernment publica-
tions received in the Library of the Depart-
ment of External Affairs in February: 

Department of Agriculture: Directory of 
Organization and Activities of the Department 
of Agriculture. 1952. Pp. 52. 

Dominion Bureau of Statistice Trade of 
Canada for year ended December 31, 1950. Vol. 
I-Summary and analytical tables. Pp. 315. 
Vol. III-Imports. Pp. 392. PrEce $2.00 each. 

Dominion-Provincial Tourist Conference: 
6th Dominion-Provincial Tourist Conference, 
Ottawa. December 3, 4 and 5, 1951. Summary 
reports of tourist activities 1951 and plans 
for 1952, submitted by Dominion and Provincial 
Departments and Transportation Companies. 
Pp. 45. • 

Royal Commission on Transportation: Report 
of the Royal Commission on Transportation. 

Tùrgeon, Chairman). February 9, 1951. 
Pp. 307. 
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WEEK'S EVENTS IN REVIEW 

OPENING OF 'PARLZAHENT:  'The Sixth Session 
of the Twenty First Parliament of Canada was 
opened with traditional ceremonies on the 
afternoon of Thursday, February 28 , The Speech 
from the Throne was read by the Right Honour-
able Vincent Massey, C.H., Governor General, 
who had been installed in a brief, dignified 
ceremony in the Senate Chamber that morning. 

The Prime Minister, Mr. St. Laurent, and 
Mr. Massey made brief addresses at the ceremohy 
of installation Mr. St. Laurent, after askihg 
His Excellency to convey to Her Majesty the 

Qùeen the renewed sympathy of all Her Canadian 
subjects ,  expressed the gratification felt by 
members of the Government, "that Your Excel-
lency has entered upon the duties of the high 
office to which His late Majesty was pleaâed 
to appoint, for the first time, one of his 
Canadian subjects." Me. Massey replied, in 
part: 

"To speak of the high, indeed the over-
whelming honour of being asked to assume this 
great post is an understatement of the'truth. 
As I consider. the meaning of the office to 
which 1 have been called, the prestige it has 
gathered over the years, its role in,this 
great country whose citizens we are so proud 

11,  to be, 
I can only say to you quite simply that 

I approach my-task in all humility." 

The Speech from the Throne, read by His 
Excellency at the opening of Parliament,. her-
alded, among other measures, legiàlation to 
revise the Immigration Act, readjust repre-
sentation in the House of Commons, completely 
revise the Criminal Code, and for preparatory 
steps in connection with the establishment of 
a National Library. 

Opening with an expression of deepest sym-
pathy in their bereavement to all the members 
of the Royal Family, the Speech noted the deep 
and la.sting  impression made on her Canadian 
subjects by Her Majesty during her visit and 
said, "The situation throughout the world 
continues to cause concern and to require my 
Ministers to devote a great deal of attention 
to our external affairs." The portion dealing 
with impending legislation read as follows: 

"Amendments to legislation relating to our 
armed forces.will be submitted for your ap-
proval. 

"Your approval will also be sought for a 
further Canadian contribution to the Colombo 
Plan and for technical assistance to under-
developed areas. 

"A Japanese Peace Treaty has been signed 
and will be submitted for your considera-
tion..., 

(Continued on P. 6) 
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CVRRENT.AFFAIRS COURSES:  'A number of French-
speaking officers from Canada's Armed Forces 
are to be trained as Group Discussion leaders 
in Current Affairs, it was announced on Feb-
ruary 21 by National Defence Headquarters, 
Courses of two weeké' duration will be held at 
the R,C.A.F. Manning Depot, St. Johns, Olhebec, 
commencing February 25. Courses for English-
speaking officers were held at Camp Borden. 

The course is designed to train officers to 
lead  discussion  groups on matters of national 
and international importance .  Serving members 
of the three Armed Services are to meet one 
hour a week during working hours for these 
discussions, 

Lectures during the course will be given in 
French by specialists from the universities of 
Laval, Montreal, McGill and Ottawa, the  Ee-
partment of Trade and Commerce and the Eepart-
ment of External Affairs. Che of the special 
speakers during the course will be Er, James 
E. Russell fromtheTàachers' College'of Colum-
bia University, New York, who has been con-
ducting  research  into methods and techniques 
that could be used by the Armed Forces of the 
United States in'their discussion groups. 

* * * * 

„FIELD CROPS $ 1. 977,105,000:  Gross dollar 
value of principal field crops produced on 
Cànadian fanmsin1951, based on average prices 
received by farmers . during the August-January 
period of the current crop year, is now es-
timated at a record level of $1,977,105,000. 
This compares with the previous record of 
$1,854,500,000 set in 1950. 

The present estimate represents a sub-
stantial advance over the preliminary estimate 
of $1,856,000,000, released on December 13 
last The increase is due primarily to the 
recent increase in the initial price paid to 
Western Canadian farmers for wheat Other 
contributing factors have been interim payments 
on sugar beets andprice advances in individual 
Crops, particularly potatoes. 

On  the basis of current estimates, the 
wheat crop accounts for $755,000,000 or ap-
proximately 38 per cent of the total value of 
1951 field crops, 

* * * 

ELECTORAL DISTRICTS:  Final totals of popu-
lation of the federal electoral districts in 
June last year, released by  the Dominion Bureau 
of Statistics in its first bulletin containing 

final results of the 1951 Population Census, 
show wide  variations in the populations of 
constituencies. 

Largest in population size among one-member 
ridings is York East with 159,652, West York 
being next with 126,420 and Welland third with 

123,233 persons Exceeding all three is the 
two-member riding of Halifax with 162,217. 
Smallest in population is  lies-de-la-Madeleine 
with 9,999, with Glengarry next lowest at 
'17,70.  

1INCS SIOUX SAILS FOR CANADA  HMCS Sioux, 
first Canadian warship to complete two full 
tours of operations in the Korean war theatre, 
is scheduled to return to her home base at 
Esquimalt, B,C., March 8, Naval Headquarters 
lias  announced. 

The Sioux was relieved on February 13 by 
HMCS Nootka and set sail the following day for 
Canada. The former ship had been in the Far 
East since early last May. Out of the  past 
19% months, she has spent all but two either 
on duty with the United Nations fleet or on 
passage to or from the war zone. 

The Nootka sailed from Halifax December 30 
on the 12,600-mile voyage to the Far East.  On  
February 14, the day after her arrival in the 
Japanese port which serves as a base for the 
Canadian warships, she put to sea, in company 
with other United  Nations  units, onoperational 
duty. 

* * * * 

tEACHERS' SALARIES SURVEY,  Annual average 
-salary rates for teachers in publicly-control-
led schools were generally higher in Canada in 
1950 than in 1949, according to an advance 
release of 1950 salary data for eight prov-
inces by the Dominion Bureau of Statistics. 

The median salary for all schools was high-
est in British Columbia at $2,668, showing an 
increase from $2,502 the previous year; while 
Newfoundland had the lowest at $966, down from 
$976 in 1949 due to an'increase in the number 
of unqualified teachers 

Alberta had the second highest median for 
all schools with $2,279 compared to $2,163. 
Ontario was next at $2,109 compared to $1,974, 
followed by Manitoba with $1,689 compared to 
$1,593 For Saskatchewan, the 1950 median was 
up to $1,580 from $1,514 

* * * * 

OIL PIPE LINE RECORD  Net deliveries of 
oil through all Canadian pipe lines in October 
totalled 8,740,427 barrels,-the highest month-
ly figure recorded to date and 412,100 barrels 
or 4.9 per cent above the September aggregate 
of 8,328,327 barrels Cttober net deliveries 
by trunk lines alone were a record for the 
year at 8,537,820 barrels, up 453,385 or 5.6 
per cent from the September figure of 8,084,- 
435. However, gathering lines again declined 
in net deriveries and registered 202,607 bar-
rels against 243,892 barrels in September. 
Cumulative net deliveries during the first 10 
months of 1951 totalled 73,142,299 barrels. 

* * * * 

D.D.S. STATISTICAL REPORTS.  The final de-
tailed report on Canada's imports by articles 
and countries of origin for the calendar year 
1950 has been released by the Dominion  Bureau 
of Statistics, 
• The Bureau also has released part II of a 
statistical handbook of agricultural statis-
tics, 

1111 
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194:391 IMMIGRANTS IN 1951:  The Minister of 
Citizenship and IMmigration,Mr,Walter Harris, 
told the National Advisory Council on Man-
power on February 26 that Canada had admitted 
a total of 194,391 immigrants during 1951. Of 
this number workers totalled 114,786 with the 
remainder dependent wives and children. The 
intake, he said, had increased the working 
force in Canada by just over two per cent and 
the Canadian population by about one and a 
half per cent, 

The total of immigration for the seven 
years since the end of World War II had been 
630,754 Mr-. Harris said, representing about 
4.5 per cent of the present Canadian popula-
tion. Of the workers admitted last year 25,890 
had been for the farms, and 31,007 unskilled 
and semi-skilled .  The total of skilled workers 
had been 33,682 . while 6,531 had been female 
domestics. 

Referring to the fact that there had been 
some unemployment among immigrants thiswinter, 
Mr. Harris said that the greatest number of 
workers and dependents  in  the hostels operated 
by the Eepartment of Citizenship and Immigra-
tion and by the Department of Labour had been 
3,662. This peak had been reached on January 
19 and since that time the numbers had de-
clined. 

DEMAND FROM FARMS 

He also told the Council -- indicating the 
demand which exists -- of a shipload of im-
migrants numbering about 800 whiéh had arrived 
late in January. Two days later all but two 
families in this group, destined for Canadian 
farms, had been placed. 

Dealing with the suggestion that immigra-
tion might have had an effect on seasonal 
unemployment, Mr. Harris said there was good 
evidence to support the belief that immigra-
tion had been something of a safeguard against 
a more severe slowing up, He pointed out that 
in the winter of 1949-50 the total of unem-
ployed had been higher than the peak is likely 
to be this year although the number of im-
migrants brought in during 1949 had been ap-
proximately 100,000 fewer than Ln 1951. 

The Mânister outlined the factors by which 
the absorptive capacity of the country is 
estimated and said it was his belief that the 
intake, in the foreseeable future at least, 
could be made in the expectation that the 
Canadian economy would remain buoyant. This 
was taking into account those factors which 

might result in reduced opportunity in some 

fields, 
Discussing plans for 1952, which he said 

would be announced at a later date, it was his 
opinion that it was in the interests of Canada 

and the Canadian people to admit a substantial 

number of new immigrants during the employment 

season of themext few months. 

TREATMENT FOR THE BLIND:  Surgical or reme-
dial treatment to restore sight is now avail-
able for suitable recipients of blindness 
allowances, the Minister of National Health 
and Welfare, Mr. Paul Martin, has announced ,  
The  new treatment scheme is an outgrowth of an 
experiment begun Ln 1949. 

In making the announcement, Mr. Martin 
stated that under the previous experimental 
treatment programme 76 blind pensioners have 
been treated. Of these, 46 have had good 
vision restored. The youngest treated was 36 
years of age and the oldest 68. The greatest 
success has been achieved in the removing of 
cataracts. 

All provinces have been invited to join the 
scheme, and it is expected that several more 
will do so shortly in addition to the four -- 
Newfoundland, Nova Scotia, New Brunswick and 
Quebec -- who have already joined the pro-
gramme. The federal Government pays 75 per 
gent  of the  cost of treatment and the provinces 
thé remainder .  

The saving in blind pensions during the 
experimental treatment period just completed 
has been considerably greater than the total 
cost of the surgical or remedial care given. 

* * * * 

WHOLESALE PRICES DOWN:  General wholesale 
prices moved downward in January for the sixth 
successive month to reach their lowest level 
in exactly 12 . months, according to price index 
numbera_complled by the Dominion  Bureau of 
Statistics. 

The general index number of wholesale 
prices, on the base 1935-39=100, declined to 
236.8 from 237.6 in December, but it was 4.5 
points above the January, 1951 index of 232.3. 
The index number for Canadian farm product 
prices was 256.5 as against 260.2 in Eecember 
and 251.0 a year earlier. 

* * * * 
CRUDE PETROLEUM:  Production of crude petro-
leum and natural gasoline advanced  29. per cent 
in November over the same month of 1950, and 
there was a pronounced rise in the first 11 
months of 1951 over a year earlier.  Output  
from all areas in the month amounted to 4,- 
106,457 barrels as compared with 3,190,724 in 
November,-1950. In the 11 months, 44,143,213 
barrels were produced against.26,490,794 bar-
rels in the similar period of 1950. Wells in 
Alberta accounted for 3,971,162 barrels in 
November compared with 3,069,043 a year ear-
lier. 

* * * * 
NEW RCAF SCHOOL AT CALGARY;  The RCAF will 
open a new flying training séhool for pilots 
at Calgary early in March, it has been an-
nounced by Air Force headquarters. 
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MANPOWER PleTURE FOR 1952:  The National 
Advisory Council on Manpower meeting in Ottawa 
on February 26 under the Joint ChairmanshiP of 
Mr. Arthur MacNamara, Deputy Minister of 
Labour, and Mr. Norman Robertson Clerk of the 
Privy Council, approved of a recommendation 
urging employers to do everything possible to 
so arrange their work schedule throughout the 
entire twelve months as to flatten out employ-
ment and unemployment peaks and valleys re-
sulting from seasonal conditions. 

The Committee heard a report by the Econo-
mics & Research Branch of the Department of 
Labour which pointed out that even during 
years of high economic activity, there were 
between 150,000 and 225,000 persons seasonally 
unemployed each winter. These figures did.not 
include all the seasonally unemployed because 
they did not include unemployed workers who 
failed to register with the National Employ-
ment Service. This meant waste of manpower 
and, over and above the amounts paid in un-
employment insurance,  financial burdens to 
communities and private individuals. 

There were two general aeproaches to the 
problem--one was to stabilize employment in 

the industry affected throughout the year, and 

the other to facilitate shifts of workers 

between industries having peaks of employment 

at different times of the year. In the case of 

labour shifts, these were being assisted.now 
by federal-provincial schemes. 

NO SERIOUS SHORTAGE 

First reports heard by the Advisory Council 
meeting indicated that although shortages 
of certain categories of workers would exist, 

no serious shortage of manpower was likely to 

occur in 1952 in Canada. 
•  A report of the Economic Research Branch of 

the Labour Department foresaw, "Last Year's 
concern about an overall manpower shortage 
will probably be replaced this year by some7 
what greater concern with the problems of 

local labour surpluses." 
The mining industry required skilled miners, 

and this summer agriculture labouF would be in 

short supply, particularly at the harvest 

season. Skilled construction workers would be 

in short supply  in the spring and summer, 

particularly on the two coasts and in certain 

outlying districts. 
The impact on employment of federal Govern-

ment defence expenditures has been steadily 
growing. Employment levels in the fifteen 
industries that are most directly involved ih 
the defence programme have risen by a total of 
62,000 since hostilities began in Korea. 

Also of particular importance to the man-
power situation has been the large resource 
development programme going forward in Canada 
Private investment in durable physical assets  

(other than housing) totalled $3,065,000.in 
1951, an increase of 12 per cent in value and 
5 per cent in volume over 1950. Capital out-
lays were substantially higher than the pre-
Nlious year in the mining, manufacturing and 
utilities fields and this pattern seems likely 
tlo continue throughout 1952. 

* * * * 

SOCIAL ACTION COUNTERS COAINUNISK:  "The 
'money to be spent on social security this year 
by all Governments in Canada, and by the vol-
untary agencies, will total $1 1/3 billions," f 
said the Minister of National Health and Wel-
fare, Mr. Paul Martin, in an address at the 
University of Rochester on February 28. "By 
itself, this seems an impressive figure, but 
the reasonable level of social expenditures in 
Canada is indicated by the fact that they have 
never exceeded 5> of our gross national pro-
duct." 

Alter listing and explaining Canada's five 
federal major social security measures, which 
he called, "Canada's pillorsofsocial justice" 
- unemployment insurance, the Veterans' Char-
ter, family allowances, the National Health 
Programme, and the Cad Age.Security Programme 
- the Minister concluded as follows: 

"The great question of today is not how 
many square miles or millions of people have 
been conqueredbyCommunist armies or terrified 
.by threat of Communist force, but rather how 
many human minds and hearts have fallen cap-
tive to its philosophy. In the United States 
and Canada, in our experiments with social 
legislation, we are moulding a society that is 
not only prosperous but humane and neighbourly 
as well. 

"For the first time in human history we 
are within reach of satisfying man's material 
needs, while respecting human rights and as-
pirations The success of - our democratic so-
ciety has confirmed our own  people '  S belief 
in it. More important still, our example has 
strengthened the faith of ordinary men and 
women in many lands in the future that.lies 
open only to those who keep in their own hands 
the direction of their destinies. 

"The great achievement of this century 
will not be the Containment of Nazism or Fas-
cism or Communism, or their rejection by the 
common people of this earth. The irresistible 
forward movement of humanity cannot long be 
delayed by Cammunist ideas orCommunist armies. 
The years ahead hold exciting, tremendous 
possibilities for advances led by the progres-
sive nations, nurtured in freedom, and in-
spired -- not by self-interest, not by any 
blind ideology -- but by far-sighted, warm-
hearted concern for the welfare of the world's 
people, in the conviction that the welfare of 
each is the welfare of alL" 
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5IR OLIVER FRANKS DECLINES NATO POST  Sir 
Oliver Franks, ihe United Kingdom Ambassador 
in Washington, has informed Mr. Lester B, 
Pearson, Secretary of State for External Af-
fairs of Canada, and Chairman of the North 
Atlantic Council, that it will not be possible 
for him to accept the invitation extended by 
the Council on Monday last from Lisbon, to 
become the Secretary-General of the North 
Atlantic  • reaty Organization. 

In his message to Mr. Pearson , Sir Oliver 
said that he was greatly moved by the evidence 
of confidence and t'rust reposed in him by the 
members of the North Atlantic Council, but 
that after giving most serious consideration 
to the invitation, he was sorry that he could 
not see his way to accept it. He asked Mr. 
Pearson to convey to the members of the North 

Atlantic Council his high appreciation of 
their invitation. 

Mr. Pearson is asking the North Atlantic 
Deputies in London to meet as soon as possible 
to give further consideration to the question 
of the appointment of a Secretary-General. 

*e  * * 

FATERIALS REOUIRED FOR SEAWAY  Exclusive 
of requirements for machinery and equipment 
in powerhouses, the approximate quantities of 
materials required for building the proposed 
St. Lawrence seaway and power development 
would include 178,800 tons of steel, 4,400 
tons of copper, 7,630,000 barrels of cement 
and 118,700 thousand board feet of lumber 
These figures were given to the Peterborough 
Branch of the Engineering Institute of Canada 
on February 27 by Mr. G, Gordon McLeod, econ-
omist-secretary to the Minister of Transport. 

The figures quoted by Mr. McLeod were based 
on a Canada-United States joint undertaking 
and included the works in the international 
rapids section, in the upper lakes and in the 
navigation developments intheLachine section. 
He said that roughly half of this material 
would be required in Canada and would spread 
over a period of five or six years. "As far as 
Canada is concerned," he said,  "the average  
annual steel requirements will be a little 
more than 2 per cent of present total annual 
consumption, and the average annual cement 
requirements about 4 per cent:' 

* * * 

KR. WAINHAN-WOOD TO HELSINKI:  The Depart-
ment of External Affairs announced on February 
23 the posting of Mr. T. Wainman-Wood, Second 
Secretary and Vice-Consul, to be resident 
officer at Helsinki. The Canadian Minister to 
Sweden, Mr.  'LA. Stone, who is also Cànadian 
Minister to Finland, will continue to visit 
Helsinki periodically. In his absence Mr 
Vainman-Wood will actasChargé d'Affaires a i 

STRIKES AND LOCKOUTS..Allnot.  8 0, per cent 
of the total time lost and 81 per 'Cent of the 
total number of workers inmolyed in work  stop -. 
pages  arising from industriel..disputes in 
Canada  during January, 1952,.was accounted for 
by the strike of street.railway employees in 
Tdronto, according to a.preliminary summary of 
strikes and lockouts released by the Depart-
ment of Labour 

This one work stoppage of street railway 
employees in Toronto involved 4,668 workers 
and accounted for a time loss of 60,000 man-
working days .  

Preliminary figures for January, 1952, 
showed 15 strikes and lockouts in existence, 
involving 5,749 workers with a time loss of 
75.220 man-working days, as compared with 19 
work stoppages in December. 1951, with 12,587 
workers involved and a time loss of 117,045 
days. 

* * * * 

OFFICER CADETS TO TRAIN IN EUROPE.  In an 
unprecedented officer training programme, the 
Canadian Army will sendseventy-fouruniversity 
undergraduates to Europe for the summer of 
1952 where they will train with the 27th Cana-
dian Infantry Brigade, Army Headquarters 
announced on February 21. 

The plan is one of the most attractive yet 
offered to the university members of the Cana-
dian Officers' Training Corps Those selected 
will be drawn from third year students about 
to undergo the third practical phase of their 
COTC training. quotas will be allotted to 
Axmy Commands to permit as wide . alcdntingent 
representation as possible. 

Tentative sailing dates have'beeh listed 
for May 5, 19, June 2, and 30. 

In Europe the officer cadets will be at-
tached to various Canadian Army units now 
training in Germany, and have an opportunity 
of serving with the forces of NATO in Europe. 

* * * 

CNAIN STORE SALES 'PEAK.  Canadian retail 
chain store sales reached an all-time peak 
value of $1,559,693,000 in 1950, an increase 
of 10 per cent over the previous high total of 
$1.420,081,000 in 1949 Numbermf.stores in 
operation during the year rose.from-6,839 in 
1949 to 7,155 in 1950 and average,sales per 
store reacheda new high of $218,000 as against 
$208,000 the year before, 

* * * 

WHEAT STOCKS  Visible supplies of Cànadian 
wheat in store or in transit in North America 
.on February 7 amounted to 220,750,357 bushels 
as compared with 222,060,128 a week earlier, 
and 215,853,245 on the corresponding date last 
year 
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(C.W,D. February 29, 1952) 
(Continue-.! from P.1) 

OPENING OF PARLIAMENT 

"As a measure designed to assist in the 
development of our natural resources you will 
be asked to consider legislation to enable the 
Canadian National Railways to construct a 
branch line betweeh Terrace and Kitimat in 
.;"ritish Columbia. 

nou will be asked to consider legislation 
to amend the War Veterans Allowance Act 1946 
and the Veterans Benefit Act 1951. 

"A bill to revise the Immigration Act will 
be placed before you. If that bill can be 
finally dealt with during the present session, 
related amendments to the Canadian Catizenship 
Act will be submitted. 

"You will be asked to approve a bill to 
authorize the federal Cnvernment to enter into 
new Tax Rental Agreements with the Provinces. 

"Ynu will be invited to consider a measure 
to provide for the readjustment of representa-
tion in the Flouse of Commons. 

"You will be asked to consider a complete 
revision of the Criminal Code prepared by a 
Commission which has been engaged on this 
project for the past three years. 

"A bill will be introduced to authorize 
certain preparatory steps in connectinn with 
the establishment of a National Library. 

"A bill will also'be presented respecting 
Trade Marks. 

"Other measures to be introduced will be 
amendments to the Food and Drugs Act; the 
Canada Grain Act; the Cold Storage Act; the 
Canadian Farm Loan Act; the Civil Service 
Superannuation Act; the Currency Act; the 
Canada Shipping, Act; the Northwest Territories 
Act; the Aeronautics Act; the Radio Act; the 
Government Employees Compensation Act 1947 

and the Unemployment Insurance Act 1940...." 

* * 
INTERNATIONAL TRADE FAIR:  A marvel of mi-
niature engineering is the first exhibit to 
arrive for the 1952 Canadian  International  
Trade Fair, to take place from June 2 to June 
13. The exhibit is a 16-ft  miniature sawmill, 
perfect in every detail, which operates exactly 
as a full-size mill, reducing pint-sized logs 
into neat, tiny boards. The model, which took 
11 years to build, represents 10,000 hours of 
actual working time by a British Columbia 
technician, Philip CUelch, Field Engineer for 
a Canadian saw company exhibiting its products 
at the Trade Fair. 

Built on a scale of one inch to one foot, 
the miniature mill includes in its construc-
tion scrap pieces from a sewing machine, a 
washing machine, a piano, an old chendelier 
and a baby carriage, among other items. It 
contains 31 feet of conveyor chain, all made' 
from wire, while the band saw has 240 pounds 
strain. The miniature is an example of an 
ordinary West  Coast  mill but is not a model of 
any particular one. 

Canadian space bookings for the Fair now 
total almost 57,000 square feet, 16,000 square 
feet more than the entire amount taken by 
Canadians in last year's Fair. More than 40 
per cent of the Canadian exhibitors are new-
comers. 

Two countries new to the Fair this year are 
Denmark and Finland -- Denmark with milking 
machines, diesel motors and an information 
booth, and Finland with a Government Trade 
Information exhibit, 

* * * * 
IMMIGRATION STATISTICS: 	The following 
table, prepared by the Cepartment of Citizen-
ship  and, Immigration, shows the totals of 
immigrants to Canada by sex, occupation and 
destination for the Calendar Year 1951: 

From 	From 	Tbtals 
CWerseas U.S.A. 

Sex 
Adult Males 	 93,133 2,685 	95,818 
Adult Females 	 50,118 	3,121 	53,239 

. Children under 
18 	  43,408 	1,926 	45,334 

Totals 	 186,659 7,732 	194,391 

Occupation 
Farming 	 25,639 	251 	25,890 
Uhskilled and 
Semi-skilled 	 30,551 	456 

Skilled 	 32,988 	694 
Clerical  	4,858 	459 
Professional .  	3,390 	611 
Trading 	 2,444 	512 
Female  homes- 
tics  	6,477 

Others 	 4,570 

Total Workers . 110,917 3,869 	114,786 

	

Dependent Wives . 32,949 .  1,989 	34,938 
Lependent 
Children 	 42,793 1,874 	44,667 

Total Idepen- 
dents 	 75,742 3,863 	79,605 

Destination 
Newfoundland .... 	207 	52 	259 
Nova Scotia  	1,785 	250 	2,035 
New Brunswick  	1,214 	209 	1,423 
P.E. Island  	178 	33 	211 
Cuebec 	  44,570 	1,463 	46,033 
Chtario 	 101,522 	3,320 	104,842 
Manitoba  	8,511 	238 	8,749 
Saskatchewan...  	4,020 	. 158 	4,178 
Alberta 	 11,440 	798 	12,238 
British  Columbia 	 13,198 	1,196 	14,394 
Yukon and North- 
west Territories 	14 	15 	29 

31,007 
33,682 
5,317 
4,001 
2,956 

	

54 	6,531 

	

832 	5,402 
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LIISS Lpivap. BEATTIE 

EXPORTS UP, IMPORTS DOWN:  A summary of for-
eign trade figures for January released by the 
Dominion Bureau of Statistics shows an in-
crease in the value  of .Canadas  total domestic 
exports to $323,800,000 from $285,100,000 in 
January last year, and a decrease in estimated 
total imports to $307,400 ,000  from $327,200,- 
000. 

Domestic exports to the United States rose 
. slightly to $187,900,000 from $186,900,000, 
and to the United Kingdom advanced to $43,- 
300,000 from $40,100,000. Estimated imports 
from the United States declined to $229,400,- 
000, as compared to $233,300,000 ,  and  from the 
United Kingdom were down to $24,300,000 as 
against $33,900,000. January import figures 
are preliminary. 

CANADA FOURTH WORLD  TRADER :•  Despite her 
relatively small population, Canada is one of 
the world's major trading nations andisfourth 
ranking exporter and importer, the Department 
of Trade and Commerce reports in its February 
9 issue of "Foreign Trade." For some yéars 
previous to 1951 Canada ranked third in ex-
ports as well as in imports. Then the Canadian 
totals were only slightly more than those of 
France. But in 1951 the gap between the trade 
of both countries widened in favour of France, 
although the trade of both continued to in-
crease considerably. 

Canada stands first in exports and imports 
per capita when compared with the ten major 
trading countries. Belgium, which is second, 
is still far behind Canada. The per capita 
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WEEK'S EVENTS IN REVIEW 

IHR.:MCILRAITH TO KARACHI:  The Prime Min-
ister's Office announced on February 20 that 
Mr. George J. McIlraith, Parliamentary Assis-
tant to the Minister of Trade and Commerce, 
will represent Canada at the next meeting of 
the Consultative Committee on the Economic 
Development of South and Southeast Asia (Co-
lombo Plan). The meeting opens on March 24 
and, at the invitation of the Government of 
Pakistan, will be held in Karachi. Mr. K.P. 
Kirkwood, C,anadian High Commissioner in Pakis-
tan, will attend the Consultative Committee 
meeting as Alternate Canadian Representative. 

Otf:er members of the Canadian Delegation 
are: Mr. R.G. "Nik" Cavell, Administrator of 
the International Economic and Technical Co-
operation Division of the Department of Trade 
and Commerce, and Mr. G.D. Mallory, Department 
of Trade and Commerce, both of whom are, at 
present, visiting countries in the Colombo 
Plan area. Mr. G.S. Murray of the Office of' 
the Canadian High Commissioner in Pakistan and 
Mr. Hume Wright of the Department of Finance 
will serve as Advisers. 

The member countries of the Consultative 
Committee are: Australia, Burma, Cambodia, 
Canada, Ceylon, India, Laos, New Zealand, 
Pakistan, United Kinkedom, United States and 
Viet Nam. The International Bank for Recon-
struction and Development has also been in-
vited to participate in the meeting. 

The announcement said that the Government 
has decided to recommend to Parliament a con-
tribution for 1952/53 of. $25 millidn for econ 

Ill 	

- 
omic assistance and $400,000 for technical 
co-operation under the Colombo Plan. 

1 	 (Continued on P.6) 



(C.W.B. February 22, 1952) 

SEAWAY IMPORTANT FOR WARTIME SHIPBUILDING 

1 

NR.  CHEVRIERS  REVELATION:  A well-kept wer. 
time secret was revealed on February 18 by the 
Minister of Transport, Mr. Lionel Chevrier, in 
addressing the Canadian Club of Toronto. The 
revelation took place during the course of an 
address on the St. Lawrence Seaway project 
when discussing the possibilities for con-
structing in inland shipyards of "any but the 
largest of naval and other ocean vessels" and 
thus adding "flexibility and dispersal" to a 
wartime shipbuilding programme. 

"Did you know that 28 large submarines and 
.72 cargo vessels of 5,000 ton capacity were 
built there (in Great Lakes yards)  and  squeezed 
out with great difficulty through the Chicago 
drainage canal and the Mississippi River?" 
asked the Minister. He expressed the view 
that "a completed Seaway would remove that 
limit on vessel size and permit expeditious 
movement into ocean service." 

MOVEMENT OF IRON ORE 

Discussing the comparative degrees of im-
portance in the contributions a completed 
Seaway would make to any major defence scheme, 
the  Minister placed transportation of iron ore 
ahead of all others. He thought that "without 
the Seaway, imported ore would move over ocean 
routes highly vulnerable to submarine attack. 
With the Seaway open, however, all the neces-
sary ore could be moved from Labrador in com-
paratively safe inland waters." 

Another major defence contribution, said 
the Minister, would be the creation of a "re-
serve of power in the industrial heart of 
Canada." He suggested that "additional devel-
opments must soon be initiated beyond those 
now in hand, to provide both for growth in 
peacetime demand and for emergency require-
ments " Stating that "war intensified the 
demands for metals, chemical andother products 
that are large consumers ofelectrical energy." 
he pointed out that new power development in 
southern Ontario "may no more than keep up 
with peacetime demands, leaving no adequate 
reserve capacity to draw on in an emergency" 
and that "in Quebec, reserve capacity is low 
at present " 

Modern war requires highly specialized 
industrial production in great volume and the 
"stronger and more diverse our productive 
machinery in peace, the better we are prepared  

for war," said Mr. Càevrier. he  predicted that 
the "combination of power and waterway devel-
opment will bring further expansion of indus-
try and increase our economic strength and 
versatility." Moreover, he said. "the Seaway 
will permit a greater dispersal of production, 
a big factor in the defence of industry." 

Of great importance, said the Minister was 
the fact that the Seaway would provide "an 
additional transportation route between tactory 
and battlefront" and that it would be "lite-
rally invaluable as an alternative means of 
transportation in a third world. war." 

Admitting that he had "long been an enthu-
siastic advocate of the project," Mr. Chevrier 
expressed the belief that "Canada needs the 
St. Lawrence seaway and power, development at 
the earliest possible date. We believe it is 
important for economic development and urgent 
for national defence.  Vve  believe not merely 
that it can pay its own way, but that the 
benefits will far outweigh its original cost." 

1941 SEAWAY AGREEMENT 

In view of the great benefits that he said 
would also accrue to the United States with 
the completion of the Seaway project, the 
Minister expressed the hope that "the weight 
of far-sighted opinion there will bring prompt 
and decisive approval of the 1941 agreement." 

Failing that, he said "we must ask our 
friends in the United States to unite in sup-
port of a plan for an international power 
development. whereupon Canada will provide the 
canals of a complete deep waterway." He es-
timated that the cOst of adding the navigation 
facilities from Montreal to Lake Erie would 
be about $250,000,000 the cost of which would 
be met by the levying oftolls which would be 
borne "by the users and the beneficiaries of 
the facilities." 

In conclusion. the Minister said that the 
Governments of Canada and of the United States 
thought alike on the development of the St. 
Lawrence Waterway. "I believethevast majority 
of our people think alike, but we must trans-
late this thinking into action. We must act 
together upon it so that in the days to come 
the Canadian and American people will, for 
their own safety and the good of all, walk 
together in majesty, injustice and in peace." 

* * * * 
WINGS - FOR ALEXANDER:  Air Marshal W A. Cur-
tis, Chief oftheAir Staff, presented Viscount 
Alexander with RCepilot's wings at a cere-
mony at Government House on February 14. 

The Wings were presented to Viscount Alex-
ander to note the many hours that the former 
Governor Gèneral flew with the RCAFand as a 
mark of the esteem in which he is held by all 
service personnel During his term of office 

Viscount Alexander flew many hours at the 

controls of Kle North Stars and Dakotas in 

Canada, the United States, South America, the 

United Kingdom and over  the Atlantic.  In thank-

ing Air Marshal Curtis, Viscount Alexander 

.said that it was an honour he would cherish 
almost more than anything else he had received 
in Canada. 
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Fèbruary 22, 1952) 

VISCOUNT ALEXANDER'S FAREWELL •  As ne  was 
about to sail from Lalifax for England on 
February 17, Viscount Alexander, former Gov-
ernor General, delivered the following  fare-
well message to Canadians: 

"My  friends, I am speaking to you on my 
departure from Halifax where I am about to 
embark for England to take on further res-
ponsibilities of national importance. And I 
leave you on a sad and sorrowful occasion when 
we mourn the loss of a beloved King whom it 
was my privilege to serve as his Personal 
Representative in Canada. If'time had permit-
ted, I would have liked to have made a final 
tour of the country to bid you farewell in 
person. but unfortunately that was not pos-
sible. so  I must send you my message of fare-
well over the air. 

wYou can rest assured that I leave you and 
Canada with great regret. It is not my per-
sonal wish to go before my term of Office as 
your Governor General is ended, but I go be-
cause I believe that it is my duty to take on 
other responsibilities which I have been asked 
to assume. 

HAPPIEST SIX YEARS 

"Let me tell you that my wife and I have 
spent the happiest six years of our life 
amongst you and that our children who have 
grown up as young Canadians love this country 
and its people as we do For us. Canada has 
become our second home, and we shall always 
look upon it as such. 

"In handing over my responsibilities as 
Governor General. I am glad that it is to 
someone who is not only a personal friend of 
mine, but one who is a distinguished and well 
known man who has all the attributes and 
qualifications which will make him a worthy 
representative of  Our  Çpeen. I feel sure that 
you will give him the support and trust which 
you so generously gave me. 

"The affection and friendship of the Cana-
dian people is one of my most treasured pos-
sessions, and I can never express in adequate 
terms my gratitude to you for all you have 
given to me and my family during the six years 
we have lived in Canada. 

"I return to the Old World with its dif-
ficulties and problems, but I go fortified 
with your friendship and with the spirit of 
this New World. It is this spirit which found-
ed Canada as a nation and which has set her on 
the road to a golden future 

"It is true of course that fate has been 
kind to your country in the great natural 
resources which the soil of Canada possesses. 
But these great riches have lain in the rocks 
and soil for millions of years. It wasn't 
until the coming of the white man, and not so 
long ago that  natures  great gifts were un-
earthed. 

"And this you owe to the early pioneers. 
first the French, then the Anglo Saxons and 
later to the coming of other nationals - all  

pioneers-in the development of Canada. And you 
owe it also to the enterprise and initiative 
of your own generation. Today, with a popula-
tion of only 14,000,000 Canada is one of the 
richest countries in the world and the real 
development of Canada is really only just 
beginning If nature has been kind to the 
Canadian people, nature could not have chosen 
a finer people upon whom to shower her gifts. 

"But I would ask you to realize that ma-
terial wealth is not the only thing of value 
in life. There are other values even more im-
portant. I speak of the moral and spiritual 
values which form the character of a people 
and make them truly great. I feel confident 
that you have these values in full measure 
within yourselves as I know you have vast 
potential wealth in the soil of Canada. 

"I have been intimately acquainted with the 
Canadian people both in war and in peace and I 
am proud to have had the privilege of witnes-
sing at first hand the rise of a new nation 
which is going to play an ever growing role in 
the world's affairs. 

"If I leave your hospitable shores with 
regret, I leave with pride knowing that you, 
my friends, have a future of happiness and 
prosperity ahead of you. 

"Good luck and God bless you all." 

* * * 

WHEAT'FOR'GREECE;'It:Was  announced from the 
Prime Minister's Office on February 19 that 
the Canadian Government has authorized a gift 
of 500,000 bushels of wheat, at a cost of 
approximately $825,000, as a contribution to 
famine relief in Greece. 

The Wheat will be donated in unmilled form 
to the Canadian Red Cross Society which has 
undertaken to arrange to have it milled in 
Western Canada and transported to Greece. It 
is expected that the flour will reach Greece 
in April. 

Its distribution to the most distressed 
areas will be supervised bY the 'Greek Red 
Cross Society in collaboration with the Cana-
dian Embassy in Athens 

The gift is being made in response to urgent 
appeals received from the Canadian Red Cross 
Society and otherrelieforganizations familiar 
with the distressing conditions in northern 
Greece, where thousands of inhabitants are 
living under conditions approaching a starva-
tion level. 

* * * * 

RETAIL'SALES VP 10 P.C.:  Canadians spent  an 
 estimated $10,400,000,000 in retail establish-

ments in the full year 1951 -- highest annual 
amount on record. This was 10 per cent above 
the preceding year's total of $9,467,000,000. 
Sales advances were shown for all regions and 
all but three trades Largest increases in the 
year, the individual trades were 16.6 per cent 
for motor vehicle dealers and 15.3 per cent 
for grocery and combination stores. 
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(C.W.B. February 22, 1952) 

EXERCISE "SUN DOG THREE":  'Army and Air 
Force units have returned home following the 
conclusion of "Sun Log  Three", a joint train-
ing exercise held February 4 to 14 in the 
Labrador-Ungava Bay aiea to afford training in 
airborne assault operations under cold weather 
conaitions to Active Axmy and R.C.A.F. Regular 
and Auxiliary units. 

The Exercise, of a limited nature and held 
purely for training purposes, assumed that a 
small enemy force had captured the airfield at 
Chimo, in the Ungava. The enemy force was 
represented by elements of the 1st Battalion, 
Royal Canadian Regiment. 

The R.C.A.F.'s 412 and 435 Squadrons air-
' lifted men and supplies into Goose Bay, La-
brador, which served as an advance base from 
which air strikes and a paratroop assault were 
flown. The "enemy force" laid out a target 
area at Chimo, some distance from the air 
field, duplicating with trees and canvas 
features of runways and buildings. Reconnais-
sance flights were carried out bytheAir Force 
which reported on enemy strength. Bombing 
attacks, using 500-pound bombs, and machine 
gun strafing of the target area were flown by 
406 and 418 Auxiliary Squadrons, using twin-
engine Mitchells. 

Following "softening up" of the enemy-held 
air field a para troop drop was made bymembers 
of the Royal 22nd Regiment, who were flown 
from Goose Bay for the operation. Assembling 
on the ground after their parachute drop the 
Axmy paratroopers carried on to dislodge the 
enemy from the air field. Supplies were landed 
at the Chimo airfield following dislodgement 
of the enemy force. 

A group of 13 official observers including 
representatives from the United Kingdom and 
the United States, viewed the exercise. Army 
and Air Force umpires are compiling a detailed 
report for use in further training. 

* * * 
SAYS'SEAWAY'TO . OUTPANX SUEZ;  Drawing a 
parallel between the proposed St. Lawrence 
Seaway and the Panama and Suez canals, the 
Minister of Transport, Mr. Lionel Chevrier, 
told the St. Catharines Chamber of Commerce on 
February 20 that the traffic foreseen for the 
new canals and for the Welland would "outrank 
that on either of those famous canals". He 
took the view that the building of the Panama 
canal and the Suez Canal were logical projects 
"and would have been justified at several times 
their cost." The verdict, he said, must be the 
same on the proposed link between the Great  
Lakes and the Atlantic Otean. 

The Minister declared that "more traffic 
now passes through the locks at Sault Ste. 
Marie in a season than passes in twelve months 
through the Panama and Suez Canals combined." 

U.S.A.F.. TO'PURCHASE SABRE JETS:  The U.S.- 
A.F. will purchase a number of F-86E Sabre 
jet fighters being:manufactured by Canadair 
Ltd of Montreal, it was announced jointly in 
Ottawa on February 17 with the authority of 
the Minister of Defence Production, Mr. C.D. 
eowe and the Minister of National Defence, 
Mr. Brooke Claxton, and in Washington by the 
Secretary of the Air Force, Mr. Thomas K. 
Fin  letter. 

Canadair Ltd. which was licensed in 1949 by 
the North American Aviation Co.tomake F-86's, 
has agreed to effect early deliveries of such 
aircraft from production currently underway. 

Engines and other equipment which had pre-
viously been purchased by Canada from the U.S. 
will be incorporated in these aircraft. Pro-
curement of such engines and equipment in the 
U.S. was initiated early in 1950 to supply 
F-86's manufactured in Canada for the R.C.A.F. 

Deliveries of F--86's  totheU.S.A.F. will be 
in.addition to those manufactured by Canadair .  
- with engines and equipment made in the U.S.:- 
- for the R.C.A.F. and the R.A.F. 

* * 	* 
AUTO SALES DROP:  Canadians bought fewer 
new motor vehicles in 1951 but they paid more 
money for them. There were 384,756 new pas-
senger cars, trucks and buses sold last year 
with a retail value of $946,062,124 compared 
with the $885,669.039 value of the 429,695 new 
vehicles sold in the record year of 1950. All 
provinces registered declines over last year, 
the greatest drop, 23 per cent, occurring in 
British Columbia. 

Sales of new motor vehicles in 1951 were in 
excess of 1950 for the months of January to 
April but declined for the balance of the year. 

* * * * 
CHAPLAINS HEVORIAL,  A Canadian Chaplains' 
Memorial Fund, created to provide educational 
opportunities for children, has been set up 
on a voluntary basis by the Royal Canadian 
Army Chaplain Corps (Protestant), it was an-
nounced on February 14. 

The first of its kind in Canada, the fund 
is designed for the advancement of education 
for children of corps  members who lost their 
lives or died as a result of active service in 
the Axmy. 

• * * * 

• 

Ill 

REFERENCE PAPER ON SCHOOLS: The Eominion 
Bureau of Statistics released a reference 
paper on the organization and administration 
of public schools in Canada. Prepared in co- 4 
operation with provincial departments ofeduca- 
tion, this 312-page reference paper was issued 
to meet a demand from students of education 
and.others for descriptive material on the 
legal and administrative framework of the 
provincial systems as an aid to understanding 
Canaaian education. 
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1951 COMMODITY TRADE MORE THAN e000,000,000 

ALL - TIME leCORD:,  Canada's commodity im-
ports and exports both established all-time 
record values in 1951, each showing the largest 
dollar gains oveithe previous year of the 
postwar period to raise the value of Canada's 
total trade over $8,000,000,000, a jump of 27 
per cent from the previous peak total in 1950 
As in the previous year, the rise in value of 
imports exceeded the gain in that of exports, 
the result being a considerably larger import 
deficit. 

Larger volume as well as higher prices 
contributed to the larger gains in value of 
both exports and imports. Prices of domestic 
exports during 1951 averaged about 14 per cent 
above the 1950 level ,  while the volume of 
domestic exports was nearly 10 per cent great-
er. Prices of imports showed a comparable rise 
of about 14 per cent from 1950 but the volume 
of imports a larger increase of about 13 per 
cent. 

MERCHANDISE IMPORTS 

Total  merchandise imports in the year were 
valued at $4,084,900,000. anincrease of $910,- 
600,000 or nearly  29 per cent over the 1950 
value of $3,174,300,000. Domestic and foreign 
exports totalled $3,963,400.000 as compared 
with $3,157,100,000, a rise of $806,300,000 or 
25.5 per cent. The result was an import sur-
plus of $121,500,000 in a total trade of $8.-
048.200,000 as against an import surplus of 
$17,200,000 in a total trade of $6,331,300,000 
the previous year. 

Imports exceeded exports by substantial 
margins in each of the first six months of 
the year. In July there was a small export 
surplus and in August a smaller import sur-
plus.Thiswas followed by successively growing 
export surpluses in the last four months of 
the year. In December imports were valued at 
$273,000,000. up moderately from $266,300,000 
a year earlier, while domestic exports and 
fore ign exports were up sha rply to $385.000,000 
as against $293,500.000, yielding the excep-

tionally large credit balance of $112,000,000 

in the month as against one of $27,200,000 for 

Eecember, 1950. 

* 0  

ELECTRICITY OUTPUT SETS RECORD:  Production 
of electric energy by Canada's central elec-
tric stations reached an all-time record total 
of 57,399,668,000 kilowatt hours in the calen-
dar year 1951, an advance of 13 per cent over 
the previous peak of 50,902,519,000 in 1950. 
All Frovinces shared in the increase. 

In contrast with 1950, when exports rose_ 
sharply, the main feature of the year's trade 
with the United States was the expansion in 
imports.Coodspurchased from the United States 
rose 32 per cent in value of $2,812,900,000 
from $2,130,500,000 in 1950, accounting for 
nearly 69 per cent of the total value from all 
countries as against close to 67 per cent the 
previous year. Domestic exports to the United 
States advanced 14 per cent to $2,297,700,000 
from $2,021,000,000, representing 59 per cent 
of the total value of domestic exports as 
compared to 65 per cent in 1950. Foreign ex-
ports rose to $36,200,000 from $29,500,000. 
The excess of imports over -exportsconsequently. 
rose sharply to $479,000,000 from the com-
paratively low figure of $80,000,000 in 1950. 
Last year's deficit compares with $427,800,000 
for 1949, $283,600,000 for 1948, and $918,- 
100,000 in 1947. 

TRADE DEFICITS WITH U.S. 

Canada had trade deficits with the United 
States each month of 1951, the largest being 
recorded in the first half of the year after 
which they ;.tapered off to relatively low 
figures in November and December. Imports in 
December were valued at $203,100,000 and total 
exports to $193,100,000, leaving an import 
surplus of slightly under $10,000,000. 

Total trade with the United Kingdom lest 
year showed a substantial rise in value over 
1950 as the result of a moderate advance in 
imports and a considerable gain in exports. 
Imports were valued at $421,000,000, up four 
per cent from $404,200,000 the previous year, 
gains being recorded in eight of the twelve 
months. Dùe Principally to sizeable gains in 
the second half of the year, domestic exports 
rose 34 per cent ot $631,500,000 from the low 
postwar value of $469,900,000 in 1950, and 
foreign exports increased to $4,300,000 from 
$2,600,000. The result waS a rise in the  ex-
port surplus from the low figure of $68,300,-
000 in 1950 to $214,700,000. The latter figure, 
however, was still sharply below that for 
other postwar years. 

* 

Consumption of—primary power -- production, 
less net exports and secondary power -- rose 
to 51,895,212,000 kilowatt hours from 46,084,- 
703,000 in the preceding year. Gross exports 
to the United States during the year advanced 
to 2,375,420,000 kilowatt hours from 1,925,- 
780,000 the year before. 
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EXports 	. Imports 
Sept. 1950-Sept. 1951 

(millions) 

Total  Trade 
1950- 	Càlendar 
1951 	Year 1950 
(millions) 

Country 
Sept. 
Sept. 

(C.W.B. February 22, 1952) 
(Continued from P.1) 

CANADA FOURTH WORLD TRADER 

trade of Canada is three times as great as 
that of the United States. In the year ending 
September, 1951, Canadian per capita foreign 
trade, including both exports and imports, 

was $536, whereas that of the United States 
for the same period was $173. 
• The following table shows relative trading 
positions. 

United States 	 US C13,974 US $10,941 	US $24,915 US $20,357 
United  Kingdom  	7,168 	10,134 	17,302 	13,593 
France  	4,116 	4,102 	8,218 	6,130 
CANADA  	3,529 	3,841 	7,370 	6,240 
Germany  	3,210 	3,417 	6,627 	4,685 
Belgium  	2,466 	2,471 	4,937 	3,578 
Netherlands  	1,851 	2,525 	4,376 	3,480 
Australia  	2,228 	1,814 	4,042 	3,048 
Italy  	1,517 	1,928 	3,445 	2,641 
Brazil  	1,688 	. . 1,742 	3,430 	2,444 

* * 

ERIG-ROCKINGHAH'S NEW POST:  Brig. John M. 
Rockingham, 01E, DSO, commander of the 25th 
Cànadian Infantry Brigade Gkoup in Korea, will 
return.to  Canada  after hand-over to his suc-
cessor to become Director General of Military 
Training at Axmy Headquarters, the Minister of 
National  Defence, MX. Brooke Claxton, announced 
on February 18. Succeeding him in the Far East  
will be Brig. M.P. (Pat) Bogert, DSO, OBE, 
present Director General of Military  Training.  

This change in command is in line with the 
general policy of rotation which applies to 
all officers and men serving with the Canadian 
Brigade in the Far East. 

Brig. Bogert is to report at brigade head-
quarters in Korea approximately April 15 and 
the actual change of command will take place 
at a date dependent upon operational circum-
stances at the time. 

Brig. Rockingham raised and trained the 
25th Canadian Infantry Brigade in Canada and 
completed brigade training at'Fort 
Wash., before proceeding with his troops to 
Korea in the latter part of April 1951. Since 
then he has earned a reputation as one of the 
most successful and colorful commanders in the 
Far East, and his brigade is generally con-
ceded to be one of the best in the theatre and 
one of the finest fighting formations  Canada  
has yet turned out. 

Brig. "Pat" Bogert was born in Toronto, 
March 17, 1908, and is a graduate of Ashbury 
College, Ottawa, and of The Royal Military 
College of Canada. He was a lieutenant in the 
Royal Canadian Regiment before the outbreak of 
the Second World War and, three years later, 
was commanding the West Nova Scotia Regiment 
in the United Kingdom. Later he commanded this 
regiment in the Italian Campaign. He then held  

* * 

a staff appointment at Cànadian Military Head-
quarters1n London and later returned,to.Iialy 
as GS0 1 1st Cànadian Division. He was pro-
moted to the rank of Brigadier in Ottober 1944 
and appointed to command the 2nd Canadian 
Infantry Brigade. • 

* * * * 

REHABILITATION CONFERENCE:  Representatives 
of the federal and provincial Governments, 
Health and Welfare Voluntary Agencies, the 
Medical Profession, Organized Labour, and 
employers, gathered in Ottawa this week to 
plan the first steps in a long range programme 
designed "to prepare, preserve and restore the 
ability of the handicapped individual to work 
for pay and thusmakehimself self-supporting". 

The first meeting of the 35-member National 
Advisory Committee on the Rehabilitation of 
Disabled Persons was opened by the Ministers 
of the federal Eèpartments most concerned with 
the programme: The Minister of National Health 
and Welfare, Mr. Paul Martin; the Minister of 
Veterans Affairs, Mr. Hugues Lapointe; and 
the Minister of Labour, Mr. Milton F. Gregg. 

* * * * 

GREAT LAKES TREATY:  A treaty was signed 
on February 21 between Canada and the United 
States, providing for a uniform system of 
marine radiotelephony with the object of pro-
motion of safety of life and property on the 
Great Lakes and as an aid to navigation. The 
document was signed by the Minister of  Trans-
port,  Mr .  Lionel Chevrier;by the  United States 
Ambassador to Canada, the Honourable Stanley 
Woodward and by Commissioner E.M. Webster of 
the Federal Communications Commission, Wash-
ington 
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• WEEK' S EVENTS IN REVIEW 

RECORD  NATIONAL 'PRODUCT— $21:2  
Canadian output of goods and services in 1951 
was at record levels, according to advance 
preliminary estimates issued by the Dominion  
Bureau of Statistics. The Gross National.Pro-
duct of 1951 is placed by the Bureau  at $21.2 
billion, a rise of 18  percent  from 1950. Of 
this rise between five and six per cent is 
accounted for by increases in the real output 
of goods and services and 11 per cent by price 
increases. 

Expenditure by business.for investment in 
durable assets and inventories claimedahigher 
portion of the nation's output than in 1950. 
Government expenditure on goods and services 
also absorbed a larger share of the Gross 
National Product as a result of higher ex-
penditure for defence, while the proportion 
absorbed by consumers for personal goods and 
services declined. Personal saving in 1951 was 
at its highest level since the end of the war; 
it rose from $820 million in 1950 to more than 
double this amount in 1951. 

These figures appear in a supplement to a 
major report, National Accounts, Income and 
Expenditure 1926-1950, released by the Bureau 
on February 7, which traces the growth and 
fluctuations in the Çanadian economy.during 
the period 1926 to 1q50, and sheds new light 
on the structural changes which have taken 
place. Impertant new statistical information 
is presented, including a series of constant 
dollar (deflated) Gross National Expenditure 
showing changes in the real volume of Cànada's  

production of goods and services after elimi-
nating the influence of price movements. Among 
the highlights of the new report is the fact 
that the real volume of Canada's production of 
goods and services has more than doubled 
during the quarter-century from 1926 to 1950. 

The Bureau summarizes the highlights of the 
statistical trends by comparing the years 1928 
and 1950, both years of relatively full use of 
economic resources. The following points are 
singled out: 

From 1928 to 1950 the volume of Canada's 
production of goods and services rose by over 
90 per cent. The average annual rate of in-
crease in the physical volume of output was 
about three per cent per year. Canada's popu-
lation grew at the rate of approximately 1.6 
per cent per.year during this period. Thus, on 
a per capita baais the physical volume of 
production increased at the rate of approx-
imately 1.3 per cent annually. This increase 
in output has been achieved with less working 
time per worker,tothe extent that the average 
number of man-hours worked per week declined 
during the period. 

Turning to the manner in which this in-
crease in real production has been utilized, 
the Bureau notes further that, in real terms, 
personal expenditure on consumer goods and 
services rose by 93 per cent between 1928 and 
1950: Oh a per capitabasis,Canadians consumed 
38 per cent more goods and services in 1950 
than in 1928, indicating a very substantial 
gain in the material standard of living. 

1 (Continued on P. 3) 
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DEBT AGREEMENT WITH  SPAIN:  The  Minister of 
'Ttade and Commerce,  Mr. C.D. Howe, announced 
on February 11 the'conclusionoE an agreèment 
between Canada and Spain, providing  for the 
liquidation of commercial debts owing to a 
number of Canadian firms. These debts have 
been blocked in Spain since beforetle outbreak 
of the Spanish Civil War in July . 1936. 

This agreement was concludeU id Madrid on 
January 29, 1952, by Mr. Wm. Frederick Bull, 
'Eeputy Minister of Trade and Commerce, rep-
resenting the Canadian Gevernment, and Senor 
Martin Artajo, Spanish Foreign Minister. Pre-
paratory negotiations were conducted by Mr. 
EH. Maguire, Canadian Ttade Cemmissioner in 
Spain. 

Mr. Howe said that, with the co-operation 
of the Spanish authorities, a Satisfactory 
agreement had been reached, making possible 
the early settlement of these debts on favour-
able terms. 

Under this agreement,  the  Spanish Government 
undertakes to release exchange up to a total 
of $650,000 to cover debts-owing Canadian 
firms, thesedebts having arisen out of exports 
to Spain or Spanish possessions prior to July 
18; 1936. Exchange will be released in the 
currency in which the debts were originally 
contracted. Spanish officials were very help-
ful in agreeing to liquidate most of the debts 
at the present official rate of exchange, 
which is not normally in use for commercial 
transactions. 

* * 	* 

HANDLING'OF TOUGH AND'DAMP.GRAIN''The  1951 .  
western wheat crop is estimated at-531,000,000 
bushels, of which about 150,000,000 . bushels 
have not been threshed. Of the threshed wheat 
about 325;000,000 bushels are available  for  
marketing, after allowing fôr - fàtm seed and 
feed requirements, the Minister of Trade and 
Commerce,  Mr. C.D. Howe, announced on Febru-
ary 7. 

About 250,000,000 bushels of wheat have 
been delivered by producers. These deliveries 
represent over 75 per cent of the marketings 
which might be expected from the threshed 
portion of the crop. 

As'a result of unfavourable harvesting 
weather, an abnormally large volume of western 
wheat was threshed tough or damp. Of the 250,- 
000,000 bushels delivered 116,000,000 bushels 
were accepted from producers as tough or damp 
wheat. The marketing position of oats and 
barley is not as favourable as that of wheat, 
but producers have delivered over one half of 
expected marketings. Some 54,000,000 bushels 
of tough and damp oats and barley have been 
delivered by producers. Total deliveries of 
tough and damp wheat, oats, and barley - now 
amount to 170,000,000 bushels. 

. The Canadian Wheat Board has been selling 
substantial quantities of tough wheat for 
milling in Canada and for àhipment to overseas 
customers. 

COLOMBO'PLAN'ASSISTANCE:  
Director of the Industrial Development Divi-

- sidn,,Départnent of Trade and Commerce,  left 
1Ottawa  by air on February 11 for India, Pakis-. 
an and Ceylon, where he will examine  the 

 ;industrial requirements of those countries 
pnder.provisions of the Colombo Plan for the. 
Economic Eevelopment of South and South-East' 
Aàia. 

The services of Mr. Mallory  are on  loan to 
the International Economic &.Technical Ce-
operation Division. He will meet the Adminis-
trator of that Division, Nik Cavell, in Colom-
bo, and will accompany him on his visits to 
the various development projects being under-
taken by Ceylon, India and Pakistan. 

Mr. Mallory will inspect many of the in-
dustries in those countries, and discuss with 
interested officials the organization of tech-
nical missions to Canada, the selection of 
specialists to undergo a programme of training 
in Canada, and the need of the Asian countries 
for experts to assist in training personnel on: 

-the ground. 
Diming his stay in India, Pakistan and 

Ceylon, Mr. Mallory will familiarize himself 
with the general trade situation, and-plans to 
call on the representatives and agents of as 
many Canadian firms as possible. 

* * * * 

EUTIMMEPIT REPORT-  'EmPloyment in Canada 
remained at a high level at the beginning of 
the year despite seasonal slackness in the 
construction, fishing, agriculture, food pro-
cessing and inland navigation industries, the 
Minister of Labour, Mr. Milton F. Gregg, an-
nounced on February 7. Although some of the 
workers released from these industries have 
left the labour market for the winter, and 
many more are engaged in the logging industry, 
the number of people seeking work increased by 
more than 85,000 from December 20, 1951 to 
reach a total of 337,000 at January 17, 1952. 
This figure is considerably higher than last 
year but is slightly lower than mid-January, 
1950. During the week ending January 17 the 
rate of increase dropped sharply. 

* * * * 

KOREA ROTATION'PLAN‘'Follfting  the recent 
changeover of the 1st and 2nd Battalions of 
the Princess Patricia's Canadian Light In-
fantry, the rotation of the reMainder of the 
25th Canadian Infantry Brigade will commence 
in March, Canadian Army Headquarters announced 
on February 7. 

This rotation plan, first announced by the 
Minister of National Defence last Aligust, 
calls for the return to Canada of all soldiers 
who have served for twelve months in the Far 
Eastern Theatre: Soldiers in the units slated 
for replacement Who are ineligible, by vittue 
of their service, will be returned on a man-
for-man basis upon completion of twelve months 
overseas. 
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RECORD NATIONAL PRODUCT'$21.:2 BILLION 

. With.reférence.to the post-war investment 
expenditure  boom, the Bureau notes  that in 
I950'Physical.output devoted to gross domestic 
investment . in new construction, machinery, 
equipment and inventories was 65 per cent 
greater than in 1928. • 

'The smallest percentage. increase inphysical 
terms. from. 1928to 19 50 .was shown by both 
exports and imports, indicative.of greater 
relative dependence on domestic sources of 
supply  and markets at the present time than a 
quarter-century ago. 

Impôrtant changes in the industrial struc-
ture of the economy occurred in the period 
1928-1950/Manufàcturing became much more im-
portant, accounting for almost one-third of 
the National Iàcôme (30.4  percent) in 1950, 
compared.with 22.8 per cent in 1928. The dis-
tributive outlets -- wholesale and retail 
trade -- also became relativelymereimportant. 
On the other hand, transportation, storage, 
communication, and public utilities declined 
in relative position from 12.9-per cent to 9.8 
per cent, and services from 118 per cent to 
8.2 per cent. Iàcome originating in agricul-
ture, which in the period 1926 to 1929 in-
clusive averaged 16.4  per-cent of the National 
Income, declined to  12.9-per cent for the 
period 1947 to 1950.. The Bureau notes that the 
number of persons with jobs in agriculture 
also declined from 29..3 per cent of the labour  
force in 1931 (the nearest year to 1928 , for. 

.which labour force. figures are available), to 
20.3 per cent in 1950. These declines are 
associated with the growing mechanization on 
farms and the increasing industrialization of 
the economy. 

PERSONAL INCOME 

Turning to an analysis of Personal Income 
-- that is income received by Canadians from 
all sources whether earned or unearned -- the 
Bureau states that transfer payments from 
governments (that is, family allowances, vet-
erans' pensions, mother's allowances and so 
on) have become much more important; in 1950 
they accounted for 7.5 per cent of total 
Personal Income, compared with 1,9 per cent in 
1928. Ch the other hand. interest. dividends 
and net rental income of persons has shown a 
relative decline as a source of Personal In-

'come, from 12.9 per cent in 1928 to 9.4 per 
cent in 1950. Personal Income amounted to 
$4;618 million in 1928.and $13,417 million in 
1950, almost three times as great Personal 
Income after personal direct taxes, that is 
personal Disposable Income, was $4,559 million 
and $12,682'-iiiillion in 1928 and 1950, res-
pectively. Ch a per capita basis, the increase 
in personal Disposable Income was from $464 in 
1928 to $916 in 1950, a rise of 97 per cent. 

Since average prices of consumer goods and 
services purchased rose by 46 per cent a very 
considerable increase in real personal Dis-
posable Inéône is indicated. 
! The manner in which Personal Iàtome has 

Feen disposed of is also shown by the Bureau, 
Wigures. Direct personal taxes absorbed a 
substantially greater share of Personal Income 
in 1950, amounting to 5.5 per cent, compared 
with 1.3  percent in 1928. At the same time, 
important changes in the pattern of personal 
expenditure on consumer goods and services 
have occurred. Comparing 1930 . with 1950, the 
proportion of personal expenditure going to 
services has declined, mainly due to the in-. 
Ell:write of the rental component and domestic 
service. Inéreased expenditures on durable and 
non-durable goods have counter-balanced the 
relative fall in services. The proportion 
spent on user-operated automobiles has in-

.ereased from six per cent of the total in 
1930 to 10.per cent in. 1950. apenditures on 
tobacco and alcoholic beverages have also 
shown a relative increase. 

* * 

Captain Keith 
Hodson, 0.B:E., ELF.C,, 36, has been posted to 
Paris to have charge of R.C.A F. arrangements 
for the R.C.A.F..air division to be located on 
the Continent,.it was announced on February 11 
by Air Force Headquarters. 

Group Captain Hodson will assist the Cana-
dian Amlessador at Paris in negotiating for 
the required air bases. Also, he will arrange 
with"the United States Air Force for the in-
tegration of the maintenance and supply ser-
vices. In Paris he will be stationed at the 
Canadian Embassy. 

Since the war's end he has served as chief 
instructor at the R.C.A.F. Staff College in 
Toronto, and at the time of his appointment 
to head the planning team in Eilrope was Direc-
tor of Air Plans (Strategic) at Air Force 
Headquarters. 

* * * * 

NR.:NCILRAITH:RESIGNS'ONE  POST:  'The  Priam 
Minister, Mr. St. Laurent, announced on Feb-
ruary 14 that he had received the resignation 
of Mr: George McIlraith, M.P, for Ottawa West, 
as Parliamentary Assistant to the Minister of 
Defence Production. 

Mr; McIlraith had found that the pressure 
of his duties as Parliamentary Assistant in 
respect of two departments of Government left 
him no time to meet other essential obliga-
tions. 

Mr. McIlraith will continueasParliamentary 
Assistant to Mr. C.D. Howe in his capacity as 
Minister of Trade and Commerce. 
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"ATONIC 'ENERGY•OF CANADA LIEITED°1  The  
Prime Minister Mr..St. Laurent, announced on 
February 13, the appointment of Et. C.J. Mac-
kenzie, President - of the National Research 
Council, to be President of a new Ctown Com-
pany, "Atômic.Energy of Canada, Limited" . , 
which will take over fromtheNational Research 
Council responsibility for operating the Chalk 
River Project. 

Dr.  E.W.R. Steacie, 0.B.E., F.R. S.; F.R.- 
S.C., former Vice-President of the Research 
Council, has . been appointed to succeed Dr. 
Mackenzie as President and Chief Executive 
Officer of the Council and will take over on 
April 1, 1952. 

At the  present time the National Research 
Council operates the Chalk River Atomic Energy 
Project as an agent forthe Atomic Energy 
Control Board, which BOard carries the res-
ponsibility for atomic energy mattersinCanada 
and reports to Parliament through the Chairman 
of the Privy Council Committee on Scientific 
and Industrial  Research, the  Rt. Hon. C.D. 
Howe. 

When Parliament recently approved the con-
struction of a new and.much larger atomic 
energy pile, the Government anticipated that 
when this pile was completed the great change 
in size and éharacter of the Chalk River Pro-
ject would make it desirable to relieve the 
National  Research  Council of its responsibil-
ities as the operating agency ,  and to replace 
that agency by a Ctown company, the latter 
being considered more suitable for the manage-
ment of a project with important industrial 
activities. 

During the past year the design of the new 
pile has progressed favourably and, of perhaps 
more importance, the prospects for early and 
useful industrial application of atomic energy 
have become more promising. The Government now 
considers that in the net of these facts it 
is wise to proceed with the reorganization 
immediately in order that a well integrated 
and experienced management will be working 
smoothly by the time the new pile comes into 
actual operation. It is believed that this can 
best be done by bringing together all such 
governmental activities in the Atomic Energy 
Control Board and an operating company, in 
order to obtain the maximum industrial effi-
ciency with.no  loss of parliamentary control. 

ACcordingly.authorization has been given 
for the setting up of a Ctown Company'"Atomic 
Energy of Canada Limited" which will take 
over, from the National Research Council, 
responsibility for operating the Chalk River 
Project: 

It'is:éssential that the new company be 
organized under the direction of one experi-
enced in this special field and that its prac-
tices be integrated with the policies of the 
Atomic Energy Control Board. The Government 
has therefore requested Et. C.J. Mackenzie to 
assume the Presidency. ofthenew Ctown Company. 

Dr. Mackenzie has agreed to accept this new 
post with its increasing responsibilities on 
the understanding that he be relieved from his 
.duties as President mmaChief EXecutive Officer 
of the National Research Council. He  will 

 accordingly resign.ss President of the Council 
as of March 31, 1952, but will continue to be 
à member of the HOnorary Advisory Council. 

* * * * 

LEADING'ERPORTS:  'Values of Caneda's 16 
leading export commodities in the 12 months of 
1951 with corresponding figures for the pre-
ceding year, are shown in the following table 
compiled by the Bureau of Statistics: 

Newsprint 	  
Wheat 	  
Wood pulp 	  
e/hnks and boards 	 
Nickel 	  
Other grains 	 
Aluminum and 

products 	  
FiSh and products 	 
Wheat flour 	  
Farm implements 	 
Copper and products 	 
Zinc and products 	 
Asbestos 	  
Meats, other than 

bacon and hams - 	 
Pulp wood 	  
Càttle 	  

* * * * 

RCGILL'UNIVERSITY'RESEARCH:  New 'methods of 
isolating and identifyingtbetubercle bacillus 
are being investigated by the Department of 
Bacteriology and Deùnology of McGill Univer-
sity, Montreal. 

This was announced on February 13'by the 
Minister of National Health and Welfate, Mr. 
Paul Martin, with the statement that the re-
search is being financed by a federal health 
grant. 

Ohe of the major problems in public health 
laboratories is to be able quickly to isolate 
and identify the tubercle bacillus when it is 
present in small numbers in pathological spec-
imens, the Minister said. Scientists disagree 
on what is the most effettive method, and it 
is hoped that the investigations being carried 
out at McGill will result in improvements in 
the currently-used procedures to give quicker 
and more accurate results. 

• *. * 

COST3OFJLIVINO!RISE:'The  Déminion Bureau 
of Statistics cost-of-living index increased 
0.2 per cent from 191;1 to 191%5 between De-
cember 1, 1951 and January 2, 1952. 

1950 	1951 

(figures in thousands) 

	

$485;746 	$536;372 

	

325,614 	441,043 

	

208;556 	365,133 

	

290,847 	312,198 

	

105,300 	136,689 

	

53,235 	129,214 

	

106,867 	124,779 

	

112,718 	117,464 

	

93,839 	113,854 

	

87,811 	106,438 

	

87,587 	87,188 -  

	

58;893 	84,450 

	

63,475 	81,831 

	

46;211 	68;812 

	

34,768 - 	68103 

	

79,126 	63,065 

• 
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14,009,429 

361,416 
981429 

642,584 
515,697 

4,055,681 
4,597,542 
776,541 
831,728 
939,501 

1,165,210 
9,096 
16,004 

11,506,655 

321,819* 
95,047 

577,962 
• 457,401 
3,331;882 
3,787,655 
729,744 
895,992 
796,169 
817,861 

4,914 
12,028 

	

2,502,774 	21.75 

	

39,597 	12.30 

	

3,382 	3.56 

	

64,622 	11.18 

	

58,296 	12.75 
• 723,799 	21.72 

	

809;887 	21.38 

	

46,797 	6.41 

	

- 64,264 	- 7.17 

	

143,332 	18.00 

	

347,349 	42.47 

	

4,182 	85.10 

	

3,976 	33.06 

(C.W%e. Fébruary 15, 1952) 

likNADA'S.p0PULATION 14,009,429 AT JUNE 1, 1951 

t.  

s. 
FINAL . CENSUS.TABULATION:  Canada 's popula-
tion at June 1 last year topped fourteen mil-
lions by a small margin. Final tabulations of 
the Census returns by the Dominion Bureau of 
Statistics shows a total of 14,009,429  for the
ten Provinces and two territories. 

The 1951 total represents an increase of 
2;502,774 or 21,8 per cent over the 1941 popu-
lation of 11,506,655.. Newfoundland's entry 
into COnféderation accounts  for  361,416 . of 
this increase. Excluding Newfoundland, the 
population in 1951 totalled 13,648;013, an 
increase of 2,141,358 or 18.6 per cent over 
the 1941 population of the nine Provinces and 
the territories. 

The final figure for all Canada is 116,621 
larger than the preliminary total announced by 
the Bureau on December 5 last, the difference 
being due mainly to.the  addition of  individuals 
enumerated away from their normal place of 
residence and the enumeration of individuals 
in dwellings which were closed at the time of 
the . Census, returns for these not being in-
cluded in the first count. The final figures  
show increases over preliminary totals for all 
Provinces. 

The numerical increase  in population  between 
1941 and 1951 of the•nine Provinces and two 
territories is the largest on record, compar-
ing with  gains of  1429,869.between 1931 and 
1941, 1;588;837 and 1,581,306 in the 1921-31 
and 1911-21 decades, respectively, and the 
previous peak of 1835,328 between - 1901 and 
1911. The percentage increase shown between  

041-51 has been exceeded only twice since the 
'turn of the century. In 1921 . it was 21.9 and 
in 1911, 34.2 per cent. • 

Ontario  had the largest numerical gain in  
the ten years, the total rising 809,887 from 
3,787,655 in 1941 to 4,597,542. Quebec was 
second in growth with a gain of 723,799 from 
3,331,882 in 1941 to 4,055,681. The percentage 
increase for these two Provinces was very 
similar, being 21.4 per cent and 21.7percent, 
respectively. British Columbia, next in numer-
ical gain, had a population growth of 347,349 
from 817,861 to 1,165,210. This was an in-
crease of 42 per cent. 

Population of Alberta increased 18 per cent 
from 796,169 in 1941 to 939,501; Manitoba six 
per cent from 729,744 in 1941 to 776,541; 
While the total for Saskatchewan fell seven 
Per cent from 895,992 to 831,728. Growth  in  
Nôva Scotia's populatioh ..Was 11 per cent from 
577,962 in 1941 to 642,584; New Brunswick's 
total rose 13 per cent from 457,401to 515,697; 
and that of Prince Edward Ialehd almost four 
per cent from 95,047.to 98,429. The population 
ofNewfoundland in 1951 increased 12 per cent 
to 361,416 from 321,819 in 1945 -- date of the 
last official census of the new Province. The 
population of the Narthwest Territories rose 
to 16,004 as compared with 12,028,and of the 
Yukon to 9,096 from 4,914. • 

The following table shows final population 
totals for Canada and the Provinces for 1941 
'Snd 1951:together with numerical and per-
centage changes in the decade: 

• 

Ihérease or Eecrease  
. 

1951 	 1941 	 1941-1951  

Number 	Per Cent 

Canada 	  

Newfoundland 	  
Prince Edward Island 	 
Nova Scotia 	  
New Brunswick 	  
Qiebec 	  
Ontario 	  
Manitoba 	  
Saskatchewan 	  
Alberta 	  
British Columbia 	 
Yukon 	  
Nèrthwest Territories 	 

*1945 • 
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(C,W,B. February 15, 1952) 

TO .BUILD SABREWOHTERe:  The.partnership 
of the North Atlantic Treaty nations.was ex-
emplified in - a signal.way with announcement at 
Ottawa, Washington and London of an arrange-
ment Whereby the three countries will combine 
to equip and man squadrons of Sabre fighters. 

The announcement was made in Ottawa  by the 
Minister of Defence Production, Mk. C.D. Howe, 
and thé Minister of National Defence, Mr. 
Brooke Claxton It results from discussions 
which have been going on between the Ministers 
and service heads of the three countries. 

Under this arrangement, Canada  will build 
F-86E aircraft at  Canadair,  Limited, as part 
of the Cànadian Mutual Aid Programme. Engines 
and other equipment will be furnished by the 
United States and will be financed by Mutual 
Defence Aid Pact funds. The aircraft will 
then be manned by R.A.F. personnel and will 
strengthen the North Atlantic Treaty forces. 

The number and production schedules of the 
aircraft provided for was not announced-,- Tbut' 
is stated to run into some hundreds and will 
be in addition to the F-86 aircraft already 
being manufactured by Canada for R.C.A.F 
squadrons designated for NATO. 

The announcement was made in the United 
States by Hon. Thomas Finletter, Secretary for 
Air and intheUhited Kingdom by Lord de L'Isle 
and Dhdley, Secretary for Air. 

Up to this time  Canada  has been the only 
country outside of the United States to use 
the F-86. 

* * * * 

VALUABLES IN POLAND  The Department of Ex-
ternal Affairs announced on February 13 that 
Cànadians who are owners of movables, valu-
ables, negotiable papers, etc. deposited with 
institutions, banks and enterprises in Poland 
before May 9, 1945 have, under a Polish Gév-
ernment decree of September 6, 1951, six months 
from the date of its publication (September 8, 
1951) to withdraw these items from deposit. 

Failing withdrawal, the decree provides 
that the objects will become state property, 
unless claim has been filed and deposits can-
not be delivered under Polish regulations 
Deposits with museunsarespecifically excluded 
from the legislation. 

* * * * 

KR. DUNTON'S TERN EXTENDED:  The Prime Min-
ister, Mr, St. Laurent, has announced that 
effective February 1, Mr. A.D. DUnton has been 
re-appointed as Gévernor and Chairman of the 
Cànadian Bkoadcasting Corporation for a period 
of 10 years in accordance with the provisions 
of the amendment to the Cànadian Broadcasting 
Corporation Act of 1936 adopted at the last 
session of Parliament. 

SEAWAY:BOARDWARED:  Appointment of à five-
man Board of Engineers for the all-Cànadian 
Seaway project was announced on February 13 
le the Minister of Transport, Mr. Lionel 
Chevrier. Three members of the Board of En-
gineers are appointed by the Government of 
canada and one each by the Governments of 
Ontario and Qhebec. 

The Boardofffigineers consists ofMr.R.A.C. 
Henry, of Montreal, Executive Vice President 
and Director of Marine Industries Ltd who 
will be Chairmàn; Mr. Guy A Lindsay, .of Ot-
tawa, Director of Special Projects Brandhofthe 
Department of Transport; Mk.  Norman Màrr, of 
Ottawa, Chief of Water Resources Division of 
the Department of Resources and Development; 
Mr. R.L. Hearn, of Toronto, General  Manager 
and Chief Engineer of the Ontario-Hydro  Com-
mission; and René Dhpuis, of Montreal, Commis-
sioner of the Çliebec Hydro  Commission. 

. The duties of the newly appointed Board of 
Engineers are to "co-ordinate the preparation. 
of an application by the Province of Ontario 
for submission to the International Joint 
Commission for an Order of Approval of con-
struction of certain works to develop the 
power resources of.the International Rapids 
section of the St. Lawrence River " This con-
struction would be undertaken by the Province 
of Ontario  "concurrently with the construction 
of.complementary works by an appropriate 
authority in the United States." 

The Board of Engineers is further required 
to make recommendations to the Gévernor in 
Céuncil as to conditions to be attached to  the 
approval of the application - befbre transmis-
sion to the International Joint Commission 

* * * * 

RR. COTE NEW POSTMASTER GENERAL:  The Prime 
Minister, Mk. St. Laurent, announced on Feb-
ruary 13.the resignation of the Postmaster 
General, Mk. Edouard Rinfret,andMr. Rinfret's 
appointment as a Judge of the Court of Queen's 
Bench for the Province of Chebec. 

Mk. Alcide  Œt, M.P. for St. Johns-Iber-
ville-Napierville, was sworn to the Privy 
Céuncil and appointed Postmaster General on 
the same day_ 

The Prime Minister also announced that Mr, 
John H. Dickie, M.P. for Halifax, had been 
appointed Pàrliamentary Assistant to the Min-
ister of Defence Production, and that Mr, 
E.W. George, M.P. for Westmorland,  NB,, and 
Mr. André Giuthier, M.P for Lake St, John, 
P.Q., had been invited to move and second the 
Address in Reply to the Speech  from the Throne 
at the approaching session of Parliament. • 
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WEEK'S EVENTS IN eEVIEW 
• 

THE 'DEATH 'OF 'THE  'KING: • Canada this  week 
mourned the death of a beloved Sovereign, 
King George VI. Aéross the country, leaders of 
all political parties, church dignitaries, and 
members of the judiciary, joined in public 
expressions of sorrow. 

The Government, on February 6, proclaimed 
Queen Elizabeth II as the new monarch, and 
members  of' the  Privy Council and senior of-
ficials swore allegiance to the late King's 
daughter, who so recently had been a visitor 
.in Canada. 

The federal Cabinet, wearing black ties of 
mourning, went into emergency session at noon 
on February 6 to adopt a proclamation formally 
announcing the death of King George VI and 
declaring the accession of gmen Elizabeth II. 
The proclamation was signed that afternoon by 
Chief Justice ThibaudeauRinfret,Administrator 
in the absence Of a Gbvernor General. Twenty-
three Canadian Privy Councillors -- including 
members of the Cabinet -- took an oath of 
allegiance to the new Queen. 

The  Prime  Minister, Mr. St. Laurent ex-
pressed deep sympathy in messages sent to the 
new Clieen and to the King's widow. 

The day of the late King's funeral will be 
proclaimed â -day of national mourning for 
Canada, Mr. St. Laurent announced. A ceremony 
will be held at the National War Mémorial in 
Cttawa's Confederation Square. 

The Secretary of State for External 
Affairs, Mr. L.B. Pearson, who flew to London 
on the night of February 6 en route to Lisbon 
for the NATO Council meeting, will attend the 
'funeral. Rt. Hon. Vincent Massey, Governor 
General designate, cancelled plans to sail for 
Canada this week-end and will remain inEngland 
to be among Canadian dignitaries attending. 

The following is the text of the statement 
issued by the Prime Minister on February 6: 

"The people of Canadawereprofoundly shock-
ed by the news this morning of the sudden 
death of His Majesty King George VI. 

"We'all realized how precarious was the 
state of the King's health, but the universal 
anxiety of three months ago had given place to 
deep gratification at what seemed to be a 
rapid and steady recovery. 

"For Canadians, as for all His Majesty's 
subjects, the death of their Sovereign will be 
a personal sorrow.  Our loyal attachment to the 
Crown has been strengthened throughout the 
King's reign by our universal admiration for 
the high courage and the exemplary family life 
of King George VI. To the people of this coun-
try who have never forgotten the visit of the 
King and Queen in 1939 and their many associa-
tions with our armed forces during the war, 
the King was both à great King and a good 
man. His passing will be mourned not only in 
Canada and elsewhere throughout the Common-
wealth but everywhere in the free world. 

1 	 (Continued on P. 6) 



SCIENTIFIC'ADVISERS:  Two  senior defence 
scientists have received appointments as ad.-
visera in the Department of National Defence, 
the Minister of National Defence, Mr Claxton, 
announced on January 31. 

Colonel Gideon Milroy Carrie, OBE, ED, 
BASc, staff member of the Defence Research 
Board and a veteran of two world wars, has 
been appointed Scientific Adviser to the Chief 
of the General Staff. 

Dr Otto Maass, Chairman of the McGill 
University Department of Chemistry and former 
Scientific Adviser to Lt.-Gen. G.G. Simonds, 
is to become Scientific Adviser (Special M/ea-
pons) to the CNS, CGS,  CAS, and  to the Chair-
man of the Defence Research Board. His fields 
include biological and chemical warfare.  

(C W.B. February 8, 1952) 

174,715 IMMIGRANTS:  In the firstil months 
of 1951, 174,715 immigrants entered Càâada, 
more than any year since 1913. 

Statistics released by the Department of 
Citizenship and Immigration show that immi-
grants were drawn from countries in all parts 
of the world, but the largest increase -- 331 
per cent -- was in immigration from northern 
Europe. 

The 1951 total compared with 66,851 immi-
grants for the corresponding 11-month period 
in 1950, an increase of 161 per cent. 

From the United Kingdom came 28,929 com-
pared with 12,374; the United States 7,339 
compared with 7,252; Northern Europe 65,182 
compared with 15,123; other countries 73,265 
compared with 32,102. 

* * * * * * * 

"CAYUGA" AGAIN 'IN ACTION:  On Board HMCS 
Cayuga, at a UN Port in Japan -- Operating in 
a west coast area new to her, HMCS Cayuga :  on 
her most recent patrol, again came under the 
Lire of Communist guns and once again escaped 
damage, although the enemy shells landed close 
enough, according to witnesses, to shower her 
decks with salt spray. 

In this new area, the Haeju River estuary, 
the Cayuga took over as commander of a task 
unit. The first such command in-the  area, it 
was created owing to increasing enemy pressure 
on UN7held islands whose defence the Cayuga 
was instrumental in organizing. 

• The Cayuga came under fire from enemy guns 
mounted an the Red-held mainland while she was. 
bombarding in support of small South Korean 
craft càrrying out the evacuation of refugees. 

* * * * 

AIRMEN FOR NATO FORCE:  Sevénty-two RCAF 
personnel left Canada last week for the 
RCAF's Nb. 1.Fighter Wing at North Luffenham, 
England, which forms the RCAF's initial con-
tribution to the 11-squadron Air Division 
being made available to the Integrated Force 
Commander under NATO agreements. While in 
Britain the squadrons come under operational 
control of RAF fighter command. At'a later 
date, when adequate airfieldsandaccommodation 
are available, the wing will move to the 
Continent, and current plans call for it to be 
grouped with the USAF. 

* * * *  

UNNARVESTED GRAIN'CROPS:'An  estimated 150,- 
000,000 bushels of wheat, 134,600,000 bushels 
of oats and barley, and 1,600,000 bushels of 
flaxseed of the 1951 crop in the Prairie Prov-
inces had not been harvested by December 31; 
according to surveys conducted by the Dominion 
Bureau of Statistics and Provincial  Depart-
ments of Agriculture. Expressed as A.  propor-
tion of the total crop as estimated last No-
vember, approximately 28 per cent of the wheat, 
24 per cent of the oats and barley and 18 per 
cent of the flaxseed were still in the fields 
at the end of Eecember. 

The largest part of the unharvested wheat, 
some 91,000,000'hushels, was located in Sas-
katchewan where an estimated 28 per cent of 
the crop remained for harvest. 

HOUSE BUILDING COSTS'STEADY:  House-building 
costs tended to level off during the third 
quarter of 1951 after having risen steadily 
for about 18 months from the end of the first 
quarter of 1950, according to the latest-issue 
of "Housing in Canada", a quarterly report 
publiàhed by Central Mortgage and Housing 
Corporation. The combined index of priced of 
residential building materials andswage rates 
of-construction  workers rbse'léss than 1 per 
cent from July to October, 1951. Building 
material prices were virtuallyunChangelduring 
the period'and wage rates of construction 
workers rose.about . 2 per cent from July to 
August, remaining stable from August:to Octo-
ber.. 

SEAMEN IN PEW:  On Board HMCS Beacon Hill, 
at Balboa, Canal Zone -- A warm andenthusias-
tic welcome wasaccorded officers and men of 
the Cànadian training frigates Beaconaill and 
Antigonish during a four-day stay at Callao, 
seaport for the Peruviadcapital city of Lima, 
last week. In.-.a  colourful cerembny, Lieut,- 
Cdr. McDowall placed a wreath on tehalf of the 
Royal Canadian: Navy at the foot of a monument 
in Lima, in tribute to the Peruvian naval hero 
Admiral Miguel Grau. 

* * 	* • 	• 	• 

MAGES'AT - NE#F PEAK:  Employment in the prin-
cipal non-Agricultural industries showed no 
general Change. at December 1. Weekly wages and 
salaries, and average.  weeklyearnings, however, 
both were at'new peak'levels. The index of 
payrolls waS . 415,8 against 413.4 in November, 
and 356.2 In Décember,.1950, while weekly 
wageà and  salariesaveraged $52.35 compared 
with $52:06 in NO:rember, and $46.63 a year 
earlier. 
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(C.W.B. February 8, 1952) 

1952 TO BE ANOTHER YEAR OF 'PROGRESS 

HR. HOWE'S FORECAST:  "Once again, I look 
forward to another year of progress and ex-
pansion for the Canadian economy in 1952," 
said the Minister of Tkade and Commerce and of 
Defence Production, Mk. C.D. Howe, in addres-
sing the Vancouver Board of Tkade on January 
29. 

"Present indications," he continued, "are 
that our investment - programme will continue at 
its current high level. The overall demand for 
Cànadian-produced goods, both at home and 
abroad, will also be strong. Chr-defence pro-
duction programme will show a marked increase 
in the rate of deliveries as more and more 
plants get into production on defence work. Ch 
the international scene, I point to the in-
creased co-operation on the part of the free 
nations as one of the most encouraging signs 
for the future." 

Mr. Howe reviewed the recent background of 
Cànada's development and concluded that the 
Cànadian productive machine was expanding and 
being improved as never before in history. 
Never before, he said, had investment been 
directed along lines which hold promise of 
greater returns in terms of things  Canada and 
the world needs for a better life and for 
greater security. 

PRODUCTION APPRAISAL 

In an appraisal of present production ef-
forts, he said, in part: 

"We are now getting out of the tooling 
stage in a number of programmes and deliveries 
in the coming year will be substantially 
increased. In'the aircraft field, the F-86E 
and the general purpose Beaver are coming off 
the production line in quantity and we are 
preparing to turn out three other types of 
aircraft and produce for the first time in our 
history two types of aircraft'engines. Plants 
are being set up to manufacture aircraft in-
struments and to supply many components that 
have hitherto been imported into the country. 
Over a three-year peiiod, our aircraft pro-
gramme will amount to some 12 hundred million 
dollars. 

"Shipbuilding accounts for some 250 million 
dollars and good progress is being made on the 
escort ships, minesweepers and gate vessels 
that make up the major portion of the pro-
gramme. Sea trials on the minesweepers and 
gate vessels are expected to be completed by 
November of this year. 

"Electronics is playing an increasingly 
important part in the whole armament field. 
About 500 million dollars will be spent on 
electronics. 

"Tank and automotive requirements account 
for another 225 to 250 million dollars and the 
balance is made up of weapons and ammunition, 
clothing and miscellaneous types of equipment 
needed to maintain a modern army. 

"Actual production, however, is only the 
part of our defence programme. Short of an 
all-out shooting war, our requirements and 
those of our allies for weapons and other 
equipment  •are necessarily limited. That is why 
we must think of our preparedness effort as 
something other than just preparation for war. 
It is'the strengthening of our defences to the 
point where any would-be aggressorwill realize 
the folly of such action. 

"Cànadian productive facilities can be 
quickly expanded in the event of an emergency. 
In addition, many of our new productive facil-
ities, which have been set up to fill defence 
orders, have a part to play incivilian produc-
tion as well. Where new facilities have been 
set up we have tried to fit defence work in 
with the type of production that a firm is 
currently undertakingsothat wherever possible 
it will fit in with civilian production either 
now or at some future date.... 

TREND IN ELECTRONICS • 

"Ch the other hand, many of the components 
that will go into aircraft and aircraft in-
struments Can be used by industry for other 
than defence work. In electronics as in air-
craft, the general trend is toward a self-
supporting industry with a corresponding re-
duction in the number of imported items. As 
'part of our defence production, we are enter-
ing the sub-miniature field for the first 
time. We will bé producing such components'as 
tubes, condensers, resistors, etc., and learn-
ing new techniques in the wire assembly of 
electronic equipment that will be useful in 
the television and telecommunications field. 

"The experienCe our shipyards are getting 
in handling aluminum will stand them in good 
stead. As you know, aluminum is being used 
more and more in the superstructure of ships, 
as it decreases the weight above the water and 
increases stability as well as payload.  In the 
past couple of decades, corrosion resistant 
alloys have been developed and a wider variety 
of plates and structural shapes are now avail-
able. .. 

"By any test Canada  is doing well at the 
beginning of 1952. And yet I believe that 
there are greater things in store for this 
country. In a sense we have yet to reap the 
fruits of our efforts. At the moment the eco-
nomy is straining to meet the demands of the 
de£ence effort, of the investment programme, 
and of consumers. It is necessary to impose 
restraints of one kind and another to keep 
these competing demands from interfering with 
one another. Eventually, and I hope in the 
not-too-distant future, we, and our allies of 
the North Atlantic Ikeaty Ckganization, will 
have surmounted the hump of preparedness. In 
due course, too, the facilities now being 
created by the enormous investment programme 
will result in greater output." 
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(C.111.11. Fébruary 8, 1952) 

"HR. CAVELL VISITING EAST:Wr.  Nik Cavell, 
Administrator of the International Economic 
and Technical CO-operation Division,  Départ-
ment of Trade and Commerce, left Ottawa on 
February 1 by air for Burma, India, Ceylon and 
Pakistan, where he will study at first hand 
the requirements of countries participating in 
the Colombo Plan for the Economic Eévelopment 
of South and South-East Asia. 

As Canada's official observer, he will 
attend the annual conference inRangoon, Burma, 
of the Economic Commission for Asia and the 
Far East (ECAF'E). He will proceed thence to 
Calcutta, and visit development projects in 
Bengal, India, and in East Pakistan. 

Mr.  Cavell  will discuss various aspects of 
the Colombo Plan with officials of the Bureau 
for Technical Co-operation, in Colombo, and 
also visit the Colombo Exhibition, at which 
Canada is represented with a display outlining 
her contribution to the plan. 

He will have conversations with Cànadian 
officials in Bombay, New Delhi and Karachi, 
and with representatives of the Indian Govern-
ment in New Delhi and the Pakistan Government 
in Karachi. Varéous projects in the two coun-
tries will be examined, with a view to deter-
mining the extent to which Canada can con-
tribute to their need for capital equipment. 

Before returning toOttawa the end of April, 
Mr. Cavell will consult with Canadian and 
British Government officials in London. 

* * * * 

SYN77IETIC'TEXTILES"$147,048,000:  Gkoss fac-
tory value of products manilfacturedbyCanada's 
synthetic textiles industry rose to an all-
time peak of $147,048,000 in 1950 as compared 
with $124,125,000 in the preceding year, and 
$107,142,000 in 1948, according to the annual 
industry report by the Dominion Bureau of 
Statistics. Factors in the rise were the cur-
rent defence emergency, the relative stability 
of prices and availabilityofsynthetic fibres, 
and new achievements in the successful blend-
ing of natural and man-made fibres. 

Average number of employees also reached a 
new high total of 17,955-in 1950 as against 
16,828 in 1949, and 16,097 in 1948, while 
salaries and wages increased to $40,111;600 
from $36,121,600 in 1949, and $30,738,900 in 
1948. Cost of materials used by the industry 
rose from $45,218,000 in 1949'to $55,519,000 
in 1950, a gain of $10,301,000 or 23 per cent. 

Production of woven fabrics by the indus-
try, which accounted for 60-per cent of the 
output, increased from 108,735,000 yards 
valued at - $81,615,000 in 1949 to 116,242,000 
yards valued at $88,544,000 in 1950. 

* * * * 

TO'ATTEND BRITISH C.D. COURSES: - Four  Cana-
dian civil defenee officLai have been se-
lected to attend special courses in Great 
Britain. It'has been announced that the of-
ficers will go overseas about February 20. 

PROTEST SLAYING OF KR. ROVER:  At his press 
conference in OttawaUilebruarY 1, the Secre-
tary of State for External Affairs, Mr. L.B. 
Pearson, was asked whether Canada would pro-
test to the Egyptian Government the slaying of 
Mr. J.M. Boyer, Canadian Government Trade Com-
missioner, in the Cairo Riots of January 26. 
Mr. Pearson replied that the protest had al-
ready been made by the British Ambassador in 
Cairo. Immediately after the riot, he said, 
the AMbassador had protested to the Egyptian 
Government on behalf oftheCanadian Government 
as well as the Government of the United King-
dom. 

The Consul General of Egypt in Ottawa, 
Mr. NM; El-Hakeem, called on the Department 
of External Affaits on January 28, and left 
the following note: 

Monsieur le Ministre, 

"Ch the tragic occasion of the death of the 
late Mk. J.M. Boyer, Canadian Government Trade 
Commissioner in Cairo, my Government have 
instructed me to present to the Government of 
Canada their deepest sympathy and sincere 
condolences. 

"In fulfilling this painful duty, I wish to 
associate myself with the sentiments expressed 
by my Government on this much regretted hap-
pening. and I avail myself of the opportunity 
to renew to you, Sir, the assurances of my 
highest consideration." 

I have the honour to be, 
Monsieur le Ministre, 

Your Most Obedient Servant 

(Sgd.) H.M. El-Hakeem 

* 	* 

"ATHABASKAN" IN ACTION:  A United Nations 
Naval Base in  Japah, - February 2 -- Ch her 
most recent patrol, the Canadian Tribal class 
destroyer Akhabaskan joined forces with United 
States ships to strike at enemy positions in 
the northern area of the east coast. Troops, 
rail lines, bunkers and gun emplacements were 
among the, targets pounded by the warship'ê 
guns. 

The Athabaskan departed from the usual 
long-range bombardment procedure to make fast, 
close-in attacks that hit hard at the Red 
installations. On severar occasions, Cdr. 
D.G. King of Victoria, manoeuvred his 2,700- 
ton ship to bring the Communist coastline 
within easy range of the 40-mm close-range 
weapons which added their fire to that of the 
destroyer's main armament of six four-inch 
guns. 

The enemy had regarded the cold winter 
nights as a time when troops and supplies 
could be moved along the coastal roads and 
rail lines without being either observed or 
attacked. 

O 
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Fébruary 8, 1952) 

'OLD AOE'ASSISTANCE:'British  Columbia, Al-
berta, Saskatchewan and °Quebec have formally 
completed agreements with the federal Govern-
ment for sharing the costs of old age assist-
ance for persons between 65 and 69 years of 
age and for allowances for the blind over the 
age of 21, the Minister of National Health and 
Welfare, Mk. Paul Martin, announced on Febru-
ary 4. 

An agreement covering old age assistance 
only has been completed with New Brunswick, 
and it is anticipated that the agreement with 
this Province relating to blindness allowances 
will be completed shortly. All agreements 
which have been . signed are retroactive to 
January 1, 1952. 

Several other provinces and the Nérthwest 
Territories have indicated their intention of 
entering into agreements, Mr. Martin stated. 

* * * * 

AIR'RAIlYSIRENS:FOR.CITIES:'Aricither  step 
in Canadian preparedness is being taken by 
the federal GOvernment with the delivery of 
air raid warning sirens to certain major cities 
across the country, and it is expected that an 
initial shipment of 200 five4aorsepower two-
tone sirens will have been completed by early 
in March. 

Sirens have already been delivered to Mén-
treal, Vancouver, Winnipeg, Victoria, Halifax 
and Saint John, N.B. Cther deliveries will be 
made during February. 

* * * * 

CHECUES'CASHED SET RECORDr -Value of cheques 
cashed rose to an all-time record total of 
$112,184,633,000. in  1951, an increase of 11.5 
per cent over the previous peak of $100,635,- 
459,000 in 1950, according té figures compiled 
by the Dominion Bureau of Statistics. In Et-
cember, the all-Canada total . was $10,134,296,- 
000 as compared with $9,314,795,000 a year 
earlier, a gain of 8.8 per cent. 

* * * * 

LABOUR INCOME RISES:  Estimated total of 
wages, salaries and supplementary labour income 
continued to rise in October. The month's 
total, at $855,000,000, was 16 per cent above 
the October, 1950 figure of $736,000,000, and 
in the 10-month period there was a gain of 17 
per cent to $7,947,000,000 as against $6,789,- 
000,000. 

* * * * 

1951'STORE'SALES SET REŒRD:'Department  
store sales reached a new high total of $901,- 
940,000 in the calendar year 1951, an increase 
of 3.4 per cent over the preceding year's 
figure of $872,680,000. With Christmas buying 
swelling the total, sales in Etcember rose to 
$119,770,000 from $118,870,000 in Etcember, 
1950, or by 0.8 per cent. 

AID'FOR'FISHERMEN:  The Fisheries Prices 
Support Board has started mailing cheques to 
15,000 Newfoundland fishermen iho are entitled 
to deficiency payments on the 1950 production, 
bf Newfoundland shore-caught salted codfish,! 

1.ae Minister of Fisheries, Mr. R..W.'Mayhew,: 
(announced on February 4. 
; The Government of Canada authorized the 
Fisheries Prices Support Board last September 
to pay a deficiency payment of $1.30 per quin-
tal on an estimated production of 645,000 
quintals of 1950 fish: The'action was taken 
following an abnormal decline in the price of 
salted codfish, mainstay of Newfoundland's 
shore fishermen for generations. 

* * * * 
$395,685;000 :FOirEDUCATION.: .  Expenditures 
on formal education in Canada reached an all-
time peak total of $395,683,000 in 1949; ac-
cording to preliminary figures releaied by the 
Bureau of Statistics. This was 12 per cent 
above 1948 expenditures of $352,788,000. 
-- Expenditures of boards of publicly-control-
led schools increased to $267,018,000 from 
$224;817,000 in 1948, private schools to  $14,-
860.000  from $12,746,000, and of business 
colleges to $2,531,000 Irom $2,365,000. Die to 
a decline in enrolment, the total for univer-
sities and colleges fell to $43,114,000 from 
$43,607,000. 

* * * * 
WHEAT EXPORTS:'Exports of Canadian wheat as 
grain during December amounted to 16,800,000 
bushels, less than half the high November 
total of 35,500,000 bushels, but substantially 
larger than December, 1950 shipments of 10,- 
200,000 bushels. Exports in the first five 
months of the current crop year, at 118,200,- 
000 bushels, were well above the 68,300,000 
bushels exported during the August-Etcember 
period of 1950-51. 

* 4 * 

FISH RARVEST'LOWER:  'Landings of sea-fish 
in the year 1951 fell slightly more than three 
per cent from the preceding year but there was 
a gain of seven per cent in landed value. 
According to preliminary figures released by 
the Dominion Bureau of Statistics, the year's 
catch amounted to 1,291,733,000 péunds valued 
at . $72,660,000 as against 1,335,696,000 at 
$67,730,000 in 1950. 

* * * * 

MR..:BREITRAUPT LIEUTENANT-OOVERNOR:  The 
Prime Minister, Mr. St. Laurent, announced on 
January 24 that His Excellency, the Governor-
Géneral, had approved the appointment of Louis 
O. Breithaupt, Esq., of Kitchener, to be 
Lieutenant-GOvernor of the Province of Ontario 
with effect from February 18 next, succeeding 
the Honourable Ray Lawson, O.B.E. 
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1951 EXPORTS SET RECORD AT $3914,500,000 

25 P.C. ABOVE 1950:  Canada's domestic  ex 
ports  soared to an all-time high record value 
of $3,914,300,000inthe full year 1951, almost 
26 per cent above the preceding year's total 
of $3,118,400,000. Total for December was 
$379,300,000, slightly below the monthly high 
record in November, but 31 per cent above the 
Eàcember, 1950 value  of  $289,900,000. 

The gain over 1950 was general in character, 
with particularly large percentage increases 
to overseas countries in the second half of 
the year. The rise in exports to the United 
States was moderate by comparison : Jet ship-
ments to that country still constituted nearly 
59 per cent of total exports as compared with 
65 per cent in 1950, the Dominion Bureau of 
Statistics has reported. 

The volume of exports was more than 10 per 
cent greater than in 1950 and ehis was chiefly 
due to the growth in exports to the United 
Kingdom and other overseas countries. The 
remainder of the increase in value was due to 
higher export prices, which rose steadily 
during the year until August and remained 
relatively stable therea fter. In'the year as a 
whole the rise in exporeprices over 1950 was 
about 13 per cent. 

Substantial gains were recorded in the 
values of most major commodities in the calen-
dar year 1951. Wheat, other grains, wheat 
flour, planks and boards, pulpwood, wood pulp, 

* * * 
SEAWAY ' TO ' BENEFIT" THE WEST.:  Construction 
of the St. Lawrence seaway would "mean more 
dollars in the Western pocket," the Minister 
of Transport, Mr. Lionel Chevrier, assured 

• members of the Winnipeg Chamber of Commerce at 
their annual dinner meeting on February 5. 

He said that the seaway promises at least 
two benefits to that area of Canada "most 
directly concerned with the grain movement." 
Che would be "a substantial saving in the cost 
of marketing grain" and the other "an end to 
the shortages of lake shipping that have oc-
curred from time to time in the past to hinder 
the flow to market." 

He pointed out that the cost of delivering 
Canadian grain to the consuming markets of the' 
world "would be reduced. When that lesser cost 
is deducted from the delivered price, the 

.Canadian farmer should get a higher price for 
his grain f.o.b. country elevator". 

In his first talk on the St. Lawrence sea-
way project in Western Canada, Mr. Chevrier 
devoted considerable time to discussing how 
the grain trade would benefit.  He  pointed out 
that present freight charges for the water 
movement of wheat fbr 900 miles from the head 
of the lakes to Toronto was 8 cents per bushel 
and that it cost an additional 8 cents for the 
remaining 300 miles to Montreal after trans-
shipment to small canallers. "If'the large 

newsprint, nickel, zinc, and asbestos were 
among the larger gains, while cattle and cop-
per moved lower in value. 
. Ehmestic exports to the United States rose 
about 14.per cent in the full year 1951 to 
$2,297,706,000 from $2,020,988,000 in the pre-
ceding year, but the value for December was 
slightly lower at $189,971,000 as against 
$191,510,000. Gains were general among the 
main commodity groups in the year but there 
was a mixture of gains and losses in December. 

With marked increases in the last five 
months of the year, domestic exports to the 
United Kingdom rose in  value in the 12 months 
to $631,461,000 from $469,910,000 in the pre-
ceding year, or by 34 per cent. The December 
value increased to $63,141,000 from  $39,555,-
000 a year earlier Wood and paper products, 
and non-ferrous metals groups accounted for a 
major part of the increase both in the month 
and year. 

Shipments to all other Commonwealth coun-
tries increased 30 per cent in 1951 to $240,- 
946,000 from $185,179,000 in the preceding 
year, while the total for December increased 
to $22;300,000 from $17,000,000. Jamaica, 
Trinidad and Tobago, theUhion of South Africa, 
India, Australia, and New Zealand, accounted 
for a large part of the year's increase. 

Exports to Latin American countries climbed 
sharply in value to $208,024;000 in 1951 from 
$143,428,000 the year before. 

J. J. 

vessels could carry the wheat the whole 1,200 
miles to Montreal,. said the Minister, "it is 
reasonable to speculate that the total water 
freight today would be not more than 11 cents 
a bushel, instead of 16 cents...." 

* * * * 

(Continued fnam P. 1) 

THE DEATH . OF'THE KING 

"ToHer Majesty Çheen Elizabeth, who shared 
so fully the life and the duties of the King, 
the sympathy of the Canadian people will go in 
fullest measure. We.also feel deep sympathy 
for Çheen Mary, for Princess Margaret and the 
other members of the Royal Family. 

"For our new Sovereign, Çheen Elizabeth II, 
Our'sympathy is all the greater because, in 
this hour of sorrow, she was separated from 
her Father and MotherandSister. Her Majesty's 
recent visit to Canada has given us all the 
sense of her nearness to us and the feeling 
that this land, too, is her home. Wieh our 
sympathy, we extend to. our new Çheen not only 
an expression of complete loyalty but also of 
abiding personal affection. It will be the 
prayer of all that Divine Providence will 
sustain Her Majesty in the discharge of her 
heavy duties." 
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U. S. . CO -OPERATION ' FOR SEAIVAF:  'The 'Depart-
ment of External Affairs on January 28 released 
the texts of an exchange of notes of January 
11 between the Canadian Ambassador in Washing-
ton and the Secretary of State of the United 
States in which the Governments agreed to co-
operate in preparing applications to the 
International Joint Commission for approval of 
the plans to construct power-facilities on the 
St. Lawrence River in connection with the 
development of an all-Canadian seaway. 

The texts of the notes follow: 

Canadian EMbassy, 
Washington,  January 11, 1952 

Sir, 

I hamethehonour to refer to the discussion 
of the St. Lawrence Seaway and Power Project 
between the Prime Minister of Canada and the 
President of the United States which took 
place in Washington on September 28, 1951. 

At that time, the.President and the Prime 
Minister agreed on the vital importance to the 
security and the economies of both countries 
of proceeding as rapidly as possible with- both 
the seaway and-the power phases of the project. 
The Prime Minister indicated that the Canadian 
Government would be willing to construct-the 
seaway as a solely Canadian project if it is 
not possible to have the joint development  

undertaken on the basis of the  1941 Agreement. 
The President agreed to support this Canadian 
action if an early commencement of the joint 
development did not prove possible. 

The Canadian Parliament has recently passed 
legislation providing on the one hand, for a 
power development on the St. Lawrence River, 
to be undertaken by the Itrdro-Electric Power 
Commission of Ontario andan appropriate agency 
in the United States, and on the other hand, 
for the establishment of the St. Lawrence 
Seaway Authority to construct the seaway either 
in co-operation with the United States, as 
provided for in the 1941  Agreement, or as a 
solely Canadian undertaking. This legislation 
may now be brought into force at any time by 
proclamation. 

The Canadian Government is prepared to 
proceed with the construction of the seaway as 
soon as appropriate arrangements can be made 
for the construction.of the power phase of the 
St. Lawrence project as well. Failing approval 
of the 1941 Agreement by the Cbngress, it will 
be necessary to refer the project to the In-
ternationaljoint Commission for approval. In 
order to proceed as rapidly as possible with 
the project, Which the President and the Prime 
Minister have agreed is of vital importance, 
ehe co-operation of the United States•Govern-
ment in preparing concurrent applications for 
approval of the project to the International 
Joint Commission  is requested. 

1 	 (Continued on P.4) 
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INTERNATIONALIWADE . FAIR, 1952:  Canadian 
business and industry is backing Canada s 
International Trade Fair stronger than ever. 
Already, with four months still to go, space 
bookings are well ahead of the total amount 
taken by Canadian exhibitors in either the 
1950 or 1951 Trade Fairs. When the two-week 
show opens June 2, Canadian participation may 
be almost double what it was last year. 

TO date, Canadians have booked 45,000 square 
feet of exhibit space to show products in 
every one of the 16 trade categories in which 
the Fair is divided. This is 3,000 square feet 
more than Canadian exhibitors occupied last 
year  and space applications are still rolling 
in. 

The most noticeable increase is in the 
section containing machinery and plant equip. 
ment. Here, Canadian manufacturers have 20,000 
square feet, 3,000 .more than last year, to 
show a diverse selection of machine tools, and 
heavy and light machinery and equipment for 
almost every type of industry. 

' Eleven of the approximately 30 countries 
expected to exhibit have already submitted 
formal space applications. 

Denmark, exhibiting milking machines and 
diesel motors, is in the Fair for the first 
time. 

GERMANY AN EXHIBITOR 

Germany will eZhibit in a major way for the 
first.time, particularly in the machine tool 
section. Total German space requirements have 
been estimated at 15,000 square feet or more. 
The wide range of German products to be shown 
reflects the steady reconstruction of German 
industry and their interest in establishing 
Canadian markets for goods they are producing 
in quantity. 

Britain, continuing her drive to establish 
and maintain broad Canadian  markets,  will again 
be one of the top exhibitors in almost every 
category. British machine tools are expected, 
as always, to be one of the major features, 
but this year machine toolmakers will be show. 
ing on.an individual basis rather than as an 
association. 

The Netherlands, space-wise fourth exhibit. 
ing country last year, is returning.to the 
Fair with another comprehensive.display of 
Dutch goods, particularly in the household 
line. Other countries so far heard from aré 
Australia, Pakistan, Scotland, Sweden, Swit-
zerland and the United States. 

* * * * 

RAIL . OPERATING'INCOMB.DOWW:  Operating re-
venues and expenses of Canadian railways climb-
ed to new record totals in October, the former 
rising to $99,022,075 from $92,517,046 in 
October, 1950,- and the latter to $84,227,369 
from $72,355,021. The - resulting operating 
income in October was $11,248,198 as against 
$15,814,244 a year earlier. 

RISE'IN'FARK EXPORTS:'Exports of farm pro-
ducts have almost tripled in dollar value 
since 1940, the Minister of Agriculture, Mr. 
James G. Gardiner, noted in an address to the 
Sixteenth Annual Meeting of the Canadian Fede-
ration of Agriculture in Montreal on January 
23. 

Excerpts from his speech: 
"It is generally thought that our exports 

of farm products are very low. An examination 
of the facts does not indicate that. For five 
years from 1936 to 1940 our exports averaged 
$353,000,000. .For  five years of war from 1941 
to 1945 our exports averaged $763,000,000. For 
five years since the war from 1946 to 1950 our 
exports averaged $937,000,000. 

"If one argues that most of the advantage 
is due to increased price. I would point out 
that the average tonnage of food products 
exported annually from 1936 to 1940 was 5,- 
815,286 tons. The average from 1941 to 1945 
was 8,507,040 tons. The average from 1946 to 
1950 was  7,515,718 tons.  Although we are not 
quite up to wartime tonnage, our exports are 
34% above pre-war tonnage.... 

"The figures for our gross cash income for 
the year 1951 are just out. They . amount to 
$2,819,000,000. Thatisthe highest ever either 
in total or per individual farmer. That is 
double the wartime annual average. It is more 
than four times the five year pre-war aver-
age...." 

* * * * 

BILLION DOLLAR-RETAIUTRADE JUMP;  A billion 
dollar increase in Canada's retail trade in 
1950 -- equivalent to a 12 per cent gain -- 
raised total sales to an unprecedented ag-
gregate of $9,467,400,000 as compared with 
$8;427,900;000 in 1949, according to the annual 
review by the Bureau of Statistics. 

The buoyant state of the retail market 
during 1950 can be attributed to the prevail-
ing high level of consumer income and, to 
some extent, to the increasing tension in 
international affairs following the start of 
the Korean struggle. The immediate impact of 
this latter event was less spectacular in 
Canada than  in the United States, but it is 
remarkable that the rate of sales increases 
grew during the latter part of 1950. 

Price increases also accelerated during 
1950,. but the extent to which they were a 
factor in the sales increases cannot be easily 
determineL- Apart framthemotor vehicle trade, 
where it is known that the number of units 
sold was 61 per cent higher in 1950 than in 
1949. it is likely that physical turnover of 
merchandise was actually lower for many items 
in 195U than in the preceding year. 

Over one-half of the total increase in 
retail sales was accouàted forbymotor vehicle 
dealers' sales which surged.ahead in 1930 as 
new vehicle distribution proceeded on a scale 
not previously approached. 

t- 
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'SEAWAY!AND!-SCENIC'BEAUTT -  Predicting "an 
industrial expansion in this part of the coun-
try" when the St. Lawrence Seaway project 
becomes an accomplished fact, Mr.  G. Gordon 
McLeod, economist on the staff of the Minister 
of Transport, told members of the Avonmore 
Chambre of Commerce on January 21 that the 
Seaway will "make St. Lawrence sites more 
attractive to industry" and that the "St. 
Lawrence waterftont should share in the con-
tinued expansion of this country's industrial 
plant." 

Referring to the change in the general 
appearance of the river when the Seaway pro. 
ject is undertaken, Mr. McLeod said the ias 
portance of scenic beauty is being kept pro-
minently in mind. 

"The foaming beauty of the great rapids 
will be drowned out, not without some senti-
mental regret", he said "but in their place 
will be a large quiet lake above the dam and 
churning tail-races below the powerhouses." 

He pointed out that the Canada-Ontario 
agreement on development of hydro power in the 
International section of the river provides 
that the Province "Will establish a commission 
to enhance the scenic beauty and safeguard the 
historic associations of the International 
Rapids section." 

* * * * 

RES7RICTIONS' ON 'BANK CREDIT7"  Graham -Tbwers 
Gévernor of the Bank of Canada, announced.on 
January 24, following a meeting with repre-
sentatives of the chartered banks, that the 
central bank and the Chartered bankshadagreed 
that it was desirable under present circum-
stances to continue the policies of restraint 
in the granting of bank credit which have been 
in effect since February 1951. 

Reviewing the Changes in bank credit Which 
have taken place since February 1951, Mr. 
Towers pointed out that total bank loans and 
non-Gbvernment investments were no higher at 
the end of December than they had been at the 
end of February, apart from temporary advances" 
of a seasonal character to finance the purchase 
of grain and Canada Savings Bonds which are 
normally higher in December than in February. 

Mr. Towers expressed the view that the.co-
operation of the chertered banks in a policy 
of credit restraint has been an important 
factor helping to check domestic inflationary 
pressures. 

BOUNDARY COMMISSION MEMBER!  The Department 
of External Affairs has announced the appoint-
ment of Mr. J.E.R. Ross, Dominion  Geedesist, 
to be Canadian member of the International 
Boundary Commission. The . appointment became 
effective Eeceffiber 18, 1951. Mr. Ross replaced 
Mr J.L. Rennie. who retired as Dominion Geo-
desist December 18, 1951, and resigned as 
Canadian International Boundary Commissioner 
the same day: 

TO 'AMEND ANNUITIES 'ACT:.  'The 'Government' s 
bill to amend the Annuities Act, which was one 
of three left on the Order Paper when Parlia-
ment prorogued in December, will be revived 

& 
ext session, the Minister of Labour. Mr.- 
ilton F. Gregg, has announced. Last session 

gie Industrial Relations Committee examined 
the bill exhauàtively and heard considerable 
evidence. Whèn . the HOuse rose, however, the 
legislation had not been considered in commit-
tee of the whole House. 

"The measure is an attempt tobring Canada's 
annuities legislation into line with modern 
needs," Mr. Gregg said. "For example, the 
maximum annuity for which a person can sub. 
scribe at present is $1,200 a year. The amend-
ing bill raises this maximum to $2,400. 

"When a person passes 70hebecomes eligible 
for Old Age Pension and because of this he 
might wish to purchase an annuity contract 
which will allow annuities of an amount less 
after he passes 70 than before he attains such 
age. 

"The new measure enables him to have a 
contract which would pay, for example. a $100 
monthly annuity between 65 and 70. and $60 
monthly thereafter 

* * * * 

IMMIGRANT WINS'BRAVERY AWARD  'The Nether-
lands immigrant farmer Who saved the lives of 
two RCAF'Flight Cadets lest May. has been 
awarded the Netherlands Civil Award for con-
spicuous bravery. His Excellency, Mr.. A.R.J. 
Lovink, NetheTlands Ambassador to Canada, 
presented the award, comparable to the George 
Medal, to Wilhelm Koele, of Exeter, Ont., 
during.a dinner tendered by Group Captain R.A. 
Cameron, Commanding Officer of ROŒStation 
Rockcliffe. 

An RCAF Expeditor aircraft from the Air 
Force Flying . Ttaining school at Centralia, ' 
Ont.,  crashed on Mr.-Koele . s farm last May and 
burst into flames with three crewmen inside. 
Without regard for his personal safety, Mr. 
Koele pulled the flyers fromtheflaming wreck-
age and an RCAF official investigation con-
cluded that two of the men would have died if 
it had not been for the actions of Mr. Koele. 

* * * * 

DECEMBER.TRADA . summary  of foreign trade 
figures for December released by the Bureau of 
Statistics shows a rise in the value of Can-
ada's total domestic exports to $379,300,000 
from $289,900;000-in December, 1950; and an 
increase in estimated total imports to $273,- 
400,000 from $266;300,000. 

Domestic exports to the United-States fell 
slightly to $190,000,000 frOm $191,500,000, 
and to the United Kingdom advanced to $63,- 
100,000 from $39,600,000: Estimated imports 
fromtheUnited States amounted to $203;500,000 
as compared with $182,300,000i and from the 
United Kingdom totalled $19,400,000 compared 
with $32,000,000. 
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(C.LB. Febrilary 1, 1952) 
'(Ciantinued from P.1) 

U.S. CO.:OPERATION'FOR SEAWAY 

'Such a preparatory step would in no .way 
prejudice the possibility of proceeding with 
the project on the basis of the 1941 Agreement 
in the event that the Congress should approve 
that Agreement. Ch the other hand, it is dè-
sirable to seek the approval of the Liter-
national Joint Commission as soon as practic-
able in order to avoid any further delay in 
the event that the Congress does not approve 
the 1941 Agreement early in the present ses. 
si on.  

It is proposed that appropriate officials 
of our two countries discuss the steps to be 
taken in proceeding with a reference of ap-
plications to the International Joint Commis-
sion for the construction of the.project. A 
series of meetings beginning-the middle of 
this month, either in Washington or in Ottawa, 
would be most appropriate for this purpose. 

Arcept, Sir, the renewed assurances of my 
highest consideration. 

a.n. Wrong 

The HOnourable Dean Acheson, 
Secretary of State of the 
United States, 

Washington, D.C. 

DEPARTMENT ' OF ' STATE 

Weshington ,  
January 11, 1952 

Excellency: 

I have the honour to acknowledge the re . 
ceipt of your noie of January 11, 1952 con-
cerning the St. Lawrence Seaway and Power 
Project. 

My Government notes with gratification that 
the Cànadian Parliament has passed legislation 
providing, on the one hand, for the construc-
tion of the power phase of the project to be 
undertaken by the HYdro-Electric Commission of 
Ontario and an appropriate agency intheUhited 
States; and on the other hand; for the es. 
tablishment of the St. Lawrence Seaway Author-
ity to construct the seaway, either in co-
clieration with the United States as envisaged 
in the 1941 Agreement, or as a solely Cànadian 
undertaking, 

As you know, the President hopes that the 
Congress of the United States will approve, 
at an early date, the 1941 Agreement providing 
for joint construction of the St. Lawrence 
Project. Should the Congress, however, not 
approve the 1941 Agreement  at an early date, 
the Government of the United States is pre-
pared, in order to avoid further delay in the 
construction of the St. Lawrence Project, to 
co-operate with the Government of Canada in  

referring the project to the International 
Joint Commission for approval on the under-
standing,.as expressed in your note, that your 
Government is prepared to proceed with the 
construction of the Seaway as soon as appro-
priate arrangements can be made for the con-
struction of the power phases of the St. 
Lawrence Project as well. 

In order that there may be a minimum of 
delay in the construction of the project, 
which the President of the United States and 
the Prime Minister of Canada have agreed is of 
vital importance to the security and the econ-
omies of both countries, my Government is 
ready to co-operate with your Government in 
undertaking such preparatory steps as may be 
advisable in presenting concurrent applica-
tions to the International Joint Commission. 
On  behalf of my Government, I accept your 
proposal that appropriate officials of our two 
countries discuss the steps to be taken in 
proceeding with the reference of such applica-
tions. I agree that a series of meetings to be 
held either in Washington or in Ottawa, or at 
such other place as may be convenient, would 
be the most appropriate method for implement-
ing this proposal. Although it is not possible 
for me now to propose an exact date, I expect 
that my Government will be prepared to begin 
these discussions sometime this month. I shall 
inform you as soon as my Government is ready 
to join in the discussions which you have 
proposed. 

Accept, Excellency, the renewed assurances 
of my highest consideration. 

Dean Acheson 

The Honourable, 
Hume Wrong, 

Ambassador of Canada. 

* * * * 

BODGET4R1'SURPLUS'$721.6'HILLI0N:"Govern-
ment revenues exceeded expenditures in the 
month of December by $86.9 million, bringing 
the accumulated budgetary surplus to December 
31, 1951, up to $721.6 million, the statement 
of the Comptroller of the Treasury for that 
month and for the first nine months of the 
current fiscal year shows. 

Revenue receipts in the month of Eècember 
totalled $336.3 million compared with $262.6 
million in Eècember 1950. This figure included 
$23.7 million of interest received on the loan 
under The United Kingdom Financial Agreement 
Act, 1946, for which there was no comparable 
receipt in December 1950. Revenues for the 
first nine months totalled $2,804.3 million, 
an increase of $754.7 million over revenue of 
$2,049.6 collected in the nine months ended 
December 31, 1950. Corporation income tax 
showed the largest increase in revenue. • 
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(C.W.B. February 1, 1952) 

'DANGER CENTRE . MAY . NOW . BE ASIA 

Arit. PEAAMMV:S:ADDRIM5JES.  lelile in'Europe 
there is some improvement, in Asia, especially 
in South East Asia, the situation is heavy 
with menace, said the Secretary of State for 
External Affairs, Mr. L.B. Pearson, in addres. 
sing the Commercial Club of Halifax on January 
26. WithifflO guarding Western Europe more and 
more effectively, he added; "the centre of 
danger may now have shifted.to Asia: to Indo-
China, to Burma, to Malaya and Korea." 

Mk. Pearson also addressed the 130th Annual 
Meeting of the Board of Trade, Saint John, 
N.B., on farniary 28, outlining the principles 
underlying foreign policy, three of which he 
said, should be responsibility, steadiness and 
flexibility. 

In . hisHalifax.address, he dealt with the 
proposals for a European army and the move 
towards European unity, in which Germany was 
all important. He  did not think that Canadians 
had any riiht to quarrel with the decision of 
the United  Kingdom not to become a _member of 
the European Defence Community.or the European 
Army. The important thing was that the union 
move should be linked with NAR),.and steps to 
this end, he hoped, would be taken at Lisbon 

THE ATLANTIC COMMUNITY 

"If this can be done, and it should be 
done," he said "then North Aeerica,theBritish 
Isles and the Continental European group be-
come the three parts of this growing and im-
pressive whole, the Atlantic Community. 

"For Canada, this is. I think, the best 
solution from every point of view, political. 
and economic and strategic. Wé support, there-
fore, the move towards European unity, but not 
in the form of a federation divorced in any 
way from NATO.We understand  -the British re-
luctance to join the European Axmjr, but we 
would be worried if that meant-British with. 
drawal from the NATO Çorces in Europe - which 
it  does not. We . would be reluctant to merge 
into a North American union of any kind, but 
we are happy to join the United States in a 
North Atlantic Ckganization, the members of 
which may get closer and closer as the years 
go by." 

Dealing with the various aspectsofCanada's 
foreign policy, her policy within the United 
Nations and within  NATO, and her relations 
within the Commonwealth and with the-United 
States, he said that.our relations with the 
Commonwealth were as loose and as strong as 
ever, with the United  Kingdom they were never 
better, and, so far as the United States was 
concerned, "there are no two countries in the 
world whose relations are closer and more 
intimate." 

He added: 	 • 
"Che problem for Canada in her relàtion-

ship with the United States as the leader of 
our coalition, and it is sometimes a difficult  

one to  sole,  is to know when we should give 
up our own particular views in the interest of 
general agreement, and when we should persist 
in support of our own case even if  • t means 
an open disagreement of the kind which gives 
so much aid and comfort to the Communists. 

"In seeking the right solution for dif-
ficulties of this kind we must taketwo factors 
into consideration; one, the impossibility of 
maintaining the peace intheface of the menace 
that confronts us if we do not maintain our 
unity; two, recognition of the great part and 
the special responsibility that the United 
States is bearing in this effort. 

"I hope that in international matters. the 
Canadian voice will be frank and clear, and in 
a recognizable Canadian accent, but I hope 
also that it will be always possible for that 
voice to be in harmony with the other members 
of the chorus. This is not the time for solos 
or discordant notes if we can possibly avoid 
them." 

PATIENCE A NECESSITY 

In . his St. John reference to the principles 
which should underlie foreign.policy, he 
stressed patience as a necessity, saying: 

MNe will need also and especially patience 
and more patience, because the menace which 
faces us is not likely to disappear soon, and 
we would be well advised to settle down  for a 
long hard pull. General Marshall said not long 
ago that the best we can hope for in the years 
ahead is a long period of increasing tension 

"Continuing, let alone increasing tension 
is almost as hard on the nerves as war itself; 
sometimes it is even harder, If we are to 
prevent that tension deteriorating into war, 
we shall, for the time being, have to accept 
an international situation, largely determined 
by a deeply divided world, and within that 
context deal with the various proposals and 
plans that are put forward to ease the ten-
sions with Soviet Russia. We'should certainly 
keep on trying in every possibleandhonourable 
way to . do this but we should not expect any 
easy way out of existing difficulties or be-
come unduly impatient or frustrated if the 
various moves that we make fail and we are 
rebuffed .. 

"Chr best course is to accept realistically 
the general over-all situation as it is. for 
purposes of policy and diplomacy, to get 
steadily stronger to meet its challenges, and 
keep on attempting to solve specific problems 
as opportunity offers, without undue elation 
when we succeed, or undue despair when we 
fail, which will, I fear, be our more common 
experience. In this way, the free world, while 
getting stronger militarily, will get stronger 
also in morale and staying power; and that is 
what is going to conquer in the end." 
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'MR." 'MASSEY TO 'BECOME 'GOVERNOR 'GENERAL 

:VISŒNAFT.AUMFANDEWS NEW:POST:."The  PrLinœ 
Minister, Mr. St. Laurent,-announcedonJanuary 
24 that the King, on the formal recommendation 
of His Ministers in Canada, had acceded to the 
request of Field Marshal  the  Viscount Alexander 
of Tunis that he be relieved of the duties of 
Governor General of Canada.and that the ap-
pointment of the Right Hnnourable Vincent 
Massey to succeed him as Governor General was 
being announced officially.from Buckingham 
Palace. 

The announcement from Buckingham Palace, 
made on the same day, said that His Majesty 
had approved the appointment of Mr. Massey 
as Governor General, in succession to Viscount 
Alexander, "vihom the King has been graciously 
pleased to relieve of his duties as Governor 
General of Canada in order that he may be 
free to assume other responsibilities." 

On  January 29 it was officially . announced 
from ,Lendon that Viscount Alexander had been 
appointed Minister of Defence in the Govern-
ment of Prime Minister Churchill. 

It . was also announced from London that the 
King had awarded Canada's former Governor 
General an earldom in recognition of his dis-
tinguished services. In Ottawa, on January 29, 
he was sworn in as a member of the King's 
Privy Council for Canada as a gesture of ap-
preciation by Canada of six years' service as 
Governor General. 

Viscount Alexander will sail for Britain 
from Halifax February 17. 

Mr. - Massey will be the first Canadian cit-
izen to become Governor General. NowChancellor 
of the University of Toronto, Mr: Massey is a 
member of one of Canada's best known families 
and has an outstanding record of service to 

* * 

.his country. A man of the highest academic 
!attainments, he headed for almost two years 
the Royal Commission which toured Canada in-

Festigating the nation' s  cultural progress. He 
was first Canadian Minister to the United 
States and later High Cbmmissioner for Canada 
in the United Kingdom. 

In expressing his views on the appointment 
of a Canadian as Gbvernor General, the Prime 
Minister has said: 

"My own view is that there should be no 
firm rule that the Governor General of this 
country must be a resident of the United King-
dom or that he must be a resident of Canada 
or of any other nation in the Commonwealth.  It 
seems to me no one of the King's subjects, 
wherever he resides, should be considered 
unworthy to represent the King provided he has 
the personal qualifications and a position in 
the community which are consonant with the 
dignity and responsibility of that office. 

"I would not like to admit that Canadians, 
alone among His Majesty's subjects, should be 
considered unworthy to represent the King in 
their own country. In this connection you may 
be interested to know that Canada is the only 
nation in the Commonwealth except Ceylon in 
which the King has never been represented by 
one of his subjects ordinarily a resident in 
that country. 

"It is my belief that the attachment of 
Canadians to the Crown is as great as it is 
among any other of His Majesty's subjects and 
I cannot feel that the appointment by the 
King of one of His Canadian subjects to rep-
resent him inrEanada would do anything to 
weaken our attachment to the.Crown." 

MORE U.K.:IIIMIGRA#M.Ceulada  is hoping for 
a substantial increase this year in the number 
of newcomers from the United Kingdom, the 
Minister of Citizenship and IMmigration, Mr. 
Walter Harris, said at the Caledonians' Burns 
Night Banquet at Winnipeg, January 25, in 
announcing new transportation plans. 

Hé said in part: 
"We have also been carrying on negotiations 

with the British Government in regard to 
additional air passage and ram glad to be 
able to announce that the British authorities 
themselves will charter a B.O.A.C. Strato-
cruiser which will make one flight weekly to 
Canada carrying immigrants. The service,it is 
hoped, will start immediately after the first 
of February and on each trip there will be 70 
seats available for the exclusive use_of 
British immigrants. This service, although 
providing for only a comparatively small group 
will, nevertheless, be important because it  

will assist the speedy passage here of highly 
skilled technicians who are needed in our 
defence industries. 

"However, the most hopeful thing in regard 
.to transportation is that we have been able to 
arrange already for an additional 38 sailings 
from the United Kingdom ports to Canada this 
year. And negotiations for additional sailings 
are in progress. This will add substantially 
to the numbers who will come forward from the 
United Kingdom." 

* * * * 

CONSUL .Alr  NEW  ORLEANS.:  'The Department of 
External Affairs announced on January 30 the 
appointment of Mr. G.A.. Newman as Canadian 
Consul at New Orleans, Louisiana. Mr. Newman, 
iho is also Canadian Government Uade Cbmmis-
sioner in that city, will continue to perform 
the functions of this office in addition to 
his new duties. 
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WEEK'S EVENTS IN REVIEW 

AN?. PEARSON "ON WORLD • AFFAIRS:  ""Mi litary 
strength, economic and social health, inter-
dependent - one to be achieved without sa-
crificing the other," are the objectives of 
Canada and the free nations of the world, the 
Secretary of State for External Affairs, Mr. 
L.B. - Pearson, said in areview of world affairs 
at the Annual Dinner oftheChamber of Commerce 
of North  Bay, Œt.,  on January.21. "To get the 
tanks and keepthetractors working," he added, 
"is our national and international job for 
1952." 

After noting the shift in the pattern of 
distribution of world power which had taken 
place in the last 50 years, with the centres 
of such power now in Washington and Moscow, 
Mr, Pearson said that there were countries in 
Europe,  bruised and battered by war after war, 
who worried about the danger of being crushed 
between the • wo giants. Most of free Europe, 
however, now realized that the best way of 
avoiding this.result was to unite its strength 
with . the strength  of the New World in a strong 
and close Atlantic Community. 

Mr. Pearson proceeded, in part: 
"I feel myself, and this feeling has , been 

expressed recently by others whose experience 
and wisdom in these matters is greater than 
mine, that we can look into 1952 with some-
what less anxiety than gripped us a year ago. 

Having said that, I should add that we had a 
very great deal to be anxious about then, and 
that there is nothing in the present inter-
national picture, especially in that part of 
it which covers Asia, which should lead anyone 
to think that defence expenditures can now be 
converted into income tax exemptions. 

"The coalition  for peace, based now on 
NA:RIDi has, however, made progress through its 
increasing strength and developing unity. That 
gives ground for hope in the year ahead. Those 
who might be tempted to substitute armed ag-
gression for political subversion know now 
that this strength and this unity stand in the 
way; more and more solidly in the way. The 
moral of this; then; is not to abandon the 
course that is leading us to safety but to 
persist - steadily but unprovocatively - in 
this strengthening and in the consolidation of 
this unity. Those are the ends to which the 
North Atlantic Council is working and to which 
our next meeting at Lisbon in a few weeks.' 
time will make, I think, a greater contribu-
tion than that made by any that have preceded 
it. 

"But if there is cause for less anxiety in 
Europe, there is cause for more in Asia. In 
Korea the purposes and the designs of.the 
Communist aggressor at the cease-fire table 
are difficult to establish. Never was there a 

1 	 (Continued on P.4) 
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MINISTER'ACCREDITED TO PORTUGAL:  In the 
desire to strengthen the friendly relations 
happily existing between Portugal and Canada, 
and now even closer through the co-operation 
of the two countries in the Atlantic Pact. 
the Portuguese Government and the Government 
of Canada have decided on the exchange of 
diplomatic missions. 

The Honourable W.F.A. Turgeon has been ac-
creditedasMinister Plenipotentiary for Canada 
and will act in that capacity jointly with his 
present functions as Cànadian Ambassador in 
Dublin. 

Dr. Luiz Esteves Fernandes has been ac-
credited as Minister Plenipotentiary for 
Portugal in Ottawa and will act in that capac-
ity jointly with his present functions as 
Portuguese Ambassador in Washington. 

Provisionally, and by agreement between the 
two Governments, the Portuguese Legation in 
Ottawa and the Canadian Legation in Lisbon 
will be in charge of Chargés d'Affaires 

* * * * 

SECURITY ACT RESIDENCE REQUIREHENTSJ''The 
federal Government has spelled out in detail 
the residence 'requirements for its new old age 
security programme. 

The regulations as approved bytheGovernor-
General-in-Council and announced by the Min-
ister of National Health and Welfare, Mr. Paul 
Martin, follow the general principle  laid,  down 
in the Old Age Security Act which requirei 20 
years' residence in Canada, but they also de-
fine temporary  absences and  cover the cases of 
persons who have been out of the country for 
varying periods of time because of their busi-
ness or profession. 

A claim of 20 years° "continuous" residence 
in Canada will be accepted if temporary ab-
sences Within that period do not total more 
than 1,200 days--an average of two months per 
year. 

This provision has been made, Mr. Martin 
explained, so as not to penalize persons who 
have travelled abroad, visited relatives or 
been absent from Canada on short business or 
pleasure trips. 

Special provision is made for five groups 
of people whose business might require longer 
absences from the country. They are persons 
(1) employed on ships or fishing boats: (2) 
employed on trains running out of Canada, 
operated by a railway company with its head 
office in Canada; (3) employed in lumbering or 
harvesting and not absent from Canada for more 
than six months at a time; (4) employed by the 
United Nations or any of its specialized agen-
cies, (5) employed às a representative or 
member of a Canadian firm or corporation 
Their absences from Canada will not be counted 
against them for old age security purposes 
pro:rided they maintained a home in Canada or 
had a permanent place of abode to which they 
had the intention of returning at the end of 
their employment abroad. 

Canadian residents who go abroad as mis-
sionaries, as members of the Cànadian armed 
forces or those of any ally of Canada, or as 
employees of the federal or any provincial or 
municipal government will not be counted as 
absent for old age security purposes provided 
they return to Canada at the end of their du-
ties abroad. Persons in this group are not re-
quired to maintain a home in Canada while they 
are away, Mr. Martin stated. 

All these exceptions also apply to a mar-
ried woman or widow who was absent from Canada 
because of the employment of her husband out 
side the country. 

* * 	* 

MORE TRADESMEN NEEDED:'The  Canadian Voca-
tional Training Advisory Council which ended 
its three-day meeting in Ottawa on January 18 
urged the calling of a general conference on a 
national scale as soon as possible to explore 
ways and means of promoting apprenticeship in 
Canada. • 

Arthur MacNamara, Deputy Minister of Labour, 
prompted lengthy discussions on the .Froll, 
lems of apprenticeship when he reported to the 
delegates that the National Advisory Council 
on Manpower strongly recommended an increase 
in the number of apprentices in training in 
order to catch up with need for more trained 
tradesmen. The Deputy Minister called atten-
tion to the many reportsofshortages of skill-
ed men and that, in his opinion, the way to 
overcome the shortage was the creation of more 
tradesmen through apprenticeships. 

Mr. MadNamara stressed the problem as one 
of prime importance and urged that methods be 
devised to encourage young men, employers and 
vocational training authorities to develop 
plans for increased training. 

* * * * 
ARMS Foe NATO NATIONS:  France, Norway and 
Denmark will each receive Canadian arms and 
ammunition during January in shipments made 
under the mutual aid provisions of NATO, the 

. Department of National Defence has announced. 
Eight 3.7 anti-aircraft guns together with 

radar, predictors and ammunition will be sent 
to France. Denmark is to get 100 .tv.m-inch mor-
tars and 45,000-rounds of ammilnition. Norway 
will receive thirty artillery sighting instru-
ments. 

All the equipment will be shipped from 
Halifax.. To date, Canada  has supplied military 
stores to Italy, Luxembourg, the Netherlands 
and Belgium under NATO  .agreements. 

* * * * 

918.;233 . JORS:-,'A  total of'  918,233-jobs had 
been filled by workers recruited by the Na-
tional Employment Service in the 12-month 
period from December 29, 1950 to December 27, 
1951, it was announced on January 17 by the 
Minister of Labour, Mr. Milton F. Gregg. 
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RESEARCH GEARED TO DEFENCE PRODUCTION 

N.R.C.• REVIEW  Research at the national 
level is being geared to the development of 
defence production in Canada, while at the 
same time laboratory studies looking to the 
improvement of industrial processes in peace-
time incustries are being continued on a wide 
scale, the National Research Council announced 
in a year-end report. Research has become an 
important factor in the Canadian economy. 

At the National Research Laboratories in 
Ottawa. the emphasis during 1951 has been 
largely on aeronautical, building :  and radar 
research, asthese three fields are most close-
ly associated with the defence production 
programme. Physics chemistry and biology : 

 too:  have had a part in dhis work,  but their 
activities have also included related funda-
mental research, some of which is of a con-
tinuing long-term character. 

TECHNICAL INFORMATION 

The Technical Information Service continues 
to provide needed scientific information to 
industrial plants throughout Canada. answering 
some 400 inquiries each month. The atomic 
energy project has been in the news with its 
recent production of Cbbalt-60,  the radioactive 
cobalt that is now being used  in cancer  clinics 
and for research studies at Victoria  Hospital. 
London. Cht., and at the University of Saskat-
chewan. at Saskatoon. The radiations from 
these are so intense and penetrating that they 
replace expensive high- voltageX-rayequipment. 

Supersonic tunnels have been built in the 
Division of Mechanical Engineering. The first 
of these wind tunnels for work on high-speed 
aircraft has been placed in operation and is 
being tuned up. The tunnel has a working sec-
tion 10 by 10 inches in which speeds up te 
five times . the speed of sound can be obtained. 
A second tunnel now being built has a larger 
working section, 16 by 30 inches, and will 
have a range up to three times the speed of 
sound. 

A laboratory for work on gas turbines, 
compressors and combustion is nearing comple-
tion and theheavy equipment is under construc-
tion. Fuels for gas turbines. Canadian crudes 
as a source of gas turbine fuels, combustion, 

* * * 

HOCKEY GEAR FOR TROOPS'  One of the requests 
which the Minister of National Defence, Mr. 
Claxton :  received from the 25th Canadian In-
fantry Brigade in Korea -- hockey equipment -- 
was ordered the day the Minister returned. Mr. 
Claxton has asked the Quartermaster General 
to forward to Korea as early as possible 100 
sets of hockey equipment, including a few 
complete outfits for goaltenders. The equip-
ment will be flown on a regular Pacific air-
lift flight of RCAF 426 Squadron. 

thrust augmentation, blading and application 
to locomotives, are some of the studies being 
made. 

The model-testing basin for work on ship 
models has had a very active year, with in-
vestigations proceeding both for the Royal 
Canadian Navy and for the shipbuilding indus-
try. . 

Construction has been started on a labora-
tory and office building at Ottawa for the 
Division of Building Research. The Division's 
research station at Saskatoon began regular 
operation during the year. 

Experimental work on concrete slab founda-
tions for basementless houses began in Ottober 
in Ottawa Two . slabs have been constructed; 
each is heated electrically and carries a 
building comparable to conventional house 
construction. 

Che of the very active N.R.C. groups in de-
fence production work is the Division of Radio 
and Electrical Engineering. In . work on radar 
and its applications to artillery fire control, 
satisfactory progress can be reported in re-
designing experimental equipment in engineered 
form suitable for its industrial production. 
Eetection of aircraft by radar is also being 
highly developed. A recent redesign of a mo-
bile medium range radar used during World War 
II is now going into production on a large 
scale. 

MILLION-VOLT IMPULSE GENERATOR 

N.R.C.'s million-volt impulse generator is 
being used continuously for testing electric 
power-transmission equipment. The generator 
applies sudden high-voltage impulses, similar 
to lightning strokes, topower-line insulators, 
transfermers, and cables. 

The Axomic Energy Project has been pre-
occupied with the detailed design of the new 
nuclear reactor to be constructed at Chalk 
River. This is to be another heavy water re-
actor like the existing NFO(pile, but of great-
er power and improved design. 

Operation of the NEUKpile has been not only 
maintained but improved and its high flux of 
neutrons has been applied to many special 
investigations. 

* * 

LIMITED IMUNDH OF LJBYA,  The Dëpartment of 
External Affairs on January 21 released the 
texts of telegrams exchanged between Mahmoud 
Muntasser, Prime Minister and Foreign Minister 
of Libya, and the Secretary of State for Ex-
ternal Affairs by which recognition of the 
United Kingdom of Libya, proclaimed on Eècem-
ber 24 to be a free, sovereign and independent 
state, was accorded by the Canadian Gevern-
ment. 
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"CANADAIS NEW APPROACH TO OLD  AG.".  "If 
we are to prevent one of the greatest wastes 
in our use of manpower, I believe that we will 
have to readapt our whole attitude to the 
employment of older workers," the Minister of 
National Health and Welfare, Mr Paul Martin, 
said in an address an "Canada's New Approach 
to Old Age : " at the Annual Banquet of the 
Dairy Farmers of Canada, in Montreal, January 
17.. 

Since the record of the older workers prov-
ed, he added. that discrimination against them 
was largely a matter of unfounded prejudice, 
"we must learn to correct some of our mis-
apprehensions about the liabilities of age and 
develop a better appreciation of its assets .. 

"I believe that more employers-should care-
fully analyze their work to find those jobs 
that can profitably be done by older people. 
Indifference to the problem would only lead to 
a scrapping of the useful skills and ripened 
experience of thousands of our most mature 
citizens...." 

MINOR DIFFICULTIES 

"In employing older workers, there may be 
certain difficulties in connection with pen. 
sion and group insurance plans and greater 
care may have to be exercised in their selec-
tion and placement, but any minor difficulties 
of this sort will be more than offset by the 
vast contributions they can make to the pro-
ductive capacity of Cànadian industry." 

The Minister prefaced his remarks concern-
ing the employment of older workers with a 
report on the new federal pension to all over 
70 years of age and said that slightly more 
than 615,000 pensions had been approved by 
January 10 and the Government would issue a 
total of 630,000 cheques this month. This 
pension scheme, he said, was the first social 
measure "that recognizes a fundamental change 
that has come about in our society in our 
time - people are living longer. In fact, 
people are living much longer - 20 years long-
er, on the average, than 50 years ago." 

Providing for the financial needs of older 
citizens, he said, was only one phase of.the 
problem. If . we were going to make full'use of 
the productive capacity of senior citizens and 
help them live fuller, richer lives, "ive will 
have  to find à new approach to the whole ques-
tion of old age." 

He added: 
"Our way of living -- our entertainment : 

 our employment practices, our political insti-
tutions, yes, sometimes even our religious 
activities -- are directed for the most part 
to the interests of younger people. Our prob-
lem, therefore, is to readapt our thinking so 
that we can keep our senior citizens from 
becoming 'displaesi. persons ' out  z-  fion 
their intellectual, cultural and spiritual 
anchors, existing among us but not really a 
vital and essential part of our society."  

(Continued from P.1) 

MR. PEARSON ON WORLD AFFAIRS 

more frustrating or tortuous negotiation, nor 
tan we yet tell whether it will leave the 
United  Nations position, or the United  Nations  
forces, who have succeeded in blocking and 
defeating aggressionthere, stronger or weaker. 
This is a risk being taken for peace. It is 
wOrth taking. If it fails, the responsibility 
for such failure must be. made clear. If it 
succeeds, and later there is bad faith and 
renewed aggression in Korea, the responsibil-
ity will be equally clear and the consequences 
may be far-reaching. That should be clearly 
understood by those who would break any armis-
tice arranged. 

"The defence lines against Communist ag-
gression. in Asia, however, are far more ex-
tensive than the width oftheKorean peninsula. 
They cannot all be held in equal military 
strength with the resources presently avail-
kble. That makes it the more important that 
Western participation in the defence of that 
part of the world against aggression should 
rest on a strong political foundation; that it 
should be allied with national and economic 
progress and not be saddled with the dragging 
weights of social injustice, racial discrimi-
nations, or political reaction. 

PEOPLES OF ASIA 

"If - Asia goes Communist, and this must be 
considered as at least a possibility, it will 
be for no love of Russia or of Marx, but be-
cause the agents of Russia  and Marx  were able 
to exploit and harness to revolution the long-
ing for a piece of bread, a roof and the right 
to stand erect. It is only by their own.exer. 
tions and their own policies that the peoples 
of Asia can secure these benefits. But we can 
help them, to some extent, materially, but 
also by our understanding of their aspirations 
and giving them the assurance of our desire to 
co-operate with them in the solution of their 
problems. 

"In'ASia, especially in South-east Asia, 
then :  the situation is heavy with danger; all 
the more so because the danger may express 
itself, not in open aggression where we would 
know where we were :  but in aid and assistance 
to those who are already fighting against 
local governments. There may be no clear-cut 
breach of the peace as there was in Korea and 
consequently no clear-cut basis for collective 
defence. Indo•China, Burma and Malaya have 
shownhowdesperately difficult such situations 
can become. 

"In Europe., however. as I have said, the 
situation seems somewhat brighter. But here 
also there is a new danger - new perhaps only 
in our increasing consciousness of it. It is a 
possible weakening of morale, following econo- 
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mic and political instability. The Cominform 
leaders in the Kremlin are patient and realis-
tic schemers, with a sense of historical in-
evitability which derives from their reading 
of the Gospel of Marx. With the Atlantic Pact 
and the atomic bomb in mind, they may have 
ruled out, for the time being ,  direct armed 
aggression against free Europe They may have 
replaced it by a campaign to sap our strength, 
weaken our resistance; undermine our resolve 
to get strong and keep united. 

"Such a campaign could operate in various 
ways. By phony but specious 'peace' campaigns 
designed to lull us into a false security and 
make the burden of defence expenditures seem 
unnecessary By malicious propaganda designed 
to show that these unnecessary expenditures, 
imposed ,  as they will allege ,  by the United 
States, remove all possibinty of an improved 
standard of living. By exploiting national 
prejudices, jealousies and envies; stirring up 
class against class, nation against nation, by 
working on France's fear of Germany Britain's 
worries about closer European ties, Europe's 
hesitations over American strength America's 
doubts of Europe's resolution. We must defend 
ourselves against these tactics. and that is 
not going to be easy, because this is a cam-
paign in the war of ideas. The defence must 
therefore be positive and constructive. 

NATO FOR PEACE ALONE 

"One important part of this defence is so 
to conduct our NATO rearmament programme that 
it does not remove the hope indeed ,  the cer-
tainty of greater human welfare for those 
people who are to be protected by it; by ham-
mering away at the idea that NATO stands for 
peace alone and that without the security it 
will provide, there can be no.progress. 

"It would be folly, of course, if we in-
vited military attack by weakness, if we 
slackened in any important respect our defence 
effort. But it would also be unwise if we 
brought about economic and political weakness 
by trying to arm too quickly, too extensively 
everywhere. This isthelàsser danger, I admit, 
but it is certainly a danger in Europe where 
the economic and social foundations on which a 
military defence structure must rest are not 
so strong as they are on this continent; and 
where termites are patiently but persistently 
gnawing at them...." 

* * * * 

U.K, TOKEN IMPORT SCHEME: - The Minister of 
Trade and Commerce. Mr. C.D. Howe ,  announced 
on January 23 that arrangements had now been 
made fortheUhited Kingdom Token Import Scheme 
for 1952. The annual quotas will be reduced to 
30 per cent of each exporter's ahipments in 
the basic perioa;1936-38. In 1951, the quotas 
were 40 per cent.. The scheme will cover the 
same comModities as in 1951, so far as the 
United States and Canada are concerned. The 

United  Kingdom Government has already announced 
that the scheme will be discontinued for other 
countries which previously participated in it. 

The decision to reduce the Tôken Import 
Scheme was announced by the United Kingdom 
Government following the meeting of Common-
wealth Finance Ministers ,  recently held in 
London. - Mr. Howe said. "Cànadians will appre-
ciate the decision made by the United  Kingdom 
to continue the Token Import Scheme curing 
this period of renewed difficulties for the 
sterling area. This is a tangible demonstra-
tion of the desire Which exists ,  even in times 
of difficulty, to keep the channels open be-
tween Canada and the United Kingdom for as 
large and diversified an exchange of goods 
as possible". 

Mr. Howe pointed out that there were some 
266 Cànadian firms participating at present in 
the.scheme, and some 70 commodities are in-
volved. The value of Canadian quotas has in-
creased over the years from approximately $2 
million in 1936 to $7.5 million in 1951. 

* * * * 

MORALE HIGH IN KOREA:  In the following ex-
cerpt from his radio broadcast over the (BC 
network.on January 20, the MinisterofNational 
Defence. Mr. Brooke Claxton, tells of the high 
morale and spirits of the Cànadian troops in 
Korea,  'and  something of the conditions under 
which they are living, as observed by him 
during his recent visit: 

"The views of everyone who has visited the 
front. the heads of four of our churches, the 
members.of the press and others, are that they 
never have seen troops in better spirits or 
with higher morale, That was also the view of 
our entire party. 

"We did find that there were quite a few 
things that could be improved in the way of 
speeding up mail and distributing news, radio 
and films, etc,, so as to bridge the gap of 
more than seven thousand miles which separates 
our men from their  homes. 'The  Chief oftheGen-
eral Staff, General Guy Simonds, is on his 
way to Korea to follow up'our observations and 
recommendations. 

"At Brigade-Headquarters and in the units 
back of the line the soldiers can see movies 
every night. They don't need to buy cigarettes 
or chocolates because they have more than they 
can use in their issue. They like getting 
Canadian cigarettes and so far over eleven 
million have been shipped. In fact, they like 
everything Cànadian, particularly letters. 

"Depending on enemy activities, our sol-
diers in the front line come to the back.areas 
every few days and have a bath and change of 
clothing. 

"Each week over two hundred men are flown 
the 700 miles to Tokyo for five clear days' 
leave there. Their health and physique are 
extraordinarily good...." 
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PUBLICATIONS:  The  following is a selected 
list of Canadian Government publications re-
ceived in Etcember, 1951, in the Library of 
the Department of External Affairs: 

Department of Citizenship and Immigration: 
Annual report for fiscal year ended March 3.1, 
1951. p. 90. Price 54. 

Commissioner of Patents: Report for the 
fiscal year ended March 31, 1951. p. 16. 
Price 10e. 

National Film Board of Canada: Annual re- 
port 1950-51. p. 24. 

Department  of  National Eefénce: Report for 
the fiscal year ending March 31, 1951. p. 119. 
Price 25e. 

Ltpartment of Trade and Commerce: Private 
and Public Investment in Canada 1926-1951. 
p. 254. 

Ontario Hydro-Electric Power Commission: 
Forty-third Annual Report for the year ended 
December 31, 1950. Toronto, Printer to the 
King's Most Excellent Majesty. p. 392. 

* 	* * 

US-CANADA ATLANTIC EXERCISES:  Two  RCAF 
Maritime Squadrons, flying Lancasters, have 
joined U.S. Navy Atlantic Fleet units in cold 
weather exercises termed "Micowex 52" inNorth-
western Atlantic waters beginning January 21 
and lasting about three weeks, the RCAF an-
nounced on January 21. 

Canadian squadrons participating are 404 
Maritime Squadron, commanded by Wing Commander 
Donald E. Galloway, 36, of Montreal, and 405 
Maritime Squadron, under W/C W.P. Pleasance, 
DFC, 40, of Calgary. Both squadrons are based 
at Greenwood, N.S. and will fly from there 
during "Micowex 52." 

The exercise is deiigned to increase combat 
readiness and familiarize personnel with opera-
tions in frigid climatic conditions. It . will 
also enable U.S. fleet units to test their 
latest cold weather weapons, equipment and 
clothing. 

Admiral Lynde D. McCormick,USN, commander-
in-chief of the U.S. Atlantic Fleet, is in 
command of the exercise. Canadian and U.S. 
air units in combination with a U.S. submarine 
fleet make up the "Black" force for the ex-
ercise under the command  ofRear Admiral Stuart 
S. Murray, USN.• This force will oppose the 
"Blue" force of 35 Atlantic Fleet ships. 

* * * * 

NOVEMBER.TRADE:  Canada had an overall im-
port balance on foreign trade account with all 
countries of $233,500,000 in the first 11 
months of 1951 as compared with $44,400.000 in 
the same period of 1950.. November trade pro-
duced an export balance of $58,800,000 -- 
largest in almost two years -- as compared 
with an import balance of $31,500,000 a year 
eaclier. 

1n . trade with the United States there was 
an 11-month import balance of $469,100,000 as 
compared with $92,000,000 in the corresponding  

period of 1950. Import balance in November was 
$11,900.000 -- smallest of the year -- as 
against $19,700,000 in November, 1950. .. 

* * * * 

SEAWAY "AN URGENT MUST":  Giving warning 
that the Seaway project is "an urgent must" 
and that "we in Canada are determined to have 
it at the earliest possible date", the Min-
ister of Transport, Mr. Lionel Chevrier, told 
the Cànadian Construction Association at their 
annual dinner in Toronto on January 21 that 
Canada was "determined to overrilathepowerful 
minority interests that have denied it to us 
these twenty years and more." 

The Minister recalled that Parliament had 
already passed an Act creating a St. Lawrence 
Seaway Authority and had given approval to an 
agreement between the federal Government and 
the Province of  Ontario  for the development of 
hydro power in the International section of 
the river. 

An average of about 15,000 men would be 
employed on the project according to the Min-
ister who based his estimate on the assumption 
of an accelerated construction schedule to 
complete the work in five years. Of these, he 
said, "an average of about 9,500 would be em-
ployed in Canada". 

CONSTRUCTION REQUIREMENTS 

Detailing construction requirements, the 
Minister said that in the International Rapids 
Section a control dam near Iroquois and a main 
dam near Cornwall would be built. Each of 
these dams would be "a concrete gravity struc-
ture having a spillway flanked by concrete 
gravity sections and earth wing dams", he 
said.. "Each will be about 2,500.feet long. The 
control dam will have a maximum height of 
about 118 feet above the foundation, the main 
dam about 145 feet. The main dam will extend 
from the United States mainland to the head of 
Barnhart Island. The closure will be completed 
by powerhouses extending 3,501 feet from the 
foot of the island to the Canadian mainland, 
and by flanking dykes." 

The Minister said the new canals "are to 
have locks of the general dimension of those 
in the Welland Ship Canal, with a 30-foot 
depth of water at the sills." 

In the  Soulange section of the river, the 
Minister said that little more was required 
than the provision of a short side canal with 
two twin locks in flight to pass vessels from 
the existing power canal to Lake St. Louis. 

In conclusion Mr. Chevrier said that Canada 
"needs the St. Lawrence seaway and power de-
velopment at the earliest possible date." 
While  United States participation in the pro-
ject was "still the logical, the desirable 
choice", the Canadian Government would pursue 
the alternatives of "action under the 1941 
agreement and action for the all-Canadian sea-
way, until it becomes clear which course will 
be the first to produce results." 
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inr . .CUMUMILLG' S OTTAWA SPEECH :  Prime Min-
ister Churchill of the United  Kingdom came to 
Ottawa again this week after a ten year ab-
sence. 

No official disclosures have followed his 
talks with the Cànadian Cabinet. He delivered 
one major speech at a banquet given in his 
honour by the Government of Canada on January 
14 at the Chateau Laurier. 

Mr. Churchill reminisced a bit on his war-
time worries, paid warm tributes to Governor 
General Viscount Alexander and Cànada's Prime 
Minister, extolled the spirit and aims of  NATO 
as the hope for peace of the free Western 
world, and continued on into à talk on present 
world conditions and outlook, in part, as 
follows: 

"What is the scene which unfolds before us 
toniàht? It . is certainly not what we had hoped 
to find after all our enemies had surrendered 
unconditionally and the great World Instrument 
of the United Nations had been set up to make 
sure that the wars were ended. It is certainly 
not that. Peace does not sit untroubled in 
her vineyard. The harvests of new and bound-
less wealth which science stands ready to . pour 
into the hands of all people, and of none per-
haps more than the people of Canada, must be 
used for exertions to ward off from us the 
dangers and  the unimaginable horrors of another 

II, world war. 

miss. LAun,..• 
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WEEK'S EVENTS;IN REVIEW 

"At  least this time in visiting you I have 
no secrets to guard about the future. When 
came last time I could not tell what was goiing 
to happen, because I could not make it public. 
This time I do not know. No one can predict 
with certainty what will happen. All we can 
see for ourselves are the strange clouds that 
move and gather on the horizons, sometimes so 
full of menace, sometimes fading away. There 
they are. They cast their shadow, asMk. Truman 
said  the ,other night, the President of the 
United States, they cast their shadow on our 
life and actions. 

"But this timeatany rate we are all united 
from the beginning. We all mean to stand by 
each other. Here in Canada, in the United 
States, in Britain, in Western Europe, all of 
us are united to defend the cause of freedom 
with all our strength and by that strength we 
hope to preserve unbroken the peace which is 
our hearts desire. 

eYour Excellency, I have spoken tonight a 
good deal about the past. Edmund Burke said, 
'People will not look forward to posterity who 
never look backward to their ancestors.' 

"The past is indeed the only guide to the 
future. But it is the future which dominates 
our minds. A great future is yours in Canada. 

"The two world wars of the terrible 20th 
Century have turned the economic balance of 
power from the Old World to the New. It is 

(Continued on p. 5) 
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"EAGER BEAVER" EXERCISE:  In .preparation 
for one of the largest and longest military 
training exercise yet carried out in the Cana-
dian north, Canadian and United States Army 
engineers are concentrating at Sibier Creek, 
Yukon Territory, on the Alaska Highway  about 

 1,400 air miles northwest of Edmonton, where 
for the next six months they will take part in 
Exercise "Eager Beaver." 

Uhder severe Arctic conditions and-spring 
thaws, "Eager Beaver" will test equipment and 
personnel while carrying out an airfield con-
struction programme, snow compaction studies, 
the construction of field defences, demolition 
projects, and other problems to be met in the 
isolatfd camp. Some 450 all ranks from both 
countries will take part. 

The force of about 150 Canadian Sappers 
completed their move to the camp on the shores 
of Kluane Lake on January 9. From October 7, 
when the advance party arrived to prepare the 
hutted camp, small groups have been flown in 
periodically from Edmonton. Between now and 
the start of the main exercise on January 20 
the Canadian engineers are to carry out winter 
indoctrination and hardening training. A total 
of 300 U.S. Are engineers will be taking 
part, all of them winter-trained at Camp Car-
son and Camp Hale in Colorado. 

A vast quantity of special equipment has 
been gathered for severe testing during.the 
exercise. Canadian stores and equipment are 
now being moved by road, rail and air, but 
mostly by road over the 1,056 miles of the 
Alaska Highway following rail shipment to 
Dawson Creek, B.C. American engineer equipment 
has been shipped by sea to Skagway on the 
Alaska "Panhandle".and moved from there to 
Whitehorse by rail and thence by heavy trucks 
to the exercise site. 

* * * * 

U. K.. TOKEN IMPORT SCHEBE: . The  United King-
dom token Import Scheme will be continued in 
1952, but at a reduced level, the Department 
of Trade and Commerce announces. Since nego-
tiations are still.proceeding between.the 
United Kingdom Government and the GOvernments 
of Canada and the United States, a detailed 
announcement will be made at a latei date. The 
scheme will be limited in 1952 to Canada and 
the United States, according to an announce-
ment made on January 9 in London. 

Since its inception in 1946, the Token 
Import Scheme has provided for the admission 
to the United  Kingdom of limited quantities of 
foodstuffs and manufactured products, which 
would otherwise have been eliminated from the 
United  Kingdom market by reason of import and 

exchange restrictions. 
There are some 266 Canadian firms par-

ticipatingat present in the scheme and some 
70 commodities are involved. The value of 
Canadian quotas has increased over the years 
from.approximately $2 million in 1946 to $7.5 
million in 1951. 

FISHERIES'DEPLETION:  Fisheries biologists 
in'British Columbia are concerned about an 
apparent decline in the abundance of Pacific 
salmon in certain areas. 

There is evidence that the exploitation of 
the salmon resource is reaching a maximum for 
Canada's Pacific coast, according to the Pa-
cific Biological Station of the Fisheries 
Research Board of Canada, This evidence was 
given in detail in the annual report of the 
Director of the station, Dr. J.L. Hart, sub-
mitted at the annual meeting of the Board, 
held in Ottawa. 

The Pacific station, at Nanaimo, B.0 , is 
attempting to find out whether the decline 
indicates a state of depletion due to over-
fishing or whether it is the result of rowered 
productivity. 

An increasing number of foreign fishing 
vessels operating on the Grand Bank of New-
foundland was contributing to a decline in the 
haddock stocks in that area, Dr. W. Templeman, 
Director of theNewfoundland Fisheries Research 
Station, told the meeting. Ek.. Tèmpleman said 
that 128 pair-trawling vessels from Spain 
were reported on the Grand Bank in 1951. 

NEW BIAMI'MeMCTS:  'Better care for per-
sons in'Ohtarifb's mental hospitals.and sana-
toria.and for crippled children is foreshadowed 
in three projects approved as part of the 
National Health Programme, the Minister of 
National Health and Welfare, Mr ,  Paul Martin, 
has announced. 

Arrangements have been made, he stated, for 
the part-time employment of physicians and 
medical consultants to assist the full-time 
meditml. staffs of the Ontario  Hospftars and 
the Toronto Psychiatric Hospital. The physi-
sians will perform routine examinations and 
hospital duties; the specialists will include 
psychiatrists, neurologists, ophthalmologists, 
pathologists, radiologists and dermatologists 
who will be called in whenever their special 
skills;are needed for the care of a.patient. 
A paediatrician.will.act  as a consultant on 
problems of child health for the Ontario  Hos-
pital Schools.at  Otillia.and Smiths-Falls. 

* *  t  * * 

NATIONAL BUILDING CODE:  First draft of a 
proposed section on Construction  Safety Mea-
sures, to be included in the Nàtional'Building 

- Code,  is-now available for review >  it is re-
ported by the Division of Building Research of 
the National Research Càuncil. 

The National Building Code was first pub-
lished by the National Research COuhcil in 
1941.as an advisory document for the construc-
tion industry,andas a guide to-municipalities 
in framing their building by-laws ..  In the 
liàht of ten years experience, revisions have 
become necessary and the-National Building 
Code is accordingly being completely re-
written. 
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CREDIT REGULATIONS MDDIFTED:  The Minister 
of Finance. Mr.  Douglas  Abbott, on January 11 
announced certain modifications in the Cbn-
sumer Credit Regulations to become effective 
January 14 The principal changes are: 

1. The maximum time or credit period of an 
instalment sale or a loan is extended to 
eighteen months. Hitherto  the maximum  credit 
period has been twelve months. No change 
has been made in the minimum down payments 
required, of fifty per cent in the case of 
motor vehicles and one-third for all other 
commodities, nor is there any change in the 
minimum payments  of $10.00 a month of $2.50 
a week. 
2. The regulations will no longer apply to 
pianos and other musical.instruments. 
3. Cbods may be rented up to twelve months 
without becoming subject to theRegulations. 
Previously they became subject to  the  Regu-
lations when rented for longer than six 
months 
4. All goods, with the exception of auto-
mobiles and motorcycles, when rented for 
use exclusively in a business, trade or 
profession will not be subject to  the  Regu-
lations. 
In announcing these changes Mr. Abbott 

emphasized that the underlying inflationary 
pressures are still strong and that restraint 
in the use of credit is still essential. Hbw-
ever, he believed ehere had been sufficient 
change in the situation with respect to con-
sumer credit since  the  early months of 1951 to 
warrant the modifications referred to. 

It is not possible, he said, to see clearly 
very far into the future; if later in 1952 
inflationary pressures declinedsomeadditional 
relaxations might be made; if, on the other 
hand, these pressures became more intense, the 
Cbvernment would not hesitate to tighten up 
again. In the current circumstances, said Mr. 
Abbott:it was necessary to re-examine our 
position from time to time and to make such 
changes in the regulations as the situation 
and prospects indicated. 

* •. * * 

TWO STEEL ORDERS;  Two steel orders reflect-
ing the continuing difficult supply situa-
tion in 1952 were issued on January 9 by the 
Minister of Defence Production, Mr. C.D. 
Howe. 

Steel Order SD-1 is designed to prevent the 
accumulation of excessive inventories. 

Steel Order SD-2 deals with the construc-
tion uses of steel and although it replaces 
the former Ministers' Order Nb. 3 of March 1, 
1951, it does not change the latter to any 
great extent, 

* * * * 

NEW $750,000 SOO -MUMMY:  .The Prime Min-
ister, Mr. St. Laurent, will officially open 
the new $750,000 armoury at Sault Ste. Marie,  
Ontario, on January 19. It is the first post-
war armoury to be built in Canada.  

(C.W.B. January 18, 1952) 

THE suPpLy MUTTON:,  The following is an 
excerpt from the address of Mr. H.J. Sissons, 
Co-Ordinator of Materials, Department of De-
fence Production, at the Ottawa Cbnference of 
Business Paper Editors' Association, on Jan-
uary 10: 

"Speaking in general terms, the supply 
position during 1951 has not deteriorated as 
much as might have been expected. All out war 
has not come and following a dramatic civilian 
buying and manufacturing boom between the out-
break of the Kmrean War and the middle of 1951 
there has been a marked recession in civilian 
demand for many of the goods which consume 
major quantities of essential materials. 

"As the Defence Production Programme moves 
more rapidly from the blueprint into the pro-
duction stage there will be a gradually in-
creasing pressure on essential materials; but 
many of these demands have been anticipated 
and new resources are being developed to meet 
them. Diversion of materials from civilian td 
defence manufacture Will be kept to a minimum 
consistent with defence objectives—. 

CONSTRUCTION REQUIREMENTS 

"Essential construction requirements are 
continuing unabated both for the armed ser-
vices, for the development of strategic re-
sources and for that large volume of general 
industrial expansion which is essential to a 
growing economy and at the same time represents 
the best form of insurance for future defence 
needs. 

"Steel is still in exceedingly short supply, 
perhaps more so in Canada  than in the Unitéd 
States and we do not foresee any overall re-
lief for at least the first half of this year. 
As you are aware, Cànadian steel mill expanr-
sion to the extent of approximately 33 1/3> t is 
being pressed forward and will start to sdp-
plement supply towards the end of this year. 

"Construction steel, including  structurais,  
reinforcing rod and plate, is particularly 
short and will continue so. Exemplary to this 
demand is the proposed Trans-Mountain Pipe 
Line which involves some 160,000 tons and the 
Kitimat Development of the Aluminum Co.  which 
has been estimated to involve 200,000  ton.  

"A number of Non-Ferrous Metals, to mention 
only nickel, copper, aluminum, lead and zine, 
are perhaps the most critically short of all 
world materials and in the United States the  
forward situation appears particularly acute 
because of the emphasis in that country ôn 
production of aircraft and other military 
weapons involving a very high consumption of 
such metals.  Canada, as an important world 
supplier of a variety of strategic metals 
cannot escape the implications of this situa-
tion which, as you know, is receiving the 
continued attention of the International Mà-
terials Conference which sits in Washington, 

Despite everything which can be done to in- 

II, crease production of these metals the day 
cannot be foreseen when supplies will be ade-
quate...." 
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4T.-GEN. SIMONDS TOAUIREA,  Lt.-Gen. G_G. 
Simonds, CB, CBE, DSO, Chief of the General 
Staff, left Ottawa on January 15 by air to 
visit the 25th Cànadian Infantry Brigade Group 
in Korea and its reinforcement group in Japan. 
He was accompanied by his military assistant, 
Lt.-Col. G.M. Sprung, and by the Director of 
Infantry, Col.  Don  Forbes. 

In Tokyo, Gen. Simonds will confer with 
Gén. Mathew B. Ridgway, Commander-in-Chief of 
the United Nations' Forces, and with Brig. 
A.B. Cànnelly,  Commander of the Cànadian Mili-
tary Mission in Japan. Later. in Korea, in 
addition to inspecting units of the 25th Càna-
dian Infantry Brigade Group and conferring 
with its commander, Brig. John Rockingham, he 
will meet Lt.-Gen. Van Fleet, commander of the 
Eighth Axmy in Korea, and Màj.-Gen. J.H. Cas-
se Ils, commander of the 1st Commonwealth Divi-
sion, among others. 

On  his return to Japan the Chier of the 
General Staff will also visit the 25th Brigade 
Reinforcement Group and the Commonwealth Mili-
tary Hospital of Kure. 

* * * * 

PACIFIC TRAINING CRUISE:  ON RnARD HMCS ANTI 
GONISH, at San Diego, California -- Two frig-
ates of the Royal Cànadian Navy, HMC Ships 
Beacon Hill and Antigonish, arrived on January 
9 in San Diego, first of six ports of call on 
their seven-week training cruise to Pacific 
equatorial waters. 

After leaving San Diego, the Cànadian ships 
will visit Talara and Callao in Peru and, on 
the return voyage, will call at Balboa,  Canal  
Zone, Corinto, Nicaragua, and Long Beach, 
California. 

An elaborate ceremony is planned as the 
ships cross the equator about January 21. Old 
hands will form King Neptune's traditional 
retinue as he initiates those who have not 
crossed "the line" before. 

* * * * 

AUTO SALES DROP:  Sales and financing of 
sales of new motor vehicles continued to drop 
in November, falling below 1950 levels for the 
seventh successive month. Sales ofnewmotor 
vehicles in November totalled 21,929 units 
with a retail value of $55,526,073 as compared 
with 32,752 units sold for $71,365,769 in 
November, 1950. Sales of new passenger cars 
declined to 13,768 units from 24,832, but com-
mercial vehicles rose to 8,161 units from 
7,920. 

* * * 

CANAL TRAFFIC AT NEW PEAK:  Freight traffic 
on Cànadian canals continued »heavy in November 
when 3,344,711 tons were carried -- a new 
monthly peak -- as compared with 3,279,726 in 
the corresponding month in 1950. 

SECURITIES TRANSACTIONS:  There was a sub-
stantial increase in transactions in outstand-
ing securities between  Canada and other coun-
tries in October, the month's trade being 
marked by heavy repurchases of federal govern-
ment bonds from the United States. 

Purchases from all countries in.October. 
were valued. at $96,709,000 as against $46,- 
400,000 a year earlier, bringing the total for 
the first ten months of the year to $464,300,- 
000 against $252,700,000. Sales in the month 
were $66,500,000 against $63,700,000, and in 
the January-Ottober period were $477,500,000 
against $489,300,000. 

Purchases of securities from the United 
States in October amounted to $93,100,000 as 
compared with $40,200,000 in the correspond-
ing month of 1950, while sales to that country 
totalled $61,700,000 as against $60,700,000. 
In the first ten months of 1951, the  purchases 
aggregated $436,900,000 as against $222;600 7 - 
000, and the sales amounted to $433,100,000 as 
against $474,800,000. 

* * * 

RESIDENTIAL CONSTRUCTION:  Starts on the 
construction ofnew residential units continued 
to drop in November, but completions rose 
slightly .  The decline in starts -- the seventh 
in succession -- was 43 per cent, while the 
small gain in completions reversed the down-
ward trend since May. In the first 11 months 
of 1951, the overall drop in starts was 25 per 
cent, while the completions were down about 
four per cent. 

* * * * 

WORLD WHEAT SUPPLIES:  Supplies of wheat 
remaining on or about'December 1, 1951 in the 
four major wheat export countries for export 
and carryover at the end of their respective 
crop years amounted to 996,000,000 bushels, 
down somewhat from the 1,065,000,000 available 
a year ago. Supplies in Canada  were 485,000,- 
000 bushels as compared with 355,000,000, 
United States 484,000,000 bushels against 
661,000,000, Australia 19,000,000 bushels 
against 42.000,000, and Argentina 8,000,000 
bushels against 7,000,000. The world wheat 
crop is now estimated at 6,550,000,000 bush-
els, which is above the erewar average and a 
little larger than the 1950 harvest. 

* * * * 

NATO TO . MEET FEBRUARY 16:  The Secretary of 
State for External Affairs, MX. L.B. Pearson, 
who is this yéar President of the North At-
lantic Council, announced on January 16 that 
after consultation with the Council Deputies 
in London it had been decided to hold the next 
meeting oftheNorth Atlantic Council in Lisbon 
beginning February 16. 
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MR. CHURCHILL'S OTTAWA SPEECH 

certain that Europe could not have survived 
without the moral and material help which has 
flowed across the ocean from Canada and the 
United States. Now, we have the North Atlantic 
Treaty which °Wes much to Canadian statesman 
ship and to the personal initiative of Mr. 
St. Laurent.Thistreaty is not only the surest 
guarantee of the prevention of war but it is 
the sure hope of victory should our hopes of 
preventing war be blasted. 

"So far this solemn compact has been re-
garded only in its military aspect, but now we 
all feel, especially since our visit to Wash-
ington, that it is broadening out into the 
conception of the North Atlantic community of 
free nations, acting together not only for 
defence for a specific danger but for the 
welfare, happiness, and progress of all peoples 
of the free world. For this we require to do 
all in our power to promote United Europe and 
the design of a European Army, including Ger-
many. 

EUROPEAN ARMY 

"I have long been an advocate of both these 
ideas. We shall do all in our power to help 
them to fruition. That does not mean that 
Great Britain will become a unit ina&derated 
Europe, nor that her army, already in line 
upon the continent and to grow steadily, will 
be merged in such a way as to lose its iden-
tity. We stand withtheUnited States, shoulder 
to shoulder with the European Axmy and its 
German element. We stand under the Supreme 
NATO Commander and we stand ready to face 
whatever aggression may fall upon us. 

After repeating in French his allusions to 
Europe, he proceeded: 

"It was only ten weeks last Friday that I 
accepted His Majesty's commission to form a 
government in the United Kingdom. We have 
hardly yet had time to learn the full facts of 
our economic position, but what we saw at 
first sight convinced us of its gravity. By 
reducing our imporm .mainly of food, by 

350 million a year, and by other measures, 
we strove to arrest the evils which were ad-
vancing and descending upon us. 

"We do not intend, we do not want to live 
on our friends and relations, but to earn our 
own living and pay our own way as far as the 
comforts and standards of the British people 
are concerned. I can assure you that will be 
the resolve of the British nation. We gave all 
our strength to the last ounce during the war, 
and we are resolved to conquer our problems 
now that the war is over. The ordeal that lies 
before us will be hard and will not be short. 
We do not shrink from any meacnres necessary 
to restore confidence and to maintain solvency, 
however unpopular those measures may be.... 

"I claim here in Ottawa that tonight in our 
gathering here we make a valiant and, I be- 

(C.W.B. January 18, 1952) 

lieve, unconquerable assertion of the spirit 
of our combined identity and survival. We 
have surmounted all the perils and endured all 
the agonies of the past. We.shall provide 
against  and .thus prevail over the dangers and 
problems of the future, if we will withhold no 
sacrifice, grudge no toil, seek no sordid 
gain, fear no foe. All will be well. We have, 
I believe, within us the life strength and 
guiding light by which the tormented world 
around us may find its harbour of safety after 
a storm.beaten voyage. 

"This year will mark the 85th anniversary 
of Cemada's confederation.Amagnificent future 
awaits Canada if only we can get through the 
present hideous world muddle. When I first 
came here after the Boer War these mighty 
lands had but 5 million inhabitants. Now there 
are 14 million. When my grandchildren come 
here there may well be 30 million. Upon the 
whole surface of the globe there is no more 
spacious and splendid domain open to the ac-
tivity and genius of free men, with one hand 
clasping in enduring friendship the United 
States, and the other spread across the ocean 
both to Britain and to France. You have a 
sacred mission to discharge. That you will be 
worthy of it I do not doubt. God bless you 
all." 

* * * 

HR.. CONROY.'LAROUR ATTACHE: 'The  Minister of 
Labour, Mr. Milton F. Gregg, and the Secretary 
of State for External Affairs, Mr. L.B. - Pear-
son, announced on January 16 that Mr. Pat 
Conroy, of Ottawa, formerlySecretary-Treasurer 
of the Canadian Congress of Labour had been 
appointed to the staff of the Department of 
Labour and will take over duties as Labour 
Attaché at the Cànadian EMbassy at Washington, 

In commenting on the appointment the Min-
ister said that in view of the growing im-
portance of trade union activities and labour 
relations in the. international field, the 
Government considered it important to make 
provision for closer contacts in this field of 
international activities. 

* * * * 
REGIONAL  LIVING  COSTS:  Cost-of-living in-
dexes for the nine regional centres presented 
mixed changes between November 1 and December 
1. For five cities the composite indexes 
registered advances while for the remaining 
four decreases occurred. Food prices averaged 
higher for St. John's, Saint John, Winnipeg, 
Edmonton and Vancouver due to increases in 
dairy products and fresh vegetables. Decreases 
in meats, notably pork and eggs were mainly 
responsible for lower food indexes at Halifax, 
Montreal, Toronto and Saskatoon. Clothing 
prices were firmer at all centres while home-
furnishings and services were lower except at 
Montreal, Toronto, Winnipeg and Saskatoon. 
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"CANADA AND BRITAIN":  - "There is no reason 
why we cannot end this century with  100,000,-
000 people living on.a high standard in Canada 
and the United Kingdom, each contributing to 
the other's industrial and trading importance," 
said the Minister of Agriculture, Mr. James 
G. Gardiner, in addressing the Canadian Club 
at Winnipeg on January 9 on, "Canada and 
Britain." 

Mr. Gardiner, who was reporting on his 
recent visit to the United Kingdom and to the 
continent, spoke, in part, as follows: 

"My conversations convinced me that Bri-
tain's need for our food is as great as ever. 
Wé are supplying her with more wheat and flour 
than ever before in pre-war peace time. We are 
supplying her with less of every other food we 
produce than at any Other time over a long 
period. We should be able to find some way of 
making a trade with Britain and others Which 
will result in our being able to send our food 
in exchange for something she has which we 
want. 

THE'NEED'IS PEOPLE 

"That which she has, which we need more 
than any other thing, is people. Sir Clifford 
Sifton stated at one time that each immigrant 
was worth $1,000 to Canada. I am sure we will 
all agree now, fifty years later, that he was 
right. If'an immigrant was worth $1,000 in his 
day, one is worth $2,500.  today; 100,000 im-
migrants would be worth $250,000,000. That 
figure could be multiplied to whatever mul-
tiple is necessary by moving surplus popula-
tion from Britain to Canada.lheywould produce 
raw materials and food here to help keep em-
ployed and feed those at home. If that kind of 
an exchange cannot be satisfactorily worked 
out to balance over 50 years, itis not dollars 
that are lacking, it is ideas. 

"The United States of America reached the 
middle of the last century with about 25,000,- 
000 and had 100,000,000 about fifty years 
later. Britain and Canada passed the middle of 
this century with 65,000,000 and should have 
more than 100,000,000 fifty years later. It  

would not do Britain any harm to reduce her 
home population at present and it would do 
Canada much good.to  increase hers. Shortage of 
dollars in Britain and shortage of people in 

. 1 
Canada should  rot  be allowed to interfere with 
àn exchange wh.:.ch would help both. 

"Britain must have raw materials with which 
to keep her population employed in industry. 
Britain's employed population must be fed, 
clothed, and provided with shelter. Persons 
employed in Canada can make much of the needed 
raw materials available. Persons employed in 
Canada can make food and building materials 
available. Persons employed in both Britain 
and Canada can produce from our raw materials 
much that is needed by humanity in general. It 
is in our mutual interests to work together 
for the maintenance of Bkitain and the devel-
opment of Canada...." 

* * * * 

CRUDE PETROLEUM:  Canadian production of 
crude petroleum in October was slightly under 
the September total but sharply above the 
October, 1950 output. Total for the month was 
4,882,493 barrels.as  compared with 4,924,565 
in September and 2,979;864 a year earlier, 
raising the cumulative total for the lemon:tins. 
to 40,036,756 barrels from 23,300,070 in the 
similar period of 1950. 

Alberta's output in Cetober rose to 4,740,- 
718 barrels from  2,879,538 in  October, 1950, 
bringing the 10-month total to 38,604,031 
barrels as against 22,050,956. 

* * * * 
CREDIT 'FOR 'GRAIN  PRODUCERS:  'The 'Minister 
of Trade and Commerce, Mk. C.D. %we; announced 
on January 9 that the Prairie Grain  Producers' 
Interim Financing Act, 1951,.would come into 
force on January 15 This Act was passed at 
the last session of Parliament to provide 
short-term credit to grain producers in the 
Prairie Provinces who, because of congested 
delivery points or inability to complete 
harvesting of their grain, are in need of 
credit until their grain can be delivered. 

* * * * * 
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WEEVS EVENTS IN REVIEW 

:SEAWAY!DOOR OPEN FOR  U.S.:  Canada is not 
closingthedoor on United States participation 
in the St. Lawrence Seaway, the Minister of 
Transport, Mr. Lionel Chevrier, said on Jan-
uary 8 in a nation-wide broadcast. 

The Canadian Government, he said, will 
pursue the two alternatives of action under 
the 1941 Canada-U.S. agreement and action for 
the all-Cànadian.seaway, until it becomes 
clear which course.will.be  the first to pro-
duce results. 

"The logical action," he said during the 
course of his.address, "would be a joint en-
terprise undertaken by Canada and the United 

 States,ascontemplated in the 1941 agreement." 
The estimated navigation costs of'$250,- 

000,000 represented a very considerable Cana-
dian.expenditure, to be sure, the Minister 
said, but the facilities "would not be pro-
vided as a gift to.anyone,.least of all to the 
U.S.". The expense would be borne by the users 
and the beneficiaries of the facilities by way 
of tolls on shipping.t 

The Seaway project, firstbegotiated between 
Canada and the U.S. before the turn of the 
century, "has progressed fiem being highly 
desirable to becoming extremely urgent. The 
urgency stems from both internal developments 
and external tension in the post-war period." 

A very large part of the proposed Seaway 
has been already completed, said the Minister. 
From  Duluth and Fort William to Prescott, the 
various channels "serve a great inland fleet 
that is said to provide the cheapest transpor-
tation in the world", with the largest vessels 
loading more than 20,000 tons, while below 
Montreal, the 35-foot deep St. Lawrence Ship 
Channel "has made Montreal one of the busiest 
seaports in the world, attracting all but the 
largest of ocean vessels." He added that re-
moval of the bottleneck between Montreal and 
Prescott "that keeps the ocean vessels on one 
side, the lake vessels on the other" is the 
essence of the Seaway project today. 

With respect to the construction of an all-
Canadian Seaway project, Mr. Chevrier pointed 
out that application had been made in 1948 by 
agencies of New  York and Chtario for authority 
to undertake a separate power development in 
the Ihternational Rapids. "Given such a power 
development, by these or any other appropriate 
agencies, Canada could and would add the 
navigation canals on her own side of the 
river." Furthermore, he said, the President of 
the United States had "undertaken to give this 
Canadian project his  full .support,  should 
Cengress fail . to take early and favourable 
.action on the 1941 agreement." 

(Continued on p. 6) 
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MINERAL  PRODUCTION SET NEW .RECORDS IN IR51 
a 

JOIALW'$1,2228 A05;000:  'Canada's mineral 
production reached..an.all,time high total of 
$1;228,005,000 in 1951according to prelim-
inary.annual estimates by the Bureau of Sta-
tistics. This was 17:5 pe-r cent above the 
previous peak valueof$1,045,450,000 for 1950; 

'and considerably.more than double the 1946 
total of $502,816,000. 

Higher prices for the principal base metals 
accounted for a large part of the gain over 
1950, but there were also substantial in-
creases in physical volume of output for.most 
of the minerals. The principal gains were for 
crude petroleum, copper,  nickel, zinc,  asbes-
tos, lead, and cement. Gold was an exception 

.to the general trend, .being lower in both 
quantity and value than in 1950. 

Estimated valueofall:metals was  $732,77L-
000, or 18.7 per cent higher than in 1950. 
Copper production was up 2.4 per cent in 
quantity to 540,967,000 pounds from  528,418;-
000, and 21 per cent in value to $149,313,000 
from.$123,211;000. Nickel output rose 11.per 
cent to 274,536,000 pounds from 247,318;000, 
while the value advanced 34 per tent to $150,- 
647,000.from $112,105,000., Lead.production 
.fell.eight.per cent to 304,999,000 pounds from 
331; .3g4,000,i but the value increased 17 per 

'cent to $56,120,000 from $47,886,000. Tonnage 
of.iron ore rose 31 per cent to 4.736,000 from 
3,605,000,  and the value increased to $26,674,- 
000 from $23,414,000. 

* * * 

Gold.was again the leading.mineral in terms 
of output value, The price of gold in Canadian 

.dollars.ranged from $37,50 to $35.80 per troy 
ounce, the nominal average being $36,85 per 

,troy ounce compared with $38.05 in 1950. Pro-
duction in 1951:amounted,to14,329,000 fine 
ounces'valued.at $159,407,000 as compared.with 
4,441,000 at $168,989,000 

The.gain of 18  percent in the.value of 
mineral fuels.to  $238,000,000 from $201,194,- 
000, was due almost entirely to the tremendous 
increase in production of crude petroleum in 
Alberta. The output of crude oil.totalled 
48,097,000.barrels - compared with 29,044,000 
last year, and the value was up 43 per cent to 
$121;000,000 .  Coal production was slightly 
lower.at  18,750,000..tons valued.at $110,050,- 
000.as against 19,139,000;valued:at $110,140,- 
000. 

Structural.materials.were in greater demand 
.throughout.the year. Output  of.cement totalled 
16,900,000.barrels.valued at $40,200,000,.both 
totals being new.records. .Lime.production 
moved up to 1,242,000 tons-valued at $14,181,- 
000 from 1,124,000 at $12,281,000„ Clay pro-
ducts, which include.brick, tile, sewer pipe, 
etc. gained.eight per cent to $23,600,000 .  
Production of sand and gravel increased to 
$42,953,000 from  $36,435,000, but  stone fell 

.to $24,563,000 from $25,895,000. 
* * 

7RANSCANADA 'HIGHWAY:  'The year 1951 saw 
steady and satisfactory progress on the long 
awaited leans-Canada Highway. The Minister of 
Resources and Development, Mr. RU.  Winters, 
said that as of December 31, 1951 0 'contracts 
in the amount of $57,304,713.26 had been let 
by the eight provinces who have signed the 

. agreement under the Trans-Canada Highway Act 
passed in December, 1949. Of this amount the 
federal Government will pay one-half. Provin-
cial Governments have submitted claims.and 
have been paid a total amount to date of 
$11,090,614.80. 

* * * * 

$222,314,266 MOTOR REVENUES:  Revenues of 
Canada's provinces and territories from motor 
vehicle registrations, operating licences, 
gasoline taxes, infractions of highway regula-
tions, and miscellaneous sources relating to 
the highways rose to a new high figure in 
1950, aggregating $222,314;266 as against 
$196,040,170  the  previous year, an increase of 
more than 13 per cent. 

Largest.part of the total revenue increase 
was due to a rise of $17,312,269 or 12.5 per 
cent in revenue from gasoline tax ,  which 
totalled $155,146,585,.accounting for nearly 
70 per cent of all revenues. Sales of taxable  

gasoline intbeyear amounted to nearly 1,509,- 
000,000 gallons.as  compared with 1,384,000,000 
gallons in 1949, 

Other revenue from registrations, licences, 
etc. totalled $67,167,681, up 15.4 per cent 
from $58,205,854  the  previous year. Revenues 
from registrations of passenger automobiles 
amounted to $25,066.245  in  1950 and of trucks 
to $25,275,405, while driver licences yielded 
$4,096,470 and chauffeur licences $1,523,126. 

* * * * 

LAROUR;FORCE -5,210'000:  'Canada's civilian 
labour force stood at an estimated 5,210,000 
persons during the week ended November 3 this 
year and of this total 5,100,000 had jobs and 
100,000.were without jobs and selciing.wertie, 
according to the quarterly survey by the Bu-
reau of Statistics .  

The civilian labour force at the period of 
the latest survey represented 53.2 per cent of 
the total non-institutional population 14 
years of age.and over, estimated at 9,790,000, 
down slightly from 53.3 per cent of the total 
a year earlier Ch the other hand, the propor-
tion with jobs was up slightly to 5 .2.2 per 
cent as against 52.1 per cent, and that of the 
number without jobs down to one per cent as 
compared to 1.2.per cent. 
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FISRERIES!CONVENTION:  "The  -Tripartite Fish-
eries Conference between Canada, Japan and the 
United States, held in Tokyo Nhvember 5 to 
Eecember 13, 1951, apprOved of a Draft Inter-
national  Convention for  theHigh Seas Fisheries 
of the North Pacific Ocean, and the government 
representatives of the three countries recom-
mended that the adoption of this convention, 
by their respective Governments be concluded 
as speedilyaspossible," the Fisheries Chuncil 
of Canada reports. 

"Ratification of the convention cannot be 
accomplished until after the Gevernments of 
Canada and the United States have signed the 
general peace treaty with Japan. This.action 
is anticipated in the United States within the 
next few months and in Canada at the next 
session of Parliament this spring. Approval of 
the draft convention on fisheries would.fol-
low, normally, at a subsequent session of 
Parliament but, if need was apparent, it could 
happen at this year's session following, or 
concurrently with, the.approval of the general 
peace treaty. 

"The International  North  Pacific Fisheries 
Commission,  to be established to carry out the 
terms of the convention, will be composed of 
three national sections, each one having  ndt 
more than four members, appointed by the res-
pective governments. The work of the Commis-
sion  will apgy to all .waters, ,ozirer 
territorial waters,ofthe North Pacific (keen, 
including its adjacent seas. 

"It is gratifying to note the provisions in 
the convention which .will ensure that the 
views of the fishrng industry may be made 
known to the Commission.  Each national section 
may have an Advisory Committee.which shall be 
invited to attend all, except in camera, meet-

ings of the Commission. In addition, the Com-
mission, and each national section within its 
own country, may hold  public  hearings." 

* * * * 

JOBS • FOR  'UN1VERSITY'PERSONNEL:  The  Min-
ister of Labour, Mr. Milton F. Gregg, reported 

on January 7 that the annual campaign to un-
cover permanent job openines for university 
graduates and temproary employment for under-
graduates next spring had been started in 

December by the sending out of 8,000 question-
naires to employers across the country. 

Mr. Gregg stated that it was evident from 
the quick response to the questionnaire that 

there would be a strong demand by empldyers 

for university job appliéants this  year  With-

in the first three weeks after the question-

naire had . been forwarded, the Executive & 

Professional Division of the National EMploy-

ment Service had received 1;300 replies offer-

ing 1,400 jobs for graduates and 1,800 jobs 

for undergraduates.  

1952 TRADE FAIR:'Exhibitor  figures so far 
available for the 1952 Canadian International 
Trade Fair indicate that world buyers next 
aune  will.be  presented with a more compre-
hensive picture of Canadian production.than 
they have ever seen before. 

Canada's Uade Fair this'year is expected 
to have a stronger Canadian flavour than for 
the past three years, with more exhibits in a 
wider variety of fields. Of the Canadian ap-
plications so far received, 34 per cent are 
from manufacturers who have never before ex-
hibited at the Trade Fair. If this trend con-
tinues, which Trade  Fair  officials believe is 
likely, the 1952 Fair, to take place from 
June 2 to June 13, will have the most repre-
sentative array of Canadian goods ever assem-
bled. 

Canadian exhibits so far cover 14 of the 
16 different trade classifications, with ma-
chinery and plant equipment, metals and chem-
icals, and transportation equipment showing 
heaviest participation. Office supplies, house-
hold furnishings, and foods.and beverages are 
also well represented, while textiles will 
,again be a large category. Office equipment 
exhibits will be one of the major features of 
the show this year, with about 30 firms ex-
pected to exhibit. 

The machine tool section of the 1952 Fair 
will rival last year's in size and scope. 
Although the British Machine Tool  Association  
will not exhibit this year officially, in-
dividual members will comprise almost as large 
an exhibit of British machine tools as before. 
Insddition, Canadian machine tool makers are 
expected to be better represented than last 
year. Germany, for the first time, will also 
be well represented in the machine tool sec-
tioh. 

Reports reaching Trade Fair offices from 
the United States and abroad indicate that 
foreign participation this year will be more 
extensive than last year. Upwards of 30 coun-
tries are expected to exhibit, with Canada, 
England, the United States, the Netherlands, 
Germany, Italy, and France probably best rep-
resbnted. 

* * * * 

TOUR II. S. DEFENCE WORKS:  The fifth class 
of the National Defence College, located at 
Kingston, Cht., consistingof 17 senior service 
officers  .and  9 civil.representatives from 
Cankdian industry, began a tour of Canadian 
and United States industrial and defence in-
stdllatiams onJanuary 6, it has been announced 
by National Defence Headquarters. The year-
long Defence Chllege.course includestwotours. 
Oh& covers American and Canadian industrial 
and military establishments, and the other, 
countries overseas. 

3 
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GUNS FOR THE NETHERLANDS:rSixteen.3.7:anti-
.aircraft guns.and 13machine guns-along with 
predictors, radar, spares.and one million 
roundsofsmall arms ammunition will be shipped 
to the - NetherlandsiArmy from  Halifax -  early in 
January. 

The shipment, a second within the past 
several weeks, is part of an equipment.trans-
fer under the NATO -nutual aid plan in which 
Canada  is sending 100 ofthe ànti-aircraft 
guns.to  North Atlantic  Treaty countries. 

In mid-December, Canada shipped eight of 
the weapons to Portugal. Within the past year, 
equipment for a full division has been sent to 
the Netherlands, Italy . and Belgium in addition 
to_a number of 25-pounder guns to Luxembourg. 
Tôtal,aid:to.date has been valued at about 
$195,000;000. 

$200,000,000 FISH'HARVEST::Canada.has one 
of the foremost fisheries.experimental - labo-
ratories in the world.with the completion in 
Halifax, N.S., of the renovated and expanded 
quarters oftheAtlantic Fisheries EXperimental 
Station of the Fisheries  Research Board  of 

_ Cànada,.the De/iartment of Fisheries_announcés. 
Long recognized as one of the leading fish-

eries research nations, Canada has seven stà-
tions from Newfoundland to British Columbia 
engaged in full-time biological and techno-
logical studies into Cànada's commercial fish-
eries. This year these fisheries.are expected 
.to.have a marketed value of nearly $200,000,- 
000. 

A A A A 
y y 

"SIOUX" AIDS . RESCUE::On  Board HMCS Sioux, 
at a UN Naval Base in Japan (delayed) -- This 
Cànadian destroyer.played an active part re-
cently in the recapture from the Reds of àn 
island off the.west coast of North Korea and 
in the care of civilians and UN fighting Men 
wounded in the struggle for the island. 

The Sioux had been assigned to an area in 
which the Communists had been.launching at-
tacks on UN-held.islands. Stationing herself 
off an island that had been under assault, the 

Sioux transferred a party of five tO a South 
Korean minesweeper with instructions to.ah-
certain the progress of the fighting. 

Closing the island under cover of darknesb, 
the minesweeper spotted two junks and, at the 
base of a cliff,:a party of refugees and UN 
troops.They learned that the islandhaa _ fallen 
:and that the.party on the shore was hopefully 
.awaiting rescue, whilebeing covered by - a small 
rear-guard at the top of the cliff. 

Che of the junks was loaded with refugees 
and this the minesweeper -towed to a nearby 
friendly island. Then the 'sweeper returned 
with four small sampans which, with their 
shallow draft, could go right in to the beach. 

Forty persons.were rescued. They included 
eight wounded, two women  and a baby. The Beds 
fired 106 mm. shells.at  the covering warshiPs 

and the evacuation party came under mortar 
fire. There were no - casualities, though a 
British.ship was hit and holed during the 
incident. 
.The following evening, the BOK minesweeper, 

still  carrying.  the  Canadian.party, returned to 
the-island with a new force of South Koreans, 
_which succeeded in recapturing the island. 

FARIUCASH'INCOME'SETS:RECORD:  Cash incéme 
of Canadian. farmers from the sale of farm 
products In 1951:amounted tnan.all,time high 
total of $2,819,400;000, according to àn ad-
vance preliminary estimate by.the Bureau of 
Statistics. This was  26.8-per cent above the. 
1950 figure of $2,223,500,000, and .13  per cent 

- above the  previous high-of $2,494,800,000 in 
1949. - 

Thei.ncrease in 1951 *as largely attribu-
table:to substantial grain.participation.and 
.adjustment payments by the Canadian Wheat 
Board, higher average livestock prices and 
unusuallyineavy.marketings of western grain 
during the spring.months. The latter2resù1ted 
from heavy crops in 1950 and adverse weather 
cOnditions.which delayed deliveries during the 
fall:months. ' 

In addition  to the above totals,.supple-
mentary payments made under the provisions of 
the Prairie Farm Assistance Act, amounted to 
$10,400,000. in 1951,as against $13,800,000 in 
1950. .and  $17,600,000 in 1949. 

All.provinces--shared in the rise in farm 
cash income in 1951. Total  Chtario, largest 
among the provincial.figures -  rose to  $793,-
192,000  from $679,-437,000 in 1950,  Saskatchewan  
being next at $622,002,000 against $407,604,- 
000, :Alberta $467,380;000.against$368,790,000, 
.and Olebec, $432,758,000.against $361,651,0 00.  

Manitoba was next in order at $267,339,000 
.against $195,970;000, followerlbyWritiàh ... 
Columbia_at $114,266,000,against $101,709,000, 
.New Brunswick $50,095,000 against $46,699,000, 
Neva-Scotia $47,137,000.against $39556,000, 
and Prince Edward Island $25,234,000 against 
$22,106,000. - 

GOLD  AND - U.S.. DOLLAR 'HOLDINGS:  The  Minister 
of Finance, Mr.  Douglas  Abbott, announced on 
January 7 that Canada's 61ficial holdings of 
gold and U.S. dollars:were $1,779.million.at  
December 31, 1951.'The'comParable figure for 
September 30 was $1,610 million; for Cttober 
31 $1,678 million; and.NOvember 30 $1;749 
:million. At the end of 1950the corresponding 
figure was $1,742 million. All these figures 
.are in terms of U.S. dollars. 

The improvement in reserves generally was 
ascribed to a heavy inflow of American invest-
ment capital going into Canadian industry and 
Cànadian natural resources such as the devel-
opment of oil in,Alberta, iron ore in Qiebec 
.and electric power for aluminunproduction in 
British Columbia. 
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LABOUR AGREEMENTS:  '7Although strikes .and 
rumours of strikes.make  the  headlines,,peace-
ful negotiation - of union contracts.is  the  rule 
rather than the exception today," it was 
Stated.by,the Minister of  Labour,  Mr. Milton 
F. Gregg, in commenting on a study of collect-
ive»agreements made by the Economics.and Re-
search Branch of.his'Department. ' 

The Minister pointed out that most of the 
agreements, of which the Department has .a 
record, are  re-negotiated each yearwith 
.atively-little disruption to production. 
Although 4,862 such agreements_were.in force 
in Canada.during 1950, only 55 work stoppages 
took place as a result of difficulties en-
countered in eheirnegotiation_orre-negotia-
tion. 

The number of wage and saIary.workers in 
Canada covered . by  provisions of collective 
.agreements in 1950 stood at 1;282;000, an 
increase of 4.6 per cent over 1949. 

5 5 * 

EXPORTS!AT'NEW'PEAK:'With.the  value of ship-
ments to  ail main geographic areas well abàve 
the levels of 1950 in.both periods, Cànada:s 
domestic exports to all countries reached all-
time.peak values in_Nevember and the  first 
eleven months of 1951. 

.Cha'percentage basis, the rise in exports 
.to the United States was of moderate propor-
tions in both.periods as compared with the 
gains in exports to overseas countries which 
were generally substantial. Yet exports to the 
United States still constituted some 55 per 
cent of the total in  November and almost 60 
per cent in the eleven months, as against 
approximatelY 66 and 65 per cents, respect-
ively, in 1950,.and accounted for two-fifths 
of the gain in thé cumulative period. 

Tetal.dodéstic.exports in NoVember were 
valued.at $379,500,000 as compared:with  $22,-
700,000 a year earlier, Close to half of this 
rise of.almost  30 per  cent.was due to a latger 
volume of shipments. The'cumulative total for 
the fifs't eleven months of the  year was  $3,-
535,100.000,  'almost 25 per cent.above the-
total of $2,828,500,000  for the  similar period 
of 1950, ,  and 13.per cent above  the  aggregate 
.of $3,118;400,000 for the full year 1950. 

.Amongthecommodities.there were substantial 
gains in NOvember over a year earlier in the 
value of shipments of wheat, other graina, 
newsprint, -  wood pulp, automobiles,  aluminum; 
and nickel. But among the commodities.showing 
declines.were wheat flour, seeds, cattle, 
fish, and planks and boards. Eleven-month 
values for most of the major commodities wdre 
.above those of a year ago. 

Ebmestic exports to the United States rose 
nine per cent in November to $209,262,000 ftom 
$191,960,000 a Year ago, bringing the cudu-
lative total for the eleven months to $2,107,-  

735,000.as against $1;829,478 ; 000.a year ear-
:lier,:a gain of 15 per cent. There was a mix-
ture of gains and losses:in November-among  the  
nine main commodity groups, but the trend was 
Èenerally upwards in_thé eleven months. 

Continuing the upward.movement of the pre-
.vious four months, domestic exports to the 
United  Kingdom.advancedin value to $57;991,000 
in November from $38580000:a year earlier 
and for the  first.elevenAllonths rose to  $568»-
320,000  from $430,355,000,:increases of 50 and 
32 per cent, respectively. The gain of $137,- 
965,000 in the cumulative period accounted for 
nearly one-fifth:of  the  aggregate increase for 
rall:countries. Wood-and paper and non-ferrous 
metals.accounted for.a major part of the over-
all rise in exports both in the month and 11 
months, 

* 

NEWANTBEWEY .DR.:WILLAN:A.new  anthem for 
full choir has been composed by Dr, Healey 
Willan of Toronto, in honour of the 100th 
Anniversary of Trinity College,  Toronto.  

Entitled Blessed Art Theù, 0.Lord, it.will 
be sung.by the Trinity College Chapel_ Choir.; 
during a Thanksgiving Service for the Trinity 
Centenary January 13.at'St. James Cathedral. 
The event is one of several scheduled to 
celebrate the centenary of the College which 
was opened in 1852.:and became a- federated 
college»within.the.University of Toronto, in 
1903. 

:The:anthem is the 300th published-work of 
Dr. Willan:who.retired.little more.than a year 
ago as Professor of Music at the University of 
Toronto. 

5555 
, 

WHOLESALE'PRICES:LOWER: - The.weékly-index 
nimber for 30 industrial.material prices at 
wholesale continued to,deçline in December to 
reacha level of 284.7 by the week of the 2Ist. 
This compares 'with 286.2 for the week of No-
vember 30 and 280.9 for the  month of December, 
1950. Fractional commodity price declines were 
»registered for wheat, oats, raw sugar, raw 
rubber; raw cotton, copper, and tin,,while 
various advances occurred for imported.bitu-
.minous coal, .steers,.and hoga. 

Canadian farm product prices at terminal 
markets firmed narrowly from 258.9 to 259.4 
between November 30 and December 21, This 
'compares with 234.5 for December, 1950. 

"INSTITUTIONS OF HIGHER EDUCATION":  In 
response to a demand for information both in 
Canada and abroad for information on courses 
of study offered by Canadian colleges and 
universities, the Bureau of Statistics has 
published a pamphlet entitled "Institutions 
of Higher Education in Canada" 
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SEAWAY DOOR 'OPEN  FOR  U. S 

, It:is:in this-context that - the establish-
ment of the St. Lawrence Seaway Authority is 
to be-considered and the recent agreement with 
Ontario viewed, saidtheMinister. "The . Author-
ity has been created to complete the necessary 
.works of the Seaway from Montreal to Lake 
Erie and to maintain - the Canadian Canals on 
completion.  If the 1941 agreementis,approved; 
.the Authority.will construct theworks assigned 
to  Canada in the joint venture,  1f the  project 
proceeds on.any otherlasiS, the authority 
will.complete the all-Canadian canals." He 
said that the agreement with Ontario "antici-
pates an all-Canadian Seaway" but if develop-
ment is undertaken under the 1941egreement, 
"its-terms will be reviewed". 

Uhder the all-Canadian Seaway project the 
cost of all works.necessary for power develop-
ment'in.the International:séction."would.be 
borne-by the appropriate.agencieS in Ontario 
.and the United States", while the Costs of 
adding  the navigation facilitie_ewould'unot 
much exceed $250,000 -;000" in the Minister's 
.opinion. 

WITHIN . OUR 'RESOURCES 

"Large.as the expenditure is, it 'is well 
.within our resources," he said. "IrLfact,.the 
project is no greater.than others . that have 
been undertaken inthé-past. Cànada had already 
spent over $300,000,000 in.prOviding the ShiP 
Channel below Montreal, the 14-foot .canàle 
into Lake Ontario, the Welland Ship Cànal, and 
a lock at.Sault Ste-Marie Most of  those ex-
penditures date back to years when a dollar' 
.meant.a great deal more than it does today, 
and when Canada was much poorer in material 
resources. The work and material that went 
into.thà Welland Canal  alone would . cost.a good 
deal more than $250,000,000 today. ' 

"I would like to emphasize the great.sig-
nificance of the Si. Lawrence Seaway project 
for Canada.  It - holds incalculable promise for 
the economic development of the whole nation. 
At the  same time, the fact that  Canada  is able 

and willing to undertake the development alone 
is evidence itself of.the growth we have al-
ready experienced and the stature_we have 
attained. 

"Finally,.let me make it Clear that we are 

not closing the door on United States partici-

pation in the SeawaY. That participation:is 
still•the logical, the desirable.choice. But 
it is results that.count. Canada can no . lenger 

' afford to rely on full United States'Partici-
pation as the only choice. The . Cànadian Gov-
ernment will:pursue beth.alternatives, - that 

is, action under the 1941 agreement and action 
for theall-Cànadian Seaway, until it becomes 
clear which course will be first to produce 

results." 

REHABILITATION (3F 11ANDICAPPEDf  With the 
ennetincement on January 9.by.a sub-Committee 
or Cabinet câmposed.of the Ministers of Na-
Fional Health &:%lfare,  Labour and  Veterans 
Affaità, ofthe'appointmenthy Order-in-Council 
of:a 35.:.mémber National Advisory Committee on 
the Rehabilitation.of Disabled'Persons, the 
first step was taken in a joint féderal-pro 
vinciel long+range.project_designed "to pre-
pare, préserveand restore theability of the 
handicapped individual to workfor pay and 
thus make himself self,supporting." 

The'Minister of Labour, Mt. Milton F. 
Gregg, onlehalf ofhis colleagues.explained 
that the formation of this Committee, repre-
sentingthefederaland provincial Governments, 
.health.and welfare voluntary agencies, the 
medical profession, organized labour;.employ-
ers,.and four Members fromemong persons es-
pecially. interested in rehabilitation, resulted 
from recommendations Made at the first National 
Conference on Rehabilitation of the Physically 
Handicapped, held at Toronto laSt February. 

Many.worthwhile.suggestions had been 
offered to the conference in Toronto last -
Spring,.the Minister said -, and all tended to 
indicate that it wadin the interest of this 
country and, of course, of the handicapped 

..people particularly,•that a joint federal-
provincial programme shoUld.be established, - 
designed to prepare,.preserve  and-  restore the 
ability of the handicapped individual to wàrk 
for pay:and thus make himselfeelf-support,i..-, 

y 	 y  

LIVINGTObSTS'DOWN: . The'Bureau  of'Statistics 
cost-of-living index declined fràm 191.2-to 
191,1 between November 1 and DeCember 1, 1951 
to:mark the first - decrease in 23.months. The 
previous.decrease.was recorded between Decem-
ber 1, 1949iand January 3, 1950.when the index 
declined 0.5.points. 

The latest.movement of the indexwas_,ac. 
.counted for bye slight recession in fooàs 
-Which overbalanCedsmallincreases in clothing; 
and homefurnishings and services. The food 
index moved from 250.2 to 249.3, due to de-
_creases in meatS, particularly pork, and eggs, 
which proved of greater importance than a 
large increase in potatoes coupled.with small 
advances in milk, butter and other vegetables. 

QUEUEC . BUDGET:  'In.the 'Quebec "Legislature 
On January 9, the Minister of Finance,Chésime 
Gàgnoniannounced anticipated record revenues 
of $270,590,400 for the fiscal year ending 
March 31, Nb new taxes were.announced. 

ST. TOFINS NSW 111RPORT:  'The 'new airport 
.of'St.  John,  N.B., coptiing: between $5,000,000 
and $à,000,000, Was officially opened on Jan-
uary à in_the scenic Loch Lemond aree nine 
miles from the city.' 
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jUit , :IUDIRS0e0NNATO:ghtredilcing.a  resolu-
:tien:apprciving-the entry of'Greece.and-Turkey 
into  the North  Atlantic Treaty Organization, 
the  Secretary of.State.for External Affairs, 

- Mr.:L.éarson, told.the Hbuse of Commons on 
.DeceMber 29 -:that.this step would "strengthen 
-the deterrent valu e .  of  -NATO" and that by-re-
.moving-"the temPtaticin.to.aggression.in.that 
.area.... it.strengthens security.everywhere." 
The resolution:received:unanimous approvaL 

:Aa - background,to the question.of:increasing 
the  membership - ofNATO,:Mr.•Pearson - reviewed-

- insOme detaiLthe  discussions of the  NATO 
'Council atRome and mentioned the next meeting 
in  Lisbonwhere "we are expecting.decisionsto 

- be  taken" -  on a number.of "big questions" Ha 
described.the question-of - the entry of Greece 

.and Turkey as "one further step - toward the 
- goal.of:tha negotiation of a real peace..." 

"This question,-" said.M.r.•Pearson, "is the 
result of.long and carefuLconsideration. 

:There:were.various.ways by which - these two 
countries.couldle.associated.with -  the defence 
of Western.Europe, and with the defence of.the 
Maditerranean.andNerth Atlantic states. We 
'examined these variousways beforevie decided 
.on the solution of  full_ membership..If:we took 
some - time in examin:irm;thealtérnative methods, 
it.was.not•because.we did-not appreciate:the 
importance of associating :TUrkey and Greece 

- with.our.efforts in .the  North  Atlantic - Organi-
zation. 

"Thèse. - are - two countries, Mr. - Speaker,,one 
- of:which has.already been.the victim of commu-
.nist aggression, - and - the other of:which in 
- recent years has had to face threats of.commu-
nist:aggression. They - have already indicated 
their devotion to peace,.and their determina-
tion-to-protect:their freedom. Théyare. two 
countries.which in Korea have also proven 
their-devOtion tcrthe idea of collective secu-
rity. They have proven:it by the - heroic.action 

' of their men on  the battlefields.there. Ifwe 
'considered:this question:at some length.it .was 
also not because we did not realize the im-
portance of  safeguarding.  and  strengthening the 
south.-flank•of. the North  Atlanticsrea or 

- .because we did not realize  the importance of 
the contribution Tiirkey and Greece could make 
to that end. 

"Ittwàs:thought.at one stage:that possibly 
the  result:which.we-all:desired*could be 
achieved•by some:kind- of reinforcement of the 
bilateral. defence :•arrangements which these two 
countries-already had with the United States 
and certain other countries, and which- by-the 
overlapping membership of those.arrangements 
with the membership in the Nerth Atlantic 
Council could-achieve the purpose.we had in 

- mind. It.was also thought at one stage.that 
. possibly.this purpose might be achieved by 
building up a separate Middle East or Medi-

.terranean Pact which would be closely associ-

.ated with the North Atlantic Pact, again 

1 	 (Continued on P.6) 
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LABOUR MINISTER OPTIMISTIC:  'In:a year-end 
statèment, the Minister , for.Labour,  M. Milton 
F, Gregg, Said that in 1951, -"the addition of 
a broad program of defence production to  the  
structure of a normal peacetime economy re-
sulted in a level of activity neVer before 
equalled in this country's history even during 
World War II. 

"The year saw the establishment of large 
defence industries togeeher with a substantial 
increase in the strength of the Armed Forces. 
There has been an increasing flow of goods 
from basic industries to meet the strong do-
mestic and export demands, a surge of mineral, 
forest and water-power development, and a 
recofd volume of construction. 

During the summer of 1951 there were about 
5,350,000 Canadians at work, more than a 
million more than were employed in 1939. Em-
ployment and wages were never higher, but at 
the  same time consumer prices rose and small 
pockets of unemployment were produced by the 
shifts in labour demand which took place dur-
ing the year. In general, however, supply and 
demand were fairly well in balance and short-
ages of certain workers did not turn out to be 
as severe as had been anticipated. 

DEVELOPMENT 
Probably the most interesting feature of 

1951 labour market was the shift of labour 
into areas where resources development pro-
jects were under way. New townsites  and indus-
tries have grown up as a result of these pro-
jects, many of them in remote and unsettled 
regions. There was a steady movement of work-
ers to such areas as the aluminum project in 
British Columbia, the construction of a 365- 
mile railway and terminal facilities to trans-
port iron-ore from Ungava, and the growing 
Alberta oil and chemical industries. 

. "This resources development program has so 
captured the public imagination that it has to 
some extent, obscured  the expansion which has 
been going on steadily in our manufacturing 
centres. In the past year.alone, manufacturing 
firms have added 65,000 employees to their 
staffs and now provide work for some 1,100,000 
wage earners and salaried employees. A large 
part of the increase was associated with the 
growth of defence and defence-supporting in-
dustries, 

"In'keepingwithCànada's international com-
mitments, the armed forces have been built up 
to their largest peacetime strength, while in 
addition to the demands of defence production 
about 36,000 civilians were employed full-time 
in national defence work. 

"The flow of new workers into the country 
through immigration was greatly increased in 
1951. In the first nine months, some 129,000 
were admitted, of whom probably about 60 per 
cent enteredthelabour force. These immigrants 
have been of particular value in filling 
positions where workers are most needed -- 
logging, mining, farming and domestic service. 

About 21,000 of those coming in, up to  the end 
of October, were brought in under organized 
Movements conducted by the federal Government 
to meet specific.labour shortages. 

PROSPECTS 'FOR  1952 

"It seems likely.that the main character-
istics of the 1951 labour market will carry 
over into 1952. For the first few months of 
the year, winter unemployment will be present 
and theré.may be spotty unemployment through-
out the year. But the basic economic trend is 
firm. There is world-wide need for the food, 
lumber,.newsprint and mineral products which 
the baàic and manufacturing industries pro-
duce. The defence and defence-supporting in-
dustries willbegetting into high gear. With a 
high level of national income, it seems likely 
that consumer demand will re-assert itself. In 
regard to'construction, 1952 will be a busy 
year as there are a great many large scale 
projects planned or underway which will take 
several.years to complete. All these factors 
will contribute to a strong demand for labour, 
but with the readjustments which have been go-
ing on in the labour market, no over-all 
Serious manpower shortage is foreseen." 

, 

FARWINCOREIIP 25 P.C.:  Cànadian farmers re-
ceived an estimated $1;864,900,000 from the 
sale of farm products and from grain adjust-
ment and participation payments on previous 
years' crops.during the first nine months of 
this year as compared with $1;487,600,000 in 
the corresponding.period of 1950, an increase 
of 25 per cent. In addition,  supplementary pay-
ments made to farmers under  the provisions of 
the Prairie Farm  Assistance  Act amounted to 
$10,100,000 as against $9,300,000, the Bureau 
of Statistics reported on December 26. 

The increase in farm cash income was large-
ly the result of substantial Cànadian Wheat 
Board payments during the first six months 
and higher average livestock prices for the 
entire period. Heavy spring grain Marketings 
which contributed materially.to the income for 
the first half of this year were offset to a 
large.extent by a substantial reduction in 
,marketings of.wheat in the ehird quarter .  Ex-
tremely unfavourable harvesting conditions 
and limited.elevator space at many country 
delivery points during the latter period 
seriously handicapped the movement of the  1951 
western.crop from the farm. 

, 

LABOUR:INCOME:AI- PEAK:  Canadian labour income 
rose to all-time peak levels in September and 
the  first nine months of this year. Total for 
the month stood at $848,000,000es compared 
with the previous high of $833,000,000 in Aug-
ust, and $728,000,000 in September:last year. 
This.brought.the cumulative total for the nine 
months to $7,092,000,000as against $6,053,000,- 
000 the year before. 
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'  PRIME' MINISTER' S ' NEW YEAR' S  MESSAGE   '  _Text of 
Mr. St. Laurent's Broadcast follows:-- 
My fellow-Chnadians: 

Our  first thought at this 
holiday-season is for the members of Chnada's 
armed forces who are helping to restore the 
peace in Korea and to maintain peace elsewhere 
in the  world. 	 . 

Our Learts  go out to those 
who have lost friends and loved ones in this 
fighting across the Pacific, And . we have a 
special thought, too, for . the families of all 
those in the army, navy and air force who are 
kept far from home in the service of their- 
country. 	 . 

When I spoke to you a year 
ago, I said 1950 had closed on a sombre.note. 
As 1951 comes to an end the world.situation.is  
stil l  far from bright, but the laat twelve 
months have, I believe, seen more improvement 
in the prospects for peace in the world. 

It'is . true that the fight-
ing.in  Korea has not yet ended. But the nego-
tiations for-a cease-fire-are continuing;.and 
we are still hoping for a successful end to 
the  hostilities in that desolate land, where 
the peace-loving nations have banded together 
to stop aggression.and enforce-respect for the 
rule of law. 

During the past 2rear the 
nations of the North Atlantic Alliance have 
been steadily increasing their combined 
strength, not to fight a war, but with the . 
aim of making the prospects of successful 
aggression so uncertain that no one will start 
a third.world war. 

The free nations are in a 
better position to resist aggression than they 
were a year ago, but we still have a long way 
to go before our people can feel really secure. 
The nations which want peace must continue tn 
build up eheir strength and to maintain their 
unity. 

Above all, we shall need 
strong faith in a benign Providence which" 
helps those who help themselves;.and we shall 
also.need patience to maintain the strength 
and the unity we are going to re4uire for the 
years we can see ahead. 

We cannot help ourselves 
towards this security against war which is our -
highest aim without some cost to all.of us. We 
Canadians have always been ready to do our 
part and, with good.will from all,.I:am con-
fident that we can spread, fairly and equit-

ably, the inevitable burdens of the joint ef-
fort to preserve peace. 

But at the beginning of a 
new year we must not dwell too much on the 
darkness and the difficulties. 

The opening of . another 
.year is a tiffie for an assessment of the good 

as well as the bad. As we look back over 1951, 

II, we can see that ehere is much for which we in  
Canada should.be grateful. Every year there is 
fresh evidence turned up that we live in a 

land richly endowed by Providence. We are 
watching,.in every one of the ten provinces, 
an immense development of our resources. Wé 
have never produced.more-and our trade is at 
an all-time high. 

I know there are many fa-
milies-where the cost of living has caused real 
concern and even some hardship. But.we can be 
thankful that most Chnadians  are gainfillly.em-
ployed. Compared with all other nations but 
one, we enjoy a very  high.  standard of living, 
indeed. And that good fortune has enabled us 
to help the less fortunate in our own midst. 

Weare a free people with 
a ll  that that implies. We have gained further 
experience in managing our own national af-
fairs . and in co-operating with other nations 
for the common good. 

The beginning of the New 
Yéar is also the time for hope. We continue to 
hope that those in this world  who  are opposed 
to our free.way  of life.wilI come to under-
stand that the free nations have no aggressive 
designs against any other people; and that we 
are honestly prepared to live and to let live 
as the Common Father of us all intended that 
we should, 

We hope the day is  draw-
ing  when His Will-may be done on earth 
and when truth and justice; freedom and broth-
erhood, will prevail.amongst-men everywhere 

In closing, I wish-each 
and every one of you in this happy Canada of 
ours a happy and.a useful Néw Year. 

* * * * 

CNR PRESIDENT'REVIEWS'YEAR:  In a year-end 
révie*, - Dbnald Gordon,  President of Chnadian 
National  Railways, said that to.look back over 
the past year "is to-be impressed with the 
marked_and continuous expansion that has taken 
place in every facet of Canada's economy. 
There has been.a healthy increase in our pop-
ulation; our Stature as one of : the primary 
food-producing CountrieS in the world remains 
undiminishéd and OUr growth in industrial 
strength has broUght us recognition appro-
priate to a senior member.df the world commu-
nity. The international situation has played a 
part in the stimulation of industrial develop-
ment in this country, giving impetus:to the 
establishment of new sources of strategic 
materials and influenCing the trend of indus-
trial growth." 

"The 'Canadian National Railways was in-
timately.associated with these activities in 
1951, "Mr. Gordon said.  From Néwfoundland to 
British Columbia our engineers and development 
officers were active, working in close liaison 

.with.both Government and industry, sullose cem 7  
bined planning indicates that more than $600 
millions will be spent in the immediate future 
on industrial plant and development along our 
lines, 

"Wé have begun the construction of a 147- 
mile rail line from Sherridon, Man., to Lynn 
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Lake where.an  important property, containing 
nickel and other strategic.metals, is being 
developed:by Sherritt Gordon Mines. Prelimin-
ary surveys have also startedthat will result 
in the construction of a 46-mile rail link 
from.Terrace, B.C.,.to.Kitimat.where.a water 
power and  refinery project,.costing.at least 

$500 millions, has been started - by the Alumin-
um  Company of Canada. 

NEW EQUIPMENT 

"Our roster of diesel locomotives was in-
creased by 108 units...and we are now awaiting 
delivery of 57.additional units fôr:which 
orders:were placed with . the manufacturera 
during the year. We'teceived 5;205.units of 
new  freight car equipment;.and 70 units of new 
passenger train equipment during the year, and 
we have more than 1,000 units of.rolling stock 
now on order. Our programme of modernizing 
passenger.  cars in our own shops is making good 
headway.... 

"Management  is...considerably concerned.be-
causetherevenues from.increased.freight.traf-
fic:and higher freight.rates-are not keeping 
pace with rapidly.mounting operating costs. 
The biggest jump.was in our wage.bill..We:are 
the  largest industrial employer.in.Cànada, and 
the granting of the 40-hour week.with wage in-
creases has created a heavy.additional burden 
of operating expense that is bound to be re-
flected in our net income.account. We-are also 
the nations  biggest purchaser of industrial 
materials,.and rising prices hit us hard..;. -  

HIGHWAY'COMPETITION 

"Another problem of national interest.and, 
indeed,ofconcern, is  that of growing competi-
tion from highway carriers. In:every part of 

the country last yeai the network of highways 
was improved.and extended by Federal and Pro-
vincial governments,.and the competitive posi-
.tion of motor.transport operators.accordingly 
improved—The question of road rail competi-
tion is one to which the railways.are giving 
.a great.deal of.time.and study...Part of the 
answer may be found in the extension of rail-
way-owned and operated.bus.and truck services. 
New highway routes.were established by the 
Canadian National Railways last year Where we 
found that we could give a better service.to  

certain.areas, - but these were,.and will.con-

tinue to.be, regardelas supplementary.to  our 

railway operations...." 

* * * * 

H H . C. S ..ATHABASICAN:* HONOURED:.  .1he President 
of the Republic.of Korea, Syngman Rhee, has 

awardedaPresidential  Unit CitationtoILM.C.S. 
Athabaskan (destroyer).fôr her service under 

the United Nations flag in the Korean theatre. 

The Athabaskan is now serving on her second 

period of operational duty in the Far East. 

TRADE•OF CANABA:W1TH'U.S.:  In its-publica-
.tion, °Review of Foreign Trade, First Half 
Year, 1951,". the Bureau. of StatisticsanmIkzes 
the trade of Cànada.with the United States, in 
part, as follows: 

"Ih:the third and fourth quarters of 1950 
imports.from.the United States expanded rapid-

. 1y, and this-expansion was maintained in the 
first half of . 1951..Fbr the half-year period 
.the value of.these imports.was some 46%:above 
.the level of 1950—While exportsalsoexpanded, 
.their growth was slower and their gain over 
1950  values only about 23%..As'a result of 
.these.trends the passive balance on trade with 
the United States.reached $344,1,million.in 
.thelnalf-year..a level, surpassed only by the 
1947 half-year balance of $488.0:million. 

"Several features of present conditions are 
more favourable than those prevailing in 1947. 
While imports frôm the United States in the 
first half of 1950 were.1.5.times the value 
recorded.in.the corresponding period of 1947: 
exports to that country have increased by 2. 3 
.times. The United States.market now accounts 
for:a far greater.proportion of Canadian ex-
ports.than seemed probable even - two years ago, 
and as a result of.the reduction of bilateral 
disequilibrium in trade between the two coun-
tries,.the passive balance in the first half-
year was - equal to only 13% of . total.trade, as 
opposed to 33% in the earlier period. 

"New gold production available for export 
reached $80:4 million.in  the 1951 period, as 
against bnly $45:9 . million in the 1947 half-
year. Also in 1951 there were substaneialibe 
'flows of capital to Canada from the United 
States whereas in 1947.there was a net cap-
ital outflow:arising particularly.from loans 
to overseas governments to finance purchases 
from Canada. Largely.as .a result of.such fac-
'tors the decline in Canada's reserves of gold 
.and United  States' dollars from-December, 1950, 
to jilne,. 1951,:was only $57.8 million U.S., 
rather than the $579.0 million U.S.-expe.... 
rienced in the corresponding period of 1947. 
This was in spite of the complete abolition of 
the emergency.exchange conservation controls 
.at the end of 1950,...and the disappearance of 
Canada's former large favourable balance on 
overseas trade. 

"The . basic reasons  for 1951's heavy imports 
.were the extraordinary levels of investment, 
consumption.and exports in Canada, and for the 
more rapid expansion of imports  than exports 
.their difference in short,run supply elastiç-
ity. Ih:the second half-year the increase in 
imports from.the United. States over. 1950 
levels:may be less great,.and the passive bal-
ance on this trade should'be lower.than in 
the first half-year. However it must be re-
membered.that although.indirect defence im-
ports.were significant in the period under re-
view; direct defence . imports had.barely.begun 
.to  appear in the trade statistics." 
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PARLIAMENT'PROROGUED   The Fifeh'Session of the 
21st Parliament was prorogued late on Saturday 
afternoon (December 29), following an unusual 
three-day post-Christmas debate on the Govern-
ment's legislation to prohibit resale price 
maintenance The bill was given third reading 
by the Flouse of Cbmmons in an overtime session 
on December 28. was passed by the Senate in 
less than two hours on Saturday. and received 
royal assent later that day 

The session.ended with unanimous approval 
of a resolution, sponsored by the Secretary  of 
State for External Affairs, Mr L B Pearson, 
endorsing the inclusion of Turkey and Greece 
in the North Atlantic Treaty Organization. 
Mr. Pearson said  the addition strengthened  the 
Organization,.which was putting "power behind 
peace", and none was threatened "except the 
aggressor " 

A bill raising the maximum of government 
annuities to $2,400 was left on the order 
paper, but three bills -- permitting the Cbv-
ernment to award contracts of less than $15. 
000 without tender in cases of urgency. grant-
ing certain privileges to military personnel 
of Atlantic Pact countries while in Canada and 
authorizing crop-failure payments to some 
western farmers -- all were passed before 
formal prorogation to February 7 A firm date 
for the first session in 1952 will be an-
nounced later by the Cbvernment 

The Speech from the Throne, read-by Chief 
Justice Thibaudeau Rinfret as Deputy Cbvernor-
General, reviewed the legislation enacted 
during the session, exprgssed gratification 
over the "steady recovery of the King's 
health," and referred to the Canadian tour of 
Their Royal Highnesses, Princess Elizabeth and 
the Duke of Edinburgh as having been "the 
occasion of a universal and heartfelt manifes-
tation of the attachment of the Canadian 
people cé  the  Crown and the royal family." 

The Session was prolonged beyond Christmas 
by discussion of the prices legislation, which 
provoked heated debate. particularly.in .the 
committee stages, 

* * 	* 

GROUND OBSERVER CORPS.  The  Ground Observer 
Corps,  which is taking as its motto "The Eyes 
and Ears of the RCAF", is beginning to take 
shape, it was announced by Air Force Head-
quarters. Organizational progress has been 
made since planned formation of the Corps was 
announced last March,.and it is expected that 
a call for civilian volunteers.will be made 
early in 1952- 

Detachments of Regular Force RCAF personnel 
have been formed at Halifax. Montreal, North 
Bay.  Ont  and Vancouver Other detachments are 
being formed at St. John's. Newfoundland; 
Winnipeg; Saskatoon, and Edmonton. These de. 
tachments will be responsible  for  organization 
and activation of the Corps in their respect 
ive areas, and for integration into the nation-

al system  

• Also being established across Canada, from 
Newfoundland to British COlumbia,.are filter 
centres.'into which the thousands of civilian 
ébservers will submit their reports on air-
craft sighted or heard. 

Air Force officials are not yet ready for 
recruiting civitian obserVers or filter centre 
plotters at tills time, but will.welcome ap-
plicalgons when the filter centres are set up 
during the coming year. 

Main purpose of the Ground Observer Corps 
is to supplement the RCAF's early warning 
radar chain by reporting aircraft seen or 
heard Organization and control of the Corps 
is the responsibility of the RCAF's Air De-
fence Command which also controle the early-
warning system. ADC is working closely.with 
the other Armed Forces. the RCAF Association. 
the Air Cadet League and with civil defence 
officials:in organizing the Corps 

When the Corps becomes operational in 1952 
about 150,000 civilians will be needed to fill 
the positions. Men, women and youths from all 
walks of life'*ill be eligible, .although pref-
erence will.generally be given to personnel 
not normally qualified for regular.military 
service in wartime. 

* * * * 

POUR DEVELOPMENT. 1951:  Keeping pace with 
the expansion of general industrial activity 
throughout Canada, and the consequent need for 
large.àdditional amounts of electrical power 
to serve industry and to meet Ile increasing 
demand from commercial and domestic sources, 
construction of.power plants proceeded vigor. 
oualy in 1951, the . Miniater of Resources and 
DeVelopment, Mr, Robert H: . Winters, said in a 
year-end review of hydro electric.progress in 
Canada in 1951. 

"In . conformity to the usual pattern of 
power development in Canada, a large part of 
this power-plant construction was comprised of 
hydro,electric.installations, he said, There 
were also.a number.of thermal units of large 
capacity brought into operation, and others 
were under construction, 

"Construction of electrical.plants was ac-
tive in all provinces but in the  amount of new 
hydro-électric capacity coming into operation 
in 1951. the Province of Quebec was Outstand-
ing with a total of 461,700 h,p 

"Che striking feature of new developments 
under way in 1951 is the number that are 
located in sparsely settled regions, with the 
power to be used in the immediate area; this 
serves  to draw attention to the potential 
value of those undeveloped sites which may 
appear at present to be so remotely located 
that developmentis impractical and uneeonomic 

"A total of 881,250 h,p. of new hydro-elec-
tric capacity was brought into operation in 
1951'and. allowing for the dismantling of 
several old plants, the total installed capac-
ity of water wheels and turbines in Canada 
is now listed at 13,340,774 h.p. This rep- 
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:resents about 24 per cent of known resources. 
New plants.and extensions to existing stations 
which are under construction for operation in 
1952-53 total more than 1700,000 h.p. and 
approximately the same amount is under . pie:; 
liminary construction or is definitely planned 
for operation in 1954-55..Supplemented by the 
output of new plants, production of electrical 
power was at a rate of approximately 13 per 
cent above 1950; in Canada as a whole, power 
production facilities.were adequate to meet 
the  current demand but little.reserve capacity 
was available. 

"In the field of power distribution, don-
structionwas also very active. New main trans-
mission lines were completed or were under 
construction in.many sections of the country, 
new transformer.and sub-stations were built, 
and secondary lines were extended. Good pro-
gress in rural electrification was achieved, 
.particularly in Cheerio, Cliebec and Manitoba." 

* * * * 

RR. PEARSON ON NATO (Cont'arl. from p. 1) 

through overlapping membership and possibly 
military planning. 

"After careful'consideration it was decided 
that the best solution of this problem.was  flot 

 those which I have indicated, but.rather an 
invitation to these countries to become full 
'members in the  North Atlantic Council,,and 
signatories to!the North Atlantic Pact. That 
was.the position taken.ffom the  beginning by 
the United States and by the United Kingdom, 
.lt.Was the position.taken by the governments 
of Greece and Turkey themselves,.who felt that 
full membership.was the best solution to this 
problem, from eheir point of view. It was  ell 
position taken by.the North Atlantic.militar 
.advisers. It:*as félt'also that, even if it 
had been desirable, probably it would take too 
long to work out a Mediterranean or Middlé 
Eastern or Near Eastern pact which, indeed, if 
.we tried to.do  it, would involve problems of 
inclusion.and exclusion which would'not be 
settled easily, at least at ehis stage. 

"As a result of this consideration.we 
agreed unanimously to draw up a protocol, 
which, if it were ratified by all.the govern-
ments of the North Atlantic Organization, 
would invite those two countries to accede to 
our pact. The effect of the protocol is not to 
extend the nature of our obligations under the 
North Atlantic Treaty. Those remain as they 
were. It.does ., of course, extend the area of 
obligations, the area in ihich we specify.and 
reaffirm and indeed organize to carry out the  
general Fommitments which we have already un-
dertaken as signatories to the United Natiofis 
charter. 

" hile I admit that this protocol, if it 
comes into effect, extends the area of bur 
international obligations, I think that an 
examination of this question must convince 

Hon. Members that that extension is.more 
theoretical than real. If, for instance, a 
full-out aggressive attack took place on these 
countries, such aggression.would.immediately 
involve other countries, under.their arrange-
ment with these countries; and that, in turn, 
would involve the North Atlantic countries -- 
and, indeed, it would.be  
the  step which we are recommending removes any 
uncertainty on ehis score. And uncertainty, as 
history.proves, can sometimes in these matters 
be  the  greatest danger to.peace. It.strength-
ens peace by removing this uncertainty and by 
adding the defensive strength of ehese coun-
tries toourhbreh Atlantic defensive alliance. 
It strengthens the deterrent value of NATO; 
and  thereby, it makes for that.peace, which is 
the only objective of the North Atlantic Orga-
nization. 

"There is nothing provocative in this pro-
,tocol,:nor.would . there be anything provocative 
in the membership of Greece and Turkey in our 
defensive organization. It constitutes a 
threat to no one, except the aggressor. By 
removing,.as I have indicated, the temptation 
.to aggression in that area, an aggression 
.which undoubtedly.would.spread all over  West-
ern Europe, and therefore spread all over the 
world, it.strengthens security everywhere. 
That, Mr. Speaker, is.why the Government re-
commends this protocol to the Hbuse of Commons 
at ehis time." 

* * * * 

NEW HEAD FOR  'PETROLEUM :DIVISION:  The  'Min-
ister of'Defence'Production,'Mi. Howé, has 
announced the appointment of Dr. Donald M. 
Morrison to succeed Dr. O.B. Hopkins as head 
of the Petroleum Division in Toronto, which 
.has been responsible.for.pressing.forward, in 
conjunction.with industry, Canada's extensive 
programme of exploration, pipeline installa-
tion and refinery development. Dr. Hopkins was 
.loaned to the Government by Imperial Oil 
Limited. Dr. Morrison,.who was Deputy Director 
of the Division, is on loan from the Shell Oil 
Company. 

* * * * 

RECORD£ONSTRUCTION:  'Rising sharply éver 
previous years, the value of work performed.by  
.the Canadian construction industry reached an 
all-time peak total of $2,727,969,000 in 1950, 
according to the Bureau of Statistics. This 
was  $507,193,000 or 22.8.per cent above the 
1949 value of $2,220,775,000. 

* * * * 

COMMERCIAL'SECRETARrIeLONDON:-  The Minis ter  
of Trade and Commerce, Mr. C.D. Howe,announced 
an December 27, that Mr. R, Campbell Smith had 
been.appointed Commercial Secretary for Canada 
in London. England, and would be sailing this 
week to take up his new appointment. S : 
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L. 

17ALIAN'TREATY1M2DEUTED:qhe  Eépartment of 
Eàternal Affairs announced on December 26 that 
a communication had been delivered to the 
Italian Ambassador in Ottawa regarding the 
interpretation of . the preamble.and certain 
articles of the Italian Peace Tréaty. 

The message, which was in reply to an 
approach. fromthe Italian Government, expressed 
the agreement of the Government of Canada  that 
certain clauses of the Peace Treaty are not 
consistent with Italy's.position as an équal 
member of the democratic.family of nations and 
released Italy:from.its obligations.to  Canada 

 under.a number of articles in the Treaty. : 
The Governments of the United States, the 

United Kingdom, France and certain other 
signatories:of the Italian:Truity.have taken 
similar action. 

Following is the text of the Cénadian Note: 
"I' have the honour to refer•to your Note 

2585/69 of Eécember 8, 1951:and to inform you 
that my Government welcomes.the proposals•of 
•the  Government of Italy concerning the pre-
amble and certain clauses of the Italian Peace 
Treaty. 

"The'Government of Canada agrees that the 
spirit.reflected by the preamble of the Peace 
«Treaty no longer exists and has been replaced 
by the spirit of the United Nations Charter 
and that the political clauses of the Treaty, 
articles 15-18, .are  superfluous. The . Govern-
ment of Canada  also agrees.that the military 
clauses of the Treaty are not consistent with 

Italy's position as an equal member of the 
democratic:and.freedom-loviing.familyofnations 
and hereby releases Italy.from its obligations 
to  Canada  under articles 46-70.and annexes 
relevant thereto." 

AVVEKBER:REVENDMVpme:  , Due :mainly to in-
creases Ln corporation.and. personal income tax 
collections, theGovernment's budgetary surplus 
was increased by $30,000,000 in November, 
bringing the eiàht-month total for the 1951-52 
fiscal year.to  $634;700,000 i  it.was shown in 
the Comptroller of the'Treasury's statement, 
released.December 22 by the Minister of Fi-
nance, Mr. Douglas Abbott. 

• The statement said, Ln part:- 
"Révenues collected in the month of NO-

vember aggregated $308.-1mi11ion.compared.with 
$251.9 million in NOvember of last year. Rev-
enues  for- the first eight months totalled 
$2,468.0 million comparedwith$1;787.0.mi11ion 
in.the.same period oftheprevious fiscal year, 
an increase of $681 million. 

"Thegargest increase in revenue in the 
first eight months of the fiscal year was in 

. corporation.income.tax•receipts which were 
$259.3 million higher than in the same period 
of last fiscal year."This increase . was due to 
higher.corporate earnings in  1950- and  1951 and 
to the increased rates Of taxation iMposed in 
the September 1950 and APri1.1951 budgets. In-
'come tax payments by individuals for the eight 
month. period:were $217.7.million higher at 
$632.9 million,•due in part to higher levels 
of personal incomes and in part to the defence 
surcharge imposed.in  last April's budget. 

"Customs import . duties in the same period 
increased . by  $59.2 million to $234.3 million, 
reflecting - the . continuingligh level of im-
ports. Excise taxes were $181.7milliongreater 
.at $575..8 million due to increased consumer 
expenditures and the increased tax rates 
imposed in the 1951 budget. 

1 	 (Continued on P.3) 
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6-MONTHSADVERSE TRADE BALANCE $339;8 MILLION 

DUE TO •TRADVW1THII.S. :  The  most notable 
development in Cànada's foreign.trade in the 
first half of 1951.was the spectacular upsurge 
in imports. In:spite of an increase ineheval-
ue of exports,  the increase in imports.was suf-
ficient to create.a sharply.adverse  balance of 
$339.8 million on the half-year's trade.'The 
adverse balance was due to trade.with the 
United States,.trade with all other countries 
yielding.a small favourable.balance, the Bü-
reau of Statistics reports in a review of 
foreign trade for the first half of 1951. 

'Imports have been rising steadily in.value 
since the end of the war, due in part to a 
steady uptrend in the level of world - prices, 
.and  in  part to an increasing demand for goods 
Ln Cànada,.the analysis continues..During the 
second quarter of 1950 the rate of this in-
crease.was.accelerated;.the recovery of the 
United States from its recession had improved 
business prospects, consumption and investment 
demand were strong,.and supplies of many im-
ported goods had eased with the recovery of 
production in overseas countries. The Korean 
.war and the resulting increase in defence ex-
penditures further intensified-the demand for 
goods, and stimulated new increases in many 
.prices.  Imports  Ln the fourth quarter of 1950 
:and in the first two quarters of 1951 conse-
quently reached unprecedented levels Ln volume 
as well as value. 

IMPORT•PRICES'UP 

While the steadily rising international 
price level has played.a significant part in 
this increase, nevertheless a larger inflow of 
goods was chiefly responsible for these record 
import values. Import prices in the first half 
of 1951 averaged some 16%.above the first half 
of 1950, but the volume of imports gained 
about 24%. The volume of imports was not only 
higher than in the first half.of.1950, but 
also surpassed.that of the seasonally high 

- last half-year by about 9%. The combined 
effets  of price.and volume gains raised the 
value of imports 4510 above,  the first half of 
1950, and 22% above the level of the last half-
year. 

Exports also rose sharply in value above 
the level of previous years. In' the  first half 
of 1951 their value was 22% greater.than in 
the corresponding.period of 1950, .and 3% 
above the seasonally high.lasthalf-year.liere, 
however, the major part oftheincrease was due 

to price. The volume of exports was over 6%  

- above the first half of 1950 and only about 410 
below.the last half of the preceding year. But 
the increase achieved over the first half of 
1950 is qualified by the fact that in the 
first quarter of.that year exports.were some-
what depressed.by  market.readjustment prob-
lems.... 

The altered pattern of trade by countries 
established - during 1950 was maintained with 
relatively little further change during the 
first half of 1951, The United States took 
about 64% of Cànada's exports and supplied 70% 
of imports, accounting for about the same pro-
portion  of trade in.each category as in the 
corresponding period of the preceding year. 

The share of the United Kingdom in exports 
.declined.a . further 2%.to  14,4%,  and for.the 
first.time in three years her share in imports 
was reduced i  falling to 10.7% from 12.9%. Mid-
1951 statistics, however,.indicated that this 
latter decline might be a temporary phenom-
enon, 

European countries.continued to increase 
their share of both export and import trade, 
and the Commonwealth  countries increased.their 
share of Cànada's imports while takinga small-
er proportion of exports. A sharp increase in 
exports to japan was largely responsible for 
the increased share of other countries in 
Canadian.trade.... 

BALANCE OF TRADE 

The balance of trade was sharply adverse Ln 
the first half of 1951. This  was the. first 
period since the early 1930 s that such a heavy 
adverse.balance has resulted from trade with 
all countries, although in the period of rapid 
economic development during the first decade 
of the century such a balance was usual. (The 
economic background of these periods was, of. 
course, very different from today's). The bal-
ance was due largely to trade with the United 
States.... 

Despite her relatively small.population, 
Canada  is one of the world's major trading na-
tions. The Ihternational Monetary Fund pub-
lishes world trade statistics adjusted to ap-
proximately.the same valuation basis for all 
countries (exports  fo  b., imports c.i.f.). 
These data show Canada to have been the 
world's fourth ranking exporter and third 
ranking importer in 1950. Cànada.also ranked 
third in total trade, and accounted for 5.4% 
of total world.trade.recorded by the DM.F. 
for 1950.... 
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NEW FLIGHTREGULATIONS. , ' The'Minister  of 
Transport,.Mr. Lionel Chevrier,.announced on 
December  19 the introduction of precautionary 
measures.that will:apply to all flights made 
by civil aircraft in sparsely settled.areas of 
the Canadian.north. 

The heavy demand on search andrescue facil-
ities provided by the Royal Canadian Air Force 
during recent years has made necessary.the in-
troduction of these additional safety require-
ments designed.to reduce this problem and at 
the same time avoid unnecessary interference 
.with the free movement of civil aircraft. 

The Minister commented that while airéraft 
may become. lost in many areas of Canada usual-
ly considered.as  settled areas, it is never-
theless:the case that the problem of.location 
of missing aircraft is infinitely greater in 
the northerly areas, remote from land communi-
cations. These new precautionary regulations 
.are.therefore to be applied.to.areas . lying to 
the north of the St. Lawrence as far aselNiebec 
City,.to the north of.the Canadian National 
Railway, through NOrthern.Ontario and to the 
northerly.part of the Prairie Provinces.and to 
the Northwest Ttrritories. The northern part 
of the Province of British Columbia.and of 
Vancouver Island  is also included. 

The new measures include the.compulsory 
.filing of a flight notification with the 
appropriate Dtpartment of Uansport agency 
before:an.aircraft takes off-from its base; 
this flight notification is to contain de-
tailed.itinerary and other vital information. 
It is also required that after July 1, 1952; 
.aircraft.shall be provided with either two-way 
radio installation.or.a.portable emergency 
radio.transmitter when in sparsely settled 
.areas. 

Ih:addition.to the provision of a.certain 
minimum quantity of suitable concentrated food 
for each person carried on board suitable 
.tents.and sleeping bags, cooking utensils, an 
axe and matches in water-proof containers must 
be supplied. 

* * * 

MINISTERS !VISIT.TROOPS;  The  Minister of 
National Defence, Mr. Brooke Claxton, and the 
Minister of Veterans Affairs, Mr: Hizgues 
Lapointe, will visit members of Canada's armed 
forces.serving in the Korean.theatre in.the 
near future. The.Ministers.and-their party 
will.takeofffrom-R.C.A.F. Station,Rockcliffé, 
aboard.the RCAF C-5, probablylatethis month, 

Accompanying Mr. Claxton and Mr. Lapointe 
will be Ralph.O. Campney, M.P., Parliamentary 
Assistant to the Minister of National Defence; 
Dr. 0.M. Solandt, Chairman of the Defence 
Research Board; Brig. WA: . Lawson, Judge.Advo-
cate General; Harry R. Low, Director of the 
Bureau of Current Affairs, and W/C..Robert 
Thompson, Assistant Defence Secretary (Air). 

The party will inspect 426 Squadron, the 
RCAF Squadron flying the Pacific.Airlift. 
Visits will also be made to the 25th Canadian 

Infantry Brigade in Korea.and Royal Canadian 
Navy destroyers operating in Korean waters. 
The Commonwealth Hàspital,.at which Canadian 
.woudded aretreated,and various United Nations 
headquarters.will also.be  visited. 

CRUDE PETROLEUM JUMP:  Overall.receipts of 
'orude.petroleum.at Canadian refineries were 
one-third larger in September than in the 
corresponding month last year, and were 24.per 
cent higher in the first - nine months of the 
year. September.receipts amountedto 12,657,377 
barrels as compared with 9;490;366 ayear 
earlier,.bringing the nine-month total to 
97,030,804.barrels.as  comparedwith78; 150,437. 

Domestic crude.receipts were sharply higher 
both.in September.and-the nine months, While 
there were.moderate gains in imports. Receipts 
of Canadian crude.in  September amounted to 
4,989;583.barrels.as  compared with 2,415,895, 
and theinine-month totalwas34-,046,239..barrels 
.as against 19:400,087; Supplies of imported 
crude in September.totalled 7,667,794.barrels 
as against 7,074,471, bringing nine-month re-
ceipts to 62,984,565 barrels as against58,- 
750,350.. 

Output of refined.petroleum products in 
September increased.to  10,676,985 barrels from 
9,639,282. in thee-corresponding monehlastyear, 
while the nine-month total rose to 87;333,071 
barrels:from 74,485,494 in the similar period 
of 1950. 

* * * * 

(Continued.from p. 1) 

NOVEMBER REVENUES JUMP 

"Government expenditures for the month of 
N6vember totalled $278.0.million compared.with 
$209.2 million.in  NOvember  1950. The  increase 
of $68.8 million was due mainly to an in-
crease of $65.9 million.in expenditures of the 
Departments of National Defence.and Defence 
Production. 

Department of National Defence expenditures 
.totalled $108A.million in November.and $667.0 
million in the first.eight months of the 
fiscal year—Expenditures of the Department of 
Defence Production, for which there.were no 
comparable.figures.in  the previous. fiscal  year 
totalled $17.6 million.in .the eight.month 
period. 

Non-defence expenditures.amounted to 
$1,148.7 - million.for.the firSt eight months of 
the current fiscal year or $40.7 million 
greater.than in the same period of.the pre-
vious fiscal year..... 

"Revtnues exceeded expenditures in the 
month. of November.by  $30.0.-million, bringing 
.the accumulated budgetary.surplus to November 
30, 1951, up.to  $634.7:million.  In Movember 
1950, the budgetary.surplus.was $42.8 million 
and. the accumulated.surplus.at  November 30, 

• 1950 was $406.0.million...." 
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.". THÉ . èANADiAN ECÔNOMY  IN 1951"  

(C.W.B.'Dècember 28, 1951) 

'1111?_.HOWES1STATEMENTe  The'year : 1951 . 
good year.for Canadian:bhsiness:at  home and 

 ,ahroad and the.outlook for 1952:iS favourable, 
.the Minister,.of liade,and•Commeroé:eid -ofl›- 
.fénce Production,Mr,CJIHOwe i.Saidina: year-
end statement - on, "The Canadian-.1coriom5,:' in 

• - The •évent"-'of  1951-Justify:an.increasing _ 
optimism;':not onfy'for-.Otir'future:.héré in 
Canada:butfor:the-fu£Ure  of the  Countries of 
the • free:wOrldwith . Whicii wé''are ïasociated, 

.the Minister: report:  ' 
•Tbuching.upOn.the:effects ofreérmament, 

Mr:.HOwe. ,said.we'had PaSsed:throhgh.:an  extra 
 Ordinary,yearwhiChbad deMonstrated, once 

:again::the,flexibillty.and' the capacity  of, the 
 Canadianeconomy, 	 ,• 

• .After:aTreview•_ofCanadas. -defenceproduç-
tion plan, he noted.that inflationary pressure 
abated:as.the year-progreSsed.:Production 
.continuedto'rïse—easinethe impact - of.thé. 

 preparedness:effort.'In1.950Ï-:the grosa:nation 
al 'product.amounted'to*:$118 billion;  in' 1951  

•it increased.to.abodt 	 * 

the last: five years, he said, : -$2, 5 
billion had  ben  spent• in Canada.on.the  de»

. .velopment of oh.naturalresources,',most, of 
this in.fields:essentiafto the defence• of the 
free.worldAfter.mentioning the'building . :of:a 
railway:through.the:northern•wilderness;,:the 
construction.ofé.pipe. line-across three prov, 
inces.and_thecreation.oChuge.aluminum man, 
ufacturing facilities in an undeveloped.area 
as- examples of, Canadian.growththerMiniSter 
added;."The St...lawrence Seaway.and•power.pro4 
ject,will.be of tremendous.economic:advantagé 

.to Canada. , • 
• ':Ekcerpts from the MiJniste .r• à aria lys 
folloW:- • 	 • 

:* "In fhe whéle Of 1950, .Canadian foreign' 
,:trade,:which is a main'bulwark of 'our econOMy, 

1951.  this  figure 
 .was'reacheeinéhè fl'iSt'hihe months.: Làst 

year . our.total exports,and_imports weréép-
proximately.in.balance.:Shch.iS:not:the : casé. 
.this.year. Cur.eXportsin theYirst•ien•months 
of 1951'were $627 million greaterthan in the 
samelperiod of.last year. BUt,.our imports:were 
$907.millionsréater.lhé resulting deficifis 
almost entirely with. the United .States,..,It 
Should.not.be:assumed_however,:thatthis•de-
ficit.results:from.any basic7,weakness in : the: 
structureofour. foreignfrade....: 

"Large capital  inflow . 'frOM - the United, 
StateSiWaS 'almost Sufficient:fo' finance'our 
payments deficits,:while Maintaining:ourmone• 
tary - reserves:at a level close to tharod:fast: 

• . 
year  In the  meantime,some corrective forces 
.havebeen,at.work.:"The'déficit in our trade 
with:, theUnitedStatew-was:not.aS largeihfhé 
seooridhlf OUthe•year:as it Was2in - the  first 
halleilécting.in:the main léss:strentiàiis 
conshmer:büying and inCressd eXPorts'of'ràw 

.materialS.... 
' 	defence: eXPenditures in the united 

Statesand - their Correspondini - eXpenditures'in 
-Canada:are-Of *conSiderable fhportance 7 to Ohr 

' external position. Weare.still.Spendifig:much 
• 

 
more on  defence goodS-in:the'jJnited  States  
:thanthe Américanà are spending in Ca.nada. 
:Ihis - resulta.toan,important extent,: from.our 

stancia4lie :upon equipment of 
'AMeri'can,ëypes.. Appropriate equipment haeto 
,be: . import.ed:to:Teplace,what'we'gave to some of 
the . NUCRi'cbuniries:: 

:,71n:the:period• from.Apri1,1, 1950.;:to.Oct-
ober 31, 1951,:the United,States has placed 

,defenoe : orders of.somé$158.mil-lion. in Canada, 
Whereas we have placed, ,orders of $502 million 
in the United States:. The-UnfaVourable:bal.•- 

.ancé of these exPenditures should- taper Off as 
we get into - production in:this country of the 
new equipment.Severtheléss;.the United States 
authOrities:havécommenced actiOn tiiinOrease 
theirdefence huying in Canada and* progresS is 
being Made. ' 

"TO:exPedite -:the eXchangeOf:defence goods, 
some.measure of success bas been.achievedin 
:àrranging for duty free'én:try to the  United  
States: Of.these - produCts.* Our indtiStrieS-have 
a responsibilityto:see that - thérelare facil-

rities: in: Canada:to meet  the  demands'éASing 
• from United Statesdefence contractà:7•_ 

"Canadian exports to the Sterling:Ali-ea in 
* 1951 were much greater:than in the previous 
year, j.n.ten months of 1951'amountingf.o $723 
million as  Oompared.with - $55Cmillion*:in.thé 
same.period of'1950.7rhe increases were nearly 
alf inAprimary Products,,principally lumber 

• and,the metals.  At  the samétime,sdur imports 
from.the.Sterling,Axea;also increased,.but,not 
tosuch a.great extent 	 • 

. "The increaSe'in our expèrtà.to - the United 
Kingdom.wai.due.primarily.to ,the greaterneeds 

• of,that•countryforraw•materialSfOr2rearm-
. .ament-andstockpiling. 0hr—increased exports 
: tà - thérxestof:the.Sterling Areaalso'reflect 
:this factor. In:additiOn, imports inté-thesè 
sterling:countries refléot ..their -generally 

. - higher leVels of economic.activitY• -The new 
' import restrictiOns.announced by the United 

Kingdom ihNoVemberhave had no effect . oniour 
trade in 1951. lt:iS tooeérly yet:to say What _ 	, 	. 
the effécts will be in 1952'.'..;" 
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FOREIGN 'EXCHANGE MYTROL 'ENDED:   The  Min-
isterofFinancé, Mr,  Douglas  Abbott, announced 
in the House of Cbmmons on December 14 the 
abolition of foreign exchange control in 
Canada. His statement follows: 

"Members of the House will recall that when 
the Government introduced the Foreign Exchange 
COntrol Act in 1947, and when we introduced 
bills extending it for two year periods in 
1949 and 1951, we made it clear that we re-
garded exchange control asa regrettable neces-
sity with which we would gladly dispense when 
conditions permitted us to do so. 

"The present Act expires sixty days after 
the commencement of the first session of Par-
liament commencing in the year 1953 During 
the past year or so there has been a progres-
sive relaxation of Canadian exchange restric-
tions; the travel restrictions were abolished 
in October, 1950, the last of the import res-

trictions imposed for exchange reasons were 
done away with at the beginning of this year; 

and in the course of 1951 there have been a 

number of quite extensive relaxations in the 
administrative procedures followed by the 
Foreign Exchange Càntrol Board under my direc-

tion with respect to capital movements and' 

other matters. 

"At the present time exchange control bears 
very lightly on the  Canadian economy. These 
welcome developments have naturally caused me, 
as the responsible Minister, to give earnest 
consideration to the question whether the time 
was approaching when I could recommend to the 
Cbvernment that exchange control be done away 
with. In considering this question, it has 
fortunately not been necessary for me to make 
any forecasts regarding the tranquility or 
roughness of the waters which lie ahead; my 
task has been the more limited one of trying 
to decide whether there is sufficient likeli-
hood that we shall wish to make use of foreign 
exchange restrictions to deal with whatever 
problems do in fact arise in the future to 
justify the continued retention of the powers 
contained in the Foreign EXchange Càntrol Act 
and the administrative apparatus necessary to 
carry out its provisions. 

"The conclusion I have come to is that we 
wouldbe better advised not to rely on exchange 
restrictions, but rather on the general hand-
ling of our domestic economic situation to 
keep us in reasonable balance with the outside 
world and to maintain the Canadian dollar over 
the years at an appropriate relationship with 
foreign currencies. This view has been shared 

(Continued on P.6) 
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(C.W.B. December 21, 1951) 

•TO EXPAND TRADE .WITH BRITISH WEST INDIES 

COMMENCING1ANVARY 1.1.`The Minister of Trade 
and Commerce, Mr. C.D. Howe, announced in the 
House of Commons on December 13 that negotia-
tions have been completed to expand trade with 
the British West Indies, commencing January 1. 

"The United Kingdom has now authorized 
extensions and additions to the British West 
Indies Trade Liberalization Plan, to take 
effect at the beginning of next year," the 
Minister said. "Under this plan, limited 
quantities of traditional exports from doilar 
countries are being admitted to the markets of 
the British West Indies. It is estimated that 
some 650 firms have taken advantage of the 
present plan. 

WELCOME OPPORTUNITY 

"The dollar value of the increased trade, 
which will result from these new measures, 
will not be large in total nor can it be es-
timated with any accuracy. For a number of 
Canadian exporters, however, it will provide 
a welcome opportunity to enter again into this 
trade. For others, it will mean that increased 
quantities of their products will be admitted 
to those markets. 

"All of this is definitely a step in the 
right direction It is our great hope that 
further expansion will become possible in this 

trade in the future 
"The British West Indies was the starting 

point for many of our manufacturers when they 
first looked abroad for export markets. There 
has been a tradition established of mutually 
advantageous trade. Because of the.currency 
difficulties of the sterling area, British 

West Indian markets have unfortunately been 
closed to many of our goods since 1947. We 

have done our utmost in Canada, however, to 
provide a market for goods from the British 

West Indies, and from other countries in the 

* * 

MINISTER OF SWEDEN:'The Department of Ex-
ternal Affairs has announced that on Eecember 
14, Dr. ICUs Erik Book presented to his EX-
cellency the Governor General at Government 
House his Letter of Credence as Envoy Extra-
ordinaryandMinister Plenipotentiary of Sweden 
to C'ennAa. 

In 1948 Dr.  Book  was appointed Chairman of 
the Foreign Éxchange Control BoardandGovernor 
of the Bank of Sweden, of whiC,h he had been a 
member of the staff since 1936. He became a 
member of the Board of Directors of the Inter-
national Bank in Basle in 1949. Prior to his 
appointment as Minister of Sweden to Canada, 
he also held the post of Governor of the 
International Bank of Reconstruction and 
DevelOpment_and of7the.International Monetary 
Fund 

sterling area, so that they might earn dollars 
with which to buy our goods. Canada has become 
a principal and substantial source of dollar 
tarnings for the British West Indies. These 
efforts have obviously been recognized and 
appreciated in the United Kingdom, and I am 
happy to announce that we are now having in-
creased opportunities being made available for 
Canadian goods in these colonies, 

"The Government attaches great importance 
to our trade with the British West Indies 
During 1950, we made strong representations 
to the United Kingdom for the creation of the 
trade liberalization plan, which was put into 
effect on January 1 of this year .  Since then, 
we have taken advantage of a number of oppor-
tunities to request the United  Kingdom author-
ities to expand the existing arrangements...." 

FIELD BROADENED 

The revised plan provides for greater lib-
eration of trade under two headings, as fol-
lows': 

(a) "List AO, of commodities designated as 
essential, under which Canadian firms may 
export up to 50 per cent of the value of their 
trade for the average of the years 1946, 1947 
and 1948, has been broadened to include fur-
ther items. In addition, a number of items 
including salt fish ,  potatoes, onions, and 
animal feeding stuffs have been removed from 
List A and placed under open general licence. 
This means that these commodities may be 
imported freely into the British West In-
dies. 

(b) "List B", oflessessential commodities, 
has been extended by the addition of about 100 
new items. Furthermore, the Canadian exports 
permitted, as a percentage of the base period, 
1946 to 1948, has been increased from 33-1/3 
per cent to 40 per cent " 

* * * 

CANADA-U.S. 'TRAVEL-  'Plant, rail and boat 
were usei for travel purposes by larger numbers 
of visitors to Canada from the United States 
in September and the first nine months of this 
year than in the corresponding periods last 
year, while fewer came by bus. All four modes 
of travel were used by larger numbers of re-
turning Canadians both in the month and Aine 
months. 

Entries from the United States by rail in 
September totalled 43,648 as compared with 
41;990 a year earlier, bus 39,202 compared 
with 42,664, boat 28,082 compared with 21,545, 
and plane 19.193 compared with 16,947. Cana-
dian travellers returning by rail numbered 
49,547 against 43 656, bus 58,021 against 
56,611, .boat 8,035 against 6.752, and plane 
13.487 against 11,050 • 
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(C,W.B. December 21, 1951) 

'DEFENCE ORDERS FROM . U.S.?  The Minister of 
Defence Production. Mr é.D Howe in the 
House of Commons on December 13. gave statis-
tics on.the total of defence purchases made by 
the United States in Canada and vice versa. 
While the situation seemed very much out of 
balance he said that orders placed by the 
U S were, in part, token orders to provide 
for tooling, with the understanding that those 
orders will be followed by production orders 

Official orders placed by the Gevernment of 
Canada in the U.S amounted. he said. to 
$502,739.872 whereas orders placed officially 
with Canada through the Cànadian  Commercial  
Corporation by the U S amounted to $158,- 
123,147 

"The Eepartment," he said. "is not unhappy 
about a situation which on the basis of firm 
orders placed seems to be very much out of 
balance " 

Mr J M Macdonnell(P C.--Gkeenwood) ,aelced 
if the disparity might be made up inany way by 
private orders to which Mr Howe replied that 
he knew of substantial orders placed, more 
particularly by American companies with their 
Canadian subsidiaries He could only guess 
that the total of such orders would amount to 
as much as the business placed through the 
Corporation, perhaps $150,000 000 

* * * * 

ARMS FOR FORMAL.  .Eight 3 7 anti-aircraft 
guns togetherwithradar detectors, eredictors 
ammunition and spare equipment will be shipped 
to Portugal by Canada in mid-December under 
the _mutual aid plan to NATO countries 

The shipment from the port of Saint John, 
NB.  will be the first in a series which will 
see 100 of the 3 7 anti-aircraft guns sent to 
NATO countries. 

Within the past year, Canada  has given some 
$195,000;000 worth of arms and equipment to-
wards NATO defence. Equipment for a full divi-
sion has been delivered to the Netherlands, 
Belgium and Italy and a number of 25-pounder 
gunsisent to Luxembourg. 

In a letter to the Minister of National  
Defence. Mr Brooke Claxton, regarding the 
anti-aircraft guns, Defence Minister Fernando 
dos Santos Costa of Portugal sai& "This ma-
terial is essential to the territorial defence 
of my country For this we owe a favour to 
Canada  Which will touch deeply the feelings of 
friendship of my countrymen for your country." 

* * * * 

WHOLESALE'SALES UP 11P.C.  Value of whole-
sale sales rose 11 per cent in October and the 
first 10 ménths of this year over the same 
periods of 1950, according to returns received 
from some 400 wholesalers in nine lines of 
trade The unadjusted index, on the base 1935-
39z100,  stood at 375 0 as compared with 348.0 
in September, and 339.7 in Ottober last year, • 

JUBLESS.INCREASE; . The.release  of seasonal 
workers from agriculture, construction and 
fishing along with continued employment re-
ductions in certain sections of manufacturing, 
is now causing.an  increase in the number of 
jobless workers across Canada, the Minister of 
Labour, Mr Milton F Gregg. announced on 
December 11. 

At Nevember 22_ applications for employment 
on file with the National  Employment Service 
totalled 192,900, an increase of 37,400 during 
the previous three weeks and of 66,000 since 
the low point reached in the latter part of 
August The increase over the year amounts 
to 1&000 

* * * * 
27T1I'FINALAdR4FT'SAILS . " The.sixth  and final 
draft of troops of Canada's 27th Infantry 
Brigade slated for service in Germany sailed 
from Halifax harbour at midnight December 13 
on board the SS Columbia 

More than 700 troops from the 79th Canadian 
Field Regiment RCA. the 79th Cànadian Field 
Regiment S;_gnals Troop RCCS, 197 Light Aid 
Detachment RCEME and members of the 27th 
Dental Detachment RCDC sailed in the final 
draft 

* * * * 

$2 BILLION FIELD.CROPS.  Gross value of 
principal field crops produced on Cànadian 
farms in 1951 based on prices during the 
August-Nevember period is estimated at $1.- 
856,000.000. When additional payments and 
price adjustments for the remainder of the 
crop year are taken into consideration, this 
value may well exceed the $2,000,000,000 level 
for the first time in history .  The préliminary 
estimate, covering 20 different crops, is 
already slightly above the 1950 reviséd total 
of $1,854,000,000, 

Direct comparison between these totals for 
the two years, does not give a true picture of 
the increase in value of this year's crops, 
however, since the 1950 total includes final 
payments on the Western Cànadian wheat, oats 
and barley crops, while the 1951 total is 
based on Initial payments only for those creps 
and also for sugar beets 

* * * * 

FAIWPRICES DOWN,  Farm prices of agricul-
tural products declined in October for the 
third successive month.Thedrop from September 
was attributabletolower prices for livestock, 
grains, poultry and eggs which more than off-
set substantially higher prices for potatoes 
As compared with a year earlier prices were 
higher for all commodities except grains. 

All .Canada index for October this year, on 
the base 1935 • 39=100 was 278 6 as compared 
with 283.9 in September. and 261.3 in Ottober 
last year 
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FRCS SIOUX IN ACTION:'Aboard HMCS Sioux, 
December 13 -- First Canadian destroyer to 
attack the northern part of the east coast of 
Korea since last June, HMCS Sioux, recently • 
completed an inshore patrol in which she bom-
barded enemy gun emplacements, installations 
and transportation lines in the Hungnam and 
Songjin areas. 

The first portion of the Cànadian warship's 
patrol was quiet. Working with an aircraft 
carrier and other United Nations warships, the 
Sioux took part in a prolonged carrier-borne 
air strike on Hungnam, after which she went 
back to the Wonsan area to deliver supplies to 
UN troops occupying a friendly island at the 
mouth of the long-besieged communist-held 
port. 

From Wonsan, the Sioux returned to the 
Hungnam area on a combined blockade and bom-
bardment patrol ,  firing her 4.7 guns against 
Communist gun emplacements and troop and truck 
convoys. 

The Sioux then proceeded further north to 

the Songjun area, where she spent her time 
firing at selected targets ashore and continu-
ing the disruption of rail facilities which 
had felt the effect of Canadian naval gunnery 
earlier this year, when the destroyers Huron 
and  Nootka operated in  the  same area. 

At night, the Sioux took up  the destruction 

of whatever targets she could find, including 
Red truck convoys southward bound to the front-
line. 

In addition, the Sioux's guns paid effective 

attention to harbour and dock installations in 

the once busy industrial city of Songjun, 

* * 	* 

OCTOBER TRADE: Canada had a favourable ba-
lance of trade with all countries of $31500,-
000 in October -- largest monthly credit ba-
lance since the final quarter of 1949; This 
compares with a credit balance of $12,000,000 
in September. and a small debit balance of 
$1,700,000 in October last year. 

Debit balance with the United States in 
October was $27,400,000 as compared with a 
small deficit of $900,000 a year earlier, 
While the credit balance with the United King-
dom was $31 500,000 as compared with $6,300, - 
000 There were export balances with all other 
main groups of countries, a credit of about 
$19.600,000 in trade with European countries 
as a whâle being the largest. This compares 
with a credit balance of about $13.442,000 in 

Ottober last year 
The cumulative debit balance in trade with 

all countries in the first 10 months of this 
year was $292,300,000 as compared with a com-
paratively small import balance of $12,900,000 
in the similar period of 1950. Debit with the 
United States was $457,200,000 as compared 
with $72,300,000, and the credit with the 

United Kingdom was $143,700,000 as against 
$61,800,000. The credit balance with European 
countries in the 10 months was approximately  

$124,000,000 as against $76,400,000 a year 
earlier. 

apôrts from all countries were moderately 
higher in October at $344,100,000 as compared 
With $320,600,000 in the corresponding month ' 
Fast year, an increase of 7.3 per cent. 

Ottober domestic exports to all countries 
viere up 18 per cent at $371,000,000 as compared 
with $315,200,000 in the corresponding month 
last year, bringing the cumulative total for 
the January-October period to $3,155,600,000 
as compared with $2,535,800,000, for an in-
crease of 24 per cent. 

-* * * * 
JET'FIGHTER SQUADRON TO U.K.  Another RCAF 
jet fighter squadron, No, 441 from St. Hubert, 
P.O.. is to leave Canada during February for 
the United Kingdom to commence a tour of over-
seas duty, it was announced on December 17 by 
Air Force Headquarters. No. 441, known as the 
Silver Fox Squadron, will join 410 Cougar 
Squadron at the RCAF's new Fighter Wing at 
North Luffenham on arrivai in Britain. 

Air Force Headquarters also officially 
identified the third fighter squadron destined 
to leave  for  overseas duty as 439 from Mends, 
outside Ottawa. This squadron is tentatively 
scheduled to leave Canada sometime in the 
spring of 1952, and will also be located at 
North Luffenham, to complete the Wing comple-
ment 

The Canadian Fighter Wing at North Luffen-
ham anditscomponent squadrons form the RCAF's 
initial contribution to the 11-squadron Air 
Division being made available to thelntegrated 
Force Commander under NATO agreements. While 
in Britainthesquadrons come under operational 
control of RAF' Fighter Command. At a later 
date, when adequate airfields and accommoda-
tion are available, the Wing will move to the 
Continent, and current plans call for it to he 
grouped with  the  USAF, 

* 5 * * 

ANOTHER RCAF TRAINING SCHOOL.  Another RCAF 
flying training school is to open January 1, 
1952, it has been announced by Air Force Head-
quarters. The new training unit will be NO. 1 
Advanced Flying School, at RCAF Station Sas-
katoon 

DUring the last year RCAF aircrew training 
schools have begun operations at Gimli, Man.; 
Winnipeg, MacDonald, Man., Claresholm. Alta. 
and Calgary. In addition to the Saskatoon AFS, 
flying training schools are scheduled for 
opening during the coming year at Moose Jaw, 
Sask. and Penhold, Alta. 

* 5 5 * 

RESERVE RAIL- RATE 'DECISION;'The'Board of 
Transportation Commissioners on December .  18 
reserved decision on the 10-per-cent freight 
rate increase sought by the Cànadian railways. 
Eight Provinces - all except  Ontario and 
QUebec - opposed the increase 

1 
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PR/VATE AND PUBLIC INVESTMENT , 1926-1951 

AM. HOWE'S REPORT:'Canadians have under-
taken in 1951 a capital  investment programme 
surpassing that in any previous corresponding 
period, while also embarking on the largest 
defence programme in the history of this coun-
try, barring all-out war. This statement ap-
pears in a report on "Private and Public In-
vestment in Canada, 1926-1951":, which was 
tabled in the House of Commons on December 17 
by the Minister of Trade and Commerce, Mr .,  
C.D. Howe. 

Shortages of materials and competition for 
labour have resulted in some pressure on price 
and wage levels, said Mr, Howe. It is the 
second time in the course of the last few 
yearsthatCanadians have experienced shortages 
and rising prices, the other occasion having 
-occurred in the immediate postwar period 
"Thus, a very large volume of investment can 
be a problem to an economy already operating 
at high levels." 

INVESTMENT FLUCTUATIONS 

"The experience of the decade preceding 
World War II was exactly the opposite. Then 
investment declined toavery low level, accom-
panied by mass unemployment and reduced income 
and standard of living. Our experience has 
been that investment, like exports, has been 
subject to substantial fluctuations over a 

period of time. Both have come to be regarded 
as very important factors to Canadian pros-
perity and development." 

Highlights of the study follow: 
(1) In 1921,'ffianufacturing provided jobs 

for 19 per centofCanada's working population, 
and commerce for 17 per cent. In 1950, manu-
facturing was the most important field of 
employment, 26 per cent; and commerce, 20 per 
cent. In the same period, agriculture declined 

from 37 to 20 per cent. 
(2) Canadian industrial expansion has led 

to such a predominance of manufacturing indus-
tries in the economic life of the nation that 
every third dollar of Canadian national income 
is now earned in 'manufacturing industries. 

(3)Canadians have been adding to the stock 

of physical capital in the post-war period at 

a rate hardly matched by any other industrial 
country. Although, on a per capita basis, 

Canadian achievements are not as great as 

those of the United States, Canadians have 

devoted a greater proportion of their national 

output to new investment than their neighbours 

to the south. For example, in 1950, new in-

vestment in plant, equipment and housing ab-

sorbed 17.7 per cent of gross national product 

in Canada, against 15.8 per cent in  the  United  

States ,  In 1949, the difference was even more 
pronounced, 18.1 per cent against 14.1 per 
cent. 

(4) With the expansion of capital facil-
ities, efficiency of the Canadian labour force 
grows notably. From 1929 to 1950, the increase 
averaged about 2 per cent per year. This is 
indicated by the fact that the gross national 
product per capita in constant dollars rose by 
about 37 per cent in this period, and gross 
national product per employee in constant 
dollars rose by about 40 per cent. The re-
markable feature of the increase in output per 
employee is that it was accomplished in spite 
of the fact that up to the middle of 1950 - 
and this excludes the war years - the trend 
has.been towards a reduction in working hours. 
For example, the average worker in industry 
(excluding agriculture) worked an estimated 
50 hours per week in 1929 and only 43 hours in 
1950, a decline of 14 per cent. 

PERSONAL SPENDING UP 

•  (5) . Even though Canadians did not work as 
long hours in 1950 as at the previous peak of 
economic activity, they were considerably 
better off in terms of living standards. Per-
sonal expenditures on consumer goods and ser-
vices-in constant (1935-39) dollars amounting 
to $511 per person in 1950, or 38 per cent 
more than the $371 spent per person in 1929. 
Between 1939 and 1950, the imprweement is even 
greaterbecapseeconomic conditions immediately 
preceding World War II were less favourable 
than in the twenties. In 1939, consumer ex-
penditures per capita in constant dollars 
amounted to $335. This . means that nowadays the 
average Canadian purchases 53 per cent more in 
real terms of food, clothing, housing, holi-
days, etc., than he did before the war. 

(6) As a result of the capital investment 
boom, prices of capital goods have risen more 
rapidly than those of most other goods except 
commodities'sold or purchased abroad, From 
1939 to 1950, prices of capital goods rose by 
117 per cent in overall terms, Wane those of 
consumer goods and services increased by 74 
per cent. In the same period, prices of goods 
exported rose by 140 per cent and of commod-
ities imported by 139 per cent. This suggests 
that an important element in Canada's rising 
price situation in the post-war years has been 
the transmission of price increases that took 
place outside  Canadas  borders. The result of 
these diverse price factors has been a rise of 
79 per cent in the general price level between 
1939 and 1950, with a further rise indicated 
for 1951‘ 
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(Continued from P. 1) 

FOREIGN EXCHANGE CONTROL'ENDED 
by my colleagues,.and the Government has today 
amended the foreign exchange control regula-
tions so as to exempt all classes of transac-
tion covered therein from permit requirements. 
I shall lay on the table of the Heuse a copy 
of the Order in Council by which this has been 

' done. Its general effect is that foreign ex-
change control has been abolished in Canada. 

"It is the present intention of the Govern-
ment to introduce at the next session of Par-
liament if the legislative programme permits, 
and at all events before the present  Act  ex-
pires, a measure repealing  the Foreign  EXchange 
Centrol  Act and substituting therefor a new 
Exchange Fund  Mt  drafted along the same 
general lines as those parts of the Foreign 
Exchange Control Act which have to do with the 
operation of the exchange fund. Meanwhile the 
exchange fund, which holds the official re-
serves of gold and foreign currencies,  con-
tinues in being and in operation under the 
Foreign Exchange Control Act and is available 
to contribute to orderly conditions and as a 
factor of stability in the exchange market...." 

• * * * 
PULP AND PAPER RECORDS:  Canadas  pulp and 
paper industry had another record year in 1950 
with new peaks in gross and net values of 
production, number of employees.and salaries 
and wages paid, according to the annUal in- 
dustry report by the Bureau of Statistics. 

The gross value of production -- the sum of 
the values of pulp. made for sale in Canada, 
pulp for export, and paper manufactured -- 
rose to $954,138,000 from $836,148,000 in 
1949, while the net value of production -- 
value added by manufacture -- advanced to 
$511,143,000 from $423,376,000. There were 
52,343 employees in 1950 as against 52,050. 
and their salaries and wages aggregated $169.- 
247,000.as against $157,704,000. 

* * * * 
ST. LAWRENCE SEAWAY'BILL:  The Senate on 
December 18 received a report from the Heuse 
of Commons that it had concurred in a single 
amendment made by the Upper Chamber to the St. 
Lawrence Seaway bill, and the measure required 
only royal assent to become law. The amendment 
placed more control on the powers of the Pres-
ident of the three-man Seaway Authority to be 
set up to construct and administer the project. 

• * * * 

1,500 GIRLS NOW IN R.C.A.F...  More than 
1,500 girls, wearing R.C.A.F..blue, will be 
noting their first Christmas as members of the 
Air Force. The R.C.A.F..opened its ranks to 
women last June and the new members come under 
the same Service regulations that apply to 
male members of the Air Force. 

(C.W.EL December 21, 1951) 

CANADA AT THE UN   The Secretary of State 
for External Affairs, Mr. L.B. Pearson, made a 
statement in the House of Commons on December 
15.  in regard to Canada's vote at the United 
Nations on a proposal to set up a special fund 
to assist under-developed countries. 

Speaking in reply to a question by Mr. 
M.J. Coldwell, C.C.F. Leader, who asked for 
information as to why Canada opposed the pro-
posal, Mr. Pearson said: 

"As I have not yet received a report on 
this matter from our delegation in Paris, it 

may be necessary for me at some later date to 
amplify.what I am about to say. However, I do 
know that this proposal, and the action taken 
by our delegation in respect to it, does not 
mean that the delegation or, indeed, the Gov-
ernment is unsympathetic to the question of 
technical assistance for underdeveloped coun-
tries. 

IN DEED AND IN  WORD 

"We have already expressed that sympathy, 
both in deed and in word, at this Assembly. 
This particular proposal,.which was put before 
a committee of the Assembly, was for the es-
tablishment of a fund of $500 million by the 
United Nations  which coleld be made available, 
undertheprocedure outlined in the resolution, 
fortheassistance of underdeveloped countries. 

"The general attitude we have taken in this 
matter at the United Nations is that there  is 

 sufficient machinery for this purpose now, if 
members of the United Nations wish to use that 
machinery, and that it is unnecessary and 
therefore undesirable at this time to set up a 
special organization with a stated amount to 
be made available to it; especially.as during 
the discussion ofthematter the United States, 
which would normally contribute the greatest 
proportion of the resources which would be 
made available, indicated that it was opposed 
to the resolution, and opposed to the pro-
cedure, and would not be able to contribute to 
this fund. 

"In the circumstances--and I think these 
are the circumstances; but I will have to con-
firm this when we receive the report from 
Paris--we decided to oppose the resolution. At 
the same time we were in favour of an alterna-
tive resolution which would have once again 
pledged our support for the principle of as-
sistance to underdeveloped countries. Hewever, 
we were not in favour of implementing that 
support by the particular method indicated in 
the resolution to which the hon. member has 
referred." 
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WEEK'S EVENTS IN REVIEW 

SEAWAY'BILL'APPROVEDz  The House of Commons 
gave third and final reading on December 12 to 
the bill authorizing the federal Government to 
go ahead with construction of the  St. Lawrence 
Seaway, with or without the co-operation of 
the United States. Second reading, approval in 
principle, had been given on December 11. 

A companion bill ratifying an agreement 
with Ontario for the development  of power on 
the international section Sf the river was 
also approved. 

While.a Seaway Authority is to be empowered, 
if necessary, to build the seaway alone, the 
Government has repeatedly stated that the co-
operation of the United States would be most 
welcome. 

The measures now go tp the Senate for three 
readings. 

During committee consideration of the 
clauses of the seaway measure, Mr. Stanley 
Knowles, (C.C.F.-Winnipeg North  Centre)  asked 
if there were any point in time beyond which 
it would no longer be possible for the under-
taking to be a joint Canada-United States 
undertaking. 

"Yes, there must be a time," replied the 
Minister of Transport, Mr. Lionel Chevrier, 
who was piloting the bill. "When that time is 

I am unable to say, other than to repeat the 
general statement made by  the  President of the 

United States and the Prime Minister of Canada  
to the effect that if Congress did not come 
along at an early date, then the President of 
the United States would be quite prepared to 
approve of this project as a second best 
choice, on condition that we would undertake 
to build the seaway." 

Mr. Knowles: The Minister says that he is 
not able to indicate  the exact date, although 
he realizes there has to be a point. Does the 
bill now before us close the door in any way 
or set any time beyond which there could not 
be a joint undertaking? 

Mk. Chevrier: No, it does not. 
During debate it was urged by some members 

that the seaway project be coupled with the 
federal development of natural resources in 
other parts of Canada, contemplated power 
projects in Saskatchewan and the Maritimes 
being specifically mentioned. Th a Maritime 
member, who, although not opposed to the bill, 
expressed fear that the seaway cost might be a 
billion or even a billion and a half dollars -, 
the  Ministerof  Transport,  Mk. Lionel Chevrier, 
made the following reply: 

"The information we have is that it will 
certainly not cost that much. In so far as the 
power aspect isconcerned, that is to be looked 
after by the Province in conjunction with an 
appropriate authority on the United States 

1 	 (Continued on p.5) 
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POPULATION INCREASES 20.7 P.0 TO 13.893,208 

NEW CENSUS FIGURES:  Population of Canada 
in June this year was 13,893,208, shnwing:a 
rise since 1941 of 2,386,553,or2 0 .7 per cent, 
according to preliminary 1951 census totals 
released in a summary bulletin for the 10 
provinces and two territories by the Bureau 
of Statistics. Newfoundland's entry into Con-
federation added 357,762 to the 1951 census 
total. Excluding Newfoundland, the population 
in 1951 totalled 13,535,446 as compared with 
11,506,655 in 1941, an increase of 2,028,791, 
or 17.6 per cent. 

The numerical increase between 1941 and 
1951 for thenine provinces and the territories 
is the largest on record. It compares with 
1,129.869 between 1931 and 1941, 1;588,837 
and 1,581,306 in the 1921-31 and 1911-21 de-
cades, respectively, and the previous peak 
increase of 1.835,328 between 1901 and 1911. 
Proportionately, the latest increase has been 
exceeded three times since the turn of the 
century, by percentage gains of 18.1 recorded 
in 1931, 21.9 in 1921, and 34.2 in 1911. 

Ontario had the largest numerical gain in 
the ten years, the total rising 774,699 from 
3,787.655 in 1941 to 4,562,354 to widen the 
margin as the most populous province. Qiebec 
followed with a population growth of 678,353, 
or from 3,331882 to 4,010,235. These two 
provinces had closely similar proportionate 

* * 

increases of slightly more than 20 per cent in 
the ten years: Ontario's population accounted 
for 32.8 per cent of the all  Canada total in 
the 1951 count, and that of QUebec for 28.8 
per cent. 

British Columbia's population had'a ten-
year rise of 335,198 from 817,861 in 1941 to 
1,153,059. The proportionate gain of 41.0 per 
cent was the largest area gain. Population of 
Alberta increased from 796,169 in 1941 to 
936,556, or by 17.6 per cent, while the total  
for Saskatchewan fell 7.5 per cent from 895,- 
992 to 829,175. Mànitoba's population advanced 
5.8 per cent from 729,744 to 771,815. - 

Growth in Nova Scotia's population was 10 4 
per cent from 577,962 in 1941 . to 638,277 in 
1951, while New Brunswick's total rose 12.0 
per cent from 457,401 to 512.186. Population 
of Prince-Edward Island increased 2.9 per cent 
from 95,047 to 97,787. Population of Niwfound-
land in 1951 was 357,762 as compared with 
321,819 in 1945 -- date of the last official 
Census of the new Province -- a rise of 11.2 
per cent. 

According to first figures for these areas, 
the population of the Yukon Territory climbed 
in 1951 to 8,986 from 4,914 in 1941,1 while 
that of the Northwest Territories increased to 
15,016 from 12,028. 

* * * 

COMPETITION FOR SCIENTISTS;  'A world- wide 
competition of interest to àcientists who have 
obtained, or are about to obtain, their Ph.D. 
degree is being held by  the National Research 
Council of Canada.  Some forty Postdoctorate 
Fellowships will be awarded in 1952-53. Suc-
cessful candidates who are single will receive 
$2820 per annum; married men will get $3300. 
The money is tax free. In addition, award 
winners frym abroad will get travel grants. 

About twenty Postdoctorate Felloviships are 
to be granted in pure chemistry and fourteen 
in physics. These two groups are tenable at 
the Council's Ottawa laboratories. Five Post-
doctorate Fellowàhips, tenable attheCouncil's 
Prairie Regional Laboratory in Saskatoon, 
Sask.., will be awarded in biochemistry, mi-
crobiology, and related fields. 

Applications and supporting documents should 
arrive in Ottawa before February 15, 1952. 
Candidates will be notified of their success 
at the beginning of May. The award may be 
taken up any time after notification, but 
preferably in September orOdttober. 

Bequests for official application forms and 
further details should be addressed to the 
Secretary, Laboratories Awards Committee, 
National Research Council, Ottawa, Canada, or 
totheChief Liaison Officer, National Research 
Council of Canada, Africa %use, Kingsway, 
London, W.0 2, England 

OCTOBER AUTO'SRIPMENTS . LOWER.  Fàctory ship-
ments of Cnadian-made motor vehicles in Otto-
ber increased over the preceding month but 
were below the corresponding 1950 month for 
the fifth successive time. The month's total 
fell nine Oler cent from a year earlier. With 
substantial gains in each month from January 
to Man aggregate shipments for the first 10 
months of the year were still 10 per cent 
above those of a year earlier.. 

Cttober shipments of made-in-Canada vehicles 
numbered 32,462 as compared with 35,573 in the 
same month last year. This brought the cumu-
lative total for the 10 months ending Cttober 
to 362,225 units from 329,776 in the similar 
period of 1950. Vehicles for the domestic 
market in the month were.down to 22,874 from 
31,931, but in the 10 months were hieer at 
315,009 compared with 302,457. There was a 
pronounced gain in the number oUvehicles 
shipped for export both in the month and 10 
months, the former rising to 9,588 units from 
3,642, and the latter to 47,216 from 27,319. 

* * * 

UNEMPLOYMENT INSURANCiii  Unem p 1 oYment in - 
su ran ce benefit payments in Ottober rose to 
$3,901,854 from $3,570,904 in the same month 
last year, and the unemployed days for which 
compensatory payments were made were up to 
1,567,112 from 1,540,670 
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12;000 NETWERLANDS IMMIGRANTS.  As the Ninth 
Annual Federal-Provincial Faim.  Labour Con-
ference ended December 3, it was evident that 
immigration would play'a'major role in main-
taining a supply of manpower for Canadian 
agriculture, according to the Department of 
Labour 

During the course of the three-day con-
ference various plans were suggestedformaking 
best use of existing supply of farm workers 
including a suggestion to farmers that every-
thing beklone'to encourage their sons to -remain 
with the industry. However, it was obvious 
that although much might be done along this 
line, long-term developments were involved, 
and with the increasing demands of defence 
industries, the only ready answer during the 
summer of 1952 would be a continuation of 
immigration policy to channel woikers'into 
Canadian agriculture. 

J A Paul, of the Citizenship à Immigration 
Department, told the Conference that 12,000 
immigrants from  the  Netherlands were expected 
in Canada during the New Year. Of the  12.000, 
which includes women and children, it was 
estimated that between 4,000 and 6,000 would 
be farm workers- The first 700 would arrive in 
February. 

. It was pointed out that a large.proportion 
of Netherlands immigration to Canada had 
eventually settled on farms on their own, 
thereby constituting a permanent increase to 
our farm population. 

W.W 'Dawson, Director of the Special Ser-
vices Branch, Department of Labour and Chair-
man of the meeting estimated that between 
15,000 and 20,000 workers would be required by 
Canada from Europe next year including those 
for agricultural work, 

* * * * 
LIVING COSTS CONTINUE UP:  The Bureau of 
Statistics cost-of-living index advanced 0,4% 
from 190.4 to 191.2 between October 1 and 
November 1. All groups except homefurnishings 
and services moved higher, 

Foods rose from an index level of 249.7 to 
250.2 due to substantially higher prices for 
potatoes coupled with lesser increases for 
milk, canned vegetables, corn flakes ,  cocoa, 
jam and corn syrup. Meats, notably pork, were 
mostly lower as also were eggs, sugar, oranges 
and cabbage. 

An advance in clothing from 213.8 to 214.6 
reflected higher quotations for woollen goods 
such as men's overcoats.and sweaters, women's 
woollen hosiery and lingerie, and rubbers. An 
advance in fuel gas rates moved  the fuel and 
light index from 150.2 to 150.8. 

In the miscellaneous items section advances 
in cigarettes and health costs moved the index 
from 144.3 to 144.9. In the homefurnishings 
group a decrease in soap prices outweighed 
small advances in other items to lower the 

index from 200.1w 199.9 The index for rents , 
 reflecting the results of the November survey, 

moved up from  142.7 to 144.8. 

FIFTUSHIPLOAD OF 27TH'BRIGADE:"The  fifth 
shipload of troops of Canada's 27th Infantry 
Brigade moving to Germany to serve under Gen. 
DWight D. Eisenhower sailed from Halifax Dee-
Eember 8. 

More than 1,200 men of "C" Squadron, Royal 
Canadian Dragoons; a detachment of the 1st 
Canadian Rifle Battalion; two rifle companies 
of the 1st Canadian Highland Battalion: 55 
Canadian Transport Company, RCASC: 79 Field 
Ambulance, RCAMC: 196 Light Aid Detachment, 
RCEME and members of 27th Dental Detachment, 
RCDC made up the draft 

Four previous movements were made from 
Ohiebec City and this was the first sailing of 
units of the 27th from Halifax. Already in 
Europe arethelst Canadian Infantry Battalion, 
the 1st Canadian Rifle Battalion and the 1st 
Canadian Highland Battalion 

* * * * 
RAIL 'OPERATING 'REVENUE  RECORD.  Heavier 
traffié, increased revenues and expenses and a 
smaller profit summarize August railway opera-
tions as compared with the corresponding month 
last year which included the nine-day national 
strike. qperating revenues in August this year 
were a record $93,816,971, a rise of $28,952,- 
865 or 44.6% over August last year, while 
expenses jumped $29,700,847 or 52.7% to $86, - 
105,922, also a new peak for August. qlo.erating 
income for the month was $4,031,154. down 
$561,486 from $4,592,640 for August last year. 

* * * * 

ÇALGARY'WEST:BY-ELECTION:  Carl O. Nickle, 
37 year-old oil writer, was elected to Parlia-
ment onDecember 10 in the Calgary  West  federal 
by-election necessitated by the resignation of 
Mr. A,L. Smith, Progressive Conservative, who 
had held the seat since 1945, The voting re-
sulted.as  follows; C.O. Nickle, Progressive 
COnservative, 10,767; Dr. Frank G Buchanan, 
Liberal, 6,459, Arthurj.Dixon, Social Credit, 
5,559. 

* * * 

CBC TELEVISION'IN . 1952 .:  CBC television sta-
tions  in Toronto and Montreal may begin opera-
tions in the summer of 1952 according to 
testimony by Mr. A.D, Dunton,  (BC  Chairman, to 
the Radio Committee of the House of Cémmons 
this week. Mr Dunton said the (BC  had hoped 
to have the stations in operation by September 
last,.but shortages of materials, particularly 
structural steel, had delayed the work. 

* * * * 

AIR'FORCE . MEDAL WINNER:  Air Force Head-
quarters has announced the award of the Air 
Force Medal to Sergeant George B Leckie, 30, 
an RCAF Para-Rescue jumper from Winnipeg,  Man, 

 The'award was made for his part in a rescue 
operation during which he and his team mates 
parachuted into.rugged territory in the  State 
of Washington to rescue two occupants of a 
crashed civilian aircraft 
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'MR. :DONALD GORDON .ON  THE  !RAILWAYS 

s COMPETITIVE'RELATIONSHIP:  Using the Royal 
Commissions  statement of national transporta-
tion policy as a frame of reference, Mr. Donald 
Gbrdon, Chairman and President of the Cànadian 
National  Railways, stated his railway credo 
before the Cànadian Railway Club of Montreal 
on December 10. 

The C.N.R., Mr. Gbrdon said, is required to 
function within a system of checks and bal-
ances, one being the major privately-owned 
railway. He believed this developed a set of 
stable relationships in which the two railways 
were able to operate side by side, providing 
service to the Canadian public at a level of 
rates which is one of the lowest in the world. 

In the competitive relationship of the two 
great railways, he saw an important mutual 
stimulus to greater efficiency which did not 
deny the private company scope for a vigorous 
and healthy existence. 

SEPARATE EXISTENCE 

Referring tothe statement of the Commission 
thattheCanadian Pacific and Canadian National 
"shall have the opportunity to operate side by 
side in order to provide the requisite ser-
vices," Mr_ Gordon said, "This means to me 

that the continued and separate existence of 
these two great systems is accepted as a fact, 
accepted as a premise on which all other as-

pects of our relationship  must  be based. I 
accept that premise fully and without reserva-

tion 
"The desirability of 

systems is a view that 
days, largely, I think, 
now demonstrated that 
place for but a need for both organizations. 
Quite apart from other cogent reasons for 

maintaining and continuing the two systems, 

there is an old adage to which we should pay 

attention It is that 'enough is enough'. 
"Both the Cànadian Pacific and Cànadian 

National  already rank among the largest trans-

portation systems of the world. The problem of 

bigness with its meaning for management and 

organization as well as its political signif-
icance is already serious and oppressive. It 

is becoming one of the most serious prOblems 

of many industries and is attracting the at-

tention of the best brains in North America 

and elsewhere_ It is well to remember that 
'enough is enough'. 

"The Cbmmission stated that the two great 

railway systeffis are to provide the requisite 

services for the country and its people. This  

serves as a reminder that the railways must 
justify their existence by rendering the kind 
of service the public wants at a price they 
are prepared to pay. The growth of competitive 
forces in the field of transportation has 
marked a significant change in the economic . 

 climate and presents a continuing challenge to 
railway management and railwaymen generally. 
The railways must be prepared and they must be 
permitted to adapt themselves to a changing 
world. 

"This can be said to raise a question as to 
the competitive relationship between the Cana-
dian National and Canadian Pacific. I am happy 
to say that not the slightest difference of 
opinion exists betwemathetwo.great coàpanies. 
We will co-operate with each other to the 
fullest in our mutual interest up to, but not 
past, the point of giving the other road a 
single passenger or a single pound of freight. 
Within that principle you will not find a 
disposition to engage in foolish or uneconomic 
expansion of services merely for the satisfac-
tionofgetting the business. We each recognize 
that the public is entitled to the best ser-
vice and best rate which the railways can 
provide and still pay expenses and get a rea-
sonable margin of profit..,. 

RECAPITALIZATION 

He said he disagreed emphatically with the 
view that recapitalization of the Cànadian 
National threatened the existence of the 
privately-owned system. 

Mk. Gordon submitted thatitwas an economic 
accident rather than a political design which 
brought the Cànadian National  into existence. 
With the passage of time this accident gave 
rise to a practical blue print for implement-
ing national policy, and the design was that 
the organization and business principles of 
private enterprise were employed as a model 
for the publicly-owned railway . 

. "I do want to stress that the formation of 
Cànadian National Railways did not and does 
not now in any sense represent a deliberate 
experiment in socialism, and to treat the 
Canadian  National as the expression of a po-
litical theory is complete nonsense. 

"The Cànadian National directorsandinanage-
ment do formulate.and hold independent view-
points on all matters of policy which are 
likely to affect the net revenue position of 
the company, and we consider it not only a 
rikht but a duty to make those views known at 
the proper time and place," he said. 

amalgamating these two 
is seldom heard these 
because experience hàs 
there is not only a 
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SEAWAY'BILL'APPROVED 

'side of the line, so this Hi:use is not called 
:upon to consider any expenditure.in so far.as  
that angle.is.concerned. 

"Neither is the Hbuse called.upon to con-
sider any expenditure so far.as .the navigation 
portion of.the project is concerned. It'is 
estimated.that.the navigation feature of the 
project will cost $245,.993,000,whidais broken 
down as follows: in the Lachine section for 
navigation.alone, $98,229,000; intheSoulanges 
section,  $37,116, 000; in the lake St. Francis 
section, $2,513;0001 in the international 
section, $106,833,000, and in the Welland ship 
.canal $1,302,000, makinÉ a total of $245,993,-
000.  

"It'is expected that these sums of money 
will be liquidated by the imposition of tolls. 
Surveys have been made in the .13epattment of 
Trade and Commerce, and  it is anticipated.that 
by the imposition of tolls throughout the 
seaway it will.be possible to liquidate the 
scheme over a period not exceedingfiftyyears. 
It!will.be possible to liquidate the interest 
charges,  cost of operation and amortization. 
There is nothing so extraordinary about that. 
That has been considered by boththeGovernment 
of the United States and the Government of 
Canada, and we are of the opinion'that the 
scheme.can be liquidated.by .the imposition of 
tolls.in.the manner set out in the bill." 

The effect of.a St. Lawrence deep waterway 
upon.the.development of the iron ore deposits 
of Çpebec and Labrador was frequently referred 
to during the debate. The following picture of 
future Cànadian development was given.by.the 
.Leader of the Progressive Conservative Party, 
Mr. George A.  Dtew: 

"We  are  seeing this country develop.as it 
has.never developed before;.but we are only 
seeing the beginning of what can come in a 
country that  now  has such vast quantities of 
iron ore, oil,.uranium.and the other things 
which will go into industrial expansion in  the 

 years ahead. 
"Our target should.be  something.like 15 

.million!tons of steel a year, and . even that 
will.be  far below.what this country.will.be  
.requiring.within a comparatively few years. It 
'will.be far short of.the amount the country 
can use to great advantage if.we recognize 
that steel  is  the metal base of industrial 
development and economic strength.... 

MNe have iron ore,,we have  electric  .power 
 .and we have oil.available.in  ever increasing 

quantities. We'have inland waterways to carry 
the ore and our finished products.back.and 
forth. We have harbours.at  the seaboard to 
ship our finished products.to  the markets of 
.the-world..It:is one of.the most challenging 
prospects.that has unfolded before.any nation. 

mNith.all.that has happened, we are now 
entering the period of greatest opportunity 
.this country has ever seen, and that oppor- 

.tunity.will.be largely.measured by the-en-
couragement that is given to processing, 
finishing  and  manufacturing.based on steel. 
I. am  not talking only of processing to the 
point of the steel ingot. I am talking of-all 
.the.associated industries that will grow.upon 
the expanded use of steel in Canada.  . jUst.as 
Great Britain suddenly:emerged.from.ihe stage 
just over.a hundred years ago where its popu-
lation was a little:more than our population 
.today.to a position of great international 
power and wealth,.this country is at the be-
ginning of a historic period when we may see 
our population grow to numbers far beyond any-
thing we have yet dreamed...." 

* * * * 

IMMIGRATION, 1951:1During the first nine 
months of 1951, 129,885 immigrants entered 
Canada as compared with 54,250 in the same 
period of 1950, an increase of 139.per cent. 
The'following table shows the countries of 
origin of the main groups and compares this 
year's totals.with 1950: 

Nine Months 
ended- 

Sept. 30, 
1950 

English: . 	• 	'. 	3,369 	 
Irish 	 1,002 	 • 
Scottish: 	  2,254. 	 
Welsh 	...... 	- 	179 - 	 
United States 	 5,884. 
Belgian 	323 
Eàniàh 	  761 
Ditch 	 • 	6,348 
Finnish • 	 356  - 
French 	 - 	 - 775 
'Càrman 	  3,920 .  
Nérwegian 	.• 	• 	160 
Swediàh 	.--• 	• 	84 
Swiss  ' 	  • 296 
Bulgarian 	• 	 • - 	49 : 
Chinese 	 . 	1,178 
Càeého-Slovakian 	 942 -  
Iàtonian 	 . ..1,242. 
Greek • 516 • - 
Hebrew 	 • 	• 1,823. 
Itàlian 	...... 	 • 6,028 
Jugo-Slavian . 	• • 693 
Lettish . 	  1,403 
Lithuanian 	 - 	717 
Magyar 	•-. - 	• -.- 	 1,108 
Maltese 	 -. 	389 
Polish  	5,303 
Roumanian 	  285 
Russian 	  461 
Spanish 	 • 	46 
Syrian  • 	  • 	59 
Ukrainian  	3,034 

Cther groups.not listed numbered 
100 persons per group. 

Nine Months 
ended 

Sept. 30, 
1951 

13,555 
1,737 
6,228 
415 

6,015 
1,950 
3,644 
	 15,880 
	 2,267 
	 .3,833 
	 16,427 

548 
509 
764 
250 

2,029 
2,264 
3,927 
2,008 

 • 4,756 
	 16,338 
	 2,613 
	 • 1,944 

827 
• .-. 2,833 

. 1,260 •  
	 8,148 

630 
  1,283 

205 
131 
	-- 4,273 

1ess.than 
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(CaL.B., Ecember 14, 1951) 

HR. TRUMAN HONOURS R.C.A.:  The Minister of 
National  Defence, Mr.Brooke Claxton, announced 
on December 7 that President Truman had ac-
cepted an honourary membership in the Officers 
Mess, Third Divisional Roral Canàdian - Aitil-
lery, Montreal. 

The announcement was made at a mess dinner 
and Mr. Truman who, like Mr. Claxton, served 
as a gunner in the First World War, now is an 
honourary member of the Defence Minister's old 
regiment. 

The President accepted the invitation after 
he had attended U.S. military manoeuvres with 
Mr. Claxton at Fort Benning, Ga. and Eglin 
Field, Fia. He also accepted a Royal Canadian 
Artillery "gunner's" tie from Maj.-Gen. A.E.  
Walford, Honourary Colonel of Mr. Claxton's 
old regiment "in appreciation of your own dis-
tinguished service in that important arm of 
the service." 

At the dinner Mr. Claxton told how the tie 
presentation came about. The President, seated 
next to the Defence Minister aè Eglin Field, 
remarked on the "gunner's" tie he was wearing. 
Mr .  Claxton expressed surprise that "the best-
known gunner in the world" did not have one 
and said he would see that the situation was 
rectified.  On  returning to Canada, he took 
the matter up with Gen. Walford, who commented 
"Let's do the thing properly  • and idmite the 
President to become a member of our mess." 

* * * 

"CAYUGA"  INACTION  Aboard HMCS Cayuga, et 
a UN Naval Base in Southern Japan -- HMCS 
Cayuga once again has drawn enemy fire, ap-
parently brought up to oppose the guns of the 
three Canadian destroyers serving intheKorean 
theatre. 

Ch her most recent patrol, the Cayuga an-
chored in the channel between the island and 
the enemy mainland while an American destroyer 
escort took up another position to seaward. At 
last enemy resistance was dèawn out. In answer, 
the Cayuga fired 15 two-gun salvoes and a 
number of star-shell which kept the enemy 

quiet enough to allow the withdrawal of a  

raiding party of UN soldiers the Canadian 
warship was supporting. 

Airing her time in this area, the Cayuga 
anchored three times and drew back communist 
fire which one ship's officer described as 
little better than a pyrotechnic display .  None 
of the enemy shells came close enough to the 
Canadian warship to make them respect the 
Reds' gunnery. 

* • * * * 

CRUDE PETROLEUM:  There was a further marked 
increase over a year earlier in the output of 
crude petroleum in September, but the month's 
production was moderately below the all-time 
peak established in August .  Cumulative output 
for the first nine months of the year was one-
fifth greater than for the full year 1950. 

All-Canada output in the month amounted to 
4,926,683 barrels as compared with 5,323,835 
in August, and 2,728,948 in September last 
year. In the nine months, 35,156,381 barrèls 
were produced as against 20,320,206 in the 
similar period of 1950. 

Wells in Alberta accounted for 4,7V6,038. 
barrels in September compared with 2,604,936 a 
year earlier, bringing the aggregate for the 
nine months to 33,863,313 barrels against 
19,171,418. Crude output from the Redwater 
field rose in September to 2,505,684 barrels 
from.1,097,273, and in the nine months the 
total advanced to 17,603,874 barrels from 
6,736,882 .  There was a substantial gain in 
production from the Leduc field both in Sep-
tember and the nine-month period, the former 
rising to 1,367,630 barrels from 985,287 a 
year earlier, and the latter to 9,742,787 
barrels from 7.917,190 in 1950. September 
total_ for Turner Valley droppedtur,2233790 
barrels from 257,468, and in the nine months 
there was a drop to 2,215,763 barrels from 
2,516,703. 

The'month's output from wells in Saskat-
chewan amounted to 115,079 barrels compared 
with 87,079 in September, 1950, bringing the 
nine-month total to 926,116 barrels from 773,- 
319. 

* * * * * 
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WEEK'S EVENTS IN REVIEW 

eT.'LAIMENCE RIVER DEMAPHENT:qmportant  
steps toWard Canadian development of the St. 
Lawrence River for navigation and power pur-
poses were taken  in the  House of Commons with 
the announcement of a power agreement between 
the federal Government and the :Province of 
Ontario and the presentation of a resolution 
to create the St. Lawrence Seaway Authority. 

The  Prime Minister, Mk. St.  'Laurent,  an-
nounced on Eecember 3 the signing of an agree-
ment between the federal.and  Ontario  Govern-
ments, while the Minister of Transport.  Mr. 
Lionel Chevrier; moved on Eecember 4 the reso-
lution standing in his name to establish an 
Authority for the purpose of constructing a 
deep waterway between the Port of Montreal and 
Lake Brie 

It was made clear in the statements of both 
spokesmen for the Government that Canada would 
prefer to have the United States' full par-
ticipation in the St. Lawrence seaway project. 
However, said Mk. Chevrier, in the event that 
approval of Congress is withheld or action 
further delayed, "this Government is prepared 
to undertake an alternative namely, an All-
Canadian Seaway, and to endeavour to bring 

111  about the development of power in the Inter-
national Rapids Section by the Province of 
Ontario and an appropriate U.S. authority...." 

In tablingtheagreement between the federal 
and provincial Governments, Mr. St. Laurent 
said it had been concluded on the assumption 
that the United States would not participate 
in the seaway project, and had been drawn upon 
the understanding that the navigation works 
would.be  undertaken by the federal Government 
and would be entirely within Canada. It con-
templated, he said, that  Ontario  will under-
take the power development concurrently with 
an appropriate United States agency. The 
agreement would be reconsidered and modified 
if Congress were to approve the Great  Lakes-
St. Lawrence Basin Agreement of 1941. 

Mr. St. Laurent gave as the more important 
provisions of the agreement: 

"1. Canada will transfer to Ontario the 
administration of such lands belonging to 
Canada as are required for the project, and 
Ontario  will pay compensation for these except 
for lands or property forming part of the 
existing candLsystem. 

"2. Ontario  will transfer  ta: Canada the 
administration of such lands belonging to 
Ontario as are specified by Canada as being 
required for works to carry a deep waterway 
in the international rapids section. 

"3.Ontario will establish a commission to 
safeguard and enhance scenic beauty and his- 

1 	 (Continued on p.4) 



19,630 	214 

18,871 
19,848 
3,288 
2,358 
1,745 
3,937 
3,082 

19,844 

19,230 
20,376 
3,638 
2,823 
2,154 
3,974 
3,729 

359 
528 
350 
465 
409 
37 

647 

23,300 
30,817  

IHNIGRATION'UP 139- P.C.:  Immigration to 
Canada during the first nine months of this 
year greatly exceeded that ofthecorresponding 
period of 1950. Figures released by the De-
partment of Citizenship and Immigration show 
that from January 1 to September 30, 1951, 
129,885 immigrants landed in Canada. This 
compares with 54,250 persons for the same 
months last year. 

The figures reveal that almost equal num-
bers of agricultural immigrants, unskilled and 
semi-skilled workers, and skilled workers 
arrived. The balance of these three categories 
is shown in the following table: 

From From 	Totals  
CWerseas  

Farming 
Unskilled and 

Semi-Skilled 
Ski lied  
Clerical 
Professional 
Trading 
Female Lbmestics 
Others 

Total Workers 	72,759 3,009 

Eependent Wi.ves 	21,776 1,524 
Dependent Children 29,335 1,482 

(C.W.B. December 7, 1951) 

SALARIES 'TREND 'UPWARD:  For the past ten 
years there has been a marked upward trend in 
salaries of technical personnel in Canada,  it 
was reported by the Minister of Labour, Mr. 
Milton F. Gregg, on November 27. 

The Minister was reviewing a report made by 
the Technical Personnel Division of the Labour 
Department describing the results of question-
naires sent to 27,000 architects, engineers, 
and scientists who were members ofprofessional 
associations or institutes. From the replies 
received it was possible to ascertain the 
annual salary in more than 13,000 cases. 

The results of the survey disclosed that 
annual starting salaries upon graduation had 
increased by about $1,400 in the past ten 
years. A similar rate of increase was shown in 
salaries during the first fifteen years of 
work experience. 

The report revealed that the level at which 
median salaries for senior men tend to flatten 
out had risen from $3,600 to $6,600 annually 
since 1941. The rate of progression of salary 
increases now averaged close to $300 per year 
for the first five years or $200 annually for 
the first fifteen . years. Thiswasalmost double 
the rate  of progression  which generally applied 
in 1941. 

The mediam figure for starting salaries of 
engineering and science graduates in 1951 was 
about $3,000 per annum. 

Occupation  

75,768 

Total  Dependents 51,111 3,006 54, 117 * * * * 

* * * 

.p.c. POPULATION RISE:  Population of British 
Columbia  showed a sharp numerical increase of 
335,198 or nearly 41 per cent between 1941 and 
1951, by far the largest 10-year population 
growth in the history of the Province, accord-
ing to preliminary census figures released by 
the Bureau of Statistics. Population of the 
Province in 1951 is placed-at 1,153,059 as 
against 817,861 in 1941, 694,263 in 1931, and 
524,582 in 1921. Tbtals show population in-
creases between 1951 and 1941 in all 10 census 
Divisions into which the Province is divided. 

The overall numerical growth between 1941 
and 1951 is almost three times the 1931-1941 
increaseof 123,598, almost twice the 1921-1931 
expansion of 169,681, and 121,375 greater than 
the previous peak increase of 213,823 between 
1901 and 1911. The 1951 population is six and 
one-half times larger than at the turn of the 
century. 

Population of Division Number 4, which 
includes theCity of Vancouver, had the largest 
numerical increase in the last 10 years, jump-
ing from 449,376 in 1941 to 641,644 in 1951. 
Population of the Vancouver-Howe Sound sub-
division rose from 347,665 to 475,257 and of 
the Lower Fraser Valley subdivision from 101,- 
711 to 166,387. 

OLD AGE SECURITY:  'More than 310,000 ap-
plications for old age security pensions have 
so far been received bythel0 regional offices 
of the federal Welfare Department, the Depart-
ment of National Health and Welfare has an-
nounced. 

This figure is approximately 83 per cent of 
the estimated total number of new  applications  
expected. These applications are being dealt 
with as rapidly as possible so that applicants 
who can prove that they are 70 years of age or 
older and who can meet the residence require-
ments will receive their first cheque without 
delay toward the end of January. 

* * * * 

FIRST 'SESSION "N.W.T COUNCIL:  The first 
session of the Council of the Northwest Ter-
ritories to take place in the Territories will 
be held December 11, 1951, at Yellowknife, 
N.W.T., with Major-General Hugh A. Young, 
Deputy Minister of Resources and Development, 
presiding as Cbmmissioner. This will mark the 
first time that elected members from the Ter-
ritories will sit on the  Council. Mr. J. Aubrey 
Simmons, federal Member fOr.theYilkonMabkeniie 
constituency will be in Yellowknife and take 
part in the opening ceremonies. 
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(CALE. December 7, 1951) 

• 
GAIN'IN'OVERSEAS . TUDE  Mainly as a result 
of a large expansion in the value of goods 
shipped to overseas countries, the aggregate 
value of Canada s domestic exports in Cttober 
rose almost  18 per cent over the corresponding 
month last year, There were sharply increased 
shipments to theUnited Kingdom, Latin America, 
and Eùrope, while there was only a slight gain 
in exports to the United  States. Exports to 
all countries in the first 10 months of this 
year were up 24 per cent in value 

The volume of domestic exports in October 
was more than four per cent higher than the 
volume in the same month of last year, which 
was greater than in any other month of 1950 
In the 10 months of 1951 ending October the 
volume was more than nine per cent greater 
than in the corresponding period of 1950 and 
higher than In any similar period in the post-
war years 

Exports of the majority of larger com-
mockties moved up in value both in Cttober and 
the first 10 months of the year. Chief among 
the gains were wheat, other grains, wheat 
flour rubber, meats other than bacon and 
hams, pulp wood, ferro-alloys. farmimplements, 
automobiles nickel and zinc Cattle and cop-
per were among the declines. 

SHIPMENTS.TO THE U S- 

Shipments to the U S. were up only slightly 
more than one per cent in the month as com-
pared with a 10.:.month rise of 16 per cent, 
while exports ta the United  Kingdom rose 34 
per cent in October and 30 per cent in the 
cumulative period. Shipments to Latin American 
countries advanced 40 per cent in  October and 
31 per cent in the January-October period, 
while exports to Europe rose 5§ per cent in 
the month and 76 per cent in the 10-month 
period. 

Domestic exportsto all countries in October 
were valued at $371.000,000 as compared with 
$315,200,000 in the corresponding month last 
year, bringing the cumulative total for the 
January-October period to $3,155.600,000 as 
compared with $2,535,800,000  in the  like period 
of 1950 

Exports to the U S in Cttober were valued 
at $207.132,000 as compared with $204,436,000 
in the corresponding month last year, repre-
senting 56 per cent of total .shipments as 
against 65 per cent a year earlier. Aggregate 
for the  10 months was $1,898,474.000 as against 
$1,637,518,000 a year ago, accounting for 60 
per cent as against 65 per cent of the total 
to all countries There was a mixture of gains 
and losses in October among the nine main 
commodity groups, but the trend was generally 
upwards in the 10 months. 

LIBRARY'LIST:  The  following is a selected 
list of Canadian Government publications re-
ceived in the Library of the Department of 

External Affairs in November: 
Department of Agriculture; Prairie Farm 

eehabilitation Branch: Annual report for the 
Fiscal year ended March 31, 1951, 61 p. 

Dominion  BureauofStatistics: Annual report 
1950-51. 44 p. Price, 40e, 

Department of Finance. Royal Canadian Mint. 
Report for tha calendar year 1950.  2)  p 

Department of Labour- Annual Report 1951. 
85 p. Price, 25e. 

Department of Mines & Technical Surveys, 
Mines Branch The Canadian mineral industry in 
1949 128 p Price. 25e 

Department of National Revenue Taxation 
Division. Taxation Statistics 1951 143 p. 
'Price. 50e 

Department of Public Printing & Stationery. 
Annual report for the fiscal year ended March 
31, 1951. 35 p Price, 10e. 

Department of Resources and Development. 
Forestry Branch 'Forest Products Laboratories 
Division. Canadian Woods Their Properties and 
Uses 367 p, illus.2d ed. Price, $3 00 

WHOLESALE 'PRICES 'DOWN.  'General wholesale 
prices . méved downward in October for the third:-  
successive month, according to price indexes 
compiled by the Bureau of Statistics. Whole-
sale prices of Canadian farm products also 
moved lower in the same period. 

The general index number of wholesale 
prices, on the base 1935-39=100, fell to 239,6 
in Cttober from 240.1 in September, 241.5 in 
August and 244,2 in July, At the October level 
the index was the lowest.since February this 
year when it stood at 238.5. Th October last 
year it was 220,0. The index for Canadian farm 
product prices for October was 252.6 compared 
with 253.9 in September, 256.4 in August, and 
228.5 in Cttober last year, 

d 

LABOUR ' INCOME AT 'NEW "PEAK:  Canadian labour 
income reached new peak levels in August and 
the first eight months of this year. The 
month's total, at $330,000,000, was $3,000,000 
above the previous high in July, and 18.7 per 
cent above last year's August figure of $699,- 
000;000. In the eight months ending August, 
labour income advanced 17 per cent to $6,236,- 
000,000 against $5,325;000,000 a year eaklier. 

Totals for all industrial groups advanced 
both in the month and eight months as compared 
with the same periods of 1950-, Labour income 
in manufacturing totalled $279,000,000compared 
with $232,000.000 in August, 1950, and in the 
eight-month period the aggregate was $2,132,- 
000,000 against $1,771,000,000. 
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(Continued from p.1) 

ST. LAWRENCE RIVER'DEVELOPMENT 

:toric.associations in the section to whatever 
extent may be appropriate." 

Mr. Chevrier reviewed at considerable 
length the technical aspects of the undertaking 
and reiterated  the advantages which he believed 
were to be derived from it. He summarized the 
Government's  position as follows: 

"We believe that Canada needs the St. Law-
rence Seaway and power development at the 
earliest possible date. We believe that it is 
important for.economic development and urgent 
for national defence. We believe not merely 
that it can pay its own way, but that the 
benefits to both Canada and United States will 
far outweigh its original cost. 
. "We would prefer to have full United States 
participation in the project under the terms 
of the 1941 agreement, perhaps with some mo-
dification along lines already.discussed in 
Càngress, providing the agreement is approved 
at an early date. là are now recommendffig to 
Parliament that, failing auCh approval, the 
All-Canadian Seaway be undertaken on the most 
suitable basis that can be established. 

"More  traffic now passes through the locks 
at Sault Ste. Marie in a season than passes in 
twelve months through the Panama, Stjez, Man-
chester, and Kiel Canals put together. The 
traffic foreseen for the new canals -- and for 
the Welland -- will also far outrank that on 
any of these famous canals. The building of 
the Panama Canal throughthersthmus of Panama, 
the construction of the Suez Canal linking the 
Mediterranean with the Red Sea, were logical 
projects. They were the inevitable and the 
right thing to do, and would have been jus-
tified even at several times their cost. Ch 
the proposal to construct the Deep  Waterway in 
the St. Lawrence River to link the Great Lakes 
to the Atlantic Ocean, the verdict must be the 
same." 

MR. ROWeS'WASMINGTON SPEECH 

•The Minister of Ttade and Commerce, Mr. 
C.D. Howe, spoke at Washington, D.C., before 
the annual dinner of the Washington Society of 
Engineers, Nàvember 28, on the subject of the 
construction of the Seaway. He emphasized that 
Canada would prefer to have United States' 
full participation under the terms of the 1941 
agreement but, failing that, Canada, would 
now actively proceed to undertake the project. 

Mr. Hàwe said that Canada had let 10 years 
go by waiting for the U.S. to approve the 
agreement "next year." Canada now needed the 
canal system inthedevelopment of her economy. 
And Canadian demands for hydro electric power 
were increasing at a rate that urgently re-
quired the development of the Canadian power 
resources that would be made available by the 
development of the seaway. 

"là in Canada," he declared, "feel that the 
building of the seaway and the development of 
the power cannot be longer deferred."  

(C.W.B. December 7, 1951) 

Mk. Howe said in part: 
"There is no lack of desire on the part of 

Canada to proceed with the joint project, and 
the door will be left open for participation. 
by the U.S., should there be ratification of: 
the 1941 agreement early in the year 1952. It, 
will be necessary in any event that we ask  the 

 U.S. to designate an authority to develop the 
United States'sideof the International Rapids 
power development. We think we have the right 
to expect co-opetation to that extent from 
your Government, having in mind the long in-
terval during which lack of ratification by 
the U.S. has delayed the project. 

"It has seemed to me that the project to 
deepen the St. Lawrence River access to the 
Great Lakes, and to develop the hydro-electric 
power incidental thereto, has suffered more 
from the enthusiasm of its friends than from 
the opposition of its enemies. Too often the 
project has been represented as something new 
eld revolutionary, so immense.as  to stagger 
the imagination. Tàoeften has the picture 
oeen painted of great oCean ships travelling 
up the waterway to ports on the Great Lakes. 
Quite naturally, this enthusiasm, however 
sincere, arouses a good deal of skepticism 
from those who do not  stand tobenefit diredtly 
from the project, as well as an unreasonable 
fear on the part of those who feel that their 
interests would be adversely affected. 

EXISTING FACILITIES OUTGROWN • 
."In.briefp.the plans now being laid are 

nothing more than the final stage of a devel-
opment that has been going on for well over a 
century, with beneficial results for the 
peoples of both Canada and the U.S. This final 
stage should be undertaken now simply because 
we have outgrown the facilities that are in 
existence. The present navigational channels 
are no longer able to support the demands that 
are now being placed upon them, and are still 
less adequate to meet growing demands to handle 
new traffic presently in sight, 

, "As I:see it, and as I think the great 
majority of Canadians see it, further develop-
ment of the Great Lakes--St. Lawrence naviga-
tion system, far from being a visionary scheme, 
is a simple necessity. It is no longer some-
thing that would be nice to have, if it could 
be afforded. The St. Lawrence Seaway and all 
that goes with it in terms of added hydro-
electrià power and improved navigation has 
become something that we, the people of Canada, 
can no longer afford to do without...." 

Mr. Howe described at length the major 
works that make up the project and noted that 
the proposed power installations in the Inter-
national Rapids development total about 1,640,- 
000 kilowatts of firm power, half for the U.S, 
and half for Chtario. He went on: 

"A new factor to be considered at this time 
is the development of a great iron ore project 
on the Quebec-Labrador border, which will 
have its outlet to deep water on the Gulf of 
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t .  

'the St. Lawrence. Some $250,000,000 are pres-
ently being spent on this iron ore project, 
which includes a railroad 350 miles in length 
and extensive harbour construction. It is 
anticipated that the initial deliveries of 
iron ore from this project will be at the rate 
of 20,000,000 tons per annum. Without the 
deep-water development, important markets for 
these ores in the Great Lakes area are out of 
economic reach.  On the other hand, Quebec-
Labrador iron ore is the best possible answer 
to the supply problems of steel industries 
located on the Great Lakes..., 

"It is obvious that Canada is concemned 
with the best and largest markets for her iron 
ore Surely it is also obvious that Canada, as 
well as the United States, is concerned that 
the interior steel districts have access to 
the best and cheapest sources of ore. Our 
economies have taken for granted a plentiful 
supply of iron and steel at comparatively low 
prices, and the implications of the threatened 
higher costs in these fields have received too 
little attention, The seaway promises to avert 

the worst of this threat. That is why I say it 
is literally invaluable„.. 

"The project would make at least a five-
fold contribution in a future war. It would 
create a reserve of power capacity in the in-
dustrial heart of theNorth American continent, 
where that reserve is presently inadequate for 
peacetime needs. The combination of power and 
navigation will stimulate a versatile indus-
trial growth, giving greater capacity for the 

specialized production required in modern war, 

and permitting greater.dispersal of that pro-
duction. The seaway would permit all but the 
largest ocean vessels to be built a thousand 

miles from the sea, adding flexibility and 

dispersal to the programme of shipbuilding and 

repair. It would provide an alternative trans-

portation route to the railways, so hard 
pressed in the late war .  But above all, it 

would provide the best assurance of adequate 
supplies of iron ore to feed the steel fur-

naces of the east coast, as well as the Great 

Lakes...," 
sa as  

AMBASSADOR TO'CUBA:'The  Department of Ex-
ternal Affairs announced on December 3 the 

appointment of Mr. H.A. Scott as Canadian 

Ambassador to Cuba to succeed  Dr.  E.H. Coleman 
Who was recently appointed Canadian Ambassador 
to Brazil, Mr. Scott is expected to take up 
his new duties about the end of the year. 

Mr .  Scott has been Consul-General for Can-

ada in San Francisco since June, 1948. Prior 

to his appointment to San Francisco by the 

Department of External Affairs he was Commer-
cial Counsellor at the Canadian Eabassy, Wash-

ington. He joined the Department of Trade and 

Commerce in 1924 and served successively in 

Liverpool,  Buenos Aires, Shanghai and Washing-

ton. He was born in Toronto on January 31, 

1899  

STRIKE IDLENESS LESS: . Time loas through work 
stoppages arising from industrial disputes in 
Canada during October, 1951, showed a marked 
decrease from the preceding month and was the 
lowest recorded since last May, according to a 
monthly summary of strikes and lockouts issued 
November 27 by the Minister of Labour, Mr. 
Milton F. Gregg. 

Preliminary figures showed 28 strikes and 
lockouts in existence during October, 1951, 
involving 6,388 workers'with a time loss of 
49,318 man-working days, as compared with 31 
work stoppages in September, 1951, with 8,637 
workers involved and a time loss of 105,235 
days,  In  October, 1950, 'there were 13,138 
workers in 25 strikes and lockouts with a time 
loss of 30,766 days. 

* * * * 

STENOGRAPHERS FROM.U:K.:  The shortage of 
stenographers in Canada will be partially 
relieved by experienced girls from the United 
Kingdom, it has been announced by the Minister 
of Labour, Mr ., M.F. Gregg, The girls were 
recruited through the efforts of the London, 
England, office of the federal Department of 
Labour with the co-operation of the Canadian 
Immigration authorities. 

It was expected that about 30 girls would 
arrive this month to be followed by more as 
the need continues and the recruiting efforts 
prove successful. 

* * * * 

MANUFACTURING  RECORD:  'The:Manufacturing 
industries of Canada in 1949 again established 
a new high record in gross value of production 
at $12,479,593000. This total includes for 
the first time the value of manufactured pro-
ducts for the Province of Newfoundland which 
amounted to $67,264,000. Excluding Newfound-
land, the increase in gross vane was 4.5 per 
cent over the preceding year and 37 per cent 
over the wartime peak reached in 1944. 

▪ *  sa  

27TH 'BRIGADE  IN  'GERMANY:  . Departhratffém 
Q.zebéc City on December 2 of some 650 officers 
and men of the 1st Canadian Highland Battalion 
almost completed the movement to Germany of 
the infantry componentof27th Canadian Brigade 
Group, Army Headquarters has announced. The 
1st Canadian Infantry Battalion and the Rifle  

. Battalion were already in Germany. 

* * * * 

RESIDENTIAL:CONSTRUCTION DOWN:  Residential 
construction continued to decline in October 
with staets down for the sixth successive 
month and completions off each month since 
May, The decline in starts in October was 
slightly more than 49%, while completions were 
down 14% .  In the first ID months of this year 
the overall drop in starts was 24%, while the 
completions were down slightly more than four 
per cent, 
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NUNS HELD •Illi COMULUST MUM:  The Peime 
Minister, Mk. St. Laurent, stated in the House 
of Commons on December 3 that everything pos-
sible will be done to assist the five Cànadian 
nuns, publicly tried in Communist China on 
December 1 and convicted of responsibility for 
the deaths of children who had been receiving 
care in their orphanage. Two of the nuns were 
reported to have been convicted and sentenced 
to five years' imprisonment; threewere ordered 
deported from China. 

The Prime Minister said the Canadian Gov- .  
ernment had no official confirmation as yet of 
these reports, and proceeded in part: 

"We'know that the five nuns have been in a 
Canton prison since March of this year when 
they were arrested on what was considered to 
be the fantastic charge of being responsible 
for the deaths between October 14, 1949, and 
January 14, 1951, of over two thousand children 
who had been receiving care in their orphanage. 
Their arrests followed upon Canton newspaper 
stories and the demands of women's organiza-
tions that they be severely punished for the 
maltreatment and murder of children. Itmay be 
true that quite a large number of children 
have died at the orphanage, but the Chinese 
authorities chose to ignore the fact that the 
majority ofthechildren.brought to the sisters 
.were already ailing and beyond hope of re-
covery when accepted by them. The . sisters 
consistently accepted all children brought to 
them for help, whatever their condition was at 
that time, and no matter what were their 
chances for survival. 

NO OFFICIAL REPORT 

n 	already said, no official re- 
port regarding the trial of the five nuns has 
yet been received in Canada, and it is pos-
sible that it may be difficult to secure.any 
accurate and reliable information about the 
so-called trials. I:can assure the House that 
everything possible will be done to help these 
unfortunate sisters without bringing more harm 
on them or other Canadians who are being de-
tained by the Chinese Communists at this time. 

think that the order of expulsion may be 
perhaps the most happy denouement, and it 
would be unfortunate if anything we said or 
did brought about, as has happened in the 
past, revocation of the order of expulsion, or 
the placing of difficulties in the quitting of 
the country. 

"The House will be shocked and indignant 
at the treatment which has apparently been 
meted out to a group of missionaries who for 

years have consecrated their lives to the care 
of orPhan children in China; but it will be at 
the same time sensitive to the extreme delicacy 
of the situation and the necessity of avoiding  

any act or word which may add to their present 
distress. Within the next few days we hope to 
have more definite information on the where-
abouts of the three nuns whose expulsion has 
been ordered, and on the situation of the two 
who have been sentenced to terms of imprison-
Ment. Wé are hopeful that we may, through the 
British authorities in Hong Kong, be able to 
get information from and about these nuns, 
because we presume that they would go throtgh 
Hong Kong on their way out of the country...." 

* * * * 

CRUDE'PETROLEUM:UP:27'P:C.:  Receipts of 
crude petroleum at Canadian refineries rose 
27% in  August from the same month last year, 
and were 22% higher in the first eight months 
of this year. Total for the  month was  12,985,,-
597  barrels as coMpared with 10,212;429 in 
August last year, while the eight-month total 
amounted to 84,373,427 barrels against  68.-
660,071 in 1950. 

Eemestic crude receipts moved sharply high-
er both in August and the cumulative period. 
Total for the month rose to 5,627,821 barrels 
from 2,259,656 a year ago ,  and in the eight-
month period there was a gain to 29,056,656 
barrels from 16,984‘192..August.supplies of 
imported crude fell to 7,357,776 barrels from 
7,952,773, but there was a rise in the eight 
months to 55,316,771 barrels from 51,675,879. 

The month's output of refined petroleum 
products totalled 12,163,198 barrels. 30% 
above the 9,369,213 barrels produced in August 
last year. This brought the eight-month total 
to 76,656,086 barrels from 64,846;212 in 1950, 
a gain of I&X. 

* * * * 

fOREST — IWODUCTION:  'Voltime .and value of 
. Canada's forest production in 1949 fell slight-
ly from the all-time peaks established in the 
preceding year. Final estimates by the Bureau 
of Statistics show a cut of 3,140,137,000 
cubic feet of merchantable timber valued at 
$561,412,000'as.compared with 3,198,179,000 
cubic feet at $586,295,000 in 1948. Preliminary 
figures for 1950 indicate .-an increase in volume 
to 3,322,740,000 cubic feet. 

* * * 

AWARDS'FOR BRAVERY:  Courage beyond the call 
of duty in action in Korea has resulted in the 
immediate awards of one Distinguished Conduct 
Medal and six Military Medals to members of 
the 25th Canadian Infantry  Brigade,  Axmy Head-
quarters has announced. Three of the MMs were 
won by members of the Royal 22e.Regiment, the 
first awards for gallantry won by that unit 
since its arrival in Korea 
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WEEK'S EVENTS IN-REVIEW 

a 

PREVENTION . OF WAR'OUR AIN;  It may be that 
in the next few years nothing will be so im-
portant as to remember that we are trying to 
prevent a third world:war, not to win one, the 
Prime Minister,  M±. Louis S. St. Laurent, said 
in an address to the Economic Club. of Néw York 
on Nbvember 19. He spoke on, "North America's 
Place  In The World Of Today." 

The Prime Minister was warning Americans 
and Canadians against concluding that, insofar 
as totalitarian Communism might be deemed to 
be bent on extinguishing our free way of life, 
we should hit first before we are hit. 

An excerpt from his speech follows: 
"While we might sometimes differ about 

tactics, the rest of the free nations cannot 
quarrel with the strategy of American leader-
ship. 

"The importance of North America in the 
world today is not something which is transi-
tory. It represents a permanent shift in the 
real balance of power in the world, something 
inich may be expected to last for many genera-
tions, provided the leadership Of North Amer-
ican statesmen and the resolution of our North 
American population is equal to thepower uhich 
is now ours. -  

"And though I have said Nbrth American, and 
though we like and'expect to be consulted, we 
Canadians are realistic mui we know that there  

has to be a proper relationship between power 
and responsibility; and that the  United States 
alone has the necessary power to support the 
required leadership. 

"The American people have certainly not 
striven for their present position of power 
and responsibility in the world. I am sure 
most of you and, indeed, most North Americans 
on both sides of the border look back often 
with longing to the days before 1914 when it 
seemed safe . to  ignore international affairs 
outside this hemisphere. 

"But  we in North America have no such 
choice. The only choice before you and before 
us is a choice between wise, patient and in-
telligent leadership of the free world by the 
United States or a rapid shrinkage of the 
circumference of the free world, with all the 
disastrous consequences that it would bring 
even if we were able to maintain some kind of 
independent existence in our western himis-
phere. 

"In the kind of world we are now living in 
there is no quick and easy way to peace or to 
anything we would like to think of as a normal 
existence. We have first of all to create, 
and after that to maintain, perhaps for gene-
rations, military strength which will be too 
substantial to be challenged by any potential 
aggressor with any hope of final victory. 

1 	 (Continued on p.4) 



.COBALT 60 BEAK THERAPY UNIT:  Cànada's atomic 
energy programme is bringing closer the day 
when atomic power will find many new and un-
imagined applications of benefit to mankind, 
said the Minister of Ttade and Commerce, Mr. 
C.D. Howe, in his capacity as Chairman of the 
Privy Council Committee on Scientific and 
Industrial Research, in a speech at the in-
stallation of the first Cobalt 60 Beam Therapy 
Unit inthe Victoria Hospital, London,  Ontario, 
November 12. 

The following are excerpts from the Min-
ister's address: 

"This event is the culmination of a vast 
amount of work on the part of many of the best 
scientific minds in Canada. It represents the 
successful attainment of an instrument which 
will bring a better kind of radiotherapy to a 
great number of persons afflicted with deep-
seated cancers. 

"From a longer range viewpoint, however, 
this occasion is not the culmination of any-
thing. It is merely a milestone of progress 
in two different fields, the application of 
atomic energy for the benefit of mankind and 
the National Eealth programme. 

FEDERAL INTEREST 

(Ç.W.B. November 30, 1951) 

fulfilled, with fateful consequences to-the 
future ofwarfare and to the future of mankind. 
Canada, however, has had nothing to do direct-
ly with the development of atomic weapons 
since the war ended.% brought our Chalk River 
pile into operation soon after the war, and in 
it we have an atomic plant that possesses the 
unique feature of producing a very high flux 
of neutrons. The Canadian atomic pile is un-
equalled in the production of high specific 
activity isotopes.... 

"The atomic energy research establishment 
at Chalk River has been continuedanddeveloped 
in an effort to further the peaceful applica-
tions of atomic energy. It has made substan-
tial contributions to that end. The production 
of isotopes which have beenofgreat importance 
in metallurgy, in agriculture, and in biolog-
ical research, is one outcome of that effort 
Cobalt 60-is-but one of the dividends that the 
Cànadian people - and mankind generally - are 
receiving from the investment in our atomic 
energy programme. That programme is bringing 
closer the day when atomic power will find 
many new and unimagined, yet practical, ap-
plications that will benefit mankind and ele-
vate the living standards of our people...," 

"The direct interest of the federal Govern-
ment in these two fields is comparatively 
recent. As a National Government we became 
active in the field of atomic research during 
the recent war. We became actively interested 
in cancer control when the National Health 
programmewas inaugurated about five years ago. 

"In these days when the chief interest in 
radioactivity centres upon atomic explosions 
and the possibilities of controlled nuclear 
energy, it is wise to recall that the first 
use of radioactivity was to treat cancer. 
Until World War II that was, in fact, the 
principal use for radium. For many years,  the  
principal commercial product obtained from the 
pitchblende at Great Bear Lake and in the 
Belgian Congo was radium. Ik was only when 
uranium became the fuel for atomic reactors, 
in the course of the Second Great War, that 
uranium, replaced radium in the priority of 
our interest in radioactive materials. 

"Canada entered into a partnership of 
atomic energy with Great Britain  and theUnited 
States early in the war. Our part was to make 
available the raw material which we alone, of 
the partnership, possessed in any abundant 
degree. Our part was, as well, to share the 
responsibility for research. 

"Our policy was two-fold: to launch an 
atomic energy research programme, first by the 
construction of a small pilot reactor and 
subsequently the larger pile which has been in 
operation for the past four years at Chalk 
River, and secondly, to take over the Eldorado 
mine and its refinery and to operate both as 
government owned projects. 

"The aim of that wartime partnership was to 
evolve atomic weapons, and that purpose was  

* * * * 

NEED FOR 20,000 NEW APPRENTICES:  Sharta,ze of 
skilled manpower reserves :  national regis-
tration and manpower for agriculture stood out 
as the three most important subjects discussed 
by the National Advisory Council on Mànpower 
at a one day meeting held in Ottawa November 
16. It was unanimously agreed that the one 
serious weakness in the present Cànadian man-
power picture was the shortage of skilled 
workers, and the Council whole-heartedly en-
dorsed a proposal that immediate steps should 
be taken to increase to 50,000 the number of 
apprentices in training  from  the  present figure 
of 30,000. 

It.was also decided that the development of 
plans  forNational Registration should continue 
so that if and when the Gevernment decided 
Registration was necessary, itcould be carried 
out without delay. At the second meeting of 
the Council in May,  it was recommended to the 
Minister of Labour that  National Registration 
was not necessary at that time but that as 
much preparatory work as possible should be 
carried forward in order that a general regis-
tration could be held on short notice if an 
emerGency made it necessary. - 

A full report of the extensive planning and 
preparatory work carried out to date was made 
to the November 16 meeting. An inter-depart-
mental committee on National Registration had 
been established and preparatory work had gone 
forward after an extensive study had been 
given to registration in Canada and other 
countries including the United Kingdom, the 
United States and Australia which are current-
ly maintaining a form of registration. 
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PRAIRIE PROVINCES' POPULATION:  Aggregate 
population of the three Prairie Provinces rose 
115,641 or about five per cent in the last ten 
years, showing an increase of 174,605 or seven 
per cent since the 1946 Prairie Census, as 
against a wartime decrease of 58 ,964 or 2.5 
per cent between 1941 and 1946. Combined popu-
lation of the three provinces in 1951 was 
2,537,546 as compared with 2,362,941 in 1946 
and 2,421.905 in 1941. 

Main growth took place in Alberta where the 
population rose nearly 18 per cent from 796.- 
169 in 1941 to 936,556 in 1951. The numerical 
increase was 140,387, almost all of whicattook 
place in the last five years. The 1946 popula-
tion of Alberta was 803,330, the rise from 
1941 amounting to only 7,161. From 1946 to 
1951 the gain was 133,226. 

Manitdoa's population increaSed 42,071 or 
six per cent from 729,744 in 1941 to 771:815 
in 1951. All of the increase took place since 
1946 when the population was 726.923. The drop 
between 1941 and 1946 was 2,821. while the 
gain since 1946 was 44,892. 

Population of Saskatchewan showed. a. de-
crease of 66,817 or approximately eight per 
cent from 895,992 in 1941 to 829,175 in 19 51. 
The decline was almost wholly concentrated in 
the wartime period, the 1946 population of the 
province standing a.t 832,688. The 1941-46 drop 
was 63,304, while since 1946 the decline was 
limited to 3.513. 

Alberta -- now Canada's fourth largest 
province in population size -- had an.increase 
in population between 1931 and 1941 of 64.564, 
and a rise of L43.151 between 1921 and 1931. 
Sharpest ten-year gain in Alberta's history 
was 301,273 between  1.901 and 1911. 

Manitoba's numerical increase between 1931 
and 1941 was 29,605, and 90,021 between 1921 
and 1931. Largest ten-year increase of 206,183 
occurred between 1901 and 1911. 

The drop in Saskatchewan's population 
between 1941 and 1951 followed a 1931-1941 
decline of 25,793. Up to 1931, when the popu-
lation of the Province had reached a peak of 
921,785, this Province had shown the largest 
numerical rise in population of the three 
Provinces. 

* 	* * 

OCTOBER TRADE:  A summary of foreign trade 
figures for October released by the Bureau of 
Statistics shows a rise in the value of Can-
ada's total domestic exports to $371,000,000 
from $315,200,000 in October, 1950, and an 
increase in estimated total imports to $344,- 
600,000 from $320,600,000. 

Lomestic exports to the United States rose 
to $207,100,000 as against $204,400,000, and 
to the United Kingdom advanced to $64,000,000 
from $47,700,000. Estimated imports from the 
United States amounted to $239,300,000 as 
compared with  $208,300,000, and  from the United 
Kingdom totalled $32,600,000 compared with 
$41.700.000.  

(C.W.B. November 30, 1951) 

HOST TO INTERNATIONAL RED CROSS:  The De-
partment of External Affairs announced on 
November 22 that  Canada  had been selected by 
the Standing Commission of the International 
Red Cross Conference as host country to the 
XVIIIth International Red Cross Conference. 
The Conference will be held in Toronto  froM 
July 23 to August 9, 1952. 

The  Conference, which normally convenes 
every four years, includes 69 Red Cross and 
Red Crescent Societies, the League of Red 
Cross Societies and the International Commit-
tee of the Red Cross. It also includes govern-
mental representatives from the 72 nations 
signatory to one or more of the Geneva Con-
ventions, which form the body of International 
Law  .dealing with the humane treatment of thé 
sick and wounded of the armed forces, prison-
ers of war, and, more latterly, of civilian 
persons in enemy-occupied countries. 

This is the first time that the Conference 
has been convened in Canada, and it has not 
met in the Western Hemisphere since the Wash-
ington Conference of 1912. 

• * e * * 

VISUALIZES SELF-SUFFICIENCY IN OIL:  Speak-
ing to.the Stormont Holstein 17.reeders Club on 
Nnvember 21 on the development of Alberta's 
oil resources, the Minister of Transport, Mr. 
Unnel Chevrier, expressed the hope "that the 
day of Cànadian self-sufficiency in petroleum 
may not be far distant." 

The 1,127 . mile pipeline from Edmonton to 
Lake Superior and the 662 mile lake travel by 
a fleet of tankers to the refineries at Sarnia 
Would provide  Eastern  Cànadian refineries with 
13 million barrels of oil this year in addi-
tion to meeting the requirements of the prairie 
refineries. 

* * * 

LAUNCH HMCS ST. LAURENT NOV. 30:  HMCS St. 
Laurent, the first of Canàda's new anti-
submarine destroyer escorts, will be launched 
at Cànadian Vickers Ltd., Montreal, November 
30,  Naval  Headquarters has announced. 

Her Excellency The Viscountess Alexander 
of Tunis will act as sponsor at the ceremony, 
and will christen the ship in time-honoured 
fashion. The St. Laurent will be the first to 
be launched of 14 destroyer escorts now on 
order with Cànadian shipyards, and the second 
Canadian vessel to bear her name. 

* 

MANUFACTURING WAGES RECORD:  Average hourly 
earnings of wage-earners employed in manu-
facturing industries showed a slight increase 
in the week ending September 1 as compared 
with a month earlier, while average hours 
worked increased fractionally. As a resuit, 
average weekly earnings climbed over the $50-
mark for the first time since these data have 
been collected by the Bureau of Statistics. 
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(C.U%B. November 30, 1951) 
(Continuer!  from p.1) 

PREVENTION OF WAR OUR AIM 

"We cannot count on any early collapse of 
the totalitarian system erected behind the 
Iron Curtain. We are faced with the problem of 
living in the same world with that system for 
many years to come. 

"I am not sure that one of the greatest 
dangers we shall face in the next few years 
will not be the danger of listening to those 
who think they have a quick and easy solution 
to this terribly difficult problem. 

"There may be many who will say that total-
itarian Communism is bent on extinguishing our 
free way of life, and that we should hit first 
before we are hit, that the best thing to do 
is to get the inevitable over with. 

"The appeal of that kind ofdoctrine ià 
likely to grow as the military strength of the 
free world grows. In the next few years, it 
may be that nothing will be so important as to 
remember that what we are doing is to try to 
prevent a third world war, not to win one.... 

"I have not the slightest doubt and I am 
sure you have no doubt that, if a test of 
strength is forced upon us by an aggressor, we 
in the free world could win again. But the 
cost will be far greater than the cost of any 
previous war. Even victory will bring with it 
destruction, dislocation and desolation so 
great as to constitute a threat to civiliza-
tion itself. 

"That is why we must never forget that our 
real aim is to be stréng in order to prevent 
war...." 

* * * * 

HIS EXCELLENCY SPEAKS IN NEW YORK:  "The 
greatest political achievements of the English 
speaking world cannot be found.in  any formal 
institution; they are rather in the spirit 
which underlies them all," said Excellency 
the Governor-General, Viscohnt Alexander, in 

addressing the English Speaking Union in New 
York on November 28. 

"Allere are probably no two neighbouring 
countries in  the world living in closer harmony 
than yours and mine - Canada and the U.S.A., 

and yet their formal association isnot spelled 
out in much detail. Their association is for-

malized only to the extent that both are North 

Atlantic Treaty partners. But the real bond 
between the  two lines isa community of ideals." 

Today, he said, the Commonwealth provided 
a bridge between the domocratic states of the 

est ané, of hsia. -lhee.evelopment in the Indian 
sub-continent dur,ing the last fei years-, with 

the full emergence of India, Pakistan and 
Ceylon to statehood,was one of the fundamental 

changes in the Commonwealth, which was not 

static and not easy to define. 
His Excellency outlined the Commonwealth's 

Colombo Plan envisaging the spending of five 

billion dollars over a six year period on a 

wide range of development projects. It was 

remindful of the Marshall Plan, an act of  

"high statesmanship" which had meant food, 
help and even liberation to millions of hard 
pressed people. 

An excerpt from His Excellency's speech 
Follows: 

"The community of English speaking peoples 
has, within the last decade, found within 
itself enough political vision,enougheconomic 
strength to offer such statesmanship acts as 
the Marshall Plan and to accept India, Pakis-
tan and Ceylon into the family of free nations. 

"We live in an era of rapid and momentous 
developments. We can, however, hope that the 
contribution of the English speaking world to 
the solution of the problems with which huma-
nity is faced, will continue to be the giving 
of the sort of leadership which will be of 
benefit, not only to the United States and the 
Commonwealth, but to all mankind. 

"The English Speaking Union was founded to 
make the English speaking peoplés.better known 
to each other. That, to my mind, is the whole 
crux of the problem. If we don't know each 
other and fail to express freely and frankly 
our own views and feelings, we will create a 
gap between us which will be of our own mak-
ing...." 

5 * * 

NEW PHASE IN NAVAL SHIPBUILDING:  The launch-
ing of HMCS St. Laurent on November 30 at 
Canadian Vickers, Ltd.. Montreal, will mark 
the beginning of a new phase in Canadian naval 
shipbuilding. 

The St. Laurent is the prototype of the 
first warship to be designed specifically to 
combat the modern fast submarine It is, more-
over, the first warship to be completely de-
signed and built in Canada . 

her armament includes two of the new, rapid 
fire American 3-inch 50 calibre guns. Torpedo 
tubes and additional anti-aircraft guns will 
also be fitted.  lier  anti-submarine wearons, 
still on the "secret" list, will be of the 
latest types. 

Electronically, she will contain a maze of 
radio, radar and asdic equirment, carrying 
more of that type of gear than the average 
cruiser of ten years ago. The installed elec-
trical capacity is three times that of the 
tribal class destroyer, the largest warship 
previously built in Canada. 

* 	* 

NE7TOUNDUND ELECTION:  fabulation of votes 
in tn -, ''ewfounzjanci 7rovincial election of 
November 26 has been delayed by weather con-
ditions, but incomplete returns indicated the 
return of the Libeià1 Government under Premier 
Joseph R. Smallwood with increased strength in 
the 28-seat Legislature. At midnight, November 
27, the count showed the Smallwood i:;evernment 
to have captured 11 seats and to be leading in 
four others The trend seemed to follow the 
pattern of Newfoundland's first general elec-
tion as a Province of Canada in May, 1949. 
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(C.W.B. November 30, 1951) 

Numerically, the increase was more than 
double the gain of 355,972 in the decade from 
1931 to 1941 and over one and a half times the 
previous largest increase of 498,021 between 
1921 and 1931. Proportionately, the increase 
since 1941 is exceeded in recorded census 
totals only by the rise of 46.6% from 1851 to 
1861 when the population climbed'444,087 from 
952,004 to 1,396,091. 

The preliminary totals  show population gains 
in all but five of Ontario's 54 counties and 
districts. 

* * * * 

CANADA - U. S . 72AVEL :  Travel between.Canada 
and the United States by plane, rail, and boat 
increased in Augpst and the first eight month s.  
of this year as compared with the correspond 
ing month last year, advances being recorded 
in both thenumber of foreign travellers enter-
ing Canada and Canadian travellers returning 
home. Foreign entries by bus were also more 
numerous in Pugust but there was a slight drop 
in returning Canadians, vhile cumulative totals 
were lower for foreiEn entries and higher for 
returning Canadian travellers. 

Visitors from the United States who came to 
Canada by rail in August numbered 72,662 as 
compared with 47,617, bus 82,599 compared with 
81,840, boat 87,917 compared with 63,331, and 
plane 21,230 compared with 20,424. Canadians 
returning home by rail totalled 59,096 against 
48,996, bus 81,411 against 82,345, boat 12,413 
against 11,855, and plane 12,228 against 10,- 
635. 

* * * * 

ONTARIO 'ELECTION :  The Ontario Progressive 
Conservative Party, led by Premier Leslie 
Frost, won a sweeping victory in the provincial 
election of November 22, returning to power 
with 79 seats in the 90-seat Legislature, as 
compared to its holding of 53 seats at  disso-
lution. The Opposition will consist of eiet 
Liberals - including one Liberal-Labour member 
- two members of the C.C.F. Party, and one 
Labour-Progressive member. 

The standingat dissolution was: Progressive 
Conservative .53; Liberal 13; C.C.F. 21; Lib., 
eral-Labour one; Labour-Progressive two. 

* * * * 

FOREIGN VEHICLE ENTRY RECORD:  Foreign vehi-
cles entering Canada on traveller's vehicle 
permits in October totalled 147,558 — a new 
record for the month -- as compared with 143,- 
124 in the same month last year, a gain of 
three per cent. In the first 10 months of the 
year, 2,089,497 vehicles entered Canada, nine 
per cent above last year's corresponding total 
of 1,921,947. Entries were higher in all areas 
in the month except Saskatchewan, Alberta and 
the combined total for Newfoundland and Nova 
Scotia, while in the 10 months there were 
gains in all regions. 
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QUEBEC POPULATION RISE 20.4 P.C.:  Popula- 
tion of Quebec climbed 678,353 or 20.4 per 
cent from 3,331,882 in 1941 to 4,010,235 in 
1951, according to preliminary census totals 
released by the Bureau of Statistics. In 1931 
the population of the Province was 2,874,662, 
and in 1921 it was 2,360,510. 

• The numerical increase between 1941 and 
1951 was the largest ten-year gain in the 100 
years of decennial census records since 1851. 
It compares with theprevious largest increases 
of 457,220 in the 1931-1941 period, 514,152 
between 1921 and 1931, and 354,734 in the 
decade betwe'en 1911 and 1921.  Proportionately, 
the 1951:increase was exceeded by the gains of 
21.8 per cent in 1931, 21.6 in 191L and 24.9 
per cent in 1861. 

The preliminary totals show population 
gains in all but two of Qiebec's 66 counties. 
By far the largest numerical increase of 195,- 
238 was recorded in Montreal and Jesus Islands 
where about one-third of the total population 
of the Province is concentrated. Other large 
county increases, generally reflecting indus-
trial expansion and development, were as fol-
lows: Quebec, 46,894; Chicoutimi, 36,344; 
Chambly, 44,664; Hull, 20,653;  Terrebone, 
20,186; Abitibi, 19,189; Lac St. Jean, 17,208; 
Champlain, 17,014; Drummond, 16;450; Sher-
brooke, 14,697; Temiscamingue, 14,147; St.. 
Maurice, 12,828; Saguenay, 11,932; Shefford, 
10,048. 

* * * * 

GRATUITIES'FOR KOREAN VETERANS:  War service 
gratuities commensurate with those paid Cana-
dian .servicemen during the Second World War 
will be paid Canadian troops for service in 
the Far East,• Army Headquarters announced on 
November 24 

A gratuity of 50 cents per day for each 
day of paid service in  the Far  Eastern theatre, 
plus a supplementary grant of one week's pay 
and allowances for every 183 days overseas, 
have been authorized. 

For example, a first class private, married, 
serving in the Far East will receive a gra-
tuity of approximately  $275 for each year he 
is overseas. An unmarried sergeant will re-
ceive approximately $250, and a married captain 
approximately $340. 

A soldier will be deemed to be eligible for 
gratuitiés if he has spent any time at all 
with United Nations' forces in the Far East 
"helping restore peace in the Republic of 
Korea." 

* * * * 

ONTARIO POPULATION RISE: Showing a growth 
of more than 20% in the last ten years, On --.
tarios population increased by 774,699 from 
3,787,655 in 1941 to 4,562,354 3in.. Tune this 
year, according to preliminary census total's 

ie for the Province released by the Bureau of 
Statistics 



(C.F.B. wovember 3G, 1951) 

ACCUMULATED BUDGETARY . SURPLUS $604.7 MILLION 

OCTOBE2 STATE!FEVT:  Government revenues for 
the month of October exceeded expenditures by 
$91.5 million, bringini; the accumulated budg-
etary surplus to $604.7 million for the seven 
months ended October 31, 1951, it was announced 
on November 24 by  the Actin6 Minister of Fi-
nance, Mr. Stuart S. Garson, concurrently with 
the release of the Comptroller of the Treas-
sury's statement of revenues and expenditures 
for October. 

"Revenues collected in the month of October 
totalled $354.6 million compared with $253.6 
million in October 1950. For the first seven 
months, revenues totalled $2,159.9 million 
compared with $1,535.1 million in the same 
period of theprevious fiscal year, an increase 
of $624.8 million," said the statement. 

"Income tax payments by indivicluals for the 
first seven months of the fiscal year were 
$187.2 million higher at $561.9 million due 
in part to higher levels of personal income 
and in part to the defence surcharge imposed 
in the April 1951 budget. Corporation tax 
receipts for the seven month period totalled 
$612.8 million being $241.2 million greater 
than in the same period of the previous fiscal 
year. 

"This  increase was due to higher corporate 
earnings in 1950 and 1951 and to the increased 
rate of taxation imposed in the September 1950 
and April 1951 budgets. Custom import duties 
in the same period increased by $59.0 million 
to $206.9 million again reflecting the con-
tinuing high Level of imports. Excise tax 
collections were $174.4 million greater at 
$501.7 million due to increased consumer ex-
penditures and the increased tax rates imposed 
in the 1951 budget. 

"Excenditures  of the Cxivernment for the 
mon th of  October totalled $263.1 million com-
pareè wikii $186.4 million in October 1950. 
The increase of $76.7 million was due mainly 
to an increase of $62.1 million in expenditures 
of the Department of National Defence. 

"Expenditures of the Eepartment of National 
Defence totalled $100.7 million in the month 
of October and $559.0 million in the first 
seven months of the fiscal year. This compares 
with total appropriations for this Department 
of $1,r114 million for the current fiscal year. 
Expenditures of the Department of Defence 
Production, for which there was no comparable 
item last year, totalled $15.7 million for the 
seven month period, compared with total appro-
priations voted by Parliament of $115 million 
for the fiscal year. 

"Mr. Garson drew attention to the fact 
that while total defence expenditures are con-
tinuing to increase, being $104.7 for October, 
compared with a monthly average of $60.5 mil-
lion in the first quarter of the fiscal year 
and $96 million in the second quarter, they do 
not as yet fully reflect the accelerated de-
fence programme approved by Parliament. 

"Non-defence exp en di tures amounted to $980.5 
million for the first seven months of the 
current fiscal year or $37.7 million greater 
than in the corresponding period of the pre-
vious fiscal year. This increase was due large-
ly to increases of $7.2 million in provincial 
subsidies and tax rental payments, $6.3 mil-
lion in family allowance payments, $2.8 million 
in the Government's contribution to the Un-
employment Insurance Fund, $3.6 million in 
payments of Old Age Pensions and pensions to 
blind persons and $4.2 million in general 
health grants to provinces...." 

* o 

AID  FOR ITALY:The  Prime Minister, Mr. St. 
Laurent, announced in the House of Commons on 
November 27 the provision of two aircraft to 
fly Red Cross supplies to flood-sufferers in 
the Po Valley in Italy. He said: 

"Perhaps hon. members will have noticed in 
the news this morning that the Canadian Red 
Cross Society in addition to supplies from a 
stock pile in Geneva is contributing $15,000 
worth of supplies from Canada. These supplies 
are taking the form of blankets, woollen .under-
wear, shoes, powdered milk and medicines. The 
society h as approaci-ied the Ckiven-urent with the 
request that we facilitate the transport of 
this material to Europe. 

"I am glad to inform the House that the. 
Government has today placed at  the  disposal of 
the Canadian Red Cross Society two North Star 
aircraft. These aircraft will deliver the 
material to some airport in Europe which has 
not yet been designated. Through arrangements 
made by the Secretary of State for External 
Affairs (Mr. Pearson) and the Minister of 

National Defence (Mr. Claxton), both of whom 
are in Rome attending the meeting of the North 
Atlantic Council, the Supreme Headquarters 
Allied Powers in Europe have undertaken to 
deliver the material from whatever airport is 
selected to the actual scene of the disaster. 

"I know that the House will be unanimous in 
its appreciation of the expeditious manner in 
which the Canadian Red Cross is contributing 
to the relief of the very considerable suffer-
ing v.hich, from all reports, is being endured 
by the people who have been made homeless in 
the Po Valley area. 1 am sure also that the 
House will fully approve the decision to help 
the Red Cross in getting these supplies to the 
scene of the tragedy by the quickest possible 
means." 

Mr. George A. Drew, Opposition Leader, 
expressing approval, said he felt sure this 
gesture "will give these people heart at a 
time when they must be suffering in spirit as 

well as physically." 
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POLICY STATEMENT AT UN ASSEMBLY:  If the 
tragic split between the Great Powers persists 
and grows deeper and more dangerous, then  the  
United Nations, as formed in San Francisco may 
disappear, and the risk of devastating war 
become immeasurably greater,  the  Secretary of 
State for External Affairs, Mr.  LB.  Pearson, 
said at the plenary session of the United 
Nations General Assembly on November 12. 

To  the  prevention of ehat final catastrophe 
he hoped  the  Assembly would make an effective 
contribution; to ehat end the Canadian Ealega-
tion pledged its best effort. 

The United Nations, he said, remained our 
last, best hope for peace but the emphasis 
was shifting from best to last. But even its 
valuable work in the social, economic and 
humanitarian fields was often frustrated by 
political factors, and also held back by the 
fact that one great group of powers had re-
fused to participate in a single one of the 

 tedhnical and specialized agencies created for 
suéh purposes 

Mr. Pearson stressed the achievement of the  
United Nations in Korea. The aggressor had 
been heldanddriven back For ehat accomplish-
ment special tribute should be paid to the 
United States, with whom Canada had relations 
based on friendship ,  confidence and mutual 
respect. 

He said the work of the Collective Measures 
Cammittee, created to study how collective 
action could most effectively be organized 
against an aggressor in the future, would 
constitute one of the most important items for 
consideration at the present session, The 
result miàht go far to show whether  the  Assem-
bly will bé able to use its authority more 
effectively against threats to peace than  the  
Security Cbuncil had recently been able to do. 

"Ifa powerful group in the Assembly opposes 
this development," he said "and if others 
stand aloof, ehen  the United Nations may be-
come little more than a forum for the expres-
sion of world opinion , and an instrument for 
the conciliation and negotiati,on of disputes,  
if any, which do not involve any major power. 
These are important functions ..  But if ehey are 
the only things we can do, then the whole 
éharacter of our world organization is changed 
from the concept of San Francisco, and col-
lective security on a universal basis becomes 
a distant dream As it disappears, we will be 
forced to rely more and more, as a second 
best, on more limited and regional arrange-
ments to protect  the  peace. 

"Such a possibility, I suggest, must cer-
tainly be faced. There is no point in déceiir, 
ing ourselves The United Nations has great 
achievements to its credit . . and will have 

1 	 (Continued on p,5) 
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NEW CANCER THERAPY UNIT: 'The latest and 
most powerful therapy unit for cancer treat-
ment, the "Cobalt Bomb", is now installed in 
the Victoria Hospital in London, Ont., where 
it was officially dedicated on Nevember 12 by 
the Chairman of the Privy Ceuncil Committee on 
Scientific and Industrial Research, Mr. C.D. 
Howe. 

The necessary radiation safety, radiation 
output, and dosage tests were done at  the  
Radiology Laboratory of the National Research 
Cbuncil  in Ottawa,  These measurements required 
several weeks° careful.work by a team of 
scientists and technicians to determine the 
kind and thickness of walls needed to protect 
the personnel operating the equipment_ 

The radioactive material used in the "bomb" 
is Cobalt-60, an isotope produced.at  NRC's 
atomic.pile'at Chalk River, Cobalt-60.emits 
gamma rays, which.are useful in the fight 
against cancer, At the end of any five-and-a-
half year period,halfof the Cobalt-60 present 
at the beginning will have become nickel -- 
plain, ordinary nicket, - "withOut any

. 
 radio-

activity. But it only takes about a year in 
the Chalk River pilereeonvert ordinary cobalt 
(Cobalt-59)-into radioactive cobalt (Cobalt-
60). In any other pile known this Process 
would take much longer. 

The Cobalt-60 unit costs about $50,000.aS 
compared with $150,000 for a two-million volt 
X-ray machine which emits about equal energy. 

Canada's present atomic energy pile has the 
highest neutron flux of any known reactor . 

Parliament recenay authorized  the  construe.- 
tion of a new atomic energy pile at Chalk 
River which will be even more powerful than 
the present installation .  When this new unit 
is completed, production of strong cobalt 
sourcesandother radioisotopes will be Speeded 
up and  the output increased accordingly 

*4*  * 

NO SERIOUS' LABOUR '.SHORTAGE :  'No serious 
everall shortage inmanpower had yet developed. 
or would likely develop in thenext six months, 
although skilled labour demands were not being 
entirely met in some localities and in some 
industries - this was the picture indicated by 
reports  heard.by:theNational'Advisory Council 
on Manpower as its third meeting opened in 
Ottawa, the Dpartment of Labour announced 
Nevembér 15, • 

Indications.that the Council would be-less 
concerned with problems arising out of overall 
shortages than with problems resulting from 
partial redistribution of existing manpower 
reserves and the-development of the skilled 
labour force were given.by the Minister of 
Labour,  Mr. Milton F. Gregg, in his welcoming 
remarks to the delegates. 

Mr Gregg told the Council that its recom-
mendations had guided  the  Government on the 
several questions Which it had already ex-
amined, in particular the expansion of Voca- 

.tional Training to bring about a larger pool 
of skilled labour. He pointed out that the 
present situation as it applied to the dove-
tailing of civilian and defence demands might 
last for many years.  If  this were.the case it 
would be well to consider further development 
of apprenticeship training which was one of 
the best ways of increasing the skilled labour 
force and our production potential. 

* * 	* 

THREE MINI STEMS DELEGATES ITO  'NATO:  'The 
. Department of External Affairs announced on 
NOvember 15 that'the Canadian Delegation to 
the meeting of the North Atlantic Council, 
which is to open in Rome on November 24,.will 
consist of Mr. Pearson, Secretary of State for 
External Affairs, Mr. Claxton, Minister of 
National Defence and Mr..Abbott, Minister of 
Finance. 

They will.be .accompanied by advisers from 
the Departments of Ekternal Affairs, National 
Defence  and Finance,  including Mr. Arnold 
Heeney, Under-Secretary of State for External 
Affairs, Mr, L.D. Wilgress, Canadian High 
Commissioner in the United Kingdom; Mr, Jean 
Désy, Canadian Ambassador in Rome; Lieutenant-
General Charles Fbulkes, Chairman, Chiefs of 
Staff Committee; Air Vice Marshal H.L, Camp-
bell, Canadian Joint Staff, Washington;  Major-
General J D.B. Smith, Canadian  Joint Staff, 
London: Mr. J.J: Deutsch of the Department of 
Finance, and Mr, J.F. Parkinson, Canadian 
Representative to 0,E.E,C., Paris. 

Members of the Delegation proceeding from 
Ottawa left by R C.A.F. aircraft on Nevem-
ber'16. 

* * * * 

CENTURION'TANR FOR 277H: - Army Headquarters 
.announced on November  18 that the armoured 
squadron of the 27th Canadian Infantry Brigade 
Group which is to form part of the Integrated 
Force under General Eisenhower, will be equip-
ped with the British Centurion.tank. 

The Centurion is.a heavily armoured medium 
tank equipped with the most modern.armament. 
It.has a powerful engine which enables it to 
travel at good speed on roads and across coun-
try .  

The decision was taken to adopt the Centu-
rion as the best tank available at this time 
with Which to equip this force. 

* 44*  

PAYROLLS Ar PEAK :  ' Industrial employment, 
payrolls and average weekly wages and salaries 
rose to all-time peaks at September 1. The 
general index number of employment, on the 
base 1939=100. stood at 135.0 as compared with 
184.3 at August 1, and r74.1 on September 1 
last year. and the payrolls index was 399.1 
against 394.0 at the beginning of August, and 
328.0 at September 1, 1950. Average weekly 
earnings amoùnted to $50.61, an increase of 45 
cents from August, and $6.44- above a year ago. 
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Moreover, the remaining 15 per cent is com-
prised forthemost part of items which, though 
small in dollar volume, are nonetheless essen-
tial goods which could not be readily obtained 
elsewhere, 

"With respect to our trade with other ster-
ling countries, a somewhat larger proportion 
of Canada's exports are comprised of manu-
factured items. For these products Canada's 
market in the sterling area is conceivably 
more vulnerable. However, in view of the re-
ductions already made in our sales to sterling 
area countries, there is a definite limit to 
the amount of further trimming which could be 
done without damage to the economies of these 
countries 

"Nor should it be overlooked that there is 
a ready market in Canada and elsewhere, for a 
very high proportion, if not all, the goods 
that are presently being supplied to theUnited 
Kingdom. Hence, if cuts are unavoidable, they 
come at a time when they are likely to cause a 
minimum of dislocation .. 

" L.I .  cannot avoid the conclusion that 
restrictions on imports of the kind announced 
by the Chancellor can only be a stop-gap to 
arrest the serious decline in reserves, and 
that, in one way or another, trade must and 
will be re-established on a more tolerable 
level,.., 

DEPENDENCE ON U.S. 

"Some people have expressed concern that 
Canada is becoming too dependent upon the 
United States market, that we are putting too 
.many eggs in one basket, Personally, I do flot 

 share that concern, But let me make it per-
fectly clear that the Canadian Government 
never misses an opportunity to promote trade 
with any part of the free world.... 

"That there has been a shift in trade to-
wards the U.S simply reflects the fact that 
the U.S. market offers better opportunities 
for the sale of Canadian goods than any other 
market. To neglect opportunities to sell in 
the U S. would be the worst kind of folly 

"As I' see it ,  the best course for Canada to 
pursue is to keep 'plugging away' at the ex-
pansionist approach to trade problems. Ch the 
one side this means a willingness on Canada's 
part to accept increased imports and to avoid 
unnecessary import restrictions. On  the other 
side, it involves a constant vigilance to 
ensure that other countries live up to their 
obligations to abide by the rules of the game 
which we have accepted,. ." 

(C.W.B. November 23, 1951) 

MR. HOWE ON U.K. TRADE RESTRICTIONS 

NO 'MAJOR !DISLOCATION FOR CANADA:  The  .new 

di' British trade restrictions are not likely to 
involve any major dislocation in Canadian 
trade, the Minister of Trade and Commerce, Mr. 
C.D. Howe, said in an address at the opening 
of the  Royal Agricultural Winter Fair in Toron-
to on November 13. 

-Mr. Howe analyzed the present make-up of 
U K.-Canada trade, commenting that U.K. pur-
chases comprised, for the most part. essential 
goods which, in any case. would find a ready 
market in Canada and elsewhere. 

"As for Canada," he said,"it has been our 
consistent policy to encourage imports from 
the United Kingdom and the sterling area That 
will continue to be our policy We recognize 
that Britain can only spend as many dollars as 
she earns. We would welcome greater diversifi-
cation of our foreign trade We would.like to 
see more British goods sold in Canada and more 
Canadian goods sold in Britain...." 

PARTI AL TEXT OF SPEECH 

Mr Howe spoke. in part, as follows: 
"Ibring the past few days we have all been 

trying to assess the effects of the new  res -

trictions on imports into the United  Kingdom, 
which were announced.by  the Chancellor of the 
Exehequer last week It will be some time yet 
before we can measure, with any precision, the 
impact on Canada. 

"Nevertheless,  even at this point, I'should 
like to make two general comments. first, I 
think it can be said that these new restric-
tions, however regrettable they may be, are 
not likely to involve any major dislocation 
in Canadian trade: second. I. do not think that 
the application of these new restrictions is 
necessarily a cause for pessimism about the 
future of the sterling market for Canadian 
goods. 

"Ever since the end of the war the United 
Kingdom and the sterling area have been econo. 
mizing in the use of their relatively scarcè 
supplies of dollars . This has already resulted 
in restrictions on imports designed to keep 
out what were regarded as relatively less 
essential goods and to concentrate dollar 
spending on the remainder. Consequently, ex-
ports from Canada to the sterling area now 
consist to a very large extent of goods that 
have a high priority... 

"An examination of the present make-up.of 
United Kingdom purchases shows that wheat, 
flour, lumber, newsprint, woodpulp,  and  primary 

S
metals and minerals constitute about 85 per 
cent of total exports to the United Kingdom 
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- (C.W.B. November 23, 1951) 

MEAT ESTIWATE'LOWER:  Near- record 'crops of 
wheat, barley, hay and clover, alfalfa and 
sugar beets are either in prospect or already 
realized, and new records are still indicated 
for mixed grains and soybeans, according to 
the November estimate of this year's produc-
tion of grain, oilseed, forage and root crops 
by the Bureau of Statistics. Production of 
potatoes and some of the minor field crops, 
on the other hand, is smaller than usual. 

Canada's 1951 wheat crop is now estimated 
at 562,000,000 bushels, down moderately from 
the September estimate of 579,000.000 bushels. 
The current estimate is.  eightly more than 
100,000,000 bushels greater than the 1950 
outturn and second only to the record 567,- 
000,000 bushels harvested in 1928. In the 
Prairie Provinces the crop is placed at  531.-
000,000  bushels as against 427,000,000 last 
year and the record 545,000,000 in 1928. In-
cluded in the western wheat crop is a small 
proportion of wheat grown chiefly in Alberta. 
The 1951 production of wheat in the rest of 
Canada is placed at 31,000,000 bushels, Oh-
tario's outturn accounting for 26,500,000 
(of which 25,500,000 is winter wheat) .  

Extremely unfavourable weather conditions 
have prevailed throughout practically the 
entire normal harvesting period in Western 
Canada, the Bureau points out. As a result, 
a substantial proportion of Alberta grain 
crops, and to a smaller extent those in Sas-
katchewan  and-Manitoba, will likely remain in 
the fields until next spring. Oh the basis of 
harvesting results up to Ottober 31, however, 
earlier estimates of this year's western grain 
crop have undergone only comparatively minor 
changes. 

* * * * 

NEW BRUNSWICK'POPULATION'OP:  Population of 
New Brunswick rose 54,785 in the ten years 
from 1941 to 1951, reaching 512,186 as com-
pared with 457,401, a gain of 12%, according 
to preliminary census total for the Province 
released by the Bureau of Statistics. 

The numerical increase in New Brunswick 
during the last tan years compares with a gain 
of 49,182 from 1931 to 1941, when the pro-
portionate increase was also 12%. Increases 
have been recorded for New Brunswick at every 
Census since Confederation, althouethefigure 
in 1891 was only 30. 

* * * * 

MR-CHURCHILL TO vim. OTTAWA: 'The  Prime 
Minister, Mr. St. Laurent, announced on Novem-
ber 13, that Prime Minister Churchill of the 
United Kingdom has accepted an invitation from 
the Government of Canada to visit Canada when 
he is on this side of the Atlantic in January. 
Mr ,  St.  Laurent '5  announcement stated that 
Mr. Churchill hopes to spend two or three 
days in Ottawa after his visit to the United 
States. 

HIGH COMMISSIONER IN PAKISTAN:  The Lepart-
ment of External Affairs announced on Ntvember 
20 the appointment of Mr. K.P. Kirkwood as 
High Commissioner for Canada in Pakistan, to 
succeed Mr. DM.  Johnson,  whohas been appoint 
ed Permanent Representative of Canada to  the 
United Nations, New York, Prior to his return 
to the Department in February of this year, 
Mr. Kirkwood had been Chargé d'Affaires a.i. 
of the Canadian Legation at Warsaw from April 
1947_ 

Mr Kirkwood was born at Brampton, Ontario, 
on April 14, 18 99. He attended the University 
of Toronto, London School of Economics and 
Columbia University, During the First World 
War he served with the C.E.F. 1917; 
1117-18; Royal Air Force 1918-19 ,  Mr. Kirkwood 
joined the Department of External Affairs as 
Second Secretary of.the Canadian Legation, 
Washington, in September 1928. He has served 
at Canadian Missions in Tokyo, The Hague, Rio  
de Janeiro and Buenos Aires.. 

* * * * 
AUTO SHIPHENTS DOWN:  'Factory shipments of 
Canadian-made motor vehicles moved lower in 
September for the fourth successive month, 
but with substantial gains in each month from 
January to May, cumulative shipments for the 
first nine months of this year were still 
higher than in the same period of 1950. - Ship-
ments in the month were down 22% with most of 
the decline in passenger cars. The overall 
January-September gain was 12%. Shipments of 
made-in-Canada vehicles totalled 29,861 as 
compared with 38,035 in September last year, 
bringing the aggregate for the nine months to 
329,763 from 294,203, 

* * * * 
RETAIL SALES GAIN 3 P.C.:  Retail sales rose 
three per cent in September over a year ear-
lier, totalling $8 50 ,520 ,000 as compared with 
$828,770,000, The gain was the smallest this 
year .  Cumulative sales for the first nine 
months of this year rose to $7,304,670,000, 
up 12 per cent over last year's corresponding 
figure of $6,550.040,000. 

* * * * 

FARR PRICES FALL:  Farm prices of agricul-
tural products fell in September for the second 
consecutive month. The decline in the' index 
from August was due to lower prices for live 
stock and a Earther slight downward adjustment 
in grain prices. As compared with a year ear-
lier, prices were higher for all commodities 
except grain. 

Preliminary calculations place the all-
Canada index for September this year at 282.8 

III/ 

as compared with 284.8 in August, and 257.1 in 
the same month last year. 
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(Continued from p.1) 

POLICY STATEMENT AT UN ASSEMBLY 

WEAPONS OF COMMUNISM 

• "Unhappily, the necessity forced on the 
free states of protecting themselves against 
Russian imperialism, using as its spear-head 
the weapons of international communism, has 
become now the mainspring of national pol-
icy. .. ,Asa result, the United Nations, instead 
of devoting its energy to removing the causes 
of war, and promoting economic and social 
well-being, is now used all too much as an 
agency for gaining strength in the conflict 
which now rages, and in preparing for the far 
worse one that may come. 

"In our debates and discussions, some del-
egations, notably the Cbminform delegations, 
adopt the strategy, and even the vocabulary of 
conflict, and others feel it necessary to 
defend themselves against these tactics. Ideas 
and words are distorted as in war propaganda, 
and lose their meaning. Peace is used merely 
as a slogan to divide and disarm the enemy. 
The victims of aggression, as in Korea  are 
denounced as aggressors. Eéngerous courses are 
advocated in the name of nationalism, of free-
dom, of international law, order and progress. 
In such an atmosphere, how can our United 
Nations grow stronger? How, in fact, can it 
survive? 

"There was a depressing example last Thurs-
day of the depths to which the debates of the 
United Nations General Assembly can now de-
scend. The United States Secretary of State, 
on behalf of the Three Powers, made a serious 
proposal - a constructive and helpful proposal 
- for the regulation, limitation and balanced 
reduction of all forces and all armaments, and 
the prohibition of atomic weapons. The first 
essential step in this process was to set up  

(C.W.B. November 23, 1951) 

an international agency to go into every coun-
try, including the U.S.A., and including the 
U.S.S.R., and secure complete information 
about every form of armed force and armament, 
including atom bombs. 

"What was Mr. Vishinsky's reply to this 
Three-Power disarmament proposal? He could 
hardly sleep, he said, it made him laugh so 
much; it was so funny. It makes one wonder 
whether this pathetic merriment does not con-
'ceal an uneasy conscience. When he stopped 
laughing, he produced a really, serious pro-
posal of his own. Let me read you its first 
paragraph:- 

'The General Assembly declares participa-
tion in the aggressive Atlantic bloc and the 
creation by certain States, and primarily by 
the United States, of military, naval and air 
bases on foreign territories, incompatible 
with membership of the United Nation.' 

"It is obvious that the Soviet delegation 
doesn't expect to get much support for that. 
Even as propaganda it is not very impressive 
stuff. The whole world knows that the Atlantic 
Pact is a purely defensive arrangement, in 
strict accordance with Article 51 of the Char-
ter. Lt will never become anything else.... 

DISARMAMENT CONFERENCE 

"The U.S.S‘11 proposal also calls for a 
general disarmament conference, beginning not 
later than June 1, 1952, Why wait until June? 
What is this Assembly? It is itself a dis-
armament conference with a concrete proposal 
now before it; one which causes Mr. Vishinsky 
only merriment. 

"Then, finally, the U.S.S.R. delegation 
produces again its Five-Power Peace Pact. But 
as Mr. Acheson said the other day, in the 
United Nations Charter we havé a 60-power 
peace pact. Why does the U.S.S.R. delegate 
think a new and more exclusive pact would do 
what the Charter does  flot do ....? 

for one am not prepared to abandon 
all hope of negotiations within the United 
Nations to save  the  present tension. The Three 
Powers have Made a serious proposal that we 
should begin discussions here and now for the  
reduction of armaments, We in our delegation 
support this proposal.... 

"Because the facts are there for all to 
see, we have in my country a dread of the 
aggressive designs of Moscow and less hope, 
now than before, that negotiation inside the 
United Nations will result in action that will 
remove that dread. Other free peoples have 
been forced to come to the same conclusion. 
Even in the U.S.S.R. itself, because of the 
misrepresentation and falsi fi cation of events 
in other countries by a Government which has 
absolifte control over what its own people see 
and hear, that fear of war has now, I' think, 
been driven deep into the minds of people 
there who want war as little as we do. The 
vicious circle of fear is now complete. 

'more, but the vision which once inspired such 
world-wide and such fervent hope has been 

di dimmed bythedark clouds of political conflict 
between the great powers." 

Mr. Pearson continued in part as follows: 
"International relations are now, in a very 

real and dangerous sense, centred on the con-
flict between two great blocs, facing each 
other in suspicion and animosity and fear, 
with the chasm between them growing wider,  and 
the efforts to bridge that chasm apparently 
becoming less effective. Indeed, if we took 
the statement of the Soviet delegate on Thurs-
day last at face value, it would show that the 
Russian Government has now decided to abandon 
the effort completely, and to use the United 
Nations, not for the removal of differences, 
but merely to vilify, sneer at and attack 
those with whom it disagrees ... 

"If only the burden of defence programmes 
could be reduced, a much larger measure of 
such technical assistance and aid for capital 
development could and would flow in a far 
greater stream into the under-developed coun-
tries and territories, 

5 



(C.W.It November 23, 1951) 

. "As one means of escape from this dread 
anxiety, my country is now forced to increase 
its armed strength, though there lies ahead of 
it, as a young country, a tremendous task of 
peaceful national development to which it 
desires to direct all its energy, all its 
wealth, all its resources. Instead, for the 
very protection of our very existence, we are 
now forced, by the unfriendly, aggressive 
policies of the Cominform States, to devote 
today about 45% of our budget to defence. 

"History shows, of course, that arms alone 
have never been able to ensure peace. But what 
alternative is there, in present circumstances 
to that strength from which, alone, the free 
world can negotiate with any chance of success 
with those who recognize.no other test than 
power? No words of the kind that Mr. Vishinsky 
has uttered in this debate, will deflect my 
own country from this course, because nothing 
that he has said, or nothing his Government 
has done, has lessened the burden of our 
fear...." 

a s  a a 

IMPORTS, EXPORTS  RECORDS:   Canada's imports 
and total exports both rose to all-time peak 
values in the first nine months of this year, 
but due to a substantially greater rise in the 
value of imports than of exports the debit 
balance on foreign trade account was sharply 
higher than a year ago. There was a small 
credit balance in September, when both imports 
and total exports were moderately higher in 
value than a year ago .  

The nine-month deficit in trade with all 
countries was $323;800,000 as compared with 
$11,9)10,000 to the end of September last year. 
In September there was a favourable balance of 
$12,000,000 as against a deficit of $3,900,000 
in August and a credit balance of $3,100,000 
in September, 1950. 

Imports  from all countries in the January-
September period this year were valued at 
$3,142,i000,000 as compared with $2,259,500.000 
a year earlier, and the September value was 
$311,500,000 as against $279,700,000. Total 
exports in the nine months were valued at 
$2,818,200,000 as against $2,248.200,000 in 
the similar 1950 period, while the September 
value was $323,500,000 as against  $2,700,-
000.  

Increased prices accounted for the.rise in 
the overall value of merchandise imports in 
September, preliminary calculations indicating 
a 12% rise in prices while volume was a shade 
below last year, and well . below the levels of 
preceding months this year with the exception 
of February. Prices of domestic exports ad-
vanced 11.5% and volume rose by 2.7% over the 
same month last year. 

Nine-month import balance in trade with the 
United States was $429,800,000 as compared 

with $71,400,000 in 'the similar period of 

1950.  The debit balance in September was $22,- 
100,000 -- smallest this year -- as compared  

with a favourable balance of $18,600,000 in 
the same month last year. 

Merchandise imports from the United States 
in the nine-month period rose 415  to $2,146,- 
900,000 from $1,525,100,000. 

Favourable.balance of trade with the United 
Kingdom in the nine months was $112, 200,000 as 
compared with $55,500,000 in the same period 
of 1950. 

a a a a 

ST. LAWRENCE SEAWAY AUTHORITY:  'The follow-
ing proposed resoltition, preliminary to the 
creation of a St. Lawrence Seaway Authority 
in Canada was placed on the House of Commons' 
Otder Paper this week in the name of the Min-
ister of Transport, Mr. Chevrier: 

"Resolved, that it is'expedient, for the 
purpose of providing a deep waterway between 
Montreal and Lake Erie, to create a corpora-
tion to be called 'The St. Lawrence Seaway 
Authority' with power, inter alia, to ex-
propriate; to construct, maintain and operate 
all necessary works; to borrow amounts not 
exceeding three hundred million dollars; to 
establish tariffs of tolls and to employ such 
officers and employees as may be required for 
the purposes of the Authority." 

* 	* 

CANADAJU.S. TAX'CONVENTIONS:.  "The Depart-
ment of External Affairs announced that on 
November 21 in Washington, Canada and the 
United States exchanged instruments of ratifi-
cation bringing into force the two conventions 
signed in Ottawa on June 12, 1950, amending 
the existing tax conventions in the fields of 
income tax and succession duties. At the same 
time Canada accepted a reservation to the 
income tax convention liberalizing the exemp-
tions for casual visitors from either country 
receiving compensation for services performed 
in the other country. 

In general the two conventions, which have 
retroactive effect to the first day of January, 
1951, improve and clarify the present agree-
ments which have been in force for some years. 

*  as  

BOUNDARY WATERS'POLLUTTON:'The  Governments 
of Canada and the United States on November 19 
authorized the International Joint Commission 
to adopt the measures to facilitate control 
and prevention of pollution in the boundary 
waters connecting Lakes Superior, Huron, Erie 
and Ontario which were recommended in the 
Commission's report of October 11, 1950. 

The Commission's report was made in res-
ponse to a Reference dated April I, 1946, in 
which the Cbvernments of the United States and 
Canada requested an investigation and report 
to determine whether the boundary waters con-
necting the Great Lakes were "being polluted 
on either side of the boundary to the injury 
of health or property on the other side of 
the boundary," 

O  
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RECIPROCAL •MILITARY:PROCUREEENT:  . Canadian 
industry will have.to  take a greater part in 
the U.S. defence programme if we are to make 
the fùllest use of our Canadian productive 
.facilities, the Dèputy Minister of Defence 
Production, Mr. M.W. Mackenzie, said in an 
address at the annual meeting of the Canadian 
Industrial Preparedness Association in Toronto 
on November 8.• 

After a detailed break-down of Canada's 
three-year $5 billion programme, he dealt with 
reciprocal military procurement withtheUnited 
States, speaking, in part, as follows: 
. 'Our present reciprocalpurChasingprogramme 
can be said to date from October 26, 1950, 
When Canada and the United States signed  the  
'Statement of Principles for Economic Co-
operation' whiCh replaces the Hyde Park Agree-
ment of the last war. In'this Statement both 
countries agreed to develop a co-ordinate d . 
programme of requirements, production and pro-
curement in order to achieve a maximum produc-
tion of goods essential to our common defence. 
As you know, the initial U.S, objective for 
reciprocal purchasing was between $15 million 
and $25 million. This was later raised.to 
$100 million for the U.S.. fiscal year 1951, 
and to $300 million for the current fiscal 
year. 

"We have every evidence that the United 

II/ 

States administration is sympathetic to Can- 

ada's needs in this field. This has been shown 
time and again in Mr. HOwe's talks with such 
men as General Marshall, When he was Secretary 
of Defènce, Secretary Sawyer, and Mk. Charles 
Wilson, Director of Dèfence Mobilization..The 
'American Government has recognized that the 
United States will benefit.from increased U.S. 
procurement in Canada. The Statement of Prin-
ciples is not just a pious hope; it is an 
acknowledgment of a most important principle 
to which both Governments genuinely subscribe.: 
But this does not mean that every time we find 
a situation in ihiCh we think  the U.S. should 
buy something that we can produce that they 
must disregard all other considerations and 
accept our suggestion. 

Naturally, the Americans have to give 
first consideration to their own industries 
in placing orders. If, other things being 
equal, they find there is excess or idle 
capacity in the United States, it would be 
unreasonable  for us to expect them to give a 
contract to a Canadian firm at the expense of 
a U.S. company. We must realize that orders 
will be placed in Canada only When there is a 
sound and logical reason for doing so; When 
delivery dates cannot be met by U.S. firms; 
when facilities exist in Canada that would 
otherwise have to be created in the U.S.; When 
it is strategically desirable to set up a 
second source of supply in Canada; when a 

1 	 (Continued on p.5) 
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CIVIL DEFENCE .EFFORT 'ACROSS • CANADA  

e 
MINISTER'S ANALYSIS:'In  an address to the 
Annual Convention of the Canadian Good Roads 
Association in Toronto on Nbvember 3, the 
Minister of National Health.and Welfare, Mk. 
Paul. Martin, gave the following summary of 
civil.defence efforts in all 10 Provinces: 

Newfound  land,  in common with every province, 
has a Minister of Government directing the 
programme, and has sent its key leaders and 
instructors to be trained in the federal 
school. 

Prince Edward  Island  is being organized as 
a reception area for those injured or homeless 
because of enemy attack on a community in a 
neighbouring province. 

NOVA SCOTIA'S'PROGRESS 

Nova  Scotia has made excellent progress. 
Two-thirds of its towns are well along in 
their planning. Fourteen reception areas have 
been designated and surveyed,.and every piece 
of useful equipment has been pin-pointed.. 
Ninety fire brigades have trained auxiliary 
firemen.:Walifax has developed an admirable 
and active programme as a potential target 
area, and is now training the first group of 
the 4,000 volunteers it will need. 

New Brunswick is being organized in 18 
zones. There is a provincial co-ordinating 
body with committees on health ,  welfare, fire, 
Police, transportation and other services. 
Each zone has its corresponding committees. 

Quebec has developed a comprehensive over-
all programme. Montreal has done remarkably 
well with its planning and is now moving 
rapidly into the final stages of its prepara-
tory work. One hundred classes in elementary 
civil defence will be given for . volunteers now 
being recruited throughout the metropolitan 
areas.. 

Ontario  has been a leader in the standar-
dization of fire hose couplings..Sault Ste. 
Marie, London and Windsor have brought their 
programmes to a good level of development. 
Many other communities are preparing useful 
mutual aid programmes. 

* * 
• 

NEW ARMYCAMP'IN YUKON;  Construction of a 
new military camp on the Alaska Highway, 165 
miles south of the Yukon-Alaska border, is 
setting the stage for the start of Exercise 
"Eager Beaver" early in 1952 .  

Straddling the highway at Silver Creek, 
1/.1%, .the camp will house the 500 Canadian and 
United States Army engineers participating in 

the 6-month training exercise scheduled to get 
under way there January 15. 

Some 40 Canadian and U.S. officers and men 
have been on the scene since Cttober7,rushing 
completion of the camp. Early preparations are 
expected to be completed before the main body 
of Canadian troops arrive at the training area 
January 3. . 

Manitoba is encouraging the active partici-
pation of some 60 municipalities. Eighteen are 
already actively co-operating in Gkeater  Win-
nipeg's outstanding programme, which has 
admirably completed its organization stage and 
is now beginning to train the 7,760 who re-
cently answered_the call fôr volunteers.. 

Saskatchewan's programme is also well ad-
vanced. A great number of municipalities are 
actively participating. This Province's pre-
parations are primarily for mutual aid and 
reception.area activities in time of war, but 
they are geared also for national peacetime 
disasters. Aepropriate courses in civil de-
fence are being given to senior high school 
students. There is a training school at Fort 
QU'Appelle for provincial instructors.. 

ALBERTA 'S  ORGANIZATION 

:Alberta has a very well,thought-out pro-
vincial organizationwithan active information 
programmeamd120 specialists on its provincial 
planning group. A, provincial headquarters has 
been built. All.the larger cities and 43 other 
municipalities have been organized. Edmonton's 
preparation to withstand attack is well ad-
vanced. Calgary, Lethbridge, and Medicine Hat 
are actively developing their plans for mutual 
aid and as reception areas. There is a pro-
vincial school for instructors. 

British Columbia  is divided into two target 
areas, one target zone, two mutual aid areas 
and three reception areas, with a co-ordinator 
appointed for each one. The Province has an 
excellent programme, and there are 5,000 civil 
defence workers. There are very active pro-
grammes in Greater Vancouver and Greater Vic-
toria. Vancouver has a very good traffic con-
trol plan. Nenaimo's organization was recently 
successfully alerted when the City was threat-
ened by a serious forest fire. A survey is 
being made of the Province's motor transport 
resources. This Province is planning to give 
basic first aid training to 80,000 volunteers. 
* * 

DUAL LAUNCHING CEREMONY.:"T*o  new ships for 
the Royal CanadianNevy came off the ways in a 
dual launghing ceremony at Lauzon, Quebec, 
on November 12. They are the first two of 
fourteen 390..-ton minesweepers being built 
under Canada's more than $150,000,000 naval 
shipbuilding programme. 

The'éhips are 152 feet in length and have 
a beam of 28 feet. Aluminum has been used in 
frames and decks while the outer skin is wood-
en. Diesel-powered, the ships will have a 
speed comparable with that of the minesweeper 
of the Second Meld War..They will be equipped 
with the latest navigational radar and mine-
sweeping equipment. 
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AMBASSADOR  OF  GERMANY:  The  Department of 
EXternal Affairs announced on November 8 that 1 
Dr. Werner Dankwort on that date presented 

t 	to His Excellency the Governor General at 
vernment House his Letter of Credence as 

Ambassador Extraordinary and Plenipotentiary 
of the Federal Republic of Germany to Canada, 

Mr. Walter E. Harris, Minister of Citizen-
ship and Immigration was present. Mr, H.F. 
Feaver, Head of the Protocol Division, pre-
sented Dr. Dankwort.to  His  Excellency the 
Governor General. The Ambassador was accom-
panied by the following member of his staff. 
Dr. J.F. Ritter, First Secretary, Mr D.W. 
Keller, First Secretary, and Dr. E. Gerwin. 
Second Secretary. 

Dr. Dankwort entered the German Foreign 
Service in 1920.and served at Berne,. Zurich, 
Geneva, Trieste and Stockholm. In 1949, he was 
appointed Acting Chief of  the  Permanent Mis-
sion of the Federal Republic of Germany to 
the Organization for European Economic Co-
operation. In September 1950, Dr. Dankwort was 
given recognition by the Canadian Government 
as Consul General of the Federal Republic of 
Germany in Ottawa. 

* 	* 

VICE-ADMIRAL GRANT RETIRES:  Vice -Admiral 
Harold T.W. Grant, CBE DSO, CD, RCN, Chief of 
the Naval Staff since September, 1947, will 
proceed on retirement leave December 1, ter-
minating a 37-year career in the Royal Cana. 
dian Navy,  the  Minister of National Defence, 
Mr. Brooke CI exton, announced November 7. 

He will be succeeded as Chief of the Naval 
Staff by Rear-Admiral E. Rollo Mainguy, OBE, 
CD, RCN, whose promotion to Vice-Admiral will 
become effective concurrently with his assump-
tion of office. Bear-Admiral Mdinguy has been 
Flag Officer Atlantic Coast  since October, 
1948. 

Commodore Roger E.S. Bidwell, CBE, CD, RCN, 
will become Flag Officer Atlantic Coast,  with 
the rank of rear-admiral. He has been serving 
temporarily as Commodore of the RCN Barracks, 
Esquimalt. 

* * * *  

(C.W.B. November 16, 1951) 

barrels comPared with 824,516 in August last 
year, and in the eight months amounted to 
15,098.190 barrels against 5,639,109. Leduc's 
production in-the  month was up to 1,398,328 
barrels from 964,688, and in the eight months 
to 8,375,157 barrels from 6,931,903. 

* * * * 
METROPOLITAN GROWTH:  Preliminary popula-
tion totals for the city proper and metro-
politan areas of Toronto, Hamilton, London, 
Windsor, Halifax, Saint John and Victoria, 
released in the fifth list of 1951 Census 
figures for cities, towns and incorporated 
villages, like most of those for major cities 
issued earlier,  show  uniformly larger gains in 
population outside than within city boun-
daries, 

Toronto's city•population increased only 
3,488 or 0.5e to 670,945 from 667,457 in 1941 

the smallest gain among the larger cities, 
but the metropolitan area population climbed 
by 198,604 or nearly 22% to 1,108,532 from 
909,928. 

Population of Hamilton rose to 207,544 from 
166,337, a gain of 24.8%, while that of the 
Hamilton metropolitan area increased 30.8% to 
258,572 from 197,732. London had closely 
similar increases, the city population rising 
21.4% to 94,984 from 78,264 and the metro-
politan area population almost 35% to 120,991 
from 91,024. Windsor's city population in-
creased 13.5% to 119,550 from 105,311 and its 
metropolitan area population 26.5% to 156,868 
from 123,973. 

On the  Atlantic, population of Halifax city 
increased to 84,433 from 70,488, a gain of 
19,8%, while that of the metropolitan area 
rose almost 36% to 132,074 from 97,183. Show-
ing the smallest changes, population of Saint 
John was recorded at 50,023 compared to 51,741 
ten years ago and that of the metropolitan 
area at 77,385 compared to 70,927.  On  the 
Pacific, Victoria's city population, asearlier 
reported, increased to 50,774 from 44,068, a 
gain of 15.2%, while the metropolitan area 
population rose 36.6% to 103,199 from 75,560. 

* * * * 

CRUDE PETROLEUM' RECORD:  Canadian produc• 
tion of crude petroleum crossed .the 5,000,000- 
barrel mark for the first time in August .  The 
month's output, at 5,329,565 barrels ,  was 
eight per cent above the previous peak of 
4,935,512 barrels in July, andmore than double 
last year's August total of 2,468,623 barrels. 
Cumulative output for the first eight months 
of ehis year rose sharply to 30,235,106 bar 
rels from 17,591,258 a year earlier, and was 
four per cent above the output for the  calendar 
year 1950. 

.. 	 August production from wells in Alberta 
i advanced to 5,187,803 barrels from 2,310,762 a a year ago, and in the eight-month period to 

29,093,022 barrels from 16,566,482. Output 
from the Redwater field totalled 2,856,051 

CANADA SAVINGS BONDS: .A steady paced in-
crease over last year marked dollar figures 
for the third week of selling for Canada Sav-
ings Bonds with a total to Nov. 6 of $234 mil-
lion. This compares with $200 million at this 
date a year ago. Purchases by581,000 employees 
of Cànadian companies accounted for $145 mil-
lion of this total - an increase of 9% com-
pared with last year at this date. 

Payroll sales in the various Regions showed 
the Atlantic provinces maintaining their lead 
with 118.5% of last year's final Payroll sales. 
Ontario and Quebec follow with 99.7% and 96% 
respectively. British Columbia  Region reported 
sales of 93.7%  followed by the Prairie pro-
vinces with 86,4% with indications of plenty 
more to come. 
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'TORFO.FISHERIÉS:CONFERENCE.  Canada desires 
a fisheries agreement "based on 'good sense. 
equity and justice,"theMinister.of Fiàheries, 
Mr. R.W. Mayhew, said at the opening of the 
Fisheries Conference  in Tokyo on November 5 

After noting the occasion as one which 
marked the return of Japan to international 
conférences, Mk. Mayhew said; mNe - hope this 
marks the beginning of a long and happy friend. 
ship between  the people of Japan and the people 
of Canada." 

Without international co-operation and 
joint action, he said, there would be few 
halibut or salmon left. In the caseofhalibut, 
for example, the whole quota allowed to the 
fishermen of Canada and the United  States was 
now caught in one month'stime, leaving special 
gear unused for the remainder of the year. 
Despite all efforts at conservation of salmon, 
there had been no significant expansion in • 

most of the species. 

NECESSARY RESTRAINTS 

'He continued, in part: 
MNithout some international agreement to 

safeguard the benefits from all these efforts, 
no incentive would remain to conserve stocks 
in the high seas. Te'prevent this, there must 
be international agreements. Such agreements 
in our view must contain two parts at least. 
First, the creation of an organ:_zation that 
will make a continuous scientific study of the 
particular resources covered by the agreement. 
Such an organization must be representative of 
and must be contributed to by the various 
governments that are party to it. Two ,  there 
must be restraints on the fishing industry. 
Some waiver of the right to free fishing is 
necessary among the parties to the agreement.. 

"Canada welcomes this opportunity to meet 
with its Japanese and American neighbours on 
the North Pacific to discuss these questions. 
During our stay in japan, we are looking for-
ward to seeing something of your fiaFr'..ng and 
to understanding more of the importance of 
this industry to your people. We are hopeful 
that we will reach mutual agreement on fish-
eries questions and thereby add one more ring 
to the chain that will bind our friendship in 
the North Pacific." 

* * * * 
RCAF ',UMW EN T  2V  ' 1 1 k  . About 100 RCAF  of. 

 ficers andmenwill.leave Canada for the United  
Kingdom during the next four weeks for the new 
Fighter Wing headquarters at North Luffenham, 
near Leicester, it was announced November 8 by 
Air Force Headquarters_ Further personnel are 
to follow An advance party left Canada for 
the Wing during late August to prepare the 
station for its full complement of Wing head-
quarters and station staff . and squadron per-
sonnel to follow 

Majority of the Wing personnel will:be 
flown to  the  UK in a series of air  movements  

to be handled by Air Transport Command's 426 
Squadron during this month and early December. 
The'remainder will travel by ship. 

On  their return flights.the 426  North Stars 
will bring backtoCanada members of the RCAF's 
421 Red Indian Squadron, vklich has been sta-
tfmned at Cdiham, in southern England since 
last January. First east-bound flight was 
scheduled to leave Dorval, P.Q. November 9, by 
way of Gander, Newfoundland,.and the Azores, 
The return flights began N'ovember 13 :when 
a 426 North Star left the UK carrying 421 
personnel  homewa rd 

* * * * 

1500' .  MORE TROOPS • GERHA,N  Fifteen hun-
dred more Canadian soldiers -- all members of 
the 27th Canadian Infantry Brigade Group -- 
sailed from Quebec City Nevember 12fOrRetter-
dam and thence to the Hanover area of Germany. 
'They will join the defence forces of Western 
Europe under command of General Dwight D. 
Eisenhower. 

This contingent, Army Headquarters said, 
will bring to approximately 2,350 the number 
of Canadian soldiers already in Germany or en 
route . More than 500 sailed from Quebec City 
November 5 and an advance party of 300 is 
alreadY in camp at Hanover. The remainder of 
the Brigade will sail at weekly intervals 
until mid.December and the entire group is 
expected to be in Germany by the end of the 
year. 

Included in the NOvember 12 contingent, 
was the 1st Canadian Infantry Battalion and 
its band together with the 58th Independent 
Field Squadron, RCE, and the 194th Infantry 
Workshop, RCEME. Other smaller units included 
an advance party of the 79th Field Regiment, 
RCA, a base repair section, members of the 
Provost and a dental detachment, 

* * * * 

CANADA S 'WHEAT ' INCREASE :  Wheat supplies 
remaining on or about Ottober 1 in the four 
major wheat exporting countries for export 
and carryover at the end of their respective 
crop years amounted to 1,165,000.,000 bushels, 
slightly below the 1.172,000,000 a year ago. 
The location of exportable supplies this year, 
however, varies from the position at the same 
time in 1950, an estimated increase of some 
175,000,000 bushels in Canada offsetting de-
creases in the other three major exporting 
countries, the Bureau of Statistics reports. 

* * * * 

P.E_I.:POPVLATION'OP:  Population of Prince 
Edward Island increased to 97,787.at the first 
of June ths year from 95,047 ten years ear-
lier, according to preliminary totals of the 
1951 Census for Canada's smallest province 
released by the Bureau of Statistics .  In 1931 
.the population stood at 88,038, while the peak 
census figure was 109,078 in 1891, 

0. 
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(Cbntinued from p.1) 

'RECIPROCAL 'MIL I TARY 'PROCUREMENT 

Canadian product is more suitable; and, of 
course, if the  Cànadian price is more favour-
able. 

"Before giving you the figures on the re-
ciprocal procurement that has been undertaken 
so far, L would like to point out certain 
factors which must be taken into account when-
ever these figures come up for discussion. In 
.the first place, theCanadian figure is heavily 
weighted by purchases made in theUnited States 
as a result of the Government's decision to 
standardize on U.S. type equipment. This ne-
cessitated heavy purchases in the United 
States, Where  the  equipment was readily avail-
able, in order to.secure rapid replacement of 
British-type equipment given toNAJD countries. 
These expenditures should taper off as we get 
into production in this country of American-
type equipment. 

DEVELOPMENT ORDERS 

"Œltheother hand,  the  United States orders 
ehat have been placed in Canada are largely 
for items being produced here for the first 
time. Consequently, the initial orders.acutal-
ly placed are in the nature of development 
orders Which will be followed up by more sub-
stantial demandi. Take, forexample,  the  United 
States decision to have T36A Beechcraft pro-
duced at Canadair, Just.last week  the United 
States placed an initial development contract 
covering forty planes,  but  when the preliminary 
engineering work is done and production canbe 
got under way, this number will be.consider-
ably increased .  Another example is in the case 
of the Beaver, being produced by LéHavilland, 
In  this case the initial order was for one 
hundred and nine planes. It is ekpected that 
this number will be approximately doubled in 
the very near future and, indeed, it is in-
dicated that the United States will place 
further orders for even larger numbers .  Fur-
eher examples could be given such as the  pro-
duction of three inch, fifty calibre guns for 
the United States Navy at Sorel; Harvard 
Trainers at the Canadian Car and Foundry plant 
at Fart William, etc. 

"There is another point, and that is that 
the reciprocal procurement figures do not  show  
heavy United States purchases in Canada for 
the stock-piling of strategic materials. 
Another thing to remember is that the figures 
represent direct government purchases only and 
in neither case are sub-contracts shown. As 
you know, a number of defence sub-contracts 
have been placed in Canada by U S prime con-
tractors and Canadian sub-contracts have been 
placed in the United  States. Undoubtedly ehese 
would be of substantial proportions ,  but we 
cannot say just what effect they would - have on 
our reciprocal procurement figures. 

"Far the figures on reciprocal purchasing .  
L have gone back to July 1. 1950, which marks  

(C.W.B. November 16, 1951) 

the beginning of a United States fiscal year. 
In fifteen months the Canadian Government 
placed $500 millions worth of contracts in the  
United States. Aircraft requirements form the 
major portion of  this total and amount to 
around $221 million, Over $103 million was 
committed for electronics; another $84 million 
for military vehicles; and over $64 million 
for weapons and ammunition. 

"Airing ehe.same period, the United States 
Government placed orders in Canada amounting 
to some $95 million. The.largest portion of 
the orders, around $40 million, was for the 
radar screen programme. %Tons, chiefly the 
3" 5D calibre naval guns, accountedforanother 
$27 million, aircraft requirements for some 
$14 million, while smaller items included $5.3 
million for Arctic huts and $6.7 million for 
explosives, 

"Cànadian industry will have to take a 
greater part in the  U.S. defence programme if 
we are to make  the  fullest use of our Canadian 
productive facilities and if we are to reduce 
the gap in our international balance of pay-
ments. There are two approaches to the problem. 
Che is to secure more prime contracts from the 
U S. Government, which, in the case of large 
contracts, would also mean sub-contracts for 
our smaller companies. The other is for Càna-
dian firms to go out after sub-contracts from 
U S, prime contractors.,.." 

* * * * 

WESTERN • ARCTIC 'RESEARCH  'The 'Defedce Re-
search Board's vessel C,CLM,V. Càncolim II has 
just completed a very successful summer's 
hydrographic and oceanographic work in the 
Western Arctic, 

The Cancolim left Esquimalt on July 2B and 
after calling at Prince Rupert and Unalaska 
and Point Barrow, Alaska, arrived at  Herschel  
Island, near the Mackenzie Delta, on August 
21. Good weather and an exceptionally ice-free 
season helpedthe expedition to do considerably 
more work than had been expected. 

From Herschel Island the Cancolim steamed 
some 4,000 miles while carrying out investiga-
tions in the coastal waters of the Beaufort 
Sea, both off the Cànadian mainland and along 
the west coast of Banks Island as far noreh as 
Prince Alfred Cape, and also in Amundsen Gulf 
as far east as the  entrance to Dôlphin and 
Union Strait. The limits of the continental 
shelf in this region were defined and the 
characteristics of the waters were investi-
gated. 

Besides completing the hydrographic and 
oceanographic programme, a considerable number 
of biological specimens were collected for the 
Fisheries  Research  Board, as well as about 300 
birds and mammals for the National Museum. 
Other scientific work included the establish-
ment of four astronomical.control points, and 
special surveys fortbeDeparement of Resources 
and Evelopment 
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IN PARL I Am ENT 

TRADE WITH'BRITAIN:  "The'Minister of Ttade 
and Commerce.  Mr. C.D. Howe, said in the House 
of Commons on Nevember 8 that he did not view 
with great alarm, so far as Canadas  position 
was concerned, the announcement of the United 
Kingdom Government's intention to cut imports 
from the dollar area by about one billion 
dollars. 

Speaking in reply to a question by Mr. 
P,E, Wright, Melfort, the Minister said: 

"The Gbvernment has no particulars of the 
plans of the United Kingdom to reduce imports 
from Canada,  As far as we are concerned ,  we 
have an understanding with the Government of 
the United Kingdom that Britain will continue 
to buy her North American supplies of wheat 
from Canada. That practice is being followed. 
The imports of wheat by the United Kingdom are 
no greater than required for immediate con •  
sumption, and therefore  1 look for no reduc-
tion in that directibn. 

"In general the imports from Canada are raw 
materials; metals, iron ore, lumber and ma-
terials of that type .  Raw materials are gener-
ally in great demand throughout the world and 
fsee nothing in the supply position of the 
United Kingdom that would lead me to.believe 
that amounts taken from Canada can be reduced 
greatly. All materialsofthat type are readily 
saleable in world markets, and Lcannot view 
the announcement with great alarm as far as 
the Canadian position is concerned " 

CONNONWEALTH'CONFERENCE  The Minister of 
Finance, Mt. Abbott ,  announced in the House of 
Commons on November 8 his intention to attend 
a meeting of Commonwealth Finance Ministers on 
January' 15. In reply to a question by Mr. 
Howard Green, (Vancouver EI;nadra) the Minister 
said: 

"I" received a message yesterday from the 
Chancellor of the Exchequer advising me that 
it was proposed, as had been planned by his 
predecessor , to.hold a meeting of Commonwealth 
Finance Ministers on January 15, I think. 
speaking from memory. I:suppose the purpose of 
the meeting would be to discuss matters of 
common concern, as has happened in past meet-
ings of this:kind, relating more particularly 
perhaps to the members of the Commonwealth 
that are members of the sterling area; but in 
any case the Chancellor invited me to attend, 
and, as on previous occasions. it is my  inten-
tion  to attend." 

* * * * 

NRC REFRIGERATOR CAR SUCCESS.  A success-
ful transcontinental road test was recently 
completed on railway refrigeratorcersmodified 
by the Canadian Pacific Railway according to a 
new design developed by the National Research 
Council. Lower carrying temperatures were 
obtained for food transport 

This full-scale test marked another step in 

the programme to improve railway refrigerator 
cars, undertaken jointly by the Canadian Na-
tional Railways, the Canadian Pacific Railway 
Company. the Fisheries  Research Board and the 
National Research Ceuncil. Three carloads 6£ 
rrozen fish were hauled from Vancouver to 
Toronto and Montreal, climaxing a long series 
Of NRC model-car tests which showed that 
changes in bunker design could lower car tem-
peratures by as much as 5°F. 

* * * * 

LIBRARYLIST-  The following is a selected 
list of Canadian Government publications re-
ceived in the Library of the Department of 
External Affairs in October. 

Central Mortgage and Housing  Corporation:  
Postwar Housebuilding in Canada Cost and 
Supply Problems Pp. 86 

Civil Service Commission. Training in the 
Public Service of Canada. A supplementayy 
report April 1949 to December 1950. Pp. 34. 

Department of Veterans Affairs. Report of 
the Work of the Department of Veterans Affairs, 
Canadian Pension Commission and War Veterans° 
Allowance  Board for the Year ending March 31, 
1951, Pp. 102, Price, 25 cents. 

Ontario Research Council of Ontario': Third 
annual report 1950-51, Toronto ,  Pp ,  51. 

Canadian Welfare Ceuncill 31st annual re-
port Welfare in Canada. Ottawa ,  1951. Pp. 34. 

* * * * 

ROLLS-ROYCE ENGINES FOR CANADA-  'The Min-
ister of Defence Production, Mr, C.D. Howe, 
announced on Nevember 9 that arrangements have 
been made with the Rolls.Royce Company to 
supply Nene engines for the T-33 Trainer pro-
gramme The initial supply will be imported 
complete and the balance are to be assembled 
in Canada ,  largely from parts of British manu-
facture Rolls-Royce will, however ,  make such 
use of existing Canadian facilities as they 
can without interference with the present 
Canadian programme 

• * * * 

AIR ATTACHE'IN'PARIS.  Group Captain F.A. 
Sampson, OBE, CD, 45, of Toronto, has been 
appointed Canadian Air Attaché in Paris, it 
was announced November 13.by Air Force Head-
quarters He replaces Group Captain F.C. 
Carling-Kelly, ADC .  CD, 40, of Toronto, who 
has been selected to attend the new NATO De-
fence Cellege in Paris 

* * * * 

NOVA SCOTIA'POPMATION'RISe  Neva'Scotia's 
population increased to 638,277 in June this 
year from 577,962 ten years earlier, a gain of 
JD 4 per cent, according to preliminary census 
totals for the Province, with breakdowns by 
counties, released by the Bureau of Statistics. 

The numertcal increase of 60,315 from 1941 
to 1951 compares with a rise of 65.116 or 12.7 
per cent between 1941 and 1931, when the popu-
lation total was recorded at 512,846. 
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WEEK'S EVENTS IN REVIEW 

PELEGATES 719 - FAO«CONFERENCE,'Ihe'Départ-
.ment of External Affairs announced November 2 
that the Canadian Delegation to. the forthcoming 
FPO Conference in Rome.will.be  headed by the 
Ministerof Agriculture, Mr. James G, Gardiner, 
if his parliamentary duties and.attendance at 
the Anrxual Federal-Provincial Agricultural 
Conference make it.possible for.him. to leave 
Canada. Dr, G.S,H, Barton, Special Assistant 
to the Minister of Agriculture, will.attend 
as alternate head of the Canadian Delegation 

Other members of the .Delegation area Dr. 
S.C. Hudson, Principal Economist, Economics 
Division,  Department of Agriculture; Mr. S.J. 
Chagnon, Vice-Chairman, Agricultural Prices 
Support Board, Department of Agriculture; Dr, 
D.A. Macdonald, Director, Forestry Branch, 
Department of Resources and Development; Dr, 
L.B. Pett, Chief, Nutrition Services, Depart-
ment of National Health and Welfare. 

Dr, H.H. Hannam, President of the Canadian 
Federation of Agriculture, and Mr, J.H.Trenr-
blay Agricultural Secretary of the Canadian Em-
bassy, Paris, will . act as Advisers to the Del-
egation. 

The  Conference opens on November 19.and is 
expected to continue until December 7. This-is 
the first session to be held.at .the new Per-
manent Headquarters of the FPO in Rome .  It is 
also the last annual session; future sessions 
will be held once every two Years,  

27TH OFF" TO 'GERMANY:  'The first co'ntingent 
of the main body of Canada's 27th Infantry 
Brigade Group, raised and trained for the 
defence of Western Europe, sailed from Çuebec 
City for Rotterdam on November 5. From Rotter-
dam.the troops travelled.by  train.to  the Hano-
ver area of Germarty.where winter accommodation 
had already been prepared. 

A small.work party of the Brigade was al-
ready in Furope.and an advance party of some 
300 sailed from Montreal and Cliebec on October 
20, The November 5 party of more than 500 
constituted  the  initial movement of the Brigade 
proper and included brigade headquarters and a 
number of the smaller service and supporting 
units of the group.  Infantry units and the 
artillery have been assigned to later sail-
ings. 

The Minister ofNational Defence, Mr. Brooke 
Claxton, said the move from Canada to Europe 
of the.approximately 5,-500 members of the 
Brigade will be completed in six separate 
sailings, the last scheduled for December 13. 
It is expected that the entire group will be 
in barracks near Hanover before the end of 
December.. Fùrther departures are scheduled for 
November 12, 18, 28 and December 8 . and 13, the 
largest group of approximately 1,400 being 

.assigned to the November 12 sailing. 
.The Minister.was in Cliebec City for the 

departure, accompaniedby senior army officers. 
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SECURUTIES - TRANSACTIONS:  'Trade in outstand-
ing securities between Canada and other coun-
tries was larger in August than in recent 
months, but fell below last year's 'August 
level when sales to the United States were 
particularly heavy. 

Sales to all countries in August this year 
were valued at $33,400,000 as compared with 
$27,230,000 in the preceding month. and $73,- 
300,000 in the corresponding.month last year, 
and the purchases totalled $33,600,000 against 
$26,100,000 in July, and $19,400,000 a year 
earlier. Sales in the first eight months of 
the year were valuedat $358,100,000 as against 
$250,330,000 in the same period of 1950, and 
purchases aggregated $311,600,000 against 
$176,§00,000. 

August sales to the United States were 
valued at $29,400,000 against $24,900,000 in 
July and $72,600,000 in August last year, and 
the purchases totalled $29,000,000 against 
$24,700,000 in July, and $17,900,000 a year 
ago, Eight-month sales aggregated $323,800.000 
against $241,000,000, and the purchases total-
led $291,230,000 against $156,300,000, 

* * * * 

KOREA VETERANS VISITORS:  Ottawa was host 
on November 1 to 26 wounded fighting men fresh 
from the Korean battle  front inthe firs"t 
Uni -ied Nations' servicemen's tour. The parity 
consisted of servicemen selected from the 
forces of Canada, theUnited States, Australia, 
Korea, France, Thailand, Greece, the Nether-
lands, India, the United Kingdom, Ethiopia, 
New Zealand, Norway, Belgium, Turkey, South 
Africa, Colombia, the Phillipines and Luxem-
bourg. 

The party arrived at Rockcliffe.and was 
greeted by high ranking officials The service-
men then toured Ottawa in private cars before 
luncheon in the House of Commons given by the 
Minister of National Defence, Mr. Brooke 
Claxton. 

The servicemen..toured the House of Commons , 
 attended parliamentary .session, and met the 

press. They visited the National Gallery later 
in the afternoon. Veteran Cabinet Ministers, 
the Mayor of Ottawa, Ambassadors and Military 
Attachés of the representative countries, 
press and radio representatives and other 
dignitaries attended the luncheon. 

Service officers and military attachés were 
hosts to the Korean veterans at dinner and 
they appeared on the stage of a down-town 
theatre. 

* * * * 

WHEAr SUPPLIESÇ'  Visible supplies of Cana-
dian wheat in store or in transit in North 
America on October 18 increased to 231,005 691 
bushéls from 188,281,811 in the same week last 
year. Overseas export clearances of wheat 
during the week ending October 18 rose to 
7;376,697 bushels from 3,437,448 a year ear-
liar. 

1949 'CONNODITIES TOTAL $10 .  BILLION;  Over-
all net valueof commodities produced in Canada 
continued to climb in 1949, reaching an all-
time record total of neally $10,000,000,000, 

.seven per cent above the previous peak value 
Of $9 400,000,000 in 1948, according to the 
annual survey of production published by  the 

 Bureau of Statistics. 
Manufacturing remained by far the leading 

group in 1949 among the commodity-producing 
industries. With.a net value of $5,330,566,000 
(inclusive of duplication), it .accounted for 
over one-half of the total value added, and 
was substantially above the 1948 total of 
$4.940,369,000. Agriculture, again second in 
order, had a. slightly lower net value total of 
$2,027., 304;000 as against $2,045,693;000 in 
1948 -- more than 20% of the grand total in 
both years 

Net value for the construction group -- 
third largest -- jumped to $1,066,649,000 from 
$829,644,000, and the proportion advanced to 
10.7% from 8.9. Forestry, in fourth position, 
had a slightly.lower net value at  $1,056,-
4)4,000 as against $1,070,439,000 in 1943, and 
its proportion of all value added was a shade 
lower at 10.6% as against 11.4. 

Net value of production of the mitiirig 
dustry rose in the year to $800,217,000 from 
$727,950,000 

Maintaining its,  dominant position, Ontario 
.led all other provinces in net value of pro-
duction in . 1949 with a substantial rise to 
$4, 114,752, 000 from $3,758, 301, 000 the year 
before . Qiebec, second in order, had a total 
of $2,615,449,000 as against $2,430,340,000. 

* * * * 

GOLD PRODUCTION LOWER:  Canadian production 
of gold.was lower in August and the first 
eight months of this year than in the same 
periods of 1950. The month's output amounted 
to 345 096 fine ounces as compared with 375,- 
924 in August last year, and in the eight 
months totalled 2.878,548  fine  ounces against 
2,939.761 a year earlier. 

August -output in Ontario was down to 183,- 
007 fine ounces from 205 377 a year ago, 
British Columbia to 21.694 from 26,414, and 
the Yukon to 11,553 from 17.690. Total for 
Qiebec was higher at 85,696 fine ounces com-
pared with 85.672 

* * * * 

,EHPLOYUENT, WAGES AT 1iIGH2  Industrial em-
ployment. payrolls, and average weekly earn-
ings reached all-time peaks at the beginning 
of September, according to advance tabulations. 
The general index nurnber of employment, on the 
1939 base, stood at 198.3 as against 198.1 at 
August 1 and 1.94.1 a year earlier ,  and the 
payrolls index was 407 9 as against 400.3 the 
month before..and 358.5 on September 1, 1950. 
Average weekly earnings amounted to $50 .50 as 
against a revised average of $50.16 at the 
beginning of August, and $44.17 a year ago. 

• 
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RISE IN EXPORTS TO U.K. OVERSHADOWS DECLINE WITH U.S. 

• 

SUBSTANTIAL OVERSEAS GAIN:  Canada's domes-
tic exports to the United States fell in Sep-
tember below a year earlier for the first time 
in almost two years, but there were marked 
advances in shipments to the United Kingdom 
and European countries, and a smaller increase 
to Latin America. The overall result was a 
comparatively moderate rise of 15% in the 
value of goods shipped to all countries in 
September ..  In the  nine months ending September 
there was an increase of 25%. 

.Among the larger commodities, there were 
sharp gains in September in export movements 
of wheat, other grains, wood pulp, and alumi-
num, and more moderate increases were shown 
for a number of other leading commodities, 
Cattle, fish, planks and boards were among the 
declines 

Exports to the United States were down 3.2% 
in the month, but rose 12% in the first nine 
months of the year, while shipments to the 
United Kingdom advanced 72.5% in September and 
29.7% in the cumulative period. Exports to 
Europe were.dnubled in value in the month and 
were about four-fifths larger in the nine 
months, while.shipments to Latin American 
countries were up le in September and almost 
30% in the nine months. 

Shipments to all countries in Séptember 
were valued at $320.100,000 as compared with 
$279,100,000 in the corresponding month last 
year, and the cumulative value for the first 
nine Montha - waS . U184,600,000 as against 
$2,220,500,000 in the similar period of 1153. 

* * * 

INVENTORIES AT NEW PEAK :  'Estimated  value  
of inventories held by Canadian manufacturers 
rose in August for the 12th consecutive month 
to reach an all-time peak total of $3,451,- 
800,000, an increase of $56,000,000 over July. 
and an advance of $889.000,000 ovet August 
last year, according to value estimates which 
are now published by the Bureau of Statistics. 
In terms of index numbers. August inventories 
stood at 185.8 against 132.8 in July, and 
137.4 a year ago. 

All of the four major industrial groups 
shared in the increase in inventory values 
over July, the producers' goods and construc-
tion goods industries accounting, however, for 
the greatest proportion of the month's in-
crease. Producers' goods inventOries rose to 
$633,200,000 from $608,100,000 in July and 
$458,100,000 a year earlier, and construction 
materials to $276,800.000 from $263,900,000 in 
July and $192,600,000 in August, 1950 Capital 
goods inventories were next in dollar size of 
August increase, riaing to $420,000 -.000 from 
$409,700,000 in July and $294,800,000 last 
year. Consumers' goods -- by far the largest 
of the four, representing almost two-thirds of 
all manufacturing inventories -- rose moder- 

• Exports to the United States in September 
lvere valued at $186,730,000 as.compared with  
$19'2,789,000  in. die  corresponding. month lastl 

kear, representing 58% of total shipments'as; 
àgainst 69%'a year earlier. Largeat Aeclines 
in September.were in the wood and paper and 
non-ferrous metals group,- while the agricul-
tural and vegetable products group was sharply 
higher.  In the  nine months, shipments aggre-
gated $1,691,341,000.as against $1,433,082,- 
000, accounting.  for  60.7% compared to 64.5% 
of the total to all countries. 

Generally larger shipments among the main 
commodity groups, and especially large gains 
in agricultural, wood and papet, and non-
ferrous metal products, boosted shipments to 
the United Kingdom.in  September to $52,514,- 
000 from $30;439,000. Aggregate.value for the 
nine months ending September.was $446;369,000 
against $344,069,000, shipments in the wood 
and paper and non-ferrous metals groups ac-
counting for the major part of the increase. 

Value of exports to foreign countries in 
Europe  was up in September to $36,879,000 from 
$18,205,000, and in the nine months to $234,- 
824,000 from $130,589,000. There were large 
gains in shipments both in the month and nine 
months to Belgium and Luxembourg. France, 
Germany, lady, Netherlands, and Norway. 

Exports to Commonwealth countries other 
than the United Kingdom, rose'in total in 
September to $16,000,000 from $14,000,000 a 
year earlier; and in the nine months to $167,- 
700.000 from '1135,800,000. 

* * 

ately to $2,121,900,000 from $2,114,000,000.a 
month earlier but accounted for more than half 
of the total increase in manufacturing inven-
tories.since August last year, when they stood 
at an estimated $1,607,500,000, 

Rough estimates of actual physical volume 
of goods held-in inventory at the end of Jlely 
this year -- latest available --.indicate an 
overall rise of 14% over the 1950 average 
level. 

* * * * 

TRADE 'COMMISSIONER IN :NEW ORLEANS:  'The 
opening of a new Ttade Commissioner office in 
New Orleans, and the appointment of G.A. Newman 
as Canadian Cbvernment Trade Cbmmissioner, was 
announced November 2 by the Department of 
Trade and Commerce. Nh. Newman, Who has served 
at a number of Canadian trade offices abroad, 
is at present Director of.the Eàport Division 
of the Department of Trade and Commerce. He 
will.assume his new duties in New Orleans 
early in the New Year, 

The decision.to establish a trade office in 
New Orleans was based on the excellent oppor-
tunities present in the southern States for 
marketing Canadian products. 
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DEFENCE PRODUCTION AND INDUSTRIAL DEVELOPMENT 

HR. HOWE'S NEW YORK  SPEECH,-  Canada is build-
ing air stations and related- facilities across 
over 4,000 miles of the continent, and at some 
points close to the North Pole, over 3,000 
miles from the 49th Parallel, the Minister of 
Defence Production, Mr. C D. Howe, said in an 
address to the Canadian Society of New York 
on November 5, 

"There are in reality two parts to Canada's 
preparedness efforts; a defence production and 
construction programme and a vitally important 
resources and industrial development pro-
gramme," he said, 

"Our defence production and construction 
programme has been expanded considerably since 
aggression occurred in Korea  In the current 
fiscal  year a sum of over $1.7 billion has 
been provided for defence purposes and most- of 
this will be taken upby the various programmes 
in or coming into operation. Since the ratio 
of the Canadian to the United States national 
output is about 1 to 15, this means that 
actual defence expenditures made by Canada may 
be about equal to  a current annual outlay of 
$23 to $27 billion in the United States,  But 
in both our countries our defence production 
efforts are gathering speed. By 1953, when we 
expect the Canadian defence expenditure rate 
to reaCh a peak level, the figure is likely to 
be closer to $40 billion if translated into 
terms of American capacity..., 

THREE PROGRAMMES 

Mr Howe proceeded, in part: 
"Another specialized field in which Canada 

is making an important contribution is that of 
defence research.  Our  work bears upon Arctic 
warfare, problems of radio transmission in 
Northern Canada, and defence against atomic, 
chemical and biological attack. We are also 
conducting investigations in the fields of 
guided missiles, electronics, medical  re-
search, aeronautics.and anti-submarine war-
fare 

Among our achievements in the research 
field which we have shared with the United 
States and our other North Atlantic Treaty 
partners, is the development of the one-mile 
infantry pack wireless set which has been 
accepted as standard equipment by the United 
Kingdom and the United States, Ih the field of 
atomic energy research, Canada has been doing 
pioneerLng work on her own, supplementing the 
important work done by the United States and 
the United Kingdom.... 

"Reflecting, in part, increased defence and 
defence-supporting efforts, output of Canadian 
industry, like that of American industry, has 
risen substantially since the end of World 
War II . The volume increase from 1946 to date 
is 3E per cent for Canada and 29 per cent for 
the United States, but the most important 
aspect is the direction of industrial expan-
sion. 

MANUFACTURING OUTPUT 

"Our defence  production effortsputgreatest 
emphasis on three programmes, aircraft, elec-
tronic equipment and shipbuilding. Similarly, 
our defence construction efforts are so de-
signed as to provide primarily the facilities 
we need to fit into North American defence 
strategy and to supplement our specialized 
defence production programme Our defence 
construction projects, therefore, emphasize 
greatly the provision of airfields, radar 
stationsandcnastal defence installations,..." 

In  Canadair, Ltd., of Montreal, the Min-
ister said, Canada may soon have one of the 
largest aircraft factories in the worLd Now 
producing F-86 jet interceptors, Canadair 
also would produce the T36A Beechcraft twin-
engine trainer for the U. SA F and the T33 
jet trainer for the R.C.A,F. When the plant 
was rolling out all three aircraft it would 
probably be employing around 18.000 people 
And this was just part of the Canadian air-
craft production story. 

The United States, he went on, was nego 
tiating to purchase a large number of mobile 
early-warning radar sets which Canada has 
developed and engineered It was becoming 
apparent that it is the best piece of equip-
ment for the specific purpose at present in 
production anywhere. Canada had underthken to 
make 300 units available to European NATO 
countries as part of our Mutual Aid Programme. 

"In Canada, output of durable manufactur-
ing industries, and this includes primary iron 
and steel, non-ferrous metals, smelting and 
refining,  non metallic  mineral production and 
the production of aircraft', railway rolling 
stock, ships, motor vehicles, machinery, elec-
trical and other equipment, is currently run-
ning 54 per cent in volume terms above 1946. 
The corresponding United States increase is 
42 per cent ... 

"As between different industries, output in 
the iron and steel sector Ln the United States 
has risen at a considerably more rapid rate 
(73 per cent) than in Canada (26 per cent), 
where a large expansion programme currently 
tinder way is - expected to raise output con-
siderably over the next two yeare.... 

"Canadian manufacturing industries are 
spending this year over $850'million on the  
expansion and modernizationofplant and equip-
ment Translating this expenditure into Amer-
ican terms, this would equal a capital outlay 
by United States manufacturing.industries of 
some $13 billion, or about equal to what I: 
understand American manufacturing firms con-
template spending this year on plant and 
equipment 

"The Canadian approach to defence is similar 
1 to the Canadian approach to economic develop- ill, 

ment We take no narrow view either of- our 
eésponsibilities or of our opportunities...." 
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• 
HR. . f011Y  E.."GOODISON'S APPOIP1TRENT:  -Agent 
General J.  Donald Kingsley of the United Na-
tions  Korean Reconstruction Agency on November 
3 announced the appointment of John E. Gbodi-
.son, Canadian industrialist and government 
official, as Assistant Agent General. 

Mr. Coodison willbe responsible. for liaison 
with the United Nations Secretariat, the 
various national delegations to the United 
Nations  and with voluntary.agencies co-operat-
ing in the UNKRA programme. In addition, he 
will  supervise  UNKRA procurement in Canada. 

Mr. Cbodison has been a member of the Ex-
ecutive Cbuncil of the Canadian Manufacturers 
Association, hasserved on the Obtario Regional 
Cbmmittee of the Canadian Chamber of Commerce, 
has been  an associate member of the American 
Association of Agricultural Engineers and has 
been active in civic bodies-such as hospital 
and library and library boards. 

* * * * 

NEW DWELLING UNITSr  Construction of new 
 dwelling units was again, at a lOwer level in 

September than a year earlier. Starts fell 46% 
-- the fifth decrease in as many months -- 
while completions were off by Ile to record 
the third successive monthly decrease. The 
September drop in starts followed declines of 
20% in August, 40% in July, 21%.in June, and 
14% in May. Cbmpletions, following-a general 
rise in the first six months, fell 18% in 
August and 28% in July. 

Starts on new dwelling units in the first 
nine months of this year fell off 20% as com-
pared with the similar period of 195D, While 
completions were down by a moderate four per 
cent .  Urban areas accounted for a major part 
of the decline in both starts.and completions. 
The combined result of these trends was a 
decrease of almost  17% in the number of new 
dwellings in various stages of construction at 
the end of September. 

Starts in September numbered 5,538 as com-
pared with 10,245 a year earlier, and in the 
nine months aggregated 57,587 as against 71,- 
945. 

* * * * 

NEIMINDIUND'ELECTION: . Ptemier  Joseph'Small-
wood has announced November 26 as the date for 
Newfoundland's second general election as a . 	. 	_ 
Province. 

QUEBEC LEGISLATURE:  'The Feurth Session of 
the 23rd Puebec Legislature was opened on 
November 7. 

* • * * 

COST-OF-LIVING'RISE:   The Bureau of Statis-
tics cost- of,living index advanced 0.3%.1rom 
189.8 at September 1 to 190.4 at October 1. As 
in the previous month, a decline.in  food 
prices-waà butwejsâed.ly increases in other 
groups. 

CANADIAN TO'NATO:COLLEGE:  Lt.-CO1. Robert 
T Bennett, OBE, CD, 33, of Ottawa, a Royal 
Cànadian Ordnance  Corps  Officer, has been 
selected to attend the first course at the 
NA301 Defence Cbllege in Paris, Army Headquar-
ters has announced. The course Will begin 
Novembérand continue for six months. 

The . NATO'Deferice Cbllege, .set up under 
orders.by  General Eisenhower,  will be'attended 
by.army, navy and air force officers from the 
NA1110 countries.plus civilians who may later be 
available to fill key.positions in NAM, 
expected.that the first class will consist of 
approximately 5D.Students. 

*  a * * 

CANADA - SAVINGS BONDS:  Nearly half.a million 
Canadians bought $137 millions of'Sixth Series 
Canada Savings  Bonds by'the end Of the second 
week of the campaign, an increase of $1)  mil-
lions,over the total bought at the same date 
last Pt-tiler:Payroll Savings accounted for 
$106 millions of this in purChases.by 420,853 
employees - a dollar increase in this category 
to date of 9.6%, 

'The sales to the general public.at $51 
millions to date were $11 millions up over 
last year . for the same period, although the 
number of transactions in this category was 
down about 20,000 for a total of .61,476. The 
average purchase by the general public was 
$B31.99, nearly double.the.average purdhase at 
the end of last year's campaign. 

* * * * 

NEWFOUNDLAND'S'POPOLATION ,RISE:"Population  
of Newfoundland totalled 357,762.at the first 
of June this year, . according to preliminary 
population totals of.the 1951 Census for 
Canada's newest Province released November 1 
by the Bureau of Statistics. This is an in-
crease of more than 11% from 321,819 in Otto-
ber, 1945, when the last census prior to Cbn-
federation.was taken in Newfoundland, Popula-
tion was recorded at 289,538 in 1935. 

* • * * 

MOBILE'LABORATORY POR'ONTARIO:  Purchase of 
a new mobile public health laboratory to serve 
rural areasofOntario has just been authorized 
.as part of Canada's expanding national health 
programme, the Minister of National Health and 
Welfare, Mr, Paul Mirtin,announcedNovember 2, 
The mobile laboratory will be used mainly for 
emergency work  in country districts and will 
-supplementOntario's system of regional pro-
vincial laboratories. 

* * * * 

HANUFACTURING'RISE:'Euring  the three months 
from June to August, the volume of manufactur-
ing production in Ceneda averaged more than 
four per cent above the level of the corres-
ponding period.last year, according to the 
latest issue of the Canadian Statistical Re-
view. 
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ECONONIC OUTLOOK:  Canada will do as well 
.as any in maintaining stability while increas. 
ing strength, the Minister of Finance, Mr. 
Douglas  Abbott, stated on November 1 before 
a joint meeting of the Association of Canadian 
Advertisers and the Advertising and Sales 
Executive Club in Montreal. The following is 
an extract fremhis:inarysia Of economic out-
look: 

"In the past 12 months many hundreds of 
millions of foreign funds have come into Can-
ada in one way or .another for investment here .  
This movement is of a character quite dif-
.ferent from that of the tremendous inflow of 
foreign funds to Canada which took place in 
August and September of 1950 based on.an  ex-
pectation of a rise in the Canadian exchange 
rate .  The inflow since that time has been of a 
more stable and constructive Character • 

"Direct investment by non-residents in 
Canadian industry (not including . the re-
investment of undistributed profits in branch 
plants and subsidiary companies) amounted to 
$190 million in 1950 and may well reach.a 
similar total in the current year .  In addition 
the issue of bondsby provinces, municipalities 
and corporations in the private capital market 
of the U.S. (after offsetting retirements of 
about $100 million) has resulted in net inflow 
of about $200 million sinçe the beginning of 
this year. 

"Although it is true that the great growth 
of foreign investment in  Canada  has been en-
couraged by the- tremendous attraction of new 
natural resource development withinour borders 
as well as our general growth, it is not like-
ly that it would have taken place in this 
volume without  confidence in the stability of 
Canada's economic climate as a whole 

"In fact most of those funds which came to 
Canada in 1950 for what was then expected to 
be a quick ride on an 'exChange appreciation 
bandwagon' have remained -- presumably because 
the economic prospects up here were found to 
be good. This kind of evidence is a satisfying 
indication that others believe that things are 
going well in Canada." 

* * * 

ÇONWITTEEON COEBINEe REPORT: - Thellouse of 
Commons approved on division on November 6 a 
government resolution to establish a special 
parliamentary committee to study retail priçe 
fixing. 

. The resolution, sponsored by the Minister 
of Justice, Mr. Stuart Carson. read ,  in part 

"That a joint committee of both Houses of 
Parliament be appointed to consider the 'interim 
report of the Committee appointed to study 
combines legislation tabled in the House of 
Convions  Friday, October 12, 13517 and to con-
sider appropriate amendments to the Combines 
Investigation Act based thereon." 

CONEITTEE'ON'DEFENCE'EXPENDITURES:  . The 
Prime Mânister, Mr. St. Laurent, announced in 
the House of Commons on November 6 the Gov-
ernment's intention to set up aHouse committel 
to study defence expenditures. 

His announcement, and the comment of the: 
Leader of the Opposition, Mr: George Drew, 
were as follows: 

Mr. St. Laurent: The Government have de-
cided, Mr. Speaker, that I shall place on the 
order paper a notice of a resolution for a 
committee on defence expenditure, and I trust 
that it will be interms which the hon. gentle-
man (Mr .  Drew), will.find are in conformity 
with the suggestions he made to me during the 
conference we had inmy office with the Leaders 
of the other groups, %/e are doing that, al-

. though we feel it will be unrealistic to ex-
pect that the committee can make very much ,  
erogress during this short session, in view of 
the work.that the other committees, already 
set up and in the process of being set up, 
have to complete during this session. 

IMMEDIATE'ORGANIZATTON 

Ik - was felt that it might be advisable to 
have the committee set up now with the proper 
terms of reference, and let it get organized 
and make a start on its work. This would prob-
ably save some time at the next session, when 
it will have to be reconstituted and can then 
proceed, I hope for a longer period, with the 
important work it will be required to do under 
the terms of reference. I:hope to have e word 
with the Leader of the Opposition (er. Drew) 
and the Leaders of the . other groups about that 
matter perhaps in the course of the day and to 
be able to place my notice on the Votes and 
Proceedings so that it may come before the 
House in due course, 

Mr Drew: In view of the fact that the 
Prime Minister has referred to a discussion 
which took place in his office on October 17, 
I'would point out that the terms of reference 
will, of course, decide the effectiveness of 
the motion; and I: trust that, as he has in-
dicated, the terms of reference will embrace • 
the type of inquiry that we had in mind. I' 
would point out, however, that I would hope 
the committee.will.be  one which will continue 
during each session; and therefore the sooner 
the committee in this case starts its activ-
ities, the more effective will be the begin-
ning during this present session. Then in the 
next session it can start from there to deal 
with the matters that are brought before it up 
to the actual date of the meetings or sittings 
of that committee. 

a 
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WEEK'S EVENTS IN REVIEW 

OLD AGE SECURITY: - The  federal Government's 
. Cdd Age Security Plan, involving payment of 

$40,a-month pensions to all over 70 years of 
age, commencing January M9 52, is to be paid 
for by a new two per cent levy on the taxable 
income of all individuals and corporations 
plus two per cent of.the present 10  percent  
sales tax, theMinister of Finance, Mr. Louglas 
Abbott, announced in the Flouse of Commons 
October 25 after the Minister of National 
Hkahh and Welfare, Mr. Paul Martin, had ex-
plained in detail the provisions of the bill. 

The three taxes supporting the fund are 
expected to yield $3D0,000,000 to  $3E,000,000  
annually, which will go into a special fund to 
be calledtheOld Age Security Fund. The scheme 
goes hand-in-hand with old age assistance of 
the same amount -- but with means test -- 
going into effect at the same time for those 
aged 65 to 69 in provinces that conclude 
agreements with the federal Government. The 
federal Government has offered to pay to the 
provinces one half the cost of their means-
test pensions. 

The over-all additional cost to the federal 
treasury of the new system will be around 
$250,000,000 next year, and under.the new 

IIIL arrangement, Mr. Abbott pointed out, the fed-
eral Gavernment will be paying out £Or old age 
pensions and assistance about $1,000,000 for 
every day of the year. 

In explaining the main features of his 
bill, Mr. Martin said the only requirement for 
eligibility other than age of 70 years was 
that of a reasonable residence period in Can-
ada. 

"Applicants," he said, "will be required to 
show that they have resided in Canada for 20  
years continuously immediately prior to making 
application for pension. Alternatively, they 
will be able to qualify if they can Show that 
they have lived in Canada prior to the last 
20 years for periods of time at least double 
the periods of their absences from Canada 
during the last  20  years. 

"This latter group of applicants will also 
be required to show some recency of attachment 
to Canada, to the extent of one year% resi-
dence in the country immediately.prior to the 
date of application...." . 

Bénefits, he said, would be payable to aged 
Indians  and  Eskimos on exactly the same basis 
as to other persons; disability pensioners and 
recipients of war veterans allowances would 
be eligible to apply, subject to the same con-
ditions and on the same basis as the other 
groups mentioned. 

Benefits in all cases would be provided as 
a matter of right, without any form of means 
test. There would be no provision for sub-
sequent recovery out of the estate of a de-
ceased pensioner, nor:for any liens to be 

1 	 (Continued on p.3) 
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SMALL DEFICIT'ON FOREIGN TRADE:  Canada had 
a small overall deficit on foreign trade ac-
count with all countries of $3.900,000 in 
August as compared with a credit balance of 
$7,900,000 in July, and a debit balance of 
$6,600,000 in the corresponding month last 
year. The  August deficit was far below dàose 
in the first half of the year, the debit ba-
lance in the first eight months of the year 
amounting to $335,800,000 as compared with 
only $14,300,000 in the like period of 1950. 

Imports from all'countries in August were 
valoed at $357,500,000, more than one-third 
larger than in the corresponding month last 
year, while  the cumulative total for the first 
eight months of the year was up 43% to $2,- 
830,500,000.from $1,979,800,000 a year ago. 
Total exports rose 32% in the month to $353,- 
600,000 against $260,600,000 and in the eight 
months were up 27$ to $2,494,700,000 from 
$1,965,500,000. 

The statistics of exports do not include 
defence equipment or supplies transferred by 
Canada  to  North Atlantic Treaty countries 
under the Defence Appropriation Act. Value of 
dhese shipments in August was $38,226,420, and 
for the eilbt months of the year amounted to 
$99,646,064. Shipments in 1950 were: December, 
$12,860,843; and November, $43,889,157. 

INCREASE IN VOLUME 

An increase in volume accounted for some-
what more than half of the  rise in value of 
August imports over a year earlier, the import 
volume being 15% greater and prices of imports 
14.7%  higher, according to the price and volume 
indexes compiled by the Bureau. In the case of 
domestic exports, the volume increased 19.8% 
and prices averaged 13.5% higher. 

Import balance on foreign trade with the 
United States in August was $33,700,000 -- 
substantially . larger than last year's August 
deficit of $2,500,000, but below all. earlier 
months this year except July. In the first 
eight months of this year the debit balance 
was $407,700,000 as against $90,000,000 in the 
same period of 1950.. 

Total exports -- domestic and foreign -- to 
the United States in August rose to $195,800,- 
000 from $170,000,000 in the same month last 
year, and in the eight months aggregated $1,- 
527,600,000 as against $1,257,800,000. Imports 
in the month increased to $229,500,000 from 
$172,600,000, and in the eight-month period 
added up to $1,935,300,000 as against  $1,347,-
7 (30,000.  

Export balance in shipments to the United  
Kingdom inAugust was $27,600,000, only slight-
ly under the peak for the year of $30,800,000 
in July, and sharply larger than last year's 
favourable balance of $8,500,000. The cumu-

lative credit balance for the first eight 
months of the year was $88,000,000 as against 

$61,100,000 a year ago.. 
Total value of domestic and foreign exports 

to the United  Kingdom advanced in the month to  

$66,600,000 from $42,800,000 a year earlier, 
and in the eight months to $395,000,0130 from 
$315,200,000. Imports rose in August to $39,- 
100,000 from $34,300,000, and in the eight-
month period the value rose to $307,000,000 
from $254,200,030. 

* * * * 

MONTREAL 'PASSES MILLION MARK:  Preliminary 
population to ta ls for Mon tree I, Qlebec ,  Ottawa,  
Winnipeg, Edmonton, Calgary and Vancouver, 
included in the fourth list of 1951 Census 
figures released October 24 by the Bureau of 
Statistics, show increases since 1941 among 
these seven major cities ranging from five to 
69% for city proper areas, and -- with one 
exception -- considerably larger rates of 
increase for their metropolitan areas. 

PopulationofMontreal rose over the million 
mark to 1,002,703 from 903,007 in 1941, a gain 
for the city proper of 100,000 or 10%, whilt. 
that of the Montreal metropolitan area climbed 
20% to 1,370,044 from 1,145 : 282. 

Vancouver's city population increased near-
ly 24% to 340,272 from 275,353 and the metro-
politan area population almost 39% to 524,339 
compared to 377,447 10 year ago. 

Winnipeg had a relatively small increase of 
five per cent to 233,617 from 221;960'within 
city boundaries, but with the adjacent areas 
the population was up 17 per cent to 350,924 
from 299,937. 

Next of the seven in size, Cttawa's popula-
tion advanced to 198,773 from 154,951, up 
about 28%, while the population of the Ottawa  
metropolitan area increased by a smaller 23% 
to 278,078 compared to 225,466.  This exception 
to the trend in the other six is due to the 
recent enlargement of the city boundaries. 

Showing the greatest proportionate increase 
of the seven, Edmonton's population jumped to 
158,709 from 93,817 ten years ago, a gain of 
69%, the population of its metropolitan area 
rising 76% to 172,112 from 97,842. Calgary was 
next in degree of gain with an increase of 
42% to 126,631 from 88,904 within the city 
boundaries, and of 47% to 136,719 from 93,021 
for the metropolitan area. 

In'similar pattern,  the population of Quebec 
City increased to 161,439 from 150,757 and of 
its metropolitan area to 271,236 from 224,756, 
gains of seven and 21$ respectively. 

Next largest in the current list, Regina's 
population increased to 69,928 from 58,245 in 
1941. 

* * * 

WHOLESALE PRICES LOWER:  Genera 1 who le s a le 
prices moved lower in September for the second 
successive month, according to price indexes 
compiled by the Bureau of Statistics. Whole-
sale prices of Canadian farm products also 
moved down in the same period. 

The general index number of wholesale 
prices, on the base 1935-39=100, fell to 240.1 
in September from 241.5 in August and 244.2 in 
July. 
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OLD AGE SECURI TY 

placed against his property. The programme 
would be administered exclusively by the fed-
eral Government and would.be  its exclusive 
financial responsibility. The proposed new 
plan, he said, stood "in the very forefront 
of all comparable programmes throughout the 
world today." 

Through amendments to be introduced to the 
Government Annuities Act, facilities would be 
offered to permit individuals or groups pur-
chasing government annuities to integrate 
their annuity purdhase  plans  with their old age 
pensions in  such a way as to provide a sub-
stantially higher monthly amount on retirement 
than hitherto had been possible. 

Mr. Martin.expected almost complete regis-
tration of applicants by the end of the year, 
and, he said, as of Ottober 24, the Department 
was in a position to put into pay immediately 
approximately 494,000 claims out of an an-
ticipated 700,000. 

The present measure, he said, was part of 
Canadas  answer to the Challenge of Communism. 

MINISTER OF FINANCE 

The Minister of Finance-spoke, in part, as 
follows in explaining how the cost of the plan 
is to be met: 

"It is proposed.that the Old Age Security 
Act will impose these three kinds of taxes and 
they will be levied on what for convenience I . 

 might describe as the 2-2-2-formula. This 
means a 2 per cent sales tax, a 2 per cent 
personal income tax and a 2 per cent tax on 
corporate profits. 

"The 2 per cent sales tax levied in the Old 
Age Security Act will not be in addition to 
the present 10 per cent sales tax. Concurrently 
with thé enactment of this tax in the Old Age 
Security Act, effective January 1, 1952, pro-
vision will be made for a reduction from ID 
per cent to 8 per cent in the rate under the 
Excise  Tax Act. In effect, a 2 per cent sales 
tax is being transferred from one act to 
another with no Change in the over-all.rate. 
I estimate the revenue from this source Shou1d 
amount to about $145 million next year. 

"The sales tax more nearly approaches the 
ideal levy for financing social.security than 
any other tax incur system. Where under social 
security provisions the benefits are to be 
universal it is only right that contributions 
to the fund should likewise be universal. 
Income tax, incidentally, reaches, rbelieve, 
only about half of our working population. It 
seems clear'that all should take at least some 
part, however small, in making provision 
.against need. 

"G6ntrary.to much that has been.said in 
this House and elsewhere about our sales tax, 
It does not discriminate against low income  

groups. The figures which rplaced before the 
House last spring  show  that inthelower ranges 
of income the tax is progressive rather than 
regressive. %hat is frequently overlooked is 
that practically all foods are exempt from 
sales tax, all fuel is exempt, building ma-
terials are exempt, and through wide income 
ranges not more than one-third of consumer 
expenditure is on goods subject to sales tax. 

"The proposed personal income tax will be 
in addition to the tax at present in force. A 
special.levy of 2 per cent on taxable income 
will be imposed with a ceiling of $60 on the 
amount of the tax. That is to say, the social 
security tax will be 2 per cent of taxable 
income or $60 a year, whichever is the lesser. 
The intention is to have a separate item on 
the income tax form identifying this special 
.tax. This will not come into force until July 
1, 1952.  For  the first year as a whole, then, 
the tax will be only 1 per cent with a limit 
of $30. The change in the withholding rate by 
employers will be on the basis of a 2 per cent 
tax commencing in  the middle of the year  

TO DISCARD SURCHARGE 

"My present intention in my next budget is 
to discard the device of the surcharge and to 
embody direct in the income tax structure adch 
a level of taxation as appears to be necessary 
in the light of the situation next spring. 
Whatever seems necessary at that time will 
constitute the new rate structure.... 

"The point Fahould make quite clear is 
that whatever happens to the ordinary income 
tax--whether it is abolished completely, cut 
in half, or doubled--there will be in exis.- 
tence a 2 per cent special tax for old age 
security. The same thing, of course, applies 
to the 2 per cent sales tax and the 2 per cent 
tax on corporate profits. Ona full year basis, 
this 2 per cent additional. on taxable income 
of individuals Should yield approximately $95 
million. 

"The third item of revenue in the Old Age 
Security Act will be an additional 2 per cent 
on corporate profits effective January 1, 
19 52. It  is expected that this tax will pro-
duce approximately $65 million in a full 
year.... 

"I: have made no secret of my concern over.a 
system of taxation under which more than half 
of company profits are taken away by govern- .  
ments. The effects on incentive and efficiency 
can be extremely dangerous at a time when max-
imum output and economy in operations is so 
important as it is today. As in the personal 
income tax field, my intention is to recommend 
the repeal of the surcharge as such, on cor-
porations in my next budget and I shall decide 
in the light of circumstances at that time, 
what rate structure to recommend for the ca-
lendar year 1952...." 
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TOKYO FISHERIES'CONFEREMCE:  Following in-
formal  discussions  during the past few months 
the Governments of Canada andtheUhited States 
have accepted the invitation of the Japanese 
Covernment to attend a tripartite conference 
on North Pacifid Fisheries in Tokyo, commenc-
ing November 5, 1951. It is hoped that the 
representatives of the three Governments may 
at tne conference agree upon a tripartite 
fisheries agreement for the North Pacific 
Fisheries of concern to the three nations. 

In convening the conference the japanese 
Covernment is carrying out the provisions of 
Article 9 of the Treaty of Peace by which 
japan agreed to enter promptly into negotia-
tions with the Allied Powers so desiring for 
the conclusion of agreements providing for the 
regulation or limitation of fishing and the 
conservation and development of fisheries on 
the high seas. 

The Canadian delegation will be headed by-
the Minister of Fisheries, Mr. R.W. Mayhew, 
and will include Stewart Bates, Leputy Minis-
ter of Fisheries; S.V. Ozere, Director, Legal 
Services, Department of Fisheries, both of 
Ottawa; Dr. J.L. Hart, Director, Pacific Lio-
logicà1 Station, Fisheries eésearch Board of 
.Canada,  Nanaimo, B.C.; John M. Buchanan, 

»chairman of the Salmon Canners Operating Com-
mittee, Vancouver, and A.R. Menzies, Lpart-
ment of External Affairs, who is Canadian 
Liaison O fficer in japan. 

* * 

MANUFACTURING SETS NEW RECORD:  'Estimated 
gross factory.value of products manufactured 
in Canada in nso reached an all-time peak 
total of $13,781,220,000, a rise of 10% over 
the preceding year's value of $12,479,593,000, 
according to a preliminary statement by the 
Bureau of Statistics. 

Number of employees rose to an estimated 
1,186,280 from 1, 171,207 the year before, and 
estimated salary and wage payments advanced to 
$2,762,258,000 from $2,591,891,000. Cost of 
materials used in the process of manufacture 
was $7,510,999,000 as against $6,843,231,000 
à year earlier. 

* * * * 

RETAIL • SALES ILISE:  Consumer spending in 
retail establishments in August totalled $863,- 
840,000, an increase of seven per cent over 
last year's corresponding total of $310,280, 
000. The advance in August followed a gain of 

 five per cent in _July. 

CSC UKRAN1AN•LANGUAOE MPOADCASTS:  In reply 
to a question by Mr. John Lecore, Vegreville, 
the Secretary of State for External Affairs, 
Mr. Pearson, stated  in the  House of Commons 
October 26 that the CBC International Service 
will be inaugurating short wave broadcasts in 
the Ukranian language and is now making the 
necessary preliminary arrangements. 

CURRENT'EOFLOITENT:  Registrations for work 
at National Employment Service offices durini, 
recent weeks have been running.at  about tne 
same level as . they were a year ago. "Luring 
Most of September they were eomewhat lower 
than for the.same period last year while in 
the ffist week in October they have been 
slightly higher at around 135,000. This recent 
increase compared with last year is due to 
generally less favourable employment .condi-
tions in Ontario and 1;ritish . Columbia whicL 
more than offset an imbrovea situation in the 
Maritimes, Cuebec and Prairie Provinees. 

Lay-offs and short-time work continue to 
occur in industries . producing automobiles und 
parts, refrigerators, stoves, washing machines, 
other electrical appliances, textiles, fur-
niture and various steel-using products. 

• 

EXPOPTS TO U:K. PISE:  A summary of foreign 
trade figures for  September released by the :  
Bureau of Statistics shows a rise in the value 
of Canada's total domestic exmorts to f;320,- , 
100,000 from $279,10C,OCO in Septem ..,er, 195C, 
and an increase in estimated total imports to 
$311,800,000 from $279,700,000. 

DomeStic exports to the United States fell 
to $186,700,000 as against $192,800,000,  but 

 to the United Kingdom rose to $52,500,000 
compared to $30,400,000. Estimated imports 
from the United States amounted to  .212,800,-
000 as compared with $177,400,000, and from 
the United  Kingdom totalled .$28,600,000 com-
pared to $36,200,000 

* * 

CAmADA SAVIMGS BONDS:  Reports of rayroll 
sales covering the first 8 days of the Canada 
Savings Bond camPaign showed combined sales. 
figures Of $89,864,700 - an increase of $15 
millions over last year's record at.the same 
date. Lecorded totals of Payroll Savings on 
OCtober 24 stood at $66,974,400 from 261 ,431 
employees. In comparison with the same period 
last year  the  number of purchases, in this 
category were up 8% and 'the dollar amount 
up 16%. • 

* * * 

"JMAGN/FICUT" RE/TM.V..7;  The return of the 
Magnificent and Micmac to Halifax on October. 
24 terminated What Navy officials consider to 
be one of the most fruitful training cruises 
yet undertaken by ships of the RCN_ 

Since leavins Halifax August 7, the Mag-
nificent and Micmac  have  cnvered 13,260 miles 
in the Atlantic and ..iediterranean.,For most of 
the  two-and-a-half months they were in the 
Mediterranean, exercising with :-oyal Na vy 
units in the vicinity of Malta, then with 
ships of the British and French fleets off the 
south of France 
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INCOME TAX COLLECTIONS 

Indiiridual income tax collections for the 
first six months ofthefiscal year were $151.3 
million higher at $465.8 million due in part 
to higher levels  of  personal incomes and in 
part to the defence surcharge imposed in the 
April 1951 budget. Corporation income tax 
receipts for the six-month period were $2D1.6 
million higher than last year, the total of 
$512.4 million reflecting higher corporate 
earnings in 1950 and 1951 and the increased 
tax rates imposed in the September 1950 and 
April 1951 budgets. Customs import duties 
increased $53.2 million due to the 'continuing 
high level of imports. Excise tax collections 
were $152.6 million greater than in the com-
parable period of 19 50-51 reflecting'increased 
consumer expenditures, higher prices, and the 
increased tax rates imposed in the 1951 bud-
get. 

Total expenditures of the.Government for 
the month of September were $277.1 million 
compared with $221.0 million in August 1951 
and $211.1 million in September, 1950.  The 

 increase of $66.0 million over the total for 
September 1950 was due mainly to an increase 
of $53.2 million in expenditures of the De-
partdent of National Defence. 

Expenditures of the Eépartment of National 
Eefence amounted to $93.2 million in September 
and $458.2 million in the first six months of 
the fiscal year. This compares with total 
appropriations for this Eépartment of $1,614 
million for the year as a whole. Expenditures 
of the Department of Defence Production, for • 
which there was no comparable item last year, 
totalled $11.7 million for the six-month 
period, compared with total appropriations of 

1 $115 million for the fiscal year. The monthly 
rate of defence expenditures in the second 
quarter of the fiscal year increased to $96 

r million from a monthly average of $60.5  mil-
lion in the first quarter. The Minister of 
Finance, Mr. Abbott, again pointed out that 

(C.W.B. November 2, 1951) 

.e, 
BUDGETARY ennuis $513,200,000:  The Gov-
ernment's budgetary surplus increased by  $11,-
3)0,000 in September, bringing the total to 
$513,200,000 for the first six months of the 
fiscal year, it was announced October 27 in 
the Comptroller of the Treasury's statement 
for September and the half-year. 

Revenues for the month of September, as 
shown in the statement, exceeded expenditures 
by $11.2 million as compared with $93.0 mil-
lion in Aiest. In September 1950 , the excess 
of revenue over expenditure was $3.3 million, 
and the accumulated budgetary surplus for the 
first six monthsof 1950-51 was $296.0 million, 

Revenue collections in September totalled 
$288.3 million compared with $214.4 million in 
September, 1950. For the first six months, 
revenues amounted to $1,805.3 million, com-
pared with $1,281,4 million forthesame period 
of the previous fiscal year, an increase of 
$523.9 million.  

although defence expenditures are continuing 
to increase, they do not as yet reflect fully 
the accelerated programme approved by Par-
liament. 

Non-defence expenditures amounted to $822.2 
million for the first six months of the cur-
rent fiscal year and were $12.7 million less 
than the total of n34.9 million for the cor-
responding period in 19 50 -51. 

* * * 

PROGRESS IN SOCIAL - WELFARE: - Speaking  before 
the Richelieu Club of Quebec on October 31 on, 
"Canada's Programme of Eamily Allowances," 
the Minister of National Health and Welfare, 
Mr, Paul Martin; listed what he termed the 
five landmarks of social progress: Unemploy-
ment Insurance Act, 1940; Family Allowances 
Act, 1944 ; The Veterans'. Charter, 1944-45; The 
National Health Programme, 1948; and Old Age 
Security, 1951. 

"Family Allowances have achieved exactly 
what they were designed to do. They have 
brought about a considerable redistribution of 
wealth from those with large incomes -- or 
with moderate incomes and relatively .small 
family responsibilities -- to moderate and 
lower-income families with dependent children. 
There has also been a marked redistribution of 
wealth from the more prosperous to the less 
prosperous provinces, and from urban to rural 
areas --"helping to offset the shortage of 
essential services for children in rural 
Canada," he said. 

* * * * 

STUDIES FOR TOP RANEING SOLDIERS:  A two-
day study periodfor14 of Canada's  top  ranking 
soldiers will be held at the Canadian Army 
Staff Cbllege, Kingston, during the month of 
Lecember, Àrmy Headquarters announced Cttober 
29. 

Conducted by Chief of the General Staff, 
Lt.-Cen. G.G. Simonds, CB,  ŒE,  LSD, CL, the 
study period will be attended by commanders 
and officers of general rank from both the 
Active Force and the Supplementary Reserve, 
together with certain advisers ftom Army Head-
quarters. Its purpose is to keep senior com-
manders of both the Active  and Reserve com-
ponents of the Army familiar with the complex 
tactical and administrative problems to be 
found in all phases of modern warfare. 

This is the first of a series of such ex-
ercises which will be conducted from time to 
time. 

* 

GOVERNOR-GENERAL'S  TER  e EXTENDED:  The Prime 
Minister, Mr, St. Laurent, announced on Octo-
ber 26, in Ottawa, that His Majesty the King 
had been pleased to approve the extension of 
the term of office of  His Excellency Field 
Marshal Viscount Alexander of Tunis as Gover-
nor General of Canada until the Autumn of 
1952. 
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"THE UrVITED NATIONS TODAY AND TOMORROW" 

NR.:HEENEy'S TORONTO ADDRESS:  The estab-
lishment of theNorth Atlantic Treaty Organiza-
tion and the new authority vested in the 
General Assembly of the United Nations to act 
in the face of aggression have added materially 
to the effectiveness of collective means for 
the maintenance of international peace and 
security, the Under-Secretary of State for 
External Affairs, Mr. A.D.P. Heeney, declared 
in an address to a combined luncheon meeting 
of the Empire  Club and the United Nations 
Association in Canada (Toronto Branch) on 
October 25. His subject was, "The United Na-
tions Today and Tomorrow". 

Directing the attention of his audience to 
the first principle of the United Nations 
Charter, the maintenance of international 
peace and security, Mr. Heeney said it was in 
support of this provision that, in June of 
last year, the United Nations moved to stop 
aggression in Korea. It was almost certain, 
he stated,-that ut the forthcoming session of 
the Ceneral Assembly in Paris discussion of 
the Korean issue would lead to a general ex-
amination of the basic problem - the role of 
the United Nations in  maintaining collective 
security. 

"With certain other nations of the Free 
Wbrld,"hesaid, "Canada, these past two years, 
bas presSed on toward the objective of genuine 
collective security in two ways: first, by 
creating the North Atlantic Treaty Organiza-
tion - NATD; second, by action within the 
United Nations-itself to increase the United 
Nations capacity to deal effectively with acts 
of aggression. 

"Within the United Nations the most sig-
nificant step was the 'Uniting for Peace° 
resolution passed by the Géneral Assembly, 
during its fifth session in November last 
This resolution was a direct result of the 
Korean crisis. It was designed to meet the 
conditions of just such a crisis in which the 
Security Cbuncil might fail to discharge its 
responsibilities because of lack of unanimity 
among its permanent members. 

"The core of this resolution was that 'if 
the Security Cbuncil ... fails to exercise its 
primary responsibility for the maintenance of 
international peace and security in any case 
where there appears to be a threat to the 
peace, breach of the peace, or act of aggres-
sion, the Gèneral Pssembly shall consider the 
matter immediately'. The effect was to put 
much larger powers and much greater respon-
sibilities in the General Assembly. From then 
on frustration in the Security Cbuncil.needed 
not imply inaction and defeat; the Assembly 
had the right and duty to act ... 

-"Canadians believe in the principle of 
collective security. And, because they believe 
in it, Canadians are willing to support res-
ponsible and reasonable proposals for giving  

it effect. At the same time most of us recog-
nize that the present world situation compels 
us to accept important practical limitations 
upon the universal application of the prin-
ciple. 

"First of all, we must face the fact that, 
now and as far ahead as we can see, the one 
world, which we all hoped for at the end of 
the Second World War, is unattainable. There 
seems to be no real prospect of our being able 
to establish friendly or even normal relation-
ships with the Soviet world in the foreseeable 
future. Of course we should remain receptive 
to any genuine compromise which may be offered 
by the Soviet Union, but it would be folly, 
for us not to recognize that the present divi-
sions in the world which result primarily from 
Soviet Russian policies, will continue for 
some time to come. 

"The second limitation is that imposed by 
strategic considerations and the presently 
available military and economic resources of 
the free countries We believe that aggression 
of all kinds everywhere should be frustrated. 
But we are by no means certain that the Free 
Wbrld yet disposes of the strength necessary 
to give effect in every part of the world to 
this article of our faith. The blunt fact is 
that, in present circumstances, unlimited 
collective security everywhere, because of the 
dispersal of resources involved, might mean no 
real security anywhere. On the other hand, 
failure to stand by theprinciple of collective 
security and seek to enforce it in any clear 
case of aggression would strike at the base of 
confidence on which the United Nations is 
founded. 

"If the United Nations is to avoid this 
dilemma; if it is to avoid a fatal dispersal 
of strength and at the same time maintain 
support for the essential security obligations 
of the Charter then the most careful judgment 
must be exercised on each occasion. Our rep-
resentatives in the United Nations will have 
to make a deliberate calculation of the moral 
and strategic factors present in each partic-
ular issue invélving aggression or threat of 
aggression. These decisions will be difficult 
especially because they will often have to be 
made rapidly andwithout very thocough examina-
tion.... 

"There can be little doubt that the United 
Nations intervention in Korea has given new 
validity to the principle of collective secur-
ity and added new strength to the United Na-
tions itself Furthermore the experience gained 
in the organization of collective United Na-
tions action, in the establishment and opera-
tion of a United Nations  Command, and in the 
provision and maintenance of United Nations 
Forces will certainly prove valuable in the 
future...." 
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WEEK'S EVENTS IN.REVIEW 

RR. PEARSON'S WORLD REVIEW:  Canadian action 
.nécessary te the construction of a Canadian 
seaway will be pressed "without any delay," 
the Secretary of State for External Affairs, 
Mr. Pearson, announced in the House of Commons 
October 22 at the outset of his annual review 
of world affairs. 

"We would like to see that seaway built as 
an international project.is a witness to our 
good neighbourhood and close co-operation," 
he said: in commenting  on  Canada-U.S. friendly 
relations. "That, however, has net been 'pos-
sible,.and the action, or rather the inaction, 
of the United States Congress, which adjourned 
last Saturday night, shows, Tthink, that it 
is not going to be possible to secure agree-
ment  with  the United States on this matter at 
an early'date. Therefore we are prepared to 
recommend that this seaway should be built by 
Canada, and we shall soon request and expect 
to receive that co-operation frpm the United 
States Glovernment which it must be remembered 
is required under the Boundary  Waters  Treaty." 

He outlined the ste-ps remaining to be 
taken by Canada and the United States before 
the sanction of both . Gavernments could be 
forthcoming, and stated that: 

"So far as Canadian action is concerned, 
that part of it which is a responsibility of 

li the federal Government will be pressed without 
any delay." 

In a 75-minute address, Mr. Pearson touched 
on the international situation -- in which he 
found a little general improvement --  Common-
wealth relations, North Atlantic Pact, the 
Middle East, Korea, Japan and the United Na-
tions, which many felt was now "either at or 
coming close to the crossroads." 

In  his general summary of the international 
• situation he said: 

"rthink myself that there has been alittle 
general improvement intâeihternational situa-
tion in the last six months. I doubt, however, 
whether there has been any substantial easing 
of world tension in any respect. It is true I 
think that in the countries of western Europe, 
which Thad the privilege of visiting this 
summer, and where I discussed with those con-
cerned with foreign affairs the possibilities 
and dangers that lie .ahead, it is true in 
those countries morale is. higher, and the 
persistent and pressing fears of an immediate 
armed aggression seem to have lessened some-
what. 

"Against this possible brightening of the 
picture in one area is the fact that in the 
Middle East, there are grave and growing dan-
gers to stability and peace, and that in the 
Far East the aggressive forces of communiat 
Imperialism remain as militant and as defiant 
as ever. Even in Western Europe itself, the 
danger of military aggression is ever present, 

1 	 (Continued on p. 5) 
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AUTO  SALES DOWIA0 P.C.:  Fac•ory ehiptents 
of Canadian-made.motor vehicles fell in.August 
for the third consecutive month, the decline 
from a year earlier amounting to 10 per cent 
as compared with reductions of 25 per cent in 
July, and 13 per cent in June. With substantial 
gains in each month from January to May, cumu-
lative shipments for the first eight months of 
the year were 17 per cent abovethesame period 
Of M95D. 

Shipments of made-in-Canada vehicles in the  
month totalled 21,833 as against 24,272 in 
August last year, bringing the eight-month 
total to 299,902 units compared with 256,168. 
Vehicles for the domestic market in August 
were down to. 16,416 from 22,652, but in the 
eight:months were higher at 271-,003.againat 
236.,009. Shipments of vehicles for export were 
up in the'month. to 5,417 from 1;620, and in 
the  eiàht months to 28,,899 from 261,159. 

* * * * 

FARM PRICES FALL:  Farm prices of agricul-
tural products fell in August from the all-
time peak readhed in July, but were.above last 
year's August.level, according to  the  Bureau's 
monthly index number. The decrease from july 
was the first since Ottober last year, and was 
largely a result of lower advance payments for 
grains in western Canada, and declines in 
livestock prices, especially hogs. 

All- Canada index number for August this 
year was 284.7 as compared with 294.3 in July 
and 251.0 in August, 1950 . 

* * * * 

AIR EXERéISE WTIM U,S.A.F.:  The RCAF's 416 
Fighter Squadron, based at Uplands, near  Otta-
wa,  is to take part in a three-day training 
exercise being carried out by the USAF!s 
Central Air Defence Force, Kansas City, Mis-
souri, itwas announced October 22 by Air Force 
Headquarters, Ottawa, and by the USA?. The 
squadron will be based at Minneapolis, Minn,, 
during the exercise. 

4 * * * 

BROPHY peznermm CO- ORDINAme,  The  
Minister of •efence. Production, Mr. Howe, 
has announced the appointment of Reginald M. 
BroOryasCe-ordinator of the Production Branch 
of the'Lépartment of Defence Production. Mr. 
Brophy, a prominent Canadian industrialist, 
is Chairman of the Board and President or 
Rogers Majestic Electronics Ltd.,andPresident 
of the Canadian Radio Manufacturing Corp., 
Toronto. He is also a director of the Cana-
dian Industrial Preparedness Association. 

* * * * 

CANADA SAVINGS'BONDS:'Sales  of Canada Sav-
ings Bonds were announced as $5,740,650 for 
the first ehree days of the  campaign bs com-
pared with just over $3.millions for the first 
three days in last year's campaign. 

PETROLEUM OUTPUT VP SHARPLY:  Output of re-
fined petroleum products byCanadian refineries 
increased 20 per cent in June over the same 
month last year, and advanced 15 per cent in 
the first six months of the year. Overall 
receipts of crude rose 21 per cent in the 
month and 20 per cent in the half-year. In-
ventoriesofrefined products at the refineries 
at the beginning of July were 21 per cent 
larger than a year earlier. 

Receipts of domestic crude were sharply 
higher in the tontif, rising 116 per cent over 
a year earlier, while imported crude receipts 
fell six per cent. In the half-year, receipts 
of Canadian crude.adVanced 50 per cent, While 
imported crude rose by a moderate ID per cent. 
The result was that domestic crude accounted 
for almost 40 per cent of total supplies in 
June against .22 per cent a year earlier, and 
32 per cent in the half-year as against 24 per 
cent in the first six months of rm. 

* * * * 

SABRE AIRCRAFT FOR OVJUISEAS:  Personnel and 
*Sabre aircraft oftheKAF's 410 fighter squad-
ron will sail for the  United Kingdom aboard 
the aircraft carrier HMCS Magnificent (Captain 
K.L D5rer) November 3, it was announced Otto-
ber 18 by the Department of National Léfence. 
This will be the first RCAF'fighter squadron 
to go overseas with Canadian-built aircraft. 

The Magnificent, which returned to Halifax 
October 24 from.alighly successful training 
cruise in the Mediterranean, disembarked her 
naval air squadrons to the RCN Air Station at 
Dartmouth,  N.S., in order to provide hangar 
space.and accommodation for the RCAF aircraft 
and personnel. 

Ch Ottober 30.the Magnificent will.sail for 
a United States port to embark the F-86 Sabres 
of 410 Squadron, the aircraft having been 
cocooned at the U.S. Navy base there for the 
ocean voyage. 

* * * * 

EMPLOYMENT AT•PEAIC:  Industrial employment 
.and payrolls both reached new all-time peak 
levels at the beginning of August, according 
to  the  monthly review by  the  Bureau of Statis-
tics. Moderate improvement in employment as 
compared with July lwas shown in all provinces 
except Ontario.where the decline was  of a 
minor nature. IndustriaUythemovements showed 
some variation. 

The general index number of employment, on 
the base 1935-39=100, moved up to 184.3 as 
compared with 183.6 at July 1, and 172.5 a 
year earlier,.and the payrolls index rose to 
393.8 as against 392:5 at July 1 and 332:5 at 
the beginning of.August last year. Per capita 
weekly earnings, at $50.14, declined slightly 
from July 1, but rose $4.99 over August last 
year. 
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Gins and ammunition: .  
"Production is already under way on 50 

!calibre ammunition and 3.5 . inch and 2.25 inch 
ockets for Canadian armed forces. Deliveries 

6f the 3-inch 50 calibre gun to the United  
States and Canadian navies will - begin in De-
cember. By the end of the current fiscal year 
production will have commenced on the anti-
submarine mortars and on practically all the 
large and medium calibre guns, mortars and 
ammunition required by our armed , forces...." 

After touching on the  mechanical transport • 
programme, the Minister noted that the total 
Canadian electronics programme as tentatively 
outlined amounted to $560,000,000. Of this, 
$110,000,000 was for gear for F86E and CF-100 
aircraft and the 'balance included costs of 
receiving and transmission sets and radar 
equipment for all three services. 

RADAR'SCREEN EQUIPMENT 

"Canadian plants," he said, "are now being 
called upon to-produce the bulk of the equip-
ment to.be installed in the North American 
rader screen and to furnish the equipment 
necessary to complete theretwork of communica-
tions vital to the defence of this continent. 
Because of the development required in this 
programme before production can be undertaken, 
it is unlikely that its full impact will be 
felt by industry until the last months of 
1952." 

Contracts being administered or in process 
of being.placed by Defence Construction, Lim-
ited would amount to $440,000,000 from April, 
1951 to March, 1954; a $300,000,000 clothing 
and textile programme  was making rapid pro-
gress; $17,000,000 worth of machine tools had 
been purchased in the  first five months of the 
present fiscal year. 

Stating that he had merely endeavoured to ' 
give an appreciation of progress, without too 
much detail, - Mr. Hnwe said the progress made 
was such as to justify considerable satisfac-
tion. 

BR...PEARSON ON.ECTYPT:  The Secretary of 
State for External Affairs, Mk. L.B. Pearson, 
made a statement on the Egyptian situation in 
the Hbuse of Commons October 19. He said in 
part: 

"So far as the Cànadian Gnvernment is con-
cerned, it regrets exceedingly the action 
taken by the Egyptian Government to repudiate 
the Anglo-Egyptian Treaty of 1936--action all 
the more regrettable in view of the fact that 
alternative arrangements were under discussion 
with the Egyptian Government at the time the 
repudiation took place. 

"The . Secretary of State oftheUnited States 
has already.characterized this repudiation 
and, indeed, also that of the agreements of 

(C.W.B. October  26b 1951) 

THE . WEEK IN PARLIAMENT 

DEFENCE FRODOCTIOeREFORT:  Canada is making 
à good progress. toward her  defence.  production  

goals and within  the  next 12 months will un- 

1111  doubtedly.reach a rate of expenditure of be-tween $100,000,000 and $125,000,000 per month, 
the Minister of Defence Production, Mk.  C.P.  
Hnwe, told Parliament October 19.. 

Mr..Hnwe said ehat the Canadian production 
programme is in about the saue position as 
that of the United States -- emerging from 
the tooling stage. .M4 are now placing orders 
at a rate approaching $200,000,000 per month, 
and making cash outlays for procurement of 
$70,000,000 to $80,000,000 per month.. 

"Irl'addition to the production of military 
end items," he also said, "Canadian industry is 
pursuing anoeher pgbgramme which ram firmly 
convinced is of equal importance. Trefer to 
the development ofthemany strategic Materials 
which are to found in Canada. None of us know 
how long this rearmament period may last. But 
it is obvious that if we are to maintain and 
expand our own industries, While at the same 
time making available to our allies strategic 
materials that are in world wide short supply, 
we must do everything  possible  .to develop 
these materials as rapidly as possible. 

	

4. 	 BASIC RESOURCES 

"As the programme is now planned, nearly 
1 $1% billion will be spent on the development 

of basic resources of-iron ore, non-ferrous 
metals, petroleum and bulk chemicals for the  
period 1950-1955. This figure will probably be 
even higher becauSe of other projects still in 
the planning stage.  In addition,  $1 billion 
will be spent on the development of hydro-
electriic power......" 

Of Canadas  aircraft programme, he-said: 
"The Canadian military.aircraft programme, 

as presently planned, will cost approximately 
$1,200 million. This amount is equivalent to 
roughly one-third of the total Canadian de-
fence procurement programme. Several types of 
aircraft are being manufactured or rebuilt. 

"Productidn of the F86E Sabre jet inter-
ceptor fighter is already well under way..Che 
hundred and twenty-two of these aircraft have 
come off the production line, as of the begin-
ning of this week, and 72 of these have been 
delivered to the R.C.A.F..Future delivery 
schedules depend primarily upon the rate at 
which we are able to obtaim engines from the 
United States...." 

Shipbuilding progranme: .  
"Outlays on the construction of naval ves-

sels and repair and maintenance being under-
taken on behalf of the Royal Canadian Nevy 
will result in expenditures of from $150 to 
$200 million between April 1, 1951, and March 
31, 1953.  In  contracts are being 

e discussed with Canadian manufacturers for tor-
pedoes to a value of some $39 million...." 
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1899, regarding.the Sudan, asmithout validity. 
We agree with that view. 

"The situation  which has developed in the 
Suez Canal zone is highly inflammable and can 
become dangerous to general peace. For that 
reason the Canadian CoVernment joins other 
governments in.expressing the earnest hope 
that every.effort will be made to avoid any 
breach of the peace and to achieve a satis-
factory arrangement for the security of the 
area. 

"The Government has welcomed the assurances 
which we have received from the United King-
dom that, as we would naturally.expect, they 
are doing their best and will continue to do 
their best to avoid incidents and violence 
The Canadian Government considers it  of major  
importance for the security of the free world, 
indeed for the maintenance of peace itself, 
that no action.should be taken to alter by 
force the present regime of responsibility of 
the  United  Kingdom for the defence of the Suez 
Canal zone. These views have already been 
communicated wtheUnited Kingdom Chvernment." 

CANADIAN'FORCES DOUBLED:  -The  strength of 
the Canadian forces.has 'more than doubled 
since April 1, 1949, Mr. Ralph Càmpney, Par- .  
liamentary Assistant té the Minister of Na-
tional Defence, announced in the House of 
Commons on October 19. 

Speaking in the debate on.the Address in 
reply to the Speech from the Throne, Mr. Camp-
ney dealt extensively with the growth of man, 
sea and air power. He said in part: 

"During the two and a half years since 
April 1,  1949, .the  strength of the Canadian 
forces—including the three branches--has more 
than doubled. lh other words, it has risen 
from something like 41,500 to something over 
84,000. Of those 84,000, over 35,000 have 
joined  the services since the Korean war began 
in July, 19 50. While these figures certainly 
form no basis for.complacéncy, as many more 
men are needed, I believe they show, in a 
general way, continued and steady progress. 
But doubling the strength of the armed forces 
requires much more than just doubling the pay-
roll. It means the reconditioning of training 
establishments, married quarters and other 
accommodation which was used in the last war. 
It means expanding a good deal of that accom-
.modation, and it means the acquisition of new 

property and the construction of entirely new 
accommodation. These things take time.... 

"In the last two and a half years the arMy 
has increased from approximately 19,000 to 

about 45,000. Out, of this increase of 26,000, 
the 25th Canadian Infantry Brigade now fight-
ing under the flag of the United Nations in 

Korea  and  its replacements, have required 10,- 

000; the 27th Brigade which, subject to the 

approval of this House--and with regard . to 

which the Order in Chuncil was tabled yester- 

.day seeking that--will shortly proceed to 
Europe, will, with its replacements require 
8,000; and the remainder of these 26,000  have  
reinforced the ranks of the other training and 
kdministrative units required to serve the 
plcreased fighting formations and as the or-
kanizational.basis for mobilization in an all-
but emergency.... 

"Oh April 1, 1949, the navy;had a total 
étrength of approximately 8,000. Today that 
strength has risen to roughly 12,000. Ch April 
1, 1949, the navy had about 15 ships in com-
mission. Today there are in commission 28 
-ships, together with 28 other vessels ranging 
from auxiliary tankers to harbour vessels 
which are not commissioned ships. In addition, 
there are 24 other ships under construction at 
the present time, 7 of which are escort ves-
sels. Furthermore, the contracts for another 7 
escort vessels and e smaller craft have been 
let .  A large programme is alréady.in progress 
looking to the rearmament and refitting c6f 
existing Royal Canadian Navy ships instrategic 
reserve- In'this connection more than 34 frig-
ates and minesweepers have been brought out of 
reserve andatpresent are being reconditioned. 
As you know, since June, 19 50, five destroyers 
have been employed in Korean waters. Of these, 
3 have been at all times on duty there. 

"Turning .... to the Royal Canadian Air 
Force, may I:say that in 1949 there were 14,- 
500 men in that force. Thday, we have 27,500. 
Major projects in the earlier stages, of 
course, have been the reactivation of the 
airfields, provision of accommodation and the 
creation of training facilities, and all other 
incidentals necessary to and attendant Upon 
the expansion of this service. Ch the training 
side, the obj.ective is to train each year a 
total of 1,400 aircrew from other countries 
in the North  Atlantic Treaty Organization: We 
are now training men from Belgium, France, 
Holland, Italy  and  Nbrway as well as theUnited 
Kingdom. Ih addition, the desire is to train 
1,900 men for Canada. 

"It may be of interest to the House .... 
that between 600 and 700. pilots, nerigators 
and wireless operators, -Which constitute air-
crew, and over 4,000 ground crew have thus far 
been trained in Canada by the Air Force. In  
addition it has trained or is training approx-
imately 250 aircrew for NA1O countries„.." 

* * * * 

LABOUR INCOME "SETS 'NEW RECORD:  Canadian 
labour income reached a new peak of $832,000,- 
000 in July, a rise of $7,000,000 Over the 
previous high figure of $825;000,000 in June, 
and exceeded by 18.2 per cent last year's July 
estimate of PO4,000,000, Chmulative total for 
the first seven months of this year was also 
at a new high of $5,460,000,000 as against 
$4,656,000,000 a year earlier,a gairiof17.2 
per cent. 
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MR. PEARSON'S WORLD REVIEW 

while economic and social difficulties remain 
a constant • hreat to stability, and one which 
the forces of Soviet IMperialism are exploit- . 
ing and will continue to exploit to  the limit. 
Furthermore, if the  strictly .  military picture. 
has improved in the Eurupean area, that has 
been, rthink, owing to the certain realiza-
tion by any country which may now be tempted 
to break the peace that a group of free coun-
tries stand together in resistance to any such 
Aggression, and that the ground on whiéh ehey 
stand is.becoming firmer. The moral to be 
drawn from this is therefbre not that we should 
slacken our efforts, .but that we should go 

• ahead steadily and with determination to com-
plete  the job. 

wThere are two types of aggression that we 
have to fear. There is military aggression, 
expressing itself in armed action, but ehere 
is social and economic aggression which ex-
presses itself through the subversive activity 
of international Cbmmunism. As to the first, 
military aggression, our military weakness-- 
and in the face of Soviet land and  air strength 
it is still a weakness--has been a standing 

• temptation to Soviet attack. In strengthening 
ourselves, us we have done, and rightly so, to 
remoVe that temptation, we have, of course-- 
and ehis I'àuppose applies particularly to the 
Eùropean countries--tobe careful not to weaken 
ourselves unnecessarily in the economic and 
social field, and by doing so encourage the 
other kind of aggression. 

PARAMOUNT PROBLEM 

"Flow to maintain this proper balance in the 
days ahead between military.power, economic 
stability and social progress is probably  the 
paramount problem of the free world today.... 

"It may well be that the Soviet Union,' im-
pressed by the action of the  United Nations in 
Kbrea, and aware of the far greater residual 
strength of the west, will now wish, for tac-
tical reasons, to.avoid an open conflict, and 
try to sap our strengeh.by other means. It . may 
even attempt--indeed it has already attempted 
and with some effect--to.deceive and divide us 
by false peace campaigns, by exploiting econo-
mic and social difficulties. In short, as it 
has been put very graphically, it may put 
poison in our soup instead of cutting our 
throats. 

"It is, rehink, necessary for free coun- 
. .tries to take counter measures against this 

danger as well as against the danger of mili- 
.tary aggression. We should, for instance, 
never lose a chance to drive home the fact--it 
may be more obvious to us than it is to others 
--thàt we are for peace alone; that while we 
in NAP, for instance, are determined to press 
forward with our defence programme, undeterred 

11) 
 either by threats of war or phony promises of 
peace, nevertheless our primary purpose is 
always to prevent war and not to fight one; .to 

(C.W.B. October 26, 1951) 

ensure that D-day like tomorrow never comes; 
to underline our desire.to  use our energy and 
wealth not for arming.but'ibr peaceful, social 
and economic progress .in e world where arma-
ments will not be necessary. 

"In  the  kind  of situation with vihich we are - 
faced today, Ltmey be that if we have achieved 
our defence objectives by, say, the end of 
1954, we will have.surmounted the most acutely 
dangerous period; but that  in its turn may be 
followed by the longer term phase of the con-
flict, the marathon racè as opposed to the 
sprint, and that May last for many, many years. 
It will require discipline, steadiness and 
perseverance; a refusal also to yield to the 
temptation to adopt the policies or.even the 
tactics of ehoàe who would destroy us. Wé must 
not only maintain, as anormal part of national 
activity,  the  level of defence effort requir-
ed, but also prove to our own and .other people 
that our civilization and our' way of life are 
worthy of this effort. 

The achievement of military and social 
.strength, of short-term and long-term objec-
tives, is now a main feature of the policy of 
every free state. Tà secure these objectives 
•here must be mutual.understanding and con-
fidence.  This can - be blocked by a feeling, on 
the one hand, that ehere is an unequal sharing 
of the  burden of defence. It can be blocked by 
a feeling on the  other hand that there is an 
unequal sharing of the burdenn-of existence..." 

QUESTION OF GERMANY 

Ch 

 

the question of Germany, he eaid: 
"However desirable may be the integration 

of Western Germany in the  European community, 
we must not forget, nor must the Germans for-
get,  the  fact that co-operation involves a 
sharing of responsibilities and that no en-
couragement should be given to any tendency 
Ln Germany to look upon the present negotiation 
as an opportunity to obtain unconditional 
guarantees of German security or to assume 
that we are willing to pay almost any price 
for German assistance in thedefence of Western 
Europe, even to the extent of accepting with 
complacency neo-nazi tendencies." 

What was happening in the Far East, he 
said, was another manifestation, if a dis-
torted one, of national awakening. It would be 
folly to underestimate the strength of this 
movement or misunderstand the basis of its 
inspiration. 

"The tragedy for these countries and a . 
danger to themselves, and indeed to world 
peace," he said, "lies.in  their blind refusal 
to recognize that, in their anxiety to gain 
full control of their affairs by the elimina-
tion of foreign influence, they are exposing 
themselves to the menace.of.communist penetra-
tion and absorption--absorption intothéSoviet 
sphere." 

Our motto in Korea, he went on, might be, 
"Trust in Kaesong, but keep your powder dry." 
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He commended General Ridgway's handling of 
negotiations.. 

"Korea," he said, "is only one problem. 
There are other Asian questions. So far as we 
are.concerned in this Government, we remain 
willing to discuss these other Asian questions 
with all those concerned, and to negotiate in 
respect of them through the United Nations." 

The.forthcoming session of the General 
Assembly in Paris, he said, might be a very 
significant one. He proceeded: 

"There are a good many important subjects 
on the agenda, but even more important than 
the actual subjects on the agenda is, I think, 
the feeling in the minds of most Delegations 
which will attend this meeting that  the United  
Nations is now either at or coming close to 
the crossroads.. 

"There are two main developments which lead 
me to say that.  One  is the division of the 
world . which has now become hardened into com-
peting and conflicting blocs, and which has 
been reflected at the last two Assemblies in 
every discussion there. If this.is  going to 
continue.indefinitely, it certainly is going 
to undermine the usefulness of the ASsembly 
as a universal organization. For that develop-
ment we of the western world are not of course 
primarily'responsible, but whoever is res-
ponsible is doing his part in undermining the 
foundations of our world organization. lé are 
in danger ofthat organization becoming nothing 
more or less than an instrument in the cold 
war. We have to be on guard against that, 
because if it does become that then we will 
have completely . altered the.ideals which we 
had for this organization when we signed the 
Charter. 

ANOTHER DANGER 

"Another danger, and it seems to be an 
increasing one too, is that some members of 
the  United  Nations, and not always.those who 
do the most to promote its principles, treat 
its resolutions almost with contempt. They 
certainly ignore them if they happen to be 
against their national policies, and if it 
becomes the accepted practice of this world 

- organization that any resolution which is 
against the national interest of any member 
state can be ignored because of that fact, 
thenitwill not be very long before the United 
Nations will go the way of the League of Na-
tions. We must be on guard against that de-
velopment and do what we can to stop it. 

"On the more positive side. the United 
Nations has shown of course in the last year 
since the last Aàâembly'what it can do in 
stemming aggression in Knrea...." 

The'Hnuse,. at the conclusion of the foreign 
affairs debate on October 23,'unanimously 
approved a motion by the Prime Minister, Mk. 
St. Laurent, fôrapproval of Canada's continued 
participation in te and NATO peace efforts. 

IMMIGRATION  AGREEMENT The  Department of 
External Affairs announced October 23 the 
conclusion of an immigration agreement between 
the Governments of Pakistan and Canada. The 
agreement takes the form of an exchange of 
notes made in Karachi and comes into effect 
immediately. The Canadian note was signed by 
Mr. Geoffrey S. Murray, Acting Frigh.Commis-
sioner for Canada in Pakistan, and the Pakis-
tani note by the Hbnourable Chaudri Muhammad 
Zàfrulla Khan, Mânister of Foreign Affairs and 
Commonwealth Relations. 

The agreement, which may be terminated.by 
either Government on six months'notice, stipu-
lates in part, that in the year commencing 
January 1,  1951, and  in each succeeding year, 
"the admission to Canada for permanent  resi-
dence of one hundred citizens of Pakistan, 
including both sexes and.all ages, shall'be 
authorized provided the immigrants comply with 
the provisions of the Canadian Immigration 
Act. 

"In . addition to the citizens of Pakistan 
whose entry to Canada-for permanent residence 
is thus authorized a citizen of Pakistan who 
can otherwise comply with the provisions of 

. the Canadian  Immigration  Act may be admitted 
to Canada for permanent residence if he or she 
is the husband, wife ,  or unmarried child'under 
twenty-one years of age ofanyC:anadian citizen 
legally'admitted to and resident in Canada and 
if the settlement arrangements in Canada are 
shown to the Canadian authorities to be satis-
factory. 

"The agreement is almost identical . to  that 
concluded with the Government of India earlier 
this year." 

* * 

CZECH REFVQEES AT . HALIFAX: .The  Minister of 
Citizenéhip and Immigration,Mr.Malter Harris, 
said on October 23 that eleven of the Czechos-
lovakian refugees who.were on the train which 
broke through the border from Czechoslovakia 
to Western Germany would'arrive at Halifax 
aboard the S.S. "Goya" an October 24 and also 
confirmed the  fat  that eight of the group have 
not been found eligible:for entry to Canada. 

"There is of course a great deal of public 
interest in the group because of the specta-
cular nature of their escapeandevery possible 
co-operation has been extended by officers of 
the Department to the agencies working in 
their behalf," Mr. Harris said. "This has 
resulted in an early'movement to Canada of 
these first eleven.. 

"HOwever we must.bear in mind that similar 
escapes are made from the Communist countries 
at a continuing rate, estimated by the Inter-
national Refugee Organization to be from 1,500 
to 2,000 a month. - Many of these, who slip 
across the border singly and in small groups, 
have risked their lives and suffered a great 
deal of hardship in reaching the free zones. 
Although their cases are not publicized they 
are deserving of the same consideration.;.." • 
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WEEK'S EVENTS IN.REVIEW 

.e. PEARSON'S WORLD REVIEW:  Canadian action 
.nécessary to  the construction of a Canadian 
seaway will be pressed "without any delay," 
the Secretary of State for External Affairs, 
Mr. Pearson, announced in the House of Commons 
Pctober 22 at the outset bf his annual review 
of world affairs. 

"We would like to see that seaway built as 
an international  project.is a witness to our 
good neighbourhood and close co-operation," 
he saiein commenting  on  Canada-U.S. friendly' 
relations. "That, however, has not been pos-
sible,.and  the action, or rather the inaction, 
of the United States Congress, which adjourned 
last Saturday night, shows, Lthink, that it 
is not going to be possible to secure agree-
ment with  the United States on this matter at 
an early'date. Therefore we are prepared to 
recommend that ehis seaway àhould be built by 
Canada, and we shall soon request and expect 
to receive that co-operation from the United  
States Gbvernment which it must be remembered 
is required under the Boundary Waters Treaty." 

He outlined the steps remaining to be 
taken by Canada and the United States before 
the sanction of both'Gévernments could be 
forthcoming, and stated that: . 

"So far as Canadian action is concerned, 
that part of it which is a responsibility of 

Ilb the federal Government will be pressed without 
any delay." 

Iii a 75-minute address, Mr. Pearson touched 
on the international situation -- in which he 
found a little general improvement -- Cbmmon-
wealth'relations, North Atlantic Pact, the 
Middle East, Korea, Japan and the United Na-
tions, which many felt was now "either at or 
coming close to the crossroads." 

In his general summary of the international 
situation he said: 

"rthink myself that there has been a little 
general improvement inedeinternational situa-
tion in the  last six months,  r  doubt, however, 
whether there has been any substantial easing 
of world tension in any respect. It is true I 
think that in the countries of western Europe, 
which rhad the privilege of visiting this 
summer, and where I discussed with those con-
cerned with foreign affairs the possibilities 
and dangers that lie ahead, it is true in 
those countries'morale is.higher, and the 
persistent and pressing fears of an immediate 
armed aggression seem to have lessened.some-
what. 

"Against this possible brightening of the 
picture in one area is the fact that in the 
Middle East, ehere are grave and growing dan-
gers to stability and peace, and that in the 
Far East the aggressive forces of communist 
Ikperialism remain as militant and as defiant 
as ever, Even in Western Europe itself,  the  
danger of military aggression is ever present, 

1 	 (Continued on p. 5) 



1 

(C.W.B. October 26, 1951) 

AUTO SALES DOWN'10 	Facto,ry Shipments 
of Canadian-made.motor vehicles fell  in.  August 
for the third consecutive month, the decline 
from a year earlier amounting to 10 per cent 
as compared with reductions of 25 per cent in 

July, and 13 per cent in June. With substantial 
gains in each month from -January to May, cumu-
lative shipments for the first eiàht months of 
the year were 17 per cent abovethesame period 
id 1150. 

Shipments of made-in-Canada vehicles in the 
month totalled 21,833 as against 24,272 in 
August last year,"bringing the eight-month 
total to 259,902 units compared with 256,168. 
Vehicles  for the domestic market in August 
were down to 16,416 from 22,652, but in the 
eight :months were higher at 271,003.against 
236,009. Shipments of vehicles for export were 
up in the month. to 5,417 from 1,620, and in 
the eight months to Z,899 from 20,159. 

* * * * 

FARM PRICES FALL:  Farm prices of agricul-
tural products fell in August from the all-
time peak readhed in July, but were above last 
year's August.level, according to the Bureau's 
monthly index number. The decrease from July 
was the first since Ottober last year, and was 
largely a result of lower advance payments for 
grains in western Canada, and declines in 
livestock prices, especially hogs. 

All-Canada index number for August this 
year was 284.7 as compared with 294.3 in July 
and 261.0 in August, 1950. 

* * * * 

AIR EXERCISE 0170 U.S.A.F.:  The RCAF's 416 
Fighter Squadron, based at Ueands, near Otta-
wa, is to take part in a three-day training 
exercise being carried out by the USAF!s 
Central Air Defence Force, Kansas City, Mis-
souri, itwas announced Otteber 22 by Air Force 
Headquarters, Ottawa, and by the USAF. The 
squadron will be based at Minneapolis, Minn., 
during the exercise. 

.5 * * *  

PETROLEUM OUTPUT UP SHARPLY:  Output of re-
fined petroleum products by Canadian refineries 
increased 20 per cent in June over the same 
month last year, and advanced 16 per cent in 
the first six months of the year. Overall 

illl receipts of crude rose 21 per cent in the 
month and 20 per cent in the half-year. Ih-
ventoriesofrefined products at the refineries 
at the beginning of July were 21 per cent 
larger than a year earlier 

Receipts of domestic crude were sharply 
higher  in the Month", rising 116 per cent over 
a year earlier, while imported crude receipts 
fell six per cent. In the half-year, receipts 
of Canadian crude advanced 50 per cent, While 
imported crude rose by a moderate 10 per cent. 
The result was that AOmestic crude accounted 
for almost 40 per cent of total supplies in 
June against 22 per cent a year earlier, and 
32 per cent in the half-year as against 24 per 
cent in the first six months of 1950. 

5*  * * 

SABRE AIRCRAFT FOR OVE4SEAS:  Personnel and 
'Sabre aircraft oftheRCAF's 410 fighter squad-
ron will sail for the United Kingdom aboard 
the aircraft carrier HMCS Magnificent (Captain 
K.L laer) Nbvember 3, it was announced Octo-
ber  18  by the Department of National Defence. 
This will be the first RCAF fighter squadron 
to go overseas with Canadian-built aircraft. 

The Magnificent, which returned to Halifax 
October 24 from.a"highly successful training 
cruise in the Mediterranean, disembarked her 
naval air squadrons to the RN Air Station at 
Dartmouth, N.S., in order to provide hanger 
space and accommodation for the RCAF aircraft 
and personnel. • 

Ch Ottober 30.the Magnificent will.sail for 
a United States port to embark the F-86 Sabres 
of 410 Squadron, the aircraft having been 
cocooned at the U.S. Navy base there for the 
ocean voyage. 

j? 	UMW y  PRODUCTION  CO - ORD I N A TOR:  'The  
Minister of Defence.Production, Mr. gowe, 
has.announced the appointment of - Reginald M. 
BrophyasCo-ordinator of the Production Branch 
of the'Department of Defence Production. Mr. 
Brophy, a prominent Canadian industrialist, 
is Chairman of the Board and President or 
Rogers Majestic Electronics Ltd.,andPresident 
of the Canadian Radio Manufacturing Corp., 
Toronto.' He is also a director of the Cana-
dian Industrial Preparedness Association. 

* * * 

CANADA SAVTNOS'BONDS:'Sales  of Canada Sav-
ings Bonds were announced as $5,740,650 for 

the first three days of the campaign as com-
pared with just over $3.millions for the  first 
three days in last year's campaign. 

* * * * 

EMPLOYMENT AT'PEAK:  Industrial employment 
and payrolls both :reached new all...time peak 
levels at the begihning of August, according 
to the monthly review by the Bilreau of Statis-
tics. Moderate improvement in employment as 
compared with July lwas shown in all provinces 
except Ontario where the decline was of a 
minor nature. Industrial4ythemovements showed 
some variation. 

The general index number of employment, on 
the base 1935-39=100, moved up to 184.3 as 
compared with 183.6 at July 1, and 172.5 a 
year earlier,.and the payrolls index rose to 
393.8 as against 3523 at July 1 and 332.5 at 
the beginning of.August last year. Per capita 
.weekly earnings, at $50.14, declined slightly 
from July 1, but rose $4.99 . over August last 
year. • 
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THE 'WEEK IN PARLIAMENT 

f 

s 

DEFENCE .PRODUCTION:REPORT:  Canada is making 
good progress. toward her  defence.  production  
goals and within  the  next 12 months will un-
oubtedly.reach a rate of expenditure of be-

tween $100,000,000 and $125,000,000 per month, 
the Minister of Defence Production, Mk.  C.D. 

 Howe, told Parliament October 19.. 
Mk..Howe said that the Canadian production 

programme is in about the same position as 
that of the United States -- emerging from 
the tooling stage..We are now placing orders 
at a rate approaching $200,000,000 per month, 
and making cash outlays for procurement of 
$70,000,000 to $80,000,000 per month.. 

"In'addition to the production of military 
end items," he alsosaid,"Canadian industry is 
pursuing another pgegramme which I:am .firmly 
convinced is of equal importance. I:refer to 
the development ofthemany strategic materials 
Uhich are to found in Canada. None of us know 
how long this rearmament period may last. But 
it is obvious that if we are to maintain and 
expand our own industries, Uhile at the same 
time making available to our  allies  strategic 
materials that are in world wide short supply, 
we must do everything possible . to  develop 
these materials as rapidly as possible. 

BASIC RESOURCES 

"As the programme is now planned, nearly 
51 4 billion will be spent on the development 
of basic resources of.iron ore, non-ferrous 
metals, petroleum and bulk chemicals for the 
period 1950-1955. This figure will probably be 
even higher becauSe of other projects still in 
the planning stage.  In addition,  $1 billion 
will be spent on the development of hydro-
eiectziic 

Of Canada's aircraft programme, he.said: 
• "The Canadian military.aircraft programme, 
as presently planned, will cost approximately 
$1,200 million. This amount is equivalent  to 

 roughly one-third of the total Canadian de-
fence procurement programme. Several types of 
aircraft are being manufactured or rebuilt. 

"Productidn of the F86E Sabre jet inter-
ceptor fighter is already well under way..Che 
hundred and twenty-two of these aircraft have 
come off the production line, as of the begin-
ning of this week, and'72 of these have been 
delivered to the R.C.A.F. - Future delivery 
schedules depend primarily upon the rate at 
which we are able to obtain engines from the 
United States...." 

Shipbuilding programme: 
"Outlays on the construction of naval ves-

sels and repair and maintenance being under-
taken on behalf of the Royal Canadian Nevy 
will result in expenditures of from $150.to 
$200 million between April 1, 1951, and March 
31, 1953.  In addition  contracts are being 
discussed with Canadian manufacturers for tor-
pedoes to a value of some $39 million...." 

Guns and ammunition: 
à  "Production is already under way on 50 
calibre  ammunition and 3.5 inch and 2.25 inch 
eockets  for  Canadian armed forces. Deliveries 
of the 3-inch 50 calibre gun to the United 
States and Canadian navies will . begin in De-
cember. By the end of the current fiscal year 
production will have commenced on the anti-
submarine mortars and on practically all the 
large and medium calibre guns, mortars and 
ammunition required by our armed , forces...." 

After touching on the mechanical transport 
programme, the Minister noted that the total 
Canadian electronics programme as tentatively 
outlined amounted to $560,000,000.10f this, 
$110,000,000 was for gear for F86E and CF-100 
aircraft and the balance included costs of 
receiving and transmission sets and radar 
equipment for all three services. 

RADAR'SCREEN EQUIPMENT 

"Canadian plants," he said, "are now being 
called upon'to.produce the bulk of the equip-
ment to.be installed in the North American 
rader screen and to furnish the equipment 
necessary to completetheretwork of communica-
tions vital to the defence of this continent. 
Because of the development required in this 
programme  before production can be undertaken , . 
it is unlikely that its full impact will be 
felt by industry until the last months of 
1952." 

Contracts being administered or in process 
of being placed by Defence Construction, Lim-
ited would amount to $440,000,000 from April, 
1951 to March, 1954; a $300,000,000 clothing 
and textile programme  was making rapid pro-
gress; $17,000,000 worth of machine tools had 
been purchased in the first five months of the 
present fiscal year. 

Stating that he had merely endeavoured to 
give an appreciation of progress, without too 
much detail, - Mk. Howe said the progress made 
was such as to justify considerable satisfac-
tion. 

MR...PEARSON ONAUMPT:  The Secretary of 
State for External Affairs, Mk. L.B. Pearson, 
made a statement on the Egyptian situation in 
the Rouse of Commons October 19. He said in 
part: 

"So far as the Canadian Government is con-
cerned, it regrets exceedingly the action 
taken by the Egyptian Government to repudiate 
the Anglo-Egyptian Treaty of 1936--action all 
the more regrettable in view of the fact that 
alternative arrangements were under discussion 
with the Egyptian Government at the time the 
repudiation took place. 

"The'Secretary of State oftheUhited States 
has already-characterized this repudiation 
and, indeed, also that of the agreements of 
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1899, regarding.  the  Sudan, asmithout validity. 
We agree with that view. 

"The situation which has developed in the 
Suez Canal zone is highly inflammable and can 
become dangerous to general peace. For that 
reason the Cànadian GoVernment joins other 
governments ih.expressing the earnest hope 
that every.effort will be made to avoid any 
breach of the peace and to achieve a satis-
factory arrangement for the security of the 
area. 

"The Cbvernment has welcomed the assurances 
which we have received from the United King-
dom that, as we would naturally.expect, they 
are doing their best and will continue to do 
their best to avoid incidents and violence. 
The Canadian Government considers it of.major 
importance for the security of the free world , 

 indeed for the maintenance of peace itself, 
that no action.should be taken to alter by 
force the present regime of responsibility of 
the United Kingdom for the defence of the Suez 
Canal zone. These views have already been 
communicated totheUnited Kingdom Government." 

CANADIAN'FORCES DOUBLED:  -rhe strength of 
the Cànadian forces.has more than doubled 
since April 1, 1949, Mr. Ralph Càmpney, Par-
liamentary Assistant té the Minister of Na-
tional Defence, announced in the Flouse of 
Cbmmons on October 19. 

Speaking in the debate on.the Address in 
reply to the Speech from the Throne, Mk. Camp-
ney dealt extensively with the growth of man, 
sea and air power. He said in part: 

"During the two and a half years since 
April 1,  1949, .the  strength of the Cànadian 
forces--including the three branches--has more 
than doubled.  In  other words, it has risen 
from something like 41,500 to something over 
84,000. Of those 84,000, over 35,000 have 
joined,  the services since the Korean war began 
in July, 1950. Mi le  these figures certainly 
form no basis for.complacency, as many more 
men are needed, r believe they show, in a 
general way, continued and steady progress. 
But doubling the strength of the armed forces 
requires much more than just doubling the pay-
roll. It means the reconditioning of training 
establishments, married quarters and other 
accommodation which was used in the last war. 
It means expanding a good deal of that accom-
.modation, and it means the acquisition of new 
property and the construction of entirely new 
accommodation. TheSe things take time.... 

"In. the  last . two and a half years the army 
has increased from approximately 19,000 to 

about 45,000. Out, of this increase of 26,000, 
the 25th Cànadian Infantry Brigade now fight-
ing under the flag of the United Nations in 
Korea  and  its replacements, have required 10,- 

000; the.27th Brigade which, subject to the 
approval of this Heuse-,and with regard to 

which the Order in Cbuncil was tabled yester- 

day seeking that--will shortly proceed to 
Europe, will, with its replacements require 
8,000; and the remainder of these 26,000 have 
reinforced the ranks of the other training and 
administrative units required to serve thé  
increased fighting formations and as the or-
kanizational.basis for mobilization in an ail-
out  emergency.... 

"Oh April 1, 1949, the navy;had a total 
strength of approximately 8,000. Tbday that 
strength has risen to roughly 12,000. Ch April 
1, 1949, the navy had about 15 ships in com-
mission. Today there are in commission 28 
.ships, together with 28 other vessels ranging 
from auxiliary tankers to. harbour vessels 
which are not commissioned ships. In addition, 
there are 24 other ships under construction at 
the present time, 7 of which are escort ves-
sels. Furthermore, the contracts for another . 7 
escort vessels and 10 smaller craft have been 
let. A large programme is alrèady.in progress 
looking to the rearmament and refitting ca. 

 existing Royal Canadian.Nàvy ships instrategic 
reserve_ In'this connection more than 34 frig-
ates and minesweepers have been brought out of 
reserve mmiatpresent are being reconditioned. 
As you know, since June, 19 50, five destroyers 
have been employed in Kàrean waters. Of these, 
3 have been at all times on duty there. 

"Turning .... to . the Royal Cànadian Air 
Force, may rsay that in 1949 there were 14,- 
500 men in that force. Today, we have 27,500. 
Major projects in the earlier stages, of 
course, have been the reactivation of the 
airfields , . provision of accommodation and the 
creation of training facilities, and all other 
incidentals necessary to and attendant  ùpon 
the expansion of this service. Ch the training 
side, the objective  is to train each year a 
total of 1,400 aircrew from other countries 
in the North Atlantic  Treaty Organization, We 
are now training men from Belgium, France, 
Hblland, Italy and, Norway as well as theUnited 
Kingdom.  In  addition, the desire is to train 
1,900 men for Canada.  

"It may be of interest to the House .... 
that between 600 and 700. pilots, navigators 
and wireless operators, ibich constitute airL 
crew, and over 4,000 ground crew  have  thus far 
been trained in Canada  by the Air Force. Ih 
addition it has trained or is training approx-
imately 250 aircrew for' NATO, countries...." 

* * * * 

LABOUR INCONESETS'NEW RECORD:  Canadian 
labour income reached a new peak of >:32,000,- 
000 in July, a rise of $7,000,000 éveg the 
previous high figure of $825,000,000 in June, 
and exceeded by 18.2 per cent last year's July 
estimate of =4,000,000 ..  Cbmulative total for 
the first seven months,of this year was also 
at a new high of $5,460 .,000,000 as against 
$4,656,000,000 a year earlier,a gainof1.7.2 
per cent. 
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MR. PEARSON'S WORLD REVIEW 

while economic and social difficulties remain 
a constant threat to stability, and one which 
the forces of Soviet Imperialism are exploit- 

'

mg and will continue to exploit to the limit. 
Furthermore, if the strictly military picture. 
.has improved in the Eurnpean . area, that has 
been, I think, owing to the certain realiza-
tion by any country which may now be tempted 
to break the peace that a group of free coun-
tries stand together in resistance to any such 
aggression, and that the ground on which they 
stand is,becoming firmer. The moral to be 
drawn from this is therefore not that we should 
slacken our efforts, but that we should go 
ahead steadily and with determination to com-
plete the job. 

"There are two types of aggression that we 
have to fear. There is military aggression, 
expressing itself in armed action, but there 
is social and economic aggression which ex-
presses itself through the subversive activity 
of international Communism. As to the first, 
military aggression, our military weakness-- 
end in the face of Soviet landandair strength 
it is still a weakness--has been a standing 
temptation to Soviet attack. In strengthening 
ourselves, us we have done, and rightly so, to 
remove that temptation, we have, of course-- 
and this rsuppose applies particularly to the 
European'countries--tobe careful not to weaken 
ourselves unnecessarily in the economic and 
social field, and by doing so encourage the 
other kind of aggression. 

PARAMOUNT PROBLEM 

"How to maintain this proper balance in the 
days ahead between military.power, economic 
stability and social progress is probably the 
paramount problem of the free world today.... 

"It may well be that the Soviet Union, im-
pressed by the action of the United Nations Ln 
Korea, and aware of the far greater residual 
strength of the west, will now wish, for tac-
tical reasons, to avoid an open conflict, and 
try to sap our strength by other means. It may 
even attempt--indeed it has already attempted 
and with some effect--to deceive and divide us 
by false peace campaigns, by exploiting econo-
mic and social difficulties. In short, as it 
has been put very graphically, it may put 
poison in our soup Lnstead of cutting our 
throats. 

"It is, rthink, necessary for free coun-
.tries to take counter measures against this 
danger as well as against the danger of mili-
.tary aggression. We should, for instance, 
never lose a chance to drive home the fact--it 
may be more obvious to us than it is to others 
--that we are for peace alone; that while we 
in NAZI, for instance, are determined to press 
forward with our defence programme, undeterred 
either by threats of war or phony promises of 
peace, nevertheless our primary purpose is 
always to prevent war and not to fight one; _to  
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ensure that DeLday like tomorrow never comes;* 
to underline our desire.to  use out energy and 
wealth not for arming.but for peaceful, social 
and economic progress .in a world where arma-
ments will not be necessàry. • 

"In the kind of situation with which we are 
faced today, itmay be that if we have achieved 
our defence objectives by, say; the end of 
1954, we will have.surmounted the most acutely 
dangerous period; but that in its turn may be 
followed by the longer term phase of the con-
flict, the marathon race as opposed to the 
sprint, and that bay last for many, many years. . 
It will require discipline, steadiness and 
perseverance; a refusal also to yield to the 
temptation to adopt the.policiès or.even the 
tactics of thoSe who would destroy us. We must 
not only maintain, as anormal part of national 
activity, the level of defence effort requir-
ed, but also prove to our own and .other people 
that our civilization and oui way of life are 
Worthy of this effort. 

The achievement of military and social 
strength, of short-term and long-term objec .- 
tives, is now a main feature of the policy of 
every free state. TO secure these objectives 
there must be'mutual understanding and con-
fidence. This.can be blocked by a feeling, on 
the one hand, that there is an unequal sharing 
of the burden of defence. It can be blocked by 
a feeling on the other hand that there is an 
unequal sharing of the burden of existence..." 

QUESTION OF GERMANY 

Ch the question of Germany, he said: 
"However desirable may be the integration 

of Western Germany Ln the European community, 
we must not forget, nor must the Germans for-
get, the fact that co-operation involves a 
sharing of responsibilities and that no en-
couragement should be given to any  tendency 
Ln Germany to look uponthepresent negotiation 
as an opportunity to obtain unconditional 
guarantees of _German security or to assume 
that we are willing to pay almost any price 
for German assistance in  the defence of Western 
Europe, even to the extent of accepting with 
complacency neo-nazi tendencies." 

What was happening in the Far East, he 
said, was another manifestation, if a dis-
torted  one, of national awakening. It would be 
folly tu underestimate the strength of this 
movement or misunderstand the basis of its 
inspiration. 

"The tragedy for these countries and a 
danger to themselves, and indeed to world 
peace," he said, "lies in their blind refusal 
to recognize that, in their anxiety to gain 
full control of their affairs by the elimina-
tion of foreign  influence,  they are exposing 
themselves to the menace of.communist penetra-
tion and absorption--absorption into  the Soviet 
sphere." 

Our motto in Korea, he went on, might be, 
"Trust in Kaesong, but keep your powder dry." 
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He commended General Ridgway's handling of 
negotiations.. 

"Korea," he said, "is only one problem. 
There are other Asian questions. So far as we 
are  çoncerned in this Government, we remain 
willing to discuss these other Asian questions 
with all those concerned, and to negotiate in 
respect of them ehrouàh the United  Nations." 

The. forthcoming session of the General 
Assembly in Paris, he said, might be a very 
significant one. He proceeded: 

"There are a good many important subjects 
on the agenda, but even more important than 
the actual subjects on the agenda is, I think, 
the feeling in the minds of most Delegations 
which will attend this meeting that the United  
Nations is now either at or coming close to 
.the crossroads.. 

"There are two main developments which lead 
me to say that. Che is the division of the 
world which has now become hardened into com-
peting and conflicting blocs, and which has ' 
been - reflécted at the last two Assemblies in 
every discussion there. If this.is going to 
continue.indefinitely, it certainly is going 
to undermine the usefulness of the ASsembly 
as a universal organization. For that develop-
ment we of the western world are not of course 
primarily'responsiblé, but whoever is res-
ponsible is doing his part Ln undermining the 
foundations of our world organization. We are 
in danger ofthat organization becoming nothing 
more or less than an instrument in the cold 
war. We have to be on guard against that, 
because if it does become that then we will 
have completely'altered the ideals which we 
had for this organization when we signed the 
Charter. 

ANOTHER DANGER 

"Another danger, and it seems to be an 
increasing one too, is that some members of 
the United  Nations, and not always.those who 
do the most to promote its principles, treat 
its resolutions almost with contempt. They 
certainly ignore them if they happen to be 
against their national policies, and if it 
becomes the accepted practice of this world 

. organization that any resolution which is 
against the national interest of any member 
state can be ignored because of that fact, 
thenitwill not be very long before the United  
Nations will - go the way of the League of Na-
tions. We must be on guard against that de-
velopment and do what we can to stop it.. 

"On the more positive side, the United 
Nations has shown of course in the last year 
since the last AsSembly'what it can do in 
stemming aggression in Korea...." 

Thelibuse,. at the conclusion of the foreign 
affairs debate on October 23,'unanimously 
approved a motion by the Prime Minister, Mk. 
St. Laurent, &rapproval of Canada's continued 
participation in Le and NATO  peace efforts. 

IMMIGRATION AGREEMENT:  'The Department of 
External Affairs announced October 23 the 
conclusion of an immigration agreement betWeen 
the Gevernments of Pakistan and Canada. The 
agreement takes the form of an exchange of 
notes made in Karachi and comes into effect 
immediately. The Cànadian note was signed by 
Mr. Geoffrey S. Murray, Acting  High COmmis-
sioner for Canada in Pakistan, and the Pakis-
tani note- by the Honourable Chaudri Muhammad 
Zàfrulla Khan, Minister of Foreign Affairs and 
Commonwealth Relationi. 

The agreement, which may be terminated by 
either Government on six months'notice, stipu-
lates in part, that in the year commencing 
January 1, 1951, 'and Ln each succeeding year, 
"the admission to Canada for . permanent resi-
dence of one hundred citizens of Pakistan, 
including both sexes and.all ages, shall'be 
authorized provided the immigrants comply with 
the provisions of the Canadian Immigration 
Act. 

"In'addition to the citizens of Pakistan 
whese entry to Canada for permanent residence 
is thus authorized a citizen of Pakistan who 
can otherwise comply with the provisions of 
the Canadian Immigration  Act may be admitted 
to Canada for permanent residence if he or she 
is the husband, wife, or unmarried child . under 
twenty-one years of age ofanyCànadian citizen 
legallradmitted to and resident in Canada and 
if the  settlement arrangements in Canada are 
shown to the Canadian authorities to be satis-
factory. 

"The agreement is almost identical to that 
concluded with the Gevernment of India earlier 
this year." 

* * * 

CZECH REFUGEES AT • HALIFAX  The  Minister of 
Citizenship and Immigration,  Mr.  Walter Harris, 
said on October 23 that eleven of the  Czechos-
lovakian refugees who.were on the train which 
broke through the border from Czechoslovakia 
to Western Germany would'arrive at Halifax 
aboard the S.S. "Goya" on October 24 and also 
confirmeithefact that eight of the group have 
not been found eligible for entry to Canada. 

"There is of course a great deal of public 
interest Ln the group because of the specta-
cular nature of their escape  and  every possible 
co-operation has been extended by officers of 
the Department to the agencies working in 
their behalf," Mr. Harris said. "This has 
resulted in an early . movement to Canada of 
these first eleven.. 

MHOwever we must.bear Ln mind that similar 
escapes are made from the Communist countries 
at a continuing rate, estimated by the Inter-
national Refugee Ckganization to be from 1,500 
to 2,000 a month. Many of these, who slip 
across  the border singly and in small groups, 
have risked their lives and suffered a great 
deal of hardship in reaching the free zones. 
Although their cases are not publicized they 
are deserving of the same consideration.:.." 
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WEEK'S EVENTS IN REVIEW 

IN PARLIANENn 'The House of Commons, on 
0.7t==eepted:a.proposal by a committee 

. 	 . 

that new sitting hours be. tried out during the 
ensuing fortniàht.  

Instead of the 3 p.m. to 6 p,m. and 8 p.m. 
to 11 p: m. hours which the House hes observed; 
the sitting hours for the week commencing 
October 15 were designated as . froM 1.30 p,m, 
to 7 p,m,, without break. 

For the week commencing October 22, the 
Speaker will take the chair  at 2 p.m. daily 
and-adjoùrn the Héuse at 10 p.m. There.will.be  
a 6 to 8 p.M. - dinnér recess, and.the House 
will adjourn at 6 p.m. Wednesday .  

Toward-  the end of the second  week the Cém-
.mittee.is  to bring in fiurther.reCommendations 
on the basis of the fortniàht's experiment. 

At its opening business sitïing.the House 
also accepted a resolution introduced.by  the 
Minister of  National  Health.and Welfare, Mr, 
Paul Martin, paving the way for old..age.seFur-
ity legislation. This resolùtion read: 

"That it is expedient to introduce a mea- 
sure to provide for the payment of pensions, 
without a means test, of forty dollars a month 
to'persons- Who  have  attained the ageOfseventy 
years andhaveappropriate_residence qualifica- 
tions, and io establiàh a fund made up of 
special contributions leviedforthat purpose," 

The Minister of Trade  and commerce,  Mr, 
C.D. Howe, announced that there would:be sur- 
pluses in excess of $100;00 -0,000 to  dis- 

tribute to western producers  in. respect of the 
1950-51 wheat, oat andiperley 'pools. He hoped 
these payments woutd.be -completedSefore De-

.cember 1. 
The Address in Reply to the Speech from:the 

Throne was moved by Mk. Robert Cauchon, Beau-
hornoia,.and seconded by Mr.  J.A. Simmons, 
Yukon-Mackenzie  River. 

Private members have placed on the order 
paper a number of resolutions. David Ckoll, 
(L.-Toronto  Spadina).and  John Diefenbaker
(P:C.-Lake . C.entre) have sponsored resolutions 

-calling for adoption Of a Canadian.brIl of. 
rights that would.guarantee such things as 
freedom Of religion, freedom of speech, free-  
dom of the press and of radio. ' 

George CruickahaarL (L .-Fraser Valley), _ _ 
urges increased basic pensionsforall veterans 
of the Canadian armed forces. 

Rev, Dan McDtor:(L.-Fort"William).suggests 
that pensions of $40 a month should be paid to 
all those who are.incapacitated regardless of 
age. 

Stanley Knowles. (010E-WininipegNorth Centre) 
wants all medical expensed to be deductible 
for income tax purposes. 

Rodney Adamson  (PC-York  West) urges that 
• Ontario and New York:Sta .te be given authOritY 

to go ahead with - power developments'on the 
international section :orihe  St. Lawrence.  
Ri;rer, - independently of the SeawaY  develop - 

ment.  
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HOUSING AID:  The Minister of Resources and 
Development, Mr. R.H. Winters, announced Otto- 

. ber.5 that Central Mortgage and Housing Cor-
poration will take steps to encourage the 
building of houses for employees of companies 
exclusively engaged in defence production, and 
also to adjust the level of•loans under the 
general oPeration of the National Housing Act 
So that equity or down payment recluirements 

• will be reduced. 
Whereas earlier in the year the volume of 

new houses had.beendimited.by  ehematerials 
and:building capacity available, this situa-
tion has now changed, said  the  Minister. Pro-
duction of many materials has.increased and 
that situation coupled with lower.new residen-
tial starts in the last three months would 
make possibletheencouragement of.new housing. 

He warned that such encouragement might 
well have inflationary tendencies and the 
Government has the responsibility to protect 
home owners against undue increases in the 
cost of houses. Therefore„both in respect to 
houses for defenCe workers and others, new 
financing tetms would carry as a' condition an 
agreed maximum sale price, and haises sold at 
a figure above such maximuM sale price will 
not qualify for the  additional financing.now 
being introduced by the Government. 

RENTAL INSURANCE PLAN 

Central Mbrtgage will make.loans under the 
Rental Insimance Plan foi Héusing to be rented 
to defence workers. Maximum rentals will be 
established and shall have effect for five 
yearé during which period all leases and re-
newals shall be:limited to certified defence 
Workers. These rental units may be rented to 
others only if defence worker tenants 'are  not 
available. Loans for such rental insurance 
projects will be on an 85% basis. 

To the extent that mortgage financing is 
dot available from lending institutions for 
defence workers. CentraLMertgage and Housing 
Corporation: will,  be prepared to make direct 
loans. The Minister of Defence Production will 
from time to time designate defence plants to 
Which these special housing arrangements are 
applicable. 

To faCilitate more héusing starts for those .  
• other than defence workers, National Housing 

Act loans will be 80% of an agreed maximum 
sale price and the  Rental Insurance Plan will 
be reinstituted an an 80% baàis. 

* * * * 

COMMISSIONER, YUKON TERRITORY:  The'Minister 
of Resources and eevelopment, Mr. Winters, 
announced Ottdber 6 that Frederick Fraser, 
Assistant Chief, Lands Division, Northern 
Administration and Lands Branch of his Depart-
ment has been appointed Commissioner of the 
Yukon Tetiitory. Mr, Fraser succeeds A.H. 
Gibson, K.C. who ià being appointed police 
magistrate. 

POTENTIAL WHEAT SUPPLIES:  Potential sup-
plies of Canadian wheat for the 1951-52 crop 
year amount to 765.7 millianbushels, comprised 
of carryover stocks of 186.4 million bushels 
and the new crop estimated at 579.3 million 	. 
bushels on the basis of conditions at August 
31, according to the monthly Wheat Review 
released by the Bureau of Statistics Oct. 5. 

Total supplies of this  magnitude, if re-
alized,-would be about.192 million bushels 
greater than in the 19507 51 crop year and be 
exceeded only in the fiveyear-war period, 
1940-41 to 1944-45 When carryover stocks were 
at unusually high levels. Peak supplies occur-
red in 1942443, when the total. reached 980.4 
million bushels. Prior to the World War II 
period, the greateet supplies available were 
659.2 million  bushels in 1928-29. 

The abnormally late season and adverse 
harvesting weather during much of September, 
however, will undoubtedly cause some reduction 
both in yield and qUality from earlier expec-
tations, says The Review. 

* * * * 

SECURITIES TRANSACTIONS:  'Sales and pur-
chases of outstanding securities between Canada 
and other countries .fell in July to the smal-
lest volume of the year.  Sales of $27,200.000 
and puréhases of $26,100 1,000,further reduced 
the monthly sales balance of $1;100,000 in 
contrast to $10,200,000 net salea•achieved in 
the  corresponding month last year. 

Largely as a consequence of substantial 
monthly sales balances during  the  first quar-
ter,  cumulative transactions  at the end of 
seven months resulted in net sales of $43,- 
700,000, greater by 125% than the net inflow 
for the  corresponding period of 1950. It was 
not, however, until August and September last 
year ehat the exceptionally large inflows of 
capital reached their peak. 

* * * * 

Lumgdnumn Following is a selected list 
el- Canadian-Cvernment publications received 
in the  Department of External Affairs Library 
during September: 

Department of Agriculture: Report of the 
Minister of Agriculture for Canada for the 
year ended March 31, 1951. Pp.102. Price, 50 
cents. 

Atomic Energy Control  Board of Canada:  
Fifth annual report of the  Atomic Energy Con-
trol Board of Canada 1950-51. Pp.11 (Eng.) Pp. 
11 (French). 

Eeminioh Coal Board:  Annual report 195051. 
Pp.62. Price, 25 cents. 

Department of Labour:  Labour organization 
in Canada. Fortieeh annual report 1950-51. Pp. 
88. 

- Department of Resources and Development: 
Annual report of the National Museum of Canada 
for the fiscal year 1949-50. Bulletin No. 123; 

. 261. Price, $1.00. 
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UR..B.C. BUTLER CONSUL AT DETROIT:  The 
Departments of External Affairs and Trade and 
Commerce announced Cttober 12 that Mr. B.C. 
Butler, who has.  been Director of the Informa-
tion Division, Department of Trade and Chm-. 
merce since 1945, has been appointed Canadian 
Consul and Trade Commissioner at Detroit. He 
will assume his new duties in Detroit at the 
end of November. 

Mr. Butler is succeeding Mr. J.J. Hurley, 
who has.been Consulatietroit since the office 
was opened in 1948 and who is returning to 
Ottawa for duties with the Department of Ex-
ternal Affairs. 

The appointment of a senior trade depart-
ment official to Detroit is an indication of 
the growing importance of the trade work of 
this office, the  Departments' statement said. 

On the same day the Department of Trade and 
Commerce announcedtheappointment of H. Leslie 
Brown, 48, as Director of the Department's 
Information Division to succeed Mr. Butler. 

Mr. Butler, joined.the Trade CoMmissioner 
Service of the Department of li.ade and Com-
merce in 1929. He served as a trade commis-
sioner in Batavia, Java; Singapore and Los 
Angeles, and as Consul and Trade Commissioner 
at New York. Duringthewar years he was posted 
from Los Angeles to Ottawa as Director of the 
Export Section of the Shipping Priorities 
CoMmittee, and later was sent to the New York 
post: He waà recalled in 1945 to assume.his 
position as Direcor of the Information Divi-
sion. 

Mr. Brown has been inthelrade Commissioner 
Service since 1930. He has served in Mexico, 
London, Cape Town, Johannesburg and Buenos 
Aires. He has represented Canada at various 
international discussions and in September 
1950 headedthetrade delegation which arranged 
the modi vivendi with certain South and Cen-
tral American countries.  On  his return to 
Canada in November 1950, he.became Assistant 
Director of the Trade Commissioner Service. 

*0 5 0  

$23,000.,000 CANSO CAUSEWAY:  The Minister 
of Transport, Mr. Lionel Chevrier, and the 
Premier of Nova Scotia,. Mr. A.D. Macdonald, 
announced Ottober 9 that the Government of 
Canada and the Government of Nova  Scotia have 
decided to proceed with the work of construct-
ing a causeway and lock across the Strait of 
Canso, as recomMended by  the  Reconvened Canso 
Board of Engineers in their June report. The 
estimated cost is $23,000,000. ' 

The  causeway will connect the mainland of 
Nova Scotia with Cape Breton Island and pro-
vide both rail and road thoroughfare. It was 
recommended bya special Committee of engineers 
set up jointly by the Cederal Government and 
the Government of Nova Scotia. It will be 
3,000 feet long, 80 feet wide at the top, 
provide for a 20 foot wide road, single track 
railway and 6 foot sidewalk. 

REGIONAL LIVING COSTS:  Regional 'cost-of-
living indexes for nine cities presented mixed 
changes between August 1 and September - 1. 
Composite indexes registered increases at four 
centres while for four others declines occur-
red. The index for St. John was unchanged. 
Decreases were general for foods except at 
Montreal where a narrow increase occurred. 
Sharp seasonal losses were prevalent for fresh. 
vegetables while lesser dectinea were noted 
for fresh pork, lamb and shortening. Clothing 
was higher at all  centres except Halifax while 
homefurnishings and services changes were 
scattered. Fuel and lighting costs were, un-
changed to higher while the miscellaneous 
items indexes were unchanged except for small 
increases for Toronto and Winnipeg.. Reflecting 
the results of a quarterly survey, rents moved 
up for seven centres but remained steady fer 
Saint John and Saskatoon. 

* * * * 

INFORMATION:PROGRAM FOR SERVICEHEN:  Mein-
iers of'Cànada's armed.fercesservingfabroad 
Will be briefed on the traditions and customs 
of those peoples with whom they will be work-
ing, National Defence Headquarters has an- • 

 nounced. " 
Illustrated, pocket-size, booklets will be 

given to sailors, soldiers and airmen to pro-
vide them with a better understanding of their 
allies. 

Aimed at making every Canadian serviceman 
abroad an ambassador for his country and for 
the United  Nations, the booklets will bé writ-
ten by prominent journalists and others. 

Prepared in both EnglishandFrench editions 
under the direction of the recently-formed 
Bureau of Current Affairs, the booklets are 
part of an education and information programme 
being undertaken for Canada's armed forces. 

* * * * 

HOCK "ATOMIC AIR ATTACK":  A mock "atomic 
air attack" is to be launched on the City of 
Windsor  duringtheearly morning of October 20. 
The "attack" will serve as a training éxércise 
for Windsor's civil defence organization and 
the Canadian Army's No. 1 Radiation Detection 
unit based at Kingston, Ontario.  

Object of the scheme is to test Civil De-
fence control in operating procedures, em-
phasizing radiation detection and plotting. 
The Army radiation detection unit will prac-
tice detection.techniques on a large scale and 
will pass .their information to Civil Defence 
headquarters for plotting. 

* * * 

RECEIVED BY  TUE POPE:  On 'Board HMCS Mag-
nificent, at Sea October 6 -- Two hundred and 
thirty-four officers and men from the Magnif-
icent and Micmac made a pilgrimage to the kibly 
City last week and were received by the 
Pope. 
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AIR RAID WARNING SYSTEM:  le warn the people 
of Canada of impending air attack, the federal 
Government has arranged for the full-time 
lease of communication facilities and has 
provided for air raid sirens to be installed 
at strategic points across the country. 

The federal Covernmentialeasing communica-
tion facilities to form part of the air raid 
warning network and it has also awarded a 
contract to a Canadian  Lirai for the provision 
of 206 powerful - two-tone air raid sirens to be 
operated by local civil defence authorities. 
These sirens are being provided at federal 
expense exclusively and are beirii given to  the  
local civil defence organizations. 

In connection . with the leasing of the com-
munication facilities, it was essential to the 
success of the whole  civil defence programme 
that likely target areas be given ample warn-
ing of iimending air attack. The armed forces, 
àupplemented by the efforts of trained civilian 
observers, will be responsible for the detec-
tion of any threatened attack on Canada. 
• Information gathered by this screen of 
military and civilian personnel in Canada and 
from friendly countries will flow into a num-
ber of air defence centres. There the informa-
tion will be assessed and passed to trained 
civil defence liaison officers who will be 
Constantly on duty at these centres. They will 
be charged with alerting civil defence author-
ities in target areas lying in the path of the 
predicted enemy approach. Instant communica-
tion from the control centres to the cities 
concerned is vital. 

The federal authorities, in providing for 
the lease on a full-time basis of these com-
munication facilities, ensure that civil de-
fence organizationsin target areas are alerted 
without delay. The alert passed to the target 
areas is also passed on at the same time 
through a whole netwerk of communications to 
other cities and areas which may in turn be 
affected. (Canadian Citizenship Branch). 

* 00  * 

GALLANTRY AWARDS:  Courage, dévotion to duty 
and coolnessunderfire by five members of ±he 
25th Canadian Infantry Brigade in Korea have 
brought one soldier  the  award of the  Dis-
tinguished conduct Meda l  and Military Medals 
to the other  four,  Army Headquarters announced 
on October 5. The honours list also included 
11 "mentions-in-despatches" awarded to officers 
and other ranks of the brigade for putstand-
ing service in action. 

* * * * 

NEW CANADIANS' ART EXHIBIT:  The Art Museum 
of the Public Library in London, Ontario, has 
announced that it will hold an ekhibitien of_ 
art by new Canadians this Fall. The purpose of 
the exhibition is to  point out  to the Canadian 
people the contribution and influences which 
are being brought to this country and its 
culture by recent immigrants. 

HIGH RECORD  TONNAGES OF COAL:,  high record 
tonnages of coal were produced in Canada in 
1950, and with a large rise in emports, and a 
decline in exports, supplies of new coal made 
available for consumption were approximately 
one-fifth larger in 1950 than in the preceding 
year, according to the annual industry report 
by the Bureau of Statistics. 

Demestic production of all grades of coal 
in 1150 amounted to 19,139,000 tons valued at 
$110,140,000 compared with 19,120,000 tons at 
$110,915000 in 1949 ,.  The lower overall value 
As accounted for by lower production of bitu-
Minous coal. Coal imports duting MO totalled 
27,'2297000—rons,.an increase of nearly 36e10 -  
over the 1949 total of 20,045,000 tons. Exports 
of coal amounted to 395,000 tons compared with 
432,000 in 1949. Ceal made available for con-
sumption in mo amounted to 45,973,000 tons, 
an increasà of 19% over  the quantity available 
in the preceding year. 

* * * * 
RECORD PETROLEUM PRODUCTION:  Canadian pro-
dUction of crude petroTetili reached a further 
•ew peak of 4,935,512 barrels in . July, a rise 
of about four per cent over the previous high 
of 4,756,710 in June, and more than double 
last year's July total of 2,609,778 barrels. 
This raised the cumulative total for the first 
seved months of the year to 24,905,641 barrels 
as compared with 15,108,033 in the same period 
last year. 

July output .from sources in Alberta ad-
vanced to 4,791,50 2 barrels from 2,470,041 a 
year earlier, and in the seven months to 23,- 
905,219 barrels from 14,252,911. Redwater and 
Leduc -- two of the largest -produiers'in 
Alberta -- accounted for a large part Of the 
increase in the month. Production froM the 
-Rimer Valley was lower in July. 

* * * * 

NEW NEWFOUNDLAND RADIO BEACONi  TO aid ship-
ping plying along the west coast of Newfound-
land and in the Gulf of St. Lawrence, a new 
automatic marine radio beacon went inéo opera-
tion last week at Devil's Head, near South 
head, Newfoundland, according to an .announ-ce-
ment made on October 1 by the Minister of 
Transport, Mr. Chevrier. This is the first 
important radio beacon station established 
since Newfeundland entered into Confederation 
with Canada. Other marine radio beacon stations 
on the Island were established by Canada prior 
to %-onfederation. 

* * * * 

ESKIMO SCULPTURE:  Two thousand articles 
of Eskimo handicraft, many of them fine rieces 
of Eskimo sculpture, have been collected in 
the Eastern Arctic this year as a result of 
the co-operation between Canada's Lerartment 
of Resources and Levelopment and the Canadian 
Handicraft Guild. 
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O  

• 
IRE ROYAL VISITi  To the practical exclu-
sion of all other domestic interests, Canada's 
attentions have been focussed for a fortnight 
on the Loyal Visit, the tour of Princess 
Elizabeth and Prince Philip. From the Atlantic 
to the Facific, their progress across the 
country has been recorded by the press, the 
radio, and moving picture camera in every 
detail. The people of Canada have been lining 
the  parade routes in their respective cities 
and towns incountless hundreds of.thou-
sands. 

After their first contact with Canadian 
soil, an unscheduled landing at the inter-
national airport of Gander, Nfld., Their Loyal 
highnesses &lighted from their stratocruiser 
at Montreal Airport at 11.41 a.m., October 8. 
They were greeted by the Governor General and 
the Prime Minister. 

From Montreal to Quebec, where the Royal 
Tour officially started, to Ottawa, Kingston, 
Toronto,  Hamilton, Niagara Falls, %Windsor, and 
on to the rest, the Royal Couple proceeded, 
captivating all hearts in route. 

The Princess addressed many audiences, but 
her principal speech was delivered at a state 
dinner at Government House in Ottawa. her 
address, in reply to a toast by the Governor 
General, was broadcast by the GEC. 

In her remarks to Canadians, Her royal 
Highness reported progress in the King's con-
dition and said that he was gaining strength 
daily. The Royal Family, Princess Elizabeth 
said, had been wonderfully sustained and com-
forted by the thoughts and prayers from Canada, 
the Commonwealth, and the whole world. Rer 
Loyal Highness added that her visit was the 
fulfilment of a "cherished" dream. 

Prince Philip was scheduled to sFeak only 
once, addressing a luncheon tendered him by. 
the Board of Trade of Toronto. His sPeech, 
lasting about five minutes, was devoteà to 
review of Canadian achievement muinly in 
scientific fields.  he  is this year's President 
of the British Association for the Advancement 
of Science. 

Their Royal Highnesses are proceeding west-
ward across Canada, touching at the main 
centres, and will arrive in  Vancouver  October 
20. They will visit r;ashington November 1 and 
2, and, on their return to.Canada, will pro-
ceed eastward through the Maritime Provinces. 
On November 12 they sail for home from St. 
John's, Nfld. 

* * * * 

,NEW JET FIGHTER SQUADRON: The RAF  is soon 
to have another jet ÉT:57ér scuadron, it was 
arnounced by Air Force headcuarters October 
15. The new scuadron, No. 436, which is to be 
equipped with .14-86E sabre jet fighters, will 
be formed at North Bay, Ont., within the next 
few weeks, and will add another orerational 
unit to the KAF's expending Air Lefence Com-
mand. 

NATIONAL STATISTICS 

Value of cheques cashed in August was $9,- 
071,528,000 a steep rise of 20% over last 
year's corresponding total of $7,558,260,000. 

Gross factory selling value of products of 
Canada's motor vehide manufacturing industry 
reached a new peak of $675,867,467 in 1950, 
up 39% over the previous high of $485,756,877 
in 1949. 

ages paid to farm help in Canada have 
moved up all across the board, according to a 
survey taken at mid-August by the Bureau of 
Statistics. Laily rates for all Canada, with 
board, rose to an average of $5.20 from $4.40 
a year ago, and without board to $6.30 from 
$5.40. 

Visible supplies of Canadian wheat in store 
or in transit in North America on September 27 
amounted to 166.328,413 bushels as compared 
with 153,369,397 a week earlier, and 158,408,-
C4 on the corresponding date last year. Over-
seas exrort clearances of wheat during the 
week ending Sertember 27 emounted to 5,352,228 
bushcls compared with 4,130,014 a year ago, 
and in the cumulative period totalled  31,346,-
3d  bushels against -24,351,457 in 19i.9-50. 

0 * 40 

DEFENCE ORDERS el.ID WINDSOR:  On his return 
from a further meeting in Windsor of the joint 
committee on unemployment, chairman of the 
committee, ArtbirJ.MacMamara, Leputy Minister 
of Labour, expressed confidence ehat steps 
already taken and suggestions being acted uron 
would gradually resolve the problem arising 
from lay-offs in the automobile industry. 

First, there was a plan in view to special-
ly "up-train" several hundred men formerly 
employed intheautomobile ana ancillary  plants  
to fit them for the skilled jobs for which 
'there was currently a labour shortage. This 
would be a Federal-Provincial co-operative 
scheme supported by the local authorities. 

The Deputy also revealed there had been 
encouraging results from the efforts to get 
sub-contracts in "!indsor from Detroit defence 
plants in line with the Canada-United States 
joint defbnce undertaking. 

Since April, many millions of dollars of 
defence contracts had been let in the  area, 
some of the larger ânes being: Ford Motor 
Company Limited: Jeeps estimated to cost $6,- 
453,000; 11 separate orders for automotive 

. ecuipment amounting to $697,258. Chrysler 
COrForation Limited: Vehicles -- $82,280,000, 
$2,160,000, $2,220,000, $273,000, $8,200,000; 
automotive equipment and repairs -- eleven 
separate orders totalling in contract priceS 
to $1,332,532. 
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(C. W. B. October 19, 1951) 

pELEGATION TO UN 'GENERAL 'ASSEMBLY:  The  
'Secretary of State for Eaternal Affairs, Mr. 
Pearson, announced October 15 the composition 
oftheCanadian Delegation to  the  Sixeh Session 
of the General Assembly, which opens in Paris 
November 6, The Delegation is as follows: 

Representatives;  The Hon. L.B. Pearson, 
M. P.  - Secretary of State for External 
Affairs - Chairman of the  Delegation 
The Hon. Stuart Gerson, M.P. - Minister of 
Justice - Vice-Chairman of the Delegation 
Senator J.R. Hurtubise, C.M. 
Mr. Maurice Bourget, M.P. 
Mre..:_11,J. Marshall - Pait-President of the  
National Council of Women 
Alternate Representatives: Mr. Colin E. 
Bennett, M.P. 
Mr. T.A. Stone, Canadian Minister to Sweden 
Mr. D.M. Johnson, Permanent Representatiye 
of Canada to  the United  Nations (Designate) 
Mr. R.M. Macdonnell, Minister at  the  Cana-
dian Embasay in Paris 
Mr. J.F.  Parkinson, of the Department of 
Finance, Minister at the Canadian Embassy 
in Paris 
Mr. A.R. Crépault, Secretary-General of the 
Delegation 
The Delegation will include Parliamentary 

Advisers from the Government and Opposition 
Parties in the House of Commons: 

Appropriate Advisers will be drawn from the 
Department of External Affairs and the Depart-
ment of Finance in Ottawa and from Canadian 
missions in Europe. 

0  0 0  0 ,. 

AUTO SALES DOWN:  Sales of new motor vehi-
cles fell in Éugust for the  fourth successive 
month. As in earlier months of this year, 
sales of British cars suffered a more drastic 
curtailment of 72% than sales of domestic and 
American makes which fell off 26%. Financing 
of sales of new vehicles also moved lower in 
the month, but activity remained at a higher 
level in the  financing of sales of used ve-
hicles. ' 

August results showed  21,600 new vehicles 
sold for $54,957,845, down 34% in number and 
19% in sales value compared with 32,900 units 
retailed for $67,981,259 in August a year ago. 

* * 	* 

CENSUS RECORDS URBAN GROWTH:  Preliminary 
population figures of the 1951 Census covering 
a third list of 534 cities, towns and incor-
porated villages in all proviàces, released by 
the Bureau of Statistics, continues to reflect 
the widespread growth in urban population 
among smaller as well as larger centres in-

dicated in the first two releases. Out of the  
total number listed in the bulletin, popula-
tion decreases were recorded for only 54 and 
all except eight of these are places wieh less 

than 500 population in 1941 and only one with 
population over 1,000. 

ACCESSION OF GREECE AND TURKEY:  The bepart- 
ment of External Affairs released on October 
15 the text of a draft Protocol tb  the North 	> 
Atlantic Treaty on the accession of Greece and 
Turkey which has been agreed upon by the 
North Atlantic Couricil Deputies and was made 
public simultaneously inallthe NATO capitals. 
It was expected that the Protocol would be 
signed in about one week's time. 

Insofar as Canada is concerned, Mr. L.D. 
Wilgress, the Canadian Deputy to the North 
Atlantic Council Deputies, has been granted 
full powers to sign the Protocol on behalf of 
the Government of Canada. The Canadian Parlia-
ment will in due coursé be asked to approve 
the ratification of the Protocol. When all 
twelve present signatories of the  Treaty have 
duly signed and  ratified  .the Protocol, a de-
finitive invitation will be extended to the 
Governments of Greece and Turkey to accede to 
the North Atlantic Treaty. 

• * 	* * 

LABOUR FORCE AT'PEAK:  Canada's total non-
institutiOnal labour Èorce and the  number of 
persons with jobs both reached all-time peak 
levels at mid-August, while overall unemploy-
ment was  the second lowest recorded, according 
to the quarterly sUryey.by the Bureau of Sta-
tistics. The non-agricultural sector of the 
labour force continued the expansion earlier 
indicated, while the agriCultural segment was 
reduced. 

The non-institutional labour force stood at 
5,421,000 in the week ended August 18 this 
year, 97,000 greater than the estimate of 5,- 
324,000 for August, 1950. At . the same time, 
the total civilian non-institutional popula-
tion  14 years of age and over increased  170,-  
000  to  9,887,000. As a proportion of the 
civilian non-institutional population, the 
labour force remained virtually unchanged at 
55%, an indication that the expansion of the 
labour force was keeping pace with the in 
crease in population. 

* * *  0 • 
DWELLING CONSTRUCTION:  'Starts and comple-
tions of new dwelling units both were lower in 
August than in the corresponding month last 
year, starts falling 2D% and completions by 
18%. Starts were down for the fourth succes-
sive month, the decline in August following 
decreases of 40% in July, 210f. in June, and 14% 
in May. The August decline in completions 
followed a reduction of 2810 in July. The July-
August decrease in completions was a reversal 
of earlier gains in-each month except March. 

Starts on new dwelling units in the first 
eight months of this year fell off about 16% 
as compared with a year earlier, with a large 
part of the decline in the May-August period. 
Completions to the end of August were down by 
a moderate two per cent. The combined result ? 

• 
of these trends was a decrease of almost 120f.  
in the number of new dwellings in various 

 

stages of construction at the end of August. 
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WEEK ' S EVENTS IN 'REVIEW 

SPEECH PROH THE THRONE:  Parliament is to 
be asked this session to enact legislation to 
provide'for an appropriate agency of the 
federal Government to deal with the construc-
tion of the St. Lawrence Seaway, it was an-
nounced in the Speech from the Throne, read at 
the opening  of the  Fifth Session of the Twenty-
First Parliament, on Octobér 9. 

"The propésed agency," read the Speech, 
"would be empowered to proceed either with the 
Canadian share of an international undertaking 

or a solely Canadian development, as soon as 
satisfactory international arrangements can be 

made for the power phases of the project in 

both countries." - 
«After noting the visit of Their Royal High-

nesses, the Princess Elizabeth and the Lae  of 
 Edinburgh, the Speech stated that the primary 

reason for the summoning of a second session 
in the present year was to consider old age 
security legislation "and to establish a fund 
made up  of special Contributions levied for 
that purpose." The balance of the text dealing 
with impending legislation read as follows: 

"You will be asked to approve the ratifica-
tion of a protocol to enable an invitation to 

be extended to Greece and 'Turkey to join the 

North Atlantic Alliance; and to consider a 

Bill relating to the Canadian Forces. 

"The concern of our people over the rising 

cost of living resulting from international 

and domestic inflationary pressures is fullY 

shared by the Government. Every measure will 
be taken which my Ministers believe will'be 
effective in counteracting inflation without  

impairing our free institutions. The anti-
inflationary measures already in force have 
checked the upward trend of prices« of goods 
and services affected by their operation. 

"The Government has received an interim 
report from the Committee studying the Com-
bines legislation recommending that suppliers 
of àoods should be prohibited from requiring 
or inducing distributors to resell such goods 
at fixed or minimum resalé prices.. You will be 
asked to consider legislation arising out of 
the Committee's interim report.- 

"My Prime Minister has conferred recently 
with the President of the United States on the 
vital importance to the security'and economies 
of both countries of proceeding as rapidly as 
possible with both the'seaway and the power 
phases of the St. Lawrence project. 

"The President stated he would support 
Canadian action to construct the seaway as 
second best if an early commencement of the 
joint development does not prove lpossiible. 
Tarms have been arranged with the Government 
of Chtario fortheparticipation of the Chtario 
Hydro-Electric Power Commission with the ap-; 
propriate Federal or State authority in the 
United States for the power development in the 
international section of the St. Lawrence, and 
with respect to the division of costs between 
power and navigation. You will be asked'to 
enact legislation to provide for an appro- 
priate agency of the federal Government to 
deal with the construction of the St. Lawrence 
Seaway. The proposed agency would be empowered 
to proceed either With the Canadian share of 

1 	 (Continued on p. 6) 



MR. PEARSON ON UN 

CANADIAN-AMERICAN RELATION:  Canadian-
AMérican  relations are  good - "they have al-
ways been good and they are still good," the 
Secretary of State for External Affnirs,' Mr. 
L.B. Pearson, said on the United Nations  Cor-
respondents Association 's telèvision programme, 
"United-Or Not?" in New York on September 24. 

The question on Cànadian-American relations 
was introduced at the beginning of thé pro-
grammeby the UNCA President, Mr. John MacVane, 
and was followed by questions from the cor-
respondents on the programmes panel. 

"A.few months ago,"'said Mi. MacVane, "you 
were reported as taking a somewhat critical 
attitude towards the United States. The infer-
ence seemed to bé that the United States was 
trying to high pressure Canada into 'something 
and Canada  was refusing. It was all pretty 
mysterious to most of us at the time  Vat  was 
it all about?" .  

Mr. Pearson: "Well, rthought that would 
probably. be  the first question you would ask 
me. It is true that last spring I'made a 
speech in Toronto on Cànadian-American rela-
tions. rheard a good deal more about that 
speech than, Lthihk, any other I have made. 
We were quite preoccupied in Canada  at that 
time about some international problems which 
concenmeiourrelations with the United States. 
But if that statement of mine was interpreted 
in this country as justifying any anxiety 
about the fundaniental friendliness and the re-
lations between  Canada and the United States, 
that'interpretation, of course, was not justi-
fied. 

- 
POWER OF THE UNITED STATES 

"In Canada these days we are a little wor-
ried.about the power of thé United States in 
this coalition of ours. Any smaller, weaker 
country is always preoccupied with the power 
of a great'country, and there are some Càn-
àdians Ilam not one of them -- who worry 
about American influence in Canada.— 

"I fhink that in Canada  now ohr relations 
with the United States have changed. In the 
past -- and not the very far distant past - 
they were largely bilateral. Lmean by that 
that the relations were over Canadian-American 
problems as such.,And we handled them without 
any difficulty, with friendliness and inform-
ality. They were sort of neighbourly problems, 
garden fence problems..Büt now our relations 
with the United States -- and this applies to 
other countries -- are, to a very great extent, 
our relations with the leader of a coalition 
the policies of which will determine war or 
peace; and in that coalition, by any test, the 
United States is much the most powerful member. 

tWaturally, the other membeis of the coali-
tion, the smaller members - -- and that includes 
Canada -- are Preoccupied by the problems of 
leadership given by the United States -- just 
as 1'am sure the United States  is preoccupied, 

October 12, 1951) 

1 QUESTIONS PROGRAMME 

if I may coin a word, by the problem of 'fol-
lowship'. 

"But  our relations are good; they have al-
ways been good and they are still good, though 
I: do  not think that the people &own_ here ex-
pect us te follow automatically any policy 
that is put forward by any other country. We 
express our own point of view. After  ail, we 
are North Americans, and we talk frankly. You 
ought to understand that. 

"Last spring we had a particular worry - 
and  I .  think that may be in your mind -- we 
really were very worried at that time about 
the possibility of the extension of the con-
flict in the Far East. That was on our minds 
then, and it is not so much on our minds now 
as it was then." 

Mr. Pearson was asked to state his con-
ception of the meaning of the term, "North 
Atlantic community" and replied: wrhat is'a 
difficult question because a lot of us. .have 
been using the phrase 'North Atlantic communi-
ty' in possible a somewhat loose way. But what 
I ' have in mind by that phrase is the develop-
ment, not as an exclusive  organization or an 
exclusive arrangement, but the development of 
a system under the North Atlantic Pact by 
which these members who are working together 
may build up something that is a.little closer 
than the ordinary arrangement of sovereign 
States within say the•United.Netions. 

NORTH ATLANTIC COMMUNITY 

. "I happen to feel that in this very small 
divided world  of ours  there is not going to be 
room enough for a .  multitude of competing 
sovereign units and that one day we are going 
to have to get togethei. That is not going to 
be done at once. This is not the sort of thing 
you can do overnight. It is not the sort of 
thing you can do in a decade. But it is time 
that we began to lay the foundation of this 
North Atlantic community, and e. véntually we may 
find .ourselves far closer than we are today." 

To an inquiry as to whether one might ex-
pect at Paris any new approach to the problem 
of East-West relationships, Mr. Pearson re-
plied: 

"Before every Ceneral Assembly, we talk 
about the decisive role that the forthcoming 
Assembly is going to play in world affairs. We 
are doing it again, and quite rightly so. I do 
not see how this General Assembly can easily 
institute a new approach towards the solution 
of the East-West conflict. It is not so much, 

think, a new approach which is required -- 
we have tried every approach -- it is a new 
spirit, a new willingness on the part of cer-
tain members of the General Assembly to co-
operate with the rest of us in the solution of 
problems. Uhtil we get that willingness to co-
operate, 1:do not think that it is very help- 
ful to talk about a new approach. It is a new lb , 

will that we need." 
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(C.iV.13. October /2, /911) 

AUGUST EXPORTS MORE . THAN 

Illie

ETSEIS  GENEEA‘e  Canada's domestic exports 
in August were more than  one-third higher in 
value than in the corresponding month last 
year, large increases in wheat and other 
grains, wood pulp, newsprint paper, aluminum 
and nickel accounting for most of the marked 
upswing in overall value. 

The rise in the value of exports was common 
to all geographic  areas,  but  a special feature, 
as in July, was a marked gain in shipments.to 
the United Kingdom and other overseas coun-
tries. In the last two months these shipments 
have been well above the level of the last two 
years. 

Exports to the United Kingdom rose 56 per 
cent in value in the month, and to European 

. countries jumped 155 per cent, while shipments 
to the United States advanced 15 per cent. 
Substantial gains were also shown in the value 
of domestic exports to Latin American coun-
tries, the remaining group of Commonwealth 
countries, and other foreign countries as a 
whole. 

Shipments to all countries in August were 
valued'at $349,806,000 as compared with  $257 ,-
100,000 in the corresponding month last year, 
a rise of 36 per cent. Preliminary calcula-
tions by the Bureau indicate that the volume 
of exports was almost 30 per cent greater and 
that prices  of  exports were 13.5 per cent 
higher..lhe August volume was some 7.8 per 
cent lower than in July but higher than in any 
of the first six months of the year. 

Ebmestic exports for the eight months end-
ing August were valued at $2,464,500,000 as 
compared with $1,941,400,000 in the similar 
period of 1950, a gain of 27 per cent. 

ONE THIRD HIGHER IN VALUE 

EXports to the United States rose in the 
month to $192,838,000 from $167,148,000 a  year 

 earlier, and in the eight montha to $1,504,- • 
611,000 from $1,240,292,000. As a result of 
the greater expansion in the value of total 
shipments•the proportion going to the United  
States in August fell to 55 per cent from 65 
per cent a year ago..Largest gains in the 
month were in wood and paper products, iron 
and products, and agricultural and vegetable 
products. 

Total value of shipments to the United 
Kingdom rose in August to $66,397,000 from 
$42;544,000 a year earlier, particularly large 
increases being recorded for agricultural and 
vegetable products, wood, wood products and 
paper, andfôr non-ferrous metals and products. 
Aggregate value for the eight months ending 
August was $393,855,000 against $313,629,000 a 
year ago. 

Value of shipments to foreign countries in 
Europe rose to $41,926,000 . from $16,427,000 in 
August last year, and - in the eight months to 
$197,947,000 from $112,385,000. Exports to 
.Belgium and Luxembourg, France, Germany, Ire-
land, Italy, Netherlands, and Norway accounted 
for most of the rise in value. 

Exports to Commonwealth countries, other 
than the United Kingdôm, rose in value in 
August to $19,705,000 from $10,799,000 a year 
earlier. There was a general rise amonL-the 
individual countries, with largest increases 
in shipments to the Union of South Africa, 
Australia, and New Zealand. Aggregate value 
fôr the eight months ending August was $151,- 
600,000 as against $121,900,000. 

* * * * * 

' 

ABBOTT ON NATO COMMITTEE:  Thé Depart-
ment of'External Affairs announced Oct. 2ihat 
the Minister of Finance, Mr. D.C. Abbott, 
would represent the Government as the Canadian 
member of the temporary committee of twelve 
nations established by the North Atlantic 
Council at the Ottawa meeting. The Council, 
when announciing the formation of this commit-
tee, stated that its duties would be to survey 
particularly the requirements for fulfillLng a 
militarily acceptable NATO plan fyrthedefence 
of Western Europe and the realistic political-
economic capabilities of the member countries, 
with a view to determining possible courses of 
action for their reconciliation so as to a-
èhieve the most effective use of the resources 
of the member countries.. 

Mfr. Abbott, accompanied by advisers from 
the LepartMents of Finance,  ,National Defence 
and External Affairs plans to attend the first 
meeting of the comàittee, which it is expected 
will be held in Paris in the second week of 
October. 

PACLFIC SALMON STUDY:  A study of the de-
velopment of the Pacific salmon fishery and 
general observations of its present condition 
suggest that within the last few years com-
mercial exploitation may have reached its 
limit, writes Dr. R.E. Foerster, under the 
heading, "Pacific Salmon Investigations* in the 
September issue of the Department of Fisheries 
Trade News. 

With the increase in amount of fishing gear 
and the more efficient methods of capture 
there are indications  that as many salmon are 
being taken as the annual stocks can stand and 
still perpetuate the populations at a hie 
level. In fact there are indications that for 
some of the species in certain coastal areas 
of British Columbia a degree of depletion may 
have already set La. 

.Adequate information is not yet available 
to  show  clearly how the populations have been 
affected biologically, but the catch records 
are sufficient to reveal it as a matter of 
concern for the future. 
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(C. kr.B. October 12, 1125/) 

PRICES SUPPORT ON FISH:  In fulfillment of 
àommitments made over a year ago, the federal 
Gbvernment has authorized the Fisheries .  Prices 
Support Board to make deficiency payments on 
the 1950' production  of'Newfoundland shore-
caught and Labrador semi-dry .salted codfish. 
The'payments will be made to approximately 
20,000 Newfoundland and Labrador,  fishermen. 

For generations, salted codfish has been 
the mainstay of Newfoundland's shore fisher-
men, and the abnormal decline in the price of 
Labrador and Newfoundland salted fish which 
occurred between 1949 and 19 50 made it neces-
sary for the federal Gbvernment to take ac-
tion. 

In contrast to the improved market situa-
tion today, conditions were particularly dd..: 
ficult in 1950 when post-war adjustment in the 
markets.was taking place. The - extension of 
wartime and relief demands and the disruption 
of Büropean production had been sufficient to 
maintain prices at relatively high levels. The 

cessation of these extraordinary demands, 
coinciding with - the tight dollar position in 
the principal markets  for the NewlOundland 
product, depressed the prices to fiéhermen. 

It is the GovernMent's belief, stated the 
Minister of Fisheries, Mr.-Mayhew, that prices 
support action cannot sobre the problem of 
NewlOundland fishermen. Fundamental improve-
ments Ln production methods are necessary and 
the Gbvernment places great significance on 
the work now beihg carried out by the New-
foundland Fisheries Eevelopment COmmittee. 

Market conditions for the 1951 production 
have improvedhto the point where action under 
the Fisheries Prices Support Act ar ,ears un-
necessary. -  

The deficiency.  payment of $1:30 - per quintal 
on an estimated production of 645,000 quintals 
of. 1950  fish will apply unifcrmly to all 
grades and sizes Of . shore-caught fish and will 
go directly to all Newfoundland shore fiàher-
men Who sold such fish, regardless of what 
'price they received - from their merchants. 

A deficiency payment of 85' per quintal 
will be paid to the producers of'semi-dry 
Labrador codfish also of the 1950 production. 
This latter payment, on apprOximately 51,000 
ciuintals, will raise the Price of semi-dry 

Labrador to $7.85 per quintal. 

* * * 
TRENDS'IN'INDUSTRIAL OUTPUT:  "Although the 
.levels of employment and industrial output for 
the first seven months of the - year were wèll 
above those of the corresponding period last 
year, there was a distinct falling-off in the 
rate:of increase during June and July,""states 
theicurrent  issue of the Canadian Statistical 
Review. 

Diming the January-July period the index of 
industrial production, it is pointed out,  

averaged 12 per cent higher than in the com-
parable period of 1950 .  For the first five 
months theincrease over last year was running 
at a rate of about 14 per cent, the figures 
for june and July reflecting a.curiailment of 
this trend.. Gains in theée two manths'over the 
corresponding months last year were.on4c about 
7 - per cent. Industrial output in July showed .a 
drop as compared to June, which can be partly 
attributed to the practice of'many firms of 
closing down their plant for summer holidays. 

Despite the decline Ln the' rate of increase 
of - manufacturing output In recent months, the 
record for the first seven months  as a whole 
is quite remarkable, says the Review. During 
this period manufacturing industries produced 
11 - per cent more goods than in the comparable 
1950 period.. A considerable expansion in the 
output of durable goods accounted for the 
greater part of this - increase; produétion in 
these industries rising bY over 18 per cent, 
while production on non-durable goods was 
about 6 per cent. 

* * * 

FARM CASH INCOME UP . 40 P.C.:  Canadian farm-
ers received about 40 per cent more cash from 
the sale of farm products and from grain ad-
justments and participation payments on pre-
vious years' crops In the first six months of 
this year than Ln the corresponding period'of 
1950. Heavier marketings of grain, - . 1arger pay-
ments by the Canadian Wheat  Board  in connec-
tion with the wheat crops of 1940 to 1949, in-
clusive, and the oats and barley crops of 
1949, and record high livestoék prices were 
main factors in the overall rise. 

This year's half-year farm cash income (ex-
chiding Newfoundland) aggregated $1,245,700,- 
000 as compared with $887;119,000 -  in the like 
period of 1950, and $1,085,500,000 in 1949, 
according to preliminary Bureau estimates. In 
addition, supplementary payments Made to • farm-
ers under the provisions of the Prairie Farm 
Assistance Act amounted to $9,300,000 -during 
the first half of 1951, as against $13,500,000 
Ln the same period of 1950, and $9,200,000 in 
1949. 

Most of the rise in farm cash income took 
place in the second quarter of this year, 
estimated-total for the period advancing to 
$767.757,000 from $475;967,000 in the similar 
period of 1950, and $664,414,000 - in 1949. 
First quarter total wasupto $477;936,000 - from 
$411,152,000in 1950, and $421,060,000 Ln 1949. 

Cash income Ln the half-year from the sale 
of grains,  seeds and hay, including the Can-
adian Wheat  Board  payments on previous years' 
deliveries, amounted to $361,200,000 in'1951 
as against $129,800,000 a year earlier, with 
Wheat - Board payments up to $182,600,000'from 
$6;300,000. Livestock receipts at $494,900,000 
compared with $403:400,000 a year ago. 
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CANADA AT COLOMBO PLAN  EXHIBITION:  Some 
conception of Canada and its natural resources • 

 will be provided for visitors to the Colombo 
Plan Exhibition, which is being held next 
February in Colombo,  Ceylon, to demonstrate 
the technical and capital equipment require-
ments of countries in South and South-East 
Asia. It will also enable those countries 
participating in the Colombo Plan èo indicate 
the measure of assistance already rendered and 
the extent to which they hope to contribute, 
individually and collectively, towards the 
economic development of South and South-East 
Asia. 

Fifteen nations have been invited to take 
part in this exhibition which, itwas"expected, 
would be officially opened by His Mâjesty the 
King en route to Australia next"year.  Canada 
will be represented, and haS designed a struc-
ture in whiCh to house itS, display..The build-
ing, of conteMporary design, will be prefabri-
cated in the'workshOps of the Canadian Govern-
ment  Exhibition Commission, in Ottawa, and 
shippedtoColombo. Typical Cànadian materials, 
such as aluminum and cedar, will be used in 
its manufacture. 

The Cànadian exhibit is designed to indi-
cate what this country can offer, through the 
provision of technical training and capital 
equipment, towards raising the standard of 
living in an area comprising one-quarter of 
the wderld's population. (Foreign  Trade, Dept. 
of Commerce.)  

(C. KB. October 12, 1911) 

NATIONAL  STATI STICS 
. 	 . 

Wholesale priceS as a. whole mOved downward 
in August, accOrding to the price indexes com-
piled by the Bureau: reverSjing:É9r  the second 
time this year their general. upward trend. The 
general index number, on the base 1935.a9=100, 
declined to 241.5 for the month.from 244.2 for 
Jùly to reach the lowest standing since Feb-
ruary this year. The previous.decline was from 
242.2 in April to 241.9 in May. This year's 
Aùgust figure compares with 215.7 for August 
1950.. 

Industrial employment and payrolls moved to 
higher levels at the beginning of August, ac-
cording to advance tabulations by the Bureau 
of- Statistics..The general index number of em-
plôyment, on the 1939 base, rose'to 184.3 from 
183.6 at Jùly 1, and 172.5 at August 1, 1950, 
and the payrolls index advanced to 393:8 from 
392.5 at July 1, and 332.5 at Aùgust 1, 1950. 
Per capita weekly wages and salaries of per-
sons employed by the larger firms in the major 
industrial divisions at the beginning of 
Augustwere $50.14; though'insignificantly 
lower than the July 1 average of $50.16, the 
August 1 figure considerably exceeded last 
year's corresponding average of $45.15. 

* * 	* . 

COLOMBO PLAN:  'George M. Nixon, P. - Eng., 
Montreal, left Ottawa October 4 for Colombo,  
under provisions of the Technical Cà-operation 
Programme of the Colombo Plan, and will likely 
spend the next three years in Ceylon assisting 
in the installation and maintenance of equip-
ment to improve food preservation and market-
ing. 

His services were secured by the Interna-
tional Economic & Technical Cà-operation Di-
vision, Lepartment of Trade and Commerce,  
through which provision will be made for the 

paYment of his salary and transportation ex-

penses. The  Government of Ceylon will be re-
sponsible for payment of a subsistence allow-
ance during the period of his stay in that 

country. 

* * 

SPEED GRAIN CROP MOVEMENT:  The Board of 
Grain Commissioners has been granted powers 
intended to speed up the movement of Canadas 
record grain crop, the Minister of Trade and 
Commerce, Mr. C.D. Howe, announced October 5. 
Under a new Order-in-Council, P.C. 5122, 
issued under adthority of the EMergency Powers 
Act, the Board now has authority to defer the 
weig:1,evetat: terminal elevators.when this ià 
considered necessary to avoid del . ay in un-

loading of cars and to facilitate  the use of 
transportation 'facilities, 

. Eepartment store sales in August were valued 
at $61,520,000, virtually unchanged from the 
August, 1950, total of $61,350,000. 'This  was 
the third successive month in which sales re-
mained practically undhanged from a year ago. 
Value of department store stocks at the begin-
ning of August was $221,600,000,. up 23 per 
cent over a year earlier. 

Production of shorn wool in Canada  this 
year was estimated at 7,471,000 pounds, a de-
crease of 5.5 per cent from the preceding 
year2 s estimate of 7,904,000 pounds. The total 
clip was one of the lowest on record. 

* * * * 

NEW  AWARENESS OF CIVIL DEFENCE:  A growing 
awareness of the importance of civil defence 
is apparent among Canadians,  F. F.  Worthington, 
federal Civil Defence Cà-ordinator, said in 
Ottawa on his return from a three-week survey 
of civil defence organization in the western 
and Maritime provinces. 

Centres wheredisasters have struck within 
the past few years  are mbst conscious of tne 
need for adequate civil defence arrangements,. 
he said, and the civil defence and peacetime 
disaster organizations are being closely 
linked in these areas. In many communities and 
provinces, sound planning backed by voluntary 
effort is leading to excellent programmes. 
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PREKIUM GOLD MARKETS:  Noting-that the de-
cision arose out of the September 2:16 announce-
ment by the International Monetary Fund,-con-
cerning premium sales, thatit was leaving to 
each member country the framing of its own 
policies in this field, the Minister of Fi-
nance, Mr. D.C. Abbott, announced October 6 
that Canadian gold producers would be granted 
access to premium gold markets. 

the  Minister said "those producers selling 
their gold to premium markets would not, how-
elier, be eligible for assistance under the 
EMergency Gold Mining Assistance Act. This Act 
expires at the end of 1951 and each mine now 
eligible for assistance under the Act would be 
required to elect  in  advance whether to con-
tinue to receive EGMAA assistance or to have 
access to preMium markets for its production 
for the balance of the year." ' 

Mr. Abbott said that the matter of the 
extension of the EMergency Geld Mining Assist-
ance Act beyond the end of 1951, whether in 
its present or modified form, has not yet been 
decided. He added that-early consideration 
would be given to this question. 

Ih outlining the arrangements contemplated, 
Mr. Abbott said "export licenses would be 
required for the sale of gold to premiuM mar-
kets. Such licenses would be given only to 
gold producers or their agents. Geld could not 
be exported to premium markets in monetary 

form such as Mint bars or coins but must bé in 
the form of non-monetary gold of 22 carat or 
lower fineness. Exporters would'be required . to 
satisfy the regulations afthe Foreign Exchange 
Centro'  Board  regarding currency of payment." 

IMPORT LICENSE 

Mr. Abbott stated further "in order not to 
impair or undermine the regulations imimsed by 

 other countries, the applicant for mn export 
license would have to provide evidence that an 
import license had been obtained froM the 
country of destination, if such a license is 
required by that country." 

In discussing the role of the Canadian Mint 
in these arrangements Mr. Abbott said that it 
would act as a custom refiner for the mines 
electing to sell to premium markets and would 

charge an appropriate fee for this service. 

The Mint would no longer sell.gold to domestic 
processors or to domestic manufacturers and 

all such requirements would be met by gold 

made available by gold producers at the pre-

vailing market prices. The Mint would continue 

to buy all gold at official prices from pro-

ducers electing to receive EGMAA assistance. 

It would, of course, be prepared te pay the 

official price also for any gold which the 

producers electing premium markets desired to 

sell to it. 
* * * * 

• 

ONTARIO ELECTION:  Premier Frost of:Ontario 
has announced 'a provincial.election to be held 

November 22. 

SPEECH FROM THE THRONE (Comtice frmnP./) 

an international undertaking or a solely Cana-
dian development, as soon as satisfactory 
international arrangements can be made for the 
power phases of the project in both countries 

"The Commission to consider whether the 
economic and social returns to the Canadian 
people on the investment in the proposed South 
Saskatchewan River project would be . commen-
surate with the cost has been appointed and 
is pursuing its studies. 

"The Government has decided to proceed 
with the construction of a causeway to bridge 
the Straits of Canso for rail and road traffic 
as recommended by the Board of Engineers, and 
the Government  of Nova  Scotia has agreed to 
contribute a portion of the cost. 

"Pursuant to the recommendations of the 
Royal Commission on Transportation, amendments 
will be introducrd to the Railway Act, the 
Cahadian National-Canadian Pacific Act and 
the Maritime Freight Rates Act The amendment 
to the Railway Act will include the provision 
recommended by the Commission for maintenance 
by the nation of the link in Northern Ontario 
between Eastern and Western Canada. 

"My Ministers will submit a Bill embodying 
recommendations for legislation on radio 
broadcasting and television of the Royal Com-
mission on National Development in the Arts, 
Letters and Sciences, including provision for 
the financing of the Canadian Broadcasting 
Corporation...."  

es  * * 

AGRXIST COSTOF-LIVINO RISE:  The Bureau of 
Statistics cost-of-living index rose 0.5% from 
188:9 to 189.8 between August 1 and September 
1. All groups ., except food, registered in-
creases. 

A decline in the food index from 251:4 to 
251.1 reflected sharp seasonal decreases for 
fresh vegetables, coupled with declines for 
pork shoulder, lamb, .and vegetable Shortening. 
These outweighed strength for most beef cuts, 
bacon, butter, cheese, eggs, Cocoa,  oranges 
and canned vegetables. 

Clothing rose from 204.6 to 206.9 due large-
ly to sharp advances for footwearand wool-
len wear. 4tiuna  for-hardware items, floor 
coverings and dishes, moved the home fur-
nishings and services group from 199-0 to-

. 199.1: ' 
Fuel and  light rose 1.3 points to 149.5 

due to scattered increases for coal and coke, 
while the miscellaneous items series changed 
from 143.7 to 144.0 on advances in transporta-
tion and recreation' costs.Theindex for rents, 
reflecting the results of the Aùgust quarterly 
survey, moved from 139. 8  to  142.7. 

From August 1939 to September 1951, the 
increase in the cost-of-living index was 88.3%. 
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' WEEK'S EVENTS IN REVIEW 

WASHINGTON SEAWAY CONTEMENCE:  The Prime 
Minister, Mr. St. Laurent, visited President 
Truman in Washington on Séptember 28 to dis-
cuss the seaway project. Following is -the text 
of the  statement approved by the President. 
and"the Prime Minister after their meeting. 

"The'President and the Prime Minister dis-
cussed the.St. Lawrence project. They agreed 
on the vital importance to the.security and 
the economies of both countries of proceeding 
as rapidly as possible'with both the seaway 
and the power phases of the project. They 
explored the matter of the  next steps to be 
taken in achieving the eaily construction of 
the project. They both agreed that it would.be  
most desirable to proceed along the lines of 
the 1941 Agreement between the United States 
and Canada.  

."The Prime Minister informed the President 
of the needs of Ontario for power and of the 
arrangement thé Cànadian Government could make 
with  the  Government of that Province for its 
participation with the appropkiate federal or 
state authority in the United States for the 
power development. In these circùmstances, the 
Prime Minister indicated the Canadian Govern-
ment would . be  willing to construct the seaway 
as a Canadian project if it is not possible to 
have the joint development undertaken on the 
basis of the 1941 Agreement. 

"The President expressed his strong pre-
ference for joint action an the  seaway and his 
hope that the Congress would soon authorize 
such action, but stated he would support Càna-
dian action as second best if an early com-
mencement on the joint development does not 
prove possible." 

Seaway legislation will be introduced at 
the fall session of Parliament if that is 
necessary to expedite the project, Mr. St. 
Laurent said on his return to Ottawa. The 
Government would do whatever  was  necessary to 
expedite it. 

After returning to  Canada, the Prime Min-
ister held conferences with Premier Duplessis 
of Quebec and 'Chairman R.H. Saunders of the 
Ontario Hydro Electric Power Commission on 
seaway matters. 

* * * * 

HR.•  ABBOTT ON•CONTROLS:  'A temporary reduc-
tion in standards of living is the real price 
Cànadians all must pay for security and free-
dom, the'Nlinister of Finance, Mr. Abbott, told 
the nation in a broadcast on September 25 

He summarized the Government.% policy in 
the matter of controls as follows: "Our policy 
is, and always has been to apply whatever are 
necessary and effective to do the particular 
task, but we cannot honestly adopt controls 

1 (Continued on p..5) 
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ALVRINIAV. GAS, 'OIL: . In the following ex - ' 
cerpts. from his address on Transportation and 
Industrial DeVelopment, before thé Toronto  
Junior Board of Trade, on September 23,"the 
Minister of Transport, Mr. Lionel Chevrier, 
touches upon the proposed aluminum development 
in British Columbia and oil and gas develop-
ments in Alberta: 

nI should like to refer to Aliminum Company. 
of Canada's proposed development in British 
Cblembia. Kitimat, an old Indian village lying 
some 400 Miles north of Vancouver, may become 
the site of one  of the world's largest aluminum 
smelters. Initial development, costing $200:- 
000;000 . .over à 3-year period, is now under 
way Ultimate development will require a fur-
ther $300,1110.,000•investment and would Increase 
Kitimat's annual , Production from 330 . million 

pounds of aluminum to a billion one hundred 
million pounds or about 1% times production at 
Arvida. 

"Although several roads areunder  construc-
tion  to link the major centres of the work 
with'existing road and rail arteries never-
theless the prOject is largely dependent upon 
air services. SeverarCarriersarenow activelY 
engaged'in transporting materials and supplies 
to and from the construction areas and one 
operator is reported to have signed the largest 
air transport.contract in Canadian aviation 
history. 

"It May be thai an important characteristiC 
of thé years before us will be the replacement 
of Coal by petroleum. While no one can fore-
tell the precise effect that the recent oil 
and gas discoverieS in Alberta'may have upon 
Our economic growth, yet it may well'be tre-
mendous. The construction of a pipeline from 
EdMonton to Superior, Wisconsin, a distance of 
1;200 miles, and spécialiied tanker vessela to 
ply between Superior and Sarnia, set the stage 
for substantial  expansion in the secondary 
industries of this Province. In "Sarnia Chem-
ical Valley" alone scime $40,000,000' is being 
inVested in plant expansion. Cheap transporta-
tion ofa natural resource in volume quantities 
is the basis Of this development...." 

* * 

1100eACIGUST STRIRESi  Four.strikes aécounted 
for more than 75 per cent of the total time 
less and affected more than 69 per cent of the 
workers invellved in work stoppages arising 
from industrial'diSputes in Canada during 
August, 1951, according to a monthly - summary 
of strikes and lockouts issued on September 25 
by the Minister of Labour, Mk. Gregg. 

The strikes of tobacco factory workers at 
Hamilton, Ontario and Granby-and Montreal, 
P.O., gold miners and millworkers at Timmins, 
Ontario, sewing machine factory workers at 
St. Johns,  P.Q.,andcoal miners in Nova SCotia 
were - responsible for a combined time loss of 
166,100. man-working days and invélved a com-
bined total  of 17,465  workers. 

CURRENT'EMPLOYMENT - SITUATION  The Major 
developments on the . employment scene during 

A the latter part of'August and,early'September 
were thé continued lay-offs:of workers fro 
automobile assembly and parts plants in  Wind-
sor, the return of some logging workers to 
job's in British Columbia following recent 
rains, and the gathering of a labour force of 
Sufficient size and quality to harveat the 
bumper Prairie grain crib'', according.to the 
Semi-monthly report on employment conditions 
iSsued'SeptEmber 24. 

The combined effect of these and other 
developments caused little change during the 
last two weeks of August in the number of 
applications for emplOyment On file with the 
National EMployment Service , net reduction 
of 1,800  'occurred from August IS to AugUét 30, 
the result of a drop of 1,900 in the Prairie 
région, 800 in the Pacific region, 400 in 
Quebec, 300' in the Maritime  • egion,  200 in  
Newfoundland and  .e rise of 1,800'in'Ontario. 

• Employment conditions in Windsor are still 
in a state of flux During the éwo weeks under 
review, 1,473 applicants were:added té those 
already registered àt thé local EMpleyment 
Service office, bringingrhe total at August 
30 to 4,705. 'A'lay-off from the FordM6tor 
CO.  of 1,800  workers occurred over the Labour 
Eay week-end, which will further increase this 
figure and employmént'reductions in other 
firms'seem likely. At present, théée lay-offs 
are being offset somewhatbyextensive seasonal 
activity on construction, agriculture and 
various other types of outdoor employment. 

*  *5  * 

NET CREDIT OWTRAVEL LOWERi Canadians spent 
more on pleasure travel in the Uhited"Stetes 
and in overseas countries last year than ever 
befére, but expenditures Ln  Canada  of"visitors 
from other countries were slightly lower..As a 
result, Canada's net credit on travel account 
with all countries was substantially lower 
than in the preceding year. 

Travel Spending by Canadians abroad in 1950 
rOse'17.4 per cent to $225,700;000 frem $192,- 
200,000; . while expenditures of visitors from 
other countries in Canada fell  four per cent 
to $274,700,000 from $286,500,000. Canada's 
net . credit on traveraccount accordingly fell 
to $49,000;000 in 1950 from $92,000,000 the 
previous year. 

Expenditures of Canadian travellers in the 
United States rose 16.9 per cent in 1950 to 
$192,700,000'from  $164,900,000 in  1949. In 
contrast the expenditures in Canada of travel-
lers from  the United States fell.slightly to 
$259;700,000 from $267,100,000. Consequently, 
there was a marked contraction in the.size of 
the credit balance Which  Canada  has customarily 
had from travel with' the United States to 
$67,000,000 from  $1D2,200,,000' the  year before. 
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ECONOMIC DEVELOPMENT, OUTLOOK AND TRADE 

MR. BULL'S QUEBEC ADDRESS:  The following 
kxcerpts from an address by Mr. W.F. Bull, 
Deputy Minister of Trade and Commerce at the 
Annual Convention of . the . lea and Cbffee Asso-
ciation of Canada in Quebec City, September 
15, give successive word pictures of Canada's 
economic development, economic outlook . and 
outlâcik towàrd trade: 

"The stage of Canadian economic development 
and the size Of the market Which this country 
now offers toboth domestic and foreign traders 
have been reached with intermittent inter-
ruptions but the most rapid growth in Cànada(s 
history has taken place between 1939  and 1951. 
In this period our populationthad risen by 
25%, the number cif persons working in re-
munerative civilian  jobs  by about 30%; The 
average  disposable. income foraCanadian family 
of'fbtir is  $4,000 or  two and one-half times 
what it was in 1939; 

"Even if allowance is made for rising price 
leVels which have been experienced in Canada 
as in other countries, the average family of 
four earns about one and one-half  urnes as 
much in real terms as it did in 1939. And 
since the savings pattern has not dhanged very 
much Canadiens sPent correspondingly more on 
consumer  geode and services. All of this has 
been achieved with the Canadian working man 
being able to enjoya greater amount of leisure 
than ever before. 

PRODUCTIVE CApACITY 

"Average hours worked per week in manu-
facturing, for example, are now about 10% 
below the practice prevailing in 1939: While 
increased defence needs maYarrest this trend 
towards greater leisure and in several key 
industries the number of'hours worked is like-
ly to increase, the productive capacity of the 
country is proving so great as to make  pos-
sible  increased production both for militer); 
and civilian purposes and greater voluntary 
leisure than before World Wer 

"Today Canada provides a market for the 
sale of goods and services of over $20 billion 
a year. This market is almost as large as that 
Of France, a country with about three times 
Canada's population. In Canada about every 
third.person is working, Persons in civilian 
occupations involve 5.3 million, a record 
number for Canada. Unemployment is running at 
about 2% of the labour fOrce, or a minimum 
required for the maintenance of occupational 
and industrial mobility. Exports and imports 
of goods and services this . year are likely to 
involve something like $11 billion of which 
soMe $8%. billion may involve commodity trade 
alone. 

"The Canadian capital expenditure programme 
including resources development, industrial,' 
utility and commercial expansion, housing, 
institutional and public facilities may  in- 

volve an expenditure of $4% bullion. , another 
Canadian record both in volume and value terma. 
In addition, defence expenditures of $1:7 
billion are planned  for the current fiscal 
Year, the highest in Canada's peacetime his-
tory. 

"This country has not been able to isolate 
itself from infletionary fOrces operating the 
world over. In fact the Canadian Gbvernment's 
attitude has been that this would not be 
necessarily the wisest course for a country as 
dependent on world trade as Canada at a time 
when the rigours of allout war are absent and 
many supplies are available in comparative 
abundence.... 

"Timing now to the outlook for the Cana-
dian economy, the major factor influencing 
current developments is, of course,.this count 
try's preoccupation with increased military 
and industrial preparedness for security rea-
sons. As the Canadian Government has pointed 
out the present target calls for a three-year 
programme involving some *5 billion fordefence 
spending. - lhis amount, as large as it appears 
by previous peacetime standards, reflects only 
the direct and most visible impact of defence. 

DEFENCE PROGRAMME 

"Besides the military programme a substan-
tial proportionofCanadian expansion presently 
under way or contemplated is closely allied to 
the defence programme..Ik manifests itself . in 
the expansion of planned capacity in a large 
number of basic and manufacturing industries, 
from base metal mining and hydro developments 
to extending steel production and establishing 
new tool making facilities. Further as Cana-
dian defence plans reach a mass production 
stage much of the output is likely to incFease 
not only because of domestic defence orders 
but also because of orders  for other countries. 
For Canadian productive capacity goes far 
beyond national requirements. In World Wkr 
for example, some two-thirds of defence pro-
duction were made available to allied nations. 

"With - large.defence requirements to be met 
in the next three years civilian demand is 
likely to press heavily on some if not most 
resources available in the country. While 
problems of materials, manpower and price 
adjustments are likely to be with us over  the 

 next two or three years the general outloOk is 
for a growing market and this growth may be of 
the order of from 4 to 5 per cent of the gross 
national product in volume terms. 

"As to trade in a defence economy, the 
Government has indicated that it considers 
international:exchange of commodities as an 
important means of increasing the supply of 
strategic materials and essential civilian 
goods where they are most needed. Thé im-
portance which the Canadian Government has 
attached to this problem of increasing irade 
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among nations in spite of all the difficulties 
encountered in a period of rearmament is in-
dicated by theC.anadian participation in tariff 
negotiations, the conclusion of trade agree-
ments and the continuing discussions with 
tradè-minded nations-to encourage a freer flow 
of goods across borders. Also Canada has an 
annual international trade fair which is de-
signed to emphasize thé part played by this 
country both as a market for foreign goods and 
as a supplier of many items needed abroad...." 

* * * * 

PERWANENT . REPRESMTATIVE'TO UN:  The Depart-
ment of External.Affairs announced"on Septem-
ber 26 thatMr.DId. Johnson, High Cbmmissioner 
for  Canada in Pakistan, has been appbinted 
Permanent Representative of Canada to the 
United Nations, New York. Mr. Johnson, will 
take over his new dùties at the beginning of 
the forthcoming session oftheCeneral Assembly 
and will be a member of the Canadian Delega-
tion to the General Assembly in Paris. 

Mr. Herbert Norman, who had been assigned 
temporarily to New York as Acting Canadian 
Permanent  Representative to  the United  Nations, 
resumed hià post as Head of the Department's 
very important American and Far Eastern Divi-
slim upon his return from the San Francisco 
Conference on thé Japanese Peace Treaty where 
he served as senior adviser to the Canadian 
Delegation. 

Born April 30 , 1902, Mr. Johnson was edu-
cated at Lachine High School, Lachine, P.O.; 
McGill University 1919-1923 (Mathematics) 
B.A.; Oxford University 1923-1926, B.A.; 

practiCed law in Montreal from 19267 
1936. andfrom 1936-1946 was Solicitor . té Uea-
sury With the Department of Finance. He was a 
mémber of the Canadian Armed Services from 
August 1943 Until September 1945. 

Mr- Johnson joined the Department of Ex-
ternal - Affairs in February 1947: From February 
1949 hnkil his appointment as High Commis-
sioner for Canada in Pakistan in December of 
that year, he was Acting High Commissioner for 
Canada in Ireland. 

* * * 

HgCS MAGNIFICENT AT NAPLES:  Oh Board HMCS 
Faii:IITTIPIt, at Naples, Feely, Sept. 28 -- 
This  Canadian aircraft carrier araithedestroy-
er HMCS Micmac enjoyed at Naples their_first.. 
real break from training operations since ehey 
left Halifax August 7 an their Mediterranean 
cruise. 

The ships arrived in Naples September 26 
and remained until October 2, giving the more 
than 1,200 officers and men aboard them an 
opportunity to enjoy  an extensive programme of 
sightseeing and entertainment that the Italian 
Navy, acting as host, had arranged for them. 

Tours were conducted to  the Isle of Capri 
and the ancient city of Pompeii. The Mag- 
nifiCent's Roman Catholic chaplain.léd a 

pilgrimage to Rome, where.the Pope received 
the Canadian group in audience'. 

Commodcire K.F.  Adams, of Victoria, com-
manding officer oftheMagnificent, and Lieut.- 
Cdr. F.C. Frewér, of Toronto ., . commanding 
officer of the  Micmac, had a heavy séhedule of 
calls on government, military and diplomatic 
officiala They made a total of 16 visits in 
Naples and Rome. 

On  September 30-  they visited  the  war ceme-
tery at Mcinte Cassino to lay awreath in memory 
of the Canadian soldiers who lost their lives 
and are buried there. 

* * 

NEW DWELLING UNITS-'Both starts and com-
pletions of new dwelling units were sharply 
lower in July than in the correaponding month 
last year, starts falling 40% and completions 
by 285. Number of starts was down for the 
third successive month, the-July:drop follow-
ing reductions of 21% in June and Le% in May. 
The decrease in completions was a reversal of 
earlier gains in each month except March. 

Starts in the first seven months of this 
year were down 15% . from a year earlier, most 
of the reduction occurring in the May-July 
period. Completions to the end of July were 
moderately higher than a year earlier..As a 
result,  the  carryover of uncompleted dwellings 
at - the end of the period was 11% smaller than 
a year earlier. 

Starts in the month numbered 6,123 as com-
pared with 10 -,245 a year ago, bringing the 
Seven-month total to 44,588 as against 52,- 
394. 

* * * * 

EXPORTS,'IMPORTS RISE:"A  summary of foreign 
trade figures for'August released bytheBureau 
of Statistics shows a rise in the value of 
Canada's total . domestic exPorts to $349,800,- 
000 from $257,100,000 in August,  19 50, and an 
increase in estimated total imports to  $358.-
800,000  from $267,300,000 - . 

Domestic exports to  the  United States rose 
in value to $192,900,000 as against  $167,230,-
000. and to the United  Kingdom to $66,400,000 
compared to $42,500,000. Estimated imports 
from the United States amounted to $231,500,- 
000 as compared with $172,600,000, and from 
the United Kingdom to $39,000,000 as against 
$34,300,000. 

* * * * 

CANADIAN HONOURED:  In an investiture at-
ehe Royal Netherlands' EmbassyonSeptember 25, 
Craftsman Peter Adrian Visser of the Royal 
Canadian Electrical and Mechanical Engineers 
School at Kingston, Ont,,  received the Bronze 
Cross from His Excellency A.H.J. Lovink, 
Netherlands' Ambassador to Canada for war 
services to the Netherlands. 
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MR. ABBOTT'ON CONTROLS 

which we believe would be ineffective or do 
& more harm than good.  Our  policy on controls is 

1111 
simple and realistic. Are  they really neces-
sary? Will they really do the job?" 1 Inflation could not be controlled by gov-
ernment action alone, he warned. While govern-
ment action was needed; even more was needed 
restraint and good sense on the part of all 

- groups and classes in the community - in res-
pect of prices and profits, wages, hours and 
efficiency Of work,and.in  spending and saving. 

In.. the stress of  war Canadians, by their 
support, he said, made these things work. And 
if we again; found ourselves with our backs to 
the wall devoting nearly half ofall our wealth 
and energy to yaging another war Canadians 
would support such a policy again. 

• "But you would. do it," he added, "knowing 
that it was a short run emergency, that in two 
or three years you would recover your normal 
freedom. The situation we are now facing has 
no clear ending-- this tense and uncomfortable 
twiàhlight zone may last for BD or 15 years or 
even'a àeneration." 

Mr. Abbottoutlined what he declared to be 
"the real task" before the nation as folloWs: 

"We aie compelled by events to speneabout 
five times as muéh on security against aggres-
sion as we would if we lived in a normally 
peaceful world. At the same time everybody is 
striving for bigger and better things Con-
sumers and workers want more of the  good things 
of life; businessmen want to expand and im-
prove their capital equipment; provinces want 
to build more hospitals and roads and construct 
new power projects; municipalities want more 
schools, housing developments and playgrounds. 

"I f  we lived in a peaceful world we oould 
carry out almost all these plans. But the 
'plain fact is that we cannot have all this and 
defence too. With the total resources at our 
disposal we cannot improve our standards of 
living, work àhorter hours, increase our rate 

. of capital development, and In the same short 
time build up our essential defences. Some-
thing must give way. 

"EVerybody agreea that defence has the top 
priority. Inevitably, therefore, all of us 
will have to forego some of the things we want 
unless and until we can increase our output 
to a point where we can carry both our defence 
and our desired standard of living. This tem-
porary reduction in standards of living is the 
real price we must all pay for the security 
and freedom ihich we prize above all else." 

* * * * 

ARMY "OVERSEAS MATCH":  .New formations 
patches ., identical  in  colour to the French 

' grey patch used in World War II by ardCana-
dian Division, have been approved for person- 

111  nel of 27th Infantry 
Brigade, it was announced 

on Septaiber 24 by Army Headquarters. 

(C.KLL October 5, 1911) 

Units of the brigade, which are expected to 
be assigned to duties with North Atlantic 
Treaty Organization forces in Europe,  will 
wear the patch after being warned for over-
seas duty. In the form of a shield, the grey 
patch will have the word "CANADA" lettered in 
gold across the top.. 

There willbefiour variations of the shield. 
The Rifle Battalion with a rifle regiment 
horn, The Highland Battalion patch will be 
centred with a Scottish Thistle, and  the  In-
fantry Battalion with a bayonet. The general 
patch, bearing no central insignia, will be 
worn by all members of the brigade other than 
those of the three infantry battalions. 

* * * * 

JOBS FOR VNIVERSITY'GRADUATES:'During  the 
spring and early summer of 1951 Canadian in-
dustry had produced openings for almost every 
university graduate who sought employment,-in 
addition to summer employment for practically 
eVery undergraduate who wanted it, it was 
annohnced bytheMinister of Labour, Mk. Gregg, 
on September 24. 

Mk Gregg was reviewing a report of the Ex-
ecutive and Professional  Division of the Na-
tional'Eaployment Service which dischosed . the 
unusually heavy demand for universitygraduates 
and undergraduates from nearly all faculties. 

Heaviest.demand for graduates was in the 
engineering field with openings for approx-
imately 3,000," while the graduating class of 
engineers for 1951 numberedOnly 2,450. 

In the engineering field the greatest de-
mand was for mechanical engineers followed 
closely by heavy deaands for civil and elec-
trical engineers. The demand in all three 
branches of- engineering was heavier than the 
supply. Graduates and undergraduates in com-
merce and economics were also in great demand. 

While engineering graduates and under-
graduates and those from the faculty of com-
merce and economics had the greatest oppor-
tunity for jobs there  was  a steady demand for 
graduates in other fields. Among the students 
in strong demand were thoSe from the following 
faculties: chemistry and general science, 
medicine, pharmacy, forestry, physics, home 
economics, business administration, architec-
ture, geology, nursing, and social work. 

* * * * 

CANADA - U.S. TRAVEL:  Travel between Canada 
and the United States by rail, bus, boat and 
plane increased in both directions during the 
first six months of this year oVer the same 
periods of 1950, with the overall number of 
returning Canadians exceeding foreign visitors 
by slightly more than 25 per cent. Total  num-
ber of visitors from the United States to 
Canada using these four modes of travel rose 
4:5 per cent to 465,311 from 444,997 a year 
ago, while returning Canadians increased 9.2 
per cent to 58 2,687 frbm 533,458. 
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NATIONAL • STATI STI CS 

Visible supplies of Canadian wheat in store  
or in transit in North  America on September 13 
rose to 144,715,679 bushels from 142,010,038 
a week earlier,  and 114,190,670 on the corres-
ponding date last year. Overseas export- clear-
ances of wheat during  the week ending September 
13"totalled 5,105,466 bushels against 3,326,- 
618 a year ago. 

Value Of inventories held by Canadian manu-
facturers showed a further advance in July, 
and the Bureau of Statistics' monthly Ladex, 
an the base 1947=100, rose to an all-time high 
of 183.2 as compared with 177.5 in the pre-
ceding month and 138,5 in July last year. 

Department store sales rose nine per cent 
during the week ending September 22 as com-
pared with the corresponding week last year. 

Carloadings on Canadian railways during the 
week endéd"September 22'amounted to 88,466 
cars as compared with 86,986 in the preceding 
week, and 90,261 cars in the same week last 
year when livestock, coal, lumber, crude'oil 
and 1;c:1. had been loaded in much heavier 
volume. Cumulative loadings to September 22 
totalled 3,024,974 cars, a rise of 279,490 
cars or 13 per cent over the same period of 
1950. 

* * * * 

coeuneER CREDIT  TREND:  Retail sales in 
the second quarter of 1951 increased 12.5 per 
cent over the same period of 1950, with accom-
panying increases in dollar volume for all 
three segments -- cash, instalment and charge 
-- according to the quarterly report on retail 
consumer credit.-Proportion of cash to total 
retail sales was higher, while proportions of 
both instalment and charge sales declined, the 
Bureau of Statistics announced September 27. 

Total retail sales in the first quarter of 
this year advanced to $2,605,200,000 from 
$2,16 1 ,300,000 in the preceding quarter and 
$2,315,100,000 .in the corresponding period of 
1950: Cash sales rose to $1,907 ,100,000 from 
$1,528,500,000 in the January-March period, 
and $1,688,100:000 in the second quarter of 
1950. Instalment sales advanced to  $124,900,-
000  fiom $172,400,000 in the first quarter and 
$171,300:000 a year ago, and charge sales rose 
to $513,200,000 from  $460,400,000 in the 
January-March period, and $455,700,000 in 
April-June last year. 

Proportion of retail sales on a cash baais 
rose in the April-June period this year to 
73.2 from 70.7 in the preceding quarter and 
72.9a year earlier. Instalment sales fell off 

to 7.1 per cent of toFal retail sales as com-
pared with 8.0 in the preceding three months  

and 7.4 per cent a year ago, while charge 
sales were reducedto 19.7 per cent as compared 
with 21.3 per cent in the January-March period 
and were even with the same period of last 
year 

* * * * 

SEAL SKIN QUOTA:  Canada's share of the'60,,- 
689 Alaska fur seal skins resulting from this 
year's sealing operations on the Pribilof 
Islands in the Beiing Sea is 12,138. Uhder the 
Provisional Fur Seal Agreement, to which the 
United States and Canada are signatories, 
Canada received  20 per cent oftheskins taken. 

Euringthepast five years, this has brought 
about 13,000 skins to Canada each year, and 
their sale by the federal Eepartment of"Fish-
eries has meant an annual net revenue averag-
ing more than $660,000. 

The skins are processed in plants.at  St. 
Louis, Missouri, and Toronto, the only tWo 
places on the continent where there are facil-
ities for this work, which .involves sOme 125 
oPerations. Finished  in  several shades, brown 
and black, theyareauctioned off to the trade. 
A sale of 2:600 furs was held in Montreal on 
September 11, from which the Eepartment re-
alized $253,702: 

The number of animals killed during the 
season each year is determined by the United 
States Fish and Wildlife "Service which, under 
the internationaragreement, selectsandsuPer-
vises the operations in order to. ensure the 
continuation of the herd. The Pribilof herd 
represents about 60 per cent of the world's 
flit seal population. Until the hunting of"fur 
seals was restricted to the Pribilof  breeding 
grounds, with stations on the islands of St. 
Paul and St. George, great nUmbers were killed 
at sea by pelagic sealers and the herd faced 
extinction. Pelagic sealing is now forbidden 
and about 3,000,000 animals make the annual' 
migration each spring to the Pribilofs. (Ttade 
News, Lepartment of Fisheries). 

* * * * 

juy RETAIL . TRADe$828.000_.000:  Canadians 
spent $828,000,000 in retail establishments in 
July this year. This was five  per cent above 
the July 1950 total of $789,600,000, but.the 
increase was much smaller than any shown in 
earlier months of the year. There has been a 
trend towards moderating salea gains in the 
last few months, following a series of very 
pronounced increases in the early part of this 
year and late 1950. Sales of retailers were 
$5,600,000,000 in the first seven months of 
1951,41413er cent compared with the Januaiy-
July 1950 total of $4.900,000,000. 

The outstanding feature in theretaïl field 
in the last few months has been the sharp 
contraction in sales of durable goods as - com-
pared with early in the year, the apparent 
result of"government restrictions on instal-
ment purchasing. Motor vehicle dealers' sales 
showed a fractional decrease from July. 1950. 

6 



Op 
CANA

D  P. 

Vol. 6 No. 47 September 28, 1951 

ed,  • 

nISS LAURA. BEATTIE 

CANADIAN WEEKLY BULLETIN 

INFORMATION DIVISION 

DEPARTMENT OF EXTERNAL AFFAIRS 

OTTAWA - CANADA 

\ 
Ame-a 

INDEX TO INSIDE PAGES: 
North Atlantic'Cruncil Sesaion 	  1-5" 
Brigade GrouP For NATO 	  2 
Accord  With Italy 	

• 2 
Old Age Serurity Registration 	  2 
TeChniéal Aid For (hile : 	  2 ' 
Canada's Trade Picture and Giunlook 	• 3-4 

Colombo Plan Guests 	  4 
•	  Crude Petroleum Record 	 4 

U.K. Tax Agreement Extended 	  4 
Léfence Expenditures 

Show Large Increase 	  6 
July Exports UP 47 Per Cent 	  6 

WEEK'S EVENTS IN PEVIEw .  
o. 

NORTH ATEANTIC'COUNCIL SUITOR:  Following 
the conclusion of the Seventh Session of the
North Atlantic Cruncil in Ottawa on September 
20, the Secretary of State for Eatemnal Af-
fairs, Mr. L.R., Pearson, .reviewed the accom-
plishments of the meeting in a broadcast to 
the nation. Mr. Pearson said that resultà of 
the conference were all that could have • een 

.expected and added that the Canadian Hruse of 
Crmmons would soon be asked to approve the 
decision to recommend the admission of Greece 
and Tùrkey as full members of the Organiza-
tion. 

At the conclusion of the meeting the rhair-
manship passed to Canada, the country next in 
alphabetical order. 

Exéérpts from.Mr. Pearson's broadcast 
follow: 

"Airing these five days we looked at the 
world through  bifocal  lenses.. For most of the 
time we have beenexamining the urgent defence 
problems near at hand. They are, of course, 
and must be, our first concern for if we don't 
solve them we may not have any peaceful, more 
distant plans to worry about. Hrwever, during 
part of our session we ventured to look.also 
at the remoter future, with all its hopes and 
possibilities; and we considered what steps 
could he taken to make that a better future by 
furthering the development of the North  At-
lantic community in a way which would promote 
the Welfitre of all its peoples. 
• "The  North  Atlantic Organizationhasalready 
had great success since  the treaty was signed 
more than two years ago. Airing that time we 

have learned that if the aggressive forces of 
ChmMunist imperialism are to be held in check, 
our collective defences in the North Atlantic 
area must be strong. If the Crmmunists now 
attack this growing strength  as  provocative, 
they do so merely to deceive  and  divide us, 
because our strength and unity is their greatL 
est fear. We know that to  Soviet  Russia, 
whatever its propagandists may say, flot  our 
strength, but our weakness, is the greatest 
provocation. 

"So we'are getting stronger. In a fevizinonths 
General Eisenhower's Atlantic force will form 
a far from weak shield against aggression. 
Canada, as you know, has been asked to provide 
a.brigade group and 11 air squadrons for that 
force and measures have been taken to ensure 
that that commitment is honoured. 

"Not only are strong  forces  being built up 
Irr the defence of the North Atlantic  area, 
but co-ordinated military•plahs have been 
agreed on. Those plans will.be  realized more 
effectively and more speedily because of the 
meeting we have just conCluded. Although 
Western Europe,  then, remains the great for-
tress of freedom, there are other areaà which 
are of great strategic importance, and which 
must be joined to that area,  fr  the purposes 
of'défence, if'ae are to succeed'in convincing 
the Soviet Union  that the free world cannot be 
attacked with impunity. For that reason a 
decision was taken at this meeting of  the  
North  Atlantic Cruncil--an important decision 
.-to recommend to oui Gbvernments and Parlia-
ments that Greece and lùrkey--the south flank 

1 (Continued on p. 5) 
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BRIGADE GROVP- FOR NATO:'Subject to the ap-
préval of Parliament, the 27th Canadian In-
fantry - Brigade Group will, in November or 
December,.proceed overseas to form part of the 
Integrated Force under the supreme command of 
General Eisenhower, the Minister of National 
Defence, Mr. Claxton, announced September 18. 
This brigade group will form part of the North 
Atlantic forces designed to preserve peace by 
preventing aggression. 

In May of this year the Government author-
ized the raising of this brigade group and the 
replacement units necessary to provide rota-
tion of personnel. By the end of August it was 
satisfied that individual and unit training 
had reached the point Where the brigade group 
could be despatched overseas in the late 
autumn*. Accordingly, we asked General Eisen-
hower his advice in regard to arrangements as 
to the location, accommodation and maintenance 
of the brigade group having regard to the 
military requirements of the Supreme Command, 
Mk. Claxton said. 

GEN. EISENROWER'S'SATISFACTION 

Late last week General Eisenhower sent word 
expressing deep satsifact ion thattheCanadians 
could be available in the autumn of 1951 and 
stressed the  great importance WhiCh he attached 
to a Canadian .contribution to the Integrated 
Forces of NAM at this juncture. For military 
reasons he was of the opinion that the 27th 
Canadian Infantry Brigade Group should be 
deployed in the Northern Army Sector in asso-
ciation with theUnited Kingdom, Netherlands 
and Belgian forces, and where suitable accom-
modation and training areas could be made 
available. General Eisenhower also stated that 
he would take a personal interest in the 
arrival and arrangements for accommodation of 
the Canadian force. 

Word has been received from the War Office 
of the United Kingdom that we can count on 
their co-operation in carrying out this ar-
rangement. Their cordial response is warmly 
appreciated. 

The Gévernment has therefore decided, sub-
ject to the approval of Parliament which will 
besought at its session which will begin on 
October 9, to despatch the 27th Canadian In-. 
fantry Brigade Group to Europe in November and 
has authorized Army Headquarters to proceed 
with detailed planning for the movement over-
seas of personnel and equipment and for the 
accommodation of the brigade group in Germany. 

Canada will contribute an air division of 
eleven fighter squadrons to the Integrated 
Force under General Eisenhower. Within a few 
weeks the first of these squadrons will be 
proceeding to the U.K. where it will be joined 
by two more squadrons', all being equipped with 
F-86E "Sabres". These three squadrons will 
comprise NO. 1 Fighter Wing and will remain 
in the United Kingdom until facilities are 
available on the continent. 

There it is expected that they will begin 
by being grouped with U.S.A.F. forces. Because 
much of its equipment is of the same type as 
that of the U.S.A.F., the R.C.A.F. squadrons 
will use, to a considerable extent, the U.S.-
A.F.  supply organization. This . is also in 
accordance with the advice of General Eisen-
hower. 

While in the U.K., Nb. 1 Fighter Wing will 
be based at North Luffenhem, an airfield whiCh 
will soon bé operated by the R.C.A.F. 

* * * * 

ACCORD  WITH ITALY:  The'Secretary of State 
for External Affairs, Mr. Pearson, and His 
Excellency The Honourable Alcide de Gasperi, 
Prime Minister and Minister of Foreign Affairs 
of Italy, have exchanged notes whiCh settle, 
in a spirit of cordial friendship and mutual 
understanding, matters relating to Canadian 
claims for war damages in Italy and to Italian 
assets in Canada..Under this Agreement, the 
Italian Government will put at the disposal of 
the Canadian Government funds to be used for 
the satisfaction of Canadian claims for war 
damages in Italy. Ch the other hand, the Cana-
dian Government will release immediately 
Italianassets in Canada. 

* * * 

OLD AGE SECURITY'REGISTRATION:  Registra-
tions for federal old age pensions had passed . 
the half-way mark on September 21 with more 
than 228,000 applications already received out 
of an anticipated total of about 400,000. 

The MinisterofNational Health and Welfare, 
Mr. Martin, announced that 228,900 applica-
tions for old age security pensions have been 

' received at the regional offices in the pro-
vincial capitals. Latest registration figures 
by provinces are: Newfoundland 1,300; Prince 
Edward  Island 2,400; Nova  Scotia 10,000; New 
Brunswick 5,700; Quebec 49,600; Ontario 94,- 
600; Manitoba 12,900; Saskatchewan 12,700; 
'Alberta 12,300; British Columbia 27,400. 

* * * * 
• 

TECHNICAL AID FOR CHILE: Technical assist-
ance for Chile will be provided through the 
co-operation of the Bureau of Statistics, 
which is making available the services of Mr. 
W.F. Ewert, Chief of the Livestock and Animal 
Products Section, Agricultural Division, who 
will leave Ottawa September 20 by air for 
Santiago. There he will foin.the Technical 
Assistance Group of the Food and Agriculture 
Organization (FAD), a specialized agency of 
the United Nations, which requires someone of 
his experience to assist in agricultural es-
timating procedures and methods. The services 
of Mk. Ewert were secured through the Inter- 
national Economic & Technical Co-operation. 
Division, Department of Trade and Commerce, on 
receipt of a request from the United Nations 
for technical assistance of this nature. 
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CANADA'S TRADE PICTURE AND.OUTLOOK 

KR W F BULL'S ADDRESS:  The 'following are 
excerpts from the address by Mr. W.F. Bull, 
Ikputy Minister, Department of Trade and Com-
merce, to the Canadian Exporters Association,- 
Montreal, September 20: 

"One of the  most interesting and significant 
developments which has taken'place in Canadian 
foreign trade in recent years has been the 
changing pattern of our exports..Canada has 
traditionally sold about 65% of her exports in 
overseas Markets, the other 35% in thé United 
States. "In 1950, and so far into 1951, dhis 
pattern has been exactly",  reversed. The re-. 
direction of expdrts points up some of the 
profound changes which have taken  place in the 
world . economy since the Second World War. 

lloW can we account foi this'zhanged pat-
tern? In the first place it is a reflection of 
the power and expansiveness of the American 
economy. Secondly, since the increase in the 
United States buying is mostly in products of 
the forest and mine, it reflects the demand 
for raw materials and the depletion of United 
States natural resources.... 

"A third'reasdn foi the redirection of 
Canadian eXports to the United States has been 
the lowering of American tariffs since the 
war.... • • 

UNITED STATES MARKET 
• 

."A' final reason is the great effort which 
many Canadian exporters have made to get into 
the United States market when they were faced 
with declining•séles in'overseas'countries.... 

"Thé fact that the United States was able 
to take muCh increased quantities ofour:goods. 
ét the time When overseas" sales were declining 
iS indeed fortunate for the well-being of the 
Canadién economy. Nevertheless, itis advisable 
that we . attempt tô develôp'greater  diversifi-
cation in our exports. Apart from the obvious 
danger of being o4erly-dependent upon one 
market, the United States is not now nor is it 
like4,  to be a satisfactory long-term market 
for  Such products as wheat, flour and menu-
fictured goods.  For  this rééSon also the'Cana-
dian Government attaches great importance to 
overseas  markets' and  has placed constant 
pressure on the British authorities  for the 
relaxation of sterling area controls against 
dollar goods. 

"I  believe that we should have clear minds 
on the future possibilities of exports of 
manufactured goods - particularly of those to 
the Sterling Area. Even if éll restrictions 
againSt dollar goods were removed by the Ster-
ling Area countkies, I'do not believe that we 
would ouickly retùin td the qUantitétïve level 

III, Of . exports of 1948, for example. -  The recent 
industrial development which has taken plaCe 
in many wierséas countries, including.much of 

the Sterling 'Area, has been on a large scale. 
Ailstralia, for example, has undergone indus- 

trial development,only slightly less extensive 
than that of - this country. 

"Often this development has taken place 
under the protection afforded by exchange 

. controls, import quotas and other restrictions. 
It seems likely, particularlY in the countries 
where nationalism is strong, that this tren d . 

 will be continued. Under such circumstances it 
is obvious that future Canadian exports  of 

 manufactured goods will be influenced by the 
extent of these changes. Further, we should 
remember that the high level of our immediate 
post-war exports to the Sterling Area was 
achieved largely because of the dislocation of 
the United Kingdom economy and its resultant 
inability to supply in sufficient quantity.. 
This iS not to be. taken as.a brief for the 
adoption of a do-nothing policy. The inchiSL 
trialization of our customers should actually 
lead to an expansion of- Canadian export mar-
kets for components, equipment and basic ma-
terials, if we are allowed to.compete. 

' "The redirection which has taken placé in 
exports is not matched on the whole by an 
equivalent redirection of imports. At present 
we are buying about 67% . of'our importé from 
the United  States as compared with 62% juSt 
before the war. The reserve is, of coursé, 
alSo true. Wè are now buying about.33% . from 
the United Kingdom and other overSeas coun-
tries as compared with 38% .4fore  the war. 
We should gladly accept a larger proportion of 
our needed imports from overseas countries 
whenever they can be made available for us in 
larger quantities and in types suitable to our 
markets.... 

GOVERNMENT NOT SATISFIED 

"The Canadian Government is not satisfied 
with the present trade balance with thé Ster-
ling Area. We want to'achieve balances at a 
high leverof trade, and not to continue at 
the low levels which preSently prevail with 
the Sterling Area. The  balance  which, has been 
obtained with the Sterling Area is due - much 
more to their restricting of imports from 
Canada than to their increasing of exports to 
this country.Wehave stressed with the British 
authorities, just as we have streSsed with all 
other overseas countries, that we want to in-
crease our imports from them. In recent months 
the difficulties surrounding the increasing of 
these imports have been intensified by the 
conflicting demandsofrearmament,'particularly 
in Britain. Even in these circumstances, how-
ever, We believe that the sterling countries 
can strengthen their own position in many ways 
by increased trade with Canada in both direc-
tions...." 

Referring to Canada's unfavourable trade 
balance, Mr. Bull said: 

"Although this balance shows up in the 
total figure, it is, of course almost entirely 
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an unfavourable balance wiehthethited States. 
The deficit with the United States' for the 
first seven months of this year amounted to 
$376 million, compared with $88 million Ln the 
same period of last year. The reason for this 
is that, althOugh our exports have increased, 
imports have increased to a much greater ex-
tent. Our imports from  the  United States, 
aàain in thé first seven months, are $532 mil-
lion greater ehis year than . last: 

"It is notable that Cànadian official hold-
ings of gold and United States dollars have 
held remarkably steady ehis year. In Lecember 
1950 theSe'àmounted to $1,742 million; in June 
1951 to $1,683 million. Hew can we account for 
ehis in the face of our large trade deficit? 
It is because of the large capital inflow 
from the United States, for resource develop-
ment and for direct investment in Canadian 
secondary industries. Americans have been 
buying recentlY Canadian securities on an 
extensive scale. For the first time since the 
1920's there has been a revival of Canadian 

.borrowing in the  United States, particularly 
an th è part of  municipalities. 

CANADIAN BUYING IN U.S. 

"Offeetting this capital'inflOw has been 
_heavy Canadian buying in the United States. 
This is particUlarly for the capital invest-
ment programme in Canada, whiéh ehis year will 
attain unprecedented levels. Secondly, con-
sumer.' buying has been very heavy. Thirdly, 
higher' prices have forced up the value of 
Our  imports  to a considerable extent. Final-
ly defence buying has commenced on a large 
scaIé... 

"It' is not easy to foresee  the future of 
Our balanceofpayments with the United States. 
Capital investment will certainly be main-
tained and this should maintain the imports of 
machiner},  and equipment. Consumer.buying is 
not likely again ehis year to reach the very 
high levels . prevailing Ln the  early months. In 
fact, this buying declined during the summer 
and this is probably the main reason  for the 
IoWer imports from'the United States in June 
and July. Prices of some.basic materials, 
particularly cotton, are likely to decline and 
this should lower the value of imports for 
ehese products. Eefence buying will increase. 

."Offsetting these imports are probable 
greater exports to'the  United States. Exports 
of raw materials in the second half of the 
year are likely to be greater than in the 
first half. Increased American defence ex-
penditures may be made Ln this country. Ch the 
capital side of the account, there is no par-
ticular reason for believing ehat the rate of 
capital inflow will fall off to any substan-
tial extent. ConSidering all  the factors, I do 
not believe thatCahada is faced with a balance 
of payments problem at present which warrants 

any direct government action." 

COLOMBO PLAN GUESTS:  Three agricultural 
speCialists from Ceylon and one from India 
have arrived in Ottawa under the fellowship 
scheme of the Technical  Co-operation Programme 
of theColombo Plan, and are expected to re4 
main in Canada for two years. A dietitian'and 
a mining engineer have also arrived to study 
Canadian methods that may be applied in India, 

'on their return to that country. 
The agricultural specialists from Ceylon 

are: John Stanley Leonard White, an instructàr 
in agriculture, Department of Agriculture; 
Ramaswamy Sàehasivampillai, a farm manager4 in 
the Department of Agriculture; and Leslie 
Edgar Arnold Fbnseka, a farm manager in the 
Lepartment of- Agriculture. 

The specialistsfromIndiaare: Chandrasekhar 
Seàhadri IYer, a tractor engineer at Nagpur, 
State ofMad4ya Pradesh; Miss lhankamma Kutten-
pillai Silhadramma, a dietitian in the  Public 
Healeh Department of the State of Travancore - 
Cochin; and B.D. Prusti, a mining engineer 
interested Ln geophysical prospecting. 

* * * 

CRUDE PETROLEUM RECORD:  Canadian -Froduckion. 
of crude petroletmlandretural gasoline reeched 
new peak levels in June and the first six 
months of this year. The month's output was 
six per cent above the previous high in May, 
and more than double last year's June total. 
Iii the halfyear, there was a rise of almost 
60% as  compared with a year earlier. The in-
crease in the month and six months Was prin-
cipally due to marked gains for the Leduc and 
Redwater fields of Alberta. Production frOm 
Turner Valley was lower both Ln the month and 
cumulative period. 

AllCanada output in the month amounted to 
4,756,710 barrels as compared with 4,474,183 
in May, and 2,181;342 in June last year. In 
the half-year, 19;970,129 barrelswereproduced 
as against 12,498,255 Ln the  similar period of 
1950. 

Alberta accounted for 4,605,548 barrels in 
June compared with 2,043,792 a year  earlier, 
and in the six months totalled 19,123,717 
barrels against 11,782,870. 

* * * * 

U.K. TAX AGREEMENT EXTENDED:  'The Canada-
United Kingdom tax agreement whiéh has been in 
force since 1946 was extended on September 25 
to cover twenty-one  Colonial  territories of 
the United Kingdom. This was formally effected 
by an exchange of notes between the two Gov-
ernments undér the provisions of the existing 
agreement. 

This action has the effect of widefiini, 
substantially the scope of beneficial tax 
arrangements covering Canadian trade and in-
vestments abroad. Letails regarding the ter-
ritories falling under these new provisions 
and the time of their Coming into force will 
be found:in the Canada Gazette. 
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NORTH ATLANTIC COUNCIL SESSION 

community--should be admitted 
of the organization. Olir House 
soon be asked to approve that 

of this action, and of every 
we have taken--we can never 
much--is to prevent war. Not 

one of the countries represented on the North 
Atlantic'Cbuncil has suécumbed to the fatal-
istic fallac); that war is inevitable or to the 
view that any activity wiliCh does not lead to 
an immediate increase in military strength is 
irrelevant andunnecéssary in the present state 
of the world. -  We must keep it that way. 

"Cbnvincing proof of the peaceful intention 
of  our alliance is found in thé fact that 
during these past few days in Ottawa we have 
devôted many hours t6 a serious and heartening 
discussion of the non-military aspects of the 
treaty. This marks, rthink, an historic turn-
ing point in its develôpment. There is much 
still to be done in building uP our joint 
military forcedbefore we can feel any sense 
of.security against the menace of Soviet Coal-
Munist aggression. But we can, fthink, safely 
permit ourselVes now to give some thought also 
.to the more distant future. 

. NORTH ATLANTIC commuNITy 

"Tb build the  North Atlantic  community, as 
we are now pledged to.do , will not be a short 
or easy task. It will be many, many decades 
befôré we finish that job--and it cannot be 
done by airy phrases. ffit we begin with great 
advantages. The development we are projecting 
will be no artificial process. It will oe the 
natural growth of something that exists at 
present. Already, there is a strong and grôw-
ing sense of community between the North et-
lantic nations. What we are now proposing is 
to see how this can be progressively and prac-
ticably developed in a way which will promote 
the welfare of our peoples. 

"There is, of course, a relationship be-
tween the short-term and long-term objectives 
Of  NATO,  apart from the fact that if we do not 
achieve the former there may not be any of the 
latter, The  most immediately.pressing problem 
iS the actual collection of adequate defensive 
strength_Butallied to that is how this burden 
of defence is to be Shared. ':.henenesacrifices 
that  are  involved in .a common effort are 
shared as fairly as is pOssible'in this im-
perfect world,  the  community gains strength 
which enables it to go forward and solve new 
problems. 

"But defence, as such, is not the onlj,  

burden. The Eùropean delegates, coming from 
countries still . not fully recovered from the 
lossea and destruction of the  last war, have 

been reminding us that a corollary problem is, 

how to share the burden of existence. The 
neçessity for increased defence production has  

(C. W. B. Sektember 28, 1951) 

already caused sharp economic difficulties 
in all the North Atlantic countries -- in some 
more thah in others; and these difficulties 
would certainly be aggravated if it were to be 
ibund that  the tenipo of rearmament had to be 
accelerated'still further.... 

"So, this week in Ottawa, we discussed as 
our main topic, this problem of co-operation 
in the fields of defence production and de-
fence  finance and  we made arrangement  for 
these  discussions  to be carriedlurther before 
the next meeting later this Fall in'Rome. At ' 
that meetings some fundamental decisions.will 
have to be takeh on how to match our economic 
resources with our defence needs. 

eIhe degree of success that wedttain in 
defence co-operation may largely determine the 
progress we can make in promoting the growth, 
generally, of the North Atlantic community. 
But the  time has coàle to look even fùrther 
into the future to a period when the problems 
of defence will'not loom so large as they do 
today and when defence burdens, we may hope, 
will be lighter. Accordingly, a Cbmmittee of 
Ministers--of which Canada  is to supply the 
Chairman--was set up at this council meeting 
to examine thé possibilities of closer, econom-
ié, financial and social co-operation on a 
permanent basis. This Cbmmittee will also 
investigate what Should be done to produce the 
maximum amount of co-ordination between the 
foreign policies of the various  North  Atlantic 
countries and to facilitate the flow of in-
formation and of ideas among them. 

NO ARBITRARY BOUNDS* 

"Although this developing Atlantic commu-
nity, of necessity, must have a certain geo-
graphical basis, it iè conceived in-no ex-
clusive or selfish spirit. It recognizes no 
arbitrary bounds, for it is the defensive core 
of the  whole free world. Many other peoples 
share its  aspirations; and it would be folly 
to weaken in.  any way the ties -- commercial, 
sentimental, political--that its members have 
with other free countries. 

"The gates of the North Atlantic community 
should, I think, be kept open, even toward 
those who would now destroy it. I do not want 
to be misunderstood in saying this. I know 
that the menace of Soviet military power is so 
great that we cannot slacken in the work of 
building collective defences. ïhat feeling 
underlay all our talks at our council meeting. 
e agreed also that we should be very wary of 
false peace campaigns intended to weaken and 
divide us. Oh the other hand, we were equally 
convinced that we should never reject any 
genuine move for 'peace'; that we should test 
eaéh move by the deeds that follow it; that we 
must not seal ourselves off from the Soviet 
Union and its satellites since, ultiMately, 
our way of'life may even succeed in penetrat-
ing the isolation in which the Russian people 
have been placed by their Government...." 

of the . Atlantic 
as full members 
of Cbmmohs will 
decision. 

"The purpose 
Other decision 
stress this too 
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UP" $221,00O,000:  The Comptroller of the 
Treasury's statement shows that revenues for 
the month of August totalled $313.9 million 
compared  with $205.3 million for August 1950. 
Revenues for' the  first five months of the 
fiscal year amounted to $1,516.9 . million com-
pared with $1,067.1 .million for the same period 
of the previous fiscal year, an increase of 
$449.8 million.  

Individual income tax collections were 
$123.9 million  higher at $398.3 million due in  
part to higher levels of personal incomes and 
in part to the defence surtax imposed in the 
1951 budget. Corporation income tax receipts 
for the first five months ofthecurrent fiscal 
year were $173.3 million'higher, at $4251 
million, reflecting higher 1950 earnings and 
the increased tax rates imposed in the Septem-
ber 1950 and April 1951'budgets. Customs im-
port duties increased  $50.0 million due to  the  
continuing high lever of imports. Excise tax 
collections were $130.5 million greater than 
in the comparable period of 1950-51 reflecting 
increased consumer expenditures, higher price 
levelS; and the increased tax rates imposed in 
the  1951 budget. 

TOtal expenditures of the Government for 
the month of Augùèt were $221.0 million com-
pared with $165.5 million in August 1950'. The 
increase of $55.5 million was due mainl* to 
expenditures Of the Department  of National  
Defence being.$53.8 million higher than in the 

et * * 
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month of August 19 50. 
In die first five months of the fiscal year 

expenditures totalled $1,015.0 million com-
pared with $774:4 'million in the same period a 
year ago. This increase of $240.6  million  was . 
due largely to an increase of $221.2 million 
in expenditures for Canada's defence pro-
gramme. 

Txpenditures of the Department of National 
Defence amounted to n6.6 million in August 
and $365.0 million in the first five months of 
the fiscal year. This compares with total 
appropriations for this Department of $1,614 
million for the year as a whole..Expenditures 
of the Department of Defence Production, for 
which there was no comparable item last year, 
totalled $6.8 million for the  five month period 
compared with total appropriations of $115 
Million for the fiscal year. The monthly rate 
of defence expenditures in the second quarter 
of the fiscal year to date has increased to 
$95 million from a monthly average of $60.5 
million in the first quarter. Although defence 
expenditures are increasing Mr..Abbott pointed 
out that they do not as yet refléct fully the , 

 accelerated  programme  approved by Parliament. 
Revenues for the month of AuguSi exceeded 

expenditures by $93 million; in August 1950 
the excess was $39.8 million. The accumulated 
budgetary surplus for the first five months 
was $501.9 million compared with $292.7 mil-
lion in the same period of 1950. 

0 *  

DEFENCE EXPENDITURES SHOW LARGE INCREASE 

JULY EXPORTS UP'47  PER 'CENT:  Canada had a 
small credit balance on foreign trade with all 
countries at $7,900,000 in July -- the first 
this  year -- as compared with a debit balance 
of'$2,700,000 in the corresponding month last 
year, according to the final monthly summary 
of foreign trade released by the Bureau of 
Statistics..Luting the first seven months of 
this year the deficit on foreign trade account 
was $331,900,000'as compared with only $7,- 
700,000  in the  similar period of 1950. 

The favourable July balance resulted from a 
sharp upswing in the value of exports, which, 
although at high levels, was earlier lagging 
behind imports. Total exports in the month 
rose 47% to an all-time high value of $378,- 
600,000 from $256,700,000 a year earlier, 
while imports increased 43% to $370,600,000 
from $259,500,000. 

In the seven months ending July the corn- 
- bined total  of  domestic and foreign exports, 
at current values, was $2,141,100,000 as com- 
parediwith $1,704,800,000 in the same period 
of 1950; and merthandise imports totalled 

$2,473,000,000 as against $1,712,500,000. 
Cn'a constant 1948 dollar basis -- monthly 

data  which are presented in the Monthly Sum- 
mary for the first time -- the value of Can- 

ada's total exports in July was $304,400,000 

as compared with $234,800,000 a year earlier, 

and the value of imports was $235,330,000 as 
against $237,600,000. 

Measured by the special index numbers com-
piled by the Bureau, the volume of'domestic 
exports was 30% greater in July than a year 
earlier and the volume of imports 20.5% great-
er, while prices of domestic exports were 13% 
and price of imports 18.5%. Based on 1948 
equals 100, the index for volume of domestic 
exports stood at 117.5 fôr July, the highest 
figure for the period shown, as against 90:2 
for July, 1950: For imports, the volume index 
for July was 129.9, below April and May this 
year, and compared to 107.8 for July last 
year. Price index for domestic exports was 
124.3 compared to 109.7, and for imports 129.9 
compared-with 109.6. 

Eebit balance on foreign trade account with 
the United States Ln July was $29 ,800,000 -- 
sharply below earlier months of thé year -- as 
compared to a credit balance of $100,000 in 
July a year ago. For the seven months the 
debit balance amounted to $373,900,000 as 
against $87,500,000 a year ago. 

Total exports to the United States were 
valued at $204,900,000 in July as compared 
with $170,700,000 a year earlier, and in the  
seven months aggregated $1,331,900,000against 
$1,087,700,000 in the same period of 1950. 
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WEEK'S EVENTS IN REVIEW 

NATO MEETS IN OTTAWA:  The Ottawa meeting 
of the North Atlantic Council opened with a 
public session in the Canadian House of Com-
mons chamber at 12:30. p.m., September 15. 
Delegates were welcomed by the Canadian Prime 
Minister, Mr. Louis S. St. Laurent, Who stated 
that, in the Commons dhamber, they were "at 
the very heart of Canadian democratic tradi-
tion?. 

Mk. St. Laurent said that if asked to sug-
gest a theme for the deliberations, "I .  would 
say«that you were here, on behalf of your 
respective peoples, to allocate the price of 
peace and determine how better to maintain 
it". He said: "At first glance, there might 
seem to be little in common between a stevedore 
in Marseilles, a fisherman in Norway, an in-
surance agent in New York and a hop picker in 
Kent. But we all share enough in common to 
have been able not only to create the North 
Atlantic Alliance but to have given it a.very 
strong impetus.  In  less than three years this 
Alliance has made such progress that it is 
answering the immediate needs and the profound 
aspirations of the signatories of the Treaty." 
Mr. St. Laurent continued: 

"The immediate needs were and still are 
our joint security; the measures of a military 
and economic nature which are now under way, 
if implemented rapidlY and efficiently, Should 
be apersuasive deterrent against another war." 

wYou are also considering the long-term 
policies of the Treaty. Our North Atlantic 

community, born of the cold war, now no't un-
prepared for a shooting war if one should be 
forced upon us, should also be ready for peace. 
Lasting peace will not come tomorrow, nor the 
day after. But we must be ready just the same." 

"Any policy, be it national or interna-
tional, is founded on a certain concept of the 
nature of man. The closer a policy comes to 
helping man fulfil his destiny in all its 
richness, the more perfect is that policy; the 
more it sets barriers to the attainment of 
progressive human development, the more in-
human and wrong it is." 

"There are fundamental laws of human life 
which the stevedore, the fisherman, the in-
surance  agent and the hop picker hold in com-
mon. These laws are the cornerstone of our 
North  Atlantic community. .The North Atlantic 
community, if it is to progress and endure, 
must respect these laws; otherwise our 'alli-
ance, like so many others in the past, will 
vanish and new divisions will overtake na-
tions." 

inVe need, to consolidate our moral positions 
while we develop our strength. The stronger we 
become, the greater will be our responsibility 
not only towards the peoples.of our respective 
countries but also towards other nations. This 
North Atlantic Pact is not exclusive; it is an 
assockation of like-minded populations trying 
to work out in harmony, with the means placed 
at their disposal by Providence, the day to 
day probleMs Which beset them. Tbday the prob- 
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ASSISTANCE UNDER COLORED Plet..lhe  Depart-
ment of External Affairs announcedonSeptember 
ID that the Cevernments of Canada  and  Pakistan 
had agreed on a statement of principles for 
the co-operative economic development of 
Pakistan under the Colombo Plan. 

The principles were confirmed.by an ex-
change of diplomatic notes in Karachi on Sep-
tember 10. 

The principles provide that CAnadian aid to 
Pakistan may be provided on either a grant or 
loan basis, depending on the nature of the 
projects to be financed. Projects of an es-
sentially commercial nature would be eligible 
for loans; others of a basic public utility or 
developmental character would.be eligible for 
grants. 

In addition, the Cevernments have tentat-
ively agreed on the projects to be undertaken 
in Pakistan with Canadian assistance during 
the first year of the Colombo Plan. These 
projects, amounting in all to some $10 million, 
include.capital works and equipment (dump 
trucks, motors, pumps, etc) in connection with 
a large settlement scheme in the Thal Area, 
experimental and demonstration work in the 
field of live stock, and some electrical.and 
transport equipmént. 

lf, for any reason, any of these projects 
prove impracticable others will be substituted 
in the programme. 

The text of.the Statement of Principlea 
follows: 

• COLOMBO PLAN 

STATgMENTS  OF  PRINCIPLES agreed between the 
Government of Canada and the Government of 
Pakistan for Co-operative Economic 1>velop-
ment of Pakistan. 

The Governments of Canada and Pakistan, 
together with other governments, took part in 
London in 1950 in drawing up the Colombo Plan 
for Co-operative Economic tevelopment in South 

and South-East Asia. The Governments of Canada 

and Pakistan now desire to co-operate for 
their mutual benefit, and in particular for 
the achievement of the purposes of the ColoMbo 

Plan, by promoting the economic development of 

Pakistan. Therefore the Cevernments of Canada 

and Pakistan now wish to establish agreed 
principles under which economic aid from Can-
ada will be provided to Pakistan for the pur-

poses of the Colombo Plan, and according to 

which supplementary agreements may be made to 

cover specific programmes. 

The Governments of Canada and Pakistan 
agree to the establishment of the following 
principles: 

1.All economic aid supplied by the Govern-
ment of Canada to the Government of Pakistan 
under the Colombo Plan shall consist of goods 
and services in accordance with specific pro-
grammes agreed upon from time to time between 
the two Governments. Similarly, agreement 
will be reached on the methods of procurement 
and transfer. 

2. In order that Canadian aid may cover 
different types of projects, different forms 
of financing may be used; in particular, Cana-
dian aid will be available on either a grant 
or a loan basis, depending on the nature of 
each specific programme and the uses to which 
the goods and services suppkied under it are 
put. 

3. The particular terms of each specific 
-pïogramme will be a mattei for agreement be-
tween the two Governments, subject  ta the 
following general provisions; 

(a)Grants: In any specific programme under 
which goods financed by grants from the 
Canadian Government are sold or other-
wise distributed to the Pakistan public 
"counterpart funds" will normally be 
set aside. The Pakistan Government will 
set upa special account for these funds 
and will keep separate records of the 
amounts placed in the account in con-
nection with each specific  programme. 
It will pay into this account the rupee 
equivalent of the Canadian expenditures 
on goods and services supplied under 
any such programme, The Government of 
Pakistan will from time to time report 
to the Cevernment of Canada the posi-
tion of this account and will supply a 
certificate from the Auditor Ceneral of 
Pakistan. The two Governments will from 
time to time agree on the economic 
development projects in Pakistan to be 
financed from this account. 

(b)Loans: For the specific programmes 
which are agreed to be appropriate for 
financing by means of loans the terms 
of the loans will be determined by the 
two Govennments.These terms will relate 
primarily to  the' commercial  character 
of the particular project in question, 
to its anticipated earnings, and to its 
anticipated effects on the foreign 
exchange position of Pakistan. 

A similar agreement was concluded between 
the Governments of Canada and India. 
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CMINADIANS DETAINED'IN CHINA:  The Lepart-
ment of External Affairs announcedon September 
10 that the United Kingdom Chargé d'Affaires 

S in Peking made representations on September 1 
to the Minister of Foreign Affairs of the 
Central People's Government of China expres-
sing the grave concern of the Canadian Gov-
ernment of Chinas  policy towards Canadians - 
and requestLng that measures be taken in the 
near future to bring about an improvement in 
this situation .. The Canadian Government has 
availed itself of the good offices of the 
United Kingdom Chargé d'Affaires in the ab-
sence of a Canadian representative in Peking. 

Representations were made in April about 
the arrest of United Kingdom, Australian, 
Canadian and United States nationals and their 
detention incommunicado  often without any 
explanation of the reason for their arrest. 
however,  the position has in fact deteriorated 
since that time. Arbitrary arrests and deten-
tion for indefinite periods without access to 
families, friends or national representatives 
have continued. Harsh treatigent has been in-
flicted on missionaries of all denéminations 
and on other people . who have for many years' 
peen engaged in humanitarian work in China. 
In addition continual difficulties and delays 
are placed intheway of all classes of foreign 
nationals wishing to obtain entry and exit 
permits. 

The treatment inflicted on Canadians in 
China is a matteref continuing concern to the 
Canadian Government which welcomed the oppor-
tunity of being associated with the approach 
of the United Kingdom Chargé d'Affaires to the 
Peking Government, who spoke on behalf of the 
Governments of the United Kingdom, Canada,. 
Australia and the United States. 

It will be recalled that seven Canadians 
are known to be under arrest in China. Five 
Sisters of the Immaculate Conception are being 
detained in Canton; Le. Stewart Allen,aUnited 
Church Medical Missionary, iS under arrest in 
Szechwan; bishop C.M.: O'Gara of the Ceder of 
the Passionist iathers - was arrestelatYuanling 
and is now reported to be in hospital but 
there is no indication that he has been re-
leased from detention. 

* * * 

RCAF APPOINTMENT TO NATO:  The Chief Logis-
tics Planner of the RCAF, Group Captain E.C. 
Luke, OBE, CE, 47, of Westmount, P.O., has 
Peen appointed to the staff of General Lauris 
Norstad, head of the Allied Air Forces Central 
Europe, it was announced on September 10 by 
Air Force Headquarters. G/C:Luke sailed from 
New York on'September 18 to éake up his new 
duties at Fontainebleau. • 

With NATO, 'G/C Luke will be engaged in 
staff duties dealing with logistics and air-
field installations under General Nérstad. 

Educated at the Royal Military College', 
Kingston,"GVC Luke  was  commissioned.  in the 

RCAF in 1925 and initially was employed in 
forestry and photographic operations in Nor-
thern Manitoba and Saskatchewan: He left - the 
Air Force in 1928 and for ten years was en-
gaged in civil and structural engineering in 
British Columbia. 

.He rejoined the.RCAF in 1938 and for the 
first two years .  of the War had an active part 
in the physiCal build-up of Air Force units 
for the British' Commonwealth  'Air Training 
Plan. He left Air Force Headquarters in 1941 
and spent the rest . of the war as a senior 

 staffofficerat Western  Command  Headquarters, 
Vancouver. 

* * * * 
• 

WORLD NETEOROLOOICAL'OROANIZATION:  Canada 
will be represented at the meeting of the 
Executive Committee of the recently formed 
World MeteorologIcal.Ceganization to be held 
at Lauzanne, Switzerland, on October 3 next, 
by'Andrew Thomson, Centroller of the Meteoro-
logical Service of Canada,  according to an 
announcement made on Sept. 17 by the Minister 
of Transport,  Mr. Chevrier.  The  %rid Meteoro-
logical Organization was foimed last April as 
a United Nations body to replace the 79-year 
old  International  Meteorological Ceganization. 
Mr. Thomson, who was an officer  in the former 
organization is Canada's representative on the 
Executive Cemmittee and is Président of the 
North American Regional Association. 

Prior to attending the Lauzanne meeting, 
Mk. Thomson.will join with other leading world 
meteorologiSts in honouring the Austrian 
Weather Service on the centenary of the es-
tablishment of its Central Institute for Mete-
orology and GeodYnamics. This gathering is 
unique in  thé annali of meteorology and will 
permit the reviewing of scientific progress 
over the years bytheAustrian Weather Service, 
and also by the Services of the countries 
represented.. 

The 'meeting of the Executive Cemmittee of . 
 the World Meteorological Ceganization is faced 

with an extensive agenda in connection with 
the érganization'of that body. One of the 
important undertakings will be to centralize 
under the secretariat, which is located in 
Switzerland, much'of . the meteorolOgical activ-
ity, which . had hitherto been done gratuitously 
by the various national weather services, and' 
to appoint a staff of scientists to do this 
work. 

The World Meteorological OrganizatiOn ex-
ecutive will also considér the formation of 
an international Institute as a scientific 
organization 'to standrdize meteorological 
equipment, reports and facilities. Censidera-
tion will also be giNien to the preparation and 
issuing of an official meteorological period-
ical in English and French. Technical regula-
tions Will be dravin up and financial assign-
ments will be made for carrying on the pro-
gramme during the next fiscal year. 
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YEW ZEALAND BUTTER:  The  Minister of Trade 
and Commerce, Mr. C.D. Howe, announced on 
Sept. 13 that discussions were held in Ottawa 
durin.- the past few days with respect to the 
purchDase of New Zealand butter by Canada. 
Mr.  W. Marshall, Chairman of the New Zealand 
Dairy Produce Marketing Commission, came to 
Ottawa from New Zealand for this purpose. The 
negotiations leading to the recent puréhases 
of butter from certain European countries and 
[ew 7galand by  the  Agricultural Products  Board  
were reviewed and misunderstandings which had 
arisen were discussed frankly. 

The Agricultural Products Board has pur-
chased ID million pounds of butter, for  im-
nortation during the coming months, of which 
:3 million pounds are to be supplied by New 
Zealand mmi7million pounds by Sweden, Denmark 
and The Netherlands. These purchases weré 
negotiated at various prices and terms of 
delivery. From Sweden, the Board  puréhased 3 
million pounds of butter packed either in 
casks or boxes  at a duty paid price of 60% 
cents when packed in casks and 61 cents when 
packed in boxes, basis Montreal; delivery is 
spread from September to NoVember. From Den-
mark, 3 million pounds packed in casks were 
purchased at a duty paid price of 60% cent,  
basis bikntreal; delivery spread from September 
to November. From The Netherlands, 1 million 
pounds packed in casks were purchased at a 
duty paid price of 60 cents, bàsis Montreal; 
delivery spread from September to November. 
From New Zealand  the Board  purchased 3 million 
Pounds of butter, packed in boxes, at a duty 
paid price of 63 cents, basis Montreal and 
Vancouver, delivery to be spread from November 
to February. 

IMPORT PERMITS 

In addition to the purchases of butter by 
the Agricultural Products Board, the trade 
have been given import permits for approx-
imately 4% Million pounds of butter from cer-
tain European countries because contracts 
had been made by  the  trade prior to August 1, 
the date at which  the  Government took control' 
of the imports of butter. New Zealand, in 
accordance with the wishes of Cànadian author-
ities, did not offer butter to the trade at 
that time and, as a result, as events sub-
sequently developed, lost the opportunity of 
participating in this business. Ir was agreed 
that the turn of events was unfortunate for 

lew Zealand. 
New Zealand represehtatives thought that 

the price at which they had offered to sell 
butter to  the  Agricultural Products  Board  was 

competitive in view of ità acceptability to 
the trade, storing qualities, and the  optional 
delivery dates. The Cànadian representatives . 

 considered that under Article XVII . of the 

General Agreement on Tariffs and Trade the 

Government, on becoming the sole importer of 
butter, was obliged to obtain bids from ehose 
Countries participating in the  General Agree- 

(C.  W.  B,  September 21, 195/) 

ment which had butter for export. In  view of 
these international obligations and of the 
bids received, the Cànadian representatives 
were of the opinion that the purchàses made by 
the Agricultural Products Board were appro-
priate. 

Mr. Howe expressed his appreciation of Mr. 
Marshall's visit and said ehat  the spirit of 
the discussions and the conclusions reached 
reflected the goodwill that exists between New 
Zealand and Canada.  

*e  * * 

NATIONAL  STAT I TIICS 
Canada's domestic exports broke new ground 

in July, rising to an all-time high value of 
$374,500,000, a gain of 47.6% over last year's 
July total of $253,700,000. The high July 
value raised  the total for the January-July 
period to $2,114,700,000 from $1,684,300,000 a 
year ago****Cost-of-living indexes for seven 
of the eight regional cities moved up between 
July 3 and August 1. The index for Montreal 
fell 0.3%, while the advances ranged from 0.3% 
for Winnipeg to 1.2% for Edmonton****Cheques 
cashed against individual accounts rose 12% 
in July, totalling $9,031,986,000 as compared 
with $8,101,957,000 in the same month last 
year****Dollar sales of wholesalers in July 
were seven per cent in excess of sales volume 
for July last year, but were two per cent 
below June. The unadjusted index for the month 
was 335.5****Mholesale prices rose to a higher 
level in July, the general index number on the 
base 1935-39=100, standing at 244. 2as compared 
with 242.7 in the preceding month and 212.0 in 
July last year****Department store sales in 
Canada -- excluding Newféundland -- remained 
practically unchanged in July as compared with 
the same month lastyear, totalling $54,490,000 
as compared with $54,780,000****Factory ship-
ments of Canadian-made motor vehicles in July 
tétalled 3D.244, down 25% from a year earlier. 
Most of the decline was due to a falling-off 
in shipments of passenger cars****Catloadings 
on Canadian railways during the week ending 
September 1 amounted to 82,535 cars as com-
pared with 82,585 in the preceding week and 
47,702 in the corresponding week last year**** 
Wheat flour production during the crop year 
19 50-51 amounted to 23,620,000‘,- a gain of 
16.5% over the preceding year, and slightly 
above the ID-year average for the period 1942- 
1951****Average weekly wages in Cànadian manu-
facturing industries at July .  1 this year rose 
to $49.29 from $44.16 a year earlier, while 
average hourly earnings advancedto 113.2 cents 
from 103.9 cents. Average hours declined 
slightly to 41.7 from 42.5. Weekly wages at 
July 1 this year in durable goods advanced to 
$53.21 from $47.96, and the average for non-
durable goods rose to $45.08 from $40.39. 
Hourly earnings in the durable goods group 
moved up to 126.7 cents from 111.8 cents, and 
in the non-durable goods class to E18.9 cents 
from 95.7 cents,. • 
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PRAISE .FOR ORGANIZED ;LABOUR 

11,  TRADES'AND LABOUR MUMS:  In a speech delivered at the annual convention of the 
Trades and Labour Congress at Halifax, N.S.; 
•on September 13, the Minister of Labour, Mr. 
M.F. Gregg, outlined ways and means for ena-
bling workers to make a maximum  contribution 
to  Canada s preparedness programme. Mr. Gregg 
then spoke in part as Eollows: 

"Let me trace some of the recent develop-
ments in federal legislation in which you have 
shown in interest. • 
' "The Government has undertaken that a Par-
liamentary Committee will be established at 
the'next regular mid-winter Session of Parlia-
ment to study plans for national health in-
surance. 

"Efforts are constantly being made to im-
prove the usefùlness of otr Unemployment In-
surance Act. You will remember that extensive 
.amendments were made in 19.50..A system of 
supplementary benefits was provided for, de-
signedtoprotect workers who became unemployed 
duringthewinter monehs, and who had exhausted 
their right to ordinary benefit. The rates of 
contribution and. the maximum weekly benefit 
were revised upward. 

" ACT «ENDED 

- "In 1950 the application of the Act was 
extended to cover persons earning as high as 

.
$4,800 ayear and logging and lumbering workers 
in all  parts of  Canada. 

"The work of improvement continued during 
ehis past year. Hearings were held to examine 
the proposal to bring the employees of hos-
pitals and charitable institutions under the 
coverage of the Act. 

"The regulations concerning seasonal work-
ers were amended so.as to remove cer,-tàin 
anomalies. 

"New regulations were passed to deal with 
the vexing:problem created by some married 
women who had been collecting unemployment 
Milsurance benefit although not seriously seek-
ing employment. . 

"In the field of education,  the  Government 
has made a start in implementing the.recom- 

•mandations of the Royal Commission on National 
-Development in the Arts, Letters and Sciences 
by making a grant of $7,100,000 to the Prov-
inces for aid to the Universities. A more 
comprehensive programme in line.with  the  Com-
mission's recommendations, is now under con-
sideration. 

"As advocated by the Commission, the Gov-
ernment plans to maintain.and improve the 

services rendered by the Canadian Broadcasting 
Corporation and the National 'Film Board. 

"Of particular interest toyouis the change 

made this year in the Income Tax Act which 

permits trade - union members to deduct trade 
union dues frem their taxable income. 

"Action is . now being taken to revise the 

basis of the  cost-of-living index -- - action in  

whiCh representatives of the Trades and Labour 
Congress and the Canadian Congress of Labour 
are participating. 

"In'co-operation with two other Lepartments 
of the federal Government,  and  in conjunction 
with Provincial authorities and voluntary 
agencies, my Department has been active in 
working out anational plan for the rehabiiita-
tion of the Physically handicapped. You are 
well represented on this combined operation, 
and following the Toronto Conference last 
February, progress is being made» 

"Likewise an aggressive  campai  gn has.been 
conducted for the employment of the older 
workers of Canada. You may be interested to 
know that in the over 45 year old group, there 
was a drop of 1:79; of. those unplaced in jobs at 
midsummer this year as - compared with the same 
time.last year. 

"Encouragement has been and is being given 
to management, where collective bargaining 
relationships exist, to consult with their 
employees on ways and means for increasing 
production through Labour-Management Produc-
tion Committees within their plants. Over 
sixty new committees have started to function 
this year. 

ADDITIONAL PROPOSALS 

"I: have spent some time reviewing recent 
federal legislation and projects. Lam glad to 
tell you now that further progress in this 
regard will be made. 

"Some of the provisions of the  Industrial 
Relations and Dispute Investigation Act are 
being studied in the light of the representa-
tinns of your Congress ehis year. 

"The Government proposes to take advantage 
of the first opportunity to introduce legisla-
tion amending  the Canadian Gevernment Annuities 
Act. The effect of the amendments will be to 
liberalize the contract conditions which now 
prevail in Government Annuities. 

"In addition, the approval of Parliament 
will be sought for another amendment to the 
Unemployment Insurance Act to shorten the so-
called 'waiting period'. 

"le have been making progress then in many 
fields of federal action. And organized labour 
can take a goodly share of the credit for this 
progress. As a matter of fact, the working men 
and woMen of this country Can  be very proud of 
the contribution ehey have been making to  the 
present state of the Canadian nation. • 

"For no one needs to worry about Canadians. 
We are a vigorous and an independent people 
who believe in social and political stability. 
And we have prosperity; at the present time, 
more Canadians are at work than ever before, 
and the salaries and wages which they earn are 
the highest on record." 

Mr. Gregg concludedby advocating indiVidual 
restraint by consumers, businessmen and labour 
and greater production by all. 
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MR.. HOWE'S ADDRESS Al— GAIT:  "Whether we 
have prosperity or depression.and whether we 
have war or peàce,.there is always someone to 
clamour for tariff  protection. and quantitative 
restrictions to solve some immediate problem 
.that besets the world,. So spoke the Minister 
of Trade and Commerce, 'Mr. 'C.D. Howe, on 
September 17 at the Sixth Session of GATT at 
Geneva. Mr. Howe added: 

"Sometimes, of course, restrictions are 
unavoidable for brief periods of time, and the 
General Agreement contemplates circumstances 
in which countries are quite.entitled - to re-
sort to them. Along with Many other countties, 
Canada found herself  in  serious balance of 
payments difficulties.during the period of 
readjustment which follewed.the last war. Our 
currency reserves were seriously.depleted at 
that time.and immediate action.was essential 
.to prevent a critical situation. In the cir-
cumstances, it was deemed necessary to impose 
import controls.and this we did. 

"I am happy.to  report that all of our.emer-
gency restrictions on imports were removed 
some time ago. Canada is now exporting  ana  
importing . more than ever before. 

countriestoday are short of certain 
raw materials end often the shortages are 
.serious.  Vue in Canada produce many of these 
raw materials in abundance and every.day we 
are.approached by other countries.which.are 
interested in scarce supplies. Sometimes ehese 
very countries are still.maintaining import 
restrictions against our goods, restrictions 
that were imposed.some years ago for balance 
of payments reasons. At the same time, we find 
other countries imposing import.controls.on 
the very.commodities of which they claim.to be 
in the most urgent need. It is evident that 
such controls contravene  the spirit of the 
General Agreement, when ehey come.to  be re-
garded as permanent fixtures by the countries 
which impose them. 

"The Gevernment Of Cànada.believes that it 
is of paramount importance.thet the respon-
sibilities and commitments undertaken through 
the General Agreement should be obServed in 
the letter and in the spirit of the General 
Agreement. Any deviation from the practice 
plays into  the  hands of the . enemies of the 
Agreement." 

* * 	* 

AMBASSADOR TO:BRAZIL::The  Department of EX-
ternal Affairs.announced on September 18 the 
amointment of Et. E.H.  Coleman,  Who has been 
Cànadian Ambassador to Cuba, as Canadian Am-
bassador to Brazil to succeed Mr. J.S. Mac-
donald-who has been appointed Canadian Ambas-
sador to YUeslavia. 

It is expected.that Et..Coleman.will.take 
up his new appointment some time during Novem-
ber. 

Et. Coleman  was born on July 21, 1890. He 
was educated at Carleton Place High Séhool and 
the University of Manitoba. He was called to 
theBarof Manitoba in 1922.and was subsequent- 

ly created King's Counsel  (Dominion)  1929. He 
was Dean of the Manitoba Law Sdhool from  19 219-. 
33. He was appointed Under-Secretary of State 
and Deputy-Registrar Géneral.of Canada in 1933 
which position he held on his appointment as 
Canadian Minister to Cuba in January 1949. In 
1937 the University of Manitoba conferred upon 
him  the  degree of LLIk 

* * * * 

CIVIL DEFENCE:'Affiliati,on of the federal 
Civil Defence Technical Training Sdhool at 
Connaught Banges,nearOttawa, with  the  British 
Civil Defence Technical Training School at 
Tàymouth Castle, near Aberfeldy in Scotland, 
was announced on September 17 by the Minister 
of National  Healeh and Welfare, Mr. Martin. 

Mr. Martin, in making the announcement, 
pointed out that, for the past many months, 
the civil defence authorities of Canada and 
of the United Kingdom have been working.in . 
close harmony. Key personnel in the  Canadian 
federal civil defence organization had been 
trainedby experts in civil defence in Britain. 

* 	 • 

NATO MEETS IN OTTAWA (Cont'd. front p.1) 

lem of security is paramount in our minds; 
but we would all rather devote our energies 
in more humanly profitable directions. 'May we 
not hope that ehis will come some other diy? 
In any event we àhould prepare for it." 

"This meeting is being held in a country 
where  the descendants of two great races had 
to live.together and they.decided to do so in 
harmony and mutual respect They have found 
that this is possible because ehey have dis- .  
covered that there are many more things that 
they hold in common than there are things 
that separate them. Their association has 
proved profitable to both, - and also to many 
men and women of other races who have joined 
it since, - profitable not only materially but 
also spiritually and morally. It is in the 
same spirit that we approach our participation 
in the North Atlantic Treaty. We believe  the  
same results can be achieved in the wider 
sphere." 

The President ofebeNoreh Atlantic Council, 
Mr. Paul Van Zeeland, Foreign Minister of 
Belgium, followed Mr. St. Laurent's statement 
by expressing his gratitude to  the  Canadian 
Gevernment and people "for the gracious in-
vitation addressed to us", and for "the pleas-
ure of beginning our work in the heart of a 
country whose generosity, courage and devotion 
to  the  ideals of western civilization we all 
admire" 

The èanadian delegates to  the  Ottawa meet-
ing are Mr. LB. Pearson, Secretary of State 
foi External Affairs; Mr. Brooke Claxton, 
Minister of National Defence; and Mr. D.C. 
Abbott, Minister of Finance; with advisers 
drawn fromtheDepartments of External Affairs, 
National  Defence, Finance and Defence Produc-
tion. 
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WEEK ° S EVENTS IN 'REVIEW 

•

1. 

NO DIRECT'lleICE CONTOOLS'YET:  'The Prime 
'Minister., Mr. St. Laurent, in a radio speech 
on September 4 told the nation that Canada 
will not have direct price controls now, but 
that the Government would go ahead with its 
policy of indirect anti-inflation controls 
such as restricting bank credit.  and  discourag-
ing instalment buying. Excerpts from . his 
address follow: . 

We all know the cost of living has been 
going up since the fighting started in Korea, 
and nobody likes it. 

Everybody is agreed about the lesson of 
Korea. Stronger defence forces are needed in 
.the free countries to prevent a .third world 
war. EWerybody knows, too, that we cannot have 
stronger defence forces without affecting the 
supply of goods and the demand for goods; and 
both do affect prices.... 

Greater defences reduce.the supply of goods 
available for civilians. At . the same time, 
the demand.for goods is maintained or in-
creased by the income from the pay and allowr 
ances of the armed forces and the wages and 
salaries -of  defence workers. 

The result is upward pressure on prices, 
except to the extent that higher taxes and 
more saving keep spending in better balance 
with  the  supply of goods. There  bas  had to be 
more  spending  for  defence in the free countries 
in the past year and, as everybody knows, 
world prices have gone up substantially since 
June, 1950. 

am sure many have wondered why the 
Government has not put ceilings an prices. And 
it is natural to ask why if price control was 
successful in Canada in 1941, it should not 
work in 1951. 

TO answer that question, we have to recall 
that in 1941 we were at the most critical 
point in an all-out war. Price control was a 
temporary war measure to meet conditions of 
total war which we knew would be unlikely . to 
last more than four or five years. All the 
weight of wartime patriotism was there to 
support the drastic controls required to hold 
the price ceilings in place; and to make us 
all feel.that we couLlnot, Ln good conscience, 
attempt any evasion  of therestrictions. 

The situation today is very different. 
What we are now trying to do is to prevent 
another war. That may require.a geheration of 
defence . efforts on a large scaleJ A stop-gap 
policy Which might serve for ehree or four or 
five years would be quite unsuited to condi-
tions whiCh may last for a generation or more. 

Price control was necessary in all-out war. 
In some circumstances, overall price control 
might be necessary again. The Government will 
not hesitate to impose any controls we believe 
will really.work to protect the interests of 
Canadians generally. But we are not going to 
recommend any form of control unless and until 
we can honestly tell the public we believe it 
will work.... 

1 	 (Continued on p. 6) 
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NR..11UIRSONCMUTEIE JAPARIMr14LMMUTREATY: 
Canada endorsed:the Japanese peace treaty 
signeein San Francisco as both "generous" and 
"realistic"..The'Secretary of State for Ex-
ternal Affairs, Mr..L.B. Pearson, said in hià 
address to the Conférence on September 7 that 
the document "is not aperfect treaty; no human 
document ever is. But it is a good treaty and 
would not--in our opinion--be a better one if 
we spent two or three months discussing - it 
around the conference table". 

Mr. Pearson referred to criticism of the 
treaty by the USSItand Càéchoslovak delegates 
as propaganda "Which convinces no one except 
those whose convictions are prefabricated". He 
stated that it was-particularly unconvincing 
to hear the Communist delegations complain of 
the procedure adopted innegotiating and draft-
ing the treaty because it was "the obstructive 
and delaying tactics of their Governments that 
made this--admittedly unusual--procedure ne-
cessary, and indeed unavoidable, if we were to 
have a treaty at all". 

CANADA A PACIFIC 'POWER 

Mr. Pearson stated that Canada desired only 
friendlY relations with Japan and with all 
countries in the Pacific area. He stated that 
the events of the past 2Dyears, and the Korean 
aggression, had demonstrated that Canada could 
not isolate herself from wars or the threat of 
wars in the Pacific. .By geography we are a 
Pacific as well as an Atlantic power," he 
said. "There are Canadian military cemeteries 
in Hong Kong and Korea as well as in Flanders' 
fields." 

Mr. Pearson said that Canada welcomed the 
formal ending of war with Japan as a step to 
peace and security in the Pacific. He.stated 
that Canadians are glad to greet the Japanese 
people in a spirit of reconciliation and that 
they will.watch with interest and sympathy 
Japanese efforts towards achieving a free, 
peaceful and prosperous.way of life "which 
would itself be'the greatest guarantee against 
the rebirthofaggressive militarism in Japan". 

The Canadian Government has felt for some 
years that a peace treaty with Japan was highly 
desirable, Mr. Pearson stated, and has con-
tinuallylentsupport to efforts in this direc-
tion. He said that as conferences and con-
sultations took place, .Canada  became more 
inpressed than ever with the necessity for 
seizing every opportunity that might lead to a 
suitable and early settlement with Japan. He 
said  that  Canada  was satisfied many months ago 
that the main tasks of the occupation had been 
accomplished, that disarmament and demilitar-
ization had been achieved, and that Japan's 
feet had been set on the path towards free 
and responsible government. 

"Just as the spirit of occupation was one 
of moderation, justice and friendly guidance, 
so the peace treaty'is just, even generous, 
and without rancour or revenge", Mr. Pearson 
stated. He congratulated those responsible for  

faàhioning an instrument that is "imaginative, 
far-sighted and ungrudging". 

Mr. Pearson pointed out that the United 
States, as the chief occupying power, would 
nave been well within her legal rights in 
continuing the occupation of Japan. wYet she 
bas been striving earnestly.and long to con-
Voke a peace conference which would return to 
the Japanese their full sovereigntyandrelease 
them from any position of subservience and 
inferiority", he said. "This is a generous 
policy but it is also a realistic one". 

CANADA -CONSULTED  

Mr. Pearson pointed out that Canada was 
given adequate opportunity to comment fully on 
the various drafts as they appeared and that 
Canadian suggestions for change were given 
careful consideration by other governments. 
"Some of our most important points have been 
fully met in the draft before us", he said. 
"We have, therefore, a sense of direct par-
ticipation in the framing of this treaty." 

Mr. Pearson expressed the hope that Japan, 
in the future conduct of its commercial rela-
tions, will avoid certain prewar practices 
which were widely condemned by other trading 
nations and stated that Canada has no wish to 
see any discrimination against, or any un-
necessary obstacle to, normal Japanese trade. 

Mr. Pearson regretted the absence at the 
San Francisco conference of any delegation 
from Chinst He said: "The Peking Government, 
however, must bear the blame for this absence. 
Had that regime not partitipated in the agres-
sion:already committed by the communist forces 
of North Korea; had it lent its efforts to 
discouraging rather than extending that ag-
gression, it might have spoken for China at 
this conference. The Peking Government must 
realize that just as it cannot shoot its way 
into the United Nations,  neither can it force 
its way either by violent acts or threats into 
this peace conference." 

* * * 
NEW IMMIGRANTS FOR CANADA:  Néarly . 80,000 
immigrants entered  Canada  during the first six 
months of 1951, according to an announcement 
bytheMinister of Citizenship and Immigration. 

The total of 79,785 newcomers as of June 
30, 1951, exceeded by  144% the figure of 37,- 
6 for the corresponding period of 1950, and 

aCtuallY surpaséed by nearly 6,000 the total 
of 73,912 recorded for the entire - year 1950. 

There was a noteworthy rise in British 
immigration, with 14,130. British immigrants 
arriving from overseas as of...June 30, 1951, as 
compared to 6,738 in the same peri4 of last 
year,a percentage increase of 110. Comparative 
totals for rmo and 1951 were English, 4,354 
and 8,604; Irish, 721 .and 1,151; Scottish, 
1,550 and 4,100; Welsh, 113 and 273. 

Northern European races . contributed 27,427 
immigrants  to  the grant total; as against only 
9,751 a year ago. The number of French immi- 
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grants.was more than quadrupled, the com-
parative figures being 2.,.272-and 502, and 
Belgian immigrants numbered 1,190, as against 
229: An'eutstanding.increase was noted.in the 
case of immigrants ftem.the-Netherlands, who 
numbered  11,297., as  against  5,306 in the same 
period last year. More than •8,000 Germans 
entered.Canada during the first six months of 
the year y thecemparative figure:being slightly 
more than 2,000, Marked.increases were also 

•recorded by other races: For example, Danish 
immigrants totalled 2,305 cémpared to.647; 
Finnish. 909 over 265; Nérwegians, 316 and 
106; Swedish, 343 and 54; Swiss, 510 against 
219. 

An'increase in the number of immigrants 
from the. U.S..was.alse noted, the 1951 six - 
months. total Of 1.688 exceeding.by more than 
400 that of the corresponding. period of 1950. 

All:other races combined totalled 34,-540, 
Compared to 17,553 , in the six months ended 
Pane 30, 1950. an increase of 97%.' 

;The total of 79.,785 may be broken down by 
.sex as follows: Adult males, 37,472; adult 
females, 22,183; children under eighteen, 
20,130. 

• OCCUPATIONAL • BREAICDOWN 

'The eccupational breakdown on arrival-was 
•as  fo llows: Farming, 13,494; skilled workers, 
11,309; unskilled.and semi-skilled-workers, 
10,517; clerical, 2,262; professional, 1,609; 
trading class, 1,400; female domestics, 2,715; 
others, 2 i283.•These people brought with them 
14,-455 dependent wives, and 19,471 children. 
• Ontario received 45,082 of the total number 
of immigrants, with Quebec absorbing 15,204; 
Alberta, 6,430; B.C., 5,649; Manitoba, 3;700; 
Sask., 1,953; W.S., 891; NA., 639; P.E.L, 
114; Newfoundland, 113,  and Yukon and the 
Nerthwest Territories, 10. 

From Dec.•1, 1950 to Pine 30, 1951 of a 
total of 86-,846.immigrants,• 12,013wereskilled 

'workers, an.increase of 248% over the 1456 
skilled workers.aho arrived during the corres-
ponding seven-month period'a year ago, when 
total immigrants numbered 42,417.• 
• During the same period of 1950 -51,•fiem 
immigrants numbered . 14,588,.a marked increase 
over the total of farm workers.received from 
December 1, 1949, tojiine 30, 19 50.  The Depart - 
.ment of.Citizenship and  'Immigration  realizes 
the importance to the national economy of a 
strong rural population and would.see to it 
that farm familieecontinue to come to Canada 
in satisfactory number.• 
. During the first half of 1951, 115,507 
applicants-were given final approval to come 
to this  country. -This figure includes 39,916 
British  subjects, practically three times. the 
number of 13427 British . subjects who-entered 
Canada from overseas during the entire year of 

1950. Paris reports a noticeable rise in ap-
proved applications from citizens of France 
which now exceed by a considerable margin the 
total number of French immigrants for the 
whole.of last year, which was 1,188.: 

While'expecting that  immigrants  would con-
tinue to.come ferward in good numbers through-
out 1951, theemister made it clear that the 
number of immigrants  to be admitted this year, 
and in any given year, would, of necessity, be 
influenced by the absorptive capacity of the 
country. 

* * * *. 

CUUMW7:EgiUMMENT:S/1144T/Otie  Unusually 
diverse employment trends have recently.ap-
peared.in  the Gunadian manpower picture, 
according-  to an announcement by the Department 
of Labour. On the one hen& some industries 
continued to expand output and employment in 
response to the gradual industrialization of 
the country and the defence needs of the wes-
tern democracies. Ch the other hand, lay-offs 

'and short time work in the consumer goods 
industry, which first appeared in May, have 
become more widespread.:A1S0,-the extended 
drought on the west coast has caused severe 
unemployment in the forest Industries of that 
region, although thiesituation now has eased 
somewhat.. 

The greater effect at present of expansion 
is indicated by .these statistics.  At  August 
16, there.werè 128,900 job applications on 
file, lower than at any time the past two 

.years, despite an.increasing labour force. The 
Iist of labour market areas in ahich there are 
scarcities of occupational skills,-notably for 
farm hands, miners and carpenters -- has grown 
longer. 

At"the same tine, increasing interruptions 
in the production schedules of consumer goods 
Industries have caused a greater degree of 
temporary unemployment..airing Pane, Pily, the 
number of workers who.filed claims for unem-
ployment insurance was 23 per cent greater 
than last year,.but.  the' total  amount of un-
employMent insurance paid out was less than 
two-thirds the amount paid out Ln the same 
period. in 1950, indication that the majority 
of workers.were.unemployed fer  short  periods 
only. 

The  world demand for luratmr, base metals, 
newsprint and oil has shown no signs of slack-
ening. ln.the associated industries, the at-
tempt to meet the demand has meant a continued 
expansion of production and employment. with 

.present facilities, the construction of new 
capacity and the establishment of new indus-
tries where foreign.Supplies of key raw ma-
terials . have proven inadequate. 

InduStrial expansion and general resource 
development, when added to the need for new 
facilities fer the armeeforces, has generated 
an expansion in construction, in spite of a 
slowdown in residential buildings . Latest 
figures show that since spring 38,000 workers 
have been absorbed in the industry ...and 6,000 
more men are employed than last year at the 
same time.: 

In'these sectors of the economy, there is.a 
general shortageo-flabour. Although.  the  situa-
tion has been relieved somewhat by the addi- 

(Continued on p. 6) 3 
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CANADIAN 'DELEGATION TO  GATT:  :The  Depart-
ment of EXternal Affairs has announced  the  
composition of the Canadian Delegation to the 
.Sixth Session of the Contracting Parties to 
the General  Agreement on  Tariffs and Trade 
opening at Geneva September 17. 

Chairman:  The Rt. Hon. C.D. Howe, Minister 
of Trade and Commerce.  
Eeputy Chairman: Dr, CM.  Iàbister, Depart-
ment of Trade and Commerce.  • 
Parliamentarir Adviser:  Mk. James Sinclair, 
M.P., Parliamentary  Assistant  to the Min-
ister of Finance. 
Eele ates: Mk. L. Cbuillard, Eepartment of 
External Affairs, Mr. W.J. Callaghan, De-
partment of Finance,Sr.S.Reisman, Depart-
ment of Finance, Mr.M..Schwarzmann i  Eepart. 
ment of Trade and Commerce. 
Secreta : Mr. K. fbldachlag, Eepartment of 
External Affairs. 	- 
In its announcement, the Eepartment stated 

that the Canadian Delegation will support 
measures aimed at strengthening the GATT in 
'view of its achievements to date in bringing 
the  important trading countries into a common 
agreement on the conduct of trade. In.addi-
tion, tariff negétiations under GM-I- have 
provided for the reduction of tariffs on pro-
ducts accounting for a large proportion of the 
world's trade. 

TECHNICAL'CO-OPERATION:  R.G. Nik Cavell, 
Chairman of the Executive Committee of the 
Canadian Institute of International Affairs, 
has been appointed Administrator of the  Inter-
national Economic and Technical  Co-operation 
DiviSion, the Minister of Trade and Commerce, 
Mr. Howe, announced on September 6. 

Under his direction, the new Division will 
be responsible  for supervision of all Canadian 
coMmitments under the Colombo Plan for.the 
Economic Development of South and South-East  
Asia. This includes the capital development 
programme of tangible-assistance, amounting to 
approximately $25,000 .,.000, 'as well as the 
technical  training, and guidance provided 
through the Technical Assistance Service of 
the Department -of Tfade and Commerce. 

A world traveller and international bus-
inessman, Mr. Cavell's wide Icnowledge of Asian 
affairs was gained through 20 years practical 
experience in the East, in both government 
service and private  business.  

Mgr..Cavell's intimate personal knowledge 
of the East  will be specially.valuable in his 
new post" Mr. Howe said. "I am very glad that 
we have been able to enlist his services to 
administer  the important contribution which 
Canada is making to the development of ehose 
areas through the Colombo Plan". 

* 

TECHNICIANS.FROIRINDŒe'Five  technicians 
.frem India, meMbers of a Hydro-Electric Mis-
sion touring Canada under provisions of the 
leChnical Assistance Programme for the Devel-
opment of South and South-East Asia, have 
arrived in this country. 

They have joined two others from - India, 
Shri V.R: Vaidya and U.C. Nair, and two from 
Pakistan, Y,A. Zia and Captain M. Khan, who 
arrived in Canada  in.  recent weeks. The mission 
will visit hydro-electric installations from 
QUebec to British  Columbia  during the next 
eight weeks. 

In addition four agricultural specialists 
from India have arrived under provisions of 
the Technical  Co-operation Programme. After 
discussions with Department of Agriculture 
officials In-Ottawa; they  will  begin à ten-
week tour of Canada where they will visit 
farms and experimental stations. 

The four agricultural specialists from 
India are, Dr. S.R. Bàrooah, additional Direc-
tor of Agriculture, Government of Assam; Er. 

Joshi, deputy Director of Agriculture, 
Madhya 'Pradesh; S.A. Hamid, principal of the 
Central Cb-operative Training Institute,'Pusa, 
Bihar; and G.M. Butt, an agriculture director 
on special duty with the Department of Agric-
ulture, New Delhi. 

Joining ehee on their tour will be Er. J.K. 
Dubey, Director of Agriculture, State of 
Bhopal, and M. Kenti Raj, deputy Director of 
Agriculture, Skate of Madras, both of whom 
arrived in Canada in July under  the  Technical 
Co-operation Programme of the Colombo Plan.  

* * * * 

RCAF'IN'U:K.::  No. 1 RCAF'Fighter Wing will 
be established overseas October 1 at North 
Luffenham, about 15 miles east of Leicester, 
England, it was announced by Air Force Head-
quarters on Sept. 5. 

The station at North Luffenham, which was a 
fighter base during the war, is now under the 
RAF's Flying Training Command, and will be 
turned over to the RÇAF Fighter Wing. 

RCAF'Fighter Squadron,  No.'  421, which.has 
been in the United Kingdom since last January, 
based at the RAF station Odiham in southern 
England, will return to Canada for Christmas. 
It will be replaced béfore its return by 410 
Squadron. Two more RCAIFFeighter Squadrons will 
follow 410 overseaà next 'year. These three 
squadrons will comprise the RCAF Fighter Wing 
at North Luffenham and will be.equiPped with 
Cenadian-built F-86 Sabres. 

No, 1 RCAF'Fighter Wing will carry out 
operational training with the RAF, and will 
form part of the air division which the RCAF 
will establish overseas to operate as part of 
the integrated force under General Eisenhower. 

*5*  * 
NAVY'IN KOREA:  With the arrival of HMCS 
Athabaskan at a U.N. naval base in Japan, 
the first three Canadian warships to serve in 
the Korean war are back together again. All 
west coast ships, they are HMCS Cayuga, the 
senior ship, HMCS Sioux and the Athabaskan. 
The Sioux has just returned from gong Kong, 
where she underwent repairs. 

O 
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Food 	Rent 
Fuel 
and 

Light 

Combined 
Index 

199,0 
197.4 
168.9 

204.6 
202.9 
180.9 

188.9 
187.6 
168.5 

143.7 
142.2 
132.5 

	

251.4 139.8 	148.2 

	

249.7 	139.8 	147.2. 

	

216.7 	134.9 	138.4 

August 1, 1951 
July 3, 1951 	 
August 1, 1950 ...o 	 

(C. W.B. SePtember 14, 1911) 

• LIVING COSTS'OP:'The  Bureau of Statistics cost-of-living index advanced from 187.6 to 
138.9 between July 3 and August 1.for a gain 
of 0.7%. More than  one-third of this increase 
was due to continued strength in foods. Ad-
vances in this group included pork, beef, 
veal, lamb, eggs, milk, bread, sugar,.turnips, 
canned vegetables and jam while decreases 
occurred in potatoes, carrots, onions, oranges, 
lemons, and vegetable Shortening. 

Clothing rose from 2)2.9 to 204.6, reflect-
ing higher quotations . for a wide range of 
items, with footwear-particularly firm. Street 
car fares, héalth charges, theatre admissions  

and newspaper rates moved.the miscellaneous 
items index up from 142.2 to 143.7. Home-
furnishings and services rose from 197.4 to 
199.0. due to advances concentrated in the 
textile furnishings, hardware and glassware 
sections. -Telephone rates were highér also. 

Firmer prices for coal were almost entirely 
responsible for . the change in the fuel and 
light index from 147.2 to 148.2. Rents were 
not surveyed in August, and the index remained 
at 139.8. 

From August 1939to August 1951 the increase 
in the cost-ofiving index was 87.401, 

Canadian Cost-of-Living Indexes (1935-3100) 

Homefurnishings 
Clothing 	and 	Miscellaneous 

Services 

NEW RCAF SQUADRONS:  'The formation of two 
new RCAF Regular Force fighter squadrons was 
announced byAir Force headquarters an Sept. 4. 

In process of formation now at RCAF Station 
Bagotville, P.O., is 413 Fighter Squadron 
which will be iquipped inItially with vampire 
jets. The squadron is to be re-equipped later 
with CF-100 Canuck all-weather fighters. 
Scheduled for formation this month at RCAF 
Station Uplands, outside Ottawa, is439 Fighter 
Squadron which will be equipped with F-86 
Sabres. 

Both new fighter squadrons carry an tradi-
tions of well-known wartime flying units. 
413 was formed originally in Scotland in 1941 
as an RCAF Flying Boat Squadron. It operated 
from Scotland until March, 1942, when it was 
transferred to India. The squadron operated in 
the East until early 1945.When it was recalled 
to the United. Kingdom to reform as a heavy 
bomber unit. Thé squadron disbanded, however, 
owing to the collapse of Gérmany and was re-
formed in April, 1947, at Ràckcliffe, On-
tario, being primarily engaged in transport 
operations supporting the RCAF's photo survey 
operations. Completion of some phases of the 
photo survey programme led to the squadron's 
disbandment for the second time in November, 
1950. 	 • 

Nb. 439 City  of Wéstmount Squadron of the 
RCAF was originally.formed at Wellington, 
Lincolnshire, England in January, 1944, Flying 
typhoons the squadron operated as a fighter 
bomber unit over Europe taking an active part 
in the pre D•Day softening up attacks and the 
invasion"itself. Following the advancing 
armies, its  base wàs moved to France. In April, 
1945, the squadron returned to England and in 
August, 1945, was disbanded. 

NEW YEAR BOOK:  The 1951 edition of the Can-
ada Yéar Book is now available. This volume is 
the official statistical annual of the country 
and contains data on the physiography, his-
tory, population, education;nationalaccounts, 
production, trade, transportation, finance -- 
in fact every important subject that has a 
bearing on the national economy. 

The current edition, Whioh extends to 1,3)0 
pages, has been thoroughly revised, and in-
cludes in its 31 éhapters the latest material 
available.at  press time. In addition to the 
regular Ohapter material there are six special 
articles dealing with (1) migratory bird pro-
tection in Canada, (2) early naturalization 
procedure and events leading uptothe Citizen-
ship Act, (3) the major-soil zones and regions 
of Canada, (4) Canada's forest economy, (5) 
conversion programme to a 60-cycle power in 
Southern  Ontario,  and (6) the Indians of Can-
ada. Nine maps and 39 diagrams have been in-
serted in the Yéar Book, 

Cloth-bound  copies of the Yéar Book may be 
obtained from the King's Printer, Ottawa, at 
the price of $3.00' per copy. By a special 
concession, a limited number of paper-bound 
copies have been set aside for ministers of 
religion, students and school teachers, Who 
may obtain such copies at. the  price of $1.50 
each. Applications for these special copies 
Should be sent to the Bureau of . Statistics, 
Ottawa. 

It is expected . that the 1951 edition of the 
Yéar Book will be current  for about a year and 
a half When a combined number will be issued 
for 1952 and 1953.- The 1952-53 edition is 
scheduled to appear in January or February 
1953. 
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(Continued from p. i) 

NO DIRECT PRICE CONTROLS YET 

Part of the-price of peace is higher taxes 
and part of the priceofpeace is some shortage 
of things we would like to have. If Inflation-
ary forces in other countries send up world 
prices, then part of the price of peace.here 
in Canada, as it is elsewhere, is a higher 
cost of living. 

Though we cannot prevent world prices from 
. affecting.our price.level,.we do need strong 
anti-inflationary policies to prevent any 
addition here in Canada to the general upward 
pressure on prices.... 

We can also help to keep prices steadier 
by holding down the demand for goods. That 
means holding down spending of all kinds. LI 
this direction, the Government has done a 
number of things. It . has reduced its own cur-
rent expenses.... Wherever we could, we have 
postponed public worksanddevelopment projects 
which would be good things in themselves.... 

PAY-AS-YOU-GO TAXES 

We also resolved . to put the expanded defence 
programme on a pay-is-you-go.lasis. là do that 
we had to increase.taxes. We tried to dis-
tribute the burden of a balanced budget as 
widely and fairly as possible. In addition to 
increasing direct taxes on incomes and pro-
fits, we also increased indirect taxes on 
spending. Those taxes on spending do not ad-
versely  affect the  incentive to produce, and 
they do offer - the consumer some choice between 
spending and paying.the tax, or saving and 
avoiding the tax. - 

What is just as important, higher taxes are 
preventing any increase in our national debt; 
and avoiding, thereby, an extension of in-
flationary forces into.the future—. 

Another way in which the Government has 
been actively working to reduce  .the  upward 
pressure on prices is by - trying to limit new 
capital investment to needs.that  are  essential 
at the present time. Most of the materials and 
labour required for defence are materials and 
labour which could be used to build houses or 
stores or offices or banks or factories or 
highways. There are just not enough materials 
and manpower to do all.these things at once, 
and.  some we would like to have just have to 
wait. Through.  the  rationing of steel and cer-
tain other scarce commodities, and through tax 
measures, the Government has encouraged the 
postponement  of  new construction not required 
for our defénce programme. 

We  have also enlisted.the co-operation of 
the banks to discourage further increases in 
bank credit. Uhder present conditions expan-
sion of bank credit would increase . the com-
petition among individuals and businessmen 
for the limited supply of goods available and 
that would mean further upward pressure on 
prices. 

For the same reason,•the Government has 
regulated the terms of the borrowing involved. 
in buying things on the instalment plan. We 
realize that credit restriction has made it 
àifficult for some people to buy motor cars, 
refrigerators and other relatively costly 
things as soon as they would have likel But 
by limiting demand, thé credit restrictions 
have certainly discouraged the upward trend in 
the prices of such goods, and some of them are 
actually being offered now at prices lower 
than those of five or six months ago. 

Another way to cut down.  the  upward pressure 
on prices is to increase personal saving, and 
the Cbvernment is giving additional encourage-
ment to such saving by offering even more 
attractive terms on the new issue of Canada 
Savings Bonds whichwill go on.sale next month. 

All these things are aimed at the root 
cause of inflation within Canada; and past 
experience shows that their effect should 
increase as time goes on.... 

* * * * 

WilEATUPORUNDIA:'The  Minister of Trade and 
Cbmmerce, Mr. Howe, announced  on Sept.  5 that 
the GOvernment Of India has purchased 400,000 . 
long tons (14900,000 bushels) of milling 
grades of Canadian wheat. Hie stated that the 
Wheat will.be  delivered to Iàdia under a ship-
ping programme running from gCtober; 1951 to 
July, 1952. The entire quantity'willbeshipped 
through Pacific Coast ports. The sale.is  under 
the terms  of the  International Wheat Agreement. 

* * * * 

CIVIL 'DEFENCE:  - To'hasten the provision of 
the many thousands of persons trained in first 
aid required in Canada's Civil 'Defence forces, 
the federal GOvernment has authorized the 
expenditure of funds to enable'the St.. - John 
Ambulance Association to carry out special 
programmes of first.aid instruction for Civil 

 Défence. 
Literally.hundreds of thousands of persons 

must be trained in this essential service if 
Civil Dèfence objectives are to be met. This 
is altogether in addition to people estimated 
at 55,000 a year that the Association trains 
in its regular programmés in first aid. The 
additional persons to be covered by this new 
plan will all be volunteers in local Civil 
Défence forces. 

* * * * 

CURRENT EMPLOYMENT SI TUATION (Cont 	A. e 
tion of 37,400 immigrant male workers to the 
labour force this year, there is still con-
siderable competition between mining, con- ,1 

 structimandforeatry for the available supply 1 
of manpower.  This  is most evident in the wes-
tern regions, where Prospects of a bumper 
crop will Intensify  the  demand for able-bodied 
men this fall. • 
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WEEK'S EVENTS IN REVIEW 

U.S..RESTRICTIONS ON *DAIRY 'IMPORTS;  'The 
. Sécretary.of'State for External Affairs, Mr. 
Pearson, on August 31 made public the text of 
a Canadian Note that was handed to  the  Depart-
ment of State in Washington earlier.that week. 
The text is as follows. 

"The récent announcement of the United 
States Eépartment of Agriculture with regard 
to the control of imports into the United 
States, of fats, oils, and other dairy pro-
ducts has created a situation which is of 
urgent concern to the Cànadian Government. - The 
restriction of the imports of dried milk pro.- 
ducts, and cheese in particular, will cause 
immediate damage to Canadian trade with the 
United States. 

"In the case of cheese, the new import 
quota will reduce  United States imports sub-
stantially below the levels which have 1,re-
vaned in the immediate past. This reduction 
cannot fail to have a serious prejudicial 
effect upon  the position of the  Canadian dairy 
industry. 

"While the impact of the new restrictions 
upon particular producers is of immediate 
concern, the Canadian Government wishes also 
to call the particular attention of the Gov-
ernment of the United States to the more far-
reaching implications of this action. The new  

restrictions announced by the United States 
Department of Agriculture are contrary to the 
obligations which the two Governments have 
assumed toward one another in the General 
Agreement onTariffs and Trade. The latter 
provides clearly that quantitative import 
restrictions of this kind shall not be imposed 
except in certain stated circumstances which 
cannot be held to exist at present in respect 
of these commodities. These new import con-
trols, furthermore, will nullify the value of 
certain of the tariff concessions which were 
negotiated at Gàneva in 1947 and at Torquay, 
these concessions having been bound by the 
United States until January 1, 1954. 

"The Government of Canada has sought at all 
times to observe the terms of the General 
Agreement on làriffs and Trade which govern 
the commercial relations between our two coun-
tries. The Cànadian Government earnestly hopes 
thé Government of the United States will re-
view the action it has recently taken to res-
trict the imports of dairy products, in the 
light of the provisions of the Gèneral Agree-
ment on Tariffs and Trade, in order that the 
mutually advantageous trade which is of such 
great importance to the general well-being of 
both our countries may not be impaired." 

1 
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R.W. MILNER TRANSPORT CONTROLLER:"Stating 
that "the demands of the grain trade and of 
the defence effort are placing an added strain 
upon certain of the transportation facilities 
of Canada", the Minister of Transport, Mr. 
Chevrier, announced August 30 the Government's 
decision under the EMergency Powers Act, "to 
provide for a limited control of railway and 
water transportation". 

In making the announcement, the Minister 
named Roy Wilfred Milner, of the Board of 

. Grain Commissioners, Winnipeg, and formerly 
Caneral Manager and Director ofAlbertaPacific 
Grain Co. Ltd., as Transport Controller; and 

jacksonFisher,Director of Traffic Services 
Branch of the Canadian Maritime Commission, 
as Deputy Transport Controller. 

The basic problem with which the Department 
of Transport has to deal is not altogether one 
of lack of equipment to handle commodities_ It 
is largely a matter of timing the movement to 
obviate bottlenecks occurring. The present 
large stocks of grain at the Lakehead ter-
minal, and the number of cars tied up en route 
and awaiting unload, present  the most immediate 
problem. Contracts for the movement of ore, 
coal, pulp and stone were made early in the 
year, and vessels were allocated to that trade 
to complete the contracts before frost makes 
ore handling difficult, Which condition usual-
ly occurs early in November. 

Mr. Chevrier said that the Transport Con-
troller and his Deputy would have power to 
determine priority of movement to be given to 
grain or any other bulk commodity, and to make 
orders and issue directions accordingly. The 
powers of the Transport Controller and his 
Deputy apply to the movement of bulk com-
modities only. 

The control over transport facilities in-
cludes railway facilities, Canadian registered 
ships of 1,000 gross registered tons or over 
and storage facilities capable of being used 
in connection with transporting bulk commo-
dities. Transportation of bulk commodities 
coming with the Transport  Control Regulations 
include: wheat, flour, flax, barley, rye, 
buckwheat, corn, oats, mill feed and grain 
screenings; ores and minerals; ferrous metals; 
iron and steel scrap; sand, stone and gravel; 
pulpwood, woodpulp, poles, and logs; coal and 
coke; sulphur and phosphate. 

* * * 

KR..ALEX..ROSS.TO NATO COMUITTEE::Alexander 
Ross, CMG., 62, Associate Deputy Minister of 
National Defence, has been appointed to re-
present the Defence Department of the Budget 
Committee of the North Atlantic Treaty Or-
ganizatien, it was aanounced August 30 by the 
Minister of National Defence, Mr. Claxton_ 
Mr. Ross's headquarters will be in London, 
England. Ik will mark the fourth time that he 
has represented Canada on important financial 
assignments in Europe. 

EŒNOIVIC  CONDITIONS, 1950 AND 1951:  'The 
following analysis of economic conditions in 
Canada, 1950 and 1951, is fiom the fifth annual 
progress and programme report on Agriculture, 
Fisheries, Forestry and Nutrition in Canada, 
1951, prepared for submission to the Food and 
Agriculture Organization of  the United Nations: 

"Thé changing pattern and level of activity 
in the Canadian economy in the latter half of 
1950 and during 1951 reflects the changing 
character of external demands on Canadian 
resources and Canadian production. EXports 
increased to a peacetime record high. Total 
output, employment and income have also at-
tained record levels. Personal spending in-
creased more than personal income during the 
1950-51 period, resulting in a decline in net 
personal savings out of current income. 

"With larger crops in- 1950, agriculture 
contributed to the increase in real output. 
In the non-farm sector significant gains oc-
curred in construction, automobiles, pulp  and  
paper, minerals, electric power and in various 
trade and service groups. 

VALUE OF OUTPUT 

"While the value of output has more than 
tripled since 1939, physical output in 1950 
exceeded thatof 1939 by more than 75 per cent. 
The volume of farm production increased by 
about ID per cent in the same period. There is 
thus a significant growth in the production of 
other industries relative to that of agric-
ulture. The number employed, another iihysical 
measure of activity, increased by about 25 per 
cent during this period. Unemploymenti in 
spite of more than a decade's growth in thé 
labour force, is only a fraction of what it 
was before the war. 

"The year 1951 will witness a marked ex-
pansion in defence expenditures. This, com-
bined with strong demand, will result in in-
flationary pressures. Many government activ-
ities are being directed towards combatting 
these pressures by means of fiscalamdmonetary 
policies, and by allocation of. materials." 

An excerpt from the report's review of 
agriculture is as follows: 

"Canada's investment in her agricultural 
industry has continued to grow. Capital. in-
vested in farm land, buildings, equipment and 
liVestock has increased annually since 1941. 
By'1950, the total value was estimated at $8,- 
211 million. Part of this increase is due to 
an increase in physical goods and part to 
prices. 

"The average value of occupied farm land in 
Canada for 1950 is reported at $43 an acre. 
This is an increase of 7.5 per cent over the 
average value in 1949 and an increase of 79.2 
per cent over the 1935-39 average. This upward 
trend in farm land values from the prewar 
levels reflects, in part, .the increase in 
prices received by farmers...." 

- 
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(C,W. B. SO-Umber 7, 1951) 

KR. CLAXTON ON AIRCRAFT  PRODUCTION:  The 
following is the partial text of the speech  by 
the Minister of National Defence, Mr. Claxton, 

41/11 

 on the occasion of the visit of The Right 
Honourable Arthur Henderson, Secretary of 
State for Air in the United Kingdom, to 410 
and 441 Squadrons at Dorval, P.Q., August 31: 

"This morning the Secretary of State for 
Air in the  United Kingdom,TheRight Honourable 
Mr. Henderson and myself toured the Canadair 
plant to see the F-86E under production. 
They're rolling off the line and we're going 
to keep them rolling until *e meet - all our 
requirements. Progress in production of the 
F-86E moves along with the completion of de-
livery to 410 and 441 Squadrons of the air-
craft required to bring them up to peacetime 
strength, to be followed by others until every 
squadron has its full war complement. 

"410 and 441 are the first squadrons in the 
R.C.A.F. - and the first squadronS anywhere 
outside the United States - to be equipped 
with F-86's. Beth squadrons deserve credit for 
the good progreas indicatedby this conversion. 
Beth squadrons are at full strength in pilots 
trained to fly these aircraft - the fastest 
operational aircraft in the history of avia-
tion. 

- MONTHLY PRODUCTION 

"Shortly we shall be producing each month 
enough F-86 and CF-100 aircraft to provide the 
equivalent of the front-line strength for a 
squadron. 

"Within the last year Canada has helped to 
build up the forces for our collective defence 
under the North Atlantic Treaty. Armament and 
ammunition for three divisions have been sent 
to The Netherlands, Belgium and Italy and the 
guns and ammunition for an artillery regiment 
to Luxembourg. Further transfers of existing 
and new equipment will be made to buttress our 
allied defences in Western Europe. A brigade 
group to join the Integrated Force has been 
recruited and is now in training. The NAM Air 
Training Plan is well under way and will at-
tain an output of 1,400 aircrew per year for 
other NATO countries. 

"Last February in the flouse of Commons I 
announced that Canada would contributes fight-
er air division of eleven squadrons to the 
North Atlantic Treaty air forces in Europe 
under General Eisenhower, 

"Within two or three months 410 Squadron 
will proceed to the United Kingdom to be fol-
lowed Shortly by No. 441. These will be joined 
by a third squadron to form a wing which will 
later be located on the continent as part of 
the R.C.A.F. fighter air  division under General 
Eisenhower. 

mNhile in Eàgland these three squadrons 
will be based at an airfield operated by the 
R.C.A.F....." 

wlhe free nations which have voluntarily 
come together in the North Atlantic Treaty are 
working together to prevent war by deterring  

aggression. Under the North Atlantic Treaty 
we have the North Atlantic Alliance. The ef-
fectiveness of an alliance depends on the 
understanding and con fidence existing between 
the partners. Visits such as Mr. Henderson's 
or the visits last week of that great leader, 
General  Marshall,  Secretary of Defence, the 
Honourable Frank Pace, Secretary of the Army 
and General J. Lawton Collins,  Chief of the 
.General Staff of the United States are the 
best means of promoting that understanding and 
confidence...." 

Mr_ Henderson saidthatRussia has numerical 
superiority in the air but that in two years 
the North Atlantic nations should be able to 
neutralize this advantage.  Once  Russia's nu-
merical superiority in the air was neutralized 
by the ever-increasing strength of the North 
Atlantic countries, he believed, the danger of 
war would be lessened. 

• * * * * 
• 

EXERCISE SHOO FLY II:  Even though present-
day emphasis is on the type of fighting being 
waged in Korea, the Canadian Army has'not been 
neglecting its northland operations, the De-
partment of National Defence reported August 
28. 

Troops Of the Royal 22nd Regiment's 1st 
Battalion are now entering the final phases of 
'Exercise Shoo Fly II in the Fort Churchill 
area. 

Chief object of the month-long exercise, 
scheduled.to wind up September 6, has been to 
practise infantry sub-units in a tactical role 
under summer conditions in the north.' 

It has been designed also tO practise staff 
officers as well as troops in establishing 
firm scales of clothing, arms, ammunition and 
personal and unit equipMent for forces operat-
ing in the sub-Arctic during summer months. 
Platoon tactics and techniques now in effect 
have been thoroughly tested. 

* * * * 
pouLD.GORDON RE-APPOINTED:  ' Re- appo in tmen t 
of the Chairman and two members of the Board 
of Directors of the Canadian National Railways 
for a further term of three years, effective 
Ottober 1 next, was announced September 1 by 
the Minister of Transport,  Mr. Chevrier,  Donald 
Gordon, C.M.G., President of the Cana-
dian National Railway Company, is re-appointed 
a Director and Chairman of the company's Board 
of Directors; Wilfred J.T. Gègnon,-C.B.E., of 
Montreal, and James A. Northey of Toronto, 
re-appointed Directors of the Company. 

Mr. Gordon.was appointed President of the 
Canadian National Railway Co.  effective Jan-
uaryl, 1950 At the same time he was appointed 
a Director of the Company and Chairman of its 
Board of Directors. Formerly Deputy Gévernor 
of the Bank of Canada, he was Chairman of the 
Wartime Prices and Trade  Board  during the war 
years. • 
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(C.W.B. September 7, 1951) 

MR. GREGG ON CONTROLS:  Speaking on the 
subject of controls at theLabour Day luncheon, 
Canadian National Exhibition, Toronto, on 
September 3, theMinister of Labour, Mr. Gregg, 
said that this year there were more than 1,- 
029,000 trade union members celebrating Labour 
Day in Canada - three times the number in 
1939. The average monthly earnings of wages 
and salary workers had increased from about 
$101.00 in 1939 to $212.00 in 1951, he an-
nouncei. Cbemillion and a quarter more workers 
were employed. 

He then dealt with price controls, in part, 
as followS: 

"It is the easiest thing in the world to 
pass a piece of government legislation, but 
the passage of a bill doesn't mean you have 
produced a solution. The  legislation has to be 
workable. Most of our people must not only 
desire to see it work, but be willing to make 
sacrifices to see it work, or it will do more 
harm than good. 

'You might say that most Canadians today 
would like to see prices rolled back and sta-
bilized by Government--enforced controls -- 
that they would make a sincere effort to see 
them work. Well, it is within our power col-
lectively, as free private citizens and without 
reams of directives and an army of government 
enforcement officials, to hold down prices. 
The present price level is here because most 
of us, by our actions, have created the condi-
tions suitable for it. 

CONSUMERS °  RESPONSIBILITY 

"As consumers,toomany of us have continued 
in the ways we learned during World War II, 
and during the continuing shortages there-
after, of buying regardless of price.lbo many 
of us have lost the powers of discrimination 
in purchasing. We have encouraged the pricing 
up of goods and discouraged the good old 
'dollar day' sales. If we don't like the price 
of a product we should indicate it in the most 
forceful fashion. 

"As producers, too many of us are not work-
ing at peak efficiency. Shorter working hours 
with more time for leisure is a wonderful and 
progressive trend. But shorter hours should 
mean automatically greater efficiency and more 
production per hour worked. However, too often 
this has not been the case. We, management and 
workers, are equally responsible for greater 
production. 

"Those of us who set the price for goods 
and services have been greatly tempted.by  a 
seller's market. Tbo many of us have given in 
to . the impulse to make hay while the sun 
shines.  If  we leave the responsibility for 
prices and general economic stability ,  to the 
other follow, or to government regulation, we 
are taking a grave risk. 

"Only a small proportion of our strength 
has yet been called upon in direct support of 
United Nations duties on active service, but 
the remainder of our strength is engaged in an 
economic battle, the magnitude of which is now 
becoming most apparent. The unnatural pressure 
on our  • conomy is a direct result of the 
threatening actions of Moscow. Wehave accepted 
completely the necessity for building up our 
armed strength, and the necessity for directly 
sharing our individual incomes for.clear-cut 
emergency measures. But we must go further—. 

MCanadians as a whole want free enterprise. 
The issue facing us can be resolved into this 
one simple statement -- We want to keep our 
industry and our jobs free from government 
dictatorship. We are willing,to fight on the 
battlefield to prevent this dictatorship from 
outside. Wehave given much forthright evidence 
of this conviction. We must without delay give 
evidence that we are willing to fight at home 
any trend which will weaken the system we are 
committed to defend with guns. 

"No one can tell us what we as individuals 
can do. If we sincerely consider our res-
ponsibility we will know -- our course of 
action will be obvious to us. One thing is 
certain, however, the more important you are 
in the life of Canada the greater can be the 
effect of your actions on the price structure, 
the greater the chance that others will follow 
your good example. 

EMERGENCY POWERS 

"These thoughts represent my opinion of the 
price situation at the moment. However, my 
remarks should not be taken as meaning the 
Government will not under any conditions im-
pose controls over the cost of goods and ser-
vices. In some circumstances there may be no 
alternative; but they will only be imposed if 
the Gbvernment believes they will work. 

"At the last session of Parliament emer-
gency powers for drastic action in this matter 
were conferred by Parliament upon the Govern-
ment. So far the Government has not used many 
of those powers. This restraint is not due to 
stubborness, to fear, or to any disregard for 
the welfare of the people of Canada. Restraint 
has been due to the Gevernment's belief that 
there was a better and a freer way, and one 
that wouldn't back-lash on us even if this 
emergency we are in should last for ten or 
fifteen years. 

"The indirect measures to curb credit and 
restrain competition for scarce goods have 
already checked the rise of prices in many 
fields. Those measures are proving an effect-
ive ally to a freely achieved restraint in 
costing and in buying plus a freely achieved 
increased production which together can give 
the real and lasting solution to this high 
cost of living question." 
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WEEK'S EVENTS IN REVIEW 

4-MONTHS' SURPLUS $409,000,000:  The Min 
ister of Finance, Mr. Abbott, released on 
August 25 the Comptroller of the Treasury's 
statement of revenues and expenditures for the 
month of July and for the first four months of 
the current fiscal year It showed -an'ec- 
cumulated budgetary surplus of $409.0 million. 

The Comptroller's statement shows that 
revenues for the month of July totalled $336.3 
million compared with $227.6 million for July 
1950: Revenues for the first four months of 
the fiscal year amounted to $1,203.0 million 
compared with $861.8 million inthesame period 
of the previous fiscal year, an increase of 
$341.2 million. Individual income tax collec-
tions were $96.6 million higher at $331.4 
million due to higher levels of personal in-
comes. Corporation income tax receipts. for the 
four months this year were $127.1 million 
higher, at $323.3 million reflecting higher 
1950 profits and the increased tax rates im-
posed in the September 19 50 budget. Customs 
import duties increased $43.9 million due to 
the continuing high level of imports. Excise 

taxes were $105.2 million greater than in the 
comparable period of 1950 due to increased 
consumer expenditure higher pricedevels and 
increased rates imposed in the 1951 budget. 

Total  expenditures of the Government for 
the month of July were $263.7.million compared 
with $187.7 million in July 1950. The increase 
of $76.0 million was due mainly to expenditures 
of. the Department of National Defence being 

$67.8 million higher than in the month of July 
1950. While interest and debt charges were 
$5.5 million higher in July 1951 than in 19 50,  

this was entirely due to the interest payment 
date of a loan refunded in November 1950 being 
changed from May to July. 

In the first four months of the fiscal 
year expenditures totalled $794.0 million 
compared with $609.0 million inthesame period 
a year ago. This increase of $185.0 million 
was due - largely to  the  increase of$160.6 
million in expenditures of the Eèpartment of 
National  Defence. Expenditures of the Eepart-
ment of National Defence have been increasing 
month by month in the current fiscal year and 
are now beginning to reflect the accelerated 
programme approVed by Parliament. Expenditures 
of this Eepartment were $25.5 million in April 
1951, $71.6 million in May, $82.3 million in 
June and $98.9 million in JuiSr. In addition, 
there were increases of $7.2 million in  sub-
sidies and tax rental payments tOprovinces, 
$3.6 million in familyellowances,.and $2.5 
million in the Government's contribution to 
the Unemployment Insurance Fund. 

Revenues for the month of July exceed ex-
penditures by $72.5 million compared with 
39.9 million in July 1950. The accumulated 
budgetary surplus for thefirst four months 
was $409.0 million comparedwith $252.9 million 
in the Same period of 1950. 

In addition to budgetary expenditures there 
were non-budgetary disbursements of $18.0 
million in July and $49.6 million in the four 
month period. These cash outlays for loans, 
advances and investments were higher than last 
year when disbursements totalled $5.8 million 
in July and $37.8 million for the first four 
months of 1190-51. 
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(C.  W.  B. August 31, 1951)  

TRADE DEFICIT'IN RECOMD - TOTALS: - CariadaOs 
'merchandise . imports rose to- a. record a 114time 
high value in.the first six months of this 
year, and domestic exports reached a level 
only slightly.below the wartime peak Ln the 
first half of 1944., In June, both imports and 
exports were substantially abéve those of a 
year earlier. In both periods, imports rose at 
a more rapid rate than exports, resulting Ln a 
growth Ln the deficit on commodity trade ac-
counts. 

IMports from all countries in the half-year 
advanced to $2,102,400,000 .from $1,453,100,000 
in the same period of 1) 5), domestic exports 
to $1,7410,200,000 from $1.430,600,000, -  and 
foreign exports to $22,400,000 from  $17,500,-
000. The resulting.debit balance in total 
trade was $339-;800,000 as.against the small 
total of $4,900,000 a year earlier. 

In June, imports  froh all»sources rose to 
$360,400,000 from $282,500,000 a year ago, 
domestic exports to $312,500,000 from  $289,-
200,000, and foreign.exports to $3,300,000 
from $2,600,000. The éverall debit balance was 
$44,600,000 against a credit balance of $9,- 
300,000 a year earlier. 

RISE IN IMPORTS FROM U.S. 

In the half-year there was a sharp- rise in 
imports from the United States and a.lesser 
but substantial rise in domestic exports to 
that country, the debit balance being con-
sequently larger. With a someWhat larger rise 
in imports than  in  exports, the credit balance 
on commodity trade with. the United Kingdom 
fell to a lower point in the half-year .  

Merchandise importa from the United States 
in June rose to $241,500,000 from $188,300,000 
in the corresponding month last year, a rise 
of 28.8 per cent, While domestic exports in-
creased-six per cent  to $188,400,000 from 
$177,700,000, and foreign exports moved up to 
$2,500,000 from $2,100,000. In the half-year, 
imports from the United States rose sharply 
to $1,471,000,000 from $1,004,500,000 or by 
46 per cent, domestic exports by 22.6 per cent 
to $1,109,900,000 from $904,900,000, and 
foreign exportsto $17,000,000 from  $12,000,-
000, The overall.debit balance on commodity 
trade with the United States in the month was 
$50,600,000 against $8,400,000, and in the 
half-year aggregated $344;100,000 against an 
import balance of $87,600,000 a year ago. 

Imports  from the United States accounted 
for 67 per cent of purchases from all coun-
tries in June, barely above last year's pro-
portion of 66.6 per cent. In the half-year the 
proportion was 70 per cent as  compared with 
69 per cent a year ago. Exports to the United 

States in lune represented 60.2 per cent of 
shipments to all markets as against 61.4 per 
cent a year ago, and in the half-year the 
proportion was 63.7 per cent, slightly larger 
than in 19 50. • 

Imports  from the United Kingdom in June 
were moderately higher at $3Y,900,000 against  

$37,100,000 a year earlier, and domestic ex-
ports slightly lower at $51,300,000 against 
$52,500,000. In the half-year, imports Were up' 
23percent to $224,600,000- from $187,200,000, 
while' domestic exports 'rose 7.4 per cent to 
$253,500,000 from $235,900,000.: Foreign exports 
inthemonth were valtied:at $100,000, unéhanged 
from a year earlier, and  in the six  months 
aggregated $700,000 against.$1.200,000. The 
balance of trade was-in Canada's favour to the 
extent of $11,500,000. in  June as compared with 
$15,500,000 a year eàrlier, and Ln the half-
year totalled $29',600,000 compared with $50,- 
000,000. 

* * * 
• 

COLOWBO'PLAN GUESTS:.  Elèven . technicians and 
students from India gave'arrived in Ottawa to 
undertake fellowship and scholarship•courses 
provided by Canada under the Technical Assist-
ance Programme of the Colombo Plan for the 
Eevelopment of South and South-East Asia. They 
are the first large group tp come from India 
under the Plan,andwere welcomed at the Ottawa 
airport.by  P.K. Bànnerjee of the Indian High 
Commissioner's Office,andT.J..Brook, Director 
of the Technical Assistance Service of the 
Eepartment of Trade and  Commerce, Ottawa. 

They will spend from six months to a year 
in Canada, according to various coursés of 
study and practical training, which include 
Civil Engineering, Mechanized Agriculture, 
Power Generation, Trénamission and Distribu-• 
tion, Nutrition and Dietetics, Optics and 
Optical Instruments, Forestry andlpepwood, 
Geology, Physics and Stress Analysis. 

All of them will firat attend the Inter-
national Summer Seminar an "The Needs and Con-
tributions of East and West" being held for 
students from sixteen countries at St. Alex-
ander's College near Ottawa. 

* * * * 

PRAIRIE'CROP CONDITIONS:  Rains during the 
week ending'August 18 delayed harvest opera-
tions in Manitoba, the Büreau of Statistics 
reported as of August 21. Che-third of the 
cereal crops Ln the southern sections was cut 
or swathed with the balance either ready or 
nearly ready. Very little had been threshed. 
In northern sections of the Province only the 
occasional early field had been cut. Çuality 
of the grain crops promised to be good. Rains 
Were benefiting Late crops, 'sugar beets, sun-
flowers and pastures. Warm, dry weather . was 
needed. 

Fairourable crop conditions were maintained 
in Saskatchewan during the week. Mbisture was 
sufficient in central and northern districts 
to carry grain to maturity.  Bains in southern 
areas has Checked deterioration and improved 
the conditionof late fields. Dry,  warm Weather 
was required to ripen the grain. Some cutting 
and swathing of coarse grains was under way in 
all districts. In south-eastern Saskatchewan 
crops matured quite rapidly. The provincial 

(Continued on p. g) 
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JOBS AND PAY  AT  NEW HIGH L,EVELS 

LABOUR REPORT:  Canada's total civilian 
labour force and the number of persons with 
jobs both reached all-éime high record levels 
at the beginning of June, according to the 
quarterly survey by the Bureau of Statistics. 
At the survey date, the civilian non-institu-
tional labour force was 5,332,000, and persans 

 with jobs totalled 5,247,000 ..  Persons without 
jobs and seeking work numbered only 85,000. 
The civilian non-institutional population, 14 
years and over,  was 9,854,000. 

Comparison of the survey results for the 
week ending June 2 with those for, the same 
period last year is complicated by the exclu-
sion of Manitoba from the survey for the week 
ending June 3, 1960. Tb facilitate comparison, 
Manitoba has been excluded also from  the  June 
2, 1951 figures in the following paragraphs. 

LABOUR FORCE EXPANSION  

• Excluding Manitoba, the Civilian non-
institutional population 14 years of.age and 
over, reached 9,292,000 for the week ending 
June 2 this year compared with 9,135,000 a' 
year earlier. Similarly, the civilian non-
institutional labour force reached 5,018,000 
compared with 4,933,000 in. June, 1950. 

This expansion of the civilian labour force 
in June 1951. over June 1950 was in line with 
the normal increase Ln the  'civilian non-insti-
tutional population of working age .  It does 
not reflect any noticeable increase in the 
rate of participation in the labour force. 
Thus for both June 1950 and June 1951, 54 per 
cent of the civilian population 14 years of 
age and over, were in the labour force. 

Continuing a trend noted Ln earlier sur-
veys, the non-agricultural labour force, Ln-
creased by 147,000 to 4,100,000 in June. 1951, 
from 3,953,000 in June, 1950. Conversely, the 
agricultural labour force declined by 62,000 
from 980,000 to 918,000 in June, 1951. 

. The number of persons with jobs reached 
4,937,000 in the week ending June 2, 1951, an 
increase of 144,000 over the total of 4,793,- 
000 in June, 1950.  In addition  to increasing 
in aggregate terms, persons with  jobs as a 
percentage of the  civilian labour force rose  

from 97.2 in June 1950 to 98.4 in June, 1951. 
Persans without  jobs and  seeking work reach-

ed the very low level of 81,000 in June 1951 
as compared with 140,000 in June, 1950. It 
would appear ehat there is nô significant pool 
_of totally unemployed remaining to fill any 
expansion Ln  the  number of jobs available. Any 
such increase in job-holders would have to 
take place by recruitment of ehose ordinarily 
engaged in activities outside of the  civilian 
labour force. Those not in the labour force 
increased somewhat in absolute numbers from 
4,202,000 in June 1950 to 4,274,000 in June, 
1951. 

LABOUR INCOME RECORD 

'Labour income rose to new peak levels in 
May and the first five months of ehis year, 
totals for both periods exceeding those of a 
year ago by 17  per  cent. Aggregate for the 
month was 1788,000,000 as compared with $672,- 
000,000  in May last year, and in the five 
montha.waa $3,797,000,000 against $3,257,000,- 
000. 

All industrial groups showed gains both in 
the month and five months as compared with a 
year-earlier.  Total for manufacturing in May 
was $273,000,000 as against $225,000,000, and 
in the five-month period amounted to $1,323,- 
000,000 compared wieh $1,2)3,000,000.  In  util-
ities, transportation, communication, storage 
and trade  the  May total was $2)8,000,000 com-
pared With $181,000,00Q. and in the January-
May period.aggregateà $998,000,000 against 
$876,000,000. 

In finance and services (including govern-
ment), labour income amounted to $163,000,000 
compared with $148,000,000 in May, 1950, and 
in the cumulative period totalled $806,000,000 
against $738,000,000. Labour income in agric-
ulture, forestry, fiahing, trapping and mining 
in May was $60,000,000 compared with $47,- 
000000 a year earlier, and in the five months 
amounted to $294,000,000.as against  $224,-
000,000, Total for construction in the month 
rose to $58,000,000 from $50,000,000 in May 
last year, and in the five-month period to 
$247,000,000 from $210,000,000. 

* *  e  * * 

PRAIRIE CROP CONDITIONS (Cont'd frum p.2) 

crop situation appeared very favourable, but 
being later than normal, could be subject to 
frost damage. 

Excellent crop prospects had been main-
tained in Alberta but as the season was two to 
three weeks late good weather will be needed 
to bring crops to maturity, South-central 
Alberta was the.only area where moisture sup-
plies had been insufficient.  

fARSHIPS ON RIDEAU:A  training group com-
prising six patrol craft (Fairmiles) of the 
Royal Canadian Navy manned by naval reservists 
from the Great Lakes area will make history 
the and of August when they journey from King-
ston to Ottawa via the Rideau Canal System. 
It will mark the first time that warships have 
navigated ehis man-made waterway linking King-
ston and Ottawa. The cruise.up the Rideau 
canal system is all a part of the group's 
extensive summer training sdhedule. 
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. 	- NATIONAL  .NOTES 

'Premier Leslie Frost of Ontario announced 
on August 23.that a special session of the 
Legislature,would commence Monday. September 
24 to.deal with old age.pensions. 

The  Minister of Finance, Mr. Abbott,.an-
nounced August 20 that the Fifth Series of 
Canada Savings Bonds will be withdrawn from 
sale on August 31. -  

The new standard kilogramme, on.v.hich future 
.determinations of the unit of mass in Canada 
will be based, has just been received at the 
National Research Council's metrology labora-
tory, after certification by the International 
Bureau of Weights and Measures located at 
Sèvres, France. 

There were 20 fewer work.stoppages arising 
from industrial disputes in Canada in July, 
1951, and more than 4,000 fewer workers in-
volved than in the preceding month. 

«alb 

Three Canadian Army officers have been 
selected to attend the United States Armed 
Forces Staff College at  Norfolk,  Virginia, 
commencing August 27.. 

Wing Commander R.W. (Buck) McNair, DM, 
DFC, 32,.of Springfield, N.S., and North Bat-
tleford, Sask., has been appointed Air Advisor 
to the Canadian Military Mission in Tokyo. 

Total revenue of $238,713,7 for the Prov-
ince of ÇUebec fiscal year which ended March 
31, 1951, was.reported this week...This  corn-
pares  with a revenue for the fiscal year ended 
March 31, 1950, of $207,249,228, an increase 
of $31;464, 501.'lhe overall surplus is  $4,-
181,326,  exclusive of $33,825,174 spent for 
capital purposes, which would make.  the surplus. 
of revenue over ordinary expenditure, $38,- 
006,501. • 

* * * 

JAPANESE •LIOUIDATING . COMMISSION:  The De-
partment of External Affairs has been informed 
that a Public Notice has been issued in Japan 
by the Japanese Government whereby the final 
date for filing of claims:with the Japanese 
Liquidating Commission against the head of-
fices, branch offices and other offices in 
Japan proper of Closed Institutions has been 
extended to October 16, 1951. Closed Institu-
tions are generally.speaking banks,.develop-
ment companies, and wartime financial institu-
tions concernedwith colonial or other overseas 
expansion or war production. 

TOUR -  OF DEFENCE.INSIALLATIONS.:  'Foreign 
military attachés. and service advisers to the 
Commonwealth High Commissioners on August 27 
began.a.three -day tour of navy, army and air 
installations in Central Canada at the in-
vitation of the Minister of National Defence, 
Mr..Claxton. 

The party left Rockcliffe Airport by RCAF 
aircraft, stopped overatliaining Air Command, 
Trenton, then moved on to Toronto where they 
viewed harbour installations and visited HMCS 
"York". • 

The following day, the attachés and ad-
visers lunched at the RCAF Staff College, then 
toured the Canadian National Exhibition. Later 
they visited Camp Borden. 

Included in the party were: 
Rear-Admiral Svend Ramlau -Hànsene, 

Eenmark; Lt. S.L..Sharp, 
Army: Maj. R.A.J. Hàjan, India; Brig. G.E. 

Thurbron, D9D, cœ, U.K.; Brig. N.A.K..Raza, 
Pakistan; Col. Umberto de Martino, Italy; Col. 
T.R. Clarkin, U.S.A.; Col. Jànko Susnjar, 
Yugoslavia; Col. Indovic de Bremond, Switïer - 
laud; Lt. -Cel. G,L. Reinderhoff, Netherlands; 
Lt.-Col. Fazil Ciloglu, Turkey; Lt.-Col. 
E.W.M.G..de Vicq de Cumptich, Belgium; Brig. 
J.EL•Kriegler, South Africa. 

• Air Force; Brig.-Gen. Nett° dos Reys, 
Brazil; Col. Gilbert Andrier, France; Lt.-Col. 
E. Greene,  U.S.A.; Wing Commander J.C. Varma, 
India; Brig.-Gen. Enrico Cigerza, Italy. 

* * * * 

NATIONAL STATISTICS 

Canadian retail trade in June was valued 
at $905000,000, the highest monthly total so 
far dhis year, and 11 per cent above.sales of 
$815,730,000 in the corresponding month last 
year. The  June sales increase compares.with an 
average gain of 16 per cent for the first half 
of this year over last when sales aggregated 
$4,766,780,000 as compared. with $4,121,390,- 
000****Canadian output of refined petroleum 
products was slightly . higher in April than in 
the corresponding month last year but there 
was a gain of almost 11 per cent in the first 
four months of the year. Receipts of crude.at  
the refineries were up 17.7.per cent in the 
month and 18 per cent in  the four-month period. 
Output in April amounted to 6,942,000 .bar-
.rels****Operating revenues of Canadian air 
carriers in March rose to a new record total 
of $3,970,891, a gain of $768,678 or 24 .per 
cent over the same month last year****Unnage 
•of revenue freight carried by Canadian rail-
ways in April reached a new record of 12,- 
614,522 tons, a gain of 17 per cent over last 
year's April total-of 10,831,850.tons****Car-
loadings on Canadian railways during the week 
ended Angust 18 moved up to 82,953 cars from 
76,217 in the preceding week, but were 864 
cars below the same week last year****Visible 
supplies of Canadian wheat in store or in 
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North America on July 31 amounted to 162,229,- 
568 bushels as compared with 99,168.673 on the 
corresponding date last year****Foreign ve-
hicles entering  Canada on traveller's vehicle 
permits rose to a new monthly record Ln July, 
numbering 489,097 as compared widàtheprevious 
hielof4g1,823 in the same month last year***IF-

Earnings of the principal Cànadian railways 
in May established a new record for the month 
at $92,432,000, an increase of 15 per cent 
over last year's May total of $80,362,000**** 
Reversing the recent upward trend, financial 
transactions in the form of cheques  cashed in 
clearing centres were 5.4 per cent lower.in  
June than in the same month last year, while 
the aggregate for the first six months of this 
year was the highest recorded. The total for 
the month was $9,500,212,000, and Ln the 
half-year amounted to $53,815,991,000****Càna-
dian production of Wheat flour was 27 per cent 
higher in June, amounting to 2,095,661 barrels 
as compared with 1,647,868 in the correspond-
ing month last year****Freight moving through 
Canadian canal systems in June totalled 3,- 
821,983 tons -- a new record for the month -- 
as compared with 3,760,666 in June last year. 
****Sales of wholesalers in June this year 
exceeded the June, 1950 dollar volume by five 
percent, but the  month's gain was considerably 
lower than the 17 per cent advance in the 
first six months of the year. Wholesalers' 
stocks at the end of June were valued 24 per 
cent higher than at the same date a year ear-
lier. 

* * * * 

SASKATCHEWAN'DEVELOPMENT  COMMISSION:  'The  
Prime Minister, Mr. St. Laurent, announced 
August 24that, in accordance with undertakings 
given during the last session of Parliament, 
a Commission has been appointed to Lnquire and 
report as to whether the economic and social 
returns to the Cànadian people on the invest-
ment in the proposed South Saskatchewan River 
project (Central Saskatchewan development) 
would be commensurate with the cost thereof 
and as to whether the said project represented 
the most profitable and desirable use which 
could be made of the physical resources in-
volved. 

The members of the Commission of Inquiry 
arett.T.H. Hogg of Toronto, Ontario, formerly 
Chairman of the Ontario Hydro-Electric Power 
Commission; Mr. G A,  Gàherty of Calgary,  Al-
berta, President of Calgary Power Limited and 
Et. John A Widtsoe of Salt Lake City, Utah, 
U.S.A., who has been actively engaged for a 
number of years an Cànadian as well as United 
States irrigation problems. Et. Hogg is to be 
Chairman and Mr. B.T. Richardson of Ottawa, 
Secretary of the Commission. 

EXPORT, IMPORT CONTROL REGULATIONS:  Revi-
sions in Export Permit Regulations, and the 
establishment of Import Permit Regulations 
were announced August 27 by the Minister of 
Trade and Commerce, Mr. Howe. 

The revisions of the Export Permit Regula-
tions have been designed to provide more pre-
cise and effective scrutiny of the ultimate 
destination for all Canadian exports. They are 
Lntended simply to  assure  that the full spirit, 
as well as the letter of the original regula-
tions is carried out, so as to avoid any pos-
sible misdirection of strategic materials. 

Exporters will be required in all cases to 
satisfy themselves and to have documentary 
evidence that the ultimate destination is in 
accord with their application. 

Furthermore, if the ultimate destination is 
unknown, no shipments can now be made without 
an export permit. 

In order to ensure personal responsibility 
no shipments may leave  Canada in the name of 
foreign exporters. They must be made by a 
Cànadian resident, and the applicant must be 
the shipper. 

PREVIOUS'EXEMPTIONS 

'All previous exemptions to the regulations, 
including such items as casual gifts, ship-
ments to goverment offices, personal effects, 
and so on, will henceforth . be  covered by 
General Permits. Customs officials, both in 
Canada and trans-shipping countries, will be 
required to ensure thatalldocuments concerned 
with a shipment agree and contain complete 
information before clearance is granted. 

In keeping with Canada's international 
commitments, ithas been necessary to establish 
a system of import controls which will enable 
the Canadian authorities, when required by 
overseas countries, to give assurances that 
goods of a strategic nature exported to Canada 
will automatically come under the Canadian 
Export and Import Permits Act. 

These regulations also provide the neces-
sary machinery to control the import of goods 
finm specified sources shouldthisbe required. 
It is not expected at the present time that 
the issuance of import permits under these new 
regulations will be necessary in many ins-
tances. 

Copies of the revised Export and new Import 
Permit Regulations are to be distributed as 
soon as available to interested firms and 
organizations by the Export and Import Permit 
Division of the Department of Trade and Com-
merce. 
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Jew. FOREIGN TRADEl'A  summary of foreign 
trade.figureà for jisly released by the Bureau 
of Statistics shows a rise in the value of 
Canada's total domestic exports to $374,500,- 
000 from $253,700,000.in jialy, 1950, and an 
increase in estimated total imports to. $370,- 
800,000 compared with  $259,500,000. Value of 
foreign.exports rose to $4,100,000 from $3;- 
000,000. 

Domestic exports to the United States rose 
in value to $201,900,000 as against $168,200,- 
000, and to the United  Kingdom to $73,900,000 
from $35,200,.000,. Estimated imports from the 
United States advanced to $236,500,000 from 
$170,600,000, and from  the  United Kingdom to 
$43,000,000 from $32,700,000. 

The jilly import figures are  onlypreliminary 
and  therefore subject to revision; final and 
detailed figures of imports will not be avail-
able for about ehree weeks.:Those for exports 
will be issued in a few days. 

* * * 

KOTOR.VENICLE SHIPMUTS:'Showing the ffrst 
major decline in 18 months, shipments of 
Canadian-made motor vehicles fell 12.5 per 
cent in jime from the same month last year, 
but with substantial gains in earlier months, 
the total for the first-half of 1951 rose 29 
per cent over the saine  period of 1950. 

RETAIL'FINANCING:.Financing  of retail in-
stalment sales by 109 companies in 1950 was 
51 per cent greater than the amount handled 
by 104 companies in 1949, while balances 
olistanding at the end of the year were 39 per 
cent above the total at December 31, 1949. 
Total financing Ln 1950 amounted to $429,196,- 
000 as compared with $284,730,000.in 1949, 
$208,166,000 Ln 1948 and $100,277,000 in 1941. 
Balances outstanding at the end of 1950 to-
talled $293,163,000 as compared with $184,- 
063,000 at the end of 1949, and more than four 
times the balances outstanding at the end of 
1941. 

Consumers' goods continued to - account for 
an increasingly high proportion of total fi-
nancing. The 71 per cent which this category 
of goods formed of the total in 1950, while 
higher than in the three previous years, was 
still belowthe1941 proportion of 77 per cent. 
Consumers' goods were financed to  the  extent 
of $305,278;000 in fflD, an increase of 60 
per cent over the previous year's total of 
$190,574,000.. 

New passenger car financing took the lead 
long held by used car financing as the largest 
item within the consumers' goods category. 

* * * * * 
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WEEK' S EVENTS IN «REVIEW 

BILLION ENaLLARYWEnederCritaP PROSPECT:  Can-
adian  farmers.are expected to harvest record 
crops of wheat and,mixedsraina this year. 
Outturns of barley and hay and clover will.be 
close to record levels, while,oats and rye 
production will  be  well above.average. With 
the single exception of winter wheat,- antici 
pated yields of all major grain cràps are 
above those of last year. However, an import-
ant factor Which may affect: ultimate outturns 
is the lateness of the season in western Can-
ada. 

Cànada's 1951 Wheat crop is currently es-
timated at 582,000,000 bushels coMpared with 
462,000,000 in 1950 and the previous record of 
561,000,000 harvested in 1928. Al wheat crop of 
the size indicated this year would be approxi-
mately 47  percent  above - the five-year,  1946-
50. average of 395,000,000 , bushels and 50 per 
cent above the 13-year, 1941-50, average of 
387,000,000. The total acreage seeded to wheat 
in' Canada  this, year is placed ai 25,700,000 

. acres, aboutIO per cent,below the record 28,- 
700,0e ,seeded :  in 1940.however, the estimated 
average  yield per acre of 22.6'bushels is well 
above both last year's yield of 17.1 and the 
long-time, 1908-1950, average of 16.2 bushels ". 

per acre, 

In the Prairie Provinces the Wheat crop is 
expected to yield a record 549,000,1100 bushels 
as àgainst 427,000,000_ last year  and the  pre-
vious'peak of 545,000,000 in 1928. The antici-
pated yield per acre ofwheat in the'Prairie 
provinces this year is 22.3 bushels, with 
Manitoba averaging.I9.6, Saskatchewan 21.3 and 
Alberta 25.9 bushels per acre. Production in 
Saskatchewan  is placed at 337,000,000 bushels 
while that  in Alberta and Manitoba is esti -- 

mated at 165,000,000 and 47,000,000 bushels, 
respectively. SMall quantities Of winter wheat 
are included with spring wheat in the esti-
Mates for the Prairie Provinces. 

Production of wheat in the rest of Canada 
is estimated at about 33,000,000 bushels. 
Ohtario's anticipated outturn of 27.700,000 
bushels accounts for the greater part of Can-
adian Wheat grown outside  the Prairie Provin-
ces. All but 1,000,000 bùshels of the 1951 
Ontario crop is winter"wheat, expected to 
yield an average of 29.3 bushels per acre. 

(Pioviling quality is sustained the crop at 
present market prices would be worth  more  than  
$1,000,000,000.) 
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79,785 IMMIGRANTS IN FIRST HALF 0.F 1951 

;14 PER CENT INCREASE;  Nearly 80,000 immi-
grants entered Canada during the first six 
months of 1951, the Minister of Citizenship 
and Immigration, Mr. Harris, announced August 
14. 

The total of 79,785 newcomers as of June 
30, 1951;  exceeded by 114 per cent the figure 
of 37,286 for the corresponding period of 1950, 
and actually surpassed by nearly 6,000 the to-
tal of 73,912 recorded for the entire year 
1950. 

Comparative monthly totals indicate clearly 
the steady increaie in immigration over 1950: 

Percentage 
1950 	1951 	of Increase 

January 	3,710 	5,637  
February 	4,959 	8,419  
March 	5,801  . 	11,858  
April 	7,515 	14,188  
May 	 8,362 	20,254  
June 	 6,939 	19,429  

Totals 	37,286 	79,785 	• 114 

There was a noteworthy rise in British 
immigration, with 14,130 British immigrants 
arriving from overseas as of June 30, 1951, as 
compared te 6,738 in the same period of last 
year, a percentage increase of 110. Compara-
tive totals for 1950  and  1951 were English, 
4,354 and 8,604; Irish, 721 and 1,153; Scot-
tish, 1,550 and 4,100; Welsh, 113 and 273. 

NORTH EUROPEAN RACES 

Northern European races contributed 27,427 
immigrants to the grand total, as against only 
9,751 a year ago. The number of French immi-
grants was more than quadrupled, the compara-
tive figures being 2,272 and 502, and Belgian 
immigrants  numbered 1,190, as against 229. An 
outstanding increase was noted in the case of 
immigrants from the Netherlands, who numbered 
11,297, as against 5,306 in the same period 
last year: More than 8,000 Germans entered 
Canada during the first six months of the year, 
the comparative figure being slightly more 
than 2,000. Marked increases werè also re-
corded by other races. For example, Danish 
immigrants totalled  2,305  compared to 647; 
Finnish, 909 over  265;  Norwegians, 316 and 
106; Swedish, 343 and 54; •Swiss; 510 against 
219. 

An increase in the nuniber of immigrants 
from the United States was  aisé  noted, the 
19 51 six-months' total of 3,688 exceeding by 

more than 400 that of the corresponding period 
of 195/ 

All other races combined totalled 34,540, 
compared to 17,553 in the six months ended 
June 30, 1950, an increase of 97 per cent. 

The total of 79,785  may be broken dovm by 

sex as follows: Adult Males,  37,472;  adult 
females, 22,18 3; children under eighteen, X). - 
130. 

The occupational breakdown on arrival was 
as follows: Farming, 13,494; skilled workers. 
11,309; unskilled and semi-skilled workers, 
10,517; clerical,  2,262;  professional, 1,609; 
trading class, 1,400; female domestics,  2,715;  
others,  2,283.  These people brought with them 
14,455 dependent wives, and  19,471  children. 

Q-itario received  45,082 of the total number 
of immigrants, with Quebec absorbing 15,204; 
Alberta, 6,430 ; British Columbia, 5,649; Mani-
toba, 3,700; Saskatchewan, 1,953; Nova Scotia, 
891; New Brunswick, 639; Prince Edward Island, 
114; Newfoundland, 113, and Yukon and the 
Northwest Territories, 10. 

Noting the increase in the immigration of 
skilled workers since Eecember 1 of last year, 
Mr .  Harris said that from that date to the end 
of June, 1951, ofa  total of  86,846 immigrants, 
12,013 were skilled workers,  •an increase of 
248 per cent over the 3,456 skilled workers 
who arrived during the corresponding seven-
month period a year ago, when total immigrants 
numbered 42,417. 

14,588  FARM IMMIGRANTS 

During the same period of 19 50-5 1, the 
Minister stated, farm immigrants numbered 14,- 
588, a marked increase over the total of farm 
workers received from December 1, 1949, to 
June 30, 1950. The Minister said the Depart-
ment realizes the importance to the national 
economy of a strong rural population and would 
see to it that farm families continue to come . 

 to  Canada in satisfactory number .  
Turning to operations overseas, Mr Harris 

announced that during the first half.of 1951, 
115,507 applicants were given final approval 
to come to this  country.  This figure.includes 
39,916 British subjects, practically three 
times the number of 13,427 British subjects 

'who entered Canada .from overseas during the 
entire year of 1990. The Paris office reports 
a noticeable rise in approved applications 
from citizens of France which now exceed by a 
considerable margin the total number of French 
immigrants for the whole of last year, which 
was 1,188. 

While expecting that immigrants would con-
tinue to come forward. in good numbers through-
out  1951, Mr. Harris made it clear that the 
number of immigrants to be admitted this year, 
and in any given year, would, of necessity, be 
influenced by the absorptive capacity of the 
country. 

Not included in immigration totals for the 
six-month period ended June 30, 1951, made 
public August 14, were 1,825 Canadians who re-
turned to this country after residing for 
periods of varying lengths in. the United 
States. 
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1945.y 	711,000 
1946 - 832,000 
1947 - 912,000 
19: - 978,000 
1949 - 1,006,000 
1951,- 1,029,000 

the years previous are 

of January 1, 1951. 

(CAT. B. August 24, 1951) 

UNION MEMBERSHIP 1,029,000:  The Minister 
of Labour, Mr. Gregg, announced on August  14 
that there had been an increase of more than 
22,000 trade union members during the year 
1950 . The fortieth annual survey of labour 
organization in Canada carried out by his De-
partment showed that as of January 1, 1951, 
total union membership was 1,029,000 or ap-
proximately 2 per cent above the figure for a 
year earlier. 

This rise continued the upward trend in the 
Membership ligures since 1939. Membership fig-
ures to the nearest thousand for the years 
1939 to 1951 are as follows: 

1939 - 359,000 
1940 - 362,000 
19 41 - 462,000 
1142 - 578,000 
1943 - 665,000 
1944 - 724,000 

*Figures for 1949 and 
as of December 31. 
Figures for 1951 are as 

Approximately 85 per cent of union members 
belong to unions affiliated with one or otbaer 
of the three larger central labour bodies in 
Canada. The affiliated membership of the 
Trades and Labour Congress of Canada has in-
creased approximately 2.5 per cent since De-
cember 1949. This increase was mainly in in-
ternational unions affiliated with both the 
TLC and the American Federation of Labour and 
in "federal" unions of the - TLC. Membership of 
unions affiliated with the Canadian Congress 
of Labour increased more than 3 per cent over 
1949; :Tor the Canadian and Catholic Chnfedera-
tion of Labour the increase was more than 7 
per cent, 

* * * * 

COST-OF -LIVING RISE:  Cost-of-living indexes 
for eight regional cities showed increases 
ranging from 1.8 per cent in St. John and 
Edmonton to 2.8 per cent in Halifax between 
June 1, 1951 and July 3, 1951. higher food 
prices in all cities accounted for most of the 
changes with Halifax showing the largest food 
increase. Advances were concentrated in meat, 
eggs, and fresh vegetables, and a larger por-
tion of the increases in food indexes was 
seasonal in nature, the Bureau of Statistics 
reported August 13. 

Fuel and light increased in Montreal and 
Toronto due to higher prices for coal. The 
miscellaneeus group showed increases in all 
cities due in Part to higher prices for tobac-

co. The largest movement in this group was 
shown by Halifax, where increases in hospital 
rates, theatre admissions, and gasoline, con-
-tiibuted to the rise. Clothing and homefur-
nishings and services showed only small in-
creases in all cities. Rents were not surveyed 
for tue July 3 indexes. 

WARSHIPS OFFADDREA:  'A U.N. Naval Base in 
Southern Japan, August 14. Two Canadian de-
stroyers, H.M.C. Ships Cayuga (Commander James 
Plomer) and Huron (Commander E.T.G Madgwick) 
formed part of a truly representative  United  
Nations naval force which strutk last week at 
the West Coast of Korea near the "Battle Line" 
and now has returned to its United Nations 
bases in Japan. • 

Represented were warships from Canada, 
Great Britain, Australia, the United States 
and The Netherlands Two of the àhips were the 
carriers HMS Gilory:ànd:'.UESJ Sicily. 

The joint attack marked the first time in 
several months that any of Canada's three de-
stroyers in the Far East have operated to-
gether. It also marked the Cayuga's first pat-
rol since her return to the Far East from 
Esquimalt for her second tour of duty in the 
Korean war theatre 

AIR STRIKE AGAINST REDS 

Commanded by  Commander James Plomer, of 
Winnipeg and Saint John, Commander of the Can-
adian Lestroyers in the Far East, the Cayuga 
was quick to take up her duties. Arriving at 
her operational base at 8.30  am.,  she re-
ceived orders that she was to put to sea in 
the shortest time possible to take part in the 
largescale naval air strike against the Reds 
The ship's company set to the task and the de-
stroyer was fuelled, provisioned and ammuni-
tioned, naval authorities were consulted and 
all the various details of readying a ship for 
a war patrol carried out, The Canadian de-
stroyer sailed at 1.30 p.m. the same day. • 

She rendezvoused with the carrier Glory 
that same evening and the next.day was joined 
by the Huron. That same day the United  Nations 
force was complete and well on its way to its 
operational area 

For many in the Cayuga it was the first 
experience in the war zone. There had been a 
75 per cent turnover back at Esquimalt and 
all but two of the officers were new to the 
ship. 

The Càyuga and huron settled down to their 
tasks of sharing the screening duties which 
protected the British and American  carriers.  
ïhere was little variety as the force stood 
nearly 70 miles off the target area at which 
the planes from the carriers struck their 
blows. The two Canadian ships occasionally 
were sent further north during nights to act 
as advance air warning in case any attempt was 
made by the Reds to launch an air attack a-
gainst the UN ships. 

Two vessels were intercepted by the Can-
adians. Che investigated by the Cayuga, turned 
out to be a South Korean ship. The Huron's in-
vestigation turned up a Russian merchantman. 
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ei% CANADA'SAVINGS.BONDS:'The . Sixth  Series 
of Canada Savings  Bonds  will go on sale Octo-
ber 15. It will be dated November 1, 1951, and 
will mature 10:years and 9 . months from date of 
issue. It will .he sold at a price of 100% up 
to Nàvember 15, 1951, the Eàpartment of Fi4, 
nance announced on August 12. 

It will carry It? interest coupons of 3n. 
The first coupon will be payable August 1, 
1953, covering a period of one year and nine 
months (an effective yield of 2> per year dur-
ing this period). The remaining 9 coupons are 
payable on August-1 each year thereafter. This 
will give an average interest rate over the 
life  of the bond of approximately 3.21$ per 
year. Previous issues of Canada Savings  Bonds 
matured in ID years and paid .a straight  2%% 

. per year. 
If . the new bond is cashed before the first 

coupon becomes due (August 1; 1953) interest 
will be paid at the rate of 2> per year calcu-
lated to the last full month. After August 1, 
1953, interest will.be  paid at the coupon rate 
of ln per year for each full month which has 
elapsed since that date. 

The limit for holdings in any one name has 
been raised to $5,000. Previous limits for in-
dividual holdings were $2,000 in Series One 
and $1,000 in subsequent issues. 

The Sixth Series is to tetain other famil-
iar features of Canada  Savings  Bonds  including 
redemption at full face value plus interest at 
any time at any bank in Canada. They will not 
be transferable or assignable and may be pur-
dhased only by residents of Canada. 

The Minister of Finance, Mr, Abbott, said 
that the new features, coupled with those 
which have proved popular in mist  issues,  make 
the new bond the most attractive security of alk 
its kind yet offered. They reflected the Gbv- ( 111, 
ernment's determination to encourage personal . 
saving as an important and constructive influ- 
ence in helping stabilize the Canadian economy 
at this time. 

(C. W. B. Augrust 24, 1951) 

1950 FOREIGN TRADE'REVIEW:  Cbntinuing their 
sharp postwar rise, prices of Canada's domes-
tic exports in 1950 averaged some five p.c. 
higher than in 1949, while those of imports 
were some seven per cent higher, according to 
the annual review of foreign trade released 
today by the BUreau of Statistics. 

"This rapid .rise in prices, a sympton  of 
the gap betweed world  production and desired 
consumption", says the review, "has contribu-
ted significantly to the record values of Can-
ada's foreign trade in recent years," 

While the value of Canada's domestic ex-
ports in 1950 reached a peacetime peak, 4.2 
per cent above 1949 and 1.4 per cent above the 
previous peak in 1947, the volume was about 
one per cent lower than in 1949 and 6.5 per 
cent below the postwar peak volume of 1948, 
according to the review. In the case of im-
ports, ihidh were at an all-time high value in 
1950 with gains of 15 and 2) per cent, respec-
tively, over  1949-and 1948,-the 'volume was 
seven per cent greater than in 1949 but fell 
two per. cent short of the peak 1947 volume. 

The greater rise in import prices than in 
export prices, the review observes, has weak-
ened the relatively favourable terms of trade 
Which Canada hàé enjoyed in thepostwar period, 
and contributed to the development of an ad-
verse .trade balance in WO. 

Prices averagedligher in 1950 than in 1949 
for all of the eight main groups of exports 
except chemicals and fertilizer, which eased 
off about one per cent. Increases oftheothers 
ranged from 1.5 per cent in the case of iron 
and Steel and their products to 9.1 per cent 
for fibres and textiles. Volume was higher for 
four groups of domestic exports -- fibres-and 
textiles, woodproducts and paper, non-metallic 
minerals and their products, and chemicals and 
fertilizers, the indreases ranging from seven 
per cent for the first-named to nearly 44 per-
cent for chemicals and fertilizers.. Agricul-
tural and other primary products declined 
nearly 12 per cent in volume, iron and steel 
group 19-per cent, non-ferrous metals 1.4 per 
cent, and the miscellaneous group 54 per cent. 

In the case Of imports, price indexes were 
higher for each group, the. increases ranging 
from 2.7 per cent for non-metallic minerals to 
24 per cent for the miscellaneous group. The 
indexes of physical volume also moved upward 
for all groups, except the miscellaneous, the 
largest increase being IS per cent for non-
ferrous metals and the smallest  0.5 per cent 
.fer fibres and textiles. 

*  a s  * 

WORLD WHEAT.S0FPLIES:  Wheat supplies re-
maining on or aboat July 1 this year in the 
four major wheat exporting countries -- United 
States, Canada, Australia, and Argentina.-- 
for export and carryover at the end of their 
respective crop years amounted to 691,000,000 
bushels, slightly above last year's corre- 

sponding total of 688,000,000. Supplies this 
year (in million buàhels) were heldas follows, 
with last year's figures in brackets: United 
States, 395 (427); Canada, 210 (129); Austra-
lia, 67 (n; and Argentina, 19 (40).' 

Based on conditions at June 1 this year, 
the eighth consecutive billion-bushel wheat 
trop was forecast in.the  United  States. Pro-
duction of all Wheat was placed at 1,070,000,- 
000 bushels, consisting of  707,000,000  bushels 
of winter wheat and 363,000,000 bushels of 
spring wheat. Unusually heavy abandonment of 
winter wheat acreage largely accounts for the 
smallest winter wheat crop since 1943. Har-
vesting of the crop-has been proceeding udder . 
adverse conditions in the central states and, 
while some effect was given to damage by hail, 
rains and floods in the June 1 estimate, the 
full extent of the loss is not yet known. 

* * * * 
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LZBN - POPIONR/SE: First figures of 
the 1951 Census were released August 17 by  the  
Bureau of Statistics in a bulletin giving 
preliminary totals of the population at June 1 
of 526 cities, townsandiicorporated villages. 

Covering centres in every Province -- but 
including none of the large cities -- the 
figures indicate a distinct and widespread 
rise in Cànada's urban population during  the  
last JJD years.  Out of 39 cities and towns with 
a population of 3,000 and over, all except 
ehree gained in population since 1941 and some 
had very pronounced gains. Of the other 487 
smaller centres, only 79 declined in size and 
small villages account for a large proportion 
of these decreases. 

Anumng the larger centres listed, Hull 
increased. to 43, 204 .from 32,947; Sault Ste. 
Marie to 29,851 from 25,794; Moncton to 27,127 
from 22,763; St.  Boniface  to 26,214 from 18,- 
157; Vàlleyfieldto 22,311 from 17,052; Brandon 
to 20,484 from 17,383; St. Hyacinthe to 19,999 
from 17,798; Cap-de-la-Madeleine to 18,47 3 
from 11,961; St, Thomas to 17,942 from 17,132; 
Leaside to 16,092 from 6,133. Population of 
Jacques Cartier, not incorporated in 1941, is 
shown at 22,323. An exception to the upward 
trend in this group is Timmins, down to 27,383 
from 28,790. 

Following are the preliMinary 1951 popula-
tion totals for the remaining centres with 
population 5 000 and over listed in the bul-
fetin, with 1941 Census figures shown in 
brackets, arranged by provinces from east to 
west: Amherst, 9,811  (8,620);-  Springhill, 
7,105  (7, 170); Yarmouth, 8,026 (7,790); Arvida, 
11.014  (4,581);  Buckingham, 6,118 (4,516); 
DrUmmondvi 1 le , 14. 251 ( 10 , 555) ; Gatineau, 
5,753 (2,822); Kenogamii 9,851 (6,579); Mackay-
vine, 6,337 (not incorporated in 1941); 
Plessisville, 5,064 (3,522); St. Joseph d'Alma, 
8,022 (6,449); St. Lambert, 8,436 (6,417); 
Victoriaville, 13,081 (8,516); Burlington, 
5,975 (3,815); Dundas, 6,780 (5,276); Forest 
Hill. 15,135 (11,757); Leamington, 6,909‘(5,- 
858); Midland, 6,949'(6,800); Newmarket, 5,323 
(4,0261; New  Toronto,  11,126 (9,504); Paris, 
5,239 (4.6371; Parry Sound, 5,065 (5,765); 
Port Colborne, 8,182 (6,993); Dauphin, 5,320 
(4,662);,Flin Flon, 9,858 (not incorporated in 
1941); Portage-la-Prairie, 8,466 (7,187); 
Selkirk, 6,200 (4,915). 

Population totals in this preliminary re-
lease are subject to revision. 

* * * * 

SAN FRANCISCO DSLEOATES:  The Secretary of 
State for External Affairs, Mr. Pearson, an-
nounced in his press conference of August 16, 

that he would head  the  Canadian Delegation to • 
 the San Francisco Conference for the signing 
of the Japanese Peace Treaty and that the 
other members of the Delegation would be Mr: 
R.W. Mayhew, hânister of Fisheries, and Mr. E. 
H. Norman as Chief Adviser. He added that 
other advisers might be sent as required. 

ElIPLOMMVT IMPROMEPIT SUSTAINED:  Surplus 
supplies of labour in Canada continued to 
shrink during the first half of July, despite 
the  seasonal entrance into the labour market 
of women and students seeking sumMer jobs, and 
the effects of a set of adverse conditions 
that - existed late in June, the  Eepartment of 
Labour reported August 17. These conditions 
included  the  usual slowing down of hirings for 
agriculture and  fishing,  the  release of workers 
from auto and household appliance manufactur-
ing, a slackening rate of employment expansion 
in some producer goods industries and the 
continued interruption of British Columbia 
logging and woodworking operations by the 
danger of fire in drought-parched forests. 

The Chief factors in  the  sustained improve-
ment in employment conditions continued to be 
the  manpower absorptive capacities of defence 
manufacturing, of producer goods industries 
such as aircraft, railway rolling stock and 
shipbuilding, of defence, industrial and in-
stitutional construction, of resource develop-
ment projects and of eastern Chnadian logging. 

The effect of ehese factors on the employ-
ment.situation was indicated by the resumption 
of the downward trend in active job applica-
tions at  National  EMployment Offices, after an 
increase over the latter part of June. By 
July 19, the total number of job-seekers had 
dropped 6,100 in two weeks to 135,300 or about 
2e of the estimated civilian labour force. 
This decline exceeded by 2,700  the  increase 
between June 14 and July 5. It represents 
declines totalling 7,600 in the Atlantic, 
Qüebec,  Ontario  and Prairie regions, offset 
somewhat by a further increase of 1,500 in the 
Pacific region. 

The adverse conditions referred to above 
have had only superficial effect on the  strong 
under-current of economic expansion that has 
sharply reduced manpower surpluses in most 
parts of the country. 

* * * * 

DRIG-BERNATCHEZ RADEWAJOR-GENERAL:13rig-
adier J.P.E. (Paul) Bernatchez,  ŒE,  DSD, CB, 
40-year-old Director General cof_Military Train-
ing at Army Headquarters, will step up to the 
rank of major-general on December 1 when he 
becomes General Officer Commanding Quebec 
Command, the Minister of National Defence, 
Mr. Claxton, announced August 16. He will 
succeed Maj.-Gen. R.O.G. Morton, CBE, CD, 56, 
who goes on retirement leave on that date 
after more than 37 years of distinguished 
service. 

A native son of Montmagny, Que., and a 
product of the Royal Military College at King-
ston, bilingual Paul Bernatchez will become 
the top-ranking French-Canadian officer in the 
army's active force when he assumes his new 
appointment. 
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(C. W., B. August 24, 1951) 

NATIONAL NOTES 

The Hon. Frank Pace Jr., Secretary of the 
United States Army, and General Joseph Lawton 
(Lightning Joe) Collins, U.S. Army Chief of 
Staff, paid.a brief visit to Ottawa August 21 
abd  22, The  two top-ranking U S. Amy officials 
were an route from Washington to  Alaska on an 
inspection visit. 

A touring group of 50 teen-agers from the 
United  Kingdom visited Ottawalastweek. Headed 
by Mrs. Odette  Churchill,  an underground work-
er in France who won the George Cross during 
the Second World War, they dined with the 
Prime Mlinister at his new home. 

Air cadets of Britain, Norway, Sweden, 
Holland and Denmark visited Ottawa last week 
as guests of the Air Cadet League. The bulk of 
the party are British Air Training Corps  
Cadets. 

* 	* 

RECENT GOVERNMENT PUBLICATIONS: 'The . follow-
ing recent publications of the Canadian Ghvern-
ment may be purchased from the Department of 
Public Printing and Stationery, Ottawa, Can-
ada. A remittance payable to the Receiver 
General of Canada should accompany each 
order: 
Plan for the National Capital: General Report 
to the National Capital Planning Chmmittee 
Consultant, Jacques Greber, Ottawa 1950. 2Wel, 
illustrated, maps, charts. U.S. - $10.00. 
Cther countries - $ 12. 00. 
The North West Mounted Police 1873,1893:  
Turner, John Peter, Ottawa, King's Printer 
1950. 2 Vol., illustrated, map.  Pp..  1296. U.S. 
$5.00. Other countries $5.50. 
Royal  Commission on National Eevelopment in  
the Arts Letters and Sciences: Studies:  A 
selection of essays prepared for the Commis-
sion, Ottawa, King's Printer, 1951 pp. 430. 
U.S. $3.00. Other countries $3.50. 
Civil Service Commission of Canada: Forty-
second annual report for the year 1950 pp 16. 
U.S. $ .10. Other countries $ .15. 
Eepartment of FiAheries:  Twentieth annual 
report. Pp. 75. U.S. $ .50. Other countries 
$ .60. 
Foreign Exchange Chntrol Board:  Annual report 
to the Minister of Finance for  the year 1950 . 

Pp. M. U.S. $ .15. Other countries $ .20. 
Canadian Maritime Commission:  Fourth Report, 
June 30, 1951. Pp. 13, U.S. $ .15. Other coun-
tries $ .20. 
,Department of Insurance: Abstract of State-
ments of Insurance Cbmpanies in Canada 1950. 

Bilingual, pp. 155 and la-247a. U.S. $ .50. 
Other Countries $ .60. 

RCAF ENLISTING*2;000 GIRLS:'The'RCAF will 
begin recruiting women for the reserve force 
September 1, Air Force headquarters announced 
August 14. Recruiting of women for the regular 
force began June 1 and the first 100 recently 
arrived at St. Johns, Clie. manning depot for 
basic training. 

The RCAF plans to enlist approximately 
2,000 girls to work with reserve,fighter 
squadrons, radar units, medical units and Re-
serve headquarters. 

Among trades open are radio and electrical 
positions, fighter control operators, photo-
graPhers, clerks, typists, stenographers, air-
craft control assistants and mobile equipment 
drivers. 

* * * * 

AMBASUDIR'TO GERMANY:  The Department of 
External Affairs announced on August lb that 
the Honourable T.C.  Devis,  K.C., on that date, 
was presenting to President Theodore Heuss, 
his Letter of Credence as Canadian Ambassador 
to the Federal Republic of Germany. 

Mr,  Devis  has been accredited to the Allied 
High  Commission as Head of the Canadian Mis-
sion, Bonn, since June 22, 1950. The Mission's 
new status as an Embassy will mark the re-
sumption of direct diplomatic relations be-
tween the two countries. 

*  a. . 

FARM PRICES AT NEW PEAK: 'Farm prices of 
agricultural products -- excluding Newfhund-
land -- moved to a higher level in June, the 
Bureau of Statistics' index number, on the 
base 1935-39=100, reaching a new high of 287.5 
as against 279.4 in May, 264.1 in June last 
year, and compares with the previous peak in-
dex of 280.8 in March this year. 

* ta*  

RECORD PEIZOLEUM OUTPUT:  Canadian output of 
crude petroleum in May reached an all-time 
monthly peak total of 4,474,000 barrels, more 
than double last year's corresponding total of 
1,957,000 barrels. This raised the cumulative 
output for the first five months of the year 
to 15,213,000 barrels as against 10,317,000 in 
the like period of 1950. 

t ata  

WHEAT'CARRYOVEe  Total stocks of Canadian 
Wheat in all  North  American positions on July 
31,  1 951 were estimated at 186,400,000 buShels 
compared with 112,200,000 on the same date 
last year, Approximately  1, 700,000 bushels of 
this year's July 31 stocks were held in United  
States positions in contrast to a year ago 
When all stocks were held in Canada. With the 
exception of an estimated 22,300,000 bushels 
on farms, all of the July 31, 1951 stocks were 
located in commercial positions. 
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WEEK'S EVENTS IN REVIEW 

,OYAL V1SIT'ITINERARY:*Their  Royal High-
nesses The Princess Elizabeth, Duchess of 
Edinburgh,  and the  Duke of Edinburgh will 
arrive at Cliebec on October 2 for their tour 
of Canada and will leave Neifoundland for the 
United  Kingdom on November 5. 

It was announced by the Prime Miniàter on 
October 9 that Their  Royal  Highnesses.have 
approved an itinerary covering the ten Prov-
inces of Canada. Their Royal Highnesses will 
.also pay a short visit to the President of the 
United States of America in Washington on 
their return from the West Coast. For this 
visit the Canadian Ambassador in Washington, 
in close consultation with the United Kingdom 
Ambassador will co-ordinate arrangements with 
the United States Department of State. 

In preparing programmes for consideration, 
local authorities will no doubt wish to keep 
in mind Their  Royal  Highnesses expressed hope 
that the arrangements will.be  as simple as 
possible, the official announcement read. 

"For this reason and because the time spent 
in each place is so short, it is expected that 
formalities and ceremonial will form only a 
small part of the programme; it is therefbre 
necessary to omit ceremonies such as receiving 
honorary degrees from Uhiversities, the laying 
of corner stones, and the opening of institu-
tions« Their Royal Highnesses hope their tour 

will enable them to see as many people as 
possible, and to be greeted by school chil-
.dren. 

"They will visit Canadian industrial plants 
and defence production establishments. They 
will also visit certain navy, army and air 
force centres. As Her Royal Highness is Cblo-
nel-in-Chief of Le Regiment de la Chaudiere, 
48th Highlanders of Canada, The Argyle and 
Sutherland Highlanders of Canada (Princess 
Louise's), she is looking forward to meeting 
personnel of these regiments during her tour. 

"The two railway cars normally used by the 
Gbvernor General have been placed at the dis-
posal of Their Royal Highnesses and these will 
be used for both rail transport and as living 
quarters during much of the tour. Some jour-
neys will be made in ships of the Royal Can-
adian Navy and in aircraft of the Royal Can-
adian Air Force." 

Due to arrive at Quebec at 11) a.m. on Octo-
ber 2, the Royal couple are to leave that 
night for Ottawa and remain in the capital on 
Cttober 3 and 4. They are to be in Kingston 
and Trenton on Cttober 5, in Toronto on Octo-
ber 6, Niagara Falls, Hamilton and Windsor on 
October 7, and 8,..Kapuskasing October 8, 
Winnipeg Cttober 9, Regina and Moose Jaw Otto-
ber 10 , Calgary October 11 and Vancouver  Otto

-ber  13 and 14. 

(Continued on P. 6) 
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(C. M.& August 17, 1951) 

GREATER MEASURE OF SELF GOVERNMENT  FOR  INDIANS 

• 

NEW ACT . EFFECTIVE  SEPTEMBER 4:  Canada '.s 
new Indian - Act, designed to previde a greater 
measure of:self government.to Canada:s 136,000 
Indians,.and to give them a greater control 
over their finances,viill.come into force on 
Septemler 4 of this year, it was announced 
by  the  Minister of Citizenship and Immigration, 
Mr. Harris, whe said that  the  necessary Okder 
in Council providing for the proclaiming of 

. the  Act has been passed. 
Under  the  British North America Act, Indians 

and lands reserved for Indians are the res-
ponsibility.of the federal authority, and the  
new Act, like previous legislation, is based 
upon the Indian band and reserve system,  the  
Indian population being divided into some 600 
bands, most of Which have one or more reserves. 

LAST REVISION IN 1880 

The new fndian Act is the first general 
revision carried out Since 1880. Many of the 
changes are the  result of recommendations of a 
Special Joint Committee of the Senate and 
House of Commons, which conducted a full in-
quiry into Indian administration.lheCommittee 
sat during the sessions of 1946, 1947 and 
1948, and received.representations and heard 
evidence from Indians and others interested in 
Indian Affairs from all parts of Canada. In 
order to give the Indians still fureher oppor-
tunity to express eheir views before  the  pas-
sing of  the  Act, the Minister called a group 
of representative Indians . from coast toCoast 
to a conference in Ottawa, at which he dis-
cussedthe Bill wieh khem section by section. 

"The aim of the  new Act is to bring the 
Indians, by progressive steps, into a position 
of social. , political and economic equality 
'with other Canadians", Mr. Harris said. "It 
accomplishes this in part, by giving . the  In-
diana  greater powers over eheir own property 
and their own affairs while decreasing the 
powers held by  the  Chvernment". 

Uhder the old Act, for instance, Mk. Harris 
explained,  the  crown could skant timber cutting 
rights on Indian reserves on its own authority 
and could lease unused lands.  without the con-
sent of the Indian owners. Under  the  new Act 
these transactions require  the  approval of the 
bank concerned. Similarly, expenditures from 
Indian trust funds must, in future, with but 
few exceptions', such as assistance for in-
digents, be authorized by the band concerned. 

Another change.providing greater autonomy 
is that which enables the Government to au-
thorize  the  entire control or expenditure by 
an Indian band of its own lands and band 
revenue  money. Band revenue money, made up of 
interest from. ehe. Indian  Trust  Fund and other 
sources totalled $5,784,000 for all Canada at 
June 5b, .1951. The Indian Trust Fund itself is 

' derived mainly from the proceeds of land sales 
and leases, the disposition of timber, mineral  

and oil rights„ and including  the revenue fund 
amounts to $21,000,550, comprising more than 
500 separate accounts belonging to the dif-
ferent bands. 

Of benefit to  the  individual Indian leasing 
land to some other party is a change in the 
Act which enables payment of the  lease money 
to be made directly to him. Heretofore.it  has 
been necessary for the money to be sent first 
to Ottawa. The change means that the Indian 
will receive his money without any delay. 

The system of elections for band'councils, 
which correspond in a general way to - the coun-
cils in a rural municipality, has been modern-
ized. Uhder the old Act only males 21 years 
and over were allowed to vote in band elec-
tions. Under the new Act the vote has been 
extended to women in elections and in all 
'tatters in which a vote of the band is re-
quired. 

Of major importance in the  new Act are the 
provisions for the definition and registration 
of Indians.  Under  the  old Act band lists formed 
the register and, generally, all persons with 
Indian blood, through  the male line of decent, 
could be classified as Indians. 

DEFINITION OF AN INDIAN 

The new definition of an Indian will pro-
hibit the registration of those of quarter 
Indian blood or less but  the  
not be retroactive. 

The right of appeal to the civil courts in 
registration of band membership matters is 
provided for. 

The new Act recognizes  the machine age and 
adds to the purposes for which loans may be 
granted the purchase of motor cars, fencing 
materials, gas and oil and repairs and wages. 
These had previously been restricted largely 
to the purchase of farming and fishing equip-
ment, seed grain, livestock and similar essen-
tials. 

Changes have also been made in regard to 
education and while the school system on the  
reserves will not be changed and the present 
residential school arrangements will continue, 
provision is made for the  children of Indians 
living off reserves. Special schools will be 
established in some cases and, in addition, 
agreements willbeentered into with provincial 
authorities, local school boards and other 
bodies for the education of fndian children 
in association with other Canadian child-
ren. 

As in the old Act, provision is made for 
the enfranchisement of Indians--either by 
entire' bands or as individuals--  the  effect of 
'which is to remove all legal distinctions 
between such Indians and other members of the 
community. Enfranchised Indians, accordingly, 
are no longer subject to the provisions of the 
Indian Act. 
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"CANADA AND THE'NORTH ATLANTIC COALITION" 

Hlt..1UURSON'S ANALYSIS:  The following ar-
ticle was written for the London Sunday Times 
of August 5, 19 51, by the Secretary of State 
for External Affairs, Mr. Pearson. 

The North Atlantic Treaty has a long range 
and a short range objective. The former is the 
achievement of a community of nations, whose 
close co-operation will.bridge the Atlantic. 
This will.be  a slow process, but it has begun. 
To force the pace would be unwise. To halt it 
would be disastrous. 

One reason for delay has been our natural, 
and, indeed, our necessary concentration on 
the other and more immediate objective of 
NATO,. the building up of armed strength for 
collective defence against aggression. We have 
made progress here too, but again not as much 
.as any of us would like .  Measured against the 
background of history, we may have done much 
in two years. Measured against the urgency of 
the present situation, we have no cause for 
complacency. 

In Canada, as in the other countries of the 
coalition, NAID is . taken seriously. We believe 
that in the present state of tension and until 
the United  Nations  is able to guarantee secur-
ity On a wider basis, a strong and closely 
co-operating North Atlantic coalition is our 
best protection against easy intimidation and 
armed attack. For us, however, as for others, 
NATD is not so muéh an alliance for winning a 
war as for preventing one; an alliance through 
which we can put force behind peace now, so 

that peace can ultimately rest on something 
stronger than force. 

CERTAIN DANGERS AHEAD 

There are certain dangers ahead which must 
be avoided if our coalition is to be well 
established and maintained. The first is that 
our present determination to strengthen our 
defences may be confused and weakened by cal-
culated efforts toe exploit our longing for 
peace. Perhaps the first real test of the 
resolution and the strength of our coalition 
will be its reaction to moves which give the 
appearance, without the reality, of easing the 
present tension. We will be tempted to slacken 
our defence effort before the international 
situation makesthatslackening either sensible 
or safe. 

A second danger will be  the  unwise and 
provocative use of our strength once we have 
secured it. The maintenance of adequate armed 
strength for peaceful purposes and for an 
indefinite time; the establishment and pre-
servation of a proper balance between military 
power and economic and social welfare; the use 
of that power with restraint, to support a 
steady and constructive diplomacy; all this 
will require a discipline, a strength of pur-
pose, and a sobriety of public opinion which 
will be difficult to maintain. 

Those whose aggressive hostility make all 
this necessary are hoping that we will fail to 
meet these two tests, and will do their best, 
by political, economic and psychological means, 
to ensure that failure. 

There is another danger, arising out of the 
first two, which communist Imperialiim will 
exploit to the full, that of division and 
disunity between the members of the coalition. 
We in NATO are now engaged in the hardest 
possible job in international diplomacy, the 
construction and the operation of a coalition 
of free democracies in a period which is 
neither peace nor war. Each member of the 
association will often be tempted to make his 
own moves and interpret those of others  in the  
light of national interest, prejudice and 
pride. Furthermore, there is great disparity. 
between - the strength and the resources of the 
member states, and great dtfferences between 
their present positions and past experiences. 
By far the strongest power in the Atlantic 
association, by any test, is the United States 
of America.  Sic  has courageoùsly accepted and -
is vigorously discharging the responsibilities 
of a leadership which has been not of her 
seeking,  and  which her people would have avoid-
ed if they had been of a lesser breed.  Sie  is 
not leading, however, a cluster of satellites, 
but a group of free peoPles. Nor would she 
have it otherwise. 

SEPARAYE POINTS OF VIEW 

So we will havé dïfferences Of opinion and 
will express separate points of view in the 
coalition.Wemey suffer and cause irritations. 
There will be times when we will look for 
scapegoats rather than causes. But we will 
never, I hope, forget that disunity and divi-
sion is our greatest danger. To prevent it 
should be a major and continuing effort of 
NATO diplomacy. This will require that those 
who lead our coalition show wisdom and res-
traint, and an understanding of the special 
problems of others. It will also require that 
the other member states make their own effect-
iire. contributions to the alliance, while 
recognizing that without the determination of 
the United States to use her immense power and 
resources for the defence of freedom, the rest 
of us would have little chance against a ruth-
less, aggressive communist Imperialism. 

We in Canada have good reason to believe 
from our own experience that the United States 
will discharge its responsibilities of leader-
ship with conscience, courage, and respect for 
the views of her friends. The predominance of 
the United States, however, is bound to raise 
new problems for all those countries which 
share its ideals and value its co-operation. 
These new problems must be understood and must 
be solved if friction is to be kept to a mi-
nimum and the coalition to be kept strong and 
cohesive. 

(Continued on p. 4) 
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LIVING COSTS .RISR4  The Bureau of Statis-
tics cost-of-living index increased 1.9% be-
tween June 1 and July 3 to reach 187.6 as 
compared to 184.1 for the previous month. The 
increase was almost entirely due to foods which 
advanced 4.1% eb 249-7. It is estimated that 

at least.one-half of the advance in the food 
index was seasonal in nature. AJ1 groups other 
than foods added only 0.2% to the rise in the 
total index. 

From August  1.939  to July 1951, the increase 
in the cost-of-living index has been 86.1%. 

Dominion Cost-of-Living Indexes  (1935-39=100) 

Combined 
Index 

Fuel 
Food 	Rent 	and 	Clothing 

Light  

Homefurnishings 
and 

Services 
Miscellaneous 

July 3, 1951 ... 1876 
June 1, 1951 ... 184.1 
July 3, 1950 ... 167.5 

	

249.7 	139.8 	147.2 

	

239.8 	139.8 	146.2 

	

214.3 	134.9 	137.7 

MR. PEARSON ' S AN ALYSI S (ContYd. from P.9) 

It may be that Canada, a North American 
country, but one also with a strong and con-
tinuing association with Europe, and in par-
ticular with the United Kingdom, will have, at 
times, special opportunities to strengthen the 
forces of unity inside our coalition. This 
will only be the case, however, ifwe discharge 
our own obligations to the alliance. At pre-
sent,  in Canada,  we interpret those obligations 
in terms of a current defence expenditure 
representing Over 11% of our national income, 
and about 48%  of  our total federal budget. We 
interpret them also as requering us to keep 
our economy strong and our society progres-
sive; to develop to the best of our ability 
the great resources of our country Which may 
become even more important for collective 
defence in the future than they have been in 
the past. 

We also interpret our  obligations  under 
NATO as in no sense precluding our right to 
criticize when we think that things are going 
wrong. At the same time, we accept - with 
other members of the alliance - the require-
ments that any criticism must be responsible, 
restrained and constructive; recognizing that 
the preservation of unity within the alliance 
may, at times, be more important than insis-
tence on a particular national position. The 
reconciliation of the right to disagree, on 
the one hand, with the obligation to maintain 
unity on the other, is going to be one of the 
hardest problems to solve in a group of states 
such as Net, which is attempting to apply, 
internationally, the principles of free,'de-
mocratic association. 

' To make this coalition work will require 
wise and far-seeing leadership, and whole-
hearted co-operative effort by every member 
state. 

I hope that Canadian policy and action will 
demonstrate the validity of my words when I' 

say that we will do our part in this great 
and constructive international effort, the  

purpose of which is the creation of a community 
of North Atlantic states whose co-operation 
will become closer and closer in a world where 
the recognition of interdependence has become 
the necessity of existence.  

* * * * 

R.H.C. AIDINGCIVIL'OEFENCE: - Shades  of mus-
.keteers will look.down on unprecedented events 
when Kingston, Ohtario, a major link in Can-
ada's military defences in the early 19th 
century, becomes the locale of special civil 
defence courses designed to cope with some of 
the specialized.problems resulting from  20th 
century warfare. 

The Royal.Military College, with a long 
tradition of military training, is taking in 
its stride the instruction of specialists in 
methods of protection against more deadly 
forms of warfare. Its doors were opened July 9 
to federal civil defence authorities, and 
Brigadier Agnew and his directing staff are 
giving every possible help to Ottawa in the 
conduct of a special course in radiation 
monitoring. 

The Civil Defence Co-ordinator, Major 

Canerai  F.F. Worthington, hasarranged a three-
weeks' radiation monitor instructors' course 

for civil defence workers. This is'the first 
course of its kind to be operated anywhere 

specifically for civil defence. 

* * * * 

LOBSTER FISHING LAW STRENGTHENED: . The  fed-
eral Department of Fisheries has tightened up 
its regulations to combat illegal lobster 

,fishing in the Maritime Area'All loopholes in 
the regulations have been plugged to allow 
prosecution of offenders found with under-
sized lobsters outside the specified lobster 
fishing areas. 
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SIX MONTHS' EXPORTS TO U.S. PASS BILLION MARK e NEW RECORDS ACHIEVED:  Canada's domestic 
exports continued at a high value in June, be-
ing only slightly below the post-war peak in 
value reaéhed in May, and eight per cent above 
last year's high June total. With relatively 
larger gains in each of the five previous 
Months, the cumulative value of domestic ex-
ports in the first half of this year was more 
than one-fifth greater than a year ago. Well 
over half of this gain was due to increases in 
prices. 

Exports toall countries in June were valued 
at $312,5)3,000 as compared.with $323,400,000 
in May and $289,200000 in the corresponding 
month last year. This'brought the cumulative 
total for the half-year to $1,740,200,000 -- a 
new post-war high -- as against $1,430,600,000 
a year ago. 

HALF-YEAR'EXPORTS 

Both June and half-year exports to the 
United States moved upwards in value, the six-
month total rising above the billion-dollar 
mark for the first time. In the half-year, ex-
ports to the.United States accounted for'63.7 
per cent of total exports, a slightly larger 
proportion than in 1450. Exports to the United 
Kingdom and Latin America were down in June 
but were higher in the half-year. Those to 
other Commonwealth countries also advanced in 
the half-year but showed a mixed trend in June, 
while shipments to foreign countries in Europe 
were up substantially in both periods. 

Merchandise exports to the United States 
' were up moderately in June in contrast to à 

sharp rise in the first six months of this 
year. Total for the month was $188,418,000 as 
compared with $177,742,000 a year ago, a rise 
of six per cent, while the six-month total was 
up 23 per cent at $1,109,862,000 as against 
$904,949,000. 

Increases were spread throughout the entire 
list of commodities exported to the United 
States in the first six months of this year, 
while in June there were declines in the over-
all totala for'the fibres and textiles, and 
non-ferrous metals group. 

In the half-year the most pronounced dollar 

gain was in the wood and paper group, which 
rose to $535,970,000. from $450,377,000. The 
animal products group advanced th$140,181,000 
from $110,807,000, non-ferrous metals to 
$137,497,000 from $124,760,000, agricultural 
and vegetable products to $110,018,000 from 
$75,245,000, iron and products to $83,729,000 
from $66,544,000,.non-metallic minerals to 
$44,811,000 from $33,445,000, chemicals to 
$34,344,000 from $28,666:000, fibres and tex-
tiles to $10,260,000 from $6,308,000, and the 
miscellaneous group to $13,053,000 from $8,- 
796,000. 

Half-year exports to the United Kingdom 
moved up tO $253,523,000 from $235,917,000, 
but were down slightly in the month at $51,- 
267,000 from $52,472,000. 

Half-year exports to the rest of the Com-
monwealth rose to $1105,260,000 from $94,770,- 
000, but were slightly lower in June at $14,- 
855,000 as against $17,989,.000. There were 
larger shipments in the six months to the 
Union of South Africa, India, Australia, and 
New Zealand, but reductions to Pakistan and. 
Ceylon. In June there were smaller shipments 
to the UnionofSouth Africa, India, Australia, 
and New Zealand, but a gain in Jamaica. 

TO LATIN AMERICA 

Reversing the trend of earlier months, ex-
ports to Latin American countries were down in 
June to $11,207,000 from $13,949,000, the 
half-year total standing at $79,748,000 a-
gainst $60,825,000. There were marked advances 
in the six-month period to Brazil, Cuba, Hon-
duras, Mexico, and a sharp decline to Aisen-
tine. 

Exports to European countries were doubled 
in value in June, and were sharply higher in 
the six-month period. Total was $32,179,000 
for the month as against $16,213,000, and the 
sggregate for the half-year $114,590,000 a-
gainst $80,403,000. There were large gains in 
both periods to Belgium and Luxembourg, France, 
Germany, Italy, and Norway. Totals for Ireland 
and Switzerland were down in the month but 
higher in the half-year. 

* * * 

AILANTIC'FISHING GOOD:  Fishing was good On 
the east coast throughout the winter and 
spring. Some of the low-priced varieties of 
fish were landedinunusually heavy quantities. 
As the  catch of high priced varieties was also 
good, fishermen prospered, the Department of 
Fisheries has announced. 

The following comparisons are between re-
sults for the January - May periods of 1950 
and 1951. 

There was more herring this year andherriàg 
is low-priced; but there was also much more  

0*  

haddock which is relatively high-priced. The 
value of the haddock fishery alone passed the 
million-dollar mark. Alewives arid rosefish 
doubled in quantity and mackerel more than 
doubled. Four and a half million pounds of 
smelt were taken, compared with three and a 
half million last year. The cod catch was 
slightly up in both weight and value. The lob-
ster catch was somewhat heavier but the aver+ 
age price was down from $29.69 per hundred-
weight to $26.14. 
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EMPLOYMENT :REFLECTS YEAR OF 'EXPANSION 

VP 200,000:  At the beginning of July, when 
the  bulk of hiring for seasonal activities had 
been completed,  the full effects of a year of 
economic expansion were becoming clearer. 
Civilian employment has Shown an increase of 
over 200,000 and,inaddition,  the  armed forces 
have expanded by some 34,000. Cûrrently, less 
than 3%, of the labour force is seeking jobs 
through the National Employment Service, a 
decreaseof53,000 from  the total of last year. 
Eighty-five per cent of the 170 labour market 
areas in Canada are short of men for one or 
more occupations, the Department of Labour 
announced August 2. 

This rapid rate of expansion showed some 
signs of slackening-during June. The seasonal 
flow of workers continued more slowly, mainly 
into construction, food processing and pulp 
and paper mills. In the manufacturing indus-
tries there was some easing in manpower re-
quirements as earlier anticipatory buying, 
higher sales taxes and tighter credit regula-
tions acted to curb employment expansion in 
the consumer durable goods industries. Air-
craft, shipbuilding and railway rolling stock 
firms continued to make steady additions to 
staff. 

In the year following  the  outbreak of hos-
tilities in Korea, the impetus given by strong 
civilian demand, followed by a growing volume 
of defence orders, prodlicedan employment gain. 
of about 'moo inmanufacturing. Some indica-
tianofstrength of consumer demand is.indicated 
by the employment increase of 28,000 which 
occurred in industries devoted mainly to the 
production of consumer goods. Increasing pro-
duction and industrial capacity created 29,000 
more jobs in  the  producer goods industry. The 
production of such basic materials as steel, 
base metals, paper, textiles and chemicals to 

* * 

feed the industrial machine required 40,000 
additional workers. 

The construction of new industrial capacity 
together with extensive resource developments 
have outweighed the employment effects of.the 
decline in new residential housing. Hydro 
projects presently under way at Prince Rupert 
and Trail, B.C., at. Lynn  Lake, Manitoba, at 
Niagara Falls and in northern Çûebec are ab-
sorbing an increasing number of men, while a 
large volume of defence construction is under 
way. Construction.contracts awarded for the 
first five months of this year rose to $796 
million, almost double the total of the same 
period in WO. 

Chief factors in the upswing in logging 
employment have been the strong world demand 
for newsprint and the return of the United 
Kingdom to its traditional position as chief 
customer for B.C. lumber. Before the recent 
drought, production of lumber and plywood in 
British Columbia was running 25 per cent above 
the level of any post-war year, and the es-
tablishment of two new pulp mills has sub-
stantially increased the consumption of pulp-
wood. The labour requirements necessary to 
attain ehis level of production have caused 
employerstoreeruit workers from  the Maritimes 
and overseas. 

In Eastern Canada,  at the height of the 
pulp cutting season last winter, over 65,000 
were working in the bush, a 45 per cent gain 
over the previous year. In an attempt to meet 
still higher levels of production in the  com-
ing season, contractors are currently attempt-
ing to work through  the black fly.season, with 
varying degrees of success . Lstest figures 
show 33,000 employed in pulp cutting, 5,000 
higher than the previous record in 1947. 
* * 

ROYAL VISIT ITINERARY (CONt id. from p./) 

They are to arrive in Victoria  October 14 
and visit Esquimault on the 15th, with a holi-
day period scheduled forOttober 16, 17 and 18. 
They will be in Edmonton on October 20, and 
proceed by air to Saskatoon, Fort William and 
Port Arthur on Cttober 21. 

They are to arrive at  Dorval  airport at 

Montreal. on October 22 and proceed by air on 
Cttober 24 to Whshington.On the 26th ehey are 
to return by air to Montreal and holiday on 
Cttober 27 and 28. 

Cttober 30 and 31, and November 1, 2, 3 and 
4 are to be spent in the Maritimes  with Novem-
ber 4  the date of arrival at St. John's, New-
foundland. Ch November 5 they embark on the 
EMpress of Canada for the United  Kingdom. 

*  a s  
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,WEEK'S EVENTS IN REVIEW 

etcro.courem . m . muurrzwerim:  'A'meeting 
of the Council of the North Atlantic Treaty 
Organization is to take place in Ottawa begin-
ning September 15, it was announced August 3 
by the Department of External Affairs. An an-
nouncement was issued aimultaneously by NKID. 
The teat of the NATO announcement is as fol-
lows: 

.rn,to meetings of the North Atlantic COuncil 
will be held this autumn, it was announced to-
day by Mr. Paul Van Zeeland, Belgian Foreign 
Minister  and  Chairman of the Ceuneil. Prior to 
the ordinary annual session, which is to con-
vene in Rome  at the end of October a meeting 
of the Council will be held in Ottawa on 
September 15 to consider such problems as may 
be ready for discussion or action by the Coun-
cil at that time." 

The Canadian Gbilernment is pleased that the 
capital Of thie country has been chosen as the 
site for the Council meeting, and will be glad, 
to  welcome  the national delegations of the 
other eleven members of eum to Canada. The 
importance of building up the collective de-
fences and ,  of promoting the closer association 
of the North Atlantic area hardly needs to be 
stressed. Canada haa from the inception of the 
Treaty been very conscious of the need to 
carry this work forward effectively and speed-
ily. The present. meeting Will serve to empha- 

size the determination of all the NATO coun-
tries to maintain the momentum already created 
in order that the strength . of the North Atlan-
tic area may shortly reach the point where it 
.can hold at bay the forces of any potential 
aggressor, said the Lepartment's statement. 

* * • * 	• 

ARKS FOR FREE'EUROPE:›Speaking at ceremonies 
attending the shipment of weapons and equip-
ment by which Canada completed the delivery to 
Italy of a division's equipment of arms and 
ammunition, in Montreal, July 31, the Minister 
of National Defence, Mr. Claxton, reviewed 
Canada's contributions under the North Atlan-
tic Treaty. 

Under the agreement, the Minister said, 
Canada.had now transferred to North Atlantic 
Treaty nations the equipment for three divi-
sions and also the guns for an artillery regi-
ment. 

In each of these cases Canada indicated to 
the Council Deputies and Standing Group of 
NATO its willingness to transfer this equip-
ment to the countries where it was most ur-
gently needed. In each case Canada received 
the advice of the Standing Group and acted on 
that advice. 

Word was received in Ottober, 1950, that 
the Standing Group recommended that the first 

1 	 (Continued on p. 9) 



(C. W. B. August w, 195.1) 

'GOLD PRODUCTION - UP:  Canada is the second 
largest producer of gold, being exceeded only 
by the Union of South Africa. Production in 
1950 totalled 4,448,178 fine ounces compared 
with 4,123,518 fine ounces in 1949 and with 
5,345,179 .fine ounces Ln 1941, the peak year. 
Ontario contributed more than half the total 
in 1951 The increase Ln output, however, came 
mainly from Quebec where production was almost 
136,000 fine ounces greater than in 1949, and 
almost 10,000-ounces greater than in the peak 
year of 1941. Output from Ohtario and Manitoba 
also  increased.  but  that from  British Columbia 
continued to decrease. Exploration and devel-
opment activity,continued to decline, the 
Department of Mines' and  Technical  Surveys 
reported. 

IMPORTS MT - RECORD: '  Canada's'commodity pur-
chasei from tther'càuntries . took another jump 
in May, reaching a new all-time monthly peak 
total, while sales of Canadian goods abroad 
were attheir•highest post-war value, according 
to summary bulleiins released by the Bureau of 
Statistics. As in the four preceding months, 
the gain in imports over last year was some-
what larger than that for exports, resulting 
in a substantially larger import balance than .  
Ln 1950. 

Commodity imports in May were valued at 
$405,100,000.; a rise of 39.6% over last.year's 
May totalof$290„M0,000:, and domestic exports 
rose to.  $323,400,000 from $287,000,000, or by 
12.6 per cent. Foreign exports totalled  $3,-
600,000 as against $2,600,000. The resulting 
debit balance on foriegn trade . account in the 
month xas $78,100:000 as compared with.only 
$600,000 in May last year. 

MERCHANDISE'IMPORTS 

In the first five months of this year, 
merchandise.imports were nearly 49%higher ét 
$1,742,000,000 against $1,170,600i000,- and 
domestic exports rose 25% to $1,427,700,000 
from $1,141,400,004. Foreign exports in the 
five-month period:wire iialued at $19,000, 0e0  
aeagainst $14,900,000.: The result was a cumu-
lative import balance of $295,200,000 as 
against a comparatively small total Of $14,- 
300,000.a year earlier. Most of this change 
waa due to.a much ,  greater rise in the volume 
of imports than of exports. 

About  half  of the rise in the value of 
imports in May was due to higher prices and 
the other'half to an increase in.volume. There 
were increased pùrchases from most geographic 
areas of the world inIday,hut the advance Ln 
imports, from the United States accounted for 
abour.two-thirds  of. the  total increase from 
all countries. There were gains in purchases 
fromtheUhited Kingdom, Commonwealth countries 
in Asia and Oceania, but sma/ler purchases 
from Commonwealth Countries in America and 
Africa. Purchases were larger from Latin Amer- 

ican countries, foreign countries In Europe, 
and other foreign countries as a whole. 

Dbmestic exports to the United:States were 
substantially higher in the month but were 
down slightly to the United Kingdom. There 
were increased sales to  Commonwealth  countrieé 
in America, Africa and Oceania, but lower 
sales to Asia. Sales tée Latin American coun-
tries rose in total.but fell.to  foreign coun-
tries in Europe. 

Imports  from the United  States rose in May 
to $273,171,000 from $195,522,000 Ln May last 
year, a rise of 39.7%, and domestic exports 
advanced 19% to $208,678:000 frOm $175,406,- 
000. 

* * * * 
GUESTS FRON  PAKISTAN:  'Three leading en-
gineers from Pakistan, members of a.Highways 
and Bridge Erection Mission to Canada,..arrived 
in Ottawa July 27 under  provisions of the 
Technical Ca-operation Programme oftheCalombo 
Plan for the Economic Development of South and 
South-East Asia. They left Karachi on July 24, 
flying to Canada via London. 

Lieut.-Col. S.H. Khan is Commander of the 
Royal Pakistan Engineers, stationed at Rawal-
pindi, and is interested  in  road construction, 
hydro-electric development, dam construction 
and  steps being taken by Canada to stop silt-
ing. His military training was. obtained with 
the Royal Bombay Croup of Sappers and Miners 
of the late Indian Engineers, and in 1947 he 
held a staff position in India .  somewhat 
similar to the position he now filia in Pakis-
tan. 

Mr. D.M. Khanzada is Senior Executive 
Engineer of the Combined  Public  Works Depart-
ment of the Northwest Frontier Province, com-
bining responsibility for road. construction 
and bridge erection.  In addition to these 
subjects, he is interested in studying dam 
construction and hydro-electric development in 
Canada. After completing his tour of Canada, 
Mr. Khanzadahasbeen instructed by his Govern-
ment to visit the Tennessee Valley.Authority 
project in the United  States. 

Mk. M.A. Wàheed is Superintending Engineer 
for Buildings and Roads in the Public Works 
Department of the Punjab, with headquarters Ln 
Lahore, and was previously Uhder-Secretary in 
the Public Works Department of the Punjab. Mk. 
Waheed is also interested in studying road 
construction, bridge erection and design in 
this country. 

* * * * 
FIRST*WONAN ARNY DOCTOR:  For the first time 
in peacetime history the Canadian Amy is to 

• have a female medical officer. Holder of this 
distinction is Captain Ellice Agnes Parmenter, 
29 .-year-old Scottish doctoiand mother of VHO 

children, who recently was appeinted to the 
Army in a brief ceremony at the Canadian Army 
Liaison Establishment,  London, England. 
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(Continued from p. 1) 

ARMR.FOR  FREE EUROPE  

division's equipment . should be transferred to 
The Netherlands. The transfer.was completed 
November 25. 

On February  6 Cansda.received word that the 
Standing Group recommended that the second 
Division's equipment should be transferred to 
Belgium and that transfer was completed March 
12: 

In Tanuary.of this year Gen. Eisenhower had 
asked if Canada could find the guns for a 
regiment of artillery Ln Luxembourg. Delivery 
was completed March 29. 

In;the  case of the third division of equip-
ment, the Standing Group's recommendation was 
received in May and delivery was now being 
completed. 

The Minister proceeded:- . 

OUTROTIVES'ACRIEVED 

"By this means Canada has achieved several 
different objectives. 	 • 

"(1)'We have strengthened the forces of 
freedom in Europe by making weapons available 
where, we all agree, lies the focal centre of 
global defence. The transfer.of-these weapons 
means Ln effect adding a division to the for-
ces of the western powers..There are more men 
available than there . is equipment for them to 

• use. 
"(2) - Since the recipient countries already 

have equipment of British type; it means that 
for the time being their - training and siipply 
problems are not complicated by the provision 
of differentttYpes; Ln other words, this as-
sists temporarily Lm standardizatiminEurope. 

"(3) This  is one means, the only means, we 
could consider Ln peacetime under Which we Ln 
Canada could standardize on U.S. types of 
equipment. As each division's equipment has 
been .offered we have made arrangements for its 
replacement by corresponding items of United 
States types. Weregard it as simply common 
sense from the miIitary.and industrial point 
of view that the forces of North America 
should, as far as possible, make and use the 
the same types of weapons; 

"We have already received from the  United 
States delivery of the equipment for a com-
plete division and the second division is well 
under way. 

"In'Order to obtain these.replacements it 
was necessary to buy Ln the U.S.A., but the 
Department of Defence Production has been 
giving consideration to what types of U.S. 
equipment ahould be manufactured in Canada; 
One  important factor is Whether or not the 
equipment required for the Canadian forces 
alone would j•ustify the expense of tooling up. 
Our position here would be greatly assisted by 
orders for more items of U.S. type equipment 
from the  United States, for delivery there or 
abroad. lhat, of course, is being worked upon..  

"This question of standardization - of dif- 
•ferent types naturally brings to mind the 
meeting Which is to be held in Washington the 
day after tomorrow. (Aug..2) 

"For several years Canada, the United 
States and the United Kingdom have been work-
ing on the standardization of weapons. A fun-
damental Weapon was the rifle and  we had hoped 
and expected that the United States and United 
Kingdom would agree on a new weapon to replace 
the Garand .300 and the Mark 4 SMLE 303. 

D/FFERENT'CALIBRES 

"Under consideration were.weapons of two 
- different calibres, the .30 and the .280. 

"Œir part in this operation was th do the 
work on adapting or.re-making the existing 
.303 Mark 4 rifle'and the Bren gun to take 
either .300 or .280 rimless cartridges. We 
have done our part of the job.. Bôth could be 
done, though at considerable expense. 

"Canada's attitude made it plain that we 
would accept as standard anything agreed to by 
the United  Kingdom or the United States. 

"Unfortunately, such an agreement has not 
yet been reaéhed. As Ëhis appeared to us to be 
of.very considerable importance Ln our common 
effort both from the military and industrial 
point of  view, Papproached General  Marshall, 
Secretary of Defense Of the.Uhited States and 
the Right Hônôurable EManuel Shinwell,Minister 
of Defence of the United  Kingdom to see if we 
could not meet together and reconsider the 
matter of the rifle and related questions. 

"I am  glad to say that both my colleagues 
agreed to this suggestion with the result that 
the meeting is taking place at Washington the 
day Ifter tomorrow. 

"Canada will go to that (Washington) meet-
ing with the intention of doing :even"rthing 
possible to secure the greatest measure of 
agreement. 

"Our policy on  further re-equipment with 
rifles will depend largely on the outcome of 
the meeting. 

"le .have received the .delivery of Garands 
for a.division and as we already have a con-
siderable'nùmber of.Garand riflés this does 
not further complicate the position. In'the 
event of our deciding to keep the .303 Mark 4 
for the time or deciding to adopt some other 
rifle the Garands could easily be transferred 
tô nations associated with us which are anx- 
•ious to have them. 

"Pending this further consideration, how-
ever, we are not taking further Garands as we 
have Ln mobilization stores or on issue enough 
.303 Mark 4.rifles to meet current needs and 
the needs of immediate mobilization. 

"Once this and other similar matters are 
settled we . shall have further equipment to 
transfer to European countries on a consider-
able scale:but until these matters are de-
cided upon we are going to keep most of that 
equipment. 
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"Our aim is always to have on issue or in 
stores the equipment necessary to meet all 
peacetime needs, tq provide for training, to 
take careofmobilization and to see us through 
the first year Of an all-out war. We have a 
large part of this already and we will con-
tinue to build this up until this target is 
achieved. 

"Accordingly, this is likely the last large 
shipment we shall make for some time. 

"It must not be forgotten that during the 
last eighteen months of the Second World War 
Italy was our ally. Throughout the turmoil of 
the postwar years she has remained on the side 
of freedom, on our aide. She knows what it is 
to battle communists bécauseshe has been do-
ing that successfully at home...." 

* * * * 

CIVIL.DERENCE ■ WANUA&S:  at  every Canadian 
should.know about meditn air attack and how to 
act to minimize loss of life and property is 
explainedin one of several publications being 
issued by the Department of National Health 
and Melfare, the federal civil defence agency. 
Entitled "Personal Protection under Atomic 
Attack", a colorful 48.-page pocket-size book 
prepared by the office of the federal civil 
defence co-ordinator explains various types 
of atomic bursts and gives advite on what to 
do before, during and after an air raid. 

The same book includes instructions on 
reinforcing basements and on building shelters 
for small family groups, what to do under 
various raid" conditions and a wealth of other 
useful information designed to prepare Cana-
dians for any emergency. Although it is pre-
dicated mainly'on atomic attack, the manual 
points out that precautions recommended apply 
equally to any form of air assault. 

The "Personal Protection" book is only one 
of a number of manuals actually produced or 
in preparation ihich.are being made available 
to civil .defence workers as well as to the 
general publicthrolighprovincial ce-ordinators 
and municipal civil defence directors. 

Already printed and provided to civil de-
fence officials throughout Canada are manuals 
on "Organization for Civil Defence" and "The 
Civil  Defence Training Plan." Now being dis-
tributed is a technical manual containing 
color charts describing the "Effects of the 
Atomic Bomb on Structures and Personnel." 

* * * * 

INTERNATIONAL SECURITY 'TRANSACTIONS:  'Secur-
ity transactions between Canada and other 

countries in May resulted in a small purchase 

balance Of $2,900,000, Contrasting with net 

sales in eath month from January through April. 
Due  to substantial sales balances in January 
and February, total sales in the first five 

months of this year exceeded total purchases 

by $39,800,000. • 
The purChase balance in May was principally 

due to transactions with the United States,  

the balance in the month amounting to $3,200,- 
000..Transactions with the United Kingdom 
resulted in a puréhase balance of $1,600,000, 
while transactions with other countries con-
tinued to produce a sales balance which amount-
ed to $1,900,000 -- the smallest of the year. 

Sales to all countries in May were valued 
at $34,600,000 compared with $25,900,000 a 
year earlier, and in the five months aggde-
gated $265;900,000 as against $114,700,000. 
Purchases in the month were $37,500,000 as 
against $24,100,000, and in the cumulative 
pèriod were $226,100,000 against $108,400,- 
000. 

Sales to the United States in May  totalled 
$30,800,000 as against $24,600,000, and pur-
chases amounted to $34:000,000 compared with 
$21,100,000. In the five-month period, sales 
aégregated $241,600,000 as against $108,700,- 
000, and purchases amounted to $211,100,000 
against $95,100,000. 

May sales to the United Kingdom totalled 
$700,000 against $400,000 a year ago, and in 
the five months amounted to $2,800,000 against 
$2,200,000. Purchases in the month were $2,- 
300,000 against $2,400,000, and in the five 
months aggregated $9,000,000 against  $11,-
300,000. 

* * * 

NATIONAL  siwrisirics 
Wholesale prices rose to a higher level 

in June, following a sliéht decline in May. 
The general index for June, on the base 1935- 
39=100, stood at 242,7 as compared.with 241.9 
in May, 242.2 in April, and 209.2 in June last 
year****New passenger car sales were down 35 
per cent in'number and 15 per cent in value in 
June from a year ago. British vehitles again 
sustained the sharper setback, their sales 
falling 80 per cent compared with a 20 per 
cent decrease for Canadian -Amekican makes**** 
Production of iron and steel continued to 
climb over last year's levels in May, result-
ing in substantial gains in the first five 
months of this year****Visible supplies of 
Canadian wheat in store or in transit in North 
America on July 19 amounted to 160,874000 
bushels as compared with 163,028,000 a week 
earlier, and 96,718,000 on the corresponding 
date last year****June sales of department 
stores were up only slightly as compared with 
the same month last year but there was a rise 
of nine per cent in the first six months of 
this year. All-Canada sales Ln the month were 
valued at $69,530,000 as compared with $69,- 
170,000 a year earlier****Volime of revenue 
freight loaded on Canadian railways continued 
steady during the week ending July 28, total-
ling 84,038 cars as compared with 84,782 in 
the preceding week and 81,018 in the corre-
sponding week last year. This brought the 
cumulative total for the first 30 weéks of the 
year to 2,373,417 cars as against 2,185,292 in 
the same period of 1950. 
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3 MONTHS' SURPLUS $3364 MILLION:'The.ac-
cumulateebudgetary surplus for the lirst 
three monthd of the. fiscal.  year.was $336.4 
million . compared wick $2/3 million for the  
corresponding period of a year ago, it wen 
'announced July 28. in a statement by the Comp-
troller of the Treasury. ' 

The statekent shows!that  total. revenuesfor 
the month of June amounted to $295.4 million 
compared  with $195.0 million for June 1950. 
Revenues for the first three months of this 
fiscal year amountedto 1866.7 million compared 
with $634.2 million for the same period of the 
previous fiscal year, an increase of $232.5 
million. Individual income tax collections 
were $79.,4 million higher at $256.8 million 
due in part  to higher levels of personal in-
comes .and in part to the fart that 1993 figures .  
were abnormally low by reason of tax refunds 
arising.from .the 1949 tax changes. 

Corporation income tax receipts for the 
April-June quarter were $88.1 million higher, 
at. $230,7 million reflecting.the higher cor-
poration . profits in 1950 and the increased. 
tax rates imposed in the September 1950 bud-
get.  Customs import  duties showed an increase 
of $31.6 million duè to  the  sharp expansion of 
imports. arise  taxes  were $68,1 million higher 
than in the comparable period. in 1950 due to  

increased consumer spending and the increased-
rates set in the 1951 budget. 

The  Ministerof  Finance,  Mr. Abbott, pointed 
out that when he brought down his budget on 
April 13 he had.indicated that the revenue 
forecast was based on the expectation that in 
193 1 the gross national product would reach 
$20 billion, but that should production and 
incomes rise bey. and that level, the forecast 
would likely be exceeded. It now appeared that 
this estimate of $20 billion for the gross 
value of national production this year will 
probably be exceeded, and that the Gbvernment 
revenues in turn would exceed the budget fore-
cast. 

In the first three months of the fiscal 
year, total expenditures amounted to $530.3 
million compared with $421.2 million for the 
same period in 1950. The  increase of $109.1 
million was largely accounted for by an in-
crease of $92.8 million in expenditures of the 
Department of National Defence from $86.7 
million in the first three months of 1950-51 
to $179.5 million for corresponding period in 
1951-52. This expenditure for National Defence 
of $179.5 million in the first quarter and 
$82.3 in June compares with total estimates 
for that Department of $1,614.million for the 
year as a whole, or an aVerage of $134 million 
per month. 
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IRRIGATION IN SOUTHERN 'ALBERTA 

ST..HARY RIVER . PROJECT:  The following ex-
tract from the address of the Minister of 
Agriculture, Mr. Gardiner, on the occasion of 
the ceremonies attending his opening of the 
St. Mary River.Dam, in Southern Alberta, on 
July 16, explains the scope and objectives of 
that irrigation project: 

"The purpose of the St. Mary River Project 
is to construct new reservoirs and canals in 
addition to enlarging What was the canal system 
of the Alberta Railway and Irrigation Company 
to some 345,000 acres of additional lands to 
the south and east of the present Lethbridge-
Coaldàle district. In addition to protecting 
Canada's right to beneficial use of the  Streams 
it will provide additional water for new lands 
and a secure water supply for the existing 
projects. 

"The Canadian Government has undertaken the 
responsibility for all engineering work and 
for construction of the main dams, reservoirs, 
connecting works and the appurtenant struc-
tures between Waterton River and Ridge River 
inclusive. The Alberta Government undertakes 
responsibility for the construction of the 
balance of the project from Ridge Reservoir to 
Medicine Hat,.including all distribution sys-
tems. It is also responsible foi the coloniza-
tion and settlement of new irrigable lands. 

"The St. Mary River  Dam  which we are open-
ing today is the key structure of the project. 
&tilt of oompacted earth, it is 186 feet high 
and creates a lake 18 miles long and about 6 
miles acrdss at the eldest point. A few years 
ago two small villages and several farms were 
situated in what is now the bottom of the 
lake. Before starting construction it was 
necessary to construct a large tunnel twenty  

feet in diameter and 2, 100  feet long to divert 
the water of the river from its natural course 
at the Dam site. The  Dam  is provided with_an 
irrigation tunnel 17 feet in diameter and 
2,900 feet long to release the water needed 
for irrigation. 

"The re-arrangement of water flow following 
the completion of the works on the St. Mary 
and the junction with the Milk River water-
storing project will.change the face of agric-
ulture and industry as well in this district, 
as it did in the other parts of Southern 
Alberta already irrigated. In the Tàber-Leth-
bridge area,.for instance, the growth of food 
processing plants has been a natural accom-
paniment of irrigation. 

"Canning crops and sugar beet culture are 
flourishing therein. Large acreages, endowed 
with uniform soil and climatic conditions, are 
well adapted to the production of a large 
volume of bulky agricultural products, such as 
vegetables, which are expensive to transport. 
With sufficient moisture, volume can be main-
tained as yield does not tend to fluctuate. 

"While such benefits are of national im-
portance however, the major benefit a Project 
such as St. Mary provides is insurance for the 
livestock industry against drought and the 
general stability it.provides agriculture. The 
livestock industry is growing in Western Canada 
and conservation measures suéh as the St. Mary 
will enable further progress with Safety. In 
addition, with the need to'rehabilitate many 
farmers from parts of the Prairies where dry 
land farming is not practical, this project 
will enable the resettlement of many farmers 
Slid provide a more «cure standard of living 
for them...." 

* * * 

"MAGNIFICENT" TO TAKE JETS "TO U.K.. Na-
tional  Defence Headquarters has announced 
that the Canadian Navy and Air Force were 
experimenting last week with loading arrange-
ments for F-86 Sabre jet aircraft on board 
the aircraft carrier HMCS Magnificent, at 
Halifax. The experiments are preparatory to 
the carrier transporting aircraft of 410  Squa-
dron of the RCAF, now based at St. Hubert, 
P.Q., to the United Kingdom late this fall. 

«ate of the squadron's jets was flown to 
Dartmouth, N.S., Monday, July 23, and was 
taken by barge to the dockyard at Halifax 
where the Magnificent is berthed. -  Throughout 
the remainder  of the week the aircraft served 
as a guinea pig in establishing the procedure 
for hoisting the jets aboard the carrier and 
the stowage of them in the shipboard hangars. 

Plans are underway for HMCS Magnificent to 
transport 410 Squadron aircraft to the Uhited .  
Kingdom after she retunrstoHalifax in October 
from her Mediterranean cruise. 

RN, U.S.. SHIPS.TO  VISIT HALIFAX:  A Royal  
Navy cruiser and units of the United States 
Navy will pay informal visits to a number of 
Canadian East  Coast ports this August, Naval 
Headquarters has announced. 

' HMS Superb is scheduled to call at St. 
John's, Nfld., August 1 .. 6; at Halifax, 
August 8 - 15, and at Saint John, N.B., Auguat 
16 - 20. The cruiser wears the flag of Vice-
Admiral Sir R.V. Symonds-Tayler, Chmmander-in-
Chief of the America and West Indies Station. 

AUhited States naval training group, num-
bering seven shipsamdmore than 5,000 officers 
and men, is scheduled to visit Halifax August 
10 - 15. 

The British and United States ships will be 
in Halifax together, their visits having been 
timed to coincide with Navy Week in the east 
coast city. 
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COLOMBO PLAN GUESTS:  'Abdul Ghafoor - Butt 
and - Ata-Mohamed, of Pakistan have arrived in 
Ottawa as the first  of more  than 60 delegates 
from Asiatic countries who are scheduled to 
study various aspects of Canadian technical 
and scholastic developments as guests of the  
Canadian Government under the Technical Ch-
operation Programme of the Colombo Plan. 

For the next five Weeks they will attend 
the international summer seminar on "The Con-
tributions and Needs of East and West", spon-
sored by the International Students Service of 
Canada.at St. Alexander's College near Ottawa. 
They will then undertake a course of six to 
nine months' study arranged for them by the 
Technical Assistance Service of the Lepartment 
of Trade and Commerce through a specially 
constituted committee on Fellowships and 
Sdholarships. 

EDUCATION SYSTEM 

Mr, Bütt,whois Eeputy Divisional Inspector 
of Schools for the Rawalpindi Division of 
Pakistan, will be stàdying the Canadian organ-
ization of instruction for secondatry schools. 
Mr. Ata-Mbhamed, Inspector of Schools for the 
Pakistan province of Baluchistan, will pay 
particular attention to.the organization of 
polytechnical education. Their purpose is to 
study the Canadian educational system and 
incorporate what may be of value into their 
own long range plans. 

Beth were selected by their GOvernment for 
the Fellowships which are provided by Canada 
under the Colombo Plan for the Economic Level-
opment of South and South-East Asia. All their 
expenses are paid by the Canadian Government 
under the scheme, which is underwritten jointl y . 
by the United Kingdom, Australia, New Zealand 
and Canada. 

Approximately sixty additional scholars and 
fellows will be coming to Canada in the next 
two months from India, Pakistan, Ceylon and 
Viet-Nam.  They will study such subjects as 
railway transportation, railway shop admin-
istration, various branchesofmedical science, 
education, the national insurance programme, 
agriculture, marketing methods,geology,hydro-
electric development, land settlement and town 
planning.  

$1,806,200,000 in the corresponding period of 
1950, or by 19 per cent. Instalment sales rose 
from $129,700,000 to $172,800,000 in the same 
months of 1950 , a gain of 33 per cent. Charge 
sales, at4446,600,000 were  20 . 5  pear cent 
ahead of last year's first quarter total of 
$370,600,000, and cash sales -- by far the 
largest part of total sales -- rose from  $1,-
305 , 900,000  to $1,535,300,000, or by 18  per 
cent. 

Of a total retail trade of $9,087,600,000 
in the full year 1190 , it is estimated that 
cash sales were $6,616,800,000, iinettEament 
sales were $674,400,000, and charge and other 
credit sales amounted to $1,796,400; 000. In 
1949, retail sales aggregated $8,427,900,000, 
cash sales accounting for $6,192,200,000, 
instalment $515,000,000 and charge sales for 
$1,720,700,000. 

* * 	* 
TIGHTEN 'CREDIT 'REGULATIONS:  ' Several changes 
in the Consumer  Credit Regulations were an-
nounced on July 24 by the Minister of Finance, 
Mr. Abbott.  None of these involves changes in 
the minimum down payments or in the maximum 
period of credit. They will come into effect 
on August 1 ,  

Mr. Abbott said that the changes are those 
required to bring into effect the amendments 
to The Consumer  Credit Act Mhich were passed 
by Parliament at the last session as well as 
to make some minor amendments for purposes of 
clarification and removal of inconsistencies 
Which have become apparent through experience 
gained by the administration. 

Uhder these Regulationsnewrental contracts 
are controlled for the first time. Chntracts, 
of work and labour where consumer goods are 
supplied under the contracts are also . made 
subject to the Régulations for the first time. 

Although no changes  in the terms of payment 
are made, trade-ins will be allowed to form 
part of the minimum down payment on all.types 
of goods after August 1 provided that the cash 
price of the goods being purchased is not 
marked up. 

* * * • 

• 

*  *4'  * 
INSTALMENT SALESAUSE:  Dollar estimates of 
consumer credit, now available for the first 

time, indicate that instalment sales recorded 

a much higher percentage'increase than cash or 

charge sales in the first three months of this 

year over the same period of 1190 , according 

to preliminary estimates.released by the Bureau 

of Statistics. However, instalment is the 

smallest of the three sales classes reviewed 

and the volume increases for cash or charge 

.sales were somewhat greater. 
Total retail sales in the first quarter of 

this year advanced to $2,154,700,000 from 

RETAIL 'SALES UP 13'1 1 .C. .IN 1101 Y :  Do llar 
volume of retail sales rose 13 per cent in May  
to $884,790,000 from last year's corresponding 
total of $780,200,000. This increase, similar 
to that for April, but.short of the 19 per 
cent advance in the first quarter of 1951, 
maintained consumer spending well above last 
year's level. Price increases, while they 
cannot be directly related to the sales gains 
which have occurred, account for much of the 
dollar volume expansion in sales. To the end 
of May this year sales aggregated $3,861,- 
310,000, some $555,000,000 . or 17 per cent more 
than the January-May 1950 total of $3,305,- 
660,000. 
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MANPOWER REPORT:  The manpower needs of 
logging, mining, the growing defence produc-
tion and construction programmes, industrial 
expansion and resource development projects , . 
have continued to increase through the Spring 
and early Summer,. maintaining a level con-
siderably above that of 19-50. Concurrently, 
the number of occupations- for which demand 
exceeds local supply also has enlarged, as has 
the number of local areas in which shortages 
of. particular skills have been noted, the 
Minister of Labour, Mr. Gregg, announced on 
July 21 

To the list of occupations that are in 
short supply in many areas were added, by mid-
June, some of the construction trades, auto 
mechanics and repairmen, experienced miners, 
transportation, communication and public util-
ities, and woodworking. Formerly, the pre-
dominant shortages were for loggers and bush-
men, farm hands and the  metal-working skills. 

In some areas ,  impending shortages of man-
power, especially construction and agricultural 
workers, have been largely offset by movements 
of workers from other areas and regions. In a 
few manufacturing centres, the same effect was 
noted in other occupations as some firms cut 
back production ,  particularly of consumer 
durables such  as 'automobiles, refrigerators, 
washing machines and radio and television 
equipment; reducing the work week and numbers 
employed. Shortages of components and ma-
terials, rising inventories, due to record 
production levels and a reduction in effective • 
consumer demand, and the usual seasonal slack-. 
eningofproduction in  some  industries, noably 
clothing, were among the chief reasons for 
these cut-backs. 

SUSTAINED IMPROVEMENT 

'The employmentHdislocations arising out of 
these production cut-backs did little to im-
pair the sustained improvement in employment 
conditions across Canada during the first half 
of June. Some indication of this improvement 
may be gained from National EMployment Service 
statistics of active job applications at mid-
June. A drop of a further 13,000 from the 
beginning of the month, concentrated entirely 
among the males, brought the all-Canada total 
down to 138,000 . àt June 14, over 82,000 lower 
than a year earlier and representing about two 
and one-half per cent of the estimated civilian 
labour force. 

Occupationally, the improvement continued 
to be proportionally greater for skilled and 

unskilled labour than for professional, cler-
ical, sales and service workers. At mid-June, 
fewer fishermen, seamen, loggers and wood-

workers, skilled metalworkers, construction 

tradesmen and related occupations were seeking 
work. Among unskilled zategories, the number 

of food, textile, lumber, pulp and paper, 

metal, transportation equipment, mine, con-

struction and dock workers looking for jobs  

was considerably lower. Ch the other hand, the 
early completion of spring seeding in some 
areas brought a few more.farm hands back onto 
the labour market, and more experienced miners 
were seeking jobs. 

Ch the job opportunities side of the pic-
ture, mid-June.statistics of the  NE. S.  Show 
that there-were more than ten job openings in 
logging for every job application' in that 
category, where the ratio had been only six' 
vacancies to each application two weeks ear-
lier. Therewere slight increases in the demand 
for metalworkers, skilled and unskilled, and 
for auto mechanics and repairmen. In addition, 
although the demand for farm help, aircraft 
workers and unskilled mine workers eased some-
what over the two-week period, there still 
were several vacancieé listed with the N.E.S. 
for every active job application filed in 
those groups at the middle of the month. 

* * * * 
ARNS'FOR ITALY:  'JOi'ceremony, symbolizing 
the handover of Canadian 'Army equipment to 
Italy, was held at MontrealHarbour on July 
31. 

Artillery.and ùhfantry equipment turned 
over to the Italian. Army by Canada includes 
rifles, bren guns, 6-pounder anti-tank guns, 
25-pounder field guns and various instruments. 

A self-propelled 25-pounder was officially 
handéd over by the Minister of National De-
fence, Mk. Claxton, to His Excellency Mario De 
Stefano, Italian Ambassador to Canada, as a 
symbol of the entire shipment. Both the Eè-
fence Minister and the Ambassador delivered 
brief addresses. A guard of honour and band 
.from Chebec Command participated. 

* * * * 

AUTO 'ENTRIES'AT'RECORD:  Foreign vehicles 
entering Canada on traveller's vehicle permits 
in June totalled 292,264 -- a new record for 
the month -- as compared with 237,867 in June 
last year, a gain of 23 per cent. Cumulative 
entries for the first six months of this year 
rose 13 per cent to  669,414  from 592,467 in 
the similar period of 1950. Increased entries 
were recorded in all areas in June except Nova 
Scotia, while in the first half totals for 
Nova Scotia and New Brunswick were lower. 

* * 	* 

PRAIAIECROPOGILOOK:  With some significant 
exceptions, the crop outlook in the Prairie 
Provinces remains optimistic. Warmer weather 
has speeded development of crops in Alberta, 
and present prospects indicate excellent yields 
in that Province providing the weather remains 
favourable and crops escape early frost damage. 
Growth has been rapid in Saskatchewan with 
crops drawing heavily on moisture supplies. 
Rain is now urgently required in many soUthern 
sections where some deterioration has already 
occurred, it was reported July 24. 
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NR. WRONG'S DETROIT:ARMS- SS:  'The long-
standing friendship between Canada and the 
United . States is of growing value today, and 
will be of.still greater value in the future; 
for the affairs of Canada and the United 
States, both public and.private, are getting 
mixed up with each ether more thoroughly all 
the time, the Ambassador of Canada to the 
United  States, Mx. Hume Wrong, said inDetroit, 
Mich. e  July 24; at the dinner in celebration 
of the 250th birthday of that city. 

After mentioning the intimacy Which exists 
between. the.people of Detroit and Windsor and 
environs, Mr. Wrong touched on Canadian-Amer-
ican historical-events.  as indications  that, 
despite international friendliness, there was 
plenty of need for clear thinking and tolerant 
understanding in the conduct of public.business 
between the two Governments. Were it not ehat 
"friendship dwells in.the hearts of their 
citizens," ehose.responsible in Washington and 
Ottawa, he said,-would have a great deal to 
worry about. 

The Ambasàador dealt with international 
achievements under the United Nations and 
North Atlantic Treaty, and proceeded as fol-
lows: 

LEADERSHIP OF U. S.. 

"These achievements are of a scale and 
éharacter ahiCh no - one  could conceivably have 
imagined as possible a very few years ago. 
They have been made possible by the leadership 
rightly and boldly undertaken by the United 
States, and I  take pleasure in emphasizing 
this inthepresence of the  Secretary of State. 
There is'still a long and hard.way to go, 
there are other bold steps which free nations 
will  have  to take for the  first time, before 
we can hope to feel any reasonable assurance 
that our  free world isnot going to be engulfed 
again imthemost irrational of human pursuits, 
the waging of general war: We must Still be 
ready to devote a most distasteful proportion 
of our energy and . resources to defence. We 
must strain ourselves to this end today and 
next month and the year after next and perhaps 
the deéade after next% 

MHere, in one of the greatest arsenals of 
the free world, I am glad to speak this evening 
from the.same platform as the Secretary of 
State of the tjhited States, the French Am-
bassador. and the British  Ambassador. The his-
tory of Detroit has been closely involved in 
one way or another with that of all-our coun-
tries. Likewise  the past, present, and future 
of Canada is bound up wieh each of ehem: wieh 
the United States by ties too many to enu-
merate of friendship, of common aims, of self-

interest, of the joint heritage of a rich 
continent; withtErance by ties of history, of 
racial origin, of rich tradition, and for many 

of my countrymen of common language; with the 

United Klngdom in countless ways, by ties 
strong and tried,. whichjaave changed and - de- 

veloped through the . years as Canada emerged 
by peaceful evolution from colonial status 
into complete sovereignty, while remaining a 
member of that remarkable and undefinable 
association of independent states,  the British 
Commonwealth of Nations. 

"What conflicts ehere have been between our 
four countries are matters of past history. 
They now stand together, inaperiod of strains 
and stresses which sometimes seem barely 
tolerable, as partners in a joint enterprise, 
the stakes inwhich are the highest that anyone 
can imagine." 

ess e  

, 	 . 

PROBEWSTERY'OF POLIO:  Investigations  are 
 being carried out at the Connaught Medical 

Research Laboratories, Toronto, to throw fur-
ther light on the  behaviour of the strains of 
poliomyelitis virus isolated from Eskimos' 
during the Arctic outbrekk of 1948-49, it was 
announced July 27, by  the  Department of Na-
tional Health and Welfare, which said that-a 
grant of $12,000 has been-earmarked for in-
vestigations. 

The polio oupbreak among the Eskimos at 
Chesterfield Inlet, N.W.T., is regarded by 
epidemiologists as .unique because of the high 
rate of attack and of fatalities and because 
it occurred in the Arétic in mid-winter. Ap-
proximately . half the Eskimo population of this 
settlement had non-paralytic attacks of polio, 
14 per cent developed paralysis  and  five per 
cent died. No cases of paralysis developed 
among the White inhabitants of the district. 

The Toronto research is an attempt to find 
the reasons for this unusual outbreak and 
thereby to shed some light on the mystery of 
polio. 

* * * * 

ENPLOYMENT'INCREASErEmployment  in the major 
non-agricultural industries continued upward 
.at the first of May, according to information 
furnished the Bureau of  Statistics by 22,000 - 

of the larger  establishments  throughout Canada. 
There were widely distributed increases, geo-
graphically and industrially as compared with 
a month earlier. The improvement took place 
among male employees, the number of women on 
the reported staffs falling slightly. 

The index number of employment, on the base. 
1939=100, stood at 175,3, up 9.7 per cent over 
the May 1, 1950 level,:and 1.1 per cent above 
the April figure of 173.3. With the exception 
of the period, Ottober 1, 1950 - January 1, 
1951,  the  latest figure - was higher than in any 
earlier month. Index number of payrolls at  May 

 1 rose to a new high of 367.1, a rise of 20.1 
per cent over May last year, and a gain of 
2.6 per cent over April 1. Weekly wages and 
salaries averaged $49.13 -- also a new peak -- 
as compared with $44.88 at May 1, 1950, and 
$48.43 at the beginning of April this year. 
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LABOUR-MANAGEMENT.CO-OPERATION:  A declara-
tion by the Mânister of Labour's Advisory Com-
.mittee on Labour-Management CO-operation calls 
for a "co-operative partnership of management 
and labour" to meet defence requirements and 
urged .that the manpower resources of the na-
tion be utilized to the fullest possible ex-
tent to increase production and thus maintain 
present living standards. 

In following this policy, the Committee 
stated, labour and management would make an 
"outstanding contribution to the national 
welfare" by the development of good industrial 
relations, "which.are vital to increased 
production". 

In addition to its endorsement of the ser-
iice rendered by the Department of Labour.by 
encouragingtheestablishment of Labour-Manage-
ment Production Committees, the Committee's 
declaration urged, trade unions and employers 
to give strong support to these Committees as 
instruments Which experience shows have "in-
creased production, improved efficiency - and 
created an atmosphere of mutual respect and 
confidence". 

The text of the declaration released July 
25 by the Minister of Labour, Mr. Gregg, fol-
lows. 

"TO meet defence production.requirements 
and at thesameL time maintain present living 
standards,  the manpower resources of our nation 
must be utilized to the fullest possible ex-
tent. This requires the co-operative partner-
ship of management and labour. 

"The key to the continuation of Canada's 
prosperity, and the most potent weapon against 
inflation, is greater production. By  the de-
velopment of good induatrial relations, Which 
are vital to increased production, both groups 
will make an outstanding contribution to the 
national welfare. 

"Experience shows that properly organized 
and directed Labour-Management Production 
Committees  have  increased production, improved 
efficiency and created an atmosPhere of mutual 
respect and confidence. 

"This Committee again records its endorse-
ment of the service  rendered by the Department 
of Labour of Canada in encouraging the es-
tablishmentof:Labomr-Management Production 
Committeesand_urges both - management and labour 
to support wholeheartedly the Department's 
efforts in this field and to intensify their 
interest in the development of these commit-
tees." 

* *  se  

JUNE FOREION'TRADE:  'A suMmary of foreign 
trade4igures for June released by the Bureau 
of  Statistics shows a rise in the value of 
Canada's total domestic exports to $312,500,- 
000 from $239,200,000 in June, 1950, and an 
increase in eetimated total imports • o  $361,-
£100,000 frOm $282,500,000. 

Domestic exports to the  United States rose 
in value to  $188,400,000 as against  $177.700,- 

000 e  and to the United Kingdom declined to 
$51,300,000 compared to $52,500,000. Eàtimated 
imports frem.the United States amohnted to 
$243,800,000 as compared to $188,300,000, and 
from the United Kihgdom to $39,900,000 as 
against $37,100,000. 

The June import figures are only preliminary 
and therefore subject to revision; final and 
detailed figures of imports will not be avail-
able for about three weeks. Those for exports 
will be issued in a few days. 

* * 	* 

A YEAR •ON 'KOREAN UIRLLET:  'Since the big 
four-engine North Stars of 426 took off from 
McChord Air Force Base, near Tacoma, Washing-
ton, on their first airlift flights July 27, 
1950, the squadron has rolled up 2,759,000 
miles of flying. Nearly  250 'trips have been 
made, carrying .more than 6.,600 personnel and 
almost 2,700,000 pounds of freight and mail, 
the Department of National Defence announced. 

First flights were made over thé northern 
route,viaElmendorf Field in Alaska and bleak, 
fog-shrouded Shemya in the.Aleutians. Che-way 
distance of this initial route flown by the 
Thunderbirds.was just under 10,000 miles. 

Since then, according to circumstances and 
weather conditions, the Thunderbirds have used 
varied routes, Adak, also in the Aleutians, 
has been used as a stopping point.over the 
northern route, and the 426 North Stars have 
flown the mid-Pacific route, via San Francisco 
and Hawaii, with stops at one of several tiny 
island points between Hawaii and Japan, in-
cluding Johnston, Wake and Iwo Jima. As 426 
completes a year's airlift operations, it is 
flying the northern route on both west and 
east crossings. 

When the Thunderbirds moved to McChord they 
took with them dheir own administrative staff 
and groundcrew, and handled all maintenance 
and servicing jobs on their aircraft Because 
of differences between the North Stars and 
comparable aircraft operated by the Americans, 
servicing detachments of Thunderbird ground 
crew were established at points along the way, 
to re-fuel and service the aircraft as they 
landed on their way to or from Japan. 

*55* 

"WELL DOIVE,,"  FOR "M007ke:  HMCS Nootka (Com-
mander A.B. Fraser-Harris, Halifax) homeward 
bound after six manthe service with theUhited 
Nations fleet:in Korean waters, has received 
a message of "well done" from Vice-Admiral 
C.T. Joy, USN, Commander Naval Forces Far 
East. 

To the Nootka, as she set sail from a 
Japanese port for Canada, went the ibllowing 
message from Admiral Joy: .  

"The Nootka has earned a.most creditable 
record during her tour in the Far. East. She 
has performed her abere of the U.N. effort in 
a manner which will cause her to be missed on 
the line. Vkll done. May you have good luck 
and smooth sailing." 

6  
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WEEK' S EVENTS 'IN 'REVIEW 

PEFENCE 'EFFORTS:  'During the -last three 
years Canada has tripled the numbers engaged 
full time.in  herdefence activities, the Min-
ister of National Defence, Mr. Claxton, said 
in a review of defence efforts, broadcast over 
the Trans-Canada,Network of the C.I.C.-on Jply 
17. 

Summarizing military contribution to the 
Korean war, the Minister.said that Cànada's 
foltilla-ofthree destroyers - Sioux. Càyuga 
and Arhabaskan - had steemed in Korean waters 
49,000, 52,.000 and 56,000 miles respectively - 
"more thad twice as•much as these destroyers 
did during a similar.periOd during the Second 
%rid Wàr." • . 

He noted the citation given by the Presi-
dent of the United States to the Princess 
tricia'eand two other units in Korea - the 
firs•:Presidential Citation ever to be given 
to a Cànadian unit-and expressed satisfaction 
that. FrenCh-speaking Canadians were represented 
Lm the Korean,forces in proportion to their 
numbrs.in.the Whole population. . 

The. Air Force had done "â Wonderlül.and._ 

hazardous.  job  with -220.'round trips to the Far 
East,  each . 13,00110iiles: Icing, carrying passen-
gers and ..freighi .and mail and wounded," and 
had :evoked.the'comdendition of . Américan com-
manders. 

Mr. Claxton proceeded, in part: . 
"The object of this Korean campaign is to 

show that aggression will be resisted and 
therefore will provide no easy way of conquer-
ing nations one by one. The sacrifice of lives 
in the United Nations forces in Korea and the 
great concerted effort begun a year ago may 
well be the means of preventing a third world 
'War. 

"A further result of the Korean war has 
been to drive home to the Western world its 
relative lack of preparedness. Inthis respect, 
too, we have moved to repair our deficiencies; 
Together with our North Atlantic Treaty partr 
ners, we in Canada have accelerated our pre-
parations to defend ourselves and in so doing 
the North Atlantic Nations have increased the 
fund of force an which the peace-loving na-
tions can rely to combat any future assault on 
their peace and security. The burden of main-
taining ourarmed strength is heavy and will 
continue to be heavy for some years to come. 

"Success in Korea, far from diminéshing the 
-need for strength, has -shown that we must 
never again disarm in the face of a potential 
aggressor,who remains fully armed. That is Why 
we must continue this combined effôrt to deter 
aggression by building up and keeping up our 
strength. 

1 	 (Continued on p.?) 
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'CROP PIUMPECTS'ŒXID: 'Apart:from:southern  
'Manitoba, generally.good:to eicellent:crop 
.conditions:still,prevail in the Prairie Prov-
inces.  No,  rain of any account was received in 
Manitoba during the past week but very cool 
.weather checked crop deterioration to some ex-
tent. Southern,sections need rain badly,.with 
summerfallow withstanding drought fairly well 
.but other land, especially that which was 
late-seeded,. shows a-poor outlook. Prospects 
are promising in the northern half of the 
Province, the Bureau of Statistics reported 
under date of July )7. 

Crop prospects in Saskatchewan are general-
ly good.except in the.west-central area, where 
only fair conditions prevail..Rain is needed 
to maintain satisfaotory crop growth in all 
districts.exceptinthe east- central  and.north-
.east.portions of the Province,:where recent 
heavy rainfall has been :received. 

Apart:from the lateness of the season, crop 
.prospects are generally  excellent in Alberta. 
Moisture supplies.are ample except in the 
east-central section, where.rain would be wel-
come. Crops.are quite well'advanced across 
southern Alberta but are as much as two to 
three weeks late in central and northernre-
gions. 

Frequent rains in Ontario. have.maintained 
the favourable outtook for spring grains but 
have seriously hampered the harvesting of.a 
heavy hay crop. Some.spoilage of hay, bothiin. 
bales and in the swath, is occurring and.the 
delay in cutting has also resulted in the 
standing crop losing.  Considerable quality. 

Weather conditions in QUebec during the 
last two weeks  have  favoured the development 
of most crops. 

t  In he Paace River Block of British Colum-
bia  rains have . improved crops considerably, 
although some fields suffered from earlier 
cool weather. 

• * * * * 

PRIGRATION .  PROM 'CANADA:  'Emigration from 
Canada, as indicated by the number of applica-
tions received by the Foreign Exchange Control 
Board forchange. of status from resident to 
non-resident, declined about 15 per cent in 
the 12 months ending June last yearas compared 
with the Preceding year, but showed a slight 
rise in the last six months of 195D. 

According to the first of a series of pub-
lications on emigration to be issued by the 
Bureau of Statistics, the number of applica-
tions received by the Board in the 12 months 
from July, 1949, to June, 1950, was 23,764 as 
compared_with 28,068.during the previous 12 
months, and in the last six months of 1950 was 
13,804 as against 12,648 in the last half of 
1949, 

In the 12 . months ending June, 1950, male 
emigrants numbered 11,491 and females 12,273 
as compared with  respective  totals of 13,739 

and 14,329 the year before. 

By far the largest proportion of these-emi-
grants went to the Uhited'States -- 17,884 or 
75 per cent of the. total in. the  year ended 
June, 1950,.and 21,552 or . 77  percent  in that 
ended June, 1949.'Emigrants , to the United 
Kingdom numbered 3,691 ()6 per:cent of the to-
tal), and 4,077'(15  percent),  respectively, 
in the two periods. Emigrants to . other British 
countries numbered 878 compared with 836. 

Approximately 70 per cent of the emigrants 
were in the 23-64year age group in each year-
.1y.period, as compared with 55'per cent in the 
population as a whole. Ages 0-19 accounted for 
23 per cent and ages 65 and over for five per 
.cent of the yearly totals. Emigrants to the 
United Kingdom included a larger proportion of 
older persons than those destinea to theUnited 
States. 

Manufacturing occupations ranked lirst 
among those reported by males and professional 
service second, these two groups accounting 
for nearly 40 per cent of all gainfhlly occu-
pied male applicants. Over 13 per cent of all 
gainfully occupied female applicants were 

• graduate nurses. 
Although the figures on emigration in this 

report do not cover all emigrants, it is known 
by comparisons with.  the immigration statistics 
of certain other countries, notably the United  
States and the United Kingdom, that they cciver 
the.  bulk of those emigrating permanently to 
these countries each year. 

* * * * 

RADAR SETS  FOR  NATO'FATIONS:  Canada will 
"manufacture 300 radar sets and deliver them to 
six countries ôf the North Atlantic Treaty Or-
ganization within thenext eighteen.months, the 
Minister of National Defence, Mr. Claxton, 
announced on July 2). 

The offer was mède by Canada as a part of 
her mutual aid contribution of 300 million 
dollars in defence armament, equipment and 
supplies for NATO countries. 

Those accepting the offer of radar sets are 
United Kingdom, Belgium, Netherlands, Nhrway, 
Denmark and Italy. - 

Sets to be manufactured are of a Second 
World War pattern used as an early warning a-
gainst aircraft and air missiles. The number 
of sets each of the six countries will receive 
was not disclosed. 

Mr. Claxton said that manufacture of the 
radar equipment is already under way but that 
first completed sets are not expected to be 
available until January, 1952. Delivery of the 
300 sets should be completed by the end of 
1952. 

Under the NATO mutual aid programme Canada 
has already provided arms and equipment to the 
Netherlands, Belgium and Luxembourg. Further 
shipments will be made in the near future to 
the Italian Army. 
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DEFENCE'EFFORTS 

"The end of aggreasion in Korea ,  if and 
when it takes place, must not lead us, through 
a false sense of security, to relax our ef-
forts, • 

"The fact that acutal fighting may end in 
Korea, wèècome though that would be to every 
one of us, should increase our resolve to be 
strong enough to prevent another Korea some-
where else. 

"We must never forget . that the  focal' centre  
of global defence lies not in Asia, important 
though that continent is,  but in Western  Eur-
ope. 

"That is why  Canada,  like the othet North 
Atlantic Treaty nations, is helping to build 
up the Integrated Force in Western Europe  un-
der General Eisenhower. 

"For the Integrated  Force Canada  has agreed 
to supply•ah air division of 11 squadrons for 
Western Europe. The first of these squadrons 
is at the present time•undergoing advanced 
training in England. We expect to send two 
other squadrons over to  Europe  laer thieyear 
or early next year..... 

• 
ARMY BRIGADE GRODP 

eWé have also undertaken to provide an army 
brigade group. For this purpose the 27th Can-
adian Infantry Brigade has:been raised with 
the loyal and energetic help of many famous 
reserve army units. Recruiting for this brig-
ade has been.going on for some ten weeks, and 
over 9,000 officers andmen have been enlisted. 
When it goes to Europe, it is planned that 
single men will serve a term of two years 
overseas and married men a term of one year. 

"To meet our-commitments to the United  Na-
tions and the North Atlantic alliance, and to 
provide for our own territorial and continen-
tal defence, there has been a rapid expansion 
of the armed forces in the past year and.it  is 
still going.on. 

"Today we have in the Canadian Navy 12,000 
men, in the Army 44,000 and in the Air Force 
25,000, making a total of over 80,000. In ad-
dition, there are 36,000 engaged fn direct de-
fence duties, mostlY employed at dockyards and 
in shops, etc. Altogether, we have about 116, -,‘ - 

 000 full-time personnel engaged on defence. 
"Airing the last twelve months we have 

added to the full time strength of the Nevy, 
Army and Air Force, and the civilians working 
with them, no less than 45,000. -That takes no 
account of the thousands of Canadians engaged 
in construction, production and they many sup-
ply activities for our armed forces. 

"Despite full employment, recruiting has 
been proceeding at a rate to meet .  all require-

ments. We .  want to keep-that up so as to 

aéhieve the build-up of our targets even in 

advance of the dates we have planned and an-

nounced. 

"Duringthelast three years we have tripled 
the numbers engaged full time in our defence 
activities. We are pressing on with the pro-
duction of the latest equipment. 

. "We are doing all this for peace, not war. 
"What has happened in Korea, the result of 

the work together of the peace-loving nations, 
the fact that we have shown that we can act 
together, gives encouragementtoour work. to-
gether everywhere. 

"Every part of Canada, I am glad.to  say, is 
showing strong support for this policy of col-
lective action for peace. 

"Ilk must keep it up, -support  mur  armed for-
ces, that-is a primary objective of national 
policy,..." • 

INSTRUCTION "IN 'UN 'PRINCIPLES:  The  princi-
ples of the United Nations as opposed to Com-
munism and its objectives are to be explained 
to men of the 27th Canadian'Infantry Brigade 
Croup during periods of training to be known 
to all ranks as the "treop and platoon com-
mander's hour". This Brigade Group is destined 
for service in Europe under  Canadas  contribu-
tion to Nel£10. 

' 'Object is to keep the Canadian soldier 
fully informed On matters of current interest 
and educated  in  his resPonsibilities as a Can-
adian citizen and respresentative of his coun-
try. Troop and platoon commanders have been 
instructed to  carry out the new type training 
"in an interesting and constructive manner". 

. Topics to Ie covered include the principles 
of the United Nations; the meaning of Commu-
nism and its Objectives; the meaning  and-  scope
of the North Atlantic Treaty Organization, and 
the purpose of the integrated force in Europe. 
During the lectures. soldiers will have ex-
plained to them the United  Nations' record and 
prospects; the meaning of Marxism, Leninism 
and.Staliniam; the North Atlantic Treaty and 
the strategic.importance of Western Europe. 

NATIONAL 'STATISTICS 

Canadian labour income reachedanew monthly 
peak in April, exceeding by 1.5 per cent the 
previous high in March, and was  17.4 per cent 
above April last;year. Total for the month was 
1769,000,000 as compared with $758,000.000 in 
March, and 1655,000,000 in April, 1950. In the 
first four months of this year, labour income 
amounted to $3,009,000 000, a rise of 16.4 per 
cent over last year's corresponding figure of 
$2, 585 : 000,000****Carloadings on Canadian 

' railways during theweek . ended July 14totalled 
82,896 cars as compared with 78,115 in'the 
same week last year****The'Bureau of'Statis-
tics composite price index of commodities and 
services used by farmers, including farm liv-
ing costs, rose from 333.7 for January this 
year to 218.3 for April, or by 7.2 per cent, 
and was 13 per cent above last year's index. 
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CANADA-U.S.. ARCTIC OPERATIONS:  RCAF air-
craft will assist United States Navy and Coast 
Guard vessels in their annual task of landing 
supplies at weather stations in the'Canadian 
Arctic and inGreenland during July and August, 
it was announced July  2) in  Ottawa and Wash-
ington. 

Taking advantage  of the  brief marine naviga-
tion period in the Arctic 'Island area, the 
American vessels will land supplies direct to 
the weather stations if ice conditions permit. 
If not, the supplies will be landed at Re-
soigne Bay, on Cornwallis Island, and at 
Thule, in Greenland, to be flown in to the 
other weather stations at a later date. 

Weather stations involved are the joint 
Canadian-U.S. stations at Eureka and Alert, 
hoth on Ellesmere Island; Mould Bay, on Prince 
Patrick Island;  'Sachsen, on 'Sachsen Island; 
and  Resolute,  and  the joint Danish-U.S. weather 
station at Thule. 

Six U. S, Navy and Coast . Gbard vessels form-
ing a task force under command of Captain 
Walter C. Ford, U.S. Navy, will carry out the 
operation, known as Nanook 51. 

The. RCAF aircraft will carry out long-range 
ice reconnaissance from an Arctic base and 
will pass information matothe American ships. 
If feasible the Canadaan aircraft will also 
carry out special reconnaissance flights in 
the area to check on ice conditions.  

3 KONTOS' CONSTRUCTION..$486.,000,000:  Al-
though new dwelling starts declined slightly, 
an increase of nine per cent in.the number  of 

 units completed in the first five months of 
1951 indicates a higher volume of house build- 
ing than during the corresponding period of 
mo, according tothimiatest issue of MHousing 
in Canada". 

The report, a quarterly publication of 
Central Mortgage and Housing'Corporation, 
shows that 32,100 new dwellings were completed 
from January 1 to May 31 this year, as com-
pared with 29,400 units in the comparable 
period of 1950. Starts were down by four per 
cent, from 3D,100 to 29,000 foe the five month 
period. Therefore, starts and completions for 
the first five months of 1951 involved 61,100 
housing units as compared to 59,500 units for 
the same period of 1950. • 

"The relatively high level ofhouse building 
activity reflects continued strong demand, 
generally favourable weather and a large num-
ber of dwellings under construction at year-
end 1950," states the report. 

While starts remained high until the end of 
last April, indications of a downward trend 
became apparent in May  when starts numbered 
11,700, a decline of 14 per cent from May, 
1950. 

* * * * 

SDINADA-:(1.: e WHEAT.' AGREEMENT :   The  Minister 
of Trade and Commerce,  Mr. Howe, announced 
July 24 that the United Kingdom would purchase 
95 million bushels of wheat from Canada under 
the terms of the International Wheat Agreement 
for registration in 1951-52. In addition, the 
United Kingdom will purchase from Canada 350,- 
000 tons of flour, which is equivalent to 18 
million buShels of wheat. 

Following a meeting in London, England, of 
the International  Wheat Council, discussions 
took place between the United Kingdom Ministry 
of Food and the Canadian Wheat Board in regard 
to the quantities of iheat and flour Which the 
United Kingdom would purchase from Canada 
during the crop year commencing August 1, 
1951. These discussions have resulted in the 
signing of a memorandum of agreement for the 
sale and purchase of wheat and flout, as well 
as covering a number of technical matters 
pertaining to the Wheat trade of the two coun-
tries, including general ,shipping arrangements 
for the crop year 1951-62. 

Mr. Howe also announced that the United 
Kingdom had expressed an interest in purchas-
ing further quantities of Wheat from Canada on 

a Class II basis, if additional quantities of 
Wheat were available for Shipment from Canada. 
It has been agreed that the two countries 
will, on September 30, 1951,'consider a fur-
ther purchase and sale of 250,000 long tons 
(9.3 million buShels) of Wheat on a Class II' 
baSis. 

NEW CONSTRUCTION  

The value of new construction work of all 
•kinds put in place increased by 26 per cent, 
from $386,000,000 in the first quarter of 1950 
to $486,000,000 in the first quarter of 1951. 
Residential and non-residential Construction 
increased at about the same rate. Largely, the 
rise reflects cost increases  in the  intervening 
period, as the volume of new construction rose 
by approximately seven per cent. 

Generally building material supplies were 
adequate during the first quarter of this 
year. The composite index of production of 
construction materials, other than lumber, 
increased 22 per cent over the same period 
last year. At the same time, states "'Housing 
in Canada", the index of domestic disappear-
.ance, or use of construction  materials, av-
eraged 31 per cent above the level that pre-
vailed during the first quarter of 1I90 . The 
number of people employed in the construction 
industry increased by 15 per cent from 263,000 
in the first week of March, 1950, to 30 2,000 
in the first week of Meech, 1951. 

The'cost of house building rose sharply 
from April, 1950 , to April of this year. Not 
since the 12-month period beginning September, 
1947, have costs risen as rapidly as in the 
past year. The'combined index of wholesale 
prices of residential  building  materials and 
hourly wage rates of construction workers 
increased by 18 per cent from 210 in April, 
1950, to 248 in April this year. 

• 
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. WEEK' S EVENTS IN REVIEW 

COLOMBO PLAN TECHNICIANS ARRIVE:  The De-
partment of External Affairs announced on Jply 
13 that.the first technicians coming to Canada 
•under the Technical Co-operation Programme of 
the Colombo Plan for Economic Development in 
South and Sopth-East Asia left Karachi on Fri-
dzY. July 13,•by air, and were due in Ottawa 
July 16. 

The three technicians.who arrived on Ju/y 
16 are the members from Pakistan of an agri-
cultural  mission  nominated by the Governments 
of Pakistan and India. They are Dr. K.A. 
Rehman, Director of Agriculture, Punjab; Mk. 
A.M. Sial, of the Ministry of Agriculture and 
Education of the State of Khaipur; and Dr. S. 
Hidyatullah, Director of Agriculture, East 
Bengal. 

They will familiarize themselves with Can-
adian agricultural facilities and farming 
methods. They will study the training obtain-
able in this country, the availability of 
technicians to assist in training agriCultural 

• students in Pakistan, and the farming equip- 
ment designed and manufactured in Canada. 

The Indian members of this agricultural 
mission are expected to arrive in Ottawa about 

01 	the end of this month. They are Mr. M. Kanti. 

Raj, Deputy Director of  Agriculture forMadras, 
.and Dr. J.K. Dubey, Director of Agriculture 
for Bhepal. 

TWo other missions, one concerned with road 
construction and bridge erection, the other 
with hydro-electric development, will arrive 
in Canada later in the summer. They will in-
clude specialists and senior government offi-
cials from India, Pakistan and Ceylon. 

Also due here about the end of July are the 
first seven nominees to take advantage of the 
Canadian Government's. offer of instruction in 
Canada under the scholarship and fellowship 
programme for students and governmeht offi-
cials from South and South-East Asia. 

They constitute  the adVance party of some 
sixty scholars and fellows coming to Canada 
during the next two months to study such sub-
jects as railway operation, various branches 
of medical science, the national insurance 
programme, farm and soil mechanics, marketing 
methods, geology, factory management, hydro-
electric development, land settlement and town 
planning. 

Instruction will be received in government 
departments, universities and industry. 
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economy was reasonably complete. A survey 
taken earlier than 1948-1949 would have re-le 
sulted in expenditures abnormally high for 
items formerly in short sùpply, and low for 
others not moving in normal volume. 

Most of the work thus far undertaken has 
been in connection with analysis of expendi-
ture records, but during the course of revi-
sion all eases of index construction will be 
examined. Problems such as index scope and 
formula, price sampling, seasonal price varia-
tion and shelter costs of homeowners will be 
investigated, and tests will be made wherever 
possible with new statistical techniques. 

The new series will not be called the 
"Cost-of-Living Index". Its new title will 
likely be  "Consumer  Price Index", to indicate 
that it measures price change  only  

CROP PROSPECTS . PROMISINO:  With same e*cep-
tions,.crop prospects in the Prairie Provinces 
are very promising. Rain is now urgently need-
ed in southern sections of Manitoba and is re-
quired to replenish surface moisture supplies 
in central and western Saskatchewan and in 
eastcentral and north-eastern Alberta. Cool, 
wet weather has minimized grasshopper damage 
in most forecast areas. Warmer weather is 
needed in most of Saskatchewan and Alberta to 
advance crop growth *hich is considerably 
later than normal, according to the Bureau of 
Statistics' crop report of July ID. 

The crop outlook continued to be generally 
favourable in Manitoba although rain was very 
urgently needed at most points in the southern 
half of the province, especially in the east-
ern portion and southeast of Brandon, Most 
early seeded fields were headed. Lower yields 
are now expected from late seedingi in drier 
areas. 

Although grain crops in Saskatchewan are 
somewhat later than normal,warmermeather dur-
ing the previous week greatly assisted crop 
development and conditions were generally com-
parable with last year. Warm weather and fur-
ther rains, however, were required to maintain 
current favourable prospects. - 

Crops are still late in Alberta but condi-
tions remain favourable as of July . 10 in most 
areas. Rains improved prospects in the Peace 
River District while scattered showers par-
tially.  relieved the dry conditions which have 
prevailed in east-central and northeast sec-
tions during most of the season. 

* * * * 

COST-OF-LIVING INDEX  RI VISION:  The Bureau 
of Statistics has  made  considerane progress 
towards the revision of the Canadian cost-of-
living index. During the past several months 
an extensive programme of revising the index 
to conform to post-war expenditure patterns 
has been under way. In taking this action the 
Bureau is following internationally recognized 
practice, which calls for thorough periodic 
examination of price index numbers.  In  Canada, 
this will be the fourth major revision in in-
dexes of consumer prices since they were first 
published about forty years ago. Retail price 
series have been published relating to base 
periods of 1900, 1913, 1926 and the present 
base of 1935-1939. 

Detailed expenditure records, secured in 
1948 and 1949 from approximately 3,100 repre-
Sentative families throughout urban Canada, 
constitute the basis . of the current revision. 
Tabulations of what these families told the 
Bureau about the kinds and quantities of goods 
and services they purchased are now nearly 
complete, and a list of items to be included 
in the new index is being prepared. The expeh-
diture data being used relates to a twelve-
month period when transition to a peace-time 

* * * * 
muec's NEW RADIOLOŒr DBMS:  For the first 
time, the gamma rays emitted by a radioactive 
element havebeen used at the Physics Division 
of the National Research Council of Canada , at 
Ottawa to show, on a fluorescent screen, what 
goes an inside a solid body. 

Until now fluoroscopy--this unusual way of 
looking at, or rather through, things--was all 
done with X,rays because they alone could he-
lm& to produce the intense radiation needed; 
now, similar results can be obtained by a very 
strong gamma-ray source--a tiny piece of the 
precious metal iridium, made radioactive 
through neutron bombardment in Canada's atomic 
energy Pile at Chalk.River, where they have 
the highest "neutron flux" in the world. 

The advantage of gamma rays over X- raya  is 
that they are more.penetrating: they can pass 
through iron, brass, and even lead, as easily 
as X-raya  pass through skin and fleah. 

What's more, the radioactive iridium source 
• is very small and thus, like a point source of 
light, it produces sharp and easily seen im-
ages on the screen. With this new device, 
physicists of NRC's Radiology Laboratory have 
been able to see such things as hidden flaws 
inside of castings, nails through wood, and 
metal parts in plastic telephone receivers. 

* * * * 

CRUDE PETROLEUM:  Canadian production of 
crude petroleum and natural gasoline was 2D 

higher  in  April, the month's output a-
mounting to 2,448,894 barrels as compared with 
2,045,699 in April last year. This brought the 
cumulative total for the first four months of 
this year to 10 ,739,236 barrels, 28 per cent 
above last year's corresponding figure of 8,- 
359,718 barrels. 

Alberta's output in April amounted to 2,- 
332,108 barrels as against 1,916,589 a year 
earlier, and in the four months totalled  10,-
180,358  barrels compared with 7,930,574 in 
1950. 

es 
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"HURON" DECIMATES RED WORK GANG:  On Board 
HMCS Huron -- A long night attack on a large 
enemy repair gamg striving to repair damage to 
a rail link to  the  fighting front was a high-. 
light of HMCS Huron's activities as senior 
ship of a United. Nations naval task element 
off the far north east coast of North-Korea 
during the first week in July. - 

Closing to within less than 2,000 yards of 
the enemy shoreline, just south of Songjin, 
the Huron caught  the  enemy repair gang hard at 
work on a shattered rail embankment. Of the 
300 to 500 workmen surprised by the attack, 
the Huron's guns claimed an estimated  1e0 
enemy killed. 

The Canadian destroyer caught the team and 
a work train by surprise wieh her first illu-
mination rockets. The train hurriedly pulled 
back into the shelter Of a nearby tunnel but 
many of the  repair gang were caught as the 
Huron opened up wieh all available armament. 

"Huron" has rétumned to a United Nations 
Naval base in South Japan after  the  liveliest 
patrol since her arrival in the war theatre 
four months ago. 

In the course of her duties, she set a new 
record among Canadian waràhips for the  number 
of shells fired at  the  enemy during a patrol. 
HMCS Nootka had previously established the re-
cord while on patrol in the same area. 

The Huron's busy guns hung up the record by 
firing 1,983 rounds of four-inch shells and 
8,984 rounds from close range weapons. 'When 
ehese figures were compared with the Nootka's 
record, it was found that the Huron has estab-
lished a new record for both four-inch and 
short range firings,  The Nootka had fired 1,- 
623 rounds from her four- inch . guns and 312 
rounds from her'short range weapons. 

* * * * 

rue AGE SECURITY PROGRAMME:  The administra-
tive machinery . for Canada's new programme of 
old age security for people 10 and over.will 
roll into high gear in the last .week of July 
the Minister of National Health and Welfare, 
Mr. Martin, announced July 13. Application 
forms are to be available in post offices at 
that time. 

Those who are already receiving old age 
pensions will not have to file new applica-
tions. Their names will be transferred from 
the present provincial records to the federal 
lists, and the pension will be . continuell with-
out interruption. 

Persons over 70.who are now receiving à 
partial pension because of the  means test will 
have eheir pension increased to the full $40 
per month when the new programme becomes ef-
fective. 

Approximately 400,000.persons of 70 and 
over and not now receiving old age pensions 
will become eligible under.the new pension 
plan. The application form must be accompanied 
by proof of age. 

LIBRARY LIST:  The following is the selected 
list of Canaciian GOvernment publications re- 
•eived in June by the Library of the Départ-
ment of External Affairs. 
• Department of Agriculture: EXperimental 
Farms Service 1949-1950. Annual report of the 
Director. /op. 87. 	 • 

Dominion Bureau of Statistics: Census of 
the. Prairie Provinces. Agriculture. Vol. IV. 
1946. Pp. 670. 

Lépartment of Fisheries: Canadian Fishery 
Market. Outlook for 1951: Review for 1950. 

- Market Bulletin No. 5,  May 1951, Pp,  50. 
Fisheries Research Board of Canada': Annual 

Report of the Fisheries Research Board of Can-
ada 1950 ,  Pp. 138. 

Eépartment of Mines and Technical Surveys 
Report on the administration of the  emergency 
gold mining assistance act for the fiscal year 
ended March 31, 1951. Pp. 25. 

Public Archives: Report of the Public Ar-
chives for the year 1950. Pp. 30. 

Eépartment of Public  Printing and Station-
ery: Annual report for the fiscal year ended 
March 31, 1950 ,  Pp. 29. 

Eépartment of Trade and Commerce: Annual 
report of the Board of Grain Commissioners for 
Canada for the  year 1950. Pp. 76. 

Royal  Commission: Report of the Royal Com-
mission (Massey) on National Development in 
the Arts, Letters and Sciences 1949-1951. Pp. 
517. 

* 	* * 	 • • 
NEW AUTO SALES DOIVN:  Sales of new motor 
vehicles in May were down in number from last 
year but up in retail value, the  decrease in 
number occurring in passenger cars. Financing 
.of new  car sales also declined in the month 
both in number and financed value, but the 
financing of used vehicles was higher both in 
number and amount of financing. 
• New motor vehicles sold in the month num-
bered 36,446 units as compared to 40,645 a 
year ago, a decline of 10 per cent, while the 
retail value of this year's May sales rose 14 
per cent to $92,573,530 from $81,113,607 last 
year. 

Cbmulative sales for the five months ending 
May amounted to 238,858 new vehicles valued at 
$499,364,312 as compared to 170,051 units 
retailed for $341,845,385 in the  corresponding 
period of 1950, an increase of 23 per cent in, 
number and 46 per cent in value. 

Passenger car sales in May were down 15 per 
cent in number to 25,842 units. 

* * * * • 

AWARDS FOR NAVY OFFICERS: The award of Men-
tion in Despatches to three officèrs of the 
Royal Canadian Navy for eheir services in the 
Korean war theatre was announced July 13. 

They are: -'Càptain Jeffry  V. Brock, ESC, 
RCN.of WinnipegancVancouver; Commander Robert 
P. Welland, Mr„ RCN, of Victoria; and Commis-
sioned Engineer Edward V. Dear, of Victoria. 
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NUMERICAL CONDITION OF CROPS:  Numerical 
condition for all major field crops for Canada 
as a whole-at June 30 either exceeded or 
equalled that of 1950 and, with  the single ex-
ception of sugar beets, was also above that of 
1949, for the same date. IMprovement over last 
year's June 30 condition ratings was particu-
larly noticeable in all major grain crops, hay 
and clover, alfalfa, and pasture. 

The condition of both wheat and rye, at 109 
per cent and 93 per cent, respectively, was up 
sharply from last year's levels of 83 and 74 
per cent. Cats at 98 per cent, barley 97 per 
cent, and mixed grains 102 per cent, were 
nine, 12 and six points, respectively, above 
the comparable figures for 1950, while the 
flaxseed condition figure, at 95 per cent, was 
10 points higher than at June 30 last year. 
The condition of hay and clover and alfalfa, 
at 106 and 104 per cent, respectively, exceed-
ed last year's levels by more than 20 points 
and pasture, at 107 per cent of the long-time 
average, was up by 18 points over 19 50 . 

Condition data for all crops with  the  ex-
ception of spring wheat for the Prairie Prov-
inces are obtained ehrough the medium of re-
ports from hundreds of informed persons who 
are asked to•express their opinion of crop 
conditions at June 30" as a percentage of the 
long-time average yield per acre. 

• * * * 
• 

WORLD WHEAT SUPPLIES:  Wheat supplies re-
maining.on or about June 1 in the four major 
wheat exporting countries -- United States, 
Canada, Australia, and Argentina -- for export 
and carryover at the end of their respective 
crop years amounted to 773,000,000 buéhels as 
compared with 743,000,000 a year earlier, ac-
cording to the June issue of the Wheat Review 
by  the  Bureau of Statistics. ' 

Supplies in the United States amounted to 
411,000,000 bushels compared with 443,000,000, 
Canada 240,000,000 bushels compared with 154,- 
000,000, Australia 81,000,000 bushels compared 
with 100,000,000, and Argentina 41,000,000 
bushels against 48,000,000. 

.*  5  * *  

NATIONAL STATI STICS 

Croseselling value:of Canada's motor vehi-
ole manufacturing industry reached a new peak. 
of.$675,867,467 in 19 50 , up 39 per cent over 
the previous'high of $485,756,877 Ln 1949, ac-
cording to preliminary figures issued in a 
special compilation by the Bureau of Statis-
tics. Last year's value was almost double ehat 
of $340,918,195 ehree years earlier, and ehree 
and a half times  the figure of $193,439,688 
for 1946****Visible supplies of Cànadian wheat 
in store or in transit in North America on 
June 21 rose to 170,906,624 buéhels from 168,- 
642,676 a week earlier, and 102,430,820 on the  
corresponding date last year****Eàpartment 
store sales  in Canada -- excluding Newfound-
land -- rose four per cent Ln dollar value in 
May over a year earlier, totalling $76,613,000 
as against $73,581,000. The month's gain com-
pares with increases of 11 per cent in April 
and 13 per cent in the four months ending 
April over  the  corresponding periods of 1950. 
****Output of 13 of 16 of Canada's leading 
minerals was at a higher level in April than 
in the same month last .year, while in the 
first four months of this year 14 items in-
creased. In the  month, declines were recorded 
for gold, lead and nickel, and in  the cumula-
tive period coal and gold were lower. 

* 5 * * 

CANADA - U,S..TRAVEL:  There.were fewer non-
resident entries from the United States by 
rail, bus and boat in April than in the corres-
ponding month last year, but entries by plane 
increased. Canadian traffic returning frOm  the  
United States was heavier by boat and plane, 
but lower by rail and bus. 

Entries from the United States by rail to-
talled 25,754 as against 31,782, bus 13,342 
compared with 19,107, boat 2,879 compared with 
4,212, and plane 11,816 compared with 11,051. 
Canadians returning by rail numbered 38,186 
against 44,903, bus 35,314'against 45,718, 
boat 4,014 against 3,021, and plane 12,570 a-
gainst 10,786. 

* * * * 

f 

HOURLY EARNINGS INCREASE:  'Average hourly 
earninge in manufacturing increased by 11.3 
per cent from May 1, 1950, to May 1, 1951, 

with durable goods showing a rise of 11.0 Per 
cent and non-durable goods, 11.1 per cent. The 
average hours worked by hourly-rated wage-
earners decreased sliàhtly Ln the same period. 
Wage earners in mining received 8.4 per cent 
more in the  week ending May 1 this year than 
they did a year ago, in apite of a fractional 
drop in their hours. 

* * 

FISH  STOCKS UP:  Overall stocks of fish in 

Canada on July 1 totalled 37,99 2,000 pounds 

compared with 35,7 12,000 on June 1, and 41,- 
60 5,000 on July 1 last year. 

AUTO SHIPMENTS WELL UP:  Total shipments of 
Canadian-made motor vehicles rose to .42,911 
units in May compared to 41,060 in April and 
35,281 units in May last year, the  month's to-
tal being the second highest on record, ex-
ceeded only by the figure of 47,779 for March 
ehis year. 

* * * * 

,FREIGEIT'RATES INCREASE:  The 'Board of Trans-
port Commissioners, on July 4, awarded the 
railways an interim freight rate increase of 
12 per cent. Increases had been asked by the 
railways to meet higher wage costs. The Board 
will make a further examination into  the  rail-
ways' financial needs in the Fall. 
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WEEK'S EVENTS IN REVIEW 

HR. MALIK'S 'DECLARATION:  'The language of 
Mr. Yakov Malik's cease-fire proposal of June 
23 is being "carefully scrutinized" and will 
be "explored with a sincere desire....to have 
it produce some results," the Prime Minister, 
Mr. St. Laurent, said in the Houe of Commons 
on June 25. 

The Prime Minister's statement was made 
after the Leader of the Progressive Conserva-
tive Party., Mr. George  A.  Dtew, had asked.if 
he were.in  a position.to  make any comments: 
that would enlighten the House as to the atti-
tude of the Cmvernment toward Mk. Malikls , de-! 

 claration. He. was not pressing for any state-, 
ment, Mr. Drew said, his question "bein 
prompted only by the fact that comments had 
been made in London by the Secretary of Statè 
for EXternal Affairs." 

Mr. St. Laurent: "I understand that some 
newspaper men inIondon put certain questions 
to the Secretary of State for EXternal Affairs 
to which he replied. I have not had time to 
consider the replies carefully because Fre-
ceived the clippings just as Lcame into the 
House. There is no doubt that the Secretary of 
State for EXternal Affairs, like all the rest 
of us, regards that statement as an important 
development. It is one with which the United 
Nations will.no doubt be dealing expeditiously, 
and rthinteit might perhaps be convenient to  

put on the record of this House the statement 
made by the Secretary. Ceneral, Mr. Trygve Lie. 

After reading Mk..Lie's statement Mr. St. 
Laurent continued: 

"I am further informed that Mr. Entezam, 
President of the General Assembly, and also 
Chairman of the Cood Offices Committee, has 
.come from  Washington  to New York in order to 
be in touch with the representativès of the 
United Nations there and to take such immedi-
:ate action as may be appropriate and to do so 
in the hope that this is a statement of a real 
desire to see a cease-fire and a withdrawal of 
opposing troops on either side of the 38th 
parallel brought about at once. 

"I think hon. members would be interested 
to know that among the clippings I:got was one 
referring.to  a radio broadcast in the capital 
of communist China reporting this statement of 
Mr. Malik and an editorial saying that if 
America were willing to Stop the war she 
should bring in at ante those just and reason-
able measures for peaceful settlement which 
have been repeatedly proposed by the People's 
Republic of China, the Soviet  Union, and other 
countries desiring peace. 

"Of course that statement was along the 
same line; even Mk. Malik's statement was muéh 
along the traditional . line of having about 

(Continued on P. 4) 1 
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SNORTER WORK- WEEK:  'The normal work week for 
both plant and office employees in the Càn- 

1 
adian manufacturing industries continued its 111> 
downward .trend in 1950, according to the last 
annual survey of the Economics and Research 
Branéh of the Eépartment of Labour , 

The normal work week of plant employees 
averaged 44% hours at Ottober 1, 1950, a de-
crease of one-third of an hour in the'average 
work week during the preceding year. The plant 
workers producing durable manufactured goods 
averaged just under 44.hours.a week, whereas 
those producing non-durable manufactured goods 
averaged slightly over 44% hours. 

The normal work week of office employees in 
manufacturing.averaged 38% hours, a reduction 
of one-quarter of an hour in the average work 
week during the year ending October 1, 1950. 

Almost 65 per cent of the plant workers and 
70 per cent of the office workers were on a 5- 
day week in 1950. 

NATIONAL STATI STI CS 

Canadian labour income rose to new peak 
levels in March and the first three months of 
this year. Total for-the month was $758,000, 
WO, a rise of 16.6 per cent over $650,000,000 
in March a year ago, and the first-quarter to-
tal was $2,240,000,000 against $1,930,000,000 
a year earlier, a gain of 16 per cent****Réve-
nue freight loaded on Canadian railways in 
February totalled 11,2515,530 tons -- a.near 
record for the month -- as against 9,806,650 
It? February last year, and compares with the 
peak figure of 11,288,311 tons in February, 
1948****New dwelling units completed in April 
totalled 5,688 as compared with 5,397 in April 
last year, advances in Ohtario.and Newfound-
land more than compensating for declines in 
other sections of Canada****Revenues of prin-
cipal  air carriers in 1950 climhed to a record 
$46,326,623, an advance of 17.5 per cent over 
the preceding year's total of $39,444,218**** 
'Visible supplies of.Canadian Wheat in store or 
in transit in North America at midnight on 
June 7 amounted to 170,619,827 buahels as com-
pared with 169,751,039 a week earlier, and 
108,228,067 on the corresponding date last 
year****Average hourly'earnings in manufactur-
ing in Canada rose by 10.8.per cent from April 
1, 1950, to April 1, 1951, while the hours 
Worked by hourly-rated wage-earners decreased 
slightly****Foreign vehicles entering Canada 
on traveller's véhicle permits in May numbered 
148,274,an increase of three per cent over 
last year's corresponding total of 144,640**** 
Cànadian coal production'during May amounted 
to 1,350,000 tons, a decrease of 7.5 per cent 
from the output of 1,460,561 tons in May last 
year. With declines alsoinZebruary and Maréh, 
aggregate output for the five months declined 
to 7,771, 300 tons as compared.to 8,251,900 in 
the corresponding period of 1950****Production 
of 12 out of 16 of Canada's leading minerals 
was at a higher level in March than in the 
same month last year, declines being recorded 
in the output of coal, gold, lead and silver, 
while in the first three months of this year 
dud. was  the  only mineral tO decrease. 

* *,* 

NEW NAVY UNIFORWS:'Seamen of the Royal  Càn-
gdian Navy will be issued shortly.with new 
type uniforms, featuring improved quality and 
comfort, Naval Headquarters has announced. 
Distribution of white uniforms will commence 
about July 1 and will be followed later by the 
issue of blue uniforms. 
' The new dress is the result of lengthy re-
search with the aim of producing a garment 
Whiéh would be more servictable and comfort-
able without sacrificing the distinctive ap-
pearance of the sailor's traditional uni-
form. 

sacs  

RECORD  RAIL REVENUES:   Operating revenues 
and expensea of Canadian railways were at all .- 
time record levels in March and the operating 
income for the month was the best since Mardi, 
1945, according to figures released by  the  
Bureau of Statistics. Operating revenues to-
talled $88,091,000 as compared with $78,092,- 
000 a year earlier, and operating expenses 
were $78,953,000 as against $70,556,000, for 
respective gains of 13 per cent and 12 per 
cent. Operating income for the month was $6,- 
363,000 as against $5,299,000. 

Freight receipts advanced from  $64,714,000 
 to $72,318,000, an increase of 12 per cent 

over.the preceding March. Passenger fares were 
$6,844,000, up 25.8 per cent over the $5,443,- 
000 reported for the same period last year. 

* * * * 

RETAIL TRADE'INCREASE:  'Value of Canada's 
retail trade in April was estimated'at $817,- 
430,000 as compared with $719,214,500 in the 
corresponding month last year..The  tain in the 
month, though more moderate than in  any  of the 
first three months of this year, brought sales 
for the January-April period to $2,979,000,000 
from $2,525,000,000 in the same months last 
year. 

Fourteen of the 20 trades recorded in-
creased'sales volume in April as compared with 
a year earlier, but only four had gains in ex-
cess of 2) per cent. For the second successive 
month, motor vehicle dealers' sales reached a 
new all-time high, totalling $167,000,000, a 
marked rise of 43 per cent  over  April; 1950. 
Appliance and radio dealers also reported a 
large sales increase of 38 per cent.; Lumber 
and building material dealers and hardware 
store sales were up 22 per cent and 21 per 
cent, reàpectively. Country general store 
sales rose by 14 per cent, garages and filling 
stations 12 per cent, department stores 11 per 
'cent, and furniture stores ID per cent. 
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THE WEEK 'IN PARLIAMENT 

, • OLD AGE SECURITY-PROGRAMIE:Bills  prévid- 
ing for paymentofpensions one per month to 
needy Canadians at the age of 65 and increas-
ing as well as extending:pensions for the 
blind, were approved by the' House of Commons 
on June 23. 

It has also been announced that-at the  fall 
session of Parliament legislation is to be 
presented to provitde for federal pensions of 
$40 per month for all persons at the ageof70, 
without means test, payments to begin  in  Janu-
'ary, 1952  

The following is the partial text of the 
statement made on second reading by the Minis-
'ter of National Health andWelfare, Mk. Martin, 
in connection ,  with the Old Age Assistance Act, 
providing for pensions at age 65, costs to be 
. shared equally by the Provinces and the feder-
al Government: 

• 	"The bill now under consideration is part 
of Canadas  new programme foroltlei0 security, 
.climaxing a quarter-century of progress in 
this field, 

GOVERNMENT'S'TWO-FOLD PLAN 

"The Government's two fold plan for old age 
assistance and universal pensions represents 
the greatest single advance made in this  coun-
try  in our provisions for senior Canadians. rt 
is a national vote of confidence in Canada's, 
capacity to provide for the security of its 
'older citizens. 

"Legislation will be introduce in Parlia-
ment  in the  fall session as the Prime Minister, 
Mr. St. Laurent, has indicated, to provide 
'universal Pensions at 70 years. This present 
Old Age Assistance bill makes provision for 
those in the 65-69 age group who are in need 
of aid, as well as for those 70 years and over 
Who cannot qualify for the universal pension. 
In a separate measure, also to be considered 
this session, allowances for the blind will be 
continued with certain relaxations in the 
ceilings on income. 

"The full implications of this programme 
may not yet be fully realized. Let me remind 
the House of its broad outlines when it is 
fully in effect: 

"Old age assistance  wilibe provided for an 
estimated one-third of those in the 65-69 age 
group or about 145,000 persons. 

"'Universal pensions of $40 a month will be 
paid to 715,000 Canadians of 70 and over, in-
cluding 305,000 who are now reeeivineold age 
pensions." 

Partial text of the statement of the Minis-
ter on second reading of the Plind Persons 
Act, is as follows: 

"Apart from the large number of those now 
receiving pensions who will benefit from the 
more generous provisions of this.measure, an 
additional 2,000 to 3,000 blind persons will 
for the first time receive benefits, either 

under this Measure or under the old age secur-
its act: It is noteworthy that for the first 
time.under this bill blind people of our coun-
try will have separate legislation of their 
,own quite independent of that respecting our 
aged citizens. rthink this bill will be wel-
comed by all who have urged . the enactment of 
separate legislation for the'blind and a dif-
ferent name for the benefits payable fo_them. 
Ch both counts the Government has accepted the 
recommendations of the six-point programme put 
forward in 1947 by the Canadian Council of the 
Blind, the Canadian National Institute  for the  
Blind and other individuals and organizations 
working in this field, 

."Examination of their programme shows  that 
the Government in this measure or otherwise is 
implementing, either wholly or in part, each 
of the recommendations made, as follows: 

SEPARATE LEGI SLATION 

"1.'Separate legislation isprovided for the 
blind under the title recoMmende,  'the Blind 
Persons -Att.' 

"2. The term'pension for blind irersons' 
has been abolished in favour of 'blindness 
allowance.' 

"3.'lhe - amount.of the blindness allowance 
is in accordance with that recommended in the 
six-point programme of 1947. 

"4.The residence qualification is drastic-
ally . reduced. 

"5. The income ceilings have been greatly 
liberalized. 

"6. While not provided for in this bill, a 
good deal of progress has been made in recent 
years in making medical treatment available 
for the blind, 

"Under the bill presently before us we are 
now taking an important additional step in the 
further liberalization of the text of eligi-
bility for the blindness allowance by raising 
the  income ceilings by an additional $120 a 
year. 

"Income ceilings in ehis Blind Persons Act, 
as compared with those in effect prior to 
1947, will.be.higher.by  the following amounts': • 

"For a single person, raised from $500 to 
$840; for a -single person with dependents, 
raised;.from $700 to $1,040; for a married 
'couple;  one  of whom is blind raised from 1925 
to $1,320; for a blind couple, raised from 
$1,000 to $1,440," 

COUNCIL OP EUROPE:  The Speaker  of the House 
of Commons, Mk,  W.  Ross  Macdonald,  announced 
at the opening of the June 25 sitting of the 
House that he has received a communication 
from Mr, P.H. Spaak, President of the Consul-
tative Assembly of the Council of Europe,  in-
viting 'Parliament to send observers to the 
session of the Cunoil, commencing September 
24. 
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(Continued from p. 1) 

MR.  SALIES  DECLARATION 

fourteen minutes of violent vituperation and 
then a half a minute in which to make the 
statement that he thought the problem of armed 
conflict in Korea could be settled at this 
time. lhat is the usual manner in which such 
proposals are put forward by the U.S.S.R., but 
we have had former experience of their violeit 
vituperation haying been féllowed by something 
which was really serious and intended to be 
effective.  I hope this may prove to be another 
such example. 

Mk. Crew: "Ié view of the statement made by 
the Prime Minister, may I join in the hope 
which he has expressed, and ram sure every 
C.anadian will join with me. In view of the im-
portant part that Canada is bound to play in 
any discussion which takes place, and the de-
sirability of achieving such a measure of 
unanimity as may be possible in this Htuse, no 
matter what our views mayheon other subjects, 
I .  urge the Prime Mlnister to keep us fullynn-
lormed as to the developments, subject of 
course to such terms of decrecy as necessarily 
.are associated with exéremely important con-
siderations of this kind. 

"As the Prime Minister has pointed out, the 
statement by Mi. Malik was hardly designed to 
make an impression of sweet reasonableness; 
nevertheless cn this anniversary of the attack 
in Korea, I think we should bear in mind that 
the Russians have backed down on other occa-
sions--as they did in Ceeece; as they did in 
Azerbaijan; as they did also .in connection 
with the airlift to Berlin. Cartainly Uthink 
all of us will , pope that this is not merely a 
part of a sham peace campaign, but a genuine 
offer to terminate hostilities, which can cer-
tainly benefit no one, and which, if torsi-
.nated, may be the beginning of a period during 
which, by the combined strength of the free 
nations, we may attain the measure of security 
for which we  are all'hoping." 

Mr, St. Laurent: "I may add that this morn-
ing the Secretary of State for External Af-
fairs is conferring with Mk. Herbert Morrison, 
the United Klngdom Foreign Nânister, and that 
our Ambassador ln Washington was in touch yes-
terday and is in touch today with the Secre-
tary of State there. Ihelangnage of this de-
claration is being carefullyiscrutinized,.and 
there is no indication . anywhere that it will 
be brushed off. It will be etplored with.a 
sincere desire, at least on our side, to have 
it produce some results." 

Mr. Angus MacInnis (Vancouver East): "Mr. 
Speaker, I should like to associate the mem-
bers of this group (C4C.F.) with the remarks 
of the Prime Mlnister and the Leader of the 
Opposition. Ihe.statement made on Saturday by 
Mr. Malik is one of exdeeding importance, and 
whether or not its purpose is propaganda, the 
United Nations should now have sufficient ex-
perience, if that is the intention, to turn it 
back on the Soviet Union. But perhaps its pur- 

(C.W.B. July 6, 1951) 

pose  is not propaganda. We should and do wel-
come the statement made by the Secretary Gen-
eral of the United Nations. Itrmusele:the 
earnest hope of everyone •hat à cease-fire 
order may be possible. Ghee a cease-fire order 
is made, it is doubtful that the fighting 
wouldlegin again." 

* * * * 

JOBOMALAMIMDC'PAllee&Iltenty-two  far north-
ern settlèments will.betisited and nearly 1,- 
500 tans of supplies.will•be distributed dur- 

. ing Canada's twenty-ninth annual. Eastern Arc-
tic Patrol which began when.thœrêpertmentzof 
Transport vessel, "C.11.Howee, 'sailed from 
Montreal on June .27,theMinister of Resources 
and Etvelopment, Mr: Winters, announced on 
June 26. 

Work of the Patrol this.season will include 
hydrographic survey, aerial photography, post-
.al:service,.and , study of game conservation 
which is of supreme.impértance . to  the Eskimi) 
people. 

J. Cantley.and Alex Stevenson,'both  of the 
Arctic Services of the Department of Resources 
and Development, will:be officers-in-charge of 
the expedition.during the 10,000 mile journey 
which may.last  as long as foui months. Re-
sources and Development personnel will study 
conditions in the Eastern.Arctic with a view 
to furthering the aims of the Administration 
which are to ensure a.sound Eakimo economy. 

With the Patrol vessel's surgery,.sickbay, 
dental 'and  x-ray apparatus., officers  of the 
Department of National•Health and Welfarewill 
carry on the  Government's health plan, atténd-
ing as many Eskimos and white residents as 
possible at all ports of call. In . conjunction 
.tith the Canadian National Iéstitute for the 
Blind, an eye survey will be made of all the 
Eskimos the Patrol can . reach. • • 

An important assignment  for the  1951ratrol 
is the reopening  of the  Royal Canadian Mounted 
Police post .at Craig Harbour, on the south 
coast of Ellesmere Iéland, some 2,200 air-
miles from Vancouver, Toronto, or Halifax. Two 
Eskimo families and . two RiG.M.P. constables 
willIland at Craig Harbour with a year and a 
half's supplies. This post  is planned for . more 
effective  administration of the far northern 
islands. 

Ajudicial party will . investigate a fatal 
' shooting at Resolution Island. N.W.T. 

J.A. Houston, Canadian Handicraft Cuild re-
presentative, and his wife, who are working 
among the  Eskimos on a grant from the Depart-
ment of Resources and Development, will join 
the Patrol at Cape Ebrset..lhey are collecting 
valuable Eskimo  sculptures and  other items of 
handicraft. 

ihe Ebminion Observatory is sending along a 
survey party to determine the strength and di-
rection of the earth's magnetic field at each 
port of call. These data will be used to re-
vise magnetic maps and to provide more precise 
charts of northern waters. 

• 
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• 

• 

SECURITY TRANSACTIONS:  Security transactions 
between Canada and other countries during 
April were below the levels of previous months 
this year but continued well above the volume 
of a .year earlier. aggregating $81,100,000 as 
compared wieh $102,900,000 in March and $42,- 
900.000 in April, 1950. 

. Sales to all countries amounted to  $4 L-
900,000 as against $55,900,000 in March and 
$21,000,000 a year earlier, while purchases 
totalled $39,200,000 compared - to $47,000,000 
and $21.900,000, respectively. Sales for the 
first four months this year aggregated  $231,-
3)0,000 as compared to $88,800,000 in the  coDI .  

responding monehs of 1950, and puréhases to- : 

 telled $188,600,000 compared to $84,300,000. 
April's net sales balance of $2,700,000 was 

'less than a quarter of the average for the  
first three months of the year, and was large-
ly due to trade with other countries than the 
United States and the United Kingdom, trans-
actions with which were almost in balance. 

Sales to the United States amounted to 
$37,700,000  in the  month as compared.to  $51,-
400000 in March and $20,100,000 a year ago, • 

and purchasee from the United States totalled 
$36,800,000 as against $44,700,000 and $19,-
400,000,  respectively.  April.  transactions  with 
the United States prdduced a net movement of 
Cenadian securities to Canada and or United 
States securities to the United States, the 
volume of trade in stocks being heavier  in • 

each case than that in bonds and debentures. 

* * * * 

* * * * 

WOKEN FOR RESERVE FORCE.  The Canadian Army 
will begin recruiting women for certain units 
of the Reserve Force, the  Minister of National 
Lefence, Mr. Claxton, announced on June 22. 

Initially, about 1,5e0  officers and other 
ranks will be recruited to perform some of the 
duties in Reserve  Force  Manning Depot units. 
Recruiting of Canadian Wbmen's Amy  Corps  per-
sonnel for Reserve  Force  anti-aircraft regi-
ments and affiliated  sials  units will begin 
in the fall. 

NATIONAL REGISTRATION.:  'The NationarAdvi- 
■ 

sory Council on Manpower meeting for the sec-
ond time in Ottawa last month, -concluded that 
national registration is not nedessary at the 
present time but that  the  Government should be 
ready'to introduce it with the least -possible 
delay, if the need should arisé, it is re-
ported in the June issue of the 'Industrial 
Health Bdlletin." 

The Council learned from the reports sup-
plied to it by  the  Eepartment of•Labour in co-
operatiOn with other government dePartments 
that m'uch  of theinformation that a national 
registration could supply is now regularly a-
vailable to  the  Government. There are many 
more sources of labour information now than 
there were at.the time of the 1940 registra-
tion. • • 

Also, at that time, there. had not'..been a 
.census for nine years and many of the basic 
population figures could only be estimated. 
The 19 51 census is now under way and the cen-
sus authorities are giving top priority to  the  
statistics most useful in planning to meet the 
country's manpower needs. 

* * * * 

TEACHERS °  SALARIES:  'Annual average salary 
rates for teachers in the  publicly-controlled 
schools ofeight provinces -- Quebec  and  New-
foundland ëxdèrited -.- rose $166 between 1948 
and 1949, bringing the -cumulative increase in 
the  period since 1939'  to $1,001, according to.. 
the annual report on teachers' salaries and  
qualifications by the Bureau of Statistics. 

' Salary rates for all publicly-controlled 
schools averaged $1,855eas compared with $1,- 
689 in 1948, and $854 in 1939. Teachers in 
city schools had  the  highest average of $2,495 
as compared with $2,324 in 1948, and $1,613 in 
1939, while teachers in one-room rural schools 
had the lowest average of $1,497 as against 
$1,383 in 1948, and $607 in 1939. 

* * * 

450,000 IMMIGRANTS:  'Since the end of the 
war, roughly 450,000 immigrants have landed in 
Canada. Half of that number came from English 
and French spealang countries. About 10% of 
all immigrants are listed as skilled workers 
and it is reasonable to assume that these and 
more will be gradually absorbed into our 
rapidly expanding industries, it is reported 
in the June issue of the "Industrial Health 
Bulletin," in an article asking Canadians to 
co-operate with the newcomers and unâerstand 
their difficulties. • 

* * * * 

U.S..ARBY BAND HONOURS CANADIAN:  First Can - . 
adian soldier to be made adhonorary member of 
the famed U.S. Army  Band in Washington, is  Ma-
jor  Rufe M. Curry of Mount Royal, Çüe. and 
Windsor, N.S., the Canadian Army's Eeputy As-
sistant Adjutant and ÇUartermaster General in 
the U.S. capital. 

SUBHARY OF STRIKES:  Although time loss 
through work stoppages arising from industrial 
disputes in Canada during May,  19 51, was high-
er than in the preceding month, the total time 
loss for the first five months of 1951 was 

• still considerably lower than for the  corres-
ponding period in 1950, according to à monthly 

• summary of strikes and lockouts issued today 
by the Minister of Labour, Mr. Gregg. 

Preliminary figures showed 39 strikes and 
lockouts in existence during May, 1951, invol-
ving 6,560 workers with a time loss of 34,902 
man-working days, as compared with 19 work 
stoppages in April, 1951, with 2.,647 workers 
involved and a time loss of 9,673 days. In 
May, 19 50, there were 28 strikes and lockouts 
involving 4,491 workers with a time loss of 
24,471 days. 
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• RCAF 7  USAF EXERCISE:  Units Of the RCAF's 
Air Defence  Command  joined in a three-day USAF 
air defence exercise, June 22, 23 and 24. 

• 
 

The  exercise included units of the U.S. Air 
Defence  Command,  làctical Air Command, U.S. 
Army and Navy, and Air Force Reserve and Air 
National Guard. At least 210,000 .U.S, civilian 
volunteers of the Ckound Observer  Corps  joined 
the exercise on Saturday and Sunday, June 23 
and 24, and received night training for the 
first time since September, 1949. 

• Eastern Air Defence Force directed activi-
ties in the northeastern and Great Lakes 
States from its headquarters at Stewart Air 
Force Base, Newburgh, New York. Central Air 
Defence Force, from headquarters at Kansas 
City, Mo., were charged with operations in 
Minnesota and Wisconsin, and Western Air De-
fence Force at Hamilton Air Force Base, San 
Rafael, Câlifornia, directed the exercise in 
California,  Oregon, and Washington.  

Thanewly activated RCAF Air Defence Com-
mand, with headquarters at St. Hubert, giebec, 
near Montreal, was.responsible for the Can-
adian participation in the exercise. Fighters 
•and  radar units of the RCAF and bombers, 
.fighters and radar units of the USAF were em-
ployed. 

* * * * . 

FELLOWSHIP IN FIELD OF FOLK MUSIC:«The'Ele-
partment of External Affairs has announced 
that-a Fellowahip for advanced study abroad in 
the field of folk music has been made avail-
able to Canada by the United Nations  Educa-
tional, Scientific and Cultural  Okganization 
(UNESCO). This FellowShip is to be awarded in 
1951 for a six-month period of stui4r. Applica-
tions will be received up to July 26 by the 
Secretary; The Canada Foundation, 56 Sparks 
Street, Ottawa. 

Candidates Should be musicologists special-
izing in musical ethnography or in Eolklore. 
Preference will be given to persons working in 
an institution which possesses archives of 
sound recordings of ethnogralihic or folklore 
music, or intends  tq build up a collection of 
this kind. 

The winner will be expected to visit a 
country  or  countries of special interest to 
him. He should be equipped to make sound re-
éordings of indigenous music, folk songs and 
musical instruments. 

Final selection of the Cànadian Fellowahip 
winner will be made in Paris by UNESCO. A pre-
liminary selection of three suitable candid-
ates will be made in Canada by  Dr. Marius Bar-
beau, formerly Dominion Ethnologist and one of 
the world's foremost authorities on folklore. 

* * * 

ADJOURNMENT UNTIL OCT. 9:  On'completion of 
its current business, the1House of Cbmmons 
will . stand adjourned until October 9, unless 
events necessitate an earlier re-assembly. 

* * * * 

FIGHTER SQUADRONS  FOR 'NATO:  Cbnsiderable 
progress has been made in finalizing RCAF 
plans for despatch overseas of additional 
fighter squadrons for the 11-squadron RCAF air 
division offered to NATO, the Minister of Na-
tional Defence, Mr. Claxton, announced June 
26. Mk. Claxton said he was able to make this 
statement after Air Màrshal Cbrtis reported to 
him on his return from Paris whereheconferred 
with the Chiefs of Air Staff of the United 
Kângdom, the United States and France. 

Air Marshal Curtis returned to Ottawa June 
24 after attending the - conference, where he 
discussed problems connected with the deploy-
ment of the 11 fiàhter squadrons whith Canada 
has offered to the NAM integrated force uàder 
General Eisenhower. 

Mr. Claxton said that as a result  of Air
Marshal Cbrtis's discussions at the Paris con-
ference.and in the United KIngdom, was now•
possible toannounce that 410 Fighter Squadron, 
presently being converted to F-86 Sabres.at 
Dorval,  would be moving to the UK in the Fall, 
to be fbilowed by two additionalfightersquad-
rons before the summer of 1952. Nb. 421 Squad-
ron will have completed its tour of duty  in 
the UK in Eecember and will return to Canada 
for Christmas. 

* * * * 

imvocretems EMPLOYHENT'TREHD:  'Employment 
showed's favourable trend in all major indust- 
rial divisions, eXcept logging and mining; at 
"April 1 as compared to a month earlier, ac- 
cording to the Bureau's detailed monthly re- 
port-on the employment situation released June 
25, with moderate expansion taking placé in 
industrial employment as a whole as shown in 
the earlier preliminary report. The general 
improvement was contra-seasonal as compared 
with previous years. 

3 "PATS"DECORATED:  'Three immediate awards 
for bravery and devotion to duty -- the first 
to be earned by Canadian soldiers fighting  ine 
Kbrea -- were announced June 27 by the Minis- 
ter of National Defence, Mr. Claxton.  All 

 three recipients are members of the 2nd Bat-
talion, Princess Patricia's Canadian Light In-
fantry. 

The Military  Cross  goes to Capt. John Gra-
ham Wallace Mills, 31, of 1408 James Wood 
Place, Winnipeg, Man. • 

Military Medals are.awarded to L/Cpl. 
Smiley  Douglas,  23,ofR.R. 1, Eelbunne, Alta., 
and Pte. Leonard Barton, 21, formerly of 
Paddington, ngland, who came to Canada last 
summer and promptly enlisted in the Canadian 
Akmy following the outbreak of the Korean con-
flict. 
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ANBASSAI« . TO YUGOSLAVIA: 'The Department 
of External Affairs announced on July 1 the 
appointment of Mr. J. Scott Macdonald as Can-
adian Ambassador to Yugoslavia. Mr. Macdonald 
has been Canadian Ambassador to Brazil since 
1948. It is expected.that he willarrivein 
Belgrade in September, after a short period of 
leave in Canada. 

Mr. Macdonald was born in Celdenville, Nova 
Scotia, in 1896. He attended public and high 
schools at Sherbrooke, N.S., and Qieen's Uni-
versity. he served overseas with the Canadian 
forces in the First %rid Wkr. 

After the war, Mr. Macdonald joined the Ee-
partment of National Revenue, and then the Le-
partment of Trade and Commerce. He entered the 
Department of External Affairs in 1928 and, 
prior to his appointment as Ambassador to Era-
zil, served as Counsellor in Paris, as High 
Commissioner to Newfoundland, and in various 
capacities in the Eèpartment in Ottawa. 

Simultaneously with the appointment of'Mr. 
Macdonald, the present Yugoslav Minister to 
Canada, Mr. Pribicevic, is being designated 
Ambassador and the missions in the two coun-
tries therefore became EMbassies. 

SULPHUR DISTRIBUTION ORDER:  'The Minister 
of Defence Production, announced on June 28 
that an order on the distribution of sulphur 
will become effective on July 2. 

Order CE-1, released on June 28 by the Ee-
partment of Defence Production, provides for 
the review of sulphur distribution in Canada 
liîy the Chemicals and Explosives Division. Ey 
using this new procedure, sulphur will be 
channelled into the necessary end uses to 
carry out the defence programme and meet es-
sential civilian requirements. For the purpose 
of the Otder, sulphur is defined as elemental 
sulPhur in all commercial forms. 

e ss e  

RECORD WEEKLY EARNINGS:  'There was a fur-
ther rise in industrial employment and pay-
rolls at the beginning of May, according to 
preliminary tabulations by the Bureau of Sta-
tistics. Marked seasonal curtailment was noted 
in employment in logging in the Eastern and 
Central Provinces, but the trend in many other 
industries, notably construction, was upward 
at the beginning of May. 

The advance index number of employment, on 
the.base 1939=100, stood at  175.2 as compared 
with 173.3 at April 1, and 159.7 at May  I. in 
both 1950 and 1949. Per capita weekly earnings 
of men and women on the staffs of the larger 
firms in the industrial groups reached a new 
high at $49.17 as compared with $48.43 at 
April 1, and $44.88 at.May I, 1950. 

* *  .5  

PARLIANENT ADJOURNED:.  The Fourtil_ Session 
of the 21st Parliament was adjourned Saturday, 
'June 30, ending the UM,day Session. 

COLOMBO PLAN DISCUSSIONS:  The  De p a r tm en t 
of External Affairs announced on June 29 that 
during the previous week discussions on the 
Colombo Plan had taken place in Ottawa between 
representatives of the Government of India . and 
Canadian officials.. Mr. N. Sundaresan, Eeputy 
Governor of the Reserve  'Bank of India:and 
Members of the Office of the High Cemmissioner 
for India represented their Government. 

The discussions were exploratory and cov-
ered the various types of projects which were 
listed by India in the Colombo Plan Report and 
in connection with which Canada might most 
usefully provide material and financial assis-
tance. Some of these are educational, rsome 
connected with public utilities such as irri-
gation and water power, some of a commercial 
character. °titers provide.for the export from 
Canada to India of industrial materials and 
foodstuffs, Fer each type of project, différ-
ent forms of financing are appropriate. These 
financial matters, as well as problems of sup-
ply, were discussed. 

A senior official of Pakistan is expected 
to  arrive in Ottawa soon for similar discus-
sions. 

The six-year development programmes drawn 
up by India, Pakistan and other countries in 
South and South-East Asia under the Colombo 
Plan are to begin July I, 1951. 

* * " * * 

CANADA-U.S. FISHERIES:,  Representatives of 
the fishing industries of both Canada and the 
United States will have an opportunity to bet-:, 
ter their mutual problems next year, ehe,  annu-
al meetings bi the twit:, large organizations 
having been arranged to take place within days 
of each other on the West Coast.  The fishing 
industry of British Celumbia will be hosts to 
the 1952 annual meeting of the Fisheries Coun-
cil, Which will be held in Vancouver on April 
28,29 and 30. This medéing will open three 
days after the conclusion of the annual con-
vention of the National Fisheries Institute of 
the United States, to be held in Los Angeles. 

members have been invited tn join their 
Canadian friends on this occasion. - (Lept.xf 
Fisheries Trade News.) 

* *  5*  

KOREA FILES FOR RESERVES:  Canadian 'Army Re-
serve  Force  soldiers will have the opportunity 
of viewing,on film, many of the more important 
aspects of the United Nations' struggle in 
Korea. 

Copies of more than 50 American films, pro-
duced by U.S. Combat cameramen at the front, 
now are on file in the Joint Services Training 
Film Bureau at Army Headquarters, Ottawa. Re-
serve as well as Active Force units have ac-
cess to the 'films,  majority of which are 
classified "restricted" or "confidential". 

7 



.• 

(C. WAL July 6, 1951) 

TWO MONTHS' SURPLUS $275.4 MILLION 

COMPTROLLER'S STATEMENT:  The  Ministér of 
Finance, Mr. Abbott, on June 30, » released the 
Comptroller of the Treasury's statement for 
the month of May and the first two months of 
the current fiscal year, showing à budgetary 
surplus  for the first two months of the fiscal 
Year of $275.4 million. 

The Cbmptroller's sfatement shows that to-
tal revenues for the month of May amounted to 
$351.0 million compared with $273.1 million 
for May 1950. May revenues  from income tax 
last year were abnormally low by reason of 
the offsetting effects of refunds arising from 
1949 tax changes, and this influence was not 
present in the current year. Revenues for the 
first two months of this fiscal year amounted 
to $571.3 million compared with $439.2 million 
for the same period a year ago, an increase of 
$132.1 million. • 

The Government's expenditure for the month 
of May amounted to $199.1 million compared 
with $156.9 million in May 1950. The  increase 
of $42.2 million is practically all accounted 
fer by the increase in the expenditures of the 
Departeent of National Defence Which showed an 
increase in May 1951 of $40.9 million over 
that for May 1950. 

For the first two months of the fiscal 
year, expenditures totalled $295.9 million 
compared with $244.9 Million in eh, same peri-
bd  1950. The  increase in expenditures of $51 
million was almost wholly accounted for by  the 

 increase of $46.4 million in expenditures of 
the  Department of National Defence. In'addi- 

•  

tion, there were Increases of $1.8 Million in 
family allowance payments and $1.2 million in 
the Cbvernment's contribution to du:Unemploy-
ment Insurance Fund. 

Revenues for the month of May exceeded ex-
penditures by $153.9 million compared with 
$116.2 million in May 1950. The accumulated 
budgetary surplus for the first two months of 
the fiscal year totalled $2754 million com-
pared with $194.3 million in the same period a 
year ago. Mr. Abbott stated, "the surplus at 
the end of May cannot be taken as indicative 
of the surplus for the current fiscal year as 
a whole.While revenues are more or less spread 
throughout the year expenditures are always 
more heavily concentrated in the latter part 
of the year. In addition this year we have the 
rapid growth in the defence programme which 
will be reflected in expenditures of the De-
partments of National Defence and Defence Pro-
duction. The total estimates for expenditure 
by these two defence departments, including 
supplementary items recently tabled are $1,729 
million, and expenditures during:April  and May  
have amounted to only $98 million". 

In addition to budgetary expenditures , 
 there were non-budgetary disbursements amount-

ing to $13.2 Million in May 1951 and $25 mil-
lion in the first two months of the fiscal 
year.  These.  cash  outlays for loans, advances 
and investments were approximately unchangéd 

. from last year When disbursements in May to-
talled $10.3 million and for the first two 
months $24.1 million. 

* * * * s.' 

• 
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WEEK ' S EVENTS IN 'REVIEW 

• 

MR.. ST.. LAURENT ON 'CHINA UMOCKADE:  The  
Prime Minister, Mr. St.  Laurent, speaking in 
the House of Cbmmons on June 19, declared his 
opposition to proposals.for a complete naval 
blackade of communist China. 

He was speaking to an amendment moved by 
the Leader of the Progressive Conservative 
Party, Mr. Drew, which read as follows: 

"This House is of the opinion that the ex-
emption granted under section 133A of the Can-
ada Shipping Act by the Minister of Transport 
on May 12, 1950, to the seven Ships or vessels 
owned by the Ming Sang Industrial Company of 
Canada Limited and registered under the Canada 
Shipping Act should be immediately wiehdrawn." 

In . detailing the Government's information 
and position with respect to  the  operation of 
these ships, built in Canada, and still of 
Canadian registry but now operating out of 
Hong KOng,he proceeded to  the  larger question, 
saying: 

"Though we on ehis side of the House do not 
agree with  .certain  generals of our great al-

lies south of the border that there should be 

a blockade of China, we do feel that all rea-
sonable precautions should be taken to keep 

out of that area at ehis time such strategic 
materials as may be useful elséhwere...." 

Later, on the same subject, he said: 
"All hon. mèmbers know ehat  the British and 

the Americans, or some of the Americans, have 
not seen eye to eye as to the proper policy or 
the extent of applying restrictive policies to 
trade with China. Some people believe that 
there should be an armed blockade of China 
preventing all kinds of trade and traffic wieh 
that country. There are several hundred mil-
lion Chinese in that territory, there are sev-
eral hundred million in the other Asiakic 
countries:and I think it would be a sorry 
state for the western world if all those human 
beings were driven permanently into  the  commu-
nist camp. The policy that ehis Cmvernment and 
our Eepartment of External Affairs have been 
trying to follow is to bring about some kind 
of negotiated settlement of the  Korean inci-
dent in the  hope ehat it will not become ne-
cessary permanently to treat as belonging to 
the iron curtain part of the world those great 
Asiatic populations. 

"These are our views which are just as hon-
estly entertained as are entertained  the  views 
of some of the citizens of our great American 
ally who think that ehere should be at once a 
complete naval blockade of China. I do not 
doubt the honesty of such views, though I do 

11,  
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THE WEEK IN PARLIAMENT 

GRANTS . TO UNIVERSITIES:First  governmental 
'action on the Report of - the Commission on Na-
tional.Eévelopment in the . Arts, Letters and 
Sciences (Massey Report):wasannounced.in the 
House of Cbmmohs on June 19.by the Prime Min-
ister, Mr. St. Laurent, who said in part: 

"After:a preliminary.examination oE the Re-
port the Cbvernment has come to the conclusion 
that there are two matters on which interim 
action àhould be taken at the present session. 
Che of these is broadcasting. It is Intended 
to leave until the session to be held later 
this year the matter of changes of a permanent 
character in the legislation, but, as hon. 
members are aware, the Canadian Broadcasting 
Corporation  has for some time been faced with 
the serious.problem of attempting to meet ris-
ing costs from a relatively fixed income. In 
order, therefore, to tide the corporation over 
until appropriate legislative provision can be 
considered, an interim grant will be proposed 
in the supplementary estimates shortly to be 
presented by the Minister of Finance. This 
grant will be designed to cover the urgent re-
quirements of the Canadian Broadcasting  Cor-
poration for the rest of the present fiscal 
year. 

IN NATIONAL INTEREST 

. "The . Gbvernment has also reached the con-
clusion that it is in the national interest to 
take immediate action to assist the universi-
ties to perform Exactions which are quite es-
sential to the country, and indeed to the pro-
per administration of the Gbvernment of the 
country. We are not yet in a position to ask 
Parliament to accept any permanent scheme for 
this purpose, but we have.decided that grants 
should be made available for the forthcoming 
academic year along lines recommended by the 
Massey Commission. An item will, accordingly, 
be included in the supplementary estimates of 
the Minister  of' Finance of a sum approximately 
equal to fifty cents per capita of the present 
estimated population of the country. 

"It is intended that this amount should be 
divided among the provinces in proportion to. 
their population, and that within provinces 
the division among institutions should, as the 
Commission  suggested, be in proportion to 
their ehrolment of students at university 
level. Parliament will be asked to empower the 
Cbvernor in Councit . to make regulations to en-
sure these ends and to enable the Minister of 
Finance to seek the advice and assistance of 
an advisory committee-or committees to be 
drawn from the national conférence of Canadian 
universities. 

"In making this announcement  I  feel I' 
should emphasize that the federal action is 
intended to provide a necessary supplement.to 
the assistance to universities already made 
a,zailable by the provincial Governments, and  

it is our earnest hope that no provincial 
authorities will regard this federal contribu-
tion as in any way replacing their own obliga-
tions to the institutions whiéh they have been 
supporting in the past. 

"These federal grants are designed, more-
over, primarily to assist the universities to 
maintain the highly qualified staffs and the 
working conditions which are essential for the 
proper performance of their functions--in 
other words, to maintain quality rather than 
to increase existing facilities. It is our 
feeling that if in any province increased 
facilities involving increased capital outlays 
are required by the universities, these should 
be met from the usual sources rather than from 
federal assistance. The recommendations of the 
Commission  with respect to scholarships will 
be considered and dealt with later. 

AUTOrOMY  OF PROVINCES 

"I might add that in making these recommen-
dations to Parliament it is intended to avoid 
any possible suggestion that we are interfer-
ing in any way with the policies respecting 
education in the respective provinces. It is 
for that reason we wish the Mânister of ,Fin-
ance to have the power to consult with andget 
assistance from the conference of Canadian 
universities for the purpose of drafting regu-
lations that will provide for the allocation 
of'this grant in proportion to the population 
of each province, and within each province in 
proportion to the number of enrolments of stu-
dents of university rank in the institutions. 
ram sure there can be no suggestion that in 
doing this there will be any interference with 
the absolute autonomy of the provinces and the 
provincial institutions in the field of higher 
education." 

"NATO FORCES AGREENENT:'  The - PrimeWinister, 
Mr.'St. Laurent, announced in the House of 
Cbmmons on June 18 the signing by Canada and 
other parties to the North Atlantic  Treaty of 
.the NAM Forces Agreement. He said in part: 

"I wish to make a statement with regard to 
an international agreement Which was signed in 
London'today by Canada and other parties to 
the North Atlantic Treatit  and which is to be 
announced at about half past eleven our time 
in both London and Washington. It is entitled 
'Agreement between the Parties to-die-Mirth:. 
Atlantic Treaty Regarding the Status of Their 
Forces; or, in abbreviated form, 'The NADD  For-
ces  Agreement....' 

'This agreement sets forth the rights and 
obligations of North Atlantic Ireatycmuntries 
in respect of their armed forces stationed in 
or passing through other  North  Atlantic Treaty 
countries. The agreement is subject to ratifi-
cation, and, of course, the approval of Par- 
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liament will be sought prior to ratification. 
That will not be during the  present session. 

"At the  outset rshould like to emphàsize • that this agreement does not deal with the 
question whether troops are to be sent abroad; 

4 and it has no connection with  the question of 
command of integrated NATO forces. It is sole-
ly concerned with the laws and regulations 
which are to govern an armed force after it 

has been sent, by mutual agreement, into 

anoeher North Atlantic Treaty country. 
"It is a fully reciprocal agreement and 

will give valuable protection to Canadian ser-
vicemen serving in the  integrated force. At 
the same time the rights of the receiving 
country are fully respected. The agreement 
provides ehat 'it is  the  duty of a force...to 
respect the  law of the  receiving state, and to 
abstain from any activity inconsistent with 
the spirit of the  present agreement, and, in 
particular, from any political activity in  the  
receiving state'. 

GEN. EISENHOWER'S STATEMENT 

"General Eisenhower, in a statement issued 
today, says that it is a most important agree-
ment, one of great significance to the inte-
grated force under his command. 

"As there will be full opportunity for de-
tailed dismission of the agreement in Parlia-
ment in due course, I do not propose to take 
up time now with a clause by clause explana-
tion. however, list  the main subjects 
dealt with in the agreement. They are: 

"1. The criminal and disciplinary jurisdic-
tion of the  military courts of the visiting 
force and the jurisdictional' the civil cour.ts 
of the receiving country; 

"2. The application of the tax laws and 
' customs tariff of the receiving country to  the  

visiting force; 
"3. The application of the immigration 

regulations of the  receiving country to the 
members of the visiting force; 

"4. The settlement of claims for damage or 
injury arising out of the activities of the 
visiting force; 

"5. The procurement by  the  visiting force 
of goods, accommodation, labour and services 
from sources in the receiving country; 

WS: The wearing of uniforms and the  carri-
age of arms...." 

4 

TAX AGREEMENTS WI.TII 'SWEDEN . MIME:  -The 
«House of Commons, on June IB, passed three 
bills providing for tax agreements with Sweden 
and France, one, e measure approving an income 
tax agreement with Sweden and two others pro-
viding respectively for succession  duty and 
income tax agreements with France: 

The purpose of the  first bill, the Minister 
of National Revenue, Dr. MbCànn, explained, 
was "to give legal effect in canada  to the a-
greement between the Cbvernment of Canada and 
the Royal Government of Sweden, for the avoid- 

ance of double taxation and  the establishment 
of rules for reciprocal fiscal assistance in 
the matter of income taxes, whiéh was signed 
at Ottawa On April 6 last. 

"This agreement, inline with similar agree-
ments we already have wieh  the United  States, 
the  United  Kingdom and New Zàaland, has as its 
purpose the avoidance of double taxation in 
respect of trading profits, dividends, inter-
est, and royalty payments flowing between Swe-
den and Cànada. It systematizes taxes imposed 
on tither  jypes of income, including salaries, 
pensions and annuities whidh. might be taxable 
in both countries...." 

Conéerning  the bills approving agreements 
with France, he said,  in part, of the first: 
"The purpose of this bill is to approve, and 
to declare as having the force of law in Can-
ada, the convention between the Cànadian Gbv-
ernment.and the French Government for the 
avoidance of double taxation and the  preven-
tion of fiscal evasion with respect to succes-
sion duties. 

"As the Cbmmittee knnvis, we now have suc-
cession duty conventions with the United 
States and the United  Kingdom. These have been 
followed as patterns in the  negotiations with 
Frande....The main purpose of the agreement is 
to provide for a tax credit and for exéhange 
of information...." 

The purpose of the ehird, he said, was "to 
approve and declare as having the force of law 
in Canada the convention between the Gbvern-
ment of Canada and the Government of the 
French Republic for the avoidance of double 
taxation and the  prevention of fiscal  evasion 
with respect to taxes on income. 

wrhis agreement he added . follows the pat-
tern of the ag4eements which  Canada  already 
has  with the United States, the United  Kingdom 
and New Zealand...." 

* * * * 

UR. ANDREW 'THOMSON 'IMMUNIZED:  'The newly-
'created*World Meteorological Organization of 
the United Nations has selected Andrew Thom-
son, Controller of Meteorology of the Eepart-
ment of Transport, as President of its  North  
American Regional Meteorological Association. 
Mr. Thomson has recently returned from Paris 
where he took part in the final meeting of the 

 79-year old  International  Meteorological Or-
ganization and its replacement by the new 
World Meteorological Organization. 

Th his capacity as President of the Re-
gional body, Mr. Thomson will be required to 
co-ordinate meteorological and associated 
activities among the countries of North and 
Central America. Chief among these duties will 
be to secure the unification of methods of 
forecasting and reporting hurricanes, the co-
ordination of codes, international transmis-
sion of weather data and provision of adequate 
weather reporting stations. 
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CROP CONDITIONS IN THE PRAIRIE PROVINCES: 
With'minor exceptions, moisture conditions are 
good throughout the Prairie Provinces and, 
with warmer weather, crops generally made sat-
isfactory to excellent progress during the 
past week. Damage from grasshoppers has been 
light to date but heavy infestations are de- • 
veloping in some districts. Baiting operations 
are under way in affected areas. Cutworm dam-
age has been quite severe in local areas of 
western Saskatchewan and southern Alberta. 
Wireworms have been very active in parts of 
west-central and south-western Saskatchewan. 

Ckops made satisfaCtory progress in Mani-
toba this past week. Late-seeded crops have 
benefited by rainfall and warmer weather and 
have germinated well. Early-seeded wheat is 
eight to 10 inéhes in height. Véry little crop 
is suffering but general rains would be help-
ful. 

Growth was good though not rapid in Saskat-
chewan last week. Late seedings made favour-
able progress after recent rains but cool 
weather in early June retarded growth. consid-
erably. Surface and subsoil moistere,supgies 
are generally good but rain is needed In west-
central areas and northeast Saskatchewan a-
round Melfort. In the province as a whole, 
wheat averages six inches and coarse grains 
four inches in height. 

Excellent growing weather has prevailed in 
most of Alberta during the past week and crops 
have made rapid progress. Moisture conditions 
are good in all sections with  the  exception of 
the southern part of the Peace River District . 

 and the area from Edmonton north to Athabasca. 
Rain isneeded immediately at the latter point, 
Where crops are suffering from drought. 

* * 

TELEVISION SALES'LEAP:'Sales  of television 
receivers moved sharply higher in March and 
the first three months of the year over the 
same periods of 1990 , and there was a marked 
rise in the number of radios sold both in the 
month and first quarter, according to the 
Bureau of Statistics. 

Producers' sales of television sets in the 
month totalled 5,428, more than five times as 
large as last year's March sales of 926, and 
the value at list prices rose to $3,250,663 
from $391,735. In the January-March period, 
13,757 units were sold with a value of $7,- 
593,953 as compared with 2,445 at $1,009,104 
in the same months last year. Radio sales in 
March numbered 66,006 units valued at $5,353,-. 
843 compared with 54,533 at $4,299,040 in 

March last year, and in the cumàlative period 
totalled  173,539 worth $14,608,751 against 
138,481 at $10,818,061. . 

FARM CASH INCOME UP:  Farm cash income from 
the sale of farm products and from grain ad-
justment and participation payments on pre-
vious years' crops was 13.4 per cent higher in 
the first quarter of this year than in the 
same period of 1950, according to preliminary 
estimates by  the Bureau of Statistica. First-
quarter total was $477,500,000 as against 
$421,100,000 a year earlier. In addition, 
supplementary payments made to farmers under 
the provisions of the Prairie Farm Assistance 
Act amounted to $7,900,000 as compared with 
$8,800,000 in the first three months of 1950. 

The increase in cash income for the first 
quarter can be largely attributed to three 
factors. First, marketings of grains were con-
siderably higher than for the corresponding 
period a year ago, as a result of larger crops 
in 1950 and adverse harvesting conditions 
which delayed deliveries during the fall 
months. Secondly, payments made by the Can-
adian Wheat Board amounted to approximately 
$18,000,000 as against $4,700;000 in the same 
period of 1950, Cheques issued by the Board 
were largely for adjustment payments made in 
connection with the increase in the initial 
price of oats and barley effective February 1, 
1951 and retroactive to August 1, 1950. Final-
ly, livestock prices which established some 
new record high levels during the January-
March period of 1951 more than offset a gener-
al decline in marketings. 

* * * * 

MORE PROFESSIONAL ENGINEERS:  The  number of 
professional engineers in Canada has increased 
by 50 per cent during the past six years, the 
Minister of Labour, Mk. Gregg, has announced. 

In reviewing a report of the Tàchnical Per-
sonnel Division of the Eepartment, Mr. Gregg 
pointed °tit that due to the heavy enrolment of 
World War "IL veterans at Canadian universities, 
there had been substantial increases in the 
supply of all technical and professional per-
sonnel since 1945. The Mânister suggested Can-
ada's investmentinWar Veterans' education was 
now paying off in these days of strong demand 
for  higher production levels and a correspond-
ing demand for specialists in many lines. 

* * * * • 

CURRENT WHEAT SUPPLIES:  Wheat supplies re-
maining  on  or .about May 1 this year in the 
.four major exporting countries -- United 
States,  Canada, Australia,  and  .Argentina -- 
for export and carryover at the end of their 
respective crop years amounted to 874,000,000 
bushels as against 813,000,000 a year earlier, 
according to the May issue of the Wheat review 
by the Bureau of Statistics. 
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MR. ST. LAURENT ON CHINA BLOCKADE 

.doubt eheir wisdom. Ih this regard, what has 
been done up to the present time by the Gbv-
ernment with respect to these àhips is what I 
think any Gbvernment from any party in this 
House would have done up to this time. 

"Whether another Gbvernment made up from 
another party in this house would at this time 
withdraw  the exemptions that have been accord-
ed I am unable to say. I do not think they 
would. From what we have been able to ascer-
tain through these sources up to the present 
time I think it would be unwise to withdraw 
these exemptions and thus brand the owners of 
these ships as unreliable. 

"If we branded ehem as unreliable and put 
ehem in  the position wheretileycannot operate, 
it would be natural for ehem to say,. 'Well, 
you will just have to wait lor your money'. 
That again would not be enough to stop us from 
acting if ehere were any serious indication 
that harm to the cause of the United Nations 
and our men in Korea was being occasioned by 
the operations of these àhips. But we must not 
lose our perspective. There is no doubt ehat 
Chinese troops are engaged in the operations 
in Kbrea, but there are between .400 million 
and 500 million  people. in China, and it is by 
tens of thousands that those who are engaged 
in warlike operations have up to the present 
time been counted.  The  rest of China is living; 
the rest of China is carrying on some part of 
its normal life; and rthink there is justifi-
cation for what has been up to the present 
time  the  view of the British Gbvernment that 
it would be unwise to cut off trade in non-war 
commodities between  Hong Kong and ehemeiàland 
of China....". 

AMENDMENT DEFEATED 

. The . amendment, which was defeated by 116 
votes to 36, was supported in discussions by 
Gén. G. R. Pearkes, V.C., (PC-Nanaimo) Mr. 
Howard C. Green (PC-Vancouver-Ç4adra) and Mr. 

Màcdonnel (PC-Greenwood). 
The following is an excerpt from the re-

marks of the Prime Minister on the  subject of 
the operation of the ships in question: 

"The information we have up to the present 
time--we have not yet received positive Infor-
mation about what goes out of Macao, which is 
a Portuguese port, but the informationwehave. 
with respect to Hong Kong  is that nothing goes 
out of there that is on the  list of embargoed 
commodities of the United Kingdom and itg 
crown colonies. There are ehings which are on 
our embargo list, Which we.do  not allow to be 
exported from Canada to China, but we felt 
that if ships were operating on the  high seas 
it would not be proper for us to determine 
what should be the policy of the port of a 
friendly nation, an allied nation, a common-
wealth nation, with respect to commodities 
that it would allow to go to communist Chinese 
territory. 

"We feel  that  the  Gbvernment of the United 

Kingdom, the people Of the United Kingdom, 
would be just as much concerned if there were 
materials under their control going to China 
that could be of any help to the Chinese a-
gainst  British  soldiers who are fighting side 
by side with our sons in KOrea. We think that 
we are not the only hàly people in the world, 
and ehat there are others who have the same 
reaction to humanitarian and patriotic consid-
eration that we have, and ehat it is proper 
for us to say what Canadian commodities will 
not be exported out of Canada to China, but 
ehat it is proper for the Gbvernment of Hong  
Kong, the Gbvernment of the United  Kingdom in 
its crown colony of  Hong Kong,  to say what it 
considers can be exported out of Hong Kong to-
ward China, wiehout endangering the safety c6f 
the  soldiers from the United  Kingdom who are 
fighting alongside ,  men from others of the 
United  Nations in KOrea...." 

* * * * 

RECORD DEPORTS IN APRIL:  Continuing the 
récord-making trend of the three previous 
months, Canada's commodity purchases from 
other countries rose Sharply in April to a new 
high monthly value. Commodity sales abroad al-
so increased substantially but the gain fell 
considerably short of that for imports, the 
result being a marked increase in the import 
balance over that recorded in the first three 
months of the year. 

Merchandise  imports in the month were 
valued at $393,000,000, a rise of $162,100,000 
or 70 per cent over the value of $230,900;000 
for April last year, and $50,500,000 above 
tkis year's high March figure of $342,500;000. 
Most of the April gain in the value of Can-
adian imports was due to an increase in volume, 
which was not far from one-half greater than 
in April last year and which accounted for 
some two-thirds of the  increase in value. Eb-
mestic exports in April increased nearly 44 
per cent to $295,200,000 as against $205,500,- 
000 a year ago, while foreign exports moved up 
to $5,000,000 from $4,200,000.  Imports  dub 
exceeded total exports. in value by $92,900,000 
as compared to $21,200,000 in April, 1950. 

EUring the first four months of the year, 
imports rose nearly 52 per.cent to an aggre-
gate value of $1,336;900,000 as compared to 
$880,400,000 in the same period last year, 
while domestic.exports increased 29 per cent 
to $1,104,400,000 from $854,400,000 and for-
eign exports to $15,400,000 from $12,300,000. 
The result was a cumulative import balance of 
$217,100,000 as against one of $13,700,000 at 
the and of April last year. 

Increased Canadian purchases from the 
United States accounted for about 70 per cent 
of the rise in total April imports over a year 
ago,- but there were increases as well -- some 
.relatively larger -- in imports from the 
United  Kingdom, each geographical group of the 
other  Commonwealth  countries, Latin America, 
European countries, and other foreign coun-
tries. 
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1951 PROJECTED CAPITAL EXPENDITURES $4,561,000,000 

20  PER CENT  INCREASE ON 1950:  Canada 's  pre-
jected capital expenditures in 1951.are.now 
.estimated at $4,551 million, an increase of 5 
per cent, or $233 million, over expenditures 
anticipated at the beginning of the year. This 
revised estimate, based on a survey just com-
pleted, was released on June 22 by the Minis-
ter of Tkade and Commerce, Mk. Howe, The - lar-
gest part of the increase takes the form of 
additional purchases of machinery and equip-
ment by primary and manufatturing industries 
and utilities. 

The new figure of total capital expenditure 
for 1951 is 20 per cent above that for last 
year.  However, at least half of this increase 
may be attributed to higher prices. Within the 
total programme, estimated outlays for new 
construction now stand at $2,724 million, an 
increase of 2 per cent  over the first estimate 
for this year, and 16 per cent above 1950. 
'Machinery and equipment expenditures, now es-
timated at $1,837 million, are 11 per cent 
above the first 1951 estimate and 28 per cent 
above 1950. 

IN MANUFACTURING 

More than half of the increase over the 
first 1951 estimate is in manufacturing. The 
non-ferrous metals products group is up $44 
million; petroleum and coal products, $15 mil-
lion; chemicals, $15 million; non-metallic 
mineral products, $7 million; paper prodUcts, 
$13 million; iron and steel, $10 million; and 
the transportation equipment industry, $7 mil-
lion. About 77 per cent of these increases are 
for madhinery and equipment, and the remainder 
for construction. 

Almost the entire increase over the earlier 
estimate in projected capital outlay for 1951 
has taken place within the business sector of 
the economy. Expenditures in the non-business 
sector, such as instititions, government de-
partments and housing, are relatively un-
dhanged. 

Many of the changes in the revised estimate 
for 1951 are due to the initiation of entirely 
new projects on which information was not a- 

* * 

LEAD, ZINC, CAD:WIMI ORDER:  :The Minister of 
Defence Production, Mr. Howe, announced on 
June  2)  that, commencing July 1, primary lead, 
refined secondary lead, slab zinc, and cadmium 
will be under direct allocation by the Non-
Ferrous Metals Division. 

These metals, which are on the essential 
materials list, have been under informal ra-
tioning by producers for several months. Ch 
July:1 this procedure will be replaced by an 
order-approval system. Approval will not or-
dinarily be granted where inventories are con- 

vailable When the first estimate was made. In 
addition, with work well advanced on many pro-
jects at mid-year, it is possible for manage-
ment to make more accurate and More complete 
estimates than at the time of the last survey, 
made in December, 1950. 

A comparison of the revised 1951 estimates 
with actual expenditures in 1950 indicates . a 
substantiel increase in the capacity of indus-
tries which occupy a key position in Canada's 
industrial structure. Examples of such expan-
sion include an increase in capital expendi-
tures of 31 per cent  in mining, 63 per cent in 
forestry, 17 per cent in central electric sta-
tions, 42 per cent in steam railways, 155 per 
cent in iron and steel, 210 per cent in non-
ferrous metals products, 90 pet cent in elec-
trical apparatus, 175 pet...cent  in  petroleum 
and coal products and96 per cent in dhemicals. 
Sectors which  show  comparatively little change 
between the two years include housing, trade, 
finance, insurance and real estate, and com-
mercial services. An increase of 29 per cent 
in outlays by governments is largely accOunted 
for by the substantially larger volume of de-
fence construction. 

REPAIR AND MAINTENANCE 

.Expenditures on repair and maintenance, 
Which appear in the revised forecast of $1,738 
million, are about 6 per cent above the origi-
nal forecast and about 10 per cent higher than 
the figure for I950. 

The upward revision intheoverall programme 
has taken place concurrent  with the implemen-
tation of government measures to%discourage 
the use of resources for non-essential invest-
ment. Reductions in outlays for relatively 
less essential purposes have been more than 
offset by the expanding programmes of indus-
tries Which are essentially defence-supporting 
in nature. 

Ch the whole, the changing pattern of in-
vestment plans indicates.a redirection of pro-
ductive resources toward a broadening of Can-
ada's industrial base and a strengthening of 
the nation's defence potential. 

cas  

sidered to be excessive. However, it is not 
expected that initially the.supply of these 
metals to Canadian industry will be materially 

changed under these orders. . 
The orders released June 11 by the Depart-

ment of Defence Production are similar to 
those issued recently for nickel, copper and 
aluminum. In addition to regulating the rate 
of metal consumption for commercial purposes, 
these orders will prevent surplus buying to 
build up abnormal inventories. 
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WEEK' S EVENTS • IN  REVIEW 

CANADA'S DfflefeCE'EFFOIM,  •Addressing the 
Semi.:Annual National Meeting of the  American 
Society of Mechanical Engineers  in  Toronto on 
June 13, the Minister of Defence Production, 
Mr. Howe, gave a review of Canada's defence 
effort, concluding wiehan explanation of Can-
ada's system of controls, which differed from 
that of the United States. The Minister's ana-
lysis of our defence effort was, in part, as 

"When the United Nations sent out a call 
for free nations to send armed forces to stop 
aggression in Korea, Canada immediately sent 
ehree destroyers to Korea and sent a squadron 
of heavy transport planes to operate between 
America and Korea. 

"Canada then acted without delay to mobi-' 
lize and place at the disposal of the United 
Nations, a brigade of ten thousand combat 
troops. Recruiting began on August 9, 19 50 , 
and the required strengeh was quickly reached. 
Ch February 19th of dhis year one battalion of 
the  famous Princess Patricia's Canadian Liàht 
Infantry want into  action.  The balance of the  
brigade continued its training at Fort Lewis, 
Washington, and, in'response to a request by 
the Unified. Çonmane„was sent to Korea. The 
entire Canadian hrigade :participated in the  
brilliant action which began a few weeks ago 
and Which.resulted.in  such a great victory for 
the forces of the  United Nations. 

"These are the facts about our participa-
tion in the Khrean war. Naturally enough, we 
are proud of the record of the  Canadian for-
ces. We think they have played an important 
and distinguished role. But Canadians do re-
cognize that the brunt of the battle in Khrea 
has fallen upon the American forces. It - was 
the  United States which gave  leadership  to  the  
free nations When leadership was required and 
Which has carried the major responsibility. We 
salute our American neighbors as brothers-in-
arms. 

"The defence of our immense territory by a 
population of fourteen million people  presents 
a unique problem.Wemust depend upon mobility, 
for even if all our men of military age are 
pressed into service, we could not hope to de-
fend our sea coasts and our centres of popula-
tion by any static defence. Therefore, our de-
fence planning in Canada must emphasize air 
power and sea power; air power to focus eh e . 
defence on the point of attack:wherever it may 
be, and sea power to protect our coasts and 
our trade routes. The normal backbone of our 
active service infantry force is an airborne 
brigade,  highly trained and specially.equipped 
for warfare in the northland, that can be 
moved with all speed and dropped by parachute, 
if necessary, wherever an attack may  occur. 
Our static defence includes fortifications for 
our coastal cities and anii-aircraft protec- 
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tion for our vital points. Our permanent force 
is backed up by a reserve army organized as a 
skeleton.of six divisions; Well-equipped and 
ready for mobilization on a reasonable notice. 

."In  the  event of war, we may expect air at-
tacks from Russia: To meet that possibility 
our armed .services are working in close co-
operation with those of the.  United States. A 
screen of radar stations is being built, con-
nected.by a network of communications and 
backedhby squadrons of fighters, strategically 
placed. The Canadian and American chains will 
be linke0 together to form a single system. 
Che  quarter of the system will be in Canada 
and will be built by Canada. To supplement 
ehis air defence, we are modernizing our heavy 
anti-aircraft guns to protect our vital points 
against bombing. Wemust also be prepared for 
the possibilityofairborne troops being landed 
in North America, As I have stated, we have 
specially trained airborne troops to meet suCh 
an attack. 

"Our navy is being brought up to a.strength 
of about one hundred ships, including one air-
craft carrier,.two.cruisers and a considerable 
.number of destroyers and smaller escort ves-
sels. We are building a fleet of well armed 
high speed escort vessels to cope with the 
latest edition of the.  Russian submarine. Our 
navy is expanding its air support to protect 
the apprOaches to our principal harbours." 

CO-OPERATION WITH NATO 

Ch the subject of co-operation with NATO, 
Mr. Howe said: 

"We in Canada look upon collective measures 
for defence by  the North Atlantic Treaty Or-
ganization as a part of the defence of Canada. 
We are not isolationists and never have been. 
It is  the  view of the Canadian Government that 
the vital area of global defence is in Western 
Europe and we have acted accordingly. 

"Let me summarize briefly the practical 
steps we in Canada have taken in support' of 
the North Atlantic Treaty Organization. In 
1949 Canada offered to train army officers and 
aircrew for other NAM Countries. Arrangements 
were worked out under which army officers and 
aircrew for Belgium.; France, Italy, the 
Netherlands, Norway and the United  Kingdom are 
being trained in this country. The total num-
berfof aircrew to be trained now stands at 
1,400 per year. 

"Last year we offered to NATO armament and 
equipment of United Kingdom type for a divi-
sion. This was accepted and shipped last year 
to the Netherlands. Armament and equipment for 
a second division was offered in February of 
ehis year, and formal transfer to Belgium took 
place in.March. We have agreed to send arma-
ment  and equipment for a third division to 
Italy. Further transfers will be arranged as 
soon as replacement of United States type can 
be obtained. 

"In addition, we are building munitions for 
NAID countries, which include early-warning  

radar sets, walkie-talkie sets, and several 
types of heavy artillery. Serious considera-
tion is being given to other NAID requests, 
particulakly those munitions that.fit in with 
our Canadian production programme. 

"But Canada recognizes ehat equipment is 
not enough. We are making.otir contribution in 
men to the defence of Western Europe. As I 
have already said, we are strengthening the 
Canadian navy which has a vital role to play 
not only in the defence of harbours and coasts 

. but also Ln guarding the life-line of shipping 
whiéh stretches across  the Atlantic Ocean. 

"Our  most important contribution will be in 
the air. Che Canadian .squadron is already 
undergoing training in England. Within the 
near future this force will become a wing of 
three squadrons. Ultimately Canada will have 
in the Integrated Force an air division of 
eleven squadrons at full fighting strength .e-
quipped with Canadian-built planes. 

"Finally, Canada is now recruiting a bri-
gade of the  Canadian army which will'take its 
place in the Integrated ,Force  of NATO. The re-
sponse to the recruiting campaign has been ex-
cellent and the quota will.soon .be  filled. 

"That, in.brief, is what we have done and 
are doing as our part in NATO. What we may 
have to do Ln the future I:do not know. But 
think it is fair to say that Canada is taking 
its treaty obligations seriously and is doing 
its part to make this alliance of peace-loving 
nations a mighty bukwark against the rushing 
tide of aggression.... 

TO  CARRY FAIR  SHARE 

"Canada has never shirked its responsibili-
ties. We  fully expect to carry a fair Share of 
the sacrifices and costs of defence. On a per 
capita basis we shall probably carry more 
than many of our allies.... 

"Perhaps the chief source of criticism of. 
Canada by Americans is that we do not have a 
system of compulsory military service. That is 
quite true but because we do not have compul-
sory military service does not mean that we 
are holding back in our preparedness effort. 
As I" told some American friends in Chicago 
some weeks ago, the facts are quite to the 
contrary. In the opinion of the Cànadian Gov-
ernment, Canada's . defence effort would be 
weakened instead of strengthened by an attempt 
to introduce conscription at  the  present time. 
What Lask you to remember is that, when in 
the past the need arose for men to fight for 
freedom, Canada was not found wanting, either 
in quality or in quantity. 

"Some time ago, our Prime Minister, the 
fight Honourable Louis St. Laurent, placed his 
views before the House of Commons on this 
problem of compulsory military service. I can-
not do better than quote him: 

. ...we have been endeavouring to obtain  the 
best possible information as to  the  most ef-
fective way in which our contribution can be 
made. So far there has been brought to my at- 
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tention nothing tLat would indicate that the 
inbtitution of national selective service at 
tais time woula be beneficial. Ch thecontrary, 
tLe information we have obtained is that it 
would hamper Matis bein g done at this moment. 
Now, that does not mean that.the situation 
cannot caange, and it does not mean that if 
and when it does chahe •there will not be 
changes in the manner in which our resources 
will be contributed to this pool of interna-
tional strengtn. but those changes will not be 
recommended ày tnis Government on any eenti-
mental grounus because of any appeals on a 
recial or religious basis, but on their actual 
effective value to the joint strength of the 
combined forces of the North Atlantic Alli-
ance." • 

* * * * 

EUPLOYNENT INCREASE:  Employment conditions 
improved rapidly during May as construction 
and farminà work became more generally active 
and labour requirements increased in the logg-
ing, manufacturing amt  transportation indust-
ries, Ihis improvement was.reflected in,a de-
cline of 42,000 in applications for work with 
National Employment Service offices auring the 
first two weeks in May. The  total registereu 
at May 1 7 was  175,000, a marked decrease com-
pared to last year when applications totalled 
3D6,000 at the same  date, the 'department of 
Labour reports. 

'the deérease in work applications in the 
first half of May was common to all regions, 
with the largest drop, over .17,000 taking 
place in tae Province of Chebec. • • 

the  strong demand for farm labour for.spring 
Work, coupled with the scarcity of.applicants, 
created numerous spot shortages of farm  la-' 
bour. ibis situation was eased, however, by an 
increasing flow of immigrants for this work, 
including Lisplaced Persons; Italian farm 
workers and Lutch families. 

Manufacturing employment continued to ex-
pand in May, with strong labour demand centred 
in the iron and steel, pulp and paper, con-
struction materials and defence industries. 
Many' new manufacturing Plants were opening up, 
largely as.a result of investment made durini, 
the latter part of 1950. Such. industrial ex-
pansion  bas  created over 7,500 new manufactur-
ing jobs in the first half of 1951. 

a s se 

CROUP INHIORATIOY,i'ine  Minister of Labour, 
Mr. Gregg, announced on june 13 that more than 
3,00G-morkershad come to Canada frem Europe. 
in group immigration màvements during May. 

The Minister explained that those coming 
under group labour movement. plans, 'selected 
fcr particular industries, were in addition to 
the several thousands of individual immigrants  

who entered Canada through the regular immi-
gration channels. 

Included in the total were 1,966 agricul-
tural workers. Of these, 812 were members of 
family groups who had agreed to work on sugar 
beet farms, and 1,154 were general farm work-
ers, including 582 Italian male farm workers. 

Pmong the workers in these group movements 
were 276 aomestià workers which included 78 
domestic couples. Most of these workers were 
from i.,isplaced Persons camps in Europe while a 
few were British. 

Of the total number of workers brought into 
Canada in group movements during May, 623 were' 
general labourers. of these, 483were liisplaced; 
Persons, the remainder Maltese and other na- . 

 tionalities. 

* * * * 

CROP OUTLOOK INPROVES:  Recent rains and 
more seasonable temperatures have improved the 
crop outlook in Manitoba and Saskatchewan, 
while in Alberta moisture supplies are ample 
but warmer weather is required to promote 
•-rowth. 

Levelopment of early seeded fields i.s nor-
mal in Manitoba and hay, pastures and late 
seeded crops will benefit greatly by  the  rains. 
Lapid advancement is also expected in Saskat-
chewan, where depleted surface moisture was 
retarding the development of Late seeded crops 
particularly. Meat seeding is practically 
completed in all areEs of Alberta with two to 
eight inches of growth showing. 

* * * * 

PAGE INDEX RISE:,  The preliminary wage rate 
index for April, 1951 indicates that increases 
occurred over the past six months in all the 
major industries covered. The general index, 
which stands at 225.5, compared with 100 in 
1939, is 4.3 per cent higher than the figure 
of 216.1 forOctober, 1950, which in turn re-
presents an increase of 5.6 per cent over 
October, 1949: 

In manufacturing, the largest single indus-
trial group covered, the percentage increase 
in wage rates during  the last quarter of 1950 
and the first cuarter of 1951 was only slight-
ly less than during the.entire year ending 
October 1, 1950. 

* * * * 

ARCIWX - RAY PARTY:  Plans are being made 
to aend an a-ray party along Canada's western 
Prctic coast this summer as part of the pro-
gramme to control taberculosis'among Indians 
and Eskimos. It is scheduled to leave Aklavik 
late in July on the Hudson's Bay boat,  the. 
Tort Hearne, and will visit such places as 
holman and Read Islands, Coppermine, Cam-
bridge Bay and Bathurst Ihlet. 

1e 
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PROGRESS IN CIVIL DEFENCE 

i-
f 

ue. MARTIN'S ADDRESS:  .1.hefollowing are ex-
cer:-.ts from the addres of the Minister of Na-
tional ;:jealth.ano Velfaie, Mr. Martin, on 
"Canada's Progress in Cavil Lcfence," before 
the Canadian Federation of Mayors and Munici-
r , lities, at Port Stanley, Cht., on June 12: 

armed forces are establishing an ad-
vance warning system to oeteci any threatened 
attack on Lanada. A radar network will be sup-
plemented by  the efforts of a ground observer 
côrrs of 150,000 civilians.  Information gaeh-
ereo by this protective sc:een of military and 
civilian personnel in Cànat..u, and from friend-
ly countries, will flow into a number of stra- 
te bically located air defence centres. At 
tbese centres experts will assess the informa- 
tion received and determine the strength and 
direction of any attacking force. 

"I need hardly emphasize how vital it iS to 
have advance warning of any enemy attack that 

•might be directed against a community. The 
federal Government is therefore arranging to 

•have trained civil .defence liaison officers 
constantly on duty at these centres, who will 
be charged with alerting the civil defence 
Eut.:.torities in target areas lying in the path 
of the predicted enemy approach. 

• "It will be'an armed forces responsibility 
to make  the  necessary information immediately 

•available tothe civil defence liaison officers 
who will then transmitthisinformation through 
the civil defence communications system toen-

. sure that organizations in target areas are 
alerted without delay. 

• "hen the  advance warning has been given to 
the civil defence liaison officer and passed 

•on by him to the target areas affected, -  it 
then becomes the responsibility of thé local 
organization to pass it on through the local 

'alarm system to alert the police, fire, health, 
welfare and other services, and to warn the 
•general public. 

"lb be ready for the advance warning that 
;. will be flashed from  the air•defence centre, 
: local civil defence authorities will have to 
arrange for 24-hour monitoring of its link 

•with the communication  system. 
• "Leading Canadian communication experts 
.have been meeting with officers of my iJepart-
ment to determine the best way in which a 

. simultaneous warning could be sent to all tar-
getareas •hreatened.by  the  enemy's apprOach. 
P decision has now been reaChed on this point, 
•and very shortly we will be in a position to 

* * 

arrange for the establishment of these essen-
tial communication links between  the  military 
advance warning system and local civil defence 
organizations in target areas. 

Ch the general subject of civil defence, 
the Minister said, in part: 

"Since  the  appointment of the federal  Civil 
 befence Ce-ordinator, Major-General F.F. 

.dorthington, two and one-half years ago; the 
overall federal plan for the  defence of Can-
adian civilians has made steady progress. The 
provincial and municipal governments have also 
made substantia1 progress. In every province 
and in every community (except one) with 50,- 
000 population -- as well as in many smaller 
communities -- civil defence directors have 
been appointed and nucleus organizations es-
tablished. 

"I:raining for civil defence is going ahead 
well  -on the federal level and provincial and 
local schools for instructors and voluntary 
workers are now in operation. The federal Cov-
ernment has trained all  the leaders in civil 
defence work and is now training 400 instrue-
tors who in turn will train thousands of 
voluntary workers..Special training has been 
provided for physicians and nurses, and a fed-
eral programme is now shaping up to train 
hundreds of additional nurses. Many other ci-
vilians and members of the armed forces have 
been given special courses in ABC warfare. 

"The rate of development of civil defence 
programmes in  Canada must necessarily be re-
lated to the possibility of eneMy attack and 
to the . needs of the armed forces --.to which 
we muet always give priority-for money, sup-
plies and personnel. After all, the best de-
fence for any community is that Canada should 
have a strong military force so that in com-
pany with  the  other free nations we can keep 
the  enemy from our  shores or strike.back hard 
if we are attacked. 

"Various elements of our civil defence pro-
grammes are now being fitted into place. The 
preparation of informational and instructional 
materials; the training of leaders, instruc-
tors and workers; the organization of volun-
teers; the co-ordination of programmes between 
province and province in Canada and with eheir 
neighbouring states; the testing and purbhase 
of equipment; the surveying of fire - fighting 
services; the  stockpiling of medical supplies 
-- such essential steps arenow being taken..." 
* * 

WMOLESALE TRADE UP 23 P.C.:  Lollar volume 
of  wholesale sales was 23 per cent higher . in 
'April and the first four months of the year 
than in the  same periods of 1950. The general 
.unaCjusted index, an the base 1935-39=100, was 
340.9 for April, 333.6 for March, and 278..3 

. for rtpril last year. Value of inventories in 

the nine lines of trade surveyed at  the end of 
Ilpril . was also 23 per cent above a year ear-
lier. 

Automotive parts and accessories and -hard-
ware dealers led in the rate of sales increase 
in the month as well as in the January-April 
period. 
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THE WEEK IN PARLIAMENT 

DEFENCE  PRODUCTIM_ The  Minis  ter of De-
fence Production ., Mr. Howe, in the house of 
Cémmons on June 14, made a 12,000 word state-
ment on the work accomplished by Lefence Pro-
duction Department in the two and a half 
months of its existence. The partial text of 
his remarks on the more important features of 
the programme were'as follows: 

"It is perhaps appropriate to start with 
the aircraft programme, because it is the lar-
gest. It is in this field that Canada has de-
monstrated its ability to compete with other 
countries, and it is  in.  aircraft production 
that we can make a major contribution, not 
only to our own defence effort but to that of 
our allies. The aircraft division has already 
placed contracts amounting to over $400 mil-
lion, and a number of programmes are weli un-
der way. 

AIRCRAFT PRODUCTION 

"After spending years in research and de-
velopment work on the CF-100 jet fighter and 
its Orenda engine, Avro in Toronto will be in 
production this fall. Leliveries of this air-
craft will depend on how soon the new engine 
plant under construction at Melton can produce 
Orenda engines in quantity. In Montreal the 
F-86 Sabre is now in quantity production, with 
output limited only by the number of engines 
and complementary equipment imported from the 
United States. The Harvard training plane is 
being built in Fort %Meal, and it is planned 
to produce its engine, propeller and other 
components in Canada as well. It is noteworthy 
that this will be the first time that complete 
aircraft have been built in this country,with_ 
all components Canadian made. It is expected 
that Canada may be able to supply the United  
States and Commonwealth countries with their 
requirements for this aircraft and its spare 
parts. As you know, the Cànadian Beaver was 
chosen by the United States authorities in 
competition with eight  United States aircraft 
manufacturers, and orders have been placed for 
139 planes to be used by the United States air 
force. A further and larger order is expected. 

"I have  just recently received word that 
Canada will participate in the production of 
the United States air force twin engine train-
er, thefèechcraft T-36& Negotiations are not 
yet completed, but plans are also under way to 
produce in Lanada the Lockheed T-33 dual con-
trolled jet trainer. 

"The  Division  is also engaged in placing 
orders and arranging for the production of a 
number of components required by the aircraft 
industry. Another important Phase of its work 
is the allocation of orders for maintenance 
and repair of aircraft.  For  some years it has 
been the Gévernment's policy to allocate this 
work to various sections of the country in 
order to ensure that adequate repair and main- 

tenance facilities are strategically located 
across Canada. At the present time we have re-
pair and overhaul requisitions frem.;the 
h.C.A.F. amounting to approximately $35 mil-
lion, with some programmes extending over two 
years. 

"We now come to the electronics division. 
this  is one field in which Canadian production 
will make a substantial contribution, not only 
in producing for our own requirements but also 
for the requirements of the United States and 

. éur NAM allies.... 
"Our  present electronic programme for the 

armed services is already. under way and will 
eventually total more than $400 million: As 
about one-quarter of the programme has been 
placed with prime contractors, the impact of 
this work on subcontractors will soon be felt. 

"A third division is the shipbuilding divi-
sion. As has been announced, contracts have 
already been allotted by this division for one 
icebreaker, fourteen minesweepers, fourteen 
escortyessels and five gage vessels, as well 
as a number of harbour craft. It is expected 
that this programme will amount to approxi-
mately $200 million. 

NEW TYPE MINESWEEPERS 

"These are new types of minesweepers and 
escort vessels of which no prototypes are yet 
afloat. This means that certain capital assis-
tance is necessary, and that some delays and 
difficulties at the shipyards may be expected 
from time to time. Although Canadian Ship-
building costs are somewhat higherthan Europe-
an costs, it has been government policy to 
maintain key personnel and essential equipment 
in all our major Canadian yards for strategic 
reasons. The growthofthis programme is Shown 
by the employment figures in the shipbuilding 
industry: October, 1950, .8,440,  and  April, 
19 51, 12,147. 

"In addition, I released a statement last 
week which referred to the conversion and re-
fitting of thirty-four Ships. This is a two-
year programme, and includes eighteen mine-
sweepers and sixteen frigates. The ship-build-
ing division is also developing the production 
of propulsion machinery and auxiliary equip-
ment. 

"Another division is the ammunition and gun 
division....Some pieces of equipment and kinds 
of ammunition are now planned  for production 
in this country. For example, 60 millimetre 
and 81 millimetre mortars of United States de-
sign will be manufactured here. These will re-
place the 2-inch and 3-inch mortars used pre-
viously. In addition, the 3,5 inch rocket 
launcher anti-tank weapon, replacing the Piat 
as a standard, will be made in Canada. In 
artillery the American  10 5 millimetre and 155 
millimetre howitzers will now be standard wea-
pons replacing the old 25-pounder and the 5.5 
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inch howitzer. Both guns will be made at the 
Sorel plant, which is also engaged in the pro-
duction of the  3-inch  50 calibre naval gun for 
the United States and Canada. 

"Ammunition for the types of small arms and 
artillery which we have adopted will be pro-
duced in Canada. At the moment the bulk of the  
ammunition and small arms programme is being 
carried out by Canadian Arsenals Limited, and 
the  howitzers and naval guns are being made at 
Sorel." 

. Mr. Howe also touched on the mechanical 
transport division,  the machine  tools division, 
Defence Construction, Ltd., and the small in-
dustries division, as well as on the materials 
situation. He said that Canada's labour situa-
tion is "tight", but he was satisfied there 
was sufficient labour of the right kind to 
support our defence programme as well as 
flourishing civilian economy. 

NEWSPRINT STATENEN%  Luring the course of 
his review of the work of the Department of 
Defence Production in the House of Commons on 
June 14,  the  Minister, Mr. Htwe, made a state-
menton international allocations of newsprint, 
as follows: 

"Some weeks after the Department was in 
operation it was decided to establish a pulp 
and paper division. The main reason for this 
move was the likelihood of some international 
allocations being recommended by  the  interna-
tion Materials Cbnference. 

"The Pulp and Paper Cbmmittee of this Con-
ference has now recommended one allocation of 
newsprint to France and it is possible ehat 
there will be others during the next few 
months. rthink that no one will quarrel with 
the desirability of North America assuring 
ehat our allies have at least minimum amounts 
of newsprint available in ogder to combat the 
claims of Communism. Ik seems that in the free 
countries where Communism is the greatest 
threat, the communist papers in one way or 
another get newsprint. Ik is important that we 
ensure that the free press of these countries 
also secure supplies. 

"As I mentioned, the international 'materials 
conference has recommended an emergency allo-
cation of 3,000 tons of newsprint to France, 
2,500 tons of which is to be supplied by Can-
ada. Thave, under the powers granted me by 
the  Defence Production Act, instructed the di-
rector of the pulp and paper division to make 
an equitable levy on all Lanadian newsprint 
producers for the purpose of providing the 
aforesaid 2,500 tons of newsprint. This pur-

chase will be made by the Canadian  Commercial  
Corporation, on behalf of France, at prices 
not inconsistent with contract prices prevail-
ing in  North  America, but having'regard to any 
additional costs involved in this transaction. 

"I do not believe that it will be necessary 
to divert a large tonnage of newsprint from 
North America in order to satisfy these emer- 

gency requirements, but with our mills2alreasty 
over-committed it is obvious that North Ameri-
can users, who are by far the heaviest con-
sumers of newsprint, must expect some cutback 
in order to provide this tonnage. Every pre-
caution will be taken to requisition in such a 
way as to minimize the impact on produters and 
consumers in this country." - 

During discussion, later in the day, the 
Minister made this general statement on news-
print: 

"It is difficult for every newspaper in the 
world to get additional newsprint. There is 
hardly a week goes by that there are not two 
or three important publishers from somewhere 
in the  world in my office demanding ehat we 
give them an increased amount of newsprint.  My 

 hon. friend (Mr. Knowles) knows there is news-
print ;On .the ,New. Ybrk market selling for a-
round three times the price of contract news-
print just because it is free newsprint. It is 
not easy to take care of new demands because 
they come from every quarter in the world. I . 

 think Canada is perhaps losing more good will 
through newsprint ehan anything else because 
we cannot take care of the  requirements of all 
countries that think we should help them out 
in this situation. I: have  gone into  the  matter 
pretty carefully, and I believe our industry 
is trying to do a real job with Canadian news-
print. Cartainly no Canadian contract has ever 
been varied as far as the  news trade is con-
cerned...." 

THE DEPARTMENT' S 'ESTIMATES:   The  'Secretary 
of State for External Affairs, Mr. Pearson, 
made statements an the  activities of five Can-
adian-registered, Chinese-owned Ships in China 
waters, the  St. Lawrence Seaway, the amount of 
Soviet Russia's contribution to UN costs, CBC  
ahortwave broadcasts,  and the  proposed japanese 
peace treaty, when the House of Commons, in 
Cbmmittee of Supply, took up Eapartment of Ex-
ternal Affairs estimates an June 15. 

The subject under lengthiest discussion was 
that introduced by Gen. G.R. Pearkes, V I C: 
(PC-Nanaimo), who charged that five shi -ps 
operated by the Ming Sung Industrial CO., of 
Canada .  Ltd., were engaged in "a disgraceful 
trade," taking strategic Materials to China 
while flyingtheCanadian flag. He had received 
his information, he said, in a letter dated 
June 4, 1951, and sent to him personally by 
the  general secretary of the China coast navi-
gating and engineer officers' guild. Gen. 
Pearkes read  the  letter. 

Gen. Pearkes was joined by the Progressive 
Conservative Leader, Mr. Drew, and other Cppo-
sition members, notably, Mr. J.G. Diefenbaker, 
(PC - Lake Canter) and Mr, howard C. Green, 
(PC, Vancouver-Qiadra) in  the  submission of a 
number of questions relating to the operations 
of ehese ships. 

• 
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"it 

Mr. Pearson said in regard to the St.  Lawr-
ence  Seaway: 

"The hon. member for Peel (Mr. Gkaydon) 
made some reference to the St. Lawrence water-
way. I listened to his remarks with great in-
terest, and all I:should like to say aboet it 
now is that the Government still hopes that 
this great undertaking, which should be of 

111) benefit to both countries economically, and 
indeed politically and in other ways, can be 
carried out as the result of co-operative  ar-
rangements between the two countries. That is 
still our hope, and that is our objective. We 

fie 

(C. W. B. June 22, 1951) 

• STATEMENT BY MR. PEARSON 

The following is an excerpt from one of the 
statements of Mk. Pearson, during the 6-hour 
debate: - 

"....we received a letter from the same 
organization to Which the hon. gentleman has 
referred. sAie received that letter, I think, 
last week. That .was  the  first time, to my 
knowledge--and I:am speaking only for myself 
at this moment-that any suggestion had been 
made that.these ships were being improperly 
used. As soon as that letter was receive& I' 
at once took the matter up with my colleagues 
in the Cabinet, and we sent a telegram at once 
to the Canadian official representative at 
Hong Kong requesting him to check up on those 
allegations and to give us all the information 
that it was possible for him to give. Wé have 
also taken the matter up with the United  King-
dom authorities at Hong Kong. SO far, although 
our information is not complete, we have not 
received any information which would justify 
the allegations made in the letter to WhiCh my 
hon. friend has referred. Ch the contrary, we 
have received specific information challenging 
those allegations and stating that they could 
not be supported by evidence. 

"There will be an opportunity to discuss 
this matter in detail. It concerns the Depart-
ment of Finance as well.as the Department of 
Trade and Commerce and the Department of 
Transport. BLit I:want to assure the Committee 
now that we have had the charge whiéh has been 
levelled against this company—that of trans-
porting. war material to China--denied flatly 
by representatives of the company and the evi-
dence we have received from other sources also 
supports that denial. It must be remembered 
that before the ships can leave Hong Kong, 
they have to get Customs clearancd from the 
Government of Hong Kong. It must also be re-
membered that regulations are in effect in 
Hong Kong to prevent strategic material of any 
kind from going to communist China. It must 
also be remembered that the Cànadian Govern-
ment has regulations to that and, and those 
regulations have been in effect for many 
months. -  And we have done what we can vie -  make 
sure that nothing of a strategic nature can 
get to China at this time...." 

ST. LAWRENCE SEAWAY  

shall be disappointed indeed if that cannot be 
achieved. I am inclined to agree with the hon. 
member that it is desirable for the Canadian 
Parliament and the Cànadian Cbvernment to know 
as soon as'possible if it can be done that 
way. It would be unfortunate if we were kept 
in a state of indecision indefinitely; there-
fore I:hope our friends in Washington  will be 
able to come to a decision on this matter be-
fore very long. What should be the proper 
course for Canada  will depend no doubt an the 
nature of the decision readhed in Washington, 
and I' do not think it would be very wise on my 
part to anticipate that decision now by making 
suggestions for alternative courses of action. 
lherefore I would prefer to leave the matter at 
that." 

U.S.S.R. CONTRIBUTIONS TO  • N 

Ch the proportion of UN costs borne by the 
U.S.S.R., Mr. Pearson said: 

• "....Both the hon. member for Peel (Mr. 
Graydon) and the hon. member for Rosetown-
Biggar (Mr. Cbldwell) stressedthedesirability 
Of continuing the struggle in the United Na-
tions to increase the proportion of the cost 
of that organization to be borne by the 
U.S.S.R. We have taken a most active part in 
that agitation, as the hon. member for Peel 
pointed out, and will continue to do so. The 
present proportions are most unfair to other 
members of the organization, and we hope we 
shall be able to make further progress during 
the next Assembly in the direction of increas-
ing the proportion of the cost to be borne -, hy 
the U.S.S.R. and its.satellite states. Wé made 
some progress in that direction in the last 
Assembly, but not sufficient.'We will not give 
up that struggle...." 

CBC INTERNATIONAL SERVICE 

Ch the international service of the CBC, 
Mr. Pearson said, in Part: 

"The hon. member for Peel (vir. Graydon) 
suggested that we extend our coverage behind 
the iron curtain, In view of the circumstances 
with which we are faced at the present rthink 
the importance of that will be recognized by 
all hon. members. However, itwould necessitate 
a considerable expenditure. It-could not be 
done simply by transferring facilities now 
used for broadcasting, say to Latin America, 
for use for broadcasting to the Ukraine or 
Poland. An additional organization would have 
to be Irought into the international service 
which would be familiar with this particular 
kind of broadcasting...." 

JAPANESE PEACE TREATY 

'Discussing the proposed Japanese Peace 
Treaty, he said, in part: 

"air position as a Gbvernment in this mat-
ter has been made pretty clear to the House: 
we are in favour—and ram sure the House is 
in favour--of the earliest possible conclusion 
of such a treaty--so that Japan may be brought 

(Continued on p. 8) 
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NATIONAL  STATISTICS 

Tonnage of cargo through all Cànadian can-
als was up sharply in April this year over 
last, rising 72 per cent to a total of 1,980,- 
673 tons****Eepartment store sales rose four 
per cent during the week ending June 2 as com-
pared with the corresponding week last year, 
according to preliminary figures****Fatimated 
total of salaries and wages and supplementary 
labour income in February amounted to  $74l-
000,000,  unchanged from the,precediremonth, 
but up $98,000,000 or 15 per cent above the 
corresponding monthIlast year****Cheques 
cashed against individual accounts were more 
than one-fifth higher.in April and the first 
four months of this year than in the corres-
ponding periods of 1950. Gains were common to 
each of the live economic areas****Cânadian 
production of crude petroleum was slightly 
higher in March than in the  corresponding 
month last year, but with sharp gains in both 
January and February, the 'aggregate for the 
first quarter of this year was almost one-
third above the similar period of 1950****Cen- 

(C.W.B. Jùne 22, 1911) 

adian production of electric energy by central 
electric stations was one-fifth higher in 
April than in the corresponding month last 
year, the month's output amounting to  489S-
491,000 kilowstthoursas compared with 4,070,- 
021,00CM*** 

• * * * * 

(Continued from P. 7) 
THIS WEEK IN PARLIAMENT 

back into the family of nations and play her 
part as a strong democratic country, especial-
ly in Mien affairs. So we have welcomed the 
discussions which have taken place to that 
end. When we were consulted, as we were some 
months ago, as to the form ihich these'discus-
sions should take, we agreed with our friends 
in Washington and London that possible diplo-
matic talks initiated by the United States 
with other governments interested, rather than 
a general conference, would be the best way to 
proceed .in the present circumstances. As the 
Cemmittee knows, these talks have been pro-
ceeding and are now reaching finality...." 

* * * * 
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WEEK' S EVENTS IN REVIEW 

• 1 

UR. PEARSOrS . TORONTO SPRECW:lhe'Sécretary  
of"State for External Affairs, Mr. Pearson, on 
June 5, addressed a dinner meeting given by 
the City of Toronto in honour of the foreign 
exhibitors at the Canadian International Trade 
Fair.  The following is the text of that por-
tion of the-speech which he devoted to COn-
adiawpolicy regarding shipments to tSov'iget 
communist countries and to the People's Repub4 
lic of China: 

"....some people hold the view that the 
free world should  ait  offalltrade with Russia 
and the satellite countries, notwithstanding 
the fact that some of the free countries on 
the periphery of the iron curtain have long-
standing and important trade relations with 
their communist neighbours.  1,  personally, do 
not think such a course is desirable or neces-
sary at present. The severance of all trade 
relations with these countries would, in many 
cases, be as harmful to the economy of the 
free world as it would to the countries behind 
the curtain. In  sonie cases the effects on the 
free world might be even more harmful, both 
economically and politically. 

"There is. however, common agreement on one 
aspect .of our trade relations with the Soviet 
communist countriee. The Cànadian Gbvernment 
together with many other countries of the free 
world have  for  some time prohibited  the export,  

to the Soviet bloc, of armaments, commodities 
of strategic importance and materials in  short 

 supply. This is a policy of elementary common 
sense. The.export of these strategic commodi-
ties to Soviet communist countries has been 
reduced to a trickle and efforts are constant-
ly being made to stop an  y illegal traffic that 
still exists. There should be no division of 
opinion on this policy. 

I t  is quite another matter, however, to 
cut off all trade in products which cannot be 
used for war purposes. Unemotional trade has 
always been a major avenue for establishing 
relations with other countries. Although these 
relations may have, at times. given rise to 
disputes, the fact that trade can be carried 
on only when it is mutually beneficial for 
both buyer und seller has made it desirable to 
maintain the best possible commercial rela-
tions with important market areas or important 
sources of supply.  In the past, the cutting 
off of all trade relations with a country has 
been regarded as an indication of open hostil-
ity, and of the:virtual certainty of that 
hostility breaking out shortly into open war. 
NeithertheCanadian Cbvernment nor, I believe, 
the Cànadian people, would consider it wise to 
cut themselves off irrevocably from the peo-
ples of the countries under Soviet domination 
unless, of course, the policies of their gov- 
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(C. W. B. June  i,  1951) 

ernments leave us no other choice. That would 
be a final diplomatic step to take. Finality 
in diplomacy - which is something more than 
decisiveness and firmness - is unwise unless 
it is forced on you. 

"Canada has no aggressive feelings or in-
tentions _toward the peoples of communist 
statés.eWe wiàh that the policies and purposes 
of their goverhhents were such as to make it 
possible  for us  to conduct mutually advantage-
ous trade relations with them. Such trade 
might conceivably help to remove some of the 
fear and distrust which has now been planted 
in them by their rulers. This aspect of our 
commercial policy in the present situation 
should not be based on despair. Ch the other 
hand, it should not be based on innocence. We 
must not allow our passion for peace to blind 
us to realities, and one such reality, Yam 
afraid, is the fixed hostility of communist 
governments which can and does express itself 
in commercial as well as political matters. 

FUTURE'WORLDTEACE 

"The free world is building up its strength 
in order to make it patently clear to the 
Soviet communist world that we will brook no 
further aggression. We fully recognize that 
the futurepeaceof the. world depends to a 
large extent on the realization in Russia and 
the satellite countries that they cannot re-
sort to war for the furtherance of their ex-
pansionist aims without tragic consequences 
for them; that the free peoples will defend 
themselves with all the military and economic 
might they possess. This, however, does not 
mean, in my view, that we-must stop every form 
of commercial intercourse with Soviet Commu-
nist countries; but merely that we will not 
allow such trade to contribute to aggression, 
or to the strengthening of the forces - eco-
nomic and political-that make for aggression. 
We will, trade when it is to our political and 
economic advantage to do so, having regard to 
our obligations to our friends and allies as 
well as to ourselves. That policy seems to me 
to make sense. The iron curtain, let us not 
forget, is theirs, not ours. There is, in 
fact, much to be said for the view,.stated in 
New York on Friday last by Senator Brian 
McMahon, that instead -  of lowering a curtain of 
our own, we should try to cut windows in the 
other fellow's. • 

."Wo are confronted with a'particularly 
delicate problem in the application of this 
policy to oùr trade with the People's eepublic 
of China. Canada has had traditional relations 
of friendliness with the peoples of the great 
land mass of China and we greatly regret the 
rift thit his developed in the past two years 
between  China and Canada and the other coun-
tries 'of the free world. Since the Korean con-
flict began, this rift has became deeper and 
Wider because of the aggressive intervention 
of the Peking Government in that conflict and 
its attitude towards our nationals in China. 

At this moment our.own troops, together with 
other forces of the  United  Nations, are fight-
ing Chinese troops who are defying the United 
Nations and contestingtheright of the Koreans 
to decide for themselves the form of their own' 
government. 

"It is easy and natural to point to the 
United Nations casùalty lists and, without 
further:consideration, conclude that here at 
least the policies of partial peace are no 
longer applicable; that here, at least, we 
should adjust our thinking to a new and real-
istic situation and cut off all intercourse 
with the source of the military power we are 
now fighting. This quick verdict, however, 
does not take into account all  the implications 
and long term effects which are involved. Let 
me dwelllior a moment on some of them. 

"The first point to bear in mind is that we 
are not in an all-out war with the PeoplésrRe-
public of China; we are engaged in a limited 
United Nations action to defeat aggression in 

. Korea. If open and total warfare were to break 
out between China and the Free World, the con-
flict would be far bloodier even than it is 
today in Korea. It would, in all:likelihood, 
spread to every corner of the earth and no hu-
man being would be safe from its devastation. 
This is the disastrous outcome we are striving 
to prevent and it means, I submIt, that we 
must ourselves take no avoidable - I' emPhasize 
the world avoidable- step in our relations 
with the Peking regime which would bring it 
about. This is not a policy of weakness but of 
wisdom; nor should it be applied in a weak or 
appeasing way. It is - as I'see it - Eupolicy 
based on a cool and careful calculation of the 
strength, the purposes and the policies of the 
people we are up against, and of our own. 

LONG-TERM'RELATIONSHIP 

"The leaders of the People's Republic of 
China are taking grave risks with all-out war 
these days but that does not necessarily mean 
that they wish deliberately to extend the_con-
flict in Korea. They have before them a stu-
pendous task of restoring the economy of their 
vast country which has been shattered by war-
fare over many years. It may be that in the 
future they will come to realize that hostility 
to the Western World will hold back that re-
storation, while mutually advantageous trade 
may become, in time, a basis for a peaceful 
long-term relationship, the sort of relation-
ship we.still wish to have with the Chinese 
people; the sort of relationship, I am sure, 
that the Chinese people would wish to have 
with us if their communist leaders would per-
mit it. We should be careful before we take 
steps which may finally remove the possibili-
ty of any such basis. 

"It is obvious of course that many of the 
products that would be useful for the develop-
ment of China are also ofàtrategic importance. 
Consequently, it is out of the question that 
these should be sent there under the present 

• 
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(C. W.B. June 15, 1951) 

circumstances. Long before the United Nations 
resolution was passed last month prohibiting 
the export of certain strategic materials to 
the mainland of China, Canada had been enforc-
ing such a policy adjusting the list of such 
goods as the situation in Korea required, and 
after consultation, particularly, with our 
friends in Washington. We have also done our 
best to ensure that not only should these 
goods not go from Canada, but that our country 
should not become a backdoor through which 
United States firms would trade with China in 
contravention of their own country's regula-
tions. 

"All this, however, does not mean that we 
have cut off every form of trade with the 
Chinese people ..My own view is that we should 
not allow our commercial pdlici toward China 
at this time to become more stringent than our 
overall foreign,policy toward her, and that we 
should not seek to put a complete embargo on 
all trade with her, unless the policy of the 
Peking Government gives us no alternative in 
the matter. 

"In supporting this policy I do not ignore 
the natural feelings of our soldiers, sailors 
and airmen now fighting in Korea, who, in bat-
tle, would not enjoy the thought that their 
own countrymen were engaged in trade - even if 
it were only an exchange of pig bristles for 
mouth organs - with the countrymen of their 
enemy on the next Korean hillside. rshould 
like to make it quite plain that the only de-
fenaible government objective in continuing 
such trade would be to maintain the hope of 
preventing a disastrous spread of the present 
conflict which would involve a very much lar-
ger number of our people. If that hope were 
removed, then, -of course, every -mommerdial 
contact would have to go too...." 

* * • * 

pOMBATING 'COMMUNISM: 'Addressing the stu-
dents at St. Patrick's College, Ottawa, on 
June 3, the Secretary of State for External 
Affairs, Mr. Pearson, declared that in seeking 
a solution for our problems -- political and 
personal-- "the beginning of wisdom lies in 
straight and hônest thinking." He added, in 
part: 

"This counsel is particularly important, I 
think, in considering what should be our poli-
cy in the struggle with Communism. That strug-
gle is being waged throughout the world by 
free men in many different places and in many 
different ways. There can be no - reserve in our 
commitment to take Part in it by every effec-
tive means in our power. The narrow and me-
chanical and reactionary ideas in which it is 
rooted have produced, as one might expect, an 
inhuman and tyrannical society which is at-
tempting, by propaganda, by subversion and now 
by military aggression, to crush out other  

societies throughout the world. We must be 
eternally vigilant in opposing its claims and 
in resisting its encroachments. 

"Yet, it would, I think, be - a mistake to 
believe that we can or should attempt to de-
feat Communism, as such, by military force. 
Among other things, Communism is an idea - a 
dangerous and noxious idea. But no idea, how-
ever harmful or mistaken, can be killed by 
bayonets - or even by an atomic bomb. As an 
idea, it must be resisted by intellectuaLand 
spiritual weapons, and also by removing the 
economic and social conditions of poverty and 
misery and industice in which it finds such 
favourable ground. Only when Communism takes 
up arms to serve the purposes of aggression, 
is it our duty to band together, with other 
countries which also cherish freedom, in col-
lective military action against it...." 

* * * * 

FUTURE OF . TRADE-FAIR:lhe  official announce-
ment that the Canadian International Ikade 
Fair would be held again in 1952 . came'aith a 
reminder that the continuance of the Fair be-
yond that point would depend largely upon the 
support of Canadian industry. 

Speaking for the Mânister of Ikade and Com-
merce, Mr. Howe, Glen Bannerman, Director of 
the Canadian Government Exhibition Commission, 
said: "It is felt that if the Tiede Fair is to 
serve fully the purposes which the Government 
had in mind when the Fair was organized, the 
future of the Fair requires a broader and more 
complete representation of Canadian industry. 
The  continuance of the Fair beyond 1952 will 
be largely contingent upon realization of the 
hope that with an easing of foreign import re-
strictions, next year's Fair will succeed in 
attracting wider and more varied participation 
by Canadian manufacturersandother producers". 

Mk. Bannerman mentioned that the Fair,whiéh 
ended its two-week.run June 8,had been in many 
respects the most successful since it was 
first organized; 

* * * * 

GOVERNMENT PUBLICATIONS:  The  following is 
a selected list of Canadian Covernment publi-
cations received by the L1brary of the Départ-
ment of External Affairs in May, 1951: 

Eepartment of Agriculture: Annual Report of 
the Forest Insect Survey, 1950. Pp.123. 

Dominion Bureau of Statistics: National 
Accounts, Income and Expenditure. Revised pre-
liminary, 1950. Pp.15. 

Department of Citizenship and Immigration: 
Report of Indian-Affairs Branch for the fiscal 
year ended Match 31, 1950. Pp.88. 

Department of Labour: Canada and the Inter-
national Labour Okganization, by Edith H. 
Hardy., Executive Assistant, International La-
bour Okganization Branch. 1951. Pp.55. 
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(C. KB. June /5, 1951) 

IN THE HOUSE OF COMMONS . 

OFFER OF WHEAT TO INDIA:  The following 
statement concerning Cànada's offer of wheat 
to India was made in the House of Commons on 
May 30  by the Secretary of State for External 
Affairs, Mr.. Pearson, in reply to a question 
by Mr. Gordon Graydon, Progressive Conserva-
tive, Peel: 

"As the Committee knows, some weeks ago, 
when this matter was brought to our attention 
as a . Government, we indicated to the rep-
resentative of the Government of India that we 
would be in a position to make available to 
the Government and the people of India low-
grade wheat, No. 5 and No. 6, which was the 
only wheat at that time in our possession. 
That wheat would have been given to India as 
part of our contribution under the Colombo 
plan. 

INDIAN GOVERNMENT'S VIEW 

"The reason we made that offer in that way 
at that time has, rthink, already been given 
to the House. The Indian Government, at that 
time indicated that they would prefer not to 
accept the offer, because they had some doubts 
as to the advisability of wheat of that type 
getting into their rationing system. They 
thought that it might create misunderstanding 
thereby, and indicated that they would prefer 
to wait until better class wheat would be 
available from the next harvest. However, 
subsequently, we got in touch again with the 
acting Indian High Commissioner in Ottawa, and 
with the Indian Government through our rep-
resentative in New Delhi, to inquire whether 
the Indian Government would be inclined to 
receive as a gift--quite apart from anything 
we might do under the Colombo plan--a contri-
bution of the only wheat which was available 
to us. We thought that if it were given in 
that form, it might be used as famine relief 
exclusively.Itcould go into the famine areas, 
be given to those suffering from famine, would 
not be included in the ration and might not 
create the difficulties that the Indian Gov-
ernment had previously mentioned.... . 

"We first inquired whether that procedure 
would meet with the wishes of the Indian Gov-
ernment. 1 think it was only yesterday, or at 
least a day or so ago, that we received in-
formation from the Government of India to the 
effect that while they greatly appreciated an 
offer of this kind, they would still prefer to 
wait until wheat of a better quality might be 
available. Possibly one reason for the stand 
they took at this time was an arrangement 
which dhey informed us they had been making 
with neighbouring countries, for the supply of 
additional quantities of rice which they hoped 
'would tide them over the period of greatest 
danger. They had also been making arrangements 
for food supplies of other kinds from neigh, 
'bouring countries. In the circumstances,  

therefore, they thought that po2sibly they 
would suspend any decision on our offer of a 
gift of No. 5 or No. 6 wheat. Meanwhile we 
have been canvassing the situation in Canada 
as to whether other kinds of food might be 
available for Indian famine relief, in par-
ticular special health foods." 

Mr. M.J. Coldwell, C.C.F. Leader: NCanned 
milk or dried milk?" 

Mr. Pearson: "Dried milk is one of the 
types of food we have been looking into. That 
matter is still under active consideration. 
We have also made some inquiries as .to whether 
it would be possible to divert to India from 
other customers better grades of wheat which 
could be replaced to those customers later on 
when the new crop becomes available in Canada. 
Those matters are still under considera-
tion. 

"I therefore think I:can say, Mr. Chair-
man, that we have not lost sight of this 
matter and that we are attempting to do what 
is possible to show in a practical way our 
good will to the people of India ifl  the èx-
tremely difficult situation which faces 
them.".... 

PROBLEM OF USAGE 

Mr. ColdWelI: "In view of thé.misunder-
standing as to why India would not accept 
low-grade wheat, would it be possible for the 
Minister to tell the Committee why it is that 
flour extracted from these low-grade wheats 
is unsuitable for the type of bread that is 
used in rural India? Uthink there is a mis-
understanding in the country. I have heard 
people ask this question: Why will . they not 
accept No. 5 and No. 6 wheat? I believe the 
real explanation is that such flour as can be 
extracted, such as it is, cannot be used in 
the type of flat cake bread baked over an 
open fire that is commonly used in the rural 
parts of India." 

Mr. Pearson: "I am not an authority on 
this matter. Maybe my friend the Minister of 
Agriculture knows more than I do about baking 
bread in India. But I am informed that the 
wheat which we might have sent would have 
been converted by the consumers in India to a 
98 per cent extraction flour, known, rthink, 
as atta, and from that into a loaf called 
chapatis, and that this particular kind of 
wheat which we would have sent to India would 
not lend itself to that kind of treatment. 
We are also informed that if it had gotten 
into the ration in the ordinary way, it would 
have resulted in a kind of product to which 
the Indians were, not accustomed, and this 
might have created some misunderstanding. 
There is a technical explanation for the 
attitude of the Indian Government in this 
matter; and of course we do not criticize' 
them for that attitude." 
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"THE 'PARTNERSHIP TO UPHOLD .FREEDOM" 

à■ • PRIME "RINI STER° S ADDRESS :  ; The fo 11 ow i n g 
are.exéerpts from the Commencement Address en-
titled, "The Partnership to Uphold Freedom," 
deliver-ex' by the Prime Minister, Mr. St. 
Laurent, at Northwestern  University, EVanston; 
Ill., on June 11; 

"There is no short and easy way to make the 
world-free or even to make our own freedom se-
cure. It may well be that the greatest of all 
the dangers we face - greater even than.the 
danger from Russia or frôm China - is the dan-
ger of listening to those who think they have 
a quick and easy solution to this terribly 
difficult problem. 

"There is a great temptation to say: Commu-
nist IMperialism is-an evil thing bent an ex-
tinguishing freedom in the world. Let us ex-. 
tinguish it first. Let us get it over with. 
That temptation will grow greater as the mili-
tary strength of the free world increases. 

"This danger is all the greater because 
acts of communist aggression like that we are 
now opposing in '<Urea inevitably arouse strong 
feelings and a natural inclination to use our 
growing strength to hit back at the very 
source of the trouble. 

"But statesmanship does not consist in 
yielding to impulses, however righteous, with-
out reckoning the consequences. To hit back 
now at the source of the trouble is to start a 
world war. And that is what we are trying to 
prevent. 

"Ambassador Philip Jessup has said that 
'the United States will fight, if necessary, 
to preserve freedom and justice, but it will 
mot make war merely because the road to peace 
is inevitably long and hard and tiresome'. 
That I believe is the riàht attitude for all 
free nations. 

"I am personally convinced that our greater 
industrial strength, our greater initiative 
and know-how and the greater moral resources 
of free peoples would enable us to win a world 
war if such a war got started. But I am just 
as firmly convinced that the wholesale and ap-
palling destruction of -human lives and - per-
haps even worse - of the institutions of 
civilization so patiently built up over the 
centuries, would set back human progress for 
generations, and possibly for centuries.... 

"In the North Atlantic alliance, and in the 
resistance we are offering to aggression under 
the flag of the United Nations in Korea, the 
United States and Canada are engaged with a 
number of other nations in a partnership not 
to'dominate uthers, but to uphold freedom in 
the world.  In  that partnership history .and 
geography have combined to make the United 
States, inevitably, the predominant partner. 

"Of course, the success of ény partnership 

depends upon the understanding and good will 

of the partners towards one another.  In  every 
successful partnership; each of the partners 

has to be prepared to overlook what he may re-
gard as imperfections and shortcomings in the 
other partners, and to make the best of what 
each is able to do. This partnership is.no ex-
ception. It would be easy at times . to get 
worked up about ihethér others are doing their 
full,share; but that, Lam sure, would'be the 
quickest way to destroy the common effort. 

"We'must recognize that the very  essence of 
freedom is variety and that, even  in a part-
nerShip, . free  nations cannot be expected, all 
of them, to make their efforts in the same way 
nor to use the same methods. We  in North 
AmeriCat. are so much more fortunate, ins:ma-
terial sense, than other nations that we must 
expect to contribute ,more proportfonately from 
our abundance than can be expected from those 
of our partners who are still recovering from 
the dislocation and destruction of the last 
war which affected them much more deeply than 
it affected us. 

"M/e must realize, too, that even with a 
maximum of good-will the partners in an alli-
ance like ours can never be expected to see 
eye to eye on every question that arises. 
There will inevitably be differences, debates, 
perhaps even misunderstandings. 

"CUr Canadian Secretary of State for Exter-
nal Affairs said in a recent speech about Can-
ada and the  United States: 'We have the right 
to disagree, as friends. We also have the 
obligation to resolve these disagreements, as 
friends, and with a minimum  of  fuss and dis-
turbance. This has not always been easy in the 
past, and is not going to bg always easy in 
the days ahead, but our .friendship will, I 
know, stand the challenge of the trials and 
turmoil of our time.' 

"As Mr. Pearson said, there is no question 
that the friendship of Canada and the United 
States will stand - that challenge. But we must 
take even greater care to see that the wider 
partnership of the free nations is able to 
meet the challenge of these.difficult times. 
Because there are bound to be some, in every 
country who, from . time to time, will say it is 
better to go it alone and take the conse-
quences. That, I believe, is another of the 
greatdangers to our partnership for free-
dom...." 

The Prime Minister said that we were not 
merely facing a test of material strength. We 
were also engaged in a struggle.for men's 
minds, and in that struggle, military strength 
was only one of the elements. 

"We must re-arm," he said, "but we must 
also find.the means to maintain'and develop 
the measure of social justice we have already 
achieved in our own countries, and we must 
continue to work for - the extension beyond our 
countries of that basic human equality which 
is the hallmark of a genuine free society.... 
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"....we cannot afford to overlook....thosé 
vast areas in Asia and in Africa, and even in 
parts of this hemisphere, where under existing 
economic conditions mass poverty prevails and 
where it is quite useless to preach the ab-
stract advantages of freedom to men and women 
who are starving or half-starved... " 

* * * * 

UNESCO DELEGATION:  The Secretary of State 
for External Affaiis, Mr. Pearson, announced 
on June 12 that the Canadian delegation to  the 
Sixth Session of the General  Conférence of the 
United Nations Educational, Scientific and 
Cultural Ckganization (UNESCO) will be as fol-
lows: 

Chairman of Delegation -  Dr. Victor Dbré, 
Canadian Minister to Switzerland; Vice-Chair-
man - E. D'Arcy McGkeer, Chargé d'Affairs, 
Canadian Legation,-- Poland; Eelegates -  Dr. W. 
Kaye Lamb, Ebminion Archivist; W.P.J. -O'Meara, 
K.C., Assistant Under-Secretary of State; Al-
ternate Delegate - L.A.D. Stephens, Second 
Secretary, Canadian Eabassy, Netherlands; Ad-
viser- A.B. Hockin, Eepartment of Finance; 
Adviser and Secretary J:E.Ihibault,Tepart-
ment of External Affairs. 

The Conference will be held in Paris from 
June 19 to July 11,.1951. It will consider the 
functions of the EXecutive.Bbard, a number of 
administrative questions, and the programme 
and budget of the Ckganization. 

Mr. O'Meara will also be attending a meet-
ing of copyright specialists to be held con-
currently with the Sixth Session of the Gen-
eral Conference. 

* * * * 

RECORD WOODS OPERATIONS:  'The Mini ster of 
Labour,. Mr. Gregg, stated on June 11 that sum-
mer cutting operations in the  woods ehis year 
were likely to reach an all time high. 

The Minister said ehat stockpiling in 1.948 
'and 1949 had resulted Ln a smaller cut during 
1950, but with an increasing world demand for 
newsprint and lumber, woods operators had ex-
panded cutting activities to such an extent. 
that there were almost twice  as  many workers 
employed in woods work now as there were at 
the same time last year. 

While exact figures were unobtainable due 
to the hundreds of small cutting operations 
that were not recorded, it was estimated ehat 
there were at least 75,000 workers at present 
employed in woods work, said Mr. Gregg. The 
majority of these people were engaged in pulp 
cutting operations. 

* * * é 

95 giriMMY'PAillrES:, - Topographical mapping 
of areas .throughout Canada totalling over 
150,000 square miles forms  the major part of 
an extensive programme of field work to be 
carried out this year by the Surveys and Map-
ping Branch, Department of Mines and Technical 
Surveys. 

Sixty-three of the 95 parties being placed 
in the field have been assigned to this work, 
eleven of which are being provided by the Army 
Survey  Establishment of the Eepartment of Na-
tional Defence. 

* * * * 

COVUONWEALTIUDIVISION-FLASH:  Canadian troops 
in Korea will shortly take down from their 
right sleeves the distinctive Canadian-United 
Nations flash. of the 25th Infantry Brigade. 
Ckoup and replace it-with the new and equally 
distinctive flash of the irat (Commonwealth) 
Division,  United  Nations Forces, the  Minister 
of National Eefence, Mk. Claxton, announced on 
Jene 8. 'The Canadian Brigade flash -- red 
shield with the word "Canada". in.gold and 
gold maple leaf set within the whïtétliiited 
Nations laurel leaves -- will continue to be 
worn on the left sleeve. 

Each oftheCommonwealth . countries involved, 
Mr. Claxton said, has agreed to the design of 
the new flash,..and it is now being manufac-
tured in the United Kingdom. Supplies should 
be ready for issue in about three weeks. it is 
described as "a gold crown an White background 
with  the  word 'Commonwealth, also on white 
background, written horizontally under the 
crown, the whole mounted on a blue shield of 
dimensions three inches by two and one-half 
inches. The blue . is that used for the Uhi-ted 
Nations flag." 

* * * * 

MYTH'S 'RECRUITMENT '6;671:  In the first 
full month of operation, the Canadian Army's 
recruiting campaign,.aimed primarily at rais-
ing troops for the 27th Canadian Infantry Bri-
gade Group, a total of 6,671 officers and men 
were actually.enlisted. 

Pleased with the steady day-by-day progress 
of the campaign, Army recruiting officials 
said this total represents approximately  the 
basic requirement for the.brigade as set out 
earlier by the Minister of Defence, Mr. Clax-
ton. But the campaign, they eaphasized, will 
continue indefinitely, Nearly ehe . same number 
of men are required for  the  brigade's replace-
ment group. 

* * * * 

"VOICE OF CANADA"'IN .RUSSIA:  !Last weék Rus-
sia heard about Canada's International Trade 
Fair. For the first time since  the Fair began 
.in 1948, the C.B.C. International Service was 
able.to  beam broadcasts about the show throue 
the  Iron Curtain in the Soviet's own language, 
according to Trade Fair officials. 

Fer this Fair, aswell as for previous ones, 
the C.B.C. provided broadcasts in Czech,  Sb-
yak and German for Iron Certain countries suCh 
as Càechoslovakia and the Soviet Zone of Ger-
many. Now, with the inauguration of a'Russian-
language service a few months ago; the "Voice 
of Canada" is able to reach the people of the 
U.S.S.R. directly. 
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WEEK ' S EVENTS 'IN REVIEW 

HASSEY  COMMISSION REPORT:  'A quickening and 
enrichient of the whole spirit and content of 
Canada 's cultural activity, by fostering in-
stituulns "which express national feeling, 
promote common understanding and add to the 
variety and richness of Canadian life" is 
proposed in the Report of the Royal Commission 
on National Development in the Arts, Letters 
and Sciences, tabled in the House of Commons 
on June 1 by the Prime Minister, Mr. St. 
Laurent. 

The Chairman of the ComMission responsible 
for the preparation of the 2D0,000 word docu-
ment is the Right Honourable Vincent Massey, 
Chancellor of the University of Toronto.  Other 
members are: Mr. Arthur Surveyer, Civil En-
gineer, Montreal; Mr. - Norman A.M. Maeenzie, 
President, University of British Columbia; 
Most Rev.erend:Georges-Henii Lévesque, Lean of 
the Faculty of Social Sciences, Laval Univer-
sity; and Miss Hilda Neatby, Professor.of 
History and Acting Head of the Department, 
University of Saskatchewan. 

Outstanding among the recommendations is 
the proposal to create a new body known as 
"The Canada Cbuncil". Its task and purpose 
wouldbethree-fold: (a) to encourage voluntary 
activity in the arts, letters and humanities, 
and to serve the social sciences in some suCh 
fashion as the National Research Côuncil as-
sists the netural sciences and the technical 
crafts; (b) to act as the National  Commission 
called for by Canada s signature to the UNESCO 
constitution; and (c) to foster and promote 

Canadas cultural relations with other coun-
tries. 

Described in the Report as "the greatest 
single agency for national unity, understand-
ing and enlightenment", the Canadian Broad-
casting Corporation, say the Commissioners, 
should continue to be "the  sangle  authority" 
in which control of the national system is 
vested, "and continue to provide directly by 
its operations and indirectly by its control 
of the operations of others a National Radio 
Broadcasting service free from partisan in-
fluence". 

Mr. Arthur Surveyer,  Commission  member, 
signed the Report with his colleagues. He 
made, in a supplementary statement, reserva-
tions on three subjects, the most important of 
which was to create a new Control  Board  over 
broadcasting and television. 

The same considerations which led the Cbm-
missioners to recommend the continuation of a 
national system of radio broadcasting seemed 
to them "to dictate much more strongly and 
urgently a similar system for television." A 
national system with provision for private 
stations, they say, may be indicated, as in 
radio, but certain special precautions may be 
needed in television to offset the threat of 
"excessive control" of the  advertising sponsor. 
The Cbmmissioners approve of the interim gov-
ernment policy now in force. They urge that 
the direction and control of television  be 

 vested in the Board of Côvernors of the C.B.C. 
as now, and that the Board  proceed to develop 

.(Continned on p. 9) 
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CANADA AND FRANCE SEEK TO INCREASE TRADE 

DISCUSSIONS SUCCESSFUL, MINISTER REPORTS. 
The  Secretary of State for External Affairs, 
Mr.  Pearson,  announced on June 1 the success-
ful conclusion of the three-day meetings of 
Canadian and French delegaiions on trade and 
financial matters. 

The delegations reviewed together the re-
cent trends of trade and balances of payments 
betweanthetwo countries and noted with satis-
faction that a better balance was developing 
in the trade situation especially as a result 
of recent increases in French exports to  Can-
ada. The possibilities of increasing normal 
trade in both directions were explored, and 
the French delegation explained that they were 
making special efforts to meet Canadian import 
requirements by means of trade missions, mar-
ket surveys, and other means. 

Special attention was paid to the satisfac-
tory trade agreement recently reached between 
the two countries during the multilateral 
tariff negotiations at Torquay, and there was 
a preliminary exchange of views as to the 
possibility, at some appropriate time in the 
future, of further tariff negotiations between 
the two countries. 

In connection with the general aim of in-
creased trade between the two countries ,  which 
is facilitated by tariff reductions, the Cana-
dian delegation noted with pleasure that, only 
last week, the French Government had been able 
to relax its restrictions against imports from 
Canada by allowing their own exporters to 
dollar areas to use a substantially greater 
part of their dollar earnings for purchases 
from those areas. 

A suggestion was put forward, and welcomed 
by both sides, that trade miiht be further 

* 

encouraged by a group to be formed by leading 
FrendhandCanadian exporters. This possibility 
is being explored immediately. 

There was detailed discussion of the pos-
sibilities of further trade in scarce com-
modities. The French delegation were anxious 
to obtain larger supplies of base metals and 
forest products from Canada, especially pulp 
and paper. SimilarlytheCanadian side explored 
the possibility of obtaining more steel and 
other products from France and French overseas 
territories. 

Discussions were held which are expected to 
facilitate the release of those French assets 
which still remain vested in the Canadian 
Custodian. 

The conversations took place in a most 
cordial atmosphere. The following officials 
took part: The delegation from France was led 
by Mr. Pierre Charpentier, Director-General of 
Economic Affairs, Ministry of Foreign Affairs. 
It also included Mr. Gibert, Director of the 
Ministry of Economic Affairs, Mr. Bizard, 
Inspector of Finance, Mr. Flandin, Ministry of 
Economic Affairs, Mr. Bulteau, Ministry . of 
Industry and Commerce, and Mr. Dauge, Ministry 
of Foreign Affairs. The Canadian delegation 
was led by Mr. W.F. Bull, Deputy Minister of 
Trade and Commerce, assisted by Mr. Denis 
Harvey and Mr. C.M. ISbister of the same  De. 

 partment, It also included Mr. John Deutsch, 
Director, International Economic Relations 
Division, Department of Finance, and Mr. 
A.F.W. Plumptre, Head of the  Economic Division, 
Department of Eàternal Affairs 

Further discussions will . take place as re-
quired to continue and extend the useful work 
already done. 

* * * 

MR. NORMAN ACTING PERMANENT UN DELEGATE  
The  Department of External Affairs announce 
on May 31 that E.H. Norman  will  replace J.W. 
Holmes as Acting Permanent Delegate of Canada 
to the United Nations in New York. Mr. Holmes, 
who was sent to New York to replace the late 
R.G. Riddell an a temporary basis, will return 
to Ottawa prior to taking up his appointment 
on the directing staff of the National Defence 
College, Kingston. 

Mr. Norman was born on September 1, 1909, 
and attended the University of Toronto and 
Cambridge University. He was awarded a three-
year Rockefeller Foundation Fellowship; he 
received the degrees  of M.A. and Ph.D. at 
Harvard YenéhingInstitute,HarvardUniversity. 
He also did research on Japanese historY at 
the Insitute of Pacific Relations, New York. 

Mr. Norman joinedtheDepartment of External 
Affairs at the Canadian Legation in Tokyo in 
July, 1939; he was interned in japan from 
December, 1941, to July, 1942; and returned to 
Ottawa to engage in Far Eastern work in April,  

1943. He was posted to làyko as Head of the 
Canadian Liaison Mission in August, 1946; and 
returned to Ottawa in the autumn of 1950 as 
head of the American and Far-Eastern Division. 

* * * * 

IMPORT CONTROL ORDER:  'The Minister of li.ade 
and Commerce, Mr. Howe, announced on June 2 
that, due to the world shortage of certain raw 
materials, and in accordance with Cànada's 
international obligations, the following items 
have been placed under import control, effect-
ive May 30 , 1951, under Otder in Council P.C. 
2757: Shearlings (untanned sheepskins or lamb-
skins with up to one inch of wool), and  sul-
phur  and  brimstone (crude or in roll or flour). 

An import permit is required for all pur-
dhases of shearlings in the United States, but 
purchases from other countries are unaffected. 
This control was imposed at the request of the 
United States, in order that Canadian pur-
chases in that country may be kept within 
agreed limits. 
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MASSEY'COMMISSION REPORT 

a national system and coverage using all 
available means. 

The work of the National Film Board should 
be developed and expanded, say the Commis-
sioners, reporting that they had "received 
convincing evidence that  the  work of the Board 

 is in general acceptable to the Canadian peo-
ple." They reject the views of èome private 
producers that the National Film Board should 
retire from the field of production of beéh 
films and stills. More attention should be 
paid, they think, to French-language films. 
Additional library and procurement services 
are recommended. 

In an examination of the forces of geogra-
phy affecting Cirada, the report said ehat 
United States ii ..ltutions have impressively 
contributed to  te  advanced training of our 
young men and women of promise. "There are few 
Canadian scholars who do not belong to one or 
more of the American learned societies." 

Moreover, "webenefit from vast importations 
of what might be familiarly called American 
cultural output." We import newspapers, peri-
odicals, books, maps, endless educational 
equipment, artistic talent, recordings, films. 

These United States donations and exports 
are good in themselves, it is granted: have 
they always been good for Canadians? "We have 
not much right to be proud of our record as 
patrons ofthearts." Have we learned, wrongly, 
from our neighbour an unnecessary dependence 
on the contributions of the riéh? Many Cana-
dians go abroad on scholarships: how many do 
we offer in Canada to foreigners? Have we been 
tempted by too easy a benevolence? 

OUR STUDENTS IN THE U.S. 

In short, what price have we paid for this 
easy dependence an Charity,  the Cemmissioners 
ask? Many of Canada's best students complete 
their studies at U.S. institutions -- and 
remain in that country. In  consideration of 
American generosity in educating her citizens, 
Canada 'sells down south' as many as 2,500 
professional men and women in a year". Nor is 
this all. "Canada by her too great dependence 
on American fellowships for advanced study, 
particularly in' the humanities and social 
studies, has starved her own universities 
which lack not only money but the community 
of scholarship essential to the best work." 

Our cultural dependence an our near neigh-
bours is much greater than mést Canadians 
realize. In bibliographical aids, in advanced 
library training, in certain graduate studies, 
in advanced teaéher training, in text book and 
supplementary educational material, the re-
liance is acute. 

"glow many Canadians realize that over a 
large part of Canada, the sdhools are accept-
ting tacit direction from New York that they 
would not think of taking from Ottawa?" This 
state of affairs "has caused an uncritical  

acceptance of ideas and assumptions which are 
alien to our.tradition.  Bot for American hos-
pitality we might, in Canada, have been led to 
develop educational ideas and . practices more 
in keeping with our own way of life." And, in 
certain subjects, "because we have left the 
whole field to our neighbour, our own special 
needs are not supplied." 

The Cemmissioners examine some effects of 
our large imports  of cultural  material, in the 
form of concerts, films, radio programmes and 
periodicals.  Concert tours are good in so far 
as they enable Canadians to hear eminent 
artists in the musical world. But, to hear  the 
recognized artists, subscribers must also sup-
port many who are unknown and who could not 
compete with Canadian talent if ehey were not 
supported by such powerful organizations as 
Community  Concerts.  "The unfortunate Canadian 
artist to get placed must go across the line, 
not the most happy solution for him or for his 
community." 

The flood of U.S. periodicals creates se-
rious publishing problems here. Canadian ma-
gazines with much difficulty have achieved a 
circulation of nearly 42 millions, compared 
with a United States circulation in Canada of 
over 86 millions. "Canada is  the  only country 
of any size in  the world whose people read more 
foreign periodicals than those published in 
eheir own land -- local newspapers excluded." 
This assertion is quoted in the Report from 
the  submission of a member of the  Periodical 
Press Association. 

"FORCES OF GEOGRAPHY "?  

The  Commission  sums up its section on "The 
Forces of Geography" as follows: "American 
influences on Canadian life to say the least 
are impressive. There should be no thought of 
interfering with  the  liberty of all Canadians 
to enjoy them. Cultural exchanges are excel-
lent in themselves. They widen the choice of 
the consumer and provide stimulating competi-
tion for the  producer. It cannot be denied, 
however, that a vast and disproportionate 
amount of material coming from a single alien 
source may stifle rather than stimulate our 
own creative effort; and, passively accepted 
without any standard of comparison, this may 
weaken critical faculties." Canada has the 
elements ofavigorous and distinctive national 
culture. "I% have made important progress, 
often aided by American generosity. We must 
not be blind, however, to the very present 
danger of permanent dependence." - 

The following is a summary of the main 
recommendations: 

Radio Broadcasting:  Annual radio-receiver 
license fee of $2.50 to remain unchanged. 

C.B.C. continue to control national and 
private broadcasting with an enlarged  Board of 
Governors for wider representation.. 

No private station to operate as part of a 
network without C.B.C. permission, as at 
present. 

3 



Private broadcasters, affected by final 
decisions of the C.B.C., to be granted right 
of appeal to courts against any substantial 
miscarriage of justice. 

C.B.C. to refuse local commercial advertis-
ing except where no private station available. 

C.B.C. to refuse all commercial programmes 
not acceptable in content and to consider 
eliminating some of the "less desirable'com-
mercial programmes now.carried." 

Establishment of a second C.B.C. French 
network and a C.B.C. French-speaking station 
for the Maritimes. 

Television:  Control and direction of tele-
vision to remain with C.B.C., which is to 
continue with plans for telecasting. 

Ne private  1V stations  to be licensed until 
C.B.C. has national programmes available; 
'private stations to be required to serve as 
outlets for C.B.C. national programmes. 

Capital costs of C.B.C. telecasting to be 
voted by Parliament; license fee to be recom-
mended.by • 

C.B.C. to exercise "strict" control over 
all TV stations "to avoid excessive commer-
cialism and to encourage Canadian content and 
the use of Canadian talent." 

Telecasting in Canada to be reconsidered by 
an independent body not later than three years 
after the start of regular service. 

National Film Board:  Board to be granted 
funds adequate for necessary expansion of 
field'staff and distribution activities. 

Board to maintain a national film'collet-
- tion as an historical record of events of 
national importance. 

Board to continue to produce such docu-
mentary films and still photographs as will 
serve public interest. 

Board to produce no films for private per-
sons or companies. 

National Gallery:  Gallery to be housed as 
soon as possible in a new building . with ade-
quatelacilities for display, storage, repair 
and other work. 

Present appropriation for new art purdhases 
be maintained and increased when possible. 

Present services of travelling gallery 
exhibitions to be developed and extended. 

Necessary increases to be made in funds, 
staff and facilities for extended services. 

National Museums:  National Museum of Canada 
to be given adequate space and facilities for 
preservation and display of ekhibits; name to 
be changed to "The Canadian Museum of Natural 
History." 

Museum to be given adequate- funds for its 
fuàctions and for general educational serviceà. 

Establishment of a new museum, to be called 
"The Canadian Historical Museum," to ensure 
illustration of the history and development 
of Canadian peoples from earliest times. 

Establishment of aeCanadian Museum of 
Science to illustrate Canadian contributions 
to this field.  

(C. M.B. June 8, 1951) 

Establishment of a National Botanical Gar-
den in Ottawa; federal Government to assist in 
establishment or support of botanical gardens 
in other Canadian climatic regions. 

Establishment of national zoological garden 
or gardens. 

Federal Governmentto consider establishment 
of a national aquarium or national aquaria in 
suitable regions of Canada. 

Federal Libraries:  A National Library to 
be established without delay. 

The library to acquire a complete collec-
• ion of all'works published in Canada, of all 
works on any subject by Canadians and of all 
works by any author en a Canadian theme. 

The library to add to its collection Cana-
dian music and such records, films and photo-
graphs - considered necessary to supplement 
printed collection of books, pamphlets and 
newspapers. 

Public Records and Archives:  Present public 
archives premises to be expanded. 

Action to be taken to discover and list all 
important collections of historical material 
relating to Canada. 

Historic Sites and Monuments:  Historic 
sites and monuments board to undertake "much 
more" comprehensive programme. 

Greater empahsis to be placed on restora-
tion and preservation of historic sites and 
buildings. 

Markers to be used on sites of important 
historical interests where no buildings or 
other evidence survive. 

Federal Gevernment to suggest provincial 
legislative action to protect historic sites 
and buildings now in private hands. 

Aid to Uhiversities:  Federal Gevernment to 
make annua l  contributions to support work of 
universities on the basis of population in 
each Province. 

New Ceuncil on Arts:  Establishment of a 
body to be known as the Canadian Council for 
Encouragement of Arts, Letters, Humanities and 
Social Sciences. 

Council,'to have 15 members, to stimulate 
and to help voluntary organizations with those 
fields and to fôster  Canadas cultural rela-
tions abroad. 

National Scholarahips:  National scholar-
ships now awarded throuethenational  Research  
Council and other Government departments to be 
reviewed to avoid duplication. 

Federal Gevernment to give the proposed 
Council on Arts funds for scholarships, stu-
dentships and bursaries for post-graduate 
students of Canadian universities in humani-
ties; social sciences and law. 

Establishment of fellowships, to be known 
as "The Canada Fellowships," . for encouragement 
of mature and advanced work in humanities, 
social sciences and law. 

Establishment of a system of exchange 
scholarShips fôr sCholars andgradiutteschblirs 
from other countries. 
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IN PARLIAMENT THIS WEEK 

DEFENCE CONFEMENCE:  'The following state-
ment concerning Canadian representation at a 
conference of Commonwealth Defence Ministers 
in London on June 21 was made in the House of 
Commons on May 31 by the Prime Minister, Mr. 
St. Laurent: 

"The.Covernment  of. the  United Kingdom has 
today issued the following announcement, but 
with  the restriction that it is not to appear 
in the newspapers until tomorrow morning, 
Those newspapers will be published within a 
few hours after the time I make the announce-
ment here. The announcement is as follows: 

'It has been agreed to hold a conference of 
Defence Ministers from the United Kingdom, 
Australia, New Zealand, South Africa, and 
Southern Rhodesia. The Ministers have decided 
that London will be a convenient meeting place 
and the  conference will open dhere on June 21. 
It will consider certain defence problems 
arising in regions of common concern to these 
countries including  the Middle East and also 
consequentiarquestiamsofequipment and train-
ing which are of mutual interest to them. 
Canada  will be represented at  the  conference 
by an observer.' 

"That is the end of the  announcement to be 
made in London. The desirability of holding 
such.a conference was,discussed on the occa-
sion of the meeting bf Commonwealth Prime 
Ministers in London Iasi January. It was then 
the feeling of the Cevernments of the United 
Kingdom, Australia, New Zealand, South Africa 
and Southern Rhédesia ehat it would be helpful 
to hold a conference of the Defence Ministers 
of ehose countries to consider problems aris-
ing in regions of special concern to ehem, 
including  the  Middle East. 

"Canada has, of course, special and direct 
defence responsibilities in the North Atlantic 
region.  Our  interests in the regional defence 

* * * 

(Cont'd. from p.4) MASSEY «COMMISSION REPORT 

Grants be made available for persons en-
gaged in arts and letters, including broad-
casting, film and press, for work and study 
either in Canada or abroad. 

. Similar grants be made to artists, musi-
cians and men of letters from abroad to study 
in Canada. 

Scientific Research:  Study be made of all 
federal research activities with a view to 
co-ordination, co-operation and avoidance of 
duplication. 

Information Abroad: C.B.C. International 
Services to be continued and expanded. 

Film Board to be provided with funds to 
increase its distribution abroad. 

The Departàént of External Affairs to in-
crease its staff of press and information 
officers in posts abroad.  

problems Which will be under discussion at the 
forthcoming conference are less direct than 
thosé of the other Commonwealth countries 
which will be represented.there. The COvern-
ment has accordingly decided ehat it would be 
appropriate tobe represented at the conference 
by a civilian and a military observer. Our 
position in ehis respect is fully appreciated 
by other Commonwealth Cévernments concerned." 

OLD AGE PENSIONS:  'The Prime Minister, Mr. 
St. Laurent, announced in the House of Commons 
on June 4 that the COvernment had been in-
formed of thé passage by the United Kingdom 
Parliament 6f the amendment respecting old 
age security to the British North America Act. 
He then made a statement, part of which fol-
lows, about the Government's intentions re-
garding old age pensions: 

"....it is proposed to introduce . legis-
lation at an early day to enable the COvern-
ment to make agreements with the Provinces to 
provide old age security to persons in need 
between the ages of sixty-five and seventy, 
and to provide authority for the registration 
of persons over the age of seventy for the 
universal old age pensions. That legislation 
would probably also at the same time provide 
for the continuance of federal assistance in 
the payment of pensions to the blind. 

COMMENCING JANUARY, 1952 

"The COvernment wishes to be in a position 
to commence payment of the universal pension 
beginning with the month of January, 1952, and 
we wish also to have our legislation respect-
ing the age group sixty-five.to  sixty-nine 
ready for implementation effective in January, 
1952, in any of those provinces which will 
have signed agreement with  the  federal Cévern-
ment for that purpose. 

"The administrative plans for the applica-
tion of this new old age security programme 
are already going forward. Registration forms 
withPrespect to the universal pensions plan 
are being prepared, and it is proposed to have 
the necessary supplies of ehese forms printed 
within the ntxt few weeks. A small amount of 
additional staff will very shortly be recruited 
to deal with applications for the universal 
pensions which will be administered by the 
federal authorities. 

"Arrangements are now being discussed with 
the various provincial governments to take 
from their present old age pensions records 
the information which will be required to pay 
the universal pension after January 1, 1952, 
to the approximately 300,000 persons now re-. 
ceiving old age pensions under the previous 
legislation. For.ehese persons, no additional 
applications for the universal pension will be 
required. 
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"The Government wishes to be in a position 
to commence, as soon as possible.after July 1, 
registration of the others--probably some 
400,000 persons--seventy years of age and over 
Who are not at present receiving old age pen-
sions.... 

"So far as the legislation to provide for 
the universal contributory old . age pension is 
concerned, the Government has come to the con-
clusion that, in the light of the heavy load 
of work already before Parliament at this 
present session, it would'not be appropriate 
to ask Parliament to deal with this new and 
important législation during the next few 
weeks.... • 

"If'the universal contributory old'age pen-
sion measure were the only'legislative pro-
posal which would'remain for consideration, 
the Gbvernment wouldbedisposed to ask Parlia-
ment to continue to sit in July until it had 
been enacted, in the hope that it would not be 
necessary for Parliament to meet again in the 
present calendar year. But that is not the 
situation. In . addition to the universal.old 
age pensions legislation, there are a number 
of important measures under consideration some 
of which arise out of the report of the  Royal 
Commission on Transportation. In'that regard 
it is the intention of the Government to re-
commend to Parliament  the  implementation of 
the recommendations of the  Royal Commission to 
the fullest practicable extent, and that will 
require many amendments to the present Railway 
Act.... 

MASSEY REPORT 

"The Government in the course of the next 
few weeks will also have to give consideration 
to the recommendations of the Royal Commission 
on National Development in the Arts, Letters 
and Sciences.... 

'There are a number of other legislative 
proposals'to which the Gevernment has been 
giving thought.... 

'"Ih'view of all these considerations, the 
Government has come to the conclusion that it 
would be preferable to make an effort to com-
plete the work now before the Heuse, to con-
clude the present session as soon as is con-
sistent with the proper dispateh of that bus-
iness and . to adjourn until the beginning of 
Ottober, with the proviso that we can meet 
earlier if circumstances make an earlier meet-
ing necessary.  If an  earlier meeting is not 
required by unforeseen circumstances, the Gov-
ernment would recommend the prorogation of the 
present session when we meet in Ottober and 
the immediate commencement of the new Session.- 
There would be plenty of public business-- 
mainly . legislative--to require a full'Session, 
and we would propose to have the Session de-
voted exclusively to government measures, in 
the hope of over-taking all important arrears 
and starting with a clean slate in the regular 
session of 1952...." 

BLAMER'S APPOINTHENT: . The  Dapartment of 
External Affairs announted on June 6 the ap-
pointment of Mr. Jules Léger as Assistant 
Under-Secretary of State fôr.External Affairs. 
Mr. Léger succeeds in this position Mr. Léon 
Mayrand Who was recently appointed Canadian 
Ambassador to Chile. 

'Mr. Léger, Who is now Head of the European 
Division will be succeeded in his present po-
si-.ion by Mr. J.B.C. Watkins, Who was until 
recently . Chargé d'Affaires at the Canadian 
Embassy. in Moscow. 

Mk. Léger was born in 1913at St-Anicet, 
P.Q. He was educated at the College of Valley-
field, at the University  of Montreal.:and at 
the Uhiversityof Paris. 

Mr. Léger joined the Department as Third 
Secretary in July, 1940. Shortly after his ap-
pointment to the Department, he was seconded 
to the Prime Minister's Office where he re-
mained until 1943 . when he was posted to the 
Canadian Legation, Santiago. Hewes transferred 
to the Office of the High Commissioner for 
Canada in London in January, 1947.  On  his re-
turn to Canada, in February, 1949, Mk. Léger 
was again seconded to the Office of the Prime 
Minister; he returned to the Department in 
August last year when he became Head of the 
European  Division. 

Mr. Watkins, who succeeds Mk.  Léger in the 
European Division, was born in Norval Station, 
Ontario, in 1902. He attended the University 
of Toronto (11A. 1926, M.A. 1927) and COrnell 
University,  Ithaca, N.Y. (Ph.D. 1944).  He  was 
associated with the American-Scandinavian 
Foundation from 1930 to 1945. 1n1945-46, Mk. 
Watkins was Associate Professor of English at 
the University of Manitoba. He was appointed 
to the Department in September, 1946. He was 
Chargé d'Affaires of the Canadian Embassy in 
Moscow from September 1, 1948, until March 10, 
1951. 

* * * * 

27 MORE SHIPS'FOR NAM  The following an-
nouncement of additions to the existing pro-
gramme of shipbuilding for the Royal Canadian 
Navy was made in the Heuse of Commons on June 
4 by Mr. R.O. Campney, Parliamentary Assistant 
to the Minister of National Defence: 

"I wiSh to announce a substantial addition 
to the existing programme  for the construction 
in Canada of shipsforthe Royal Canadian. Navy. 

"Okders have heretofore been placed  for the 
construction of 27'vessels'for the Canadian 
navy on whiéh work is now proceeding. The ex-
timated cost of these orders already placed is 
$96,000,000. 

wthe . additional orders now being placed to-
tal approximately $60,000,000, and provide for 
the construction of 12 more ships. Included in 
these orders now being placed are seven des-
troyer escorts in addition to seven already 
contracted for; one loop layer; two steel 
crane lighters and two modified Norton class 
tugs..;." 
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,"1111I 'PRICE OF FIUME":  The following are 
excerpts from a broadcast on May 26 by the 
Secretary of State for External Affairs, Mr. 
Pearson, in a United Nations series entitled, 
"The Price of Peace": 

"....Essentially, the mission of the United 
Nations in Korea is to defeat aggression, so 
that the lesson of that defeat may help to 
prevent 4 third world war. If the aggression 
in Korea had been allowed to succeed without 
any attempt being made to resist it, other 
acts of aggression against small countries on 
the borders of the free world would certainly 
have followed.Thestrength of the free peoples 
would have been eaten away piece-meal in ac-
cordance with the plans of the Politburo and 
.the Cominform. Eventually, a stage would have 
been reached when the remaining countries 
which were still free and independent would 
have.realized that they had either to wage war 
with fewer resources and with much sliàhter 
hope of success, or élse be enslaved by com-
munist Iinperialism. Because they would cer‘ 
tainlyhavechosente fiàht, rather than to sub-
mit,a third worldwarwouldin thoee ,.éircumet-
ances have been inevitable. 

"lb the infantryman slogging over the muddy 
paddy fields of Korea it may seem odd to say 
that his mission is to prevent a third world 
war. he may well be forgiven for not seeing  

much difference between such a war and the 
bloody business in which he is engaged. That 
viewpoint must certainly command our sympathy. 
But we mustn't forget that a third world war 
would be very different from the campaign now 
being fouàht in Korea. It would be an atomic 
war which would result in the death of hun-
dreds of thousands of people at one stroke and 
which would leave the earth pock-marked and 
infected with radio-activity for years to 
come. That is the night-mare which we are 
tryingbyevery means in our power to avoid.... 

"But the courage being displayed by the 
United Nations forces in Korea may be in vain 
if the conflict there is enlarged and extend-
ed, ansl, especially if we bring on the very 
cataclysm which the United Nations action in 
Korea can help to prevent. It may be that in 
spite of all our efforts the catastrophe of a 
third world war will overtake us. Lnthat case, 
let.the responsibility for the anguish, de-
vastation and anarchy which it will cause rest 
on other hands than ours. 

"What, then, can we do? Is United Nations 
action in Korea to trickle away into the sands 
of futility and stalemate? I do not think so. 
If United Nations forces can continue to throw 
back the aggressors with heavy losses, and at 
the same time to avoid any measures Which are 
not absolutely necessary from a military point 

(Continued on p.',0 
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CANADA-U.K . . TRADE COMMITTEE:   The  'Secretary 
of State for External Affairs, Mr.,Pearsen:' 
announced on May 25 that the Canada-United 
Kingdom Continuing Committee on Trade and 
Economic Affairs had finished its meetings 
which started an May 21. 

The meeting reviewed the changes in the 
world economic situation which had taken place 
since the previous meeting which took place in 
June, 1950, with particular reference to: 
(i) The pressure upon economic resources 

throughout the free world created by the 
defence programmes; and 

(ii) The fact that the United  Kingdom is now 
independent of dollar aid from theUnited 
States and Canada for the support of its 
economy. 

The Committee reviewed the balance of pay-
ments between the sterling area and Canada, 
with particular reference to the U.K. import 
programme from Canada for the year beginning 
July, 1951, which is estimated to be over 
fifty per cent higher Ln value than in the 
calendar year 1950. This represents a major 
change inthetrend of U.K. imports from Canada 
which had been heavily reduced since 1947. 

1h the course of the examination, the Cam-
mittee considered possible increased supplies 
from Canada to the U.K., particularly of raw 
materials, and the need for continuation of 
the U.K. export drive to Canada on which wel-
come progress had been made since the previous 
meeting. 

There was a preliminary review of the pro- , 
. gramme of Canadian exports to the British West 

Ihdies. There will be further discussion after 
the U.K. has reviewed the situation in con-
sultation with the British West Indies Govern-
ments concerned. 

The members  of the Cantinuing Cammittee 
Will now'report the results of the conversa-
tions to their Gavernments for consideration. 

* * * * 

STRIKE IDLENESS DECREJSECrime  loss through 
work stoppages arisilefrom industrial disputes 
in Canada during April, 1951, àhowed a marked 
decrease from.the preceding month, and was the 
lowest recorded in the first four months of 
1951, according toa monthly summary of strikes 
and lockouts issued on May 23 by the Dàpart-
ment of Labour. 

. 	Preliminary figures àhowed 19 strikes and 
lockouts in existence during April, 1951, 
involving 2,647 workers with a time loss of 
9,673 man-working days, as compared with 27 
work stoppages in March 1951, with 4,754 work-
ers involved and a time'loss of 15,135 days. 
In April, 1950, there were 24 strikes and 
lockouts involving 2,869 workers with a time 
loss of 15,272 days. 

COMMANDER, 27TN BRIGADE GROUP:  Brigadier 
Geoffrey Walsh" gE,,j)31. , CD, 41, formerly of 
St. Catherines, CAtaïq.o," and recently of King-
ston,  Ontario,  has been named Commander of the 
27th Canadian Infantry Brigade Group. ' 

The new brigade Commander takes over the 
job with a wealth of experience in miritary 
life. He rose from a Lieutenant in 1930 to 
become Brigadier and Chief Engineer  of the 
First Canadian Army in 1944 

Following the war he was given the task of 
organizing the Northwest Highway System in 
preparation for  Canadas  taking over the vital 
supply link from the United States ,  In 1948 
he attended the first course at the National 
Defence Callege and then became  Commander, 
Eastern  Ontario  Area. 

Commanding officers of the four major.units 
of the 27th Canadian Infantry Brigade 'Group 
were also named. They include Lt,-Cal, John 
Kee  fer  Mahony, 39, of New Westminster, B.C., 
former Director of Army Public Relations and 
the only Active Force officer holding the 
Victoria Cross. 

The commanding officers and their appoint-
ments are: 

Lt.-Col. John Keefer Màhony, VC, to command 
the 1st Canadian Infantry Battalion. 

Lt.-Cal. Edward William Cutbill, DSO, ED, 
38, formerly of Niagara Falls and Hamilton, 
Ontario, to command the 1st Canadian Rifle 
Battalion. 

Lt.-Cal. Richard Lewis Rutherford, EXE, 35, 
formerly of Vancouver,. B.C., and Kingston, 
Ontario to command the lat. Canadian Highland 
Battalion. 

Lt.Cal. Marcellain Louis Lahaie;, DSO, 37, 
formerly of alchingham, Ghebec ., to command the 
79th Field Regiment, Royal Canadian Artillery. 

* * * * 

PRICES 	Wholesale prices 
rose to a higher level in April, the general 
index number, on the base 1935-39=100, stand-
ing at 242.2 as compared with 241.8 for March 
and 202.5 for April last year. Thére'were 
moderate advances over the preceding'month in 
five of the eight main sub-groups, and de-
clines Ln three. The increases ranged between 
0.5 points for vegetable products and 1.6 
points for wood Products. 

The index number for Whosesale farm product 
prices for April was 256.6, a decline of 7.6 
points from March, but a rise of 25.3 points 
over April last year. .The sub-group index for 
field product prices Stood at 181,6 . as . com-
pared with 181.2 in March and 194.7 a year 
ago, While the animal products  index was 331.6 
as against 347.2 in March and 268.0 in April 
last year. 

st 
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NEW FOREIGN TRADE RECORDS 

OVERALL IMPORT BALANCE:  Canada's foreign 
commodity trade established  severalnew  records  
in Mardh. and the first quarter of the year. 
Commodity imports climbed to a new all-time 
peak value for the month, to boost the gain 
for the quarter.more than 40 per cent over 
the previous high value for the period, .While 
commodity exports were at a new high level for 
the month and for the quarter. 

With heavy buying abroad of both producers' 
and .consumers goods, the rise in value of 
imports for the third successive month ex-
ceeded.considerably the gain in the value of 
exports, resulting in an overall . import ba-
lance of $48,500,000 as against a small.import 
balance of  $5,700,000f in Maréh last year. For 
the first three months  the cumulative import 
balance  amounted té $124,200,000 as compared 
to an eXPort balance of $7,500,000 for the 
like 1950 period. 

. GAIN OF 44 PER CENT 

Merchandise imports in Mardh were valued at 
the record figure of $342,500,000, a gain of 
44 per cent over the value of $237,400,000 for 
March last year. Aggregate value for the quar-
ter was $943,900,000, a rise of $294,400,000 
or 45 per cent,above the total for the first 
quarter of 1191 and 41 per cent higher than 
the previoue first quarter peak of $665.700,-
000 in 1949. A substantial gain in volume of 
goods as well as higher prices contributed to 
the Sharp gains in the month and quarter. In 
the first quarter the volume of imports was 
about one quarter greater than in the same 
period last year. 

Domestic, exports to all countries were 
valued in Màrch.at $290;200,000, up 27 per 
cent over $228,200,000 a year earlier, and for 
the quarter ,showed.a rise of 25 per cent at 
$809,200,000  as  compared to $648,900,000 in 
1996. erevious peak value for  the  first _quarter 
of the year was $768,100,000 in wartime 1945. 
Foreign exports  in the  month increased sliàhtly 
to $3,800,000 from .$3,300,000, and in the 
quarter to $10,400,000.from $8,100,000. Almost 
half of the rise'of 25 per cent in the value  

of domestic exports in the first quarter over 
the same period last year was due to a rise 
in the volume of shipments and almost as hiàh 
as the volume in the peak periods of 1947 and 
the last quarter of 1950. 

Sharply increased purchases from.the United 
States accounted for most of the gains in 
imports in the month and quarter, but there 
were also sizeable increases in the value of 
imports from Commonwealth countries (except 
the United Kingdom in Match), from Latin 
America, Eùropean and other foreign countries. 
In the case of domestic exports, the major 
part of the increase was also in shipments to 
the United States but there were gains as well 
to the United Kingdom, other Commonwealth 
countries as a whole, and to Latin American 
and European countries. 

IMPORTS'FROM U.S. RISE 

Merchandise imports from the United States 
rose sharply in March to $245,700,000 from 
$160,900,000 ayear ago, While domestic exports 
increased to $190,200,000 . from $154,300,000 
and foreign exports to $3,100,000 from $2,- 
900,000. For the quarter, imports were valued 
at $678,100,000 as against $458,500,000 last 
year,andékaestic and foreign exports totalled 
$538,600,000 compared to $420,400,000. There 
was thus an adverse balance of $52,400,000 for 
March compared to $3,700,000 a year earlier, 
and of $139,500,000 for the quarter as against 
$38,100,000. 

Imports from the United  Kingdom declined 
Wlightly in March to $30,400,000 from $32,- 
700,000 last year, while domestic exports 
advanced to $39,700,000 from $30,100,000, 
resulting in a credit balance(including .,th.e 
small amount of foreign exports) of $9,300,000 
as compared to a debit balance of $2,400,000 a 
year earlier. Total imports in the quarter 
increased in value to $92,100,000 compared to 
$84,200,000 in 1150, and total exports to 
$113,600,000 compared to $109,900,000, leavinù 
an export.balance of $21,400,000  as  against 
one of $25,700,000 last year. 

* * 

RECORD MINERAL PRODUCTION:  Cànada's mineral 
production rose to anew peak value of $1,040.-
887,600 in 1950, exceeding by 15 per cent the 
previous hiàh of $901,110,000 in 1949, accord-
Lng to the preliminary annual report of the 
industry for the year released by the Bureau 
of Statistics. 

Ontario  accounted for 34.9 per cent of the 
all-Canada total in 19 50, down slightly'from 
the preceding year's proportion of 35.9 per 
cent. Quebec's output accounted for 20.9 per 
cent of the total, up from 13.3 per cent in  

* * * 

1949, but British COlumbia's proportion was 
down from 15.1 per cent to 13.6. Albertà.'s 
percentage rose slightly from 12.6 to 12.9. 
The remaining provinces and territories ac-
countedfér 17.7 per cent of total mineral pro-
duction as against 18.1 in the preceding year. 

Output in Ontario in 1950 was valued at 
$362,954,200 as compared with $323,368,600 in 
1949, Çùebec $217,665,100 compared with $165,- 
021, 500,  British Columbia  $142,  135,200  compared 
with $136,385,900, and Alberta $134,597,800 
compared with $113,728,400. 
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IN PARLIAMENT THIS WEEK 

ABOLITION OF FIAT:  - The following is the 
partial text of the 'speech  by the Minister of 
Justice, Mr.. Carson, in introducing in the 
House of Commons.on May 2B the Bill to amend 
the Petition of Right Act, to permit a subject 
to sue the Crown without a fiat: 

Nr. Speaker, I think it may be fairly 
claimed that this Bill represents an important 
step in our legal history. As is well known, 
all legal proceedings by the subject against 
the Crown  in the right of Canada must be 
taken in the Exchequer Court pursuant to the 
Exchequer  Court  Act and the Petition ofRiet 
Act. The latter of these two Acts requires 
that before the petition of right filed by the 
subject with the Secretary of State can be 
proceeded with, a Cbvernor Caneral's fiat must 
first be obtained. The purpose of this Bill is 
to abolish the necessity for securing this 
fiat. Thus what we propose is the abrogation 
of an age-old precept of our constitutional 
and public law. In . this year 1951 we are writ-
ing the final chapter in the history of an 
important legal doctrine which can be traced 
.back to the time of Edward I. 

PURPOSE OF LEGISLATION 

"The purpose of this legislation is to 
place the Crown in right of Canada in petition 
of right proceedings in the Exchequer  Court  
in substantially the same position as an or-
dinary litigant. This will be accompliàhed by 
removing the necessity of obtaining a fiat 
before a petition of right can be proceeded 
with. If this Bill be passed, as I am sure it 
will be, it will be possible for a citizen 
under the Petition of Right Act to institute 
proceedings against the Crown in the Exchequer 
Court without the Crown's consent given by 
fiat, just as individuals now conduct litiga-
tion against one another in that  Court.  

"In ,  order to make the new right of the 
citizen more effective, the Bill also provides 
in °then respects for simplification of pro-
cedure in the Exchequer  Court. The result of 
the Bill will be to provide a citizen.with a 
simple, direct, and as far as possible econo-
mical method of proceeding as of rit  against 
the Crown. Since the Bill marks a new phase 
in our legal and constitutional development, 
it seems appropriate for me todescribe briefly 
its historical background. Its historical 
setting can be traced, as l'have already in-
dicated'to the time of Edward Lin the thir-
teenth century, althoughitsorigin undoubtedly 
extends to even more ancient times. Both the 
legal theory and the rule of procedure adopted 
in consequence of that theory are now being 
discarded by this Bill. 

"In their historical origin our courts were 
the King's courts. They were created by the 

King to hear and determine suits brought be-
tween subject and subject in accordance with 
rules of the common law. Since the courts had 
been- created by the King and, in a very real 
sense, represented the monarchy in the exercise 
of its judicial function, it was not possible 
for a subject to sue the King in his own 
courts. However, even in those early medieval 
times subjects occasionally had legal claims 
against the Crown and, since they could not 
sue the King in his own courts, subjects could 
only hope to get redress by petitioning the 
King for justice. Thus from very early.times 
these petitions addressed to the King for. the 
redress of wrongs committed by his officers 
have been known, as they are known  in. Canada  
now, as petitions of right, a petition to the 
King that right should be done. 

"When the King received these petitions of 
right it became his practice not to decide for 
himself, because he set up courts for the 
purpose of considering matters of that sort, 
whether any such petition should be granted. 
But the King, in relation to these petitions 
of right, issued an order or fiat addressed to 
his own courts directing in effect: Let justice 
be done. In this way  issue  à between the Crown 
and subjects were brought before the courts 
and there determined in accordance with the 
law .  That is the sole basis in 1951 on which 
petitions of riàht against His Majesty in the 
right of Canada are decided in this country. 

"It is this old doctrine of constitutional 
and public law which the Government is now 
asking Parliament to abrogate...." 

TRADE CONFERENCES:  'The following announce-
ment regarding trade conferences was made in 
the House of Commons on May 29 by the Minister 
of Trade and Commerce,  Mr. Howe: 
• "Last week, ... a meeting of the Canada-
United Kingdom Cbntinuing Cbmmittee was held 
here in Ottawa, and during the week-end my 
colleague, the Minister of External Affairs 
(Mr. Pearson), issued a short àummary of the 
profitable discussions Which took place. Dis-
cussions with the British West Indies followed 
the UnitedKingdoi talks andarenow completed. 

"A delegation of officials of the French 
Government arrived in Ottawa this morning to 
discuss a number of problems pertaining to 
trade between our two countries. Members of 
this delegation spent yesterday in Toronto  at 
the International Trade Fair, vihere they were 
welcomed as honoured guests and were akle.to 
see the merchandise of many countries now on 
displarthere. This afternoon the French Dele-
gation will begin meetings with officials of 
government departments concerned.  1t  is ex-
pected that these discussions will be carried 
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on for two or three days, The tariff agreement 
completed recently at Torquay between Canada 
and France was evidence of the desire which 
exists on both sides to create opportunities 
for trade. 

"Tomorrow,  May 30, the.Minister of Customs 
of New Zealand, Who is also_the Associate Min-
ister,of Finance of that country, will arrive 
in Ottawa to discuss trade.problems with the 
Canadian Government. We.weltome this timely 
.visit of a distinguished Minister of the Crown 
from a sister Commonwealth country. Canada has 
traditionally snjoyed valuable.trade,relations 
with New Zealand, and we.hope that the ground-
work will be laid at the present meetings for 
further expansion. • 

* * * * 

(Cont'd. from poi) "TEE PRICE'OF'PEACE" 

of view and which might lead to the conflict 
spreading, the Chinese Government in Peking 
may decide that t it would be folly for them to 
persist in the destructive  course they have 
begun. We must hoPe that the day will come 
when they will realize that it is not China, 
but Russia, which is being.served by the ag-
gression in Koxea in which they have partici-
pated. Then, they may be ready to enter into 
discussions leading to a settlement of Korean 
and other Far Eastern issues, on terms that 
the United Nations can accept.... 

"Already in its brief history the United 
Nation s  has had notable successes in settling 
international disputes by mediation and con-
ciliation. The Indonesian.and  the Palestine 
disputes both held grave possibilities and 
might have led to widespread conflict if the 
United Nations  had not been patient and per-
sistent in attempting te reach a peaceful 
settlement. The organization's conciliatory 
functions are as important as those in or-
ganizing collective action against aggression. 
They will ultimatelibe required, rbelieve, 
if We are to find an honourable.and stable 
conclusion to  the  war in Korea.... 

WEST MUST TAKE LEAD 

"lhe in the West must take the lead in de-
fending.the peace against aggressive communist 
IMperialism. But we must also accommodate our-
selves to the tact  that our civilization must 
now be considered as only one of many. Wé may, 
for instance, need to show more humility and 
understanding than .we have at times in the 
past. We should, of course, honour as much as 
ever the particular traditions which we have 
inhetited.,But we must recognize that we now 
share the world with other independent and, 
indeed, renascent civililations; particularly 
in the Far East, where nearly one-half of the 
world's people ere . now stirring and striving 
after some of thsethings whidh we of the West 
take so much for granted. 

"Che of the most fruitful bases for co-
operation between different civilizations, I 
think, is a common effort to meet the material 
needs of those who are now living in poverty 
and hunger. The causes of war are manifold and 
sometimes obscure. But it is clear'that the 
maintenance of peace is closely related to the 
great work of social and economic development 
throughout the world. Peace, unaccompanied by 
a steady improvement inthelet of all peoples, 
would be an unstable and insufficient achieve-
ment oftbeUhited Nations. So we of the richer 
countries must help to remove want and suf-
fering, if we are to build an international 
community on sound . foundations. We cannot hope 
to reside comlertably in a rich.suburb sur-
rounded.by  slums.... 

"It is a proud mission for any man-to be 
helping to avert a war in which the whole of 
civilization might.be destroyed. The military 
forces of the United Nations will continue to 
do their part to that end, by resisting the 
aggressor in Kerea. If we who work behind the 
ramparts they provide are ready for sacrifices 
in order to spread the matereal advantages pf 
our civilization more evenly throughout the 
world and to forge the weapons necessary for 
the defence of freedom, we will have firm 
ground for hope that the peace of the world 
can be maintained." 

* * * * 

APRIL 'REVENUES WELL UP:  The Minister of 
Finance, Mr. Abbott, released on May 26 the 
Cemptroller of the Treasury's statement of 
revenues and expenditures of the Cevernment of 
Canada for the month of April, 1951, the first 
month of the current fiscal year. 

The statement shows that total revenue of 
the Government for the month of April amounted 
to $218.3 million, While total budgetary ex-
penditures amounted to $96.8 million, result-
ing in a budgetary surplus of $121.5 million. 
In addition, there were non-budgetary dis-
bursements, that is, outlays for loans, ad- ' 
vances and investments of $7.8 million during 
the month. 

Revenue for the month of April, 1951 ex-
ceeded that of April, 1950 by $52.2 million. 
Expenditure for April, 1951 exceeded that  of 
April, 1950by$8.8 million. The main increases 
were in expenditures for army service $3.6 
.millinn; air service $2.1 million and for 
family allowances 1 million. 

"It should bè borne in mind" said Mr. 
Abbott, "that the Comptroller's figures can 
not be taken as indicative of the probable 
result for the fiscal year.as  a whole. April 
is always-an abnormal month as a large portion 
of the expenditures made during April are 
attributable to the previous fiscal year. and 
are charged to that yeae.in the Cevernment's 
accounts". 
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.THE SEAWAY AND NATIONAL DEFENCE 

IR. CHEWIER'S ADDRESS:  The  following is 
an excerptfrom.the address of the Minister of 
Transport, Mr. Chevrier, on the St. Lawrence 
Seaway, at the Canadian .Export Association 
Dinner given.to members and visitors to-the 
CanadianInternational Trade Fair, on May 30 
at Toronto: 

"....From the point of view of National 
Defence, the development of the St. Lawrence 
Deep  Waterway is of the greatest importance. 
In February of this year the permanent Joint 
Board.of Defence made a joint recommendation 
concerning,  the  military value of the project. 
The Board recomàended its early construction-
stressing the need  for the additional supplies 
of hydro electric power vital to the expansion 
of thelnilitary strength of the two nations 
and the valueolthe Seaway as an in land  water-
way relatively safe from enealy action. This 
will enable the two countries to move war 
materials at less cost in money and resources 
than by.any othermeans. It will permit great-
ly increaSed ship:building and-ship repairs 
in the relatively well protected Great Lakes 
shipyards. The addition which this project 
would make to the:military potential of the 
United States  and Canada  will far outweigh 
the initial expenditure in man power, money 
and critical materials. It must be realized 
that much of these materials will.be required 
in any event, becauae if this project is not 
now proceeded with alternative sources of 
power will have to be providéd. Without the 
construction of the Seaway the large deposits 
of high grade iron ore in Labrador cannot be 
moved economically and expeditiously to the 
Great Lakes steel centres. 

"Look at the map of North America, and you 
will find that the Great Lakes - St. Lawrence 
Seaway lies almost in the centre of the five 
physiographic regions of the North American 
Continent. The upper end of the Seaway links 
the  Canadian lest to the Atlantic seaboard and 
the American . West to the Port of New York. 
It joins the iheat fields of Western Canada to 
the United Kingdom market. 

5*  

APRIL e0REION'TRADE:  A summary of foreign 
trade figures for April released by the Bureau 
of Statistics shows an increase in the value 
of.Canada's total domestic exports to  $5.-
21)0,000  from $2105,500,000 in April, 1950, and 
a risé in.estimated , total imports to $393,- 
100,000 .compared to $230,900,000. 

Ebmestic exports to the United States rose 
in value to $183,200,001 as against $137,800,- 
000 in April last year, and to the United 
Kingdom mcived uP to $41,700,000 :compared to 
$25,800;000.. Estimated imports from the United 
States.amounted to $278,700,000 as compared to 
$162,260,000,- and from the United Kingdom to 

.$48,700,000 asagainst $29,500,000. 

"When one realizes that more yearly tonnage 
passes through one of the bottlenecks in the 
Upper Lakes region namely, the locks at Sault 
Ste. Marie, than through the Panama, .Suez, 
Manchester and Kiel Canals put together, this 
gives some idea of the tonnage that is likely 
to come through.when the development is com-
pleted.  The building of the Panama Canal 
.through the Isthmus of Panama, the construc-
tion of the Suez canal linking the Mediterra-
nean with the Red Sea, were.logical projects. 
They were the inevitable and the'right thing 
to do, no matter at what cost. Ch the proposal 
to construct the Deep Waterway in the St. 
Lawrence River to link the Great Lakes to.the 
Atlantic Ocean, the verdict will be the same. 
If you were to draw a circle having a radius 
of 75 miles around the Long Sault Rapids, you 
would have within this circle no less thmn 6 
million h.p. of electrical energy, most of 
which has been undeveloped: What this will 
mean to the Province of Chtario and Cbebec and 
the State of New York, I:need hardly explain 
to  an-audience  such as this.... 

"The.friendly relations existing between 
Canada and the United States for well over a 
century have been greatly enhanced by two 
world wars. These wars and particularly the 
last one have brought us together more than 
ever before. They have shown that on many 
problems not only do we think alike but fre-
quently we act together. Such was the case of 
Ogdensburg, on.the Joint Permanent Defence 
Board, at Hyde Park, an the Alaska Highway, in 
the Northwest Passage and perhaps more partic-
ularly in the air by means of our trans-border 
services 1 Our Governments think alike on the 
development of the St. Lawrence Waterway. I 
believe the vast majority of our people think 
alike, but we must translate this thinking 
into action. We must act together upon it so 
that, to use the words of a great British 
statesman, in the days to come the Canadian 
and the American peoples will, for their own 
safety and the good of all, walk together in 
majesty, in justice, and.in  peace." 
* * 

1951WADE'FAIR OPENS:  'The Fourth Canadian 
International Trade Fair opened May 28 at 
Toronto amid signs that it will be more sig-
nificant for world trade than any  of  its suc-
cessful predecessors. Twenty-eight countries 
are showing their products, with England and 
Canada the biggest participants. 

Sir Robert Sinclair, K.C.B., K.B.E., Pest 
President of the Federation of British In-
dustries - and one of Britain's most brilliant 
industrial leaders, officially opened the Fair 
at a ceremony presided over .by the Minister of 
Trade and Commerce, Mr. Howe. 
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WEEK ' S EVENTS IN BEVIEW 

CANADA., U.K. . U. S. :TRADE: ..During an ex-
. tended:discussion in the House of Commons on 
May 21 on. the 'Torquay tariff agreements, •the 
Minister of Trade. and Commerce, Mr. Howe, at 
one point in his speech, dealt:with the chang-
ing pattern of trade.as:between Canada and the 
United States and Canada and the United King-

.dom. • 
He anrxounced that in addition to the trade 

Conference at present proceeding in Ottawa 
with a high level team of•British and Canadian 

-experts, a trade conference.was to follow. with 
France, v.hich in tum was to be followed by a 
trade conference with the British West Indies 
and  still another conference with New .Zealand. 

"Today, " he said, "the trade between British 
and Canada is exceedingly high, high compared 
with any pre-war year in history." 

Mr. - Howe said in respect of trade. with the 
U. S. : 

"It has been said that we have.been in-
creasing unduly our exports to the United 
States. %by have we been doing that? We either 
had to do that or. we had to limit our imports 
from the United States; . and this country can-
not get along without substantial imports from 
the United States. 

(in '1947) "we were going bankrupt in United 
States dollers. In .other words, up to .that 
time we were exceeding our ability to buy in  

the United States. We had to meet that situa, 
tion. Vie met it partly by cutting back oiir 
imports from the United States, but. we met it 
to a larger extent by building.up our exports 
to the United  States and thus building up our 

•ability to import from the United States. It 
seems to me that that was the logical develop-
ment of trade. -Today our trade with the United 
States is not in balance but, counting ship-
ments of gold. and certain invisibles, we are 
certainly trading  on abasis that is manageable 
and that is within our. ability to pay for im- 
ports. 

"The United Kingdom has been in the same 
position in its trade with Canada. Vie have 
never refused to export anything to England; 
we have pressed exports on England every year; 
and England has bought to the extent of her 
ability to pay.  We  have been  told repeatedly 
by representatives of the United Kingdom that 
Britain would gladly. spend in Canada all the 
dollars. that she could earn in  Canada. Canada 
therefore.has promoted the sale Pf.British 

•goods in Canada; and exports to this country 
from Britain are today at far- the highest 
level in the history of either country. In 
other.words, we have been building up our 
trade with the United Kingdom by building up 
the ability of the United Kingdom to pay for 
goods purchased in this market. Through our 

(Continued  on Page 3) 
1 



reports of industries "cutting back" produc-
tinn.due to shortaes of materials, he stated • 
that''as a result of his personal examination 
he was satisfied that this was grossly ex-
aggerated. Some industries have cut back pro-
duction due to overstocking. 

Canadian production had been running at 
record levels during recent months. This posed 
the problem of adding on defence production to 
civilian production. The situation was vastly 
different from World War II, however, since 
the  demands now were limited as opposed to  the  
almost unlimited demands of all-out war. 

In many instances the present situation 
demanded organizing and construction for po-
tential rather than actual all-out effort. The 
pressure for top production was mainly res-
tricted to the aircraft and shipbuilding 
industries, electronics, certain types of 
guns, and certain construction of military 
establishments. 

There were, however, certain large scale 
defence-supporting expansions which would 
extend the demand for labour. These included 
the iron ore developments in Northern Quebec 
and Ontario, large aluminum plant in Quebec 
and British Columbia, and the development of 
other strategic minerals. 

* * * * 

1.■ 

1,000,000 FEWER ACRES TO WHEAT:  Canadian 
farmers will have less acreage in wheat and 
summerfallow and more in coarse grains and 
flaxseed this year than last, according to 
estimates by the Bureau of Statistics based on 
indications of farmers' intentions at April 
30 , obtained through the annual survey of crop 
correspondents conducted in co-operation with 
provincial departments. 

5pring Wheat acreage will be some 900,000 
acres or about four per cent below last year's 
level of 26,1)0,000 acres, and the combined 
acreage of spring and winter wheat is placed 
at 26,000,000 acres as against 27,000,000 in 
19 50 . Adecrease of more than 700,000 acres in 
the Prairie Provinces for summerfallow is 
anticipated, bringing the 1951 total down to 
210,300,000 acres. 

Increases in thé major coarse grains and 
flaxseed are expected to more than offset the  
reductions Ln wheat and àummerfallow acreage. 
The intended seeding of oats is placed at 
12,000,000 acres, up  four per cent from 19 50, 
ihile barley at 7,700,000 acres will be 16 per 
cent higher.  Total  rye acreage is expected to 
be up six per cent, and flaxseed acreage to be 
almost doubled, reaching the million-acre 
level for the first time since 1948. The acre-
age intended for potatoes is 10 per cent below 
that of 1950. 

This year's intended wheat acreage is well 
below the record 28,700,000 acres in 1940, but 
is above the 1941-50 ten-year average of 23,- 
400,000 acres and the  1946-50 five-year average 
of 25,400,000 acres. 

(C. W. B. May 25, 451) 

PRIORITIES REGULATIONS:  Re gu la ti on s re s - 
pe c tin g priorities have been established by 
Order-in-Council P.C. 2399, dated May 16, 

. 1951, ehe. Minister of Lefence Production, Mr.' 
howe, announced on May 17. 

Mr. howe emPhasized that these regulations 
do not in ehemselves impose any controls on 
industry but they authorize the Minister of 
Defence Production and, under his direction, 
the Director of the  Priorities Division, to 
issue priority orders covering essential sup-
plies as circumstances may require. 

Canada has never had a formal system Of 
priorities such as that set up in the  United  
States; during the last war, priority direc-
tion was used in Canada only to the extent 
necessitated by conditions of supply and de-
mand. It is intended that the same procedure 
will be followed in the present circumstances. 

Eàsential supplies, as defined in the Order-
in-Cbuncil, cover all kinds of military goods 
and equipment, e.g., guns, aircraft, Ships, 
as well as manufàctured products and other 
articles  needed in the defence effort. Also 
included are the materials and commercial 
services used in producing such items, or in 
constructing essential facilities such as 
airdromes, defence fortifications, dockyards, 
buildings used to produce essential supplies, 
etc. 

Mr. Howe stated that the administration of 
any orders issued under prioritied regulations 
will not conflict with priority orders issued 
by the Directors of the various commodity 
divisions of the Department in connection with 
materials that have been declared essential 
under the Lefence Production Act. 

The Priorities  Division  will be responsible 
for priorities in all fields not covered by 
the commodity divisions and will also be res-
ponsible for arrangements whereby Cànadian 
industry can participate in the formal U.S. 
priorities system. Ihis latter function forms 
an important Fart of the  work of the Priorities 
Division and the  new regulations provide the 
framework within which Canadian manufacturers 
may obtain priority assistance in securing 
supplies from the  United States. 

* * * 

: REPORT ON VANPOWER:  The Minister of Labour, 
Mr. Gregg, in opening the second meeting of 
the National Advisory Council on Manpower in 

' Ottawa on May  18, reported that on many of the 
recommendations coming out of the first  Man-
power meeting action had been initiated. 

Addressing the Council, the Minister of 
Defence Production, Mr. Hàwe, stated that, in 
general, defence industries were not . at  the 
moment having serious difficulty in recruiting 
essential manpower. 

however, the overall manpower situation was 
"tight" and would continue tight during the 
remainder of the year. Wherever possible the 
Covernment was avoiding major dislbcations of 

. the civilian economy. Although there were 
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(Continued from p. 1) 

CANADA,  U.K., U.S. TRADE 

efforts and through the co-operation of the 
British Government, the balance of trade today 
is in favour of the sterling area. In other 
words, the sterling.area is selling Canada 
more goods than it is buying from  Canada.  
Surely ehat is a sound position for both coun-
tries to be ln, because it removes the, balance 
of payments situation as an impediment to 
trade and it places both countries in a posi-
tion so that the trade of.each can increase, 
step by step and in parallel. 

"Our trade with South America has been 
increasing greatly, particularly in the last 
several months. There again that represents-a 
fairly well-balanced trade presently somewhat 
in our favour. Our over-all.trade position is 
that exports and imports are alMost in balance. 
In 1950ehefigure , for our imports"was sliàhtly 
larger than.tnat for our exports. Usually 
there has been g slight difference in our 
favour; that is, exports were greater than 
imports. Surely ehat is a sound trading posi-
tion. 

"We speak of the  old triangular pattern of 
trade. Under that pattern, we made most of our 
ptirchases in the United States, sold most of 
our products to Ehgland and said to England: 
'You pay our bills in the United States; we 
cannot find  the dollars; you must do it for 
us.' That was ehe.triangular pattern of trade. 
We bought in.one.market, sold in another mar-
ket. and asked our.two principal customers to 
square up our balances with each other. Tbday 
our trading position wieh all our custàmers is 
nearly a balanced  one,' as  nearly as it is 
desirable to get in the nature of multilateral 
trade in which Canada participates. 

"We are'told that we are sacrificing the 
British preference. As a matter of fact, we 
have given up no important British preference. 
The margin has bein cut on a few items. At the  
Annecy Cbnference Beitain, for reasons that 
were'good to both Canada and the United King-
dom, unbound the preference margin:as far as 
the United Kingdom was concerned; and in a few 
items the margin of preference has been shor, 
tened. But no important preference has been 
given up and no  preference has been taken away 
from any  Empire country. 

"A.good deal has beeh said  about Empire  
preferences. Hon. gentlemen opposite speak as 
though those would be the salvation of any 
situation. Any British country can ship to 
Canada and.  can take advantage  in Canada of the  
British preference. But fknow of no article 
that  Canada  can ship to any British country 
freely and as.to  which Canada can obtain a 
British,  preference. The preference is on the 
statute books, but behind  the  preference is a 

prohibition or a quota. Therefore, unless 
trading methods change withih the Empire,  I  

(C. W.B. May 25, 1951) 

doubt whether the British  preference iS going 
to find markets for us within  the Empire.  With 
the improvement in the balance of exchange 
that I have mentioned,  I  hope ehat those quotas 
and prohibitions  may.be  removed,  in  time; if 
so, the British preférence.will be to the 
'advantage of Canada.  But today Canada is not 
gaining the advantage of the preference which 
insures to other British countries trading 
into ehis market....". • 

Mr. Hbwe said that  the  general demand for 
everything.that goes into the United States 
stockpiles has been far greater ehan  the  sup-
ply, and the effect of the  stockpile was not 
in any way important as far as exports from 
Canada to the United States were concerned. 

* * * * 

ATLIEL ,laisLOCT: 'Physical 'volume 
of agricultural production in Canada in 1950 
was higher than in the preceding year, accord-
ing to index numbers compiled by the Bureau of 
Statistics. The index for 1950, on the base, 
1935-39=100, Stood at 139.8 as compared with 
the  revised figure of 122.5 for 1949, and the 
all-time high of 164.2 in 1942. 

'The gain Ln the 1950 index was due entirely 
to a general increase in field crop production 
which more than offset declines in the  output 
of livestock and livestock products. Although 
early frosts and unfavourable harvesting wea-
ther in the Prairie Provinces adversely af-
fected outturns of grains, particularly Wheat, 
barley and flax, 1950 production estimates 
were substantially above.the 1949 level. In-
creased production of vegetables and potatoes 
resulted from favourable growing conditions, 
Which more than compensated for a reduction in 
acreage.  Gains in production.were also made 
for sugar beets and maple products. 

Offsetting to some extent the general Ln-
creaseinfield.crop production was the decline 
intheoutput of livestock, livestock products, 
fruits and tobacco. 

* * * * 

RECORD MOTOR ' VEHICUL SAILESi.  'A new record 
for monthly volume of new motor vehicle sales 
was established in March, according to  the  
Bureau of Statistics. Sales in the  month num-
bered 49,404 units with a retail value of 
$116,245,475 as compared with 35,324,at  $70,-
816,689 in March last year, Increases over 
March 1950 were 40 per cent in num.'s... and 64 
per cent in value. The much greater increase 
in value reflects an advance in the average 
purchase price of $2,353 from $2,005 Ln March 
a year ago. 

New passenger cars sold in March totalled 
37,885 with a retail value of $89,537,155 -- 
also new records -- as compared with 27,626 at 
$54,330,828 a year.  earlier. Sales of new com-
mercial vehicles rose to 11,519 units from 
7,698, and the value to $26,708,320 from $16,- 
485,861. 
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1951 GEOLOGICAL SURVEYS:  An assessment of 
strategic minerals, inclildLng tungsten, molyb-
denum, chromite, and antimOny, essential to 
Canada'à defence programme will form an im-
portant part of this year's programme of the  
Geological Survey of Canada,  the  Minister of 
Mines and Technical Surveys, Mr. Prudham, 
announced on May 21. 

The Survey has assigned 88 parties to the 
field projects which provide for geological 
investigations and mapping in the Northwest 
Territories, Yukon, and nine of the Provinces. 

The work is to include further examination 
and mapping in theCliebec-Labrador iron region, 
mapping of areas believed to be favourable for 
the occurrence of oil, gas and coal, and ex-
amination of uranium-bearing deposits. The 
staff of a regional office established in 
Calgary last year will examine the great num 
ber of drill cores and cuttings available.in 
that area to aid in the interpretation of the 

 stratigraphy of the  oil fields. 
Examinations of glacial deposits including 

gravel, clay, and sand, and the study of 
groundwater resources will be extended to 
include the important industrial areas of 
Montreal and Vancouver. 

A special detailed study of the  Sydney coal 
field in Nova Scotia will be continued as an 
aid to the industry in planning flarther de-
velopment of the  coal deposits. 

Parties have been assigned as follows: 
Northwest Territories 7, Yukon 5, British 
Columbia 16, Alberta 11, Saskatchewan 5, Mani-
toba 6, Ontario 6, Cliebec 7, Gliebec-Labrador 
4,  New Brunswick  3, Nova Scotia 3, Newfound-
land 7. 

In'addition,.sixgeologists will be  assied 
 to strategic mineral investigations in.warious 

parts of Canada and two to  the investigation 
of radioactive minerals. 

. * • • * 
ADDITIONAL METALS CONTROLLED:  The Minister 
of Defence Production, Mk. Howe, announced on 
May 21 that commencing June 1, primary and 
wrought aluminum, primary.copper,.brass mill 
products, copper wire rod and wire, will be 
under direct allocation and inventory limita-
tion by  the  Non-Ferrous Metals Division. 

These metals were previously declared 
essential under the Essential Materials Act 
and later under the Defence Production Act. 
They have been under infermal.rationing by  the  
producers for the past several months. It is 
not expected that initially the supply of 
these metals to Canadian industry will be 
matenially changed under ehese orders. 

In the administration of the Ckders issued 
on May 24, items will , be subject to an order-
approval system and to inventory limitation 
which will ensure adequate supplies to meet 
defence and other essential requirements, Mk. 
Howe stated. Approval will not ordinarily be 
granted Where inventories are considered to be 
excessive. 

INDUSTRIAL 'PRODUCTION 'PEAK:  Industrial pro-
dtiction in Canada reached a.new peak in Feb, 
ruary, according to the April issue of the 
Canadian Statistical Review. The February 
index, on the base, 1935,39=100, stood at 
214.1, up  14 per cent from Iebruary last year, 
and approximately two per cent above the pre-
vinus peak of 210.7 in October last. 

This very substantial increase in the  phys-. 
ical voLmmeofproduction has been partiCularly 
apparent in the index for the durable menu-
factures group, Which has risen approximately 
22 per cent over Februaty last year -- a re-
flection of the present heavy demand by con 
sumersfordurable goods and by  the  metal-using. 
industries for defence materials. 

* * * * 

N .R .C. . SCHOLARSHIPS 'RECORD:  • For thé. Ei C ademic 
year 1951-52, the number of applicants for 
National Research Council scholarships and the  
number as well as the value of scholarships 
granted reached an all.time high, the  National 
Research Council has announced. 

Here is a comparison with last year's 
figures, which represent  the  previous record: 
50 5 aegications had to be reviewed,asagainait 
453; the number of awards is 215asagainat 
197; and their total value is $192,100 as 
against $140,225. This increase of over  $50,-
000  is largely due  to  a sùbstantial upward 
revision in various types of grants: this 
years 72 bursaries are worth $600 each in, 
stead of the former $450, thé 92 studentàhips 
are $900 each instead of $750, and the 30 
fellowships $1200 instead of $900. 

In addition, fourteen special sCholarahips 
at $900 have been awarded for study abroad, to 
be pursued at  the  following universities: 
three each at London and Oxford,  two at Cali-
fornia  University, and one each at California 
Institute of Technology, Cambridge, Harvard, 
Lowe State, Chio State, and Paris. Seven over-
seas postdoctorate fellowships at $2500 have 
been granted for work at the following British 
universities: two each at Cambridge and London, 
and one each at Birmingham, Leeds, and Oxford.  

* * * * 

FOREST FIRE LOSSES:  "During the past yeee 
88 per cent of the 5,310 forest fires which 
occurred in Canada were man-caused," stated 
the Minister of Resources and Development, Mr. 
WLnters, in releasing the  national forest fire 
statistics for 1950 . 

"While  the total number of forest fires was 
encouragingly lower than.the 1949 total of 
7,046," he added, "it is regrettable that  the  
proportion of man-caused fires should have 
climbed almost 88 per cent over the percentage 
of man-caused fires of the previous year's 
total". 

The damage caused by forest fires was es-
timated for 1950 at nearly $5,000,000 and the 
cost of fighting these fires amounted to ap-
proximately $2,000,000. 
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IN PARLIAMENT .THIS WEEK 

nue4N RIGHTS ANDHLIBERTIES:  In reply to a 
question asked on May 14Iby the Leader of the 

 C.C.F. Party, Mr.. Coldwell,•thePrime Minister, 
Mr. St. Laurent, made a statement in the House 
of Commons  on May  21.regarding the possible 
enactment by Parliament of legislation related 
to human rights and Parliament's acceptance of 
the United Nations declaraticnofhuman rights. 

The Prime Minister first quoted the question 
from Hansard, as follows: 

'Will  the  Government oomply with the recent 
request . . for the introduction in both 
Houses of Parliament ehis session of a resolu-
.tion approving thé inclusion in the Canadian 
constitution of a declaration of human rights 
and liberties, and that pending appropriate 
legislation such approval should affirm Par-
liament's acceptance on behalf of Canada of 
the UnitedNations declaration of human rights?' 

He then proceeded: 

AMENDMENT OF CONSTITUTION  

"The question asked by the hon. member 
divides itself into two parts; 

"The first part refers to the inclusion in 
the Canadian constitutéon of a declaration of 
human rights and liberties. This would require 
an amendment Of  the  constitution .affecting 
both  the  federal Parliament and the provincial 
legislatures. 

"Under the present procedure such an amend-
ment wouldJhave to be made by the Parliament 
at Westminster, and this Government would not 
recommend an application for such action by 
the Parliament at Westminster without the 
consent of the provincial legislatures or 
Gove rnmen ts . 

"The federal Government is now discussing 
with the provincial governments the establish-
ment of a satisfactory procedure to have 
future amendments to the constitution made by 
Canadian authorities here in Canada, and while 
these  discussions .are  proceeding this Govern-
ment ckies not intend to . initïate.discussions 
about a matter like that referred to in the 
question, which is apt to be quite controver-
sial and might retard the solution of the 
question relating to the e stablishment of a 
satisfactory procedure to make future amend-
ments here in Canada. 

"As for the second part, the Canadian Gov-
ernment has already, through the affirmative 
vote of ehé Canadian Delegation in the  General 
Assembly of  the United Nations, accepted  the  
universal declaration of human rights as a 
general statement of principles to which we 
subscribe, Before  the vote was taken on the 
declaration . , ehe.CanadiSn Delegation stated 
that it had various reservations on details of 

the text. The head of the Canadian Delegation 
added that certain important aspects of the 
declaration were widninthe field of provincial  

jurisdiction, and that in regard to any . rights . 
defined in the document the federal Government 
did not intend to invade that field of pro-. 
vincial jurisdiction. 

"Now, since ehis universal declaration of 
human rights is not a legal document, the 
Covernment does not propose to ask Parliament, 
in.advance of the  submission for signature of 
the proposed conventinn on the  same Subject 
which is now under consideration by the United 
Nations, to endorse the approval expressed by 
Canada through its Delegation." 

COUNCIL  OF 'EUROPE:   'The following question 
and answer'concerning the Council of Europe 
were recorded in the House of Commons on May 
17: 

Mr. Alistair Stewart (Winnipeg North): I' 
should like to direct a question to the Sec-
retary of State for External Affairs. Has an 
invitation been received from the Consultative 
Assembly meeting at Strasbourg to send ob-
servers to additional meetings:'of the Assembly? 
If so, has the Government yet decided what 
course it will follow? 

The•Secretaryof:State for External Affairs, 
Mr. Pearson: rehank the hon. member for giv-
ing me notice of this question. The answer to 
the first question is that no invitation has 
been received from the Consultative Assembly 
meeting.at Strasbourg to send observers to 
additional meetings of the Assembly. We under-
stand that a resolution has been under con-
sideration by the Consultative Assembly Where-
by an .invitation might be addressed to the 
Canadian Parliament to be associated more 
closely with the Council of Europe, but ehis 
has not yet been received. If and when such 
an invitation is received it will, rpresume, 
be a matter for consideration by Parliament. 
Since the creation of the Ceuncil of Europe. 
Canada has been represented at the sessions of  
the Consultative Assembly by an observer. The 
observer for the present session is Mr. T.C. 
Davis, head of the  Canadian Mission in Bonn, 
Germany. 

DEFENCE HINISTERS' 'CONFERENCE:  The  follow-
ing question and answer on the subject of 
Canadian representation at  the Commonwealth 
Defence Ministers Conference to be held in 
Malta were recorded in the House of Comumns on 
May 21: 

Mr. Gordon Graydon (Peel): In the absence 
of the Minister of National.Defence, whip I" 
understand is away an public.business,flimuld 
like to direct a question to the Prime Min-
ister. Has Canada received an invitation to 
the Commonwealth Defence Mânisters' Conference 
to be held in Malta next month? 

(Cbntinued on p. 1) 
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.CANADA . AT THE UNITED :NATIONS 

HR. HOLMES' 'SIATEMENT:.The  following is the 
text of the statement by Canada's  Acting  Per-
manent Delegate, Mk. John Holmes, before the 
Political and Security Cemmittee of the United 
Nâtions on May 17 on the resolution recommend-
ing an embargo against supply of strategic 
war material to Communist China and North 
Korea. The . resolution - was passed by a vote of 
45 to 0, nine countries abstaining. 

"As . a . member of the Additional Measures 
Committee, my Delegation has taken part in the 
discussions associated with the preparation 
of this resolution and has already expressed 
Ln the Committee its acceptance of the - resolu-
tion. %shall also accept the amendment pre-
sented by Alistralia, France, the United  King-
dom, the United States, and Venezuela. 

94y Gèvernment has been determined frém 
the outbreak of aggression in Korea to join in 
resisting that aggression by all possible 
means. We'sent our armed forces to Korea and 
to support them we proceeded immediately to 
cut off strategic materials not only to North. 
Koreans but, as soon as it became clear they 
were aiding aggression, to the Chinese as 
well. When the .Chinese openly engaged in the 
fighting, we redoubled our military efforts 
and further extended our controls on exporta. 

"Most codntrieS, like ourselves, have long 
since taken measures to cut off strategic 
exports to China, inaccordance with the spirit 
of previous resoldt•ons. And .for this'reason 
the present resolution may not seem to make 
much difference. Nevertheless we consider that 
there are advantages in action by the United 
Nations  to generalize restrictions and require 
some equality in the sacrifices involved Ln an 
embargo. 

* * 

"What is proposed in this resolution is a 
selective embargo, directed specificallyto-
wards assisting our military enterprise in 
Korea by weakening the opponent. This embargo 
can be a flexible instrument. Reports will be 
made . to the Additional Measures Committee, and 
the Committee may recommend adjustments. If 
any further action should be required, we 
believe that this cante taken by extending or 
revising this embargo. 

"Our aim remains-a peaceful settlement. The 
. authorities Ln Peking should not interpret 
this resolution as in any way altering our 
expressed determination to reach agreement 
with them. This resolution is supplementary 
to our military effort inKorea and is no more 
inconsistent with our peaceful intentions than 
the other measures we have taken to adhieve 
victory in Korea. All . that is necessary is 
some indication from Peking of willingness to 
agree to a just settlement. 

"So long as aggression continues against 
the Republic of Korea we will resist it. We'd° 
not want to fight China, but if there are 
Chineftiho fight against  United  Nations forces 
we must not provide them with weapons to do 
so. It'was for that reason that my country cut 
off these supplies to China. It - was not to 
cripple the Chinese economy or punish the 
Chinese people. If the Chinese people do suf-

. fér from . lack of materials, the Peking Govern-
ment can quickly correct that situation by 
accepting the proposals for a cease-fire made 
by this Assembly; We'shall be happy to remove 
these controls'when the Chinese cease aiding 
aggression in Korea or anywhere else." 

0*  

à 

A 

NATIONAL STAT I ST I CS 

Continuing the upward movement which has 
been in evidence since October last, value of 
inventories held by Canadian manufacturers 
rose to a new peak in March, the Bureau of 
Statistics' index number rising to 156.6 per 
cent of the average 1947 value as compared 
with the previous high of 153.4 in February, 
and 134.8 in March last year****Department 
store sales rose 10 per cent during the . week 
endi%May 12 over the - corresponding week last 
year, according to preliminary figures. All 
provinces shared in the advance except the 
Maritimes****Visible supplies of Canadian 
wheat . in  store or Ln transit in North  America 
on May 3 amounted to 171,367,77Ibushels; an 
increase of 37 per cent over last year's cor-
.responding total of 124,778,082.bushels**** 
Canadian production of gold-was slightly" lower  

in February this year, amounting to 347,053 
:fine ounces as compared with 349;904 in the 
same month last year****Cenada's 1950 forage 
seed crops were valued at.$1.3, 526 ,000, . slightly 
above the preceding year's total of $13,269,- 
000****Wholesale sales.were I4.per cent higher 
in March than in the corresponding month of 
1950**** 

* * * * 

(Continued from I'. 5) 
IN PARLIAMENT THIS WEEK 

The Prime Mânister, Mk. St. Laurent: There 
has been correspondenèe between the Government 
of the United  Kingdom  and  the Government of 
Cenada in that . réspect. No decision has yet 
been reaéhed in the matter, but as soon as one 
is regéhed Tshall:be pleased to communicate 
it to the House. 

o  
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WEEK'S EVENTS IN REVIEW • 

EXTERNAL AFFAIRS:  In closing the debate on 
external affairs in the House of Commons on 
May 14, the  Secretary of State for External 
Affairs, Mr. Pearson, made statements regard-
ing, among other subjects, the advantages 
which have accrued from the United Nations' 
action in Korea, policy for ending the war in 
Korea, and the absence, at the time, of any 
indications that the Chinese Communists were 
in a mood to negotiate. 

Of the United Nations' accomplishments, he 
said: 

"In the first place,....the military danger 
to many other areas in Asia has been greatly 
reduced as a result of the courageous and 
skilful campaign which has been carried on in 
Korea. Many of the best formations of the 
Chinese communist army have been committed to 
battle in Korea and have suifered very heavy 
losses in the process. As a result, the number 
of trained troops facing Indo-China, Formosa, 
Hong Kong, Burma and Malaya has been reduced, 
and 'the danger of successftil attacks in those 
areas is nowLehink less than it was--although 
of course it has certainly not by any means 
been eliminated.... 

"Another way in which the cause of freedom 
has benefited through United Nations' action 
in Korea is that the whole of the free world 
is now aroused and alerted to the danger so 
that more rapid progress is now being made in 
increasing the armed forces in being in the  

free world. We have now some reason to believe 
that before long these forces may be large 
enough to deter any would-be aggressor. This 
improvement in our position we owe, Uthink, 
largely to the sense of urgency which the war 
in Knrea brought us, and also to the energetic 
leadership of the United States of America. 

"This war in Korea has alsci been  the  occa-
sion of another'discovery which must be en-
couraging to free men everywhere. It is that 
collective military action against aggression 
is possible, and can be  effective.  It is cer-
tainly true even yet that three-quarters of 
the United Nations forces now fighting in 
Korea, apartfrom the South Koreans themselves, 
are being provided by the United States , But I' 
think equally remarkable is the fact that no 
fewer than sixteen countriesarenow contribut-
ing contingents to the United Nations forces, 
and that all those  contingents are  being welded 
together in a strong and dependable United 
Nations army. It may be objected that all this 
is very well, but that if the United Nations 
army in Korea has not a clear mission which it 
can hope to fulfil, this whole grand exercise 
in international co-operation is futile. What, 
then, is the United Nations mission in Korea? 
Essentially, I think, Mr. Speaker, and I're-
peat what I said the other day, to defeat 
aggression, and by  the  lesson of that defeat 
to help . prevent the outbreak of torld war 

1 	 (Continued on p. 3) 
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1951 INTERNATIONAL TRADE FAIR:  The first 
consignments of the millions of dollars worth 
of merchandise are being uncrated and assem-
bled on the floor of the Industry Building at 
the Exhibition Grounds in Toronto for the 1951 
Canadian International Trade Fair. 

At mid-May the U.K. ekhibits have reserved 
most space as a national group, with some .  
60,000 square feet booked. Canada is in second 
spot wiih 40,000 although applications for 
space by Canadian firms, still coming in, is 
expected to increase this figure. 

The Netherlands is making a surprisingly 
large effort this year with around 70 dif-
ferent firms involved, compared with only four 
participants in the 1950 Fair. The meréhandise 
from Holland covers several of the different 
trade groups, although heaviest in household 
furnishings, food products, textiles and 
handicrafts. 

Italian manufacturers will again display a 
varied assortment of food products, machinery, 
handicrafts, household furnishings and tex-
tiles. Tb date 25 firms are involved. 

Thé French national picture involves some 
25 firms, who have taken slightly more space 
than in 1950, displaying merchandise such as 
textiles, machinery, wines, jewellery, sport 
togs, bicycles and a well-known make Of  French  
car. 

The Japanese participation marks the first 
time this country has shown at the Trade Fair 
and is under the aegis of Japan Foreign Trade 
Institute. Around 55 firms are taking part to 
show products such as canned and dried foods, 
toys and recreational products, sewing ma-
chines, ornamental items, textiles,  clothing 
accessories, bird cages and basketwares. 

The United States participation, never 
large in point of space, is up over any pre-
vious year and includes the products of a 
number of makers of machine tools and indus-
trial equipment. 

Participating on a smaller scale, in terms 
of space, are: Australia, Austria, Bahamas, 
Barbados ,  Belgium, Belgian Congo, British 
Guiana, Cyprus, Germany, Hong Kong, Isle of 
Man, Israel, Mexico, Norway, Pakistan, South 
Africa, Sweden, Switzerland. 

DEMONSTRATE INFANTRY. TACTICS:  TWO platoons 
of Canadian infantrymen arrived  May 13  at the 
Infantry School, Fort Benning, Ce., to demon-
strate infantry tactical methods, equipment 
and the Universal Bren Gun carrier to in-
terested agencies of the United States Army, 
it has been announced by Lt.-Gen. Guy G. 
Simonds, Chief of the Ceneral Staff. 

The two-month series of demonstrations are 
the result of recent exchange visits made by 
Gen: Mark W. Clark, Chief of the United States 
Army Field Forces, and Maj.-Cen. H-A.SParling, 
Vice-Chief of the Canadian Army Ceneral Staff. 
They examined and discussed training methods 
of the two neighbouring nations. 

FARM INCOME DOWN: Net income of Canadian 
farmers from farming operations in 1950 -- 
excluding estimates for Newfoundland -- de-
clined almost 10 per cent from the preceding 
year, and was approximately 12 per cent below 
the record high reached in 1948. 

According to preliminary estimates released 
by the Bûreau of Statistics, farm net income 
for the year was placed at $1,461,735,000 as 
compared with the revised 1949 figure of $1,- 
615,834,000, and $1,650,699,000 in 1948. 

Last year's decrease was the result of a 
substantial decline in cash income, a smaller 
value of income in kind, and a continued ad-
vance in farm operating expenses and deprecia-
tion  charges.  

The decline in the all-Canada net income 
was not evident in all provinces. Increases 
were recorded for Prince Edward Island, Nova  
Scotia. Quebec and Cotario with gains ranging 
from 1.2 per cent in Olûebec to 10.3 per cent 
in Nova  Scotia. Decreases occurring in the 
bther regions varied from 4.2 per cent in New 
Brunswick to 27.7 per cent in Saskatchewan. 

Cash income from the sale of farm products 
for the year 1950 was estimated at $2,223,- 
522,000, down nearly 11 per cent from the 1949 
figure of $2,494,781,000, and income in kihd 
at $337,311,000,• was down four per cent from 
$349,483,000 in the preceding year. Farm 
operating expenses and depreciation charges 
were almost six per cent above the 1948 level, 
totalling $1,243,692,000 as against $1,174,- 
406,000. Increases in the year-end, farm-held 
stocks of grain in 1950 more than offset a 
decline'in year-end livestock numbers to give 
an overall inventory increase for the.first 
time  since 1942. • • 

• * * * 

RAIL REVENUES,.EXPENSES:  Railway operating 
revenues and expenses climbed to new high 
levels in 1950, despite the nine-day strike at 
the end  ofAugust last year. Operating revenues 
rose to $948,534,000 from $885,354,000 in 
1949, or by 7.1 per cent, and expenses were 
slightly higher at $824,240,000 compared with 
$822,704,000. The net result was an operating 
income of $81,497,000 for 1950 as against 
$31,279,000 in the . preceding year. 

Freiàht reveoues for the year advanced ?.7, 
per cent er $60,757,000 to'$761,839,000 -- a. 
new  record -- While passenger fares fell 7.6 
per cent or $6,388,000 from 1949 . to  $78,004,-
000,  

* * * * 

ATLANTIC SUNDAY.NAY. 20:  Sunday, May 20, has 
been designated Battle of the Atlantic Sunday, 
in commemoration of the part played by the 
Royal Cànadian NavY and by Canada's Merchant 
Nevy in the Second Wbrld War, the Minister of 
National Defence, Mr. Claxton, has announced. 

Churéh parades will be held in the various 
localities in Which there are naval bases and 
training establishments and special services 
will be conducted on board Ships at sea. 

4111it.7  
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EXTERNAL AFFAIRS 

"If the  aggression in Korea had been al-
lowed to succeed without any attempt being 
made to resist it, other acts of aggression 
would certainly have followed.. The-strength 
of the free world would have been nibbled away 
piecemeal Ln accordance with the master plans 
of the Politburo. Eventually, a stage would 
have been readhed when  the  remaining countries 
which were still free and independent would 
have realized that they had either to wage war 
with fewer resources and with much slighter 
hope of success, or else be engulfed under a 
wave of Soviet tyranny. Si.nce they would cer-
tainly have chosen war rather ehan slavery, a 
ehird world - war Ln those circumstances would 
have been inevitable.".. 

Touching on Korean.war policy, he said: .  

KOREAN WAR POLICY • 

..-Ch the one hand it is said that total 
military victory is indispensable and that it 
can be achieved by permitting  the  bombing of 
China, by imposing a naval blockade and by 
employing Nationalist Chinese forces outside 
Formosa. I:do not want to repeat at this time 
why rbèlieve that that policy would be a 
profbund mistake--but Lwant to state my view 
that. such a policy would not end the war in 
Korea at ehis time but might,  on the  contrary, 
lead from limited action to unlimited action, 
the resultofmhich might bring in the  U.S.S.R. 
If it did  rot, in my view it would almost 
certainly engulf us Ln a full continental war 
with 450 million.Chinesè people. I  cannot 
myself •hink that that is  the  best way of 
ending the war in Korea. We would be playing 
for hie stakes indeed if we took ehis kind of 
limited action inthehope that by such limited 
action we could end the  war in Korea without 
going on if it did not succeed to unlimited 
action or without bringing in anyone else." 

Mr. Green (Vancouver-Quadra): Will the 
Minister dispute the  fact that his policy 
means asking Cànadian troops to fight in Korea 
with one hand tied behind eheir backs?" 

Mr.  Pearson:' "No, Mr. Speaker, that is not 
my policy; and certainly it is not the policy 
of this Government or that of any government 
that I' know of ehat has troops in Korea." 

Knowles: MD'r of the United Nations." 
Mr.  Pearson: "And it is not the policy of 

the United Nations.  It may be that, in spite 
of all our efforts, the catastrophe of a third 
world war may not . be avoided. It may be that, 
in spite of all our efforts, this conflict 
will extend to....China. We may not have the 
control of ehat extension. at  if the conflict 
is So extended, let the  responsibility for the 
terror, the anguish and the  devastation that 
it will causé rest Ln other hands than ours." 

Mr.  Green:  "It is a policy of fear." 
Mr. Pearson: "That is the hon. gentleman's 

interpretation-Of it, that it is a policy of 
fear. As I:see it, it is a policy of realism 
and of peace. What is the alternative policy? 
It is foi the  United Nations forées-to continue' 
inflicting heavy losses on the  aggressors, as 
ehey are doing, at  the. present time, and at  the 
same.time to:avoid:any measures whiéh are not 
absolutely necessary from a military point of 
view, and Which might lead to the spreading of 
the confliCt. 

"As . I'said à few days age in thià place, 
ehere have'beenno recent indications ehat  the 
Chinese Communists are in any mood to nego-
tiate; rcannot believe, however, that the 
Chinese Government in Peking.can be so blind 
to Chinese national interests as to continue 
indefinitely suffering the very heavy losses 
Which are now being inflicted on eheir forces. 
So we must hope that a day will come when they 
will realize that it is not China but Russia 
which is being served bythe aggression in 
Korea in which ehey have participated. 

READY TO NEGOTIATE 

."If that time comes, ehey may then be ready 
to enter into negotiations leading toa settle-
ment in Korea and also to a settlement of 
other Far Eastern issues. Then, as now, the 
United:Nations will stand ready,to negotiate, 
as haà been made clear many times,.and most 
notably by the General Assembly when it ap-' 
proved overwhelmingly the statement of prin-
ciples drawn up by the United Nations Céase-
Fire Committee....". 

Mr. Pearson said that  the  inquiries of the 
Indian Ambassador in Peking had not given any 
ground for believing that the Chinese Com-
munists were yet ready to negotiate on any 
terms that could conceivably be acceptable to 
the United Nations. He assured the House, 
however, that the possibility of securing a 
settlement by negotiation was not beisig over,, 
looked by any  of the  free:governments concerned 
wieh this matter. 

He concluded: 
"Meanwhile I -can only repeat what I said 

the  other day, namely,'that until we get ehat 
indication in some form froni Peking, and While 
the  battle is going on, diplomacy must for the 
time  being take a second place to arms. we can 
only hope that the use of those arms by the 
United Nations will be so.effective and db so 
much damage to  the forces of communist aggres-
sion that before long eheY will see reason. It 
may ehen be possible to negotiate with ehem on 
United Nations terms, and the danger of..e. 
third world war ariSing in that part of the 
world will, at least, have been avoided." 

* 
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THE WEEK IN PARLIAMENT 

NATIONAL  UNITY :  The following is anr ex,. 
cerpt from the remarks of the Minister pf 
National Defence, Mr. Claxton, in the House of 
Commons, on May 8, during discussion of mat-
ters relating to defence: 

"....in this connection Lam going to break 

my own rule,(of avoiding racial comparison) 
a rule which has been observed by my predeces-
sors and welcomed by the House. I do that 

because of two charges against French-speaking 
Cànadians vihich are utterly and completely 
without foundation.  I .  do that because they 
have been made in important publications in 
other countries. I refer.first to an article 
on Cànada's foreign policy in the Contemporary 
ReviewofFebruary, 1951, published in -England: 
by J.A. Stevenson., who said: 

' ....the comparatively small contingent 

of French Canadians, who have volunteered for 
the special  IN force, indicates thattheisola-
tionist spirit still has a firm grip on the 
French-Cànadian people' 

"In a similar article In Foreign Affairs 
published  in the United States for April, 
1951, the same author said: 

'The recriiiting returns for the special 
United Nations forçes ahowed a smaller propor-
tion of volunteers from Cùebec than from any 
other province.' 

"Now, Mr. Chairman, .in the ' interests of 
unity and justice, it is necessary to deny 
emphatically these unfortunate and inaccurate 
statements. It happens that we do keep figures 
of enlistments by districts and areas which 
generally correspond to the provincial boun-
daries. The total number of men enlisting in 
.the special force was 10,587. Of those, 3.134 
came from the Province of ÇUebec, or thirty 
per cent. The inhabitants of the Province of 
Quebec represent twenty-nine per cent of the 
population. In other words, far from the 
Province of CUebec doing worse than the rest 
of the country, it did just about the same 
as the rest of the country, or a little 
better. 

Mgoreover, rhave had a special sur:rey 
carried out. It meant looking ai every file, 
but I: thought in the interests of national 
unity and justice we should do it. It was 
fohnd that the proportion of Cànadians in all 
parts of the country who joined the Special 
Force and whose mother tongue was reported- to 
be French corresponds almost exactly to the 
Canadians of French origin  in the total popu-
lation...." 

AIR FORCE BUILD - UP:  The following is an 
excerpt from the remarks of the Minister of 
National Defence, Mr. Claxton, in the House of 
Commons on May 13,.on the build-up.of the Air 
Force: 

"The hon. member for Calgary East (Mr. 
Harkness) asked: 'How many fighter squadrons 
are ready for defence of this country now?' 
That is the kind of question we do not give, 
answers to, but the number will increase very 
rapidly as the new aircraft are produced. At 
the present time we have fighters equipped 
with Vampires and Mustangs, which are both 
good operational aircraft, but not nearly up 
to the class of the F-86E and the CF-I00. Just 
as soon as they are available they will be 
issued to equip squadrons that will 5etrained 
and ready to receive them. The build-up will 
come along together, and without giving any 
information about which there slhould be secur-
ity, it is quite ebvious from the size of 
operations that Canadair Limited or A.V. Roe 
Canada Limited by the end of this yeat will be 
producing enough aircraft of the F-86E or 
CF-100 type to equip a squadron every month, 
approximately. I:should think that would be a 
fair estimate., 

FISHERIES ARRANGEMENT:  In reply to a ques-
tion by Mr. Stick, (Trinity Conception) the 
Minister of Fisheries, Mr. Mayhew, announced 
in the House of Commons on May 1 4 the exten-
sion of the arrangements to sell Newfoundland 
salted codfish in European markets for ster-
ling. He said: . 

."I am happy to inform the hon. member  for 
 Trinity-Conception that we have today received 

word from the United Kingdom, through the 
Department of Finance, that they have agreed 
to extend the arrangement for another year 

-covering the catch of 1951, subject to an 
over-all ceiling of $4 million. This will 
provide  for sales to Portugal, Italy, Greece 
and Spain at levels comparable to those from 
the. 1950 catch. It will be recalled that at 
the time of union the United Kingdom agreed to 
an extension of this arrangement for one year 
only. Agreement to further extensions has been 
most helpful, particularly to Newfoundland. 

"This special arrangement with respect to 
the sale of salted cod for blocked sterling 
represents a temPorary solution pending the 
more basic reorganization of the fisheries 
being worked Out by the joint Federal-Provin-
cial Fiàheries Development Committee. Already 
much new private capital is being invested in 
filleting and 'freezing plants." 
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NEW CIVILIAN FLYING PROCEDURES:  New pro-
cedures covering civilian flying Ln two wide 
areas in Eastern and Western Canada were an-
nouncedonMay 12 by the Department of National 
Defence and the Department of Transport. The 
procedures, designed to facilitate aerial 
defence operations, will necessitate civilian 
flyers in the two areas filing flight plans 
under certain conditions. They are expected to 
become effective on May 15, 1951. Civilian 
flyers in Canada are being notified of the 
full details of the procedures by means of 
Department of Transport information circulars. 

A similar system has been in effect in 
various parts of the United States for somè 
time_ Flying authorities  in. Canada,  both mili-
tary and civil, say that the new Canadian 
procedures will serve flying generally, in 
addition to their military purpose.. Authorities 
have strongly urged for yearethat all flyers, 
wherever possible, file flight plans in order 
that search  and  rescue operations may be swift-
ly put in effect in the event the aircraft 
becomes overdue. 

The purpose of the new procedures is to 
ease the task of maintaining an aerial defence 
system, and to  minimize needless "alerts" by 
aerial defences on both sides of the border, 
resulting from radar posts piéking up aircraft 
later identified as friendly. Under the system 
to be enforced, aircraft picked up . in  the  two 
areas and not identified will be treated as 
unfriendly aircraft until proved otherwise_ 

* * * * 
• • 

WORLD WHEAT «PORT:  Supplies of wheat re-
maining in the four major exporting countries 
-- United States, Canada, Australia, and 
Argentina -- for export and carryover at the 
end of their respective crop years amounted to 
969,000,0001xisheli at the beginning of April, 
up 96,000,000 from last year's corresponding 
total of 873,000,000 buàhels, according to the 
April issue of the Wheat Review by the Bureau 
of Statistics. 

Wheat supplies held in the United States 
totalled 514,000,000 buàhels as compared with 
490,000,000, in Canada 283,000,000 bushels 
compared with 191,000,000, Australia  107,000,-
000  bushels compared with 126,000,000, and 
Argentina 65,000,000 bushels compared with 
66,000,000. In both Canada and Australia un-
usually large proportions of the current  sup-
plies  consist of low-grade Wheat. 

• * * * * 

DEFENCE RESEARCH BOARD:  Two prominent Cana-
dian sCientists have been appointed members of' 
the Defence Research  Board, The  appointments, 
effective from April 1, are for a term of 
three years. 

They are Dr. Gordon Merritt .Shrum, head of 
the Department of Physics, University of 
British Columbia, and Dr. Andrew Robertson 
Gordon, head of the Eepattment of.Chemistry, 
University of Toronto. • • • . 	. 	.  

KeKEE TROPHY WINNER:  Carl C. Agar of Okana-
gan  Air Services Ltd., Vancouver, an expert on 
helicopter flying, has been awarded the McKee 
Trans 7Canada Trophy for 1950, the Minister of 
National Defence, Mr. Claxton, announced on 
May 14. 

The trophy, which dates back to 1927, is 
presented annually for meritorious service in 
the advancement of Canadian aviation. Each 
winner is selected an the basis of performance. 
throughout the year concerned. Emphasis is 
placed on performance throughout the year 
rather than a single brilliant exploit and the 
application of aircraft to new and useful 
purposes receives spedial consideration. 

* * 

RECRUITING FIGURES:  Canadian Army recruit-
ting officials repôrted  on  May 14 that they 
were well pleased with the results of the 
first week's campaign to raise men for the 
27th Canadian Infentry Brigade Group. 

Figures compiled at 4 p.m. Saturday, May 
12, revealed that 2,377 men had actually been 
attested and were "in the Army"..Ch the six-
day  bais  this Shows an average enrolment rate 
of nearly 400 men per day. 

In the 24-hour period between 4 p.m. on 
Friday, May 11 and 4 o'clock on Saturday, • 
anothei 379 men enlisted. The total applica-
tion figure reached close to 5,000. 

* * * * 

GREAT LAKES SAFETY CONFERENCE:  The Canadian-
United States conference for the promotion of 
safety of life and property on the  Great  Lakes 
by means of radio agreed on the need for mak-
ing compulsory the carriage of radiotelephone 
equipment on ships of 500 gross tons and on 
passengercarrying vesselà over 65 feet in 
length. All such ships and all shore stations 
would be required to maintain a.constant 
listening watch on the distress and calling 
frequency. 

* * * * 
ROWAN ON BISLEY TEAK:  First.  Canadian woman 
marksman ever to be named as a shooting member 
of Canada's Bisley team is Lt. Mary W. Mac-
Lennan, a Maritime schoolteacher of Alexandra, 
P.E.L 

A teacher at West Kent school; Alexandra, 
andamember of the Royal Canadian Army Medical 
Corps  Supplementary Reserve at Charlottetown, 
she will sail with other members of the team 
from Montreal on June 12. 

* * * * 

SECURITY TRANSACTIONS:  Security transac-
tions between Canada and other countries con-
tinued to rise in February, combined total 
of sales and piirchases reaching $123,600,000 
-- highest figure for any month except Septem-
ber, 1950  -- ai compared with $112,400,000 in 
January and $35,900,000 in February last 
year. 

5 



Mày 18, 1951) 

NATIONAL  STATISTICS 

Fhctory shipments of Canadian-made motor 
vehicles continued to rise in March this year, 
the month's total reaching 47,779 . units -- 
highest monthly figure on record. This raised 
the aggregate for the first three months of 
the year.to  127,575 units -- also a new peak 
for the period****Cànadian coal mines produced 
more coal Ln 1.949  than in any previous year, 
according to the annual survey of the industry 
by the Biireau of Statistics. Tonnage produced .  
in the year was 19,120,000 as compared with 
1 B,450 ,000 Ln 1948, and the value, also a new 
high, was $110,915,000 as compared with $106,- 
684,000****Benefit claims filld in local  of-
fices of the Uhemployment Insurance Commission 
in March numbered 109,764, a decline of eight 
per cent from last year's March total of 119,- 
533****March sales of Chnadian department 
stores totalled $72,594,000, up eight per cent 
over the March, 1930 value of $67,344,000**** 
Value of inventories held by Canadian menu-
Ihcturers continued to rise Ln February, and 
the aireau of Statistics' index number reached 
a new high of 153 per cent of the average 19 47 
value as compared with 149.4 at the and of 
January and 133.8 Ln February, 195D****Operat-
Ling revenues of Canadian railways in January 
rose to a new record for the month of $81,- 
568,392, an increase of 33.7 per cent over 
last year's January figure of $61,011,954, 
while operating expenses increased 14.5 per 
cent to $73,309,942 from $64,029,070. 

* * * * 

CANADA -U.K. TRADE.ŒMMETTEE:  The Depart-
ment of EXternal Affairs announced on May 15 
that the Canada-United Kingdom Continuing 
Committee on Trade and Eeonomic Affairs will 
meet in Ottawa beginning May 21, 1951. . 

The Canadian representatives will be: Mr. 
W.F. Bull, Deputy Minister of Trade and Com-
merce; Mr. J.G. Thggart, DeputY Minister of 
Agriculture; Mr. J.J. Deutsch, Director, 
International Economic Relations, Department 
of Finance; and Mr. A.F.W. Plumptre, Head of 
the Eeonomic Division, Department of External 
Affairs. 

The United Kingdom representatives at the 
meeting will be: Sir Alexander Clutterbuck, 
High Commissioner of the United  Kingdom in 
Ottawa; Sir John Woods, Permanent Secretary, 
Board of Trade; Sir Frank Lee, Permanent 
Secretary, Ministry of Food, and Mr. R.W.B. 
Clarke, Uhder-Secretary, Treaaury. 

The Committee was established in September 
1948 for liaison between official representa-
tives of Canada and the United Kingdom on 
commercial and economic matters of mutual 
concern, and especially on measures to ensure 
the greatest trade possible between the two 
countries. The Exactions of the Committee are 
purely advisory. The most recent meetings of 
this Committee were in Ottawa, September, 
1949, and in London, June 1950 . 

LABOUR AND PREPAREDNESS  PROGRAMME:  The 
tempo of activity in farming, fishing, con-
struction and transportation  increased during 
early April. At the same time, the effects an 
employment of developments in the preparedness 
programme became more apparent, the Minister 
of Labour, Mr. Gregg, announced on May 15. 

Largely as a result of the expanding de-. 
fence production programme, the Minister said, 
there have been increases in employment over 
the past year of some 4,000 in the aircraft 
industry, about 1,000 in shipbuilding, and 
approximately 18,000 in primary iron and steel, 
iron castings and machinery, 2,500 in the 
smelting andrefining on non-ferrous metals, 
4,000 in chemicals. 

Expansion of plant facilities, necessitated 
by defence contracts as superi4iposed 
level non-defence production, will add con-
siderably to the spring increase in construc-
tion employment and has important implications 
for employment in the petroleum, chemicals, 
aircraft, iron and steel, nickel and electrical 
apparatus industries. 

The effects of very extensive resources 
development projects will be confined largely 
to the construction industry for some time 
yet, the statement continued. Notable under-
takings Ln this category are the railway to 
the 011iebec-Labrador iron deposits, the diver-
sion of water power for the new aluminum de- -  
velopments in northern British Columbia, and 
the hydro-electric developments at Niagara 
Falls, in various parts of northern OUebec and 
the interior of British Columbia. 

* * * 

numiLTH OF INDIANS IN/WM:  Substantial 
progress in Canada's efforts to improve the 
health of her native peoples, was reviewed on 
May 14 by the Miniater of National Health and 
Welfare, Mr. Martin, inan address to a gather-
ing at Ottawa of medical  and  other field staffs 
of the Indian Health Services. 

Striking reductions were noted by the Min-
ister Ln the incidence of tuberculoSis among 
the Indians and Eskimos, the death rate having 
dropped 31 per cent in four years. 

The Minister noted the great expansion of 
Indian Health Services in recent years with 
the Government bending every effort to the 
fulfilment of its moral obligation to provide 
medical and hospital care to all persons of 
Indian and Eàkimo status. The number of In-
dians to be served was . approximately 136,000, 
while  Eskimos  totalled 9,000. 

' sas  

"MIXA" TO RETURN:  Naval Headquarters has 
announced that HMCS Nootka is the next des-
troyer in line to return to Canada from the 
Korean war zone. The Nootka is scheduled  • o 
be relieved by He5Cayuga. 

a 
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MR.. PEARSON ON KOREA:  The.Secretary, of 
State for External Affairs, Mr:Pearson, dis-
cussed Canada:s , relationS,With the,United 
States, as well.às the'kOrean situation, Ln 
the statement with Which he openéd  the, debate 

 on external affairs in the  Ékuse ol.CoMmons  on  
May 7. 

A great  shift - of  pdYer and influence had 
occurred within the laat feWjears, with the 
result, he said, that the,United. States tumor 
stood pre-eminent -  in the free ,world. Canadians 
knew the United Skates so weil that we could 
view this great and historic-development-with-
out apprehension'»and feel , . indeed, relief and 
satisfaction thatpower yas iri-the hands ofa 
nation with sucha deeply rooted demeecratiC 
tradition, whose pepple.had noidisire to domi-
nate other countries,:and Which had Shown its 
good will towarda,less fortunate-peoples  on  so 
many occasions 4y acts-of magnanimity and 
generosity. 

• • 

.ciation in tha:North Atlantic Pact or within. 
the  United  Nations. • 

Mr: Pearson mentioned as an illustration of 
one-of the new categoriesof.subjecta tinder 

. discussion between Canada and the United States 
 the.revision àf the.lease under. whith'the 

United States held certain bases in Newfàundr . 
land; Thediscuisions had been carried on in  
a friendly and co-operative  spirit and  had 

-resulted in a compromise which hethouiht 
would commend itsélf to the House as reasOn-. 
able under the circumatancesà He adde& 

"In an agé of atomic.weapons  and' lohg range 
bombers Canada is obviously now of far greater 
importance to  the  defence of North Americà:and 
the North Atlantic area than ever befoire ... For. 
that reason, and because we are.now Paned  as 

 allies in the North Atjantielreaty inevitablY" 
from time to time there will be other defenCe 
questions of vary great importance to both 
countries Which must be discussed.  l' have no.  
doubt that we shill be.able to find satis-

.factory  solutions  to those questions as well, 
but it will be eaSier to find them if we .in  
Canada continue to remember the . very heavY 

. responsibility the Uhited Stateshaashouldered 
for the common defence i  and  if-thé United 
States continue to apPreciate that the alliance 
in  which we  are  joined with them.will not be 
ai strong as it should be unless.the various 
defence arrangements.which may be necessary 
on Our Soil are worked  out -in  such a way that 
they'-will coMmend themselves wholeheartedly to 
Canadian,public opinion." 

(Continued on p. 5) 

Now, Canada and the United-States were not 
only neiàhbours but allies. We had always been 
good neighbours accustomed to settling dif-
ferences Ln a neighbourly spirit. Now, as good 
allies, we must do our best  té  settle in ohr 
customary friendly way, such différences as 
might exist between Lis from.time to-time:-Eht 
the questions we 'would have to discuss in 
this way would often be of a new character 
arising from our senior and junior partnership. 
in a common association.  They  woad often deal 
with the policies to be followed'hy that asso.-.  

1 



(C.W.B. May 11, 1911) 

U.S. - CANADA CO-OPERATION IN CIVIL DEFENCE 

HR. MARTIN IN WASHINGTON:  The following 
.is the partial text of the address by the 
Minister of National Health and Welfare, Mr. 
Martin, on the subject, "United States  -- 
Canada Ca-operation in  Civil  Defence", to the 
Cànference Course of the United States Civil 

 Defence Staff College, Washington, D.C., on 
April 3D: 

"....We realize that in seeking targets in 
this continental area, enemy bombers attempt-

ling to reach United. States targets will in 
almost every instance be obliged to fly across 
our Canadian territory, and that this exposes 
us  to certain secondary risks and dangers for 
whidh we must make proper preparation. It also 
imposes upon us, Fmay add, the additional 
obligation of Oreparing ourselves to come to 
the aid of our United States neiàhbours, par-
ticularly in any target areas located in 
states adjacent to the Canadian border -- if 
the weight of enemy attack should ever fall 
upon them. 

"In the event that disaster should strike 
any United States community within reach of 
Canadian aid, you can be sure that -- in the 
Words oftheUnited States/Canada Civil Defence 
Agreement -- all the resources and help that 
can be provided by our Canadian  Civil  Defence 
Organization will be at your service as if 
there were no border.... 

"The nucleus of a provincial Civil  Defence 
organization has now been established in each 
of Canada's ten Provinces, with a provincial 
Minister in charge, a senior official reé-
ponsible for the direction of the programme, 
and a Civil Defence Advisory Committee assist-
ing in the development of plans and policies. 

"In addition to this, local Civil  Defence 
organizations have already been established in 
almost all of the larger cities of Canada. All 
communities over 50,000 in population -- with 
only one or two exceptions -- and a score of 
,cities of smaller size have already a nucleus 
organization in being and are getting down to 
the job of detailed planning...." 

After dealing in some detail with training 
for civil defence in Canada, the Minister 
proceeded: 

"F should like to say something about the 
great significance that.we in Canada attach to  

the Civil  Defence Agreement between our res-
pective countries drawn up in Ottawa on Feb-
ruary 21 of this year and formally approved 
by an Exchange of Notes in Washington on March 
2:7 last. 

"This Agreement is another milestone in the 
co-operative relationships that have meant so 
much to the people of our two countries in the 
long years ofour friendly association together 
on this continent. This Agreement provides 
that the federal Civil Defence Authorities of 
the United States and Canada will keep each 
other fully informed on all matters relating 
to  Civil  Defence'organization and planning in 
thé two countries; that they will co-operate 
in matters relating to organization, legis-
lation and regulations, material, equipment, 
supplies and facilities, training schools, 
pamphlets and methods; that they will exchange 
personnel at the working level and make avail-
able to each other the training facilities of 
their respective countries; that they will 
clear away all restrictions which would hinder 
the free passage of.  materials and personnel 
required for Civil Defence purposes across 
their international boundary; that they will 
work out arrangements for the closest possible 
co-operation between statezand provincial 
Civil Defence organizations and between local 
Civil Defence authorities on opposite sides of 
the border. 

"In short, to express the spirit of this 
Agreement and its purpose, the undertaking 
given by each country is that 'as far as pos-
sible,  Civil  Defence activities in the United 
States and Canada ahould be co-ordinated for 
the protection of persons and property from 
the result of enemy attack as if there were no 
border.' 

"This opening sentence of the Agreement 
itself symbolizes, Fbelieve, the spirit in 
which we in Canada and you in the United States 
will continue to co-operate on all matters 
relating to the protection of our civilian 
populations during the trying months and years 
that lie ahead. We have had the most reassur-
ing evidence of this spirit of mutual aid and 

helpfulness in the discussions  that we have 
been holding during the past two days on the 
implementation of this joint Agreement...." 

' • ég* * 

SCIENTIST TO BRISBANE:  Dr. Leslie E. How-
lett, Cà-director of the Division of Physics, 
National Research Càuncil, Ottawa, has been 
appointed Canadian delegate to the Brisbane 
meeting of the Australian and New Zealand 
Association for the Advancement of Science 
whichis being held this year in connection 
With the Jubilee of the foundation of the 
Commonwealth of Australia. 

He will leave Ottawa on May 8 and will  be  
absent for about two months. While away he 

will visit scientific institutions in New  . 
Zealand, Australia, India, Pakistan, Italy, 
Denmark and the United Kingdom. 

Dr. Howlett's work has-been in the field of 
applied physida and particularly in optics 
where he is a recognized authority. 
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TORQUAY TARI.F.F NEGOTIATIONS 

AGREEMENTS WITH 16 CXNANTRIES:  The Sec-
retary of State for External Affairs, Mr. 
Pearsoo,announcedon May 9 that Canada.has 
successfully concluded trade agreements with 
sixteen countries.in die course of the  tariff 
negotiations which took place in Torquay, 
England, since last fall. . 

The Torquay agreements incorporate the 
results of no less than 147 separate two-
sided tariff negotiations which were success-
fully concluded among the 34 countries taking 
part in the  Tbrquay Cànference. The new agree-
ments constitute the dhird successful inter-
national effort since the end of the war to 
reduce tariffs and other barriers to trade 
under the auspices of the'Cèneral Agreement on 
Tariffs and Trade. The Torquay Cànference 
followed the same pattern as the Geneva Càn-
ference of 1947 and the 'Annecy Cbnference of 
1949,andthe most recent agreements are really 
an extension of the agreements drawn up in the 
previous years. Under the most-favoured-nation 
principle,  al}  tariff concessions agreed to at 
Tbrquay will become available toCanada whether 
or not these concessions were negotiated 
directly with Canada. Similally, Canada will 
automatically extend its own tariff conces-
sions to each of the other participating coun-
tries. 

The agreements concluded at Torquay are 
expected to increase  the  overall value of the 
General Agreement in a number of important 
ways. Firstly, arrangements were made to ex-
tend the Geneva and Annecy concessions for a 
further firm period of three years. Secondly,. 
the  Ceneral Agreement was expanded to include 
the following six new members: Austria, the 
German Federal Republic, Korea, Peru!, the 
Philippines and Tbrkey. Finally, new tariff 
negotiationstookplace between present members 
to cover a broader range of commodities and in 
many cases to provide for further reductions 
on productepreviously negotiated. The new 
tariff concessions, together with the Geneva 

* * 

and Annecy concessions, are to remain in force 
at least until January 1,- 19 54: 

As part of the undertaking to extend the 
previous agreements for a further firm period 
of three years, countries had a riàht under 
the General Agreement to make modifications or 
withdrawals of previous tariff concessions and 
in a few cases concessions were withdrawn from 
Canada. In such instances, compensation was 
made by way of tariff concessions on other 
products so that  the  overall value to Canada 
of the previous agreements was not impaired. 
In this connection, it is important to note 
that  the original tariff concessions exchanged 
among the United States, the United Kingdom, 
Canada and a number of other important coun-
tries were maintained in eheir entirety. . 

Canada was successful at Tbrquay in con-
cluding a further important trade agreement 
wieh  the  United States, the  foureh since 1935. 
The United States was on ehis occasion still 
governed by the Reciprocal Trade Agreements 
Act which empowers the President to reduce 
tariffs by not more than 50 per cent of the 

 1945 rates,sothat  the  scope of the  new agree-
ment was limited to concessions on new pro-
ducts or on products for Which  the full powers 
had not been previously eihausted. 

In addition to the important agreement 
with the United States, Canada completed suc-
cessful negotiationsatTorquay which broadened 
the  previous agreements with France, Italy, 
Sweden, Norway, Denmark, the Dominican Re-
public, Haiti, Indonesia and India. 

The tariff concessions agreed to at the 
Tbrquay Conférence will come into effect on:or 
after June 6. Those between Canada and the  
United States will come into effect on ehat 
date. It is expected ehat all  the  tariff con-
cessions wall be in force not later.ehan No-
vember 20 . The exact date on Which Canada will 
extend concessions negotiated with  the  other 
countries depends on When the other countries 
are in a position to take similar action. • 
0 *  

t.  

"ESSENTIAL WATIMIALS":,  The Lepartment of 
Defence Production announced on May 4 that an 
Order-in-Council has been passed adding a 
number of metals and minerals to the list of 
materials declared essential under  the  Lefence 
Production Act. 

These include bismuth, cadmium, chrome, 
magnesium, manganese, mercury, platinum, tits-
nium,vanadium, zirconium, corundum, fluorspar, 
graphite, mica, and quartz crystals. 

The non-ferrous metals and minerals now on 
the essential list are of strategic importance 
and the  supply situation in general is one of 
coàtinuing shortages in relation to demand. It 
was stated ehat . the declaration of these ma-
terials as essential does not mean immediate  

control but is a preparatory step to ensure 
adequate supplies to meet  the  requirements of 
defence and other essential industries., not 
only in Canada but in other countries as 
well. 

The list of metals and minerals covered by 
the Order-in-Cbuncil includes  the  twelve items 
previouslY declared essential under  the  Essen-
tial Materials (Defence) Act, which has been 
repealed and is now replaced by the Lefence 
Production Act. Such important metals as alu-
minium, copper, nickel, lead and zinc were 
covered in the previous Otder-in-Cbuncil, as 
well as antimony, cobalt, molybdenum ores, tin 
and tungsten. In the non-metallic minerals 
group were asbestos and diamonda: 
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MR. CLAXTON ON EXPANSION OF CANADIAN ARMY • 
(C. ff. B. Yay  ii, 1951) 

A FORCE FOR EUROPE:  The following is the 
text of the statement made in the House of 
Commons  on May 4 by the Minister of National 
Defence, Mx. Claxton, on the expansion of the 
Army: 

Mr. Speaker, last Lecember  the  twelve na-
tions who were partners under the North  Atlan-
tic Treaty decided to set up an integrated 
force in western Europe to deter communist 
aggression. General Eisenhower was appointed 
P,Supreme Commander. 
e 	As a party to the North Atlantic TXeaty 
land in  the  interest of the  defence of Canada, 
our Government indicated in the Speech from 
the  Throne, ehat Parliament would be asked to 
authorize Canadian participation in the Euro-
pean integrated force. 

In fureherance of this objective, rstated 
in the House on February 5 that it was pro-
posed, if Parliament approved, to place in the 
integrated force in Europe elements of the 
Canadian Army. The statement went on as re-
ported at page 95 of Hansard: 

"The force we propose to send will initially 
be a brigade group or regimental combat team, 
and we hope that it may arrive at about the 
same time as the additional U.S. forces, but 
this may depend on events in Korea." 

DEVELOPMENTS IN KOREA 

Since then developments Ln Korea resulted 
in the decision to send the 25th Canadian 
Infantry Brigade Group to Korea. The situation 
in Korea does not warrant any assumption ehat 
that formation could be released to form part 
of the integrated force within a reasonable 
period. 

Keeping our force in Korea up to strength 
will obviously continue to be  the No..1 army 
priority so long as any of our troops are 
engaged in actual combat. 

We are further expandini  the  Canadian Army 
to meet that priority and other army tasks, 
including, subject to  the  approval of Parlia-
'ment and the  completion of firm arrangements 
in ehat regard with our north Atlantic asso-
ciates, the provision of a force for western 
Europe. 

This expansion will include the formation 
of an additional Canadian Army Brigade Croup 
with supporting units. 

line new formation, to be known as 27th 
Canadian Infantry Brigade Croup, will be re-
cruited around the framework of some of our 
famous reserve army units. Ft will be part of 
Canada's regular forces and its officers and 
men will serve under  active force terms of 
service and conditions and thus will be elig-
ible for service anyihere. 
• Fifteen reserve force infantry battalions 
have been selected on a broad geographical 
basis, each to sponsor the raising of one and 
later a second company for the new force. 

Five highland, five rifle and five line batta-
lions will thus be represented in forming a 
Canadian Highland battalion, a Canadian rifle 
battalion and a Canadian infantry battalion. 
Cbmpanies will be grouped to form battalions 
of the active force but  will retain eheir own 
identity and officers and men will continue to 
wear the insignia of parent reserve force 
regiments. 

The same principle will be applied to the 
Royal Canadian Artillery, reserve force regi-
ments combining to raise  the  units forming  the 
field artillery required in the force. Each 
battery will represent one of the selected 
reserve force regiments. Other supporting arms 
and services for the force will be represented 
in a similar manner. ' 

The armoured squadron wiih the new ,force 
will be equipped with the latest types of 
tanks and equipment. The Royal Canadian Dra-
goons will provide initial armoured support 
for the brigade. However, certain reserve 
force armoured corps regimentswillparticipate 
by providing active force elements ihich will 
commence training immediately and can look 
forward to service abroad. In the meantime, 
they will retain their unit identity and be 
attached to  the  armoured crrps regiments of 
the active force.... 

CIRCUMSTANCES TO GOVERN 

The present plan is that the new brigade 
group would be available to become a Canadian 
Army component of the Eurropean integrated 
force commanded by General Eisenhower. Since, 
as I'have said, the top priority,of the  Cana-
dian Army overseas is the support of our Bri-
gade in Kerea, no date can be fixed. at present 
for the  despatch of a brigade group,to Europe. 
That decision will depend on circumstances as 
ehey develop, including the course of events 
in the Korean campaign, the speed with which 
the required troops are raised and trained, 
as well as developments in North Atlantic 

• Treaty Organization. . 
lit  is also planned that the force eobe. 

raised will, in due course, include units to 
provide for the periodic rotation of officers 
and men for duty overseas and in Canada.... 

In appealing for the special force for 
Korea I said, "We must meet aggression with 
trained united strengeh." Expanding the Cana-
dian Army in this way is part of the effort of 
.our country and of our allies to prevent war 
and preserve peace. Trained united strength 
is needed to prevent aggression. 

The appeal forthespecial force last Augus 
and September received a very good response. 
Since then the rate of recruiting for all 
dhree services has met requirements. To meet 
our needs we now want additional men. Recruit-
ing will begin Monday. 
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• 

I.  

ME% PEARSON ON KOREA 

Coming to a discussion of the Korean situa-
tion and outlook, Mr. Pearson spoke in part 
as follows: 

e....lhe present Chinese attack must be 
broken before we can again begin to entertain 
any hope of a peaceful and honourable settle-
ment there. When it has been broken, as we 
hope it will be, and with heavy losses to the 
enemy, the Chinese Communists may be in a mood 
to negotiate in honourable settlement--the 
only kind . of settlement we have ever contem-
plated--or at least to desist from further 
attacks. While Ethink it would be quite un-
realistic to hold out hope of an early settle-
ment in Korea, or even of an early end to  the 
fighting, nevertheless we should always re-
member dhat the United Nations stands ready to 
negotiate, though not to betray its trust or 
yield to blackmail. 

elhe statement of principles adopted by the 
General Assembly by am overwhelming majority 
on January 13 last, which would provide for a 
cease-fire to be followed by a Korean settle-
ment' and by the negotiation of a wide range of 
Far Eastern problems, still represents the 
considered opinion of the United Nations. 
the Chinese Government and the North Korean 
Government wish to take advantage of the offer 
contained in that statement, it is Open to 
them to do so. Of their willingneas to do so, 
however, there is no sign whatever. The ap-
proaches made to Peking by the Good Offices 
Committee established by the United Nations 
Assembly have all  been rebuffed. The North 
Korean Government, in a broadcast message as 
late as April 13, has repeated its determina-
tion to drive the United Nations forces from 
the peninsula. We can only hope that the heavy 
losses which the aggressors are now suffering 
and will suffer in Korea may produce a more 
accommodating frame of mind: 

UN MILITARY OBJECTIVE 

"In the meantime, the  United  Nations forces 
are heroically and skilfully fulfilling the 
task eiich has been given to them, which is 
the defeat of armed aggression in Korea. This 
is--and it should not be forgotten--the sole 
military objective of the forces of the United 
Nations in Korea, the defeat of aggression so 
that a free, democratic and United Korea can 
be established.... 

"Furthermore, Mr. Speaker, I:suggest it is 
not an aim or objective of the United Nations 
in its Korean policy to interfere in the in-
ternal affairsofany Asian country, to replace 
one regime by another. Iks aim, as I:said, is 
to defeat aggression and so prevent other acts 
of aggression by proving that aggression does 
not pay—. 

"Ik is also sometimes loosely said that 
the United Nations forces are fighting in 
Korea to defeat Communism. There is perhaps 
some colour for this mistake, since the ag- 

gression perpetrated is by communist states, 
and has its roots in the totalitarian com-
munist nature of those states. Free men every-
where must be determined to resist Communism. 
Bit  it is a confusion, rthink, of categories 
to think that Communism as a doctrine or form 
of government must be fought by armed forces, 
or that such is the purpose of the United 
Nations military action in Koreav... 

"Since the United Nations objective in 
Korea, then, is to defeat aggression, it fol-
lows, Uthink, that the methods used should 
be designed to limit and localize the conflict 
and not to spread it. As long ago as August 
31, 1950, I'said in this House that it was not 
the purpose of this Government to support any 
course of policy Which would extend the scope 
of the present conflict in Korea, a conflict 
which should be confined and localized if it 
is in our power to do that; also that United 
Nations policy should be to avoid giving any-
one else an excuse for extending the conflict. 
Mr. Speaker, that is still our view. 

MANCHURIAN AIR BASES 

"Che way by which the conflict could be 
spread would be by authorizing the United 
Nations Commander in Korea to conduct aerial 
bombing of China. As I'said on April 26 last 
in the House, it is possible to visualize a 
situationinshich iiiimediate retaliatory action 
withour prior consultation might be unavoid-
able in pursuing enemy bombers back to, and 
in attempting to destroy, the Manchurian air 
bases from which they came. Ii is our - view, 
however, that the bombing, as well.as  the 
blockading,ofChina should, if at all possible 
be avoided, since such action would involve 
grave risk of extending the fighting without, 
as we see it, any corresponding assurance 
that such extension would end the war. The 
history, the position, the social and economic 
organization, and the political situation in 
China would not seem to give muCh hope for any 
such decisive result from such limited action. 
Indeed, it may be felt, on the contrary, that 
this limited action which has been suggested 
would inevitably develop into unlimited action 
against China, about the possible result of 
which the Japanese perhaps are best fitted to 
give testimony.  One  result we can, however, 
expect with some certainty, and that is great 
satisfaction in Moscnw over such a develop-
ment. Ik may be that the Chinese Communists, 
by indulging in massive air activity over 
Korea, will make some kind of retaliation 
necessary. They have, however, not yet taken 
such action, and in that sense have not yet 
conducted an all-out war against the United 
Nations forces in Korea.... 

"If the Chinese communists change that 
situation, the responsibility for the conse-
quence would rest entirely with them and not 
widh the United Nations forces.... 

"The question, I think, above all other 
questions at the moment, is, in short, whether 
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aerial bombardment of points in China,  together 
with a naval blockade and the removal of all 
restrictions from Chinese forces in Formosa, 
would be sufficient to bring China's partici-
pation Ln the war in Korea to an end, without 
bringing about intervention by the forces of 
the Soviet.  union. Ik was felt by many last 
November that if United Nations forces ad-
vanced to the very boeders of Manchuria and 
cleared north Korea of the enemy, the war 
would then end;,that there would be little . 
risk  of.  communist China intervening, or, that, 
if it did, the intervention could.be  contained 
and defeated. As we know, and as 1"said last 
February in the House, it did not work out 
that way, for one reason or another.  In  the 
light of that experience, we Should, Lthink, 
before we take any new decisions which will 
extend the war, be reasonably sure that this 
extension will have compensating military  and 

 political advantages..Let us not forget we 
would be playing for the highest stakes in 
history. 

QUESTION OF FORMOSA 

"Another way in Which the conflict could be 
extended, in the hope that it would be ended 
sooner, would be by facilitating and assisting 
the return to the mainland of China of the 
forces at present in Formosa under the command 
of Generalissimo Chiang Kai-shek. We should 
remember, of course, that these forces, or  
forces  under  the  same .  command, have bean driven 
from China by their own countrymen—The glues cr  
tion to be answered, therefore, is this: IS 
there any reason to believe that these Chinese 
Nationalist forces now in Formosa would have 
greater success in China than they had pre-
viously, unless they were supported by troops 
and equipment from other countries which could 
ill be spared for  such  a hazardous venture, 
with all its possible long-drawn-out con-
sequences?..,. 

"May I now say just a word in conclusion, 
Mr. Speaker, about our views--I .  have been 
asked about this in previous statements Ln the 
Flouse--on  the situation in Formosa. 1:believe 
that this island àhould be neutralized while 
fighting is going on Ln Korea.I"have expressed 
that view previously. Certainly the United 
States of Americecannot be expected to hand 
over Formosa to a Government of China while 
that Covernment is defying, and fighting 

. against, the United Nations. Ik does not fol-
low, however, that if and when the Kerean 
conflict canbe ended satisfactorily, we Should 
refuse to discuss the future of Formosa within 
the context of international agreements that 
have already been reached concerning it, and 
indeed withinthecontext of the United Nations 
charter. Any other course would, I think, 
result in implacable hostility between the 
United Nations and whatever government was in 
control of China at the time the war ended. 

Mjntil that war ends, however, and China 
abandons her attack against the United Nations  

in Korea, there can be .  I think, no question 
of even discussing whether Formosa should be 
handed over to the Peking regime; at least 4 
that is our view. The same, rthink, applies 
to recognition of that regime Ln Peking. There 
can be no question even of considering it 
while the Chinese defy the United Nations in 
Itorea and fight against our forces there. 

"Nor do we think it realistic or right, 
while communist China is fighting in Korea, 
to include the Peking Government Ln the cur-
rent discussions of a Japanese peace treaty. 
In  this regard, as in the case of the dis-
position of Formosa, the decision as to who 
shall talk and sign for China might well, I: 
think--and even any discussion of this matter 
--be postponed until the Korean war is ended. 

"These are two questions which rknow are 
uppermost in - our minds these days. What is • 
going on in the Far East? What is the policy 
of the alliance which has been built up, and 
which is getting stronger every day, to meet 
the dangers ahead, and within that alliance 
what is the relationship of a junior partner 
like Canada to its neighbour and its very 
senior partner in this association, the  United  
States of America? It is not easy these days 
to be too optimistic about the course of 
events; but time is going on, and while time 
is going on we are getting stronger. In that-
sense, but only in that sense, time may be 
said to be on our side if we take advantage of 
it. If we do take advantage of it, and if we 
grow stronger militarily: economically and in 
every other way, then I" think, as I have said 
before, that we have no reason to regard the • 
future with panic or despair. alt the remedy, 
Mr. Speaker, rests with us." 

* * * * 

unummœnws THANKS:  Monsieur P. Dupong, 
President of Luxembourg, has expressed his 
country's gratitude for Canada's recent con-
tribution of 25-pounder field guns through the 
North Atlantic mutual aid programme. 

* * * * 

CORONATION ANNIVERSARY:  The fourteenth an-
niversary of the coronation of His Majesty 
King George VI: will be marked May 12, by a. 
21-gun salute fired by Active and Reserve 
Force artillery units at saluting bases across 
Canada. 

* * * 

LABOUR FORCE-VP 64,000:  Canada's total 
• civilian labour force was 64,000 greater in 

March this year than a year earlier, according 
to the quarterly survey by the Bureau of 
Statistics. The rise was accompanied by  im-
portant shifts between the agricultural and 
non-agricultural segments, the former declin- 
•ing 97,000, and the latter increasing M51,000. 
Number of males in the labour force increased . 
19,000 in the 12-month period. 
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WEEK'S . EVENTS IN REVIEW 

KOREA:,lhe  following questions and answers 
were recorded in thé House of Commons on April 
26 on the subject of retaliatory action in the 
event of bombing from Manchurian bases 

Mr. M.J. Coldwell (Rosetown-Biggar): Mr. 
Speaker, rshould like to ask a question of 
the Secretary of State for External Affairs. 
Has Canada, Siaparticipant in military action 
in Korea and asamember of the United Nations, 
been consulted regarding the announcement that 
enemY air bases in Manchuria will be attacked 
if the Chinese Communists use heavy air power 
against United Nations troops? If so, will the 
Minister make a statement in this connection? 

The SecretaryofState for External Affairs, 
Mr. Pearson: Mr. Speaker, in reply to the im-
portant point raised by the hon. member, I 
would say that so far as the Government is 
aware, no annOuncemént on the subject has been 
made. The hon. member is presumably referring 
to a report in this morning's newspapers which 
is attributed to a spokesman for the United 
States Delegation at Lake Success. • 

Mr. Cols:Well: That is right. 
Mr. Pearson: However, I am very glad to 

have this opportunity Of making a brief state-
ment of the Government's position in regard 
to this matter. 

Some five months ago the Government Ln-
formed the United States Government, in res-
ponse to an inquiry from that Cbvernment--they 
brouet the matter up--that, though a strong 
case could be made under  international  law 
that the United Nations Commander in Chief had 

(Continued on P.5 Co1.1) 

COMMONWEALTH DIVISION:  The Minister of Na-
tional Eefence, Mr. Claxton, spoke as follows 
in the  House of Cbmmons on May 1 in announcing 
the formation of a Commonwealth Division in 
Korea: 

"Mr. Speaker, I . should like to makeastate-
ment on the formation of a Commonwealth  Divi-
sion in Korea. 

"The 25th Canadian Infantry Brigade group, 
now on its way to Korea, will join other  Com-
monwealth forces to form a Commonwealth  Divi-
sion. This was decided after discussion among 
the Commonwealth countries concerned and has 
been welcomed by the United Nation s unified 
command as simplifying ,, problems of administra-
tion and command in the theati.e. 

"The Canadian Brigade will make up one-
third of the combatant troops. In addition, 
Canadian officers  and men  will form part of. 
the staff of the Divisional Headquarters. 

"The  Division  will consist of the following 
units: The 23th and 29th United Kingdom Infàn-
try Brigades; the 25th Canadian Infantry 
Brigade group; the 3rd battalion Royal Austra-
lian Regiment; the 16th New Zealand Field 
Axtillery Regiment,  and. the 60th Indian Field 
Ambulance Unit. 
• "The title of the Division will be 'The 
First  (Commonwealth) Division,  United  Nations 
Forces', and the commander will be a United 
Kingdom officer, Major-General A.J.H. Cassels, 
C.B., C.B.E., D.S.O., late of the Seaforth 
Highlanders. The Division  will use the admin-
istrative and maintenance facilities now under 

(Continued on p.I Col. 2) 
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FIRST INTERNATIONAL PAYMENTS DEFICIT SINCE 1930'S 

$316,000,000:-  • Canada' s current transac-
tions in all goods and services with other 
countries resulted last year in an excess of 
all types of imports over all exports of $3],-
000,000,  according to the annual report by the 
Bureau on the  Canadian balance of international 
payments. This deficit in the current account 
compares with current surpluses of $187,000,-
000  in 1949, $452,000,000 in 1948, and $47,- 
000,000 in. 1947, and is the first deficit 
since the early '30's. 

In relation to the present gross volume of 
trade, the report observes, the deficit  is 

 small, amoun-  ting only to eight per cent of the 
year's total current credits. The most recent 
previous period of deficits was from 1927 to 
1933, but the circumstances and general  back-
ground  then and last year are not directly 
comparable. Last deficit of comparable size 
was $337,000,000 in 1930 , representing 26 per 
cent of current credits in that year and occur-
ring at a time when export revenues were 
shrinking rapidly. 

Principal reason for the net change of 
$503,000,000 in current balance between 1949 
and 1950 was a rise of 17 per cent in total 
current expenditures, from,$3,890,000,000 to. 
$4,545,000,000, as compared to an - increase of 
only four per cent, from $4,077,000,000 to' 
$4,229,000,000, in current receipts from goods 
and services. 

The greatest rise last year in debits oc-
curred in merchandise imports, the adjusted 
value of which increased by $433,000,000, from 
$2,696,000,000 in 1949 to $3,129,000,000. 
About half of this rise was due to price in-
creases and the remainder to a larger volume. 
At the same time, the adjusted value of mer-
chandise exports rose $150,000,000 from $2,-  

989,000,000 to $3,139,000,000-, the smaller 
increase being due to a hi.gher level of export 
prices for a comparatively stable volume. The 
result was a net deterioration of $283,000,000 
in the balance of merchandise trade, the ex-
port surplus falling -to $10,000,000 from 
$293,000,000 in 1949 

Adverse trends among all other current 
transactions accounted for the remaining change 
of $220,000,000 in the net current account 
decline. Largest  of  these was an increase of 
$74,000,000 in dividend payments, which rose 
to $381,000,000 from $307,000,000. The credit 
balance on travel account was down $41;000,000, 
dropping to $53,000,000 from \:4,000,000, .and 
there was a deficit of $14,000,000 on freight 
and shipping account as against a credit of 
$50,000,000 the previous year. Transfer's of 
migrants: funds and inheritances resulted in 
a small deficit of $7,000;000 as against a 
surplus of $13,000,000 in 1949, and the total 
debits on all other current transactions was 
$45,000,000 greater. These adverse trends were 
only slightly offset by a rise from $139,000, 
000 to $163,000,000 in gold available for 
export. 

Marked changes occurred during  1950-'in  
Canada's current account balances with .  the 
United States, the United Kingdom and the reét 
of the sterling area, due largely to changes 
in the direction of Canadian exports. Canada's 
deficit with the United States declined from 
$589,000,000 to $394,000,000, while the surplus 
on current account with the United Kingdom 
dropped from $439,000,000 to $33,000,000 and 
the surplus of $135,000,000 in  1.949  with the 
rest of the sterling area was converted into a 
deficit of $26,000,000. 

* * * 

CANADA-U. S.. PLANE TRAVEL UP:  Travel by 
plane between Canada and the United State s. 

 showed substantial increases in January as 
compared with the corresponding month last 
year, the gain being particularly large in the 
number of returning Canadian travellers, ac-
cording to the Bureau of Statistics. 

Bus traVel was also heavier both in en'tries 
of foreign travellerà and in the number of 
returning Canadians. Entries of foreign travel-
lers from  the' United  States by rail were more 
numerous but fewer came by boat, mainly on 
east and west coasts. There was a 'decline in 
the number of Canadians returning by rail but 
larger numbers returned by boat. ' 

Foreign travellers entering Canada from the 
United States by plane in  January totalled' 
9,638 as compared with 7,408 in the same month 
last year, by rail 30,093 compared with 29,774, 
bus 14,102 compared with 11,446, and by boat 
1,318 compared with 1,348. 

Canadians returning by plane in January 
numbered 10,194 compared with 5,613, rail. 
42,600 compared with 47,910, bus 34,888  corn  
pared with 28,785, and by boat 3,288 compared 
with 3,198. 

* * * * 

THUNDERBIRD SQUADRON C.O. :  RCAF H ea dqu a r 
ters on April 26 annUunced a new commariding 
officer for the famous 426 Thunderbird Squad-
ron, which .has been flying the Pacific airlift 
out of McChord Field, Tacoma, Wash., since' 
July, 1950. 

Wing Commander JAC F. MacDonald, -34, of 
Antigonish, N.S., senior personnel staff of-
ficer ai Air Transport Command Headquarters, 
Rockcliffe, Ont.; is to take over the Thunder-
birds effective June 1. He will replace Wing 
Commander C.H. Mussells, 30, of Montreal, 
under whose leadership the squadron has rolled 
up an impressive record on the airlift. 
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BUILD TRUCKS BY U.S..STANDJURDS:  Prepara-
tions for the partial manufacture and complete 
assembly of a limited number of 2% ton and X 
ton trucks has started in two Canadian plants, 
according to a statement made on April 27 by 
the Minister of Defénée Production, Mr. Howe. 

. The initial order,.to be completed in the 
current fiscal year, calls for approximately. 
456 of the X ton trucks to be produced by 
Chrysler Corporation Of Canada Limited, Wind-
sor, and 780 of the 2% ton trucks to be made 
by General Motors of Canada Limited. Both 
these typesofvehicles will be built according 
to U.S. standards and specifications. 

The placing of these orders at this time, 
Mr. Home stated, resulted from studies under-
taken to deteriine what types of mechanééal 
transportation should be produced in Canada, 
in view of the decision to standardize on U.S. 
type equipment. 

Mr. Howe  lent  on to say that full tooling 
and productiontomeet thé limited requirements 
of the three Canadian Services is out of the 
question at .present. The possibility of secur-
ing U.S. orders for Canadian factories was 
carefully examined but there iiitexcess capacity 
in that country for producing these types of 
vehicles. Nevertheless, some production must 
be undertaken in Canada in order to encourage 
the production of- componentsin this country 
and to ensure the highest possible Cànadian 
content in these vehicles.Itis also important 
to make arrangements for some tooling-up in 
Canadian.plants and to give Canadian industry 
an opportunity to becomé familiar with these 
types of vehicles. 

* * * * 
• 

NATIONAL PROM= $17.8 BILLION: The Bureau 
of Statistics has released revised estimates 
of gross national product, national income . and 
expenditure, and personal income and expend,- 
iture for the year 1950. The new figures show 
that the value of Canadas production of goods 
and services reached a record total of $17.8 
billion in 1950 compared with $16.4 billion in 
1949, a rise of approximately nine per cent. 
If the effect of price  changes  is removed from 
the figures, the increase in the physical 
volume of production over 1949 is approximately 
3.5 per cent. 

* * * * 

ATTACHB-TO - THBWETHERLANDS:  Colonel T.A. 
Johnston, OBE, El, 43, present Director of 
Army Personnel at Ottawa, will take over as 
Canadian Military Attaché to The Netherlands 
in August, the Minister of National Eefence, 
Mr. Claxton, announced on April 27. 

He will succeed CblonelH.E.T.  Doucet, OBE, 
43, of Montreal, who has been Attaché in The 
Netherlands since June, 1948. A new appoint-
ment for Col.  Doucet  will be announced in the 
near future.  

"NOOTKA"'IN ACTION:  A United Nations Naval 
Base inJapan, (April g7) -- The three Canadian 
destroyers serving with the United Nations 
fleet in the Far East were in port this week 
after another patrol period off the,coast 
Korea. 

For HMCS .Nootka  (Car.  A.B.  Fraser-Harris, 
Halifax) the  high Spot of the patrol occurred 
When she bombarded Red installations in the 
Changsan Point area, southwest of Chinnampo on 
the west.coast of . Korea. 

The Nooika steamed close inshore to carry 
out the bombardment and, firing at almost 
point-blank range, flattened the assigned 
targets with her four-inch guns. There was no 
return fire and, through binoculars, enemy 
personnel could.be  seen fleeing for the'hills 
inland from the Nootka's target area. 

The Canadian destroyer had been patrolling 
withtfueBritish cruiser Belfast and Australian 
destroyer Warramunga but was detached to carry 
out the bombardment 

Meanwhile, the other . two . Canadian destroy-
ers, the Athabaskan (Cdr;.. R.P. Welland, Vic-
toria),andnuron (Cdr. E.T.G. Madgwick, Ottawa 
and Halifax) were operating in another area, 
screening the aircraft carriers USS Bataan and 
HMS Theseus. 

Airing this patrol the Athabaskan destroyed 
her 13th mine. 

* * * * 

'CERTAIN CHEMICUS "ESSENTIAL . NATERIALS": 
The Eepartment of Defence Production announced 
on April 24 that an Otder-in-Council had been 
passed declaring certain chemicals to. be es-
sential materials under the Defence Production 
Act. 

The most important chemicals covered by the 
'.Order-in-Council are sulphur and chlerine uSed 
éhiefly by the Pulp and Paper Industry; benzol 
used as a raw material in the manufacture of 
plastics and synthetic.rubber; and sulphuric 
acid which has widespread use throughout the 
Chemical industry. Other important chemicals 
listed in the Order-in-Council are glycerinei 
formaldehyde, phenol, toluol,  soda  ash, caustic 
soda, phthalic anhydride and zinc oxide. 

These chemicals, or the raw materials for 
making them, are now in short supply. By de-
claring them essential, the Government is 
taking the first step needed to ensure that 
defence and defence-supporting industries will 
not be forced to reduce production because of 
shortages in these basic materials. 

The chemical industries of Canada are 
necessarily closely related with those of the 
United  States-and-the  Chemical and Explosives 
Division of the Eepartment of Defence Produc-
tion is co-operating closely with the National 
Production Authority so that there will be an 
equitable distribution of scarce materials in 
both countries. 
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IN PARLIAMENT THIS WEEK 

AGREEMENT ON NEWFOUNDLAND BASES: The Prime 
Minister, Mr. St. Laurent, announced in the 
House of Commons on May 1 that Canada and the 
United States have reached "a reasonable com-
promise in pn admittedly unprecedented situa-
tion" --  the modification of a 99 year lease 
held by the United States on four military 
bases in Newfoundland since 1941, when New-
foundland was a colony. 
, The Prime Minister spoke  in part as follows: 

"In seeking  the modification of provisions 
of the lease, the Canadian Government recog-
nized,asrhave indicated, that we were asking 
the United States to give up legal right s  of 
undoubted validity. As is customary in our 
discussions with the United States, the  re-
quest was considered by the United States 
authorities on a higher plane than  the plane 
of strict legality. 

"Our two Governments decided to ask the 
Permanent Joint Board on Defence to examine 
and report on the  Canadian request. The Board 
undertook an exhaustive study of the complex 
questions involved, and the United States 
members, on behalf of thelr Government, co-
operated in a spirit of friendship in the 
search for a solution. 

MODIFICATION OF AGREEMENT 
• 

"In March 1150 theBoard formulated a recom- 
mendation which has now been officially ap-
proved by both Governments. This approval, 
which it is proposed to incorporate in an 
exchange of notes, will constitute a modifica-
tion of the leased bases agreement. ram sure 
ehat all hon. members will share  the  apprecia-
tion felt by  the  Government of the decision of 
the United States to give up voluntarily cer-
tain rights which were legally conferred for 
ninety-nine years by the 1941 agreement, be-
fore Newfoundland became a Province of Canada.  

"The recommendation of the Joint Board is 
in four parts which relate to incoMe tax, 
customs and excise, postal  privileges and the  
jurisdiction of the courts. I'shall now table 
the  recommendation and give a brief explana-
tion of the  effect of each part. 

"First: Income tax. On June 12, 1950, a new 
double taxation convention between Canada and 
the United States was signed. It has been 
approved by the ParliaMent of Canada but is 
awaiting ratification in the United States. 
%hen it comes into force it will replace cer-
tain exemption provisions now in the bases 
agreement. In addition the Board recommends 
that the United States waive the exemptions 
given by the bases agreement on contractors' 
profits, on United States civilian employees 
of such contractors and on the families of 
ehese employees. This part of the  recommenda-
tion will place income tax exemptions ofUnited 
States personnel in Newfoundland on the same 
basis as in the  rest of Canada. 

"Second: Customs and excise. The United 
States will also waive duty and tax exemptions 
given by  the bases agreement on: (a) contrac-
tor-owned equipment; (h) personal belongings 
and household effects of contractors and their 
United States'employees other than on first 
arrival, and (c) individual purdhases in Can-
ada by United States personnel. 

"Customs and excise exemptions for post 
exchanges and service clubs will continue, it 
being understood that theUnited States author-
ities will endeavour to increase purchases for 
these institutions in Canada and will take 
special steps to prevent abuse of privileges 
continued under  the  agreement. 

"Third: Postal privileges.OriginallyCanada 
asked for replacement of United States mili-
tary postal facilities by Canadian post of-
fices. Alehough the United States authorities 
were not prepared to accede fully to this 
request, under  the  Board's recommendation  the  
United States will not establish normal civil-
ian postal offices and will limit the use of 
eheir  Amy  Post Office system strictly to mail 
destined to United States territory or to 
other United States Army Post Offices. 

JURI SDI CTION OF COURTS 

"Fourth: Jurisdiction of the courts. This 
part of the  recommendation covers four matters: 

(i) The United States waives all riàhts of 
jurisdiction:permitted under  the bases agree-
ment, over British subjects and over aliens 
other than United States citizens; 

(ii) The United States suspends fax five 
years exercise of rights of jurisdiction over 
United States civilian personnel and all other 
rights conferred by article IV of the bases 
agreement, subject to revival on notice there-
after or in event of war or other emergency; 
(iii) The Canadian Government will seek to 

amend the Visiting Forces (United States of 
America) Act to permit of compulsory attend-
ance of witnesses at United States courts-
martial; 

(iv) The Canadian Government will seek 
legislation to protect security interests of 
the United States forces in Canada, as required 
under the bases agreement. 

"The recommendation that the United States 
give up or suspend jurisdictional rights under 
article IV of the  bases agreement is condi-
tional upon the Canadian Government, with  the  
concurrence of the Newfoundland Government, 
giving to the United States Government assur-
ances that  the  new arrangements will in prac-
tice give United States officials in Newfound-
land a. degree of-jurisdiction comparable to 
that which they have in fact exercised up to 
now. The Attorney General of Newfoundland has 
been consulted and he advises that there will 
be no difficulty about giving these assurances 
because, in fact, the United States officials 
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have exercised in a reasonable manner their 
jurisdictional• rights under the bases agree-
ment. They have not, for example, attempted to 
exercise the jurisdiction over Canadian cit-
izens which the bases agreement gave them. 

- "Whet the condition and the assurances Mean 
is that, in practice, members of the United' 
'States forces in NewfOundland will generally 
be dealt with by United States service courts," 
which is a reasonable and sensible arrangement 
in the circumstances. Corresponding treatment 
is in fact given to Canadian forces which may 
be stationed from time to time in the United  
States. 

"The  Boards  recommendation will provide 
the Occasion for the extension of the Visiting 
Forces (United States of America) Act as re-
vised to.Newfoundland and remove what is per-
haps the most objectionable feature of the 
baseeagreement, namely, the right of juris-
diction by  United States courts over.Canadian 
citizens. 

"Referring to  the  recommendation as a Whole, 
it meets most of the specific requests whiéh 
the Canadian Government originalkyputforward. 
Obviously a negotiation of this kind required 
a willingness on both sides to give and take'. 
1h the view Of the Canadian GOvernment, the 
recommendation removes the features, most 
objectionable to us, of the taxation and juris-
dictional rights conferred by the leased bases 
agreement. 

"The  Government will indue course be making 
to-the _House five legislative proposals flow-
ing in whole or part from the recommenda-
tion...." • 	... 

'"The Cévernment believes that on considera- 
tion', han: members will agree that the solu-
tion  vihich has been recommended by the  Board  
is a reasonable compromise in an admittedly 
unprecedented situation." 

* 	* 

(Continued from P.1 Col. 1) KOREA 
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for the consequences of which the Chinese 
Cémmunists would have to bear full responsi-
bility, it is our view that those countries 
with forces in Korea, and participating in 
military operations there, should be consulted 
in regard to the implications of that action-- 
that is, air bombing--and in regard to any 
retaliatory action which may be required to 
meet it. 

RETALIATORY ACTION 

However, itis  of course possible to visual-
ize a situation where immediate retaliatory 
action, without consultation, might be un-
avoidable in pursuing enemy bombers back to 
the Manchurian air base from whiéh they came. 
The decision ontbespot to take such immediate 
retaliatory action would presumably be based 
on overriding considerations of military 
security. 

In any discussions regarding more general 
retaliatory action against Manchurian air 
bases, the decision to authorize such action 
would, as we see it, have to balance very 
carefully localmilitaryconsiderations against 
the risk of precipitating a further extension 
of the war and the effect of such an extension  
on the security of the United Nations forces 
in Korea, and the accomplishment of United 
Nations aims there. 

Mr. Gordon  Craydon (Peel): IS there any 
continuing conference of representatives of 
nations whose forces are engaged in Korea, 
through which these matters can be cleared at 
very short notice; or do they have to go 
through the long procedure of conferring among 
the governments of the 'various countriee 

Mr. Pearson: NO; the - representatives of 
governments contributing forces to the Korean 
campaign meet almost daily in Washington, and 
an a level high enough to make it possible to 
get a decision almost immediately in respect 
of these matters. 

* * * 

I 

the right to retaliate against any air attacks 
launched from Manchuria, we considered it 
important, as indeed did other governments, 
that no military operations take place out-
side Korean borders without specific authority 
from the United Nations. 

. Since that time various aspects of the 
Korean operations have been the subject of 
discussions in Washington, as indeed I have 
indicated previously in the House, among rep-
resentatives of the countries having forces in 
Korea. 

. So far, however, the Canadian Government 
hai received no request for concurrence in any 
proposal to authorize United Nations retalia-
tion upon enemy air bases outside Korea, pro-
bably for the very good reason that there has 
been no massive enemy air bombing from Man-
churia. If there is such air intervention,  

(Continued from P.1 Col. 2) 
COMMONWEALTH DIVISION 

the Australian Commander in Chief British 
Commonwealth Occupation Forces in Japan, Lieu-
tenant General Sir Horace Robertson. The 
senior Canadian officer on the Divisional 
Staff will be the General  Staff  Officer, class 
I .; and we have appointed Lieutenant Colonel 
E.D. Donby, D.S.O., to occupy that post. By a 
happy cotncidence, he is also a Seaforth High-
lander—of Canada. 

"All Canadians,  I' am sure, will be pleased 
that our 25th Brigade will be joined with 
formations with which the Princess Patricias 
have . already distinguished themselves, all to 
form a unit in which forces of Commonwealth 
countries will be fighting shoulder to shoulder 
to resist aggression in accordance with the . 
aims of the United Nations. 
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r.  
NATIONAL STAT I STI CS 

Activity in the Cenadian mining Lndustry 
was at a high level in January when production 
of 15 out of 16 of the country's leading mine-
rals was higher than in January last year, the 
only exception being natural gas****Value of 
inventories held by Cànadian manufacturers 
rose to a higher level in January, the Bureau 
of Statistics'  index, on the base 1947=100, 
rising to 150.5 from 147.4 in the preceding 
month and 134.4 in the corresponding month 
last year****Coods moved brisklyfrmnwholesale 
to retail outlets in February, sales in the 
nine lines of trade for which statistics are 
available rising 24 per cent over a year ear-
lier. The February index of dollar sales, on 
the base 1935-39=100, advanced to 30 3.1 from 
244.8 a year earlier****Carloadings on Cana-
dian railways continued steady during the week 
ending April 21, amounting to 79,932 cars as 
compared with 79,737 cars:in the preceding 

week, but rose 8,007 cars or 11 per cent over 
the same week last;year****Department store 
sales rose nine per cent during the week end-
ing April 21 as compared with the correspond-
Lng week last year, according to preliminary 
figures****New motor vehicle.sales and financ-
ing of sales of new vehicles continued at a 
high level in February. Sales in the month 
rose 44 per cent over a year earlier and the 
retail value advanced 67 per cent, while new 
vehicles financed rose eight per cent in num-
ber and 17 per cent in value****Estimated 
quantity of milk produced.on Cànadian farms Ln 
February amounted to 815,673,000 pounds, a 
decrease of 41,000,000 pounds from the same 

. month last year. Advance  information  received 
from dairy correspondents points to a decline 
of 8% per cent in the farm milk supply in 
Marchascempared with a year earlier****Stocks 
of creamery butter in nine cities of Canada on 
April 2) amounted to 4,666,000 pounds as com-
pared with 13,942,000 on the corresponding 
date last year****The Bireau's composite price 
index of commodities and services used by 
farmers, Lncluding farm living costs, advanced 
fractionally from 203.5 for August, 1950 to 
233.7 for January, .1951. 

* * * 

$500,000 FOR UN mummy's FUND:  The De-
partment of EXternal'Affàirs announced an May 
1 that the Government would shortly seek the 
approval of Parliament for a Cànadian contri-
bution to 'the Work of the United Nations In-
ternational Children's Emergency . FUnd. The 
proposed contribution would be in thé amount 
of $500,000 of'which a maximum of $210,000 is 
to'be set aside for the purchase of Labrador 
salted Codfiéh Which- is under government price 
.guaranùe. 

The continuation of the Children's EMer-
gency Fund for a Eurther three-year period was 
approved by the General Assembly of the United 
Nations at its current session. 

N.R.C. DUPLICATING LIGHTNING:  Man -made 
lightning is being usediin the Electrical 
Engineering Laboratory oftheNational Research 
Council to find out how transformers, insu-
lators, cables, etc., stand up against the 
impact of sudden high voltages. These tests 
are of particular value to hydro-eleCtric 
power companies and to designers and manu 
facturera of electrical equipment,  the National  
Research Council has announced. 

The new "surge generator", as the machine 
for producing artificial lightning is called, 
can build up an electric charge of more than a 
million volts and then release this tremendous 
energy in a single flash. What's more, the 
resulting voltage waveform can be studied by 
visual observation and by photographic record-
ing capable of distinguishing events that may 
happen within a millionth of a second. 

Various safety devices have been incor-
porated in the wiring so that both the ap-
paratus and the people working with it are 
protected at all times. Interlocks have been 
installed at all entrances to the test area 
and also in the short-circuiting devices of 
the generator itself. 

* * * * 

ICAO ASSISTANCE AGREEMENT:  The Secretary 
General of the International Civil Aviation 
Organization has announced the signing of the 
fifthICAD technical assistance agreement. Mr. 
E.R. Marlin, Eàternal Relations Offices, has 
just signed this new agreement in Washington 
with the Ambassador of Thailand to the United 
States, His Royal Highness Prince Wàn Waitha- 
yakon. 

Under the terms of this agreement ICAD will 
provide a Civil Aviation Adviser to the Civil 
Aviation Board of Thailand, and fellowships to 
enable two Thailand pilots to study commercial 
flying abroad in orderte become regular pilots 
in their national airline in the futhre. 

* * • * * 

MARCH MMUS, IMPORTS UP:  A summary of 
foreign trade figures for March released by 
the BUreau of Statistics shows-anincreaseUn 
the value of  Cànada's total domestic exports 
to $290,200,000 from $228,200,000 in March, 
1950, and a rise in estimated total imports to 
$342,600,000 compared to $237,400,000. 

Ebmestic exports to the United States in-
creased in value to $190,200,000 as against 
$154,300,000, and to the United Kingdom ad-
vanced to $39,700,000 compared to $30,100,000 
in March last year. Estimated imports from the 
United States amounted to $245,900,000 as 
compared to $160,900,000, and from the United 
Kingdom to $30,400,000 as against $32,700,000. 

The import figures are only prelLminary and 
subject to revision. 
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WEEK'S EVENTS  IN  REVIEW 

fACIFIC DEFENCE: The following question and 
answer on the subject of Pacific defence were 
recorded in the Héuse of Commons on ipril 19: 

Mr.  Howard C. • Green (Vancouver-Qtadra): I: 
should like to direct a question to the Secre-
tary of State for External Affairs. Yesterday 
President Truman announced plans for working 
out a security agreement between the United 
States and Australia and New Zealand which 
apparently is to lead to a full-scale Pacific 
pact comparable to theNérth Atlantic  Alliance.• 
Will the Minister tell the Héuse where Canada 
fits into this picture? 

The Secretaryof State for External Affairs, 
Mr.-Pearson: The statement which was made by 
President Truman yesterday in  Washington--
and E believe statements were also made in New 
Zealand and Adstralia--referred to a proposed 
arrangement between the Governments of Pustra-
lia, New Zealand and the United States for 
mutual security purauant to Articles 51 and 52 
of the United Nations Charter. The Canadian 
Government has been kept closely informed of 
those negotiations, and we have already in-
dicated to the Governments of Aistralia and 
New Zealand that we Welcome them as an im-
portant contribution to the defence of freedom 
by increasing stability in the area to be 
covered by these  arrangements. • That area was 
referred to by the Aistralian Minister for 
External Affairs in a .statement to the Hiouse 
of Representatives in Canberra on March 14 
last, vhen he said--and I: am quoting from Mr.• 
qoender' s statement: 

(Continued on P.4 Col. 1) 

$800';000,000: DEFENCE ORDERS:  The volume of 
defence orders placed by the C.anadian Govern-
ment in the twelve months ending March 31, 
1951 amounted to over 4800  million. • This was 
more than three times the defence orders issued 
in the fiscal year 1949-53, which totalled 
$2à5 million. • These figures were released on 
/ern 18 by the Minister of Defence Production, 
Mr.•HOwe. 

Forty per cent of the defence programme was 
accounted for by aircraft orders, amounting to 
about $333 million in the fiscal year 1950-51. • 
The bulk of the aircraft orders were for the 
F-86 'Sabre jet fighter built by Canadair in 
Montreal and for the Ce-100 all-weather fighter 
and the Orenda engine produced by A.V. Roe 
(Canada) Limited. The volume of aircraft orders 
nearly quadrupled in the fiscal year 1950-51 
in comparison with the previous fiscal year. 

Orders for electronics and communications 
equipment were next in importance, amounting 
to approximately 190 million in the last twelve 
months of 1950-51. • Tv,o orders, one for radar 
equipment to be sent  to Europe and one for a 
one-mile portable radio set developed in Can-
ada accounted for more than half the total 
orders for electronics equipment.• 

The shipbuilding programme showed a spec-
tacular increase from $4 million in 1949-53 to 
$79 million in  195)-1.  The bulk of new ship-
building orders was for minesweepers and 
anti-submarine escort vessels vhich are beitig 
built in nearly all the major shipyards in 
Canada. 

(Continued on P.4 Ca. 2) 
1 



(r. ..17. 3. Atri 

SUPPLY CANADA-U.S. AHCTIC'WEATNER  STATIONS 

LONGER-RANGE FORECASTS:  Supply operations 
into joint Canadian- U. S. weather stations in 
the far northern Arctic archipelago have been 
completed, it was simultaneous157 announced on 
April 21 in Ottawa and Washington. Four trans-
port aircraft, representing two each from the 
RCAF and USAF, have carried out the supply 
flights, and now are returning to their home 
bases. Similar operations have taken place 
each spring for the last several years. 

: Theke Arctic weather stations are jointly 
operated by the meteorological services of the 
Department of Transport and the United States - 
weather.bureau. They are manned by equal num-
bers of personnel. from each*Covernment. Per-
sonnel are changed approximately once a year, 
at either the spring or fall airlift: In addi-
tion to carrying weather station personnel in 
and out of these northern outposts, the trans-
port planes carry food, equipment and mail. 

The aircraft Operated out of Resolute Bay 
on Cornwallis Island,  and flew hundreds of 
tons Of freight from there to the weather 
stations.Majority of the freight went t_o 
Bay on Prince Patrick  Island and to Ikaachsen 
on Ikaachsen Island,  100 tons or more being • 
flown in each case. Lesser amounts were flown 
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to Alert and Eureka,  ho th on Ellesnere I'sland. 
RCAF commitments were handled by two North 

Stars from Station Lachine, Montreal, operat-
ing under Air Transport Command, and vibich 
took off April 13 for Resolute. Good weather 
conditions were encountered and the aircraft 
completed their trips to the weather stations 
in a shorter period than expected. 

The USAF NOrtheast Air Command, with head-
quarters at Pepperill Air Force base, St. 
John's, Newfoundland, was responsible for 
USAF commitments. Personnel, including ground 
and  flight crews, and two C54 aircraft, per-
formed thi s  mission. 

The weather reporting programme from these 
Arctic stations include's surface observations 
several times daily as well as upper air con-
ditions to heights•of 60,030 or 79,000 feet. 
The basic meteorological data obtained from 
these jointly operated stations is of fun-
damental importance in the development•of the 
science of meteorolou and is of assistance to 
the research meteorologists in attempting to 
solve the innumerable problems of weather 
movements. The ultimate result of such  infor-
mation  will be accurate longer range fore-
casts. 
0*  

$14.000,000 . BONRING RANGE:  Agreement has 
been reached with the Provinces of Alberta and 

•  Saskatchewan for establishing a large RCAF 
bombing and gunnery range roughly 100 miles 
northeast Of Edmonton, it was announced on 

"April 19 •by the Minister of National Defence, 
Mr. Claxton. 

The range will cover an area of several 
thousand square miles. Air Force officials 
said it is necessitated by the high speed of 
modern jet aircraft and the long range of 
their weapons, 'including rockets and cannon, 
which result in a large increase in the danger 
area. There will continue to be a requirement 
for the eXisting bombing and gunnery ranges in 
current use. 

The new range will also be used in connec-
tion with the development and evaluation of' 
various forms of air weapons including partic-
ularly air-to-air rockets. 

The range will lie to the east of theNerth-
em Alberta Railway and will be roughly cen-
tred on Primrose Lake, stretching about 115 
miles from iast to west and 40 miles from 
south to north with the possibility of aLnost 
indefinite extension to the north if later, 
required. 

"'here are no settlements in the area and 
compensation will be paid for any property 
rights in trap lines, etc., iiffected. 

Construction will be started immediately on 
necessary runways, operations buildings, and 
barrack blocks, etc.; at an estimated cost of 
$14,000,000.  

"ONTARIO" LEAVES YELBOURNE:  On Board :MS 
Ontario, at Melbourne, Aistralia (April 19) 
This 8,000-ton Canadian cruiser, commanded by 
Commodore Hiigh F. Pullen, of Oakville, Ont., 
is nearing the laal f-way mark  in her 15-week, 
15,000-mile spring training cruise to the 

'Sbuthem Hemisphere. 
Today (April 19) the Ontario is in Mel-

bourne, her third port of call on the Austra-
lian continent, and here her officers and men 
have encountered the same friendly hospitality 
accorded them in Brisbane and Sychey. 

After a 10-day visit in Sydmey, the longest 
period in port during the cruise, the Ontario 
left Monday'moming, to the accompaniment of a 
host of invitations, formal and informal, to 
retuIT1. * * * 

INDUSTRIAL DISPUTES:  Although there were 
more work stoppages arising from industrial 
disputes in Canada during March, 1951, than in 
the preceding month, there was a drop in the 
amount of time lost, according to apreliminary 
summary of strikes and lockouts issued on 
April 2/ by the Minister of Labbur, gr. Gregg. 

Preliminary figures for March, 1951, show 
27 strikes and lockouts in existence invloving 
4,754 workers with a time loss of 15,135 man 
working days, as compared with 18 work stop-
pages in February,  1951,  with 4, 508 workers 
involved and a time loss of 18,878 day'rs.•Ii 
March, 1950, there were 22 strikes• and lock-
outs involving 5,600 workers with a time loss 
of 25,041 days. 
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pECLARES NEMSPRI1VT "ESSENTIAL. MATERIAL": 
The  Minister of Defence Production, Mr. •Héwe, 
announced on /torn 18 the appointment of Mr. • 
R.M. Fowler, President of the Canadian Pulp 
and  Paper Association, as Director of a newly 
•formed Pulp  and  Paper Division of the Materials 
Branch -  of thé Department of Defence Production.. 
Mr. • F.L. • Mi tchell and Mr. J.M. • Smith, also 
officers of the Canadian Pulp and Paper Asso-
ciation, will be associated with Mr.- Fowler 
in the new  division. • 

Mr.•Ftowe also advised that an Order-in-
Council had been passed declaring newsprint, 
mechanical and chemical pulps as essential 
materials under the Defence  Production Act. • 

It was explained that the Main reason for 
such a declaration was to ensure that the 
Covernment could more carefully scrutinize and 
if necessary regulate the international trade 
in these important commodities.• 

Canada is a member of the Central Group of 
the International Materials Conference and 
will undoubtedly be a member of any Pulp and 
Paper Committee established under these aus-
pices. • The recommendations of such a Committee 
vould have an important bearing on the inter-
national pulp and psper  position. • Ff. the CID Nr••• 

emm ent is to consider sympathetically recom-
mendations for increased production, consefva-
tion or distribution, some measure of control 
over Canadian supplies will be necessary.• 
is for this reason that the Government felt it 
desirable to declare newsprint .and ptilps as 
essential materials. • 

* * * * 

RATL REVENUES AT NEW PEAK:  Operating reve-
nues of Canadian railways in Deçember reached 
a new high for the month at $84,344,19 1, an 
increase of 10.6 per cent over the $76,283,389 
earned for the same month in 19 49 , and compares 
with the previous pealc of $77,483,353 in De-
cember, 1948.• 

Freight revenues for the month amounted to 
$64,8 36,417 or 10.3  per cent over the Decem-
ber, 1949, figure o f $58,771, 453. Mail account, 
with higher back pay credits and increased 
mail pay, rose to $1,697,316 from $1,023, 315.• 
Express receipts advanced 2.9 per cent, total-
ling $3;749,109 as' compared with $3,642,046 
a year earlier. 

Total operating expenses rose 9.4 per cent 
in December to  $72,756,533  -- also a new peak 
for the month -- as compared with the revised 
December, 1949 figure of S6 6,518,266.• 

* * * * 

MONTH' S CHEQUES 87,983 ,640',000::  Fin an ci al 
payments in the form of cheques  cashed against 
individual accounts rose sharply in February 
over the same month of 1950, totiilling $7;- 
983,640,000 as compared with $5,999,800,000. 
The expansion was general throughout the coun-
try, increases being recorded in each of the 
five economic areas and in 33 of the 34 cities 
for which statistics are available. 

RECORD FOREIGN TRADE:  Canada's foreign com-
modity trade continued at  •record levels in 
February. • Both imports.and exports.were at.new 
peak values for the month,  and • for the ninth 
time in the - last 12 months the, value of imports 
exceeded that of eXpiirts  in  • trade with all . 	_ countri es. • 

The overall import balançe'cin`:the Month' s 
trade amounted to $37, 30000d . ea against  an 
export surplus of $1, 400,000  . a eiirliér. • 
In the two• months ended Fetniliary, ihè•Iinport 
surplus amounted to $7 5,700,0d0,..cbmparing 
wi•th an export surplusr. of '$13, 230,000elrear. 
ago. • Mo st •o f this change  was  due-  to an  in-
creased balance of imports .f-fem the United 
States, although there was a 'decline in..the 
export balance to overseas couhtri és: a's. well. 

Merchandise - imports in February were iraitied 
at $274, 2)0;000, a gain of 37 per cent over 
last year's February total of $2t,.230,000.• 
Vhen combined with the 54  percent  increase in 
January to $327, 2)0i000 from $211,900 9 000 •in  
January last•year, the total for the first two 
months of the year rose to $601,200,000 from 
$412,100,000 or by about 45' per cent. 

Ebmestic exports in February at $233,900,000 
were 17 per cent above $199, 500,000 in February 
a year ago, and in Jilinuary rose 2) per cent  to  
$285;100,000 from $221,•230,000 a year earlier, 
bringing the two-month total to $519,000,000 
against $420,600,000. Foreign exports in the 
month were up slightly  to $2,900,000 from 
$2;100,000; and in the two months advanced to 
e,600,000 from $4,600,000.• 

Imports  from the United States continued 
the gains of the previous nine montha over a 
year earlier, and at $199,000,000 were nearly 
two-fifths higher than in February, 1950,  • 
Domestic exports •at $152, 400,000. were up 18 
per cent, and the foreign export total rose 
$1,000,000 to $2, 530,000. -The adverse balance 
of trade with the 'United States on .commodity 
account thus increased to $44,100,000 against 
$12,800,000 a year earlier, and for the two 
months wa s $87 , 100;000 comp ared to  $34,400,000,  • 

* * * * 

W. if .0 . . DELEGATION :  Dr. • E. A. • tvl cal sic er, ,M.P . 

for Regina and Parliamentary Assistant to the 
Minister of National Health and Welfare, will 
head the Canadian Delegation to the Fourth 

•Assembly of the World Health Organization, 
the Minister of National Health and Welfare, 
Mr. • Martin,  has announced. 

The alternate delegates are Dr. • Pierre 
Gauthi er, M.P. fo r Po rtnet.if, mil Dr. • F. D. Mo tt, 
Deputy Minister of Public Health for Saskat-
chewan. 

Advisors will be Dr. J.B. Bandock, à member 
of the Department of National  Health. and 
Welfare's medical staff at The Hague, and a 
representative of the Department of External 
Affai rs. - 

The meetings of the Assembly, gove rn ing 
body of the W.H.0., will be held- in Gen.  eve, 
Switzerland, beginning May 7. • 
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 19,000,000 

13,000,000 .  

(Contikued fro/770. 1 

PÂCI FI C DEFENCE.  

• "The  objective  hâs' been •to obtain an ar-
rangement  which 'will - hen' efit the shole of the 
western Pacifiç . area, guaranteeing friendly 
ard and 'P'rcitection in the event of a renewed 
threat of.  attie.k.'! 
• YesterdaY in his statement President Truman 

did say •that' these arrangements constitute 
initial steps, not, as Eunderstood him, neces-
sarily. to a Pacific pact, tut initial steps in 
the consolidation of peace in that area. • If 
these negotiations are extended to cover any-
thing like a Pacific pact analogous to the 
North  Atlantic pact, naturally the Canadian 
Gavernmerit'would be interested; but we have 
received;  nb indication that these additional 
negoti•ations are going to take place.. 

* * * * 

CRUDE:PETROLEUM:  All-Canada output of crude 
Petrnleum and natural gasoline continued •at a 

, hi gh .1 evel in January thi s year, amour) tin g• to 
22,996, 19 3 barrels as compared with 1,924,364 a 
year earlier, and.was exceeded only by the 

- all-time monthly Peak of 3,186,043 barrels in 
Néveinber, 1950.• • 

Alberta. accounted for 2,863,731 barrels in 
January as compared vrj.th 1,836,812 a year ago. • 

•Production  • from the Redwater field more than 
tripled, totalling . 1;,334, 380 barrels as against 
448,978, while Leduc's output declined. to 
841,817 barrels from 899,314, Turner Valley to 
325,906 barrels from 349 ,025, and Lloydminster 
to 56, 518 barrels from 60; 422. • 

The  month's output from wells in Saskat-
chewan amounted to 101,869 barrels as compared 
with 60,833 in January, 1950; Chtario, 2),774 
barrels compared with 22,905; Nerthwest Terri-
tories,  8,611  barrels compared wi th 2, 37 4; and 
New Brunswick, 1, 308 barrels compared with 
1, 435.. • 

* * * * 

FIRST WINGS 70 NATO CADETS!  The fi rat cadets 
from the North Atlantic Treaty Nations being 
trained at RCAF flying schools wila receive 
their wings next•month, it was announced en 
April 23. by .Air Force Headquarters. ;  

About 26 navigators from NAM nations are 
scheduled to receive their wings at the RCAF's 
Air Navigation School, • Summerside, P. E.E., 
Friday, May 4. • /pproximately 60 pilots will 
take 'part in a similar ceremony at the basic 
pilot training school at Centralia, Ontario, 
on Friday, May 18.• A third wings presentation 
is slated for Jime 1 at .Summerside, vkien 20 
more NATO  navigators will finish their.cours.é. 

Ai rcrew from five  continental  NATO nations 
Nerway,  France, • the Netherlands, Belgium. 

 and Italy -- have been training at RCAF schools 
since early. last Aitumn. • Trainees from Belgium, 
I:taly and Nerway will be represented at the 
Sanmerside navigation school ceremony, and all 
five of the continental nations will be rep- 
resented at the Centralia ceremony.. RCAF pilots 

(C. W. B. -  Apri 	1951) 

will also be presented with wings at the 
Centralia ceremony.• 

Ihe training aid by Canada to. NAM nations 
has  been desoribed by the Minister of National 
Défende, Mr. Claxton, .as an  important ,  part  of 
this Country's contribution' to overLall  
ity, • Original plans called for approximately 
100 -  aircrew from the continental nations and 
200 'RAF•aircrew to be trained by the RCAF 
during 1951. - Canada' s offer was later increased 
by lace a year arid it was recommended by the 
Standing Group that all additional training 
vacancies available during 1951 be allocated 
to RAF trainees.• • 

RAF aircrew trainees are at present being 
trained at Climb., Manitoba. 

(Continued . from p. i  Col. 2) 
8 0 0 00 0 ; 000 DEFENCE ORDERS 

Contracts were placed in the last fiscal 
year for military construction costing _about 
$68 million, compared to $29 'million in 1949- 
50.  Ihese figures include expendittures on the 
repair end maintenance of military,  establish- 
ments bat new construction of airports, build- 
ings and other installations accounted for 
most of the volume of defence construction. 

Orders  for military vehicles and ether 
automotive equipment amounted to $65 million 

.in 1956-51;  more  than five times as great as 
• 1949-50 orders. 

Comparative figures on other major pro-
grammes are: 

In  addition  there were orders placed in the 
last fiscal year for $40 million worth of a 
wide variety of miscellaneous equipment and 
supplies ranging from bulldozers to nhite mice. 
Orders for comparable equipment in 1949-50 
annunted to $25 million. 

* * *•* 

R.W.C.. CLOSING 'EXERCISES:  Vi ce - Admi ra 1 
Harold T.W. Grant, CBE, DS), RCN', Chief of the 
Naval Staff, will take. the salute and deliver 
the address at the closing Exercise.s to be 
held at the Canadian Services College, Royal 
Military College, Kingston, on Friday, April 
27. It will be the first time a naval officer 
has performed this function since Royal Mili-
tary College became a tri-service college in 
1948. 
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IN PARLIAMENT THIS WEEK 

ECRUI TING OF WREN :  The vlinister of Na- 
tional Defence, Yir. Claxtoe, announced in the 
%use of Commons on April 24 that it had been 
decicied to recruit a limited number of women 
for the regular Air Force and for the reserve 
force of the Navy, Army and Air Force. The 
following is the text of the Minister's state-
ment: . 

"Experience in the last war demonstrated 
that there were a number of jobs in the armed 
forces vhich would be filled very satisfactor-
ily by women, but it was recoglized that there 
were di sadvan tages connected wi th thei r enp loy-
m en t in peacetime in rèlatively small armed 
forces. For one thing the career:opportunitiés. 
were not likely to be great enough to attract 
women having thenecessary qualities of leader-
ship to meet a large increase in the event of 
war. 

"Far this reason following the conclusion 
of hostilities the women's corps in the Cana-
dian N'avy, Army and Air Force were not set up 
as part of the new peacetime forces. 
• "Fut n&w, with the expansion of our armed 
forces, there is a real need for a limited 
number of women to carry out duties for vhich 
they are specially fitted• 

LO TIES Foa WOMEN 

"In all three services there are a number 
of SU ch du ti es which experience has shown can 
be done as well or better by women than by 
men. Clerks anci stenographers are obvious 
illustrations. liere is also a vhole new group 
of occupations related to radar and communica-
tions. Ground control of ships or aircraft or 
anti-aircraft guns requi ring the use of radar 
involves, in acdition to the operators them-
selves, personnel. to compute the course of the 
moving snips or aircraft. Moreover, today 
practically all non-operational telecommunica-
tions are carried on by teletype. Active and 
reserve units are hooked up in nationwide net-
works involving the employment of large num-
bers of skilled personnel. A large part of 
this work can be very well don e by women . 

"Further, in the event of a general war, 
manpower shortages would make it essential to 
employ women on an even larger raige of dut ies  
in the a rme d forces for which it would be 
desirable now to have a relatively small nu-
cleus. 

"Accordingly, we have decided to recruit 
a limited number of %omen for the regular Air 
Force and the reserve forces of the Navy. Army 
ana Air Force. 

"Et is not expected that there will be 
(separate corps or establidiments for %%omen at 

the outset. In a unit or formation they will 
fill, a place normally filled by a man. 

"\To women will be enlisted to do clerical_ 
work at headquarters. So far as possible we 

wi 11 continue to have this work done by civil-
ians. 

"Et is expected that recruiting will  com-
mence  this summer." 

PASSPORTS:  The following question ana an-
swer on the a bject of passports were recorded 
in the FlOuse of Commcns on April 24: 

Mrs. Ellen L. Fairclough (Hamilton West): 
In the absence of the Secretary of Staxe for 
External Affairs, I" should like to direct a 
question to the Prime Minister, in view of the 
announcement made on the radio today and in 
the morning paper with reference to statements 
of Benjamin Gitlow in the United States un-
American activities probe. I: wonder if the 
Prime vlinister aould give assurance that con-
ditions which prevailed a few years ago, and 
which permitted Gitlow to procure a Canadian 
passport, although he was a United States 
citizen, do not now exist, and that such a 
thing could not now happen? Is  there sufficient 
surveillance of applicants for passports so 
that this situation  cou Id  not recur? 

The Prime Minister, Mr. St. Laurent: I: do 
not know just what may have happened a few 
years ago but I:know that for the last four or 
five years close attention has been given to 
tightening up the regulations with respect to 
the issuing of passports. I:would hope that we 
have now closed all the loopholes that were 
discovered in the regulations which were in 
effect some years ago. E think that we now 
have pretty strict control, and the general 
indication is that in any case of doubt about 
an application the Secretary of State for 
External Affairs himself should be consulted. 

REPORTED ARREST OF MISSIONARY SISTERS:  The 
following statement relating to the arrest of 
Canadian Missionary Sisters in China was made 
in the Libuse of Commons on April 24: 

Mr. jean Lesage (Parliamentary Assistant to 
the Secretary of State for External Affairs): 
On Friday last the hon. member for Kamloops 
(Mr. Fulton) asked me if the Department was in 
possession of any information on the reported 
arrest early last week of further Canadian 
Missionary Sisters. I:have made thorough in-
quiries, End f'ind that there is no information 
to that effect. 

BUDGET APPROVED:  The Budget was approved 
in principle in 'the House of Commons this 
week, when, on April 24, • the C.C.F. sub-
am en dm en t was defeated 127 to 53, and, on 
April 25, the Progressive Conservative main 
amendment was defeated 147 to  6. (For texts 
of respective motions see C.W.B., April 23) 
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U.K. , PEARL HARBOUR TRAINING CRUISES:  Three 
separate cruises to the United Kingdom and a 
similar number to Hawaii will highlight a 
summer sea training programme announced by 
Naval Headquarters as being the most compre-
hensive ever tmdertaken by the Royal Canadian 
Navy. 

Twenty craft of varying sizes will be en-
gaged during the ammer months in providing 
sea training for personnel of the RCN, RCN 
(Reserve) and the University Naval Training 

Tnree cruises to the United Kingdom will be 
made in company by the destroyer Crescent and 
the frigates La Hùlloise and Swansea. Each 
lasting a little over a month, they will begin 
from Halifax on May 21, July 2 and August 13. 
Ports of call in the U.K. will include Port-
smouth, Rosyth, Belfast, Swansea and Plymouth. 

.% the west coast, the destroyer Crusader 
and frigates Beacon Hill and Antigonish will 
malce three three-week trips to Pearl Harbour, 
sailing from Esquimalt, B.C.  on May 16, June 
27 and August 8. IQ  addition, the three ships 
will carry out six shorter training cruises 
in local waters. 

Less than two weeks after her return to 
Esquimalt June 7 from an extended cruise to 
Australia and New Zealand, FMCS Ontario enters 
into the summer training programme. On Jime iS  
the cruiser will sail on the fïrst of a series 
of 10-day training cruises to ports in British 
Columbia  and Cali fo rni a. 

* * * 
UNIVERSITY ENROLMENT:  En ro 1m en t in Can adi an 
universities and colleges has been dropping 
gradually in the past three academic years due 
to the graduation of large numbers of student 
veterans Who were in receipt of educational 
benefits from the Department of Veterans' 
Affairs. 

According to preliminary figures released 
by the Bureau of Statistics there.were 68,M0 
students en ro lled in the opening session of 
the 195)-51  term, including 7,000 war veterans 
in receiptof educational benefits.  In  1949-53, 
en ro lments totalled 74,933. The 19 5:1151 total, 
excluding the assisted veterans, was about 70 
per cent higher than 10 years ago, %%hen enrol-
ment approximated 36,000. 

cs .  * * * 

FISHERIES APPOINTMENTS:  The federal Depart-
ment of Fisheries has announced the appointment 
of Dr.  • William M. Sprees, as chief of its 
Fish Culture Development Btanch, and Earl 
Blyth Young; as 'assistant chief of its Protec-
tion Branch. Both are responsible to the 
Director of'  the Conservation and Development 
Service of the Dipartment, Dr. A.L. Pritchard. 

NATIONAL STATISTICS 

Foreign vehicles entering Canada on travel-
ler's vehicle permits increased 32 per cent in 
March, numbering 6 2,7 17 as compared with e ,7 11 
in the corresponding month last year. The 
tharp rise in the month was due to the heavy 
traffic on the Easter week-end %%hick fell in 
March this year but in April last y-ear. Curing 
the first three months of the year, a total 4.F 
142, 533 vehicles •entered the country, a rise 
of 16 per cent over last year's figure of 
122,90 2****Department store sales rose 19 per 
cent. during the•week ending April là as com-
pared with the corresponding week last year, 
according to preliminary figures****There were 
1,525,0 14 adults and children àdmitted to 719 
public hospitals in Canada in 1949, an increase 
of nearly seven per cent over the preceding 
year****Estimated expenditures by all author-
ities on the construction, maintenance and 
administration of Canada's highway systems, 
including bridges, ferries, etc. rose to a 
record total of $270, 169,942 in 1949 -- includ-
ing Newfoundland  for the firkt time -- as 
compared with $26 5,80 2, 214 in 1948****Visible 
supplies of Canadian wheat in store or in 
transit in North America on April 12 totalled 
181, 177 , 415 bushels as canpared wi th 184, 51à, - 
361 a week earlier, and 13 1,76 5,1 36 on the 
corresponding date last year****The gross 
value of production of the synthetic textiles 
and silk industry of Canada in 1949 reached a 
record  total of  $124,  125,000.  

*44  * 
EMPLOYMENT INCREASE:  The increase in employ-
ment usual at this time of year continued in 
the latter half of March, as an increasing 
number of woricers were hiredby farmers, build-
ing contractors, trdéking and lake shipping 
firms. At the same time, woods workers were 
still being released for employment in other 
industries, as the cutting season in most 
logging districts in eastern Canada came to an 
end, the Minister of Labour, Mr .. Gregg, an-
nounced on April 23. 

Ch 'April 5, applications for work on file 
with the National. Employment Service totalled 
283,100 or about 5 per cent of the labour 
force, as compared with  293,400 on March 22. 

* * * * 

AIR • MEMBER AT JOINT STAFF:  Air Commodore 
Martin Costello, commander of the RCAF's Tac-
tical Group at Winnipeg for the past four 
years, has  been  appointed Air Member at the 
Canadian  Joint Staff, London, Eng., it was 
announced on April 19 by Air Force ffeadquar-
ters. Air Commodore Costello will replace Air 
Commodore J ..L.•Hùrley whose new appointment 
will be announced later. 
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WEEK'S EVENTS IN REVIEW 

JAPANESE PEACE TREATY:  There is "a broad 
measure of agreement" between the views of the 
Covemment of Canada and those of the G:Ivem-
ment of the United States on the basic issues 
of the Japanese peace treaty, the Secretary 
of State for External Affairs, Mr. Pearson, 
said in the %use of Commons on April 17 in 
reply to a question concerning the treaty. 

The brief discussion on the subject was 
recorded as follows: 

Mr. L.. T. • Stick (Trini ty-Con cep tion) : I: 
should like to ask a question of the Secretary 
of State for External Affairs.•Has he anything 
to add to the statement with regard to con-
sultations on the Japanese peace treaty which 
he made in the %use on .Ppril 2? 

The Secretary of State for External Affairs, 
Mr. Pearson: I: have  only this to add, that we 
have received a draft treaty from the United 
States Government, and we have made a careful 
study of it The observations of the Canadian 
Government with respect to it will be forwarded 
shortly to Washington. • E. might also say at 
this time that there is a broad measure of 
agreement between our views and those of the 
United States Covernment on the basic issues 
of the treaty. Et is our expectation that 
after the views of the governments concerned 
have beeii submitted to the United States Gov-
ernment there will be further consultation, • with the object of concerting future pro-
ciedure.• 

Mr.• Cordon Graydon (Peel): Es it the inten-
tion to have any kind of conference among the 

powers in connection with this matter? 
Mr. Pearson: Et has not yet been decided 

whether the Japanese peace treaty will be 
signed at a formal conference, or will be 
signed separately by governments, with the 
Japanese Government, as a result of negotia-
tions among themselves. 

Mr.  W.J.  Browne (St. John's West):.I: should 
•like to ask a supplementary  question. In  to-
day's Ottawa Citizen there is a statement to 
the effect that the United Kingdom had sub-
mi tted a draft treaty to the United States.- 
Has that also been submitted to Canada, and 
can the Minister say whether the Government of 
Canada is in agreement with the terms of that 
draft treaty? 

Mr. • Pearson: I:understand that the comments 
of the United Kingdom Covemment on the Auer-
ican draft have taken now the form of another 
draft treaty submitted by the United Kingdom 
Government. That United Kingdom draft has been 
submitted to us, but E have not yet had an 
opportunity to see it. In fact E am not sure 
whether it has actually arrived in the Depart-
ment. 

Mr. Fiô ward C. • Green (Vancouver-Quadra): Is  
the question of a Pacific defence pact included 
in these discussions? 

Mr.• Pearson: NO, not in discussions of the 
Japanese peace treaty. 

(For text of Hr. Pearson:s statement of 
April 2 with regard to consultations on the 
Japanese peace treaty, see C.W.S. of April 6, 
page 6.) 
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OFFER  CF  SCHOLARSHIPS UNDER COLCMBO PROGRAMME 
• e• • CANADA' S OBLIGATION:  The Government of 

Canada recently informed the Council for Tech-
nical Co-operation in Colombo that it wished 
to proceed immediately with the granting of 
fellowships for study and training in Canadian 
institutions under the Programme for Technical 
Co-operation in South and South-East Asia. 
Canadian High Commissioners in New Delhi and 
Karachi and the Canadian representative on the 
Council in Colombo have now been instructed to 
inform the governments of countries participat-
ing in the programme of a specific offer of 
scholarships at Canadian universities, or 
fellowships for training or observation for 
persons in professional or administrative em-
ployment. 

An indication has been given of the approx-
imate number of candidates who can be placed 
in Canada in various fields related to the 
economic development programmes of the coun-
tries concerned. For the initial stages of 
this programme, twenty-five has been suggested 
as the number for India, fifteen for Pakistan, 
ten for Ceylon and ten for non-Commonwealth 
countries. It is hoped that applications will 
be received during the next three Months so 
that arrangements can be made to place those 
selected in September. 

An Advisory Panel responsible for the gen-
eral direction of this programme in Canada has 
been set up tn.Ider the chairmanship of Dr. O.E, 
kilt, Director of Personnel of the Civil Ser-
vice  Commission.  Other members  of thi s Advi so ry 
Panel are: 

Dr. David Thomson, Dean of Graduate Studies, 
McGill University; Dr. L. Lortie, Professor 
of Chemistry, University of Montreal; Dr. 
C.T. Bissell, Assistant to the President, 
University of Toronto; Dr. James Gibson, 
Professor of History, Carleton College. 
The figures given are merely an indication 

of the approximate number vhich it is thought 
can be placed in Canada in various specific 

* * 

fields at present. Candidates for these schol-
arships and fellowships will be nominated by 
their Covernments. Scholarships will be awarded 
to persons qualified to take a post-graduate 
course or to do research work at a university 
in Canada, while fellowships will be awarded 
to persons of or trained for the professional, 
administrative or executive level of employ-
ment. 

Awards will be made in a number of fields 
related to development programmes of the coun-
tries of South and South-East Asia. Some of 
these are agriculture, civil, chemical and. 
mechanical engineering, geology, public health 
and medicine, factory management, fisheries, 
forestry, statistics and public administra-
tion. 

The Canadian Government will arrange and 
pay out of the funds already voted by Par-
liament for the Colombo Programme for Technical 
Co-operation travelling expenses from the port. 
of disembarkation in Canada to Ottawa or the 
place of study, university fees, lodging and 
subsistence allowances, local travelling 
authorized in Canada and home passage to the 
recipient country. The length of time to be 
spent in Canada by recipients of these awards 
will vary, but will normally be for a maximum 
of one year. 

Five awards in the field of medicine are 
already slated to go to candidates sponsored 
by the Covemment of India, three for fellow-
ships in health administration, maternal and 
child welfare, and medical education, and two 
for scholarships in nutrition and dietetics-
and pathology and tuberculosis. 

This is only one aspect of the fulfilment 
of Canada's obligations under the Programme. 
forTechnical Co-operation in South and South-
East Asia. Efforts are also being made to meet. 
the requests for Canadian technical experts 
and for the placement of trainees in Canadian 
industries. 

* 

JAPANESE AGENCY FOR CANADA:  The Depart-
ment of Eactemal Affairs announced on /tarn 12 
that the Canadian ŒW emm en t had informed the 
Srpreme Commander for the Allied Powers and 
the Japanese Covernment that it wculd agree to 
the establishment of a Japanese Overseas Agency 
in Canada. Similar Japanese agencies are now 
op.erating in four key cities in the United 
States and  in other countries in Europe, Asia 
and South imerica 

The Agency will be limited to s:ami-consular 
and commercial functions and neither the 
Agency nor its personnel will have diplomatic 
or  consular status. I:t will not act an behalf 
of the Japanese Gwemment in making official 
representations to the Canadian authorities 
except for the administrative conduct of the 
Agency itself. 

The main fiinctions of the Agency will in-
clude: 

(al semi-consular functions including as-
sistance to Japanese nationals residing in 
Canada in matters of Japanese citizenship 
and property regulations which may concern 
then; 
(b) the supplying of trade and travel in-
formation to Canadians; 
(c) the promotion of trade between Canada 
and Japan. 
The appointment of Japanese official agents 

abroad was discussed for some months in 1949 
in the Far Eastern Commission, the policy-
making body for Japan on which Canada is rep-
resented. With the exception of the Soviet 
representative, general approval was expressed 
for the limited participation of Japan in 
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international relations prior to the conclusion 
of a peace treaty, under the authority of the 
Supreme Commander for the Allied Powers. It 
was generally considered that Japanese par-
ticipation in the work of international bodies 
and contact with other countries would con-
tribute  to  the aims of the occupation. 

The trade promotional activities of a 
Japanese Overseas Agency in Canada should work 
to the advantage of both countries by increas-- 
ing the flow of trade between them and by 
helping to eliminate some of the difficulties 
that have arisen in the past due largely to a 
lack of information about regulations or mar-
ket requi rem en ts , I k will complement Canada ' s 
official trade representation in Tokyo which 
was re-establithed in 1946. 

Ik is expected that the Japanese office 
will be located initially in Ottawa.. 

* * * 

TELEVISION SALES RISE  Television is becom-
ing increasingly popular in Ontario but there 
is no apparent lessening of interest in radio 
reception, judging by figures on producers' 
sales of radios and television sets by the 
Bureau of Statistics. 

Producers sold 3.8 2)  television receivers 
in January -- almost exclusively in Ontario  — 
as compared with 461a year earlier, and the 
value at list prices was $1 955 882 against 
$193,228. Radio sales in the month totalled 
50685 units at $4,405,112 against 37,812 at 
$3,029,810. 

Sales of TV sets in the Toronto-Hamilton 
area totalled 1,767 units at '342 : 801 and in 
the Windsor area numbered 1.508 units at $741,- 
565. In the Niagara Peninsula 422 units were 
sold for a total of $2)9,256, and sales in all 
other sections of Canada numbered 123 at  $62,- 

0.  Ontario sales in January last year total-
led 451 units. 

* * * 

UN STUDENT INTERNE PROGRAMME:  The Depart-
ment of External Affairs announced on April 16 
that the United Nations Student Interne Pro-
gramme for the year 1951 would be held jointly 
at Geneva and at Lake Suçcess. The Geneva 
programme is from lune 25 to August 17 and the 
Lake Siccess programme from Illy 9 to August 
31. 

The purpose of this programe is to provide 
students interested in the field of inter-
national affairs with a working study of the 
organization of the United Nations and its 
Secretariat. Internes are assigned to posts 
in almost all sections of the Secretariat. 

In 1950 a Canadian was selected to attend 
each programme. Pt is expected that two in-
ternes will also be selected from Canada this 
year. Ihtemeships are open to graduate stu-
dents in the final year of a degree coùrse. 
They carry a value of $300, equivalent to a 

payment of $37,50 per week for eight weeks. 

ROCKINGHAM' S BRIEFING:  Special Force com-
mander, Brig.  J.M. Rockingham, utilizing a 
lesson learned during the last war, has seen 
to it that troops of his brigade are thoroughly 
in the picture on conditions in Korea and 
their future role in that Far East theatre of 
operations. 

When he returned recently from a 10,000- 
mile trip  by  air, jeep and foot to the front 
line in Korea, one of his first jobs was per-
sonally to brief the men of the brigade. 

In the briefing, Brig. Rockingham stressed 
many factors, chief among them the need for 
physical toughness, a thorough knowledge of 
map-ieading and the com. pass, and a thorough 
job of vehicle maintenance. 

"Their so-called main supply roads, "'he 
toLd the troops, "are that in name only. They 
are narrow and rough and therefore thorough 
vehicle maintenance will be one of our vital 
requirements. 

"Physical fitness will be important in 
climbing those hills. Ilf you can climb the 
hills and fight when you get to the top, we 
should beat them every time." 

The enemy troops, he said, are tough and 
well dug in. —"you  canot  see the smoke or 
flash of their weapons." 

*44*  

ICAO MISSION TD ETHIOPIA:  A four-man ICAO 
technical assistance mission will be sent to 
Ethiopia to help develop air transportation in 
that country, according to an announcement 
made at International Civil Aviation Organiza-
tion headquarters in Montreal. 

The mission will be headed by Stuart Graham, 
one of Canada's first commercial pilots, vet-
eran of 32 years of civil aviation development 
in Canada and now member of the Air Navigation 
Commission of ICAO. 

The mission to Ethiopia is the second sent 
out by ICAO in its participation in the United 
Nations technical assistance programme and it 
will commence its work about 4ril 2), 1951, 
in Addis Ababa. The first mission was sent to 

* * * * 

WHEAT • SUPPLIES:  Wheat supplies remaining 
on or about belarch 1 this year in the four • 
major exporting countries -- United States, 
Canada, Australia, and Argentina -- for export 
and carryover at the end of their respective • 
crop years amounted to 1,036,000,000 bushels, 
a rise of about 11 per cent over last year's 
corresponding total of 933,000,000 bushels, 
according to the March issue of the Wheat 
Review by the Rireau of Statistics. 

There were larger supplies this year than 
last in the United States and Canada but snal-
ler amounts in Australia and Argentina. Un-
usually large proportions of the current sup-
plies in Canada and Australia consist of low-
grade wheat. 
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THE WEEK IN PARLIAMENT 

THE BUDGET DEBATE:  The following are the 
proposed amendinent and the proposed sub-amend-
ment submitted by the Progressive Conservative 
and C.C.F. parties, respectively, in the Hbuse 
of Commons, on the resumption of the Budget 
Debate, April 16. • 

Progressive Conservati ve proposed amendment, 
submitted by Mr.•J.M. Macdonnell(Greenwood): 

"The proposals of the Minister of Finance 
are unsatisfactory because they will inevitably 
increase the cost of living for all and es-
peciallk for those least able to bear it. 

"This Hbuse condemns in particular, as 
inflationary, the increase by  25 per cent. of 
the general sales tax and is of the opinion 
that the increase is unnecessary and unwise. • 

"This Hbuse further condemns the heavy 
increase in excise taxes on certain essential 
commodities and is of the opinion that much of 
the Government's proposed huge increase in 
taxation is die to its own extravagance. 

."This Hbuse regrets the failure of the 
Government to take effective steps to deal 
wi th pro fiteering. " 

C. C.F. • proposed sub- amen cin en t, submi tted by 
Mr. M.J. Coldwell, C.C.F. Leader: 

"This House further regrets the failure of 
the Covemment to exempt from the proposed 20 
per cent defence surtax the incomes of single 

.personsup to $1, 530 and the incomes of married 
persons up to $3,000 . " 

GENERAL MACARTHUR:  The following question 
and answer were recorded in the House of Com-
mons on Ppril 11: 

Mr. • E.G. Hansen. (Macleod): I: should like 
to ask the Minister for External Affairs a 
question which he may see fit to answer today 
or at some other time. There seems to be some 
confusion as to the recall of General Mac-
Arthur, arising out  of the presidential mew r-
ty to recall him, in view of the fact that 

General MacArthur has been the commander of 
the United Nations forces and we are one of 
the nations supplying those forces. The qies-
tion arises whether or not Canada should  baye 
been consulted.' Would the Minister care to 
make a statement now, or perhaps tomorrow? 

The Secretary of State for External Affairs, 
Mr. Pearson: Mr.• Speaker,  I:have no desire at 
this time, or even tomorrow, to comment on the 
nature of the action talcen by the President of 
the United States in this matter. E can, how-
ever, for the benefit of the hon. member and 
the Héuse, briefly outline the proceciare under 
which that action was talcen. 

Vhen the Security Cbuncil, by its resolution 
of Illy 7, I9 5), established a unified command 
to conduct the military operations in Korea, 
it requested the United States to designate 
the commander of the United Nations forces  

there. In response to this request of the 
Security Council, President Truman the follow-
ing day designated General MacArthur as the 
Commanding General of the military forces 
placed by the members of the United Nations 
under the unified command. I" understand that 
the President of the United States has now 
decided that the coniact of themilitary opera-
tions in Korea should be entrusted to other 
hands, and, acting under the mandate given to 
him by the Security Council resolution to 
which I:have referred, has appointed General 
Ridgway as the United Nations commander in 
place of General MacArthur. This decision is 
clearly one which falls within the sphere of 
authority which has been given to  the President 
of the United States by the United Nations 
i tself. 

GENERAL NACARINUR:  Priswering a question by 
Mr. John G. riefenbaker (Lake Centre) in the 
Hbuse of Commons on April 16, as to "whether, 
when he made his speech in Toronto, he was 
aware ôf the fact that General MacArthur was 
going to be dismissed," the Secretary of State 
for External Affairs, Mr. Pearson, said: "1' 
can answer that question very quickly—and I: 
am glad to have the opportunity to answer it, 
because of reports which have appeared in the 
press. I:had no knowledge vhatever of General 
MacArthur's dismissal before that dismissal 
was announced in the newspapers." 

( For partial text of  1fr.  Pearson's Toronto 
speech see C.W.B., April 13, pages 5 and 6.) 

/KOREAN SITUATIOIY :  The  following questions 
and answers were recorded in Hansard of the 
Hbuse of Commons on lep ri 1 9: 

Mr. Alistair Stewart (Winnipeg Nérth): Is  
the Secretary of State f)or External Affairs in 
a position yet to answer the question I: asked 
last Tnursday, which was as follows: 

"Es it the intention of the Government to 
take any official action over the latest re-
buke by General MacArthur to the elected rep-
resentatives of the people?" 

The Secretary of State for External Affairs, 
Mr. Pearson: Mr. Speaker, there may be  seine 

 statements of General MacArthur which have 
been controversial in character, but I: do not 
know of any particular statement of the General 
which could be considered a rebuke to the 
elected representatives of the people; there-
fore 1: am not able to deal with the question. 

Mr. Coldwell: As a supplementary question, 
has the Minister seen the letter that General 
MacArthur wrote to representative Martin re-
garding the Korean situation? Lf so, has he 
any comment to make on the proposals made by 
the General in that letter? 
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Mr.•Pearson: Yes, F have seen the letter, 
and have read it with considerable interest. 
Our views on the matters contained therein, 
and othar relevant matters, have already been 
conveyed informally to the United States Gov-
ernment, and I:do not feel that E should say 
anything more at this time on the subject. 

THE ARREST OF MISSIONARY SISTERS:  The fol-
lowing is the reply in part, given in the 
i-léuse of Gommons on April 16, by the Secretary 
of State for External Affairs, Mr.•Pearson, to 
Mr. Lomer Brisson, (L. Saguenay), on the re-
ported arrest of five missionary Sisters by 
Chinese Communists: 

The Canadian Government has learned 
with grave concern that five Canadian nuns of 
the Order of the Iinmaculate Conception, who 
have been operating with selfless devotion an 
orphanage in Canton, have been detained and 
that their orphanage has been taken over by 
communist Chinese authorities. The most atro-
cious and fantastic crimes have been attributed 
to the five Sisters by press reports and radio 
broadcasts emanaiifig from China. • The Canadian 
Covemment deeply regrets that irresponsible 
accusations which, it is sure, are unfounded 
have been given so much publicity. 

"Th the absence of a Canadian diplomatic 
mission in China the Canadian Government has 
availed itself of the good offices of the 
United Kingdom Chargé d:Affaires in Peicing. 
This officer has been informed of the great 
concern of the Canadian Government for the 
five Sisters and has assured us ihat he will 
lose no opportunity to do anything he can to 
help them.• 

"There is no evidence that formal charges 
have so far been laid by the Chinese author-
ities.- The agitation against the five Sisters 
at the present time seems to be chiefly local. 
As E have already said, it is inconceivable 
that they cou/d be considered guilty of the 
crimes which they are alleged to have com-
mitted, and the local communist officials must 
surely know this.'I:hothe, therefore, that the 
Central People's Gove rnment will allow the 
Sisters to retum freely to Canada. 

ert may take considerable time before the 
case of these Sisters can be cleared up, and 
the Canadian Government is anxious that nothing 
should be done or said at this time which could 
conceivably worsen their position. 

"I: should like once again to assure the 
tiOuse that the Government is doing everything 
it can to watch over the interests of these 
five unjustly accused Sisters, and to assure 
the [-rouse further that everything is being 
done and will be done which will help them 
without increasing the danger to them." 

NATIONAL STATI STI CS 

Canadian production of iron and steel noved 
up again in February, continuing a gain in 
monthly output over a year earlier that has 
bee.n uninterrupted since May last year. Pig 
iron production in February advanced to .193,- 
227 tons from 157, 200 a year ago, and in Jan-
uary the output rose •to  197,025 tons from 
190,432****Gross selling value of products 

manufactured by the aluminum products industry 
in 1949 totalled $51,703,609, an increase of 
11 per cent over the preceding year's figure 
of $46,797, 436****Gross factory selling value 
of products manufactured by establishments in 
the jewellery and silverware industry of Can-
ada in 1949-  amounted .to $50,757,500, an in-
crease of 2) per cent over the preceding year's 
total of $42, 179,030*"*Stocics of creamery 
butter in nine cities of Canada on April 13 
amounted to 4,9 36,000 pounds as compared with 
19,212,000 on the corresponding date last 
year****Gross factory value of products manu-
factured by the rubber industry of Canada in 
1949 amounted to $17.P, 50 4,000, a decline of 
eight per cent from the preceding year's value 
of $194,112,000, and nine per cent below the 
all-time high of $196, 308,000 in 19 47***** 
Commercial failures under the provisions of 
the Bankruptcy and Winding Up Acts were more 
numerous in 19 50  than in any year since 19 39 . 
The year's total was 1,303 as compared with 
1,066 in 1949 and 1,392 in 19 39****The value 
of products manufactured by Canada's primary 
iron and steel industry rose to an all-time 
record of $305,735,000 in 1949, an advance of 
eight per cent over the preceding year's total 
of $28 2,157,000, and 32 per cent abo've the 
wartime peak of $232,106,000 in 1942» 

* * * * 
13WIG.  "DES.."  SMITH' S NEW POST:  A pending 
change in appointment for one senior Canadian 
Army officer and a promotion to the rank of 
major-general for another were announced on 
April 12 by the Minister of National Defence, 

• r. Claxton. 
Maj.-Gen. Findlay 'Clark, CBE, CD, 42, of 

Ottawa and Winnipeg, present Chairman of the 
Canadian joint Staff in London, England, and 
Canadian Military Representative on Atlantic 
Pact Organization in the United Kingdom, will 
return to Canada to talce over as Çaartermaster 
General of the Canadian Army on August 1. 

Brigadier James Desmond Blaise Snith, CEsE, 
1DEO, CD, 39, of Ottawa, is now promoted to the 
rank of major-general.  Fie  will continue in an 
acting capacity as Qrartermaster General until 
August and then. take over in London from tviaj 
Gen. Clark. Maj.-Gen. Snith has been acting as 
Qiartermaster General since December 1, 1950. 
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HR. REID' S U. OF NAINE ADDRESS:  The follow-
ing is an excerpt from the address of the 
Deputy Under-Secretary of State for External 
Affairs, Mr. Escott Reid, at the opening of 
the Conference on Canadian-American Affairs, 
the University of Maine, Orono, April 19: 

the North Atlantic Alliance is to 
be fully successful, .it must be firmly based 
on a broad measure of agreement betweten the 
Nérth Atlantic nations and peoples, not only 
on the objectives of the Alliance but on the 
major questions of international political 
strategy and international political tactics. 
Agreement on objectives is relatively easy to 
secure for we share in the North Atlantic 
Community the common heritage of Western 
Christendom, we believe in the same virtues, 
we share the same values. 

"But agreement on how to reach those ob-
jectives is less easy to secure. For each of 
our countries sees the world from a different 
point of view and any view of the world from 
any point of viewisdistorted in sane respects 
just as any map of the v.orld has some distor-
tions. Each of us does not always see the same 
world; each of us does not always look with 
the same eyes; or interpret what he sees with 
the  same brains; at  times interpretation is 
even affected by different prejudices. 

"This may appear to be a weelcness in the 
Alliance; but it is not necessarily so. Indeed 
it may be one of the great sources of strength 
of the Alliance. 

"Certainly we lcnow that one of the great 
sources of strength of each democratic country 
is that we reach general agreement on national 
policy by the democratic method of free did-
cussion and compromise. rt wculd not therefore 
be surprising if we found that in an alliance 
of democratic countries the method of free 
discussion and compromise is also appropriate. 

"For the more the foreign offices of the 
North  Atlantic nations exchange information - 
exchmnge their views of the world, thei .r.iti, 
terpretation of what is happening - the more 
the governments consult; the more they debate 
together on what should be done; the greater 
is the chance that each will be able to correct 
the distortions in his ovn private view of the 
world; the greater the chance that each will 
follow a wise policy and that the policies of 
each will be very much the same. 

"I:doubt very much whether the monolithic 
totalitarian Cominform world possesses this 
source of strength.My guess is that the Comin- 
fortn states look at the world through one pair 
of peculiarly distorted Moscow spectacles. 

"My guess also is that the absence in the 
Cominfonn %world of  open  differences of opinion 

over foreign policy is not a sign of strength 
but a sign of wealcness. We lcnow that this wase 
the case with the Nazi totalitarian world—. r 

* 5 	* 

NICKEL CONTROL  The following is the main 
section of the Order issued on May 16 by the 
Director, Non-Ferrous Metals Division, Depart-
ment of Defence Production, Mr. F. Flewett, 
placing nickel under government control: 

'Dn and after May 1, 1951: 
"(a) NO person shall purchase or otherwise 

acquire any primary nickel or electrical 
resistance alloys, as above defined, unless he 
has submitted his purchase order to the Direc-
tor, N'on-Ferrous Metals Division, and the 
Director has authorized the placing of such 
purchase order; 

"(b) NO person shall supply or deliver any 
F.rimaryni.ckel or electrical resi  stance  alloy 
to anyone until he has received a purchase 
order with the proper authorization as des-
cribed in subsection (a) of this section." 

* * * * 

DIRECTOR , CAPITAL COST ALLOWANCE:  Stanley 
Wilson Laird, Secretary of the Wartime Prices 
and Trade Board, has been appointed Director 
of the Capital Cost Allowance Division, of the 
Department of Trade and Commerce. In this 
capacity, Mr. Laird will be responsible for 
issuing Certificates of Eligibility for de-
preciation under Order in Council P.C. 1778, 
as outlined by the Minister of Finance, Mf. 
Abbott, in his aidget Address on April 10. 

* * * * 

WHEAT STOCKS:  Visible supplies of Canadian 
wheat in store or in transit in  North  America 
on April 5 amounted to 18 4,514,360 bushels as 
against  ]88,75L423 a week earlier, and 134,-
3,494 on the corresponding date last year. 
Overseas export clearances of wheat during the 
week ending April 5 totalled 2,690,437 bushels 
as compared with 1,649,266 in the same week 
last year, andin the cumulative period amount-
ed to 93,084, 243 bushels against 109,793,651 
in 1949-53. 

* 	5 5 

LABOUR OFFICER LOANED 7r) I .L .0. :  The Min-

ister of Labour, Mr. Gregg, announced on April 
18 that A.G. Kerr of the Economics and Research 
Branch of the Department had been loaned to 
the International Labour 3rgani zation as an 
Occupational Analyst to carry( out work in 
connection with theLL-3. Migration Programme. 
Mr. Kerr will spend one year with the I.L.D. 

 in Geneva. 

* * * * 
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WEEK'S EVENTS IN REVIEW 

THE BUDGET:  The following are the highlights 
of the Budget presented in the HOuse of Can-
mons on Ppril ID by the Minister of Finance, 
Mr. • Mott: 

Present personal income • taxes  to be in-
creased by 20 per cent through new defence . 
levy--effective Jilly 1, 1951. 

Basic personal income tax rates and exemp-
tions unchanged.• Scattered minor deductions 
allowed. • 

Cigarette tax up three cents per package 
of 20. • 	 . 
• Beer and liquor taxes unchanged. • 

General sales' tax boosted to 10 per cent 
from 8 per cent--effective immediately. 

Special excise tax boosted to 25 per cent 
from 15 per cent on motor cars, radios and 
other luerties--effective immediately..• 

Kew 15-per-cent Excise Tax impo sed on hOuse-
hold refrigerators, washing machines •and  cook-
ing stoves--effective immedidteli: • Coal Or 
wood stoves exempted. 

Union and professional membershiP dues . and 
certain travelling and other expenseà may be. 
deduçted from taxable 1951 income.. . 

Depreci ètion wri te-o ff fo r tax ph rpo se s 
withheld for• four years on new, non-essential 
capital  assets. - 

Tobacco tax up to $1.15 per pound from 67 
cents; taxes on roll yoiir  on  papers and tubes 
repealed. •. ., 

Excise tax on candy, 'chocolate and chewing 

e gum reduced to 15 per cent from 30 per cent -- 
effective  immediately. 	. 
" SurplUS for 1951-52 expected to be $30,- 

000,0001 , ' compared. with $2)3, 456,000 iii 19 5-51.. 

Corporation tax on profits under $10,000 
unchanged at 15 per cent. • 

Corporation tax increase will not reduce 
profit rate to less than 5 per cent of company 
capital. 

Tax deductions on exploration expenses for 
oil, mining and natural gas companies .extended 
for another year. 

Corporation tax on profits more than $10,000 
boosted to 45..6 per;cent from 38 per cent, 
retroactive to January; L • 

Three-year tax exemption for new-mitt/es 
extended to mines starting production..in 11953 
and 1954. 	 ..D11;«1- 1 	• 

Revenues in 1951-52-estimated:at $3,7 30,- 
000,000 compared wi th ,p10 5,  3)0,000  in 1950- 
.51. 

Expenditures for 1951-52 estimated at  $3,-
700,000,000:  compared with  $2,901,844,000  in 
19 53-51.. 

Tariff changes eliminate or reduce duties 
on..equipment. used by farmers, fi she men  and 

 mining, companies-- effective immedi a tely . • 
None of us can tell %hat the future has in . 

;stOre,!'..the.Minister said. "The taxes we have 
proposed should yield total revenues of about 
$3,900 .million,  in a full year. Ik would be too 
bold to •hope that conditions a year hence will 
pé.nnit any reductions in these rates of tax.• 
There can be some hope, but certainly no 
assurance, that tax rates next year may not 
have to go higher." 

The total increase in revenue from the 
budget proposals was estimated .at  $4  5,000,000, 
of which $126,000,000 is to come from cor-
poration income tax, $105,000,000 from sales 

1 	 (Continued on p. 6) 
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CURRENT EMPLOYMENT PICTURE:  During March, 
there was a moderate pick-up in employment in 
the industrial areas as manufacturing and con-
struction firms began their spring hiring. In 
rural areas, the logging industry was releasing 
workers, many of whom were awaiting the opining 
up of farm work, the Minister:of Labour, \Ir. 
Gregg, announced on Ip ril 6. 

As a result, applications for employment on 
file at National Employment Servi-ce -.offices 
showed a net decline of 3,330 from March 1 to 
March 22. The total at the latter date was 
293,400, considerably less than the figure of 
424..100 one year ago. 

The larger cities -- Montreal, Toronto, 
Vancouver, Winnipeg, and Hamilton -- all ex-
perienced an improvement in employment condi-
tions. In Ontario, this improvement was general 
throughout the Province and resulted in a drop 
of 5,600 in registrations for work. The largest 
declines were among carpenters, painters, taxi 
and truck drivers, metalworking occupations 
and general unskilled labour. 

Correspondingly, job vacancies at the 
National Employment Service rose from 37,700 
at  Mardi  1 to 39,900 at March 22. 

* * * * 

OVERSEAS TELECOMMUNICATION CORP.  : Expansion 
and development of Canada's external tele-
communication facilities "to make this nation 
a leader in the field of world telecommunica-
tion" is indicated in the first annual report 
of the Canadian Overseas Telecommunication 
Corporation tabled in the Hbuse of Commons on 
Ariril 6 by the Minister of Transport, Mr. 
Chevrier. 

One of the outstanding features in the 
report of Canada 's newest Crovm Company is 
contained in the financial statement certified 
by the Alditor General, vbich shows excess of 
income over expenditure amounting to :187,470, - 
after deduction of interest charges and an 
adequate amount for depreciation. When the 
short period of time during %thick the Corpora-
tion has been in actual operation is recog-
nized, this financial aspect assumes even 
greater importance. 

* 

OFFICERS ON EUROPEON TOUR:  Thirty -one stu-
dents and directing staff members  of  the Na-
tional Defence C.ollege located.at  Kingston, 
Ont., left last week by RCAF aircraft for a 
tour  of  the Uni ted Kingdom and  Europe.  Anon g 
the European countries they will visit are 
France, Germany, Eielgium, Hblland and Italy. 

The group is making-  one of the educational 
tours arranged by the National Defence College 
annually for its students to give them a better 
knowledge of world conditions. 

The students of the college are senior 
officers of the Navy, Army and Air Force, the 
Defence Research Board, senior members of the 
civil departments of government and represent-
atives of civil industry. 

CANADA - SWEDEN TAX AGREEMENT:  An agreement 
between Canada and Sweden for the avoidEnce  ofe 
*ruble taxation in the field of income tax was 
concluded in Ottawa on April 6. His Extellency, 
Per Wijkman, the Swedish Minister, signed for 
Sweden, and the Minister of Finance, Mr. 
Abbott, signed on behalf of Canada. • 

 The Agreement follows by less than a month 
the signing of a similar Agreement between 
Canada and France and continues the po licy of 
seeking international co-operation in removing 
tax obstacles ilich might otherwise hinder the 
free flow of capital and commerce across inter-
national boundaries. Earlier Agreements were 
entered into with the United States, theUnited 
Kingdom and New Zealand, and negotiations with 
other countries are in prospect. 

The Agreement provides generally that each 
country retains the right to tax at the source 
income leaving that country vhile at the same 
time undertaking to grant relief from taxation 
income in respect of which a tax has already 
been imposed at source in the other country. 
One provision of the Agreement limits the 
taxation of industrial or commercial profits 
of a Canadian or Swedish enterprise engaged in 
trade or business in the other state. Other 
articles deal with royalties, pensions, annur 
ities, earnings of professional men, public 
servants, teachers and students. 

The  Agreement will be effective on the date 
of  exchange o f rati fi cations which lei: I -I. t.a  L e 
place in Stockholm following approval of the 
Governments of Sweden and Canada. 

* * 0 * 

CIVIL DEFENCE  INSTRUCTION:  In a further 
step towards Canadian civil defence prepared-
ness, federal authorities are conducting 
courses this summer for practical training of 
potential instructors, it is announced by 
Major General F.F.• Worthington, Civil Defence 
Co-Ordinator. 

The Civil Defence Technical Training School 
will provide courses designed to turn out 
qualified instructors for provincial and mu-
ni  cipal pvemments and provincial authorities 
are now nominating candidates for the first 
course, which will operate from May 7 to May 

at Connaught Ranges, South March, Ontario, 
16 miles west of Ottawa. 

This training supplements instruction pro-
vided to key personnel from all over Canada 
who attended civil defence staff forums or-
ganized by the Co-Ordinator's office and who 
heard lectures on organization, training and 
operation of civil defence units.. 

Students, who are expected to be mainly 
provincial errmemicipal employees at least  for  
the first course, will be quartered at  Con J 
naught Ranges; home of the annual "Canadian 
Bisley" shoot staged by the Dominion of Canada 
Ri fle  Association.  
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THE VISIT OF THE PRESIDENT OF FRANCE 

e N.. AURIOL •WARNLY GREETED:  President Vincent 
Auriol of France,  with  Madame  Auriol, M. Pobert 
Schuman, French Mini st'er  of  Fo reign Affai rs, 
and party, left Canada by air on Ppri.1.9 after 
a five day official visit - the first by the 
head of the French.State. • They were due to 
stop at Slannon Airport, rreland, on their waY 
home. • 

The thunder of royal salu.tes, the attent-
iveness of the joint session of Parliament 
which he addressed, and the brilliance of the 
functions at which he nét 'the leaders of Cana-
dian public life all marked the visit as out-
standing in Canadian history, but most impres-
sive. perhaps, was the acclaim with %hi ch Md 
Airiol was greeted by the citizens of Ottawa, 
Toronto, Montreal, Qiebec and other points 
at ihich he touched. 

At Ottawa, in the company of members of the 
Cabinet and the Canadian Chiefs of Staff, he 
placed a wreath at the base of the National 
War Memorial; in Qiebec, %here he received an 
honorary degree  from  Laval University, he 
placed wreaths at the foot of a monument raised 
in memory of Generals Vblfe and Montcalm, as 
well as at the monument of Samuel de Champlain, 
the founder of Qiebec  City  in 1608.• 
• In Toronto, where the President addressed 
the Ontario Legislature, he was presented by 
Lieutenant  Cove rno r Ray Lawson wi th a t wo - an d-
a-half ounce steel fishing ro.d costing $700 
"to fish in the rivers around Toulouse."  The 

 President is an ardent 'fisherman.- 
• Addressing the joint session of Parliament 

in Ottawa, President Auriol said in part: 
"..; ;To the people of Canada F. express the  

enduring friendship of France, our gratitude 
for all they have done for our liberation, and 
also for that inexhaustible generosity which, 
under the impetus of national and private 

* * 

organizations;  have  been lavish in their hefp• 
to relieve • the  misery of our people exhausted 
by war and a long and awful oppression...;." 

"France  is not giving herself up to any 
naive neutralism, and whatever sacrifices our 
rearmament efforts add to oug already crushing 
burdens for rehabilitation and re-equipinent, 
vie know that no' iüttri fice is . as heavy as that 
of liberty...I"' " 

The Prime Minister,..Mr. St. Laurent, - spoke 
alternately in French end English in welcom-
ing the di s tin gui shed vi si tor. • He said in 
part: 

"You come to  us  after spending a few days 
in the United States of Anerica.• You ,  cannot 
fail to have been impressed by the gtrength of 
that great country and also by the sincerity 
of the peaceful aspirations of all its people... 
[fete iti .Caueadi you will not fail to note the 
close, friendly relations which -  bind u s.  to 
our southern neighbours, and also the un-
trammelled independence we enjoy  in ou; on  
land. If our frontiers bordered on thoée of 
some grasping imperialistic neighbou ring state, 
we might not have this opportuni ty" of welcom-
ing you in a free Parliament as the disting-
uished and respeCted head of a free France. 
Canada is the best evi den c e , permanent and 
historic evidence, of the peaceful purposes 
of the United States.• 

"These confident, friendly and co-operative 
international  relations  which we enjoy; with 
our great southern neighbours we  with  to share 
ultimately with the whcile world, and in the 
meantime we expect to share then with all the 
nations of the North  Atlantic community.  We  
lcnow we can count upon the people of France 
and we wish to assure you. the people of -France 
can count upon the good-will and effective co-
operation of all the people of Canada.;.:" 

• • * * 

LABOUR INCOME AT PEAR: Estimated total- of 
salaries and wages and supplementary labour 
income reached an all 7 time peak of  $8.114,-
000,000  in 1950, eXceeding by 6.3 per cent the 
preceding year's figure of $7,630,000,000. he 

 estimated total in December amounted to $703,- 
000.000, down $30,000,000 from November, but 
up $61,000,000 or 9.5 per cent over December, 
1949. Increases were recorded in all indus-
tries both in the month and 12-month period 
over a year earlier. 

Labour 'income in manufacturing for the year 
totalled $2,747,000,000 as compared with  $2.-
582,000,000  in 1949, and in December stead at 
$235,000,000 as against $217,000,000. 

The estimated total for utilities, trans-
portation, communication, storage and trade 
for the year amounted to $2,138,000,000 as 

compared with $2,022,000,000 in 1949, and for 
.December aggregated $191,000,000 against 

$174,000,000. 
In finance and services -- including gov-

ernment -- the year's labour income totalled 
$1,773,000,000 as compared with $1,655,000,000 
a year earlier. The December total was $152,- 
000,000 compared with $141,000,000. 

Labour income in agriculture, logging, 
fishing, trapping and mining as a group. total-
led $604,000,000 in 19 50 as compared with 
$586,000,000 in the preceding year. •In December 
the total was $57 ,000 , 000 against $47,000,- 
000. 

In construction the year's total was $571,- 
000,000 compared with $527,000,000 in 1949, 
the December figure standing at $43,000,000 
compared with $41,000;000:.• 
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filipORTS UP 17 PER CENT:  • Can ada • s domesti c 
exports in Februery moved upwards in value 
over the previous year for the tenth consec-
utive month. As in earlier months, • the advance 
.was due in the main to continued large-scale 
shipments to the United States, but there was 
also a reversal of last year's dovnward trend 
in the value of exports to the United Kingdom. 
Exports were again  hier  in value in Latin 
Anerican countries in February and were also 
higher to India. Slipments declined to foreign 
countries in Turope as a group . but were almost 
doubled to the remaining group of foreisn 
countries.• 

D3mestic exports to al countries in. Feb-
ruary were valued at $233,910,000 as compared 
with $199,462,000 in the corresponding month 
last year, a rise of 17 per cent. -.The total 
for January was  $285,100.000. For the two 
months, January and February ,  the cumulative 
total  •was $519,045,000, an increase of 23 per 
cent over last year's corresponding value of 
$42),642,000.• 

Siipments to the United States in February 
increased ;nearly 18 per cent to $152,428,000 
from  $1,838,000 in February, 1953, and in 
the first two months of the year the value 
rose to $339, 376,000 .  from $293,697,000. Exports• 
to the United States accounted for slightly 
more than 65 per cent of all exports both in 
February and the two months. • 

Increases were common to all nine main com-
modity groups of eiiports to the United States 
in February, largest abàolute gains being in 
agricultural  and  vegetable products which rose 
to  $12,975,000  from $10 ,276,000, animals and 
animal procbcts to $20,348,000 fitim $16,932,- 
000, wood end paper to $78,489,000 from 164,- 
829,000; and non-ferrous metals  to $18,480000 
froni $17,574,000. • 

* * * * 
DIRECTOR, BUREAU OF-CURRENT AFFAIRS:  Harry 
R. Low, 44, of Ottawa and Winnipeg, wartime 
Director of Eckmation for the RCAF, has been 
appointed to a newly-created post as TIrector 
of the Bureau . of  Current Affairs, it was an-
nounced on April 9 by the Minister of National 
Defence, Mr. Claxton. 

As Director of the 13ureau. of Current Af-
fairs, Mr.•Low will assist commanding officers 
in the services to keep personnel informed on 
matters of national and international concern. 
Mr.• Claxton said diat the object of the In-
formation will be to ensure that the man in 
the services has a basic understanding of 
"that which he has enlisted to support and 
that which he must be prepared to oppose." 

A graduate of the University of Glasgow, 
Mr.• Low lectured at the University of North 
Wales at Bangor, Wales, on education and esy-
chology, prior to coming to Canada in 1935.  • 
His first Canadian position was as Professor 
of Education at the University of Manitoba, 

in Winnipeg. In 1939 he became Siperintendent 
of Education for the Province of Manitoba. 

In 1941 in the rank of Group Captain, Mr.• 
Low became Di.rector of Education for the RCAF, e 
serving overseas.• Hé returned to Scotland in 
1946 and lectured in education and psychology 
at the University of Glasgow.. 

On .retum to Canada in 195), Mr.-Low - became 
advisor  on  .education for thé Nérdi West Ter-
ritories Council. Hie travelled along the 
Mackenii. e River stuçlying eckicational facili ties 
provided for native Ihdians and Eskimos as 
well as the  white population of the area.• 

* * * * 

sicuRmss TRANSACTIONS: , Sales and Purchases 
of securities between Canada and other cohn-
tries both ,were higher in January, reversing 
the donnward trend of the past three mondis.• 
Net sales in January, at $13,200,000, were 
slightly below the October level vhereas tran-
sactions in NOvember and December produced a 
sales balance of less than $2,000,000 for the 
two months.• 
• Cembined  volume of sales and purchases in 
January was hieer than in any month last year 
except September, sales at $62,800,000 being 
exceeded only by those in August, September 
and October, while purchases readied  $.e,600,-
000--- the largest monthly total on record. In  
January,  193),  sales amounted to $23,900,000 
and purchases totalled $19,000:000.• 

* * * * 

VISIT TO • FORT LEWIS. VASE,:  The  Governor-
General, accompanied by the Minister of Na-
tional Defence, Mr.• Claxton, will leave by 
RCAF aircraft on Saturday, April 14, to visit 
the. 25th Canadian Infantry Brigade at Fort 
Lewis, Wash.; before it sails for Korea, and 
426 Squedron, RCAF, at McChord Field, Wash. • 

The  party will arrive at McChord Field, 
operational base of the Canadian airlift; squad-
ron, Satu.rday• afternoon and then proceed to 
Fort Lewis to review  Uni.  ted States troops. • 

On Sunday morning there will be a parade 
of the 25th Brigade which  will  give a Royal 
Salute as Viscount Alexander steps on to the 
parade ground, prior to a march past.• 

After the pârade, the party will proceed to 
MCChord Field, vhere His Excellency will•visit 
426 Squadron. Hie will inspect a guard of 
honour, half Anny and half RCAF.• A 21-gun 
salute will be fired by the 2ici Field Regiment. 
RCHA.. 

*  a c e 

FORT LEWIS FAREWELL CEREMONY:  Fort Lewis, 
Washington, April 6 Five thousand United 
States Atmy troops from ID major units màrdied 
past Brig.  J.M. Rockingham, Special Force 
commander, end Brig.. Gen. Frederick L. Hayden, 
Command General of the 31st Anti-Aircraft • 
Artillery .  Brigéide, In a double farewell cere-
mony here on April 6.• 

Brig.• Rockingham soon will lead his 25th 
Canadian Infantry  Brigade to Korea for combat 
duty with other United Nations forces. 

I.  
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"CANADIAN FOREIGN" POLICY: IN A TWO:- WAY: WORLD" 

R .  PEARSON' S TORONTO ADDRESS:  The Sec-
retary of State for External Affairs, Mr.• 
Pearson, addressed the Empire and Canadian 
Clubs of Toronto on Ppril ID on the subject 
of, "Canadian Êoreign Policy  In A Two-Way 
%rid." 

t 	 After analyzing some of the special dif- 
4 	ficulties in connection with the formulation 
1 	of foreign policy in a country like Canada, 

1 	vhich, he said "has enough responsibility and 
power in the world tà prevent its isolation 
from the consequences of international col-
lective décisions, but not enough to ensure 
that its voice will always be effective in 
making those décisions, " . the ,Miniater: touched 
on the role of the United Nations. We must be 
sure, so far as we ever can be suie, he said, 
"'that the United Nations remains the instrument 
of the collective policy of all its members 
for the preservation •of peace and the preven-
tion or defeat af aggression, and does not 
become too muçh the instrument of any one 
country.• I: am not suggesting that this has 
happened or is going to happen, but it is 
something that we should guard against." 

THE RI Gil T TO "CRI TI CI ZE 	. 

Fie proceeded later: 'Edo not think that we 
should be asked, in the United Nations or 
elseàtere, to support automatically policies 
vhich are proposedby others if we have serious 
doubts about their wisdom. • We must reserve the 
right, for instance, to criticize even the 
policr.of our grésit friend, the United States, 
if we feel it necessary to do so. There are, 
however,• two reservations to this First, we 
must recognize and pay tribute to the leader-. 
ship being given and the efforts being made by 
the United States in the conflict against Com-
munist imperialism, and realize that if this 
leadership were not given we would have little 
chance of success in the common struggle. • 
Secondly, we must never forget that our enemy 
gleefully welcomes every  division  in the free 
democratic ranks  and  that, therefore, there 
will be times vhen we should abandon «our posi-
tion if it is more important  ro  maintain unity 
in the face of the common foe.:::• 

"This brings me squarely up against a matter 
vhich is very mudi, in my mind, as Uknow it is 
in yours, the question of CanadianrAnerican 
relations in this two-power acrid of conflict. 
It is, I; think, one of the most difficult and 
delicate problems of foreign policy that has 
yet faced the Canadian people, theirParliament 

t 	and their Government, and it will require 
. 	those qualities of. good sense, restraint, and 

self-reliance which the Canadian people.have 
-I  shown in the past. Et was not so long ago 

that Canada's foreign relations were of  im-
portance only within the Commonwealth, more 
particularly in our relations with the United 
Kingdom.• These former Canadian-Commonwéalth 

problems seem to me to have been now pretty 
well solved. At least the right principles 
have been established and accepted vhich makes 
their solution fairly easy. We  have in the 
Commonwealth reached independence without 
sacrificing co-operation.- We  stand on our own 
feet, but we try to walk together.• There is 
none, or at least little of the touchiness on 
our part, which once must have complicated 
relations with Ebwning Street, and there is 
now certainly none of the desire to dominate 
which we used to dete.ct in Vhitehall...: • 

"With the United States our relations grow 
steadily closer as we recognize that« our des-
tinies, economic and political, are inseparable 
in the Western hemisphere, and that Canada's 
.hope for peace depends largely  on the accept-
ance by the United States of responsibility«,  
for world leadership and on how that res-
ponsibility is discharged. With this closeness 
of contact and with, Phope, our growing ma-
turity goes a mutual understanding and a fun-
damental friendliness.• This makes it possible 
for us to talk with a frankness and confidence 
to the United States, which is not misunder-
stood there except possibly by a minority vho 
think that we shouldn't talk at all, or who 
complain that if we do, our accents are too 
English! 

THERE WILL BE DIFFICULTI ES 

"Bit we need not try to deceive ourselves 
that becauae ou.r close relations with our 
great neighbour are so close they will always 
be smooth and easy. There will be difficulties 
and frictions. These, however, will be easier 
to settle if the United States realizes that 
while we are most anxious to aork with her and 
support her in the leadership she is giving to 
the free wild, we are not willing to be merely 
an echo of somebody else's voice. Ft would be 
easier also if it were recognizedby the United 
States at this time that we in Canada have had 
our own experience of tragedy and suffering 
and loss in war. 

"Ih our turn, we should be careful not to 
transfer the suspicions and touchiness anci'' 
hesitations of yesteryear from London to Wash - 
ington.- Nor  should we get unduly hot and 
bothered over all the pronouncements of journ-
alists or generals.or politicians which we do 
not like, though there may be, indeed  are  some 
on which we have a right to express our vi ews. 
especially when those pronouncements have a 
direct effect on action and policy which we 
have undertaken together.• 

"More important, wemust convince the United 
States by action rather than merely by mid 
that we are in fact, pulling our weight in 
this international team. Re this does not 
mean that we should be told that until we do 
one-twelfth or one...sixteenth, or some other 
fraction as muçh as they are doing in any 
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particular enterprise, we are defaulting. It 
would also help if the United States took more 
notice of what we do do, and,  indeed occasion-
ally of what we say. 

."It is diaconcerting, for instance, that 
about the  only time the American people seem 
to be aware of our existence, in contrast say 
to the existence of a Latin American republic, 
is When we do someehing that ehey do not like, 
or do not do something whiéh they would like. 
I can explain what I mean by an illustration. 
The  United States would certainly have re-
sented it, and rightly so, if we in Canada had 
called her a reluctant contributor to recon-
.struction in 1946 because her loan to the 
United Kingdom was only three times as large 
as ours, While her national income was seven-
teen or eighteen times as large. In our turn, 
most of us resent being called, by certain 
people in the  United States areluctant friend 
because  Canada, a smaller power with special 
problems of her own, ten,years at war out of 
the last ehirty, on the threshold of a great 
and essential pioneer development, and with 
half a continent to administer, was not able 
to match, -even proportionately, the steps 
taken by . the  United States last June and sub-
Jsequently, which Were required by United Na-
tions decisions about Korea; decisions Which, 
I admit, caught us by-surprise. 

LEADERSHIP BY U:-S. 

"The leadership then given by  the  United 
States rightly won our admiration, and the 
steps that she has taken to implement them 
since,-desérve our deep gratitude The rest of 
the world naturally, however, took some time 
to adjust itself to a somewhat unexpected 
state of affairs.-Cànada, in my view at least, 
in not making the adjustment more quickly, 
should surely not be criticized more than, 
say, Argentina or Egypt, or'Sweden. 

"There may be other ripples on the surface 
of our friendahip in the days ahead, but we 
should AD everything we can in Canada, and 

 this applies especially to the Government, and 
in the Government particularly to the Depart-
ment of External Affairs, to_prevent these 
ripples .becoming angry waves which may weaken 
the foundation of our friendship. I do not 
think that ehis will happen. It will certainly 
be less likely to happen, however, if we face 
the  problems frankly and openly of our mutual 
relationship. •hat relationship, as I see it, 
means-marching with the United. States in the 
pursuit of  the objectives which we shared It 
doesp_21..mean buing pulled along, or loitering 
behind. 

."Nevertheless, the..dàys of relatively easy 
and.automatiC political relations with our 
neighbour  are  I think, over. They are over 
because, on our.side, we are more important Ln 
the continental and international scheme of , . 
things; and we loom more largely now as. an 
important element in United States and in free 
world plans for defence and development. They 

are over also because the United States is now 
the dominating world power on the side of 
freedom. Cur preoccupation isno longer wheeher 
the United States will discharge her inter-
national responsibilities; but how she will do 
it andhow  the  rest of us will be involved...." 

* * * * 

THE BUDGET (Continued from p. i) 

tax, $89,000,000 from other excise taxes and 
$85,000,000 from personal income tax. 

The  Minister said he was basing his bud-
getary proposals  on. an  assunption that fhe 
gross national product in 1951 will reach 
about $20 billion, an increase of about 12 per 
cent. . 

.7If we reach a point where we believe a 
much wider range of direct controls would be 
in the national interest we shall use them," 
he said, "but we are not prepared to embiark 
upon a premature programme which under present 
conditions would, in our judgment, create more 
confusion than stability." 

In an exhaustive review of the nation's 
finances, he said that  the net debt of Canada 
at March 31, 1951, as presently estimated,.was 
$11,441 million, that our total-unmatured 
funded debt at the same date was $15,021 mil-
lion of whichlessthan 3> is payable in London 
or New York, that the average coupon rate on 
this funded debt was unchanged at 2.60%, and 
that our total public debt  charges. for the 
year 1950-51 amounted to $439 million, a de-
crease of about $12 million from  the  previous 
year. 
•  In connection with general taxation policy, 
he said: 

"I am reluctant to believe that we must 
inevitably.,  face budgets of $4 billion or more 
for any considerable succession of years. 
«There is still a possibility that reasonable 
solutions of the present international ten-
sions may be developed. In another year's time 
we shouldhavea clearer view of the prospects. 
I have, therefore, decided not to recommend 
any major reconstruction of our tax system 
this year but instead to meet our current 
requirements by a series of simple  but adequate 
surcharges oh several existing taxes and also 
to widen the coverage of our special excise 
taxes. 

"I think that over the shorter run this 
method of defence surcharges will produce the 
necessary revenue with the least difficulty 
and inconvenience. If our optimistic hopes.are 
realized it will be easy to reduce these  sur-
charges .or  to drop them entirely, but I want 
to add that if it becomes.clear that we are in 
lor.a long pull at these high levels of ex-
penditure some major changes in the  existing 
tax structure may have to be devised. My tax 
proposals, therefore, must be regarded as an 
interim policy for the period of the current 
year." 

> 
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WEEK'S EVENTS IN REVIEW 

KR. PeURSON ON KOREA:  The Secretary of 
State for External Affairs, Mr. Pearson, ad-
dressed  the  mid-winter meeting of the  Canadian 
Bar Association (Ontario Section) in Ottawa on 
March 31 on the  subject of the United Nations, 
with particular reference to the problem of 
Korea. 

While he thought a re-appraisal of the 
proper functions of the United Nations was 
necessary and wise, he declared that we must 
maintain and strengthen our faith in the UN 
as a vehicle for co-operation among  the  free 
nations and for the organization of their 
security, as the forum for the  expression of 
the conscience of the  world, and as the symbol 
of the fundamental unity of all democratic 
peoples. 

After an analysis of the role of the UN in 
the  preservation of peace and security, and an 
extensive review of events leading up to the 
present situation in Korea,.the Minister de- 
clared himself of the opinion that Moscow 
would be the main and possibly the only bene- 
ficiary  of the extens ion of the  Korean conflict 
to the mainland of China. Then he proceeded: 

"From ehis it followS we should continue to 
localize the war in Korea and end it as soon 
as possible. We Should do this, if we can, by 

it negotiating terms of peace, which will be. 
honourable and will not be a betrayal of our 
obligations under the Charter of the United 
Nations. We must not forget, however, that 

'while one side can begin é war it takes both 
sidea to end it. If negotiation is not pos-
sible, we have no alternative but to do our 
best to stabilize  the  military position, force 
the aggressortopay as high a price as pos-
sible for his crime, avoid rash actions and 
.words and unnecessary provocation in doing 
this, and hope that the Chinese Communists 
will soon dedire to extricate themselves from 
a dangerous and costly adventure. 

"The safety of ehose who are fighting in 
Korea is a first 'consideration. It should be 
possible, however, to maintain our military 
position in Korea while keeping  the  door open 
for every possible opportunity to negotiate a 
settlement. This means refusing tobéstampeded 
into action, such as a massive attack towards 
the Manchurian border, if such action were 
possible militarily but felt to be unwise 
politically. The chances for a settlement in 
Korea are also not increased by the kind of 
talk which weakens the unity of action of 
those who are participating in that operation. 

"There are, 1  think, two main threats to 
this unity of action. One is a feeling of 
impatience and even irritation in the United 
States, that, while ehey are bearing the brunt 
of théfieting, eheir friends in the United 
Nations do not give them sufficient backing, 
even at Lake Success. Lthink that we should 
recognize this feeling, just  •s we should. 
gratefully .recognize  the opecial responsibil- 

1 	 (Continued on p. 4) 
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BRITAIN MAJOR EXHIBITOR:  The 1951 Cana-
dian International Trade Fair, May 28  to June 
8, shows strong promise of surpassing the 
successful 1950 Fair. Partly due to the suc-
cess of previous Fairs, and partly because of 
certain economic factors, including material 
shortages and expanding production all over 
the world,  the Fair this year will be bigger 
than last year and will presenta wider variety 
of products to an army of business visitors 
expected to be greater than ever before. 

. • It is possible at this time to give a 
reasonably clear picture of the pattern of 
ehis year's show. Although applications are 
still coming in daily,  the  majority have been 
received and enough of a trend has been es-

. tablished to suggest that exhibits this year 
will substantially exceed the 160,000 square 
feet of exhibit space sold in 1950. . 

The range of goods to be displayed is so 
extensive as to defy brief description. Pro-
ducts ranging from makeup kits to mammoth 
presses will be at  the Fair to attract buyers 
in almost every conceivable line of human 
endeavour. Products for the home and for the 
factory; goods of interest to the business 
tycoon and the  housewife, to the retailer and 
the jobber will be shown by producers from all 
over the world. 

Among the features of this year's Trade 
Pair will be exhibits irom a few countrtes 
new to  the Fair -- Japan, Mexico, Iaraei, and 

possibly Iraq and Iran -- and a much more 

ambitious participation by a number of coun-

tries, The Netherlands is perhaps the most 

outstanding in dhis latter regard. Last year 
four Dutch firms exhibi:ted. This year there 

* * * 
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will be about 75, taking approximately 10 ,000 
square feet of space to show a comprehensive 
array of goods in most of the Fair's 20 trade 
categories. 

Great Britain will again likely be the 
major exhibitor. Space required toshow British 
exhibits will be about the  same as last year, 
when close to 70,000 square feet was booked. 
Space taken to show Canadian goods should 
approximate last year's 45,000 square feet. 
Slight increases are possiblein dhese figures, 
but it is too early yet to make firm predic-
tions. 

The trend towards associated exhibits in-
volving the goods of many firms producing 
similar products exhibitedincontiguous booths 
and under the aegis of an exhibiting committee 
continues to be evident as the applications 
for space in the 1951 Trade  Fair continue to 
roll in. 

Textile manufacturers of Canada,  the  United 
Kingdom and France will be represented in ehis 
fashion, and makers of machine tools, material 
handling equipment and other "capital" goods 
from the U.K. also have association exhibits. 

The chemical industry of Canada is staging 
an ambitious display of the scope and progress 
of its member firms. The winemakers of South 
Africa and Australia will be. represented 
through association exhibits,•as will the boot 
and shoe manufacturers of Great Britain and 
Ireland. 

-The Netherlands Institute for the Promotion 
of Foreign Trade is assuming over-all direc-
tion of the exhibits of the  flitch firms, whose 
products will be found in almost every,  trade 
gromping. 
* 0  

VAST  RANGE  OF WORLD PRODUCTS AT 1951 FAIR 

FISHERIES DEVELOPMENT COMMITTEE:  The pro-
vincial Government of Prince Edward  Island,  
after consultation and in-co-operation with 
the Minister of Fisheries, Mr. Mayhew, an-
nounéedonMarch 29 the creation of a Fisheries 
Déyelopment Cbmmittee forPrinceEdviardIaland. 

Made up of representatives of the federal 
and provincial Governments and of the trade 
andlishermen, the f“re-man Committee is 
charged.With  the formulation of a development 
programme for the inshore and offshore fish-

eries-of Prince Tdward Island, A similar Com-
mittee was created two months agoin NewfOund-

land.; 
The Honciurable T.A. Campbell,-.Chief Justice 

of Prince Edward  Island,  haSheen named Chair-
Man of the Prince Edwarelaland Fisheries 
Eévelopment Cbmmittee, 

The Cbmmittee.is to begin its work without' 
delay. 

The full, terms of reference of this Com-
mittee are to examine and report on:  

• (1)  the  fishery resources available to the 
• Province; (2) catching methods now in 

use; (3) present methods of processing 
and Marketing; and (4) existing harbour 
and shore facilities. 
The Cbmmittee will also make recommendations 

based on sound scientific, economic and social 
considerations, for the improvement of boat 
harbours, catéhing methods, processing Eacil-
ities and marketing practices. 

* * * * 

HMCS ONTARIO'S TRAINING CRUISE:.  Brisbane, 
Australia, March 28 -- After a memOrable three-
day visit.to this  Queensland port, the HMCS 
Ontario  (Commodore H.F. Pullen, R(N),. slipped 
Irom her  jetty in Brisbane river earlier this 
week and proceeded on her way to an area at 
sea south of Sydney where she will spend a 
period of ten days exercising with units of 
Royal Australian and New Zealand navies. 
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Just after the Ontario had cleared the 
mouth of the Erisbane river two  Lincoln  air- 

e craft of the intercepted her and 

carried out simulated bombing attack's at low 

level while the cruiser's anti-aircraft weap-

ons' crew were exercised in aircraft tracking. 

A similar exercise was carried out this morn-

ing when the aircraft made another rendezvous 

with the Ontario off the coast of New South 

Wales and provided facilities for training of 

gun crews in tracking aircraft. 

The Ontario is currently engaged in a le,-

000 mile training Cruise during which She will 

call at most of the principal ports in Aus-

tralia and New Zealand, On her way south she 

stopped briefly at Pearl harbour, Hawaii, Pago 

Pago in the Samoan Island and Suva in the Fiji 

Islands. 

* * * 

"THE FREEDOM PROGRAM":  Leclaring the basic 
conflict in the world today te be the battle 
for men's minds,  the  Minister of Resources and 

. Development, Mr. rinters, told the Advertising 
and Sales Club, of Ottawa, on April 3, that 
the National Film Eoard this year will begin 

production of a series of films which, col-
lectively, will be known as the Freedom Pro-
gramme. 

lk was desirable, he said, that the people 

whose concerns are the same as ours should 

see us as we are. The programme's subject-
matter would be drawn from the everyday pur-
suits of Canadians-in their work and worship, 

in their homes and schools, in their politics 

and play. 
"The Freedom Programme", he sàid, "presents 

a new challenge, The Board in this endeavour 
will have the guidance of the Department of 
Exterhal Affairs and will co-ordinate its 
efforts with those of our allies in this field 
through the iïorth Atlantic Treaty organiza-
tion." • • 

MUST DO JOB OURSELVES 

He outlined some of the work of the Gov-
ernment Travel Bureau, another agency engaged 
in selling Canada to non-Canadians. Much of 
the work of the Bureau had been in the nature 
of an offset to the basic Canadian trait of 

shyness. A friendly, stable and reliable peo-
ple, he said, Canadians were not very often 

spectacular. If it were necessary that our 

national trumpet be blown we might be sure 

S
others would not perform it for us - "we must 
do that job ourselves." 

He said also: 
"The people of Canada have come to realize 

that the boundaries of our country are not 
synonymous with the boundaries of our zone of 
security. The events that have necessitated 

Canada's . defence preparedness programme  have 

 all occurred thouSands of miles frem otir 
shores. Within the memory of most of us here 

tonight, there were times when such events in 
far-off rlaces might have caused only the 
mildest stir of intereut. Lut modern tech- - 

nologY, in annihiliating former time and space . ' 

concepts, has also altered  former modes of • 
international thinking. '7e can no more .go 
back to the old concepts of "spheres of in-
terest" and "balance of f.ower" than we can go. 
back to horse and buggy days. Now and in the 
future, either all the world is at peace or 
the chances are that none of the world will bé 
at peace." 

O  * * * 

257R REINFORCEVENT GROCTP ;:  The Minister of 
National Defence, Mr. Claxton, announced on 
March 31themformation of the 25th Reinforce-
ment Croup of the Canadian Army Special Force 
to be based in the Far East. Its commanding 
officer will be Lt.-Col. Gordon C. Corbould, 
LW, EL, of New Westminster, B.C., who has 
been commanding the _rd Dattalion . pPak. 

Major H.F. Wood of Toronto, former second-
in-command of the 3rd Battalion Mal, has 
been promoted to the rank of lieutenant-
colonel and :named to succeed Lt.-Col.corLould 
as commanding officer of that unit. 

The 25th Reinforcement Croup, which will 
move to the Far East with other elements of 
the Special Force Brigade, will provide a 
reinforcement pool in the theatre of opera-
tions. Reinforcements-will be drawn from it by 
front-line units as the need arises. 

* * * * 

ARMY STAFF CHANGES;  The pending retirement 
of one senior Canadian Army officer and the 
appointment of two others to top staff posi-
tions, was announced on March 30 by the Min-
ister of National Defence, Mr. Claxton. 

They are: 
Brig, G.P. Morrison, CBE, CL, Làputy Quar-
termaster General, who will retire from the 
Army early in June.- 

Col.  P.E. Wrinch, CBE, CC, Chief of Staff 
at the Canadian Army Staff, Washington, who 
will take over as Deputy Ouartermaster 
General in the rank of brigadier. 

Col. F.L. Purves, LSC , Lirector Royal Cana- , 
dian Armoured Corps, who will become Chief 
of Staff at Canadian Army Staff, Washing-
ton. 

3 



(C. W.B. et-it 6, 1951) 

MR . CLAXTON. ' S NEW YORK ADDRESS 

CANADIAN-ANERICAN CO-OPERATION:  No two 
countries in the  world have closer arrange-
ments for their common defence than the United  
States and Canada, the Minister of National 
Defence, Mr. Claxton, declared on March 30 in 
an address at a dinner given at the Metro-
politan Club, New York, by Thomas J. Watson, 

on the occasion of a presentation to Mr. Clax-
ton of an award by the American Arbitration 
Association for his services in promoting 

friendship between Canada and the United 
States. 

After listing  the  numerous important points 
of close Canadian-American co-operation in the  
defence field, the Minister detailed four 
things- which, he said, remained to be done 
along the lines of defence co-operation. These 
were: (1) The St. Lawrence Waterways develop-
ment should be proceeded with as an urgently 
needed defence - measure; (2) We hope for fur-
ther industrial defence ca-operation; (3) The 
armed forces and industry combined must make a 
frontal attack on the  cost of defence equip-
ment;  (4) The  free democracies must take active 
measures together to promote general under-
standing of their common aims and appreciation 
of eheir joint efforts. 

Later, the  Minister said: 
nDn the  other hand, we would make in Canada 

for ourselves and for the use of oiher North 
Atlantic Treaty nations equipment which, with 
orders from you, would be produced in Canada 
as economically and rapidly as anywhere else. 

"We think it not unfair to have as our com-
mon objective the rough balancing of payments 
between the two countries so that, for example, 
we would not need to cut into  the sales of the 
orange growers in Florida and California in 
order to permit us to pay cash for tanks or 
motor vehicles built in Detroit.  

"This sort of balanced arrangement is be-
ginning, but just beginning, to work  out.  
During the last nine months of 1950 you had 
placed firm orders with us for a total amount 
of about $17 millions. We placed firm orders 
with you for a total of about $159 millions, 
but there was a lot more under consideration. 
We expect that our expenditures in the United  
States on defence equipment of $65 millions 
in 1950-51 Will reach something like $300 
millions in 1951-52. 

"Our  three years' programme calls for the 
expenditure of $5 billions and we can see 
ahead a good many hundreds of millions of 
Canadian purchases in the United States, This 
will include quantities of U.S. pattern equip-
ment to replace the ehree division? equipment 
of British type we have transferred to Western 
Europe. We hepe to see increased U.S. ex-
penditures in Canada...." 

His concluding paragraph was: 
"If the relations between the Soviet Union  

and the rest of the world were anything like 
those existing between Canada and the United  
States vhat a boon it would be for the  Russian 
people and all other peoples on this earkh." 

* * 

MR. PEARSON ON KOREA (Continued from  P. 1) 

ity which the United States has accepted and 
.the leadership it is giving in the struggle 
against Russian Communist imperialism. Such 
recognition carries with it the obligation to 
co-operate and to give support. 

"But this support, if it is to have any 
value, does not mean an automatic response of 
'Ready, aye Ready' to everything that Washing-
ton proposes. It may mean constructive critic-
ism of, and even opposition to, courses or 
proposals which we in Canada may think are 
unwise' and concerning which it is our duty to 
express our views. Eknow that such criticism 
and opposition will be exploited by our Com-
munist enemies for their own nefarious pur-
poses. Because of  this  we should put forward 
our point of view, whenever we can, in private 
and try to persuade our friends as to its 

reasonableness. If we succeed, well and good. 

If we do not, we will have to decide whether 
to maintain our position in public or Whether 

to abandon it bedause the acceptance of our 
viewpoint may not be so important as the 
maintenance of the United front. 

"The other danger to our free world unity 

arises ihen those who have been charged by the  

0*  * 

United Nations with military responsibility 
make controversial pronouncements which go far 
beyond that responsibility, and create confu-
sion, disquiet and even discord. It seems to 
me to be as Élnwis.é, indeed as dangerous, for 
the generals to intervene in international 
policy mattersas it would be for the diplomats 
to try to lay down military strategy. This is 
a case, rthink, where the specialist should 
stick to his epeciality. Otherwise, unneces-
sary difficulties are created, and that whole-
hearted co-operation between . friends which is 
so essential is hindered. 

"These difficulties are, I'hope and be-
lieve, only chips off the block of unity. We 
should try to prevent them, of course, but 
they cannot destroy or even dangerously weaken 
the structure itself. Their greatest danger 
lies in the hopes they may arouse in total-
itarian minds,  •that the free democracies are 
divided and therefore becoming weaker. Dicta-
tors, as we know from grim experience ., feed 
on, indeed often act on, such false hopes. 
They count on conquest by division. So in our 
international relations, as in our domestic 
policies, let us give communist dictators no. 
more of this comfbrt than we can help...." 
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IN PARLIAMENT THIS WEEK 

OCITIZENSHIP An.  AMENDMENTS;  The House of 
Commons, on April 3, approved Canadian Cit-
izenship Act amendments with respect to the 
revocation of citizenship, etc. The following 
was  the  explanation of the amendments given by 
the Minister of Citizenship and Immigration, 

 Mr. Harris: 
"....Under the Naturalization Act, Which 

was repealed with thé coming into force of the 
Canadian Citizenship Act on January 1, 1947, 
there was provision, under subsection 1 of 
section 9 thereof, for the revocation of a 
certificate of naturalization by  the  Governor 
in Cauncil after the Minister was satisfied 
that the persôn to whom the certificate was 
granted had shown himself, by act'or speech, 
to be disaffected or dislo);a1 to  Ris  Majesty. 
This provision was applicable whether  the 
offence was committed in Canada or outside of 
Canada. 

RI GHT TO A HEARING 

"When the Canadian Citizenship Act was 
being considered, it was decided to make thé 
citizenship of a Canadian citizen, other than 
a natural-born Canadian citizen, liable to 
revocation only if the offence of disaffection 
or disloyalty had been committed outside of 
Canada, and to make it applicable in Canada 
only in the event of the naturalized Canadian 
citizen having been convicted of treason or 
sedition by a court of competent jurisdiction. 
These persons had the right to have their 
cases considered by a commission appointed 
under section 19 of the Act. % this way eheir 
right to have a hearing was fully protected. 

"In  recent years it has been found that a 
number of naturalized Canadian citizens have 
returned to the countries of their origin with 
the  obvious intention of remaining there per-
manently and of severing their allegiance to 
Canada. Under present legislation, their cit-
izenship can be revoked only after a period 
of not less than six years' residence outside 
of  Canada and failure to maintain substantial 
conection with Canada. 

"In  some cases a number of naturalized 
persons have asked, while still in Canada, to 
have eheir certificates of naturalization or 
citizenship cancelled oh the ground that ehey 
no longer wish to retain Canadian citizenship. 
There is nothing in the present legislation 
covering this type of disaffection. 

"So far my remarks have had reference to 
the revocation of the citizenship of persons 
other than natural-born Canadian citizens. At 
present a Canadian citizen . by birth loses his 
citizenship only on the voluntary acquisition 
ofa foreign nationality. Very serious thought, 

S however, has been given to the question of the 
revocation of the citizenship of persons, 
whether naturalized or natural-born, who take 
an oath or make an affirmation or other formal 

declaration of allegiance to a foreign state, 
whether they were residing.in or out of Canada 
at the time of taking such action. 

"In  view of the conditions which I' have 
stated, and for obvious'reasons of iecurity, 
it is deemed desirable to introduce certain 
new grounds for revocation of cïtizenship. 

"Under present legislation, revocation may 
take place only if the naturalized Canadian 
citizen has been residing outside of Canada 
for a period of not less than six years and 
has failed to maintain substantial connection 
with Canada. The proposed amendment pravides 
for revocation after a residence of two years 
in a country of which the Canadian citizen 
was a national or citizen at any time prior to 
his becoming a Canadian citizen or being 
naturalized in Canada. This would allow more 
speedy disposition of cases where naturalized 
persons return to their country of origin and 
lose substantial connection with  Canada. 

REVOCATI ON OF  CI TI ZEN SH IP 

"There is, further, an extension of the 
present provision for revocatian for  dis-
loyalty. At present, revocation . is  possible 
where a person out of Canada shows himself • 
'by act or speech' to be 'disaffected or dis-
loyal' to His Majesty or, if in Canada, is 
guilty of treason or sedition. The latter 
phraseology, especially, is too narrow.' It 
does not, for instance, cover persons con-
victed of offences under the Official Secrèts 
Act. It is proposed in this amendment to allow 
revocation for disaffection and disloyalty out 
of Canada, and for persons in Canada who are 
found guilty of sedition, espionage, treason 
or similar offences. 

"Subsection 3 of section 1 of the bill 
provides for the revocation of the citizenship 
of all categories of citizens whether natural-
ised or natural-born. 

"There isno substantial  change in paragraph 
(a) from the present legislation, which pro-
vides for the revocation of the citizenship of 
a person who, by a voluntary and formal act 
other than marriage, acquires the nationality 
or citizenship of a foreign country, whilst in 
Canada. 

"Paragraph (k) of subsection 3 is new. It 
provides for revocation in the case of persons 
who take an oath or make an affirmation or 
àther formal declaration of allegiance to a 
foréign state; this would apply whether the 
persons were in or out of Canada. 

"There is, finally, provision in paragraph 
(c) of subsection 3 for the revocation of the 
citizenship of those persons who make declara-
tions renouncing their Canadian citizenship. 
This amendment would have the effect of legal-
izing the action of a person who renounces his 
Canadian citizenship, whether in or out of 
Canada. 
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"The Government is of the opinion that the 
amendments to the Canadian Citizenship Act 
which are proposed ih;edé'bill-are essential 
to the welfare and security of Canada.  Fwish 
to make it clear, however, that the rights of 
any person,  the  revocation of whose citizenship 
might be considered under any one of these 
proposed amendments, are fully protected under 
that part of section 19 of the Citizenship Act 
which provides, upon request, for a formal 
hearing by a commission constituted for the 
purpose by the Governor in Council. lk is. not 
proposed in this bill to deprive a person of 
his citizenship without granting him his right 
to have his case considered by this tribunal." 

JAPANESE . PEACE TREATY:  The following dis-
cussion of the  proposed Japanese Peace Treaty 
was recorded in the  House of Commons on April 
2. 

Mr. Gordon Graydon (Peel): I  should like to 
asktheSecretary of State for External Affairs 
if Canada  is a party to the announcement made 
on Saturday by Mr. John Foster Dulles in 
reference to the proposed treaty of peace or 
treaty of rearmament with respect to Japan; 
and if so, whether  Canada gave her consent to 
having  the  statement made by Mr. Dillies on our 
behalf. 

The Secretary of State for External Affairs 
(Mr. Pearson): I believe Mr.  ulles spoke in 
Los Angeles on Saturday evening in regard to a 
treaty of peace with Japan. He spoke on behalf 
of the United States Government, and not on 
our behalf,or r ,so far as rknow, on behalf of 
any other Government. It is quite true, how-
ever,  that  a draft treaty of peace with Japan 
has been worked out by the United States  Gov- • 
ernment after informal consultations with 
certain other Governments. That draft treaty 
has now been submitted to the Cànadian Govern- • 
ment and other Governments for their con-
sideration, and in due course we shall have 
some comments to make on it. So far, however, 
the consultation  has  been entirely informal, 
and the draft represents the views of the 
United States only. 

Mr. Graydon: May I:ask the Minister if the 
draft he refers to is what Mr. Dulles referred 
to in his speech as a series of pacts? 

Mr. Pearson; No, rwas referring to  the 
 . draft treaty of peace with Japan. However, 

during his speech I:believe Mr. Dulles made 
' reference to certain other possible security' 
and mutual assistance arrangements between 
the United States and Atistralià and New Zea-
larva. That may have caused some confusion in 
the minds of those who read press reports of 
his speech. 

Mr. Graydon: Then may Fask the Minister 
whether they would be the forerunners of a 

defence. pact for the Pacific area? 
Mr.  Pearson: No, I:do not think so. This 

would be an arrangement that covered only the 
ehree Governments I have just mentioned. 

NATIONAL STATI STI CS •The Bureau of Statistics cost-of-living 
index rose from 172.2 to 179.7 between February . 
1 and March 1, 1951. This increase of 4.5 
points was equivalent to an advance of 2.6 per 
tent. All group indexes moved higher  in  Feb-
ruary, although two-thirds of the total in-
crease was due to higher food prices. The 
index for foods rose from 224.4 to 233.9**** 
January sales of wholesalers reached a peak 
for the month, rising 32 per cent over the 
same month last year, according to  the  monthly 
survey of nine lines of trade. The general 
unadjusted index of sales, on the base 1935-
39100,  stood at 306.7 as against 232.0.for 
January, 1950****Industrial employment in the 
major non-agricultural industries was season-
ally lower at the beginning of February than 
at January 1 but was higher than a year ear-
lier. The advance index number of employment, 
on the base 1939=100, was 172.4 -- a new high 
for the time of year -- as against 175.3 at 
January 1 and 158.3 at the beginning of Feb-
ruary last year****Canadian production of 
kTi.i.eâi flOur was higher in February, amounting 
to 1,984,659 barrels as compared with 1,598,- 
265 in the corresponding month last year.tr. 
the first seven months of the current crop 
year, 13,718,626 barrels were produced as 
against 12,168,284 in the  same period of 1949- 
50****Hourly-ratedwage-earners reported in 
manufacturing for the week ending January 1 
worked an average of 40.2 hours, or 2.9 hours 
less than in the week ending December 1, ac-
cording to an advance statement by  the Bureau 
of Statistics. The latest figure of average 
hourly earnings rose 1.1 cents from a month 
earlier to a new maximum of 108.9 cents. With 
the shorter hours in the holiday week, how-
ever, average weekly wages fell $2.68 to 
$43.78; this figure was 8.5 per cent above 
ehat of $40.34 recorded 12 months previously. 

* * * * 

REW FIGHTER SQUADRON:  The formation of a 
new fighter squadron for the Regular RCAF, 
No. 441, was announced on April 3 by the Min-
ister of National Defence, Mr. Claxton. The 
squadron has been formed at St. Hubert, 
and perpetuates the traditions of the wartime 
Silver Fox Day Fighter Squadron. 

The squadron is equipped for the  time being 
with Vampire jet fighters, and will be pro-
vided with Canadian-built jets at a later 
date. It comcbs under control of the RCAF's 
Air Defence Group, headed by Group Captain 
W.R. MacErien, OBE, with headquarters at St. 
Hubert. 

* 

NORTHWEST HIGHWAYS  COMMANDANT:  Colonel 
Ile Herbert Wainwright Love, OBE, RCE, 37,.6f 

Ottawa, will shortly be posted to Whitehorse, 
Y.T., as Commandant of the Northwest Highway 
System, it has been announced. 

'A  
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WEEK'S EVENTS IN REVIEW 

O 

BRIGADE ADeANCE  PART)' TO KOREA:  Fort Lewis, 
Washington, March 28 -- A small advance party 
of the 25th Canadian Infantry Brigade has 
sailed from a west coast  port bound for Korea.. 

The party, Which will make  arrangements for 
the arrival of combat elements of the brigade 
in Korea, sailed aboard the U.S. Axmy troop-
ship, Joseph P. Martinez. The vessel is  the  
same one which carried . members of the 2nd 
Battalion PPCLI to the combat zone. 

At sea the advance party is under .command 
of Major John G. Price of Toronto, brigade 
•headqaarters staff officer. Another brigade 
staff officer, Major Charles J. Hamilton of 
Brandon,  Manitoba,  will.take over command of 
the party when it arrives in Korea. 

Maj. Hamilton will co-ordinate the supply 
of equipment and vehicles, arrange liaison 
channels with other United Nations forces and 
supervise  the  preparation of initial accommoda-
tion for the brigade. 

The brigade commander,. Brig. J.M. Rocking-
ham, is now on a reconnaissance trip to Korea. 
He is expected to return to Fore Lewis before 
the brigade leaves for the Far East. 

* Ca 	* 

REPLACEMENT GROUP FORMED:  The Minister of 
National Defence, Mr. Claxton, announced on 
March 29 the formation of the 25th Canadian 
Infantry Brigade Replacement Group at Fort 
Lewis, Washington. The Group will include all 
those elements of the Special Force Which will 
remain behind at the U.S. Army Base when the 
25th Canadian Infantry Brigade under command 

of Etrigadier J.M. Rockingham proceeds to Korea. 
Temporarily appointed to command the R.e .  

placement Group is Brigadier William J. Megill, 
DSO, CD, 43, formerly of Ottawa. -  

In accordance with the Canadian Army's 
understanding with the U.S. Government, Cana-
dian forces will be moved from Fort Lewis  some 

 time after the 25th Canadian Infantry Brigade 
sails for Korea. 

After the 25th Brigade leaves for Korea, 
Brig. Negill will be responsible for the eva-
cuation of Fort Lewis by the units remaining 
there and handing back to U.S. authorities 
the accommodation and facilities used by  the 

 Canadian troops. The remaining troops will be 
moved to Wainwright, Alberta, where they will 
continue their training during the summer. 

Brigadier Megill has been recently command-
ing B.C. Area. 

* * * 
NEW CONSTRUCTION AT CAMP •IVAINWRIGHT:  To 
provide for expansion in the Canadian Army . a 
number of new buildings are being erected at 
the large military campatWainwright, Alberta, 
it was announced on March 29 by the Minister 
of National Defence, Mr. Claxton. 

This camp covers approximately 130,000 
acres and has been developed during and since 
the Second World War as the largest training 
area in Canada. 

Last year it was used in winter training 
for Canadian troops which took part in the 
joint United States-Canadian Exercise Sweet-
brier, as well as by active and reserve army 

1 	 (Continued on P. 6) 
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EXPORT CREDITS INSURANCE CORPORATION:  The 
Annual Report and Financial Statemenès of the 
Crown-operated Export Credits Insurance Cor-
poration for the year ended December 31, 1950 
was tabled in the HOuse of Commons an March 20 
by the Minister of Trade and Commerce, Mr. 
Hewe. 

The Report reveals that actual shipments 
during 1950 reported under current Policies 
amounted to $33,025,438, compared with $35,- 
841,184 during 1949. Premiums paid in respect 
of these Declarations totalled $217,225 in 
1950 and $220,721 in 1949. 

The pattern of Canada's external trade 
during the year under review showed marked 
changes from.previous years which was not 
without effect antheCorporation's activities. 
While the volume of Canada's overall exports 
was maintained, and indeed slightly increased 
in 1950, exports to the U.S.A. which are sel-
dom insured through the Corporation rose sub-
stantially to offset a decline of 26% in 
exports to other destinations. However, the 
volume of exports'insured by the Corporation 
during 1950 was only 87o  less than during 1949. 

In the 5% years of the Corporation's opera-
tions, it has insured exports to a total of 
more than $127 million involving sales to over 
100 different countries. Withouttheassistance 
of the Corporation and the protection which it 
provides, a substantial proportion of these 
exports Which it insured would never  have  been 
made. An underwriting reserve of $1,400,000 
has been bunt up to date. 

* * * * 

EXPANDED FOREIGN TRADE IN JANUARY;  The 
Bureau of Statistics reports that Canada's 
foreign commodity trade was at a new high 
level in January, both imports and domestic 
exports increasing sharply over a year earlier 
to reach record values for the first month of 
the year, and imports'again moving ahead of 
exports to produce an import surplus in trade 
wieh all countries. 

Total merchandise  imports  were valued  at  
$327,200,000 in January, up from $266,300,000 
in December, and 54 per cent above the value 
of $211,900,000 for January, 1950. Domestic 
exports were valued at $285,100,000, down 
slightly from:$289,900,000 in December,.but 
29 per cent higher than last year's January 
value of $221,200,000. Foreign exports also 
moved up to $3,700,000 as against $2,600,000. 
The result was an overall import balance of 
$38,400,000 as compared to an export surplus 
of $11,800,000 à year earlier. 

Shipments to the United States in January 
continued the expansion of the preceding 
months, increasing 43 per cent in value to 
$186,900,000 as compared to $130,900,000 in 

January, 1950.  Imports  from the  United  States, 
however, ahowed an even sharper rise of 51 per 
cent to $233,300,000 as against $154,500,000. 
With foreign exports at $3,400,000 compared to 
$2,100,000, Canada had an adverse balance of  

$43,000,000, with  the United States on com-
modity account as against $21,500,000 a year 
earlier. 

Imports from the United  Kingdom in January 
increased to $33,900,000 compared to $26,- 
100,000, while domestic exports declined in 
value to $40,100,000 from $48,600,000 and the 
small amoànt of foreign exports also fell off. 
The result was a small credit balance of $6,- 
200,000 with the United  Kingdom in comparison 
with $22,800,000 for January last year. 

* *  *s  

CF - 100 PROTOTYPE TO VISIT . U.K.:  Plans are 
being made for one of the CF-100 Cànuck pro-
totypes to fly to the UhiuxiKingdom where.it  
.will be demonstrated to the Royal Air Force; 
it was announced on March 27 at RCAF Head-
quarters. 

Date of the trans-Atlantic flight is not 
yet firm, but is expected to be sometime in 
April or May. The sleek all-Canadian long-
range jet fighter will probably fly from  Mal-
ton,  near Toronto, to Gander, Newfoundland, 
and will depart from there for the United 
Kingdom. 

During its stay in the UK the Cànuck will 
be located at Boscombe DOwn in southern Eng-
land, an RAF aircraft evaluation centre. The 
trip to Britain is being made at the request 
of RAF efficials Who wish to obtain first-hand 
information about Canada's new all-weakher 
fighter. 

Flying the aircraft will be Squadron Leader 
E.L. (Shan) BaudImix, DSO, DFC, of Stellartan, 
N.S., RCAF test pilot from the Experimental 
and Proving Establishment, Rockcliffé. With 
him, servihg as navigator and radio operator 
will be Flying Officer J.W. Whelan of Kars, 
Oàtario, and Ottawa, also on the staff of 
Experimental and Proving Establishment. 

Air Force Headquarters said that the flight . 
 itself will not be an attempt on any trans-

Axlantic speed crossings, but will be merely 
a means of getting the aircraft to the UK. 

* * * * 

STRIKES AND LOCKOUTS DURING. FEBRUARY:  Al-
though time loss through work stoppages arising 
from industrial disputes in Canada during 
February, 1951, was slightly higher than in 
the previous month, it was 24 per cent lower 
than the figure for February, 1950, according 
to a preliminary summary of strikes and lock-
outs issued on March 22 by the Minister of 
Labour, Mr. Gregg. 

Preliminary figures for February, 1951, 
show  18 strikes and lockouts in existence 
involving 4,508 workers with a time loss of 
18,878 man-working days, as compared with 17 
work stoppages in January, 1951, with 6,253 
workers involved and a time loss of 16,763 
days. In February, 1950, there were 16 strikes 
and lockouts involving 3,861 workers with a 
time loss of 24,871 days. 
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One work stoppage of steel products factory 
workers at London, Toronto, Montreal, and 
Winnipeg involved half the total workers and 
caused half the total time loss during Feb-
ruary. 

Of the 18 strikes and lockouts  in existence 
for varying periods during February, 1951, 
four were in effect prior to the first of the 
month. All four of these work stoppages were 
terminated by the end of the month. Of the 14 
which commenced in February, nine were ter-
minated by the end of the month. Thus, there 
were five strikes and lockouts still in effect 
at the beginning of MarCh. 

Based on the number of non-agricultural 
wage and salary workers in Canada, the time 
lost in February, 1951, amounted to 0.02 per 
cent of the estimated working time, as com-
pared with 0.02 per cent in January, 1951; and 
0.03 per cent in February, 1950. 

* * * * 
WATER POWER REsulaus OF CAIVADA:.  In the 
annual bulletin "Water Power Resources of 
Canada" issued on March 19, the Minister of 
Resources and Development, Mk. R.H. Winters, 
reports that water-power development in Canada 
continued at a high level throughout 1950. The 
principal contributing factor was industrial 
expansion, but there was also an increase in 
commercial and domestic electrical loads and. 
in rural electrification. 

The bulletin,whichcovers the full calendar 
year, summarizes overall resources, and re-
views them from the viewpoints of provincial 
distribution, the progress of water-power 
development throughout Çànada, general growth 
and utilization, and the relationship of de-
veloped power to population. 

Currently recorded water resources total 
nearly 27,000,000 h.p. under conditions of low 
stream flow; almost 43,000,000 h.p. at average 
flow. the latter figure represents a feasible 
turbine installation of over 55,000,000 h.p. 
Total turbine installation at the close of 
1950  is listed as 12.562,750 h.p., indicating . 
the development of about 23% of available 
resources. 

Hydro-electric construction had an active 
year. New capacity brought into operation 
totalled 962,275 h.p. and good progress was 
maintained on fresh developmental work and 
additional projects investigated or planned. 
About 88% of hydraulic plants serve as central 
electric stations and, as production in 1950 
reached a new high level, the demands on 
primary Power curtailed the use of secondary 
power. Among major consumers of hydraulic 
power are the pulp-and-paper  and  mineral in-
dustries. The installed capacity of water-
power plants now equals 907 h.p. per thousand 
of Canada's population., 

The Water Resources bulletin may be ob-
tained free on application to the Chief, Water 
Resnurées DiviSion, Department of Resources 
and Development, Ottawa. 

CANADA-U.  I: .  CIVIL  DEFEJeCE PACT :  Agreement 
became effective on March 27 between Canada 
and the  United States providing thebiies-for 
mutual civil defence aid  in thé  wiefit of enemy . 

 attack. The two countries  arc'  cd-Ordinating 
their civil defenée planningadd'arrangements, 
it was announced by the Minister.ofqNational 
Health and Welfare, Mk. Paul Martinywho was 
recently given  cabinetresponsibility for 
civil defente in Canada: • 

Announcement of the exchange of notes put-
ting into effect the.agreement letween the 
neighbouring countries was made simultaneously 
at noon today (March 27) in Ottawa by Mr.. 
Martin and in Washington by U.S. authorities. 
The agreement was signed for Canada by Hume 
Wrong, Canadian Ambassador, and for the United  
States by Dean Acheson, Secretary of State. 

Mk. Martin noted thattleagreement climaxes 
discussions which have been in progress for 
some time and provides for close integration: 
of the civil defence organizations headed, in 
Canada, by Major General F.F. Worthington.and 
in the United States by Willard Caldwell, 

Uhder the mutual aid agreement, state and 
provincial civil defence authorities in ad-
jacent  jurisdictions will be authorized.by. the. 
federal civil defence authority to confer 
together to ensure co-operation between them 
on civil defence. They will also be empowered 
to authorize co-operation between border muni-
cipalities to co-ordinate planning and provide :  
for immediate warning and action in the event 
of attack. 

EXCHANGE OF INFORMATION 

Specifically, it  is  agreed that the national 
civil defence authorities in each country will 
exchange information on civil defence federal, 
state, provincial and local legislation, or-
ganization and regulations, research, develop-
ment, standardization and availability of 
equipment,.supplies and facilities; training 
schools, courses, methods and publications; 
working agreement with state, provincial and 
municipal authorities, and other agencies, and 
on public information and education. 

Civil defence personnel will also be ex-
changed, and the United States and Canada will 
each open their training schools to students 
of either  country.  

Appropriate legislation is being sought in. 
the United States and the necersary steps are 
being taken in  Canada for the modification of 
existing customs and immigration regulations 
and other arrangements affecting border con-
trols, so that all civil defence supplies, 
equipment and facilities — . including medical, 
hospital, fire-fighting, police, rescue, eve-
cuation,welfare,transportation, communication 
and other related  services.--  may be utilized 
to the fullest extent. 

Mr. Martin announced that it had been' 
agreed that the cost of civil defence assist-
ance furnished by one.country to the other 
will be reimbursed. 
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. 	. 
The agreement provideafordirect.communica- . 

 tion between thetwOcivil" defence agencies 
on technical matters, governmental policy,  of 
course,  being handled:through regular diplo-
matic channels. . • • 
" . Uhder the  agreement a joint United States 
-- Canadian Civil Defence Committee is es-
tablished, to oonsist.of the national civil 
defence authoritiei of the tWo countries and 
of other officials-of. apPropriate government 
agencies. Fromttimeto-timethis Committee 
will establish workingsroups and sub-commit-
tees, and will recommend jointly to their 
respective governments.adtion necessary to 
implement the agreement 

M.r..Martin . noteethat, while . the agreement 
was fOrmulated on February' 21, 1951 ,  at a 
meeting in Ottawa between officialsof the 
Federal Civil DefenCeAdministration of the 
United States:and' officials of the Cànadian 
Government,.négotiations had been going on 
since lait NoveMber.::. -.  • . 

W .* * 
• 

TUB CURRENTEMPLOYONT SITUATION:  The Min-
ister of Labour, Mr:::Gregg, on Mafdh 29 issued 
a statement on the current employment situa-
tion, which read, in part, as follows: 

A gradual return to-Work by many persons 
who were Seasonally unemployed during mid-
winter has-become apparent in recent weeks. 

Construction in-most parts of the country, 
favoured by the.weather and assisted.  by slowly 
improving . material.supplies, shows - signs of 
early and rapid expansion, with preparatory 
work under way, The •useal winter slowdown in 
west coast logging is over..and activity is 
being resumed at a strong pace. Seasonal and 
defence-induced  expansion in numeroué branches 
of manufacturing, including textiles, agric-
ultural implements,:chemicals, aircraft and 
automobiles is helping to maintain the con-
tinuing rise in total manufacturing employ-
ment, despite:some Seasonal slaCkeding and 
scattered.work interruptions due to material 
shortages. Although the demand for manpower 
for both defencee-and non-defencemanufacturing 
continues to show up spot shortages of tech-
nicians and skilledtradesmen, many of these 
are due to  the exacting exPerience require-
ments of emibloyers and .not .to any real -scarcity ;  
of trained personnel: ". • • 

The current situation is the product of 
divergent tendencies.in the different regions: 
rising employment in British Columbia and 
Ontario,  little change in the Prairies and . 
slight deClines in employment in Quebec and 
the Atlantic Provinces. The declines are prim- . 
arily the result of the.àpproach of eastern 
logging to its usual late-winter slump. 

The buoyancy of the . economy as a whole is 
illustrated by the . decline of 6,500 in the 
nuMber of applications, for employment on file 
with  offices oftheNational EMployment Service 
that took placeduringthe last two :weeks of 
February. 

•- 	•  

NATIONAL NOTES 

.More than 600 Canadian sailors paid their 
first visit to a South" Sea ialand last week 
when HMCS  Ontario  "(Commodore H.F. Pullen, 
0.B.E., R.C.N.) called at Pago higo, capital 
of American Samoa. It was the second stop in 
her current three-and-a-half month training 
cruise to Australia and New:Zealand. • 

A mock air attack on Ottawa  was staged on 
March 21 for the benefit of provincial rep-
resentatives at the civil defence staff , forum 
in Hull. 

Major  G. E. Shragge, 49, formerly of Kenora, 
Ontario, has been promoted to the rank of 
acting lieutenant-colonel and named to com-
mand the 20th Canadian FieldrentalEetachment, 
RŒC, of the Special Force, it was. announced 
on Mardh 21 at Army Headquarters. 

Lt.-Col , William M. Arnold, 34, of Ottawa 
and Winnipeg, has been selected for appoint-
ment as General Staff Officer, Grade One,  with 
the Cenadian Army Liaison Establishment in 
England, it was announced on March 21 by the 
Minister of National Defence, Mr. Claxton. He 
will take over his new post in thenear future. 

The Minister of Transport, Mr. Chevrier, 
has announce“he conditions under Which fly-• 
ing clubs and schools may qualify to conduct 
an Approved Course of Commercial Pilot Train-
ing. The approved course of training 
provide for superiised training in instrument 
and night flying.  Commercial Pilot applicants 
completing an approved course of training may 
now qualify for their-licence with a minimum 
total of 150 hours flying experience as com-
pared with the 200 hours previously required. 

The destroyer HMCS Crusader will.be  com-
missioned at Esquimalt April 2 under the com-
mand of Commander Harold V.W, Gtoos, 38, of 
Victoria, Naval Headquarters annOunded on 
March 19: At present completing refit, the 
Crusader will be employed on training and will 
be commissioned in time totake. part in this 
summer's sea training programme for cadets of 
University Naval Training Divisions and per-
sonnel of the R.C.N. (Reserve). " 

Provision for the extension of last Year's 
scheme Whereby university students now enter-
ing their final undergraduate . or postgraduate 
year may be commissioned en the regular forces, 
was announced on March 27 by the Minister of 
National Defence, Mr. Claxton. The scheme 
applies to veterans and non-veterans.. 
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CANADA'S CAMPAIGN AGAINST CANCER 

4 

a. 

YR. KA,TIN'S SPEECH AT CHATHAM:  On March 
27 the MinisterofNational Hàalth and Welfare, 
Mr. Paul Martin, reviewed recent progress made 
by  the  federal and provincial Governments in 
connection with cancer researdh,.prevention, 
and education. After referring to  the  Canadian 
Cancer Society's annual campaign for funds 
which begins on April 1, and to  the  $2,000,000 
Institute of Radio-Therapy, which is to be 
built on the grounds of Welleney-Hospità1 in 
Toronto, Mr. Martin discussed the extent of 
the Problem posed by cancer and the nature of 
the disease. 

He ehen reviewed quickly, province by prov-
ince, a few outstanding developments made 
possible yieh  the assistance of federal grants 
under the National Healeh Programme: 

Newfoundland:  

Provincial Anti-Cancer Services have been 
built around St.  John's  General Hospital where 
X.-ray treatment is now given free of charge 
wieh equipment provided by the federal grants. 
During the past year, more than 1,300  persons 
received free eherapeutic treatment.Thepublic 
laboratory of the DePartmént of Health also 
provides . tissue examinations for cancer pa-
tients. • 

Prince Edward  Island:  

Federal grants have made possible the es-
tablishment  of two diagnostic clinics and a 
registry of cancer cases. In order to raise 
the level of cancer diagnosis, laboratory 
services in the  general hospitals of the Prov-

ince are also being improved. A physician is 
being trained to become Director of the  Cancer 

Cantrol Division and another to take  charge of 
radiological services. 

Nova Scotia:  

Cancer control work in Nova Scotia centres 

around the cancer diagnostic clinic ôf.the 
Victoria General Hospital in Halifax, which 
receives grants to assist in the hospitaliza-

tion of cancer patients. The work is directed 

by a team, consisting of surgeons, physicians, 
a radiologist, a physicist, and a pathologist. 
X-ray equipment has been purchased for the 

clinic and a grant to the Pathological Ins-
titute is improving laboratory service for the 
diagnosis of cancer. 

New Brunswick: 	 • 

In New Brunswick there are ten diagnostic 

clinics and hospitals, several of which have 

been established since 1948. Tissue examina-
tions are given free to clinic patients and it 

is planned to assume the  hospitalization costs -

for patients undergoing biopsy examinations. 
Federal funds have also been allocated for the 

purchase of radium and for the training of  

several physicians to take eheir part in the 
programme operated by  the Division of Cancer 
Control of the New Brunswick Department of 
Healeh. 

• 
Quebec: 

Federal grants havé assisted in éstablish-
ing, staffing  and  equipping èlinics at ten 
Quebec hospitals and universities. Federal 
assistance has also been giyen to the Montreal 
Cancer Institute and to the Radium Inititute 
of Montreal.. Training is being provided to 
more than 35 physicians and techniéians who 
will be available for cancer work in the 
Province, and the federal Government now con-
tributes substantially towards the cost of 
hospitalization of cancer patients. 

• Ontario:  

Besides  the  very considerable federal grant 
to be made to the new cancer centre to be 
developed at Wellesley Hospital in Toronto, 
federal grants have also been made to the 
Ontario Cancer Ueatment and Research Foundà-
tion which maintains two cancer clinics and 
subsidizes eight regional clinics. 

Manitoba: 

Federal grants have been made to the Cancer 
Relief Research Institute which co-ordinates 
all cancer activities throughout  the Province. 
The programme includes diagnosis, screening, 
and the  extension of biopsy service without 
charge to all physicians and to hospitals 
which have no pathological service of their 
own; the establishment of master diagnostic 
clinics at  the Winnipeg and St. Boniface Can-
eral Hospitals; the provision of X-ray therapy 
to all residents of the Province outside 
Greater Winnipeg without Charge;  the  -provision 
of radiumiservice for free radium therapy in 
rural cress; and the maintenance of  .a registry 
of all cancer patients. 

• Saskatchewan:  

Since the inauguration of the National 
Health Programme, the federal Government has 
allocated almost $700,000 to aid in Saskat-
chewan's existing Cancer Control  Programme,  
which is operated by  the Saskatchewan Cancer 
Commission. All Saskatchewan residentà are 
entitled to free medical and .hospital care at 
provincial expense, including all forms of 
diagnosis, treatment; surgery, and follow-up 
at the two provincial clinics in Regina and 
Saskatoon. A registry of cases is maintained 
and from time to tiMe patients are bit:night 
back for check-up and review. The Caneciian 
Cancer Society employs a medical social worker 
to serve each clinic, while the Victorian 
Order of Nurses provides Care in the  home. 
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Alberta: 

In Alberta, the federal Government con-
tributes one half of the total cost of the 
Province's Cancer Control Programme. This 
money is used for hospital care, for diagnos-
tic purposes, medical treatment at government 
clinics in Edmonton and Calgary, hospitaliza-
tion of old age pensioners suffering from 
cancer, and for educational and other pre-
ventive measures. 

British Columbia:  

During the past two and a half years, 
federal aid to the British Columbia  Cancer 
Foundation has amounted to a quarter of a 
million dollars. Federal funds have enabled 
the Cancer Foundation to provide free biopsy 
and cytology service to cancer patients. Key 
general hospitals have been assisted with the 
purchase of équipment:for the diagnosis and 
treatment of cancer. rederal grants have also 
been made to the British Columbia Cancer In-
stitute to asaist in the operation of a special 
nursing home for cancer cases, while training 
is being provided for two physicians and three 
radio.,t;Ierapy technicians. 

Mr. Martin then noted the manner in which a 
pattern of cancer control was developing and 
the importance of public and professional 
education regarding cancer, its diagnosis and 
treatment. He concluded by mentioning the im-
portance of research leading to "the ultimate 
victory over cancer" and by commending to his 
hearers, the members of the Kiwanis and Rotary 
Clubs of Chatham, the Canadian Cancer Soci-
ety's campaign. . 

* * * * 

(Continued from p.1) 
NEW CONSTRUCTION AT  CAMP WAINVAZIGHT 

units from the Prairie Provinces and British 
Columbia. 

This summer the camp will in addition  be 
one of the places used in training reinforce-
ments for the 25th Infantry Brigade in Korea, 
as well as for many of the new entries in the 
army in Western Canada. 

* * * * 

DEFENCE MINISTER HONOURED:  The Minister of 
National Defence, Mk. Claxton, was presented 
with a plaque "in recognition of his out-
standing contributions to commercial peace and 
security" at a dinner meeting of the American 
Arbitration Association in the Metropolitan 
Club, New York City, the evening of March 310. 

Thomas J. Watson, Chairman of the Inter-
national Business Machine Co. Ltd., made 
the presentation on behalf of the American 
ArbitratiOn Association, the Canadian Cbmmer-
èial Arbitration Association and the Inter-
national American  Commercial  Arbitration Cbm-
mission. 

The citation on the plaquereads: "Presented 
to Brooke Claxton in recognition of his out-
standing contribution to commercial peaéé and 
security in the western hemisphere through the 
advancement of arbitration and its resulting 
goodwill and friendship- among the people of 
twenty-two'countries." 

* * * * 

NATIONAL STATI STI CS 

Department store sales in Canada in January 
this year-- excluding Newfoundland-- totillid 
$58,250,000, a gain of 17 per cent over last 
year's January sales of $49,719,000. There 
were increased sales in all Provinces, gains 
ranging from six per cent in Saskatchewan to 
22 per cent in British columbia****Visible 
supplies of Canadian wheat in store or in 
transit in North America on March 15 amounted 
to 195,967,082 bushels compared with 2D1,175,- 
727 a week earlier, and 141,098,031 on the 
corresponding date last year. Deliveries from 
farms in the Prairie Provinces during the week 
totalled 476,403 bushels against 2,076,497 a 
year earlier, bringing the total for the cur-
rent crop year to 265,154,271 bushels from 
256,181,498 in the same period a year ago. 
Overseas export clearances intheweek amounted 
to 2,878,280 bushels against 1,899,389 in the 
same week last year, and in the cumulative 
period totalled 86,724,123 bushels as against 
103,696,453****Wi.th operating revenues ex-
ceeding $15,000,000 and-aggregate cargo ton-
nage of over 36,600,000 in 1950, National 
Harbours Board showed gains of 8 per cent over 
the previous year, both as to income and car-
goes, according to the fifteenth annual .  report 
presented to Parliament on March 20 by the 
Minister of Transport, Mr. Chevrier. The out-
standing feature of the year's traffic was an 
increase of 37 per dent in foreign inward 
cargo tonnage.Foreignoutward tonnage declined 
15 per cent, lower grain exports being a large 
factor in this loss of tonnage. Dbmestic traf-
fic continued its upward.trend****Stocks of 
creamery.butter in nine cities of Canada on 
March 15 amounted to 6,246,000 pounds as com-
pared with 21,222,000 on the corresponding 
date last year****The general wholesale price 
index number, on the new base, 1935-39=100, 
rose in January this year to 233.8 from 226.4 
in the preceding month and 199.9 in the cor-
responding month last year. Increases oVer the 
preceding month were recorded.in  each of the 
eight main sub-group indexes. Largest gain of 
14.6 points was shown in textile products, 
followed by animal prodUcts with in advance of 
13.3 points, and wood prodUcts with a rise of 
10.7 points****The index of general building 
materials, on the new base, 1935-39=100, rose 
to a new peak of 279.7 from 267.6 in December 
and 229.1 a year earlier, and the composite 
wholesale index for residential  building 
materials was at a new high of 269.6 compared 
with . 253.0 in December and 227.3 last year. 1 • 
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.WEEK'S EVENTS IN REVIEW 

TRANSPORTATION  COMMISSION REPORT:  The Royal 
Commission on Transportation has recommended 
a new national transportation policy of co-
ordinating all federally-controlled carriers, 
and a new deal in rail freight rates through 
Canada-wide equalization with the aid of a 
$7,000,000-a-year subsidy. 

The 200,000 word report was tabled in the 
House of Commons on March 15 by the Prime 
Minister, Mr. St. 'Laurent, who said at the 
time that the Government will no doubt have 
some legislation to recommend based on the 
recommendations of the Report at this present 
session. 

The highlights oftheReport are as follows: 
A national transportation policy calling 

for co-ordination of all transport agencies-- 
railways, aviation, shipping, pipelines -- 
under federal jurisdiction, including perhaps 
interprovincial and international highway 
traffic. 

General equalization of freight rates be-
tween all regions of Canada. 

Anew federal subsidy of an estimated $7,- 
000,000 a year to help cover the cost ofmoving 
goods between east and west across thinly- 
aertledNorthern  Ontario.  

A recapitalization plan for the government-
owned Canadian National Railways to give it a 
more stable financial structure. 

No change in the federal statute guarantee-
ing the West its low, fixed "Crow's Nest Pass" 
freight rates on grain and grain products. 

Modification of future freight-rate in-
creases to lessen the impact on long-haul 
traffic and some commodities--of particular 
benefit to the West and the Maritimes. 

No public ownership of all railways or 
.amalgamation. 

No federal  construction of the proposed 
$100,000,000 Chignecto Canal in the Maritimes. 

No major change in the Maritime Fréight 
'Rates Act giving that area subnormal rates. 

Extension to prairie points of part of the 
benefits.of low "transcontinental" freight 
rates between Eastern Canada and British  
Columbia.  

Action to speed the disposition of railway 
revenue (rate-increase) cases, with interim 
increases being granted %here justified. 

Closer scrutiny of co-operative economy 
measures taken by the two big railways. 

Iaprovement in the CNR's car-ferry service 
between Prince Edward  Island and the mainland. 

No change in the existing system of the 
railways and their labour unions negotiating 
their disputes. 

A more favourable freight-rate setup for 
Newfoundland (already largely implemented). 

Greater freedom to be allowed the railways 
in abandoning unproductive lines and making 
other economies. 

No change in the method of setting freight 
rates -- as proposed by the CPR -- to make 
that company's investment value the basis of 
rates. 
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THOUSANDS WOULD. BE  NEEDED. IN CIVIL DEFENCE 

O STAFF FORUM OPENED: How war-tested o.irer-
seas civilian organization May be adapted and 
applied to Canadian conditions in the event of 
enemy attack was explained on March 13 to 
provincial representatives attending the civil 
defence staff forum which has opened at the 
deSalaberry Armouries, Hull, (Ibliebec. 

Detail: of the set-up.of a civil defence 
division, Which would be the self-contained 
unit for a large target area, was explained to 
the students by the school commandant, Cal. 
W. Arthur Croteau, himself a graduate of 
British civil  defence training on which much 
of Canada's planning is patterned. 

It was indicated that, in'the event of war, 
Canada would require hundreds of thousands 
of volunteers to assist and supplement the 
official fire,  police, public  health and util-
ities agencies of communities. The City of 
Montreal alone, it was estimated, Would need 
thousands of civil defence personnel. 

Provincial civil defence people who are 
attending the course were told that such or-
ganization would in no way replace existing 
public services but would be essentially for  

emergency action. The commandant detailed the 
type of set-up which has worked undèr actual 
attack conditions in Britain, Germany and 
elsewhere, from headquarters of a division 
down through sub-divisions, districts, groups 
and sectors to warden posts. 

Need for intensive training, close integra-
tion and sustained interest was stressed as 
the students were told of the numbrous special 
groups which would go to make up an efficient 
civil defence division. Col. Croteau pointed 
out that this was a matter of considerable 
magnitude; saturation raids on Hamburg in the 
last war, for example, had killed an estimated 
32,000 persons within a matter of hours. Mhole 
cities had been literally wiped out by air 
attack. 

It was noted that in Canada a suggested 
local civil defence division would include 
six sections, headquarters, warden, rescue, 
ambulance, engineer and welfare, each target 
area having such an organization. Cal. Croteau 
emphasized the importance of special care in 
the provision of rescue equipment to ensure 
that it was available in emergency. 

* * 
ÇANADA-FRANCE TAX  AGREEMENTS :  Agreements 
between Canada and France for removing double 
taxation in the fields of income tax and suc-
cession duties were concluded in Paris on 
March 16. Major-General George P. Vanier, 
Canadian Ambassador, signedonbehalf of Canada 
and Mr. Alexandre Parodi, Secretary General of 
the Ministry of Foreign Affairs, signed for 
the Republic  of France. 

These Agreements form part of the general 
programme of the Canadian Gavemmentafseeking 
international co-operation in removing tax 
obstacles which might omherwise hinder.the 
free flow of capital and commerce across inter-
national houndaries. Agreements similar to 
those just signed with France have already 
been entered into with the United States, the 
United Kingdom and New Zealand. Discussions 
with other countries are in prospect. . . 

The present Agreements with France follow 
closely the pattern set by Canada's tax agree-
ments with other countries, Under the Income 
lax Agreement the two Governments agree to 
follow certain rules in taxing industrial and 
commercial profits earned in their country by 
business concerns ofth:e.other country. Parent-
subsidiary corporation relationships are cod;- 
ified. Special provision is made for ships and 
aircraft. Other articles deal with royalties, 
pensions, annuities, earnings of professional 
men, public servants, tteachers and students. 
Each country undertakes in a general way to 
allow-a credit against its own tax . for taxes 
paid at the source on  income from the other 
country. Retroactiveeffect is given to a pro-
vision limiting the taxation by France of  

* * 
Canadian companies which have had branch 
offices or subsidiaries in that country. Under 
the Agreement each Cevernment may give admin-
istrative asiistance to the other by way 
of  information upon request  in  Particular 
cases. - 

The Agreement in the  succession  duty field 
is limited mainly to'reCiprocal undertakings 
to allow credits in one country in respect of 
duty paid to the other country. 

These Agreements will be  effective  upon 
approval by the Canadian Parliament and the 
French National Assembly. It is expected that 
they will be dealt with in Canada during . the 
present session of Parliament. 

* * * * 

SCHOOL NAVES HONOUR NAVAL HEROES:  Contract 
has been let for the erection of an IS-class-
room frame school in the heart of the Belmont 
Park naval housing projectnear  Victoria, 
the school to.be  known  as the "John Stubbs 
Memorial School", inmemory of the late Lieut.- 
Cdr. John Hamilton Stubbs, DSO, DSC% RCN, 
commanding officer of the first HMCS Athabas-
kan, Who lost his life When the Àrhabaskan, a,- 
Tribal class destroyer, was sLink in action off 
,the coast of France in the Spring of 1944. 

.A school being bah at the RU N Air Sta-
tion, Dartmouth, N.S., will be'called the 
"Hampton Gray. Memorial School" in memory of 
Lieut. Robert Hampton Gray, VC, DSC, RCNVR, 
of Nelson, B.C.,ehogave his life in an heroic 
and successful air attack on a Jaeanese des-
troyer in August, 1945, and was awarded the 
Victoria Cross posthumously. 
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• IN PARLIAMENT TRIS . WEEK 

COLOMBO PLAN :  The following question and 
answer on the Colombo Plan were recorded in 
the House of Commons  on Marc:h 15: 

Mr. M.J. - Caldwell (Rosetown-Biggar): May I' 
direct a question to the Secretary of State 
for External Affairs? Has the Minister's at-
tention been drawn to, or  has the Government 
any knowledge of, a reported statement by the 
Secretary of State of the  United States, Mr. 
Acheson,that his Government would not con-
tribute to the financing of the Colombo Plan? 

In view of what the Secretary of State for 
External Affairs said last month, could he 
make a statement regardingthepresent attitude 
of the Government of Canada in relation to 
this Plan? 

The SecretaryofState for External Affairs, 
Mr. Pearson: Mr. Speaker, my attention was 
drawn to a statement made by the Secretary of 
State of the United States on this matter on 
February 21, in Washington, and to certain 
press interpretations of-that statement.  We  
have been assured that these interpretations 
were not accurate, and that the attitude of 
the United States Government  toward  the  Colombo 
Plan is still one of desire to co-operate - in 
the implementation of that'Plan. 

The most recent statement - from  Washington 
on this subject--it is an official statement-- 
was on March S last, and one paragraph of 
that reads: 

"It confirms that the United States should 
contihué  full  participation intheConsultative 
Committee--" 

That is a Consultative  Committee set up by 
the Colombo Plan countries_ 

"--and co-ordinate its assistance activ-
ities with those of the countries concerned." 

Therefore we have no reason to believe that 
the United States is still not anxious to co-
operate in carrying out this Plan. 

As to the second part of the hon. gentle-
man's question, Edo  not think that there is 
anything that I:can add to ahat Lhave already 
said on this subject. I:understand that an 
item covering this matter will be placed in 
the estimates, and that will be an indication 
of the Government's intention to proceed'. 

CREDIT REGULATION AMENDMENTS:  The follow-
ing is the text of the explanation given by 
the Minister of Finance, Mr. Abbott, in the 
House of Commons on March-14 concerning the 
amending of.réàulations under the Consumer 
Credit Act: 

"Mr. Speaker, I - wish to table a copy of 
Otder in Cauncil P.C. 124P dated March 13, 
1951, and made under the authority of the 
Consumer  Credit (Temporary Provisions) Act, 
1950. The initial regulations made under this 
Act were publiShed late in October and became 
effective on November 1 last. The terms and  

conditions'laid . down by these regulations 
respecting:minimum dOwn payments and maximum 
periods of credit were generally more res-
.trictive than preWailing business practice, 
but were not as severe as those ahich we had 
durinithe war, nor.have they been.as  res-
trictive as the revised American regulations 
ahich became effective a few months ago. 

"As hon. members are aware, there have been 
• discussions recently.letweantheBank of Canada 
and the charteted banks regarding the most 
effective meanséfrestraining the inflationaty 
expansion of bank credit. As a result'of these 
discussions, one of the steps the chartered 
banks have taken is to call a halt to farther 
expansion of loans on the security of instal-
ment finance paper: 

"In .conjunction with this move, and with 
the same purpose of restraining inflationary 
credit expansion, the consumer credit regula-
tions have been amemluibythe Order in Cauncil 
ihich 1 have just tabled. The new regulations 
will come ùhto effect next Monday, March 19. 

."The principal changes being introduced are: 
"First, in the case of motor cars the .mini-

mum down payment is increased from one-third 
of the cash price to one-half of the cash 
price. 

"Second, in the case of all other commodi-
ties affected by the regulations the minimum 
down payment is increased from one-fifth to 
one-third of the cash price. 

"Third, in all cases the minimum down pay-
ment will be not less than $10 instead of $5 
under the  former  regulations. 

"Fourth, the maximum period of credit has 
been reduced from eighteen months to twelve 
months, and the minimum size of instalment 
payments has been increased to $10 a month or 
$2.50 a week, as compared with $5 a month or 
$1.25 a week under.the previous regulations. 

"Fifth, under what is kticiwn in the trade as 
a revolving credit plan, the minimum initial 

. down payment is increased to $10, and iherever 
new purchases are made under.eXisting credits 
the minimum monthly instalment is increased to 
$10. 

"Finally, as a result of varied representa-
tions and a further review of the.effects of 
the.present regulations we have decided that 
the consumer credit,restrictions should not 
apply to the sale of books. 

"In their net effect the Aew regulations 
will be much stiffer than those now in effect, 
but except in the case of motor cars they will 
be no.stiffer, and in some casés not quite so 
stiff as dime  in effect during the war. Daring 
the war we required a one-third down payment 
for cars, and if the amount remaining to be 
financed.excèeded $500 the purchaser had fif-
teen months in whiCb to complete his payments. 
Now we are requiring fifty per Cent down and 
the balance spread'over twelve . months. Hon. 
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members will realize, of course, that where an 
old car is being turned in, its trade-in value 
will normally constitute the greater part if 
not the whole of the required down payment. 

"1h the case of other commodities our hew 
regulations require one-third down and the 
balance over twelve months. Daring  the  war the 
same down payment was required, but the balance 
had to be paid in ten months, unless  the  amount 
to be financed exceeded $500." 

ARREST OF MISSIONARY SISTERS:  The following 
question and answer on the subject of the 
reported arrest of five missionary sisters by 
Chinese Communists were recorded in the  House 
of Commons on March 19: 

Mr. E.D. Fulton (Kamloops): Mr. Speaker, 
I:should like to ask the Secretary of State 
for EXternal Affairs whether he is in a posi-
tion to say what steps are being tàken by the 
Canadian Government in the  light of the re-
ported arrest by the present Government of 
China of five missionary sisters under ob-
viously trumped-up charges? 

The Secretary of State forExtemal Affairs, 
Mr. Pearson: This information has been brouet 
to our attention and we are taking What steps 
we can to inquire into the basis of it. Ch 
the  face of it it would appear thatthecharges. 
have been made for communist propaganda pur-
poses of a kind with Which we bave become all 
too familiar in recent years. 

* * * * 

U.. VINCENT AURIOL'S VISIT:  The Department 
of External Affairs, on March 19, issued the 
following information concerning the forth-
coming visit to Canada of the  President of the 
French  Republic, M. Vincent Auriol. 

Mme. Auriol will accompany the President. 
Principal members of the  party are: M. Robert 
Schuman,  Minister of Foreign Affairs, General 
Paul Grossin, Military Secretary General of 
the Presidency, M. Jacques Ehmaine, Minister 
Plenipotentiary and Chief of Protocol. 

The President and his party will arrive at 
Ottawa by train from New York Thursday morn-
ing, April 5. There will be a luncheon at 
Government House by Their Excellencies the 
Governor .General and Lady Alexander. At 3:30 

p.m. the President will address  the  two Houses 
of Parliament in the House of Commons Chamber, 
following which there will be a reception by 
the  Speakers. The President will lay a wreath 

at  the National 1%r Memorial. 
M. Auriol will give a dinner at  the  French 

Embassy, followed by a reception at 10:00 p.m. 
The President and his party will arrive in 

Toronto  by Train on Friday morning and will 

drive to  the  Parliament Buildings. M. Auriol 
will lay a wreaeh at  the  Cenotaph. There.will 
be a luncheon by  the Lieutenant-Chvernor. It 

is expected that  the  President himself will 
return to Ottawa by air while most of his 
party will travel by train. At dinner he will 

be the guest of the. Prime Minister and Mrs. 
St. Laurent. 

Arriving in Quebec Saturday morning by 
train the President will visit the Parliament 
Building and will lay a wreath , at.ehe War 
Memorial. A luncheon will be Liven.by the 
Lieutenant-Governor and Madame Fipteux. An 
honorary degree will be conferred on M. Auriol 
at Laval University. The Government of the 
Province of Quebec will give a dinner. The 
President and his party will remain in C4ebec 
Saturday night and will attend Mass in memory 
of the Allied dead of the two World Wars at 
the  Basilica Sunday morning, leavingimmediate-
ly afterwards for Montreal by train. 

Reaching Montreal .Sunday afternoon, the 
President will visit the University of Mon-
treal, Coll'èLe Stanislas and McGill  Univer-
sity. A dinner will be given by  the Speaker of 
the Senate and tkile. Beauregard and later ehat 
night the President and his party will leave 
from  Dorval  airport for Paris. 

* * 	* 

DEFENCESAGAINSTABC ATTACg:  Canada's high 
standard of living is one of her best shields 
.against bacteriological warfare in the  opinion 
of defence experts. Efficient public health 
services have given ehis country such basic 
fitness from  the point of view of sanitation, 
prevention and treatment facilities, quaran-
.tine, good housing, etc., that an enemy might 
hesitate to employ germs or other disease 
agents here. 

These were some of the  matters discussed at 
the civil defence forum in Hull last week by 
medical and special weapons' officers of the 
Department of National Defence, says  the  re-
port of the Department of National Health and 
Welfare. 

At the same time, the provincial people 
attending the forum were warned, Canada must 
learn all she could about possible ABC weapons 
and be ready .  for them.  In  particular,  the  new 
"nerve" gases, which literally choke their 
victims to deaeh, were explained as the  mili-
tary specialists decribed all the horrors 
which atomic, bacteriological and chemical 
warfare would bring. 

*00*  

INDUSTRIAL EMIWYMENT:  Employment in the 
major non-agricultural industries at the 
beginning of Januai'y showed the usual seasonal 
decline from December 1, but there was a sub-
stantial advance over a year earlier. The 
preliminary index computed for the  first time 
on  the  new base period, 1939 as 100, stood at 
175.3 -- a new high for January 1 -- as com-
pared with 179.2 at December 1, and 163.8 at 
January 1, 19 50. 

Payroll disbursements were lower by five 
per cent in the holiday.week of January 1 than 
in the week of December 1. As compared with 
January 1, 1950, however, ehere was a gain of 
14.4 per cent. 
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"CANADA AND,  THE.  ATLANTIC COMMUNITY." . 

HR..HEENEY'S ADDRESS:  Addressing the Cana-
dian Club of Montreal on March 19, on the 
subject, "Canada and the Atlantic Cbmmunity," 
the Under-Secretary of State for External 
Affairs, Mr. ALD.P. Heeney, said: 

"The establishment of the North Atlantic. 
Alliance, just two years ago, was, rbelieve. 

the most important diplomatic event since the 
end of the war. The rapid building up of the 
strength of that Alliance offers the most 
solid ground for hope that a third world war . 

 can be prevented. And, if Soviet aggression 
cannot be deterred, this combination of At-
lantic nations affords the only firm basis for 
the sutcessful defence of the free world." 

After detailing the events which led up to 
the signing of the North Atlantic Treaty and 
explaining its provisions and the structure 
of NATO Mr. Heeney said in part: 

• "General Eisenhower's tour of all the  North 
Atlantic countries at the beginning of this 
year has put fresh heart into the Alliance. 
Ihen the General returned to the United States 
he was able to report that, given unity in 
spirit and action, the job of NATO - the de-
fence•of the West - could be done. His dynamic 
presence in the European capitals had'a re-
markable effect on the morale of the Western 
Allies. Cbmbined with the turn of the United 
Nations fortunes in Kbrea, the establishment 
of NATO's auPreme command near Paris has 
achieved a substantial upswing toward that 
solid confidence which is the first prere-
quisite of success. 

"I would not wish to leave the impression 
that with NATO all is well. That is far from  

being the case. For.. the  gap is still wide 
between what we have and what we need. And 
the time may be short. But NATO has at last 
begun to gather way and the forces are at work 
throughout the nations of the West which, 
given time (and that is an important proviso), 
will ensure the attainment of the first pur-
poses of the  North Atlantic Treaty. The frame-
work oforganization has been constructed and 
the flesh has begun to appear on the skele-
ton. 

"Despite the critical position in the Far 
East and thepressure from the forces of Soviet 
imperialism in other areas of the world, the 
eyes of the NATO countries have remained fixed 
on the crucial strong point of Western  Europe.. 
For the first time in peace - or in an area 
where there are no hostilities - the troops of 
one coUntry have been submitted voluntarily to 
the command of a citizen of another. For the 
first time since the Crusades, Western Chris-
tendom has an army made up of forces con-
tributed by various inations cbmmitted to a 
comMon purpose. Here are grounds for hope. 
Here is a foundation for confidence that the 
forces.of Cbmmunist imperialism are not irres-
istible, that Europe is-nèt lost and that 
neither Britain-nor  North  America will be the 
last or sole citadel of freedom. Our feet are 
set firmly upon.  the  right road. 

"The common defence is the immediate and 
urgent goal of the North Atlantic Treaty. But 
there is no reason why we should loSe sight 
of the farther horizon - the ultimate creation 
in the Atlantic area of a great community of 
free nations...." 

* * * 	-*. 

I 

R.G..(CERRIU RIDDELL:  Funeral rites were 
held in Ottawa on March 20 for R.G. (Gerry) 
Riddell, Canada's Permanent Delegate to the 
United Nations, who died in Virginia last 
week. 

The Prime Minister, Mr. St. Laurent, headed 
a group of Cabinet Ministers and high-ranking 
officials of the Department of External Af-
fairs who paid tribute to the young diplomat. 

The service was conducted at Southminster 
United Church by Rev. Charles Donald,  while 
flags throughout the capital flew at half 
mast. At Lake Success, N.Y., the United Nations 
flag flew at half mast, and according to pro-
tocoL,none of the flags of the 60 UN members 
which usually are raised in front of the UN 
site, were flown on March 20. 

ATLANTIC FISHERIES CONNISSIONERS:  Names of 
the three Canadian representatives appointed 
Cbmmissioners to the International Commission 
for the Northwest Atlantic Fisheries were 
announced on March 17 by the Minister of Fish-
eries; Mr..Mayhew. 

Canadian Cbmmissioners are: Stewart Bates, 
Deputy Minister of Fisheries, 'Ottawa:. J. 
Howard MacKichan, general manager, United 
Maritjme Fishermen, Ltd.,  Halifax, N.S., and 
Raymond Cushue, Chairman, Newfoundland Fish-
eries  Board,  St. John's Nfld. ; 

At the same time, Mr. Mayhew announced the 
appointment of Dr. A.W.H. Needier, Director 
of the Atlantic Biological Station, FiSheries 
Research Board of Canada, St. Andrews, N.B., 
as scientific adviser to thekCemmissioners. 
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NATIONAL NOTES  

The Prime Minister and the Leaders of all 
Parties In the House of Commons, as well as 
private members, joined in paying tribute te 
Karl Homuth, Member for Waterloo South, who 
died suddenly in Ottawa on March 19. 

Major  William J. Neill, DSO, RCIC, 46, 
formerly of Vancouver, has been selected for 
exchange duties with the Australian Army, it 
has been announced by the Minister of National 
Defence, Mk. Claxton. 

Centinuing study of the problems of air-
craft design and construction will be the 
object of the Fourth Session of the Inter-
national Civil Aviation Organization's Air-
worthiness Division, which begins at ICAO 
headquarters in Montreal on March 20. 

Lt.-Col. L.R. Crue, 45, of Summerside, 
P.E.I., and Ottawa, who has been serving in 
Tokyo as . a senior staff officer with the Cana-
dian Military  Mission, Far East, has been 
appointed officer commanding the Administra-
tion Increment, 2nd Battalion PPCLI, in Korea. 

The Minister of Transport, Mk. Chevrier, 
announced on March 20 the conditions under 
which flying clubs and schools may qualify to 
conduct an Approved Course of Commercial Pilot 
Training. The approved course of training will 
provide for supervised training in instrument 
and night flying. Commercial Pilot applicants 
completing an approved course of training may 
now qualify for their licence with a minimum 
total of 150 hours flying experience as com-
pared with the 200 hours previously required. 

* * * * 

RADIO SHOWS FOR SERVICENEN:  Arrangements 
have been completed through the courtesy of 
the Canadian Broadcasting Corporation to pro-
vide a continuing series of leading cross-
country radio Shows to Canadian servicemen in 
the Far East. 

Nine shows, featuring music, comedy and 
sport, all originating in Canadian studios, 
will be tape-recorded  and  dispatched to Tokyo 
regularly. IntheFar East they will be carried 
over either the long or short-wave networks of 

Ahrch 22, 1951) 

the U.S. Armed Forces Radio Service (AFRS) or 
the long-wave station of the British Common-
wealthferces,broadcasting from Kure in south-
ern Japan. 

* * * * 

NATIcnym. siwrislrics 
Canadian steel mills turned out record 

tonnages of steel ingots in January this year, 
according  to  figures released by the Bureau of 
Statistics. The month's output amounted to 
299,410 net tons as compared with 283,894 in 
January last year. Previous peak total was 
287,885 tons inliarch, 1949****Factory ship-
ments of Canadian-made motor vehicles continued 
at a high level in January, the total rising 
to 39,204 units -- a new high for the month -- 
as compared with 30,738 in Eecember and 28,527 
in January last year****Output of household-
electric refrigerators in 1950 totalled 346,- 
608 units as compared with 177,854 in 1949, 
and shipments amounted to 344,143 as compared 
with 165,367****Visible supplies of Canadian 
wheat in store or in transit in North  America 
on March 8 amounted to 201,175,727 bushels as 
compared with 205,497,423 a week earlier, and 
143,369,814 on the corresponding date last 
yea r****Car load ings on Canadian ra lways during 
the week ended March 10 amounted to 74,882 
cars as compared with 71,189 in the same week 
last year, an increase of five per cent**** 
Department store sales rosé 12 per cent during 
the week ending March 10 as compared with the 
same week Last year, according to preliminary 
figures****Canada's commercial fruit crop 
declined in value in 1950 for the third 'suc-
cessive year, the preliminary estimate for the 
year amounting to $40,877,000 as compared with 
$43,152,000 in 1949****Production of electric 
energy by central electric stations reached a 
new all-time monthly peak in January this 
year, exceeding by two per cent the previous 
high recorded in Eecember, and was 17 per cent 
above January last yesr. All-Canada output for 
the month amounted to 4,783,142,000 kilowatt 
hours as compared with 4,672,785,000 in Eecem-
ber and 4,080,989,000 in January last year**** 
Foreign vehicles entering Canadaontraveller's 
vehicle permits in February totalled 38,934, 
showing a slight decline from last year's 
February figure of 39,006****Expenditures by 
Canadians on motion picture theatre e,ntertain-
ment in 1949 -- including Newfoundland for the 
first time -- reached a record total of $91,- 
176,568, an increase of nine per cent over the 
preceding year's figure of $83,283,436. 

* *.* * * • 
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WEEK'S EVENTS IN REVIEW 

year of $56,245,953. The total for the new 
year includes $50,000,000 for capital assis-
tance in the creation of production facilities 
over and above that provided for under Depart-
ment of National Defence votes. The total then 
of these two departments devoted wholly to 
defence is $1,664,212,001 in the new year, 
compared with $770,583,464 in the current 
year, making  an  increase in the new year of 
1893,628,537. 

For•its purposes the North Atlantic 1teaty. 
Otganization has adopted  a definition of ex-
penditures for defence purposes that includes 
certain items in the appropriations of depart-
ments other than National Defence and Defence 
Production, and which excludes expenditure on 
civil defence. ,The total included in the 
estimates for'the neiv fiscal year on this 
NATO basis is $1,700 million, compared with 
$881 million included in the estimates for the 
current fiscal year (i.e., an increase for the 
new year of $819 million). lhese more compre-
hensive totals used for NATO purposes include 
suéh items as expenditures on the.atomic ener-
gy project, survey work carried on by the 
Department of Mines and Technical Surveys for 
defence purposes,  and  airports operated primar-
ily for defence purposes by the Transport 

 Department,.as well as other items. 
The  defence figures being used in the es-

timates and dhis statement are figures for the 
charges to appropriations, rather than actual 
cash disbursements. 

DEFENCE COSTS ABOUT $1,700,000,000:  The 
total of the Government's main estimates for 
the new fiscal year 1951-52, including the 
forecast of expenditures already auéhorized 
by statute, is $3,586,915,657. This compares 
with a total of all appropriations so far 
provided this year (including statutory items) 
of $2,728,555,412, the Minister of Finance, 
Mr. Abbott, announced concurrently with the 
tabling of the figures in the HOuse of Commons 
on Mardh 12. 

There is included in the estimates for the 
new fiscal year a total of $1,600 million for 
the Department of National Defence itself, 
said the Minister's statement. This includes 
amounts for civil defence, transfers of equip-
ment and the provision of services to allied 
governments and their forces, 'and the cost of 
capital facilities forproducing certain items, 
mainly aircraft and ships, already provided 
for in the defence programme. This total com-
pEires with a total of $762,617,416  in the 
current fiscal year, including the $195 million 
oed for transfers to allied forces. lhe in-
crease, therefore, under National Defence is 
$837,382,584. 

In the estimates for the new  year  there is 
also provided $64,212,001 for the . new Depart. 
ment of Defence Production and the Crown Com-
panies for which that Minister will be res-
ponsible. This compares with estimates for the 
same purposes but provided under other De-
partments for the current fiscal year of 
$7,966,048, making an increase for the new 

1 (Continued on p. 4) 
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IRON ORE IN HASTINGS COUNTY:  Addressing 
the Mining Lay Banquet, Prospectors and Level-
opers Association, in Toronto on March 7, the 
Minister of Mines and Technical Surveys, Mr. 
Prudham, outlined, among other items of mining 
development, the location of iron ore deposits 
in Hastings County,  Ontario,  by airborne mag-
netometer. He continued: 

"Action came fast as soon as the Eepartment 
publiehed its maps. Within two weeks represen-
tatives of Bethlehem Steel, second largest 
steelmaking concern in the world, had taken 
options on 400 acres of land, two miles east 
of the town .  of Marmora.  Since last May, this 
one company has completed 20 drill holes,. 
ranging from 500 to 1,900 feet in depth. ' 

"Already,many millions of tons of iron ore 
have been proved, hidden under 100 feet of 
limestône. It is expected that mining Oi.:the 

• ore will not be long delayed." 

* * * *. 
• 

MR.. MACMILLAN'S APPOINTMENT:  Mr...H.R. Mac-
Millan, prominent Canadian industrial-
ist, haiheen named Canadian Representative on 
the De .fence Production Board of the North 
Atlantic Treaty'Organization in London, the 
Minister of Trade and Commerce, Mr.. Howe, has 
annotauxml. As the main function of the Defence 
Production Board is to seek better co-ordina-
tion of the production programmes of the North 
Atlantic Treaty members, Mr. MacMillan's task: 
will be to fit Canadian plans into the . overall 
objectives of the organization. 

Mr. MacMillan was Assistant Director of the 
Canadian Munitions Board in World War  1, and 
held several important positions in the Ee-
partment of Munitions and Supply in World War 
II, including Timber Controller, Chairman of 
the Wartime Requirements Board, member  of :the 

 Wartime Production Board, and President of the 
Wartime Shipbuilding limited, a Crown  corpora-
tion  responsible for the construction of cargo 
ships. 

* * *. * 

HUM'S AIRES SOCIAL SECURITY,CONFIMENCE:  
The Minister of Labour, Mr. Gregg, announced 
on Mardh 9 that Col. J.G. Bisson, Chief Com-
missioner of thelJnemployment Insurance'Com-
mission,  has been selected to represent Canada 
at the Inter-American Conference on Social 
Security, meeting in BUenos Aires, Argentina, 
from March 12, to 31, 1951. Colonel •isson 
will be assisted by L. Roy, First Secretary  of 

 the Canadian Embassy in Buenos Aires. 
The Inter-American Conferençe on Social: 

Security has been called to study the Object-
ives for social security in the Americas, and 
systems of collection, inspection services and 
control of payment of contributions, and co- . 

 ordinatiOn of medical benefits in sickness and 
disabflity . insiirance, and encouragement of 
rehabilitation measures. 

DR SARGENT'S APPOINTMENT:  Dr. Bernice 
Weldon Sargent has been appointed . Assistant 
Director at the Atomic Energy Project at Chalk 
River to succeed Dr. W.H. Watson who last year 
was appointed Head of the Physics Eepartment 
at the  University of Toronto. 

Dr. Sargent's appointment in charge of the 
Physics Subdivision is parallel to those of 
Dr.  Andre J. Cipriani in charge of the Biology 
and Radiation Hazard Control Subdivision and 
Er. George C. Laurence in charge of the  Chem-
istry and Engineering Subdivision which is 
specially concerned with planning the proposed' 
new heavy water reactor, construction of Which 
«was recently announced. 

* * * * 

CURRENT EMPLOYMENT:  The release  of. large 
numbers of workers from seasonal jobs had 
slackenedby February and little overall change 
in thé number of persons unemployed was in-
dicated during the first half of the month, 
the Minister of Labour, Mr. Gregg, announced 
on March 9. At February 15, there were 303,000 
applications  for employment on file in National 
Employment Service offices. This was about 
3,000 more than the total at the first of the 
month and 75,000 less than the figure at Feb-
ruary 15 last year. 

— • * 	* 

. FARM PRICES WOVE UP:  Farm prices of agric-
ultural products rosé to higher levels.  in 
January, according to the monthly index com-
piled by the Bureau of Statistics. The .  figure' 
for January, on the base 1935-39=100, wes 
261.6 as compared with the'reVised December' 
index of 256.0 and 241.5 foi January last 
year. The all-time monthly peak index was 

 265.1 readhed in July, 1950. 
Increases in the initial prices paid to 

western producers for Wheat, oats and barley 
-have resulted in substantial upWaterevisions 
Ln the index of farm priées foril“ive.months .  
from August to Eecember. As a conaequence of 
these price  changes the annual average index 
for . 1950 has also been revised upward and now 

. stands at the all-time high of 253.4, one 
point above the previous peak of 252.4 in 
1948. • 

* * * * 
• 

COST-OF LIVING INDEX: .COst -of- living in-
dexes for the eight regional cities moved 
closely with thenational index between January 
2 and February 1. Increases ranged from 2.1 

'points in Halifax to 3.2 points in Vancouver. 
' In percentage terms these increases are equiv- 
. alent to 1.3 per cent and 1.9 per cent, res-
pectively: Increases for food, clothing and 
homefurnishings accounted for most of the 
increases recorded for each city. The fuel Emil" 
light indexes remained mostly unchanged while 
all miscellaneous series were slightly higher. 
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MUST NOT ALLOW COMMUNISM TO OVERRUN ASIA • HR..  ST.. LAURENT AT WESTERN  U. : . fie Prime  
Minister, Mr. St. Laurent,  • poke at the Special 
Convocation at the University of Western 
Ohtario on March 7, touching on the role of 
the University in world affairs, the problem 
presented by'Asia and the Colombo Plan as a 
factor contributing to its solution, and the 
objective of the North Atlantic Treaty nations 
to deter aggression. 

Of the role of the University, he said: 
"The need to increase understanding and co-

operation amongst the'peoples of the world, 
to interpret nations to each other is obvious. 
Ir certainly is the aim and need of all.peace:- 
loving peoples. Te achieve a greater measure 
of mutual tolerance, even if it is only on 
the basis of 'live and 'let live° is the prime 
task of world statesmanship. But it is a task 
which should occupy the attention not only of 
those whdare  in  public life. The Universi-
ties, whose purpose is to seek after truth 
and to interpret the past to each new genera-
tion, have an important part to play in this 
task of teaching peoples to live with each 
other...." 

Respecting Asia, he said in part:' 
"If we are to win the struggle to preserve 

even our own freedom we  must  not allow Com-
munism to overrun the whole continent of Asia. 
Tb avoid that, we need the active sympathy of 
Asian peoples and we are not likely to have it 
unlesè they can be convinced that the friend-
ship of the West is of greater advantage to 
them than anything they can expect from the 
Communist alternative...." 

"....We have no desire to impose our type 
of civilization on the people of the East. lk 
probably would not suit them anyway. Their 
own civilizations are older than ours and 
there is much we have to learn from them. All 
we want to do is convince them that neither of 
us has eny valid grounds to look down upon the 
other and that just.as ,we accept them as our 
equals we want them tosccept us as thei r . 
equals; and to build up genuine co.-operation 
with them on that basis..,." 

And of the Colombo Plan, he said in part: 
"We already have made a beginning in pro-

viding asàistance to the people in this area 
of the world. The  Colombo Plan drawn up.by the 
Governments of many of the countries concerned 
and by most  Commonwealth  nations is an imagin-
ative step, but it is only a first step in the 
right direction. Uhder this séheme the nations 
who-will benefit are to contiibute largely 
from their own resources, but lands like Can-
ada, Australia and the United  Kingdom, which 
are more fully developed materially ,  have also 
agreed to assist in economic development and 
in the provision of technical assistance. Of 
course, the success of the Colombo Plan de-
pends  upon adequate participationhythe United 
States. The prospects for such participation 
are reasonably good. Our.Cevernment is accord-
ingly going topropose to Parliaffient that the 
sum of $25,000,000 be provided this year for 
the Colombo. Plan on the understanding that 
there is also effectiv e .  participation by enough 
others to assure for the Plan, reasonable 
prospects of success...." 

• 

*. *. 
ARK$ FOR BELGIUM:  Thousands of tons of Cana-
dian military stores, equipment and vehiclea 
-- enough to equip a division -- will be on 
the way from Maritime ports to Belgium within 
the next two weeks, the Minister of National 
Defence, Mr. Clakton,ambunced on March 8. 

First announcementof the impending ship-
ment was made by the Minister in the House of 
Cemmeni- February 8. A similar Shipment was 
delivered to the Netherlands last December. 
Arrangements also are being completed for the 
delivery of 24, 25-pounder guns to Luxembourg. 

Four ships will transport the supplies to 
Europe. Loading the many anti-tank guns, self-
propelled guns, ammunition, vehicles and mis-
cellaneous equipment will take about 10 days 

* 	* * 

RECORD CRUDE PETRUEUM PRODUCTION:  Cana-
dian production of crude petroleum and natural 
gasoline reached an all-time peak in 19 50, 
increasing more than a third over the previous 
high annual total in 1949. Alberta's output 
rose 36 percent  during the year and production 
Ln Saskatchewan and the'NerthWest Territories 
also advanced. 

* 
The all-Canada output in 1950 amounted to 

29,058,067 barrels as compare with 21,464:322 
in the preceding year. Production in Alberta 
was 27,580-,680 barrels as compared with 20,- 
246,392, Saskatdhewan .  1,022,408  barrels against 
782,188, Ontario 243,623 barrels against 290,- 
670, Northwest Territories 189,472 barrels 
against 155,528, and New Brunswick 16,884 
barrels against 19,544. 

00.4* 	• 

MAY'ReENGAGE IN  ACTIVE  FORCE:.  All offiCers 
and men_enralled inithe:Canadian Army.Special 
Force will shortly be given the opportunity 
to re-engage in the  Canadian Army Active Force,. 
the Minister of National Defence, Mr. Claxton, 
has announced. 

Original terms of service for  these men 
who left ciirilian life to enlist  in  the CAST , 

 were for 18 months or longer if required. A 
two-week period, from March 14 to March 2B, 
has been . set aside for the preparation of 
applications  except for dhose troops already; 
Ln Korea or in transit at the time. 

Officers specially enrolled in the Special 
Force may apply for either regular or short-
term commissions. 
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(Contin'ued from )5.1) 
DEFKNCE COSTSADOUT$1,700,000,000 

The total of the estimates for the new 
fiscal year fordepartments other than National 
Defence and "eefence Production is $1,922,703,- 
656. This compares with a total for the cur-
rent year on the same basis of $1,957,971,948. 
Thus the total for other than defence depart-
ments shows a reduction of $35,268,292. The 
figures on the NATO quoted aboVe make clear, 
of course, that the estimates for these Other 
departments do include some items which are 
accepted as being expenditures primarily for 
defence purposes. This is particularly true 
now for the expenditures on the new plutonium 
pile at Chalk River, which it will be noted is 
included under the Research Council and the 
Atomic Energy Control Board in an amount of 
$7 million. In addition to these, however, 
there are certain activities which are being 
increased for defence purposes, broadly speak-
ing, even though they may not be classified in. 
that way for the North Atlantic Treaty pur-
poses.  The  most substantial case of this kind 
is expenditures forthee.C.IM.P., the estimates 
for which for the new year are increased .  by 
something like $5 million over those for the 
current year. 

* * * * 

QUEEN JULIANA'S GIFT:  His Excellency the 
Governor General, on March 14, presided over 
the unveiling-of the masterpiece "The Two 
Water-mills" of the Dutch artist Meindert 
Hobbema, Which was presented to Canada by The 
Netherlands in commemoration of Canada's part 
in its liberation. 

The actual unveiling was performed by 
General H.D.G. Crerar, who commanded the Cana-
dian Axmy of liberation. The Netherlands Am-
bassador also took part in the cereeony in the 
presence of the Prime Minister, Members of the 
Cabinet and of the two Houses of Parliament, 
the Chiefs of Staff, officers of the armed 
forces who participated in the liberation of 
The Netherlands, representatives of the Cana-
dian Legion and other veterans' organiza-
tions. 

The painting, which has been a national 
treasure of The Netherlands, was presented by 
Her Majesty Çheen Juliana to the Canadian 
Ambassador on July 4, 1950. It will be placed 
in the Parliament  Buildings in accordance with 
the desire of the Netherlands Government. 

as as  

TRANSPORTATION REPORT:  The Royal Commission 
on Transportation has recommended a new na-
tional transportation policy of co-ordinating 
all federally 7 contraled carriers, and a new 
deal in rail freight rates through Canada-wide 
equalization with the aid of a $7,000,000-a-
year subsidy. The 200,000 word report was 
tabled in the House of Commons on March 15. 
More details.will be reported in the next 
Bulletin. 

(C. W.B. itfarch 16, 1951) 

WURLD WHEAT SUPPLIES:  Wheat supplies re-
maining on or about February 1 in the four 
major wheat exporting countries --  United  
States, Canada, Australia and Argentina -- for • 
export and carryover at the end of their  res-
pective crofo years amounted to 1,132,000,000 
bushels, an increase of about 12 per  cent  over 
lasy year's corresponding total of 985,000,000 • 
bushels, according to the wheat review issued 
by the Bureau of Statistics. 

Supplies this year (in millions of buihels) 
were ai follows, with last year's figures in 
brackets: United States, 577 (531); Canada, 
315 (2I8); Australia, 124 (145);andArgentina, ' 
86 (91). Significant proportions of current 
supplies in Canada and àustralia consistrof 
low grade wheat. 

Despite somewhat larger exportable supplies 
it is probable that world trade in Wheat and 
wheat .  flour during 1950-51 may be slightly 
less than in 1949-50. Requirements, however, 
are someahat higher than anticipated earlier • 
in the season largely as a result of the un-
settled international situationandthe drought 
in India. 

. 	Transportation difficulties have so far 
- retarded movement from North America, and 
Southern Hemisphere supplies are somewhat 
smaller than in 1949-50. Ch the other hand, 
an increaseC.rateof export is ian-tkiipated 
over the next few .months. Canada and the United 
States have both sold large quantities of 
wheat and flour for future delivery and January 
clearances were well in excess of December 
shipments. 

* * * * 
CONSUL GENERAL IN  BOSTON:  The Department 
of External Affairs announced on. March 15 the 
appointment of Mr. J.A. Strong as Consul Gen-
eral in Boston. 

Mr. Strong was born at Carrie, Ontario, 
March 26, 1901. He was educated at Harriston 
Collegiate, Harriston, Ontario, and graduated 
from Gbeen's  University, (B. (omm). 

Before joining the Canadian lrade Commis-
- sioner Service, he was associated with the 
Foreign Exchange Department of the Bank of 
Montreal, and wrote a daily article on foreign 
exchange for the Montreal Cazette. 

He was appointed Junior Trade Commissioner, 
March 1927; promoted to Assistant Trade Com-
missioner and posted to Liverpool, December 
1927; promoted to full rank of Trade Commis-
sioner and posted to Panama, June 1929, where 
he remained until June 1935,Whenhe was trans-
ferred to Buenos Aires. Upon the opening of 
the Canadian Legation in Buenos Aires, Mr. 
Strong became Commercial Attaché and subse-
quently Commercial Secretary. On September 
15, 1946, he was transferred to New York City 
as Canadian Trade Commissioner and Consul. 

• Mr. Strong was named Ambassador ta Peru in 
April 1947. He returned to Canada in 1949 and, 
following a period of leave, was ass.igned to 
special duties in the Department in Ottawa. 
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IN PARLIAtviENT Tars WEEK 

• 

à 

EXTEND FOREIGN EXCHANGE CONTROL ACT:,  the 
Minister of Finance, Mr. Abbott, in the  House 
of Cémmons, on March 12, introduced a measime 
to provide for the continuance in force Of  the 
Foreign Exchange Control Act until 60 days 
after the commencement of the  first Session of 
Parliament commencing in the  year 1953. 

During the course of his'review of the 
Gévernment's foreign exchange experience  the 
Minister announced that it has been decided to 
raise to $100 monthly the'amount of United 
States currency Which Canadian tourista could 
take out of Canada without a .  permit. 

The following is an e'icerpt rrOM his're-

marks: 
"Mhen one considers the very substantial 

relaxations in foreign exchange policies and 
procedures regarding United States dollar 
transactions effected during  the  past couple 

of years, end when one bears in mind the faet 
that virtually no restrictions have at any 

time been placed  on  exchange transactions with 
the sterling area, one feels entitled to regard 

the  exchange cmntrol as substantially a stand-

by instrument. At the  present time we  have  no 

restrictions on current account transactions, 
and the Board  approves  the  great majority of 

the applications it receives involving capital 

payment. It is the hcipe and expectation of the 

GévernMent thatitWill be possible to continue 

ehese liberal arrangements; and our 'purpose'is 

to continue along this paeh of relaxation and 

 simplification. But, as I have already inti-

mated to  the Flouse,  we believe that there are 

too many uncertainties in the  present world 

situation to warrant the abondonment of ehis 
defensive instrument. We have had too much 
experience of the rapidity with which our 

situation, and, what may be equally important, 

attitudes towards our situation can change to 

warrant us in projecting  the  present favour-

able position into the difficult years ehat 

lie immediately ahead...." 

DETENITON OF CANADIAN_OTIZENS:  The follow-
ing question and answer on the subject of the 

reported detention of Canadian citizens in 

China were recorded in the Flouse of Cémmons 

on March 12: 
Mr. Cordon Graydon (Peel): May I direct a 

question totheSecretary of State for External 

Affairs, based Upon press reports appearing  

today with respect to. the  arrest of Canadian 
citizens and other repreaSive treatment which 
seems to have been aCCérded'cieiZens'of this 
countrY in Red China? Can  the Mâniseer tell ba 
Whether he has any late" repérés'dealing with 
the sdbject of Canadian citi:itens still in Red 
China, and Whether ii is poSSible  for  Canadian 
citizens té leave  • hdt COuntry freely for 
Canada if they-ae desireC 

The SecretariofState for External Affairs, 
Mr.  Pearson?:  We have had informatién in my 
Eepartmeni ehrOugh  th United  Kingdom author.- 
ities in Peking, which information has been 
transmitted to us ehrough London, and also 
information from other sources, that . certain 
Canadians have been detained by the CovernMent 
in Peking: We have  asked the United Kingdom 
authorities in China to look into  the cases 
that have béen.brought to our attention and to 
do everything they can to afford those Cana-
dians protection. Since we ourselves have no 
diplomatic representation in China, on this 
occasion we are dependent upon the good offices 
of. the  United Kingdom diplomatie service; and, 
as always, they. are only too anxious to help, 
as 1: hope we:would help if the  circumstances 
were.reversed.. . 

.0h the  general question of the position.of 
Canadians in China, twould not like to say 
anythingatthis moment without.more considera-
tion; but I can tell the hon ,  member for Peel 
that Canadians are leaving China at  the  present 
time. Delays have been put in their way but of 
those who wish to return to Canada some are 
getting out of China. I may be able to give 
him more particulars on that aspect of the 
matter ahortly. . . 

oNITED NATIONS:  The following questiOn and 
answer in the Flouse of Commons on March 9 were 
recorded in Hansard. . 

Mr. C.F. Higgini (Et. John's  East) :1  Should 
like to ask the Seciétary of State for Ex.: 
ternal Affairs if he can'infori the Flouse 

 whether Russia isleaving  the United  Nations 
and setting up a rival organizatiOn? 

The Secretary of State_for External Affairs, 
Mr. Pearson: I have no information on the 
matter, I'have read in the press certain re-
ports and predictions to that effect, but 
'there is no•evidence that rknow of to confirm 
them. • • 
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NATIONAL  NOTES 

The first 1,000 bottles of blood'plasma  for  
the armed forces were presented on March 15 to 
the Minister . ofigational Defence, Mr. Claxton, 
by - the Canadian Red Cross  Society... The  gift of 

• blood donors from all Parts of Canada, the 
plasma was the fir'st instalment under the 
recent agreement between the Red Cross and the 
Department of National Defence and was de-

. livered from the NatiOnal Headquarters of the 
Society in Toronto to . Ottawa by members of the 
National Blood Transfusion Service. . 

• A current operating deficit of nearly $1, - , 
000,000 was reported to the Newfoundland Leg-
islature this Week. Premier Joseph Smallwood. 

'announced revenue of $23,475,866 against cur-

rent expenditures of $24,373,584 for thé 11: 
'months ending February.28. 

-Opening  dates for the primary canals on 

the St. Lawrencè  river  - Great Lakes route, 

ice and weather conditions permitting, are 

announced as•fellows: The Welland canals are 

scheduled to open on April 2; the Lachine, 
Soulange,'Cornwall and Williamsburg canals on 

April 21; the opening of the ,'›ault Ste. Marie 

canal  is delayed this year until April 23 to 

permit completion of recondftioning,the 

dam. 

.1n the effort to reduce and avoid accidents 

within the three branches of the armed ser-

vices, 30 officers of the Army, NaVy and Air 

Force have been enrolled at  the  University of 

Toronto for a special course in accident pre-

vention. 

Refuelled and fully -provisioned, HMCS 

Cntario left Pearl Harbour naval base Iiiesday. 

March 6, and started on the second leg of her 

current spring training cniise to Australia 
- and New Zealand. 

Brigadier George Kitching,  ŒE,  DSO, CD, 

40, presently serving as Director Ceneral of 

Army Personnel, has been appointed Commandant 

of the Canadian Army Staff College atKingston, 
Chtario. 

Colonel Ivlichael L. Brennan, OBE, 46, of 
Ottawa present Chief of Staff, CentraL .  Command, 
has béé.n 'nètmed ivô succee 'd Bïig. --Ge-digé'IÇit-
ching, CBE, DSO, CD, as Director General of 
Army Personnel at Army Headquarters. ' 

* * * * 

NATIONAL STATI .STICS 

. Visible supplies oftanadian Wheat in store 
or" in transit in North America on February 25 
amounted to 207,800,528 bushels  as  Compared 
with 211,567,052 a meek earlier, and 148.818,-
187 on the same  date  last year, thé Bureau of 
Statistics has announced****Cheques cashed 
against individual accounts reached $9,001,- 
541,000 in January this year new peak for 
the Month -- as compared  with theiprévious 
high of $7,307,022,00.0 in January, 1950**** 
Gross value of prodUcts turned out by'manu-
facturers ofasbestos goods in Canada in  1949 
ameunteeto $10,343,009, an incrèase of 28 per 
cent over the 1948 total of.$8,079,823****Ihe 
tôtal niiMber of telephones in use in Canada in 
1949 viàs 2,699,612, a •gain  of X) per cent over 
1948, and an increase of 93 per cent over 
19.39****Department 'store sales increased 16 
per cent in February over the saine  mon•th last 
year, according to preliminary figures**** 
Revenue freight carried by Canadian railway's 
in November reached . a near record for the 
month • of 13,797, 334 tons as compared With 
12,8 53,169 a year earlier, and compares with 
the peak of 14,565,078 tons in November, 
1848*4**Canadians consumed slightly less meat 
on the average last year than in 1949 but per 
capita consumption  vas  still well above.prè-

'war. Figures issued by; the Bureau of StatistiCsi 
place last year's per capita meat consumptibn 
at 134.1 poands as . compared with 138.5 in 
1949 and the five-year  1935-39 average of 
118.3 pounds****Carloadings on Canadian rail-
ways during the week ending March 3 amounted 
to 75,660 cars, down slightly from the pre-
ceding week's total of 76,123 cars, but . above 
last year's corresponding figure of 71,566 
cars****Production of creamery butter in Feb.- 
ruary this year amounted to 7,118.000 pounds, 
showing a decline of 1 7 per-cént from - last 
yéar's February total of 8,526,000 pounds**** 
Stocks of creamery  butter  were lower on March 
1, amounting to 14,879,000 pounds compared 
with 25,579,000 on February 1, and 36,450,000 
on March 1 last year. 
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WEEK ' S. EVENTS IN REVIEW 

HR. . ST. LAURENT ON PEACE HOPES:  "I: think 
all of us feel that if we can build up a 
structure of peace which will be secure for 
five years, we can reasonably count upon a 

long period of peace, even if it remains an 
uneasy peace," said the Prime Minister, Mr. 
St. Laurent, in addressing The Royal Architec-
tural Institute of Canada at Quebec City, on 
March 3. 

Touching upon world problems, Mr. St. 
Laurent noted that in Asia there was a strong 
impulse in every nation towards freedom and 
independence and an increased consciousness of 
a low standard of material existence. 

If the free nations wanted the co-operation 
of the Asian nations in establishing a peace-
ful world, he said, "we in the West must rec-
ognize the wholly natural desire oftheEestern 
nations for self-government and a recognition 
of equality with other nations. M4 must also 
help the Asian people to overcome their wide-
spread poverty." 

The following is an additional excerpt from 
the Prime Minister's address: 

"The building up of this strength of the 
North Atlantic Treaty nations is the immediate 
task. But we should not forget that this is 
only the first stage in the raising of the  

edifice of lasting peace. Let us, by all means, 
achieve as quickly as we can the position 
%here the North Atlantic nations are so strong 
that no aggressor will be apt to attack be-
cause he will havenoreel prospect of success. 
But when we have achieved that situation we do 
not want to stop there. I:don't think many of 
us would consider we had built a satisfactory 
structure of peace if it involved the in-
definite division of the world into two armed 
camps separated by an iron curtain. 

"M4 have at the same time to work to con-
vince the people behind the iron curtain that, 
unless they attack us, they have nothing to 
fear from us. M4 shall have to find  the  means 
to persuade them that we really want peace and 
that all of us, on both sides of the iron 
curtain, would be happier if we could devote 
our energies to construction instead of pre-
parations for mutual destruction. That is 
going to take time and patience and resolution 
and persistence; but it is the only hope of 
attaining a really peaceful world in the long 
run. Meanwhile, we shall have to build up and 
keep up our strength so that the prospects of 
successful aggression against us remain too 
poor to be attractive to the Communist lead-
ers...." 



(C. KB. March 9, 1951) 

UR.. BOWE'S CffICAGO ADDRESS:  The Minister 
of Trade and Commerce, Mr. Howe, on Febrtiary 
27, delivered to theCommercial Club of Chicago 
an sddress in which he said that, after read-
ing current  magazine' and  newspaper articles. 
about Canada's war effort, and after talking 
to some of his friends in the United States, 
it seemed clear to him ehat a Canadian speak-
ing tahishierican friends Should talk frankly 
and fully about Canada's part in the defence 
of the free world. 

He then continued: 
"Some of you may think that we Canadians 

are touéhy, too ready to resent the suggestion 
that we are doing less than our duty in this 
time of peril. That may be so, but I doubt it. 
%hat I'am concerned about is that any American 
friends should have a clear explanation of the 
Canadian position, including a statement of 
what we are doing.. If the facts are fully 
known there will be less room for. misunder-
standing or for miarepresentation.. 

POUNDED ON MUTUAL RESPECT 

"We Canadians believe that the good rela-
tions between our two countries are founded on 
independence and mutual respect. We do not 
expect the United States to carry our burdens, 
even though it has twelve times the population 
and eighteen times the productive strength. 
Your country has made generous gifts and long-
term loans to most countries of the world, but 
never to Canada, Canada has never asked you 
for otherthan occasional short-term accommoda-
tion and Canada would never have accepted your 
gifts even had they been offered to us. In 
fact we have, out of our more limited wealth, 
made opr own gifts and loans to less fortunate 
cobntries during the post-war period. 

"So it is in this present period of emer-
gency. We expect to carry a fair share of the 
sacrifices and costs of collective defence. Ch 
a per capita basis we . shall probably carry 
more than many of aur allies...." 

"Canada's aims and objectives inthepresent 
emergency are similar to those of the American 
people. We believe that the next eighteen 
months constitutetheperiod of greatest danger 
to the free world. We believe that War is not 
inevitable, but we believe  • hat every effort 
must be put forth to arm with all speed as the 
only possible means of preventing war. We 
believe with.yop that the aggression in the 
Far East must be resisted until an honourable 
settlement can be brought 'about, but we believe 
that the greatest menace to North America lies 

• in rurope...." 
After outlining Canada's preparedness effort 

the Minister said: 
"Eshould perhaps touch on the chief source 

of criticism of Canada Which is that we do not 
have a-system of compulsory military service. 
That is true, but that does not meah that we 
are holding back in our. preparedness effort. 
Cuite the contrary.  In the opinion of the 
Canadian Government, Canada's defence effort  

would be weakened instead of strengthened by 
an attempt to introduce conscription at the 
present time. All I:ask you to remember is 
tlat, when in the past the need arose for men 
to fight for freedom, Canada was not found 
wanting, either in quality or in quantity...." 

* * * * 

AERIAL-AMBULANCES:  An aerial ambulance 
service to fly Canadian Army wounded from 
McChord Field, near Tacoma, Wash.:, tohospitals 
across Canada is being set up by  the  
it was announcelonMarch 2 by National Defence 
Headquarters. 

The service, under control of R.C.A.F. Air 
Transport Command, will be ready to operate 
within several.days. There is no immediate 
indication When casualties will begin arriving 
back from the Korean front. 

The ambulance lift willbehandled initially 
by Dakota aircraft of the R.C.A.F.'s 435 
Transport Squadron, Edmonton, Which have been 
fitted with special oxygen systems and with 
litters and litter holders. All normal hos-
pital facilities will be available aboard  the  
aircraft, mhdR.C.A.F. flight nurses and flight 
medical assistants will accompany the medical 
planes. Number of aircraft to be employed on 
the lift will dkend on requirements. 

Department  of  Veterans Affairs hospitals 
will accommodate most of the wounded being 
flown back .  As far as feasible, wounded will 
be hospitalized at points near their homes. 

A, nursing sister and a flight medical as-
sistant will fly with each Eekota, Which will 
carry a maximum of 14 wounded. The aircraft 
will head east from McChord, putting down to 
drop wounded at points alang thé way. %here 
overnight stops are necessary patients will be 
accommodated at one of the DVA hospitals, and 
will be taken aboard the aircraft the follow-
ing day to continue the flight eastward. 

* * * * 

BORDER AIR CROSSINGS SIMPLIFIED:  The Chair-
man of the Air Transport Board announced on 
February 2B simplified arrangements for pilots 
of private and non-scheduled Canadian airdraft 
wishing to enter theUnited States from Canada. 
The arrangements have been worked out between 
the Department of Transport and the U.S. Civil 
Aeronautics Administration. 

Ihstead of having to separately notify 
United States Cbstoms and United States Im-
migration  authorities, a pilot now will merely 
file a fliiht clan with a Lepartment of Trans-
Fort air trafÉit control unit. -ihe Lepartment 
of Transport has agreed to transmit it to  the 

 Civil AeronauticsAdministrationcommunications 
station nearest  th  ë airport of entry. The 
Civil Aeronautics Administration then will 
notify United States Customs service as to the 
expected arrival. Customs in turn will notify 
the  other  United States governmental agencies 
concerned. There will be no charge to the 
pilot for these notification services. 
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IN PARLI:AMENT THIS WEEK 

1 

EMERGENCY POWERS ACT PASSED:  The EMergency if 
Powers Act was .given third reading on division 
intheHouse of Cbmmons an Mardh 6. The follow-
ingaréexcerpts from  the  concluding remakks-
of the Prime Minister, Mr. St. Laurent, at 
that time: . 

"....Some hon. members seem to believe that 
price controls at this time would cure the 
situation. T. do  not think dhey would. I:do not 
ehink it would be healthy for a democratic 
government to give  the impression that it was 
going to put into effect a series of restric-
tions on the freedom of the citizens, unless 
it also coupled that with the assertion it 
believed it was something that was going to 
work and which would, in the end, prove to 
be beneficial  to  the weffare of the com-
munity...." 

"....I:would not want anyone to take it 
that ram indicating that  the  Government is 
unlikely to impose controls unless and until 
we are in something approaching all-out war. 
WC will,justas quickly as we can find reason-
able grounds to believe in the efficiency of 
any or all controls, not hesitate to use the 
powers provided by ehis  bill, if and When it 
receives  the  assent of the  two Houses of Par-
liament and of the representative of His 
Majesty." . 

WHEAT POOL SETTLEMENT:  The Prime Minister, 
Mr. St. Laurent, made the  following statement 
in the  House of Cbmmons on Maréh 2 regarding 
the final settlement of the five-year wheat 
pool: 

"As the House is aware, ehere have been 
discussions with the.Uhited Kingdom Government 
on several occasions concerning article 2(b), 
of the  Wheat agreement entered into in 1946-- 

* * * 

the so-called 'have regard to' clause. The 
United  Kingdom Government has made it clear 
ehat no further payment will be made by ehem 
under that agreement. Hon. members may also 
have seen an announcement by the Chancellor 
of the ExchequeronFebruary  2)  that the Uhited 
Kingdom will not draw further on the remainder 
of the credit of $1,250 million which was made 
available in May, 1946, and Which.expires on 
Eécember 31, 1951. 

"The Government has decided to recommend to 
Parliament ehat an amount equal to the balance 
of the United Kingdom credit, namely, $65 
million, be added to the sums now awaiting 
distribution, in settlement of the  five-year 
pool. The  amount will be included  in the  final 
supplementary estimates for the fiscal year 
19)0-51 which are Shortly to be placed before 
the Hbuse for approval. 

"The contribution we will be asking Parlia-
ment to make is the equivalent of about 23 
cents per bushel on the  deliveries made during 
the last two years of the agreement to which 
article 2(b) had reference. The addition of 
$65 million to  the pool would make a total of 
approximately $120 million for distribution. 
Ch. the basis of deliveries of 1,428 million 
bushels during the period of the five-year 
pool, this would provide a final payment of 
about 8.3 cents per bushel. Final payments 
will be .made as soon as possible after Parlia-
ment has dealt with the supplementary es-
timates." 

EASTER 'ADICUPYPEM  Ch motion of the Prime 
'Minister, Mr. St. Laurent, the  house of Cbm-
mons decided on February 5 on an Easter ad-
journment from Wednesday, March 21, until 
Monday, April 2. 
* * 

RECORD SECURITY SALES:  Net sales of secur-
ities by Canada to other countries rose in 
1950 to all-time peak levels as a result of 
the  exceptionally heavy sales to  the United 
States, whiéh were concentrated in the  months 
of August and September. While the inflow of 
capital from the United States was  the  most 
conspicuous feature of the  year's dealings, 
there was an appreciable increase in net pur-
Chases from  the  Uhited Kingdom. 

Net sales to all countries in the year 
amounted to $238,400,000 as against the com-
paratively small total of $6,500,000 in 1949. 
Previous peak figure for a year was $191,- 

" f illp 000,000in 1945. Nét sales to  the  United States 
totalled $255,700,000 compared to the small 
total of $16,000,000 in 1949 and the earlier 
peak of $222,100,000 in 1945. Net  repurchases 
from  the United  Kingdom amounted to $22,800,- 
000 against $10,800,000 in 1949. 

CAMADAiA7'PARISIMUREETING:  Andrew Thomson, 
tominton Meteorologist and..Cbntroller of the 
Meteorological Division of the  Eépartment of 
Transport, and Dr. John Patterson, former , 
Dominion  Meteorologist, will represent Canada 
at  the important meetings of the International  
Meteorological Organization and the World 
Meteorological Organization in Paris, commenc-
ing Maréh 15. Announcement to this effect was 
made on March 7, by the Minister of Transport, 
Mr. Chevrier. lhe Cànadian Délegates leave on 
March 10 and will be joined by 1.G. Stoner of 
the. Canadian EMbassy in Paris. 

The  International  Meteorological Organiza-
tion dates back to 1373 although it was not 
until 1378 that its constitution was adopted 
bythee countries represented. This organiza-
tïon wiLlhdldits cicieing mzetim.;.to enable Èle 
formation of the new Wbrld Meteorological 
Organization which comes within the United 
Nations set-up. 
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NATIONAL  NOTES 

Official Casualty List No. 1, from the 
Korean Theatre, was issued on tvlarch 2 by the 
Department of National Defence. It contained 
the names of five killed in action, one died 
of wounds, 10 wounded, and fénr injured in 
battle accident., 

Four new scholarahips, each valued at $580, 
will be awarded to first-year cadets at the 
Canadian Services Colleges by the Ontario 
Lanteen Fund, the Miniater ofNationalLefence, 
Mr. Claxton, has announced. 

Canada's national parks set new attendance 
records during 1950, when visitors numbered 
1,753,043 for the nine-month period ending 
December 31. In addition, the national historic 
parks had 147,300 visitors, making the overall 
attendance total 1,900,343, or 106,941 more 
than  -the  comparable figure in De: 

Scientific instruments for many types of 
work extending from the laboratory to the 
industrial plant will be one of the features 
of the 1951 Canadian International Trade Fair, 
to be held from May 28 to June 8. Already, in 
the section devoted to Medical Equipment, 
Scientific and Optical Instruments more than 
3,000 square feet has been booked by firms in 
four countries. 

In the Ontario Legislature, on March 6, 
Premier Frost brotight dovm a Budget showing a 
surplus for 1950-51 of $1,276,000 and forecast 
a surplus for 1951-52 of $598,000. No new 
taxes were presented. 

A submarine of the Royal Navy, HMS Thule, 
will be loaned to the Royal Canadian Navy this 
year for anti-submarine training purposes in 
accordance with a long standing arrangement 
with the British Admiralty. 

• * * * * 
• - 

SHIPMENTS TO.  U , S. . UP • 43 P .C. 	Canada ' s 
total domestic exports during January were 
substantially higher in value than a year ago 
and — contrary to the customary trend -- only 
slightly down from the high levels of the 
closing mcoths of the previous }jeer. 

Domestic exports to all countries in the 
month were valued at $285,100,000, an increase 
of 29 per cent over $221,2)0,000 for January• 
a year ago. 

January shipments to the United States' 
increased nearly 43 per cent to $186,948,000 
from $130.,859,000 ih January,• 1950. The total 
was down only 'moderately from last December'a 
value of $191,500,000 and compares with a 
monthly average of $168,400,000 in 1950. 

NATIONAL STATISTICS:  Operating revenues of 
Canadian railways in November reached a new 
high for the month at $89.,864,918, an increase 
of 14 per ceht  • ver November, 1949....The 
cost-of-living index for Canada rose from 
172.5 to  175.2  between January 2 and February 
1, 1951, the increase being largely due to 
higher prices for foods, clothing and home-
furnishings.— .Wholesale prices of industrial 
materials were firmer again in February and 
the Bureau's composite index for  30  commodities 
moved up to 212.3 for the week of February 23 
frem 207.3 for January 26....Department store 
sales rose 21 per cent during the week ending 
February 24 as compared with the corresponding 
week last year, according to preliminary 
figures....There were more cattle, sheep and 
lambs but fewer horses on Canadian farms on 
December 1, 1950, than on the corresponding 
date in 1949, according to estimates by the 
Bureau of Statistics. These estimates are 
based on farmers' replies to the annual Deceit »  
ber survey taken in co-operation with Provin-
cial Coverrunent Departments. Visible supplies 
of Canadian wheat in North America on February 
15 .  this year amounted to 211,567,052 bushels 
as compared with 215,853,245 a week earlier, 

and .149 , 409 > 838 on the corresponding date la st 
year, according to the Pureau of Statistics.... 
The  Bureau of Statistics has released a refer-
ence papa r  which introduces the fourth Cana-
dian series of general wholesale price index 
numbers. The Bureau's general reference period 
is now 1935-39 instead of 1926 and wholesale 
price index numbers accordingly have been re-
worked with new weights representative of 
marketing data for those years....Carloarlings 
on Canadian railways for the week ended Feb-
ruary 24 totalled 76,156 cars as compared 
with 73,718 in the preceding week, and 70,037 
in the same week of 1950. —Canadian production 
of wheat flour in January increased to 1,073, 2 

 354 barrels compared« with 1,537,955 in the 
same month last year, bringing total produc-
tion for the first half of the current crop 
year to 11,733,967 barrels from 10,570,019 in 
the same period of 1949-50, an advance of 
almost 10 per cent. 

0 * * * 

TRAVEL CREDIT BALANCE $94,000,000:  With a 
population less than one tenth that of the 
United States, Canadians spent 73 per cent as 
much on travel in their neighbour nation in 
1950 as United States travellers spent in 
Canada, according to the Bureau of Statistics 
at Ottawa. More people came to Canada for 
vecaties but their spending was less lavish 
than in recent other years. 

Residents of Canada spent $222,000,000 on 
international travel last year, of which $190,-- 
000,000 went to the United States, according 
to.first estimates of travel spending for 
1950. Residents of other countries spent  $275,-
000,000  in Canada of which $260,000,000 or 94 
per cent of the total came from United States 
visi tors. 
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WEEK'S EVENTS  IN  REVIEW 

• • EXTERNAL AFFAIRS REPORT, 1950: '.hile  te  
year ends in crisis and disappointed hopes, 
that should be no reason for despair or slack-
ening of peace effort; rather it should calf 
forth from all Canadians thé energies and 
sacrifices which will be needed if-we are to 
be successful in building a world Where peace 
will be secure, writes the Secretary of State 
for External Affairs, Mr. Pearson; in a fore-
word to  the Report of the likpartment of Eater-. 
nal Affairs, 1950, tabled in the House of 
Commons this week. 

The main function of the Department is the 
protection and advancement of Canadian inter-
ests abroad, and the paramount Canadian inter-
est abroad is the maintenance of international 
peace and security, the Minister writes.  He 

 stressed, in a situation of such tragic div-
ision and danger as exists, the importance of 

every decision of Canada in its external re-
lations being taken deliberately and wisely 

and in the fullest possible knowledge of the 

facts. 
Reviewing international events of the last 

two years, the Minister notes that by the end 

of 1S50 it was apparent that the period of 

greatest danger had already begun. During the 

Special Session of Parliament in September 
measures had been taken to increase Canadian 
defence preparations as a deterrent to aggres-
sion. The Government, he added, is now consid-

ering the steps we should take in concert with 

our allies to meet the even greater danger 

that faces us at present. 
The foreword proceeds: 

"It is recognized that, while the free 
world has tohasten and strengthen joint action 
to.deter or meet . aggression, at the same time 
it is important that no opportunity for genu-
ine negotiation'With the Soviet  Union  or with 
Chinese Communists should be neglected. Nor 
should preoccupation with military defence be 
allowed to . obscure the cognate responsibility 
of co-operating with other countries in rais-
ing the standard of living in underdeveloped 
areas whose poverty'presents an opportunity 
for the deceptive promises of Communist propa-
ganda. Useful initiatives designed to improve 
conditions in such parts of the world have 
been taken this year under the auspices both 
of the United  Nations and of the Commonwealth. 

"The Commonwealth indeed has shown its vi-
tality during the past year by providing a 
valuable link between the countries of the 
West and the countries of Asia that have re-
cently achieved their independence. In these 
critical months it has been of the highest im-
portance that there should be sympathy and 
mutual respect between the free peoples of 
Asia and the countries in the North Atlantic 
area even when their views did not e-rit;ifrely 
coincide. Commonwealth meetings, as well as 
meetings within the United Nations, have been 
useful for this purpose. . 

"The year ends in crisis and indisappointed 
hopes. But that should be no reason for des-
pair or for slackening of effort. Rather it 
should call forth from all Canadians the ener-
gies and sacrifices which will be needed if we 
are to be successful in building a world where 
peace will be secure." 
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EJANKS.TO CUT DOWN ON 4ENDINC 

ANTI,INFLATIM  NOVE:  The following is the 
text of the  statement issued on February 22 by 
the Bank of Canada announcing a curtailment 
of lending by ehe,chartered banks of Canada: 

"The Bank of Canada in the course of peri-
odic discussions of credit conditions with  the 
éhartered banks has stressed the increasing 
need for restraint in lending activity. At  the 
most recent meetings in Ottawa on February  14 
and in Montreal on February 22, the Bank ex-
pressed  the  view ehat fureher increase during 
1951 Ln the  aggregate volume of banks loans 
and holdings of non-Government securities 
would be undesirable and Should be prevented. 
The general managers of the éhartered banks 
concurred that aninflationary expansion of 
credit is undesirable and agreed to co-operate 
to ehis end. 

DEFENCE PROGRAMME 

"In discussing  the background to ehis deci-
sion,  the  Bank stàted ehat some expansion of 
bank loans and other forms of credit had been 
a necessary feature of post-war reconstruction 
and peacetime economic progress. However, with 
the addition of a . growing defence programme 

to an economy already operating under a full 
headofsteam fureher increases in total credit 
outstanding would be likely to result in over-
borrowing and to.encourage the competitive 

bidding up of prièes of the available supply 
of goods and services. Under conditions such 

as the  present people tended to relax eheir 
ideas of the prudent limits of borrowing, and 
borrowers sought to extend their positions Ln 
various ways with less than normal regard for 

the  risks involved for all concerned. Mhat was 
now required wasi a definitely restrictive 
approach to the whole question of credit ex-

tension. • 
"A number of measures had already been 

adopted wieh this general objective in view. 

The Bank of Canada  had for some time been 

exercising its influence to restrict the cash 

reserves of the  banking system so as to dis-

Courage monetary expansion, andhad sold short-
term Government securities in substantial 

volume to neutralize  the  effects of the large 

inflow of capital from abroad during  the  lat-

ter half of 1950. Prices of securities of the 

kind held by  the  banking system had declined  

to a level lower than eheir cost to the banks. 
Th the field of public finance, the  Government 
of Canada  was following a pay-as-we-go  policy 
and was at present decreasing rather than 
increaSing  the public debt: The Government had 
also imposed restrictions on consumer credit 
and had reduced the scale of Government lending 
Ln  the field of mortgage credit. 

"The general managers concurred ehat res-
traint in bank lending was desirable in the 

 general public interest,  In certain fields of 
bank lending it was possible to formulate 
specific working rules, and the following 
measures suggested by Bank of Canada have been 
adopted. 

"(1) 1h general, borrowers should have 
recourse to non-bank sources for their capital 
requirements as distinct from ordinary operat-
Lng loans accordingly, except in the case of 
small credits, the chartered banks will re-
frain from making term loans or purchasing 
corporate securities with a term of one year 
or longer. 

MARGINS OF 50 PER CENT 
"(2)Margins of at least 50q. will be re-

quired in the case of loans to carry corpora-
tion stocks, that is, collateral for such 
loans must be equal in value to not less than 
twice the amount of the  loan. Th this connec-
tion the stock  exchanges have co-operated by 
adopting a similar rule for loans by brokers 
to customers, effective February 15 and finan-
cial institutions other than banks are now 
foliowifigthesanieininimtun...mairgin.reéluirements. 

"(3)Margin requirements will be substan-
tially increased in the case of bank loans on 
the  security of Lnstalment finance paper, and 
the total volume of bank credit for such pur-
poses will not be increased. 

"The remaining classes of bank loans and 
investments consist of ordinary commercial 
loans, mainly for the  purpose of financing 
inventories and receivables, personal loans, 
and a variety of other categories. Lending 
practices will be tightened wherever possible 
in these fields, aswell as in ehose previously 
mentioned, in order to achieve the desired 
objective of avoiding further over-all in-
crease in the banks' total loans and non-
Government investments." 
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INTERNATIONAL TRADE FAIR:  Builders, con- 

ill
tractors and hardware dealers will seea great-
er selection of tools and equipment relevant 
to their trades at the 1951 Cànadian Inter-
nationa  rade Fair, May  23 to June 8, than  at 
any of the  ehree previous Fairs. The sections 
of the Fair  devoted bothro Euilding materials, 
heating and plumbing equipment and hardwares 
and smallwares are developing rapidly, with an 
extensive range of products Covering almost 
every phase of the building and hardware 
trades. 

The Fair itself will be larger ehis year, 
with a more comprehensive selection of pro-
ducts ehan ever before. Already firms in 20 
different countries have booked rough4,..147,- 
000 square feet of space to showamdde variety 
of products ranging from delicate textiles to 
heavy industrial machinery. V!ith applications 
still coming in steadily, it it. exrected that 
all of the Fair's 220,000 square feet of ex-
hibit space will be . put to good use. 

PRE-FABRICATED  HOU SES  

A total of almost 3,000 square feet of 
space has already been booked in the hardware 
and building sections of the Fair. In addi-
tion, muchof  the  equipment in the  huge machine 
tools and plant equipment sections, among 
others, will be of interest to builders. One 
of the  Cànadian exhibits will be aluminum pre-
fabricated houses and other pre-fabricated 
equipment, such as door frames, window sashes 
and similar building articles. All types of 
heating equipment, including stoves and fur-
naces, will be shown by another Cànadian firà. 
Industrial cutlery, knives of all description, 
aluminim utensils, metal stampings, locks, 
axes, shovels and other tools are just a few 
of the  products to be exhibited in these clas-
sifications by Cànadian firms. 

&Udders' and contractors' plant machinery, 
machines for making plain or embossed con-
crete blocks, and brick and tile moulds are 
among  the  exhibits of a large English company. 
In the smallwares section the products of 
English firms fairt,  well cover the field, 
ranging from high grade paints through house-
héld hardware to metal stampings. A group of 
German firms is exhibiting under one name in 
the hardware category. 

The Household Furnishings and eppliances 
sections promise to be substantially bigger 
and more comprehensive than ever before. This 
is partially the result of heavy Lutch par-
ticipation for the first time in these sec-
tions, but also reflects the general picture 
of this year's Fair, which is expected to 
surpass its three predecessors by a consider-
able margin,.both in size and scope. 

The two sections of the Fair devoted to 
house furniàhings and appliances  show a total 
of 11,520 square feet of space taken so far. 
Canada  leads in this group, with almost 3,500 
square feet. Czechoslovakia is next, with 
3,100  square  feet, followed closely by the 
Netherlands with 3,000 square feet. 

NEW COSMIC  RAY OBSERVATORY:  A new cosmic-
ray observatory has been built and put into 
operation hy  the National  Research Council at 
its Montredl Road property, in the  eastern 
part of Ottawa. The building is set off by 
itself, with a clear view almost to  the horizon 
in all directions. Continuous recording of 
cosmic-ray intensities was started in Ottawa 
about  two years ago. 

The general objective in cosmic-ray research 
is to find out as much as possible concerning 
the  rays that are dontinuously reaching the 
earth from outer space. Measurements of ehéir 
effects, taken on the ground, are studied in 

. relation to geoPhysical phenomena such as the 
earth's magnetic field and meteorological 
changes in the atmosPhere. 

Geiger-Mueller counters (which have been 
used in recent years'in prospecting for radio-
active ores) are employed to detect cosmic 
rays. At sea level or low altitudes practically 
all the cosmic rays observed are secondary; 
being formed at very high altitudes by the im-
pact of primary rays antlueearth's atmosphere. 

Some very interesting results are being 
obtained. On rare occasions, a àharp incréàse 
in cosmic-ray intensity has been recorded. 
This increase is associated with a sudden 
flare on the sun.  It persists for à relatively 
short time and may disappear enrirely in two 
or three hours. The latest of ehese occurred 
in November 1949 and was recorded on the  Coun-
cil's  instruments  at Ottawa and also at a 
station at- Resolute in the Cànadian Arctic 
where NRC operates cosmic-ray  instrumentss-at 
one of the International Weather Stations. 
These sudden increases in intensity have been 
noted only four or five times in the history 
of measurements on cosmic rays. • 

* * 	* 
RETAIL SALES OVER $8 BILLION:  Ebner volume 
of retail sales in Canada  reached a new peak 
total of $8,427,900,000 in 1949, according to 
final figures for the year released by the 
Bureau of Statistics. This was 7.5 per cent 
above the 1948 value of $7,839,300,000. Sales 
were higher for all Provinces and all trades 
with  the exception of family clothing stores 
and coal and wood dealers. Part of the gain in 
1949 was due to  the  'increase in the number of 
establishments in àperation as well as to 
upward movement in some retail prices. 

. The outstanding feature of retail trade in 
1.949  was the increase in sales of durable 
goods, particularly of motor vehicles mr1;4h 
advanced almost 24 per cent. This was accom-
panied by a 10 per cent gain in sales of 
garages and filling stations. The rapid rate 
of housing construction during the year ac-
counted for a 10 per cent increase in sales 
of lumber and building materials retailers. 
Sales of appliance and radio dealers rose 18 
per cent. Increases in other trades ranged 
from one per cent in furniture stores.to  eight 
per cent in women's . clothing stores and res-
taurants. 
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10 MONTHS ' BUDGETARY. SURPLUS $548 . .91 MILLIDN 

REVENUES RISE SMARPLY:  The Minister of 
Finance, Mr. Abbott, released on February 24 
the statement of the Comptroller of the Tree-
surY for the month of January and for the 
first ten months of the current fiscal year. 

Government revenues for the monthofJanuary 
totalled $332.0 million compared with $235.9 
million for January, 1950. Revenues for the 
first ten months of this year were $2,380.1 
million compared with $2,072.3. million for the 
same period a year ago, an increase of $307.8 
million. 

Expenditures for the month of January 
amountedto $203.2 million compared with $185.6 
million in the month of January a year ago. 
The  increase of $17.6 million is more than 
fully accounted for by an increase of $16.2 
million in expenditures of the Eepartment of 
National Defence and a sPecial expenditure by 
the,Department of Agriculture of $2.1 million 
for. the purchase of an irrigation project. 
Nineteen of the thirty-nine civilian depart-
ments or agencies for Which expenditures are 
itemized showed reductions in their admin-
istrative and general expenditures. 

For the first ten months of the fiscal 
year, expenditures totalled $1,831.4 million 
compared with $1,723.2  million in the com- 
parable period of the previous fiscal year. If 
the special non-recurring charge of $62.3  

* * 

million in the 1949-50 fiscal year, due to 
the assumption of a portion of Newfoundland 
debt pursuant to the Terms of Union, is - elim-
inated, the increase for 1950-51 over 1949-50 
in $170.5 million. This increase was much more 
than fully accounted for by an increase of 
$151.5 million in expenditures of the Depart.T  
ment of National Defence, by expenditures of 
$14.5 million arising out of the Winnipeg  
flood disaster and by increases of $10.1  mil-
lion in familyallowances,18.4 million in One 
Age Pensions and $3.3 million in the Govern.11 
ment's contribution to the Unemployment In-: .  
surance Fund. 

Revenues for the month of January exceeded 
expenditures by $128.8 million compared with 
$50.2 million in January 1950. The accumulated 
budgetary surplus for the first ten months of 
the current fiscal year was $548.7 million 
compared with $349.1 million at January 31, 
1950. 

In addition to budgetary expenditures, 
there were non-budgetary disbursements amount-
ing to $1.4 million in January 1951 and $70.2 
million in the first ten months of the fiscal 
year. These cash outlays for loans, advances 
and investments were considerably smaller than 
last year, the decrease for January being 
$38.0 million and for the ten months of the 
fiscal year $173.4 million. 
* 

SPECIAL ANDASSADOR:'1he  Eepartment of Ex-
ternal Affairs announced on February 27 that 
Mk. J. Scott Macdonald, Canadian Ambassador to 
BkaZil, has been appointed Special Ambassador 
of Canada at the inauguration of His Excellency 
Andres Martinez Trueha as President of the 
Republic of  Uruguay.  

Mr. Macdonald presented his credentials on 
February 27 to outgoing President Luis &tile 
Berres at the Government House in Montevideo. 
Ch February 213 he transmitted to President 
Martinez Trueba a message from the Prime Min-
ister extending congratulations to  the  new 
Head of State and friendly greetings to the 
people of Uruguay from the - eople of Canada. 

The  Ambassador was attended at Montevideo 
by Group Captain F.A. Sampson, 0.B.E., Air 
Attaché at the Canadian Embassy in Buenos 
Aires. 

* 	* * 

EXPORTS TO US RISE 06,000,000:  A summary 
of foreign trade figures for January released 
by ;the Bureau of Statistics shows a rise in 
the value of Canada's total domestic exports 
to $285,100,000 from $221,200,000 in January, 
1950, and an increase in estimated total im-
ports to $327,500,000 coMpared to  $211,900,-
000.  

Domestic exports to the United States rose 

in value to $186,900,000 as against $130,900, 
000, and to the United Kingdom declined to 
$40,100,000 compared to $48,600,000. EstiMated 
imports from the United States amounted to 
$234,100,000 as compared to $154,500,000, and 
from the United Kingdom to $34.200,000 aS 
against $26,160,000. 

The import figures are only preliminary and 
therefore subject to revision. Final and de-: 
tailed  figuresof  imports  will not be available 
for about three weeks. Those for exports wil4 
be-issued in a few .days. 

* * * * 

PETROLEUM DIVISION:  The Minister of Tiede 
and Commerce, Mr. Howe, announced on February 
24 that a Petroleum Division of the Lepartment 
of Trade and Commerce will be formed in con-
nection with  the  defence programme. 

The new division will primaraybeconcerned 
with development of the industry and will 
correlate plans for increasing crude oil pro-. 
duction, refining and transportation facil, 
ities. The division work closely with  the 

 Petroleum Administration for Eefence in Wash-
ington, D.C., on problems of common interest. . 

Dr. O.B. Hopkins, Vice PresidentofImperial 
Oil Limited, has been loaned by IMperial Oil 
to take the position of Director of the Divi-
sion. 
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FAR FROM EXHAUSTION 

Ch the other hand, the  Minister said that 
the  "potential resources of ÇUebec are far 
from exhausted" and present prospects are ehat 
"it will have éheap electric power capable of 
economic development for some years to come." 
He pointed out ehat Montreal alane would bene-
fit from 1,200,000 h.p. awaiting development 
in the  St. Lawrence River at Lachine as part 
of the Seaway project. He pointed out that 
within  the  last five years, British Columbia 
had increased power production by  50  per cent, 
Manitoba by 40 per cent, Alberta by 78 per 
cent, and Saskatchewan  by 23 per cent. 

After stating ehat the year 1951 would see 
1 

the installation of nearly one million herse.J 
power throughout Canada, the Minister szia 

, 

that "sparked by the 600,000 h.p. Niagara 
development, the proposed 400,000 h.p. system 
of the  Aluminum  Company an the Peribonka, and 

.the 330,000 h.p. of Beauharnois, the years 
1952 to 1954 will provide an additional 1,- 
500,000 h.p. Large ehough ehis amount is, it 

SEAWAY AND ONTARIO POWER  NEEDS;  II the 
power potentialities of the  St. Lawrence River 
are not developed,  "Ontario  may be obliged to 
place increasing dependency upon  the production 
of electricity from steam power" which would 
place.provincial industry "at a competitive 
disadvantage with Cbebec and possibly British 
Columbia," stated the Minister of Transport, 
Mr. Chevrier, to the joint annual meeting of 
the Association of Municipal Electrical Util-
ities and the  Ontario Municipal  Electric Asso-
ciation in Toronto, on February 21. He added 
that "mat only would ehis raise certain - prob-
lems for provincial industry but would raise 
problems with respect to international trade 
Which are of national concern." 

Due to the illness - of the Minister,.the 
speech was read for himbyMr. W.M, Bandickson, 
Parliamentary Assistant to Mr. Chevrier. 

Construction of the  St. Lawrence Seaway and 
the realization of its hydro-electric power 
potential "would mitigate power shortages êor 
many years to come," said the Minister. "In 
addition it would provide the many strategic 
and commercial advantages with which we have 
all become acquainted througb  the  many years 
which have elapsed since the Seaway project 
was proven feasible." 

Cùtlining the availability of hydro-power 
in Ontario, Mr, Chevrier said that "once 
present undertakings are completed there will 
remain but two major sources capable of econ-
omic development." These he enumerated as an 
additional 600,000 h.p. from Niagara Falls 
Which "has recently been made possible by the 
ratification of the  Canadian-American Niagara 
Diversion Treatyi" and Chtario's share of the 
2,200,000 h.p. Whiéh would be developed in the 
International Rapids Section when the St. 
Lawrence. Seaway is constructed. This power 
would De divided equally between  Ontario and 
the  State of New York. •  

(C. W.B. March 2, 1911) 

does not include such projects as the  Aluminum 
Company  development for British Columbia whicn 
in itself would require some 1,600,000 h.p." 

Mr.  Chevrier gave warning, however, that 
"notwithstanding a most impressive expansion 
in power production, and an equally impressive 

• demand for power, we are far short of a full 
utilization of our nation's resources." He 
estimated ehat by 1955 Canada will have de-

- veloped "about one-quarter of the  economically 
available turbine capacity, that is, approx-
imately 15 Million horse power out of 55 mil-
lion. This presently unexploited margin of 40 
million hemmee power indicates that:ihexpensiv'e 
water power which has been such an important 
factor in shaping our past industrial growth 
will be equally, if not more, important in 
years to come." 

* * * * 

EMPLOYMENT VP OVER LAST YEAR:  The Minister 
of Labour, Mr. Gregg, on February 26, issued 
the following'statement on the  current employ-
ment situation: 

"At the beginning of February, 300,000 
persons, representing 5.8 per cent of the 
civilian labour force, were registered with 
National EMployment Service offices across  the 
country. An increase of 18,000 over the two-
week period since January LB was distributed 
unevenly among  the  various regions, the-great-
est rise having taken placeLin the Pacific. 
Smaller increases, all of about equal size, 
took place in Newfoundland, Çaebec and the 
Prairies; the  least rises occurred in Ontario 
and the Maritimes. Diringtheequivalent period 
of 1950, there was a total increase of over 
30,000, with the largest occurring in the 
Pacific region, followed by  Ontario, Chebec, 
the Prairies, Newfoundland and the Maritimes, 
in that sequence. 

• WEATHER PLAYS ITS PART 
• 

• 

"This winter, as usual, the weather has 
played an important part in determining the 
volume ofunemployment in most parts of Canada. 
In the east, unseasonal mildness and lack of 
snow during January hampered.logging and fish-
ing but favoured the continuation of building. 
In the central provinces, conditions were 
favourable to bush work in logging areas, and 
to construction in the larger centres. The 
western Prairies experienced mitreme cold that 
curtailed most seasonal activities, and west 
coast logging was again almost completely 
curtailed by gales and heavy rain and snow. 
A further seasonal slackening in activity and 
employment in construction, food processing, 
retail:, trade and transportation, 'm s  an4,  
partially countered by additional hirings uy 
manufacturing industries, especiallyinChtario 
and ÇUebec. The result was an increase during 
January in the  number of persons seeking work, 
although  the rate of increase was lower than 
earlier this winter, and much below last 
year. 

5 



W.  M.B. March 2, 1951) 

the National Liberàl Federation Advisory Céun-
cil in Ottawa on February 28, the Prime Min-
ister, Mr St. Laurent, said that the Govern-
ment intends to propose to Parliament that 
Canada send armed forces, both from  the  Army 
and the  RCAF, to form part of General Eisen-
hower's integrated force in Europe. . 

"The current employment situation remains 
considerably better than at the same time a 
year ago. Eéspite the  disrupting influence of 
weather in some sections, this year's much 
higher pulpwood and lumber quotas have been 
the  chief factors in this relative improvement. 
Céntinuing construction activity and expansion 
in some manufacturing industries alsorcon-
tributed substantially to  the  lower level of 
unemployment. Military contracts stepped up 
hirings in the manufacture of aircraft and 
parts, rubber, textile and leather products, 
armaments, dhemicals and aluminum.  In addition 
although the proposed expansion of steel-
producing facilities will not greatly increase 
output this year, iron and steel producers 
took on staff and, in some  cases  added shift. 
In the steel-using industries, concurrent 
hirings and lay-offs resulted in a reduced 
rate of expansion as slow deliyeries of steel 
hampered production..$killed workere, and 
especially machinists and toolmakers,continued 
in demand...." 

* *$ * 

DOCTIORS FOR IMMIGRATION SMICE:  The fed-
eral Health Department, on Fefüuary'23, issued 
an urgent call for doctors needed to give 
medical examinations to prospective immigrants 
overseas. 

Ebctors ready to serve for a few months or 
for longer terms are needed at once to cope 
with  the  greatly increasing number of appli-

' cants for aatry into Canada, officials of the 
immigration medical division explained. 

Those taking up this work for a short term 
of approximately three months will be paid a 
monthly salary, transportation to and from 
Canada, and travelling and living expenses 
while overseas. Those coming in for a longer 
term are given salary, travelling expenses to 
and from Canada, and a stated living allowance 
while overseas. 

The overseas immigration medical staff has 
its headquarters in London. England, with 
offices in Liverpool, Glasgow, Belfast, Paris, 
Brussels,lheHague, Stockholm, Rome, Karlsruhe 
and Salsburg, with immigration teams being 
sent out to tither centres:.as, eile vine reçuiresi 

*e  * * 
NAVY ATTACHES TO EUROPE:  The Minister of 
National Defence, Mr. Claxton, has announced 
the appointment for the  first time of Canadian 
Cava' Attachés to two European capitals. 
"Ct March 1, Commander .  Francis J.D. Pember-

ton, of Victoria, and Lieut.-Cdr. E.C. St. 
John Green, of Canning. N. S., and Halifax, 
will take up the appointments, respectively, ' 
of Naval Attaché on the Staff of the Canadian 
Ambassador at The Hague, the Netherlands, and 
Naval Attaché on the Staff of the Canadian. 
Minister of Stockholm, Sweeden (who ià also 
accredited to Finland). 

Lieut.-Cdr,  Green  will hold the acting rank 
of Commander  while serving as Naval Attaché 
at Stockholm. 

FORCES FOR EUROPE illMR—ST.. LAURENT'S STATEWEVT:  Speakineto 

* * * * 

FOREIGN EXCHANGE BOARD «DE?: The Foreign 
Exchunge Control Beard has issiied a notice to 
Canadian security dealers Which has the effect 
of broadening and simplifying the rules gov-
erning exchanges of securities in. Canada by 
non-residents and in the United States by 
residents of Canada, the Minister of Finance 
has announced. 

In future a non-resident will be able to 
exchange in Canada Canadian corporation se-
curities for Canadian government domestic se-
curities other than dhose due or callable 
within three years. Formerly, a non-resident 
could exchange Canadian corporation securities 
only for securities in the non-government 
classification. 

Similarly, a Canadian resident may now ac-
quire a wide range of Canadian securities or 
readily marketable U.S. securities with the 
proceeds of sale in the United States of Can-
adian Gévernment domestic securities other 
than those due or callable.within three years. 
Formerly,  the  proceeds of such a sale could be 
invested in the United States only in securi-
ties of the same category. 

* 0* *  

MAGNIFICENT TO CARIBBEAN:  The aircraft car-
rier H.M.C.S. Magnificent, now exercising her 
air squadrons in Bermuda waters, will return 
to Halifax March 9, and 10 days later will 
sail on a five-week spring training cruise to 
the Caribbean, Naval Headquarters announced 
on February 28. She will be accompanied by the 
Tribal Class destroyer H.M.C.S. Micmac.. 	. 
" .ambarked in the  Magnificent for the  spring 
Cruise will be the 18th Carrier Air Group, 
Comprisinga squadron of Avenger anti-submarine 
aircraft and a squadron of Sea Fury fighters. 

The cruise  ports of  call and dates are as 
follows: Bermuda, March 23-28; Port of Spain, 
Trinidad, April 6-9; Barbados, April 13-16; 
Boston, April 23-27, returning to Halifax 
April  28. 

* * * * 

GOLD PRODUCTION HIGHER:  Canada's gold pro-
duction in the full year 1950 amounted to 4:- 
448,396 fine ounces, an increase of eight pèr 
cent over the preceding year's total of 4,123,- 
518 fine ounces. This was the highest annual 
output since 1942 When 4,841,306 fine ounces 
were produced. 
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SEEK ALTERNATIVE TO OVERALL PRICE FREEZE 

11,11f. 
 

R.. R 	Th OWE ON PRICE CONTROLS: 	e Minister 
of Trade and Commerce, Mr. Howe, spoke on, 
"Preparedness And The Canadian Economy," at a 
joint meeting of the Empire Club and Cànadian 
Club of Toronto on February 26. 

The purpose of preparedness for Canada and 
fier other countries of the free world,hesàid, 
was not war but an effort  to prevent all-out 
war. Eronomic preparedness was much more than 
defence production in the usual sense. 

Mr. Howe reviewed in some detail Canada's 
growing preparedness efforts and stated that 
in 1950 Canada  had placed contracts valued at 
629 million dollars. In the fourth quarter of 
the year the rate of placing contracts was six 
times as high as in the first quarter. From 
information now available it was clear that 
the rate of awarding contracts would be still 
higher in the first quarter of the present 
year. 

ST. LAWRENCE SEAWAY 

After stating his conclusion that the de-
velOpeent of the St. Lawrence Seaway was a 
"must" as part of effective mobilization of 
North American resources for defence, he made 
an extended statement on the question of price 
controls. This statement read, in part, as 
follows: 

elk seems to me that many of those who are 
now advocating price control think that such 
controls can keep the Canadian standard of 
living from being affected by the defence 
effort. Vhatever price controls may do, they 
cannot reduce the real costs of defence. There 
is no painless way of meeting these costs that 
the Government has been able to discover. If 
we had feund such a way, we dhould -  undoubtedly 
have adopted it without delay. 

"The Government has received a number of 
requests from various organizations that price 
control be imposed immediately. So far, there 
has.nearly always been a suggestion that the 
particular product which the particular group 

itself concerned with be not controlled 
until certain adjustments have been made to 
bring prices of that perticular product to a 
fair level. Obviously, to adjust all prices to 
a fair level before imposing price control is 
an impossible task. Those of us who  ha d ex-
périence with price control during the last 
war know that unfairness is inherent in any 
overall control, and that all that those ad-
ministering the control can hope to do is to 
remedy the unfairness before it reaches the 
breaking point. 

"My own experience leads me to believe that 
the Canadian people will not stand for the 
regimentation by controls administered by the 

vast bureaucracy required for the purpose 
except under condition s.  of all-out war. It 
seems to me that eme better system-of accom-
plishing the purpose can be deVised other than 
an overall price freeze, and my officers are 
analyzing various alternatives with that 
thought in mind. . . 

"The Canadian.Government has never been 
opposed to price controls as such. In fact, 
legislation is now under discussion in Parlia-
ment which would give the Government power to 
impose economic controls of all kinds as the 

 need may arise. 
"We will not impose any system of price 

controls, however, unless and until we are 
satisfied that those controls will serve a 
helpful and not a harmful purpose in combat-
ting inflation. It may seem strange to speak 

• about price controls as havingaharmful effect 
in the fight against inflation but that can 
easily happen. Price controls «Ivould . be harmful 
if they did not have overwhelming public sup-. 
port:They would be harmful if they were relled 
upon as a substitute for more fundamental 
measures such as taxes and credit controls. 
They would be harmful if they were not accom-
panied by adequate wage controls. 

ANTI-INFLATIONARY POLleOIES 

"Nor do I  think it would be wise, even if 
it were theoretically possible, to move into 
price controls until there is reasonable as- , 
surance of price stability in the United 
States. This attitude has been misrepresented 
as a policy of letting the United States do 
the job for us. It is nothing of the kind. We ' 
are following fundamental anti-inflationary 
policies which, I'suggest, are more successful • 
than those in the United States. All ram 
stating is the simple truth, that the price 
levels in t*o countries, as closely linked as 
Canada and the United States cannot, for very 
long, be insulated from one another...." 

"The over-riding aim'of national policy 
today is to strengthen the defences of our 
country and its allies to the point where ' 
aggression will be deterred and, if it is 
attempted, cannot succeed. This cannot be . 
given a secondary place to any other national 
objective, however desirable. It will be a ) 
costly effort, but much less costly than.all-
out war, which is the probable alternative. 
Let .us  keep these alternatives ever before us 
in the difficult days that lie ahead. The 
choice is not between doing less or doing more 
now. It is between doing sufficient now or 
doing enormously more later. The price of 
peace is high. The price of war is infinitely 
higher." 
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IN PARLIAMENT THIS WEEK 

N.A.T.0..FEDERAL ()WON:  The Secretary of 
State for &urinal Affairs, Mk. Pearson, spoke 
on the subject of the federal union of the 
democracies originally sponsoring the North 
Atlantic Tkeaty in the House of Commons -on 
February 26. He was speaking on a resdlution 
moved by Mr. Alistair Stewart, C.C.F. member 
for Winnipeg  North. 

Mr. Pearson said he supported, and thought 
the Cbvernment supported, "the purposes and 
principles and the idealism" which underlay 
the resolution, but was not himself certain 
that those purposes could best be achieved or 
!those principles best implemented by the pro-
'bedure recommended in the resolution. 

The resolution read: 
"That, in the opinion of this House, the 

'Cbvérnment should take into consideration the 
advisability of supporting the calling of a 
convention of delegates from the democracies 
Which sponsored the North Atlantic Treaty and 
representing the principal political parties 
of such democracies, for the purpose of ex-
ploring how far their peoples and the peoples 
of such other democracies as the convention 
may invite to send delegates, can apply among 
them within the framework of the United Na-
tions, the principles of federal union." 

After recalling that the view of the United 
States administration in respect of a similar 
resolution, had been expressed last June, to 
the effect that the establishment at this 
time of such a federation, far from providing 
additional strength, Could be a source of 
weakness and greater internal  divisions,'  Mr. 
Pearson said in part: 

."....a world federation, such a Tennysonian 
concept, if ramy call it that, is not an end 
in itself, but 'merely the means to an end. 
That end is peace and international co-opera-
tion. A federation itself is  flot  any assurance 
that these ends will be met, either inter-
nationally or even domestically. The belief 
that federations.inevitably prevent war domes-
tically was shattered finally; 1:should think, 
in 1861.in the United States. The dhoice before 
!us is not between federation and survival but 

.between collective action and survival. I'gm 
not  sure that in the present circumstances the 
latteris not even easier without forcing the 
former. 

"Certainly theyrohlems inherent in inter-
national co-operation'WomId'not'be cncrcise4 
by taking our stand on anything like federal 
union, especially a federal union Where power 
'would be'so unevenly divided between the dom-

inant United States and a country like Luxem-
Iourg. Uthink our own  Commonwealth  of Nations 

offera . the'best example of Which Ecan think 

of International co-operation on the closest 
intimate basis without federal institutions or  

without federal union of any kind being found 
to be necessary. As a.matter of fact if we had 
had to institutionalize our co-operation within 
the Commonwealth  that co-operatiOn might not 
be as close as it is today...." 

"I:pay a sincere tribute to the idea behind 
this resolution whibh Ethink we all hope will 
be realized one day, but I' do  not think to 
associate ourselves at this time with such a 
hypothetical invitation would be well advis-
ed...." 

"I'said not very long agp that our  North 
Atlantic alliance may provide the foundation 
for a great co-operative economic commonwealth; 
of the western world which one day may become'. 
a political commonwealth. You may say that. 
this is unrealistic nonsense but 1:suggest 
that in this jet-propelled atomic age no plan 
less than this will be adequate, no vision 
less than this will do. So far as Lam con-
cerned Tstand by those words, but 1:do not 
think that at this time the calling of a con-
ference ofthetype indicated by the resolution 
would make any appreciable advance to the 
attainment of the ultimate objective, Which 
remains a commonwealth of the free world. 
Therefore, in order that we.in this House may 
not give the appearance of division and dis-
unity on a matter.as  to Which we are all fund-
amentally united, l' would venture to express 
the hope that this resolution may not be pres-
sed to a vote at this time." 

Mr. Stewart then requested and received 
permission to withdraw the resolution. 

WORE TROOPS TO KOREA:  The following an-
nouncement was made in the House of Cbmmong 
by the Minister of National Defence, Mr. 
Claxton, on February 21, on thé sending of 
further troops to Kbrea: 

The Minister of National Defence, Mk. Clam-
tbn::Mr.;.Speaker, rshould like to make an 
announcement. Yesterday inquiry was received 
from unified command of the United Nations 
forces in Korea  as-  to Whether training of the 
balance of the 25th Canadian Infantry brigade, 
was complete, and if so could it be sent to . 

 form part of the United Nations forces in 
Korea? 

This training is almost complete, and the 
Cbvernment agreed .today thatthe other elements 
in the brigade grciup shotild shortly proceed to. 
Korea and join the second battalion of the 
Princess Patricia's Canadian light infantry 
there. 

Mr. Howard C. Green: Dbes that mean the. 
second battalion oftheRoyal Canadian regiment 
and the Royal 22nd regiment, with supporting 
troops? 

Mr. Claxton: Yes. 	 • 

; 
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GERMANY:  The following question and answer 
were recorded in the Heuse of  Gommons on Feb-
ruary 23 on the subject of the termination of 
the state of war with Germany: 

Mr.  Donald M. Fleming (Eglinton): I should 
like to direct a question to the Secretary of 
State  for  External Affairs. Ihat steps, if 
any, is the Gevernment taking with a view to 
terminating the state of war with Germany, 
about which a good deal was said in the press 
some time ago? 

Mr.  Pearson:  Ne special steps have been 
taken with respect to this matter since I 
spoke to the House about it last some time 
ago; but the possibility of a termination of 
the state of war with Germany by action other 
than through a general geace treaty is under 
consideration. 

JAPANESE  PEACE TREATY:  The following ques-
tion and answer were recorded in the House of 

'Commons on February 26 on the subject of a 
J......T..aurese peace treaty: . 

Mr. Gordon Graydon (Peel): I . should like 
to address a question to the Secretary of 
State for External Affairs. Tbday's press dis-
patches contain news of the return of Jelin 

4* 

Foster Dulles, the special representative of 
the United States Government, who has been in 
the Far East for six weeks in connection with 
Japanese and other problems, and indicate  that 

 perhaps we are getting nearer to a treaty of 
peace with Japan. Has the Canadian Government 
been kept closely in touch with the movements 
of Mr. Dulles and others in that regard? May 
we expect a meeting soon with respect to a 
treaty of peack with Japan? 

Mr. Pearson: We have kept in touch with 
United States Gevernment authorities in gen-
eral, and with Mr. Dulles in particular, in 
regard to the Fossibility of an early Japanese 
peace conference and a Japanese treaty, and 
through our officers in the countries that he 
visited on this journey we have  the discussions  
he had about these matters. We expect to be in 
touch with him directly in Washington  within 
the next few days. 

On the other question, about the possibil-
ity or otherwise of an early Japanese peace 
conference, I do not think it would be advis-
able for me to say anything at this time ex-
cept there•are indications that a Japanese 
peace settlement will be possible before very 
long. 

HIGH COMMISSIONER  IN AUSTRALIA: The Depart-
ment of Eàternal Affairs announced on March 1 
the transfer of C. Fraser Elliott, C.M.G., 
K.C.,.to be High Cemmissioner for Canada in 
Australia in succession to Major-General L.R. 
Lafleche, who returned to Canada on sick leave 
some months ago. 

Leon Màyrand, now Assistant Under-Secretary 
of State for EXternal Affairs, will succeed 
Mr. Elliott as Canadian Ambassador to Chile. 

Mr. Elliott was born on Cetober 7, 1888, in 
Winnipeg. He received his education at the 
University of Toronto and Osgoode Hall and was 
called to the Bar of Ontario in 1915 and to 
the Bar of Quebec in 1928. 

On.  returning to Canada in 1919 . after two 
years° service overseas in the Canadian Army 
( Lieutenant),.he was successively Solicitor, 
Ceunsel, Assistant Commissioner, Cemmissioner, 
and later Deputy Minister of Income lax. Dur-
ing the Second World War he was also Salaries 
Controller, administering the Wartime Salaries 
Otder. 

Mr. Elliott was a member  of the Fiscal Com-
mission of the League of Nations at sessions 
in Geneva, Mexico and London. Hi also negotia-
ted tax conventions with the United  Kingdom, 
United States and France. 

In November, 1946, he was appointed Canadian 
Ambassador to Chile. Mr. Elliott served.as  an 
alternate delegate on the Canadian Delegation 
to the United  NationsdeneralAssembly in 1950: 

In 1929 Mr. Elliott was made a King's Coun-
sel and in the King's Henours List of January 

.1, 1944, was awarded the C.M.G. 
Mr. Mayrand was born November 1, 1905, in 

Mentreal. 
In 1929, having graduated inlaw and social, 

economic and political sciences at the Univer-
sity of Montreal, he was admitted to the 
QUebec  Ba-r.  He then studied, under a scholar-
ship, at l'Ecole Libre des Sciences Politiques, 
University of Paris :  and at the London School 
of Economics. In 1933 he was awarded the Prix 
David by the Province of Quebec and a Doctor-
ate of Laws by the University of Montreal. 

Hé was a member of the editorial staff of 
La Patrie, Montreal, 1933-34. From 11913'tb 
1938, he taught public international law at 
the University of Ottawa and founded the 
School of Political . Science at the same uni-
versity in 1936. 

Me. Mayrand joined the Department of Exter-
nal Affairs in 1934. Hi served in .Ottawa.until 
1939, then in London, Rio de Janeiro and 
Moscow, and returned to Ottawa in 1946. He was 
Canadian alternate delegate on the United Na-
tions Special  Commission on Palestine in 1947, 
and, an  alternate delegate.to .the United Na-
tions General Assembly .in 1949 and 1950.  He  
served.as  head of the European Division, and 
of the American and Far Eastern Division, and 
on April . 1, 1949, he was promoted to the rank 
of Assistant Under-Secretary of State for Ex-
ternal Affairs. 
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APPOINTMENT S 

Major Allen L. Brady, LSD, RCAC, has been 
appointed a General  Staff Officer, Grade one, 
with Supreme Headquarters Allied Powers,Eùrope 
and promoted to  the  rank of lieutenant-colonel, 
the  Minister of National Defence, Mr. Claxton, 
amnoanced an February 27. 

An RCAF officer, Wing Commander Garnet F. 
Jacobsen, 34, of Winnipeg and (308 Ri;rerdale 
Ave.) Ottawa, has been assigned to the Supreme 
Headquarters Atlantic Powers,Europe under Gen-
eral DWignt D. Eisenhower, Air Force Headquar-
ters has announced. 

The Minister of Trade and Commerce, Mr. 
Howe, announcedon February 22  the  appointment 
of Mr. Harold G. Hesler, of Montreal, Assist-
ant General Manager of The Royal Bank of Can-
ada, as Special Adviser on the  financial as-
pects of the  Defence Production Programme. 

* * * 

KEY  PRODUCTION APPOIN77IENTS:  Appointment 
of Henry J. Sissons, of Toronto, as Director 
of a Priorities Division in the Department of 
Trade and Commerce,.was aanounced on February 
28  by the Minister of Trade and Commerce,  Mr. 
Howe. 

While no formal priority system is Ln farce 
in Canada, the existence of various systems 
such as the "Defence Otder" arrangements in  

(C. W.B. March 2, 1951) 

the United States,make.the establishmentofa 
Priorities Division necessary in Canada. In 
addition to its work in connection with the 
U.S. sources of supply, the new Division will 
deal with various problems of ensuring supply 
for defence orders in Canada in fields that 
are not covered by separate divisions, sudh as 
the Steel and Non-Ferrous Metals Divisions. 

Mt. Sissons,who is on loan from  the  Ontario 
Hydro-Electric Power Commission,  served as 
Priorities Representative in Washington during 
the last war and as Deputy Priorities Officer 
in Ottawa for the  Department of Munitions and 
Supply. He also served as Assistant to the 
Chairman, Wartime Industries Control Board, 
and DirectorofExport Sales for the  War Assets 
Corporation. 

The appointment of Crawford Gordon,  Jr., 
of Toronto, as Coordinator of Production for 
the defence programme was also referred to on 
February 28 by the Minister. As Coordinator 
of Production, Mr. Gordon will be responsible 
for the carrying out and integration of the 
major production programmes involvedin the 
expanding defence effort, such as aircraft, 
shipbuilding, vehicles, electronics, eamsand 
ammunition, for which it is anticipated ehat 
separate divisions will be established. 

Mr. Gordon served in Ottawa in a similar 
capacity from 1942 to 1945 1 as Assistant Co-
ordinator of Production in .the  Department of 
Munitions and Supply: He is President of the 
English Electric  Company of Canada, St. 
Catharines, and Executive Vice-President of 
John Inglis  Company, Toronto. 

• * 	• * 
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WEEK'S EVENTS  IN'  gEviiw 

EMERGENCY POWERS ACT:  The Prime Minister, 
Mr.St.Laurent, introduced an EMergency Powers 
Act into Parliament on February 20. • The Bill 
received its first reading . after an all-day 
discussion. 

In speakingto the resolution which preceded 
the Bill, Mr. St. Laurent referred to the 
gravity of the international situation and 
the necessity for the wide powers of control 
being sought. 

One  reason why the Government had not pro-
claimed the War Measures Act, he said, was 
that it was.fiared such a course might add to 
the feelingthatwar is inevitable. He believed 
that we must increase our efforts to prevent a 
world war. Moreover, the enactment of an EMer-
gency Powers Bill would not prevent the pro-
clamation oftheWar Measures Act if the situa-
tion should become more critical'. 

HW added: 
"There are additional considerations which 

weighed on the Government. The conditions 
being different from those which have at pre-
vious times led to the proclamation of the War 
Measures Act, the Government feels it is pref-
erable that there should be a departure from 
the normal constitutional distribution of 
powers,andthat a decision as to the emergency 
should not be made merely on the judgment of 
the Governor in Council as to the present 
situation,' but  should rest with the people's 
representatives in this Parliament. In view of 
the possibility that the state of emergency  

may be of an indeterminate length, the Cevern-
ment considers that all the powers transferred 
by the War Measures  Act  to the Governor in 
Ceuncil need not be available immediately. 
These powers are far-reaching, and they in-
clude the capacity to affect not only the 
ordinary property and civil rights of Canadian 
citizens,  but their personal rights aswell 

"As this resolution indicates, it will 
provide for restrictions on this general power. 
While providing adequate powers to deal with 
the type of situation that may be expected to 
arise, the Covernment has endea-voured to avoid 
taking powers of the grave character which no 
democratic Government wishes to have, as a 
Government, unless those powers are really 
necessary for the safety of the State. I have 
indicated that the emergency powers sought by 
this legislation will mean, as does the War 
Measures Act whenever it is in force, a po-
tential departure from the normal distribution 
of powers under our federal constitution to 
the extent that that departure may be deemed 
necessary for the safety of the State...." 

The Prime Minister spoke of the Labour 
delegation which had visited him that morning, 
submitting the view that over-all price con-
trols would be beneficial. Mr. St. Laurent 
added: 

"There is, of course, to a certain degree 
inflation; but it is not the kind of inflation 
that developed in other countries where cur, 
rencies.were reduced to one-tenth; and in some 

1 	 (Continued on P. 7) 



$6,331,300,000 TOTAL:  Canada's commodity 
imports rose Sharply in value in 1950 to reath 
an all-time peak, while domestic exports and 
re-exports establiàhed peacetimerécordwalues, 
producing together a new high 12-month value 
for Canada's total foreign trade. The rise in 
value of imports exceeded substantially the 
advance in that of exports, eliminating the 
sizeable export balance of 1949 and bringing 
the year's trade nearly into balance with a 
small import deficit. 

Total merchandise imports in the year were 
valued at $3,174,300,000, maincrease of $413,- 
100,000 or 15 per cent over the previous high 
value of $2,761,200,000 for 1949. A consider-
able partofthis rise was due to higher volume 
as well as prices. Gains in value were re-
corded over the previous year in March and in 
the eight months from May to December, while 
decreases Lntheother three months were small. 
In December  imports  werevalued at $266,300,000 
as against $213,400,000 a year earlier, Show-
ing a lesser margin of gain than in the three 
preceding months but exceeding considerably 
the average monthly increase from May. 

DOMESTIC EXPORTS 

Domestic exports in 1950 increased  four per 
cent in aggregate value over 1949, advancing 
to $3,118,400,000 as compared to $2,993,000,- 
000, while foreign exports rose to $38,700,000 
as against $29,500,000. Total trade for the 
year -- the sum of imports and exports -- rose 
to the record value of $6,331,300,000, up 
$547,600,000 from the rms aggregate of $5,-
783,700,000.  

Ch overall commodity account,.there was an 
excess of $17,200,000 in the value.of imports 
over exports in contrast with an export sur-
plus of $261,200,000 the previous year and. 
$473,100,000 in 1948.  Import  surpluses occur-
red in seven of the 12 months, the largest of 
$31,500,000 for November being largely offset 
by an export surplus of $27,200,000 for De-
cember. 

• The 1960 trade deficit.was  the  first since 
1931, at the start of the world economic de-
pression, but is the result of factors that 
contrast sharply with those at dhat time. 
Mhereas the adverse balance in 1931 was asso-
ciated with curtailed markets and depressed 

* * 

ILO CONSTRUCTION CONFERENCE:,A  programme 
for concerted action by building contractors 
and governments to reduce -  seasonal unemploy-
ment in the construction industry will be 
presented to the Third Session of the Build-
ing, Civil Engineering and Public Works Com-
mittee of the International Labour Organize-
tion, meeting in Ceneva Februery 12-23. 

(C. W. B. February 2,3, 1951) 

1950 FOREI:GM TRADE SETS NEW RECORDS 

11› 
prices for Canada's principal exports, the 
small deficit last year is partly attributable 
to the activity of the  Canadian economy, and a 
consequent heightened demand for large quan 7  
tities of foreign goods both for productive 
purposes and for consumption. Furthermore, the 
import balance in 1950 is quite light in rela-
tion to the high values of Canada's inter-
national trade. 

Main feature of the year's trade with the 
United States was the expansion in domestic 
exports, Which rose 34 per cent in value to 
$2,021,000,000 from $1,50 3,500,000. Foreign 
exports to the United States also increased to 
$29,500,000 from $20,600,000. Imports from the 
United States moved up at a lesser rete.of 
nine per cent to a value of $2,13D,500,000 as 
compared to $1,951,900,000. As a result, the 
traditional import surplus declined aharply to 
$80,000,000 from $427,800,000 for 1949. :In 
December, for the third time in the year, 
Canada had an export surplus, amounting to 
$12,000,000, in trade across the border. 

UNITED . KINGDOM TRADE 

In trade with the United Kingdom, imports 
were higher in value in 1950 and exports were 
lower. Total purchases from the United Kingdom 
were valued at $404,2D0,000 as against $307,- 
400,000 in 1949, increases being recorded in 
every month except March.. Ebmestic exports to 
the United Kingdom, on the other hand, de-
clined sharply in value to $469,900,000 from 
$705,000,000, and the small amount of foreign 
exports was down slightly at $2,600,000. 
Canada's export balance with the United King-
dom thus fell to only $68,300,000 from $401,- 
800,000 the previous year. 

Fùrther reflecting the changes occurring 
in the direction of trade, Canadian purchases 
from other  Commonwealth  countries exceeded 
exports to those countries in 1950, reversing 
the experience of many years. This change was 
due to a combination of smaller exports and 
larger  imports. Imports  from Latin America 
again exceeded exports to those countries as 
in 1949, while the export surplus to European 
countries was somewhat smaller and imports 
from the remaining foreign countries increased 
sharply to nearly the value of exports. 

* * 

The report by the International Labour 
Office containing the proposals and entitled 
"Seasonal Unemployment in the Construction  
Industry" was made public on February . 15 by 41> 
Devid AL Morse, ILO DErector-General. 

It willbediscussed by government, employer 
and worker delegates from 22 countries rep-
resented on the ILDCommittee, inclusing Canada. 
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TRAVEL EXPENDITURES : Expendi wires :.of Cana - 
di ans travelling abroad set a new record in 

#
1950, while visitors from other countries in 
Canada spent less than in 1949, according to 
the first estimateby the Bureau of Statistics. 
The result was a sharp reduction of Canada's 
credit balance from international travel. 

Residents of Canada in 1950 spent $222,000,- 
000 in travel in other countries -- about 85 
per cent in the United States -- an increase 
of 16 per cent over the previous year's level 
of $192,000,000. Expenditures of travellers 
from other countries in Canada declined to 

. $275,000,000 from $286,000,000, with 94 per 
cent of the year's total originating in the 
United States. Thus, the credit balance in 
1950 on travel account between Canada and 
other countries amounted to $53,000,000, or 44 
per cent less than the net receipts of $94,- 
000,000 in 1949. 

Canadians travelling in the United States 
spent $190,000,000 in 1950 compared with 
$164,000,000 the previous year. Canadian shop-
ping in the United States was an important 
item in these expenditures. Purchases under 
the $100 customs exemption  were  10  per cent 
higher with most of the increase in the latter 
months of the year. Ch the other hand, the ex-
penditures of.United States travellers in 
Canada totalled $260,000,000, down three per 
cent from $268,000,000 in 1949. Canada's 
credit balance with the United States on tra-
vel account was thus $70,000,000 as against 
$104,000,000 the year before. 

' 	Expenditures in Canada by travellers from 
overseas countries decreased to $15,000,000 
from $18,000,000 spent in 1949, as a result of 
a sharp drop in the number of visitors arriv-
ing from the United Kingdom who constitute a 
large proportion of the total. At the same 
time, expenditures of Canadian travellers in 
overseas countries rose to $32,000,000 from 
$28,000,000. The result was a net debit in 
overseas travel accounts of $17,000,000 com-
pared with $10,000,000 in 1949. 

* * * * 

NOOTKA'S BAPTISM OF FIRE:  A United Nations 
Naval Base in South Japan -- The Canadian 
destroyer H.M.C.S. Nootka (Cdr. A.B. Fraser-
Harris, Halifax) has returned to this UN naval 
base after completing her first patrol since 
arriving in the Far East. 

The Nootka arrived in Japan January 14 as a 
relief for H.M.C.S. Sioux, which is now back 
in Canada, and sailed a short time later for 
the west coast of Korea. 

Ch her first patrol, the Nootka found "a 
little bit of everything." Things started with 
a bang when, in company with H.M.C.S. Cayuga 
(Captain J.V. Brock, Winnipeg and Vancouver), 
the new arrival engaged in a spirited gun duel 
with red shore batteries at the Korean west 
coast port of Inchon, now in UN hands. 

Her.baptism of fire found the Nootka's gun 
crews quick and cool on the draw. 

For the balance of the patrol period, the 
NoOtka guarded the approaches to Inchon while 
the Cayuga remained in the hostile luribouÉ 
with the British cruiser Ceylon and,a.USSItask 
group headed hythecruiser St. Paul :  providing 
gunfire support for the approaching-UWarmies. 

Daring the sea patrol off Inchon ei:ié Nootka 
spotted and destroyed a floating mine. Further 
excitement was provided when a Royal Navy 
flier from the Carrier H.M.S. Theseus was 
fOrced to ditch his aircraft close to the 
Nooéka. The plane sank like.a stone but the 
pilot was picked up unhurt by the destroyer's 
seaboat in less than four minutes. 

* * * * 

WHOLESALE SALES INCREASE:  Sales of whole-
salers in nine lines of trade showed an over-
all increase of five per cent in 1950 over the 
preceding year, and the value of year-end in-
ventories was 16 per cent higher than at the 
end of 1949. In December, sales were 14 per 
cent lower than in November, but advanced 
eight per cent in dollar volume over the same 
month of 1949. The general unadjusted index, 
on the base, average for 1935-39=100, stood at 
282.7 for December, 326.9 for November, and 
261.5 for December, 1949. 

Hardware and automative equipment whole-
salers led the individual trades in percentage 
gains both in the month and year, December 
sales rising 23 per cent and 15 per cent, res-
pectively, and the year's total by eight per 
cent each. Sales of footwear Wholesalers were 
11 per cent higher in December, but were prac-
tically unchanged in the year. Grocery whole-
salers' sales were eight per cent in excess of 
December, 1949, and seven per cent above the 
1949 volume, while sales of dry goods whole-
salers were six per cent higher.in the mrbnih 
and two per cent in the 12-month period. 

* 0 * * 

COLOMBO PLAN CONTRIBUTION:  The Department 
of External Affairs said on February 19 that 
the Canadian Government has agreed to contri-
bute $25,000,000 to the first year of the six-
Year Commonwealth Colombo Plan to assist South 
and Southeast Asia countries. 

• Canada has undertaken no obligations beyond 
the first year. . 

David Johnson, Canadian Delegate to a 
Colombo,  Ceylon, meeting of the Consultative 
Committee on economic development.in the Asi-
atic area, announced  the  Canadian contribution 
to the plan which is estimated to éost $5,- 
604,000,000 over six years. 

"The Canadian Cbverament has now decided it 
is willing to contribute $25,000,000 to the 
first year of the Colombo Plan, provided it is 
clear other contributing countries will be 
making appropriate contributions so that the 
broad objectives of the Colombo Plan can be 
realized", Mr. Johnson said. 
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UR. CHEVRIER ON SEAWAY:  Completien of the 
Great Lakes-St. Lawrence Seaway to a full 
depth of 27 feet "would guarantee forever an 
all-water route for our commodities at a sub-
stantially reducèd transportationcOst, through 
the elimination of trans-shipment at such 
points as Prescott, Port Colborne and Port 
McNicoll, the Minister of Transport, Mr. 
Chevrier, said in addressing  the Cànadian Club 
of Ottawa on February 21, 

He pointed out ehat the upper end of the 
Seaway would link "the Cànadian West to the 
Atlantic Seaboard and the American West to  the 
Port of New York. It jdins  the  Wheat fields 
of Western Canada  to the United Kingdom mar-
kets". • 

The Minister, on.ehià occasion, dealtmestly 
with the economic factors of the project. 
He said ehatmoreyearly tonnage passes through 
the  Sault Ste. Marie Locks "than ehrough the 
Panama, Suez, Manchester and Kiel canals.put• 
together." This, he said, "gives some idea of 
the tonnage . that iS likely to come througb 
When the develoPment is completed." 

_ • 	A LOGICAL PROJECT 

He thought that the building of the Panama 
Canal ehrough'the Ikthmus of Panama and the 
construction of the Suez Canal linking the 
Mediterranean wieh  the Red Seas "were logical 
projects. They were the inevitable and the 
right thing mo do, no matter at what cost. 
Ch  the  proposal to construct  the Deep  Waterway 
in the.St. LaWrence River to link the Great 
Lakes to  the  Atlantic,  the verdict will be the 
same." 
• Outlining . the present position with respect 
to the 1941 Agreement  between Canada and the 
United States for the  development of power 
and navigation On  the  St. Lawrence the Min-
ister of Transport said that "Canada believes 
ehat this Agreement, with certain technical 
modifications  if  need be, is  the  best for all 
parties concerned. It was arrived at after 
years of carefid study by competentengineers, 
both Cànadian and American." • 

He drew attention to the fact that the 
President of the U.S. had asked Congress to 
ratify  the 1951 Agreement and said ehat "our 
governments ehink alike on the  development of 
the St, Lawrence Waterway.  I  believe that  the 
vast majority of our people think alike, but 
we must translate  this thinking into action." 

In outlining the salient economic factors 
of the St. Lawrence  Deep  Waterway project, the 
Minister Said that "the prosperity.of Canada 
is to a very large extent dependent upon in-
dustrial producticin.and the latter:Usim-
possible without power.", He estimated that 
in the five steps of the Great Lakes 7 St. 
Lawrence Seaway . project ehere was a potential 
of apfiroximately 9,000,000 h.p. of hydro 
energy, two-thirds of Which was still undevel-
oped, "hence, the benefits of this great pro-
ject to both Canada and the United States, 
are incalculable." 

Canada, he said, has already spent $300,- 
000,000 to provide a dredged channel of 3 
feet below Montreal and a canal system "to 
enable wheat from the Prairies to move from 
the  head of  the  lakes by water to the sea, a 
distance of 2,000 miles. Thus, Canada's wheat 
crop was able to reach  the  European market and 
there compete favourably with the wheat of 
other countries." He pointed out that Cànada's 
share of the proposed $806,000,000 Seaway 
project, after allowance had been made for 
cost of consttucting the Welland.Ship Canal, 
was $234,000,000 and included any contemplated 
improvements in the Lachine section. 

Outlining  the changes whiCh would be neces.:. 
sary on both sides of the international boun-
dary line, Mr. Chevrier visualized that, upon 
completion, "communities such as Mille Bodies, 
Moulinette, Wales, Dickinson's Landing, Far-
ran's Point, Aultsville, and half of Morris-
burg, will in some cases be from Mato 22 feet 
under water." He added that "all along for a 
distance of thirty miles communities will be 
submerged. Farmhouses, schools, churches, 
Cemeteries  and homes will disappear. These, 
it is hoped, will rise again on the  new shore 
line, Where modern and up-to-date communities 
will re-locate." 

* * * 
CANADA AT ILO CONFERENCE:  The International 
Labour Organization's committee for the con-: 
struction industry was told this week that  the 
"need for new and improved dwellings is urgent 
throughout  the  world, and requires every effort 
on the part of governments, employers and 
workers." 

F.H. Sur of Turkey, Chairman of the commit-
tee, also declared that "the question of 
productivity assumes an ever-growing importance 
because the new phase of acute àhortages, of 
controls of investment, manpower, wages and 
materials has already  set in" 

"Housing problems in the  world remain un-
solved. The great majority of the population 
of the world is very badly housed. Little or 
nothing has yet been - done in the field of 
tropical housing. Even in the industrially 
developed countries much has to be done.tto 
satisfy the basic requirements of the  con-
sUmers." 

Countries represented at  the session are 
Belgium,Btazil,Canada Chile, Eenmark, Egypt, 
Finland, France, India, Italy, Mexico, the 
Netherlands, Norway, Poland, Sweden, Switzer-
land, South Africa, the Uhited Kingdom and the 
United States. 

* * * * 

AUTOMOBILE ENTRIES UP:  Foreign vehicles 
entering Canada on traveller's vehicle permits 
increased 13 per cent in January ehis year, 
numbering . 40,932 as compared with 36,185 in 
the  corresponding month last year. The gain 
was principally  due  to a heavy inflow into 
British Columbia Which more than offset a de-
crease in January 1950 caused by storms. 
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• 

N.R.C..AIDS MEDICAL RESEARCH:  Medical re- 

tIPeearch in Canada is being promoted through 
grants in aid from the National Research Coun-
cil to graduate workers in Canadian medical 
schools and hospitals for the conduct of ap- 
proved projects_ 

Under this plan 113 awards are being held 
this year at university medical schools as 
follows: 

University 	Nb, of grants 	Total value 

7 	$ 8,810 
1 	 1,500  
8 	 9,185  
2 	 4,860 
6 	 14, 160 
21 	 72,750  
8 	 19,510  
4 	 7,910 
9 	 19,075 
5 	 16,789 
22 	 69,140  
20 	 52,675 

113 	 296,364 

In addition to these individual grants, the 
Cbuncil has also awarded four consolidated 
grants this year. These grants may be made to 
a laboratory or institution in Which (i) the 
research programme is stabilized; (ii) the 
running expenses are reasonably constant; 
(iii) 'the research programme is generally 
recognized as of a high order and, (iv) the 
reputation of the director is firmly estab-
lished. 

I  These four awards amounted to $115,000, 
distributed as follows: Royal Victoria Hos-
pital, Montreal, $25,000;MbntrealNeurological 
Institute, $40,000; Toronto, $25,000; and 
Western Ontario, $25,000. 

Other institutions given medical research 
awards this year are: Children's Memorial 
Hospital, Montreal, $2840; Montreal General 
Hospital, $1630; Regina General Hosp.i.titl, 
$1330;RbyalJubilee Hospital, Victoria, $2150; 
Royal Victoria Hospital, Montreal, $5000; 
St. Jean-de-Dieu, grebec $2500; Toronto West-
ern Hospital, $10,700. Total $26,150. 

• 	 * * 4 * 

iNTERNATIONAL'IRADE FAIR:  The textile sec-
tion of the Canadian International Trade Fair, 
always one of the major classifications, 
shows promise this year of being larger  than 

 ever before, with a substantially wider vari-
ety of goods to be displayed and many more 
firms represented. 

So far, about 135 individual firms from 
seven different countries have booked a total 
of more than 12,000 square feet of space to 
eXhibit textile products of all descriptions. 
The amount of space to be used this year for 

textile goods will almost certainly surpass  

last year's 20,000 square feet. Cbuntries so 
far represented with textile products are 
Austria, Canada, Czechoslovakia, England, 
France, ihe Netherlands and the United States. 

. The volume of space bookings steadily com-
ing in indicates that the 220,000 square feet 
of space available in the Fair for exhibit 
purposes will be filled. Already about 120,- 
000 square feet have been firmly booked. with 
18 countries so far represented. About 35 
countries are expected ulimately to partici-
pate in Canada's 1951 Trade Fair, which will 
run from May 2B to June 8. 

The Canadian Primary Textile Institute, 
with 3,120 square feet booked, has mere..than... 
doubled the size of its leedieplay.Froducts. 
of about 70 Canadian firms  comprise  this com-
posite display, Which will Show a comprehen-
sive picture of Canada's textile  production.  

* * * * 

LABOUR INCOME AT NEW PEAR:  Total labour 
income reached a new all-time monthly peak in 
November, rising 1.4 per cent over the previous 
high in October, and 10 . 9 per cent over Novem-
ber, 1949, according to the monthly estimates 
by the Bureau of Statistics. Cumulative total 
for the first 11 months of 1950 was.6.1 per 
cent larger than in the same period of 1949. 

All-Canada total for November amounted to 
$733,000,000 as compared with $723,000,000 in 
October and $661,000,000 ayear earlier, bring-
ing the aggregate for the 11 months ending 
November to $7,411,000,000 against $6,988,- 
000,000 in 1949. 

There were increases in November over the 
preceding month and November, 1949 in all 
main groups except  construction  which was 
lower than in October but up from a year ear-
lier. In the 11 months all groups moved up-
ward. 

INCOME IN MANUFACTURING 

Labour income in manufacturing for the month 
totalled $248,000,000 as compared with $244,- 
000,000 in October and $218,000,000 in Novem-
ber, 1949, The aggregate for the January-
November period rose to $2,512,000,000 from 
$2,365,000,000 in 1949. In utilities, trans-
portation, communication, storage and trade, 
labour income in November moved up to $193,- 
000,000 from $188,000,000 in October and $177,- 
000,000 a year ago, and in the 11 months to 
$1,947,000,000 from $1,848,000,000. 

Estimated total for finance and services, 
including government, advanced to $153,000,000 
from $152,000,000 in October and $143,000,000 
in November, 1949, and for the 11 months 
amounted to $1,621;000,000 as compared with 
$1,514,000,000 in 1949. In the agriculture, 
logging, fishing, trapping and Mining group, 
labour income in November was $61,000,000 as 
against $59,000,000 in the preceding month and 
$51,000,000 a year earlier, and in the 11- 
month period rose to $547,000,000 from $539,- 
000,000. 

Alberta 
British Columbia 
Dalhousie  
Laval 
Manitoba 
McGill 
Montreal 
Ottawa 
aleen's 
Saskatchewan 
Toronto  
Western Ontario 
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The month's total for construction was 
$53,000,000, down from the October figure of 
$55,000,000, but was higher than  the  November, 
1949 estimate of $50 ,000,000. Cbmulative total 
for the 11 months amounted to $528,000,000 
against $486,000  000 in the like 1949 period. 
Sieplementary labour income in November was 
$26,000,000 as compared with $25,000,000 in 
Ottober and $23,000,000 a year ago, and for 
the 11 months amounted to $256,000,000 against 
$230,000,000. 

• * * * * 

jN  AGREEMENT ON CIVIL DEFENCE:  The second 
meeting of civil defence representatives of 
Canada and the United States was held in the 
Parliament Buildings at Ottawa on February 21. 

The United States representatives were: 
J.J. Wadsworth, H. Gàlligher, S.H. Sabin and 
A.L. Seymour. 

The Canadian representatives were: Eàfence 
Minister Brooke Claxton, Maj.-Gen. F.F. Worth-
ington, Col. M.P. Cewdron, Brig. W.J. Lawson, 
M.H. Weréhof and AL. Wright. 

At the early stages of the meeting General 
Worthington presided and extended a welcome 
from the Minister of National Defence, Mr. 
Claxton. 

Following the meeting this statement was 
authorized; 

"At the meeting of representatives of the 
federal civil defence authorities of Canada 
and the United States held at Ottawa today, 
complete agreement was reached on all points 
so as to ensure complete co-operation on all 
matters regarding . civil defence information, 
research, planning, organization and training. 
As far as possible, the object of this co-
operation will be to ensure that civil defence 
activities will be carried onaslœtween Canada 
and the United States as if there were no 
border. 

"The arrangement which was unanimously 
agreed to will be reported back to both Govern-
ments and, if approved, will constitute the 
basis for continued co-operation between the 
federal civil defence authorities as well as 
direct co-operation between provincial and 
state authorities and municipal authorities 
Where that is desirable." 

* Ce * * 

"SIOUX" TO'FAR EAST:  The destroyer H.M,C.S. 
Sioux (Car. Paul D. Taylor, Victoria), which 
returned to Canada February 4 from operations 
in the.Korean war zone, will relieve H.M.C.S. 
Athabaskan (Cdr. R.P. Welland, Victoria) in 
the Far East, Naval Headquarters announced on 
February 22. 

The Athabaskan will be the third and last 
of the three Canadian destroyers, despatched  

last July to the Korean theatre, to returl 
home. H,M.C.S_ Cayuga (Captain J.V. Brock, 
Winnipeg - and Vancouver) is scheduled to be 
relieved by H.M.C.S. Huron (Car.  E.T.G. Meth-
wick, Ottawa) early in March. 

Now refitting in the dockyard at Eàquimalt, 
B.C., the Sioux is expected to be completed by 
the middle of March, after which she will 
undergo a period of trials and work-ups before 
sailing April 8 for Pearl Harbour, Where once 
again_éhe will come under United Nations com-
mand. 

Approximately 40 per cent of her present, 
ship's company will be replaced in order that 
they may proceed to courses required for pro-
motion or advancement and at the same time 
provide an opportunity for other members of 
the R.C.N. to gain experience at sea under war 
conditions. 

* * * 
1,300NE17IERLANDS SETTLERS:  Bringing 1,300 
new Netherlands settlers to Canada on her 
first scheduled sailing for 1951, the S.S. 
VOLENDAM is expected to arrive in Halifax at 
the week-end, it was announced on February 21 
by the Eàpartment of Citizenship and Immigra-
tion.  

His Excellency A.H,J. Lovink, Netherlands 
Ambassador toCanada, maliimg his first official 
.visit to the Port of Halifax, is to greet the 
new arrivals, and officials of the Beepartment 
of Citizenship and Immigration  will also be on 
hand to welcome them. 

The immigrants, most of them farm family 
groups, are to proceed at once by special 
trains to placements already arranged through-
out Canada. Similar groups of EUtch settlers 
will come to Canada during the next six or 
seven months, on periodic sailings of the 
VOLENDAM, which has been chartered by the 
Netherlands Government for that purpose. 

- 

HARBOUR TRAFFIC AT HIGH LEVEL:  Harbour 
traffic continued at a high level in 1950, 
Traffic returns of the National Harbours Board 
show an increase in the number and registered 
tonnage of vessel arrivals, and a gain of over 
8% in aggregate cargo tonnage over the pre-
vious year. Summary figures, released on 
February 21 by the Minister of Transport, 
Mr. Chevrier, show  that in the eight "national" 
harbours, vessel arrivals in 1950 numbered 
46,154, having a net registered tonnage of 
37,115,589 as compared with 44,067 in 1949, 
having a net registered tonnage of 34,723,963. 
Aggregate cargo tonnage, inward and outward, 
was 36,615,433 last year, as compared with 
33,713,796 in 1949, the increase being 2,901,- 
687 tons. 
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EMERGENCY POWERS ACT 

1 	 .. 
ases to one-thousandth, of their previous 

va lues. There has been a price spread which 
has madeitimpossible to secure for the dollar 
the same quantity of commodities or the same 
kind of commodities that it was possible to 
secure for that dollar before the last great 
war. 

"As to the manner in which Governments 
dhould exercise powers to counteract or pre-
vent increases in prices, there certainly is 
room for divergence of views, and there is 
divergence, of course; ami, as everyone recog-
nizes, there are many factors at the present 
time different from those which existed in 
1941. But there is no doubt that  inflation--
if  we choose to call it that--with further 
substantial increases in price levels, would 
be a serious danger to the economy of the 
country...." 

STAND-BY  PO WER S 

"Wé are asking Parliament to authorize by 
this legislation the doing of some of the 
things which were done during the last war 
under the W.kr Measures Act. 

"Ir is my hope that not many of the powers 
sought by this legislation will have to be 
exercisedl At the present time there is no 
power in the federal Government to control 
prices, other than those WhiCh may be affected 
by the requirements of defence supplies, which 
threaten the remainder available to the public 
and which might force up those prices. 

"The very existence of the right to inter-
vene and establish regulations sometimes is in 
itself sufficient as a warning to prevent 
abuses; and the existence of these stand-by 
powers may make it unnecessary . to  deal with 
abuses that might arise if they were not in 
existence. lk is not possible for us at the 
present time to say which and When and how 
these powers to control the economy of the  
country will have to be exercised. But the 
legislation which will follow on this resolu-
tion, if it passes, will provide that Whatever 
exercise is made will have to be immediately 
communicated to Parliament in accordance with 
the Regulations Act and can be rescinded by 
resolution of Parliament in the manner in 
which, in the United Kingdom during the last 
war, action was taken with respect to orders 
in council made under similar powers. 

"There is no desire to by-pass Parliament; 
there is no desire to attempt to maintain any-
thing that Parliament would not think was in 
the interest of the country...." 

In the preliminary discussions which pre-
ceded the introduction of the Bill, Opposition 
Party Leaders concurred in general with the 
proposed legislation , . but the Leaders of the 
Progressive Conservative and C.C.F. Parties 
said they thought the time for action on con-
trols was now. 

(C.101.B. February 23, 1951) 

AID FOR INDIA .. PAKISTAN:   The Secretary of 
State for External Affairs, Mr. Pearson, 
announced in the House of Commons on February 
21 that Canada proposes to send Wheat to India 
and other aid to Pakistan. 

Mr. Pearson noted the recent announcement 
by Mr. David Johnson,'High Commissioner in 
Pakistan and Delegate to the recent meeting 
of the Consultative  Committee, that the Cana-
dian Government Would ask Parliament to ap-
propriate $25 million as its.contribution to 
the first year of the plan, provided.it  was 
clearthat other contributing countries would 
be - making appropriate contributions so . that 
the broad objectives of the Colombo plan might 
be realized. 

The United States representative at the 
Colombo meeting, he recalled, said that his 
Government  welcomed  the initiative of the 
countries participating in the Colombo plan; 
that the plan itself appeared to offer a biasis 
for genuine economic progress, and that the 
United States intended to co-ordinate to the 
greatest extent possible the programme it had 
undertaken or might undertake in the area with 
those programmes under the Colombo plan. 

"Fshould also inform the House that we are 
immediately opening  discussions  with  the  Indian 
Government to see Whether they would wiéh that 
some of the funds we provide this year under 
the Colombo plan should be spent on Canadian 
wheat for their famine-stricken country," Mr. 
Pearson continued. "As yet we do not know 
exactly what types of wheat, available in 
Canada,wilk be ofuse . to  India; ner,  of course,  
do we know what next year's crop will be. How-
ever, it is our hope that some wheat may be 
provided to the Government of Ihdia in connec-
tion with the plan. This wheat, I: imagine, 
would be sold by the Ihdian Government to the 
people of India under its rationing system, 
where possible, and the money so raised could 
then be voted to capital developments.  In the  
Colombo report it is clearly recognized, es-
pecially in the case of Ihdia, that imports 
of food as well as imports of capital goods 
may serve in attaining the objectives of the 
plan. At  the same time that we open discussions 
with the Indian authorities we shall open 
parallel discussions with the Pakistan author-
ities...." 

* * * * 
MEAT  STOCKS:  Visible supplies of Canadian 
Wheat in North America on February 8 this year 
amounted to 215,853,245 bushels as compared 
with 218,535,882 a week earlier, and 151,- 
763,668 on the same  date  last year. 

Eeliveries from farms in the Prairie Prov-
inces during the week totalled 1,295,513 buSh-
els against 1,276,903 a . year ago, raising the 
total for the crop year to date to 257,582,746 
bushels compared with 246, 156, 293in the simil-
ar period a year earlier. Overseas export 
clearances in the week amounted to 1,082,518 
buShels compared with 1,168,365 a year ago.. 
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NATI ONAL  .NOTf 

The Minister of Trade and Commerce, Mk. 
Frowe, announced in the House .  of Càmmons on 
February 22 that the Canadian Government has 
taken steps to purchase for $328,000 the known 
tungsten ore reserves of the gmerald property 
in British Columbia from the Éresent owners, 
Canadian Exploration Lieitée gquipment - has 
been ordered to build à mill ore) tons dai1Y 
capacity and the mine, which bas been closed 
down for some years, is beini:rehabilitated.. 
It is expected initial production of tungsten 
concentrates will be obtained.by next autumn. 

The Debate on the Speech,Ërom the Throne 
• ended in the House of Commonson February 16 

after the defeat of the Social Credit and 
Progressive Conservative amendments by 146 to 
15 and 115 to 46, respectively.. 

Short service commissiorWas Lieutenant, 
Captain orMajor•in the Activb Force areof-
fered for terms ofthree,  four and  years 
at the election  of the  applicant, it has been 
announced by the Minister of National Defence, 
Mk. Claxton. The new plan has jpeen instituted 
to meet the need for officersrequired  in' the  
expanded defence programme. 

.t .. 	. 	 • . • 	* * * Pe 	P 
PACIFIC . STEANSHIP'SERVICE:'Tbe  Minister of 
Transport,"Mk. Chevrier, announced on February 
22thaitthe Canada-Australia-New Zealand steam-
ship service provided by theR.M.S. "AORANGIP 
is to be resumed under a oner.year subsidy 
provided by the three  Commonwealth  countries. 
This  joint subsidy will cover operating .de-
ficits of the vessel up to $400,000 in main-
taining this trans-Pacific service. Canada 
will provide two-thirds of the subsidy and the 
Gàvernment of Australia and New Zealand will 
contribute the remaining third. 

Discussions have been held fifth the Govern-
ments of Australiasnd. New Zéal,and and it was 
only on February 22 that finalconfirmation of 
their decision to participate in the one-year 
subsidy plan for this service had been re-
ceived. 

The Government of. Canada has always been 
sympathetic to any means of maintaining direct 
transportation service betviéen Canada  and 

 sister Commonwealth nations and had subsidized 
steamship service to Australia and New Zealand 
for 47 years, from 1893 taltil'the outbreak of 
the Second World War.. 

Consideratien must be given., however, the 
Minister said, to the changing.trend of trans-
portation withihedevelopment of trans-Pacific 
air services and the need for newer and faster 
type passenger and cargo vessels. It is the 
hope of the Government that the Canadian-
Australasianiine Limited will•find some means 
during the coming year to make this service 
more self-supporting than at present. 

EXERCISE "SUN DOG FIFO" :  CHURCHILL, Man., 
February 22 -- The Joint Army-RCAF tactical. 
exercise, Sun Dog Two, reached a climax today 
(February 22) when an airborne company of the 
1st Battalion Royal Canadian Regiment para-
chuted into the barren lands northof here to 
attack an "enemy" position held by men of the 
1st Battalion Royal 22nd Regiment. The tem.. 
perature atthe time of the jump was 30 degrees 
below zero. 

A small exercise to test the effects of 
Arctic conditions on men and equipment, Sun 
Deg Two began with long range air reconnais-
sance by the RCAF. This was followed by an 
air-ground  reconnaissance party of both RCAF 
and Army personnel. 

Object of the search was a platoon of the 
Royal 22nd Regiment which had been living in 
the barren lands for some days andperiodically 
moving its position. Morale of the "enemy" 
platoon throughout the exercise has been des-
cribed as "very good". 

With the enemy position determined, para-
troops of the KB and a portion of the Light 
Battery, RCA, were flown into the northland 
and dropped today by parachute and glider in 
an area approximately 80 miles north of here. 

The  overland battle will continue today and 
tomorrow after which it is expected the troops 
will be returned...to-Fort Churchill. Re-supPIY 
of the attacking force is being carried out by 
the RCAF. 

A sidelight of the exercise has been the 
establishment of a "ghost area" 16 miles from 
the enemy position. Completewithmedical staff 
and equipment, this ghost camp was organized 
as a safety factor.to  permit speedy evacuation 
of emergency medical casualties if necessary. 
In conjUnction with the camp, an airstrip has 
been constructed by royal Canadian Engineers 
on a lake inshore from Hudson Bay. Knowledge 
of the presence of this airstrip is proviné a 
beneficial morale factor for participating 
troops. * * * * 

.ANBASSADOR CeOREECE: . The  Department of 
External Affaira announced on February 22 that 
Mk. Nicolas  A.  Anissas presented on that date 
to His Excellency the Governor General at 
GOvernment Hbuse his Letter of Credence as 
Ambassador Extraordinary and Plenipotentiary 
of Gkeece to Canada. 

The Secretary of State foraternal Affairs, 
M.E. Pearson, was present. Mk. H.F. Feaver, 
Head of Protocol'Division, presented Mk. Anis-
sas to His EXcellency the GOvernor General. 
Mk. Steve G. Rockanas, Secretary at the Greek 
EMbassy, accompanied the Ambassador. 

Anissas entered the Gkeek Ministry of 
Foreign Affairs in 19 19 andserved successively 
at Berlin, Prague, Mescow, Berne, Addis-Ababa 
and Buenos Aires. In 1946 he was appointed 
Head of the Administrative. and Legal Division 
of the Ministry and in 1949 Head of.the Per-
sonnel Division. In November 1950 he was no-
minated to succeed Mk. Sakellàropoulo as Am-
bassador of Gkeece to Canada. 
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WEEK ' S EVENTS IN REVIEW 

KOREAN 38 TH PARALLEL  The Prime Niini s te -r: 
Mr, St, Laurent, and the Secretary of Sa-té 
for Extern' al Affairs, Mr .  Pearson, both madé 
brief statement in the House of Commons this 
week on the current Korean 'situation. 1-1-;é 
statements were made in reply,  to questions :by 
the Leader of the C.C,F„ Party, Mr. M,..1; 
Cci 1 e 1 1 

..,---eriFebruary  12,M.-i1 r edh  
,  

questinn_to-the-Prime ---Mini-ster,  in  
-rthe. absen-Ce. the Secretary- of State for 

Ex te rn rAf f ' 
"Were membérs of the United Nations con-

sulted about the reported recrossing of thé 
-38th parallel by United Nations troOps? If sO, 

:did Canada  expre ss an opinion, and what was 

St: Laurent:'  
"As to the first question, whether members 

of the United Nations were consulted about the 
reported recrossing of the 38th parallel, the 
answer is,  not  to our knowledge„ In view ..of 
-that answer, no reply is required to the second 
question,.". . • , •- , 

'Mr, Coldwell: 	• 	 . 
"If,  1  may  ask a supplementary question, has 

Canada made any representations  • to, the Sec-, 
retary General -  or. to,.the United Nations con- 

., • cerning reconsideration: of -the implie,d permis- 
sion which  was  granted to•,the troop.s last 
October?" 	• 

à Mr. St. Laurent said he•would not like to 
'give a positive answer, but.would . take the -

) question as notice and ask the Secretary of 

■ 

State for External Affairs to deal with it at - 
an earl:),  date. On the following day Mr • Pearson .  _ 
replied: 

".. -There is some doubt as 'to . th.e exact 
details about the reported crossing of thé 
•38th parallel by a' South Korean detachment : . 
Apparently it 'was a purely tactical moveMent 
and on a small scale, and does not indi.cate -
that any deci -Sion has been taken  for  , a,  major 
crossing on the line, even if military condi.- , 
tions make that  possible.  

"In reply to the second question, Mr. „Spak-
er, Canada has, not made any representations to' 

, the Secretary-Genera 1  or, to the United Nations, , 
concerning the question of the ,rec,ro.-ssing of ; 
the 38th parallel 'by-  United Nations forces. 
However, representatives of Governments with 
:forces participating in Korean operations,have 
had informal discussions recently. with the 
United States representatives in regard ,to 
this and other-matters arising out of the 

.Korean campaign; .These discussions have in- 
* cluded a Canddian -representative-. As a result 
• of these discussions, 	think I can -state that 

the political significance of any new move 
across the parallel deep into.,North Korean 
territory is fully appreciated. At this moment 
I would not like to add anything to this ob.7 , 
servation beyond repeating my view that ,any 
decision taken in this matter' should be a, 
collective. one,. including particularly those-
Governments who are participating in United 
Nations-Korean operations of which the  most  

• important is the United States.of America." .. 
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NEZ' FIRUS. NEW COUNTRIES:  Although firm 
bookings for the 1951 Canadian International 
Trade Fair, May 28 to June 8,  are  only partial-
ly complete, product information so far, avail-
able strongly indicates that thefair.will he 
bigger and more comprehensive than ever be-
fore, with the industrial goods sections in 

 particular surpassing past years both in size 
and range of products. 

• BRITISH TRADE ASSOCIATIONS 

Many new firms and even new''countries will 
be represented in most of the classifications 
containing products of interest tomanufactur-
ers, and aniiMber Of past exhibitors in this 
category have'taken more space rhah before. 
The British'Machine'iOol grOup, for instance, 
haL,: :iJooked about 30; 000 square'feet of Space-- 
5,0QQ square feetMore than last year. Besides 
the machine'tool group, seven separate British 
trade associations have taken blocks of space 
to exhibit a wide range of machine tools, 
mechanical handling equipment, printing ma-
chinery,.scientific instruments and related 
products.-This, coupled with the number of 
anplications, firm and pending, fromindividual 
companies indiéates that British participation 
in  'the induStrial eqUiPment sections of the 
19,5 1 Tradé Fair* Will be very strong. 1n-19e 
a total of close t,-.6 50,000 square fee't was 
taken bY-BririSh inUs.try in the eisK clas-
sificatiori .S devOted to capitat-good'S'. Already 
alffiosé 40,000 square ben  
bodked by the Sritish,ilerihose sections fbr 
the 1951 Trade Fai-e--  

Canadian - prodUcers are also making a better 
showing this'yearlt appears that the 22,000 
square feet used in 1950 -to show Canadian-
prOdiked'capital goods" Will be exceeded in 
this'Year's - Fai'r. About--151.4ffl-eqinnlr-fe› 
is,so,ifar bOokedfirm-by--Canadi=n-thi-bi7tors . 

 inthé 
SWitZérland'is alsO making a better showing 

thiS year*With  a' large exhibit of textile 
machinery; WhiCh will be'  in  operatiOh duting 

* * 
. , 

COLOMBO -  PLAN'.ECONOffiC4fEETING:  The Depart-

ment of External- AffairS has announced diat 
Canada -Wohld participate' in'a meeting of the  
Consultative.  COMMittee on the-EconoMi .c Level- 

SOuth  and  'South-East Asia to be 

convened in COlombo,-Ceylon, bri February 12. 
This Will be the third eeeting of the Consul-

tative CoMmitteeaJ:Idthe fi.4 since the report 

on the Colombo'Plan was 'reased on November 

28;-- 1.9 50,»Lbring  1950  thetonsultative Com-
mittéewas composed'of Seyeh members of the 

 Commonwealth. ---Australia,  New  Zealand, United 

Kingdom,-Ihdia,Pakistan, Ceylon, and Canada. 
The Membership ,has . now  ben  widened to include 

the United States.  

(C. W. B. February 16, mi.) 

the Fair. 
The products and materials so far,regis.-„,..., 

 tered cover an extraordinarily wide range,cif - 
industrial production. Plant equipment:Irom: 
delicate hand tools to mammoth power presses;,-  
Will be displayedeir care 1 appraisal of 
business executives and echnical'experts 
interested in finding  tt most efficient and 

 economical equipment o bolster production 
already affected ta ome extent by shortages 
and restrictions. 

AmOng the exhrbits from Britain will be 
several lines of material handling equipment, 
including at least three different types of 
fork lift trucks--gasoline, dieselandelectric, 
powered-and a wide variety of çonveyOrs, lift 
equipment and other related 'produë.és .„, One 
British firm will have a working Model of an 

 aerial ropeway and mechanicalIandling  instal-
lation.  Another new British exhibit Will be - a. 
compressed air operated "Elecrropump" for 
pumping difficult liquids. 

MOVING STAIRWAY EQUIPMENT 

A Canadian-firm will_exhibit elevator and 
moving stairway equipment for the first time: 
High speed wood working, .machines„abrasives, 
steel strappings, punch presses,  steel - tubing 
for a variety of Purposes, melting -furnaces, 
eleétric motors, diesel engines, 'metals, 

.lathes, drills, grinders and asSorted'preci-: 
sion rools are only ,a Small sampling of the 
prOddcis already comprising the industrial 
goOds sections of the Fair. 'Details  on  'prO 7  
ducts. from-the_ other countries exhibiting.in  
this category wilf be  available -shor.t1Y-- . 

So far more than 1210;000  square  feet:of the 
220,000 available for exhibit 'purposes  has 

 been firmly booked. From early'indiçations,:ir 
,is reasonable to expect that the 1951 .Canadian 
International Trade' Fair Will be a greater 
success even than Iast year's Fair, wnich was 
considered outsdanding in its business results  
and contributions to trade and commerce gen- , 	.• 
erally. 
*.* 

. 	_ • • 
The main purpose of-this meeting 

ials •will be to review thé position since thé 

last meeting of the Committee in .1-Ondon ,-ino. 
September 19 50 and to consider'iuture action 

and  organizatiOnal arrangements under the , 	. 
'Colombo   Plan, • 	' 

The Canadian Delegationwill-b.é:I.J7 -- • - 
*Delegate: Mr. David Johnson, high'  Commis-' 

 sioner for Canada in Pakistan.. •_ 
Alternate Delegate: Mr. Paul SykeS,-Cana 

•'dian Trade .  COmmissiOner in , Colombo: 
Adviser: Mr. Clarence Read; Department of 
Finance, Ottawa. 
Adviser: Mr. j.h. Thurrott, Department of 
External Affairs, Ottawa. 

BIGGER AND BETTER 1951 TRADE FAIR 



(C. W. B. February /6, /95'/) 

ir
EMPLOYMENT GENERALLY BUOYANT:  Although em-
ployment conditions generally threugho-ut Canada 
were remaining huOyan,t, with shortageS- :of 
certain  types'- of skilled:labour recorded - in 

. several induStries, the annual, lull in 'season-
di. industries 'Was having-  ïts -effect by the  :end . 	. 
-of Janiiary. 	 : 

, Among the Seasonal industries which 'provide 
_jobs for ,a large section of the labour force 
and  which  have  redueed Output and eri:PloYment 
bécause of Winter conditions, the  construction 
industry showed the grea,test decli .rie:YThis 
... 

* industry Which employs nearly '380,000 Persons 
at the peak  of  activity . during the stitiune,r 
months has released temporarily  about 130,000 

 werkers until thespring . e.es an .uPsWing in 
aetivity. Many tranSportatiOh ..and farm:We'rkers 
are  also :Seeking alternative jobs.  
- I3y january.  18,  total  éinployMent applications 

 .on file in ,all  offices  of the National Empley-
ment Service numbered* 282,000, an increase of 
nearly 34,000 since January, 4, tiowfver„if the 
t30,000  workers, l'aidofÈ--In ' the - h'construeticin 
industry'Were -SUbstracted frOm 4his• figure of 

• 282,000, representing  the  totat applications 
on  fil.e  a't the Employment .09eces, the'number 
'of' other unplaced applicarets wduld comparé 
favourablY with the tetallnplaced applicants 
at the-  poïnt•'of highest /employment late laSt 
summer, indicating th,e present high level 
demands-in inclustrieother than those of a 
seaSonal charac,ter; / 	. 

•'The .  increased cov- érage of'uriemployinent 
inStirance this year  as well „ as the  :provision 
of supplementary berlefitS, have.  'extended. the 
assistance  iprovi'ded -  to tineMp-loyed workers 
during these .per'iods Of -sla'ck einploymerit. 
Nearly - eper cent 'of :all p'erSoris_ registeiing 
dt N. E.-S 2 ''offices'nov;'-are" claiMing unem—ploy- 

•  
mént instirar- 	' - 

r 	. 
* * 

LT ..-• GEN . FOLILiCES' FAREWELL': ' Aini}7 Cirders 
published over the 'Week-end Carried a• farewell 
message to all ranks frem -Lt.-Gen.' Cl'aires 
Foulkes, CB, CBE, .DSD, former Chief of the 
General.. Staff, who has now relinquished command 

' of  ,the Canadian A.rmy to beeome 'Cha,.irnian .  of  the 
 'Caria'dian chiefs' of  . Staff...Tnef_meSSage read in 

part:, , . ' / 

	

"It is with a : 	
- , • 

, 	. 	. 	:. 

feeling. of sadness 'that. I 
.., 	,- 	•. 	• 	, 

relinqUish CoMmand of the Can Iclian Ar`my te 
take ,over my new appointment ,Ch'airman of 

the Canadian Chiefs of  Staff. 
,- "During the-,pa,st five yeears we together 

haye aCComplished «many éhings. We «eIfilCiently 
Gémobilized our great Pve seas army. We or-
ganiZed a new Ca.  nadian _Ar y. More recently we 
..;et up the Special Force for service wiih the , 
United Nations. I fully _realize that these and ,- 	• 
many other splehdid achïevemehts were only 
possible, thanks to thie who1ehearted 5 c6-, 4era-
tion and devotion' aduty , f  every bne' of you. 

To g erther_ we have/upheld the good hame and 

traditions. of our, army. ,,, ."  

	

.. 	. 	,  

CONTROL EXPORT OF HIDES TO U. S, :  Tne Min-
ister of-,Trade and Commerce, Mr,.. an r 

 nounced on February` . 9 :  that . -eXPert cOrdrels  on 
 hides and ,skihs wer..e., being exten,ded. t6 cover 

sales to  the United: States as  well  as  te 
other 'destinations' a,t presen,t ,covered , by, exist-
ing regulations.  At the -same time, hé said 
this would be only a : temporary measure, made 
necessary by -the freezing of allsares ançl 
deliveries of cat'tle hides and -.cal-fslâmS in 

 the Un'ited States until March 15, 1951, under 
an order issued by the Ila,tional` Production 
Authori ty 

According to the United 'States regulations, 
producers or dealers may, ,not ,deliver, çattle 
hides and calfskins acquired after 'February 
6, 1951. However, without the: e. xport cOntrols 
now, imposed in ,Çanada,  United' States, tanners 
Would still be,free to purchas-e_any ,supplies 
obtainabfe in the Canadi,an market, while 
Canadians Could not :obtain su'pplies ,in the 
United States market. . 

Ihere is usual,ly. a considerable traffic 
both ways across the border in hides and 
skins. In keeping with  the general,under-

- Standing between Canada and the.t,Initeci States, 
it, is the ,intention to remov,e,the new contro,ls 
as soon as -practicable. ,To.thls ,end, Canadian 
officials are already in touch with author-
ities in Washington who are, studying the ne-
-dessity 'for set asides covering military re-
quirements and-the issuance of. regulations for 
the purpose. , 

„.. 	•, 	 „ 	, 	• 	• 
FOREIGN' COMPENSATION COMMISSION:  The .,Le- . 	• 	, 
.partment of External_ Affairs wishes to r  draw 
the, ,attention of interested. persons tO,a public 
notice in thé Canada Gazette advisin,g, that 
arranements have been completed - for the -  F.or-
eigi Compensation  Commission,  whichla: S been 
established in ,the United Kingdom,-te;-conSider 
claims , of  Car-, iadian citi -zeinS  and corporations  
for losses resulting from nationalization and 
other measures in Yugosla,via: affecting Jritish 
property ,rights  and  interests. TI?e,notice 
refers to agreements made b'etween the ; United 
Kingddm and Yugoslavia;,in which Canada hps 
-joined, whereby Yugoslavia will,paY in, full 
discharge of all such clainis a sum to, rhe dis r 

 tributed prop,ortionally, amongsF,.,,çtairnants.. A 
_Canadi an Commissioner, win-  silt with, the TCIrii te'cl 
_King4orn Commissio,n , -when Canadian.  claims ,ar,e, . 	_ 	_ 
being Considered., 	• 
, • 	 * * 

STOCKPILI !VG BLOOD' PLASMA:  'The Ca nadi an -.1c..›. (1 
Cross  Society will aCt as  the official .agenCy 
roi the  procurement' of bledd and blood Pro- 
ducts for the armed  forces  'r bY supply1n, suf- • 
ficiént duan'tities  of  dricd bledd plaSmd, it 
was 'ari..nouncéd . on Éebruary  9bÿ  the, Minister of . 
National Defence, Mr, Claxton. The'Red ',CrPss ; 
is also stockpiling.  blood' ,plaSnia' for civil ' 
defenee needs.. " ' • ' 



The Minister sa-id the Red Cress, -Which 
opens fts national aPPeal for $5;000,000 on 
'Mareh 1, Will' alsO supply' the neceSsary sterile 
administration 'sets  and  pyrogen-L free distilled 
water fcir the reConStitution of dried brood 
plasma; prior to  use  - in transfusions. 

'MILITARY EQUIPMENT FOR 'BELGIUM  :" 

ing statement was made in the House of .Coinmons• 
on 'February 8 by  the  MiniS ter' of National. 
Defence, -Mr. Cldictén, 'on the -supply of military 
equipment to Belgium: 

"Mi  .' Speaker,' as hon. members knoW; Canada 
SuPplied-' the éqUiPrnent, largely arinamerit and 
'ainmunition, -for a -  division  to  'The  Nethe-rlands, 
and  this wa-s -.délièred'iaSt December'. ; 

• ''"Monday'rli'ght in the. ' House I .  Stated that; 
-a•irangemérits 'haing--• been- completed for • ré-
plaOement bY. e'quipmerit of 'US,' pattern,-wehad , 

•indirc a te cr tb  the  COi'an i 1 .--' Depu t ies  un dei the  
North Atlantic Treaty our Willingness to supply 
the e•c.:uipmen•Efo'r 'ànother di'viSiOn, - arid vie 

• asked advice'as to' itS disPosition. • 	• 
- '"Word wad" -réceired.- -téday''t...hât -...the standing 

g-réiàp -hacr•reCOmm -endeC that •this• eCluiprn ,ent be 
de rivered to Belgioinii: 'I àrp glad t -o' report that 
this 'ac'tion •was: approved by- -the Cabine- t this ' 
afternoon': 	• ••' -.•- 	 - ' 	• - 
• "As sood - às 'shipping inStructions --, 'are 
ceivéd, • the eqUipment will. be  shipPed from the 
ordnance 'depot at. -.Lorigue•Pciinte;: 
where it is ready and in good condition. 	- • 

"By this action we will help té strengthen 
the defences of freedom in Western Europe, 
Promote standardialtiori>Ori. each ide»df • 'thé 
Atlantic, andstredgthen the -  ties which 'already -; 
.eXist between the iorceS 'arid -people's of''Belgiurn 
and  our ' own country.. "' • ' • '' -- • ' • • - , 

* * * 

AUTO SALES UP 50-  P.0.' IN 1950  - Cana di ans 
botight  'about  50 per- cent-more new autornebiles • 
in 1550 than in the PreviouS year, preliminary' 
sareS tot'alS •of new pasenger  cars 'i' trucks arid 
buses riSing tO '427, 340:from 286;341 in 1949, , 
the preVioiois high annual 1 . tota 1. The- ,--;,-ea•-à-el• 

- ; 

2.25. ,  In Deèembér -,- sales tot -a-If-fed 
-uni ts as again St  22,221  ,ane...-/th'e-v•a,,kie,alirotint-ed• 

• 
'Sales of new,passenger cars -during the year 

rose to 322, - 991 units froth' 202, 318 and the 
value advanced to $658, 243, 000• frOni •.$412, 298, - 

.000: Truck sales increased, to 103,694 units 
ilrom 83,450, and the,value..rosc to, 5207 ,.634, - 
000. from $166, 17 2,0007'S,àles  of büsed•totàlled 

_655 as again- st 573 and their value (àmOunted to , 
$12, 087,000, cémpared with' $10,255;000, 

. 	Out of  the  neW motor liehicles 'sold last 
:year, 135,0.37 were financed t .o the 'eXtent  of  
$191  113,000 â‘s. compa.red with •81, 502 for 

. $115, 511,000 in 1949. UsecU vehicle's nuMbered 
-  228,293  comPared with 151, 486, arid' their. fi-
nariced value totalled $151, 242,006  as  a -gainst 

$103,673,000. 

(C. W. B. February 16 2  1951) 

FARM PRICs  ES AGAIN 'DOWN  -7...*Fa'rm prices ofg 
Canadian agricultural prciducts moyed loweï in 
1950 for thé second succedsive year,  the  annual 
average' index' number,' on the base .1935-39 
eqiialS 100, declining' 2.5 points to 249.,3 from - . 
2518m' 1949, and-  was  3,1  Points . below the 
all-time high annual average figure -df; 252.4 - 
reached  in • 1948, . 	• 	 • 

- Die  to higher price's for livestock stcigether-
With advances' in the priCes -receiyed  for  dairy 
prodiactd pointry  and  'eggs, the  index  for-
Deeember ;rose to :, 245.4 froin 240.'6  in the'' pre-
ceding. month:: but WaS, dOwn -from the December, 
1949' index of 248.4. • • - 

Provincially, Ontario  "was - the Only 'Province , 	, 
to record an advànce in 1950 over the previous 
year, 'while in De-cember indexes were lower in - 
Prince Edward Island and  the Prairie Proliinces, 
but liigher in  the  remaining regions. 

. 	 • 
RAILWAY REVENUES RECORD:'  Operating revenues: 
of Canadian 'railways during the 'Calendar year 
.1949, Orin:led to  a new record total  of  

Ï.,,aid-of $18, 565, MO  or  21 per .cent 
Oyerl.the previous high' Of $875,832,000 reached 
in 1948, aecording to the final detdi led re- 
'port for  the  ye-ar -by. the  Bureau  of  StatiS-. 

Due to higher material ,Costs o -  Oper'a ring -
expenses rose' from $808, 126:000' in »..948 to a' 
record $831,456,000, or by 2.9  per  cent,  Net . 	. 
Operating  revenues i  were reduced from $67,706,,- 
000 in 1.948 to $62,941;000 in '1.949 , 	 . 

resulting net operating income  for  1949 
was $30, 559,000, down $2,604,000 or • 7,9 per  
cent frOM: the preceding' year Non' s:operating 
income, largely' diyideddS--  and 'Subsidiary; earn-
ings. , was $39,632000 for the -year. as ,against 
$42,613,000 in 1948,  Interest paynientà on 
funded and unfunded debt wei-e heavier at $66,- 
688,000 compared with, $65,901,000. All other 
non-operating,eXpenseS" increaded: from $12, - 
170, ôpo tb $15,949,000, 
, 

ÉCOSOC DELEGATION  The• Secretary ./ of State 
fôr Externdr Affai- rd; Mr."Pearson, announced 
on 'February': 9 the' composition' of the Canadian 
Delegation to the 12th Session of the United 
Natiéns EcorioiniC and Social Council which will 
take -:PlaCe in,Santiago,  (hile,  from February 
20 to March 20, The : members of the Delegation 

•are: . 	, 
• ‘Represeritatilie: Mro John Do Kearney, MoCo , 

Canadian Ainbassador in Argentina. 
, Alternate Representatie: Mr, J,F. Parkin-, 

son, Financial Cotinsellor, Canadian Embassy,
•• Wa'shington,  

; Principal Advider: :Miss BoMo Meagher, 
Department of External Affairs 
Àdvi se'rs Mr,  0'. 	:Beaudry; Second: Sec re - 

• t a ry 'Canadian Embassy, Santiago, and Mr. 
A.R. Crépault (Secretary), Canadian-Per-
manent Delegation to the 'United Nations 
New York,  

13. 
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#$1 . 3 BILLION ABOVE OLD PEAK:  Goods and 
services produced in Canada in 1950 reached a 
record  total value of $17.7,,billion,, a gain of , 

-$1.3 billion or eight per Cent over' the p're- , _ 	.. 	, 
viduà peak vein&of, $16.4 billion in 1945. , 
aCcording 'to the' prfel'iminary estimate Of . 
Canada ''s gross national ' product' in 1950 .  •re'L 
leased 'February ,  10 by the Bureau cif - StatiStfCS•. 
A substantial part..of . t.his rise is due to :price -
increases, the Bureau points:out, but nearly , 
one4lalf of the rise. -represents an increase., in ., 
the volume of goodsand,rservices produced. . . 	. 

Canada's national income -- which represents , 
the 'nation 's earnings . from, current production 
-- alsO ineréas,eci i 'SY e'ight - per dent,' fr.  Om.  - 

-$13,167' million' in 1949 .  ta $14, 164 :mill'iOn 'in : 
1950: Salaries,. wages 'and Supplementary  labour 
income showed a gain of six per ,c'ent, riSing . 
from :$7,800 million in '1949' to $8,300. million . 
in -1950.: High. levels of employment, -.combined : 
with an increase in average hourly" earnings, 
were mainly' responsible for the ,rise  in labour . 	_ 	, 	. 	., 	.. 	.. 	, 
income. Most • of  the major industrial groups , 
shared in .this increa,se .. wi.th  the exception of 
agriculture.:  This indUstry• experienced a de-
clin in  the  number of . farm workers. . , 

siared,jithis  in-or-ease. 
Kié t inome  of  fa rm Op e r' a tOrs fr,om, farrn 

production waS somewhat lower in 1950 than in 
1949'. Farn cash-  ineame iras substantially lower, 
mainly• as: a result of a lower initial, payment 
price or wheat, and lower equalization and 
participation payments .from  the C.ânadian %eat 
Board. At the 'sane time oPeiating expenses 
were  hi gher in 1950 ,than ,in 1949. Howeve,r, 
thére,,oCcUrrea,a Substantial  accumulation  of 

"b Id • 	 '111 inventories , 	on farms.. e,neteffect ,of 
theSe -facrors was,....,that net farm income declin, 
ed by six, per cent, . from. $1, 513,million to 
$  1 424 million 1 0n the jo ther,,hand, net  income 
of otherUnincorporated businesSes, including , 
professional income,,,„rose, by nearl'y Six,,per 
cent, from:.  $1, 374 million in 1949 to $1,451 
million in 1950. 

,The  gross  national .expenditure indicates 
the  manne r in which the national' onfpntis 
absorbed.' 'I}ieyear  -1950 'Was ch'actrized b 
rfsing eXpendittires th'e pait Of personS, 
governments ànd''business'.''PerSonal eXpenditkire 
ori 'consumer •goods' and services,' the  .larget'  
component of gross:national. expenditure;  in - 

IN,YESTM EN T : I NC0141.E 	• 	• 	• 

,In•estment, income increased-by approx... 
ima tely.,,21,. per cent from ,$2, 365 million, in 
1919, to -, $2,852 mi.11,ion • in 1950. Corporation 
ro f its , net : , rents' received -by individua Is ; 

and trading profits o ,f gov,ernment, enterprises 

• 
1 

(C.W.B.  February 16, 19§1) 

-GROSS NATIONAL PRODUCT SETS NEW RECORD. 

creased by nearly seven per cent, from $11,086 
million in 1949 to $11,810 million in 1950. 
,Muçh of thi s ,inc rea se ;taken.  up- -1:y2.1-ii .gher 
prices  but  a.:  gain  of ...aiipro•Xina•tély .three per 
:cent in  the volume of consumer; purchases, ris 
indicated. •••. , 

- 	Expenditure on goods and services by fed- e ral-, ' provincial and municipal  government's 
rose' approximAelyt 10 "per: - cent; frOmr•$2; :1`28 

	

in .1949 t6 -  $2; 333 mi Iliori € 	1956:-  rAt 
•,thé 'federal te\el --there was à cOnsiderable 

,• increase , in 'defence .expendi ture. 	., rise 
expenditure at. the •pro.yincial and municipal 
levsels, was : mainly, due ,to .higher opera:tit-1'g - 
c,osts,„ increases, in .capital i expenditure,.and 
"flOdd,• relief in Manitoba. Despite these .  in-
creaSes; go•Vernrnent eXpenditure on .  goods and 
services absorbed only about 13 pe r .  cenr  of 
the' nati'On" s total prOdiic ti On in• '1950 , -aPProx-
imately thé same as in 1949;- ' 

RE SI DEN TI AL ' CON STRUCTI -ON 

The value of new residential construction 
was $748 million in 1950, practically j unchanged 
from the figure of $741 million in 1949. In-
vestment in plant t. and ...equipment increased 
from  $2,2  million in 1949 to $2,375 million , 
in  1950 a gain of seVen per cent  At the same 
tine, :investment in  inventoriés' :  shd ■Wed 
increase • in --both , value‘ anevolude term'S; 'In' 
1950, tbe,..change in inventbri éS amounted to .$785 
million,_,compared with.:$108 million in- 1949. 

upsurge ; of dernrirelated ..to.:expanding 
defen. c.  e  programme,, :income . „ 
the progressive removal of inhort restrictionS,. 
and the relaxation of  exchange.  controls i n 

 1950, * led to a nàrked upv&ng in  the  'value o f 
merchandiSe• iffip.ortd: fron • 'the tédStites: At 
the, same- tine •'a' g'radual recovery' Of proiltictfori 

. in  Europe' and the .improved•lar-gainiriniosiri&P 
of the European , seller in Canadian-m•arkers -
resulting, from the re,-atignmenrof currencies 
in 1949, made possible an  increase in-mer _ 	_ 
chandise imports from the non.,dollar courf-- 
tries.  This, the value of total imp. orts of 
goodS .and : Services shOwe'd  an  increase of 17 
per  cent ry%;ér: 1949," riSing from $2,837 million 
te' $4, 500 - • ' • 

' On'the 'other hand, the  value of totar'ék1-1  
ports iof ' gdo'ds ,  and'  services -incréaSed oniy 
mode.r"ately• in 1950,_ :from $4,004 million to' 

_only fiveper,:cent. ,Although. 
merchandise exports to the United: States zstiowed 
a notable rise of approximatery 35 per cent, 
over 1949,: this increase was Offset ,to a con-
-siderable extent :by à decline Of .-23 -per c'ent 
in the vallié of  merchandise eXports• the-
Un i ted 



.(C.W.B. February 16, 1951) 

SEAWAY OF GREATEST IMPORTANCE TO DEFENCE 

IR. SCHEVRIER' S MONTREAL .ADDRESS -: '  Ântièipat 
, thet al-"very :substantial expansion àf 

Montréal-hafbour •fâcilities wiJI be necessary ." • 
if the St. Lawrençe Deep Waterway is developed, 
and  also that  the St. •Lawrence  Ship Channel 

'bret-Wee'n Montrea, 1 and ,Q.i. ebe,c would have...to . ,be 
,enlarged in ,order to• cope with. anticipated 
,increased„tonnage as .well aS larger,vessels ,to 
;be ,used. in ore traffi.c," the:„Mini.ster -of 
Transport, 'Mr. Chevrier; --on 'February 13, out:- . 
linechtheeccinomié and engineering featu±es of  
the  projeCt'fàr- the 'benefit of  a joint meeting 
of i  the' Mohéréal  'Board' of'  Trade and Chambre 'de 
Càiiimercé. 

indiCated that ,pne  of the contemplated 
im—provements would b.e, the creation of a damm' ed;- 
up pool for shipping between Victoria Bridge 
and Longue,Pointe ;  , isimilar  b  thos.e • cons tructed 
in the • principal  world harhours ,inclu,ding 
London ;  -Liirerpool,' 'AritwerR, Ha -iire•;, Buenos  
Aires,' -etc) ri • 

'WORKS IN H MONTREA£ . HAËBôUR' 
• . 

Not ànley would rera: ed.Cal :works in Montreal 
harbour ,haye, the 'e ffect of imina ting the 
river „current; ,,improving ice, conditions and 
greatly reducing flooding -in 'spring but would, 
accôrding to• the ,Mihié ter, make possible  the 

 "rectaiinineof very large area 'of floàdectland 

on the  sciùth side' of the' river"; prcivid6 for 
"the  expansion of  harbOur.  fâcilities on the 
south ,àide of the ri!ver, as and  when  warrant-
ed"; and Op-en ,uri for industrial , development 
"one of.  the :best potential industrial areas 
on the,,North- : AMerican Co,ntinent,::located .be-: 
tween Victoria, Bridge and Varennes." ' 

_ 	Chevrier etatecr that theséocontéimilated 
iniprovem: ents:Were' based' ciri the' interim' ieficift 

of 'a- -Coinmittee cif eneriè ,ers whirch' he .  had 

pdinted -a"y'eâr ago "to •Étudy the ne icessiey of 

cd-ordinating, and  planning  Tthe  exeCution  of  

the r- e•sp‘onsibilitie'S' of thé ,Pepartment  of 
Transport and the National Harbours Board, 

witha.:',view to . establishing proper , 

to'. meet: the future requiréméhts 'not only of-

the St; Lawrence. Ship Giannet„ the  Lachine" 

Canal and rait transportation, but • also :the' 

Port ' of 'Montréel.'"' .• 

In outlining thé Salient  factors of  the 

St Lawrence  Deep Waterway. „,. the Minister  of  

Transport said that "from the point, of view of; 

national defence," its "immediate ilevelopmént 
is of the greatest importance." He said that 

"without the construction of the St. Lawrence 

Deep' Waierway, the làrgé depésitS -ôf high-. 	. 	. 
grade oie in Labrador 'cannot move ec6nomically 
and 'exRediti6usly to the ,Great.Lakes steel • . 	 . 
centres; ship .i  building _and ship repair , could 
not be inçreased advantageously, in the . rel-
atively well-protected; Great-.Lake shipyards; 
and no relief.'coul&be ,afforded' in times 'cif 
emergency to land 'erahsportation between 
Montreal  and  the head of  the  Lakes. " 

...Further enlarging' upon thé •Poten eia 1 ; traffic 
which woiild be deVeloped  on  cOm:pletion  of the 
St. Lawrence Deep Waterway,, Mr. Chevrier said 
that, • "the  •econom'iç studies whiçh have been 
made by Covernment.,research departments-, in-
dicate that  a  very:large increase  'in tonnage 
might •be expected to 'move- throligh 'the canal 
systedi i>f ,facilitiei'are prOvidéci. A con-
Siderable -part .  of ,this tonnage ‘wotild be iron 
Ore from the ‘Qiiebeé-Labrador' irôn -deposits 
'whiCh are now :being' deire loped, em 'inform' ed 
that i't wàuld not 'be  possible  'to itici've • bY' the 
existing 14.-fe. 'Canal sys -i.em.  irici`ie than a stiall 
part of the prospective tonnage which is to be 
produced by this-important area:: 

"It also seemS only logiçal to assume that 
the ' laigé -bulk  carriers  noW plfying between 
uf3per and loWer lake  ports  ,i,A  the  q à-rria gè  of  
grain Would' meé :down to 'Montreal, diS•chargè 
their grain cargoes at Montreal 'arid re-Foad' at  
Seven'llarids with iron 'ore' destined fOr'ùpper 
Lake ports. This would tend tc; some'what balance 
the up and ,dowri movement 

COST TO , ÇANADA ;$20. 4 ;000,000. 

tera tins preriouSIS,  ânnouncèd'• figures', 
the MiniSter said that  the  estim• ated-  cost to 
Canada of the Great Lakés-Se. 'Lawrence Sea -way 
project, Ccivéred by  the  1941 agièeriient:, - wàà 
$34,000,000 Which include:  d' any con tem' plated 
impiovéMénts- rih,:the Lachine Secti t.on .. "We in 
Canada are preparecrio'Carry-'out our part of 
the- Agreeriient; and we are'hôpeful that it Will 
be iriieleniented at this Session of Congress",, 
Mr: ' Chevrier  added. "Fut let - there be no mis-
take about it: is-à power an.ci navigation 
scheme, not d•fioWer schenie' 	aTs 
téiests 'Would' seem to indicate .  

The Minister told his Montreal au;diience 

that 'de'vetopment  of the Lachine  Section for 
both  power and navigation under' the o'v,:  erall 
St ..Lawrence Deep Waeerway,project would' bring . 	. 
about ,the insta llation of 1, 200,000,h.p. :  right 
at their back door and 'would maf-Le- accessible 
by water a large potential area -on the - south 
side of the river whose primary requirements 
would be availability of power and water 
transportation. 

• 



Deputy Minister, Trade and Commerce; E.L.M. 
Burns, Deputy Minister, ‘eterans Affairs. 
Charles Stein, '..Urider ,:;Secretary of State. 
C.H. Bland, Chairman, Civil .  Service,„Com,, 
mission  r 

\ii,•••Ex-Officiô member's. 'd f the Côtinc i I /will- be* 

-NATIONAL MANPOWER COUNCIL:  The Minister of 
Labour, Mr. Gregg, announced on February 9 the 

ames of the 27 Meinhers Or the National Advis- , 

ory Council on Manpower. The Council will be 
under the, „joint, .chairmanship of Arthu-r.,Ma c-
Namara, Deputy MiniSter .of Labour, ,and ..,No_rman 
ÉobertsOn,. Clerk df the "PrivY ,COunei 1 _ 

• 'The 'merilersh'ifi' 	fdllowS: 

•; 	RepresentatIve f Labour  • Percy .Bengough,. 
• Pr esiden.t 0.  Trades and: ,Labour. Congress,. 

i 	Ottawa; P. Conroy,. Se .c,retary :,Treasuref, 
; 	Canadian Congress .  of Labour, '  Ottawa, Gérard 

Picard, President,_ C.anadian and Catholic • 
,1 	Confederation of Labour, Qiebec; James B, 

-;Ward, Assistant' Gran'el.-:Chief •Engineér'-and 
Domi:nion, , LegiStative ,:oRepresen.tative ,df. the; 

; 	Brotherhood of Locomo,tiye, ,Engineers;„- S>ec-, 
retary, ,Dominion Joint Legislative Comrni 

! 	of 'theTta, irwayes TrarisportatiOn Brn  otiVerhoods. , *  
• 'Ottawa. • 

; , 	• 	.,..::, 	•• 	; 

Representative=,bf- Einpl6Yer4:  -R4s:1■40' Sal'e; ' 
President', Ford:Motor .Company ‘of Canada ,1 
Windsor; Albert Deschamps, Engineer, Past 
President, Canadian Construction Associa- 

. tion, Montreal. Philip Gruchy, Manager, 
Angro-NeWfOtindiand Development' Company  
LiMited, Grand 	-New f6-uhdland";'" :Wi Math 

: Mairiwaring, --Vic'e-PresidentY-S.0„ -Erectric, 
, 

1 

TC.W. B. February 16, 1951) 

• 

•Representati.Ve .of  Agriculture:   Geo. ,,Ripbert-
son, Secretary,, Saskatchewan .Wheat Pool ? , 
Regina, Sask.:: J'„Ao -  Marion,' Vice-Pré'si'dent; 
Canadian Federation of Agriculture, Pres-
ident,  l'Union des Cultivateurs. 

Representative  :of . Wometi  of Canada, .'  ;Mrs - , 
R. J. Marshall, President National Council 
of Women, A.gincourt, Ontario; Madame Corinne' 
'de là ,Darantaye, of  Ottawa..  

Représehtati'Vedf. Vête'res cif Ca'nada: - ILt ), 

Col. E. Ac ,  Baker, Chairman ,  National Counei 1 
of Veterans Associations in Çanada,. Toronto 7 

Very Rev. Dean J.O. Anderson, 'Third Vice-
President, Dominion Command,- Canadian Legion 
of the B. E. S.1„, Winnipes o .  Manitoba.,,  and 
the  fo 1 fb'w in . 

Reprei errtatives of; Di vi sions , :o f Governmen:t:. 

,,,Servicesf ,  -Dr., J.  G.  Taggart,- Deputy Mini ster,,, , 
 .Agriculture ; Laval Fortier; Deputy, Minister,. 

tizen,ship and limnigrati on ; K„ W„ 
Assistant 'Députÿ Ministèr, - Finance;Stewart 
Bates, Deputy Mini'ste'r, !Fi sherie S; L o Ho 

" NichoPbon.: Assistant Comt-hissioner, -R. C.M.P 
Justice ;.: 	 ; C_hi ef 
Unemployment , Insurance . CoMMi:ssion : abour ; 
A„H...-Brown, Chie f. Executive Officer  and  

• Solicitor,,  Labour; Marc BOyer. DeputySin-
ister, Mines and TeChnical SurVeys;' Cog,_ 

, 

DrurY!', DepUty.  Minis ter', Na. ti ona 1 Del:en c 
•À„ Youn'g 	Minï'àtee, Resourcès 

an-cf Develdprriéfi t; 	 s tan t'  

; th.e›Cha irmari Of rthe Unemp loyriient• • Instiran 
AdV ï s à '-Cortitifit•te e- ,.-",ari'd :the' Cha i Wan f the 
Nâtional ,  EinplOyrrient Adiis~i1y Comiïiittee • 	- 

- Raymond  R.à11:6i'.Of.th'é . :Depàï.tiiià,it Of Làboiii>.  

: will be  the  SecrètàrY. of the  Council  

"ONTARIO!' TO, SOUTR PACIFIC:  .Tfre:. 	i 
HMCS pn.tario wi 1 1, visit,  Pearl  Harbdur„ th e••• 
Samoan and fi lislands; „and,.seven, o:f :the, 

' 
 

principal  portS . in -Austral 	 d 'New ,Z,e.aland, 
dur,ing her -for•tbcoming three 7 tilonth training + 

• cruise, tO. .the South Paci 	 Headquar-, 
• terS . announCed on, Febniary_,..12, 	,•.i. 

At the same .time.  it was announced simul-
taneously  in  Çanberra and„We. flingt„on pha 
between , rch 29 .7araçl ..Apr 4,7„ Prita rio..wi I, 
participate in exercises wirtfk•pnitS. of :the. 
Royal Australian and Royal New Zealand Navies, 
in the general are'a -betWeen Gabo Island. and' 
Sydney. 	 • 	• 	 g c.:■.; ; 	1. 

. ti2e Qntario, leaves .her home poft à. f.  Es-
quirnalt Februery i126 for, Pearl., Harbour, where 

1 1 . spend., two days .  be:fore proceeding ,to 
Suva :, the Fiji Islands. -+ From  there she goes - 
to ,Brisbane, Australia ,, arriving there Marls. 

FolloWing her Brisbane vis*  it the Canadian 
;cruiser will put to Sea 'fo r  exercises and 
manOeny,res .wi th.,Austral,ian 	"Ze eland,' 

;naval, uni ts 	OM/Di eti 3Orl of which;k4. - wil,1, 
;proceed to ,Sydney: for :  .a 	, ; lasting f,r,om , 	. 	• 	. 	• 
!April-  6 to 16. 

*  e * 	. 
EUROPEAN MILITARY CONFERENCE:  The Canadian 
GoVernment has aCcèpted 	 tO 
an Observer to the Conference' whiCh' the French 
Goernment . 'i'S Convening-l'at Paris 	February'. 

• 15, -to .disciisSI the. creatiOn Of: S - EiiroO'eaii•' 
a rthy '0;1 e 	-'annoùnée`d : 	 ry 
Canada 'Will' be 'represented .  by iViajde-Generel”. 
George Po Vanier, Canadian ArnbaSsador; . -, 6 1  

, FranCé, who Will' bé- aSSiS;Ééd b.y 	 and 
mi ri t dry ,adviSers ' 	is 5under-Stôdd tha t iothèr 

. 	 rbouritries';and'-the"fedéral' ,  
• Republic'. df Germ„any' haVe'''receilïed sierti-1ar:2 in-' 
vitatiànS,Itt, -attend -  either SS-full perticipent'S. 
or -  6bs-efv-érà', 	 ••( 

The French Goyernment se•-purpOs'è:tinLcalling , ) 
the 'Conféren'ce is to exprore' with other',:in-
tere Sted -evernMen'ts' .  the "prOposals›;first-oüt,--:, 

 lined - On- O'ctéber _by. Premi-ér ,13  1 évèn:-: 
• before -the FfenCh Nà tional -ASsetilly =ï,  •su.  gge-st:A.  
• ine the ' -eréatioh. Cif a Uni:fied Eiftopean ,  atiby 

which Wcitil'd 	part  Of the Atlantic :ihtegrat- 
ed .  force under:' Gene rall- Ei s'enhoeer 	cdmmand 
nOw be 	t'. up by thé-Sicirth ,  Atlantic Treaty 
Nsti (in • AS'. 'Si gna to ry ' the- Tre , • Canada= 
has an: intiMeté'fintereSt .  in ,fthe .--.fdrthcbming-

! Confer en Ce-'0' FIT • , 

. 	. 

• • • 



I N 	R Y 
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AUTOMOBILES:  Nearly 100,000 more new cars 
rolled. off -the assembly-lines of Canadian 
autornobile_plants in 1950, than in any _previous 
year, according )  to fisures, released by the 
Bureau of ,Statistics.  The  year's total was 
390,836 as compared with 290,634-in 1949, the 
previous peak,  a. .gain  of 34 per cent. 

(C, W..B. February . 16 , .951) 

NAT I ONAÉ:NOTE NA-I., NOTES 	= 	, gte  

. _ Ilie R. C. A. F. is offering commissioned 'rank 
' to'ex-service pilots andriavigators under 35 

' years of age, it has been announced by Air 
Force Headquarters. The former age limit for 
aircrew enlistees was under 30. Preference 
will be given vto former instructors and - flyers 
with' operational experience. 

IRON .AND STÉEL:  -tanadian preduction- of pig' 
iteri and et -eel) réaChèd'all-time Peak :totals in 
th& calendar-year 1953,. 'aCcordi:ng to the Bureau 
of Statistics»Output of ferro-alloys wae at a 
loWer' level : - The year's Output • 'of  pig iron 
amountëd to 2,-309,-732 tons as compared with 
2,154;352 in .the Preceding "year, and the pro-
duction of :steel ingots and castings totalled 
3 ;  384, 131 tons against 3, 186,930:-  Production 
of ferre"--alloYs "amo-un tédf to 18 575 tôns coni-
pared with 211,603: • 

CARLOADINGS.'  Carloadings on Canadian rail-
ways fôr thé week, 'ending February 5 totalled 
72,157 car.'s  a' cOmFiared with:67;710 in the 
same`week last year:. Total loadings for the 
first 'five weeks - cif the year were 367,524 
cars--- 'à new recerd for the period as 
against 315,959 in the• like period of 1949. 

MARGARINE:  -P'rockiction of:margarine for the - 
year' 1950 was 27 per cént 'higher than in 1949, 
aM6unting to94032,000 pounds as compared 
with 73,958,000. 

-* 

PRIZE - .WINNING .  ARCTIC ESSAi;  An R. C. A. F. 
officer„Flight Lieutenant Keith Creenaway, 
34,, of Woodville, -  Ontario, has been awarcied 
the President's' Prize for the best scientific 
paper. presented-to ,the,Royal Meteorological 
Society, Canadian, Branch, it was announced on, 
February 14.‘ 

Greenaway, the R. A. F. s top Arc tic . 
navigation expert .bas been working in the 
Arctic Research.division of the Defence Re-
search .Board for the last two .years. His prize-
w,inning paper described his observation,s and 
conclusions of ,weather conditions in the 'Arctic 
ocean :and archipelego. 
- As,commander of the R.C.A.F. Loran ilight-

test- sectiàn, based- at Edmonton. and .in  Alaska, 
F/L Greenaway •flew throughout the polar area 
with a U.S.A.F B-29 research squadron for: 
more. than 'two„years after the w-ar. He was a • 
crew-member of the first U.S. military air-
craft ,to fly over the North Pole. - 

. 1 Born at ;Woodville, altario, and educated in 
Toronto, F/I., Greenaway is the author of-ni.une-. 

rous books and papers dealing with Arctic: 
navigation and is presently preparing a hand-
book entitled "Arctic Air Navigation" which 
will become standard with the R.C.A.F. 

In the House of Commons- this . week a British 
Columbia Liberal member, E.T. Applewhaite, :: 
sought assurance that Canada will work  for 

 protection of Pacific ceast fisheriee in any 
negotiations of a Japanese peace - treaty. 'He 
asked whether Canada will go along with the 

, U.S. in seeking guarantees against revival of _ 
ruinous pre-,war Japanese activities. 

_ A sharp extension of previous :restrietions 
on the use 9 f steel .was ordered 'by the ,Minieter 
of Trade and Commerce, Mr. lio-we, on February 
9, banning the sale -and use of steel", .ewithout 
government permit, on virtually 'every kind of 
civilian construction, outside of homes- and 

; ho'spitals and the oil, _industry_ 

Nhile the Minister of National Defence, 
Mr. Claxton,' was appealing on Febrilary 9 in 

. ,,Canada for blood. donations .to  the 'Canadian 
Red Cross, hundreds of 'Canadian' soldiers now 
training at Fort Lewis, Washington, were 
actually giving their blood to the American 
Red 'Cross, thé Department of National DeÉence 
has announced U.'s earmarked for Korea. 

* * * * 

SIR ROBERT 'SINCLAIR TO .OPEN FAIR:  Sir Ro-
• bert Sinclair, K, C. B. , B. E. , immediate Past: 
Preeident of the Federatien_of British_ Indus- . 

 tries, and Chairman --of the Iinperial Tobacco 
Company, 'Bristol;  England, w.  ill  open  the' Fourth 
Canadian International Trade Fair, tci .  be held 
May-28 to June 8 in Toronto.' 

'Sir Robert 's acceptance of the :Canadian 
Covernment's invitation is deeply appreciated, 
the • Ministèr of Trade and Commerce, 'Mr. •Howe, 
said in niaking the ann'ouncément on -Febivary 
14: The fii.st Canadian International Trade 
'Fair was oPened by His Excellencythe ,Governor 
General, the second  by, Seeretary of Commerce 
Sawyer of the United States, and the _third by 

His Excellency Hubert Guérin, the French 
Peibassador to Canada. 



à 
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"The splendid response of British industry 
has been a highlight of each of the Trade 

glfeFairs, and it is particularly fitting, and 
gratifying, ehat the Fourth Canadian  Inter-
national  liade Fair is to be opened by a 
British bLisinessman," Mr. Howe said. "Sir 
Robert has a keen appreciation of the im-
portance of developing a better balanced trade 
between Canada and the United Kingdom, and he 
has always had a warm affection for this coun-
try." 

* * * * 
NEW immunnfievr:  The House of Commons on 
February 13 agreed to the motion Of the Prime 
Mihister, Mr. St. Laurent that  the  House go 
into committee at the next sitting to consider 
the following resolution: 

"That it is expedient to present a bill (a) 
to constitute a Department of Defence Produc-
tion, to be presided over by a Minister, with 
appropriate provision for the employment of 
officers, clerks and employees; (b) to provide 
that theMinister shall take steps to mobilize, 
conserve, and co-ordinate all economic and 
industrial facilities in respect of defence 
supplies and defence projects, and in connec-
tion therewit4, to buy or otherwise acquire 

defence supplies and to construct defence 
projects, and for these purposes to confer 
appropriate powers on the Minister and to 
provide,for the establishment of a Defence 
Production Board revolving fund; and (c) to 
provide Earther that the Governor in Council 
may do and authorize suéh acts and things, and 

make from time to time such orders and regula-

tions as he deems necessary to control and 

regulate the production, processing, distribu-
tion, acquisition, disposition, or use of 
materials, or the  supply or use of services 
deemed essential for defence purposes." 

* * * * 

THRONE SPEECH DEWS:  The Debate on the 
Address in Reply to the  Speech  from the Throne 
was still proceeding in Parliament on Friday, 
February 16. 

Following the earlier rejection of two 

C.C.F. sub-amendments, one criticizing the 

Government for having "failed" to use price 
controls and subsidies, and the other critici-
zing the Government for having supported at 
the United Nations the United States resolu-
tion declaring Red China an  aggressor in Korea, 

a further sub-amendment was introduced on 

February 13 by Mr. Solon Low, Social Ckedit 
Leader. 

Mr. Low's sub-amendment would add to the 
Progressive Conservative amendment the follow-
ing clause; 

"To ensure that a - complete progtame . 61-pre-
paredness including .compulsory training.in'the 
reserve forces for home  defence be exechted 
with the greatest possible degree of equality 

• - of sacrifice and service."  

* * * * . 
STORE SALES SET RECORD:  Canadians spent 
more  money in retail stores in December than 
in any other month on record, the month:s 
total rising ninepercent over December, 1949: 
Sales for the full year 1950 advanced seven 
per cent over  the  preceding year, the December 
increase boosting  the cumulative gain from six 
per cent for the first 11 months. In December 
there were increased sales in 18 out 6E  21 
trades surveyed, and in the year there were 
increases in 16 and declines in five. 

More vehicle dealers had by far the larg-
est sales increase both in the month and year, 
December sales rising 45 per cent and the 
year's total by 35 per cent. Shoe store sales 
rose 15 per cent in the month and one per cent 
in the year. December sales of garages and 
filling stations increased 12 per cent and 
were 13 per cent higher in the year, and lum-
ber and building materials sales rose 12 per 
cent in Lecember and six per cent in the year. 

the  calendar year sales of coal and 
wood dealers rose 15 per cent over the pre-
ceding year, appliance  and  radio stores ID per 
cent. Ih . other trades the gains were more 
moderate, ranging from fractional gains in 
restaurant and drug sales to six per cent in 
food stores. The largest decrease of seven per 
cent was recorded in women's clothing. Men's 
clothing was also down five per cent, and 
family clothing stores one per cent. Jewellery 
store sales declined two per cent and hardware 
one per cent. 

* * * 

C.O.T.C.. AT MONTREAL COLLEGE:  Formation of 
a new contingent of the Canadian Officers 
Training Corps at Sir George Williams  Cbllege, 
Mkontreal, was announced on February 14 .45, the 
Minister of National Defence, Mr. Claxton, and 
Mr. Kenneth E. Norris,  MA ,  PhD, Principal of 

. the College. The Sir George  Williams  Contin-
gent becomes  the  twenty-seventh organized at 
Canadian universities and colleges from coast 
to coast since the GDTC plan for training new 
army officers was re-instituted following the 
war. 

a • 
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(C. 	Februarj/. 16, /95i) 

POPULATION 13,994,000  Canada 's population 
was -jUst.under 14,000;000 on December 1 last, 
according to the quarterly estima.te released 
Feb. 13 by ,the Bureau of Statistics. The Decem-; 

 ber .1 estimate_ for the 10 provinces was 13,- 
994,000, a`rise of  73000 in the three months 
from September 1, i49;000 in the six months 
since June 1, and a tweIve-month increase of 
287,000. 

At the same rate of:increase as --skiring the 
three months preceding DeceMber 1, Canada .'s 
population  crossed the 14,000,00O-mark,we ll  
before the middle of  December. 

Earlier estimates of the - pOpulation by  the  
Bureau *ere 'as fôlrows: December 1,' 1949, 13,- 
707,000; March 1950, 13.,766.,000; June •1,: 
1950, 13,845,000; and ,September.1, 1950, 13,-, 
921,000.. 

- 	 *  

ENPLOYMÉNT AT. NEW HIGH 	 employ-: 
ment  weektY payrolls  and average  weekly -wages 
and. salaries rose to new peak levelsiat .  the 
beginning-  of December.  The  employment index, 
which shOwed i'ts ninth consecutive increase, 
stood at 212.5, ,a gain -of 6,7 per . cent above 
the November index, and 5. -3 Per cent higher • 	. 
than at-December"1 ., 1949. 'The payrolls 'index 
was 252.4 as against 249.0 in November and 
224.7 a year earlier ;  and weekly wages and 
salaries totalled $46.72_ ;compared with $46:42 
in igOV:eMber and $43.81  in DeceMb-er, --  1949. 
Aai'ong the pro'V inçes , 'Prince  _Edward  Island, 

 Saskatchewan and British C,o.  luMbiai :showed MoCI-7  
era te Curta ilment 
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$5 BILLION DEFENCE PROGRAMME:  The Minister 
of National Defence, Mr. Claxton, presented a 
three-year, five billion dollar defence pro-
gramme for Canada in the House of Commons on 
February 5. 

The following stunmary of this programme was 
contained in the Minister's speech, which was 
made during the Debate on the Address in Reply 
to the Speech from  the  Throne: 

"The programme envisaged by the Government 
calls for its completion within three years 
but the job is intended to be carried through 
just'as fast as it can be done. 

"The programme has fifteen main points. 
"In the Navy:-- 
"1. Nearly 100 ships and many small craft 

'either new or refitted and newly armed. 
."2. Permanent seaward defences of vital 

harbours. 
"3. The shipbuilding industry.geared to 

produce additional ships rapidly. 
"4. Administrative and training staffs, 

depots and stores, forall-out mobiliza-
tion. 
the Army:— 
An airborne striking force, anti-
aircraft artillery and other units for 
the defence of Canada against direct 
attack. 

"6. Part of the active army with integrated 
force under General Eisenhower.  

w7. Part of the Canadian forces continuing 
in the Far East as long as that is 
necessary. 

"8. The administrative staff, training 
establishments, depots,stores, cloehing 
and equipment to provide for rapid mo-
bilization in a total effort. 

19 . Replacement of equipment on issue to 
active or reserve forces, or in stores, 
by latest type United States equipment 
purchased from the United States or 
made in Canada and.our industry .  in 
Canada tooled up to make a considerable 
part of this equipment. 

"In the Air Force:— 
"10. Forty regular and reserve squadrons 

with more than 3,000 aircraft additional 
to those we now have of the types suit-
able for the purposes intended. 

"11. Radar equipment manned and located to 
provide radar defence integrated with a 
corresponding United States chain of 
stations, connected by the necessary 
communication system and backed by 
fighters. 

"12. In Europe an air division of 11 fighter 
squadrons (included in the 40). 

"13..Airfields, men and equipment to train 
large numbers of aircrew for ourselves 
and other cougtries. 

"5. 

1 (Continued on p.8) 
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(C. W.B. Fébruary 9, 1o51) 

CAYUGA IN ACTION:  Ch Board FMCS Cayuga, off 
the West Coast of Korea, February 1 -- This 
Cànadian destroyer is part of a United Nations 
naval force which for the past few days has 
been making free use of the  harbour of Inchon 
in order to harass communist troops in the 
Red-held city. 

The United States cruiser St.. Paul, the 
British cruiser Ceylon and the  Cayuga (Capt. 
J.V. Brock, of Winnipeg and Vancouver) have 
been furnishing bombardment support for U.N. 
ground forces advancing on Inchon,  the port 
city for the former South Korean capital of 
Seoul. 

The U.N. ships have met with some opposi-

tion but have dealt withit swiftly and effect-

ively. Just before 5 p.m. on a.recent after-

noon several batteries on the Inchon shoreline 

laid down a heavy fire on the Cayuga, which 

was anchored in the  harbour. 
.It was estimated that the enemy had six 

guns in operation and they were dropping àhells 

as close as 100 yards from the ship. The 
Cayuga immediately returned the fire and weigh-

ed anchor so she could bring all her guns to 

bear. 

CONTINUED FOR 10 MINUTES 

The action continued for 10 minutes. Eurink 

this time the Cayuga slammed 65 rounds of 

four-inch  high-explosive ammunition at the red 

shore batteries. The enemy dhen ceased firing, 

and aircraft reconnaissance reported that 

direct hits had been scored  on the  gun em-

placements by the Canadian destroyer. 

"The enemy's first shells  came pretty 

close," said Lieut. William Kidd,ofVancouver, 

who was officer of th 4 watch on board the 

Cayuga When the communists opened fire. "They 

had our  range  but were a bit  out for line " 

Able Seaman Donald Paull, of Rosetown, 

Sask., standing by his:40 mm. gun, was the 

first one to see  the  enemy guns flash from  the 

direction of Inchon. "A little too close for 

comfort," . was the  way he described the - shells 

splashing near the ship as the CaYuga went 

into action. . 
Apart  from the Occasional exchange with 

enemy batteries, the United Nations warships 

have been hitting enemy troops concentrations, 

stbres dumps and other targets spotted for 

theM by Royal Navy pilots from  the  aircraft 

carrier HMS Theseus. 
Innhon,harbour presents an incongruous 

sight ..  Though the town is held by  the  Com-

munists, U.N. naval ships ride at ahchor just 

a few miles from  the  beach. 

LT.,GEN — FOULKES' APPOINTRENT:  The Minister 
of National Defence, Mr. Claxton, announced on 
February 1 a major change in top level or-
ganization of the armed services of Canada. 
Lieutenant-Ceneral Charles Fbulkesisappointed 
full time Chairman of the Chiefs of Staff 
Cbmmittee and relinquishes his appointment as 
Chief of the General Staff of the Canadian 
Army. General Foulkes has been Chairman of the 
Chiefs of Staff Committee, as well as Chief of 
the General Staff, during  the  last five years. 

General Foulkes will be replaced as Chief 
of the General Staff by Lieutenant-General 
Guy Simonds, present head of the National 
Defence College. 

General Simonds in turn would be replaced 
as head of the  National Defence College by Air 
Vice Marshal F.R. Miller, at present Air Mem-
ber for Operations and Training at National 
Defence Headquarters. 

Mr. Claxton said that the reason for making 
the change  was the increase in defence activ-
ities particularly those having to do with 
co-operation with other countries under the 
North Atlantic lieaty which was requiring more 
and more of General Fbulkes' time. 

In addition, the  work of preparing fully 
correlated defence plans and ensuring the 
utmost co-ordination and co-operation between 
the Services now required the services of a. 
Chairman not an integral part of one of the 
forces nor particularly responsible for its 
administration. • 

Terms of reference of General Foulkes were 
covered in an Order in Council: 

"Subject to  the.  regulations and under the. 
direction of the Minister, he shall: 

act as Chairman Of a committee composed 
of the Chiefs of Staff and such other 
members as the Minister may designate; 

(b) co-ordinate the operations and training 
of the Canadian Forces; 

(c) perform such other duties as the Min-
ister may direct." 

* * * * 

"RED INDIANS" TAKE TO AIR:  Pilots of the 
RCAF's 421 Red Indian Fighter Squadron, based 
at Odiham, in southern England, took to  the 
air last week for the  first time since arriv-
ing in the United Kingdom, Air Force Head-
quarters has been advised. 

Information received at AFHQ, showed that 
six pilots flew Vampire jets on sector recon-
naissance flights to familiarize dhemselves 
with British flying conditions and with the 
surrounding countryside. 

(a) 
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(C. Pl. B. February  9,  195'10 

DOMESTIC.  EXPORTS AT PEACETIME HIGH 

Ile EMON2RTS TO U ,S . UP 34 	With a sharp 
increàse in the value of shipments to the 
United States and a substantial gain to Latin 
America offsetting decreases to the United 
Kingdom and all other main geographical areas, 
Canada's domestic exports in 1950 reaéhed a 
new peacetime high value, rising  four per cent 
over the 1949 value to exceed $3,000,000,000 
for the second time since 1945. 

Total exports to all countries in the year 
were valued at $3,118,400,000 as compared to 
$2,993,000,000 and the previous peacetime peak 
value of $3,075,400,000 in 1948. As prices 
were generally appreciably higher in 1950, 
however, there was no corresponding gain in 
overall value of exports .  Increases in value 
were recorded in every month of the year ex-
cept January, February and April. Ih December, 
the value of exports was up moderately to 
$289,900,000 from $285,600,000, due to en-
larged exports to the  United States that out-
weighed general declines to other areas. 

65 P.C. OF TOTAL VALUES 

- Domestic exports to the Unnted States in 
1950 climbed 34 per cent in value to  $2,020,- 
988,000  from $1,503,459,000 in 1949, and 
accounted for 65 per cent of the total value 4 

of exports to all countries as against 50 per 
cent the previous year, and an average of 38 
per cent in the interwar period. In December 
the value of shipments across the border rose 
to $191,510,000 as compared to $159,766,000 a 
year earlier, a gain of 20 per cent. Gains 
over 1949 were also recorded in each of the 
other 11 months. 

The value of exports to the United States 
in each of the nine main commodity groups was 
higher last year than in 1949. Exceptionally 
strong demands for raw materials werea feature 
of this trade. Many commodities were available 
in.larger amounts for export to the United 
States because of reduced shipments overseas .  
The wood and paper group made the largest 
contribution to the overall increase, rising 
to $1,016,396,000 from $709,841,000 .  Much 
larger exports of lumber and further increases 
in pulp and paper accountéd - foiaost af..this 
rise. 

Next in importance were non-ferrous metals, , 
which showed general increases in most metals 
shipped to the United States, the total value 
rising from $196,892,000 to $267,043,000. The • 
animal products group rose to $253,333,000 as 
compared to $200,566,000 and was featured by . 
larger exports of beef cattle, beef and fish. • 
The iron and its products group rose to $136,- 
445,000 as against $108,735,000; Chemicals, to 
$58,499.000 from $33,359,000; non-metallic ' 
minerals, to $73,983,000 compared to $52,249,:-' 
000; fibres and textiles, to $18,343,000 from •  
$11,180,000.  Due  to a substantial December 
gain, the agricultural and vegetable products 
group rose to $176,937,000 as against $170,- 
637,000, while the miscellaneous group was. 
slightly higher at $20,009,000. 

EXPORTS TO U.K. "LOWER 

EXports to the United Kingdom were lower in 
each Month of 1950 than in 1949, the total 
value for the.  year declining to $469,910,000 
from PO4,956,000,  In  December, exports were 
valued at $39,555,000 as compared to  $49,884,-
000.. The year's totals for commodity groups 
show reduced values for allaleeptheremetallic 
minerals and dhemicals, tv,dbof the minor groups 
in value. 

Exports of agricultural and vegetable pro-
ducts to the United  Kingdom were down to  $228,-
795,000  from.  $340,980,000  in '1949, due to 
reduced shipments of wheat and flour. Non-
ferrous metals declined to $117,401,000 from 
$147,892,000; the animal product group fell to 
$53,346,000 from $72,422,000, with a sharp 
drop in exports of eggs; wood and paper to 
$40,687,000 from $84,770,000; iron and pro-
ducts to $10,100,000 from $22,106,000; and the 
miscellaneous group to $2,923,000 from  $22, -

261,000 in 1949 When there were large deliv-
eries of aircraft. Non-metallic minerals ad-
vanced to $9,527,000 as compared to $7,571,000 
and chemicals slightly to $5,993,000. 

Aggregate domestic exports to the rest of 
the Commonwealth  countries fell off 40 per 
cent in value in the year to $185,200,000 
from $310 ,100,000 in 1949 ,  

* * * * * 

EXPORT PERMIT REQUIREIRMRS:  Effective Feb-
ruary 1, 1951, waste paper  and horse  hair will 
be added to the list of items for which a 
permit will be required for exportation to all 
countries, in order to control abnormal move-
ments of such items. Cobalt and tungsten and 
fence posts of iron and steel will te added to 
the list for supply reasons. 

The description of non-ferrous metal items 
has been widened mnd'clarified for adminis- 

trative purposes. 
Eleven tariff items will be added to the 

list of items for which permits will be re-
quired for exportation to all countries other 
than the  United States (Sahedule II), in order 
to bring the list into line with that of the 

. United States. • 
,These dhangeshaye been made by the Depart-

ment of Trade and Commerce  under Order in 
Council 458. 
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(C. Pl. B. February 9, /951) 

JOBS FOR GRADUATES: *ith the increasing 
demand for tedhnical personnel, due largely to 
expanding defence production, it is expected 
that little difficulty will be experienced in 
finding employment for the 1951 university 
graduating class, it was announced on February 
1 by the Minister of Labour, Mk. Gregg. 

However, Mk. Gregg pointed out, ehere were 
still  the  problems involved in bringing em-
ployer and employee togemher, in some cases 
widely separated in different parts of the 
country. The full attention of officials of 
the  Executive and Professional Division of the  
National Employment Service and the co-opera-
tion of all concerned would be as necessary 
ehis year as in past years. 

The Minister explained that, as in other 
years, a detailed programme for the placement 
of 19 51 graduates had been formulated. This 
programme began with . a questionnaire last 
December to employers who were considered to 
be interested in hiring graduates, or under-
graduates. 

PERMANENT PLACEMENTS 

• Mr. Gregg said that for.the graduates, of 
course, it was a question of arranging per-
manent placements, whileforthe undergraduates 
it meant finding summer positions on a tem-
porary nature where they would be of service 
to eheir employers and at the same time gain 
practical knowledge to assist them better to 
complete eheir studies. 

The Executive and Professional Division of 
the National  Employment Service now maintains 
full time EMployment Offices ehroughout the 
Whole academic year at  the  following univers-
ities:Alberta,  Saskatchewan,  Manitoba, Toronto 
(for undergraduates only),'Montreal, Laval, 
and Sir George Williams College. At other 
universities, N.E.S. officers work in co-
operation with university staffs. 

Of the total number of university students 
expected to graduate this spring about 2,450 
are in Ehgineering, nearly 4,000 in Arts and 
Science courses leading to  the  degrees of B.A. 
or 13,6c., 860 in Commerce or Business Admin-
istration, 500 in Agriculture, 1140 in Educe-
"tion, 900 in Medicine, and 500 in Law. The 
remainder are in various courses such as: 
institutional management, dentistry, nursing, 
optometry, pharmacy, music, journalism, in-
terior design, physical and health education, 
occupational and physical therapy, social 
work, theology, philosophy, architecture, 
household science, child study, and other 
specialist courses. 

Estimates, based on present registrations, 
of the total number of university'stddents 

'expected to graduate in the next four years 

are as £ollows: 

1951 	1952 	1953 	1954 • 

13,000 	1,500 	13,300 	10,000  

SECURITY SALES TOILS — DOWN:  The  in flow of 
capital arising out of Canada's international 
security transactions i afterseveral months Of 
.beavy buying by American investors, returned 
in November to a level not far above normal 
for recent years. 

In transactions with  the  United  States the  
sales balance declined to $3,500,000 as com-
pared with $20,400,000 in October, $147,100,- 
000 in September, and $54,100,000 in August. 
Net  sales of federal Government bonds were 
small as repurchases were comparatively large, 
while repurchases of C:anadian common and 
preference stocks exceeded sales. Net  sales of 
all types of securities to the United States 
in the first 11 months of 1950 - aggregated 
$255,700,000, considerably larger than  the  12- 
month totals for any year on record ind com-
paring with $16,000,000 for the year 1949. 

Transactions  with the United Kingdom in 
Nbvember were lighter ehan in the  two previous 
months and resulted in net purchases of $1,-
300,000.  repurchases of Canadian stocks re-
maining the main feature of trade. The 11- 
month cumulative sales totalled $4,594,000 and 
purchases $26,820,000, producing a net pur-
dhase balance of $22,226,000. 

There was a decline in the volume of trade 
with other countries in the month), but the net 
sales balance of $1,200,000 was $100,000 more 
than in October. 

Sales to all countries in November amounted 
to $40.000,000 compared with $63,700,000 in 
October, and $23,000,000 in Nbvember, 1949, 
while purchases were valued at $36,600,000 as 
against $46,400,000 and $19,800,000, respect-
ively.The 11-month cumulative net sales reach-
ed $239,891,000 as compared with $2,000,000 in 
the  corresponding period of 1949. 

*  *4  * 
LIVING COSTS STILL RISING.  The Bureau cif 
Statistics urban cost-of-living index advanced 
from r71.1 to  172.5 between December 1, 1950 
and January 2, 1951, A11 group indexes„excepe.. 
rents registered increases between these dates. 

Foods advanced 1.4 points to 2201.2, as a 
result of higher prices for meats, butter, 
.vegetables and fruits. These increases were 
sufficient to overcome a sharp seasonal drop 
in eggs of nearly 11 cents per dozen. The 
clothing index moved from 184.9 to 187.1, 
following higher prices concentrated mainly in 
men's wear. The largest group index increase 
was shown for homefurnishings and services, 
which rose 3.4 points to 179.8. The more im-
portant advances in this group were registered 
by furniture, carpets, blankets, laundry and 
telephone rates. 

Fuel and light movedup0.8 points to 141.5, 
largely owing to higher prices for coal. The 
index of miscellaneous items increased from 
134.1 to 135.8, influenced by higher quota-
tions for healthcare, barbers' fees, gasoline, 
street car fares and newspapers ,..  Rents were 

» unchanged at 136.4. 
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(C.W.B. February 9, 1951) 

GOVERNMENT POLICY. STATEMENTS  ON  WORLD AFFAIRS 

THRONE SPEECH DEBATE:  The Prime Minister, 
Mr. St. Laurent, and the Secretary of State 
for External Affairs, Mr. Pearson, made state-
mentsongovernment policy in respect of inter-
national affairs in the opening debate  in the 
House of Commons last week. 

Following the moving and seconding of the 
Address in Reply to the Speech from the Throne 
on January 31, the Progressive Conservative 
Leader, Mr. George Drew, on February 1, sub-
mitted a three-point amendment. The Prime 
Minister followed in debate_ then Mr. M.J. 
Celdwell, •Leader of the C,C F. Party, who 
submitied a sub-amendment, and Mr. Solon E. 
Low, Social Credit Leader, concluded for that 
day. Mr. Pearson spoke on February 2. 

AMENDMENT, SUB-AMENDMENT 

The amendment and sub-amendment introduced 
by Mr. Dtew and Mr. Coldwell as representing 
the  views of eheir parties were, respectively: 

Mr. Drew: 
"We regret that Yeur Excellency's advisers 

have failed 
(1) to give this nation leadership in the 

face of the present grave danger; and 
(2) to bring into being forces necessary to 

enable  Canada  to defend itself and dis-
charge its international obligations; 
and 

(3) to take effective measures to combat 
'inflation and the rapidly rising cost 
of living." 

Mr. Coldwell: 
"We further regret that While Yeur Excel-

lency's advisers have generally followed a 
constructive course in relation to the Kerean 
dispute, dhey have in relation to the resolu-
tion branding China as an aggressor supported 
a course which is premature and unwise at ehis 
particular moment, and which should not have 
been pursued until  the  methods of peaceful 
negetiiition had been completely exhausted." 

The following is the excerpt from  the  ad-
dress of the Prime Minister dealing with the 
views that have been expressed on selective . 
service in the present emergency: 

"lb some sincere, patriotic Cànadians it 
would appear that  the  first and most important 
ehing to do would be to have in force in this 
country some form of selective service, some 
form of conscription of manpower, to bring 
large numbers of armed forces in being and to 
place theminthe field ready  to  meet an enemy. 
There are others who believe with equal sin-
cerity, that to resort, at the present time, 
to compulsory military service would be dis-
astrous to the Cànadian economy. 

"The view of the Government--and it is my 
own--does not coincide with either of those 
extreme points of view.  My • attitude in this 
respect has been, Frealize, a source of some 
uneasiness to some good Canadians throughout  

ehis country because of my race, the part of 
Canada from whichtcome, my religious beliefs, 
and so forth. But I:think I can assure them 
that they are quite mistaken, and that is 
something those who are not my friends or 
supporters in my own native Province have long 
realized_ 

«I: do  not know how many hon. members had 
brought to their attention an article which 
was published in Le Devoir on October 24, 
1950, in which their readers were being warned 
against me because of the facts to which this 
article referred. The writer recalled that: 

'Conscription is an issue one does not 
broach without distaste nor even without dis-
gust. For a quarter of a century, Quebec 
liberals exploited it before making it a part 
of eheir programme Censervatives used it as 
an instrument of hatred to set other Provinces 
against QUebec where soecalled equality of 
sacrifice was not accepted.' 

RECORD OF PREVIOUS YEARS 

• "That is underscored in the article. Then 
it went an: 

'The French Canadian Liberal leaders of 
1939 had an anti-conscription record. Lapointe 
and Cardin  had formally committed themsleves 
hundreds of times in public. Mr. King had had 
to give ehem pledges. Today,  the situation is 
altogether different. Mr. Louis St. Laurent 
was elected in 1942 without concealing•his 
opinions. He has not changed since. His con-
victions are all  the more dangerous for being 
more honest and generally more sincere. Mr: 
St. Laurent will resist a conscription measure 
only so long as he believes it will be in-
advisable or ineffective. TO principle he has 
no objection to it.' 

"Then ehey go on and say: 
'His policy leads straight in that direc-

tion.' 
"Well, Lwas not at all offended at  the 

terms of that article. So far as ram con-, 
cerned, this is not a matter which can or 
àhould be decided on sentimental grounds. It 

•is one Which should be decided on its merits, 
and strictly an its merits, and with regard to 
what will make for the efficiency and the 
effectiveness of our contribution to the joint 
efforts that have tobe put forth by  the  twelve 
nations banded togeeher. 

"Though  I. do  not go along with Le Devoir, 
I: do  not  go. along either with the Globe and 
Mail. The Globe and Mail on January 31, only 
yesterday, said that what was wanted was a 
declaration that Parliament would be asked to 
give approval to a plan for national selective 
.seririce. It said: 

°Selective service probably will involve 
conscription for the  fighting forces. If it 
does dhere will be anational sense of equity.' 

"Thor\ it goes on: 
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°Through two wars the people of Quebec, and 
on their account Roman Catholics generally, 
were blamed for the rejection of military 
conscription.' 

"It continues: 
'Religion can no longer be made the excuse 

for failing to do What must be done, and shar-
ing as equitably as possible the burdens of' 
the doing. Foremost among the organized fàes 
of the communist conquest is  the Roman  Catholic 
Church.' 

"This is not a matter of religion, nor a 
matter to be decided on the basis of religion, 
and I deprecate appeals of that kind for or 
against national selective service from any 
quarter. Let us be men, and let us face re-
alities and do what we think will be the most 
efficient and the most effective as our con-
tribution to the upbuilding of those inter-
national forces.ltwill be for us to determine 
what is the total volume of the effort this 
nation can contribute to this pool of combined 
forces, and it will be for us and for our 
partners together to determine what is the 
best way in which each nation can make its 
most effective contribution to that pool of 
joint strength. 

WESTERN EUROPE'S NEED 

"We know that the cost to us of maintaining 
one man on European soil, as part of the in-
tegrated army, is much more than the cost to 
the Europeans themselves of maintaining and 
equipping one man there. Andwe know that, in 
the production of equipment, we can get for 
every dollar expended as much as can be got 
from  are' dollar expended anywhere intheworld, 
and perhaps more. We believe. as General 
Eisenhower is reported to have submitted in 
his report to Congress today, that the big 
need of Western Europe at this time is for 
arms rather than for troops. 

"For weeks we have been discussing the 
plans that would be put befere you for your 
approval at this Session of Parliament. and 
we have been endeavouring to obtain the best 
possible information as to the most effective 
way in which our contribution.can be made. So 
far there has been brought to my attention 
nothing that would indicate that the institu-
tion of national selective service at this 
time would be beneficial.  On the contrary, 
the information we have obtained is that it 
.would hamper what is being done at this moment. 

"Now, that does not mean that the situation 
cannot change, and it does not mean that if 
and when it does change there will not be. 
changes in the manner in which our resources 
will be contributed to this pool of inter-
national.strength. But those changes will not 
be recommended by this Government on any 
sentimental grounds because of any appeals on 
a racial or religious basié, but on their 
actual effective value  • o the joint strength 
of the combined forces of the North Atlantic 
Alliance.... 

"Lstill'believe that the Canadian public 
will wish us to do What is required so that we 
may still have grounds for confident hopes 
that the necessity of waging and winning a 
third world war will not be forced up this 
generation," 

The following is an excerpt from that por-
tion of Mk: LOW ' S speech dealing with defence 
policy: 

"I join with the Prime Minister in the hope 
that the twelve Atlantic nations will make all 
speed toWard the integrationoftheir strength. 
I share with him also the belief that if they 
do, and if we have faith in one another, in 
our combined strength we can put an end to 
aggression." 

After reaffirming faith in the 'United 
Nations, Mk. Pearson touched upon the dangers 
which; he said, overhung Indo-China, south-
east Asia, Persia,.the Middle East and Yugo-
slavia, and proceeded in part: 

MR. PEARSON'S ADDRESS 

"But the danger to the free world, Mr. 
Speaker, is still greatest in Western Europe 
itself. Recognition of that fact was the 
reason for the signing of the North Atlantic 
Pact in the spring of 1949. Since that time 
progress has been made in increasing the mil-
itary strength of the countries associated in 
that Pact; but this progress although it is 
being accelerated, has not been swift enough 
to remove anxiety. Western Europe is still 
relatively weak and still stands open to 
Soviet conquest It is a glittering prize. 
Its capture would put the Soviet Union in 
possession not only of the source and centre 
of western civilization,  but  also of industrial 
capacity which would enable them to rival the 
productive resources of the whole of the west-
ern hemisphere. We over here would then be in 
a desperate position indeed, 

"It is therefore  of  the utmost importance 
that our involvement in other areas of the 
world should not prevent us from recognizing 
that  Western Europe is the key point for the 
defence of the whole of the free world--which 
includes. incidentally, India and Pakistan as 

' well as Canada and the United States; and we 
should co-operate with our allies in the North  
Atlantic Treaty in building up forces large 
enoughto deter the Soviet Union  from launching 
an attack in that area..., 

"The present state of theEbropean continent 
is, as we all know, one of tragic division. 
The lihes which Soviet aggressive policies 
have drawn across the continent run contrary 
to the political, cultural and economic in-
terests oftheEuropean peoples. This unnatural 
division, which may hold within it the seeds 
of future conflict. could .be  ended tomorrow if 
the Soviet Government sincerely wished to 
bring it to an end. 

"The three western occupying powers in 
Germany--the United Kingdom, theUhited States, 
and France—have now received from the Soviet 

à 
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Government proposals for a four-power meeting 
on Germany. I do not intend on this occasion 
to discuss the Character of the Sovietlieita-
tion, or the terms of the replies which the 
western occupying powers have returned to the 
Soviet Government. Suffice it to say that if a 
satisfactory basis could be found for their 
talks--and it has not been found yet--the 
Cànadian Government, and, Lam sure, the Cana-
dian Parliament, would welcome such a meeting. 

"On the other hand I: think it would be a 
very great mistake indeed to build great and 
optimistic hopes on the outcome of any such 
meeting. The truculence and falsehoods con-
tained in the cominform declaration on Germany 
issuedatPrague not long ago are not a fourida-
tion upon whiéh any genuine negotiation can be 
founded. Nevertheless we believe that no 
occasion should be neglected to attempt to 
achieve an enduring and honourable settlement 
of differences with the Soviet  Union,.

These Western Eùropean dangers, he said, 
should never be forgotten in'determining Far 
Eastern policy- Anew and great tidal movement 
of nationalism was sweeping Asia. It was some-
thing deeper and more lasting than Communism. 
In framing oilr policies we must try to avoid 
offending the legitimate national and social 
aspirations of Asian peoples, or their desires 
to have a chief part in the determination of 
Asian affairs.  Co -operation with such forces 
might in the long run become as important for 
the defence of freedom as sendidg an army to 
Europe in the present emergency. 

CANADA AND THE U. S. 

Mt. Pearson enlarged at considerable length 
upon views he had expressed previously at the 
United Nations on the subjects of termination 
of the war in Kérea and Chinese aggression. He 
touched again upon some differences between 
Canadian and United States viewpoints in res-
pect of Korea and the approach to the desired 
cease-fire, but emphasized that on main prin-
ciples the Canadian and United States Delega-
tions saw eye to eye. 

Hàving made certain that the work of media-
tion and conciliation could go on after the 
passage of the United States resolution de-
claring communist China an aggressor; and 
having ensured that the resolution did not 
give anybody any authority to take any action 
which he did not already possese, Canada had 
voted for the resolution attheUnited Nations, 
and, he thought, was right in doing so. He 
went on: 

"alt we have made our view abundantly clear 
that this resolution does not give anyone on 
one side any shadow of excuse for rash and 
adventurous courses, or anyone on the other 
any shadow of excuse for refusing éo diScoss 
an ending of hostilities or a peaceful solu-
tion of this problem. Why should it? It was 
said at Lake Success by the Indian Delegate, 
and it was said yesterday by the hon. member 
for Rosetown-Biggar (dr, Cbldwell): 'You have  

now branded them as aggressors. How can you 
expect them to talk to you?' Well, they have 
been bradding us in the United Nations as 
aggressors steadily for the last two or three 
months, and they have shown no reluctance to 
talk with uséon their terms, or any feeling 
that we should not talk with them because they 
have called us aggressors in very rude and 
uncivilized tones. So ram 'optimistic, and 
hope my optimism is justified, Mr. Speaker, 
that the passing of our resolution will not 
.be followed.by . the catastrophic consequences 
that some peoplé,sincerely believe it will. 

"We do not believe that by passing this 
resolution we are slamming the door to sub-
sequent negotiation, or that the Gbvernment in 
Peking would have any justification for inter- . 
prefing our action in this way. I:hope, Mr. 
Speaker, and I expressed this hope in my last 
statement at the Udited Nations before rcame 
back to Ottawa, that whatever happened to this 
resolution--and it is now part of the law of 
the United Nations--the  work of cease-fire, 
discussion and peaceful settlemen,t, through 
the machinery provided in the resolûtion, will 
proceed with a view to ending the war in Korea 
and removing the causes of war in other areas 
of Asia." 

The C.C.F. sub-amendment was defeated on 
February 6 in an unrecorded vote. 

* * * 

RCAF RESCUE OPERATIONS:  The RCAF's Canada-
wide search-and-rescue organization carried 
out 252 operations during 1950,  it was an-
nounced on February 5 by Air Force Hàadquar-
ters. In addition to this total, representing 
cases in which Air Force planes or rescue 
launches were directly invèlved, RCAF rescue 
centres across the country co-ordinated the 
activities of other agencies or otherwise lent 
assistance in numerous other instances. 

RCAF aircraft flew more than 4667 hours on 
searCh and rescue work during the year, adding 
up to a total of nearly 200 days spent in the 
air. Majority of the operations carried out by 
the Air Force were mercy flights, totalling 
137. Operations concerned with aircraft in 
distress accounted for 57 cases, while 31 
revolved around marine craft.requiring aid. 
The remainder, listed under "miscellaneous", 
embraced numerous types of operations. 

* * * * 

SOFTBALL ON SNOWSHOES:  Away.up in Labrador 
you don't let a little thing like sub-zero 
weather and howling winds eldeep you from your 
favourite sport...even if it is softball. Wh en  
the  USAeànd RCAF servicemen at  Goose Bay, 
Labrador, decided to play a challenge  softball 
game, recently, they just pulled on an extra 
set of red flannels, strapped on their snow-
shoes, and cleared a couple of tons of snow 
off their baseball diamond. 
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$5 BILLION DEFENCE PROGRAMME 

"14. Industry in a position to produce large 
numbers of the latest types of aircraft 
needed by the forces of ourselves and 
others. 

"15. Production of quantities of equipment 
for NATO and training of-large numbers 
of officers to strengthen our common 
defence by assisting our allies.. — 

"This whole programme involves an increase 
in the number of service and civilian person-
nel employed full time on defence from the 
present figure of about 90,000 to a total of 
about 148,000. 

"That is the programme, a large one for a 
country of 14 million people still involved in 
developing its natural resources and also 
facing the task of maintaining essential ser-
vices over an area of 3% million square miles, 

"Should it be required, there will be the 
capacity to expand further rapidly because of 
the emphasis on training establishments, de-
pots and other essential services. ,. 

"It is not usual under our system to an-
nounce the figures of any estimates before the 
estimates are tabled by the Minister of Fi-
nance, which is usually done after the con-
clusion of the Debate on the Address. But this 
is not a usual time. 

DEFENCE EXPENDITURES 

"Defence expenditures four years ago were 
$194 million.  This  year we appropriated in the 
original estimate $425 million, and then added 
in the supplementary estimates $142,200,000, 
making § total appropriated this year of $567 
million, which we expect to spend. 'Then there 
was in addition part of the $300 million voted 
for mutual aid Next year defence, including 
mutual aid, will require about $1 600 million. 

"The three-year  programme  outlined . will 
involve the expenditure, in all matters of the 
defence of Canada, and our participation in 
the common effort, of over $5 billions. 

"the  point I want to emphasize  The  pro-
gramme and the plans I have outlined are all 
subject to change as the world situation 
changes...  ..." 

The following are additional excerpts from 
the Minister's statement on defence policy: 

"Many times it has been said that war is 
not inevitable .  Neither is peace certain. This 
large expenditure, almost four times as great 
as the expenditure voted last year is felt to 
be justified as the increased premium to ensure 
peace. 'The Canadian Government's view is that 
the chance of maintaining peace will increase 
as the forces opposed to aggression become 
stronger. That belief is shared by our eleven 
allies under the North Atlantic Treaty....• 

"The object of our foreign policy is to 
preserve peace and to build up the broad foun- 
dations . of security which are essential to the 
prosperity, the welfare and the happiness of 
our own and other people. In dealing with 
forei .gn or defence policy it must never be 

forgotten that the ultimate object of all our 
efforts is human welfare. In so far as we 
can do so consistently with national and 
international security, we must press forward 
with everything that will build up the good 
society here and everywhere else. • 

"The  objectives of our national defence are 
simple and clear, They are: (1) The immediate 
defence of Canada andNorth America from direct 
attack; (2) the implementation of any under-
takings made by Canada under the charter of 
the United Nations :  or under the North Atlantic 
Treaty or other agreement for collective se-
curity, (3) the organization to build up our 
strength in a total war. — 

"As has been said many times, if a war 
should come, the Government believes that the 
best place to defend Canada would be as far 
away from our shores aspossible Qnsequently, 
everything we do for the collective defence is 
done for the defence of Canada herself. But to 
make that possible, wemust do %hat is feasible 
to make this continent secure from attack. 

"Russian medium bombers of the B-29 type 
could reach pretty well any part of North 
America on a one-way trip and, under certain 
conditions, reach some parts of North America 
and return. This being the case, it is quite 
likely that in a general war Russia would 
launch bombing attacks against North America 
èither with atomic or conventional weapons. 

"There is no way of making a continent of 
seven million square miles impregnable or 
impenetrable with a kind of aerial Maginot 
line. Radar and fighters comb::.ned in a heroic 
team, won the battle of Britain: but despite 
the heavy concentration of air defences in 
thaxsmall area, many enemy aircraft ,got 
through, 

CO-OPERATION WITH U. S. 

"To meet the possibility of air attack, our 
services are working in close co-operetion 
with the United States. A screen of stations 
with the latest and most powerful radar ap-
paratus is being bu;lt, connected with a net-
work of communications and backed up by squa-
drons of fighters '11-ie American and Canadian 
chains will be linked together to forma single 
system, of which about one-quarter will be in 
Canada, 

"If the question is asked why this radar 
and fighter defence isnot already fully opera-
tional, it is because the radar, the type of 
communications selected and the aircraft—the 
F-86 Sabre and the CF-100 Canuck--have only 
recently been developed and have not yet been 
produced in the numbers required. As fast as 
aircraft can be produced, regular and auxil-
iary fighter squadrons will be manned and 
equipped to war strength. In the interim, the 
R.C.A F has mobile radar sets and Vampire and 
Mustang fighters. 

"To supplement these air defences the army 
has a large stock of heavy anti-circraft guns 
to be manned by active and reserve force per-
sonnel. 
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"In addition to attack by air, it might be 
possible for an enemy to land airborne troops 
by a surprise attack on an airfield or by 
parachute. Tb meet_this possibility the Cana-
dian army has a specially-trained airborne 
brigade group. For much the same purpose the 
United States has similar but larger forma-
tions.... 

The Minister then went on to speak briefly 
of the roles of the reserve forces, the R.C.- 
M.P. and other police; the navy, responsible 
for protection of coastal sea lanes and ship-
ping, and the work of civilAefence. 

* * * * 

RADIO OPERATION ACCORD . WITRII.S.:  An agree-
ment between Canada and the United States of 
America on the operation of certain types of 
radio transmitters and equipment was signed 
on February 8 in Ottawa by the Minister of 
Transport,  Mr. Chevrier, and Mi. Stanley Wood-
ward, United States Ambassador in Ottawa. It 
will not come into force until it has been 
ratified by the legislatures of the two coun-
tries. 

The agreement will eliminate certain dif-
ficulties ihich have appeared in recent years 
because, by the laws of both Canada and the 
United States, Canadian citizens have not 
been allowed to operate radio transmitters in 
the  United States, and  United States citizens 
have not been alloweltooperate similar equip-
ment in Canada. 

Three classes of persons will benefit from 
the agreement. In the first place, Canadian 
and United States pilots who are qualified 
radio operators will be permitted to operate 
the radio transmitters installed in civilian 
aircraft of the other country's registry. 
Secondly, operators of mobile' radio  trans-
mitters installed in vehicles used for public 
service or for commercial purposes in border 
areas, and private persons with radio tele-
phony installed in their cars, will be able to 
obtain permission to use their equipment while 
intheterritory of the other country. Thirdly, 
amateur wireless operators will be permitted, 
under certain conditions, to use their sets 
while visiting the other country. 

*.* * * 

REA.JPUÉLLINO RECORD:  On Board H.M.C.S. 
Cayuga -- This Canadian Tribal class destroyer 
has twice cracked the fuelling at sea record 
for British Commonwealth  ships during her 
current patrol off the west coast of Korea. 

The Cayuga dropped the record to three 
minutes and 55 seconds, shattering the old 
mark of four minutes 46 seconds chalked up by 
H.M.C.S. Sioux last fall, then went the new 
record one  better by knocking off another 15 
seconds next time out. The new tiMe of three 
minutes 40 seconds is a full.five minutes 
better than the record which stood at the 
beginning of dma Korean war, before the Cana-
dian ships entered the competition.  

flEW RADON PLANT IN TORONTO:  An increased 
demand.  for radon to treat cancer in Ontario 
has necessitated the establishment of a new 
and enlarged radium émanation plantinToronto, 
the Minister of National Health and Welfare, 
Mr.. Martin, aruiounced on February 5. 

Radon is a short-lived, radioactive gas 
given off by radium luid is extensively used.in  
the treatment of cancers near the surface of. 
the body. Use of radon reduces the amount of 
highly-expensive radium required for a cancer 
control programme.« . 

For some years radon seeds have been pre-
pared in a radium emanation plant in the 
McLennan Laboratory oftheUhiversity of  Toron-
to,  Mr. Martin said. This installation was 
designed to operate'where.not.mbre than 300 
milligrammes of radium are stored. 

Public health authorities have found that 
at least 1,000 milligrammes of radium, or more 
than double the amount presently  in use, are 
needed to meet the requirements of cancer 
clinics and private physicians. 

* * * * 
10007YI AIRLIFT PLIGHT:  An RCAF North Star 
of 426 Thunderbird Squadron left its McChord 
Field base near  Tacoma,  Wash. on February 4 
to mark the start of the 1000th Pacific air-
lift flight out of the US base. 

The Thunderbird Squadron has completed  six 
months on the Pacific airlift, and drew praise 
from the Minister of National Defence, Mr. 
Claxton, for what he termed ea magnificent 
job, reflecting RCAF efficiency and organiza-
tion". 

During the six-month period they have been 
flying the airlift, between MbChord Air Force 
Base, near Tacoma, Wash„ and Japan, the 
Thunderbirds have flown nearly two-million air 
miles. They have put in more than 8450 hours 
in the air, and have carried more than 3,600 
men and about 750,000 pounds of materials and 
mail between McChord Field and Japan. 

More than 450 officers and men now are with 
the squadron, and in addition to those at its 
McChord Field base, servicing detachments-Are 
located at Shemya, in the Aleutians; Honolulu, 
amilianeda, in Japan: 

* * * 

COL-H.Eb.RROWS APPOINTMENT:  Canada con-
tinues to strengthen les anti-aircraft de r. 
fences, and to keep both men and equipment 
at top readiness. A full-time Director  bas 

 now been appointed for special employment in 
connection with the overall anti-aircraft 
effort. 

The Minister of 'National Defence, Mr. 
Claxton, announced on February 6 that the new 
post has gone to Lt.Chl. H.E- Brown, OPE, ED, 
38, native of Brandon, Manitoba,  and an  officer 
in the Royal Canadian.Artillery, non-permanent 
and permanent, since 1932. His promotion to 
the rank of colonel is also announced. 
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NATIONAL NOTES 

Effective immediately, loans under the 
National Heusing Act to home-owners will be 
limited to 8010 of the lending.values prevail-
ing in January, 1950, it was announced this 
week by  the  Mânister of Resources and Develop-
ment; Mr; Winters. The effect of this action 
is that the additional one-sixth provision is 
suspended. 

Premier Douglas Campbell of Manitoba an-
nounced this week that  the Manitoba  Government 
will expropriate the $92,000,000 Winnipeg 
Electric Company. 

Ontario authorities conferred with Ottawa 
this . week over .the gambling problem.caused 
by illegal bookmaking on horse races. 

A report at the Metropolitan Commission 
meeting in Montreal this week, showed that the 
aggregate population of the 15 municipalities 
comprising the metropolitan area of Mhntreal 
is 1,435,023. The figures showed a ten-year 
gain of 229,949. 

The Prime Minister, Mr. St. Laurent, has 
received the following telegram from the Prime 
Minister of India, Mk. Nehru: "I am very happy 
that an agreementon the Immigration of Indians 
into  Canada  has been concluded between India 
and Canada. This is another step in the de, 
veloping ftiendship between our two countries; 
and I am grateful to you and to your Govern-
ment for your friendly action in this matter." 

Avenger anti-submarine aircraft of the 
Royal Canadian Nàvy are going to sea in the 
aircraft carrier WM.C.S. Magnificent early in 
February.for the first time since ehey were 
acquired from the United States Government 
last year, Naval Headquarters announced on 
February 3. 

* * * 

WORLD WHEAT SUPPLIES VP:  Wheat supplies in 
the flair major.wheat-exporting countries for 
export and carryover amounted to 1,183,000,000 

. bushels in January 1, up 13.6  per cent over 
the 1950 corresponding total of 1,041,000,000 
bushels. Supplies in the United  States wete 
618,000,000 bushels against 557,000,000;  Can-
ada,  334,000,000 bushels against 233,000,000; 
Australia, 136,000,000 bushels against 152,- 
000,000; and Argentina, 95,000,000 bushels 
against 99,000,000. 

Wheat exports in recent months have lagged 
behind shipments in the similar period of Last 
year, but an increased rate .of exports may be 
expected for some months to come. Forward 
sales for export from both the  United States 
and Canada have been fairly heavy in recent 
weeks and new-crop Wheat is beginning th movè 
from Argentina and Australia. 

Many importing countries have begun, or are 
contemplating, the stockpiling of emergency 
reserves against the contingency of war, and 
this factor will have a significant effect on 
world trade in wheat. The rate of overseas 
clearances from Canada may be expected to 
increase materially.with the spring opening of 
navigation on the lakes, while impetus has 
been given to the United States export pro-
gramme ehrough substantial allocations of 
E.C.A. funds to several European countries for 
the purchase of United States wheat. 

* * * * 

INIMUSlitY 

ELECTRICITY:'Prodilction of electric energy 
by Canada's central electric stations reached 
an all-time record total of 50,795,294,000 
kilowatt hours in the calendar year 1950, 
advancing almost nine per cent over the pre-
vious year's total of 46,673,214,000. All 
Provinces shared in the  increase. 

STORE SALES:  Swelled by heavy Christmas 
buying, department store sales reached a new 
monthly peak value of $118,874,000 in Dècem-
ber, a gain of four per cent over $114,218,000 
for the  same month in 1949. 

GOLD: Canadian production of gold continued 
to rise in November, the month's total amount-
ing to 378,790-fine ounces as compared with 
362,772 in Nhvember, 1949. In the first 11 
months of the year, 4,065,329 fine ounces were 
produced as against 3,750,318 a year earlier, 
an advance of eight per cent. 

MAI—FLOUR:  Canadian production of wheat 
flour in the calendar year 1950 amounted to 
21,019,574 barrels, an increase of five per 
cent over the preceding year's total  • f 19,- 
971,464 barrels. 

CE ES: financial transactions in the form 
of cheques  cashed reachgulanew all-time record 
total of $100,635,459,000 in 1950, exceeding 
by 15 per cent the previous peak figure of 
$87,554,363,000 recorded in 1949. In Eècember, 
the country-wide total was $9,314,795,000 as 
compared with $8,395,808,000 a year earlier, 
a gain of 11 per cent. 

INVENTORIES: —Total  value of inventories held 
by Canadian manufacturing industries was high-
erin November,  the  preliminary index, on the 
base 1947=100, standing at. 137.5  as  compared 
with 134.5 in October, and 124.4 in November, 
1949. There were increases over a year earlier 
in all four main groupe, and only one -- 
capital goods -- fell below the October level. 
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,CANADA AT UN.  The following is the text of 
the statement made by the Secretary of State 
for External Affairs, Mr. Pearson, in the 
First Cbmmittee of the United Nations on Jan-
uary 30 in explanation of his vote on the 

States resolution, Which was carried by 
voze of 44 to 7: 
"Irrespective of the decision which the 

Cbmmittee may make in regard to the procedure 
which had been suggested to it by the rep-
resentative of Egypt, I:wish to take this 
opportunity to explain in a very few words the 
vote which my relegatién will cast on the two 
resolutions which are now before us and on 
whiéh I thought we were about to vote. 

"In respect of the Asian resolution, though 
we support its underlying principles and pay 
tribute to the sincerity of purpose and the 
high idealism of those who have sponsored it, 
Fregrét that we cannot support it for the 
following reasons: 

"First, because, though it does embody the 
essential principle that there must be an end 
of fiàhting before there can be a discussion 
of political questions, it sets up a seven-
power agency of a kind, and with a membership, 
which would not make it satisfactory in our 
opinion for bringing about a cease-fire ar-
rangement in Korea. For one thing it includes 
a member of this Cbmmittee which has bluntly 
stated on more than one occasion that it will 
have nothing to do with a cease-fire except on 
terms which would be completely unacceptable. 
My Delegation continues to. feel that such 
terms for a cease-fire must be based on those 
already submitted by the Cease-Fire Croup and 

that they should be at once negotiated by a 
small group representing the United Nations, 
the-Uhited States and the Peking Government. 

"Second, because We feel that any further 
communications from this Cbmmittee or any new 
proposals from it to Peking Should be precise 
and detailed and shouleprovide for a specific 
programme to begin on a certain date and to 
proceed by definite stages, and to our regret 
the Asian draft resolutiOncits -  we see it does 
not provide satisfscesiily - fiir this. 

"Third, because in our «pinion the Asian 
resolution gives too much room for further 
long-drawn-out and inconclusive discussion 
.before a cease-fIre can be arranged and sub-
sequent political discussion takes place. 

"Fourth, because it does:not give previous 
recognition to  United  Natioha resolutions or 
action in respect of Korea and in that respect 
may be interpreted as placing the Peking Cbv-
ernment and the United Nations itself almost 
on the same moral and political  footing.  

"Fifth, because reasonably satisfactory 
machinery for cease-fire an4 political nego-
tiation.is  included in the United States draft 
resolution. 

"We- cannot vote against the Asian resolu-
tion, however, because, although it does not 
embody, as we see it, a suitable and definite 
programme for a cease-fire and effective dis-
cussion which would minimize delayandevasion, 
it nevertheless does emphasize the necessity 
of discussion and peaceful settlement and it 
does embody the principle that a cease-fire 
must precede discussion. Therefore my Delega-
tion will abstain on this resolution either as 

(Continued on p. 8) 
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From Overseas 
British Gthers 

	

556 	2,699 

	

855 	3,728 

	

847 	4,427 
1;434 • 5,597 

	

1,659 	6,052 

	

1,387 	4,801 

	

1,207 	4,714 

	

1,055 	3,255 

	

804 	3,289 

	

1,424 	3,582 
• 1,146 	5,081 

	

1,053 	5,461 

From 
Tbtals 

455 	3,710 
376 	4,959 
527 	5,801 
484 	7,515 
651 	8,362 
751 	6,939 
803 	6,724 
900 	5,210 
937 	5,030 
765 	5,771 
603 	6,830 
547 	7,061 

January 
February 
March 
April 
May 
June 
July 
August 
September 
Cttober 
November. 
December 

e. 

IMMIGRATION IN 1950:  The following table 
showineimmigration to Canada during the 
Calendar Year 1950, has been issued by the 
Department of Citizenship and IMmigration. 

Tbtals 	13,427 	52,686 

* * * * 

IMPORTS INCREASE:  A summary of foreign trade 
figures for Eecember released by the Bilreau of 
Statistics shows a small advance in Canada's 
total domestic exports to $289,900,000 from 
$285,500,000 in December, 1949, and an in-
crease in estimated total imports to $266,- 
2D0,000 compared to $213,400,000. Domestic 
exports to the United States rose to $191,- 
500,000 as against 4159,800,000, and to the 
United Kingdom declined  tø  $39,600,000 compared 
to $49,900,000. Estimated impbrts from the 
United States amounted to $182,600,000 as 
compared to $151,000,000 ., and from the United 
Kingdom to $32,000,000 as against  $3,800,000.  

The import figures are only preliminary and 
eherefore subject to revision. Final and de-
tailed figuresofimports . will not be available 
for about three weeks. Those for exports will 
be issued in a few days. . 

* * * 

GIFT OF 120;.YEAK OLD  FORT %  A . 120-year old 
Hudson's Bay Company fort, Lower Fort Garry, 
on the west bank of the Red River 18 miles 
north of Winnipeg, became  the  property of the  • 
nation on.January 26, to be preserved as a 
national.:historié site. The Minister of Re-
sources and Development, Mr, Winters, onbehalf 
of the Canadian Government, and the  Governor 
and  Committee of the Hudson's Bay Company 
announced that the Company had presented  the  
fort as à gift to the people of Canada. 

The construction of Lower Fbrt.Garry was 
'begun. in 1831 on the recommendation Of Sir 

George Simpson, ehen Gbvernor of the Company  
in North America. The stone structure became' 
the  headquarters of  the. Red River Settlement 
and also the point of departure for men and 

goods from the east heading west, by -water 

across the Prairies to the Pacific  Coast or 
the far north.  

(C. W. B. February 2, 195/) 

NEWFOUNDLAND FISHERIES DEVELOPMENT'. The 
provincial Government of Newfoundland. after 
consultation  and in co-operation with the 
federal MinisterofFisheries, Mr, R.V. Mayhew, 
announced on January 27 the creation of a 
fisheries development committee for Newfbund-
land. The committee, made le of representatives 
of.the federal and provincial Governments and 
of the trade and fishermen, is charged with 
the 'formulation of a development programme for 
the inshore and offshore fisheries of New-
foundland. 

The seven-man committee, under the chair-
manship of Honourable Sir Albert J. Walsh, 
Chief Justice of Newfbundland, will comprise 
a representative from each of the  federal and 
provincial Gbvernments, two from  the  trade and 
two from the fishermen_ The appointees from 
the Governments, trade and fishermen will be 
announced within the next few days. The com-
mittee is to begin its work without delay. 

The full terms of reference of this com-
mittee are as follows: 

1. Tb examine into  the  fiàheries resources 
available to  the Province of Newfbund-
land with a view towards the fullest 
utilization of known resources and the 
discovery and development of others. 

2. Tb examine into the economics of exist-
ing methods of fishing and of other 
methods which may be applicable. 

3. TO.examine intotle economics of existing 
methods of processing and other methods 
which may be applicable. 

These undertakings are for the purpose of 
recommending increased utilizstion of fishery 
resources ehrough methods of fishing and pro-
cessing based on sound scientific, economic 
and social considerations, and in particular, 
of recommending a programme capable of im-
plementationby both the federal and provincial 
Governments and those engaged in the fishing 
industry and outlining the .respective res-
ponsibilities of each and their agreed shares 
in carrying out a programme. 

In its work  the  committee will have at itt. 
disposal expert scientific and.economic as-
sistance on the necessary scale. It will also 
operate through working bodies chosen not only 
from ehese sources, but also from those act-
ively engaged in the various phases of the 
industry. 

* * 

CANADIAN EXCHANGE RATE:  The Minister of 
Finance announced that the exchange rate used 
'for determining the Canadian dollar price of 
gold deposited during  the  week ending January 
27 was 1.05 11/32, This is  the average of the 
buying rates for the days M9nday to Friday, 
inclusive, reported daily to the Minister of 
Finance by the Bank of Canada. 

This results in a gross .price of $3f.870312 
(Can.) per fine ounce to be paid to producers 
for gold deposited at  the  Rffll Canadian Mint 
during the week, 

7,799 	73,912 

• 
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NOOTRA IN NAVAL DUEL:  (On B.oar: FMCS Nootka, 
Off Korea) --  Trie four-inch guns .of this des-
troyer blazed in anger for the first time on 
January 25. Along with EP,CS Cayuga,  the Nootka 
staged a successful duel with Communist shore 
batteries in the approaéhes to Inchon. 

The Cayuga and Nootka steamed into the 
approaches of the enemy-held harbour, tem-
porarily joining forces with  the United  States 
cruiser St. Paul. At • irst all was quiet but 
as the Cànadian ships turned •ack to seaward 
red shore batteries suddenly opened fire. They 
made the cruiser their principal, target àhd 
shells began splashing in the  water near the 
St. Paul. 

The cruiser opened up on the batteries' and 
the Canadian destroyers WhA.ed to join in the 
bombardment: A few seconds later the Cayuga 
andbketka opened fire on the batteries, which 
were on a hill to  the  left of the town. 

The destroyers steamed directly toward.ehe 
target and the St. Paul ceased fire in order 
to give the Canadians a Clear bearing. Captain 
Brock closed the range to less than 2,000 
yards and both àhips turned to give full broad-
sides. Close range weapons joined in the  bom-
bardment and hit with terrific effect. • 

'rom the bridge of the Nootka, shells could 
be seen scorihg  direct hits.onthe --gun  emplace-
ments and the enemyrstopped firing. 

foon . after ehere came a message saying the 
batteries 119d been "neutralized", and the 
ships turned away from the smoking  shore and 
returned to their patrol. ruring the bombard-
ment  the Nootka.had fired  more than 200 rounds 
of four-inch ammunition; the Cayuga fired as 
much, if not more. 

one of the warships was hit. by•the . Com-
munists' brief and fatal flurry of gunfire. 

.* * * * 

TheLe-
partment of External Affairs announced on 
jahuary 30 t1,2t Mr. J. Scott Macdonald, Cana- 

, dian Ambassador to Brazil, has been appointed 
, Special Ambassador of Canada at  the inaugura-

tionofHis Excellency Cetulio Lornelles Vargas 
as President of the United States of Bra-
zil. 

Mr. Macdonald presented his Letter of Cee-
dence on January 30 to outgoing President 
Eurico Gaspar Ultra at Rio de Janeiro. Ch 
January 31, at the Presidential Palace, he 
transmitted to President Vargas a message from' 
the Prime Minister extending congratulations 
to the new Head of State and friendle greet-
ings to the people of Brazil frOm the people 
of Canada. 

The Ambassador was accompanied by Mr. W.G. 
Stark, First Secretary; Mr. D.W. Jackson, 

• Commercial Secretary; Mr. T.F. Harris, Assis-
tant Commercial Secretary;andMr; D.B. Wilson, 
Third Secretary and Vice-Gmasul; aMmembers, 
of the Canadian Embassy, Rio de Janeiro, who 
formed part of the special:mission. 

FARM WACHINERY SALES UP:  Canadian farmers 
spent an estimated $61,000,000 more in 1949 on 

.new equipment and machinery than in 1948, 
aCcOrding to esitimates by the Bureau of Sta-
tistics. Total expenditures at the retail 
level are estimated at $265,000,000 as against 
$204,000,000. An  additional $36,000,000 went 
for repair parts, .$1,000000 mare.than in 

The Wholesale value of the new farm maéhin-
ery and equipment sold in 1949 stood at  $217,-
Q90,000 as against $170,666,000 the year 
before, and repair•parts totalled $28,105,000 
against $26,997,000,  The  retail eàtimate is 
based on an average mark-up  of 21.9 per cent 
from those wholesale figures. 

Farm tractors and engines accounted  for 
 almost half of the total sales of new equip-

:ment in 1949, being valued at wholesale at 
$102,026,000, up sharply from $63,065,000. 
HarVesting machinery was next in order at 
$39,088,000 against,$36,047,000; ploughs, 
$17,938,000 against $11,961,000; tilling, 
cultivating,andweeding machinery, $12,241,000 
against $9,337,900; haying machinery,  $10,-
569,000  against :$9,:.)51,000; and planting, 
seeding and fertilizing machinery, $8,138,000 
against $7,023,000. 

The Prairie Provinces accounted for 65 per 
cent of total Cànadian sales of farm implements 
in 1949.as compared with 62.5 per cent in 1948 
and 61.2 per cent in. 1947. 

* * * 

CANADIAN WINS NeKENNA TROPHY:  A Canadian 
has . been awarded  the  McKenna trophy  for the 
highest standing during 1950 at the Empire 
Test Pilots' course, Farnborough, Ehgland, it 
has been announced by Air Force headquarters. 
The winner, Flight'Lieutenant Cordon  Â. (id)  

26,.of Stettler, Alta. was one of two 
Canadians on the course, held annually since 
the  school was established eight years ago by 
the British Ministry of Supply. The School 
proWides qualified pilots for the test flying 
of proto:type aircraft and other experimental 
and delieLopment wqrk. F/L Douglas E. Biden, 
DFC, of Moncton, N,B. and Ottawa was the other 
Canadian officer attending the E.T.P.S. 

CANADA, FRANCE AGREEMENT:  The Department 
of External Affairs announced on January 29 
that Canada and France have concluded an 
agreement respecting compensation for Cànadian 
citizens and corporations having interests in 
companies in France  which produce gas and 
electricity and have . been nationalized. 

Canadian citizenà and corporations are 
urged to notify.ehe 'Department of External 
Affairs immediately: if they have not already 
done so, of interests in any  of  these French 
companies, since the final.date for submission 
of claims in order to obtain preferential 
treatment is May 31, 1951. 
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FOURTH. SESSION. , TWENTY-FIRST PARLIAMENT 

SPEECH FROM THE THRONE:  The fol  lowing  is 
the text of the Speech From the Throne, read 
by the Gévernor General,. Viscount Alexander, 
at  the  opening of the Fourth Session, Twenty-
First Parliament, on January 33: 

• Honourable Members of the  Senate: 
Members of the  House of Commons: 
Since you met in Special Session in the 

autumn of last year, ehere has been a further 
deterioration in the international situation. 
The intervention of Chinese forces in active 
opposition to the United Nations forces in 
Korea has increased the danger of a general 
conflagration. 

So far the efforts to achieve a peaceful 
settlement in the Far East have not succeeded. 
While aggression cannot be condoned and will 
continue to be resisted, it is  the  view of my 
Ministers that the door to negotiation at any 
time a cessation of hostilities in Korea can 
be arranged must be kept open. 

MENACE IN FAR EAST 

The increased menace in the Far East re-
inforces the mounting evidence ehat Communist 
imperialism is determined to dominate the 
world by force or the fear of force, and ehat 
the only hope of maintaining peace with free-
dom lies in the  rapid increase of the  combined 
strength of the free nations. lk is equally 
important that  the free nations should make it 
abundantly clear that ehey have no aggressive 
designs and ehat they are resolved to aid in 
constructive endeavours to improve the stan-
dards of human welfare in under-developed 
countries. 

My Ministers have endeavoured to uphold 
ehese international objectives in  the  delibera-
tions of the United Nations, at the recent 
meeting of the Prime Ministers of the  Common-
wealth countries, and. in our diplomatic rela-
tions with all nations and governments. 

Units of the Royal Canadian Navy and the 
Royal Canadian Air Force have  shared from the 
outset in the United Nations action in Korea. 
One battalion of the Canadian Army Special 
Force is now in Korea, and the rest of the 
force is at Fort Lewis, Washington, where it 
is available for service in Korea or for other 
employment in discharge of our international 
obligations. 

Progress has been made in the  organization 
of an integrated force in Europe under the 
North Atlantic Treaty Organization. The Supreme 
Commander, General Eisenhower, has recently 
visited Canada to consult with  the  Government 
and the Chiefs of Staff. You will be'asked 
early in the Session to authorize Canadian 
participation in this integrated force as part 
of our programme for national defence and 
security. You will also be asked to approve 
substantially increased expenditures for de-
fence. 

The urgent need of the St. Lawrence seaway 
and power project in relation to  the  security 
of this continent is becoming increasingly 
apparent. It is  the  view of my Ministers that 
the Canadian authorities should be kept in a 
position to éo-operate promptly in undertaking 
construction of the  project once affirmative 
action has been taken by the appropriate  United  
States auehorities. 

Your approval will be sought for an appro-
priate Canadian participation in the Colombo  
plan and in technical assistance to under-
developed areas. 

The policies of the Government are designed 
to prevent war, but the dangers of the  Inter-
national situation and the magnitude of the 
defence effort required as a deterrent have, 
in the opinion of my Ministers, created an 
emergency situation. You will accordingly be 
asked to approve legislation vesting in the  
Governor in Céuncil additional powers to en-
sure adequate defence preparations to meet the 
present emergency and to prevent economic 
dislocation resulting from defence prepara-
tions. 

DEPARTMENT OF DEFENCE PRODUCTION 

You will also be asked to approve a Bill to 
establish a Eepartment of Defence Production 
to act as a procurement agency for the defence 
forces of Canada and also for such defence 
requirements of our allies as may be met from 
Canadian production. 
• .Amendments to legislation relating to  the  
armed forces will also be submitted for your 
approval. 

Legislation will be submitted respecting 
the application  of the  benefits of the  Veterans 
Charter to membersofthe Special Force. Amend-
ments will be introduced to legislation con-
cerning pensions for veterans and their de-
pendents to relieve difficulties being ex-
perienced by certain groups Of pensioners 
provided for thereunder. 

Appropriate amendments to the Canadian 
Citizenship Act will be introduced to prevent 
the retention of Canadian citiZenship by  per-
sons  who have renounced their allegiance or 
Shown by eheir conduct that they are not loyal 
to Canada. • 

The hiàh level of employment and production 
within our country give our people increased 
capacity . to  meet the demands of national and 
international security. 

The spirit of unity so happily reflected in 
the conferences between the federal and pro-
vincial Governments is further evidence of our 
ability to make an effective national response 
to the emergency. 

Proposals were laid before the provincial 
Gévernments for new tax agreements and for a 
contributory old age pensions programme along 

a 
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the lines recommended by the Joint Cémmittee 
at the last regular Session. 

The provincial Covernments are at present 
giving consideration to these proposals and to 
proposals for constitutional amendments which 
may require to be submitted to you before the 
close of the present Session. 

You will be asked to consider measures 
respecting federal grants to municipalities in 
lieu of taxation of Crown property, the aboli-
tion of the requirement of the fiat in the 
case of Petitions of Right, and the bequests 
of Laurier House and Kingsmere. 

You will also be asked to consider a com-
plete revision of the Indian Act-arid:the Cén-
solidated Revenue and Audit Act. 

Other measures tobe introduced will include 
amendments to the Immigration  Act, the Post 
Cffice Act, the Central Mértgage and Housing 

the ,old 	Assistrnce Act and the 
LuLtomE Act, 

It iL mticirLted t,,?at the reports of the 
Lommissionn; on iranz,portation and a 

ational ievelopment in the Arts, Letters and 
Sciences will become.available during the 
course of the Session. 
Memberaqf the House of Cémmons: 

You will be asked to make provision for 
national defence andthemeeting of our obliga-
tions under the United Nations Charter and the 
North Atlanti-c Treaty,'as well as for all 
essential services. 
honourable Members of the Senate: 

Members of the House of CoMmons: 
May Divine Providence bless your delibera-

tions and give to our people the fortitude . and 
patience to sustain the trials of these trou-
bled times. 

* * * * 

"EXERCISE MUKLUK":  The latest winter cloth-
ing and survival equipment Of the R.C.A.F. 
will undergo extensive trials on "Exercise 
Mukluk" during February, Air Force headquar-
ters announced on January 30. The exercise 
will be carried out in the frigid climate of 
Fort  Nelson, B C. and Cambridge Bay, in the 
Arctic  Islands and U.S.A.?. and R.A.F. equip-
ment, as well as R.C.A.F., will be tested. 

Düring the past three years, new types of 
winter clothing and survival equipment have 
been developed by the R.C.A.F. from reports 
and recommendations received from the Survival 
Séhool, Institute of Aviation Medicine, Winter 
Experimental Establishment and Directorate of 
Interservice Development. Exercise Mukluk 
will allow the -Air Force to determine their 
suitability as standard Air Forci  equipment 
for winter operations. 

The test team is scheduled to move to Fort 
Nelson on Thursday, February 1, for bush coun-

try tests, and then fly up to  Cambridge Bay 
for further tests in this barren region on 

February 15. 
. The Canadian Army - R.C.A.F, joint tactical 
exercise this winter, "Son Dog Two", will be  

held in an area north of Fort Churchill be- 
tween mid-February mul the first week in Maréh. 

"Sun Dég Two", a small exercise; will test 
the effects of Arctic  conditions onmen and 
equipment and provide Army and R.C.A4F. staffs 
with training to meet the ordinary'problems of 
airborne, airtransported winter operations. 

* 	* 

CANADIAN TO PLAN BURMESE CENSUS:  Technical 
assistance for Bùrma will be provided.through 
the co-operation of the Bureau of Statistics, 
which is making available to. that country for 
three months the services of its Senior Re-
search Statistician, Nathan Keyfitz. He left 
Ottawa on January 27 to plan a census that 
will.be taken nekt year  in  Burma, covering 
population, cottage industries, mining and 
large-scale manufacturing. Although censuses 
have been taken beêore in that country, they 
were of a simple nature, and failed to meet 
present requirements. 

Canada is co-operating with the Technical 
Assistance Administration oftheUnited Nations 
in making the services of Mr. Keyfitz avail-
able, and will be re-imbursed by.  the United 
Nations for his salary,  and travelling  expenses 
to and from Burma. His living costs will be 
paid by the Burmese Government. 

This is another example of aid being pro-
vided by  Canada  to under-deyeloped areas of 
the world, following the receipt of requests 
from the United Nations Technical Assistance 
Administration in New  York, a similar bureau 
in Colombo for technical assistance to South 
and South-East Asia and other specialized 
agencies. Many other requests have been chan-
nelled to the Technical Assistance Service, in 
Ottawa, and will be filled as personnel become 
available from the civil service and private' 
industry. 

Mr. Xeyfitz joined the Bureau of Statistics 
in 1936, and has been working since then on 
the Decennial Census of Canada, external trade 
statistics, and social analysis, and is at 
present Senior Research  Statistician. 

* * * * 

FRENCH AIR CRASH INQUIRY:  The Minister of 
Transport, Mr. Chevrier, announced on January 
30  that the French Bord of Inquiry, created 
to investigate the ciercumstances of the ac-
cident to the Douglas LC-4 aircraft CF-EDIN 
(Canadian Pilgrim) opèrated by Curtiss-Reid 
Aircraft, in the French Alps on November 13, 
1950, is coming to  Canada  at the Government's 
invitation, as previously announced, to con-
tinue its investigations: 

Ir is expected that  the. Board of Enquiry 
will arrive in Montreal about February 15 and 
will hold hearings both in that city and in 
the City of Quebec. Mr: Chevrier stated that a 
further announcement will beMade as soon as 
the dates of the hearings are made known to 
the Canadian Government by the French author-
ities. 
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ICAO LEGAL COMMITTEE: The Seventh Session 
of the Legal Committee of the International  
Civil Aviation Organization was held in Mexico 
City recently and was attendedby international 
lawyers representing 24 soveriegn nations. The 
Committee has drafted a new international 
convention on damage causedby foreign aircraft 
to third parties on the surface. This conven-
tion will . now be submitted to the 58 member 
nations of the International Civil Aviation 
Organization for approval. 

One of the most novel provisions in the 
convention provides, for the first time on a 
multilateral basis, for the  compulsory recog-
nition of foreign judgments.  In the rather 
restricted  fieldof  cases of ehird party damage 
arising under the proposed convention, dhere 
is an opportunity to pave the way . to a better 
international understanding, so that one day 
judgments rendered in different countries may 
secure automatic recognition on a wide scale. 

According to the terms of the proposed 
convention, law suits May be brought only in 
the courts of the country where the damage 
occurred. II the new.system is adopted,.a 
judgment rendered in the courts of one nation 
concerning damage caused by foreign aircraft 
will be capable of execution in any other 
state which is a party to the convention. 

* * * * 

WAGES AT NEW PEAR:  EMployment in the prin-
cipal non-agrièultural industries showed a 
furtherupward movement at December 1, the 
advance index . rising contra-seasonally by 0.7 
per cent from November 1, and exceeded by 5.4 
per cent the December, 1 1949 index. Weekly 
payrolls rose 1.4 per cent in the month and 
12.3 per cent above 12 months earlier. The 
advance figure of average weekly earnings in 
the eight major industrial groups reached a 
new record of $46.72 at, December 1, exceeding 
the previous maximum average of $46.41 at 
November 1, and the per capita earnings of 
$43.81 recorded at December 1, 1949. Numerous 
increases in wage rates contributed materially 
to  the  higher wages and salaries. 

* 	* 

CIVIL DEFENCE FORUM:  The first ni three 
staff forums on civil defence was opened at 
de Salaberry Armouries in Hull on 'January 29, 
with some 32 representatives attending from 
various federal, provincial, municipal and 
civil organizations froM coast to coast. 

There will be a week  "break"  between each 
of the  12-day forums, and a different group of 
students from all Provinces will  attend  each. 
For the mosé part, Mr. Claxton has announced, 
the forums will be open to the press and other 
interested spectators as Space permits. Only 
two or three of the lectures and discussion 
periods will be closed to the public. 

4,500 .,000 NEWFOUNDLAND FERRY:  Authority 
for the construction of a $4,500,000 automo-
bile, freight and passenger ferry to provide 
year around service across Cabot Strait be-
tween Port aux Basques, Newfoundland, and 
North Sydney, Nova  Scotia, has been announced 
by  the  Minister of Transport, Mr. Chevrier. He 
stated that on the recommendation of the Cana-
dian Maritime Commission, the shipbuilding 
firm of Comedian Vickers, Ltd. of Montreal had 
been authorized by Canadian Commercial Cor-
poration to proceed with the construction of 
the new vessel. The project, he said, im-
plemented the undertaking by Canada under the 
terms of union with Newfoundland which re-
quired that Canada maintain a freight and 
passenger steamship service Which, an comple-
tion of a motor highway between Corner Brook 
and Port aux Basques, will include suitable 
provision for the carriage of motor vehicles. 
The Minister expected that the new vessel 
would be completed in 1952 when it would re-
place the smaller s.s. "Cabot Strait". 

* * * * 

CONFERENCE ON RERABILITATION:  The follow-
ing is an excerpt from the address of the 
Minister of National Health and Welfare, Mr. 
Martin, before the National Conference on 
Rehabilitation of Handicapped Persons, in 
Toronto, on February 1: 

"Lbelieve ehat wa Should view  the  process 
of rehabilitation in its broadest terms.  Re' 
habilitation  àhould be a planned and continuous 
procedure, not a series of isolated events. 
The restoration of the individual as a social 
unit is often a prolonged and difficult'pro-
cess. Proper rehabilitation is something more 
than medical or vocational care. Ft is a com-
plete physical, mental, social and even spir-
itual restoration of the individual to an 
effective, useful and satisfying life. 

"An important element of any successful 
rehabilitation programme is public education. 
Crippling is emotional as well as physical. 
The way people feel towards dhem has a great 
deal to do with the readjustment of the handi-
capped. Curiosity:pity, dislike, over-solici-
tousness, fear, repugnance -- all these are 
wrong attitudes towards the disabled, who 
respond best to sympathetic understanding. 

"There is also a continuing need to educate 
employers in the value of handicapped workers. 
Our handicaPped are needed in the labour force 
more today ehan ever before. Employers should 
hire handicapped persons --not on humanitarian 
grounds, but because it is good business They 
should be reminded that a physical handicap  is 
not necessarily a job handicap,.  No one is 
perfect -- everyone has a deficiency of some 
kind. lan'sal_Di...itisfar_2_2_Anlore imortan t, 
than his disability...."  
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NATIONAL NOTES. 

The Ontario Legislature opened on *Feb-
ruary 1. 

The Provinces may be allowed to impose an 
indirect sales tax of as much as three per 
cent to help them finance a new pensions pro-
gramme for the aged, it was disclosed in the 
Commons.this'week with the tabling of copies 
of draft constitutional amendments, which, 
however, would require unanimous consent. 

• The Department of Fisheries has announced 
the appointment of Miss Edith L. Elliot, out-
standing Canadian home economist, as chief of 
the newly-organized Home Economies Section of 
the Department's Inspection and Consumer 
Service.. 

Officers and men of the destroyer H.M.C.S. 
Sioux (Cdr. Paul Ek Taylor, Victoria) will be 
granted 14 days' special leave When eheir ship 
returns to Esquimalt early in February from 
the Korean. theatre, Naval Headquarters an-
nounced on January 26. In addition,  transporta-
tion  to and from their homes will be provided 
at service expense. 

More ehan half a million dollars have just 
been earmarked from federal tond s  to help meet 
the building costs of hospitals in Kitchener-
Waterloo, Orillia and Sioux Lookout, Ofitario, 
the Minister of National Health and Welfare, 
Mr. Martin, has announced. 

For the second'consectuive year a Canadian 
team of teen-aged Army Cadets has won the  Earl 
Roberts IMperial Cadet Trophy for service 
rifle marksmanship in an EMprie-wide competi-
tion. Word has been received in Ottawa ehat 
the 1950 winners of the coveted award.were 
cadets of No. 323 Provencher School Cadet 
Corps,  St. Boniface, Manitoba. The trophy was 
won in 1949 by N. 1195 Ecole Supérieure St. 
Stanislas Cadet CbrpsofMontreal. The Montreal 
team's victory was  the  first for Canada in the  
many years the trophy has been offered for 
competition. 

INDUSTRY 

WHOLESALE:  The general wholesale price index 

11,  rose in Lecember to 175.7 from 174.0 in Novem-
ber and 156.9 in the corresponding month of 
1949. Increases over  the  preceding month were 
recorded in each of the eight main sub-group 
indexes. The largest gain of 3.3 points was in 
the non-ferrous metals group, followed by 
animal products with a rise of 2.3 points and 
textile products widnanadvance of 2.1 points, 

BUILDING:  Wholesale prices of general build-
ing materials, down in October and November 
from September levels, moved upward in Decem-
ber, while wholesale prices of residential 
buildinL materials continued to advance for 
th: flint...  successive Pond), accor! ..ing to the 
rrice ine'iexes compiled by the Bureau of Sta-
tiutics. 

DAIRYING:,  Estimated quantity of milk pro-
duced on Canadian farms was lower in November 
and the first 11 months of 1150 than in the 
same periods of 1949. The month's output 
amounted to 1,036,000,000 pounds, a decline of 
8.6 per cent from  the  November, 1949 total of 
1,133,000,000. pounds. 

TEXTILES:.  Gross factory selling value of 
products turned out by  the textile industries 
of Canada in 1948 reached a new all-time peak 
total of .$1,238,129,000, an increase of 16.6 
per cent over the previous high value of $1,-
Ç62,041,000. in 1947. 

FISHERIES:  Lafidings and landed value of 
sea fish in Canada -- excluding Newfoundland 
-- were higher in December and the full year 
1950 than in the preceding year. The year's 
catch amounted to 1,331,709,000 pounds as 
compared with 1,181,956,000 in 1949, an in-
crease of 12.7 per cent, while the value 
totalled $67,547,000 as against $53,540,000, 
a rise of 26.2 per cent. 

STORE SALES:  Department store sales increas-- 
ed 13 per cent during the week ending January 
20 as compared with  the  same week last year, 
according to preliminary figures. 

CARLOADINGS:  Carloadings on Canadian rail-
ways for the week ending January 20 reached 
78,044 cars -- a new record for the week -- as 
compared with 64,069 in the corresponding week. 
last year, an increase of 22 per cent. During 
the first three weeks of this year, loadings 
advanced to 219,257 cars from 134,216 in the 
same period of 1949, or by 19 per cent. 

The Bureau of Statistics has released its 
annual report on the  geographical distribution 
of the  manufacturing industries of Canada for 
ehe,year 1948. The report contains an histor-
ical summary of principal statistics -- number 
of employees, salaries and wages, cost of 
materials, and gross and net value of products 
-- for Canada as a whole from 1870 to 1947, 
as well as provincial figures for represent-
ative years from 1917, 
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CANADA AT UN. 

a substitute for or as supplementary to  the 
United States draft resolution. 

"We shall vote for the United States draft 
resolution for the  following reasons: 
• (1) Because the Lebanese amendments, Which 
• we  strongly support, remove our doubts 

•bout  the  wisdom of certain provisions 
of the unamended draft; 

. (2) Because its finding that the Peking 
Government, by helping those already 
designated as aggressors in Korea, has 

• engaged in aggressive action itself in 
Korea, states in moderate terms facts 
which we-cannot reject without condem-
nimg our own intervention in Korea; 
nevertheless we Still feel that it is 
premature and unwise to confront  the 
Committee with the necessity for a 
decision on these facts at ehis partic-
ular moment and, as we see it, the 
methods of peaceful negotiation before 
condemnation havenotyet been complete- , 

ly exhausted; 
(3) Because this resélution with the Leba- 

• nese amendment dOes not close the door 
• to peaceful negotiation;ontbe contrary 

it very rightly emphasizes that:.went.e.. 
report on collective measures is to be 
subordinated to the work of the Good 

. Offices Group;' it supports the doctrine 
of the Charter that mediation,  concil-
iation and peaceful settlement should 

• 'always have priority over enforcement 
action; 

(4) Because the statement of the United 
States representative last Saturday was 
frank and unequivocal in agreeing that 
ehis draft resolution gave no one any 
authority in Korea or the Far East 
which he did not already possess under 
United  Nations resolutions; 
Finally, becauSe, we  do  not believe 
ehat by passing this resolution we  are 

 slamming  the  door to subsequent nego-
tiation or that  the  Government inPeking 

• . .would have any jbstification for inter-
- pretihg our actién in ehat way. 
"This draft.resolution is• auvery mild con-

demnation indeed compared to that Which has 
been hurled at the United Nations in general 
and the United States in particular in respect 
of its action in Korea. Denouncing us as ag-
gressors' in Korea has not prevented the Peking 

.Government from expecting those of us who have 
been so dénounced.to ait with it and negotiate; 
nor bes it-prevented that Government itself 

• from agreeing to partiCipate in such negotia-
tions_ If ehe.passing of ehis resolution ends, 
in the yyes of the Peking Government,. all hope 
of peaceful discussion and settlement, dhen 

.this can only strengehen the view, Which I'do 
not nedessarily share, of those who have felt . 

 that that Chinese Government was not sincere 
at any time in agreeing to negotiations. 

(C. hr.B. February 2, /951) 

"I . hope, therefore, that whatever happens 
to this resolution, the door will remain open 
for negotiation and peaceful settlement . ' 

On  January 26 Mr, Pearson submitted to the 
Committee, a six-point programme which might 
be pursued to bring peace to Korea. His sug-
gestions were: 

(1)An immediate conference ofseven States, 
the United States, United Kingdom, 
France, USSR, India, Egypt, and com-
munist China. 

(2) First business would be  the  appointment 
of a Ceasewfire Committee consisting of 
representatives of the United States, 
communist China and the U.N. Commission 
for the Unification and Rehabilitation 
of Korea to arrange an immediate cease-
fire before taking up other items. 
The conference to consd.der a peaceful 
solution of Korean problems and the 
withdrawal of foreign troops including 
the Chinese Communists. 

(4) The Conference to discuss Far Eastern 
problems but only'to express its view 
on UN representation. 
Any government with a special interest 
would be a participant in the discussions. 
The recommendation for a conference to 
be transmitted to communist China at 
once witha request for an answer within 
48 hours of its receipt. 

In that address also Mr. Pearson outlined 
Canada's attitude toward the Asian and United 
States resolutions respectively.  Canada,  he 
said, supported the United States resolution 
since she could not deny the fact that Chinese 
fores  were participating in aggression. China 
must understand that a settlement was impos-
sible until such participation ended. The 
resolution was not a declaration of war nor of 
intention to destroy the Peking regime but 
«called upon Peking to desist in its aggression 
and engage in a peaceful settlement. Recogni-
tion should be given to the possibility that 
China was imprisoned by her own dogma and 
thought it was acting in self-defence. The 
'United Nations should . give further asuirance 
of its intentions. 

In Canada's view the resolution did not 
give the Unified Command in the Pacific any 
authority not already possessed. Some features 
of the  resolution did not carry the  considered 
judgment of the Canadian Delegation, although 
it would vote for the résolution as a whole, 
reserving its position on amendments and 
paragraph two. The Delegation thought the 
presentation of such a resolution when the 
possibility of negotiation with China was not 
exhausted was premature and unwise.  Canada, 
however, would support it because its main 
purport was to condemn Chinese assistance to 
an aggressor. The United Nations could not 
ignore such defiance. Canada had honest dif-
ferences wieh  the  United States and would con-
tinue to press policies conducive to a peace-
ful settlement in the Far East. 

..(5) 

(3) 

(5) 

(6) 
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WEEK'S EVENTS IN REVIEW 

11.-MONTE!  IMPORT SURPLUS:  Canada's  mer chan-
dise  imports continued at buoyant levels during 
November, showing another substantial gain in 
value and volume ovef a Year earlier and in-
creasing slightly  over  the record « Octobef 
figure to reach a new all-time 'peak. Purchases 
were up over a year.earlier frill' the United 
States, United Kingdom, • and each main area of 
the other Commonwealth and foreign 'countries. 

Commodity exports in the month, on the 
other hand, declined in value from October and 
were only fractionally higher than inNovembèr, 
1949, with gains to the United States, Latin 
knerica .and Europe largely offeiet by decreases 
to the United Kingdom', and the other Common-
wealth and foreiin countries. 

Net  result of the month's trade was a sub-
stantially larger import surplus on overall 
account than recorded in October and import 
surpluses with the United States, United King-
dom, other Commonwealth countries and other 
foreign countries as a group. 

Total imports in November were valued at 
$327,900,000, up from $320,600,000 in October 
and 37 per cent abolte the value of $239,600,- 
000 lour,  NOvember, 1949. Ilmestic anrd féreiin 
exports totalled $296,400,000 as compared to 
$318,900,000 in October and $295,500,000 a 
year earlier. The result was an import balance 
of $31,500,000 compared to the small debit 
balance of. $1,700,000. for October and an ex-
port surplus of $55,900,000 in Nàvember, 1949. 

With November imports showing the seventh 
consecutive monthly increase and the eighth in 
the year, total imports in the 11 months were 
up 14 per cent to $2,908,000,000 from $2,547,- 
800,000 in the corresponding period of 1949, 
while total exports increased slightly less 
than five per cent to $2,863,600,000 as com-
pared to $2,734,200,000. At the end of November 
'there was an aggregate import surplus of $44,-
0O,000  in contrast with an export surplus of 

$186,4)0,000 for the first 11 months of 1949. 
Imports  from the United States in Nàvember 

rose to a new peak value of S214,800,000 from 
$208,300,000 the previous month and were 32 
per cent above the previous year's November 
value of $162,700,000. Total export shipments 
across the border were valued at $195,100,000, 
down moderately from $237,400,000 in October 
but up from $173,6W,000 a year earlier. There 
was  thus an increased 'debit balance of $19,- 
700,000 as against a debit balance of only 
$900,000 the previous month and the exceptional 
export surplus of $10,900,000 in govember, 
1949. 

Aggregate imports from the United States in 
the 11 months rose eight per .cent to $1,948,- 
200,000 from $1,800,900,000 for the like 1949 
period, while total exports, with gains in 
every month, rose 36 per cent to  $1,856,200,-
000  from $1,362,300,000. The import surplus 
thus fell sharply to $92,000,000 from $438,- 
500,000. 

1 • 	 (Continued on p. 6) 
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9 MONTHS' REVENUES UP $211,.7 MILLION;  The 
office of the Minister of Finance released 
on January 20  the  Comptroller of the Treasury's 
statement for the month of December and the 
first nine months of the current fiscal year. 

The Comptroller's statement shows that 
total revenues for the month of December 
amounted to $261.1 million compared with $199.6 
million for December, 1949. Revenues for the 
first nine months of this year totalled $2,- 
048.1 million compared with $1,836.4 million 
for the same period a year ago, an increase of 
$211.7 million. 

The  Covemment's expenditures for the month 
of December amounted to $247.2 million com-
pared with $200.5 million in the month of 
December a year ago. The increase of $46.7 
million is more than accounted for by an in-
crease of $65.0 million in expenditures of the 
Department of National Defence. Of the ex-
penditure of $99.4 million for National De-
fence, $56.7 million was incurred as a result 
of the provision of equipment to North Atlantic 
Treaty allies under Section 3 of the Defence 
Appropriation Act passed at the fall session 
of Parliament. Of the thirty-eight departments 
or divisions of expenditure reported in the 
Comptroller's statement, excluding National 
Defence, twenty-seven showed reduced admin-
istrative and general expenditures inDecember, 
195) compared with December, 1949. 

DEFENCE EXPEND I TURES 

For the first nine months of the fiscal 
year expendi tures totalled $1, 628 . 2 mil lion 
compared with $1,537.6 million in the same 
period of 1949. If the special non-recurring 
charge of $62.3 million in 1949, due to the 
assumpticn of a portion of Newfoundland debt 
pursuant to the terms of Union, is eliminated, 
the increase for 1950 over 19 49 is $152.9 
million.  This  increase was almost wholly ac-
counted for by an increase of $135.3 million 
in National Defence expenditures and an in-
crease of $15.4 million in s.peci'aLexpenditures 
due largely to payments arising out of the 
Winnipeg flood disaster.  Ii • addition there was 
an uncontrollable increase of $9.2 million in 
family allowances and one of $8.2 million in 
Old Age Pensions. 

Revenues for the month of December exceeded 
expenditures by $1.3.9 million compared with an 
excess of expenditures over revenues in De-
cember, 1949 of $900,000.• The accumulated 
budgetary surplus for the first nine months of 
the current fiscal year was $419.8 million com-
pared with $298.9 million atDecember 31, 1949. 

In addition to budgetary expenditures, 
there were non-budgetary disbursements amount-
ing to half a million dollars in December and 
$68.8 million in the first nine months of the 
fiscal year. ihese cash outlays for loans, 
advances and investments were much smaller 
than last year, the decrease for December being 
$22.1 million and for the first nine months of 
the year $135.4 million. 

WINTER PATROL. OFF KOREA  WITH THE CANADI AN 
DESTROYERS OFF KOREA, January 25 -- Mix the 
crisp cold of the prairies and the penetrating 
damp chills of the moister Provinces and you 
have some idea of the kind of winter weather 
that Canadian sailors are facing as they patrol 
the west coast of Korea, the Department of 
National Defence reports. 

"Md," an officer hastens to add, "don't 
forget about the cold wind that whips around 
the upper deck when thé.  ship, is steaming at 18 
knots or so." Even on a calm day the ship's 
movement creates a sharp wind. When there is a 
wind blowing, as there usually is, the problem 
of keeping *arm increases, 

Che young tar on look-out duty on the bridge 
of H.M.C.S. Cayuga compared the effect to 
"standing on a church steeple for an hour 
while  the  • wind strikes you. After the first 
half hour you get chilled to the bone and each 
minute after that the wind seems to get strong-
er and colder. At the end of an hour, your 
relief is a very welcome fellow indeed." 

Not so lucky is the officer of the watch, 
who faces the cold and the wind for four solid 
hours at a stretch. 

To beat off the cold he usually wears the 
following articles of clothing, in addition to 
normal  working uniform: sheepskin • lined flying 
boots, turtle-neck sweater, sheepskin-lined 
full length coat, close fitting ski-type cap 
andwoollen gloves or mittens inside :Leather 
mitts. 

* 	* 
AUTO SHIPMENTS UP SHARPLY .  Facto ry ship-
ments of Canadian-made motor vehicles in No-
vember advanced sharply to 54 per cent over 
the same month of 1949. and during the first 
11 months of 1950 were 36.per cent above the 
level of the corresponding period of the pre-
vious year. • 

glipments of made-in-Canada' vehicles in-
creased in November to 30,322 units from 19,- 
7 21 a year earlier, bringing i the  11-month 
aggregate to 360.098 units from 264,713. 

Shipments of Canadian-made passenger cars 
in the month numbered  23.42)  'units and of 
commercial vehicles 6,902 units as compared 
with 13,900 and 5,821 respectively ih November, 
1949. January-November shipments of passenger 
cars rose to 261, 270 units from 173,927  in  
1949 and of commercial vehicles to 98,823 from 
90,786 units. 

November shipments of Canadian vehicles for 
use in this country amounted to 21,433 pas-
senger and 5,785 .commercial vehicles as com-
pared with 12,.699 and 4,7 29 respectively in 
Nbvember, 1949. The January-NCveMber shipments 
of passenger cars for use in Canada increased 
to 239,584 from 158,487 units in 1949, and of 
commercial vehicles to  90.091  from 78,528 
units. 
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EXPECTING: 150.000 IMMIGRANTS IN 1951 

OVER 30,000 FROM U R  . The following is 
the partial text of an address delivered by 
the Minister of Citizenship and Immigration. 

 Mr. Harris, to The Winnipeg Chamber of Com-
merce, on January 19: 

", 	the need for immigrants is not res.• 
tricted merely to meeting conditions arising 
from our own defence requirements, or from our 
international responsibilities Manpower is 
needed for many other undertakings today -..• to 
work in industries of all sizes and types in 
all parts of the country. Manpower is needed 
to open new agricultural land, and to restore 
to. produçtivity farms which have seen better 
days. 

"Vie need manpower 	immigrants -- to set 
up small enterprises in communities serving 
rural areas, for you, will agree with me. 1: 
know, that if we are to have a sound economy 
both our  rural and  urban areas must be pro-
ductive.• Outlets for urban goods and services 
would be considerably limited without a good 
rural market,. And  of course , the reverse is 
true. After a careful study of the situation, 
we have come to the conclusion that Canada can 
strengthen her economic system, both in the 
urban and rural areas, by admitting appre-
ciable numbers of selected immigrants . 

VALUE OF IMMIGRATION 

"I: lcnow of no more convincing proof of the 
economic value of immigration than that pro-
vided by a down-tos-earth study of both the 
immediate and long-range effect on die Canadian 
economy of a sizeable group of immigrants 

"First of all. their movement to this coun-
try would result in the transfer of very sub-
stantial .amouritauf money which will be :sp-ent 
on goods and services in Canada. Once here, 
their productive worth to Canada, based on an 
average of weekly earnings and the purchasing 
power of those earnings,, would be high -- 
surprisingly high 

"Since July 1, it has been possibleto 
grant admission to .any immigrant, who can 
prove' satisfactorily that he is a suitable 
person, having regard to Canadian conditions. 
There are other provisions, of course 

'"I:t has been set out that the immigrant 
should be of suçh a character that he would 
readily adjust to the Canadian community ••••• 
and that he would be able to assume the duties 
of Canadian citizenship within a reasonable 
time after hr.s arrival. - 

"In other words. any European immigrant who 
 meets these requirements.. may be considered 

for admission to Canada regardless of his 
country or nrigin and subject only to the 
usual safeguards regarding health and good 
character,• 

"ibis major change of policy -- this widen-
ing of the regulations -- was accompanied by a 
thorough revision of admission procedures in 

Canada and abroad designed to reduce formal-
ities to a minimum and to expedite the arrival 
of immigrants sponsored by residents of Canada 
or selected by immigration and settlement 
officers, and also give them a true picture of 
the opportunities awaiting them in this coun-
try 

"%bile the dollar position ofmost countries 
which found it necessary to impose restric-
tions on the export of immigrant capital has 
somewhat improved during the past year, (not-
able in Great Britain) it has not been possible 
as yet to persuade the governments concerned 
to liberalize further immigrants' remittances. 
Negotiations are continuing, however, and it 
is hoped that favourable consideration may 
eventually be given to our representations by 
some of these countries, ,.. 

"A survey conducted overseas by the Director 
of Immigration in September and October of 
last year showed that a substantial number of 
potential immigrants from the United Kingdom, 
and continental Europe were prevented from 
coming to this country because, they did not 
have sufficient funds for transportation. 

TO ADVANCE PART COST 

"To assist the movement of immigrants, the 
Covernment has decided to advance part .of the 
cost of transportation to those whose services 
are urgently required in Canada. Under the 
assisted passage scheme whichcomes into effect 
on February 1, advances will be made on a 
recoverable basis to heads of families and 
single persons who do not have sufficient 
funds to pay their oan way 

"An arrangement .was also made with T.C.A., 
last month.  Immigrants  may now travel to this 
country on T. C. A. westbound flights from the 
United Kingdom.at  a cost not exceeding $160.00 " 
-- equivalent to the price of tourist passage 
by sea The balance between the cost of sea 
and air passage is made ,up to T.C.A. by the 
Can adi an Gpvernmen t. 

"One of the most successful immigration 
projects since the end of World War II: has 
been the continuing movement to Canada of 
Netherlands agricultural families. We have 
received more than 21,000 fine Ilitch immigrants 
since 1947. and have plans which will, we 
hope, bring an additional 10,000 to 12,000 
during 1951. 

"The VOLENDAM will bring the first large 
groups of immigrants to Canada from the Nether-
lands, and will leave that country on February 
13, arriving at.Halifax on February 22, with 
approximately 1..300 Dutch men, women and 
children. There will be frequent sailings 
thereafter, with most of the balance of the 
10,000 to 12,000 immigrants arriving some time 
before the end of July. 

"With respect to Germany, now, it is reason-
able to expect that once again this country 
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will prove to be a source of immigrants who 
should not find it difficult to adjust to the 
Canadian way of life. The Government recently 
removed restrictions against German nationals : 

 who as enemy aliens had been prevented from 
emigrating to Canada.... 

"Vie have also had discussions with the 
French and Belgian authorities and it is hoped 
that some 13,000 agriculturists and perscns in 
other occupations will .come to Canada this 
year from these countri.es. 

"Vie lcnow, too, that the Scandinavian coun-
tries have sent us excellent immigrants, people 
who have fitted readily into the Canadian 
pattern and who are now contributing to the 
Canadian -culture and economy. I:taly has an 
over population problem and it is expected, 
therefore, that a larger number of I:talian 
immigrants will be coming to Canada this 

"In the autumn of last year we sent the 
Director of Immigration  overseas to make Et. 
provisional estimate for 1951, and it would, 
appear from the survey made at  that  time that 
we may expect a considerably larger number of 
immigrants this year. As a matter of .fact, 
1951 may well be our best year since the end 
of %rid War II: Our objective for this year, 
assuming that conditions remain the same, is 
in the neighbourhood-of 150,000. Of this num-
ber it is expected that over 33,000 will come 
from the United Kingdom. The balance will come 
largely from Western Europe and will include 
some•refugees..;." .  

*5*  * 

STRIKES ., LOCKOUTS 19 50  ' Tim e loss through 
work stoppages arising from industrial dis-
putes in Canada during 1950, was slightly high-
er than the year previous, due mainly to the 
strike of non-operating railway workers during 
Paigust, • according to a preliminary summary of 
strikes and lodcouts for 1950, released by the 
Minister of Labour, Mr. Gregg. 

Preliminary figures for 1950 show 137 
strikes and lockouts, invèlving 186,981 work-
ers, with a time loss of 1,389,234 man-working 

.days, as compared with 137 work stoppages in 

.1949, with 51,437 workers involved and a loss 
of 1,063,667. days. The peak year since 1939 
was 1946 vhen there were 228 strikes and lock

•outEi, with 139 ,474 wodcers involved and a loss 
of 4,516,393 claYs• 

The demand for increased wages, often linked 
with questions involving hours of work and 
working conditions, was the important issue in 
the vast majorityof viodc stoppages. The trans-
Canada railway strike in ingust, 1950, involv-
ing 125,000 workers with a time loss of 1,- 
000)000 man-working days, was instrumental in 
bringing the total of workers on strike in 
1950 to the second highest figure of any year 
in the records of the Department. • The greatest  

number of strikes and locicouts recorded during 
one year was in 1943, when 402 «irk stoppages 
occurred invcit lying 218, 404. 'markers. 

Preliminary figures show 13 strikes and 
lockouts in existence during December, 1950, 
involving 2652 workers, with a time loss of 
8,438 man-working days. This time loss was the 
lowest recorded for any month since June, 
1945.  In  Névember, 1951, there were 17 strikes 
and lockouts in existence, involving 13,714 
workers with a -time loss of 49,125 days. In 
December, 1949, .there were 15 strikes, in-
Volving 3,197 workers with a time loss of 
24,039 days. 

* * * * 

INFLUENZA CENTRE AT OTTAWA:  ' A Canadian in-
fluenza centre has just been.established in 
Ottawa at the federal H:ealth Department's 
Laboratory of itrgiene. • 

Its assignient, federal health officials 
state, is to 'co-operate closely with similar 
centres in  the -United States and the United 
Kingdom in!swdying the type and method of 
spread of strains of influenza virus vhich may 

. appear in any part of Canada. 
"This work is basic to finding means of 

controlling this disease," federal health 
officials said. 

The centre will be a clearing housez,faa: 
info filiation on influenza  for provincial  1 abo-
ratori es, universi ty medical centres and health 
departments and will function as the Canadian 
part of the World Heal.th Organization's in-
fluenza information service. 

Arrangements have been in effect for the 
past two years for provincial laboratorie.s to 
.act as "lookout stations" for possible cases 
of influenza. The laboratories have been pro-
vided with specially-designed containers so 
that specimens containing virus suspected to 

.be influenza may be flovn in frozen condition 
to the Ottawa laboratory for classification. 

* * * * 

PAYROLLS AT NEW PEAK :  Industrial employ-
ment, weekly payrolls and average weelcly wages 
and salaries were at new peak levels at the 
beginning of November, according to the Bireau 
of Statistics. The employment index, at 210.5, 
was 0.5 per cent above October 1 and 4.2 per 
cent higher than at November 1, 1949.- The 
payrolls index stood at 248.1 as against 245.3 
in October and 224.8 a year earlier, and weekly 
salaries and wages averaged $46.39 against 
$45.99 in October and $43.80 in November, 
1949. 

Employment was hipher than at October 1 in 
Qiebec, Ontario, Manitoba and Saskatchewan 
where the gains ranged from 0.4 per cent in 
Manitoba to 0.9 per cent in giebec. The losses 
recorded in the other five older Provinces 
were moderate, 

) 
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J.K . WORKERS FOR AIRCRAFT INDUSTRY:  Short-
ages of certain skilled tradesmen for Canada's 
expanding aircraft industry will probably be 
met in part by immigration from the United 
Kingdom, it was announced on January 22 by the 
Minister of Labour, Mr Gregg. 

Mr. Gregg pointed out that full selection 
service for C.anadian employers requiring woric-
ers from the United Kingdom was available 
through the machinery of the Canadian Employ-
ment Service and the Canadian Labour Depart-
ment's office established in London, England, 
three years ago. The Minister reconunended that 
Canadian employers could get their orders for 
U.K. tradesmen looked after by placing their 
requirements in the Employment Service clear-
ance system at any Local Office in Canada. 

The facilities of the London office were 
available to Canadian industrialists going to 
the United Kingdom in search of specially 
skined workers not available in Canada, and 
some had already taken advantage of these 
facilities, Mr. Gregg stated that Canadian 
employers should work through the Canadian 
Employment Service and, when in the United 
Kingdom, through the Canadian Labour Depart-. 
ment's London office which had close liaison 
wi th the Bri tish Ministry  of Labour. 

The assisted passage programme for im-
migrants to Canada which was recently announced 
could apply in some instances, the Minister 
said. 

It was not the desire of the Canadian Coy-
ernment to attract needed personnel from 
British industry :  the Minister pointed out, 
but where they could be spared we could obtain 
craftsmen and technicians who may be badly 
needed in Canada. 

The London Office fo ring an extension .of the 
job clearance system now operating in Canada. 
This system is used as a means of enlarging, 
when necessary, any particular labour recruit-
ing area by circulating job opportunities to 
local employment offices outside the locality 
where the orders were first placed. 1i is 
often an effective method of matching the 
worker with the job. 

In addition, the London (England) Branch 
comprises a headquarters for specific and 
authenic information on all mazters pertain-
ing to employment in Canada. 

* * * * 

STUDY MENTAL HEALTH SERVICE COSTS:  An anal-
ysis of the long-term costs of public and 
private mental health services in Canada and 
of the advantages of certain forms of treat-
ment and service is being undertaken at the 
University of Toronto.  

lhe study, expected to take about three 
years to complete, is being financed from 
grants administered by the federal Health 
Department. 

The first phase of the work involves a 
study of the historical background of mental 
health policies in Canada to determine trends  

in legislation, administrative organization, 
costs and the development of hospitals, home4 ,  
clinics and other physical facilities for the 
care of mental illnesses. 

The next part of the study will be a de-
tailed analysis of the costs of mental health 
services in recent years. To cover both pthblic 
and private services, it will be designed to 
bring out trends in expenditure, per .capita 
costs of care in institutions, and the costs 
of various parts of the mental  health pro-
gramme -- that is, clinics, boarding homes, 
hospitals, etc. 

The third phase will attempt to evaluate 
in dollars and cents those parts of the mental 
health programme which stress prevention of 
illness and _rehabilitation. To be sttidied will 
be such services as community mental health 
clinics, accupational therapy programmes, 
foster homes and special forms of care such as 
cottage institutions for the senile, and the 
place in the community which patients who have 
had brain surgery as treatment are able to 
talc e.  

Study of these three parts of the mental 
health problem are expected to raise other 
questions regarding the economic burden of 
mental ill health to the whole community. 

* * * * 

WAGES AT NEW PEAK: Average hourly earnings 
and average weekly wages of hourly-rated wage-
earners in leading Canadian manufacturing 
industries rose to new peak levels during the 
week ending November 1. There were slight 
declines from a month earlier in aggregate 
hours worked and in the number of hourly-rated 
wage-earners. 

Average hourly earnings at November 1 in 
all manufacturing industries amounted to 106.2 
cents as compared with 105.3 cents at October 
1 and 99.5 cents a year earlier, vkiile average 
weelcly wages stood at $45.67 compared with 
$45.17 in October and $42.59 in November, 
1949. The average work-week was 43.0 hours 
compared with 42.9 a month "earlier and 42.8 a 
year ago. 

* * * *. 

WHEAT HARKETINGS:  Marketings of wheat by 
farmers in the Prairie Provinces during the 
weelc ending January 11 were more than double 
the amounts delivered in the corresponding 
week last year, and with smaller overseas 
export'ulearances the visible supplies of 
Canadian wheat in North America were 38 per 
cent higher. 

Marketings amounted to 3,878,629 bushels 
as compared with 1,903,005 a year earlier, and 
the overseas export clearances totalled 1,- 
511,083 bushels as against 3,392,605, while 
the stocks of Canadian wheat in store or in 
transit in North America at midnight on January 
11 aggregated 224,905,599 bushels as compared 
with 163,155,973. 
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11 , MONTR IMPORT SURPLUS 

Imports  from the United Kingdom were again 
up substan tially in value to $40, 200,000 as 
compared to $26, M0,000 the previous November, 
and total domestic and foreign exports again 
sharply lower at $38,800,000 as against  $57,-
2)0,000,  producing an import surplus of $1,.-
400,000  in contrast with an export balance of 
$30,700,000 a year earlier. In the 11 months, 
imports from the United Kingdom increased 
nearly 33 per cent in value from $286,700,000 
to $372,200,000, and total exports dropped 
about one-third from $659,100,000 to $432,- 
600,000, the credit balance for the period 
dropping to $60,400,000 from $372,400,- 
000. 

* *  se  

CONSUMER CREDIT REGULATIONS:  Several changes 
in the consumer Credit Regulations were an-
nounced on January 24 by the Minister of 
Finance, Mr. Abbott.  None of these involves 
changes in minimum désen_payments or in the 
maximum period of creçlit. They will come into 
effect on Febru ary 1. 

Mr. Abbott said that the changes are the 
result of experience gained in administering 
the Regulation's during the past three months 
and are desigrrid to simplify the proçeçlure 
under the Regulations'. Included among the 
amendments is one which permits the maximum 

.period of credit to start on the date of de-
livery instead of the date on shill a contract 
is made. 

Minor changes are also being made in the 
types of goods subject to the Regulations. 
Certain types of books have been added to 
those already subject to the Regulations. On 
the other hand, house trailers have been re-
moved from control. Available evidence is that 
the great majority of house trailers being 
sold are not for pleasure or touring purposes 
but for housing purposes, especially in con-
nection with large new construction and de-
velopment projects. 

"The Regulations are having desirable ef-
fects upon instalmen.  t selling practices," the 
Minister said. "I:t is not possible yet to 
measure the results precisely, but information 
airailable suggests that the expansion of con-
sumer credit has been restrained." 

* *  5*  

HR . ROBERT A.. FORD  To WOSCOV1:  The Depart-
ment of External Affairs announced on January 
23 the appointment of Mr. Robert A.D. Ford as 
Chargé d'Affaires at the Canadian Embassy in 
tvloscow. He will replace Mr, J.B.C. Waticins, 
who is returning to Canada on home leave. 

Mr. Ford, who is 36, is a native of London, 
Ontario, and a graduate of the University of 
Western Ontario and Cornell University. Hé was 
the winner of the Alexander Mackenzie Fellow-
ship in History and Political Science of the 
University of Toronto, and the Cornell Uni- 

versity Graduate Fellowship in History in 
1938. From 1939 to 1940 he taught history at 
Cornell, where he also made special studies in 
the Russian language and eastern European 
history. 

Mr. Ford joined the Department of External 
Affairs in July 1940, and has served in the 
Canadian Embassy in Rio de Janeiro and the 
Office of the High Commissioner for Canada in 
London. This is his second posting to  the 

 U.S.S.R. Hé previously served in the Canadian 
Embassy in Moscow from September 1946 to No-
vember 1947, acting as Chargé d'Affaires from 
April to Névember 1947. Hé was a member of the 
Canadian Delegation to the First General As-
sembly of the United Nations , London, January 
1946. Since August 1949 he has been in the 
Department in Ottawa. 

* * 	* 

EMPOYIIENT BETTER THAN 1950".  Seasonal un-
employment continued to grow during December. 
The onset of winter brought about further lay-
offs of workers in construction, transporta-
tion and fishing. To these were added thousands 
released after Christmas from retail stores 
across the country and from the forest indus-
try.on the west coast as heavy snows in higher 
levJade closed some camps. The increase was 
offset in part by continued hiring in the 
manufacturing industries of the central Prov-
inces and a steady demand in Eastern Canada 
for wo_ods workers. At the beginning of the 
year, however, the number of those seeking 
work had increased substantially. Most of 
these were unskilled and semi-skilled workers, 
and for those without factory or woods ex-
p'erience there was little prospect of steady 
employment until spring, the Department of 
Labour said in a January 23 statement. 

By January 4, the total number of applica-
tions for work at National Employment Service 

« offices were 248,100, or 4.9 per cent of the 
civilian labour force. • Comparison with the 
total at December 21 shows that applications 
increased by 33,000 during this two week 
period, distributed equally across the coun-
try. An increase of 4,000 applications from 
female'workers in the week ending January 4 
reflects the layoff of Christmas help in the 
retail trade. About 85 per cent of all those 
applying for jobs are covered by unemployment 
insurance. 

The current employment situation is still 
considerably better than it was last year at 
this time. There are over 50,000 fewer applica-
tions for jobs and employers have listed a 
greater number of vacancies with the National 
Employment Service. This may be attributed to 
the mild weather in most areas during the 
early part of the winter, which enabled a 
greater degree of activity in a variety of 
seasonal industries, to the higher production 
targets of pulp and lumber operators, and to 
the expansion in some branches of manufactur-
ing. 
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The scarcity of materials, mainly steel, 
did not prevent the expansion of employment in 
manufacturing. More workers were absorbed into 
many industries, particularly aircraft finis 
and foundries, and the letting of substantial 
defence contracts gave promise of increased 
hirings in the near future. The immediate need 
was for skilled workers. The demand for tool 
and die makers, machinists, draftsmen and 
welders was particularly strong. 

a a a * 

HR. . CHEVRIER ADDPESSES FLYERS ;  Praising 
their organization Par "past accomplishments 
and present capabilities", the Minister of 
Transport, Mr. Chevrier, told delegates to the 
22nd annual meeting of the Royal Canadian 
Flying Clubs Association that this "assures us 
that it will continue to play a most valuable 
part in our country's life." :le warn.edinembers, 
however, that "the security of our country 
will depend on each of us ,  individually and 
collectively, making his best contribution.," 

The Minister of Transport expressed the 
view that the present situation in Canada's 
elementary flying training programme "was a 
healthy one" and that the government assistance 
of noo to the flying club or school and $100 
to the student for each qualifying pilot has 
proven to be "necessary and most helpful" . 

 Cost of the private air pilot subsidy scheme 
in the 1949-50 fiscal year was $148.000, during 
the first nine months of 1950-51 subsidy pay-
ments to the extent of $182,416 had been made; 
and it was estimated that $250,000 would be 
required for the coming fiscal year when an 
all-time highin the training of private pilots 
under the scheme was anticipated 

* * * * 

GEN . EISENHOWER' S VISIT°  General Dwight D. 
Eisenhower, Sipreme Commander, Atlantic Powers 
Europe, is to arrive at Rociccliffe air station. 
Ottawa. on Friday, January 26 for a one-day 
visit to Ottawa, it was announced on January 
24 by the Minister of National Defence Mr. 
Claxton. Mr Claxton said that the General s 
visit will round out his military familiariza-
tion tour of Nerth Atlantic Treaty Organiza-
tion nations. 

General Eisenhower, who will be accompanied 
by his Chief of Staff, Lieutenant General 
Alfred M. Gruenther, is scheduled to touch 
doan in his US Military Air Transport Constel-
lation from Tceland between 12:15 and 12:45 pm. 

Following .arrival ceremonies, which will 
include inspection of an RCAF Cuard of Honour 
and a brief meeting with Press representatives 
General Eisenhower will attend a business 
luncheon at the Chateau Laurier. The same 
afternoon he will meet the Prime Minister, Mr. 
St. • Laurent, and members of the Cabinet De-
fence Committee ,  and will also talk with Mr. 
Claxton and the three Chiefs of Staff. 1:t is 
expected that he will leave Ottawa by air for 
either WashingtonorNew York Saturday morning. 

The General is to be met on arrival at 
Rockcliffe by  Ir.  Claxton, who will introdime 
him to a small'group of dignitaries, including 
Vice Admiral FLT.W. Grant, Navy Chief of Staff.  
Lieutenant General Charles Foulkes, Army Chief 
of Staff: Air Marshall W.A. Curtis, RCAF Chief 
of Staff: Dr. O.M. Salandt, Chairman ,  Defence 
Research Board; Major General H.F.C. Letson. 
Secretary to the Governor General, and US 
Mbassador Stanley Vtodward. 

After being greeted, the General will be 
escorted by Mr. Claxton to the saluting dais 
in front of the RAF 76-man Guard of Honour. 
The RCAF Central Band will then play the 
General Salute and the Guard will present 
arms, as the Canadian and United States flags 
are broken out on the mastheads in front of 
the Cuard. • 

The officer commanding the Cuard will then 
report to General Eisenhower, who will .inspect 
the Cuard. 

* 	* * 

.Z.. PRIME MINISTER' S VISIT:  The Depart-.  . 
ment of External Affairs has announced that 
the Right Penourable S.G. Holland, P.C... Prime 
Minister of New Zealand, will arrive in Canada 
on Monday, January 29, for a brief visit to 
Ottawa. He will reach Larval Airport by trans-
atlantic plane early Monday morning, and travel 
to Ottawa in a special R.C.A.F. plane. 

After being met on arrival at Rockcliffe 
Airport by the Prime Minister, Mr. St. Laurent, 
Mr. Holland will proceed to Government  Flouse 

 %%here he and the two members of his party, Mr. 
Ai... McIntosh, •Lecretary of the Lepartment of 
Ixternal Affairs, and Mr. R.M. Sleight, C.hief 
Private Secretary, will be guests of Their 
Excellencies the Governor General and Lady 
Alexander. 

Mr, %Hand will lunch informally with the 
High Commissioner for New Zealand, the Honour-
able T.C.A. Hislop, and later in the afternoon 
will call on Mr. St. Laurent at the %use of 
Commons. The High Commissioner will give a 
reception for the Prime Minister of New 'Zealand 
late Monday afternoon and, in the evening, Mr 
St. Laurent will give a dinner in his honour 
at the Chateau Laurier. 

On Tuesday, ,  January 1), Mr. %Hand will 
have disclIssions with manbers of the  Cabinet 
and hold a press conference. At noon, he will 
address the members of the Ottawa Canadian 
Club at a luncheon meeting. 

On  Tuesday Afternoon Mr. Holland will attend 
the opening of Parliament and will be given a 
special place on the floor of the Senate  Chain.. 
ber. On Tuesday evening, he will be guest of 
h.onour at a dinner g,iven by Their Excellencies 
the Gavernor General and Lady Alexander at 
Government Houee :•. 

On Wednesday mo rning, January 31, Mr. Hel.- 
land will lunch informally with the High Com-
missioner for New.Zealand. At 2:35 pm, he and 
his party will leave Uplands Airport for New 
York. 
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BUSINESS 

RETAIL SALES:  Canada's retail trade in-
creased 10 per cent in NOvember over the cor-
responding month in 1949. This was the second 
largest increase recorded in  1950, being ex-
ceeded only by a rise of 13 per cent in August. 

WHOLESALE SALES:  Ibllar volume of wholesale 
sales in NOvember declined four per cent from 
October. but was seven per cent higher than in 
November, 1949. Cumulative sales for the first 
11  months of the year rosefïve per cent above 
the volume in the corresponding period of 
1949, • 

RAILWAYS: Operating revenues of Canadian 
railways reached a new monthly peak total in 
October of $92,517,046, an increase of 15 per 
cent over the October, 1949 figure of $80,- 
570 413. 

CANAL TRAFFIC:  Frei ght traffi c through Can a-
di an canal systems during November advanced 
to a new record for the month at 3,279,726 
tons, an increase of 31 per cent over the 
November, 1949. total of 2,504, 563 tons. 

PETROLEUM'  Canadian output of refined petro-
leum products increased 14 per cent both in 
October and the first 10 months of 1950 over 
the corresponding periods Of 1949. Receipts 
of crude oil were up nine per cent in the 
month and ID per cent in the cumulative period. 

NATIONAL AERONAUTICAL ESTABLISHMENT:  The 
Minister of Trade and Commerce, Mr. HOwe, and 
the Minister of National Defence, Mr. Claxton, 
in a joint statement, have announced the es-
tablishment by the Canadian Government of-.a 
National Aeronautical Establishment, designed 
to meet the urgent need for the improvement of 
facilities for aeronautical research and de-
velopment, 

The National Aeronautical Establishment, 
for the present, will consist of the existing 
aeronautical research facilities of the Divi-
sion of Mechanical Engineering, National Re-
search Council, at its Montreal Road, Ottawa, 
and Arnprior, Ontario, sites. It is intended 
to move the Amprior Unit to Uplands Airport, 
Ottawa, as soon as the necessary flight test 
facilities can be constructed there. Location 
of such facilities at Uplands will enable the 
long-term requirements for aeronautical re-
search and development to be met. 

Policy direction for the National Aero-
nautical Establishment will come from the 
National Aeronautical Research Committee, the-
members of which are the Chief of.the Air 
Staff, the Chairman of the Defence Research 

Board, the President of the National. Research 
Council, and the Chairman of the Air Transport 
Board. The new Establishment will be admin.. 
istered by the National Research Council on 
behalf of the Committee. 

The Director of the National Aeronautical 
Establishment is to be John H. Parkin.  ŒE,  
of Ottawa, the Director of the Division of 
Machani cal Engineering, National Research 
Council, and apioneer in Canadian aeronautical 
research and development. 

IMMIGRATION AGREEMENT WITH INDIA.  The De-
partment of External Affairs announced on 
January 26 the conclusion of an immigration 
agreement with the Government of India. The 
notes were exchanged in Ottawa on January 26 ; 

 which is India's national day. The agreement 
comes into effect immediately.  The Canadian 
note was signed by the Prime Minister, Mr  • St 
Laurent. The Indian note was signed by P K 
Banerjee, the Acting High Commiisioner for 
Indi a. 

The agreement, which may be terminated by 
either Covemment on six months' nokice,yreads. 
in part, as follows: 

"(1) In the twelve month period commencing 
on the 1st day of January,  1951, and 
in each succeeding twelve month period 
thereafter, the admission to Canada 
for permanent residence of one hundred 

. and fifty citizens of In-  dia, including 
both sexes and all ages shall be 
authorized provided the immigrants 
comply with the provisions of the 
Canadian IMmigration Act. 

(2) In addition to the citizens of In-  dia 
whose entry to Canada for permanent 
residence is authorized in accordance' 
with paragraph (1) above, a citizen 
of India who can otherwise comply with 
the provisions of the Canadian Immi-
gration Act may be admitted to Canada 
for permanent residence if he or she 
is the busbanrl, wife or unmarried 
child under twenty-one years of age of 
any Canadian  citizen 1 e gal 1 y admi tted 
to and resident in Canada and if the 
settlement arrangements in Canada are 
shown to the Can adi an au tho ri ti es to 
be satisfactory." 

* * * * 

R.C.N.. OFFICERS' CONFERE.VC.:;  The aorrutel 
conference of senior officers of the i;nya,1‘. 
Canadian Navy will be held next Weelc at Naval 
Headquarters, it was announced on January 24. 

The senior officers in chief command from 
the Atlantic and Pacific coasts and the senior 
R.C.N. representatives in Newfoundland. Wash-
ington and London will confer with members of 
the Naval Board, Vice-Admiral H.T,W. Grant, 
Chief of the Naval Staff will preside at all 
the policy and planning discussions 
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WEEK'S EVENTS IN REVIEW 

1 

"CEASE - FIRE" REPORT TO UN:  The following 
is the text of the statement made by the 
Secretary of State for External Affairs, Mr. 
Pearson, in the First Committee of the General 
Assembly of the United Nations on January 11, 
in presenting the "Supplementary Report" of 
the Group on cease-fire in Korea: 

"It will be remembéred by the Committee 
that the representative of Norway several days 
ago asked the cease-fire group if, in its 
consideration of the problem before it, it had 
examined the possibility of a statement of 
principle which might underlie not only a 
cease-fire but a settlement of Far Eastern 
problems, and at that time, speaking for the 
Committee, I: said that we had made such an 
examination, but we would pursue it further in 
the hope that we could submit to the Committee 
a statement vhich will embody such principles. 
I: regret that we were not in a position earlier 
to submit such a statement. Bat I: am author-
ized by the Chairman of our group and the 
representative of India, to inform the Com-
mittee that we are now in a position to ; submit 
for the Committee's consideration a statement 
on this matter. • 

"Agreement on a statement of this kind has, 
of course, been no easy task. Anything we 
proposed had, naturally, to be in accordance 
with the principles of the United Nations 
Charter and with the resolutions previously 
accepted by our General Assembly on Korea. 

Also, our statement had to be realistic enough 
to have a good chance of being accepted by 
those concernèd without the betrayal of any 
principles or disloyalty to any obligations 
which had been previously accepted. Our state-
ment also had to recognize the relationship 
between a cease-fire and a political settle-
ment, and the importance of proceeding from 
one stage to another with aminimum of 'délay 
but with an understanding of the fact that one 
stage depended on another, and that each should 
be implemented under the supervision of ap-
propriate international machinery. 

"Above all, as we saw it, any statement of 
principle for a settlement of this kind must 
be such as to remove fears, suspicions and 
distrust which poison peace and make security 
impossible. It was in that spirit that the 
group of thïee approached this task. The re-
sult is before the Committee in the form of a 
supplementary report made by the three members 
of our group in Document A/C.1/645 dated 11 
January 1951. This statement deals in a broad 
way with principles only and with a programme 
based on those principles. There are, of 
course, many details to be filled in later if 
these principles and this programme are ac-
cepted by the Committee and by the Government 
of Peiping. Airing this process of filling in 
the details many of the questions which our 
statement will undoubtedly raise in the minds 
of members of the Committee will be answered. 

1 	 (Continued on p. 4..): 
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FISHERIES  RESEARCH :  Exploratory drift net-
ting for herring during 1950 has given excel-
lent results in the Culf of St. Lawrence, Dr. 
A.W.H. Needier, director of the Atlantic 
Biological Station, St. Andrews, N.B., told 
the annual meeting in Ottawa of the Fisheries 
Research Board of Canada. 

Dr. Needier pointed out that the herring 
stocks of the Atlantic coast are not intensely 
fished and constitute one of Canada's major 
unused fishery resources. 

He said that good catches of herring were 
made in the Gulf, sometimes exceeding 500 
pounds of fish per 40-yard length of net. 
These catches compare very favourably with 
average drift-net catches in the North Sea, 
although the effective amount of net used was 
often less than one-tenth of that used by some 
commercial fi sherm en . 

Capelin may be more abundant than the tra-
ditional cod in the Newfoundland area if find-
ings of the Board's Biological Station at St. 
John's, Nfld., prove correct. 

SEEMINGLY LIMITLESS NUMBERS 

Dr. Wilfred Templeman, station director, 
said that for the first time capelin have been 
discovered spawnfng on the Newfoundland off-
shore banks in seemingly limitless numbers. 
Previously it was assumed that capelin spawned 
only inshore on the beaches of Newfoundland 
and Labrador. 

The cod, however, still has it over the 
capelin in monetary standing. Although im-
portant for human consumption, the capelin is 
widely sought for food by other fishes, in-
cluding the cod, and is also hunted by marine 
mammals and sea birds. I:t is also important 
for bait, animal feed, and fish meal. 

The capelin population in the Newfoundland 
area, reported Dr. Templeman, is now estimated 
to be at least as great in weight as that of 
c-od. 

The beluga, or white whale, held the 1950 
fishery spot-light in Hudson Bay. 

Dr. K.H.  Dan,  acting director of the Cen-
tral Fisheries Research Station, Winnipeg, 
Man., said that tattooing and aerial observa-
tion were two of the scientific methods now 
being used to continue investigations on the 
bicilogy -DI the beluga, a member of the  por - 

poise  family, in the Churchill area. 
Object of the studies in Hudson Bay is to 

determine whether commercial or other ex-
ploitation there may affect supplies of beluga 
for Eskimos farther north. Belugas are an 
important source of food and clothing for 
Eskimos and commercial hunting and processing 
of them has only been carried out for the past 
two years in these waters. 

Seal oil may play an important part in the 
manufacture of canning oil, margarine, shorten-
ing and soap, it was also stated at the meet-
ing. 

Dr, A. Nadeau, Director of the Gaspé Fish-
eries Experimental Station,  Grande-Rivière, 

Que., said his station was conducting ex-
periments to find new outlets for seal oil by 
hydrogenation under varied sets of conditions. 
Hydrogenation is a process used by the indus-
try to increase the stability of an oil and to 
transform it into a fat. This prepares it for 
use in products like margarine and shortening. 

* 

NATIONAL RESEARCH COUNCIL REVIEW  The Na-
tional Research Council Review, 1950, has just 
been published. Et contains a roster of the 
scientific staff arranged by divisions and 
sections showing the organization of the la-
boratories and the positions held by senior 
personnel. This is followed by reports of the 
Directors of Divisions and heads of sections; 
supplementary reports on individual projects 
written by the specialists concerned; accounts 
of work of the Council's many committees; 
details of assisted research grants to uni-
versity science workers and a tabulation of 
scholarship awards, indicating the general 
subjects of study and the distribution of 
scholarships by universities. 

The National Research Council Review, 1950» 
is intended for distribution to scientists, 
research institutions and other persons or 
organizations interested in the investigations 
in progress. 

* * * * 

NORTH B C . SURVEY :  An important section 
of the 60th parallel of latitude designated by 
Act of Parliament as the northern boundary of 
British Columbia and Alberta will be surveyed 
and marked out on the ground by a Geodetic 
Survey party which left Ottawa on Saturday 
January 13. 

The need for this precise survey and ac-
curate ground markings has arisen from the 
intensified exploration in northern areas, and 
the demand for mineral and oil leases. 

The 4-man party headed by W.D. Forrester, 
of the Geodetic Survey, Surveys and Mapping 
Branch, Department of Mines and Technical 
Surveys will go to Edmonton by train and will 
then fly to Hey River on the scuthern shore of 
Great Slave Lake. 

From Hey River transportation will be pro-
vided by tractor train, which carries provi-
sions and fuel required for a 2-month period 
and is manned by a crew of four, 

* * * 

VETERANS CAN REPLACE LOST MEDALS:  Details 
of a plan whereby veterans and serving members 
of the Armed Forces can replace lost war medals 
and campaign stars at cost, have been announced 
by Army Headquarters. 

Under the plan, servicemen can, at their 
own expense, have awards lost through fire, 
theft or similar circumstances, replaced by 
submitting a statutory declaration to Army 
Headquarters giving •all particulars and re-
questing a replacement. 
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R .C.N . SHIPS WIDELY SCATTERED:  January, 
1951, finds more ships of the Royal Canadian 

Navy in more different places than any pre-
vious peacetime month in the history of the 
R.C.N., the Department of National Defence 
announced on January 12. 

A summary of fleet activities, issued by 
Naval Headquarters, showed that within Jan-
uary's 31 days, 11 of the Navy's 14 principal 
ships in commission will have pushed their 
prows into such ports as St. George's, Bermuda, 
New York City; Yorktown, Virginia; Havana, 
Cuba; Colon, Canal Zone; Pearl Hàrbour, Hawaii 
-- and embattled Inchon, on the west coast of 
Korea. 

In the Far East, completing their sixth 
month under United Nations command, are three 
destroyers, the Cayuga (Captain Jeffry V. 
Brock, Winnipeg and Vancouver), Sioux (Cdr. 
Paul D. Taylor, Victoria) and Athabaskan 
(C.dr. Robert P. Welland, Victoria). Iliring the 
evacuation from Inchon early this month, the 
Cayuga was with the covering fleet. 

IN WESTERN PACIFIC 

In the western Pacific and nearing the end 
of a voyage that began at Halifax November 25 
is another destroyer, H.M.C.S. Nootka (Cdr. 

Freser-Harris,  Halifax).  She is scheduled 
to relieve the Sioux this week-end and the 
latter will then head homeward to the Navy's 
west coast base at Esquimalt. 

A fifth destroyer, H.M.C.S. Huron (Cdr. 
E.T.G. Madgwick, Ottawa), is due to leave 
Halifax January 22 for the Far East, where 
she will relieve the Cayuga early in March. 
Like the Nootka, she will travel via Bermuda, 
the Panama Canal, San Pedro, California, and 
Pearl Harbour. Accompanying her as far as the 
canal will be her sister-ship, H.M.C.S. Micmac 
(Lieut-Cdr. F.C. Frewer, Toronto), whose 
homewara journey will include calls at King-
ston, Jamaita and Bermuda. 

Two Esquimalt-based frigates, the Beacon 
Hill (Lieut.- Cdr. R.W. Murdock, Victoria)ahe 
Antigonish (Lieut.-Cdr. Raymond Phillips, 
Ottawa), are in the midst of a training cruise 
to Acapulco, Mexico, wiaile an East Coast 
frigate, the Swansea (Lieut.-Cdr. J.E. Korning, 
Montreal and Vancouver), has just returned to 
Halifax from a trip to Bermuda. 

Back in Halifax after her second visit to 
New York within a month is another frigate, 
the La Hulloise (Lieut.-Cdr. T-C. Pullen, 
Oakville, Ontario). 

Now exercising with minesweepers of the 
U.S. Navy in the vacinity - of Yorktown, Va„ 
the Algerine minesweeper Portage (Lieut. h.P. 
harnshaw, Kingston), will travel to Havana, 
Cuba, for a four-day visit before turning back 
to Halifax. 

The larger units of the fleet will be at 
sea again next month. The cruiser r.)rrtaii ,- 
(Commodore H.F. Pullen, Oakville, Ontario) 
will sail February 19 from Esquimalt on one of 
the longest peacetime training cruises ever  

undertaken by a ship of the R.G.N. ale will be 
visiting Australia and New Zealand and she 
won't be back until early in June. 

On the other coast, the aircraft carrier 
Magnificent (Commodore K.F. Adams, Victoria) 
will put to sea early in February for a period 
of deck landing training off Bermuda for Aven-
ger pilots of 826 Squadro.  n. 

* * * * 

GEN.  MARK  CLARK'S VISIT:  General Mark Wayne 
Clark, Chief of the U.S. Army Field Forces, 
will pay an official visit to Ottawa and King-
ston next week, arriving Monday afternoon,  the 

 Minister or National Defence, Mr. Claxton, 
announced on January 15. The one-time overall 
commander of the allied forces in Ikaly, in-
cluding the 1st Canadian Corps, may also visit 
Camp Borden if weather and time permit. 

The former commander of the U.S. Fifth 
Anny and of the Fifteenth Army Group in Ikaly, 
the latter including the Canadian 1st and 5th 
Divisions and 1st Armoured Brigade, will be 
accompanied from his present headquarters in 
Fort Monroe, Va., by Mrs. Clark and their 
daughter, Miss Mn Clark. While in Ottawa they 
will be guests at Goverrunent House of Their 
Excellencies the Governor-General and Lady 
Alexander. Also in the party will be Major 
R.B. Jaccard, aide-de-camp to Gen. Clark, and 
Major W.A. Milroy of Edmonton, now Canadian 
liaison officer at Fort Monroe, and Mrs. 
Mil  roy.  

On arrival at Rockcliffe Airport Monday at 
3:00 p.m., Gen. Clark will be met by Lt.-Gen. 
Charles FoulIces, Chief of the Canadian General 
Staff; Maj.-Gen. Harry Letson, Secretary to 
the Governor-General; Col. F.J. Graling, 
Military Attaché' in Ottawa, and other senior 
Canadian and American officers. He will inspect 
a military guard dram up in his honour, then 
proceed to Government House. Later in the 
afternoon he is to call with Gen. Foulkes on 
the Minister of National Defence, Mr. Claxton, 
and in the evening Gen. and Mrs. Clark will be 
guests of Their Excellencies at the Sadler's 
Wells ballet. 

Tuesday's programme will include meetings 
with senior army officers at Army Headquarters, 
a luncheon tendered by Mr. Claxton at the 
Rideau Club,. an afternoon press conference, 
and dinner at Government House. 

Wednesday, January 24, Gen. Clerk will go 
to Kingston by car, accompanied by Maj.-Gen. 
H.A. Sperling, Vice Chief of the General 
Staff, and Brig. J.P.E. Bernitchez, Deputy 
Chief. The distinguished visitor will address 
students at the Canadian Army Staff College at 
11:00 a.m„ and in the afternoon will inspect 
and address the cadets at Royal Military Col-
lege. 

- The United States Anbassador, His Excellency 
the Hon. Stanley Woodward, will be host at 
dinner Thursday evening to the visiting party 
at his Rockcliffe home. They will. return to 
Fort Monroe on Friday morning. 
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"CEASE—FIRE" REPORT TO UN 

I assume, however, that now we shall be dis-
cussing the principles contained in the state-
ment only - not details or procedures. 

"If the Committee approves the broad pro-
gramme and these principles, I assume that 
this approval will be expressed in some appro.:  
priate and formal way by the Committee and the 
statement transmitted to the Government of 
Peiping for consideration and, I hope, approval 
there also. Szch approval is, of course, es-
sential before  the programme and the principles 
can be made effective. The statément itself 
is short and, possibly, I:might read it to the 
Committee. It is headed, 'Sipplementary Report 
of the Group on Cease-Fire in - Korea', and 
reads as follows: 

ACHIEVEMENT BY STAGES 

°Ile objective shall be the achievement, by 
stages, of the programme outlined below for a 
cease-fire in Korea, for the establishment of 
a free and United Korea, and for a peaceful 
settlement of Far Eastern problems. 

1. In order to prevent needless destruction 
of life and property, and while other steps 
are being taken to restore peace, a cease-fire 
should be immediately arranged. Such an ar-
rangement should contain adequate safeguards 
for ensuring that it will not be used as a 
screen for mounting a new offensive. 

2. If and v,hen a cease-fire occurs in Korea, 
either as a result of a formal arrangement or, 
indeed, as a result of a lull in hostilities 
pending some such arrangement, advantage should 
be taken of it to pursue consideration of fur-
ther steps to be taken for the restoration of 
peace. 

3. To permit the carrying out of the Gen-
eral Assembly resolution that Korea should be 
a unified, independent, democratic, sovereign 
state with a constitution and a government 
based on free popular elections, all non-
Korean armed forces will be withdrawn, by 
appropriate stages, fromKorea, and appropriate 
arrangements, in accordance with United Nations 
principles, will be made for the Korean people 
to express their 0 Voil free will in respect of 
their future Government. 

4. Pending the completion of the steps 
referred to in the preceding paragraph, ap-
propriate interim arrangements, in accordance 
with United Nations principles, will be made 
for the administration of Korea and the main-
tenance of peace and security there. 

5. As soon as agreement has been reached on 
a cease-fire, the General Assembly shall set 
up an appropriate body which shall include 
representatives of the Governments of the 
United Kingdom, the United States of America, 
the Union of Soviet Socialist Republics, and 
the People's Republic of China with a view to 
the achievement of a settlement, in conformity 
with existing international obligations and 
the provisions of the United Nations Charter,  

(C, W.B. January 10, 195'1) 

of Far Eastern problems, including among 
others, those of Formosa (Taiwaa) and of rep- 
resentation of China in the United Nations.' 

S UP REME EFFORT 

"That is our report. In making it, we share 
the feeling of many others that there is a 
very real danger of the armed conflict in 
Korea spreading over the whéle of the Far East 
if it is not quickly brought to an end. If 
this widening of the conflict takes place, 
world War III' may soon be upon us, with all 
its horror and grief and infinite destruction. 
To prevent this, I' am sure we all feel that a 
supreme effort must be made, an effort which 
may  require reconsideration by all concerned 
of positions previously taken. This effort 
must involve, first, the stipping of the fight-
ing in Korea and, then, the establishment col a 
united and democratic Korea and a peaceful 
settlement of other Far Eastern problems. 

"It may well be that nothing less than a 
conference with . the governments principally 
concerned, under the auspices of the United 
Nations, can now be effective for  •achieving 
an agreed solution of Far Eastern problems, 
a solution based on justice and within the 
principles of our Charter, an agreement for 
the prevention of a general war in the Far 
East, the consequences of which would not-- 
and indeed possibly could not -- be confined 
to that part of the world." 

(On Saturday, January 13, the Committee, 
by a vote of 50 to 7, approved the cease-fire 
proposals outlined above.) 

* *  es  

ARMY STAFF COLLEGE OPENING:  Eight nations 
will be represented when the 1951 course . of 
the Canadian Army Staff College opens at 
Kingston on January 15, the Minister of Na-
tional Defence, Mr. Claxton,. announced on 
January 13. 

Fifty-two students, including two who have 
come to Canada under the North Atlantic Treaty 
training plan, have been selected to attend 
this latest 10-month staff course. 

The list of students reads like a page from 
the United Nations roster. In addition to the 
names of 41 Canadian Army officers, there are 
two from the RCAF, two from the British Army, 
two from the United States Aimy, and one each 
from the armies of Australia,  India, andPakis-
tan. Added to these are the names of the two 
NATO officers from France and Ikaly. lley are 
the first to attend the staff college under 
Canac.a's NATO training scheme. 

Object of the course is to qUalify officers 
for second grade staff appointments in all 
branches of the staff and in both field and 
static formations. Mie course is divided into 
theoretical and practical phases, the first 
emphasizing tactics and the second half con-
centrating on the preparation of training 
syllabi and tactical exercises with and with-
out troops. 
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INDUSTRY 

GOLD:  Can adi an  production  o f go Id con-
tinued to rise in .0ctober, the month's total 
amounting:to 377,000 fine ounces as •compared 
with 367,000 in the corresponding month of 
1949. In the first 10 months of the year 3,- 
69.7,000 fine ounces were produced as .against 
3,388,000 a year earlier, a rise of nine per 
cent. A preliminary estimate released by the 
Bureau of Statistics on January 2 placed the 
total for the full year 1950 at 4,431,000 fine 
ounces as against 4,124,000 in 1949. 

ELECTRICITY:  Production of electric energy 
by central 'electric stations reached an all-
time high in November 1950, the month's out-
put rising 1.4 per cent above the preceding 
month, and 13.5 per cent over November, 1949. 
Total for the first 11 months of 1950 was 8.2 
per cent higher than in the corresponding 
months of 1949. All Provinces shared in the 
increased production both in the month and 
cumulative period. 

CARLOADINGS:  Carloadings on Canadian rail-
ways during the week ending January 6 amounted 
to 62,594 cars, an increase of 11.5 per cent 
over last year's corresponding total of 54,480 
cars. Advances were shbwn by 26 of the 32 
commodity groups. Loadings in the eastern 
division rose from 36,796 cars a year ago to 
42,129, and the western total advanced from 
17,684 cars to 20,465. Receipts from foreign 
connections were 30,181 cars, an increase of 
5,974 cars. 

STORE SALES:  Department store sales in-
creased three per cent in December over the 
corresponding month of 1949, according to 
preliminary figures released by the threau of 
Statistics. Sales in giebec rose seven per 
cent, Ontario and British Columbia four per 
cent each, and Manitoba and Alberta two per 
cent each. Sales in Saskatchewan fell four per 
cent, and were down one per cent in the Mari-
times. 

* * * * 

GOLD MINING REVIEW FOR 1949:  The Bureau 
of Statistics has released its annual summary 
review of the gold mining industry of Canada 
for the year 1949. The report contains prin-
cipal statistics for the industry as a whole 
and for each of its three main sections -- the 
alluvial gold mining industry, the auriferous 
quartz mining industry, and the copper-gold-
silver mining industry. Statistics on the 
production of gold are given for Canada and 
each Province from 1940 to 1949, and an his-
torical table contains production figures from 
the b'eginning of the centtiry. 

PROVINCIAL LABOUR STANDARDS: Publication 
of the 1950 revision of the bulletin, Pro-
vincial Labour Standards, whichhas been issued 
annually since 1944, was .announced on January 
16 by the tvlinister of Labour, Mr. Gregg. 

The bulletin describes the standards which 
are in effect in the Provinces of Canada with 
respect to child labour, holidays, hours of 
work, minimum wages, weekly rest-day, and 
workmen's compensation. Several changes in 
provincial labour standards during 1950 are 
recorded. 

In Qiebec, an increase of 20 per cent in 
minimum wages for most unorganized workers 
came into force December 16, 1953. About 4)0,-
000  workers were affected, including factory, 
shop, and garage workers, chauffeurs, messen-
gers, watchmen, janitors, telephone operators, 
office and hotel employees. airing 1950, the 
Quebec Minimum Wage Commission instituted a 
stamp system of holiday-with-pay credits for 
the Montreal and Hull  districts. 

A revision of the general minimum wage 
order for women in New Brunswick. resulted in a 
higher minimum wage rate for most of the Prov-
ince's women workers. This increase became 
effective September 1, 1953. 

A 1950 Vibrkmen's Compensation Act in New-
foundland providing for a system of collective 
liability as in the other Provinces will, when 
proclaimed in effect, replace an Act which 
makes employers individually liable for com-
pensation. Benefits under this Act will be 
fixed by regulations. 

In Saskatchewan, benefits payable in case 
of the death of a workman were increased with 
respect to the payments allowed for each child 
under 16, and with respect to burial expenses. 
Saskatchewan also provided a higher minimum 
payment in cases of disablement of workmen. 

In Nova Scotia and Prince Edward  Island  • 
higher mininum payment was provided for in the 
case of permanently disabled workmen. • 

* 	* * 

MR . MEASURES' APPOINTMENT:  Mr. W.H. Mea-
sures, for some years Head of the Protocol 
Division of the Deparnnentof Exte rnal Affairs. 
has been appointed to head a special division 
of the Department of the Secretary of State 
having to do  with  state ceremonies, precedence 
and related matters. 

This appointment will permit of the close 
co-ordination, under the Secretary of State, 
of a number .of functions for which respons-
ibility has hitherto been shared with other 
departments of Gmremment. 

Mr. H.F.Feaver, previously Head of the 
Commonwealth Division of the Department of 
External Affairs, will succeed Mr. Measures 
as Head of tle.Protochl .o f. that De-
partment. 

Mr. A.J. Pick, of the Legal Division of the 
Department of Extern al Affairs, will succeed 
Mr. Feaver. as Head of the Commonwealth Divi-
'sion. 
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1949 CONSTRUCTION RECORD:  The estimated 
value of work performed by the Canadian con-
struction industry reached an all-time record 
total of $2,220,755,000 in 1949, according to 
the Bureau of Statistics. This includes for 
the first time, the value of construction by 
the labour forces of the railway and telephone 
companies amounting to $3)0,144,000. Exclusive 
of the latter the inchistry total was $1,920,4 
631,000 as compared with $1,665,561,000 in 
1948, a rise of 15 per cent. 

New construction undertaken by the indus-
try, excluding railway and telephone building, 
was valued at $1,643,776,000, up 19 per cent 
over the $1,383,553,000 reported for 1948. on 
the other hand, the 1949 value of additions, 
repairs, etc., fell off to $276,855,000 from 
$282,008,000, or by two per cent. Ihcluding 
all types of building, new construction in 
1949 was valued at $1,751,650,000, and addi-
tions, alterations and repairs totalled $469,- 
125,000. 

Building construction, adjusted to exclude 
railway and telephone building, was reported 
at $1,229,416,000 in 1949, a gain of 13 per 
cent over the $1,087,988,000 value for 1948. 
Including railway and telephone building the 
1949 value was $1,270,327,000. Engineering 
construction, exclusive of railway and tele-
phone  an  amounted in 1949 to $684,- 
635,000 as against $577,573,000 in 1948, and 
the all-inclusive total for 1949 was 

 448 ,000 . 
Residential building moved up sharply to 

$356,562,000 in 1949 from $255,756,000 in 
1948,. institutional building to $174,462,000 
from $121,421,000, and commercial building to 
$199,266,000 from $166,073,000. Industrial 
building moved down to $215,664,000 from $242,- 
832,000 even though the 1949 value used to 
calculate this decrease has not been adjusted 
to remove railway and telephone industrial 
building. The value of work by building trades-
men was $3D1,100,000 as against $262,366,000 
in 1948. 

* sts 0 * 

LOWER R .0 . A .F . ENTRY  STANDARDS:   Ihcreased 
operational activities are accelerating the 
need for grouncacrew for the R.C.A.F. anc: :con-
sequently entrance requirements for entry into 
groundcrew trades have been altered consider-
ably, it was announced on January 15 by Air 
Force Headquarters. 

Educational requirement is fixed at Grade 8 
for all ground trades, and the age limit for 
groundcrew recruits has been raised from 3) to 
40 years of age. In  addition, aptitude and 
classification tests given all groundcrew 
applicants have been eased. 

Groundcrew entrants for the R.C.A.F. now 
must be 17 or over,• and must not have reached 
their 43th birthday. Parents' consent is re-
quired for those under E. 

NOOTKA NOW IN WAR ZONE:  The destroyer H.M. - 

C. S.  Sioux (Cdr. Paul D. Taylor, Victoria) is 
scheduled to return to her home port of Es-
quimalt on February 4 after more than five 
months' service in the ICorean theatre, Naval 
Headquarters announced on January 15. 

The Sioux has been relieved by H.M.C. S. 
Nootka (Cdr. A.B. Fraser-Harris, Halifax), who 
arrived at a United Nations naval base in 
Japan on January 14 after a 12,600-mile voyage 
from Halifax. 

The  other two Canadian destroyers in the 
Far East, H.M.C. Ships Cayuga (Captain Jeffry 
V. Brock, Winnipeg and Vancouver) and Athabas-
kan (Cdr. Robert P. Welland, Victoria), are 
due to be relieved this spring, the Cayuga 
early in tvIarch and the Athabaskan in late 
April. 

Replacement for the Cayuga will be H.M.C.S. 
Huron  (Car.  Edward T.G. Madgwick, Ottawa), who 
will be leaving Halifax January 22 and will 
follow the same route as the Nootka.11:e_reliéf. 
for the Athabaskan has not yet been nominated. 

The Cayuga, Sioux and Athabaskan have been 
absent from their home port since July 5. They 
left Esquimalt on that date for Pearl Harbour, 
where they were placed under United Nations 
command. The destroyers arrived in the Far 
East on July 29 and from then on served along-
side other ships of the U.N. naval force en-
gaged in the Korean campaign. 

* * 

lI. M.C.S.. SIOUX CONGRATULATED :  Homeward 
bound from Korea, H..M.C.S. Sioux received on 
January 16 a heart-wanning message from Vice-
Admiral Charles T. Joy, US■1, Commander of the 
United Nations Naval Forces in the Far East. 

As the Sioux steamed toward a Japanese 
east coast port on the first leg of her voyage 
back to Canada, Admiral Joy sent to her the 
following message, v,hich was repeated to Naval 
Headquarters in Ottawa: 

"Vie  will miss the gallant Sioux when she 
departs from the United Nations Naval Force 
that has been so strongly united by bonds of 
comradeship and single purpose.  The performance  
of the Sioux in the Far East has shown you are 
an effective fighting unit and has brought the 
highest credit to the naval forces of your 
country. To the captain, officers and men I" 
extend congratulations and a hearty well done. 

Vice-Admi ral Joy." 
* * * * 

PETROLEUM PRODUCTION PEAK:  Can adi an p ro - 
duction of crude petroleum and natural gasoline 
reached a new monthly peak in October, the 
month's output rising 45per cent over October, 
1949, and nine per cent above the previous 
high recorded in September, 1950. ruring the 
first 10 months of the year, all-Canada output 
increased 31 per cent over the similar period 
of 1949, and was eight per cent higher than 
the full year 1950. 

O 
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Production in October amounted to 2,975,- 
569 barrels as compared with 2,058,419 a year 
earlier, and compares with the previous peak 
of 2,724,985 in September, 1950. In the cum-
lative period, 23,272,42) barrels were pro-
duced compared with 17,767,742 in 1949. 

The months output from wells in Alberta 
accounted for 2,876,754 barrels as against 
1,950,665 a year earlier. Output from Redwater 
rose to 1,358,662 barrels, more than double 
the October, 1949 total of 662,413 barrels. 
Production from Leduc was substantially higher 
at 935,652 barrels compared with 793,276, 
while output from Turner Valley fell to 231,- 
961 barrels • from 325,880, and declined slight-
ly in Lloydminster to 60,166 barrels from 
61,093. 

Output from wells in Saskatchewan amounted 
to 73,146 barrels as compared with 68,442 in 
October, 1949; Ontario, 21,315 barrels com-
pared with 25,830; Northwest Territories, 2,- 
973 barrels compared with 11,949; and New 
Brunswick 1,381 barrels compared with  1.53'.  

October output of natural gas amounted.  to  
6,070,698 M cubic feet compared with 4,512,746 
M in September, and 5,035,311M in October, 
1949, bringing the aggregate for.the D-month 
period to 54,673,373 M cubic feet from 47,- 
445,711M in the sane months of 1949. 

* * * * 

JOB APPLICANTS INCREASE:  The Minister of 
Labour, Mr. Gregg, reported on January 17 that 
applications for employment had risen to al-
most 250,000 at January 4, 1951. 

Mr. Gregg explained that lay-offs - were 
usually heaviest at the year-end and as a 
result applications for employment at National 
Employment Service offices usually showed the 
largest gains in the first and second weeks of 
January. This year 21, -200 applications were 
added during the weelc ending January 4, and 
while this was less than the number added in 
the same weelc last year it was more than for 
the same period a year earlier (1948-45). 

The Ontario Region whichhad shown relative-
ly small gains up until this week, reported an 
increase of 6,400. Qiebec showed the next 
largest gain with 4,700, and the Prairies 
followed with 4,000. Despite these gains, 
however, applications in all regions except 
the Prairies were still well below last year's 
level at January 4. 

Applications from men rose by 17,2)0 and 
women by 4,000 during the week, bringing the 
number on file to 190,400 and 57,700 respect-
ively at January 4. 

*•* 	* 

WHEAT STOCKS:  Deliveries of wheat by farm-
ers in the Prairie Provinces during the week 
ending January 4 were almost two-and-one-half 
times the amounts marketed in the correspond-
ing week of 1950, and. with smaller oversea's 
export clearances the visible supplies of 

Canadian wheat in North Anerida were 3E per 
cent above last ear's- "total: 

Marketings amounted to 4,560,268 bushels 
compared with 1,900,587 bushels a year ago, 
and the overseas export clearances totalled 
1,152,895 bushels as.against 1,572,298, while 
the stocks of Canadian wheat in store or in 
transit  in North  Anerica at midnight on January 
4 aggregate'd 225,2)3,508.  bushels compared with 
165,975,748: 

* * * * 
• • 

FARR CASH INCOME LOWER:  Cash income of 
Canadian .farmers from the sale of farm pro-
ducts in 1950 amounted to $2,169,251,000, 
according to an advance preliminary estimate 
by the Bureau of Statistics. This figure was 
down 12 per cent from both thepreceding year's 
.total of $2,546,871,000 and $2,459,393,000 in 
1948, but substantially above the 1947 total 
of $1,967,263,000. 

The réduction in 1950 was largely attribut-
able to the substantial decline in returns 
realized from the sale of grains.  In  this 
connection, Canadian 1Vheat Board payments in 
1950 were far below those of 1949. In addition, 
the initial price of mheat to producers in the 
Prairie Provinces was lowered at August 1, 
1950 from $1.75 to $1.4) per bushel basis No. 
1Nôrthem in store Fort William-Port Arthur. 
Severe August frosts in the Prairie Provinces 
caused considerable damage 1.0 grain crops and 
sharply reduced average grades. 

SUPPLEMENTARY PAYMENTS 

Ïn aé_dition to the above totais, supple-
mentary payments made under the provisions of 
the Prairie Farm Assistance Act in 1950 total-
led $21,182,000 as compared with $17,623,000 
in 1949, $2),74?,000 in 1948, and $11,577,000 
in 1947.  

Most of the decline in cash returns took 
place in the Prairie Provinces. Totals for 
Ontario and British Columbia were slightly 
lower but there were advances in the Maritime 
Provinces and Qiebec. 

Total for Ontario, largest among the pro-
vincial figures, was $.6 50 ,694,000 as compared 
with  $53,512,000, Saskatchewan bein.g next 
with $4)4,830,000 compared with $556,350,000, 
Alberta $31- 2,996,000 compared with $460,218,- 
000, and Qxebec $3S4, 331,000 compared with 
$346,714,000. 

Manitoba was next in order at $192,088,000 
as compared with $238,117,000 in the preceding 
year, followed by British Columbia with $97,- 
164,000 comparèd with $98,041,000, New Bruns-
wick  $45,695,000  ($44, 203,000) , Nova Scotia 
$39,029,000 ($37,969,000), and Prince Edward 
Island  $22,524,000 ($21,247,000). 

The regular annual estimates based on more 
complete data and including details by com-
modities as well as revisions for 1948 and 
1949 will. , be released about the first of 

March. 
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HOUSING STARTS HIGHER:  Construction was 
starteeon more new dwelling un.  its but fewer 
were completed during the first nine months of 
195) than in the corresponding period of 1949, 
and the baciclog of new residential units in 
various stages of construction at the end of 
September was substantially higher than a year 
earlier, according to the monthly estimate of 
new residential construction covering last 
September by the Bureau of Statistics. 

Starts on new dwellings in the nine months 
increased to an estiinated 71,945 tgnits for all 
Canada as compared to an estimaéed total of 
67,862 in the same 1949 period, while an es-
timated 59,431 unins were completed as against 
62,998 the pievious year. There were increases 
in the number of starts in the Maritime Prov-
inces, giebec and the Prairie Provinces and 
decreases in Ontario and British Columbia. 
Completions were also higher in the Maritime 
Provinces and giebec, but lower in the other 
three regions. 

At the end of September last year an es-
timated total of 69,957 units were under con-
struction as compared to 61,115 on September 
33, 1949. The unfinished badclog was larger in 
all regions except  British  Columbia. 

Starts during September numbered 10..245, 
including 439 in Newfoundland as compared with 
10,035  in September, 1949, when Newfoundland 
was not included in the survey. There was a 
considerable increase in Qiebec in the month, 
but decreases in all other regions. September 
completions totalled 7,893, or 7,684 excluding 
Newfoundland as compared with 7,563, being 
substantially higher in Qiebec .and British 
Columbia but lower elsez;•:ere. 

* * * * 

LABOUR INCOME AT PEAK:  Canadian labour in-
come reached an all-time monthly peak of $723,- 
000,000 in October, up one per cent over the 
September figure of  $716,000,000, and a rise 
of nine per cent over the October, 1949 total 
of $663,000,000. ihis raised the aggregate for 

the first 10 months of 1950 to $61,678,000,000 
from $6,327,000,000 in the corresponding 

period of 1949, or by 5.5 per cent. 
There were advances in all main labour 

income groups in October over the same month 

of 1949, and in the 10 months only one group 

-- agriculture, logging, fishing, trapping and 

mining -- moved downward. 
Labour income in manufacturing, largest 

group, rose in October to $244,000,000 from 

$219,000,000 a year earlier, and in the 10 
months the total advanced to $2,264,000,000  

from $2,147,000,000. October total for trans-
portation, communications, storage and trade 
rose to  ]B8,000,300  from $175,000,000, and 
in the 10  months to $1,754,000,000 from $1,- 
67 1,000 , 000 . 

* * * * 

BORDER TRAFFIC RECORD:  Foreign  vehi c 1 es 
entering Canada on traveller's vehicle permits 
climbed to a new annual peak in 1950, the 
number of entries, which excludes repeat trips 
by summer residents and commuters, increasing 
3.5 per cent over the previous high reached 
in 1949. The largest increases over the pre-
ceding year were in Chtario, New Brunswick and 
Qiebec. 

The aggregate number of entries into Canada 
during the calendar year 1950 amounted to 
2,060,048 as compared with 1,989,954 in 1949, 
and 1,823,988 in 1948. Nova Scotia and Manitoba 
were the only areas to record declines from 
1949. 

Foreign vehicle entries in December totalled 
58,097, an increase of four per cent over the 
December, 1949 figure of 55,855,  all areas 
contributing to the rise except Nova Scotia 
and Qiebec. 

* * * * 

CANADA - U.S.  TRAVEL:  Travel by plane between 
Canada and the United States was higher in 
October and the first JD months of 1950 but 
there were decreases in travel by rail, bus 
and boat, according to the Bureau of Statis-
tics. 

Non-resident entries from the Unites States 
by plane. in actaber to.talled 13665.  as  csomp.areci 
with 11, 0 16, rail 33,668 compared with 37,129, 
bus 21,521 compared with 25,548, and boat 
5,523 compared with 6,637. airing the 10 months 
ending October entries by plane numbered 137,- 
802 compared with 119,249, rail 392,029 com-
pared with  48l,596 bus 376,772  compared with 
397,357, and boat 207,046 compared with 295,- 
253. 

* * * 0 

RR C.0 . BAKER' S APPOIN7YE1T:  Ap.p.ointm en t 
of Clarence C. Baker, K.C., an Ottawa barris-
ter, to the Citizenship Revocation Commission 
was announced on January 18 by the Minister of 
Citizenship and  Immigration,  Mr. Harris. 

The Citizenship Ftevocation Commission in-
quires into cases in which the revocation of 
naturalization or citïzenship certificates is 
proposed, and reports its findings to the Min-
ister of Citizenship and Immigration.  
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EXPORTS TO U.S.. AGAIN RISE:  Canada's com-
modity exports in November again increased in 
value over a year earlier to the United States, 
Latin America and Europe but these gains were 
nearly equalled by decreases to the United 
Kingdom, other Commonwealth countries as a 
whole, and the remaining foreign countries, 
leaving the total value of the month's exports 
to all countries only slightly higher than in 
November, 1949. 

November shipments to the United States 
were six per cent below  the  all-time peak 
reached in October but 12 per cent above the 
corresponding month of 1949., being valued at 
$192,000,000 as compared to $204,400,000 in 
October and $171,330,000 in the previous Novem-
ber. Total value for the 11 months ruse 36 per 
cent to $1,829,478,000 from $1,343,693,000 for 
January-November, 1949. 

Total value of exports to all countries in 
the month was $232,700,000 as against $292,- 
300,000 in November, 1949. For the 11 months 
of the year the cumulative total was  $2,828,-
500,000.  up about 4.5 per cent from $2,707,- 
411,000 in the corresponding 1949 period. 
Deèlines were shown during the 11 months only 
in January, February and Peril. 

Exports to the United States accountéd for 
65.6 per cent of total shipments to all.coun- 
tries in November as against 58.6 per cent a 
year earlier, while the 11-month proportion 
was 64-6 per cent as compared with 49.6 per 
cent in the corresponding period of 1949. 

Two groups -- wood products and non-ferrous 
metals -- accounted for a major part of the 

gain in exports to the United States in Novem-
ber. There were lesser gains in other groups 
except. agricultural products which declined 
sharply. The wood and paper group rose from 
$69,744,000 to 193,804,000, non-ferrous metals 
from $19,057,000 to $34,923,000, iron products 
from $10,478,000 to $12,197,000, and non-
metallic minerals from $5,663,000 to $7,561,- 
000. The animal products group was slightly 
higher at $25,197,000 against $25,172,000, .but 
agricultural products fell from $35,958,000 to 
$19,082,000. Chemicals moved up to $5,940,000 
from $2,484,000, and miscellaneous commodities 
to $1,770,000 from $1,715,000. 

Facports to the United Kingdom in Nwiember 
were valued at $38,580,000 as climpared with 
$56,807,000 in the same month of 1949, and in 
the 11-month period the value was down rq 
$43), 355,000 from $555,072,000. 

There was. a mizacture of gains and losses 
among the commodity groups of exports to the 
United Kingdom in November, four moving up aind 
five down. Biggest gain was shown for non-
ferrous metals which advanced to $3,094,000 
from $5,496,000. Major declines weré in the 
agricultural group, largest of the nine, vhich 
dropped to $18,854,000 from $31,999,000, and 
the animals group, down to $4,261,000 from 

,807,000. Viood and paper, fourth in size, 
declined to $4,691,000 from $5,787,000. 

Facports to the rest of the Commonwealth in 
November declined to $15,311,060 from $22,- 
311,000, and in the 11-month period decreased 
to $168,134,000 from $283,273,000 a year 
earlier.. 
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EVACUATION OF  INCHON:  On Boarl H.M C.S. 
Cayuga, January 6 -- Less than four months ago 
this Canadian destroyer was N-rt of a mighty 
United Nations armada carrying tmcs 1) „ equip-
ment and supplies, which converged on Inchon 
Ffarbour for the historic landing in mid-
September. On January 4 the Cayuga was part of 
another armada, but the ships were heading the 
other way, leaving Inchon as U.N. forcés with-
drew down the west coast in the face of the 
onnushing Communist armies. 

The Cayuga was a unit of a British Common-
wealth naval force assigned to escort fuel and 
supply ships out of the harbour and get them 
started on their way to bases further south. 
There was no mass evacuation of troops by sea 
but supply, hospital, 'fuel ànd ammunition 
ships of the U.K. Logistics Command on the 
west coast were involved. 

In addition to naval and logistics ships 
there were hundreds of small barges, motor 
vessels and junks with patched sails, all 
loaded to the gunwales with Korean refugees 
leaving the area. They headed out of Inchon 
and shaped a southerly course towards safety 
from the Reds. 

GRANDSTAND VIEW 

Officers and men of this destroyer got a 
grandstand view of the scene Thursday night as 
the ships moved out of the harbour and de-
molition and bombardment began. 

Lieut. Andrew Collier, of Salmon Ann, B.C., 
the Cayuga's navigator, told. of "hordes of 
junks and small craft streamin

-
g out of- the 

harbour. Their port and starboardlights dotted 
the night like lights on a Christmas tree." 

The Cayuga, commanded by Captain Jeffry V. 
Brock, of Winnipeg and Vancouver, completed 
one escort job at nightfall and returned to 
the harbour to lend support if required. 

The U.S.S. Rochester, American heavy cruis-
er, lay close inshore and directed her fire 
beyond the city at the road leading from Seoul 
to Inchon. Shells from her guns traced fiery 
arcs in the black sky as round after round was 
lobbed a distance of some 10 miles. Sometimes 
the glowing shells were lost sight of momen-
tarily in low hanging clouds. 

In the city of Inchon itself, army engineers 
blew up port facilities, communication lines 
and supply dumps, leaving nothing of any use 
to the enemy. One giant explosion made a great 
red glow as it billowed hundreds of feet into 
the night. Fires broke out along the water-
front and burned for several hours. 

* * * * 

ALBERNI HARBOUR MODEL:  A 23- foot hydraulic 
working model of Alberni harbour, B.C., which 
will reproduce in miniature tidal effects 
similar to those of the actual harbour, is 
being constructed at the Pacific Biological 
Station of the Fisheries Research Board of 
Canada, it has been announced by Dr. J.L. 
Bert, station director. 

IMPROVING QUALITY OF FISH  Fi sheri es sci - 
entists from Newfoundland to British Columbia 
are engaged in the improvement of the quality 
of fish which enter the domestic and export 
markets. 

Their search to obtain uniformly high-
quality fish products is carried on not only 
in laboratories, but also at sea, in proces-
sing plants, with transportation facilities 
and finally through tasting panels of con-
sumers. 

Dr.•Néal M. Carter, in presenting his 1950 
report of the Pacific .Fisheries Experimental 
Station, Vancouver, B.C., to the annual meet-
ing of the Fisheries Research Board of Canada 
revealed that an important adjunct to the 
station's refrigerated vessel 'work is the 
comparison of tasters' opinions of samples of 
fish. 

The "Tasting Panel" inclUdes families of 
doctors, business men, public health workers 
and labourers, to obtain cross-section Opin-
ions. Members of the panel taste samples of 
fish which, 'unknown to them, have been frozen 
on board the fishing vessel or handled by one 
or more of the present conventional  commercial  
methods of providing fresh or frozen products. 

By the use of the panel, the station hopes 
to assess consumer appeal of British Columbia 
fish frozen on board the fishing vessel soon 
after catching, as compared with the same kind 
of fish merely packed in ice as is the present 
common method of bringing fish to port from 
distan.t fishing grounds. 

The Vancouver fisheries station is also 
experimenting in  the use of fish in baby foods, 
and the preparation of canned corned v.halémeat 
as well as with other types of fish products. 
A new type of canned pre-fried fish cake was 
developed which is now being marketed success-
fully. 

* * * * 
LABOUR FORCE 5,20L000:  Canada' s total 
civilian labour force was virtually unchanged 
in size between November last year and a year 
earlier but the proportion and number of per.. 
sons  without jobs declined and there was a 
shift in agricultural and non-agricultural 
employment, according to the quarterly sample 
survey of the labour force during the week 
ended Novenber 4, 1950, by the Bureau of Sta-
tistics .  

Estimated size of the totallabour force at 
the latest survey was 5,201,000 as compared 
with an estimated 5,200,000 in the week ended 
October , 29, 1949. Out of thé total, an estima-
ted 5,084,000 persons or 97.7 per cent had 
jobs as against 5,053,000 or 97.1 per cent 12 
months earlier. Persons without jobs and seelc-
ing work dropped to 117,000 from 147,000, or 
to 2.3 from 2.9 per cent of the total labour 
force and to 3.1 from 3.9 per cent to the paid 
workers in the labour force. 

a 
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EMPLOYMENT HIGHER .  I ndu s tri al emp loym en t 
showed continued improvement at the beginning 
of November, the advance index being 0.3 per 
cent higher than at October 1, and 4.2 per 
cent above November 1, 1949. The sums disbursed 
in weekly wages and salaries rose 1.1 per cent 
in the month, and were 10.4 per cent higher 
than at the first of November, 1949. The ad-
vance figure of average weekly earnings in the 
eight major industrial groups rose to a new 
high record at November 1, standing at $46.39 
as compared with the previous maximum average 
of $46.00 at October 1, and the per capita 
earnings of $43.80 at November 1, 1949. 

Heightened industrial activity as compared 
with a month earlier was recorded in Qiebec, 
Ontario, Manitoba and Saskatchewan, the gain 
of 0.9 per cent in Quebec being most note-
worthy. The trend of employment in the remain-
ing provinces was downward, the advance index 
number in Prince Edward  Island  falling 3.7 per 
cent, Nova Scotia 0.7 per cent, New Brunswick 
2.0 per cent, Alberta 0.8 per cent, andBritish 
Columbia 1.9 per cent. 

The advance index number of employment in 
manufacturing showed a seasonal decline at 
November 1 of 0.2 per cent as compared with a 
month earlier, but exceeded the November 1, 
1949 figure by 4.3 per cent. The decline in 
the month was accomp anied by a gain of 1.0 per 
cent in the weekly wages and salaries dis-. 
bursed. Per capita earnings stood at $48.03 -- 
the highest figure in the record of over 9% 
years -- as compared with  $47.57  at October 1, 
and $45.10 at November 1, 1949. 

* * * * 

SKILLED WORKER SHORTAGE.:  The employment 
situation at the end of 1950 is in sharp con-
trast with that of a year before, the Minister 
of Labour, Mr. Gregg, said in a statement of 
J anuary 5. Surpluses of skilled and semi-
skilled labour in manufacturing have dis-
appeared, and the burden of seasonal unemploy-
ment now is much lexs than last winter. Cur-
rently, many of the workers displaced from 
agriculture, construction and other.seasonal 
industries have found work in the logging 
industry. Last year, the low labour needs of 
logging meant few winter job opportunities  LOI-

the worker who usually moves from one seasonal 
industry to another. 

This sharp change in the employment siituu-
tion is reflected in the fact that registra-
tions at local employment offices in most 
sections of the country have continued well 
below last year's total At Decemb,er 14, there 
were 207,400 applications for jobs on file at 
National Employment Service offices, an in-
crease of 21,100 over the total two weeks 
before but 41,800 less than one year ago. 

Recent cold weather, and shortages of ma-
terials have terminated most outdoor construc-
tion work, although the number of workers 
employed on inside building jobs continued to 
exceed that of last year. The closing of na- 

vigation on the Great Lakes meant the end of 
the season's employment for many sailors and 
steveciores. The effect of this was especially 
noticeable in the Montreal area, where the 
port was closed for the winter with ocean 
shipping being transferred to Halifax. 

In order to meet ,the continuing strong 
demand for producers ,equipment and consumer 
durable goods such as automobiles and elec-
trical appliances, these industries are re-
quiring many wo±kers with the same sort of 
skill and training as needed by the aircraft 
and munitions industries. Machinists, tool and 
die makers, welders, moulders and fitters.in  
the metal manufacturing industries continued 
in short supply. There is also a strong demand 
for men experienced in semi-skilled work on 
metals and machine tools. 

Employment in the logging industry was at 
its seasonal peak in almost all section,s of 
the country, and approached the level reached 
in the record season of 1947-48. Except in a 
few areas, the heavy demand for labour at the 
beginning of the cutting season has been met. 
In the base metal mining industry, there is a 
considerable shortage of skilled miners and 
workers suitable for further training in semi-
skilled jobs in the mines. 

* * * * 

NEW SILICA SAND INDUSTRY: A new Canadian 
industry that will supply silica sand suitable 
for making the best grades of glass is fore-
seen by the Minister of Mines and Technical 
Surveys, Mr. Prudham, as a result of the co-
operative efforts of officers of the Depart-
ment's Industrial Minerals Division andColonel 
G. Couture of Qiebec City who will finance the 
new industry. The site of the industry will be 
'at Bells Corners a few miles west of Ottawa•
where Colonel Cottturn, acting on iin:farma.tion 
supp 1 ed by the  Division,  ciLsoryve red, by di-
amond drilling, a large deposit of high  grade  
sandstone suitable as a source material for 
silica sand. 

Sinking of a mine shaft to a depth of 120 
feet to reach the desired saidstone has al-
ready been started and construction of a pro-
cessing plant is expected to commence in the 
spring. Sufficient sandstone of the required 
quality will be taken from the shaft for a 
large scale continuous processing test in the 
Department's laboratories in Ottawa and the 
products will be shipped to industries for 
plant-scale trials. 

Though there is no dearth of sandstone in 
Canada, most of the deposits so far examined 
contain iron, alumina, and other impurities 
that render them un.suitable in their natural 
state as a source material for silica sand 
that would meet the specifications of indus-
try. As a result the entire Canadian require-
ments are imported, the imports in 1949 being 
511,116 tons at a cost to industry of approx-
imately $4,000,000. 
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DOLLAR STERLING TRADE BOARD:  Commenting 
earlier on the work of the Dollar Sterling 
Trade Board, the dissolution of which was 
announced on January 8 by J. S. arican, Chairman 
of the Board, the Minister of Trade and Com-
merce, Mr. Howe, congratulated Mr. Etincan and 
his colleagues upon the contribution they have 
made toward the promotion of British sales in 
this country and consequently toward the re-
lief of the United Kingdom's dollar problem, 

"Vie  welcomed the formation of the Dollar 
Sterling Trade Board and gave it our strong 
support" said Mr. Hbwe. "The Board has been 
conspicuously successful both in promoting 
imports from the United Kingdom generally and 
in:lending its influence in individual cases. 
British exports to Canada have substantially 
improved in the past year, and the United 
Kingdom's dollar problem has become Iluch more 
manageable. There are encouraging signs of 
some liberalization of controls against our 
exports to the United Kingdom. For their part 
in bringing about these improved conditions, 
I: should like to express my sincere thanks to 
Mr. Dancan and his Board colleagues." 

Welcoming any efforts that may be made by 
busi nessmen  to continue the work a °comp 1 i àh ed. 
by the Board, Mr. HOwe said: "Netwithstandink g  
the striking improvements which have taken 
place over the past year, a good deal remains 
to be done in the field of trade promotion, 
and there will undoubtedly be questions aris-
ing from time to time that require consulta-
tion among industrialists. I: am particularly 
happy to see that consideration will be given 
to the further expansion of Canadian exports 
to the United Kingdom market which has long 
been a traditional one for Canada. The expan-
sion and growth of two-way trade between 
Canada and the Sterling area  must  continue pp 
be one of the main objectives of Canada!s 
trade policy," Mr. Hewe concluded. 

* * * 

"CANADIAN OCCUPATIONS" SERIES:  The Minister 
of Labour, Mr. Gregg, has announced the pub-. 
lication of another number in the "Canadian 
Occupations" seri es o f monographs and pamphlets 
prepared by the Economics and Research Branch 
of the Department. 

This new publication deals with  the Ma-
chinist and Machine Operator Trades. It is the 
first publication in the series to deal with 
occupations in manufacturing. 

Other publications already in the press 
cover occupations in the printing industry, 
and in automotive mechanical and repair work. 
Monographs covering the building trades and 
those in natural science and engineering have 
already been issued. 

In advanced stages of preparation are pub-
lications on the baking industry, on foundry 
work, on electronics occupations, on non-
professional hospital work, and on mine work-
ers. 

CIVIL DEFENCE STAFF FORUMS:  A se ri es of 
Civil Defence staff forums, each of 12 days 
duration, will begin at Ottawa and Hull on 
January 29, the Minister of National Iiefence, 
Mr. Claxton, announced on January 8. There 
will be three such courses with one week in-
terval between each. 

Mr. Claxton said that key provincial and 
municipal employees actively connected wi th 
organization and planning for civil defence 
will attend on a quota basis. Ppproximately 
persons, men and women, will be on hand when 
the first forum gets underway at de la Sala-
berry Armouries in nearby 

Object of the forums is twofold: (1) To 
ensure uniformity in organization and func-
tional procedures throughout Canada; and (2) 
to permit study and discussions of the various 
problems concerning civil defence at each 
level of Government and under varying local 
conditions. 

Under the direction of Federal Civil De-
fence Co-ordinator, Maj. Gen. F.F. Worthington, 
a directing staff will guide discussions fol-
lowing lectures from various officials pro-
minent in fields related to the overall civil 
defence picture The delegates, separated into 
syndicates, will discuss the problems which 
arise and later compare their solutions with 
those Offered by the Directing staff. 

Federal employees, senior officers from the 
Armed Forces, members of the RCMP, industrial 
employees connected with organization and 
planning for plant protection, and represen-
tatives from national organizations such as 
St. John Anbulance, Red Cross, etc., may also 
attend the forums. 

* * * 

FISHERfES RESEARCH BOARD REPORT:  Higher 
quality fish are being landed at Eastern Cana-
dian ports as the result of the work of Cana-
dian fisheries scientists in the field of 
refrigeration aboard fishing vessels at sea. 

A further increase in quality is expected 
to reault from new investigations now being 
conducted by technologists and scientists of 
the Atlantic Fisheries Experimental Station at 
Hall fax, N. S. 

Dr. S.A. Beatty, station director, told the 
annual meeting of the Fisheries Research Board 
of Canada in Ottawa on January 5 that two new 
trawlers are being built with fully jacketed 
holds which were designed entirely by en-
gineers of the station. 

"We have little doubt about the efficacy of 
the installations, insofar as the landing of 
fish in prime condition is concerned," said 
Dr. Beatty. 

The Halifax fisheries experimental station 
is also conducting insulation experiments 
aboard another vessel of Canada's East Coast 
fishing industry. Him/ever the relative ad-
vantages of insulation against refrigeration 
have not been determined with certainty. 
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GRAND BANK FISHERIES:  If you want to see 
real internationalism in.a common occupation 
talce a look at the fishing grounds adjacent to 
Canada's East Coast. There in the fertile 
waters of the Northwest Atlantic vessels from 
Spain, Portugal and many other far off ports 
have for cénturies sought the fat cod and 
o ther groundfi sh. 

The number of these foreign vessels fre-
quenting the banks is rapidly increasing. Dr. 
A.W.H. Needler, director of the Atlantic Bio-
logical Station, St. Andrews, N.B., told the 
Fisheries Research Board of Canada annual 
meeting last week, He said there was no im-
mediate danger of overfishing, but eaphasized 
it was important to recognize it should it 
threaten and atteinpt a remedy shOuld it occur. 

Reviewing his station's work on gro'undfish, 
which is the largest branch of the fisheries 
both in the Maritime area and Newfoundland, 
Dr. nee'cller said groundfish catches by Cana-
dian vessels could be greatly increased. 
Groundfish include, such species as cod, had-
dock, hake, pollock, cusk, halibut and floun-
ders. 

Fishing on the famed Grand Bank of New-
foundland and other banks in the Northwest 
Atlantic is "international and highly corn-
competitive", reported Dr. Needler.He stressed 
the importance of efficiency in catching me-
thods kand high quality. The grouncliiàh in-
vestigations, he said, are designed to meet 
the needs of the Canadian competitive position 
and of possible future international conserva-
tion. 

* * * * 

CRUISER ONTARIO TO AUSTRALIA:  The Royal 
Canadian Navy cruiser H.M.C..S. Ontario (Com-
modore Hùgh F. Pullen, of Oakville, Ontario, 
and Victoria) will said from Esquimalt February 
19 on a 15-week training cruise to Australia, 
it was announced on January 5 by Naval Head-
quarters. 

On the invitation of Prime Minister R.G. 
Menzies of Australia, the Ontario will take 
part in early April in combined, exercises 
with units of the Royal Australian Nevy..aie 
will return to Esquimalt June 7. 

This will be the first training cruise ever 
made to Australia by a ship of the Royal Cana-
dian Navy. l't is intended that the Ontario 
visit various ports in Australia but details 
of her programme have not yet been completed. 

The cruiser has been in the dockyard at 
Esquimalt for a refit. 

* * * * 

B .C. SALMON PROBLEM:  Lumbering operations 
and water power development are decreasing 
the spawning beds for British Columbia salmon, 
creating a long-range problem of fisheries 
conservation on Canada's West Coast, Dr. J.L. 
Hart, director of the Pacific Biological Sta-
tion, told the annual meeting of the Fisheries 
Research 'lard of Canada last weelc. 

UR, . F V.0 HEWETT' S APPOINTMENT:  Appoint-
ment of Frank Victor Charles Hewett, 43, of 
Toronto, as Director of the Non-Ferrous Metals 
Division of the Department of Trade and Com-
merce was announced on January 6 by the Min-
ister of Trade and Commerce, tv1r. Howe. 

Mr. Hewett was born in Blackpool ;  England, 
and came to Canada as a boy. He gradua ted  from 
the University of Toronto in 19 33 with a 
B.A. Sc. degree in mining engineering. From 
1933 to 1940, Mr. Hewett' was employed by The 
Northern Miner, Toronto, as field editor and 
in  1940 he left to become assistant manager 
for the operating company of No. 4 Air Observer 
School in London, Ontario. He' joined the office 
of the Metals Controller in the Department of 
Munitions and Seply in May 1941, as Executive 
Assistant and was  Deputy Associate Metals 
Controller at the time of his resignation in 
February, 1945. He also acted as Executive 
Secretary of the U.S.-Canada Committee on Raw 
Materials. Since 1945 he has practised in 
Toronto as consulting mining engineer and is a 
director of several producing mines and ex-
ploration companies. 

* * 	* 
COST OF LIVING STILL RISES:  The Bureau of 
.Statisûcs cost-of-living index rose 0.4points 
to 171.1 between November 1 and December 1, 
1950. This 'compares with an index level of 
161.5 at December, 1949. The latest increase 
results from slight advances in • all group 
indexes, except rents, which were not sur-
veyed. 

Foods moved from 218.6 to 218.8, as small 
increases in dairy products and fruits and 
vegetables overbalanced decreases in meats and 
eggs. The clothing index rose 0.4 points to 
184.9, due to increases in men's and women's 
wear, piece-goods and footwear. The largest 
group index advance, was registered by home-
furnishings and services, which moved up 1.6 
points to 176.4, increases being general 
throughout this group. Slightly higher prices 
for coke advanced the fuel index from 1e.6 to  
140.7. The index of miscellaneous items rose 
0.7 points to 134.1 following advances in 
personal care, recreation, and health sub-
groups. The rent index remained unchanged at 
136.4. 

* * * * 

HURON TO PEARL HARBOUR: The Tribal class 
destroyer H.M.C.S. Huron (Commander Edward 
T.G. Madgwick, of Ottawa) will sail from 
Halifax January 22 for Pearl Harbour, where 
she will be placed under United Nations com-
mand, Naval Headquarters announced on January 
5. 

I't is intended that the Huron  relieve H.M.- 
C.S. Cayuga (Captain Jeffry V. Brock, of Win-
nipeg and Vancouver) in Far Eastern waters 
early in March, enabling the Cayuga to return 
to her base at Esquimalt late in the same 
mon th 

5 



• 
1. 

1 

C. W. B. January 12, 1951) 

RECORD POWER DEVELOPHENT:  The Minister of 
Resources and Development, Mr. Winters, in 
his year-end summary of progress during the 
past twelve months in Canadian water-power de-
velopment, reports that with 1,037,275 h.p. of 
new capacity côming into operation the year 
1950 has established a new record in water-
power development in Canada. 

The total installed capacity of water-power 
plants in Canada is now listed at 12,654,835 
h.p. which represents the development of about 
23 per cent of total resources. 

A large part of the 1950 increa .se  in power 
supply is located in  Ontario and giebec, major 
additions being the Ontario Hydro-Electric 
Commission's nearly completed Des Joachims 
plant on the Ottawa River and the Shawinigan 
Water and Power Company's addition to the La 
Trenche plant on the St. Maurice River. Power 
development extended all the way to the North-
west and Yukon Territories where a diesel-
generated power plant at Fort Smith, N.W.T. 
was completed in October and work beoun on a 
...:. ,CCç•-•.1.5.(developmertt on Mayo River, Y9.T., to 
serve the silver-lead mines of the district. 
Other new plants and additions are well dis-
tributed across Canada. Hydro-electric devel-
opments and extensions which are under active 
construction total about 1,000,000 h.p. and 
those under preliminary construction or defi-
nitely planned are tentatively rated at 1,- 
500,000 .h.F. 

As a result of an increase of about eight 
per cent in the demand for primary power dur-
ing the year, there was also pronounced acti-
vity in the field of power distribution, which 
involved the construction of new main trans-
mission lines and sub-stations and the exten-
sion of secondary lines. New fuel-power elec-
tric plants, and extensions to existing sta-
tions have also been completed or are under 
construction. 

* * * * 

EASIER ENTRY FOR ASIATICS:  The  Minister of 
Citizenship and Immigration.  Mr. Harris, has 
announced a widening of the regulations gov-
e rning the admissibility of Asians as immi-
grants to Canada. 

By an amendment to Order-in-Council P.C. 
2115, the husband, and unmarried children 
under 21 years of age, of Canadian citizens of 
Asian origin may now come to Canada, the 
Minister stated. 

Prior to this amendment, only the wife, 
and unmarried children under 18 years of age, 
of Canadian citizens of Asian origin were 
admissible. 

Mr. Harris said that hardships caused to 
Canadian citizens of Asian origin by family 
separation would be greatly eased by this 
measure. 

As enemy aliens, Japanese are still not 
admissible to Canada. 

. A . F . TRAINEES ARRIVE:  The first group of 
Royal Air Force aircrew trainees scheduled .to 
eam their wings at R.C. A.F. flying schools 
during 1951 is to arrive by air at Dorval, 
Q.le. January 13, it was announced on January 
10 by Air Force Headquarters. 

The initial party will consist of 28 pilot 
trainees, and will arrive aboard a Hastings 
transport of the R.A.F. The group will proceed 
to R. C. A. F. Station London, Ontario from 
Darval, for a two-week pre-flight course before 
going to Gimli, Manitoba, site of a newly-
opened R.C.A.F. flying training school. 

The trainees form the first contingent of 
200 R.A.F. aircrew, including both pilots and 
navigators, to be trained in Canada during 
1951. The agreement was announced jointly last 
Aigust by the Minister of National Defence, 
Mr. Claxton, in Canada and Arthur Henderson, 
Secretary of State for Air in the United King-
dom. 

Also undergoing flying  training  in Canada 
are more than MO pilot and navic,ator trainees 
from Norway, the Netherlands, B:lgium, France 
and Etaly. These trainees, the first of whom 
arrived in Canada last August, now are train-
ing' at Centralia, Ontario, and Summerside, 
P.E.F., where the R.C.A.F. has pilot and navi-
gation training centres respectively. 

Et was announced recently by Mr. Claxton 
that Canada was offering the North Atlantic 
Treaty Organization the chance to increase 
substantially their training with Canada. The 
Minister added that he considered this "one of 
the most important ways in which our special 
facilities and experience can be 'made avail-
able to assist other countries in meeting the 
need they all feel". 

This increase referred to would be in addi-
tion to the 200 R.A.F. and 100 Continental 
trainees previously mentioned. 

*44* 	• 

GOLD >. U. S , DOLLAR HOLDINGS:  The Minister 
of Finance, Mr. Abbott, announced on January 2  
that Canada's official holdings of gold and 
U.S. dollars were $1,742 million at December 
31, 1950. The comparable figure for September 
30 , 1950, was $1,790 million; for October 31, 
$1,827 million; and for November 30, $1,787 
million. At the end of 1949 the corresponding 
figure was $1,117 million. All these figures 
are in terms of U.S. dollars. 

* * * * 

NEW ARMY DRESS UNIFORM : Provided they buy 
their own and stick to a standard pattern laid 
down by Army Headquarters, officers and war-
rant offiCers (class one) of the Canadian Army 
can now wear smart new blue dress uniform when 
walking out or attending formal functions. 

lhere is no compulsion to purchase the new 
clothing. Orders issued at year's end state 
wearing of dress uniform will be optional. 
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9,193 EX. OFFICERS WOULD SERVE:  Almo st 10, - 
000 former officers of Canada's World War II: 
Army have indicated their willingness to serve 
again if, when and where needed, it was an- • 

nounced last weelc. 
All are members of the Supplementary Reserve 

and the majority have a wide range of field 
and combat experience. 

Figures compiled at headquarters in Ottawa 
show a total of 9,193 applications from Sup-
plementary Reserve officers since last August. 
Some 990 of those vkio indicated their willing-
ness to serve were unacceptable by reason of 
being over age, medically unfit or already 
serving in another component of the Army. But 
the remainder, totalling 9,193, was accepted, 
allotted service numbers and formally placed 
on the Reserve of Officers subject to câIlrout 
when needed. 

* * * * 

I NDUSTRY 

CarlDadlings on Canadian railways in the 
last week of 195C  amounted to 54,396 cars as 
compareci with  49,011  in the corresponding weelc 
in 1949. Cumulative loadings for the year 
nearly equalled 1949 despite the Manitoba 
floods and the nine-day rail strike, and total-
led 3,905,667 cars compared with 3,906,674 in 
1949, a -decline of only 1,007 cars. 

■••■ 

Frei gh t tra ffi c . through Can adi an  canal  
systems during October advanced to a near-
record for the month at 3,8 19,231 tons, an 
increase of 35 per cent over the October, 1949 
total of 2,82:1,223 tons, 

Revenues of Canadian air carriers reached 
an all-time high in August, the railway strike 
in the latter part of the month bringing con-
siderable traffic to the air lines..Total for 
the month amounted to $5,28 3,177, a gain of 25 
per cent over the $4,230,523 in August, 1949. 
Cumulative total for the first eight months of 
1950 climbed to $30,267,000, up 14 per cent 
from $26,550,000 in the corresponding period 
of  1949. 

The value of production from Canadian ship-
yards in 1949 amounted to $75,601,385, e de-
cline of 29 per cent from the preceding year's 
total of $106,783,268, and sharply below the 
wartime pealc of $376,560,974 in 1943. 

Landings and landed value of the sea fish-
eries of Canada -- excluding Newfoundland -- 
were sharply higher in November than in the 
corresponding month of 1949, marked gains be-
ing recorded for both the Atlantic and Pacific 
coasts. airing the month, 149,574,000 pounds 
of fish were landed with a value of $4,741,000  

as compared with 115,506,000 pounds at $2,8 59,- 
000 a year earlier. 

Marketings of wheat by farmers in the Prai-
rie Provinces increaseci sharply during the 
week ending December 14 over the corresponding 
week a year ago, and with larger overseas 
export clearances the visible supplies of 
Canadian wheat in North America  rose • 31 per 
cent above the 1949 total. Marketings during 
the week amounted to 6,620,807 bushels as 
compared with  3,977,303 a year ago, and the 
overseas export clearances totalled, 2,395,374 
bushels against 1,227,134. 

* * * 

FISHERIES RESEARCH BOARD:  Dr. G:B. Reed, 
O. B. E. ,  of  Qieen ' s University, Kingston, was 
re-elected for his fourth year as Chairman of 
the Fisheries Research Board of Canada at the 
closing sessions of the annual meeting in 
Ottawa over the weekend. 

Dr. J.R. Dymond, 0.B.E., head of the De-
partment of Zoology, University of Toronto, 
was also re-elected to the office of Vice-
Chairman.  In  addition to Dr. Reed and Dr. 
Dymond other members of the Eacecutive Commit-
tee are Dr. W.A. Clemens, Universityof British 
Columbia, Vancouver, B,C.; O.F. MacKenzie, 
Halifax, N.S.; R.E. Walker, General Manager of 
British Columbia Packers, Vancouver, and Dr. 
D.L. Thomson, professorofbiochemistry, McGill 
University, Montreal, and  D.U. Sutherland, 
Executive Director, Ottawa. 

* * * * 

DONALD F. BROWN, H.P., TO BOLIVIA:  The 
Minister of Labour, Mr. Gregg, has announced 
that Mr. Donald F. Brown. M.P., of Windsor, 
Ontario, left on January 10 tu attend the 
first meeting of the International Icaur 
Organization's Committee of Experts on In-
digenous Labour talcing place at La Paz, Boli-
via, January 16 - 27. 

Tne Minister explained that the Inter-
national Labour Organization had recently 
appointed as the Canadian expert on the Com-
mittee Mr. T.R.L. tvlacIhnes, Ihdian Affairs 
Branch, Department of Cititenship and Immigra-
tion, but due to pressure of departmental 
business, Mr. Brown would substitute for him 
at the first meeting. 

The Minister pointed out that Mr. Brown was 
well qualified to assist the I.L.O.  in the 
stuciy of problems of native populations since 
Mr. Brown was chairman for several years of a 
Parliamentary Committee which made an exhaus-
tive study into Indian Affairs in Canada. 

Other countries from which theInternational 
Labour Organization has recruited its experts 
are: Philippines, New Zealand, Mexico,  Guate-
mala, United States, Boli, Penhaac; Praill. 
Their expenses to the La Paz meeting are being 
borne by  I.L.O. 
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CANADIANS IN KOREA:  Tokyo, January 11 -- 
"rye never seen a camp so well organized and 
functioning so smoothly," Brig. F.J. Fleury 
said last night on returning to his Canadian 
Military Mission headquarters after a five-day 
visit to Canadian troops "scattered all over 
southern Korea," says a National Defence De-
partment news release. 

Brig. Fleury, who came from Ottawa last 
September to open headquarters in Tokyo, said 
that Lt.-Col. J.R.  (Big Jim) Stone and his 
battalion of the Princess Patricia's Canadian 
Light Infantry, bivouacked in a pine-grove 
tent camp on the banks of the Miryang River 
slightly removed from the fetid stench that 
marks Korea, • "are  too deunn busy to worry about 
morale." 

"Theye.re hard as nails from scurrying up 
and down the rugged Korern hillside, training 
both day and night." 

Digging for serious c.:..nplaints, Brig.Fleury 
hit a dead end. Minor grousing, hallmark of 
the good Canadian soldier, takes the form of 
squawks that the "gorilla" hunting is very 
poor, or that the tarpaulin bathtub rigged in 
a one-ton jeep trailer is too rough on the 
skin. 

So far the Princess Patricias are not too 
concerned about the communist hordes pushing 
south, but they're preparing for anything. 
Hillsides shakk with the continuous "wham" of 
17-pounders, heavy mortars and bazookas, and 
flanne-throwers are also much in evidence. 

* * * * 

ON BOARD 11.11.C.S..NOOTKA, JANUARY 10:  Bat-

tle training reached its final phase on January 

9 when the 270 officers and men of this des-
troyer closed up at action stations for a six-
hour period and exercised almost every condi-
tion that warfare can impose. The Nootka is 

due to arrive this weelcend in Japan, where she 
will relieve H.M.C.S. Sioux. 

At six A.M., while the Nootka slipped be-
neath tropic stars and the first light of dawn 

tinged the eastern horizon, the action alarms 

rang throughout the ship. Then followed six  

hours of intensive training. A few minutes 
after the men swarned to 'their stations, the 
Nootka's anti-aircraft batteries shattered the 
darkness, with spurts of flame and streaking 
tracer shells arching skyward as simulated air 
attacks were carried out. 

The pressure never let up. In the control 
positions, radar plotters sweated over their 
plotting tables, anti-submarine operators 
probed beneath the sea with the magic of their 
asdic, ammunition aupply teams stood by their 
hoists, damage control parties swung into 
action asmock damage exercises were conducted, 
and gins' crews awaited the order to open fire. 

* * * * 

COST-OF -LIVING  INDEXES:  Co st- o f- living in-
dexes for seven of the eight "regional cities 
registered increases between November and 
December. Among the sub-groups, food prices 
recorded narrow changes in eastern Canadian 
cities while prices were higher in western 
centres. This reflected mainly sharp seasonal 
increases for eggs in theVest. Homefumishings 
and services indexes were higher in all ciiies 
as also were clothing prices. Indexes for 
miscellaneous items were unchanged to narrowly 
higher while fuel and lighting costs remained 
at the same level. Rentals also were unchanged 
since they were not surveyed in December. 

* * * * 

NEWSPRINT PRODUCTION PEAK :  Canadian produc-
tion of newsprint paper reached all-time peaks 
both in volume and 'value in 1949, according to 
the annual report on the pulp and paper in-
dustry released br-the Bureau of Statistics. 
Output of other kinds of paper was generally 
below the levèls of the preceding year. Aver-
age values per ton were higher during 1949. 

Newsprint paper production in 1949 amounted 
to 5,187,206 tons valued at $467,976,343 as 
compared with 4,640,336 tons at $e 2,099,718 
in the preceding year. Output in Qiebec ad-
vanced to 2,704,995 tons from 2,696,838 in 
1948, and Ontario to 1,223,636 tons from 1,- 
198 ,075. 

* * * * * 
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WEEK'S EVENTS IN REVIEW 

NEW REACTOR AT CHALK RIVER:  The Covernmen t 
has authorized the Atomic Fnergy Control board 
to proceed with plans for the construction of 
an additional atomic energy pile at Chalk 
River, it has .been announced by the Rt. Hon. 
C.D. Howe. 

Ever since the present NRX reactor was put 
into operation, part of the time and thought 
of the research v.orkers has been given to con-
sideration and study of the different kinds of 
reactors that might be built when a second 
unit was required to replace or supplement the 
present NRX reactor. 

Diring the past years general and compara-
tive studies have been and are still being 
made of many different types of reactors, 
which would stress such factors as general re-
search facilities, high neutron flux power, 
breeding, enriching and production. The -one 
definite conclusion reached early on and held 
to date is that whatever detailed form any new 
reactor talces it should be a heavy water mod-
erated reactor as this is the field in Which 
Canada has most experience and can be expected 
to make its greatest contribution. 

• hen the special Parliamentary Cœmittee 
visited Chalk River last year, the matter of 
providing a second pile comparable in size to 
NRX was discussed and it was pointed out that, 

considering the uncertain life of the present 

NRX reactor and the need for keeping ahead in 
this field, authority should be sought for the 
building of a new reactor in the not-too-dis-
tant future. 

While it is yet too early to predict the 
exact size and power of the new reactor it can 
be said that the new pile will be much larger 
and many times more powerful than the present 
NRX reactor. Iiipcovements will be incorporated 
in the design of the new pile in order to keep 
Canada in the forefront of advancing lcnowledge 
in this important fi. el d o f sci en ti fic research. 

i Two of the most. important problems awaiting 
solution are "breeding" and the development of 
power-producing piles. The new reactor will 
provide the essential fuel, plutonium, and the 
facilities for attacking some of the fundamen-
tal factors involved in these two problems. 
Iks high flux density will provide the means 
of further scientific research and at the same 
time enable more radioisotopes to be produced, 
especially the cobalt 60 isotope which has al-
ready proved of unique value in industrial 
radiography of castings. There is now a great-
er demand for this material than can at pres-
ent be supplied. The NRX reactor at Chalk 
River is the only one in existence in which 
cobalt with such high specific activity can be 

made. 

(Continued on p. g) 1 
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NEW IMMIGRATION  PLAN:   A plan to advance 
part of the cost of transportation to immi-
grants whose services are urgently required in 
Canada was announced today by the Minister of 
Citizenship and Immigration,  Mr.•Harris. 

"The plan will come into effect on February 
1, D51," Mr. Harris said. "The advances will 
be made on a recoverable basis to the heads of 
families or single persons who do not have 
sufficient funds to pay their own way." 

Mr. Harris outlined the details associated 
with this plan which constitutes a major de-
velopment in Canada's  Immigration  policy: 

"The advances made will apply to transpor-
tation from port of embarkation to destination 
in Canada. The immigrants, however, will be 
required to contribute not less than thirty 
dollars, or an equivalent amount in the cur-
rencies  of  their own countries. • 

"Iinmigrants accepting these advances must 
agree to work for a Canadian employer and re-
main in the same type of employment for a per-
iod of one year, or until such time as they 
have repaid the money advanced to them by the 
Coemment. • 

DEDUCTION FROM WAGES 

"To facilitate repayment the immigrants 
will also be required to give their employers 
the authority to deduct amounts from their 
wages which will be applied against the loan. 
The period during which these deductions will 
be made will depend on the immigrant's earn-
ings in Canada, but will not exceed twenty-
four months." 

The plan will be available to selected 
immigrants from the United Kingdom and Western 
European countries, and applications may be 
made to Canadian immigration offices in those 
countries. 

Mr.  Harris  explained that this plan was de-
veloped because of the increasing difficulty 
being experienced in obtaining workers who can 
meet Canadian requirements. There are, how-
ever, many persons on the continent and in the 
United Kingdom whose skills are needed in 
Canada now, and will be more urgently needed 

in the event of an extensive manpower shortage 

in the spring of 1951. 
It is not expected, however, that those 

with sufficient capital to purchase their own 
transportation will be interested in the 
scheme, since it.cioes not offer them any ad-
vantage. It is designed solely to assist those 
whose services are needed in this countiy, but 
who cannot afford to pay all of the transpor-
tation costs immediately. 

This new plan, Mr.  Harris  explained, does 
not conflict with the policy of some Canadian 
firms which have advanced funds to immigrants 
to help them pay for their passage, and it is 
expected that this practice will be continued. 

KR . HOWE' S PREVIEW OF 1951'  The Minister 
of Trade and Commerce_ Mr %we, concludes his 
year end review_ entitled_ "The Canadian 
Economy in 1950. " with  the following preview 
of the year 1951: 

"Looking ahead in the year 1951, it is only 
too apparent that the re-annament  and  defence 
programmes of the free nations of the world 
will be a major factor in the  1951  economic 
picture. Here in Canada, increased production 
to meet our own defence needs and to fulfil 
our commitments under the North Atlantic 
Treaty is bound to create problems in an econ-
omy already operating close to capacity . If we 
are to maintain our pay-as-you-go policy, if 
we  are to keep inflationary  pressures at a 
minimum, some adjustments will be needed. 
Slortages in  the  supply of critical materials 
will tend to keep prices up and will undoubt-
edly cut down on certain lines of civilian 
goods. 

"The outiook as a Whole, however, is one of 
continuing.  'economic expansion. International 
trade should be at high levels, and althoue 
r'e-armament will tend to decrease exports in 
certain countries :, the improvement in the 
world's economic and financial position in 
1950 should make possible further reductions 
in trade discriminations and restrictions dur-
ing  1951. The expansion of world trade Cm a 
healthy and multilateral basis is essential to 
Canadian prosperity and we must continue to 
co-operate in international measures to a-
chieve this aim. In resources of manpower and 
materials, in greatly expanded productive ca-
pacity, we are an important part of the great .  
North Anerican potential. 

"By co-operating with the free nations of 
the world, we can most successfully fiet the 
forces of aggression and through our collec-
tive, co-ordinated efforts in 1951 ,  maintain 
and increase the economic and financial im-
provement that was one of the outstanding de-
velopments of the international situation in 
1950." 

* * 4 * 

FOREIGN VEHICLE .  ENTRIES:  Foreign  vehi cl es 
entering Canada on traveller's vehicle permits 
advanced six per cent in November over the 
same month last year, and were four per cent 
higher in the first 11 months of the year. 
Traffic was heavier in the month in all areas 
excep t  Nov a  Sco ti a Manitoba  and  British  
Columbia, while in the 11 months declines 
occurred in Nova Scotia and Manitoba. 

The total number of - entries in November was 
80,927 compared with 7 6,120 in November last 
year, bringing the cumulative figure for the 
11-month period to 2,002 : 774 units from 1,934,- 
099 in the same months last year. 
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NEW REACTOR AT CHALK RIVER 

Construction of the new reactor will guar-
antee the permanency of Canada's position as a 
leaning country in the development of all as-
pects of the peaceful applications of atomic 
energy for the benefit of mankind. 

Early in January  1951,  it iis expected that 

the Atomic Energy Cpntrol Board will begin the 
preparation of plans for the new pile. I:t is 
hoped that sufficient progress will be made 
early in the year to permit actualconstruction 
to be undertaken in the late summer of  1951.  
Until plans are more matured it will be im-
possible to determine the date of completion. 

The schedule of operations will depend on the 

time required for development studies, the 

availability of essential materials, and other 

construction problems. 
Canada's contributions in atomic energy re-

search and in the application of isotopes to 
many different lines of work have won this 
country top recognition in nuçlear physics. 
Research teams working in this great field 
have brought renown to Canada and the wise de-
cision to maintain this leadership by provid-
ing adequate equipment for such studies will 
undoubtedly be given widespread support. 

Estimates will be placed before Parliament 
at its next Session to cover the cost of this 
new pile, which is expected to be approximate-
ly $20 millions. 

cs.  

PETROLEUM PRODUCTS INCREASE:  Output of re-
fined petroleum products by Canadian refin-
eries increased 17 per cent in September over 
the same month last year, and advanced 14 per 
cent in the first nine months of the year. Re-
ceipts of crude rose 13 per cent in the month 
and 10 per cent in the cumulative period. 

September output of refined products 
amounted to 9,639,28 2 barrels as compared with 
'-,1/3,644 in September last year, bringing the 
cumulative production for the  nine months to 

74,485,494 barrels from 65,470,536 in the 
first nine months of 1949. 

Output of motor gasoline was up in the 
month to 4,40 3,151 barrels from 3,890,269 in 

September last year, and in the nine-month 

period to 33,830,142 barrels from 33,178,497. 
Production of  light fuel oil was sharply higher 
both in the month and nine-month period, the 

September output rising to 1,168,8 12 bar«  rels 
from 87 1,0 22, and in the cumulative periodoto 
8,156,937  barrels from 5,9 42,8 23. Production of 

heavy fuel oil advanced to 1,9 11,086 barrels 

from  1,762,4  in September last year, and in 

the nine months to 15,96 4,17 5 barrels from 

15,126,679. There were also increases in both 
periods in naphtha specialties, kerosene.  

diesel fuel, and asphalt, while aviation gaso-
line and tractor fuel were lower. 

Crude oil received at the refineries during 
September amounted to 9,490,366 barrels a-
g,ainst 3,40 3,653 a year earlier, and in the 
nine months totalled 78,150,437 barrels a-
gainst  71,  151, 2:10. Receipts of domestic crude 
in September increased to 2,415,893 bar-
rels from  1,940,774  last year, and imported 
crude rose to 7,07 4,471 barrels from 6,462,- 
879. In the nine-month period, domestic crude 
receipts advanced to 19,400,087 barrels from 
15,0 16,0 53, and imported crucie was up to  58,-
7O,  350 barrels from  5,  135, 237 a year ago. 

flic United States was the largest source of 
Canada's imported crude oil supplies in the 
nine months, accounting for 22,476,9 39 barrels 
as compared wit,h 21,345,841 in 1949, followed 
closely by Venezuela with 21,239,686 barrels 
compared with  27,069,585.  Sipplies from Arabià.._ 
were up sharply to 13,0 22,472 barrels from  4.-

851,006,  while the amount from Trinidad ad-
vanced to 1,9 31,366 barrels from 1,8 31,8E3. 

* 	* * 

RAIL REVENUES AT NEW PEAK °  Earnings of 
Canadian railways reached an all-time monthlyi 
peak total in September following the sharp 
reduction in August resulting from the nine.. 
day strike. The increase was due mainly to a 
rise in freight revenues. Operating expenses 

'were only slightly higher than a year earlier 
and net operating revenues and income both 
moved above last );ear's levels. 

Revenues in September amounted to $90,8 23,- 
97 1 as compared with $64,8 64,106 in August, 
$85,115,7 49  in July and 579,455,28 1 for Sep-
tember last year. Operating expenses rose from 
$70,830,980  in September last year to $7 1,- 
06 2,461. Net  operating revenues climbed to 
$19,761,510  against $8,624,331, but tax accru-
als jumped from $1,747,335 to  $6,226,117,  and 
net operating income advanced to $12,749,500 
from $5,763,334. 

Freight revenues for the montn reached a 
record total of $7 3,420,0 5E, up el0,868,0 6 2 
over September, 1949. Passenger fares were off 
only  two per cent from $7,584,320 to $7,  43),-
337.  Most expense items were heavier but main-
tenance of way and structures charges were 
dom.' 8.1 per cent to $13,799,312. 

Revenue freight carried by the reporting 
lines totalled 14,267,8 21 tons, a rise of 2.4 
per cent over the revised total of 13,9 32,234 
for September last year. Ton miles increased 
only 1.5 per cent as average haul was 367 
mileS against 370 a year earlier. Revenue 
passengers totalled 2, 321,080, some 10:5 per 
cent or 272,014  fewer than . a year earlier, Eut 
the average journey rose from 106 to 115 miles. 
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FARR CASH INCOME IN NINE MONTHS:  Cash in-
come of Canadian farmers from the sale of fana 

 products and from grain equalization and par-
ticipation payments for previous years' crops 
during the first nine months of this year 
'amounted to $1,466,933,000; accérding to pre-
liminary estimates by the Bureau of Statistics.. 
This was 18 per cent below last year's corres-
ponding total of $1,798,966,000  and compares 
with receipts of $1,754,001,000  in 1948. 

In addition, supplementary payments amoun-
ting to approximately $13,700,000 were paid 
out to fanners in the drought-stricken areas 
of the Prairie Provinces during the first nine 
months of the year as compared with $9,230,000 
in  the • same period of 1949, and $15,800,000 in 
1948. 

The decline in cash receipts from the sale 
of grains and substantially smaller grain 
equalization and adjustment payments up to the 
end of September this year largely acCount for 
the significant drop in 19 50 farm income. 
hile approximatély $218,000,000 were paid to 

prairie farmers in the form of participation 
and equalization payments during the first 
nine months of 1949, only $6,900,000 were dis-
bursed during the January-September period 
this year. 

* * * 
CANADA-UNITED STATES TRAVEL:  Travel by 
plane betwe.en Canada and the United States ,.was 
higher in the first nine months of this year 
than in the corresponding period of 1949, but 
was lower.by rail, his and boat, according to 
figures relèased by the Bureau of Statistics. 

Non-resident traffic from the United States 
by rail in the nine-month period totalled 
358,361 as comPared with 444,467 in the same 
months last year; bus, 355,251 compared with 
371,309; boat, 201, 523 -compared with 288 ,6 16; 
and plane, 124,137 compared with 108,233. 

Canadian travellers returning by rail in 
the nine months numbered 373,003 compared with 
416,154 in 1949; bus, 447,615 compared with 
450,514; boat, 53,423 compared with 95,237; 
and plane, 80,901 compared with 70,057. 

* * 

FOREIGN TRADE IN NOVEMBER:  A summary of 
foreign trade figures for Névamber released by 
the Bureau of Statistics shows a slight rise 
in the value of Canada's total domestic ex-
ports to $29 2,700,000 as compared to $29 2,- 
300,000 in November, 1949, and an increase in 
estimated total imports to $328, 100,000 from 
$239,600,000. Domestic exports to the United 
States rose to $192,000;000 as against  $171,-
300,000, and to the United Kingdom declined to 
$38,600,000 compared to $56,800,000. F-stimaced 
imports from the United States amounted to 
$216,300,000 compared to $162,700,000, .and 
from the United Kingdom to  $38,000,000 as 
against $26,500,000. The  import  figures are 
only preliminary and therefOre' Subject  tore-
vision. ' • 

FISHERIES RESEARCH BOARD MEETING:  Sea- going 
fishery scientists, as well as those who v,o'rk 
in laboratories and alsewhere in the field 
studying the biological and technological as-
pects of Canada's fisheries, assemble in 
Ottawa this week for the annual meeting of the 
Fisheries Research Board of Canada. 

The meeting is being held in the Chateau 
Laurier from Wednesday to Friday and coincides 
with the meetings Of the Canadian Committee On 
Freshwater Fisheries Research, the Joint Com-
mittee on Oceanography and the Canadian Com-
mittee on Food Preservation. lhe work of these 
groups is closely related to the investigations 
of the Fisheries Research Board of Canada, 
v,hich is the scientific  ans  of the federal  De.-
partaient  of Fisheries. 

Professor G.B. Réed, Ô.B.E., of green's 
University, Kingston, is presiding over the 
sessions during which reports will bepresented 
by directors of the Board's biological and ex-
perimental stations across Canada. 

tg * * * 

AVIATION ACCIDENT INOUIRY:.  The  Minister of 
Transport, Mr. Chevrier, amounced on January 
2 that the Board of Inquiry appointed by the 
French Government to investigate the recent 
unfortunate accident to a Canadian aircraft 
operated by Curtiss-Reid nying Services of 
Montreal in French territory enroute from Rome 
to Paris, would hold public sittings in Canada 
in' the near future. 

The Minister explained that under interna-
tional law and practice the Government of the 
country in which an accident took place was 
responsible in the first instance for conduc-
ting an investigation. The French Government 
accordingly•had immediately nominated a Board 
of Inquiry which had already held sittings and 
pursued its investigations in France. J.P. 
Fourriiez, aviation inspector of the Canadian 
Department of Transport, had participated in 
these sittings as an official observer. 

* 	* * 
COURT MARTIAL APPEAL BOARD:  Establishment 
of a Court Martial Appeal Board to hear and 
determine appeals of Canadian military  person-
nel  convicted by Courts Martial was announced 
on January 2 by the Minister of National De-
fence, Mr. Claxton. The Board, with  Non.  Mr. 
Justice J.C.A. Cameron of Ottawa, as Chairman, 
will be prepared to hear appeals when the 
appropriate provisions of the new National De-
fence Act are procl aimed. 

In the past no appeal of a Court Martial 
finding was permitted. Appeals may be made as 
to  (a) the severity of the sentence; (b) the 
legality of .any or all of the findings; or (c) 
the legalit'y of the whole or any part of the 
sentence. The  officer or man convicted by a 

'Court Martial has 14 days after receipt of the 
minutes of the 'proceedings of the court in 
which to launch an appeal. 

• 
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1950 MINERAL PRODUCTION EXCEEDS BILLION DOLLARS 

ALL-TINE HIGH VALUE:  Canada's mineral pro-
duction reached an all-time high value of $1,- 
040,000,000 in 1950, exceeding the billion-
dollar mark for the first time in history, 
according to preliminary annual estimates by 
the Bureau of Statistics. The gain over the 
prececiing year's valueof $901,000,000 amounted 
to 15 per cent. In the past 50 years there has 
been a 16-fold increase in value from the 1901 
total of $55,000,000. 

The increase in value over the preceding 
year was quite general throughout the list of 
products but the principal gains were in crude 
petroleum, asbestos, gold, zinc, copper and 
nickel. For each of these, except gold, the 
1950 value was the highest ever recorded. All 
provinces shared in the increased value except 
Newfoundland, where there was a mall decline. 

The estimated value of all metals was 
 900,000, or 15.2 per cent more than in 1949. 

During the early part of 1950 the trend of 
base metal prices was downwa.nci but later  ad-
varices  yielded higher averages than in the 
preceding year. Copper production at 523,829,- 
000 pounds was down from 526,914.000, but up 
17 per cent in value to $122,552,000 from 
$104,719,000. Nickel declined to 246,114,000 
pounds from 257,379,000, but rose 14.5 per 
cent in value to $113,565,000 from '2  9 , 173,- 
000. Zinc output rose to  622,451,000  pounds 
from 576,524,000, and in value to $97,- 
414,000 from $76,372,000, while lead advanced 
to 339,777,000 pounds from 319,550,000, but 
fell in value to $49 ,098 ,000 from $50,489,000. 

Gold was again the leading mineral product 
from the value standpoint, rising from  143,-
447,000  in 1949 to $168,540,000, and in quan-
tity from 4,124,000 fine ounces to 4,431,000 
fine ounces. Ch October 1, 1950, the Canadian 
dollar was permitted to find its own level in 
relation to the United States dollar, resul-
ting in an average price of $38.04 per troy 
ounce in Canadian funds in 1950 compared with 
$36.00 per ounce in 1949. 

Substantial increase in Alberta's crude pe-
troleum production was largely responsible for 
a 9.8 per cent increase in the value of min-
eral fuels to $2)1,700,000 from $183,654,000. 
Crude petroleum production totalled 29,100,000 
barrels compared with 21,300,000 the year be-
fore, and the value amounted to $34,129,000 
against $61,118,000. Coal output was only 
slightly changed at 19,000,000 tons valued at 
$110,042,000 compared with 19,120,000 at 
$110,915,000. Production of natural gas was 
higher in volume but lower in value, amounting 
tp 71,274,000 M cubic feet at $7,555,000 com-
pared with 60,457,000 M at $11,620,000. 

Non-m_ tallics or industrial minerals were 
valued at $92,100,000 compared with  $64,600,-
000  in 1949. Asbestos production reached a new 
high at 877,700 tons at $64,900,000 compared 
with 574,900 tons at $39,746,000. 

As a result of heavy demands for building 
materials, output of structurais  moved to an 
all-time peak value of $126,164,000 from 
$113,903,000 the year before. 

* * 

LIAISON IN ARMY MEDICINE:  Formation of 
liaison teams by the United States Army Medi-
cal Service and the Royal Canadian Army Medi-
cal Corps to fiirther cooperation in standardi-
zing military medical instruction and equip-
ment of the two amies, was announced on Janu-
ary 3 by the Department of the Army and 
the Canadian Department of National Defence. 

Colonel J.C. Van Valin, Director of the De-
partment of Tactics, Techniques and Logistics 
of the Medical Field Service School at Brooke 
Army Medical Centre, Fort Sam Houston,7Texas, 
visited Canada in November to inauguarate the 
series of personnel interchanges between the 
two countries in furtherance of the worlc. 

Lieutenant-Colonel John Barr, Commandant of 
the Royal Canadian Army tvledical Corps School 
at Camp Borden, Chtario, vkio is initiating the 
liaison plans in behalf of the Canadian Army, 
will be a guest of Colonel Van Valin in Texas 
in the near future. 

This liaison is expected to save time and 
money for both countries through the exchange 
of specific information in fièlds in which 
each is an acicnowledged leader. For instance, 
Canada will receive the benefit of Anerican  

*  es  

experience in the field of tropical medicine 
while the United States will profit from Cana-
dian research and development in Arctic medi-
cine without the necessity for costly duplica-
tory efforts. 

* * * 

BUILDING MATERIAL PRICES:  Wholesale prices 
of general building materials moved lower 
again in Nevember, but the composite index of 
residential building materials continued its 
unbroken series of gains since last March, 
according to price indexes compiled by the 
Bureau of Statistics. 

The Bureau's index of general building 
materials declined 1.2 points to 232.9 from 
234.1 for October. This compares with an Octo-
ber decrease of 3.0 points from 237.1 for 
September .  At the Nevember level, the index 
was 33.4 points above Névember, 1949, when the 
index stood at 199.5. 

The composite index of residential building 
materials advanced 1.7 points from 259.5 for 
October to 261.2 for November, and was 34.9. 
points above the govember, 1949 index of 
226.3.  
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:TO" INCREASE AIR TRAINING: FACILITIES 

THREE SERVICES' REVIEW '  Canada is offering 
the North. Atlantic Treaty nations increased 
facilities for the training of aircrew, the 
Minister of National Defence, Mr. Claxton, an-
nounced on January 4 in a year-end review and 
forecast of operations of the three services. 

The following is the partial text of tbe 
Mini ster' s statement: 
• "The Royal Canadian Navy had more men and 
ships at sea than ever before in peacetime. 
Training exercis'es like the successful cruise 
of the 'Magnificent" and two destroyers through 
the North Atlantic and to Western European 
countries were crowned in the fine showing 
made.by  the three other destroyers in Korean 
waters.... 

"Twenty-seven ships are now on order, in-
cluding an Arctic transport icebreaker, 7 
anti-submarine vessels, 14 minesweepers and 5 
gate vessels. 

"Good though that progress is, in 1951 we 
want to complete seaward defences, press on 
with the building, refitting and recommission-
ing of ships and complete essential construc-
don. Our aim is to double operational activi- 

• ties. 

FULL. SI ZED  DIVISION  

'"The ear's work for the Army began with 
its highly successful part in Exercise "Sweet-
briar". Training was pressed on more realis-
tically than even - The enlistment and training 
of the 10,000 men in the Special Force added 
to the Ai rbo rne  Brigade  Group , sp eci al ly 
trained for Canada's defence, the equivalent 
of two idditional brigade groups. Taken to-
gether with the other operational units, this 
made our forces in being the equivalent ofaa 
full-sized division, capable of rapid assembly 
as such if that was desirable—. 

"In the R.C.A.F. we saw the acceptance of 
the offer we made to train aircrew for the 
North Atlantic Treaty nations by Belgium, 
Britain, France, Ikaly, The Netherlands and 
Norway. We are now offering the North Atlantic 
Treaty Organization to increase substantially 
their chance to train with us. I:hope that it 
may be possible for them to take advantage of 
this offer and permit additional training to 
begin as soon as possible. Though this will 
involve the re-opening of several airfields 
and cost a very substantial sum, this is one 
of the most important ways in which our spe-
cial facilities and experience can be made 
available to assist other countries in meeting 
the need they all feel. 

"This year saw successful test flights of 
the first F-86 Sabre fighter to be built in 
Canada and of the Canadian-designed all-weath-
er fighter, the CF-100 Canuck. These two form 

a great team. We are further accelerating the 
programme of production.... 

"This month we are sending a fighter squad-
ron for operational training in the United 

Kingdom. As the Prime Minister indicated, this 
may be made available to the Supreme Commander 
of the integrated force, to be followed later 
by additional squadrons. 

"Emportant developments in airfields are 
taking place at Chatham, N.B.; Bagotville, 
Quebec; St. Hubert, Çuebec; Uplands, Ottawa; 
rbvinsview, Toronto; North Bay, Cktario; Gimli, 
Manitoba; and .at other locations in the 
West. 

"During the last six months we have added 
nearly 25% to the strength of the three ser-
vices, enlisting a total of 17,000 men, 10,000 
of which were for the Special Force. The pres-
ent establishment of 69,000 is fixed by the 
GDvernor-in-Council to exercise civil control 
over the size of the forces in accordance with 
the provisions of the National Defence Act. 
That figure will be increased as desired. The 
time has come when every young man must con-
sider if it is not his duty to serve his coun-
try by joining either the reserve or active 
armed forces.... 

STEADY IMPROVEMENT 

"Steady improvement has been made in re-
serve conditions and training, reflected in 
the 50 7o  increase in strength during the last 
four years. We still need more men, particu-
larly in the Reserve Army- Officers and men 
and civilians who support the reserve forces 
deserve particular appreciation and every 
possible encouragement in their all-important 
work. Conditions of training and service will 
be further improved. 

"During the year we added substantially to 
our equipment of aircraft by purchasing from 
the United States Avengers for the Fleet Air 
Arm and Mustangs for the Air Force. Co-opera-
don was strengthened with all North Atlantic 
Treaty nations, particularly the United States 
and United Kingdom. Slipment of the equipment 
for a division was completed to The Nether-
lands before the year ended. Arrangements have 
now been made for its replacement by purchase 
of U.S. equipment, to be entered upon during 
the next few months. Consequently, we shall be 
consulting the North Atlantic Treaty nations 
as to disposition of the equipment for amther 
division, to be replaced in tum by U.S. type 
equipment .  This is in line with our policy for 
Western Hemisphere standardization. 

"Proposals under consideration would commit-
all of the $300 millions appropriated 'Dr mu-
tual aid at the Special Session of Parlii.antent 
last summer. 'These proposals will include, we 
hope, the production of scxne equipment of ex-
clusively C.Enadian design accepted as standard 
by the other nations. 

"All these activities will be pressed on 
during 1951. This will involve heavy expendi-
tures and hard work. We are determined that we 
shall do our part in building the bulwarks of 
peSce...." 

• 
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WEEK'S EVETS IN REVIEW 

IMPORTS AT ALL- TM PEAKS :  Bo th Can adi an 
commodity imports from the United States and 
total imports from all countries advanced 
sharply in value during October to nei all-
time peaks, slightly exceeding in each case 
the expanded values of exports to produce 
small import balances both with the United 

4 States and on overall account. Airing the 10 
months ending October the debit balance with 
the United States  was dom steeply from aiyeari 
earlier, and in trade with all countries 
Canada had a slight import balance in place of 
the customary export surplus. 

Imports  from the United States during Octo-
ber increased in value to $208,300,000 from 
$177,430,000 in September and were 24 per cent 
above last year's October value of $167,600;-
000. Total domestic and foreign exports rose 
more sharply to $207,400,000 from $149,800,000 
in October a year aga, a gain of more than 38 
per cent, resulting in a debit balance of only 
$900,000 as against $17,800,000. 

During the 10 months ending October, im-
ports from the United States rose neally six 
per cent in value from $1,638,200,000 last 
year to $1,733,400,000, while total exports 
increased about 40 per cent from $1,188,700,- 
000 to $1,661,100,000. The debit balance for • the period thus dropped from $449,500,000 last 
year to $72,300,000. 

Total imports from all countries climbed 37 
per cent in October to $320,600,000 from 
$234,300,000 a year ago, increases being re-
corded in imports from  'the  United Kingdom, 
other Commonwealth countries as a whole, and 
other foreign countries as well as the United 
States. Total domestic and foreign exports 
were valued at $318,900,000 compared to $271,- 
700,000, the result being an overall debit 
balance of $1,700,000 compared to an export 
surplus of $37,400,000 last year. 

In the 10 month's trade with all countries, 
total imports advanced about 12 per cent to 
$2,580,100,000 from $2,308,230,000 in 1949, 
while total exports increased about five per 
cent to $2,567,200,000 from $2,438,700,000. 
For the 10 months there was thus an ol.;erall 
adverse balance of $12,900,000 as against a 
credit balance of $130,500,000 last year. 

Imports  from the United Kingdan in October 
were up substantially in value to $41,700,000 
as compared to $19,450,000 a year earlier, bit 
total domestic and foreign exports were down 
to $48 , 000 , 000 from $72,800,000, the export 
surplus dropping to $6,300,000 from $53,3)0,- 
000. In the 10 months, imports from the United 
Kingdom were valued at $332,000,000 as com-
pared to $260,200,000, a gain of nearly 23 per 
cent. Total exports to the United Kingdom in 
the period dropped to $393,900,000 from $601,- 

1 	 (Continued on p. 1) 
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AIRMEN. TO TRAIN IN U K.  .° Officers and men 
of 421 Red Indian Squadron, scheduled to train 
in the United Kingdom during 1951 are to  be 

 flown across the Atlentic next month, it has 
been announced by Air Force Headquarters. 

The move will be made from the squadron's 
present Chatham, N.B. base to the Royal Air 
Force station at Odiham .in southern Fngland, 
where the Red Indians will be based .  The 
squadron will leave its Vampire jet fighters 
in Canada and will be re-equipped with Vam-
pires of a more advanced type after arrival. 

Weather conditions and other factors may•
affect.actual dates, but plans call for two 
North Stars of Air Transport Command to leave 
Chatham January 16th, in the initial major 
movement of 421 Squadron personnel. Other 
North Star flights will . be made between then 
and the end of January to shift the rest of 
the squadron's personnel across the Atlantic. 
A small advance party is scheduled to fly to 
the UK from Dorval by commercial airlines the 
first weelc in January. 

During their stay abroad the Red Indians 
(so nicknamed from their squadron badge, show-
ing an Indian in full head-dress) will train 
with larger RAF formations. I:t is expected 
that the squadron will take part in exercises 
with the RAF on the European continent during 
their overseas stay. 

Odiham, situated in Hampshire less than e 
miles from the heart of London, is no stranger 
to the RCAF. Several Canadian squadrons were 
based there during the war, including the 
first RCAF squadron to go overs'eas in %%rid 
War Two, the No. a) City of Toronto Squadron. 
The arrival of the Red Indians in Englmnd will 
mark the first overseas movement of a Canadian 
squadron since the war. An RCAF  transport 
squadron, No. 426, has been operating across 
the Pacific since last July, bat is based on 
the west coast, near Tacoma, Wash. 

When No. 421 Red Indian Squadron arrives at 
Odiham, RCAF history will be repeating itself. 
The Red Indians, the first .RCAF squadron to go 
to the United Kingdom since the end' of World 
War Two, will be following the same path tra-
velled by No. 400 (City of Toronto) Squadron, 
which was the first RCAF unit sent overseas 
during the last war. 

* * * * 

MR.. J .0 . LESSARD' S APPOINTMENT:  The  Prj.me 
 Minister. Mr. St-Laurent, has announced the 

appointment of Mr. J.C. Lessard, Deputy Minis-
ter of Transport,  as  Chairman of the Canadian 
Maritime Commission. 

Mr. Lessard's duties as Chairman of the 
Maritime Commission will be in addition to his 
responsibilities.as  Depyty Minister of Trans-
port. He will serve as Chairman for the unex-
pired portion of the term of office of the 
former Chairman, the Himourable Mr. Justice 
Clyne of the Sapreme Coumt of British Columbia,. 
Mr. Justice Clyne'è appointment as Chairman 
was to extend to October 31, 1952. 

DESTROYERS 29 DAYS AT SEA:  With the Can-
adian Destroyers off the West Coast of Korea - 
Dec. 19 - The three Canadian destroyers ser-
ving under United Nations command in Korean 
waters have begun the fifth week of their 
longest sustained patrol since they arrived in 
the Far East nearly five months ago. 

H:M C, Ships Cayuga (Captain J.V. Brock, of 
Winnipeg and Vancouver) and Sioux (Cdr. P  D. 
Taylor, Victoria) have been at sea continuously 
for 29 days. The Athabaskan (Cdr. R P. Welland. 
Victoria) broke her string at 23 clpys when she 
went to port on a courier run and landed 
liberty parties for a few hours' shore leave. 

The previous days at sea record among the 
Canadian destroyers was heldby the Athabaskan. 
who had spent 23 days away from port while 
with the Seventh Fleet off the east coast of 
Korea during October 

The competition for the days at sea record 
has resulted in keen rivalry between the three 
ships. The Athabaskan claims she is still in 
the running but the other two say she dis-. 
qualified herself by landing liberty men. 

The three destroyers have been patrolling 
the west coast of Korea and standing by with 
British, Australian. Netherlands and Republic 
of Korea warghips to render gunfire support, 
if necessary for United Nations military 
forces on shore, 

* * * * 

"NOOTKA" OFF FOR KOREA.  On Board H: M. C. S. 
Nootka, En Route to Pearl Harbor--This 2,700- 
ton destroyer slipped from. the Long Island  
naval base at San Pedro on December 18 and 
pointed her bows for Pearl Harbor, in the 
H'awaiian  Islands,  Scheduled to relieve 11 ..M.C. S. 
Sioux in the Korean theatre, the Nootica will 
be placed under United Nations command on her 
arrival at Pearl Harbor, 

The destroyer left her dock at San Pedro to 
the skirl of bagpipes. The 270 crew members 
looked back on a good run ashore in the greater 
Los Angeles area, where the traditional Cali-
fornia hospitality was extended to the Canad-
ians during their stay, 

* * * * 

MR. C A R SNELL S APPOINTMENT.  Mr. Cyril 
Arthur Robert Snell, 46, of Winnipeg a-arid 
Montreal, has been appointed General Manager 
of the Canadian Commercial Corporation, on 
loan from the Canadian National Railways, the 
Minister of Trade and Commerce, Mr. Howe 
has announced. 

* * * * 

WHEAT STOCKS:  Deliveries of wheat by farmers 
in the Prairie Provinces during the week end-
ing December 7 were  61 per cent above the 
amounts marketed in the corresponding week a 
year ago, and with smaller overseas export 
clearances the visible supplies of Canadian 
wheat in North America were 30 per cent above 
last year's total 
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NEW INVENTION' PROMISING' FOE. RAILWAYS 

COAL • BURNING GAS TURBINE LOCOMOTIVE  The 
long-awaited development of an efficient coal-
burning gas turbine locomotive loomed nearer 
recently with the signing of an agreement be-
tween the Department of Mines and Technical 
Surveys and McGill University to design, build, 
and test co-operatively an experimental sta-
tionary engine based on a recent invention by 
Professor Donald Mordell, Director of Gas 
Dynamics Laboratory at McGill The invention, 
a new heat exchange cycle, exhibited promising 
potentialities in the operation of coal-fired 
gas turbines during preliminary investigations 
and design work carried out during the past 
six months by Professor Mordell and the Mines 
Branch. 

Such a locomotive would prove an economic 
boon to Canadian railways and coal mines alike. 
To the railways it promises a locomotive with 
a high thermal efficiency at an extremely low 
operational cost and to the coal mines it 
would mean the opening up of a valuable market 
out1etc.for the large quantities of slack and 
other coal fines for which -the market has been 
dwindling rapidly. %%lark toward the development 
of such a locomotove has been strongly recom-
mended by the Daminion Coal Board., 

With the signing of the agreement a team of 
research workers of McGill University and the 
Mines Branch under the direction of Professor 
Mordell will 'design and instal in the gas 
dynamics laboratory of McGill a complete pro-
totype power plant on which to- condtict..:testt  

operations. The Mines Branch participation in 
the project is a follow-through of a phase of 
long-range research under Dr. T E Warren 
aimed at widening the use of Canadian coal in 
industry and for transportation purposes. 

Keen interest in the project has been ex-
pressed by W.A Newman, Manager of the Depart-
ment of Research, Canadian Pacific Railway 
Company, and S. W. Fairweather Vi ce. Presi den t , 
Research and Development., Canadian National 
Railways, as the development of such an engine 
would effect substantial economy for the rail-
ways through the use of cheap fuel while main-
taining a high thermal efficiency Although 
the trend in railway locomotives has been to 
Diesel engines, railway officials have for 
some time looked to a gas turbine locomotive 
as the answer to heavy main line operation 

The successful development of a locomotive 
of this type would afford far.•reaching advan-
tages to the coal industry The gradual loss 
of its valuable railway market to Diesel com-
petition has seriously affected the economic 
position of the coal industry,  an industry 
which is basically important to Canada partic-
ularly in the event of a national emergency. 
The successful utilization of such a coal-
fired gas turbine would not only forestall the 
loss of the remaining.railroad market but 
would result in the industry ultimately re-
gaining much of the marketing ground already 
lost to dieselization. 

* * * * * 

NATIONAL REHABILITATION CONFeRENCE:  The 
Minister of Labour, Mr, Gregg, has announced 
the dates of the National Conference on the 
Rehabilitation of the Physically Handicapped 
The Conference will be held at the King Edward 
Hotel, Toronto, on February 1, 2 and 3, 1951. 

The Conference was originally scheduled for 
early last spring but was postponed due to the 
inability of some provincial delegates to at-
tend because of the Winnipeg flood- 

Mr. Gregg, Conference President, explained 
that this is the first federal-provincial con-
ference of its kind in Canada, and is being 
arranged under the joint sponsorship of the 
federal Departments of Labour, Health and Wel-
fare, and Veterans Affairs. 

Invitations have been extended to provin-. 
cial officials of all ten provinces, national 
voluntary agencies, and individuals with spe-
cial experience in this field to join federal 
authorities in studying rehabilitation pro-
grams in Canada and abroad with a view to ex-
tending the services in this country to pro-
vide more adequate rehabilitation measures for 
the disabled, 

CANADA- SAVINGS BONDS  The Minister of Fin-
ance, mr Abbott, announced on December 21 
that sales of the Fifth Series Canada Savings 
Bonds total $269 139.750 for the period of 
October 16th to November 3Dth 

673. 58 1 Canadians bought  $155,416.000  worth 
through the Payroll Savings Plan - a dollar 
increase of 10.4% over Series Four. Size of 
the average application was up from $222.28 in 
1949 to  $230.73.  

In commenting on these results, Mr. Abbott 
said, "Many have come  vo  takesuch substantial 
totals almost for granted,  and may miss their 
real significance. The noteworthy fact is that 
gross sales on •such a scale are achieved 
solely through individual sales of relatively 
small amounts". 

In the final regional standing in the Pay-
roll Sales Division, grebec led with a whopp-
ing 117.27% of last year's Payroll Sales 

General Sales to date stand at $113 722,850 
in over--the-counter purchases Fifth Series 
bonds will remain on sale until further notice 
at investment dealers, banks and other savings 
m ati  tutions. 
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IMPORTS AT ALL TIME PEAKS 

900,000, and the credit balance fell to $61,- 
800,000 from $341,700,000 a year ago. 

In October trade with other Commonwealth 
countries and other foreign countries com-
bined, imports exceeded total exports by $7,-- 
100,000. In the 10 months there was an import 
balance of $2,500,000 compared with a large 
export surplus in 1949. This change also was 
the result of reduced exports and increased 
imports. 

* * * * 

HR ST-LAURENT  TO VI SI T  FRANCE.   The Prime 
Minister, Mr. St-Laurent, has accepted an in 

 from the Covernment of the French Re-
public to visit Paris immediately after the 
meeting of Prime Ministers of the Commonwealth 
at London in January. II, as is anticipated, 
the meeting in London concludes on January 12, 
Mr. St-Laurent will s ,end the 13th and 14th in 
the French capital and will take advantage of 
his visit to meet the President of the Repub-
lic and to have conversations with the Prime 
Minister and other members of the French ŒW-

ernment. 
The Prime Minister plans to return directly 

from Paris to Canada. 
* * * 

SKILLED LABOUR SHORTAGE:  In recent weeks. 
thousandsofonskilled and semi-skilled workers 
have been released from their seasonal jobs in 
construction, transportation and fishing Al-
though this increase in the seasonal labour 
surplus will not ease the current shortage of 
highly skilled men in the metal trades ,  many 
of those now coming on to the labour market 
are suitable for some of the semi-skilled jobs 
now available in manufacturing Some of these 
woricers from the seasonal industries are still 
finding work in logging ,  although the demand 
for woolls wodcers is slowing down as camps are 
being filled in most logging districts, the 
Minister of Labour, Mr. Gregg, announced on 

December 22. 
On November 30,... applications for jobs on 

file at National Bmployment Service offices 

totalled 186, 330, an increase of 22.500 over 

the total on Nevember 16  The total number of 

applications was 34,500 below that of last 

year .  This improvement over last year's em-
ployment situation was general inmost sections 
of the country, and was particularly notice-
able in Newfoundland which had faced a rela-
tively serious unemployment situation last 
winter. 

The shortages of slcilled labour were most 

apparent in firms manufacturing machinery and 

equipment, and those producing consumer dur-

able goods such as household appliances. Air-

craft factories and firms with defence con-
tracts were also seeking skilled labour of the 

same type as these industries, and tool and 

die makers, machinists ,  welders and moulders  

(C.KB December 29, iglo) 

continued in short supply. This demand for 
semi••skilled men with experience in the metal 
trades remained strong, and aircraft factories 
were engaged in a country-wide seanah fdr_ 
workers with some previous experience in this 
type of wodc 

Although shortages of key materials such as 
steel aluminum and base metals have resulted 
only in sporadic layoffs in manufacturing in-
dustries, the uncertainty about future sup-
plies is hampering plans for expansion of em-
ployment and production In the construction 
industry ,  shortages of structural steel and 
construction materials have resulted in a num-
ber of layoffs As well, unseasonable cold 
weather in the Prairies and in some sections 
of the Pacific region has made it necessary to 
lay off workers on outdoor projects sooner 
than expected 

* * * * 

WHOLESALE SALES RI SE  Dollar volume of 
wholesale sales in October was eight per cent 
higher than in the same month last year, but 
showed a seasonal decline of three per cent 
from September Sales for the first 10 Inrondes 
of this year were five per cent above the 
similar period of 1949. The general unadjusted 
index, on the base 1935-39-100, stood at 339.7 
for October as compared with 314.8 for October 
last year ,  and 351.5 for September. 

October was the fourth successive month in 
which sales in Quebec recorded the greatest 
increase over 1949 Lbllar sales in that Pro-
v:nce were 12 per cent higher than a year ago, 
while gains of 10 per cent and nine per cent 
were shown for British Columbia and Ontario. 
Prairie wholesalers' sales were up five per 
cent and a gain of two per cent was regiatered 
in the Maritime Provinces 

The dry goods and apparel trades and hard-
ware wholesalers continued to lead the nine 
trades surveyed 

*$ * * 

CONTROL OF HEALTH • HAZARDS  Health hazards 
from radioactive materials and from silica 
and alumina are among problems to be investi-- 
gated with equipment being obtained for On-
tario .  s division of industrial hygiene with 
the aid of federal health funds, the Minister 
of National Health and Welfare, Mr. Martin, 
has announced. 

With the increasing use of radioactive 
materials in factories, in research labora-
tories and in hospitals, quicker and more 
accurate methods of determining radioactive 
contamination are imperative, Mr. Martin 
said. 

* * * * 

HR 	W SHARP ' S APPOI N THEN T  Mitchell 
Willi,am Siarp  fias  been appointed an Assistant 
Deputy Minister in the Department of Trade and 
Commerce, the Minister of the Department, Mr. 
Howe, annotnced on December 22 

111, 
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BUS I NE S S 

Total value of inventories held by Canadian' 

manufacturing industries advanced in October 
following a slight decline  in  Setember. This 

raised the preliminary index, on the base 

1907=-100,• to 133.5 from 131.5 in September . and 
J.75.4. in 2ctober 1.ast yre.ar. Tr.z. ircjexçs fo'r 

july  aria  Aigust were 133.3 and 133.8, respec.: 
tively. 

Department store sales increased six per 

cent ciuring the week ending December 16 as 

compared with the corresponding week last 

year, according to preliminary figures. 

Carloadings on Canadian railways during the 

week ended December 16 rose to 79,580 cars 

from 78,765 cars in the preceding week and a 

revised total of 72,019  in the corresponding 

week last year. 

Milk production on Canadian farms was 

lower in October and the first 10 months of 

this year, according to estimates by the Eu-
reau of Statistics. The month ' s output amoun ted 
to 1,287,465,000 pounds as compared with 1,- 
417,745,000 in October last year, and in the 

10-month period totalled 14,354,131,000 pounds 

as compared with  14,580,  224,000 a year earlier. 

Advance reports received by. the Eureau indi-

cate that production was about rime per cent 

lower in November than in November last year. 

* * * * 

ICAO LEGAL COMMITTEE SESSION:  The protec-

tion which must be afforded innocent third 

parties on the surface against the risks of 

air navigation will be studied by the Legal 

Committee of the International Civil Aviation 

Organization during its Seventh Session which 

opens in Mexico City on January 2, it has been 

announced by ICAO in Montreal. 
Legal experts from more than 25 countries 

will attempt to finalize a new draft conven-

tion on damage caused by aircraft to third 

parties on the surface with a view to having 

the convention adopted in 1951. 
The  new convention would eventually replace 

the Rome Convention of 1933 and the Erussels 
Insurance Protocol of 1938,  which only a few 

governments have accepted. The new draft has 

been prepared to avoid some of the major ob-

jections to the original agreements. 

YEAR OF ACHIEVEMENT FOR ARMY.  With the un-
precedented mobilization of a Canadian Army 
Speci"al Force for possible overéeas action 
topping all other efforts, the Canadian •Army 
recorded 1950 as a year of outstanding achieve-

ment. 
In a year's-enct rounduF of Army proàress 

ani activity  refl.e  cc. 7`"., t! - e ,.'inis .ter of 

National Lefence, NIr. Claxton, cited. as "out-

staniine the manner in which the Army had 
giown and come of age since being reorganized 
as a peacetime' formation four years ago. 

An encouraging sigi was the substantial in-
Crease in the numbers of men now in Khaki. 
Figures compiled by Army Headquarters show, in 
addition to the 10,000 men recruited for the 
Special Force, increases of more than 2,000 in 
the Active Force and almost 3,000 in the Re-
serve Force although both formations contri 
buted men to the CASE. Latest available sta-
tistics place the combined strengths of the 
Active, Special and Reserve Forces of the Anny 
at 76,546 all ranks, or some 15,500 more than 
a year ago. Substantial increases in strengths 
of the Canadian Officers Training Corps and 
the Royal Canadian Army Cadet Corps were also 
recorded. 

Eut the highlight of the year was the re-
cruiting, training and dispatch of the Canadian 
Army Special Force to an American base, and 
the subsequent departure of one battalion to 
the Far Eastern war zone. The force, under 
command of Brig. John M. Rockingham of Vicr 
toria, B.C., trained in Canada only three 
months before leaving for further training at 
Fort Lewis, Wash. ale unit, the 2-id. Battalion 
Princess Patricia's Canadian Light Infantry, 
sailed for Korea on November 25 to serve under 
United Nations command. 

* 

COMMERCIAL CORPORATION APPOINTMENTS°  Four 
appointments in the Canadian Commercial Cor-
poration have been announced by W.D. Low, the 
Managing Director. Mr. Wilfred Raymond Harris 
M.B.E., 47, of Ottawa, has been named Assist-
ant General Purchasing Agent. He will be suc-
ceeded as Director of the Emergency Production 
Allocation Division by Group Captain Victor 
Stephen James Millard 0.B.E., C.D., 39, of 
Ottawa and Toronto, on loan from the Royal 
Canadian Air Force. Mr. Joseph  Mack  lin  Preddle, 
35, of Ottawa and Cocierich, has been appointed 
Assistant to the Managing Director, while Mr. 
Glades Auguste Drouin, 49, of Montreal and 
Quebec City, has been appointed Assistant to 
the General Purchasing Agent. 
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C.N .R.. DIESEL PROGRESS:  *Ihe fo 1 lo w in g i s 
an excerpt from the review of the year 1950, 
by Mr. Danald Cordon, Chairman and President, 
Canadian National Railways: 

"Our diesel programme was advanced during 
the year when eight 1500-horsepower diesel 
locomotives were put into operation in freight 
service between Montreal and the Lake  St. John 
area of Quebec. They enable the railway to 
handle more efficiently and economically the 
heavy traffic over the adverse grades to and 
from that area. Eighteen 600-horseï.-fou-er diesel- 

electric locomotive were delivered for use on 
Prince Edward  Island,  which will be the first 
Province to be completely served by diesel. 
Three electric locomotives were acquired for 
suburban service out of Montreal. We have on 
order, for delivery next year. 28 road diesel-
electric locomotives of 1500-horsepower and 20 
of 1,600; 22 switchers of 800-horsepower and 
18 diesel-electric road switchers of 1,000 
horseirower, three of them for use on the Mon-
treal and Southern Counties Railway." 

* * * *•* 
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WEEK'S EVENTS IN REVIEW 

CANADA AT TAKE ON:  The following is the par-
tial text of the statement made on - December 13 
by the Secretary of State foraternal Affairs. 
Mr. Pearson, Representative  of  Canada, in the 
First Committee of the United Nations General 
Assembly, on the intervention in Korea of the 
Central People's Gevernment of the People's 
Republic of China: 

"I would like to say a few words....in sup-
port of the draft resolution proposed by the 
thirteen Asian members of our Committee- In 
doing so, I do not intend to deal with the 
only speeches which seem to have been made in 
opposition to this draft resolution up to the 
present time, the speeches of the representa-
tives of the U.S.S.R. and of Poland, whd were, 
if I may say so, as deficient in logic and 
historical and political truth as they were 
excessive in vulgar abuse and personal slan-
ders. Those speeches, however, could hardly 
Conceal the chagrin and the rage of those  who  
made them, that the United Nations might be 
able to bring the fighting in Korea to an and 
at this time. That, of course, was the same 
attitude taken by the U.S.S.R. last June when 
a cease-fire was also attempted intheSecurity 
Council and ignored by the North Korean Com-
munist forces. It was only in August, after 
those  North  Korean forces had begun to cease 
reaping the fruits of their aggression that 
the Soviet Union suddenly became interested Ln 
a cease-fire - and that interest has now ap-
parently evaporated. 

"The Soviet Union representative and the 
Polish representative said, of course, that 
they had a plan of their own to bring the 
fighting to an end, by all foreign forces 
withdrawing from Korea. How seriously they in-
tend this suggestion to be taken is shown by 
the fact that they exclude from these foreign, 
forces, as they call them, the only ones who 
are not there under the mandate of the United 
Nations to repel aggression, namely, the for-
ces from China now assisting the aggressor. 

"This draft resolution expresses the anx-
iety of its sponsors, which anxiety is shared 
by nearly all of us, that immediate steps 
should be taken to achieve three objectives: 
the first, toprevent the conflict from spread-
ing; the second, to put an end to the fight-
ing; and the third, after these first two 
steps have been taken, to then take steps for 
a peaceful settlement of existing issues in 
accordance with the purposes and principles of 
the United Nations. Those are three important 
and not limited objectives, and one follows 
logically on the other.... 

"My Delegationhas, aê iitirsé,.no illusions, 
no easy optimism about the difficultieS that 
will be encountered in the effort to implement 
this draft resolution. It may, although I hope 
it.will not, turn out that the leaders of 
Chinese Communism will not cooperate in making 
this draft resolution effective once it is 
accepted by the General Assembly. It may be 

1 	 (Continued on P- 4) 
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MOTOR VEHICLE SALES RI SE  : Number of new 
motor v.ehicles sold and financed in October 
continued to ris e .  above last year's levas bt 
at a lower rate  than  in previous months thi's 
year...New vehicle sales rose 17 per cent in 
number in the month and 49 per cent in the 10 
months ending October :  while the number fi-
nanced rose 38 per cent in the month and 71 
per cent in the cumulative period,. 

There were 35,779 new vehicles sold in 
October with a retail value of $74.115.045 as 
comp aeed wi th 3), 7 22 uni t s re tai led  for $61,  - 
593.903 a year ago. Cumulative sales of new 
vehicles for the first 10 months this year 
amounted to 365,151 units valued at $743,098,- 
7 25 as against 244,420 sold for $503,620,953 
in the corresponding period of 1949. 

New  passenger car sales in the month num-
bered 26.231 units, a gain of 16 6 per cent 
over October last year when 22,548 units were 
sold, bringing the 10-month aggregate to  275,-
370  units as against 171,437 units in the like 
period of 1949. Truck sales in the month rose 
to 9,453 units from 8,151 a year ago, and the 
cumulative total increased to 89. 206 units 
from 72,517. October bus sales rose to 40 
units from 23, and in the January-October 
period to 575 fran 466. 

There were 11,919 - new motor vehicles fi-
nanced to the amount of $17,553,920 in October 
as compared with 8,543 units financed for 
$11,557.419 a year earlier.  New  passenger cars 
financed increased to 8,294 units from 6,026, 
and commercial vehicles rose to 3,625 units 
from 2.517 in the same month of 1949 

* * * * 

LABOUR INCOME AT PEAK  Total labour income 
reached all-time peaks in September and the 

 first nine months of this year, according to 
the monthly estimates by the Ibreau of Statis-
tics. The month•s total increased over four 
per cent above August and about eight per cent 
over September :  1949 . The cumulative total was 
five per cent greater than for the first nin e. 

 months last year and 14 per cent over the 
corresponding period of 1949. 

All-Canada total for September amounted to 
$716,000,000 as compared with  $686000000 in 
August and $662,000,000 in September last 
year, while the cumulative total to the end 
of September was up to $5,955.000.000 as 
against $5 : 664,000,000 in 1949. The total for 
the third quarter of this year was  $2.093.. 

 000,000 as compared with $1,969,000,000 in the 
like period of 1949, a rise of 6.3 per cent, 

There were increases over August and Sep-
tember last year in all main groups except 
construction which was unchanged from August 
but up from a year earlier. The greatest change 
occurred in utilities, transportation; com-
munication, storage and trade group, which 
moved up eight per cent to $186 : 000:000 from 
$172 ; 000,000 for August, when earnings were 
affected by the strike of non-operating rail-
way employees. Income for the group, however :  

was above July and about seven per cent higher 
than in September last year ,  thé nine-month 
aggregate rising to  $1,566000000  from 1r1. •••• • 
490,000.000 in 1949, 

* * * 

EMPLOYMENT AT PEAK .  Industrial employment 
and aggregate payrolls and per capita weekly 
earnings reached all-time peak levels at the 
beginning of October There were advances in 
employment in Nova Scotia,  New  Brunswick. 
Qiebec, Ontario and British Columbia. little 
change in Manitoba and Saskatchewan, while 
firms in Alberta reduced their norking forces. 
Industrially, there was pronounced expansion 
in logging and in manufacturing as a whole. 

The general employment index for October 1 
was 209.4, up 1.5 per cent over the previous 
high recorded a month earlier, and 3.6 per 
cent above the October 1, 1949 figure. The 
index of aggregate payrolls, at 244.9, advanced 
5.5 per cent over September and 9.4 per cent 
over October last year ;  and per capita weekly 
earnings moved up to $47.57 from $46.26 a 
month earlier. and $44.84 a year ago. 

The  increase in factory employment was due 
in large part to seasonal work in canneries 
and certain other industries, but also re-
flected the reinstatement of workers laid off 
as a result of the railway strike.• Activity 
associated with the early stages of the re-
armament programme was another factor. Trans-
portation showed imp ro vement as compared with 
September 1, when many workers released during 
the railway strike had not been recalled. In 
part, however:  the rise in employment in this 
group was seasonal 

There were large increases in staff in 
trade at the beginning of October, with losses, 
also seasonal :  in construction :  communica-
tions and hotels and restaurants 

Industrial payrolls were decidedly higher 
in all Provinces at October 1 than a month 
earlier. The increases partly reflected re-
covery from the losses in earnings which had 
occurred during the railway dispute. Expanding 
industrial activity, together with changes in 
the distribution of workers and the payment of 
higher wage rates in many industries and es-
tablishments, were also important factors . The 
advances ranged from 2.7 per cent in British 
Columbia to 9,8 per cent in  New  Brunswick and 
11.1 per cent in Prince Edward Ialand, 

* * 

TRAVEL IN AUSTRIA°  The DepartmÉnt of Ex-
ternal Affairs announced on December 15 that 
Canadian citizens will now be able to enter 
Anatria without Allied Forces' Permits so long 
as they are in possession of valid passports 
No visas will be required. 

Notwithstanding the abolition of Allied 
Forces' Permits, Canadians will still require 
Occupational Forces' Travel Permits ("Grey 
Cards") when travelling into or through the 
Soviet Zone of Austria '(that is to say the 
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Provinces of Lower Austria, Hargenland and the 
Mohlviertel of Upper Austria). Travellers 
arriving in Vienna by air will not require 
"Grey Cards" unless they are proceeding out-
side the metropolitan area of Vienna. No spec-
ial documentation is required to enter the 
Soviet Sector of Vienna itself. Persons desir-
ing "Grey Cards" for travel in or through the 
Soviet Zone of Austria should write for in-
formation to the Passport Office, 40 Bank 
Street, Ottawa. 

* * * * 

CANADIANS STUDY U.S. . RANKS:  Frequently puz-
zled by rank badges of American officers, 
warrant officers and NCDs, Canadian soldiers, 
especially those based with the Special  Force  
at Fort Lewis, Wash., are boning up so they'll 
lcnow "Yank rank" when they see it. 

Their concern is based upon a new Army 
order just issued. 

The order states that Canadian troops 
attached to, working with or whose duties 
bring them in contact with American troops are 
to obey orders or instructions given by U.S. 
officers and N(Ds with the same alacrity they 
would obey orders of a Canadian officer or 
soldier of superior rank.. 

Disobedience or non-compliance with the 
order leaves the Canadians wide open for pun-
ishment -- Anny style. 

Adding to their worries is an unwritten 
Army law that ignorance of an order or of its 
meaning is no excuse. That's why it's so im-
portant they get American rank badges straight 
in their minds, but fast! 

o * * * 

VITAL STATISTICS REPORT:  The Bureau of 
Statistics releasedonDec. 12 the 27th animal 
report on vital statistics cd Canada which 
contains final figures for the year '1947. 
Extending to  734 pages, the report contains 
detailed statistics for Canada and the Prov-
inces on natural increase of the population, 
births, marriages, deaths, and causes of death. 
The report also contains statistical data on 
births and deaths among the Indian population. 

* 

CANADIAN GUNNERY AT FORT LEWIS:  Conadian 
artillerymen hung up somitliitndoarrecodd 
last week when they "broke in" their new 25- 
pounder guns at Fort Lewis, Washington. 

U.S. and Canadian Army officers present. 
agreed that it was probably the first time in 
138 years that Canadian guns had ripped up 
American targets in the Continental United 
States.•Not since the war of 1812,  it is be-
lieved, have Canadian field guns been fired by 
Canadians on American soil south of the 49th 
parallel. 

The Americans didn't shoot back. But many 
stood around and watched while personnel of  

the 2nd Field Regiment, RCHA, commanded by 
Lt. Col. A.J.B. Bailey, DSO, MBE, of aincan, 
B.C., rained shell after shell on the distant 
targets. The regiment is based at Fort Lewis 
with other elements of the Canadian Army 
q3ecial Force. 

* 	* * 
eIRISTBAS • BROADCAST FOR TROOPS:  Sol diers 
of the Canadian Army Special Force stationed 
at Fort Lewis, Washington, and in the Far 
East, will hear a special Yuletide broadcast 
on Christmas Dey. The programme will be one of 
the regular "Voice of the Army" series and 
will be bnpadcast from the stage of  ztheOdeon 
theatre in Toronto on Wednesday evening, De-
cember 2). flwill  be recorded in the Vancouver 
studios of the CBC and rushed by courier to 
Fort Lewis, and by RCAF airlift to Tokyo for 
rebroadcast onChrisnnas Day to Canadian troops 
in the Pacific theatre of operations and on 
the Pacific coast of the USA. 

* 	* * 
HOURLY. EARNINGS  105.3 CENTS:  Average hour-
ly earnings and average weekly wages of hourly-
rated wage earners in leading Canadian manu-
facturing industries reached new peaks at 
October 1. The return to normal conditions of 
establishments directly or indirectly affected 
by the railway dispute, and seasonal expansion 
of activities in many industries, as well as 
upward revisions in wage rates and premium 
o-vertime work in a number of plants were fac-
tors in the rise. 

Average hourly earnings at October 1 in all 
manufacturing industries amounted to 105.3 
cents as compared with 104.4 Cents at Septem-
ber 1 and 99.3 cents a year ago, while the 
average weelcly wages stood at $45.07 as against 
$43.74 on September 1, and $42.40 on October 1 
last year. The average work-week at 42.8 hours 
was nine-tenths of an hour longer than at 
September 1, and one-tenth of an hour more 
than at October 1, 1949. 

* * * 

NEWS BULLETINS FOR "PATS":  The Minister of 
National Defence, Mr. Claxton, announced on 
December 15 that daily news bulketins from 
Canada will be provided to the 2nd Battalion, 
Princess Patricia's Canadian Light Infantry ,  
in the Far East. • 

The bulletins will be mimeographed at the 
base on receipt by cable and mail from Canada. 
The news is provided wi *but charge by The 
Canadian Press. The Government pays costs of 
editing and transmission. 

The CP bulletins, for vhich the Minister 
expressed "very warm appreciation," will cover 
briefly outstanding news developments and will 
include periodic surveys of sport and other 
subjects of special interest to the force. The 
service is to start at once. 
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•IGHT MONTHS' BUDGETARY. SURPLUS $405.9 MILLION' 

DEFENCE SPENDING UP  :  Th e  Minister of Fi-
nance, Mr. Abbott, rel'eased on December 16 the 
Comptroller of the Treasury's statement of 
revenues and expenditures for the month of 
November and the first eight months of the 
current fiscal year. 

The Comptroller's statement shows that 
total revenues for the month of November 
amounted to $251.9 million compared with $194.6 
million for November, 1949. Revenues for the 
first eight months of this year totalled $1.-- 
787.0 million compared with $1,636.9 million 
in the same period a year ago, an increase of 
$150 1 million. 

The Coverrunent's emenditures for the month 
of Nnvember totalled $209.1 million compared 
with $198..5 million in the month of November. 
1949.- Referring to this increase of $10.6 
million, Mr. Abbott pointed out that it was 
more than fully accounted for by an increase 
of $13.3 million in expenditures for National 
Defence. There was thus a reduction of $2 7 
million in the aggregate expenditure of civil-
ian deparunents and this reduction was effected 
despite such increases in unavoidable expend-
itures as (1) an increase of $2.2 million in 
payments of general health grants to the Prov-
inces; ( 2) an increase of $.9 million in family 
allowance payments; (3) an increase of $1.1 
million in specie/  expenditures largely due to 
expenditures arising out of the Winnipeg 
floods.• 

For the first eight months of the fiscal 
year total expenditures amounted to $1.38 1.0 
million • compared with $1,337. 1 million for the 
same period of 1949. If the special non-recur-
ring charge of $62.3 million in 1949, due to 
the assumption of a portion of Newfoundland  

debt pursuant to the Terms of Union, is elim-
inated, the increase for 19 50 over 1949 is 
$106 2 million. This increase is more than 
fully accounted for by (1) an increase of 
$70.2  million in national dèfénce expenditures, 
(2) an increase of $14.0 million in special 
expenditures die largely to payments arising 
out of the Winnipeg flood disaster: (3) an 
increase of $7.7 million in old age pension 
payments resulting from the increase in rate 
of penaions provided for in April, 1949, which 
increase had not been reflected by November, 
1919;  (4) an increase of e .2 million in family 
allowance payments; (5) an increase of e .2 
million in subsidies and tax rental payments 
to provincial governments; and (6) an increase .  
of $4.4 million in expenditures of the Un-
employment Insurance Commission due mainly to 
increased Government contribution to the Un-
employment Insurance Fund and unemployment 
assistance payments in Newfoundland. 
• Revenues for the month of November exceeded 

expenditures by $42.8 million compared with an 
excess of expenditures over revenues in Novem-
ber, 1949, of $4.0 million. The accumulated 
budgetary surplus for the first eight months 
of the current fiscal year was $405.9 million 
compared with $299.8 million at November 30, 
1949. 

In addition to budgetary expenditures, 
there were non-budgetary disbursements amount-
ing to $13 5 million in November and $68. 2 
million in the first eight months of the year. 
These cash omtlays for loans, advances and 
investments were considerably smaller than 
last year, the decrease for November being 
$36.8 million and for the first eight months 
of the year $113 4 million. 

* 0 0 * * 

CANADA AT THE UN (CoNtiNUed from p 1) 

'that, chained by the regidity of their own 
doctrines, they have made up their minds that 
the United Nati,ons is thei r.  enemy and that by 
force of arms they will expel •it from any area 
where their will prevails.  If  that  is the 
case, then certainly the outlook is gloomy, 

and both we and our world organization and, 

indeed,  •peace generally,  are in great peril. 
II they are determined to do so, the Chinese 
Communist Gove rnment can certainlY carry us 

&yin the "hill towards war.... 
After stating-that the free world would not 

permit itself to be drawn into war with China 

if there  were  any reasonable end honourable 

way in which it could avoid it, Mr. Pearson 

proceeded, in part: 

"The Chinese, who have a sense and know-- 
ledge of history, must realize that a conflict 
between China and the United Nations can have 
only one result; to strengthen in the world 
the imperialistic power and influence of the 
Soviet  Union, to China's °an disadvantage. 

"Surely they must also realize that the 
Chinese interests, to vhich the Peiping Covem-
ment attaches importance, cannot be secured, 
but can only be endangered by a wholesale 

assault upon the United Nations - for it woulci 
be that, and no mere assault upon the United 

States - and they should not deceive them-

selves on this score‘ So, I: refuse to believe 

that the Chinese Government in Peiping will 
be so shortsighted and so unwise as to refuse 
to cooperate in carrying out this draft reso-
lution. — " 
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1950 FIELD. CROP GROSS VALUE $1,483,000,000 

4 P.C. BELOW 1949:  Cross value of the prin-
cipal field crops produced on Canadian farms 
in 1950 is at present estimated at  $1,483,-
000,000. about four per cent below the 1949 
level of $1,544,000,000. This is the fifth 
highest in history, being exceeded only in the 
years 1919, 1947, 1948 and 1949. Anticipated 
participation payments on western wheat, oats 
and barley will place this year's crop at a 
higher level than is currently indicated. 

Among the principal factors affecting the 
apparent decline in the gross value of field 
crops from the 1949 level were the relatively 
poor quality of the western wheat and barley 
crops, the lower initial price for western 
wheat and a lower average price for potatoes. 
The gross value of these three crops alone was 
$121,000,000 less than Ln 1949. Fer most other 
crops, increased production more than offset 
price declines and increased gross values 
were registered for all except dry peas, dry 
beans and field roots where slight declines 
occurred. 

The 1950 wheat crop, currently valued at 
$491,000,000, is down some 13 per cent from 
last year. The total Wheat crqp was 94,000,000 
buàhels greater than Ln 1949, but a sharp drop 
in average farm value -- to $1.06 per bushel 
as against $1.54 in 1949 -- brought about a 

INDUSTRY 

Canada's retail trade showed a moderate 
gain of 2.8 per cent inOctober over the cor-
responding month last year, while cumulative 
sales for the first 10  months of this year 
were 5.8 per cent higher than in the similar 
period of 1949. All provinces shared in the 
sales advance in the month except Saskatchewan 
and Alberta, while in the January-October 
period, Saskatchewan alone declined. Motor 
vehicle dealers had the largest gain in Octo-
ber, sales increasing 22 per cent.  

decrease of $75,000,000 in the estimated total 
farm value of the crop. 

The large increase in oats production more 
than offset a lower farm price and the 1950 
crop is accordingly valued nearly $15,000,000 
higher than in 1949. Substantial increases in 
production of mixed grains and flaxseed over 
1949 levels, with little change in prices, has 
resulted in gains of $16,000,000 and $7,000,- 
000, respectively in their 1950 farm value. 
Despite the larger 1950 outturn of barley and 
potatoes, the lower prices have resulted in 
declines of apprŒximately $23,000,000 in the 
gross value of each crop. 

With both production and price of shelled 
corn above 1949 levels the gross value of this 
crop is more than $2,000,000 above the 1949 
figure. Production of hay and clover, alfalfa 
and fodder corn in 1950 was generally greater 
than in 1949 and with prices only a little 
lower, the gross values of production of these 
crops are up slightly from last year. 

Over-all incréases in the gross dollar 
value of 1950 field crop production relative 
to  1.949  were recorded in the Provinces of Nova 
Scotia, Quebec and Ontario. Decreases were 
registered in the other six Provinces covered 
in this report, no estimate being available 
for Nawfoundland. 

December 9 totalled 78,781 cars, an increase 
of 3,495 cars over the corresponding week last 
year. 

Aggregate expenditures of Cànadians and 
visitors to Canada on alcoholic beverages 
reached an estimated total of $614,000,000 in 
the 12 months ending March, 1949. This was 
$42,000,000 above the preceding year's total 
of $572,000,000. More than half the amounts 
spent Ln both years were returned to the fed-
eral and provincial Governments as duties, 
taxes, and other revenues. 

* *  0*  * 

The proportion of retail sales; on the in-
stalment basis showed a further increase in 
the third quarter of this year over the  pre-
ceding quarter and the corresponding period 
last year, while the ratio of charge sales was 
down from the April-June period and practic-
ally unchanged from July-September, 1949. The 
percentage of cash sales in the same period 
fell slightly from the 1949 quarter but was up 
from preceding quarters this year. 

Frozen meat stocks totalled 28,535,000 
pounds against 19,529,000 on November 1, and 
34,205,000 on iecember 1 last year, and fresh 
meat amounted to 16,545,000 pounds compared 
with 18,063,000 on November 1, and 19,132,000 
a year earlier. 

Deliveries of heavy and medium fuel oils, 
heavy and light nrrnsce oils and diesel fuel 
to Canadian users increased about nine per 
cent in 1948 over 1948, amounting to 1,624,- 
864,800 gallons as compared with 1,492,925,= 
gallons. 11,

Cars of revenue freight loaded by the prin-
cipal railways of Canada during the week ended 
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REPORT OF ADVISORY COMMITTEE  ON  OVERSEAS INVESTMENT 

WORLD BANK BOND ISSUE   The Minister of 
Finance, Mr Abbott. made public December 19 
the report of the Advisory Committee on Over-
seas Investment Mr Abbott stated that this 
Committee, uncier the Chairmanship of Mr 
Gordon Ball, General Manager of the Bank of 
Montreal. had been asked to undertake a study 
of the obstacles Impeding the free flow of 
investient from Canada to overseas countries. 
and of the steps which might be . taken to 
eliminate or minimize these obstacles. 

The first specific recommendation of the 
Committee was that the Canadian Government 
might explore the possibility of concluding 
mutual agreements with countries expressing 
an interest in attracting Canadian capital. 
lhese agreements would cover such matters as 
the free flow of capital for direct invest • . 
ment, the right to repatriate invested  capi-
tal, the elimination of restrictions on re-. 
mittances of dividends or profits. and the 
removal of obstacles to the transfer of key 
personnel and reasonable amounts of their 
earnings between the two countries 

The Committee also recommended that the 
Canadian Government seek to conclude addi-
tional reciprocal tax conventions for the 
avoidance of double taxation, and that, in 
negotiating with other countries as well as 
in reviewing Canadian legislation, every op-
portunity should be taken to press for more 
simplified forms and procedures and for the 
codification of regulations and controls 
With respect to the Canadian Income Tax Act. 
the Committee recommended an amendment to 
place dividends received from a foreign ven.. 
ture in which Canadian companies own over 25 
per cent of the voting stock on a comparable 
footing for tax purposes with the earnings 
received from fully controlled foreign in-
vestments 

In addition to specific suggestions for 
reviewing present regulations and policies of 
the Foreign Exchange Control Board with a 
view to ensuring that there are no restric-
tions unduly prejudicial to personnel con-
nected with foreign direct investments in 
Canada or Canadian direct investments abroad, 
and to relaxing where practicable the Board's 
requirements in regard to direct investment 
in certain types of countries in the dollar 
area the Committee expressed the general 
view that "the deliberate announcement of a 
policy aimed at elimination of exchange con-
trol, and the implementation of that policy 
by successive relaxations as rapidly as con-
ditions permit. would . be  a valuable con-
tribution which Canada could make towards a 
return .of conditions favourable to a revival 
of foreign investment" 

In conclusion ;  the Committee recommended 
that careful consideration should be given to 
the possibility of increasing Canadian exter-
nal investment through the World Bank and, 
more particularly, by permitting the public 
offering in Canada of an issue of the bonds of 
the Bank In the Committee's view, this would 
permit  the  Canadian investing public to par-
ticipate in the financing of foreign develop-
mental projects with the safeguards inherent 
in the obhgation of the International Bank. 

In expressing the thanks of the Government 
to Mr Ball and to each of the members of his 
Committee. Mr. Abbott said that the comprehen-
sive character of the report bore witness to 
the thorough manner in which the Committee had 
carried out its task Hé emphasized that the 
views expressed by the Committee were, of 
course ,  its own, and not necessarily those of 
the Canadian Government Indeed, to achieve 
sudi an independent and objective study of the 
matter had been the primary purpose of setting 
up this Committee of private individuals. 

* * * * * 

HOST RAIL 'YORKERS AWARDED 7 CENT INCREASE  
Further wage increases =al:Ling $13 000 000 . a 
year were awarded railway workers in Canada by 
the arbitration of Mr Justice R L Kellock. 
made public on December 19. 

Mr  Justice  Kellock awarded most of the 
124,000 workers. 

1. A further three-cents-an-hour increase 
on top of a four-cent increase they received  

last Sept 1. Ik is retroactive to that date.. 
2  The  five•day, 40-hour week, without loss 

of pay from the present 48 hours, effective 
next line 1 -.• three months ahead of the date 
the railways had offered. 

The award, however, refused the short week 
and the new three-cent increase to 2,700 hotel 
and water transport employ-ees of the rail-- 
ways 

* * * * * 
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WEEK'S. EVENTS IN REV'IEW 

KR.. PEARSON' S RADIO. "PRESS CONFERENCE": 
The  following questions.and answers are ex-
cerpts from  the  text of a programme entitled, 
Press Conference, recordedfromLake Siçcess, 
for broadcast over the Canadian Broadcasting 
Corporation 's Ebminion Network on December 11. 
On this programme the Secretary of State for 
External Affairs, Mr. Pearson, was interviewed 
by correspondents accredited to U.K. 

Correspondents participating were: Krish-
namachari Balaraman,lheHindu, Madras; Chester 
Manley, Chicago Daily Tribune; Max Beer, 
France-Amerique; Abed Pouhafa, Al Mien,  Egypt: 
Walter O'Hearn, Montreal Daily Star; Henryk 
Gall,  Polish Press Agency; Peter Stursberg; 
CSC; John Rogers, N:f. Herald Tribune; Arnold 
Vas Diaz, Mieuwe Rotterdamse Courant. 

.Mr. Stursbury — In your speech over the 
CE3C last week E believe you ,oalled for what 
amounts to a cease-fire in Korea, as a first 
step to negotiations for the peaceful settle-
ment of the whole crisis out there. Does this 
mean to say that Canada will àapport a resolu-
tion calling for a cease-fire in the Political 
Committee? 

Mr. Pearson -- Well of course, that would 
depends good deal upon the kind of resolution. 
I:did say last week that before you could 
negotiate  with  any chance of success you had 
ta have a cease-fire and a stabilisation of 
the military pbsition. New, if a resolution is  

introduced in the Political Committee, calling 
for a cease-fire without any conditions or 
strings attached ta it, then . Eshould think it 
mould be a good dning and ourTalegation would 
support it. Sit if it  were a resolution for aa 
cease-fire with certain  conditions attached, 
dhen we would want to know what those condi-
tions were before we made up our minds. 

Mr.  Gall   -- I:f  L  remember correctly, you 
said  in one of your latest speeches that in the 
present conflict every'possibilityof peaceful 
negotiation should be explored. Ikuld you care 
to tell us, Mr. Pearson, whether to exclude 
from future possible negotiations the problem 
of admission of People's China to the United 
Nations and the question of Formosa and to 
limit these negotiations to Korea which seems 
to be the proposal of the United States would, 
in your opinion be tantamount to exploring 
every peaceful possibility? 

Mr, Pearson  -- That's every  tout question. 
But, Ewould think that we should not exclude 
from negotiations ahy pertinent subject. 
Nevertheless, surely we should try to nego-
tiate successfully on the immediate  solution 
of Korea,  and if we can do that, daen we might 
be able to broadea the negotiations to include 
these other things.. But we've got to get the 
fighting in Korea stopped and we've got to get 
a satisfactory solution for daat problem be-
fore we can widen the negotiations. 

1 	 • 	(Continued on p. 7) 
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DEFENCE SHIPPING: AUTHORITY. ESTABLISH.ED 

FOR WARTIME EMERGENCY :  The  Minister of 
Transport, Mr. Chevrier, on December 8, tord 
members of the Grunt Club, comprised of ship-
ping and transportation executives, that a 
Defence Slipping Authority hadbeen established 
which was "designed essentially for the  allo-
cation of shipping in wartime". Hé stressed 
that this body had "no bearing upon the peace-
time activities of the industry"  and  expressed 
the hope that "the international situation 
will not deteriorate to such an extent that it 
will be necessary to make use of the Defence 
Slipping Aithority". 

The Minister pointed out that thisAuthority 
had been set-up at a recent meeting in Wash-
ington of an agency established under the 
North  Atlantic Treaty, of which Canada is a 
member. "Slould an emergency take place, the 
machinery had been established and many of the 
difficulties which had to be ironed out at the 
beginning of the . last World War will have been 
averted." 

USE ESTABLISHED FACILITIES 

"In planning any system of ship operation 
for wartime emergency the Government will un-
doubtedly make the fullest possible use of the 
established facilities of the shipping indus-
try," said the Minister'. In any allied ship-
ping pool arrangement, "the Canadian-owned 
ships on United Kingdom registry and those on 
Canadian registry would.both be considered. as 
part of Canada's contribution." 

The Minister outlined 'the objectives of the 
replacement plan and the operation of the 
transfer and subsidy plan. In connection with 
the latter plan, •he pointed out that of the 
original fleet of 258 vessels "Canadian com-
panies still own 159 of the war-built ships, 
of which 95 have been transferred to the Unfted 
Kingdom, 36 are in receipt of subsidies and 
the remaining 28 have found it possible mo 
operate under Canadian flag -without subsidy." 
Stating that by September •25 last there was 
not a single Canadian ship laid up for lack of 
employment as compared with 35 idle Canadian 
ships one year ago, the Minister itemized the 
steps taken to save the industry and said that 
"had these steps not bee,n taken by the Govern-

ment there is no doubt in my 'mind that the 

whole fleet of 159 would have.been laid up by 

their owners. E confidently believe that the 

transferand subsidy plan has been instrumental 
* * * 

$11SPEND EXPORTS TO PARTS OF FAR EAST:  The 
Minister of Trade and Commerce, Mr. Hiowe, has 
announced that instructions were issued on 
December "9 to .suspend the ,gran ting tc'f expett 
permits for shipments to Korea, China, Hong  
Kong, Macao and Manchuria, and to recall all 
outstanding permits for  revali  dation.  

This has been found necessary owing to the 
uncertain conditions in the Far East at the  

in saving the shipping business in Canada, and 
that it will have the effect of maintaining 
the nucleus of Canadian shipping considered 
essential from the point of view of national 
secuki ty. " • 

In explaining the workings of the Govern-
ment's transfer arrangement, Mr. Chevrier said 
that under this plan "Canadian owners of ships 
transferred to the United Kingdom will have 
every opportunity to participate in trade on 
equal terms with British vessels. Their agents 
in England will receive all gross earnings and 
will make disbursements on their behalf, while 
the United Kingdom authorities will permit net 
profits to be transferred to the Canadian 
owners in dollars." 

$110,000,000 CONSTRUCTION PLANS 

Cruternivig plans now under way for the -con-
struction of ships in Canadian shipyards to 
the value of $110,000,000, the Minister of 
Transport said that-of  this  sum "more than 
three-quarters, or $86,500,000, is to be ex-
pended on ships for Government departments, 
and in particular for the Department of Nit-' 
tional Defence." He pointed out that the Gov-
e rnment had permitted a more liberal inter-
pretation of the conditions under which escrow 
money may be used so as to assist in the 
replacement of older ships now operating on 
the Great Lakes and in the coastal trade. "1: 
believe," sitid the Minister "that this, to-
gether with the accelerated depreciation 
provided by the Canadian Vessel Construction 
Assistance Act, has encouraged shipowners to 
undertake some, if not all, of the $23,500,000 
worth of shipbuilding for private account now 
bein-g carried out in Canadian Shipyards." 

The Minister of Transport said that devel-
opment of the large reserve of ou l in Alberta 
with the construction of a pipe line to take 
Superior as well.as the discovery of vast 
deposits of iron ore in Labrador have had "a 
beneficial effect on shipbuilding in Canada". 
He said that the two large tankers being con-
stru.cted on the Great Lakes would be the 
"largest in the world to be operated in inland 
waters". These, and the three bulk ore carriers 
also under construction in Canadian shipyards 
would be "of tremendous importance to Canada 
both from an economic and national defence 
point of view." 
* * 

present time, and the tightening by the United 

States authorities of their export controls 

on all domestic and intransit shipments to 

'those territories. 
Discussions' are in progress between the 

United States and Canadian Government author-

ities with a view to securing an early clari-
fication of the situation. 

oà-` 
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CANADIANS IN HAZARDOUS KOREAN.  COAST NAVY. EXPLOIT 

h. W I THDR4Well OPERAT1011:  Wi th  the  Cana di an 
Destroyers in the Yellow Sea -- The withdrawal 
and -  bombardment operation carried out last 
week at Chinnampo by. a United Nations des-
troyer force uilder Canadian command was the 
biggest U.N. job on the Korean west coast 
since the Inchon invasion. 

In the face of onrushing Chinese Communist 
forces, the Canadian destroyers Cayuga, Sioux 
and Athabaskan, the Pustralian Warramunga and 
Bataan and the U.S.S. Forrest Royal, all under 
the immediate command of Cap tain  Jeffry Brodc, 

in the Cayuga, supported the withdrawal to 
more advantageous positions of more than  L-
500 Pmerican military personnel. 

The U.N. soldiers and more than 1,000 
Korean civilians were taken out in transports. 
In addition ,  thousands more Koreans fleeing 
from the advancing Reds piled into junks and 
were given cover by the warships. 

Chinnampo is the port city for the former 
North  Korean capital of Pyongyang. 

But between the warships and the city lay 
40 miles of tortuous navigation through a 
twisting swept channel in places only 500 
yards wide, with bordering minefields, shift-
ing mudbanks and treacherous shoals. 

'the route was difficult enough by daylight. 
On a moonless night, with winds and strong 
tides, it was a gamble in vhich the odds lay 
heavily against the ships. 

Captain Brock hastily called a conference 
of the destroyer captains and staff officers 
and plans were laid for the dangerous voyage. 

The  six destroyers began the passage. I:t 
proved to be "tickety boo" until the Warramunga 
reported she had run aground on a mudbank. 
Half an hour later thé Sioux, probing cautious-
ly through the pitch-black night, ran aground. 
In getting free, she fouled a buoy and was 
slightly damaged. 

13oth the Warramunga and the Sioux ex-
tricated themselves and withdrew to seaward. 

FOUR*OTHER DESTROYERS 

WITHDRAWAL OF WOUNDED 

While the destroyers deployed about the 
harbour to lend gunfire support against pos-
sible attack, four Pmerican attack transports 
carried out the withdrawal of wounded and 
civilians, while L.S.T.'s loaded up with army 
personnel and all valuable vehicles and other 
equipment and supplies it was possible to move. 

The destroyers safely escorted the ships to 
open water, from where they proceeded to a 

base further south. 
There were no Canadian casualties. 
Ihk operation was initiated with startling 

suddenness on the Monday afternoon, while the 
warships were on blockade patrols further 
north. A message was received instructing them 
to proceed to the approaches to Chinnampo, to 
stand by to assist in an emergency withdrawal 
from the city. 

An emergency signal, received just after 
dark, set the next phase of the operation in 
motion. The commander of the attack transports 

and LS. T. 's which had gone into Chinnampo 
earlier in the day reported the situation in 

the city extremely grave. Reporting that he 
was without cover, he requested immediate 
assistance. 

"Destroyers urgently needed to give support 

by gpnfire and seal off city, protecting with-

drawal of ships from enemy attack, "Iis mes-
sage concluded. 

The four other destroyers carried on and at 
3 o'clock in the morning lookouts in the lead-
ing ship sighted the docks and waterfront 
buildings of Chinnampo looming dimly in the 
darkness. 

Captain Brock disposed his ships and, with 
their crews closed up at action stations, they 
waited for the dash  and possible  enemy attacks. 

That day the transports were loaded with 
wounded, Republic of Korea refugees and port. 
personnel. Altogether, about 7,000 personnel 
were withdrawn. 

airing daylight hours, air cover was pro-
vided by Sea Furies and Fireflies from the 
British light fleet carrier Theseus, wearing 
the  flag of Vice-Admiral W.G. Andrewes, who 
commands the Commonwealth fleet in Korean 
waters. 

« The enemy failed to interrupt the loading 
and withdrawal and v.hen the last ship had left 
the port, Captain Brock decided to remain at 
anchor for another night, retainihg the Bataan 
and Forrest Royal and sending the Athabaskan 
to maintain a defended anchorage at the mouth 
of the river leading to Chinnampo. 

The  next day, after ordering the remaining 
civilians out of the military area, his ships 
shelled storage tanks, dock and harbour in-
stallations and supply dumps.  The commercial 
and residential sections of the tom were un-
touched. 
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CANADIAN SEAMEN. ' S UNION CERTIFICATION REVOKED. 

BY LABOUR RELATIONS BOARD  The Minister of 
Labour, Mr. Gregg, announced on December 11 
that the Canada. Labour Relations Board had 
revoked the certificate granted in November, 
1947, to the Canadian Seamen's Union as the 
bargaining agent for seamen employed on the 
vessels of Branch Lines Limited. 

The revocation of certification followed 
from proceedings initiated by the Company. 

The Board in its Reasons for Judgnent re- 
viewed the activities of the Canadian Seamen's 
Union in connection with the 1949 strike of 
seamen employed on Canadian ships operating 
out of Eastern Canadian Maritime ports and the 
subsequent tie-up of Canadian ships abroad. 

REASONS FOR JUDGMENT 

In the Reasons for Judgment issued by the 
Board, the Board said that regardless of  that 

 claim the Canadian Seamen's Union may have had 
at an earlier date to be a: tiade union within 
the meaning of the Act, the Board is satisfied 
that the respondent's primary purpose is not 
suçh as to bring the organization within the 
definition of a "trade union" or "union" in 
the Act and found the organization not to be a 
trade union within the meaning of the Act and, 
therefore, not entitled to certification as 
bargaining agent. 

The decision of the Board, under the Chair-
manship of the Hen. G.B O'Connor, Chief 
Justice of the Province of Alberta, and com-
posed of four members representative of em-
ployers and four members representative of 
employees, was unanimous. 

In  its "Reasons for Juçlgment", the Board 
says in part: 

"Ft is a matter of common knowledge that in 
the course of the strike of seamen employed on 
ships of Canadian shipping companies operating 
out of Eastern ports, declared by the Res-
pondent in the spring of 1949. the Respondent 
worked actively in defiance of Canadian law to 
tie up a number of Canadian ships in ports in 
the United Kingdom, Europe, South Africa, West 
Ihdies, New Zealand and Australia and for 
this purpose enlisted the support of reputed 
Communist groups within dock workers' or-
ganizations in the United Kingdom and in ports 
in other countries mentioned with a view to 

* * 

ELECTRIC ENERGY OUTPUT HIGH •  Production of 
electric energy by central electric stations 
was at a high level in October, being exceeded 
only by the all-time monthly high reached 
in May this year. The month's output was seven 
per cent- above the preceding 'month and ad-
vanced 10 per cent over October last year. 
Total for the first 10  months of this year was 
eight per cent higher than,in the similar 
period of 1949. All Provinces shared in the 
month s rise over last year except New  Brusn- 

the withdrawal of facilities for loading 
and unloading the ships so tied up at...theae. 
ports.- 

"The  action so taken by the Respondent in 
the United Kingdom, resulting in a series of 
dock strikes in that country, is fully set out 
in the British  Government  white  paper en ti tled 
`Review of the British Dock Strikes 1949' 
presented to Parliament by the Minister of 
Labour and National Service in December, 1949. 
In a summary contained in that report of the 
salient features of these occurrences, the 
report states that these strikes of dock work-
ers in the Uni ted  Kingdom were fomented hy the 
Canadian Seamen's Union to support a strike of 
seamen employed by Canadian shipping companies 
on vessels operated out of Eastern Canadian 
ports and a tie-up of vessels upon nhich these 
seamen were enployed in British ports. 

FOREWORD TO REPORT 

"The report then states that this campaign 
in the United Kingdom was founded upon the 
support mainly of members of. the Communist 
party and their sympathizers. In a Foreword to 
the report, the Minister said:  The  evidence 
shows that there was throughout a cold and 
deliberate plan, and that tn.  official leaders 
were completely indifferent to the loss and 
suffering that might result. They had one aim •  
only -- to restore the fortunes of the Com-
munist-dominated Canadian Seamen's  Union'.  

"The Board regards these incidents as 
evidence of the close association of the Res-
pondent wikh foreign elements of the inter-
national Communist front in the promotion of 
international Communist policies and activ-
ities which are entirely foreign to the put'-
poses of a trade union under the Act. 

"Ft is common knowledge in Canada that the 
Respondent is a Communist-directed organiza-
tion.  The  political affiliation of an organiza-
tion does not affect its status as a trade 
union. Nevertheless, the frequent transforma-
tion made by Communist elements of organiza-
tions formeçl for other purposes, over which 
they obtain control, into organizations whose 
real and ulterior purpose becomes thepromotion 
of Communist objectives is well knonn in this 
country...." 

* * * 

wick, while in the cumulative period produc-
tion was higher in all• areas. 

The  month's output amounted to 4,384,531,- 
000 kilowatt hours as against 4,113,216,000 in 
September and 3,97 5,153,000 in October last 
year, and compares with the peak figure of 
4,417,089,000 feached in May this year. In the 
JO months, 41,68 5,990,000.kilowatt hours -srare 
produced as against 39,7 18,937,000 in the same 
months last year. 
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AIRLIFT 100TH ROUND TRIP:   The  RCAF° s - 426 
Thunderbird Squadron has completed its 100th 
round trip in the Pacific airlift between 
McChord Air Force Base, Tacoma, Washington, 
and Japan, it was announced on December 7. 

Air Transport Command Headquarters, Rock-
cliffe, Chtario, said they had been' advised.by  
the squadron from its McChord Field base that 
the century mark had been reached by one of 
its North Stars which put down after flying 
troops and war equipment to Japan. 

Now on its fifth month in the airlift, the 
Thunderbirds have piled up more than one 

 lion miles of air travel between McChord 
and Japan and have put in better than 6000 
flying hours. Flying and working alongside 
American veterans of the Berlin airlift, the 
4Z air and ground crews and their planes have 
rolled up a record which Air Transport of-
ficials say is unexcelled in the entire.air-
lift. 

Reports from the squadron indicate that 
both air and ground crew are welcomirig..tee 
change in routes that the Ihuhderbirds now are 
flying. The North Stars now are heading to 
Japan by way of San Francisco and Hawaii, and 
depending upon weight of cargo and weather 
conditions, stops are made on occasion at 
Johnston, Wake, Kwajalein, or Iwo Jima. Com-
paratively easy headwinds are encountered on 
this route, as well as better weather condi-
tions than on the northern route previously 
flovm. The 426 North Stars are returning via 
the northern route, stopping at Adak, 300 
miles southeast of Slemya, but have the strong 
prevailing winter winds in this area at their 
tail.. 

The  ground crew servicing detachment  ha s 
been withdravn from Anchorage, and similar 
detachments are being placed at Hawaii and 
Adak.. A detachment remains at Haneda airport 
outside Tokyo. Personnel of these detachments, 
responsible for in-flight servkcing and in-
spection, are rotated every six weeks. 

* * * * 

LABOUR OFFICER - LOANED . TO I L O..  ':'The Min-
ister of Labour, Mr. Gregg, announced on De-
cember 8 that the services of Dr. Edward P. 
Laberge of the Unemployment Insurance Commis-
sion had been loaned to the International 
Labour Organization to assist in the develop-
ment of the expanded migration programme being 
carried out by the r..L.O. in Europe, Latin 
America and elsewhere. 

Recently, governments in Western Europe 
made available to the LL.O. additional funds 
of nearly one million dollars to enable the 
International Labour Office to promote plans 
for a large scale programme of moving workers 
from areasof surplus labour to areas of labour 
shortages or ur..ider-developed areas. 

t.L.0.•has been recruiting experts for the 
programme from various coun tri es. 

Dr. Laberge is the second official made 
available by the Canadian Department of Labour. 

Earlier Brig. j..E. Lyon, Assistant Director of 
the Vocational Training Branch of the Depart-
ment left for Geneva to assist in the same 
programme- 

* * * * 

GROWING SHORTAGE OF SKILLED LABOUR;  'The 
employment" pi'cture is currently highlighted by 
growing shortages ef skilled.labour on the one 
hand and a slowly increasing seasonal surplus 
of unskilled labour on the other.• As .usual at 
this time of year, the Contraction of such 
seasonal industries as .construction and agric-
ulture has resulted in many workers seeking 
alternative winter employment. Some are going 
into legging camps, but others are .flocking to 
the cities where job opportunities for this 
type of worker are not plentiful at present, 
the Minister of Labour, Mr. Gregg,. announced 
on December 8. 

By November 16 the number of applications 
for work on hand atNational Employment Service 
offices across the country amounted to  163,-
800. an increase of 16 800 over November 2. In 
this two week period. "the Prairie and Pacific 
region,s showed the largest proportionate in-
creases. These regions, of course, are more 
vulnerable to seasonal declines in employment 
than the more highly industrialized regions 
of Chtario and Quebec. Every region, however, 
shows applications for work on file at employ-
ment offices to be considerably fewer than at 
the same time last year. In Canada as a whole, 
there has been a decrease of approximately 
31,000 over the year, . 

SEEKI NG WOODS WORKER S 

Cutting activity in the woods is nearing 
its peak and with the considerable expansion 
in the size-of the cut this year, some com-
panies are still seeking woodsworkers. Already, 
many men who worked on farms during the summer 
in the Maritime, Quebec and Northern Chtario 
areas. have transferred to this type of work 
and the earlier acute shortages have now been 
alleviated 

A great deal of inside construction work 
will continue during the winter months, al-
though outside work now is being hampered by 
cold and snow. Some unskilled workers are 
being . released and are seeking jobs else-
where 

Manufacturing industries have been hiring 
steadily but their need at present is more for 
slcilled than  for unskilled workers. 

The  manufacturing industry has been expand-
ing in nearly every sector.  In  response to 
defence needs, employment has been increasing 
in most primary iron and steel plants ,  in 
aircraft factories and in many firms menu :. 
facturing machinery and egilipment. 

Industries producing goods for the consuner 
market have also been operating at peak levels 
in response to the seemingly insatiable demand 
engendered by the current high levels of in.. 
corne.  
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WR . ATTLEE' S OTTAWA BROADCAST-  Prime Min-
ister Attlee spoke briefly to the Canadian 
people over a CBC national radio hookup on 
Sunday evening, lIcember  1,0,  afterhis Washing-
ton talks with President Truman and aftek 
meeting the Prime Minister,.Mr. St. Laurent, 
and members of the Cabinet in Ottawa. 

He said that his visit to Washington had 
given him the opportunity he had long wanted, 
of coming to Canada again. He would not say 
muçh about his visit to Washington, he said, 
because his first duty in that respect was to 
his colleagues in the United Kingdom and to 
the Hàuse of Camons  at Westminster. 

"But this I: would like to say," he proceed-
ed, "that there is complete agreement between 
ourselves and the Anericans on the objectives 
we seek  to  reach. They are very easily summed 
up: peace, freedom for all men, with the op-
portunity to develop their lives happily and 
in their .own way. 

UN IS THE INSTRUMENT 

"Vie were also agreed that the inétrument by 
which these objectives must be attained is the - 
United Nations organization. There is no other 
way, as Mr. Pearson, Minister of Exte rn al 
Affairs, said in his notable broadcast from 
Lake Saçcess last Tuesday. • 

"We members of the British Commonwealth of 
Nations have a long experience of freedom and 
democracy. We are accustomed to working to-
gether on terms of perfect equality. We under-
stand the need for tolerance and understanding 
of other people's views. We have, therefore, 
muçh to contribute to the furtherance of the 
ideals for which the United Nations stand. • 

"If we can so strengthen the United Nations 
that its members act with the same remarkable 
co-operation that the members of the Common-
wealth have always shovm in times of trouble.. 
The iiorld would have no need to fear aggres-
sion.....• 

"Let me end by saying that I: go home well 
content with the resu).ts of my visits to 
Washington and to Ottawa and comforted and 
inspired once more by the knowledge that the 
desire and views of this country are identical 
with our own." 

* * * * 

TWO NEW BATTALIONS  The Minister of  Na-
tional  Defence, Mr. Claxton, announced on 
December 11 the formation of two new training 
battalions within the 25th Canadian Infantry 
Brigade. Canadian Army Special Force. They 
will be lcnown as the 3rd Battalion Royal Cana-
dian Regiment and the 3rd Battalion Royal 221c1 
Regiment. 

Personnel for the two battalions will come 
from the reinforcement groups, most of which 
are still based in Canada. These troops will 
be despatched to Fort Lewis, Washington, in  

the near future and will come under the direct 
command of Brigadier John M. Rockingham, com-
mander of the Special riarce brirde....Musr  o. 
the officers will come from the Active Force. 

These battalions, Mr. Claxton said, are 
being organized purely for training purposes. 

This move, the Minister.said, will greatly 
facilitate training. Based at reinforcement 
camps at widely scattered localities, the 
reinforcements now are trained as individuals. 
Brought together in complete battalion forma-
tions at Fort Lewis they will immediately 
begin to train and operate as a team on pla-
toon, company and battalion levels.  This  will 
speed up  training. • 

Formation of the two new battalions (crea- 
.tion- of. the 3rd Battalion Princess Patricia's 
Canadian Light Infantry was:announced recently) 
eliminates the 25th Reinforcement Group and 
the reinforcement stream, although the per- 
sonnel remain, in effect, reinforcements for 
the second battalions within the brigade. 

Mr. Claxton stated that artillery rein- 
forcements will be formed into an additional 
training battery and placed under command of 
the 2nd Field Regiment, RCHA, at Fort Lewis. 

* * * 

"LABOUR LEGISLATION IN CANADA":  "Labour 
Legislation in Canada as existing December 31, 
1948" has just been published by the Depart-
ment of Labour, it was announced by the Min-
ister of Labour,. Mr.•Greg,g. 

Comprising 1,092 pages, it contains the 
text, in full or abridged, of all federal and 
prévincial statutes directly affecting labour 
which were on the statute books at the end of 
1948. Regulations made under the authority of 
the statutes are included in full or noted in 
summary form. 

Mr. Gregg explained that this consolidation 
of Canadian Labour laws is the fifth in a 
series, the previous editiens covering the 
periods up to the end of the years 1915, 1920, 
1928, anric1937. In the intervening years annual 
reports have been published covering only the 
legislation enacted during the year 

* * * * 

CANADIAN FORCES' DECORATION:  The  names of 
another group of RCAF officers and airmen who 
have been awarded the Canadian  Forces'  Decora-
tion were released on December 11 by Air Force 
Headquarters. Some of the recipients are now 
retired from the service. 

The  Canadian  Forces'  Decoration is awarded 
for 12 years° service in either the Permanent 
or Reserve Forces, and is the first purely 
Canadian decoration for service of this nature. 
It is common to all the Armed Forces and super-
sedes various long service and good conduct 
awards peculiar to individual services, and 
which had no distinct Canadian connection. 

6 



(Continued from p. 1) 

MR. PEARSON'S RADIO "PRESS CONFERENCE" 

Mr. Gall  -- Don't you. think that to be able 
to negotiate, the most essential conditions 
have to be included, and don't you think that 
the admission of People's China to the U.N.• is 
'precisely one of the essential conditions of 
any negotiations? 

Mr. Pearson  — Well, that is a condition I" 
suspect may be laid dovm by certain people. 
I'm not prepared to be dogmatic about that, 
because I: would want first to find out what 
the reaction of the Chinese Communist Govern-
ment was to the whole idea of negotiation of. 
the Korean problem, and when we find out from 
them what they ccnsider to be essential condi-
tions of negotiation then we'll be in a better 
position to decide whether those conditions 
are in fact pertinent to the settlement of the 
trouble in Korea. Now that may seem pretty 
indefinite but I' can't be any more definite 
than that at the moment. 

Mr .  Vas Diaz  — Mr. Pearson, I: have the 
impression that with your statement of last 
*eek, Canada has said what many people think,' 
at least in Europe, and that thereby you have 
become the spokesnan, in a way, for all those 
who want a reasonable settlement, without 
appeasement of course, based on a realistic 
appraisal of the situation. An I: right in 
describing Canada's role like this? 

• "REASONABLE SETTLEMENT" 

Mr. Pearson  -- I: think that's .a fair des-
cription of what I:said last week: that we do 
want to find a reasonable settlement. I: think 
other Governments do too,  of course. Bit, we 
don't want -- and you use the work; rrn sur-
prised that it hasn't come up before this -- 
we don't want appeasement, whatever that may 
be.• 

Mr. Bouhafa 	Do you,  really believe that 
there will be a just, fair settlement of the 
Korean war or don't you really think that the 
presence of one million Chinese soldiers in 
Korea will lead to a situation leaving no 
other alternative than to have Korea settled 
under the impact of those warring forces? 

Mr. Pearson  -- That's taking a rather pes-
simistic view of the situation and L'm not 
going to deny that there's lots of evidence 
that would support that kind of disheartening 
view.- I: don't give up hope, however, that 
there can be a solution of the Korean question 
which would be satisfactory to all those in-
volved and that includes the Communist Govern-
ment of China.• HOwever, we have to be real-
istic in these things, and whether that hope 
can be realized or not will depend, I: think, 
to a great extent on the ultimate objectives 
of Chinese Communist forces in that part of 
the world -- whether they are inspired by 
defensive motives in their intervention or 
whether they are determined to driye United 
Nations influence out of Korea.  If ihe...katter, 
then one can't be too cheerful about the fu- 
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turc,  but I:'m not prepared at the present time 
'to believe that that is the ultimate objective 
of Chinese policy 'and, if it is not, then I: 
think we can v.ork something out. 

John Rogers  -- Can you find any evidence as 
you look around the scene to support the hope 
that many of us have in this part of the world 
that these Chinese Comtnunists might be some-
thing other than just servants of ahat we call 
Russian imperialism? 

Mr. Pearson  — The evidence of Chinese 
history, traditions, culture, and of Chinese 
nationalism, of the awakening spirit in China 
in the last 10 or 15 years all give us surely 
some reason to hope that China is not going to 
become another Poland or Bilgaria, tied in its 
policy.  pretty closely to Soviet Russia, I: 
think we have' some reason to hope that in the 
long run the Chinese will be Chinese before 
they are Communists. The catch there is, "in 
the long run." How long is the run going to 
be? 

Mr.. Vas Diaz  -- Has the result of the elec-
tions in Western Germany and particularly in 
Bavaria, caused you. to change your opinion 
with regard to the possibility of German par-
ticipation in the defence of Europe? 

ELECTIONS IN GERMANY 

Mr. Pearson -- That's of some significance, 
but z=e---jnou r  I: think, to make it desirable 
to change our attitude in regard to that  mat. 
ter. I:knèw it's true that the Socialist party 
has had success recently in Germany and that 
their policy is opposed to rearmament of any 
kind. There are other influences, however, 
especially in Bavaria, which were at work and 
which helped explain the success of the So-
cialist party. 

Mr. Balaraman -- Mr. President, switching 
from our war ad nauseam to our peace ad nau-
seam, theprogramme of economic reconstruction, 
pledged in the Colombo Plan, appears to be 
halting and lacking in urgency. Can it there-
fore be an effective counter to the threat of 
Cbmmunism in the  underdeveloped countries in 
the Commonwealth? 

Mr. Pearson  -- Well, I: think it has been a 
very important and useful development, this 
Colombo Plan, the details of which were an-
nounced the other day, but it may take some 
time to get that into operation. I:can't see 
that in the next six months or a year that 
plan having any important practical contribu-
tion. Surely, however, its very importance 
lies in giving the people of Asia assurance 
that we other countries in the Commonweldth 
are anxious to do what we can to help them 
raise the standard of living mid improve  con-
ditions in the Asiatic countries, which, ...after 
all is the most effective defence against 
Communism. I' think that we'll do more in that 
direction in the long run than we will by 
arms, but there again, are we going to have 
enough time. How long is the "long run" going 
to be? 
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NDU S TRY 

Canadian production of refined petroleum 
products increased 12 per cent in August over 
a year earlier and rose 13 per cent in the 
first eight months of the year. Receipts of 
crude oil advanced 16 per cent in the month 
and nine per cent in the cumulative period. 
The month's output amounted to 9.369,213 bar-
rels as compared with 8,359,017 in August last 
year, and for the eight months aggregated 
64,846 212 barrels against 57, 229,892 in the • 

 similar period of 1949. 

The Minister of Agriculture, Mr. Gardiner, 
has announced that the Canadian Government, 
through the Agricultural Prices  Support  Board , 

 will take action to stabilize the egg market 
by supporting a storage programme for 1951 on 
the same basis as in 1950. 

Department store sales increased six per 
cent in NOvember over the same month last 
year, according to preliminary figures. Sales 
were higher in all Provinces except the Mari-
times and Qiebec, where sales deClitted:five 
per cent and one per cent, respectively. 

Activity in the contract diamond drilling 
of Canadian mineral deposits, other than fuels, 
was at a higher level in 1949 than in the 
preceding year.• The footage drilled during the 
year was 4,777,015 as compared with 4,027,977 
in 1948.• 

Production of nine of 16 of Canada 's lead •
ing numerals was higher in August than in the 
corresponding month last year. while in the 
first eight months of this year, output ad-
vanced in all Eut tv.o of the 16 items. 

Total factory selling value of the products 
of the Canadian brewins industry reached a 
new peak in 1949 at $233,915,629, up from the 
previous record of $215,552 233 in 1948 

Carloadings on Canadian railways for the 
weelc ended December 2 amounted to 8 1,434 cars 
as compared with 77.683 in the corresponding 
weelc last year. 

* * * * 	• 

WHEAT SUPPLIES LARGEST SINCE . 1945-6  Cana-
dian wheat supplies for the 1950-.51 crop year 
are now placed at 574,900,000 bushles, con-
sisting of carry-over stocks of 113,200,000 
and the 1950 crop estimated at 461,700.000 
bushels • This compares with the estimate of 
578,500,000 bushels a month earlier ,  the snail 
decreau being due to the slight reduction in 

"the November estimate from the laireau - s special 
October estimate. 

The total supplies for the current year are 
some 105,000,000 bushels in excess of the 
1949-50 level and the largest since the first 
post-war crop year, 1945-46.- The quantity 
available for export and carryover is now 
estimated at 419,900,000 bushels as against 
338,300,000 bushels in the last crop year, 
domestic requirements being placed at  155,-
000.000  compared to 131,500,000 bushels in 
1949- 50 . 

Exports of-wheat flour, in terms of wheat, 
amounted to 50,100,000 bushels in the first 
three months of the present crop year, showing 
a decrease of 13,400,000 bushels from the com-
parable period last year. The balance remain-
ing on November 1 for export and carryover 
thus amounted to an estimated 369,800,000 as 
against 274,800,000 lxishels on the same date 
in 1949. 

Shipments of wheat to the United Kingdom 
during August-October amounted to 19,300,000 
bushels. The next largest quantities were: 
Belgium,  4600.000e  Swi tz erl and, 3. 300 ,000 ; 
United States 2,300,000; and the Union of 
South Africa, 2,230,000 bushels. 

* * * * 

MANUFACTURING INDUSTRIES ANALYSIS°  Slightly 
more the!' 46 per cent of the 33.447  manu  fac-
turing  establishments operating in Canada were 
individual ownership in 1948, and 34.4 per 
cent were incorporated companies, according to 
the Bureau of Statistics. Partnerships ac-
counted for 16.4 per cent of the total and co-
operatives for three per cent. 

Incorporated companies are by a wide margin 
the most important in the employment field, 
accounting for 87.5 per cent of the employees. 
Establishments operatedunder individual onner-
ship provided employment for only 7.1 per cent 
of all employees, partnerships for 4,4 per 
cent, and co-operatives for the remaining one 
per cent. 

Among Canada's 40 leading industries, non-
ferrous smelting, production of automobiles, 
primary iron and steel, railway rolling stock., 
bieweries sugar refineries, and coke and gas 
plants, .were entirely under incorporated com-
panies 

* * * * 

eORGE PRUDHAM  MINES  MINISTER:  The Prime 
Minister, Mr. St. Laurent, announced on De-
cember 13 the appointment of George Pruciham, 
46, Liberal Member of Parliament for Edmonton 
West, as Minister of Mines and Technics:LI. 
Surveys. He also announced the Tael.retreat 
from the Cabinet, at his own request, of Sena-
tor James  A.  MacKinnon ,  Mr. MacKinnon served 
12 years as a Cabinet Minister, holding the 
portfolios of Fisheries, Mines and Resources 
and Trade and Commerce Latterly he has been 
carrying on as Minister Without Portfolio, 
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WEEK'S EVENTS IN REVIEW 

UR.. PEARSOPI ON WORLD CRISIS:  Ih two ad-
dresses this week - one.before the Federal-
Provincial Conference in Ottawa on December 4, 
and the other in a nation-wide broadcast .to 
Canada from Lake Success on December 5 - the 
Secretary of State for External Affairs, gr. 
Pearson, discussed the situation in Korea.and 
the present threat of world war. • 

1h his statement on December 4 at the 
Federal-Provincial Conference, Mr. Pearson 
said it was only safe to.assume that Peking 
had risked armed intervention in Korea on the 
basis of assurances of assistance from the 
Soviet Union if the intervention should lead 
to military operations against the territory 
of China itself. • A war with China, therefore, 
might well result in Soviet.assistanc• e  to the 
Chinese forces: .  

There was no reason, however, why the ef-
forts now being made through the'Jnited Nations 
to localize and then end the war in •Korea 
should not suçceed.•I:f these efforts did suç-
ceed the immediate danger of.a Third %rid War 
would for the moment, be removed. • But we should 
not rule out of calculation the possibili -ty 
of such a war breaking out later. The materials 
for a fire would still be there; -and there 
would still be madmen.about, with matches. • 

He proceeded: 
"The Soviet Union already possesses the 

capébility to wage a major war at any time. 
Eta policies, moreover, show that it is willing 
to talce the risk of provoking one, even though 

it may not 'deliberately desire one.- At the 
present time, the Soviet Union possesses a 
great preponderance of power on land. On the 
sea it would be able seriously to interrupt 

_allied lines of communication by the use of 
its submarine fleet, and by other means. • The 
greatest military weaknesses of the Soviet 
Union are in the air and in its relative de-
ficiency in atoniic bombs.. The Soviet Union 
would probably wish to reaCh a higher degree 
of preparedness, especially for air and atomic 
warfare.  and  to augment its economic potential, 
beforé becoming engaged in hostilities.1;." 

The effect of western re-armament would 
become increasingly important after 1951.•1 11, 
therefore, the leaders of international com-
munism had convinced themselves that war with 
the west must come at some time, they might 
consider that their best opportunity would be 
in the months ahead. %cause of this - and of 
recent events in North Korea - the danger of a 
major war in. the immediate future had, he 
thought: •increased.: 

gr. - Pearson spoke, in part, as follows 
concerning whether the .atomic bomb should or 
should not be used against the .-aggresscriein 
Korea: 

"I:t would be hard to exaggerate the psycho-
logical and political consequences of the 
employment of the bomb, or the threat of its 
employment, in the present critical situation. • 
The strategic use of the bomb against Chinese 
cities might Conceivably reverse the course of 

f  
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EXPORTS TO U.S. AGAIN SET RECORD 

$204 , 436 , 000 IN OCTOBER : Canada ' s dame attic 
exports to the United States again climbed to 
a new historic peak value during October. 
Shipments were also up in value from a year 
ago to Latin America and Europe, but down to 
the Uni ted Kingdom, British Commonwealth coun-
tries as a whole, and:the remaining foreign 
countries. The month's gains over October last 
year far outweighed the losses and total domes-
tic exports to all countries rose to the second 
highest  alue fora month in the postwar years. 

Merchandise exports to the United States in 
October were valued at $204,436,000 as com-
pared to the previous all-time record value 
of $192,790,000  in September, and $148,056,000 
in October, 1949. The increase of 38 per cent 
over a year ago was slightly under the average 
gain for the preceding nine months. The cumu-
lative total for the 10 months was up 39 per 
cent to $1, 637, 518 , 000 from $1, 17 2, 360 , 000 
last year. 

TO ALL COUNTRIES 

Total value of exports to all countries in 
the month was $315, 200,000, a rise of 17 per 
cent over $369,100,000 in October last year, 
and narrowly below the peak postwar monthly 
value of $316, 400,000  for December, 1948. For 
the 10 months ending October the aggregate 
value of exports amounted to $2,535,800,000 as 
compared to $2,415,100,000 in the like 1949 
period. 

Shipments to the United States accounted 
for approximately 65 per cent of the total to 
all countries in October as against 55 per 
cent a year 'earlier, and for nearly 65 per 
cent in 'the ten months compared. to 48 per 
cent.  

There - wer.  e gains over last year in the 
value of shipments of seven main commodity 

* * 

CONTROLS ON USE OF STEEL:  Controls on the 
use of steel for certain types of construction 
were announced on December 2 by the Minister 
of Trade and Commerce, Mr. Hi:owe. Effective 
Tanuary 1, 1951 steel mills and other suppliers 
will be able to deliver a wide range of steel 
only against certificates from the purchasers 
showing the use to which the steel will be put. 

The types of construction banned by the 
restrictions include all building for amuse-
ment, entertainment or recreational purposes 
and also premises for the merchandising, stor-
age or manufacture of liquors, spirits, beers 
and wines. Manufacturingof cigarettes, cigars, 
carbonated beverages and confectionery, other 
than bakery products, and the erection of out-
door advertising signs are also denied the use 
of new steel. Special applications will have 
to be made in connection with any project for 
vhich the steel has been partially delivered. 

These controls are taken under the authority 

groups to the United States. Largest increases 
were in the wood and paper group, from $73,- 
167,000 to $110,984,000; non-ferrous metals, 
from $13,972,000: to $25,490,000; and iron and 
products, from $6,746,000 to $13,7 54,000. 
Animals and animal products, one of the larger, 
was dov,n. slightly at $22,551,000, while agric-
ultural and vegetable products declined from 
$19,138,000 to  $15,6 22,000.  

Exports to the United Kingdom were down 
one-third in October at $47,707,000 compared 
to $72,276,000 a year ago. Except non-ferrous 
metals, which rose from $12,152,000 to $16,- 
034,000, shipments of the larger commodity 
groups were down. Agricultural and vegetable 
products dropped to $19,623,000 from $31,997,- 
000, and animals and animal products to $4,- 
216,000 from $10,098,000. Cumulative exports 
for the 10 months were valued at  $301,775,000  
compared to $598,265,000 in 1949. 

COMMONWEALTH COUNTRIES 

Aggregate value of-exports to other Common-
wealth countries was moderately lower in Octo-
ber at  $17,019,000 as against $17,479,000 a 
year ago. Slipments increased to Commonwealth 
countries in Africa, but declined to all other 
areas. 

Damestic exports to Latin American countries 
rose to $14,969,000 as compared to $9,646,000 
in October, 1949, with largest increases to 
Brazil,  (hile, Cuba, Mexico, Panama and Vene-
zuela. Exports to Europe showed a sharp advance 
to  $24,691,000  from $11,898,000, but the cumu-
lative total for the 10 months was still sub-
stantially short of 1949 at $155,280,000 com-
pared to  $184,029,000.  There were gains in 
October to Belgium and Luxembourg, Germany, 
I:taly and Norway, and decreases to France, 
Netherlands and Switzerland. 

* * * 

of the Essential Materials- (Defence) Act, 
under which all primary forms of steel have 
been declared as essential materials. 

A second order issued by the Minister of 
Trade and Commerce, effective December 1, 
1950, provides for the procurement of steel 
for defence contracts on a priority basis. 
HOlders of defence contracts may, under this 
order, apply to the Steel Division of the 
Department of Trade and Commerce. Applications 
for priority will be addressed to the Steel 
Division, which will issue case numbers to be 
cited on relevant documents when ordering 
steel supplies. 

In  order to provide for the administration 
of these controls, Mr. %we announced the 
establishment of a Steel Division in the De-
partment of Trade and Commerce, which will be 
temporarily under the direction of Mr. Denis 
Harvey,  Di recto r  of  the Commo di ti es Branch, 
with  W.U. Fitzpatrick as Deputy Director. 
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CANADA AT THE UNITED. NATIONS 

1 

NM. DICKEY ON ASSESSMENTS:  'The...f011owing:  is 
the partial text of a statement made in the 
Fifth Committee of the United Nations  General 
Assembly on November 79, by. Mk:- John Dickey 
M.P.-Representative of Canada, on the question 
of "Scale of Assessments for the ipportionment 
of the Expenses  of the United Nat ions. - Report 
of the Committee on Contributions.-" «  The 10% 
working rule referred to by Mr.-Dickey is that 
"no change upwards or downwards of more than 
10% in any one year shall be proposed in the 

, percentage contribution of •any one country".• 
".:-..The Canadian Covernment has always 

been most sympathetic to the problems of those 
countries which have been faced with the prob-
lem of repairing war damage.- We have to the 
greatest possible extent given assistance 
wherever this was required. But, Sir, we can-
not accept a situation in which the difficul-
ties of the past are accepted as justification 
for the unlimited avoidance of current  and  
future responsibilities.- 

STATEMENT OF POL AND 

• 	"The representative of Poland, in a state- 
ment in the Second Committee, informed us that 
'despite the fact that, as a result of the 
ravages of war, his country lost over one-
third of its national wealth, alrèady in Be, 
after the three-year plan was completed,' in-
dustrial production reached a level of 177% of 
the pre-war output'.-Ih the same speech, this 
representative referred to a 180% improvement 
in the production of electric power and equal-
ly impressive figures for industrial prowth, 
agricultural growth and capital investment.• 

Later, the representative of the USSR made 
equally imposing claims regarding the level of 
the post-war improvement in the econo.  my  of his 
country. -Ik may be naive for us to assume, in 
the face of such obvious and impressive tes-
timciny, that these member states, which exert 
such an important influence on the activities 
and deliberations of the United  Nations, should 
be carrying a considerably higher prbportion 
of the cost of the United Nations.- However 
naive or not that"may be, Sir, we, 'in.Canada, 
feel most strongly that it is only reasonable 
to expect that the contributions of these 
states-  should reflect in full measure thia. 
increase in their basic capacity to pay. In 
this connection, I:don't think it is up to us 
to make any judgment on the reliability of  

claims of the nature to which I] have referred. • 
Lk is sufficient to say that they have been 
seriously advanced before committees of this 
Assembly in support of positions assumed by 
these countries themselves. 

"We have selected these examples because in 
these cases the conclusions seem to us un-
avoidable. Thèse are countries whose contribu 7  
dons were' set at an arbitrarily low figure in 
order to give them an opportunity to limit 
their financial burdens during the difficult 
period of post-war -  reconstruction.- Now that 
their reconstruction is well advanced, we must 
insist that they begin to pay their fair share 
of the load. We cannot accept the 'continuation 
of •any working rule which will prevent this 
from being achieved. However, once an adequate 
permanent scale has been achieved through the 
rapid application of the necessary readjust-
ments to bring the contribution of all member 
states to a satisfactory level, then the ap-
plication of the rule might be reconsidered to 
p revent unduly erratic fluctuations o f national 

_contributions which might arise from the neces-
sity of following too closely temporary varia-
tions in national economies. ' 

ACCEP TS RECOMMENDATION S 

"Ik must be evident, from what I:have said, 
that my Delegation is not satisfied with the 
present situarion.•Howéver, we are not un-
mindful of the difficulty, if not the absolute 
impossibility, of attempting in this Committee 
to formulate a new.scale in which the 10% 
working rule would be abandoned. Therefore, in 
a spirit of co-operation and accommodation and 
in order to expedite the -sork of this Commit-
tee, the Canadian Delegation will reluctantly 
accept the recommendations of the Committee on 
Contributions for B51. -  

"We do so, however, on the clear under-
standing that this situation will not be re-
peated again next year.• We would, however, 
request the Rapporteur to carry a clear in-- 
dication.of the will of this Committee that 
during 1951 the. 10% rule is no longer to be 
applied and that all.member states will be 
required to carry their full and equitable 
share of the buedens  of the United Nations. 
Alternatively.  , Mr. Chairman,, if you would 
prefer a more formal expression of this thought, 
my Delegation would be prepared to submit a 
resolution to this' effect.; .; 

* * 

UNEMPLOYMENT CLAIMS LOWER:  'There were fewer 
claims for unemployment insurance benefits 
filed in local offices of the Unemployment 
Insurance Commission in October than in the 
corresponding month last year.- Decreases were 
recorded in all .Provinces except Prince Edward 

* * * 

Island  and Newfoundland. All-Canada total • for 
the month was down to 62,243 from 69,349 in 
October, 1949.- Daring the month, $3,570,904 
was paid in respect of 1;540,670 unemployed 
days compared with $3,845,541 paid for 1,675,- 
017 •days in the same month last year. 
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MR. PEARSON ON WORLD  CRI SIS  

military events in Korea now, but at the cost, 
possibly, of destroying the cohesion and unity 
of purpose of the Atlantic community. Certain-
ly its use for a second time against an Asian 
people would dangerously weaken the links that 
remain between the Western world and the peo-
ples of the East.- 

"The atomic bomb is the•mcest powerful de-
terrent element in the arsenal of the free 
world.- But it is universally regarded as the 
ultimate weapon. Ik should be treated as such, 

"There has, of course, bêen a mass interven-
tion of the Chinese Communists in Korea. Ih 
the present critical military situation, those 
who have their own forces engaged (and this 
applies, of course, particularly to the United 
States whose intrepid men are bearing the 
brunt of this fight) are obviously entitled to 
have full consideration given to the use of 
every available means of supporting the ground 
forces fighting under the United Nations Com-
mand. This is natural and inevitable.- But, 
before a .decision of such immense and awful 
consequence, for dll of us, is taken, there 
should surely be consultation through the 
U.N.; particularly with the governments prin-
cipally concerned. One of those would be the 
Canadian Goverment, which has from  the begin-
ning been a partner in the tri-partite devel-
opment of atomic energy.- • 

RESPONSIBILITY SHOULD BE FI XED 

wit is of supreme importance to the morale 
and survival of the free peoples that, if war 
comes, the responsibility should be clearly 
and inexorably fixed. -labile there is any chance 
at all of preventing an extension of the pres-

.ent hostilities, the advantages of using the 
bomb, or even threatening its use, are, 1 .  
think, likely to be far outweighed by the 
reactions•among the peoples of the world, and 
especially the peoples of Asia, which would 
follow that use..:-.." 

In  his broadcast over the Trans-Canada Net-
work, on December 5, Mr.-Pearson reviewed 
events since before the attack on the Republic 
of Korea on Jizie 25 last and noted that in all 
the discussions which had taken place. at Lake 
Success, in Washington. in London and else-
where, Canada consistently had urged that 
moderation and a sensé of global strategy, 
both military and political, should be the 
guide indeciding at what point military opera-
tions should be broken off and  the work of 
pacification and reconstruction begun. We 
still believed, he said, that that was the 
proper course to follow. -  He proceeded as 
follows: 

"Ik is now clear that in a further reckless 
act the Chinese Communists have intervened in 
Korea in very large numbers.- Their final pur-
pose is not yet beyond doubt, but certainly 
they have committed themselves to an incursion 
far in excess of any that might be explained  

by nervousness over local Chinese interests 
along the border between Manchuria and Korea. 
In  this dangerous situation, it remains our 
view that if and when the military position is 
stabilized, we should try to begin negotia-
tions with the Chinese Communists by every 
means  possible. 1]  am aware of the difficulties 

assure you, but I: believe that nothing should 
be left undone which might conceivably result 
in an honourable and peaceful settlement in 
Korea.-if, for example, 'providing the military 
situation is stabilized, there could' be a 
cease-fire followed by negotiations possibly 
covering more subjects than Korea - -in which 
the Chinese Communists would pareicipate, 
there might still be hope of reaching such a' 
settlement.- At least, we v.ould have •done our 
best and the responsibility for failure could 
be placed where it would belong. 

"I' know that the policy I: suggest will be 
called 'appeasement' by some. 'Warmonger', 
° fasci st ' , 'appeaser ' , red' , !peace' , °de-

mocracy ' , such`words are now used so leosely 
and irresponsibly that their coinage has be-
come debased. • So let us not be frightened by 
words.- The action which was taken at Munich in 
i938 and which has made °appeasement' a by-
word, was open to two charges: that it was 
short-sighted because it was based on illusions 
about the nature of the government which was 
the aggreisor at that time, and that it was 
shameful because it sacrificed the freedom of 
one country in the interests of the security 
of others.-Neither of those accusations can be 
brought against the pollcy I: have outlined. Ik 
is not appeasement:  lit  is an attempt through 
diplomacy to reach a modus vivendi  with the 
Asian Communist world. The United Nations 
Commander in Korea himself has remitted to 
diplomacy the,  task of deciding what to do in 
Korea in this new situation created by Chinese 
intervention. lk is the function of diplomacy 
to seek accomodations which can be the basis 
for stable relations between differing coun-
tries and systems. • We have agreed in the past 
that some such accommodation with the  Soviet 
Union and its satellites is necessaryi-Ih the 
present circumstances, I' believe it is our 
duty to make every effort to reach such a 
settlement. 

PRESERVATION OF UNITY 

"But we must not allow this process - or 
the situation which makes it necessary - to 
weaken our resolve or interfere with our plan 
to strengthen our defences. -Above all, we must 
not allow it to weaken the unity, or the 
friendly co-operation of those countries in 
the free:world who are •now working together 
so closely for the good purpose of establish-
ing conditions of stability and peace in the 
world. • 

"Ou r task will be complicated.by  the neces-
sity of keeping in min.d bo.th  political and 
military considerations. • Both, for instance, 
must be present in any consideration of the 

• 
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possible use of the atomic bomb. From the 
strictly legal point of view, the atomic bomb 
is merely another weapon, and can be used like 
any other weapon. The supreme crime is not the 
use of a particular weapon, but committing an 
aggression which makes the use of any weapon 
necessary.: 

"The political instinct of people through-
out the world, however, has insisted - and I: 
think rightly - that the atomic bomb is dif-
ferent from other weapons.• Not only is its 
destructive power far greater than that of any 
other weapon, but it was created as a result 
of the deepest penetration that man has yet 
made into the fundamental secrets of Nature, 
and if used widely enough, might destroy all 
life on this planet. -  Whether or not to use a 
weapon of that kind should surely not be de-
cided by the application of the same criteria 
applicable to other weapons, or by unilateral 
decision, no matter what the technical and 
legal position may be.• At a time of military 
reverses, when soldiers are trapped and en-
circled and are dying desperately ;  there will 
naturally be a strong temptation to sanction 
the use of the atomic bomb.-Pnyone considering 
such authorization, however, must remember 
that the fate of the who- Le sorld may depend on 
the decision.::. 

"This is a time of desperately hard deci-
sions.: It is also a time which will demand 
greater sacrifices than we in Canada have ever 
before been asked to màke; and without much of 
the stimulation' and excitement and feeling of 
survival or extinction that accompanies a 
shooting war.• 

"It may be that in the days ahead the pro-
cess of negotiation which I:have suggested 
will become impossible or will be tried and 
fail.•Then those who use force will have to be 
met by all the force we can muster in the free 
world. Until that time, however, we must guard 
freedom  by  wisdom, as well as by arms." 

* * * 

PREPARING AM VERICLES  Some of the busiest 
soldiers in the Canadian Army Special Force in 
Fort Lewis. Washington, are members of the 
RCEME infantry workshop.. 

"Env are the boys who keep the heavy weapons 
and vehicles in good sorking order. 

At the moment they are putting vehicles, 
recently out of storage, into fighting shape. 

Busy stripping the heavy gum preservative 
from the equipment, cleaning and tuning motors 
to put the vehicles into top training condi-
tion, , the unit is a hive of industry. 

Rows of armoured vehicles, jeeps, trucks 
and ambulances form a characteristic background 
for the wrench and spanner soldiers in their 
black coveralls.• 

At one end of the jeep assembly line, men 
strip thepreservative material from the motor, 
hood and dashboard instruments, then the 
vehicle is washed, engine tuned, gas tank 
filled and the jeep is ready to roll. 

U. S . . VONOURS FOUR CANADIANS :  Award of the 
United States Legion of Merit to four memb.ers 
of the Royal Canadian Navy was announced in 
the Canada Gazette on December 2.• TWO officers 
and two men have been honoured for their part 
in the rescuè on November 19, 1949,- of 18 crew 
members of a U.S.' Air Force B-29 aircraft 
which had crashed into the sea off Bermuda 
three days earlier.. 

"For exceptionally meritorious conduct in 
the performance of outstanding service," Sur-
geon Captain Eric  h. Lee,  R.C.N., of Saskatoon 
and Ottawa, and Lieut..Cdr: Edward T.G.•Madg-
wick, R C. ; of Ottawa, have been awarded the 
Legion of Merit in the degree of Officer.• 
Chief Petty Officer William H.. Roberts, of 
Montreal, and Petty Officer James E Callighen, 
of Toronto, have been awarded the •Legion of 
Merit in the degree of Legionnaire. 

* * * * 

U.K. . MIGRANTS VIA T. C. A.  : Arrangements to 
bring immi gran ts to Canada via Trans-Canada Ai r 
Lines .were announced on December 1 by the Min-
ister  of  Citizenship and Ike gration, • Mr. •Harris. 

Mr. Harris said that immigrants may now 
travel to Canada on T.C.A. west-bound flights 
from the United Kingdom at a cost to them not 
exceeding $160, the equivalent of the cost of 
tourist class passage by sea, the air line 
receiving the balance of the regular air fare 
from the Canadian Government. - 

This new move to stimulate immigration to 
Canada has been taken in view of the scarcity 
of available shipping on the North Atlantic, 
a facto r  which has prevented many prospective 
immigrants from coming to this country, the 
Minister stated. 

* * * * 

PETROLEUV OUTPUT SETS RECORD:  Canadian 
production of crude petroleum and natural 
gasoline rose to an all-time high monthly 
total in September, the month's output in-
creasing 26 per cent over Septembér last year, 
and four per cent over the previous peak 
reached in July this year. LurIng the first 
nine months of this year, output advzaced 29 
per cent over the similar period of 1949.- 

All-Canada output in September amounted to 
2,724,985  barrels as against 2,167,332 a year 
ago, and compares with the previou/nrecord of 
2,609,778 barrels in July this year:• Airing 
the nine months ending September, 20, 296,851 
barrels were produced compared with 15,709,323 
in the like period of 1949.: 

Wells in Alberta accounted for 2,60 2,710 
barrels in September as compared with 2,351,- 
250 a year earlier.•Output from Redwater rose 
sharply to  1,097,773  barrels from 632,978, 
while production from Leduc was moderately 
higher at 985,287 barrels compared with 953,- 
422. Output from Lloyminster increased to 
67,637 barrels from 61,379, while production 
from Turner Valley dropped to 257,468 barals 
from 315,464.- 
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AUTONOBILE PRODUCTION RISES  Automobile 
production  in Canada has continued to boom 
along at a record-making pace into the fall 
months of this year, 13-month totals to the 
end of October rising substantially above the 
333,103-mark, and sharply above the output for 
the full year 1949.• 

Total factory shipments during the 10-month 
period amounted to 323,776 units exceeding the 
aggregate for the full 12 months of 1949 by 
39, 142.units, and rising almost 36 per cent 
over last year's  11) -month total of 244,992 
units.:.Shipments in October totalled 35,573 
units as compared with :28,035 in the preceding 

• month and 28,125 in October, 1949.. 
In the 13 months, shipments Of vehicles 

imported from the Jnited States amounted to 
3,748 units, while the sales of British-made 
units totalled 59,035.: October shipments of 
United States vehicles amounted to 357 umits, 
and sales of British-made units numbered  4,- 

2  units.. 
Ten-month shipments of Canadian-made motor 

vehicles for sale in Canada totalled 332,457 
units, up sharply from 219,587 in the like 
period of 1949, while those for export num-
bered 27,319 as against 25,435. October ship-
ments of vehicles for salé in Canada totalled 
31.931 units compared with 25,169, and the 
export vehicles numbered 3,642 compared with 
2, 956. 

With the addition of the sales of imported 
*Jnited States and British-made models, there 
were 365,210 new motor vehicles of all kinds 
available to Canadian buyers in the 10 months 
this year.:1h October alone there were 36,550.: 

*00*  

N F.13.S "CADET IIOLIDAY":  The national pre-
miere of "Cadet Holiday", the Sational Film 
Botird;s latest release depicting the training 
actiVities of Royal Canadian Army Cadets, was 
held in Ottawa's Capital Theatre on December 
7. -  

It is estimated that the film will eventual-
ly run in 400 Canadian theatres.•rt will prob-
ably be seen over U.S.: television, in jnited 
Kingdom theatres and will be released through 
54 Canadian Government posts in foreign coun-
tries.: 

Filmed in natural color during the past tnla 
summers at the cadet camp at 1Pperwash, Ont. 
on Lake Hùron,  the  movie depicts various phases 
of cadet training. 

* * * * 

LIVING COSTS UNCRANGED:  The Bureau. o f Stat-
istics cost-of-living index remained unchanged 

at 170.7 between October 2 and >rovember 1. 
Declines in the food and fuel and light in,- 

dexes coumterbalanced increases in the remain-
ing four groups.: 

The food index moved down 1.5 points to 

218 .6 as sharp seasonal declines were regis- 

tered for meats and small recessions for fresh 
vegetables. These outweighed slight advances 
for eggs, butter, fish, coffee, oranges and 
canned goods. A decline of.0.4 to 140.6 for 
the fuel and lighting index was due to lower 
prices for imported United States coal and 
-coke, which followed the removal of controls 
from the Canadian doll er. • 

* * * 

FEED GRAIN SUPPLIES:  Total  potential feed 
grain supplies for 1950-51 are at a consider-
ably higher level than in recent years, as a 
result of the increased production of all 
Canadian. feed grains this year more than off-
setting reductions in the carryover stocks for 
oats,- barley and rye at July 31. 

On an all-Canada basis the net supply of 
feed grains available -- obtained by deducting 
estimated exports, seed and other requirements 
from total supplies -- is 12,100,000 tons, the 
largest since  19.4445 and  2,300,-000 tons great-
er than in 1949-50. The net supply of feed 
grain per grain-consuming animal unit is 0.76 
tons, approximately 27 per cent greater than 
last year's 0.60 tons.: This year's level has 
been surpassed in recent years only in 1942-43, 
when the net supply per animal unit was 0.91 
tons. 

* * * * 
MAT STOCKS:  Marketings of wheat by farm-
ers in the Prairie Provinces during the week 
ending Vovember 23 were more than double the 
total delivered in the corresponding weelc last 
year, %bile both the overseas export clearances 
and the visible supplies in Vorth America 
ehowed marked increases. 

Deliveries of wheat from farms in the Prai-
rie Provinces during the week amounted to 
10,841,810 bushels compared with 4,383,594 a 
year ago, and the overseas export clearances 
totalled 5,236,746 bushels as against 3,391,- 
556. Stocks of Canadian %%heat in store or in 
transit in >lord., Anerica -at midnight on qovem-
ber 23 totalled 212,862,880 bushels compared 
with 169,979, 209. • 

000 0  

TO ATTEND /MITI I NAUGURATIO N : The Depart-
ment of External Affairs announced on December 
4 that, at the invitation of the Haitian Gov-
ernment, gr.: Charles P. Eiébert, Canadian 
Ambassador to gexico, had been appointed spec-
ial Ambassador of Canada at the inauguration 
of His Excellency Colonel Paul-E. gagloire as 
President of the Republic of 

The ceremony of administering the Oath of 
Office to thé new President took place on De-
cember 6 at  Port-au-Prince.  

Following the inauguration, vir. Hébert 
presented to the new President of Haiti a 
message of greeting and congratulation from 
the Prime vlinister of Canada. 
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INTERNATIONAL TRADE FAIR 1951.  With pro-
gress well advanced towards the -'pening of the 
1951 Canadian International Trade Fair, May 28 
to June 8, an appraisal of what the 1953 Fair 

meant to participants is timely, the Trade 
Fair authorities have stated in anews release. 

A definite evaluation of the worth of the 
1950 Fair would be at this time an idle and 
incomplete chore, in respect to the individual 
business man conce rn ed or in respect to its 
effect on world trade, the release says. 

Inasmuch as the suçcess or failure of such 
enterprises finally .boils down to how the in-
dividuals concerned fared, a sampling of re-
ports on some of these individuals will serve 
as a reliable and valuable guide for business 
men contemplating participation in the 1951 
Fair. 

As these opinions, culled from press re-
ports, letters to the Fair Administration and 
reports by government commodity officers 
charged with canvassing exhibitors, reflect 
the opinions of the men who spent time and 
money to participate, they carry more weight 
than• would any opinions expressed by those 
responsible for staging and operating the 
Fair.  

ANALYSES • OF REPORTS 

An analysis of a report made by a govern-
ment commodity officer, after interviewing 
numerous exhibitors from abroad, shows that 
they regard the Fair as an ideal way to achieve 
three important objectives: a means of:gaining 
an insight into the Canadian market; arranging 
for suitable representation and distribution; 
achieving contacts with high calibre business 
men. The preponderance of Canadian business 
men noted in the business registrations--over 
90 per cent--was an extremely important factor 
to this group. 

This preponderance of Canadian business 
attendance was duly noted by Canadian firms 
not especially interested in the export field. 
A Canadian electrical equipment firm in its 
official report said: Canadian business people 
are becoming increasingly interested in the 
Trade Fair as a medium of obtaining informa-
tion on available products and equipment. It 
was particularly noted that business organiza-
tions, public utilities, government depart-
ments and the armed services, sent large nun-
bers of their staffs, including the executive 
and administrative levels, to the Fair from 
all parts of the country; smaller firms were 
equally well represented. All of these people 
fonneda very selective and interesteci audience 
for the visual presentation of products. 

The long-range value of exhibiting at the 
Trade Fair was hiet-lighted in the comment of 
a Canadian industrial goods exhibitor who 
mentioned that, "although sales were not rush-
ing, they were quite satisfied since the re-
sults of the previous participation came from 
four to six months later." 

BUSINESS 

There was a slight decrease in the Bureau's 
genetal wholesale price index to 172.6 in 
October from 173.6 in 'September, althou.  gh it 
was 15.4 points higher than in October last 
year At the beginning of this year the index 
stood at 157.1. 

Preduc lion of wheat flour in Canadian mills 
showed a marked rise in October, reaching the 
highest monthly total since September, 1948. 
Output for the month amounted to 2,107,612 
barrels as compared with 1,871,098 in the 
same month last year. 

Revenue freight carried by Canadian rail-
ways in July totalled 12,1,846 tons, a rise 
of 12 per cent over last year's corresponding 
total ef 11,041,391 tons. 

Canada's thriving Christmas tree industry 
now exports more than 7,000,000 trees valued 
at over $2,000,000 annually to the United 
States, Bermuda, Puerto Rico and Venezuela. 

* * * * 

FARM PRICES LOWER:  There was a further de-
cline in overall farm prices of agricultural 
products in October, and the Bureau of Statis-
tics° index number, on the base 1935-39=100, 
fen to 239,5 from 247.3 in Septetbber and 
218.8 in October last year. This year's October 
index was at its lowest level since December, 
1941 , when it stood at 226.7. 

The  decline in the index from September was 
attributable to a further lowerifig oicaverage 
grain prices in the Prairie Provinces and a 
decline in livestock and potato prices. Off-
setting these decreases to some extent were 
the slightly.higher prices for dairy products 
and higher prices for poultry and eggs. 

* * * 

COMBATING TUBERCULOSIS:  To help Newfound-
land to improve its tuberculosis treatment 
facilities, the federal Government has just 
allotted more than $34,000 to pay for equip-
ment for the new West Coast Sanatorium, Corner 
Brook, and for the St. John's Sanatorium.lhir 
was announced on December 8 by the Minister of 
National Health and Welfare, Mr. Martin. 

Preliminary figures from the Bureau of 
Statistics show that Canada's death rate from 
tuberculosis in 1949 is the lowest in our 
history, Mr. Martin noted. Newfoundland, in 
common with all the other Provinces, is making 
a determined effort to reduce the mortality 
rate even lower by stepping up diagnostic 
x-ray surveys and improving treatment facil-
ities. 
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COST-OF-LIVING INDEXES;  Cost -of- living in-
dexes for four of the eight regional cities 
moved higher between Ottober 2 and November 1 
this year, while the same number declined. 

With the exception of Vancouver, food prices 
decreased on the average, but homefurnishings 
and services and clothing registered increases 
in all centres. Narrow changes occurred for 

fuel and lighting in eastern Canadian cities, 

while western centres were steady. 
Reflecting the results of a quarterly sur-

vey .  rentals, the city indexes firirthia 
series were higher for seven cities, Saskatoon 

remaining unchanged. The indexes for miscel-

laneous items increased fractionally during 
the month. 

Composite city index incrëases between 
Ottober 2 and November 1 were as follows: 

Vancouver, 0.8 to 171.7; Saskatoon, 0.5 to 
168.7; Edmonton, 0.4 to 164.9; and Toronto, 

0:1 to 166.9.  The cost-of-living index for 
Winnipeg declined 0.1 to 165.3; Halifax, 0.2 
to 159.1; Saint John, 0.3 to 167.5; and Mon-

treal, 0.3 to 174.8. 
The city indexes show changes in the cost-

of-living for each city. They do not indicate 

whether it costs more, for instance, to live 

in Montreal than Halifax, since the basic 

expenditure pattern was different for each 

city. 

* * * * 

EXCHANGE REGULATION CHANGE:  Canadian res-
identsmay, Ln future, accept payment in either 
Canadian or United States dollars for services 

rendered to residents of the United States, 
the Minister of Finance, Mr.. Abbott, announced 
on December 6. 

Heretofore, Canadians performing services 

for United States residents have ordinarily 

been  required to obtain payment in United 

States dollars only. Amendments which have 

been made in the Foreign Exchange Control 

Regulations now permit the alternative of 

accepting payment in Canadian dollars. 
Mr. Abbott stated that no change is being 

made in the Regulations governing the cur-
rencies acceptable in payment for exports of 
goods from Canada. As in the past, exporters 
are required to obtain payment in United 
States dollars for shipments to the United 
States and other countries in theU.S. dollar 
area. 

* * * * 

UNEMPLOYMENT INSURANCE FOR VETERANS:  Vet-
erans of the Special Forces will be entitled 
after discharge to Unemployment Insurance 
benehts, based on the period of their ser-
vice, it was announced on December 7 by the 
Minister of Labour, Mr. Gregg. 

The Minister stated that a recent Order-in-
Council provided for payment of these benefits 
to discharged members of the three Special 
Forces. 

The Government wi ll  pay unemployment in-
surance contributions on behalf of a person 
serving in the Special Forces for the whole 
period of his service up to a maximum of five 
years' contributions. These contributions will 
include 'both the usual employer's and em-
ployee's contributions at a standard weekly 
rate of 48 cents each, entitling the veteran 
to a weekly benefit of $14.40, or $18.30 if he 
has a dependent. 

If the contributions made on behalf of a 
veteran who has served three months or more, 
together with any contributions he made before 
he enlisted, are not sufficient to entitle him 
to 90 days° benefit, the Government will make 
up the necessary extra contributions. Thus, 
every veteran will be entitled to protection 
against unemproyment for at least 90 days, 
providing he has served the minimum of three 
months in one of the Special Forces. 

* *  o* * 
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•c.  WEEK'S. EVENTS  IN  REV'IEW 

"COLOMBO MO" • FOR AMA  - A comp r eh ens i v e 
six-year progrtnme for economic development in 
South and South-East Asia was revealed on 
November 28 ip a report published by seven 
member-countries of the Commonwealth - Aus-
tralia, Canada, C:eylon, India, New Zealand, 
Pakistan and the United Kingdom. This pro-
gramme is designed to raise production and 
living standards and thus promote economic and 
social stability in the area. 

Development projects are blue-printed for 
India, Pakistan, Ceylon, Malaya, Singapore and 
British North Borneo.-  iheplan attaches great 
importance to bringing  in  other countries of 
the area and to putting the Whole programme 
into a world context: 

"The need,no raise the standard of living 
in South and South-East Asia is a problem of 
concern to. every country in the World, not 
only as an end in itself, but also because the 
political stability of the area and its eco-
nomic progress are of vital concern to the 
world." 

The report shows how crucial this area is 
to a prosperous world trade. The effects of 
destruction and sacrifice during and since 
World War II have been grievous, despite the 
strenuous efforts already made towards re-
covery. 

The area as.a whole has 570 million people, 
of whom 446  million.  live in COmmonwealth . coun-
tries. With a rapidly growing population, the 
standard of living - already low - is in  

danger of falling still further unless rapid 
steps are taken now to widen the horizons of 
èconomic development. 

.The target of the six-year development pro-
gramme is to increase land under cultivation 
by 13 million acres, to produce 6 million more 
tons of food grains, to incréase by 13 million 
acres the land under irrigation, and to in-
crease electric generating capacity by more 
than 1 million kilowatts. 

. The IMColombo. Plan" - as.it  is popularly 
known - beganAin January 1950 at a meeting in 
Womb°, Ceylon, of Cabinet Ministers repre-
smiting the Commonwealth countries. At a sec-
ond meeting in Sydney, Australia, in May, the 
group decided that a start on the problem of 
relieving the pavéllzycand underdevelopment of 
this area could be made by each country draw-
ing up a realistic assessment of What it could 
do in six years on the assumption of co-opera-
tion both inside and  outs  ide the Commonwealth. 

At a further meeting sin London these separ-
ate programmes were brought together. The 
meeting undertook a careful study of the prob-
lem as a whole and of its importance to a 
peaceful world based on freedom and adequate 
living standards. The conclusions of the con-. 
ference are presented in the report now cub-
lished. 

Essential to the programme is an increased 
supply of skilled manpower. The Governments 
therefore agreed at their Sydney meeting to 
provide finance up to £8 million ($22.4 

1 	 (Continued on 0. 51 
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. CANADA AT THE MUTED NATIONS 

RR. RIDDELL ON CHINA:  The following is the 
text of the statement made in the  First Cm-
mittee on November 22 by R.G. Riddell, Per-
mananti.epresentative of Canada, in connection 
with  the  proposal to create an investigating 
commission on the question of Soviet interven-
tion in China: 

"The statements made in this Committee a 
year ago  and  again this year by a represent-
ativeofChina, concerning the Chinese policies 
of the Soviet Union are indeed an eloquent 
accusation of bad faLth in the conduct of a 
government mpwards a friendly state  ta which 
it was bound by an agreement of friendship and 
mutual assistance, We greatly regret that the 
Chinese people, at the moment when they seemed 
to have some hope of emerging from the disas-
ters of the past twenty years, encountered new 
difficulties in the course of which they were 
subjected to pressures upon their borders and 
interference in their affairs by the Govern-
ment of a powerful neighbour. We equally re-
gret that, on the basis of present evidence, 
they will probably continue ta experience such 
pressure and interference from that neighbour 
until they are once more strong and united. 

COMMI SSION PROPOSAL 

"The representative of China proposes that 
the Assembly eâtablish a commission to inves-
tigate his charges. In spite of the gravity of 
these charges, which we fully admit, ,  we share 
the doubts that have already been expressed 
that a commission of the kind he proposes 
could add greatly to our knowledge of the 
circumstances. Dr. Tsiang has made available 
to the world the evidence he has placed before 
the  Assembly. It does not seem to us, at this 
distance, from the events he recounts, that 
further investigation is likely to adduce 
important new evidence. Nor is it likely to 
alter the judgpent of the  circumstances which 
has already been expressed on many occasions 
by members of the United Nations. Many of 
these events took place at least three years 
ago. 

"They are now part of history, and the 
influence  which they had on the  tragic course 
of events in China is also history The im-
portant duty of the United Nations is to give 
as much help as it: . can in resolving the com-
plicated political 'Pattern which has emerged 
in the Far East. We do not think that it would 
be in a better or stronger  position  to perform 
these functiops of the Assembly were it :  to 
agree to institutes formal enquiry into events 
which are already fully on'the record and 
which it cannot.now possibly influence. 

"It has been suggested that the point of 
view which I am now expressing represents an 
effort tio bury this question, and the rep-
resentative of the United States said this 
morning that, in taking this  action,  we would  

bury also the hopes of many people in this 
Assembly. I am not quite clear what hopes he 
referred to, but if he is suggestLag that  the 
people of China should be encouraged to derive 
some hope for escape from the heavy burdens 
which they bear by a federal  investigation of 
the kind that is suggested. I do not fully 
follow his argument. Nor do I admit for a 
moment that those of us who have doubts as to 
the practical value of•initiating a formal 
enquiry into dàis matter wish only 'to bury 
the matter'. These allegations cannot be 
buried; they are on record; they have been 
discussed; they will be discussed again; judg-
ments have beén made about thei,nby this Delega-
tion . and by many other Delegations  in the 
course of these discussions. The evidence is 
fully available and any additional evidence 
which appears may equally be made fully avail-
able, We are not /imposing dhat they be buried. 
We are merely saying that little practical 
result can come from surveying them once agaîn 
before a commission formally established by 
the United Nations. 

"The same considerations which will lead 
this Delegation to.oppose the establishment of 
a commission of enquiry will lead us also to 
oppose the..b-uggestion that the item be refêrred 
to the Interim Committee.,,," 

RR. LAPOINTE ON PEACE PLAN:  The following 
is the text of the statement on the  Secretary-
General 's 20-year peace plan by Mr, Hugues 
Lapointe, Representative of Canada, in the 
Plenary Session of the General Assembly on 
November 19: 

"The task of maintaining peace throughout 
the world is not  simple;  it is infinitely com-
plex, is recurrent and it requires for its 
fulfilment constant and unremitting effort. 
Too often in the past it has seemed that 
nations, against their will, drifted into war 
through processes which they well knew would 
lead to disaster but from which dhey could nct, 
escape. 

"Now thattheUnited Nations exists, tragedy 
of this kind need not take place again. Here 
we have an agency through which the nations of 
the world can adjust their differences. In the 
view of my country we must Continue to make 
use of the United  Nations .in  all its aspects 
to explore and clarify the problems which 
threaten peace in the hope of finding solu-
tions. For this reason we have welcomed the 
initiative taken by the Secretary-Ceneral in 
proposing for our consideration a programme 
for achieving peace throughtheUnited Nations. 
This has been a valuable effort to suggest 
methods and principles through which agreement 
can be reached. Part of the course of action 
he suggesed has already,  in  some respects, 
been embodied  in the efforts made in this 
Assembly to improve the capacity of the United 

" 
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Nations to deal with aggression and in the 
continued concern which has been shown to work 
out practical measures for economic and social 
development. 

"The programme which the Secretary-General 
proposed should be kept before us as a chart 
for further progress. My Delegation therefore 
is happy to sponsor the draft resolution 
which, in company with eight other Delegations, 
it has submitted. This resolution commends the 
Secretary-General for his initiative, asks all 
branches of the United Nations to consider his 
memorandum and to report through him to the 
Assembly at its next session on the results of 
such consideration4. By adopting a resolution 
in these terms, the Assembly will permit the 
Secretary-General's proposals to be used as a 
guide to its members in their work, in con-
stant reminder of the practical tasks which 
lie immediately at hand. 

"As for the draft resolution submitted by 
the UMR, we consider this to be both impmper 
and objectionable. In the second paragraph the 
Soviet Union Éelegation seeks to commit the 
Assembly to a particular set of specific  pro'-
posais,  with all of which we are thoroughly 
familiar. They have been advanced many times. 
they have been repe- atedly and thoroughly dis-
cussed, and they have always been revealed as 
inadequate or prejudicial to the general wel-
fare and have been rejected. Now the Soviet 
Union Lelegation seelcs to give them curnitncy 
once more by attaching them to the Secretary-
General °s broad programme for peace. 

METHOD: OF.-PRESENTATION 

"Even if my Delegation was in favour of all 
the proposals included in paragraph 2 of the 
Soviet Union draft resolution, we would dis-
approve of this method of presenting them. 
There are in fact -  two of the detailed  pro-
posais,  those mentioned in paragraphs 2 (e) 
and 2 (f), with which my  Del egation  finds it-
self in general agreement, although we could 
not accept the terms used in the Soviet  Union 
draft resolution which are intended not to 
promote the programme of technical  assi stance 

 and the development of international trade, 
but only to make unjustified insinuations 
about those who are seeking in.action rather 
than v.ords to achieve these ends. 

"There are practical methods by which the 
Soviet Union can.,, if it wishes, join with 
other Delegations in expressing its support 
for technical assistance and for the develop-
ment of international trade. We have always 
considered that the best profession of support 
for the technical assistance programme is to 
be found in a willingness to make a material 
contribution to the world of technical 'assist-
ance. Similarly, in the general. effort under-
taken within the framesork of the LT.O.  pro-
gramme, there is ample opportunity for practi-
cal contribution towards the freeing of world 
trade. 

"We hope, therefore, that Delegations, in 
supporting a general statement of commendation 
for the Secretary-General's memorandum, will 
refuse to have a catalogue of the particular 
policies of one government attached to this 
commendation,'as is suggested -by•the .-Seviet 
Union Delegation, 'and will vote fo'r the Joint 
Draft Resolution standing in  the  name-  of nine 
members." 

* * * 

DESTROYERS BACK OFF KOREJL  On Board HMCS 
Cayuga,  off  Korea -- Three Canadian destroy-
ers, the Cayuga, Sioux and Athabaskan, were 
back on their old stamping grounds off the 
west coast of Korea on November 23. 

The  chips resimed their patrol and blockade 
duties on completion' of a two-week trip to 
Hong Kong--the first break in their routine 
since their arrival in the Far East nearly 
four months ago. 

Their job is pretty much the•same as it was 
before--to blockade the coast and prevent the 
movement by sea of men and supplies to aid 
retreating communist forces. The presence of 
U.N. naval units is also designed to discourage 
enemy junks from sowing mines in harbours used 
by allied ships. 

Captain J. V. Brocg 37, of Winnipeg and 
Vancouver, commanding officer of the Cayuga 
and commander of the Canadian destroyer divi-
sion, is commanding a United Nations naval 
force consisting of British, Australian, 
Netherlands and Canadian units and patrolling 
the entire west coast of Korea. 

This was the second U,N., command for Cap-
tain Brock. During the Inchon invasion he 
commanded a R.C.N.-R.O.K. force operating 
between Inchon and Kun san.  

e ces  

WORK TIRE LOSS LESSENS :  Time loss due to 
work stoppages arising from industrial dis-
putes during October, 1950, showed a marked 
decrease from the previous month, and was less 
than half the loss in October, 19 49, according 
to a monthly summary of strikes and lockouts 
released by the Minister of Labour, Mr. Gregg. 

Four strikes accounted for more than 52 per 
cent of the time lost. These were shipyard 
workers in Vancouver, cleaners and dyers in 
Toronto, wire rope and cable factory worIcers 
in Lachine, P.Q., and motor vehicle factory 
workers in Windsor, Ontario. The strike of 
shipyard workers in Vancouver was the first 
strike recorded in the shipbuilding industry 
since November, 1947. 

Prelimirhary figures for October, 1953, show 
strikis•and lockouts in existence involving 

12 557 workers with'a time loss of 29,973 man-
working days as compared with 33 work stop-
pages in September. 195), with 15,902 workers 
involved and a time loss of 38, 37 6 days. In 
October,  1949,  there were 22 strikes and lock-
outs involving 16 433 v.orkers with a time loss 
of  69.992  days 
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213.7 

41.7 
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OCTOBER DOMESTI C EXPORTS $ 3 1 5 , 2 0 0 , 0 0 0 

$204,400;000:710.1.4.S.:  A summary of foreign 
trade figures for Ottober released by the 
Bureau of Statistics Shows a rise in Canada's 
total domestic exports to $315,200,000 from 
$269,100,000 in Cttober, 1949, and am increase 
in estimated total imports to $323,700,000 
.compared to $234,300,000...Domestic exports to 
the United States rose to $204,400,000.as 
against $148,100,000, but to the United King-
dom declined to $47,700,000.compared to $72,- 
300,000. Estimated imports from the United 

States amounted to $213,700,000.compared to 
$167,600,000, .and  from the United Kingdom to 
$40,800,000as against $19,400,000. 

The import figures are only preliminary and 
therefore subject to revision. Final and de-
tailed statistics of imports will notbe avail-
able for about three weeks. Those for exports 
will be issued Ln a few days. 

The preliminary figures on the month's 
foreign trade are summarized in the following 
table:- 

Cttober, 1949 .  Cttober, 1950 

Domes  tic  Foreign 	Ehmestic 	Foreign 

(Millions of Dollars) 
Exports - 

United  Kingdom 	  72.3 	0.5 	 47.7 	0.3 

Other Commonwealth countries  	17.5 	0.1 	 17.0 	0.2 

United States 	  148.1 	1.8 	204.4 	3.0 

Other foreign countries  	31.3 	0.2 	 46.1 	0.2 .  
— --- — 

Total,  all countries 	• 269.1_ 	_2.6 	315.2 	3.7 

Imports - 

United  Kingdom 	  
Other  Commonwealth  countries 	 
United States 	" • 
Other foreign countries •  - 

Total, all countries 	 

19.4 

19.3 

167.6 

28.0 

234.3 	 323.7 

October, 1949 

**Eàtimate only. Subject to revision. 
* * 

PACIFIC WEATHERSTATION:  At a brief but 
impressive ceremony on Nhvember 24, at Vic-
toria, B.C., the Minister of Transport, Mr. 
Chevrier,  dispatchedtle first unit of Canada's 
contribution to the Pacific Otean net-work of 
weather stations. 

The C.C.S. "St. Catharine" was loosed from 
its moorings by the Minister and she set sail 
for Weather Station "P" for  Peter in the 
Northern Pacific Ctean to take up position at 
latitude 50  North and langituèe 145 West. This 
position is approximately 800 miles due west 
of Victoria,  and,  stated the Minister, "is the 
most northerly of a chain of weather stations 
which dot the Pacific and which provide most 
valuable weather information for trans-Pàcific 
aviation and Shipping." 

Before a gathering of representative dig-
nitaries and offiéials of government, aviation 
and shipPing, and many other industries, Mk. 
Chevrier . pointed out that "from a point of 
view of Canada's weather, Station "P" is pos-
sibly the most strategically placed in the  

whole Pacific to furnish information for long-
range forecasts." 

Its importance to the Canadian economy 

"will be of the utMost value to Canada and 
Canadians", stated the Minister, "and from a 
point of view of .sife-guarding aviation, the 
advance information provided by the weather 
station will be invaluable in plotting flights 
by Canadian aircraft from Vancouver to Asia, 
to the Antipodes and the Aleutians." 

He pointed out the advantages of the new 
Pacific weather.station to various industries 
and shipping when he stated "coastal shipping 
will also benefit from the advancedfEoresatuts 
provided, as well as 'the orchards of the Oka-
nagan valley, agriculture in general, logging 
and industry." 

Mr. Chevrier made known that the position 
of the new weather station "is particularly 
Significant from a global or international 
point of view" inasmuch as it will be situated 
at a key point in the Fàcific. 
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"COLOMBO PLAN" FOR ASIA 

million) to set up a Council for Technical Co-
operation, with headquarters at Colombo, Which 
would intensify the training and exchange of 
skilled techniCians and would-co-operate with 
other agencies in this field, such as the 
technical aid  programme of the United  Nations 
and the point-four programme of the United 
States. 

The report details the development already 
in progress and emphasized that the new pro-
gramnes cannot succeed without substantial new 
capital investlient. It estimates that the pro-
grammes outlined would cost about £1,900 mil-
lion sterling (equivalent to $5.2 billion) 
over six years, of which £785 million ($2.2 
billion) would be found internally, While the 
balance of £1,085.nillion ($3 billion) would 
have to come from outside. 

CONSIDERING FINANCIAL AID 

Out of £1,085 million of foreign exchange 
needed to further the plan £246 million,, or 
nearly one quarter, would be provided in the 
form of the release by the United  Kingdom 
sterling balances owned by the countries Con-
cerned. The Commonwealth  Governments are con-
sidering how far their countries can help 
financially in various other ways'. 

At the same time, says the report, the task 
of providing this financial support cannot be 
tackled by these Governments alone. If:the 
programme is to be carried out in full, the 
co-operation of other Governments, of organi-
zat ions  such as the International Bank for Re-
construction and Eavelopment, and of private 
investors in other countries.wilIbe necessary -, 

Of expenditiire planned under  the programmes, 
32 percent  would be devoted to agriculture 
(including multi-purpose projects of flood 
control, irrigation and hydro-electric power), 
.34percent to transport and communications. 6 
percent to industry.and mining and 18 percent 
to urgently . reeded improvements in educational 
and health facilities and other social pro-
jects. 

Emphasizing the importance of getting the 
full programme under way urgently, the report 
concludes: 

"Withoilt external financial assistance 
something will be done.  But  it will be done at 
a much slower rate than would be possible if 
external-finance were provided. 

"And speed is necessary. In a world racked 
by schism and confusion it is doubtful whether 
free men can long afford to leave undeveloped 
and imprisoned in poverty the human resources 
of the countries of South and South-Fast Asia 
which could help so greatly, not only to  re- 

store the world's prosperity, but also to-re-
dress its confusion and enrich the lives of 

all men everywhere." 

CURRENT ENPUMENT SITUATION  Workers now 
being released from agriculture and construc-
tion as cold weather curtails activity in 
these industries, are finding many more jobs 
available this year than list, the Minister of 
Labour. Mr.  . Gregg, rePorted on November 27. 
The Eastern Canadian logging camps need many 
workers to cut their increased quotas of logs. 
Base metal mines require additional help. In 
the metal manufacturing.industries,.there.are 
many job openings for skilled and semi-skilled 
workers, 

At the same time, the end of the harvest in 
most sections of the country. the seasonal 
shutdowns on some construction projects,  and a 
few temporary layoffs due tomatzerial shortages 
were being reflected.in  an increase in the 
number of applications for work on file.at  
National EMployment Service offices. At NI:mem-
ber 2, the total number of live applications 
on hand anounted .re, 147 000, an increase of 
10,400 over the total on Ottober 19, but 25,-
400  below the total on November 1. 1949. 

LOGGING . INDUSTRY HELPED 

Many of the workers released from agricul-
ture were finding employment in the logging 
industry. In most cases this influx had gone 
a long way towards easing the acute shortages 
of loggers which existed at the beginning of 
October. A few , areas, especially in northern 
Ontario and some of the more.remote districts 
of ÇUebec, were still having considerable dif-
ficulty Ln finding enough experienced men to 
cut the increased quotas of pulpwood logs. 

Eàployment continued to increase in most 
primary iron and steel plants, aircraft . fac-
tories and many firms manufaéturing.maChinery 
and equipment forboth producersandconsumers. 
.Electrical.apparatusplants increased their 
staffs still further to reach new peaks of 
production and employment. In.some  automobile 
firms, there were temporary layoffs, however, 
while the plants were being retooled for new 
models. In many textile plants, clothing firms 
and leather goods factories, employment was 
increasing seasonally. Some chemical and rub-
ber plants were expanding their staffs. The 
demand for skilled metal tradesmen remained 
strong, and many firms continùed to report 
difficulty ih finding applicants with suitable. 
skill and experience: There.was little in-
crease in demand for unskilled workers from 
manufacturing industries. 

Although construction employment has begun 
to decline from its.seasonal peak in some 
sections of the Maritimes and °Quebec, employ-
ment in this industry in Ontario and the 
Prairies continued at the seasonal peak,.in an 
effort.to  complete as much work as possible 
before the freeze-up. 
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DEFENCE CONSTRUCTION AGENCY:  Effective im-
mediately, the procurement of new construction 
projects required for the Department of Na-
tional Defence will be carried out by a Crown 
Company to be knovm as Defence Construction . 
Limited, with head' office in Ottawa, the Min-
ister of Trade and Commerce, Mr. Howe, an-
nounced on November 23. 

"Owing to the accelerated programme of 
defence construction, •currently estimated at 
$100,000,000; it was felt desirable to charge 
a single Cryan Agency with the•special task of 
cap edi ting the letting  of  contracts for defence 
construction projects and superevising their 
ompletion," Mr. Howe said. 

"The services, facilities and construction 
personnel of Central Mortgage.and Housing 
Corporation will be made available to Defence 

•Construction  Limitèd. These - facilities include 
five regional offices located at Halifax, 
Montreal, Toronto, Winnipeg and Vancouver. 
Engineering and inspection personnel are al-
ready established at most of  the • sites where 
defence construction will'be:carrieci out. For 
engineeringandsirpervision of some structures, 
existing facilities will -be augmented by the 
employment of private consulting engineering 
fi rms. 

"Contractors, holding contracts for new 
construction arranged through the Canadian 
Commercial Corporation, are being advised 
that, effective immediately, their contracts 
are under the administration of Defence Con-
struction Limited. Contractors bidding on 
projects whith are currently the - subject of 
advertised Invitations to Tender by the Cana-
dian Commercial Corporation, ahead submit 

. their tenders to the Canadian Commercial Cor-
poration, as called for in the advertisement 
and Forms of Tender. Arrangements have been 
made to transmit tenders to Defence Construc-
tion Limited immediately following their 
opening in the offices of the Canadian Gim-
mercial Cerporation at the advertised time. 

"President aneGeneral Manager of DeÉence 
Construction Limited will be R.G. Johnson, vho 
was recently appointed construction consultant 
for the Canadian Commercial Corporation, on 
loan from the Canadian Construction  As 

 of which he is General Manager". 

* * * ' * 

TRAINING CRUISE rSUCCESS:  A number of con-
gratulatory messages  on the success of the 
European training cruise of the Canadian 

:)ecial Service Squadron have been received, 
it was announced on November 27 by Naval Head-
quarters. The Sqliadron, commanded by Rear 
Admiral E.R. Mainguy and consisting of the 
aircraft carrier Magnificent and the destroyers 
Huron and Micmac, arrived at Halifax on Novem-

ber 26. 
With its heavy programme for training at 

sea and a continual round of official func-
tionsand ceremonies in port, the cruise , .was 
far from being a pleasure jaunt for the Cana- 

dians. The messages indicate that the Navy 
made new friends for Canada as officers and 
men went ashore and mingled with the citizens 
of nine European countries. 

* * * * 
CHARLES A. eRRIEN'APPOINIWENT:'aL.  Howard, 
President and General Manager, Canadian Over-
seas Telecommunication Corporation, has an-
nounced the appoinnhent of Charles A. O'Brien, 
of Ottawa, as Manager of Personnel and Public 
Relations  of the crovm-ewned. corporation. Mr. 
O'Brien is press officer with the Department 
of Transport. His new appointtnent is effective 
December. 1. 

Well lmown in press and radio circles, Mr. 
O'Brien served five years.with the Canadian 
Army and joined the government service in 
December,  19 45 . a s publicity officer with the 
Department of Munitions and  Supply. He was ap-
pointed to the InformatiOn and Editorial Bu-
r e au of the Department of Transport with the 
acquisition of a number of services from Re-
construction and Supply, and has served under 
1-bnourable Lionel Chevrier ever since. 

Mr. O'Brien has served as press liaison 
officer on numerous domestic and international 
confereences, and for the past two years has 
been Chairman of the .Editors and Public Re-
lations Group of the Professional Institute of 
the Public Service-. He is a member of the 
executive of the Montgomery Branch, Canadian 
Legion, and a member of the Ottawa Press Club. 

* * * * 

WHEAT'STOCKS:  'Deliveries of wheat by farm-
ers in the Prairie  Provinces during the week 
ending November 1.6 were sharply above the 
correspœtding weelc last year, and with de-
creased overseas export clearances the visible 
supplies in North America mcived above last 
year's stocks. 

Marketings of wheat from farms  in the  
Prairie Provinces during the week amounted to 
11,391,713 bushels as against 4,008,800 a year 
earlier, and the overseas export clearances 
decreased to 3„313, 32) bushels from 5,919,100, 
while stocks of Canadian' wheat in store or in 
transit in North•imerita at midnight on Novem-
ber 16 totalled 210,487,194 bushels compared 
with 171, 165, 22). 

* * * 

ARMY 'WINTER'TRAINING;  The Canadian Army is 
continuing its long term plan for winter train-
ing for members of the Active and Reserve 
Forces, military au tho ri ti es announced. 

But the plan, as implemented last year, has 
been changed somewhat, eepecially whereReserve 
Force personnel are concerned. This year their 
winter training will consist mostly of week-
end outdoor exercises conducted locally. Last 
year hundreds of reservists were graduated 
from Active Force winter warfare schools and 
this year will instruct RF personnel in winter 
training at all local reserve headquarters. 

a 
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RECORD U.S. SECURITY PURCHASES IN CANADA 

;121,500,000 IN SEPTEMBEK:  Trade in oui-
standing securities between Canada and other 
countries in. September reached an all-tiine 
high record for a mon d, due to heavy sales  to 
purchasers in the Onited States. Sales' Of all 
types of outstanding securities  to that  coun-
try in the month totalled $173,200,000 as 
compared with the high total- of $72,000,000.1n 
Aigust and $21,100,000 a year age, while Caiia 
dian purchases amounted to $26,100,000 compared 
with $17,900,000 in Prigust and $23,300,000 ih 
September, 1949. The resulting  sales balane  
of $147,100,000 was close to three times' as 
large as the previous high established in 

. August. 
Net sales of Canadian Government isstiés- to  

the United States in September totalled  $121,-
500,000, a figure far in excess of the p'revious 
monthly record of  $43,300,000  in ..k.igust.  The 
September sales balance in this type of secur-
ity not only exceeded  data for any .other_month 
but was larger than the correspondiniannu•-al-
data for any of the 17 years.  during whieb this 
'type  of  information has been recorded by. the  
Bureau. Transactionssin Canadian Gévernment 
issues with the United States  were stipplement-
ed by a sales balance  of  $13,700,000 in other 
types of bonds -- more  than  half  of  'Whieh • Was 
in provincials and $7,400,000 in'Uni'ted 
States.  stocks. 

These security transactions were a major 

* * 

BUSINESS 

Cars of revenue freight loaded on Canadian 
railways for the week ended November 18 total-
led 88,284 cars -- a new record. for the week 
-- as compared with 82,950 in the correspond-
ing week last year. The previous high for the 
period of, 86,961 cars was recorded in 1948. 

Canadian canal systems continued very active 
during September, and freight passing through 
totalled 5,695,543 tons -- a new monthly rec-
ord -- as compared* with 3,227;063 tons  a.year 
ago. Some of the increased traffic was likely 
due to the railway strike in the latter part 
of August. • 

The value of inventories held by Canadian 
manufacturers in September was slightly below 
the August level but higher than a year ear-
lier, according to the Bureau Of Statistics. 
The general index, on the base 1947=-100;.. stood 
at 133.6 as compared with 133.8 for August, 
and 126.6 for September last year. 

. 

Canadian production of gold in September 
remained practically unchanged from the same 
month last year, while in the first nine. tnonths 

. 	 , 
element in the- unPrécedented in flows of capital 
to  Canada« from the United States in Pugust and 
SePtember, 

Net  sales to. r.  he United States in the first 
nin

. 	. 
e months of this year amounted to $231,- 

800.000 and -contraated sharply with the small 
pUrChase balance' of $700,000 set up in the 
first ni.n. e montbs of 1949. 

-1.. .ansa'étions with the United Kingdom pro-
»duced'e ptiréhase balance in Sep.  tember for the 
1301 consectitive 'month. .The  balance, at $2,- 
400,000,' Was Somewhat. larger than average for 
the Year and -aros.e, almost entirely out of 
trade in Canadian  stocks ; Net repurchases of 
Canadian stocks fcrom the United Kingdom have 
amounted to $20.000,000 during the past 12 
months. , . 

TranaactiOn.s .w.i:th - otfrer -  c;untries, prin-
cipally in Can.adian stocka„, . produced a sales 
balance of '$1, 2,06,0:00, thé highest monthly 
figure in. a long period.. 

Sales to.  all.; countries in the •mon th totalled 
$175:300000 :  a-S .aiainst V3.330,000 in higust 
and $21;600:006 in S,eptember last year, and 
-the ..PUrChases amounted to $29,500,000 as com-
pared with $19„ 400,00 in August, and $25,- 
00600.0 a year earlier.. Nine-month sales to 
all cei.intried 4gregated $425,600,000 as com-
pared  with $163 200 000 and the purchases 
'totalled $20,6 : 660,000 cOmpared with  $168,-
300,000.  

* * *.• • - 

• - 	• 	• 
of  this year  output was nine per cent higher 
than in 1949: The month's output amounted to 
364,906 fine ounces as compared with .364,689 
in September last year ,  bringing the cumulative 
total for the nine-month period to 3,309,692 
fine ounces as against 3,020,666 in the like 
period of 1949;  

. 	• 	. 
'Estimated quantity of milk produced on 

Canadian- farms in September was four per cent 
-lower than in the same month last year, the 
month's output amounting to 1,531,000,000 
pounds as compared with 1,598,000,000 in Sep-
tember last. year. P.reliminary estimates for 
October indfcate a decline of about 10 per 
cent f''rom  a  year.earlier. • 

• * * * * 
• 

EMPLOYMENT INDEX AT PEAK  Industrial em-
ployment in Canada showed a further increase 
at October 1 this year, according to advance 
figures released by  the Bureau of Statistics. 
The general index ,  whic-li - ii-ood at a new peak, 
rose 1, 5. per cent over September 1. and was 
3.6 per cent higher• than October 1 last year. 
The expansion in industrial employment was 
accompanied. by a of 5,5 per cent in the 
advance index number of payrolls ,  which. at 
September 1, had. been seriously affected by 
the railway dispute . 

• .• 
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PRIZES FOR INDUSTRIAL DESIGNS:  Six prizes 
aggregating $10,000 will be awarded by the 
National Industrial Design Committee to stim-
ulate interest in good industrial design among 
designers, manufacturers and the general pub-
lic, the Minister of Trade and Commerce, Mr. 
Howe, has announced. Competitors are required 
to submit designs of equipment for normal 
living requirements, either in aluminum or in 
wood. Three prizes will be awarded for each 
classification, the first amounting to $2,530, 
the second to $1,530 and the third to $1,000. 
The products must be of Canadian materials, 
produced in Canada and must have a ready appeal 
to the average Canadian. 

t a ta  

"CIRCUS" PILOTS WARNED: Vli th a view to 
curtailing accidents among private flying 
enthusiasts, Deparnnent of Transport Air Ser-
vices authorities on November 29 issued a 
stern warning to the "show-off" pilot that 
severe penalties will be handed out for any 
infringement of Canada's Air Regulations. 

Air  Services officials have statistics to 
prove that an exceptionally high percentage of 
aircraft accidents have resulted from low-
flying, and the Transport Department is badcing 
to the demands of the public and law enforce-
ment officers that severe penalties be imposed 
upon any pilot found guilty of the slightest 
deviation from standard regulations. 

One recent case of low-flying brought pro-
secution to a pilot who did a little "showing-
off" for his two passengers by low-flying over 
a veterans housing area of 100 houses. The 
aircraft collided with high tension power 
lines and crashed into a nearby field. The 
pilot and his two passengers miraculously 
escaped death. 

The pilot in this case was sentenced to 
seven days, with a fine of tvo hundred dollars, 

.and an additional two months in default of 
payment of the fine. Unable to pay the fine, 
the pilot is now servingftle sixty day im-
p ri sonm en t. 

As one Air Services official put it, "this 
case will  give ample demonstration that ab-
solutely no leniency will be shown ,to fool-
hardy pilots who seek to perpetually klamorize 
flying. Civil aviation is serious business, 
and we have no room for  cirais  flyers" 

t ata  

SAYS IRON , STEEL, HAY BE REPLACED:  "rt may-
be that the important characteristics of the 
years before us will be the replacement of 
iron and steel by the 'light' metals", the 
Minister of Transport, Mr. Chevrier, told the 
Vancouver Board of Trade on November 22. He 

• enumerated the various mineral areas which had 
been prospected and developed by air transport 
and said that "the quest continues at an even 
greater pace as new discoveries on the indus- 

trial front bring forth new demands for the 
lighter metals and alloys." He further stated 
thatno one could foretell "the precise effects 
that the recent oil discoveries in Alberta may 
have upon our economic growth, but they might 
well be tremendous." 

Speaking on the subject of "Transportation 
and Industrial Development", the Minister 
traced the interelation of these factors in 
Canada's economic growth and praised the 
Province of British Columbia for "playing a 
vital role in the transportation field and 
industrial life of this country." He said that 
"for a country which not long ago was famous 
only for its furs, Canada may view with satis-
faction its industrial growth. Me who have an 
interest in traneortation may talce pardonable 
pride in the part that transportation has 
played in this growth " 

* * * 
FORESEE FARM LABOUR SHORTAGE °  Federal, 
provincial and United States Government of-
ficials meeting at the Eighth Annual Federal-
Provincial Farm Labour Conference which opened 
in Ottawa on November 28 have agreed that 
there is likely to be a serious shortage of 
farm labour in both Canada and the United 
States in  1951. 

The principal factors which were expected 
to bring about this situation were: increasing 
employment in industry, particularly in the 
aircraft, lumber, shipbuilding and mining 
industries, and the steady migration of young 
men and %omen from the farms to urban centres. 

The Minister of Labour, Mr. Gregg, in wel-
coming the delegates congratulated the pro-
vincial and federal officials on the tecinique 
they have worked out for the many problems in 
connection with farm labour. He stated that in 
the lightof the uncertainties of the immediate 
future he felt there was a growing need for 
the type of effort that was being carried out 
under the federal-provincial farm labour pro-
gramme. 

* *  ta 

DESTROYERS 719 BE,' RELIEVED:  Naval Headquar- 
ters has confirmed that the three Canadian 
destroyers serving in the Korean theatre, 

Ships Cayuga (Capt. J.V. Brock), Sioux 
(Cdr. P.L. Taylor) and Athabaskan (Cdr. R.P.- 
Melland), would be relieved according to the 
schedule announced last month. 

The Sioux will be the first to be relieved. 
Sae is scheduled to be replaced around the end 
of the year by H.M.C.S. Nootica (Cdr. (P) A.B. 
Fraser-harris), which sailed Saturday, Novem-
ber 25, from Halifax for Korea, going by way 
of the Panama Canal and Pearl Harbour. 

This will bring the Sioux back to her home 
port of Esquimalt in late January. 

According to present plans, the Cayuga will 
be relieved early in March and the Athabaskan 
later in the same month. 

:8 



MISS LAY.JRA BEATTIE cWB-5 

410,i,tà Of, 
tk5,770,,  

Op cAmxo p. 

VO1.• 6.  NO. • 3 

CANADIAN WEEKLY BULLETIN 

INFORMATION  MUM 

DEPARTMENT OF EXTERNAL AFFAIRS 

OTTAWA - CANADA 

November 24, 1950 
INDEX 'TOE INSIDE PAGES 

. Consider  A11-Cànadian'Seaway 	' 	1-10 
Imports, Exports Set 9-Month Records 	2 
Thai Nàvy Visitors 	  2 
Trade Accord.With  Costa Rica 	 ' 3 
Painting Exhibition  in  Washington   3 
.MbeatOmp Estimate Nbw 462,000,000 Bushels 4 
Winter Gear Fer "Fats" in Korea   5 
Canada  Savings  Bonds '  

. 	. 
.National Notes 	  6 
Prime Ministers' Conference  • 	 6 
Record Investment Level " 	  6 
Te Release Some.Atomic 

Energy Information 	  7 
Canada t The  United  Netions... ..... 	8-9 
.Foreign Menufacturers EatabliShing 

In  Canada 	  10 

WEEK ' S EVENTS  IN  REVIEW 

CONSIDER ALL-CANADIAN . SEAWAY:  "Completion 
of the Great Lakes-St. Lawrence Seaway to a 
full fepeh of 27 feet would guarantee forever 
an all water route for our Cànadian wheat, 
coal, petroleum . and other.products at a sub-
stantially réduced transportation cost ehrough 
the elimination of trans-àhipment at such. 
points as Prescott, Port Colborne and Port.  
MdNicoll," stated the Minister of Transport.: 
Mr. Chevriet, in the course of a prepareâ 
speech  carried oier  the  C.B.C. network pro-
gramme "The Nition's Business", onNovember 21. 

.The Minister declared dhat the - Great Lakes-
St. Lawrence Seaway plan was a "power and 
navigation scheme not a power séheme alone as 
some interests would seem to indicate," and 
added: "If it is impossible to obtain the 
joint development referred to . in  the 1941 
Agreement (with the United States), dhen con-
sideration must be given, as indeed it already 
has, to an all-Cànadian route." 

In outlining the navigational and hydro 
power potentialities of the Great Lakes Seaway 
project, Mr. Chevrier estimated that nine mil-
lion horsepower could be developed under  the  
project of which approximately six million 
horsepower would be available to . Canada. He 
stated that the . acute.Shortage of power in the 
Province of Chtario "is Ehreher - accentuSteda 
the présent increisihg activity  in  defence 
production," and ehat the power situation in 
the large industrial:area adjacent he Mbntreal 
in the Province of Chebec.was "satisfactory 

for but a few years." In the New England . and 
northern New York districts "there is a much 
more critical shortage of hydro electric 
power," and it is anticipated that provision 
.of an additional quantity of power from.ehe 
United  States share of any development in the 
International Rapids Section .  "would be absorbed 
as quickly as it can be produced." 

Wieh'respect to  the  navigational importance 
of the project, the Ministét daid that  "the 

 newly.discpvered iron ore fields of Nerthern 
Chebec and Labrador can be most speedily ex-
ploited only when  the  St. Lawtence Seaway is 
completed." He pointed out ehat the backbone 
of the steel industry in the United States has 
been the high grade iron orès of the  Meskbi 
Range to  the  south of Lake Superior. Ihidis 
beihg rapidly depleted, hence the "interest in 
the fields of Qbebec and Labrador Where up-
wards of 400,000;000 tons of high grade ores 
have been amply proven. 

Mr. Chevrier summedep the present situation 
in the following words: "Canada has entered 
into an agreement with  the  United States for 
the joint development of power and navigation  
on the  St. Lawrence. Canada.believes that ehis 
agreement, with Certain  modifications if need 
be, is  the  best froM an engineering anlecono-
mic point of view for all parties concerned. 
It was arrived at after years of carefhl study 
by competent engineers, both American and 
Canadian. We in Canada hope ehat ehis  agree-
ment will . be implemented." 

1 	 *(Continued on p. lo) 
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IMPOR1BS EXPORTS SET 9- MONTH RECORDS • TRADE WITH U.S. SOARS:  Canadian exports' and 
 imports in September both showed shan gains 

in'value over a year earlier and moderate 
increases over August, boosting their already 
high aggregate values for the first eight 
months of the year to produce an all-time peak 
for imports and a Peacetime peak for exports 
for a nine-month period. Beth in the month and 
nine months, the gain over last year in value 
of imports exceeded the rise in exports, the 
results being a reduced credit balance in 
trade with-all countries in September and a 
small debit balance in the nine months. 

Total domestic and foreign exports during 
September were valued at $282,700,000 compared 
to $230,900,000 a year earlier and $260,600,- 
000 in August, while imports- from all countries 
amounted to $279,700,000  as  against $221,600,- 
000 and $267.,300,000, respectively.' The month's 
trade thus yieldeda credit balance of $3,100,- 
000 as compared to an export surplus of $9,- 
400,000 a year earlier and an import surplus 
of $6,600,000 in August. 

During the nine months ended September, 
total shipments were Va lu ed at $2,248,200,000 
as compared to $2,167,000,000 in 1949, while 

•total imports rose to $2,259,900,000 front last 
year's aggregate of $2,073,900,000. There was 
consequently an import surplus of 41,300,000 
in the nine months in •contrast with a credit 
balance of $93,100,000 for the 1949 period. 

The outstanding feature of Canada's foreign 
trade in the month and nine months was the 
expansion of exports to the United States. 
During September domestic exports across the 
border climbed to an historic peak value of  

:11; 	.. 
$192,800,000., nearly 70 per cent above the 
value of $113,700,000 for•September last yeai, 
While foreign exports moved up to $3,100,000 
from $1,700,000. At the same time, imports 
from the United States rose more moderately to 
$177,400,000 from $158,000,000. The month's 
commodity trade with the United States thus 
produced an exceptional credit balance of 
$18, 600,000. 

During the nine months, domestic exports to 
the United States reached an aggregate value 
of $1,433,100,000, up nearly 40 per cent from 
$1,024,300.,000, and foreign exports increased 
to $20,600,000 from $14,600,000, while imports 

.advanced only $54,500,000 from $1,470,600,000 
to $1,525,100,000. The customary debit balance 
with the United States accordingly fell to 
$71,400,000 for the nine months from  $431.-
700,000 a year ago. 

In. contràst with the expansion  in shipments 
to thé United States, domestic exports to the 
United Kingdom declined in September to $30,- 
400,000 as compared to $56,900,000 a year 
earlier, and for the nine months were down to 
$344,100,000 as against $526,000,000 in 1949. 
On the other hand ,  imports from the United 
Kingdom increased to $36,200,000 in the month 
from $21,900,000 in September last year, and 

•in the nine months to $290,400,000 from $240,- 
700,000. Including the small value of foreign 
exports :  Canada had an adverse balance of 
$5,600,000' in trade with the United Kingdom in 
the month as compared to a credit balance of 
$35,500,000 in September 1949, and in the nine 
months a credit balance of only $55,500,000 as 
against $288,400,000 last year. 

* * * 

LIN C, S. ROUX BATTERED' BY MORN:  J.The  Cana-
dian  destroyer  H.M.C.S. Sioux was battered by 
the worst weather experienced by any of the 
three Canadian ships Serving with the United 
Nations in the Far East  when she was hit by 
the vanguard of typhoon "Clara" which swept 
across the China Sea. 

The Sioux, which arrived in Hong Kong on 
November 11, was in company with the Britidt 
light fleet carrier Theseus when the storm 
strucic. 

The destroyer's crew has since been using 
the China Sea typhoon as the yardstick for all 
bad weàther yams. 

One salty veteran with 10 years' sea ex-
perience said he had "never seen anything like 
it before." • 

The Sioux's port side.bore the brunt of the 
storm and when she arrived  in  port, was in a 
shambies. Guard rails were twisted out of 
shape, a steel ladder was bent and all that 
remained of the port whaler was a small part 
of the bow: the boat had been smashed to bits.  

* * 

THAI 'NAVY • VISI7ORS:  A five -man Mission of 
high ranking officers of the Royal Thai Navy 
visited Canada this week for the first time, 
and toured naval establishments, industrial 
firms working on National Defence contracts, 
and other military and Air Force establish-
ments, Naval Headquarters announced. 

The officers arrived in Ottawa on November 
10 , and will return by air to Washington on 
November 27. Acting for the Royal Canadian 
Navy as conducting Officer for the Mission 
was Commander Georges A. Larue, at present 
holding an appointment with the Cabinet Sec-
retariat. . 

The members of the Mission were: Rear Ad-
miral Jan Pachusanon, Deputy Chief of the 
Naval Staff; Captain Djamrat Peganan, Tech-
nical Adviser of theNaval Ordnance Department; 
Captain Chalie Sindhusopon, Chief of the Naval 
Sial  Corps; Captain Sombandh Bunnag, Chief 
of the Explosives Section, Naval Ordnance -fr 
Department,  and  Captain Danri Palkavongse, 
Royal Thai Naval Attaché in Washington. 
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TRADE ACCORD WITH COSTA RICA: The Minister 
of Trade and Commerce, Mr. Howe, has announced 
that a commercial modus vivendi between Canada 
and Cota  Rica was signed at San José on 
November 18 by the Canadian Lelegation at 
present visiting a number of Latin American 
countries. 

This agreement is to be valid for one year 
following its ratification by Costa Rica, and 
continues in force automatically mnlesa 
nounced. As under the previous arrangement, 
which it replaces, Canada and Costa Rica ex-
change most-favoured-nation treatment in all 
matters respecting customs duties and charges. 
This agreement also provides for the exchange 
of most-favoured-nation treatment in matters 
relating to the granting of exchange and to 
the allocation of import quotas for commercial 
transactions. 

Canadian goods imported into Costa Rica 
will be assured treatment no less favourable 
than that extended to other countries, such as 
the United Yingdom. and the United States. 

Any tariff concessions that either Canada 
or Costa Rica may grant in the future to a 
third country, will automatically be extended 
to the other. For example, although Costa Rica 
is not a party to the General Agreement on 
Tariffs and Trade, any tariff reductions that 
Canada may grant as a result of the G.A.T.T. 
negotiations, now in progress at Torquay, will 
apply equally to Costa Rica. 

Mr. Howe pointed out that, as a result of 
this agreement, Canada will be guaranteed 
reduced rates of duty accorded by Costa Rica 
on a number•of items of the tariff, such as: 
fresh apples, oatmeal and rolled oats, milk 
powdered and evaporated, canned salmon and 
sardines, canned fruits and vegetables, dried 
codfish, typevrrijters, stockings, rrap -er.torielà.. 

* * * * 

EeFER YARMOUTH FERRY:  The  Minister of Trans-
port, Mr. Chevrier, announced on November 17 
that lack of steel had made it necessary for 
the Gavemment to suspend temporarily construc-
tion of theproposed ferry which was to operate 
between Yarmouth, N.S., end the nearest con-
venient point in the New  England States. The 
Minister stated, however, that all preliminary 
plans have been completed and the project is 
ready for execution as soon as steel is again 
available and conditions, permit of the work 
being undertaken. 

It was announced a year ago that the Gov-
ernment was considering the advisability of 
having such a car ferry constructed for opera-
tion between Yarmouth and the New England 
States. Cost of transportation was to be borne 
jointly by the Government of Canada and the 
Province of' NoYa Scotia. A special governmental 
committee which was appointed by the Minister 
has since reported in favourofYennoutb, N.S. , 
and Bar Harbour, in the State of Maine as 
providing the best terminal.facilities for the 
proposed car ferry. 

PAINTING EXHIBITION IN WASHINGTON:  More 
than 50,00Q persons have visited an exhibit of 
Canadian painting in V.ashington -- first ever 
held at the National Gallery of Art, the Cana-
dian Press reports from the United States 
Capital. 

The Exhibition, on view from October 29 to 
December 10, has received favourable comment 
from press and public, and warm. commendation 
frc ivid T::.  Finlay, Callery Director, the 
report continues. 

Mr.• Finley spoke of the large number of 
able and original Canadian painters "who have 
interpreted their own country, and especially 
its landscape, with the deep feeling that 
comes only with a love of one's native land. 

"The work of many of these artists," he 
said, "is widely appreciated in the United 
States. But, with the exception of the ex-
hibitions held recently in Boston and Richmond, 
there have been few opportunities for the 
American people to become acquainted with the 
great body of Canadian painting." 

The exhibit comprises 87 paintings, from 
public and private collections, assembled by 
the National Art Gallery of Canada. 

Rt. Hon. Vincent Massey, Chairman of the 
Board of Trustees, said the turpose is "to 
show the main trends in Canadian art during 
the last 50 years." 

Eight paintings from the 18th and the 19th 
centuries provide the historical background. 

The V,ashington Star said editorially that 
not all the paintings will please everybody. 
But, it said, the extremes which bring this 
about prove once more "the richness, the vari-
ety, the power of Canadian culture." 

The works range from one by François  Beau-
court (1786) , through the well-known "Group. of 
Seven" of the Nationalist period, a series by 
Torn Thomson in the naturalist view, intros-
pective canvases by Lillian Freiman, and ab-
stractions by B.C. Binning and Marian Scott, 

* * * * 

NAVAL SHIPBUILDING CEREMONIES:  Two signif-
icant events in Canada's current $71,000,000 
naval shipbuilding programme are taking place 
this week. 

At the yards of George T. Eavie and Sons, 
Ltd., Lauzon, Cliebec, the first of five trawler-
type gate vessels to be- built for the Royal 
Canadian Navy is being launched, and the keel 
of the first anti-submarine escort vessel is 
being laid at Canadian Vickers Ltd., Montreal. 

The five gate vessels will bear the names 
of five historic wall gates inMontreal, Quebec 
and Louisburg. The Porte  Saint-Jean,  'is :named 
after a famous gate in Quebec City.  the  other 
four will be named Porte Saint Louis another 

ebec gate; Porte Çuebec, a once famous gate 
in Montreal, and Porte Dauphine and Porte de 
la Reine, historic gates of Louisburg. The 
Porte Saint Jean will be christened by Mme. 
Maurice Bourget, wife of the member of Par-
liament for Lévis Couhty. 
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WHEAT CROP ESTIlviATE NOW 462,000,900.  BUSHELS 
f 

95.000,000  AVE  1949: . Canada's wheat crop 
this year is now placedat 462,000,000 bushels, 
95,000,000 above the 1949 crop of 367,000,000 
bushels, according to the November estimate of 
production of grain, forage and root crops by 
the Bureau of Statistics. Output of coarse 
grains is also up markedly from 1949 levels. 
The oat crop is estimated at 420,000,000, an 
increase of 102,000,000 over 1949; barley•at 
171,000,000, up 51,000,000; and mixed grains 
at 74,000,000 bushels, a rise of 18,000,000 
bushels. 

The combined outturn of spring and fall rye 
is placed at 13,300,000, well above the 1949 
level of 10,000,000 bushels, .while the flax-
seed crop, estimated at 4,500,000 bushels, is 
almost double last year's 2,300,000. Increases 
from the 1949 level are also common to (ether 
field crops, with the exception of dry peas 
and dry beans, for whith moderate decreases 
are indicated. 

Harvesting was unseasonably late this year 
over much of Canada and the September crop 
estimate (related to conditions at August 31) 
was necessarily based largely on pre-harvest 
estimates of yields. August frosts and un-
favourable harvesting and threshing weather in 
SePtember and October in western Canada ad-
versely affected outturns of wheat, barley and 
flax particularly, and the estimates for these 
crops are significantly lower than the Septem-
ber forecast. Little change however is  in- 

ses  

dicated from the level éstablished by the 
special October estimate (covering wheat, oats 
and barley in the Prairie Provinces.) which was 
based on conditions at October 1. In eastern 
Canada, harvesting conditions were generally 
fav. ourable and yields of many crops, e.g., 
potatoes and corn, were.higher than anticipated 
earlier in the season. 

This year's wheat crop at 462,000,000 bush-
els is 68,000,000 above the 10-year (1940-49) 
average of 394,000,000 bushels. The crop in 
the Prairie Provinces, is placed at 427,000,000 
as compared with 337,000,000 in 1949 and 370,- 
000,000 for the 10-year average. The estimated 
average yield of wheat in the Prairie Prov-
inces this year is 16.5 bushels per seeded 
acre, with Manitoba averaging 21.0, Saskat-
chewan 16.0 andAlberta 16.1 bushels per seeded 
acre. Due, however, to frost damage and un-
seasonable harvesting weather, an abnormally 
high proportion of the crop in. each of the 
three Prairie Provinces is of low 'quality..The 
western wheat crop contains a small proportion 
of winter wheat which is grown chiefly in 
Alberta and is included in theae estimates 
under spring wheat. 

In the remaining Provinces of Canada wheat 
production is placed at some 35,000,000 bush-
els, with Ontario's outturn of 31„. 200,000 , 
(30,100,000 of which is winter wheat) account-
in!- -far the principal part. 
* * 

TPA OF THREE ARE MMUS:«  Two out of every 
three men in the Canadian Army Special.Force, 
one battalion of which' soon will join United 
Nations troops fighting in Korea, have had 
previous service in the Navy, Army or Air 
Force, according to figures compiled at Army 
Headquarters. 

Of 9,032 othe r .  rank members of the force 
surveyed, all, with the exception of 3,527 
have had "the course" during or since the 
Second World War. 

All but one of a total of 105  officers 
whose records were complete had previous mili-
tary experience in the Armed Forces ,  

Some 3,041 men.and 36 officers who enlisted 
in the force saw active service with the army 
during the. last war. A total of 258 served 
with the Navy gnd anothcr59 enlisted with 
the RCAF. "Iwenty-six served with the Navy or' a 
country other than Canada;  83  with another 
country's army and 10 with an air force other 
than Canada's. 

A total of 1,288 Spetial Force men served 
in the Reserve Army only, with an additional 
475 serving in the Reserve-and elsewhere; five 
served under the National Resources Mobiliza-
tion Act, 'while  one  enlisted NINA and later 
served with the Reserve Force. One adventure-
some type saw active service in all three  

• branches of the Service. 
Of the 105 officers on whom information was 

available, 80 served with the Active Army. All 
but one of the remainder served with Army 
Reserve Force, the Canadian Officers Training 
Corps, the Royal Canadian Navy, the RCM or 
the RCAF. 

* 5 5 * 

• 

MENTAL.  INSTITUTIONe:  There were 54,703  per-
sons at the end of 1947 on the books of 59 
Canadian institutions devoted to the care and 
treatment of the mentally ilf•and--men.takly 
defective, according to figures contained in 
the sixteenth annual report on mental institu-
tions issued by the Bureau of Statistics. In 
1946, the number was 53,423. Resident patients 
at the end of 1947 numbered 50,203, of whom 
75.3 per cent were classified as psychotic 
and the remainder were without psychosis. 

The proportion per 10,000 of the estimated 
general population receiving care in these 
institutions in 1947 was 40 for Canada as a 
whole, and the ratio between the sexes was 
119.8 males to each 100. females. The average 
age of first admissions was 42.7 years, while 
the average over the past 16 years was 40.2 
years. 
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RCAF DETACHMENT IN ' TOKYO:  With 426 Thunder-
bird Squadron atHaneda air base, Tokyo, Japan, 
November 17 -- Here in Tokyo, at the Far East-
ern terminus of the Pacific airlift, a de-
tachment of Canadians, members of the 426 
Thunderbird Squadron, are making Air Force 
his  tory as the first detachment of RCAF  ai amen 

 in Japan. 
The  23 men forming the unit service the big 

four-engine North Stars which thunder in from 
across the Pacific daily on the greatest "air-
bridge" of all times, the United Nations air-
lift. 

The Thunderbirds have 12 North Stars flying 
the airlift , . and the Tokyo detachment's job is 
to see that everything is in order before the 
aircraft leave on the return trip back to 

•McChord  Field,  near Tacoma, Washington. As 
each of the North Stars rolls to a stop at the 
Haneda field it is met by a complete.servicing 
crew, which receives the aircrew's report on 
any troubles which might have arisen during 
the 25,flying hours it takes to cross the 
northern Pacific. Even if the-crew has nothing 
to report to the servicing men, the aircraft 
is gone over systematically to seek out any 
hidden faults which might have developed. When 
the big North Star heads down the runway home-
ward bound, eventhing has to be right. 

* * * * 

WINTER' GEAR ' FOR "PATS" IN. :KOREA:  Personnel 
of the 2nd Battalion Princess Patricia's Cana-
dian Light Infantry will be issued with extra 
cold-weather clothing including parkas and 
long wdollen underwear before sailing for 
Korea, Ann.  y Headquarters has announced. 

-Fully cognizant of the fact that United 
Nations troops in North Korea are having to 
cope with snow and extreme cold as well as a 
ruthless enemy, military authorities are dip-
ping into large stocks cf  winter clothing to 
outfit 'the "Pats". It is similar, in some 
cases, to that wom by Canadian soldiers ex-
ercising in the far north. They are determined 
that membèrs of the unit, first Canadian reg-
iment to be sent to aid United Nations forces 
in the Far East, will be warm and dry if and 
when they take over their Korean foxholes. 

The special issue includes, in addition to 
parkas and heavy underwear, wind-proof trou-
sers, mitts, extra heavy socks, winter  caps 
and shoe-packs •-- leather topped boots with 
rubber soles. 

* * * * 

FILM STRIPS FOR ESKIMOS:  Film strips -- a 
new type of Arctic teaching aid -- will have 
their first try-out in Eskimo audiences early 
in the new year. 

The series of four, "IRE ESKIMOS AND THEIR 
FELLOW CANADIANS", "CONSERVATION OF THE CARfl  

BOV", "FOOD FOR ESKIMOS" and "DOGS",svoiSs 
completed recently for the Arctic Division 
of the Lepartment of Resources and Development 
by Dr: Carter Storr of Ottawa, well-known  

visual educationalist. They will be flovm 
north to Welfare Teachers at Fort Chimo, Port 
Harrison, Coppermine, Port Barbant, Coral 
Harbour and Cape Dorset. 

CANADA SAVINGS BONDS:  Cu rr en t figures on 
Payroll Sales of Canada Savings Bonds amount 
to $150,252,200 - an increase of 6.7% over 
final employee purchases last year. 

Commenting on this result, J.E. Coyne, 
Deputy Governor of the Bank of .Canada said 
"The fact that this increase has been achieved 
on top of 20% increase last year reflects the 
keen interest of employers and employees and 
the hard work of •Payroll Savings represent-
atives." 

Average purchase.by employees was $234.40 - 

an increase over last year's average purchase 
which was $222.28. 

In the final sprint Quebec region is first 
with 116.56%  of  lest year's sales at the corn -
'arable stage in last year's campaign, followed 
by Ontario with 114.34, Atlantic Provinces 
112.44%, British Columbia 109.48% and the 
Prairie region with 105, 59%, 

Final results of sales to the general public 
during the campaign period will not be avail-
able until the endofNovember. Present figures 
in this category show that  168,021  applica-
tions have been received for $84,038,950. 

This brings the combined total to date to 
809;037 applications for $234,291,150. 

* * * * 

LABOUR INCOME IN AUGUST: 'Es tima ted  total  
of salaries and wages and supplementary labour 
income in August fell  0.7 per cent from the 
all-time monthly peak reached in July as a 
result of the strike of non-operating groups 
of railroad employees in the latter part of 
August. The month's total was 4.3 per cent 
above August last year, while the aggregage 
for the first eight months of the year rose 
4.7 per cent. 

All-Canada total for the month was $686,- 
000,000 as compared with $691,000,000 in July, 
and $658,000,000 in August last year, bringing 
the cumulative  total  for the  eight-month period 
to $5,239,000,000 as against $5,002,000,000 in 
1949. 

Labour income in manufacturing totalled 
$231,000,000 in August, unchanged from July, 
but above the August, 1949 figure of $218,- 
000,000. The aggregate for the eight months 
ending August was $1,778,000,000 as against 
$1,708,000,000 a year earlier. . 

* * * 

WIVES BETTER EDUCATED:  Most young Canadian 
men marry women of approximately their own 
age, but older men tend to marry women much 
younger than themselves, according to a study 
of certain characteristicsofCanadian husbands 
and wives based on a sample of the 1941 Census 
data by the Bureau of Statistics. 
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The study indicates that for 25-year-old 
bridegrooms; the bride is about two years 
younger on the average. For those 35 years 
old, she is six to seven years younger; for 
those 45 years.old, eight to ID years younger; 
and for bridegrooms of 60 to 64, ahe is 11 . to 
12 years younger. 

.Comparison of years of séhooling indicate 
that Cànadian . wives are better educated on the  
whole ehan eheir husbands. 

* * 4g * 

NATIONAL NOTES 

The CounciL of the Alberta College of 
Rhysicians and Surgeons has lodged a protest 
with Provincial Seéretary C.E. Gerhart against 
a proposal to license all profesaional persons 
in the  Province.  The  Council.has given figures 
showing that in five years only five out of 
547 applications, have been rejected. All five 
were on moral grounds. 

Old age pensions, needy mothers' allowances 
and "other pensions" will be increased in  the  
Province of Elbliebec, Premier Duplessis  . said 
last week-end in addressing" the residents of 
the town of Jacques Cartier. 

Most Reverend George Frederick Kingston, 
the Primate of the  Church of England  in Canada, 
died in Toronto on November 20, aged 61. Tri-
butes were paid by leaders of State . and Churéh 
all across Canada. 

* * * * 

rumwE MINVIMERS' 'COMEENCE;  The Prime 
Minister, Mr. St. Laurent, announced on Novem-
ber 22 ehat he has accepted an invitation of 
the Prime Minister of the United Kingdom to 
attend a meeting of the Prime Ministers of the  
Commonwealth in London early in January. The 
meeting will discuss.questions of common con-
cern, including aspects of the present - inter-
national situation. 

Mr. St. Laurent stated that  the Prime Min-
istersofAustralia, Ceylon, India, New Zealand 
and Pakistan have also accepted Mr. Attlee's 
invitation. Et. Malan, the Prime Minister of 
South Africa, will  flot  be able to be Present 
but will send a member of his Cabinet to rep-
resent him. The Prime Minister of Southern 
Rhodesia  ha  d also accepted an invitation to 
attend. 

In accordance witb  the  customary practice, 
the meetings  will - he private to enable a con-
fidential exchange of views to.take place. 

* * * * 

ASSLSTAffT . ALUIVTANT GENERAL:  Lt .  - Col.  E. W. 
Cutbill, DSO, ED, 38, of Hamilton, recdntly 
Canadian Military Attaché to Poland, has been 
appointed Assistant Adjutant General with  the  
Army's Directorate of Otganization. 

RECORD .  INVESTMENT' LEVEL:  Private and public 
investment in Canada is estimated at $3.9 
billion for 1950, an  increase of $500 million 
over the total for 1949, and the  highest level 
on record, according to revised figures re-
leased by the Minister ofTrade . and Commerce, 
Mr. Howe. This increase is in part due to a 
rise in construCtion and . machinery‘and equip-
ment costs, which for 1950 as a whole are 
estimated to be 7 per cent higher than in 
1949..lhe remaining 7 per cent increase rep-
resents a rise in the volume of private.and 
public invesnient. 

(Inlays on construction in 1950 are expected 
to teach $2,4 billion, as compared with $2.d  
billion in 1949; reflecting a price increase 
of 8' per cent and a volume increase of 9 per 
cent. It is estimated ehat the value of ma-
chinery and equipment puréhases will increase 
from $1.3 billion to $1.5 billion, a 10 per 
cent rise, consisting of a 6 per cent increase 
in price and a 4 per cent increase in volume. 

This revised estimate of capital expenditure 
of $3.9 billion for 1950 indicates a greater 
outlay by busaness, institutions, governments 
and.for-housing than  the  $3. 1 billion obtained 
from  the  mid-year survey of investment inten-
tions. The urward revisions are in part ex-
plained by more rapid price increases than 
were anticipated by business firms and others 
canvassed before the outbrealcof hostilities 
in Korea and in park bY a small increase in 
volume of investment'activity. 

*$ * * 
WHOLESALE SALES RISE  "5  id. b.  : Who lesa le 
sales were  six per cent higher in September 
than in the corresponding month last year, but 
were five per cent below August. Increases 
over a year earlier were recorded in all prov-
inces and most trades ,  largest advances being 
in automotive equipment, hardware, clothing 
and dry goods. 

In the  first nine months of ehis year all-
Canada sales averaged five per cent above  the  
same period of 1949. The value of inventories 
held at the end of the  period rose almost 12 
per cent over the same date a year ago. 

Sales of wholesalers in giebec advanced 12 
ler cent in September compared with a year 
earlier, inChtario eight per cent, and British 
Columbia seven per cent. Smaller increases of 
four per cent and one per cent were recorded 
by wholesalers in the Maritime and Prairie 
Provinces, reapectively. 

September was  the  ehird successive month in 
ihiéh sales increases of automotive and equip-
ment and hardware wholesalers have exceeded 
those of all other trades. Gains in these 
trades amounted to 16 per cent and 15 per 
cent, considerably above  the  nine-month in-
creases of seven per cent for automotive 
equipment and four per cent for hardware. 

Continuing  the  trend . which has . been evident 
for the past three months, dry goods sales 
rose nine per cent in September, clothing 
eight per cent, and footwear four per cent. 
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TO RELEASE SOME ATOMIC ENERGY INFORMATION 

CANADA,.11.K.,,  U. S.  DIXILS/M:.111e  Ckohern-
ments of the United  States, the United Kingdom 
and Canada have adopted a revised "Declassifi-
cation Chide", Which will permit the publica-
tion of certain information necessary to the 
design, construction and operationofspecified 
low-power nuclear reactors used for research 
purposes. 

The action is an outgrowth of the fourth 
international declassification conference of 
February 9 - 12, 1950 at the British Atomic 
Energy Research Establishment, Harwell, Eng-
land. This conference,whichwas scontinuation 
of the wartime collaboration of the three 
nations, recommended. revisions to the "Declas-
sification Guide" used by the three nations to 
determine what atomic energy information held 
jointly may be published and vihat information 
is to remain classified. 

PRE-PUBLICATION REVIEW 

The technical information Which is declas- -  
- sifiable under the new guide must be reviewed 
prior to publication, in accordance with the ' 
declassification procedures.in  effect in each 
of the three nations. Details on the design, 
construction and operation of the newly de-
classified reactors will be contained in a 
number of technical papers which will be pub-
liéhed after clearance through the declassifi-
cation system. Values of pertinent nuclear 
constants of uranium, required for work in 
this field, will be published in a special 
technical report to be issued by the atomic 
energy agencies of the three Governments. 

The ehree Gbvernments have determined that 
the release of information under the revised 
guide. will speed  the training of nuclear re-
actor engiàeers and technicians andwillhasten 
atomic energy development in ehese countries, 
particularly for peacetime applications. It 
was determined that this information would not 
aid rival nations in the development of mili-
tary applications of atomic energy. 

The Canadian research reactor on which 
design and. operation information will be con-
sidered for declassification is  the ZEEP. This 
is the first reactor to operate outside the 
U.S. and came into action in September 1945 at 
Chalk River. It is made from uranium and heal"), 

 water enclosed by graphite. • 

The United States researdareactorsaffécted 
by the revised declassification policy are: 

1. The world's first nuclear reactor con-
structed from uranium and graphite  under 
the West Stands of the University of 
Chicago's Stagg Field in 1942 and sub-
sequently dismantled. 

2. A modified version of the West Stands 
reactor located at the Argonne National 
Laboratory near Chicago. 

3. A uranium and heavy water reactor also 
located at the Argonne National Labora-
tory. 

4. A homogeneous enriéhed uranium and light 
water reactor located at the Los Alamos 
Scientific Laboratory, New Mexico. 

The British reactor affected by  the  revised 
declassification policy is the GLEEP, auranium 
and graphite reactor located at Herwell, Berk-
shire ,  

LOW-POWER RESEARCH REACTOR 

The information now retiesable describes 
What must be known in order to assemble and 
operate a low-power  research  reactor. Bedtre 
suCh a reactor can LeJouilt by a private ins-
titution, however, the permission of the Gov-
ernment is required. In Canada the Atomic 
Energy Control Board is charged with the regu-
lation of all atomic energy. undertakings. 

The newly declassifiable  information  will 
be useful largely in advanced courses in re-
actor physics. For example, it will now be 
possible for instructors to use specific data 
obtained from actual experiments, instead of 
discussing reactor technology in general and 
theoretical terms. 

It is not practical to use low-power re-
search reactors for producing atomic weapons 
or power. 

A number of technical papers on design, 
construction and operation of the declassifi-
able low-power reactors are being prepared by 
the individuals who have taken part in this 
research in the U.S., U.K. and Canada.  They 
will appear in the scientific and technical 
.journals in the 'formal faahion. 

In addition, certain data on the nuclear 
properties of uranium having significance in 
the design and operation of low-power reactors 
also will be released through technical - ar-
ticles in scientific.journals. • 
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CANADA AT THE UNITED NATIONS 

RR. . PEARSON S WINDSOR ADDRESS:  The -Follow-
ing is the partial text of the address given 
by the Secretary of State for External Affairs, 
Mr. Pearson, to the Windsor Chamber of Com-
merce and the Windsor United Nations Associa-
tion, at Windsor, Ontario, on November 15: 

After explaining the effect of the resolu-
tion entitled "Uniting for Peace," presented 
to the U.N. General Assembly, and describing 
it as perhaps the most important resolution 
of this Fifth Session, Mr. Pearson touched on 
the creation of the Canadian Special Force for 
the discharge of Canada's obligations under 
the U.N. Charter or under the North Atlantic 
Treaty, and proceeded: 

"....Pessimists and cynics had said that 
the United Nations could not act. The encourag-
ing news which I have tonight is that the 
United Nations has acted. It has acted to 
defeat aggressiOn in Korea and it has acted 
also to organize itself in such a way that 
other attacics may be similarly defeated. 

» CAUSE FOR SATISFACTION 

"In all this, there is real cause for satis-
faction. Bit in the uncertainties of the mo-
ment, you will be as aware as I am that we 
have no reason for complacency. The risks 
remain frightening and the dangers are great. 
We must summon as much wisdom as we can to see 
that they are reduced to a minimum.... 

"....I believe we still must cherish the 
hope that, in the fullness of time, it may be 
possible age' in to negotiate•with the Soviet 
Union, if not with cordiality, at least with 
frankness and with some hope of reaching mu-
tually acceptable arrangements. We have found, 
however, that it is useless to negotiate with 
the communist imperialists unless we can lead 
from strength rather than weakness. We have 
found also that bargains struck with them 
under the latter circtmistances are very seldom 
honoured. It is therefore necessary. fdr us to 
see that the free world is strong, militarily, 
economically and socially. %hen that has been 
accomplished, it may be possible for negotia-
tions to take place in which the words ex-
changed will have some reality. 

"In the meantime, our task must be difficult 
and precarious. We cannot slacken in building 
up our military force. Nor'can we be blind to 
the malice  and tyranny which lies at the core 
of the Soviet system. Nevertheless, we must 
not allow ourselves to become so intent on 
those pressing preoccupations that we overlook 
any opportunities which may be presented for 
genuine, rather than spurious, agreement with 
the Soviet Union. %%hen, with honeyed words 
perhipsi theyimake.demandSI:ori us which would  

call for the sacrifice either of our own 
liberties or of the liberties of our friends, 
we must reject such dangerous overtures, firm-
ly and decisively. At the same time, however, 
if those liberties are not called in question, 
we must continue to examine every proposal 
that is made on its merits and to reply with 
words of conciliation and reason. 

"That may prove troublesome. It may even 
involve the risk that some of our people, of 
less steady nerves than others, may be tempted 
to  relax  from the effort of strengthening our 
military forces because they may be dèluded 
into believing that lasting security is only 
around the corner.' I do not believe, however, 
that the number of suolarwasereià wil Plc great. 
Canadions have enough stamina and intelligence 
to realize, I' think, that we can, and we must, 
arm ourselves against any eventuality without, 
at the same time, blinkering our eyes to the 
possibility, at least in some spheres, of 
agreement and conciliation, Nevertheless, the 
period over which we will have to behave in 
this way may be long and strewn with emer-
gencies, so that we will need steady nerves 
and high courage if we are to be successful. 
We must reject both the provokers and the 
appeasers. 

MOST CRITICAL POINTS 

"Liming this period, we will have to watch 
with particular care those areas and countries 
which lie on a periphery of the free world and 
are most open to Soviet attack. The Marches of 
the free world are "obviously the most critical 
points. It is there that the two worlds rub 
together. Even when aggression is not threat-
ened, there is bound to be a certain amount of 
friction and unease along these borders. I do 
not need to insist, I imagine, on our deter-
mination to help in defending these areas from 
unprovoked aggresSion..now, that should . be 
beyond question. At the same time, we must 
hope that those primarily responsible for 
safeguarding the security of such areas of the 
world should Carry out their mission in as 
steady and unprovocative a way as possible. We 
should go about without chips on our shoillders 
or fire in our eyes! 

"It is difficult to decide how far the 
fears which the Soviet Union and iits satellites 
profess for the Welt  are  genuine and how far 
they are trumped up to cloak their own total-
itarian designs. Mostly the latter, I suspect. 
But the information which reaches the Kremlin 
about the West comes, in so many cases, from 
sources tainted by the prejudices of Marxist 
orthodoxy that we cannot entirely rule out the 
possibility that some genuine fear does play a 
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e. 

considerable part.in  the formulation of the 
policy of the Soviet  Union and its satellites. 
This possibility should be especially  borne. in  
mind, I think, on any occasion when it is 
necessary to conduct defensive military opera-
tions close to theborders of communist states. 
Here we should do  that  we can to reduce those 
fears to a minimum and to reassure bordering 
states that their legitimate interests will 
not be infringed. I have in mind, of course, 
particularly tonight the situation in North 
Korea, vhere United Nations Forces are operat-
ing very close to the borders of Manchuria and 
Siberia. The integrity of their frontiers are, 
of course,ofconcern to those two Governments. 
They are also concerned about  the safety of 
valuable installations lying along.the border. 
Nothing therefore Should be léft.undone WhiCh 
could help to convince them that those legit-
imate concerns will be respected; even though .  
in reverse circumstances we of the free wOrld 
would not be shown such consideration. The 
motives Which have prompted the Chinese com-
munist Government in Peking tcodekpatch.;.foîtres 
into North 1Korea are still  obscure. Until we 
are obliged to believe otherwiae, however, I 
would suggest that it might be wise to assume, 
as indeeiis suggested by some of the evidence, 

that this incursion has been dictated by 
limited considerations and that it should not 
deflect us from our policy of trying, in every 
way open tots, to prevent the war from spread-
ing. 

POLICY OF GOVERNMENT 

"Speaking in the House of Commons on .August 
31 I said: 'I would like to emphasize also 
that it is not the purpose of this Government 
to support any course of poliéy Which will 

extend the scope of the present conflict in 

Korea; a conflict Which should be confined and 
localized if it is Ln our power to do that; 
and, if not, a policy which should avoid giv-
ing anyone else an excuse for extending it'. 
That has been the policy of the Canadian Gov-
ernment from the outset of the war Ln Korea. 
It is still our policy.today. And we have used 
Whatever influence we have to urge these views 
on other governments ihiCh  are.  involved in the 
hostilities.in Korea. 

"We have also urged - I did so When I spoke 
before the General Assembly . of the United'  

Nations on September 27 - that nothing should 
be done in the establishment of a united and 

free Korea Which would carry the slightest 

menace toKorea's neighbours. Strict observance 

of these principles may . Iam aware, in certain 

circumstances, complicate the immediate prob-

lems WhiCh face the United Nations' Commander 

in Korea. Navertheless I am convinced that we 
must be guided by them constantly as long as 
there is any chance of preventing the war from 
spreading. 

"It may . be that the Chinese Communists will 
demonstrate by their future actions that what 
they intend .is an unlimited aggression against 
Korea. If unhappily that turns out to be the 
case, it will be necessary for the United 
Nations to take knowledge of the fact and to 
enlarge the field of action of the United 
Nations: Commander. The aggressor may have to 
be met Where he comes from. The Canadian Gov-
ernment could hardly, however,.be party to any 
action which has not been sanctioned by the 
United Nations or support within the United 
Nations any action to extend the field of 
operations unless and until it is clear that 
Chinese communist forces have been sent to 
Korea on more than a protective and border 
mission. 

"The same desire to localize the conflict 
and prevent it from spreading has . dictated the 
policy Which we have.followed, and will con-
tinue.to  follow, over Formesa. M/e appreciated 
the necessity for action. which President Truman 
took on June 27 in ordering the United States 
Seventh Fleet to defend Formosa, because it 
seemed to provide a way of neutralizing that 
island during the course of the fighting in 
Korea. We also understood the explanatory com-
ment whiéh President Truman gave in his press 
conference on August 31 When he.declared: 'Of 
course, it will not be necessary.to  keep the 
Seventh. Fleet Ln the Formosan Straits if the 
Korean thing is settled. That is a. flank pro-
tection on our part for. the United Nations 
forces'. 

QUESTION OF FORMOSA 

"The question of Formosa hasnowbeen placed 
. by the United States on the agenda of the 

 General Assembly. We will.be .prepared to sup-
port in the United Nations any appropriate 
resolution Which would authorize the continu-
ance of this neutralization of Formosa so .  
long as the war in Korea makes that necessary: 
We are in some doubt, however,.as to Whether 
any more comprehensive action.by the United  
Nations over Formosa.could usefully be taken 
at this time -...." 

The Minister concluded with a reference to 
the action taken by the United Nations to 
speed plans for technical assistance Ln under-
developed countries, an approach, he said, 
which offered "one of the most practical and 
proMising ways, I think, of eliminating the 
poverty in Asia on Which Communism feeds and 
fattens."..." 
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. FOREIGN MANUFACTURERS ESTABLISHING IN CANADA 

1,031 SINCE 1945:  Nearly 200 manufactur-
ing firms of foreign origin have been es-
tablished inCanada during the last five years, 
147 of these having originated in the United 
States, 34 in the United Kingdom and 16 in 
other European countries. The United States 
companies now employ over 10,000 persons, 
while those fr'om Great Britain provide work 
for nearly 6,000 employees and those from 
other countries for 300 to 400 people. These 
figures were released by the Minister of Trade 
and Commerce, Mr. Howe, who stated that 1,031 
new manufacturing firms, each employing more 
than ten workers, had been established in this 
country since 1945. All these companies are 
providing jobs for approximately 41,400 work-
ers: 

The new postwar firms have commenced manu-
facture of many items that were not in produc-
tion in this country prior to 1946, outstand-
ing examples being jet aircraft, diesel loco-
motives, gas turbine engines, roller bearings, 
a variety of automobile parts, rock drill bits 
and new types of electronic equipment. 

More new manufacturing firms began opera-
tions in Canada in 1949 than in any other 
postwar year. A total of 234 were reported as 
having started up last year. In 1946, 224 
began production compared with 203 in 1947 and 
165 in 1948. In the first 10 months of 1950,  
another 20 5 manufacturing concerns are known 
to have commenced operations. 

Although fewer Canadian companies began to 
operate in 1949 than in 1946, this decline in, 
new Canadian entrants was more th an  offset by  

an increase in the number of foreign firms 
being established in this country. The number 
of United States firms entering Canada for the 
first time, rose steadily from 1946 to 1949. 
The numberofnew British entrants also reached 
a post-war peak last year. While there is some 
indication that the number of new Canadian, 
United States, and British firms will be lower 
in 19 50 than in 1949,  more  companies from 
other foreign countries have already been set 
up this year than in the 4 years between 3946 
and 1949. 

In the postw. ar  period, the average size of 
new Canadian firms has been smaller than that 
of  new entrants from the United States or 
Great Britain, At the present time, these new 
Canadian companies employ an average of 30 
people. United States firms average 71, those 
from Great Britain 172, and those from other 
countries 21. The employment impact of Cana-
dian-owned firms has been greatest in fish 
packing plants, sawmills and clothing manu-
facturing establishments. The manufacture of 
leather products, furniture and other wood 
products, and light machinery and equipment 
has also been relatively important as far as 
Canadian companies are concerned. New firms 
from the United States have tended to con-
centrate on the production of motor vehicles 
and parts, electrical apparatus, converted 
paper products, and chemicals, whereas new 
entrants from the United Kingdom have provided 
the greatest number of jobs in industries 
manufacturing aircraft, electronic equipment, 
and building  ma terials. 

oà. 

* * * * * 

CONS IDER ALL CANADI AN SEAWAY (Cont 'el. from p. /) 

He spoke as follows of interests opposing 
the project: 

"Powerful interests in the United States 
oppose the project. First, there is a group of 
fitters and owners of ships of less than 
twelve-foot draft who see in the development 
of the St. Lawrence a danger to the New York 
State barge canal now competing with the pre-
sent all water route froin the Head of the 
Lakes to Montreal. Then there are the American 
Railways running between the Great Lakes and 
the Port of New York and competing against the 
New York State canal route for the transporta-
tion of merchandise to such an extent that 
their rates, at certain times of the year, are 
reduced by half. A third group operate a fleet 
of barges in competition with the American 
Railways and consider that the development of 
the St. Lawrence would go a long way towards 
putting them out of business . even though they 
are generously 'subsidized by the American 
Gave mmen  t.  

"These and other interests rerrus-ertzvarious 
enterprises engaged in competition against  

each other but in full agreement in standing 
together to oppose the St. Lawrence Waterway 
proj ect. " 

On the question of whether Canada could 
proceed independently of the United States in 
the completion of the Seaway, Mr. Chevrier 
said: 

"Failing ratification by the U.S. Congress 
of the 1.941 Agreement in either its present or 
in a mutually agreed modified form, it would 
then be possible for the International Joint 
Commission to consider an application of New 
York State and the Province of Ontario for 
permission to develop power alone on a joint 
basis. , in the International Rapids Lection. 
Such an application has already been made to 
the C4vernments of the two countries but has 
not yet been referred to the International 
Joint Commission. Other than the 1941 Agree-
ment between Canada and the United States, 
there is no obstacle to prevent Canada from 
undertaking the construction of works neces-
sary for 27-foot navigation between Montreal 
and Kingston wholly on the Canadian side of 
the boundary...." 
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WEEK'S EVENTS IN REVIEW 

CANADIAN • ARNY SPECIAL FORCE:.  The move to 
Fort Lewis, Washington, of the Cànadian Army 
Special Force (Canada's contribution to  United 
Nations forces) now under way is the aargest 
peacetime movement of troops in Canadian his-
tory. Iventy-two troop trains will be required 
to move the 11,000 man force to  the U.S. West 
Coast training base. 

Formed only ehree months ago, the Special 
Force is built around a three battalion in-
fantry brigade with full reinforcements and 
the necessary service and support elements. 
The three infantry unitswillbe 2nd battalions 
of the dhree crack infantry battalions of the, 
active army, namely The Princess Patricia's 
Cànadian Light Infàntry,  the Royal Canadian 
Régiment and the  Royal 22nd Regt. 

Nbw concentratingin Fort Lewis,  Washington, 
present plans call for the  Special Force, less 
the 2nd battalion PPCLI, to train ehere for 
the next few months and to shake down into a 
real fighting force andbe available for active 
service wherever the Government may decide 
to sencithem for duty under the UN flag or the 
North Atlantic Treaty Organization. 

The 2nd battalion PPCLI with small support-
ing elements will sail for Korea, about  the 
end of November. 

The PPCLI will said for Korea under command 
of Lt.-Cbl. J.R. Etane, D80, MC, Whoealitadev-- 
ship of the  Loyal Edmonton Regiment during the 
Second World War earned him an enviable repu-
tation as a fighting commander. 

In anticipation of the severe Korean winter 
the Patricia's will be completely dutfitted 
with winter clothes including parkas, wind-
proof trousers, winter caps and underwear, 
cold weather boots wi eh leather tops and rubber 
bottoms. 

This clothing has been designedby the Cana-
dian Army during the past few years and has 
been thorougdy tested under the severe arctic 
conditions of the Canadian north and on the 
large joint U.S.-Canadian exercise Sweetbriar 
in Yukon and Alaska last'Fèbruary 

An advance party of about 300 officers and 
men of the  Special  Force  is alteady in'Korea 
and is making preparations for the  arrival of 
the PPCLI. 

The organization, equipment and training of 
the force has been so dpsigned as to prepare 
ehem to fight Under eikher British or United 
States command. 

It has already been announced that the 
troops will use the famous  3.5"tank-busting 
American bazooka. 

Other senior commanders in the CASF are 
Lt.-Cbl. R.A.  Keane, DIS), Who will command the 
2nd battalion Royal Canadian Regiment. He 
commanded the Lake Superior Regiment during 
the last war. 

Lt.-Cbl. J.A. Dextraze, DSO, who led Les 
Fusiliers Mont Royal during the closing months 
of the war now commands the 2nd battalion of 
the Royal 22nd Regiment. 
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CI TI ZEN SHIP ACT AMENDMENT.°  Canadians who 
contemplate  the acquisition, while in Canada, 
of the nationality or câtizenship of a foreign 
country, by any voluntary or formal act other 
than marriage, should bear in mind that by 
taking this step they become liable to the 
loss of their Canadian citizenship, the Min-
ister of Citizenship and Immigration, Mr. 
Harris, stated on November 9. 

Explaining the significance of one of the 
important aMendments to the Canadian Citizen-
ship Act which went into effect in July of 
dais year, the Minister pointed out that a 
Canadian could now be deprived of his Canadian 
citizenship if he voluntarily acquires the 
nationality or citizenship of a foreign coun-
try, whether he takes such action in or 
outside of, Canada. 

Prior to the passing of the amendment, a 
Canadian was liable totheloss of his Canadian 
citizenship only if he voluntarily.acquired 
the citizenship of a foreign country while 
outside of  Canada. The new amendment empowers 
the Governor in Council at his discretion to 
institute revocation proceedings, at the re-
quest of the Minister of Citizenship and Im-
migration, if such action takes place in 
Canada. 

Formerly a Canadian citizen born in a for-
eign country could, while in Canada, voluntar-
ily regain the citizenship of the country of 
his birth and yet retain his Canadian citizen-
ship,' thus having in effect dual citizenship., 
Such action usually meant that the applicant 
swore an oath of allegiance to the foreign 
country and renounced his allegiance to Canada. 
It was not felt desirable that persons taking 
this step by a voluntary and formal act should 
-be permitted to retain the rights and priv-
ileges of Canadian citizenship. 

* * * 

DEFENCE ORDERS EUPLOYMENT FACTOR:  With the 
end of harvesting in most sections of the 
country, and the release of men from agric-
ulture, registrations at National Employment 
Service offices began the usual seasonal in-
crease in the first weeks of Cttober, the 
Minister of Labour, Mr. Gregg, announced on 
November 9. This increase occurred a month 
later than last year,  and so far, registra-
tions are rising at a much slower rate daan in 
1949. By Cttober 19, there were 136,600 regis-
trations on hand, at local employment offices, 
3,500 above the total on September 28, the 
low point for the year, but 20,000 below the 
figure on the corresponding date in Cttober, 
1949. Last year, registrations in the  early 
part of Cttober increased by 13,700. 

The improvement in the employment situa-
tion over that of last year reflected in these 
figures is largely the result of increased 
labour requirements of the logging industry, 
and the strong demand for workers in heavy 
manufacturing industries and base metal min-
ing. The favourable markets for newsprint in 

Canada and the United States, the accelerated 
defence programme, and the increase in consumer 
demand for many goods and services, are the 
main factors responsible for the  larger number 
of job openings this year. 

The log cut of pulp and paper companies in 
eastenn Canada is much larger this season than 
last$  and the demand for woodsworkers is es-
peorally heavy in the Head of the Lakes dis-
trict, in Quebec and Newfoundland. In that 
Province, new United Kingdom orders for news-
print have resulted in a very considerable 
increase in employment in the woods. The 
gradual release of workers from agriculture 
will help to relieve the existing shortage of 
loggers in many sections, as men who have been 
employed on the farms seek fall and winter 
work in the woods. 

The growing number of defence orders, com-
bined with a continuing strong demand for 
producers' and consumer durable goods have 
meant increased demand for workers in manu-
facturing industries, especially for machin-
ists, welders,  and others•ifth expeiiencenn 
the metal trades. Base metal mining also con-
tinues to feel the effects of the  stepped-up 
defence programme, and in some districts ex-
perienced metal miners are in short supply. 

Employment in the construction indus try in 
most sections of the country was atits season-
al peak during the first part of October. 
There is a continued shortage of skilled con-
struction tradesmen in many areas, and in some 
centres in eastern Canada there has also been 
a shortage of sbitable unskilled construction 
workers. 

* * * * 

FAVOUR FIRM PRICE BIDS:  The Canadian Com-
mercial Corporation has been instructed to 
adhere to the established general policy of 
giving preference to firm price bids when 
placing orders for requirements of the Depart-
ment of National Defence," the Minister of 
Trade and Commerce, Mr. Howe, announced on 
November 8. 

"In recent weeks there has been a tendency 
among some manufacturers and suppliers bidding 
on defence orders to include an escalator 
clause in their tenders", Mr. Howe said. 
"Maintenance of the Grown  Company 's  firm price 
policy means that companies submitting escala-
tor clauses are liable to find their bids in•
an unfavourable position. 

"As one of the largest purchasing agencies 
in the country, I feel it is important that 
the Canadian Commercial Corporation should 
eXtend preference to companies co-operating in 
quoting firm prices, as this is a major means 
of fi.tinz inflationary trends." 

Mr. Howe pointed out that escalator clauses 
passed the main risk of cost rises to the 
purchaser and thus reduced the manufacturers' 
and suppliers incentive to resist cost in-
creases. Manufacturers, in the opinion of Mr. 
Howe, were in the best position to calculate 
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possible cost rises for their own products and 
it was, therefore, important that every effort 
be made at the manufacturers" level to quote 
firm prices. This would assist suppliers and 
contractors in establishing firm prices. 

* * * * 
ADVERTISING E1CPENDITURES RISE  Advertising 
expenditures of Canadian business houses 
handled by advertising agencies have risen 
steadily and substantially in recent years 
with the percentage distribution of billings 
among principal media showing only minor 
changes, according to figures released by the 
Bureau of Statistics. 

Advertising agencies handled advertising 
and provided other services to the extent of 
$86,742,500 in 1949 as compared with  $73,762,-
200  in 1948, and $64,594,700 in 1947. The 1949 
total rose 18 per cent over 1948, while in-
creases for the two previous years were. 14 per 
cent (1948 over 1947) and 24 per cent (1947 
over 1946). 

Billings for advertising in 1949 aggregated 
$86,451,000 as compared with $73,543,800 in 
1948, and $64,422,800 in 1947. Billings for 
market surveys and other services, not con-
sidered advertising, constituted a small but 
increasing proportion of total billings. In 
1949. these services accounted for $291,500 
as compared with $218,400 in 1948„ and $171-- 
900 in 1947. 

The  number of advertising agencies in Canada 
in 194E.'. was 74, one less than in 1948; but 
seven more th an  in 1947 These  concerna  had 
gross revenues of $13,526,300 in 1949, as 
against $11,553,500 in 1948, and $10,091,800 
in 1947, forming practically the same per-
centage of total billings in each of the three 
years. Nét revenues in 1949 were $1,948,500 
against $1,370,400 in 1948, and $1,462,800 in 
1947. 

• * * * 

ARCTIC SERVICING OF AIRLIFT r  Anchorage, 
Alaska, November 14 -- At Elmendorf Field. 
Anchorage,  Alaska, a band of 18 RCAF airmen 
are fighting a running battle against low 
temperatures ,  high prices, and a 24-hour day, 
helping to keep the big four-engine North 
Stars of 426 RCAF Squadron flying on the 
Pacific airlift. 

The airmen make up the servicing crew for 
the RCAF transports which put down in Alaska 
from Japan or the US, and  they provide--at all 
hours and in any weather--the in-route service 
for the big North Stars. 

Flight Sergeant J.H. (Joe) Oldham of Van-
couver and Big River, Saskatchewan, is in 
charge of the detachment, and it is his job to 
be out with his men when ever one of the RCAF 
planes sweeps in off the Pacific or drops down 
over the mountains from McChord Field, Tacoma, 
the western terminus of the run. 

When that happens a ramp is run IÉ4 beside 

the fuselage door and out pour the plane's 
passengers and crew ,  for a cup of coffee and a 
quick meal. The detachment boys swarm over the 
North Star, checking to see that everything is 
in perfect order for the remainder of the 
flight. neyi represent all the trades necessary 
to service the North Stars as they go through, 
and almost before the propellors have stopbed 
they are busy checking radios, electrical 
circuits, engines, instruments and fuel. 

* * * * 

SPECIAL SERVICE' SQUADRON RETURNING:  On 
Board H M.C,S. Magnificent, at Sea, November 
14 — After more than two months in European 

the  cana dian Sp eci a 1 Servi ce Squadron 
is homeward bound today. 

The Magnificent and the destroyers Huron 
and Micmac are due to arrive in Bermuda Novem-
ber 20. After three days there they head for 
Halifax arriving on the morning of November 
26. 

The squadron wound up its European cruise 
with a series of combined exercises off Gibral-
tar with  British and Netherlands naval 'units. 
The Magnificent and the British carrier H.M.S. 
Vengeance carried out air defence practices; 
night encounter exercises tested plotting and 
gunnery crews, and ships and aircraft engaged 
in a mock duel with two anch and one British 
submarine. 

Rear-Admiral E.R. Mainguy, Flag Officer 
comm ahalap gttite Can a di an squadron , lie d 
the exercises as highly successful. 

* * * * 

POPULATION NEARS 14,000,000:  Canada's popu-
lation was only 79,000 shortof the 14,000,000- 
mark on September 1 this year, according to 
estimates released on November 7 by the Bureau 
of Statistics. The September estimate for the 
10 Provinces was placed at 13,921,000, a gain 
of 76,000 over the June 1 figure, and a rise 
of 285,000 in the last 12 months. 

On the basis of the average rate of increase 
in the Bureau's estimates since September a 
year ago, Canada's population should approx-
imate 14,000- ,000 by the end of this year. 

Earlier estimates of the population follow: 
June 1, 1949, 13,549,000; September 1, ,-.1949. 
13,636,000; December 1 ,  1949, 13,707,000; 

March 1, 1950, 13.766,000; and June 1, 1950 : 
 13.  845,000.  

* * * * 

REHABILITATION CONFERENCE:  The first na-
tional conference on problems of physically 
handicapped Canadians, which was postponed 
last May because of the Manitoba floods, will 
be held in Ottawa early.  in February. 1951, it 
was announced on November 9 by the Minister of 
Labour, Mr. Gregg The Minister explained that 
the conference was under the joint sponsorship 
of the Departinents of Labour, Health and Wel-
fare and Veterans Affairs. 
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CANADA .AT THE UNITED NATIONS 

ON DUTIES OF STATES IN 'EVENT OF WAR:  The 
following is the eartial text of the statement 
by the Secretar5rofState for External Affairs, 
Mr. Pearson, Chairman of the Canadien  Delega-
tion, in the First Committee of the LN Ceneral 
Assembly, on November 7, on the question of 
duties of states in the event of the outbreak 
of hostilities: 

"....As international Affairs become more 
complex, there is a temptation to seek refuge 
from the continual acts of judgment which 
complicated and dangerous situations demand 
and to substitute for them automatic provisions 
which will render separate jludgments unneces-
sary. This tendency is seen, I think, in ex-
treme form in the Soviet resolution which 
attempts by way of two schedules of minute 
particularity to set up automatic criteria for 
determining the aggressor in any international 
conflict. The previous attempts of this kind 
which have been made have been so protracted 
and inconclusive, notably in the discussions 
at Cenéva over the Ceneva Protocol, as was 
well pointed out by the Delegate of Colombia, 
that the Canadian Delegation are sceptical 
whether such automatic action can ever be 
successfully achieved and in a way to satisfy 
the demands of justice... 

UNSA7I SFACTORY EXPERIENCE 

"As a result dhen of unsatisfactory ex-
perience in the past in attempting to define 
aggression and also as a result of the results 
of either a ludicrous or at least unhelpful 
character which are obtained if the criteria 
included in the Soviet resolution are applied 
to recent acts of aggression, the Canadian 
Delegation are more than doubtful of the wis-
dom of this method of approach to what is 
admittedly a serious and unsolved problem—We 
are inclined rather to place our trust in 
determination and judgment applied through 
United Nations in each case that arises and 
the principles of the Charter. This is one of 
the reasons that we have supported. so  strongly 
the resolution on °Uniting for Peace'. One of 
the foremost bulwarks for states threatened by 
aggression in our view would be the presence 
within dheir boundaries of representatives of 
the newly established United Nations Peace 
Observation Commission who would be able with 
their own eyes to observe acts of aggression 
and report their findings to the Security 
Council or the Ceneral Assembly. 

"There is another seiionshomission in the 
Soviet resolution. This omission is possiblr 
a consequence of the fact that the Soviet 
resolution is obviously a re-issue of a docu-
ment put before the League of Nations many 
years ago. The U.S.S.R. resolution takes no 
account of the United Nations and of its role 
in maintaining peace and restraining aggres-
sion, especially Article 42 which provides for  

sea, air and land enforcement action. As it 
:stands, the U.S.S.R. resolution would make it 
illegal for a member of the United Nations to 
take any of the enforcement measures which it 
might be expected to take as a result of action 
by the Security Council. This may, of course, 
be a mere oversight in the drafting of the 
U.S.S.R. resolution. It is, however, further 
evidence of the fact that this resolution has 
been presented without adequate reference to 
the  practical situation which exists in the 
world of 1950.— 

"There is a further and even more important 
reason why we are sceptical of the value of 
attempting to define precisely aggression 
before it occurs. Modern war is so various and 
complicated that a list of aggreàsive measures 
which are specified and forbidden might merely 
lead an intending aggressor,  as the French 
Eélegate pointed out so skilfully, to concoct 
a mode of aggression which would fall outside 
dhese prohibiied measures. Then,  ipso facto, 
he becomes technically innocent, t hough  in  
every other respect guilty. 

RESOLUTION OF YUGOSLAV/ A 

Nevertheless, we sympathize profoundly 
with the wish of states which feel themsèlves 
threatened to bolt as many gates against a 
possible aggression as they can. For  this 
reason we have looked with sympathy at the 
resolution which has been submitted by the 
Delegation of Yugoslavia. At one point it, 
too, attempts to set up an automatic. criteria 
for determining the aggressor. For the.reasons 
which I have mentioned already we are tioubtful 
of the wisdom of this paragraph in the Yugoslav 
resolution. On the  other hand, we can see 
merit in the attempt contained in the  earlier 
part of the Yugoslav resolution to establish 
a procedure by which an act of aggression 
could be brought, with the least possible 
delay, to the attention and conscience of the 
world. The provisions whereby both states 
olgaged in hostilities should be obliged to 
make a public statement proclaiming their 
readiness to issuea'cease-fire' might tighten 
the mesh which we have been endeavouring to 
close around any would-be aggressor. 

"As this part of the resolution stands at 
present, I am not sure whether we would find 
it entirely acceptable. It places, as has been 
noticed, the attacking country and the country 
which has been attacked on the same footing. 
It would seem to us to be necessary, as I have 
said, to allow the United Nations to determine 
who is the aggressor and then to give rather 
more latitude than would be allowed in this 
resolution to the authorities of the countries 
attacked to conduct their defence in as effect-
ive a way as possible without being unduly 
hampered by auuomatic provisions in order to 
resist the attack successfully. In our view, 
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however, the requisite freedom of action might 
be secured for a country subject to attack by 
amendment to the Yugoslav resolution, which, 
as I have said, seems to us to be in its basic 
principles soundly conceived." 

* * * 
ON PALESTINE REFUGEES.:  The  following is an 
excerpt from the statement on Palestine refu-
gees by Mr. Hiigues Lapointe, Representative of 
Canada in the ad hoc Political Committee of 
the LINI General Assembly, on November 7: 

"....The Canadian Government is anxious to 
see a final and permanent solution to this 
problem. It has viewed with deep sympathy the 
conditions of privation and nhysical hardship 
which the refugees have been called upon to 
endure for almost three years now, and has 
contributed to such programmes as were adopted 
for the purpose of alleviating the plight of 
the refugees. The Canadian Coverrunent would be 
prepared to consider the extension of further 
assistance to those who have been displaced 
from their former homes, on the distinct under-
standing however, that such assistance would 
be designed to facilitate the final transition 
of the refugees from their present status to 
permanent reintegration, whether this be 
achieved by resettlement or by repatriation to 
the territory iti which their former homes were 
located. 

SUPPORT IN PRINCIPLE 

"The Canadian Delegation supports, in prin-
ciple, the recommendations made to the General 
Assembly by the Director of the United Nations 
Relief and Works Agency for Palestine Refugees 
in the Near Fast. These recommendations appear 
to us to be sound and practicable,  and  we are 
pleased to note that they have been substan-
tially embodied in the draft resolution which 
the distinguished Delegate of theUnited States 
has submitted to this Committee in behalf of 
the joint sponsors. 

'My Delegation notes with particular satis-
faction that the joint draft resolution en-
visages the permanent re,restablishment of the 
refugees and their consequent removal from 
relief. Membèrs of this Committee will recall 
that paragraph 5 of Resolution 302 of December 
8, 1949, stiFulates that  'constructive  measures 
should be undertaken at an early date with a 
view to the termination of international as-
sistance for relief'. Under paragraph 6 of the 
same resolution it was envisaged that direct 
relief should be terminated not later than 
Eècember 31, -1950, unless otherwise determined 
by the Ceneral Assembly at its Fifth Regular 
Session. 
• '"While the Canadian Delegation agrees with 
the Director of the Relief and Works Agency 
and with previous speakers in this debate that 
the date of December 31, 1950, is no longer a 
feasible one for the termination of inter-
national assistance for direct relief, we 
should like to be reassured that any further 

contributions made to the relief and works 
programme will be utilized toward a permanent 
reintegration of the refugees, and will not be 
regarded as merely in the nature of stop-gap 
assistance to be repeated perennially without 
any prospect of a final and  satisfactory solu-
tion to the refugee problem in theNear East.... 

"My Delegation would recall to the Members 
of this Committee that paragraph 13 of the 
Geineral Assembly resolution of December 8, 
1949, urged  JI  the member governments of the 
United Nations to make voluntary contributions 
in funds or in kind to ensure that the mmint 
of supplies and funds required -- a total of 
$54,900.000 -- is obtained for each period of 
the relief and works programme. The Canadian 
Delegationhas viewed with gravé disappointment 
the response of member states to this appeal 
and expresses the firm hope that now that a 
prolongation of the programme is anticipated, 
the financial responsibilities entitiled by the 
continuation of the programme will be dis-
tributed on a more equitable basis than has 
hitherto.  been the case ." 

* * * * 

COST - OF - LIVING  INDEXES:  Cost - of- living 
indexes for six of the eight regional cities 
moved higher between September 1 and October 
2, while indexes for two centres moved lOwer. 
Sharp seasonal changes in foods were mainly 
responsible for the divergent movements. De-
clines were noted for meats and fresh veg-
etables,whileeggs reristered sharp increases. 
Dairy products were higher for most centres 
also. Among other groups, clothing and home-
furnishings and services advanced, while fuel 
and lighting and miscellaneous items were 
unchanged to fractionally higher. There was no 
rentals survey in October, and indexes for 
this series continued unchanged. 

• Composite city index increases between 
September 1 and October 2 were as follow's: 
Saint John, 1.8  to 167.8; Winnipeg, 1.1 to 
165.4; Toronto, 0 7 to 166.8; Montreal, 0.4 to 
175.1; Saskatoon, 0.4 to 168.2; Vancouver, 0.1 
to 170.9. The cost-of-living index for Halifax 
declined one point to 159.3, and Edmonton 0.5 
to 164 5. In the same period, the national 
index advanced 0.8 to 169.3. 

* * * * 

WHEAT HARRETINGS;  Leliveriiesi of wheat from 
farms in the Prairie Provinces during the 
week ended October 26 were up sharply from a 
year ago. but overseas export clearances moved 
in lower volume. Stocks in store and in trans-
it in.North America were at a higher level. 

'The amount of wheat delivered from Prairie 
farms during the week was 9,282,832 bushels 
as against 6,497,062 a year ago, and the ex-
port clearances totalled 2,605,168 bushels 
against 4,189,487. Visible supplies amounted 
to 191,906,489 bushels compared with 179,080,- 
469 a year earlier. 
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"THE EVOLVING.  POLICY OF THE UNITED NATIONS" 

GEN . RCNAUGHTON' S ADDRESS:  The fo 1 lo w in g 
is an excerpt from the address given at Mac-
donald College, McGill University, on Nbvember 
9, byGen. McNaughton, Canadian Chairman 
of the Canada-U.S. Joint Defence Board, en-
titled, "The Canadian Policy of the United 
Nations": 

"In displaying ite power to rally dieffee 
world in resistance to a premeditated attack 
launched without warning the United Nations 
has restored the hopes and confidence of peo-
ple everywhere who otherwise might not un-
reasonably have given way to despair in the 
face of the mounting powers of the Soviet 
Union and their declared intent to try to 
overrun the world, eventually. 

"It is because we have learned that ag-
gression must and can be resisted collective-
ly,andbecause we know that the United Nations 
provides the only available means for or-
ganizing defence against it on a world-wide 
scale, that we have associated ourselves with 
United Nations action in Korea. It is within 
the framework of this knowledge that we must 
examine the capacity of the United Nations to 
act in the future as a deterrent to those 
recurrences of aggression which unfbrtunately 
iris all too evident we must continue to 
expect in the circumstances of the ideological 
aggression which is the continuing central 
purpose of Soviet policy. 

UNITED ACTION FOR PEACE 

"As you undoubtedly know  the  General Assem-
bly during the past few weeks has discussed 
and adopted -.under the title 'United Action 
for Peace° - a plan for strengthening the 
capacity of the United Nations to deal , with 
future cases in which there may be a threat to 
the peace, a breach of the peace, or an act of 
aggression. This plan, which was put forward 
by the United States Delegation and which was 
outlined to the Assembly by the Secretary of 
State. Mr. Acheson ,  is a constitutional de-
velopment of far-reaching paromise for the 
United Nations and for the world at large. I' 

do not assert that in itself this development 
is any complete guarantee against a repetition 
of the Korean situation, for the success of 
any plan depends on the will and .the energy 
of those who will be responsible for carrying 
it out in particular circumstances. I'do say 
that if this plan is pursued in good faith, it 
promises to provide the ineans for effective 
collective action on a world wide scale. It is 
for this reason, that from the outset the plan 
has commanded the respect and the active sup-

port of the Canadian Etlegation which, indeed, 
has acted as one of its seven sponsors.... 

"The plan is founded on the premise that if 
the Security Council fails to act against 
aggression - if, in other words, the Security 
Council is prevented from performing its pro- 

per functions-- the General Assembly can go 
ahead and make its own recommendations which 
will be implemented by special means created 
in advance by the.Assembly. 

"In this connection there are four positive 
provisions. 

"1. To  establish a body to be known as a 
Peacé Observation Commission for the 
years 1951 and 1952 with the duty to 
proceed immediately to areas where 
international tension threatens and to 
investigate acts  or dhreafs of aggres-
sion, and to  report  thereon to the 
Security Council, the General Assembly 
or the Interim Committee as may be 
appropriate. 

"2.To  develop the rules of procedure of 
the Assembly to permit the calling of 
emergency  sessions on twenty-fbur hours 
notice on the vote of any seven menbers 
of the Security Council ,  or on the 
request of the majority of the members 
of the United Nations. 

"3.lb ask membet states to set aside armed 
units equipped and trained to be ready 
to answer the call of the Security 
Council or the Ceneral Assembly - . very 
much on the model of the Canadian Army 
Special Force. 

"4. To  create a Collective Measures Commit-
tee to report to the Security Council 
and the Ceneral Assembly  on the mechan-
ics of co-operative action to keep the 
peace. . 

"This resolution is definitely a reaction 
to the aggression committed by North Korean 
Darces last June. It stems from a realization 
that the democratic nations of the world must 
not delude themselves into imagining that 
there has been any lessening of the sinister 
ambitions which intoxicate the Politburo and 
mesmerize the Soviets. On the contrary,  the 
democratic nations must prepare while yet they 
may to check this madness, should it break 
forth in war.... 

"I think it is important to remember that 
the action taken by the United Nations in 
Korea and its successful results to . date was 
made possible only by a combination of cir-
cumstances which could hardly be expected to 
recur. Nbt the least of these favourable cir-
cumstances was the profound miscalculation by 
the Soviet Politburo as to the speed with 
which their North Korean puppets could bring 
the invasion of South Korea to a conclusion. 
This they quite wrongly anticipated could be 
achieved befbre the military reaction of the 
United States could be effective and before 
world public opinion would bè dangerously 
aroused. Alio in this case it is now evident, 
although by no means certain when the invasion 
was launched ,  that the Soviet at this time is 
fearful of becoming directly involved in a 
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general wan 
."by the decisions of the Security Council 

in June and July, new life has been infused 
in the United Nations - a new pride and a new 
prestige has been conferred upon it Which are 
everywhere recognized in the free world, and 
it is important that this should be so as we 
enter the even more difficult phases of wide-
ning action and reaction in Korea...." 

* *  e*  

INVESTIGATION OF AIR CRASH:  The  Minister 
of Transport, Mr. Chevrier, on November 14, 
issued -the following statement in connection 
with the crash of a Canadian aircraft on Ctto-
bèr 13 in France in Which 56 Canadians lost 
their lives. 

"Cknada . wiil be represented at the official 
investigation of the tragic accident which 
took place yesterday 6f a Canadian transport 
aircraft in the French Alps. Inspector J.P. 
Fournier, Mbntreal, is proceeding this after-, 
noon via TCA. Mr. Fournier will represent the 
Department of Transport (Air) and assist in 
the preliminary investigation. 

"The'aireraft was operated by Curtiss-
Reid Flying Service of Montreal, a company 
which is licensed to perform non-scheduled 
charter service and which has been engaged 
duringthepresent year on non-sCheduled opera-
tions across the north  Atlantic. The plane, a 
DC4 Skymaster had been certified as airworthy 
according to Canadian requirements. The flight 
crew were fully competent and qualified per-
sonnel. 

"Speculation astothe cause of the accident 
is of little value prior to the official in-
vestigation although it is known that the 
plane was operating at the time in an area of 
extremely bad Weather. 

• "Since the accident took place on French 
territory the formal investigation will be 
held by the French Government under French 
law. 

"My  most sincere sympathy and that of my 
colleagues in the Government is extended to 
the families of the deceased in this time of 
sorrow". 

* * * * 

COMMERCIAL . ACCORD WITH ' ECUADOR :  The  Min- ' 
ister of Trade and Commerce, Mr. Howe, has 
announced that a commercial modus vivendi 
between Canada and Ecuador was signed Nbvember 
10 at Quito by the Canadian Delegation at 
present visiting a number of Latin. American 
countries. 

This agreement is to be valid for one year 
from December 1, 1950, and is renewable auto-
matically from year toyear. As in the previous 
agreement, which terminated in June 1949, 
Canada undertakes to accord to Ecuador most-
favoured-nation treatment and is entitled to 
receive most-favoured-nation treatment from 
Ecuador. This will apply in all matters res-
pecting customs duties end charges, as well as  

(C. W. B. November 17, 1950) 

in all matters relative to the granting Of 
exchange end the allocation of import quotas 
for commercial transactions. 

As a result of this agreement, therefore, 
Canadian goods imported into Ecuador-will be 
subject to the same customs duties and other 
charges which are levied on goods from other 
countries, such as the United States. 

Any tariff concessions that either Canada 
or Ecuador may grant in the future to a third 
country, will automatically be extended to the 
other. For example, although Ecuador is not a. 
party to the General Agreement on Trriffs and 

. Trade, any tariff reductions that Canada may 
grant as - a result oftheG.A.Mt negotiations: 
now in.progress at Torquay, will apply equally 
to Ecuador. 

Mr. Howe pointed out that, among the Cana-
dian goods that will now benefit from  the 30  
per cent discount in import duties granted by 
Ecuador on many items of the tariff are: 
canned salmon and canned sardines, sewing 
machines, rubber tires, radio sets, clocks 
and wrapping paper. Other goods, which were 
already subjeCt to general tariff ,  duties no 
higher.than the most-favoured-nation rates, 
will benefit by the guarantee that no duties 
may now be levied on them in excess of the 

 most-favoured-nation rates. ProductsofEcuador 
available for sale in Canada are: bananas, 
pineapples, green coffee, cocda beans, panama 
hats, balsa wood, kapok, vegetable ivory nuts, 
shark-liver oil, vegetable oils, peppers and 
handicraft items. 

* * * * 

INPROVED AIRCRAFT'SKIS:  'Development of 
improved types of aircraft skis is a problem 
of considerable importance in Canada, and work 
in this direction undertaken at the National. 
Research  Council has met with noteworthy suc-
cess, the Council has announced. 

Sliding resistance of aircraft skis on 
snow is often so great that it is impossible 
to reaéh flying speed. At cther times When the-
skis have remained stationary for even a few 
seconds, they adhere to the snow to such an 
extent that drastic methods have to be used in 
order to break them free. The object of the  
NRC tests has been to determine what changes 
in ski design should be made to reduce both 
Èheir sliding resistance and adhesion. 

* * * * 

HONG KONG NEMORIAUSERVICE:  Officers and 
men of the destroyers Cayuga and Athabaskan . 
and members of the Canadian colony in Hong 
Kong  held a Remembrance Dey memorial service 
at Saiwan military cemetery,  14 miles  from the 
heart of the city, in honour of Canadian sol-
diers who lost their lives in the defence of 

'Hong Kong in December, 1941. 
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URGES POLICY: OF .REDUCING: SPENDABLE INCOMES • 
MR..GRARAM TOWERS' ADDRESS: - The  following 
is the partial text of the address by Mr. 
Graham Towers, Governor of the Bank of Canada, 
to the Empire Club of  Canada and the Canadian 
Club of Toronto in Toronto, on November 9: 

"Earlier in my remarks I expressed rather 
cheerful views about Canada's progress in 
recent years. Che of the major factors easing 
the problems of this post-war period has been 
the great scale of capital development going 
on, both here and in the United States. But 
quite apart from this effect, I think we have 
cause to be.very thankful that North America 
has added so much to its capital equipment in. 
the last five years. Not all of the things 
whiéh have been done were essential from the 
point of view of strengthening the fundamental 
position of the economy, but a very great .deal 
has been done of a éharacter Which will help 
us in the testing times Which lie ahead. 

EFFECT OF COLD WAR 

"....If the present Cold War had not fol-
lowed so closely on the heels of World Illar II, 
recovery abroad would have been quicker and 
less dependent on North America; individuals 
and businesses Who wiahed to use their accumu-
lated liquid assets to make deferred expen-
ditures wouldhaveexperienced - less competition 
in bidding for the resources they wanted. 
However, there  is no way of telling now what 
the price level would have been if real peace 
had been achieved Post-war  fiscal  andmonetary 
policy have, of course, been directed towards 
lessening the impact of the liquid.assets 
created during the war and in Canada  budgetary 

surpluses contributed to this objective. 
"By the end of 1949 it seemed that the 

western world at least had worked its way 

through to a fair measure of recovery and 

stability Tbday the need for a large re-

armament programme, made evident by events in 

Korea but far transcending the particular 

requirements of the Korean War, seems to 

threaten to upset the degree of stability 

whiéh had been achieved. In every country, the 

problem of maintaining the puréhasing power of 

currencies is again causing concern as re-

armament expenditures on a large scale are 

being undertaken or discussed. I saw evidences 

of that concern on the part of many countries 

at the recent meeting of the International 

Bank and Monetary Fund in Paris. No one is 
fortunate enough to possess a blueprint of the 
course of events, but I think that the very 
lively recognition ofthedangers of the situa-
tion which exists all round the world is a 
good thing, provided it leads to appropriate 
action and provided that the fear element is 

• not overstressed. 
"It has to be assumed - or so I should 

suppose - that the re-armament and defence 
problem is going to form part of the life of 
the free  countries of the world for a long 
time to come. In the economic field, that 
calls for policies whose effect is likely to 
endure, rather than for stop-gapmethods.Above 
all,.it calls for pay as you go financing, and 
for maximum productivity. The task is by no 
means impossible, if the requisite under-
standing and determination are forthcoming. 

DEFENCE SPENDING 

"It is sometimes too readily assumed that 
•large scale defence spending, by its mere 
existence, automatically means inflation, but 
if an increase in defence spending is matéhed 
by a decrease in other spending - private as 
well as governmental, and spending for con-
sumption as well as business spending - there 
need be no fundamental domestic reason for an 
upward pressure on prices generally. It would 
still bepossible for consumers and businesses, 
under the mistaken impression that the ex-
perience of the last war was going to be re-
peated, to rush out and try to spend a larger 
than normal proportion of their incomes. 

"Specific credit control s.  and a strong 
monetary policy are appropriate and necessary 
weapons of self-defence for the community 
against such actions. But the fundamental 
policy clearly must be the fiscal one of re-
ducing spendable incomes, by increased taxes, 
to the extent that the available supply of 
goods is being reduced by the demands of the 
defence programme. And so long as re-armament 
expenditures go on increasing, I believe that 
Government revenues should anticipate the 

futurelevelof requirements rather than merely 
try to keep pace With current requirements. 
Anticipations of future developments might 
induce larger current spending by various 
groups, if not offset by larger current dis-
couragement of such spending." 
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BUS INESS 

Retail sales in Canada  showed a marked 
gain of nine per cent in September over the 
corresponding month last year, gains being 
registered by 18 of the 20 trades and all 
Provinces except Saskatchewan. This was the 
second consecutive month in which results 
indicated overall'strength in consumer demand. 
In the first nine months of the year the over-
all sales advance was 6.2. per cent. 

The nine-day strike of non-operating rail-
way employees on most Canadian lines from 
August 22 to August 30, inclusive, resulted Ln 
greatly reduced operating  revenues  andexpenses 
as compared with August, 1949. Revenues in 
August fell to $64,864,106 from $76,865,287, 
and expenses were down to $56,405,075 from 
$70,676,932. Operating income rose in the 
month to $4,592,640 from $1,263,748. 

Càrloadings on principal Cànadian railways 
during the week ended Névember 4 amounted to 
88,532 cars, a rise of 4,894 cars or 5.9 per 
cent over the same week last year. The week's 
aggregate was the third highest on record for 
the period, exceeded only by 1947 and 1928 
when  grain was moved in much heavier volume. 

Cànadian manufacturers produced more house-
hold electric refrigerators in August than Ln 
the corresponding month last year. Output for 
household use -- excluding apartment type 
machines  -- totalled 26,474 units as compared 
with 15,327 Ln August last year. • 

* * * * 

UNEMPLOYMENT INSURANCE  CHANGES:.  The  Min-
ister of Labour, Mr. Gregg, announced on No-
vember 14 certain changes in the regulations 
of the UnempPoYment Insurance  Commission  with 
regard to benefit claims from workers in sea-
sonal industries. 

These changes, which will be effective 
November 15, modify the regulations WhiCh have 
been in effect since 1946 governing the pay-
ment of unemployment insurance benefits during 
the off-season for'workers employed in certain 
industries of a highly seasonal character. 

The industries declared by the Commission  
to be seasonal for purposes of these  •egula-
tions are lumbering and logging (except in 
British Columbia), inlandwater transportation, 
and stevedoring at inland ports and at Saint 
John, N.B. and Halifax. 

The changes simplify the regulations and 
remove  some  anomalies. The general effect is 
to ease the restrictions upon seasonal workers 
who wish to qualify for benefit in the off-
season when unable to get work,.While prevent-
ing a drain on the unemployment insurance fund 
through unwarranted claims from those who do 
not normally seek work in the off-season. 

EMPLOYMENT ATNEEPEAK:.Employment in prin-
cipal non-agricultural industries in Canada  
showed a further rise at the beginning of 
September, and the Bureau of Statistics index 
number, on the base 1926=100, advanced-to-a 
new peak of 206.0, as  against 204_4 at the 
beginning of August, and 202.1 a year earlier. 
There were general though moderate advances in 
employment Ln the Provinces and in a number of 
cities, including Méntreal, Toronto and Van-
couver. 

While employment was higher at the first of 
September, the loss Ln working time during the 
railway strike in August caused a reduction of 
1.5 per cent in total disbursements by leading 
establishments in weekly wages and salaries 
at September 1 for services rendered by the 
men and women on their staffs in the last pay 
period in August .  Widely distributed declines 
in payrolls.were recorded, geographically and 
industrially; in spite of general expanding 
employment. In contrast with the general de-
cline, increases on the Whole in payrolls were 
reported Ln manufacturing, logging and trade. 

Per capita weekly earnings Ln the last pay 
period in August were $44.26 as compared with 
$45.26 a month earlier, and $43.26 a year 
earlier. The decline from the previous month 
was entirely due to curtailment of working 
time occasioned by the industrial dispute on 
the railways, which directly or. indirectly 
affected many industrial groups and most areas 
Ln the latter part of August. 

* * * * 

PARK PRICESSLIGMTLYLOWER:  .Farm prices of 
agricultural products were slightly lower in 
September, the Bureau of Statistics index num-
ber falling two per cent from August this year 
and September last year. The September index, 
on the base 1935-39=100, stood at 246.7.as 
compared with  251.8 for August, and 251.2 for 
September, 1949. 

The declihe in the index from August was 
largely attributable to lower grain prices, 
particularly in the Prairie Provinces where 
severe frosts Ln August and toa-lesser extent, 
adverse harvesting condition,  have  substantial-

ly lowered the average grade of the wheat 
crop. Offsetting this price decline to some 
extent were the slightly higher prices for 
livestock and the seasonally higher prices for 
eggs". 

* * * * 

"THE »MUGLAWS 0i—CANADA":  'The legal 
Aiec of prospecting and mining in  Canada. are  
presented Ln digest form by the Eepartment of 
Mines and Technical Surveys in a recent pub-
lication, "The Mining Laws of Canada". The  
report which was prepared by Arthur Buisson of 
the Mines Branch, wasissued to meet the demand 
in Canada and abroad for an up-to-date and 
ready source of information on the various 
federal and provincial laws and regulations 
affecting mining across  Canada.  
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VERMICULITE DISCOVERY:  The discovery of 
vermiculite over a large area at Stanleyville 
near Perth, 'Ontario, was announced on November 
15 by the federal Minister of Mines and Tech-
nical Surveys, Dr. McCann. The existence of 
the mineral was brought to light in the course 
of field investigations by C.G. Bruce_ of the 
Industrial Minerals Division acting on  ieiforma-
tion supplied by Arthur W. Powers of Stanley-
ville. 

Vermiculite is a hydrated form of mica 
which possesses the unusual property of ex-
panding to many times its original volume when 
heated ta around 2000°F. It is used as a ther-
mal insulating and sound-reoofing material in 
buildings, refrigeratore, ships, aeroplanes 
and vehicles and is incorporated into concrete 
mortars and plasters to give light-weight 
products. It is also used as an extender and 
pigment in paints and has many other applica-
tions. Euring World War II, vermiculite was 
used as a fire-proof protective coating for 
the decks of ships and roofs of buildings 
against attack by incendiary bombs. 

Vermiculite has not hitherto been available 
in economic quantity from any deposit in Can-
ada but is imported from South Africa and the 
United States. Preliminary expansion tests 
made in the laboratories of the Industrial 
Minerals Division on the vermiculite from the 
deposit at Stanleyville indicate that a pro-
duct of high quality can be made from it and 
further work is planned. 

The mineral varies in grade from place to 
place over a large area and considerable de-
velopment work will be necessary before the 
full potentialities are known. However, it can 
be said that with this discovery a valuable 
addition has been made to Canada's knomn re-
sources of industrial minerals. 

* * * * 

ICAO MONTREAL SESSION:  Modernization of 
the world's  rulesof  the air, including changes 
made necessary by the appearance of jet and 
helicopter aircraft, is the main objective of 
the fourth session of the International Civil 
Aviation Organization's Rules of the Air and 
Air Traffic Control Division, which is now 
meeting at ICAO headquarters in Montreal. 

The Division is also attempting to %mark out 
air traffic control methods to increase dle 
capacity of busy aerodromes te handle the 
landing and taking-off of aircraft under in-
strument weather conditions. At the present 

time, with existing bling-landing aids and 
navigation facilities,  the  shortest practical 
interval between successive landings and take- 

* * 

(1.7. If: B. November 17 ,  19o)  

offs is about dhree minutes, and at many air-
ports equipment and local conditions may re-
quire an interval more than twice as long 
between successive aircraft. 

The object of the Division is to ddvise air 
traffic control procedures so that, firstly, 
the three-minute interval will be usable at 
most of the world's international airports 
where heavy traffic is encountered and, second-
ly, as a more distant objective, to find me-
thods which will substantially reduce this 
three-minute minimum between successive land-
ings or take-offs. 

* * * * 

"SHOOTING THE STARS" ON AIRLIFT:  Tokyo, 
Tapan, November 16 -- The Pacific airlift 
operations of the RCAF's 426 Thunderbird Squa-
dron are a cross between a navigator's dream 
and nightmare, according to Flight Lieutenant 
R.E. (Ted) Ratcliffe, DEC, of Kingston, Cht., 
navigation leader of the squadron. 

Nothing delights an air force navigator 
more than the chance to make full use of  his 
complex bag of tricks , and on the Pacific run 
they do just this. At the same time, seemingly 
unpredicable winds and bad weather often make 
the trips a "sweating out" process for the 
slide rule and sextant boys. 

The long trip, which takes nearly 25 hours 
flying time between McChord Field and Japan, 
is done about 95 per cent of the time above 
cloud, and with long over-weter stretches. The 
men who navigate the big four-engine North 
Stars use combinat4ons of such aids as Loran 
(long range aid to.aavigation),.astro-naviga-
tion, radio bearings, and pressure-pattern 
flying methods. Ch the long haul from Shemya 
in the Aleutians to Tokyo, more than 2100 
statute miles , the navigator has his busiest 
time as continuous position fixes are sent 
out, to let ground stations know the aircraft's 
position. 

Astro-navigation--shoeting the stars--is 
the mainstay of the RCAF navigators. 

* * * * 

AVERAGE WEEKLY WAGES:  Average weekly wages 
paid to hourly-rated wage-earners by leading 
Canadian manufacturers at September 1 declined 
to $43.74 from $44.29 at August 1, but were 
above the September 1, 1949 figure of $41.72. 
Largely as a result of the labour dispute on 
the railways, the average work-week was three-
fifths of an hour shorter at Septamber 1 than 
at August 1, standing at 41.9 hours as compared 
with 42.5..0.A year ago the average was 42.4 
hours. 

* * * 

• 
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WEEK'S EVENTS IN REVIEW 

SHARE . ALIRE PRIORITY 'WITH•U:S.:  The  Min-
ister of Trade and Commerce, Mr. Hewe, announc-
ed on November 8 that an agreement had been 
reached with the United States Government 
under which each country extends to the other 
equal priority assistance to that accorded its 
own defence contracts to ensure the supply of 
essential materials and components for the 
military production programmes. 

A memorandum  of instructions regarding 
defence requirements and priorities is being 
issued for the general information of Canadian 
industry. Simultaneously, in Washington the 
National Production Authority is releasing 
revised regulations each permit the extension 
of U.S. defence priorities for the benefit of 
Canadian indu e; try ' s requi rements. 

Mr. Hewe stated that this does not mean the 
institution of a formal priorities system in 
Canada. As was recognized in the Joint State-
ment of Principles for Economic Co-operation 
recently signed in WIshington, it is neither 
likely nor desirable that there should be 
parallel controls on industry in the two -coun-
tries in view of thé differences in conditions 
which exist. Instead in Canada the voluntary 
arrangements ahich are made te ensure priority 
production for Canadian defence orders will 
now also be made available to U.S. defence 
orders placed with Canadian suppliers. in the 

United States Canadian orders will have the 
benefit of the formal U.S. system on priority 
ratings extended by the National Production 
Aithority. 

Detailed instructions will be issued short-
ly by the Department of Trade and Commerce, on 
the method of making application for the 
benefits of the U.S. priorities. The Department 
will be responsible for passing on all such 
applications for the approval of U.S. author-
ities. 

The following is the partial text of the 
memorandum of instructions regarding defence 
requirements and priorities: 

1. The  Governments of the United States and 
Canada, in the interests of mutual security 
and to assist in the discharge of their obliga-
tions under the United Nations Charter and the 
North Atlantic Treaty, have provided for the 
widest utilization of North Anerican sources 
of essential military materials and supplies, 
and have recently agreed on a joint statenent 
of principles for economic co-operation. 

2. In accordance with these principles, the 
military production programmes of the two 
countries must be closely integrated, since 
manufacturers in both countries are dependent 
on common sources of materials, supplies and 
capital equipment. In the United States, to 
ensure that defence production goals are 

1 	 (Cent inued on p. 8 ) 



I. 

40 

(C. M B. November lo, 1950) 

BOND SALES TO U. S. HEAVY  Heavy sales of 
Canadian bonds to Purchasers in the United 
States fea tured Canada  • s international securi ty 
transactions in August when net sales to all 
countries rearhed an unprecedented monthly 
figure of $53,900,000. As a result•of Ausust 
transactions, the'cumulative sales balance to 
all countries for the first eight months ad-
vanced to $73,300,000 -- almost four times its 
size at thè end of July. There was a . small 
purchase balance in the 'first eight months of 
last year. 

Canadian bond sales accounted for 80 per 
cent of net sales of securities to all coun-
tries in August. Practically all net sales of 
these bonds, at $43,400,000 in the month, were 
to purchasers in the United States. Net  sales 
of other types of securities to the United 
States amounted to $10,800,000. Total sales to 
the United States in the month were $72,000,- 
000, and purchases from that country totalled 
$17,900,000. 

The volume of trade with the United King-
dom was the smallest since August 1949, .sales 
declining to$100,000 and purchases to  $1,000,-
000. Sales té other countries increased to 
$1, 100 ;000, the highest total since February, 
1947. Purchases were unchanged at $500,000. 

Sales to all countries in August were valued 
at $73,300,000 as against $77,900,000 in July, 
and $13,600,000 in August last year, while 
purchases amounted to $19,400,000 as against 
$17,700,000 in July .  and $14; 200,000 a year ago. 

* * * * 

EMPLOYMENT CONTINUES HIGHER  Industrial 
employaient  in Canada continued to move to 
higher levels at the beginning of September, 
according to advance figures issued by the 
Etireau of Statistics, The general index, which 
stood at a new peak, rose 0.8 per cent over 
August and 1.9 per cent over September last 
year. Due to losses directly or indirectly 
resulting from the railway strike, there  .was  a 
decrease of 1.5 per cent from August in weelcly 
payrolls.  The  advance over a year ago was 4.4 
per cent. 

The advance index number of employment, on 
the base 1926=100, stood at 206.0 as compared 
with 204.4 at August 1, and 202.1 at September 
1 last year. Average weekly earnings fell from 
$45.26 at August 1 to $44.26 at September 1, 
but rose from the September  L.  1949 figure of 
$43.27.. 

	in manufacturing showed con- 
siderable improvement, with increases in the 
vegetable,food, textile, metal-using and many 
other divisions of the industry. The prelim-
inary index of factory employment was the 
highest since April 1, 1945. Fairly large 
gains were reported in logging, and there were 
slight increases in several other groups. Ch 
the other hand, many workers in certain de-
partments of the railways, laidoff as a result 
of the dispute, had not been reinstated by the 
date of the latest survey. 

WHEAT • SUPPLIES' LARGEST IN SIX YEARS:  Cana-
dian %heat supplies for the 1950-51 crop year 
are currently placed at 578,500,000 bushels, 
comprising carryover stocks of 113,200,000 
bushels and the 1950 crop estimated at the end 
of September at 46 5,300,000. If the current 
production estimate is realized, this year's 
wheat supplies will be the largest since 1944- 
45 and some 109,000,000 bushels in excess of 
the 1949-50 total. 

Domestic requirements for 1950-51 are ten-
tatively placed at 155,000,000 bushels, up 
some 23,000,000 from last year, due largely to 
an anticipated increase in the amount of wheat 
fed to live stock. Based on the foregoing es-
timates the amount _Mailable for export and 
carryover during 195p-51 will be 423,500,000 
bushels as against 337,900,000 last year. 

Exports of both wheat andwheat flour during 
the first two months of the current crop year 
are below those of the comparable period in 
1949. This year's August and September exports 
of wheat totalled 26,500,000 bushels compared 
with 32,500,000 for the same period last year, 
while flour exports in terms of wheat equiv-
alent were &yin from 7,700,000 to 6,400,000 
buehels. 

Exports of wheat during August and Septem-
ber this year to the United Kingdom totalled 
12,200,000 bushels, or 46 per cent of the 
total. Other countries receiving Canadian 
wheat in excess of 1,000,000 bushels during 
the same period were Belgium, Switzerland, the 
United States, Israel, Chile and Malta. Lesser 
amounts went to 18 other • countries. 

* * * * 
PETROLEUM PRODUCTION FALLS:  All -Canada out-
put of crude petroleum and natural gasoline 
declined six per cent in August from the high 

.record total reached in the preceding month, 
but rose 25 per cent over August last year. 
airing the first eight months of this year, 
output advinced 30 per cent over the similar 
period of 1949 

The month's output amounted to 2,466,586 
barrels as compared with 2 : 609,778 in July and 
.1 : 969,615 in August last year, bringing the 
cumulative total for the eight months ending 
August to 17.574,619 barrels from 13,541,991 
in the same months last year. 

Alberta wells accounted for 2,307,864 bar-
rels in August as çompared with 1,870,528 a 
year earlier. Output from Leduc rose to 964,- 
688 barrels from 885,625, Redwater to 824,516 
barrels from 549,947, and Lloydminster to 
74 : 648 barrels from 53,799, while production 
from Turner Valley fell .to 266,858 barrels 
from 299,109. 

The month's output from wells in Saskat-
chewan amounted to 93,560 barrels as compared 
with 57,553 in August, 1949; Northwest Terri-
tories, 41,715 barrels compared with 14,993; 
Chtario, 22,116 barrels compared with 24,736; 
and New Brunswick, 1,331 barrels compared with 
1,805. 
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HR. PEARSON ON MR. LIE' S APPOINTMENT:  . The 
following is the partial text of the statement 
by the Secretary of State for External Affairs, 
Mr. Pearson, Chairman of the Canadian Delega-
tion to theUnited Nations Fifth General Assem-
bly, on the question of the appointaient of the 
Secretary General, Mr. Lie, on October 31: 

"....The Delegate of the Soviet Union stated 
that the Secretary General must give minimum 
satisfaction to everybody - by which he prob-
ably meant maximum satisfaction to the U.S.S.R. 
He said that the Secretary General must be an 
objective international official. Ckir Secre-
tary General is that and that is vhy I« honour 
and respect him. 

"Mr Vishinsky declared that during the 
last five years, his Delegation. his Govern-
ment had acquired some doubts as to Mr. Lie's 
fitness for the post. I suspect however it was 
not during five years - but five days in 
June, 1950 - that they began to realize that 
Mr. Lie wasnot their kind of Secretary General, 

' ATTACKED AS A l'RED" 	 - 

"What is the basis of the attacks being 
made now by those in the Communist world who 
not long ago were praising Mr. Lie to the 
skies and trying to harness him to their  on 

 particular brand of peace campaign. Indeed, 
so highly praised was he by these people, that 
extremists on the other side attacked him as 
a °red'. 

"The General Assembly which originally 
fixed the terms of Mr. Lie at five years, 
without any action whatever on this matter by 
the Security Council, is .now E,IMply review-
ing its former decision and extending Mr. 
Lie's term by arnther three years.. This is all 
. this Assembly is doing. the Asseiably was 
competent to set the tern at 5 years., surely 
it is competent to extend to 8 years, This is 
not a new appointment; it is not a renewal of 
appointment. It is a revision of a previous 
Assembly decision about a term of office. As 
such, it appears to us legal. 

"In adopting this .course, Mr. Vishinsky 
says, we -are yielding to the caprice of 'one 
power'. In  one sense we axe, The vote in the 
Security Council - which made necessary the 
reference. to the Assembly on Mr. Lie's reap-
pointment was 9 in four - 1 against. The 
'one' was the U.S.Z.R. though I' do not insist 
that its action was based on ° caprice'.  There 
was much more than that behind it. 

"If a Secretary General is attacked from 
both sides, he is either a cypher or a sincere, 
honest, impartial sentant of the United Na-
tions. Mr. Lie is no cypher - and it is of 
course quite unnecessary to defend him from 
the elegant adjectives now being •  thrown at him 
by those v.ho desired his appointment in 1946, 
supported it during 1947, 48, 49 and insist on 
his dismissal now.... 

"The trouble is, of course, that Mr. Lie 
refuses; to accept the Soviet  policy on certain 
matters that have come before the United Na- 

tions - and insists on doing his duty as the 
servant of our organization -  in  carrying out 
its wishes and helping to implement q.ts reso-
lutions. 

"The U.S.S.R. now says that the Secretary 
General should refuse. to support any action 
of the United Nations which the small 
minority, consider invalid. Because Mr. Lie 
takes a more honourable and more honest view 
of his dity., he is' 'tve• -faced' and 'unobjec-
tive' Insistance that theSecretary General of 
the United Nations should accept the view of a 
small group as to what is or is not permis-
sible under the Charter, that would indeed be 
a mockery of the United Nations. 

"Finally, the Soviet Delegate, who talked 
so often thisimorning about 'cnide pressures, 

 has attempted to intimidate. the Assembly by 
reading bacic to us that excerpt from his Press 
Conference in which he stated - if the Secretary 
General's term is extended they .would not 
regard him, or deal with him as Secretary 
General of the United Nations. 

"That, I think, may be considered as the 
crudes t kind  of pressure,  but • wi 11 no t be 
sufficient, I'm sure, to cause us to act as 
'nervous maidens' in voting on this resolu-
tion...." 

* * * * 

COST-;OF-LIVING INDEX UP AGAIN:  The Bureau 
of Statistics cost-of-living index rose 0.9 
points between September 1 and October . 2 to 
reach 170.7. At the beginning of January this 
year the index stood at 161.0 and the October 
1949 figure was 162.2. In.contrast to  the past 
few months, 'groups other than food accounted 
for most of the increase. 

The food index recorde'd an advance of 1.3 
points to 2 20.1, reflecting increases for 
eggs, butter, mi lk , co f fee and fruits.    Re-
lieraflig (it j'aritu'aey:L.:Sepietilber :'.ticI,'iaea tprices  

declined sliibtly, while fresh vegetables also 
moved lower. 

The clothing• index rose from 182.3 to 183.5, 
largely as a result of higher prices for fall 
and winter  items  and footivear. Slight in-
creasea throughout the homefumishings and 
services group advanced this index 1.6 points 
to 172.7.  The index of miscellaneous items 
moved from 132.8 . to 133.3, •following increases . 
in tires, barbers' fees, and certain drug 
i terns. 

Higher prices for coal and coke resulted in 
a slight gain in the fuel and light index from •  
140.8 to 141:0. Rents were not surveyed during 
October, and the index remained at 135.5. 

* * * 

LATE KING GUSTAV • HONOURED:  Ships and es-
tablishments of the Royal Canadian Navy honour-
ed the memory of His Majesty the late King 
Gustav of Sweden on the day of his  funeral, 
November .9., Colours were 'half-masted and a 
Swedish ensign or mational flag flew in ships 
and shore establishments of the R.C.N. 
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FISHERIES DEPARTKEYT REORGANIZED:  A general 
reorganizartion and streamlining of the field 
services of the federal Department of Fish-
eries in Nova Scotia, New Brunswick and Prince 
Edward Island was announced on November 5 by 
the Minister of Fisheries, Mr. Mayhew. 

The new system, which went into effect over 
the week-end,  brings into operation three 
specialized divisions responsible for protec-
tion, inspection and administration. It re-
places the unit system %hereby 16 unit offices 
were responsible for both protection and in-
pection within their particular units. At the 
same time, the Eastern Fisheries Division 
became lcnovera as the "Maritimes Area". Head-
quarters remain at Halifax. 

The Department's Chief Supervisor of Fish-
eries, E.D. Fraser will continue to have 
general supervision of the services in the 
three Maritime Provinces, but he will now have 
the heads of the three new divisions as prin-
cipal assistants to help him in carrying out 
Deparnnental responsibilities. 

The officers who have been appointed to 
head the three specialized divisions are as 
follows: &rare= Watson,  Halifax,  N..  S.,  , 
Protection Division; R.E.S. %mans, Halifax, 
N.S. Chief, Inspection Division; E.A.  Home,  
Halifax, N.S., Chief, Administrative Division. 

Under the new system, the protection and 
inspection duties are separated, in line with 
Departmental organization in Ottawa where 
protection matters across Canada are admin-
istered by the Protection Branch of the Con-
servation and Development Service and inspec-
tion matters across Canada are administered by 
the Inspection Branch of the Inspection and 
Consumer Service. 

* *  se 

FRENCH. NORWEGIAN'AIR CHIEFS'  VISIT  The 
Chiefs of Staff of the French and Norwegian 
Air Forces arrived at Rockcliffe air station 
on Saturday . November 4, for a short visit to 
Air Force stations and aircraft plants in the 
Toronto and tvlontreal areas. General Charles 
Lechères, Chief of Staff of the French Air 
Force and Lieutenant General A. Bjarne Oen, 
Chief of Air Staff of the Royal Norwegian Air 
Force, put doom at Rockcliffe aboard. an  RCAF 
transport from New York, accompanied by Air 
Marshal W.A. Curtis, Chief of Air Staff, RakF. 

The  two  Air Force Chiefs made short visits 
to RCAF  Stations Trenton and Centralia, and 
spent Monday night in Toronto. On Tuesday  they 

 visited the Melton plant  of .V. Roe Canada 
Limited %here the CF-100 Canucic is being made, 
and were flown to the Canadair Limited plant 
at Montreal. They returned to New York Tuesday 
night. 

Gen. Lethères and Lt. Gen. Oen had been 
taking part in the North Atlantic Treaty or-
ganization talks in Washington, and visited 
Canada  at the invitation ofAir Marshal Curtis.. 
,hile  at Centralia they met French and Nor-

wegian student pilots taking training there. 

UN NAIN • ACHIEVEMENTS:  Addressing the Great-
er Hartford Council For UNESCO in Hartford, 
Conn. :. on October 27, the Minister of National 
Health and Welfare, Mr. Martin, listed the 
following as the main achievements of the 
United Nations since its foundation: 

1. It has come safely through its formative 
years. 

2. Increasingly, it has become the focus 
for the people's faith in peaceful ac-
tion. Even nations that are antagonistic 
to it and its objectives have not dared 
abandon it. 

3. It has encouraged co-operation in many 
fields -- finance, health, food, avia-
tion, trade, economic rehabilitation, 
the relief and rehabilitation of ref-
ugees, the restoration of war-torn 
nations, the extension of science and 
education, and the rebuilding of cultural 

.life. 
4. It has lessened the extent of inter-

national conflict. It has not stopped 
all wars, Eut  who  can say  that  wars were 
possible unless it had taken action? 

5. In five years, the United Nations has 
encouraged more understanding of world 
citizenship and the inter-dependence of 
nations than any 'comparable organization 
has ever done in a similar period. 

6. In the liberation of Korea, the United 
Nations has crowned a series of successes 
that include the new states of 'arse' 
and Indonesia. 

* * * * 

MR. CLAXTON'S REMEMBRANCE DAY SPEECH:  The 
following is an excerpt from the Remembrance 

Day Speech of the MinisterofNational Defence., 
Mr. Claxton :, broadcast from Ottawa on November 
4. 

"The poppy is a remembrance of sacrifice, 
and a reminder of our obligation. It should 
also be an inspiration for us for future 
years. We must work as we have never v,orked 
before to ensure that the face of the earth 
is not again suffused with the red shame of 
war. As we stand in reverence at our memorial 
services in every part of Canada, let us mark 
our remembrance by a re-dedita tion of our 
lives to the causé of peace and freedom through 
the service of our country. This ceremony 
reminds us again that vigilance is the price 
of freedom, that the fight for peace will go 

. to the strong and that the cost of security 
must be paid for in work and in sacrifice." 

* 	* * 

GOLD PRODUCTION UP:  Canada's gold produc-
tion rose in August to 376,386 fine ounces 
from 359,931 in the torresponding month last 
year, advances being recorded in all provinces 
and the  two  terri tories,  except British Colum-
bia. The eight-month total amounted to 2,944,- 
682 fine ounces as against 2,655;977- in the.-.. 
corresponding period of last year. 
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• Output in Chtario rose from 196,976 fine 
ounces inAugust last year to 205,024, followed 
by Qiebec with an advance from 82,492 fine 
ounces to 85,958. British Columbia's output 
was moderately lower at 26,639 fine ounces as 
against 27,460. 

The combined production in Manitoba and 
Saskatchewan increased from 21,674 fine ounces 
to 22,023. Apgust output in the Northwest 
Territories was up from 15,920 fine ounces. to 
18,202, and in the Yukon from 13,247 to 17,690 
fine ounces. 

* * * * 
»R. PEARSON ON DISARMAMENT:  The  following 
is the concluding portion of the interview 
given by the Secretary of State for Eacternal 
Affairs, Mr. Pearson, to Michael Hayward, 
Editor of 'Memo From Lake &access," broadcast 
on November4 over major networks in the United 
States and Canada: 

Mr. Heyward:  Well, Mr. Pearson, President 
Trumam  lin  'United Nations Day" -  suggested that 
it may prove fruitful if the question of dis-
armament, both atomic and conventional arms, 
would be taken up by a single consolidated 
Disarmament Commission. Ian' t this a move to 
meet previous Soviet demands to link these two 
subj ects? 
. Mr. Pearson:  Ik is true that in the past 
the Soviets, I believe, have been very anxious 
to have the two forms of disannent brought 
under  one  commission. Andrdon't think person-
ally that I'd have any objection to that my-
self, but I don't lcnow whether it really would 
be a very great improvement just to have one 
commission instead of tno. After all, it's not 
machinery that we need for disarmament, it's a 
meeting of minds in respect of disarmament. 
And the juggling of committees and making two 
into one and all that sort of thing isn't 
itself going to result in much progress. We 
have a lot of "hamestà" around here now. at 
we probably need is a little more "horse"! 

Mr. Heyward:  In any case, would Canada like 
to be amember of this con6olidated commission? 
It is now a meaber of the Atomic Energy Com-
mission, butnot the Commission on Conventional 
Armaments. 

Mr. Pearson:  If that consolidated commis-
sion were going to discuss atomic questions, 
I think it would almost be essential that 
Canada should be a member of .it because Canada 
is one of the four countries now that is ac-
tively in the field of atomic energy produc-
tion. So I should think we would probably be 
asked to serve on that Commission. If we were, 
of course, we would accept. 

Mr. Heyward: Mr. Pearson,  one final ques-
tion: Are there any assurances that you could 
give to Mr. Vishinsky and the 'Soviet Union to 
their oft-repeated fears that they would sim-
ply be dronned in • such an international Atomic 
Energy Control? 

Mr. Pearson:  L  don't think there are any 
assurances thatI could give that - would satisfy 

Mr. Vishinsky. That is, of course, at the root 
of all our difficulties. They have this fear 
of being overwhelmed by the majority on these 
Commissions and they don't apparently accept 
the assurance we give that, if their policies 
were conducive to co-operation and under-
standing, they'd have nothing to fear; that 
they wouldn't have the majority against them 
all the time.  We  think that the reason they 
are in the minority is because of their policy. 
They don't accept that. And until, somehow, 
these two views can be brought closer together 
and some of these fears and suspicions and 
distrusts removed, I .  doubt any assurance of 
mine on this particular score will be of any 
help to Mr. Vishinsky. 

* * * * 
NAT I ONAI NOTES 

Premier Douglas Campbell of Manitoba has 
estimated that the cost of the Province's 
disastrous spring floods was $23,000,000. He 
said he believes the federal Government will 
"substantially increase" its $12,500,000 re-
habilitation contribution. His estimate was 
given at the opening of the special session of 
Legislature, called to pass judgment on the 
provincial Covenunent` s handling of the crisis 
last spring. 

Premier Joseph Smallwood of Newfoundland 
says a new-type fishing boat which may solve 
the centuries.old problems of Newfoundland 
fishennen will make its appearance about Novem-
ber 15 or 20. The Premier, addressing the 
United Maritime.Fishennen, Limited, inMoncton, 
mentioned the experimental boat being built by 
the Newfoundland Gcivernment as a possible 
answer to inefficient production methods now 
employed. Ik will be suited for all weather, 
all methods of fishing and will be able to 
operate •all year. 

Shortage of 15,400 skilled and unskilled 
workers in Chtario.may result in the bringing 
of such labour from the United Kingdom, and 
Chtario Hydro officials have already been in 
England discussing such steps, Premier Frost, 
of Chtario, stated this week. 

A Speech from the Throne, calling for "full 
respect" for provincial rights launched the 
Qiebec Legislature session on November 8, two 
months earlier than usual. 

Three Canadian animated films have been 
awarded prizes at the fifth International Film 
Festival at Salerno, Ikaly, the National Film 
Board has announced. The three are the work of 
Norman McLaren, head of animation for the 
N. F. B. 
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s, MR ST. LAURENT ON ARMED STRENGTH FOR SECURTTIr 

0- 

BEFORE EXPORTERS' ASSOCIATION:  The  follow-
ing is an excerpt from the address of the 
Prime Minister, Mr. St. Laurent, to the Cana-
dian Exporters' Association, in Ottawa on 
November 6: 

"I am sure I" don't need to remind you that 
if the world is at war or in a more or less 
constant state of fear and uncertainty, it is 
very bad for trade. I. am confident, therefore 
that the members of the Exporters° Association 
will have the fullest sympathy for the efforts 
we are making to remove the sources of fear 
and uncertainty in the world today. I: think 
most of us are in agreement that the only hope 
of security foi the world in the near future 
lies in building up armed strength sufficient 
to be an effective deterrent to potential 
aggression. That in fact seems to be the only 
hope of preventing a war from breaking out. Of 
course, we•do not want to. go'on forever facing 
potential aggressors across an armed frontier. 
While. building up our strength, we must also 
continue to look for every opportunity of a 
real settlement of differences and we must 
never lose hope of finally establishing a 
peaceful world community based on universal 

SUFFICIENT MILITARY STRENGTH 

"air first duty, however, is the provision 
of sufficient military strength, including the 
industrial strength on which real military 
strength today is based, to make the risk of 
starting another var against any of us a risk 
not verth taking. 

"For the last two years, the building up  of  
combined deterrent.  strength through the North 
Atlantic Uliance has been our first pre-
occupation in the Gwen-anent. The Covernments 
of the free nations with vhich we are associat-
ed have been similarly çoncerned. And I am 
afraid that the provision of effective in-
surance against another world war is likely to 
continue to be one of our main problems for a 
good many years to come. I" feel sure that the 
action taken by the United Nations to meet 
and overcome actual aggresaiorr:_in—Korea.  has 
strengthened the chances of preventing aggres-
sion elsewhere, provided we do•not relax our 
efforts. 

"The joint agreement Mr. C.D. Howe con- 
cluded. for us in Washington. ten days. ago - to 
provide for the extension of the so-called 
Hyde Park principle to meet prèsent conditions 
- is just one of the steps which has been 
taken recently to make more. effective use of 

our potential strength  on • this continent. 
"I" am sure that agreement will appeal par- 

ticularly to you beeause it is based on the 

same sound principles on which  profitable 

trade is always based. The importance of this 
Washington agreement may well equal the orig-
inal Hyde Park Declaration which was issued 
jointly by my predecessor Mr. Mackenzie King, 
and. the late President Roosevelt, in April 
1941 and which added so substantially to our 
wartime productive strength. By polling re-
sources and skills and their use to the best 
possible advantage we are going to continue to 
develop a joint defence production which we 
believe will, to all practical intents and 
purposes, viitually eliminate the barriers to 
the free flow of arms and equipment between 
our tao nations. 

"It is going to be difficult, when we have 
to concentrate so much on va r-like preparations 
to avoid developing a war,like outlook. Yet 
that would be fatal to the s.  uccees of our 
whole policy which is to prevent war and to 
maintain peace. To achieve those aims, we 
cannot be content merely with. military pre-
parechess. 

THREAT OF COMMUN  ISM 

"Dealing with the threat of totalitarian 
Communism is not merely.a military problem by 
any mander of means. Some of the.most effect-
ive weapons in this torldwide struggle between 
to tali ta ri an  Communi on  and our free so el ell es 
are not military weapons at all. The real hope 
of the Communists is that so-Called capitalist 
nations can be over-throan without resort to 
war, except for :revolutionary outbreaks within 
countries. Ik is mainly,  by fostering discon-
tent, by gaining power over  trade unions, by 
infiltrating•into key Positions, and by other 
subversive .m.eans, that revolutionary Communist 
parties have sought to. gain control over one 
nation after another. We have seen that pro-
cess at work in Eastern Europe and in Asia. 
Even the Korean aggression had some of the 
elements of this technique and the Communist 
propaganda has insisted that it is a civil 
war. 

"There is not the slightest likelihood of 
this kind of technique working in Canada, or 
elsewhere in North Merica.. On this continent, 
the Communists are a  tiny minority, even 
counting fuel r dèluded fellow- travellers. The 
rest of our population is baccomüng increasing-
ly aware of how" the Commun ists•work and in-
creasingly suspicious of their propaganda. So 
long as we can combine a high degree of per-
sonal and political: freedom with a high stan-
dard of living and welfare for our people, 
there will be no effective scope" for Communist 
propagsnda. Of course we cannot have a great 
increase in military strength and a high stan-
dard of living without the greatest possible 
economic effi ci ency. . " 

6 



• 
(CAV.B. November 10, 1950) 

STATEMENT ON "UNITED. ACTION FOR PEACE" 

NR. PEARSON AT UN:  The following is the 
partial textofthe statement on 'United Action 
for Peace" by the Secretary of State for Ex-
ternal Affairs, MX. Pearson, Chairman of the 

 Cenadian Delegation, in the  Plenary Session of 
the UNGeneral Assembly, on November 3: . 

"....We were privileged to hear from the 
leader of the  Soviet-Delegation  the pure party 
line on the cordial but temporary friendship 
struck up at that time (1939) between the 
Nazis and Moscow, and I must tell him frankly 
that his account of that episode simply will 
not week. He assured us that  the sole purpose 
oftheSoviet-German pact in 1939 was to - enable 
the USSR to fill gaps in its defences for the 
attack which it knew- was coming. If that is a 
true explanation, why did the Soviet Union do 
its best, after  the destruction of Poland to 
force the nations of the British Commonwealth 
and France to stop fighting Hitler, and why 
did ehey accuse them of aggression in continu-
ing the war? If those countries had stopped 
fighting at that time,.would the Soviet Union  
have been stronger to withstand the attack 
from  Hitler,  Who would ehen have been in vir-
tual domination of all of Western Europe, an 
attack which Mr. Vishinsky assures us the 
rulers of Moscow knew was coming? If they 
did know it, why did they spurn all the at-
tempts made by the United  Kingdom Government 
to warn them of their danger as efforts to 
divide them from their friends of that moment, 
the Nazis? 

EVENTS IN KOREA 

"In.  our view, Mr. Vishinsky's version of 
the history of that period will not stand even 
the  most superficial analysis, and his account 
of What happened in Korea in June 1950 -- and 
that also has a very immediate connection with 
our draft resolution -- seems to us to be 
equally flimsy and to fall to pieces at the 
slightest examination.... 

"Did the Soviet Union support the Security 
Council in its efforts to.stop the war, or did 
it encourage the forces of North Korea; Which 
were ehen triumphantly advancing? So  far as I 
am aware, there was no whisper of support from 
the Soviet Union at that moment for the  Secur-
ity Council's appeal to cease fire. And what 
was the reason? Possibly, as we have not had 
a reason from the Soviet Union Delegation, I 
might suggest an answer. 

"The Soviet  Union  may have refused to sup-
port the Security Council's call for a cease-
fire at that time because then the North 
Korean forces were enjoying the first fruits 
of aggression and were advancing pell 7mell 
down the peninsula. The interest of the Soviet 
Union  in a cease-fire bloomed later. They were 

not early advocates of this idea, as Mr. 
Vishinsky would have us believe, but rather, 
their interest was expressed later, on August  

1 when they called for a cease .-fire.• At a 
time when their friends were in possession of 
most of Korea and.the brave and embattled 
forces of the  Republic of Korea, of the Uhited.  
States, and of other Members of the United 
Nations stood at bay, waiting until . Uhited 
Nations forces Should have gathered sufficient 
strength to take the offensive, then, and then 
only, did the Soviet Union suddenly become 
pacific and realize the great advantages of a 

. cease-fire. 
"This resolution has been attécked, and 

very vigorously attacked, as aimed against, 
. for one thing, the unanimity of the great 
Powers. That, as I see it, is nonsense. No one 
has more to gain from such unanimity than the 
smaller and middle-sized Powers. But What is 
the use of a unanimity which can be achieved 
only by doing nothing, which is used as a 
cloak of obstruction and reaction? That kind 
of unanimity is meaningless and wi ll  get us 
nowhere.... 

COLLECTIVE SECURITY GOAL 

"In resolution A, we are making further 
progress toward organizingcollectivesecurity. 
That is our goal. It is a good  goal, and  it is 
one which we are determined toreach, especial-
ly.we of the smaller and middle Powers who 
khow that by no other means can our security 
be ensured against those who ehreaten it. What 
this resolution does has been, I think, suf-
ficiently explained by previous speakers, but 
let me mention one or two things which it does 
not do. 

. "It does not sabotage the  Security Council. 
It merely establishes peace machineryundir_ 
the  Assembly. tompplement the Security COuncil 
when  the latter body sabotages itself. If the 
Security Council can work effectively to de-
fend the peace and defeat  the  aggressor, this 
resolution will never have to be invoked. And 
no one will be more pleased by that than its 
sponsors and supporters. 

"Also, this resolution does not, as some 
friendly critics in Asia have suggested, or-
ganize the Assembly for war. It merely lays 
down methods hywhich, through Assembly action, 
Members of the United Nations can implement 
obligations already undertaken undex the 
Charter. 

"Thirdly, this resolution does not set up 
an international force. It recommends that 
Members place national contingents at the 
disposal of the United Nations to carry out 
obligations and recommendations which those 
Members accept. These contingents must be 
equipped, trained and ready to join in inter-
national police action, so ehat, if a June 27 
1950 occurs again, the United Nations will 
have forces from many of its Members ready to 
meet the 'aggression, and not from one or two 
alone. To make this provision effective, the 
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provision in paragraph 8 of resolution A, it 
will not be enough for a few countries to take 
the action recommended.  We  must all, within 
the measure of our capacities, contribute to 
its implementation. That will be the test of 
the sincerity of our words in favour of col-
lective security and that will be the test of 
the effectiveness of this new effort to put 
international force behind the collective will 
for peace bf the United Na tions.... 

"In this resolution, we have made a bold 
step forward toward a genuine and effective 
system of collective securi.ty. This is our 
answer to those who would frustrate and make 
futile the efforts of the Security Council to 
carry out the task for which it has primary 
responsibility, the maintenance of inter-
national peace and security. This resolution 
is also our warning to those aim %amid threaten 
the peace and who are tempted to commit ag-
gression...." 

* * * * 

SHARE ALIKE PRIORITY WITH U. S. ÏCOW 'd. fromi)./) 

achieved, the United States Government has 
recently instituted a number of controls, 
including a formal priority system. In Canada, 
while standby powers hamc been taken, it has 
not been considered necessary to institute a 
formal priority system. Instead, voluntary 
arrangements have been and are being made 
to ensure priority production of Canadian 
defence orders. Because of the close associa-
tion between industry in the two countries, 
and  to  facilitate the joint development of our 
military production programmes, an agreement 
has now been reached to frovide mutual priority 
assistance %here this is necessary. 

3. In order to meet Canada's requirements 
of essential materials and components from 
United States sources for de .fence orders, the 
United States Government will extend the 
benefits of its formal priority system to 
Canada. DI its part, the Canadian Covemment 
will extend to U.S. defence orders equal pri-
ority assistance to that accorded Canadian 
defence orders.... 

CANADIAN PORTS »  BUSY SEASON:  Canadian ports 
had a busy season in 1949, the number of ves-
sels arriving  and  departing being the largest 

since 1940 and the registered net tonnage of 

the vessels the heaviest on record. Vessels in 
the coasting trade accounted for the increased 
traffic, those in foreign service being lower 
both in number : and registered net tonnage. 

The  total  number of arrivals in coasting 

and foreign—  Service during the year was 112,- 
577 as compared with 116,279 in the preceding 

year, and 124,453  in 1240, while the departures 

numbered .113,324 as against 106,511 in 1948, 
and 125,478 in 1.940. 

Arrivala of vessels in foreign service 

numbered 30,565 during the year as compared  

with 31,1,3g ,in 1943, while the departures fell 
to 32,562 from 33,511. In the coasting trade 
the arrivals numbered  82,012  compared with 
75,141  in the preceding year, and the de 
partures totalled  80,762  against 73,000. 

* * * * 

DESTROYERS RETURN TO PORT:  Two of the three 
Canadian destroyers serving under United Na-
tions command in the Korean theatre have re-
turned to port after lengthy periods at sea 
with UN naval forces, the Department of Na-
tional Defence reports from a Japanese naval 
base. 

H.M.C. S. Cayuga arrived at the base for 
minor repairs and replenishment of stores 
after serving with a Commonwealth fleet off 
the west mast of Korea. 

She wasjoined by H.M.C.S. Athabaslcan, which 
had been attached to the United States Seventh 
Fleet, operating off the east coast of 1Corea, 
and had spent 23 consecutive days at sea. 

The third Canadian destroyer, H.M.C,S. 
Sioux was still at sea, serving with Common-
wealth units off the Korean west coast. 

The Canadian ships° most recent tour of 
duty consistedof routine screening and patrols 
and was lacicing in the most exciting episodes 
such as bomba:rdments and landings, which 
marked their earlier operations. Only the 
Athabaskan reported some "interesting moments." 

During her period with the Seventh Fleet, 
the Athabaskan destroyed three floating mines, 
bringing her individual total to eight and the 
total for the three R.C.N. ships to 17 .  

For much of the time the Athabaskan served 
as a screening ship for a bombardment group of 
37 U.N. ships, under the command of Vice-
Admiral Dewey Struble, U.S.N. The group in-
cluded the big battleship U.S.S. Missouri and 
formed the largest naval force to operate on 
the east coast since the outbreak of the Korean 
war. 

* * * * 

New ONZIPLOMENT INSURANÇE ROLEX;  Rec  la-
ttons of the Unemplèyment Insurance Commission 
designed to prevent a drain on the unemploy-
ment insurance fund through claims from women 
who, on marriage, are really withdrawing from 
the employment fielszl, have been approved. 
Announcement of this 'was made on November 7 by 
the Minister of Labour, Mr. Gregg. 

The regulations have been approved on rec-
ommendation of the Unemployment Insurance 
Advisory Committee which is charged with res-
ponsibility for reviewing and rePorting on the 
unemployment insurance fund. This Committee is 
representative of vinicers, and employers. The 
Committee reviewed the situation following 
representations that claims for benefit were 
being made by some married somen who registered 
as unpLaced job applicants but who were not in 
fact interested in employment. One of the 
basic requirements in making a claim is that 
the claimant shall be in the employment field. 
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, 	 S PEACE 'PROPOSALS  AT  'UN:  In 
a statement on Cttober 30 on the Soviet Peace 
Resolution before the First Cammittee, the 
Secretary of State for External Affairs, Mk. 
Pearson, speaking as Chairman of the Canadian 
Delegation to the United Nations General 
Assembly, suggested certain steps vihich might 
be taken by the Communist States. Such steps, 
he suggested would help to remove western 
fears over the lack of co-operation which 
marked Soviet foreign policy, and might begin 
to establish mutual confidence. These steps 
would be: 

"(1) The Soviet Union  should immediately 
join in the  work oftheUhited Nations special-
ized agencies devotedtosuch things as health, 
food and agriculture, instead of boycotting 
that work as at present. Also the Soviet  Union 
- so rich and powerful - should bear its share 
of the burden of assistance to under-developed 
countries and of relief and rehabilitation in 
ravaged countries like Korea. 

"(2) Thé Soviet Union should cease the 
policy'of isolating its people, its culture, 
its progress, from any contact with the non-
communist world; should give its people an 
opportunity to learn for themselves that wè 
are not all capitalist exploiters, imperialist 
warmongers, and gangsters; while we in our 
turn, Should be given the opportunity to con-
vince ourselves that the great, flourishing  

energies of the Soviet people are being solely 
devoted - as we are told - - to the work of 
peaceful construction...." 

Referring to the annual recurrence at the 
Assembly of a general debate on the essentials 
of peace, and noting headline reproductions of 
such Soviet phrases as "unbridled slanders," 
"dirty insinuations," "nonsensical babbling," 
and "maddened yelps of warmongers,"Mr. Pearson 
offered this further peace proposal of his 
own: "It . is a two-year moratorium on bellicose 
and violent speeches about peace at the United 
Nations, and a two-year attempt to do some-
thing effective about peace." 

The Minister proceeded, in part: 
"The Soviet Resolution contains an appeal 

to the permanent members of the Security Coun-
cil:to work for peace and to conclude a pact. 
While we must be, of course, in favour of re-
newed effort to reach agreement by every form 
of consultation, we should not forget that 
peace. lies not primarily in pacts, but in the 
hearts of men and the policies of states. 

"In this matter of consultation as in other 
matters, we should come down out of the clouds 
and face certain hard facts. What kind of con-
sultations are envisaged? Experience has shown 
that some forms may accomplish nothing. In-
deed, they may do more harm than good by rais-
ing hopes that are later dashed and by creating 
despair out of failure of great expectations. 

(Continued on t) 11) 1 
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CrUARAN TEE CODFI SH PRICE !'  'The Minister of 
Fisheries. Mr. Mayhew, announced on October 26 
that the federal Government would guarantee 
Newfoundland fishermen an initial payment of 
$7.00 per quintal for genuine Labrador codfish 
of the 1950 catch. 

The decision was made by Cabinet when it 
became clear that without help large stocks of 
fish would remain in the,hands of fisherinen. 

The plan, _which removes the threat of 
serious hardships this winter for fishermen 
and their families, has the support of members 
of the Newfoundland Salt Codfish Association. 
The Association.has .agreed to handle the fish, 
estimated at 150,000 quintals, without profit 
to themsekves and to turn back to the fisher-
men any additional returns that might accrue 
on sales to be made. 

It is expected that the final sale of all 
fish will be sufficient to provide for a later 

•additional payment to the fishermen. 

LARGE• CARRYOVER FROM 1949 

The  Minister said theNewfoundland fisheries 
entered the present season with a large carry-
over of 1949 fish which naturally affected 
pros tects for this season's sales. The plan 
for the Labrador fish will assure the fisher-
men of. immediate initial payments for this 
season's  catch and will also move the fish 
from fishermen to merchants' warehouses for 
further processing Merchants must get the. 
fish immediately so that the Newfoundland 
Associated Fish Exporters Limited -- the ex-- 
porting agency — can make sales contracts 

The Government moved to relieve the New-
foundland situation follciwing  an  impasse in 
negotiations between representatives of the 
fishermen and the Newfoundland Salt Codfish 
Association The two gro.ups,  as  is customary 
each year, met to make price agreements ' Two 
such meetings in October failed to bring about 
an agreement« 

The export mariceting àf the fish ocvered by 
this plan will be a matter of arrangement be-
tween the federal Covemment and NAFEL, taking 
into account the needs of relief agencies as 
well as the normal markets and also the in-
terests of other Canadian exporters of salted 
fish not sovered by this plan. 

The problem of Labrador fish in future 
years will have to be met by the Newfoundland 
industry itself, the Minister said. 

* * * * 

5TRI10E LOSSES DOWN  Time loss due to work 
stoppages arising from industrial disputes 
during September, 1950, was only a fraction of 
the time lost during the previous month, vkien 
time loss was abnormally large due to the-
nationwide rail strike, according to a monthly 
-stunmary of strikes and lockouts issued by the 
Minister of Labour, Mr. Gregg. 
• Preliminary figures for September, 1950, 
show 20 strikes  and  lockouts in existence in-
voiving 15,902 workers with a time loss of 
38,376 man-working days as compared with 19  

work . stoppages in August. 1950, with 129,787 
. workers involved and a time loss of 1,053,000 
days. InSeptember, 1949, there were 25 strikes 
and lockoutsrinvolving 8,588 workers with a 
time loss of 67,933 days. 

* * * * 

NEW PRAYER BOOK FOR TROOPS :  A  mes, 200- 
page book for use.at divine services in the 
Armed Forces is being printed and will.be ready 
in time to a ccompany Canada's Special Force 

;séldiers:overseasïl  and  when they sail, •.Lt 
Col C.F.G. Stone, MBE, Director of .Army Chap-
lain Service (Protestant) said.on October 28, 

A fat cry from the prayer book and hymnal 
used during the Second %rid War, the new edi-
tion contains the order of service for church 
and drumhead services, a lengthy section of 
prayers, two communion services, order of 
service for military funerals, some 250 hymns 
of the type popu,lar with soldiers and 50 song 
selections for use in worship. The volume also 

•contains a foreward by the Very Rev. J.W. 
Woodside, DD,. of Ottawa, President of the 
Canadian Council of Churches. 

ISsuàd tinder the auspices of the Canadian 
Council.of Churches, the book was compiled by 
chaplains of the Navy, Army and Air Force who 
worked overtime that the new edition might be 
ready in time to accompany the Special Force. 
Original plans called for completion and pub-
lication of the book in 1951. 

.41 - * * * 

THE NETHERLANDS ' THANKS  Thanks to the 
people of Canada for shipment , to the Nether-
lands of armament equipment for an infantry 
division, were ,expressed on October 27 in a 
letter from A.H-J Lovink, Netherlands &mbas-
sador to Canada-, to the Minister of National 
Defence and Acting Secretary of State for 
External Affairs, Mr. Claxton. 

The text of Mr.. Lovink's letter: - 
"Royal Netherlands Embassy October 26, 1950. 

"Dear Mr, Minister, 
"I have the honour and privilege to in-

form you that I am instructed by my Govern-
ment to transmit to your country and people 
the gratefiil feelings of The Netherlands at 
the news that the Canadian Cabinet has 
approved the immediate shipment to Holland 
of the armament equipment for an infantry 
division, which was so generously made 
available by Canada to its European part-
ners in the North Atlantic Treaty Organiza-
tion and which has now been assigned to my 
country 

"Indeed, Mr. Minister, it is felt by nay 
Government that this very happy event will 
once again underline the significance of 
the close and intimate ties between .both 
our countries and peoples, not only as 
partners in theorganization of the Atlantic 
Pact  bit  also as partners in the spiritual 
bond of friendship and goodwill vhich was 
so unshakably cemented when Canadian arms 
liberated Holland. 

• 
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"The Government and the people of The 
Netherlands have the fervent wish tha t 
these new Canadian arms, in their hands, 
may contribute to bring about the peace 
which our countries and our world cherish 
and stand for." 

* * * 

MANUFACTURING PEAK IN 1949:  The es tima ted 
gross factory value of products manufactured 
in Canada in 1949 was $12,378,731000 — an 
all-time peak total -- as compared with $11,- 
876,790,000 in the preceding year, an advance 
of $502,000,000, according to a preliminary 
report on manufactures in Canada released by 
the Bureau of Statistics. Approximately 10 per 
cent of the year's increase is accounted for 
by the inclusion for the first time of manu-
facturing plants in Newfoundland « 

Employees engaged in manufacturing were 
estimated at 1,159,315, slightly above the 
previous year's total of 1,156.006, while the 
estimated salary and wage payments aggregated 
$2,566,104,000 as against $2,409,809.000 the 
year before.  The  co- st of materials used in the 
process of manufacture was $6,764,896,000 as 
against $6,632,881,000 a year earlier. 

'Out of 17 industrial groups listed in the 
report, only two had a lower gross factory 
value of production in 1949 than in 1948. The 
food and beverage group of industries — 
largest of the 17 groups — had a gross value 
of production of $2,872,336,000 in 1949 as 
compared with $2,839,531,000 the year before. 
Next were iron and steel products at $1,408,- 
912,000 compared with $1,320,527.000; paper 
products, $1,091,666,000 compared with$1,061, - 
359,000; transportation equipment, $1,062,- 
903,000 compared with  $941,483,000:  non-
ferrous metal products, $865,398,000 compared 
with $944,598,000; and mod products at $824,- 
407,000 compared with $838,939,000. 

In addition to general statistics for the 
17 major group, the report contains for the 
first time preliminary data on gross value of 
products, cost of materials, employees, sala-
ries and wages, and cost of fuel. and electric-
ity for individual industries, and for the 
first time provides preliminary information on 
the production of 1,000 important commodities 
or commodity groups. 

* * 

END STATE OF WAR WITH GERMANY:  The Depart-
ment of External Affairs announced on October 
26 . that, having regard to the desirability of 
bringing the Federal Republic of Germany into 
closer association with the community of free 
nations, the Covemment has decided to take 
the necessary action in Canada to terminate 
the state of war with Germany, as soon as it 
is in a position to do so. 

Such action will be quite distinct from 
any final settlement that may be concluded 
with Germany and it will in no way  affect  
Germany's obligations in respect of such mat-
ters as debts and claims 

DEPARTMENT STORE SALES RISE:  De pa r tm en t 
store sales in Canada in September, excluding 
Newfoundland, totalled $78, 312,000,. an increase 
of three per cent over last year's September 
figure of $76,146,000. During the first nine 
months of the year, sales advanced to  $572,-
127,000  from $565,427,000 in the similar period 
of 1949, or by one per cent. 

Sales in September were higher in all prov-
inces except Manitoba and Saskatchewan.  On-
tario's total -- largest in dollar value among 
the provinces -- was up from $27,916,000 to 
$29,117,000, while in Quebec there was a gain 
from $12,197,000 to $13,294,000.  In  Manitoba 
the value fell from $11,372,000 to $11,259,000, 
but was up in British Columbia from $9,226,000 
to $10,028,000. The total for the Maritimes 
advanced slightly from $5,598,000 to  $5,648.-
000, and Alberta's total rose from $5,065.000 
to $5,263,000. The value for Saskatchewan was 
down from  $4,772,000  to $3,703,000. 

Most changes in sales volume in September 
as compared with a year earlier differed little 
from the overall increase of three per cent 
for all departments, the exceptions being a 
24 per cent rise in household appliances and 
electric supply sales and a 17 per cent in-
crease in radio and music department sales. 
Furniture sales were up five per cent. All 
declines in sales volumes were of moderate 
proportions. 

* * * * 
INCREASED AUTO ENTRIES:  Foreign  vehicl es 
entering' Canada on traveller's vehicle permits 
increased five per cent in September over the 
same month last year, while in the first nine 
months of this year, entries were four per 
cent above the similar period of 1949. In-
creased entries were recorded in all areas in 
September except Nova Scotia and Manitoba, 
while in the nine months there were declines 
in Nova Scotia, Manitoba and the Yukon Terri-
tory. 

The total number of entries in September 
was 277,381 as compared with 264,467 in Sep-
tember last year, bringing the cumulative 
total for the nine-month period to 1,778,716 
units as against 1,717,534 in the same months 
last year. 

* * * * 

MORE DWELLINGS COMMENCED:  Starts on the 
construction of new dwelling units in July 
exceeded the number of completions for the 
fourth successive month, resulting in à fur-
cher  substantial rise in the carry-over of 
dwellings in various stages of construction at 
the end of the mon th,  

The number of dwellings on which starts 
were made in July was 10,245 as compared with 
9,086 in the corresponding month last year, 
raising the total for the seven months ending 
July to 52,394 from  49,285  in the like 1949 
period. Completions in July rose to 6,853 from 
6,588 a year earlier, but were doval in the 
seven months.  to 42,821 from 46,326. 
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SEES NEED FOR AID TO UNIVERSITIES 

KR . ST. LAURENT' S U. OF T.  ADDRESS:  The  
following is an excerpt from the address of 
the Prime Minister, Mr. St. Laurent, at the 
Autumn Convocation, University of Toronto, 
on October 27: 

"Mr. Arnold Toynbee has pointed out in a 
re.cent article that, if the Communists continue 
in their present course, 'we may see them 
rouse the Western World to cure itself of the 
faults for which the Communists denounce it, 
and to fulfil, in our own Western way, any 
admirable aims that areonCommunism's official 
agenda.' 

"Of course it is not the intention of the 
Communists to push our Western civilization 
into putting its house in better order, but 
there are increasing grounds for believing 
that is what they may be accomplishing. 

NEED FOR ARMED STRENGTH 

-"The so-called °iron curtain' has failed 
to conceal from the Western world the wide 
disparity between the theoretical aims of 
Communism and the actual social accomplish-
ments of Communist totalitarianism, and the 
/number of those in the Western %%rid who are 
deceived by Soviet pro /Benda ciiminishes week 
by weelc. But the military strength of Communist 
Russia and the policies of its masters in 
these post-war years have convinced all but 
the blindest among us that the only hope of 
immediate security for the rest of the world 
lies in building up armed strength sufficient 
to be an effective deterrent to the potential 
aggression of this latest military tyranny 

"Moreover, I think we all recognize, after 
the terrible experiences of this twentieth 
century, that a third world war, no matter how 
complete our ultimate victory, cohld not fail 
to be a major disaster for civilization. If 
war should come between those who profess the 
gross materialism of Communist ideology and 
those who accept the moral ideals éf our 
Christian civilization, I am firmly convinced 
that the powers of evil, like the gates of 
Hell, would not prevail. Bat such a struggle, 
regardless of the outcome, would itself be a 
disaster. Consequently all of us who are 
seriously concerned about the preservation of 
civilization simply have no choice Eut to do 
our part in providing the absolutely indis-
pensable insurance against that disaster. Our 
first duty to civilization is, therefore, the 
provision of sufficient military strength, 
including the industrial strength on which 
real military strength today is based, to make 
the risk of starting another war a risk not 
worth taking. 

"For the last two years, the building up 

of that deterrent strength through the North 
Atlantic Alliance and, more recently, through 

the United Nations action in Korea, has been 
the first preoccupation of the Covemment of 
Canada and of the governments of the free  

nations with which we are associated. The 
provision of effective insurance against 
another world war is likely to continue to be 
one of our main problems for a good many years 
to come 

"This policy of insurance through strength : 
 in these times of rapid technological advance, 

is bound to make tremendous demands upon our 
uhiversities to provide scientific and pro-
fessional training and also the higher kincis 
of technical training. These demands are par-
ticularly severe in a country like ours, which 
is developing new resources at such an amazing 
rate, and it is very important that all these 
demands should be met, and met adequately. In 
meeting them, the universities are performing 
essential, national services. 

TERMS OF DECADES 

"But we have to recognize at the same time 
that there is another side to the preservation 
of civilization. It will never be enough to 
have sufficient strength to deter or restrain 
the external enemies of civilization. The task 
of keeping alive and flourishing the civiliza-
tion we are organizing ourselves to protect 
may not be quite so urgent in the short run, 
but it is equally vital if we are thinking not 
in terms of one or two years hit of one or two 
decades 

"A free civilization cannot be preserved 
behind an iron curtain, however strong. And I 
doubt if anyone believes that there can be any 
enduring civilization without freedom for in-
dividual men and women—. 

" ..we have only begun the task of pre-
serving civil ization when we have provided 
security against the forces of barbarism from 
without We must also provide security against 
the influences of barbarism we have found in 
the midst of our civilized communities. To 
preserve civilization, we have to nourish the 
spirit within 

"Our Western world has accepted the doctrine 
that men and women have the right to choose - 
and to dismiss - their governments for them-
selves and to order their affairs as they see 
fit. It is evident, therefore, that if we are 
to preserve civilization, we must keep alive 
in our populations an' attachment to the values 
of civilization; and we must make sure that 
the benefits of civilization are available to 
the many and not reserved for the few. 

"We cannot neglect the less fortunate in 
our own midst, nor can we ignore the plight 
of nations less fortunate than our own. The 
preservation of civilization requires us to 
help those untold millions, most of them in 
Asia, to improve their standards of life and 
to achieve a situation they will feel it is 
worthwhile to defend. Despite our relatively 
small population, we have advantages here in 
Canada which fit us to contribute effectively 
to a combined effort to convince the less 
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- fortunate peoples that even on the material 
plane the free world has more to offer than 
Communism .  It is not without significance that 
Canada should have furnished the first Direc-
tor for the Technical Assistance Programme of 
the United Nations_ .. 

"The Universities are. without question. 
among the most precious of our national insti-
tutions. Now I recognize, and I' believe most 
Canadians recognize ,  the wisdom-  of the provi-
sion of our constitution which made education 
perhaps the most important of all those sub-
jects entrusted to the provincial authoritiesL 
This provision was designed primarily to 
safeguard both of the two cultural traditions  
which we Canadians possess and which, year by 
year, we are coming to cherish more and more, 

.as we realize how greatly they enrich our 
national life- The entrusting of education to 
the provincial authorities has the further 
advantage of providing a measure of insurance 
against too great a degree of uniformity in 
our educational systems. No one with any real 
respect for our history and tradition would 
wish to disturb that constitutional pcisition. 
At the same time„ I think many of us recognize 
increasingly that some means must be found to 
ensure to our universities the financial 
capacity to perform the many services which 
are required in the interest of the whole 
nation...." 

* * * * 

LABOUR INCOME AT RECORD H I OH  Continued 
advances in industrial employment and salary 
and wage payments swelled the Canadian labour 
income figure for July to a new all-time peak 
figure of $691,000,000. This was 1.2 per cent 
above the previous high of $683,000,000  in 
June, and 6.5 per cent higher than the July, 
1949 total of $649,000,000. The aggregate for 
the first seven months of this year was  $4.-
553,000,000 as against $4,344,000,000 in the 
same months last year, a rise of 4.8 per cent. 

All industrial groups shared in the rise in 
labour income over July last year. while in 
the seven months there were advances in eaçh 
group except agriculture, logging, fishing, 
trapping and.mining. The total for manufactur-
ing advanced in the month from "$214,000,000 a 
year earlier to $231,000,000, and in the seven-
month period from $1,490,000,000 to $1,547,- 
000,000. In utilities, transFortation, com-
munication, storage and trade, the July figure 
stood at $182,000,000 as compared with $172,- 
000,000, and in the seven inonths aggregated 
$1,208,000,000 against $1,193,000,000. 

The finance and services group total in 
July reached $148,000,000 compared with  $142,-
000,000  in July last year, and in the January-
July.  period totalled $1,019,000,000 as against 

33,000,000. 'The construction figure for July 
was $54,000,000 compared with $49,000,000, and 
in the 'seven months amounted to $308,000,000 
compared with $280,000,000. 

Labour income in agriculture  logging, 
fishing, trapping and mining in July increased  

to $52.000,000 from 1B1,000 000 in July, 1949, 
but declined in the seven-month period to 
$315.000,000 from $326 000 , 000 . Supplements ry 
labour income for July amounted to $24,000.000 
as compared with $21.000,000 a year "ago, and 
in the cumulative period totalled $156,000,000 
against $140,000,000 

* * * * 
WHEAT CROP 430 000,000 : BUSHELS z  Canada 's 

 prairie vheat crop this year is now.placed at 
430,000,000 bushels as against 337,000.000 
last year according to specially prepared 
estimates by the Bureau of Statistics. The 
crop of oats stands at 255,000,000 as against 
190,000,000, and barley.at  157,000,000 bushels 
against 109,000,000. 

Due to adverse weather conditions over wide 
. areas of the Prairie Provinces, the grain 
harvest has been extremely late this year, and 
the Bureau considered it desirable to make 
this special survey of the production of major 
prairie grain crops based on conditions on 
October 1 when a good proportion of the har-
vesting and threshing had been completed in 
most sections. 

Câmbining the results of this special sur-
vey with the September estimates for the re-
maining provinces, total Canadian production 
of wheat this year is placed at 465,000,000 
bushels ,  oats at  4-19,000.000  bushels, and 
barley at 171,000,000.bushels, 

The October 1 estimates place Manitoba's 
wheat . crop at 50,003,000 bushels,.oats at 
67,000,000 bushels, and barley at 54,000 : 000 
bushels. The estimated productionof wheat in 
Saskatchewan stands at 263,000,000 bushels, 
oats at 116,000,000,  and  barley at'47,000,000. 
Alberta's wheat crop is estimated at 117,000,- 
000«bushels. oats at 72.000,000, and barley at 
56,000,000 bushels. 

MILK PRODUCTION DOIMV  Estimated quantity 
of milk produced on Canadian farms in August 
was one per cent lower than in the same month 
last year, the month's output amounting to 
1,730,000,000 poiiinds as compared with 1,751,- 
000,000. Advance statements received from 
dairy correspondents for September point to a 
sharp decline in milk production as compared 
with a year ago. Airing the first eight months 
of this year, estimated production totalled 
11,536,000,000 pounds, a decline of 29,000,000 
from the similar period of 1949. 

* * * * 
CHEMICAL " INDUSTRIES  DIRECTORY :  Th e  Bureau 
of Statistics has issued an 82-page directory 
of the chemical industries of Canada. The 
present volume, vhich is based on information 
available at the beg,inning of this year, con-
tains an alphabetical list of chemicals and 
allied products made in Canada together with 
the names of Canadian head office addresses of 
the firms which produce tkiem. 
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LABOUR FORCE ANALYSIS;  Canada 's civilian 
labour force has not kept pace during the last 
year with the expansion of its civilian non-
in sti tutional  population.  

According to the latest survey of the labour 
force by the Bureau of Statistics, Canada's 
total civilian non-institutional population 14 
years of age and over increased 374,000 to 
9..717,000 in the week ending August.19 this 
y'ear• (excluding Newfoundland, 139,000 to 9,- 
482,000) from 9,343,000 a year earlier, .when 
Newfoundland was not included in the quarterly 
survey airing this period the civilian. labour 
force rose to 5.324,000, including 114,000. for 
Mewfoundland, from 5,253,000, the total for 
the other nine provinces thus decreasing.by  
43,000. 

Of the total labour force in August this 
year, the number with jobs totalled 5,221.000' 
(5,115,000 excluding Newfouiidland)ras compared 
to 5.155,000 in August last year, an increase 
of 66,000 including Newfoundland but a de-
crease of 40,000 excluding that Province On 
the other hand ,  the number of perens without 
jobs and seeking work increased only. to 103,- 
000, including Newfoundland, from 98,000, and 
excluding Newfoundland was down to 95.000. The 
latter figure is the lowest for the nine 
Provinces shown in any of the surveys since 
September, 1948. 

AGRI  CULTURAL LABOUR 

Over the year. Canada's agricultural labour 
force 	whiph is not materially affected by 
the incluSion of'Newfoundlind 	declined by 
85,000, . from 1,238 000 to 1,153 000, :decreases 
being shovin in all regions. Ch the other hand ,  
the non-agricultural labour force increased 
from  4015,000  last year to 4,171.000 includ-
ing Newfoundland, and to 4,065,000 excluding 
Newfoundland There were increases in  the  
latter in Chtario and the Prairie Provinces 
and decreases in theMaritime Provinces, Quebec 
and British Columbia 

This year s late spring and harvest, the 
Elireau's bulletin observes. may have distorted 
the year to year c-omparison of the agricultural 
labour force But allowing for this factor, 

the stability of the labour force in the face 
of an increasing population suggests a greater 
than normal withdrawal or non-entry of stu-
dents, married women and older persons. The 
"group without jobs and seelcing work", that 
is.. persons wholly unemployed, remains very 
small and consists for the most part of those 
caught between jobs. 

* * * * 

HR SHINWELL HERE .NOV. 3-6.  When the Min-
ister of National Defence ,  Mr Claxto.  n leaves 
Washington to return to Ottawa on November 3, 
he will be accompanied by Right Hon Emanuel 
Shinwell, Minister of Defence for the United 
Kingdom, andHis Excellency W. Fockema-Andreae, 

Secretary of State forWar  for  The Netherlands, 
Both Ministers are visiting Cara xis on Mr. 
Claxton"s,invitation.and will.be  in this coun-
try from November 3-6 inclusive. 

Extensive itineraries .in Ottawa, Montreal, 
Trenton and.Kingston have been arranged for 
the visitors 

* * * * 
PARTIALLY 'TO RESTORE 'B:W.I . MARKET:  'The 
Minister of Trade an.d Commerce, Mr. frowe, 
announced on October 30 a Liberalized dollar 
import programme:vhich.wil/ go into effect in 
The  British West Indian colonies on January 1, 
1951. This marks the suctessful conclusion of 
discussions  wi th.  the Uni ted. Kingdom . au  tho ri ti es 
and the Colonial Governments, in consultation 
with the United States, The plan. should result 
in substantial benefits to Canadian exporters 
whose markets in the British West Indies have 
been severely ,  curt a led during-  the last three 
years. 

.11-ie new import plan will ,  insure that Cana-
.dian exporters can obtain import licences in 
the British West Indies for either 50% or 
334/3% or their average exPorts to the indi-
vidual colonies . during the base period  1946-
4748. The percentage which •witl. apply will 
depend upon the commodities involved. 

TO RECOVER PORTION OF : TRA DE 

Mr. HOwe pointed out that during the base 
period Canadian sales to the West Indies 
reached a very high.level, and the essential 
purpose  of the plan' is to provide Canadian 
exporters with an opportunity ,  for recovering a 
portion of.the export trade Which existed at 
that time. The plan does not ,  however, guaran-
tee a market, since the Canadian exporter must 
first find a willing buyer. Neither does it 
impose a ceiling. .since those territories 
which are already licensing imports in excess 
of the guaranteed minimum level may continue 
to do so 

The procedure will be administered by. the 
Export Division of the Department of Trade and 
Commerce,,  which is mailing full details of the 
plan to all Canadian firms known to be in-
terested in trade with the' British West Indies. 

"It is particularly gratifying," Mr HOwe 
•stated, "that I am able to announce this en-
couraging development in a market which has 
such close traditional ties with Canada, and 

 which has long been of such great interest to 
businessmen both in the British West Indies 
and in this country The way has been «opened, 
but energetic sales efforts by Canadian ex-
Frorters will still be required.to insure that 
full.advantage is taken of the opportunities 
provided." 

The 'colonies concerned are Jamaica, Tri-
nidad, Barbados,  British  Gri an a, Efri tish  Hon-
duras,  Leeward Islands, Windwa:rd Islands and 
the Bahamas, 
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CONTROL CREDIT. BUYING TŒ CHECK PRICE RISE 

j. 
FROM NOVEMBER 1:  Instalment sales will be 
subject to regulation an and after Nbvember 1, 
1950, the Minister of Finance, Mr. Abbott, 
announced on Cttober 29. 

After careful. consideration the Government 
has decided to impose a moderate degree of 
restraint on the use of consumer credit as one 
means of helping to check inflationary pres-
sures arising from mounting defence.expen-
ditures. The restrictions are intended to 
result in some change in existing consumer 
credit practices, but they are Less severe 
than those which. were imposed during wartime. 
They will be varied as required by changing 
circumstances. 

Consumers are going intodebt on an increas-
ing scale in order to buy goods, thus adding 
to the upward pressure on prices, said Mr. 
Abbott. It is in the interests of  all  Cana-
dians to check this tendency by appropriate 
restrictions. 

THE CONSUMER CREDIT ACT 

The new Consumer Credit Regulations - are 
imposed under The Consumer Credit (Temporary 
Provisions) Act passed at the last session of 
Parliament. 

For automobiles, motorcycles and other 
motor vehicles, the purchaser is required to 
pay 33-1/3> of the cash price at.time of de-
livery. The value of trade-in may be counted 
as part of the down payment with  respect  to 
motor vehicle purdhases. 

When other goods are purchased on the in-
stalment plan, the minimum down payment is 
20>; but not less than $5.00. If a trade-in is 
involved, the value of the trade-in is first 
to be deducted from the cash price and the 20> 
minimum down payment applied to the remainder. 

The sale contract for all classes of goods 
must specify full payment in regular instal-
ments in not more than 18 months. In no case 
is the instalment payment to be Less than 
$5.00 per month or $1.25 per week. Special 
provisions are included to enable the terms of 
payment to be varied to meet the circumstances 
of farmers, fishermen, and others whose in-
come is subject to seasonal fluctuation. 

All goods are covered by the Regulations 
with certain exceptions. Some of the more 
important exceptions are real estate, stocks, 
bonds, securities, goods for professional or 
business use, buses, trucks, implements and 

* * * 

equiPment used exclusively in farming and 
fishing, and building materials. 

In order to provide for equality of treat-
ment and to avoid circumvention of the res-
trictions on instalment sales, similar terms 
are applied to loans made by banks and other 
lending agencies for the purchase of goods. 
For example, a loan for the purchase of an 
automobile cannot exceed 66-2/3% of the cash 
price and must be repaid in regular instal-
ments within 18 months. 

It has been necessary to make special pro-
vision for the regulation of a comparatively 
new kind of consumer credit, knomnas revolving 
credit accounts, permanent budget accounts, 
budgetted Charge accounts, etc. A person who 
buys goods under such a contract must under-
take to pay at least one-sixth of the maximum 
permitted amount of indebtedness every month, 
or one twenty-sixth every week. 

ORDINARY CHARGE ACCOUNTS 

Ordinary charge accounts are not being 
regulated at the present time. This form of 
consumer credit is not usually subject to 
rapid fluctuations and has ShoWn little change 
over the past few monthé. If necessary, of 
course,.the powers contained in the Consumer 
Credit Act will be used to regulate payments 
for goods purchased on charge accounts. In 
particular, appropriate steps will be taken if 
attempts are made to delay payment for goods 
purdhased on charge accounts in order to evade 
the regulations applying to instalment salés. 

MW. J.G. Bertrand, formerly on the staff of 
the Wartime Prices and Trade Board, with prac-
tical experience in the field of consumer 
credit, has been appointed as Administrator of 
Consumer Credit. 

The Minister expressed appreciation of the 
help received from trade associations and 
officers of loan companies and finance com-
panies in preparing the Regulations. "Insofar 
as possible we have tried to meet the views of 
those Whose business operations will be affect-
ed by the Regulations. We have tried to make 
the Regulations simple and to reduce the amount 
of paper work to a minimum. I am confident 
that both business men and consumers will co-
operate with the Government in applying the 
Regulations. It'is in everyone's interest to 
check inflationary pressures at the source and 
to avoid the use of more drastic controls. 

* * 

VISCOUNT ALEXANDERSTAYING ANOTHER YEAR:  
The Prime Minister of Canada, Mk. Louis S. St. 
Laurent, announced on October 28 that His 
Majesty the King had been graciously pleased 
to approve the extension of the term of Field 
Marshal Viscount Alexander of Tunis,  LG., as 
Governor General of Canada for an additional 

year from the spring of 1951. Mr. St. Laurent 
added that he was sure the People of Canada 
generally will share the gratification of his 
colleagues and himself that Lord and Lady 
Alexander have found it both pleasing and 
convenient to agree to this extension of their 
stay in Canada. 
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NORTH ATLANTIC TREATY ORGANIZATION MEETINGS 

RR. CLAXTQNV ''S PREVIEW:   At  the important 
meetings at Washington of the North Atlantic 
'Treaty organization, participating nations are 
represented by their Defence Ministers and 
most of their Chiefs of Staff., The  following 
is the partial text of a statement made by the 
Minister of National Defence, Mr. Claxton,  it  
a Press Conference  in Washington on October 27: 

"Preparatory meetings began last weelc with 
the representatives of the Defence Ministers. 
Ihey were attended by Mr. CM. Drury, Canadian 
Deputy Minister of National Defence, who re-
turned to Ottawa to report to me. 

"The  meeting of the Military Committee of 
the Chiefs of Staff began October 24. The 
Canadian delegation was headed by Lieutenant-
General Charles Foulkes„ Chief of the General 
Staff and Chairman of the Chiefs of Staff 
Committee, accompanied by Commodore R.E.S. 
Bidwell. for Vice-Admiral  Harold  Grant, Chief 
of the Naval Sta:ff, and Air•Marshal W.A. 
Curtis, Chief of the Air Staff. 

MILITARY COMM ITTEE MEETINGS 

"Members of.theMilitary Committee continued 
their meetings Thursday, The Defence Committee 
of the Defence Ministers will begin meeting on 
Saturday, October 28. 

"Not directly related to the North Atlantic 
Treaty meetings., but of the utmost importance 
in Canadian defence preparations was thé cere-
mony yesterday attended by the Minister of 
Trade and Commerce, Mr..Hèwe, and Hon. VIS. 
Symington, Chairman of the National Security 
Resources Board to formalize the arrangements 
between the  U.S.  and Canada regarding defence 
procurement.. which have been under discussion 
for some time The principles underlying Cum-
dian-U.S. industrial.defence mobilization co-
ordination were agreed upon during the visit 
to Ottawa last August of Hubert Howard, who 
was at that time Chairman .of the Munitions 
Supply Board of the United States 

"After my arrival in Washington yesterday 
(October 26), I conferred with other members 
of the Canadian delegation and members of the 
Embassy staff. 

imToday .I.. had. con ferencea .su.ccessirely.wi th  
General George Marshal, U S Secrem:ry of 
Defence; Hon. F.P. Matthews, U.S. Secretary 
of the Navy; Hon. Thomas K. Finletter, U.S. 
Secretary of the Air Force; -and Hon. -Frank J. 
Pace, Jr., Secretary of the Army. 

"General Marshall is giving a dinner for 

* * 

RR . A.R. MENZIES ' TO JAPAN?  The  Department 
of External Affiirs announced on October 27 
the appointment of Mr. Arthur R. Menzies as 
Head of the Canadi an.  Liaison Mission  in Japan 
Mr. Menzies has been the Head of the American 
and Far Eastern Division of the Department of 
External Affairs since April 1. 1949. In Japan 

the Defence Ministers this evening. 
'The Defence Committee meetings beginning: 

Saturday are expected to last through Monday, 
when  the Defence Ministers will meet the Pres-
ident. 
. "Next Tuesday, Wednesday and Thursday the 
Defence Ministers and Chiefs of Staff will. 
visit U.S. defence establishments at Wright-
Patterson Field, Dayton, Ohio; Aberdeen Prov-
ing Ground . and Naval Proving Ground, Dahlgren, 

"The current North Atlantic •Treaty meetings 
in Washington are dealing with questions re-
Iferred by. the Council of Foreign Ministers, 
which met in New York on September 26. The 
Defence Committee will: (1) .Work out the or-
Iganiza tion o f the integrated  force  :Tax 1:the 
defence of Western Europe; (2) Recommend the 
steps necessary to bring this force into being 
at the earliest possible date; • (3) consider 
changes and simplifications required in the 
military structure of theNorth Atlantic Treaty 
organization; (4) consider means to ensure 
the necessary close-sorking relationship be-
tween the standing group .and the member gov-
ernments not represented on it. 

SIGNED APRIL  4, 1949 

"The North Atlantic Treaty was signed on 
APril 4, 1949. Canada ratified it, May 3, 
1949 - the first member natién to do- so. The 
Treaty came into effect on Auguat 24, 1949. 
The  first meeting of the Defence Committee. was 
held on October 5, 1949, in Washington; the 
second at Paris on December 1, 1949, and the 
third at The Hague on April 1, 1950- This is 
the fourth meeting. 

"In addition to North Atlantic Treaty ques-
tions., I expect to deal with a number of other 
matters during my current visit to Washington . 

 These include: (1) Participation of the Cana-
dian Amy Special:Force in Korea; ('2) Transfer 
of equipment to the Netherlands; (3).Arrange-
ments for its replacement, partly by purchase 
from the United States; (4) Q.estions relative 
to joint defence of North America; (5) Fur-
ther steps in standardization relating to air-
craft, ships and wetapons of all kinds; (6) 
Steps te be taken following the exchange of 
notes yesterday on Canadian-U.S. industrial 
defence mobilization; (7) Further organization 
of our Joint Staff Mission in Washington; (8) 
Further arrangements for co-operation in civil 
defence..  

ses  

he will succeed Mr. E.H. Norman, who returned 
to Canada a few days ago and is now on home 
leave 

Mr..Menzies was bom in China on November 
29. 1916. He studied at the Canadian Academy, 
Kobe,,  Japan, 1930-35. He graduated. from Vic-
toria College, University of ,  Toronto, with the 
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degree of B A. and from Harvard  University  
with the degree of M.A. 

Mr. Menzies joined the Department of Ex-
ternal Affairs in July, 1940. He was posted to 
the Canadian Legation in Havana in April, 1945. 
as Second Secretary. He returned to Ottawa, 
and in May 1946, was appointed head of the 
Far Eastern section of the American and Far 
Eastern Division. In April. 1949. he became 
_Head of that Division. 

Mr Menzies was a member of the delegation 
to the Meeting of.Commonwealth.Foreign 
isters in Colombo, Ceylon, in January. 1950 

* * * * 

EXPORTS • 70 U. S . Ar  PEAK  Canada's domestic 
exports to the United States in September 
reached the highest monthly. value in the his-
tory of Canada-United States trade ,  with gains 
spread throughout the nine main commodity 
groups. There was a marked advance also in 
exports. to Latin America and small increases 
to Europe and British Commonwealth countries 
in Oceania. These gains were only partly off-
set by declines in the value of shipments to 
the United Kingdom and the remaining Common-
wealth and Foreign countries, the total to all 
countries rising substantially above the two 
previous months arid the average for the pre-
vious eight months 

Merchandise exports to the United States in 
September were valued at $192.790.000, up from 
$167,100,000 in August and nearly 70 per 'cent 
above the value of $113.701,000.in the corres-
ponding month. last year- The high September 
total this year may be due to Some extent to 
the movement of shipments delayed by the nine-
day rail strike in late August- The cumulative 
total for the first nine months of the year 
moved up 40 per cent to $1,433,083,000 as 
against $1.024.304,000 a year earlier Ship-
ments to the United States accounted for 69 
per cent of the total to all countries in 
September as against 49 per cent a year ago. 

General gains were shown in the value of 
commodi'ties shipped to the United States in 
September_ The largest increase in the month 
was in the wood and acaper group which rose 
from $53,876,000 to $100,626,000 -- much the 
highest monthly level ever reached. Other 
groups which rose substantially were: non-
ferrous metals from $13,451,000. to $24.632,- 
000: animals and animal products, from  $17,-
840,000.  to $23,888,000; and iron and prodUcts 
from $6,4D8,000 to $12,745,000. 

Exports to the United Kingdom were about 
two-fifths lower in the month, being valued at 
$30.439.000 . as ageninst $56,948.000 a year 
earlier, and in the nine months were down. to 
$344.069.000 from $525,989,000.•Declines among 
the commodities were almost general.during 
September. Only two groups -- non-ferrous 
rhetals, and non-metallic minerals moved to 
higher levels than last year, but the former 
group was considerably less than in August. 

Shipments to Commonwealth countries in 

America were down in the month to $2..563.000 
from $3,505,000, and to those in Africa were 
lower at $3 483.000 from $4 942,000. The de-
cline in the latter was due for the most part 
to a reduction in exports to the Union of 
South Africa To the Asiatic group of Common-
wealth countries the total fell from $6,979,- 
000 to $2, 594.000. India and Pakistan and the 
Federation of Malaya accounting for most of 
the decline Shipments to Oceania rose in. the 
month from $4,080.000 to $4 510,000 ,  exports 
to Australia being higher•and those to New 
Zealand lower. 

Exports. to Latin American countries rose 
again in September (for the third month in 
succession) from $8,708,000 a year ago to 
$16 441.000 shipments to all major markets 
being higher in value 

September exports to foreign countries in 
Europe rose from $17,847,000 to $1B .205,000. 
marked gains to Belgium and Luxembourg. and 
Italy. and declines to France, Germany, Norway 
and Sweden being the principal changes.. Ship-
ments to other foreign countries were lower in 
the month at $6 193, 000. against $7810 000 

* * * * 

KR CHEVRIER  TV CIVIL AVIATION INDUSTRY  
'The Minister of Transport, Mr Chevrier, told 
a luncheon audience of the civil aviation 
industry at Montebello, QUe on October 31. 
that insofar as civil air transport is con-
cerned ,  plans have already been blueprinted 
to "talce care of problems as they arise" in 
the event of a national emergency 

Speaking before the largest gathering that 
an annual meeting of the Air Industries and 
Transport Association has ever attracted Mr .  
Chevrier told the airlines operators that a 
national emergency would increase the demands 
on their facilities, and emphasized that main-
tenance of civil air services "would be essen-
tial. to the national economy " 

The Minister of Transport endeavoured to 
answer the many enquiries of the commercial 
air operators "who are wondering about the 
role of the airlines in' relation tb -the grow-. 
ing emphasis on national defence". He atten_pted 
to answer such enqui indica ting 
lines which he thought woulçl be followed. 

"Transportation in time of war is of course 
a vital industry, air tmnsport becomes ex-
ceedingly important as the speediest means of 
communication in the rapid tempo of a wartime 
economy Demands on most airline and regular 
Services  would probably increase rather than 
diminish and the maintenance of these services 
would be essential to the economy." 

* * * * 

CANADA SAVINGS BONDS  Reports for eleven 
days of selling show payroll savings purchases 
of Canada Savings Bonds surging ahead for a 
total of $97.166,500 Average application  by 
employees was higher than ever before at 
$235 70- 
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CANADA AT THE UNITED . NATIONS 

NR. LAPOINTE ON SPAIN:  On October 31, the 
United Nations ad hoc Political Committee 
approved a resolution which mould allow'Spain 
to belong to such special  IN  agencies as the 
World Health Organization and which also 
called for the rescinding of the 1946 LN recom-
mendations that all member countries withdraw 
their Ailassadors or Ministers from Madrid. 
The vote in Committee on October 31 was 37 in 
favour of the resolution, including Canada °  10 
against and 12 abstentions. 

In discussing the resolution in the Commit-
•tee on October 28, Mr. Hugues Lapointe, Rep-
resentative of Canada, spoke in part as fol-
lows: 

. 	FREEDOM . OF THOUGHT 

"..,.Many of us, and I may confidently.say 
the vast majority of us, do not subscribe to 
the totalitarian theory of government. We 
firmly believe that such a theory of govern-
ment does not take into account the fundamental 
aspirations of mankind  for  freedom of thought 
and freedom of action. It is, in fact, a direct 
negation of the intrinsic worth of the indi-
vidual human personality. Accordingly, we 
cherish the hope that the.Spanish people may, 
by some measure of association with the de-
mocratic nations of the•world,.begin to enjoy 
more fUlly those indispensable. freedoms which 
we have for so long been "accustomed to regard 
as our basic birthright. • 

"Rit these are considerations which, it 
appears to the Canadian Delegation, lie out-
side the scope of the present draft resoluticn. 
It is intended neither to endorse nor to de-
nounce the political system by which the 
people of Spain are being governed today...." 

In discussing the operative sections of the 
resolution; Mr. Lapointe said, in part: 

".. .I'meed hardly emphasize that the act 
of accreditation of a head of mission is one 
initiated solely in the interests of the ac-
crediting nation and does not carry with it 
any implication of approval of the domestic 
policy followed by the Government . of the re-
ceiving State 

"Furthermore, it shoUld be obvicus that the 
interests of the accrediting nation require 
most careful attention in the case where the 
Government of the receiving State is in general 
disfavour. The task of safelguarding these  

interests is merely rendered  more  • difficult by 
depriving the Embassy or Legation of its ac-
credited head, who alone has access to the 
highest officials of the receiving State, 

".....Paragraph 2 of the joint draft resolu.• 
tion would rescind the recommendation that 
Spain be debarred from membership in inter-
national agencies established by or brought 
in to relationship wi th . the Uni ted Nations 
When this recommendation was put to the vote 
in December 1946 the Canadian Delegation op-
posed it and the views of the Canadian Delege• 
tion in this respect have not changed. 

"The Canadian Government has always con-
sidered that membership in the specialized 
agencies should be determined - solely on the 
basis of vkaether or not the participation of 
a state would serve to extend the scope and 
increase the effectiveness of the activities 
of those agencies, and that each application 
for membership should be dealt with on its 
merits by the agency concerned. 

DETRACTED'FROM EFFWCIENCY 

"It appears to us that the decision of the 
General Assembly to exclude Spain from par-
ticipation in the work of the specialized 
agencies has only served.to  restrict their 
fields of operation and, consequently, has 
detracted from their technical. efficiency, It 
is obviously to the advantage of.all states 
members of theUnited Neticns that Spain should 
be enabled to accept the obligations and res-
traints imposed by membership, as well as the 
benefits which such membership would confer 
upon the Sp ani sh' people .  

"In the view of the Canadian Delega tion 
universality of membership should be the goal 
of the specialized agencies without reference 
to political considerations, By rescinding the 
recommendation by which Spain has been excluded 
from participation, the General Assembly would 
be endorsing the principle ofuniirersaLmember-
ship and thereby promôte the successful im-
plementation of the objectives of the special-
ized agencies_ 

inn the light of the considerations thave 
endeavoured to  put  before this Committee, the 
Canadian Delegation will vote in favour of the 
draft • resoluti on submi tted j oin tly . by ei ght 
delegations." 

* * * * * 
There was a further increase in the Bireau's 

general wholesale price index to  173.6  in 
September from 168.5 in Aigust, and 155.4 in 
September last year. 

Factory shipments of Canadian-made motor 
vehicles during the first nine months of this 
year reached a total of 294,203 units >  ex- 

ceeding the aggregate for the full year 1949 
by 3,569 units, and rising 36 per cent over 
last year's nine-month total of 216,867 units 

Carloadings on Canadian railways for the 
week ended October 21 climbed to a seasonal 
peak of 92,733 cars as compared with the re-
vised total of 81,211 for the preceding week, 
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MR. PEARSON'S PEACE PROPOSALS AT piq 

"If international discussions on political 
problems are not carefully prepared.. and the 
preliminary diplomatic work not thoroughly 
done, they may merely underline and exacerba te 
disagreement and leave the position afterwards 
worse than before. 

"Vie think that these considerations apply 
with particular force. to consultation with the 
Soviet Union. We look back upon a long series 
of sterile discussions and negotiations with 
the Soviet Union in almost every international 
fonnn, Ihether it be the Security Council, the 
Council of Foreign Ministers the Control 
Commission for Germany, the Far Eastern Com-
mission, or any other body in which Soviet 
foreign policy has .confronted all our efforts 
at compromise with a resolute and resounding 
'nyet', 

BASIS FOR CONSULTATION 

•"I venture, therefore, to suggest a few 
criteria which must be fulfilled before there 
can be any hope whatever that such talks vould 
lead to anything. In. the first place there 
must be a sound basis for consultation agreed' 
on in advance There is not. for instance, 
such a basis when the Soviet Union proposes, 
as it recently•has at•the meeting in Prague, 
that the representatives of eighteen million . 
Germans, chosen arbitrarily by a Communist 
machine> should be considered on an equality 
with the democratically-chosen representatives 
of forty-five million Western.Germans. 

"In the second place, there must be a real 
willingness to compromise. and a genuine desire 
to find just solutions to problems This does 
not mean that if one party does not get its 
own way from the very sturt, it is entitled 
to apply the methods of a Berlin blockade. 

"In the third place, the consultations musi 
mot  be simply occasions for propaganda where 
one party harangues audiences outside the 
Council chamber and publishes in its own press 
truncated and distorted versions of vhat took 
place, 

"In the fourth place, no agreement between 
the Great Powers must be at the expense of the 
interests and freedoms of oilier nations•which 
are not represented. 

"Above all, we must not allow talk to be-
come khe delaying substitute for agreement. 
And we must not forget that peace talks - in 
an atmosphere of dissension and distrust - may 
encourage the foes of peace by disarming men-
tally, morally, and ihysically those who believe 
in peace and desire to defend it., 

Mr. Pearson denied allegations that the 
United States was responsible for the fear and 
division exi sting in the wo rld. today, . and 
declared: 

"The  truth is that the nations of the - world 
outside the Soviet bloc lcnow that the power of 
the United States.will not be used for purposes 
of aggressive war lhey lcnow that the policies  

(C. W. B. ffoi/ember  3,  .go)  

of the United States - though we may not al-
ways support them, or even approve them - are 
not designed to lead to war If they were, 
they would soon isolate this country from the 
14,est of the world 

"We in Canada know this country and. its 
people well. We icnow then as good neighbours 
who respect the rights of others, who •donfjt 
ask for or get automatic support from smaller 
countries through pressure or threets or 
promises .  We lcnow that they accept  the  fact 
that co-operation between large. and smaller 
countries can only exist on a basis of mutual 
confidence and mutual respect  II the Soviet 
Government vsauld  permit  its people to learn 
the truth about the United States instead of 
filling them with information only about the 

'worst features of its life and culture, they 
would make  a real contribution to the removal 
of that fear .which is at present being in-
stilled,. directly and deliberately, in the 
minds and hearts of the Soviet people. ." 

CONCRETE EVIDENCE 
• 

"When Mr Vishinsky talks about the peace-
ful aims of Cdmmunism and Soviet policy, we 
remain sceptical, and we find most of his 

.evidence. to support his case false and mis-
leading. Ch our side, .we have lots of concrete 

.evidenc4. to support the other view, of the 
aggressive. expansionist war-like. aims of 
Soviet and international communist policy 

"But let the facts speak for themselves-
Let. the map of Eastern Europe sppak,  let the 

- thousands of exiles from•countries that have 
lost their freedom sppak, certainly, those that 
are dead and in Siberia cannot speak, Let the 
Soviet 170 divisions and 30.000 tanks speak, 
confronted as they are.by  the few half-armed 
divisions in Western Europe Let Yugoslavia > 

 which knows something of Soviet policy and 
methods, and peace appèals,.speakl,.,." 

.. the free democracies are determined 
not to be deflected from their resolve to 
become stronger, not for aggressive purposes, 

•not in order to force, at the point of the 
atom bomb, diplomatic decisions on the Soviet 

.Union, but •because they fear aggression and 
wish to put collective' force behind their will 
for peace in order to deter and prevent it; 
because negotiations for peace have a better 
change of succeeding ïf the parties, not 
accepting each other's views, res.rect at least 
each'other's strength. Permanent peace can,. of 
course, never be ensured by power alone; but 
power, on both sides, not merely on one, may 
give a breathing mace in which to pause, 
reflect and improve relations. This course 
will. be  attacked as power  politics, but power 
politics are often merely the politics of not 
being'over,00wered Soit  is in this case. 

"The Soviet resolution  objecta  to this. It 
say's disarm now, at once, by one-third.. That 
point has already been suitably:disposed of by 
previous speakers: .I would merely ask one 
question . In  any  disarmament convention, would 
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the Soviet Government. agree that the United 
Nations agency•set up by. the Convention should 
have the rit  to go anywhere, at any time, to 
ascertain, by its own methods, whether a-state 
'es,  in fact, carrying out its obligations 
under. the Convention. This is quite a different 
matter than promising. to supply the United 
Nations with all relevant information, but 
unless it were•accepted, no one in the present 

•state of international relations would.believe 
that a disarmament pledge was, in fact, b'eing 
carried out. If the contrary were true, and we 
could merely accept each othees. word, then 
trust and confidence would be so great that we 
wouldn't need.any disarmament Convention at 
all. 

"There is a special form of disarmament 
referred to in the Soviet resolution, the 
prohibition of the use of atomic energy for 
war. 

ATOMIC DI SARMAMENT 

"There will be an opportunity later to dis-
cuss this vital question in greater detail, 
but I would like to say a few words about it 
now, as Mr. Vishinsky dealt•with it at some 
length on Saturday, when he misinterpreted, 
and thereby misrepresented, the plan for atomic 
disarmament, which has been approved by the 
vast majority of the members of the United 
Nations. He attempted to show that the prin-
ciple of international ownership of atomic 

•facilities, or international. ,  trusteeship, as 
it really is, would give the United Na tions 
atomic. agency °complete unbridled power', that 
it was designed solely to further the interests 

of United States monopolies; not merely to 
limit, but to destroy completely national 
sovereignty. That is a completely false pic-
ture of the meaning and motives of inter-
national atomic trusteeship, just as the pic-
.ture of the Soviet Union as the last - ditch 
defender of the sovereignty of small.nations, 
including, presumably, Yugoslavia, is false to 
the point of being ludicœta. How false it is 
can, and no doubt will, be shown by chapter 

and verse in our later discussions on this 

subi ect. 
"Mr. Vishinsky has also stated in emphatic, 

if somewhat ambiguous, terras, the Soviet view 

on inspection and control. 
"We all seem to agree now that there must 

be effective inspection and control. We should 
surely. also be able to agree that once we hawte 

a satisfactory international convention wLich 
embodies these principles, atomic war must be 
prohibited. Aggressive war is, qf course, the  

supreme crime, but there:should.be a defence 
against that crime which would make atomic 
warfare unnecessary.and therefore criminal; 

:which would make it possible to abolish the 
atom bomb before it abolishes us. 
I "'This can be done as soon as we have an 
international convention  in effect. Bat that 
will.not•happen unless the convention has fool-
proof provisions .to entsure that the obliga-
tions undertaken are being carried out, and 
until. the machinery• for that purpose - United 
Nations machinery - is actually.in operation. 
Mr. Vishinsky has recently.tried to •remove 
our.doubts on one aspect, bat only one aspect 
of this controL, nanely inspection. I would 
like to ask him this simple question. Mes the 
U.S.S.R. admit that any international agree-
ment should include among its provisions - 
again let me emrhagize.the word °include' (for 
inspection itself is not enough) - should, 
include proviiion's far a strict system  of 
international ins jectionbyvhich the o f fi cia 1 s 
.of the international authority. would have the 
ri t,  at any time and with or without consent 
of the state concerned (a) of continuous in-
spection of any atomic energy.  installation or 
atomic plants of any kind whatever, and (b) to 
search. by any means, including observation by 
air, for undeclared atomic.  energy facilities 
wherever the international control authority 
has any reason to believe they exist? This 
atomic energy question of such critical im-
portance to the fate of the whole world should 
be given further and urgent examination by the 
Atomic Energy Commission, to see if the gap 
between the two positions can be narrowed or 
even closed. The possibility of such examina-
tion was removed, however, when the Soviet 
representative. walked out of that Commission 
on a totally irrelevant issue« One test of 
Soviet good faith in this natter would be its 
willingness to walk  bock  again. 

wIhe Soviet Delegate has recently.stated - 
more than once - to the Committee that his 
country sincerely desires to co-operate with 
all states through the United Nations, with a 
view to strengthening the prospects for peace. 
All men of good will everywhere must welcome 
that statement. 

"Such a statement itself, howe-ver, will not 
remove the fear that overhangs the world today. 
Unlike the Delegates of communist countries 
on this Committee, I do not suggest that all 
on one side is perfect and.all on the other 
is rotten; or that one side must take all the 
steps towards the reconciliation of opposing 

views...." 
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SPECIAL FORCE PARTY TO KOREA:  Ii was an-

nounced on October 23 that the advance party 
of 345 officers and men of the Canadian Army 
Special Force who tailed on October 21, in a 
United States, transport are proceeding direct 
to Korea. This is a working party to prepare 
the way for the Special Force should. any part 
of it be later sent to Koraa. 

With respect to the disposition of the 
Special Force, the Minister of National De-
fence, Mr. Claxton said:  "'the  Force  vas  offered 
to the United Nations for combat service in 
Korea and until information received from the 
United Nations makes it clear that it is not 
needed in Korea, it is not possible to decide 
that all or part of the Force shall not go 
there.  The  Covemment has from day to day been 
waiting for the information which will enable 
it to take its deciiiion". 

In reply to enquiries as to where the force 
would be if it did not go to Korea, Mr. Clax-
ton said that this had been dealt with in the 
Prime Minister's statement of October 6, 1950. 
Mr. St. Laurent said. : "I't may be that cir-
cumstances will tnake it expedient to employ 
this Special Force in some other area and, if 
circumstances make such a course seem a.dvisable 
in the interest of increasing the common 
security of ourselves and of our allies, the 
Government will hot hesitate to recomniend to 
Parliament that this force be employed else-
where....That might well mean its employment 
in Europe if that is what best fits into  the  
joint plans nikcn those joint plans have taken 
definite shape". 

CANADA - U , S ECONOMIC  ACCORD:  The  Depart-
ment of External Affairs released on October 
26 the text of an exchange of notes, giving 
formal effect to the "Statement of Principles 
for Economic Co-operation" between Canada and 
the United States. The statement sets forth 
general principles for guidance of the two 
Goverrunents in achieving a co-ordinated econ-
omic programme for their common  de Lance,  

The notes were signed in Washington by Mr. 
H.H. Wrong, Pea ssador of Canada, and Mr. Dean 
Acheson, Secretary of State of the United 
States. The tno chairmen of the Joint Canada - 
United States Industrial Mobilization Planning 
Committee, Mr. C.D. FlOwe. Minister of Trade 
and Commerce, and Mr. W. Stuart Symington, 
Chairman of the United States•National Secur-
ity Resources Board, were present at the sign-
ing. 

The exchange ofnotes reaffirms the practice 
of the two countri es followed during the Second 
World War when they co-operated closely under 
the terms of the Hyde ParkAgreement of 1941. 
lhat agreement enabled officials of Canada and 
the United States to co-ordinate for mutual 
benefit their efforts in such matters as mil-
itary procurement, economic controls and the 
use of raw materials. 

The arrangements %spiked out under the Hyde  
Park Agreement proved so sticcessful that when 
international conditionsangain appeared threat-
ening, the Joint Canada - United States Indus-
trial Mobilization Planning Committee was 
established on April 12, 1949, to exchange 
information in case joint action should again 

(Continued on P. 9) 
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IMPORTS,  " EXPORTS SHOW -  GAINS.  Canada's for-
eign commodity trade was maintained at a high 
level in August in spite of the obstacles 
during the rai1w4,  'strike to the inward and 
outward movement of goods, imports being ,up 
moderately from the preceding month and sub-
stantially above August last year and exports 
showing small gains in both comparisons. 

For the secarnd successive month and the 
fifth this year, the value of merchandise im-
ports in August exceeded the total value of 
domestic and foreign exports, producing an 
overall debit balance of $6,600,000. This 
compares with the small trade deficit of $2,- 
700.000 in July and a credit balance of $41,- 
900,000 in August last year, making an aggre-
gate deficit on foreign trade of $14,300,000 
for the first eight months of the year as 
against a credit balance of $83,700,000 for 
January-August last year. An import balance 
was recorded in August trade  with  all leading 
customers and main geograchical areas except 
the United Kingdom, European countries as a 
whole, and Commonwealth countries in Asia. 
This contrasts with a substantial extort sur-
plus a year ago to other Commonwealth countries 
as well as the United Kingdom, and also to 
other foreign countries. 

U.S. IMPORTS INCREASE 

August imports from the United States were 
up substantially from a year earlier but due 
to the sharply increased flow of Canadian 
shipments across the border.. Canada had a debit 
balance of only $2 500,000 in the month's 
trade with the United States as compared to a 
debit balance of $26 600.000 a year earlier. 
For the eight months the debi,t balance was 
down sharply to $90.000,000 from $389.100.000 
last year. 

Exports to the United Kingdom were higher 
in value in August than July but were down 
sharply from last year. while imports were 
again above the 1949 value, The result was a 
balance of $8,500,000 in Canada 's favour com-
pared to $2,600,000 in July and $37,100,000 in 
August, 1949, making a cumulative credit 
balance of $61,100,000 for the eight months 
as against $253.000.000 last year. 

Imports  from all countries in August were 
valued at $267.300.000 as compared with $259 .- 
500,000 in July and $212 100,000 in August 
last year. In the eight months the aggregate 
value was  $1,979800000 as against $1,852.- 
400,000 a year earlier. The values of all nine • 
commodity groups were higher in the month, 
while six were higher in the eight months 
Domestic and foreign exports increased slight-
ly in value to $260,600,000 in the month com-

pared with $256.700,000 in July and $254 000.- 

000 a year aga, bringing the eight-month total 

to $1,965,500,000 as 'against $1.936,100,000. 
With gains in all nine main commodity 

groups, the value of imports from the United 
States rose in the month to $172,552.000 from 

$143,553,000 a year earlier. 

TO REVI SE GOLD BONUS BASIS:  The Minister lip, 
of Mines and Technical Surveys, Dr. McCann, 
announced on October 25 that the Government 
had  decided to recommend the continuation for 
one additional year on a revised basis of the 
gold bonus programme commenced in 1948 for a 
three-year period. 

A bill will be introduced at the next ses-
sion of Parlianent to amend the Emergency Gald 
Mining Assistance Act to Authorize.its exten-
sion for the calendar year 1951 on the revised 
basis, as well as to provide for the additional 
assistance covering gold produced and sold 
during .the last three months of 1950 that was 
announced by the Minister of Finance on Sep-
tember 30 last following his announcement that 
the Canadian dollar was bein'g allowed to find 
its owl level in terms of the American dollar. 

The revised  assistance_ payments ,-itill be. 
based on a reduction in the rate of assistance 
and on a change in the base year. 

NEW RATE OF ASSISTANCE 

At the present time the rate of assistance 
per ounce is one-half the amount. by which the 
average cost of production per ounce of gold 
produced from any mine in .  the year exceeds 
$18, provided that in no case shall the rate 
exceed $16 per ounce. Under the pro pased amend-
ing legislation the rate of assistance will be 
one-half of the amount by which the average 
cost of production per ounce of gold produced 
from the mine exceeds $22, provided that in no 
case shall the rate of assiptance exceed 
$11 50 per ounce 

Under the present legislation the assistance 
payable is calculated by agalying the rate of 
assistance to the number of ounces of gold by 
which the number of ounces produced from the 
mine in the year and sold exceeds two-thirds 
of. the number of ounces produced from the mine 
during the base year .  In no case. however, is 
the assistance -payable to be less than the 
amount calculated by applying the rate of 
assistanceto one-third of the number of ounces 
of gold produced from the mine during the year 
and sold In the case of new mines the rate of 
assistance applies to each ounce of gold pro-
duced during that part of a year that is also 
part of the mine's first year of production. 

Under the proposed new legislation the num-
ber of ounces of gold produced by a mine to 
which the rate of assistance will apply will 
be determined in .accordance with' these same 
provisions. There will ,  however, be a change 
in the base year 

Under the present legisla tion, the base 
year. for mines which were in production prior 
to July 1. 1946, was the year ending June 30, 
1947, and for any mine coming into production 
on and after July 1, 1946, was its first year 
of production Under the proposed legislation 
the base year for mines vhich were in produc-
tion prior to January 1, 1948, will be the 
calendar year 1949, and for a newmine will be, 
as at present ,  the first year of production. 

b. 

If 
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NATIONAL PRODUCTION DOUBLES IN DECADE 

ifiR.. ABBOTT' S WHITEFIELD ADDRESS,  "The fol-
lowing is an excerpt from the address of the 
Minister of Finance, Mr. Abbott, entitled, 
"Your Northern Neighbour," delivered before 
the Savings Banks' Association of Connecticut, 
at Whitefield, New Hampshire, Ottober 16: 

"...:The picture of the present and the 
recent past in Canada  is one of vigorous ex-
pansion and sustained prosperity. The volume 
and value of our production have multiplied at 
a rate more rapid than that of our population 
growth. In 1939, the gross national production 
of Canada  was $5 1/2 billion: by 1949 this had 
reached $15.9 billion; it is now running at an 
annual rate  of $17 billion. In the short period 
of ten years we have tripled our output in 
money terms and just about doubled it in 
physical terms. 

MORE BALANCED ECONOMY 

"Even more significant than the gross 
changes in our production over the last decade 
are the changes which those years have wrought 
in the fabric of the economy. Before the war 
the primary raw material industries dominated 
our economic life.  Our  prosperity depended 
largely upon world demand for the products of 
our farms, forests and mines. Its primary 
industries are still very important to  Canada  
and have shown considerable growth in the last 
decade. But  the  most spectacular advances have 
been made in the manufacturing and secondary 
industries and in the development of new 
sources of basic raw materials which ten years 
agp we produced in small quantities or did not 
produce at all. All this, of course, has con-
tributed to a significant diversification of 
our economic life and to a more balanced econ-
omy. 

"Let me cite a few examples. Over the de-
cade our production of primary iron and steel 
has nearly tripled, our electrical equipment 
production has more than tripled, our aluminum 
production has grown nearly five-fold. In the 
first five months of 1950, we produced more 
electric refrigerators than in the calendar 
years  1938 and  1939 combined.  We  have in Canada  
today highly developed and efficient output of 
the more complex industrial products, includ-
ing machine tools and aircraft, and we are in 
fact now selling some of the products of our 
manufacturing industry in the markets of the 
most highly industrialized countries of the 
world. 

"Perhaps more dramatic and better known to 
you are some of our most recent discoveries of 
new basic raw materials -- oil in Alberta, 
high-grade iron ore at Steep Rock in Ontario,  
and much larger deposits in Northern Quebec 
and Labrador, titaniferous ore in Quebec, 
uranium and base metals in the nortlwestL 

"Recent progress in the Alberta oil fields 
would appear to confirm the most optimistic 
view of the  probable magnituàe of oil reserves 

in this field, -- and, I might also add, of 
natural gas reserves as well. Since  the  dis-
covery of the Leduc field in November 1947, 
our estimated oil reserves have increased more 
than fifteen times. Last year they were more 
than doubled by the finding of seteral new 
major and minor fields. The current rate of 
exploratory activity as measured by the number 
of crews at work is second only to that of 
Texas. So far the efforts of the industry to 
find new oil fields has covered only a small 
fraction of Cànada's 655,000 miles of pros-
pective oil territory. According to the ex-
perts, we have a good chance of achieving 
national petroleum self-sufficiency within a 
few years. This, of'course, has important im-
plications for our international balance of 
payments as the importation of petroleum pro-
ducts last year cost us $275 million. Even now 
the Alberta oil fields which are pro-rated 
down to much less than their optimum output 
are meeting the requirements of the Prairie 
Provinces and are already saving us about $90 
million each year in foreign exchange. A fort-
night ago the new pipeline from Edmonton to 
Regina was opened. Within a few months this 
line will be completed to  the  northern tip of 
Lake Superior, at which time Alberta will be 
the major source of petroleum supplies for 
Ontario.  

RECIPROCAL FLOW OF OIL 

, 	 "It seems fair, however, that over the long 
- term the most economic use of western oil wi ll 

 require that some of it be shipped to neigh-
bouring areas in the United States while the 
large oil-using centres in Eààtern Canada con-
tinue to obtain a portion of their supplies in 
the United States. It would, I think, be un-
fortunate if our two countries did anything to 

'prevent this reciprocal flow of oil back and 
forth across the common boundary line and the 
more efficient utilization of North America's 
economic resources which that makes possible. 

."The Steep Rock iron ore project has been 
exporting high-grade ore to the United States 
for some years and plans are now under way to 
raise the amount to 3 million tons by 1952. 
The Ungava -Labrador project offers much great-
er possibilities.lheHollinger-Hanna interests 
have already proven reserves in excess of 350 
million tons and these are considered to be 
only a fraction of what the field will eventu-
ally yield. Six AmerIcan steel companies have 
an option to participate in the financing and 
development of this $200 million project. 
Tentative plans call for a railway from the 
ore body of the St. Lawrence River and the 
minimum scale of the enterprise involves the 
shipment of 10 million tons of ore annually. 
The project, however, will not reach its max-
imum utilization until the St. Lawrence Seaway 
has been completed. At that time the plans 
call for an annual movement of 20 million tans 
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through the waterways to the great steel-
producing centres on the Great Lakes and in 
the mid-West. The vital importance of this 
seaway for strategic or defence purposes has 
been emphasized by recent international de-
velopments, but I believe its completion is 
no less essential if we are to achieve a more 
effective use of North America's natural re-
sources for peacetime needs. I hope therefore 
that the necessary legislative authority will 
soon be forthcoming in order to permit an 
early start to be made on this important, 
joint Canada-United States project. 

"Within the past fortnight I have seen 
newspaper comments referring to a report made 
recently by a leading iron and steel authority 
which appears to indicate the existence of 
another major iron ore body in the Labrador 
region, north of the Hollinger-Hanna  conces -

sions and only 75 miles from tidewater. This 
seems to suggest that the iron-bearing area 
which theHollinger-Hanna interests have proved 
may extend for a considerable distance north-
ward. Incidentally, I note for what it may be 
worth that one of the possible markets which 
the group behind this reported discovery appear 
to have in mind is your proposed New England 
steel mill, which I believe is sponsored by 
the New England Cbuncil. 

would like to say that to many ob-
servers the number and importance of the 
discoveries in the recent past seem to suggest 
that they may be merely the forerunners of 
many other similar discoveries which are like-
ly to result from the application of the seis-
mograph, the magnetometer and other modern 
gadgets, to the exploration of the great 
Laurentian Shield which forms so large a part 
of the Canadian hinterland.'..." 

* * * * 
RED INDIANSQUADRON 710.11,e.:  Canada's fa -
mous Red Indian, (No. 421) Fighter Squadron of 
the Regular RCAF:based at Chatham, N.B., will 
move to  the United Kingdom early next year, it 
has been announced by Air Force Headquarters. 

The Minister of National Defence, Mr. 
Claxton, previously announced that plans were 
underway for an RCAF fighter squadron to make 
the overseas shift, but the unit had not been 
identified. The Minister stated that the RCAF 
squadron would undergo operational training in 
the United Kingdom. He said further squadrons 
were expected to engage in training there and 
possibly in other North Atlantic treaty coun-
tries, in rotation for periods of several 
months. 

Air and ground crew members of the squadron 
will make the.shift. Present plans ca ll  for 
the unit to leave its aircraft in Canada and 
be provided with fighters in the United King-

- dom. At present 421-Squadron flies Vampire 
jets and it is expected that a similar type of 
aircraft will be provided on arrival over-
seas. 

THE . CANADUN DETENCE  EFFORT:  Canada is 
spending nearlya billion dollars, $987 million 
to be exact, during the current fiscal year, 
including mutual aid and related defence ex-
penditures. This is an increase of 80% over 
the pre-:Korean defence budget and amounts - to 
about 7% of the net national income. Last year 
Canada spent $383 million on defence; the year 
before,defenceexpenditures were $269 million. 
Including authorizations already made for 
future orders the defence budget is about $1.6 
billion; interms of national income this would 
be equivalent to nearly $30 billion in the 
United States. 
Canada is spending 434% of its defence bud-
get on the Air Force, 35.3% on the Army, 21.3> 
on the Navy. 

What is the money being spent on? 
An Active Force of approxiMately 70,000 
men, and a Reserve Force of approximately 
68,000 men, or 40% more than the pre4Korean 
figure, by next summer. 

More than 300 new F86 (Sabre) jet fighter 
aircraft, 100 new.Mustangs, more - CF 100's 
(the "Cànuck" - developed byCanadian re-
search, finest allweather, long-range jet 
fighter anywhere). 

New U.S.-type equipment for two Army divi-
sions and for Corps troops, to be obtained 
partly in Canada, partly in the United 
States. 

Two additional destroyers on active service 
(previously in reserve): 12 new Sea Fury 
aircraft for the aircraft carrier "Magnif-
icent", new guns, anti-submarine equipment 
and radar of the latest type for naval 
vessels. 

What has Canada offered to the United Nations 
in Korea? 
Three Canadian destroyers (in service since 
july): 
a long-range R.C.A.F. transport squadrOn 
(in service since july); 
the passenger facilities of the regular 
Canadian Pacific Air Lines Service between 
Vancouver and Tokyo (since August); 
the Canadian Army Special Force of brigade 
strength (10,000 men), nowpartially trained 
and ready to train as a unit in Nbvember. 

How has Canada helped its North Atlantic  
Allies?.  
Provision of free training facilities for 
250 aircrew and Army personnel from North 
Atlantic countries; in addition, 200 RAF 
aircrew will be trained by the RCAF in Can-
ada during 1951; mutual aid in various 
forms to the value of $300,000,000; free 
Army equipment for two divisions and Corps 
troops. 
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• What about production?  
Canada is developing its defence industries 
to produce equipment for the nation and its 
allies. 

1%r the end of the fiscal year the Canadian 
Armed Forces will have ordered for their 
own use alone more than $500,000,000 worth 
of aircraft, electronics equipment, ships, 
motor vehicles, clothing and armament, and 
will be spending $100,000,000 on construc-
tion. The rates of production of the CF 100 
(Canuck) and the F86Paircrafd:have-béen ,  
doubled. 

* * * * 

MINISTER OF YUGOSLAVIA  Dr. Rade Pribi-
cevic, on Cttober  20 , presented to His Excel-
lency the Governor General at Government House 
his Letter of Credence as Envoy Extraordinary 
and Minister Plenipotentiary of Yugoslavia to 
Canada. 

Mr. Brooke Claxton, Acting Secretary of 
State for External Affairs, was present. Mk. 
Howard Measures, Chief of Protocol, presented 
Dr. Pribicevic to His Excellency the Governor 
General. Mk. Djuro F. Vukolic, Second Secre-
tary, Lieutenant-Colonel Janko Susnjar, Mil-
itary Attaché, and Mk. Slavko Zecevic, Second 
Secretary, accompanied the Minister of Yugos-
lavia. 

Dr. Rade Pribicevic was born in 1896, at 
Dvor, Croatia, Yugoslavia. He graduated in the 
Faculty of Law, Zagreb, in the year 1920, and 
received his doctor's degree in the same year. 
He graduated in Political Science at Paris in 
1923. 

Before the Second World War,  Dr. Pribicevic 
practised law in Zagreb and was also engaged 
in journalism. He took an active part in the 
political life of Yugoslavia, as a member of 
the Independent Democratic Party. 

From 1943 to 1945,  Dr.  Pribicevic was a 
member of the National Committee of Yugoslavia 
and of the Temporary Cevernment of Yugoslavia. 
From 1945 to 1946, he was Vice-President of 
the Government of the People's Republic of 
Croatia. He was.Ambassador to Poland from 1947 
until June 1950. 
• Dr. Pribicevic is married and has a son 
Nbvak, 12 years of age. He holds the Orders of 
National Liberation of Yugoslavia and Polonia 
Restituta. 

* 	* * 

PiumteE FOR 'SEAWAYS 'ACTION:  Formation of 
a new directorate in the Department of Trans-
port responsible for the planning and devel-
opment of Special Projects, was announced on 
October 19 by the Ministeref Transport, Mk. 
Chevrier. The new Special Projects Branch 
unites the General Engineering services and 
the Engineering DesignandCapital Construction 

services of the Department under Guy A. Lind-
say, who was engineer Lndliarge.W.L. Mackenzie 
who was senior bridge and structural engineer 
of the Department has been appointed Assistant 
Director of the new Branch. 

The Minister stated that it was essential 
to strengthen the engineering services of the 
Department in view of the possibilities of 
Canada being called upon at this time to take 
some decisive action in connection with the 
development of the St. Lawrence Waterways. Mk. 
Lindsay has been closely associated with the 
St. Lawrence Waterways development mince 1920 
and is the chairman of the Canadian Advisory 
Committee on the St. Lawrence Waterways Plan. 

* 

MR. . CLAXTON TO. MASHINGTON. N. A. T. O..  . MEETING: 
The Minister of National Defence, Mk. Claxton, 
will represent Canada at the meeting of the 
Defence Committee of the North Atlantic Treaty 
Ckganization in Washington Cttober 28, it was 
announced on Cttober 21. 

The Defence Committee, which consists of 
the defence Ministers of the twelve nations, 
has been requested by the North Atlantic Coun-
cil to work out the organization of the in-
tegrated force for the defence of Western 
Europe. It has also been asked to recommend 
the steps necessary to bring this force into 
being at the earliest possible date. 

The Council has also requested the Defence 
Committee to consider changes and simplifica-
tions required in the military structure of 
the North Atlantic Treaty Ckganization and 
related military organizations. It will also 
consider how best to ensure the necessary 
close-working relationship between the Stand-
ing Gkoup and the member governments not rep-
resented on it. 

Mk. Claxton Will be accompanied by Lieuten-
ant-Géneral Charles Foulkes, CB, CBE, DSO, the 
Chairman of the Canadian Chiefs of Staff Com-
mittee, who is the Canadian representative on 
the North Atlantic Military Cemmittee. The 
other members of the Canadian Delegation will 
be Hume Wrong, the Canadian Ambassador in 
Washington; A.D.P. Heeney, Uhder-Secretary of 
State for External Affairs; C.M. Dkury, Deputy 
Minister of National Defence; Air Marshal 
W.A. Curtis, Chief of the Air Staff; Vice-
Admiral H.T.W.  Grant,  Chief of the Naval Staff; 
Major-Géneral H.F. Clark, Air Vice-Marshal 
H.L. Campbell and Brigadier J.D.B. Smith, as 
well as other officers of the Departments of 
National Defence and External Affairs. 

At a meeting of the Ckganization's Military 
Committee on Cttober 24, Canada will be rep-
resented by General Foulkes, Air Marshal 
Curtis, Commodore R.W. Bidwell, Major-Géneral 
Clark, Air Vice Marshal Campbell and Brigadier 
Smith. 
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GROSS NATIONAL PRODUCT AT PEAK OF $16,074 ;000,000 

4 PER CENT RISE  IN  1949:  The  gross national 
product of Canada reached an all • , time peak 
total of $16,974 million in 1949, showing a 
rise of four per cent from $15,503 million in 
1948, accordini to the annual repart "National 
Accounts, 'Income and 'Expenditure, 1942-49," 
released on October 20 ie  the Bureau of Sta-
tistics. At the same time, national income 
rose by the s.ame percentage. to $12,917 million 
from $12,474 million'. These figures exclude 
Newfoundland. 

The rise in gross national product was 
partly the result of an advance in real pro-
duction, and partly due to rising prices. With 
the effect of price increases removed there 
was a gain of approximately two per cent in 
the total volume of output. During the post-
war years from 1946 to 1949 the value of total 
output, measured in current dollars, increased 
by 34 per cent. The rise in value was ma rtic-
ularly rapid during 1947 and 1948 -- the years 
of greatest price increases. After making 
adjustments for price changes the increase in 
the real  output of goods and services 'shows a 
steady gain of.awroximately•tvio per cent each 
year since 1946 

RISE IN SALARIES 

In the case of national income.. the increase 
was mainly.  due to a rise in salaries, wages,. 
and supplementary labour income, which ad-

vanced by $543 million from $7,139 million in 

1948 to $7,682 million in 1949. Net  income of 
fans  operators fell four per cent from $1,567 
million to $1,509 million, the decline being 
mainly due to a lower volume of physical pro-
duction. Investment income declined from $2.- 
379 million in 1948 to $2.283 million, a de-

cline of four per cent, which was attributable 
to a decrease in corporation profits. 

. Gross national expenditure data indicate an 

increase in personal expenditure on consumer 

goods and.services from $10,151  million  in 

1948 to $10,956 million in 1949. After correc-

tion for price changes this re tresents an 

increase of three per cent in real volume of 

consumer goods and services purchased Gavem-
ment expenditure increased by $291 million, 

from $1,797 million in 1948 to $2,088 million 

in 1949, principally due to larger national 

defence expenditures and larger outlays by the 

provincial and municipal governments on public 

health, hospital care, maintenance of high-

ways, education and certain capital expend-

itures. 

Gross home investment declined $342 million 
from $3,272 million in 1948 to $2,930 million 
in 1949, as a result of a drop in investment 
in inventories. Investment in housing rose 
substantially, from $647 million in 1948 to 
$753 million in 1949, an increase of 16 per 
cent, while investment in plant and.equipment 
increased slightly from e016'million to 
$2,076 million. Inventories gained by $609 
million in 1948, indicative of the high post-
war rate of inventory accumulation but,  in 1949  
the amount of increase was only $101 million. 

Total exports of goods and services were 
dovm slightly from 1948 to 1949 -- by  $67  
million -- while imports' increased by $189 
million, leaving a net foreign balance (excess 
of exports over imports) of $162 million in, 
1.949 compared with $418 million in 1948. 

PERSONAL EXPENDITURE 

In 1949, personal expenditure on consumer 
goods and services accounted for 68 per cent 
of gross national expenditure, compared with 
54 per cent in 1944, the peak year of war 
production. Government expenditures accounted 
for 13 per cent in 1949 compared with 42 per 
cent in 1944, and gross home investment in 
housing, plant, equipment and inventories for 
18 per cent of gross national expenditure in 
1949 compared with six per cent in 1944. These 
changes in utilization of output  reflect the 
differences between an economy fully geared to 
war and the economy of 1949 .  

Personal income amounted to $12,465 million 
in 1949, a gain of five per cent over 1948. 
The distribution of personal income by prov-
inces indicated that in 1949 approximately 39 
per cent of the Canadian total was received in 
Quario, 25 per cent in Queber, 19 per cent in 
the Prairie Provinces, 10 per cent in British 
Columbia, and seven per cent in the Maritimes. 

The increased importance of government 
transfer payments as an element of thepersonal 
income total is worthy of note in 1949 com-
pared with 1944. In 1949, approximately seven 
per cent of personal income was received in 
the fora of government transfer payments (ex-
cluding interest), •while in 1944 government 
transfer payments (excluding interest) amounted 
to only three per cent of the total. The in-
crease by 1949 was mainly the result of the 
introduction of family allowances in 1945 and 
increases in unemployment insurance benefits, 
old-age pension payments, and veteran's ben-
efits. 
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SEPTEMBER EXPORTS INCREASE  TO $279,100,000 

$192,800,000 TO U.S.:  A summary of foreign 
trade figures for September released by the 
Bureau of Statistic,s shows an increase in 
Canada' s total domestic exports to $279, 100,000 
from $228,400,000 in September, 1949, and a 
rise in estimated total imports to $280,400,- 
000 compared to $221,600,000. Domestic exports 
to the United States rose to $192,800,000 as 
against $113,700,000, but to the United King-. 
dom declined to $30,400,000 compared to $56,- 
900,000. Estimated imports from the United 

States amounted to $179,400,000 compared to 
$158.000,000, and from  the United  Kingdom to 
$36,400,000 as 'against $21;900,000. - 

The  import figures are only preliminary and 
therefore subj ect to revision. Final and de-
tailed statistics of imports will not be avail-
able for about three weeks. 'lose for exports 
will be issued in a few days. 

The preliminary figures on the month's 
foreign trade are summarized in the following 
table:- 

September, 1949 	September,  1950  

Lxportà .: - 

Foreign 	Domestic 	Foreign 

(Millions of Dollars) 

Domestic 

United Kingdom . 	a. 	56.9 	0.5 	30.4 	0.1 
Other Commonwealth countries . , 	20.8 	0.1 	13.9 	0.1  
United States .....,. ....... .„ 	113.7 	1.7 	192.8 	3.1 
Othér foreign countries ..... 	 37.0 	0.2 	42.0 	0.3  

Total, all countries 	 228.4  

September, 1949 	September, 1950* 

41 

2.5 	279.1 	3.6 

Imports:  -  

United Kingdom 	  
Other Commonwealth countries 	 
United States 	  
Other foreign countries 	 

Total, all countries 	 

* Estimate only. Subject to revision. 
* * * 

REVIEW OF 1949 FOREIGN TRADE:  Canada's per 
capita foreign trade in 1949  in  current dollars 
was slightly lower than in the preceding year, 
bat more than three times as large as in 1938 ,  
according to the review of foreign trade for 
1949 released Oct. 18 by the Bureau of Statis-
tics. In terms of constant Canadian 1948 dol-
lars the decline from 1948 in per capita trade 
was slightly larger than in current dollars, 
due to a rise of about three per cent in 
average prices of both exports and imports. In 
the 1938-1949 coniparison there was  an  advance 
°Labatt 41.5 per cent. 

Total fbreign trade per capita on a current 
dollar basis in 1949 amounted to $426':87 as 
compared with $446.09 in 1948, and $136.85 in 
1938. In terms of constant 1948 dollars the 
1949 value of trade per capita was $413.84 as 
compared with $446.09 in 1948, and $292.53 in 
1938. 

Per capita domestic exports on a current 
basis in 1949 were valued at $220.90 as a•-sinsta: 

221.6 	 280.4 

* * 
$238.72 in 1948, and $75.11 in 1938, while on 
a constant 1948 dollar basi.s the value was 
$214.26 as against $238.72 in 1948, and $159.46 
in 1938. 

Imports on a per capita basis in current 
dollars in 1949 were valued at  $203.79 as 
compared with $204.68 in 1948, and $60.75  in 
1938, and on a constant 1948 dollar basis the 
value was $197.47 as against $204.68 in 1948, 
and $130.92 in 1938. 

* * * * 

CHAMPION MINE  1C1LLER:  Viith the Canadian 
Destroyers, o£fKorea -- A Canadian destrgyer, 
H.M.C.S. Sioux, is laying claim to the un-
official title of champion mine killer of the 
United Nations destroyer fleet.  The  Sioux, 
commanded by Cdr. Paul D. Taylor, of Victoria, 
has knocked off eight mines in recent weeks, 
four during the Inchon invasion period and 
tanother four in the past few days. 
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BUSINESS  

Cperating revenues of Canadian railways 
climbed to a new record for July, standing at 
$85,115,749, an increase of $12,894,007 or 18 
per cent over July last year. Operating ex-
penses, while heavier, rose by only five per 
cent or $3,071,909 to $71;727,505, a eecord 
exceeded only by July. 1948, which included 
over $10,000,000 in back pay. Net  operating 
revenue was $13,388,244 for July, an advance 
of $9,822,098. 

The gross factory value of products manu-
factured by Canada's motor vehicle industry 
reached an all-time peak value of $485,757,- 
000 in 1949 as compared with $398,057,000 in 
the preceding year, an increase of nearly 22 
per cent. The number of cars, trucks and buses 
made during the year was 292,584.-- also a 
record high -- as compared with 263,760 in 
1948. 

The Canadian aircraft industry turned out 
aircraft and.parts to the value of•$61,099,075 
in 1949, up 34 per cent from the 1948 total of 
$45,600,172. Assembly plants accounted for 
$55,277,272 of the 1949 aggregate as compared 
with $40,777,948 a year earlier ,  while the 
value of products of parts plants only was 
$5,821,803 compared with $4.822,224. 

Dollar volume of wholesale sales in Canada 
in August — excluding Newfoundland -- was 18 
per cent higher than in July, and 17 per cent 
above August, 1949. Cumulative sales for the 
first eight months of the year were four per 
cent above the comparable period of- 1949. The 
general unadjusted index of wholesale sales 
for the nine lines of trade covered by this 
monthly survey, on the base, average for 1935- 
39=100, stood at 369.5 for-August as compared 
with 314.1 for July and 317.2 for August last 
year. 

Production of coal in September amounted to 
1,495,000 tons, showing a decline of 14 per 
cent from the September, 1949 output of 1,-- 
747,084 tons, according ro,preliminary figures. 
Cumulative total for the first nine months of 
this year was 13.282.068 tons, slightly below 
the 13.283,58 5 tons produced in the similar 
period of 1949. 

* 	* 

CONSTRUCTION CONSULTANT: "The  Mini s ter  of  
Trade and Commerce, Mr, Howe, on October 18, 
announced the appointment of Richard G. John-
son, Ottawa, as construction consultant for 
the Canadian Commercial Corporation. Mr. 
Johnson's services have been made available 
on loan by the Canadian Construction Associa-
don, of which he is General Manager. 

NATIONAL NOTES 

• The  appointment of a new air attaché to 
Czechoslovakia has been announced by R.C.A.F. 
headquarters. Grolap Captain M.G. Doyle, 37, 
of Jaccpet River, N.B., will replace G/C Robert 
A. Cameron, of Oak Lake, Man., in Prague. 
GIC Cameron, 40, has returned to Canada and 
will take command of R.C.A.F. station Rock-
cliffe, Chtario. 

The Minister of National Defence, Mr. 
Claxton, has announced new opportunities for 
potential Navy .  Army and Air Force officers. 
The move is made to fill officer vacancies 
caused by a forty per cent expansion in the 
three services. Men in the ranks are to be 
screened for possible officer material and 
officer training in the Universities is to be 
expauided. Men picked from the ranks  will  get 
University training or technical training in 
trades .  University officer training is to be 
widened to include non-veterans and students 
in engineering and science who wish to work 
with Canada's Defence Research Board. 

Brig. John M. Rockingham, CBE, DSO and bar, 
commander of the Canadian Army SPecial Force, 
has been awarded the Efficiency Decoration for 
long service, Army Headquarters has announced. 

Robert G. Newton, U:K. drama expert, has 
been selected to adjudicate the 1951 Regional 
Festivals by the Dominion Drama Festival. 

An R.C.A.F. North Star wa,s loaded with  com-
bat  troops and given an official send-off by 
U.S. Military and Governmental figures on 
October 24 at McChord Field, near Tacoma, 
Washington, in observance of the fifth annual 
United Nations Week. Among those who took part 
in the ceremony were the Governor of the State 
of Washington, the Mayor of Tacoma, a•nd high 
ranlcing officers of the USAF and the Military 
Air Transport System which is directing the 
huge U.N.ai rli ft. 

* * * * 

C13C  TRANSMISSIONS  'TO RUSSIA  'Th e In ter-
national  Service of the Canadian Broadcasting 
Corporation will shortly start regular daily 
transmissions to Soviet Russia. This will add 
Russian to the 12 languages in which the Ser-
vice is now broadcasting. These transmissions 
will add a Canadian contribution to the broad-
casting into the USSR being carried on by the 
BBC and the Voice id America. 

Some adjustments in the programme schedules 
of the International Service will benecessary, 
but it is felt that this new•additiona 1 means 
of bringing information from the outside world 
to the people of Russia: fully justifies the 

 changes. 
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• The Russian Service will begin as soon as 
the - necessary language staff has been assembled 
and trained. At present two half-hour periods 
daily are contemplated. 

* * * * 

SKILLED WORKERS 

•The demand for skilled workers in the metal 
trades is particularly strong. Vacancies re-
ported to local employment offices in manu-
facturing areas for Such occupations asmachin-
ists. tool and die makers and welders exceed 
application from qualified workers. These new 
job openings occur at a time of peak labour 
requirements in agriculture and construction. 
This increase in labour demand in manufacturing 
is the result of the accelerated defence pro-
gramme, at a time when production of automo-
biles, refrigerators and other consumer du-
rables with a large steel content is continuing 
to expand. Employment is also increasin,g in 
manufacturing industries outside the iron and 
steel group, among them*  sawmills, canning 
factories and some textile plants. Many primary 
textile firms which Ind' recently were on the 
short work week have returned to full time 
operations. 

Employment in the construction industry is 
at very high levels, and more - workers are 
being hired in an effort to advance projects 
as far as possible before the cold weather 
sets in. 

Base metal mines have increased their out-
put in response to the heavy demand in both 
Canada and the United States 

* * * * 

(Cont Id from p i) CANADA. U. S. ECONOMIC ACCORD 

become necessary. At its last meeting on Aigust 
8: 1950, in Ottawa, the Committee drew up the 
Statement of Principles which has now been 
confirmed by both Covenunents 

SUGGESTS:A P:N. NAVIES:VISIT CANADA:  A.sug-
gestion by'Rear-*-Admiral - E.R. Mainguy, during 
FEM CS.. Magnificent's visit in Rotterdam over 
the past weekend, that navies of the Atlantic 
Pact Nations might come to Halifax in the not 
too far;distant future for combined exercises 
in Atlantic•waters was received enthusiastic-
ally in Netherlands naval circles. 

The  suggestion  was made at a press con-
ference on board. the Magnificent • and  had no 
official label tagged to it, but the newsmen 
received it as an excellent idea . Admiral 
Mainguy told reporters•he hoped units of the 
Dutch Navy would find it  possible  to make a 
return visit to Canada and went on to say he 
vould like to see all Atlantic Pact Fleets get 
together for a work-out. HaliBax, he said. 

•would make an ideal base for combined exer-
cises 

During the Magnificent's five-day stay in 
Rotterdam, her 1.200(officers and men were 
welcomed sincerely.by the Hollanders, who hold 
a deep love for Canadians Which stems back to 
the Canadian Army's role in the country's 
liberation in the Second World War. At Amster-
dam the destroyers Huron and Micmac were 
equally received with open arms. 

The Netherlands visits,  set a precedent in 
that senior and commanding officers of the 
squa dim were received by the country! s royalty. 

* * * * 

PASSAMAQUODDY REPORT.. In a report issued 
on October 25, the International Joint Commis-
sion states that additional information is 
required before it can reach a conclusion as 
to vilether any one of the plans for the devel-
opnent of tidal power at Passamaquoddy Bay, in 
Maine and New Brunswick, ,  is practicable, and 
is desirable from the point of view of public 
convenience and necessity.. 

Answering the respective questions under 
reference, the Commission reports, first, that 
the addition 21 information is required; second, 
that the cost of the additional investigation 
is estimated at $3,900,000, or possibly less; 
and, third, that the, coéti ofl diet iivestigation 
should be divided in liroportion to thebenefits 
each country would derive from the project. 

The Commission said, in part: 
"The  critical feature, in malcing use of the 

large quantities of energy in the tides at 
Passamaquoddy Bay which is potentially avail-
able for . conversion into electric energy, lies 
in the dams and as to whether or not these 
dams can in fact be built at the particular 
locations• required and at a cost. which is 
economically practicable 

"The question of the practicability of the 
construction of these dams depends principally 
on the foundation conditions at the resrective 
sites Adequate information in this connection 
to  permit  conclusions to be reached is not at 
present available. . " 

• INCREASED 'DEMAND • FOR :LABOUR;  'Emp lo ym en t 
conditions at the end of September contrasted 
sharply with the situation last year at this 

"a time. This September, labour demand continued 
to increase throughout the month, particularly 
in the forest industries and in manufacturing, 
the Minister of Labour, Mr. Gregg, announced 
on October 23. Last year, there were few job 
Openings in manufacturing, and the labour 
requirements of the logging industry were at 
their lowest postwar level Applications for 
employment at National Employment Service 
offices this September have been steadily 
declining; in the same month last year, the 
labour surplus was growing,. and registrations 
at employment offices increased by 6,000. Ch 
September 28, 1950, there were 133.100 regis-
trations for employment on hand. 18.500 below 
the total at the first of the month. and 10,000 
below  the total on the corresponding date in 
1949. • 
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UN ANNIVERSARY DAY 

NIL.ST-LAVRENT>S TRIBUTE«TO ON:  The Prime 
Minister, Mk. St. Laurent, on October 23, sent 
the following telegramto the Secretary-General 
of the  United Nations, Mr. Trygve Lie, to mark 
the occasion of United  Nations  Day, Ottober 
24: 

... "The 'fifth anniversary of the coming 
into being of the United Nations marks the 
end of another year of progress for the 
United Nations. The goals of universal 
peace and prosperity stiil lie ahead but it 
is the firm conviction of the Gevernment 
and people of Canada  that these goals can 
be approached by. steadily enlarging the 
area of international co-operation and 
goodwill. Support for the ideals, purposes 
and activities of the United  Nations  re-
mains a foundation of Cànadian policy. 

"I should like to take dhis opportunity 
on behalf of the people of Canada of paying 
tribute to the great contribution that you 
have made towards the fulfilment of the 
promise of the United Nations Charter. May 
I also send my own personal greeting to you 
and to the members of the United Nations 
staff." 

ANNIVERSARY DAY STATEMENT 

Ch October 24,  United  Nations Dey, Mk. St. 
Laurent issued the following stalement in 
Ottawal 

'Today, peoples of all nations are com-
memorating the fifth anniversary of the 
coming into being of the United Nations, an 
experiment in international co-operation 
unique in the histoky of the world. This 
anniversary is of special significance, 
since it cornes during a critical period of 
test for the United Nations. In Korea, 
during the past few months, the principle 
of collective security under the United 
Nations Charter has been successfully main-
tained by the use of forces from member 

• countries acting in accordance with the 
Charter. Meetingthiscallous and deliberate 
aggression has given heart to threatened 
people in other areas. A constructive set-
tlement in Korea, the basis of which has 
already been laid in the United Nations, 
will mark a most encouraging step in the 
search for security and peace. 

"In other fields the area of inter-
national co-operation grows steadily larger. 
The United Nations and its Specialized 
Agencies are expanding their efforts to 
raise living standards, improve world 
health, and open new avenues of trade. Many 
great tasks lie ahead, of course. Poverty, 
sickness and ignorance still prevail in 
many areas, offending the collective con-
science of the world and breeding the mis-
trust and unrest which so often lead to  

ver. It has been a diàappointment that 
certain countries have refused to associate 
themselves.with this work of constructing 
a better world.  Canada,  however, has sup-
ported, and will continue to support these 
United  Nations activities." 
Ch Ottober 24 the United Nàtions.flag flew 

for the first time from Parliament Hill in 
Ottawa. 

* * * * 

CANADA TO  -ARN NETHEleANDS 	.'The 
Cabinet, on Ottober 25,.approved immediate 
shipment to The Netherlands of the armament 
equipment for an infàntry division. The amount 
involved represents aportion of the $300,000,- 
000 appropriated by Parliament for aid to 
Cànada's European partners in the North At-
lantic Treaty Okganization. 

Most of the shipment being transferred to 
The Netherlands has been in storage at No. 25 
Okdnance Depot at Longue Pointe, glbllebec. The 
equipment is in first-class order and most of 
it is crated or packed and ready to go. In 
some cases modifications to bring equipment up 
to latest design are being made in Canada 
before shipment. 

The Minister of National .Defence, Mr. Clax-
ton, said the transfer was decided on by 
Cabinet  following advice received from the 
North Atlantic Treaty Organization.W.Claxton 
first announced the offer in Parliament last 
September. 

AMBASSADOR'S APPRECIATION 

"An important consideration was that fol-
lowing the war Canada sold The Netherlands  the 

.équipment for two divisions to offset the 
occupational expenses due the Dutch Govern-
ment," said Mk. Claxton. "The DUtch forces are 
consequently familiar with this type of.equip-
ment and maintenance; supply and. spare parts 
problems are simplified. I have . already heard 
from The Nretherlande Ambassador here how ap-
preciative they are. This forms another bond 
between our two4iiendly countries." 

Mk. Claxton said that arrangements were 
being worked out with the United States Gov-
ernment for purchase of equivalent equipment 
of U.S. design. Where it was economical to do 
so, this might be made in Canada, but the 
quantities we needed would generally not be 
sufficient to justify the delay of tooling up 
in Canada and the higher unit costs of manu-
facture of smaller quantities. 

As soon as these arrangements have been 
satisfactorily completed and ehe'shipment is 
under way, Canada would make a similar offer 
regarding  the  equipment of another division, 
Mk. Claxton added. 

It is expected that  the  shipment will be 
made in two vessels, the first to leave Mon-
treal by mid-November and the other from 
Montreal or Halifax at a later date. 

•a 
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WEEK'S EVENTS IN REVIEW 

MR. PEARSON ON UNITED ACTION FOR PEACE: 
The following is the partial text of the 
statement given by the Secretary of State for 
External Pdfairs, Mr. Pearson, Chairman of the 
Canadian Delegation, in Committee I of the 
Ceneral, Assembly of the United Nations on the 
question of the resolution,  "United Action for 
Peace",.October 11: 

"Yesterday the leader of the Soviet Union 
Delegation in his usual vigorous, and indeed 
entertaining fashion ,  gave the  views of his 
Delegation an some general questions arising 
out of the„diaft resolution under discussion. 
During that statement he wandered rather far 
afield - and I, of course, have no complaint 
on that score. 

"Among other things, he told us that it was 
time to stop repeating the nonsense that there 
could possibly be anything for other countries 
to fear from Soviet policy. Mr. Vishinsky 
once again implored us to rely on the pacific 
answers of the leader of his Government given 
to the questions of a  United States journalist 
some years ago, answers which were meant of 
course, for  external consumption and which have 
been subsequently contradicted by other words 
and, more significantly, by actions of the 
Soviet Union Government. 

"In the last analysis, of course, policy 
and action are the only valid proofsofpacific 
intention, and we shall wait with eagerness 
for that kind of proof. Verbal arguments, one 

way or another, on such matters in debates of 
this kind seem to me to be a waste of time. 

"Mr. Vishinsky then went on to give us his 
favourite lecture on the importance of the 
principle of unanimity among the permanent 
members of the Security Council, and the in-
iquity of those who would destroy that prin-
ciple. But what is the virtue of unanimity 
when it can be achieved only by agreement to 
do nothing? It is easy to be unanimous on the 
basis of zero. The fact is of course, that 
what is at issue here is not the principle of 
unanimity  or. the veto but the abuse of that 
principle, the abuse of the veto which has 
frustrated the work of the Security Council, 
and also the impossibility of securing unanim-
ity on the basis of constructive co-operation 
and compromise. 

"The leader of the Soviet Union Delegation 
also explained yesterday and at some length 
that the veto was the only weapon which his 
Government had in its possession to protect 
itself from the wrong action of the majority 
of the Security Council from, as he called it, 
the 'method of dictat°, exercised by the mem-
bers of what he termed the °Anglo-American 
camp'. 

"A plea for the protection of minority 
rights must of course always command sympathy, 
especially from a Canadian, more sympathy in 
fact than Mr. Vishinsky himself displayed for 
the minority when he was a chairman of a con- 

1 	 (Continued on p. 6) 



SECURITY TRANSACTIONS:  Security transac-
tions between Canada and other countries in 
July resulted in a sales balance of $10.200,-
000, the highest monthly sales balance Since 
Jùne, 1946. This net inflow of capital was 
greater than in the first six months of this 
year or in the whole of 1949. Transactions in 
1947 and 1948 produced net outflows of capital. 

This inflow in July chiefly took the form 
of  increased sales of Canadian bonds to United 
States investors and larger  liquidations of 
Canadian holdings of United States securities. 
At the same time, repurchases of Canadian 
securities from the United Kingdom were less 
than in earlier months. 

JULY  TRANSACTIONS  

As a consequence of July transactions, 
cumulative net sales to all countries at the 
end of seven months were increased to $19,- 
400,000, with net sales of $30,500,000 to the 
United States. This situation stands in con-
trast to that which prevailed at the end of 
the corresponding period last year,  when  cumu-
lative sales and purchases were almost evenly 
divided in a lower volume of trading. 

Net sales to the United States increased in 
July to $10,600,000, of which more than half 
was made up of net salesœf canadien securities 
and slightly less than half of United States 
securities. Total sales to the United States 
at $26,800,000 were higher than in previous 
months this year except March and June. Pur-
chases dropped sharply to $16,200,000 from 
$27,100,000 in Jùne, with notable declines in 
purchases of Canadian bonds and United States 
stocks. In these two groups of securities 
there  were  the largest expansions in sales and 
the resulting sales balances were the principal 
form of capital inflow in July. There was also 
a small sales balance of Canadian stocks in 
the United States in contrast to a purchase 
balance in the previous month. 

In security transactions with the United 
Kingdom there was an increase in sales but a 
sharp decrease in purchases, the purchase 
balance dropping from $3,700,000 in the pre-
vious month to $800,000, the lowest level 
since Augùst, 1949. Sales to other countries 
amounted to $800,000, and purchases to $400,- 
000, which gave rise to a sales balance of 
$400,000. 

* * * * 

FIRST MUSTANG FIGHTERS:  The RCAF is to take 
delivery within the next few days of the first 
five of the 100 Mustang fighters purchased in 
the United States, it was announced on October 
12 by Air Force Headquarters. Purchase of the 
piston-driven fighters was announced recently. 
Air force officials said the aircraft were 
being obtained as an interim meastire pending 
availability of jet fighters being built in 
Canada.  

The five Mustangs will be picked up at 
Burbank, California, where they have been 
undergoing complete overhauls, and will be  
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flown by RCAF' ferry pilots to Rivers, Man., 
via Great Falls, Mont. An RCAF Dakota carrying 
the ferry pilots left Trenton, Ont ,  this week 
and the aircraft are expected to arrive at 
Rivers within the next few days. 

The initial group of aircraft will equip a 
Mustang conversion unit being formed at the 
Joint Air Training Centre at Rivers. Purpose 
of the unit .is to familiarize RCAF pilots on 
the aircraft, ehich has had limited use by the 
air force since the war's.end. Later deliveries 
of Mustangs will be used to form a new fighter 
squadron of the Regular RCAF at Uplands air-
port, Ottawa, and will also go to various 
Auxiliary Squadrons, 

* * * * 

REFINED PRTROLEUR DOWN :  Canadian output of 
refined petroleum products in May was down 
slightly from a year earlier, while the total 
for the five months ending May advanced 13 
per cent. Receipts of crude oil in the month 
were four per cent higher, and in the cumul-
ative period were up 5.5 per cent. 

The month's output amounted to 8,531,772 
barrels as compared with 8,608,558 in May last 
year, and for the first five months the ag-
gregate was 36.483,683-barrels as against 
32,323,353 in the like periodo119.45.: Receipts 
of crude oil in May amounted to 9,805,309 
barrels and in the cumulative period totalled 
38 264,874 barrels as compared with 9,426,573 
and 36,176,331 for the respective periods last 
year. 

Of the crude petroIetun received during May 
this year 1,867,823 barrels cane from Canadian 
'sources and 7,928,486 barreIs were imported. 

* * * * 1 
WEEKLY WAGES AT NEW PEAK  : Average weekly 
wages paid by leading Canadian manufacturers 
to hourly-rated wage-earners at August 1 ad-
vanced to a new peak figure of $44.29 from 
$44 16 at July 1 and $41.40 on August 1 last 
year. Hourly earnings rose to 104.2 cents from 
103.9 cents at July 1, and 98.8 cents a year 
earlier. 

In(cbrable manufactured goods, weekly (earn-
ings averaged $48.04 as compared with $47.96 
at July1 and $44.84 a year ago, and the hour/y 
rate was 112.5 cents compared with 111 8 in 
July, and 106.5 last year. 

Weekly earnings in non-durable goods stood 
at $40.39 for , both August and July this year, 
but were above last year's August figure of 
$37.99. Hourly rate was 95 7 cents in Jùly and 
August this year, and 91.1 cents a year ago. 

*.* * * 

REFRESHER FLYING TRAINING.  The'RCAF's Chip-
munk refresher flying training scheme, designed 
to maintain a pool of trained veteran. Flyers 
for use as wartime RCAF staff pilots and fly-
ing instructors, was officially launched 
at Uplands airport, Ottawa, Sinday afternoon, 
October 15. 

INO 
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CANADIAN FORCES' DECORATION TO  148:  The 
award of the Canadian  Forces'  Decoration to 
148 R.C,A.F. officers and other ranks was 
announced on October 16 by Air Force Head-
quarters. Both serving and retired personnel 
are included in the awards. The decoration 
was approved this summer and this is its first 
award to Air r c e  personnel.  

The Canadian  Forces'  Decoration is awarded 
for 12 years° service in either the Permanent 
or Reserve Forces, and is the first purely 
Canadian decoration for service of this nature. 
rt is common to  al the Armed Forces and su-
persedes various long service end good conduct 
awards peculiar to individual services, and 
which had no distinct-Canadian connection. 

The, actual decoration is a 10-sided silver-
gilt device, bearing on its front the effigy 
of the King, encircled by the Royal title. The 
reverse bears a Naval Croan, Maple Leaves and 
an Eagle, represen.ting the three Services .  The 
ribbon is red ,  equally divided by three narrow 
vertical white stripes. The decoration may be 
awarded only to personnel with service after 
January 1, 1946, 

* * * * 

FARH PRICES LOWER:  Farm prices of agric-
ultural products in August for all Canada 
declined nearly four per cent from the July 
level, and were also  don  slightly from Aigust 
last year, according to index numbers compiled 
by the Bureau of Statistics. The August index, 
on the base 1935-39100,  • stood at 251.6 as 
compared with  262.0 for July, the highest this 
year, and 252.8 for Algust, 1949. 

The decline in the index from Jilly was 
attributable in large part to the lowering of 
the initial price of western wheat at August 
1 this year from  $1.75  to $1.40 per bushel 
basis No. 1 Northern, in Fort Wi ll iam-Met 
Arthur or Vancouver. This decline in wheat 
prices, together with a slight decline in 
potato prices, more than offset advancing 
prices for livestock, poultry and eggs. 

Reflecting the lower initial price for 
wheat, index numbers for the three Prairie 
Provinces-showed declines from My., Indexes 
for the remaining provinces were higher. Com-
pared with•August Iast year, indexes were 
higher for Qiebec, Ontario and British Colum-
bia, and lower for each of the Maritime and 
Prairie Provinces. 

* * * * 

FIRST WAR LOAN BONDS:  First War Loan bonds 
bearing call letter D increased in maturity 
value by $250,000. The appreciation took place 
automatically when the Minister of Finance, 
Mr, Abbott, drew the letter D out of a hat 
in accordance with the original terms of the 
$250  million bond issue. The result of the 
drawing means that persons holding First War 
Loan Bonds bearing call Letter D will receive 
100e on the date of redemption. February 1, 
1951. 

GOVERNMENT REVENUES, EXPENDITURES:  The Min-
ister of Finance, Mr. Abbott, on October 14, 
released a statement compiled by the Comptrol-
ler of the Treasury covering revenues and 
expenditures of the Government of Canada for 
the month of September. 

The Comptroller's statement shows total 
revenues of the Government for the mon,th of 
September amounted to $214.5 million compared 
with $174.0 million for September 1949. Total 
revenues for the first six months of the fis-
cal year amounted to  $1,281,4 million compared 
with $1,240.6 million for the same period a 
year ago. 

The Comptroller's statement shows total 
expenditures for September of $211.0 million 
compared with $189..7 million for September 
1949.  Total expenditures for the first six 
months of the fiscal year• amounted to $985.3 
million compared with  $961.7 million for the 
same period of 1949, 

SEPTEMBER REVENUES 

Revenues for September exceeded expenditures 
by $3.5 million, bringing the accumulated 
surplus at September 30 to $296.1 million. The 
surplus for the six months ended  Sep  tember 3D, 
1949, amoihted to $278.9  million.  

Mr. Abbott stated that "the surplus for the 
first half of the fiscal: year should not be 
taken as indicative of what the final results 
would be for the year. The enoanded defence 
programme announced at the special session of 
Parliament has not as yet been reflected to 
any considerable extent in the expenditures of 
the Government, In addition, there are always 
a number of expenditures at the fiscal year-
end which tend to reduce substantially the 
budgetary surplus accumulated in the early 
months of the fiscal year. 

In addition to budgetary expenditures, 
there were non-budgetary disbursements, that 
is, outlays for loans, advances and invest-
ments, amounting to $42.5 million in tthe)petiod 
April 1 to September 30,  1950,  compared with 
$110.7 million in the comparable period of 
1949. 

* * * * 
RADIOTELEPHONY FOR AIRCRAFT:  The Far East 
and Pacific Office of the International Civil 
Aviation Organization has announced that .an 
infonnal meeting began on Octobet 10 in Sydney. 
Aistralia between government and airline rep-
resentatives to discuss the introduction of 
long-range radiotelephony facilities for en 
route airground communications across the 
South Pacific. 

The meeting is being attended by represent-
atives of Aistralia, Canada, France, New Zea-
land and the United States and of airlines 
operating in the South Pacific Region. 

Up till now radiotelephony has been used 
only in that Region for short-range communica-
tions with aerodrome control towers or over 
areas where receiving stations have been 
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located relatively close together along the 
route. This has meant that long-range commu-
nications have had to be sent by Tadiotele-
graphy using the morse code; in radiotelephony 
the pilot is able to talk directly to con-
trollers on the ground as if over the telephone. 

Lbring the past 3 years ICAO has recommended 
at several Regional Air Navigation Meetings 
that governments should experiment in the use 
of radiotelephony for long-range communica-
tions; the result of these experiments has 
been found so successful in the South Pacific 
as to warrant the immediate introduction of 
this method of communication. 

* 

CANADA AT THE UN 

MR. DICKEY ON ECONOMIC DEVELOPMENT :  The 
following is an excerpt from the statement 
made by. Mr.  John  Dickey, representative. clef. 
Canada, in the Second Committee, on the ques-
tion of economic development ofunder-developed 
countries, on October 14: 

"This debate has shown that there is general 
agreement on at least one point among us 
around this table. You sir, must have been 
strudc as I have been, by the fact that almost 
without exception, previous speakers have 
referred. with approval to the attention which 
has been paid by the United Nations to the 
subject of economic development. We are all 
pleased that such priority of attention has 
been given to economic problems, particularly 
as they affect those countries vhich today are 

_referred to as comparatively under-developed. 

EXPANDED PROGRAMME 

"As a result of the careful consideration 
which has been given to this subject in the 
Assembly, in the Economic and Social  Council, 
in the specialized agencies and among non-
governmental organizations, we have recently 
embarked upon the United Nations Expanded 
Programme for Technical Assistance. This is 
a great accomplishment. Its full fruits can-
not be enjoyed for some years, but it is rea-
sonable to expect early beneficial results in 
many areas. It is a source of great satisfac-
tion to us all that many nations have joined 
in a great-co-operative effort to make im-
portant contributions to the improvement of 
economic conditions in large and important 
areas of the world. Fifty-four nations were 
represented at the Technical Assistance Con-
ference held in June,  1950, and, they have 
contributed according to their ability to the 
financial backing of the programme. 

"All of us I am sure must regret that 
several countries of Eastern Europe have so 
far remained aloof. These same countries claim 
great accomplishments in domestic economic 
developments. However, they have not found it 
possible to make any contributions to the 
technical assistance fund. This situation is  

the more to be regretted because, since they 
voted for the technical assistance resolution 
at the Fourth General Assembly, we had reason 
to hope for their substantial participation. 
In spite of the abstention of the Soviet  Union 
and its satellites the programme has satis-
factorily gone forward through its early 
stages. 

"The results which are being achieved have 
obviously made necessary some explanation of 
the position of those vho refused to partic-
ipate. An attempt has been made in the debate 
to disguise their failure to join in assist-
ance to under-developed countries by charac-
terizing the whole programme as a project of 
American Iinperialism. As a relatively small 
country but one which'has been fully prepared 
to do its part in the work of United Nations 
in the economic field Canada cannot share 
these views. We have become so familiar with 
the false and tortuired meanings given to or-
dinary and well understood wards by communist 
propagandists that we can afford to disregard 
these suggestions which are obviously intended 
to  divers the attention of Delegates from the 
fact that the Cominform countries have refused 
to help.... " 

* * * * 
NEW BORDER REGULATION  • The Minister of 
Citi.zenship and findigration, «  Mr. Harris, an-
nounced on October 16 that, in view of the 
recent regulations put into effect by the 
United States Government, aliens in the United 
States who have not•been admitted to the 
United.States for permanent residence and who 
seek admission to Canada will be.required to 
present evidence that they will be. re-admitted 
to the United States. 

Permanent resident aliens of the United 
States who have the required documents will 
continue to be admissible to Canada provided 
they can comply with Canadian immigration 
regul ations. 

Aliens wishing to enter-Canada in transit 
to the United States must be in  possession of 
the required assurance of admission to that 
country. 

The Minister pointed out that this step had 
been . tak en to p r even t in con veni en ce to travel-
lers who might encounter difficulty in re-
entering the United States after their visit 
tà Canada. 

* * * 
CAPT. GEOFFREY B. HOPE RETIRES:  The retire-
ment of Captain Geoffrey B. Hope, 0.B.E., 
R.C.N., 56, .of Victoria and Ottawa, Assistant 
Chief of Naval Technical Services (Warks) at 
Naval Headquarters, was announced on October 
16. Captain Hope proceeded on retirement leave 
on Octaber 1. He has been succeeded by Com-
mander (SB) John B. Roper, R.C.N., 47, of 
Ottawa, who formerly was Deputy Assistant 
Chief of Naval Technical Services (Warks). 
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VAST IRON, OIL OUTPUTS ARE VISUALIZED 

RR . WINTERS' NEW YORK ADDRESS:  The follow-
ing is an excerpt from the address by the 
Minister of Resources and Development, Mr. 
Winters, before the Women's Canadian Club, 
in New York,  on October 14: 

"Since the end of the war Canada has entered 
a new phase of resources.development, vhich in 
its intensity and promise has hardly any equal 
in the history of our country.  The  outstanding 
examples are: oil, iron ore and water power, 

"In 1946 only a trickle of our domestic 
requirements of oil was met from domestic 
production, about 10 per cent. By the end of 
1950 when the inter-provincial pipe line from 
Alberta to Wisconsin on Lake Superior will be 
completed, Canadian crude will be supplying 
about half of our domestic consumption, vhich 
is presently running at 330,000 barrels a 
day. 

"In iron ore the most well-known discoveries 
are those in Northern Cliebec.and Labrador. 
Nearly 430 million tons of high grade ore have 
been proved by drilling, and vast resources 
beyond it are indicated. Arrangements to de-
velop these tremendous ore bodies are under 
way. Present plans visualize an annual output 
of 10 million tons to be realized between 19 55 
and 1960, increasing to 20 million tons per 
year if the St. Lawrence Waterway is built. 

IN UNGAVA PENINSULA 

"Encouraging reports have also been received 
about the existence of major ore bodies in the 
northern parts of the Ungava Peninsula in 
Cuebec which because of their closeness to the 
sea may become an important source of low cost 
ores. 

"Put this is not all. Large iron ore de-
posits are also being developed in Ontario 
north of Lake Superior. Annual production in 
this region has already reached 2 million 
tons, Further expansion up to 10 million tons 
per year is anticipated. Most of this ore as 
weIl as the ore from Northern Çuebec and 
Labrador is or will be going to United States 
steel mills whose appetite for imported iron 
ores is continuously increasing. 

"Water power is another of these phenomenal 
developments in our country. Little of this is 
widely known With a population of less than 
1 per cent of the world' s total, Canada pro-- 
duces about6 per cent of the world's estimated 
electric power output. 01 a per capita basis 
Canada produces twice as much electric power 
as the United States on an average at about 
half the cost. Rapid as Canadian progress in  

power development has been, tremendous water 
resources remain untapped. Canada is  utilizing 
only about one-quarter of her potential water 
power resources. There.are some. two dozen.  new 
hydro projects in variôus stages of develop-
ment in Canada. Most of these are expected to 
be completed within the next three years, 
increasing Canadian watèr power output by 
close to one-quarter. These new developments 
coming into operation .would provide enough 
power to supply with electricity all the homes 
in the States of New York, New Jersey and 
Pennsylvania, including Greater New York and 
Philadelphia. 

"Most of the development presently under 
way has taken place in the more settled parts 
of Canada. But in the process of carrying out. 
these developments Canadians have pushed  fur-. 
cher  north all the time.  And in  so doing they 
are finding that undr.eamed-of opporunities 
are opening up in the development o founnorth-
land, 

THE LAST FRONTIER 

"This is in fact the last frontier of the 
North American continent. It includes  Alaska, 
the Yukon and Northwest Territories, and the 
northern  parts of British Columbia, thePrairie 
Provinces, Cntario, Qiebec and Labrador. The 
outstanding characteristic of this region is• 
its vastness. It is larger in area than the 
continental United States. 

"I .  have only recently returned frOm a' tour._ 
of Canada's northern territories. I have coma 
back greatly impressed by the challenges chat  
lie ahead in developing.this untamed but 
beautiful and potentially wealthy' country.- -I  
have become convinced that  large  rewards await 
many of those who will invest and participate 
in this development. 

"I« saw a great deal of activity in the Yukon 
and No rthivest Terri to ri es, more or less typical 
of what is going on in the whole vast north-
land. Most of it is development for peace.. 
Some of it is prep exedness against aggression,. 
The north country is stirring to the quicken- . 

 ing pulse  of  mining aid power development. New 
wealth is being created, and more is in pros-
pect - gold, silver, uranium, lead, zinc,- 
copper, iron ore, coal and petroleum. And yet 
it is literally true to say that the surface 
has not been scratched at more• than a few 
points. Potential  power sites are plentiful.. 
too. Incidentally, one in Labrador is higher 
than Niagara. This is the Grand Falls on the 
Hamilton River...." • 
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tr ‘  MR. PEARSON ON UNITED ACTION FOR PEACE 

ference not so long ago when his friends were 
in the majority.. 

"But who composes this tyrannical Anglo-
American camp that goes around trampling on 
the rights of the Soviet bloc, and which 
automatically and on ali occasions crushes any 
move that it makes? Dhes it include India, 
Egypt, Ecuador, Burma, Yugoslavia, Syria and 
all those. other Members ,  of the  United  Nations 
who bitterly resent the charge that they are 
in any  camp  andwhose voting record here proves 
their resentment is justified? 

Viéhinsky, While solicitous about the 
minority, scorns, in his turn, the rights of 
the majority; a majority Which is presumably 
always wrong unless it includes five of the 
sixty Members of the  United Nations: He refers 
to our decisions as rule by arithmetic. In his 
arithmetic, the minority or small fraction is 
always right and action against its wishes is 
ifs() facto illegal, scandalous and unjust- 

"CAMP OF SATELLITES" 

: "The fact is, as . Mr. Vishinsky of course 
knows, that all this talk about the Apglo-
American camp of satellites and its automatic 
majority is absurd. It . is, however, too much 
to expect that we will not continue to hear a 
great deal about it at this and other Assem-
blies, because without it many of Mr. Vishin-
sky's arguments would be even less impressive 
than they are. 

Nay.' now say a few . words about the reso-
lutions before.us..So. far as the Chilean draft 
resolution is concerned, I will at this time 
say only this: we pay tribute to the high-
minded initiative of the Government which 
sponsored it, and we hope, as the represent-
ative of Ecuador hoped, that there is some way 
by which  this  draft resolution can be con-
sidered in relation to the seven-Power draft 
resolution. Ido not wiàh at this time to say 
anything .more about the Chilean draft resolu-
tion as I shall probably have an opportunity 
to do so later. 

"I should like to say a few words about the 
draft resolution sponsored by the seven Del-
egations:ofwhich my Delegation has the honour 
to be one. This joint draft resolution, as we 
see it, embodies a plan to strengthen and 
organize the Assembly for peace. As such, it 
threatens ho one, except he who would commit 
an aggression.  or break the peace. Its purpose 
is solely to help defeat aggression and it has 
nothing to do with-warmongering or incitement 
to wa r.. 

. "In one sense,  this draft resolution is the 
product  of the  aggression committed by North 
KoreanAcirces last June. Thataggression shock-
ed us.0.11;not only into a realization of our 
danger,.bgt also of. the inadequacy of our 
collective security arrangements to meet this 

danger quickly and effectively. True, the 

Security Council did act in June, speedily and 
effectively, but such action - as has been 
pointed out by one speaker - was made possible 
only by the accident of Soviet absence from 
the Security Cbuncil. The reasons given for 
this absence had, of course, nothing to do 
with the aggression in Korea, and the validity 
and sincerity can be judged by the fact that 
they still existed a month later when the 
Soviet  Union  Delegation returned to the Secur-
ity Cbuncil to frustrate its operations during 
August. The walkout, and the walk back, were 
both examples of arrogance on the part of a 
minority which could not have its own way 
immediately in respect of a matter which it 
considered to be very important and, indeed, 
is very important. The action of the Security 

.Ebuncil in June also showed how unprepared 
most Members of this Organizatibn were to 
implement quickly the recommendations which 
they accepted. We were frankly not organized 
for this purpose. We had to improvise. Well, 
we hope that next time we may not have to 
improvise. 

STRENGTHEN THE ASSEMBLY 

"I think that we have learned the lesson of 
the events of June, and this draft resolution 
is ademonstration of that fact.  We  have learn-
ed, I hope, that in the face of a dangerous 
international situation and Security Cbuncil 
which can apparently act in certain types of 
aggression only in the absence of one of its 
£embers, we must strengthen other agencies of 
theUnitedNations to preserve the peace. We 
must especially strengthen the Assembly. This 
does not mean that we wish to short-circuit 
the Security Cbuncil or destroy the role that 
it was meant to play under the Charter, as the 
agency of the United Nations primarily res-
ponsible for the maintenance of peace and 
security. Not at all. 

"The General Assembly, in this draft reso-
lution, is only to be used when the Security 
Cbuncil fails to perform, or is prevented from 
performing, its peace-preserving functions. 
If the Security Cbuncil acts ,  that will satis-
fy us, and there is nothing in this dra ft 

 resolution which interferes in anyway with 
such action. 

"But if it does not act, or if it is -unable 
to act, what then? Are we to sit back and 
admit the final and complete failure of our 
peace machinery? That would be an admission 
of defeat and despair, and we are not willing 
to make such an admission. Che way out of this 
dilemna, of course, is the building up of 
regional and limited collective security sys-
tems, such as that under the North Atlantic 
Treaty. These do help to close the gaps in our 
security system, but they are only partial and 
limited devices. It is the United Nations it-
self, our universal organization -- and we 
must try to keep it that -- which must be 
strengthened; among other ways, by strengtheh-
ing the Assembly along the lines of the draft 
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resolution. We must organize -- through the 

11, 
 General Assembly, and in the event of the 

Security Council: failing in its duty -- force. 
 behind  the  law; force"to stop aggression; force 

to carry out Assembly recommendations which 
are accepted by its Members. It is, of course , . 
only by recommendation that the General Assem-
bly can act -- and nothing in this draft reso-
lution changes that -- but recommendations, as 
we know now from the events of June, can have 
a force as strong and compelling as any man-
date, when right and justice are behind them. 

"Mr. Vishinsky made a great effort yesterday 
to prove that this draft resolution is illegal 
and contrary to the Charter in many of its 
terms, but I do not think he will have con-
vinced those of us who are not already satis-
fied that anything he says is convincing. He 
has overlooked, of course, one essential point 
which I have already mentioned, namely, that 
the Assembly is being given powers which are 
not only within the Charter, but are to be 
used only after the Security Council itself 
has failed to take or been unable to take 
action. The acceptance of Mr. Vishinsky's 
legal argument merely means that the  United  
Nations  cannot take any action at all to safe-
guard peace . and security, if the Security 

. Council is made powerless by any one of its 
Members. We do not and cannot believe that the 
United  Nations Charter sanctions any such 
futilitY. 

• BASIS  OF POSITION 

"The Canadian Delegation, in sponsoring 
thiS draft resolution, considers that  the 

 General Assembly, by voting these proposals, 
would be simply making provision to utilize 
certain powers Which it already possesses. And 
that is the basis of our position. We do not 
think of these proposals as constièutihg any 
radical or revolutionary departure in inter-
pretation of the Charter, but rather as prac-
tical measures to meet situations in which the 
purposes of the United  Nations might be frus-
trated. We consider that the time has now come 
to spell out certain measures which, within 
the terms of the Charter, the General Assembly 
and its Members can take to be more fu lly 
prepared forsuchemergencies in the. future....  

After discussing the details of the resolu-
tion Mr. Pearson added, in part: • 

"What has the Soviet Union Delegation to 
propose as an alternative to the measures 
contemplated in this dra ft  resolution - those 
measures of the draft resolution whidh ii does 
not approve - for strengthening the capacity 
of the United  Nations as an effective instru-
ment  for the maintenance of peace and security? 
I think my fellow representatives must have 
been about as surprised as I was to hear the 
alternative proposed by Mr. Vishinsky yester-
day. In ringing tones he urged that the Mil-
itary Staff Committee contemplated under 
Article 47 of the Charter should be put to 
work as soon as possible and that we should 
begin to work out military agreements. under 

Article 43 of the Charter. It is not necessary 
for me to rehearse before this Committee the 
story of the obstruction by the Soviet Union  
Government to all attempts to organize the 
Military Staff COmmittee or to conclude agree-
ments under Article 43. This course of ob-
struction has persisted over months and in-
creased over years, and all attempts to comply 
with this portion of the Charter have come to 
a standstill. 

"In the face of such obstruction, Mx. 
Vishinsky now comes forward with the proposal 
that the Military Staff Committee should get 
to work as soon as possible and that military 
agreement should be concluded in accordance 
with Article 43. If this means that the Soviet 
Union  Delegation intends to modify its pre-
vious attitude and to co-operate constructively 
in the work under Chapter VII of the Charter, 
it is the best news that we have heard for a 
long time. . If it does not mean that, then it 
is nothing but a piece of rhetoric which as-
sumes very short memories and a very low order 
of inte lligence  on the part of members of this 
Committee -...." 

* * * * 

DESTROYERS IN ACTION OFF KOREA:  With the 
Canadian Destroyers off Korea, October 16 -- 
Canadian destroyers operating with United 
Nations naval forceshavetaken part in actions 
off the east and west coasts of Korea during 
the past week. 

H.M.C. Ships Cayuga (Captain Jeffry V. 
Brock) and Sioux (Cdr. Paul D.  Taylor)  were 
attached to a task force commanded by Rear-
Admiral W.G. Andrewes and operating off the 
Korean west coast. The force carried out car-
rier air strikes and surface bombardments of 
troop concentrations, supply lines and gun 
emplacements north of the 38th parallel Ln the 
Changyan and Chodo areas. 

The Sioux an one occasion was sent south of 
the 38th to blast an enemy shore battery on 
Fanfochi Point, on the (Ingjin peninsula. 
Several hits were scored and heavy damage was 
inflicted. 

The Cayuga was detaéhed from the task force 
early in the week to return Vice-Admiral Harold 
T.W. Grant, Chief of the Naval Staff, to Tokyo, 
following his visit to the theatre of opera-
tions. 

The Càyuga is on her way back to rejoin the 
task force an the west coast. 

Ch the east of Korea, H.M.C.S. Athabaskan 
(Car.  Robert P. Welland) was one of 37  United  
Nations warships engaged in the biggest naval 
movement on the east coast since the beginning 
of the Korean war. 

The task force, headed by the battleship 
U.S.S. Missouri, pounded red-held positions 
from the city of Songjin to the Manchurian 
border. The Athabaskan's duties inFluded 
screening and bombardment and on one occasion 
she teamed with the American light cruiser 
Worcester Ln carrying out a large -scale bom-
bardment of Communist installations. 
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KR . HOWE' S BOSTON ADDRESS ;  The following 
is the partial text of the address on, "Joint 
Resources and Common Purposes," delivered by 
the Minister of Trade and Commerce, Mr Howe, 
to the Boston Conference on Distribution, on 
October 16: 

"....It will take more than guns and ammu-
nition to stop the rising tide of Communism. 
Russia has always said that the countries of 
the Western world will eventually collapse 
from economic rather than military weakness. 
That is what the men in the Kremlin may be 
counting on in the present situation. It is 
possible that they may try to draw us out on 
more than one front in the hope that we may 
expend our energies and dissipate our resources 
to our owl economic undoing. That is why we 
must  keep our economy strong if we are to beat 
the enemy at his own game. It is not enough 
for us to strengthen our military defences at 
this time. Such action will help to prevent 
the outbreak of general war, but we will have 
to do more than that if we are to win the 
peace. Economic preparedness  must  go hand in 
hand  w1 th  military preparedness. In the months 
that lie ahead, we must move strongly and 
surely in a collective effort to strengthen 
our defences and co-ordinate our activities 
on the military front. At the same time we 
must carry on with our long-range programmes 
for greater economic and social stability 
vhich, in the final malysis, can be the only 
firm basis for peace, 

- WINNING THE ECONOM IC WAR 

"The taslc of winning the economic war will 
not be an easy one. If we are to maintain and 
dévelop our strength on the economic front we 
will have to dovetail military requirements 
with essential civilian needs as effectively 
as possible and at the seine time avoid undue 
hardship in any one sector of the community. 
We  will have to diVert some of our productive 
facilities and expand others to meet our na-
tional and international commitments We must 
make full use of our industrial potential by 
using our resources of materials and labour 
and capital equipment as efficiently as pos-
sible. In carrying out this  programme,  we must 
keep strains and dislocations vrithin the econ-
omy ept a minimum. We will have to try and keep 
inflationary tendencies from getting out of 
hand. We will have to avoid «  excessive rises in 
costs and prices and wages. We will have to 
solve problems of transportation and distribu-
tion as well as those of production. Md in 
doing all this we must keep the nation financ-
ially sound. 

"....We are now in aperiod which is neither 
total  war nor total peace, but a little of 
both. bysuch a period we can have neither the 
regimentation nor the full control that we 
associate with a 'state of war; nor can we have 
the degree of freedom that is possible under a  

peacetime regime. It, therefore, becomes the 
responsibility of all  of us as individuals and 
as responsible officials in business and in-
dustry to do everything we can to prevent undue 
waste, tcoavoirl hoarding, and to use cour,re-
sources and energies as efficiently as pos-
sible. It becomes the responsibility of gov-
ernments to co-ordinate national policies to 
take care of both civilian and military needs 
without jeopardizing our economic future." 

Mr. Howe said he thought the bestway Canada 
and the United States could minimize present 
difficulties was "by pooling our resources and 
extending the co-operation between our two 
countries to cover matters other than those of 
purely military significance." 

He said: 

VALUABLE NEW RESOURCES 

. "In Canada, we have lifted a corner of the 
overburden and glimpsed vast reserves of valu-
'able new resources We have drilled a few 
small holes in our earth and foundgreat under-
ground oceans of new energy We have tried our 
hands and our skills at new vorks and found  we 
could hold our ovn with any industrial nation. 
We have explored new scientific frontiers and 
opened up new vistas. As yet the potentialiiies 
of our future are only beginning to dawa on us 
and we are beginning to realize that if there 
are any limitations to our progress, it will 
not be of nature's but of  man's own making. 

"Canada, as you know, is a country richly 
endowed in natural resources and an important 
supplier of a large number of basic materials 
essential not only in war but also in peace. 
Not only can we supply Large quantities of 
strategic metals, lumber, .and foodstuffs, but 
in many respects our resources are complemen-
tary to those of the United States. Our north-
ern half of the continent is rich in hydro-
electric power; your half in coal  and on. In 
lumber we have an abundance of softwoods; you 
have the hardwoods. In other forest industries, 
in agriculture, and more recently in manufac-
turing, there is a similar broad balancing of 
resources  and  productive possibilities. 

"Bit still' more important from the stand-
point of economic co-operation are the recent-
ly-discovered reserves of tvo highly essential 
commodities. I• refer, 6f course, to the oïl  
fields of Alberta and the iron ore deposits on 
the giebec-Labrador .  border. Present rates of 
consumption for oil and iron are already high 
and the demand for both these products will 
rise sharply as defence productiion plans get 
into full swing. The advantages of alternate ge 

 somrces of supply for Texas oi.I and Mesabi 
iron right here within our own  continent  are 
only too obvious in times like these when 
strategic considerations are of the utmost 
importance.... 

"Canada emerged from the last war with 
greater managerial skill and with a better- 
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trained labour force. We had proved our capac-
ity to manufacture entirely new products, to 
adapt ourr techniques to meet different stand-
ards, and to increase our production on a 
competitive basis -- in short, Canada had 
become a major industrial nation.... 

The Minister insta.ncedtheSt. Lawrence Sea-
way as a project of mutual interest and added: 

"By making full use of our Great Lakes - 
St. Lawrence System for both navigation and 
power, industry and commerce in - both countries 
will benefit. Cheap transportation combined 
with cheap power will bring industrial expan-
sion to the immediate area served, andindirect 
benefits will spread throughout the North 
American economy. Not only will  :the  scheme 
provide power that is urgently needed. It will 
enable Labrador ore to move to the steel  mills 
of the Great Lakes region via an easily-
defended route. In wartime, it would permit 
additional supplies of oil to reach eastern 
centres should more vulnerable sources of 
supply be cut  off....  

The two nations, Mr. Howe said, could add 
to their economic strength also by co-operation 
in the fields of trade and international re-
lationships. 

* * * 

NEW CARS LEAD SALES RISE:  Canadas  retail 
tradé increased 13 per cent in August over the 
corresponding month last year, showing the 
largest gain since April last year. All prov-
inces and practically all trades shared in the 
marked sales advance in the month In the 
first eight months of this year the rise in 
all-Canada sales was nearly six per cent. 

Cutstanding in this year's August results 
was the 52 per cent gain in motor vehicle 
dealers' sales -- an indication of the sus-
tained demand for new passenger cars. Coal and 
wood  dealers'  sales were up 25 per cent, the 
second successive month in vhich marked gains 
in sales were reported. 

Other notable increases were shown by 
garages and filling stations, with a sales 
rise of 24 per cent; lumber and building ma-
terial dealers, 22 per cent; and appliance and 
radio dealers, 16 per cent. Grobéry and com-
bination store sales were up nine per cent. 

For the first time in many months, all 
trades in the apparel group rec-orded gains in 
sales volume, with a nine per cent increase in 
men's clothing stores the largest. Women's 
clothing store sales rose '7.8 per cent, and 
family clothing stores three per cent. Of the 
three minor declines reported, the largest was 
a drop of two per cent for tobacco stores. 

In the January-August period, motar vehicle 
sales led the advances with a rise of 36.3 
per cent over the same period last year, fol-
lowed by coal and wood dealers at 20.1 per 
cent, garages and filling stations 13.7 per 
cent, and appliance and radio dealers 12.5 per 
cent. Declines in the eight months ranged from 
0.4 per cent in restaurant sales to 10.2 per 
cent for women's _clothing. 

I .L .0. GENEVA DELEGATES: The  Minister of 
Labour, Mr. Gregg, released on October 16 the 
names of Canada's delegates to the third" ses-
sion of the International Labour Organization 
Petroleum Committee, which meets in Geneva 
from October 24 to November 4. 

The Petroleum Committee is one of the eight 
Industrial Committees of the  I.L.O. All these 
committees are tripartite, consisting of del-
egates representing trovernments, employers and 
work  ers  from the member countries. • 

Covemment delegates will be C.T. Richard, 
K.C. , M.P., of Bathurst, New Brunswick, and 
R.H. Hooper, Industrial Relations Officer of 
the federal Department of Labour at Winni-
peg. 

• Delegates representing employers will be 
A.G. CockrilI, Director of Industrial and 
Public Relations of the British American Oil 
Company, and W. Yalden-Thomson, Co-ordinator 
of the Labour Relations and Research Division 
of the linperial Oil Company, both of Toronto. 

Mbrkers' delegates will be Cordon Fisher of 
the Oil Warkers'Intemational Union, of Lake-
view, Ontario', and Marcel Francq, Canadian 
Representative of the International Chemical 
Workers' Union, of Montreal. 

The meeting will deal mainly with social 
conditions in the petroleum industry, with 
special reference to housing and to social 
services, such as edutation, medical and trans-
port services, and recreation. 

* 	* 

FARM COSTS STILL RISE: The Bureau's com-
posite price indexes of commodities and ser-
vices used by farmers, both inclusive and 
exclusive of living costs, showed further 
advances between April and August, but in each 
case the rate of advance was less than from 
January to April. 

Based on 1935-39 equals 100, the composite 
index, inclusive of living costs, moved up 
five points in the four months from 196.5 for 
April to 201.5 for August. This compares with 
a rise between January and April of 8.6 points 
from the January standing of 187.9, vhich was 
doun from 192.3 in Auglist last year. Exclusive 
of farm living costs, the index rose 5.7 points 
from 209.7 for April to 215.4 for Argust as 
against an advance  from  January to April of 
13.4 points from 196.3 in January. The latest 
standing of this index compares with 204.2 for 
August last year. 

REPORT ON MANUFACTURING INDUSTRIES:  The 
growth of Canada's manufacturing industries in 
the past 30 years is traced in the annual 
report of the industry for 1947 released on 
October 16 by the Bureau of Statistics. New 
records were established during the year in 
gross and net values of production, cost of 
materials, salaries and wages, and number of 
establishments. The number of employees, al .- 
though below wartime pealcs, was at a peacetime 
high. 
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NATIONAL NOTES 

Mr.  Justice  R.L. Kellock, of the Supreme 
Court of Canada, was appointed by the Cabinet 
on October 17 to arbitrate between the rail-
ways and the unions in regard to remaining 
differences in matters of wages and hours. 

Plans to prepare a United Nations flag to 
'fly on October 24, United Nations Day, have 
been announced by a committee of the Regina 
United  Nations  Association.  

Ten Arthritis and Rheumatism clinics in 
Toronto, Hamilton, London, Windsor, Kingston 
and Ottawa are to be equipped with special 
technical apparatus purchased with a federal 
health grant. 

Seven young men from the "lower deck" of 
the Royal Canadian Navy entered university 
this Fall under the plan which provides se-
lected men with the opportunity to acquire 
educational qualifications required for promo-
tion to commissioned rank. 

NEW $700.000,000 LOAN:  The Minister of 
Finance, Mr. Abbott, announced on October 18 
the issue of a new $700.000,000 Government of 
Canada loan. This issue represents the second 
offering of securities by the Government this 
week, the first being the Fifth Series of 
Canada Savings Bonds which went on sale on 
Monday, October 16. 

The proceeds of the new issue announced 
today, together with other resources, will be 
used by the Government for the redemption of 
two 134% issues maturing on NOvember 1, 1950 
aggregating $735,690.000 in amount. 

The new issue consists of two maturities 
2-year 14% bonds maturing November 1, 1952  and
5-year 8-month 2e bonds maturing Julyl, 1956. 
The short-term bonds are being offered at 
99.70% to yield about. 1.91%*to maturity and 
the longer term bonds are being priced at 
99 3/8% to yield about 2.37%. 

Both bonds are non-callable to maturity. 
The interest on the 2-year bond is payable on 
May 1 and November 1, The interest on the 5- 
year 8-month bond is payable on July 1 and 
January 1, the first interest date being July 

1951. Both bonds will be offered in deno-
minations of $1000, $5000; $25,000, $100,000 
and $1,000,000. 

* * * * 

Flight trials of an F-86 fighter powered 
by the Canadian-built Orenda jet engine have 
commenced at the United States Air Force Base 
at Muroc Dry Lake. California. The initial 
flight of the fighter fitted with the powerful 
Canadian power plant marks the opening of 
another phase in a test programme being carried 
out by the United States Air Force to determine 
further potentialities of the engine. 

Cars of revenue freight loaded on Canadian 
railways during the week ending October 7 
totalled 89,273, showing a decline of 1,703 
cars from the preceding week, but a slight 
rise over the 89,082 cars loaded in the cor-
responding week last year. 

Revenue freight carried by Canadian rail-
ways in June totalled 12,521,819 tons, showing 
an increase of 10 per cent over the 11,411,- 
938 tons transported in the same month last 
year. 

, A veteran fire investigator testified in 
QUebec City on October 18 that he believes the 
fire which destroyed the cruise ship Quebec 
last August was "set wilfully." The fire cost 
seven lives. The investigator-- Charles Hazen 
- is a Montreal chemist with tlirty years° 
ewerience in fire investigation. 

BANK RATE • INCREASED:  The Bank of Canada has 
announced that the Board of Directors decided 
at a meeting on October 16 to increase the 
Bank Rate, effective October 17, to 2 per cent 
from the M per cent level established on 
February 8, 1944. 

At the time the reduction in Bank Rate took 
place in 1944, the Bank expressed the view 
that it did not then see any prospect of an 
economic situation in the post-war period of a 
character which would call for a policy of 
raising interest rates. The change to a 2% 
bank Rate is an indication that the .e.ailier 
view no longer holds good under today's condi-
tions when Canada faces the prospect of sub-
stantially increased defence expenditures 
adding to the pressure on the country's re-
sources at a time of virtually full employment, 

* * * 

WHEAT STOCKS:  Stocks of Canadian wheat in 
store or in transit inNorth America on October 
5 were slightly below last year's correspond-
ing total. Deliveries from farms in  the Prairie  
Provinces were higher during the week, but 
overseas export clearances moved to lower 
levels. 

Visible supplies on October 5 amounted to 
172,821,000 bushels as compared with 174,854,- 
000 a year earlier, and deliveries from farms 
totalled 20,758,000 bushels compared with 
19,330,000. Overseas export arearandea-amounted 
to 3,669,500 bushels as against 4,323,900. 
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WEEK'S EVENTS IN REVIEW 

SPECIAL FORCE AVAILABLE FOR EUROPE  The 
Prime Minister, Mr. St. Laurent, spoke in 
part, as follows at  the  Canadian Industrial 
Preparedness Association Annual Meeting in 
Montreal on October 6 . on the ultimate disposi-
tion of the Canadian Special  Force- 

"The .aggression in Korea was .the immediate 
occasion for the creation of the Canadian Army 
Special Force, but from the first move to 
establish that force it has been made clear 
that it was being created to be available to 
assist without undue delay in discharging 
Canadian obligations under the United- Nations 
Charter and the North Atlantic Treaty. As I 
said at the Royal Military College in Kingston 
last week, the force is now being trained for 
service in Korea and it will be sent to Korea 
if that still seems to be the right place,to 
send it when it is ready for service. • 

"But it may be that circumstances will make 
it.expedient to employ this special force in 
some other area and, if circumstances make 
such a course seem advisable in the interest 
of increasing the common security of ourselves 
and of our allies, the Government will not 
hesitate to recommend to Parliament that this 
force be employed elsewhere-. I also indicated 
last week -- and this was implicit in our 
plans from the beginning -- that the Special 
Force, if it were not needed in Korea. would  

be available for service with forces of our 
North Atlantic parthers wherever it might best 
fit into any overall planning; that might well 
mean its employment in Europe if that is what 
best fits into the joint plans when those 
joint plans have taken definite shape-. 

"I am sure we all recognize ehat the armed 
forces of Canada must be appropriately rep-
resented in the integrated force which is to 
be established by the North Atlantic Alliance. 
But it is of the utmost importance to be re-
alistic about these matters. Any military 
force which we can send to Europe when there 
is no war going on in Europe will, of neces-
sity, be a very small part of the combined 
strength in being of the North Atlantic powers 
if that strength is to be substantial enough 
to make potential aggressors think twice before 
they start anything. 

"But I certainly do not need to tell an 
audience as familiar as you are with the re-
quirements in weapons and supplies of modern 
armed forces how large the requirements are in 
Europe, at the present time, for fighting 
equipment for the men who live over there. The 
free nations of the Western World are greatly 
outnumbered in properly equipped manpower by 
the nations now behind the iron curtain. The 
most effective way to match this tremendous 
pool of potentially hostile armed manpower is 

1 	 (Continued on p. 6) 
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CRUDE OIL PIPE LINE:lhe  following are ex-
cerpts from the address of the Minister of 
Trade and Commerce,  Mr. Howe, at the inaugura-
tion by'Interprovincial Pipe Line Co.. of the 
movement of. crude oil from ,Edmonton„ Alberta, 
eastward to Regina, Saskatchewan, on Octobér 4: 

"The turning of the valve that will send 
Alberta oil to Regina, 450 miles from here, is 
a Canadian event of the first order, .but.this 
is only part of the story. Before many months 
go by, this pipe Iine will  have been extended 
to the nearest tip of Lake Superior, a dis•- 
tance of nearly 1200 miles. After that, Alber-
ta, rather than the United States, will  be the 
major source of supply for petroleum products 
consumed in the Province of Chtario.... 

"This pipe Iine, which makes Canadian crude 
oil available to important sections of our 
country, is more than .an enterprising business 
venture. It is an essential factor in our 
preparedness programme for the defence of 
Canada. As a Canadian business venture, it 
wiII stop a drain on our economy of at least 
150 million United States dollars a year that 
we are now spending for foreign crude. In time 
of war, it will diminish our problem of ob-
taining imports of petroleum, when petroleum 
is usually almost impossible to obtain.... 

oTten wonder how many Canadians haire an 
appre' ciation of the present rate of growth of 
or  Canadian economy. Those attending this 
ceremony wiII have an appreciation of one 
g,igantic project nownearing completion Others 
will understand the impact of the great iron 
and titanium projects now being developed in 
northern Qiebec. Others are awaré of the de-
velopment of iron ore in Cntario. Those visit • 
ing the West Coast will know about the new 
pulp mitIs and other spectacular developments 
in that area. I" wish that every Canadian cit-
izen could have my opportunities of travelling 
about Canada, and thus becoming familiar with 
the great developments now under way. This is 
no .country for pessimists. Those of us priv-
ileged to Iive in this great land are the most 
fortunate people on earth," 

* * * * 

ARMY SENIOR APPOINTMENTS:  Five new appoint-
ments for senior officers of the Canadian Army, 
two including promotion to the rank of colonel, 
were announced on October 4 by the Minister of 
National Defence, Mr. Claxton. 

Col. Roger Rowley, DS:), ED, 36, of Ottawa, 
present Director of Military erations and 
Plans, becomes Director of Infantry at Army 
HQ, He replaces Col. J.G.G. CharIebois, re-
cently appointed military attaché to France. 

Lt.-Col. Cliff H. Cook, ED, 38, also of 
Ottawa, is promoted to the rank of colonel and 
appointed Director of Military Operations and 
Plans- 

Col, Ernest Charles Brown, OBE, ED, 44, 
officer in charge of administration at kiQ 
Western Command, Edmonton, becomes commandant 
of the Northwest Highway System in December, 
with headquarters in Whitehorse, Y T. He suc- 

ceeds Brig A.B. Connelly whose appointment to 
command Saskatchewan Area was announced last 
month. 

Col. Ross Mackilay Bishop, OBE, ED, 38, of 
Ottawa, Director of Staff EUties at Anny HQ, 
succeeds Col. Brown in Edmonton as officer in 
charge of administration. 

Lt.-G)I.. George C. Leech, OBE, 39, formerly 
of Winnipeg, is promoted to the rank of colonel 
and becomes Director  of Staff DUties early in 
October, succeeding Col. Bishop. 

* * * * 

U. OF T. 'MOTH DECAY STUDIES:  A statistical 
study of the incidence of tooth decay among 
children is being carried out by the Faculty 
of Dentistry of the University of Toronto as 
part of a national programme of research into 
publi c health problems  the Minister of National 
Health and Welfare, Mr. Martin, has announced. 

Until recently, he noted, few attempts have 
been made to analyze dental data statistically, 
and most of what has been done was limited to 
the averaging of mass surveys, with no attempt 
to qualify the accuracy of the conclusions by 
estimating the standard errors in sampling. 
Studies in Canada, the United States and Nor-
way have shown that the amount of dental decay 
varies according to age and to the tooth sur-
face imvolved. These investigations have pro-
duced at least two methods of estimating the 
incidence of tooth decay among large numbers 
of persons. 

The present study is being carried out by 
Dr. R.M. Grainger under- the supervision of Dr, 
G.T. Mitton, Associate Professor of Dental 
Public  Hear th 

* * * * 
ARMY APPOINTMENTS:  Col.  John B. Allan, 36, 
of Saint John, N.B., commandant of the Cana-
dian Army base at Fort Churchill, has now been 
appointed officer in charge of administration 
at Prairie Command Headquarters, Winnipeg. 

The Minister of National Defence, Mr. Clax-
ton, announced at the same time the appoint-
ment of Lt. -Col. Donald Frederick (Dan) Forbes, 
DSD and Bar, 43, of Sydney and Halifax,  NS., 
as commandant. at Churchill, and his promotion 
to the rank of colonel. 

* 4* * 

SOUTR .AND SOUTH - EAST 'ASIA REPORT:  'The Com-
monwealth Consultative Committee on South and 
South-East Asia completed its wodc on October 
4 and adjourned. Its draft report was adopted 
unanimously and will-now be considered by the 
individu al  Commonwealth Covernments concerned. 
If the report is approved by Governments it 
will be pubIished„ 

The Commi tt ee assembled on Monday, Sep tember 
25, under the chairmanship of the Right Himour-
able Hugh GaitskelI, C.B.E„ M.P., Minister of 
State for .Economic Affairs. The Minister of 
Fisheries, Mr. tviayhew, was the leader.of the 
Canadian Delegation. 
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1948 RECORD FOREST PRODUCTION:  Canada's 
total forest production in 1948 was thehighèst 
ever recorded. Final estimates by the Bureau 
of Statistics show a cut of 3,198,179,000 
cubic feet of merchantable timber valued at 
$586,295,000 as compared with 3,091,086,000 
cubic feet at $519,804,000 in 1947 — the 
previous peaIc year. Preliminary figures for 
1949 indicate a decrease in volume to  3,160,-
469,000  cubic feet, the Bureau of Statistics 
has reported. 

Of the estimated 1948 total, 1,250,416,000 
cutdc feet of merchantable timber or 39 per 
cent was taken out of the v.00ds in the form of 
logs and bolts, chiefly for the production of 
lumber, 1,062,324,000 cubic feet or 33 per 
cent as pulpwood, and 762,361,000 cubic feet 
or 24 per cent as fuelwood. 

Pulpwood was the most important forest 
product from the value standpoint with a total 
of $284,656,819 in 1948, up from $237,488,741 
in the preceding year. logsrand bolts came 
second at $215,108,932 compared with $20 5,- 
259,855, and fuelwood• third at $49,535,855 
against $46,206,336. Poles and piling, round 
mining timber, posts and hewn railway ties 
were next in order. 

* * * 

WORLD WHEAT CROP ESTIMATE :  Pro spects fo r 
the world wheat crop in 1950 indicate that 
production may be around 6,4 billion bushels, 
some two per cent above the 1949 harvest and 
six per cent greater than the 1935-39 average, 
states the Bureau of Statistics in the Septem-
ber issue of its vheat review. The anticipated 
world crop of rye of 1,670 million bushels is 
about three per cent less than the 1949 out-. 
turn and four per cent below the 1935.-39 
average. 

Estimated production of wheat in North 
America is placed at 1,523 million bushels 
as compared with 1,531 million in 1949, Europe 
1.550 million against 1,505 million, Soviet 
Union 1,110 million against 1,100 million, and 
Asia 1.600 million against 1,475 million. Out-
put in Africa is estimated at 150 million 
(158 million in 1949), South America 290 mil-
lion (279 million), and OceaniS 180 million 
(222 million). 

The North Anerican rye crop is estimated 
this year at 37 million bushels compared with 
29 million, Europe 690 million against 710 
million,  Soviet  Union 910 million against 950 
million, :Asia 22 million r13 million), Africa 
one million (one million), and South America 
11 million (10 million). 

* * * * 

RCAF ADVANCED  TRAINING:  Twenty - three senior 
RCAF officers along with representatives of 
the Canadian Army, the ROEI, Royal Air Forcé 
and the United States Air Force are hard a.t 
work these days waging a battle of books and 
lectures of the RCAF's Staff College in sub-
urban North Toronto. 

The course, lasting for ten months, was 
founded during the war to give advanced train-
ing to senior officers in tactics and strate'  
and to fit them for higher staff appointments. 
rt also gives them a broad perspective of 
national  and international  p To bl ern s and the 
technical fields related to wartime mobiliza-
tion. 

During the course the officers are taken on 
a ten-day Arctic tour to acquaint them with 
problems of northern life ana operations. Ex-
change visits are arranged with Naval units at 
Halifax, and two weeks are spent at the USe's 
Air University at Maxwell Field in Allabama. 
These visits prove of great value in both 
inter-service and international liaison and 
are a highlight of the course. 

* * * 

UN I VERS I TI ES ENROLN EN TS DOWN :  Enrolments 
in Canadian universities for 1950-1951 have 
shovin s downward trend, according to an an-
nouncement by the Minister of Labour, Mr.. 
Gregg. 

The MiniSter made this announcement in 
reviewing a quarterly bulletin  of the Tech-
nical Personnel Division of the Department of 
Labour. The bulletin showed that enrolment in 
the class of 1950-51 was more than 2,000 lower 
than the number who graduated in 1950. The 
Minister pointed out that this was expected 
with the graduation of the majority of war 
veteran students. 

For the past few years university classes 
had been swoll en for beyond normal capacity by 
the many thousands of war veterans who sought 
higher learning after their discharge from the 
armed services, explained Mr. Gregg. 

"Now" he continued, "The majority of these 
young ex-servicemen and women had completed 
their training and -the enrolment was tapering 
off to more normal levels." 

The bulletin showed that the annual number 
of all graduates with bachelor degrees or-the 
equivalent, had risen from below 4,000 in 1920 
to above 18,000 in 1950.  The  sharpest rise was 
In the postwar years 1945-1950. It was an-
ticipated that the downward trend would con-
tinue to about 11,000 in 1956 when a slight 
upward trend, the normal long term trend, 
might be expected. 

The annual number of engineering graduates 
had risen from about 400 in 19 21 to approx-
imately 3,600 in 1950. It  was estimated that 
this figure would decline to about 1,100 in 
1955, then a gradual increase mightbe expected 
to reach about 1,200 in 1960, the Minister 
stated. 

.* * 

UNEMPLOYMENT INSURANCE CLAIMS :  Claims for 
unemployment insurance benefits filed in local 
offices of the Unemployment Insurance Commis-
sion in August totalled 61,545, showing an 
increase of 40 per cent over the July figure 
of 43,929, and a rise of about 22 per cent 
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over the 50,291 claims filed in August, 1949. 
The more-than-seasonal increase over July was • 
likely Cue to lay-offs of non-strilcing worIcers 
in industries which experienced a curtailment 
of operations ckie to the nation-wide railway 
strike in the latter part of August. 

* * 

NAVAL CHIEF VISITS SEOUL AREA:  Vice-Admirai 
 H.T.Vi. Grant, C.B.E., D.S.O., R.C.N., Canada's 

Chief of the Naval Staff, visited the Inchon-
Seoul area on October 9 after arriving at 
Inchon  in the Canadian destroyer N.M. C.S. 
Cayuga. 

Admi ra I Grant pai d  officiai,   call s on United 
Nations military and naval commanders in the 
area and, during a visit to Seoul, called 
informally on Syngman Phee, President of the 
Korean Republic. 

Admiral Grant, !Rho is on an inspection 
visit to the Canadian naval forces in the 
Korean theatre, was accompanied by Ga.,p.t.iiikn 
Jeffry Brock, D.S.C., R.C.N., commander of the 
Canadian Destroyer Division operating with 
the United Nations forces, and  by his secre-
tary, Cdr. (S) F.D. Elcock, R.C.N. 

VI SIT WITH PRES IDENT RHEE 

Following the calls and the visit with 
President Rhee, the party drove through parts 
of Seoul on a brief inspection of the city. 

Admiral Grant sailed in the Cayuga from a 
south Japan naval base to Ihchon on an opera-
tional trip. 

The other Canadian destroyers, Sioux and 
Athabaskan, accompanied the Cayuga, and on 
Sunday the three ships took time out from the 
tasks of one war to remember another. 

As the three ships steamed throughtthe 
waters of the Yellow Sea, their crews gathered 
to observe Battle of the Atlantic Sunday and 
pay homage to those who served and gave their 
lives  in • that earlier conflict. 

Cki board the Cayuga, a brief and moving 
non-demoninational service was held on the 
sunlit quarterdeck. Taking part were men who 
served on the North Atlantic dun hg the Second 
World War and well remembered the grim, re-
lentless battle with the U-boats. Alongside 
them were others, still in or barely past 
their 'teens, who • were knowing war for the 
first time. 

* * * * 

COST OF LIVING RISES:  With the exception 
of Edmonton, regional city cost-of-living 
indexes moved higher in August. For Edmonton, 
sharp seasonal declines in fresh vegetables, 
notably potatoes, were sufficient •to balance 
higher quotations for meats, coffee, sugar and 
butter. At other centres, foods advanced as 
did other main groups. Rents, which were sur-
veyed in August, were higher for six of the 
eight cities -- Saint John and Saskatoon re-
maining unchanged. An increase in automobile 
tires was principally responsible for narrow 
gains in the miscellaneous items indexes. 

„TRADE PACT. WITH VENEZUELA:  The Minister of 
Trade  and  Commerce, Mr. HOwe, announced on 
October 1 1 that a commercial modus viveni 
between Canada and Venesuela was signed on 
that date at Caracas by the Canadian delega-
tion at present visiting a num. ber of Latin 
American countries. 

This agreement, to be valid for one year 
from date of signature unless terminated on 
three months' notice, provides for the exchange 
of most-favoured-nation treatment between the 
two countries in all matters concerning cus-
toms duties or charges, as well as in all 
matters relating to the concession of foreign 
exchange for commercial transactions and to 
the assignment of import and exchange quotas. 
This agreement may be renewed from year to 
year. 

As in the previous agreement, which lapsed 
in 1949, Canada undertalces to accord to Venez-
uela most-favoured-nation treatment and will 
be entitled to receive most-favoured-nation 
treatment from Venezuela. As a result of this 
agreement, Canadian goods will on importation 
into Venezuela be subject to tn.-ie same cvrtoms 
duties and other charges which are Levied on 
goods from other countries, such as the United 
Kingdom and the United States. • 

TAR IFF REDUCTIONS 

Any tariff reductions, which either Canada 
or Venezuela may grant in the future to a 
third country, will automatically be extended 
to the other. For example, although Venezuela 
is not a party to the General Agreement on 
Tariffs and Trade, any tariff rec:tections that 
Canada may grant as a result of the G.A,T.T. 
negotiationi now in progress in Torquay, will 
apply equally to Venezuela. 

Mr. Howe pointed out that among the Canadian 
goods that will now benefit from reduced rates 
of duty are the following: canreed salmon; 
canned fruits and vegetables; cigarettes: 
hosiery of pure silk.or mixtures; Douglas fir 
timber and 'lumber, lanterns„ both wick and 
pressure. Other goods, which were subject to 
general tariff duties that were no higher than 
the most-favoured-nation rates, will benefit 
by the guarantee that no duties may.now be 
levied on them in excess of the most-favoured-
nation rates: 

* * * * 

WHEAT STOCKS:  There was a heavy movement of 
wheat from farms in the Priarie Provinces 
during the week ending September 2S, and over-
seas export clearances were moderately higher. 
Visible supplies were lower than at the same 
time last year. 

Deliveries of wheat from western farms 
during the week amounted to  36,817,488  bushels 
as compared with 19,678,8 14 in the correspond-
ing week last year. Overseas export clearances 
totalled 4,130,014 bushels as against  3,910,-
995, and the visible supplies on September 28 
amounted to 158,408,084 bushels against 162,- 
961,023. 
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NIAGARA TREATY RATI FI ED :  The  Prime Minis-
ter, Mr. St, Laurent, made the following state-
ment on October 10: 

"The Treaty regarding Uses of the Waters of 
the Niagara River, vhich was signed in Washing-
ton on February 27, 1950, came into force at 
3:00 p.m. today when the formal instruments of 
ratification were exchanged in Ottawa by the 
Prime Minister of Canada, the Right Honourable 
Louis S. St-Laurent, and the United States 
Ambassador, the Honourable Stanley Wood-
ward. 

"The Treaty contains provisions designed to 
protect and enhance the scenic beauty of the 
Falls by the construction of remedial works 
and  provides for the more efficient use of the 
waters of this river thereby increasing the 
potential hydro-electric power available at 
Niagara Falls for use in both countries. It 
was approved by the Canadian Parliament on 
June 19r, and by the Senate of the United 
States on August 9, 1950, with a reservation 
concerning construction of the works in the 
United States, which was accepted by the 
Can adi an Co ve inm en t " 

*a  * 

NATIONAL NOTES 

Coldwell, C.C.F. Leader L and 
member of the Canadian Delegation to the UN, 
was reported in Ottawa as saying that Dele-
gates to the current United Nations meetings 
in New York agree there is.a better feeling in 
the General Assembly than at any time since 
1946. 

"I" think this is due to the fact that more 
than 50 of the 60 nations who are members of 
the v.o rl d organi zation have shovn a determina-
tion to prevent further aggression and•to en-
deavor to so arrange the powers of the Assembly 
end of the Security Council that peace may be 
preserved," he said. 

It was reported from Paris on October 10 
that Canada end France had completed two days 
of talks designed to increase trade between 
them. The official communiqué did not say 
whether any progress had been made. 

George Hainsowrth, former ace goal-tender 
in the National Hockey League, was killed in 
an automobile collision near. Gravenhurst, 
Chtario,' on October 11. 

BUS INES S 

New motor vehicle sales in August continued 
well above the 1949 level, but showed the 
usual seasonal decline from July. Increases 
over a year earlier in number of new motor 
vehicle sales financed remained higher than 
increases in sales, while financing of new 
vehicles contimied to advance at a higher rate 
than used car financing. 'There were 32,371 new 
vehicles sold in August with a retail value of 
$67,126,539 as compared with 18,561 units re-
tailed for $37,085,728 in Aigust last year. 

Department store sales increased seven per 
cent during the week ending•September 30 as 
compared with the corresponding week last 
year, according to preliminary figures. 

Production of 10 of. 16 of Canada's leading 
minerai s was higher -in July than in the same 
month fast year, while in the first seven 
months of this year, output advanced in all 
but two of the 16 items. 

Production of wheat flour in Canadian mills 
in August amounted to 1,713,860 barrels, show-
ing an increase of 34 per cent over the July 
total of 1,278,865 barrels, but was practically • 
unchanged from the August, 1949 output of 
1,713, 571 barrels. 

The volume of revenue freight loaded on 
Canadian railways continued to. increase in the 
week ended September 30, reaching a record for 
the week of 90,976 cars against 90,307 in the 
preceding weelc and 8 9,6 14 cars in the same 
week last year. 

* * * * 

$10,000,000  U S . ORDER FOR « GUNS :  An order 
for 3-inch/50 calibre naval guns, valued at 
approximately $10,000,000 has been placed with 
Sorel Industries Limited, Sorel, Q.ze. by the 
Canadian Commercial Corporation on behalf of 
the United States Navy, the Minister of Trade 
and Commerce, Mr. Howe, announced on October 
11. This order will be in addition to a con-
tract, valued at approximately $2,100,000, 
placed on behalf of the Royal Canadian Navy 
earlier this year. 

"This is concrete evidence that the policy 
of reciprocal procurement of military equip-
ment adopted by the Governments of Canada and 
the United States is operating. Under this 
agreement specialized industrial capacity will 
be utilized to meet the requirements of both 
countries", Mr. liowe said. 
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SPECIAL FORCE AVAILABLE FOR EUROPE 

by the most efficient use of the vastly great-
er industrial potential of the free world, 
particularly on this continent. 

"At the present time, the most serious 
obstacle to the creation on the Continent of 
Europe of extensive military forces on our 
side is the, shortage of actual equipment and 
of the capacity to produce equipment, weapons 
and supplies. 

"For the immediate future, therefore, the 
most urgent need of all our European allies is 
the need of military supplies to be put into 
the hands of men who are on the spot and who 
are capable of forming effective military 
forces. To proviae real security, these forces 
must be properly equipped and the people of 
Western Europe must be completely convinced 
that we in North America are malcing effective 
and sincere plans to help them defend• their 
homelands, and not merely to liberate those 
c-ountries if they should be overrun. That is 
the real purpose of the integrated force. 

"So far as Canada is concerned, we need 
both forces in being, and a set up for mo-
bilization in the event of a general war. And 
we shall also need a substantial industrial 
effort to produce weapons, equipment and sup-
plies for both ourselves and our allies, and 
to do so just as quickly as joint production 
plans can be formulated on which appropriate 
Canadian action can be based. 

"So far as Canada is concerned, the finan-
cial aspects. are being looked after. At the 
recent session of Parliament $300,000,000 was 
appropriated as a substantial first step in 
this programme just as rapidly as we can 

reach agreement .with otir allies on %hat Canada 
can provide most effectively, we shall be 
turning to the members of :your iAssotistion, to 

help us in the performance of that task. Mean-
while, as I .  do not need to tell you, we have 
already stepped up paroduction in a number of 
directions for our ovn forces...." 

* * * * 

JULY RECORD IN CRUDE PETROLEUM ;  Can adi an 

production of crude petroleum in July rose to 

a new high total of 2,609378 barrels as com-

pared with 2,181,342 in the preceding month, 

and 1,77 5,320 in jirly, 1949. This brought the 
cumulative output for the first seven months 

of this year to 15,108,033 barrels as compared 

with 11,587,915 in the corresponding period 

last year. 
jirly output in Alberta at 2,47 0,041 barrels 

--95 per cent of the all-Canada total--showed 
a gain of 780,117 barrels over July last'year. 
The month's production from sources in Sas-

katchewan amounted to  94,417  barrels as com-

pared with 54,362, Northwest Territories 22,- 
902 barrels as compared with 6,631, Ontario 

20,984 barrels against 22,714, and New Bruns-

wick 1,434 barrels against 1,689. 
Production of natural gas in July amounted 

to 3,8 24,261 M cubic feet as compared with  

(C. N.B. October 13, 1950) 

3,582,634 in _Tune, and 3,473,012 in July last 
year bringing the cumulative total for the 
seven months of this year to 40,217,490 M 
cubic feet as compared with  36,441,C7'2 ir  
the like period of last year. 

* * * * 

rer - 1,9Yk; eNT, PAYROLLS HIGHER  Employment in 
the major non-agricultural industries showed 
a further rise at the beginning of August  --
the  fifth successive monthly advance:— and 
the Bureau of Statistics' index number, on the 
19 26 base, rose to a new midsummer peak of 
204.1, up 0.9 per cent over July, and 1.8 per 
cent higher than at the beginning of August 
last year. 

Disbursements in wages and salaries reached 
a new all-time high figure on August 1, show-
ing an increase of 1.1 per cent over July 1, 
and an advance of 7.2 per cent over August 1, 
1949. The figure for per capita weekly earn-
ings also a .new high -- wa,:. only slightly 
above the July 1 average, but 5.2 per cent 
higher than at August 1 last year. 

Provincially, the most pronounced advances 
in the general index of employment as compared 
with July, were those of 2.9 per cent in 
British Columbia, and 4.3 per cent in Prince 
Edward ISland. The trend in most of the 23 
cities for which data are segregated was 
favourable, although curtailment was noted in 
seven centres. With the exception of trade 
(which was seasonally quiet), all the prin-
cipal industrial groups •reported a higher 
level of employment than at luly 1; on the 
whole, however, the gains were moderate. 

Further expansion, though on a smaller 
scale than at July 1 was noted in manufactur-
ing generally at the beginning of August, when 
the index of employment rose 0.6 per cent and 
that of pe.yrolls by 0.7 per cent. As compared 
with the same date last year, there were gains 
of 1.4 per cent and 7.7 per cent in the em-
ployment and payrolls indexes, respectively. 

Among the non--- anu fa c tu rin g classes general-
2.y,- t1e.  kas.w1o..moc érate improvement at 
August 1 as compared with a month earlier. The 
exception was trade, in which the reduction of 
0.5 per cent was about average in extent. The 
amounts distributed in weekly salaries and 
wages in that industry, however, were slightly 
greater th an  at July 1. 

* * * 

MAJ . -GEN . PENHALE RETIRING:  Maj o r-Genera 1 
P:atèamr Poward Somers PenhaIe, aRE, 55, of 
Edmonton, is retiring at the end of 36 years 
of distingiished service in the Canadian Army, 

the Minister of National Defence, Mr. Claxton, 
announced on October 11 ,  Major-GeneraI Penhale 
is now General Officer Commanding the Army's 
Western Command, with headquarters at Edmon-
ton, Alta., and saw active service in two 
world wars. Following the highly successful 
Exercise Sweetbrier, General Penhale's service 
was carried on for an additional year, Mr. 
Claxton said. 

• 
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WEEK'S EVENTS IN REVIEW 

CANADIAN • DOLLAR IS FREÉ1):  The Minister of 
Finance, Mr. Abbott, on September 30; issued 
a statement regarding the Canadian exchange 
rate  Lt read in part.as  follows: 

"Last night I announced that the Foreign 
Eacc.hange Control Board had instructed Canadian 
banks and other authorized agents to dis-
continue dealings in foreign exchange unti l 

 further notice. Today the Government, by Order 
in Council under the authority of the Foreign 
Excheige Control Act, cancelled the official 
rates of exchEnge vhich,. since September 19 of 
last year, had been calculated on the basis of 
a 10% premium for the United States dollar in 
Canada. It has been decided not to establish 
any new fixed parity for the Canadian dollar 
at this time, nor to prescribe any new official. 
fixed rates of exchange. Instead, rates of 
exchange will be determined by conditions of 
supply and demand for foreign currencies in 
Canada. 

"Banks and other authorized agents will 
deal in foreign exchange as principals, but 
they will continue to act as official agents 
of the Foreign Exchange Control Board for the 
issue of permits and in other matters relating 
to exchange control. The general structure of 
exchange control renains unchanged, including 
control over securities transactions between 
residents and non-residents and control over 
payments of Canadian dollars to non-residents. 

"A resident receiving foreign exchange is 
still required to declare it to an authorized 
dealer.  He must  then either sell it immediately 
to an authorized dealer at the going rate of 
exchange, or, if he wishes, deposit it in a 
special foreign-currency bank account with 
his authorized dealer, in which case he may 
not make any other use of the-  foreign  currency 
kit  may choose his time for selling it within 
a period of 90 daya. A resident desiring to 
obtain foreign exchange must apply to his 
authorized dealer for a permit vhich, if grant-
ed, will allow him to buy the required foreitip 
currency from an authorized dealer at the 
going rate of exchange. 

"Merchants and other residents who are 
offered foreign currency by tourists are no 
longer required to pay any fixed rate of 
exchange, but may pay such rate as may be 
agreed on. No dcubt such rate will be based on 
the rates currently being offered by banks (for 
the  purchases of foreign currency. 

"A permit will still be required for the 
export of funds for travel abroad by Canadials, 
but it is planned to increase the amoun t 'hi ch 
will be authorized for travel for any purpose 
so as to cover all reasonable travel expend-
itures. An announcement of the new regulations 
will be made within a few days vhen technical 
arrangements have been completed. 

(Continucl on p.7) 1 
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TO ADMIT GERMAN IMMIGRANTS:  The Minister 
of Citizenship and Immigration, Mr. Harris, 
has announced that German nationals who here-
tofore, as enemy- aliens, were inadmissible to 
Canada, are now admissible, subject to general 
regulations governing the entry of immigrants 
of other nationalities. 

From  1939,  under provisions of Orders in 
Council, the entry to or landing in Canada of 
enemy aliens was prohibited and, as a result, 
German nationals were not allowed to come to 
this country. 

Regulations affecting German nationals were 
modified by Order in Council P.C. 16 06 of 
March 28 , 1950, which permitted the entry of 
otherwise admissible enemy a liens who could 
satisfy the Minister of Citizenship and Im-
migration that they were opposed to an enemy 
government; of immigrants of German national-
ity who were close relatives of legal residents 
of Canada; and of immigrants of German ethnic 
origin who were displaced persons or refugees 
and who were not German nationals on September 
1, 1939. 

APPLICABLE REGULATI ON S 

The Government of Canada has decided that, 
under present circunistances, it is appropriate 
to place immigration of German nationals on a 
peacetime basis. 

By Order in Ccuncil P.C. 4364 dated Septem-
ber 14-, 1950,  aIl German nationals are now 
admissible to Canada as immigrants, provided 
they can comply with the provisions of the 
Immigration Act and Regulations. Under these 
Regulations they must satisfy the Minister of 
Citizenship and Immigration that': 

(a) they are suitable immigrants having 
regard to the climatic, social, educa-
tional, industrial, labour, or other 
conditions or requirements of Canada; 
and 

(1) they are not undesirable owing to their 
peculiar customs, habits, modes of 
life, methods of holding property, or 
because of their Probable inability to 
become readily adapted and integrated 
into the life of a Canadian community 

• and to assume the duties of Canadian 
citizenship within a reasonable time 
after their entry. 

Mr. Harris stated that German immigrants 
who came to Canada in earlier years had become 
an important, industrious, and loyal element 
of the Canadian population. 

* 

$TUDY RODENT-BORNE DISEASES:  A thorough 
study of the danger from diseases spread by 
small animals and ticks is being carried out 
in Saskatchewan  this year as part of the 
National Health Programme, the Minister of 
National Health and Welfare, Mr. Martin, an-
nounced on September 29. 

It is well known, pwlic health authorities 
state, that the rat population is spreading in 
Canada and has now reached the Saskatchewan- 

Alberta border. Rats are-  knovn to be carriers 
of plague, pseudotuberculosis, rat bite fever, 
leptospirosis and other diseases. rt is also 
known that ticks capable of transmitting tula-
remia and Rocicy Mountain spotted fever to 
humans have infected sma ll  animals such as 
ground squirrels and that the infection in 
these animals is spreading north froth the 
United States and eastward in Canada. 

The western branch of the federal Laboratory 
of Hygiene at Kamloops, B.C. has been carrying 
out studies of tick-borne and insect-borne 
diseases for the past 10 years. 

A A A A 
, 

$10,000,000 EXPANSION PROGRAMME:  The Min-
ister of Transport, Mr. dievrier, announced on 
September 28 that negotiations had been com-
pleted for the sale of approximately 130 acres 
of Crown property located on the east bank of 
the Welland Ship Canal, -near Thorold, Ontario, 
to McKinnon Industries Limited. "This wi ll 

 allow for the proposed $10,000,000 industrial 
expansion programme in ,that vicinity being 
undertaken by McKinnon Industries," said the 
IvIinister. "Construction of a malleable iron 
foundry and power plant  will  be undertaken and 
I have been assured that grading and ground 
clearing operations would begin immediately." 

Acquisition by McKinnon Industries of the 
l30 -acre  tract  will  allow for a long term 
development by the Campany calculated to meet 
the anticipated expansion in the automobile 
field and  will  include equipment and tooling 
for the Buick programme which provides for the 
reinstated Canadian manufacture early in 1951 
of the Buick automobile. 

A A A A 

INVESTIGATE ST. JOHN RIVER SYSTEM: The De-
partment of Externa nounced on 
September 28 that the Covemments of theUnited 
States and Canada have agreed to ask the Inter-
national-Joint Commission to conduct an in-
vestigation of the St. John River system above 
Grand Falls, New Brunswick, in order to de-
termine whether the waters of that system may 
be more beneficially conserved and regulated .  

Canada's chief interest in this investiga-
tion  lies  in the possibility of providing 
water storage on the upper reaches of the St. 
John River system which mould permit the regu-
lation of the flow of the lower river in the 
interests of hydroelectric power generation 
in the Province of New Brunswick. 

, 	* * 

DISTRICT CONTROLLER OF AIR SERVT.CF.  Ap- 
pointaient of H.J. Williamson as District Con-
troller of Air Services, Department of Trans-
port, with headquarters at Moncton, N.B., is 
contained in al:jinr  announcement by 'the Min-
ister of Transport, Mr. Chevrier, and the 
Civil. Service Commission, Mr. Williamson fills 
the vacancy caused through the transfer of 
S.S. Foley to a similar position in Toronto, 
mhich was announced in August. 
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W.F. BULL ASST. DEPUTY MINISTER-  Mr, W. 
Frederick Bull becomes an Assistant Deputy 

Minister of the Department of Trade and Com-

merce, in charge of the Commodities and Control 
Division, as the result of several promotional 

appointments announced on September 28, by the 

Minister of Trade and Commerce, Mr, Rowe, with 

the concurrence of the Civil Service Commis-
sion. Mr. Denis Harvey succeeds Mr. Bull as 

Director of the Gammodities Branch. Mr. G.A. 

Newman is the new Director of the Export Divi-

sion, and Mr. Charles F. McGinnis the Director 

of the Import Division. 
• Ibring his twenty-one years with the De-
partment Mr. Bull has served in New York, 

Trinidad, New Zealand, and Washington ;  D.C. In 

Ottawa he has served as Chief of the Export 

Permit Branch, Director of theExport Division, 

and Director of the Commodities Branch. A 

native of \Veston,  Oit.,  and a graduate in 

Commerce of the University of Toronto, prac-
tically his whole career has been devoted to 
the public service. 

Mr. Harvey graduated from McGill with 
honours in Economics, and joined the Depart-
ment following the last war on his retirement 

from the Canadi an  Navy in which he served with 

the rank of Commander. He organized and has 

headed the Department's Import Division. 
Mr. Newnan graduated from the University of 

Manitoba, joining the Trade Commissioner Ser-

vice in 1929, He served in England, New York 

and the British West Indies before returning 

to Ottawa in 1945 as Assistant Director of the 

Trade Commissioner Service, and then Assistant 

Director of the Export Division, of which he 
has recently been the acting head. 

Mr. McGinnis, a graduate of the University 

of Western Ontario, joined the Department as 

Assistant Director of the Import Division upon 

its formation in 1945. He had previously been 

engaged in private business as an import brok-

er and consultant in Toronto. 
w 

N .A.T.O. ARMY PERSONNEL ARRIVE:  First army 

personnel from the North Atlantic Treaty Or-
ganization to take military training in Canada 

have now reached Canada and have been assigned 

to the Canadian Joint Kt.r Training Centre at 

Rivers, Man.,  the  Minister of National Defence, 

Mr. Claxton, announced on September 29. Air 

Force personnel talcing training under the same 

scheme have been here for some weeks and are 
already well into their training with the FCAF. 

Three officers from the Italian Army and 

one from the French Army made up the first 

group of army arrivals, Mr. Claxton said. 

They are Majors Giovanni Prat, Stanislao 

Labbate and Alfonso Mantia, of Italy, and 

Capt. Maurice Victor Guirau of France. Two 

more captains, one from each of the foregoing 

countries, are expected to arrive in Ottawa 
next week-end, and two sergeants from the 

Netherlands Army are due early the following 

week. 

In addition to aircrew from the United 
Kingdom, there will be approximately 250 per-
sonnel from six European nations training 

here,' including 50 student pilots, 50 student 
navigators, and.up to 150 army officers and 
other ranks. Five nations definitely partici-
pating are France, Belgium, the Netherlands, 
Norway and Italy, and Portugal is expected to 
be the sixth. 

Canada»s offer to the nations signatory-to 
the North Atlantic Treaty was announced by the 
Minister last March as a-concrete means of 
aiding in the military programme of those 
nations, 

e; 	e; 

BRITISH WAR GRAVES  FILM:   Brig. Frank Hig-
ginson,  (MG,  Secretary of the Imperial War 
Graves Commission, is expected to arrive in 
Montreal  aboard the Empress of Canada  from  the 
United kingdom this week. Brig. Higginson wiII 
give illustrated lectures in Ottawa, Montreal, 
Toronto, Winnipeg, Regina, Calgary and Van-
couver. 

A. Lewis Patson, Secretary-General Imperial 
War Graves Commission (Canada) announced on 
October 2 that Brig. Higginson would conduct 
his lectures in conjunction with a film en-
titled "Mar Graves of the British Commonwealth 
and Empire." The picture shows how cemeteries 
and memorials are maintained by the Commission. 

The first lecture will  be in Ottawa October 
9, by invitation of the Minister of National. 
Defence, Mr. Claxtcn. AII other lectures will 
be staged in co-operation with the Canadian 
Legion, British Empiire. Seriri ce League. 

The picture, covering both the Second Warlci 
War and the Great War, 1914-18, includes shots 
of such famous memorials and cemeteries as the 
Menin Gate and Vimy Memorials; La Chaudiere 
Cemetery, Dieppe, Beny-sur-Mer and Moro River 
Canadian Cemeteries, Cassino and Arnhem. 

* * * * 

RCAF SERVICE EXTENSION:  A one-year exten-. 
sion of service has been offered the majority 
of Air Force officers due for release in 
October, 1951, under the RCAF's short-service 
commission programme, it was announced on 
September 29 by Air Force Headquarters. The 
accelerated expansion of the RCAF has made 
this move necessary. 

Approximately 130 officers,  all  aircrew, 
were eligible for release on October 1, 1951, 
under the RCAF's plan to keep about 50 per cent 
of aircrew officers in the ranks-of flying 
officer and flight lieutenant engaged on terms 
of five or six years. Purpose of this programme 
is to ensure that the average age of aircrew 
officers actively engaged in flying duties is 
maintained at a relatively youthful level. In 
addition, the officers going back into civi li an 
life give the RCAF a youthful but highly-
trained reserve available for immediate call-
up during national emergency. 
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NEW GOVERNORS FOR FILM BOARD,. •  The Minister 
of Resources and Development, Mr. Winters, 
announced on October 2 the appointment of a 
new nine-member governing body for the-Natianar 
Film Board. Five members are from outside the 
public service, four from within. A woman is 
included in the Board for the first time. 

The non-governmental members, representing 
the main geographical regions of Canada, are: 
Dr. A.W. Trueman, of Fredericton, President of 
the University of New Brunswick; Gratien 
Gélinas, Montreal actorandplaywright; Charles 
S. Band, Toronto industrialist; Mrs. A.L. 
Caldwell, of Saskatoon; James Stuart Keate, 
Victoria publisher. 

Members from the public service are: A.D.P. 
Heeney, Under Secretary of State for External 
Affairs; Arthur MacNamara, Deputy Minister of 
Labour; Charles Stein, K.C., Under Secretary 
of State, and W. Arthur Erwin, Government 
Film Commissioner. 

Dr. Trueman, head of the University of New 
Brunswick, was previously President of the 
University of Manitoba, He is a former member 
of the Board of Governors of the Canadian 
Bro adc as tin g Corporation . 

Gratien Gélinas is widely known by his 
• stage name, Fridolin. As actor, playwright and 

producer he has become the best-know stage 
personality  in  French Canada. 

Mr. Band is chairman of the Gutta Percha 
Ribber Company. He is a director of theOfitarié 
Chamber of Commerce, a Member of the National 
Council of Education, and a former president 
of the Art Gallery of Toronto. 

Mrs. Caldwell, the sole woman member of the 
Board, is a vice-president of the National 
Council of %men. gie is the only women member 
of the Senate of the University of Saskatchew-
an, and serves on the advisory board of the 
Y.W.C.A. 

• Mr. Keate is the recently-appointed publish-
er of the Victoria Times and Colonist. He is 
one of Canada's best-known newspapermen, 
having worked with the Vancouver Daily Prov-
ince and the Toronto Daily Star. Until this 
year, he was head of Time Magazine's Montreal 
bureau. 

Heeney, Arthur MacNamara and Charles 
Stein are civil servants with distinguished 
records in  public  service. 

The Government Film Commissioner, W. Arthur 
rrwin, will replace the Minister as Board 
Chairman. The latter will continue to be res-
ponsible for the operations of the Board. 

Mr. Winters indicated that the new Board 
would probably hold its first meeting about 
the middle dif October. 

•* * * * 

NEW YORK TRAVEL  OFFICE:   « The Minister of 

Resource's and Development, Mr. .Winters, an-
nounced on October 2 the opening of a Canadian 
Government Travel Bureau office in New York 
City. Coupled with the announcement was the 
further statement from the Minister that Alan 
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Field, former secretary of the National Film 
Board, has been appointed by the Civil Service 
Commission as manager of the New York Branch 
of the Travel Bureau. Mr. Field was formerly 
private secretary to the Mini ster of National 
Health and Welfare, Mr. Martin. He has been 
secretary to the Film Board for the past four 
years. 

Mr. Winters said that the office in New 
York would be located in Rockefeller Centre at 
11 West 49th Street at Fifth Avenue. The New 
York office, said the Minister, will provide a 
new outlet for Canadian travel information in 
the New York area as well as in the mid-
Atlantic States. He said that action was taken 
in this connectiOn so that the lucrative New 
York travel market might be more efficiently 
serviced with Canadian travel information. 

Already a number of foreign countries have 
travel offices in New York City and it was 
felt that if Canada is to meet the continuing 
competition from other resort areas a New York 
travel office was a logical step in the ex-
pansion of the Travel Bureau's activities, 
Establishment of a Canadian travel information 
office was recommended at the 1949 Federal-
Provincial Conference held in Ottawa. 

* * * 

BUILDING MATERIAL - COSTS ,RISE:  Wholesale 
prices of both general and residential build-
ing materials moved upward again in Étugust, 
according to the price indexes compiled by the 
Bureau of Statistics, but in each case the 
month's increases were somewhat less than in 
July. 

The Bureau's index of general building 
materials rose 2.8 points to 227.0 from 224.2 
for July. This compares with a july increase 
of 5.8 points from  218.4  for June. The index 
has moved upward without interruption since 
September last year when it was at the 1949 
low point of 197.6, but most of the eleven .- 
month increase of 29.4 points has occurred 
since last April v.hen it stood at 206.1. 

The composite index of residential building 
materials showed a smaller advance of 2.4 
points from 245.2forJuly to 247.6 for Aigust. 
At the Aigust Level the index was 21.3 points 
above August, 1949, when it stood at 226.3. It 
has had an unbroken rise of 20.6 points from 
227.0 for last March. 

* * * * 

CANADIAN • ARMY SPECIAL FORCE:  Members of 
the Canadian Army Special Force will have at 
least 72 hours special leave to visit their 
families before embarkation in. the event that 
the Force leaves Canada, Army Headquarters has 
announced. In addition, necessary travel time 
and full-paid travel warrants will be granted. 

Most members of the Force now (September 29) 
are on their first leave since joining up, 
having been granted four days off at the con-
clusion of their basic training period. Next 
weelc they move on to advanced training. 
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EASTERN ARCTIC PATROL:  Sailing in the Trans-
port Department vessel «cc, P.owe", the Eastern 
Arctic Patrol have just completed a 10,000 
mile expedition to the Canadian North. 

This was the 28th expedition of the eastern 
Arctic Patrol,  now  a combined effort of six 
government departments pcoling equipment and 
such northern s.ervices as administration, 
medical, postal, hydrographic survey and wel-
fare aids. The officer in charge of the Patrol. 
was Alex Stevenson, (Verdun, P.Q.) Arctic 
Division, Department of Resources and Eevelop-
ment. He was assisted by G. Johnston (Ottawa) 
of the same Department. 

Members of the expedition visited fifteen 
settlements. The Patrol handled a huge volume 
of mail, started the 19 51 census rolling in 
the Arctic and sailed as far as Eundas Harbour, 
2,500 miles north of Ottawa. Ihe -Patrol sailed 
from Montreal July 17 and returned .to base 
September 25. 

Many passengers were picked up or dropped 
along the way, among them the Right Reverend 
D.B. Marsh, Bishop of the Arctic, Oblate Mis-
sionaries, Hudson's Bay Company  officiais and 
Eskimos moving from camp to camp. At River 
Clyde fifteen members of the Arctic Institute 
Expedition were taken on board. This party 
had spent the spring and summer of this year 
on a Baffin Island glacier collecting stien-
tific data. 

The success of the Patrol this year was 
ciarkenecl by the loss of one of  its members, 
the interpreter, S.G. Ford of J t. John's, 
Newfoundland. Mr. Ford lost his life in the 
crash of a helicopter, part of the equipment 
aboard the "C.r. Howe". 

Ilhen the Patrol visits a settlement in the 
Arctic, Eskimos congregate from miles around. 
At each port the doctor on the Patml examined 
the Eskimos. A dentist was kept busy, ckiecking, 
extracting and filling teeth for Canada's 
northern citizens, whites and Eskimos. This 
year, with modern equipment, more than a thou-
sand Eskimos were chedced by X-ray. The general 
standard of health was good and there was a 

remarkable improvement in the children.  This  
was felt to be the effect of nutritious foocs 
given in payment of family allowances which 
are intended to supplement, not supplant, the 
regular Eskimos diet of flesh, awl and fish. 

Members of the Patrol, this season, or-
ganized plans for the task of taking the 1951 
census in the Arctic. 

Members of the party declared that the 
polar weather had been wonder-MI: Sunny skies, 
light winds and calm seas were the °icier oi 

the day". They were amazed to learn that south-
ern Canada had experienced such a cold summer. 

* * * * 

EMPLOYMENT INCREASES:  The Minister of La-

bour, Mr. Gregg, issued the following statement 
on the current employment situation on October 

The increasing tempo of manufacturing 

activity and peak farm  labour  needs for har- 

vesting highlighted the employtnent scene during 
the first half of September. In some areas, 
shortages of farm workers increased, since 
cold weather had delayed some harvests until 
after students who normally work on farms had 
returned to school. In general, the strong 
den and  for Canadian goods and services both at 
Some  and .abroad  and the maintenance of large 
investment expenditures are resulting in con-
tinued declines in the numbers of jobless 
workers. 

Œi  September 14, there were 140,300 regis-
trations for employment on file at National 
Employment Service offices, a decline of 11,- 
30 0 from the first of the month, and only 
1,600 above the total a year ago.Registrations 
on hand from men alone were 12,000  below the 
total at the same time last year. The largest 
decline in registrations in the first two weeks 
of September occurred in the Prairie and On-
tario regions; in the Maritime region, there 
was a alight increase. • 

Recent defence orders have created many new 
jobs in shipyards and aircraft factories in 
Ontario and Citebec, and experienced workers 
are much in demand. Many primary iron and 
steel plants and steel fabricating firma are 
also increasing their staffs. Numerous vacan-
cies are on hand  for  skilled machinists, tool 
and die makers and moulders, and shortages of 
suitable applicants exist in some cases. Em-
ployment in saw:tills and smelters was also at 
high levels, as a result of the continuing 
strong demand for lumber and base metals in 
the United States. The seasonal increase in 
production in some textile firms and canning 
factories meant some improvement in the em-
ployment situation for women, although the 
number of women registering for v.ork at local 
employment offices was still 13,700 above 
that of Last year. 

Shortages of skilled construction workers 
continue in most areas, as the construction 
industry reaches its seasonal peak. The mining 
industries in Northern Chtario and Q.lebec were 
reporting some difficulty in securing an ade-
quate supply of workers, and were depending on 
immigration to meet some of their needs. 
giortages of labour continue also in the lumber 
and logging industries in most sections, al-. 
though the end  of the pulp peeling season in 
the Maritimes had temporarily reduced labour 
needs there. 

* * * * 

ZIAGES AT NEW PEAK FOR AUGUST 1:  Industri al 
employment and per capita weekly wages and 
salaries for all Canada again moved upward at 
the beginning of August, according to advance 
figures issued by the Bureau of Statistics. 
dthough the general' gain throughout the coun-
try was moderate, it brought employment to a 
higher level than at August 1 in any other 
year, whileper-capita weekly wages also reach-
ed a record for that date. 

The advance index number of employment on 
the base 1926 equals 100, stood at 204:1 as 
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compared with 202.3 at July 1, and 200.5 at 
August 1 last year. The previous peak figure 
for midsummer was 200.9 at Algust 1,  1948. .  
There was an increase of 1.1 per cent in the 
advance index number of payrolls as compared 
with July 1, bringing it to 7.2 per cent above 
the level indicated a year ago! Per capita 
weelcly wages and salaries among leading firms 
in the eight major industrial divisions moved 
up to $45. 26  from $45.13 at July 1, and $43.01 
at August 1, 1949. 

Greater activity was reported in manufac-
turing, transportation, construction and cer-
tain other non-manufacturing industries as 
compared with July 1. Trade was generally 
quiet, small seasonal declines in employment 
being reoarded in most provinces. 

Regionally, employment showed gains over 
July 1 in all provinces except New Brunswick, 
where a deèline of 3.9 per cent was recorded. 
lie increases in the other provinces ranged 
from 0.2 per cent in Chtario and 0.8 per cent 
in  Manitoba to 2.9 per cent in British Colum-
bia and 4.3 per cent in Prince Edward Island. 

In manufacturing, the advance index number 
of employment rose from 208.0 at July 1 to 
209.3 at the first of Aigust, which compares 
with 206.4 at Aigust 1, 1949. The index number 
of payrolls in these industries increased by 
0.7 per cent from July 1, and exceeded by 7.7 
per cent the level of August 1, 1949. The 
advance figure of per capita weekly earnings 
of wage-eamers and salaried employees on the 
staffs of leading factories at August 1 was 
$46.78 as compared with $46.73•at July 1, and 
$44.04 at the beginning of August last year. 

* * * * 

GRAIN 	SSION' FOR EUROPE:  The  Minister 
of 'Trade and Commerce, Mr. Howe, announced on 
September 29 that a three ,  man grain mission 
would leave immediately to visit the United 
Kingdom and western European countries. The 
mission will call upon the grain trade, mil-
lers and government authorities with a view to 
facilitating the trade in Canadian wheat, 
grain and flour in that area. The mission is 
headed by Dr. C.F. Wilson, Director of the 
Wleat and Grain Division of the Department of 
Trade and Commerce. The other members-are Mr. 
R.W. Milner, Cominissioner of the Board of 
Grain Commissioners• for Canada and Mr. J.B. 
Lawrie, Executive Assistant to the Canadian 
Wiest Board. 

esse   

INSTALMENT SALES ADVANCE:  There was a fur-
ther increase in the proportion of retail 
sales on the instalment basis during the second 
quarter this year, according to the quarterly 
survey of 16 major credit-dealing trades by 
the Bareau of Statistics. At the same time the 
ratio of cash sales was unchanged from the 
previous quarter, and charge sales fell off. 

Continuing a steady upward movement from 
the second quarter last year, sales on the 
instalment basis rose to 9.3 per cent compared  

with 9.2 per cent in the first quarter and 
8.3 per cent in April-June, 1949. Cash sales 
accounted for 62.8 per men t of total sales in 
both the first and second quarters this year, 
and were do%wi from 63.2 per cent in the second 
quarter last year. Charge sales were donn to 
27.9 per cent from 28 per cent in this year's 
first quarter and 21.5 per cent for the second 
quarter of 1949 .  

Ihstalment sales were up 18 per cent in 
volume during the April-June period this year 
over the same period of 1949, the index num-
ber, on the base 1941=100, rising to 180.9 
from 153.5. The charge sales index for the 
combined 16 trades decreased from 203.8 to 
202.8, and the cash sales index advanced from 
216.7 to 218.0. 

5 55*  ' 

AUTO SHIPMENTS CONTINUE 'GAINS:  Facto ry 
shipments of Canadian-made motor vehicles 
during August were  don  nharp' ly from jiine and 
July -- the peak months for this and recent 
years -- but were again higher than in the 
corresponding month of 1949, raising still 
further the record cumulative total for the 
year. - .Stripments of vehicles imported from the 
United States increased over Jialy and.a year 
earlier, v,hile sales of British-made vehicles 
were close to the average of the previous 
seven months. 

The month's shipments o•f Canadian-made 
vehicles, tota ll ed  24,272  units as compared 
with 40,131 in Jùly and 201475 - in Algust last 
year. The gain of 18.5 per cent over last year 
raised the cumulative. total for the eight 
months ending August to 256,168 units as com-. 
pared  with  185,973  in the similar period of 
1949,. 

Shipments of vehicles imported from the 
United States amounted to  1,613  units as 
against 448 in August last year and for the 
eight months totalled 13,438 compared•with 
7,428 in the 1949 period. Sales of British-
made vehicles in the month numbered 6,108 
units,; according to preliminary figures, and 
in the eight months totalled 49,070 units. 
Comparative figures on sales of British-made 
vehicles last year are not available. 

* * * * 

WHOLESALE PRICES • AT: NEW PEAK ;  Continuing 
an unbroken series of monthly advances since 
the first of the year, wholesale prices in 
Canada reached another new peak in Algust, 
according to index numbers compiled by the 
aireau of Statistics. The Algust index, cn the 
base 1926 equals 100, stood at 168.5 as com-
pared• with 166.9 in July, and 155.4 in eiugust 
last year. At the beginning of this year the 
index stood at 157.1. 

Among a group of selected commodities, 
there were advances in wholesale prices be-
tween July and August ranging from 14.3 per 
cent for sheepskins to 50 per cent tor tallow. 
Vtholesale prices for raw rubber advanced 31.5 
per cent, calfskins 28.6 per cent, raw sugar 
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25.3 per cent ,  canned peas 25.0 per cent., 
automobile tires 20.7 per cent, pepper 15.3 
per cent, and toilet soap 14.6 per cent., 
Declines ranged from 3.9 per cent for No. 1 
Northern vheat to 19.5 per cent for potatoes. 

Increases over July were recorded by six of 
the eight sub-group indexes, vegetable pro-
ducts, and iron products remaining unchanged. 
Largest advance in the month was shown for the 
textile group which rose from 165.6 to 172.7. 

* * * * 

(Contihued from p. 1) CANADIAN DOLLAR IS PREED 

"Che  result of the new system of establish-
ing exchange rates is that the so-called un-
official rates for Canadian dollars in New 
York and other centres will now disappear. The 
rate will be basically the same in Canada and 
abroad, although certain local variations may 
be expected, particularly in transactions in 
bank notes, as a result of time differences, 
transportation costs, and special local condi-
tions. Fluctuations in the basic rate will no 
doubt occ,ur, from time to time in accordance 
with changing conditions of supply and demand. 
After a short transitional period it is ex-
pected that reasonably stable conditions will 
develop in the exchange market. 

"From what has been said, it will  be  seen 
that the change from a fixed rate of exchange 
to a market rate does not involve the abandon-
ment of the foreign exchange control system. 
A few consequentilal amendments of the Foreign 
Exchange C_ontrol Regulations will be necessary 
but the number of these will be small. The 
objective is to maintain the structure of 
control in its familiar form as a defence 
against possible adverse conditions in the 
future. Actual restrictions will be few. Res-
idents will still require a permit to export 
capital from Canada and such permits w il l nét 
normally be granted except for necessary busT 
mess  operations and certain amounts exported 
by emigrants. Similarly, non-residents will 
still be required to obtain a permit in order 
to withdraw capital from Canada and such a 
permit will normally not be granted except in 
the uase of sale of fixed assets in Canada or 
liquidation of capital investments made since 
1939 end recorded with the Foreign Exchange 
Control Board. Non-residents will, of course, 
still be able freely to transfer Canadian 
currency, securities and other assets among 
themselves, so that, for example, a non-
resident holding Canadian dollars may dispose 
of them to his bank in the United States in 
the same manner as heretofore." 

The Minister's statement went on to review 
the background of the present action. In re-
cent months there had been a growing tide of 
capital movements out of foreign currencies 
into Canadian dollars. This had been in part 
useful long-term investments baàed on a belief 
in the long run soundness of Canadian financial 
and economic conditions. In large part, how-
ever, particularly in the last few weeks, he  

said, "it has been qit speculative•movement in 
the hope of fairly early action to restore the 

•Canadian dollar to a parity with the United 
States dollar." 

Mr. Abbott announced Canada's official 
reserves of gold end United States dollars to 
have been about $1,789 million (preliminary) 
on September 30, a total increase over the 
past three months of approximately $532 mil-
lion, of which over $285 million occurred 
during the month of September. • 

He added on that point: 	 • 
"An influx of funds on this tremendous 

scale would, if it continued, be likely to 
exercise an inflationary influence in Canada 
at a time  when  government policy in all fields 
is directed to combatting inflationary de-
velopments. Moreover the accumulation ,  of for-
eign exchange under such conditions uould mean 
that Canada was in effect incurring a sub-
stantial increase in its gross foreign debt 
and annual service charges without any corres-
ponding increase in its productive resources 
or ability to export." 

The statement said in conclusion: 
"The G>vemment has a lso decided to announce 

at this time that a ll  the remaining import 
prohibitions and quota restrictions under 
Schedules I and II of the Emergency Exchange 
Conservation Act will be removed effective 
january 2, 1951....My colleague, the_Minister 
of Trade and Commerce, will be reviewing the 
operation of Schedule III of the Act (the 
capital goods section) with a view to ascer-
taining the appropriate degree and timing of 
relaxations in that field." 

* * * * 

CREDITORS OF I.G. FARBER INDUSTRIES:  The 
Department of External Affairs hês learned 
that all  creditors with outstanding claims 
against 170 former compenies controlled by the 
I.G. Farben industries, shich is presently in 
dissolution, are required to file their claims 
with  the Tripartite  I.G. Farben Control Office, 
28, Mainzerlandstrasse, Frankfurt/Main, Ger-
many, according to the instructions issued by 
the occupation authorities. 

Creditors affected are those v.ho have their 
legal residence,  head  office or principal place 
of business within Germany, before November 
7, 1950; outside of Germany Eut within Europe, 
before December 7, 1950; outside of Europe,. 
before February 7, 19.51. 

The claims should be filed in three copies, 
separately for each debtor company., and should 
contain the following statePaents: (a) full 
name and address of the creditor; (b) the 
creditor's present domici le and nationality 
and his domicile and nationality at the time 
when his claim came into existence; (c) name 
of the debtor company; (d) amount of the claim 
as at July 5, 1945; (e) brief description of 
the claim and its origin; .(f) reference to 
records evidencing the claim, and to corres-
pondence, if any, referring to such claim. 
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CANADA'S SPECIAL FORCE AVAILABLE IN EUROPE • 
MR. ST. LAURENT'S KINGSTON ADDRESS:  The 
following is an excerpt from the address of 
the Prime Minister, Mr. St. Laurent, at the 
Royal Military College Club of Canada ihnual 
Meeting at Kingston,  Oit., on September 30: 

"The creation of the Special Force means 
that from now on we will have- a Canadian Force 
in being available to assist, without undue 
delay, in discharging a part of our obliga-
tions under the UN Charter and the North At-
lantic Treaty. At the present time the Force 
is being trained for service in Korea, if that 
seems to be the right place to send it vhen it 
is trained and ready. But there are other 
areas in the world; for what has happened in 
Korea might be repeated, and it might be that 
Our qoecial Force would be despatched to some 
entirely chifferent place if circumstances 
warranted and Parliament approved. 

DETERRENT FORCE 

"Provided the Korean incident is success-
fully terminated before too long a time has 
elapsed, the Special Force would be available 
for service as part of. a deterrent force in 
Europe, if its employment there would fit in 
effectively with the joint plans. Meanvkiile, 
as you all know, the most important obstacle 
to the creation on the Continent of Europe of 
extensive ground forces ié the shortage of 
equipment and of the capacity to produce equip-
ment, weapons and supplies: I: don't need to 
tell you either that, speaking generally, it 
takes longer to get into large-scale produc-
tion than it does to train men to a fighting 
pitch. For the immediate future, therefore, so 
far as Eurobe is concerned: there is a most 
urgent need for military supplies to be put 
Into the hands of the men who are already 
there. 

"Now 1 .  must admit I have been rather sur-
prised to see that this point has been mis-
interpreted in certain quarters and that it 
has been suggested that Canadians are going to 
be too busy producing munitions to do any of 
the fighting. It seems to me Canada's proud 
record of participation in two world wars is a 
simple and sufficient answer to any such sug-
gestion. But at present there is no fighting 
going on in  Europe,  and what we are concerned 
about is trying to prevent another war start-
ing over there, and that means putting up the 
best possible evidence of united ability and 

* * 

SPECIAL FORCE ANTI -TANK GUN Thfantry units 
of the Canadian Army Specal Force are to be 
equipped with the famed 17-pounder anti-tank 
gun, the Minister of National Defence, Mr. 
Claxton announced on October 4. The British-
designed weapon will replace the present in- 

readiness to resist and overcome any possible 
aggression. 

"To help at once to meet the pressing need 
for armed forces on our side in Europe, the 
Government recommended to Parliament earlier 
this month that $3)0,006,000 be appropriated 
to provide munitions and supplies for our 
partners in the North Atlantic Treaty, and 
Parlienrent overv.heltningly approved that recom-
mendation. 

"At the same time and in addition to pro-
ducing and providing munitions and supplies, 
we are strengthening .q11 our own forces as 
rapidly as possible. We are pressing on with 
recruitment for our own regular Enateus ; we are 
raising their ceilings as we go along. We 
have in training hete at R.M.C., in "the Uni-
versities and elsewhere a large number of 
officers for the three services. 1Ve are speed-
ing up planned rates of production in nearly 
every line of military equipment. Vie are pro-
ceeding with the putting into commission of 
ships in the Navy just as fast as men can be 
trained and the ships can be successively mo-
dernized, and we are also procuring a number 
of new ships. Our training facilities as well 
are being enlarged. 

1.86 FIGHTERS 

"As you know, we are producing the F86 
fighters and the *Canuck', the only tve seater 
jet propelled fighter of its kindin the world. 
To provide additional immediate combat strength 
we have bought a large number of fighter air-
craft from  the United States. In addition to 
our owl men we are training here in Canada, in 
increasingly large numbers, aircrew and army 
officers from the United Kingdom and several 
countries in Western Europe,— 

"Despite the gloomy outlook in the world at 
the present time, I remain en optimist about 
the possibilities of a third world war.  I .  may 
be wrong but I' have always thought that we are 
likely to hasten the coming of such a catas-
trophe if in our own minds we regard it as 
inevitable. But we must face the facts, all 
the facts, and %bile trying to build for the 
future and make this earth a better place to 
live in for those who come after us, we cannot 
afford to be unprepared to deal successfully 
with those evil forces whose aim is to under-
mine, by every means, our free way of life".." 
as  

fantry 6-pounder. This move will add more 
anti-tank punch" to the three infantry bat-
talions of the Force. rt was recently announced 
by Mr. Claxton that units would also be eqaip-
ped with the new United States 3.5 rocket 
launcher. 

à 
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CANADA AT THE UN:  The  Secretary of State 
for External Affairs, Mk. Pearson, spoke on 
the  Korean situation at the United Nations 

Assembly an September 27. 
Mr. Pearson declared, according to the UN 

press report, that during its brief history, 
the  United  Nations had existed under a shadow 
of fear, that the problems arising out of one 
great war would resolve themselves in a new 
war. This danger had been brought closer by 
the warfare in Korea, where men were fighting 
and dying for the cause of the United  Nations. 

The Korean war, Mr. Pearson continued, was 
"but the continuation by armed and open ag-
gression of the policies which communist im-
perialism has been pursuing by other means." 
Systematically and methodically, the forces of 
communist imperialism had been trying out that 
part of the theory of communism that the dis-
ruptions of a postwar period give to a com-
munist minority its best chance to seize power 
by force. Chly one country in which Soviet 
forces were actually present in the postwar 
period had been able to throw off the control 
of the Kremlin, and even that country now felt 
itself gravely menaced: It remained to be 
seen, added Mk. Pearson, whether continental 
China would be brought into the orbit of this 
"international conspiracy." 

REPUBLIC OF KOREA INVADED 

In Korea, conditions had seemed admirably 
suited for communist seizure of the whole 
country, but the attempt was more open and 
violent than usual, and it was met with col-
lectiveUnited Nations resistance. Dàspite all 
propaganda camouflage, the fact that North 
Koreans invaded the Repuhlic of Korea was 
clear. 

"This was not a coup d'État engineered by a 
minority as in Czechoslovakia, nor a régime 
imposed by an occupying force as in Rumania," 
Mr. Pearson declared. "This was armed inva-
sion." 

Such a sudden assault on a peacefill nation 
had an "obvious meaning" for all peace-loving 
nations, and hence the speed and determination 
which many free democracies, Canada included, 
applied themselves to the task of jointly 
building up their defences against aggression. 

Continuing,Mr. Pearson said that the effect 
of the North Korean aggression within the 
United Nations had been to give overwhelming 
support to the organization in its crisis; it 
also demonstrated that, with very few excep-
tions, the members were not able to make that 
support immediately effective. 

"We have, I hope, learned the lesson of 
this experience," said Mk. Pearson. Me have 
also learned, however, that the United Nations 
can act in response to a challenge; that it 
is no longer remote .from reality, a mere in-
ternational talkshop." 

Events were rapidly demonstrating in Korea 
that aggression did not pay, he said. It would 
soon be necessary for the United Nations to  

show with equal vigour and resourcefulness 
that it could deal with postwar problems in 
Korea. As hostilities drew to a close there, 
and the Assembly took up its new responsibil-
ities, certain specific principles should 
govern its decisions, and those principles 
should be embodied at once in an Assembly 
resolution. 

GENERAL OBJECTIVE 

First, the general objective of the United 
Nations should be to fulfil the purposes re-
peatedly stated at previous assemblies; a 
united, free Korea governed by the Korean 
people themselves withoutoutsideinterference. 
"This should be achieved by United Nations 
action and not through decisions reached by 
certain of its members," Mr. Pearson added. 

Second, the  United Nations must assist the 
Korean people to establish peace and order 
throughout their territory as the firm foiinda-
tionfordemocratic institutions and free self-
government. This  was the time for the aggres-
sors to cease fire, to admit defeat. If they 
did, it might not be necessary for United 
Nations forces to advance far beyond their 
present positions. 

"The United Nations, however," he said, 
"leave its forces free to do Whatever is prac-
ticable to make certain that the communist 
aggressors of North Korea are not permitted to 
re-establish some new base in the peninsula 

.from which.they could sally forth again upon 
a peaceful  people."« 

* * * * 

NATIONAL NOTES 

Lord Elgin, grandson of the man who gov-
erned Canada from 1847 to 1854, stayed at the 
Lord Elgin Hotel in Ottawa this week. He is 
here as a member of a commission studying 
revision of the BBC charter. 

Mr. Frederick J. Oàborn, one of Britain's 
outstanding town planning experts, is visiting 
Canada under the auspices of the Community 
Planning Association of Canada, the Federal 
District Commission and the National Capital 
Planning Service, beginning Sunday', October 1. 

Carloadings on Canadian railways for the 
week ended September 23 reached the 90,000 
mark for the first time this year. The week's 
total was 90,307 cars, showing an increase of 
4,314 cars over the same week last year. 

Mr.  G. Herbert Lash, who was Director of 
Public Information at  Ottawa  during the war 
years 1940. to 1942, is to succeed Walter S. 
Thompson as Director of Public Relations for 
the Canadian National  Railways. 
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DESTROYERS IN COASTAL • ASSAULT . At  Japanese 
Naval Base, October 3 — The Canadian des-
troyers Cayuga, Sioux and Athabaskan have re-
turned to port after talcing part in operations 
in support of the United Nations emphibious 
assault on Inchon, on the west °oast of Korea. 

The ships had been at sea for more than two 
weeks, ever since the eve of the Inchon inva-
sion. Their job was one familiar to the Royal 
Canadian Navy. They were assigned, with other 
ships, to guarding the supply line to the 
beachhead, escorting ships carrying vital fuel 
and ammunition to the United Nations forces. 

The Canadian ships and units of the South 
Korean Navy formed a task force placed under 
the command of Captain Jeffry Brock, D.S.C., 
R. C.N. , comm anding o ffi cer  of H ,M C. S. Cayuga 
and senior officer of the Canadian Destroyer 
Division. They patrolled the southern flank of 
the invasion area and kept a close watch on 
enemy' activity. between Inchon and Kunsan, The 
destroyers were also prepared to act as an 
anti-submarine hunter-killer force if required. 

POSSIBILITY OF AIR ATTACKS 

Throughout the ahole operation there was a 
distinct possibility of enemy air attack on 
the oilers and ammunition ships under the 
Canadians' charge, and for this reason infor-
mation regarding ship movements was closely 
guarded. However, the expected air attacks did 
not materialize. 

The Canadian ships' crews got into a good 
share of action along the Korean coast. Airing 
a patrol on 2-plus 2 days, H.M.C.S. Sioux 
(Commander P . D. Taylor, R.C.N.) found three 
floating mines and  exploded them with gunfire, 
These were the first mines encountered by the 
Canadian ships since their arrival. 

Later, H.M.C.S. Athabasken (Commander R.P. 
Welland, .D.S.C., R.C.N.) located a minefield 
in the approac.hes to Kunsan and detonated five 
of the mines. On September 23 the Cayuga and 
Athabaskan teamed up to bombard.shore instal-

•Iations on an enemy-held island north of 
Kunsan, inflicting heavy damage. 

The next day the Athabaskan selected gun 
emplacements and troop concentrations in the 
approaches to Taechon harbor as her targets, 
scattering the defenders, knocking out the gun' 
positions and leaving warehouses in flames. 

The Canadians frequently helped liberated 
Korean villagers to get "back to their homes, 
provided them with food supplies and guaranteed 
them sanctuary for fishing. 

* 	* 

SPECIAL SERVICE.S9UADRON IN SWEDEN:  HMCS. 
Magnificent, at Gothenburg, Sweden, October 4 
-- The Canadian Special Service Squadron and 
its 1,600 goodwill ambassadors made history on 
October 3, the arrival here of H.M.C. ships 

Magnificent, Huron and Micmac marking the 
first visit the Royal Canadian Navy has ever 
made to Sweden. 

The Magnificent and her two escorting des. 
troyers teft Oslo, Norway, on October 2, with  

full departure ceremonies .being observed by 
bo th Can adi ans and No rwegi an s . Crowds lined 
the docksides to wave farewell and it was 
apparent that the weelc-long visit had made a 
host of new friends for Canadian sailors and 
for Canada. In the crowd that watched the 
ships depart . were E.J. Garland, Canadian Min-
ister to Norway, and his legation staff, 

During the week, Canadian sailors led by 
Rear-Admiral  E. R. Mainguy, OBE., and Commodore 
K, F. Adams., responded to an appeal. from Red 
Cross headquarters in Oslo to replenish blood 
banIcs 

WREATH-LAYING CEREMONIES 

The round of official functiOns and formal-
ities included two wreath-laying ceremonies. 
The first was on the scene of the slaying of 
Norwegian patriots by German military police 
during the Second ViorId War. Here Admiral 
Mainguy placed a wreath on behalf of the 
4, ed. al  Servi ce Squadron . 

Ifi an Oslo cemetery, commemorating British 
war dead, Commodore Adams pIaced:a second 
wreath in remembrance of seven Canadian flyers 
buried here. The squadron also had a part in 
marking the close of the Norwegian capital's 
900th anniversary celebration .  

In one of Oslo's finest hotels, at a formal 
state dinner for Admiral Mainguy and 15 of his 
officers, the Norwegian Minister of Communica-
tions, Mr. N, Langhelle, the host, paid tribute 
to the Canadian naval effort in the Second 
World War and tendered his Povernment's welcome 
to the Canachan Special Service Squadron. 

Ch Friday. ,  September 29, Admiral Mainguy 
was received in audience by King Haakon of 
Norway, 

* * * 

EXCHANGE  RESTRICTIONS RELAXED.  The Minister 
of Finance, 'Mr. Abbott„ announced on October 4 
that as forecast in his statement on Saturday . 

 September 30, Canadian residents will, in 
future, be able to obtain permits to spend any 
reasonable amounts of U.S. dollars for all 
types of bona fide travel expenditures in the 
United States, The limitation on pleasure 
travel: expenditures to $150 in a twelve-month 
period, whichhas been the rule since November, 
1947, will no longer apply. 

A Form H travel permit must still be ob-
tained and surrendered to Customs at the time 
of Leaving Canada if a traveller is taking out 
of Canada more than $50• in U,S. funds or more 
than a total of $100 in both U.S. and Canadian 
funds. Banks. and other agents of the Foreign 
Exchange Control Board will, however, be 
authorized to approve Form H permits for 
amountsup to $500 per trip for business travel 
and up to a total of $5:10, during the calendar 
year for travel for other purposes, Ppplica-
tions for larger amounts may be referred to 
the Board and will normally be approved for,  
genuine travel expenditures in any' reasonable* 
amounts, , having regard to the duration of the 
proposed journeys. 
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WEEK' a EVENTS IN MIDI; 

45 P.C.  GAIN IN AUGUST EXPORTS  Th LIS.: 
With a further marked gain in shipments to the 
United States and a small increase • to Latin 
American countries offsetting declines to the 
United Kingdom, other Commonwealth and oth.er 
foreign areas, Canada's total domestic exports 

.were slightly higher in August than in the 
corresponding month last year. It was the 
fourth successive monthly gain and the fffth 

-this year, and is noteworthy in view of the 
railway strike, which affected shipments to 
the United States particularly. 

Total value of the month's domestic exports 
•was $2.57,100,000 as compared with $251,700,000 
in August, 1949. For the first eight months 
this year the aggregate value was  $1,941,400,-
000 as against $1,917,600,000 in the same 
period last year. 

Exports to the United States in the month 
were valued at $16 -9,148,000, up nearly 45 per 
cent from last year's corresponding total of 
$115,353,000. The total value for the eight 
months amounted to $1,240,292,000 as against 
$910,604,000 a yéar earlier, an • increase of 
over .36 per cent. It is apparent that only a 
minor part of this increase is due to the high-
er value of United States dollars, in effect 
since September 18 last year. Exports to the 
United States accounted •  for 65 per cent of the 
total to  al 1.  .countries in the month as against 
45.$ per cent a year earlier, the eight-month  

os. 

proportion standing at 64 per cent as against 
47.5. 

There were gains in exports to the United 
States in all main commodity groups in August, 
largest increases being shown in  animais and 

•animal products,...wo-od , wood products and-paper; 
and non-ferrous metals  and  p.roducts. The 
animals group rose to $22,966,000 from $13,- 
668,000, wood, wood products and paper to 
$88,718,000 fn3m $61,021,000,  and  non-ferrous 
metals and products to  $21,644,000  from  $16,-
132,000,  

Exports to .the United Kingdom were down a 
third both in Ingust and the eight-month pe-
riod. The August- value was $42,544,000 com-
pared with  $62,882,000,. and that for the cumu-
lative period was $313,629,000 compared with 
$469,041,000.  Severi  of the nine main commodity 
groups were lower in both periods, the excep-
tions being non-metallic.minerals and chemic-
als.• Agricultural products fell. in Value to 
$16,179,000 from $21,975,000, and non-ferrous 
metals to $13,836,000.frcim $14,373,000. 

'Exports to other  Commonwealth  countries 
fell in the month to $10,800,000 - ., the lowest 
level in years -- from $24,800,000, and in the 
eiet-month period declinèd• to $121,900,000 
from $222,800,000. Shipments to the Union of 
South Africa were down in Aigust to $1,633,000 

• from $8,765,000, India to $2,774,000 •from 
$3,593,00G, Aistralia to $1,713M00 from $2,- 

1 	 ( Cont inued on p.8) 
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EMPLOYMENT  SITUATION.  At the beginning of 
Septembe,r, the stepped-up defence programme 
and the increase in demand for many products 
continued to provide a strong impetus to an 
expansion in employment in leading industries. 
During the railway dispute, however, some 
firms temporarily laid off workers, while 
others postponed making scheduled additions to 
their staffs. As a result, registrations on 
hand at National 'Employment Service offices 
increased to 151,600 on Aigust 31, about 5,000 
above the number on hand at August 17, but 
6,500 below the total at the beginning of the 
month, the Minister of Labour, Mr. Gregg, 
announced on September 21. 

This increase in registrations in the Latter 
half of August, the first in almost five 
months, was concentrated in Œitario and the 
Prairie regions, where most of the layoffs of 
non-railway workers occurred. In both New-
foundland and the Cliebec regions, total regis-
trations declined in. the two weeks of the 
strike, and in the Maritimes and British Colum-
bia, the increases were relatively slight, his 
statement proceeded. 

MORE MARRIED WOMEN SEEK EMPLOYMENT 

The employment situation for women con-
tinues to be much less favourable than for 
men. At August 31, there were 54,000 registra-
tions from women on hand at National Employ-
ment Service offices, 14,300 more than at this 
time last year. Industries which employ large 
numbers of women, such as textiles and ser-
vices, have not shared in the recent expan-
sion. Reports from managersoflocal Employment 
Service offices indicate that married women 
are seelcing jobs in much greater ntunbers than 
last year, in large part because of the rise 
in the cost of living. These married women 
will be difficult to place in jobs as long as 
employers continue to express a preference for 
single  women 

Primary iron and steel., non-ferrous metals, 
electrical apparatus and pulp and paper are 
among the manufacturing industries which con-
tinue to respond to the stimulus of increased 
demand for their products in both Canada and 
the United States. Until the rail dispute, 
this was reflected in an increase in manu-
facturing employment. :tow that the railways 
are once more  in operation, many new hirings 
can continue as scheduled, and for the balance 
of this year employment  n  manufacturing is 
expected to be above the hish level reached in 
1949, 

Neither agriculturenorlogging was serious-
ly affected by the strike, and in Etna thèsef 
industries demand for labour continued heavy. 
Although recent frosts have reduced the west-
ern wheat crop considerably, the need for 
harvest v.orkers continues strong, especially 
as the Manitoba harvest coincides with that in 
Saskatchewan this year. Demand for labour in 
the pulp and lumber cutting in most sections 
of the country exceeded the supply, and the 
heavy cut of pulpwood and lumber is expected  

to continue throughout the rest of the year. 
The  construction industry is now close to its 
seasonal peak and a shortage of skilled- workers 
continues. 

* * * * 

OPEN - INSTITUTE OF AEROPHYqICS:  The Univer-
sity of Toronto's Institfute of Aèrophysics at 
Downsview Airport, just north of Toronto, was 
opened on September 26 by Air Marshal W.A. 
Curtis, CB, CBE, .DSC, ED, Chief of the Air 
Staff, representing the Minister of National 
Defence, Mr. Claxton. 

A gleaming . Steel  sphere, higher than a 
three-storey building, is the Institute's key 
piece of equipment.  Air  is  pumped from the 
sphere until som.  ething better than 99 per dent 
vacuum is attained. Then, when a valvè is 
opened, the air whooshes back in through the 
wind tunnel at speeds up to seven times the 
speed of sound. Stationary models_ ïin tbhe 
tunnel are studieçl and the shock waves photo-
graphed as the air-rushes past. The experiments 
show precisely what would happen if the model 
itself were travelling thousands of miles an 
hou r,  

DR.  PATTERSON DIRECTOR 

Director of the Institute and designer of 
its laboratory is Dr. Gordon N. Patterson, 
Professor of Aerodynamics at the University 
of Toronto and one of the continentes  best 
brains in sup,ersonic -research. The Canadian 
who set up the Australian Government's aero-
dynamics Lab during the war, he .is now a mem-
ber of the aerodynamics panel at the U.S. 
Naval Ordnance Laboratory, Vhite Oak, Md., 
where he spends one weelc in four. Dr. Patter-
son says the two primary purposes of the 
Institute are: (a) to train scientists in the 
basic physics of gases, applied aerodynamics 
and ballistics with special emphasis on rodcet 
propulsion and supersoniC 'flight, and (b) to 
conduct research in these fields and develop 
practical applications. Pri advisory committee 
has been appointed to keep Dr. Patterson in 
dose touch with design problems encountered 
by industry and the armed services . ,  

Representatives of Canadian End U.S. uni-
versities, theDefEnce Research Board, National 
Research Council, the Canadian aircraft in-
dustry, and the armed forces were at the of-
ficial opening. Attending in a body were the 
Commonwealth Advisory Aeronautical Research 
Council, comprising delegates from Canada, 
Australia, New Zealand, South Africa and the 
United eingdom. 

The laboratory they inspected has no coun-
terpart in Canada and few elsewhere in the 
world. In one lare  room is what appears to 
be an imprisoned balloon; this is the dry air 
storage chamber vrith its moveablenylon lining. 
Some 36,000 cubic feet  of air, thoroughly 
dried, can be collected•hiere-in 45 minutes. 
This is enough to operate the wind tunnel for 
20 seconds. 

• 
au  
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• 
CANADIAN OFFICERS OBSERVERS:   Two  senior 
officers of the Canadian Army -- Col. Dillard 
Ménard, andLt.-Col. M.E.P. (Paul) Garneau 
-- have been appointed military observers 
with the United Nations' Commission for India 
and Pakistan, theMinister of National Defence, 
Mr. Claxton, announced on September 22. They 
left to start their new duties last week-end. 

Col. Ménard, who was awarded the Disting-
uished Service Order for gallantry at Dieppe 
in August 1942 when he comended Les Fusiliers 
Mont-Royal, has been serving since September 
1947 as Canadian military attaché to France. 

He is a former officer of the Royal 22nd 
Regiment and went overseas with the 2nd Cana-
dian Division in 1940. Prior to that time he 
had served on attachment to various units of 
the British Army in India. He also commanded 
Le Regiment de Hull in the invasion of Kiska, 
1943. 

Lt.-Col. Garneau served with the Royal 22nd 
Regiment in the United Kingdom during the 
early days of the war, then returned to Canada 
in 1941 to take the staff course at Kingston. 
Returning to Europe, he took  part in the Dieppe 
raid and was also awarded the Distinguished 
Service Order for gallantry. Later he served 
in Sicily and Italy with the Royal 22nd, then 
returned to Canada in January 1944 and was 
posted as a Canadian observer to the United 
States 10th Amy in the South Pacific in Jan-
uary 1945. He was present at the capture of 
Ckinawa. 

Col. Ménard attended the ne 	d'Etat- 
Major" in Paris from October 1946 to September 
1947, andj-t.-CoI. Garneau has recently attend- 
ed the "Ecole Supérieure de Guérre"EnFarie. 

* * * * 

NOVEL LIGHTSHIP:  "A snug little ship" is 
the way seafarers described the Department of 
Transport's newly built lightship which sailed 
from Montreal on September 21 to take her 
position on the dreaded Lurcher shoal off the 
coast of Nova Scotia at the entrance to the 
Bay of Fundy. The lightship, which is only 123 
feet long by 30 feet wide, was built at Cana-
dian Vickers Limited shipyard here and turned 
over tO-the Department last weelc. 

The new lightship has been disigned and 
const ructed so as to be able to hold station 
on a very stormy location at the entrance of 
the Bay of Fundy with a minimum amount of 
pitch, surge and rolling. To meet these re-
quirements many innovations have been included 
in the construction of the vessel. The v.heel-
house has been provided with special water-
tight doors while the ventilators are of the 
mushroom type an  that the vessel may ride out 
the worst storms without shipping water. Air 
condi tionedweruia atiing f aci 1 ti es -rsizel pro iri dea 
for 20 air changes per hour throughout the 
vessel except in the store spaces. 

Special comforts of officers and crew are 
provided inasmuch as the lightship wi ll  be 
required to stay on position for months at a 
time. 

TD EXPAND POLYMER PLANT:  The  Minister of 
Trade and Commerce, Mr. Howe, announced on 
September 20 that a major expansion of the 
Government's synthetic rubber plant, operated 
by the Polymer Corporation at Sarnia, Criteria 
had been authorized on the recommendation of 
the Corporation's Board of Directors. Involv-
ing an expenditure of upwards of $6,600,000, 
the programme will result in an expansion of 
between 20 and 25% in productive capacity. 

Built in 1942 - 3 to supply-vitally needed 
rubber, the Company has achieved outstanding 
success in marketing its output. Increased 
diversification and constant improvement in 
quality has enabled its products to become 
increasingly aggressive competitors with crude 
rubber, while an active sales programme through-
out America and Western 'Europe has developed 
markets for its entire production. 

DEMAND EXCEEDS PRODUCTION 

'Although the plant is currently operating 
at a rate of approximately 130,000,000 pounds 
of rubber per year, the high pric'e for crude 
rubber which has prevailed since early in 1950 
and additional military requirements have 
resulted in a demand for the Company's pro-
ducts, •from both domestic and foreign sources, 
far in excess of the Company's present pro- 

•ductive capacity. Since it is anticipated 
that this demand will continue for an extericléd 
period, the Directors feel that an immediate 
expansion  of the Butyl and Copolymer rubber 
plants, as well as the Styrene and Butadiene 
units, should be undertaken. 

kerk will get under way as soon as process 
engineering and design plans can be completed. 
It is expected that the expansion of the 
and Styrene plants wil l be completed within 
eight months and the 13utadiene and Copolymer 
plant extensions within twelve months. Pending 
completion of the...Darter unit, the addii;tiinà1 
styrene output will assist in meeting the in-
creased requirements of the plastics industry 
in Canada. The $6,600,000 programme will enable 
the production of Butyl rubber, used largely 
for inner tubes and mechanical goods, and 
PolysarS type rubbers, used largely for tires, 
wire, cables, and footwear, to.be  increased 
to 36,000,000 pounds and 126,000,000 pouhds a 
year, respectively. 

"I am pleased to state that no capital ad-
vance from the Government  will  be necessary. 
The expansion programme will be financed by 
the Company out of its reserves for deprecia-
tion and obsolescence and current earnings," 
the Minister stated. 

* * * * 

18 NEW NAVY VESSELS:  The  Minister of Trade 
and Commerce, Mr. Howe, announced on September 
22, that contracts tuntalTitig $43,250,000 'have 
been awarded to Canadian shipbuilding yards 
for the construction of eighteen vessels re-
quired by the Royal Canadian Navy. These ves-
sels will be in addition to contracts, valued 
at $28 ,200,000, placed earlier this year. The 
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allocation of these contracts. :to the various 
yards has been made in co-operation with the 
Canadian  Maritime Commission.  

Four. anti submarine : escort. vessels, . valued 
.at $32,000,000. :will:be constructed.by  the 
Burrard Dry Lbck Company Limited, North Van-
couver,• B.C.;• Canadian Vickers Limited, Mon-
treal, .Q.m.; Marine Industries Limited,. Sorel, 
Que.; .and Halifax Shipyards Limited, Halifax, 
N.S. 

Four gate.vessels, -valued at $2.000,000, 
will be constructed.by  Victoria  Machinery 

.Depot Company Limited, Victoria, B.C.; Burrard 
Dry Dock Company Limited, North Vancouver, 
B:C.; Geo. T. Davie,and Sons Limited, Lauzon, 
.Lévis, ; and Pictou Foundry and Machine 
Company.Limited, Pictou, N.S. 

Ten influence type minesweeping. vessels, 
valued at $9,250,000, : will ,  be. constructed. by 
Yarrows Limited, Victoria, B.C.; Victoria 
Machinery Depot Company Limited, Victoria, 
B.C. ; Port Arthur Shipbuilding Company Limi ted, 
Port Arthur,  (nt.; Midland Shipyards Limited, 
Midland, Cnt:; Canadian Vickers Limited, 
Montreal, Que.; Davie Shipbuilding. and Re-

. pairing Company Limited, Lauzon, Lévis, 
Geo. T. Davie and Sons Limited„ Lauzon, Lévis, 
Qie.; Marine Industries Limited, Sorel, Qie.; 
and the Saint John Dry Dock Company Limited, 
Saint John, KB. 

* * * 

MINES  'BRANCH 'SETS 'UP 'NEW 'DIVISION:  'The 
present acute shortage of industrial minerals , 

 for use in  Canada 's rapidly expanding chemical, 
construction,. and manufacturing industries 
and the consequent urgency for research on 
these minerals to promote the development of 
new sources has Ied to the setting up of an 
Industrial Minerals Division in the Mines 
Branch of the Department of Mines and Tech-
nical Surveys, the Deputy Minister, Mr.  Bayer, 

 announced on September 25. The Department has 
many calls from industry. for. work on these 
minerals and establishment of. the new Division 
will enable it to meet the increasing require-
ments to better advantage. The Division was 
formerly a -section of the Mineral Resources 
Division, and  vas set up with. the concurrence 
of the Civil Service Commission. 

Mr.  M.F. Goudge who has  been  in immediate 
charge of the Department's work on industrial 
minerals for the past several years•will.head 
the new division . He will direct the stepped- . 
up programme of investigation wark into •the 
processing and utilization of non-metallic 
minerals, sands, clays, ,  and rocks. Increased 
attention  will  also be paid to another im-
portant phase of the Division's work, the 
studyof Canada' s water supplies for industrial 

use. 
Mr. G.C. Monture will continue as Chief of 

the Mineral Resources Division, a.main feature 
of the Division's. work being the compilation 
of an index of all.knovn Canadian mineral 
occurrences. To date in this wOrk all the 
significant metallic mineral occurrences have  

been indexed, and the indexing of occurrencerà 
of the non-metallic minerals is well advanced. 
When completed the inventory will provi'de a 
basis for the appraisal of Canada's mineral 
production potential. 

As now organized the Mines Branch under Mr. 
C.S. Parsons, Director, has six divisions, the 
four in addition to the above being, Mineral 
Dressing and Process Metallurgy, Fuels, Physic-
al Metallurgy, and Radioactivity. 

* 5 * * 

STUDIES BEING"HADE OF • FARELY FOOD COSTS:. 
How do families with a low income spend their 
food dollar and are they getting the most food 
value for their money? 

The answers to these questions are to be 
sought at the Hospital for Sick Children, 
Toronto, in a detailed study of food records 
from 1,093 families.  The investigation is 
being supervisedbyDr. Elizabeth Chant Pobert-
son, an assistant physician of the hospital 
and clinic teacher in paediatrics at the 
University of  Toronto. 

The data on which the study  in  being based 
is believed to be the most complete ever ob-
tained in Canada for this type of survey. The 
information includes not only the amounts and 
costs of food bought and the types of meals 
served but also records the nize of the -family, 
the ages of children, theparents' occupations, 
and details about available cooking equipment 
and food storage space 

This study is being finianced by a grant 
under the national health programme. The Min-
ister of National Health and Welfare, Mr. 
Martin, said that the results of the research 
should be of great practical value to public 
health nurses, nutritionists, home economists ,  
social workers and health educators who are 
educating families, in better eating habits 

, and preparing informational material on food 
buying. 

* * * * 

DWELLINGS CONSTRUCTION:"Starts  on the'con-
struction of new dwelling units in the first 
six months of this year were increased over 
the same Period of 1949, gains in both May and 
June accounting for the rise. Ch the other 
hand, completions were lower in the month 
and half year, resulting in a substantial 
increase in the carryover of dwelling units 
in varions stages of construction at the end 
of the period. 

The number of dwelling units on which con-
struction was started in the half year was 
42,149 as compared`with 40,199 in the similar 
period of 1949. Completions totalled 35,968 as 
against 39,726, and the carryover of uncom-
pleted units was 63,634 as against .56,787. In 
June, starts were up to 12,065 units from 
10,528, but completions fell to 6,527 units 
from 7,275. Figures for Newfoundland are in-
cluded in the 1950 all-Canada totals, but are 
not available for 1949. 
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• TINE LOSS DUE TO MORK  STOPPAGESr  Time loss 
due to woric stoppages arising from industrial 
disputes during August, 1950, was higher than 
the previous month due mainly to the strike of 
non-operating railway workers which accounted 
for 94 per cent of the total time lost during 
the month, according to a summary of strikes 
and lockouts issued on September 23 by the 
Minister of Labour, Mr. Gregg. 

Although the time loss was higher, the num-
ber of strikes in existence during August, 
1950, vras considerably lower than In  the  pre-
vious month and alightly.lower than in August, 
1949.. 

Preliminary figures for August, 1950, show 
19 strikes and lockouts in existence, involv.• 
ing 129,787 workers with a time loss of 1,- 
053,.000 man-working days, as compared with 32 
woric stoppages in July, 1950, with 6.,379 
ers involved and a time loss of 50,750 days. 
In August, 1949, there were 20 strikes and 
lockouts, involving 4,574 workers with a time 
loss of 36,276 days. 

For the first eight months of this year, 
preliminary figures show 99 strikes and lock-
outs, involving 149,122 workers with a time 
loss of 1,263,322-man-working days. For the 
same period in 1949, there were 92 strikes 
with 32,005 workers involved and a time Loss 
of 76„013 days. 

* * 
• 

NEW  ATOMIC RESEARCH TOOL AT CHALK RIVERr, 
A new research icloI has recently been put into 
operation at the NRC Chalk River atomic energy 
plant. It is an electrostatic accelerator, or 
van de Graaff generator, capable of producing 
at least four million volts, and is used as a 
source of high speed atomic.beans for breaking 
up atomic nucleie•Ifi this regard it will serve 
as supplementary equipment to the atomic pile. 
It can produce beams of - charged particles of 
accurately known energy and direction in con-
trast ,  to the great numbers of slow neutrons 
provided by the pile. Similar accelerators in 
the United States and in England are playing 
an important role in the study of atomic nu-
clei. The machine at ChaIk.River was designed 
and built in NRC's Radio and Electrical En-
gineering Division at Ottawa, after consulta-
tion with the inventor Dr. van de Graaff of 
the Massachusetts Institute of Téchnology, 
Cambridge, Mass. 

* * * * 

NAVAL  APPOINTMENTS:  The appointment of 
Lieut.-Cdr. (P) Raymond Phillips, R.C.K., 28, 
of Ottawa, as commanding officer of the Es-
quimalt-based training frigate H.M.C.S, Anti-
gonish was announced on September 25 at Naval 
Headquarters. 

He succeeds Lieut.-Cdr, William S.T. Mc-
Cully, R.C.N., 31, of Kingston and Vancouver, 
viho has bèen appointed officer-in-charge of 
the 'Torpedo Anti-Sukmarine School at H.M.C.S. 
Stadacona, Halifax.  

"ICILL OR BE KILLED";  A recent training 
directive to the Canadian Army Special Force 
makes it clear to all ranks that their probable 
enemy is ruthIess•in•his execution of war and 
"does not fight according to the rules as we 

.know them. 
"He knows only one rule: °kill or be kill-

ed . ", the directive points out, adding: "This, 
too, must be ourguide." 

Accordingly, training officers and N(Ds 
are seeing to it that all weapons training is 
as practical as possible. 
, In place of standard "bulls-eye" targets 

normally used in the production of marksmen 
and snipers, "disappearing" and "surprise" 
targets simulating.  situations likely to occur 
on a battlefield are being used as much as 
possible. 

Snipers, once they have 'proven themselves 
to be excellent shots, are being trained in 
physical endurance, powers of observation and 
fieldcraft. Emphasis• ia being placed  On de-
veiopment of the characteristics of patience 
and mental stability under trying conditions, 
especially when worIcing• alone in front of and 
away from one's 0wŒ1 troops. One phase of sniper 
training calls for long periods of lying or 
sitting motionless before getting off a fast, 
accurate shot at a barely visible target. 

* * * * 

RIEL 'S  GRANDSONS 'TO FIGHT IN KOREA:  Two  
grandsons of Louis Riel., leader of the in sur-
gants  during the Riel  Rebellion in Western 
Canada in 1885, have enlisted in the Canadian 
Army- Special. Force for service in Korea with 
the United Nations Forces. 

Both from Winnipeg, they are Ignace Riel, 
26, who in the Second World. War-was twice 
wounded vfiiie serving in Northwest Europe with 
the Royal Winnipeg Rifles, and Alex Riel, a 
veteran of five years' 'service with the (Peen's 
Own Cameron Highlanders from 1940 to 1945. 

The  two aien were among the first to enlist 
in the 2nd Battalion'Princess Patricia's Cana-
dian Light Infantry and now' are training at 
Currie Barracks, Calgary. 

* * * * 

1949 MORE SALES UP 64 5  P.C.  The long un-
interrupted rise in department store sales 
continued during 1949, when the aggregate 
value was $855,488,000-, up 6.5 per cent over 
the 1948 total of $803,092,000. This increase 
was moderate in comparison with the 13 per 
cent in stocks. The average month-end inventory 
valse in 19491 - was $189,000,000 compared with 
an average figure of  $167,300,000  in 1948. 

The moderate increase in department store 
sales was a condition ahich affected specialty 
stores as well, but is not necessarily an in-
dication of any relaxation of consumer ability 
or propensity to consume. Last year, the re-
tail distribution of new motor vehicles rose 
sharply and cash output for do an  payments. 
together with commitments assumed by those 
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purchasing on instalment -terms, caused the 
diversion of a certain amount of consumer 
buying power from other•retail channels. 

Sales• increased fairly uniformly in all 
sections of Canada during 1949. Alberta,•where 
new oil developments have stimulated business 
activity in recent years, led alI provinces 
with-a gain of 10 per cent. Sales were up four 
per cent in Qiebec, while in other areas re-
sults conformed closely with the country-wide 
gain of nearly‘ seven per cent.. 

* * * * 

1,005 ,639 UNION 'WORKERS:   The  annual survey 
of labour organization'by the Department of 
Labour has revealed that there were 1,005,639 
union members in Canada on December 31, 1949 e ! 
an increase of almost* three per cent over the 
previous twelve months. Inclusion of Newfound-
land unions in the  survel  for the first time 
atcounted for about 24,000 among the total 
membership .  This was in part .responsible• for a 
substantial advance in the membership of i •

-ternational and of independent local unions. 
Some falling.off in membership of a few purely 
Canadian unions was noted. 

An almost continuous increase in union 
membership since 1939 has been recorded. Mem-
bership figures to the nearest thousand for 
the years  1939 to 1949-have been as follows: 

1939- - • 359 ; 000 
1940 - • 362,000 
1941 - 462,000 
1942 • - 579,000 
1943 - 665,000 
1944 - 724,000 

The membership of the Trades and Labour 
Congress of Canada with 2,865 locals of af-
filiated and directly chartered unions was 
459,068. Decreases were recorded in the mem-
bership of the Canadian Congress of Labour and 
the Canadian and Catholic Confederation of 
Labour. Despite - gains by several affiliated 
unions, the membership of the former vas  lower 
than in 1948, owing to the expulsion of two 
unions from its ranks during 1949 and stood 
at 301,7 29 The Canadian Congress of Labour 
has 1,17 5.1ocals. Canadian and Catholic Con-
federcition Of Labour unions reported a total 
membership of 93,089 in 424 loca/s, 

• * 

RAIL REVENUES,  EXPENSES :  Operating revenues 
and expenses of Canadian railways•reaChed new 
high levels in 1949„ the former showing an 
increase over 1948 of 2 1 per cent, and the 
lattera  rise of 2.9 per cent,. The increase 
in revenues was mainly due to the interim 
increase of eight per cent in freight rates, 
while higher material costs were responsible 
for larger escpenditures. 

According to preliminary figures released 
by the Eureauof Statistics, operating revenues 
for 1949 amounted to $894,397, 264 as compared 
with $875,832:290 in 1948, while operating 
expenses rose to e31.456,446 from $808,126,-  

•455. 'This resulted in the reduction of net 
operating revenues to $62,940,818.from $67,- 
705,835 and of net operating income .  to $31 ,- 
558 ,8 18. from $3.3..162,676„ 

Revenue •freight tons carried during 1949 
-declined .7.9 per cent to 142,719,431 tons- from 
154,932,804, and ton miles were dovm 4.6 per 
cent. Revenue passengers declined to 34,883,- 
803 from 38,279;981, and passenger train 
mileage decreaied to •407,421, 229 from  410,-
689,4)9  in 1949. . 

•Total  number of employees rose to 19 2,366 
from 189,96.12 year earlier and the payroll 
reached. $523,453,375, an increase of $11,398,- 
580 over 1948 payments. - 

casa   

AUGUST 'TRADE FIGURES:  A • summary a f foreign 
trade figures forAugiist released by the Eturkau 
of $tatistics 'shows an increase in Canada's 
total domestic exports to. $257,100,000 from 
$251,700•,000. in &gust, 1949; and a :rise in 
estimated «nat. imports:to $268,900,000 .as 
compared to $212,100,000. I;bmestic• exports to 
the United States  increased to $167,100,000 as 
against $115,400,0(91, but. to the United King-
dom •declined• to $42,500,000. as compared to 
$62,900.,000. Estimated imports from the United 
States amounted to $175,330,Q00 as compared to 
$143,600,-000. The import figures are only 
preliminary and therefore Subject to revision. 

* * * * 

CANADA - U.S. TRAVEL  Travel between Canada 
and the United States was 'higher by  plane  in 
the first six months of this year but lower by 
rail, bus, and boat, according to figures 
released by 'the [twee» of Statistics. 

Entries of foreign travellers from the 
United Statesby rail in the half year totalled 
192,403 as compared with 232,105 a year earli-
er; bus, 139,308 against 143,799; plane, 66, - 

908 against 57;537; and boat, 44,465 against 
68,278,  

Canadian travellers returning f rom the 
United States by rail numbered 225,215 com-
pared with 239.929; bus, 235,794. compared with 
232,922; .plane,  49,802.against 44,302;  and 
boat,  22,443 against 26,736. • 

* a  ,*.* 

SPECIAL 'SERVICE.. SQUADRONc AT 'ROSYTH:  A cer-
emonial 15-gun salute marked .  the Canadian 
Special Service Squadron's arrival at this 
Scottish port just up the Firth of Forth from 
historic Edinburgh.. 'The exchange of ear-shat-
tering greetings between Vice-Admiral. A.E.N.B. 
Cunningham-Graham, C.B. , C.B.E. Flag Officer 
Scotland, and Rear-Admiral E.R. Mainguy, 

R C.N., FIag Officer Commanding the 
Special Service Squadron was the signal for 
revival of 'Add Accer-  taintarrae' - between Cann-
'dian sailors an'd their old friends in the 
Scottish  capital,..  The Magnificent, Huron and 
Micmac had steamed' through calm seas off the 
east coast of «Scotland Ifc)r their rendezvous 
with their Scottish hosts, ; 

1945 - 711,000 
1946 832,000 
1947 - 912,000 
1948- - • 978,000 
1949 - 1,006,000 

• 
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LIAISON GROUP JOINS MCARTHUR HQ ;  A • small 
party of four officers and five other ranks of 
the Canadian Army is already in the Far East, 
the Minister of National Defence, Mr, Claxton, 
announced on September 26„ 

The group, which will.be attached to General 
McArthur's Headquarters, Left Ottawa by air 
Wednesday, September 20, en route to japan.  It 

 is headed by Col. F.J. (Frank) Fleury, MBE ;  
36, in the acting rank of brigadier. Brig, 
Fleury has been officer in charge of admin-
istration at Prairie Command HQ, Winnipeg ,  

With Briw. Fleury went Lt...Col. Paul L.F. 
Sare, 38,, and Lt.-Col. Leith R. Crue, 44, both 
of Army HQ, Ottawa, and both promoted last 
week from the rank of major The former will 
be assistant adjutant generà1 and the latter 
has beennamed assistant quartermaster general. 
The fourth officer was Capt. W.J, Gardner of 
Calgary. 

Brig. Fleury, a graduate of Loyola College, 
Montreal, served during the war in Italy and 
at Canadian Military Headquarters in London, 
England. Following his return to Canada he was 
stationed in Ottawa until his appointment to 
Winnipeg in jilly, 1949. Lt.-Col, Sere and Lt.- 
Col. Crue are both veterans of the Second 
Vibrld Ihr , 

* 

ARMY SENIOR APPOINTMENTS  'New appointments 
affecting three senior officers of the Canadian 
Anny were announced on September 26 by the 
Minister of National .Defence, Mr, Claxton. 
. Brig.  J.V. Allard, DM and Bar, 37, pres- 
ently commanding Eastern Qzebec Area with 
headquarters at Qiebec City, has been selected 
to attend the next course at the Iinperial 
Defence College in the United Kingdom. Col. 
M.L. DeRome, OBE, ED, 39, will command in a 
temporary capacity during the absence of Brig. 
Allard ,  Col. W. Clement Dick, OBE, 37, who 
recently completed a tour as Director of the 
Crnadian Army Staff College at Kingston, Olt., 
moves to Montre.al to replace Col. DeRome„ 

* * * * 

(C. 101.B SePtémber 29, 195o! 

theatre ,  established areas off the coast in 
%hick he guaranteed the safety of Sauth Korean 
fishermen, who had not ventured from port for 
fear of attacic, since North "Korean forces had 
occupied the mainiand several weeIcs earlier. 

* * * * 

NATI ONAL NOTES  

The federal-provincial constitutional 
conference opened in QUebec this week, The 
Prime Minister,.Mr, St. Laurent, attended, as 
well as the 11) provincial Premiers. 

Closer co-operation between Canada and the 
United States on atomic defence matters must 
be 'worked out in the near future, Canada's 
Civil Defende Co-ordinator, Maj. Gen. F.F. 
Worthington, was reported as saying in an 
address to some 500  city, state, territorial 
and national defence officials in Chicago, 

The red-dominatedUnitedElectrical Vbrkers' 
Union was expelled from the Canadian Congress 
of Labour on September 25 at the C.C.L.'s 
Annual Convention at Winnipeg. 

Talks between Egypt and Canada are under 
way with a view to increasing Egyptian exports 
to Canada, a spokesman at the Egyptian Com-
merce Ministry in Cairo was quoted as saying. 

q3okesmen for Saskatchewan and Alberta farm 
groups on September 25 asked the federal Gov-
ernment to help farmers through the current 
inflationary-price period by granting general 
lam price-support ot instituting price  con-
trois on goods, • services, rents, wages and 
profits. 

R,C.NO AIDS KOREAN ISLAND COMMUNITIES  A 
voluntary reduction of the ship's company's 
rations recently enable«  cl. the Canadian des-
troyer, H.M.C.S. Cayuga, to supply desperately-
needed food to a number of. South Korean inland 
communities ait off from supply centres on the 
mainland by Communist troops. 

%bile on patrol in the Inchon area, the 
Cayuga discovered several villages whose food 
stocks were dangerously Iow. Although the 
Canadian ship immediately landed all spare 

• food, her men considered they could do more. 
A special meeting of the Cayuga's welfare 
committee voted unanimously to ait their own 
rations to augment the supplies put ashore, • In addition, Capt. J.V. Brock, D.S,C,, 
R,C.N., commanding officer of the C,ayuga, and 
commander of a United Nations ta  slc group whidi 
included the three Canadian ships in the Korean 

Lt, . Col John Bayne Maclean, 87, founder of 
the Maclean-Hunter Publishing Company, Ltd. , 

 died in Toronto on September 25 ,  

Premier EnpIessis of Qiebec announced on 
September 22 that his Government has approved 
plans by the Aluminum. . Company of Canada for 
expenditure of $30„000,000 on initial develop-
ment of 60,000 horsepower of hydro-electricity 
on the Peribonka River in Lake St, John dis-
trict. 

The A.V. Roe Company of Canada, 
°nitric), will hire an. additional 6,000 persons 
as part of an expansion  programme  aimed at 
keeping the plant up to date with defence 
requirements, Sir Roy .Ebbson, President, was 
quoted as saying on September 22. 
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45 P. C. GAIN IN AUGUST EXPORTS TO U. S. 

986,000, and New Zealand to $708,000 from 
$860,000. 

Slipments to Latin American countries in 
August-were valued at $13,841,000 as against 
$13,345,000 a year earlier, and in the eight 
months totalled $85,275,000 as against $83.- 
644,000. Exports were higher in the month to 
Brazil, Cuba, Mexico, and Panama, but lower 
to Perù and Venezuela. 

Shipments to European countries were mo-
derately Tower in August at $16,427,000 as  
compared with $17,818,000, and were down in 
the cumulative period to $112,385,000 from 
$154,282,000. August shipments were higher 
to Belgium and Luxembourg, Germany and Swit-

,zerIand, but lower to France, Italy and Norway. 
Exports to other foreign countries were 

down sharply in the month and eight months. 
The  August value was off to  $4,905,000  from 
$15,645,000, and the eight-month aggregate to 
$57,396.,000 -  from $68 ,782,000 Shipments to 
China, Iran, Iarael, Japan and Turkey were 
smaller, •but there was a marked rise to the 
Philippine  Islands.  

* * * 
TIGHTEN CONTROL OF EXPORTS  Close " co-opera-
tion between Canada and the United' States in 
export supply policies will be implemented 
immediately by a new -schedule of commodities 
for which export permits are required, the 
Minister of Trade and Commerce, Mr. Howe, 
announced on September 27. A total of 177 
listings are included in the new schedules, as 
compared with. the previous total of 91, and 
a peak of 1103 during the Second World War. 
Listings applicable to the United States are 

.reduced from 91 to 69. 
"Ihe new Canadian schedules are integrated 

with those of the U. S, and 'the effect will be 
to permit the two countries greater freedom in 
supplying each others requirements, and at the 
same time prevent Canada from being used as a 
"back door" to circumvent U.S. export con-
trols. Ir will be possible to observe more 
closely the movement of commodities and spot • 
any abnormalities ahich might be undesirable 
under present world conditions Nevertheless, 
because of the substantial reduction in the 
measure of control for exports to the United 
States, where the bulk of them is now directed, 
the general effect on Canadian export pro-
cedure will not be nearly so great as the 
increase in listings might indicate,  and  should 
actually result in a net reduction of paper 
work for Canadian exporters, the.Minister 
pointed out. 

Major additions to the List for all.coun, 
tries include nylon; non-ferrous metals, such 
as aluminum, brass and bronze, copper, lead, 
nickel and zinc; and benzine, g,lycerine and 
soda 'ash. Six countries have been added to the 
system of "area control", including eifghanis-
tan, the Ukraine, Mongolia, Tibet, Manchuria, 
and Sinkiang.  

(CoPi.B SePtember 29, 1950) 

Rye and rye products are removed entirely 
from export control :, while the granting of 
permits for wheat, oats, barley, and their 
products will be administered solely by the 
Viheat Board, in place of the dual control 
system administered jointly with 'the Depart-
ment of Trade and Commerce. 

* * * * 

WAGE RATE INDEX 'UP 1 P.C.:  The index of 
wage rates in Canadian industry advanced to an 
estimated 207.3 at April 1, 1950 (rates in 
19 39=100) •according to a statement issued 
on September 26 by the Minister of Labour, 
Mr. Gregg.  This  figure represents a gain of 
just over one per cent during the six months 
interval following October 1, 1949, when the 
last complete anntial survey was made. 

The  statement is based on the first semi-
annual sample wage-rate survey conducted by 
the Economics • and Research Branch of the 
Department of Labour in order to provide more 
current information on wage trends. 

More than 800 representative establishments 
co-operated with the Department in making 
this survey possible. Of these 800 establish-
ments

' 
 70 per cent reported no change. in es-

tablished wage rates from October, 1949. Of 
'those reporting some change, 70 per cent in-
dicated increases up to 5 cents per hour; 
another 21 per cent reported changes from 6 to 
10 cents per hour, while in the remaining 9 
per cent changes of over 10 cents occurred. 

"Ihese changes in wage rates are not affect-
ed by temporary fluctuations in actual hours 

•aorked nor by increases due to upgrading of an 
individual 1%g:ulcer ahich do not affect the wage 
structure. Such changes, of course, would be 
reflected in an index of earnings. 

* * * * 

WHEAT. ' STOCKS:  Overseas export' clearances 
of Canadian wheat, and deliveries from farms 
.in the Prairie Provinces both moved to lower 
levels during the weelc ending September 14 as 
compared with last year's similar movemen,ts. 
Visible supplies were•also down from a year 
earlier. 

Export clearances during the week amounted 
to• 3. 326,618 bushels as compared with  3,.7,-
138  in. the same week last year, • and the de-
liveries from Prairie farms totalled  20,915,-
63)  bushels as compared with 28,182,569. Stocks 
in store or in transit on September 14 were 
.114,190,670 bushels as coMpared with  1),360,-
607.  

* 00  * 

TO ATTEND IMPERIAL DEFENCE COLLEGE:  Major-
General N.E. (Elliott) Rodger, "Cle, 42, (bar-
termaster-General of the Canadian Army, will 
attend the 1951 course at the Imperial Defence 
College  in the United Kingdom, the Minister of 
National Defence, -  Mr. Claxton,' announced on 
September 29. Gen . Rodger  will  sail for England 
in.December of this year. 

8 



;:ISS LAURA BEATrIE CI7B-3 

t  RN 
 0 	 e4, 

Op cA x i) fè. 

Vol. 5 No. 46 

CANADIAN WEEKLY ' BULLETIN 

INFORMATION DIVISION  

DEPARTMENT Of EXTERNAL MUMS 

OTTAWA - CANADA 

September 22, 1950 
INDEXIO INSIDE PAGES 
	 •  Canada at the UN  	 1-8 

Prairie Gas Reserves 	  2 
Appeals.fbr Action Ch 

St. Lawrence Waterways. 	  3 
Half Year's Farm Cash 

plomno $870,516,000 	  4 
Composition Of  Axmy Special Force 	• 	  4 

Government Revenuea, Expenditures 	 5 
Department  Press. Office . . 	  5  . 
Pbpulation 13,871,000 	 • 	 . 	5 
Small Cledit Balance on Trade WithiLS  - 	 :  6 
Wheat QUality Down 	. • 	  7 . 
Wheat Crop...Estimate:, 	  •  8 
National. »pus. 	  8 

WEEK'S E'VENTS IN REVIEW 

• 

CANADA 	UN:  Canada's proposal to set 
up a seven-nation committee to study the ques-
tion of Chinese representation was adopted at 
the opening sitting of the Fifth Session of 
the  United Nations General ASsembly an Septem-
ber 19. The resolution, introduced by the 
Canadian Secretary of State for Extereial 
Affairs, Mr. Pearson, was approved 42 to 9, 
with six abstentions. 

The General Assembly opened its Fifth Reg-
ular Session on September 19 at Flushing 
Meadow, and elected Nasrollah Entezam (Iran) 
as Preéident oftheSession. Ambassador Entèzam 
received 32 votes, and Sir Mohammed.Zafrullah 
Khan (Pakistan), 22, according to the UN Press 
report. 

Most of the meeting was taken up with a 
discussion of the question of Chinese rep-
resentation in the Assembly, and the Assembly 
finally adopted a Canadian proposal for a 
Special Committee to consider the matter, the 
report continued. 

The Session was opened by General Carlos P. 
Romulo (Philippines) who presided over the 
Fourth Session of the Assembly. After . his 
opening ronarks, the Assembly stood for a 
minute of silence, dedicated to prayer or 
meditation, and then Sir Benegal-Narsin8 Rau 
(India) took the floor to introduce a draft 
resolution under which.the Assembly would 
recognize that the Central  People's Government 
of the People's Republic of China was "the 
only such Government functioning in the Re-
public of China as now constituted" and -would 
decide that that Government shouldbe "entitled  

to represent the Republic of China in the 
'General Assembly." 

Andrei Y..Vyshinsky (USSR) presented two 
proposals. The first of these  asked.  the  Assem-
bly to state that the representatives of "the 
Kuomintang group" could not take part in the 
work of the General Assembly because they did 
not represent China. The second asked the 
Assembly to invite the representatives of the 
Chinese Pepple's Republic to take part in the 
work of the Assembly. 

Lester EC Pearson (Canada) introduced the 
Canadian proposal, Whichle with an Australian 
amendment, accepted by Canada, asked the As-
sembly to establish a Special Committee of 
seven members "nominated by the Président and 
confirmed by the;Assembly".to consider the 
question of Chinese representation and to 
report back to the'Assembly, with recommenda-
tions,. after the Assembly has considered item 
62 of its provisional agenda. - 

. This item-les Submitted by..Cuba and en-
titled "recognition by  the-United  Nations of 
the representation of a MemberState:" 

Paris El-ehouri Bey (Syria) asked for post-
ponement of the vote until, atnasi, toiorrow. 
The  Assembly decided against this by.,a vote of 
21 to 16, with 13 abstentions. . - 

The Indian proposal was voted by roll call, 
and rejected. The vote .was 16 Ld favour, 33 
against and 10 abstentions. 

The Canadian proposal, as amended by AUs-
trans, was then adopted, in a'. vote  by .show 
of hands, 42 in favour to 9 against, with.6 
abstentions. Two earlier votes resizited . as  

1 (Cantinued. on 0. 8) 
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PRAIRIE GAS RESERVES ESTIMATE:  Canada °  s 
proven and probable reserves of natural gas in 
the Prairie Provinces have increased 2.1 tril-
lion cubic feet in a year and a half mainly 
as a result of oil drilling operations in 
Alberta. Reserves at June 30, 1950, are es-
timated at 7,000 billion cubic feet in place 
at atmospheric pressure and temperature or 
6,400 billion cubic feet at 100 . pounds abandon-
ment pressure. 

The increase in proven, probable and poten-
tial reserves in the Prairie Provinces despite 
the lack of active explorati9n for natural gas 
and the possibility of the discovery of fur-
ther supplies with the development of "proven" 
and "probable" reserves are disclosed in a 
report on a recent survey of the situation 
conducted by the Department of Mines and Tech-
nical Surveys. lhe.report• entitled "Natural 
Gas Reserves of the Prairie Provincçs" and 
Prepared by two departmental officials, Dr. 
G.S. Hume, Director General of Scientific 
Services, and A. Ignatieff of theMines Branch, 
outlines the developments in natural gas since 
the Department's previous survey in November, 
1948. Reserves at that time were estimated at 
4.3 trillion cubic feet. 

CAPPED AND ABANDONED 

1Vhile noting the 50 per cent increase in 
reserves, the report stresses the difficulties 
encountered in making an appraisal of gas 
resources when little or no active exploration 
for gas has been undertaken. Discoveries have 
eithér been capped or abandoned due to a lack 
of market outlets and possible extensions of 
the various fields, therefore, remain unknown. 

• According to the report very favourable 
geological conditions for the occurrence of 
oil and gas exist within a sedimentary area 
consisting of 245,000 square miles in Alberta, 
55,000 square miles in the contiguous area of 
British Columbia and, to a lesser extent, in 
an area of 185,000 squaremiles in Saskatchewan 
and Manitoba. 

While few oil wells have been drilled in 
Alberta without getting some gas shows, the 
fields in and immediately east of the Foothills 
suCh as Turner Valley, Pincher Creek and Jump-
ingpound, are listed as offering "the greatest 
prospects for large gas fields". The large gas 
reserves in the Leduc oilfields have been 
appraised on the basis of the present extent 
and estimated oil recovery of the field. The 
report also includes an estimate of the gas 
from the Reciwater and Golden Spike 'fields, 
although the gas-oil ratios of thè solution 
gas are too low to provide excess gas for 
commercial use. 

On the•basis of experience and favourable 
geological . conditions the belief is expressed 
that "if large markets' and a reasonably at-
tractive price warranted a vig-orous search for 

gas further large quantities would be found 
and in amount far exceeding those now pioven 
and probable". 

FISHERIES RESEARCH: The Fisheries Research 
'Board of Canada operates seven stations located 
along the Atlantic and Pacific coasts and 
inland. Every year the officers of the Board 
visit the stations to obtain a first-harid 
a.ccount of the work in progress and to discuss 
administrative and other matters associated 
with the investigations being currently under-
taken. . 

This year the Board's tour of the East 
Coast stations, which took place in the latter 
part of August, included for the first time 
an official visit to Newfoundland. Since that 
Island  became Canada's 10th Province, one oi 
the more important administrative undertakings 
has been the co-ordination of the Newfounçlland 
Fisheries Station with the general operation 
of the Board. This has been achieved by con-
tinuing the local laboratory as the Newfound-
land Biological Station. The station is con-
centrating on the biology of groundfish and 
gradually expanding its work on the biology 
of inshore fisheries, collaborating at all 
times with the Atlantic Biological Station at 
St. Andrews, N.B. The responsibility,  for the 
Newfoundland fisheries technological investiga-
tions has been added to that of the Atlantic 
Fisheries -Experimental Station at Halifax, 
N.S.., necessitating an increase in the staff 
and an enlargement of the facilities there. 
(Fisheries Department Trade News.) 

* * * 	. 

DEPUTY ADJUNISTRATOR,'TRADE FAIR:  Charles 
C. Ho. ffman of Montreal has been appointed 
Deputy Administrator of the Canadian Inter-
national Trade Fair, the Minister of Trade and 
Commerce, Mr. Howe has announced. 

In making the announcement, Mr. Howe said 
that the sudden and tragic loss in July of the 
Administrator, Mr. RI-I. Dayton, has made neces-
sary some reorganization of the Trade Fair 
administration. Mr. . Glen Bannerman, Director 
of the Canadian Government Exhibition Commis-
sion, under whose general direction the Trade 
Fair has been run, has assumed direct res-
ponsibility as Administrator of the Fair, 
which takes place from May 28 to June 8, 1951. 

•Mr. Hoffman will take charge of the Toronto 
office and the staff who carry out the details 
of  the  work. 

* * * * 

PRIME MINISTER GUEST OF HONOUR:  The Prime 
Minister, Mr. St. Laurent, has accepted an 
invitation to be guest of honour at the annual 
dinner of the Royal Military College Ex-Cadet 
Club of Canada at the Kingston,  'Ontario, col-
lege on Saturiay, September 30. The dinner and 
annual meeting of the Ex-Cadet Club will be 
Eeld.in conjunction with opening exercises for 
NC. 

reopenécl, its.: gates  as ai tri, sérvice 
college for future officers in 1948; Cadets 
who enrolled then will be starting their third 
term at the end of this month. First graduates 
will not leave the college until 1952. 

•1  
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y e  
ION 'O ST:LaRENCE WATERWAYS APPEALS FOR AC 

RR. CHEVRIER'S CORNWAU SPEECH:  Stating 
that "the time has arrived for plain .speaking' 
on the St. Lawrence Waterways, • the Minister of 
Transport, Mr. Chevrier, said on September '14 
"something must be done about this soon. Many 
of our citizens both here and elsewhere in 
Canada, are getting very impatient." 

The Minister said that if no progress could 
be made on the combined scheme of navigation 
and power development, as outlined in the 
treaty signed by Canada and the United States 
in 1941, as would unfortunately seem to be the 
case, the application for power development by 
the Province of Chtario and the State of New 
York should be referred to the International 
Joint Commission for consideration and that 
"Canada should explore the possibility of 
constructing a deep waterway on the Canadian 
side of the boundary." 

10 OTH ANNIVERSARY 

• Mr. Chevrier was speaking on the occasion 
of the 100th Anniversary of the union of the 
Counties of Stormont, Dundas and Glengarry in 
his home tom, Cornwall, v.hich is the focal 
point of the international section of the St. 
Lawrence River. The Minister also officiated 
at the unveiling of a memorial plaque' which 
commemorates the centenary of the United Coun-
ties. 

In 'nis statement on the St. Lawrence Water-
ways situation, the Minister said: 

"The  St. Lawrence River in this area forms 
a bottlenedc which impedes navigation of lake 
and ocean craft. The t.ong Sault Rapids have 
a potential 2,230,000 horse-power of electric 
energy, awaiting harnessing. This development 
has been awaited by our people for a long 
time. Ever since I was a boy, we have been 
talking around here about the development of 
the St. Lawrence waterway. Many difficulties 
stand in the way. One of them is that the 
international•boundary line separating Canada 
and the United States runs up the middle of 
the river, and this is why negotiations ex-
tending over many years have had to be carried 
on between our two countries. 

"These negotiations began as far back as 
1895. They culminated in three agreements. 
First, the Niagara Convention, signed by our 
two countries in  19, but never ratified. 
Second, the St. Lawrence Deep Waterway Treaty 
of 1932, signed by our two countries, but 
which was not ratified by the United States 
Se.nate because the treaty lacked the two-thirds 
affirmative vote required by that body. Third, 
the Great Lakes-St. Lawrence Basin Agreement, 
signed by our two countries in J941 and which 
has become bogged down in the Merican Con-
gress. 

"I" believe that now is the time for action 
on the St. Lawrence Waterways, and that the  

:• 
time has arrived for plain speaking thereon. 
There is every reason for proceeding Sith this 
project now. From the military,• economic and 
strategic viewpoints, the combined" development 
of navigation and power on the St. Lawrence 
should be carried out at once and should no 
longer be delayed. rt is inconceivable that 
Lake carriers Should continue to be bottled up 
in the Great Lakes and not be able to come 
dosn to Montreal because of a short series of 
fourteen-feet draft canals. It is inconceivable 
likevrise that iron ore in urgent demand in the 
Great Lakes area should be blocked from moving 
westward for the same reason. It is no less 
inconceivable that water power urgently re-
quired for military and industrial purposes, 
both by the Province of Chtario and the .State 
of New York, should go to waste and serve only 
as a tourist attraction for thousands of 
visitors. Something' must be done about this 
soon, and many of our citizens both here and 
elsewhere in Canada, are getting very impa-
tient. 

COMB I NED DEVELOPMENT 

"To my mind,  the  combined development of 
power and navigation on. the St. Lawrence as 
outlined•in the 1941 treaty, with certain 
reservation medeby the State Department offers 
the best solution and should be approved. The 
people of Canada want this development. The 
Government of the United States has declared 
itself in favour of :it on many occasions. But 
we cannot sit idly by and wait forever. If the 
Congress of the United States does not want to 
ta.ke action, we should know. Industry in On-
tario is absorbing about 100,000 additional 
horsepower a year and lack of further power 
supply will have the effect of retarding in-
dustrial expansion in this Province: If•there 
are interests in the United States that are 
going to stand in the way of the development 
forever, Canadians  out  to be told. After we 
are convinced that no progress can be made on 
the combined scheme -- and unfortunately that 
seems to be the case -- then I believe that 
Canada should consent to the reference of 'the 
applications of Ontario and New York State to 
the International Joint Commission for con-
sideration. In that event, I personally, believe 
that Canada should also explore the possibil-
ity of constructing a deep waterway on the 
Canadian side of the boundary-. Already we have 
fourteen-feet draft canals on this side; they 
can be deepened to twenty-seven feet. Engineers 
have clearly demonstrated that this is feas-
ible and we would have a perfect right to 
proceed with such a development. 

"I« make these observations at a time when 
for military, economic and strategic reasons, 
we should press for action...." 
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HALF YEAR'S FARM CASH INCOME $870,516,000 • 
SUBSTANTIAL DECLINE:  Cash income of Cana-
dian farmers from the sale of farm products 
during the first six months of this year -- 
excluding Newfoundland -- wus estimated at 
$870,516,000, according to the Bureau of 
Statistics. This was 18.6 per cent below the 
half-year estimate of $1,069,405,000 in 1949, 
and 5.9 per cent lower than the revised figure 
of $925,008,000 for the fïrst six months of 
1948 
• In addition to the above' receipts, supple-
mentary payments amounting to more than $13,- 
000,000 were paid out during the first six 
months of the year under the provisions of the 
Prairie. Farm Assistance Act, to farmers in the 
drought striéken areas of the Prairie Prov-
inces. This figure compares with more than 
$9,000,000 and $15,000,000 paid out during the 
respective periods of 1949 and 1948. 

The substantial decline in farm cash income 
in 1950 is largely attributable to the fact 

• that while $213,300,000 were paid out to 
Prairie farmers in the form of participation 
and equalization payments during the first 
half of 1949, only $6,300,000 were disbursed 
during the January-June period of this year. 
The payments in 1949 and 1950 were for the 
most part, in the  form of equalization payments 
made on wheat received by western farmers 
during the period August 1, 1945 to March 31, 
1949 and came as a result of a government 
announcement early in 1949 that the initial 
payment to western producers for wheat at the 
Lakehead would.be  raised 20 cents per bushel 
and  made retroactive to August 1, 1945. 

Cash  income from the sale of wheat  in  1950 

* * * 
COMPOSITION OF ARMY SPECIAL FORCE:  Enlist-
ments in the Cànadian Army Special Force have 
passed the 9,000 mark, theMinister of National 
Defence, Mr. Claxton, stated on September 18. 
The figure does not include Active Force per-
sonnel already assigned or yet to be assigned 
to the new brigade, expected to total about•
1,000. 

Officer strength is now 235 with à healthy 
backlog of applications in process, but . there 
is still a requirement for more junior offic-
ers. 

Composition of the Special- Force at the 
end of August, when its strength stéod at 8,- 
372, revealed some interesting statistics. 
Veterans of the. Second World War made up 45% 
of the force, or a total of 3,813, and 20% of 
them (768) served as non-commissioned officerà 
in that conflict. Seven hundred and twenty-
eight have some trades qualifications. Màrried 
men numbered 2,630, or about 30% of the total 
strength: 

Mr. Claxton also reported a àteady increase 
in the strength of the Army's Active Force 
with over 1,800 new enlistments since the 
recruiting drive was launched July 20. Navy  

was up as a result of both higher initial 
prices and increased marketings. 'Ora the other 
hand, reduced marketings and the receipt of 
initial prices only during the first half of 
this year have resulted in a coarse grains 
income below that of the same period- a year 
ago. • 

Higher average prices for all livestock 
except hogs and increased  marketing à of all 
classes except sheep and lambs during the 
first half of this year have produced a cash 
income from this source of $389,400,000, an 
increase of 10.4 per cent over the 1949 figure 
of $352,800,000. This gain is due largely to 
an increase of approximately $35,000,000 from 
the sale of cattle and calves. 

Income from the sale of dairy products, 
estimated at $153,700,000, was seven per cent 
below the corresponding 1949 figure of $165,- 
200,000. A decline of 13 per cent in the cash 
income from the sale of eggs to the end of 
June resulted from reduced prices more than 
offsetting an increase in marketings. 

The reduction in the amount of money paid 
to Prairie farmers in the form of participa-
tion and equalization payments is reflected in 
the sharp drop in farm cash income received 
in this area. In the case of Saskatchewan, 
this drop in income amounted to nearly 50 per 
cent, while in Manitoba  and Alberta  it came to 
approximately44and 33  per cent,'  respectively. 
In the other provinces, the changes were much 
less-significant, yarying from almost no 
change  in Nova Scotia to an increase of eight 
per cent in Prince Edward Island, 

* * 
and Air Force figures tabulated to September 9 
show that since July 20 the Navy attested 542 
new recruits and the RCAF enlisted 698 -- 327 
for air crew aritl 371 for ground crew, 

* * * * 

CANAL TRAFFIC SETS RECORD FOR JULY:  Tonnage 
of freight passing through Canadian canal 
systems during July attained a new record 
total for the month at 3,628,783 tons, ,  an 
advance of 573,822 tons or 18.8 per Cent over 
the 3,054,961 tons forJuly last year, and 
compares with the previous high of 3,436,263 
tons in 1943. Soft coal, corn, and petroleum 
led the advance in volume.. 

Total tonnage locked through the Sault Ste. 
Marie canals -- Cànadian and United States 
locks -- was 16,196,586 tons in July, up 611,- 
265 tons or nearly four per cent over July 
last year. Welland Ship canal freight traffic 
amounted to 1,850,703 tons, a gain of 197,109 
tons or nearly 12 per cent over a year earlier. 
Greatly augmented traffic was reported on the 
St. Lawrence canals duriàg July, with 1,428,- 
693 tons of freight as against 955,246 tons in 
July, 1949, an increase of 49.6 per cent. 
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R.C.N. EXERCISES OFF NORTHERN IRELAND:  The 
Canadian aircraft carrier Magnificent and the 
destroyers Huron and Micmac were scheduled to 
sail from Londonderry, Northern Ireland, this 
week for Rosyth, Scotland, second port of 
call on their three-month European training 
cruise. 

The Canadian squadron has been at London-
derry for more than two weeks, most of which 
was spent on concentrated . anti-submarine ex- 
ercises conducted under the joint Royal Navy - 
Royal Air Force anti-submarine 'Training School. 

.The training schedule ended with a com-
prehensive review of the practical exercises 
heldlast week at sea, From these discussions, 
officers and men were able to make a usefu l  
assesament of their capabilities in dealing 
withli-boats, and to lay the basis for future 
anti-submarine training. 

Conditions for the sea exercises were made 
as realistic as possible and the weather dià 
its best to duplicate the North Atlantic on 
its more nagged days, providing fog, low cloud 
and, fLnally, winds of gale force. 
Othe final day of the exercises, a carrier 

patrol group consisting of the Magnificent, 
Huron and Micmac and the British destroyers 
Crispin and Creole and frigates Loch Fada and 
Loch Veyatie carried out offensive searches 
and strikes against submarine concentrations 
threatening shipping in the North Western 
approaéhes to the British Isles. 

-rhe opposition was furnished by"British 
submarines attached to the training school. 

* * * * 

GOVERMUENT REVENUES, EXPENDITURES:  The  Min-
ister of Finance, Mr. Abbott, released on 
September 16 a statement compiled by the Comp-
troller of the -Treasury covering revenues and 
expenditurès of the Government of Canada for 
the month of August.• 

The Comptroller's statement shows total 
revenues of the Government for the month of 
August amounted to $205.3 million compared 
with $187.8 million for the month of August 
last year. Total revenues for the first five 
months of the fiscal year amounted to $1,067 
million compared with $1,066 million for the 
same period a year ago. 

The Comptroller's statement also shows 
total expenditures for the month of August of 
$165.5  million  compared with $147.2 million 
for August, 1949, an . increase of $18.3 million. 
rotai  expenditures for the first five months 
of this fiscal year amounted to $774.4 million 
compared With $772 million for the same period 
last year. 

eevenues for Augut exceeded expenditures 
oy $39.8 million. This compares  with a budget-
ary surplus of $40.6 million for the same 
month last year. The budetary  surplus' of the 
Government for the first five months of the 
fiscal year amounted to $292.7 million com-
pared with $294.6 million for the same period 
last year. 

In. addition  to budgetary expenditures, 
there were non-budgetary disbursements, that 
is, outlays for loans, advances and invest-
ments amounting to $40 million in the period 
April 1 to August 31, 1950, compared with 
$97.5 million in the comparable périodof1.949, 

* * * * 

HOURLY EARNINGS 103.9 CENTS:  Average  hourly 
earnings of hourly-rated wage-earners reported 
by leading Canadian manufacturing establish-
ments advanced to 103:9 cents at July 1 from 
the June 1 figure of 103.5 cents. , and 99.1 
cents at July lIast.year. Average Week4,  wages 
of these wage-earners moved up to $44.26 from 
$43.47 at June 1, and $41.42 at July 1 list 
yeir. The hours of work in the week of July . :1 
averaged 42.6 .ccmpared with 42'0 at June 1, 
and 41.8 a year earlier. 

The durable manufactured goods, average 
hourly earnings rose"to 112.0 cents from 111,4 
at June 1, and 106.7 at Jury 1 last year. The 
hours of work averaged 42.9 as against 42.2 at 
June 1, and 42.4 a year ago, and the average 
weekly wage was $48.05 as against $47.01 at 
june 1, and $45.24 at July 1, 1949. 

In the non-durable goods industries; houriy 
earnings averaged 95.6 cents as compared with 
95.5 at June 1, and 91.3 at July 1 last year. 
Average work-week was 42.2 hours as against 
41.7 at June 1, and 41:2 a year ago, and 
average weekly earnings amounted to $40.34 
compared with $39.82 at the first of June and 
$37.62 at July 1, 1949. 

"*.".* * * 

DEIURTHENT PRESS OFFICE:  The  Department 
of External Affairs announced on September 14 
the establishment . of a separatePress Office 
to assist members of the Parliamentary Press 
Gallery and other'jburnalists in Ottawa tb 
secure information concerningCanada'sexternal 
relations. 

Mr. Allan Anderson, hitherto Head of the  
Department's Information Division, will be in 
charge ofthePress Office and  will  be assisted 
by Miss Frances Carlisle, formerly of the 
Information Division. The  Press Office  will be 
located in the East Block. 

The Information Division, which has been 
looking after  the  Department's relations with. 
the press, will retain its other responsibil-
ities. Mr. Paul Tremblay will be Acting Head 
of the Division. 

POPULATION 13,871,.000:  Canada's population 
increased 143,000 in the first six months of 
this year, bringing the total for the 10 Prov-
inces at July 1, 1950 to 13,871,000 as com-
pared with 13,728,000 on January; 1, according 
to an estimate by the Bureau of Statistics 

The increase in the previous half year was 
149,000, making an estimated gain of 292,00C 
during the 12 months ending July 1 this year. 
On July 1 last year the estimated population 
was 13,579,000. 
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SMALL CREDIT BALANCE ON TRADE WITH U.S. • 
JULY TOTALS HIGH:  The value of Canada's 
merchandise imports exceeded the value of 
total exports by the narrow margin of $2,- 
700,000 in July. This small debit balance 
compares with credit balances of $9.300,000 
in June, and $12,800,000 in July last year. 
During the first seven months of the year the 
deficit'on foreign trade was $7,700,000 com-
pared with a credit of $41,900,000 in the Iike 
period of 1949. 

Trade between Canada  and e the United States 
produced a small credit balaince of $100,000 in 
July -- the first this year -- as cOmpared 
with a debit balance of $54,200,000 in July 
last year. In the seven months the debit bal-
ance was cut sharply to $87 , 500, 000 from $362,- 
500,000 a year earlier, 

TRADE WITH UNITED KINGDOM 

In trade with the United Kingdom in July 
the favourable balance fell to $2,600,000, 
down from $41,700,000 in the corresponding 
month last year, and in the seven-month period 
it fell to $52,600,000 from $215,800,000, 

Imports  from  all  countries in July were 
valued at $259,500,000- as compared with $230,- 
900,000 in the corresponding month last year ,  
and in the first seven months of the year the 
aggregate value was $1,712,500,000 as compared 
with $1,640,300,000 a year earlier, But the 
volume  imported this year is slightly lower as 
average import prices have increased more than 
this rise of 4.4 per cent in value. Domestic 
and foreign exports ,  as announced earlier by 
the Bureau, were valued at $256,700,000 in 
July as against $243,700,000 in July last 
year, bringing the seven-month total to  $1,-
7')4,800,000 as against . $1,682,100,000, 

Imports  from the United States continued at 
a high level in Tay. being valued at $170,- 
600,000 as against $160,300,000 a year ago -- 
but down to 65.7 per cent Of all imports as 
against 69.4 per cent -- and in the seven- 
month periodaggregated$1,175,200,000 compared 
with $1,169,000,000. An appreciable reduction 
in the volume of imports from the United 
States is indicated by this 'slight increase in 

* * 

value as average import prices since the de-
valuation of the Canadian dollar last Septem-
ber, have been higher. Total exports to the 
United States in the month were valued at 
$170,700,000 as against $106,000,000, and in 
the seven-month period totalled $1,087,700,000 
as against $806,600,000 .  

Merchandise imports from the United Kingdom 
in July rose to $32,700,000 from $29,400,000 
a year earlier, and in the seven months were 
higher at $219,900,000 as against $192,600;000, 
The rise in the volume of imports from the 
United Kingdom has been more substantial than 
this rise in value as the figures of values 
are affected by the devaluation of sterling. 
Total exports, on the other hand, declined 
sharply to $35,300,000 from  $71,100,000, and 
in the seven months were down to $272,500,000 
from $408,500,000. 

FROM COMMONWEALTH COUNTRIES 	. 

Merchandise imports from Commonwealth coun-
tries other than the United Kingdom in July 
were valued at $22,000,000 as against $15,- 
200,000, and in the seven months aggregated 
$119,000,000 compared with $107,500,000. Pur-
chases from foreign countries other than the 
United States in the month were valued at 
$34,100,000 compared with $26,000,000 last 
year, and in the seven months totalled  $198,-
400,000  compared with $171,200,000, 

Purchases from Latin American countries 
rose in the month to $18,078,000 from $16,- 
771,000 a year ago, and were slightly higher 
in the cumulative period at $108,131,000 as 
against $103,222.,000. Purchases were higher 
both in the month and seven-month period from 
Argentina, Brazil, Colombia,  Costa Rica,  Haiti, 
Mexico, Panana, and Peru, but lower from Cuba, 
Dominican Republic, Guatemala, Honduras, and 
Venezuela. 

Imports  were higher from Europe in the 
month at $8,345,000 as against $6,262,000, but 
slightly lower in the seven-month period at 
$49,995,000 as against $50,964,000. There were 
increased purchases in both periods from Ger-
many, Spain, SNeden, and Switzeiland. 
* * 

ICAO TRAINEE PROGRAMME:  The commencement 
of the fourth trainee programme of the Inter-
national Civil Aviation Organization was an-
nounced on September 18 by Dr. Albert Roper. 
Secretary General of the Organization, with 
the arrival inMontreal of the bix  new nominees 
chosen from WAD'S 58 member nations. 

ICPO's administration makes it possible for 
member nations to send representatives nomi-
nated by them to ICAO headquarters for short 
periods of familiarization in the viork of the 
organization .  On completion of this study the 
participants return to the service of their 
home governments and there heIp maintain liai-
son between their administrations and ICAO. 

The new trainees, who will spend three 
months at ICAO headquarters in Montreal are: 

Burma: U. Kyaw Tun, Deputy Director of 
Civil Aviation; 
Indonesia: "Syahfuan Gatam, Department of 
Communications  Official;  
Italy: Arcangelo Paoletti, Director of 
Civil Airport: 
Lebanon: A.D. Abdul-Hak, tir Traffic Con-
troller, Department of Civil Aviation; 
Pakistan: Wing Commander A, B. Awan, reputy 
Director of Cperations, Department of Civil 
Aviation.  
(A representative from Iran is also expected 

shortly.) 
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PLAN INTERNATIONAL AIRPORT AT WINDSOR:  The 
 Minister of Transport, Mr.  Chevrier,  announced 

on September 18 that the U.S. Civil Aero-
nautics Administrator, Mr. D.W. Rentzel, accom-
panied by Mr. Percy Warner, U. S. Department of 
State, and Mr. W. Willoughby of the (J. S.  Em-
bassy had met with the Chairman of the Cana-
dian Air Transport Board, Mr. J.R. Baldwin, 
and the Director of Air Services, A/V/M/A,T:.; 
Cowley, for an informal and exploratory ex-
change of views on a variety of subjects., 
Among tither things,discussed was the possibil-
ity of providing in the Windsor area an inter- . 
national airport for use by both Canadian and 
U.S. airlines serving the Detroit-Windsor 
communi ty. 

Subsequently, the Minister of Trade and 
Commerce, Mr-. Howe and the Minister of Trans-
port also  met  • with the officials. 

These discussions ranged over such topics 
as location of site, type of airport required, 
measures for joint control, and similar admin-
istrative problems. 

As a result of the exchange of views, it 
was felt that prospects for development jus-
tified a further and more detailed study of 
the problems involved. This will be undertalcen 
by the officials of both Governments with a 
view to further discussions at an early date. 

* * * * 

WHEAT QUALITY DOWN :  Rains over the past 10 
days have delayed harvesting in Manitoba and 
Saskatchewan but ideal harvesting weather has 
been experienced in Alberta, the Bureau of 
Statistics reported on September 19. While 
yields of cereals will be above average, the 
quality, particularly of wheat, will be gener-
ally poor. Extensive areas were affected by 
frost with the result that a large portion of 
the vheat crop will grade Number 5 or lower.. 
While about half of the cutting or swathing 
has been coMpleted in Manitoba, less than 10 
per cent has been threshed. In Saskatchewan, 
up to 65 per cent of the crop has been cut to 
date. About 10 per cent has been threshed in 
southeastern Saskatchewan with 35 per cent 
threshed elsewhere in the Province. Cutting 
and threshing are well advanced in southern 
Alberta. in the remainder of the Province cut-
ting should be finished by the end of the 
month while threshing has just commenced. 

Harvest in Manitoba has been delayed by 
recent heavy rains. About half of the cereal 
crop has been cut or swathed to date with less 
than 10 per cent threshed. Fields are drying 
now, however, and harvest is again in full 
swing in many areas. Wieat and oats in some 
districts are yielding rather less than an-
ticipated earlier in the season  and grades run 
quite generally from Number 3 down. Barley is 
tuming out quite well. Another week to 10 
days of warm, frost-free wearher will be re- 

quired in southern and central areas to see 
the corn and sunflower crops through to matur-
ity. Lifting of sugar beets started last week 
and the crop is promising. Pastures are ex-
cellent. 

Adverse weather has held up har-v esting in 
Saskatchewan for the past week or 10 days. 
About 65 per pent of the cutting has been com-
pleted except in the northe rn pcirtion of the 
southeast part of the Province. With the ex-

• ception of this area 35 per cent of the grain 
has.been threshed. Frosts have reduced yields 
and caused a drastic lowering of grades of 
'heat in most parts of the Province. 

In contrast to the adverse weather condi-
tions experienced inManitoba and Saskatchewan, 
weather in Alberta has been ideal and harvest 
isirogressing satisfactorily. 

* * * 

LABOUR INCOME HITS NEW PEAK:  Labour income 
in Canada reached a monthly peak figure of 
$683,000,000 in June, showing an advance of 
3.6 per cent over May, and an increase of 5.9 
per cent over the same month last year. This 
-raised the aggregate for the first six months 
of 1950 to $3,86 2,000,000.from $3,695,000,000 
in the corresponding pericid of 1949. 

The principal cause of the latest increase 
in laboutr income was the upward movement in 
employment as reflected in the employment 
index which moved from 192.3 for June to '133.0 
at Jiily 1; it was also due, partly, to a slight 
rise in average weekly earnings. At 167.5, the 
all-Canada cost- of4iving index for July was 
2.1 points higher than in jime. 

Labour income was higher than last ,year.in  
each of the groups of indiistries both  in  Jitne 
and the half-year period. The month's total 
for manufacturing advanced from $216,000,000 a 
year ago to $229,000,000, and in the six-month 
period from $1,276,000,000 to $1,316,000,000 .  
In utilities, transportation, communication, 
storage and trade, the -June figure. was $180,- 
000,000 as compared. with $170,000,000 and in 
the six months stood at  $1,0,000,000  against 
'.!78 ,000,000. 

* * * 

WHEAT STOCKS:  Deliveries of wheat  from 
 farms in the Prairie Provinces dUring the week 

ending September 7 were sharply higher than in 
the corresponding week last year, while over-
seas export  clearances  were moderately below 
last year's volume. Visible supplies on Sep-
tember 7 also declined. 

Deliveries during the week ending September 
7 amounted to 17,079,804 bushels as compared 
with 5,104,6 25 a year earlier, and the export 
clearances totalled 2,332,115 bushels as 
against 2,642,678. Stocks in storeor in trans-
it in North Anerica on September 7  amounted to 
98,673, 259 bushels compared with 106,668,403. 
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WHEAT CROP ESTIMATE NOW 490,000,000.BUSHELS 

PRAIRIE FROSTS CAU,SE DROP: Canada's 1950 
wheat crop is now placed at 490,000,000 bush-
els, according -to the second estimate of 
principal field-crops released by the Bureau 
of Statistics. This production is being ob-
tained from a seeded area of 27,500;000 acres 
with an 'average yield of. 18.1 « bushels per' 
acre.. Oat production is estimated at 415,000,- 
000 bushels, barley at 179,000,000, mixed 
grains at.  71,000,000,  rye at 14,600,000, and 
flaxseed-at 4,900,000 bushels. The outturn of 
hay and 'clover is placed at  12,900,000 tons, 
and alfalfa at 3,230,000, 

The second estimates ofnprecbction of grain 
crops are lower than thoSe issued at mid-
August.• Severe frosts which struck Saskat-
chewan and to a Lesser estent Alberta-and 
Manitoba in the 10 days following the release 
of the first•estimate.were chiefly responsible 
for the drop in estimated production. Wind and 
rain storms in some sections of the Prairies 
and snow 'in. the Peace  River  area ,  also con-
tributed to the decline. • . 

Since the harve•st of spring grains as well 
as late crops is abnormally late this year 
over much of the country ,  these estimates 
should be considered in the nature of fore-
casts and may be subject to significant re- 

* * 
NAT I QNAL . NOTES - 

The  SeCretary of State for External Affairs, 
Mr. Pearson, was interviewed by United Nations 
correspond,ents on the ABCs "United or Not" 
programme  in New York on September 18 9 - .. 

• Pn inquiry was commenced at Q..iebec City on 
September '18 into the firq aboard the Canada • 
Steemship'Lines' cruise.ship "Quebec" on 
August 4 vilich cost seven lives. 

William Robert Givens,  82, for 20 years 
Publisher of the Kingston Daily Standard, and 
for five years President of the Ilhig-Standard-.. 
died in Kingston on September •18. 

Meeting eit Sherbrooke, Qie., the Canadian 
Catholic «Confederation of Labour, on September 
18, adopteda resolution that would bah picket-
ing, and have, struck companies close their 
plants for the-Length of a strike by employ.ees. 

t. 

--London, Ont.., ratepaYera kotes on September 
19 to purchase the present transit system for 
$1,000,03. 

The Minister of Justice,  Mr. Carson, has 
announced that 395 members of the radical Sons  

visions in the light of actual harvesting 
conditions. The yield estimates are based on 
August 31 reports from crop correspondents and 
on information supplied through the officials 
'responsible for agricultural statieitics in 
each of the provinces. 

The 1950  wheat crop, currently estimated 
at 490,000,000 bushels is 123,000,000 above 
the 1949 outtum and 96,000,000 above the 10- 
year (1940-49) average of 394,000,000 bushels. 
In the Prairie Provinces the wheat crop is 
expected to reach 455,000,000 bushels as com-
pared with  337,000,000. in  1949 and 370,000,000 
for the 10-year average. The anticipated•av-
erage yield of wheat in the Prairie Provinces 
this year is 17.6 bushels per seeded acre, 
with Manitoba averaging 21.4, Saskatchewan 
17.3, and Alberta  17.1 bushels per seeded 
acre, The reduction in quantity from the first 
estimate is greatest in the Province of Sas-
katchewan but reports indicate that abnormelly 
high proportions of the crop in all three of 
the Prairie Provinces will ,  be low' in quality. 

Canada's 1950 oat crop, now estimated at 
415, 000 , 000 bushels i s  97,000,000  bushel s 
above the 1949 outtum and about 12,000,000  
above the 10-year average. 

* * 
of .1..reedom wil l be released from prison on 
parole and on a pledge that the Doukhobors 
will obey the law. 

The General Council of the United Church of 
Canada on September 20 agreed to ask the 
Anglican. Church to join in new talks aimed at 
union and said it will malt .e further efforts 
vihen'the Church ofEngland'in  Canada  has pledg-
ed itself in a similar definitive manner. 

Canada's Civil Defence Co-ordinator,  Mai. 
 Gen. F.F. Worthington, said in Winnipeg on 

Septembek 20 that four-lane arterial highways 
leading out of large cities are essential to 
minimize the effects of a possible full-scale 
war. 

* * * * • 

(goltinued from P.1) CANADA AT THE UN 

follows: On the first two paragraphs of the 
Canadian proposal, including the AUstralian 
amendment, 38 votes in favour to 6 against, 
with 11 'abstentions; on the last paragÉaph, 42 
votes in favour to 8 against, with 6 absten-
tiOns. • 

The two Soviet proposals were put to the 
vote next. The first one was rejected by 38 
votes to 10, with 8 abstentions, and  the  second 
by 37 votes to 11, with 8 abstentions. 

tb 
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WEEK'S EVENTS IN REVIEW 

NORTE ATLANTIC COUNCIL • MEETING:  The .Depart-
ment of External Affairs announced on September 
13 that the Secretary of State for.External 
Affairs, Mk. Pearson, was leaving Ottawa that 
afternoon to attend meetings of the North 
Atlantic Couhcil which; are to be held in New 
York on Friday . and Saturday, September 15 and 
16. 

The  Minister will be accompanied by his 
special Assistant, Mr. D.V. LePan, and the 
following advisers: 

Mr. A.D.P. Beeney. Under-Secretary of State 
for External Affairs; 

Wïlgress, Canadian High Commis-
sioner in the United Kingdom and Canadian 
representative on the North Atlantic. 
Council Ir.kputies; 

Lieut.-Gen. Charles Foulkes, Chief of the 
General Staff and Chairman of the Chiefs 
of Staff Committee; 

Mr. J.J. Deutsch, .Director, International 
Economic Relations Division, Department 
of Finance; 

. 	. 
Mr.. J. George, .Defence Liaison Division, 
Department of .ExternaI Affairs -. 

•  

IN PARLIAMENT:  When  Parliament adjourns upon 
completion oÉ the current . business of the 
Special Session, it will stand adjourned until 
February 14, 1951, the Prime Minister, Mr. St: 
Laurent, announced in a notice of motion on 
September 12-. It could be recalled, in an 
emergency, before that date. 
. Progressive Conservative and C.C.F. Party 
motions of no-confidence, submitted in the 
Budget Debate, were defeated by 152 to 56 and 
147 to 52 respectively on September 12; and 
the House went into Committee of Ways ànd 
Means on Budget resolutions. 

The  Progressive Conservative amendment 
would have had the House express regret "that 
especially at this time, when the people of 
Canada are suffering from the heavy burden of 
doaring prices for the necessities of life and 
are facing extraordinary expenditures for 
national defence, the Cevernment has failed to 
_take effective steps to curtail non-essential 
expenditures and improve thègeneral efficiency 
ofGovernment." .  

The C.C..F: sub-amendment would have added: 
"We regret further that the'Govermnent has 

failed to protect the people of this Country 
from profiteering by the imposition of an ex-
cess profits tax." 

lbward the close of the Budget Debate, Mr: . 
 Diefènbaker, (Progressive Conservative, 

1 	 (Céntinued on P. 8) 
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BATTLE OF'BRITAIN.SVNDAY:  Battle of Britain 
Sunday, in honour of the famous "few" fighter 

.piloteWhossved Britain1 in the dark days of 
1940, will be observed on September 17, this 
year, the Minister of National Defence,-Mr. 
Clâxton, announced on September 6. 

As the tenth anniversary of the  culmination 
of the historic battle, the day will be marked 
by church parades and special  services  at 
RCAF units across Canada. Members of the RCAF 
Auxiliary and air cadets  will join with the 
regular air force for the services. • 

In  Ottawa the guest speakers will be the 
two senior chaplains of the United States Air 
Force, Maj. Gen. Charles I. Carpenter, Chief 
of Air Force Chaplains, USAF, and Brig. Gen. 
Augustus F. Gearhard, deputy chief of Air 
Force Chaplains, USAF. . 

September 15 is generally accepted as the 
end of the critical period in the Battle of 
Britain, as on this date enemy losses in at-
tacks on.London rose to a peak, forcing a 
change in tactics by the Germans. From the 
second week in July, 1940, until-the end of 
October, the Luftwaffe attempted to gain air 
supremacy over the British Isles. • 

First seeking to crush .RAF fighter defences 
by heavy attacks on airfields, aitcraft fac-
tories, harbours, shipping and radio-location 
factories, Goering's airmen then turned to 
London. Swarms of bombers and fighters smaShed 
at the Brftish capital in an attempt to bring 
the people to their knees. But the tireless 
efforts of the small band of RAF pilots in 
their Spitfires and Hurricanes dealt such 
stunning losses to the German.attackers that 
Hitler was forced to eatie his daylight aerial 
offence. Although night bombing continued, the 
Battle of Britain was won and the immediate 
threat  of invasion removed. 

The Battle of Britain marked the RCAF's 
baptism under fire as in August, 1940, a 
squadron of the RCAF -fôr the first time took 
to the skiés against the enemy, won its first 
victories and suffered its first casualties. 
Forty-selien Canadian officers and men--three 
of them with the RCAF and the others serving 
ih the RAF--gave  their lives in the Battle of 
Britain. ' 

esse  

FARM PRICES . HIGHER:  Canadian farm prices of 
agricultural products rose to near-peak levels 
in July, according to index numbersccompiled 
by. the Bureau of Staristics. The index for 
July, on the base 1935-39=100, stood at 262.0 
as compared with 258,0 for J.Ine, 253.0 for 
July last year% and the all-time high figure 
of 263.8:fer:Atgust, 1948. 

The. increase in the July.index over June is 
attributable to rising prices for litestock, 
potatoes, poultry and eggs. Compared with a 
year age,,higher prices for livestock and 
potecies,have more than offset declines in the 
prices recëived from the sale of grains, dairy 
prodtcts, poultry and eggs.  

pR. CUNEO -HARRISON AMBASSADOR OF-PERU:  Dr. 
Luis Cuneo-Harrison on September 11 presented 
to His Excellency the Gevernor General at 
Government House his Letter of Credence as 
Ambassador Extraordinary and Plenipotentiary 
of Peru-to.Canada. Mr. A.D.P. Heeney, Under-
Secretary of State for External Affairs, was 
present at the ceremony. Mr. Howard Measures, 
Chief of Protocol,presentedDr. Cuneo-Harrison 
to.His Excellency the Governer General. Mr. 
Cesar A. de la Fuente, Counsellor of Embassy, 
Commander Juan Castro-Hart,  Naval. Attaché, and 
Dr. José Alvarado-Sanchez, Third Secretary of 
Eàbassy, accompanied the.Peruvian Ambassador. 

Dr. Cuneo-Hârrison has had a distinguished 
careerin the diplomatic service of his coun-
try. Born at Tacna, Peru, he graduated in the 
Faculty of Political and Economic Sciences 
with a dottor's degree. DUring his early years 
in the diplomatic service he held a serieSof 
appeintments with the Protocol and Ceremonial 
Division tof the Peruvian Foreign Office and 
was appointed Head of that  Division in 1932. 
Dr. Cuneo-Harrison was subsequently Mfnfster 
of Panama, Minister to Chba',- General Inspector 
of Diplomatic Missions abroad and Ambassador 
to the Dominican Republic. He returned to Lima 
as Head of the Ce-ordination Office of the 
Peruvian Ministry of Foreign Affairs in 1948. 
Dr. Cuneo-Harrison now succeeds Don Manuel 
Cacho-Sousa, former Ambassador to Canada, who 
returned to Peru last February. 

* 5 5 * 

TO EXPAND UPLANDS AIRPORT:  Plahs for the 
development of Uplands'Airport.were announced 
on September ..11 by the Minister of National 
Defence, Mr. Claxton. 

The position of Ottawa as national capital 
demands runways and facilitie •  adequate to • 
take every type of aircraft..Defence needs of 
the Ottawa area also require that R.C.A.F. 
facilities at Roékcliffe be supplemented by an 
additional airport in the  Ottawa  area.. 

Uplands Airport is therefore to be.expanded 
.to  take care of increased transport demands 
and enable aircraft of the largest types to 
land, at the same time as providing a base for 
R.C.A.F. operations. 

These will incluSe the establishment of a 
fighter station and various research and other 
installations. 

The whole plan has been worked out between 
the Department of Transport and1R.C.A.F. so as 
to provide for a combined use of a large air-
port to provide eNiery kind of facilities. 

There will be an increase in research.and 
development activities in connection with the 
R.C.A.F. at Ottawa and the National Research 
Council. 

To protect future possible developments, a 
considerable area is being expropriated but it 
is not expected that the present owners will 
be disturbed in their occupation for some time 
to  carne. 

• 
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• 
DIRIWTOR OF IMMIGRATION BRANCH  C. E. S. 
Smith, of Ottawa, has been appointed Director 
of the Immigration Branch, Eepartment of Cit-
izenéhip and Immigration, it was announced on 
September 11, by the Minister of Citizenship 
and Immigration, Mi. Harris. 

Mr:, Smith has had twenty • five years' ex-
perience in the Immigration Service. He has 
been Acting Director of Immigration since 
February of thisyearfollowing the appointment 
of the former Director, A.L. Jolliffe, as 
Special Adviser on Immigration to the Deputy 
Minister. 

* * * * 

SECURI TI ES  TRANSACTIONS.  Sales and pur-
chases of outstanding securities between Can-
ada and other countries in.June amounted to 
$65,800,000, showing an increase of $15 800 - 
000 over the preceding month, but â decline of 
$13,400,000 from the June. 1949 total: Tran-
sactions in the first six months of this year 
aggregated $288,800,000 as against $236,000 
000 in the like feriod of 1949 

Sales to all countries in June totalled 
$34,400,000. as compared with $25,9010 000 in 
May, and $36,700A00 a year ago, while pur-
chases in the month amounted to $31,400 GOO 
as against $24,100,000 in May. and $42,50G 000 
a year earlier: In the half year, sales ag-
gregated $149;000,000 as against $117,100,000 
last year, and purchases totalled $139 MG 000 
compared with-$118.,900,000: 

Sales to the United.States in June were 
valued at $33,500,000 as against $24600 000 
in May and $36,200,000 in June last year, and 
the purchases totalled $27,100.000 compared 
with $21,100,000.in May, and $41,400,000 last 
year. In.the six-month period, sales to the 
United States aggregated $142,100,000 compared 
with.$113,200,000, and purchases totalled 
$122,200,000 compared with $114,700,000 -  

Jiine sales to the United Kingdom stood at 
$200,000 against $400,000 in May and $300,000 
laét year, and the Purchases totalled $3i900,- 
000  aga  inst $2,400,000 in Mày, and $700.000.in 
June last year. -.:In  the. six  months, sales to 
the United Kingdom were $2,400.000 compared 
with $1,300,000, and purchases totalled  .$15,-
100,000  against $2,100,0e 

* * 

LIVING COSTS CONTINUE RISE  Cemposite city 
cost-of-living indexes for elght centres con-
tinued upward during JuIy. Higher food prices 
were.again.mainly responsible, notably meats, 
eggs, sugar and.coffee. Among other - groups 
higher telephone  rates for  Chtario and 01,4ebec 
were reflected in advances forthe . homefurnish-
ings and services index for Toronto and Man. 
treàl. Fuel and light moved up in Toronto. 
also, due to increases-in coke. Clothing 
prices were higher in Halifax, Saint John,. 
Toronto and Edmonton, while other groups were 
generally unéhanged. 

Composite city index increases between July 
3 and August 1 were as follows: Edmonton, 1.6 
to 165.0: Winnipeg, 1.2 to 163.1; Saint John, 
0.9 to 164.9; Saskatoon, 0.8 to 167.2; Mon-
treal, 07 to 172:3; Vancouver, OA to 169.6; 
Halifax, 0.4 to . 158.9; and Toronto,  0;2 to 
164,4. In the same interval  the  all-Canada 
index rose 1.0 to 167.2. . 

	

* * * 	. 	. 

EMPLOYMENT, WAGES HIGFIER:  Employment in the 
principal non-agricultural industries at the 
first of July showed a considerable seasonal 
increase, the general trend being'favourable 
in all provinces and in most manufacturing and 
non-manufacturing divisions..On the whole, the 
expansion was about equal in extent to the 
average for JulY since 1920 although it.was 
greater - than in earlier years since 1942. 

Based on returns received by the Bureau 
from over 21,000 leading establishments, the 
index number of employment reached a new peak 
for July Lat 201.9 as compared with 196.4 a 
month earlier and 199 5 at July 1, 1949 , The  
increase over June of 2.8 per cent in indus-
trial employment was accompanied by a rise of 
4:1 per cent to an alI-time peak in weekly 
payroIls..exceeding the JulyA, 1949 figure by 
6.5 per cent. 

* * * * 
• 

WUEAT STOCKS  Stocks of Canadian wheat in 
store - or in transit in North America at mid-
night on August 24 totalled 87,556,400 bushels 
as compared with 89,146,000 a week earlier and 
70,667,400 on the corresponding date last 
year: Deliveries of wheat from farms in the 
Prairie Provinces during the week-amOunted to 
884,600 bushels sharply below last year's 
corresponding-total of 19,757,200 bushels. 
Cumulative total for the first.24 days of the 
new crop year aggregated 2,015,300 bushels as 
against 31,675,400 in the similar period of 
the preceding crop yeai. 

Overseas export clearances of wheat during 
the week ending August 24.amounted to 1,183,- 
MI.-bushels compared with 4,018;800 in the 
corresponding week last year, bringing the 
cumulative total for. the crop year to date to 
8.793,200.busheIs against  13,710,000 in the 
similar period of 1949. 

.* 	* * 	 • 
• 

COARSE GRAINS OUTLOOK'  Canadian supplies 
of coarse grains in the current crop.year 
will be werI above last year's leveIs,.but 
another light fodder crop is in sight for most 
of the country, states the Bureau of Statistics 
in its quarterly coatse grains review. 

The  first estimate of production released 
by the Bureau on-  August 15 placed-the probable 
outturn of. oats at433,000,000 bushels, 115,- 
000,000 bushels greater.than in 1949,..and the 
new barley crop was forecast at 184,000,000 
busheIS, up 64,000,000 from last year. Rye 
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advanced from 10,011,000 bushels ter15,367 .,000, 
and flaxseed from 2,284,000 bushels to 5,- 
165, 000 . 

Widespread frosts have occurred in western 
Canada subsequent to Ausust 15 with both yields 
and  quality of grain crops adversely affected. 
The extent of the damage cannot be fully de-
termined until harvest is completed, but it is 
known to be condiderable. 

a*** 

WORK - WEEK AN ALY S I S :  One -quarter of all 
plant Nw3rkers in the manufacturing industries 
of Canada were on a 40-hour weelc, according to 
the last annual survey conducted by the EFo---- 
nomics and Research Branch of the Department 
of Labour in October 1949. This survey, which 
covered 6,400 establishments employing over 
720,000 workers in all provinces except New-
foundland, reveals an increase of over 20'per 
cent in the proportion of workers on a 40-hour 
normal work weelc in 1949 as compared with 1948. 
The normal work week is the usual number of 
hours worked by most of the employees in an 
establishment, exclusive of any overtime or 
short time. The plant workers include all the 
employees of a manufacturing establishment 
except the office staff. 

In addition to the 25 per cent .of the plant 
employees waecing 40 hours a weelc, some 17 per 
cent of all employees inCanadian manufacturing 
were woricing 44 hours a week, 21 per cent were 
working 45 hours a week and another 20 per 
cent were working 48 hours a weelc. There were 
only seven per cent of the plant employees 
wdrking more than 48 hourEi a week. 

REGIONAL  VARIATIONS  

The normal weekly hours of work differed 
substantially within each region and industry 
as well as between them. Some indication of 
the difference in the distribution of hours in 
the five regions of Canada may be obtained by 
comparing the proportion of workers in each 
region working 44 hours a week or less. Forty-
eignt per cent of the workers in the Maritime 
Provinces, 28 per cent in Qiebec, 51 per cent 
in Chtario, 71 per cent in the Prairie Prov-
inces and 96 per cent of the workers in British 
Columbia were on a normal work week of 44 
hours or less. 

In the Durable Goods Division of .the  Manu-
facturing Industries, 27 per cent of the work-
ers were on a 40-hour week, 18 per cent were 
on a 44-hour week, 22 per cent were on a 45- 
hour week and 13 per cent were on a 48-hour 
week. This compares with 22 per cent, 16 per 
cent, 19per cent, and 26 per cent respectively 
for workers in the Non-Durable  Coods Division. 

The five-day week was reported  by 55 per 
cent of the establishments employing 61 per 
cent • of the plant workers in the manufacturing 
industries. This. represents an increase of ten 
per cent in the proportion of workers on a 
five-day week in 1949 as compared with the 
Year previous. 

The largest proportion of workers on the 
five-day week was reported in  Ontario,  where 
72 per cent of the plant employees were on 
this basis. Sixty-six per cent of the «niters 
in British Columbia, 53 per cent in giebec, 43 
per cent in the Prairie Provinces and nine per 
cent in the Maritime  Provinces  were reported 
on a five-day weelc. 

as** 

NATIONAL  NOTES 

The 480,000-member Trades and Labour Con- . 
gress of Canada barred 20 suspected Communists 
from its annual convention which opened in 
Montreal on September 11. The Convention 
pledged full support to the UN in Korea. 

Gen. H.D.G. Crerar, Commander of the Cana-
dian Army in  the Second %rid War, addressed 
the opening session of the Canadian Legion's 
five-day convention at Winnipeg on September 
10. The convention later called for immediate 
conscription of manpower for arnied forces 
service. 

Rt. Hon. Vincent Massey was eleçted Pres-
ident of the Association of Canàdian Clubs 
which met at Calgary, Alberta. 

Senator Henry Alfred Mullins, 89. Progres-
sive Conservative, Marquette, Man., has re-
signed his seat in the Senate for reasons of 
health and advancing age. 

The revenues of the Province of Alberta 
during the first three months of the fiscal 
year, which ended on June 30 last, have set an 
all-time record, amounting to $38,221,000. 
Total expenditures, including those made on 
public works of a permanent nature, came to 
$24,065,000, leaving an overall cash surplus 
of $14,156,000. The total revenue from oil, 
including sales of leases,. royalties on pro-
duction and rentals, amounted to approximately 
$18,000,000. This figure compares with some 
$6,000,000 from the same source during the 
corresponding three-month period last year. 

*55*  

DELEGATION MD ON ASSEMBLY:  The Secretary of 
State for External Affairs, Mr. Pearson, an-
nounced on September 12 the appointment of two 
additional Parliamentary Advisers to serve on 
the Canadian Delegation to the General Assembly 
of the United Nations. They will be•Mr. John 
Decore, Liberal M.P. for Vegreville, Alberta, 
and Mr. Gordon F. Higgins, Progressive Con-
servative.M.P. for St. John's East, Newfound-
land. 
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• 
àfiR. .GREGG ADDRESSES LABOUR CONGRESS:  The 

 following is an extract from the address  of 
the Minister of Labour, Mr. Gregg, bèfore the 
65th Convention of the -Trades and Labour Con-
gress of Canada, in Montreal, onSeptember 11: 

"....NO need to tell you that the issues of 
peace and war are in delicate balance. Com-
munism means to get the fruits of conquest 
without a world war, if possible. But men who 
do not know how to live in peace with dheir 
neighbours,.or live.and let live, are apt to 
miscalculate. 

"We would be recreant.to  our trust and our 
own safety if.we did not honour our pledges in 
defence plans to preserve the boundaries of 
the remaining free world. 

"la have explored all other paths to peace. 
There.is a world courtofpeaçe at Lake Success 
which communist dictators have deliberately 
tried to turn into a distracting brawl, bully-
ing suéh support as they can muster. 

"And so reluctantly We come to realize that 
the easy days are gone, and that ahead lies a 
programme of converting a part of our indus-
trial output into preparedness for our own 
safety and that of others...." 

• * * * * 

SPECIAL FORCE ENLISTMENTS 8,691:  Almost 
2,500 volunteers were taken on strength of the 
regular Navy, Army and Air Force.  from July 20 
to September 2 inclusive, it was announced on 
September 7 by the Minister of National De-
fence, Mr. Claxton. A recruiting campaign for 
all three services was launched July 20. 

Hundreds of others have been found àuitable 
and are "in process" of joining the regular 
forces".  The  enlistments are in addition to the 
8,691 men signed up for the Canadian Army 
Special Force up to 5.00 p.m. on September 6. 

During the July 20 - September 2 period, 
425 men were attested by the Navy, 1,475 by 
the Army and 560 by the Air Force. Of the 
RCAF total, 251 were air crew and 309 ground 
crew. 

Regular force enlistments for the last week 
period were 468 compared with 577, 460 and 438 
respectively in the preceding week. 

CANADA'S RAILWAYS: "Canada has more railway 
mileage per capita than any other nation, and 
makes more use of railways, per capita, than 
any other country. We operate over 40,000 
miles of main track, and I need not tell you 
how complete the coverage of the ten provinces 
is. The use of the railways has risen steadily 
through each decade, from 1,200 ton miles per 
capita in 1900 to 4,600 today.  We  still have 
plenty of work for our railways to do, and it 
would be a poor Canadian who would look for-
ward to a drying up of our resources and a 
drastic diminishment of our industrial produc-
tion, instead of to a continued expansion." - 
From ah address by the Minister orTransport, 
Mr: Chevrier, before the Montreal Rotary Club, 
on September 12. 

RR,. MARTIN'S LONDON, ONT. SPEECH:;The  fol-
lowing is an excerpt from the address of the 
Minister of National Health and Welfare, Mr: 
Martin, to the Opening Day Luncheon of the 
75th Western Fair at-London, Chtario: • 

"In the League of Nations and,.more recent-
ly, in the United Nations, Canada has been a 
willing partner: In the past five years we 
have made many efforts to support the cause of 
collective action - to enSure the peace. If 
quick and effective collective action has 
not been possible in Korea, it is not our 
fault. If no United Nations military force was 
in being to restrain the aggressor in Korea it 
is simply because the establishment of such a 
force had been effectively prevented by  the 

 same nation that today alone has the power to 
recall the North Korean troops and to stop the 
slaughter in this distant land. 

"When this recent aggression started and 
the  United Nations  called an its member states 
to come to the aid of the South Koreans who 
were defending their homeland and their free-
dom against the aggressor, Canada was quick to 
act. In the air, our transports are now carry-
ing supplies. Ch the sea, our destroyers are 
valiantly carrying out the tasks assigned to 
them. Ch land, a splendid group of men is now 
busy training in Canada for action in Korea 
or whereever their service will best further 
the cause of Canada and  theUnited Nations...." 

* * * * 

COMMEMORATE  ST.. ROC!!  VOYAGE:  The epic voy-
age of the R.C.M.P. auxiliary schooner St. 
Roch, first vessel in history to cross from 
the Pacificto the Atlantic Ocean by  the North-
west Passage,  is to be commemorated on Septem-
ber 16 at Regina, Saskatchewan. The crossing, 
unique in the annals of Axctic exploration, 
was made in the regular course of duty. The 
St. Roch has.since circumnavigated the whole 
of the North American continent and has also 
completed the westward crossing of the North

-west Passage. 
Ch  the  recommendation of the Historic Sites 

and Monuments Board of Canada, the federal' 
Department of Resources and Development has 
erected a cut stone monument bearing a bronze 
tablet on the grounds of the Royal Canadian 
Mounted Police Training Cantre.at Regina to 
commemorate this historic achievement. The 
Honourable John  M.  Uhrich, M.D:

' 
 Lieutenant 

Governor of Saskatchewan, win unveil the 
monument and deliver the principal address. 
The Dapartment of Resources and Development 
will be represented by Mr: Z.M. Hamilton, 
Secretary of the Saskatchewan Historical 
Society';... who will also represent the Historic 
Sites and Monuments Board of Canada at the 
ceremonY:. 

It is expected that Inspector Henry A. 
Larsen, who commanded the St: Roch on this 
voyage, and Corporal P.G..Hunt,.a member of 
the crew, will represent the Royal Canadian 
Mounted Police-. 
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IN  PARL I AMENT 

cronnnums BILLS PASSED:  Two Bills to give 
the Government power to impose controls on 
certain materials and services and instalment 
selling were debated and approved by the Hbuse 
of Commons early this week. 

The Minister of Trade and Commerce,,Mr. 
Howe, explained in respect of the  first measure 
that the power to impose controls would apply 
only on articles the prices of which were 
ihcreased as a result of heavy defence pur-
chasing. 

He explained: 
"It will not be difficult to determine 

whether defence purchases of any particular 
article have the effect of increasing the 
price of the article, and if that is the ef-
fect; the purpose of the present legislation 
is to give the Government authority to freeze 
the  price'and thus prevent public exploitation 
arising out of government defence purchases." 

The second measure seeks to regulate in-
stalment selling, charge accounts and the 
repayment of loans which are made to finance 
the purchase of consumer goods. 

ON WAR FOOTING:  Canada's armed forces have 
been placed on à war footing and its Korean 
commitment increased to permit the sending of 
a total of 15,000 men to aid in restoring 
peace in Korea.  The  announcement was made in 
the House of Commons on September 9 by the 
Minister of National Defence, Mr: Claxton, as 
follows: 
• "Mr: Speaker, by virtue of section 32 of 
the National Defence Act, as amended by the 
Bill enacted today, an Order in-COuncil was 
passed this afternoon Which hon..members would 
wishtohave pieced before them at the earliest 
possible moment. It is P.C. 4365 dated Septem-
ber 9,.1950, and it reads: 
• 'In order that officers and men of the 

Canadian forces, not exceeding 15,000 in num-
ber at any one time, may most effectively 
participate in action undertaken by the United 
Nations to restore peace in the Republic of 
Korea, the components of the Royal Canadian 
Navy, Canadian Army and Royal Canadian Air 
Force that are  • eferred to in the National 
Defence Act as the regular forces are hereby 
placed on active service.'" 

* * * * 

AUTO SHIPMENTS REMAIN HIGH:  Factory.slip7 
 ments of Canadian-made motor vehicles were 

maintained at a high level in July, amounting 
to 40,131 units as compared with 41,383 units 
in June -- the monthly peak for recent years 
-- and 25,383 in the corresponding month last 
year. This raiàed the cumulative total for the 
first seven months of the year to 231,896 
units from 165;498 in the similar period of 
1949. 
•'Shipments of vehicles imported from the 

United States totalled 1,475 units in July, 
and in the seven months amounted to 11,825  

units. Sales of British-made vehicles in the 
month numbered 6,882 units,  and in  the seven-
month period aggregated 43,267. 

.Passenger cars continued to account for a 
large part.of the gain in'the shipments of 
Canadian-made vehicies.:The month's total rose 
to 28,720 'units from 17,324, and in. the  seven-
month period advanced to 167,284 units from 
104,794. 

* * * * 

FIFTH SERIES, SAYINGS BONDS:  The Minister 
of Finance, Mr-. Abbott, announced on September 
13 that the Fifth Series of Canada Savings 
Bands will be placed on sale on Monday, Octo-
ber 16. 

The new bonds will be dated November 1, 
1950 and will bear interest at 2e0 a year for 
ten years. Every bond will be registered in 
the owner's name, thus affording protection 
against loss or destruction. They may be re-
deemed at any time at any bank in Canada for  
full face value phis interest. 

No more than $1,000 of Fifth Series Canada 
Savings Bonds may be registered in any one 
name: Bonds may bebought in the name of each 
member of a family, whether adult or child, up 
to this limit. They will come in denominations 
of $50, $100, $500 and $1,000. 

Arrangements for the sale of the Fifth 
Series are being made by the Bank of Canada. 
Regional Directors for the sales under the 
Payroll Savings Plan have already been named. 
and they are currently at work organizing to 
give assistance to establishments in the Mari-
times, Otiebeé, Chtario, the Prairie Provinces 
and British Columbia. It isexpected that in 
all some 12,000 business and industrial es-
tablishments  will  enable their employees to 
purchase the bonds on the Payroll Savings 
Plan. Phrchases under this plan in the Fourth 
Series showed a 19%  increase over the previous 
offering. 

Investment firms, chartered banks and other 
savings institutions comprise the facilities 
for sales to the general public and are now 
making arrangements to ensure prompt and ef-
ficient service. 

In making this announcement, Mr. Abbott 
said that the Government's decision to make a 
Fifth Series availablewas based on the results 
of the previous offering. Sales of the Fourth 
Series amounted to $318,263,050 he said, and 
afforded the best possible proof of continuing 
public demand for Canada Savings Bonds. 

• * * 	* 

1950 CANADA YEAR BOOK:  The 1950 edition of 
the Canada Year Book is now available. 'This 
volume is the official statistical annual of 
the country and contains data on the physio-
graphy, demography, health, welfare, educa-
tion, labour, national income, resources, 
production, trade, transportation, communica-
tions, finance -- in fact, on every important 
subject that has à bearing on the national 
economy. 
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The current edition, which extends to 1,300 

pages, has been thoroughly revised, and in-
cludes in its 32 chapters the latest material 
at press time. In addition to the regular 
chapter material there are several special 
articles d.ealing with the influence of the 
R.C.M.P. in the building of Canada, the iron.. 
ore resources of the Çuebec-Labrador region, 
titanium in Quebec, and the Royal Commission 
on Prices. Upwardsof nine maps and 45 diagrams 
have been inserted. 

Statistical, data for the new Province of 
Newfoundland are included in the chapter ma-
terial vherever  possible.  Nowever, these are 
based mainly on the ›-ewfoundland Census of 
1945. Since they are not on a basis comparable 
with those for the rest of Canada, they are 
introduced as special sections of the appro-
priate chapters. 

* * * * 

INDUS  TP.7.7  

Canadian output of crude petroleum and 
natural gasoline «reached a peak total of 12,- 
498,255 barrels in the first half of this 
year, showing an increase of 27 per cent over 
the previous record of 9,812,595 barrels es-
ta'Aished in the similar period of 1949. The 
June output was 2,121,342 barrels as against 
1,957,195 in May; and 1,701,539 in the corres-
ponding month last year. Alberta's output in 
de half year totalled 11,732,870 barrels as 
compared with 9,  1 9,980 in the similar period 
of 194c.. 

Production of refined petroleum products 
was 18 per cent higher in April and the first 
four months of this year than in the corres-
ponding periods of 1949. ,  The aionth's output 
samiinted to 6,937, 1 27 barrels as compared  with 
5,867,875 in April last year, bringing the 
cumulative total for the four months ending. 
April to 27,951,911 barrels as against 23,714,- 
835 in the similar period of 1949., 

Production of sawn lumber in British Colum-
bia was higher in june and the first six months 
of this year than in the corresponding periods 
of 1949, while output of lumber cast of the 
Rockies was lower in both periods, Production 
in British Columbia amounted to 312,514 M feet - 
as compared with. 275,901 M in June last year, 
bringing the cumulative total for the half 
year to  1.449.432M  feet as against 1,349,238 
M in the similar period of 1949. 

Revenue freight carriedbyCanadian railways 
during May totalled 12,612,721 tons, showing a 
gain of 714,178 tons or six per cent over last 
year's May tonnage of 11,898,543 tons. Cumu-
lative figures for the first five months of  

this year  show  54,690,807 tons of freight car-
ried by Canadian lines, some 2,800,000 under 
the volume .transported in the similar period 
of 1949, 

The factory value of products manufactured 
by the cotton textile industries of Canada in 
1.948  was $240,218,000, showing an increase of 
26 per cent over the preceding year's total of 
$191,282,000, the Bureau of Statistics has 
announced., 

Carloadings on Canadian railways in the 
pre-strike week ended August 19 climbed to a 
record total of 84,026 cars, some 4,855 cars 
or 6.1 per cent above the 79,171 cars loaded 
in the same week last year and 3,776 cars over 
the previous pealc for the period reached in 
1948.. 

Creamery butter production in  August amotmt-
ed to 33,832,000 pounds as compared with 34,- 
734,000 in the corresponding month last year, 
bringing the cumulative total for the first 
eight months of this year to 189,190,000 pounds 
as again'st 195,745,000. The decrease in both 
periods was «t'aree per cent. 

Margarine production in August amounted to 
6,710,000 pounds, up from the July total of 
5,392,000 pounds, but down from the August, 
1.949 output of 7,237,000 pounds. Cumulative 
production for the first eight months of this 
year amounted to 61,639,000 pounds as against 
46,0 43,000 a year ago. 

Production of process cheese in August 
amounted to 3,230,000 pounds, an increase of 
58 per cent over the revised July output of 
2,041,000 pounds. 

Department store sales in August advanced 
five per cent over the corresponding month 
last year, according to preliminary figures. 

*0*  * 

WHEAT STOCKS:  Deliveries of wheat from 
farms in  the  Prairie Provinces during the week 
ending August 31 were sharply lower than in 
the corresponding weelc last year, while over-
seas export clearances were moderately below 
last year's volume. Visible supplies on August 
31 were also down slightly. 

Deliveries during the week • ending Azigust 31 
amounted to 3,005,682 bushels as compared with 
20,664,4400 a year earlier, and the export 
clearances totalled 2,923,109 bushels as 
against 3,110,077. Stocks in store or in trans-
it in North America on August 31 totalled 
86,084,483 compared with 86,418,228 bushels. 
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IN PARLIAMENT 

Lake Centre, Saskatchewan) asked for a state-
ment as to what the attitude of Canada's rep-
resentatives was to be at the meeting of the 
Foreign Ministers of the Atlantic  Pact coun-
tries, and other meetings, with respect to 
sending Canadian forces to Europe. Mr. Diefen-
baker said that the Rt. Hon. Winston Churchill 
had suggested the need for two or three divi-
sions from  Canada,  among others, for Europe. 

Mr. Diefenbaker.said in part: 
"The Secretary of State for External Af-

fairs (Mr. Pearson) will  be attending these 
meetings. Surely we have a right to expect 
some indication as to what Canada's stand will 

•be. %hen I say tha.t, I" do not mean to imply 
that any other nations will dictate to us; r 
mean that Parliament has a right to expect 
that the attitude to be talcen by Canada's 
representatives be known." 

The Prime Minister replied, in part, as 
fol lows : 

"It should not be fiirsotten. that at tile.pree. 
sent timeMr. Churchill occupies in the House of 
Œmmons at Westminster the same position that 
is occupied in this House by the hon. member 
for Carleton (Mr. Drew). He is the leader in 
that House of His Majesty's Loyal Opposition, 
responsible to the electors of the United 
Kingdom. In this country it may be surprising 
to some, but Lam sure not to very many, that 
decisions about the formation and use of Cana-
dian armed forces are to continue to be made 
by the Government of Canada, and by the House 
of Commons responsible to the èlectors of 
Canada. 

"The hon. member wishes to have some fisrther 
information. I will say to him at once that 
the Government of Canada at this time is not 
considering the raising of Canadian forces to 
dispatch to Europe as a deterrent to aggression 
in Europe, and has not before it any such sug-
gestion from any of the Governments of the 
North Atlantic Treaty nations. Some three 
weelcs ago it had some suggestions from the 
Council. of Deputies of the Permanent Members 
of the North Atlantic Treaty nations as to the 
provision of arms and equipment for increasing 
the deterring forces in Europe with respect to 
any possible aggression against them there, 
Those suggestions were considered. The•deci-
sion of the Government in respect thereof was 
brought to Parliament, and Parliament has 
appropriated $300 million as an answer to that 
sugrstion. 

It should be realized that the planning 
under the North Atlantic Treaty is being done 
by the Governments of the North Atlantic Treaty 
nations, and not by the opposition parties 
in those respective nations. Personally I do 
not expect that those Covemments will suggest 
that the arm.ed effort of a nation of some 
fourteen million people for the purpose of 
deterring aggression in Europe should be twenty 
or thirty per cent of the armed effort of a 
nation of 140 million people. Nor do I feel  

they are apt to suggest that the best value 
to be obtained from Canada's contribution 
would be by sending men to Europe, and housing, 
clothing, feeding and providing for them 
there, rather than by using those men here to 
help in our production of arms and equipment 
for men available in Europe, whose need of 
arms and ecluipment is greater than dieffirope-
an countries themselves can meet...." 

Obviously, the Prime Minister said, the 
Secretary of State for External Affairs was 
not going to the North Atlantic Council with 
a dosed mind. The Government was ready to 
give the most careful and deliberate considera-
tion to everything which might be proposed 
or recommended. 

"But," he proceeded, "our present view is 
the view that was expressed when the recent 
defence appropriation ivas before the House, 
that is to say, that the most effective imme-
diate contribution Canada can make to the 
joint strength in Europe of the North Atlantic  
Nations is the provision of arms and equipment 
which will enable the young men of the nations 
of Western Europe to have effective means of 
providing security for their own homelands, 
and of building up their combined strength as 
a deterrent to aggression from any quarter...." 

* * * * 

THE DEATH • OF t FIELD  HARSHAf. - SHUTS:  The fol-
lowin'g are the partial texts of statements 
issued by the Prime Minister, Mr. St. Laurent, 
and the Secretary of State for External Af-
fairs, 'Mr. Pearson, on the death of Field 
Marshal, the Rt. Hon. Jan Christiaan Smuts: 

Mr. St. Laurent: "It was with profound 
regret that I" learned of the death of Field 
Marshal the Rt. Hon.  Jin Christiaan Smuts. His 
foss will be deeply felt, not only in his own 
country, but throughout the whole of the Com-
monwealth and, indeed, in every part of .the 
world. Jan Christiaan Smuts had adopted the 
world as his nation. Successively, he had 
applied his talent, his energy and his vision 
to such projects as the Union of South Africa, 
the alliance  which was the League of Nations, 
the association of the Commonwealth of Nations, 
and the community which is the United Nations. 
%%rid un'ity was the leitmotiv of Field Marshal 
Smuts'  long and fruitful career. The norld has 
indeed lost one of its faithful servants...." 

Mr‘ Pearson: "For hall a century the name 
of Field Marshal Jan Christiaan Smuts hail 
signified to people all over the norId two 
great principles in human affairs - political 
reconciliation and democratic constitutional 
progress. In South Africa, the leadership 
which he gave to the process by which elesnents 
in the community of English and Dutch origins 
were drawn together for their common welfare 
has won universal respect and admiration. 

•Beyond the.borders of his ovn country, he won 
equal respect, for himself and for his fellow 
countrymen, by the part which he played in 
world affairs...." 

• 
 

8 



• 

MISS LAURA MATTIE el'IB-5 

Op 
C A N 	e'  

Vol. 5 No. 44 

CANADIAN WEEKLY BULLETIN 

INFORMATION DIVISION 

DEPARTMENT OF EXTERNAL AFFAIRS 

• OTTAWA - CANADA 

September 8, 1950 
INDEX TO INSIDE PAGES 

Special Endget Taxes Luxuries 	  1 
Conference an Tariffs and Trade 	 1-7 
Relaxations of Emergency Import Controls 	 2 
Dr. Coleman Ambassador to Cuba 	 2 
Seek to Lessen Manitoba Flood Hazard 	 3 
International Fïsheries Meeting 	 4  

Exports Again Rise 	  5 
50,000,030 For Defence 	  6 

Mr. Mayhew to Represent Canada 	  6 

	

Mr. NkIlraith ta London Conference   7 
Mr. Towers to Paris 	  7 
The  Week In Parliament 	  8 

WEEK'S EVENTS IN REVIEW 

3 

SPECIAL BUDGET TAXES LUXURIES :  The  fol  low-
ing  are the highlights of the special budget 
submitted to Parliament by the Minister of 
Finance, Mr. Abbott, on September 7, which is 
designed to curb inflationary pressures and 
finance Canada's increased defence expen-
ditures: 

Personal income taxes unchanged. 
Corporation income taxes increased five per 

cent, retroactive to Septenber 1, 1950. 
Liquor taxes increased from $11 to $12 a 

proof gallon, effective immediately. 
Tax on malt used in beer.increased from 16 

to 21 cents a pound, effective immediately. 
New 30 per cent tax levied on soft drinks, 

candy.iina che*ing gum, effective immediately. 
Tax of 50 cents a pound levied on carbonic 

acid gas used in fountain drinks, effective 
immediately. 

Nb change in rate or application of eight-
per-cent sales tax; no revival of excess pro-
fits tax; no increase in tobacco taxes. 

Excise taxes increased from 10 to 15 per 
cent on motor cars, tires and tubes, effective 
immediately. 

Excise tax of 15 per cent levied on motor-
cycles and similar mcitor-driven vehicles, 
effective immediately. 

Excise taxes increased from 10 to 15 per 
cent on varietyofsemi-luxury goods, effective 
immediately. 

Excise tax of 15 per cent levied on golf 
clubs, golf balls, fishing rods and reels, 
effective immediately. 

Excise tax of 15 per cent levied on variety 
of electrical household appliances, effective 
immediately. 

Excise tax of 15 per cent leviedonfirearms 
and ammunition, except for military and police 
use, effective immediately. 

Yield from new taxes estimated at  $58,900,,-
000 for remainder current fiscal year ending 
Màrch 31, 1951; $189,500,000 over a full year. 

Surplus of $15,000,000 expected with reve-
nues estimated at $2,669,000,000 and expen-
Pitures at $2,654,000,000. 

* * * * 
CONFERENCE ON TARIFFS AND TRADE;i  The  Sec-
retary of State for External Affai rs, Mr. 
Pearson, announced on September 6 the composi-
tion of the Cànadian delegation to the inter-
national Conference on làriffs and Trade which 
is scheduled to open in Torquay, England, on 
September 28. 
• The delegation will be as follows: 

Chairman of Delegation;  Mr. L.D. Wilgress, 
High Cemmissioner for Canada in the United 
Kingdom. 
Deputy Chairman:  Mr. H.B. McKinnon, Chair-
man, Cànadian Tariff Board: 
Representatives:  Mr. J.J.  Deutsch,  Etpart-
ment of Finance; Dr. C.M. Iàbister, Etpart-
ment of Trade and Commerce; Mr. W.J. Cal-
laghan, Department'of Finance; Mr. Louis 
Couillard, Department of External Affairs; 
Mr. A.L. Neal, Department of Trade and 
Commerce;  Mr. S.S. Reisman, Etpartment of 

(Continued on p. ) 1 
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RELAXATIONS OF EMERGENCY IMPORT CONTROLS 

may be carried forward on request, when. 
the application to the Department of 
Trade and Commerce is supported by a 
valid reason; . 

2. Dealer allotment permits for 1951 will 
be increased by twenty per cent; 

3. Allotment permits for production mate-
rials and component parts for manufac- 	• 
turers in 1951 will be issued at the 
same rate as for 1950. It is anticipated 
that these allotments will be satis-
factory to the great majority of manu-
facturers but the Department will con-
sider any . upward revision that manufac-
turers may request. 

With respect to Schedule I and II"Mr. 
Abbott said that when the changes become ef-
fective there would no longer be may complete 
prohibitions under Schedule I and that the 
scope of present quota restrictions under 
Schedule ITwould be reduced by about one-
half. TheprincipaI items remaining in Schedule 
I will be comics and "pulp" magazines, printed 
or manufactured soft synthetic sheeting, 
pleasure boats with inboard power, ornaments, 
punch boards and pinball games, and coin-
operated vending and amusement devices. EVen 
these, however, will not be completely pro-
hibited but  will  be importable freely from 
non-dcheduled countries, and may also be im-
ported from scheduled coun:tries by those who 
have regular quotas under the prescribed sec-
tions of Schedule II. 

AFFECTS . U.S. MERCHANDISE:  The Minister of 
Trade and Commerce, Mr. Howe, and the Minister 
of Finance, Mr. Abbott, made a joint statement 
on August 31 announcing.a further substantial 
series of relaxations in the Emergency Import 
Controls to take effect Cttober 1, 1950. These 
relaxations are in several groups and affect 
all three schedules. 

The first group of relaxations consists of 
those goods which have hitherto been in Sche-
dule I (the prohibited list) . The items in 
this group which will become unrestricted on 
October I include many pulp and paper products, 
office machinery and appliances, passenger 
automobile tires, and a long list of small 
items such as domestic water heaters, ciga-
rette lighters, ash trays, vases, pencil 
sharpeners, dry cell batteries, and watch 
straps and bracelets. Pork and pork products 
will become unrestricted on December 31. 

The second group comprises items hitherto 
in Schedule II (the quota list) which will 
become unrestricted. The most important items 
are textile fabrics, amps, polishes, glass-
ware, kitchen and household hollow-ware and 
cooking and heating equipment. 

TRANSFERS TO QUOTA LIST 

The third group consists of ittms trans-
ferred from Schedule I (the prohibited list) 
ta Schedule  II (the quota list). The principal 
items here are cut flowers, perfumery and 
toilet preparations, electric light fixturep, 
flashlights, electric irons and dry shaving 
machines, jewellery, fountain pens and pen-
cils and electric mixers, heating pads and 
fans. 

In Schedule III", administered by the De-
partment of Trade and Commerce, forty-five of 
the current ninety-five items will be entirely 
removed from control. Deleted from the Schedule 
will be such items asmertain chemicals, build-
ing stone, road paving machinery and railway 
equipment. Also included on this list of re-
laxations are fire engines, hearses and am-
bulances,  aircraft and aircraft parts; book-
keeping, calculating and invoicing machines 
and all office machinery parts, production 
partsforcooking and heating apparatus, vacuum 
cleaners, clothes wringers, washing machines, 
irons and electric.shavers. 

In calculating the 1951 allotment permits, 
covering the fifty items remaining under 
Schedule III", the following administrative 
relaxations will be adopted: 

1. Unexpended balances of 
* * 

THE TEXTILE SECTION 

The suspension of practically all fabrics 
from Category 2 of SChiadtile II (.the..teitile 
section) leaves under quota the tariff items 
covering wearing apparel, blankets, knit 
goods, hats and caps, floor covering, furs and 
fur garments, und a few miscellaneous items 
in this group. 

The total base period imports of all goods 
now under quota in Schedule II" amounts to 
about $200 million. After Cttober 1 quotas 
will apey to goods of which base period im-
ports were about $100 million in value. 

Commenting on the relaxations Mr. Abbott 
pointed out that the Canadian gold and U.S. 
dollar reserves had improved steadily during 
the past six months, and added that if this 
improvement continued, and barring other un-
foreseen circumstances, he could look forward 
ta further relaxations, or indeed  to  the com-
plete suspension ofall the remaining emergency 
import oantrols. 
* * 

1950 allotments 

1 
• 

. 

DR. COLEMAN AMBASSADOR MD MBA:  The Depart-
mentofEkternal Affairs announced on September 
I dhat, following the elevation oftWeCanadian 
Legation at Havana and the Chan Legation at 
Ottawa to the status of Embassy, Et. E.H. 
Coleman, K.C.. C.M.G., Canadian Minister 

to Cuba, has been appointed Ambassador and 
will continue in charge of the Mission at 
Havana. 

The Cuban Government has announced its 
intention of nominatinganPabassador to Canada 
in the  near future. 

• 

1 
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SEEK TO LESSEN MANITOBA FLOOD HAZARD 

• SURVEYS PROVIDE INFORMATION:  The Minister of Resources and Development, Mr. Winters, 
announced on September 1 that work has been 
actively in progress for some weeks on inves-
tigations and surveys in Manitoba designed to 
provide information on which to base measures 
for reducing the hazard of flood such as oc-
curred last spring in the Winnipeg area. Sur-
veys are being.conducted by Resources Depart-
ment officials in close co-operation with 
several other federal Departments as well as 
with the Province of Mtnitoba 

These investigations at the outset involve 
the basic topographic, hydrometric and hydro-
graphic surveys which are a first essential 
in formulating any plans for remedial mea-
sures. 

Cwerall co-ordination of the surveys rests 
in the hands of the Water Resources  Division  
of the Department of Resources and Develop-
ment. •  The Division itself, throughout the 
flood and since, has been engaged in the col-
lection and analysis of data concerning the 
flows and water surface elevations experienced 
at variout points on the Red River and its 
tributaries. The  Division  has also under way a 
hydrographic survey of the bed and banks of 
the Red River extending from the Agricultural 
College, near Winnipeg, southerly to Emerson 
at the international boundary. 

Hydrographic surveys of the bed and banks 
of the navigable reach of the river from the 
Agricultural College through Greater Winnipeg 
and northerly to .Lake Winnipeg are being 
undertaken by the Greater Winnipeg Dyking 
Board under the auspices of the Department of 
Trade and Commerce. These surveys will include 
sub-surface explorations in reaches of the 
river where controls exist such as at Lister 
Rapids and below Lockport. 

Precise levelling and tapographical surveys 
in the basin are being carried out by the 

* * 
MUNICIPAL  FINANCES:  Revenues and expendi-
tures, tax collections and gross debenture 
debt of municipalities in eight Canadian prov-
inces increased considerably in 1943 over 
1947, according to the annual report on finan-
cial statistics of municipal governments by 
the BureauofStatistics. Statistics for (liebec 
municipalities are not included in the report, 
as they were not available at time of publica-
tion, and Newfoundland did not enter Con-
federation until the fallowing year. 

General municipal revenues for the eight 
provinces totalled $396,000,000 • in  1948, up 
nearly 13 per cent from $349,000,000 in 1947. 
General expenditures showed a slightly smaller 
increase of 11.6 per cent from $355,000,000 to 
$396,000,000, these totals being exclusive of 
surpluses of previous years used to reduce 
taxation, and deficits of previous years met 

Surveys and Mapping Branch of the Department 
of Mines and Technical Surveys. Work ammmenced 
on July 24 on a line of precise levels along 
the west side of the Red River from Winnipeg 
to Emerson, and the level party expects to 
reach Emerson at the end of the week. Lateral 
lines from this base line will dàen be run to 
points east of the river to establish precise 
controls in that area. Tbpographic surveys of 
the area inundated in the 1950 flood were 
commenced in mid-August, and it is planned ,to 
have ground control %ork and the aerial photo-
graphy necessary for the preparation of a 
contour map of the area completed before %inter 
conditions  set in.  Further topographic surveys, 
if required, will be made east and north east 
of Greater Winnipeg in the area where flood-
ways have been proposed. 

Investigations of several storage reservoir 
sites on the upper waters of the Assiniboine 

 àiver have already been made by the Prairie 
Farm Rehabilitation Administration of the 
Department of Agriculture, and further inves-
tigations of such possibilities .are being 
undertaken tagether with surveys of a possible 
route to divert surplus waters of the Assini-
boine River to Lake Manitoba from a point in 
the vicinity of Portage La  Prairie; 'Reconnais 

 sance surveys are also to be made by P.F.R.A. 
of storage possibilities in the valley of the 
Pembina River in Manitoba. 

Mr. Winters stated that this is a problem 
involving a large area and a number of rivers. 
In order to avoid a piece-meal approach or 
incomplete conclusions, it is important that 
all engineering data be accumulated before an 
overall solution can be contemplated. The 
Minister made it clear, however, that if it 
was agreed that certain•  specific action was 
required as part of any over all solution, 
arrangements would doubtless be made to have 
the required wozk initiated at once. 

s oc  

from the current year's revenue. 
Taxes levied and taxes collected both in-

creased 12.4 per cent over the previous year's 
totals, the levies from $263,000,000 ta $296,- 
000,000 and collections from $261,000,000 to 
$293,000,000. Tax collections in 1948 were 
99.1 per cent of current levies. Assessment 
of property and business -- the basis of by 
far the greater part of the levies -- rose by 
4.2 per cent from $6,333,000,000 to $6,601,- 
000,000. 

Cross debenture debt grew 10.9 per cent in 
1948, from $547,000,000 in 1947 to $607,000,- 
000. This rise followed an increase of $13,- 
000,000 or 2.4 per cent in 1947 and marks the 
renewal of public works construction on a 
large scale after the wartime lull,vhallittle 
capital was borrowed and debenture debt was 
reduced. 
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LIVING COSTS RISE 1  POINT'  The Bureau of 
Statistics cost-of-living index advanced 1.0 
points to 168.5 between July" 3 and August 1. 
The index stood at 162.8 on August 1, 1949, 
and at 157.5 on August 2, 1948. From August, 
1939, to August, 1950, the increase in the 
cost-of-living index was 67,2 per cent. 

Foods were again responsible for most of 
the July increase; the index for this series 
moving from 214.3 to 216.7. Prices continued 
upward for practically a ll  meats, while eggs, 
sugar and coffee also advanced. 

* * 

JOINT WEATHER PROGRAMME:  The United States 
• Coast Guard ship and three United States Navy 

vessels.which sailed this summer to the Cana-
dian Arctic regions in support of the joint 
weather programme being carried out there by 
the Covernments of Canada and theUnited States 
have now returned to east coast ports. It was 
announced in Ottawa and Washington on July 12 
that the four shiPs (the icebreakers USS 
"Edisto" and USCGC "Eastwind", the cargo vessel 
USS "Whitley", and the USS "LST 533" which was 
to serve as a cargo vessel) with Canadian and 
United States representatives aboard, were 
sailing to the-Arctic. 

During the summer they resupplied the joint 
weather station at Alert, Ellesmere Island, 
which was established during the spring of 
1950. A stock of supplies and equipment re-
quired for this station was taken in by United 
States Navy water transport in 1948 and by 
Canadian and United States Air Force transport 
aircraft in the spring of 1950 when the sta-
tion was set up. The joint weather station at 
Resolute, Cornwallis Island, opened in 1947, 
and the station at Eureka. Ellesmere Island. 
established by airlift in the spring of 1947, 
were also resupplied. 

POLAR ICE 30 FEET THICK 

En route to Alert ,  the icebreakers proceeded 
through heavy polar pack ice of up to 30 feet 
in thickness, the heaviest encounterea in five 
zears of Arctic resupply operations. The USCGC 
Eastwind" reached 82 degrees 36 minutes 45 
seconds latitude, within 445 nautical miles of 
the North Pole, while passing the northeastern 
tip of Ellesmere Island. This is believed to 
be the northernmost point in the western hem-. 
isphere reached by any ship under its own 
power. 

The ships en route to Resolute, the major 
resupply port for the task group, found Lan-
caster Sound completely free of ice and en-
countered only a few small fields of scattered 
ice in Barrow Strait, a favourable condition 
which had not been enjoyed by some of the 
former resupply missions. Excellent weather, 
except for fog, continued throughout the four 
days the ship's were anchored off Resolute 
weather station, Cornwallis Island. 

The USS "Edisto" carried two helicopters 
and the "Eastwind" onehelicopter, all of which 
were used extensively and to great advantage  

in short-range ice reconnaissance and for the 
transportation of Canadian Government survey- 
ors and other field techrairèians to locations 4  
where astro positions, terrain elevation, 
geology, wildlife and other reconnaissance 
field studies were accomplished. 

* 	* 

CANADIAN . SQUADRON AT • LONDONDERRY :  The Cana-
dian Special Service Squadron -- the aircraft 
carrier Magnificent and destroyers Huron and 
Micmac -- arrived on September 1 at London-
derry, Northern Ireland »  and were warmly wel-
comed by the Royal Navy and by the many friends 
made at 'Derry by Canada's wartime convoy 
fleet, the Royal. Canadian Navy reported on 
September 1. • 

Almost immediately, the commanding officers 
of the three ships, Commodore K.F. Adams, 
Li eut --Cdr. E. T. G, Madgwick and Li eut -Cdr 
F.C. Frewer„ sat down to conferences with 
officers of the Joint Anti-Submarine Training 
School here to #dy up the final details 
for the heavy training programme that lies 
ahead. 

First of all :  there will be special courses 
at the school for officers and men of the 
ship. Instruction will be given in the latest 
anti-submarine tactics developed at the school, 
one of the most advanced of its kind in' the 
world. 

Then the ships will go to sea for a series 
of intensive exercises, Warking with destroy.» 
ers and frigates of the Royal Navy, the Cana-
dian ships and aircraft will be opposed by 
RN submarines whose job it will be to give 
them as stiff a murk »out as possible.  

Nearly 24 hours before the Magnificent and 
her attendant destroyers reached Londonderry, 
their arrival was heralded by the  carrier 's 
three squadrons of aircraft.  The  Sea Furies 
and Fireflies took off from the Magnificent's 
flight deck lhursday and roared shore-ward, 
landing at  the 'Royal  Nkmy's base at Eglington, 
near Londonderry. 

* * * * 

INTERNATIONAL FISHERIES MEETING:  Dr. A.W.H. 
Needler. Director of the Atlantic Biological 
Station of the Fisheries Research Board of 
Canada at St. Andrews :  N.B., will be the Cana-
dian representative at the annual meeting, in 
Copenhagen. of the International Council for 
the Exploration of the Sea. It is to be held 
from October 2 to 11. 

The council is the oldest international 
body on fisheries research in the %odd. 

While  in Europe, Dr. Needler is expected 
to attend a meeting of fisheries technologists 
in Bergen, Norway. from September 24 to 29. 
This meeting has been called by the Food and 
Agriculture Organization of theUnited Nations, 
and the fisheries experts» drawn mostly from f 
northwest European countries, will discuss 
technical problems, paying particular atten- 
tion to processing and utilization, the Fish-
eries Department Trade News reports. 
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• 
JOBS FOR 10.000,000:  A total of 9,635,796 
jobs had been found and filled by workers• re-
cruited by the National Employment Service in 
the nine-year period from July 1, 1941, (when 
it commenced operations) to June 29, 1950, it 
was announced on September 1 by the Minister 
of Labour, Mr. Gregg. 

The Minister made this announcement in  com-
menting on the fact that 10 years ago an Act 
was passed by C,anadian Parliament that has 
benefited thousands of Canadians in every walk 
of life. This was the Unemployment Insurance 
Act of 1940. 

The Unemployment Insurance Act gave birth 
to two institutions, one a complement of the 
other, the necessity for one arising out of 
the need for the other-Unemployment Insurance 
and the National Employment Service. 

* * * 

EXPORTS AGAIN RISE:.  Featured by a sharp 
gain in shipments tethe United States, Can-
ada's domestic exports to  ail  countries in 
July rose to e53,700,000 from $241,300,000 in 
the corresponding month last year. This year's 
July total was five per cent above the same 
month last year and six per cent above the 
average of $238,400,000 for the first six 
months of the year. During the seven months 
ending July the aggregate value was $1,684,- 
300,000 as against $1,665,900,000 in the 
similar period of 1949. 

Experts  to the United States in July were 
below the aIl-time monthly peak reached in 
June, but were three-fifths higher than a year 
earlier, and accounted for an exceptional 66 
per cent of total shipments to al l, . countries 
compared with 43 per cent a year ago. The 
trend in exports to the United  Kingdom and 
o ther  Commonwealth coun tri es con tinued down-
ward, dropping in each case to half last year's 
July value. Exports to Latin American coun-
tries moved higher in value, but shipments to 
Europe were lower. There was a small rise in 
the value of exports to other foreign coun-
tries. 

EXPORTS TO U.S. RISE 

Exports to the United States rose in the 
month to $168,196,000 from $104,391,000 a year 
ago, bringing the cumulative total for • the 
first seven months of the year to $1,073,144,- 
000 from $795,251,000 a year earkier. 

There were sharp gains a mong the commodity 
groups of exports to the United States, all 
nine being higher than a year earliler. The 
largest increases were in wood, wood products 
and paper, animals and animal products, and 
non-ferrous metals and products. The %mod and 
paper group. advanced from $52,002,000 to $86,- 
113,000, animals from $13,677,000 to $22,524,- 
000, and non-ferrous metals from $13,139,000 
to $21,490,000. 

July exports to the United Kingdom were 
valued at $35,169,000, dom 50 per cent from 
$70,555,000 in the same month last year, and 
in the seven-month period were down to $271,-  

086,000 from $406,159,000. There were declines 
in July in seven of the nine groups. Agricul-
tural products, largest in value, fell from • 

$31,364,000 to $19,231,000, non-ferrous metals 
from $14,934,000 to $5,628,000, wood and paper 
from $10,917,000 to $3,741,000, and animals 
from $7,375,000 to $4,478, 000. 

Shipments to o ther  Commonwealth countri es 
fell in the month to $16,300,000 from $30,- 
000,000 a year ,  earlier, and in the seven-month 
period to $111,000,000 from $197,900,000. 
Exports to the Union of South Africa declined 
in July from $9,582,000 to $4,123,000, India 
from $8,591,000 to $2,815,000, and Australia 
from $3,538,000 to $3,002,003. 

* * * * 
BUS LNE SS 

Department store sales in Canada in July 
-- not including Newfotindland -- totalled 
$55,263,000, showing an increase of 11 per 
cent over last year's July figure of $49,885,- 
000. During the first seven months of this 
year„ sales advanced slightly to $432,990,000 
from $432,105,000. 

The advance in commercial failures in 
evidence for the last four years w. as continued 
in the first half of this year. The number 
reported to the Bureau, under the provisions 
of the Bankruptcy and Winding•Up Acts in the 
half year was 720, ea compared with 500 in the 
first six months of 1949. The defaulted liabil-
ities, at $12,400,000, were up nearly 43 per 
cent from $8,725,000 in the same period of 
1949. 

Canadian manufacturers turned out an all-
time record number of household electric re-
frigerators in June and the first•balf of this 
year. Output of electric refrigerators rose in 
June to 34,707 units, more than double last 
year's corresponding total of 15,810. In the 
half year, 158,314 units were produced com-
pared with 84,776 in the like period of 1949. 

July landings in the sea fisheries of Canada 
-- not including Newfoundland -- amounted to 
144,811,000  pounds valued at $8 ,792, 000  as 

 compared with 127,423,000 pounds at $7,156,000 
in July last year, showing an increase of 13.7 
per cent in quantity and an advance of 22.8 
per cent in value. 

Canadian wholesale prices moved upward in 
July for the seventh successive month to reach 
an all-time high record level. The July index, 
on the base 1926=100, stood at 166.9, up 1.9 
points above the new peak -establiahedinjune, 
and 10.3 points above July last year. Since 
the first of the year the index has risen from 
157.1. The high point for the index before 
June this year was 164.3 registered inMay, 1920. 
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ARMY WEEK , SEPTEMBER 17-24 :  " Army Week", 
designed to give Canadians a behind the scenes 
peek at their Army in action, will be held 
this year from September 17-24. 

All army camps, stations and buildings -- 
including those in the Northwest Territories 
— will be opened to the public and millions 
of dollars worth of equipment will be on dis-
play. 

In larger communities the seven day period 
in which officers and men of both the Active 
and Reserve Forces will play host to civilians, 
will be highlighted by a spectacular series of 
displays, demonstrations and parades. All 
units will hold "open house" at least once 
during the week. 

* * * * 

$850,000,000 FOR DEFENCE:  The  House of Cem-
mons, on September 5, commenced debate on 
Canada 's defences and defence expenditures, 
based on the Defence Appropriations Act sanc-
tioning expenditures to total ultimatery over 
$858,000,000 additional to funds voted at the 
last Session. 

The various proposed appropriations were 
outlined in the following resolution, in-
troduced by the Minister of Finance, Mr. 
Abbo tt : 

"Resolved, that sums not exceeding $142,- 
200,200 be granted to His Majesty towards 
defraying expenses of the naval, army and air 
services of the Canadian forces: 

"That His Majesty may also incur commit-
ments during the fiscal year ending the 31st 
day of March, 1951, for expenditures on the 
naval, army and air services of the Canadian 
forces in later years in amounts not exceeding 
$409,257,821 in addition to the total amount 
of such commitments specified in the schedule 
to the Appropriation Act, •11o. 4. 1950, 

FOR DEFENCE RESEARCH 

"Resolved also, that commitments not exceed-
ing $5,310,000 in addition to the amount of 
commitments specified in the schedule to the 
Appropriation  Act.  No. 4, 1950, may be in-
curred during the fiscal year ending the 31st 
day of March, 1951, for expenditure on defence 
research and development in later years» and 
also that sums not.exceeding $2,000,000 be 
granted out of the Consolidated Revenue Fund 

.to His Majesty towards defraying the expenses 
for the land services of the Royal Canadian 
Mounted Police in addition to any other grant 
of Parliament; 

"And resolved further, ,  that sums not ex-
ceeding $300,000,000 be granted-nut of the 
Consoridated Revenue Fund to His Majesty, in 
addition to any other grants of Parliament, 
for the production, acquisition, repair and 
provision of equipment, services, supplies and 
facilities, for the use of the defence forces 
of Canada and those of any party to the North 
Atlantic Treaty, and the construction, im-
provement and repair of facilities, and the  

acquisition, processing, and storage of ma-
teriaLs, supplies and equipment, required to 
produce and otherwise make available any such 
equipment, supplies, services and facilities; 

"With provision also empowering the Governor 
in Council to raise by way of loan under the 
provisions of the Consolidated Revenue and 
Audit Act, 1931, such sum or sums of money not 
exceeding in the %hole the sum ocE $300,000000' 
as may be required for the purpose of defray-
ing the aforesaid expenses, the principal and 
interest of any such loan to be a charge upon 
and payable out of the consolidated revenue. 
fund." 

* * * * 
• 

1112 MAYHEW TO REPRESENT  CANADA:  The Sec-
retary of State for External Affairs, Mr. 
Pearson, announced on September 6 that Mr. 
R.W. Mayhew, Minister of Fisheries, will rep-
resent the Canadian Coverrxment at the meetings 
of the Commonwealth Consultative Committee on 
South and Southeast Asia,- which will beg,in in 
London on September 25. .Mr. Mayhew represented 
the Canadian Government at the previous meeting 
of the Committee in Sydney, Australia, last 
May. He was also present at the Commonwealth 
meeting on foreign affairs in Colombo last 
January. 

The coming meeting in London will carry 
forward the discussions held in Sydney. These 
dealt with both the provision of technical 
assistance to countries of South and Southeast 
Asia and a review of major capital develop-. 
ments planned in the area. 

Assisting Mr.. Mayhew, as chief adviser, 
will be Mr J.J.  Deutsch of the  Department of 
Finance. Mr. D.V. LePan, of the Department of 
External Affairs, will also act as adviser. 
They will.be assisted, as necessary by of.. 
ficials from Canada House. 

* * * * 

AUTO SALES SOAR .  Ju.lv sales of new motor 
vehicles fell slightly below the record volume 
reached in June, but remained well above July 
last year, according to the Bureau of Statis-
tics. Financing of sales of new and used motor 
vehicles continued to show marked increases. 

Sales of new motor vehicles in July numbered 
44,045 with a retail value of $8 9 , 4 07 , 58 0 , as 
compared wi th 45,814 units sold for $93,475,- 
586 in June, and 29,177 units at $59,294,941 
in July last year. Cumulative sales for the 
first seven months of this year totalled 
257,951 uni ts valued at $518 , 905 , 045 as agains t 
166,898 valued at $348,284,481 in the like 
period of 1949. 

Sales of new passenger cars in July total-
led 33,137 units with a retail value of $67,- 
207,026, showing gains of 50.2 per cent in 
number and 49.6 per cent in value over the 
22,057 cars sold for $44,909,873 in the sane 
month last year. Truck sales at 10,864 units 
retailed for $21,462,008, up 53,4 per cent in 
number and 55.7 per cent in value 

• 
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(Ciontinued from p. 1) 

COLFERENCE ON TARIFFS Aral TF4D£ 

Finance;.-.Dr. A.EitRichards, Department of 
Agriculture; Mr. B.G. Barrow, Department 
of Trade and Commerce; Mr. H.V. Jarrett, 
Department ofTrade and Commerce; Mr. J.P.C. 
Gauthier, Department of Trade and Commerée. 
Secret s : • Mr. H.H. Wright, Department. of 
External Affairs. 
The Torquay Conference will include two 

sets of meetings under the General Agreement 
on Tariffs and Trade. The first will consist 
of a third round of multilateral tariff nego-
tiations commencing %%hen the Conference opens. 
These meetings will follow the pattern of' the 
Geneva (1947) and Annecy (1949) tariff nego-
tiations and are expected to continue for six 
months. 

The second set of meetings will take place 
under the terms of the General Agreement on 
Tariffs and Trade which require contracting 
parties to meet from time to time to give 
effect to certain provisions of the Agreement 
which involve joint action and, generally, to 
facilitate the operation and to further the 
objectives of the Agreement. These meetings 
opening on November 2, will be the fifth such 
session of contracting parties since the nego-
tiation of the General Agreement at Geneva in 
1947. 

Mr. Wilgress has been re-elected Chairman 
of the contracting parties; in that position 
he will preside over the tariff negotiations 
and the Fifth Session of the contracting 
parties. 

Mr. MdCinnon will be Chairman of the two 
Canadian negotiating teams; for this purpose 
he will be seconded to the Department of 
External Affairs. Mr. Deutsch of the Depart-
ment of Finance will be in charge of the nego-
tiations with regard to Canadian tariffs and 
Mr. Isbister of the Department of Trade and 
Commerce will be in charge of the negotiations 
with regard to foreign tariffs. 

The following countries are expected to 
participate in the Torquay Conference: 

Australia, Austria, Benelux, (i.e. Belgium, 
the  Netheilands and Luxemburg, Brazil, &Irma, 
Ceylon, Chile, Cuba, Czechoslovakia, Denmark, 
Dominican Republic, Finland, France, Western 
Germany, Greece, Guatemala, Haiti, India, 
Indonesia, Italy, Liberia, New Zealand, Nica-
ragua, Norway, Pakistan, Peru, ThePhilippines, 
Sweden, Syria-Lebanon Union, Turkey, United 
Kingdom, Union of South Africa, United States, 
and Uruguay. * * * * 

APPLE CROP DOWN 16 P.C. :  With the exception 
of apples and pears. , prospects for tree-fruit 
and grape crops improved slightly during the 
past month, according to the third estimate of 
fruit production released by the Bureau of 
Statistics. The apple and pear crops are es-
timated to be three per cent lighter than was 
anticipated in July. 

The apple crop, currently set at 15,209,000 
bushels, will be 16 per cent below the 1949 
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harvest of 18,151,000 bushels, the drop in 
outlook being due to poorer prospects in Nava 

 Scotia where high winds and severe scab in-
festation have reduced both the size and qual-
ity of the fruit. The crop Chtario and 
British Columbia showed some improvement during 
the month while prospects in New Brunswick and 

•Q.iebec remained unchanged. 
The anticipated pear harvest is set at 

703,000 bushels, 30 per cent lower than last 
year's crop of 1,000,000 bushels. Plums are 
also dom sharply this season, the current 
estimate of 519,000 bushels being 37 per cent 
below the 1949 level of 827,000 bushels, but 
seven per cent higher than was expected last 
month. The peach crop shows a minor upward 
revision since July at 1,160,030 bushels; the 
crop, however, is still well below the 1949 
harvest of 2,011,000 bushels 

*5*  * 

NR. NCILRAITI1 TO LONDON CONFERENCE',  e 
Secretary of State for External Affairs, Mr. 
Pearson, announced on .September 7 that Mr. 
George J. McIlraith will represent the Cana-
di an  G3 vernment at general economic and  fin an

-cial (EiscussionsamongstCommonwealth countries 
that will take place in London during the week 
beginning September 18. Mr. lnllia'ith is 
Parliamentary Assistant to the Minister of 
Trade and Commerce. 

The meetings are timed so that Commonwealth 
representatives, who are attending meetings 
in Paris of the International Monetary Fund 
and the International Bank .for Reconstruction 
and Development, may proceed to London when 
the Paris meetings are over. 

Mr. Graham F. Towers, Governor of the Bank 
of Canada, who is attending the Bank and Fund 
meetings in Paris will go on to London to 
attend the discussions with Mr. McIlraith. Mr. 
John J. Deutsch, Director of the International 
Economic Relations Division of the Department 
of Finance, and Mr. Claude Isbister, Director 
of the International Trade Relations Division 
of the Department of Trade and Commerce, will 
also attend as advisers. 

* * 	* 

KE. TOWERS TO PARIS:  It was announced on 
September 1 that Graham Towers, Governor of 
the Bank of Canada, vould represent Canada at 
the annual meetings of the International 
Monetary Fund and the International Bank for 
Reconstruction and Development which began on 
September 6 in Paris. 

Also attending the meetings will be Mr. L. 
Rasminsky, Canada's Director on the Boards of 
the Fund and the Bank, and Mr. J.F. Padcinson, 
Alternate Director. 

Mr. Towers is Alternate Governor of both 
these organizations and is attending the meet-
ings because of the necessity for the  Governor, 
the Hon. Douglas Abbott, to remain in Ottawa 
for the emergency session of Parliament. 

Mr. Towers expects té visit the United 
Kingdom following the Paris meetings. 
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THE WEE •  IN PARLIAMENT • 
KOREAN 'SITUATION 'DISCUSSED: «  By «the'fiiir. ma - . 
•tion of a SpeCial -Force for the service of' the 
United Nations in Korea or 'elsewhere, Canada 
niay have begun the establishment of Uni.ted 
Nations  ro'rces, the Secretary of State for 
External .AffairsMr. Pearson, told the'House 
of Ceinmbij!ls  on  September 4, in the debate on 
the 1M4rëssî.n reply to the Speech from the 

ille'Addreas' was adopted  on  September 5, 
tf the defeat ef proposed amendments  by  the 

:.Leader of the Progressive Conservative Party, 
Mr. Drew, and bÿ the  Leader of. the C.C. F. 
Party, Mr. Celdwell, Mr. Drew's amçndment 
would have had the House expresé regret "that 
your ExcegeFey's.advisers have failed to 
provide .adieatèly fôr , the deFence of Canada 
and have 'f4iled to. take steps to deal with 
inflation and jr.hié .liapidly 'rising cost of liv-. 

Ing. ff  
• :y111411eIna, SUB.- AMENDMENT 

• 
." Mr.. C4dwel4!.s subamendment would have 

',added. ..i.hé":fe,llowing werds: "By the imposition 
'ef .priëé controls and the'prevision of.neces-

- : ;sarry subsidies;  we  regret fuither that your 
4cellency's advisers havé failed to include • 

„In Canada's defence programme substantial 
eponemic aid  for  unclerrdeveloped countries, 

“Fer it iS.,-the  opinion of this House diet the 
-sPread Gimmunism cannot be prevented by 

.military action atone, but only- by the provi-
Sion', in addition.. of all possible assistance 
,to 'bring about social and economic progress ,  in 
such .coyntries.".: 

r . Althongh  Opposition  members criticized the 
Government for what was described as its 
hesitation end evasion" over the sending of 

_ground troops, to Korea, the debate, which 
"flaited  'ive  da.y.s,: revealed almost complete 
unanimity.  on thé two Major issues discussed. 
the assumption by Canada of  its  obligations  in 
the defence of Korea by United Nations forces 
against Communist aggression; and the neces-
sity for greatly. increased de-fence expen- 

tyies„.: 	. 	.1 	. 
Dieing.the ,coyrse of the debate Mr .  Howard 

Green, Progressive Conservative, Vanceuver-
Quadri, 'urged that Canada help to  brin g about 
the creation of a Pacific Pact. In reply; the 

Secretary of State for External AffairS, 

	

Pearson, stated that: 	. 
in our view it would be unwise For 

this Government .at this time .not only to, take 

• 

NEWPYRINI?LeD iWAGES:  Average weekly 'salaries 
and wages'in the major non-agricultural in-
dustr ïià", gie  New found I and in June , ranged f m 
a low  of  $e60 in  the services industries to 
a high of' $41.91 in Mining, ac'Cording to first 
figures on employment and earnings in New-
foundland released by the Bureau of •Statistics. 

any,  leadership=id.regard to a Pacific Pact but 
partiCiPat'e' in «Prëa .ent .  circumstances in 

such a'pact aleng• the line  of  that which has 
been shown to be effective in the North At-
lantié  région.  I say that because in the first 
place a particular procédure in regard to one 
region of the world is not necessarily the 
best procedure in regard to another; and that 
thè .conditions :which made desirable, indeed 
even necess.ary, that kind of mblual: guarantee 
pact in the North Atlantic de no•t' «exist in the 
Pacific at the present time, 'arid -I ant Sure no 
lion. Member thinks that they do exist...." 

Opposition Party Leaders and die Prinie Min-
ister, Mr. St. Laurent, had spekleili Previously 
in the debate, Mr. DreW and Mr. Coliwell  éub-
mitting their proposed amendment and sub-
anienc;ment at the conclusion of their respeCtive 
speeches.  The  following' is' an excerpt from the 
address of the Prime Minister: 

OPTIMISTIC. PROSPECTS 

was comforted by'rKé.  optimistic 
prospects  held 'out by thè -téader.. of - the Oppo-
sition (Mr, Drew).  1  hope and feel as he does 
that we may be not far froethe'dawn ef an era 
of- lasting peace. I read'iri'd .'réCent dispatch 
that •a d.iplomat of great. è4te'reenc'é' had said 
that the prospects of a`dedade 'ef' Peace were 
brighter now than they had been at any time 
since the -outbreak  of  this  cold - war. But some 
other had added: 'Provided 'vier :get through the 
next decade of Months witheid.war .. -  am in-
clined to think that the -re ilia tit of truth 
in that reservation.  The  fre'e•niations of the 
world aie now undergoing a test  vtliiéh'inay be a 
very Vital one. And when they di} 'de I hope 
and feel confident  that they 'the 
next ten months - demonstraterhat -dnited 
action by them' can be effective - re' put down 
aggression, I think that we can ( 16ôk . forward 
thén kth the confident expectatiens .  implied 
i:ethe speech of the Leader of 'die Opposition'.  
to à • ong eektod of, absence of' war', if not 
full peace .,"hè..Cause -th'ére cannot  be  full «peace 
for us wh'en* tve are' in 'the .throeS: of a nerve-
wrack ing. .co ld war. . " 

Thé  Le'âder of . the Oppos'ition, Mr. Drew, 
reiterate:1 .a requiat for the'appointment 6f a 
Special CoMmittee'en Defence. He suggested 
that it should meet- immediately'.  and  that 
instead of this .special session .proroguing, it 
ahead idjotirh ridcoitiè -back to:.hear a • report . 	. 
bi'that 'SPeé'ea' 1 -Ciimmittee on national defence. 

'• 	• 	 • 	• 	.. 	• 
• .; 	. 

WHEAT 'STOCKS...,  to c . , st  . ,f  Canadian wheat in 

store or in transit in  North  America at mid-
' nIght 'on. August -17 totalled 89, 146,000. bushels 
ed .-Compared wi'th . 93,521;400 a week. earlier and 

56,815,400 on the corresponding date last 

year. 
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WEEI'S EVENTS IN REVIEW 

PARLIAMENT HALTS RAIL STRIKE::The  general: 
rail strike, which for nine days had paralyzed 
40,000 miles of railways, and ail telegraet 
services ended on the night of August 30. 

In response to.an emergency back-to-work 
law enacted by Parliament in an all-day, non-
stop sitting, leaders of the 17 international 
and Canadian unions involved issued a nation-
wide, return-to-work order over the radio at 
10:15 !S.M. Some workers were back at work in a 
matter of minutes; trains sterted to roll 
again within a few hours. 

The prime provision of the Bill passed by 
Parliament and given Royal Assent on August 30 
was that•the railways and the unions must re-
sume operation of railroads and subsidiary 
services within 48 hours after the measure 
became law. The union spokesmen, Frank H. Ha ll  
and A.R. Mosher, had deciared before-hand that 
the strikers would obey such.a law. After ari-
dity debate, the BiiI . was given final  reading. 
in the Reuse of Commons at 7:18  plia.; the 
Senate, standing by, acted.swiftjy to give 
its approval; and  Royal Assent was accorded 
without delay. 

The emergency Bill passed.by  Parriament 

assures the workers of receiving at least as 
much as the final settlement offer of the 
railways on which negotiations were broken off 
on the night of August 26:  This  will give them 
an immediate wage increase of four cents an 
hour -- three cents short of the union demand 
-- and a 40-hour week with pay for 48 hours, 
effective September 1, 1951, with hotel and 
water èmployees included in these benefits.; 

Uhder the hew law the railways and unions 
are.to  resume negotiations immediately, with 
an arbitrator to be appointed if they faiI to 
reach agreement within 30 days. The arbitra-
tor's decision would be binding on both par-
tied. This  provision  aroused controversy, but 
an opposition amendment calling for its dele-
tion was defeatedby 175 to 49, with the C.C.F. 
supporting the Progressive Conservatives-. 

Thé Prime Minister, Mr. St. Laurent, had 
stated on the previous day that the Bill was 
not intended to provide for any permanent 
procedure ferthehandling of labour relations -. 

The text of the Speech from the Throne, 
read on August 29 at the opening of the emer-
gency. session of Parliament by Viscount Alex-
ander,.Cevernor General., follows: 

(Continued on p. 8) 
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(C. If. B. SePtember 1, 1950) • MR. HOWE AT CANADIAN.NATIONAL EXHIBITION OPENING 

ÇALLS FOR PREPAREDNUU..The  following is 
the partial text of the address by the Minister 
of Trade and Commerce, Mr. Howe, at the open-
ing of the Canadian National Exhibition in 
Toronto,  on August 25: 

"...Mile we are here to enjoy ourselves 
for the moment, we cannot forget that the 
world is faced with a grim struggle between 
two opposing ways of life. If that struggle 
should be lost, the Canadian National Exhibi-
tion, and all it stands for, would be sur-
rounded by a very different atmosphere than 
exists here today.... 

PEACE AND SECURITY 

"I am sure that all of us heartily wish 
that the ambitious men who are directing the 
international Communist movement would leave 
the rest of the world in peace. It would be 
better for us, and far better for the unhappy 
people under their control if the governments 
of Cbmmunist dominated lands would turn their 
energies to the tremendous task of trying to 
raise the standard of living of the people in 
the countries which they control. If they 
would do that, there would be some hope of 
giving to these countries a measure of peace, 
happiness and security, which the rest of us 
would like them to have, if only because it 
would also mean peace and security for us. 

"There are still good grounds for believing 
the totalitarian Communist leaders are not 
prepared to risk a general war to achieve. 
their ends. Bit we cannot be aire. And we know 
they have stepped up their• efforts by aggres-
sion in one part of the world, and by their 
tactics of infiltration in other parts. 

"If the Communists•ever succeed in dominat-
ing Europe and Asia, the danger to this con-
tinent would be very great, and the difficul-
ties of successful defence almost insuperable. 
That is why we are literally acting in our own 
defence when we stand with those in Asia and 
Europe, who are resisting, or preparing to 
resist .Communist aggression, and give them 
what assistance we can.... 

"What is our part in this tremendous strug- 
. * * 

gle to save the world from Communist domina-
tion? Despite the size of our country and our 
great resources, our part will necessarily be 
relatively modest since, after all, we are a 
nation of only some 14 million people. The 
larger portion of the load must inevitably be 
carriee by the great powers and particularly 
by the United States and the United Kingdom. 
But no people are quicker than Canadians to 
appreciate that we have amoral duty to asàist 
our larger friends and neighbours. And we 
reCognize that our great resources and the 
endowments of our people enable us to make an 
effective contribution. 

"Wr most immediate task is to strengthen 
our defences. The Cbmmunist aggression in 
Korea has shown us that we  must have larger 
traàned forces in being, available to'assist 
in countering outbreaks there and elsewhere. 

DEFENCE PROGRAMME 

"In the last two months, our wholedefence 
programme has been accelerated. We are discus-
sing with our friends in the United States mi 
other countries signatory to the North Atlantic 
Pact how we can best step up production to 
provide equipment and weapons of war for our 
allies, as well as bur own forces. We  must  be 
prepared to do our part under the terms of the 
United Nations Charter and the  North  Atlantic 
Ueaty. 

"First place must be given to re-armament 
and to all its implications. In doing this, 
however, we must not neglect the general 
strength of our economy and the welfare of our 
people.— 

"All of what Ihave been saying is no short-
term programme. It is something to which we 
must berukour intelligence and energy for 
years ahead. It will not be easy. Fbrthermore, 
we can expect to be living constantly in a 
period of tension and unrest as no doubt the 
Communists wish us todo.Thereaill . be  further 
unpleasant incidents; there will be threats; 
there will be - disruptions in what we have 
considered our ordinary peacefbl way of liv-
ing.!.." 
* * 

• 
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PHOWGRAPHING THE ARCTIC:  While most Cana-
dians are sweltering  in the summer . temper-
attires, a group of Rockcliffe airmen are long-
ing for a little of that sunshine and warmth. 
They are officers and airmen of the RCAF 
Photographic Detachment now based on an Arctic 
Island situated in the midst of Canada's Arctic 
Archipelago. 

This Detachment of 408 Photo Squadron from 
Rockcliffe Airport have been flying from this 
northern air base since the middle of June and 
are carrying out a photographic survey of the 
islands for the production of aérial maps. 

Their task is not an easy one. The hazards 
of flying over an area lying north-of the 

Magnetic Pole are great as here the usually-
reliable compasses refuse to operate efficient-
ly due to their proximity to the pole. 

Maintenance of the aircraft presents a 
problem in itself. Early in July the air base 
was still digging itself out from under four-
feet-deep snow drifts. The ground crews must 
carry out the normal aircraft maintenance in 
temperatures hovering around the freezing mark 
which is difficult for men accustomed to the 
balmy climate of southern Chtario. 

It is expected that most of this job of 
photographing the Arctic Islands will be com- 
pleted• before the snow begins to fall again. 

When poor weather conditions prevent fly- 

Ile 
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• ing, a considerable amount of experimenting 
with magnetic compasses has been carried out 
by personnel of the Detachment. Barometric 
pressure readings have also been observed to 
determine the heights of various points of 
land in the area. 

* * * * 

EMPLOYMENT SITUATION;  The Minister of La-
bour., Mr. Gregg,. on August 23 issued the fol-
lowing statement on the employment situation 
in Canada as of August 3: 

Canada is experiencing à period of on• 
 paralleled prosperity. At present. 97 out of 

every 100 workers have jobs, with weelcly earn-
ings that average the highest on record. Since 
the first weelc of April, the number of persons 
in Canada with jobs has increased by about 
300,000. Over the same period ,  applications 
for employment on hand at National Employment 
Service offices have declined by over 278,000. 

These facts confirm the views expressed 
last 'winter that much of the unemployment 
which then existed was seasonal and temporary. 
Several months ago, 'the late Minister Of 
Labour, Mr. Mitchell, then predicted that 
there would be a shortage of labour by the 
middle of this sununer. Such is now the case in 
some industries and areas. 

CONSUMER INCOME.LEVELS 

The employment situation at the beginning 
of August reflected the. continuing high levels 
of consumer income, the heavy demand for Cana-
dian products in the United States, and 'the 
large investment programme, as well as the 
additional stimulus provided by the defeni3e 
preparations in both Canada and the United 
States. In the three weeks ending August 3, 
the total number of registrations for emplOy-
ment on file  with  the National Employment 
Service fell by some 25,000 to 158,100. Al-
though  total  registrations on hand for Canada 
as a whole are still some 19,000 above the 
figure for last year, the increase is only 
2,000 in registrations from.men. In some areas, 
the number of men registering with the local 
employment office is below that of last year. 
In the Pacific region, the total number of reg-
istrations is almost 9,000_belowlast year's. 

Registrations from women, ion the other 
hand, were almost 17,000 higher than at this 
time last year. In the Ontario region, the 
increase in total registrations over the com-
parable weelc in 1949 is entirely accounted for 
by the great'er number of women registering for 
work. This increase in the number of women 
registering is related in part to the somewhat 
lower level of employment in industries such 
as textiles and hotels and restaurants which 
employ large numbers of women workers. 

Latest figures indicate that employment in 
the eight leading industries of Canada is 
above that of last .year. Manufacturing indus-
tries suc.h as primary iron and steel, auto-
mobiles and electrical apparatus are prociucing 
at capa:city, and in metal mines, pulp and  

paper plénts and iawmillà. employment is being 
maintained at close to last year's levels in 
answer to the heavy demand both domestic and 
from the United States. In some industries 
such as primary iron and steel, construction 
and agriculture,  employers are finding some 
difficulty in obtaining the type of skilled 
labour required to meet their needs. 

* * * * 

AIR ATTACHi iY) YUGOSLAVIA:  Wing Commander 
G.A. Folkins,  ABC,  of  Trenton,  Ce t.,  and Cal-
gary, Alta. .has been appointed assistant Air 
Attaché totgiugoslavia. it was announced by Air 
Force Headquarters on Azgust 25. 

W/C Folkins 44. was born in Calgary and 
there received his early education at the 
Central Collegiate Institute. Prior to joining 
the Regular Air Force in 1939, he served with 
the RCAF Auxiliary. He earned his pilot 's 
wings and served as flying instructor Eit 
various stations across Canada including Tren-
ton and Patricia Bay 

He attended  the  RCAF Staff College in 
Toronto and later the Empire Central Flying 
School in England. Later he commanded Air 
Force Stations at Fort Nelson and Vihitlehorse, 
Y.T. For the past year he has been at Trenton 
as Officer Commanding the Central Flying 
School, 

* * * * 

VOCATIONAL TRAINING REPORT:  Publication 
of the Annual Report on Canadian Vocational 
Training, for the fiscal year 1949 to  1950 was 
announced on August 24 by the Minister of 
Labour, Mr. Gregg. 

The Report covers the activities of the 
Training Branch of the Department of Labour 
which is responsible for administering the 
various projects authorized by the Vocational 
Training  Co-Ordination  Act of 1942. The various 
projects are carried out by means of agreements 
between the federal Government and the Prov-
inces. These federal-provincial  agreements  
provide federal financial assistance to the 
Provinces for the operation and development of 
vocational training.. 

The Report shows that the Training Branch 
administered $7,321,850of federal funds during 
the last fiscal year. 

* * * * 

WHEAT  STOCKS:  Stocks of Canadian wheat 
in store or in transit in North America at 
midnight on August 10 amounted to 93,521,444 
bushels compared with 97,809,705 on Aigust 3 
and 52,892,678 on the corresponding date last 
year. Farmers in thePrairie Provinces marketed 
206,505 bushels of wheat during the week end-
ing Aigust 10, a sharp decline from last year's 
corresponding total of 2,248,255 bushels. 
Cumulative total for the 10 days of the  new 

 crop year was 942.807 bushels as against 3,-. 
589,265 in the like period of the preceding 
crop year . 
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(C. V. B. Setember  i,  195o) • lcmy INDUSTRIAL DISPUTES:  Time loss due to 
work stoppages arising from industrial dis-
putes during July, 1950, was up from the pre-
vious month, but was lower than in July, 1949, 
according to a monthly summary of strikes  and 

 lockouts issued by the Minister of Labour, Mr. 
Gregg. 

Five strikes accounted for more than 62 per 
cent of the total time lost during July. These 
were: knitting factory workers• at St. Jérome, 
P.Q.; çan and canning equipment factory work-
ers at Toronto and New Toronto, Ontario; 
aluminum foundry workersatEtobicoke, Ontario; 
painters and decorators at  Toronto;  and plumb-
ing supplies factory workers at London, Ch-
tario,  

produced a large number of 25-pàunders, many 
of which are still in service of the Canadian 
armed forces. 

Within the last three or four weeks, Mr. 
Claxton said, the accelerated programme "has 
been pressed on and  hardly a day passes with-
out my putting forward contract demands for 
large quantities of new equipment and for 
modification of ships, aircraft and arms we 
have already." 

In the last week, the Minister said, he had 
signed orders for aircraft modifications and 
spares totalling more than $6,000,000 and 
"more was coming every day." 

* * * * 

* * * * 

GUNS , SEA FURIES FOR NAVY  : The Mini s te r 
of National Defence, Mr. Claxton, announced on 
August 25 two moves to strengthen Canada's 
fast-growing peacetime Navy. 

The moves were: 
1. Placing of a large order for special 

guns of the latest United States type to be 
built by Sorel Industries in its gun plant at 
Sorel, (lie. 

2. Puréhase of additional Sea Fury fighter 
aircraft from the United  Kingdom for the air-
craft carrier, H.M.C.S. Magnificent, now en-
route to European waters on a training ex-
ercise.' 

Mr. Claxton said.the Sea Furies were the 
latest of their type old "with the Avengers 
recently acquired from the UiS. and the air-
craft we alreddy had, this will provide a full 
fighting complement  for the Magnificent up to 
1953, with normal rates of loss." 

SPECIAL NAVAL GUNS 

The Minister said that the special naval 
guns to be built at Sorel will be three-inch, 
and will replace some existing equipment in 
Royal Canadian Navy ships, as well as to equip 
some ships now under construction. The guns 
are high velocity, dual purpose weapons for 
surface and anti-aircraft operations. 

"Arrangements have been under way for some 
months for licences to manufacture these guns 
in Canada,," said Mk. Claxton. "These have now 
come through from the U.S. Navy and demons-
trates the way . our services are co-operating 
closely with those of the U.S." 

The Minister said that some driscussion had 
occurred as to whether Sorel would also make 
some of these guns for the U.S., and "an order 
from them would naturally be of immense value 
to us in increasing output so as to get lower 
unit costs and making economic.a faster rate 
of production." 

The Sorel plant is one of the largest 
single-gun factories in North America "and one 
of the few capable of making all the major 
parts of the modern gun riihtcn the establish-
ment."  

During the Second World War, the factory 

RCAF SPEEDS  TRAINING:  Plans  to speed up 
the  RCAF's ground-training programme, in con-
nection with expansion of the Service, were 
announced on August 28 by Air Force Head-
quarters. Theoretical instruction previously 
given to newly-enlisted recruits as part of 
their initial training  flow  is to be made avail-
able at a later date, and the initial training 
period itself will be shortened. 

. Many ground trades previously have called 
for a six-month basic training course, and 
dhis will be shortened to approximately three 
months. This reduction will mean an increased 
output by air force ground training schools, 
which are expecting larger numbers of recruits 
as expansion of the RCAF gets underway. 

Air Force Headquarters said thattimground-
training changes have been under consideration 
for some time and that their implementation 
has been speeded by décision to expand the 
service. 

Job analysis surveys showed that in many 
cases extensive theoretical instruction for 
ground tradesrnen resulted in wastage, according 
to Air Force Headquarters. In some cases much 
of the theory was never used, or was not used 
sufficiently soon after initial training to 
enable full value to be gained from it. 

* * * 

WHOLESALE SALES GAIN:  Dollar volume of 
wholesale sales in June was five per cent 
higher than in the same month last year, and 
six per cent above the dollar sales for May 
this year. Cumulative sales for the first six 
months dhis year gained one per cent over the 
corresponding period of 1949. 

The Bureau s general unadjusted index of 
sales (on the base, average for 1935-39=100), 
stood at 325.8 for June as compared to 321.5 
for May and 310.9 for June last year. 

Sales increases. were recorded in june 	over 
a year ago in all provinces, gains ranging 
from small increases of one per cent for the 
Maritime Provinces and British Columbia  to 
nine per cent for (liebec. Cumulative'sales for 
the half-year were practically unchanged from 
1949 in Quebec and British Columbia, while in 
the  other provinces increases were below two 
per cent. 

• 
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JULY DOMESTIC EXPORTS $253,700,000 • INCREASED TRADE WITH U. S . :  A summ a ry  of  
foreign trade figures for July released by the 
Bureau of Statistics shows a rise in Canada's 
total domestic exports to $253,700,000 from 
$241,300,000 in July, 1949, and an increase in 
estimated total imports to  $259,800,000 as 
compared to $230,900,000. Dmestic exports to 
the United States increased to $168,200,000 
as against $104,400,000, but declined to the 
United Kingdom to $35,200,000 as compared to 
$70,600,000. Estimated imports from the United 

States amounted to $172,000,000 as compared to 
$160,300,000, and from the United Kingdom to 
$32,800,000 as against $29,400,000. 

The import figures are only preliminary and 
therefore subject to revision. Final and de-
tailed statistics of imports will not be avail-
able for abotit three weeks. Those for exports 
will be issued in a few days. 

The preliminary figures on the month's 
foreign trade are sununarized in the following 
table. 

July 

Ebmestic  

Exports:- 

United Kingdom 	  70.6 
Other Commonwealth countries 	 30.0 
United States 	  " .104.4 
Other foreign countries 	 36.3 

Total, all countries 	241.3  

July, 1950 

Foreign 	Ebmestic 	Foreign 

(Millions of Dollars)  

253.7 	3.0  2.4 

IMports:- 

United Kingdom 	  
Other Commonwealth countries 	 
United States 	  
Other foreign countries 	 

July, 1949 

29.4 
15.2 

160.3 
26.0 

July, 1850 * 

32.8 
21.8 

172.0 
33.2 

Total, all countries 	 230.9 	 259.8 

C . T .0 . S. OFFICE IN CEYLON :  The,.ihnister 
of Trade and Commerce, Mr. Howe, announced on 
August 29 that an office of the Canadian Trade 
Commissioner Service would be established in 
Colombo .  Ceylon, and that Paul Sykes, formerly 
Canadian Government Trade Commissioner in 
Singapore, would be transferred to that post. 

The value of Canada's trade with Ceylon in 
1949 was $13,794,000 as compared with a value 
of $3,871,000  in 1938. Exports to Ceylon last 
year were valued at $2,159,000, whereas Cana-
dian imports from Ceylon were valued at $11,- 
635,000, consisting principally of tea, rubber 
and dessicated cocoanut. Although Ceylon is a 
small market, it is a net dollar earner. It is 
reasonable to assume, therefore, that with a 
trade commissioner located in Colombo, the 
value of Canada 's  sales to Ceylon  can  be in-
creased. 

The appointment of a Canadian Trade Com-
missioner to Ceylon will provide for closer 
liaison with the Consultative Cémmittee for 
South and Southeast Asia, an office of which 
was recently established in Colombo to handle 
administrative problems involving technical 
assistance for countries in that area. 

EMPLOYMENT AND RAILWAY  DISPUTE  The -fo 1 Low - 
ing is  the partial  text of a statement released 
on August 29 by the Minister of Labour, Mr. 
Gregg, on employment conditions in relation to 
the railway dispute: 

"Crie week after the 125,000  railway workers 
left their jobs as a result of their dispute 
with the two major companies, about 20,000 
workers in other industries had been reported 
by local National Employment Service offices 
as laid off temporarily as a result of short-
ages of materials or of the growing scarcildy 
of storage facilities for finished goods. In 
addition, some 47,000 non-striking railway 
employees were out of work for the duration of 
the strike. 

"Lay-offs as a result of the railway strilce 
have occurred in a large number of industries 
and they have not been confined to any one 
region. In the first week of the strike, the 
mini-ng industry has been the hardest hit with 
some 11,000 persons laid off to date, most of 
whom were coal miners. Lay-offs have also been 
numerous  in the flour milling and meat packing 
industries and in plants producing puip and 
piper, iron and steel, chemicals and non- 
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metallic mineral products. There are other 
/ay-offs pending but many films have•been able 
to make emergency arrangements to continue 
production at least for a short ahile. 

"These lay-offs have come at a time when 
shortages of certain types of workers were 
becoming increasingly apparent across Canada. 
Ch the- eveof the strike, • at 'August 17, appli-
cations for employment on, hand eth the Na-
tional Employment Service from men totalled 
91,400. This was only 2.3 per cent of the 
total number of men in the labour force and 
7 ,000 fewer than at the same time last year...." 

* 

NATIONAL  NOTES 

Appointment of Han. Gaspard Fauteux, former 
Speaker of the House of Commons, asnéntenan•ït 
Governor of Quebec, to succeed Sir Eugène 
Fiset, was announced on August 26 by the Prime 
Minister, Mr. St. Laurent. Simultaneously, 
the Prime Minister announced that T.W.L. 
Prowse of Charlottetown has been named Lieu-
tenant-Governor of Prince Edward Island 'and 
that C. Laurence Wallace has been appointed 
Lieutenant-Governor of British Columbia. 

Mr. Justice Pi erre  François Casgrain, Chi e f 
Liberal whip in Ottawa for many years and 
descendant of one of the earliest families to 
settle in Canada, died. in Montreal on. Aigust 
26 at the age of 64. 

• Sir Henry Drayton, pro-minent Cdhservative 
and one-time Minister of Financè, died on 
August 28 in Muskoka, Ontario, at the age of 
81. 

- 	t 

• The Prince Eaward•Idletd Leiislaeurè has 
 been called to assemble on September 7 to 

discuss "questions arising out of the present 
railway strike." The ferry service from Cape 
Tormentine, N.B., was temporarkje, tied up in 
the strike. 

Major-General Harry W. Foster, CBE,  D. 
 48,  general officer commanding Eastern Command 

with headquarters et Halifax, has been ap-
pointed Chief Administrative Officer of the 
Central European District of the liaperial- War 
Grave's Commission at Brussels, Selgiun, suc-
ceeding Ma,jor-General.J.H. Roberts, C1B, DSO, 
P.C. 58, who is retiring to civil-life. 

Major Harry F. Cotton, 41, ae- cond in com-
mand of the 1st 13attalion,  Princes  Patricia's 
Canadian Light Infantry, has been appointed 

. o ffi cer commanding Ithe Grounçi Training Wing; 
Canadian  Joint .Air  Training Centre, Riyers, 
Man. 

WEEKLY WAGES AT PEAR:  Industrial employment 
and per capita weekly wages Eihowed further 
increases at the beginning of July, according 
to advance figures released by the Bureau of 
Statistiés on August 28. As a result of the 
gains, the Jitly 1 index of employment in the 
eight non-agricultural industries reached a 
new high for that date, and per capita weekly 
wages ruse to.• an all-time .high Iev.el. 

The advance • index  number qx6:empiâynent, 
on the base 1926=100, stood at 201.8 as com-
pared with 196.4 at June 1, and 1993 on July. 

 1 last year. There was an increase of 4.1 per 
cent in the _general index number of payrolls, 
and per capita salaries and wages moved up to 
$45.20 from $44.59 at June 1,  and $42.96 at 
July 1, 1949% 

Most industrial divisions for which data 
• are available showed heightened actiteity as 

compared with [June I; the improvement was 
particularly marked in manufacturing, logging 
and construction. Ch the whole :  the changes 
genef;lly indicated in the various industrial 
grdit's conformed to the,. seasonal pattern. 

There were gaina over - june 1 in aIl prov- 
•inces, advances ranging from two per cent in 
British CbltImbia to 8,4' per cent in-New Bruns-
wick. The increase in Qtebec was 2.2 per cent, 
ere: 	Chtario 2.4 per cent. 	• 

The advance index ntmiber of employment,.in 
manufactdring was 207.4, as compared with 
204.2 a month earlier„ and 207.4 at July 1 
last year. The latest index number of payrolls 
in these industries was higher by  3l  per cent 
than at _Tune 1, and exceeded by 6.1 per cent 
the- July 1, 1949,, figure. The advance figure 
of per -capita weekly earnings of p.ersons em- 

t14.gyed in larger-factories at July 1 stood at 
.78 as compared with.$46.11 at June 1, and 

$44.09 at the beginning of July, 1949. 

SPECIAL *FORCE ENLISTRENTS 8,129  About 
2,000 volunteers were taken on strength in the 
regular Navy, Army end Air Force from July 20 
to August 26, inclusive, it was announced on 
August 29, by the Minister of National Defence, 
Mr. Claxton. A recruiting campaign for all 
three services was launched July 20.. 

Hundreds of others have been found suitable 
and are "in process" of joining the regular 
forces. The enlistments are in addition to the 
8,129 men aigned on for the Canadian Army 
Special Force up to 5 .p.m. on August 28. 

. During' the July 20 to August 26 period '338 
man were attested by the Navy, 1,228 by the 
Army and 426 by the We. Of the ACAF• total 195 
irere aircrew.  and 231 groundcrew. • 

. 4 *0* 

PETAWAWA  COMMANDANT:  Col . 'D 	Todd, DSO, 
43, commandant at Camp Borden since March, 
1948, has beeh appointed commandant at Pete-
wawa Military-Camp, it was announced on August 

.30 by Army Headquarters. 

• 
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s.  

• MR. PEARSON'S VICTORIA.SPEEC4:  The estab-
lishment by the United Nations of a small 
commission, to work out with representatives 
of the Republic of Korea, plans foi a govern-
ment of a free and united Korea, once the. 
fightipg has ceased, was suggested by  the 

 Secretary of State- for External Affairs:, Mr. 
Pearson, in an address before the Canadian 
Club., in Victoria, BC., on August 21. A 
partial text of the Minister's speech follows 

".....When the North Korean army made its 
cynical and ag,gressive attack on the Republic 
of Korea, it reflected the determination of 
Soviet imperialism, using international com•- 
munesm as its spearhead:, to extend its sway 
over Asia, and ultimately over the world. 
There was nothing new in this communist policy 
of aggression. The method adopted in-torea, 
however, in contrast to that hitherto Used in 
Europe, was new, in that an open and armed 
attack was made. Of course, Mr. Malik is now 
attempting to convince the United Nations .that 
the North Korean communists were the victidas 
not the aggressors, He is an ingenious person, 
and, if instructed to do so, could, I an sure !, 
prove conclusively, to his oval satisfaction at 
least, that a fist has been knocked out by a 
chin! 

MEANING OF OPERATION 

"Let us not try to deceive ourselves that 
we can have protection without special effort. 
That effort involves - or should involve - far 
more than a contribution to United Nations 
forces In Korea. Nevertheless„ Korea has pro-
vided the shock which has awakened us to its 
necessity. We shciuld be very clear, therefore.. 
as to what this•Korean operation means. If we 
fail here.. we may later fail in more important 
places. 

"The communists will try to represent any-
thing the United Nations does now in Korea as 
assistance to American imperialists against an 
Asian people struggling to be free. Mr. Malik 
is already doing his vicious best at Lake 
Success, through the technique of the big and 
constantly repeated lie, to create this fic-
tion. With d evi 1 sh in genui ty and energy wrthy 
of a better cause, this 'big lie is being 
drummed into the minds of the Asian millions 
day and night, and may have some success. The 
fact is that in Korea, we are not helping the 
United States. The  United States itself has 
been the first country to insist on this. We 
are discharging our obligation as a member of. 
the United Nations in defence of peace.... 

"In order to get the strong and vigorous 
support of free Asia for United Nations action 
in Korea, and, indeed, for United Nations 
action wherever aggression has to be met, we 
must also continue to emphasize that the United 
Nations, in its recent decisions, is concerned 
only in defeating aggression in Korea, and is 
not concerned., for instance, with the re- 

conquest by the National Chinese Gavernment in 
Formosa of the mainland of China "There is 
nothing that the U.S.S.R. would like better 
than to confuse the Korean and the Formosan 
issues. There is nothing that the democracies 
should be  more  careful to avoid than such 
confusion. If we do not, we play right into 
the hands of the communist propagandists. make 
anxious and uneasy those who wish to maintain 
a strong and united front against aggression 
in Korea. 

"We must also prove by our poli:cy and ac-
tion in Korea, and elsewhere in Asia :  that 
the western democracies are not on the side 
of reaction and opposed to progress. We have 
made a good beginning in this -respect by a 
policy of econoinic and technical assistance to 
Asi an countri es , . 

A SELF.GOVERNING KOREA 

"In contrast V3 the kindofeconomic assist 
ance and co-operative help which the democra • 
cies can and are planning to give Asian cowl-
tries is that proffered by the communists.. Any 
help they give will be given for the purpose 
of malcing the Asian territory in question a 
mere satellite of Moscow., be usècl for 
Moscow's profit and at Moscow's will. True, 
communists make certain immediate social and 
economic changes when they get control of a 
country, which may appear to be, and indeed 
often are, beneficial for the workers and 
peasants. But those changes merely bait the 
hook of ultimate slavery. That would certainly 
be the case , in, Korea, if the northern com-
munists ever conquered that country. nu. inter - 
vention in Korea, on the other hand :  and we 
must never cease to underline this, even while 
the fighting is going on, is solely for the 
purpose of restoring peace and establishing a 
free, sel f-goveming -unified Korea 

"If we can make that clear ive will defeat 
Russian propaganda and we will get the strong 
support, not only of the Korean people.. but of 
Asian people generally. For that purpose ?  I 
think it would be useful if the United Nations 
were to establish a small commission to work 
out with representatives of the Republic of 
Korea, plans for a government of a free and 
united Korea, once the fighting has ceased in 
that unhappy land. I am afraid that more will 

 be required in present circumstances than a 
return to the status e_2„, To determine what 
more should be required is :  I think, primarily 
the responsibility and, indeed: the privilege 
of Asian aembera'of the United Nations., For 
that purpose, if a commission of the kind I 
have suggested were formed ;  I think it would 
be wise to have the majority of the commission 
from Asia. We get :  these days, a lot of good 
advice from Asian leaders on the handling of 
Asian problems. This would be a good occasion 
to offer them responsibility for translating 
this advice into action.. . " 
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PARLIAMENT HALTS RAIL STRIKE 

"Honourable Members of the Senate: 
"Members of the House of Commons: 
"You were summoned to meet someshat earlier 

than was antEcipated because of the disruption 
of railway transportation facilities:resitIting 
from the dispute between the railways and the 
unions representing the non-operating employees. 
of the railways. A measure to deal with this 
situation will be introduced at once. 

"You will also be asked to give urgent con-
sideration to the measures for increased na-
tional security and international  co-operation 
required by the fighting in Korea and the 
increasingly grave international situation 
which that struggle reflects. That was the 
original reason for summoning you for this 
Special Session." 
"Members of the House of Commons: 

"You will be asked to approve additional 
appropriations for national defence and the 
meeting of our obligations under the United 
Nations Charter and theNorth Atlantic Treaty." 
"Honourable Members of the Senate: 

"Members of the House of Commons: 
"May Divine Providence continue to protect 

this nation, and to guide the Parliament of 
Canada in all its deliberations." 

* * * * 

RETAIL FINANCING • RISES  Financing of retail 
instalment sales by sales finance and accept-
ance companies in Canada was 37 per cent 
greater in 1.949 than in the preceding year, 
the gain being due for the most part to a rise 
in the financing of consumers' goods. Balances 
outstanding at the end of the year rose 42 per 
cent. 

Reports receivedby the Bureau of-Statistics 
from 104 companies engaged in the purchase or 
discounting of notes receivable arising from 
retail instalment sales, show total retail 
financing of $284,730,000 in 1949 as compared 
with $208,166,000 reported by 94 companies for 
1948. Balances outstanding at the end of the 
year were $184,063,000 compared with $130,- 
120,000. 

Consumers' goods -- including new end used 
passenger cars -- were financed to the extent 
of $190,574,000 in 1949, accounting for 66.9 
per cent of all retail financing. In the pre-
ceding year, the total for consumers' goods 
was $122,522,000, or 58.9 per cent of the 
aggregate. Balances outstanding on consumers'  

goods at the end of 1949 were $115,977,000 
compared with $70,451,000. 

Used passenger car financing -- largest 
item in the consumers' goods category -- rose 
from $56,572,000 in 1948. to $83,001,000, • the  
proportion of the overall total advancing from 
27.2 .to 29.2 per cent. The greatest expansion, 
however, occurred in new- car financing, which 
increased from $38,027,000 in 1948 to $71,602,- 
000, and from 18.3 to 25.1 per cent of the 
total. All other consumers goods increased 
from $27,923,000 to $35,971,000, but the per-
centage of the aggregate value fell from 1.3.4 
to 12.6. 

* * * * 

HONOUR ICELANDIC-CAMDIATI POET:  Canada will 
honour the life and achievements of Stephan 
G. Stephensson. ICelandic Canadian Poet, at a 
ceremony on September 4, the Minister of Re-
sources and Development, Mr. Winters, has 
announced . • 

The commemoration ceremony will talce place 
at Mazkerville, Alberta, zhere the poet settled 
in 1889 and where he lived until his death in 
1927. Ranked among the great poets of modern 
Scandin aii an literature, Stephan G. Stephansson 
endured the hardships of the pioneer. In much 
of his vark he depicted the life and scenery 
of Western Canada. 

A cut stone monument bearings bronze tablet 
has been erected by the Department. 

• * * * * 

$300,000,000  LOAN:  The Minister of Finance, 
Mr. Abbott, announced on August 30 that an 
issue of Government of Canada Deposit Cer-
tivicates in the amount of $300,030,000 dated 
August 30. 1950, due February 28. 1951, bear-
ing interest at the rate of 7/8 of 1% per 
annum, has been sold to the chartered banks at 
par. $100,000,000 of this issue will be used 
to retire an issue of 3/4% Deposit Certificates 
which mature August 30. 

* * * * 	- 

RAF  AIRCREW TRAINING:  A message received 
by the Canadian Government on August 29 from 
the Rt. Hon. Arthur Henderson, Unzted Kingdom 
Secretary of State for Air, expressed -his 
"warm appreciation" of the Canadian Govern-
ment s action in arranging for RPF• aircrew to 
be trained in Canada by the RAF.  The training 
scheme will begin with pilot - entries from the 
United Kingdom arriving in groups of 25 each 
six weeks, commencing January 15, 1951.. 

* * * * * 
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WEEK'S EVENTS IN REVIEW 

• 

PARLIAMENT CALLED ON RAIL - STRIKE:  Par-
liament has been called to meet on Tuesday, 
August 29, to deal, primarily, with the strike 
of 124,000 non-operating railway employees 
which became effective at six a.m., local 
time, on•August 22, and paralyzed all rail 
traffic and telegraph services across Canada. 

W.A. Mackintosh, Vice Principal of 
Qieen's University, and one of Canada's lead-
ing economists, had been named mediator in the 
wage-hour dispute, but three days' conferences 
and mediation effort in Montreal failed to 
effect agreement. 

The Prime 1Minister, Mr. St. Laurent, an-
nounced the date of Parliament's re-opening on 
August 23, following an announcement on August 
22 that Parriament was being called to meet at 
once "So that the representatives of aIl . the 
people may act together in discharging their 
responsibilities to meet the situation." His 
statement of August 22 read: . • 

"The Gbvernment regrets that ali efforts to 
settle, by collective bargaining, the labeur 
dispute between the railways and the unions 
have failed and that a nation-wide strike has 
started. 

"The suspension of railway and trelksgrekh 

Services, particularly with theworld situation 
we face, will quickly create a serious emer-
gency and the Government will have to act to 
protect the vital interests of the whole na-
tionar communit);. Parliament which, in view of 
the international situation, was to meet at an 
early date is now being called to meet at once 
SO that the representatives of all.  the people 
may act together in discharging their res-
ponsibilities ta meet the situation. 

"Meanwhile, I would hope that, whatever 
disruption and loss the strike may cause,•all 
of us willrecognize that the railway employees 
concerned have not broken any law applicable 
to their case: 

"The record shows that our railway workers 
are and have always been responsible and 
public-spirited Canadians and whatever action 
the Government may have to take will be in-
tended solely to protect the vital interests 
of the whole Canadian people. 

"As soon as the matter  of  practicable ar-
rangements for the transportation of Members 
has been attended to, the Proclamation fixing 
the actual date for the meeting of Parliament 
will be published probably dater today or to-
morrow:" . 
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CROP ESTIMATES:  Canada's 1950 Wheat crop 
is currently forecast at 544,000,000 bushels . , 
it was reported in the August 15 bulletin 
issued by the Bureau of Statistics. 

Cats production this year is estimated at 
433,000,000 bushels, 115,000,000 greater than 
in 1949, theffireau also reported.  The  increase 
over last year is shared by all provinces ex-
cept  Nova  Scotia and British Columbia -- the 
heaviest gains occurring in Saskatchewan and 
Alberta. While the forecast production for the 
current year has been exceeded in nine years, 
it compares favourably with the 1945-49 aver-
age of 342,000,000 and the 1940-49 average of 
403,000,000 buShels. 

. Barley is placed at 184,000,000 bushels, 
more than 50 per cent greater than last year's 
fairly small outturn. Anticipated production 
this year exceeds that of 1949 in all prov-
inces except Nova Scotia -- most of the gain 
taking place in the Prairie Provinces. If re-
alized, the 1950 crop will be the country's 
fourth largest -- being exceeded only in the 
three war years 1942-44. Average production 
was 145,000,000 for 1945-49 and 161,000,000 
bushels for 1940.49, 

INCREASE IN RYE CROP 

The 1950 rye crop, estimated at 15,400,000 
bushels, is half as large again as the 1949 
production of 10,000,000 buéhels -- most of 
the increase being accounted for in Saskatch-
ewan and Alberta. The total acreage of rye 
this year is slightly below that of 1949 but 
the expected average yield per acre is about 
five buShels greater. A crop of the magnitude 
indicated would be the eighth largest in the 
country's history and compares favourably with 
the 1945-49 and 1940-49 averages, both of 
whiéh were somewhat below 13,000,000 buéhels. 

An increase in the acreage seeded to flax-
seed, combined with higher anticipated yields 
per acre, has brought about a considerable in-
crease in the 1950 flax crop WhiCh is current-
ly placed at 5,200,000 bushels. The 1949 out-
turn was only 2,300,000. Most of the increase • 
is in Manitoba and Saskatchewan. The antici-
pated production, however, is not large his-
torically and is well below the five-year and 
10-year averages of 9,300,000 and 9,800,000 
bushels, respectively. 

Weather conditions in many parts of Canada 
were unfavourable to the development of hay 
and clover crops this year and winter-killing 
took a heavy toll in some eastern provinces. 
Production is estimated at only 11,500,000 
tons, slightly below the liàht crop of 1949. A 
crop of the size now indicated would be the 
lowest since 1934 and is far below the aver-
ages of both the preceding five and 10 years, 
which stood at 15,300,000 tons and 15,200,000 
tons, respectively. The alfalfa crop is yarn-
ing out better, with the first cutting placed 
at 2,300,000 tons against the 1949 level of 
1,900,000. 

This year's potato crop is forecast at 54,- 
500,000 hundredweiàht, 1,000,000 above last 
year's production. 

The following is the first estimate of the 
production of the principal grain crops in 
Canada in 1950, in buéhels, with the 1949 fig-
ures within braékets: fall Wheat, 28,768,000 
(24,714,000); spring Wheat, 514,922,000 (342,- 
692,000); all Wheat, 543,690,000 (367,406,000); 
oats,43371063,000 (317,916,000); barley, '184,- 
417,000 (120,408,000); fall rye, 10,417,000 
(7,191,000); springrye,4:950,000'(2,820,000); 
all rye, 15,367,000 (10,011,000); flaxseed, 
5,165,000 (2,284,000). 

The average yields per acre, in bushels, 
are estimated as follows, with the 1949 aver-
ages within brackets: fall Wheat, 31.0 (30.7); 
spring wheat, 19.7 (12.8); all wheat, 20.1 
(13.3); oats, 37.4 (27.9); barley, 27.8(20.« 
fall rye, 12.5 (8.2); spring rye, 14.6 (9.1); 
all rye, 13.2 (8.5); flaxseed, 9.4 (7.1). 

* * * * 

TRADE COMMISSIONER IN NEW YORK:  A.E. Bryan, 
Canadian Commercial Counsellor in London, has 
been posted as Canadian Government Trade Cbm-
missioner in New York City, replacing M.T. 
Stewart, iho goes to Mexico City as Commercial  
Secretary at the Canadian Embassy, the Minis-
ter of Trade and Commerce,  Mr. Hbwe, announced 
on August 16. 

These transfers, effective in November, 
conform with departmental policy of regularly 
interéhanging key personnel of important posts 
and follow the recent appointment of D.S. 
Cole, former Commercial  Counsellor in Mexico, 
as Consul -Géneral in Chicago. 

Both officials have had long and varied ex-
perience in Canada's foreign trade service. 
Since his initial appointment as Junior Trade 
Commissioner in 1916, Mr. Bryan has served in 
varioua posts in the Far East and the United 
Kingdom. He was for six years Inspector of 
Trade Cbmmissioner offices, during Which his 
duties took him twice round the world. Since 
1946 he has been Chief Canadian Trade Cbmmis-
sioner and Commercial  Cbunsellor in London. 

During his twenty years with the Department 
Mr. Stewart has served in the United Kingdom, 
China, Japan, Panama and Colombia, prior to 
his appointment as Canadian  Consul and Trade 
Cbmmissioner in New  York, in May, 1947. 

* * * * 

FISHERIES DEPT. APPOINTMENTS:  The Depart-
ment of Fiéheries announced on August 16 the 
appointment of two directors to head re-organ-
ized services. Dr. Andrew Lyle  Pritchard,  Di-
rector of Fish Culture Development, becomes 
Director of Conservation and Development Ser-
vice. Ian S. McArthur, Director of Economics 
and Statistics and Associate Director of Mar-
keting Services, becomes Director of Market 
and Economic Service. 

rt 
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• 

• 

tiRCTIC 7.1ELF42E TE ACHE!? .  Announcement by the 
Department of Resources and Development of the 
appointment of A.F. Applewhite of Waterford, 
Chtario, to the Cape Dorset school on Baffin 
Island, increases the number of Canadas  wel-
fare teachers in the Arctic to six as part of 
a programme designed to improve the social and 
economic welfare of the Eskimos. 

Mr. Applewhite will be assistedbyhis wife, 
formerly Margaret Cody of Galt, Ontario, who 
is a trained nurse and who will be in charge 
of the new nursing station of the Department 
of National Health and Welfare at Cape Dorset. 

The School at Cape Dorset is being opened 
this summer and this will be the first time a 
Canadian welfare teacher has WO rked aunong the 
Eskimos of that region. The Northwest Terri-
tories Administration has provided a school 
house and a furnished house which is being 
built for the use of the teacher and his fam-
ily. Other welfare teachers in Eskimo terri-
tory are stationed at Fort Chimo, Port Harri-
son Southampton Island, Coppermine and Tulc.- 
toy ak tuk 

In addition to teaching elementary subjects 
best suited to Eskimo requirements, the wel-
fare teacher explains the need for conserva-
tion and the most effective methods of prac-
tising it; how to make !the best use of the 
land and sea resources at their disposal: how 
family allowances may be spent to .best advant-
age; hygiene and the care oi children; care of 
hunting and fishing equipment on which their 
livelihood depends; how to pkay games and gen-
erally improve their living conditions. The 
teachers are supplied with manual training 
equipment in order to encourage skills, handi-
crafts, boat building, the repairing of en-
gines, the tanning of skins, and even making 
soap from seal oil. Che of the important text 
books used in teaching the Eskimos is the 
"Book of Wisdom" issued by the Department of 
Resources and Development. Film strips are 
also used as visual aids to education. 

* * * * 

1949.TOURIST RECEIPTS $286,000,000-  Expen-
ditures in Canada by travellers from other 
countries and of Canadians  travelling  abroad 
both reached all-time peak levels in 1949, but 
Canadians boosted their spending in other 
countries over 1948 far more than did visitors 
to Canada. As a result, Canada's net credit on 
travel account with all countries was substan-
tially lower than in the previous year. 

Travel spending in Canada by visitors from 
other countries in 1949 aggregated $286,000,- 
000 as compared with $280,000,000 in the pre-
ceding year, and the expenditures by Canadians 
abroad totalled $192,000,000 as compared with 
$135,000 000.  Canadas net credit on travel 
account accordingly fell by $51,000,000, from 
$145,000,000 in 1948 to $94,000,000. 

In.travel between Canada and the United 
States, total receipts were $268,000,000 -- a 
new peak total -- up $1,000,000 over the pre- 

vious high of $267,000,000 in 1948, while de-
bits reaulting from Canadian travel in the 
United States rose from $113,000,000 to $164,- 
000,0 00. The net credit on Canada-United 
States traçel was $104,000,000, dov,n $50,000,- 
000 from the preceding year's total of $154,- 
000,000. 

In spite of currency restrictions iMposed 
by many overseas countries, expenditures of 
non-immigrant overseas travellers in Canada 
were at a record high of $18,000,000, up 39 
per cent over the preceding year. Canadian 
travellers spent $28,000,000 in overseas coun-
tries during the year -- the highest since 
1927 -- and $6,000,000 above the preceding 
year. The net debit on overseas travel account 
was $10,000,000, as compared with $9,000,000 
the year before. 

* 	* * 
HONOUR N.S. ADMIRALS:  Bronze tablets, com-
memorating two Nova Scotians who rose to flag 
rank in the Royal Navy, have been erected on 
the 'Museum Building at Fort Anne National His. 
toric Park, Annapolis Royal. Nova Scotia, ac-
cording to an announcement by the Department 
of Resources and Development. 

Both natives of Annapolis Royal,  Philipps 
Cosby and William WOlseley made a noteworthy 
contribution to  Nova  Scotia's seafaring tradi-
tion. 

Philipps Cosby was born in 1727, entered 
the Royal Navy in 1745 and after serving in 
American and aropean waters was Commander in 
Chief in the Mediterranean from 1786 to 1790. 
He became an Admiral in 1799 and died at Bath, 
England, in 1808. 

William Molseley, born in 1756, entered the 
Royal Navy in 1769, served in the East Indies 
and the Mediterranean and rose to the Rank of 
Admiral in 1219. He died in London .  England, 
in 1842. 

The tablets, bearing suitable inscriptions, 
were erected on the recommendation of the His-
toric Sites and Monuments Board of Canada by 
the federal Department of Resources and Devel-
opment. 

* * * * 

NATIONAL PARKS POPULAR .  Canada's national 
parks are setting new visitor records again 
this year, according to an announcement by the 
Minister of Resources and Development, Mr. 
Winters ,  

Between April 1st  and  July 31st, 1,045,110 
tourists entered the national parks, an in-
crease of 27,593 over the same perio'd last 
year - the highest figure ever reached. 

The national historic parks accounted for 
much of the increase. Fort Chambly National 
Historic Park in giebec Province had 38,369 
visitors, an increase of more than 17,000 over 
the same period last year. 

Of the scenic national parks, Waterton 
Lakes in Alberta recorded a new high of 100,- 
533 visitors, 15,000 over the previous year's 
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record total for the same period. Alberta's 
Elk Island Park had 95,458, an increase of 
21,811, while Prince Albert National Park in 
Saskatchewan  entertained 46,226 tourists, up 
11,415 from last year's figures. 

* * * * 

( :Mi./3. August 25, 1950) 

Alberta 11,422  compared with 10 , 977 . Manitoba' s 
total was 6,271 (7,073 in July, 1949), Saskat-
chewan 3,848 (3,178), Nova Scotia 674 (676), 
Yukon Territory 278 (311), and Newfoundland 54 

* * 	* 

• 
JULY REVENUES, EXPENDITURES:  The Minister 
of Finance, Mr. Abbott, has released a state-
ment compiled by the Comptroller of the Trea-
sury covering revenues and expenditures of the 
Goverrunent of Canada for the month of July. 

The statement shows total revenues of the 
Government for the month of July amounted to 
$227.6 million compared with $204.8 million 
for the same period a year ago. For the first 
four months of the fiscal year revenues to-
talled $862 million compared with $879 million 
in the same period of 1949. 

The Comptroller's statement also shows to-
tal expenditures for the month of July of 
$188.3 million compared with $153.7 million 
for July, 1949. Total expenditures  for the 
first four months of this fiscal year amounted 
to $609 million compared with $624.8 million 
for the same period last year. Ordinary expen-
ditures for the first four months of this fia-
cal year amounted to $596.3 million as com-
pared with $552.6 million in the same period 
of 1949, National Defence expenditures rising 
from $84 million to $117.8 million. 

Revenues for July exceeded expenditures by 
$39.3 million - in July 1949 the excess was 
$51 million. The budgetary surplus of the 
Government for the first four months of the 
fiscal year amounted to $252.9 million com-
pared with $254 million in 1949. 

In addition to budgetary expenditures re-
ported above, there were non-budgetary dis-
bursements, that is, loans, advances and in-
vestments, totalling $32.3 million in the 
first four months of this fiscal year, com-
pared with $79.4 million in the like period of 
1949. 

* * * * 

RECORD BORDER TRAFFIC:  Foreign vehicles en-
tered Canada on traveller's vehicle permits in 
greater volume in July than in any other month 
on record. The total volume of traffic was 
four per cent higher in July and the first 
seven months of this year, increased entries 
being recorded in all areas except Nova Scotia, 
Manitoba and the Yukon Territory, both in the 
month and cumulative period. 

The total number of entries in July aggre-
gated 471,823 as compared with 453,045 in the 
same month last year, bringing the cumukative 
total for the seven months ending July to  1,-
064,191 as against 1,026,121 in the similar 
period of 1949. 

Entries into Ontario totalled .296,761 in 
July compared with 285,494 in July last year, 
Qiebec 80,418 compared with  76.193, British 
Columbia 42,809 compared with 42,592, New 
Brunswick 29,288 compared with 26,551, and 

REFINED PETROLEUH OUTPUT UP:  Production of 
refined petroleum products by Canadian-refin-
eries increased 22 per cent in March over 
March last year, while inventories at re-
fineries on April 1 were 15 per cent below 
those of the same date in 1949 and also down 
from March 1 this year. 

March output of refined products amounted 
to 6,989,009 barrels, an increase of 1,269,622 
barrels over the production of 5,719,387 bar-
rels in March last year. Production during the 
first three months this year aggregated 21,- 
014,884 as compared to 17,846,960 barrels in 
the first quarter of 1949, an increase of more 
than 17 per cent. 

Output of motor: gaaoline was tip in the month 
co -3,112,215 from 2,710,634 barrels a year 
earlier, and in the three months to 9,392,987 
from 8,271,382 barrels. Production of light 
fuel oil was sharply higher both in the month 
and three months, with the three-month output 
at 2,592,502 barrels more than 1,000,000 bar-
rels above 1949. There were also substantial 
increases in both periods in diesel fuel and 
heavy fuel oil, while naphtha specialties, 
aviation gasoline, asphalt and lubricating oil 
were lower. 

Stocks of refined products at refineries at 
the beginning of April totalled 12,140,811 
barrels as compared with 12,948,642 at March 1 
and 14,302,331 at April 1 last year. 

Crude oil received by the refineries during 
March increased moderately to 7,118,606 bar-
rels compared to 7,086,117 barrels in March, 
1949, and in the three months to-tarred 20,199;7- 
028 as against 18,910,218 barrels. Receipts of 
domestic crude in March increased to 2,262.114 
from 1,754,057 barrels last year, while im-
ported crude decreased to 4,926 ,492 from 5,- 
332,060 barrels. In the three months domestic 
crude receipts rose nearly 40 per cent to 
6,064,313 from 4,336,371 barrels in the 1949 
period, and imported crude fell off. to  14,.-
134,715  from 14 573,847 barrels. 

*00*  

HOURLY EARNINGS AT PEAK :  Hourly earnings 
of hourly-rated wage-earners reported by lead-
ing Canadian manufacturing establishments ad, 
vanced to a new peak of 103.5 cents at June 1 
from the revised May 1 figure of 102.5 cents, 
and 99.1 cents at June 1 last year. Due to the 
Victoria and Ascension' day holidays, average 
.weekly earnings of these wage-earners moved 
down at June 1 to $43.37 from $43.67 at.May 1, 
but rose from last year's June 1 average of 
$40.43. The hours of work in the week of June 
1 averaged 41.9 compared with 42.6 at May 1, 
and 40.8 a year earlier. 
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WHEAT CARRYOVER 113,200,000 BUSHELS 

II,  LARGEST IN FOUR YEARS:  Total Stocks of 
Canadian wheat in all North American positions 
on July 31, 1950, were 113,200,000 bushels, 
some 11,000,000 greater than on the same date 
a year ago. All stocks at the close of the 
current crop year were held in Canadian posi-
tions as compared with less than 70,000 bush-
els held in United States positions at the 
close of the previous crop year. Except for 
12,400,000 bushels held  on  farms, all of the 
July 31, 1950, stocks were held in commercial 
positions. 

The current wheat carryover is the largest 
in the past four years but is considerably be-
low the average carryover of either the pre-
ceding 10 or 20 years. The average carryover 
of wheat during  the  period 1940-49 was 132,- 
700,000 and for 1930-49 was 204,000,000 bush-
els. The largest recorded carryover was on 
July 31, 1943, when 594,600,000 bushels.were 
held in all positions. 

Rye stocks at 6,600,000 (including over 
1,000,000 held in United States positions) 
were down over 5,000,000 bushels from the July 
31, 1949, carryover of 11,900,000. 

Total stocks of Canadian oats on July 31 
were 44,300,000 bushels,wellbelow last year's 
level of 60,500,000. Barley stocks at 20,400,- 
000 were also down from the July 31, 1949, 
figure of 29,700,000 bushels. The carryover of 
flaxseed stood at 4,500,000 bushels, less than 
half of last year's figure of 10,700,000 bush-
els. 

Tota l  farm stocks of wheat at 12,400,000 
bushels accounted for only 11 per cent of the 
July 31 wheat stocks this year. At the close 
of the previous crop year farm-held wheat 
stocks were 43,400,000 or 42 per cent of the 
carryover. Farm stocks of oats at 33,600,000 
bushels were nearly 15,000,000 below the 1949 
level while  the  barley carryover on farms at 
11,300,000 was down more than 7,000,000 from a 
year ago. Farm-held stocks of flaxseed at July 
31 this year amounted to only 107,000 bushels» 
while 1949 stocks stood at 191,000. Most of 
the farm-held grain is located in western 
Canada. The following table summarizes the 
farm-stocks position inthethree Prairie Prov-
inces. 

Wheat- 	Oats Barley 	Rye 	Flaxseed 
Bushels 

Manitoba 	1,000,000 	4,000,000 	2,000,000 	100,000 	30,000 
Saskatchewan 6,000,000 	12,000,000 	3,000,000 	600,000 	50,000 
Albart.a 	4,000,000 	10,000,000 	6,000,000 	400,000 	25,000 

Total 	11,000,000 	26,000,000 	11,000,000 1;100,000 	105,000 
* * * 

• 

LABOUR INCOME AGAIN RISES:  Estimated total 
of salaries and wages and supplanentary labour 
income continued during May, the upward move-
ment shown since the beginning of this year. 
The increase is mainly attributable to the 
rise in the level of employment. 

The month's total amounted to $659,000,000, 
showing an increase of $17,000,000 or 2.7 per 
cent over the April figure of $642,000,000, 
and was $37,000,000 or six per cent above the 
May, 1949 estimate of $622,000,000. During the 
first five months of this year, estimated la-
bour income rose to $3,179,000,000 from $3,- 
050,000,000 in the similar period of 1949, or 
by four per cent. 

Labour income in manufacturing advanced to 
$221,000,000 from $209,000,000 in May last 
year. in utilities, transportation, communica-
tion, storage and trade to $175,000,000 from 
$166,000,000; in finance and services to 
$148,000,000 from $138,000,000; and in con-
struction to $48,000,000 from $42,000,000. 

The total for agriculture, logging, fish-
ing, trapping and mining declined srietly in 
May. amounting to $45,000,000 as compared with 
$46,000,000 a year earlier. Supplementary la-
bour income in the month totalled $22,000,000 
as against $20,000,000. 

DEFENCE OF CANADA-U.S.  REG! 02V  The Regional 
Planning Committee of the Canada-United States 
Regional Planning Group of the North Atlantic 
lieaty Organization has concluded its fourth 
meeting, it was announced simultaneously on 
August 17 in Ottawa and Washington. This Com-
mittee is composed of one representative of 
each member of the Chiefs of Staff Committee, 
Canada-United States Regional  Planning Group. 
The Chiefs of Staff Committee is composed of 
the army, navy and air force members of the 
Canadian and United States Chiefs of Staff. 

In accordance with the principles of the 
North Atlantic lieaty and in the light of gui-
dance furnished by the Defence Committee, the 
Military Committee and the Standing Group of 
the  N.A.T.O., the Regional Planning Committee 
has undertaken revision of the integrated de-
fence plan for the defence of Canada-United 
States region. This revision will be considered 
by the Chiefs of Staff Committee, Canada-
United States Regional Planning Group. Pro-
gress in defence planning continues. The de-. 
fence plan for Canada and the United States is 
being coordinated,.as appropriate, with other 
regional plinning groups of the North Atlantic 
lieaty. 
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PEACETIME Rpcom FOR EXPORTS 

TMPORTS AT NEW PErg:  Canadas  merchandise 
imports reached a record all-time high -value 
and domestic exports were at a peacetime peak 
in the first six months of this - year, impérts 
climbing.aboVe the.aggregate for domestic and 
foreign exports.  The  result was a slight de-
ficit : in the half-year commodity trade account 
as .compared with a small surplus in the same 
period of 1949. 

Eut  greater changes occurred in the direc-
tion of trade.during thls half year as the 
customary disequilibrium which Canada has with 
each of the United Kingdom and the United 
States was sharply reduced. 

In the six-month period, imports from the 
United States showed a small decline from .a 
year earlier, • but  domestic exports rose sharp-
ly, and .the customary deficit in trade with 
that country  was  sharply reduced. Ch the other 
hand, half-year imports from the United King-
dom moved higher, while exports were cut sharp-
ly and the favourable trade balance with that 
country fell steep«  ly. 

IMPORTS FROM U.K. AT PEAK 

In June the values of imports and exports 
were both maintained at high levels. %ports 
from and  experts  to the United States rose in 
the month, while imports from the United King-
dom reached an all-time peak figure and domes-
tic exports moved to a lower level. 

Imports  from all countribs in the half-
year rose to $1,453,100,000inom$1;409;400;000 
in the similar p' eriod of 1949, domestic . ex:- 
ports to $1,430,600,000 from $1,424,600,000, 
and foreign exports.  to $17,500,000 from  $13,-
800 x 000.  The resulting deficit in total trade 
was $4,900,000 as against a credit of $29,- 
100,000 in the like period of 1949. 

In June, imports from all sources of supply 
were valued at $282,500,000 as against  $250.-
500,000.  in June last year, domestic exports 
totalled4289,200,000 compared with $255,100,- 
000, antl to reign exports amounted to $2,600,000 
compaked with $2,300,000. The overall credit 
balance with all countries was $9,300,000 as 
against $6,900,000 a year ago. 

Half-year imports from the United States 
were moderately lower at $1,004,500,000 as 
against $1,008,800,000 in the corresponding 
period of 1949, ' accounting for 69 per cent of 
total imports as against 71 per cent last year, 
and in June had risen in value to $1:: ,300,000 

* 

from UT/6,900,000. Six-month exports rose to 
$904,900,000  from  $690,900,000,  aaoun tin g to 63 
per cent of all exports •-- an unp.  recedented 
proportion ••:-• 'compared to 48.5 per cent in 
1949„ and in June advanced to $177,700,000 
from $10,900,000. The tràde defici t .  for the 
half year was $87,.600.000, sharply below last 
year . s total of $308,300.000, and in the month 
was down to $8.,400,000 comp«  ared with $61,300, 
000. 

Imports  from the United Kingdom advanced to 
$187,200,000 in the half-year from $163,200,- 
000, and in June to $37,100,000 froni $27,000,- 
000. Domestic exports for the half year fell 
to $235,900,000 from $335,600,000, and in June 
to $52,500,000 from $60 ;700 ,000 The favourable 
balance in the six-month period fell to  $50,.-
000,000  from $174,200,000, and in June was 
down to $15,500,000 from $34,100 :000. 

Merchandise imports froa Commonwealth coun-
tries other -than the United Kingdom rose in 
the Six months to $97,100,000 from $91„300,000 
in the similar period of 1949, and were also 
higher in June at $23,400,000 compared with 
$19,200,000. Half-year purchases from foreign 
countries other- than the United States moved 
up from $145 000,000 to $164,300,000, and in 
Jtrie to $33,600.',000 from $27,500,000. 

.LATIN AMERICAN COUNTRIES 

Imports  from. Latin Anerican countries.as  a 
group were slightly lower in,June at $15.,- 
205,000 against $15,999,000 a year earlier, 
but were up in the half year at $90,054.000 
against $86,450 : 000. Purchases were higher in 
both periods .from Brazil and Mexico, but lower 
from Venezuela.. 

Imports  from Europe were valued at $8 116,-- 
000 in June.as against $9,030.000 a year ear • 
lier„ and in the half Year at $41.588,000 
agains t $44,703.000 Ptirchases from Belgium 
and Luxembourg,. France and Italy were lower 
both in June and the six-monith period, but 
higher from Switzerland, 

Purchases  from  other foreign countries were 
up to $10,154,000 in June from $2.342 000 a 
year ago, and, in the half year were more than 
doubled. at $31,746 .000 compared with  $13,022,... 

 000, due mainly to increased buying of petro-• 
letun from Arabia and other purchases from 
Japan, Netherlands Antilles, Philippine IS 
lands, Sian, and China. 

* 

a 

4 

SEEK DENTAL NURSES:  The Royal Canadian 
Dental Corps isstieda call this week for female 
dental assistants to help cope with the in-
creasing demand for dental treatment from the 
expanding armed forces. The new dental nurses, 
National Defence Headquarters said, will not 
be enlisted in the corps as are nursing sisters 
in the Army Medical Corps. They will retain 
their civilian status and will in fact be em- 

ployed through the Civil Service Commission 
During the Second World War the Dental 

Corps employed a large number of female:assist-
ants in the WRCNS, CIVAC, • RCAF (MD) but dte 
the disbandment of these services none now 
remain..With•the extra work coming from the 
Army"s Special Force and from the growing 
regular forces,, the need for female dental 
assistants has again arisen. 

• 
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(C. W.B. August 25, 195o) 

PLACEMENT OF UNIVERSITY GRADUATES 

TRIBUTE TO EMPLOYERS:,  In reviewing a re-
port of the Eacecutive and Professional Divi-
sion of the National Employment Service on the 
placement of university graduates and under-
graduates in 1950, the Minister of Labour, Mr. 
Gregg, paid tribute -  to•the - employers of Canada 
for their cooperation in seeing that the large 
class of 1950 was properly.absorbed in gainful 
occupations. 

The Minister stated that of the 17,000 
graduates this year only 925 were still reg-
istered as unplaced with the National Employ-
ment Service on August 1. Many of these were -
not unemployed, but had taken temporary jobs 
while awaiting openings that %mild offer a ca-
reer in their chosen professions, he explained. 

"Ilhen one considers that the graduating 
class of 17,000 was one of the largest on re-
cord due to veteran enrolment, it is a tribute 
to  the • employers of Canada that only 925 re-
mained to be suitably placed", declared Mr. 
Gregg. 

The report showed that, of the total of 
17,000 in the graduating class, about 8,500 
were in the following categories: those going 
on to post-graduate work or colleges of educa-
tion; those entering professions such. as medi-
cine, dentistry, law, theology, and the Adned 
Services; and those co-eds who were not seelc-
ing employment. Of the remaining 8,500, about 
2,500 had employment arranged before gradua-
tion, or had found a job by their own efforts, 
while the remaining 6,000 had registered for 
jobs with the National Employment Service. 

In addition to the graduating class, about 
12,000 undergraduates had registered for sum- 

* * * 

mer employment with the National Employment 
Service. By August 1 practically all who 
wanted work had been employed, although some 
were not doing the work they most desired.. 

The Minister pointed out that the worsening 
of employment conditions vhich occurred during 
last autumn and winter had occasioned some 
fears that difficulty might arise in finding 
employment for such a large class this spring. 
The large class of 1949 had been absorbed be-
cause there had been a backlog of opportuni-
ties still carried over from the immediate 
postwar years. This backlog had almost entire-
ly been taken care of before the 1950 class 
came on the employment market. "However", he 
said, "I" am happy to report that this year's 
campaign has been highly successful, and has 
reached the expectations of all concerned." 

This  year's report showed that the success-
ful outcome of the co-operation between employ-
ers and placement officials was the result of 
careful planning. As in previous years a de ; 

 tailed campaign was conducted beginning with a 
letter to a selected list of 9,000 firms who 
were deemed most likely to be interested in 
hiring university students. These letters were 
mailed last December. In addition to these 
letters from the Minister all'employment offi-
cials were asked to bring the subject to the 
attention of employers and to urge that they 
sul:mit their requirements as early as possible, 
and later a publicity campaign through the 
press was conducted. From all these efforts, 
and the co-operation of employers, information 
was received concerning 5,000 openings for 
graduates  and  nearly 14,000 foe:undergraduates. 
* 

BANFF SCHOOL OF FINE ARTS:  Nearly 500 stu-
dents, some of them from places as far away as 
India, Hungary and England, attended this 
year's summer classes at the Banff School of 
Fine Arts, in Banff National Park, Alberta. 
This was an increase of more than 30 over the 
previous year. They included twenty scholar-
ship winners whose tuition fees were paid by 
the School. Some twenty courses covering a 
wide range of artistic opportunities were of-
fered- painting, vocal and instrumental music, 
drama, ballet, play and short story writing, 
handicrafts, oral French, and photography. 

The School, which is sponsored by the Uni-
versity of Alberta, has just completed its 
eighteenth annual summer session. It is gra-
dually acquiring its own facilities for ac-
commodating students. Three attractive modem 
chalets and a bungalow installation have been 
completed. In addition a number of bungalow 
cabins operated by concessionaires in the•park 
have been engaged for the use of students 
during the summer course. Other students make 
their own arrangements for accommodation in 
private homes or in bungalow cabins in Banff 
and vicinity. 

FILM ON OLDER WORKER PROBLEM:  The Minister 
of Labour, Mr. Gregg, announced on August 21 
that a film on the problems of employment for 
the older worker entitled "Date of Birth" had 
been released this week for showings at meet-
ings of Service Clubs, Boards of Trade and 
Chambers of Commerce, Trade Unions, and con-
ventions, and to representative employer and 
employee groups in all major çommunities. 

"Date of Dirth" was filmed for the Depart-
ment of Labour by the National Film Board and 
will be circulated by local office managers 
of the National Employaent Service in co-
operation with the field officers of the Film 
Board. 

The problem of the older worker and employ-
ment is now generally recognized in Canada as 
a national problem not to be resolved in the 
near future -- in some ways likely to become 
more difficult of solution as the consistent 
advance enfmedical science increases longevity, 
explained Mr. Gregg. 

Diring the postwar years the federal De-
partment of Labour, in co-operation with the 
National Employment Service and the Department 
of Veterans Affairs, has attempted an educa- 
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CROP OUTLOOK' STILL GOOD:  Below — normal tem-
peratures in all three Prairie Provinces have 
retarded maturity of grain crops, but harvest-
ing will be well under way in many areas next 
week and should be general by the end of the 
month. While frost has been reported in many 
areas, it is not yet possible to assess the 
extent of the damage. Ample  moisture is avail-- 
able to finish out the crop in nearly all 
districts. Given warmer weather and barring 
serious losses from frost and lodging, the 
outlook is still excellent for a large crop of 
all grains. 

Ripening has been delayed in Manitoba by 
cool weather except at a few points wile/el -4cm 
soil prevails or where seeding was early. Very 
little harvesting has been done to date but 
operations should be under way next week. The 
outlook for wheat and coarse grains remains 
good, although lodging has occurred in some 
areas, particularly in the barley crop. 

Cool weather in Saskatchewan continued to 
delay crop development during the past two 
weeks and harvesting is not expected to .be 
general before the end of the month. Tem-
peratures during the week were well below 
normal in all districts and some damage to 
crops and gardens from frost was reported at 
many points throughout the Province. 

In southern and eastern sections of Alberta 
swathing is general. Cutting has made little 
progress elsewhere but should be general in 
most areas by this week-end as crops are now 
ripening rapidly. Slight frost damage occurred 
in central and eastern sections. Heavier damage . 
occurred in northern districts but the effect 
upon yields cannot yet be assessed. Both snow 
and frost have struck the crops in the Peace 
River district and light to severe hail storms' 
have occurred in central parts of the Province. 

(C. It r .13 August 25 , 195o ) 

tional campaign designed to bring the facts 
and effects of the problem before the greatest 
number of responsible citizens. Asno immediate 
solution is available,the important concluaion 
arrived at from the studies made by the De-
partment and others tiis that as manyas possible 
older woricers must continue in gainful employ-
ment as long as possible, the Minister pointed 
out. 

The film "Date of Birth" was designed to 
bring befo re employers and responsible ci tiiens. 
the true facts concerning older workers -- 
their desirable qualities as workers, and the 
economié necessity of keeping employed this 
important segment of our population which num-
bers about one-third of our 'entire working 
force, said Mr. Gregg. 

* * * * 

R.N. SUB. ARRIVING SEPTEMBER 1  H. M.  Sub-
marine Andrew, a 1620-ton vessel of the Royal 
Navy, will arrive in Halifax on September 1 to 
provide anti-sulamarine training for ships  and 

 aircraft of the Royal Canadian Navy, the Min-
ister of National Defence, Mr. Claxton announc-
ed on August 22. 

The Andrew, under the command of Lieut. 
R.G. Higgins, R.N., will be based at Halifax 
from September 1 to December 1, and will carry 
out a series of exercises with ships of the 
R.C.N.'s Atlantic Command and aircraft of the 
Navy's 826 Squadron. The latter will be flying 
the recently-acquired Avenger anti-submarine 
aircraft and will operate from the R.C.N. Air 
Station at Dartmouth, N.S. 

The opportunity will be taken to provide 
specialist personnel of the Torpedo Anti-
submarine Branch of the R.C.N. with practical 
experience in submarine detection and in carry-
ing out attacks on iridersea craft. 

An "A" Class submarine, the Aldrew is one 
of the newer and larger types in operation 
with the Royal Navy and is fitted with "snort" 
apparatus which permits the vessel to operate 
submerged for long periods. 

* * * * 

CREDIT UNIONS' CONFERENCE:  An international 
conference on co-operative savings and credit 
is being held in Lévis, (lie., Aigust 24 - 27 
under auspices of La -Fédération des Caisses 
Populaire Desjardins. It marks the founding of 
the first credit union in North America fifty 
years ago and also honours the memory of the 
founder, Mr. A. Desjardins. 

Canadian credit unions, which  are  in reality 
savings and credit lending institutions, hit a 
new high in 1949, and loaned $148 million to 
members during the year. According to prelim-
inary figures prepared by  J.  E.  O'Meara of the 
Department of Agriculture, Ottawa, there were 
2,819 credit unions chartered' in Canada in 
1949, with 940,427 members and total assets of 
$282 million. Total loans since the inception 
of credit unions amoint to $705 million. 

APPOINTMENTS OF MILITARY ATTACHÉS:,  The De-
partment of National Defence announced on 
Pugust 21 the appointment of military attachés 
to Russia and to Poland. 

Major Bernard  J.  Guimond, 29, of Çuebec 
City, has been appointed Canadian military 
attaché to Russia and promoted to the acting 
rank of 1-ieutenant-colonel, Army Headquarters 
announced. He will sail September 1 from Qiebec 
City for Moscow. 

At the same time the RCAF announced the 
appointment of a' new air attaché to Moscow, 
V/ing Commander William M. Stephens, of Ottawa 
and Kingston, Olt., who has been doing staff 
work with the Canadian Joint Staff in Washing-
ton since 1948. He replaces Group Captain L.H. 
Randall who is returning to Canada. 

Lt.-Col. H.A. Phillips, OBÈ, 39, of King-
ston, has been appointed Canadian military 
attaché to Poland and will leave for Warsaw at 
the beginning of September. He will have the 
local rank of colonel while carrying out his 
duties in the Polish capital. Lt.-Col. E.W. 
Cutbill, DSO,  D ,  present Canadian military 
attaché to Poland is returning to Canada. 

* * * * 

a 
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(C.W.I?. August 25, iggo) 

NON-RESIDENT INVESTMENTS.IN CANADA RISE 

ESTIMATED AT $7,977:NILLION:  Bdth  non-
resident investments in Canada and Canadian 
direct investments inother countries increased 
in 1949 over 1948 to reach new high levels Ln 
Canadian dollar values. 

Total value of non-resident investments Ln 
Canada, including Newfoundland, at the end of 
1949 is estimated by  the  Büreau Of Statistics 
at $7,977 million (Canadian). This compares 
with $7,513 million in 1948, not including 
Newfoundland, and $7,092 million in 1945 and 
$6,913 million in 1939, the firEit and last 
years of the second World War. 

While the total foreign capital invested in 
Canada has grown substantially during  the  Last 
decéde, it is still not greatly different from 
the aggregate value of $7,614 million in 1930, 
the.previous peak for this group of invest-
ments„states the Bureau's - report. Foreign 
investments now represent a lower ratio of the 
ownership of all investments Ln Canada than 
formerly, because of the great development 
during the war and postwar period which haa 
been largely financed in Canada. 

1n : 1949 the externar holdings of Canadian 
bonds only representèd about 14 per cent of 
the total Canadian funded debt compared with 
about one-third Ln 1931  The. total  bonded debt 
of Canadian governments and corporations has 
grown from approximately $10,000 million in 
1939 to an estimated $21,729 million  in  1949, 
but the total holdings of Canadian bonds. out-
side Canada declined from.$3,508  million in 
1939 to about $3,041 million in 1949 . The 
great rise during  the  war in the funded debt 
of the Canadian Cbvernment, which was largely 
financed in Canada, has been the principal 
factor in the growth Ln total funded debt and 
reduction in the proportion of non-resident 
ownership, whifè the drop in the actual amount 
held outside Canada is due to a large extent 
to'wartime repatriations of Canadian bonds  

from.  the  United Kingdom. 
The recent growth in total non-resident 

investments  in-Canada  has occurred principally 
. in United States capital—All United States 
investments rose to on estimated $5,890 million 
in 1949 from $5,588 million Ln 1948, $4,990 
million  in 1945,. and  $4,151 million in 1939. 
Holdings  in  the  United  Kingdom also.increased 
in 1949. to am estimated $1,752 million.from 
$1,593 in-1948- , but at-last year's figure were 
only.slightry above the value of $1,750 million 
for 1945. In 1939 they amounted to $2;476  mil-
lion and in 1930 were above  the  1949 total at 
$2,766 million. Investments held in other 
countries also advanced Ln 1949 to $335 mil-
lion from $332 million the previous year, but 
were down from $352 million in 1945. 

Of the total United States investments in 
Canada, direct investments in companies con-
trolled in the United States accounted for 
$2,829 million in 1948, the latest year for 
Which these figures are available, as compared 
to $2,548 million in 1947; $2,304.million in 
1945, and $1,881 million in 1939: Besidea 
substantial inflows of capital, states the 
Bureau, there was a large accumulation of 
earninga by Canadian branches and subsidiaries. 
in 1948 which were not remitted to parent 
companies but were reinvested in the Canadian 
concerns.-Largest part of the year's rise was 
in the manufacturing field, fhia group of 
investments increasing $260 million to a total 
value of $1,753-million. 

Canadian direct investments outside Canada 
amounted to an estimated $893 .  million Ln 1549 
as compared to $720 .  million Ln 1945-and $671 
'million Ln 1939. Of the 1949 total, $690 mil-
lion was in the United States, chie fly in 
manufacturing and railways.. Portfolio  holdings  
of foreign securities In Canada are placed at 
$638 million for 1949, up from $621 million 
in 1945 but down from.$719 million in 1939. 

* * *1. * * 

CANADIANS - IN LANDING °MUTTONS:  Canadian 
-seamen from the destroyer, ILACC.S. Athabaskan, 
have made two landings on islands off the 
enemy-held coast of South Korea, Naval Head-
quarters announced onAugust 23: Nb casualties 
were reported at ehat date. 

In the first operation, a landing 'party 
from the Athabaskan supported South Korean 
naval personnel in the capture of an island. 
The landing force went ashore unppposed and 
occupied a village. The Athabaskan seamen 
rater were withdrimun. 

In the second operation Athabaskan seamen 
landed and demolished an enemy  installation. 

 Cbmmanded by Cdr.. RJP; Welland, ELS:C., 
R.C.N., of McCreary, Manitoba, and Victoria, 
the Athabaskan has taken part in two other 
actions recently: Ch both occasions the power- 

ful Triba l  class destroyer bombarded targets 
on the enemy-Occupies West Coast of South 
Korea. 

H.M.C.S: Sioux, under the command of Cdr. 
Paul J. Taylor, RF.C.N., of Victoria, also has 
carried out a bombardment assignment recently. 
The guns of the  FleetVcrass destroyer blasted 
enemy installations on an island off the  South 
Korean coast: 

HALCS. Cayuga, commanded by Captain J.V. 
Brock, ELS.C., of Winnipeg and Victo-
ria, senior ship of the three Royal Canadian 
Navy destroyers.in  the Korean theatre, was the 
first Canadian ship to see action. With aRoyal 
Navy frigate the Cayuga penetrated an enemy-
held port on the South Korean coast and des-
troyedorheavily damaged Ships, rail terminais  
and harbor installations. 

9 



BUSINESS 

Operating revenues of Canadian railways 
reached a new record high for May at $80,362,- 
316, showing an increase of 11 per cent or 
$8,147,346 over the same month last year, 
while operatimg expinses recorded a minor 
increase of $1,109,156 to $70,729,648. Cperat-
ing income which had been $84,792  in May, 
1949, rose sharply• to $7,123,646, bringing the 
cumulative total for  the  first five months of 
this year to  $10,143.612  against a debit of 
$1,494,150 in the same period of 1949. 

Carloadings on Canadian railways for the 
week ended August-12 amounted to 75,433 cars - 
compared with 74,207 cars in the same week 
last year, up 1.7 per cent or 1,226 cars. 

Revenues of Canadian• air carriers continued 
to rise in March, total for the  month .kimaching 
$3,202,213 -- a new high for the month -- as 
compared with $2,636,426 a year earlier, a 
gain of 22 per cent. Revenues of all services 
improved, passenger -receipts rising to $1,937, - 
336 from $1,518,620; mail to $608,588 from 
$607,486; and freight and excess baggage to 
$190,244 from $161, 44. 

Production of coal in Jiely amounted to 
1,112,000 tons, teei per cent below the July, 
1049 output of 1,131,342 tons, according to 
preliminary figures. Cumulative total for the 
first seven months of this year was 10,700,609 
tons, about. four per cent above the 10,258,365 
tons produced in the similar period of 1949.: 

Revenue of Canadian fur farms fell off 
sharply in 1948 from 1947, amounting to  $8. -

800,000 as against $13,100,000, a drop of 33 
per cent. In 1946 revenue totalled $9,300,000. 
The number of fur farms and the capital value 
also declined. 

* * * * 

$HOW NEW JET FIGHTER: ,Canada's own new jet 
fighter, the Avro Canuck, will be flown before 
delegates to the 4th annual convention  of the 
United States Air Force Association in Boston 
August 26 and 27, it was announced on August 
23 by Air Force Headquarters. An aerobatic 
team of five Vampire jet fighters from Air 
Defence Group, St. Hubert, P:Q., will also 
make an appearance at the convention. 

(CAUL August 25, lo5o) 

NATIONAL  NOTES 

Governor  Thomas E. Dewey of New York State, 
was guest of honour at the Central Canada 
Exhibition, Ottawa, on August 23," International 
Day, and spoke on, "The Perils Facing Our 
Co un tri es. ". 

All 10 provinces are being represented at 
the federal-provincial Conference on Civil 
Defence, the Minister of National Defence, Mr. 
Claxton, has announced. As a number of prov-
inces are being represented by the same Min-
isters as those who attended the conference of 
Attorneys-General, begun on Moreday, August 21, 
the Civil Defence Conference followed imme-
diately the adjournment of the conference of 
Attorneys-General. 

The Minister of National Defence, Mr. 
Claxton ;  said in a radio broadcast on August 
22 that Canàda's Special Force had filled its 
own ranks at that date and recruited .ilmost 
all the men needed for reinforcements for a 

.year. Hi mentioned no figure. 

A 10-inch ritual funeral perfume vase, a 
product of the fifth century, B.C., unearthed 
from the ancient tombs of Greece, has been 
presented to Prime Minister 'St. Laurent as a 
token of Canada's good relations with that 
country. 

Appointment of A.H. Gibson, K.C. as Com-
missioner of Yukon Territory is announced by 
the Minis•ter of Resources and Development, 
Mr. Winters. 

.• Members of both the Active and the Resçrve 
Forces of the Canadian Army soon will be wear-
ing neat new shirts of an olive drab colour 
rather than the regular kahlci ones now being 
issued, Army clothing authorities have an-
nounced. 

* * * * 

NEED MINING ÉNGINEERS:  Canada may expe-
rience a shortage of mining engineers within a 
few years if the dosnward trend in enrolment 
at Canadian universities for mining engineer-
ing continues, the Minister of Labour, Mr. 
Gregg, stated on August 23. 
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WEEK'S EVENTS IN REVIEW 

CANADIAN DELEGATION TO UN GENERAL ASSEMBLY: .  
«The•Secretary of State for External Affairs, 
Mr. Pearson, announced on August 16 the Compo-
sition of the "Canadian Delegation - to the Fath 
Regular Session of the General Assembly of the 
United Nations. The Assembly is scheduled to 
open in New York on September 19: 

The Eelegation will  be coMposed as follows: 

Representatives:  The Honourable L.B: Pear-
son, M.P. Secretary of State for aeeirrnè1 
Affairs, 

M.P., 
 of the Delegation; The Hon-

ourable Hugues LaPointe', M7P:, Minister of 
Veterans Affairs, Vice-Chairman of the Delega-
tion:TheHonourable J.G liargeon; Jean Lesage, 
M.P.: John Dickey, M:P. 

Alternate Representatives:  A.U.P:Heeney, 
Uhder-Secretary of State for External Affairs; 
Leon Mayrand, Assistant Under-Secretary of 
State for External Affairs; R.G. Riddell, Per-
manent Representative of Canada to the United 
Nations; C. Fraser Elliott, Canadian Ambassador 
tb Chile; Mrs: D.B. Sinclair, Department of 
National Health and Welfare. 

Parliamentary Advisers:  Gordon Graydon, 
M.P.; another member of the official Parlia-
mentary Opposition (to be designated later); 
M.J. CbldweIl", M.P.; Solon Lnw, 

Adviser : Appropriate advisers from the Ee-
partment of  External Affairs and other Eepart-
ments of Government will be appointed to the 
Delegation at such time and for such periods 
as their services may be required. 

SPECIAL FORCE'CORRANDERSi  Commanding offi-
cers of units in the Canadian Army Special 
Force and others who will hold key appoint-
ments in the new force under Brig. John Rock-
ingham, CBE, DSO, were named on August  14 by 
Army Headquarters: Officers of both the Active 
and Reserve Forces have been selected. They 
are: 

It:-Col. R.A. Keane,  DSO. , 36, of Fort 
William.and Ottawa, to be officer commanding 
the 2nd Battalion,  The Royal  Canadian Regiment: 
Lt.;.Cbl. Keane, an officer of the Active Force, 
is now on the general staff in the Directorate 
of Military Training at Army Headquarters:He 
commanded the Lake Superior Regiment in North-
west  Europe  during the Second.  World War. 

Lt.-Cbl. T.PL.Stone,  DSO, MC, 42, of Salmon 
Arm, B.C., to be officer commanding the 2nd 
Battalion, Princess Patricia's Canadian Light 
Infantry: Lt.-Col. Stone, who rose from the 
rank of private to eventually command his 
unit, The Loyal Edmonton Regiment, in the Sec-
ond World War, is noW commanding officer of 
the Rocky Mountain Rangers in the Reserve 
Force. 

Lt.  -Col. J.A. Dextraze,  DSO, 31, of Mbntrear, 
to be" officer commanding the 2nd Battalion, 
Royal 22nd Regiment. Nbw in the Supplementary 
Reserve and in the lumbering business near 
Nbntreal, Lt.-Cbl. Eextraze also rose from the 
ranks to command Les Fusiliers Mont Royal dur-
ing the closing months of the war in Europe. 

(Continued on P. 8) 1 
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(C. W.8. August 18, 1950) • CROP OUTLOOK GENERALLY FAVOURABLE 

PRAIRIE HARVESTING LATE-,  Generally gOod to 
excellent crop conditions prevail in the 
Prairie Provinces. Harvesting will be one to 
ehree weeks later than usual and frost damage 
is still a factor to be considered. 

Conditions in Manitoba continue to be fav-
ourable in spite of the lateness of the  season 
and the occurrence of some lodging. Cutting of 
fall rye has begun.but the spring grain har-
vest will not be general until the end of 
August, the Bureau of Statistics reported on 
August 9. 

Moisture supplies are considered to be 
adequate to mature crops in most areas of 
Saskatchewan. Yield prospects are good to ex-
cellent in eastern and norehern districts and, 
while ehere is considerable variability over. 
central and west-central districts, an average 
yield is expected for ehese areas as a Whole. 
Fall rye yields in the souehwest are 1iiht and 
spring grains in this area are expected to 
yield slightly below normal. Only local hail 
damage has occurredandinsect damage is lien, 
although there is still a threat of fureher 
grasshopper damage over central and western 
districts. 

CXop prospects in Alberta have been main-
tained or improved during  the  past two weeks 
and a close-to-average grain crop may be ex-
pected. Conditions are quite variable through-
out the Province, ranging from patchy in 
noreh-central districts to excellent in east-
central districts. While  the  Wheat crop is all 
headed, harvesting is expected to be one to 
three weeks late. Moisture conditions are now 
generally satisfactory but rain will be needed 
for filling in some districts. Considerable 

* * 

AUTO SHIPHUTS SET RECORD:,  Factory ship-
ments of Canadian-made moior vehicles, Which 
have been climbing at a rapid rate in recent 
months, showed a furener dharp rise in June to 
reach a total of 41,382  -- second highest 
monthly figure on record. This raised  the  ag-
gregate for the  first six months of the year 
to 191,765 -- the largest half-year total in 
the  history of the  industry. 

This year's June shipments compare with 
35,281 units in May,  30,096 in June last year, 
and the record monihly total of 41,901 units 
in April, 1929.  In the  first half of last year, 
140,115 units were shipped, and in 1948 the 
total was 129,182 units. The previous peak for 
the  half year was 188,361 units in 1929, when 
shipments were, to a large extent, concen-
trated in the  first  six  months of  the year. 

Most of the gain in June and the  half-year 
over the corresponding 1949 periods occurred 
in shipments of passenger cars, the  month's 
total advancing from 20,008 to 29,733, and the  
half-year's from 87,470 to 138,564. Shipments  

local hail damage has occurred, being espe-
cially severe in the  Peace River Block. 

Despite late seeding,  the  outlook for grain 
production in Ontario has improved steadily 
and above-average yields are anticipated, pro-
vided good harvesting weather prevails during 
the next three weeks. Heavy rains during the 
latter part of July and the first ehree days 
of August delayed  the  harvesting of wheat and 
the completion of haying. There are many ex-
cellent fields of winter wheat in central 
Ontario and harvesting of this crop is further 
advanced than in a number of counties in 
south-western Ontario, where wet weaeher has 
caused considerable sprouting. Wet weather has 
also resulted in the  deterioration of the qua-
lity of a considerable part of the hay crop. 
Oh the other hand  the  aftermath of hay fields 
and pastures has benefited from the ample 
moisture supplies in nearly all parts of the  
Province. 

Cool weather in Quebec has retarded the 
growth of corn and other warm weather crops. 
Frequent rains have delayed  the  harvesting of 
the hay crop in all areas except around Mon-
treal, Where it has been completed. 

Favourable weaeher has promoted good growth 
of grains and hoed crops in the Maritimes and 
average crops of wheat, oats and barley are 
expected. 

The hot, dry spell in British Columbia was 
relieved somewhat by rain during the latter 
part of July. Harvesting of grain is now in 
full swing in the southern portions of the 
Province and fall-sown crops are yielding fair 
to good returns. 
* 

of commercial vehicles rose in June from  1Q-
088  to 11,650, and in the six monehs from 52,- 
645 to 53,201. 

Shipments of vehicles for sale in Canada 
totalled 38,092 in June compared with 27,183 a 
year earlier, and in the half-year numbered 
176,500 compared with 125,262. Vehicles for 
export numbered 3,291 in•jane this year against 
2,913, and an the six months totalled 15,265 
compared wieh 14,853. 

* * * * 

• 

ea 

NFLD. ENGINEERS JUDGED BEST:  The 56th Inde-
pendent Field Squadron, Royal Cànadian Engi-
neers (Reserve), of St. John's, Newfoundland, 
has won the Gzowski cup, emblematic of the 
best all-round Reserve Force engineering unit 
in Eastern Canada. The squadron, commanded by 
Major Sidney Willett, ED, won the trophy on 

the strengeh of its fine Showing at Petawawa 	• 
training camp this summer and on the  progress  
made sonce it took its place in the  Canadian 
Axmy only last winter. 
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(C. kr. B. August 18, 195o) • ARMY CADETS - AND BIG BROWN BEAR  Part One 
Orders issued by the Royal  Canadian Army 
Cadets at their national camp in Banff,  Alta., 
now include a special notice about bears. 

It seems that a big, brown bear was on hand 
to welcome 50 cadets of "A!  Company on their 
return one day last week from a thrilling ride 
on the Norquay ski-lift. The bear, about the 
size of a small elephant -- so the cadets said 
-- was sitting on the  steps of the mountain 
ski lodge where he. had been waiting hopefully 
for chocolate bar handouts. 

When the cadets crowded around with their 
cameras at a respectful distance, bruin saun-
tered slowly towards dhem. And for every step 
the bear took forward the lads took one step 
back. Er the time the Company  Sergeant-Major, 
F.W. Goodman, reached the bottom of the lift, 
bruin was surrounded by a solid ring of fine 
Canadian youths whose chocolate bars were ra-
pidly disappearing down his gullet. 

Sgt.-Maj.  Goodman  soon made it clear to the 
cadets that park signs, warning that feeding 
bears by hand is dangerous, are not put up for 
nothing. Even after the cadets had returned to 
their tented camp at the foot of towering 
Cascade Mountain the sergeant-major was still 
nervous. 

* * * * 

jNDUSTRIAL EMPLOYMENT HIGHER:  Indus t ri a 1 
employment showed a marked upswing at the be-
ginning of June, according to figures received 
by the Bureau of Statistics from over 20,000 
firms in the eight major non-agricultural in-
dustries. Aggregate weekly salaries and wages 
also moved higher. 

The staffs on the reporting firms increased 
almost fcur per cent over May 1 -- the largest 
advance at the same date since 1941 --  and the 
index number rose to a new June 1 péak of 
196.0 as against 188.7 at May 1. At June 1 
last year it was 194.5. The rise in recorded 
employmedt at June 1 as compared with a month 
earlier was accompanied by an increase of 
three per cent in weekly  salaries and wages. 

At $44.61, average weekly salaries and 
wages were 38  cents  lower than at May 1. Also 
lower than at April 1 and March 1 this year, 
the most recent figure of per capita earnings 
was otherwise the highest in the record, ex-
ceeding the June 1, 1949, average by 5.4 per 
cent. 

Conforming to the seasonal pattern, the in-
crease in employment for men at June 1 was 
decidedly more pronounced than for women. The 
co-operating firms reported a gain of about 
4.8 per cent among their male employees as 
compared with a rise of n.5 per cent among 
females. The general proportion of women was 
lower than at May 1, but was the same as at 
June 1, 1949. 

Cn the whole, the trend of employment was 
favourable in all provinces, in 18 of the 22 
cities for which data are available, and in 
each of the main industrial divisions. Moder- 

ate advances were recorded in manufacturing, 
in.  which the gain of 1.5 per cent was slightly 
less-than-average in extent, according to the 
experience of preceding years, although it was 
larger than that noted 12 months previously. 

*5*  

POPULATION TRENDS.  Canada' s ma le  population 
 increased slightly more in number than the 

female population during the past year, while 
the number of persons 60 years of age and over 
rose somewhat more than the number of children 
under five but less than the number of child-
ren unler 10. 

According to calculations of the age and 
sex distribution of the population of Canada 
(excluding the territories) by  the Bureau of 
Statistics, there were 7, 030,300 males at June 
1 this year compared with 6,881,8'00 12 months 
earlier, while females totalled 6,790;700 com-
pared with 6,643,200. In the year the excess 
of males over females rose from 238,600 to 
239,600. 

The past year was  the  third in which the 
number of males has risen more than the number 
of females. Before 1948 the Emile population 
was gainiRg on the male, the excess of males 
over femàles dropping  eau  year from 291,700 
at the time of the 1941 Census to 22,800 in 
1947. Nineteen years ago, the 1931 Census 
showed 370,200 more males in the nine prov-
inces. 

MALES EXCEED FEMALES 

The Bureau's estimates show males exceeding 
females in all five-year age groups under 80. 
From 80 upwards there are 88,000 females.to  
80,500 males. All age groups increased in num-
ber this year over 1949, except the male and 
female 20-24 years groups and the male 25-29 
years group. 

Compared with last year, the - number of 
children under five years increased 2.6 per 
cent from 1,549,700 to 1,589,700 and the num-
ber under 10 by 3.7 per cent from 2,806,800 to 
2,910,300. At the  same time, persons 60 years 
old and over rose in number. from 1,527,400 to 
1,576,000, or by 3.2 per cènt. The number of 
children under five this year is 58 per cent 
greater than in 1939 and 48 per cent above the 
1931 number, while the population over 60 is 
44 per cent larger than in 1939 and 81 per 
cent above 1931. 

Canada's male population of military age, 
in spite of decreases in those 20 to 29 years 
old, is substantially larger this year than in 
1949 and is very much greater than at the 
start of the second %rid War. Taking only the 
classified.age groups, the Bureau's - estimate 
shows 1,655,900 from 20 to 34 inclusive this 
year as compared to 1,640,700 last year and 
1,399,200 in 1939, and 2,562,400 from 20 to 44 
as against 2,527,100 and 2,123,7)0, respec-
tively. In the 11 years from 1939 the number 
from 20 to 34 has thus increased by 256,700 
and from 20 to 44 by 438,700.. 
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(C. EB. August.18, 1950) 

STANDARDIZATION OF NAVAL OPERATIONS 

CANADA, U.S. AND U.K. COMMITTEE:,  Standardi-
zation of naval operations by the United 
States, the United Kingdom and Canada has been 
under discussion by a tripartite committee 
representing the Navies of these three coun-
tries, it was announced simultaneously on 
August 15 by Naval Headquarters in Ottawa, the 
British Admiralty in London and the Navy De-
partment in Washington. 

The committee was •comPosed of the following 
three officers as senior members from their 
respective countries: Rear-Admiral R.P. Bris-
coe, U.S. Navy; Rear-Admiral B.B. Schofield, 
Royal Navy; and Rear-Admiral F.L. Houghton, 
Royal Canadian Navy. 

Vice-Admiral H.T.W. Grant, Chief of the 
Naval Staff, recently approved for the Royal 
Canadian Navy the report of this committee. 

The report calls for staff discussions to 
determine common objectives in the overall 
fields of naval warfare wherein standardiza-
tion will be practicable and beneficial. 

The staff discussions will take  place in 
the broad fields of: Sea Command Tactical Re-
quirements, Communications, Naval Control of 
Shipping, Naval Air Cperations, Air Defence of 
Forces at Sea, SubnarineCperations, Anti-Sub-
marine Cperations, Minelaying Operations, Mine 
Countermeasure Operations, Operations by 
Coastal Forces, Amphibious Cperations, Defence 
of Ports and Bases, Sea Exerciseà and Train-
ing, and Logistic Doctrines. 

* * 

These discussions will be followed by de-
tailed studies of individual items. These will 
be carried out by worlcin.g level members from 
the naval staffs of the three nations and will 
aim at the gradual development of common de-
signs and standards in arms, equipment and 
training methods. 

The work of this committee has been a part 
of the overall tripartite arrangements for 
collaboration in the broader military stand-
ardization programme among all the Armed 
Forces of the three countries. The detailed 
studies which will follow the staff discussions 
are a step toward the fulfilment of the wider 
arrangements in general military standardiza-
tions under the North Atlantic Treaty Military 
Production and Supply Board which call for 
promotion of standardization in military 
equipment in•the North Atlantic area. These 
arrangements are similar to ones already made 
by the Brussels Treaty Powers. 

The arrangements made will reduce the oper-
ational and technical obstacles to co-opera-
tion among the navies and will achieve the 
greatest possible economy in the use of com-
bined resources and efforts. 

The co-operation arrangements to be made 
for this purpose do not impair the control of 
any country concerned in any activity in its 
territory. No treaty, executive agreement or 
contractual obligation has been entered into 
by the participating nations. 
* 

MR . MCGREEC TO e2R54w:  The Department of 
External Affairs announced on August 11 that 
Mr. Edgar D'Arcy McGreer was proceeding to 
Warsaw in  .the  immediate future to take charge 
of the Canadian Legation in Poland. 

Mr. McGreer is a senior career officer of 
the Department of External Affairs, having 
joined the Department in 1927 and having 
served in Geneva, Paris, Washington, Tokyo 
and, since 1946, as Canadian High Commissioner 
in South Africa. 

Mr. McGreer will succeed Mr. Kenneth Porter 
Kirkwood, another senior career officer of the 
Department, who has been Canadian Chargé 
d'Affaires in Warsaw since the Legation was 
opened there in April, 1947. 

*44*  

HARVESTERS MOVEMENT:  The annual Federal-
Provincial movement of harvesters to the prai-
rie provinces is due to commence this week 
with the bulk of the movement taking place 
late in August, it was announced by the Minis-
ter of Labour, Mr. "Gregg, on August 11. 

While the exact number required for the 
movement is not yet known, .it is expected that 
at least 2,000 will make the trip. The crop is 
expected to be considerably heavier than last 
year although somewhat later, the Minister 
pointed out. 

SOLDIER DESIGNS DECORATION:  A Toronto -born 
soldier, Sgt.-Major Bernard Reddie, now of 
Ottawa, has been revealed as the artist who 
designed the new and distinctly Canadian 
"Canadian Forces Decoration", soon to be 
awarded to servicemen completing 12 years in 
either the Active or Reserve Forces of the 
Navy, Army and Air Force. Reddie is staff ar-
tist of the Canadian Army Journal, official 
monthly publication of the Army. 

URBAN LIVING COSTS RISE:  Composite cost-of-
living indexes for the eight regional cities 
moved higher during June, mainly reflecting 
further strength in food prices. Part of the 
rise in foods was seasonal, notably increases 
for potatoes and eggs. Higher rentals were re-
gistered in six centres, while the indexes for 
fuel and light remained unchanged for Montreal 
and Toronto. At these two centres, higher 
prices for anthracite coal moved the indexes 
up. Other main groups were generally unchanged 
to slightly lower. 

Composite city index increases between June 
1 and July 3 were as follows: Montreal, 2.6 
points to 171.6; Saint John, 2:2 to 164.0; 
Halifax, 2.1 to 158.5; Toronto, 2.1 to 164.2; 
Edmonton, 2.1 to 163.4; Vancouver, 2.0 to 
169.0; Winnipeg, 1.8 to 161.9; and Saskatoon, 
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1.4 to 166. 4 . In the same interval the all-
Canada, index . ,rose 2.1, points .to 1662. 

, .The city ,indexes show changes in the .cost-
of-living, for each ci,ty.. They.do ro. 
"whether it Costs more, for, instance, to liVe 
in_ Montreal ,than in  Halifax,,  since. the ,basic 
ex-penditure pattern, was different for,..ea-ch , 
eity,.., 	• 

, 

JUNE RECORD AUTO SALES:  Canadian
,
s bo' tight 

more new motor vehieles in Lime than in any 
o ther month ,  on record, exceeding by a .  wide 
margin the riew pèak they established in'MaY 
.and  oit -numbering by' a much greater ,margin 
their purchases in June last Year. -  , 

Sales of neW vehicles totalled 45,814 units 
Compared to 40,582 ln tYlay; and -we* re nearly '65 
per  cent greater .than' the 27,829.  units sold-, in 
lime 'a year ago. Retail' valUe of.,Ithe mônth's 
sales was $93,475,586 compared' to $57,546;107 
last year, a rise of 62 per cent... 

Cumulative sales 'for' the half-Year tôtalled 
2-13,906 as compared to 137,721 units in the 
first half of 1949, an. increase _of .55 .per cent. 
Ret a 1 -Ira-  lue, aigreiSted $429,497, 465. as 'a - 
gainst $288,989, up 49 per cent. ' 

- (Hall-Year shiPments of Canadian-made "rrioto'r 
vehieles  for sale in Canada, as reported 'y-es-
telda-y• by ,the Bureaù, -  tOtalled 176,909 units 
and' shipments of 'vehicles imported 'from' thé 
United  Srtateâ'ainôunted 'i.e.! 10;35-0 Units. Sales 

Bri ei Vehi cl à 'th eirôd'Werè 
reported as totalling ; 33,692 pasdenger  'cari  
and 2,314 trucks and buses. •Shipme.ntS  for  -sale 
in a' given P e acid  of course 'do heft repi re den t 
sales in that periôd).-. 

Ilan' 'BUILDING INCRÉASÉÉ:  Star tk" On - the. Con-
s trUçti"on  of  neY,' dwellin u-ni ts, p reVioudf:y 
là...ging behind 1949,' s' ptirteci ahead ih- *MaY'tô 
raise 'the total for ;the .i.irst , f_iVe t'i,t hs  

ghér 'than 'I as year bUt `r.  ,Coin'- 
pretiônS were  lower ,both - in the - month and .cU- 
mulati.Ve period. As a redUlt, thé 'excess 'oVer , 	. 
last-  year  in thé number'Lindér, construction  iji-
creaSed * Stin further. 
....,,Starts _in, May, are estimated at13 -,647 as 

compared  with ,12,,809  in  the pOrrèspoRding 
mOnth lasts  ,year,_ bringing the, a gg-régate . for 
.the..five months,to 30,084 as Tagainst 29,6.71: 
Completions in t4, month number,ed.  6,171 ,,as 
compar.ed with 7,.374, and, in the five months 
_totalled 29,441 :compared with r32„ . 451:.At, the 
end. o:f May: there were 58,130 units in:various 
stages' of construction as ,  coinpared .  with -53,533 
a  year- -ago ; 

- 
CANADA SAVINGS BONDS:  The Ministe:r of Fi-
nance, Mr: Abbott, has -antgiudeed that -the 
Éourth. Series' '6'f Canada SaViti'gs :Bond's wilt : be 
withdrawn - from-  'sale 'on August''31. Applications 
made belf o Atigu s t 31 ; th irang-erden ts' for 
deferred 'payment, are  not afféeted. - 

BUSINESS 

Led by à .gain .of..30. per cent in dealers 
sale  S o -f_iiiotor..,vehicles„ 17 *out of 21, trade's 
advanced .in, June- to,effect a genera increase 
of  eight - per, cen:t...in.retalf: trade over June, 
1949. Cumulative salis  'for' - the half-year-  shOw 
a more moderate rise of 4.5 per cent, with 12 
.of the, 21. trades below  the  first half, of 1949. 
Mdtor vehicle,. Sales ayer,a- geeiven higher in 
the six  *MOnths' tha- n iri line ;'..With an increase 
01.35 per cent:. . 

, Other "rriarlée-à,,incre• ases .  in J.Une were *.iiiade, in  
'lumber  and building  materials 'Sale'S-,whrch,' re-
flecting current home building activ- ity,* went 
up 21 per cent.  Sates  of  appliances and radios 
rose. 18 per cent, garages;  and ,filling-.stations, 

. 14 • per cent"; grocery and  • Coeinati-oh-  stores  , 
-11 per. cent. - Ch.  the other hand :  Clothing Stôre 
sales déclin'ed: 'eight per cent, in woMen,:s ,and 
five per pent, in men, s. 

`.) -b epa r 'en t CC. re

▪ 

 sales  ln--creas'ecr r26 "Per 
Cent' dtiriiig'th& week ending Augu' St 6 over-  the  

t corre'spo'ncring Week 'last ''Y'éàr, "g to 
preliminary fi-gu-reS: Inereased'dales we're re-' 
;corded 'Sec tion -s o 'the  country»  

7_ 	 • 	 • t, . 	 . 	; .. • • 

Can adi an'  o&t4 utdf 	
jf in-got'S: and ça St - 

	

reàched"a peak:- )tenal'of 17689024 	in 
t• hefirst"six--m,dritlis  of  ti-iir'year,-''be-ing 

s'slightIY. -ahoVe' last year`d high' total -of :I.:- 
676,041 'ton's" for the  ednie period 	* 

	

I 	 " 

• Shipments of primary shapes .by. Canadian 
steel mills, eX*C.I.UsiVe'-'Of •prôduCers2---4ritée-
change, to tallea, 24,8./789,"ne ton-s'52ri. el4r, as 
compared with 216,723 tons in the preceding 
month. 

■•• 	 -1P 
• .„ 	 „..- 

Creamery butter.:production was four: per 
cent lower in July,...and:- the first seven months • 

this year than in. .,the cori.esponding.  péridds 
f 1949. The  month  s output  ieclined te- -36 ;- 

420;000  poun ds fror' 38, 010,000 !in July la-St 
-year, and.;-:in the ,"en monthd-tô 155,294,000 
tiounds frôni (161,  011,000.  

•-.Produ 	 igàtinè- 	July: amount ed 'to 
5,891,000 pounds as compared with 5,525,000 in 
the ,  corresponding month.last year, -bringing 
the total  for  the ,Ésfi'st - 'deVen ,morithâ'ôf; the  

,Year to 34 ,928',000 .p6t.inds ,.a.gainst 38  756  
in the  like perio4 of  1949. -  

-*Productiôn.
u 	ct 	

of process' chéeàè, in July a-'•'' - 
mo -n,te to • 2, 040 , OOP pounds, showing a .  
-crease  lof  18,per cent ,from the-revised figure. 
of '2,503;000 poundse-  ProduCe-d. in June, and 11 
per, cen t .  below the ;  „ 296.,000 p,ounds recorded 
for juty last year.  

, 	1 
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4,427 
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6,052 
4,801 

	

.,455 	3,710 

	

376 	4,959 

	

527 	5,801 

	

484 	7;515 

	

651 	8,362 

	

751 	6,939 

27;304 Totals 6,738 

(C.W. B. August 18, 1950 )  

Stocks of Canadian wheat in store or in 
transit in North America at midnight an July 
31 amounted to 99,168,700 bushels as comPared 
with 96,718,000 a week ea'rlier and 54,556,100 
on the corresponding date last year. 

Refinery stocks of raw and refined sugar 
were lower at the end of June than at the same 
time  a year earlier; Raw sugar stocks fell 
from 123,537,600 pounds last year to 99,000,- 
200, and refined sugar from 201,703,800 pounds 
to 182,699,600. 

* * * Cs 

FARM PRICES RISri  A further rise in live-
stock prices, together with higher prices for 
potatoes; poultry and eggs contributed to a 
substantial increase in the index number of 
farm prices of agricultural products in June 
over  May,  raising ft also above June last year. 
Increased prices for livestock and potatoes 
out-weighed last year's higher prices for 
grains, dairy products, poultry and eggs. 

Higher prices in June were recorded for all 
provinces as coMiparedwith the preceding month, 
and were above those of a year earlier in each 
province except Prince Edward Island, Nova 
Scotia; Cùebec, and British Columbia. 

The index for all-Canada; on the base 1935- 
39=100; stood at 258.2 in June as compared 
with 249.6 for May and 253.7 for June last 
year. The index has shown a steady rise from 
239.3 in January. 

* * * * 
IMMIDRATION PD CANADA, FOR  

SIX MONTHS ENDED JUNE 30  

FROM OVERSEAS 	FROM 

British Others 	U.S.A. TOTALS 

January 	556 
February 	855 
March 	847 

April 	1,434 

May 	1,659 

June 	1;387 

3,244 	37,286 

NAVY'REVEMBRANCE SERVICE:  Two Cànadian des-
troyers will hold a remembrance service this 
October in waters off the coast of France 
where a sister-destroyer was lost in action, 
with 129 officers and men, in 1944. 

H..M.C: Ships Huron and Micmac, which are 
scheduled to take part, with HALC.S. Magnin-. 
cent-, in a training cruise in Eùropean waters 
this Fall., will participate in the ceremony. 

Ch Ottober 29, while on passage from Cher-
bourg to Lisbon, they will part company from 
the Magnificent and proceed to the area off 
Ile de Vierge; France, in which the first 

H.M.C.S. Athabaskan went down, her guns still 
firing, on April 29, 1944. There the ships 
companies of the two destroyers will hold a 
service of remembrance and place a wreath on 
the water in honor of those who lost their 
lives in the sinking of the Athabaskan: 

Following the ceremony, the Huron and 
Micmac will rejoin the Magnificent and proceed 
to Lisbon-. 

* * * * 

AIR CRASH  VICTIMS:  The nine victims of the 
crash of an RCAF ice-patrol Lancaster have 
been buried at Alert, weather station on 
northern Ellesmere Island, close to where 
their aircraft crashed on-Monday,.July 31, it 
was mumtnced by Air Force Headquarters-. Seven 
of the victims were members of the RCAF and 
two were civilians. Funeral services were con-
ducted by the ship's chaplain of the United  
States ice breaker East Wind. 

* * * * 

NR. PIEWCE REPRESENTATIVE . TO CUUDC:  The 
Secretary of State for External Affairs, 
Pearson, on August 11, announced the appoint-
ment of Mr: SD 'Pierce as Representative of 
Canada to the . Organization for European Eco-
nomic Co-operation in Paris-. Mr: Pierce will 
have the personal rank of Ambassador. It is 
expected that he will assume his duties in 
Paris sometime next month. 

Mr.-. Pierce was in Paris between June and 
December 1948, in connection with Canadian in-
terests in OEEC and represented Canada at the 
meeting of the council of OEEC'in Paris in 
July of this year: 

Mr. Pierce was born on March 30, 1901; at 
Montreal...SW graduated from McGirr  University,  
Montreal, with the degrees of B.AJ and B.C.L. 
In 1940, he joined the Department of Munitions 
and Supplyand became Director-General of its 
Washington Office. He served as Canadian Exec-
utive Officer on the Combined Production and 
Resources Board and as Canadian Executive Di-
rector of the U.S.-Canada Joint War Production 
Cbmmittees. 

Mr: Pierce joined the Department of Exter-
nal Affairs on August 1, 1944, and served in 
Ottawa as Head of the Economic Division until 
his appointment in March, 1947, as Canadian 
Ambassador to Mexico. Ch February 1; 1949, he 
was appointed Associate Deputy Minister of 
Trade and Commerce,  responsible primarily for 
procurement.for the Armed Forces. He is a mem-
ber of the Joint  U.S. -Canada  Industrial Mobi-
lization Planning Cbmmittee:He is aiso Cana-
dian member on the Military Production and 
Supply  Board of the North Atlantic Treaty Ot- 
ganization. 

Mr: Pierce has attended the following in-
ternational conferences: the Interim Assembly 
of the Provisional International Civil Avia-
tion Otganization, Montreal, May-, 1946; the 
First Session of the Preparatory Cbmmittee of 
the United  Nations  Cbnference on Trade and Em-
ployment, London, Ottober, 1946, and the Sec- 
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ond Session. Geneva, beginning April 11, 1947: 
the UNESCO Conférence in Mexico City, 1947, as 
Head of the Canadian Delegation; the Second, 
Third and Fburth Sessions of the National As- 
sembly of the United Nations and the Ebonomic 
and Social CbUncil meeting in New York, 1950. 

* * * * 

$50,000,000 BOND ISSUE IN U.S.:  The Minis-
ter of Finance, Mr. Abbott, announced on 
August 16 that the Government proposes to 
issue in the United States $50,000,000 Gbvern-
ment of Canada Twenty-Five Year  2%% Bonds due 
1975. A registration statement covering this 
issue will be filed shortly with the Securi-
ties and Exchange  Commission in Washington. 
These bonds will be direct obligations of the 
Covernment of Canada and principal and inter-
est will be payable in United States dollars. 

The proceeds from the sale of these bonds 
will be used to redeem half of the $100,000,- 
000 principal amount of Government of Canada 
Thirty Year  4% bonds due October 1, 1960, 
which have been called for payment October 1, 
1950, at the principal amount. 

This will result in a substantial interest 
saving. 

The remaining $50,000 000 of U.S. funds re-
quired to redeem the called issue will be paid 
out of the Treasury of the Government of 
Canada. 

It is proposed that the new issue will be 
underwritten by a number of United States and 
Canadian investment bankers headed by Morgan 
Stanley & Co.  

* * * * 

CANADA-N.Z. AIR AGREEMENT:  A Bilateral A-
greement for air services between Canada and 
New Zealand was signed on August 15 in Well-
ington, New Zealand. Mr. Alfred Rive, Canadian 
Pigh Cbmmissioner in Wellington, signed on be-
half of Canada, while the Ponourable F.W. 
Doidge, New Zealand Minister for External Af-
fairs, signed on behalf of his Government. 

The Agreement is similar in form to an air 
agreement previously concluded with Australia 
in 1946 and provides for the direct carriage 
of traffic between Canada and New Zealand from 
designated airports at Vancouver and Auck-
land. 

Canadian Pacific Airlines has already been 
designated . by  the Canadian Government to oper-
ate international air.services in the Pacific 
and, since 1949, has maintainec: a 2eririce be-
tween Vancouver and Sydney with round trips 
every two weeks. 

The New Zealand Government is a partner in 
the British Commonwealth Pacific Airlines, 
which has been operating air services between 
Australia, New Zealand and Vancouver since 
1946. Consequently, 'the Agreement signed on 
August 15 will not involve the  inauguration of 
any new services except for the e. tension of 
the Canadian Pacific Airlines flights to Mew  

fURTHER AID TO UN:  Following is the'text 
of a letter delivered by John Polmes, Acting 
Permanent Delegate of Canada to the United 
Nations, to TXygve Lie, Secretary-General of 
the United Nations, at Lake Success on August 
11: 

"I havethehonour to refer to my message of 
July 1950 concerning additional Canadian as-
sistance to the forces operating in Korea 
under the authority of the Security Cbuncil's 
Resolution of June 27. In that message I in-
formed you that the Canadian Government had 
decided to make available to the United :atidna 
a long-range air transport squadron, including 
ground crews of the Royal Canadian Air Force, 
for assistance in the Pacific airlift. 

"I am instructed to inform you that the 
Canadian Gbvernment has now decided, with  :the  
co-operation of Canadian Pacific Airlines, to 
make available,atonce, to the  United  Nations, 
the complete passenger facilities of the regu-
lar Canadian commercial air service between 
Vancouver and Tokyo,  operated by Canadian 
Pacific Airlines, on two flights a week west-
bound and the equivalent of one flight a week 
east-bound. 

"The  detailed arrangement fortheparticipa-
tion of these aircraft will be made . with the 
unified command established under the author-
ity of the Security Cbuncil." 

* * * * 

RECRUITING AVERAGE 500 DAILY:  In the six 
days after recruiting for the Canadian Axmy 
Special Force opened on August 9, a total of 
3,027 volunteers were attested and were in 
training camps or en route, Axmy Headquarters 
announced on August 15.  Total applications, 
including those volunteering for the regular 
Active Force, were over the 11,600 mark at 
August 15. 

The figures of August 14 show that the 
average daily intake of 500 was slightly bet-
tered, with 531 enlisted at the 13 recruiting 
stations across the country, and another 1,071 
"in process" When returns were made to  Ottawa  
at 5:00 p.m. Toronto was the high centre with 
165 signed.on; Montreal was second with 88, 
and Fredericton, N.B., third with 52. Cbmplete 
figures as of August 14 follow: 

Enlisted  Total In Process 
25 
26 
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21 

158 
56 
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SPECIAL FORCE COMMANDERS 

;Lt.-Col. A.J.S. Bailey,  DSO, MBE, 36, ‘_of 
Dincon, B.C., to be officer ommmanding the.2nd 
Field Regiment,BoyalCanadian Horse Artillery. 
A member of the Active Force who served with 
the Royal Canadian Artillery in Italy and 
Northwest Europe, Lt.-Col. Bailey is now on 
the directing staff of  the  Canadian Axmy Staff 
College in Kingston, Cht. 

Major B.L.P. Brosseau,  MC, 37, of Montreal,. 
to be officer commanding No. 25 Field Ambu-
lance, RCAMC, and to be promoted to the rank 
of lieutenant-colonel. Lt.-Col. Brosseau is an 
Active Force medical officer with full wartime 
service and is now stationed at the RCAMC 
School, Camp Borden, Cht. 

Major H.F. Wood,  36, of Toronto, to be Bri-
gade Major. Major Wood, formerly with the 
Irish Regiment - of Canada, served in Northwest 
Europe during the Second World War and is now 
chief instructor at the Royal Canadian School 
of Infantry, Camp Borden. 

Major J.P.L. Cbsselir05;of  St. Malachie, 
Que., to be Deputy Assistant Adjutant and 
Qlartermaster General. Major Gosselin is an 
Active Force officer and served during the 
Second World War in ItalyandNorthWest Europe. 
He is now Resident Staff Offi cer in the.Cana-
dian Officers -  TXainling Corps at.the Univer-
sity of Montreal. 

* * 	* • 

WHEAT ESTIMATE*544,000,000 BUSHELS: Canada's 
1950 Wheat crop is currently forecast at  544-
000.000  bushels, the aireau of Statiètics re-
ports in its latest survey, dated August 15. 
If a crop this size is realized, it will be 
the third largest in the  country.% history, 
being exceeded only in the years 1928 and 1942 
When 567,000,000 and 557,000,000 bushels, re-
spectively, were harvested. Byway of contrast, 
the  five-year 1945-49 average production of 
Canadian wheat was 366,000,000, and the  10,- 
year 1940-49 average, 394,000,000 buéhels. The 
total acreage seeded to wheat in Canada this 
year, at 27,000,000 acres, is below the record 
28,700,000 seeded in 1940, but the average 
yield per acre of 20.1 buslels is well above 
the long-time average of 16 bushels per acre. 

In the Prairie Provinces the  Wheat crop is 
-expectedto yield 509,000,000 bushels,  17,-
000,000  above last year's outturn. The antici-
pated average yield of Wheat in the Prairie 
Provinces this year is 19.7 bushels per seeded 
acre, with  Manitoba  averaging 23.5, Saskatch-
ewan 20.1, and Alberta 17.5 buShels per acre: 
Production in Saskatchewan  is placed at_326,- 
000,000 bushels, in Alberta at 127,000,000, 
and in Manitoba at 56,000,000 bushels. The 
western Wheat crop, particularly in Alberta 
and to a lesser extent in Saskatchewan and 
Manitoba, contains a relatively small propor-
tion of winter wheat Which is included in 
these figures. 

NATIONAL  NOTES 

The Canadian railways and 15 international 
and two Canadian unions, embracing 125,000 
non-operating railway employees, are, at this 
writing, deadlocked in a wage-hour dispute. 
The unions have called a strike for 6 a.m., 
local time, August 22. Although the running 
trades are not involved, a strike would pro-
bably mean a complete tie-up of the  railways. 

A federal-provincial conference on civil 
defence is to be held in Ottawa within.the 
next two weeks, it has been annoiinced.  The  
Minister of National Defence, Mr. Claxton, has 

• sent out invitations to all provincial Pre-
miers to sold representatives. 

In addition to planting several million 
infant muskies, bass and trout in lakes and 
streams,  the  Ontario Department of Lands and 
Forests is planning an attempt to bring the 
Atlantic salmon back into  Ontario waters. 

Appointment of Dr. Loris Shano Russell, 
B.Sc., M.A„, Ph.D., F.R.S.C. as Chief of the 
Zoology Section of the National Museum of 
Canada, is announced by the Department of Re-
sources and Development. Dr. Russell comes to 
his new dutiés from the position of Director, 
Royal Ontario Museum, Toronto, and from his 
Associate Professorship in Palaeontology at 
the University of Toronto.  

* * * * 

STABLE EMPLOYMENT.  Indicating a stable em-
ployment situation, both hiring and separation 
rates in Canadian industries showed a slight 
decline during the 24 months from September, 
1947, to August, 1949, inclusive, according to 
the second of a periodical series of reports 
in hirings and separations, covering this pe-
riod, issued by the Bureau of Statistics 

Based on data collected by the Unemployment 
Insurance Commission from establishments em-
ploying 10 or more persons and having one or 
more employees insured under the Unemployment 
Insurance Act the report shows the number of 
hirings and separations per 100 persons on the  
payrolls of all industries thus covered  and of 
40 selected industries for  all Canada. Similar 
figures are shown separately for the Maritime  
Provinces. Quebec, Chtario,  the Prairie Pro-
vinces, and British Columbia (including the 
Yukon), the selected industries varying to fit 
the leading industrial activities of each re-
gion. 

For all Canada, the report shows generally 
higher rates of hirings than of separations 
during  the  spring and summer months; an ap-
proach towards equality from September to Nov-
ember, with hiring rates down only slightly 
from those of summer but separation rates 
higher; and generally higher rates of separa-
tion than of hiring from December to March. 
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WEEK'S EVENTS IN REVIEW 

CANADA PLANS SPECIAL . FORCE:  Canada will 
recruit an additional army brigade, to.be  
known as the Canadian Army Special: Force,.to 
be specially trained and equipped, and to be 
available for use in carrying the nations  
obligations under the United Nations Charter 
ortheNorth Atlantic Pact, the Prime Mlnister, 
Mr. St.. Laurent, announced in a nation-wide 
broadcast on August 7. 

Subject to the approval of Parliament, 
which is to be called into session again in 
six or seven weeks .. tike,.or earlier  if  neces•
sary, this brigade will be available for ser-
viae'in Karea as part of the United Nations 
forces, ïf it can be most effectively used in 
that way when it is ready for service, the 
Prime Minister announced. 

The Prime Minister, whose address to the 
nation forlowed a series of Cabinet meetings 
on the international situation, also announced 
a stepped-up production programme for air-
crafts, naval vessels, armament, ammunition, 
radar and other types of equipment. 

The partial text of the Prime Minister's 
speech is as forlows;- . 

".: -...There was-, of course, nothing really 
new about the Cammunist aggression in Karea: 
the same kind of thing had happened - though 
not in the same way - over and over again 
since the end of the war in 1945. What was new 
was the prompt action of the United Nations, 
Ied by the United States-, in resisting the 
Cammunist attack on Korea. 

"The action of the United Nations in Karea 
is not war; it is police action intended to 
prevent war by discouraging aggression: That 
is why Karea is so important to all of us who 
want to avoid another world wary  and that is 
why the Government at once pledged Canada's 
support to  the United  Nations' action in Korea-. 

"Everyone knows, and every honest person 
will  admit, that arr the free countries in the 
world want to avoid war, and most of us real-
'ize that the only way to avoid war is by posi-
tive action to prevent it. That is why we set 
up the United NatIons.-That is why twelve 
nations joined in the North Atlantic alliance.. 
The rast five years have shown us, however, 
that peaceful intentions and peaceful policies 
are. not enough to avoid war; and that we must 
also have the strength to meet and to repel 
aggression. 

"You remember what happened before 1939. 
One successful act of Fascist aggression fol-
lowed another, until the Fascist tide of con-
quest could be stopped only by a world war. 

"That must not be allawed to happen again, 
and it seems clear the only way to prevent it 
is to calr a hart to aggression. - That is what 
is being done now. There is a rear chance that 
the final defeat of the Cammunist aggressors 
in Karea wirl discourage aggression in other 
places because the risks will appear too 
great.... 

«Air Canadians have been impressed by the 
expansion by the United States and Great 

1 	 (Continued on P.  4) 
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WORKER-IHMIGRANTe:  A total of 4,489 workers 
with their - families, consisting of 13,067 
individuals, were included.among-the 41,000 
workers-who had been brought to  Canada in the 
three-year period between June, 1947.and June, 
1950, it-was announced on August 3 by Arthur 
MàèNamara, Eéputy Minister of Labour. 

These figures covered only 'those families 
which came to this country as a unit and did 
not include families where the - worker was 
joined by his dependents after his arrival in 
Canada, the Deputy Minister explained. 

Mr. MacNàmara pointed out that,  a two-fold 
purpose had been achieved by the admission of 
these new Cànadians. A demand for much needed 
help in certain fields had been partially 
satisfied, and a new life, new opportunities 
and restored hope had been granted to many 
thousands of the unfortunate victims of Nazi 
aggression. 

INTERNATIONAL REFUGEE ORGANIZATION 

The vast majority of these people were 
brought to CànadafiomDisplaced Persons camps, 
under the auspices oftheInternational Refugee 
Organization which provided ocean transporta-
tion, stated the Deputy Minister. 

All the members of the various families who 
were classified.as  workers signed agreements 
with the Department of Labour to work in spec-
ified occupations for definite periods, usually 
a year, Mr. MacNamara said. 

The  largest group, consisting of 1,294 
families made up of 3,644 persons, were em-
ployed in the clothing industry as garment 
Workers. A second large groilp were employed in 
agriculture.Themewere some families especial-
ly selected for farm work who are available 
for immediate employment. 

Included in the total figures were 643 mar-
ried couples without childrenwhowere employed 
as couples in domestic work. Also included in 
the total were 203 widows with 435 children. 
Màny of these women were employed asdomestics. 

* * * * 

EXPANSION IN TUE NORTH:  "Development in the 
Canadian North is expapding steadily on a 
sound basis, through the energetic co-opera-
tion of private and government agencies", the 
Minister of Resources and Development, Mr. 
Winters,  bas  stated in Ottawa. 

"The most modern methods of exploration, 
mining and milling are being employed in the 
recovery of radio-active minerals, gold and 
base metals", Mr. Winters said following his 
return from a three weeks' inspection tour of 
the National Parks in Western Canada and of 
departmental activities in the North. Mr. 
Winters covered over 8,000 miles by air and in 
addition travelled hundreds of miles by auto 
and rail. 

The Resources Minister stated that "large 
mining concerns are showing increasingly act-
ive interest in the industrial possibilities 
of the Nbrthwest Territories and the Yukon and  

in prospects of oil in the Far North. Trans-
portation and communication facilities are 
being improved and extended." 

The great northern river systems, new high-
ways construction, power projects, mines and 
mining developments, commercial fishing act-
ivities, the Fort ilorman oilfield and the 
Cbppermine area ontheArctic Ocean were visit-
ed by the Minister. 

* * * * 

WORLD WHEAT SUPPLIES HIGHER:  Wheat supplies 
remaining on or about July 1 in the four major 
exporting countries for export and carryover 
at the end of their respective crop years 
amounted to 687 million bushels, according to 
the  latest available estimates. This is stib-
stantially above a year earlier, when 569 
million buShels were available. 

Large supplies in the United States and 
Australia account for the increase, estimated 
quantities in Canada and Argentina being down 
from last year. Supplies this year, with last 
year's figures in brackets, were held as 
follows: United States, 417 (308) million-
bushels;Cànadaa22 (126); Australia, 88 (63); 
Argentina, 60 (72). 

Total supplies for the four countries are 
now placed lower than earlier anticipated, due 
to a downward revision in the estimated . carry-
over in the United States ,  with completion of 
the annual crop-year-end survey of stocks, to 
417 million bushels from the 450 million fore-
cast. The reduction is accounted for by an in-
crease in estimated domestic disappearance for 
the crop year, which ends in the United States 
on June 30. 

UNITED STATES ESTIMATE 

Harvesting is well under way in the United 
States winter Wheat area and the latest offic-
ial crop estimate places the yield at nearly 
721 million bushels ,  more than ten million 
above the previous estimate. Spring Wheat pro-
duction is put at 236 million, making a total 
probable wheat crop of some 957 million bush-
els. This is 17 per cent below the 1,146 mil-
lion bushels harvested last year and the first 
crop in seven years below a billion bushels. 

In Cànada, winter wheat is being harvested 
in Ontario with near-average yields antici-
pated. Harvest will be late in most of western 
Canada, where some 25.8 million acres were 
seeded to spring wheat, but good yields were 
in prospect at the end of July in nearly all 
of the raajor wheat-producing areas. 

Prospects for the next Argentine wheat crop 
are reported to be promising, while reports 
from Amstralia indicate that wheat acreage mey 
be reduced someihat and yields lower than last 
season. Weather conditions were adverse in 
parts of Europe early in July but have im-
proved recently,  the continent's crop is still 
expected to equal or exceed last year's out-
turn. 
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SECURITIES 'TRANSACTIONS:  alés and pùrchases - 

Alf securitieS 'between Canada and other: toun- 
Wries increased during:May, total' transactions' 

amounting ,to $50,0,00,000 as compared  with , 
$42,900,000  in the. preceding month  and $2 9, , 
400,000 in the corresponding month last year. 
Transactions in the firSt five months Cif  this  
year. aggregated-$223, 000,000 as compared with - 
$156,800,000  -in ;the similar period of 1949. 

Sales:7'in  May  to . all countries were valued 
at $25-,900,000 as against $21,000,000 in April. 
and $14600,000 a year earlier, and purchases 
totalled 124,100;000 dcinipared . with $21,900 000 
in April.  and $14'800,000  in May rast year. 
Five-month Sales to  all  countries aggreÉated 
$114 , 6-00;'000 comPa red «wifth .  $80  :9400, 000 a year . 	, 	 _ 
age,, *and, the purchases Were $108,400,000 com 
pared with $76 400 000 " , 	 • 

The ye/time :Of trade With the Unied States‘- 
increased during the month, sales amounting to 
$24,600,000 as compared'with $20,100,000  in 

April and $14,000,000, a year ago, while the 
purchases ,totalled $21,100,000 compared With 
$19,400,000 in April, and $14,400,000 laSt 
year. Five-month sales, to the United ,States 
were $108,600,000 compared with. $77, 000,000, 
and purchase's,- $95,100,000 compared - with  $7,3,- 

Sales •to. the' United Kingdom_in the-month 
were valued at $400,000 compared with.$100,000 
in April and  $200,000.  last year, and the pur-
chases aniounted to $2,400000 compared with 
$2,200,000 in April, and $300,000 a -year ago. 

r1 	n 	A 
(L.W.D. iitigniSt,  11, 1950 ) 

In the five months, sales aggregated $2,-2 00,000 
compared with $1,000,000, and the purchases, 
$11,200,000 compared with $1,400, ."."00. , 

ACCEPT RECRUITS ON "N" TEST:  Ta-  'further 
' simplify recruiting protedure, the minimum 
, Grade Eight educational requirement in Canadian , 
Army • recruitirig regulations  has  been eliminat2  

• ed, it„was announced, on August 4 by, the Minis- 

• ter of National Defence, • Mr. Claxton. 
• .• Effective inimediately army recruits will be 
atcepted or rejected, as far as education is 

' concerned, on results of 'a genéral , knowledge -- 
eXamination, or "M" test as it is better known -

, to service men. In the past, 'both a satisfac-
tory 'M".  test score and 'proof of at  least 
Grade Eight education.  were  standard da`rd army re-

. quirements. 
Army officials said .that the advantage of 

the ".M" test, which indicates potential 
ty t.o learn, £s that' it reveals notnnty gen-
eral •knoWledge of the.ap•pli-cant but also -as-
sists personnel  officers in pla•cing recruit s . 
where their individual abilities will work ,to 
the fullest advantage of the service ,--. 

"Army ,  experience shows that the If■er test 
known to wartime soldiers is sufficiently t'e-
liable,-in.itself without-proof of -formal edu-
cation," said Mr. Claxton, "The only basic 
educational requirement for service in the 
Army will be an 'M.' score of 130. Eighei 
sco'res will be required for oth'er categories. 

* * * 

LIVING COSTS IIT - NEW HIGH:  The  'Bureau  'of 
Statistics' cost-of-living index  advanced 'a
further - 2.r point's between June 1 and July 3 
ta ,reach a new high of 167.5. This compares 
with an index level . ,of 162.1 a year ago, 156.9 
at July, ,1948 and 135.9 at July,  1947. . 

As ha s.  heen the case for some months, high 
food priceS .accounted for most of Ithe.laxest. 
increase, but rents were -also a contributin g  , 
factor. The food index rose sharply from 209.0, 
to 214.3, largely as a result of increases in 
meat, eggs and potatoes. A considerable pro-, 
portion of.the price rise in these items was_ 
seasonal, particularly in eggs which  advanced,, 
10.4  cents per dozen, and potatoes which rOse  

* * 

8.6 cents per 10 lpotiinds. Average advance's ,per 
, pound in " mea ts were  '2.9  cents for  beef,'  6.0 
for lamb, 1.0 for pork, and 1.2 for veal' 

The  rent  index  moved froin' 132:1:^;7 
reflecting the results of a Juhe rent siirvey'.' 
Fuel and light rose 0.6 points. ,;tb . 13 7,.7, 

' folloWing slight increaseS for co,a1 and coke 
in some centres. The index  ot -mfl`cellaneous ' 

, items strengthened -points to 132.5, the 

 most notable advance in,  this groUp being gaso, 
: line,prices in British Columbia. The indexes 
of. clothing :and homefurnishings and seryi,Ces 
remained 'unchanged,-at 180.7 and 3 166.9i,:,respec-
tively. Slight increases and decreases wi,thin 
these...two groups counterbalanced each other.. 

COS+ .OF LIVING '  INDEXES 

' 	1935-39=100 

Combinea 
Index,  

Fuel 

Food 	kerit - and 
Light 

Hoke- 

Clothing ' Furn ishings ,Miscellanedus 
and Services • 
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CANADA PLANS SPECIAL FORCE 

Britain of their defence programmes; and we  in  
the Government feel the security of Canada re-
quires further expansion of our own efforts. 

"Obviously it is essential to overcome  the  
aggressors in Korea; it is just as urgent to 
make the free world  as  strong as collective 
efforts can make it to resist aggression any-
where. 

"Thus far in Korea itself, the main burden 
has fallen on the armed forces of the United 
States. This was because the United States 
alone had forces immediately available to 
throw into the struggle.-These American forces 
have resisted a well-armed and well-trained 
Communist force with outatanding heroism; and 
the strength to turn the military tide is 
being built up with the greatest urgency. 

WITH THE UNITED NATIONS 

"We in Canada took our stand with the 
United Nations against this Communist aggres-
sion. Three Canadian destroyers were at once 
despatched to Far Eastern waters, and placed 
under the United Nations command. And we know 
they are giving a good account of themselves. 

"The Government at once considered what 
other effective immediate help Canada could 
give in response to the appeal to all the 
United  Nations, to contribute.to  the necessary 
collective strength. 

"Ch the 19th of July I was able to announce 
that Canada was providinga long range R.C.A.F. 
transport squadron for immediate service in 
the Pacific air lift at a time when transport 
planes were urgently needed. As you know, the 
squadron is already engaged in that difficult 
and essential takk. 

"We decided at that time to announce only 
what we could do at once. As to 'future effec-
tive action, we have been giving urgent - and 
constanê - consideration to every possibility. 

"Everyone - knows that ground troops trained 
and ready for immediate action with the exist-
ing United States forces would be of assist-
ance. The Government considered whether any 
part of the Canadian army should be despatched 
to Korea for immediate action. Having in mind 
other obligations for the employment of Canad-
ian ground forces and the uncertainties of the 
whole world situation, we Teached the con-
clusion that the despatch, at this stage, of 
existing first line elements of the Canadian 
army to the Korean theatre would not be war-
ranted. I announced that decision on July 19th 
and that remains the view of the Cbvernment. 

"Let me tell you why. Since our wartime 
forces were demobilized we have not attempted 
to maintain, in the Canadian army, a fully 
trained expeditionary force available for 
immediate action outside Canada. 

"We wanted to get the best value we could 

for the Canadian taxpayers' defence dollars; 
and for the army, the first requirements were 
for our immediate territorial defence and for 
a basic training establishment.  We  have de- 
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veloped an air-borne brigade group highly 
trained for operations in - the North end de-
signed to share in the  immediate protection ofill, 
this continent. We have also maintained an 
establishment for the rapid expansion of the 
Canadian army in the event of a general war. 

"But, at this time, wehave no expeditionary 
force in being. MOreover, before the aggres-
sion in Korea, no definite plans existed for 
the  •creation of a United Nations force. And 
that was certainly not the fault Of Canada. As 
early as 1946 I myself stated to the - Assembly 
of the United Nations that the people of 
Canada were anxious to know What military con-
tribution they would be expected to make to 
the international forces to be established 
under the United Nations Charter. But, in 
spite of its obligations under the Charter, 
the Soviet Union, by its wilful obstruction, 
prevented an international force from being 
set up. 

TWO QUESTIONS 

"The action taken by the United Nations in 
respect of Korea is in factits first effective 
attempt to organize an international force to 
stop aggression. In consequence, the Govern-
ment and the people of Canada were faced with 
two questions. First, how mueh and in what way 
should we contribute to the United Nations 
police action in Korea and, secondly,-how much 
and in What way could we increase our ability 
to participate in other common efforts, either 
under the United Nations Charter or the North 
Atlantic Treaty—. 

"There has been talk of a United Nations 
Police Division of volunteers and this may in 
time work out, and be of value for areas other 
than Korea. If and when such a division is 
formed along lines considefecrpracticable, the 
Government will recommend appropriate Canadian 
participation. 

. "But we feel the present situation calls 
for something more immediate. The Government 
has therefore authorized the recruitment of an 
additional army brigade which is beginning on 
Wednesday. This brigade will be known as the 
Canadian Army Special Force and it will be 
specially trained and equipped to be available 
for use in carrying out Canada's obligations 
under the United Nations Charter or the North 
Atlantic Pact. Naturally, this brigade will, 
subject to the approval of Parliament, be 
available for service in Korea as part of 
United Nations forces, if it can be most ef-
fectively used in that way when it is ready 
for service. The way in whiéh it could be used 
in the United Nations force is being discussed 
with the Uhified Command, 

"For this new brigade the army wants young 
men, physically fit, mentally alert, single or 
married, particularly, just as many veterans 
of the Second World War as possible. The lib.- 1110 
gade will, of course, include infantry, artil-
lery and other elements. The infantry units 
will be organized as second battalions of the 
Royal Canadian Regiment, of the Princess 
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Patricia's and the Royal 22nd. The association 
of the new brigade with these historic regi-
ments will have numerous advantages. 

"In accordance with the policy announced on 
July 19th, we are also pressing on with re-
cruiting for the other active forcés of the 
Army, for the Navy, and the Air Force which 
are all being expanded, and for the reserve 
forces which form such an important part of 
the  defence system of Canada. • 

"We are accelerating the production of our 
new all-weather two-seater jet fighter, the 
CF-100, now known as the "Cànuck". Its tests 
have exceéded expectations. This week will see 
the test flight of the fàrst of the  F-86 Sabres 
manufactured in Canada; 

"be are greatly expanding our capacity to 
produce the Oxenda jet engine. 

"At the same time, we are stepping up our 
production programme for naval vessels, arma-
ment, ammunition, radar and other types of 
equipment. 

CO-OPERATION WITH THE U.S. 

"We are working. in the closest co-operation 
with the United States to the end that our 
joint resources and facilities are put to the 
most effective use in the common defence 
effort. 

"We have in Canada a capacity for defence 
production far greater than we need to Meet 
our  own defence requirements, heavily in-
creased ehough these will be. We are looking 
forward confidently to an acceleration and an 
intensification of our joint production ef-
forts. To this end, the Joint United States - 
Canada Industrial Mobilization Planning Com-
mittee is meeting in Ottawa tomorrow. 

"Oh the closing day of the last session of 
Parliament, I said that if the situation in 
Korea or elsewhere should deteriorate and 
further action by  Canada  be considered, Par-
liament would be summoned. The situation in 
Korea has deteriorated, and the expansion and 
accelerating of our defence programme will re-
quire Parliamentary action. The Government has, 
therefore, decided that Parliament should be 
summoned as soon as it is possible to gather 
the fuller information and to formulate the 
specific plans we will wish to lay before 
Parliament. It is now felt that the date is 
apt to be six or seven weeks hence, though 
naturally Parliament will be called earlier if 
it appears that an earlier meeting is required 
by  international  developments or would expe-
dite effective action.... 

"In taking these actions and in formulating 
the programmé to be laid before Parliament, 
our objective is not to make war. We are, as 
all our people wish us to, doing our best to 
prevent war, 

"No one can guarantee that, through the 
action we are all now taking, the free nations 
will succeed in preventing a general war. We 
do know ehat no one of them can do this alone 
and that our best chance of doing it is by  

following wise and progressive international 
policies and by building up our joint strength 
with speed and determination. We owe it to 
ourselves, to each other, to our childxén, and 
to each other's children, to do everythini:, 
human foresight can suggest to prevent the 
disasters of. a third world war. Under Provi-
dence I hope and I trust we shall succeed." 

* * * * 

CABINET CHANGES 

KR. GREGG VETERANS ifINISTER;  The Prime 
Minister, Mr. St. Laurent, announced on August 
7 the appointment of Hon. Milton F. Gregg, 
V.C., Minister of Veterans Affairs for the 
past two and one half years, to be Minister of 
Labour, succeeding the late Hon. Humphrey 
Mitchell in ehat post. 

Mr. Gregg has been succeeded as Minister of 
Veterans Affairs by Eon. Hugues Lapointe,  the  
former Solicitor General. The Minister of 
Iiistice, Mr. Carson. has added Mr. Iapointe:s 
former responsibilities to his pœrtfolio. 

* * * * 

"FRANCONIA" INVESTIGATION:  The Minister of 
Transport, Mr. Chevrier, has ordered a formal 
investigation to be held into  the  circumstances 
attending the recent grounding of the S.S. 
"FRANCONIA", vihich stranded on the west end of 
tbe"Isle of Orleans, just below Quebec, on 
July 12, a preliminary enquiry having already 
been held by  the  Department of Transport.  

In announcing his decision, Mr. Chevrier 
said that he was conscious of the acute inter-
est rightly held by the people of Canada in 
any occurence Which miàht teddtto , eastéa ,re-
flection upon the navigational facilities of 
that vital link in Canadas transportation 
system, the St. Lawrence River. 

"The St. Lawrence," saEd Mr. Chevrier, "is 
considered to be one of the best-marked water-
ways in the world. The Department of Transport 
spares no effort in keeping dredged the chan-
nel Whiéh permits the largest ocean vessels to 
penetrate over a thousand miles into the heart 
of the continent, and in keeping in good order 
the hundreds of lighthouses and buoys which 
mark that Channel...." 

* * 	* 

CHAPLAINS - TO -BE IN TRAINING:  Twenty of-
ficer cadets of the Rèyal Canadian Axmy Chap-
lain Corps, representing both the Protestant 
and Roman Catholic faiths,arepresently train-
ing at Camp Borden and Valcartier Military 
Camp. 

Eight of the cadets at Borden are Protes-
tant and are taking the first practical phase 
of their COTC training, while four Roman 
Catholic cadets are  taking  the  second practical 
phase of COTC training there. The eight P.C. 
cadets at Valcartier are taking the first 
phase. 
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BUSINESS  

New all-time peaks in financial trans-
actions in the form of cheques cashed in 
clearing centres were reached in June and the 
first six months of this year. The total for 
the month was $10,044,701.000 as against $7,- 
216,255,000 in June last year, bringing the 
half-year aggregate to $46,514,277,000 as com-
pared with $41,170,316,000 a year earlier', a 
gain of 13 per cent. 

- - 	- - 
Department store sales rose 12 per cent 

during the week ending July 29, according to 
preliminary figures released by the Bureau of 
Statistics: All sections of the country par-
ticipated in the rise except Saskatchewan. 

Combined output of the iron and steel group 
of industries and of transportation equipment 
industries in 1949 was nine per cent greater 
in value than  in 1948,  aggregating $2,472,000,- 
000 as against $2,262,000,0001", according to a 
preliminary summary of statistics for these 
industries. 

Cold production in Canada  during May main-
tained the steady upward trend of previous 
months with an increase of 12 per cent over 
May last year. Total output for the month was 
373,758 fine ounces as compared with 332,442 
in May last year. 

All fruit crops showed some improvement 
duxing the past month but yields, with the ex-
ception of raspberries and grapes, are still 
expected to be well below the 1949 level. The 
apple crop is currently set at 15,691,000 
bushelà,.two per cent abeve the June estimate, 
but 12 per cent lighter than in 1949. 

Car loadings on Canadian rairways during 
the week ended July 29 reached a new peak for 
the period at 81,096 cars, showing an advance 
of 7,563 cars or 10.3 per cent over the pre-
ceding week. Since the middle of May this year 
the weekly volume has been well above both 
1948 and 1948 levels. 

Output  of crude petroleum and natural: gaso-
line moved up 11 per cent in April" over à year 
earlier, the month's output amounting to 2,- 
045,000 barrels as compared with 1,845,400. 
During the four months ending April, 8,384,200 
barrels were produced as compared with 6,393,- 
400 in the like period of 1949, a rise of 31 
per cent. 

Stocks of Cànadian wheat In store or in 
transit in North America at midnight on July 
20 amoiinted to 96,718,000 bushels as compared 
with 99,634,000 on July 13, and 53,659.000 on 
the corresponding date last year. 

APPOINTMENTS 

Càptain G.E. Barden., R.N.. recently ap-
pointed  Naval  Adviser to the High Commissioner 
for the United  Kingdom in Canada, and Senior 
Royal Naval Liaison Officer in Canada', 411 4. 
rivied. in Ottawa on August 7 to take up his 
new duties: He"succeeds Càptain Sir Robert W. 
Stirling-Hamilton, R.N., who is returning to 
England after two years in Canada  in the fore-
going appointments. 

Appointment of  J.R. Robertson, of Toronto, 
as Superintendent of Airways and Airports of 
the Eepartment of Transport, Ottawa,  to suc-
ceed Major Robert Dodds  Who was recently ele-
vated to the post of Controller of Civil 
Aviation, was announced on August 4." 

Personnel changes in the legal services of 
the Eepartment.of Transport involve the pro-
motion of Jacques F .: Fortier, LegaI Adviser, 
to the post of Counsel. , and the epTraiirttmegit 
of Ronald R. Macgillivray of Saskatoon, as 
solicitor: 

WHOLESALE PRICES AT PEAK:  Wholesale prices 
in Canada reached an all-time high in June, 
according to the monthly index number of 
wholesale prices compiled by  the. Bureau of 
Statistics: The June index, on the base 1926= 
100, was 165.0, up 3.2 points over May and 8.7 
points over June last year. Since the first of 
the year it has risen from 157:I. The previous 
peak for the index was 164..3 registered in 
May, 1920: 

Marked increases in the wholesale prices of 
nickel', zinc. copper -, steel scrap, cheese, 
pork and lamb carcasses: eggs, raw wool", fir 
timber, cedar shingles ,  and rolled oats, were 
large factors in the rise in the general 
wholesale price Index between May and June. Ch 
the other hand there were declines in the 
prices of tallow, oranges, pepper, cocoanut 
oïl', and soya bean oil. 

* * * * 
AUT4ALES . JUHP 40 P.C..'  With the much 
larger number  of cars  imported from the United  
Kingdom helping to swell the volume, Cànadians 
bought almost 40 per cent more new passenger 
cars in 1949 than in 1948'. Removal of restric-
tions which had curtailed imports from the 
United States also contributed to the in-
creased volume but to a less important degree: 

New passenger cars sord in Canada  during 
the year totalled 202,318 as compared with 
145,655 in 1948, according to the Bureau's 
annua l  report on new motor vehicle sales and 
motor vehicle financing. This represented 71 
per cent of total sales of new motor vehicles 
as against 65 per cent the previous year: 
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In all, 286,341 new motor vehicles with a 
retail value of $588,724,685 were sold in 
Canada during 1949 as compared with 221,300 
with a retail value of $439,216,988 in 1948. 
Truck sales increased 11 per cent over 1948, 
while sales of buses fell off 27 per cent. 

In spite of the high volume of 1949.passen-
ger car sales, there was a considerable back-
log of orders at the year's end. In the first 
three months of 1950 passenger car sales 
reached an unprecedented high of 71,071, more 
than one-third of the 1949 total and 128 per 
cent above the first quarter of last year. 

* * * * 

BRIG. ROCKINGHAM TO COMMAND:  Brig. John M., 
Rockingham, a3E, DSO, 38, of Victoria, B.C., 
has been appointed to command thé Canadian 
Army Special Force, it was announced on August 
9 by the Minister of National Defence, Mr. 
Claxton. He is expected to reach Ottawa by air 
from the coast this week and confer at once 
with the . Chief of the General Staff and other 
senior officers. 

Brig. Rockingham won his present rank dur-. 
ing the Second World War when he was given 
command of the 9th Infantry Brigade — the 
famous Canadian Highland Brigade -- during the 
Normandy campaign. After the war in Europe, he 
returned to civil life in Victoria as an offi-
cial of the British Columbia Electric Railway 
Company. He has since carried on his military 
activities as a member of the Reserve Force, 
and since 1948 has been officer commanding the 
15th (Reserve) Infantry Brigade at Vancouver. 

BORN IS -AUSTRALIA 

Born in Australia and educated inMelboume, 
Brig. Rockingham came to British Columbia as a 
youth and has worked for the B.C. Electric for 
many years. In 1935 he joined the Canadian 
Scottish Regiment in Victoria and was mobi-
lized with that militia unit when war broke 
out in September 1939. In 1942, then overseas 
and in the rank of major, he was transferred 
to the Royal Hamilton Light Infantry, and less 
than a year later was promoted to the rank of 
lieutenant-colonel and even command of that 
unit. 

From April to July. 1944, he attended the 
Staff College at Camberley, then proceeded 
direct to Normandy to resume command of his 
battalion which was in action' at that time. 
Less than amonth later he was made a brigadier 
and appointed to command the 9th Brigade, 
leading it through bitter actions around Caen, 
the Falaise pocket, Boulogne and the Breskens 
Peninsula. Units of the brigade were among the 
first Canadian troops to cross the Rhine into 
Germany. 

Brig. Rockingham won the Distinguished 
Service Order while leading the Royal Hamilton 
Light Infantry in Normandy, and a bar to the 
DSO in the Rhine crossing. After the war he 
was made a Commander of the British Empire for 
his outstanding war service. 

He was to have commanded a brigade in the 
Canadian Army Pa c fi c Force and returned from 
Europe in 1945 for tha t purpose, bi.tt retiréd. tà 
civilian life" shortly after the Japanese sur-
render. He- is married and has one son and one 
daughter. 

CANADA AND CUBA RAISE STATUS OF NEW MISSIONS: , 

The Department of External Affairs announced 
on August 10 that the Government of Canada has 
accepted a proposal by the Government of Cuba 
to raise the respective legations in Havana 
and Ottawa to the status of embassy. 

Dr. E.H. Coleman, C.M.G., Canadian Minister 
to Cuba, is at present on leave in Canada. He 
will be returning to Cuba to resume charge of 
the Canalfian mission. 

The Government of Cuba has indicated that 
the appointment of an ambassador to Canada 
will be announced shortly. The Cuban Legation 
in Ottawa has been under the direction of a 
chargé d'affaires ad interim since the depar-
ture of the former Minister, Dr. Ivlariano Emil, 
on his appointment as Minister to Switzerland, 
a year ago. 

a * * * 

THE WILL OF THE LATE HR. KING:  The Right 
Honourable W.L. Mackenzie King bequeathed 
Laurier House, in Ottawa, and his Kingsmere 
estate to the Government of Canada, it was 
announced on August 8 with the publication of 
some of the details of the former Prime Mini-
ster's will, disposing of an estate valued at 
about $750,000. A sizable proportién of the 
estate is to be used for the foundation of 
scholarships, in his own name and that of his 
father, John King. 

The Prime Minister, Mr. St. Laurent, issued 
a statement expressing appreciation of Mr. 
King's public bequests. 

* * * * 

iVORLD. PRICE MOVEMENTS.  Living co sts con • 

tinued to move higher in most countries in the 
second half of 19 9, but at a somewhat slower 
pace. Wholesale price levels generally ad-
vanced during the latter part of 1949y al , 

 though indexes for Switzerland and the United 
States continued to decline. The devaluation 
of the pound sterling on September 18 was fol. 
lowed Ewe general readjustment of nea-2,ty ea' II 
foreign currencies and was reflected in a 
realignment of international price levels, the 
Bureau of Statistics reports. 

The United States Bureau of Labour Sta-
tistics consumer's price index registered a 
snail change between June and December. Moder-
ate declines in food and clothing which ex-
ceeded advances in rent and fuel, brought the 
index dovn to  16.5 for a net decrease of 1.2 
per cent. Duema illy to higher prices for food, 
the cost-of-living index for the United King-
dom rose two points to 113. 

* * * * * * 	* 
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After receding fractionally from a peak of 
162.8 in August, the cost-of-living index for 
Canada closed the year at 161.5, 2.6 points 
above the comparable level in 1948. Higher 
levels for rents anê fuel  were mainly respon-
sible for the change. Australia's cost-of-
living index for six capital cities registered 
an increase of 4.5 per cent to 165.3 between 
June and December, While the South Àfrican in-
dex fell 0.3 per cent to 191 . 7  Index advances 
in other countries were as Iollows: France, 
12.9 per cent; Peru, 8.9 per cent; Chile, 7.5 
per cent; Spain, 5.7 per cént; and Finland, 
5.5 per .cént. 

* * * * 

ASSISTANT GRAIN COMMISSIONER:  Appointment 
of John Rayner, of Winnipeg, as Assistant 
Grain Commissioner for Manitoba with head-
quarters in Winnipeg, effective August 1, was 
announced on August 10 by the Minister of 
Trade and Commerce, Mr. Howe. 

Mr. Rayner, a combat veteran of  the  first 
World War, has had twenty-six years' associa-
tion with the Canadian grain business, dating 
from his appointment in February, 1924, to the 

staff of the Board of Grain CommisEimerE, of 
which he has been Secretary since July, 1930. 

* * * * 

BUILDING MATERIALS UP:  Wholesale prices of 
general and residential building materàals 
both moved upward in June, the increase in 
each case being the largest in recent months, 
according to the index numbers compiled by the 
Bureau of Statistics. 

The Bureau's wholesale price index for 
general building materials rose 8.8 points 
from May to June, advancing from 209.6 to 
218.4. Since September,whenit stood at 1976,. 
this index has shown an uninterrupted monthly 
increase. The latest figure ià 17.1 points 
above the standing of 201.3 in June last year. 
High point for the index in 1949 was 205.4 in 
March. 

Due mainly to increases in lumber and pro-
ducts, roofing materials and electrical equip-
ment, the composite index of residential  

building materials showed an increase of 8.3 
points in June, rising to 238.3 from 230.6 for 
May. The June increase follows upon a rise of 
3.4 points in May after a year of minor 
changes. The latest figure compares with 228.0 
for June last year. 

* * * * 

NATIONAL NOTES 

The first Canadian-built F-86 Sabre jet 
fighter attained a speed of 670 miles per hour 
in its initial test flight over Montreal air-
port on August 9. 

Canadian young men were lined up at re-
cruiting eenters across the country on August 
9 and the two-day total of volunteers for the 
newly-announced  Spécial Force was reported to 
be 2,300. 

Following announcement from  Washington  that 
the United States Senate had ratified the 
Treaty for the diversion of additional water 
from the Niagara River, Ontario Hydro Olairman 
R.H. Saunders said the Commission would be 
able to go ahead within a few weeks with a 
multi-million dollar power development at 
Niagara. 

* * 

MAJOR STRACRANS APPOINTMENT:  Major William 
J. Strachin, 37, -610tiewa, well-known Canadian 
Army marksman and Bisley shot, has been ap-
pointed Assistant Canadian Military Attaché to 
Sweden and Finland, Army Headquarters an-
nounced on August 9. 

* 5  * * 

SPECIAL FORCE PAY RATES:  Rates of pay and 
allowances for members O'f the new Canadian 
Army Special Force will be the same as'now 
being received by the Active Army, it was 
announced on August 10 by the Minister of 
National Defence, Mr. Claxton. 

* * * * * 
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THE DEATH OF MR. MITCHELL.:  Canada's Min-
ister . of Labour, Hon:Humphrey Mitchell, died 
suddenly in  Ottawa on the morning of August 1, 
aged 55. 

A state funeral, the Capital's second state 
funeral within nine days-, is to be held on 
August 4. The body is to lie in state in Par-
liament's Hall of Fame from Friday.morning, 
August 4, until early Friday afternoon, when 
the state funeral procession will Leave for 
St: Barnabas Anglican Church, where service is 
to be held. 

Ray. HW. hrowne, rector of St. Barnabas, 
will conduct the service and burial will be in 
Beechwood Cemetery in suburban Ottawa: 

(Inly last week Mr. Mitchell-  visited the 
Hall of Fame to pay his last tribute to the 
former Prime Minister, Mr: King,  who lay in 
state there for three days: Hé later attended 
Mr." King's state funeral in Ottawa and burial 
service in Toronto. 

The lateMr. Mitchell had held his portfolio 
of Labour for eight 'years,.seven months and 15 
days; longer than any Minister of Labour in 
Commonwealth "history. He entered the Cabinet 
in December', 1941. 
• Mr. Mitchell had noteworthy war service in 
the Royal Navy in the First World War.. His 
service took him to the Dardanelles, the Indian 
Ocean and withtheChina Squadron at Singapore. 

.Tributes to the late Minister were tendered 
by the Prime Minister, Mr. St. Laurent; rep-
resentatives of both labour and management, 
trade union leaders, and prominent citizens 
all'across Canada: 

Exports At Peacetime Peak-Value  • "-- -• 	5 
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Canada-France Air Service  - -- - 
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MR. MENZIES' ' VISIT:  The  Right Honourable 
R. G. Menzies , P.C, K. C. , M. P . , Prime Minister 
of Australia, who is at present visiting in 
the United States, will visit Ottawa as the 
guest of the Government of Canada from Mbnday, 
August 7 to Wednesday; August 9 and will fly 
from  Ottawa  to Vancouver, where he will spend 
August 10, returning to  the United States on 
the morning of Friday August 11. While in  Ot-
tawa,  Mr. Menzies will stay at the residence 
Of the High Commissioner for Australia, the 
Right Honourable F.M Forde -, P.C. 

Mr.. Menzies and the members of his party 
will  arrive at Rockcliffe Airport in a Cana-
dian Government aircraft from New York on the 
afternoon of Monday, August 7, and will be 
welcomed 

 .of 
 members of the Cabinet, Major 

Ceneral H.PG Letson, representing His Ex-
cellency the Governor General; the High Com-
missioner for Australia, and the Mayor of 
Ottawa : There wilrbe a guard of honour and an 
artillery sarute of nineteen guns.. 

Mr:Menzies' -programme in  Ottawa  includes a 
dinner"given bytheAustralien High Commission-
er on Monday, the laying of a wreath at the 
National War Meeorial on Tüesday, an address 
before the Canadian Club of Ottawa which later 
will be broadcast on a national network, a 
dinner given by the Prime Minister on behalf 
of the Government  of Canada and a press con-
ference on Wédnesday. - 

The programme for Mr. Menzies' . visit to 
Vancouver includeS the presentation of the 
"Keys of the City" by  the City of Vancouver 
and of an honorary degree by the University of 
British. Columbia. 

WEEK'S EVENTS IN REVIEW 

1 



W.  August 4, 1950) 

CROP CONDITIONS PAM:MARGE:  For the third 
successive week crops in the Prairie Provinces 
in general have made . favourable progress. This 
is in contrast to the situation which fre-
quently prevails as a result of extreme July 
heat and lack of moisture', the Bureau of 
Statistics reported last week. 

Conditions in Manitoba continue satisfac-
tory, although cool weather and rains have 
retarded heading: Stands are generally heavy 
but late and adverse weather could create a 
serious hazard through lodging.  In Saskatchewan  
conditions have been well maintained with 
improvement noted in some districts. Prospects 
in the Province as a whore appear to be above 
normal. With the exception of scattered areas, 
crops in Alberta have generally improved but 
further moisture will be required soon in some 
areas: Sugar beets have recovered from earlier 
hail damage and prospects are very good for 
other special crops: Haying is in progress in 
Alberta but wet weather has delayed operations 
in most areas of Manitoba and Saskatchewan.. 

GRASSHOPPER LOSS LIGHT 

Grasshopper damage las been generally light 
to date and with the-exception of central and 
western Saskatchewmnthetlreat is diminishing. 
Crops are much later than normal in many parts 
of the Prairies and consequently there may be 
some danger of early frost damage in suscept-
ible areas: While moisture conditions are 
generally favourable at prescrit,  there àre 
wide areas of Saskatchewan and Alberta where: 
timely rains will still be required to promote 
satisfactory crop development. 

Crops continued to make satisfactory pro-. 
gress in Manitoba during the past week but 
warmer, drïer weather is needed to hasten 
development: Early-seeded crops are headed but 
late-sown grains will not reach. that stage 
until early August. Grain stands are very 
heavy with little or no damage except some 
flooding in low spots: The flax crop shows 
some improvement this past week; rye is poor 
to fair;.sugar beets promising-. Growth of corn 
and sunflowers is backward due to cool weather 
and these crops may not mature unless warm, 
dry weather is received:: Rains are delaying 
haying throughout the Province-. Pastures and 
gardeni, however, are excellent. 

Crop conditions were well maintained in 
Saskatchewan during the past week with some 
improvement in parts of the south-central and 
southwestern districts resulting from recent 
rains. Moisture conditiamsarggenerally satis-
factory, although central and western dis-
tricts will require more rain soon. Excess 
precipitation and cool weather are retarding 
the development of rank stands in southeas-
tern districts,.where wheat is only 40 to.60 
per cent headed as conpared with 75 to 90 per 
cent over the rest of the Province:Length of 
straw is satisfactory in both wheat and Coarse 
grains over most areas.:Grasshopper damage has 
been held' to a minimum in the affected areas,  

but the threat is still serious in central and 
western Saskatchewan. 

Moisture conditions have been improved over 
much of the Province by recent rains: Crops 
have shown quite general improvement during 
the past week, although early rains would be 
of benefit in parts of the southeast, south-
central and northeast sections of theProvince. 
Recent losses from hail have been generally 
light and insect damage appears to be diminish-
ing. Most special crops are in good condition. 
Since crops are generally  rater  than normal 
there will be some danger of frost damage in 
susceptible areas of the Province. 

* * * * 

DAIRY . INDUSTRY TRENDS;  Milk production, 
which showed a sharp decline after the end of 
the war féllowed by a partial recovery in 
1947, appears to have become stabilized during 
the last two years at almost  one billion pounds 
below the peak output of .17X billion pounds in 
1945, states the Bureau's annual report en-
titled "Dairy Statistics" covering  the  çaIndar 
year 1949. Creamery butter and fluid sales 
accéunt foi approximately two-thirds of the 
total production: 

There has been a gradual rise in the pro-
portion of production utilized as fluid milk: 
Dùring the last five years fluid requirements 
have increased to take about two per cent more 
of the total available supply than formerly; A 
stronger domestic market for manufactured pro-
ducts has also resùlted in larger  proportions  
going into iée cream and concentrated milk 
products; while more than offsetting  the  in-
crease in fluid« milk has been a reduction in 
the quantity used for cheddar cheese, which 
has fallen from 12 per cent in 1945 to less 
than eight per cent last year. - 

A lradual change has also taken place in 
the geographical distribution of milk produc-
tion. In 1949 the Prairie Provinces produced 
27 per cent of the total as compared to 22 per 
cent in 1920,  most of their gain being repre-
sented by a loss in Ontario and 0114Jebec Where 
the proportion fell from 67 to 63 per cent 
over this period:-Thirty years ago 71 per cent 
of. the creamery butter was  manufactured in the 
two central Provinces and only 23 per cent in 
the Prairie Provinces. In 1945 creamery butter 
-output in the Prairie . Provinces accaunted for 
35 per cent and in Ontario and Quebec- for 56 
per cent, While in 1949 . the proportions were 

' 31 and 60 per cent,. respectively'. 

RECORD PAYE EMPLOYMENT:  Employment in the 
major non-agricultural industries showed a 
considerable seasonal expansion at June 1, and 
the index number reached.the highest level for 
that date in the record: The advance was ac-
companied by a rise in payrolls. Per capita 
weekly earnings, although lower than at  May 1,  
were at a new peak for June 1. 

• 
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111›  The advance general index number of employ-
ment, on the base 1926 as 100, stood at 196:1 
as compared with 188.8 at May 1, and 194.5 at 
June 1 last year. Payrolls rose three per cent 
during the month, and per capita weekly earn-
ings.stood at $4461 compared with $44.99 at 
May 1, and $42:32 a year earlier. 

Gains  in employment ranged from r.6 per 
cent in Manitoba and three per cent  in Ontario,  
to over 10 per cent in Nova Scotia, Prince 
Edward Is land and Saskatchewan". Fairly general 
expansion was reported in manufacturing, 
transportation, communications, construction 
and maintenance, services and trade. The ad-
vances in construction wereparticularly large. 
Logging afforded more employment exce-pt in. the 
Prairie Previnces; river-driving operations in 
eastern Canada resurted in the re-employment 
of many workers.. Moderate improvement was re-
corded in mining except in Nova Scotia, New 
Brunswick and Saskatchewan: .  

The advance index numbér of employment in 
manufacturing was 203.9 as com-pared with 200-.8 
at May 1, and 205.1 at June 1 rast year. The 
index number of factory payrolls rose one per 
cent in the month.  As  compared with June 1, 
1949, there was'a rise of 58 per cent in the 
disbursements in weekly.salaries and wages. 
The advance figure of average weekly earnings 
in manufacturing at June 1 was $46.12 as com-
pared with $46:34 at May 1; and $4331 at June 
1, 1949. 

* * * * 

HR. HÉBERT SPECIAL'ANBASSADOR:  The Prime 
Minister, Mr: St. Laurent, announced on July 
27 the appointment of Mr-. Charles Pierre 
Hébert, Canadian AMbassador in Mexico; as 
Special Ambassador of Canada at the inaugura-
tion of President Elect General Manuel A. 
Odria as President of the Republic of Peru. 

Mk. Hébert presented his Letter of Credence 
on Jury 27. He transmitted to the new President 
Erect the following message from the Prime 
Minister: 

"Your Excellency: 
"On the occasion of your excellency's 

i- ,-inamgeration às-Piésidenf af-the-R4Mblic 
of Peru,.I.  wish to extend my warmest con-
gratulations and the best wishes of the 
Gevernment and people of Canada in carrying 
out the great task to which Your Excerrency.  
has been called. 

"I am 'confident that the cordial rela-
tions which have existed between our two 
nations will continue . to grow and that in 
these times of world unrest our two coun-
tries will continue to co-operate to the 
fullest extent in the preservation of peace. 

"Upon your accession to this high and 
distinguiihed office may I assure Your 
EXcellency of the sincere friendship which 
the Gevernment and people of Canada enter-
tain for Yeur Excellency, and for the Gev-
ernment and people of Peril." 

The actual inauguration ofthenew President 
will take place on August 28 in the Camera de 
Ceputados at Lima. 

Mr. J.M.  Cook,  Canadian Chargé d'Affaires 
ad interim, and Mr: R.E. Gravel, Commercial 
Secretary; .Canadian Embassy,' Lima, will form 
part of the Special Mission with the honorary 
rank of First SecretaryJ • 

* * * * 

ARMY RECRUITING DRIVE'  Army recruiting 
authorities are going flat out to fill exist 
ing vacancies intheCanadian Army  Active Force 
as a result of the recent broadcast oftheMin-
ister of National Defence, Mr:Claxton, on the 
strengthening of the country's armed' forces, 
Army Headquarters has announced: 

In addition to inaugurating a new national 
advertising campaign, more directlanirforcaill 
than any since the end of the Second World 
War, the possibility of opening extra recruit-
ing depots is being considered and all exist-
ing depots have been warned to. nrePere . for an 
increased flow of applicants as a Tesaltof 
the present grave international  situation.  Re-
cruiting personnel are also working longer 
hours, the depots now being open from Monday 
to Friday from eight AM to 10 PM and, on 
Saturdays, from eight AM to six W. Ch Sundays 
there is a duty NO0 at the office alr day to 
answer all calls and.queries. 

. Due to the fact that recruiting depots are 
located onry in the larger centres.across the 
country, a ll  AF administration and training 
staffs attached to Reserve Force units have 
been supplied  full  information on recruiting 
and instructed to advise prospective recruits .  

Present requirements for enlistment in the 
Canadian Army Active Force are' that the ap-
plicant be a Canadian  citizen-or a British 
subject resident in Canada: be unmarried and 
between the ages of 17 and29:possess a formal 
education equivarent to Grade 8 and be willing 
to voluntèer for service anywhere. • 

* * * * 

WESTERNERS HAN UN SHIPS  Eighty per cent 
of the officers and men of the three Canadian 
destroyers assigned to the United Nations 
forces for the defence of South Korea hail 
from the four Western Provinces, according to 
figures released by Naval Headquarters: 

Of the 807 officers and men listed as serv-
ing in H.M.C. Ships Cayuga; Sioux and Atha-
baskan, 648 were shown as coming from British 
Columbia, Alberta, Saskatchewan and Manitoba. 

The figures werebasedon the home addresses 
given at the time of entry of each officer and 
man into the Navy. 

The -fact that most of the men in the des-
troyers' crews are westerners is - ettributable 
to the Nav.y's practice of assigning non-
officer personnel, whose homes are in Western  
and West-Central Canada, to West Coast  ships 
and establishments, and those from Eastern 
Canada to East Coast ships and shore bases-. 

• 
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. CANADA ' S  POPULATION  NEARS  14,000,000 

INMELEJLE=296-i000 IN 12-HONTHS:  Canada's 
population is getting close to 14,000,000. At 
June 1 this year it reached 13,845,000, an 
increase of 296,000 in the 12 months from June 
1, 1949, when it . stood at 13,549,000, accord-
ing to the annual census-date estimate of the 
Bureau of Statistics. 

Quarterly estimates  by  the Bureau during 
the last year showed increases of 87,000 from 
June 1.to September 1, 1949; 71,000 from Sep-
tember 1.to December 1; and 59,000 from Eecem-
ber 1 to March 1 this year, while the annual 
June 1 figure indicates a gain of 79,000 in 
the ehree months from March 1. 

The estimate for June 1 shows increases 
during  the  12 months in all provinces:Iergest 
numerical increase was 101,000 for Ontario,  
forrowed by a gain of 89,000 in ÇUebec, and 
24,000 each in Alberta and British Columbia. . 
The_population of Manitoba rose an estimated 
17,000; Neva Séotia and Saskatchewan, 13,000 
each; Newfoundland, 7,000; New Brunswick, 
6,000; and.PrinceiEimancLisland, 2,000. 

Estimatere_for theprovinces and territories, 
with 1949 figures  in brackets...areas Ikrilows: 
Newfoundlaoà,...355,000..(348i000+; Prince Edward 
Island. -96.e00194;000); Nova Scotia: 658,O00. 
(645,000); New Brunswick, 522,000 (516,000); 
Quebec, 3,976,000 (3,887,000);.Ontario, 4,- 
512,000 (4,411 ,000)1 Nenitoba, 795,000 (778,-  

000); Saskatchewan, 874,000 (861,000); Alberta, 
895,000 (871,000); British Cblumbia, 1,138,000 
(1,114,000); Yukon, 8,000 (8,000);'Nérthwest 
Territories, 16,000 (16,000). 

Cénada's population in 1941, according to 
the census of that year, was 11,507,000: In 
the nine years it has thus risen 2,338,000, 
with the entry of Newfoundland last year ac-
counting for-348,000 of that total. EXcluding. 
Newfoundland's addition, the largest net in-
crease in these years mmithelargest on.record 
was 318,000  in the 12 months ending June 1 
last year. In the  previous year the increase 
was 301,000, _or slightly more than that shown 
by this year's estimate; which covers 10 as 
against the former nine Provinces. 

_ The Büreau's estimate results froma popula-
tion accounting which starts with the 1941 
Census, adds birth and immigration and  deducts 
deaths and emigration  for the subsequent nine 
years. For each province an attempt is made to 
follow the same method as for Canada, but the 
.figures an migration used are lesà complete. 
During  the  five years subsequent to the 1941 
Census the . onry available material on inter-
provincial migration was the counts of suc-
cessive ration books; since 1947 the labour 
force survey has estimated inter-provincial 
movement. 

* * * * * 

'T.Ar'C. TOP STAFF CHANGES:  Resignations 
ol J.S Irvin, DirectOr of the Emergency 
Import Cbntror Branch,W.E:McEermote, Director 
of the Import Allotment Division, and G.B. 
Greene ,  Assistant Director of the Alrotment 
Division, were announced. on Jury 31 by the 
Minister of Trade and Commerce. , Mr: Howe. 

These resignations wil t  take effect August 
when arr.three officers leave to take 'im-

portant poàitions in private industry. 
Mi...Irvin will bé joining the Steel Equip-

ment Co.  Ltd:, Mr: MéDérmott the Reo Motor  Co  
as Assistant to the Vice-President and Cbneral 
Manager  at Leaside, Ontario', and Mr: Greene 
wilr become Ottawa representative of the She-
ridan Equipment  Co'  

"They have all'served the Department during 
a very critical period, and their work has 
been of great value to  Canada"  said Mr:Howe: 
"We are genuinery sorry to see them go', but we 
gain satisfaction from the fact that private 
industry.in  CenadxwilI continue to benefit 
stilr more directly from their  services."  

W.F. Burr, in addition to his duties as 
Director of the Cémmodities Branch, has been 
appointed Director of the Emergency Import 

Control Branch , E.J. McWi ll iams has been ap-
pointed assistant Director of the Emergency 
Import Control Branch ,  A.F. Cunningham, in 
addition to his duties as Director  of the  Pro-
jects Division, has been made Director of the 
Allotment Division: 

Since joining the Department of Trade and 
Commerce in 1929, W:F. Bel has served Ln the 
Trade Cémmissioner Service abroad; and in 
executive positions Ln Ottawa: In 1945, he was 
appointed Director of the Export Division, and 
in 1949 was made Director of the Cbmmodities 
Branch. 

Born Ln Toronto, E.-J. MOWilliams served in 
the R.C.A.F7 during the war. He was with the 
Personnel Department of the War Assets  Cor-
poration in Mentreal and Ottawa, 1945-48, and 
then joined  the  Emergency !Import Cbntrol Branch 
of the  Department of Trade and Commerce.  

A.F. Cunningham served overseas with the 
ELC.A: in the first world war. He was employed 
in the paint and varnish industry, 1920-39; 
the Department of Munitions and Supply, 1939- 
44; the War.  Assets  Corporation,  1944-48, and 
then joined  the  Emergency Import CbntrorBranch 
of the Department of Trade and Commerce. • 

• 
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EXPORTS AT PEACETIME PEAK VALUE 

RECORD SALES  TO'U.S.:  Boosted by a sharp 
2 	gain in June, Canida'a" domestic exports in the 

first six months of 1950 reached a peacetime 
record value of $1,430,600,000, slightly above 

11 the previous peak for the first half-year.of 
$1,424,600,000 in 1949.. The value for June was 
$289,200,000 -- highest so far this year -- as 
compared with $287,000,000 in May, 'and $255,- 
100,000 in June last year. 

Both in June and the half-year the values 
of exports to the United States were at the 
highest levels in the history of Canada-United 
States trade. In the half-year exports to the 
United States accounted for 63 per cent of 
total exports as against 48.5 per cent for the 
same 1949 period. Ch the other hand, the  value 
of shipments to the United Kingdom, other 
Commonwealth countries, Latin America and 
European countries were lower in value-, alike 
in the month and cumulative period. 

SHIPMENTS TO U.S. • 

Shipments to the United States rose in the 
haIf-year to $904,943i000. from $690,860,000 in 
the corresponding period of 1949, a gain of 31 
per cent: Value for June was $177,742,000 
compared with $113,856,000 a year earlier', a 
gain of no less than 56 per cent. 

There were widespread increases among the 
commodity groups of exports to the United 
States both in the month and half-year, only 
one group—miscellaneous commodities -- being 
lower. Most marked  gain, in the six months was 
registered by the wood and paper group -- by 
far the largeat of the nine main groups -- 
which rose from $327,672,000 Ln 1949 to $450,- 
377,000. Non-ferrous metals advanced from 
e8,375,000 to $124,760,000, animal products 
from $81,740,000 to $110,807,000-,  and  iron and 
products from $62,043,000 to $66,544,000. 

Half-year exports to the United Kingdom 
fell to $235-,817,000 from $335,604,000 last 
year;  andin  'June to $52,472,000 from $60,718,- 
000. There were declines in the six months in 

* * * 

six of the nine main commodity groups. Agric-
ultural and vegetable products -- largest of. 
the nifrie fell from $171,589,000 to $126,- 
781,000; non-ferrous metals -- second largest 
-- from $77,995,000 to $52,. 549,000; and wood 
and paper products from $36,932,000 to  $12,-
993,000.  Animals and animal products advanced 
from $25,518,000 to $28,080,000. 

Shipments to other  Commonwealth  countries 
fell in the six-month period from $158,600,000 
in 1949 to $100,992,000; and in June Emmm$30,- 
411,000 xo.$19,781,000: In the half-year, 
exports to the Union of South Africa were 
reduced from $40,667,000 to $22,863,000, India 
from $41,837,000 to $14,629,000; Australia 
from $16,639,000 to $16,431,000, and New Zea-
land from $6,529,000 to $4,839,000. 

LATIN AMERICAN COUNTRIES 

Exports to Latin American countries were 
moderately lower in the six months at $60,- 
825,000 compared with $63,072,000, and in  June 
stood at $13,949,000 compared with $14,628,- 
000: In the half-year there were increased 
shipments to Argentina, Colombia, Cuba, and 
Venezuela, but decreases to Brazil, Chile, 
Mexico, Panama and Peru: 

Exports to European countries were down 
sharply in the month and six months. In June 
the valbefellfrom $27,279,000 td$14,422,000, 
and in the cumulative period from $114,312,- 
000 to $74,181,000. Among the larger markets, 
there were reduced shipments in both periods 
to Belgium and Luxembourg, France, Germany', 
Italy,  • etherlands, NorWay; Portugal and 
Switzerland. 

Exports to other foreign countries in the 
six months were down to $46,004,000 from  $46,-
840,000, but  were up in June to $9,337,000 
from $7,400,000. Exports.were higher in the 
half-year to Japan, Israel', and the Philippine 
Islands, but lower to China, Egypt, Indonesia, 
and Türkey. 

* 

• 

WHEAT STOCKS:  Stocks of Canadian wheat in 
store or in transit in  North America at mid-
night on July 13 amounted to 99,633,800 bush-
els as compared with 101,652, 500 a week earlier 
and.59,794,100 on the  corresponding date last 
year: Dèliveries of wheat.from farms in the 
Prairie Provinces during the week amounted to 
2,735,200 bushels as compared with last year's 
corresponding total of 1,134,100: Cumulative 
total for the period August 1 - Jury 13 was 
305,115,000 bushels as against 282,340,700 in 
the similar period of the preceding crop Year: 

Overseas export  clearances of wheat during 
the week ending July 13 amounted to 2,635,600 
bushels, showing a sharp decline from last 
year's corresponding total. of 5,210,600 bush- 

els: Cumulative tnxal for the crop year to 
date aggregated 156,884,100 bushels against 
169,099,600 in the  similar period of 1948-49. 

* * * * 

APPOINTWEHT OF CONSULS.;-CrENERAL  The Depart-
ment of External Affairs'announced on July 27 
the appointment of Mé. Eamond-Turcotte as 
Consul-Ceneral in Venezuela.  Mr: Douglas S. 
Cole,.  who is noW Commercial Caiinsellor at the 
Canadian Embassy in Mexico, will succeed Mr. 
Turcotte as Consul-Ceneral in Chicago: Both 
Mr". Turcotte and Mr. Cole are expected to 
return to Ottawa before leaving for their new 
positions  some  time Ln September. 
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PRODUCT  ION  

The value of products manufactured by dairy 
factories in Canada showed a further marked 
rise in 1948 to a rew peak total of $438,496,-
000,  pp $86,123,000 or 24 per cent over the 
previous record established in 1947: The 1948 
aggregate value was more than three times the 
1939 total of $135,813,000: 

Domestic production of synthetic rubber 
moved higher in May,  totalling 10,626,600 
pounds as compared with 10,313,000 in the 
preceding month and reclaim to 976600.pounds 
from 768,100. 

Output of 11 of 16 of Canada's leading 
minerals was higher in April and the first 
four months of this year than in the corres-
ponding periods of 1949, according to figures 
released by the Bureau of Statistics. 

The value of pelts of fur-bearing animals 
taken in Canada from wild life and fur farms 
in 1948-49 was $22,900,000 , the lowest total 
since the 1940-41 season and a decrease from 
the preceding year of 29 per cent.. 

Production of refined «petroleum products 
rose alMost 32 per cent in February over the 
corresponding . month last year, while the in-
ventories at refineries at March I were down 
eight per cent from last year.' The month's 
output amounted to 6,701,314 barrels as corn-'  
pared with 5,848,860 à year age, and the March 
1 stocks totalled 12,948,642 barrels against 
14,099,067: 

* * * * 

BORDER'IRAFFIC OFF:  Highway traffic enter-
ing Canada from the United States in May was 
one per cent rower in volume than in the same 
month last year. This decrease followed an 
unbroken series of month-to-month advances 
commencing in November 1948 -.. A drop of three 
per cent in the volume of United States ve-
hicles entering Canada during the month more 
than balanced a gain of fiiye.per.cent Ln Cana-
dian traffic returning from the United  States: 

Total border crossings.in  the month. were 
809,700 as compared with 816,300 in the cor-
responding.month last year:United States 
vehicles numbered 561,500 as compared with 
579,100, and returning Canadian vehicles 
totalled.24&,300 as compared with 237,200. 

In the first five months of 1950, border 
crossings aggregated 2,865,000 as compared 
with 2,757,300 in the corresponding period of 

United States vehicles inthefive months 
totalled 1,901,600 as coMicared with 1,894,300, 
and Canadian vehicles returning totalled 963,- 
400 as compared with 863,000«. 

CANADA-FRANCE AIR'SERVICE  A bilateral 
agreement for air services between Canada and 
the Repubric of France was signed on August 1 
in Ottawa: The Minister of Transport, Mr. 
Chevrier, signed on behalf of Canada while Mr. 
Jean Basdevant; Chargé d'Affaires ad interim 
of the French EMbassy in Ottawa, signed on 
behalf of.his Government. 

The agreement provides for direct carriage 
of traffic between Canada and France. Montreal 
and Paris have been designated as the airports 
at which France and Canada may exercise their 
respective traffic rights. 

It is understocid that Air France, the air-
line which wilr be designated by the French 
Government to operate the Paris-Montreal 
route, has already opened an office in the new 
International Aviation Building in Montreal 
and pians te 'inaugurate commercial—flights in 
the early autumn of this year. Trans-Canada 
Air Lines, which will be designated as the 
Canadian airline to operate on this  route,  is 
surveying the possibility of initiating opera-
tions some time prior to the main summer traf-
fic spason of 1951. 

The inauguration of these air routes will 
serve to cement the good  relations  which have 
existed between Canada and the Republic of 
France for so many yeara. 

* * * * 

LABOUR INCOME ADVANCE$:  Labour income con-
tinued to move upward in Aprir, when the es-
timated total of salaries, wages and suppre-
mentary income amounted to $642,000,000, an 
increase of $9,•000:000overMarch and $32,000,- 
000 or five per cent greater than the estimated 
total of $610,000,000 in April, 1949: During 
the four months ending April, estimated labour 
income rose to $2,520,000,000 from $2,428,000,- 
000 in the similar 1949 period, or by nearly 

• . four per cent. 
Seasonal influences affected the rise in 

April over March: With the opening of naviga-
tion, employment inwater transportation showed 
an increase which contributed to an advance of 
$3,000,000 in utilities,  transportation,  com-
munications and storage-. Construction was 
higher by $2,000,000; manufacturing by $1,- 
000,000; and finance and services by  $3,000-
000. Ch the other.hand, the primary industries 
total was unchanged, a sharp seasonal decline 
in legging employment resulting in decreased 
labeur income in that field. 

Compared with April last year, increases in 
labour income were general  in the  month. Labour 
income in manufacturing advanced to  $219M00,-
000  from $213,000,000; in utilities, trans-
portation,,communication, storage and trade to 
$171,000,000 from $163,000,000; in finance 
and services to $148,000,000 from $134,000,- 
000; in construction to $41,000,000 from $39,- 
000,-000; and in agriculture, logging, fishing, 
trapping and mining to $41,000,000 from $40,- 
000,0007 Supplementary labour income moved up 
to $22,000,000 from $19,000,000: 

• 

• 
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• 

• NATIONAL NOTES 	• 
• 

General.  MacArthur's Tokyo headquarters 
announced on July 30 that three Canadian North 
Star planes had arrived to aid the United 
Nations in the defence of Korea. 

Carloadings 'm Canadian rairways during the 
week ending July 22 estabrished a new record 
for thé -period at 80,663 cars, up 2,462 cars 
over ,the preceding week and 6,137  cars. or  

-éightpércent over the same week last year. 
Loadings have been weèl in advance of 1949 
volùmè since the middle of May and for the 
last Seven weeks have been at peak levers. 

• The £angdian.  Air Line Pilots' Association 
has propotted formation of a Cànadian Air trans-
port command to release R.C.A.F: personnel 
from transport duties. 

, 	 • 

•Illeannuarintéréhange of air cadets be-
tween.Caneda, Britain  and  the United States, 
sponsdred by.  the  Air  Cadet  League of Canada 
and the W.C.A.F.,. is under way. 

Alex Skelion; 44, Càhada's Assistant Deputy 
Minister of the Departinent of Trade and Com-
merce, has  been  drowned in a yachting accident 
at Lagos, Nigeria. 

cor: F.r. Jennings, Director of Public 
Relations  of,  the C:anadian Army in the Second 
World War, and former Managing Editor of the 
Saint John Te regraph-Journal and Evening Times-
Globe,:died on July 30 at River Beaudette, 
Sou langes  County., giebec. 

Mrs: Vincent:Massey, wife of the Right 
Honourabre Vincent Massey, Chancellor of the 
University of Toronto, and former High Com-
missioner to  the  Unjted Kingdom', died at Port 
Hope, Ontario, on July 30. 

* * * * 

INVENTORIES . LOWER:'7he- valize  of inventories 
held by Canadian manufacturing establishments 
was rower at the end of May, declining 1:2 per 
centfrom APril and 3.-7 per cent from the 
corresponding month lastyear, according to 
index, numbers compiled by the Bureau of Sta-
tistics". The May index, on the base 1947=100, 
stood at 12671 as againat'127:6 for April, and 
131.0 for May last year: 

The consumer's goods index, at 131.2, was 
down r.9 points from April. , and 0.5 points 
lower than rest year. In the capital goods 
group the index remained unchanged between 
April and May at 94.9,1ùt was down 13:8 points 
from May Iast year.  

.  FREE X -,WAY, FOR I NRIORAN 	r an gement s 
have been completeeto,provide.free X-ray 
examination for prospective immigrants from 
the British Isles end:France, it was announced 
on August .4 by the Minister of Citizenship and 
Immigration, Air. -  Harris: Free Xray facilities 
will be avairàble through Immigration offices 
at London, Liverpoor, Glasgow, Belfast,  Dublin  
and Paris'. While free medica l  examination has 
been supplied at these points for several 
years,  prospective immigrants  were required 
to pay the cost_of X-ray eramination them-
selves. 

By providing free X-ray - examinatiOn the 
Canadian Government is taking a praCtical . atep 
to make it  Casier  for intendingjAninigrants, 
partimilarry heads of family  unitS, t6Coiplete 
the necessary arrangements for entleaeionto 
Canada; • - •-; re: 

- 	• 	- 

SEA FISFULANDINGS4IGWER-  June.landings- in 
the sea fisheries of  Canais  -- not- incrudihg 
Newfoundrand-- amounted. to 128,131,000,pounds 
valued at e,985,000-i  showing-an increase of 
6.9 per cent in quantity and an advance of 
26;5' per cent in value over June last  year  
Incruding the value-of supplementary landings, 
the aggregate for June-this year was  $8.205,-
.353.  

In the first half of 1950, landings of sea 
fish rose to 527,555,000 pounds from  470867,-
000  in the corresponding peried-of 1949, and 
the value advanced to $24,079,000 from  $19,-
962,000;  

Moat of the. gain inlandings and landed 
value in...June-occurred On the Pacific Coast, 
where 18,321,000 pounds were landelascompared 
with 11.409,000. The value was $3,095.000 as 
against $1,725.000. 

* * * * 

WOOLLEN  TEXTILE'  INDUSTRY • RECORD';  The gross 
value of products manufactured•by the woollen 
textile industries of Canada in 1948 reached 
an ali-time high figure of $142.323 000: This 
was almost . 14 per cent above the previous peak 
total of $125,039,000 shown for 1947, and was 
three and one  third times as large as in 1939: 

The industry provided einploynient for 18,590 
pers.:ins in 1948, practically the same as_ in 
1947, but salary and wage payments rose from 
$29,371,400 to $34,080,800. Cost of material's 
used advanced .from $67,236,000 te $79,088:400. 

. Woven suitings, dress goods,' overcoatings 
and cloakings (wool  'or  containing wooi), 'which 
tegéther represent the  • ndustry's most im-
portant -item of production, were produced to 
the extent of 24,368,700 yards in 1948 as 
against 26,022,300 i.n1947.; The value was 
$58,247,500, up.$5,062,300 over theereceding 
year: Prodùétién of carpets, mats, rugs and 
other floor coverings arso-rose, and the value  
advanced to.$11,544,000 from $8,688,000: In 
1948 the output of felt was varued at  $9,-
927,000,'  an increase.of $1.037,000 over 1947. 
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U.S. ,CANADA COMMITTEE MEETING:  The joint. 
United  States-Canada  Industrial Mobilization 
Planning Committee will meet in Ottawa on 
Tuesday; August 8:This Committee was author-
ized by an exchange of notes between the two 
countries in April, 1949, and.the first meet-
ing was held in Washington in June of the same 
year ..  

The members are: Mr: W.  Stuart Symington, 
Chairman of the National Security Resources 
Board, and Mr= Hubert E: Howard; Chairman, 
Munitions Board, for the United States; and 

H:J. CarmiOlael, Chairman, Industrial 
Defence Board, and  Mr  Sydney IX Pierce, Asso-
ciate Deputy Minister, Department of lrade and 
Commerce, for Canada.  Mr: Càrmichael wi ll  act 
as Chairman. 

This, the second regular meeting: is taking 
place in an atmosphere of intensi fied pre-
paredness occasioned by the Korean war end the 
participation of United Nations forces in the 
Korean action. 

The Committee is expected to evaluate the 
work of its sub-committees over the past year 
and to outrine and discuss future joint activ-
ities in the industrial mobilization planning 
field. The question of joint studies  on basic 
industrial programmes will probably be raised 
and such matters as joint action on require-
menti, priorities, allocations and export  con-
trots  will receive attention: Cbnsideration 
may also be even to the establishment of 
principles which might define and motivate the 
joint use of materials and resources as be-
tween the two countries in the event of a 
major conflict. . 

The change of approach adopted in the 
Military Production and Supply Board of the 
North Atlantic Treaty Organization toward 
military production and supply problems in 
their recent meetings in Cbpenhagen may condi-
tion the joint United States-Canada discus-
sions of production and supply problems at 
this meeting. 

* * * * 

WHOLESALE SALES MUM:  Dollar volume of. 
wholesale sales was higher in May,  increasing 
15 per cent over April and six per cent above 
May last year, according to reports submitted 
to the Bureau of Statistics by 368 Wholesalers 
in nine Fines of trade.'Cumulative sales for 
the first five months of this year practically 
equalled the dollar volume in the correspond-
ing period of 1949: The general unadjusted 
index of sales, on the base 1935-39=100, stood 
at 320.9 for May; 278:9 for Aprir, and 3030 
for May last year. 

* * * 
U.K. DEFENCE COLLEriE VISITORS:  Fifteen mem-
bers of the - student body and directing staff 
of Britain's Imperial Defence College will 
arrive in Ottawa, Sunday, August 13, by air 
from England on a 24-day tour of  Canada  from 
coast to coast, the Minister of National De-
fence, Mr. Claxton, announced on August 3. 

A similar party from the Collège came to 
Canada  last year, visiting and inspecting in-
dustrial plants and defence installations in 
the larger centres and in the north: Almost 
the same cities and stations are tobe included 
in this . year's tour, and a week will be spent 
in the United States before the party returns 
to the United Kingdom from Montreal on Sep-
tember I. 

The C011ege annually sends its students on 
summer tours and this wiII be the second of 
Canada,  half the crass coming here and the 
remainder visitingtheMiddle East and Germany: 
The Cànadian party is to be headed by two mem-
bers of the directing staff: Air Vice Marshal 

Enwson, ce, cm, DSO', RAF instructor, and 
Mr: JUL Ward, CMG, BA, civilian member. 

* * * * 

WOLVES, CHIPMUNKS FOR ENGLAND:  Seven wolf 
pups and fourteen chipmunks, donated by the 
federal Department of Resources and Develop-
ment:to the Dudley Zoological Society in 
Worcestershire', England, were shipped from 
Montreal recently. The wolves were captured 
in Prince Albert-National Park, Saskatchewan', 
and the chipmunks in Georgian Bay Islands 
National Park, Ontario. 

EMPLOYMENT HIGH:  During the first two weeks 0 
of July there was a further decline in the 
number of registrations on file at National 
EMployment Service Offices, the Department of 
Labour announced on August 2: 

As at  Jury  13, there were 183,000 applica-
tions for emproyment, a decline of more than 
21,000 during the previoUs two weeks. The JuIy 
13 figure represents a drop of 252;000 from 
the peak registration figure of 435,000 at 
April 6 of this year, and is only 38,000 high-
er than the 145,000 total at the same date in 
July, 1949: 

EMployment has reached an aIf-time high in 
an increasing number of industries, and shor-
tages of some types of workers have developed. 
During the first haIf of July, skilled cons-
truction workers were becoming increasingly 
scarce and farm help was not too plentiful in 
some areaé. 
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THE DEATH OF MR.'ICING:fThe  Right Honourable 
W.L. Mackenzie King, former Prime Minister, 
died on Saturday evening, July 22, at his 
summer home, Kingsmere, in the Gatineau Hills, 
His death followed an attack of acute pneumo-
nia, suffered lateonthe afternoon of July 210. 

Mk. King was succeeded as Prime Minister by 
Mr. Louis St .. Laurent on November 15, 1948, 
after having served as Prime Minister an ag-
gregate of 21 years, five months and five 
days. He had surrendered the leadership of the 
Liberal Party on August 7, 1948, 29.years 
after assuming it. Neither of these records 
of service had been exceeded in a British 
Commonwealth country. Mr. King's long Par-
liamentary career terminated with the dissolu-
tion of Parliament on April 30, 1949. 

From the morning of July 23 until the morn-
ing of July 25 the remains rested at his 
Ottawa residence, Laurier House, where close 
personal friends- paid their last respects. 
They were removed on the morning of July 25 to 
the-Hall of Fame in the Centre Block of the 
Parliament Buildings to lie in state until 
Wednesday afternoon, July26 1Mns of thousands 
of citizens filed past the bier in the Par-
liament  Buildings.  

ThroughOttawa streets lined with 50,000 • people the state funeral procession moved on 
Wednesday afternoon to  St.: Andrews  Presby-
terian Church where Mk. King had long worship-. 
ped. Four mounted policemen inscarlet, flanked 
by 32 pallbearers, headed by the Prime Min- 

ister, Mr. St. Laurent, led the procession 
down Parliament Hill. Behind a tri-serviée 
Guard of Honour followed hundreds of official' 
mourners, Members of Parliament,  the diplomatic 
corps, the clergy, the judiciary and ordinary 
citizens. • 

In historic St. Ahdrew's Church, where 
touching eulogy to the late Prime Ministerwas 
spoken-by Rev.  A.  Ian Burnett, minister of St. 
Andrew's and close friend and confidant, Mr. 
King's regular pew was empty and draped in 
black. The Governor General.and Lady Alexander 
were  among those present at the service. 

Following the service the cortège again 
moved at the slow  march through lines of sor-
rowing.citizens to the Union Station where the 
body was placed aboard a special train for 
Toronto .for interment in the family plot in 
Mount Pleasant Cemetery on the morning of 
Thursday, July 27. 

Tributes to the memory of the late Prime 
Minister had poured in from Their Majesties, 
the King and QUeen, from heads of Governments 
and prominent statesmen and dignitaries all 
over the world, from leaders of federal oppo-
sition parties in Parliament, provincial 
Premiers and prominent citizens everywhere. 

The final sentence of the public tribute 
paid by the present Prime Minister, Mr. St. 
Laurent, was: 

...7"Today the Government of our country 
has lost its wisest counsellor and the people 
of Canada their greatest  public servant." 
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CANADA ' S .DEFENCE .NEEDS 

MR. CLAXTON'S RADIO'SPEECH   The  Minister 
of National Defence, Mr. Claxton, in a broad-
cast over the Trans-Canada Network on July 20, 
appealed for recruits for the Armed Services 
and explained the steps which were being taken 
to strengthen the Navy, Army and Air Force". 

"This doesn't mean that we expect another 
world war;" he said, after explaining the 
various.details. "It does mean that by being 
in as good a state of preparation as the re-
sources made available permit, we will be 
doing our part to prevent war." 

The partial text of the Minister's address 
is as follows: 

In  his statements the Prime Minister 
has put our present position in very clear 
terms. That position may, of course, change. 
As a matter of fact, since the end of the 
Second %/orld War change is about the one thing 
we can count on as a certainty, 

"In the meantime, and as an immediate step, 
we are going to press on with the recruiting, 
training and arming of our forces so as to be 
as ready as time and money permit to meet 
whatever emergency or development the future 
may hold. 

"At the present time we have in the full 
time  active  Navy, Army and Air Force a total 
of about 47,000 men. Circumstances now justify 
the recruiting of additional men without  any 
stated ceiling: Let me tell you the special 
purposes  fo  w which we want these additional 
men. 

"First, in the Navy, we want to commission, 
that is, make active, more ships - including 
the destroyers 'Crescent' and 'Crusader' on 

the west coast. We also shall bring up to full 
complement ali our fighting ships. In addition 
to the three destroyers in the far East, we 

shall have the 'Magnificent' and two more 
destroyers on a training cruise in the North 
Atlantic and eight other ships will be carry-
ing on training of new ,  entries, reserves and 
officer cadets in Canadian waters. 

"In the Army, we want men to bring up to 
full strength the famous units of the brigade 

group - the Princess Patricia's, the Laid 
Strathcona's,.the Royal Canadian Regiment, the 
Royal  22e Regiment, the Royal Canadian Dra-
goons, - as werl as the artillery, engineers and 
other units. 

."In this. connection we are adding . to  our 
Ac-Ac aftillery..... 

"Fôr the Air Force, we want men for tech-
nical trades, particularly radar, and also we 
need a number of especially.fit young men 
between 18 and 21, having at least a junior 
matriculation, to qualify for aircrew on a 
short service plan of from 18 months up.to 
5 years, with the possibility, if they have 
the general background and capacity, of having 

a continuing career in the Air Force= 

"The kind of men we want for all three 
services are between 18 (or in some  cases' 17  
with parents' or guardian's consent) and 29, 
single, having the equivalent of at least a 
ninth grade education. They would sign  on for  
three years in the Army and five in the other 
services, with re-engagements if they liked it 
and were needed, for additional periods of 
five years.... 

"What is the object of these active, full 
time personnel? First, it is to provide the 
minimum forces necessary to defend Canada from 
immediate attack on the scale thatoux military 
advisors inform us we might expect as part of 
a general: war. Then, it is to provide the 
organization - administrative and training 
staffs.- the leadership and the housekeeping 
services for the active forces themselves, for 
the reserve forces and also for very much 
larger forces should it become apparent that 
we are moving into a general conflagration.... 

"I believe the Canadian forces today are as 
fine and fit a body of men as we have ever: 
had under our colours at any time.... 

"In addition to wanting men for the active 
forces, we want men of just about the same 
standards for the reserve forces.... 

"In the all-important field of officer. 
training we have set what I believe to be as 
high standards as in.  any country in the world. 
Wilz. want them to have the equivalent of a uni-
versity training and a year of practical work. 
We'have over 5,000 men training to these 
standards today: 

"In' addition  to increasing personnel, we 
are accelerating production of the F-86 and 
our own CF-100. This twin-engine, all-weather, 
jet fighter is unquestionably some time in 
advance of all other aircraft in this partic-
tiler field: Because it's a success, I am now 
announcing for the first time the name we have 
chosen for it, 'the Canuck' - a thoroughly 
good Canadian product of Canadian workmen and 
engineers and members of the R.C.A.F. 

"We will press on with the development of 
other equipment.... 

"This doesn't mean that we expect another 
world war; it does mean that by being in as 
good a state of preparation as the resources 
made available permit we will.be doing our 
:part to prevent war: And we don't regard this 
preparation as an end in itself. We look for-
-ward to the day when it will not be necessary 
to spend over 20% of our national budget on 
defence, to the day when nations and men wi ll 

 feel secure to work together to enjoy measures 
of prosperity and security we know we can 
have. The one  thing that is preventing that 
today is the Communist appetite for power. 
Unfortunately, the brutal fact is that until . • 
that changes we and other peoples who lave our 
countries and cherish our freedoms must be 
prepared to do whatever is necessary for their 
defence... -." 

• 
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HARINE'SEAAMM,'RESCUJE - SYSTEIP  Government 
operated ships numbering more than 200, are 
being co-ordinated intoa general marine search 
and rescue system in Canada, it was announced 
jointlY an July 21 by the Minister of National 
Defence, Mr. Claxton, and the Minister of 
Transport, Mr-. Chevrier. 

The announcement said that "the Government 
has adopted the recommendations of an inter-
departmental committee appointed to review 
arrangements for marine search and rescue 
services" and that the Royal Canadian Air 
Force  has been "designated as the co-ordinating 
agency": The announcement further stated the 
committee was satisfied that "the enlarged 
system of co-ordination of rescue services 
would be boiWadequate and efficient". 

The committee found that the system of co-
ordination of marine search and rescue now 
being carried out by the R.C.A.F. Rescue Co-
ordination Centres at Halifax and Vancouver is 
"basically satisfactory" and has made some 
recommendations in order "that this service 
might be improved" says  the joint  announcement:. 

NUCLEUS AVAILABLE 

The Royal Canadian Navy, the Royal Canadian 
Air Force, the Royal Canadian Mounted Police, 
the Eépartment of Transport, the Department of 
Mines and Technical Surveys, the Department of 
Fisheries and other governmental agencies 
operate vessels of various types and sizes an 
the two coasts. In theopinion of the committee 
"there is sufficient number of such ships 
available in each area to provide a nucleus 
for marine search and rescue service" The 
.committee felt that "even the less suitable 
vessels would be able to assist materially in 
saving life until the arrival of a more suit-
able ship capable of rendering . any further 
assistance required by the emergency". 

The Royal Canadian Air Force, which has 
been reèponsible for search and rescue service 
to aircraft in distress, has made  its Urn-
ities in Halifax and Vancouver available for 
co-ordinating the provision of assistance to 
vessels as well as aircraft in distress in the 
east and west coast areas. The COMMittee urges 
that all interested agencies be made "aware 
of the action to be taken in the event of 
emergency and the public of the necessity of 
notifying the appropriate R.C.A.F. Rescue Co-
ordination Centre of any casualty", 

The Marine services operated by government 
departments•will keep the R.C.A.F. Co-ordina-
tion Centres "informed  of. the  movements and 
state of readiness of their shipse. In its 
capacity as co-ordinating authority, the 
RAZ -A.F. will inform the nearest and most 
suitable government Ship of any'casualty ,Such 
ships are required to take the "immediate 
action necessary to ensure the safety of life 
and if possible  to prevent the damage to or 
loss of any ship or cargo until such time as 
private or commercial salvage vessels are 
available for this pgrpose". 

The R.C.A.F. already has at Vancouver and 
Halifax major operational search and rescue 
centres with radio communication to other gov-
ernment services and agencies as well as to 
ships and aircraft at sea and centres in the 
United States. Other R.C.A.F. centres in 
Canada are similarly in communication with 
other agencies through the inter-service com-
munications net across Canada. 

• 	• 	* 

HUDSON BAY'NAVIGATION.  Extension  of the 
navigation season in Hudson Bay by ten days. 
was announced on July 20 by the Minister of 
Transport, Mi. Chevrier. The announcement was 
based on advice received from London extending 
marine insurance rates for vessels entering 
Hudson Bay ten days earlier than in former 

- years 
The Minister's announcement states that 

minimum additional marine insurance premiums 
on shêps bound for Churchill will apply to 
vessela passing Cape Chidley on and after July 
26 The earliest date.this insurance applied 
in former years was August 5 The latest date 
for vessels to leave the port of Churchill is 
October 10 as in former years 

In making this announcement, the Minister 
of Transport expressed appreciation of the 
representations made on behalf of the Depart-
ment by the Commonwealth Shipping Committee to 
the IOndon Board of Underwriters and also the 
helpful action by the underwriters in extend-
ing the navigation season. • 

While advancing the insurable period of 
navigation in the Hudson  Bay, the London Board 
of Underwriters stipulates that no vessel 
shall proceed past Cape Chidley except by 
permission of the Department of Transport 
patrO1 vessel during the period from July 26 
to August 10, inclusive-. 

,EMBARGO ON SWIPHENTS . TO N. KOREA;  Effect-
ive immediately, Canada has•placed a complete 
embargo on all shipmentstoNorth Korea throue 
the rigid application of area control under 
the Export Permit Regulations, the Minister of 
Trade and Commerce, Mr: Howe, announced on 
July 21. All outstanding export permits for 
this area have been declared invalid. 

Great Britain, the United States and Aus-
tralia have taken similar action in the past 
few days. 

* * 
CARLOADINOS:  Càrloadings on Canadian rail-
ways during the week ended July 15 were a near 
record for the week at 78,201 cars compared 
with 73,210 in the same period last year and 
the peak for the period of 78,244 cars in 
1947. The gain over 1949 was 4,991 cars OT 6 8 
per cent. The Canadian cumulative total from 
the first of the year to July 15 aggregated 
2,024,090 cars as compared with 2,021,853 in 
the similar period of 1949. 

11 
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Xeme ETUrn.TRAINING'HEME:  RirsiLpersannecl 
from the North Atlentic -neaty Organization 
nations to take air force training in Canada 
will arrive this month and actual training 
will start August 1, it was announced on July 
21 bythe Minister of National Defence, Mr. 
Claxton. Army personnel to take training under 
the scheme will arrive in September. 

• Approximately 250 'personnel from six Europ-
ean nations will be trained here, including 
both air force and army students. Student 
pilots from Fiance, Belgium, the Netherlands, 
Norway and Italy are scheduled to report to 
R.C.A.F. Station, London,  Œt., for a six-week 

. pre-flight course which starts August 1. About 
50 student pilots are booked for training, 
although it is not expected that all will have 
arrived by Aligust 1. A similar number of 
student navigatoraandup to 150 army trainees 
are scheduled to come.to Canada for training. 
It is expected that Portugal will participate 
if arrangements can be worked out in time. 

The pre-flight orientation course at London 
will if necessary provide a short technical 
vocabulary training. Purpose of the course is 
to minimize handicaps which might result from 
sudden entry into the intensive aircrew train-
ing courses under conditions unfamiliar to the 
students from abroad. 

NATO pilot training will be giyen by the 
R.C.A.F..at its basic flying training school 
at Centralia, Oit., starting September 11. 
Training  will be on single engine Harvards and 
will run for 37 weeks: Student navigators are 
scheduled-to start navigation training at the 
Air Navigation School, Summerside, 
Ottober9,their course also covering 37 weeks. 

Canada's offer to the nations signatory to 
the North Atlantic lieaty was announced by Mk. 
Claxtén lagt March as a "concrete means of aid-
ing in the military training programme of 
those natâns and of familiarizing.officers of 
the various countries with-one another and 
with another part of the North.  Atlantic area. 

Under the offer the nations sending army 
and air force traineeswill continue to provide 
pay and allowances, clothing, transportation 
to and from Canada and personal. expenses .. 
Canada will provide . food, accommodation, 
transportation within Canada, normal hospital 
and medical services, in addition to all the 
costs of training. 

* * * * 

EXERCISe"SHOO FLY":."Shoe Fly," a small-
scale exercise involving one officer and 10 
other ranks of the Royal Canadian Regiment, 
started this week in the area of Fort Chur-
chill, Man., and will continue until August 2, 
Army H.Q. announced on July 21. 

The exercise is expected to bring to tight 
the problems an infantry section would en-
counter in the Arctic during the summer while 
moving in a reconnaissance rolé;'It is also 
hoped to determine the clothing and equipment 
requirements of a small force of this nature,  

and during the course of the exercise various 
types of gear and supplies will be given rigid 
tests. 

Atmy officers feel that the exercise has 
been aptly named; Millions of insects swarm 
the area, and emphasis will therefore be on 
the testing of anti-insect clothing, spray 
guns and insecticides. 

The section has established a small base at 
a lake approximately 10 miles from Churchill, 
and regular reconnaissance patrolswilloperate 
from the lake in a radius of 15 miles, travers-
ing aIl types of terrain found in the area. 
This  includes bush country, barrens, muskegs, 
lakes, streams and eskers. 

* * * . 	. 

EHPIDIMMYT PICTURWINPROVED:  Increased 
seasonal activity in construction, agriculture 
and transportation, and a heavy demand for 
many Canadian products in the United  States, 
were reflected in a steady improvement in the 
employment situation in the latter half of 
june in almost ali sections of the country. 
Although the labour force is increasing at 
this time of year,  as large  numbers of students 
begin looking for work, the total ntinber of 
registrations on hand at"National Employment 
Service 6ffices continued to faIl from 220,400 
on June 15 to 204,600at the end of thé  month. 
This  was 57,400 above the total for the same 
week last year, the Minister of Labour, Mk. 
Mitchell, has announced. 

As employment in construction and agric-
ulture moved steadily upward to their seasonal 
peaks, shortages of certain types of workers 
persisted in these industries Ln some areas. 
Experienced farm help remained in short supply 
in.many  sections of  eastern Canada, and a 
shortage of skilled construction tradesmen 
continued, particularly In the larger centres, 
such as Montreal, where a heavy building pro-
gramme is under way. 

The substantial inctease in exports to the 
United States helPed maintain high levels of 
employment in industries such as metal mining 
and pulp and . paper,.whose chief markets are in 
the United States: The increased demand for 
pulp and paper products haanade necessary a 
larger summer cut of pulpwood logs than was 
anticipated earlier, and this has increased 
woods employment in both the Maritimes and 
giebec: shortages  of experienced . wood workers 
have appeared in certain areas". It is now ex-
pected that employment in pulpwood cutting 
this coming season wirl be substantially above 
that of last winter. 

The heavy  United States demand for Maritime 
lumber has reversed the downward trend in 
production and employment which had been in 
effect in this industry: Enproyment in the 
Maritime lumber industry is now expected to 
approach the 1949 level. . This rapid increase 
in the demand for one of the  leading products 
of the Maritimes has stimulated the economy of 
the whole region. 
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Employment in manufacturing generally con-
tinued close to last year's level. 'Sawmills, 
pulpandpaper mills, automobile and electrical 
apparatus plants, are increasing their staffs.. 
Employment also increased in some heavy iron 
and steel plants in ÇUebec. Ch. the other hand, 
leather and rubber goods plants and some tex-
tile companies were still on short-time, and 
the agricultural implements industry was re-
leasing workers, as production declines from 
its seasonal peak. 

* * * 
• 

UN TRANSPORT SOUADRON  ARRANGEMENTS:  'The 
R.C.A.F.'s 426 Transport SqUadron, designated 
to aid in the Pacific airlift in support of 
United  Nations forces in Korea, is to operate 
between McCord Field, Tacoma, Washington, and 
Tokyo, it was announced on July 21 by Air 
Force Headquarters -. The squadron will fly 
under the operational control of United States 
Military Air Transport Service and normal 
administrative control of the squadron will 
remain with Air Transport Command, , Rockcliffe, 
Chtario. 

The squadron will move as a unit from its 
home base at  Dorval, P.Q. to McCord Field, 
with six North Stars being'slated to make the 
first flight to the west coast. The squadron 
is ready for an immediate move, but is holding 
at its  Dorval base until arrangements can be 
made at McCord Field. Two more North Stars are 
expected to follow within a week of the de-
parture of the first six. 

GREAT CIRCLE ROUTE 

The aircraft will fly the Pacific airlift, 
taking the great circle route over the Aleu-
tians, a distance of about 4500 miles,.calling 
for approximately 22 hours flying time. In 
addition to these aircraft, which will fly the 
airlift proper, two more North Stars will 
operate between  Dorval and Tacoma,  providing 
logistic support for the operation. 

It is expected that the first flights over 
the Pacific by the R.C.A.F. aircraft may be 
made within several days of arrival at NIcCord 
Field. 

Nearly 200 groundcrew and 100 aircrew will 
be flown tb MbCord Field, with equipment re-
quired to màintain the aircraft: Most of the 
groundcrew will remain at McCbrd Field,.where 
the squadron will set up temporary headquar-
ters, but a small number may be placed at 
Tokyo, the Far Eastern turn-about point, and 
at touéh-down points in Alaska. 

A small portion of 426 Squadron will remain 
at  Dorval  to carry on essential re-supply runs 
to isolated northern bases and to give famil-
iarization training to air crews intended as 
replacements on the Pacific operation.. 

Each of the big four-engine North Stars 
flying the run will have two complete flight 
crews,  made up of four aircrew personnel and 
two crewmen, who will serve as flight engineer 
and air cargo superintendent. 

LABOUR  FORCE  4,818,000:  Results of the 
quarterly survey by the Bureau of Statistics 
indicate.that Cànada's total civilian labour 
force at the beginning of June this year was 
practicalry unchanged from a year earlier, 
with the number of persons with jobs slightly 
less than last year and the number without 
jobs and seeking work slightly rarger. The 
number not inthe.labour force , and consequent-
ly the total non-institutional civilian popu-
lation 14 years of age and over, was substan-
tially greater. 

Die  to conditions caused by the Red River 
floods,  Manitoba  was not included in the latest 
survey, which covered the week ending June 3, 
and Newfoundland was not covered in . the survey 
of June, 1949. Thus completely comparable data 
are available only for the other eight Pro-
vinces. 

For these eight Provinces, the survey in-
dicates a total labour force of 4,818,000 in 
June this year, up slightly from 4,814,000 in 
June a year agoi Of this total, persons with 
jobs numbered 4,695,000 as compared to 4,716,- 
000 last year, and persons without jobs and 
looking for work 123,000 as against 98,000. 
The number of persons  14 years of age and over 
not in the labour force was 144,000 greater 
than lastymar,totalling  4,083,000 as  compared 
to 3,939,000. Total non-institutional civilian 
population of the eight Provinces thus in-
creased 148,000 to 8,901,1000 from 8,753,000. 

While up over June last year, the number of 
persons without  jobs  and seeking work in June 
this year'éhews a sharp seasonal decline from 
269,000 in the week ended March 4 this year, 
date of the preribus survey.Inthe same period 
the number with jobs increased about 250,000 
from 4,444,000. 

* * 

1950 - 51 WYEAT . PRICS:  The Minister of Trade 
and Commerce,  Mk. Hbwe, made an announcement 
on July 21 in regard to the price at Which the 
Cànadian Wheat Board will sell wheat for con-
sumpt ion in Canada  during the crop year  l950-
51. For the past several years the domestic 
price of wheat has been tied to the effective 
price under the Canada—United Kingdom Wheat 
Agreement. As . this Agreement terminates on 
July 31, 1950, the Government has given con-
sideration to  the basis upon Which the domestic 
price of wheat should be determined for the 
crop year commencing Augsst 1, 1950. 

It has been decided that effective August 
I, 1950, the Canadian Wheat Board will sell 
wheat for consumption in Canada at the same 
price at which it is selling wheat for export 
under the terms of the International Wheat 
Agreement. For the crop year 1950-51  the Inter-
national  Wheat Agreement calls for a ceiling 
price of $1.98 per bushel and a floor price of 
$134 per bushel for No. 1 'northern wheat in 
store at Lakehead or Vancouver  basis Cànadian 
funds:At the present time, theEbard's selling 
price for wheat under the International Wheat• 
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Agreement is  $1.98. for  Nb. 1 northern.wheat in 
store at Lakehead or Vancouver.  

Under this arrangement, ail the wheat which 
the Board  will sell for consumption in Canada  
and all of the wheat Which the Board will sell 
for export  under.  the  International Wheat Agree-
ment during the crop year 1950-51,- will be 
sold on the same price basis. The prices  for  
ekport wheat soId outside the International 
Wheat Agreement will be those determined by 
market conditions at the time of sale. 

* * * * • 

AUTO'SALES AT ,PEAK:  Both . sales, and financ-
iàg of sales of new and used motor . vehicles 
showed further sharp gains WMay over previous 
months this . year and last to reach all-time 
record monthly levels. Passenger cars accounted 
for a major part of. the  rise Ln the month, but 
there were also substantial gains in sales and 
financing of commercial  vehicles. 

New vehicles sold in May totalled 40,582 as 
compared with 28,385. in the corresponding 
month last year,  an  increase of 43 per cent. 
The retail value for the month advanced almost 
37 pér cent from $59,576,563 to $81,57L306. • 

There were 13,448 new vehicles financed to 
the extent of $18,477,964 Ln May, up Sharply 
from the 8;222 units financed  for  $11,819,237 
a year earlier. Uàed vehicles financed in the 
month numbered 25,009 units involving $17,- 
073,800 as compared with 17,578 units financed 
fer $12,334,439 in May last year. 

The high May sales raised new vehicle sales 
in the first five months of this.year to 168,- 
092 units from 109,892 in the like period of 
1949, or by 53 per cent, While the value ad-
vanced from $231,443;433"to $336,021,879,.or 
by 45.2 per cent. 

. New vehicle sales financed in the five 
menths numbered 50,372 involving $69,322,545 
ad against 29,918 units financed for $43,093,- 
359 in the same period of 1949:- • • 

New passenger car sales rose in the month 
from 19,692 units a •year ago to 30,409 ,  and 
the value advanced from $40,397,359 to $60,- 
336,1137. 

* • * • 
STRIKE LOSS HIGHER...Time  less due to work 
stoppages arising from industrial disputes 
during June, 1950, was slightly higher than Ln 
the previous month although the number of 
workers involved was considerably lower, ac-
cording to a preliminary summary of strikes 
and lockouts issued on July 21 by the Minister 
of Labour, Mr. Mitchell. 

, Preliminary figures for June, 1950 show 27 
strikes and lockouts in existence, involving 
2,781 workers with a time loss of 30,152 man-
workriti days, as compared with 23 work stop-
pages in May, 1950, with 3,488 workers in-
volved and a time loss of 23,874 days. In 
June, 1949, there were 28 strikes and lockouts, 
involving 11,511 workers, with a time loss of 
141,197 days. 

ASSISTANCE'TO UN IN KOREAf  Following is the 
text of a letter delivered by John Heimes, 
Acting Permanent Delegate of Canada to the 
United Nations, to Trygve Lie, Secretary Gen-
eral of the United  Nations, at Lake Success 
on the afternoon of July. 21: 

"I have the  honour to acknowledge receipt 
of your message'dated July 14, 1950, con-
cerning additional assistance to the forces 
operating in Kerea under authority of the 
Security Cbuncil's Resolution of June 27: 

"I am instructed to inform you that the 
Canadian Government has giyen full and 
earnest study to the request contained in 
your message in the liàht both of the needs .  
of the Kbrean situation and of the other 
interests and responsibilities of Canada. 

"The Canadian Gevernment understands 
that there is an immediate need for addi-
tional air transport. It has therefore 
decided to make available, at once, to the 
United Nations a long-range air transport 
squadron including ground crews  of the  
Royal  CànadianAir  Force, for assistance in 
the Pacific air lift: In accordance with 
your suggestion, the detailed arrangements 
for the participation of this squadron wi ll 

 be made with the unified command establish-
ed under authority of the Security Cbuncil. 

Nith respect to ground forces, for the 
reasons indicated Ln a statement issued by 
the Prime Minister on July 19 (of which I 
am enclosing a copy)  the  Canadian Gbvernment 
is unable, at this stage, to despatch ex-
istihg first line elements of the Cànadian 
Army to the Kbrean theatre. 

"You will observe that in Mr. St: Lau-
rent's statement reference is made to the 
Canadian Gbvernment's willingness to give 
consideration to participation in a United 
Nations force for service Ln Kerea should 
a decision to that effect be taken by the 
Security Cbuncil. 

"With respect to naval assistance, you 
are aware that three Canadian destroyers 
are already proceeding to Kerean waters for 
service under the unified command. - 

"As you will  observe  from the Prime 
Minister's statement, the Canadian Gbvérn-
ment, having Ln mind its defence respons-
ibilities,•including those as a member of 
the United Nations, is taking immediate 
steps for strengthening and increasing its 
armed  forces."  

* * * * 
RAIL -REVENUES . IMPROVE:«Operating  revenues 
of Cànadian railways showed a marked rise in 
April over the corresponding month last year, 
and, with expenses at a lower level, the 
operating income for the month showedebetter-
ment..Operating revenues in the month moved 
up to $74,760,700 from $72,669,904.2 year 
earlier, and expenses fell to $67,196,800 from 
$67,661,000. Income from operations during the 
"month rose to $4, •622,400 from $2,437,000. 
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"CANADA AND THE KOREAN SITUATION" 

RJR. PEARSON'S ADDRESS:  Canada's position 
in the Korean situation is dictated by the 
necessity of supportingUnitedNations' action, 
the Secretary of State for External Affairs, 

Pearson, stated in addressing a joint 
meeting of the Engineering Institute of Canada 
and the American Society of Civil Engineers 
in Toronto an July 14 on the subject, "Canada 
and the Korean Situation." 

The transparent nonsense of the lie.that 
war broke out in Korea as a result of an 
attack by South Koreans onNorthKoreans should 
be obvious even to Communists themselves, Mr. 
Pearson said. The south Korean forces were in 
no position to commit, with any possibility of 
success, any aggression, even if they had 
desired to do so: The United Nations' Com-
missioners, and not Moscow, had told the truth 
about Korea: It was on the basis of the facts 
revealed by them that the Security Council 
took the quick and decisive action that it 
did. 

The Minister then proceeded, in part, as 
follows: 

THE SECURITY'COUNCIL 

"....lt is tragic that this action had to 
be taken by the Security Council, because it 
does mean armed police action which, in.its 
turn - as we know already - means death and 
destruction. It would have been even more 
tragic,.however, if the United Naudions'bed 
defaillted on its clear-cut obligations to come 
tothedefence of an attacked people,:especial-
ly when quick and strong leadership was given 
in this undertaking by a great power which had 
forces in the area that could be made avail-
ble to.  the  United Nations for the restoration 
of peace. If the United Nations had failed at 
this time, the consequences would have been 
grave, not only for our world organization, 
but for peace itself. Wé would have once again 
repeated the performance of Abyssinia and 
Munich. In all the grim anxieties of the pres-
ent situation, there is a gleam - more than a 
gleam - there is a promise of hope for the 
future in the fact that this time the collect-
ive conscience of the democeatic world has 
expressed itself in action and not meeely in 
words: TheUnited Nations has intervened quick-
ly and effectively, and collective security 
has been shown to mean something: The lesson 
of this  cari  be read in other quarters where it 
perhaps needs to be'read. If it is understood, 
we will have indeed struck a blow for peace. 

"If only we could get across tothose people 
whose governments have cut themselves off from 
the international community, that peace is all 
we have in mind; that there is no other pur-
pose in this United Nations intervention but 
to stop aggression in Korea; that no one, 
least of all the leader in this collective 
action, the United States, desires for one  

moment to exploit or extend this conflict,.or 
to indulge in any action beyond that which is 
required to carry out the specific and .res-
torative purposes of the Security Council 
resolution. That resolution has now received 
the approval of 53 states. They include many 
countries,-and Canada is one of them, who 
resent and repudiate the charge that in doing 
our duty to the international community, and 
to peace, we are merely following the orders 
of a single member of the United Nations which 
has particular interests tosafeguard in Korea. 
This is not.the case'. The people of Canada 
know that it is not the case..:. 

nit is true that resolutions  of the  Security 
Council, of the kind pâssed  on  Korea, require 
the approval of seveh members, including the 
votes of the permanent members of the Council. 
But it is equally true, though the Russians 
and their friends; of course, do not mention 
this now, thatit.has become a well estabiiShed 
rule under the Charter that absence from the 
Councior even' abstention on a vote when 
present, cannot be considered as the applica-
tion of the veto. The Soviet representative on 
the Security Council has himself abstained 
from voting on a number of occasions, and on 
no single one of these instanceshasthe Soviet 
Union challenged the legality of the action 
taken by the Council. Indeed, on the contrary, 
the Soviet representative. NW.  Gromyko  himself 
it was, has explicitly stated in the past that 
his abstention was not to be considered as a 
veto...., 

CANADA'S POSITION 

"fiérid whAt is  Canadas  position in all'this? 
It is, I suggest, dictated by the necessity of 
supporting  United  Nations action. That is our 
only obligation, but it is one which we are 
discharging from considerations, both of na-
tional honour and of national safety.. Wé have 
accepted that obligation as a Government, as a 
Parliament, and as a people, and we are dis-
charging it. Ch this matter, we were united in 
the Mouse of Commons and, I think, we are 
united, apart from the Communists, in the 
country. There may be, of course, a few who 
will argue that no Canadian interest is in-
volved in-Korea; that Korea is a country far 
away  of  which Canadians know nothing: There 
could be no reasoning more false than this. 
The terrible events of the last twenty years 
have shown us that there-is no-country far 
away from Canada and that there is no Canadian 
interest Which matches our Interest in peace. 
If that interest.in peace is risked in Korea, 
or any Other place, it becomes a matter of 
immediate concern to the.Canadian people; for 
Canada, in this jet-propelled, atomic, inter-
dependent age, cannot by itself remain secure 
end at peace in a warring world. And so it is 
a matter of primary Canadian interest,  as  it 
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is the interest of all free and peaceful peo-
ples, that the collective police action of the 
United Nations should succeed. • 

"There are others who feel that we should, 
at once, mobilize all our strength- for war and 
begin moving  ail  our forces to the Pacific 
area. That, in my opinion ,  would be a very 
unwise thing to do in the present situation.. 
Indeed, it is one that might give some satis-
faction to those who would like to trouble the 
waters elsewhere so that they could fish in 
them. . 

"The. Korean war may he a full tragedy it, 
 self; or it may be only the first act of a 

longer and far greater tragedy:, Therefore, 
while we should be resolute in facing it, wg 
should also be cool and far-sighted. At . the. 
moment, three modern Canadian war Ships are on 
their way to become part of United Nations 
naval forces off Khred.,We have been assured 
that they will provide effective assistance 
and they will soon be on the spot for that 
purpose, flying the flag of the United Nations 
alongside the flag of Canada. This is no mete 
token assistance. Nor is it assistance to any 
one State. It is a contribution to the United 
Nations for the restoration of peace in Khrea. 
Our participation in this operation is for 
that purpose alone". But it is a high purpose. 
In this present contribution to its fulfill., 
ment, our sailors will find themselves under 
the operational leadership ofa great American, 
General MacArthur, whose men,  the men of the 
United States, are now bearing the burden and 
the heat of the conflict ,  with the courage 
and determination which one would expect of 
them.... 

NO SAFETY IN APPEASEMgNT 

"What of the future? He would indeed be 
rash who tried to predict it. A fire is raging 
and we don't know where the wind will blow it.. 
But we know that we have reached- the testing 
time - that we are facing trial by ordeal in 
the struggle between democratic freedom and 
Communist imperialismthat has been going on 
for many years. We have learned - or- if we 
have not we have been blind to all reality - 
that in this struggle against such ruthless 
forces, there is no safety in appeasement, as 
there is no sense in provocation. A steady and 
determinedfrontagainst aggression, or threats 
of aggression, and the means to make that 
steadiness and determination effective, are 
what is required.Thismeans rejecting alluring 
advice té isolate ourselves behind  ou  r boun-
daries and hope for the best; repelling the 
panicky counsels of impatient and bellicose 
men;•welcoming any genuine move that may seem 
to promise peace but spurning phony overtures 
and appeals which conceal a bitter desire to 
weaken us so we can be destroyed....", 

NATIONAL  NOTES 
Gleason Belzile, Liberal Member Of Par-

liament for Rimouski and Parliamentary Assis-
tant to-the Minister of Finance, died on July 
25 at his summer home in the St. Lawrence 
riverside resort of Notre Dame du Portage. He 
was 51. 

-The Minister of Tiede and Commerce,  Mr. 
Howe, has announced that Dr. T.W. Grindley, 
for reasonegf health, has resigned as a mem-
ber of the  Canadien  Wheat  Board.  

Canadian retail trade in May was six per 
cent greater in dollar volume than in May last 
year, 15 out of 20 trades and a ll  regions 
except  flood-stricken  Manitoba  reporting gains. 

A summary of foreign trade figures for June 
shows a rise in Cànada's total domestic ex-
ports to $289,200,000 from $255,100;000 for 
Jim 1949, and an increase in est  imated  total 
imports to $282,800,000 as compared to $250,- 
500,0e. Domestic exports to the United States 
increased to $177,700,000 as against $113,- 
900.000, but declined to the United  Kingdom to 
$52,500,000 as compared to $60,700,000. Es-. 
timated imports fromtheUnited States amounted 
to $189,800,000  as  compared to $176,900,000, 
and from the United Kingdom to $36,800,000 as 
against $27,000,000. 

* * * 

MEA? ACREAQE'DOWV SLIŒTLY2 The area seed-
ed' to  wheat in Canada this year is estimated 
at 26,964,200 acres, a decrease of about two 
per cent from the estimated total of 27,540,- 
-700 acres sown last year, according to the 
Bureau of Statistics. The area sown to oats is. 
up two pçr cent, barley 10 per cent and flax-
seed 70- per cent: The acreage under rye showed 
little change. 

	

The acreage of oats is placed at 11,600,000 	• 
compared with 11,400,000 in 1949. Alberta 
sçcounCing for the major part of the increase. 

	

The  barley acreage advanced to 6,600,000 from 	. 
6,000,000.  in 1949, all provinces sharing in 
the rise except  Nova  Scotia-. Rye acreage at 
1,180, 900  is only slightly changed from the 
1949 fiege of 1,181,600, while flax seedings 
are estimated at 541,400 acres, up sharply 
from 322,500 in 1949. 

All-Canada potato seedings, at 508,200 
acres are little changed from last year's 
total of 510,300 acres, declines in Prince 
Edward  Island New Brunswick,-Ontario,  Sas- 

	

katchewan, and British Columbia,  being offset 	J.  
by increases in the other Provinces. 
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WEEK'S EVENTS IN REVIEW 

ADDITIMALAZLIQJLELMEGELLEUDZELL. The  
fallowing is the text.of the  statement made on 
July 19by the Prime Minister, Mr. St. Laurent, 
on additional Canadian aid to. the Uhited 
Nations forces in Korea: • 

"The attack of the North Korean aggressors 
on South Kerea is a breach in the outer de-
fences of the free wdrld: Each of thé free 

. nations has ittil responsibilities. •So far as 
Canada:is concerned, we have our obligationp 
as a member of the United Nations. We have our 
obligationsunder the North Atlantic lieaty. 
We-have our jeint.reiponsibility.withrthe 
United:States for the defence of the North 
American continent. 

'The resistance to aggression in Korea is 
to restore peace and to check those aggressiye 
forces which threaten a world war. As an es-
sential step to thia end the nations of the 
free world must examine urgently and carefully 
where each can make its weight most effective-
ly felt in the overall defence pattern. 

"The Cabinet has had under consideration 
the communication  addressed last Friday by the 
'Secretary Ganeral of the  United Nations, to 
the 52 nations ihich had àupported resistance 
to aggression in Korea. The Secretary General 
has aalied these Governments to consider what 
assistance  they could offer to the United 
Nations Commander. 

"The Cabinet has given full and earnest 
study to the Secretary General's request for 
assistance in the light both of the needs of 
the Korean situation and oftheother interests 
and responsibilities Of Canada. 

"In this connection, the Cabinet has had 
before it detailed reports from the three Armed 
Services  and the advice of the Chiefs of Staff. 
We have •lso been ip.topch with the civil and 
military.authorities of the United States. 

' "Already three Canadian-destroyers are pro-
ceeding to Korean ters. Tè be prepared for 
other eventualities, including the require-
ments for suïeorting the ships now in the Far 
East, authority has been given for the Navy to 
place additional ships in commission, tolbring 
others up to full compleient, and to recruit 
whatever additional men are needed.  In  making 
this decision the Government has kept in min0 
the well understood-role of the Canadian Navy 
in protecting sea lanes against.submarines, 
mines and coastal. raids.. 

1Having in mind the other obligations for 
the employment of Canadian ground forcés, the 
Cabinet has reached.the conclusion that the 
despatch, at this stage, of existing first 
line elements of the Canadian Army to the 
.Korean theatre would not be warranted. How-
ever, with a-view to strengthening the Cana-
dian Army to meet future requirements the 

(Continued on p. 8) 
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COMMONWEALTH COUNTRIES 

Aggregate impôrts from Commonwealth coun-
tries other tban the  United  Kingdom also ad-
vanced in May to $24,245,000 compared to $20,- 
185,000 in the same month last year, raising 	. 
the cumulative total over that of last year to 
$73,636,000 compared to $72,172,000 (excluding 
Newfoundland). Purchases from those in thè 
Western Hemisphere rose ih May to $11,222,000 
from $7,548,000 a year earlier; from Common-
wealth.countries in Africa to $2,692,000 from 
$1,602,000 ;  and from the Asiatic group to 
$6,687,000 from $5,853,000.  On  the other hand, 
imports from the Oceania group dropped to 
$3,631,000 from $5,180,000. 

Total imports from Latin American countries 
increased in May to .$18,776,000 from $16,914,- 
000 a year ago, with larger increases for 
Brazil, Colombia and Mexico and imports from 
Venezuela slightly lower. PurchaseafromEurope 
moved up to $8,635;000 compared to $8,061,000, 
gains being recorded for Germany, Italy, POL.- 
tugal, Spain and Switzerland and decreases for 
Belgium and France. Imports from other foreign 
countries rose in value to $6,599,000 compared 	- 
to $3,542,000, the larger increases being 
for Arabia, Japan, Netherlands Antilles and go 
the Philippine ISlands. 

(C.V.B. July el, izo) 

MAY IMPORTS REACH RECORD VALUES 
j.  

SNALL DEBIT BALANCE:  Canada 's ite -taliiie-
ports-from all countries and imeorts both from 
the United States and the United Kingdom 
reached all-time Monthly peak values during 
May. Due to a substantial expansion  in  exports 
in the month, however, there was only a small . 
overall.trade deficit, while as a result of 
record exports to the United States the  trade 
deficit with that country was sharply lower 
than a year earlier and below April this 
year. 

Total imports from:all countries in May 
roSeaharply in value.to $290-;200;000 from 
$230,900,000 in April and $250,500,000 in May 
last year. Besides attaining record levels 
from the United States and the United Kingdom, 
imports increased over May . last year from.all 
foreign geographic groups  of  countries and 
from all Commonwealth grotips except uheOceanic 
group. Domesticand foreign exports were valued 

. in the monthpat..$289,600,000 as compared to 
$209,700,000 in April and $275,600,000 a year 
ago..  The result was a'small - àdVerse balance of 
$600,000 gs against  $21,200,000 in the preced-
ing month and a credit balance of $25,100,000 
in May, 1949 ,  

5 MONTHS ENDING MAY 

For the five months endingMay, the aggre-
gate value of imports was $1,170,600,000, up 
moderately from $1,158,900,000 in the same 
period of.1949,while the  total value  of.domes-
tic exports amounted to $1,141,400,000 as 
against $1,169;600:000 andloreign exports 
aggregat41$14,900,000 compared to el.:500/- 
000. The five month's trade thuseppoduateam. 
aggregate adverse balance of $14,300,000 this 
Year as against a credit balance of $22,200,/ 
000 last year 

May impprts from the Uhitéd States climbed 
sharply in Value.to $195.500,000 froni $162,- 
200,000 in April and $172,100.000 in May Iast 
year to establish the new monthly high value. 
Previous peak .figure was $190,400,000 in Octo-
ber, 1947, which probably represents a some-
What larger volume of goods owing to the ef-
fects of devaluation last September on current 
purchasing value of the Canadian dollar across 
the border. Domestic exports in May er? the 
United States -- as earlier announced --e.:.also 
rose to à record value of-  $175,30M00 from 
$137,800,000 in April and $121,200,000 in May 
a yearago„ while foreign morporunsultoodLat 
$1,900,000 as against $1,500,000 and $1,800-
000..  AS a result, the adverse balance declined 
to $18,300,000 as compared to $22,900,000 for 
April and was sharply below last year's May 
debit of $49,100,000. • • 

During-the five months ending May .  Canada 's 
imports from the United States were down 
slightly in value at $816,200,000 compared to 
$831,900;000, while domestit exports  were 

 substantially higherat$727,100,000 as against 
$577,000,000 and féreign exports increased to 
$9,900.000 from $8,000,000. The cumulative 
debit balance accordingly was reduced to $79,- . 

 200,000 compared to $247,000,000 last year. 
114irchases from the United  Kin'gdom during 

May increased to $36,300,000 from $29,500,000 
for both April and May last year to pass the 
previous top monthly figure of $32,700,000 in 
March this year. Canadijan domestic exports to 
,the United Kingdom, recovering someahat fiom 
their recent low levels, were valued at $48,- 
700,000 compared to $25,800,000 in April and 
$72,400,000 in May, 1949 Allowing for the 
small amount of foreign exports, the month's 
trade again yielded -- after two months of 
small debit balances -- a credit balance of 
$12,500,000, Which  compares  with $43,400,000 
last year. For the five months, imports from 
the United  Kingdom were up in aggregate value 
to $150,100,000 from $136,300,000 the previous 
year. while domestic exports were down to 
$183.600,000 from $274,900,000, and the credit 
balancé  was reduced.io $34,600,000 from $140,- 
000,000. 
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I.  

NEW CANADIAN FORCES DECORATION:  A new dis-
tinctly Canadian decoration for Canada's Armed 
Forces, knôwn as the Canadian Forces Dtcora-
tion, has been approved by the King and will 
soon be available to Servicemen of the Navy, 
Axmy and Air Force, Defence Héadquarters has 
announced. 

It will be awarded for 12 years" service in 
either the Permanent or Reserve Forces and is 
the first purely Canadian decoration for ser-
vice of this nature. Wartime and pre-war ser-
vice may be counted. 

The decoration will supersede long service 
and good conduct awards hitherto given to 
members of the Armed Forces, and Which have no 
distinct Canadian connection. 

The actual decoration is a 10-sided silver-
gilt device, bearing on its front the effigy 
of the King, encircled by the Royal title. The 
reverse bears.a Naval Crown, Maple Leaves» and 
an Eagle, representing the three Services. The 
ribbon is red, equally divided by three narrow 
vertical white stripes. 

Permanent Force officers .and  men  of the 
three Services will qualify by 12 years" full-
time paid service in.any of the Armed Forces 
of the Commonwealth, providedthey were serving 
on or after October 1, 1946, in one of the 
Permanent Forces. 

Réserve officers and men must have the same 
period of service in one of Canada's Reserve 
Forces. They must have joined the Reserve or 
must have been serving on or.after January 1, 
1946. 

* * * * 

NEW FISHERIES SERVICE:  Announcement of the 
appointment of Loran E. Baker, M.C„ of Yar-
mouth, N.S., as Director of Inspection and 
Consumer Service in the federal Department of 
Fisheries has been made by the Minister of 
Fisheries, Mi, Mayhew. Mr. Baker was the suc-
cessful candidate in.a nation-wide competition 
conducted by the Civil Service Commission. 

The appointment of Mr. Baker is.a signif-
icant step forward in the Dtpartment's pro-
gramme for extending its service in the fields 
of inspection of fish products and the educa-
tion of consumers. 

The  Inspection and Consumer Service is one 
of three new spparate servicesbeingestablish-
ed in the Department. The other two are a 
marketing service and a fiéherias development 
service. A fourth, to be known as industrial 
services, isbeing planned for the near future. 
These new undertakings were forecast by the 
Minister of Fiéheries some time.ago in connec-
tion with the Government's fisheries develop-
ment programme. 

The service Mr. Baker heads will be res-
ponsible for the inspection of fish products 
for both the domestic and export markets. He 
will also direct the Etpartment's programme to 
make Canadians.more fish conscious, and, in 
this regard, a special kitchen is already in 
operation testing and developing new fish 
recipes. 

ÇANAL TRAFFIC HEAVIER:  Canadian canal sys-
tems had.a fairly active month during May -- 
the first full month of this season -- When a 
total of 3,609,322 tons of freight was locked 
through as compared with 3,587,191 tons in May 
last year, an advance of 22,131 tons. Peak 
tonnage for the month was 3,946,215 tons re-
corded in 1942. Traffic was heavier in May 
this year at the Canadian Sault, through the 
St. Lawrence system and on the Richelieu in 
comparison with last year's volume. 

* 

AULIIARY'HEDICAL CONFERENCE;  More than 100 
prominent naval, military,  air force and civil-
ian medical and dental officers. representing 
Canada, the United Kingdom and the United 
States, will attend a six-day meeting in Mon-
treal, July 19 - 25, the Minister of National 
Dtfence, Mr, Claxton, has announced. 

The 'object of the meeting, the sixth of 
its kind, and the first to be held outside of 
the United States, is to discuss field medical 
and dental equipment for the services of the 
three countries. It is being held in Canada 
this year at the Medical  Dental Armories on 
St. Urban St., Montreal, upon the invitation 
of Mr. Claxton, iho will be represented at the 
meeting by  Dr. O.M. Solandt, Chairman of the 
Defence Research Board of Canada. Dr. 
Meiling, Director of Medical Services for the 
U.S. Department of Defence, will represent 
U.S. Etfence Secretarylouis Johnson. 

PROGRAMME OF DISCUSSIONS 

Following addresses of welcome by  Dr. 
Solandt and Maj.-Gén. R.O.G. Morton, CBE, 
Géneral Officer Commanding glebec Command, and 
a review of the group organization and guid-
ance comments by other senior officials, the 
meeting is to take up such subjects as Arctic 
clothing at sea, medical equipment in the 
Arctic, Arctic survival, pharmaceutical supply 
units, field surgical units, field dental 
units, field malaria and epidemic disease 
control units and field veterinary units. 
Panels will also consider field radiographic 
and laboratory work and antiseptics. 

Among those attending the meeting wial be: 
Surgeon Captain A. McCallum, Medical Director 
Géneral of the Royal Canadian Navy» Brig. W.L. 
Coke, OBE, Director CéneralofMedical Services 
for the Canadian Army; Col, Elgin M. Wansbo-
rough, CBE, MM, ED, Director Géneral of  Dental 
Services for the Canadian Department of Na-
tional Dtfence; Gioup Eaptain J.A. Mahoney, 
Directorate of Health Services for the Royal 
Canadian Air Force: Mr. G.W. Rowley, head of 
the Arctic  Research Section, Defence Research 
Board  of Canada; Maj.-Gen. R.W. Bliss, Surgeon 
Géneral for the U.S. Army; Rear Admiral C.A. 
Swanson, NIC, Surgeon General for theU.S. Navy; 
Maj.-Gen. Harry G.  Armstrong, Surgeon Géneral 
of the U.S. Air Force; Maj.-Gen. Walter D. 
Love, Chief Dental Division, U.S. Amy; Maj.- 
Gén, Géo,  R, Hannebeck, Chief  Dental  Services »  
U.S. Air Force: Air Commodore G.A. Ballantyne, 
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CBE, LFC, Director of Royal Air Force Dental 
Services; Col. C.E. Eccles, CBE, oftbe -British 
War Office, and Surgeon Commander E. James, 
Royal Navy Medical Liaison Officer in the 
United States. 

* * * • * 

GOVERNMENT REVENUES, EXPENDITURES:  The 
Minister of Finance, Mr. Abbott, on July 15, 
released a statement compiled by the Cbmptrol-
ler of the Treasury covering revenues and ex-
penditures of the Cbvernment of Canada for the 
month of June 

The Cbmptroller's statement reveals that 
total revenues of the Cbvernment for the month 
of June amounted to $195.0 million compared 
with $191.0 million for the month of June last 
year.. Total revenue receipts for the first 
three months of the fiscal year amounted to 
$634.2 million compared with $674.0 million 
for the samè period a year ago. 

The Comptroller's statement.also shows 
total expenditures for the month of June of 
$175.8 million compared with $240.4 million 
for June. 1949. The decrease in the figures 
for June, 1950 compared with June, 1949 is due 
to the inclusion in the latter month oLa 
charge of $71.7 million arising out of the 
assumption by Canada of Newfoundland Cbaranteed 
Stock as provided for under the Terms of Union. 

Total expenditures for the first three 
months of this fiscal year -amounted to $420.6 

.million compared with $471.1 million for the 
same period last year.. • 

Revenues for lune exceeded expenditures by 
$19 3 million, The budgetary surplus of the 
Cbvernment for the first'three months of the 
fiscal year amounted to $213.6 million com-
pared with $202.9 million for the same period 
last year.Inaddition there were non-budgetary 
disbursements, that is outlays for loans, 
advances and investments.amounting to $30.7 
million in the period April 1 to June 30, 
1950, compared with $54.1 million in the com-
parable period of 1949. 

MR. CLAXTON'S NEWFOUNDLAND VISIT:'Returning  

an July 16 from.an  inspection and holiday trip 
to Newfoundland, the Minister of National 
Defence &  Mr. Claxton, said that he was pleased 
with the progress shown in defence organiza-
tion on the Island since his visit a year ago. 

Following interviews then with leading 
citizens heads of organizations and veterans, 
there had been - setupa Naval Resetve Division, 
HJM.C.S. "Cabot", the Royal Newfoundland Rag-
iment, the 166th (Newfoundland)BIeBIE2gidientl: 
R.C.A., the 56th Independent Field Squadron, 
R.C.E,. a search and rescue flight of the 
R.C.A-F Séà.Cadets, Army Cadets and Air 
Cadets, 'as well es the necessary staff or-
ganization to administer these. 

For the first time sailors, soldiers and 
cadets from Newfoundland had done actamtain-
ing on "The Mainland" with other Canadian  

forces. Most of these had been flown out. For 
many of them it was their first trip to the 
rest of Canada. 

The visit to St.  John's  included an inter-
view with Premier Smallwbcd and the Attorney 
Céneral, the Hbnourable Curtis, K.C., on 
civil defence, the inspection of numerous 
defence properties, including newly-buili 
married quarters, as well as the searéh and 
rescue unit atIbrbay. 

On this visit Mr. Claxton had talks with 
Major-Cbneral Lyman Whitton,CommandingCaneral 
U S. Feirces and visited the three American 
bases at Fort Pepperel, Harmon Field and 
Argentia. 

* * * * 

fEWER 1100WMG STARTS:  Fewer new dwelling 
units were started and fewer completed in 
Canada during April and the first  four  months 
this year than in the corresponding periods of 
1949, but the number under construction at the 
end of April was greater than a year éar-
lier. 

Cbmpletions in April are estimated at 5,397 
units as compared to 7,251. in April last year, 
making a total of 23,270 completions for the 
four months ending April for all Canada as 
against 25,077 in the same period of 1949. 
Starts in the month numbered 7,422 as compared 
to 8,466 a year ago and in the four months 
totalled 16,437 compared to 16,682. At the end 
of April there were 50,775 units under con-
struction, including 1,474 in Nawfoundland, as 
against 48,080 a year earlier when Newfbund-
land was not covered in the survey. With Naw-
foundland figures excluded, thbre was an in-
crease of 2.5 per cent for the nine other 
provinces in number under construction. 

Cbmpletions in April were lower than a year 
ago in all regions except British Columbia, 
but in the four months were hiiher in Çliebec 
and New Brunswick and lossmr in the other prov-
inces 

»Of  the estimated total of 23,270 units 
completed from January to April, 17,094 were 
one-family detabhed dwellings,BY198apartments 
or flats and 2,306 two-family detached dwel-
lings, While an estimated 28 per cent were for 
rental purposes. 

* * * * 

FARM COSTS RISE;  CWerall cost of commodities 
and services-  used by Canadian farmers, ad-
vanced 4.6 per cent between January and April 
this year &  while the cost of commodities and 
services exclusive of living costs moved up 
nearly seven-per cent in the same interval, 
according to indexes conned by the BUreau of 
Statistics. 

The composite price=index of commodities 
.and services used by farmers, including  farta  
living costs, increased 8.7 points to 196.6 
for April from 187.9 for January, placing it 
5.5 points above the April, 1949, standing 
of 191. LE.xclusive of farm living costs,  the 
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index rose to 209.9 for April from 196.3 for 
January, and compares with 202.9 in April last 
year. A seasonal increase of 11.7 per cent in 
farm wage rates, together with a 3.7 per cent 
rise in equipment and materials was mainly 
responsible for the increase. 

* * * * 
J2.000  MILE  ARCTIC VOYAGE:  Laden with more 
than 1,000 tons of assortei cargo, the Depart-
ment of -Transport's new vessel, the C.G.S. 
"C.D. Howe", weighed anchor on July 17 to 
start her maiden-voyage for northern putposts 
in Canada's Eastern Arctic, The vessel is 
under command of Captain Albari Chouinard and 
will cover a distance of more than 12,000 
miles in arctic waters before returning to the 
St. Lawrence River  around October 15. 

The first leg of the journey will be around 
the  coast of  Labrador and  through Hudson Strait 
to the Port of Churchill, Arrival of the 
vessel at the northern Manitoba port is ex-
pected around August 15 and by that time it 
will have emptied most of its cargo. At  Chur-
chill, the "C.D. Howe" will pick up approx-
imately 1,200 tons of cargo consisting mostly 
of fuel for the use of northern outposts 

After leaving Montreal, the "C.D. Howe" 
will malceLon some cargo at Quebec city.Theu 
vessel is scheduled to call at ten different 
outposts before reaching Churchill-Cartwright, 
Rigolet and North West River, Cape Harrison, 
Hopedale,  Nain,  Hebron, Port Burwell,  Georges  
River, Fort Chimo, and Payne Bay. 

Scheduled to leave the Port of Churchill 
on August 21 on the second leg of its northern 
trip thee"C.D. Howe" will head for Davis Strait 
and up into Baffin Bay and Foxe Basin, calling 
on such northern outposts ad Cape Dorset, Lake 
Ihmflumir, Frobisher Bay, Pangnirtung, Clyde 
River, Pond Inlet and Craig Harbour which is 
the furthest northern outpost onits itinerary. 
Calls may also be made at Dundas Harbour and 
Arctic Bay. 

%bile the major portion of the cargo in-
cludes food, fuel and other staple items. the 
"C.D. Howe" is also carrying muchneededbililck 
ing supplies and radio and weather station 
equipment.for the Department of Transport's 
expanded northern facilities. 

* * * * 

FIELD CROP PROSPECTS BETTER:  For Canada as 
a . whole, the'condition of all major field 
crops, with the single exception of sugar 
beets, was more favourable at June 30 this 
year than at the same date last year, accord-
ing td the report on numerical condition of 
field crops at that date by the Bureau of 
Statistdcs.11e numerical condition is ;ex-
pressed as a percentage of the long-time 
average yield per acre for each crop respect-
ively in each of the provinces, except New-
foundland, for which'data ate not available, 

For wheat, the numerical conditron was 
placed at-83 per cent, well above last year's 
June 30 cdndition level of 72 per cent. Rye at  

74 per cent was also well above last year, 
when the figure was 54 per cent. Ctts at 89 
per cent, barley at 85 per cent and flaxseed 
also at 85 per cent were eight, nine and five 
points respectively above the comparable 1949 
figures, while mixed grains were 20 points 
higher at 96 per cent, The condition of many 
crops, including wheat and rye, however, was 
below 1948 levels, exceptions being oats and 
barley which were nine and seven points res-
pectively higher than oni-the;.samedeite , two 
years ago. 

While more favourable than a year ago for 
the country as a whole, prospects varied con-
siderably for different regions. Almost with-
out exception, crops in the Maritimes showed 
condition ratings below those of last year, 
hay and clover especially being low in all 
three provinces due largely to winter-killing. 
In Ontario and Qiebec, conditions were almost 
the reverse with ratings for nearly every crop 
higher than in 1949. In Manitoba, due partly 
to the lateness of the season, the major grain 
crop ratings were below last year's level, 
Althongh hay and clover, alfalfa and pasture 
were well above. All crops in Saskatchewan had 
higher ratings without exception. Wheat and 
sugar beets excepted,  the situation  was similar 
in Alberta, although the general Level of 
condition ratings was considerably below that 
of the other two Prairie Provinces. In British 
Columbia crop conditions showed relatively 
little variation from the same date last year. 

Condition figures at June 30, the Bureau's 
report points out, do not necessarily reflect 
ultimate yields .  Deviations from normal in 
weather factors, plant diseases or insect 
infestations between June 30 and harvest time 
may lead to outturns considerably different 
from those indicated by the June 30 numerical 
condition figures. 

* * * * 

AUTO REGISTRATIONS UP 13 P.C.:  Registra-
tions of motor vehicles of all kinds in Canada 
increased nearly 13 per cent in 1949 over 
1948, the total rising by 257,514 from 2,034,- 
943 in 1948 .to 2,292,457, according to a 
preliminary summary of provincial figures by 
the Bureau of Statistics. This increase com-
pares with a rise of about 195,000 or slightly 
under 11 per cent in 1948 over 1947. 

Registrations of passenger automobiles, 
both new and renewals, numbered 1,655,312 
(excluding taxi cabs), accounting for over 70 
per cent of all registrations. 

* * * * 

TUBERCULOSIS CONTROL:  To.aid Ontario in 
its tuberculosis control programme the federal 
Department of National Health and Welfare has 
approved use of the national health grants for 
an additional mobile x-ray unit. This was an-
nounced by the Minister, who said that with 
this unit the Ontario Department of Health 
plans to expand its survey services among in-
dustrial workers, 
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HOURLY EARNINGS AT PEAK: Hourly earnings 
of hourly-rated wage-earners reported by lead-
ing Canadian manufacturing . establishments 
.advanced to 102.4 cents at May 1-- the highest 
figure on record -- from the revised figure 11, 
of 101.7 cents at April 1, the previous peak. 
At  the  same time, the average weekly earnings 
of these wage-earners moved up slightly to 
$43.62 from the April 1 figure of $43.53, the 
effect of the rise in the hourly rate being 
partly offset by a decline in the average 
hours of work from April 1„wh'en more overtiMe 
was reported. At May 1 last year average hour-
ly earnings stood at 98.6 cents and weekly 
earnings $41.91. 

The increase in the hourly rate at May 1, 
the Bureau of Statistics reports, was due in 
part to upward revisions of wage-rates and in 
part to seasonal changes in the industrial 
distribution of wage-earners. 

sees 

(C.W. B.. July 21, 1950) 	t 

FAMED AIRMEN PROMOTED:  Two pilots who pa-
trolled the shark-infested waters of the 
Indian Ocean with the famous Tusker squadron, 
Canada 's  first squadron to  opera te in the Far 
East, are involved in personnel movements 
announced on July 19 by RCAF headquarters. 

Early next month Group Captain J.0 Scott, 
I)S0, 37, of Babcaygeon, c m., who commanded 
the Ceylon-based 413 Tùsker flying-boat squad-
ron at one stage of the  Second World War, will 
replace Croup Captain Leonard J. Birchall, 
OBE, DFC, 35, of St. Catharines, as assistant 
air attaché to the United States. 

Croup Captain Birchall, who became world 
famous as the "Savibor of Ceylon" ler'his 
timely wireless warning of the approach of a 
Japanese invasion fleet, vihile flying with the 
Tuckers, will command RCAF Station Goose  Bay, 
Labrador,onhis return to Canada from Whshing-
ton. 

The Tùsker squadron operated with Catalina 
flying boats, escorting convoys and hunting 
enemy submarines from the Barof Bengal, off 
the shores of Burma, to the Maldive  Islands.  
below the equator. The squadron hoisted the 
first RCAF ensign ever to fly in the Far East. 

The graduate of Royal Military College, 
• Birchall was a Squadron Leader with the 
Tusker Squadron.at  the time his patrol air-
craft sighted  the  Japanese fleet in 1942. His 
report allowed the island defenders time to 
prepare for the assault of the enemy carrier 
force. The Birchall eircraft was shot down and 

• the survivors taken prisoner. • 
In addition to the EFC, d'Ac Birchall re-

ceived the OBE for his outstanding  service in 
prison camps on behalf of the ill-treated 
immates. 

GAO Birchall has been assistant air.attaéhé 
in Washington for two years. His new station - 
at  Goose  Bay is a jumping-off point for trans-
Atlantic aircraft and is the search and rescue 
centre of Labrador. 

• * • 

YEHICLE ENTRIES VP:,  Foreign vehicles enter-
ing Canada on traveller's.vehicle permits in 
June totalled 237,769, showing an increase of 
eight per cent over last 3kar's june figure of 
221,002. Increased entries were recorded in 
all provinces except  Nova  • cotia and Manitoba, 
while entries into the Yukon Territory re-
mained unchanged. Cumulative total for the 
first six months of this year rose to 592,360 
from 573,076 in the similar period of 1949, or 
by three per cent. 

• * 

CREDIT SALES INCREASE  There was little 
change in the cash and credit proportions of 
retail sales in Canada in the first quarter of 

2 this.year as ?ampared with the first quarter 
of 1949, but the proportion of credit sales 
on the instalment basis moved upward for the 
third successive quarter, according to the 
quarterly survey of retail consumer credit by 
the Bureau of Statistics.. 

Cash sales in the first three months this 
year declined slightly to. 62.7 per cent of 
total sales from 62.9 per cent for the first 
quarter of 1949 and charge sales to 28.2 per 
cent from 29.0 per cent, while instalment 
sales rose to 9.1 from 8.1 per cent. Previous 
surveys indicated advances in instalment sales 
from 8.0 per cent in April-June last year to 
8.3 per cent for the July-September period and 
8.7 per cent for the October-December quarter. 

• * 

ANNUAL RAILWAY REPORTS:  The Bureau of Sta-
tistics has issued its annual reports on the 

 Canadian.National Railways and the Canadian 
Pacific Railway  Company.  EaCh report presents 
a wide range of comparative statistics.for  the 

 27 years 1923 to 1949 on the operations of 
each system and àlso on the capital structmre. 
loans and securities, other aid, etc. In  the  
report on the Canadian Pacific Railway the 
accounts are adjusted on bases as nearly 
similar as possible to those of the Canadian 
National Railways in order to make the data 
for the two systems as closely comparable as 
possible. 

HIGHWAY EXPENDITURES VP:  Betimated expen-
ditures by all authoritied on theeonstruction, 
maintenance and administration of Canada's 
highway systems and rural roads, including 
bridges and ferries, continued to increase 
during 1948, reaChing a record total of $265,-
802,2X4,  showing an:advance. of 14.3 per cent 
over the previous year's all-time high of 
$232,514,295. 

* * *  e .  

FEDERAL AID TO STUDENTS .  Financial assist-
ance by grants or loans provided by federal 
and provincial Cbvernments to deserving Cana-
dian students totalled $4,570,000 during the 
past 11 years, it was announced on July 19 by 	g  
the Minister of Labour, Mr. Mitchell. Of this 
total, federal  contributions  -amounted to about 
34 per cent. 11 
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PRODUCTION 

Production of electric energy by central 
electric stations in Canada reached the high.. 
est monthly total on record in May 4,417,- 
089,000 kilowatt hours. 

Output of electric refrigerators for house 
hold use (excluding apartment type machines) 
totalled 32,350 units in May, a record, more 
than double last year's May figure of 13,836 
uni ts . 

Production of refined petroleum products 
increased 17 per cent in January as compared 
with the corresponding month last year. while 
receipts of crude were six per cent higher. 
The month' s oltput amounted to 7,324,561  bar. 

 rels as compared with 6,278,713 in January 
last year, while crude oil received in the 

'month increased to 6,329,459 barrels from 
5, 991, 307. 

Coal production in the first six months of 
this year increased five per cent over the 
corresponding period of 1949, while imports 
were three per cent lower in the same period. 
During June, output rose one per cent over 
June last year, while imports fell three per 
cent. Acciirding to preliminary figures. produc • 
tion for the first half of this year amounted 
to 9,588,600 tons as compared with 9,127,000 
in the similar period of 1949, 

Production of steel ingots in the first 
half of this year reached a record total of 
1,650,000 tons, rising about two per cent over 
the previous half-year peak of 1,618,500 tons 
recorded for the first six months of 1949. 

* 	* * 

WORLD WHEAT SUPPLIES HIGHER:  Supplies of 
wheat remaining in the four major exporting 
countries -- United States, Canada, Australia, 
and Argentina -- continue to be substantially 
above a year ago, and prospects for 1950 world 
wheat crops are generally bright, states the 
Bureau of Statistics in its monthly wheat 
revi ew. 

Estimated supplies remaining at June 1 this 
year in the four countries for export and 
carryover at the end of their respective crop 
years amounted to 781,000,000 bushels as com-
pared with 657,000,000 a year earlier, an 
increase of almost 20 per cent. Supplies this 
year (in millions of bushels) were as follows, 
last year's figures being in blrack'ets: United 
States, 470 "(.345); Canada, 144 (155); Austrer 
lia, 98 (78);  and  Argentiria, 69 (79). 

World grain imports fox 1949-50 are pro-
visionally estimated by 1:4*-0 at 32,200,000 
metric tons -- some 5 : 000,000 below the 1948-  

49 import  figure  of 37,200,000 tons. Bread 
grain imports make up 22,400,000 tons of the 
1949.50 total as against 27,900,000 tons in 
1948.49, and coarse grain imporirs, 9,800,000 
tons as against 9,300,000 in 1948-49. 

Late trade reports relative to European 
wheat crops are very optimistic and outtums 
there this year may well exceed those of 1949. 
There are at present no indications of failure 
in any part of the continent. France is ex-
pected to have a sizeable exportabLe surplus, 
while good crops may be expected to reduce 
import requirements in other European coun-
tries. Information concerning U.S.S.R. is 
fragmentary but there appears to be no evidence 
to indicate that conditions are other than 
satisfactory .  The Indian crop is apparently 
turning out better than last year. 

The United States wheat crop, while below 
that of recent years, will still approach a 
billion bushels, well above the pre-war aver-
age. Rains have improved the Canadian outlook 
and if favourable conditions persist for the 
remainder of the season a good crop may. be  
harvested. Weather in the Argentine has favour 
ed seeding and the trade considers the wheat 
acreage will be significantly higher than •last 
year. Australia ,  too, reports that another 
above.normal crop may be harvested if favour-
able 'conditions continue for the remainder of 
the season,. 

* * * * 

RAINS IMPROVE CROP PROSPECTS:  Crop pros - . 
pects in the Prairie Provinces show a marked 
improvement as a result of copious rains re- •  
ceived this past week,  with  the greatest im-
provement in Alberta, where up to two inches 
of rain were received in most districts. North 
of Edmonton some rain was received but more 
will be needed sonn. In Saskatchewan, apart 
from the southwest corner and parts of south-
central districts, the crop outlook ranges 
from fair to very good. Over most of Manitoba 
crop conditions are excellent, but excessive 
moisture is adversely affecting crops in some 
districts. Cool weather, averaging more than 
five degrees below normal, has prevailed in 
all three provinces during the past week 
Warm, drier weather would now be welcome in 
most areas to promote crop development. 

Intermittent rains and poor curing weather 
have retarded haying operations in Ontario. 
Although somewhat better than anticipated 
earlier ;  the yield is still considerably below 
average and a number of counties are expected 
to have insufficient hay for winter feed re-
quirements. Harvesting of winter wheat has 
started in some counties. 

* * * * 
CARLDADINGS:  For the third successive week, 
railway carloadings were at an all-time hie 
in the seven days ending July 8, when 78,893 
cars were loaded, an increase of 5,957 çars or 
8.16 per cent over the corresponding week of 
1949. 
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• 
Cànadian aircraft production is being speeded 
up, and additional personnel will be recruited 
and trained. 

The attack on the %public  of 
"The Korean situation cannot be viewed in 

isolation. 
	11, 

has increased the cohesion of resistance to 
aggressive Communism in other parts of the 
world. The measures which the United States 
Cevernment have taken and are taking are far-
reaching and significant. Here in Canada  we 
also shall press on with measures which will 
increase the preparedness of this country.  We  
are increasing immediately our defence effort 
and expenditure. We are discs giving considera-
tion to further measures of add by this coun-
try ta our North Atlantic partners. 

"Grave decisions may lie ahead but it is 
deeply sustaining to know that the well-nigh 
unanimous weight of Canadian public opinion is 
behind.the Government in its decision that 
Canada do its share in resisting aggression 
and restoring peace." 

* * * * 

WHEAT STOCKS:  Stocks of Canadian wheat in 
store or in transit in North-America at mid-
nightonjtdy 6 amounted to 101,652,500 bushels 
as compared with 100,764,700 a week earlier 
and 65 ) 263,200 on the corresponding date last 
year. Deliveries of wheat from farms in the 
Prairie Provinces during the week amaunted to 
3,823,400 bushels, sharply above last year's . 
corresponding total of 1,816,500 bushels. 
Cumulative total for the period August 1 - 
July 6 was 302,379,900 bushels as against 
281,206,600 in the  similar period of the pre-
ceding crop year. 

The following ceiantities of coarse grains 
were also delivered from farms in the Prairie 
Provinces cfuringthe week ending july 6,ttarils 
for the same week last year being in brackets: 
oats, 1,054,900 (1,157,900) bushels; barley, 
541,600 (598,100); rye, 109,400 (280,900); 

flaxseed, 13,700 (96,500). 
Overseas export clearances of wheat during 

the week ending July 6 amounted to 1,467,000 
bushels, showing a Sharp decline from last 
year's correspondLng figure of 4,766,900 bush-
els. Cumulative total for the crop year to 
date aggregated 154,248,500 bushels against 
163,889,000 in the similar period of 1948-49. 

(CW.B, july 21 1950) 	1: 

NATIONAL  NOTES 

Contributions  to the Manitoba Flood Relief 
Fund, which officially closed its appeal on 
Saturday .  July 15, totalled $7,537,000 on that 
date, with donations still coming in. 

First Newfoundland unit to train at a Re-
serve Force camp of the Canadian Army, the 166 
Field Regiment, RCA, arrived by plane at Pete-
wawa Military camp last week. 

William Riddel, presently. Assistant General 
Manager of the Saskatchewan Pool Elevators 
Limited, has been appointed a member of the 
Cànadian Wheat Board, the Minister of Trade 
and Commerce, Mr. Howe, has.announced. 

Appointment'of Group Captain R.J. Lane, 
DSO, DFC, of Victoria, B.C. and Ottawa, as 
Commanding Officer of RCAF  Station Edmonton, 
was announced on July 20 by Air Force Head-
quarters. He will replace G/C J.C.  Scott, L60,  
who becomes Assistant Air Attaché on the Cana-
dian Joint Staff Ln Washington, DC. 

The Minister of Labour, Mr. Mitchell, has 
released a report based on a study conducted 
by the Economics and Research Branch of the 
Department, of hours and working conditions in 
five of the principal cities across Canada. 
Over 70 per cent of the plant workers in 
Montreal and over 85 per cent of the wokkers 
in other cities were working 45 hours or less 
per week. The five-day week was common in all 
cities except Halifax. 

* * * * 

(Continued emit, p. i)- ADDITIONAL AID 

Cabinet has authorized recruiting above pre-
sent ceilings and the acceleration of other 
aspects of the Army programme. Should a deci-
sion be taken by the Security Ceuncil of the 
United Nations to recruit an international 
force for service, "tinder the U.N.  Commander,  
in Korea, the Canadian Government will give 
immediate consideration to Canadian participa-
tion in such an undertaking. Any participation 
of this nature would require approval by Par-
liament in accordance with my statement made 
in the House of Commons on 30th of June. 

"It  bas  been indicated to the Government 
that transport by air is an immediate need. 
The Government has, therefore, decided to 
provide at once a long range RCAF transport 
squadron for service in the Pacific air lift. 
The programme for increasing the operational 
strength of the RCAF is . being accelerated. 

• * * * * 

ADEQUATE WHEAT STORAQR :  Ontario winter 
wheat producers should find little or no dif-
ficulty in securing elevator space for their 
wheat when harvesting commences shortly, the 
Minister of Trade and Commerce, Mr. Howe, said 
in commenting on reports that Ontario wheat 
producers were concerned over the posstbility 
that, failing suitable storage space and lack-
ing farm storage, it would be necessàry for 
them to sell their wheat immediately rather 
than hold it for sale at their discretion. 
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WEEK'S EVENTS IN REVIEW 

THE DEATH OF IHR.'EING:'The  Right Honourable 
W.L. Mackenzie King, former Prime  Minister, 
died on Saturday evening, July 22, at his 
summer home, Kingsmere, in the CatiheinaHills, 
His death followed an attack of acute pneumo-
nia, suffered lateonthe afternoon of July 20. 

Mk. King was succeeded as Prime Minister by 
Mr. Louis St«. Laurent on Nbvember 15, 1948, 
after having-served as Prime Minister an ag-
gregate of 21 years, five months and five 
days. He had surrendered the leadership of the 
Liberal Party on August 7, 1948, 29.years 
after assuming it. Neither of these records 
of service had been exceeded in a British 
Commonwealth country. Mr. King's long Par-
liamentary Career terminated with the dissolu-
tion of Parliament on April 30, 1949. 

From the morning of July 23 until the morn-
ing of July 25 the remains rested at his 
Ottawa residence, Laurier HOuse, where close 
personal friends paid their last respects. 
They were removed an the morning of July 25 to 
the Hall of Fame in the Centre Block of the 
Parliament Buildings to lie in state until 
Wednesday afternoon,July26. Tens of thousands 
of citizens filed past the bier in the Par-
liament Buildings. 

Through Ottawa streets lined with 50,000 
people the state funeral procession moved on 
Wednesday afternoon to  St. Andrew's Presby-
terian Church. where Mk. King had long worship-
ped.  Four  mounted policemen inscarlet, flanked 
by 32 pallbearers, headed by the Prime Min- 

ister, Mr. St. Laurent, led the procession 
down Parliament Hill. Behind a tri-service 
Guard of Hbnour followed hundreds of official 
mourners, Members of Parliament, thediplomatic 
corps, the clergy, the judiciary and ordinary 
citizens. • 

In historic St. Andrew's ChUrch, where 
touching eulogy to the late Prime Minister . was 
spoken.by Rev. A. Ian Burnett, minister of St. 
Andrew's and close friend and confidant, Mr. 
King's regular pew was empty and draped in 
black. The Gbvernor General and Lady Alexander 
were  among those present at the service. 

Following the service the cortège again 
moved at the slow march through lines of sor-
rowing.citizens to the Union Station where the 
body was placed aboard a special train for 
Toronto for  interment in the family plot in 
Mount Pleasant Càmetery on the morning of 
Thursday, July 27. 

Tkibutes to the memory of the late Prime 
Minister had .poured in from Their Majesties, 
the King and 0Q4een, from heads of Gbvernments 
and prominent statesmen and dignitaries all 
over the world, from leaders of federal oppo-
sition parties in Parliament, provincial-
Premiers and prominent citizens everywhere. 

The final sentence of the public tribute 
paid by the present Prime Minister, Mr. St. 
Laurent, was: 

...7"Today the Government of our country 
has lost its wisest counsellor and the people 
of Canada their greatest public servant." 
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1r 
(cow.B. July 28, igio) 

CANADA ' S .DEFENCE NEEDS 

HR. CLAXTON'S  RADIO SPEECH.  The  Minister 
of National Eefence, Mr. Claxton, in a broad-
cast over the Trans-Canada Network on July 20, 
appealed for recruits for the Armed Services 
and explained the steps which were being taken 
to strengthen the Navy, Army and Air Force". 

"This doesn't mean that we expect another 
world war;" he said, after explaining the 
various.detaifs. "It does mean that by being 
in as good a state of preparation as the re-
sources made available permit, we will be 
doing our part to prevent war." 

The partial text of the Minister's address 
is as follows: 

In  his statements the Prime Minister 
has put our present position in very clear 
terms. That position may, of course, change. 
As a matter of fact, since the end of the 
Second World War change is about the one thing 
we can count on as a certainty, 

"In the meantime, and as an immediate step, 
we are going to press on with the recruiting, 
training and arming of our forces so as to be 
as ready as time and money permit to,meet 
whatever emergency or development the future  
may hold. 

"At the present time we have in the full 
time  active Navy, Army and Air Force a total 
of about 47,000 men. Circumstances now justify 
the recruiting of additional men without any 
stated ceiling: Let me tell you the special 
purposes foi, which we want these additional 
men. 

"First, in the Navy, we want to commission, 
that is, make active, more ships - including 
the destroyers 'Crescent° and 'Crusader' on 

the west coast. We also shall bring up to full 
complement alI our fighting ships. In addition 
to the three destroyers in the far East, we 

shall have the 'Magnificent' and two more 
destroyers on a training cruise in the North 
Atlantic and eight other ships will be carry-
ing on training of new entries, reserves and 
officer cadets in Canadian waters. 

"In the Army, we want men to bring up to 
full strength the famous units of the brigade 

group - the Princess Patricia's, the Lord  
Strathcona's,-the Royal Camidiam Regiment, the 
Royal  22e Regiment, the Royal Canadian Dra-
goons, as well as the artillery, engineers and 
other units. 

."In this connection we are adding to our 
Ac-Ac 

"Fôr the Air Force, we want men for tech-
nical trades ,  particularly radar, and also we 
need a number of especially fit young men 

between 18 and 21, having at least a junior 
matriculation, to qualify for aircrew on a 
short service plan of from 18 months up to 
5 years, with the possibility, if they have 
the general background and capacity, of having 

a continuing career in the Air Force: 

"The kind of men we want for all three 
services are between 18 (or in some  cases 17  
with  parents' or guardian's consent) and 29, 
single, having the equivalent of at least a 
ninth grade education. They would sign on for 
three years in the Army and  • ive in the other 
services, with re-engagements if they liked it 
and were needed, for additional periods of 
five years.... 

"What is the object of these active, full 
time personnel? First, it is to provide the 
minimum forces necessary to defend Canada from 
immediate attack on the scalethatour military 
advisors inform us we might expect as part of 
a general war. Then, it is to provide the 
organization - administrative and training 
staffs.- the leadership and the housekeeping 
services for the active forces themselves, for 
the reserve forces and also for very much 
larger forces should it become apparent that 
we are moving into a general conflagration.... 

"I believe the Canadian forces today are as 
fine and fit a body of men as we have ever . 

 had under our colours at any time.... 
"In addition to wanting men for the active 

forces, we want men of just about the same 
standards for the reserve forces.... 

"In the all-important field of officer 
training we have set what I believe to be as 
high standards as in any country in the world. 
We.want them to have the equivalent of a uni-
versity training and a year of practical work. 
We have over 5,000 men training to these 
standards today. 

"In addition to increasing personnel, we 
are accelerating production of the F-86 and 
our own CF-100. This twin-engine, all-weather, 
jet fighter is unquestionably some time in 
advance of all other aircraft in this partic-
ular field: Because it's a success, I am now 
announcing for the first time the name we have 
chosen for it, 'the Cànuck° - a thoroughly 
good Canadian product of Canadian workmen and 
engineers and members of the R.C.A.F. 

"We will press on with the development of 
other equipment.... 

"This doesn't mean that we expect another 
world war; it does mean that by being in as 
good a state of preparation as the resources 
made available permit we will be  doing our 
part to prevent war: And we don't regard this 
preparation as an end in itself.  We  look for-
vard to the day when it will not be necessary 
to spend over 20% of our national budget on 
defence, to the day when nations and men will 
feel secure to work together to enjoy measures 
of prosperity and security we know we can 
have. The one thing that is preventing that 
today is the Communist appetite for power. 
Unfortunately, the brutal fact is that until 
that changes we and other peoples who love our 
countries and cherish our freedoms must be 
prepared to do whatever is necessary for their 
defence...:" 
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(C.101 B. July 28, 1950 )  

MARINErSEARCH,'RESCUE SYSTRIP  Government 
operated ships numbering more than 200, are 
being co-ordinated intoa general marine search 
and rescue system in Canada, it was announced 
jointry an July 21 by the Minister of National 
Defence, Mr. Claxton, and the Minister of 
Transport, Mi. Chevrier 

The announcement said that "the Cevernment 
has adopted the recommendations of an inter-
departmental committee appointed to review 
arrangements for marine search and rescue 
services" and that the Royal Canadian Air 
Force has been "designatedasthe co-ordinating 
agency". The announcement further stated the 
committee was satisfied that "the enlarged 
system of co-ordination of rescue services 
would be both , adequate and efficient" 

The committee found that the system of co-
ordination of marine search and rescue now 
being carried out by the R.C.A.F. Rescue Co-
ordination Centres at Halifax and Vancouver is 
"basically satisfactory" and has made some 
recommendations in order "that this service 
might be improved" saysthejoint announcement", 

NUCLEUS AVAILABLE 

The Royal Canadian Navy, the Royal Canadian 
Air Force, the Royal Canadian Mounted Police, 
the Department of Transport, the Department of 
Mines and Technical Surveys, the Department of 
Fisheries and other governmental agencies 
operate vessels of various types and sizes on 
the  two coasts .  In the opinion of the committee 
"there ié sufficient number of such ships 
available in each area to provide a nucleus 
for marine search and rescue service". The 
.committee felt that "even ihe less suitable 
vessels would be able to assist materially in 
saving life until the arrival of a more suit-
able ship capable of rendering . any further 
assistance required by the emergency", 

The Royal Canadian Air Force, which has 
been reéponsible for search and z:escue service 
to aircraft in distress, has made itBUcil-
ities in Halifax and Vancouver available for 
co-ordinating the provision of assistance to 
vessels as we ll  as aircraft in distress in the 
east and west coast areas. The Ceininittee urges 
that all interested agencies be made "aware 
of the action to be taken in the event of 
emergency and the public of the necessity of 
notifying the appropriate R.C.A_F. Rescue Co-
ordination Centre of any casualty". 

The Marine services operated by government 
departments.wilI keep the R.C.A.F. Co-ordina-
tion Centres "informed  of. the  movements and 
state of readiness of their shipsw. In its 
capacity as co-ordinating authority, the 
R.G.A.F. will inform the nearest and most 
suitabre government ship of any casualty _Such 
ships are required to take the "immediate 
action necessary to ensure the safety of life 
and if possible to prevent the damage to or 
loss of any ship or cargo until such time as 
private or commercial salvage vessels are 
avairabIe for this pqrpose". 

The R.C.A.F. already has at Vancouver and 
Halifax major operational search and rescue 
centres with radio communication to other gov-
ernment services and agencies as well as to 
ships and aircraft at sea and centres in the 
United States. Other R.C.A.F. centres in 
Canada are similarly in communication with 
other agencies through the inter-service com-
munications net across Canada 

* * * 

HUDSON BAY'RAVIGATION  Extension of the 
navigation season in Hudson Bay by ten days 
was announced on July 20 by the Minister of 
Transport, Mr. Chevrier. The announcement was 
based on advice received from London extending 
marine insurance rates for vessels entering 
Hudson Bay ten days  carrier  than in former 
years -  

The Minister's announcement states that 
minimum additional marine insurance premiums 
on ships bound for Churchill will apply to 
vesselé passing Cape Chidley on and after July 
26 The earliest date.this insurance applied 
in former years was August 5 The latest date 
for vessels to leave the port of Churchill is 
October 10 as in former years 

In making this announcement, the Minister 
of Transport expressed appreciation of the 
representations made on behalf of the Depart-
ment by the Commonwealth Shipping Committee to 
the Ihndon Board of Underwriters and also the 
helpful action by the underwriters in extend-
ing the navigation  . season. 

While advancing the insurable period of 
navigation in the  Hudson  Bay, the London Board 
of Underwriters stipulates that no Vessel 
shall proceed past Cape Chidley except by 
permission of the Department of Transport 
patrol vessel during the period from July 26 
to August 10, inclusive-. 

• * * 

EMBARGO ON SHIPMENTS . TO N. KOREA:  Effect-
ive immediately, Canada has.placed a complete 
embargo on all shipmentstoNorth Korea through 
the rigid application of area control under 
the Export Permit Regulations, the Minister of 
Trade and Commerce, Mr -  Howe, announced on 
July 21. All outstanding export permits for 
this area have been declared invalid. 

Great Britain, the United States and Aus-
tralia have taken simirar action in the past 
few days. 

* * * * 

CARLOADINGS;  Carloadings on Canadian rail-
ways during the week ended July 15 were a near 
record for the week at 78,201 cars compared 
with 73,210 in the same period last year and 
the peak for the period of 78,244 cars in 
1947. The gain over 1949 was 4,991 cars or 6 8 
per cent, The Canadian cumulative total from 
the first of the year to July 15 aggregated 
2,024,090 cars as compared with 2,021,853 in 
the similar period of 1949. 
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(12Je/L'Ja/y 28, 1950) 

NATO ,  PILOT_TRAININO'RERE:  EirStpérsŒnnei 
from the North Atlanticlreaty Organization 
nations to take air force training in Canada 
will arrive this month and actual training 
will start August 1, it was announced an July 
21 by the Minister of National Defence, Mk. 
Claxton. Army personnel to take training under 
the scheme will arrive in September. 

Approximately 250 personnel from six Europ-
ean nations will be trained here, including 
both air force and army students. Student 
pilots from France, Belgium, the Netherlands, 
Norway and Italy are scheduled to report to 
R.C.A.F. Station, London, Cht., for a six-week 
pre-flight course which starts August 1. About 
50 student pilots are booked for training, 
although it is not expected that all will  have 
arrived by AUgust 1. A similar number of 
student navigators'and'up to 150 army trainees 
are scheduled to come,to Canada for training. 
It is expected that Portugal will participate 
if arrangements  can be worked out in time. 

The pre-flight orientation course at London 
will if necessary provide a short technical 
vocabulary training. Purpose of the course is 
to minimize handicaps which might result from 

. sudden entry into the iihtensive aircrew train-
ing courses under conditions unfamiliar to the 
students from abroad. 

NATO pilot training will be giyen by the 
R.C.A:F..at its basic flying training school 
at Centralia, Oht., starting September 11. 
Training will be on single engine Harvards and 
will run for 37 weeks: Student navigators are 
scheduled.to  start navigation training at the 
Air Navigation School, Summerside, 
Ottobeé9, their course also covering 37 weeks. 

Canada's offer to the nations signatory to 
the North Atlantic Treaty was announced by Mr. 
Claxtén last March as a concrete means of aid-
ing in the military training programme of 
those natâns and of familiarizing.officers of 
the various countries with.  one  another and 
with another part of the North Atlantic area.. 

Under the offer the nations sending army 
and air force traineeswillcontinue to provide 
pay and allowances, clothing, transportation 
to and from Càhada and personal expenses". 
Canada will provide food, accommodation, 
'transportation within Canada, normal hospital 
and medical services, in addition to aii the 
costs of training: 

* * * * 

EXERCISE'"SNO0 FLY":  "Shoo Fly," a small-
scale exercise involving one officer and 10 
other ranks of the Royal Canadian Regiment, 
started this week in the area of Fort Chur-
chill, Man., and will continue until August 2, 
Army H.Q. announced on July 21. 

The exercise is expected to bring to lâght 
the problems an infantry section would en-
counter in the Arctic during the summer while 
moving in a reconnaissance role ...It is also 
hoped to determine the clothing and equipment 
requirements of a small force of this nature,  

and during the course of the exercise various 
types of gear and supplies will be given rigid 
tests. 

Army officers feel that the exercise has 
been aptly named -. Millions of insects swarm 
the area, and emphasis will therefore be on 
the testing of anti-insect clothing, spray 
guns and insecticides. 

The section has established a small base at 
a lake approximately 10 miles from Churchill, 
and regular reconnaissance patrolswilloperate 
fromthelake in a radius of 15 miles, travers-
ing aIl types of terrain found in the area. 
This includes bush country, barrens, muskegs, 
lakes, streams and eskers. 

* * * * 

ENPUMeeMNT - PICTURE ' IMPROVED:  Increased 
seasonal activity in construction, agriculture 
and transportation, and a heavy demand for 
many Canadian products in the United States, 
were reflected in a steady improvement in the 
employment situation in the latter half of 
June in almost all sections of the country. 
Although the labour forcé.is increasing at 
this time of year, as large  numbers of students 
begin- looking for work, the total nùnber of 
registrations on hand at National Employment 
Service hffices continued to fall from 220,400 
on June 15 to 204,600'at the end orthé month. 
This was 57,400 above the total for the same 
week Iast year, the Minister of Labour, Mk. 
Mitchell, has announced. 

As employment in construction and agric-
ulture moved steadily upward to their seasonal 
peaks, shortages of certain types of workers 
persisted in these industries in some areas. 
Experienced farm help remained in short supply 
in many  sections of  eastern Canada, and a 
shortage of skilled construction tradesmen 
continued, particularly in the larger centres, 
such as Montreal, where a heavy building pro-
gramme is under way. 

The substantial inctease in exports to the 
United States helPed maintain high levels of 
employment in industries such as metal mining 
and pulp andpaper,.whose chief markets are in 
the United States. The increased demand for 
pulp and paper products has-made necessary a 
larger summer cut of pulpwood logs than was 
anticipated earlier, and this has increased 
woods employment in both the Maritimes and 
giebec: shortages of experienced . wood workers 
have appeared in certain areas'. It is now ex-
pected that employment in pulpwood cutting 
this coming season will be substantially above 
that of last winter. 

The heavy  United States demand for Maritime 
lumber has reversed the downward trend in 
production and employment which had been In 
effect in this industry: Employment in the 
Maritime lumber industry is now expected to 
approach the 1949 level.. This rapid increase 
in the demand for one of. the  leading products 
of the Maritimes  bas  stimulated the economy of 
the whole region. 

4 



• 
(C.Kik july 28, 1999) 

Employment in manufacturing generally ton-
tinued close to last year's level. Sawmills, 
pulpandpaper mills, automobile and electrical 
apparatus plants, are increasing their staffs. 
Employment also increased in some heavy iron 
and steel plants in OUebec: db the other hand, 
leather and rubber goods plants and some tex-
tile companies were still on short-time, and 
the agricultural implements industry was re-
leasing workers, as production declines from 
its seasonal peak. 

* 

UN TRANSPORT SOUADRON ARRANGEMENTS.;  The  
R.C.A.F. 's 426 Transport SqUadron, designated 
to aid in the Pacific airlift in support of 
United  Nations forces in Korea; is to operate 
between McCord Field, Tacoma, Washington, and 
Tokyo, it was announced on July 21 by Air 
Force Headquarters--The squadron will fly 
under the operational control of United States 
Military Air Transport Service and normal 
administrative control of the squadron will 
remain with Air Transport Command,-Rockcliffe, 
Ontario. 

The Squadron will move as a unit from its 
home base at Dorval, P.Q. to McCord Field, 
with six North Stars being'slated to make the 
first flight to the west coast. The squadron 
is ready for an immediate move, but is holding 
at its Dorval base until.arrangements can be 
made at MeCerd Field*. Two  more North Stars are 
expected to follow within a Week of the de-
parture of the first six. 

'GREAT CIRCLE ROUTE 

The aircraft will fly the Pacific airlift, 
taking the great circle route over the Aleu-
tians, a distance of about 4500 miles,-calling 
for approximately 22 hours flying tiMe. In 
addition to these aircraft, which will fly the 
airlift proper, two more North Stars will 
operate between  Dorval and Tacoma, providing 
logistic support for the operation. 

It is expected that the first fliets over 
the Pacific by the R.C.A.F. aircraft may be 
made within several days of arrival at McCord 
Field. 

Nearly 200 groundcrew and 100 aircrew will 
be flown to McCord Field, with equipment re-
quired to maintain theaircraft; Most of.the 
groundcrew will remain at McCord Field,. where 
the squadron will set up temporary headquar-
ters, but a small number may be placed at 
Tokyo, the Far Eastern turn-about point, and 
at touch-down points in Aiiiska. 

A small portion of 426 Squadron will remain 
at Dorval to carry on essential re-supply runs 
to isolated northern bases and to give famil-
iarization training to air crews intended as 
replacements on the Pacific operation.- 

Each of the big four-engine North Stars 
flying the run will have two complete flight 
crews, made up of four aircrew personnel and 
two crewmen, who will serve as flight engineer 
and air cargo superintendent. 

LARIIIIR MIME 4,818,000:  Results of the 
quarterly survey by the Bureau of Statistics 
indicate.that Canada's total civilian labour 
force at the beginning of June this year was 
practically unehanged from a year earlier, 
with the number of persons with jobs slightly 
less than last year and the number without 
jobs and seeking work slightly larger. The 
number not in the. labour force, and consequent-
ly the total non-institutional civilian popu r 

 lation 14 years of age and over, was substan-
tially greater. 

Die to conditions caused by the Red River 
floods, Manitoba was not included in the latest 
survey, which covered the week ending June 3, 
and Newfoundland was not covered in the sievey.  
of June, 1949. Thus completely comparable data 
are available only for the other eight Pro-
vinces. 

For these eight Provinces, the survey in-
dicates a total labour force of 4,818;000. in  
June this year, up slightly from 4,814,000 in 
June.a year agoi Of this total, persons with 
jobs numbered 4,695,000 as compared to 4,716,- 
000 last year, and persons without jobs and 
looking for work 123,000 as against 98,000. 
The number of persons  14 years of age and over 
not in the labour force was 144,000 greater 
than last year, totalling 4,083,000  as  compared 
to 3,939,000. Total non-institutional civilian 
population of the eight Provinces thus in-
creased 148,000 to 8,901,000 from 8,753,000. 

While up over June last year, the number of 
persons without jobs and seeking work in June 
this year . shOws a sharp seasonal decline from 
269,000- in the week ended March 4 this year, 
date of the previbus survey.Inthe same period 
the number with jobs incrtased about 250,000 
*from 4,444,000. 

* * * * 

1950 -41 WYEAT . PRZCE:  The Minister of Trade 
and Commerce, Mr. Howe,• made an announcement 
on July 21 in regard to the price at ihièh the 
Canadian Wheat Board will sell wheat for con

-sumpt  ion in Canada during the crop year 1950- 
51. For the past several years the domeséic 
price of wheat has been tied to the effective 
price under the Canada--United Kingdom Wheat 
Agreement. As . this Agreement terminates on 
July 31, 1950, the Gevernment has given con-
sideration to  the  basis upon Which  the  domestic 
price of wheat should be determined for the 
crop year commencing August 1, 1950. 

It has been decided that effective August 
1, 1950, the Canadian Wheat Board will sell 
Wheat for consumption in Canada at the same 
price at which it is selling wheat for export 
under the terms of the International Wheat 
Agreement. For the crop year 1950-51  the Inter-
national  Wheat Agreement calls for a ceiling 
price of $1.98 per bushel and a fleor price of 
$1. 54 per bushel for No. 1 northern wheat in 
store at Lakehead or Vancouver basis Canadian 
funds:At the present time, theBoard's selling 
price for wheat under the International Wheat 
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, Agreement is  $1.98. for  Nb. 1 northern.wheat in 
• store at Lakehead or Vancouver. 

, Uhder this arrangement, all the wheat which 
the Board  will sell for consumption in Canada 
and all of the wheat which the Board will sell 
for  export under the International Wheat Agree ,- 

. ment during the.crop year 1950-51,•will be 
mild on the same price basis. The prices for 
e4port wheat sold outside the International 
Wheat Agreement will be those detèrmined by 
market conditions at the time of sale. 

* * * * 

AUTO SALES  AT pmei  Both-sales, and financ-
ing of sales of new and used motor'vehicles 
showed further sharp gains inMay over previous 
months this .year and last to reach all-time 
•record monthly levels. Passenger cars accounted 
for a major part of. the  rise in the month, but 
there were also substantial gains in sales and 
financing of commercial  vehicles.. 

New vehicles sold in May totalled 40,582 as 
compared with 28,385. in the corresponding 
month last year, an-increase of 43 per cent. 
The retail value for the month advanced almost 
37 per cent from $59,576,563.to $81,57L306. • 

There were 13,448 new vehicles financed to 
the extent of $18,477,964 in May, up dharply 
from the 8;222 units financed-for $11,819,237 
a year earlier. Uaed vehicles financed in the 
month numbered 25,009 units involving  $17,-
073800 as compared with 17,578 units financed 
for $12,334,439 in May last year . 

' The high May sales raised new vehicle sales 
in the first five menthe of this.year to  168,-
092  units from 109,892 in the like period of 
1549, or by 53 per cênt, ihile the value ad-
vanced from $231,443;433 . to $336,021,879;.or 
by 45.2 per cent. 
• New vehicle sales financed in the five 

months numbered 50,372.involving $69:322,545 
aà against 29,918 units financed for $43.093,-
359 in the same period of 1949:- . 

' New passenger car sales rose in the month 
from 19,692 units a year ago to 30,409, and 
the value advanced from $40,397,359 to $60,- 
336,111 

* * * * 

STRIKE LOSS HIGNER:«Time  loss due to work 
stoppages arising from industrial disputes 
dyring June, 1950, was slightly higher than in 
the previous month although the number of 
workers involved was considerably lower, ac-
cording to a preliminary summary of strikes 
and lockouts issued on July 21 by the Minister 
of Labour, Mk. Mitchell. 
• Preliminary figures for June, 1950 show 27 

strikes and lockouts in existence, involving 
2,781 workers with a time loss of 30,152 man-
workiriu days, as compared with 23 work stop-
pages in May, 1950, with 3,488 workers in-
volved and a time loss of 23,874 days. In 
June, 1949, there were 28 strikes and lockouts, 
involving 11,511 workers, with a time loss of 
141,197 days. 

ASSISTANCE'TO UN IN KOREA:  Following is the 
text of a letter delivered by John Holmes, 
Acting Permanent Delegate of Canada to the 
United Nations, to Trygve Lie, Secretary Gen-
eral of the United Nations,  at  Lake Success 
on the afternoon of July. 21: 

"I have  the  honour to acknowledge receipt 
of your message'dated July 14, 1950, con-
cerning additional assistance to the forces 
operating in Korea under authority of the 
Security Cbuncil's Resolution of June 27: 

"I am instructed to inform you that the 
Canadian Government has given full and 
earnest study to the request contained in 
your  message in the light both of the needs 
of the Korean situation and of the other 
interests and responsibilities of Canada. 

"The Canadian Government understands 
that there is an immediate need for addi-
tional air transport. It has therefore 
decided to make available, at once, to the 
United Nations a long-range air transport 
squadron including ground crews of the 
Royal Canadian Air Force, for assistance in 
the Pacific air lift: In accordance with 
your suggestion, the detailed arrangements 
for. the participation of this squadron will 
be made with the unified command establish.- 
ed under authority of the Security Cbuncil. 

"INith respect to ground forces, for the 
reasons indicated in a statement issued by 
the Prime Minister on July 19 (of which I 
am enclosing a copy)  the  Canadian Gbvernment 
is unable, at this stage, to despatch ex-
istihg first line elements of the Canadian 
Army to the Korean theatre, 

"You will observe that in Mk. St: Lau-
rent's statement reference is made to the 
Canadian Gbvernment's willingness to give 
consideration to participation in a United  
Nations force for service in Korea should 
a decision to that effect be taken by the 
Security Cbuncil. 

"With respect to naval assistance, you 
are aware that three Canadian  destroyers  
are already proceeding to Korean waters for 
service under the unified command. • 

"As you will observe from the Prime 
Minister's statement, the Canadian Gbvern-
ment, having in  mineits defence respons-
ibilities,.including those as a member of 
the United Nations, is taking immediate 
steps for strengthening and increasing its 
armed  forces."  

* * * * 

RAILAUVEAVES'IMPROVE:,  Operating revenues 
of Canadian railways showed a marked rise in 
April over the corresponding month last year, 
and, with expenses at a lower level, the 
operating income for the month showed-abetter-
ment.. Operating revenues in the month moved 
up to $74,760,700 from $72,669,800.2 year 
earlier, and expenses fell to $67,196,800 from 
$67,661,000. Income from operations during the 
'month rose to $4,622,400 from $2,437,000. 
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moment to exploit or extend this conflict,.or 
to indulge in any action beyond that vihich is 
required to carry out the specific and.res-
torative purposes of the Security Council 
resolution. That resolution has now received 
the approval of 53 states. They include many 
countries,- and Canada is one of them, who 
resent and repudiate the charge that in doing 
our duty to the international community, and 
to peace, we are merely following the orders 
of a single member of the United Nations which 
has particular interests tosafeguard in Korea. 
This is not  .the  case-. The people of Canada 
know that it is not the case..:. 

"It is true that resolutions oftheSecurity 
Council, of the kind pâssed on Kerea, require 
the approval of seven members, including the 
votes of the permanent members of the Council. 
But it is equally true, though the Russians 
and their friends, of course, do not mention 
this now, thatit.has become a well established 
rule under the Charter that absence from the 
Councià, , or even abstention on a vote when 

 present, cannot be considered as the applica-
tion of the veto. The Soviet representative on 
the Security Council has himself abstained 
from voting on a number of occasions, and on 
no single one of these instanceshastle Soviet 
Union  challenged the legality of the action 
taken by the Council. Indeed, on the contrary, 
the Soviet representative, Mk.  Gromyko  himself 
it was, has explicitly stated in the past that 
his abstention was not to be considered as a 
veto..... 

CANADA'S POSITION 

"And what is Canada's position in all'this? 
It is, I suggest, dictated by the necessity of 
supporting  United  Nations action. That is our 
only obligation, but it is one which we are 
discharging from considerations, both of na-
tional honour and of national.safety.. We have 
accepted that obligation as a Government, as a 
Parliament, and as a people, and we are dis-
éharging it. èh this matter, we were united in 
the Mouse of Commons and, I think, we are 
united, apart from the Communists, in the 
country. There may be,..of course, a few who 
will argue that no Canadian interest is in-
volved in-Korea; that Kerea is a country far 
away of which Canadians know nothing: There 
could be no reasoning more false than this. 
The terrible events of the last twenty years 
have shown us that there-is no-country far 
away from Canada and that there is no Canadian 
interest vihich matches our Interest in peace. 
If that interest.in peace is risked in Kerea, 
or any other place, it becomes a matter of 
immediate concern to the Canadian people; for 
Canada, in this jet-propelled, atomic, inter- 

, dependent age, cannot by itself remain secure 
and at peace in a warring world. And so it is 
a matter of primary Canadian interest, as it 

(C. Ke July 28, 1950) 

"CANADA AND THE KOREAN SITUATION" 

1110  ER. PEARSON'S ADDRESS:,  Canada's position in the Kerean situation is dictated by the 
necessity of supportingUnitedNations action, 
the Secretary of State for External Affairs, 
Mr-. Pearson, stated in addressing a joint 
meeting of the Engineering Institute of Canada 
and the American Society of Civil Engineers 
in Toronto on July 14 on the subject, "Canada 
and the Korean Situation." 

The transparent nonsense of the lie .that 
war broke out in Korea as a result of an 
attack by South Kereans anNorthKoreans should 
be obvious even to Communists themselves, Mr. 
Pearson said. The south Korean forces were in 
no position to commit,-with any possibility of 
success, any aggression, even if they had 
desired to do so. The United  Nations' Chm-
missioners, and not Moscow, had told the truth 
about Xeres: It was on the basis of the facts 
revealed by them that the Security Council 
took the quick and decisive action that it 
did. 

The Minister then proceeded, in part, as 
follows: 

THE SECURITY'COUNC/L 

"....It is tragic that this action had to 
be taken by the Security Chuncil, because it 
does mean armed police action which, in its 
turn - as we know already - means death and 
destruction. It would have been even more 
tragic, however, if the United %Wiens - bid 
defaillted on its clear-cut obligations to come 
tothe defence of an attacked people,:especial-
ly when quick and strong leadership was given 
in this undertaking by a great power which had 
forces in the area that could be made avail-
ble to.the United Nations for the restoration 
of peace. If the United Nations had failed at 
this time, the consequences would have been 
grave, not only for our world organization, 
but for peace itself. We would have once again 
repeated the performance of Abyssinia and 
Munich. In all the grim anxieties of the pres-
ent situation, there is a gleam - more than a 
gleam - there is a promise of hope for the 
future in the fact that this time the collect-
ive conscience of the democratic world has 
expressed itself in action and not merely in 
words:TheUhited Nations has intervened quick-
ly and effectively, and collective security 
has been ahown to mean something-. The lesson 
of this can be read Ln other quarters where it 
perhaps needs to be.read. If it is understood, 
we will have • ndeed struck a blow for peace. 

"If only we could get across to those people 
whose governments have cut themselves off from 
the international community, that peace is all 
we have in mind; that there is no other pur- 

ge> pose in this United Nations intervention but 
to stop aggression in Kerea; that no one, 
least of all the leader in this collective 
action, the United States, desires for one 
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is the interest of all free and peaceful peo-
ples, that the collective police action of the 
United Nations  should succeed. 

"There are others who feel that we should , 
 at once, mobilize all our strength  for war and 

begin . Moving  ail  our forces to the Pacific 
'area. That, in my opinion, would be a very 
unwise thing to do in the present situation. 
Indeed, it is one that might give some satis-
faction to those who woad like to trouble the 
waters elsewhere so that they could fish in 
them. 

"The Korean war may be a full tragedy it-
self; or it may be only the first act of a 
longer and far greater tragedy ., Therefore, 
white we should be resolute in facing it, we 
should also be cool and far-sighted. At the. 
moment, three modern Chnadian war ships are on 
their way to become part of United Nations 
naval forces off Korea.. We have been assured 
that they will provide effective assistance 
and they will soon be on the spot for that 
purpose, flying the flag of the United Nations 
alongside the flag of Canada. This is no mete 
token assistance. Nor is it assistance to any 
one State. It is a contribution to the  United  
Nations for the restoration of peace in Korea. 
Our participation in this operation is for 
that purpose alone. But it is a high purpose. 
In this present contribution to its fulfill., 
ment, our sailors will find themselves under 
the operational leadership ofa great American. 
General MacArthur, whose men, the men of the 
United States, are now bearing the burden and 
the heat of the conflict, with the courage 
and determination which one would expect of 
them.... 

NO SAFETY IN APPEASEMXNT 

"What of the future? He would indeed be 
rash who tried to predict it. A fire is raging 
and we don't know where the wind will blow it. 
But we know that we have reached. the testing 
time - that we are facing trial by ordeal in 
the struggle between democratic freedom and 
Communist imperialism that has been going on 
for many years.. We have learned - or if we 
have not we have been blind to all reality - 
that in this struggle against such ruthle§s 
forces, there is no safety  in  appeasement, as 
there is no sense in provocation. A steady and 
determinedfrontagainst aggression, or threats 
of aggression, and the means to make that 
steadiness and determination effective, are 
what is required.Thismans rejecting alluring 
advice to isolate ourselves behind  ou  r boun-
daries and hope for the best, repelling the 
panicky counsels of impatient and bellicose 
men;.welcoming any genuine move that may seem 
to promise peace but spurning phony overtures 
and appeals which conceal a bitter desire to 
weaken us so we can be destroyed.......". 

NATIONAL  NOTES 
Gleason Belzile, Liberal Member of Par-

liament for Rimouski and Parliamentary  Assis-
tant  to.  the  Minister of Finance, died on July 
25 at his summer home in the St. Lawrence 
riverside resort of Notre Dame du Portage. He 

 was 51. 

.The Minister of Trade and Commerce, Mk. 
Howe, has announced that Dr. T.W. Gkindley, 
for reesons.of health, has resigned as a mem-
ber of the Canadian Wheat  Board.  

Csnadian retail trade in May was six per 
cent greater in dollar volume than in May last 
year, 15 out of 20 trades and aIl regions 
except flood.stricken:Manitoba reporting gains. 

A sueunary of foreign .trade figures for June 
shows a rise in Canada's total domestic ex-
ports to $289,200,e00  from $255,100,000 for 
June 1949, and an increase in estimated total 
imports to $282,800,000 as compared to $250,- 
500,004. Dbmestic exports to the United States 
increased to $177,700,000 as against $113,- 
900.000. but declined to the United  Kingdom to 
$52,500,000 as compared to $60,700,000. Es-
timated imports fromtheUhited States amounted 
to $189,800,000 as compared to $176,900,000, 
and from the United  Kingdom to $36,800,000 as 
against $27,000.000. 

* * * * 

"EAT ACREAQE . DOMY SLIGUTLY: The area seed-
ed to wheat in Canada this year is estimated 
at 26,964,200 acres, a deCrease of about two 
per cent from the estimated total of 27,540,- 
100.acres sown last year, according to the 
Bureau of Statistics. The area sown to oats is 
up two per cent. barley 10 per cent and flax-
seed  70 per cent -. The acreage under rye showed 
little change. 

The acreage of oats is placed at 11,600,000 
compared with 11,400,000 in 1949, Alberta 
accounting for the major part of the increase. 
The barley acreage advanced to 6,600,000 from 
6,000,000 in 1949, all provinces sharing in 
the rise except Nova Scotia.. Rye acreage at 
1,180,900  is only slightly changed from the 
1949 figwre of 1,181,600, while flax seedings 
are estimated at 541,400 actes, up sharply 
from 322,500 in 1949. 

All-Canada potato seedings, at 508,200 
acres are little changed from last year's 
total of 510,300 acres, declines in Prince 
Edward Island, New Brunswick, Ontario,  Sas-
katchewan, and British Columbia, being offset 
by increases in the other provinces. 
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WEEK'S EVENTS IN OEVIEW 

LeledgaitatiMbiljaltie'The follow-
ing is die tekt of a.message eitivered on . july 
12, on behalf of the Government of Canada, to 
the Secretary-Ciéneral of the United Nations,  
by the Atting Permanent Delegate of Canbda to 
the United Nations, making available to the 
United Natiéns three Canadian destroyers For 
the defence of the Republic.oÈkbrea: 

"With my letter to you dated juhe 30 I en-
closed the text Of à statement which was made 
by the Right Honourable Louis S. St. Laurent, 
Prime Minister of  Canada, in the douse  of  Com-
mons in Ottawa On June  30.  In  the côürse of 
that statement Mr. St. Laurentdeclered. that. . 
'If we are.informed that a Canadian contribu-
tion to . aid United Nations operations under a 
Lkited Nations Cemmendei- would be important . to 
achieve the ends orptaoesbità is, ot course, 
our only purpose, then the Government nii.àhes 
Parliament to know it would immediately con-
sider making such a contribution.' 

"General MacArthur has now been designated 
by the United'Stated as the Commander of the 
forces of the Unitedbletions for the defence 
of the Republic of Korea, in accordance with 
the Security Council's Resolution of july 7. 

The Canadian.Govérnment has, fiirthermore,.been 
informed that destroyers can be of assistance 
in United Nations operations for the defence 
of Korea. 

"Three Canadian destroyers sailed.last week 
From the ëacificcoast of Canada for western 
PacifIc waters. Iltese vessels.are hereby . made 
available to theUnited Nations and appropriate 
action is being taken by the Canadian Govern-
ment toplace them at once tinder the operation-
al control  of the Commander- inI Chief of the 
forces made available by members of the  United 
Nations for the defence of the Republic of 
'Korea against- the aggression committed by 
North Korean forces . . 

*The Commanding Officer of these - vessels is 
being instructed to report to the headquarters 
of General MacArthur and is being authérized 
to use the United Nations flag, in accordance 
with the Security Cànmncil's Resoliktiényrof 
July 7. 

"It would be appreciated if you -mould bring 
this decision of the Canadian Gévernment to 
the attention oftelteral MacArthur as quickly 
as possible." 

1 



(CAr.B. July 14, 195o) 
t. 

CROP CONDITIONS IN CANADA:  Crop conditions 
in the Prairie Provinces in general have shown 
some improirement during-the past two weeks. 
Grasshopper control measures have kept the 
situation quite well-in hand in all three 
provinces except in some  local areas of eastern 
Alberta. Extensive weea spraying  campais are 
under way, particularly in Manitoba and  Sas-
katchewan. 

Crop prospects in Ontario have improved 
considerably during the past month. Heavy 
rains during the first three . days of July in 
northern Ontario, southwestern Ontario and in 
the Ottawa area have brightened erospects 
still further. Parts of central and eastern 
Ontario, are extremely dry and precipitation 
is badly needed. Despite cool weather, hay and 
clover crops have improved recently and yields 
will be somewhat better than earlier antic-
ipated. . 	. 

Generally, speaking, field , erop prospects 
are good throughout 'Quebec, but more sunshine 
and higher : temperatures are needed to hasten 
development. flaying is just getting started 
and present indications suggest a smaller crop 
than a year ago and . below-normal quality in 
some areas. Pasture conditions are fairly 
good: Gardena are Making'excellent growth, 
althone they are a few days late. The straw-
berry crop is gocid in the'Richelieu district, 
but rather poor elsewhere. Dairy production 
has been satisfactory,  but  at present is tend-
ing to decline in several counties: : 

Heavy, rains during .the latter part of June 
and early July, follOwing a prolonged dry 
spell, have greatly improved crop prospects. 
in the. Maritime Provinces. 

The weather in British Columbia has been 
generally fine and warm during the peat three 
weeks with only a few light showers. The soil 
is'becoming very dry in most areas and the 
lack of moisture has reduced the hay crop and 
will affect the second cut if the drought con-. 
tinues. Where moisture.supplies are ample, 
crops generally are making excellent'growth. 
Haying is general throughout the province and 
fall grains are beginning to mature in Some . 
areas. Strawberry plantings . are showing thé 
effects,  of the hot, dry weather and a reduced 
crop is anticipated, 

* * * * 

NEW CHURCHILL LABORATORY HEAD:  Dr.  Kenneth 
Clarke Fisher, asSociate'professor of Zoology • 
at the University of Toronto, has been lent to- .  
the Department of National Defence and has 
beep appointed superintendent, of the Defence, . 
Research Board's northern laboratory at Chur-
chill, Manitoba. . . 

Throughout the_war years, from 1941 on, Et. , 
Fisher.  was engaged on war research prOjects 
under the direction of the National Research ' 
Council, concentrating an operational - research 
with the Canadian Army. During the summers of 
1945 and 1946 he was head of the Canadian•Asmy 
Operational Research Group at Camp Borden. 

FISHERIES OUTLOOK:  Marketing prospects for 
most of Canada's fishery products this year 
are encouraging, according to the federal 
Department of Fisheries in the "Outlook for 
1950" Market Bulletin. 

North American.markets, which accounted for 
80 per cent of the marketed value of Canadian 
fish last year, are expected to be stronger. 

.Canadians themselves are expected to eat more 
fish as a result of continued high levels of 
employment and consumer purchasing power, and 
because fish products are lower in price than 
other protein foods: some of which are in 
.short supply. 

Sales to the United Kingdom for the year 
will probably consist only of the $5,000,000 
contract for canned salmon and token shipments 
of canned lobster. . • 

Latest available figures indicate that 
Canada is still in eighth position in the 
world among fish producing countries. Canadian 
fishermen caught about 1,800,000,000 pounds of 
fish in 1949. 

Canada now stands first., however, in the 
export value of fishery products. The inclu-
sion of more valued species such as salmon,- 
halibut, lobster and whitefish accounts for 
this result. In terms of U.S. dollars, Canada 

•exported fishery products valued at $102,600,-. 
000. Norway was next with approximately $ 93,- 
000,000. 

* * * * 
• 

CODFISH SALES:  Satisfactory arrangements 
have been worked out with. 'the United ,Kingdom 
for the sale of 1950 NewfoUndland salted cod-
fish in european markets. The arrangement 
announced by the Ministerof Fisheries, Mr. 
Mayhew, continues for another year in respect 
of the 1950 catch the practice initiated by 
thelgeifoundland Commission of Goyernment with 
the'United,Kingdom prior - to Cenfederation. 

Newfoundland has tradiiionally sold the 
sibstantial portion of her salted cod produc-
tion into the markets of Spain, Portugal, 
Italy and Greece. In recent years, these coun-
tries . have not been in a position to make 
dollar.purchases of salted'codfish and special 
arrangements have been necessary. The Minister 
explained that the importance of  salted cod to 
the economyef Newfoundland  and the impractic-
ability . of rapid diversion to other products 
or other markets made these special arrange-
ments.necessary.  The sterling acquired from 
such sales is earmarked for use in redeeming 
the Newfoundland debt to the United Kingdom 
which was asiumed by the Canadian Government 
at the time of Confederation. 

The Minister further pointedout that, in 
so far as the Italian market is concerned, 
the agreement to permit sales  for sterling  has 
been made subject to imports into Italy of 
substantial quantities of Gaspé cured codfish 
to,be paid for in dollars. The Italian Govern-
ment has agreed to this part of the arrange-
ment. 

• 
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EUROPEAN TRAINING CRFISE:  Plans are going 
ahead for a European training cruise this 
Fall by a Special Service"Squadron of the 
Royal Canadian Navy. Ihey are subject, how-
ever, to alteration or cancellation, should 
circumstances demand, Naval Headquarters an-
nounced on July 10. 

The destroyers, Cayuga, «Sioux and Athabas-
kan, formerly scheduled to join the Squadron 
are now ed route to Pearl Harbour. 

The Squadron, consisting of H.M.C. Ships 
Magnificent, Huron and Micmac,  is at Present 
scheduled to sail from Halifax in late August 
for Londonderry, NorthernIreland-Arrangements 
have  been made for the Canadian ships.  and  
carrier-borne aircraft to carry out two weeks 
of intensive anti-subMarine training at the 
Joint Anti-Submarine Training School operated 
at Londonderry by the Royal Navy and Royal 
Air Force. 

Following the departure from Londonderry, 
the itinerary calls for visits to Norway, 
Sweden, Denmark, the Netherlands, Belgium, 
France and Portugal, as well as to ports in 
the United Kingdom. 

Gibralter is listed as the list European 
stop before the squadron heads back across 
the Atlantic. 

It was emphasized that the Eùropean cruise, 
as planned, was primarily a training venture 
which, in addition to providing the Canadian 
ships.  and naval aircraft with much valuable 
experience, would afford an opportunity to 
visit some of the North Atlantic Treaty coun-
tries. The Joint Anti-Svbmarine School at 
Londonderry is considered to be one of the 
most advanced of its kind in the world and the 
training obtained during the two weeks there 
would be entirely in.line with the it.C.N.es 
specialization in anti-submarine operations. 

* 

Ark1V CPR FREIGHT TERMINAL:  Canada°s first 
"push button" freight terminal was opened July 
6 in Montreal when the Minister of Transport, 
Mr. Chevrier, pylled an uncoupling pin which 
sent a freight car rolling into , the new Cana-
dian Pacific Railroad St. Luc Yard. The 682- 
acre yard, built at a cost of $12,0100,000, 
contains 75 miles of track.and has a total 
capacity for 4,869 cars. Some 2,800 to 3,000 
cars are expected to pass through the yard 
each 24-hour day. 

Hump switching is automatica4y confrere 
by a push button system  and. the  classification 
and speed of the freight cars are electrically 
controlled from a tower high above the yard. 
The terminal is actually three separate yards. 
Cars first enter a receiving yard from which 
they are humped into. the classification yard 
where new trains are made up and where.bad 
cars are despatched to repair tracks..  The 
cars' next destination is the departure yard. 
A 37-stall enginehouse has been built to 
handle both diesel and steam locomotives and 
is equipped with'direct steaming apparatus 
which will reduce smoke emission. 

The terminal is the culmination of yearas 
of planning and study of traffic movemént.in 
an effort to eliminate congestion and to an-
ticipate future growth. This (PR yard is said 
to-be the.most modern in North America. 

* * * 
SECURITY TRANSACTIONS:  Security transac-
tions between Canada and otheromontreas&Ting 
April declined.from the high level prevailing 
in the previous month, but exceeded the total 
volume in the cbrresponding month  in  1949. 
Sales to all countries in April were valued at 
$21,000,000 as against $29,300,000 in March, 
and $21,400,000 a year earlier, while the 
purchases totalled $21,900,000 against $25,- 
100,000 in March and $17,200,000 in April, 
1949. 

. 	Cbmulative transactions for the first four 
months of this year were $45;700.000 higher 
than the total volume for the corresponding 
period in 1949. Four-month salés this year 
were  $88,800,000 as against $65,800,000 a year 
éarlier, and the purchases totalled $84,300,- 
000 compared with $61,600,000. A cumulative 
sales balance of $4,500,000 existed at the end 
of April ad compared with net sales of approx-
.imately equal amount for the same period of 
1949. 

* * * 

FACILITATE CANADeAUSTRIA TRADE:  Trade be-
tween Canada and Austria may be carried on in 
future on either a United States dollar or a 
Canadian dollar basis, theMinister of Finance, 
Mr. Abbott, announced on July 10. 

Heretofore exporters shipping to Austria 
have been required to obtain payment in U.S. 
dollars. Under arrangements made with the 
Austrian authorities, Austria is being desig-
nated as a especial arrangement" country. 
Consequently Canadian dollars will also be 
acceptable in payment for exports to Austria. 

The arrangements also will enable Canadians 
to obtain permits through their banks for the 
expenditure of any reasonable amounts of Cana-. 
dian dollars for travel to Austria. Austria is 
thus placed on the same basis, so far as Cana-
dian travellers are concerned, as Denmark, 
France, Belgium, Luxembourg, the Natherlands, 
Norway, Sweden, Switzerland, Italy and coun-
tries in the sterling area. 

Previously, travel expenditures in Austria 
were in practice.made in U.S. dollars and were 
therefbre limited by the travel ration of 
$150 U.S. 

* * * * 

MR. PEARSALL.S APPOINTMENT:  The appoint-
ment has been announced through the Civil 
"Service Commission of Luke W. Pearsall as 
Director, Mairketing Service, Department of 
Agriculture, Cttawa..Mr. Pearsall will succeed 
A.M. Shaw, who is relinquishing this position 
to devote his entire time to khe increasing • 
duties entailed in the Chairmanship of the' 
Agricultural Prices Support Board. 
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IMMIGRATION TO CANADA FOR THf  . 
FISCAL YEAR ENDED MARCH 31, 1950  

FROM OVERSEAS 	FROM 

British Others 	U.S.A. TOTALS 

	

2,994 	5,538 	560 	9,092 

	

2,217 	6,331 	636 	.9,184 

	

2,903 	8,228 	836 11,967 

	

1,939 	7,937 	740 10,616 

	

1,806 	5,210 	835 	7,851  

	

1,165 	2,155 	854 	4,174 

	

1,450 	5,394 	708 • 7,552 

	

1,822 	3,864 	666 	6,352 

	

644 	4,053 	467 	5,164 

	

556 	2,699 	455 	3,710 

	

855 	3,728 	376 	4,959 

	

847 	• 4,427 	527 	5,801  

Totals 19,198 59,564 	7,660 86,422* 

*Percentaàe Decrease Prom Previous Year-31 
====.11111=111111MMI 

• 

MR. CUUCDON'TO . NEWFOUNAFAND:„  ThesMinister 
of National•Deftineeldr. Claxtondèft on July 
6 aboard an R.C:A.F. North Star to inspect 
military units in Newfoundland. 

The Minister held dàsousSione-With.proirin-
cial officials on civil nefence matters, at-
tended the official opening of the Joint Ser-
vices Officers .  mess in St. Johrj:s,.and spent 
a few days fishing in the CenderRiver. 

Date of return to Ottawa was not definite 
but the return journey was to be  macre  by way 
of Grand Falls and Cornerbrook, Nfld., to 
viSit army reserve units and cadet corps.  The  
Mânister also planned to visitilarmon Field, 
U.S.A.F. base, on the return trip. 

* * * 

ARTILLERY MEMORIAL IN' SANAHURST CHAPEL:  
Names of Canadian artillery:officers who gave 
eheir lives in the Second World War are to be 
included in a Book of Remembrance honouring 

British gunner-officers, to be plaéed in the 
War Memorial Chapel at Sandhurst, England. 

A memorial pew marked by a Royal Canadian 
Artillery cap badge, with the Words "Royal 
Canadian Artillery" engraved  on a scroll be-

neath  the badge, is also planned for the  cha-

pel. 
The gunners will be further honoured in 

Canada. At a recent meeting of the Royal Cana-
dian Artillery Association it was decided to 

assist in furniahing permanent Protestant and 
Roman Catholic chspels to be erected at the 

artillery camps at Shilo, Man., and Picton, 
Ontario. 

VOCATIONAL TRAINING AID:  A total of 106 
building projects increasing the facilities 
for vocational training across Canadahavebeen 
approvedior federal contribution, it was an-
nounced by the Minister of Labour, Mr. Mit-
chell, on July 11. 

The Minister explained that under Federal-
ProvinciaLAgreements entered into in 1945, 
the federal Government was to provide under 
special circumstances $30,000,000 over a 10- 
year period for vocational training develop-
ment. 

• Mr. Mitchell pointed out that  the  ultimate 
objective of  the  federal financial assistance 
under the Agreements was to bring vocational 
training within the reach of all in Canada who 
were interested. In order to bring this about 
it was necessary for schools to be built at 
strategic points which could be reached from 
many surrounding districts. In a great many 
instances fleets of buses were owned and oper-
ated by the schools themselves to bring in 
students.from outlying districts. In other 
cases, dormitory facilities were provided at 
very reasonable rates for students who were 
not residents of the immediate.locality, he 
explained. 

DISTRIBUTION OF FuNps 

Federal funds were distribueed as follows: 
as an annual outright grant of $10,000 to each 
province;  the  sum of $1,900,000 each year to 
be divided.among  the Provinces; and as a spe-
cial capital allotment of $10,000,000 to be 
used for capital expenditures, eieher build-
ings or equipment. With the exception of the 
outright grant: ehese allotments are matched 
dollar for dollar by the Provinces, 'The  annual 
outright grant and the annual allotment cover 
a 10-year period. 

A report on the 106 building projects show-
ed that 64 of:these had been completed, 16 
were under construction, 21 had not yet been 
started, and five had been withdrawn. During 
the  present building season five more projects 
weee being started. 

Of  the  projects for .Which federal financial 
aid had been Approved, 41 were new buildings 
and 54 were additions to existing buildings. 
Plans were not yet completed for the  remaining 
projects. 

The federal Government contributes towards 
the operationa/ costs of approximately 200 day 
vocational schools in Canada. About 60 subject 
fields are covered in the  programmes of these 
schools. These vary from aeronautics to weav-
ing, automotives to upholstery, and include 
all  the building trades, service occupations, 
commercial work, homemaking, agriculture, and 
such specialized fields as marine engineering, 
paper-making, textile manufacturing, and 
vocational teacher training. 

The approximate total day enrolments in 
vocational classes in Canada amounts to 70,000 
and the evening enrolments td approximately 
75,000 with both of' ehese incrmasing rapidly 
as new sChools are opened. 

April 
May 
June 
July 
August 
September 
October 
November 
December 
January 

. February 
•March 
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SUPPLY SHIPS MAY NEAR NORTH POLE 

CANADA-U.S. ANNOUNCEMENT:  It was announced 
in Ottawa and Washington on July 11 that the 
meteorological stations in the Canadian Arctic 
islands that have been established jointly by 
the Meteorological Division of the Department 
ofTlansport of Canada and the United States 
Weather Bureau will again be re-supplied by 
ship this summer. 

The re-supply expedition will be carried 
out by United States Navy and Coast Cuard 
ships under the command of Captain G.E. Peter-
son, U.S. Navy. These ships are the USS "Edis-
to" and the USCGC "Eastwind", icebreakers, the 
MS "Whitley", a cargo ship, and the USS "LST-
533", serving as a cargo vessel. Representa-
tives of Canadian Covernment Departments will 
take part in the expedition, Mr. J.W. Burton 
of the Northwestlarritories Administration, 
Department of Resources.and Eevelopment,  Ot-
tawa, acting as senior Canadian representative. 
The senior representative of the United States 
Weather Bureau will be Mr. C.j. Htbbard, Chief 
of Arctic projects of the Weather Bureau. 

SAIL IN MID-JULY 

The ships are due to sail from.Boston.and 
Halifax in mit-July. The supplies will'be 
unloaded at the central joint weather station 
at Resolute Bay, Cornwallis Island, and will 
subsequently be shipped to the more northerly 
weather stations by air transport, possibly 
next spring. It is expected ihat the ships 
will return to home ports by the end of Sep-
tember. 

Ice conditions for water transportation in 
the Canadian Arctic are normally favourable 
for a short time each year, usually during the 
latter part of August and the first part of 
September. It is anticipated that the ice-
breakers and cargo ships will encounter con-
siderable ice before they reach their main 
destination at Resolute, Cornwallis Island. 

Should ice conditions.he. favourable, it is 
anticipated that an.attempt will be made by 
the 8S8 "Edisto" and theuseGc "Eastwind" to 
reach the most northerly weather station in 
Canada which is located .within 500 miles of 
the'North Pole. This new joint weather sta- 

* * 

tion, named Alert after Captain George Nares' 
ship which wintered in the vicinity during 
1875-6, was established in.Apniil by air trans-
port. The same icebreakers reconnoitred the 
station site during the 1948 summer supply 
expedition. If conditions are such that ice-
breakers cannot reach the station this summer, 
additional supplies will be carried in by air 
later this year. Time and conditions permit-
ting, the two icebreakers may.also carry sup-
plies to the joint weather station, at Eureka 
and reconnoitre the south coast of Melville 
Island where a further weather station might 
be established at some future date. 

The USS""Edisto" will be commanded by  Com-
mander W.E. Morrison, U.S. Navy; the USCGC 
"Eastwind"-by Captain A.0, Peterson, U.S. 
Coast Guard; the 888 "Whitley" by Captain 
E.E. Garcia, U.S. Navy;  and the USS "LST-533" 
by Commander J.E. Vautrot, U.S. Navy. 

FOOD, FUEL, EQUIPMENT 

The supplies tobe transported to the Arctic 
are.at  present..being assembled in Boston and 
Halifax and a nunbe? of United States and 
Canadian university students are employed in 
checking and sorting all items to ensure that 
the proper, all-important supplies reach the 
individual stations for which they are.intend-
ed. The supplies include all items necessary 
for the maintenance of these outpost weather 
stations for the next twelve months. Such 
items as prefabricated buildings,.food, fuel, 
weather instruments and equipment will form 
the main portion of the cargo ,which will:also 
include certain smaller items such as books 
and recreational equipment designed to make 
life more enjoyable for those who man these 
outposts. 

A considerable amount of refrigeration 
space is necessary aboard ship in order to 
carry perishable foodstuffs into the Arctic 
where they are transferred to refrigerators to 
avoid food spoilage. 

In these Arctic regions twenty-four hours 
of sunlight are experienced daily from the 
Latter part of April to early September. 
* * 

ARRASSADOR OF THE NETHERLANDS:  Mr. A.H.J. 
Lovink,onJuly 11, presented to His Excellency 
the Covernor Ceneral.at Government Heuse his 
Letter of Credence as Ambassador Extraordinary 
and Plenipotentiary of the.Netherlands to 
Canada. 

The Secretary of Stateferaternal Affairs, 
Mr. Pearson, was present. Mr. Howard Measures, 
Chief of Protocol, presented Mr. Lovink to His 
Excellency the Governor General: Mr. H.F. 
Eschauzier, Counsellor; Mr. H.vvan der Vaart, 
Commercial Cœnsellor; and Mr. A.D. Vas.Nunes. 
Second Secretary, accompanied the Ambassador. 

Mr. Lovink isadistinguished career officer 
of the Ministry of Foreign Affairs of the 
Netherlands. He was Ambassador at Chungking 
from 1943 to 1947 and Ambassador at Moscow in 
1947. From 1948. to 1949 he was Secretary 
Ceneral of the Ministry of Foreign Affairs at 
The Hague. In June, 1949, he was appointed 
High Representative of the Crown at Jakarta 
(Batavia), where he remained until the trans-. 
fer of sovereignty over Indonesia on Eecember 
27, 1949. He succeeds Dr. J.H. van Roijen. 
C.B.E., who has been appointed Ambassador at 
Washington. 
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COST-OF-LIVING: INDEXES MOVE HIGHER 

.g the latest • FOOD PRWES ADVANCE:  Cost•of-living in-
dexes for the eiiht reelhal centres all moved 
higher during May, although variations were 
substantial. Sharp'advances in food prices, 
mostly meats..were principally.responsible for 
the changes. Indexes for other.main groups 
generally moved narrowly. The Saint John in-
dexes for clothing and hoeefurnishings and 
services rose'moderately, reflectingthe im-
positiom of a four per cent provincial sales 
tax. The rental indexes continued nominal -- 
theiesules.of the june survey will be incor-
porated in the Juty indexes. 

Composite city  index  increases between May 
1 and June 1 were as follows: Montreal, 2.8 to 

. 169.0;. Saint John, 2.4 to-161.8; Toronto, 1.5 
to 162.1; Halifax, 0.9 to 156.4; Edmonton, 0.9 
to 161.3; Winnipeg, 0.9.to 160.1; Vancouver, 
0.9, to 167.0; and Saskatoon, 0.3 to 165.0. In 
the aurae interval the eil-Carda index moved 
up 1.4 to 164.1. 

* * * 

The following table comprises the latest 
city and all-Canada cost-of-living indexes: 

June 1, 1949  May  1,1950 Jume1,1950 
(August 19394ro) 

Halifax 	 153.4 
Saint John 	 157.2 
Montreal.- 164.6 
Toronto 	 156.1 
Winnipeg 	 155.4 
Saskatoon 	 162.5 
Edmonton 	 155.8 
Vancouver 	 162.0 
All eanada.. 159 ..2 	162.7 	164.1 

The city indexes show changes in living 
costs for each city and Fompare the extent of 
the rise and fall between tities. They do not , 

 however, compare the actual level of living 
costs. Indexes shown in this table do not yet 
include data covering Newfoundland. 
* * 

jUe. AVERAGE • AT PEAK:  The trend of .employ-
ment,in the major .non-agricultural industries 
was slightly upward at May 1, continuing the 
improvement shown a month earlier, Sceording 
to reports receivedbythe BUreau of Statistics 
from 21,360 establishments. Aggregate weekly 
salaries and wages rose somewhat more than 
employment. 

Aggregate staffs of the reporting firms in-
creased 0.4 per cent over April  1, gains  being 
shOwn in all provinces except Nova Scotia:and 
New Brunswick where seasonal losses in some 
industries more than offset moderate improve-
ment in others. The trend was upward also in 
17 of the cities for ehich data are available. 
All major groups except loggingeowedgeneral-
ly heightened activity, increases ranging from 
0.2 per cent in both manufacturing and mining 
and 0.5 per cent in communications to 4.7 per 
cent intransportation and 4.9 per cent in 
construction. The seasonal loss in logging 
amounted to 32 per cent, exceeding the average 
decline at May 1 in the period since 9.920. 

Accompanying.the small gain in employment 
was  arise of 0.7 per cent in total disburse-
ments for weekly salarieS and wages by the 
reporting employers. 'there were gains in pay-
rolls in all provinces, except. Nova Scotia and 
New Brunswick. Average weeklyeamings advanc-
ed to $44.99 for the eight leading industries, 
up from $44L88 at  the  first of April and $43.19 
at May  1 last year :  and the highest per -capita 
figure on record: Ey provinces, the per capita 
figures were higher in Prince Edward Island, 
Nova Scotia, Chtario and BeitialeColumbia than 
at April 1, but lower in the remaining pro-
vinces. 

BIRTHS. DEATH RATES LOVER:  Tota l  • numbers 
of live bieths  and of  deaths'in Canada during 
1949 were above the previous year,.but,due to, 
the rine in populatiodboth birth and death 
rates declined, 'according to preliminary fig-
ures issued by the Bureau of Statistics cover-
ing the fourth quarter of the year. The rate 
of natural increase remained unchanged from 
1948. 

The number of live births in 1949 is placed 
at 353,894, giving a  birth  rate of 26.9 pér 
1,000 population, as compared to 347,307 live 
births and a rate of 27.0 in 1948. Stillbirths 
totalled 7,028 as against 6,849,-raising the 
rate to 19.9 as compared to 19.7 per 1,000 
live. births. 

Deaths in the year numbered 121,115 com-
paredl to ,119,384 in 1948, the general mortal-
ity.  rate "declining to 9.2 from 9.3 the previous 
year. Death's under one year tetalled 15,158 
compared to 15;164.resulting in a drop to 43 
from 44 in the rate per 1,000 live births, 
.while deaths under ont month fell to 8,522 
.from 8,897 and the rate to 24 from 26 per 
1,000 live births. The . maternal death....rate 
was also.lower at 1.4compared to 1.5 per 
1,000 live births, with 504 compared to 510 
maternal deaths. 

The natural-increase.in 1949 is placed at 
232,719 as compayed to 2/7,923 persons in 
1948, the rate of natural increase standing at 
17.7 for both years: Marriages in the Year 
totalled 121,378 as against 123,314 in the 
previous year, the marriage  rate  dropping to 
9.2 from 9.6. 
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MR. ST: LAURENT 

ÇANADA'S OBLIGATICeb  Events during the 
last two or three years have borne a sinister 
resemblance to - the course of international 
affairs during the late 1930's, the Prime 
Minister, Mr. St. Laurent, said in public 
addresses at Saskatoon  and. Fort Qu'Appelle ; 

 in Saskatchewan, on July 7 and july 8 res-
pectively. 

If we learned one lesson during those dis-
heartening years, the PrimeMinistercontinued, 
it was that peace and freedom could be made 
secure only if their defenders stood firmly 
together. When the last act of appeasement had 
been performed and we came finally to. the 
dread decision of war, all of us had said that 
we would never set out again upon a futile and 
humiliating journey such as that which had led 
us to the year 1939. 

It was with this in mind, he proceeded, and 
with both the desire and the confidence that 
the peace we now enjoyedmight - he preserved, 
that Canada had accepted its obliptions under 
the Charter of the United Nations and shown 
its readiness to stand together with the free 
countries against aggression in Korea. 

REVIEW OF EVENTS 

Mr. St. Laurent reviewedthechain of events 
leading up to the morning of Sunday, June 25, 
when the authorities in North, Communist-con-
trolled Korea, began armed aggression in an 
effort to seize control of the whole of the 
peninsula. North Korean forces, he said, sup-
ported by tanks and aircraft, launched a full-
scale attack actross the 38th parallel. The 
suddenness of this.onidaught took the South 
Korean defending forces (which, in any case, 
had been equipped only for internal policing) 
completely by surprise; and the invaders, 
whose tanks were not opposed by any weapons 
of equivalent strength, rapidly descended upon 
the South  Korean capital. 

These events were immediately reported to 
the Secretary-Ceneral of the United Nations by 
the  Commission  which had been sent to Korea by 
the United Nationsto observe whether or not 
efforts were being Made in Korea to settle the 
political issuesofthat peninsula by violence. 
Their report was full.and circumstantial and 
left no doubt of the fact that a deliberate, 
full-scale, carefully planned military inva-
sion of South Korea had been launched by North 
Korean forces. 

The Prime Minister emphasized that.it  was 
not the report of any one government, but of a 
U.N. body consisting of representatives from 
Australis, China, El Salvador, France, India. 
the Philippines and Syria. This was the situa-
tion which confronted the Security Council 
when it was called into emergency session on 
Sunday afternoon, June 25, at the request of 
one of its members. It was the - first duty . of 
the Security Cnuncil to deal .  with a breach of 

SPEAKS ON KOREA 

the peace wherever it might occur, having as 
irs primary object to put an end to the fight-
ing. Consequently,  the first action of.the 
Security Council:. taken on. Sunday, June 25, on 
the basis of the reports .which it:had received 
from the United Nations Commission on the spot, 
had been to declare the action of the North 
Korean forces .a breach of the peace and to 
call.fnr an immediate cessation of hostilities 
and the withdrawal of the North-Korean forces. 
In the face of these facts, it was a clumsy 
but criminal effort at deceit to attempt - as 
the USSR was doing - to stay that the Republic 
of Korea was the .aggressor - or that the 
U.S.A. had acted-unilaterally against the 
Charter of the U.N. 

The North Korean forces, he proceeded:made 
no move tocomply, with the "cease.fire" resolu-
tion of the Security Ceuncil. On the contrary, 
they pursued relentlessly the advantage which 
they had aecured by their surprise.atteck and 
by the superiority of tber.armour. By Mpnday, 
June 26, it was clear to all the world that 
the North Korean authorities intended, if they 
could; to seize control of the whole of the 
Korean peninsula. Avery grave situation had. 
now arisen. Unless . swift actiOn were taken, 
the North Korean-forces, by virtue of their 
superior equipment, would soon have 'brought 
the whole of the peninsula within Communist 
control. 

THE SECURITY COUNCIL 

In this.  emergency, two firm and resolute 
actions had been taken. The Security Council, 
he recalled, met again on Tuesday. June 27, 
and called upon,a1.1 members of the United 
Nations to farnish such.assistance to the 
Republic of Knrea.asalight be necessary to 
restore international peace and security in 
the area concerned. This resolution was passed 
by a vote of 7 in favour, one against - the 
Yugoslays, who had their ownemuIiimirelltien-
ship to the problem of Communist expansion - 
and two delegations nôt participating because 
they. had not had time to receive instructions. 
The Indian Delegation, which' was one of those 
whichhadnot had time to receive ânstructions, 
subsequently associated itself fully with the 
resolution. The other .action taken in the 
emergency was by the Government Of the United 
States which decidedlimmediately to use its 
forces in the Pacific:for.the purpose of as-
sisting the Korean Cevernment in defending 
itself against  the North  Korean forces. These 
two actions taken together suddenly created 
hope out of despair, for-until that time it 
had seemed that the march of Communist expan-
sion would once again eunchecked for lack of 

.any effective .  resistance.. • 
The resolution - of the Security Council of 

iiiesday, June 27, he said, called on all mem-
bera of the United Nations to)furnish assist- 
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ance to the Republic of Korea. As al loyal mem-
ber of the United Nations, committed to the 
principle dhat the security of one affects the 
security of all, the Canadian Government was 
under an obligation to respond to this appeal. 
He sa id  he was glad - and was sure that his 
hearers were glad also - that Canada did res-
pond promptly and with a united voice. We made 
known at once, he said, that we were prepared 
to play our part in. the collective action 
which might be necessary to stop aggression 
and to restore peace in Korea. 

* * * 

LATE NEWS 

NATIONAL  NOTES 

The Prime Minister, Mr. St. Laurent, of-
ficially opened the annual Calgary Exhibition 
and Stampede on July 10, Calgary's 75th birth-
day. Mr. St.  Laurent  donned cowboy attire and 
rode in the front of the procession. 

Representatives of the federal and provin-
cial Governments are to meet in Ottawa on 
August 21 for further study of plans to give 
Canada the power to amend itsoanConstitution. 

es 

4. 	 .■ 

Mr. L.D. Wilgress, High Commissioner for 
'Canada in the United Kingdom, has been named 
Canada's representative on the Committee of 
Eéputies of the North Atlantic Council. 

The latest crop report states that ideal 
conditions prevail in Manitoba, generally 
favourable conditions in Saskatchewan, and the 
situation in much of Alberta has been iiaproved 
by scattered showers. 

* * 

fISHING • CONVENTION RATIFZEP:   The  instru-
ments of ratification of the Convention between 
the United States and Canada for the extension 
of port privileges to halibUt fishing vessels 
.on the Pacific coast of the two countries were 
exchanged in Ottawa on July 13 by the United 

• States Ambassador, Mr. Stanley Woodward, and 
the  Secretary of State for External Affairs, 
Mr. Pearson. 

This exchange brings into force the Conven-
tion which was signed in Ottawa on March 24, 
1950. 

Under the terms of this agreement, Canada 
grantstoUnited States halibut fishing vessels 
the privilege of landing catches and obtaining 
supplies, repairs and equipment in Canadian 
ports on the Pacific coast. In return, the 
United States grants the same privilege to 
Canadian halibut fishing vessels in Pacific 
coast ports of Alaska and the Continental 
United States. 

* * * 

WHEAT STOCKS: . StoCks  of  Canadian wheat in 
store or in transit in North America at mid-
night on June 29 amounted to.100,764,700 bush-
els as compared with 102,430,800 a Week earli-
er, and 70,342,500 on the corresponding date 
last year. Eeliveries of wheat from farms in 
the Prairie Provinces during the week amounted 
to 4,269,800 bushels,sharplyabove last year's 
corresponding total of 1,892,400 bushels. 
Cumulative total  for the  period August 1 - June 
29 was 298,556,400 bushels as against  279,.1 

 390,100 in the similar period of the preceding 
crop year. 

The MinisterofVeterans Affairs, Mr. Gregg, 
announced on July 10 that eligible veterans of 
British and Allied armies with 20 years' 
residence in Canada  may  receive war veterans' 
allowance payments retroactive to April 1 if 
they apply by July 31.  The  allowance payments 
are made to veterans who can show need and 
meet Other qualifications. 

The appointment of Wing Commander C.G. 
Ruttan, 34, DSO, of Belleville and Toronto, as 
reputy Director of Air Cperations, has been 
announced at R.C.A.F. Headquarters, as has 
also the appointment of Wing Commander H.G. 
Marriott of  Ottawa and Leaside, Ont., as Post.- 
Logs and Careers Staff OfficeratKorth-western 
Air Command Headquarters, Edmonton. 

Axmy. Week will be , observed  in  CanadaLithis 
year from September 17,to 24, and during that 
week all Canadians will have the opportunity 
of seeing just what their army is, how It 
functions in peacetime, and how their defence 
dollars are spent. 

Louis Lemieux, B.A., M.A., of Montreal, has 
been appointed Ebminion Wildlife Officer for 
the Province of Çuebec it has been announced 
by  the  Department of Resources and Development. 

The Prime Minister of Australia, Mk. Men-
zies,willspend three days in Ottawa -- August 
7 to 9, inclusive -- when he visits Canada 
next month, it has been announced. 

- * * * 

FARM PRICpS CLIMB:  Farm prices of agricul-
tural products in Canada -- excluding New-
foundland -- continued during May the unin-
terrupted climb shown since the beginning of 
this year, but were slightly below May last 
year. The index number for all-Canada, on the 
base 1935-39=100, stood at 249.5 in May as 
compared with 248.9 for April and 250.3 in 
May last year. 
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'I  WEEK'S EVENTS IN REVIEW 

SITUATION IN KOREA:  In statements in the 
House of Commons, the Secretary of State for 
External Affairs, Mr. Pearson, reported on 
developments in Korea andoutlined the attitude 
of the Canadian Cevernment. He reviewed for 
members the resolutions adoptedby the Security 
Council of the United Nations and the actions 
taken by the United States. Ch June 28, he 
stated in part: 

"It is the firm hope of the Canadian Govern-
ment, as I am sure it is the firm hope of all 
members of this House and of the Canadian 
people, that this action which has now been 
takenbythe Security Council and by  the  United 
States Cevernment in conformity with the re-
solutions of the Security Council will soon 
end the war in Korea and thereby make possible 
a fresh attempt to compose the differences 
which have long kept that country in a state 
of tension and unrest, and which have led to 
the present outbreak of hostilities...." 

Mni Graydon, speaking for the Opposition 
announced "I want to say to  the  Government 
that we.are prepared to lend such support as 
an Opposition can lend in a situation such 
as this." Mr. Drew, Leader of the  Opposition, 
reaffirmed this position stating "I feel sure 
that not only is no objection taken to the 
course dàat has been followed, but there is a 
very warm support for every step that can be 
taken to align ourselves with those who are 
seeking in this way to preserve peace."  

. Mr. Knowles, of the (CF.  stated "we welcome 
the  steps that have been taken to make what-
ever action the present situation calls for 
not the action of one power, but the collect-
ive action of the members of the United Na-
tions...." 

Speaking for the Social Credit Party, Mr. 
Low said "the Party that I represont....will.. 
back the Minister and the Government in any-
thing that they undertake to do to discharge 
Canada's responsibilities to the full in an 
effort to contain the trouble within Korea and 
to restore that Republic to its former ter-
ritory...." 

In answer to a request on June 29 by mem-
bers of the  House for a statement with regard 
to developments in Korea, Mr. Pearson said in 
part: 

"In regard to the Security Council resolu-
tion....we immediately.....got in touch through 
our representatives in the United Nations with 
other members of the United Nations to ex-
change views as to how best we could implement 
this resolution. We know of course that the 
most important member of the  United Nations in 
this particular matter is the United States. 
It is  the  country best able to intervene in 
this matter as an agent of the United  Nations 
and it has already, as I said yesterday, acted 
effectively. Iherefore we have been discussing 
not only at Lake Success but in Washington 
with United States authorities what action 

(Continued on 1' .4) 1. 
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CANADA-UNITED STATES OUARANTINEAGREEMENT: 
In a méve.to facilitate international travel 
by air and àea Canada and the United States 
have eliminated duplication of public health 
quarantine inspection.requirements for ships 
and aircraft arriving from other countries. 

Public health quarantine inspections are 
performed routinely at ports of entry to pre-
vent introduction of communicable diseases by 
persons or by ships, aircraft or other things 
arriving from infected countries. Of chief 
concern to health authorities are the "guar-
antinable diseases", suchas smallpox, cholera, 
plague, typhus and yellow fever. 

In the past ships and aircraft receiving 
quaiantine inspection in Canada had to undergo 
another inspection on arrival in the United 
States, and vice versa. The only exceptions 
were for vessels coming up the St. Lawrence 
River destined for United States ports on the 
Great Lakes and for vessels entering the 
Straits of Juan de Fuca bound  for ports in 
both Canada and the United States. In dàese 
instances quarantine clearance issued by Cana: 
dian authorities in Montreal was accepted by 
United States authorities in the port of des-
tination. On the west coast the quarantine 
clearance given at the first port of entry, 
whether Canadian or American,hasbeen accepted 
by health authorities of the other country. 
The new undertaking makes this procedure 
general so that a ship or aircraft arriving at 
any port in either of the two countries will 
be exempt from inspection if it presents a 
duplicate certificate of inspection issued at 
any continental port in the other country. 

* * * * 

COMMONWEALTH DEFENCE SCIENTISTS'MEET:  Dr. 
O.M. Solandt, chairman of the Canadian Etfence 
Research Board, is attending meetings of the 
Commonwealth Advisory'Committee on Defence 
Science being,held in the United Kingdom, 
July 3 to 20. Dr: Solandt is accompanied by 
Dr. G.S. Field and  Dr. N.W. Morton of the 
Defence Research Board staff. 

The object of the committee is to promote 
scientific research relating to defence in all 
fields by closer collaboration within the 
Commonwealth. There have been previous meet-
ings of defence scientists from the Common-
wealth countries, but this is the first to 
take place under the constitution of the  new 
committee and to be attended by representatives 
of the United  Kingdom, Canada, Australia, New 
Zealand, South Africa, India and Pakistan. 

Cne of the main aims of the conference is 
to give defence scientists of the Commonwealth 
an opportunity to meet and exchange views on 
matters of current importance. In addition to 
the delegates, a number of distinguished 
British scientists have been invited to attend 
parts of the conference which interest them 
so that they may lend their knowledge and ex• 
perience to the discussions. Chairman of the 
conference will be Sir Henry Tizard, chairman 
of the U.K. Defence Research Policy Committee. 

CANADIAN REPRESENTATIVE AT OEEC MEETING:.  
14. S.D. Pierce, Associate Deputy Minister of 
the Etpartment of Trade and Commerce, is rep-
resenting Canada at the meeting of the Council 
of the Organization for European Economic Co-
operation now taking place in Paris. 

The scope of the new informal association 
between the OEEC and Canada has not been de-
fined and this flexibility will permit it to 
take whatever form is likely to lead to the 
most fruïtful results.Mr.Piérce will explore 
and report on the implications of the new 
relationship having regard for the desire of 
the Canadian Government toparticipate actively 
in the work of the OEEC in any way that would 
usefully contribute to the development of this 
organization as an important agency for econ-
omic co-operation between the countries of 
Western Europe and of North America, and for  
the solution of common economic problems. 

It will be recalled that the idea of an 
infermal association between the OEEC and the 
United States and Canada was given expression 
in a statement issued in London on May 18 by 
the Foreign Ministers of the United Kingdom, 
France, the United States and Canada. 

* * * 

HID - YEAR INVESTMENT SURVEY. 1950:  Capital 
expenditures of Canadian business and govern-
ments  in 1950 on new  construction and machinery 
and equipment are likely to be about $105 
million higher than the estimate of $3,596 
million announced earlier this year Thig 
revised estimate was released by the Minister 
of Trade and Commerce, Mr. C.D. Howe, inmaking 
known the results of a mid-year sample survey 
of investment ùh 1950. 

The  new figure of $3,701 million is 3 per 
cent higher than the earlier estimate for 1950 
and 8 per cent above total capital outlays in 
1949. The new estimate for construction is 
$2.355 million. up 13 per cent over 1949, while 
estimated machùhery and equipment expenditures 
of $1,346 million are practically unchanged 
from the 1949 figure. The total capital pro-
gramme of $3,701 million constitutes, on the 
basis of present expectations, a little more 
than 22 per cent of the total national ex-
penditure on all goods and services in 1950 
and illustrates the extent to which Canadian 
employment and income are dependent on such 
expenditure. 

Investment by private business accounts for 
most  of the  increase over the earlier forecast. 
Manufacturing is up $50 million, largely as a 
result of increases in the industries produc-
ing wood products, paper products, transporta-
tion equipment and non-metallic minerals. 
Mining is up $20 million, the construction 
industry $9 million and commercial services 
$10 million. Institutional services are down 
$17 million. The latter is accounted for main-
ly by a reduction in estimates of hospital 
expenditures. 

About two-thirds of the increase over the 
first 1950 estimate of total capital expen- 
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ditures is for machinery and equipment and 
the balance for construction. Machinery  and  
equipment expenditures have increased by $69 
million while those for construction are up 
$36 million. The forecast for residential 
housing construction has increased by $23 
million over the earlier estimate for 1950, 
mainly because of the high level of building - 
activity and an anticipated increase in build-
ing costs. 

The changes which occurred are not neces-
sarily a result of real changes in investment 
intentions. Many of the.revisions from the 
earlier forecast, which was based on surveys 
made in December 1949, occur simply as a re-
sult of the fact that more complete information 
is now available. At mid-year, with work well 
advanced on many projects, ithas been possible 
for management to make more accurate and com-
plete estimates than at the time of the Decem-
ber survey. 

Expenditures on repair and maintenance. 
which are given in the revised forecast at 
$1,518 million, are about one per cent above 
the original forecast and about 2 per cent 
higher than the figure for 1949. 

* 

EASTERN ARCTIC PATROL OF. 1950:  Plans have 
been announced for the 1950 Eastern Arctic 
Patrol which will cover 10,000 miles and will 
visit R.C.M.P. detachments, medical centres, 
goverrunent schools, trading posts, and weather 
and radio stations in Canada's Arctic. Members 
of the Patrol, working with the R.C.M.P. , will 
organize tabulation of the census, thereby 
making the Eskimos the first Canadians to be 
tabulated in the decennial 1951 census. 

This year's cruise, the twenty-eighth ex-
pedition, will be the maiden voyage of the 
C.D. Howe, new Department of Transport vessel, 
the first large ship built for service in the 
Eastern Arctic since the loss of the Nascopie 
in 1947, and the.latest of several vessels 
which have carried the Patrol since its in-
ception in 1922.  The  ship, sailing in mid-july, 
will call at twenty-four ports. 

Six departments of the Government of Canada 
are taking part in the effort, either by 
supplying equipment, or by sending representa-
tives on duty such as hydrographic survey, 
aerial photography,medicalserviéessnd'postal 
services. 

The Patrol will be particularly concerned 
with Canada's conservation plans in the Arctic. 
Figures will.be collected on kills of whales, 
walrus. seals, .ftixes, caribou, wolves, wild-
life comprising the Eskimo economy. Mail for 
delivery in the Eastern Arctic will be des-
patched with the Patrol. The volume of mail 
handled during the expedition is usually about 
930 bags and the service is available to the 
Eskimos, who like to communicate with one 
another in syllabic script. 

The C.D. Howe is equipped with a surgery, 
dental office :  a sick bay and X,ray apparatus. 
The Department ofilealth and Welfare is send- 

ing a doctor, a dentist and an X-ray tech-
nician. During the voyage it is intended to 
make dheir services available toes many native 
and white residents as possible. In accord 
with established practice all personnel of the 
expedition will be checked up medically before 
starting, to offset any possibility of con-
tagious disease being carried to the Eskimos. 
Because they lack immunity, Eskimos are veyy 
susceptible to white man's diseases. Some 
Eskimo families may be moved to areas where 
they can find.a better livelihood, and-special 
facilities have been provided on the vessel 
for this purpose. 

It is intended to reopen the R.C.M.P. de-
tachment at Craig Harbour, ah Ellesmere Island, 
which has been closed since 1940. This will 
probably be the farthest Aorth call of the 
Patrol. 

* * * * 

TRADE COMMISSIONER SERVICE APPOINTMENTS:  
Transfers and promotions in the Canadian Trade 
Commissioner Service abroad have been announced 
by the Department of Trade and Commerce. C. S.  
BiSSETT, Acting Canadian Consul General and 
Trade Commissioner at Caracas, Venezuela, has 
been appoined Commercial Secretary for Canada 
in Buenos Aires, Argentina. A.P. BISSONNET 
has been transferred to Karachi, Pakistan, as 
Acting Commercial Secretary forCanada, follow-
ing - three years as Assistant Commercial Sec-
retary for Canada in Rome. M.R.M. DALE, As-
sistant Commercial  Secretary for Canada in 
Sydney, Australia, will go.to Santiago, (hile,  
as Acting Commercial Secretary for Canada. 
T.R.G. FLETCHER, Assistant Canadian Cevern-
ment Trade'Commissioner in Hong Kong for the  
last year, has been appointed Acting Canadian 
Government Trade Commissioner at that post. 

* * * 

AMBASSADOR TO IRELAND:  The Secretary of 
State for External Affairs has announced the 
designation of the Hon. W.F.A. Turgeon, at 
present Canadian High Commissioner in Dublin, 
as Ambassador of Canada to the Republic of 
Ireland. 

Mr. ihrgeon has held many important posts 
in Canada and abroad. He was Attorney General 
of Saskatmhewan and Chief Justice of that 
province. He was made a Privy Councillor in 
1941 and has been head of Canadian diplomatic 
missions in Argentina,  (hile, Mexico, Belgium 
and Luxembourg. 

* * * * 

NEW CONSTRUCTION IN NORTH:  The Royal Cana-
dian Engineer detachment of the Northwest 
Territories and Yukon Radio System is now 
working on what is probably the most extensive 
construction programme ever undertaken by the 
army in the Northwest Territories. Most of the 
work is the construction of housing, new sig-
nals stations and the  development of older 
establishments. 

(Continued on p.5) 
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. SITUATION IN KOREA 

Canada, as another member of United Nations. 
' might appropriately take to help the govern-
ment of Korea maintain itself in the face of 
this aggressicn. Also our High Commissioner in 
London is meeting with the Prime Minister of 
the United Kingdom and with representatives of 
other Commonwealth governments to see what 
can be done, to exchange views with these 
governments on what they are preparing to do. 

"The secretariat of the United Nations, 
darough one of its senior officials, was in 
touch with me....to inquire whether we could 
do something which they consider of some im-
mediate importance, and that is, to supply one 
or two military observers to join  the United 
Nations Commission in Korea....The work of 
that Commission is of great importance, es-
pecially that aspect of it which deals with 
observation and report to Tale Success on what 
is going on. Iley have a lack of trained ob-
servers for that purpose, and they asked us if 
we could help fill the gap. I at once got in 
touch with my colleague, the Minister of 
National Defence, and we have agreed that we 
would make two military observers available 
at once for that particular duty.... 

CA NADA ' S  OBLIGATIONS  

"We....stand beside the United Kingdom, the 
United States and all members of the United 
Nations who acceiitthetSecurity Council resolu-
tion. I do not think I can go further than 
that. The Security Council resolution speaks 
for itself. CUr obligations as a member of the 
United Nations with respect to that resolution 
are just the same as if we had been a member 
of the Security Council and had voted for it 
at Lake Success. 

"As to what we dhould do to carry out this 
resolution or to participate in its carrying 
out is something which cannot be decided in 
an hour or a day, as the  Leader of the Opposi-
tion said a few moments ago. The situation is 
changing in Korea from hour to hour. Neturally 
any participation by ourselves in this col-
lective effort--because that is the only en-
couraging feature about this whole tragic 
situation, that it involves for the first 
time genuine, effective collective effort-- 
must be guided by events.... 

"We have discussed at Lake Success with 
other members of the United Nations how we can 
concert our effort in this matter. I think 
that is an entirely proper course to take, 
also I hope it will not be suggested that 
because I mentioned....that we were sending 
two military observers to Korea I necessarily 
wished the House to infer that that is neces•
sarily a discharge of our responsibility.... 

"As it happens,. I am not at this time in a 
position to say how our responsibilities can 
best be discharged so that we will carry out 
the obligation we have taken as a member of 
the United Nations in regard to this matter. 
But let me say that Canada will do as she  

has always done: her full duty in regard to 
any international obligation that she has 
undertaken. Our obligation in this matter is 
one which springs from our membership in the 
United Nations, and  that is the only obliga-
tion we have. 

"That is an extensive obligation because it 
'imposes upon us the  duty and privilege of 
doing what we can to see that peace is pre-
served, not only in Korea but in any country 
of the world %here it may be challenged 

"I think all of us in this House of Commons 
recognize--if we do not, then we have been 
blind to  the  events of the last twelve years-- 
that there is no country, small or large, 
which is far away from Canada, and that dlere 
is no way by which we can be safe in a warring 
world. Therefore we must take our part in 
collective police action tostop trouble before 
it spreads. That is the purpose and the policy 
of the Government and, I am sure, the policy 
of this House of Commons in this matter. I 
feel confident that we shall discharge that 
policy with credit to ourselves and to our 
country." 

STATEMENT BY PRIME MINISTER 

Ch June 30 before Parliament prorogued the 
Prime Minister, Mr. St. Laurent stated: 

"As the Secretary of State for External 
Affairs said  our responsibility in this 
matter arises entirely from our membership in 
the United Nations and from our support of the 
resolution of the Security Council passed on 
Thesday last, part of which reads as follows: 

'The Security Council....Recommends that 
the members of the United Nations furnish 
such assistance to the Republic of Korea ad 
necessary to repel the armed attack and to 
restore international peace  and  security in 
the area.' 
"Any participation by Canada in carrying out 

the foregoing resolution--and I wish to em-
phasize this strongly--would not be participa-
tion in war against any state. It would be our 
part in collective police action under the 
control and authority of the United Nations 
for the purpose of restoring peace to an area 
where an aggression has occurred as determined 
under the Charter of the United Nations by the 
Security Council, which decision has been 
accepted by us. It is only in such circum-
stances that this country would be involved 
in action of this kind. The House, I think, 
has already approved this position. 

"I would add, however, that if we are in-
forMed that a Canadian contribution to aid 
United Nations operations, under a United Na-
tions commander, would be important to achieve 
the ends of peace, which is of course our only 
purpose, then the Government wishes Parliament 
to know that it would immediately consider 
making such a contribution. It might, for 
instance, take the form of destroyers to 
operate with other naval units of the United 
Nations, though our destroyers could not in 
any event reach Korean waters in less than 
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about three weeks' time, because after all it 
is more than six thousand miles from Esquimalt. 

"Hon. members will recall that air naval 
units there were tcr proceed to European waters 
for summer exercises. These arrangements will 
be suspended, and the move will now be made 
into western Pacific waters, where the ships 
would be closer to the area where they might 
be cf assistance ta the United Nations and 
Korea if such assistance were required. If 
the situation in Korea or elsewhere, after 
prorogation, should deteriorate and action by 
Canada beyond that which I have indicated 
should be considered, Parliament will im-
mediately be summoned to give the new situa-
tion consideration. 

•"Mearrehi le the Government, within the mandate 
which the attitude af the House in the last 
two days has given it, will  do its full duty, 
within the measure of its power and ability,. 
as a member of the United Nations, in common 
with.other members, to make the collective 
action of the United Nations effective, and to 
restore peace in Korea. If this can be done-- 
and it can—then the chances of preserving and 
strengthening peace over far wider areas of 
the world than Korea will be immensely in - 
creased." 

Messrs. Drew, Knowles.'and :Lbw, expressed 
appreciation for the Prime Minister's assur-
ances. 

The U.N. Press•Bureau reported that in a 
letter dated June 30 addressed to the Secretary 
General of the United Nations, John W. Holmes, 
Acting Permanent Representative  of  Canada, 
transmi tted the Prime •Minister° s sta tement in 
the House of Commons on Canada " s position. 

* * * * 

PROROGATION OF PARLIAMENT: The second ses-
sion of the Twenty-first Parliament was pro., 
rogued on June 30. The Deputy Governor General 
in closing the session said in part: 

"The Nœrth Atlantic Council has made a 
significant forward step by the formulation of 
the principle of balanced collective forces as 
the basis crf the defence• of the Atlantic 
community. The Government welcomes the deci-
sion to • have  deputies of the Foreign Ministers 
appointed to maintain continuity in the work 
of the Council. 

"In order to further the economic co-opera. , 
 tion of North Atlantic nations, Canada, along 

with the United States, has accepted an in-
vitation to become associated on an informal 
basis with the work of the Organization for 
European Economic Co-operation. 

. "Canada was also represented at the Common-
wealth meeting held in Australia to consider 
the means of assisting in the economic devel-
opment of South and :.:.outheast Asia. 

"The Government is continuing to give close 
attention to the development of our defence 
forces, Measures have been enacted to provide 
for the Consolidation of existing 1.egislation 
with respect to the armed forces including a 
purely Canadian disciplinary code; and to  

provide for the procurement of munitions and 
defence  supplies.  The Government was gratified 
by the announcement of the United States Gay-
ernment that a . pragramme for the purchase of 
defence supplies in Canada on a reciprocal 
basis was being develdped for the year begin-
ning on lily 1. 

"Our external trade remains at a high level 
despite difficulties arising out of the world-
wide shortage of United States dollars which 
continues to affect overseas markets for cer-
tain of our export products. My Ministers are 
giving constant attention to the removal of 
obstacles to the free• flow of trade between ' 
our country and our traditional customers 
overseas 

"Satisfactory discussions have been held 
with the Government of the United Kingdom 
concerning the sale of wheat after the comple-
tion of the present contract. 

"A measure has been enacted to bring the 
pow ers crf the Canadian Wheat Board into con-, • 
formity with the pravisions of the Inter-
national %heat Agreement. 

"You have renewed the Agricultural Products 
Act and have provided legislative authority 
for continuing the support of prices of agric-
ultural and fishery products where such support 
may be required tc-. reduce the impact of price 
adjustments. 

"Legislation was enacted. . , to bring addi-
tional workers under the pratection of the 
Unemployment Insurance Act.... 

"A joint committee of both Houses  of Par-
liament has examined carefully the whole ques-
tion of security for the aged.; 

"The Niagara iversion `i:reaty between Canada 
•and the United States....has been approved 
and it is the hope of the Covernment that 	 
it will receive the early ahproval of the 
Senate of the United States...." 

• * * * * • 
"CANADA DAY" IN CHICAGO!  The Minister of 
Transport, Mr. Chevrier, represented the Cana-
dian Government at the Chicago Fair of 1950, 
on Saturday, July 1, which was designated by 
the Fair authorities as "Canada Day". The 
programme included a welcome at the open-air 
amphitheatre where the Minister as representa-
tive of the Prime Minister extended the greet-
ings of Canada. 

e * * * 
(Ccntinued from 1). 

Over ,all expenditure will be about $500,000 
and eleven construction crews with nearly 2)0 
men will carry out the work The biggest job 
will be the construction of three houses at 
Fort Resolution for married army personnel and 
their families, staff quarters for the De-
partment of Transport and a new powerhouse. 
Plumbing will also be completed on a new school 
erected there last year. Other construction 
jobs are being carried out at Fort Cood Hope, 
Norman Wells, Fort Norman, Wrigley, Fort 
Simpson, Fort Providence,  Reliance, Fort Chipe-
vryan, Fort McMurray and Embarras. 
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STATEMENT ON CANADA'S IMMIGRATION REGULATIONS 

NEW IMMIGRATION REGULATIONS:  In connection 
with estimates for the  Department of Citizen- 
ship and Immigration  the House of Commons•
heard the Minister, Mr. Harris, outline new 
regulations for the  entry of immigrants to 
Canada He stated that  the  principles of the 
government's policy remained unchanged. Ihey 
were: 

"Canada is to foster the growth of its 
population by the encouragement of immigration 
through legislation and vigorous administra-
tion to ensure the careful selection and per-
manent settlementofsuch numbers of immigrants 
as can be advantageously absorbed in the na-
tional economy. Immigration, however, must not 
have the effect of altering the fundamental 
dharacter of the Canadian population...." 

Concerning the new regulations, he stated: 
"The Government  ha s...  .by Order-in-Council 

P.0 2856 dated June 9, 1950, which I hereby 
table, broadened the regulations govemning  the 
admissibility of immigrants. This Order-in-
Council which (went) into effect on July 1, 
1950, supersedes P.0 2743, but does not affect 
P.C. 2115. 

"P.C. 2856 does not affect the conditions 
governing the admission of British subjects as 
defined in P.C. 2743, citizens of Ireland, 
citizens of the United States and native 
citizens of France, who remain admissible as 
heretofoie subject only to complying with 
civil and medical requirements and being able 
to support themselves until they find gainful 
employment. 

"The admission of all other classes of im-
migrants is placed in the discretion of the 
Minister of . Citizenship and Immigration. In 
the precise wording of P.C. 2856 'all other 
immigrants must satisfy the Minister of Cit-
izenship and Immigration, whose decision shall 
be final that; 

a) they are suitable immigrants having 
regard to the climatic, social, educa-
tional, industrial, labour and other 
conditions or requirements of Canada 
and ' 

b) they are not undesirable owing to their 
peculiar customs, habits, mode of life, 
methods of holding property or because 
of their probable inability to become 
readily adapted or integrated into the 
life of the Canadian community and to 
assume the  duties of Canadian citizenship 
within a reasonable time after their 
entry.' 

"In co-operation with theFeovincial Govern-
ments it is intended to pursue surveys already 

* • 

in progress to determine the possibilities for 
the establishment of immigrants in their res-
pective provinces.... 

"Beginning the effective date of the Order-
in-Council P.C. 2856, July 1, and foi the time 
being, it is proposed to admit the following 
classes without referencé to the Minister: 

a) British subjects, citizens of Ireland, 
citizens of the United States, and na-
tive citizens of France as defined in 
P.C. 2856; 

b) relatives sponsored by legal residents 
of Canada in cases where satisfactory 
settlement conditions are established, 
such conditions to include good pros-
pects of employment for persons other 
than dependent relatives; 

c) persons applying for admission to Canada 
for the purpose of marriage, provided 
the prospective husbœld is able to sup-
port his intended wife; 

d) agriculturists who have sufficient means 
to farm in Canada; 

e) immigrants individually nominated by 
employers in Canada who establish that 
their services are required; provided 
that the number of immigrants nominated 
by an employer in any one group applica-
tion does not exceed 25; 

f) domestics and nurses aides; and 
g) immigrants recommended by the Settlement 

. 	Service of the Immigration Branch.... 
"All applications other than those previous-

ly mentioned will be referred to the Minister 
for consideration on their merits. 

• "For example, the Minister, under the new 
regulations, will be able to make prompt de-. 
cisions with respect to such classes as: 

h) immigrants bringing capital to Canada 
for the purpose of establishing an in-
dustry or business; 

i) immigrants coming to Canada as artisans 
or small businessmen for the pur/iose of 
establishing themselves in rural areas; 

j) members of professional classes and 
others who are deemed capable of making 
a significant contribution to the econ-
omic or cultural life of Canada; 

k) group movements other than those pre-
viously defined; 

and; generally speaking, with respect to all 
imniigrants cleaned to be desirable and suitable 
in accordance with the true intent of the 
regulations enacted by Order- in-Council P.C. 
2856. It is to be understood that there are no 
changes in the existing requirements as to 
health, character and passports." 

* * * • CANADA'S GOLD AND U.S. DOLLAR RESERVES:  
The  Minister of Finance, Mr. Abbott, announced 
on July 5 that Cànada's reserves of gold and 
U.S. dollars were $1 255 million on June 30, 
1950 The comparable figure for March 31, 

1950, was $1,192 million; for April 30, $1,- 
177 million; and for May 31, $1,182 million. 
At the end of June a year ago, the correspond-
ing figure was $977 million. All these figures 
are in terms of U.S. dollars. 

6 



(C.101.13. July 7, 1950) 

NATIONAL NOTES 

NAVAL APPOINTMENM  Commander David W. 
Groos, D.S.C., R.C.N., 32, of Victoria, has 
been appointed Executive Offi-cer of H.M.C.S. 
Shearwater, the R.C.N. Air Station at Dart-
mouth, N.S. 

In his new appointment, which becomes ef• 
fective on July 27, he will succeed Commander 
Eric E.G. Boak, D.S.C., R.C.N., 33, also of 
Victoria, who has been Executive Officer of 
the Air Station for the past two years. Cdr. 
Boak will begin a Joint Services Staff Course 
late in August. 

NAVY DAY:  The first Saturday in OcLober has 
been designatedasNavy Day and the day follow-
ing as Battle of the Atlanti,c Sunday, the 
Minister of National Defence, Mr. Claxton, 
announced. 

Ch Navy Day, which this year falls on Octo-• 
ber 7, ships and establishments of the Royal 
Canadian Navy will hold "open house" to the 
general public wherever possible and the cit-
izens of Canada will be given the opportunity 
to become better acquainted with their Navy. 

On Battle of the Atlantic Sunday, naval 
church parades will be held in the various 
localities in which there are naval bases, 
training establishments and divisions. Special 
services will be conducted in churches across 
Canada in commemoration of the part played by 
the Royal Canadian Navy and by Canada's Mer-
chant Navy in the struggle to preserve the 
vital ocean lifeline to Great Britain, and 
tkibute will be paid to the naval and merchant 
seamen who lost their lives in the war at sea. 

JETLINER TRANS - ATLANTIC FLIGHT POSTPONED: 
The  demand for airline  service  trials in.anads 
and the United States will prevent the Jet-
liner ,  from flying the Atlantic this sununer, 
Sir Roy Dobson, President of Avro Canada, 
announced on June 29. 

Original plans to demonstrate the Canadian-
built jet transport in England and Europe have 
been postponed because of the increasing in-
terest shown in the jetliner in North America. 

NEW EXPERIMENTAL FARM DIRECTOR :  The ap-
pointment is announced of Dr. E.S. Hopkins as 
Acting Director, Experimental Farms Service, 
Department of Agriculture, Ottawa, pending 
the retirement of Dr. E.S. Archibald, the 
present Director. • 

Dr. Archibald reached retirement age in 
May, but his  service  was extended for one year 
to enable hiin to lead the Canadian delegation 
to the  Commonwealth  Agr cu 1 tu ra 1 Bureaux now  

meeting in London, and to represent the De-
partment at other scientific meetings in 
Europe. It is the intention of the Civil Ser-
vice Commission and the Department of Agric-
ulture that .Dr. Hopkins will become Director 
of the Experimental Farms Service on the com-
pletion of Dr.. Archibald's extended term of 
service. 

DEATH OF HON J.A. GLEN, K.C..  The  Hon. 
J.A. Glen, K.C.„ died June 27. He was Speaker 
of the House of Commons from 1940 to 1945 :  
Minister of Mines and Resources in the Cabinet 
of Rt. Hon„ W.L. Mackenzie King and in 1948 
was appointed to the International Joint Com-
mission as Chairman of the Canadian section. 
He was first elected to Parliament in 1926 
In the House of Commons tributes to his career 
were paid by the Speaker, and by Mr. Weir, 
Mr, Garson, Mr. Graydon, Mr. Bryce and Mr. 
Bla ckmore. 

BALLET FESTIVAL:  Canada °  s Third Ballet 
Festival will take place in Montreal next 
November with ballet companies from Vancouver 
to Halifax. Announcement has been made of the 
companies judged eligible to participate by 
the Canadian Ballet Festival Adjudicator.  They  
are The Vancouver Production Club, Le Ballet 
Concert, (Vancouver); The Winnipeg Ballet; The 
Volkoff Canadian Ballet and- the New Dance 
Theatre, (Toronto); The Ottawa Ballet, The 
Ottawa Classical Ballet; Ballet Ruth Sorel de 
Montreal, The Montreal Ballet, Elizabeth Leese 
Ballet, Ballet  Entre-Nous, Les Ballets Quebec, 
Ballet Music Hall, Alverez and Carlotta Ballet 
Dance Group, (Montreal); and the Gotshalks° 
Halifax Ballet. 

RESEARCH ON BCG:  The Minister of National 
Health and Welfare, Mr. Martin, reported on 
July 5 that further research into methods of 
producing B03 vaccine for the control of tuber-
culosis is being carried on at the University 
of Montreal with grants from federal health 
funds. BOG is scientific shorthand for Bacil-
lus-Calmétte-Cuerin, a living tubercle bacil-
lus of bovine origin developed by two French 
scientists, Calmette and Cuerin. - 

The studies at the University of Montreal 
will concentrate on overcoming certain dis-
advantages in Calmette's method of producing 
BCG by exploring further a process used by 
I:taboo. Studies will also be continued to de-
velop a BCG vaccine which is more active and 
deprivedof toxic fractions and other fractions 
useless in the immunization process. 
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COMMONWEALTH CONSULTATIVE COMMITTEE CONFERENCE 

Cf.EMONWEALTH
•  The Minister of Fisheries, Mr. Mayhew,  as  head 

of the Canadian Delegation to the meeting of 
the Commonwealth Consultative Committee on 
South and  Southeast ASia, reported to the 
House of Commons on the 'Eonference. He stated 
in part: 

"At this meeting we witnessed a convincing 
and heartening demonstration that  'Common-
wealth'  is no mere name, but a term that im-. 
plies unity of purpose for the good of -all. 
And, more than that, it was clearly shown 
that theCommonwealth is•not an exclusive club, 
conferring benefits only on those fortunate 
enough to belong to it. The programme of as-
sistance formulated at Sydney recognizes the 
needs.and aspirations of all countries in 

« South and «Southeast Asia. 
"There were two very good reasons why Canada 

was represented at the conference in Sydney. 
First, Canada is a senior member of the Com-
monwealth and is anxious to assume its full 
share of the responsibilities of membership 
Second, as five members of the Commonwealth 
are in this area--and as Canada is a Pacific 

.power as well as an Atlantic power--we must 
look both west and east....The problems of 
this part of Asia. are of vital concern to all 
Canadians...." 

The Minister defined the area to be affected 
by the plans for technical assistance and the 
need for aid. He continued: 

CONFERENCE RECOMMENDAT IONS 
• 

"The recommendations of the conference are 
now.being considered by the Government here 
and by the other Governments which were rep-
resented at the conference in 'Sydney 

"The final set of resolutions of the con •
ference included the fol lowing  recommendations: 

(a) It was recommended that a report. should 
be prepared setting out the need for 
development,  the  development programmes 
of the countries in the.area which might 
be expeèted to be completed over a 
period of six years ending the 30th 
June, 1951, and the  need for external 
assistance in.brder to carry out these 
programmes. 

(b) It was also reCommended that a Common- 
'wealth programme of technical assistance 
should be established immediately to 
supp I emen t. the Unit ed  Nations  programme. 

"It was agreed that all the countries in the 
area, Commonwealth and non-Commonwealth coun-
tries alike, should be invited, as a matter of 
urgency, to prepare during the n.ex,t two or 
three months a, plan of economic development. 
These various.plans, prepared.by individual 
countries, would then be considered and con-
solidated at the next meeting of the Consul-
tative Committee vihich is to take place in 
London in «September. 

"I perhaps need to point out why this prô-
gramme represents a distinct advance. 'There 
have been many plans produced by individual 
countries.' What has not yet been. produced is a 
single plan of co-ordinated development. This 
consolidated plan will define the needs of the 
area and also define a programme of economic 
development designed to meet them.... 

"The needs of the area, in spite of its 
great nattiral resources, are enormous and 
pressing. They must, however, be activated and 
made articulate. And there.must be a clear 
programme of economic development if these 
countries.are to have any hope of bettering 
their standards of living and of attracting 
assistance from outside mhe area to that end. 

"When such a plan has been prepared and 
carefully examined it will be p.ossible to 
determine what external assistance will be 

. required. Indeed, it is already being pro-
vided, at least in part, by the United "States, 
the United Kingdom, and through. a number of 
international agencies, notably the Inter-
national Blink., More help will probably .  be  
necessary. But before.determining its scale 
or the form it should take, a clearer picture 
must be drawn of the needs of the countries in 
the area and %hat they, themselves, can do to 
meet them. 

SELF- HELP . NEEDED 

"For there can be no question that the 
chief responsibility for fostering economic 
development must continue to rest- within the 
countries concerned. Economic development is 
essentially a matter of growth and the crea-
tion of a favourable environment; and this is 
primarily of domestic concern. A favourable 
environment depends on many things--a suitable 
fiscal policy; conservation of resources for 
the mot important uses, and an intelligent 
timing of the projects to be undertalcen. The 
initiative in creating all of these must come 
from within, 

"When all possible Steps have been. taken 
within the countries concerned,. •however, It is 
virtually certain that external assistance 
will still be required. It.will then be for 
countries outside the area to decide whether 
or not they can assist. 

"I made it clear several times during the 
conference that Canada's ability to be of help 
would be severely restricted by its othér 
international commitments. I explained that we 
had undertaken heavy responsibilities  •in the 
North Atlantic area, and that these respons-
ibilities must be a first charge on whatever 
resources we might be able to devote to assist-
ance abroad. On the other hand,. I added that 
the existence of these prior commitments did 
not mean that we intended to overlook our 
responsibilities in other quarters of the 
globe.  'The  statement of needs and resources 

• 
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which is being prepared will provide a basis 
for decision by the Canadian and other govern-
ments. 

"In one field, however ,  it was agreed that 
further action need not wait on the completion 
of the plan which I have mentioned' It was 
decided to inaugurate, without delay, a Com-
monwealth technical assistance scheme for the 
area to organize technical assistance on a 
bilateral basis between governments. The 
aggregate of assistance involved would be 
£8,000,000 sterling over a period of three 
years.... 

"Technical assistance extended in this way 
would be supplementary to that provided through 
the United Nations. The estimates will also 
have revealed that the Canadian contribution 
to the United Nations expanded programme on 
technical assistance should be $850.000 for 
the first eighteen months of its operation.. 

FORMS OF ASSISTANCE 

"It seems to me that one of the most useful 
things we can do to assist in the economic 
development of countries in South and South-
east Asia is to supply them with technical 
assistance. I would.like to see a much larger 
number of Canadian experts and technicians 
travelling to that part of the world to put 
their skills at the disposal of peoples who 
are not so far along the path of economic 
development as we  area  I would also like to 
see a much larger flow of students from India, 
Ceylon, Pakistan, Malaya and other countries 
coming to Canada to study in our universities 
and agricultural colleges, and also to be 
trained in some of our great industrial under-
takings. 

"Money will be needed in order to stimulate 
this flow in both directions. But, in addition 
to money, we will need a great deal of patient 
effort in making arrangements here in Canada 
to expand the available vacancies for students 
from abroad and in remciving the obstacles which 
now hinder the flow of experts to other coun-
tries.. . 

"The end result will be a freer flow of 
knowledge, goods and services in both direc-
tions. , „We can help in -another way. 

"I think it is time that our Canadian 
businessmen gave some thought to the possibil-
ity of setting up agencies in other countries, 
and particularly in this part of Asia, where 
they could produce and package goods that 
would sell in Canada and in other dollar coun-
tries.... 

"By....encouraging a new flow of goods from 
these countries to North America we would be 
helping to solve the difficult exchange prob-
lem between the dollar and sterling areas. 
Opening up new markets here for these coun-
tries will make it possible for them to pur-
chase more from us in return...." 

In connection with the plans for aid to 
South and Southeast Asia and various programmes 
for technicl. assistance, the Secretary of 

State for External Affairs. Mr Pearson, ex-. 
plained. 

"One (plan) is the United States form of 
technical assistance which they are working 
out by bilateral arrangements with other coun • 
tries, mostly in Latin America  The  other is 
popularly lcnown as President Truman's  'Point  
Four Programme'.  which has now been taken over 
by the United Nations, and the arrangements 
for which are being considered by the Economic 
and Social Council of the United Nations which 
meets in Geneva next week. Wehave participated 
in the preliminary meetings of the committee 
which had been discussing this matter, and we 
shall participate in the discussion at Geneva 
next week• Under the United Nations scheme 
for technical assistance, which my hon. friend 
mentioned a short time ago ,  we are asking 
Parliament to contribute the sum of $850,000 
in the supplementary estimates that are before 
us That scheme., if it is not handled in the 
right way„ may overlap with the programme of 
the Commonwealth technical assistance arrange-
ments which have been described this morning, 
and to which we are asking Parliament to con-
tribute this year $400_000 %%hen the consul-
tative Commonwealth committee meets in London 
in September next weell try to make sure that 
the contributions that were made to that scheme 
are dovetailed into and do not overlap any-
thing that the United Nations may do..  

* * * * 

PARTIAL RECOVERY OF CANADA' S RELIEF LOANS :  
In a statement to the Hotise of Commons the 
Parliamentary Assistant to the Minister of 
Finance. Mr. Sinclair :  gave an account of the 
settlements reached by Canada with European 
countries for military relief claims Hepoint-
ed out that Canada°s share in relief supplies 
had been five per cent of the entire sum and 
that its net claim against nine countries 
amounted to $67,388,496,50 (U.S..) of whilch 59 
per cent was recovered 

As a result of negotiations and considera-
tion of post-war fimancial problems Canada was 
reported to have settled its claim of $14.-
099,724  from The Netherlands for $5,733,966 
with payments to be made over a ten-year 
period. Belgium paid $7„106,085 (U.S.) set-
tling the claim for $7,822,463 Luxembourg had 
paid its $439,309 claim in one cash payment of 
$365,000. Canada had received $4 million ,  
payable in francs ,  from the French as an 
interim payment •Denmark had paid $492,588 of 
Canada's claim of $565,200 and Norway settled 
for $850,000 Negotiations were said to be 
continuing on the Italian claim which was 
placed at $28,400,000. Claim on Greece was for 
$612,352 and in Mr .  Sinclair's opinion "one 
thing we have in Greece is a tremendous fund 
of gratitude., ...If we get no other payment., 
I think Canada will have been well repaid," 
Yugoslavia was said to have paid two-thirds 
of its debt in local currency amounting to 
$150, 000 
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NAY EXPORTS TO UNITED STATES SET RECORD  
Canadas  domestic exports to the United States 
in May reached an all-time peak value for a 
month, continuing the upward movement which 
has characterized the flow of goods across the 
border in the previous six months« Shipments 
were also higher to Latin American countries 

These gains were offset to a large extent 
by declines in shipments to» the United King-
dom, the Union of South Africa„ to Continental 
European countries, and other foreign coun-
tries. The net result was a moderate.rise over 
a year earlier in the overall value of exports 
to all.countries 

Shipments to the United States rose in May 
to $175,290.000 from $121,199,000 in the cor •  
responding month last year. a gain of almost 
45 per cent. 

Exports to all countries in May were valued 
at $297,000,000 highest monthly total since 
November last — as compared with $205 500,000 
in the preceding month and $272.900,000 in the 
corresponding.month last year Gains in March 
and May were not sufficient to offset declines 
in January. February, and April, and the ag-
gregate value for the January-»May period this 
year was slightly • lower at 41,141,402,000 as 
compared with $1, 169,552.000 a  year  earlier 

Exports to the United Kingdom fal in the 
month to  $48665000  from - $72, 403.000 last 
year, and in  the  five months from $274,887.000 
to $18.3, 56 1,000, There were declines in May in 
all group totals except non-metallic•minerals 

TO COMMONWEALTH COUNTRIES 

Exports to other Commonwealth countries 
fell in the month to  $24, 100,000  from $32 
900,000., and the five monihs to $31,200,000 
from $137,400,000 Exports to Commonwealth 
countries in Anerica were down in the month to 
$2,838,000 from  $5422000.  decreases being 
generll for the ïndiv.idual countries« Mainly 
as a result of a sharp decline in exports to 
the Union of South Africa, the Africa total 
was reduced from  $13795,000  to $4.301.000 
Exports to Commonwealth Asia were up in the 
month to $11, 414,000 from  $9,427,000,.  in-
creases in the value of shipments to India and 
Ceylon accounting for the rise Oceania's 
total was also up to $3,996.000 from  $2.974,. 

 000, Australia's total.being higher and that 
for New Zealand lower. 

Exports to the Latin AmeriCan countries as 
a group rose  from $11,852.000 in May last year 
to $13,721,000', but were slightly lower in the 
five months at $46,871,000 against $48,448,000 

Exports to Europe were down in May to $18,- 
854,000 from $24.982,000 a year earlier and 
in the five months to $59,759.000 from $87 
033,000 There were decreased Shipments to the 
majority of the larger markets, Norway and 
Switzerland being exceptions Exports to 
other foreign countries were lower at $5,590,•. 
000 against $8,369,000, higher values being 
shown for Japan, but decreases for Israel, the 
Philippine Islands, and 'TurkeSr. 

COST - OF LIVING INDEX AT NEW HIGH :  The Bu-
reau of Statistics cost .of..living index, on 
the base 1935.39=100, advanced to a new high 
of 165 4 at June 1 as compared with 164.0 at 
May 1 The index stood at 160.5 on June 1, 
1949. The latest increase was due almost en-
tirely to higher meat prices which advanced 
the food index from 204 6 to 2o9.0. ai average, 
fresh pork prices rose 6.3 cents per pound, 
beef prices 3 2 cents, lamb 4.4, and veal 1.9. 
Among other foods butter declined 1.5 cents, 
while fresh vegetables and lemons rose slight-
ly 

The index of clothing prices declined 0.1 
points from May 1 to 180.7, as lower prices 
for women's wear proved more important than 
slight increases in men's wear„ piece goods 
and footwear Homefurnishings and services 
moved up from 166 4 to 166.9 as a result of 
increases in galvanized ware and telephone 
rates in British Columbia 

Fuel and light eased from 137.5 to 137.1, 
reflecting slightly lower prices for coal and 
coke.  The  miscellaneous group moved up 0.1 
points to 132 4, due mainly to higher prices 
for automobile tires The June rent index 
remained nominal at 132 7, whereas the July 
index will incorporate the results of a June 
rental survey 

* * * * 

JULY 1 GREETINGS TO CANADA  On the occasion 
oÉ the celebration of Dominion  Dey, greetings 
and best wishes were conveyed to the people 
and Government of Canada from many countries. 
The Department of External Affairs reported 
messages from the Prime Minister of India to 
the Canadian Prime Minister, from the Governor 
General of Pakistan to the Governor General of 
Canada, from the Queen of The Netherlands to 
the Prime Minister by letter from the Chargé 
d'Affaires ad Interim in Ottawa, and from the 
French Foreign Minister to the Prime Minister. 
The President of the Philippines also sent 
felicitations Diplomatic representatives in 
Ottawa of Italy, Mexico, Switzerland ,  Lebanon, 
Chile Cuba Greece. the USSR .  Haiti and 
Brazil extended their governments congratula.. 
tions to Canada Messages were also received 
from Argentina and the Republic of China 

* * * * 

DOWNSYIEW AIRPORT TO BE EXPANDED:  The RCAF 
has purchased the 375-acre Dufferin Construc-
tion' Company stock  Lam  to permit a 1,Ç)00.-foot  
expansion of Downsview Airport near Toronto, 
it was announced on July 5 by the Minister of 
National Defence ,  Mr Claxton. 

Mr Claxton also announced formation in 
Toronto of Canada's eleventh auxiliary squad-
ron The squadron will be formed sometime this 
autumn and will operate from Dawnsview airport, 
with headquarters at RCAF Station, 'Toronto. 
The new unit will be known as 411 Fighter 
Squadron and will perpetuate the faMous Grizzly 
Bear Spitfire squadron of the Second World War. 

• 
10. 
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WEEK'S EVENTS INIIEVIEW 

PLANS FOR INDUSTRIAL PREPAREDNESS:  The 
Minister of Trade and Commerce, Mr. Howe , 

 announced on June 22 that arrangements are 
being made with the Canadian Industrial Pre-
paredness Association under which the services 
of Major-Ceneral G.B. Howard, 0.B.E., General 
Manager of the Association, will be available 
to the Government on a consultative basis for 
planning with industry the use which mtght be 
made of Canadian industrial facilities in the 
event of an emergency. 

Mr. Howe said that recent development's in 
the international field and in our relations 
with the United States have considerably-ià.. 
proved the possibilities for useful action in 
dealing with the particular problem of telling 
Canadian manufacturers what and how much it 
might be necessary for them to make if trouble 
comes. 

In the first place the nations of the North 
Atlantic Pact, Mr. Howe said, are pressing 
forward with their study of their total re-
quirements and of the sources available for 
meeting them. The North Atlantic Treaty mem-
bers are also proceeding toward the standar-
dization of arms which, for a country like 
Canada, is a most important development in • 
planning the use of facilities. Since it is 
difficult to know in advance which of our 
Allies will be using the weapons we will pro-
duce, it is obviously of tremendous advantage 

if we can plan to produce something which all 
of.them can use. 

In the second place, there has been great 
advance in recent weeks in furthering our cam-
mon defence aims with the United States. The 
Secretary of Defence of the United States 
recently announced a programme for reciprocal 
procurement of defence supplies with Canada. 
We expect, said  Mx.  Howe, dnat this programme 
of reciprocal procurement will not only take 
into accoùht  the  immediate needs of the United 
States Services and the present supply  posi-
tion in Canada, but that consIderation would 
be given to the role which each country should 
play, if war came, as a supplier of munitions 
to the allied cause. 

Up to the present, he said, we have felt 
that there is little that usefully could be 
done in the field of production allocation. 

He sàid that the outstanding feature of our 
wartime munitions and supply position is that 
we have a very great productive capacity and a 
comparatively small requirement for our own 
Armed Services. Since we are able to make 
between three and four times as much as we 
need in most lines for our own Forces, the 
rest of our production is available for our 
common defence effort. 

"This characteristic -- a great capacity 
and a small requirement -- makes it impossible 
for us", said Mr. Howe, "to be self-contained 

(Continued on 1). 5) 
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CABLE REGULATION  CHANGES: .As  a result of 
decisions taken at  the International Telegraph 
Conference held in Paris in 1949, the Minister 
of Transport, Mr. Chevrier, on June 23, an-
nounced that a number of changes have been 
made in the  Cable Regulations with effect from 
July 1, 1950, with all countries and by all 
overseas routes, viz., Cànadian OWerseas Tele-
communication Corporation (Ex-Marconi Radio 
and Imperial Cables), Commercial and Anglo 
American Cables. 

The principal Changes in the  regulations 
are:- 

1. The unification of the  Full-rate and CDE 
classifications resulting in a considerable 
reduction of the present Full-rate charges. 
Full-rate messages containing both CDE and 
PLAIN LANGUAGE words will be accepted.'CDE 
words counted at the rate of 5 characters to 
the word mmiPLAIN LANGUAGE words  •coureted at 
the rate of 15 dharacters to  the  word. 

2. The elimination of the  DEFERRED XLC) 
classification. 

3. The establishment of LETTER TELEGRAMS 
(LT), replacing  the  present NIGHT LETTER TELE-
GRAM (NLT), and DAY LETTER TELEGRAM (DLT), 
at ONE-HALF  the new unified rate with a minimum 
of 22 éhargeable words, including  the  indicat-
or LT. 

4. The text of LETTER TELEGRAMS is limited 
to the use of PLAIN LANGUAGE, each word having 
the meaning normally assigned to it; the use 
of contractions of PLAIN LANGUAGE is not 
permitted in this classification. 

As a result of these changes, the Intra-
Commonwealth Social Telegram service (GLT), 
ihich has been in effect for several years by 
special arrangements, has also been modified. 
Ohe-half of the new unified rate will apPlyto 
ehis class of service the  same as for Letter 
Telegrams (LT) except dhat there will be a 
minimum charge as for 10  words, excluding the 
indicator instead of 22 words as in the  Letter 
Telegram service, including the indicator. 

Simultaneously, with the introduction of 
these changes, the Canadian telegraph com-
panies, the  Canadian Pacific Telegraphs and 
the Canadian National Telegraphs will abolish 
the Zone differentialsatpresent being applied 
across the country and will introduce flat 
rates. 

* * * 

OFFICIAL HISTORY OF ARMY.  The official 
history of the Canadian Army in the Second 
World Mlar is being written in Ottawa under the 
direction of Col. C.P. Stacey, OBE« 

Day after day, without fuss or furor, the 
stirring tale is being unfolded and put to-
•geeher in book form. When complete, it will 
fill four large volumes and be as exciting as 
any adventure novel. 

Work on the  first two volumes, one dealing 
with the Army in Canada, the Uhited Kingdom 
and the Pacific, and the other the story of 
the  fighting in Sicily and Italy, is nearing 
completion. The ehird, covering the campaign  

in Northwest Europe and the foureh, treating 
Canadian military. policy in the Second World 
War, still are in the planning stages but 
considerable progress has been made amassing 
material for the  story of the  fight in Europe. 

The Historical Section also is working on a 
two volume medical history of the  war covering 
the  three Services—Navy, Army and Air Force. 
The author, Dr. W.R. Feasby of Toronto, has 
one volume completed but for printing and has 
begun work on the second volume. Publication 
of this history also is under the direction of 
Col.  Stacey ,  

As Director of the Historical Section,  Col. 
Stacey two years ago published a 350-page 
historical summary of the Canadian Army's 
operations in the. war. The book received  the 
Governor General's award for academic non-
fiction for that year and to date has sold 
civer 10,000 copies in French and English. 

Canadian and Allied official records, war 
diaries of all units,  the Crerar German Mil-
itary Library and captured enemy maps and 
documents on file in Ottawa, Washington and 
Londèn are being used to complete the two 
histories. 

It's a big job but an interesting one,.ac-
cording to.Col. Stacey. "Sometimes," he admits, 
"it takes weeks and even months to definitely 
locate one vital bit of information. But we 
find it." 

*  *0  * 

ICAO ASSEMBLY COWCLUDED:  The Assembly of 
the International Civil  Aviation Organization 
has concluded its fourth session after meeting 
for the  past three weeks in Montreal. During 
this time the governing body of the world 
organization has reviewed  the  entire field of 
international air transport and has approved 
the Report of the ICAO Council on the work 
accompliabed during  the  past year. IheAssemb1S, 
also elected a new Cbuncil of twenty nations 
to serve as ICAO's executive body for the next 
ehree years. 

Dr. Edward Warner was unanimously re-
elected for a ehree-year term as President of 
the Cbuncil of the International Civil Avia-
tion Organization on June 22, 

Dr. Warner served from 1947 to 1950 as 
President of the First Cbuncil of ICAO, and 
from 1945 to 1947 as President of the  Interim 
Cbuncil of the  Provisional International  Civil 

 Aviation Organization. A citizen of the United 
States, he has been connected with aviation" 
for the past forty years. He was successiveW 
chief physicist in-charge of aerodynamics at 
the United-States'  Advisory Cbmmittee for 
Aeronautics° experimental laboratories, Pro-
fessor of Aeronautical Engineering at the 
Massaéhussetts Institute of Technology, Assis-
tant Secretary of the United States Nsvy for 
Aeronautics, editor of the magazine Aviation, 
private consultant in aeronautical engineering 
and economic problems of aircraft design and 
operation, and member and Vice-Chairman of the 
United States Civil  Aeronautics  Board. 
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Et. Warner was responsible for much of the 
preliminary organizational work that went on 
before the International Aviation Conference 
was held in Chicago in 1944 for the purpose  of  

Ili setting up an authoritative body to establiah 
standards and controls for the development of 
post-war civil air transport and attended this 
conference as a delegate of the United States. 

* * * * 

yiSITING SCIENTISTS:  Professor Jean Coulomb, 
University  of Paris, France and SvendE. Saxov, 
UNESCO Fellow, from Danmark have joined the 
staff of the  Dominion  Observatory,. Department 
of Mines and Teéhnical Surveys, for the summer 
months where they will carry out geophysical 
studies. 

• Et. C.S. Beals. Director of the Observatory 
explains that this is part of a plan which 
promotes the exéhange of information between 
the scientists of Canada and other countries. 

* * 

'JOINT PACI.FIC NETWORK 

CANADALU.S. ANNOUNCEMENT:  The establish-
ment at an early date of a joint Pacific net-
work of ocean weather ships has been agreed 
upon by the Canadian and United States Govern-
ments, it was announced on June 23 at  Ottawa  
and Washington by the Minister of Transport, 
Mr. Chevrier, and Dean G. Acheson, Secretary 
of State. 

Agreement has been reached on a plan to 
establish a network of seven stations across 
the North Pacific, to provide an interim pro-
gramme until a broader international agreement 
can be worked out by the International  Civil  
Aviation Ctganization. 

Five' weather stations (called "N" for Nan, 
"O"  for Oboe, "Q" for Queen, "S" for Sugar, 
"I "  for Tare) are to be operated by the United  
States, and one, Station "P" for Peter, by 
Canada. The Japanese Government will continue 
to operate a station "e for X:ray in the far 
western Pacific. 

NATIONAL NOTES  

Decision was reserved on an appeal to the 
Cabinet by seven provinces against recent-
freight rate increases 

Cléophas Soucy, 71, Whose ornamental carv-
ings adorn the inside and outside of the 
Parliament Bindings, died on June 21 in Ot-
tawa. 

The time has now come when the federal 
Government must finance, on a generous scale, 
the professional training by universities of 
physicians, surgeons, engineers, agricultur-
ists, and forestry specialists, Et. F. Qu'il 
James, Principal and Vice-Chancellor af.Mc-
Gill  University,  writes in a special "mid-
century" issue of the McCall News. 

* * 

OF OCEAN WEWTHER SHIPS 

stations entails the operation by Canada of 
three weather ships on station "P" for Peter 
in the Pacific Ctean, theMinister of Transport 
annobnced in amplification of the joint state-
ment. 

He said that Station Peter will form part 
of a six-station network that will operate in 
the Pacific inco-operation with  United States. 
The  seventh station in the far western  Pacific 
will be operated by the Japanese Government. 

In his further announcement, Mr. Chevrier 
stated "that this willmark another significant 
step forward on our part in international 
meteorology, and constitutes the fulfillment 
by Canada of her commitment to  the inter-
national  weather ship programme." Station "P" 
for Peter will be located at latitude 500 , 
longitude 145°, the location of which lies. 
about 1,000 miles due west of Vancouver and 
730 miles to the south-west of Prince Rupert. 
• "CUr meteorological service will take part 
in this new .operation with a background of 
experience," said the Minister, "because we 
have maintained oceanic weather patrol in the 
Atlantic with the joint operation of Station 
"B" for Baker by the weathership'St. Stephen' 
off the Labrador Coast.  With the United States 
taking over the full operation of Station 
Baker, Canada's weather service will be able 
to concentrate its complete oceanic weather 
patrol services on this new Pacific ocean 
weather station. 

SUBSTANTIAL SAVING 

"It was originally planned that Canada 
would be asked to maintain half a station on 
both the Atlantic and Pacific Oceans," said 
the Minister, "but now Canada's efforts will 
be unified on the one ocean. This will effect 
a substantial saving to the Canadian people in 
operating expenses, by having one supply base 
rather than two, thus avoiding duplication of 

CONCENTRATE ON PACIFIC 

The Canadian Government has been operating 
an Atlantic Ctean weather station at position 
"B" for Baker, off the Labrador Coast, on a 
joint basis with the United States Government. 
Uhder the new agreement, the United States 
will take over complete operation at "B" for 
Baker, allowing Canada to concentrate her full 
efforts on the Pacific. 

The new agreement is in full conformity 
with previous international agreements on the 
establishment and maintenance of weather ship 
networks on both the Atlantic and the Pacific. 

The agreement marks a significant step 
forward in ensuring bettér weather forecasts 

ge for both countries, as well as further guarding 
the safety of trans-oceanic aviation and ship-
ping. 

Establishment of the joint Canadian and 
United States network of Pacific ocean weather 
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equipment and fuel depots and refitting ser-
vices." 

Since weather systems in general move from 
west to east, Canada has long felt the need of 
a check point off the Pacific  Coast.  The sur-
face and upper air information provided by 
Station "P" will enable weather forecasters to 
get accurate information on storm centres long 
before they reach the coastal regions. These 
weather reports will aid materially in the 
prediction of gales and storms in British 
Columbia and the western provinces and will 
indirectly benefit weather forecasts for the 
entire country. They will also assist in the 
forecaating of flying conditions on the West 
Coast,  over the Rockies, and along the new 
C.P.A. routes from Vancouver to Hawaii, and 
from Shenya in the Aleutians to the B.C. main-
land. •  

▪ * * * 
3.360,000 HOUSEHOLDS:,Between  June, 1941, 
and June. 1949, the number of families in 
Canada increased by slightly more than 26 per 
cent and the number of households by slightly 
more than 24 per cent, according to estimates 
by the Bureau of Statistics. Since 1947, IIKM4. 

ever, the rise in number of households has 
exceeded the increase in number of families .  

The estimated number of households in June, 
1949, was 3,360,000, an increase of 125,000 
or 3,9 per cent over the estimated 3,235,000 
in June, 1948, and 232,060 or 7.4 per cent 
over the estimated 3,128,000 in June, 1947. In 
comparison, the estimated number of families 
was 3,187,000 in June last year, showing a 
rise of 99.,000 or 3.2 per cent over the es-
timated 3,088,000 a year earlier and 150,000 
or just under five per cent over the total of 
3,037,000 in June, 1947. 

From 1941to1947 the average size of house-
hold declined from 4.2 to 4.0 persons and in 
1949 had fallen still further to 3.9 persons. 
The average size'of household in 1949 wai 
largest in Qiebec at 4.6 persons and smallest 
in British Columbia at 3.2 person's. The average 
size for the Maritime Provinces was 4.2 per-
sons; Chtario, 3.6; and the Prairie Provinces, 
3.7 persons. 

During these years the average size of the 
family has also declined, dropping for all 
Canada from 3.9 in 1941 to 3.8 in 1947 and 
1948 and still further to 3.7 in 1949. The 
downward trend has occurred in all regions of 
Canada, being reflected in an increasing pro-
portion of families in the smaller size group. 
In 1949 families of two to four persons con-
stituted 75.2 per cent of all families as 
against 70.8 per cent in 1941. 

• * * * 

EXPORTS TO U.S. AGAIN RISE:  A summary of 
foreign trade figures for May released by the 
Bureau of Statistics shows a rise in total 
domestic exports to $287,000,000 from $273,- 
000,000 for May 1949, and an increase in es-
timated total imports  to $290,100,000 as com- 

pared to $250,500,000 a year earlier. Èbmestic 
exports to the United States rose to  $3'75,-
300,000 as against $121,200,000, but to the 
United Kingdom declined to $48,600,000 as 
compared to $72,400,000. Estimated imports 
from the United States amounted to $196,400,- 
000 as compared to $172,100,000 and from the 
United Kingdom to $35,700,000 as against 
$29,500,000. The import figures are only pre-
liminary and therefore subject to revision. 

* * * 

PRODUCT  ION  

Production of coal in Canada rose to an 
all-time record total of 19,120,000 tons in 
1949, four pet cent higher than the 1948 out-
put of 18,450,000 tons, and one per cent above 
the previous peak of 18,865,000 tons recorded 
in 1942. 

Total output of industrial, office, house-
hold and business machinery (including elec-
trical machinery) by Canadian plants was 20 
per cent greater in value in 1948 than 1947, 
rising to $346,146,300 from $286,238,500. 

Estimated quantity of milk produced on 
Canadian farms in April amounted to 1,334,- 
000,000 pounds, showing an increase of 1,000,- 
000 pounds over the same month last year. 

The gross value of products turned out by 
the interior lumber industry of British Colum-
bia in 1948 was $41,404,000, showing an in-
crease of 25 per cent over  the  preceding year's 
figure of $33,069,000. 

* * * * 

LARES, RIVERS WAR MEMORIALS:  More than 300 
lakes and rivers in Canada have been named or 
re-named for Canadian war heroes.who gave 
their lives in the Second World War. 

Unique  in Canadian war memorials, the lakes 
and rivers bear mute testimarryto the sacrifice 
paid by men <Jell ranks of the Navy. Axmy and 
Air  Force.  Selected by the Canadian Board of 
Geographical Names, Department of Mines and 
Technical Surveys, from the lung list of men 
killed in action the new designations are 
helping officials of mapping and charting or-
ganizations complete the task of naming the 
countless lakes and streams  in the lesser 
known reaches  of the country, 

* * * * 

TRANS-CANADA HIGHWAY:  The Minister of Re-
sources and EveEbpment, Mr, Winters, and the 
Honourable E.S. Spencer, Minister of Public 
Works, Nwfbundland, announced jointly on June 
23 that  the  Province ofNewfoundland has signed 
the Trans-Canada Highway Agreement with the 
federal Government, 

4 



(CAfoe 'Tune 30, 1950) 
(Continued from p. i) 

PLANS FOR INDUSTRIAL PREPAREDNESS 

in our planning. We  can not base our planning, 
as most countries do, on the requirement of 
our own Services, because we need so little 
in most lines in relation to our capacity that 
we would not be justified in setting up pro-
duction". 

He pointed out that there are important 
exceptions, notably in shipbuilding and air-
craft production. Here the same firms that 
build ships and planes in wartime build them 
in peacetime. Here the Government had been 
able to let contracts and make plans which 
have a close relation to wartime production. 
He referred to the escort vessel programme, 
the jet engine programme, the jet fighter and 
transport programmes and the programme for the 
F-86. 

NEEDS OF OTHER COUNTRIES 

liowever, in the munitions field generally, 
we must depend", Mr. Howe said, "largely on 
the requirements of other nat:ons before we 
can do much useful planning. We have been 
making every effort to learn what  the  require-
ments of other countries are likely to be, 
but up to  the  present international planning 
has not been sufficiently developed to provide 
ehis information. 

"With  the  advances in North Atlantic Pact 
planning," said Mr. HOwe, "and in our working 
arrangements with  the United States, we feel 
ehat.we now can, and we now intend, to deal 
with the practical problems of production 
planning for emergency procurement. 

"Since production allocation is a prelim-
inary to emergency procurement,  the production 
planning will be handled by a special division 
of the  Canadian Commercial Corporation, the 
Csown Company which places contracts to meet 
the  requirements of the Canadian Services and 
of foreign governments. This appears to us a 
logical extension of the  work which the Cana-
dian  Commercial Corporation  is now doing and a 
useful preparation for  the  work which it might 
be required to do in an emergency." 

Mr...Howe made clear that no change was 
involved in the  present meehods of procurement 
or in the planning work that has been done in 
the other fields. He also made it clear that 
the work did not involve either  the  negotia-
tion or the  letting of any contracts at the 
present time. 

"What we envisage", said Mr. Howe, "is 
that as requirements for important items be-
come knoWn, we will investigate  the  possibility 
of producing them Ln an emergency in specific 
plants. We  hope to hold talks with individual 
firms to determine Wheiher  the item could be 
made Ln eheir plantandwhat would be a reason-
able production schedule. Then when trouble 
was . in sight, contract negotiations could be 
begun with those firms on an agreed item and 
an an agreed rate of production" 

Mr. Howe emphasized that  the  work would be 
conducted with industry in this area on a  

purely voluntary basis. "Me want", he said, 
"to match up what we know with what industry 
knows. It is hard to say how many decisions we 
may be able to make. I% will try, with indus-
try's help, to.make as many as we can as soon 
as we can". 

CO-OPERATION APPRECIATED 

Speaking of the arrangements with  the Càna-
dian Industrial Preparedness Association, 
under Which  the services of General Howard as 
a consultant would be available, Mr. Howe said: 
"We greatly appreciate this fureher evidence 
of the  co-operation of the  Canadian Industrial 
Preparedness Association with the Government 
in emergency planning wieh industry. The Asso-
ciation has already done a great service in 
marshalling industry for the job that might 
lie ahead of it. We trust we can count on its 
continued co-operation. 

"Che of the Association's many activities 
is to conduct a survey of plant facilities 
and possibilities. The results of ehis survey 
should prove most useful in the  work of match-
ing up the probable requirements with the 
facilities available for production. 

' "General Howard's experience shduld be of 
great value to us -- his experience in the 
Canadian Army; as Cbntroller General of the 
Inspection Board, Lhited Kingdom and Canada, 
during the latter part of the  war; and since 
its Lnception some ehree years ago, as General 
Manager oftheCanadian Industrial Preparedness 
Association". 

* * * * 

OR. GOULET AT IL0i.  Paul Goulet,,O.B.E., 
Directorof International Labour Organization 
Branch of the Canadian Eepartment of Labour, 
attending the Plenary Session of the 33rd 
International Labour Conference, now meeting 
at Geneva, Switzerland, spoke recently for the 
Canadian Delegation in the general discussion 
an improved Lndustrial productivity throughout 
the world. 

Referring toproductivity advances in Canada 
in recént years Mr.  Goulet  said, "This in-
creased industrial productivity in Canada has 
been made possible by the efforts of enter-
prising management, and also by the development 
within Canada of an increasingly skilled work-
ing force." 

Mr.  Goulet  pointed out that  the Cbvernment 
has a twofbld role Ln relation to the problem 
of increasing productivity. "Ch the one hand," 
he said, "it is essential to give free rein to 
the creative aspects of business enterprise. 
and on the other, it is highly important to 
ensure essential security for individuals in a 
dynamic economy." 

The spokesman for the Canadian Delegation 
pointed to the increasing acceptance by Govern-
ments of policies designed to remove the fears 
of the  workers attendant on technological 
progress. He characterized this as one of the 
most significant social advances of our time. 
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THE WEEK IN 

STATEMENT ON KOREA:  In reply to a question 
by Mr.  George A.  Etew, Progressive Conservative 
Leader, the Secretary of State for External 
Affairs, Mr. Pearson, madea preliminary state-
ment in the  House of Commons an June 26 on the  
situation in Korea. The brief discussion was 
as follows: • 

Mr. Etew: "I should like to direct a ques-
tion to  the Prime Minister or the Secretary of 
State for External Affairs. In view of the 
extremely serious situation which has develop-
ed over the week end in Korea, and the action 
of the Security Council of the  United Nations, 
in whiCh all of us are so deeply interested, 
will  the Prime Minister or the Secretary of 
State for External Affairs inform the House as 
to any details which will be of assistance to 
us in appreciating  the situation so far as 
Canada is concerned?" 

Mr. Pearson: "Mr. Speaker, I am not able to 
give a very full report on this matter at  the  
present time. Information is continuing to 
come in. As hon. members know, we do not have 
our own representative in Korea; eherefore for 
our information we rely on our representative 
at the  United Nations, who is in close touch 
with the United Nations agencies concerned 
with this matter, and on friendly governments 
who are represented in Korea itself. 

"It appears, however, from the information  
which is now available that an unprovoked 
aggression has been committed by the forces of 
the Government of North Korea, which we have 
not recognized, against the Government of  the  
Republic of Korea. Information which would 
substantiate that statement has been received 
by  the  United Nations Secretary General from 
the United Nations Commission  statiohed in 
Korea which has reported on this incident to 
Lake Success. As a result of that report, as 
hon. members know, a meeting of the  Security 
Cbuncil was called yesterday. At that meeting 
a resolution was passed by unanimouà bote,  
nine to nothing, with Yugoslavia abstaining 
and the U.S.S.R., of course, absent." 

(Mr. Pearson, at this pobnt, placed on 
record the  resolution passed on June 25 by  the  
Security Council of the  United Nations deter-
mining that the armed attack of North Korean 
forces upon  the  Republic of Xeres 'constituted 
"a breach of the peace," calling for "an  irn- 

* * * 

EMPLOYMENT  HIGHER:  Employment in the major 
non-agricultural industries slowed a moderate 
improvement at May 1, continuing  the  favour-
able movement indicated a month earlier, ac-
cording to preliminary figures released by  the  
Bureau of Statistics. lheadvance in employment 
was accompanied by a further slight rise in 
average weekly salaries and wages. 

The advance general index number of employ-
ment, on the 1926 base as 100, stood at 188.7 
as compared with 187.9 at April 1, and 189.1 
at May 1, 1949, the maximum for that date in 

PARLIAMENT 

mediate cessation of hostilities," and with-
drawal of the North  Kerean forces). 

Mr. Pearson proceeded: "That is the resolu-
tion passed by the Security Cbuncil yesterday. 
I feel certain that it will commend itself to 
all members of the  House, and I hope that as a 
result of the intervention of the United Na-
tions  some effective action may be possible in 
this very difficult situation to restore eeace 
to that area, having in view, as the  Security 
Ceuncil itself has stated, that the action 
taken by the North  Kerean forces constitutes 
a breach of the  peace, and in spite of any re-
ports we may receive to  the  contrary seems to 
have been an action of unprovoked aggression." 

Mr. Gordon  Graydon, Progressive Cbnserv-
ative, Peel: "Are there Canadian missionaries 
and others in Korea? If so, is ehere anything 
the Canadian Gevernment can do to protect 
their interests or safety at ehis time?" 

Mr. Pearson: "We have been looking into 
that matter already to see what we can do to 
protect, if protection is needed, Canadian 
nationals in Korea. We have not exact informa-
tion as to  the  number, or indeed wheéher there 
are any Canadiansiin'ihearea affected, Inst-as 
soon as we receive that information we will 
take Whatever steps are open to us tosaféguard 
ehem to  the  best of our ability." 

Mr. Graydon: "Are ehere Canadians on the 
United Nations Commission  in Korea?" 

Mr. Pearson: "There are Canadian members of 
the  Secretariat of the United  Nations  Commis-
sion on Kerea. Those three Canadians are there 
now, and there is one Canadian married to a 
member of the Secretariat. We have been in 
touch wieh  the  Secretariatas to eheir welfare, 
and we have been told ehey are in no immediate 
danger." 

Mr. Howard C. Green, Progressive Cbnserv-
ative, Vancouver-Quadra: "If I may ask the 
Minister another question, do these events 
alter the attitude of the Gevernment toward 
the setting up of a Pacific Defence Cbuncil?" 

Mr. Pearson: "No, Mr. Speaker. Nothing I 
have learned about this situation in the last 
forty-eight hours would alter any opinion I 
may have had previously about the desirability 
at this time of setting up a Pacific Defence 
Council along the same lines as the North 
Atlantic Ceuncil." 
* * 

the record of 30 years. Per capita weekly 
earnings stood at $44.99 -- a new high -- as 
compared with $44.88 at April 1, and $43.19 at 
May 1, 1949. 

The advance index number of employment in 
manufàcturing, at 200.7, was higher than that 
of 200.4 at April 1, but was 1.3 per cent 
below  the  May 1, 1949, figure. The index of 
payrolls showed a rise of 0.2 per cent in the  
month, and was ehree per cent higher than at 
May 1 last year. The preliminary figure of per 
capita weekly salaries and wages of persons 
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s.  

• 
employed in leading manufacturing establish-
ments at May 1 was $46.34 as compared with 
$46.20 at April 1, and $44.43 at May 1, 1949. 

The Minister of Labour, Mr. Mitchell, on 
June 26, issued the following statement on the 
current employment aituation: 

"In the  last two weeks of May and the first 
two weeks of June, agriculture, construction, 
transportation and services, in almost all 
sections of the country continued to draw 
heavily on the available supply of labour. The 
rapid increase in employment in these indus-
tries.was reflected in a further decline of 
86,100 in registrations at National Employment 
Service officea; from 306,500 at May 18 to 
220.,400 at June 15. This is about 74,000 above 
that of June 15, 1949. 

"In some sections of the country, partic-
ularly in Quebec, Ontario, and the Prairies, 
shortages of experienced farm workers were 
beginning to appear. Some of the men who had 
been available earlier for farm work had found 
jobs in the construction industry, now hiring 
large numbers of workers for the heavy build-
ing programme planned for this year. Many have 
been employed in the woods of Quebec and New 
England, either on the river drive or on the 
summer pulpwood cut. 

"In manufacturing generally, the employment 
continued to increase, though not as rapidly 
as in agriculture and construction.  Employment 
in the pulp and paper industry is generally at 
a high level as a result of the increased 
demand for pulp and paper products in the 
United  States, and more workers were being 
hired to process the logs now coming down the 
rivers in the spring drive. Employment in saw-
mills, both in British Columbia and the Mari-
times, was increasing rapidly in response to a 
heavy demand for lumber products both at home 
and in the United States. Automobile plants, 
primary iron and steel firms, and plants pro-
ducing electrical equipment, especially tele-
vision apparatùs, were all operating close to 
capacity. 

"Certain industries and areas, however, 
were still facing.special employment problems. 
In Newfoundland, some fishermen were hesitating 
to engage in the  cod fishery until some of the 
uncertainty over markets is cleared up. In the 
light industries of Chtario and Quebec, some 
short-time work persists, particularly in 
textiles and leather productà industries. 
Employment in shipbuilding, and heavy trans-
portation equipment industries, as well as 
port activity in Halifax, remain well below 
last year's levels. 

* * * * 

FARM.LOAN BOARD COMMISSIONER:  The Minister 
of Finance, Mr. Abbott, announced on June 27 
that Mr. Elie 0.Bertrand, of L'Orignal, On-
tario, has been appointed Associate Commis-
sioner of the Canadian Farm Loan  Board  to fill 
the vacancy occasioned by the recent death of 
Mr. Hervé E. Brunelle. 

Mr. Bertrand, a native of  L'Orignal,  is a 
general merchant in that town. He is also 
actively interested in agricultural and labour 
questions. Ha was a Member of Parliament for 
Prescott, Chtario, from 1929 until 1949. 

* * * * 

&TH SERIES CANADA BONDS:  The Minister of 
Finance,.Mk. Abbott, announced on June 27 that 
a Fifth Series of Canada Savings Bonds will be 
offered to the public  this fall. The Bank of 
Canada, as fiscal agent for the Covernment, 
has been instructed to proceed with arrange-
ments for the offering .  Terms of the new issue 
Will not be finally established until some 
time in September but it is expected to retain 
the features which have made the Canada Sav-
ings Bond series unique as an investment me-
dium. 

The  Minister said that decision to issue .a 
Fifth Series was based primarily on the con-
tinuing widespread demand for a convenient 
savings instrument. He reported that, since 
the introduction of Canada Savings Bonds in 
1946, Canadians have made nearly four million 
purchases representing a total value of $1.3 
billion. 

As in the past, the bonds will be offered 
to the public through the facilitiesofinvest-
ment dealers and at all branch banks, for 
cash purchase or through various methods of 
instalment buying. 

In addition, Canada Savings Bonds will be 
available through the Payroll Savings Plan, 
which last year operated in more than 3,000 
business establishments across Canada and 
accounted for a new record of $140 million in 
sales to 631,000 employees. The increase of 
19% reported in Payroll Sales last year, Mr. 
Abbott said, indicatedthat the Payroll Savings 
Plan had become an important personal savings 
medium. Sales in this category have amounted 
to nearly $500.,000,000 since Canada Savings 
Bonds were first intçoduced in 1946. 

The Bank of Canada announced that all six 
Regional Directors of the Payroll Savings or-
ganization have agreed to act in the same 
capacity for the Fifth SeriesofCanada Savings 
Pends next Fall. 

* * * * 

STUDY COMBINES INVESTIGATION 'ACT:  The Min-
ister of Justice, Mk.  Carson,  announced in the 
House of Commons on June 27 that  the  folloming 
Committee has been set up to study and report 
on the  Combines Investigation Act: Hen. Mr. 
Justice J.H. Mad:Perrie r  Supreme Court of Nova 
Scotia, Halifax; Dr.  W.A MacKintosh, Vice-
Principal of Queen's University, Kingston; 
Professor Maurice Lamontagne, Assistant Direc-
tor of the DepartMent of Economics, Laval 
University, Quebec; and Mx... George F. Curtis, 
Dean of the University of Briti sh.  Columbia 
Law School, Vancouver. 
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REPORT OF THE STANDING COMMITTEE ON EXTERNAL AFFAIRS 

SIX RECOMMEMDATIONS:  The Fourth Report of 
the Standing Committee on External Affairs was 
tabled in the House of Commons on June 27 by 
Mr.  Joseph. A.  Bradette, Chairman.lhefollowing 
are the Committee's recommendations; 

"....The attention.of the Committee was 
directed to the existing requirement of authen-
tication by a United  States Consul of oaths 
duly sworm to before Canadian notaries public 
for use.in  the  United States Patent Office. As 
such authentication causes great inconvenience 
and added expense toCanadian applicants living 
at points remote from United States Chnsular 
Offices,andas.the Canadian law never required 
such certification of oaths taken by  United  
States ditizens before Canadian Consuls, your 
Committee recommends that .representations be 
made to the State Department of the United 
States Government to do away with the require-
ment of authentication of oaths by a United  
States Consul. 

"Your Committee recommends that the Depart-
ment of External Affairs actively re-examine 
at once the question of the issuance and re-
vocation of passports granted to Canadian 
citizens whose loyalty to alien systems of 
government take priority over their loyalty 

* * 

to ours. 
"Your Committee recommends that the present 

practice of placing a nominal sum in the es-
timates of the Department to enable the use of 
blocked currencies toacquire real and personal 
property in foreiln countries be revised so 
that such purchases can be made by a method 
under which such expenditures will be directly 
voted by Parliament. 

"Your Committee recommends that imilediate 
steps be taken to accelerate the activities 
of the International Joint Commission with 
reference to  the  acute flood dangers which are 
ever present in the areas served . by certain 
international rivers. 

"Your Committee approves of the action 
taken by Canada under the provisions of the 
North Atlantic Treaty in the interests of 
preserving world peace and security. Your 
Committee recommends dàat increasing attention 
be given to  the  Asiatic zone. 

"Your Committee recommends that continued 
pressure be exerted through diplomatic and 
other appropriate channels to hasten action 
by the United States Government so that an 
early start may be made on the St. Lawrence 
Deep Waterway project...." 
5$  

'V 

FARM WAGE RATES DOWN:  Average wages paid to 
male farm help at May 15 this year were lower 
by the day, both with end without board, for 
all Canada (excludingSewfoundland) than a 
year earlier, while by the month the average 
rates were slightly lower without board and 
slightly higher with board, according to re-
ports received by the Bureau of Statistics 
from farm correspondents in all parts of the 
country. By provinces, trends in wage rates 
varied considerably. 

With board provided by the employer, wage 
rates per day averaged $3.84 for all Canada at 
the middle of May as compared with $4.04 in 
May last year and $3.93 in 1948. 

* * 

STRIKE LOSSES:  Although the time loss due 
to work stoppages from industrial disputes 
during May, 1950, was higher than the low 
level of the previous month., the loss was less 
than one-seventh of the figure for May, 1949, 
according to a preliminary summary of strikes 
and lockouts released by the Minister of La-
bour, Mr.  Mitchell, an June 29. 

* * * * 

CARLOADINGS:  Carloadings on Cànadian rail-
ways for the week ending June 17.amounted to 
79,919 cars, slightly below the revised total 
of 79,977 cars for the previous week, but 
5,426 cars or 7.3 per cent above last year's 
corresponding total. 
* 

• J 
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WEEK ' S EVENTS IN REVIEW 

1 

ANBASSADOR  OF  THE UNITED STATES:  The De-
partment of External Affairs announced that 
the Hônourable Stanley Woodward, on June 22, 
presented to His Excellency the Governor 
General at Government House his Letter of 
Ckedence as Ambassador EXtraordinary and Plen-
ipotentiary of the United States of America to 
Ceneda. 

The Secretary of State fbrEkternaI Affairs, 
Mk. Pearson, was present-. Mk: Howard Measures, 
Chief of Protocol, presented Mk. Woodward to 
His Excellency theGovernor General. Mk. Julian 
F. Harrington, Minister Plenipotentiary, Mr. 
Woodbury Willoughby, Chunsellor of Embassy for 
Economic Affairs, and Colonel Jack C. Hodgson, 
Senior Military Attaché and Air Attaché, ac-
companied the Ambassador. 

Before taking up his present duties, Mr. 
Woodward was Chief of Protocol at Washington. 
He is a distinguished career officer of the 
Department of State of the United States. He 
haé served in the Foreign Service of his coun-
try in Geneva, Brussels and Port-au-Prince. 
He succeeds the  late Mk.  Laurence  A. Steinhardt 
who died in an airplane accident on March 28, 

1950. 

CROPS GENERALLY. FAVOURABLE:  Conditions in 
Alberta remain very dry with rainfall received 
since April I now only one-half of normal. 
Crops are holding in fair condition as yet in 

. most areas but deterioration has started in 
central and south-central sections. Crop growth 
has been generally:satisfactory in Saskat-
chewan as a result of warmer weather and some 
rai during the past week: Mbisture conditions 
are favourable in the south-eastern and south-
central districts but elsewhere rainfall has 
been light and is needed in parts of south-
western,central,and west-Central and northern 
regions. In Manitoba moisture is ample to 
excessive and all seeded.crops, hay and pas-
tures are Érowing rapidly: Some seeding is 
still being done in areas where heavy rains 
and flooding delayed operations. 

In Manitoba the crop outlook is promising. 
Growth of grain crops and hay and pastures has 
been rapid during the past week.. 

Crop growth has been generally favourable 
in Saskatchewan as.a result of warmer weather 
and recent rains. 

Little or no relief from the drought oC-
curred in Alberta this past week. 

1 



(C.W.B. June 23, 1950) 

TOP NAVAL APPOINTMENTS;  Appointment changes 
involving four senior R.C.N. officers and 
affecting three of the top administrative 
poèts of the Royal Cànadian Navy were announced 
on June 16 by the Minister of National Defence, 
Mr. Claxton. 

Rear-Admiral Harry G. DeWolf, C.B.E., 
D.S.C., R.C.N., 47, of Bedford, N.S., 

who has been Flag Officer Pacific Coast since 
September, 1948, will take up the appointment 
of Vice Chief of the Naval Staff at Head-
quarters on September 11. 

He will succeed Rear..-Adffiiral Frank L. 
Houghton, C.B.E., R.C.N. 52, of Ottawa, Vice 
Chief of the Naval Staff since September 1, 
1947, who will proceed on retirement leave 
early in September. 

Rear-Admiral DtWolf will be succeeded as 
Flag Officer Pacific Coast by Rear-Admiral 
Wallace B. Creery, C.B.E., R.C.N., 50, of 
Vancouver and Ottawa. Rear-Admiral Creery at 
present holds the appointment of Chief of 
Naval Personnel  at Headquarters. He will take 
up his new duties August 30. 

Chptain James C. Hibbard, D.S.C., and Bar, 
R.C.N., 42, of Hemison, P.Q., and 'Victoria, 
has been appointed to succeed Rear-Admiral 
Creery as Chief of Naval  Personnel on August 5 
and will.be  promoted to the rank of acting 
commodore an the same date. Càptain Hibbard is 
currently taking advanced staff courses. 

Both Rear-Admiral EtWolfandChptain hibbhrd 
will serve as members of the Naval Board vilen 
they take up their new appointments. 

* * * * 

JOBS FOR HANDICAPPED:  A total of 3,312 jobs 
for persons with physical handicaps were found 
by the Special Placements Division of the 
National EMployment'Service during the five-
month period from December 15, 1949, to May 
13, 1950, it was announced on June 15 by the 
Minister of Labour, Mr. Mitchell. 

Of the total number of placements made, 
2,320 were for handicapped men and 992 for 
women. Included in these figures were 924 jobs 
for ex-servicemen and women with disabilities. 

* * * * 

TEST ALUMINUM ARMY HUT:  With the testing of 
a new prefabricated" aluminum hut at two points 
in the far north dhis winter, theArmy's search 
for a lightweight, easily constructed barracks 
for troops in the  Arctic might be successful. 

The hut, third to be developed by the Army 
in four years,hasbeen designed for economical 
heating at temperatures as low as minus 65 
degrees and to withstand winds up to 100 miles 
per hour with gusts to 125 miles per hour. In 
the model to bé tested, production costs have 
been halved and the overall weight has been 
considerably reduced. Authorities believe the 
hut is just what they've been looking for. 

Two will be tested this year. Che is being 
sent to the meteorological station at Alert 
Bay on Ellesmere Island. 

The second test will be a technical trial 
at the Lonjek  River on the Northwest Highway 
System in conjunction with the National Re-
search Council. 

* * * 

OPERATION "WHIPSTOCK":  An air defence ma-
noeuvre known as Operation "Whipstock" is to 
be carried out in the United States Pacific 
Northwest and over southern British Columbia 
June 18 to 24, it was announced simultaneously 
in Ottawa and Washington on June 16. The ex-
ercise will be similar to one held in the same 
area last November. 

United States Air Force fighter, bomber and 
radar defence units will be joined by similar 
reserve, Air National Cuard and Royal Chnadian 
Air Force Reserve units in carrying out the 
training manoeuvre. It is also expected that 
naval units of thé United States Western  Sea 
Frontier and units from the American Sixth 
Army and 12th Army Group will participate in 
the exercise. 

The  United  Statec Continental Air Command 
will be charged with the overall command of 
the operation which is designed to provide 
training for units of the American Western Air 
Defence Force. Strategic.Air Command will plan 
and direct operations of the American medium 
and heavy bombers Whiéh will simulate opposing 
forces. 

Cànadian participation in the exercise will 
be by 442 Reserve Squadron, Vancouver, B.C., 
which will operate in close co-operation with 
UEAF units in the area. The RCAF squadron will-
carry out radar plotting, marking the approach 
of bombers into the area, and the squadron's 
Vampire jet fighters will fly mock intercep-
tions. 

United States Air Force participation will 
include the WesternAirEtfence Force, Hamilton 
Air Force Base,alifornia; 25th Air iDefenee 
Division, Silver Lake, Washington; 505th Air-
craft Control and %thing Croup, Silver Lake, 
Washington; 325th All-weather Fighter Wing, 
McChord AFB, Tacoma, Washington; 81st Fighter 
Interceptor Wing, Moses Lake AFB, Washington; 
and the 60th Fiàhter Wing of the Air National 
Guard which includes units from Washington, . 
Oregon, Montana and Idaho and opposing forces 
as provided by Strategic Air Command. 

U.S. Air Force and naval reserve units in 
the area will also take part to the extent 
that planes and personnel are available. 

The defence area for the exercise will in-
clude the State of Washington,  northern parts 
of Oregon, and Idaho, and western Montana. 

Bomber penetrations in this area may come 
from any direction but will be at altitude of 
more than 20,000 feet. Because of this no 
ground observers will be utilized. 

American army and navy units will work in 
conjunction with the Western Air Defence Force 
'as anti-aircraft artillery units of the army 
and radar picket vessels of the navy take part 
in the exercise. 
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MR. PEARSON ON CANADA-U.S. RELATIONS 

AT STANFORD UNIVERSITY: - The  'cordial rela-
tions between Canada  an à the United States 
should not be misconstrued as meaning that 
Canada is moving inevitably and happily into 
union with  the Uhited States, the Secretaey of 
State for External Affairs, Mr. Pearson, said 
in a commencement address at Stanford  Univer-
sity,  Stanford, Gal., on June 18. 

After discussing with the graduates their 
own future careers and responsibilities in 
the light of the transfer in large measure to 
the North American continent of the centre of 
world-  power, he touched upon Canada's good 
relations with the  United States, speaking in 
that connection as.follows: 

"Of Course:we in Canada have our complaints 
about  the United States, one of - Which is ehat, 
for some, unaccountable'reason, you have at-
tracted so many of our best people that by now 
ehere must be hundreds  of  thousands of Cana-
dians in California alone, where they aeem to 
prOsper rapidly and assimilate easily, and, so 

fa as  I can gather. berome Without great 
difficulty movie stars, - bank presidents and 
university'heads (I put ehese occupations in 
inverse order of repute!) 

. OUTSTANDING EXAMPLE 

-"An outstanding example of ehis larceny by 
you of our human resources is, of course, your 
own President. I recall him first as a stalwart 
University of Toronto freàhman. At that time, 
I was doubling as a history professor and a 
football coach (we have to organize our re-
sources very carefully in Canada): I spotted 
ybùng Sterling as à potentially great line-
man. He became éne and where he planted his 
feet  no  opposing ball carrier passed. Ithought 
also that he might, with diligence, become a 
good historian, but I never dreamed that he 
woûld migrate to the Presidency of this great 
University. This loss to Canada temporarily 
cast a shadow over our relations with you, and 
we considered fora time throwing up an academ-
ic curtain along the border! 5u t  wiser coun-
sels prevailed, we swallowed our pride, and 
Canadian-AmericanrelatiOns remained the-model 
of What- relations should be between states. 

'That relationàhip, .however, should not be 
misconstrued as meaning ehat Canada is moving 
inevitably and happily into.union with the 
United States. That.is not true. V:e are Quite 
content with our present position of indepen-
dence inside our Commonwealth of Nations. We 
are also willing and anxious to accept res-
ponsibility for the. economic political, and 
social development of . the northern half of 

HOUSING STARTS HIGHER:  There was a small 

1111 
 increase of three  per, cent in the number of 
 new dwelling units completed in Canada in 

 MerCh as.compared with the corresponding month 
last year, While starts rose 16 per cent. In 
the first quarter of this year completions , 

this continent.  Vie may, of course, be wrong, 
but somehowOrOther we feel thatourpolitical 
and social and legal institutions  are  better, 
for us, than yours would be. We move at'a 
someWhat slower - tempo in Canada and we like it 
that way. We feel that we have a sense of 
social solidarity and cohesion, of ordered 
progress, Which would not be strengthened by a 
change to any other system of government or by 
amalgamation with-any other country. We  are, 
moreover, engaged' in an important and success-
ful venture in the incorporation within one 
state of two peoples  of differing bàckground - 
English and French - Who are committed to the 
survival of their respective languages, cul-
tures and tradition's.  We  consider this exper-
iment too significant for us and for others to 
endanger it by absorption in any other state. 

COMMERCIAL RELATIONSHIPS 

"la wish, Of course, at thé same time, to 
continue and, indeed, to strengthen'oue  close 
and friendly contacts with the Uhried States. 
For one thing, we  are acutely - I use  the  word 
advisedly - aware .  of your  importance  to us 
economically.'We would like to deepen and 
broaden our commercial eelatioilships with you 
and bring them - more ilto  balance.  It would, 
for instance, be  fine  for us' if'yolir 145 mil-
lions would buy.as  much from us as oûr 14 mil-
lions dofrom you. That would, we think, help 
bdth ouï countries, and Would Make unneceSsary 
the restrictions we at times are'forCed to 
placé bn trade with the Uhited States because 
the greater proportion of that trade - the 
largest voidge of trade betweem.any two coun-
tries in the world - consists of Canadian 
imports from this country Buthere again, the 
closest possible, the freest possible, trade 
arrangements cannot, and in our view need not, 
mean for us the loss of our economic indepen-
dence hy a customs union or in any other way. 

"As I see it, the central problem that 
faces oui two Governments in their relations 
with eaCh other is  the extension and the  deep-
ening of ehese politicalandeconomic contacts, 
withàut creating the impression in either 
country that co-operation means absorption. In 
any event, I feel sure that.Ameriçans would 
rather Co-operate with a free, vigorous and 
growing Canada than absorb 10 Canadian Pro-
vincès, which would presumably - become States. 
Surely you do not want another dozen Senators! 
And what Would Hollywood  and  fiction  do if the 
scarlet-coated Royal Canadian Mounted Police 
became the Federal Bureau of Arctic Investiga-
tion...." 

* * * 

1 
 were at about the same level as in the same 

period of 1949, but the starts roseseven per 
cent. The number of units under construction 
at  the end of March was seven per cent above 
last year.  

Completions in.March numbered 6,578 as 
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compared with 6,388 a year ago, and starts 
totalled 4,169 as compared with 3,585. In the 
first quarter, completions totalled 17,873 as 
compared with 17,826, and the starts numbered 
9,015 as compared with 8,396. At the end of 
March there were 50,1E1 units under construc-
tion as compared with 46,886 a year earlier. 

ICAO TO REMAIN IN MONTREAL:  The Fourth 
Session of the International Civil Aviation 
Organization's Assembly, meeting in Montreal, 
on June 17, refused to amend the ICAO Charter 
so that the Organization's permanent head-
quarters could be removed from Montreal. Vot-
ing for the amendment were LS nations, against 
12 nations, abstaining 7 nations; as a two-
thirds vote in.  favour was necessary,  the motion  
was lost. 

Article 45 of the Convention on Inter- 
national Civil Aviation, the IChOe Charter, 
provides that: • 	 • 

"the permanent seat of the Organization 
shall be at such place as shall be deter-
mined at the final meeting of the Interim 
Assembly of the Provisional International 
Civil Aviation Organization set up by the 
Interim Agreement on International Civil 
Aviation signed at Chicago on December 7, 
1944...." 

The dhoice of Montreal was made by the final 
meeting of the Interim Assembly in 1946; When 
ICAO came into existence in 1947 its permanent 
headquarters were therefore established in 
Montreal. 

The proposed amendment, originally put 
forward by the delegations of Argentina, Cuba, 
Mexico andVenezuela and amended by the delega-
tion of the Netherlands, would have replaced 
this part of Article 45 of the Convention  with 
the following text: 

"the seat of the Organization shall be at 
Montreal or at such other place as may be 
determined by a two-thirds majority of the 
total number of Cbntracting States rep7  
resented at the Assembly and qualified to 
vote at the time the vote is taken...." 

* 

AUTO ENTRIES DOWN:  Foreign vehicles enter-
ing  Canada on traveller's vehicle permits in 
May totalled 144,589, showing a decline of six 
per cent from last year's May figure of 153,- 
988. Decreased entries were recorded in all 
provinces except New Brunswick and Newfound-
land. Despite the decline in the month, the 
cumulative total for the first five months of 
this year rose to 354,549 from 352,074 in the 
similar period of 1949. 

* * * * 

ÇARLOADINGS AT PEAK::Carloadings on Cana-
dian railways for the week ending June 10 
climbed to a new peak of 80,017 cars, ahowing 
an increase of 936 cars over the previous week 
and a gain of 7,253 cars over the same week 
last year. 

PETROLEUM PRODUCTION LEAPS:  Production of 
the petroleum products industry in Canada 
showeda sharp increase of 37 per cent in value 
in 1948 over 1947, the aggregate value of out-
put by refineries and blending plants amounting 
to $394,934,200 as against $288,500,286 the 
previous year, according to the detailed re-
port on the industry by the Bureau of Statis-
tics. 

Output of petroleum refineries was valued 
at $387,169,01e in 1948 compared to $286,- 
573,707 in 1947, and of concerns engaged in 
blending oils and greases at $7,765,182 com-
pared to $1,926,579. 

Thirty-three refineries reported operations 
in 1948; four in Onebec, six in Chtario, three 
in Manitoba, seven each in Saskatchewan and 
Alberta, three in British Columbia, and one 
each in Nova  Scotia, New Brunswick and the 
Northwest Territories. Theiraggregate capacity 
was 315,475 barrels of crude oil per day. 

During the year, 2,641,208,965 gallons of 
imported crude oil and 417,958,696 gallons of 
crude  oiland  absorption  gasoline from Canadian 
wells, the total amounting to about 83 per 
cent of the rated capacity, was put darough 
the  refineries. Refinety productionofgasoline 
amounted to 1,219,291,343 gallons, and in 
addition the refineries umed for blending 
about 45,565,922 gallons of imported casing-
head gasoline. The gallonage of gasoline made 
was 13 per cent over 1947 and its refinery 
selling value was $192,762,696. 

Eleven plants were occupied chiefly in 
compounding lubricating oils and greases in 
1948, eight being located  in  Ontario, two in 
Quebec and one in British Columbia.  Their 
output included lubricating onset $6, 175,403, 
lubricating greases at $1,471,170, and soaps 
or soap powders at  $28,614.  Including the 
greater produCtion from the refineries, the 
1948 output of lubricating oils amounted to 
65,820,840 gallons, and lubricating greases to 
27,363,299 pounds. 

* 	* 

ECOSOC DELEGATION:  The Secretary of State 
for External Affairs, Mr. Pearson, announced on 
June 20 the  compOsitionofthe Canadian Delega-
tion to the eleventh session of the Economic 
and Social Cbuncil, Which will take place in 
Geneva from July 3 to August 16. The members 
of the delegation are: 

Chief Representative:  The Honourable AI-
Phonse Fournier. 
Alternate Representatives: Dr. G,F. David-
son, Deputy Mlnister of Welfare, Department 
of National Health and Welfare; 
Mr. A.F.W. Plumptre, Chief of the Economic 
Division, Department of External Affairs; 
Mr. Arnold Smith, First Secretary, Canadian 
EMbasay, Btussels. 
In addition, certain officersofthe Depart-

ment of External Affairs and the Department of 
Finance will act as advisers to the Canadian 
Delegation. 
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V 

"INCREASE SALES TO THE U.S."--MR. TOWERS:  
While not underestimating the importance to 
Canada of overseas markets, the dollar dif-
ficulties of many customers were apparently 
not going to disappear completely in the fore-
seeable future, Mr. Graham Towers, Governor 
of the  Bank of Canada, said in an address to 
the  Board of Trade, St. John:s, Nfld., on June 
19. 

"Cur interests", Wr. -rowers pointed out, 
"will be served best by increasing production 
of those things which are most likely to be 
saleable in the United States." 

After reviewing at length  the  purposes and 
activities of the Bank of Canada, Mk. Tôwers .  
dealt with Canada's post-war development and 
present outlook as follows:. 

"For  Canada as a whole,  the  post-war years 
have been prosperous ones.  The  level of pro-
duction and the average standard of living 
have been far higher than they were before the 
war. This prosperity has been fostered and 
sustained by a great volume of exports, and 
great activity in the form of new capital 
investment. In the four years 1946 to 1949  the  
dollar value of Canadian exports reached a 
totalof$11.3 billions and the  annual physical 
volume must have averaged about 70 per cent 
higher than in 1938. Luring these same years, 
gross capital expenditure ofall kinds amounted 
to nearly $13 billions - equal in magnitude to 
the increase in the national debt during the 
war. These expenditures went into new housing, 
new or modernized plant and machinery, public 
utilities, the financing of inventories and a 
host of other things. Exports and new capital 
investment are the  two great dynamic factors 
in our economic situation - two great provid-
ers of employment. 

CAUSE FOR WORRY 

"In these circumstances, eheproblems J.:acing 
us in certain export markets have been a cause 
for worry. I refer, of course, tn the dif-
ficulties experienced by a number of countries 
in earning sufficient U.S. or Canadian dollars 
to enable them to buy all  the  dhings they want 
to get from Canada. For certain countries, 
these inadequate earnings of dollars have been 
supplemented by loans from the United States 
and Canada, and more recently by large sums of 
U.S. dollars granted to ehem under the provi-
sions of the Marshall plan. Even so, they 
have had to economize on imports from dollar 
sources.... 

"The problem has to be attacked from many 
angles. First and foremost,  the  countries 
concerned have to try to sell more in dollar 
markets on a competitive basis. That calls for 
reasonable production costs, good merchandis-
ing and lots of initiative. Since the devalua-
tion of currencies which took place last Sep-
tember, a.number of countries are'shoWine-
siFns of doing better on the export side, 
although the very substantial improvement 
which  has  taken place in the  foreign exchange 
reserves of our most important custôMers is so  

far due in the main to a reduction in the 
amount of their dollar payments. 

"Another important factor is  the  willing-
ness of North America to take more imports 
from overseas. So far as Canada is concerned, 
that involves, in part at least, a shift in 
our sources of supply. Developments of this 
kind have been encouraged in various ways, and 
some progress is being'made. Lastly - and I 
am again referring to Canada - the solution 
must come in part from an increase in our 
sales to  the U.S.A. Fortunately for us, that 
is the field in which the greatest progress 
Sas been made during the last two years - 
aided by a very high level of prosperity south 
of the border line. 

"I do not for a moment underestimate  the  
importance to Canada, and to each and every 
province of Canada, of our overseas markets. 
I hope ehat eheir efforts, buttressed by co-
operation from ehis side of the Atlantic, will 
result in a very  substantial-  volume of trade 
being done. It remains true, I believe, ehat 
the dollar difficulties of many of our cus-
tomers are not going to disappear completely 
in the foreseeable future. If that is the 
case, our interests will be served best by 
increasing production of ehose ehings which 
are most likely to be saleable in the United  
States. There is a market which has increased 
in numbers by 20 millions or 15 per cent since 
1939, and is growing at  the rate of 2 4  million • 

 people a year. It is, practically speaking, 
the  only market in the  world where imports are 
aot restricted for foreign exchange rea-
sons...." 

* * * * 

MILCAL  INDUSTRIES SET RECORD:  Canada 's 
 chemical and allied industries achieved a new 

neacetime record in value of production in 
1949, with a gain of 2.5 per cent over the 
previous peak in 1948, according topreliminary 
figures released by the Bureau of Statistics. 
The year's value amounted to $594,800,000 as 
compared to $579,800,000 in 1948. Last year's 
figure was exceeded only in the two war years 
1943 and 1944, when values were attained of 
$653,500,000 and $730,900;000, respectively, , 
with shell-filling accounting for a large part' 
of the totals. 

Ten of the 14 industries in  the  chemicals 
group showed substantial gains in output in 
1949 as compared wieh the previous year. Coal ,  
tar distillation rose 17.7 per cent to $9,- 
504,000; polishes and dressings, 15.1 per cent 
to $11,606,000; primary plastics, 14.4 per 
cent to $18,805,000; medicinals, 11.1 per cent 
to $79,685,000; miscellaneous, 8.1 per cent to 
$87,678,000; compressed.  gases, 4.7 per cent to 
$11,845,000; fertilizers, 5.9 per cent to 
$67,740,000; inks, 5.9 per cent to $8,778,000; 
heavy Chemicals, 2.6 per Cent to $72,440,000; . 
and paints and varnishes, 1.7 per cent  to 
$82,648,000.  Output  from the soaps industry 
declined 4-9 per cent to $64,281,000; ad-
hesives, 20.1per cent to $6,933,000; vegetable 
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oils, 12.4 per cent to $55,802,000;  and.  toilet 
preparations, 1.6 per cent to $16,877,000. 

There were 1,001 plants in operation in 
1949 with 40,506 employees whose salary and 
wage payments amounted to $95,782,000 as com-
pared with 1,026 establishments employing 39,- 
548 persons earning $89,327,000 in 1948. Cost 
of materials used was $287,871,000 as against 
$293,041,000. 

* e * * 

U.K. SCIENTISTS' VISIT:  Headed by Sir Wil-
liam Ogg, Lirector of the experimental station 
at Roehamsted, England, and Consultant Direc-
tarofthe Commonwealth Bureau of Soil Science, 
a party of six eminent United Kingdom agric-
ultural scientists and'administrators will 
tour Canada this summer  as  guests of the 
Department of Agriculture. 

. Scheduled to land at ÇUebec an June 27,  the  
party will be accompanied by Dr.  V. F.  Dàrke, 
Agricultural Secretary to  the  U.K. High Com-
missioner in Canada, across  the country and 
back until they leave Montreal August 24. 

This is a return call for the visit of 
Canadian agricultural scientists to  the  U.K. 
last year and is part of a postwar movement 
towards the vital and continuous interchange 
of ideas related to the scientific and or-
ganizational:aspects of agriculture. 

Besides Sir William Ogg, the party will 
include Dr. D.P. Chthbertson, Director of the 
Rowett  Research  Institute, Aberdeen; Professor 
W.H. Ellison, University College of Wales, 
Aberystwyth! J.H Anderson, National Agricul-
tural Advisory Service, Cambridge;W.H.Senior, 
Assistant Director of Education and Research  
of the Department of Agriculture, Scotland; 
Professor Ewen M'Ewen, University of Durham. 

Luring their tour of Canada they will study 
the most recent developments in Canadian 
agriculture and visit the most outstanding 
agricultural institutions of this country. 

* * * * 

18 NATIONAL HUSEUW RESEARCH PARTIES:  The 
Minister of Resources and Development, Mr. 
Winters, has announced that ...the National 
Museum  is sending 18 parties into  the field 
this summer. Their . work will include inves-
tigations in archaeology, ethnology, zoology, 
botany, and palaeontology and will extend from 
Newfoundland to British Columbia and from 
southern Ontario to the Arctic. 

The investigations are expected to yield a 
great amount of new information regarding  the  
natural hiStory of Canada. 

Dr. Henry B. Collins, Jr. will continue 
his investigations at Resolute Bay on Corn-
wallis Island in the Arctic Where last season 
he began the excavation  of some ancient Eskimo 
houses Whidh provided some interesting infor-
mation about the Thule culture. He will be 
assisted by W.E. Taylor, of the University of 
Toronto. 

Dr. J.D. Leechman will  continue his in-
vestigations of archaeological sites in the  

interior plateau region. of British  ïolumbia 
and the Yukon from Dawson to Eslin: and from 
Prince George to Ashcroft. 

Dr. R.S. MadNeish will make an examination 
of areas near Lake Nipigon and the Winnipeg 
River which will be flooded by dams now under 
construction to determine if important arch-
aeological sites are endangered and will also 
continue investigations in the Mackenzie River 
drainage basin and the excavation of important
Indian sites found there last sumMer. 

* * * 

RETAIL TRADE DOWN  Canada's retail trade 
was down four per cent in April as compared 
with  the  same month last year, with 15 of the 
21 trades reporting lower figures fér the 
month. Total sales for the first four months 
of ehis year, however, increased three per 
cent over the corresponding  1.949  period, gains 
being recorded for each of the firsi three 
months. 

Among the six trades reporting increases in 
April, only two -- motor vehicle dealers and 
coal and wood dealers --'had  gains ofany7siZei. 
Sales of motor vehicle  dealers  .rose 14 per 
cent, continuing  the  steady record of gains; 
but ehis increase was moderate coMpared with 
the sharp advances of preceding ménths whieh 
have brought the gain in cuiculative'sales'for 
the four months to  41 per cent. The  Smaller 
rise in April -is attributable to Curtailment 
of distribution caused by a strike in the 
United States plants of one b.f  the larger 
companies. Coal and wood dealers' sales were 
up 40 per cent, reflecting generally cold 
April weather in most parts of Canada. Food 
store'sales shoWed a slight increase of one 
per cent, with chain food stores recording a 
marked gain of seven per cent, while sales of 
independent food stores dropped 11 per cent. 
Sales efappliance and radio stores and tobacco 
stores also increased moderately. 

• * * * 
PRESIDENT AURIOL HAY VISIT CANADA:  The Dt-
partment of External Affairs'announced on June 
19 that  the  Government of Canada has learned 
with great pleasure ehat the President of the  
French  Republic, M. Vincent Auriol, and Madame 
Auriol will visit the North American continent 
during Arril of next year and that it will be 
possible for them to spenda few days in Canada 
at that time. 

A formal invitation to visit Canada is 
being extended to the President and Madame 
Auriol. 

* * * * 

AMMER TRAFFIC:  Highwa y.  traffic between 
Canada and the United States in April was five 
per cent greater in volume than in the same 
month last year, most of the  advance beüagdue 
to Canadian traffic returning  from  the  United 
States, which increased by 14  per  Cent. The 
increase in United States traffic entering 
Canada was only one per cent. 

O 
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THE WEEK IN PARLIAMENT 

• plunricrTION FOR GRAND BANKS FISHERMEN:  In 
the  House of Commons on June 19 in answer to a 
question by Mr.  G.E. Higgins, Progressive 
Conservative, St. John's  East, the  Minister of 
Fisheries, Mr: Mayhew, made a statement on 
conditions on the  Grand Banks off Newfound-
land, where it is reported that trawlers of 
foreign nations are causing damage to property 
and endangering the lives of Newfoundland and 
Nova Scotia fishermen. Mr. Maelew said  in part:  

"....We are aware of the  problems in ehis 
area. Ihé area itself is international waters, 
and control would require an international 
agreement among  the  various countries. 

"We are asking  the  captains of the Canadian 
nailing vessels to keep records and give us 
evidence of  any  destruction of or inéerference 
with the Canadian fishing gear. Fureher, we 
intend to discuss  the  problem with European 
countries this fall when our representative 
goes to Europe on other business, so that we 
might ultimately have a conference on the 
rules of the rad in the Norehwest Atlantic. 
Vie are also sending our largest vessel,  the  
Cygnus, into ehat area to give what protection 
we canto the Canadian fishermen and also to 
eheir vessels., but I might point out that  the  
vessel is not going as a policeman; it is 
going to render assistance...." 

AREND OFFICIAL SECRETS ACT:  The  Minis  ter  
of Justice, Mr. Gerson, in the  house of Com-
mons, on June 15, introduced a Bill to amend 
the  Official Secrets Act. He said: 

"Mr. Speaker, the Bill will provide four 
amendments to the Official Secrets Act. First, 
it will extend the expression 'office under 
His Majesty' to inclnde employees of commis-
sions, corporations and other agencies of the  
Crown. Second, itwill give an extraterritorial 
effect to the Act by making it applicable to 
offences committed outside of Canada by Cana- 

dian citizens, or to persons who in another 
country have communicated information which 
ehey obtained during the time that they owed 
allegiance to Canada. Third, it will increase 
the penalties under the Act, and fourth, it 
will also remove any doubtthatpersons charged 
under the Act for offences against  the Act  
under part XV of the Criminal Code relating 
to summary convictions, may be fingerprinted." 

The Provinces, at federal expense, soon 
will undertake a sickness survey to ascertain 
the nùmber of incurables in Canada and the 
number of persons earning no income, The Min-
ister of National Health and Welfare, Mr. 
Martin, announced in the House of Commons on 
June 20. 

In a move to bolster Canada's Shipbuilding-
industry, the Government is seeking power,. 
through legislation now before Parliament,-to 
ban the importation of foreign-built Ships. - It 
would be used against the purchase ()fold - 
U.S. vessels by Canadian coMpanies. 

The House of Commons, on June 20, gave Mr. 
Ross Thatcher, CCF, Moose Jaw, permission to 
wiehdraw a bill calling for the  abolition of 
capital puniahment. Mr. lhatdher says'he plans 
to introduce a similar bill at the next ses- 

- 	 • sion. 

Notice of legislation to provide  the  first 
overhaul of the National Film Board setup in 
11 years was given in the House of Commons on 
June 20 by  the  Minister of.Resources and De-
velopment, Mr. Winters. 

* *,* * * 

• 

NEWFOUNDLAND MINERS PLACED:  The Minister 
of Labour, Mr. Mitchell, announced an June 22 
that 100 Newfoundland miners are travelling to 
take jobs arranged for them in hard-rock mines 
in North-western  Ontario and Manitoba, in the  
first organized movement of miners between 
Newfoundland and the mainland. 

The men were Selected by Harlow W. Wright, 
Assistant to the Executive Director Of the 
Canadian Metal Mining Association, in co-
operation with the Special Services Branch of 
the Lepartment of Labour, and with National 
Employment Service offices in  

WHEAT'STOCKS:  Stocks of Canadian wheat in 
store or in transit in North America at mid-
night tnJune 8 amounted to 108,228,100 bushels 
as compared with 108,464,500 a week earlier,. 
and 85,191,900 on the corresponding date last 
year. Deliveries of Wheat from farms in the  
Prairie Provinces during the week rose Sharply 
to 4,248,300 bushels from 1,842,000 a year 
ago. The cumulative total for the period 
August 1 - June 8 totalled 283,991,000 bushels 
as against 273,268,700 in the  similar period 
of the  preceding crop year. 
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NATIONAL NOTES 

A five-year agreementbetweenGeneral Motors 
Company of Canada and the United Automobile 
Workers,  (C.I.O.) covering wages, company-paid 
pensions, insurance and hours of work at the 
Oshawa and Windsor plants, was announced on 
June 20. 

.Dr. William H.  Watson, Assistant  Director 
of the atomit energy project at Chalk  River 
Ontario,  and one of the world's leading author- 
•ties on radar, has been appointed head of the 
Physi,cs Eepartment at the University of Toron-
,to, it has been announced. 

John R. MacNicol, former member of the 
,House.of Commons for Eàvenport (Toronto), died 
at Melton, Crit:, on June 18. In the  House of 
Commons, on June 19, tributes were paid to 
his career of public service  by the Prime 
Minister, Mr. St.  Laurent; the Leader of the 
.Cpposition, Mr. Drew; the Leader of the C.C.F. 
Party, Mk. Coldwell; the Leader of the Social 
•Credit Party, Mr. Low; Mr. Jean Francois 
Pouliot, Liberal Témiscouata; Mr..David A. 
Croll, Liberal, Spadina, (Toronto) and Mr. 
• 15, lie, Social Credit, Medicine Hat. 

The Royal Canadian Navy Mineàweeper, 
• Portage«, will pay an official visit.to 
Chicago from June 28 to July 5 and will par-
ticipate Ln ceremonies marking "Canada Day," 
July 1, at the Chicago Fair of 1950. 

Lumber prices in British Columbia have 
jumped to record highs, it is reported from 
Vancouver, Ame.to  United States demand. 

* * 

WHOLESALE SALES nom :  Dollar volume of 
wholesale sales. was lower in April, declining 
five per cent from March, and four per cent 
from April last year. Cumulative sales for the 
first four months of . this year were.one per 
cent lower than Ln the corresponding Period of 
1949. The general unadjusted.index of sales, 
on the base 1935-39=100, stood at 278.9 for 
April, 293.6 for March, and 291.7 for April 
Iasi year. 

Decreases from a year earlier were recorded 
in sales for all régions of the country. Sales  

in British Columbia were only slightly below 
April last year with a decrease of one per 
cent, while declines of four per cent were 
registered for Chtarioand five per cent eath 
for the Maritimes and the Prairie Provinces. 
Qiebec's sales were seven per cent below Aptil 
last year. 

* * * * 

PRODUCTION 

Canadian Production of crude Petroleum and 
natural gasoline rose . to  an all-time high 
monthly total in March, showing an increase of 
13 per cent over the previous peak. 

Coal production in May this year increased 
six per cent over the corresponding month last 
year, vihile importsfellfiur per cent. Accord-
ing to preliminary figures, the month's output 
increased to 1,423,400 tons from 1,341,549. 

Gross selling value of products turned out 
by'istablishments in the hardware, 'tools and 
cutlery industry of Canada in 1.948  amounted to 
$87,666,000, showing an increase of 10. per 
cent over the 1947 total of $79,537,000. 

* * * * 

THE PROVINCES 

Largest delegation from the Maritimes in 
25 years, 50 representatives from the East 
urged upon the Cabinet this week the construc-
tion of the Chignecto Canal which would cut 
500. miles off the voyage from the Gulf of St. 
Lawrence to the Bay of Fundy". 

• The Manitoba Government, on June 21, an-
nounced the creation of a federal,-proiinéià1 
Red River Valley Flood Protection Board. J.B. 
Carswell, of Vancouver,e.C.,wilI be Chairman. 

The leVel of the Fraser River dropped frac-
tionally at mid;-weele, after . a menacing rise. 

The Toronto Builders Exchange retreated 
this week from its position of.  attempting to 
hold the wage line in the construction  indus-
try and offered' the AFL Bricklayers' Union a 
10-cent-an-hour increaseandtwo-year contract. 
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WEEK'S EVENTS IN REVIEW 

CANADA ACCEPTS °EEC  INVITATION:  The Sec-
retary of State for External Affairs, Mr. 
Pearson, announced on June 13 ehat Canada had 
accepted an invitation to'become associated 
with the work of the  Organization for European 
Economic Co-operation. 

The invitation, received through the Cana-
dian Ambassador in Paris, was contained in a 
letter dated June 7 addressed to . the Mlnister 
from the Secretary-General of the (MEW. The 
Canadian Government's acceptance has now been 
communicated to the Secretary-General of 
the CEEC ehroggh the Canadian Ambassador in 
Paris. 

Following is the text of the letter dated 
June 7, 1950, for the  Secretary of State for 
External Affairs from the Secretary-General 
of the OEEC inviting Canada to associate with 
the work of the Ger: 

"1 have the honour to inform you that 
the  Council oftheCriganiiatién feirEuropean 
Economic Co-operation at a meeting held at 
Ministerial level on 2nd June, 1950, have 
considered a proposal by  the  delegations of 
France and of the United kingdom to give 
effect to  the  contents of a statement pub-
lished in London on 18th May, 1950, by the 
Foreign Ministers of France, the United 
Kingdom,  the  United States of America and 

Canada, concerning the association on an 
informal basis of Canada and the United 
States with the work of the CXganization. 

"I am directed by the Council to inform 
Ynur Excellency that ehey have unanimously 
agxeed to endorse ehis proposal. According-
ly, I am instructed to invite your Govern-
ment and the Government of die Uhited'States 
to associate themselves, on an informal 
basis, with the work of this Cxganization 
in accordance with arrangementséto be mutu-
ally discussed. 

"I havé the honour to request you to be 
good enough to bring this invitation to  the 
attention of your Government." 
The text of the  reply sent on June 10 by 

Mx. Pearson ehrough  the  Canadian Ambassador in 
Paris is as follows: 

"The text of your letter of June 7 has 
been brought to  the attention of the Cana-
dian Government. 

"I am directed to ask.you to inform the 
Council of the CXganization for European 
Economic Co-operation ehat the Goliernment 
of Canada gladly accepts  the invitation of 
the Council to associate, on an informal 
basis, with  the  work of the CXganization in 
accordance with arrangements to be mutually 
discussed." 
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OIL SEARCH IMPELS SURVEYS:  The influx of 
prospectors and settlers into Yukon and the 
Northwest Territories and the widening search 
for oil in Alberta and Saskatchewan has led 
the Canadian Government to centre much of its 
legal surveying this year in the Far North and 
the West. 

In the 1950 field programme announced by 
the Department  of Mines and Technical Surveys, 
11 of the 25 parties fanning out across Canada 
to survey federally ownedoradministered lands 
and to collect data for the preparation of 
aeronautical èharts, will be assigned to these 
areas. 

YUKON AND YELLOWKNIFE 

They will operate in the Mayo area of Yukon 
and the Yellowknife district of the Nhrthwest 
Territories surveying mineral claims to pave 
the way for the possible development of these 
claims and for the transfer of mineral rights. 
To accommodate the demand for legal.surveys 
caused by the growing number of settlers, they 
will lay out lots, group lots, and townsites 
in and around Mayo, Whitehorse, and Teslin in 
Yukon, and the Hay River Settlement in ;Yellow-
knife. They will also survey group Iges along 
the AIaskan Highway in response to a  mber of 
requests from groups of individuals Who  • ish 
to erect tourist resorts at certain points 
along the highway in Yukon. 

Oil developments in the West have made 
imperative the legal surveying of vario.us 
sectors of provincial boundary lines and the 
subdivision of certain Indian Reserves. Tb 
enable provincial governments to deal with the 
granting of oil leases, two field parties will 
carry out surveys of boundary lines between 
the Northwest Tàrritories and Alberta and 
between Alberta and British Columbia.  Three 
parties will concentrate on subdividing Indian 
Reserves in Alberta and Saskatchewan into 
Which the search for oil has spread. 

Four parties will carry out surveys in the 
Columbia River Valley in British Columbia, one 
of the Manitoba-Ontario boundary and four bf 
Indian Reserves in Manitoba, Ontario, and 
Quebec. 

Tb make aeronautical charts as safe as pos-
sible for overseas airlines, one party will 
make a radar-altimeter survey Of the Island 
of Nàwfoundland and those areas of Quebec and 
Labrador bordering the Gulf of St. Lawrence. 

* * * * 

OFFICIAL HANDBOOK "CANADA":  Publication is 
announced of the 1950 edition of the Official 
Handbook CANADA. Initiated 20 years ago to . 
supplement the field of the CANADA YEAR BOOK, 
it is especially designed for ready use by 
business Men, teachers, students ,  lecturers, 
and all those interested in the progress of 
Canada. This convenient pocket-sized annual 
contains up-to-date official information on 
all Phases of the coUntry's'economic organiza-
tion, 

Chntaining over 280 pages of text, more 
than 160 illustrations, including three pages 
of coloured reproduction, 100 statistical 
tables, as well as diagrams, charts and litho-
graphed maps, this 20th edition is both at-
tractive and readable. . 

A special article in this edition deals 
with the political evolution of Canada. The 
chapter material covers population and vital 
statistics, education, sciencé and culture, 
public health end welfare services, national 
income, agriculture, forestry, mines and mine-
rals, water powers, fisheries, furs, manufac-
tures, construction, labour, transportation, 
communications, domestic  and  foreign trade, 
public finance, banking  and  insurance. 

Price of the Canada Handbook is 25 cents. 
* 5 * 5 

INTERNATIONAL TRADE FAIR:  Illustrating the 
point that business can be conducted most 
effectively at the Trade Fair, regardless of 
distances  separating buyer and seller, or of 
differences in Language, is the story of the 
Venezuelan buyer who flew upto the Trade Fair, 
bought what he wanted, and flew back next day. 
Mànaging erector of a Venezuelan steel plant, 
he had a problem in housing his workers near 
dneir work. At the Trade Fair, he found alum-
inum houses on display, and through an inter-
preter immediately ordered one hundred units, 
reports a Trade Fair release. 

Top level representatives of  United States 
industry.ard Government visited the Trade Fair 
on . June 5. 

The group included ten members of the 
American Trade Association Executives, headed 
by C.E. Boyd, PresidentofkLA.E., iepresent-
ing the management of some 1200 business and 
industrial  associations of the United States 
and Cànada. Also visiting the Fair were. Wayne 
Chatfield Taylor, assistant to the Administra-
tor, E.C.A. and Director, Import Trade Promo-
tion Division, E.C.A., Loring K. Macy, and 
E.E. Schnellbacher, Office of International 
Trade, U.S. Department of Commerce; and Col. 
J.M. Cage, Managing Director of the first 
United States Trade Fair, scheduled forChicagn 
next August. 

* 5 * * 

Amino SALES AT PEAK:  Sales Of new motor 
vehicles, up sharply over last year from Jan-
vary th March, increased still further in 
April to reach a new postwar monthly peak and 
widen the margin of sales gain for the early 
months of the year. Passenger cars were res-
ponsible for most of the gain in the month as 
in the previous three months. 

New vehicles sold in April totalled 36,406 
as comfered with,34,653 in March and 29,314 in 
April last year, an increase of 24 per cent in 
the year • ago comparison. Retail value for the 
month amounted to $72,363,728 as against $60,- 
856,368 for last year's April sales, an advance 
of nearly 19 per cent. 

• 
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April sales brouàht  the  aggregate for the  
first four months of 1950 to 127,510 units 
with a retail value of $254,443,573, up 56 per 
cent in number and 48 per cent in value over 
the corresponding period of 1949 When 81,507 
new vehicles  were  sold for $171.866,870. 

New  passenzer car sales numbered 27,641 in 
April as compared with 20,764 a year earlier, 
an increase of 33 per cent, with the retail 
valueat $54,392,441 compared with $42,523,598, 
showing a lesser rise of 28 per cent, In the  
four months, passenger cars sold totalled 
99,108 as against 53,535 for January-April, 
1949, and the aggregate retail value amounted 
to $196,269,257 as against $111,847,584, re-
presenting increases of 85 per cent in nubber 
and 75 per cent in value. 

* * * * 

PRAIRIE CROP REPORT:  While some scattered 
showers and fair rains have occurred, the 
moisture situation in wide areas of Saskat-
chewan and Alberta has further deteriorated. 
Cool weather: however, has so far preventàd 
any significant crop damage from lack of 
moisture. High winds over much of these two 
Provinces have seriously depleted surface 
moisture and soil drifting has caused con-
siderable damageatheal points. Wheat seeding 
is practically completed in Alberta and Sas-
katchewan with a small proportion of coarse 
grains remaining to be planted. In both Pro-
vinces better than average rainfall will be 
required in most areas from now on to promote 
development of a satisfactory crop, it is 
reported in the crop report of the  Bureau of 
Statistics, under date of June 7. 

In Manitoba, seeding is nearly completed in 
central and northern areas. Progress is vari-
able in southern districts with planting in 
the flooded area just getting underway.Growth 
of early-seeded crops, as well as pastures, 
has been excellent. 

Continuous high winds during the past week 
in Saskatchewan have seriously depleted sur-
face moisture in all parts, except the extreme 
Southeast and portions of the Park Belt area. 
Soil drifting has caused considerable crop 
damage in local areas with five to 10 per cent 
reseeding necessary at some points. Seeding is 
almost completed except for about 15 per cent 
of the coarse grains. Rains received at many 
points at the end of this reporting period 
promise good recovery but surface moisture 
depletion has been so general that further 
early rains are required.to  promote growth. 

Scattered showers and some fair rains on 
June 6-7 have improved immediate prospects 
oVer many parts of Alberta. Moisture supplies 
remain good in the Peace River district, in 
the extreme southwestern part of the Province 
and in parts of the west-central area west of 
the  Calgary-Edmonton line. Southeastern Alberr 
ta, however, is still dry but little crop 
damage other than that occasioned by soil 
drifting is indicated thus far. Wheat seeding 
ià complèted'ehkoughont-the.Provitice and  

coarse grains should be all in during the week 
commencing June 11. Grain crops generally 
appear to be in fair condition but hay crops 
and pasture are only poor to fair in most 
sections. The low level of subsoil moisture 
reserves and below-normal precipitation Over 
much of  the Province will be felt soon unless 
better-than average rains occur. Wireworm 
damage to wheat has been reported from the 
Lethbridge area and hatching of grasshoppers 
has commenced in several southern districts. 

Seeding in Manitoba is nearing completion 
in central and northern areas, advancing in 
the  south, and well started in the Red River 
Valley where the land is just now drying up. 

* * * * 

FRUIT CROP PROSPECTS.:  Prospects for the 
fruit crops in Canada this year as at mid-May  
vary considerably, depending on the locality 
and type, according to the Bureau of Statis-
tics. 

Judging by  the bloom, the outlook.for_the 
orchard fruits in Nova Scotia, New Brunswick 
and ÇUebec is promising. Ch the other hand, 
strawberries in the heavy producing area of 
the Island of Orleans and Bellechasse count}, 
are expected to be reduced 50 per cent by 
winter in±ury. 

Production in Ontario is still uncertain. 
The apple and peach crops are expected to be 
lighter than those of last year, while the 
condition of the  other tree fruits is vari-
able 

In  British Columbia  heavy .winter injury has 
reduced the crop outlook considerably;  All 
types of fruit trees show wint •r injury in 
varying degrees. 

* * * * 

,FARR PRICE INDEX: Farm prices of agricul-
tural products in Canada  -- excluding Nàw-
foundland -- increased in April over the pre-
ceding month, but were below April last year, 
according to index numbers compiled by the 
Bureau of Statistics. Increased prices were 
recorded in all provinces from Màrch to April, 
but were below those of a year earlier in eàéh 
province except  Ontario.  

This index number for all-Canada, on the 
base 1935-39=100, stood at 248.8 in April as 
compared with 246.0 for March and 250.9 in 
April last year. The index has shown a steady 
rise since January, andiSrlàrgelt7attributablé 
to rising livestock prices. Cbmpared with a 
year ago, prices were lower for all products 
except livestock. 

* * * * 

CARLOADINGS:  Carloadings on Cànadian rail-
ways during the week ending June 3 rose to 
78,985 cars from the revised total of 72,748 
for the preceding week and 73,970 for the 
corresponding week last year. This year's 
cumulative total. to June 3 was 1,552,259 cars 
as against 1,591,042 in the similar period of 
1949.  

3 



(CAITAL Jùne 16, 191o) 

WORLD WHEAT SUPPLIES VP:  Supplies of wheat 
remaining at  May  1 ehis year in  the four major 
wheat exporting countries for export and carry-
over at  the  ehd of their respective crop years 
amounted to 867,000,000 bushels, an increase 
of 118,000.,000 buàhels, or almost 16 per cent 
over last year's corresponding total of 749,- 
000,000 bushels, according to the May issue of 
the  wheat review by  the Bureau of Statistics. 

• The gain was due, for the most part, to a 
rise in United States supplies to 505,000,000 
bushels from 391,000,000 a year earlier. Sup-
plies in Australia rose to 110,000,000 bushels 
from 92,000,000, but in Canada they fell to 
172,000,000 bushels from 182,000,000, and in 
Argentina to 80,000,000 bushels from  84,000,-
000.  

The outlook for the North American wheat 
crop is uncertain at this time. The May 1 crop 
report of the United States Department of 
Agriculture stated that te.5. crop. prospects 
in general were less encouraging than on April 
1. During May, however, weather and moisture 
conditions improved over much of the winter 
Wheat belt and spring seeding made good pro-
gress except in the general area of the Red 
River Valley. Trade sources have suggested 
that the winter wheat crop might now go as 
high as 750,000,000 bushels. 

ECONOHIC SURVEYS:  The Department of Mines 
and Téchnical Surveys, Ottawa, is placing 11 › 
geographical parties in the field ehis year to glel 
conduct investigations ranging from land use 
studies in central British Columbia  to physio-
graphic surveys on Southampton Island on  the 

 Narthern part of Hudson Bay. In this work  the  
Department's Gàographical Branch field staff 
will be supplemented by personnel from the 
geography departmentsofCanadian universities. 

An economic study of grazing lands in cen-
tral British Columbia will be completed. Large 
cattle and àheep ranches are located in this 
region from Kamloops to Prince Gaorge, and 
the study will provide information that might 
prove of value in determining how full use may 
be made of ehis land. The survey, commenced in 
1947, will be conducted by Professor Thomas 
Weir of the University  of Manitoba. 

Professor B. Zaborski of McGill  University,  
will make a survey of the influence upon occu-
pation, settlements, population and social 
conditions of mineral and oil developments in 
the Edmonton - Lesser Slave Lake area. 

Brooke Cornwallofthe  University of British 
Columbia will make an economic geographical 
survey of the Vancouver, Westminster, and 
Victoria areas and of the southern coast of 
British Columbia.  

DECLINE IN WHEAT ACREAGE 

In Canada, the official report on seeding 
intentions at April 30 indicated a small de-
cline.in  wheat acreage, although some sources 
consider that the extremely backward season in 
parteof  the west, particularly in Manitoba, 
may cause a greater decline in wheat acreage 
than farmers anticipated at April 30. Current 
crop conditions in the Prairie Provinces are 
extremely variable. Seeding is now making good 
progress in most areas but moisture supplies 
are deficient in many sections, particularly 
in Alberta, While flood and excessive moisture 
have heldupoperations over parts of Manitoba. 

In the Argentine, moisture conditions are 
variable, but seeding is progressing rapidly. 
An over-all increase in grain acreage is an-
ticipated in response to price incentives 
offered by  the  Government. Trade circles con-
sider that maximum wheat sowings will reach 
little more than 16,000,000 acres although  the 

 GovernmentSs goal exceeds 17,000,000. 
Crop conditions in Europe with  the possible 

exception of Spain are reported to be favour-
able with France in particular anticipating a 
good wheat crop -- placed by  the  trade at as 
much as 328,000,000 bushéls. Her prewar (1935- 
39) average production was 286,000,000 bushels. 

* * * * 

WHEAT STOCKS:  Stocks of Canadian wheat in 
store. or in transit in North America at mid-
niihtonMay 25 amounted to 111,912,000 bushels 
as doMpared with 117,532,000 a week earlier, 
and 95,630,000 on the corresponding date last 
year, 

LABRADOR AREA SURVEY 

Pierre Gadbois will conduct an economic 
geography survey in the Labrador area. Start-
ing out from Goose Bay his party will in-
vestigate the comparatively unexplored Mealy 
Mountain region. 

Uàing a 35-tan fishing schooner, with a 3- 
man crew, a party headed by W.A. Black of the  
Geographical Branch will makè a resources 
utilization study of coastal Labrador , Of 
particular interest are the geographical as-
pects of the fishing industry. 

Dr. D.F. Putman, University of Toronto, 
 will investigate  the  extent of resources and 

current land use patterns in north-eastern 
Nova Scotia. 

Professor L. Reeds of MdMaster  University  
will make a similar study in the  Avalon Penin-
sula of Newfoundland. 

ProfessorW. Wanders,  University of Toronto, 
 will study the economic geography of settle-

ments along the railway belt in western Naw-
foundland. 

Professor and Mrs. J.B. Bird, geographers 
from the  University of Toronto, will atudy the 
physical geography of the western portion of 
Southampton Island in the northern part of 
Hudson Bay. 

* * * * 

CANADA -U.S. TAX AGREEgENTe:  Two agreements 
were SignedinCttawa on June 12 between  Canada  
and the United States, amending the existing 
Tax Conventions in the fields of income tax 
and succession duties. At the ceremony, the 
Ministar of Finance, Mr. Abbott, signed for 
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Canada while Mr. Julian F. Harrington, Chargé 
d'Affaires of the United States Embassy in 
Ottawa, signed an behalf of his country 

The Conventions, signed on June 12, contain 
a series of provisions designed to improve and 
clarify  the  present agreements Whiéh have been 
in force between the two countries for some 
years. In certain directions the  principles 
established in the original Conventions have 
been extended. Modifications have been in-
troduced to alleviate severity Where the over-
lapping of tax laws of the two countries 
involves hardship. 

The two amended agreements will be effect-
ive upon approval by Parliament and ratifica-
tion by the United States Senate. 

* * * * 

pms ST. LAWRENCE DEVELOPMENT:  The Prime 
Minister, Mr. St. Laurent, in an address on 
June 11 at a Convocation at St. Lawrence 
Uhiversity, Canton. N.Y,, Where he received an 
Honorary Doctor of Laws degree, said that 
Canadians are "getting rather impatient" over 
the delay in starting the St. Lawrence water-
way and power project. 

After reviewing the history of international 
conflict in the St. Lawrence Valley for two 
centuries following the settlement of the 
continent, he recalled that the first great 
landmark in the development ,  of genuine peace 
between the United States and Canada Was the 
Rush. Bagot Convention of 1817. Disarmament, 
however, despite its importance,  was  really a 
negative step. In 1909 the two countries took 
an important positive step in the Treaty re-
lating to boundary waters, which established 
an International Joint Commission;  

Mr. St. Laurent then -roce.eded with his ref-
erence to St. Lawrence development as follows: 

"The Joint Commission was established pri-
marily to deal with matters relating to the 
boundary between our two countries, andpartic-
ularly to the waterways Which form so large 
and important a part of that boundary and 
those other streams that flow back and forth 
across that boundary. 

"Those of us who live in the St. Lawrence 
Valley and the basin of the Great Lakes have 
an especially keen interest in the beneficial 
use of boundary waters. I am sure all of us 
hope that we are really approaching the day 
when we can start to make full use of the 
Great Lakes and St. Lawrence system both for 
navigation and power. I know we in Canada are 
getting rather impatient about the delay..From 
end to end of Canada there is an overWhelming 
feeling that adevelopment Whiéh will strength-
en and enrich this whole St. Lawrence area 
will benefit  all.  parts of the continent. 

"I said we in Canada were getting rather 
impatient. After all, it is.eighteen years 
since the first agreement whiéh we were ready 
to Carry out failed to get sufficient support 
in your Congress; and it is nine years since 
we made the second agreement. Our need in 
Canada is urgent; particularly for more elec• 

trical energy. If the Niagara Diversion Treaty 
can be ratified quickly by your Senate, that 
will help; but both countries need, and we in 
Canada certainly want to get ahead with the 
larger .s:cheme.. ." 

* * * * 

.5ECOND ICAO MUNCIL:  The Fourth Session of 
the International CivilAviationOrganization's 
Assembly, now being held in Montreal, on June 
10, elected twenty nations to form the second 
ICAO Council The Council, the Organization's 
executive body. Which meets in virtually con-
tinuous session in Montreal, is elected for a 
three-year term; Choice of the first Council 
was made in 1947. 

Among the many duties of the Council are 
included the adoption of international stan-
dards and recommended practices for air naviga-
tion, the collection, examination and publica-
tion of information relating to the advancement 
of air navigation and the operation of inter-
national air services, the study of matters. 
affecting the organization and operation of 
international air transport, and the-investiga-
tion of situations ihiéh may appear to present 
avoidable obstacles to the development of 
international air navigation. 

Nations elected to the Council were: 
Argentina, Australia, Belgium, Brazil, 

Canada :  Denmark, Egypt, France, India, Iraq, 
Ireland, Italy, Mexico, Netherlands, Philip- . 
pine Republic, Portugal, UhionofSouth Africa, 
United Kingdom, Uhited.States of America, and 
Venezuela. 

Ch June 6, ICAO and the Assembly was in-
formed in a communication from the Secretary 
of State of the United States, that the Re-
public of China has decided to.rwithdraw" from 
the Convention on International Civil Aviation 
signed at Chicago in 1944 and, as a result, 
from the Organization itself. The notification 
of China's withdrawal was signedby the Chinese 
Minister for Foreign Affairs, George K.C. Yeh 
and delivered to the United States Government 
by  the  Chinese Ambassador in Washington,  
Wellington Koo, in accordance with Article 95 
of the ICAO Convention. 

* * * * 

RAIL REVENUES AT NEW PEAK:  Operating rev-
enue& of Canadian railways in March reaéhed a 
new record total for the month at $78,092,000, 
showing an increase of $3,767,000 or five per 
cent over the corresponding month last year. 
Operating expenses fell slightly from $70,- 
612,000 last year to $70,556,000, and the 
operating income rose from $1,315,000 a year 
earlier to $5,299,000. 

First quarter operating revenues aggregated 
$204,828,000 as compared with $207,279,000 in 
the same period of last year, while operating . 
expenses totalled $199,49,000 as compared 
with $203,696,000..  The deficit an operations 
during the quarter was $1,597,000 as compared 
with $4.016,000 
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HALF CENTURY'S HEALTH PROGRESS:  A '20-year 
increase in the average life 'expectancy of 
Canadians.since 1900 is-one indication of the' 
tremendous health progress in this cauntry 
during the first halfofthe twentieth century, 
the Minister of National Health and Welfare, 
Mr. Martin, told the annual meeting of the 
Greatet  Vancouver  Health League on Jimlé 

- The first 50 yeara  of the  century have also 
shown aone-thitd redUction in the genetal 
mottality rate, he Said, While during the Past 
25 years the infant mortality rate has been 
cud 50 pet cent and the'mSternal Mortality 
rate by 60  per cent.  

discusSing Canada'à half century of' 
health progress, Mr. Martin enumeratèd many of 

-the discoveriea - of medical science the 
sulfa drugs, insulin, antibietics, radium, 
mass x-rays and imffiunization;  cortisone  and . 

 ACTH. which are helping to conquer illness. 
. Through improved medical knowledge and better 

facilities, the T.B. rate has declined by 80 
-per cent .  since 1900. Among Indiana and Eskimos  

it haa decreased'aPproximately 40 per cent in 
 thepast six - years. Vénéteal diseaàe has been 

• cut by 40'pér cent in the last - five years and 
immunization has . reducéd the dipht".ieria death 
rate by 80 per cent in the past quarter-
century.  . 

This year, •said the Minister, it ià es-
timatedthat more than $200,000,000 . will he 
spendon"public.health care and hosPitls .  by 
all govérnments in Canada. 

* * * * 

AIR FORCE  DAY CONGRATULATIONS:  Congratula-
tions to all ranks  of the Royal Canadian Air 
Férce On ita'fotirth annual Air Force DaY, 
notedacross Canada'Saturday, June 10, have 
been' teceived by Ait Marshal W.A. Curtis, 
Chief of -  the Air Staff,  from General Hoyt S. 
Vandenberg, Chief of Staff, United States Air 
Force, . .. • .• 

The text ol- General Vandenberg'simessage 
. 	• 

"I:am very happy to.éxtend.the congratula-
tions of the United States Air Force and  its 
personnel to you and to the Royal Canadian Air 
Force on its Fourth Annual. Air Force Day. May 
our close and friendly•association continue in 
the, future as it has in the past  and-  may it 

.prove a worthy example  for the  other fréédoM 
lovin ,= Peoples of the world." . 

, • 	* * 
. 	. . 	. 

STORE SALES VP:  Department store sales rose 
datee per cent in'May over the corresponding 
Month last year, accoiding to preliminary 
'figures: Gains were recorded in all sections' 
of the country except Manitoba and Saskat-
chewan: IStgest gain of six per cent was shown 
in 'Québec,  followed by the Maritimes andOn-
tario with advances of five per cent each, 
Alberta 'four  per  'cent,' and British Columbia 
three per cent. Sales in Manitoba were down 
eight per cent, and in Saskatchewan five per 
cent. 

1951 -  INTERNATIONAL TRADE •FAIR:  Toronto , 
-June• 9 With this, (June 9). the final day, 
of the Third  International  Canadian Trade Fair 
reffiaining to ttansact'businesa, reservations 
are - already pouring'in'fot exhibitorà wishing 

.to book sPace  for the  Fotirth . Fait to be held 
in 1951:The Trade Fair again next year will 

' be .heid in Toronto-with additional faCilities . 
 to copeWidathe.even-expanding phyàlealnature 

- of the  Werld market place. 
' 	'It is gratifying toqearn .  Of the many 
satisfaCtory sales of products, accordin to 

- statements by exhibitors who have - been- diS-. 
playing duting the last two weeks,' Glen 
Bannerman, Directoref thé Canadian Government .  
Exhibition Commisaion,:Department of Trade  and 

 .Commerce, said on the•.eve of the final day. 
"I cannot help but regard, the exhibitors at 

this  International  Ttadé Fair-as gentlemen', 
the  same breed who played such' 

an histerical part in the' early development of 
Canada'ss - trade with the rest Of the world," 
addedMr, Bannetman. 

'Reservations indicate that space Will he 
at a." premium, aCcording .  to - R.H. Layton, 'Trade 
,Fair Administrator, commenting on the initial 
'groundwork now bein"g laid for the 1951 Show. 
(The Trade Fair News) . 

„INDUSTRIAL EMPLOYMENT UP »:  Indus tri al em-
ployMent showed a moderate eicpansion'at the 
beginning of April; reversing the r downward 
MoVeMent indicated sirice October 1 last, The 
rise waa'accompanied by•an increasé . in weekly 
payrolls', and average weekly eaïningà  advanced  
to a-new all-time high  figure.  The'improvement 
in employment waà contra-seasenal in .  character' 
aecording to the experience 0'f - the period 
since 1920; during which generally increased 
activity, was repetted ai April 1 ()Wordy Six 
prior occasions. 
, The index number of emPloyment, On the base 

 1926=100, stood at 187.6;' Up one point froM 
the, March figure of 186:6, and . Unchanged from 
April 1 laàt year. Payrolls rose 0.9 Per cent 
during the, week ending April over,March 1, 
and 3.6 per cent over April I last' year. Av-
erage weeklY earnings at $44.87,,exceeded by 
2.9 per cent the per capita figure for March 
1, and were 3.5 per cent sbove.Aptil 1, 1949.. 

* 	* 
• 

DEFMCE  RESEARCH  BOARD;  Two'new Defence 
Research Board appointments, Dr. Alan'Emetson 
Cameron of Halifax, N.S.,  and' Brigadier  F.C. 
W.lace of Georgetown, Ont„ were announced by 
the Minister of National Defence, Mr. Claxton, 
on . June 12. . 

The new Board members. are replacing Dr. 
GM - Shrum, heed of the Physic's Department,. 
University of British Columbia,:  and  Dr..j.H:U 
Johnstone, head  'of the Phyaica Department, 
Dalhousie University, - whosetema have eXpired. 
APpointMents to the Board  are' - for periods of 
three yeats.• 

4, 
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REDUCED. TRADE DEFICIT WITH U.S.: 

(Car B. June 16, 1950) 

• SMALL DEFICIT WITH U.K,:  Canada's custom-
ary trade deficit with the United States was 
again éharply below last year's level in April 
as the result of expanded exports and de-
creased imports, While for the second succes-
sive month Canada had a small debit balance in 
commodity trade with the United Kingdom. In 
-trade with all countries, there was an adverse 
balance in April for the  fourth  successive  
year. 

Imports from the United States in April 
declined to $162,200,000 from $177,300,000 a 
.year earlier, while domestic exports to the 
United States increased to $137,800,000 com-
pared to  $110,700,000 and  foreign exports 
were unchanged at $1,500,000. As a result, the 
debit balance for the month fell. to $22,900,- 
000 as against $65,100,000 for April last 
year. 

For the four months ending April, the cumu-
lative value of domestic exports to the United  
States was $96,000,000 above the aggregate for 
the corresponding Ifflperiod, rising to.$551,- 
800,000 compared to $455,800,000, While for-
eign exports increased to $8,000,000 from 
$6,200,000. Imports from the United States in 
the period decreased to $620,700,000 from 
$659,900,000. The aggregate adverse balance 
for the four months thus fell to less than a 
third the figure for the four months last 
year, amounting to $60,900,000 as compared to 
$197, 900 ,000 . 

In contrast with gains in the first three 
months of the year, imports from the United 
Kingdom declined slightly in April to $29,- 
500,000 as compared to $30,100,000 in April 
last year. Domestic exports to the'United 
Kingdom, however, were down sharply to $25,- 
800,000 from $63,000,000. Allowing for the 

* * * 

"MAGNIFICENT" TO EUROPE  Rear-Admiral E.R. 
Mainguy, 0.B.E., R.C.N., will command, as Flag 
Officer, theCanadian.Special Service Squadron, 
consisting of the aircraft carrier Magnificent 
and five destroyers, which  will  sail from 
Halifax in late August on a three-month cruise 
to Europe, Naval_ HeadqUarters announced on 
June 13. • 

Rear-Admiral Mainguy, at present Flag Of-
ficer Atlantic Coast, with headquarters in 
Halifax, will embark in HMCS Magnificent at 
Londonderry,  Northern Ireland, in mid-September 
and will fly his flag in the carrier for the 
balance of the cruise. 

Londonderry will be the first port of call 

for the Canadian group, and there the ships 
and the Magnificent's air squadrons will carry 
out two weeks' intensive anti-submarine train-
ing at the Joint Anti-SubmarineTrainingSchool  

small amount of foreign exports, there was a 
debit balance of $3,600,000 in the month with 
the United Kingdom as compared tO a credit. 
balance Of $33,400,000 a.  year earlier', and a 
small debit balance of $2,400,000 in March 
this year. Credit balances totalling $28,100,- 
000 were recorded in January and February, 
however, making a credit balance for the four  
months ending April of $22,100,000, down from 
$96,600,000  in the  corresponding 1949 period. 

Total. imports from  all countries in Apri l 
 were valued at $230,900,000, down moderately 

from $237,400,000 for March and below last 
year's April value of $242,700,.000. Dhmestic 
exports to aIl.countries -- as earlier re-
ported_ -- decreased in value to $205,500,-: 
000 as compared to $228,200,000 for-March and 
$237,800,000 for April, 1949, while foreign 
exports stood at $4,200,000 as against. $3,- 
500,000 and $2,500,000, respectively. The 
result was an adverse overall balance of $21,- 
200,000 as compared to debit balances of 
$5,700,000 for March and $2,400,000 for April 
last year. It was the fourth successive year 
that a debit balance has been shown for April. 

For the four monthg ending April, total 
imports  also exceeded total exports, the ag-
gregate value of imports aMounting to $880,- 
400,000 as compared to $854,400,000 for domes-
tic exports and $12,300,000 for foreign ex-
ports. The resultant adverse balance of $13,- 
700,000forthe period compares with an adverse 
balance of $3,000,000 for the like period last 
year. 

In contrast with an unusual debit balance 
in March, Canada had a small credit balance in 
April with  Commonwealth  countries other than 
the United Kingdom as well as with foreign 
countries other than'the United States. 

* * 

operated by  the Royal  Navy and Royal Air Force, 
Ch leaving Londonderry, the Canadian ships 

will visit a number of ports on the 'European 
continent. 

* * * * 

WHEAT  STOCKS:  Stocks of Canadian wheat in 
store or in transit in North  America at' mid-
night on June lamounted to 108,464,500 buàhels 
as compared with 111,911,700 a.week earlier, 
and 89,319,100 on the corresponding date last 
year. 

Overseas export clearances of wheat during 
the week ending June I amounted to 4,144,800 
bushels as compared with 5,349,400 in the cor-
responding week'last year, bringing the cumul-
ative total for the crop year to date'to 
135,406,100 buéhels against 139,159,200 in the 
similar period of 1948-49. 
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(C. eg, June 16, 1950) 

THE WEEK  IN  PARLIAMENT 

INITIAL $12,500,000 FLOOD GRANT:  The Min-
ister of Finance, Mr. Abbott, announced in the 
House of Commons on June 9 that the federal 
Government will make an initial payment of 
$12,500,000 to assist the Manitoba Government 
in the  work of flood rehabilitation. 

Mk. Abbott tabled an interim report by the 
federal-provincial Commission investigating 
flood damage which tentatively set the total 
cost at $26,631,880. This was subject to fur-
ther detailed investigation and excluded 
intangibles, personal effects and crop los-
ses. 

The partial text oftheMinister's announce-
ment is as follows: 

"....In the light of the facts disclosed in 
this report the Government has decided to 
include in the supplementary estimates, which 
I hope wilI be tabled within the next Seek or 
ten-days, an appropriation for $12,500,000 as 
an initial payment to  the Government of Mani-
toba to assist it in discharging the'obliga-
tions which it will have to carry out as a 
result of the flood damage. 

In addition, hon. members will see from the 
report that the Committee haa suggested that 
in the urban areas  of Winnipeg certain emer-
gency diking measures might be developed in 
order to prevent a recurrence of these floods. 
As was the case in the Fraser Valley, the 
Dominion Goveimaentofcourse would participate 
on the basis of 75- 25 in the costs of such 
works, if it is decided to proceed with them; 
and in the supplementary estimates an appro-
priate amount will . be included to cover an 
estimate of what might be required in that 
connectiOn in the forthcoming period." 

Mk= Abbott flew out to Manitoba last week 
to view the scene and discuss matters with the 

Commission and Manitoba Government. 

The Government will provide compensation 
totalling $1;222,829 to 1,300 CanadianSof 
Japanese origin Who residedinEWitish Columbia 
in 1941 and whose property was deemed to have 
been disposed of by the Custodian of Alien 
Enemy Property at prices less than the fair 
.market value, it was announced in the House of 

Commons by theMinister of Justice, Mr. Carson, 
on June 13. 

The Minister of Agriculture, Mr. Gardiner, 
announced in the HouSe of Commons on June 13 
that the Government will continue price sup-

port on bacon beyond the previously announced 
termination date of June - 30. 

DEFENCE OF THE NORTHWEST:  The experience 
of Exercise Sweetbrier was that Canadian and 
United States forces available for defence of 
the Northwest are sufficiently great to deal 
with an attack on the scale that might be 
anticipated as part of a total war, the Min-
ister of National Defence, Mr. Claxton, said 
in the House of Commons on June 9 during 
consideration of departmental estimates. His 
statement on this point was as follows: 

Mr. Claxton: The defence of our northwest 
must be considered in conjunction with the 
defence of Alaska. The experience of Exercise 
Sweetbrier was, I believe, that with the forces 
we have and the forces planned by the United 
States for Alaska, in the opinion of my ad-
visers our forces are sufficiently great to 
deal Sith an attack on the scale that might 
be anticipated as part of a total war. 

Mx.aS.Harkness, Progressive Conservative, 
Calgary: I wonder if the Minister means that 
they would be sufficient to deal with an at-
tack along the Alaska Highway. If there hap-
pened to be an attack at the same time on 
Gander, Churchill or some place else, have we 
sufficient forces to deal with all of them? 

Mr. Claxton: If the hon. member wants to go 
on and name a third, fourth, fifth and sixth, 
of course I cannot follow him because this is 
a matter of opinion. War is a very uncertain 
business, and he knows that just as well as 
anyone else in the.House. Che also has to be 
cautious about expressing Niews as to the 
safety or security of any place at any time. 
I have avoided doing that, and I will continue 
to do so because it is not realistic to do it. 
All I can say is that on the basis of advice 
f-rom the people with whom I deal we think a 
sufficiently large part of the defence dollar 
is being spent on immediate local self-defence 
either  •in the navy, army or air force. Of  
course we are not satisfied with the condi-
tion, and we are going to improve it steadily 
as a part of the programme. Nevertheless, 
having regard to the amount of $425 million 
made available today, our view is that we 
spend a sufficient proportion in our own local 
defence so far as money, personnel and equip-
ment are concerned .. 

The House of Commons, on June 13, approved 
the Convention of the World Meteorological 
Okganization signed at Washington in Ottober, 
1947. 

Parliament is expected to progogue at the 
end of June, according to press speculation. 

et 
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(C. W.B June 16, 1950) 

FIFTH  SESSION,  GENERAL CONFERENCE OF UNESCO 

KR. DÉSYS ADDRESS;  •Fotlowing the example 
of thee-enlightened patrons who made the City 
of Florence one of the gems,ef civilization, 
"let UNESCO be  the  instigator of a new Renais-
sance," Mr. Jean Désy, Head of' the Cànadian 
Delegation, said at the opening of the Fifth 
Session of the General Conference of UNESCO 
in Florence. 

After congratulating the Director General, 
Dr. . Torres Bôdet, for "the leadership he has 
shown in the conduct of UNESCO affairs," Mr. 
Désy discussed its programme, in part, as 
follows: 

"The programme which he (Dr  Torres Bôdet) 
has put before us indicates clearly a desire 
for . conttaction and co-ordination. It rightly 
giveS'pride of place to the exchange of in-
Tttmarion between countries. This intermediary 
and intetpretive functiôn of UNESCO is indeed 
its most important, and I am . pleased to see 
that it has first priority in all parts of the 

 programme. For this reason I consider the 
draft resolutions dealing with exchanges of 
personeàndconcerning the advancement boT ,:the 
social sciences in those countries Where they 
are still immature as particularly worthy of 
approval. Proposals euch as these, which 
strengthen ftiendship between peoples, deserve 
support. An essential step in securing peace 
is to lay the foumdations of international 
co-operation and intellectual understanding. 

OTHER PROPOSALS 

"Other proposals, however, could with ad-
vantage be postponed. It does not seem to me 
essential to our task to publish monographs on 
free and compulsory education, to put out 
popular scripts for the radio, to produce film 
strips or slides for the use of lecturers, to 
trace the constitutional development of . the 
specialized agencies,orto-collect photographs 
supplied.by  scientific or industrial organiza-
tions. There are too many urgent tasks de-
manding our attention for us to dally with 
jobs of this nature, 

"The Canadian Delegation would also be glad 
to see the deletion of several other projects. 
For instance, I wonder what artists have to 
gain by proclaiming their rights in a declara-
tion which would, after all, be merely an 
abbreviation of the Uhiversal Declaration of 
Human Rights. As for the establishment of an 
international institute of ihe press and in-
formation, this scheme las received so little 
support up to the present time that we need 
only forget it_ Instead of competing with 
well-established agencies, UNESCO wouldfind 
it more profitable to make use of theStudies 
which they have already - completed. In the 
field of the nature' sciences,  foi instance,  
the records collected by the International 
Council of Scientific  Unions .àhd. the Inter-
national Centre of Dôcumentation'tbüld be.of  

great:assistance to UNESCO. It.Would bè wrong 
to duplicate the work of privete'otgahizations 
which, in certain fields of reaearch, can 
carry out projects more efficiently.. The Or-
ganization would do better.to  make use of the 
facilities Which these bodies would willingly 
make available to it on requeet. 

"It is a pleasure to note that UNESCO main-
tains close relations with the UhitedNetions, 
the Economic and Social Council, and with 
other specialized agencies. If this co-opera-
tion were to take a more active form, itmmuld, 
in a great many instances, obviate overlapping 
and permit a more rational use of the means 
at UNESCO's disposal. For example, the studies 
on the methods of international co-operation 
which were undertaken by the Department of 
Social Sciences should'be entrusted to  the 
U.N. Secretariat, which has already publiShed 
a comparative tabulation of the rules . of pro-
cedure'of U.N. Commissions. Furthermore, the 
General Assembly has directed the Interim 
Committee to make similar enquiries.ln.the 
political field. I note, moreover, that the 
Cô-opdinating Committee of the Ecônomic and 
Social Council has not yet defined eearly the 
respective functionsoftle various specialized 
agencies with regard to the education of han-
dicapped children. It is not incumbent on 
UNESCO to go ahead without consulting the. 
other interested organs of the U.N. Its SPhere 
of duties is quite large enough without its. 
being tempted to encroach on those of its 
neighbours. 

UNESCO MACHINERY 

"Then again, there is room for improvement 
in the working of the UNESCO machinery. The 
multifarious sessions oftheGeneral Conference 
put a heavy tax on a staff which is bnstable, 
taken on as it is for short periods and con-. 
stantly changed. In order to ease in some 
degree the heavy burden which is entailed by 
holding conferences far from the headquarters 
of the Organization, while the regular bus-
iness rests in abeyance, itwould be preferable 
to hold alternate sessions in Paris. And yet, 
notwithstanding these difficulties, which do 
not appear insuperable, correspondence should 
not hang fire. The Canadian Goverhment was 
anxious to consult scientific and educational 
groelps with regard to the draft reiolutions 
which the EXecutive Board intends to place on 
the agenda. The fact is, however, that these . 
working papers arrived too late for the . com-
petent authorities of my country to consider 
them thoroughly before discussing them with 
the representatives of private associations. 
In view of the fact that these delaYs occur 
regularly, I should like to ask the  branches 

. concerned to see to it that they are not re-
peated.. 
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In addition to the 1950 decline in marketings 
and prices, oats and barley equalization pay-
ments in 1949 helped to maintain last year's 
estimate above that of 1950. 

Income from the sale of livestock at $182,- IV 
355,000 during the first quarter of this year 
was nearly seven per cent above that of a 	• 
year ago. With the exception of hogs, prices 
were higher for all livestock. Apart from 
sheep, marketings also inéreased. Income from 
the sale of dairy products was down to $59,- 
046,000 from $62,172,000. 

• 

(C. W.B. June 16, 1950) 

NATIONAL 'NOTES 
• 

The Department of Transport will launch an 
investigation into the collision on June 10 
between a Canada  Steamship cruise ship carry-
ing 350 passengers and an Italian freighter, 
Maria Paolina G. The cruise ship was badly 
damaged and 25 passengers suffered cuts and 
bruises. The vessels collided at the mouth of 
the Saguenay River during a thick fog. 

- - - 

Most of Winnipeg's recently flooded areas 
are now reported to be dry and householders 
are back into many homes, once flooded above 
the first floor. The level of the Red River 
was reported on June 13 to be back to 14.8 
feet.  

• • 
Delegates from 15 countries voted in Ottawa 

on June 13 to 'recommend a change in the name 
of the Empire Press Union to Commonwealth 
Press Union.  

Believed to be the largest photograph ever 
produced in Canada -- a huge mosaic of the 
Winnipeg flood area taken by the RCAF -- is 
being displayed in the House of Commons. The 
picture is 55 feet long by 10 4  feet high. 

* * * * 

LATE'CROP REPORT:  Wheat seeding is completed 
inthePrairie Provinces except in a few areas, 
the Bureau of Statistics reported on June 13. 
Growth has been rapid in Manitoba, for the 
most part; prospects in Saskatchewan have 
improved materially as a result of rains; 
crops in Alberta are generally fair. 

* * * * 

FARM INCOME DOWN SLIGHTLY:  Cash income of 
Cànadian farmers from the sale of farm pro-
ducts in the first three months of this year 
amounted to $407,586,000, according to an 
estimate by the Bureau of Statistics. This was 

• two per cent below the first-quarter estimate 
of $415,931;000 for 1949, but six per cent 

• above the $383,359,000 for the first three 
months of 1948. 

• Cash  income from the sale of field.crops, 
at $113,290,000, was eight per cent below the 
estimate for the same period of 1949. This 
decline can be partly explained by smaller 
marketings and lower prices for coarse grains 
and flaxseed. Uhder present coarse grain mar-
keting regulations in the Prairie Provinces, 
producers are paid at the time of delivery 
only on initial price per bushel, a price 
which was lower during the first quarter of 
this year than for the same period of 1949. 
Any surpluses accumulatedby the Canadian 

. Wheat Board.through the sale of these grains 
during the crop year 1949-50 will be shared 
wieh the grower after the close of the season. 

* * * * 

PRODUCTION 

Creamery butter production was lower in May 
and the first five months of this year than in 
the correapondingperiods of 1949. The month's 
output declined to 28,616,000 pounds from 
31,987,000, and in the five months to 78,- 
791,000 pounds from 81,865,000. 

Production of margarine during May in-
creased to 8,019,000 pounds from 7,190,000 in 
the preceding month and 7,200,000 in the cor-
responding month last year. The cumulative 
total for the first five months of this year 
rose sharply to 42,922,000 pounds from 26,- 
259,000 in the similar period of 1949. 

- - - 

The synthetic textiles and silk Industry 
operated at a substantially higher level in 
1948 than in the preceding year; The gross 
value of production, amountingtor$1077142;000, 
rose sharply over the preceding year's total 
of $84,870,000, and was four and oneLhalf 
times higher than pre-war 1939. 

* * • 
EMPIRE PRESS UNION:  The following is an 
excerpt from the address of the Minim:ear - Of 
Transport, Mi. Chevrier, before the meeting of 
the Empire Press Union Conference, in Ottawa, 
on June 14: 

"It has been said that the main mission of 
the press is to interpret people toeachother, 
and races to each other, and classes to each 
other: I know you will all agree that that 
mission would be more easily accomplished if 
throughout the world today the despatch of 
news-was free and unfettered. Had we in these 
unsettled times the right to send news every-
where and the right topick up newe everywhere, 
I firmly believe we would have one of the 
strongest deterrents to war. 

"The Empire Press Union has a common in-
terest in a great profession and a particular 
concern in Commonwealth relations. The con-
tribution you are making in binding this great 
family-of nations in closer ties is unquestion-
ably also a notable contribution to the cause 
of world peace. 
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WEEK'S EVENTS IN REVIEW 

NORTH ATLANTIC COUNCIL  REPORT:  The Sec-
retary of State for External Affairs, Mr. 
Pearson, in the Ho use of Commons an June 5, 
made a report on his.recentattendance at the 
meeting of the North Atlantic Cbuncil, declar-
ing in conclusion that he had been profoundly 
impressed by the new spirit of hope in Europe 
and the United  Kingdom. 

"There is certainly no reason of any kind 
for us to be unrealistically optimistic about 
what is happening or what may happen, and 
this is certainly no time for us to lower our 
guard in any respect," headded. "Nevertheless, 
there  is  anew feeling of confidence in Western 
Europe itself. Both. the UO.ited Kingdom and 
Western Eilropean countries have made great 
strides in economic recovery....The recovery 
of morale in Western Europe is perhaps of even 
greater importance. I think it is not an ex-
aggeration to say that that is due in large 
part to our North Atlantic Treaty, and the 
action which has been taken under it...." 

The Minister expressed it as . his firm belief 
and declared as the principle upon which the 
foreign policy of the Government was based, 
"that the North Atlantic Treaty.and the  United  
Nations complement each other, that the aims 
and purpose of the larger body are sustained 
and strengthened by the smaller, and that the 

1111 
greater security whi.ch  the members of the 
North Atlantic gommunity enjoy by reason of 
their association together contributes mate- 

rially to the political stability which is 
essential if problems of international order 
are to be solved." 

Mk. Pearson proceeded: 
"....Whether we like it or not, the tech-

nical developments of our time are leading us 
towards 'one world.' If we do not get there 
as a result of peaceful cw.operation we will 
almost certainly have that end imposed on us 
by force at the conclusion of a devastating 
war. Naturally we want to move towards world 
unity the peaceful way, and we are more likely 
to do so if political and economic stability 
are maintained over as wide an area as pos-
sible. That is the reason.why the.North .  Atlan-
tic  Treaty is a constructive contribution to 
the objectives of our larger policy. Tb the 
extent that it increases the security  of. the  
members of the North Atlantic community it 
also increases their ability to co-operate in 
the work of the United Nations, to fulfil 
their commitments under the Charter; and also 
to base their policies on the assurance that 
'one world' may be attained by peaceful means 
since no one will risk the attempt to impose 
it by force. 

"Therefore I suggest, Mr..Speaker, that we 
must never cease to emphasize that the North 
Atlantic Pact is for peace alone. I am more 
convinced of this than ever:before since our 
discussions in London. I can assure the House, 
if any assurance is needed, that if any member 

1 	 (Continued on P.  1) 



INTERNATIONAL TRADE  FAIR  i People who know 
trade fairs best, the many eXhibitors showing 
their goods at the Canadian International 
Trade Fair for the second or third time, siy 
that business has never been so good so early 
in the show. Since the opening on May 29, 
buyers seem to be skipping the "Just looking" 
stage to place orders immediately, and if dàis 
trend continues till the closing day on June 
9, the third Canadian International Trade Fair 
is assured of going over the top, according to 
a Trade Fair Press release. 

A group of Scottish eZhibitors, back at the 
Trade Fair for the second time, have taken 
orders for linen, glassware, dhildren's cloth-
ing and hand-woven  tweeds... .A  Belgian sport-
ing goods firm, a repeat eXhibitor, has had 
buyers on the stand since opening day....An 
English toy manufacturer, back again, has 
taken orders, and incidentally, encouraged by 
the success of last year's sales, has estab-
lidhed a branéh plant in Canada: 

Cuatemalan coffee eXhibitors, in the Cana-
dian International Tree Fair for the first 
time, have already indicated that they'll be 
back next year with more Central American pro-
ducts. . . .A Canadian diamond sock manufacturer 
had made valuable domestic contacts....Italian 
textile mills have taken early orders....A 
Netherlands cigar exhibitor is luring buyers 
with the fragrant aroma of blended Sumatra 
and Havana tobaccos. . . .A Belgian blanket manu-
facturer is introducing his high quality pro-
duct to North America at the Trade Fair, and 
has taken orders....A Canadian exhibitor in. 
the Manitoba group has sold women's suits to 
an American buyer. 

Organizers of the combined Manitoba eXhib-
its say they came into the Trade Fair to tell 
the world that Manitoba industry is also in 
the running.Theycololdn't have picked a better 
way, because world business interest is fo-
cussed on Canada's International Trade Fair. 

* * 

AUTO SH I PMEN TS DECLINE . S LIGH TLY  Fa cto ry 
shipments of Canadian-made motor vehicles 
showed a slight decline in April after rising 
Sharply in the previous three months. Passen-
ger cars were again shipped in greater numbers, 
but there was a drop in commercial vehicle 
shipments. 

There were 26,386 passenger cars and com-
mercial vehicles Shipped in.April as compared 
with 26,685 in April last year ;  bringing the 
cumulative total for the  first four months of 
this year to 115,101 units  froc.  83,311 in the 
like period of 1949. 

Shipments of passenger cars in the month 
advanced to 18,875 units as compared with 17,- 
432 a year earlier, while commercial vehicles 
were lower at 7,511 units  as  against 9,253. In 
the four-month period, 84,183 passenger cars 
and 30,918 commercial vehicles were shipped, 
as compared with respective totals of 50,948 
and 32,363 a year earlier. 

Jùne 9, 1950) 

SUPPLEMENTARY UNEMPLOYMENT INSURANCE.: —Ihe 
Minister of Labour. Mr. Mitchell, on June 1, 
released detailed figures on the opératian of 
the supplementary unemployment insuraneebene-
fit programme. . • . • 

This year, supplementary benefits were in 
effect from February 28 to April 15, and the 
figures therefore cover this period. In future  
years, supplementary benefits will be in ef-
fect Et= January 1 to. March 31. 

During March and April 129,900 persons 
filed claims for supplementary benefit, and 
benefit payments were begun on 71,000 of these 
claims. About 51 per cent of the claims were 
filed in Quebec. 

About $3,306,000 was paid out in benefits 
during the period ,  yith the paymehts averaging 
$1.89 a day. During April, regular insurance 
benefits averaged $2.43 a day. The daily rate 
for supplementary benefit is set at about 80 
per cent of the rate for regular benefits. 

* * * * 

SALT FISH MARKETING:  Following discussions 
held in Ottawa last week on marketing problems 
faced by the salt fish industry of the Atlan-
tic Coast, a party of four Government offi-
cials has proceeded to Newfoundland on May 31 
to obtain additional information on the  situa-
tion  prevailing in that Province. 

The  group is headed by B.P. McInerney, mar-
keting officer ,  of the FiSheries Prices Support 
Board. Others are,GLE.Hepson and F.E.  Popper, 
officials of the Board, and E.K. Turner, Chief 
Treasury Officer for the Department. It is 
anticipated.the survey will take from one to 
two weeks tocomplete. The information is being 
obtained to enable the Board to prepare a 
recommendation through the Minister of FiSher-
ies to the Government. 

* * * * 

15,000 FOR ARMY  CAMPS:  Attendance at Cana-
dian Army Reserve Force summer training camps 
is on the increase. Ihereonly 11,000 officers 
and men  went to camp last slimmer, an estimated 
15,000 will have attended before next Septem-
ber. Almost 7,000 of them will train at Péta-
wawa, it is announced. 

Camp attendance figures for the past 20 
years reveal a steady,  increase in the numbers 
of men reporting for summer field training. 
Peak year was the first year of the Second 
Iorld War when some 30,648 reservists attended 
camp. Poorest year, the record Shows, was dur-
ing the summer of 1931 When a mere 1,687 men 
felt they could afford to devote time to mili-
tary training. 

This year camps will be opened for Reserve 
soldiers at Esquimalt, B.C., Chilliwack, 
Wainwright, Alta.,EUndurn, Sask., Shilo, Man,, 
Pictan, Cht., Petawawa, Cht., Valcartier, Que. 
and Aldershot, N.S. 

. 	t 
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(C.W.B. June 9, 1 950)  

TIM FISHERIES CONVENTIONS:  Two internation-
al conventions affecting the commercial fish-
eries of Canada's east and west coasts--the 
International Northwest Atlantic Fisheries 
Treaty and the Pacific Coast Port Privileges 
Treaty--were.approved by joint resolutions of 
the Senate and House of Commons  on  June 1. 

The International Northwest Atlantic Fish-
eriesiieaty was signed in Washington on Feb-
ruary 8, 1949, by 11 countries. The Canadian 
Delegation, headed by Stewart Bates, Dtputy 
Minister of the Dtpartment of Fisheries, dis-
cussed with delegates from  the United States. 
Great Britain, Newfoundland, France, Spain, 
Portugal, Iceland, Dtnmark, Norway and Italy, 
the need for scientific.investigation and pro-
tection of the fishery resources of the north-
west Atlantic. 

Ratification of the Treaty extends to New-
foundland which berame part of Canada since 
the signing ceremony took place. Dtposit of 
the instrument of ratification by Canada, when 
authorized by the Governor-in-Council, will 
bring the convention into force, as ratifica-
tion by any four signatory governments was 
necessary for this and such.action has already 
been taken by Great Britain, Iceland and the 
United States. 

SEPARATE PANELS 

A commission will be established on which 
all contracting governments will be repre-
sented. This commission will have separate 
panels with jurisdiction over defined sub-
areas of the northwest Atlantic in which gov-
ernments with particular fishing interests 
will have representations. 

The permanent seat of the commission will 
be in North America at a point still to be 
determined by the commission. 

The convention which grants reciprocal port 
privileges to halibut fishing vessels of Can-
ada and the United  States in west coast ports 
of both countries, was signed in Ottawa on 
March 24, this year, by the Minister of Fish-
eries, Mr. MayIew, and the late  Laurence A. 
Steinhardt, on behalf of dheir respective Gov-
ernments. Deposit of the instrument of ratifi-
cation of this treaty by Canada also requires 
authorization of the Governor-in-Council. It 
has not yet been ratified by the U.S. Govern-
ment. 

The treaty puts on a continubng basis priv-
ileges granted heretofore on an annual basis 
by special legislation. The fishing industry 
will now be assured, in advance of the season, 
of their availability. 

In addition, Cànadian halibut vessels will 
receive reciprocal privileges in ports of the 
United States proper instead of only in Alas-
kan ports which has been the case until now. 

The privileges allow halibut vessels of 
both countries to land their catches of hali-
but and sablefish and to sell dàem locally on 
payment of the applicable customs duty. If not 
sold, the catches can be shipped in bond under  

customs supervision to any part of either 
country, or can be sold Ln bond for export. 

Supplies, repairs and equipment will be 
available in any port, subject to whatever 
customs and navigation laws are applicable. 

* * * 

OPLOYHENT RISES SHARPLY:  There was a fur-
ther sharp improvement in the employment 
situation during the first part of May. Thou-
sands of workers were being hired for work on 
the farms, on construction projects and for 
log-drivLng operations.  The  recent  fine  weather 
has permitted a surge of activity after a late 
spring, and confidence in the outlook for the 
rest of 1950 is growing, the Minister of 
Labour, Mr. Mitchell, announced on June 3. 

Reflecting dhis improvement, the National 
Employment Service has been placing an in-
creasing number of workers in recent weeks. An 
average of 18,00D persons were placed in em-
ployment during.each of the first two weeks of 
May, as against a weekly average of 13,000 
during April. At May 18, however, there re-
mained 306,000 persons registered for work 
with the National Employmmt Service. This was 
a decline of 81,000 from the figure of May 4, 
and 128,000.below the peak readhed at April 6 
this year.Thecomparable figure for the number 
of persons registered in the National Employ-
ment Service on May 19, 1949, was 169,000. 

The drop in the number of applicants at 
National Employment Service offices was also 
due to the termination of the supplementary 
benefit 'programme. This programme ended on 
Apri115.About two-thirds of those who claimed 
supplementary benefits were loggers and con-
struction workers from the Maritime provinces 
and Quebec. Most of these people have now 
found jobs in agriculture and construction. 

In agriculture, seeding.was well under way 
in all regionsly the middle of May. ThesupplY 
of workers available for farm, work is better 
than at any time since early in the war and is 
now about equal to the demand. As a result, 
immigration of Displaced Persons for farm work 
will be on a reduced scale this year. During 
April, 506 persons were admitted for farm 
work, under the group movement plan, including 
267 single males and 239 persons in family 
groups. 

* * * * 
RANK OF CANADA DIRECTORS HMI»:  Regular 
meetings of the directors oftheBank of Canada 
and the Industrial Development Bank will be 
held in Saint John, N.B. on June 13 and in 
Halifax on June 16 it has been announced by 
Governor Graham Towers. In conjunction with 
the meetings, directors and officers will 
visit a number of centres in the eastern 
provinces. 

The programme arranged for next week was 
originally scheduled last September but ar-
rangements had to be cancelled at  the  last 
moment when the announcement of sterling and 
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other European currency devaluations made the 
 presence of various officials in Ottawa desir-

able. - 
The policy of holding directors' meetings 

outside of Ottawa periodically was inaugurated 
in September 1948, when directors met in 
Vancouver and visited a number of points in 
western Canada en route. This policy was es-
tablished to give directors and officers an 
opportunity to see various parts of the coun-
try where the Bank conducts its operations. 

* * * 

GEomerrc suRinlys PROGRAMME:  The Acting 
Minister of Mines and Technical Surveys, Mr. 
Winters, announced on June 2 the programme of 
the Geodetic Survey which isplacing 29 parties 
in_the field this season. • 

Geodetic Surveys, Which include triangula-
tion, levelling  and  astronomical observations, 
provide the basic surveys for Canada's ex-
tensive mapping programme and important en-
gineering projects. 

Surveys will.be  carried outalong the Alaska 
Highway, in British Columbia, in northern 
Ohtario, in the Ungava peninsula and in the 
Arctic islands.Partieshave also been assigned 
to the southern eoast of Newfoundland and the 
St. John's to  Port-aux-Basques  area in that 
Province. • 

Extension of the work carried out last 
year in the Quebec-Labrador iron region is 
planned as well as an extensive Shoran project 
in Western Canada. 

Shoran, an application of radar principles, 
is being used to establiSh horizontal geodetic 
control in nor them Manitoba, northern Sas-
katchewan, and the Northwest Territories. 
Successful application of Shoran will greatly 
expedite geodetic surveys in Canada since 
signal stations may be placed several hundred 
miles apart instead of close enough for visual 
observations, the method presently in general 
use. 

* * * * 

ICAO STUDIES NEW CONVENTION:  The Protec-
tion which must be afferded innocent third 
parties on the surface against the risks of 
air navigation will be studied by the Legal 
Commission of the International Civil Aviation 
Organization during the Assembly in Montreal. 

Legal experts from more than thirty coun-
tries will attempt to finalize a new draft 
Convention on damage . cauSed by aircraftto 
third parties on the surface and submit ii to 
the Assembly for adoption. 

The new Convention would eventually replace 
the Rome Convention of 1933 and the Brussels 
Insurance Protocol of 1938, Which only a few 
Governments have accepted. The new draft has 
been prepared to  avoid some of the major ob-
jections to the original agreements. 

ICAO undertook to study the possibility of 
revising the Rome Convention immediately after 
the first session of the Legal Committee in 
September 1947. 

INTERNATIONAL TRADE FAIR:,  Prime Minister 
Liaouat Ali Khan of Pakistan paid an official 
visit to the third Canadian International 
Trade Fair on June 2. Accompanied by the Begum 
Liaquat Ali Khan and the Solicitor-General, 

Lapointe; the Prime Minister was met by 
Government and Trade Fair officials. 

In frontof the Coliseum at the Fair grounds, 
hè reviewed a guard of honour of troops of the 
Royal Canadian School of Infantry, commanded 
by Captain D. Cameron, and the band of the 
48th Highlanders. The Prime Minister then 
signed the registration book in the Reception 
Centre, and began his tour of the Trade Fair 
with a visit to the Government of Pakistan 
exhibit. • • 

In an interview with the press, the Prime 
Minister, according to a Trade Fair news re-
lease, said his talks in Ottawa had resulted 
in greater agreement on.trade problems, and 
that all avenues for additional trade between 
the . two countries would bg explored. "I wiSh 
we could see some enterprising Canadians come 
to Pakistan to aid in the industrial develop-, 
ment of our country", he said. "Industrially 
our country is very far behind. We are primar-
ily an agricultural country." 

The balance of trade between Canada and 
Pakistan is heavily in Canada's favour, and 
means to reduce this imbalance were discussed 
in Ottawa  by Liaquat Ali and Canadian Gevenn-
ment officials. Last year Pakistan exports to. 
Canada totalled $1,200,000, While her imports 
from this country amounted to $18,096,811. 
This ratio has continued during the first 
three months Of «this year. 

* * * * 

GROUP LIFE INSURANCE SURVEY;  The Bureau of 
Statistics has issued a reference paper con-
taining descriptive notes of different types 
of employee group life insurance and sickness 
benefit plans in effect in a number of Cana-
dian industries. The paper is based on informa-
tion contained in 53 booklets Whiéh companies 
forwarded to the Bureau. 

Of the companies under study, 28 have group 
life.insurance plans for their employees. With 
the exception of one administered by a non 
profit  organization, the plans are part of a 
"package", which also provides for some kind 
of sickness benefit. Premiums cover both life 
insurance and sickness benefits. Administra-
tion and eligibility requirements for par.- 
ticipation in the plan are the same as for the 
respective sickness benefit plans. 

Under some sickness benefit plans, fixed 
weekly amounts, are paid, but some non-profit 
plans provide for paymgnts of full wages or a 
certain percentage thereof fora limited length 
of time. The period for which benefits are 
paid ranges in most cases from the second to 
the 13th week of illness, but in some cases, 
payments begin with the fourth or fifth day of 
illness. In case of accident, benefits start 
usually with the first day of illness. • 
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NORTH ATLANTIC COUNCIL REPORT 

of the North Atlantic group had aggressive 
intentions or tried to engage in provocative 
diplomacy--and thisof  course  is.not  the  case-- 
the other members of the group would neieher 
follow nor support ehat member. There need be 
no doubt on that score no matter What the so-
called communist 'partisans of peace° and 
eheir misguided followers may say. The nations 
of the North Atlantic community who are co-
operating for peace can, I think, face the 
days ahead with renewed and indeed increased 
confidence because of the decisions that we 
took at the recent London meeting. 

Coming to  the conclusion of the London 
meeting itself,  the  Minister said that many of 
them were necessarily secret, because they 
affected  the  details of defence planning. But 
a decision had been taken in the military 
defence field which he thought was without 
precedent in peacetime. He proceeded: 

"....We have adopted the principle of bal-
anced collective forces as the basis for our 
defence. Here is the text of paragraph 5 of 
the summary of conclusions': 

ADEQUATE MILITARY DEFENCE 

'The Council unanimously agreed that if 
adequate military defence of the  member coun-
tries is to be achieved it must be along the 
lines of the most economical and effective 
utilization of the forces and material at  the 

 disposal of the  North Atlantic countries. They 
accordingly urged their Governments to con-
centrate on the  creation of balanced collect-
ive forces in the progressive  build-up of the 
North Atlantic area, taking at the same" time 
fully into considération the  requirements for 
national forces Which arise out of commitments 
external to the North Atlantic area.' 

"It seems to me, Mr. Speaker, this is no 
less than  the  principle of the international 
division of labour to be applied amongst the 
members of the North Atlanti c .  community for 
collective defence. We are now.pledged to do 
within the framework of the North Atlantic 
Alliance what each of us has already been 
doing within our  national  defence system.  We  
àhall try to agree amongst ourselves Which of 
us is the best able to concentrate on certain 
types of defence preparation. 

"This principle may come to mean the fur'. 
cher application to defence, new techniques 
and tactics of scientific warfOre: and eventu-
ally, possibly, to the abandonment of the old 
concept of defenee by great masses of con-
scripted infantry,  the  bulk of whiéh would be 
reservists called up on the outbreak of war. 

"In ehis planning allowance has to be.made 
for the  fact that certain states have commit-
ments Which are external to the North Atlantic 
area. Allowance has also to be made for the 
specially exposed position of some states to 
meet an initial attack. The acceptance of 
'collective balanced forces' doesnot of course 
imply a strategy by which less exposed coun- 

tries, or at least countries less exposed to 
ground attack, can collect their resources of 
men and material behind the ramparts of sa-
crifices made by others so that eventual vic-
tory can be achieved.  North Atlantic strategy 
cannot mean, and.our  agreement  does not imply, 
a strategy of liberation after destruction and 
occupation. There could be no hope for Europe 
in that strategy because the next time there 
may well be noehing to liberate. 

"On  the  other hand our strategy cannot be 
based on plans for national action alone, 
through national forces developed for national 
territory alone. The new principle recognizes, 
if I may pick out a purely hypothetical ex-
ample, the waste and futility of one country 
trying to build battleships, let us say, if 
ehere are enoughofthese already in the  navies 
of other members of the  group. This principle 
in its turn must rest on the  firm assurance 
that the other battleàhips, if I • ay continue 
that example, will be at your service if you 
need them. Therefore I think, Mr. Speaker, 
that this decision in favour of balanced 
collective forces is of vital importance. Of 
course it is a decision—of principle only. 
Many bridges will have to be crossed.before 
its application can be worked out in prac-
tice...." 

DEFENCE PREPARATION 

"In this field of defence preparation  the  
Council also took a number of Other important, 
decisions. A beginning has been made by the 
two Defence Committees of the  Council, one 
military and the  other financial and economic, • 
in working out the details ofaunified defence 
programme for the North Atlantic community. 

"The  reports, of  these committees were re-
viewed and carefully examined, and directives 
were issued to guide ehese Committees in eheir 
future work. Tn quote from the communique, 

' 'these directives emphasize that  the  problem 
'of adequate military forces and the  necessary 
financial costs should be examined as one, not 
as separate problems.' It was recognized that 
while present political circumstances de-
fence requirements must come first, never-
theless it might be dangerousandindeed disas-
trous if the defence effort in  any  country 
were carried to a point Where it_strained and . 
weakened the economiç and social fabric of 
that country.... 

"In short, Mk. Speaker,  the Atlantic  nations - 
must supply their peoples with guns and butter 
until guns are no longer needed. Hpw much of 
each will have to be determined by each coun-
try in the light of its own special position 
and of the general situation. Personally, 
however, I think it is idle and indeed it 
could be mischievous to try to. lay down for- • 
mulae and maehematicol criteria for the pur-
pose of determining exactly how much each 
country should do.... 

"Cther decisions which were important in 
the field of defence concerned mutual aid and 
shipping. In London we reaffirmed the prinm 
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ciple that self-help and mutual.aid are im-
portant parts of our defence measures. Again 
the detailed effect of this decision will have 
to be worked out.... 

"The decision to establish a North Atlantic 
Planning  Board for ocean shipping is another 
step of great potential importance in the 
preparation of a unified system of defence'. 
this means we hope to be able to foresee and 
meet in advance any emergency that may arise 
in wartime in connection with the organization 
of our merchant shipping in the North Atlantic. 

"These decisions, Mk. Speaker, have carried 
us a long way, I think, in the preparation of 
a unified defence system for the North Atlan-
tic community. They are - not, however, military 
decisions alone. A large part of their effect-
iveness, a large element in the strength of 
the North Atlantic Alliance, rests in the fact 
that we are not taking decisions about defence 
unrelated to other problems, and that we are 
not concentrating merely  on.  military prepara-
tions. In this connection I should like to 
read another part of the Cbuncil's final con-
clusions: 

'In formulating their  directives  theCouncil 
proceeded on the basis that the combined re-
sources of the members of the North Atlantic 
Treaty were sufficient, ifproperly co-ordinat-
ed and applied, to ensure the progressive and. 
speedy development of adequate military de-
fence without impairing the socialandeconomic 
progress of these countries.' 

ECONOMIC COLLABORATION 

"That is a proposition with major implica-
tions, and we are able to state it with con-
viction not merely because we have adopted the 
principle of division of effort but also 
because we have written into our Ikeaty, in 
article 2, a commitment to economic and social 
co-operation on a wide front. In the light of 
our determination to proceed with adequate 
defence measures and at the same time fortify 
the economic welfare of our.North Atlantic 
community, which is such an important part of 
our defence, the consideration we gave to 
article 2 in London takes on a new and added 
significance. We all agreed that this article 
is a fundamental part of our pact and that the 
greatest possible value must be attached to 
the concept of social and economic collabora-
tion in the North Atlantic community, which it 
embodies. 

"The question is continually beingasked, in 
regard to article 2, whether ornotilve-intend 
to set up some special machinery for this 
kind of collaboration among the members of the 
group. Well, it is too soon to answer that 
question.... 

"....As a constructive step forward, the 
Governments of France, Great Britain, the 
United States and Canada have suggested the 
possibility that, for the time being, the 
United States and Canada  should enter into 
informal, but I hope effective, relationship  

with OEEC. This suggestion was made after 
consultation with Mk. Stikker, the Netherlands 
Foreign Minister, who is Chairman of OEEC. I 
expect that it will be considered by OEEC 
itself some time in the near future. The cir-
cumstances connected with this decision -mire 
made known to the House in a statement by the 
Prime Minister (Mr. St. Laurent),:I.believe on 
May 18. We are hopeful that, whatever form of 
organization eventually emerges, it will de-
velop into an important agency for social and 
economic co-operation between free Europe and 
free North America; co-operation which may one 
day lead to an Atlantic Commonwealth of free 
states. 

"Independent of this OEEC development the 
Council, at its meeting in London, and to 
emphasize its recognition of the importance of 
article 2, decided to direct its Committee of 
Eeputies to study and report as to what further 
action can be taken under article 2 of the 
Tkeaty; this report is to be made available 
for the next meeting of the Council in Septem-
ber. These studies will refer to both economic 
and social questions, and consideration will 
also be given to the possibility of greater 
co-operation in preparing and making available 
information about the aims and objects of the 
North Atlantic Alliance...." 

Mr. Pearson touched on the decision to 
establish a committee which would meet in more 
or less continuous session as deputies of the 
members of the Council. It was expected that 
the Governments concerned would appoint their 
deputies shortly. This committee, he said, 
would have its headquarters in London, "and it 
will not be surprising if the United States 
member of the Committee is chosen as its 
Chairman." 

He commended the recent French proposal for 
consolidating Western European coal and steel 
production under a single control as "in-
dicative of the imaginative approach to their 
problems that Western European nations are 
making." 

Discussion ofMk.Pearson's report followed, 
the speakers being Mr. Gordon Graydon,  Pro-
gressive  Conservative,Peel;Mk. M.J. Coldwell, 
Leader of the CO-operative Commonwealth Fede-
ration: Mk. Solon E. Low, Leader of  the Social 

 Ckedit Party; Mk. J.M. Màcdonnell, Progressive 
Conservative, Toronto-Gkeenwood, and Mk. John 
H. Blackmore, Social Ckedit, Lethbridge. 

* * * * 

CARLOADINGS:  Càrloadings on Canadian rail-
ways during the holiday week ending May 27 
continued heavy at 72,773 cars, up 6,616 cars 
or 10 per cent over the corresponding week 
last year. Eastern division loadings totalled 
49,798 cars as compared with 45,159 a year 
earlier, while the western region had 22,975 
cars as against 20,998. Cumulative total for 
both divisions for the 21 weeks ending  May  27 
amounted to 1,473,299 cars as compared with 
1,517,072 in the like period of 1949. 
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NATIONAL NOTES  

The Manitoba Flood Relief Fund totalled 
$3,400,000 on June 6, with contributions still 
pouring in. The Red River level, at that date, 
was 20.9 feet, down about 10 feet from the 
fleod peak. 

The first report ofthejoint Senate-Cbmmons 
Committee on the library of Parliament, urging 
immediate action in the construction of a 
suitable building to house Canada's new book 
and manuscript centre, has been tabled in the 
two Chambers. 

&et Hon. Vincentidassey has been appoint-
cd Chancellor of the University of Toronto 
for a second term, it has been announced. The 
appointment is for three years.commencing July 
1. 

The Minister of Resources and Development, 
Mr. Winters, and the Honourable  W. S.  Anderson, 
"Minister of Public Works for the Province of 
New Brunswick, announced jointly on May 30 
that the Province of  New 'Brunswick  has signed 
the Trans-Canada Highway Agreement with the 
federal Government. 

The Solicitor General, Mr. Lapointe, said 
in the House of Commons on June 6 that he 

. believed it was the duty of Parliament to 
retain capital punishment. 

Eighty delegates, including many Canadians, 
are gathered inglebec for the Seventh Imperial 
Press Cbnference, opening this week. 

* * * * 

LIVING COSTS UNCBANGED:  The Bureau of Sta-
tistics cost-of-living index, on the base 
1935-39=100, remained unchanged at 164.0 be-
tween April 1 and May 1. A slight increase in 
foods was counter-balanced by decreases in the 
fuel and light and clothing.indexes. 

The food group index advanced 0.1 points 
to 204.6. A five-cent decline in butter, and 
small decreases in eggs and pork, were not 
sufficient to offset an average increase of 
four cènts in beef and two cents in coffee. 
The clothing index.registered a decline of 0.4 
points to 180.8, reflecting some price reduc-
tions in women's wear. 

Fuel and light moved from 138.0 to 137.5 
as decreases in anthracite coal proved more 
important than advances in electricity rates 
in certain Ohtario centres. The index for 
electricity rates is still below pre-war 
levels..The index of.homefurnishings and ser-
vices was unchanged at 166,4 as was the mis-
cellaneous group at 132.3. Rents were not 
surieyed during May and the index remained at 
132.7. 

PRODUCTION 

Output of 12 of 16 of Canada's leading 
minerals was higher in February than in the 
corresponding.month of 1949, while in the 
first two months of this year, production was 
advanced in 10 of the 16 items. 

The gross value of canned foods produced in 
Canada in 1948 rose to an all-time record 
total of $240,831,000, showing an increase of 
10 per cent over the preceding year's value of 
$219,552,000. The 1948 value was more than 
three and one-half times the pre-war 1918. 
figure of $64,867,000_ 

Wheat.flour production increased three per 
cent in April over the corresponding month 
last year, amounting to 1,628,351 barrels as 
compared with 1,582,191. In. the first nine 
months of the current crop year, 15,680,547 
barrels were produced as against 15,645,691 in 
the similar period of 1948-49. 

esse 

HYDROGRAPHIC cgAgnim PROORAMME:  A fleet 
of Canadian Government ships, motor vessels, 
and launches operated by the Canadian Hydro-
graphic Service will continue hydrographic 
charting on the east and west coast, and in 
Arctic and inland waters this season according 
to an announcement by the Acting Minister of 
Mines and Technical Surveys, Mk. Winters. 

Three ships of the 100-ton class ., the 
ACADIA, the KAPUSKASING,..:md the FORT FRANCES, 
assisted by the 100-ton CARTIER will carry out. 
extensive work along the Newfoundland and 
Labrador coasts,.the Strait of Canso, Halifax 
Harbour, Quebec, and the St. Lawrence Estuari 
and in other eastern areas. 

Also in the 1000-ton class is the WM. J. 
STEWART which has been assigned to work in 
Queen Charlotte 'Sound and Prince Rupert area, 
and the coast of Vancouver Island in the west. 
Smaller ships will operate in Halifax and 
Pictou Harbours, Placentia Bay, and other 
Newfoundland waters. 

* * * 

eRESIDENT  OF  ICAO ASSEMBLY: His Excellency 
Kamel El Rehim Bey, head of the  Egyptian Del-
egation, was elected President of the Fourth 
Session of the International Civil Aviation 
Organization's Assembly, meeting in Montreal. 
Vice Presidents elected were the Honourable 
T.W. White of Australia, Captain Mario  Torres 
Menier of Cuba, M, Fernand Hederer of France. 
and Sir Frederick Tymnis of ihited Kingdom. 

The Assembly also chose the chairmen of its 
various Commissions:AdministrativeComnission, 
Vice-Commodore Ermanno Augusto Renato Beni,' 
Argentina; EconoMie  Commission,  Mr. E.C.R-
Ljungberg, Sweden; Technical Commission, Mr. 
A.P. Dekker, Netherlands; Legal Commission, 
Mr. Emory T. Nunneley, Lhited States. 
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DELEGA  TES  TO I:L.0. CONFERENCE:  The  Min-
ister of Labour, Mr. Mitchell, on June 7, 
announced the names of Canada's Delegates to 
the 33rd session of the International Labour 
Conference, which opened on that date in 
Geneva. The Conference, which wilI sit until 
July 1, is the legislative body of the Inter-
national Labour Organization, and is attended 
by tripartite delegations, consisting of rep-
resentatives of Government, labour and manage-
ment, from 60 member nations. 

Paul Goulet, 0.B.E., Assistant to the Eèputy 
Minister of Labour and Director of the 
Branch at Ottawa, and N.F.H. Berns, Secretary 
of the Permanent Delegation of Canada to the 
European Office of the United Nations at 
Geneva, are the Government Delegates. 

Harry Taylor, 0.B.E., oftheNational Carbon 
Company, Toronto, is representing the employ-
ers. 

The Workers' representative is Claude 
Jodoin, of Montreal, Vice-president of the 
Trades and Labour Congress of Canada. 

John Mainwering, Assistant Editor of the 
Labour Gazette, is acting as secretary to the 
Eèlegation. 

Advisors to the Government Delegates are 
Brigadier J.E. Lyon, Assistant Director of the 
Vocational Training Branch of the Department 
of Labour; Angus MacInnis, Member of Parliament 
for Vancouver East; H.R. Rutherford, Executive 
Assistant, Labour Management Co-operation 
Service, Eepartment of Labour; R.H. • aber, of 
the Industrial Relations Branch, and John 
Mainwaring, both of Department of Labour, and 
Miss Edith Hardy, of Ottawa, formerly with the 
Eèpartment of Labour. 

The EMployers' Delegate will be advised by 
J.C. Whitelaw, K.C., Manager of the OlUebec 
Division of the Canadian Manufacturers' Asso-
ciation; T. Woodford Smith, of Canadian In-
dustries Limited, Montreal; A.C.Ross,Canadian 
Construction Association, Ottawa, and J.A. 
Brass, of Montreal, General Secretary of the 
Railway Association of Canada. Advisors to the 
Illorkers' delegate are Arthur J. Kelly, 0.B.E., 
of Ottawa, Chairman of the Dominion Joint 
Legislative Committee of the RaiIway . Transpor-
tation Brotherhoods; A.F. MacArthur, of Toron-
to, President of the Ontario Federation of 
Labour, and Gérard Picard, O.B.E. of Montreal, 
President of the Canadian and Catholic Con-
federation of Labour. 

C.C. Williams, Minister of Labour for Sas-
katchewan, will attend the conference. 

* * * * 

MONUMENTS BOARD CHAIRMAN:  The Minister of 
Resources and Eevelopment, Mr. Winters, has 
announced thattheHistoric Sites and Monuments 
Board of Canada, meeting in Ottawa May 31 -- 
June2, has chosen Et. Fred Landon, M.A. LL.D., 
F.R.S.C., of London, Ontario,  to be its new 
chairman. Et. Landon succeeds the late Et. J. 
Clarence Webster of Schediac, New Brunswick. 

DEPARTMENTAL APPOINTMENTS:  Mr. T.W.L. Mac-
Dermot, Head of the European Division of the 
Eepartment of External Affairs, has been ap-
pointed High Commissioner for Canada in South 
Africa to succeed Mr. Et). McGreer, who has 
returned to Canada on home leave. It is ex-
pected that Mr. MacEermot will leave Canada 
for South Africa some time in August. 

Lt.-Ged. Maurice Pope, Who has been Head of 
the Canadian Missiontothe AlliedHigh Commis-
sion in Bonn and also Head of the Canadian 
Military Mission in Berlin, has been appointed 
Ambassador to Belgium and will take up his 
duties there early in June. As was announced 
on May 8, 1950, the Hon.  •T.C. Davis, former 
Ambassador to China, will replace General 
Pope. 

Mk. R.G. Riddell, Special Assistant to the 
Secretary of State for External Affairs since 
January, 1949, who has been appointed Head of 
the Permanent Delegation of Canada to the 
United Nations in New York, will replace Mr. 
J.W. Holmes, who has been Acting Permanent 
Eelegate since January, 195U. Mr. Riddell will 
proceed to New York in August. Mk. Holmes will 
return - to the Department in Ottawa, where he 
will resume his post as Head of the United 
Nations Division. 

* * * * 

UNEMPLOYMENT CLAIMS DECZEASE:  Claims for 
unemployment insurance benefits inApril total-
led 90,123, showing a decrease of 32 per cent 
from the preceding month's  total of  133,404, 
but an increase of 31 per cent over last 
year's April total of 68,979. Of the claims 
filed in April, 80,028 were initial and re-
newal claims as compared with 119,533 in March 
and 58,141 in April, 1949. 

Otdinary claims on the live unemployment 
register numbered 209,905 in April as compared 
with 265,382 in March and 134,480 in April, 
1949. Persons commencing receipt of benefit in 
April numbered 59,965 as compared with 91,646 
in March. During April, $11,353,188 was paid 
in respect of 4,670,731 days as against  $15,-
747,725 and 6,466,268 days in March and $7,- 
605,824 and 3,400,443 days in April last year. 

STORE SALES DOWN  10 PER CENT:  Department 
store sales in Canada in April -- excluding 
Newfoundland -- totalled $67,434,000, showing 
a decline of 10 per cent from the April, 1949 
value of $75,037,000. Cumulative sales for the 
first four months of this year showed a de-
cline of ehree per cent, amounting to $234,- 
805,000 as compared with $242,858,000 in the 
similar period of 1949. All regions of the 
country registered decreases in April, ranging 
from seven per cent in British Columbia to 25 
per cent in Saskatchewan. 
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WEEK'S EVENTS IN REVIEW 

U.K. - CUNADA WHEAT STATE:WIT:  . The Minister 
of Trade and Commerce, Mr. Howe, made the fol-
lowing statement in the House of Commons on 
May  30 in connection with his recent discus-
sions in London on the subject of the United 
Kingdom's 1950-51 wheat requirements: 

"In connection with my recent trip to the 
United  Kingdom, I Should like to read into the 
record an agreed statement by the United  King-
dom and Canadian Governments recording the re-
sult of our Wheat discussions. 

The Chnadian Minister of Trade  ad  Com-
merce held discussions in London with United 
Kingdom Ministers on the subject of the United  
Kingdom's Wheat requirements in the crop year 
1950-51 within the framework of the Interne-
Eional Wheat Agreement. 

'Both Governments have now reviewed the re-
sults of those talks. They are agreed that the 
International Wheat Agreement removes the need 
for a contract to replace the existing Anglo-
Canadian Wheat Agreement Which expires at the 
end of July. 

'The United Kingdom Government has made it 
clear that out of its total wheat import re-
quirements in.1950-51, it expects to buy a 
large proportion in Canada which, quite apart 
from the special contractual arrangements for 
the past four years, it, vrd ïtii:r.eieél will re-
main, the traditional source of supply for 
the United Kingdom. The Canadian Government, 
for its part, is satisfied that Canadian Wheat 

, 

growers will continue to find in the United 
Kingdom a market for a very substantial paft 
of their exportable wheat.' 

"I should also mention that the United 
Kingdom has agreed to take 309,000 tons of 
Canadian flour at competitive North American 
prices as part of its purchases of Canadian 
wheat in the crop year 1950-51. 

"In the light of all our discussions, I 
think it reasonable to assume that in 1950-51 
the United  Kingdom will purchase from Canada 
between 100 and 120 million  bushels of wheat. 
It is understood that such wheat will be of-
fered upon international Wheat agreement terms 
as to price, quality and position not less 
favourable than those obtained by any other 
bùyer in the dollar market, Whether in the 
United States or in Canada."  

* * * * 
• 

SEEDING ON PRAIRIES:  Crop conditions over 
the Prairie Provinces are extremely variable. 
Precipitation in Manitoba since April 1 has 
averaged more than 60 per cent above normal 
and a most backward season isbeing experienced 
Ln that  Province. In central and northern sec-
tions, however, seeding is now making rapid 
progress and should be general in the south, 
except for flooded areas, later this week, 
Pastures and hay crops are generally promising. 

In Saskatchewan, spring precipitation aver-
ages only 14 per cent below normal, and sur- 

1 	 (Continued on P.7) 
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EXPORTS TO U.S. AGAIN RISE 

BUT OVERALL TOTAL DOWN:  Canada's domestic 
exports to the United States again increased 
substantially during April over a year earlier 
for the sixth successive month, and were also 
higher to Latin American countries. But these 
gains were more than offset by sharp decreases 
in the value of Shipments to the United King.. 
dom,  other Commonwealth countries and to Eu-
rope, partly attributable to the late opening 
of navigation on the St. Lawrence system. 

Exports to all countries during April were 
valued at $205,500,000,as compared with $237,- 
800,000 in April last year. March exports 
showed a gain over the previous year. but 
January and February values were also lower 
and the aggregate value for the four mohths 
ending April fell to $854,400,000 as against 
$896,600,000 in the corresponding period of 
1949. 

Ehmestic exports to  the  United States moved 
up in April to $137,792,000 from $110,654,000 
a year ago, showing a gain of nearly 25 per 
cent, and accounting for approximately 67 per 
cent of the month's total as against 47 per 
cent in April, 1949. Aggregate value for the 
four months ending April rose to $551,800,000 
as compared with $455,804,000 for the like 
1949 period, an increase of 21 per cent. 

There were increases from a year ago  in the  
month's exports to the Uhited States in six of 
the main commodity groups,  the exceptions be-
ing agricultural and vegetable products, iron 
and its products, and miscellaneous commodi-
ties. Largest gains wdre shown by  the  wood and 
paper group, up to $71,524,000 from $51,085,- 
000; non-ferrous metals and products at $20,- 
343,000 as against $15,276,000; and animals 
and animal products at $14,513,000 compared 
with $11,894,000. The agricultural and vege-
table products group declined to $8,466,000 
from.$12,548,000, the other decreases being 

4 *  

slight, but there were general declines in 
April in most groups from recent peak levels 
reached in Mara, • 
: April Shipments to the United Kingdom fen 
to less than half  the value of a year earlier, 
being recorded at $25,795,000 as compared with 
$63,049,000, while the value for the four 
months was $134,896,000 as against $202,484,- 
000 last year. Decreases were recorded in the 
month's exports of all main commodity groups, 
the  largest declines being from $30,139,000 to 
$15,421,000 for the agricultural and vegetable 
group, in which the main component is wheat, 
and from $17,385,000 to $5,884,000. for the 
non-ferrous metals and products. 

Total exports to other Commonwealth coun-
tries also declined in value to $15,830,000 in 
April from $27,114,000 in April, 1949, the 
cumulative total. for the.  four months amounting 
to $57,095,000 this year as compared with 
$95,292,000 last year. Lower values were re-
corded for exports in the month to all main 
areas. Exports to the British West.  Indies and 
eritish Guiana declined to $2,289,000 as a-
gainst $3,604,000 a year earlier, with largest 
decreases in sales to Jamaica and Trinidad and 
Tobago. Shipments to African countries fell 
off to $3,824,000 from $5,792,000, which was 
mainly accounted for by a decrease in exports 
to the Union of South Africa from $5,412,000 
to $3,603,000. Sales to Commonwealth countries 
in Asia dropped in value to $5.261,000 as 
against $11,308,000, exports to. India declin-
ing to $2,746,000 from $8,676,000 last year 
and to Pakistan to  $581,000. and  $1,384,000, 
but increasing to the Federation of Malaya. 
Reversing some previous gains, exports were 
also moderately lower to Australia and New 

 Zealand„reducing the total for the Cteania 
group to $3,115,000 as agginst $4,388,000. 
* 

LABOUR  INCOME HIGHER:  Estimated total of 
salaries and wages and supplementary labour 
income in February was  $625,000,000, an in-
crease of $5,000,000 over the January figure 
of $620,000,000, and $20,000,000 or three per 
cent above the February, 1949 estimate of 
$605,000,000. During  the  first two months of 
this year, estimated labour income rose to 
$1,245,000,000 from $1,212,000,000 in the 
Similar period of 1949, or by three per cent. 

Labour income in manufacturing advanced to 
$216,000,000. from $213,000,000 in February 
last year; in utilities, transportation, com-
munication, storage and trade to $166,000,000 
from $159,000,000; and in finance and services 
to $141,000,000 from $131,000,000. 

The total for agriculture, logging, fishing, 
trapping and mining declined to $43,000,000 in 
February from $47,000,000 a year earlier, 
vihile labour income in construction increased 
to $37,000,000 from $34,000,000. 

VOCATIONAL TRAINING DEVELOPMENT:  The Deputy 
Minister of Labour, Arthur MadNamara, on May .  
23, urged leading Cànadian educationalists and 
representatives of industry and labour attend-
ing a meeting of the Canadian Vocational 
Training Advisory Council in Ottawa, to give 
full attention to the re- training ofunemplbypd 
workers for suitable employment. 

Uhder federal-provincial agreements cover-
ing vocational training, provision is made for 
the re-training of unemployed workers under 
certain conditions. belr, MacNamara noted that 
the numbers who had received training under 
ehis plan had been small to date, but that the 
program might be stepped up in periods of un-
employment to the benefit of the  individuals 
concerned and the esole economy. 

Dr. G. Fred MdNally, Chancellor of the Uni-
versity  of Alberta and chairmanoftbe meeting, 
reported that outstanding records were being 
established by war veterans taking university 
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training. He pointed out that many of the 
e, 	veterans were studying under difficulties due 
g 	to family responsibilities not usually associ- 

10 
 ated with the younger student. However, their 

enthusiasm and desire for higher education had 
resulted in outstanding academic successes. 
ET. McNally pointed out that in the Dental 
faculty of his own University, 26 out of 39 
graduates this year were married men with 
families. • 

R.F. Thompson, Director of Training, De-
partment of Labour, in his report to the meet •
ing, revealedthat $4,850,000 had been spent by 
the federal Government during the fiscal year 
1949-50 towards the furthering of vocational 
training in Canada. This sum included $367,- 
439.00 for youth training, $l64,253.00  for 
veterans training. $380,526.00 for apprentice 
training, $226,537.00 for training of unem-
ployed persons, $1,697,284.00 towards the con-
struction of new plants or extensions to exis-
ting vocational schools, $357,209.00 towa'rds 
the provision of training equipment, and $1,- 
582,146.00 towards operational costs. 

* * * * 

83 GEOLOGICAL SURVEY  PARTIES i  In the larg-
est programme it has yet undertaken, the Geo-
logical Survey of Canada is assigning 83 par-
ties to field work this year, the Acting Mini-
ster .  of Mines and Technical Surveys, Mr. 
Winters, announced on May 26. The programme 
provides for the investigation and mapping of 
areas in the NorthWest Territories, Yukon, and 
the ten provinces,andfin. other investigations 
of industrial significance. The work is to in-
clude examination and mapping in the Quebec-
Labrador iron region, the mapping of areas be-
lieved to he favourable for the accumulation 
of oil, gas, and coal, and a geophysical sur-
vey of ore-bodies in the Northwest Territories 
by use of the airborne magnetometer. 

lhe programme includes both glacial and 
ground water studies in British Columbia, 
Alberta, Ontario, and Çliebec, glacial studies 
ia ijznitoba, and New Brunswick, and ground 
water studies in Prince Edward Island. 

Twelve parties will operate in the North-
west Territories, 6 in Yukon, 13 in British 
Columbia, 10 in Alberta 5 in Saskatchewan,  7 
in Manitoba, 8 in Ontario, 3,in Quebec, 3 in 
Quebec-Labrador, 4 in Newfoundland, 3 in New 
Brunswick, 6 in Nova Scotia. and 1 in Prince 
Edward Island. Che party has been assigned to 
general radioactive mineral investigation, and 
one to magnetometer surveys. 

* * * * 

WHOLESALE PRICES R I CHER e  Canadian  who  le-
sale  prices showed a further advance in April, 
and the Bureau of Statistics index number, on 
the base 1926-7100, rose to 160.1 from 159.3 in 
the preceding month and 157-5 in the corres-
ponding month last year. Since the beginning 
of the year the index has advanced three 
roints. The record high for this index was 
164.3 registered in May,  1920. 

J'EN SION  AND WELFARE  PLANS:  Results of a 
survey of pension and welfare plans in force 
in Canadian industries at October 1, 1947, 
just released by.the Bureau of Statistics, 
show that the largest coverage of employees 
(excluding establishments operated by rail-
ways)-was under group life insurance, with 
next largest under pension plans, followed by 
plans providing sickness benefits. In many 
cases, employees were covered by two or more 
plans. 

For the purpose of its survey, the Bureau 
sent out 17,040 questionnaires to firms or 
establishments, covering generally those with 
15 or more employees, and received replies 
from approximately 90 per cent covering  1.-
993,134  employees, representing nearly 97 per 
cent of the total employment in firms under 
survey. 

Out of 1,799,325 employees in establish-
ments other than railways, 634,575 or 35.3 per 
cent were Covered by group life insurance 
plans; 472,066 or 26.2 per cent by pension. 
plans; 423,664 or 23.5 per cent by hospital 
care services; 276,343 or 15.4 per cent by 
plans for cash benefits for medical and hospi-
tal services; and 227,250 or 12.6 per cent by 
medical care services, some of which provided 
surgical care only. 

Out of 14,452 reporting unitsi (excluding 
railways), 6,141.with.1,152,208 employees had 
group life insurance with 634,575 employees 
covered; 3,425 units with 915,709 employees 
had pension plans covering 472,066 employees; 
4,615 units with 879,561 emploYees had hospit-
al care services covering 423,664 employees; 
2,571 units with 480,198 employees had cash 
benefits for medical and hospital services 
covered 276,343 .of their working force; and 
1,864 units with 419,619 employees had medical 
care services covering 227,250 emPloyees. 
There were 6,444 units with 344,785 employees 
which reported having no pension or welfare 
Plans. 

Proportionally, the largest coverage under 
pension plans was 85.1 per cent in•  the com-
munications group, followed by finance with 
58.3 per cent of employees covered. Largest 
coverage for group life insurance was 46.7 per 
cent for finance, with the manufacturing group 
-- largest in size by far" -- next with 42.5 
per cent. Manufacturing had also the largest 
coverage under cash sickness benefits at 20.4 
per cent, finance being second at 15.9 per 
cent. Under medical -care seririce. mining was 
easily first in coverage with 48.4 per cent, 
while under hospital care service plans com-
munications  was first with 50.7 per cent, 
closely . followed by mining with 50.6 per cent. 

The Bureau's report presents detailed data 
on the results of the.survey, Which was made 
in collaboration with the Dèpartment of Labour 
and the Department of National Health and Wel-
fare, to meet the growing demand  for  informa-
tion of employee welfare plans in Canada's 
industries. 
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COLOURS FOR THE RCAF;  Colours for the RCAF 
have been approved by His Majesty the King and 
are to be presented to the Air Force for use 
on ceremonial occasions, it was announced on 
May 30 by Air Force Headquarters. Presentation 
will be made on Parliament Hill an June 5.  the 
King's Birthday, by His Excellency the Gover-
nor General, and the presentation will be ac-
companied by full ceremonial trooping of the 
Colours.. This will be the.first time that this 
ceremony has been performed by the RCAF. 

Two Colours will be presented, a King's 
Colour andanIKAF Colour. Both will be carried 
by a Colour  (liard on special ceremomial occa-
sions. 

The King's Colour is a square Union Jack 
edgedonthree sides by a wide tasselled fringe 
of red and gold. In the centre of the St. 
George's  Cross are two circles of gold, one 
within the other, and between them are the 
words "Royal Canadian Air Force". Within the 
inner circle is the Royal Cipher in gold. 
These central devices are'surmounted by the 
Imperial Crown. The staff carries at its head 
a golden crown an vi,hiCh stands a lion. 

The RCAF Colour is a square flag  of azure 
blue, tasselled on the edges in blue and gold. 
In the centre is embroidered the Air Force 
badge and in each of the four corners is a 
gold maple leaf. 

INSPECTION BY HIS EXCELLENCY 

More than 400 Air Force personnel will take 
part in the ceremony attending the presenta-
tion, including a massed band made up of the 
Central Band from Ottawa and the Training Com-
mand  Band  from Trenton, an escort squadron of 
225, a Cblour Party of 10, and boundary guards. 
The  ceremony will feature an inspection of the 
souadron by His Excellency, presentation of 
the Colours, and a march past before His 
Excellency. 

The Colours will be retained at Air Force 
Headquarters for ceremonial occasions within 
the Ottawa area. Duplicate sets will be pre-
sented to Training Command  Headquarters, Tren-
ton and toNorth West Air Command  Headquarters, 
Edmonton. Both the King's Cblour and the RCAF 
Cblour will be carried on special ceremonial 
occasions such as the King's Birthday, Air 
Force Day and Battle of Britain Sunday. On 
other ceremonial occasions such as inspections 
of units by the Chief of the Air Staff or an 
Air Officer Cbmmanding, the RCAF Cblour only 
will be carried. 

The Cblours are not'flown from a mast as is 
the RCAF ensign, but are carried by a Cblour 
(lia rd. 

Ultimately the RCAF Cblour will bear those 
battle honours to whiéh the Air Force is enti-
tled. The question of appropriate battle hon-
ours is presently under consideration.  

68 TOPOGRAPHICAL Slier Y  PARTIES:  The De-
partment of Mines and  Technical Surveys is 
placing 68 topographical survey parties Ln the 
field this year, it was announced on May 30 by 
the Acting Minister, Mr. Winters. These par-
ties will cover a total of 150,000 square 
Miles of territory in work that will provide 
base maps for use in the development of 
Canada's  minerai and other resources and for 
guidance and assistance of engineering pro-
jects imvarious parts of the country. Fifteen 
of the parties are being provided by the Army 
Survey Establishment. 

Six helicopters will be used by the Départ-
ment for speedy transportation in mountainous 
terrain and in other areas difficultofaccess. 
Three will be used in Yukon and will be flown 
there by huge transport aircraft. 

The field programme includes further map-
ping in the important iron region of Quebec-
Labrador, completion of the  mapping of the 
Avalon peninsula in Newfoundland, and contin-
uation of mapping in the Notre Eeme Bay area 
in that Province. 

A programme of phototopographical-recon-
naissançe mapping will be carried out in main-
ly unexplored areas of Yukon ànd.northern 
British Columbia. 

Fifteen of the 68 parties will operate in 
Yukon and Northwest Territories, 15 in British 
Columbia, 6 in Alberta, 3 in Saskatchéwan, 4 
in Manitoba, 1 in Ontario,  5 in Quebeç, 3 in 
Quebec -Labrador, 5 in New Brunswick, 6 in Nova 
Scotia, and 5 in Newfoundland. 

WHEAT STOCKS:.  Stocks of Canadian wheat in 
store or in transit Ln North America at mid-
night on May 11 amounted to 121,742,100 bush-
els as compared with 124,778,100 a v.reek earli-
er. and 105,945,300 on the corresponding date 
last year. Deliveries of wheat from farms in 
the Prairie Provinces during the week amounted 
t o  3,628,300 bushels, up sharply from last 
year's corresponding total of 1,604,600 bush-
els. Cumulative total for, the  period August 1 
- May llwas 272,311,300 bushels es.ageinst 
265,990,800 in the similar period of the pre-
ceding crop year. 

* * * * 

.  AIR DEFENCE UNIT:  Headquarters Anti -Air-
craft  Command,  Army component of the loint 
service organization for the command, control 
and planning of the air defence of Canada, has 
been established at St. Hubert, Que., the 
Minister of National  Delènce, M.P. Claxton, 
announced on May 27. 

The unit, approved last year, is now func-
tioning under command of Lt..Cbl. U.E. Brown, 
OBE, ED, of the Royal Canadian Artillery. It 
works in close co-operation with Headquarters 
Air Defence Group, also at St. Hubert, under 
command of Group Càptain W.R. MacBrien, ceE, 
Royal Canadian Air Force. 
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PRŒDIJIZTIŒN 

Canadian production of gold jumped sharply 
in March, reaching the highest monthly total 
sincè October, 1942. Output in the month, at 
383,200 fine ounces, was up nine per cent over 
the preceding month.'s total of 35,700 fine 
ounces,and12 per cent higher than last year's 
corresponding total of 342,700  fine ounces. 

Output of refined petroleum products in 
1949 was 10 per cent higher than in the  pre-
ceding year, increases being recorded in the 
year's production of motor gasoline, kerosene 
and fuel oil. Output of all petroleum products 
during  the  year was 89,243 ; 000 barrels as com-
pared with 80,969,000 in 1948. 

Output of tobacco manufecturing industries 
had a net value -- factory sellLng values less 
excise duties and taxes -- of $107,077,000 in 
1948, an increase of 16 per cent over  the  pre-
ceding year's total of $92,279,000. The gross 
value -- selling values plus excise duties and 
taxes -- amounted to $307,204,000 as compared 
with $283,395,000, a rise of eight per cent. 

Productionofelectric refrigerators rose to 
an all-time monthly record level in March, 
amounting to 26,795 units as compared with 
15,880 in the  same month last year, bringing 
the total for the  first three months of this 
year to 66,020 units as against 42,530 in the 
similar period of 1949, 

* * * * 

SEA- FISH ',mums DOWN :  Landings of sea-
fish in Canada in April, excluding Newfound-
land, amounted to 30,849,000 pounds, a de-
crease of 5.6 per cent as compared with the 
April, 1949 total of 32,696,000 pounds. How-
ever,  the  landed value of the catch $2,129,-
000  -- was 2.8 per cent above last year's cor-
responding figure of $2,071,000. 

During the first four months of this year, 
landings rose to 252,383,000 pounds valued at 
$7,817,000 as compared wiih 224,126.000 pounds 
at $7,109,000 in the similar period of 1949, 
showing gains of 13 per cent in landings and 
10 per cent in. value.  

.Ch the Atlantic coast, the catch in April 
totalled 26,537,000 pounds, 10.5 per cent low-
er than the April, 1949 catch of 29,631,000 
pounds. Of the major species, cod, pollock, 
halibut, and clams and quahaugs were landed in 
greater quantities, but these gains were not 
sufficient to offset decreases in other spe-
cies. The total landed value of the catch, 
however, was fractionally higher, amounting to 
$1,895,000 as against $1,856,000, a more suc-
cessful halibut fishery being the main contri-
butor to the rise. 

Landings on the Pacific coast in April were 
40 per cent above a year earlier, totalling  

4,312,000 pounds as compared with 3,065,000, 
and the  landed value rose to $234,000 from 
$215,000. Soles and clams recorded  the  largest 
increases. 

* * * * 

DELEGATION TO ICAO ASSEMBLY :  The Depart-
ment of £xternal Affairs announced on May  26 
the composition of the Canadian delegation to 
the Foureh Assembly of the International Civil 
Aviation Otganization opening:in Montreal on 
May 30. 

Head of Delegation:  Mr. Lionel Chevrier, 
K,C, Minister of Transport. Deleeet .tes;  Mk. C. 
S- Booth, Permanent Cànadian Council Member to 
ICAO, Mr. R. Vachon, Air Transport Board. 
Alternate Delegates:  Mr. S. Graham,  Eepartment 
of Transport:  Mr. X.S.  Macdonald, Air  Trans-
port Board; Mr, J.H. Cleveland, Eepartment of 
Ex terna 1 Af fa irs . 

The International Civil Aviation Organi-
zation is a specialized agency of the United  
Nations and now has a membership of 58 coun-
tries. It is expected that  the  Fourth Assembly 
will meet for about three weeks. 

* * * * 

SALT FISHMARKETING.  Problems arising from 
the  curtailment of overseas  markets for  salted 
fish due.to currency difficulties were dis-
cussed at a meeting in Ottawa on May 25 and 26 
between representatives of the  salted codfish 
industry of the  Atlantic Coast Provinces and 
officials of the Department of Fisheries and 
other government departments. 

Courses of action necessary to overcome 
these currency difficulties were reviewed dur-
ing the discussion on the present position and 
outlook for the 1950 fiàhing season. 

Recommendations were made by the industry 
as to the part the Government might play in 
overcoming  the  difficulties and the industry 
indicated the steps it was prepared to take 
towards a lessening of its long-term depen& 
ence on the export of salted fish. It is ex-
pected that when the Cevernment has had an op-
portunity to study the entire problem as re-
vealed by  the discussions, certain measures 
may be adopted which will bring about a satià-
factory solution. 

* * * * 

ÇARLOADINGS AT NEW PEAK :  Carloadings on 
Canadian railways for the week ending  May  20 
rose to a new peak for the year at 76,989 cars 
compared with a revised total of 75,374 cars 
in the preceding week and 73,550 cars in the 
same period last year. Eastern division volume 
climbed from 50,075 cars in the corresponding 
week last year to 52,081 cars, with grain, 
coal, ores, other mine products, lumber, gaso-
line, automobiles and wood pulp and paper 
leading the advance. Loadings in the western 
division totalled 24,908 cars as against 23,- 
475 one year earlier. Live stock, coal, ores, 
building products, and lumber were heavier. 
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INTERNATIONAL TRADE FAIR UNDER WAY 

"FORTY PER CENT BIGGER"i  The following is 
the partial text of the leading article in the 
Canadian International Trade Fair News of 
Monday, May 29: 

"Unlimited possibilities in the field of 
world trade, combined with stronger efforts to 
solve the quest for dollars by eoft currency 
countries, is the business theme as the Cana-
dian International Trade Fair gets under way 
for the third consecutive year at Toronto's 
Exhibition grounds. With more than 160,000 
square feet of floor space being utilized by 
thirty-four countries to display a broad vari-
ety of industrial and consumer goods, the Fair 
was officially opened this afternoon (May 29) 
by  1-lis  Excellency M. Hubert Guérin, Ambassador 
of France to Canada. 

"Already, merely a matter of hours old, 
this year's Fair shows every indication that 
it will surpass the two previous ones in scope 
and effect. The Fair is 40 per cent bigger 
this year than last. The exhibits, headed by 
Canada's own large and representative display, 
includes six new countries--Spain and Germany, 
Fulstria ; Costa Rica, Paraguay and Cbatemalà, 
Newfoundland, Cànada's tenth Province, is also 
making its debut at the Fair. 

"This year's Fair presents to businessmen 
the greatest variety of goods ever exhibited 

* * * 

together in Canada. More than 2,000 indivldual 
exhibits have made this possible, while the 
merchandise, nearly all for sale, runs the 
gamut from a 23-ton press to lipsticks for mi-
lady's purse with pop-up mirrors, 

"Confidence in the trade possibilities that 
await exhibitors over the period of the next 
two weeks is extremely high. W.J. Morgan, 
executive secretary of the British Machine 
tool and Scientific Instrument Group, whose 
$2,500,000 worth of exhibits in the Fair's 
Automotive Building are the spearhead of 
Britain's drive for a larger share of the 
capital goods market in relation to Canada's 
industrial expansion, saidhe had felt inclined 
to underestimate the Fair, but now his opti-
mism was unbounded. °M/e know it is going to be 
a good show, and we are assured the right 
people willseeour machines,' said Mr. Morgan. 

"Success of the immense British effort is 
already indicated by the fact that several 
hundred thousand dollars of the equipment on 
display were "sold" tags, as the Fair opens. 
The exhibit comprises more than 250 machines 
actually under power and in operation, the 
products of more than 100 firms. 

"The number of registered business visitors 
is expected to total about 50,000, a consider-
able increase over previous years...." 
* * 

FOREST FIRE LOSS $6,000,000:  "During the 
past year, Canada suffered the greatest forest 
fire lossin more than a quarter of a century," 
the Minister of ResOurces and Development, Mr. 
Winters, stated in releasing the 1949 forest 
fire statistics for Canada. Newfoundland fig-
ures were included for the first time. 

A total of 7,046 forest fires were reported 
• in the ten provinces during the year. The num-
ber of man-caused fires in  the  other provinces, 
excluding Newfoundland, topped the 1948 total 
by more than 1,000. This,  the  Minister pointed 
out, was an increase of 23% in which each 
province, as well as the national parks and 
other federal lands, suffered a higher propor-
tion of fires than the average for the preced-
ing ten years. 

"Forest fire prevention measures must be 
intensified," the Minister emphasized, "if 
they are to keep pace with the increasing use 
which Canadians are making of their forests." 
The most serious fact revealed in the report 
is that el of all fires were caused by care-
less campers and smokers. Settlers and rail-
ways were each responsible for 11%, minor 
causes, 22% and lightning, 19%. 

Over two and one half million acres were 
burned by these fires in 1949. This is an in-
crease of nearly 40% over  the  previous ten-
year average. In damage to timber, young for-
est  growth,  and  other property, it represents a 
financial loss of nearly $6,000,000 based on  

prevailing stumpage rates. No reliable esti-
mate can be made of the additiènal losses in-
curred by the wood-using industries nor of the 
damage to wildlife, soil and recreational 
facilities which cannot be evaluated in terms 
of dollars and cents. 

* * * 

1949 WAGE INDEX 205.1i  The Minister of 
Labour, Mr. Mitchell, on May 31, released the 
preliminary index of wage rates for 1949, cal-
culated by the Economics and Research Branch 
of the Department of Labour. 

The general average index was 205.1 for 
1949, compared with 195.8 for 1948, an in-
crease of 4.7 per cent. 

Increases over 1948 in the main industrial 
divisions ranged from 6.4 per cent in Manufac-
turing and Service (Laundries) to 0.9 per 
cent in Transportation and Communication.  

* * * * 

CONFERENCE OF UNIVERSITIES:  The Prime Mini-
ster, Mr. St. Laurent,' will pay an official 
visit to Kingston on June 3. He will spend 
part of the morning at the National Defence 
College, Fort Frontenac, and the early after-
noon at the Royal Military College where he is 
to meet delegates to the national conference 
of Canadian universities. Mr. St. Laurent will 
be accompanied by the Minister of National 
Defence, Mr. Claxton. 
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(Continued from Pal) 

SEEDING ON PRAIRIES 

face moisture conditions are fair to good, al-
though sub-soil reserves are low. Seeding has 
made excellent progress except in the south-
east and small areas of the north.  Pasture  
growth has been rapid in the past week and the 
feed situation has improved materially. 

In Alberta, with the exception of the Peace 
River area and the extreme southwest, dry con-
ditions are reported and general rains are 
needed now. Spring rainfall has averaged 35 
per cent below normal and sub-soil reserves 
are quite low. Soil drifting has been reported 
from many areas. skather in the past week was 
cool and growth slow. Wheat seeding is nearly 
completed with  the proportion of coarse grain 
crops seeded varying from 40 to 90 per cent. 

Apart from northern districts, spring seed-
ing has been nearly completed in Ontario.  
Spring grains have germinated well and the 
outlook is £sirly good, although warmer weath-
er and moisture are needed. Fall wheat pros-
pects vary from fair to very good. Tobacco 
planting operations, under favourable condi-
tions, have been general during the past week. 
Soybean and corn planting is gettimg under way 
and a good start has been made in setting out 
tomatoes. Cool, dry weather has retarded hay 
and pasture crop growth and serious winter-
killing has occurred,.particularly in new 
seedings. Consequently, there will be a con-
siderably increased acreage devoted to fodder 
corn, grain corn, soybeans and supplementary 
hay and pasture crops. 

The season is late in Quebec but very warm 
weather during the past week has permitted 
rapid seeding. Pastures and meadows in most 
parts of the Province suffered heavily from 
winterkilling and in many areas a poor hay 
crop is anticipated. Orchard conditions gener-
ally are considered to be about normal. Cattle 
are just now being turned out to grass as 
pastures have been poor and in some districts 
live stock are still being stable fed. 

The season in British Columbia continues V3 

be backward and growth is  about  10 days later 
than last year. Seeding is completed in south-
ern areas and is well under way in northern 
sections. Growth, however, continues to be 
slow. A slight decrease in the strawberry crop 
is looked for, while raspberry production is 
expected to be somewhat heavier than in 1949. 
Reports from the Okanagan Valley indicate a 
heavy loss of cherry and apricot trees due to 
winterkilling. Peach trees also have been 
heavily damaged but many are recovering. The 
apple orchards, however, do not appear to have 
suffered to any great extent and a good crop 
is anticipated. 

The weather throughout the Maritimes has 
been unusually dry during most of May. Seeding 
and planting operations are well under way in 
Prince Edward Island and New Brunswick, while 
in Nova Scotia work in the fields is nearing 
completion. An increase in grain acreage is.  

(C. W.B. June 2, 1950) 

looked for inall three provinces, while m de-
crease in potato acreage is expected in Nova 
Scotia and New Brunswick. The orchards in Nova 
Scotia are now in bloom and present indica-
tions are that the apple crop will be large. 

EMPLOYMENT IMPROVES:  Employment in the ma-
jor non-agricultural industries showed moder-
ate improvement at the beginning of April, re-
versing the downward trend since  the  first of 
October, according to preliminary tabulations 
ly the Bureau of Statistics. The rise in em-
ployment was accompanied by a fureher advance, 
to a new peak, in average, weekly salaries and 
wages. 

The general index number of employment, on 
the 1926 base as 100, stood at 187.6, up 0.6 
per cent over the March.). index of 186.5, but 
unchanged from April 1, 1949. Aggregate weekly 
salaries and wages moved up 0.9 per cent from 
March 1 and 2.7 per cent over April 1 last 
year, while average weekly earnings rose to 
$44.88 from $44.74 at March 1, and $43.35 a 
year ago. 

Increased industrial activity, as compared 
with a month earlier, was reported in all pro-
vinces except Chtario and Manitoba, the former 
showing a small loss, while practically no 
change was registered in the latter. The in-
creases in employment fin the other provinces 
varied from 0.4 per cent in Quebec and 0.5 per 
cent in New Brunswick, to 3.8 per cent in 
British Columbia and 4.4 per cent in Prince 
Edward Island. 

* * * 

TUBERCULOSIS INSTITUTIONS REPORT:  There 
was a decrease of two per cent in the number 
of tuberculouà patients admitted to sanatoria 
and other hospitals which had facilities for 
their care and treatment in 1947 as compared 
with 1946, according to the annual report on 
tuberculosis institutions released by the 
Bureau of Statistics. 

The  decline in 1947 follows an increase of 
19 per cent in 1946 over the preceding year in 
the tuberculous admissipns. The decrease in 
1947 may have resulted . from the wider use of 
X.-ray, mass surveys, and clinic examinations 
which revealed the presence of the disease be-
fore it had reached the point where hospital 
care became imperative. 

* * * * 

COMMERCIAL FAILURES VP:  Çommercial fail-
ures under the provisions of the Bankruptcy 
and Winding UP Acts showéd a further marked 
increase in number and defaulted liabilities 
in the first quarter of 1950. The total number 
of failures rose to 382 from 270 a year earli-
er, and the defaulted liabilities increased to 
$6,307,156 from $4,195,655. 
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ADDRESS BY HON. LIAOUAT ALI KHAN:  The Prime 
Minister of Pakistan, the Honourable Liaquat 
Ali Khan, addressed a joint session of the 
House of Commons and Senate on May 31. Intro-
duced by  the Prime Minister of Canada, Mr. St. 
Laurent, Mr. Liaquat Ali spoke, in part, as 
follows: 

",...To what use do the Muslims who form 
the majority of the people of Pakistan propose 
to put their freedom? This is a questionwhiéh 
we as a nation have pointedly asked ourselves 
and to Which we have a clear and unhesitating 
answer. 

"First, we are determined that the Mlislims 
in our State shall be enabled to order their 
livas in accordance with their faith, that at 
the  same time our minorities shall enjoy full 
rights of citizenship and shall freely profess 
and practise their religions and develop eheir 
cultures, and ehat eheir legitimate interests 
and the  interests of thebeckward and depressed 
classes shall be adequately safeguarded. 

"Second, we are pledged to the principles 
of democracy, freedom, equality, tolerance and 
social justice as enunciated by Islam. This 
does not mean theocracy; for Islam does not 
believe either in priesthood or in the caste 
system. Ch the contrary our conception of de •  

mocracy is possibly even more comprehensive 
than that which is contained in the institu-
tions of universal franchise and majority 
rule. For it embraces social and ecanomic jus-
tice,  the  riiht of private ownership, of each 
individual to enjoy the fruit of his honest 
labour--and yet with laws and institutions de-
signed to eliminate destitution and to place 
healthy checks on vast accumulations of un-
earned wealth. 

"All this we call  the  Islamic way of life 
and pursue it because as Muslims we could not 
follow any other ideology or seek guidance 
from any other source but God, whose injunc-
tions we believe these to be. To abandon these 
principles would be for us to destroy, instead 
of create, what we hope to build up and for 
Whiéh we demanded independence and freedom  and 
a separate state. 

"Third, we are resolved to safeguard our 
freedom at all costs, whatever the threat and 
whatever  the quarter from which aggression may 
face us. For our own part we have no aggres-
sive designs and consider it our moral respon-
sibility to pursue the path of peace and to 
help in the maintenance of peace and stability 
everywhere, particularly in the  uneasy contin-
ent of Asia, on whose future, according to our 
way of thinking, world peace very largely de-
pends. Nowhere in Asia are the  circumstances 
for the  development of the democratic idea 
more naturally favourable than they are in' 
Pakistan; for nowhere are people more unified 
and more determined to apply their moral con-
cepts of equality and social and economic jus-
tice to promote human welfare and to resist 
any attempt to tamper with their beliefs. But 
democracy, in Pakistan or elsewhere, is of  

little use to the common man unless-its advan-
tages are made available to him in his daily 
life and his standard of living is raised at 
least to a level which gives him a substantial 
stake in the way of life which he has•chosen 
for himself...." 

* * * * 

TRAVEL AGREEMENT WITH ITALY:  The Depart-
ment of External Affairs announced on June 1 
that Canada and Italy have cancluded an agree-
ment modifying their visa requirements for 
temporary visitors. 

Beginning June 1 Canadian citizens Who are 
bona fide non-immigrants (visitors, not seek-
ing employment or permanent residence) and Who 
are in possession of valid Canadian passports 
may, witho.2.t previously obtaining an Italian 
visa, visit Italy for periods eaéh not exceed-
ing three consecutive months. This modifica-
tion of entrance requirements does not, how-
ever, apply to Canadians 4.10 want to enter the  
trust territory of Somaliland under Italian 
administration. 

Italian citizens, who are bona fide non-
immigrants coming to Canada and who are in 
possession of valid Italian passports will re-
ceive, from the Canadian Embassy in Rome, 
visas free of charge, valid for an unlimited 
number of entries to Canada during a period of 
twelve months from  the date of issue of such 
visas. 

This agreement in no way exempts Canadian 
or Italian citizens from  the  necessity of com-
plying with the immigration and residence 
regulations of  Italy.  and  Canada. In ehis con-
nection it should be noted that Canadian citi-
zens who visit Italy for the, full period of 
ehree months without visas may only re-enter 
Italy without visas after ehey have been out-
side that country for one month unless they 
obtain a waiver of dhis restriction from  the  
Italian authorities. 

During the last year, Canada has concluded 
similar agreements or arrangements with Swit-
zerland,  Liechtenstein, Sweden ,  Danmark, Bel-
gium, Luxembourg, the Netherlands, Norway and 
France. • 

* * * * 

NATIONAL  NOTES 

The R.C.M.P. supply ship . St. Roch arrived 
in HalifaxonMay 29, the first ship in history 
to sail around North Emerica. Aboard was Sgt. 
Frederick Farrar, mate, the only crew-member 
to have made the entire circuit. 

A special committee of the Canadian Manu-
facturers' Association is to be set up at once 
to study combines and .anti-trust laws and make 
recommendations to the Government. The project 
was approved last week-end at the Annual Gen-
eral Meeting of the C.M.A. in Toronto. 

si  
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WEEK'S EVENTS IN REVIEW 

CANADA, U.S., AND 0.E.E.C.i  The Prime Min-
ister, Mk. St. Laurent, an May 18, read to the 
House of Commons the full una: ofthe.aanounce-
ment made in London, with which the Secretary 
of State for External Affairs, Mr. Pearson, 
was associated, on the proposed informal asso-
ciation of Canada and the United States,with 
the Organization for European Economic Co-
operation. The statement read: 

°During their talks last week, the Foreign 
Ministers of France, the United Kingdom and 
the United States considered how the countries 
of Western Europe and North America might im-
prove their co-operation on economic problems 
Whiéh require adjustments by them in the peri-
od immediately ahead. The emphasis in their 
discussions was on the positive courses of ac-
tion which need to be taken. 

'The  Secretary of State oftheUnited States._ 
emphasized the great value of the existing re-
lationéhip between the organization for Euro-
pean economic co-operation and the United 
States and believed that it would be helpful 
to broaden this relationship to provide for 
regular discussion and consideration of the 
problems-requiring co-operative.action  in  the 
coming period. He pointed out that, while the 
European Recovery Programme terminates in 1952, 
the interest of the United States in Europe 
will necessarily continue and that study of 
the problems is now going forward actively in 
the United States on the highest Governmental  

level. During conversations this week, the 
Canadian Secretary of State for External Af-
fairs has indioated a similar interest on the 
part of his country to participate in the 
study of these problems. The four Ministers 
believe that this relationehip would permit a 
close co-ordination of the work now going for-
ward in the United States and .Canada on these 
problems with the parallel efforts of the 
OEEC. 

'The  Foreign Ministers of France and the 
United Kingdom, after consultation with the 
Chairman of the OEEC, stated their hope that 
the OEEC would invite Canada and the United 
States to establish, on an informal basis, a 
working relationship with the OEEC whereby the 
two countries could join wiéh the OEEC in the 
discussion and consideration of the action to 
be taken on these problems. 

°Itwasagreed that the proposed working re-
lationship between Canada, the United States, 
and the OEEC would not interfere with the pre-
sent functions of the OEEC as an organization 
devoted primarily to European economic pro-
blems as provided in the Convention for Euro-
pean . Economic CO-operation. 

°The four Ministers were in agreement that 
the economic and financial problems arising 
from the defence effort fell primarily within 
the competence of the North Atlantic Ueaty 
Ckganization. They recognized also the concérn 
of the North Atlantic Treaty with broader 

. iCOntinued on P.5) 1 
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$60,000,000 FOR NEW SHIPS:  "Present plans 
caf (  for an expenditure of approximately $60,- 
000,000 on new ships for government account : 

 during the next five years", declared the 
Minister of Transport, Mr. Chevrier, in ad-
dressing the annual meeting of directors and 
members of the Canadian Shipbuilding and Ship-
repairing Association in Ottawa on May 17. The 
Minister said that this figure included "the 
present naval shipbuilding programme which 
amounts to approximately $34,000,000." He 

 added that, apart from naval expenditure, the 
remainder of the money will be spent in neces-
sary government replacements which had to be 
postponed during the war years. 

The Minister thought that the Government 
could take credit for "having saved the ship-
owning business in Canada" by its replacement 
plan and its policy of transfer and subsidy. 
He pointed out that 44 vessels of various 
types had already been sold at a gross price 
of over $26,000,000 which had been blaced in 
escrow. Other vessels were to be transferred 
to  th United  Kingdom flag,  • lthough still re-
maining the property of Canadian owners, who 
would thus be able to participate in the ster-
ling  4reight market. 

He said that financial arrangements in re-
spect of the transfer of Canadian-owned ves-
sels to  United  Kingdom registry were advantag-
eous to both Canada and the United  Kingdom. 

Mr. Chevrier added that about 40 ocean-
going ships would be able to operate under 
Canadian flag this year by means of government 
assistance and that he was confident that a 
number of other Canadian flag vessels will 
find the means of continuing in operation in 
spite of the present depressed freight market. 

* * * * 

ÇAVERENCE POSTPONED:  A. MacNamara, Deputy 
Minister of Labour, announced on May 17 that 
the Federal-Provincial Conference an Rehabili-
tation of the Handicapped, of which he was to 
be General Chairman, scheduled to be held on 
May 25-27 in Ottawa had been postponed due to 
the Manitoba flood upon the suggestion of the 
Premier of Saskatchewan and after consultation 
with the Health authorities of Manitoba and 
Alberta. 

* * * *  

wealth countries, the Western Union  countries, 
and the Western Europe Commanders-in-Chief 
Organization The exercise. called  "Horatius",  
will study the phase of warfare dealing with 
defence. 

• * * * 

REFUNDING LOAN OVEReSUBSCRIMED:  The Minis-
ter of Finance, Mr. Abbott, announced on May 
18 that  the books of the new 1950 Refunding 
Loan for $745 millions were closed at 9:01 

E.D.T. on that day. he said that as of 
this time the Loan had been heavily over-sub-
scribed. 

At the same time he announced that the 
issue had been allotted as followa: $359 mil-
lions in 2» 18-year bonds and $395 millions 
in 21  4 4-year bonds. 

Mr. Abbott expressed the gratification of 
the Cevernment that investors had responded so 
eagerly to the offering and said that this re-
sponse was substantial evidence of confidence 
in the future of the country. 

* * * 

RETAIL SALES UP 7 PER CENT:  Canada's re-
tail trade in March showed an increase of 
seven per cent over thé corresponding month 
last year. In January, sales rose two per 
cent, in February by nine per cent., and the 
gain for the arst quarter of the year was 
about six per cent. 

The sustained high volume of new motor ve-
hicle sales played a major part in the March 
increase, dealers' sales being up 51 per cent 
over March last year. Coal and wood dealers 
reported a sales adyance of 26 per cent, ga-
rages and filling stations 17 per cent, appli-
ance and radio dealers 10 per cent, and food 
stores seven per cent. Food store sales in-
creased mainly on the strength ofa 16 per cent 
gain for chain stores, independent food mer-
chants reporting a sales advance of three per 
cent. 

Although the traditional Easter stimulus to 
retail business occurred earlier this year 
than last, all four of the apparel trades re-
ported decreases in March, ranging from two 
per cent for shoe stores to 17 per cent for 
men's clothing stores. Department store sales 
decreased three per cent, and jewellery store 
sales by 11 per cent. 

I.T--GEN. FOULKES TO ENGIAND: 	Lt. -Gen. 

Charles Foulkes, C.B., CBE, DSO, Chief of the 
General Staff, will attend the fifth of the 
post-war "Annual Conferences and Tactical 

Studies for the Army" at the Staff College, 
Camberley, England,  next.week, Army Headquar-
ters announced on May 18. He left from Mon-
treal on May 18 by Trans-Canada Air Lines. 

The conferencé will be presided over by 
Field .  Marshal Sir William Slim, Chief of the 
Imperial General Staff, and will be attended 
by General Officers of the British Army from 
both Home and Overseas Commands, and officers 
of the Royal Navy and Royal Air Force. Chiefs 
of staff will also be present from the Common- 

a * * * 

INDUSTRIAL EMPLOYMENT LOWER:  Industrial 
employment in Canada  at.  the  beginning of March 
was at a slightly lower leyel than at February 
1,.according to data received by the Bureau of 
Statistics from 21,094 leading firms in the 
eight major non-agricultural divisions. The 
movement has been downward at March 1 in eight 
earlier years since 1939, and the loss this 
year approximated the average in that period. 
There were declines in all provinces except 
British Columbia. 

The index number of employment, on the 1926 
base as 100, fell to 186.6 at March 1 from 
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187.2 at  the  first of February and the maximum 

110  Maréh 1 figure of 188.9 recorded in both 
1948 

.and 1948. This year°s March 1 index exceeded 
by 2.7 per cent the wartime peak index for 
March 1 recorded in 1944. 

In spite of the  small recession in indus-
trial employment generally indicated at Mardh 
1 as compared with a month earlier, there was 
an increase of 1.3 per cent in the la test  in-
dex number of weekly payrolls, which was 2.1 
per cent above March 1, 1948, previously the 
top figure for the late winter in the record 
of nearly 10 years. The per capita earnings, 
at $44,69 ,  reached a new all-time maximum, ex-
ceeding  the  February leverage by 1.6 per cent, 
and last year°s.Nàrch 1 index by 3.3 per cent. 

Ch the whole there was an increase in em-
ployment in manufacturing, and mining was gen-
erally more active. The trend in logging, 

• transportation, communications, construction, 
hotels and restaurants and trade was downward, 

* * * * 
• 

SUPPLEMENTARY UNEMPLOYMENT INSURANCE:  The 
Minister of Labour, Mr. Mitchell, on May 18, 
released detailed figures on the first month 
of operation of the  supplementary unemployment 
insurance benefit program. 

This year,. supplementary benefits were in 
effect from February 28 to April 15; and the 
figures, therefore, cover the month ofMarch. In 
future years, supplementary benefits will be 
in effect from January 1 tolgarch 31. 

During March, 93,000 persons filed claims 
for supplementary benefit, and benefit pay-
ments were begun on 35,000 of these claims. 
About 48 per cent of the claims  were  filed in 
Quebec. 

About $895.000 was paid out in benefits 
during the month, with the payments averaging 
$1.89 a day. During the same month, regular 
insurance benefits averaged $2.44 a day. The 
daily rate for supplementary benefit is set at 
about 80 per cent of the rate for regular 
benefits. 

About one in nine of the claimants for sup-
plementary benefits was a woman .  Women gen-
erally account for about one in five of the 
claimants for ordinary insurance benefits: 

* * * a 

AIR ATTACHÉ TO SWEDEN - FINLANDz  The ap-
pointment of Group Captain H.H.C. Rutledge, 
OBE, of Wamanesa, Man., and Ottawa, as Air 
Attaché to Sweden and Finland, was announced 
on May 19 by Air Force Headquarters. He will 
replace C/OH.G. Richards, OBE, Who returns to 
Canada to command RCAF Station Summerside, 
P.E.I., center of the RCAF% navigation train-
ing. The change  will  take place June 1, 

A staff officer at Air Force Headquarters 
in Ottawa and overseas during the•war, G/C 
Rutledge *as recently graduated from the Im-
perial Defence College in the United  Kingdom, 
.In 1946 be commanded RCAF Station Trenton, 
Ont.  

NEW ICAO MEMBERS:  Iran and the Republic of 
the United States of Indonesia have become 
members of the International Civil Aviation 
Organization, acCording to an announcement 
Ifrom ICAO headquarters, Iran"s membership was 
effective May  19. and Indonesia's on May 27. 
: The International Civil Aviation Organi-
zation is charged with responsibility for the 
orderly and:equitable development of interna-
tional civil aviation, and seeks to bxing 
about a world-wide pattern of co-operation in 
the technical; economic and legal fields 'of 
international flying. Includingthe,two new 
member states, ICAO% membership consists of 
58 nations. 

* * * * 

U.S FORCES. "A GREAT TEAM":  The Mihister 
of National Defence ,  Mr,. Claxton, On  May  20, 
referred to  the  U.S. Armed Services as "a 
great team" in a message to Defence Secretary 
Louis Johnson "on ehis first  United States 
Armed Forces Day.liThis day replaces the days 
formerly observed individually by the U.S. 
Navy, Army and Air Force. 

The  text of Mr. Claxton°s. message: 
"Ch this the first United States Armed 

Forces Dey I should like to pay a tribute on 
behalf of the Canadian Forces to the United  
States Axmed Forces. 

"From what I was privileged to see of them 
at Fort,Benning and Elgin Field, as well as an 
previous visits, they are à great team. 

"The close working relations your forces 
and ours had at Exercise "Sweetbrier". (In 
Yukon and Alaska last February) and everyihere 
else since the war have continued their war-
time partnership for victory into the peace 
Which we are working together to preserve," 

* * * * 

WEEKLY WAGE PEAK:  Average weekly wages paid 
to hourly-rated wage-earners employed by 
leading Canadian manufacturing establishments 
reached a new peak figure of $43.10 during the 
week ending March 1. This was 42 cents above 
the February 1 average of $42.68, and $1. 13 
higher ehan the March/, 1949 figure of $41.97. 

Hourly earnings at March 1 averaged 101,4 
cents as compared with 100.9 at February 1 and 
97,6 cents a year earlier. The average number 
Of hours worked during the week ending Màrch 1 
was 42,5 as against 42.3 in the week of Feb-
ruary  land  43.0 a year ago. 

Weekly wages in durable manufactured goods 
moved up to an average of $46.77 from $46.21 
at February 1 and $45.49 et March 1, 1949,' 
While in non-durable manufactured goods the 
average rose to $39.57 from $39.26 at February 
Land $38.26 last year, The work-meek in dur-
able goods was 42.6 hours compared with 42.2 
at February 1 and 43.2 at March 1 last year, 
and in non-durable goods. was 42.5 hours com-
pared with 42.4 hours at February 1 and 42,7 
at March 1, 1949. 
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EMPLOYMENT PICTURE MUCH IMPROVED 

DECLINE IN REGISTERED JOBLESS:  :Recentweeks 
'have shown .a -rapid:movement in the employ-
ment•Situation  as large scale ;spring - hir-
ing:inconstruction,, agriculture and transpor-
tation gotf.linder way. -This.improvement - 4s re-
fleeted'inS sharP decline -  in:the.number of 

--persons seeking - Work , through•the National - EM-
ployffient'Seri.ce..During the twoweek period 
ending May4; the'nbmber of registrants dropped 
from - 424,300 to 387,600,s decline•of 36,.700. 
The May 4 'figure was 47y100-below  'the  April 6 
Yeak -Of  434,700 the  Minister of Labour,.Mr. 
Mitchell  annipunded- on May 19. 

With the improvement in the employment 
situation IlOW unden.way.in  almost all  sections 
of the country, there will be, in the coming 

- weeks, a Cantinuingrapid.fall-cff:iathe nuM-
ber•of persons .registered for work at.employ-
ment officesWorkinas started on farms  and on
many Constructionprojectswhere it had.been 
delaYed by the.•cOld weather in eastern Canada 
'in the .earlier pare:of Âpril. The begimning of 
the fiShing séason on the Atlantic  coast means 
employment for many workersin Newfoundland 
and the Maritime.Provinces. EMployment iàalso 

Hncreasing in thèServiceindustries as pre-
paratiCns .are 'being made for the. expected 
qleavY influx .of:tcürists, the statement con-
tinued. 

:Manufacturing industries such,Ss sawMills 
': an d : pulp and Paper plants- are hiring more 
workers asthe seasonal.increase  in production 
begins. The ,sutdmobile.andprimary - irOn and 

'Steel ind'ustri'es, and.most plants producing 
electricalapparatus  and  household furniture 
continueto operate  close  to capacity. In a 
few - industries such.as railroadequipment.and 
leather gcods, Short...time:work. persists', but 
the  number of layoffsin.these industries has 

* 

decreased in the past month. - - 
From now on, employment in Canada will show 

substantial.increases until the-annual peak is 
reached in the ,Iste summer and early falL IC-
talcivilian employment. of4,796,000 during-the 
first week ofMarch is expected:to exceed by 
late summer the 1949peak of 5,.255,000 for the 
same time.: Despite an anticipated,slightly 
higher level of employment, :for the year as 
compare&with 1949, there may be some areas 
Where.the unemployment-situation:may be a mat-
ter of 'concern. 

.With due allowance for frictional :ilneMploy-
ment suchasthat caused by Workets.moVing 
from.job to:job, the economy., during the next 
six months, will:be celled upoo toabSorbthe 
major portion of some  80,000 net increase in 
the labour forcé this year, persons seasonally 
displaced during the past:wintersnd theusual 
seasonal entrants to the labour force such,es 
students._ The extent to Which the economy will 
be able to absorb Sll these.workers depends 
'upçn the levels of.investmentY, Consumer expen- 

. ditures and exports. 	 • 
The continuing_heavy investment program, 

particularly in housing and:utilities, means 
that employment prospects in thecnnstruction 
and re/ated industries are excellent. Ekpected 
high levels of consuMer.expenditures will 
maintain à high degree: of.luciyancy_in.consumer 
gnods, service ,and  distributive industries. 
The pattern of exports established during  the 

 first quarter of the yearinditates that the 
decline:in value of sales to Overseas market's 
haà beenfalmost completely offset by the in-
crease in shipments to the United-States. This 
reorientation of foreign:markets, however, 

. will - continue to cause re --adjustments in the 
domestic economy. • • 
* 

:WHOLESALE SALES ADVANCE,:  Dollar volume of 
: wholesalesales in.March this yearadvanced 20 

per cent Over'February and was four per cent 
_sbove the saMe.month last year, according to 
'reports redeived by the Bureau of Statistics 
from wholesalersrepresenting,:ninegines of 

.trade; Sales in the.first quarter of this year 

.were practically.inchanged fromayear, earlier. 
The  general unadjustèd index, on the base, 

,average for 1935-39=100,, stoOd at :294,2 as 
compared with 244.6 in February,  and 283.4 in 
March last'year. Increases over March, 1949 
were  registered fOr - all'provinCeS and ranged .  

, from  one per  -cent for Quebec to six,per cent 
for British Columbia. • 

* 	* 	 • 	• 	• . 	 . 

	

'HISTORIC SITES BCARDSEMBER: 	aPpointment 
Cf  Alfred 'G.  Bailey, Dean of:Ares and Head of 
theDepartment of History af the University of 
New Brunswick, -Fredericton, as a member of the 
Historic Sites and Monumenté Board of-Canada 
was annOunced on May 18 by the Minister of 
Resources and Development, Mr. Winters: 

CARLGADINGS:  Cars of revenue freight load-
ed.at Canadian pointsduring the week ending 
May 13totalled 75,343 cars, up from 73,928 
cars in the preceding week,- and 1,239 cars or 
1..:1 per cent above - the same week last year:. 
Volume for the Eastern diviSionclimbed from 
50,352 cars to' 52,016 cars, but fell in the 
western division from 23,752 cars - tO 23,327 

.cars. 
• * * ,* * . 	. 

FUNDY•NATIONAL•PARK OPENING:*  :The Ministe'r 
of Resources.and Development, Mr:Winters,.has 
announced that the official openineof Fundy 
National' Park, New'Brunswick, wilL be heid on 
Saturday, July 29,. with appropriate ceremonies. 
It is:situated  on. the Bay of Fundy between the 
Goose and Upper SalmahRivers and'contains an 
area of approximately 80 square mileà.. Bypro-
inéià1 highway the Park is 54:_milessouth 

- west of Moncton and 83 miles north east of St% . 
 John. The name cf the park was selected folr 

loWing an essay competitinn held throughoiit 
New Brunswick's schools. 

• 
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CANADA, U.S., AND 0.E.E.C. 

questions of economic relations among the sig-
natory countries and welcomed the decision of 
the Cbuncil to have the deputies cobsider what 
further action should be taken under Article 2 
of the  Treaty. 

'The fourMinisters were fureher agreed that 
it was eheir hope, ehrough a new working re-
lationship, to proceed promptly toward finding 
solutions of the general economic problems 
Which lie immediately ahead along lines whiéh 
would eliminate conflict in their interna-
tional economic policies.  They  recognize that 
Canada, the United States and the Western 
European countries have a continuing interest 
in developing and strengthening economic col-
laboration between ehem in order that ehey can 
make togeeher their full contribution to the 
building of a peaceful and prosperous world 
order. They further recognize that  the  devel-
opment and strengthening of the economic ties 
of ehis community of nations may in the future  
require formal organizational expression, but 
they believe it is unnecessary at this time to 
attempt to suggest precisely what form of ar-
rangement will prove to be best suited to as-
sist  the  taking of common action by the com-
munity.' 

The Prime Manister commented as follows: 
"The Canadian Government welcomes this 

statement. If the Organization for European 
Economic  Co -operation invites us to establish 
an informal working relationship with ehem we 
shall be glad to accept. 

WORK OF ORGANIZATION 

"It-may be helpful to Members of the House 
if I say a few words about the  °EEO. This Or-
ganization.was set up after General Maréhall's 
famous  speech of June 5, 1947. In that  speech  
he called on the European countries to draw 
t •gether,. Sixteen countries, including the 
United  Kingdom and Ireland and almost all  the  
Continental  Countries free from-Russian domin-
ation, responded. As their organization devel-
oped, much of its work relatedtoMarshall aid; 
the members considered together their needs 
for special assistance and presented pro-
grammes and reports to the Economic  Co-opera-
tien  Administration, headed by Mi. Paul Hoff-
man, in Washington. But  the  OEEC was never in-
tended merely as a channel to facilitate the 
:provision of Marshall aid. Its purposes were 
wider and longer than that. luwas designed, 
as its name indicates, to promote co-operation 
among European countries in all mattèrs of 
common economic interest and on a permanent 
basis. It has already reduced many of the 
trade restrictions between European'countries. 
It has fostered trade by means of currency ar-
rangements designed to make strict bilateral 
balance and barter unnecessary as between mem-
bers. In these and oiher Ways it is strength-
ening Europe economically and therefore polit-
ically. 

"This, ehen is the organization wieh - whiéh 
we may be invited to associate. The European 
organization might thus be extended to estab-
lish an informal relationship with Canada and 
the United States in the discussion and con-
sideration of economic problems of common in-
terest. Thus-it may become an organization for 
North-American  Western-European co-operation. 

"I am sure the Heuse will be pleased to 
know that at  the  same time as suéh arrange-
ments for informal economic co-operation in 
the immediate future are going forward the 
Deputies to the North  Atlantic Cbuncil are to 
consider fureher the question of longer-term 
collaboration under Article 2 of the Treaty. 

"In conclusion I should perhaps stress that 
our new association would be informal. It 
would involve a recognition that  the  economic 
problems faced by OEEC countries, the United  
States and ourselves are common problems.not 
isolated individual problems. In the last a-

• alysis solutions must depend on action by in-
dividual countries, but ehey 'should be sought 
and discussed jointly around a common table." 

The Progressive Cbnservative Leader, Mr. 
Drew, and the  C.C.F. Leader, Mr. Cbldwell, 
both spoke in approval of the announcement. 

* * * * 

PRODUCTION 

All-Canada output of crude petroleum and 
natural gasoline in February ehis year amount-
ed to 1,954,634 barrels.as  compared wieh 1,- 
926,867 in the preceding month and 1,443,006 
in February, 1949. During the first two monehs 
of ehis year,:3,881,501 barrels were produced, 
a rise of 38  per cent over last year's corre-
sponding total of 2,799,489 barrels. 

Alberta accounted for 1,847,107 barrels in 
February as compared with 1,352,129 a year 
earlier. Leduc's Output increased to 845,993 
barrèls from 735,149 in February last year, 
Redwater to 547,783 barrels from 184,253, and 
Lloydminster to 61,060 barrels from 41,386. 
Crude output from Turner Valley declined to 
285,566 barrels from 299,091. 

Gross value of products turned out by the 
rubber industry of Canada in 1948 amounted to 
$194,112,000, Showing a slight decline from 
the  all-time high of $196,308,000 . reached in 
the preceding year. 

The all-Canada output of coal in April in-
creased to 1,308,500 tons from 1,228,782 in 
April last year While imports inApril advanced 
.to 2,247,941 tons from 2,008,505 a year:ear-- 
lier. • 

Sales of new farm implements and equipment !  
- mainly at the Sholesale level - reached an 
all time peak value of $220,710,000 in 1949. 
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VISIT OF THE PRIME'MINISTER OF PAKISTAN:  
The Department of External Affairs has issued 
the following information concerning the pro 
gramme for the visit to Canada of the Honour-
able Liaquat Ali Khan, Prime Minister of 
Pakistan, and Bégum Liaquat Ali Khan. 

The Prime Minister of Pakistan and Begum 
Liaquat Ali Khan, who are at present visiting 
the United States, will arrive in Ottawa from 
Boston on Tuesday, May 30, and will spend the 
following two days in the Capital. They will 
leave on the morning of Friday, June 2, for 
Niagara Falls, Ontario, with brief visits to 
Kingston and Toronto en route; and, after 
spending  the night and the morning of.Saturday, 
June 3, at Niagara Falls, will proceed to 
Buffalo Airport that afternoon and thence, in 
a Canadian aircraft, to New  York City .  

The Henourable Liaquat Ali Khan and Bégum 
Liaquat Ali Khan will be accompanied on their 
tour by: Mr. M. Ikramullah, Secretary, Ministry 
of Foreign Affairs and Commonwealth Relations; 
Mr. CL Ahmad, Officer an Special Duty in the 
Cabinet Secretariat; Professor A.S. Bokhari; 
Mk. A.A. Hamad, Private Secretary to the Prime 
Minister; Mr. Majid Malik, Principal Informa-
tion Officer; Captain Babar, Aide-de-Camp to 
the Prime Minister. 

ARRIVAL AT ROCRCLIFFE 

Ch his arrival at Rockcliffe Airport at 11 
a.m. onTbesday, May 30, the Henourable Liaquat 
Ali Khan will be welcomed by the Prime Minis-
ter of Canada. The sons of the High Cemmis-
sioner for Pakistan will garland the Prime 
Minister and present flowers to the Begum. A 
guard of honour will give a General Salute and 
an artillery salute of nineteen guns will be 
fired. The.High Cémmissioner for Pakistan, the 
Secretary to the Governor General, the members 
of the Canadian Cabinet, the Mayor of Ottawa, 
and their wives, will then be presented. 

' The Prime Minister of Pakistan and the 
Begum and the members of their party will stay 
at Gévernment House as guests .of Their EXcel-
lencies the Governor General and the Vis-
countess Alexander of 'Reis. 
• At 12 noon an Tuesday, the Prime Minister 
of Pakistan will arrive at the East Block to 
call an the Prime Minister of Canada. At 12.30 
p.m., he will lay a wreath at the National War 
Memorial Where Mk. Claxton, Minister of Natio-
nal Defence, and Mk. Gregg, Minister of Veter-
ans Affairs, will meet him an arrival. 

Following an informal luncheon at Gevern-
ment Heuse, the Prime Minister of Pakistan and 
Begum Liaquat Ali Khan will hold a press con-
ference at 4 p.m. in the drawing room of the 
Chateau Laurier Hetel, A dinner will be given 
in their honour by Their Excellencies the 
Gevernor General  and the Viscountess Alexander 
at Rideau Hall on:Tuesday evening. 

Ch Wednesday morning, May 31, the Prime 
Minister of Pakistan will meet Mr. St. Laurent 
and  members of the Cabinet to discuss matters 
of  mutual interest. At 12.15 p.m., he will  

visit the Office of the High Commissioner for 
Pakistan. 

A luncheon will be given by the High Com-
missioner for  Pakistan. and  Mrs. Mohammed Ali 
at their residence, 190 Céltrin Road, on Wed-
nesday. • 

Ch Wednesday. afternoon,. the Honourable' 
Liaquat Ali Khan will address the members of 
both Houses of Parliament in the House of Com-
Mons Chamber. 

There will be.a reception by the High Com-
missioner for Pakistan and Mrs. Mohammed Ali 
at their residence on Wedhesday afternoon and 
a dinner by the Prime Minister of Canada and 
Mrs. St. Laurent at the Country Club in the 
evening. 

Ch Thursday, June 1, the Prime Minister of 
Pakistan and Begumliaquat Ali Khan will leave 
Government House and will be the guests of the 
High Commissioner and Mrs. Mohammed Ali at 
their residence for the remainder of their 
stay. 

The Prime.Minister of Pakistan will address 
the Canadian Club of Ottawa at luncheon on 
Thursday. 

* *  as  
• 

PROCUREMENT OF 'MILITARY EMIPMENT: •  The  
following announcement of procurement of mili-
tary equipment by the United States in Canada 
was made in the. House of Cémmons on. May 19 by 
the Minister of National Defence, Mr. Claxton: 

"Hon. Members will have seen press reports 
regarding the procurement by the United States 
of military equipment in Canada, 
• "I am glad to be able to inform the Heuse 
that it has been announced officially in Wash-
ington that  the. United States service depart-
ments and Munitions Board have been requested 
by the Secretary of Defence to develop a pro-
gram for the purchase in Canada, during the 
year beginning next July 1, on a reciprocal 
basis, of military equipment to the value of 
between fifteen and twenty-five million dol-
lars. 

"This  announcement marks a major step in 
the integration of military production in the 
two countries. It is an extension into the 
peacetime period of the principles of the Hyde 
Park declaration of 1941, *deb proved so ef-
fective during wartime. 

"This announcement comes as a result of ne-
gotiations which I initiated with the late 
lames Forrestal but which were carried through 
by Hen. Louis Johnson, Secretary of Defence, 
following a recommendation by the Permanent 
Joint Board on Defence. It is something -for 
which we have all been.working for some time. 

"It is still too early to indicate what 
this may mean in terms of specific items, but 
I can say with assurance that the benefits 
that may be realized under this. arrangement 
will contribute not only to the defence poten-
tial of both countries and, conseciuently the 
defence of our continent,butalso to the over-
all defence arrangements under the North At# 
lantic treaty." 

• 

• 
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• 
Lfflxne DEPT. 'REVIEW:  Current activities of 
the federal Department of Labour, fifty years 
old this year, were described by Arthur Mac-
Namara, Deputy Minister of Labour, to the 
Senate Finance and Labour Cbmmittee consider-
ing Departmental estimates on May 19, 

Some of the more interesting.facts revealed 
by Mr. Maelamara are as follows: 

Total  man-days lost through strikes and 
lockouts during the period 1901 to 1949 to-
talled 39,000,000. Although Canada today en-
joyed better employer-employee relations than 
many countries, there was still an average of 
800,000 man-days lost eaéh year, which probab-
ly represented a wage loss of $6,000,000 each 
year. lime loss in 1949 was the lowest of any 
year since the end of the war. 

During the fiscal year to date, it had been 
necessary to appoint 10 Boards of Conciliation  
and Investigation in industrial disputes. 
(Boards are appointed only after other concil-
iation steps have failed to bring settlement 
to industrial disputes.) At the present time, 
two boards were endeavouring to conciliate the 
very important disputes involving practically 
all Canadian railway workers outside the.run-
ning trades. About 125,000 men were . involved, 

SCHEDULES OF FAIR WAGES 

During the first 11 months of last fiscal 
year 1,603 séhedules of Fair Wages were issued 
by the Department. If a Department is entering 
intos contract  for construction, it gets a 
Schedule of Fair Wages from the Department of 
Labour which is the result of investigation of 
all classifications bf labour involved in the 
work. 

The Department maintained a selection staff 
in Germany tO work with immigration officials 
there in choosing Displaced Persons for immi-
gration to Canada. From when the movement 
first began to date, 43,000 workers had been 
brought to Canada -- 10,400 for domestic ser-
vice; 13,289 for farms; 19,000 for heavy la-
bour; and 300 for nursing, internship and pro-
fessional service. 

Since April 1, 1931, more than 1,000,000 
men and women had been given vocational.train-
ing in Canada. 

Uhder the Labour-Management  Co-operation 
Service it had been possible .  to 'blind up 
enough interest in Labour-Management Cb-opera-
tion to bring 615 committees into operation in 
a variety of industries involving 275,000 
workers. 

* * * * 

the largest component of the all-industries 
total -- increased five points during the 
month to reaéh 132.5, but was practically un-
changed from a year earlier. In the capital 
goods industries, the index fell-to 92.2, 
eiiht points below the February level and was 
26 points lower than in March, 1949. 

Inventories in the producers' goods indus-
tries dropped to an index level of 124.8, down 
four points from February and 10 points from 
March last year.- In the construction goods  in-
dustries, • the Mhrch index stood at 153.1, five 
points above February, but 16 points below 
March, 1949. 

* * * * 

NATIONAL NOTES 

Quebec Province Liberals, on May 20,  chose  
as their new party leader a 43-year-old Member 
of Parliament, Georges Emile Lapalme, who re-
presents  Joliette'-Montcalm-L'Assomption.  

Henry Pope Duchemin, 81, Publisher of the 
Sydney, N.S. Post-Record, and a former Presi-
dent of the Canadian Press, died in Halifax on 
May 21. 

A row of seats was removed from the public 
gallerY of the House of Cbmmons  on May  22 to 
allow attendance, in wheel chairs, of a dele-
gation from the Canadian Association of Incur-
ables, in Ottawa to press for pensions for the 
nation's incurables. 

Time loss due to work stoppages arising 
from industrial disputes in Canada during 
Apri1,1950,was the lowest recorded this year, 
according to the monthly summary of strikes 
and lockouts for April. 

• 

Premier Duplessis, of Quebec, was reported 
as telling newspaper men at his press confer-
ence this week that there were "deposits of 
millions of tons of copper in the  Gaspé Penin-
sula" but that before exploitation could begin 
the Government would have to build a road and 
develop hydro power in the area. 

* * * * 

BORDER  VEHICLE TRAFFIC:,  Foreign vehicles 
entering Canada on traveller's vehicle permits 
in April totalled 87,077, an advance of 4.3 
per cent over last year's April figure of 83,- 
510. Increased entries were recorded in all 
provinces except Manitoba and Ohtario, the de-
cline in the former being due to the severe 
floods. Entries into Nova Scotia remained un-
changed, while a decrease was shown for the 
Yukon Territory, Airing the first  four  months 
of this year, a total of 209,979 vehicles en-
tered Canada, a rise of six per cent over the 
198,086 recordedin the.similar period of 1949. 

HANUFAeCTURING INVENTORIES:  The value of 
inventories held by Canadian manufacturing es- 
tablishments at the end of March was slightly 
above the February level but below March last 

ill> year, according to index numbers compiled by 
the Bureau of Statistics. The March index, on 
the base 1947=100, was 126.8 as compared with 
125.4 in February and 133.7 in March, 1949. 

The consumers' goods industries index -- 
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SECURITY TRANSACTIONS:,  Sales and purchases 
of securities between Canada and ather coun-
tries in March reached a total of $54,400,000, 
the highest monthly figure since June-last 
year. In February, sales and purchases aggre-
gated $35,900,000, and in Mardn.last year to-
talled $28,400,000. Both sales and purchases 
showed marked increases during the month, the 
former advancing. to $29,300,000 from  $17,600,-
000 in February and $14,600,000 last year, and 
the latter to $25,100,000 from $18,300,000 in 
February and $13,800,000 a year earlier. 

The rise in security transactions in March 
was accounted for chiefly by increases in 
sales and Purchases with the United States, 
s eras,  amounting to $28,200,000 and' purchases.,  
$22,600,000, resulting in 2 sales balance of 
$5,600,000. Although Canadian stocks and bonds 
chiefly contributed toward the large vèlumé, 
most of the sales balance arose from. repur-
dhases of United States stocksbyUnited States 
investors. 

Security transactions with the United  King-
dom declined in volume, sales amounting to 
$500,000 and purchases $2,100;000. March tran-
sactions provided a purchase balance of $1,- 
600,000, comparable to the purchase balance 
Which existed in February. Both sales .and pur-
chases with other countries decreased from 
February, resulting in net sales of $300,000. 

* * * 

MANITOBA FLOODS:  The level of the Red Riv-
er had dropped slightly more than . a foot to 
29.2 feet am the night of May 24 and the num-
ber of service men engaged in flood-fighting 
was being reduced. More than 2,000 Greater 
Winnipeg houSes, however, still had water in 
their first floors .  The cIean'-up job, which 
will take months, was beginning. Every precau-
tion was being taken to protect the public 
health. 

In the Flouse of Commons, on May 23, the 
Prime Minister, Mr. St. Laurent, made a report 
on the visit he had made to the flood zone  

with the Minister of Justice, Mr. Gerson, on 
May 21 and 22. He said that the federal grant 
to Manitoba "will behased on the facts ,  and 
on the same principles and considerations 
Which applied to the Fraser Valley." 

The Prime Minister read to the House a 
statement made in Winnipeg by General.Meàugh-
ton, member of the International joint Commis-
sion, on the subject of permanent flood con-
trol. Gén. MCNaughton's statement read, in 
part: 

"With my colleague on the International 
Joint Commission I have today flown over the 
Red River Valley and the City of Winnipeg and 
have examined both the inroads of the water 
and the protective measures which have been 
taken. This watershed has been the subject of 
study by the engineering boards of the Inter-
national Joint Commission for some time.. and I 
am here to learn the details ofwhat additional 
information will be required to prepare a def-
inite plan of flood control- The  Minister of 
External Affairs of Canada  has  directed that 
.the-work of preparing such a plan be expedited 
by all possible means, and authorities in the 
United States agiee that this should be done, 
so there is now no obstacle to thaimmediate 
prosecution of the necessary study...." 

* * * * 

RAILWAY OPERATIONS:  Ceerating revenues of 
Cànadian railways in February were fairly.well 
maintained at $65,724,122 as compared with 
$65.969,979 in the same month last year, main-
ly as a result of increased freight rates, de-
clines oçcurring in the volume of both freight 
and passenger traffic. Expenses fell from 
$65,770,543 tà $64,854,156, and the net debit 
in operating income was redUced to. $1,481,656 
from  $2,34,609  a year earlier. 

* * * 

AIR FORCE DAY JUNE 10:  Air Force Day will 
be observed this year on Saturday, June 10, it 
has  been  announced. 
* * 
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MANITOBA . FLOOD'REPORT:,  Following a week-
end spent in Winnipeg, conferring with pro-
'vincial, civic, Red Cross, and military forces 
combating the disastrous floods, the Ministers 
of Justice, Mr. Gerson, and National Défence, 
Mr. Claxton, reported in some detail to Par-
liament, on May 15, the conditions ,ihich they 
found. 

Mr. Carson, after describing the inundation 
of various of the areas affected, announced 
that an integrated plan for complete évacua-
tion of the City had been worked out in case 
of necessity, that arrangements had been made 
.for bread to be brought in on a day's notice 
from cities outside Winnipeg, and that work 
was being maintained an the dikes by'volunteer 
workers numbering well over 50,000. 

Mk. Claxton reported that Over.4,000 offi-
cers and men of the navy, army and air force, 
active and reserve, were occupied in the 
Winnipeg operations, which, he said, from the 
pointofview of service participation, consti-
tuted a much larger effort than took place at 
the time of the Fraser Valley floods of 1948. 
The  airlift was probably the largeit ever 
carried out in Canada, and over 30 North Star 
and.lékota aircraft.had been continuously en-
gaged, with an amazing record of performance. 

'The partial text of Mr. Garsons descrip-
tive report is as follows: 

"South of Winnipeg is a lake, in some 
places over twenty miles wide, and averaging 
twelve miles wide, extending to Emerson near 

the international border and for very many 
miles beyond that point. The Wildwood area in. 
Fort Garry, the Kingston Ckescent area, and 
nearly' the whole of the remainder of Si. Vital 
and the large Riverview area, are almost com-
pletely evacuated. Much of.East KildOnan is 
largely évacuated. Most  of the hospitals have 
been completely evacuated,.and the Déer Lodge 
and.general hospitals partly.so.lhe city of 
St. Boniface is threatened on two sides', from 
the Reiland from the Seine river, and is being 
protected by dikee which aré in constant ,  
course of.repair and which.in  some places are 
as high as twenty.feet.. Because of the danger 
which that height of dike creates,.a consider-
able measure of evacuation of women and . chil-
dren from that city has been recommended and 

' carried out. 
"I am glad to report that the power situ-

ation is considerably better.lhe power sta-
tions and gas plant have  been well.diked; and 
there is at the present time considerable op-
timism with.regard to the ability to maintain 
power and light and gas. services  unless the 
river should rise substantially beyond its 
present level.,.. 

"There is no trouble expected in connection 
with railwar access to the city...The equip-
ment supply has reached a peak point except 
with regard to pumps. 

"I think it will be of some relief to those 
who are anxious to know to be told that a well 
worked-out and integrated plan for complete 

1 	 (Cont inued on P.7) 
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IMPORTS FROM U.K. AT ALL-TIME HIGH • 
prnwm TRADE PICTURR;  Canada had a debit 
balance in commodity trade with the United  
Kingdom in March instead of the traditional 
export surplus, due to a sharp rise to a new 
peak total in.the value of imports and a fall 
in the value of exports. There was also an 
extraordinary debit balance from trade with 
other countries of the Commonwealth. At the 
same time the debit balance with the United  
States continued the downward trend of recent 
months, imports falling below a year earlier 
for the fifth successive:month and exports_ 
again moving to a higher level. These were 
only slightly offset.by a smell export sùrplus 
to all oeher foreign countries. 

The net result  was  that Canada had a debit 
balance of trade with all countries of $5,700,- 
000 in March., the first since April last 
year. This-compares.with. a small credit bal-
ance of $1,400,000 in the  preceding month,• and 
debits_of $16,900,000 and  $,400,000 in March 
and April.last year. In the first quarter of 
the year the balance was in Canadas  favour to 
the extent of $7,500,000 compared wieh a debit 
of $600,000 in the  same period of 1949. 

The adverse balance with the United  Kingdom 
amounted to $2,400,000 as compared with credit 
balances of $5,300,000 in February and $11,- 
300,000 in March, 1949. In the quarter, the 
favourable balance was  $25,700,000,  less ehan 
half last year's first-quarter total of $63.- 
200,000. 

In trade wieh the United States there was a 
marked declire in the debit balance in the 
month to $3,700,000 from $44,900,000 in the 
corresponding month last year. In the first 
quarter, .the  debit.balance was $38,100,000, 
sharply below last year's . debit of $132,800,- 
000 in the same period. 

Merchandise imports from the United  Kingdom 
in March rose to $32,700,000 from $28,300,000 
a year earlier, while domestic exports fell to 
$30,100,000 from $39,500,000. This is the  

highest value yet reached by importe from the 
United Kingdom and indicates a much larger 
volume than in any month last year. In .the  
first quarter of the year, imports were up to 
$84,200,000 from $76,700,000, while  the  domes-
tic exports were down to $109,100,000 from 
$139,400,000. 

Imports from the United States in March 
fell to $160,900,000 from $169,000,000 in the 
corresponding month last year, while domestic 
exports rose to $154,300,000 from $122,400,- 
000. In the quarter, imports eotalled.$458,- 
500,000 as against $482,600,000, while domes-
tic exports aggregated $414,000,000 compared 
with $345,200,000. 

Imports from all countries in the month 
were'valued at $237,400,000 as compared with 
$200,200,000 in the preteding.moneh and $235,- 
900,000 in 'the corresponding month.last year, 
bringing the total for the first quarter of 
.the year to $649,500,000_as against $665,700,- 
000 in the similar period of 1949. 

Domestic eXports to all countries in the 
month -- as published earlier by  the  Bureau -- 
were valued at $228,200,000 as against $199,- 
500,000 in February and $2 16,800,000 a year 
earlier,andin the first quarter at $648,900,- 
000 compared with $658,800,000. 

Foreign exports in March were valued at 
$3,500,000 compared with $2,100,000 inFebruary 
and $2.200,000 a year ago, and in the first 
quarter totalled $8,100,000 compared with 
$6,300,000. 

Besides the increased dollar value of pur-
chases from the United  Kingdom, and .the slack-
ening in buying in the United States, pur-
chases were higher in March.than a year ear-
.lier from  Commonwealth  countries in Africa and 
the  Oceania group, but were lower for Common-
wealth countries  in  America and Asia. Buying 
from countries in Europe was slightly lower in 
value, but higher.from Latin America and from 
other foreign countries. 

f 

* * * 

INTERNATIONAL TRADE FAIR:  An unprecedented 
concentration of wealth and business influence 
is reflected in.advance registrationorL"Very, 
Important Persons" from many parts oftheworid 
who have already reserved hotel accommodation 
in Toronto for the third Canadian Internar 
tional Trade Fair,lrom May 29 to June 9. 

A, spot  Check of the first 500 room reser-
vations made through the Trade Fair administr-
ation reveals that more than one-ehird.consti-
tuté the very loftiest of "top management", 
listed as either Chairman of the Board, Presi-
dents, Vice-Presidents, Founderw.or Managing 
Di.rectors. Adso on the list, but not included 
in this  "top-management" business rating, are 
Ambassadors, Premiers, Deputy Ministers and 
high government Officials.  

* * 

Total of registered business visitors is 
expected td exceed last year's 30,000 by a 

substantial amount, and this initial sampling 

of advance registrations reflects the SharPly 

increased interest of international industrial 
and business leaders. 

These first returns predominate with names 
that mean.big business in Britain, Canada, the 
United States, Australia, India and New Zea-

land, Seventeen of the Presidents head Cana,. 

dian firms, with nine from the United States 

and seven from.the British.Isles. Vice-presi-

dential registrations So far (14) are shared 

about equally between the U.S. and Canada, and 

so on, down  the list. 
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ACREAGE INTENTIONS FOR 1950 CROPS 

27,200,000 ACRES 7tP WHEAT:  Canadian farm-
ers will seed 400,000 fewer acres.to  spring 
wheat this year than in 1949, making a total 
of 27,200,000 acres.seeded to wheat for har-
vest in 1950, the Bureau of Statistics esti-
mates on the basis of.farmers' intentions at 
April 30. A decrease of 850,000 acres in 
summerfallow  in the  Prairie.Provinces is also 
anticipated, bringing the total summerfallow 
to 20,100,000 acres. 

Offsetting these.declines, significant in-
creases are looked.for in.the major coarse 
grain crops and flaxseed. The intended acreage 
of oats at 12,000,000 .acres, is up six per 
cent from last year while barley at 6,900,000 
has registered.en increase of 15 per cent. 

• Total rye acreage is practically unchanged 
from 1949 but an anticipated increase of 55 
per cent in flax seedings should give Canada 

• nearly half.a million acres of flax this year. 
The acreage intended for potatoes this.year is 
five per cent below  the  1949 level. • 

Intended.wheat seedings in the Prairie 
Provinces are placed at 26,100,000 acres, dqwn 
some 400,000 from 1949. Ohtario's wheat acre-
age for harvest in 1950 is currently placed at 
917,800 acres, nearly all of which is winter 
wheat, an increase of six per cent over the 
1949 harvested area. Wheat is of much less 
importance in the remaining provinces and the 
small changes indicated have little effect on 

5 *  

the national total. Winter Wheat is seeded to 
some extent in Alberta and Saskatchewan but 
official estimates on these seedings are.not 
currently available..lt is thouàht, however, 
that the total of such wheat on the Prairies 
.is probably less than 200,000 acres. 

The anticipated change in wheat acreage 
from last year.ip each of.the Prairie Pro-
.vinces is as follows: Manitoba, down 317,000 
acres or 10 per, cent; Saskatchewan,  up 157,000 
acres or one per cent; and Alberta, down 228,- 
000 acres or three per cent. A western.wheat 
acreage of the magnitude of 26,100,000 will, 
if realized ,  considerably exceed the 1940-49 
average of.22,700.000 but would be some six 
per cent below the record level of 1940 when 
27,800,000 acres were.sown to wheat in the  
Prairie Provinces. 

For the country.as  a whole, farmers intend 
to seed 12,000,000 acres to oats.as  compared 
with 11,400,000 in 1949. Increases are indi-
cated in all provinces, with Alberta and Sas-
katchewan.accounting for the major portion 
The 1940-4* average acreage of oats in Canada 
as a 'whole was 12,800,000. The intended barley 
acreage for all Canada is estimated at 6,900,- 
000 acres as compared with 6,000,000 last year 
and the 10-Year_average of 6,600,000. In- 
creases are anticipated in all provinces ex-
cept Nova Scotia and Chtario. 

* 5 * 

• 

REHABILITATION' CONFERENCE:  Problem of Cana-
dians with disabilities are to be discussed 
at a cenference on the rehabilitation of 
handitai:éped7eeiàons to be held in Ottawa on 
May 25, 26 and 27, organized bY the Labour 
Department and under the joint sponsorship of 
the Departments of Labour, Health and Welfare 
and Veterans Affairs. • 

All ten Provinces, national vo f untary agen-
cies and individuals with special experience 
in this field have been invited to join.feder-
al authorities.in  studying some of the re-
habilitation programmes  in Canada  and.abroad 
and to cons• .der where such work may be ex-
tended in this country to provide more'ade-
quate protection for the disabled. 

The.conference is expected to deal with 
technical aspects of problems of the handi-
capped, rather.than policy, but its findings 
will be referred to the respective goVern-
mental.and other interested.agencies for their 
.guidance. . 

* * * * 

SHIP INSURANCE RATE CUT:  The Minister of 
Transport, Mr. Chevrier, on May 12, announced 
that a reduction of 33 1/3 per cent, effective 
May 1 last, had been made in the scale of 
minimum additional premiums on hull insurance 
rates on ships trading between Churchill, 

Manitoba and the United Kingdom. This was 
additional to a reduction of 25  per .cent made 
last year. 

The Minister pointed out that these reduc-
tions resulted from representations made by 
the Department of Transport to marine under- 
writers'orgamizations in London.  through, the 
Commonwealth Shipping Committee,  Canada,  he 
said, was appreciative of the representations 
made.on its behalf by the Commonwealth Ship-
pinà.Committee. 

Mr. Chevrier added,  that the JCpartment of 
Transport.intends to make further.representa- 
tions with a view to the extension of the 
navigation period in which the minimum addi-
tional premiums will apply on the Churchill-
United Kingdom route. 

rAELCADINGS.:  Carloedings on Canadian rail-, 
ways during the week ending May 8 amounted to 
73,928 cars, showing a minor decline of 426 
cars from the 74,354 care.loeded in the cor-
.responding week last year. The eastern divi-
.sion total rose 945 cars to 50,633 compared 
.with 49,688, but western loadings were.down 
from 24,666 to 23,295 cars. Wring the first. 
18.weeks of this year, a11.-Canada loadings 
.aggregated 1,248,344 cars as compared with 
1,303,261  in the same period of 1949. 
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ATOMIC ENERGY OUTLOOK:  The. following is an 
excerpt from the address of the Minister of 
Trade and Commerce, Mk. Howe, to the graduates 
of the University of British Columbia, on May 
11 :  

"I rather think that atomic energy, today, 
is about where the electrical industry was at 
the time of Faraday, and that the development 
of its use will Iffive at least as great an im-
pact on society. 

"We know full well that material progress 
for two hundred years has always been associ-
ated with the increase in available.capital 
and available power, permitting the substitu-
tion of machines for human effort. First, the 
steam engine, then bydro engines and internal 
combustion engines, made progress possible. 

"Now we have this new and almost unbeliev-
ably great source of energy rapidly.becoming 
available for use. The military implications 
of atomic energy have thrown a temporary cloud 
of secrecy over this development, but.already 
the use of radio-isotopes, as a research tool 
gives promise of great things, making possible 
new discoveries in all fields ofknowledge that 
mean a major advance in science .and technology. 

"The international situation may delay pro-
gress temporarily, but the day will surely 
come when the peaceful use and application of 
this new, and fantastically large, source of 
energy from atoms, will certainly open up a 
new and potentially great fieldofengineering, 
technology, industry and opportunity..." 

* 5 * * 

CANADA'S POPULATION 13,766,000:  Canada . s 
population at the first of March this year was 
13,766,000, an increase of 59,000 over the 
figure for December 1, 1949, according to the 
quarterly estimate by the Bureau of Statistics. 
The gain in the latest quarter compares with, 
estimated increases of 71,000 in the quarter 
.from September 1 to December 1 last year and 
87,000 from June 1 to September 1 when there 
were.larger net increases from.immigration 
added to the gains from natural increase. The 
annual estimate for June 1, 1949 was 13,549, - 

000, the estimated nine-month increase to 
March 1.this year being 217,000, 

* * *** 

FARM PRICE INDEX UP:  Farm prices of agri-
cultural products in Canada, excluding New-
foundland, advanced in March over February, 
but were below the level of March.last year, 
according to index numbers compiled by the 
Bureau of Statistics. Prices increased from 
February to March.in.all Provinces, but were 
below those of a year earlier ineach:Province. 

The index number for all-Canada, on the 
base 1935-39=100, stood at 246.2.for March as 
compared with 242.7 for February and 251.1 in 
Màrch last year. The increase over February is 
largely.attributable to increased prices paid 
for live stock. Small increases were also 
registered for eggs and potatoes. Compared  

with a year ago, prices were lower for all 
commodities except live stock. 

* * * * 

MCKEE TROP« WINNER.:  Dennis K. Yorath of 
Edmonton, Past President of the Royal Cenadian 
Flying Clubs.Aesociation..and prominent in 
Cànadian civil flying activities  for more than 
20 years, today was announced as winner of the 
McKee Tkophy for 1949 by.the Minister of Na-
tional Defence, Mr. Brooke Claxton. 

The trophy, awarded annually since 1927, 
is presented for meritorious service in ad-
vancement of Canadian aviation. The .citation  
covering the award to Mr. Yorath refers ,  to his 
"outstanding contribution to advancement in 
the field of aviation during 1949" and cites 
him as having served the Association as one of 
its most able and energetic chief executives. 

Ch his initiative, it states, the iàssodia-
tion carried out several successful projects 
designed to enhance the development of avia-
tion in Canada during the period 1947-49. Out-
standing examples are the revival of the Web-
ster Tkophy competitions in 1947, the National 
Flying Club Week, the organization and estab-
lishment of the Model Aeronautics Association 
of Canada, and the Safe Flying Campaign among 
the BCFCA member clubs, "which,  continues from 
year to year.and has already contributed to a 
substantially improved accident rate". 

* * * * 

197 Nle SCHOLAICOIPS:'The  National Research 
Council has announced the award of 197 schol-
arships worth. $140,225. for postgraduate .re-
search in 1950-51. Chosen by careful selection 
from 473 applications,  the  grantees are grouped 
in five classes as follows: Postdoctorate 
overseas fçllowships, 8 at $2,500; special 
scholarships. 6 at $750; fellowships, 21 at 
$900: studentships, 81 at $750; and bursaries, 
81 at $450. 

By university of bachelor eaduation, a 
classification of the scholarship holders 
shows the following representation: McGill, 
32; British Columbia, 31;  Toronto,  27; Saskat-
chewan,18;Queen ° s, 17; Alberta, 16; Manitoba, 
15; Dalhousie, 10; Laval, and Western Chtario, 
8 each;Newilminswick, 4; two eadh from Loyola, 
Macdonald College, Montreal, and Mount Al-
lison; and one each from Acadia, McMaster, and 
New York. 

* * * * 

STORE SALES DOWN 10 P.C.:  Department store 
sales decreased 10 per cent in April as com-
pared with the corresponding month last year, 
all Provinces sharing in the decline, accord-
ing to preliminary figures. Sales in Saskat-
chewan showed the sharpest decrease of 25 per 
cent, followed by the Maritimes Ina a 'de-
crease of 12 per cent, Manitoba 11 per cent, 
Alberta 10 per cent, Chtario nine per cent, 
and Quebec and British Columbia each seven per 

.cent. 
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CANADA'S VAST, NEW RESOURCES 

• ER . ABBOTT 5.-  CHICAGO ADDRESS:  Canada lias a 
very good chance of achieving national petro-
leum self-sufficiency withià a few years, with 
very important implications for its interna-
tional balance of payments, the Minister of 
Finance, Mr. Abbott,.said in an address before 
The Bond Club of Chicago, an May 12 ,  

The Minister reviewed at length Canada's 
financial affairs, its progress and its arrival 
at the present sound economic position and 
promising future. The following is an extract 
from his address dealing  with.  the  discovery 
and development of vast, new resources'; 

"While Canadians are proud of the rapid 
growth we have experienced during the last 
decade, there are many, both in Canada and 
elsewhere, who believe that this is just the 
beginning of a new dynamic period in Canada's 
development, These observers point to a number 
of recent discoveries of vast new resources -- 
oil in Alberta; high-grade iron ore at Steep 
Rock in Ontario, and much.larger deposits in 
Northern Quebec and Labrador; titaniferoué ore 
in Northern CUebec; uranium and base metals in 
the Northwest; -- and they suggest that these 
may be merely the forerunners of many other 
similar discoveries which are likely to result 
from the application of the seismograph, the 
magnetometer, and other modern gadgets, to the 
exploration of our vast hinterland, 

"Recent progress in. the Alberta oilfields 
would appear to confirm the most optimistic 
view of the probable ,  magnitude of oil reserves 
in this region. Since the discovery of the 
Leduc field in November 1947, our estimated 
proven reserves have increased more than fif-
teen times. Last year they were more than 
doubled by the finding of several new major 
and minor fields. The current rate of explo-
ratory activity, as measured by the number of 
crews at work, is second onlytothet of Taxes. 

"So far the effor_t of the industry to find 
new oil fields has covered only a small.frac-
.tion of Canada's 655,000 square miles of  pro-
spective oil territory. According.to  the ex- 

* * 

FORAGE SEED CROPS DOWN:  Canada 's  1949 fo-
rage seed crops were valued at $13,228,000, 
down sharply from the preceding year's total 
of $21,639,000, according to final estimates 
by the Bureau of Statistics. The value of veg-
etable seed and field rOot-seeds also moved 
lower to $1,070,000 as compared with $1,966, 
000. 

Among the larger fogge seed crops there 
were marked decreases in the value of alfalfa ,  
alsike clover, red clover, and creeping red 
fescue,  but  increases in sweet clover, timothy, 
and brome grass. Among vegetable seed crops 
there.were declines in peas, beans and cucum-
bers, but increases in carrots, lettuce, and 
oàions. 

perts, we have a good chance of achieving 
national petroleum self-sufficiency within a 
few years. That, of course, has very important 
implications for our international balance of 
payments, as the importation-of  petroleum 
products last year cost us $275 million. EVen 
now the Alberta oil fields, Which are prorated 
down  to  little better than half their optimum 
output, are meeting the requirements of the 
Prairie Provinces and saving  us about  $90 .  
million a year in foreign exchange. 

"The new pipeline from Edmonton to Lake 
Superior which,will bring Alberta oil to 
Ontario.refineries, will be completed.by  the 
spring of 1951. It seems.clear, however, that 
the most economic use of western oil will re-
quire that some of it be shipped to neighbour-
ing areas in the United States,  while the 
large oil-using centres in Eastern Canada con-
tinue to obtain.the.bulk of their supplies in 
the United States. It.would, I.think, be.un-
fortunate if our two countries did anything to 
prevent this reciprocal flow of Oil back.and 
forth across the common.boundary line and the 
more efficient utilization of North.America's 
economic resources which it makes possible. 

"The Steep Rock iron ore projecé has been 
.exporting high-grade ore to the United States 
for some years and plans are now under way to 
raise output to 3 million tons by 1952. The 
Ungava-labrador project offers much ,  greater 
posaibilities. Proven reserves in.excess of 
350 million.tons are considered to.be  only a 
fraction of.what the field will eventually 
yield. Six American ste'el companies have an 
option to participate in the development and 
financing of this $200 million project ..  Ian-
tative plans call for.a.railway from the ore 
body to the St. Lawrence  River. and the minimum 

 .scale of the enterprise involves the shipment 
of 10 million tons of ore.annually. The pro-
ject, however, will not reach its maximum 
utilization until the St. Lawrence Seaway has 
been completed...." 

* * * 

RAIL FREIGHT 'TRAFFIC'FMUMLS:.  Volume of re-
venue freight carried by Canadian railways in 
January fell.to  9.662,264 tons from 11,113,742 
tons in january 1949 and 11,599,866 tons in 
January, 1948. Weather conditions, particular-
ly in the western division, restricted load-
ings, while the coat.strike  in, the  United 
States lessened intransit,and import traffic. 
The decrease from January last was1,451,478 
tons or 15 per cent. The current total was the 
smallest for any January since 1942, but re-
mains considerably.above the 5,467,082 tons 
carried in the same month of 1939. Newfound-
land loadings.aee included.for.the first time 
and were 24,083  tons for the month. 
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$745 HILLTnN REFUNDINn 'me  The Minister 
of Finance, Mr. Abbott, announced on May 15 -  
the term of the 1950 Refunding Loan totalling 
$745.million The loan consists of two maturi-
ties - 18-year 2N% bonds maturing June 15th, 
1968 and 4%-year 2% bonds maturing December 
15th, 1954. The longer-term bonds which are 
callable.on or after June 15th, 1967 , are be-
ing offered at 99.50% to yield about 2.79% to 
maturity and the short-term non-callable issue 
is priced at 99.80% to yield about 2.05%. 

The  entire proceeds of the new loan will be 
.used to refund two outstanding issues of the 
Government of Canada Which have been called 
for payment in June. $95 millions of 3% bonds 
issued in 1935 have been.called.for redemption 
on June 1st, 1950 and $650 millions of 3% 
First Victory Loan Bonds have been called for 
payment on June 15th; 

The Minister uiged holders of the called 
issues to examine their investment require-
ments in the light of the announcement. 

35 0  INVESTMENT DEALERS 

The 1950 Refunding Loan will.be offered to 
the public immediately through.the facilities 
of some 350 investment dealers across Canada 
who are eligible to act asprimary distributors 
and Who in turn have appointed more than 8,200 
subragents. They:will also be available at any 
of the 3,600'branch banks in the ten Pro-
vinces. The books of the loan - will be opened 
at Bank of Canada, Ottawa, on Thursday .  May 
18th for subscriptions by these investment 
dealers and by banks. The amount of subscrip-
tions to.be  accepted for eaCh maturity will be 
determined by the Minister of Finance on the 
closing of the books. 

The method of offering the new issue is 
similar to that used.for pre-war bond issues 
and for.the Illar Loans of 1940, rather than to 
the Victory Loan campaigns.in  Which the sell-
ing period lasted for three weeks or more. The 
Minister emphasized that there could be no 
guarantee given as to how long the books would 
remain open and he urged all interested in-
vestors to act promptly. 

Bonds. of both maturities will be.available 
in.bearer form with coupons attached.and in 
fully registered form on which interest is 
paid by cheque. The coupon bonds may be regis-
tered as to principal if desired. Registration 
instructions, if any, should be given to 
salesmen at the time the order is placed. 

Mr. Abbott announced that bonds would be 
delivered te. purchasers in definitive . form, 
not as interim certificates. As these defi-
nitive bonds  will be delivered on or about 
June 15th, 1950, it is important that sales-
men be told promptly what form of bond each 
purchaser desires and the denominations re-
quired. 

The  2, bonds-are  offered in denominations 
of $500, $1,000, $5,000, $25,000 and $100,000. 
The 2> bondswiltbe.available in denéminations 
of $1,000,  $5,000, $25,000 and $100,000. 

MUSICAL SALUTE  CHANGES :  Naval Headquarters 
.announced on May 12 changes in the musical 
salutes . to:b.e played by bands -.6f . the Royal 
;Canadian Navy on certain formal occasiéns. 

An arrangement of "0 Canada" replaces 
"Rule Britannia"  as  the salute to.the Chief 
of the Naval Staff,. the Naval Board of Canada, 
Admirals of the Fleet .  Admirals and Comman-
ders-in-Chief. 

The first and last two bars Of the chorus 
.of "The Maple Leaf Forever".will salute Vice-
Admirals. and Ràar-Admirals of the R.C.N. and 
other officers as appropriate, replacing 
"Iolanthe". 

For Cammodores.and equivalent officers and 
officials,-the salute will be "C'est l'aviron 
qui nous mene en haut," instead of "Garb of 
Old Gaul". "C'est l'aviron"  is an old Cana- 
•dian paddling song. 

* * * * 
- 

RCAF SUMNER TRAINING:  More than 3300 Re- 
serve members of the RCAF are expected to 
take . active flying and ground training this 
summer, reporting to Air Force stations for 
periods ranging from 2 to 20 weeks, it was 
announced on May .12 by.Air Force Headquarteri. 

Included will be approximately 1500 o ffi- 
cers and men from the RCAF's 10 Auxiliary 
Squadrons, and almost 1000 university under- 
graduates, members of the Air Force  Reserve. 
The summer training programme will also in- 
clude up to 700 high school youths, who will 
be offered ground training with the Éuxiliary 
Squadrons. This will be.an. extension of a 
.scheme carried out experimentally on.a lim- 
ited basis last year, and designed to intro- 
.duce suitable young men to the RÇAF's Reserve.' 

Summer camps for the Auxiliary Squadrons 
will be held at Chatham, N.B.; Gravenhurst, 
Ont., and Gamli, Man., and each squadron will 
•be allotted a two-week period. Training at 
Chatham is.scheduled.to  commence May 27 and 
will run until July 7. Attending the camp 
will be.400.Squadron, Toronto, 401 and 438 
Squadrons, Montreal, and No. 1 Radar and 
Communication  Unit,  Montreal. 

* * * * 

MORDER.CROSSINGS UPz  Highway traffic éros-
sing the border.between Canada and the United 
States was seven per cent greater in March 
than in the corresponding month-last year. 
Canadian traffic retùrning from.the United 
States continued to show greater proportionate 
.gains than United States traffic entering 
Canada. 
iBorder  crossings during the month totalled 

509,005 compared with 477,087 in March last 
year. United  States -Vehicles numbered 327,914 
as compared.with 317,650, and returning Cana-
dian vehicles.totalled 181,091 as against 
159,437. 
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MANITOBA FLOOD REPORT 

evacuation.has been .  prepared. The personnel of 
the  various committees whiéh would be required 
to implement this plan is already established. 
Zone commanders have beèn appeinted for . each . 
evacuation zone, who would take charge immed-
iately ifthenecessity arose. Emergency  caches 
of food on both sides of the two rivers have 
been established to take care of the situation 
in the event of food warehouses being flooded. 
Storesofsuch essential materials ms -gasdline 
and motor oil sufficient to last for a consid-
erable time  in the' future have been estab-
lished on railway sidings in high and dry 
places. Emergency loading platforms have been 
establishelathigh places for use in the event 
of mass evacuation, and lights have been pre-
pared so that the evacuation may continue 
teenty-four hours a. day if necessary. 
. "As an indication of the thoroughness with 
which arrangements have been made, it is in-
teresting to note that arrangements have been 
made that bread, which is a•perishable pro-
duct, can,be brought in on-a day's notice from 
cities outside of Winnipeg. In order to bridge 
that one day gap, a day's supply of bread has 
been baked and frozen and is being held in' 
cold storage. Not even that one day gap will 
be uncared for. 

."All of this is the product of What I as a 
Manitoban can say without immodesty is a most 
amazing piece of co-ordination between the 
military and civil authorities. The military 
authorities are acting under provincial in-
structions and are co-operating to the great.; 
est Possible degree with the provincial au-
thorities, the municipal authorities, the Red 
Cross and the various volunteer civilian flood 
relief committees which have been set up. 

"One of the most inspiring spectacles we 
saw there was the Red Cross headquaiters in 
Winnipeg, where they have three shifts of 
workers of between 400 and 500 each, who were 
operating flood lighting auxiliary services, • 
when less than two weeks ago this service did 
not exist. Within that time workers in these 
three shifts have.beenbroi.ight together and 
placed in different branches to discharge dif-' 
ferent functions; chiefs and assistants and 
other ratings have been established in each 
branch,withthe whOle of this activity brought 
under central over-all control. All of this 
has been established within thisshort peri6d 
of time; and in these three shifts there'are . 
only ten paid workers in all. 

"Citizens and workers of every kind, busi-
nessmen, stenographers, teletype operators, 
chartered accountants, lawyers, doctors in the 
Red Cross medical units—all these citizens 
are taking part in this community effort and 
are giving almost the entire amount of their 
time and effort over long hours each day to 

411, • fighting this flood. 
"Upon the dikes themselves the work is be-

ing maintained and has been maintained from 
the beginning by literally thousands of volun- 

ffay 19, 1950) 

teer workers. The figure has been given as 
60,000, and while I would not want to say that 
it is that high, it is certainly well over 
50.000. Men and •women, boys and.girls--some as 
young as twelve who work in carrying up. coffee 
and food to the dikes--are making their con-
tribution...." 

* * * * 

NATIONAL .NOTES 

The Progressive Conservative Party won two 
federal by-elections on May 15,rretéitiling 
Toronto-Broadview, left vacant by.the death of 
Thomas L. Church, K.C., and winning from the 
Liberal.Party Hamilton-West,  left vacant by 
the appointment of Fion.  Colin Gibson to the 
Ontario Supreme Court. George Hees -won the 
Toronto seatbya wide margin; Ellen Fairclouàh 
won in Hamilton by a narrow margin. She will 
be the only present woman Member of the House 
of Commons. 

■ * * ■ * 

A former Minister of Revenue, J. Earl 
Lawson, whe was a member of the Bennett Cabi-
net, died in Toronto on May 14 at the age of 
58. Since 1946 he had been President of the  J. 
Arthur Rank.Crganization in Canada. 

The Minister of Trade and Commerce, Mr. 
Howe, left by air this week for London to con-
duct with British officials trade discussions. 
"covering a number of subjects, including 
wheat." • 

The Canadian Manufacturers' Association on 
May 15, before the Parliamentary Committee on 
Old Age security, supported demands for a con-
tributory old age pensions system, but opposed 
suggestions that the pensionable age be re-
duced from 70 to 65 years. 

THE PROVINCES  

The Prince Edward Island Government, through 
its spokesman before the Royal Commission on 
Transportation, has recommended nationali-
zation bf the railways. 

• Five representatives have been appointed by 
the Ontario  Medical Association to a co-ordi-
nating committee of the O.M.A. and the Ontario 
Hospital Association, to discuss.a prepaid. 
health plan of medical - hospital insurance. 

Presented with a 35-pound spring salmon in 
Vancouver, B.C., as a memento of his visit to 
British Columbia, Premier Smallwood of New-
foundland quipped: "Newfoundland is the only 
place where you can catch a real salmon." 

• 
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In Edmonton, Alta., a 12-man team of spe-
cialists attempted the delicate feat of sepa-
rating Siamese twins Brenda and Béverley'Town-
send...The operation was unsuccessful and the 
children died due, among other things, to 
their hearts having been enclosed in the  same 
pericardial sac. 

Premier Duplessis of Quebec announced on 
Saturday last that the Provincial Relief Com-
mittee had at that time received nearly $100,- 
000 in donations for the assistance of— home-
less persons in the fire-ravaged towns of 
Rimouski and Cabano. 

* * 

FLOOD,  FIRES ASSISTANCE:  The Prime Minis-
ter, Mr. St, Laurent, announced in the  House 
of CommOns on May 17 that two federal-prôvin-
cial fact-finding Commissions have been naMed 
to report on the financial aid needed to asr 

 sist the areas of Manitoba and Qnebec stricken 
by flood and fires, respectively .  

The partial text of his announcement in 
connection with the Manitoba disaster is as 
follows: 

"The GovernmentofGanada has reached  agree-
ment with the GOvernment of Manitoba to ap-
point a fact-finding commission, çonsisting of 
Mr. D. Bruce Shaw of the City of Winnipeg, in-
vestment banker, and Mr. J.B. Cars*ell of the 
City of Vancouver, engineer, °to - inquire into 
the nature and extent of the damage caused by 
the 1950 flood in the Red River Valley in 
Manitoba, the cost of fighting the flood and 
the providing of emergency relief required ber. 
'cause of the flood ;  and of emergency precau-
tions to guard against the recurrence of such 
flood conditions, in.order to make ayailable 
at the earliest possible date a complete 
statement of all the essential facts necessary 
to determine the amount of the grant Which  the  
jederal .Goyernment ihould make to the Govern-
ment of Manitoba in order to assist .  that GOv7 

 ernment in discharging its responsibilities in 
respect of the  said flood.'" 

A similar arrangement has be4n 'made with 
.the Gnyernment of the Province of QUebec, the 
Prime Minister said,  in which  case the federal 
representative will be Brigadier  A.  Thériault 
of genebec and the provincial representative, 
Mr. Edouard Laurent Secretary of the Quebec 
Treasury Eépartment, 

The Acting Secretary of State for External 
Affairs, Mr. Claxton, announced that both the 
Canadian and United'States . Governments have 
psked the International Joint Commission to 
mxpedite recommendation for future control of 
the Red River. 

* a s  

A VENGER AIfCRAFT ARRIVE:  Naval Headquar-
ters has announced that delivery has begun of 
Avenger aircraft purchased from the United 
States Government for the Royal Canadian Navy. 

Four  Ayengers have arrived at the R.C.N. 
Air Station, Dartmouth, N.S., and the next 
batch is expected next week..The balance will 
follow at the rate of about eight or nine a 
week. 

'The Avenger, a standard carrier-borne anti-
submarine aircraft in ehe.United States Navy, 
will be employed in the same Fapacity by the 
R.Ç.N. The first squadron to be armed with 
these aircraft will be 826 Anti-Submarine 
'Squadron of the 18th Carrier Air Group. Prior 
to this taking place, however, the Avengers 
are,to be fitted in Cénadian aircraft plants 
with additional anti-submarine equipment. 

• * * * a 

BANK BALANCES IN BERLIN:  The  Départment of 
External Affairs hasizéen informed that spe-
cial arrangements have been made for conver-
sion . of bank balances now held in the four 
sectors of the City of Berlin into psevailing 
German currencies by account holders Who were 
United Nations nationals on October 1, 1949, 

Applications for accounts held in banks in 
western sectors must be made directly to the 
bank by the account holder. Enquiries concern-
ing accounts in eastern sectors of Berlin 
should be directed to the Départment of ExT 
ternal Affairs .  All applications for  conver-
sion must reach Berlin prior to June 30, 1950, 
in order to avoid disqualification. 

* * * * 

ÇURRENCIES HELD IN GERHANY:'The  Depart-
ment of External Affairs has been informed 
that there has been an extension of the time 
limit to June 30, 1950; for submission of 
applications for recognition of title by 
owners of non-German . currencies or securities 
at present held in GermanY. 

Enquiries concerning the procedure to be 
followed in such applications should be di-
rected to the Départment of External Affairs. 
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WEEK'S EVENTS IN REVIEW 

MR. DAVIS TO  BONN:  The Department.of Ex-
ternal Affairs, onMay 8, announced  the  follow-
ing changes in certain missions in Western 

. Europe. 
Dr. Victor Doré, noi Ambassador in.Belgium, 

has been appointed to  Berne. This post has 
been vacant sincethetransfer to London of Mr. 
L.D. Wilgress slightly over a year ago. Dr. 
Dore'  will retain in Berne his personal rank of 
Ambassador and will remain a member of the 
Executive Board of the  United Nations Educa-
tional, Scientific and CUlturalCeganization. 
It is.expected ehat he will be.available, from 
time to time, for attendance at the interna-
tional meetings and conferences which are 
being held in Europe. 

Lt. Gén. Maurice A. Pope now Head of the 
Canadian Mission to the Allied High Commission 
in Bonn and also Head of the  Canadian Military 
Mission in Berlin will be leaving Bonn, and 
will.take over a Canadian diplomatic mission 
elsewhere in Western Europe. 

The Hon. T.C.  Davis  i  formerly Ambassador 
. to China, will replace General Pope. 

It is expected that these.changes will take 
place early in June. 

De. Hanry.Laureys,.now Canadian Minister 
to Eanmark, will return to Canada in September 
and retire from the service. 

De. P.E. Renaud who has served in Berne 
for the last three years will return to Ottawa 
for duty in the Eépartment. De. Renaud is cone 
of the Department's senior officers. 

NORTE ATLANTIC TREATY STATEMENT:  The North 
Atlantic Treaty is not, and never was intended 
to be, exclusively military; and one of the 
points Which the Canadian Delegation to.  the 
meeting of the North Atlantic Comnci1 will 
discuss will be the obligation. in the Treaty 
to encourage economic co-operation, the Sec-
retary of State for External Affairs, Mr. 
Pearson, said in a statement on May 7. 

The Minister had been invited by the Na-
tional  Council of the Canadian Peace Congress, 
meeting in Toronto, to  make a statement on.the 
foreign policy of the Government Ulafore: the 
Congress—Hé was unable to attend but made the 
statement available for the use of the Càn-
gress. 

Mr. Pearson's statement read as follows: 
"The maintenance of peace and the  estab-

lishment of security is the greatest siingle 
prohlem facing all the peoples in the world 
today. Every freedom-loving, peace-loving 
nation must build its foreign policy on the 
solution of that problem. But in our passion 
for peace in.an  insecure world we cannot blind 
ourselves.to  the necessity for taking adequate 
precautioinsagainst aggression from 41a:tamer 
source it may come. 

"No country is, of course, entirely blame-
less in its international policies and all 
countries have made mistakes against peace. 
But public discussion in Canada in recent 
years demonstrates beyond question that the 
great majority  of the  Canadian people believes 

1 	 (Cont inued on  P.7)  
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GRAIN SHIPPING CONFERENCE:  To facilitate 
the movement of ocean grain cargoes in the 
trade routes of the world, revised regulations 
for the loading and stowage of grain cargoes 
on board ships have been formulated at a con-
ference which has been meeting in Ottawa  for 
the past Neek, under the Chairmanship of H.V. 
Anderson, Director of Marine Services of the 
Department of Transport. The delegates con - 
cludedtheirdeliberations on May 4 when agree-
ment was reached on revised regulations. These 
are subject to confirmation by their respect-
ive authorities. 

It isexpected that the proposed regulations 
will be.put into effect on a date to be de-
cided later, and in time for handling Canada's 
1950 grain crop. The urgency for putting these 
regulations into effect was emphasized at the 
opening of the conference by the Minister of 
Transport, Mr. Chevrier. 

A prepared statement was issued at the 
completion of the conference as follows:  

fiMPLOYMENT INCREASE:  The peak in registra-
tions of those seeking work through National 
Employment Service has been passed, and a 
rapid seasonal increase in employment in most 
industries is now under way. After a slow 
improvement in the employment situation during 
March, the number of job openings has increased 
rapidly during April, and large numbers of 
jobless are returning to work. By April 20, 
the total number of job seekers, registered at 
local employment offices had declined to 424,- 
300, 10,400 below .the April 6 peak, the Min-
ister of Labour, Mr. Mitchell,.announced on 
May 5.. 

The actual decrease in unemployment is 
higher than these figures indicate since many 
registered workers who have found jobs have 
not notified the National EMployment Service. 
These registrations are not cancelled.until 30 
days after the date that the worker last re- 
ported to the local office, the Minister said. 

CONFERENCE STATEMENT 

"A conference composed of representatives 
of the Governments of the United Kingdom,phe 
United States, Australia and Canada,,with 
representatives of the New York  Board  of Marine 
Underwriters, the Shipping Federation  of Canada 
and the Vancouver Chamber of Shipping, con-
vened in Ottawa on April 28 to discuss methods 
of loading and stowage of grain cargoes. 

"The object of the conference was the pos-
sible implementation of that part of the Inter-
national  Convention for the Safety of Life at 
Sea, 1948, which covers the carriage of bulk 
grain in ships.Atthe International Conference 
of 1948, agreement was reached to the effect 
that loose heavy grain in bulk might safely be 
carried in the °tween decks of ships, provided 
such grain is carried in bins properly con-
structed in accordance with regulations; also 
that certain modifications of the existing 
regulations regarding shifting boards might be 
made without sacrificing the all-important 
safety requirements. 

"It had been suggested that, pending rati-
fication of the 1948 Convention and its sub-
sequent coming into force, the United  Kingdom, 
the United  States, Australia and Canada might 
reach an agreement as to a possible basis for 
regulations which would have the effect of 
facilitating the movement of grain cargoes. 
Accordingly, the Minister of Transport, Mr. 
Chevrier, extended invitations to the Gevern-
ments of the countries named above to send 
representatives to attend a conference to be 
held in Ottawa. 

"The deliberations of the conference, under 
the chairmanship of H.V. Anderson, 0.B.E., 
Director of Marine Services, Canada, have been 
conducted with complete cordiality and under-
standing. As a result of these deliberations, 
agreement has been reached on regulations to 
be promulgated and put into effect in the near 
future, thereby affecting quicker dispatch of 
vessels consistent with safety requirements." 

SUPPLEMENTARY INSURANCE BENEFITS 

Of the total number of persons registered 
with National EMployment Service on April 20, 
69,000 were persons who had registered for 
jobs at local offices in order to file claims 
for supplementary unemployment insurance ben-
efits and who were not registered when the 
programme began on February 28, By far the 
largest proportion of this group was located 
in the fogging districts of Quebec and the 
Maritime provinces. This programme has been of 
great assistante to many who had not been 
previously covered by unemployment insurance, 
or who hp.d exhausted their benefits towards 
the end Of winter, before the sprimi, increases 
in employment began. Aldhquethesupplementary 
benefit programme ended 'on April 15 this year, 
the facilities of the National Employment 
Service will  continue  to be available to those 
who file claims for supplementary benefits 
while the programme was in effect. 

Exclusive of those persons who had regis-
tered at the local employment offices since 
February 28 as a result of their claims to 
supplementary benefits, there were 355,300 
persons seeking werk through local employment 
offices on April 20, a decline of 12,600 since 
April 6. 

The opening of navigation on the Great 
Lakes, and the beginning of spring activity in 
construction and agriculture have been res-
ponsible for many of the new job openings 
created. In the manufacturing industries, 
employment increased in heavy metal plants end 
in those producing electrical apparatus and 
household - furniture. In some sections of the 
clothingandriàler goods industries production 
is close to its spring peak. 

The  improvement in the employment situation 
was especially marked. in Ontario and the 
Pacific regions. There was also a considerable 
number of new job openings in Quebec and the 
Prairies. 

, 
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AMBASSADOR OF TURKEY:  The Department of 
External Affairs has announced that on May 5 
Mr. Numan Tahir Seymen presented to his Excel-
lency the Governor General at Government House 
his Letter of Credence as Ambassador Extra-
ordinary and Plenipotentiary of Turkey to 
Canada. 

The Secretary of State foraternal Affairs, 
Mr. Pearson was present, Mr. Kenan Gekart and 
Mr. Efdal Deringil, First Secretaries, and 
Colonel Pertev Gekce, Military.Attaché, accom-
panied the Ambassador. Mr. Howard Measures, 
Chief of Protocol, presented Mr. Seymen to His 
Excellency the Governor General. 

Mr. Seymen was born in Istanbul in 1890 and 
is married. He is a graduate of the School of 
Political Science. Mr. Seymen entered the 
Ministry of External Affairs in 1913 and 
served in the Consulates General of Turkey in 
Berlin and in.Paris. In 1928 he was First 
Secretary of the Tùrkish EMbassy in Moscow and 
in 1931 Counsellor of the Embassy in Teheran. 
In 1933 he was appointed Director General of 
the Commercial Division of the Department of 
External Affairs. In1935 he was Consul General 
in Geneva and in 1938 he returned to the Min-
istry of External Affairs as Head of the Con-
sular Division. In 1939 Mr. Seymen was ap-
pointed Assistant Secretary General for Ex-
ternal Affairs; he was appointed Turkish 
Minister to Egypt in 1942. Since 1946 he has 
been Minister to Austria. 

Mr. Seymen succeeds Mr. Muzaffer Geker.who 
left-Ottawa in August, 1949, to take up his 
duties as Ambassador of Turkey to the U.S.S.R. 

* * * * 

HOUSING CONSTRUCTION:  There was a slight 
decrease in the,number of new dwelling units 
completed in Canada in January as compared 
with the corresponding month.last year, and a 
sharp drop in the number of starts, but.the 
number of units under construction at the 
month-end was above a year earlier. 

Completion& in January numbered 6,480 as 
compared with 6,643 à year earlier, while 
starts -- including Newfoundland -- totalled 
2,152 compared with 3,066. At the end of  Jan-
uary there were 55,125unitsunder construction 
as compared with 52,852 at the same date last 
year, an increase of four per cent. 

Completions were increased in Quebec, 
Alberta and New Brunswick, but fell off in 
Ontario and British Columbia. Starts were 
down sharply in British Columbia and Alberta,  
and  moderately lower in Quebec and Ontario, 
and the carry-over of uncompleted dwellings at 
the end of the month was higher in all pro-
vinces except Nova Scotia, Alberta.and British 
Columbia. 

os  * e 

1948 RAIL REVENUES $875,832,000:  Revenues 
of Canadian railways during the calendar year 
1948 reached an all-time peak total of $875,-
632,000,  accordingto the final detailed report 
for the year by the Bureau of Statistics. This 

was $90,654,000, or 11.5 per cent higher than 
in 1947, and $79,196,000, or 10 per cent above 
the previous high eatablished in 1944. The 
increase . in freight rates of 21 per cent 
authorized on April 8 was largely responsible 
for the peak earnings. 

Sparked by increases in labour and material 
costs, operating expenses jumped 17 per cent 
from $690,821,000 in 1947 to.a new high of 
$808,126,000. The advance exceeded that in 
revenues by $26,651,000 as the costs of opera-
tion.advanced much more rapidly than the 
controlled paymene rates received for trans-
portation services. 

* W * * 

UNIVERSITY ENROLMENT DONIY:  The trend in 
university enrolment in Canada has been down-
ward in the past two academic years after 
reaching an all-timepeak in 1947-48, according 
to preliminary figures released by the Bureau 
of Statistics. Despite the drop in the two 
years, enrolments currently exceed war and 
pre-war years by a wide margin. 

The.larger Canadian universities which 
normally account for about 95 per cent of all 
enrolments had 67,375 students.enrolled for 
the 1949-50 term, indicating that enrolment in 
all universities in Canada is now  about  70,000 
as compared with 85,000 two years.ago. 

Among the larger faculties, reductions,are 
particularly'noticeable in agriculture, en-
gineering, and applied  science. Medicine, 
dentistry, veterinary science and schools of 
social work show increases. Enrolments in the 
law  course have  remained steady. The number of 
arts and science students has decreased at the 
undergraduate but risen at the post-graduate 
level. 

Undergraduates.enrolled in the arts course 
-- largest  of the  faculties -- in.the 1949-50 
term in the institutions reporting to the 
Bureau numbered 23,642 as compared with 24,595 
in 1948-49, and  31,143 in 1947-48. In engineer-
ing and applied science, enrolment totalled 
10,549 compared with 12,338 in 1948-49 and 
14,345 in 1947-48; in.medirine, 4,284 compared 
with 3,927. the yeat before and 4,009 in 1947- 
48; and in pure science, 4,504 compared with 
4,618 in 1948-49, and 4,725 in 1947-48. 

Undergraduates in coMmerce were lower at 
3,335 compared with 4,537 in 1948-49 and 4,- 
910 in 1947-48, and in agriculture were down 
to 2,275 from 2,874 in 1948-49 and 3,207 in 

 1947-48, but in law totalled 2,474 compared 
with 2,405 in 1948-49, and 2,499 in 1947-48. 

Enrolments in dentistry were up to 1,095 
from 888 in the preceding term and 993 in 
1947-48, and in pharmacy to 1,432 from 1,111 
in 1948-49, and 1,271 in 1947-48. In household 
science there were 1,303 undergraduates com-
pared with 1,275 in 1948-49, and 1,474 in 
1947-48. 

Post-graduate students in all courses at 
the reporting institutions increased.to  4,529 
in 1949-50 as compared with 3,435 the previous 
session and 3,841 in 1947-48. 
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WHEAT CARRY-OVER CONSIDERABLY LARGER 

WORLD SITUATION„:  Supplies of wheat remain-
ing for export and carry-over at April 1 this 
year in the four major exporting countries --
United States, .Canada,. Australia and Argentina 
-- were considerably larger than they were a 
year earlier,whilethe present early forecasts 
indicate a generally favourable odtlook for 
crops this.season in the Nhrthern Hemisphere. 

Forecasts this earlyinthe season are based 
principally onthearea and condition of winter 
wheat, as spring wheat seeding.is  just now 
under way in most northern countries. It is 
estimated that winter varieties accoudt for 
about 95  per  cent of the total wheat crop in 
continental Europe and in China; about 75 ver 
cent of. the  United States total and from 30 to 
35 per cent in the Soviet Union.  In Canada 
less than five per cent of the wheat area is 
planted to winter wheat.  In continental Europe, 
prospects for winter grains are promising with 
major producing countries reporting good grow-
ing conditions on acreages.as  great or greater 
than last year. It was  dry in the Soviet  Union 
last fall and adequate snow cover was lacking 
in some areasuntillate . winter. Springseedings 
by late March, however, were reported to be 
higher than a year ago. Reports from India 
indicate that the crop-there is . turning out 
well with prodùction at least up to last 
year.'s level. 

The outlook.in  North America is perhaps 
sliihtly.less favourable than elsewhere in  the  
Northern Hemisphere. In the United States the 
April 1 estimate of 764 million bushels of 
winter wheat is 121 million bushels less than 
the December 1 forecast -- this being due 
chiefly to continued dryness, aphid infesta-
tion and acreage abandonment in the Southern 
Great Plains.Sudàa crop would be the smallest 
since 1944 but still one per cent above the 
10-year average.  • owever reports of continued 
deterioration have been received from several 
sections of the winter.  wheat belt and if con-

ditions do not improve the crop may turn oui  

below the presently estimated level. In addi-
tion, the acreage intended for spring wheat 
seeding in the United States is down nearl; 
13 per cent from last year's plantings -- 
although still nine per cent above the 1939- 
48 average. 

In Canada's Prairie Provinces, subsoil 
Moisture reserves are quite generally below 
average, except in Manitoba. Spring is late, 
too, in the west this year and during April 
temperatures have been Mostly below normal. 
According to an official report covering the 
period April 1 to 24, precipitation was five 
to 50 per cent below normal throughout most of 
the.agricultural area of Manitoba, except in 
the far.northwest. In Saskatchewan there were 
small deficiencies inthesoutheast and extreme 
west but.substantial excesses occurred else-
where. In Alberta, deficiencies ranged to 65 
per cent in southern.ano east central areas 
but excesses of 35 to over 100 per cent were 
registered in northern districts. Floods have 
damagedcroplands along the Red River in Mani-
toba. Serious grasshopper infestations are 
anticipated over wide areas in all three pro-
vinces and local governments are actively 
preparing their control campaigns. 

In the S.outhern Hemisphere seeding of small 
grains is just getting under way, vith the 
long drought in Argentina being relieved by 
rains in late February and early March. The 
Government in that country recently announced 
a piice bonus for the new.crop and this may 
encourage the seeding of an increased acreage. 

The amount of wheat available in the. four 
major exporting countriesforexport and carry-
over at April 1 this year was 919 million 
bushels compared wixh 815 million a year ago. 
Supplies this year (in millions of bushels) 
were held as follows, last year'è figuresin 
brackets:  United States, 527 (420); Canada, 
.183 (200); Australia: 121 (100); and Argen!. 
tina, 88 (95): 

* * 

1949 AGRICULTURAL PRODUCTION:  Agricultural 
production in Canada last year was lower than 
in 1948, above 1947, but down somewhat from 
the all-time peak reached in 1942, according 
to index numbers compiled by the Bureau of 
Statistics. 

The index number of physical volume of 
agricultural  production for 1949, on the base 
1935-39=100, stood at 121.8 compared with 
125.2 in 1948, 116.0 in 1947, and 164.2 in 
1942. The smaller production in 1949 as com-
pared with 1948, is largely attributable to 
the prolonged drought which occurred during 
the early part of the growing season, The most 
significant reduction in output was recorded 
for the grain crops.  

* * 

The protracted dry spell also adversely 
affected the 1949 production of potatoes and 
vegetables, although abundant, timely rains in 
September resulted in some recovery and final 
yields of these crops were much better than 
anticipated earlier. Adding to'the decline in 
production .was the smaller outturn of eggs 
caused by reduced-hatchings in 1948 and an 
output of fewer eggs per hen during the year. 

Offsetting but not entirely compensating 
for the reduced production of the above com-
modities was the fairly substantial increase 
in livestock production, together with smaller 
increases in the output of dairy products, 
fruit, tobacco,sugar beets and maple products. 
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NON-RESIDENT INVESTMENTS RISE: •  Non-resident 
investments in.Canada rose more than $300 
million in 1948 over the 1947 level, the in-
crease being entirely in holdings in the 
United States, while  Canadian.  direct  invest-
ments in business outside of Canada declined 
moderately and the value of Canadian portfolio 
holdings of foreign eecurities rose. 

Total value of non-resident.investments in 
Canada amounted in.1948 to $7,513 million 
(Canadian) as compared with a revised total of 
$7,192 million in 1947, and $7,178 million in 
1946, according to preliminary figures issued 
by the Bureau of Statistics. While showing a 
marked gain over the two preceding years, the 
1948 total is below the 1930 dollar value, 
which stood.at  $7,613.8 million. Since that 
year there has been.a.large.decline in'hold-
ings Ln the United Kingdom, while holdings in 
the  United States and in other countries have 
risen. 

Investments.in-Canada held in the United 
States rose to $5,588 million in 1948 from 
$5,218 million the previdus year ard $5,157 
million in.1946. In 1930 they amounted.to 
$4,659.5 million. Investments held in the 
United  Kingdom continued in 1948 the downward 
trend of the two previous years and the war-
time period, declining to $1,593 million.as  
against $1,631 million in 1947 and $1,668 
million in 1946. In 1939 United Kingdom hold-
ings stood at $2,475.9 million and in 1930 at 
$2,766.3 million. Investments held in other 
countries than the United Kingdom and United 
States also.declined last year to $332 million 
from.$343 million and $353 million Ln 1947 and 
1946, respectively; these totals comparing 
with $286 million in 1939 and $188 million.in  
1930. 

American direct investments in.Canada in 
companies.controlled in the United States 
increased in aggregate value to $2,829 million 
in 1948 from a revised total of $7.,565 Million 
in 1947,  making an increase of more.than $500 
million from $2,304 million in 1945. 

Canadian direct.investments in businesses 
outside of Cànada.are placed at $788 million 
in 1948, down from $822 million in 1947 but 
still above the 1946 figure of $772 million. 
Portfolio holdings of foreign securities by 
Canadians increased to $605 from $579 million. 
Both items are exclusive of investments of 
insurance companies. 

00 0 0  

CARLOADINGS:,  Carloadings on Canadian rail-
ways during the week ended April 29 totalled 
75,148 cars, a near record for the period, as 
compared with 74,098 cars in the same week 
last year, an advance of 1,050 cars or 1.4 per 
cent. Cumulative loadings for the first four 
months of this year were 1,174,270carsa&ainst 
1,228,907 last year. Eastern division loadings 
in the week climbed to 50,315 cars as compared 
with 49,125, while the West, despite floods 
in southern Manitoba, reported 24,833 cars 
against 24,973 cars in the same period of 1949. 
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UN OFFICER TO VISIT TRADE FAIR:  To further 
United  Nations'policyto explore.all pcissibil-
ities of purchasing from UN member states 
equipment  for the permanent headqUarters and 
expendable supplies for the .daily operation of 
the Secretariat, Mr. W. Murray Anderson, an 

'iofficial of the Purchase and Transportation 
Division, dealing with international procure-
ment, will visit the Canadian- International 
Tkade Fair opening in Toronto, Canada, an May 
29 ,  

Mr. Anderson will be seeking information on 
the availability of such- items as upholstered 
furniture, steel office furniture, carpeting, 
radio and- communicatiom equipment, business 
machines, paper and other expandable items, 
.the UN Press Bureau reports. 

Countries which manufacture products suit-
able for United  Nations'.use will be invited 
to.submitlids as requirements arise. 

Up to the present- time, the United  Nations 
has placed orders Ln  Canada for  over $300,000, 
a large portion of which represents the pro-
curement of paper and contractual printing, as 
well as motion picture Photography. 

• * * 

WATER RESOURCES PAPERS:  The Water Resources 
Division, Lavelopment Services Branch, Depart-
ment of Resources and Development, has pub-
lished volume 98 of the Water Resources Papers 
which.deals with the surface watér supply of 
Canada. This number contains the results of 
investigations by the Dominion  Hydrometric 
Survey in the Province of British  Columbia and 
in Yukon Territory for the climatic years 
October 1, 1942 to Septémber 30, 1944. 

* * * * 

A .D. - MCLEAN TO TRANSPORT BOARD:  Appointment 
of A,). McLean, 0.B.E., Controller of Civil 
Aviation, Department of Transport, as one of 
the members of the Air Transport Board, was 
announced on May 8 by the Minister of Trans-
port,  Mr. Chevrier. Mr. McLean fills the va-
cancy created by the recent resignation of 
A/V/M Alan Ferrier, C.B.,.M.C., Who has joined 
the Secretariat of the-International Civil 
Aviation Organization. The Other members of the 
Air Transport Board are J.R.  Baldwin,  Cha irman , 
and J.P.R. VaChon. 

* * * * 

MOTOR VEHICLE SALES:  While registering a 
more moderate increase over 1949 than in the 
two previous months, March sales of new motor 
vehicles were maintained at a high level. 
Financing of sales of new and used vehicles. 
also continued to show large increases. 

A totaliolf 34,492 new vehicleswereketailed 
for $68,766,768 in March as comgared with 
24,637 vehicles sold for $52,359,305 in the 
same month.last year, raising the aggregate 
for the first three months of this year to 
90,582 units valuelat$181,062,771 from 50,625 
units at $108,524,877 in the like period of 
1949. 
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Mgr OF LIVING ADVANCES:  The Bureau of 
Statistics cost-of-living index, on the base 
1935-39=100, advanced to 164.0 at April 1 from 
163.7 at March I, and 159.3 at April 1 last 
year. Foods.contributed approximately one-half 
of the increase of 0.3 points from March 1, 
while the fuel and light index gain was next 
in importance. 

A rise in the food index from 204.0 at 
March 1 to 204.5 at April 1 was mainly at-
tributable.to  higher prices for beef, eggs and 
coffee. Butter prices were down slightly. 
Higher quotations in Chtario and Quebec for  

anthracite coal were largely responsible for 
the rise in the fuel and light index from 
136.3 to 138.0. 
; The advance of 0.1 points to 166.4 in the 
index of.homefurnishings and services was due 
mostly to a slight increase infloorcoverings. 
The miscellaneous index rose from 132.1, to 
132.3, reflecting an increase in motor operat-
ing costs and drug prices. - 

The clothing index continued to decline, 
moving from 181.4 to 181.2. Rents were not 
surveyed at April 1 and the index remained 
unchanged.at 132.7. 

• 

Cost-of-Living Indexes (1935-39=100) 

Fuel 
Food 	.Rent 	and 

Light 
Cloth- 
ing 

Home 
Furniah-
ings and 
Services 

Combined 
Index 

Miscel-
laneous 

April 1. 1950 	 164.0 	204.5 
Mèrch 1, 1950 	 163.7 	204.0 
April 1, 1949 	 159.3 	198.5  

	

132.7 	138.0 

	

132.7 	136.3 

	

122.4 	131.0 

* * * 

WORLD EMPLOYMENT 'SURVEY:  . The International 
Labour Office made public on May 8 its long-
range survey of world unemployment conditions 
and its programme to avoid another depression. 

The IUD economists, Ln a study prepared for 
debate by the worker, employer.and Government 
delegates of 60 nations at its Gèneral Confer-
ence opening Ln Gèneva, June 7, warned against 
certain signs pointing to a possible increase 
in unemployment. 

They declared, however, that depression can 
be avoided by means of prompt and adequate 
international and national action. They said: 

. "The recognition that unemployment and 
underemployment are social evils which can be 
eradicated represents a landmark in the think-
ing  of modern  times. No longer is there a 
passive acceptance of the inevitability of 
uneiployment and rov.erty." 

The ILO economists warned, however, that 
the maintenance of full.employment "is no easy 
task", Concerning the present world situation, 
they found: 

1. "In the United States the rise in un-
employment in 1949 was due mainly to the liq-
uidation of inventories held by manufacturers 
and wholesale dealers. 

2. "In the Bizone area of Gérmany, a major 
factor  responsible for the upWard trend of un-
employment in 1949 was the rapid increase in 
the labour force consequent upon the large-
scale influx of.refugees. 

3. "The unemployment' problem in Italy is, to  

a large extant, of a chronic character, origi-
nating primarily in the lack of employment 
opportunities in southern Italy. 

4. "The increase in unemployment in Belgium 
in 1949 can be.ascribed, to a large extent, to 
.the increasing sales difficulties experienced 
in the export.industries. 

5. "While, with the exceptions noted above, 
the great.majority of the industrial.countries 
in 1949 experienced low unemployment and uti-
lized manpower more fully than before the war, 
the employment problem in the underdeveloped 
countries remains as serious a problem as it 
was before.the war." 

* * * * 

PORTUOAL.EASES AIR. TRAVEL:  In support of 
the International Civil  Aviation Organiza-
tion's programme to facilitateinternatfanalcir 
travel, Portugal has relaxed its visa restric-
tions on travellers passing through the coun-
try or spending a few days in it, it has been 
announced. Passengers in transit may now land 
and remain in Portugal for four days without a 
visa, and may Obtain.further authoriization for 
another six days upon request. 

Other changes in the Portuguese regulations 
which.will make air transport in and through 
that country simpler include the abolition of 
the ticket tax and of airport taxes WhiCh pre-
viously applied to passengers either in trans-
it.or.disembarking at Portuguese airports. 
Customs  formalities have also been simplified. 
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NORTH ATLANTIC TREATY STATEMENT 

that the chief.threat to peace lies in the 
aggressive and expansionist policy of the 
Soviet Union; in its determination to prevent 
friendly intercourse between the citizens and 
ehose of other countries; in its poisoning of 
the minds of its own people against the gov-
ernments and peoples of the free democracies; 
in its aggressive and subversive interference 
in the domestic affairs of other countries 
ehrough  the use of the communist international 
as the agent of Russian Imperialism; in its 
arrogant refusal to participate in the work of 
the  United Nations, except on its own terms. 
All these things have aroused fear and appre-
hension in the minds of all free peoples. 
They have necessitated large expenditures for 
defence which might have otherwise been de-
voted to progressive social betterment. The 
Canadian people have indicated clearly, how-
ever, that they see no alternative to such 
expenditures in the face of.a Russian army of 
more than 170 divisions and of an organization 
of society where every individual is con-
scripted to the service of a ruehless police 
state. 

DEFENCE AGAINST AGGRESSION 

"Adequate defence againstaggressLen - 
external and domestic - is only one aspect of 
a policy of peace. Another.is  the necessity of 
conducting our external affairs with a view to 
removing  the causes of international conflict; 
political, social and economic, The Canadian 
Government is committed to ehat policy in its 
relations with other states. The Canadian 
Government is also pledged to support the 
Uhited Nations and the manner of our partici-
pation in its work proves our good faith in 
fulfilling that pledge. Canada is no country's 
satellite at Lake Success. The facts of voting 
there prove that. Nb communist state has ever 
- except by accident - voted against the 
U.S.S.R. Canada's record, however, is dif-
ferent, and Canadian delegations ,  without fear 
or favour have supported United Nations poli-
cies that in our opinion make for peace; and 
have opposed those that do.not. 

"The Canadian Government recognizes, how-
ever, that mainly, though not entirely, be-
cause of the obstructive tactics of the  U.S.-
S.R.,  the United  Nations cannot now guarantee 
any state's security. Until, therefore, the 
United  Nations becomes more effective for"this 
purpose, and we will support any good move to 
that end, the Canadian Government supports 
regional security arrangements such as the 
North Atlantic Pact. In present circumstances, 
these are essential complements to world-wide 
collective arrangements. They ehreaten no one 
who does not contemplate aggression. 

"The  North.  Atlantic Treaty is not and never 
was intended to be exclusively military. It is 
no alliance of the  old-fashioned type. Infact, 
Canada took the lead in having inserted Ln it 
an article calling upon the signatory powers 
to  strengthen their free institutions and to  

bring about total understanding of the prin-
ciples upon which these institutions were 
founded and in this way promote  conditions of 
stability and economic well being. This same 
article.imposed.an  obligation to terminate 
conflicting international economic policies 
and . to  encourage international economic co-
operation. The implementatian of ehis article, 
as one more step toward peace, is one of the 
points Which the Canadian Delegation to the 
meeting of the North Atlantic Council.will 
discusS in London next week. 

"Uhfortunately, co roperation, economic and 
social, with the U.S.S.R. and its satellite 
states is not now possible. Many overtures 
have been made by the western democracies for 
the purpose of encouraging easy and normal 
contacts between our people and the people of 
.the Soviet Union. These approaches have been 
systematically rebuffed. 

"The road to universal peace is not easy. 
In the face of determined aggressive and ex-
pansionist Soviet Imperialism  the leaders and 
peoples of the free world will require pa-
tience to overcome the difficaties which.lie 
in the way. Impatience which expresses itself 
in provocative tactics must be opposed from 
whatever source it comes - friendly or un-
friendly. Inaddition,wewill require strengeh, 
intelligence, imagination and sincerity. As I 
had occasion to say,  recently in the House of 
Cammons, 'We must never give up trying. We 
must not....refuse to examine any proposal 
from any quarter which .may be put forward'. 
We muét, however, be  on  our guard against any 
false sense of peace and security. We must be 
watdhfuloftle pitfalls into.which easy catch-
words of commtinist propaggcnda can lead us. 

"In. conclusion, I give you  the assurance 
that for its part, the Canadian Government, 
with the support of the Canadian people, will 
do its best to.  preserve peace, to promote pro-
gress and to guarantee our security against 
aggression." 

* * * * 

WHEA7 STOCKS:  Stocks of Canadian wheat in 
store or in transit in North  America at mid-
night on April 27 amounted to 126,780,200 
bushels as compared with 129,130,800 a week 
earlier, and 118,551,000 on the corresponding 
date last year. Eeliveries of wheat from farms 
in the Prairie Provinces during.the week 
amounted to 2,080,500 bushels, down from last 
year's corresponding total of 2,345,400 bush-
els. The cumulative total for the period 
August 1 April 27 was 265,006,500 bushels as 
against 262,687,500 in the  similar period of 
the preceding crop year. 

* * * 

UNEMPLOYMENT INSURANCE CLAIMS:  Claims for 
unemployment insurance benefits in March num-
bered 133,404, up from the.preceding month's 
total of 125,511, and above last year's March 
figure of 103,402, 
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"CANADA'S INDUSTRIAL HORIZONS" • 
ADDRESS BY MINISTER OF TRADE:  It will not 
be long before we can stop thinking of atomic 
energy as an agency of destruction and instead 
think of it as a great new source of power and 
a basis for a gigantic new industry, the Min-
ister of Trade and Commerce, Mr. C.D. Howe, 
told the Dominion Council of Foremen's Clubs 
in Montreal, on May 5, in an address an, "Can-
ada's Industrial Horizons." 

Cànadian industry, he said, must continue 
to expand and . to  compete if jobs were to be 
found for the rapidly growing population. 
Future growth was likely to depend in part 
upon public demand for new products. He said 
that few realized the part that research and 
invention could play in the development of an 
industrial nation and added he liked to think 
that the next fifty years would exceed the 
past half century in that respect. 

In reviewing Cànada's trade outlook from 
the perspective of present world conditions, 
the  Minister said in parr: 

"In taking stock of our present situation, 
we must not side-step  the  fact that  the  world 
has not yet nearly completed its reconstruc-
tion. The structure of international trade is 
being held together by =rruneme, t., 

makeshift not in the sense that they are not 
good, practical arrangements, but rather in 
the sense that they are essentially temporary. 
Few countries have yet been able to make much 
headway toward freeing eheir foreign commerce 
from import, export and exchange restrictions. 

"Actually, the progress that is being made 
in some countries in this regard is being 
largely offset by the increased extent and 
severity of restrictions in other countries. 
Not only that, our old aversion, the bilateral 
agreement, in its many different forms, is 
very much in the  picture. I am afraid ehat the 
widespread use of bilateral agreements is not 
going to disappear, nor be much reduced, until 
unstable currency  values andheavily unbalanced 
trade between different areas has been cor-
rected to an extent ehat will assure the  many 
countries using that trading system that they 
can give it upsafely and with something better 
in sight. 

"The only permanent remedy lies in a better 
balance in the exchange of goods between coun-
tries, and particularly between dollar coun-
tries and countries using other currencies. 
The solution rests in no small degree upon 
British and European success in finding in-
creased markets in North America.... 

"In the past, with our boasted faith in the 
competitive system, we have been more closely 
wedded to  the  principle of competition within  

our own borders than to the admission of com-
petition from outside sources. If in future we 
intend to limit closely the degree of genuine 
competition that we will extend to the coun-
tries that are allied and associated with us, 
we cannot expect ehem to do otherwise. 

"It is well to remember that no country is 
as dependent for.its prosperity upon export, 
markets as is  Canada.  Ch. a per capita basis, 
our exports are four times those of the United 
Kingdom. I do not see how Canada can continue 
to prosper unless we can. maintain our exports 
at something like present levels, or until our 
growth in population can absorb a larger pro-
portion  of. our expanding production.... 

"What of the future? Canadian . industry must 
continue to expand and to compete if jobs are 
to be found for our rapidly growing population. 
Future growth is likely, to depend in part upon 
the public demand for new products, and this 
in turn will depend on the progress of inven-
tion and scientific progress. Few of us realize 
the part that research and invention can play' 
in the development of an industrial nation. 
With ehis thought inmind,  Canada  is now spend-
.ing more.than ten times the amount of money 
for research that was considered appropriate 
in prewar years.... 

"I like to think that the next.fifty years 
will exceed the past half century in progress 
.through science and invention. Axomic energy 
comes immediately to mind as one of the spec-
tacular discoveries that might exert as much 
influence on.the material world in the  next 
fifty years as the internal combustion engine 
has done to date. We discuss this now in terms 
of atomicbombs,but the  possibilities ofatamià 
energy are as great for good as for evil. It 
will not be  long before.we stop thinking of 
atomic energy as an agency of destruction and 
instead think of it as a great new source of 
power and a basis  for  a gigantic new industry. 

"The jet.gas turbine is in its infancy  and 
will make its contribution, The Diesel engine 
is replacing steam on our  railroads wieh amaz-
ing resultant economy of operatiaR. Television 
is in its infancy. Recent studies.in medical 
research.have been striking,withthe discovery 
of insulin, sulpha drugs, penicillin, strepto-
mycin and now Cortisone and ACTH— . 

"Apart from the development of new indus-
tries, the Canadian industry is.bound to ex-
pand, provided its efficiency can be main-
tained.  Canada  is fast becoming the . world's 
greatest source of raw materials, - copper, 
zinc, lead, nickel, aluminum, timber and lumber 
and, more recently, iron ore and titanium and 
petroleum. 
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CROP SEASON LATEL  The spring season with 
few exceptions is later than last year and in 
most areas well behind normal, states the 
Bureau of Statistics in the first of its 1950 
series of telegraphic crop reports. 

Very little seeding has been done in the 
Maritimes and little or none in Quebec. Good 
progress has been made in soilthern and central 
countiés.of:Chtario but work will not start 
in the north for another week to 10 days. 
Pastures have  •been slow to start throughout 
eastern  Canada and most cattle are still being 
stable fed. 

In the Prairie Provinces,.with the excep-
tion of small areas in southern Alberta and 
Saskatchewan, practically no seeding has been 
done. Seeding over much of Alberta and Saskat-
chewan should become general this week  but  
excessive moisture in the greater part of 
Manitoba will delay seeding for another week 
or more. Temperatures throughout the Prairies 
have been generally well below normal to date 
this season. For the most part,.surface mois- 
•ture is adequate to promote germination in 
Alberta and Saskatchewan but subàoil reserves 
are generally below normal. Backward weather 
has also delayed field work in British Colum-
bia. Prospects for.most fruit crops are con-
sidered generally below normal. 

• SEASON IN MARITIMES 

The season in the Maritimes is considerably 
delayed by cold weather. Seeding is under way 
in the Annapolis Valley of Nova Scotia and 
some ploughing has been done in Cumberland 
County. Elsewhere in the province work on the 
land has not started. Pastures have wintered 
well but some winter-killing of clovers is 
reported in the Amherst area. In New Brunswick 
only a few ,:rery early.fields have been seeded 
with most of the. land  being too wet to handle. 
Clovers and alfalfa.suffered severe winter 
injury and warm weather is needed for the 
grewth of meadows and pastures. 

In.strang contrast to last year it has not 
yet been possible to start field work in Que-
bec. It is.expected, however, that some far-
mers in the districts around Montreal will 
start seeding this week, given warmer weather. 
Low temperatures and night frosts have delayed 
growth in pastures and meadows with the re-
sult that cattle are still •ing stable fed. 
Meadows have been damaged in some areas but it 
is too early to estimate the general extent of 
winter-killing. 

Persistent celd, backward weather through-
out  Ontario  has delayed spring.seeding con-
siderably this year .  Very little was completed 
in April, but.zood progress was made in the 
southern.and central counties during the first 
week of May. 

THE  PROVINCES  

For the first time in Teronto's history, 
crganized.baseball was played on Sunday in 
that city, the home team.losing both ends of a 
double header to  Jersey City.  Attendance was 
17,388. 

The Provinces of  Ontario and Manitoba favor 
payments of old age pensions to all persons 70 
years of age and over rezardless of means, it 
was shown in correspondence made public by 
Pàrliament's Committee on Old Age Pensions. 

The County  and District  Judges Association 
of Ontario  has asked for salary increases for 
its members. The average salary,of County 
Court Judges in Ontario each year was $8,782, 
it was shown in a return.tabled in the House 
of Çommons. 

More than 10,000 people heard the Very 
Reverend Hewlett Johnson, Dean of  Canterbury,  
at a mass meeting in Maple Leaf Gardens, 
Toronto, on May 7, under the sponsorship of 
the Canadian Peace Congress. 

Alberta has asked the Royal Commission on 
liansportation.for changes in the system of 
setting freight rates to wipe out."Discrimina-
tionn against that Province. 

* * * * 

PRODUCTION 

Factory shipments of Canadian-made motor 
vehicles were again at a high level in March. 
There were 30,051 units shipped in March as 
compared with 30,137 in the preceding month 
and 25,566 in March last year. 

Geld production in Canada in February was 
down one per cent from January, but increased 
14 per cent above February, 1949. The month's 
production amounted to-350,704 fine ounces. 

Production of electric refrigerators rose 
to an all-time monthlyhighrecord in February, 
amounting to 21,410 units. 

Wheat flour production increased 10 per 
cent in March over the corresponding month 
last.year, amounting to 1,850,721 barrels. 
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IN PARLIAMENT 

FEDERAL FLOOD, FIRE AID:  Twin tragedies of 
flood in the mid-west and fires in Eastern 
Canada  held Parliament's attention during the 
week - a week of national tragedy. 

The events for which representatives of all 
parties in Parliament expressed profound sym-
pathy and regret were the Manitoba floods, 
which, steadily rising, have left thousands 
homeless; and fires which wiped out a large 
portion of the town of Rimouski, Que., and 
swept the little milling town of Càbano, Que. 

The Rimouski fire of May 6 and 7 is re-
ported to have been started by a power line 
which fell into a great yard of drying lumber. 
The loss there is estimated to be $20,000,000, 
and 2,500 of the 15,000 inhabitants have been 

. left homeless. 
The Cabano fire of May 9 reportedly started 

in a lumber pile ignited by sparks from the 
chimney of a planing mill, and occasioned loss 

' estimated at between $5,000,000 and $10,000,- 
000. In Càbano which is only 50 miles from 
Rimouski, 1,800 are reported homeless. 

The Manitoba floods, at latest estimate, 
have inundated hundreds of square miles and 
rendered màny thousands of Southern Mànitobans 
homeless. Thousands have fled their homes in 
the Winnipeg area and mass.evacuation of all 
low-lying parts of Greater Winnipeg was urged 
Tuesday night by the Army head of flood con-
trol, as the Red River surged upward from 

:already-record levels. 
Ch May 10 it was recommended by flood con-

trol headquarters that as many women and chil-
dren aspossible leave Winnipeg at once, before 
the flood situation got worse. An estimated 
25,000 flood-dispossessed persons from the Red 
River Valley were then reported to be in 
Winnipeg. Élne eighth, of:the metropolitan zone 
was reported to be under water. 

The special facilities of the Armed Forces 
and all other federal agencies in the  respect-
ive areas were made immediately available to 
the stricken.populaces, the Prime Minister, 
Mr. St. Laurent, announced in the House of 
Commons an May 8, and federal financial assist-
ance in the measure whiéh ultimately is deemed 
necessary was pledged by the Prime Minister in 
a telegram to Premier Campbell of Manitoba. 

"Until the extent of your misfortune is 
.determined," the Prime Minister's telegram 

. read in part, "no one can be specific, but I 
can say in general terms ehat in arriving at 
the amount of our assistance to you, we shall 
apply the same principles as those upon which 
our assistance to the British  Columbia Gevern-
ment in connection with theFraser River Valley 
floods was determined." 

MR. DREW'S  MOTION  DEFEATED:  Accepting the 
Government's previously expressed view that 
Cànada's anti-subversive laws are adequate, 
the House of Commons, on May 8, rejected the 
motion of Mr. George Drew, Progressive Con-
servative Leader, for amendment to the criminal 
code to.make.Communism and "other similar ac-
tivities" a criminal offence. 

The vote was 147 to 32. The C.C.F. and 
Social Credit parties voted with the Liberals 
against the motion. Two Independents and one 
Liberal - Mr. Wilfrid Lacroix - voted for the 
motion. 

* * * * 

NATIONAL NOTES 

The former Prime Minister, Mr. King, has 
received the Grand Cross of Luxembourg, in 
recognition by Luxembourg of services during 
the war. 

Leo Dolan, Director of the Travel  Bureau, 
told  the  Senate Cemmittee on Tourist Traffic 
that inquiries to date are 19 per cent higher 
than in the corresponding period last year. 

The SecretaryofState for External Affairs, 
Mr. Pearson, arrived at London Airport on May 
7, to attend the meeting of the  North Atlantic 
Ceuncil. 

Senator W.D. Euler, on May 8, urged the 
Senate to accept a motion which would commit 
it to approve of a conference of the nations 
of the Atlantic Pact to "explore  the  proposals 
of Federal union." 

TWo Lancasters took off from Rockcliffe Air 
Station, near Ottawa, on May 9, for Resolute 
Bay in the heart of the Canadian Arctic, fàrth-
est.north.the photo squadrons have ever been 
based. 

An RCAF Vampire jet fighter set a record • 
for the flight between Ottawa and Montreal on 
May 8 when it flew the 91% mile.air.distance 
in eight and one half minutes, the RCAF has 
announced. 

Sir Basil Brooke, Prime Minister of North-
ern Ireland, and Lady Brooke, arrived in 
Ottawa on.May 9, at the commencement of a 
ehree-week visit. 
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WEEK'S EVENTS IN REVIEW 

DEVELOPMENT OF NORTE ATLANTIC ALLIANCE:  
. Development of the North Atlantic Alliance 
into "something a . great.deal more basic than 
simply a •  military alliance," was forecast by 
the  Secretary of State for External Affairs, 
Mr. Pearson, man  address before the Montreal 
Reform Club, on April 29. 

All members of the North Atlantic group, he 
said, on the eve of his departure - for the 
meeting of the North Atlantic Couhcil, in 
London, are pledged by the Treaty !to broaden 
the basis of their association,.by co-operation 
in the Solution of economic problems." 

The Minister spoke, in part, as follows in 
an adalysis of relations existing between the 
Western  world and the USSR, and the  underlying 
causes of present difficulties: 

"The central political problem  of  our time 
is the relationship between the free Western 

 world and the USSR. This question is under 
constant public discussion, in the press, on 
platforms and at unoffiCial conferences, open 
and private. You may be sure also that the 
Government is giving'full and continual atten-
tion to the problem, anxious on the one hand 
to support any reasonable.move towards a set-
tlement and On  the  other to avoid any action 
that serves no other purpose.than appeasement. 

"At the end of the war we had some reason 
to believethat our relations with the Rmssians 
might develop along normal friendly channels. 

We were all heartened by the magnificent 
achievements of the  war-time alliance, and the  
tremendous co-operative effort from East and 
West alike which had crushed the Germans led 
us to believe that we could enjoy equally 
spectacular but more constructive efforts from 
peacetime co-operation.... 

"I think the Russians made eheir deliberate 
choice to reject co-operation with the West 
for a number of reasons; One of them springs 
from the Communist theory upon which their 
State is based. Their leaders have taught them 
that  the  Russian revolution is merely the be-
ginnihg of a world revolution and that for 
this reason conflict between the Soviet Seate 
and the rest of the world is inevitable.They 
therefore set their people  to  work preparing 
for this conflict .. At  the  same time, I think 
that they were influenced by expansionist 
traditions which go far back in the history of 
Soviet policy. They had a choice to make in 
1945 between co-operating with the rest of us 
in rebuilding the world or alternatively seiz-
ing control of as great an area as possible. 
They made the latter choice. They drew the 
line of their influence as far away from Moscow 
as ehey could manage, and ever since ehey'have 
been vigorously engaged trying on the one hand 
to extend that line and on the other hand to 
shut  the  rest of us out from behind it. They 
have been influenced also by.a third motive - 

1 	 • 	(Conitinued on P-4) 
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MR. J.11. STITT'S APPOINTMENT:  The Minister 
of Labour,  Mi. Mitchell,.announced on APri1 : 27 -  
that he has appointed J.H. Stitt, an Ottawa 
barrister, an Industrial Inquiry_Commission 
under the Industrial'Relations and Disputes 
Investigation Act to deal  with  certain_ matter s . 

 involving the American Newspaper...Guild and - Thé »  
Canadian Press. 

The union, which earlY in April was cer-
tified by the Canada Labour Relatiohs Board 
as bargaining agent of a unit of editorial 
employees of The Canadian Press., subsequently 
applied to the Minister for his consent to 
prosecute The Canadian Press and its General 
Wanager,.Gillis Purcell, for a number of al-
leged offences under the Act. Among the of-
fences alleged to have been comMiited:bY the 
Canadian Press and Mr. Purcell was their fail-
ure to commence to bargain collectively With 
the 'union, as required:by,the Act. 

: Mr. Mitchell stated that•the- Industrial 
Relations and Disputés Investigation Act em-, 
poWers him to take such stepsas' seem calculat- • 
ed. to maintain or sécure industrial peace and 
te-piemote conditions.fairourable to settlement' 
of,Aisputes. Accordingly, he said, after con-
sideration of the application for, his consent 
te prosecute, he had decided upon the appoint.. 
ment of an Industrial Inquiry Commission. 

The Minister said that Mr. Siitt's first 
.duty willbeto endeavour to assist the parties 
to bargain collectively with one another, as 
required by the Act. Failing this, Mr__Stitt 
will investigate and report to the Minister'on 
the matters.referred to in the application for 

,consent to prosecute. 

. 	 . 	 . 	 _ 	 . 	 . . 	 , 	 . 

FARM PRICE INDEX:  Farm priqesof agricultùr- , 
al i,roducts in Canada, exclu ing Newfoundland, 

 .advanced slightWin February over_January, 
.according to the index numbers_coMpiled by the. 
Bureaù of Statistics, but were.below the level 
ofFebruary last year; Priees advanced  from 

 'January: to February' imall the nine  Provinces  
• except Prince ,Edwatd Island, but Werebelow 
'these of a year earlier.in each Province,  

The Bureau's monthly index number 'for.S11' 
Canada, .(3n the 'E)aSe 1935-39=100,, stood àt 
242 8  for: FebruarY as'compared .  with  238.6 for 

 JanuarY,and, 253,1 for february last year. The 
advànce of about foie points over January is, 
largely, attributabléténinéreaàedipiriceà-for 

. livéstock..and eggs. Compared with a year ear-
:lier, priceà were lower in Febrùary fornearly - 	, 
all commodities-, 	•_ , . 	. 	. 

. 	- 	,* .* • *. * 	, ..... 	,_ 	. - , 

WHOLESALE PRICES UP:  Wholesale prices in 
'Canada moved ,up in March, the general index on 
the  base 1926=100; rising to 159.3 frém 158.0 
in February.lhe. March,level_was.1.7 points 
above March, 1949, and only three-tenths of, a, 
point below-the peak of 159.6 reached in,De-
cembei,• 1948.' . _ 

	

Indexes for five ef the eight - sub-groups 	• 
Moved . higher in March as compared with-Febiu-, 
ary, while three Were lower. Group  indexes.
were as follows, figuresA-6-riTaivary.bealg,.711. 
in brackets: vegetable pCOdiitts,  145.0 (142.9) 
animal products, 166.8 (163.4)!;, texeige pro- 
ducts,. 162.4 (162.8); wood products:..191.5- 

4190..6); iron prodticts,  178.6 (177.2);'-ndn:: 
ferious meta1S, 137:2 (139'A); non-metallic • 
minerals, 1400 (139. :.9);'chemical predUcS, 
117.4 (117.6). 

The wholesale price index of general build-
ing materials advanced in March for the sixth 
consecutive month, rising to 205.1 froM 203.5 
a month earlier.  This  level wasthreewtenths. 

,of a point below the March, 1949  figuré, and  
eight-tenths. of a point below the peak of 
205.9 reached in Cttober,. 1948. 

`. In contrast'with:the price trend for gên-
erai  buildingmaterials, - thewholesale price 
index of  residential building-Materials- shoWed • 
a decline in March, dropf3ing te 227:0:froM 
227.4 in February. 	 . _ 

• 

, 	 . 

SECURITIES TRANSACTIONS:  Sales and purchases-
of securities between  Canada' and  ether coun-
tries in February deClinedfromJanuary totals, , 
sales amounting to.$17,600,000 and purchases 
to $18,300,000. The purchase.balance of $700,- 
000 in February transactions compares with a 
sales balance of $1,900,000 in JanuarlY. 

_Total volume of trade for, the first two 
Uonthsef the year exceeded the volume for the 
corresponding months last year, sales and pur-
chases, Amcitinti:ng to $75,800,000 as pompared • 
with', - $60';400,000.,Totaltransactions,during, 
these two months gave riseto a cumulatiye.• 
sales  a.i.ance. of $1,200-,000'in contrast' io' 
purchaSe:balances of $800,000 in 1949 - and 
$500,000ié 1948. • ,. . 

Sale-sand riurehases with  the United States . 
 'in February were lower thSti,injanusry.and 

in a sales balance, sales . 
•ameunting . 'to -$15,900,000 and ptirchases'to 
$15,600,000: Net Sales at:$300;000  compare 	• 
with $3,500,000 in 'January 

'Ihe  volume of  trade Wtth . the United King-
dom increased In:FebrijarY_Sales ..risilng te 
$800,000, While purchases reffiained ûnehanged 
at - $2,300000. AS resu4t, the purchaSe 
balance ekisting - ,inprevious - mohths . declined 
to $1,500;000. Sales.afid pUrchasésswith Othe 

.cOuntrieS inctèaàed oyerjahuary, but 'resulte d.  
in 'the samesales balance - of $400,600 sain 
Janiisty.' 

* * 	-* 
•

. 	 . . 	 . 

IC
r
AO ASSEMBLY 	

. 

IN MONTREAL:  The Fourth Ses 
sionef the Assemb4rofthe International Ciil 
Aviation Organiiationwillbé held . in . Montreel: 
Canada,  coàimencing May'30:1950. Ità didation 
is exp-ected to  be  about three'weeks. The Sixth, 
Session  of th&ICAltrlegal Committee Will be Ill, — 

-held at thé sameltiMé:  .. 
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20 P.C. RISE IN VALUE OF EXPORTS TO U.S. 

SHIPMENTS TO U.K. ARE DOWNr  Featured by ' 
a further marked increase in the value of 
shipments to the United States, the value of' 
Canada's domestic exports to all countries in 
March rose five per cent - over the•correspond-
ing month last year, showing the first advance 
in the total, as compared with a year earlier, 
since August, the month before currencies  were 

 revalued. Lower totals were recorded in &LP-
ments to the United Kingdom and most other 
Commonwealth countries, and eo Latim America, 
but there was a rise in the month in the ag-
gregates to foreign countries in Europe and 
Asia. As a result of these opposite trends 
exports to the United States amounted to the 
unprecedented ratio of over two-thirds of the 
total. 

Exports to all countries in the month *ere 
valued at $228,200,000 as compared with $199,- 
500,000 in February and $216,800,000 in the 
corresponding month last year. In the first 
quarter of this year the value was $648,900,- 
000 as compared with  $658,800,000 in the like 
périod . of 1949. 

• 
DOMESTIC EXPORTS TO U.S. 

Domestic exports to the Ukited States were 
valued at $154,211,000 in March as compared 
with $122,418,000 in March, 1949, a gain of 27 
per cent. This compares with an increase of 21 
per cent in February, and a gain of 13 per 
cent in January„Theaggregate value of exports 
to the United States in the first quarter of 
this year was $414,008,000 as compared with 
$345,150,000 a year earlier, an increase of 
approximately 20 per cent. Price changes re-
flecting the premium on United States exchange 
have contributed to this increase, but its 
size indicates a substantial rise in thevolume 
of exports .  

In trade with the  United States, seven of 
the nine main commodity groups had higher 
export values in the month, the exceptions 
being agricultural and vegetable products and 
miscellaneous commodities. In the rirst three 
months of the year, these two groups, as well 
as iron and products,were also lower in value. 

' Largest gàin both in the month and quarter was 
recorded by the wood, wood products and papér 
group, but substantial gains were.also shown 
by  the  animals and animal products, non-ferrous 
metals and non-metallic minerals group. 

Exports to the United Kingdom were again 
lower in March, being valued at $30,120,000 as 
compared with $39,498,000 in the same month 
last year, and the first quarter total fell to 
$109,101,000 from $139,435,000 a year earlier. 
There were declines in March in the exports of 
commodities in all main groups except non-
metallic minerals and chemicals -- two of the 
smaller groups in value. These two groups, and 

• animal's and animal products, were also higher 
in the quarter. 

Exports to the rest of the Commonwealth as 
a whole were lower both in the month and quar-
ter. The main decreases were in shipments to 
the Union  of.South Africa and India. Expomts 
to Australia were slightly higher in the month 
but lower in the quarter. Shipments to the 
Union of South Africa in Mardh were valued at 
$1,432,000 compared with $4,896,000 a year 
earlier, and in the quarter at $8,286,000 
compared with $12,017,000.. Ihe month's ship-
ments to India were valued at $1,932,000 com 7  
pared with $6,495,000, and in the quarter at 
$3,509,000 against $23,989,000. Exports to 
Australia amounted to $2,707,000 as against 
$2,606,000, and in the quarter, $7,289,000 as 
compared with $7,908,000. 

Shipments to the Latin American countries 
were.again reduced in the month, amounting to 
$7,706,000 , compared with $9,778,000 a year 
earlier, 'exports to most principal markets  
except Colombia and Venetuela being lower. In 
the quarter, exports to the group were off to . 
$21,215,000 from $26,442,000, Mexico and 
Venezuela being the principal exceptions to 
the decline: 

TO FOREIGN COUNTRIES 

Exports.to  foreien countries in Europe and 
other parts of the  world moved up slightly in 
March. Pürchasesly.the European group rose to 
$11,051,000 from $9,205,000, but were down in 
the three . months to $34,843,000 from $43,103,- 
000. Shipments to other foreign countries in 
the month amounted to $10,152,000 compaied 
with $8,397,000, andwere practically unchanged 
in the quarter at $23,947,000. Exports to 
Belgium and Luxembourg, the Netherlands, Nfor 
way, Spain, Israel and japan were:lii:ghieri,iti. 
the month and quarter. 

The wood and paper prdducts group -- larg-
est of the nine main commoditY classifications 
-- showed a marked increase both in the month 
and quarter. In.March the group total was 
$82,300,000 as coMpared with $69,700,000, and 
inthethree months, $222,800,000 compared with 
$199,200,000. Most of the gain both in the 
month and quarter was in the exports of planks 
and boards and newsprint paper. 

Sharpest drop among- the main groups was 
shown by the iron and products section, Which 
fell.to  $19,700,000 from $27,500,000 a year 
earlier, decreases being shown in most main 
items except pigs and ingots, and passenger 
cars and trucks. In the quarter, the group 
total was off to $53,400,000.compared with 
$74,200,000. 

Agricàltural and vegetable products as a 
group declimedinMarch . to $45,300,000 compared 
with $47,600,000 last year, main decreases • 
béing in viheat, rubber'and products.  The  total 
for the quarter fell to $131,400,000 from 
$155,600,000. 
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bEVUOPMENT OF.NORTH ,ATLANtiCiALLIARCE 

the fear that co-operation with the West . might 
mean the gradual infiltration of Western ideas 
and news through to their own  people. This 
would be a development which the Soviet dicta-
torship could not easily .contemplate. 

"The Political results of this.decision by 
the USSR are all too familiar. They are to be 
seen on every hand in-the great political 
problems of the post-war period which remain 
unsettled. They are to be seen in the Soviet 
Union's attemin to frustrate .all common efforts 
for the restoration of peace and prosperity. 
It is only with the greatest difficulty, for 
example, that we,have been able to make use of 
the United  Nations, and in any circumstance s . 

 where the interests of the USSR are involved 
and where the Russians  can  make their veto 
effective, we are not able to make use of the 
United  Nations at ali. Similar efforts have 
been made to forestall the economic revival of 
Western Europe by aid from this  continent. The  
attempt to organize that aid through United 
Nations  machinery was almost completely de-
feated. When  an alternative plan - the Mar-
shall Plan - was developed by the Cbvernment 
of the United States in a very far-seeing, 
statesman-like policy, the USSR did its best 
to prevent that policy having effect. Oh every 
political front, therefore, we have to deal 
not only with . the complex problem of the post-
war perioi but also with the deliberate efforts 
of the Russian communist Cevermment to prevent 
us from . solving these problems. 

• SOCIAL-CONSEQUENCES 

"The cultural and sodial consequences of 
Soviet policy in foreign affairs since the war 
are equally dangerous. We-have seen the Rus-
sians, for example, engaged upon the task of 
whipping up the ideological war between Com-
munism and Capitalism, one of the most vicious 
forms of war mongering. If'we have any doubt 
as to the extent to which this policy is 
deliberate, we have only to read  the  writings 
of Soviet leaders themselves. A recent state-
ment of Soviet aims was made, for example, in 
a special article in PRAVDA by Lavrenti  Beria, 
the head of Russia's vast internal security 
organization. Cm the occasion of Stalin's 70th 
birthday, he wrote as follows: 

°Stalin has laid down a programme of 
action .  for Communists. They must (1) exploit 
all differences and contradictions in the 
bourgeois camp; (2) take concrete action to 
unite the working classes of the economic-
ally advanced countries with the national 
liberation movement in the- colonies and 
dependent nations; (3) complete the strug-
gle for unity of the trade union movement; 
(4) take active measures.to bring together 
the proletariat.and the small peasants; (5) 
support Soviet rule.and disrupt.the inter-
ventionist machinations of ImPerialism 
against the Soviet Union, bearing in mind 

that the Soviet Union is.the base of re-
volutionary movement in all countries: .  

"This is a programme for stirring4ptrouble 
in this country and elsewhere in the Western 
World. It is being carried out in many ways - 
by the Cbminform, by communist parties in all 
the Western States, and  often by secret agents, 
as we have seen in our own country. The com-
munist parties of the Western States have now 
been finally unmasked - indeed have unmasked 
themselves - as frank and avowed adjuncts of 

•the Soviet communist parties, and we have 
witnessed the strange spectacle of political 
leaders in Western States announcing publicly 
that they would never defend their country 
against the Russians, that on the contrary 
they would welcome the arrival of Soviet in-
vaders. 

"A further social consequence of Soviet 
policy since the war is that we live in an 
atmosphere in which facts are Continually and 
systematically distorted and falsified. The 
leaders oftheRussian State feel, for example, 
that they must continually tell their own 
people and as manyofours as they can persuade 
to listen, that the countries of the West are 
corrupt, semi-feudal societies in which social 
injustice and inequalities amongst the classes 
are prevalent. Actually, however, there could 
be no greater misrepresentation of the facts 
than this. We know that in all the democracies 
of the West a general levelling-up process has 
been going on. Tb a greater or lesser degree 
in every Western community the larger in-
equalities in income and privilege are being 
removed and systematic efforts are.being made 
to distribute purchasing power as equally as 
possible in the community; at the same time 
retaining the economic incentive that lies at 
the base of our way of life. We.do not pretend 
for a moment that we have achieved  or are  even 
trying to achieve.a complete equality of eco-
nomic status - but we are eliminating the 
Pettremes of wealth and poverty ninaveehlasve 
gone a long way towards creating equality of 

• economic opportunity. 

NEW.CLASS STRUCTURE 

"As far as we can see from information 
, which we get concerning the USSR, exactly the 
opposite process is taking place there. A new 
class structure is emerging within the Soviet 
State. There is a new.ruling class in Russia 
which enjoys privileges which you would not 
for a moment think of conceding to any of your 
Members of Parliament or Cabinet Ministers or 
senior Civil Servants.The Army is a privileged 
group, and we find that within the Army there 
is an officer class with a status which we 
would regard as feuded and old-fashioned. 
Nowhere are class distinctions so immediately 
apparent as in conditions of travel. There are 
for instance four classes on Russian river 
steamers, and the lowest of these classes, the 
hard class, has a hardness to which we would 
not subject even our most humbiè traveller. 

"There are signs also that other forms of 
discriminatiom have emerged in the Soviet 
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Union. There are.evidences, - for example, of 
privilege on the basis. of race. The great 
Russians are taking the place of leadership .  in 
the Soviet-State. It is against the law to be 
a Zionist in the USSR. In other fields we find 
the.right to higher.learning is becominà more 
and more the privilege of the goVerning class. 
It'is no longer true that Soviet education'is 
free-and compulsory for all'. In February, 
1947, a number  • f amendments were made to the 
Soviet Constitution. Article 121 conceriking 
education decreed that only primary education 
should be free and compulsorY. The grades 
above that require tuition fees which are 
relatively high for the  average family.-Rè-
latively, education in thé United Kingdom or 
Canada is far more democratic today than it is 
in the USSR. 

"It is interesting also to notice the way 
in which differences in "income have gradually 
appeared and increased. in addition to actual 
income differences, we mustaddthe perquisites 
which go with better jobs -.automobiles, 
chauffeurs, good apartments; free vacations, 
and so on. The Communists claim this is.just a 
phase of Communism, but in fact the new class 
is becoming self-perpetuating because it can 
accumùlate wealth, property and privileges:and 
pass them on to theirchildren. 

LABOUR IN SOViET.STATE 

"Weare continually being misled-also about 
labour in the Soviet State ,which is supposed 
to be.a state organized primarily for the 
workers. Nô trade unions in Canada. would .for a 
moment accept the Status which hasipeen as-
signed to trade unions in the.USSR.:They have 
been transformed into an instrument for trans-
mitting to the workers' Government:decisions 
about conditions about work and pay. Piece 
work payment is now the normal condition in 
the Soviet. Union.  What our workers denounce 
as the'speed up' in the factories is glorified 
in the USSR  under-  the  name of the Stàkhanovite 
Môvement.-Piece.work and the °speed up° are 
labour conditions which we regardas completely 
out of date. 

"Another example of wilful distretion which 
we hear from Soviet sources is about Colonial-
ism. Anyone who knows anything about the West 
realizes that a great  transformation  is taking 
place in the status of colonial peoples. The 
colonial' empires of the 19th.century are.rapid-
ly being transformed Into free self-governing 
communities, and a whole new era has been 
opened in the nelationslipsbetween industrial-
ized nations and the economically less de-
veloped parts of the.world. The Cômmunists, 
however, continue to talk about capitalist 
Imperialism, at thesame time masking behind 
the Iron Curtain one of the most vicious_im-
perialist regimes that has ever been known in 
history. Iô Moscow,• freedem in.a foreign com-
munist state can never mean freedOm from 
Russian domination. 

."Still another aspect of the problems. which 
arise in Our culturarrelations with the USSR 
is the cYjniCal use which is madebythe leaders 

. of the . SOviet  Union of well-Meaning but often 

imisguided people in other-landa as instruments 
lof their pxopaganda. Very often* these people 
Pet from hiàhly . idealistic motives and accept 

' 'uncritically the account which the Russians 
. themseIves.give of conditions in their own 
country. The closest example we have of this 
sort of activity is, of course, the campaign 
which iS now being carried on by the Canadian 
Peace Côngrese. Many of the members of this 
movement may be inspired by high motives, but 
I wonder if they ever stop to think of the 
full  implication of the.things -which they  are 

 led to do. Let.us take for example the recent 
visit to the Soviet .Union of the- leader of the 
Canadian Peace Congress, Ilex. James Endicott. I 
have before me two excerpts from Soviet news-
papers giying quotations of .statements about 
Canada whichDr. Endicott made in Moscow during 
March. I will read you these statements. 
•.1. 'Moscoa is peace.,..Across the ocean, in 

our Canada and America, everything is dif-
ferent. Instead of new apartment.houses, aero-
dromes.and military bases are.built there.  The  
headlines of the newspapers shout about war. 
-Thousands of dirty booklets praise the future 
war, war looks out.from the paintings. of pain-
ters and from  the films.'  (Pioneerskaya Pravda, 
March 3J, 1950) 	 1. 

'PRESS CONFERENCE REPORT 

2. °If a.Canadian invites friends to his 
-home and'ifioreover.he refers.in  a positive 
manner to the Soviet Union, noting, for ex-
ample, that great care is taken of children in 
the Soviet Union, then the police have the 
right to declare that this is 'defence of 
Communism' and to drive this Canadian out onto 
the street and seal off his apartment. Hô will 
not even be able to complain about these ac-
tions by,the police in court. (Report of 
Press Conference published in all Moscow pa-
pers, March.9, 1950) 

"A man, , who, professing honest motives and 
highideals,goes amongst strangera and maligns 
his country with this kind Of_falsehood is 
beneath Contempt. In.a communist society he 
would also be beneath the ground. 

"The process of misrepresenting and dis-
torting the facts within the Soviet Union  is 
made more efficient by the systematic preven-_ 
tion of.personal contacts across the iron 
curtain. It is-virtually impossible for a 
private citizen of the USSR to leave his coun-
try and we know from experience that the 
Soviet authorities will even separate man and 
.*ife and compel divorce rather than let one of 
éheir citizens join the other partner of a 
marriage outside-the_Soviet Union. . 

"There are many,other examples of this 
cultural iron curtain - this social savagery. 
At the last Session of -the  Assembly of the 
United  Nations a delegate of the United States 
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gave a documented account ofsystematic efforts 
which had been made by Americans both public 
and private in the post-war period to arrange 
contacts between Americans and Russians. Sug-
gestions had been made for exchanges'of stu-

'dents, for . visits to the United States by 
prominent scientists and artists: Efforts had 
been made to induce the Red Army Choir or the 

 RussianLballétteotoiiiitthie:ctentinintilblone. 
oftheseefforts bore fruit. The hormal methods' 
by which peoples grow to knhw each oèher and 
trust each otherby-persdnal "contacts are 
systematically.prevented. In the immediate ' 
post-war perihd, ive ourselves tried in a small 
way to co-operatewith the USSR by exchanging' 
information about techniques in the North 
country. We made available.some Unclassified 
information about agricultural and other tech-
niques in Canada and received some interesting 
information in return. But soen after'the war, ' 
the curtain was rung down in Moscow on our 
efforts to establiah even the minimum contact 
between civilized states. 

"Having made this analysis of the situation 
we must now . ask ourselves what we can do about 
it. We may at.first be tempted r to think that 
we should retaliate in kind. I dhubt, however, 
whether this is the proper approach for us. 
CUrs is a free society and even if We wanted 
to, we would find it difficult to apply ade-
quate restrictions because they would be con-
trary tothe principles by which.we live. I am 
sure thatit is.in the interests of our society 
that we should have only those regulations 
Which are necessary for the security of the 
State and no more: 

• CONSTRUCTIVE COURSES 	• 

"Since we cannot and will not follow the 
Russians intheireffortstowiden and strength, 
en the iron curtain, we must look for other 
more constructive and hopeful courses of ac-
tion.  I .do not'suggest.that any of them will. 
pay immediate dividends, but I am sure.there 
•re.a number of things which we can do.:  We can 
in the first place recall continually to our 
minds and to .our confidence the warm-hearted, 
lovable,.hospitable, courageous Russian people 
whom we came th know during  the  Aver and ikith 
whom I am sure-we can settle our-differences.. 
once it is possible to make adequate contacts 
with them. We must also continue our efforts 
to resolive, the problems that divide the Gov-
ernment of the•USSR from the Governments of 
the free democracies. We must continue these' 
efforts by every  possible method of negotia-
tion, conferente, public or private-discus-
sion, meetings at any level, low,. Middle - or 
high. In the meantime however, we must refuse 
to be led astray by empty words of those who 
talk of peace Opt who make no other proposal 
for safeguarding it except to recommend-that . 
we unilaterally disarm. We must not be fooled, . 
ever, by any Phony. peace,overtures. 

"It.is also necessary for us.to proceed as 
rapidly as possible with the'development of 
the North Atlantic Alliance. So far, we have 

The RCAF announced on May 1 that two non-
commissioned officers left London, England, an 
April 27 ior Prague to occupy ,the two posts an 
the staff of the Air Attache left vacant by 
the expulsion of thé . previous incumbents. The 
new apPointeesare Sgt. Ernest Maguss, of 
Mkandore, Alta„ . and LAC C.L. Rolfe, of Bishop-
ton,- C1,4e. 

His Excellency the Covert-46r General, Vis-
- count Alexander, will open the Canadian Le-
gion's four-day 25th Annual Convention at 
Winnipeg on May 24. Che thousand veterans are • 
expected to participate. . 

Integration Of Canadian and United States 
defence production facilities was proposed, 
along'with other co-operative measures, by 
committees repiesenting the Chambers of Com-
mette of both countries, meeting at Asheville, 
N.C. 

A general economic survey of Newfoundland, 
Which will give special consideration to'world 
_market analysis, has been started. 

The Secretary-of State foraternal Affairs, 
Mr. Pearson, said at  the week-end that he 
wouldleave by plane about.next week-end to 

. attend the North Atlantic Council meeting in 
London. • 

been primarily concerned with the defensive 
military arrangements under the Treaty, and it 
has.been right and proper that our first con- if> 
cern should be.with our ability to resist 
aggreision. In the long run, however, we àhall. 
have to make the Treaty into something a great 
deal more basic than simply a military alli-
ance. All members of the North  Atlantic  group 
are pledged by the Treaty, and especially by 
Article 2, to.broaden the basis of their 
association,  by co-operation . in  the solution 
of economic probleMs. In the long run, our 
ability to.stand fast against the attacks of 
International Communism will depend on our 
success in strengthening the etonoffitc.and 
social.  fabric Of the free world. I hope-that 
the  North  Atlantic Treaty will become a power-
ful.instrument.for this purpose. I am glad 
that its members will have the opportunity to 
consider  the  growing reaponsibilities and 
commitments of the Alliance when the North 
Atlantic Chuncitmeetsin LondanduringMay...." 

* * * 

NATIONAL NOTES 

Seven Candidates, twO of them women have ge 
been  nominated to contest.federal by-elections 
in the ridings of Toronto-Broadview and Hamil-
ton lest on May 15. 
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Most areas of Canada went on LàylightSaving 
time last  week-end. The Province of Alberta, 

*however, has a law making continuation of 
-standard time mandatory. 

The Minister of Resources and Development, 
on May 2, commended to all Canadians the ob-
jectives' of Tourist Service Week, which is 
being held from May 1 to May 8 under the spon-
sorship of the  Canadian Tourist Association. 

Mx. S.J. Chagnon of Montreal, has been 
appointed Vice-Chairman of the Agricultural 
Prices Support Board. For the  last five years 
he has been Vice-Chairman of W.1-1. Perron, ltd. 

0 * * 0 

. 

 

PRODUCTION 

Production of Canada's chemical and allied 
products industries in 1948 was  the  highest 
attained in any peacetime year ,  according to 
final summary figures issued by  the  Bureau of 
Statistics. The year's value totalled $560 .- 
000,000 as compared with the preliminary es-
timate of $554,000,000 for the  year and $450,- 
000,000 in 1947, a gain of 29 per cent. About 
one-half of this rise was due to the inclusion 
for the first time of the  vegetable oils in-
dustry. 

All-Canada output of crude petroleum and 
natural gasoline in January this year amounted 
to 1,926,867 barrels as compared with 1,782,- 
856 in the preceding month and 1,356,483 in 
January, 1949. lào years ago the January.out-
put was 777,639 barrels,  the  successive annual 
increases being nearly equal. 

Production of sulphuric acid in Canada in 
.1949 amounted to 705,000 tons -- a new peak 
.total as compared with 679,000  in the pre-
ceding year. 

Landings of sea-fish in Canada in March, 
-excludingNewfoundland, amounted to 23,456,000 
. pounds, a decrease of 1.5 per cent from last 
year's corresponding total of 23,808,000 
pounds.  The total landed value in the  month  -- 
l,142,000 .- was 6.2 per cent belowtheNtarch, 

1949, value of $1,217,000. 

Egg production in Canada this year.has .  so  
far been running close to  the  level of 1949. 
Net  production of eggs in March amounted to an 
estimated 34,813,000 dozen as compared with 
34,595,000 in the corresponding month last 

eyear. 

Milk production in Canada is being main-
tained at comparatiely high levels. The es-
timated quantity produced in February amounted 
to 861,244,000 pounds, an increase of 12,000,- 
000 pounds over the aame month last year. 

The value of production of the Canadian 
fur goods industry in 1948 reached an all-time 
record total of $66,384,085, showing an in-
erease of 15.4 per cent over the 1947 figure 
Of $57,541.628, and 15 per cent -  above the 
previous peak of $57,737,516 Ln 1946. • 

• * * * 

cAlApw AND EQUAL PAY FOR WOVEN:  Eleven coun-
tries havé infornedthe International Labour 

Office that they would support the  adoption of 
an international convention designed to gua-
rantee equal pay for women. (Austriaileelgiuni; 
Chile, Cuba, Czechoslovakia, France, Israel, 
México, Philippines, Poland and Turkey,. 

The question of equal remuneration for work 
of equal value is slated for a first discus-
sion at the IDD's general conference next June 
at Geneva. Governments made known eheir posi-
tion on the  equal pay problem in response to 
an ILO questionnaire which was sent to the 
Ctganization's sixty member states .  

Nâne governments have gone on record in 
favour of the adoption of a less binding re-
commendation. (Argentina, Canada, India, Lux-
embourg, Netherlands,  Pakistan, Sweden, Swit-
zerland and Syria). Luxembourg favoured a 
recommendation and added that it would not 
oppose a general convention if the Benelux 
countries and parties to the Brussels Treey 
agreed to one. The Netherlands noted that it 
wishes to awaitthe outcome of the June dis-
cussion before deciding finally on the  form 
the  regulations should take, but expressed a 
preference for a recommendation. 

* 0 * * 

woe FORCE 5,108,000:  Canada's civilian 
labour force  in  March this year totalled 5,- 
108,000persona, including 101,000 in Newfound-
land, as against 4,899,000 in March last year 
for the nine older provinces only, according 
to a preliminary summary of results of the 
euarterly labour lerce.survey by the Bureau of 
Statistics covering the week ended March 4. 
Excluding Newfoundland, the civilian labour 
force was 108,000 greater than in.March, 1949. 

• Of the 5,108,000 in the labour force in 
March, 4,644,000 were at work, 152,000 had 
jobs but were.not at work because of sickness 
or other reasons, and 312,000 were without 
jobs and seeking work. 

- The odarterly survey is taken by personal 
interviewseabout 30,000 households in werer 
100 sample areas across the country, and 
covers persons 14 years of age and over. 
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RESERNES OFiGOLD—AND : DOLLARS'AUSE 
_ 	. 

•:„<:! • 
INtERNATIONAUAOCOUNTS  Canada's.:curtaht , 
accOunt surplus with all countries in 1949 
amounted to $180 milliondbwn sharply frOm * 
$432 	 1948,kbu.t :pea  riy  fou . times . the 
surplus of $47 ,milliOdj.int ,_1947.,acCording  t.  
the 'pr.e iminary fstatenient..onthe Canadian-
balance -of ,inte.rna.t iona-l_.paymenes for• 1949 
re leaSed by.., the ‘.eur eàu  of  Stà:t.is rids: The  
sma 1 ler current-i.,stirp luS',„ Past -,year wa.sdue 

 mainly to• a reduced export balance on com-
modity account, but trends were also generally 
adverse in  other- Current'itrensaCt: ,i'One.., .2 

.. Canada 	 reserves ci'È .golci, and 	. 
United Stated dollars a t2., , the-,- end. of 1949 
amounted ;to..$1 ,117. I maliori;.CoMpared..wi th 
$997.'8 'million-. year earlier...and . $501;7 , 
lion at tha end. of,1947-.- .LaS t year," r.i.set :of 
U.S. $119:3 million waS ', less. than -,rthe:Current - 
account surplus ::as tha.result 
outfloWs .e. capi tal- :leading- :to 'the- .,.use 
serves. in-. 1949. -This contrasts With. 1948: when .: 
the cùrrent account :surplus: .wa s 
but the :offic i:a I diquid,.-reseryea rose 4496- 
million: due to- capital!movementsk...; 	' 

Most of the.-change. in.. last year '..d-current) 
account,:surplus. occurred; in -transactions 
the United:States». Canada ,',„s current ,' deli cit' 
with tba.t -doùntry.-„expanding;sh'arply:to  4594:  
million-frèm $393 	 greateSt 
sigie.factorinn -.this .increaSe 	s. the: groWth 
in .the. value: 'of. importà; which rose .$102., m il

-lion or , about ; five.7per..cen - -reaching a 
not. far. below that- of...the:peak ,.year,19,47—when.;.. 
prices , were dower .-11-ke:-rise- 'in import value.: 
over 1948 was *due  to ;a-,.corribina-t-ion of 
price iricréaseS::and.: .large.-vo  lutte although • .  
the ?volume continued be low : -1947. -; At- the- same 
time Canadian exports,,to the ,,Uni .ted .States, -, 
continued to have an excep.tionally high value, 
with a:net increase for the year of $13 mil-
lion. 	 , 

, Inc oite payments by Canad,ian companies to„ . . 
parent- COMpanieS and  -othet sharehOlders 
United States .were.:. $55million ,greater in 1949 ,. _ 	. 	.‘ 	,  

Transactions withi.th'a.Udited Kingdom re-
sulted  in .a  current surplus of $443 million 
as  against $486'' million tha'.:preViouS ,.:'year.. ,  'The 
reductinn>...of .$43 million' was .: the]Wroduct  of 

: divergent-trends:-in  receipts, and, payments.,.-the 
former déclinines 1 ght ly  and .the latter: Show-
ings à Slight decline' in-<receipts .  -was 

biet-inly  in  suchitems  aS.-shipriipw-- re -céipts  and  
trankferd the 
prinCipa I.; change. :  in  payrterits. -wàd.' ari. ;increase 
in': Canadian :imports ifrom the-. United Kingdotr.'; 
--With:the' test. of sterling area...there' 

Was a rise in the current account surplus.: to 
$135 million from $129, million in 1948. This 
slight gain ■iras due moitly .  to a larger total 
of . expOrt-S,', whi ch. we re- -Main ta 	by:. ekeent- 
ion.atly.'high - shipirients• of  '. certain 	 ies 

tàrid.,ra-ilira ); -eqi.dpment.tb.e:India and  
thb .Unibiienf4South: .:Afrioa:-. 	 . 

7RéduC'étr-i:éc-eipt:s:froth , ë3.(Port'é tti'Xènriberital 
Eul..Ope  na-loër  revenues r- froitiL;fra,rgh t'.. and 
shipping services aCcoiinted fOr 	 of 
a decline from $230 _million_ in 1948 to $196 
million in the current surplus with other 
overseas: 'cOun tr. 1 ed. rota li.:,1:Ciirrerie.p4;Irféràà't .b 
thiS' *group  of  .c,ount,ried.  ad 'a :.whela ;were'. rti 

,..derately'lciwer; 	 the' deçlin.being  
: imports from countries other than the; -E.:12-; .P....:' .. 
group. 

than in 1948, while net. receipts from tourist: 
expenditures declinecr$48  million . due to a 
sharp - ,:r4.se , .'in--.the.:_eXrianditure .s .':cif:danadian 
visitors tOthe-Lhited SEates  :and  only  _a:. stight 
increase in Ameti.'Can ,.:tourïst exiienditured  in  - 
Canada  

le ;the:\ ciirrenr de fi c i the United 
States increased,  the  current, account surplus 
with all overseas countries' declined last year 
to--:;$774. fed& $845 . m ion-- in 19.48. 
Ctirrent.:sürpluses ,. with-,,tha:linited,Kingdom.;and 
withthnonsterling -oVerseaS'conntries were 
both less'. than.Un 1-948 ;ut :th&-surplus with: 
other sterling area countries was slightly 
higher. 

, 

ERA OF "UNPREOEDENYETi'DEVELOPHENT  "Dis-
corétiéss, of  oilin  Alberta and kil.  iron  and 

 titaniuMlin  Labrador have  Opened -fni Canada "a”, 
new .era  of  • éennomic 'deve.  InÉntent's- Swithbut -Pi.e. 

 cecietit',' 'the' Prime  Minister Mr  St Laurent 
 said  in an  addreSs at  the 50th : 4pniYersary'àf 

the  foundatinn of • the Board of  Trade and Cham 
ber- Of; 'Commerce :7 irKEIran by , Pué àï-1::Api'i I- 30.,  ... 
The •Iol 	is; 'SW eXcerpt f rc;riî his speech 

"More recent oil discoveries: in;Alberta, -can'- 
make ..this'country-,.,an I:exporter of this product 
of- whiciwe-;produced, heretofore. but 
portion -of- our.,requirements. 

"Our . annual,..o.il imports, fromth,e. JUnited,: 
States have always representêd a heavy ex-
penditure, but the day is not far off when 
our owrk oil fields will enable us to save mil- 

: 1 iona' 	..An'ie riCan-:  dollars  each year--:'.1his - :ivi II - 
be  of  treniendous -ackrantage: in  enabling us  to 

liars.- thus 'saved . to - -citherPürchases , 
!in thaticcoUntrYi 

Ore' discoveries . : ithalabrador' ..::regibik -;.; 
can make this country ..befOre long orte..Of 'the 
most  important suppliers of, ;this mineral in 

:Amer ica...." 
, 

FARM 	rINCOME- --DEOÉINEel■léÈ..ind  °tie 	 Cana dian  
• . 

'farmers.  ..frékr!.. :fa rrning operations la.,St: year.  
i.c lined: fOr,'- ,aft Ç..arkeda'':(exCiuding .  NéwfOundland) .. ' 
frép the record level attained in 1948, but . 11, 
:was still substantially above all other7years. 
'In  contrast with the overall decrease, net 
income for five provinces was above 1948. 
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THE WEEK IN PARLIAMENT 

BUDGET APPROVED:  The House of Commons gave 
approval in .principle to the Government's 
$2,400,000,000 Budget an the  evening of Agin. 
27. . 

In -successive votes of 129 to 43 and 167 
to 12, no-confidence motions proposed by  the 
Progressive Conservative and C.C.F. parties 
were defeated and the main budgetary motion 
carried without division. 

The. Progressive  Conservative motion would, 
in- part, have had the House  express regret, 
that government policies made higher. taxes 
inellitoble, included no attempt to reduce 
expenditure and contained no programme for 
national development. 

The C.C.F. motion would, in part, have had 
the House express regret that government pol-
icies:indicated that the Government was pre-
pareeto accept the present level of produc-
tion as adequate for Canadians and thus was 
plecing.a limit on services and security of the 
people. . 

• 
OUTLAWING OF.COUNUNISR:  The Government.has 
no preSent intention of outlawing Communism, 
it was indicated by the Prime Minister, Mr. 
St. Laurent, and the Secretary of State for 
EXternal Affairs, Mr. Pearson, in the Course 
of an .all-day debate  in the  House of Commons 
on May 2 on a- resolution introdùced by the 

-Progressive Conservative Leader, Mr. Drew, 
which read as follows: 

"This House is Of khe opinion that appro-
priate legislation •lmould be . inttoduced so 
that Communist mmiàimilar.activities  in  Canada 
may be made an offence punishable under thé 
Ckiminal Code:" 

The following are excerpts fnmnthe speeches 
of Mr. Drew, Mr. St.-Laurent and Mt: Pearson: 

Mk. Etew....ePeace or'a breakdown  in   inter-
national diplomacy depends on the conviction 
ineheminds of the thirteen  men .in the Kremlin 
that the democracies reallYmean business.... 

"If within the next few weeks we in Canada 
show that in ourewn domestic activities we 
intend to deal with this treacherous force, 
that will have.its effect, just  as the action 
in Australia,  South Africa, Malaya, India:and 
other parts of the world has had its - effect. 
It is becauseAlelieve not only that action 
in regard to this evil force is long overdue, 
it is because I believe that this criminal 
conduct shobld-be dealt wieh as criminal con-
duct, and also because I believe •hat a strong 
gesture by  the  elected representatives of the 
people of Canada .May have its effect that I 
meve....(end he'read his motion). 

Mk..St. Leurent...."Labour unions in Canada 
are - responsible democratic organizations and I 
feel sure that a large number who have no 
leaning whatsoever toward Communism or any of 
its affiliated isms would have resented any 
et tempt by legislative. authority and the  police  

to determine how their unions should be offic-
lered and who would receive votes at theit 
elections. I think that at the present eime 
we all have great reason to be satisfied.with 
the  autonomous purges that  the labotnrimovement 
of Canada has.carried out in its own ranks. 
There are laws on our statute books, laws in 
the Criminel Code, which are.sufficient, if 
applied, to deal wieh all overt acts directed 
against the security of the  state...." 

Mr. Pearson...."Has Communism increased  in  
ehis country since that section (Section 98 of 
the Criminal  Code)  was amended? My answer 
would be: No, it has not increased,.it has 
decreased. I suggest that one reason for that 
is ehat Canada is a better country.to  live  in  
now than it was fin 1936. if we can  continue .to 
make it a better country in Which to liye.I 
hope I shall, not have to.restore Section 98, 

COMMUNISM DECLINING 

"But what has increased.is  the  imperialistic 
miàht of the U.S.S.R.. and the danger of,im-
perialistic 'aggression from that Source. It 
is difficult to exaggerate ehat danger.: At the 
same time I suggest that we should not. be  
misled by a consciousness of that danger into 
taking  action. in respect of domestic polities 
which weuld not be desirable etherwisi. I 
suggest that we use the  laws that we have When 
ehey are required to be used and they will be 
found to be adequate. I hope we.shall.refusé 
to throw overboard our liberty., ..temembeting 
that Communism is declining in free tountries, 
including  Canada.  It is declining inour. coun-
try because it is being beaten by:the good 
sense, the loyal patriotism, the belief in 
liberty under  the  law of our people: by the 
maintenance of prosperity  and the  eradication 
of social and economic injustices. 

"That in.my  beliefis  the  way to defeat  the 
domestic menace of Communism.  Let us.  then 
continue to follow ehat course which has al-
ready served us ao well until it - is clear, as 
I do not think it is now, ehat.another course 
is required to accomplish.the purpose which' we 
all have in mind--the eradication of the 
communist menace from ehis country...." 

C.C.F. Pafty spokesmen also opposed the 
resolution which was not disposed of at the 
adjournment hour. 

POSITION IN CONNONWEALTE:.There  is no jus-
tification for a statement that.Canada is 
dissatisfied with her position in the Common-
wealth, the Prime Minister, Mr. St. Laurent, 
said in the House of Commons  on May 2 in an-
swering a question by Mr. George Drew, Pro-
gressive Conservative Leader: 

Mk. Etew: In view of a Reuter's dispatéh of 
yesterday's date from Capetown, in Which the 
Prime Minister of South Africa.stated as a 

.positive fact that  Canada  was dissatisfied 

..• 
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with her position in the Commonwealth,  will  
the Prime Minister take the appropriate steps 
to remove any uncertainty on ehis score? 

Mr. St. Laurent: I do net think it requires 
any deliberation, Mr. Speaker, to be able to 
state ehat there is no justification:rknowrof 
for any such statement to be made by anyone. 
The dispatéh also referred to dissatisfaction 
with the King's  tiiitle. That must bebmsedupon 
some resolution or motion that was before this 
Flouse a couple of years ago, peinting out that 
His Màjesty s title was no longer in strict 
accordance wieh the facts. No dissatisfaction 
was expressed with the title, but a statement 
was made here some  time  ago that it no longer 
corresponds wieh  the  present situation in the  
Commonwealth  becausethetitle does not include 
Ireland. At ehat time it.was said.that When it 
was modified it would probably not be appro-
priate for Northern Ireland to be specially 
mentioned in the  title and the other units of 
the Commonwealth lumped together under a 
general  description; and that possibly when 
consideration was.being given to any change in 
the title ehere would not be merely  the  elimi-
nation of the reference to Ireland. I know of 
nothing else that could be any semblance of 
justification.for the story that  las  shown me 
last night by a member of the press gallerY. 

AID FOR FLOOD  VICTIMS:  Federal aid for 
flood-siricken Manitoba'was indicated in the 
House of Commons debate on May 1, and in a 
statement on April 28 by the Prime Minister, 
Mr. St. Laurent, in.whiéh he said: 

"Hon. Members.can be assured that it is  the 
 deàire of the Government te treat every part 

of the country in the same way. Should there 
ever be in any part of the country the sort of 
disaster there was in the Fraser river dis-
trict, the people of.that section would be 
entitled to eipect that they would be treated 
in the same way as the  residents of the Fraser 
River Valley were treated." 

Settlers, soldiers and provincial and mu-
nicipal authorities have been joined for a 
week in fighting  the  rising waters of the Red 
River, which on Sianday last reached a peak of 
46.18 .  feet at Emerson, on the Minnesota-
Manitoba +border, and ravaged other municipal-
ities. Winnipeg, itself menaced, became a 
relief centre for many evacuees fnmnthe Morris 
district. The subject was recognized by  the  
Speaker as one of urgent public importance 
when itwasintroduced an an adjournment motion 
by Mr. René N. Jutras (Proyericher) on May 1. 

Virtually all the Manitoba members.joined 
in the debate, and almost unanimous belief 
was expressed that the flood is a national 
emergency Which calls for federal aid and com-
pensations.  The Minister of Justice, Mr.  Car-.  
son, spoke for the Government. A clearer pic-
ture will be needed before  the  Government can 

 indicate what federal assistance will be forth-
coming. 

The Premiers of Outario•and Saskatchewan 
have offered assistance to Manitoba. 

• 	 THE PROVINCES  

'Newfoundland has finiShed her first year as 
a Canadian Province some $2,800,000 in the 
red, but when payments into and out of the 
new Province's pre-union surplus were included 
there was an overall surplus of $2,400,000. 
Next year a déficitof$9,000.000 is estimated. 
Premier Joseph Smallwood presented the BUdget 
on April 25. . 

Huge ditching machines on May 1 gouged out 
trenches at ehree locations between Edmonton 
and Regina, launching construction of the 

 $95,000,000 interprovincial pipeline which 
will carry Edmonten district oil to Eastern 
markets, 1,200 miles distant. 

An interesting ceremohy was held in St. 
Thomas, Ontario, on May 4, when two bronze 
tablets - dedicated.to  the  memory of the  late 
Dr. James H. Ceyne and Professor George M. 
Wrong - were unveiled. The tablets have been 
erected by the Department of Resources and 
Eel.;elopment on the recommendation of the His-
toric Sites and Monuments Board of Canada. 

Gérard Lacroix, K.C., has been elected 
President of the Quebec Bar Association. He 
succeeds'Louis-Alphonse Pouliot. 

SYDNEY CONFERENCE DELEGATION;  The Secretary 
of State for External Affairs, Mr. Pearson, 
announced on May 3  the composition of the 
Canadian delegation te the meeting of the 
Commonwealth Consultative Committeewhiichopens_ 
in Sydney, Australia. an May 15. 

Delegate,  The  Honourable R.W.  Mayhew, Min-
ister of Fisheries; Alternate Eèleete, Major 
General the Honourable L.R. LaFleche, High 
CommissionerforCanada  in  Australia; Principal 
Adviser, D.V. LePan, Department of EXternal 
Affairs; Advisers, N. Perry, Department of 
Finance; B.I. Rankin, Eepartment of Trade and 
Commerce; and  G.K. Bbuey, Bank of Canada. 

A secretary te the  delegation will be pro-
.vided from  the  Office of the  High Cemmissioner 
for Canada in Australia. 

Mr. Mayhew was a delegate to the Common-
wealth meeting on foreign affairs held at 
Colombo,  Ceylon, in January, Whiéh recommended 
the establishment of the Commonwealth Con-
sultative  Cemmittee. The Principal Adviser to 
the delegation, Mr. LePen, participated in the  
àfficial discussions on economic.affairs held • 
at Colombo while  the  ministerial talks were in 
progress. 

At Sydney the Commonwealth Consultative  
Committee will consider broadly  the  economic 
needs of South and South-East  Asia. A number 
of countries in that area are under-developed 
and are in need of capital equipment and tech-
nical assistance. 
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• 
Several United Nations organizations are 

already concerned with the needs of South-East 
Asia. The work of the COmmonwealtheiansultative 
Cmmmittee will be co-ordinated  with  the  work 
of these organizations. 

The Canadian group leaves Ottawa this week. 
Unile it is not, of course, a "trade mission", 
naturally it is hoped that Canadian contacts 
with South-East Asia.through  the Commonwealth  
Consultative Cemmittee and other organizations 
will lead eventually to increased trade. 

* * * * • 

SETTLERS'FOR NOYA SCOTIA:  A joint provinc-
ial-federal plan for the settlement of agric-
ultural immigrants on farms in Nova  Scotia was 
announced an May 3 by the Nova Scotia Minister 
of Agriculture and the Minister of Citizenship 
and Immigration. 

The first group to be settled will be 
Netherlands farm.families who have been work-
ing for Canadian farmers.for at least one 
year.Theywill acquire farms in the Antigonish 
and Inverness districts of Nova Scotia through 
the assistance.of the Provincial Department of 
Agriculture, the Extension Department of St. 
Francis Xavier  University  acting in behalf of 
the Catholic Immigrant Aid Society, and the 
Department of Citizenship and Immigrarién, 
Ottawa. 

Suitable farms are now being selected by 
representatives oftheNova Scotia Land Settle-
ment Board and the Settlement Service of the 
Immigration Branch, Department of-Citizenship 
and Immigration. Loans will be made to the 
settlers at low rates of interest, through 
facilities provided by the Nova Scotia Land 
Settlement Board. 

The Nova Scotia Land Settlement Board will 
limi the settlers an amount equal to two-thirds 
of the purchase price of the land and fifty 
per cent of the cost of livestock and neces-
sary farm equipment. The remainder of the cost 
of establishment will be provided for by the 
settlers and interested parties. 

The families to be settled this year have 
been selected jointlyby the Settlement Service 
of the Immigration Btanch and the Nova Scotia 
Land Settlement Board.lheesettliment olOther 
groups of agriculturists in Nova  Scotia is now 
under study. 

* * * Ce 

NOTES TO HUNGARY AND ROUMANIA:  The Depart-
ment of External Affairs announced on May 3 
that on April 27 the Canadian Government pre-
sented notes to the Governments of Hungary and 
Rmumania in connection with the disputes whiCh 
have arisen over.the implementation of the 
human rights clauses of the Treaties of Peaco 
signed by Canada with those countries. It was 
decided to present these notes in view of the 
recent opinion of the International Court of 
Justice that a dispue which is subject to the 
provisions for settlement of disputes con-
tained in the Treaties of Peace does exist, 

and that the Governments of Bulgaria,:hungary 
and Roumania are obligated to appoint their 
representatives to the treaty commissions. 
These notes drew to  the. attention Of the Gov-
ernments of Hungary and Rnumania the advisory 
opinion of the International Court of Justice 
and assumed, in the light of this opinion, 
that the Hurgarian and Roumanian Governments 
would now nominate their representatives to 
the treaty commissions and would further be 
willing to enter into consultation with the 
Canadian Governmentwitha view to the appoint-
ment of the third members of the commissions. 

As Canada has no diplomatic representative 
in Hungary or Roumania, the Canadian notes 
were presented by the British Ministers in 
Budapest and Bucharest. Similar-notes were 
presented by.the.Governments of the United 
Kingdom, the United States and Australia to 
the Gevernments of Emery and Roumania, and 
of Bulgaria as well. The Canadian Government 
did not present a note to the Bulgarian Gov-
ernment as Canada was not a signatory to the 
Treaty of Peace with Bulgaria. 

The text of the Canadian note to Hungary 
reads as follows: 

"His Majesty's Lesa_tion :present their 
compliments to the Ministry of Foreign 
Affairs of Hungary and have the honour, on 
behalf of the Government of Canada, to 
direct the Ministry's attention to the 
Advisory Opinion on the interpretation.of 
the Peace Treaties with Bulgaria, Hungary 
and Roumania Which was given by the Inter-
national  Court of  Justice on March 30, 1950. 

"In the light of this Opinion, it is 
assumed that the Hungarian Government will 
now nomihate its representative to the 
Peace Treaty Commission and will fnform the 

' Secretary General of the United  Nations of 
the nomihationinaccordance with the United  
Nations General Assembly Resolution of 
Oetober 22; 1949. It is further assumed 
that the Himgarian Government.will also be 
willing to enter into consultation with the 
Canadian Provernment with a view to the 
appointment of a third member in accordance 
with Article 40 of the Treaty of Peace. 

"As His Majesty's Legation informed the 
Minisgry of Foreign Affairs in their note 
of January 5, 1950, on behalf of the Gov-
ernment of Canada, the Canadian Government 
has appointed Rt. Hen. Justice J.L. Ilsley, 
P.C. as its representative on the proposed 
commission." • 
The note to the Roumanian Government was 

similar to the note to the Hungarian Govern-
pen  t. 

Ch Monday, May 1, the Acting Permanent 
Delegate of.Canada to the United Nations pre-
sented a note to the Acting Secretary General 
of thé  United  Nations; transmitting copies of 
these two notes and requesting that copies be 
made available to all members of the United 

. Nations  and the  International Court of Justice. 
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• 

INVESTMENT OUTLOOK -195.04  Private and public 
investment outlay for new construction and for 
new maéhineryandequipment in Canada is likely 
to be five per cent higher - this year than in 
1949, the Minister of Trade and Commerce, Mr. 
Howe,announcedin a repart tabled in the House 
of Commons on April 21. 

In tabling in Parliament his report enti-
tled, "Private and Public Investment in Canada 
- Outlook 1950", Mr. Howe indicates that  public 
and private capital expenditures will probably 
reach a new high of $3.6 billion in 195Q, 
compared with $3.4 billion last year. 

New construction.expenditures  of $2.3 bil-
lion will be 12 per cent higher than last year 
and will form the larger portion of the total 
programme. Cutlay an machinery and equipment, 
an the other hand, is estimated at about $1.3 
'billion or 5 per cent belaw 1949. Assuming 
little change in prices, percentage changes in 
physical volume should about correspond with 
those in dollar value. 

Private investment, covering expenditures 
an business enterprises, private institutions 
and housing, isexpected to reaéh $1.5 billion, 
which is about the same as last - ytar. Public 
outlay on capital "goods is estimated at $1.1 
billion, an  increase of 19 per cent over 1949. 
About half this amount will be made directly 
by federal, provincial and municipal govern-
ments and the balance is for government enter-
prises, institutions and housing. 

Capital expenditures in 1950 for most of 
the main categories are expected to be above 
last year. Exceptions'inelmae agriculture, 
forestry.and manufacturinb, for which the es-
timated total is $861 million, down 7 per 
cent. Even among these three groups, however, 
outlay is continuing at a very high level in 
spite of uncertain overseas markets for food-
'stuffs and some manufactured goods. 

The largest capital expenditure gains over 
last year are in utilities and in the commer-
cial, merchandisingand service groups, partic-
ularly institutional services. The utilities 
group total is estimated at $703 million, up 
10 per cent. 

Direct government expenditures also show an 
increase, to W3  million,  up 21 per cent. 

Housing, estimated at $785 million, is 
expected to be about the same as last year. 

A second report, "Supply of Building Ma-
terials in Canada - Outlook 1950", indicates 
nearly all building supplies will be available 
in sufficient quantities ta meet the demand. 
Certain building materials such as cement, 
clay, and gypsum products are still in short 
supply and are expected to remain so during 
most of the year. 

Primary iron and steel construction items 
are expected to be in easier supply than in 
1949. 

The domestic supply of lumber should be 
about the same as last year although better 
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ADVISORY COMMITTEE ON PRIVATE OVERSEAS INVESTMENT 

HR. ABBOTT'S STATEMENT4  The Minister of 
Finance, Mk. Abbott, announced on April 20 the 
establishment of.an  Advisory Committee on 
Private Overseas Investment under the Chair-
manship of Mk. Gordon  R. Ball, General Manager 
of the Bank of Montreal. In addition to the 
Chairman, the Committee will consist of the 

. following representatives of Canadian business 
and finance: 

Mr. Prentice Bloedel,Presidentand Trees-
uret; Bloedel, Stewart & Welch Ltd., Van-
couver, B.C. 
Mr. George  W.  Bôurke, B.A., F.I.A. F.A.S., 
F.A.I.A., President, Sun Life Assurance Co. 
of.Canada, Montreal,  P.O.. 
Mr. Charles J. Burchell, K.C., Bruchell, 
Smith, Parker & Fogo, Barristers, Halifax, 
N.S. 
Mk. R.G. Cavell, Vice-President and Manag-
ing Director, Phillips Electrical Works, 
Ltd., Toronto, Ont.  
Mr. C.E. Gravel, Treasurer.and Director, 
The Canada Linseed Oil Mills Ltd., and 
President, Banque Canadienne Nationale, 

. Montreal, P.Q. 
Mr. J.D. Johnson, Chairman of the Board, 
Canada Cement Co. Ltd., Montreal, P.O. 
Mk. James Y.  Murdoch,  0.B.E., K.C., LL.D., 
President, Noranda Mines, Ltd.,  Toronto,  
On  
MW. R.E. Powell, President, Aluminum Co. of 
Canada Ltd., Montreal . , 
Mk. K.M. Pringle, President, The Dominion 
Securities Cntp. Ltd., Toronto,  Ont.  
Mk. Rhys M. Sale, President, Ford Motor Co. 
of Canada, Ltd., Windsor,  Ont.  
In amnouncing the new Committee, Mk. Abbott 

stated that its establishment was the result 
of a recommendation made at the close of the 
Tripartite Discussions held in Washington last 
September. At that time representatives of the 
Uhited States, the Uhited Kingdom and Canada, 
in examining the trade and financial relations . 
between. the sterling and dollar areas, reaéhed 
the conclusion.that a freer flow of productive 
investment from North America tb overseas  

countries is one of the appropriate ways of 
dealing with the sterling-dollar disequilib-
rium. The three Gnvernments agreed to explore 
every aspect of this constructive approach to 
the problem. 

"The Canadian Governmamt believes"Esaid 
Mr. Abbott, "that if and to.the extent that 
private Canadian funds can find suitable out-
lets for productive investment in overseas 
countries, a contribution will thereby be made 
to achieving a better balance in Canada's 
trade with both the sterling and the dollar 
countries." For this reason, the Government 
is seeking the advice and assistance of a 
Cnmmittee of private business and financial 
men who will be able to bring to bear on the 
problem a wealth of successful experience and 
sound judgment, 

Mr. Abbott said that "Canadians know from 
their own experience that investment of out- 
•side capital.brings . with it skills and tech-
niques which facilitate a more rapid develop-
ment of our own natural wealth to the mutual 
advantage of ourselves and of those who make 
the investment." 

It is believed that the Cnmmittee will, in 
the first instance, devote its attention 
primarily to a study of the obstacles, whether 
at home or abroad,.which now impede the free 
flow of investment from Canada to overseas 
countries and of the steps that might be taken 
to eliminate or minimize these obstacles. 

Mr. Abbott recalled that, following the 
Washington discussions, the United States 
Gnvernment referred the Uhited States aspects 
of the general problem far investigation and 
study to the President's Committee for Financ-
ing Foreign Trade, a Cnmmittee of leading 
American industrialists and bankers under the 
Chairmanship of Mk. Winthrop IN. Aldrich, Pres-
ident of the Chase NationalBank. It is be-
lieved that in.the course of their work the 
President's Committee and the Canadian Commit-
tee may wish to establiàh contact with a view 
to co-operation on.any common problems which 
may arise. 

* * * 
:• 

WAR MEDALS DISTRIBUTION:  The long and in-
volved taskofdistributing more than 2,000,000 
war medals and campaign stars to veterans of 
the Secohd World Warhasbeen almost completed, 
and only 4,000  application  Cards of 400,000 
received have "yet to be dealt with, author-
ities said, 

lh date a total of 1,934,930 medals and 
clasps have been despatched to 386,332 in-
dividuals, including legal beneficiaries of 
deceased veterans. Some. 6,000 parcels have 
been returned as undeliverable, requiring  

* * 

further search for new addresses. 
Distribution of medals to next-of-kin of 

deceased veterans of the wartime Canadian 
Army (Active) has been fully completed, but 
some 10,000 decorations have yet to be mailed 
to relatives of Army men who died since the 
war and to.beneficiaries of similarly deceased 
Navy and RCAF personnel. 
• Remaining applications are being dealt with 
as quickly as possible, the main holdup being 
difficulty in identifying claims and checking 
particulars. 

2 



• 

• 
z 

(C.W.B. Agri/ 28, is'o) 

UN INTERNE PROGRAMME:  The.Department of 
External Affairs announced on Apri1 . 21 that 
the United Nations Student Interne Programme 
for the year 1950 would be held jointly at 
Geneva and at Lake Success, The Geneva pro-
gramme is from june 26 to -August 18, and the 
Lake Success programme from july 10 to Septem-
ber 1. 

The purpose of this programme is to provide 
studentà interested in the field.of inter-
national affairs with.a working study of the 
organization of the United Nations and its 
Sécretariat..Internes.are.assigned to posts.in  
almost all.sections of the Secretariat. 

.It.is &wetted that one interne will be 
seleCted from Canada. Interneships are open to 
graduate students or students:in the final 
year of a degree course. They carry a value of 
$300.00, equivalent to.a payment of $37.50 per 
week for eight weeks. Candidates must be pre-
pared to meet all travelling expensesp - whether 
to New York or: Geneva, out of their own re-
sources. • 

Details of the programme can be obtained-
from university registrars or from the Informa-
tion Division, Department of External Affairs, 
Ottawa. Applications should.be  addressed to 
the Chairman

' 
 Canadian Interne Selection Com-

mittee, c/o the  United  Nations Association in 
Canada, 163Iaurier Avenue  West,  Ottawa, before 
May 8; 19). The  United  Nations InterneSelec-
tion Board.will review the applicatihns sub-
mitted:by all countries and .will" make the 
.appointments soon after May 15. 

* * * * • 

"ONTARIO" IN. -PACIFIC'EXERCISES:  The Canm- 
dian creser HMCS Ontario during its visit 
to the Hawaiian Island area between April 25 
and May 9 will join a task group of U.S. 
Pacific fleet ships engaged in exercises.while 
enroute to Pearl Harbor, Naval Headquarters 
announcedOnApril 21. A simultaneous announce- • 

• ment was made in Washington. 
The 8,000-ton cruiser, under the command of 

Capt. Hugh F. Pullen, R.C.N., of Oakville. 
Ont.,  will arrive in Pearl Harbor April 25 and 
will remain in port until April 29 when she 
will get under way to rendezvous with the task 
group, which is scheduled to arrive.in  Pearl 
Harbor May 9. 

The Canadian cruiser left Esquimalt, 
April 18 and will return May 17. In addition 
to her normal crew of 500 officers and men, 
the Ontario  has 200 New Entry seamen on board 
for training. 

* * * * 

DIEPPE COMMEMORATIVE PLAQUE:  Canadian.sol 
diers killed at Dieppe, or who later died of 
wounds received in the historic assault on the 
channel port, are to be honoured.by  a com-
memorative plaque to be erected in the Cathe-
dral there. 

Their names -- more than 900 of them -- are 
to be engraved on the memorial. • 

Together with other monuments already erect-
ed, the plaque will serve to keep alive the 
memory of menwho, for eight terrible hours on 
_August 19, 1942, fought one of the bloodiest 
zhcl costlieit battles of the war. Other memcol 
ials include a monument on Canadian Square œi  
he beach,-the Avenue of the Canadians, and: 

Canadian Ckossroads fartheatpoint dr 'the' 
Cànuck penetration. Even the city's coat of 
arms has been changed to include a background 
of maple.leaves and a number of memorials to 
individual regiments have been erected. 

* * * *• 

MINISTER OF LUXEMBOURG:  The Department of 
External 'Affairs ; announced that on April 24 
Mk. Hugues Le Gallais presented to His Excel-
lency the Governor General at Governmem: House 
his Letter-of Ckedence as Envoy.Extraordinary 
.and Minister Plenipotentiary of Luxembourg to 
Canada. 

- Mk. Brooke Claxton, actimmfor the Secretary 
of State for External Affairs, was present. 
Mk. Howard Measures,Chiefof'Protocol, Depart-
-ment of External Affairs, presented Mk. Hugues 
Le Gallais to His Excellency the Governor 
General, 

MW. Li Gallais was born in 1896, is married 
and  has one son. He was educated at the Uni-
versity  of Liege, Belgium. From 1919 to 1936, 
Mr, Le.Gallais was representative of the 
Luxembourg Steel Export Corporation in Pâris, 
London, 5darhrucken, Tokyo and Bombay, and 
from 1937'to: . 1939 was Chief of Rail Export 

of that  Corporation in Luxembourg. He 
 was apPointed.Èhamberlain to the Grand Alchess 

of Luxembourg in 1939.. 
Mk. Le Gallais became Ministeroamxembourg 

to the United States in Nlovember, - 1940. He was 
a Menber of the Luxembourg Delegation to the 
United Nations Conference on International 
Organization.at  San Francisco in 1945; was 
Delegate to the United  Nations General Assem-
bly in 1946 and 1947; and was Alternate Rep-
resentative on the United Nations Interim 
Committee of the General Assembly, 1948.. 

Mk. La Callais continues to be Minister of 
Luxembourg to the  United  States and will hold 
the post of Minister to Canada concurrently. 
He will reside in Washington. 

* * * * 

AGREEMENT WITH FRANCE:  The Department  of 
 Eaternal Affairs announced on April 24 that, 

as a result  of 'an agreement just concluded 
between Canada and France, on. and after May 1, 
1950, Canadian citizens Who are bona fide non-
immigrants and who- are in possession of valid 
national passports will be exempted from the 
necessity'of obtaining French visas When they 
visit France or Algeria for.Periods each not 
exceeding three consecutive months or TUnisia 
for periods each not - exceeding two consecutiie 
months. 

French citizers who are bona fide non-
immigrants coming to Canada and who are in 
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possession of valid national passports, will 
receive from theCanadian authorities in France 
visas, free of charge, valid for an unlimited 
number of entries into Canada durLng a period 
of twelve months. 

It is provided in the agreement that its 
provisions do not affect the laws and .regula-
tions.regarding immigration, temporary or 
permanent residence and employment or occupa-
tion of foreigners in force in Canada and in 
France. 

• * * * 

TEACHERS' SALARIES INCREASE;  Annual average 
salary rates for teachers in the publicly-
controlled schoolsofeight Provinces -- Qüebec 
excepted -- showed an average increase of 
$243 between 1947 and 1948,- bringing the cumu-
lative average.rise sinCe 1939to$835, 'accord-
Lng tO the annual report on teachere.salaries 
and qualifications by the Bureau of Statis-
tics. About 53,30 teachers mere.included in 
the 1948 record, of whom 39,200 were.women and 
14,100 were men. 

Salary .rates for all publicly-controlled 
.schools averaged $1,689 as . compared with $1,- 
446 in 1947, and $854.in 1949. leachers in 
city.schools had the highest average of $2,324 
as compared with $2,120 in 1947 and $1,613 in 
1939, while teachers Ln one-room rural schools 
had the lowest average at $1,383 against $1 ; - 
207,in  1947, and $607 in 1939. .  

British Columbia had the highest average 
salary in 1948 for teachers.in all publicly-
controlled schools at $2,249 ($2,042 in 1947), 
.followed by Alberta with $1,896 ($1,546), 
"Ontario $1,797  ($1,514),  WINS Scotia $1,447 
($1,241), Manitoba' $1,418 ($1,304), Saskat-
chewan $1,404 ($1,265), New Brunswick $1,185 
($977), and Prince Edward  Island $1,011  ($816). 

The'totalnumbér.of teachers has been in-
creasing since 1944, in keeping with enrol-
ments. In that year there were 49:022 teachers 
in the eight Provinces. This had risen 11 per 
cent to 53,572 in 1948: It is estimated that 
the total may reach 65,000 by 1953 . and that by 
1960 the total for these Provinces plus Quebec 
may be 118,000, an increase of 58 per cent 
over 1944. So far the increase in staff has 
•been least in Prince Edward Island, Saskat-
chewan and Alberta, the greatest in British 
Columbia where there.has been a rise.of 25 per 
cent in four years. 

In 1944 and 1945 the proportion of men 
teaching in the public schools was at the low 
point of 20 per cent. Since then there has 
been a steady advance to 27 per cent in 1948, 
whiCh is not far from the high level of 30 per 
cent in 1940. This trend is most marked in 
Saskatchewan Where the percentage of men has 
.rUsen by 10 since 1944, and least marked in 
Nova Scotia.and New Brunswick where the in-
crease was four per cent. . 

GRAIN STOCKS ARE LONVER  Total stocks of 
Canadian wheat, oats, barley:rye and flax 
were all lower.at  the end of March than on 
the corresponding  date.  last year, according to 
the Bureau of Statistics. 

Stocks ofwheat at the end of March totalled 
250,100,000 bushels as compared with 262,500,- 
000 at'the same.time in 1949. The estimated 
amount held On Canadian farms at March 31 this 
Year was 11,700,000 bushels. Of.the 138,300,- 
000bushelsin commercial positions, 58,800,000 
bushels.were.held in country elevators, in-
terior private and mill elevators and interior 
terminal .  elevators. A total of 47,400,000 
buihela was in store at Fort William, while 
5,200,000 . bushels were held in Vancouver-New 
Westedster elevators. 

The total stocks of oats on hand at the end 
of Marphythis year amounted to 139,000.000 
busheli, -e which 124,800,000 bushels.were in 
farmeW.hands..ale March 31, 1949 total stocks 
were 168,100,0004nishelsmith 156,700,000held 
.on.farms, Total barley stocks this year were 
66,100,00:bushels as compared with 79,300,000 
last.year. Stocks in farmers' hands were 46,- 
300,000 buShels,considerablybelow.last year's 
level of 63,100,000 bushels. 

Rye stocks at March 31 were estimated at 
10,400,00 bushels, almost 4,000,000 bushels 
of ihich were  in  farmers' hands. Last year at 
the same date, 16,60,006bushelswere on hand, 
with 7,700A00'bushels on farms. The.quantity 
of flai in store this year was 6,800,000 bush-
els, with only 600,000 bushels in farmers' 
hands. Last year total stocks were 14,300,000 
bushels, and farmers had 3,400,000 bushels in 
store on their farms. 

* * * * 

SEA -TRAINING PROGRAMME:  A comprehensive sea 
training programme for.citizen-sailors of the 
Royal Canadian Navy (Reserve) will be carried 
out this summer on both coasts and in the 
Great Lakes, Naval Headquarters.announced on 
April 26. 

With at least six ships allocated specific-
ally for training purposes, an ambitious 
schedule of cruises and exercises has been-
drawn.up for the approximately 2,500 Reserves 
and Naval Cadets who will train afloat during 
the summer months. The programme starts early 
in May and continues until the end of Septem-
ber. 

In addition.to  their training at sea, in-
struction will be given Resefves and Cadets in 
RCN technical schools and training centres at 
Halifax and Esquimalt. Courses are available 
in communications, gunnery, torpedo-anti-
submarine, engineroom, aircraft maintenance, 
ordnance, mediCine, Supply and other subjects. 

This instruction will enable Reserve men to 
qualify for the non-substantive ratLngs:neces-
siry for advancement in their respective 
branches. 

• 
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SIX PROVINCES SIGN TRANS-CANADA HIGHWAY PACTS 

MAY  COST $300,000,000:  The federal Govern-
ment, on April 24, signed agreements with six 
provincial Governments for the construction of 
the Trans-Canada Highway, the largest joint 
construction projecteverundertaken by federal 
and provincial authorities,estimatedultimate-
ly to cost $300,000,000. 

The road at completion will be 5,100,miles 
in length. The federal contribution is to be 
up to $150,000,000, or one half of the es-
timated cost. The project will be under the 
direction.of the Department of Resources and 
Develapment. 

Contracts were signed on April 24 with 
representatives of Ontario, Manitoba, British 
Columbia, Prince Edward Island, Saskatchewan 
and Alberta. Of the Provinces which did not 
sign agreements on April 24, Nova Scotia, New 
Brunswick and Newfoundland are expected to 
sign at an early date, when minor, technical 
difficulties are ironed out. 

A statement by the Department containedthe 
routes of the proposed Highway through the 
Provinces which have signed.the agreement. As 
incorporated in the agreement the Ontario 
section of the Trans-Canada Highway will com-
mence at Hawkesbury, run through Ottawa, cut 
south to Carleton Place,  skirt  Perth and follow 
No. 7 Highway through PeterboroueumulLindsay, 
and from there strike north on No. 12 to 
Otillia, on to Waubaushene, to Parry Sound, to 
Sudbury, Chapleau, pick up Ne. 17 Highway 
through Nipigon, Port Arthur and Kenora.to.the. 
Manitoba boundary. 

The Minister of Resources and Development, 
Mr. Winters, made the following statement in 
the Heuse of Commons after the signing of the 
agreements: 

* 

ARLEGATES TO GENEVA CONFERENCE:  The Min-
ister of Labour, Mr. Mitchell, on April 24, 
announced the names of Canada's delegates to 
the Preliminary Conference on Migration of the 
International Labour Organization, to be held 
in Ceneva during the two weeks beginning April 
25. 

The delegation is headed by A.F. Macdonald, 
Member of Parliament for Edmonton East and 
Chairman of the Industrial Committee of the 

• House of Commons. 
Alternate delegates are O. Cormier of the 

Department of Citizenship and Immigration, 
Ottawa, and S.H. MacLaren, Executive Director 
of the Unemployment Insurance Commission, 
Ottawa. 

N.F.H. Bérlis,.of the Canadian Permanent 
Delegation to the United Nations, Geneva, will 
act as Adviser to the Delegation. 

The agenda of the Cenference includes an gip exchange of views on the present position as 
regards migration and the factors restricting 
its development, the demand for manpower from 
countries in a position to absorb immigrants 

"I belïeve Honourable Members will be in-
terested to know that the federal Government 
this morning entered into agreements with six 
provincial  Governments for the construction,  
under the terms of the Trans-Canada Highway 
Act passed by Parliament last session, of the 
links of the Trans-Canada through their! res-
pective Provinces. Contracts were signed with 
representatives of Ontario, Manitoba, British 
Columbia, P.E.I., Saskatchewan and Alberta. 
The Provinces with Which an agreement was noé 
signed were Cùebec, Neva Scotia, New Brunswick 
and  Newfoundland. 

"Honourable Members will recall that when 
the Bill was being considered by Parliament 
last session I informed the House of the Gov-
ernment's view that the project would not be 
national in scope unless all Provinces entered 
into the agreement, and that unless it were 
national in character the federal Government 
would not.be  justified in participating, 

"However, in view of the fact that those 
Provinces in which no suFh East-West highway 
exists have ail signed the agreement, and 
having regard also to the fact that the im-
plementation  of the agreement with the six 
Provinces will result in a hard-surfaced road 
from East to West across Canada, thereby in 
substance achieving the aim of the Act, it is 
the opinion of the Government that the people 
of Canada generally would approve of haVing 
the project proceed in the six Provinces with 
respect to which agreements have been signed. 
I am convinced, moreover, that it is only a 
àmtter of time until the remaining Provinces 
will participate in the project...." 

* * 

and the manpower in Europe available for emi-
gration. 

The Cenference will also discuss measures 
necessary to organize migration on the inter-
national and national levels and the relation 
of migration to economic development. 

LABOUR INCOME DOWN:  Estimated total of 
salaries and wages and supplementary labour 
income in January was $620,000,000, about 
three per cent under the December figure of 
$642,000,000, but two per cent above the Jan-
uary 1949 estimate  of $607,000,000.  

Labour income in manufacturing rose to 
$213,000,000 from $211,000,000 a year earlier; 
in utilities, transportation, communications, 
storage - and trade to $L66,,000,000 from $159,- 
000,000; in finance and services to $140,000,- 
000 from $133,000,000; and in construction to 
$37,000,000 from $35,000,000. 

The total  for agriculture,  logging, fishing, 
trapping, and mining was down from $49,000,000 
to $43,000,000. 
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EMPLOYMENT SITUATION:  During the 1948 -49 
winter the highest number of unplaced appli-
cants was 265,000. This year the figure of 
unplaced applicants as at March 30, 1950, was 
428,216,  the  Minister of Labour, Mr. Mitchell, 
announced on April 25, The Minister saidothere 
wouldmostprobably be a slight increase during 
the period ending April 15, after which date 
he predicted the figures would drop rapidly. 

It was not possible to make a fair compari-
son with last year because the granting of 
supplementary allowances had caused 56,500 
persons to register who had not registered 
,before. They were people living some distance 
from the Employment O ffices, who had not come 
in to register because they thought no work 
was available. 

The new supplementary benefit programm e . 
 continued to provide assistance to many of 

those out of work who had either exhausted 
eheir benefits or who had not been previously 
covered by unemployment insurance. At the 
beginning of April, 83,500 persons were claim-
ing supplementary unemployment insurance 
benefits. Of these, 56,500 persons were apply ,  
ing for supplementary benefits who had not 
been registered with National Employment Ser-
vice before the programme began on February 28. 

Well over 80 per cent of the applications 
for supplementary benefits came from Quebec 
and the Maritime provinces, and by far the 
largest proportion of those applying were 
casual workers or loggers. This is directly 
related to the fact that hauling has been 
completed in the eastern logging industry, and 
the cold weather has delayed spring hirïng in 
construction, agriculture and transportation 
which usually provide many job openings for 
these workers.at this time of year. By  the  
time the supplementary benefit programme is 
terminated on April 15, hiring will be well 
under way in these industries. 

* * * * 

67 ANIMALS FOR SCOTLAND ZOO .  One of the 
largest requests for specimens of typically 
Canadian wild animals received in recent years 
has been made by the Royal Zoological Society 
of Scotland for its Zoological Park near 
Edinburgh, ithas been announced by the Depart-
ment of Resources and Development. The request 
includes nine species and will involve the 
shipment of upwards of 67.animals. 

Amongtheanimals which the Scottish society 
wishes to obtain are'ten wolves, twelve mar-
mots, twenty-four chipmunks, six beavers, two 
skunks, one wolverine, eight raccoons, four 
caribou and two cougars. 

The Superintendent of the  Edinburgh Zoolog-
ical Park states that many of the Canadien 
wildlife species represented in the zoo have 
become depleted and should be renewed as soon 
as possible. • 

The wild animals will be donated by the 
Canadian Government, but all.expenses involved 
in their capture.and transfer  will  be met by 
the Royal Zoological Society of Scotland. 

DR. MCCANN TO WORLD HEALTH ASSEMBLY:  The 
Department of External Affairs announced on 
April 26 that Dr. J.J. McCann, Minister of 
National Revenue, will head.  the  Canadian del-
egation to the Third World Health Assembly, 
which opens in . Géneva on Monday, May 8. 

The Assembly will discuss the programme of 
the World Health Cganization for 1951 and 
will also studytheoperation of WHO's regional 
organizations, membership applications from 
Indonesia and Viet Nam, and the Annual Budget 
.of WHO. 

Dr. H.A. Ansley, Director of Health Services 
of the Department of National Health and Wel-
fare, and Dr. Leonard Miller, Deputy Minister 
of Health for Newfoundland, will also be mem-
bers of the  delegation. Mr% E.A. Coté of the  
Office of the Canadian High Commissioner in 
London and Mr. N.F.H. Berlis of the  Canadian 
Permanent Delegation to  the  Eùropean Office of 
the United  Nations in Geneva, will be advisers 
to the Delegation. 

* * * * 

STRIKES AND LOCKOUTS:  Although the number 
of work stoppages arising from industrial 
disputes and the number of workers involved 
during March, 1950, were higher than in the 
preceding month, the total time lost was 
slightly lower, according to a preliminary 
summary of strikes and lockouts released by 
the Minister of Labour, Mr. Mitchell. 

Three work stoppages accounted for 52 per 
cent of the total time loss during March, 
These were boot and shoe factory workers at 
Richmond, P.Q., plumbers, steamfitters and 
helpers at Ottawa, and paper box factory work-
ers at Toronto. 

Preliminary figures for March, 1950, show 
21 strikesandlockouts in existence, involving 
5,659 workers with a time loss of 25,118 man-
working days, as compared with 15 work stop-
pages in February, 1950, with 3,764 workers 
involved and a time loss of 26,300 days. In 
March, 1949, there were 11 strikes and lock-
outs, involving 6,601  workers, with a time 
loss of 136,317 days. 

* * * * • 

RECORD IN CHEQUES  CASHED:  Cheques cashed 
against individual aceounts in March rose to 
$7,730,054,000 from $6,867,531,000  in the 

 corresponding month last year, or by 12.6 per 
cent, according to an advance statement by  the  
Bureau of Statistics. This raised the cumul-
ative total for the first quarter of the  year 
to $21,036,876,000 .-- highest in the record -- 
from $19,772,380,000 in the similar period of 
1949, or by 6.4 per cent. 

* * * * 

PEPARTVENT STORE SALES DOWN:  Department 
store sales were down:nine per cent during  the  
week ending April 15 as compared wieh the cor-
responding week last year, all provinces 
sharing in the decline except British Columbia 
where there was an advance.of three per cent. 

• 
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foods industry rose five per 
amounting to $133,284,924 as  
$127,439,940 in the preceding 
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O 
PRODUCT  ION  

The value of inventories held by the manu-
facturing industries of Canada at the end of 
February was slightly above the January level 
but below February last year, aCcording to 
index numbers compiled by the  Bureau. of  Statis-
tics.The February index, on the base 1947=100, 
was 128.9 -- highest since August.last -- 
compared with 127.1 in January, and 134.0 in 
February, 1949. 

Value of production of the  distilled liquor 
industry of Canada in 1948 was $81,445,000, 
showing an increase of 19 per cent over the 
preceding year's value of $68,378,000, accord-
ing to the Bureau of Statistics. 

Gross.value of production of the miscella-
neous leather products industry in 1948 was 
$22,868,000, an increase of four per cent over 
the  preceding year's total of $21,941,000, but 
a decline of two per cent from the peak value 
of $23,248,000 in 1946. 

Production of wire nails in January this 
year was slightly lower than in the corres-
ponding month last year, the month's output 
amountingto7,099 tons as compared with 7,193. 

Production.of non-ferrous metals and their 
manufactures in 1948 was valued at $1,270,- 
323,000, showing an increase of 23.5 per cent 
over the preceding year's total of $1,034,- 
581,000. 

Production of Canada's leather footwear 
industry.rose to a record value.of $105,339,- 
643 in 1948 as compared with $104,147,182 in 
the preceding year. Boots and shoes accounted 
for $104,665,327 of the total, miscellaneous 
products such as gloves,  insoles  and shoe 
uppers for $413,999, and custom repair work 
for $270,317. 

Gross value of production of the hat.and 
cap industry of Canada in 1948 amounted tO 
$24,955,000 as compared with $26,814,000 in 
the preceding year, a decline of almost seven 
per cent. 

THE PROVINCES  ' 

British Columbia and Nova Scotia have both .  
renewed their agreements with  the  federal Gov-
ernment under.the National Physidal Fitnesé 
Act the Minister of National Health and Wel-
fare, Mr. Martin, has announced. 

The federal Government will aid NewfOund-
land in selling her salt codfish.to  Europe 
during 1950 over  the  exchange barriers, it has 
been announced in St. John's by the Chairman 
of the Newfoundland. Fisheries  Board.  

The first session of Manitoba's 23rd Leg-
islature prorogued last week-énd, after sitting 
67 days and passing 108 Bills. 

First of a series of tests,.a helicopter 
took off from the Toronto waterfront on April 
25 wieh a load of mail for an airliner waiting 
at Melton airport. The 18 mile helicopter 
flight was made in 19 Minutes, less than half 
the time taken by truck-delivery. 

A definite policy of fish and game preser-' 
vation and more realistic law enforcement was 
announced forQiebec Province this week through 
R.S. White, Past President of the Quebec 
'Federatioh of Fish and Game Associations. 

To aid in improving and expanding the ser-
vices of the central laboratory of the Chtario .  
Department of Health, Toronto, the federal 
Covernmenthasallotted $45,275 from its health 
grants to buy additional sCientific equipment. 

CARLOADINGS:  Carloadings on Canadian rail-
ways during  the  week ended April 15 rose to 
69,042 cars from 63,594 in the preceding week 
and 64,776. in the corresponding.week last 
year. In the  first 15,weeks of this year 1,- 
027,188 cars were loaded compared wieh 
969 in the same period of 1949, 

* * * * 

CASH SALES WEN:  Continuing the trend of 
the previous nine months, the proportion of 
cash business transacted in 16 major retail 
trades declined to 62.9 per cent of total 
sales during  the  last quarter . of  3.949 for 64.2 
per cent in the corresponding period of 1948.. 
Most of this decline was'absorbed by a gain in 
the  proportion of instalment sales, Which rose 
to 8.7 per cent of the  total from 7.7 per cent 
a year earlier,  charge  sales'increasing only 
to 28.4 from 28.1 per cent. 
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INVESTMENT OUTLOOK-1950 (Cke'cifrprinp. 1) 

grades are being exported to the  United States 
and the United  Kingdom.. This.may result in 
some tightening in the supply.of this type of 
lumber later this year. 

Of the 30 building materials covered in the 
survey, increased production is expected  foi' 

 21, eiàht show no change, and only one, cast 
.iron radiators, is likely to be down. 

Ch the' basis of present expectations for 
1950 the overall capital programme, if re- 

' alized, will.account for about 22 per cent of 
total national expenditure for goods and 
services. This continuing high level of in-
vestment will be an important supporting in-
fluenceEin the economy. 

* * * 

NEW SHIPPING REGULATIONS  The Min is ter of 
Transport, Mr. Chevrier, announced in theliouse 
of Commons on April 21 that new steamship 
regulations have been drafted to incorporate 
the recommendations of Mr. Justice Kellock, 
based on his inquiry into the Steamship "Noro-
nic" fire tragedy at Toronto on September 17 
last. The Minister said in part: 

"Ch December 8 last, I indicated to the 
House that the recommendations  of the  Commis-
sioner in the investigation-of the "Noronic" 
.disaster would be incorporated in the regula- 

: tions of the Steamship Inspection Service of 
the Department of Transport. Ch my  instruc-
tions,  departmental officers imMediately ap-. 
plied themselves to this task, and late in 
December proposed regulatiens incorporating 
therecommendations of the Commissioner oxere 
circulated to all shipowmers to whom the new 
iegulations would.apply. Since the beginning 
of the year the Steamship Inspection Board has 
had occasion to meet with representatives of 
the industry, not only in Ottawa but also on 
the Pacific Coast. 

"It is the right Of the public to demand 
reasonable.  protection  when travelling by ship, 
and"after most serious consideration, and an 
the advice of the Board  of Steamship Inspec-
tion and other officers of my Department, it 
was decideitouse the International Convention -
for the Safety of Life at Sea as a guide in 
the preparation of regulations to implement 
the Kellock.report. 

"The Convention to which I refer was held 
. in London in 1948, and was composed of tech-
nical experts of almost all the maritime na-
tions oftheworld, and I am sure no recognized 
authority would assert that the provisions of 
this Convention do not afford the protection 
to whiéh the public is entitled. 

"The recommendations  made  hytheCommiàsion-
er are to be implemented as far as conditions 
will permit. Ch existing ships, the period of 
time between now and theplacing of these ships 
in commission is too short to allow complete 
compliance with all the regulations; however, 
the principal requirements will be implemented 

and as many of the others as time will permit. 
No passenger ship will be allowed to enter 
into service without complying with the new 
regulations to the' extent which is practicable. 

"Several shipowners have already taken 
steps to implement many of the Commissioner's 
recommendations. Che firm on the Pacifie.Coast 
.has had fire resisting bulkheads and several 
other additional items of equipment fitted in 
one of its shipà, and arrangements are being 
made for similar changes on.another of their 
vessels. An Eastern company operating on the 
St. Lawrence River and Great Lakes has arrang-
ed, before placing four of its ships in com-
mission this summer, to have fire resisting 
bulkheads, a partial sprinkling system, public 
address system, fire detection 'system, fire 
alarm system, 'manually supervised patrol 
system, fitted throughout each of its four 
ships...;" 

The Minister of Agriculture, Mr. Gardiner, 
announced in the I:louse of Commons on April 26, 
support prices for creamery butter of  53 cents  
a pound in the East and 52% cents a pound in 
Western Canada.  

* * * * 

ANNUAL REPORT ON COAL.:  The Bureau of Stat-
istics has released the annual printed report 
entitled "Coal Statistics of 'Canada." This 
publication gives detailed statistics on the 
production and distribution of coal and coke 
in Canada, also data on imports,  experts, re-
tail sales, employment in coal mines, etc. 
Statistics are shown for Canada as a Whole and 
for each individual province. 

* * * * 

MR. CLAXTON VISITS U.S.:  The Minister of 
NatiionalIelamée, Mr. Claxton, rewurrEedtto 
Ottawa thisweekufter witnessing  United States 
Army and Air Force demOnstrations at Fort 
Bénning, Céorgia, and Eglin Field, Florida. He 
was the personal guest of United States De-
fence Secretary Louis Johnson and viewed the 
demonstrations with President Truman. 

* * * * 

PETROLEUM PRODUCTS OUTPUT UP:  Cànadian pro-
duction ofrefined petroleum products.increased 
nine per cent in November and the first 11 
months of the year as compared with 1948. 
Receipts of crude in November were two per 
cent  lower than a yeLL earlier, but rose seven 
per cent in the 11 months. 

The month's output amounted to 8,189,173 
barrels as-compared with7,5:?2,067 in November, 
1948..During the 11 months ending November, 
81,986,051 barrels were produced as . against 
75,086,794inthe same months of 1948. Receipts 
of crude in the. month totalled 8,431,3281ar-
rels.as compared with 8,540,908 a year ago, 
und in the 11 months amounted to 88,633,583 
barrels against 82,867,645. 

• 
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WEEK'S EVENTS IN REVIEW . 

FAITH IN THE UNITED NATIONS:„  Canada re-
affirmed faith in the United Nations in the 
report, "Canada and the  United Nations, 1949," 
prepared hytheDepartment of External .Affairs, 
and tabled in the  House of Commons on April 17 
hytheSecretary of State for External Affairs, 
Mk. Pearson. 

In the concluding paragraPh of the General 
Survey which precedes a review.  of Canadas 

 activities at the world organization . through-
out the past year, Canada 's attitude is sum-
marized, in part, as follows: 

"In regard.  to the major objective of the 
United  Nations, the prevention of war and the 
removal of its.causes throuàh universal col-
lective action, it is.often a record of dis-
appointmentami frustration .  In other respects, 
however, within the more limited field of 
operatien open to the United Nations and the 
specialized agencies, means have been adjusted 
to circumstances with creditable flexibility 
for so complicated a structure, and the  amount 
that has been accomplished is suxprisingly 
large and varied. 

"Moreover, whatever the record of accom-
pliahment, the events of the  first four years 
in the life of the United Nations have con-
firmed the principles upon which the Ckganiza-
tion is based. - The Canadian Government will 
not readily abandon the hope that these prin-
ciples may be applied upon a universal basis. 
Meanwhile, Canadian delegations to  the  United 
Nations and the specialized agencies.will  

continue to make the fialeat contribution 
within their power to  the effective working of 
these organizations in the  present difficult 
circumstances." 

The  General Survey Which precedes  the  report 
proper notes the limitation imposed by the 
inability-of the . Security Council to enforce 
its decisions. The abuse of voting procedure, 
the report states, which requires unanimity 
amongst  the permanent members on all questions 
of substance, and the failure of the Military 
Staff Committee to agree upon measures for the 
establishment of military force under inter-
national control,  are the  formal handicaps 
from which  the  Security Council suffers. 

In spite of limitations, however, the re-
port notes that the Security Council.was the 
instrument in 1949 through which the inter-
national community dealt wieh three dangerous-
ly inflammable problems: Indonesia, Kashmir 
and Palestine. Consideration of these items 
gave particular significance to the two-year 
term of membership which Canada completed at 
the end of 1949. The report.adds that the 
lessons drawn from the experience were sum-
marized by  the  Secretary of State for External 
Affairs.in  his statement at  the  opening of the 
Fourth Session of the General Assembly. 

The  Survey goes  on'  to deal with the work of 
the General Assembly throughout the year, 
touches on the activities of the Economic 
Committee, the Social Committee and the Trus-
teeship Committee, and proceeds to an analysis 
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AHBAS$ADOR OF IRELAND:  The Department of 
External Affairs announced thatMr. Sean MurPhy 
presented on April 13 to His Excellency the 
Governor-General at Government House hià Letter 
of Credence as Ambassador Extraordinary and 
Plenipotentiary of Ireland to Canada. 

The SecretaryofState for External Affairs, 
Mr. Pearson, was present. Mr. John O'Brien, 
Secretary of the Embassy.of Ireland, accom-
panied the Ambassador. Mr. Howard Measures, 
Chief of Protocol, Department of External 
Affairs, presented Mr. Sean Murplly to His 
Excellency the Governor-General. 

Mk. Mùrphy was born in 1896, is married and 
has four daughters. He was educated at Clon-
gowes Wood College and University College, 
Dublin. After practising as.a solicitor, he 
served in Paris in the foreign service of his 
country; later he became administrative of-
ficer of the Department of External Affairs 
and in 1928 was Assistant Secretary of the 
Department. Mk. Murphy was a member of the  
Irish  delegations to the Imperial Cànferences 
held in 1926, 1929 and 1930 and attended suc-
cessive League of Nations  Assemblies, He was 
Irish Nânister to France and Belgium from 1938 
until his present appointment as the first 
Ambassador of Ireland to Canada. Mr. John J. 
Hearne, S.C., Who has been-High Càmmissioner 
for Ireland in Canada since August, 1939, left 
Ottawa on March 28 to take up his duties as 
Irish  Ambassador to the  United States. 

APPRECIATION FOR N.Y. WELCOUE:  Appreciation 
for the warmth.and extent of the welçome given 
more than 1,300 officers and men of the Royal 
Canadian Navy.who visited New York oVer the 
Eàster holiday has been.expressed by  the Min-
ister of National Defence,ler. Claxton. 

In a message to Kenneth Greene, Cànadian 
Consul General in New York,  Mr. Claxton asked 
thathisappreciation be conveyed to the United  
States naval authorities, the Mayor.and.of-
ficiale of New York and-thé numerous other 
organizatimsandprivate citizens who welcomed 
and entertained the Canadian sailors during 
their five-day visit ; .April 7-12. 

"Exchangeslifgoodwill of this.kind.re-
inforce the strong ties of friendship which 
exist between the armed forces of the United 
States.  and Canada in their work  together to 

'preserve peace and.the'security of our con-
tinent," Mk...Claxton added. 

At  the same time, Mr. Claxton congratulated 
Càmmodore.K.. Adams, of Victoria, cemmanding 
officer  of the aircraft carrierSagnificent 
and. Senior Cànadian,Naval.Cfficer Afloat, and 
the officers and.men  of. the  Magnificent, the 
destroyer Micmac and frigate Swansea on the 
good impression they had made in New York as 
unofficial goodwill ambàssadors for Canada,  

WAR DAHAOÈ.AOREEHENTÇThe  Department of ' 
External Affairs announced on April 14.the 
completion of an Equal Treatment Agreement • 
between Canada and Belgium in connection with 
war damage compensation." In order to benefit 
grom the agreement, applicants, whether in-
dividuals or corporations, must prove that 
they enjoyed Cànadian nationality both when 
the damage wassustained  and on Augpst 17, 
1949. Persons who were Canadian nationals on 
one only of these dates and were, on the other 
date, either Belgian nationals or nationals of 
another country with which Belgium has con-
cluded a reciprocal agreement on war damage 
compensations, are al«, entitled to claim under 
the agreement. Individuals and corporations 
who qualify under the agreement will receive 
equal treatment with Belgian nationals'under 
Belgian Legislation. 

Claims are to be submitted before June 2, 
1950, directly to the appropriate Belgian 
authorities. 

Petitions must be filed on special  • orms 
issuedby the Belgian Government and obtainable • 
from the Department of External Affairs, 
Ottawa. 

"ONTARIO" TO PEARL HARBOR':  The 8,000-ton 
cruiser HMCS  Ontario,  commanded by Captain 
Hugh F. Pullen, 0.B.E., R.C.N., of Càkville, 
Ont.,  will sail from Esquimalt.  April 18 on a 
one-month training cruise to -Pearl Harbor, 
Hawaii, Naval Headquarters, announced on 
April 14. 

The  Ontario  is scheduled to arrive at the 
United States naval base an April .25. She will 
carry out training exercises in the  area until 
May 9, when she will set course for Eàquimalt, 
arriving . back at her home port on Mey 17, 

This will be the second time within two 
years that Che  Ontario  has visited Pearl Har-
bor. In  the  Éall of 1948 she led a five-ship 
Cànadian task force to Hawaii for a month of 
intensive training exercises. 

Ch board the Ontario, in addition to her 
normal complement of 500 officers and men, 
will be more than 200 new entry seamen under 
training and a number of Reserve officers and 
men. 

The cruiser's departure for Pearl Harbor  
comes two weeks after her return from a one7  
month training cruise to ports in Californie 
and Mexico, on which she was accompanied 135,  
the destroyers Cayuga and Sioux. 

PORDER TRAFFIC.  Volume of highway traffic 
entering Canada from the United States in 
.February was four per cent higher than in the 
same monthlast year, the increase in return-
ing Cànadian traffic - accounting for the rise .  
Foreign traffic declined one per cent; a drop. 
in non-permit or local vehicles more than 
offsetting a gain in vehicles entering on le 
traveller's vehicle- permits, 

2 



APrii 21, 1950) 

î 

RECORD TEXTILE PRODUCTION:  Reflecting un-
precedented demands for textiles and textile 
products for civilian use in the years im-
mediately following the end of the war, the 
gross factory selling value of products turned 
out by Canadian textile mills reached an all-
time record total of $1,062,041,000 in 1947, 
up 19.5 per cent over the 1946 value of $886,- 
559,000, and almost three times the 1939 total 
of $392,658,000. 

Although great strides were made toward 
meeting the heavy demand, some products were 
still in scarce supply at the end of the year 
and the mills had a large volume of orders on 
hand. Throughout the year, textile manufactur-
ers continued to increase their productive 
facilities bymodernizing or extending existing 
plants. 

At the end of 1947 there were 3,216 es-
tablishments in operation as compared with 
3,082 at the end of 1946. The enployees num-
bered 176,065 as compared with 164,737 in the 
preceding year, and their salaries and wages 
aggregated $268,105,000 compared with $228,- 
018,000. Both number of employees and salary 
and wage payments exceeded all previous years. 

' VALUE OF PRODUCTS 

The value of products of each of the main 
sections of the textile industry moved up 
sharply during the year. The women's factory 
clothing group increased to $184,305,000 from 
$174,353,000, men's factory clothing to $183,- 
166,000 from $152,707,000, cotton yarn and 
cloth to  $158,272,000  from $109,828,000, 
hosiery.  and  knitted goods to $127,838,000 from 
$105,209,000, synthetic textiles and silk to 
$84,870,000from$65,521,000, and woollen cloth 
to $65,507,000 from $56,879,000. 

The Provinces of Quebec andChtariiudominate 
the field of textile manufacturing in Canada. 
Quebec accounted for 54.8 per cent of the all-
Canada gross value of production in 1947 and 
55.2 per cent of the number of persons em-
ployed,. while Chtario accounted for 37.5 per 
cent of the gross value and 37.5 per cent of 
the employment. 

In Quebec, the total value of output in 
1947 was  $582,389,000.  Ikmen's factory cloth-
ing headed the list with a Value of $123,- 
178,000, followed by cotton yarn and cloth at 
$111,478,000, men's factory clothing $ 108 ,- 
220,000, synthetic textiles and silk $56,966,- 
000, andhosiery. and knitted goods $33,155,000. 
The aggregate value of production of these 
five industries.  was $452,996,000, or 77.8 per 
cent of the total for the Province. 

In Chtario, the production of hosiery and 
knitted goods -- the largest industry -- was 
valued at $66,110,000, men's factory clothing 
$55,046,000, women's factory clothing $47,- 
939,000, cotton yarn and cloth $39,062,000, 
and woollen cloth $38,613,000. These five 
leading industries accounted for $246,770,000, 
or nearly 62 per cent of the total for the 
Province. 

RAIL WAGE DEMANDS REFUSED:  Two conciliation 
boards have rejected the demands of railway 
workers, based on a five-day, 40-hour week 
with the same take-home pay. The boards' sug-
gested compromise is for a 44-hour week but 
not enough hourly pay increase to effect  the  
same take-home pay as the workers now receive 
tor 48 hours. 

The boardi,' comment on the economic aspects 
of the railway-wage situation, is in part, as 
follows: 

"Uhder certain circumstances, a union may 
be well advised to accept a lesser wage with 
continuity of employment than to insist on a 
higher wage whichmay dhreaten that continuity. 
The competitive position of the  railways vis-
a-vis truck and water competition must always 
be kept in mind by union leaders as  well as 
railway managers with a view to insuring that 
rail transportation does not price itself out 
of the market. That this can be done, has 
been, we think, pretty clearly demonstrated in 
the coal industry both in the United States 
and Canada during thé past few years. The 
changeover from coal to a cheaper'and more 
reliable form of fuel has assumed  the  propor-
tions of a stampede." 

FAMW LABOUR AGREEMENTS:  The Minister of 
Labour, Mr. Mitchell, announced on April 18 
that the 1950 Federal-Provinciâl Farm Labour 
Agreementshadbeen forwarded to  the Provincial 
Manisters of Agriculture for signature. 

In 1950, as in previous years since the 
Farm Labour Programme was developed early in 
World War II, the federal Government will 
assist each Province entering the agreement, 
in recruiting, movement and placement of work-
ers in agriculture, and related industries 
such as food processing,  lumbering  and  logging. 
In addition to the efforts of co-ordination , 
providedby  the  Immigration and Farm Placements 
Branch of the Department of Labour, and the 
National Employment Service, the federal Gov-
ernment provides direct financial assistance 
towards the recruiting and placement of farm 
help. 

The Minister stated that a major objective 
of the agreements was to provide farm help 
when and where it was most needed. Largely as 
a result of movements of agricultural workers 
under the provisions of the agreements, no 
crop losses were reported in 1949 due to Short-
age of farm help. He pointed out that con-
siderable satisfaction had been expressed in 
connection with the joint efforts of federal 
and provincial officials to solve farm labour 
problems during the past few years. 

Approximately 3,500 agricultural workers 
were involved in movements within Canadian 
borders during 1949, organized under these 
agreements. 
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calls per telephone or 320 calls per head of 
population. The number of long distance calls 	40 
during the year reached a new record at 91,- 
875,182, an increase of 9,180,000 or 11.1 per 
cent over 1947. 

PUBLIC LIBRARIES . SURVEY;.,  Canadian public 
libraries increased their stocks of books by 
about 500,000 volumes between 1945 and 1947, 
and more than doubled the average biennial 
increase in the preceding 14 years, according 
to the biennial survey released by the Bureau 
of Statistics. This raised the total to a 
record figure of 6,431,200 volumes. The in-
crease was the result, in part, of deferred 
purchases during the war years when European 
books were not available.and American and 
Canadian releases were fewer in number. 

In comparison with pre-war years less re-
liance appeared to be placed upon public 
libraries as a source of fiction reading for 
the adult population; circulation of this kind 
has dropped more than 25 per cent in 10 years. 
Public libraries, however, have maintained 
their place as a provider of adult  non-fiction  
and of juvenile books, the latter frequently 
in  collaboration with the schools. At the same 
.time staffs have been strengthened and better 
service made possible by the libraries as 
reference centres .  

Despite the increase  in' volumes,  loans have 
decreased almost to the 1937 level.. EUring the 
war years there was a considerable inflation 
of circulation and a measure of retrogression 
was expected in the post-war years .  Circula-
tion was down in 1947 to 19,721,411 from 20, - 
016,292 in 1945, and the borrowers fell to 
1,168,697 from 1,254,467. 

Expenditures on public library service rose 
to $3,739,000 from $2,764,000 in 1945, with 
gains reported in all provinces. 
	 . ' 

RECORD TELEPHONE INSTALLATIONS  Continued 
heavy demand both for business and residential 
telephone service boosted telephone installa-
tions in 1948 to an all-time record figure of 
221,271 as compared with the previous peak of 
204,479,in 1947. This raised the total in use 
to 2,451,868, a gain of nearly 10 per cent 
over 1947, and an increase of 80 per cent in 
the past decade.. Unfilled requests for tele-
Phone connections attheend'of the year assure 
ed considerable expansion throughout 1949 and 
beyond. Telephones per hundred population 
increased from 17.7 in 1947 to 19.0,wwith all 
provinces registering gains.. 

The  number of business telephones increased 
from 645,154 in 1947 to 701,869, or by 8.8 
per cent, and residential telePhones advanced 
from  1,194,840 to 1,328.,373, or by 11.2 per 
cent. Rural and public pay telephones.also 
registered appreciable gains over 1947. Auto

-matic or dial types totalled 1,398,821, or 57 
per cent of installations,  while those on 
'manual switchboards represented 43 per cent 
against 44 per cent in 1947 ;  and numbered 
1,053,047 at.  the end of 1948. 

The estimated number of completed calls for 
all systems rose from . 3,843,264,173 in 1947 to 
4,117,217,182 in 1948, an increase of 7.1 per 
cent. This represented an average of 1,679 

PHOTOGMAPWING CANADA:  The RCAF's three photo 
survey souadrons, responsible for the major( 
part of the world's greatest aerial photo 
programme, have commenced what may be the last 
"big year" in the 22-year-old task of covering 
Canada by aerial pictures, it was announced 
on April 20 by Air Force Headquarters. Two 
Dakota aircraft left their Reckcliffe home 
base, near Ottawa, this week for Edmonton, to 
establish field headquarters there for one of 
the squadrons, and actual photo operations are 
expected to start within the next few weeks. 

Between 35 and 40 photo and supporting 
transport aircraft from the photo squadrons 
will take part in the work, operating in 
various parts of the country, and by the time 
the last one returns in the autumn, practically 
all of Canada may have been recorded.on aerial 
film. 

Air Force officers said that this will  rot 
 mean the completion of Canada's aerial photo 

.programme, but will rather mean the finish of 
one of the two types of work. Two different 
types of photos are taken--tri-metrogon and 
vertical. Tri-met operations, done by three 
cameras working simultaneously from a single 
aircraft, produces aerial Shots used for air 
navigation charts and for basic exploration 
and mapping. Vertical photography, done by a 
single camera, produces pictures giving'greater 
detail, and is used for detailed mapping, in 
addition to its many commercial uses. 

It is the tri-met part of the overall pro-
gramme that may be finished this year, weather 
permitting. In the case of vertical ptloto-
graphy, however, several years' work remains ' 
before coverage is complete. 

CARLOADINGS:-  Carloadingsen Canadian rail-
ways during the week ending April 8, affected 
by the holiday an Good Friday,.fell to 63,594 
cars from 71,997 in the corresponding week 
last year. Eastern division loadings amounted 
.to 41,768 cars as against 47,421 in 1949, 
while  western volume was 21,826 cars against 
24,576. 

ANNUAL REPORT ON LIVE STOCK:  The Bureau of 
Statistics has released  the  annual report on 
live stock and animal products statistics for 
the year 1948. The present issue -- the 30th 
in an annual series -- contains data on null-
bers, prices and values of live suck and the 
production of animal products, as .well as 
records of commercial marketings and inspected 
slaughterings. Price of this report is 50 - 
cents per copy. 
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• 
FAITH IN THE UN:  (Cont ld. from page 1) 

of the difficulties.which were encountered in 
the way of reaching decisions and of giving 
them effect. The  Survey proceeds: 

"Themost fundamental of these difficulties 
results'from the fact that the ideal of uni 7  
versal membership on which the United  Nations 
was founded has brought about the inclusion 
within one organization of a majority composed 
of democratic states  and a minority composed 
of Communisfones. Thus, the United  Nations is 
the meeting place of rival political and 
economic philosophies. Lnevitably, this puts 
an ever-increasing strain on the machinery of 
thé United Nations and makes the implementa-
tion of its purposes and principles extremely 
difficult. For, as we have painfully learned, 
these purposes and principles mean very dif-
ferent things to  nations holding  differing 
political philosophies. Human rights and free.. 
doms, the self-detérmination of peoples, inter-
national co-operation, are concepts which 
throughout the civilized world have 'long had 
substance and meaning. They are, it is true, 
idéals which have not been fully realized in 
practice. The  United Nations  was founded with 
the objecdof bringing about their.fuller 
realization. Since the San Francisco Con-
ference,whenthe SoViei Union,adhered ié.:.these 
purposes and principles, it has become in-
creasingly clear that the Communists do not 
believe in these ideals and have no intention 
of working for them. They have subsCribed to 
the language of the Charter but their.own 
aims are at.variance with-its principles. 

COMMUNIST STATES 

"The Communist-controlled states do not 
believe in.co-operation for the improvement in 
the free world of political, social and econ-
omic conditions because they do not believe 
improvement possible except by the adoption 
of Ckumunism. Claiming as they do that society 
in non-Commuhist countries is organized on an 
intolerable basis of exploitation, they resist 
all proposals for international co-operation 
which Serve éther causesthanCommunism itself. 
They cannot work together with us for the pro-
motion and encouragement of human rights and 
liberties because these rights and liberties 
do not exist within their own borders. Most 
serious of all, they are not willing to con-
tribute to the main purpose of the United 
Nations--the maintenance of international 
peace and security. Ch the contrary, one of 
the objects of international Communism is to 
foment insecurity.in .non-Communist states, 
while the aggressive foreign policy of the 
Soviet Union threatens the maintenance of 
peace in many quarters of the world. This 
contradiction between the purposes and prin-
ciples of the United Nations and the polilres 
of its Communist members runs like a deep 
fissure through the Organization. • 

"In this situation.the tactics of the Soviet 
Delegation  and  its satellite delegationsheVe  

been based on a bold attempt to pin the blame 
on others for the tension dàey have themselves 
created. B5, the simple expedient of repeating 
over and over again that the Western demo-
craCies are N‘rarmongers . , these.delegations 
hope to divert attention from the series of 
aggressive moves which have characterized 
Soviet foreignipolicy since 1945. A further 
stratagem consists intheintréduction of high-
sounding resolutions containing the most un-
exceptionable sentiments of a Peace-loving 
kind which on closer inspection.are found to 
mask the stubborn intention of the Soviet 
Government not to budge an inch in the direc-
tion of practical compromise. 

"These devices have created little or no 
impression within the United Nations where 

.delegations are all too:familiar with this 
pattern.ofpropagandà diplomacy. Instead, they 
have served  the  purpose of disillusioning 
those.delegations which still clung to the 
hope that the Communists were genuinely in-
t4rested in international co-operation. The 
Soviet Delegation, however, may have less 
interest in the fete of their proposals in the 
General Assembly thariin posing before the 
wider public: outside as  the defenders of peace. 

STRIKING EXAMPLE 
• 

"The most strikingiexample of these tactics 
is té be found'in the major propaganda debate 
which each year is introduced into the General 
Assembly by the Delegation of the U.S.S.R. In 
1949, this debate was inaugurated by a resolu.- 
tion denouncing . the Governmerts of the United 
Kingdom and the United States for attempting 
to.prepare a new war and at the same time 
proposing that these GOvernments should give 
their assent to'ill-defined and equivocal 
proposals for disarmament and for the conclu-
sion of a Five Power treaty. The represent-
atives of the democratic countries replied 
that if indeed there were danger of war, the 
source of this.danger lay in the disruptive 
policy and in the aggressive activities of the 
Government of the U.S.S.R. They embodied these 
views  in an alternative resolution which.was 
adopteeby an impressively large majority. 
The debaée was a manifestation of the high 
degree of unanimity among the non-Cémmunist 
states on the principles which.underlie a free 
society and on the necessity of defending 
these principles. It cannot be said, however, 
that the immense outlay of time and energy 
required to meet and offset the Communist 
propaganda attack in this debate made any 
contribution towards the purposes for which 
the Uhited Nations was founded. 

"Similar attacks weremade by the Cémmunïst 
delegations in debates on almost every other 
subject.on the agenda. The.discussions on 
disarmament and on the—Control of.atomic ener-
gy resulted in little progress because, in 
both  cases,  the Cémmunist delegations were 
able to distort.the debate into an exchange of 
mutual-récniminaiions, thuà evaidi-ng serious 

5 



• 

(C. W.B. Apr1 21, 1950) 

consideration of practical measures. Similar 
methods were used in every organ of the United 
Nations on which a Communist delegation sits. 
It is, therefore, to the very considerable 
credit of the United Nations that ways and 
means have been found of achieving results in 
a number,  of fields in spite of these efforts 
to reduce its eflectiveness. 

"Of course, it should not be assumed that 
without Cammunist obstruction all would have 
been plain sailing in the United Nations. 
Güite apart from the complications introduced 
by the attitude of the Communist delegations, 
the Organization  faces formidable  problems. 
It must reconcile national sovereignty with 
the needs of a world community; itmust balance 
the realities of political power with the 
exigencies of a Charter based on the nominal 
equality of all member states; it must.adapt 
its procedure to avoid waste of time. These 
and many other complex questions would in any 
case face the Organization.  The  Canadian Gov-
ernment since the foundation of the United 
Nations has taken the attitude that the Or-
ganization should be capable of growth and 
that its constitution should be susceptible of 
adjustment in the liàht of experiance. Such a 
developing process would be directed at at-
taining a really' effective systemof collective 
security. What is disturbing in the present 
situation is that the democratic majority and 
the Communist minority within the United Na-
ticbris are not even moving together in this 
same genetal direction. 

"In default of any immediate prospect.of 
attaining security on a universal basis the 
members of the United Nations which are most 
interested in collective security and have 
most to gain from it have sought within the 
framework of the Organization to provide means 
for their mutual defence. The most important 
example of this development was the signature  

9f the North Atlantic Treaty in the spring of 
1949. In the proceedings of the  United  Nations 
during that year, the delegations from Com-
munist-controlled states added the fact that 
the North Atlantic Treaty had been signed te 
the many other accusations whiéh they levellec 
against the nations of the free world..They 
declared that the Treaty ran caunter to the 
United  Nations Charter. The states which had 
signed the Treaty found little difficulty in 
demonstrating that the agreement amongst them 
was fully consistent with the Charter. In the 
political charge directed at its signatories, 
the Communist states ignored their own res-
ponsibility for the circumstances in ihich the 
Governments whiCb signedthélreaty were driven 
to . enter into this defensive engagement. The 
references to the Treaty in the  United  Nations 
had the effect of confirming the majority of 
members.in  their'belief that the Treaty in-
creased the prospects of security and pros-
perity in an important area of the world. The 
Offort, resulting in failure whiCh it is hoped 
will be temporary, to attain a universal system 
of security could not be held to preclude a 
more limited attempt to defend peace and en-
courage political and economic - stability by 
the Governments signatories to the North At-
lantic lieaty. 

"In his opening statement at the Fourth 
Session of the Ganeral.Assembly of the United 
Nations, the Secretary of State for External 
Affairs said that it was necessary to make a 
careful reappraisalof the policies,actimftias 
and procedures of the  United Nations, and in 
doing so to ask the question what in existing 
circumstances it was reasoàable to expect the 
United Nations to.accomplish. 'So far as the 
Canadian Government is concerned;' he said, 

we have tried to make practicability the 
touchstone of our attitude towards the United 
Nations'." 

• 

RETAIL SALES 	9 PER CENT:  Showing the 
largest gain in 10 months, Canada's retail 
trade rose nine per cent in Fabruary over the 
corresponding month last year. The rise in the 
month was duemainly to sharply increased sales 
of motor vehicles: and to a lesser extent to 
gains in sales  of garages and filling.statians, 
and coal and wood dealers. 

Iheoverall advance in retail trade in the 
month,compares with a rise of two per cent in 
January, and an average gain of 5.8 per cent 
for the full year 1949. In the first two months 
of this year, sales moved up 5.2 per cent. 
Generally, changes,in:sales volume in'the dif-
ferent regions varied little from the overall 
gain. 

Motor vehicle dealer sales rose 102 par 
cent in the month, reilecting the very high 
sales of new passenger cars ahich accompanied 
the introduction of new models.in  the first 
two months of this year when unit sales num-
bered 44,119 compared with 14,252 in the same 
two months last year. 

Consumer commitments for automotive pur-
chases have probably caused some moderation in 
sales of other types of consumer goods, al-
though much of the volume reported for that 
trade represents deferred obligations. The 
decrease in lumber and building material.and 
hardware -- eight per cent and nine per cent 
-- may be related to a similar decrease in 
construction contracts let in January. 

ADVISORY COMMITTEE ON INVESTMENT:  The Mln-
ister of Finance, Mr. Abbott, announced on 
April 20 the establishment of an Advisory Com-
mittee on Private Overseas Investment under 
the ChairmanshipofMr. Gardon S. Ball, General 
Manager of the Bank of Montreal. Mr. Abbott 
stated that its  establishment was.the result 
of a recommeàdation made at the close of the 
Tripartite Discussions held in Washington last 
September. (See issue of'April 28 for complete 

.details). 
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THE WEEK .IN PARLIAMENT 

• PIPE LINE BILL F9U5SED:  One of the first 
actions of the House of Commons, upon its 
return On April 17 after adjournment on April 
5, was to accord second reading to the Bill to 
incorporate the Alberta National Càs Company, 
a measure whidh previously had held the House 
through many_houra of_ debateç Two votes'were 
required.before the Bill was referred to Com-
mittee - first a vote  an the technicality that 
the vote be now put, which carried 100 to.28, 
and then the main motion, carried by 101 to 
29. Opponents of the Bill sought to ensure 
an all Canadian route to the coast. 

FLAG MMV/711LE:  The House of Commons, -  on 
April 17, approved motions for the considera-
tion of the appointments of special committees 
to choose a distinctive Canadian flag and to 
report upon the creation.of an entirely Cana-
dian system of military and civilian medals 
and decorations for Canadians. 

The first resolution, -moved by J.T. Richard, 
Ottawa, read: 

"That, in the opinion of this House, con-
sideration shéuld be given to the appointment 
of a special committee• to report upon the 
choice of.a distinctive Canadian flag." 

The second, moved .by Mk. Bona Arsenault, 
Bonaventure, read: 

"That in the opinion of this House con-
sideration should be given to the advisability 
of setting up a special committee of the House 
to consider and report upon the creation of an 
entirely Canadiah systemofmilitary.and civil-
ian medals and decorations to be awarded to 
Canadians for services beyond the call of duty 
and for othgr:meritorious services, in time of 
war,as well as in time of peace, and also for 
services rendered to Canada by men or women 
of nationalities other than Canadian, as a 
means of promoting good will.and understanding 
between Canada and the other countries of the 
world." 

URANIUM ORE PRICE GUARANTEE:  The Minister 
of Trade and Commerce, Mr. Howe, in the House 
of Commons an April 17, announced an extension 
to March 31, 1958 of a guaranteed price for 
uranium ore. He said, in part: 

"Ch March 16, 1948, I announced to theHouse 

the policies which had been established in 
nonnection with the purchase of uranium in 
ores and concentrates. These polidies involved 
the establishment of a minimum Price which 
was guaranteed for five years frOm March 31, 
1948. With a view to encouraging further pros-
pecting foe radioactive.minerals, I announced 
on Dezember 20, 1948, that the period of the 
guarantee had been extended by two years, that 
is,uuntil March . 31,  1955. in  recent weeks the 
Advisory Mining Committee on Radioactive 
Minerals has been giving consideration to a 
possible further extension of the guarantee 
period. The Committee has recommended that the 
.period of the guarantee DÇ' extended to March 
31, 1958, and the Government has concurred in 
that'recommendation. It is hoped that this 
further extension will paovide an additional 
incehtive to the search for radioactive 
ores...." 

grade.price for uranium running as hie 
as $6 a pound for 'uranium oxides as compared 
.with.the present price of $2.75 was announced 
by W.J. Bennett, President of the Eldorado 
Mining . and Refining, Ltd.', on April 18.) 

ATLANTIC COUNCIL FOR PEACE:  The following 
question .and  answer were made in the House of 
Commons on April 17 with regard to an Atlantic 
Council For Peace, by the C.C.F. Leader, Mr. 
Coldwell, .and the Secretary of State for 
External Affairs', Mr. Pearson: 

Mr. Coldwell: I shduld like to direct a 
question totheSecretary of State for.External 
Affairs. Has the Government received from the 
Premier or Government of France a "proposal 
suggesting the formation - of an Atlantic High 
Council for.Peace? If so, can the Minister 
inform the House as to the reaction of the 
Government of Canada to the suggestion? 

Mr. Pearson: No, the Government has re-
ceived no such proposal, but I have noticed 
references to it in the press. Uhtil we re-
ceive some official information concerning it 
I do not think it would be wise for me to 
comment thereon. 

Mk. Caldwell: When the Minister gets that, 
will he make a statement? 

.Mr. Pearson:' I will take that into con-
sideration. . 

TRANSIT SYSTEMS:  Patronage of Canadian 
transit systems was well maintained dunâng the 
year 1949, a minor decline in urban traffic 
being more than offset by an increase in inter:- 
urban passengers. The total number of pas-
sengers an both services carried by electric 
car, motor and trolley buses rose to a record 
1,619,804,000 compared with 1.,613,789,000 for 

the same systems in 1948 and 1,598,000,000 in 
1947. 

REFRESHER FLYING COURSES:  Refresher flying 
courses for air specialist officers of the 
Active and Retired Lists of the Royal Canadian 
Navy (Reserve) will bé held this summer. 
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PRODUCTION 

Canadian production of sawn lumber was 
lower in January than in the corresponding 
month last year, all provinces sharing in the 
decrease.except New Brunswick wheretheadvance 
was nine per cent. 

Gross value of products.turned out by manu-
facturers of printing and writing inks reached 
an all-time high figure of $8,288,000 in 1948, 
an increase of 18 per cent over the previous 
record of $7,022,000 in 1947 .  

Stocks of Canadian wheat in store or In 
transit in North America at midnight on March 
30 amounted to 136,705,600 bushels as compared 
with 139,134,400 a week earlier, and 130,737,- 
500 . on  the  corresponding date last year. 

The March outputofcreamery butter amounted 
to 12,445;000 pounds as compared with 12,166,- 
000 in Màrch last year, bringing  the total for 
the first three months of the  year to.30,806,- 
000 pounds from.30,401,000. 

Production of margarine in March rose to 
10,951,000 pounds from 8,712,000 in the preced-
ing month and 7,349,000 in the corresponding 
month last year. This raised the cumulative 
total for the  first ehree months of ehis year 
to 27,661,000 pounds as compared with 11,733,- 
000 in the  similar period of 1949, 

Stocks of creamery butteronApril 1 amount-
ed to 27,918,000 pounds as compared with 36,- 
452,000 on Màrch 1 and 12,724,000 on the cor-
responding date last year. 

April 1 stocks of eggs, shell and frozen, 
amounted to 380,000 cases as compared.with 
284,000 on March 1 and 541,000 on April 1 last 
year. Holdings of poultry meat decreased to 
17,216,000 pounds from 21,315,000 on March 1. 

(C.W.B. Jeri/ 21, 195o) 

Production of processed cheese in March 
amounted to 3,968,000 pounds, an increase.of ie 
31 per cent over the 3,019,000 pounds produced 
in February, and 22 per cent above  the  3,251,- 
000 pounds recorded for Mardh last year. 

Production of pig iron and steel moved to 
lower levels in February. The month's output 
of pig.iran decreased to 157,200 net tons from 
190,400 in the  preceding Month and 172,700 in 
February last year. 

Gross selling value ofproducts manufactured 
by.the iron castings industry of Canada in 
1948 advanced 21 per cent over the preceding 
year, ameunting to $123,739,000 as compared 
with $102,516,000. 

* * * * * 

THE PROVINCES 

Ontarios Minister of Agriculture,  Hon. 
Thomas L. Kennedy, predicted in an address 
before  the Forest City Kiwanis Club in London, 
'Ontario, that Ontario's present population 
will double and that some of today's young 
people.will witness it. He said Cntario's 
growth was asSured.by.the fact that of 1,152 
new factories established in Canada last year, 
572 located in Ontario.  

Premier Angus L. Macdonald.of Nova Scotia 
brought down Nova Scotia's 1950 Budget on 
April 17, forecasting the first deficit in 
more than a decade. He predicted a deficit of 
$1,835,297 for  the  16 months ending March, 
1951. 

.The Ontario Department of Health, the 
provincial Governments largest purchaser of 
coal, is prepared to buy 15,000 to 20,000 tons 
of Alberta coal for use in Ontario mental - 
hospitals, thus effecting a substantial saving 
of U.S. dollars, it was announced at  Toronto  
after  tests of Alberta coal had proved success-
ful. • 

* * * * 
Shipments of primary shapes by Canadian 

steel mills, exclusive of producers' inter-
change, totalled 211,400 net tons in Januaxy 
compared with 234,300 in Deceiber. 

Stocks of meat held by packers, wholesale 
butchers and cold storage warehouses on April 
1 amounted to 66,253,000 pounds as compared 
with 57,455,000 on Màrch.l.and 78,722,000 on 

• the corresponding date last year. 

TORONTO -NEW YORK IN 1 NOUR:.The  Avro  Canada  
Jetliner, America's first jet transport, flew 
its first passengers on April 18 from Toronto 
to New York in about half  the  time taken by 
scheduled airliners flying the same 359 mile 
route. 1h e Jetliner-left Melton Airport at 
9.30.04 a.m. and arrived at New York Inter- 	11, 
national Airport at 10.30 a.m. less than one 
hour later.  ime taken by present-day piston-
driven airliners is 1 hour and 50 minutes. 

8 



o 	
RNME 
AL 	 e. 

Op cAisl.  xo  

Vol. 3 No. 23 April 14, 1950 

CUB-5 _ MISS LAURA BEATTIE 

CANADIAN WEEKLY BULLETIN 

INFORMATWIN DIVISION 

DEPARTMENT Of EXTERNAL AFFAIRS 

OTTAWA - CANADA 

INDEX TO INSIDE PAGES 

Cànada's 1iade Picture 	  1 
UN Conciliation Panel 	  2 
ICAO hàvana Cbnference 	  2 
Purchase "Avenger" U.S. Aircraft 	 2-3 
Polar Weather Station 	  3 
R.N. Sub. Astute For R.0  N 	   3 
Cbrrent Employment Situation 	  3-4 
Reserves of U.S. Dollars 	  4 

Labour Force Surveys 	  4 
Production 	  5 
In Parliament 	  5 
Wheat Supplies DOwn 	  6 
$600,000 For UNICEF 	  6 
Industrial Employment Down 	  7 
Dr. Albert Rbper Retiring 	  8 
Mineral Production Record 	  8 

WEEK'S EVENTS IN REVIEW 

CUNADA'S TRADE PUMURE:  Canada  had a great-
ly reduced excess of imports over exports in 
trade wieh the United States in.February than 
a year earlier, due to a substantial rise in 
Canadian exports across  the border and a fur-
ther decrease in imports of American goods in 
the  moneh; While Canada% credit balance with 
the  United 1Kingdom fell . to  the  lowest monehly 
figure in many years as the  result of a rise 
in the import value of British goods and a 
drop in Cànadian exports to the United King-
dom. In trade with all countries, Canada had 
a small credit balance in the month. 

Imports from the  United States during Feb-
ruary,  for the  fburdn consecutive month, Showed 
a decrease from the corresponding month  a year 
earlier, being valued'at $143,300,000 as 
against $148,800,000." Domestic exports, an the  
other hand, increased in value to $128,800,000 
compared with $106,700,000, while foreign 
exports were unchanged at $1,500,000. The 
adverse balance with the United States-; las a 
result, amounted to only $13,000,000 in.ehe 
noineh as agginst $40,600,000ffiFebruary. last 
year. The January debit balance was also down 
substantially from January, 1949,  the total 

•  - for the two months standing at $34,500,000 as 
compared wieh $87,900,000. 

Purchases from the United Kingdom dUring 
February rose in value to $25,400,000 from 
$22,900,000 a year earlier, ihile total ex- 

de ports -- domes  tic and foreign -- to the United 
Kingdom were down sharply to $30,700,000 from 

$44,200,000. The favourable balance of trade 
consequently fell to  the  small figure of  $&-
300,000 as compared with $21,400,000 a year 
earlier ;  the two-moneh'total being down to 
$28,000,000 as 'against $51,900,000 in 1949. 

In trade wieh all countries,Canada's credit 
balance declined in February to $1,400,000 
from the January figure of $11,800,000, show-
ing a closely similar movement to last year 
when  the credit balance fell to $1,200,000 in 
February as comPared with $15,200,000 in 
January..Aggregate balance for the  first two 
monehs was thus lowerat$13,200,000 as against 
$16,400,000 for the  same 1949 period. 

Both commodity imports and exports in Feb-
ruary were lower in value than in January, in 
keeping with  the normal peacetime trend, and 
both were also below  the values for February 
last year. Imports were valued at $200,200,000 
as compared with $211,900,000 in January and 
$206,000,000 in February, 1949. Domestic 
exports -- as earlier reported -- declined to 
$199i500,000 from $221,200,000 for January and 
$205,000,000 for February a year ago, While 
foreign exports werè valued at $2,100,000 com-
pared wieh $2,600,000 and $2,100,000 respect-
ively. 

Besides  the  deci.ease from  the  Uhited States, 
February imports were lower in value than a 
year earlier from Latin America, continental 
Europe and Commonwealth countries as a Whole 
(excluding the United  Kingdom) and higher in 
value from the remitiriing foreign countries as 
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UN CONCILIATION PANEL;  The Secretary of 
State for External Affairs announced on'April 
6, that the following five persons have been 
designated by the Government of Canada to 
serve as members of the United Nations Panel 
for Inquiry and Conciliation: Senator L.M. 
Gouin, Rt. Hon. Chief  Justice  J.L. Ilsley, 
Senator Norman P. Lambert, Rt. Hon. Vincent 
Massey, and the Hon. Chief Justice Sir Albert 
Walsh. 

On April 28, 1949, the United Nations 
General Assembly adopted a resolution providing 
for the creation of a panel for inquiry and 
conciliation to be available to any States 
involved in controversies, and to the General 
Assembly, the Security Council, and other sub-
sidiary nrganswhenexercising their respective 
functions in relation to disputes. Each member 
.state was invited to designate from one to 
five  perçons  deemed to be well-fitted to serve 
as members of Commissions of inquiry or of 
conciliation. 

ICAO HAVANACONFERENCE:  A careful examina-
tion into the needs and requirements of inter-
national.flight in the Caribbean area will be 
made by an ICAO regional air navigation meet-
ing  which opened in Havana, Cuba on April 11, 
the International Civil Aviation  Organization 
has announced. 

The current session is the second ICAO 
regional air navigation meeting held for this 
area. It will review the plan drawn up by the 
first Caribbean meeting in September 1946; 
this plan involved consideration of the exist-
ing facilities for airports, navigational 
aids, communications, air traffic control, 
meteorology,operations, and search and rescue, 
and determination of the additional facilities 
required and the  operating procedures neces-
sary for the  safe and efficient development of 
international air transport in the region. A 
review is necessary now in the light of the 
changes which have taken place in the last feW 
years in the nature and extent of civil avia-
tion operations in the Caribbean. New air 
routes have been opened since 1946,  and certain  
of the long-established routes are now being 
flown by more modern types of aircraft which 
demand improved orModified facilities because 
they either cruise at higher speeds or fly at 
greater altitudes than their predecessors. 
Progress made in implementing  the  earlier 
regional plan will be studied and alterations 
will be introduced to allow for operational 
changes anticipated in the forseeàble future. 

At the same time a study will be made of 
the allotment of radio communication frequen-
cies in the area, and a plan prepared by which 
these frequencies may be asàigned to make best 
use of the small number of radio channels 
available to civil aviation. 

Canada is among the 27 ICAO member states 
invited to participate. 

CARIBBEAN AIR CONFERENCE:  Stuart Graham, 
of Montreal, Canadian Commissioner to the Air 
Navigation Commission of the International 
Çivil Aviation Organization, will head a 
Canadian delegation which wilL leave for Hava-  
ria,  Cuba, this week to attend the Second Carib-
bean Regional Air Navigation meeting. lalka 
will get under way on April 11,  • and are ex-
pected to last about three weeks. 

M.M. Fleming of the Civil  Aviation Division 
of the Department of Transport will serve as 
alternate delegate to Mr. Graham. Advisers to 
the Canadian delegation include two other 
officers of the Department of Transport; M. 
Brant of the Radio Division and C. Bogart.of 
the Civil Aviation Division; two R.C.A.F. 
officers: liC W.P. Pleasance, representative 
to and S/L S.R. Miller, Search and 
Rescue specialist; and three officers of Trans-
Canada Air Lines: B.A. Rawson, C.J. Campbell 
and S. Stevens connected with flight opera-
tions and communications. 

The purpose of the meeting, at which states 
and international aviation organizations in-
terested in Caribbean operations will be rep-
resented, is to examine the problems of air 
navigation and operations in the region. The 
delegations will prepare.and plan all aids to 
navigation and recommend practices in the 
region, making reconmendations to the Council 
of regarding facilities, services, 
and priorities on the international civil air 
routes and stimulate the development of avia-
tion and safety measures within the region. 
'Accordingly, a meeting of communications 

experts will convene to discusa a radio fre-
quency assignment plan for aeronautical sta-
tions serving the Major world air routes 
traversing the region as well as to those • 
routes within the region covered.by  regional 
and domestic services. 

While Canada does - not lie within the Carib-
.bean region, it has a considerable interest in 
the region since the inauguration of air ser-
vices to the Caribbean by the Trans-Canada Air 
Lines. 

• 

PURCHASE "AVENGER" U."S. AIRCRAFT L .  Negotia-
tions have been completed for the purchase 
from.the United States Cmvernment of a number 
ofGrummwaAmenger aircraftforthe Royal Cana-
dian Navy, the Minister of National Defence, 
Mr. Claxton, announced on April 6. 

The  Avenger is a wartime torpedo-bomber 
which performed with outstanding success in 
the Pacific theatre and has since.been adopted 
as a standard anti-submarine aircraft by the 
United States Navy. It will be employed in 
the  latter capacity by the R.C.N. and will be 
flown by 825 and 826 anti-submarine squadrons 
of the 18th Carrier Air Group. 

. "The  Ameriger has been adopted by the Royal, 
Canadian Navy for use as an anti-submarine 
weapon because it has proven to be a most 
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suitable aircraft for this highly important 
role," Mr. Claxton stated. 

"Because of its long range, ease of main-
tenance, heavy load carrying capacity and 
rugged construction, it is admirably suited 
for adaptation to the modern concept of anti-
submarine warfare. 

"An additional advantage is the easy pro-
curement of spare parts, and another important 
feature, which will be welcomed by the United  
States and Chnadian Navies, will be the fact 
that in joint training schemes squadrons can 
be exchanged by Chnadian and American aircraft 
carriers with a minimum of difficulty." 

The Avenger is also well known to the Royal 
Nàvy, a number of British naval air squadrons 
having been armed with this aircraft during 
the war. 

POLAR WEATHER  STATION:   The Department of 
External Affairs announced on April 6 that the 
annual spring re-supply of the Chnadian-United 
States-Arctic weather stations, in.which the 
Royal Canadian Air Forte will'this year co-
operate with the United States Air Force, is 
now under way. 

This air transport operation to the weather 
stations in the north of the Canadian Arctic 
islands, established jointly by the Meteoro-

- logical Division of the Canadian Eepartment of 
Transport and theUhited States Méather Bureau, 
will be carrie d.  out from the central joint 
weather station at Resolute Bay, Cornwallis 
Island. It will include the establishment of 
another joint weather station-the most north-
erly in North America - at the northeastern 
tip of Ellesmere Island. The new station will 
be some 500 miles from the North Pole and is 
to be named Alert after Sir George Nares' ship 

. which wintered in the vicinity in 1875-76. 

TRANSPORTATION OF SUPPLIES 

The supplies to be transported include 
provisions, scientific instruments and fuel 
oil moved by ship to Resolute last summer. 
These will be delivered to the joint stations 
at Mould Bay, Prince Patrick Iéland; Isachsen, 
Ellef Ringnes Island; and Eureka on the west 
coast of Ellesmere Island. The spring air lift 
will continue until the end of April or early 
in May. While there will be sunshine 24 hours 
a day in the northern Arctic before the end of 
April, minimum temperatures. wiIrremain far 
below zero until about May 15. 

The joint stations are each staffed by a 
Canadian officer-in-charge and equal numbers 
of United States and Canadian weather service 
personnel. Replacement staffs . will take up 
their duties this spring when the stations are 
re-supplied.-Weather reports from the joint 
Arctic stations are transmitted four times 
daily by radio to Edmonton, Alberta, and tele-
typed from there for distribution to forecast 
Centres on the North American  continent.  They 
arso receive world-wide distribution. 

Since the inception of the joint Arctic 
weather station programme in 1947, the United  
States Air Force has carried out the air lift 
to the four joint stations at present es-
ltablished. This spring the U.S.A.F. is using:, 

C-82 andC-54 type pranes of the Military 
Mr Transport Service, and the R.C.A.F. 
'participating with a North Star transport from' 
426 Squadron,EOrval,P.Q. The scale ofR.C.A.F. 
participation in the supply of the joint wea-
ther stations by air will be increased in 
1951. It is expected that the R.C.A.F. will 
take over full responsibility for the work in 
1952. 

RN. SUB. ASTUTE'FOR R.C.N.:  H.M. Sub-
marine Astute, a 1,620-ton submarine of the 
Royal Navy; has been made available to the 
Royal Canadian Navy and Royal Canadian Air 
Force for anti-submarine training purposes 
and'will be based at Halifax from April 10 to 
July 1, the Minister of National Defence, Mr. 
Claxton, announced on April 6. 

The Astute, commanded by Lieut. P.H. Jack-
son-Sytner, D.S.C., R.N., will arrive in 
Halifax April 10. From then until June 5, she 
will engage in a series of exercises with 
ships and aircraft of the R.C.N., the latter 
flying both from the aircraft carrier Magnif-
icent and theR.C.N. Air Station, at  Dartmouth, 

 N.S. 
The opportunity will also be taken to pro-

vide personnel specializing in the Torpedo 
Anti-Submarine branch of the R.C.N. with prac-
tical experience in submarine detection and in 
carrying out attacks. 

From June 5 to July 1, thé Astute will 
exercise with aircraft from the R.C.A.F.'s 
Maritime Operational Training Unit and the 
recently-formed 405 Maritime Squadron, flying 
Lancasters from the Greenwood, N.S. Air Force 
station. 

H.M.  Submarine Astute is an "A" Class sub-
marine and is one of the newer and larger 
types in operation with the Royal Navy. She is 
fitted with "snort" breathing apparatus, which 
allows her to operate submerged for long. 
stretches at a time. 

CURRENT EMPLOYMENT SITUATION:  Thé Minister 
of Labour,  Mr. Mitchell, in issuing a statement 
on the current employment situation, expressed 
satisfaction with the new Supplementary Un-
employment Insurance Benefits Plan. 

Generally speaking, he said, the new pro-
visions were working out very well and many 
who had been deprived of regular unemployment 
insurance benefits, either through eZhaustion 
of their benefit rights or by not being pre-
viously covered under the Act, had benefited. 

As anticipated, there has been a heavy 
response to the new programme of supplementary 
unemployment insuranCe benefits. Bétween Feb-
ruary 28 and March 16, a total of 59,000 per-
sons had applied for supplementary benefits. 
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Of this number, about 35,000 were persons who 
were not registered with the National Employ-
ment Service at the time this programme was 
started. 

The employment situation in many sections 
of the country continued to show the slow im-
provement usual at this time of the year, 
although there have been a few temporary set-
backs in certain areas. 

IN PACIFIC REGION 

In the Pacific region, there has been a 
steady and substantial decline in the number 
of registered job seekers since the middle of 
February.Thisdecline now totals about 15,000. 
Job openings are continuing to increase in the 
manufacturing and transportation industries 
and in some farming districts, and an increas-
ing number of skilled construction workers are 
returning to work. Construction, agriculture, 
trade and transportation will become steadily 
more active in the next few weeks. 

On the other hand, increased seasonal act-
ivity has been offset by the completion of 
hauling in the logging industry in many parts 
of Quebec and the Maritime provinces, a re-
duction in the Ntwfoundland winter work pro-
gramme, and layoffs in a large automobile 
company and some feeder plants in the Windsor 
area. 

Exclusive of new registrations for supple-
mentary benefits, there were 375,900 persons 
seeking work  through  National  Employment Ser-
vice offices on March 16, an increase of 3,000 

over the comparable figure of March 2, but 
5,000 less than the number on February 9. 

RESERVES OF U.S. DOLLARS:  The Minister of 
Finance, Mr. Abbott, announced on April 6, 
that Canada's reserveè of gold and U.S. dol-

lars were $1,192 millions on March 31, 1950, 
a drop of $12 millions from  the figure  reported 
in the Budget, which was for the close of 
business on the Saturday preceding the Budget. 
This drop was related to the beginning of the 
seasonal transfer of earnings on United States 
investments in Canada, to which the Minister 
referred in the Budget Speech. 

The comparable figure for December 31, 

1949, was $1,117 millions, for January 31, 

1950, $1,149 millions, and for February 28, 

1950, $1,176 millions. At the end of March, 
1949, the figure was $1,067 millions. All 

these figures are in terms of U.S. dollars. 

SALUTE CANADIAN WARSHIPS:  Guns roared, 
whistles screamed and fireboats heaved sheets 

of mater skyward as the three Canadian war-
ships, "Magnificent", "Micmac", and "Swansea", 

ateamed into the port of New York for a cour-

tesy call on April 7, the first courtesy visit 

of -a Canadian naval unit to a United States 

port. 

The "Magnificent" and "Micmac" were in the 
Caribbean for six weeks participating in com-
bined international exercises with Usk Force 
21 of the United States Atlantic Fleet, and 
left New York on April 12 to complete the 
return voyage to Halifax. 

R.ULWAYS IN THE RED:  Railways operating 
revenues and expenses reached new high record 
levels in 1949. Operating revenues rose to 
$885,354,000 from $866,549,000 in 1948, and 
expenses advanced to $822,572,000 from.$798,- 
411,000. The net result was an operating income 
of $31,469,000 for 1949, a.decrease of $3,- 
503,000 from the previous year's revised total 
of $34,972;000. As in 1948, Canadian railways 
again failed by a considerable margin to earn 
sufficient operating income to meet interest 
and other obligations despite near-record 
leVels of activity and peak earnings. 

Reviewing the year's operating revenues, 
each account registered an increase over 1948. 
Freight earnings rose 1.3 per cent or $8,836, - 
900 to $701,081,900 -- a new record -- while 
passenger.revenues were up 1.8 per cent or 
$1,505,200 from 1948 to $84,392,000.. Mail 
receipts' rose 1.5 per cent, while express 
gained 10.7 per cent or $3,464,400 to $35,- 
738,600 -- an all-time high. Other passenger 
train earnings increased 14 per cent, and the 
miscellaneous accounts, 9.5 per cent. Operat-
ing expenses show increases of 3.1 per cent or 
$4,948,700 in maintenance of way and struc-
tures which required $162,086,500 during 1949, 
while maintenance of equipment advanced $11,- 
664,500 over 1948 to $184,705 ; 100. Traffic 
expenses were up five per cent to $17,561,500.. 
Transportation account at $402,536,200 in-
creased $2,901,300, and general expenses were 
8.8 per cent heavier at $41,161,500. 

MONUMENTS BOARD APPOINTMENT:  The appoint-
ment of Charles E.A. Jeffrey M.B.E. of St. 
John's, Ntwfoundland, as a member of the His-
toric Sites and Monuments Board of Canada, has 
been announced by the Minister of Resources 
and Development, Mr. Winters. Mk. Jeffrey, who 
'ismell-known in educational and journalistic 
circles, has been editor . of the St. John's 
Evening Telegram since 1923. 

LABOUR FORCE SURVEYS:  Detailed statistics 
on the results of each of the 17 quarterly 
labour force surveys conducted by the Bureau 
of Statistics since their inception in the 
Fall of 1945 to the end of 1949 are contained 
in a reference paper issued on April 5. It 
contains details on the size of the labour 
force, persons with jobs and persons without 
jobs seeking work, by region, sex and age. 
Estimates of the number of persons not in the 
labour force are included. 
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PRODUCTION 

Domestic electric refrigerators and washing 
machines were turned out in Canada in greater 
volume. in 1949 than in any previous year - 
177,854 units of electric refrigerators, an 
increase of 28 per cent over 1948, and 350,884 
washing machines, an increase of 8 per cent 
over 1948. 

Sales of radio receiving sets by Cànadian 
producers in lffltotalled 728,680 units valued 
at $55,323,941 ;  an increase of 22 per cent in 
number over the 596,467 units valued at $49,- 
351,338 sold in the preceding year, but still 
about 13 per cent below the post-war peak of 
836,419 sets sold for $60,399,221 in 1947.. 

Production of new primary copper in January 

was 22,212  tons as  compared with 23,640 in 
December and 20,805 in January last year. 
Nickel production Ln .  January decreased to 

• 
 

10,206 tons  from 10,675 in the preceding month 
and 11,180 a year ago. 

Production of pig iron and steel moved tô 
higher levels in January. The month's output 
of pig iron rose to 190,432 net tons from 
172,002.. in the preceding month and 183,074 in 
the corresponding month last year, and steel 
ingots and castings to 289,949 net tons from 
263,949 in December and 284,707 a year ago. 

Shipments of asbestos from Canadian mines 
during January increased 17 per cent, amount-
ing to 57,172 tons as compared with 48,872 in 
the corresponding month last year. Exports in 
the month stood at 54,759 tons, an advance of 
26 per cent over the 43,437 tons exported in 
the same month last year. 

Sales of electric.storage batteries and 
parts by principal Canadian producers in Jan-
uary were valued at $1,162,127 as compared. 
with $1,637,617 a year ago. 

Production and shipments of Portland cement 
by Canadian manufacturers were higher in Jan-
uary this year than in the same month last 
year. The month's output amounted to 1,252,505 
barrels as compared.with . 1,121,659, and the 
shipments aggregated 652,769 barrelsas against 
621,044. 

Releaées of cigarettes for consumption in 
Canada  rose,to 1,459,000,000 in February from 
1,408,000,000 in the preceding month and 1,- 
183,000,000 in the correspondiOg month.last 
year. 

Canadian produOtion of beer.in  February 
amounted to 424,400 barrels as compared with 
456,700. in the preceding . month and 390,700 in . 
the corresponding month last year. 

February production of new spirits totalled 
1,690,000 proof gallons compared with 1,940,- 
000 in January and 1,910,000 a year agm, bring-
ing the two-month.total to 3,630,000 gallons 
compared with 3,870,000 a. year earlier. ' 

**** 
• 

IN PARLIAMENT 

Drawing attention to a press release in 
which it was stated that Tim Buck, leader of 
the Communist Labour-Progressive Party in 
Canada, was attending a communist conven-
tion in Hungary, Mr. T.H. Goode, (Burnaby-
Richmond) in the House on April 5, declared: 

"I suggest, Mr. Speaker, it is about time 
that this House of Commons should demand that 
Communists of the type of 11M Buck be put Ln a 
place that would preclude their opportunities 
of attending such conventions to allow them to 
come back to Canada and spread the communist 
doctrine among others." 

Mr. Gordon  Graydon, (Peel) asked the Secre-
tary of State for External Affairs, Mr. Pear-
son, if Ilm  Buck  were granted a passport to  go  
overseas in connection . with the mission to 
which reference had been made. 

Mr. Pearson: I assume that the gentleman in 
question - 

An hon. member: Gentleman! 
Mr. Pearson: - if I may call him that, is 

the possessor of a Canadian passport. I have 
no knowledge of the circumstances under which 
it was issued, or when it was issued. • 

Asked by Mr. Goode if the Minister had the 
power to revoke such a passport, Mr. Pearson 
replied: 

"I do not know of any occasion on which a 
passport in the possession of a Canadian cit-
izen has been revoked. Whether I have the legal • 
power to do that, on the assumption that I 
could get hold of the passport, is something 
I should like tb look into.before I answer." 

The initial price of wheat for the 1950-5 1 . 
 crop.year has been set at $1.40 per bushel, 

basis No. 1 northern wheat in store Fort Wil-
liam, Port Arthur or Vancouver: the Minister 
of Trade and Commerce:Mr. Howe, announced in. 
Parliament on April 5. 

The House of Cemmons adjourned on April 5 
until Monday, April 17. 

Cànadian production of iron and steel . wire 
. 	nails reached a.high total of 89,700 tons in  

1111  1949 as compared with 85,700 in the . preceding 
year, an increase of five per cent. In Decem-
ber, 8,000 tons were produced as compared with 
8,300 in November and 7,100 a year earlier. 

5 



(C.W.B. Apri/ . 14, 195o) 

HEAT EXPORTS powel;  Canadians consumed more 
meat in 1949 than in the preceding year,.but 
both productionamd exports were lower,:accord-
ing to the Bureau of Statiàtics. Per capita 
consumption in 1949. rose  to 139.2 pounds froi 
134.5 in 1948, but production of meats from 
live stock slaughtered, togetherwithestimated 
meat equivalent of animals exported alive was 
2,131 million pounds, a decrease of five per 
cent from  the 1948 production of 2,235 million. 
Exports of meats, on.a cold dressed carcass 
basis fell to 205,669,000 pounds from  418,-
313,000  Ln 1948. These figures compare with a 
1935-39 average of 193,436,000 pounds. Exports 
of all kinds of live animals except calves 
were also lower than in 1948. 

The most significant decline Ln exports was 
in pork Which fell.to  76,060,000 pounds from 
229,496,000 pounds, and was less than half the 
1935-39 average of 176,630,000 pounds. Beef 
exports were also lower at 105,121,000 pounds 
as against 133,822,000, mutter.' and lamb at 
3,906,000 pounds compared with 5,056,000, and 
canned meats at 13,312,000 pounds compared 
with.43,079,000. 

Per capita consumption of pork rose to 59.3 
pounds from 53.9 pounds Ln 1948. 

UNEMPLOYMENT INSVEANCe,  Claims for unem-
ployment insurance benefits Ln February num-
bered-125,511, down sharply from the preceding 
mohth's total of 196,624, but higher than last 
year's February total of 108,759. Initial and 
renewal claims, representing mainly new cases 
of unemployment among insured persons ;  totalled 
109,282 in February.as  against 182,053 in 
January.and 93,463 a year earlier. Ch the last 
working day Ln February, ordinary claimants on 
the live unemployment registex numbered  286,-
163  compared with. 297.238 at the end of Jan-
uary and 208,818 on the corresponding date 
last year. 

WMEAT SUPPLIES DOWN:'Supplies of Canadian 
wheat available for export and carry-over on 
March 1 this year amounted to 198,200,000 
bushels showing a decrease of 19,900.000 
buàhels irom last year's corresponding total 
of 218,100,000 bushels, according to the 
Bureau of Statistiés. 

Exports of Canadian wheat and wheat flour 
in the first seven months of the current crop 
year --August to February --.amounted to 
131,600,000 bushels as compared with  116,-
600,000 in the similar period of 1948-49. 
Wheat exports in the period totalled  105,-
400,000  bushels compared with 86,100,000, and 
wheat flour exports in terms of Wheat amounted 
to 26,200,000 bushels comparedwith30,500,000. 

Carry-over stocks of wheat at the start of 
the present crop year amounted to 102,400,000 
bushels compared with 77,700,000 a year ear-
lier. The new crop was estimated at 367,400,- 
000 bushels compared with 386.300.000. With  

small imports of wheat and wheat flour added, 
the total supply amounted to 469,800,000 
bushels as compared with 464,300,000. 
• Domestic requirements for the crop year: 
were estimated at 140,000,000.bushels compared' 
with 129,600,000, and the quantity available' 
for export or carry-ower in.the crop year' 
totalled 329,800,000-bushels compared with 
334,700,000. 

$600,000 FOR UNICEF:  The Secretary of State 
for External Affairs, Mk. Pearson, announced 
on April 12 that the Government would ask 
Parliament to vote the sum of $600,000 as a 
contribution to the United Nations Inter-
national Children's Emergency Rind. This money 
will be used by the Children's Fund to pur-
chase dried salt codfish in Canada. 

The Minister commented.on the excellent 
work which UNICEF was doing in carrying out 
4emonstration and feeding programmes forunder- 
.dourished children of many nations. The pur-- - 
chase of the fish, he said, would be of ad- 
vantage to the Canadian fishing industry 
particularly in Newfoundland. At the same time 
this purchase indicated the value placed upon 
dried fiàh in . UNICEF's nutritional programme. 

Tenders on behalf of UNICEF have already 
been called by the Canadian Commercial Cor-
poration. 

MOTOR VEHICLES FINANCING:  Sales and financ-
ing of sales of motor vehicles continued to 
show large.gains in February, passenger cars 
accounting for all of the gain Ln the sales of 
new vehicles, and for a large part of the 
financing in the new and used class. Greater 
gains were registered in the financing of 
sales of new vehicles than in used vehicles. 

Sales of new motor vehicles in February 
totalltid 29,497 units with a retail value of 
$58,581,025 as compared with 14,496 units sold 
for $31,487,883 in February, 1949. There were 
23,310 new passenger cars sold for $46,176,023 
as compared with 8,036 at $17,466,515. New 
truck sales numbered 6,159 comparedwith 6,414, 
retailing for $11,898:956 as compared with 
$13,117,502. 

DAILY FARM NEWS SERVICE:  The news service 
supplied by the weekly °Farm News' press clip 
sheet, issued regularly by the Department of 
.Agriculture during the past fifteen years, 
will from now on be replaced by a day to day 
service and news items will go forward as soon 
as the information becomes available. 

This announcement was made on April 6 by 
Hedgins, Director, Information Service, 

Department of Agriculture, Ottawa. Mr. Hhdgins 
also announced that this daily service would le 
.be supplemented by frequent issues of-a bul- 
letin, patterned after the 'clip sheet', con-
taining short items as well as information 
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dealing witWfarm practice and experiments in 
which the time of release is not an essential 
factor. 

The 'cliè sheet' had a wide distribution 
in Canada as  well  as internationally and this 
change, Mr.' Hodgins stated, would in no way 
reduce the service to the recipients, but 
would rather expand it. 

U.S. LEGION OFAIERIT:  Announcement of the 
award of the United States Legion of Merit, 
Degree of Commander,  to  Air Vice Marshal A.L. 
Morfee, CBE, of Granville Ferry, N.S., was 
made on April 6. 

The award is for A/V/M Morfee's "exception-
ally meritorious conduct in the performance of 
outstanding services":during.the war years, 
and for his post-war work.as a member of the 
Permanent Joint Board of Defence. 

A native of London, Ehgland, A/WM Morfee 
served in the Canadian forces for more than 
30 years. His military career began during 
the Fftst World War when héservedas a private 
in the Canadian Expeditionary Forces. Later he 
served with the Canadian Air Force and the Air 
Board, and was one of the original.members of 
the RCAF when it was formedin1924. He retired 
from the RCAF in September 1948. 

"CANADIAN  OCCUPATIONS": The  Minister of 
Labour, Mr. Mitchell, on April 12, made è 
further announcement on the "Canadian Occupa-
tiohs" series of booklets and pamphlets. The 
final number in the construction trades group, 
entitled "Electrician" is now being issued. 
The Minister stated that several others ,  deal-
ing with professions, trades, and industrial 
groups of occupations, are in an advancedstage 
of production. 

INDUSTRIAL EMPLOYMENT DOWN:  Industrial  em-
ployaient in Canada showed a further pronounced 
recession at the beginning of February, the 
working forces of 21028 representative es-
tablishments falling 3.4 per cent as compared 
with January  1. The  loss was due to some extent 
to seasonal movements,.but also resulted in 
part from unfavourable weather in many parts 
of the country, notably in British Columbia. 
There,were,decreases in ali provinces, while 
industrially there were arsowidely-distributed 
loases, those in trade and --construction being 
particularly large. - 

AlthOugh the general index number of em-
ployment, at 187.3 per cent of the 1926 av-
erage as 100, showed an above-average decline 
from January 1, and was 1.7 per cent below the 
February 1, 1949 level, it exceeded that in-
dicated at miewinter in any earlier year - of 
the record. Rising fractionally from January 
1, 19130, the index number of payrolls was 
slightly:above that for February 1 last year, 
and was also higher than at the same date in 
any preceding winter. 

At $43.90, the average weekly earnings of 
men and women employed by leading firms in 
the major non-agricultural industries were the 
highest in  the  record, exceeding by nine cents-
khe previous maximum reached at December 1, 
i1949..It was 2.3  percent  higher than at Feb-
jruary 1 last year. 

*a** 

THE PROVINCES  . 

The most Western Province presented a 
golden mace to the Legislature of the most 
Eastern Province in a ceremony at St.. John's, 
Nfld., on April 5, when Herbert Anscombe, 
Deputy Premier.and Minister of Finance of 
British Columbia, presented the mace to the 
Speaker of the NewfOundland Legislature. 

Quebec's second session of the 23rd Leg-
islature ended on the afternoon of April 5. 
In all 44bills were passed during  the  session, 
including the Provincial Lottery Bill. Sir 
Eugene Fiset, who prorogued the Legislature, 
concludes ten years as-Lieutenant Governor on 
June 11. 

Premier Frost of Ontario stated in the 
Ontario Legislature on April 5 that the Royal 
Commission on Education, appointed in 1945, is 
preparing the final draft of its report to be 
submitted to the Ontario Gbvernment. 

(Continued from p. 1) 	 • 

well as the United  Kingdom. Changés in values 
for geographic areas, however, were generally 
of moderate proportions. 

Among the decreases, imports-from Latin 
America, were valued at $10,571,000 as against 
$13,689,000, mostof the decline being account, 
ed for by a drop from $6,171,000 to $3,487,000 
in purchases from Venezuela. Imports from 
.Europe declined only to $5,492,000 from $5, - 
916,000, with no particularly marked gains or 
losses for individual countries. Total value 
of imports from other foreign countries was up 
to $.3,925,000 as compared with $2,519,000. 

Importa from Commonwealth countries in Asia • 
increased in value during February to $7,217,- 
000 from $5,043,000 last year, substantially 
higher figures  for  India and Ceylon outweighing 
a decrease for Malaya. Increased purchases 
from British East Africa resulted in an in-
crease also in imports from Commonwealth coun-
tries.in  Aliica.to $1,446,000.compared with 
$1,175,000. Imports from the British West 
Indies sxoup, however, again declined to $1,- 
076,000 as against -$2,127,000.a year ago; 
while, in contrast with aJanuary gain, imports 
from the Oceania group fell off to $1,517,000. 
compared with $3,538,000. Aggregate  value for  
'these Commonwealth groups wasdown only slight-
ly to $11,262,000.as against $11,886,000. 
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DR. ALBERT ROPER RETIRING•  Dr. Albert Roper 
will retire as Secretary General of the Inter-
national  Civil  Aviation Organization in 1951, 
according io an announcement made on April 13 
at ICAO Headquarters in Montreal. 

Dr. Roper haa been in the service of inter- 
, national aviation for more than thirty years. 
He was Secretary of the Aeronautical Commis-
sion of the 1919 Peace Conference which was 
responsible for the preparation of the Conven-
tion of Paris, the first international agree-
ment in the field of aerial navigation to. 
achieve wide-spread acceptance. 

In 1922, when this Convention was ratified 
by à sufficient number Of nations and the 
International Commission for Air Navigation 

came into being, he was appointed its Secretary 
General, a position which he held for twenty-
five years. During this period international 
aviation became one of the major means of 

world transportation. When ICAO came into 

existence after the war to replace ICAN, Dr. 
Roper became its first.Secretary.General. 

Born in France, Dr. Roper is a Doctor of 

Law of the Fàculté de Droit de Paris. He served 
during the first world war as a pilot with the 
French Air Force. He is an Officer of the 

Legion of Honour, Commander of the Order of 
the British Empire, and has received decora-
tions from other nations. 

COMMERCIAL FAILURESWIGHER:  Commercial 
failures under the provisions of Bankruptcy 
and Winding UP Azts showed a further marked 
increase in number and defaulted liabilities 
in 1949, continuing the upswing from the war-
time low reached in 1945. The year's total of 
business failures was 1,066, up 31 per cent 
over the preceding year's total of 813, and 
the highest since 1940 when 1,173 failures 
were reported. The defaulted liabilities 
amounted to $21,356,000, up 35.8 per cent from 
1948, and the largest since 1934 when the 
aggregate.was $23,598,000. 

Failures in Quebec rose to 827 from 613 in 
1948, and their defaulted liabilities moved up 
to $12,842,000 from $10,622,000. In Ontario' 
there.were 131 failùres with liabilities of 
$5,222,000 compared with 116 failures and 
liabilities of $2,728,000 in 1948. In British 

Columbia there were 55 failures compared with 
41 with liabilities of $1,985,000 compared  

with $1,612,000.Totals for the other provinces 
were comparatively small. 

Failures in trade during the year increased 
to 374 from 289 in 1948, in manufactures .toi 
232 from 188, service to 203 from 144,  con-
struction  to 94 from 77, transportation and; 
public utilities to 46 from 30, and finance to! 
19 from four. 

MINERAL PRODUCTION RECORD:  Ontario.accounted 
for slightly more than a third of the total 
value of minerals produced in Canada in 1949, 
Quebec being next in order with 18 per cent, 
British Columbia third with 15 per cent, and 
Alberta fourth at 13 per cent, according to 
the preliminary annual report containing de-
tailed statistics for the year released by the 
Bureau of Statistics. ' 

The all-Canada total reached a record 
figure of $890,200,000, showing an increase of 
8.5  per  cent over the previous peak of $820,-
249,000 in 1948. The 1949 value includes for 
the first time an amount of $25,681;500 for  
Newfoundland, representing 2.9 per cent of the 
an-Canada total. The total value for the 
other nine provinces and two territories in 
1949. was $864,500,000, up 5.4 per cent over 
1948. 

Ontario's output in the Year was valued at 
$315,323,400 as compared with $294,239,100 in 
the precedindyear,IbUebec $163,962,200 com-
pared with $152,038,900. British Columbia 
$133,395,400 compared with $148,223,600, and 
Alberta $116,171,900 comparedwith$93,211,200. 

LIVING COSTS HIGHER:,  Regional cOst - of-
.living indexes for eight Canadian cities all 
moved higher during February, sharp upturns in 
the group indexes for foods and rents being 
mainly responsible. Fuel costs were slightly 
higher at Montreal, while homefurnishings and 
services rose fractionally at  Toronto.  

Composite city index.advances between Feb-
ruary 1 and March 1 were as follows: Toronto, 
3.1 points to 160.7; Winnipeg, 2.5-to 158.8; 
Montreal, 2.4 to 166.6; Vancouver, 1.8 to 
165.2; Halifax, 1.7 to 155.0; Saint John, 1.7 
to 159.5; Edmonton, 1.4 to 159.5; and Saska-
toon, 0.9 to 164.5. During the same interval, 
the national index moved up 2.1 points to 
162.4. 
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TRADE OUTLOOK FOR 1950:  Canada's trade out-
look for 1950 is for a substantial rise in 
exports to the Uhited.States together with a 
fall in imports from that country, and a drop 
in exports to the United Kingdom and the rest 
of the world, the Minister of Trade and Com-
merce, Mr. Howe, told Parliament on March 31, 
in introducing the estimàtes of the Department 
of Trade and Commerce.  The markets for staple 
products, such as wheat flour, metals, lumber, 
pulp and paper, he said, seemed to be in ex-
cellent condition. 

In reviewing the trading position of 1949, 
the Minister noted that trade with the United 
States amounted last year to about $3,500 mil-
lion, which was by far the largest trade be-
tween any two other countries in the world and 
was larger than the trade of the Uhited States 
with any other four countries in the world. In 
January and February of this year exports to 
the United States were up $38 million and 
imports from the United States .dwn $15 mil-
lion, a trend, he said, which was likely to 
continue throughout the year. 

His forecast of.trade with  the  rest of the 
world in 1950 was as follows: 

"We expect some drop in our exports to the 
United Kingdom and to the rest of the world. 
We  have  not been able to measurethe extent of 
the drop. In the first two months of the yea r . 
there was a drop in exports . to England of $20 
million, but it . is  not -definite at the moment 
whether that fairly indicates the trend, The  

drop of $20 million in january and February 
was accounted for almost entirely by lower 
shipments of wheat. The reason shipments of 
wheat were lower was that we found it impos-
sible to deliver wheat:in sufficient quantity 
at the seaboard to meet commitments and had to 
ask the Government of the United Kingdom to 
permit us to postpone shipments of a substan-
tial amtunt of wheat. That wheat will come 
back into the trade figures in April.mhd May,. 
and I am not sure that the drop of $20 million 
in January and February is particillarlY sig-
nificant. 

"We know that the Gnvernment of the United 
Kingdamhas in hand a belt-tightening programme 
designed to save dollars and we are pretty 
certain to feel the effect of that programme 
over the new year. Ch the other hand we believe 
that there will be an increase in imports from 
the United Kingdom as a result of the current 
dollar-sterling effort and in consequence of 
efforts that have been made already. 

"So far as the rest of the'world is con-
cerned, the situation in Argentinà is disturb-
ing to the point where we have been able to 
trade very little. Dollar markets have been 
practically closed in that country .  Trade with 
the restof South America continues on a fairly 
stable basis,.and the probabilities are that 
exports to overseas countries, excluding the 
United  Kingdom and the sternmarea generally, 
will be on about the same level as those of 
the past year...." 
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àROSS NATIONAL PRODUCT NEARL $16 BILLION 

NATIONAL INCOME $13 BILLION:  Preliminary 
estimates by the Bureau of Statistics indicate 
that Canada had a gross national product and 
expenditure of more than $15.9 billion in 
1949, an increase of ehree per cent from the 
revised estimate of nearly $15.5 billion for 
1948. In volume terms, the Bureau estimates 
the gain last year over 1948 at two per cent. 

National income increased in 1949 to $13.0 
billion from the revised estimate of $12.5 
billion in 1948. This gain of four per centiis 
fully accounted for by a rise of seven per 
cent in salaries, wages and supplementary 
labour income, placed at $7,630 million as 
against $7,113 million in the previous year. 
Agricultural income, which showed a sharp rise 
in 1948, was down four per cent, from $1,660 
to $1,587 million, despite higher wheat ad-
justment payments, while net income of other 
unincorporated business advanced to $1,272 
from $1,252 million. Investment income also 
rose slightly to $2,373 from $2,348 million, a 
decline in corporation profits -- largest com-
ponent of investment income -- being more than 
offset by increases in other components. 

The most striking change showm'inzthe com-
ponents of gross national expenditure was a 
marked decline intherate of inventory accumu-
lation. There was no noticeable increase in 
inventories at  the and of 1949 over 12 months 
earlier, whereas there was an increase of $646 
million or four per cent of gross national 
expenditure in 1948 .  In physical terms, an  

actual reduction of inventories last year is 
indicated. 

Gross home investment increased in housing 
to $753 million from $647 million the previous 
year, and in plant and equipment to $2,076 
from $2,016 million. However, housing &lone 
showed an increase in volume. 

Consumer  spending rose seven per cent from 
$10:1 to $10.8 . billion, representing -- after 
allowance for price increases -- an advance of 
two per cent in real consumption. The largest 
volume increase in consumer spendinglwas on, 
durable goods, such as automobiles and fur-
niture, amounting to 10 per cent. Ch the other 
hand, spending on semi-durable gbods, although 
slightly higher in value, actually declined in 
Physical terms. 

Gbvernment expenditure on goods and services 
increased to $2,108 million in 1949 from $1,- 
787 million in 1948, accounting for 13 per 
cent of gross national expenditure as compared 
with 12 per cent. Increased federal spending 
on national defence and on inventories in 
connection with price support programmes, and 
increased capital expenditure at provincial 
and municipal levels accounted for most of the 
change.  

Exports of goods and services last year 
remained at approximately the 1948 level of. 

$4.0 billion, but imports increased from $3.6 
billion to $3.8 billion. Thus net foreign 

investment declined substantially. 

CHARGE D'AFFAIRES AT PRAGUE:,  The Secretary 
of State for External Affairs announced on 
Mardh 31 the posting of Mr. Benjamin Rogers of 
the  Information Division of-the Department to 
Czechoslovakia as Chargé d'Affaires a.i. of 
the Canadian Legation at Prague. Mr. Rogers is 
replacing Mr. R.M. Macdonnell whowastransfer-
red from Prague to  the  Canadian EMbassy,Paris, 
in December, 1949. It is expected that Mr. 
Rogers will leave for Czechoslovakia sometime 
in May. 

Mr. Rogers was born in Vernon, B.C., August 
3,1911. He attended elementary and secondary 
schools in Charlottetown, P.E.I. and graduated 
from Dalhousie University With the degree of 
B.A. in Political Science. He later studied at 
the London School ofEconomics where he obtain-
ed the degree of M.Sc. (Econ.). Prior to 
joining the Department of External Affairs in 
1938, Mr. Rogers was Acting National Secretary 
of the Canadian Institute of International 
Affairs. In December, 1939, Mr. Rogers was 
posted to the Office of the High Commissioner 
for Canada, Canberra, and was Acting High 
Commissioner from July, 1941, to January, 
1942, and again from October-December, 1942. 
While serving at the Canadian EMbassy in Rio 
de Janeiro he acted as Chargé d'Affaires on 
several occasions between 1944 and 1948. 

PRIORITIES BRANCH TERMINATES:  Operations 
of the Priorities Branch, Department'of Trade  
and Commerce, will be terminated April 1, in 
view of the  improved supply of building ma-
terials and labour, the Minister of Trade and 
Commerce, Mr. Howe, announced on March 30. 
Priority ratings will cease to have any effect 
after March 31. 

Tb facilitate the procurement of equipment, 
materials and supplies by Canadian industries, 
and for the effective prosecution of World War 
II, the Priorities Branch was established in 
the Department of Munitions and Supply early 
in 1940. During the war,.and for the reconver-
sion period which followed, the Branch co-
operated closely with the Myer Production Board 
and the  Câv:iliah Production Administration of  
the United States Government. 

In 1946, aformalsystem of priority ratings 
was established to channel building materials 
required for the construction of  housing and 
other projects essential to the national 
economy.These includei military hospitals, 
military health and occupational centres, and 
other military establishments. . 

Primarily designed to meet the needs of 
veterans, the policy was broadened in March, 
1949 to include civilian homes not exceeding 
a cost of $10,000. Ratings were assigned to 

1111, 

2 



(C-Efr.B... April 6, 1950 ) 

individuals or their contractors where it was 
established that the house would be legally 
owned and occupied by the applicant .  Included 
in the authorizations were the units built 
under the Veterans Land Act and programmes 
sponsored by Central Mortgage and Housing Cor-
poration, such as Veterans' Rental Housing, 
Integrated Housing, N.P.A. Control Sales Price 
dwellings and the Inter-Service Married Quar-
ters programme for the DepartmenthfiNational 
Defence. 

Durini operations from 1946 to date, prior-
ity ratings were.granted for the construction 
of 105,691 homes. 

EXPORT CREDITS INSURANCE CORP,.  Export 
sales of close to $100 million have been de-
clared by exporters under policies written 
since the Export Credits Insurance Corporation 
started business in 1945, according to the 
annual report of the Crown-operated corpora-
tion, tabled on Merch 29 in the House of Com-
mons by the Minister of Trade and Commerce. 
Mr. Howe. 

Declared export sales underwritten by the 
Corporation in 1949 amounted to $35,8 million, 
almost twice the value for the previous year .  

Policies covered a variety of agricultural 
products, raw materials and manufactured goods 
originating in all parts of Canada, and pro-
vided exporters with protection against un-
foreseen-losses which arise Ln international 
trade. Policies issued by the Corporation 
insure exporters against risks not covered by 
commercial insurers, such as the insolvency 
of the foreign buyer, import and exchange 
restrictions imposed by foreign governments, 
and other risks whiéh prevent the policyholder 
from receiving payment for goods he has sold .  

Chairman of ihe Board, M.W. Mackenzie, 
reported that claims paid to exporters during 
1949 amounted to $515,201, a large portion of 
which resulted fr5:m exchange transfer dif-
ficulties, and that substantial recoveries are 
.expected. After making full provision for all 
claims paid, the Chrporation's operations for 
the year disclose an excess of expenditure 
over income of $34,515. This amount has been 
charged to the underwriting reserve earned 
in previous years, which stands at $751,210 
at December 31, 1949.  

by the co-operating establishments af February 
1 showed an increase of 0.1 per cent as com-
pared with the holiday week of January 1, and 
a gain of 0.7 per cent as compared with Febru-
ary 1, 1949.21he advance figùre of average 
weekly earnings was $43.9 .1 as compared with 
$43,38 at January 1,  and $42.92 at February 1, 
1949. 

Curtailment in employment as compared with 
a month earlier was shown in all provinces. 
The declines in this comparison varied from 
two  per cent  in Ontario and 2.2 per Cent in 
Nova Scotia, to 9.3 per cent in Saskatchewan 
and British Columbia The provincial levels 
of employment were also generally lower than 
at the same date last year, except in Prince 
Edward Island, Manitoba and Alberta. 

Industrially, the advance tabulations show 
that employment in manufacturing as a whole 
was lower than at January 1, the moderate de-
cline in this group being contra-seasonal in 
charaéter. .Logging, transportation, construc-
tion and trade showed substantial and wide-
spread reductions. 

SECURITIES TRANSACTIONS:  Sales and purchases 
of securities between Canada and other coun-
tries in January resulted in a sales balance 
for the fourth successive month. Net  sales in 
January amounted to $1,900,000, arising oui of 
a total volume of $39,900,000 as compared with 
total transactitens of $43,706,000.  in Beeceniber 
and an average monthly,  volume in 1949 of $38,- 
500,000. 

The sales balance inJanuary was due largely 
to transactions with the United States which 
have consistently produced monthly net sales 
Since September last. The volume of trade in 
January was smaller than that occurring Ln the 
previous month, sales declining to $19,900,000 
from $23,700,000, and purchases to $16,400,000 
from $17,600,000. 

Sales and purchases with the United  Kingdcm 
exceeded corresponding totals for the previous 
month, sales increasing to $400,000 from 
$100,000, and.purchases to $2,300,000 from 
$1,700,.000. Security transactions with other 
countries increased in January, sales advanc-
ing to $600,000 from $300,0 00, and purchases 
remained unchanged at $200,000. 

INDUSTRIAL EMPLOYMENT LOWER:  Employment 
in the major industrial divisions showed a 
further substantial contraction at-the begin-
ning of February, and the Bureau's advance 
index  number, on the base 1926=100, fell to 
187.3 from 194.0 at January 1, and 190.5 at 
February 1, 1949. Unfavourable weather condi-
tions, particularly in British Columbia was a 
factor in the decline from January, which is 

! in . keeping with the trend at February 1 in the 
11, previous nine years. 

• 	 In spite of the general falling-off in 
employment, weekly salaries andwageffdisbursed 

CARLOADINGS:.Carloadings on Canadian rail-
ways during the week ended March 26 rose to 
75,833 cars from 74,389 cars in the preceding 
week and 73,172 cars in the same week last 
year. Eastern loadings rose from 47,211 in 
1949 to 50,560 cars.as  grain, dairy products, 
coal, lumber, gasoline, autos, woodpulp and 
paper ,  and miscellaneous manufactures . moved in 
greater  volume. -Western  shipments were down 
slightly from the same week of 1949 due to 
lower grain loadings, the regional total 
standing at 25,273 cars against 25,961 cars 
one year earlier. 
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UNESCO  DELEGATION;  The Secretary of State 
for External Affairs, Mr. Pearson, announced 
on April 3 that the Canadian Delegation to the 
Fifth Session of the Céneral Conference of the 
United Nations Educational Scientific and 
Cultural Organization -(UNESCO) will be as. 
follows: 

Head of.Delegation:_NW.  Jean Désy, Canadian 
Ambassador to Italy. Delegates:  Dr. M.E. 
Lazerte, Mr, Carnet Pagé and Mr.  Jacques de 

 Tonnancour. Alternate Delegates:  Mr. Sidney 
Pollock, Department of Finance; Dr. John 
E. Robbins, Bureau of Statistics and Mr. 
Paul Tremblay, Department of External 
Affairs. 
Dr. Lazerda is Dean of the Faculty ,of Educa-

tion of the University of Alberta and Vice-
President of the Canadian Education Associa-
tion. Hé a past president -of the Canadian 
Téachers Federation. Mr. Page is General 
Manager of the Chemical Institute of Canada. 
Mr..de Tonnancour is a Montreal painter  and a 
member.of the Canadian Arts Council. 

The:conference at Florence will be held 
from May 22 to June 16, 1950. Its agenda will 
include a review of the basic programme of 
UNESCO, and consideration.of the work plan of 
the organization and its budget  for  1951. The 
representatives of 54 member states  are  expect-
ed to attend the conference. • 

IMPORT RESTRICTION REMOVED:  Effective April • 
1, restrictions on the import of cast iron and 
steel scrap have been removed, the Minister of 
Trade and Commerce,  Mr. Howe, announced on 
"April 1. These restrictions applied to  United  
States material only, and traders in these 
commodities will no longer be required to 
obtain an import permit from the Eépartment of 
Trade and Commerce. 

Import controls were firstimposed in Novem-
ber, 1948, at the request of the  United States 
Government, to assist the orderly movément of 
limited tonnages of Scrap iron and steel into 
Canada at a time when the scrap shortage was 
very acute inbothcountries. The  United States 
COvernmenthadpreviously set up strict regula-
tions on the export of scrap iron.and steel 
which were applicable to all countries except 
Canada. Inventories and reserves of these 
materials are now reasonably satisfactory in 
the United States removing the necessity for 
close supervision .  

Eàport of scrap iron or steel from Canada, 
however, will continue under export permit 
control. 

WHOLESALE PRICES RISE:  Wholesale prices in 
Canada moved up in February, the general index 
number on the base 1926=100, rising' to 158.0 
from 157.1 in January. At this year's February 
level the index was one-tenth of a point below 
February 1949, and 1.6 points under the peak 
index of 159.6 for Eééember, 1948. 

ADMISSION OF TAPANESE:  The Department of 
Citizenship and Immigration announced an April 
4 that no person of Japanese origin who served 
in the Japanese armed forces in World War II 
has been given permission to enter Canada 
since the close of hostilities. 

The statement was issued to clarify the 
present situatiorrwidarespect to the admission 
of persons of Japanese origin, whiéh was dis-
cussed at a recent meeting of the Immigration-
Labour Committee of the Senate. During the 
meeting the Etpartment was aèked to . give the 
number of persons of Japanese origin who had 
left Canada before the war to sérve in the 
Japanese'armed forces and had . since.been re-
admitted to Canada, . 

Actually, the departmental announcement 
stated, there_have been no Japanese nationals 
admitted to  Canada  from Japan as immigrants 
Since.the endof. World War II. There.were, 
however, a few Japanese nationals who had been 
in Canada under temporary status for many 
years,were granted permanent status subsequent 
to World War  II, .and  were thus shown in Im-
migration Branch statistics as immigrants. 
This group and any  United States citizens of 
Japanese race who were.admitted to Canada 
since the end of World War II numbered - twenty-
four, three during 1946, two during 1947, six 
in 1948, and thirteen from January 1949, to 
date. 

Canadian citizens of Japanese origin who 
had retained their Canadian domicile and who 
had not served in the Japanese armed forces in 
World War II were allowed to return to Canada 
and were therefore not classed as immigrants. 

MANUFACTURING INVENTORIES:  The value ofIn-
véntories held by the.manufacturing industries 
of Canada at the end of January was slightly 
above the December level but about five per 
cent under January last year, according to 
indexes compiled by the Bureau of Statistics. 
This year's January index, on the base 1947= 
100, stood'at 126.9 as compared with 125.1 in 
Décember and 130.9 a year earlier. 

a 

$AFETY FILM WINS AWARD:  The Minister of 
Labour, Mr. Mitchell, announced on April 4 
that a Department of Labour safety film pro-
duced by the National Film Board in co-opera-
tion with the Information Branch of the Labour 
Department had been judged the outstanding 
non-theatrical motion picture in the occupa-
tional safety field produced in Canada and the 
United States in 1949. The award was made by 
the National Committee on .Films for Safety, 
with headquarters at Chicago. 

The picture, which was circulated through-
out Canada during 1949, dealing with safe 
clothing in industry, is the fifth in the 1110 
series of industrial safety films, "Accidents 
Don't Happen - They're Caused", produced for 
the Department of Labour. 
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The Minister dealt with official inter-
national trade discussions of the past year 
and touched on the International -Trade Fair, 
which he held to be a useful agency for the 
promotion of trade. Then he proceeded: 

"Canadian trade ai the present time reveals 
a number ofcross-currents and divergent trends 
which may well seem confusing. In fact a good 
many can be traced to the same source--the 
chronic world shortage of United States dol-
lars. There have been two outstanding con-
siderations in the development of Canadian 
trade. One  is thé over-all growth of both 
exports and imports have increased twofold 
and threefold in value in the last decade. The 
other is the increased proportion of our in-
creased trade which we now carry on with the 
United States. There has been an increase from 
about fifty per cent in our total world trade 
in 1939 to 60 per cent of current world trade. 

"We find that we now have, and I think we 
can expect to continue to have, a good market 
for staple products which Canada traditionally 
exports, such as wheat, flour, metals, lumber, 
pulp and paper. These markets seem to be in 
excellent condition and we do not expect any 
particular difficulty with such products. 
Canadian manufacturers are finding it easier 
to sell.their manufactured goods in the  United  
States than.in  Europe. I believe that our 
sales in Europe of manufactured goOds depend 
largely on the amount of effort that is being 
put behind the selling..., 

AGRICULTURAL MARKETS 

"Canada, he said later, must battle for 
agricultural markets, and in that battle Can-
ada and the United States are handicapped in 
competingwithproducers in sterling countries. 
The dollar Shortage plays its part but there 
is no indication that the markets are not 
sufficient to absorb Canadian products as well 
as those of sterling countries.... 

"Cur sales are being guided by our Canadian 
trade Commissioner. Service abroad. We have 
able men.in  every country whose duty it is to 
warn us of market changes and,to give us ad-
vice an market opportunities. I believe it is 
remarkable that when one market has been lost 
through restrictions or for other reasons, 
theée Tiede Commissioners have been able to 
find outlets for the same products in other 
markets . The world is wide and we know from 
experience that the loss of one market does 
not necessarily mean that no alternate market 
can be opened up, 

"Che very striking fact is in evidence; the . 
seller's market is over. Today all markets are 
buyer's markets, and in every market the Cana-
dian exporter meets tough competition. I am 
glad to say that our price structure in Canada 
is such that we are well able to meet that 
competition wherever we encounter it, in the 
United States or in world markets abroad. It 
seems to me that a buyer's market is a normal 
market, and I am not particularly disturbed 
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because of the fact that we are now in a mar-
ket where the seller really has to work to 
dispose of his products. 

«"A great deal has been said about Marshall 
plan dollars .  They are not nearly such an. 
important factor in selling today as many 
would suppose. It is generally considered that' 
to sell  in the sterling market, or in any 
foreign currency markets, there must be  Mar-
shall plan dollars. That is not so. The supply 
of free dollars is increasing all around the 
world, and each year we are becoming less 
dependent upon the Marshall  plan.,.." 

A substantial rise iripublic investment was 
to be expected in 1950, the ffinister said, and 
the trend was toward.a.larger proportion in 
bùsiness 'propermies,'hoseitals and government 
investment generally.. A smaller proportion - was 
going into factories and machinery than in 
1949. Short cropé.in 1949 would have an effect 
on exports in.the early,part of 1950, but his 
1950 forecasts wete based en average crops 
rather.than the subnormal crop of 1949. The 
construction indùstry, he predicted,.wOuld 
have its biggest  year  in 1950; indications 
werethatthe newsprint industry would continue 
to run at capacity; the pùlp induitry was now 
runningat full capacity, a condition that 
would also be likely to continue. Màtal mining 
wolild make about the same contribution; in 
volume, if not in dollars; markets for fish 
would likely absorb Canadian production; among 
thé industries that would be down was ship-
building. The railroad e9uipment'and machine 
tool industries would be. largely'dependent 
on domestic demand. 

TRIP THROUGH EUROPE 

Speaking of his trip through continental 
Europe, he said,  in part: 

"I found that I had underestiMated the im-
provement that is taking place in ECA coun-
tries. It was eviaent on talking with respons-
ible leaders in each country, and it was still 
more evident after going.over the situation 
with Mr.. Harriman and Mr .  Katz  in Paris.  There 
is no doubt that  Europe  is making progress 
toward free 'convertibility of exchanges .  A 
programme to that end'is advancing towards 
coMpletion. An ingenious programme.has been 
morked out to work out balanceàfinternational 
payments problems  and. an  aggressive leader, in 
the person ofIgr. Sticker of flolland, has been 
placed at the head of:the programme,.I had a 
talk with him at The Hague, as a reault of 
whiéh I.look for an early return of convert-
ibility of currencies within Europe„,... 

"It iS hoped that ii will include the 
pound. The British treasury is noi fully in 
agreement, but would seem to.be  coming into 
line. The programme is hardly workable without 
the pound. The objectie is a programme that 
will make the pound and European currencies 
freely convertible. You might take the offhand 
view that this will Mean a European bloc, and 
that trade with America will be,influenced 
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with marine craft requiring assistance. There 
were 116 "mercy flights", while 20 incidents 
were searches for missing persons and opera- JR 
tions of varyinitypes. 
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adversely. I do not agree with that view. I 
put that hypothesis before the officials in 
Paris and it seemed to me that their answers 
were satisfactory. They seem to have provided 
safeguards against inflation, and for prevent-
ing that market getting out of balance with 
our own market. It seemed to me that they had 
satisfactory answers to the questions that I 
asked .in that regard; and I came away convinced 
that such an arrangement is a logical first 
step toward the return of convertibility of 
currenèies throughout the world.- 

"I feund that the countries I visited were 
becoming less dePendent on Marshall aid, and 
more and more tending in the direction of the 
return.of trade to private enterprise.... 

"I'found the people in all four countries 
that I visited were working hard. That was 
particularly noticeable in driving about the 
country districts. Every  square inch of land 
was being cultivated .  Those who were working 
the land seemed to be cheerful and happy. Food 
was plentiful..There were no food restrictions 
in the countries that I visited. There was 
plenty  of, food  at reasonable prices. Each of 
the countries had a population problem. The 
growth of population has outstripped the pro-
ductive capacity of the soil. That fact is a 
worry in all of these countries. Wherever I 
went I met a discussion of the possibilities 
of immigration to  Canada.  We in-North Ameriça, 
with plenty of land, are bound to give serious 
attention to that problem.... 

"The threat of communist domination which 
was very evident and very serious( during my 
visit in 1947, seems to have been reduced to 
manageable proportions. There are still large 
numbers of Communists in France and Italy, but 
they are clearly in the minority .  The dividing 
line has been drawn,.and, assuming that the 
productiveness in those countries can be kept 
up, provided thete.is no shortage of food, I 
think the fear of communist  domination in the 
four countries that I visited was much less 
than during my visit in 1947. I came back from 
that earlier visit feeling that there was a 
possibility that Communism would sweep western 
Europe, as it has swept eastern Europe. I came 
back this time with a very strong feeling that 
that would not happen.,.." 

.213 RCAF RESCUE OPERATIONS:;  The R.C.A.F. 
handled 213 Search and Rescue operations 

• during 1949, flying more than 3600 hours, it 
is announcedbyAir"Force Headquarters, Ottawa. 
Incidents ranged from an air drop of insulin 

• for a passenger stranded an a snow-bound train 
in British Columbia to parachute jumps by Air 
Force para-rescue mento aid distressed flyers. 
In addition to the 213 total, in which R.C.A.F. 
aircraft or marine craft actually took part, 
the Air Force Search and Rescue organization 
corordinated many other operations which were 
carried out by other agencies. 

Forty-two of the year's operations were 
connected with aircraft in distress, and 35 

APPRECIATION FOR RCAF AND RCN:  An expres-
sion of appreciation'for the parti played by 
the Royal Canadian.Air Force, the Royal Càna-
dian Navy and Cànadiàn civilians in the search 
for crew members of a United States Air Force 
B-36 lost off the north coast of British 
Columbia in February, hàs been received by 
GrouP Càptain J.A. Easton, Group Commander, 12 
Group Headquarters, RCAF, in Vancouver, from 
Major-General Roger M.  Commanding 
General, Eighth Air Force, USAF, Fort Worth, 
Texas. • 

The 16-man crew parachuted from the B-36 
over Princess Royal Island; 350 miles north of 
Vancouver, when the aircraft's engines caught 
fire on the night of February 14. An intensive 
search was immediately.launched, under the 
over-all direction of 12 Group Search and 
Rescue headquarters in Vancouver. 

Ihen a fishing vessel found 10 of the mis-
sing men on Princess Royal Island, that became 
the focal point for the search. The Canadian 
destroyer Càyuga, from Esquimalt, commanded 
by Captain M.A. Medland,•R.C.N. of Toronto, 
assumed full direction of the land search on 
the island. 

FOUR UNACCOUNTED FOR 

Two more men were rescued from the island 
by search parties from the destroyer, leaving 
four unaccounted for. ; 

From February 15 ,to 22, more than 400 men 
scoured the island. They included personnel 
fromtheCkyuga, four U.S. Coast Guard cutters, 
the Canadian Army,•the RCAF, the Alpine Club 
of Vancouver and white and Indian trappers. 
Aircraft, Cànadian and American, carried out 
aerial searches and air-lift operations. 

On  February 22, when it became apparent 
that the four missing men were not to.be found 
on the island, the ground search was called 
off. An empty life raft and wreckage indicated 
that the men probably ,  had come down in the 
waters of Hecate Strait. 

In his letter to Group Captain Easton, 
Maj. Gen. Ramey stated, ”....Personnel and 
units under your control or supervision far 
exceeded the standards set for search opera-
tions by international agreements. This fine 
display of spirit and co-operation is most 
gratifying." 

In forwarding Maj. General Ramey's letter 
on to Rear-Admiral H.G. LeWelf, Flag Officer 
Pacific Coast, Group Captain Easton stated: 

"I would also like to take this opportunity 
of thanking the RCN for the wonderful co-
operation given in the recent search for the 
B-36. It is indeed gratifying that in time of 
emergency and without warning our two Services 
can work so closely together in harmony to 
achieve a common objective." 
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NORTH ATLANTIC TREATi ORGANIZATION  COMMUNIQUE  

gR. CLAXTON'S STATEMENT.;  The Minister of 
National Defence, Mr. Claxton, on his return 
from The Hague, presented to the House of 
Commons.on April 3 the communique issued by 
the Defence Committee of the North Atlantic 
Treaty Organization, and denied the accunaqr., 
of a news report stating that "Canadians felt 
ehat they were not getting enough information 
on technical advances because of a road-block 
betweenthePentagon in Washington and London." 
Be spoke as.follows: 

"having just returned, Mr. Speaker, from 
the meetings of the various committees under 
the North Atlantic Treaty whiéh were held at 
The Hague and were concluded on Saturday night, 
I thought  the House would like to have presented 
to it the communique issued by the Defence 
Committee after it had been approved by the 
Committee at its meeting Saturday evening. -.1"Lt 
is as follows: . 

. 'Ike Defence Committee of theNorthAtlantic 
Treaty Organization held its ehird meeting on 
April 1, 1950,"at Juliana Barracks, The Hague, 
The Netherlands, at 10 a.m. 

'The purpose of the meeting was to consider 
the work that has been accomplished by the 
Military Committee and the  Military production 
and Supply Board since the second meeting of 
the  Defence Ministers in Paris on December 1, 
1949. 

DELEGATES ATTENDING 

'The Delegates attending the meeting were 
as follows: Belgium, Mr. Albert Deveze, Min-
ister of Defence; Canada, Hon. Brooke Claxton, 
Minister of Defence; Denmark, Mr. Resmus 
Hansen, Minister of , Defence; France, Mr. Rend 
Pleven, Minister of Defence; Italy, Mr. Ran-
dolfo Pacciardi, Minister of Defence; Luxem-
bourg, Mr. Pierce Dupong, Minister of State; 
The Netherlands, Mr. W.F. Schokking, Minister 
of Navy and %r; Norway, Mr. Jens Christian 
Hauge, Minister of Defence; Portugal, Captain 
Americo Deus Rodrigues Thomaz, Minister of 
Marine;  United Kingdom, Riàht Hon. E. Shinwell, 
Minister of Defence;  United States, Hon. Louis 
Johnson, Secretary of Defence. 

'At the Paris meeting in December the De-
fence Committee approved a board strategic 
concept whidowaslater adopted by  the Atlantic 
Council in January and directed  the  prepara-
tion of plans for the defence of the North 
Atlantic Treaty area. 

'At its meeting the  Defence Ministers una-
nimously approved the plan for collective self-
defence that was recommended by  the  Chiefs of 
Staff in the  Military Chmmittee earlier in the 
week. 

'Within a short space of six months the 
military planning organization has determined 
the general strategy of defence of the North 
Atlantic Treaty area, has prepared an estimate 
of the military situation if any attack be  

launched against the Treaty nations, and has 
prepared plans for defence against.such an 
aggression should it occur. These plans call 
for an integrated defence of the  entire North 
Atlantiharea as distinguished from individual 
national defence. Each nation, in accordance 
with article III of the Treaty, will helr 
itself and the otbers in accordance with its 
.available resources. Thus, for the  first time, 
twelve independent and sovereign nations have 
achieved, dhrough the democratic process of 
co-operation, a system for defendingthemselves 
and each other. 

'The Defence Ministers achnowledged.the 
speed with whihh the regional planning groups, 
the standing group and the Military Committee, 
achieved the first basis for their plans. At 
the same time ehey directed'that  the plans • e 
kept under continuous review. 

'They concerned dhemselves in particular 
with the role. to be played by the Military 
Production and Supply Board Which would insure 
the most efficient employment of the funds 
which are appropriated in each nation for 
military production, and they gave specific 
directives to this Board to implement stan-
dardization of equipment and to insure a co-
ordinated production. 

ADEQUATE FINANCING 

'Ile Defence Ministers recognized the great 
importance of adequate financing to  carry. out 
the plan and the  need for carefül -balancing of 
the respective national economies in the liàht 
of the present world situation. For ehis pur-
pose they requested  the  Defence Finance and 
Ehonomic Committee to survey  the  financial and 
economic potentialities available for defence 
purposes. 

'Although conàiderable progress has been 
made since their last meeting in the attain- 

. ment, of: collective security, which Es thé. 
common goal of the Atlantic Treaty nations, 
the Ministera recognize that further sustained 
effort will be required. They adjourned with 
the strengthened conviction that the organiza-
tion being set up would allow the countries 
to insure their defence both economically and 
efficiently. 

'Mr.  Louis Johnson, United States Secretary 
of Defence, served as Chairman of the meeting, 
and he expressed the gratitude of the  Commit-
tee to The Netherlands Government for the 
kind invitation to meet in The Hague and the 
hospitality provided. 

'The time and place for the next meeting 
will.be  determined as events require. 

'That concludes the communique that was 
approved. I should like to add that in warmdh. 
of welcome, hospitality, and the excellence of 
the arrangements:, the- .LONernment .and people 
of The Netherlands did everything possible for 
the success .of the meeting. Their attitude 
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also àhowed that the name of Canada still con-
tinues to stand high in the hearts.and minds 
of the people and Government of that friendly 
nation. 

"I should like to say also, Mk. Speaker, 
that in this connection there is a report 
appearing in the press of .today under a Cana-
dian Press dateline, referringto an Associated 
Press.  story, Which reads: 

'The AP story added: The Canadians.felt 
they were not getting enough information on 
technical advances because of a road-block 
between the PentagoninWashington and London.' 

"I want to make it perfectly clear that 
nothing like this was said by any member of 
the Cànadian delegation at The Hague, and that 
nothing like this was felt.  Our arrangements 
for securing information, either from the 
United States or from the United Kingdom, in 
our minds leave nothing whatevertobe desired. 
We are completely satisfied with them.  My  
suggestion to_the contrary is based on a mis-
understanding of the situation. 

TRAINING PROPOSALS 

"Finally, I should like to say that these 
meetings at The Hague presented us with an 
opportunity todiscuss with the representatives 
of the countries.there the offer that we had 
made to their representatives here on the 16th 
of March, under which we would train a hundred 
aircrew and a hundred and fifty army person-
nel.  At  The Hague we put before their Chiefs 
of Staff memoranda giving details of these 
proposals, which enabled us to discuss them 
there; and I have the greatest possible plea-
sure in telling the House that the reception 
given to those proposals was very enthusiastic 
indeed. There is no doubt that with courses 
that we are giving from June and July on, but 
mostly starting with the Air Force toward the 
end of August and for the Army in September, 
we shall expect to have sufficient applicants, 
from the various countries desirous of sending 
officers to train with us, to fill up all the 
vacancies. It was indicated in the course of 
our discussion that the plans did give rise to 
the discussion of rather similar arrangements 
being developed in other directions therefore 
in this we may have started something which 
may'prove to be much larger than the plan it-
self." 

ANNIVERSARY GREETINGS TO NFLD.:  Leaders in 
the House of Commons extended warm greetings 
to Newfoundland on Mardh 31, the day on which 
the Island completed the first year as the 
tenth Province of Canada. 

Immediately the House opened, the Prime 
Minister, Mk. St..Laurent,aroseto_recall chat 
at midnight that night Newfouncilanci would nave 
been a Canadian province for a full year. He 
was sure, he said, the House would like to' 
extend to the people of Newfoundland greetings 
and good wishes on this occasion. 

"Me have all.been delighted," the Prime 
Minister said, "at the way in which hon. mem-
bers from Newfoundland on both sides have 
contributed to our proceedings. They are at 
home with the rest of us and we are at home 
with them. That, I believe, is the spirit in 
which Newfoundland has fitted, and will con-
tinued to fit, into our Canadian union." 

The Secretary of State, Mr. Bradley, New-
foundland's representative in the Cabinet, 
thanked the Prime Minister. le said that the 
reception accorded to his countrymen and him-
self upon their appearance in Parliament "was 
so spontaneous and wholehearted that even most 
implacable and irreconcilable anti-confedera-
tionists must have been convinced that our 
position here was not thatofunwelcome guests, 
but that of valued members of the Canadian 
family of free people extending from the At-
lantic to the Pacific." 

Touching upon Newfoundland's marketing 
problems, he said Newfoundlanders were heart-
ened by the knowledge that their negligible 
bargaining power in the world markets was now 
supplemented by the weight and influence of 
Canada. He counted as the pre-eminent achieve-
ment of his lifetime his share in bringing 
about union with Canada. 

The Progressive Conservative Leader, Mr. 
Drew; the C.C.F. Leader, Mr. Coldwell; and 
the Social Credit Party Leader, Mr. Low, also 
extended greetings. 

Newfoundlanders are at present awaiting the 
submission of the provincial budget, expected 
within a week or two. Various projects are 
slated for 1950; trans-Island highway, railway 
reconditioning,wharves, breakwaters and harbor 
facilities, housing and slum clearance. These 
are expected to take up the unemployment slack. 

RAILWAY REVENUES:  Cperating revenues of the 
principal Canadian railways in December -- 
including Newfoundland --totalled$76,283,389, 
down $1,200,000 or 1.5 per cent from the $77,- 
483,353 earned in the same month of 1948. 
CPerating expenses were also lower, amounting 
to $66,386,011, down 8.4 per cent or $6,073,- 
825 from a year ago. The net result was an 
operating income for the month of $6,663,443 
-comparedwitha revised $6,896,898 in December, 
1948. 

8 



(C.W.B. April 6, /q5o) 

COST-OF-LIVING INDEX AT ALL-TINE HIGH  The 
é national urban cost-of-living index advanced 

from 161.6 for February 1, 1950, to 163.7 for 
March 1 for a gain of  2.1 points. This marked 
a new post-war peak, exceeding the previous 
high point of 152.8 for August 1, 1949: Group 
indexes for rents, fuel and light, and mis-
cellaneous items at March 1 were at their 
highest post-war levels, While foods, clothing 
and homefurnishings were appreciablybelOw 
1949 post-war highs. 

The increase in the index during February 
was due principally to higher levels for rents 
and firmer prices for certain foods. The re-
sults of the March Quarterly survey of rents 
were reflected in an increase in the rent 

index from 125.0 to 132.7, this advance taking 
account of all rent changes since last Nbvem-
ber. 

• The food index rose 2.7 points to 204.0 
during February when strength in prices for 
beef, lamb, eggs, coffee and fresh vegetables 
outweighed narrow declines for canned vegeta-
bles. Fuel and light, the only other group to 
register an increase, moved up 0.4 points to 
136.3. 

The clothing index receded from 183.0 to 
181.4-with lower prices-quoted for men's and 
women's topcoats and men's suits, while home-
furnishings and services declined 0.1 points 
to 166.3. The index for miscellaneous items 
remained unchanged at 132.1. 

Cost-of-Living Indexes (1935-39=100) 

Gbmbineu 	Food 	Rent 
Index 

March 1, 1950 	 163.7 	204.0 	132.7 
February 1, 1950 	 161.6 	201.3 	125.0 
March 1, 1949 	' 159.2 	199.1 	121.7 

Fuel 
and. 
Light  mg  

181.4 
183.0 
182.7 

Home 
Furnish-
ings and 
Services  

166.3 
166.4 
167.9 

Miscel-
laneous . 

132.1 
132.1 
128.1 

Clo 

136.3 
135.9 
131.0 

IN  PAR L I AMENT  

Two no-confidence motions were launched 
against the Gbvernment in the House of Cbmmans 
on April 4 in the commencement of the Budget 
Debate. J.M. Macdonnell, Progressive Con-
servative Party financial critic, asked the 
House to express regret that Government pol-
icies "make higher taxation inevitable; make 
no adequate attempt to eliminate extravagance 
and avoid unnecessary expenditure; and make no 
provision for a programme of national develop-
ment...."C.C.F. Party Leader M.J. Caldwell 
asked for a no-confidence vote because the 
Government indicated through its policies dhat 
it was "prepared to accept the present level 
of production as adequatefbrthis country .„.." 
Social Credit Leader Solon Low was the third 
Party Leader to criticize the Eildget on that 
day.. He was prevented by the rulea from moving 
a third no-confidence motion. 

The extension of  control over  Western  wheat 
sales for another three years will be sought 
in a resolution to be introduced into the 
Hbuse of Cbmmons, notice of the . Gbvernment's 
intention being contained inthe(àmumns' Order 
Paper of April 4. 

N. B. PROPOSES SALES TAX:  The Government of 
New Brunswick is proposing a four-per-cent 
sales tax on retail sales and some services; 
a tax estimated to yield $2,000,000 for the 
balance of the fiscal year ending October 31, 
Introduced into the Legislature on March 31, 
the Bill met opposition on first reading, but 
was.passed on a straight party vote of 38 to 
5. Easter adjournment followed the initial 
proceedings .  

The consumer tax would apply to purchases 
of more than 10 cents. Exemptions include 
food, rent, shelter, gasoline, fuel, certain 
farm and commercial fiàhing equipment,medicine 
bought on prescription, railway rolling stock, 
commercial vessels, newspapers, magazines and 
periodicals when puréhased by subscription for 
delivery by mail, end tobacco. 

GOLD PRODUCTIONFDOWN:  Gold production in 
Canada in January was down five per cent from 
December -- the high for recent years -- but 
14 per cent above the January 1949 output. The 
month's production amounted to 354,773 fine 
ounces as compared with 373,091 in December 
and 309,810 in January, 1949. 

Mines in Chtario accounted for 198,046 fine 
ounces in.January as compared with 186,523 in 
the same month last year, Quebec for 93,378 
ounces compared with 69,664, British Columbia 

 25,210 ounces compared with 24,431, Manitoba 
and Saskatchewan 22,659 ounces compared with 
18,288, Northwest Territories 14,826 ounces 
compared with 10,873, and the Yukon Territory 
two ounces compared with 22. 

The Foreign Exchange Control Board holds S  $1,150,000,000 of federal treasury money, it 
is shown in a return tabled in the House of 
Cbmmons an April 4. 
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WEEK'S EVENTS IN REVIEW 

BUDGET  ADDRESS: Immediate removal of the 
eight per cent sales tax on ice cream, dairy 
drinks and prepared whipping cream; removal on 
July 1 of the sales tax on purchases by or-
Phanegesandinstitutions for aged and iidiim; 
and the immediate lifting of the  five per cent 
excise tax on toilet soap were the main tax 
changes proposed by the Minister of Finance, 
Mr. Abbott, in his Budget address in the House 
of Commons an March 28. - 

The proposals left the Government's main 
tax structure virtually unchanged, with no 
changes in personal income tax leviés. Minor 
and technical changes were proposed in tariff 
schedules, and, retroactive to January, 1949, 
a change in the application of the 10 per cent 
.corporation tax on profits of related com-
panies which is calculated to permit a wider 
group to obtain the preferred rate on the 
first $10,000 of profit. Farmers and fishermen 
are.to  be permitted option of two depreciation 
meihods for tax purposes. In view of recent 
public interest, the Minister announced:-"It 
is not the policy of the Government to tax 
capital gains". 

The Minister announced e  new system of 
taxing accumulated surpluses of family cor-
porations under which a closely-held corpora-
tion may elect to pay a tax on undistributed 
income on hand at a flat rate of 15 per cent, 
and, for the future, may, to the extent that 
it pays out earnings in dividends, earn the 
right to capitalize an equivalent amount upon  

payment of a special tax of 15 per cent. 
Mr. Abbott summarized the effects of the 

proposed tax changes on the balance of revenues 
and expenditures as follows: 

"The various tax reductions which I have 
proposed should not in all involve a loss of 
revenue of more than $3 million. The revenue 
from the new tax available to closely-held 
companies in respect of accumulated earnings 
cannot be predicted, because we cannot tell 
how many of these companies will elect to take 
advantage of the new provisions in the next 
fiscal year. The revenue we receive could be 
quite large. I believe that it will at least 
be sufficient to offset the reductions just 
mentioned, • 

"This, then, leaves our expected expen-
ditures at $2,410 million, our expected re-
venues at $2,430 million, and our expected 
surplus for the coming year at $20 million," 

In  his analysis of government financial 
responsibilitieshe said that unless Parliament 
and the public were prepared to reduce the 
scope or scale of . government activities, "we 
must now expect $2,400 million budgets in 
future years". Té this he added: ' 

"Nor can we escape the tax implications of 
this conclusion. We must have a tax system 
that will at least balance the Budget in good 
years,  in  those times when private expenditures 
and exports will sustain our employment and 
incomes athigh levels, for otherwise we should 
slide quickly into inflation at such times and 

1 	 (Cont inued on P.8) 
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TO REDEEM TWO  BOND  ISSUES;  The Minister 
of Finance, Mr. Abbott, announced on March 27, 
that the Government has called for redemption 
in June two outstanding bond issues, totalling 
$745 million, They are the First Victory Loan, 
sold in 1941 , and outstanding in the amount of 
$643,534,250, and a three per cent issue sold 
in 1935 and outstanding in the amount of $95 
million. Holders of First Victory Loan Bonds 
will receive $101 for every $100 they have 
invested. The one per cent premium means that 
$650 million will be paid out in retiring the 
issue. 

Maturity date of the First Victory Loan 
Bonds was June 15, 1951, but the Government 
has decided to call them one year earlier in 
accordance with the provisions of the bonds. 
The Minister emphasized that it was in the 
interests of all holders of First Victory Loan 
Bonds that they present their bonds promptly 
for payment on or soon after June 15, 1950, 
because after that date .this issue will no 
longer eam interest. The last two coupons on 
the bond, dated December 15, 1950, and June 
15,1951, are therefore not cashable. 

The second issue, totalling $95 million, 
scheduled to mature on June ).,  1.955, has been 
called for redemption on Jtine f. 1950, in 
accordance with conditions statedon the bonds. 

The Government, he said, has not in pros-
pect adeouate cash resources to retire the 
called issues without a refunding loan. For 
that reason a new issue will be announced 
sho'rtly before the time for payment of the 
called issues. It is expected that the new 
issue will include some longer-term bonds 
suitable for general public investment, as 
well as a substantial amount of short-term 
bonds. Mr. Abbott stated that the call and 
refunding of these issues would result in a 
reduction in the cost of interest on the public 
debt. 

NEARLY 91,000 NEW DWELLINGS:.  Construction  
of dwelling unitS in Canada boomed along at a 
record-setting pace in 1949, the year"s comple-
tions from new construction and conversions of 
existing structures reaching an all-time peak 
total of 90,955 units as compared with 81,243 
in 1948, The year's increase of 9,712 units 
was entirely due to the marked upswing in new 
construction, which resulted in. the completion 
o f  87,533 units as compared with 76,097, 
versions falling off to 3,422 units 
5,146. 

Starts, excluding conversions, were down 
slightly in the year to 89,509 units from 

90,194 in 1948, while the carry .over of dwel-
ling units under construction at the end of 
the year, at 58,169 units was hi .gher.than the 
1948 year-end total of 56,456 units. The small 
increase in this curry-over may indicate a  

levelling-off in the volume of residential 
construction. 

There were increased numbers of dwelling 
units completed in 1949 in all provinces, 
except New Brunswick and British Columbia. 
Starts were up  in Prince  Edward Island, Ontario 
and Manitoba, but lower in the rest of Canada, 
and the carry-over of uncompleted dwellings at 
the year-end was higher in  Prince  Edward 
Island, New Brunswick, Quebec, Ontario and 
Manitoba . 

Completions in Ontario in 1949 rose to  31,-
440.  from 26,391 in the preceding year andin 
Létiebec to 22,912 from 20,171, but were down 
slightly in British Columbia to 10,272 from 
10,731. In Alberta, completions totalled 9;411 
compared with 6,223; Manitoba, 4,807 (4,561 in 
1948); Saskatchewan, 3,576 (3,211); Nova 
Scotia, 3,057 (2,588); New Brunswick, 1,801 
(1,991); and Prince Edward Island, 258 (230). 

FARM CASH INCOME $2,456,871,000:  Cash in-
come of Canadian farmers frôni the sale of faint 
products in 1949 -- excluding Newfoundland -- 
amounted to $2,456,871,000, according to the 
regular preliminary estimate by the Bureau of 
Statistics. This total is above the advance 
preliminary figure of $2,409,165,000 published 
by the Bureau on January 7, but is slightly 
below the revised 1948 peak total of $2,459,-
393.0.00.  Income in 1947 amounted to $1,967,- 
263,000. 

The maintenance of farm cash income last 
year at a near-record level may be largely 
attributed to increased returns from the sale 
of wheat and live stock and the substantial 
grain equalization and participation payments 
distributed in 1949 for previous years' crops. 
The latter payments amounted to $220,000,000 
in 1949 compared with $179,800,000 in 1948, In 
addition, supplementary payments made under 
the provisions of the Prairie Farm Assistance 
Act in 1949 totalled $17,628,000 compared with 
$20,748,000 in 1948. 

Cash income from the sale of grains, seed 
and hay rose to $855,913,000 in 194,9 from 
$808,601,000 in the preceding year, wheat 
alone accounting for $464,786,000 compared 
with $407,851,000, Income from the sale of 
live stock totalled $806,212,000 compared with 
$787,375,000, dairy products $350,032,000 
compared with $386,551,000 Vegetables and 
other field crops $154,737,000 compared with 
$159,422,000, and fruits $45,352,000 compared 
with $46,901,000 • 

Other products -- eggs, wool, honey, and 
maple products -- accounted for $119,435,000 
compared with $146,017,000, forest products 
sold off farms for $69,928,000 compared with 
$69,179,000, fur farming ':,896,000 compared 
with $9,958,000, and miscellaneous farm pro-
ducts $46,366,000 compared with $45,389,000. 
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"CAR IBEX " EXERCISES  HIGHLY SATISFACTOR 

CANADA-U.S. JOINT MANOEUVRES:  H.M C. S. 
Magnificent, At Sea, March 24 -- Commodore 
K.F. Adams,- commanding officer of H.M  Cs. 

 Magnificent and senior Canadian naval•officer 
afloat, has expressed himself as being highly 
pleased with the performance of Canadian naval 
ships and aircraft in the series of joint 
exercises carried out byUnited States, British 
and Canadian units in the C,aribbean over the 
past two weeks. 

Desiglated "Caribex" , the combinedmanoeu-
vres consisted principally of anti-submarine 
and air defence exercises. Canadian ships 
taking part were the Magnificen t .  and the des-
troyer Micmac .  (Lieut.-Gdr. F.C. Frewer, R.C-N.). 
The Carrier was armed with two Firefly. squad-
rons, 825 and 826, comprising the 18th Carrier 
Air Group. 

"This has been our first opportunity to 
operate as a unit of a fleet.and the results 
of the exercises have proven to nie, from both 
the air and surface points of view. that we 
are capable of taking our place in any fleet," 
Commodore Adams stated. 

ANTI -SUBMARINE EXERCISES . . 

The.final phase of "Caribeice consisted of 
three days of intensive anti-submarine ex-
ercises involving some 100 warships, 11 U.S. 
submarines and more than 100 aircraft. The 
scène of operations stretched from the Bahamas 
northward for 600 miles. 

Vith respect to the part .  played by Canadian 
carrier-borne aircraft, Commodore Adams said, 
"Our air department maintainédconstantpatrols 
from daylight until darkness and the fact that 
we were not attacked during these hours is 
evidence that the submarines had great respect 
for our airmen." 

Co the fi-rst night of the exercise, green 
flares popped to the surface near. the Magnif-
icent on three different occasions, indicating 
that submarineshad carried out attacks on her. 

'rile next day the Magnificent's aircraft 
intercepted a Striking force of the "enemy's" 
fast, light dive bombers but due to the over-
whelming numbers of the latter it was con-
sidered that some got through to their target. 

Co the second night, the destroyer screen 
arounii the Magnificent and H.M. E. Glasgow 
detected submarines and dropped grenades to 
indicate that they had made attacks. 

Co the mornihg of the final day, a severe 
weather front interfered with early flyin g . 
but later the aircraft found four submarines 
some distance*  behind the fleet, making full 
speed on the surface in an attempt to catch up 
and attack from astern. Just before the ex-
ercises terminated, the destroyer screen 
obtained another submarine contact and carried 
out a dummy attack.  

"MAGNIFICENT" IN ANTI7SUB "ACTION"  . FMCS 
Magnificent At Sea, (Delayed by Radio gilence) 
-- The Royal Canadian. Navy Task Group which 
has• been exercising in .the Caribbean for the 
past monthjoined up with Royal Navy  and United 
States Navy warships.  some 80 m; les north of 
the southern-most island in the Bahama chain 
early March 20 to form one of four task forces. 
moving northward through an area 600 miles 
long in one of the biggest hide-and-seek war 
games between submarines, surface vessels and 
aircraft since the end of the Second %rid 
War. 

Somewhere in this600-mile expanse-of ocean, 
off the eastern seaboard of the United States, 
were 11  U. S.  submarines. They were assisted 
by flying boats operating out o f Mi ami Floride . 

 and providing. information • for the submarines 
regarding the disposition of the fleets. Mean-
While, the surface forces wended their' way 
northward, endeavouring to elude the sub-
marines. Failing that, they called on every-
thing in the book of anti-subtnarine Warfare in 

•their•efforti to detect and destroy the under-
water "enemy". 

GUIDE OF THE FLEET 

• The British Cruiser, HMS Glasgow, .flying 
the flag .of Vice-Admiral R.V. Symonds-Tayler, 
C. B. , 	S. C. , Commander- in -Chie f of the Amer- 
ican and .West  Indies  Station,  was the flagship 
for a task force made up of ships of three 
navies.• FMCS Magnificent, flying the •road 
pennant of the Senior Canadian Naval Officer 
Afloat ,  was guide of the fl•eet Other ships 
included Fi'MS Snipe HtvICS Micmac. four U.S 
destroyers and four U.S. minesweepers, 

This force was supported in the air by two 
souadrons of anti-submarine aircraft of .the 
18th Carrier Air Group, operating from Mag: 
nificent, and 60 land-based long range ré-  
connaissance and anti-submarine patrol aircraft 
operating from various points on the eastern 
U.S. seaboard. 

Magnificent's aircraft carried out regular 
patrols some 50 miles ahead of the fleet. It 
was' their job to keep the submarines below the 
surface, severely limiting their ability to 
make visual contact with the fleet and forcing 
them to operate at reduced speed .  

This anti-sumbarine exercise was the second 
DhaseofEicercise "Caribex". At the conclusion, 
theoretical hits and sinlcings will be tallied, 
giving an idea of the victors in the exercises. 

The other three fleets included Task :Force 
21, with which  the  Canadian ships exercised in 
the first phase of "Caribex", a logistic force 
consisting of oilers and fleet supply ships, 
and a hunter - killer force. 

Radio silence was maintained throughout the 
exercise. 
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THE.INTEÔRIT .Y.  OF THE CIVIL SERVICE 

MR. PEARSON' S ADDRESS :  While the Govern-
ment has the obligation to take every neces-
sary measure to root out "treason and sedition" 
in its midst, it also has the duty of protèct-
ing the state system and its servants against 
policies which would destroy its efficiency 
and free democratic character, the Secretary 
of. State for External Affairs, Mr. Pearson, 
said in an 'address before the Professional 
Instittitteof the Civil «Service of Canada on 
March 25. He added the hope that in Canada we 
would never "yield to hysterical clamour  for a 
wi tch-hun t. " 

Speaking of the effect on the relationship 
between the Civil Servant and its employer, 
the Government, of the concerted communist 
attack which today was being made upon the 
free verld, Mr. Pearson said one of the most 
serious problems was the reconciliation of • 
individual freedom and group security. This 
problem became more important and more dif-
ficult, he said, as we became increasingly 
conscious of the threat to pur free society 
and individual liberty of Communism as the 
instrument of Soviet Imperialism. 

MOST SERIOUS ISSUE 

Even as an exclusively domestic issue the 
struggle against Communism would be just about 
the most serious issue of the day, "but the 
situation becomes infinitely more dangerous 
when« we lcnow, as we do know, that those who 
lead the communist forces in our country - and 
in other countries - are not inspired by feel-
ings of patriotism for the national cause 
however wrong and misguided - but are the 
agents - open and unabashed - crfa foreiÉn 
Imperialism...." 

The difficulties were not solely applicable 
to the relationship between the Civil Servant 
andhisofficial employer; they applied equally 
throughout society wherever persons performed 
functions which might affect our security. It 
was not a security problem for Government 
alone; it was a problem for the whole com-
muni ty. 

Fortunately, he proceeded, there was in 
Canada no cause for hysteria or panic. There 
were no great divisions in Canadian society 
such as those which in other communities 
penetrated the fabric of their essential ser-
vices. More important, in the course of genera-
tions we had built up in Canada a tradition of 
integrity in the performance of essential 
duties, whetherpublic or private, that reduced 
to a minimum the fears we need have about the 
loyalty of those upon whom we depended. He 
cited the Oxford dictionary definition of 
"integrity" - "the condition of having no part 
or element wanting; soundness of moral prin- 

• ciple; uprightness, honesty, sincerity" - and 
said they were characteristics of the Canadian 
Civil Service. 

He proceeded in part as follows: 
"Vhat we seek - and what we find - in our 

government service are people whose integr'ity 
is sufficient to malce it possible for them not 
only to do their jobs well, but also to resist 
such temptations as arise out of those jobs. I 
am glad to say that, so far as my experience 
carries me land that is now a very considerable 
experience) Canada has been remarkably suc-
cessful in attracting to Its service men and 
women vkio display this essential characteristic 
in marked degree. 
• "If the dangerous times in vhich we live, 
on the one hand, call for the hieest expres-
sion of integrity amongst our public servants, 
they also impose on emPloyers in general and 
Covernment in particular equally heavy obliga-
tions. These obligations are twofold. In the 
first place, we must take every precaution to 
make certain of the  loyalty of those who serve 
us. 

"The danger which ccimmunist Imperialism pre-
sents to our national existence and our free 
institutions is a very real one. In facing 
it - and in trying to remove it - Government, 
in its relations wi.th its citizens, has at 
times to take exceptional action..lhe  citizen 
in his tum in his relations with his Covem-
ment has to recognize the nature and gravity 
of the menace and may, in certain circum-
stances, have to accept restraints which would 
be intolerable if that menace« did not exist. 

MUST TAKE EVERY PRECAUTION 

"The danger which must be met has many mani-
festations. We know how the brilliant and 
constructive intellectual in the field of 
natural science can occasionally be a fool or 
a lcnaveorboth in the field of social science. 
Vie know what harm to freedom can be done by a 
magnificent but perverted mental eouipment 
which is allowed to do its nefarious work 
under the banner of freedom and tolerance. The 
very quality of a man's genius may make him 
all the greater menace to society. Against 
that menace the state is entitled to tàke - 
indeed must take - every precaution, and no 
one of us has any right to complain if we may 
seem to suffer some slight indignity in the 
process. 

"Our personal prestige andpride is a sm.  Eill 
thing, against the necessity of guarding our 
free society against those hidden agents of 
Soviet reaction, who for reasons which vary 
all the way from lust for power to twisted 
idealism would sell us into Kremlin slavery. 
As a Government wè have an obligation to take 
every necessary and practicable measure to 
find and root out treason and sedition in our 
midst; to see that• we have laws adequate for 
this purpose; that we have security services 
and procedures which, while remaining under 
the law, are nevertheless effective to watch 
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and when necessary, disarm those elements who 

is would divide and disturb our country in peace 
and hand it over to the enemy in war. 

"Government, however, has another duty: to 
protect the state system and its servants 
against policies which in the name of security 
would destroy" its efficiency and its free 
democratic character; especially to protect 
individuals against unfounded accusations and 
vicious insinuations whic.h destroy the in-
dividual and weaken the social structure. V-,'e 
have no right to go about confirming the loyal-" 
ty of our Civil Servants in such a manner that 
we destroy their self-respect or their ef-
ficiency - nor has Government the right to 
take a single step against any citizen which 
is not warranted by the danger which we face. 
In atteneting to  decide how far it can go, in 
limiting the freedom of the individual in the 
interest of national security, the Covernment 
is always faced with this terribly difficult 
and recurring problem of drawing a line and, 
once drawn, of not eing beyond it. 

"This problem is difficult formany reasons. 
The very menace itself may lead to demands on 
the part of more excitable elements of the 
community for panic action which goes far 
beyond the needs of the situation. It also 
encourages ,  irresponsible and reactionary ele-
ments to use the fear of Communism as a means 
of weakening and destroying some of the'nealt:-.y 
and democratic restraints which have been 
placed on their own appetite for power. Every 
army - however good the cause for which it 
fijits - includes some dubious volunteers . Pnd 
so it is in the fight against Communism. Pny-
one who rejects the practices and the slogans 
of these elements is, of course, liable to be 
called an ally of the enemy - a red This, in 
tum, creates dissension, division, suspicion 
and mistrust; it is playing the enemy's game 
as surely, and as effectively, as if it were 
being done by saboteurs or provocateurs. One 
of the best allies of the communist cause is, 
in fact, thehysterical dialiard. 'Ihe Communists 
know that and therefore reserve their heavi  est  
fire for the Progressive Democrat, 

"In our search for the hidden enemy of our 
way of life, we must also be careful not to 
impose regulations or create prejudices which 
shackle the spirit of enouiry by spreading the 
impression that anything unorthodox or en-
terprising or imaginative is suspect. If we 
reduce the high adventure of investigation to 
the level of a search in a shallow stagnant 
pool, we shall soon retreat into the dark 
recesses of torpid and absolute conformity 
which is the stuff from which the totalitarian 
police state is made. This retreat will be 
certainly assisted if public. opinion ties the 
label of 'dangerous' or 'red' to everyone who 
may oncehave attended a luncheon of the League 
for Peace end Freedom, or played basket'oall at 
Fiigh School with the young Radicals .  It is 
easy in a democratic state to become the 
victim of our fears, just as it is eaey -  

frighteningly easy 	to become the victim of 
our apathy and indifference. If we are to 
remain free and to move forward we have to 
avoid both these dangers. 

"I hope that in this country we will never 
yield to hysterical clamour for a witch-hunt; 
or accept mere association as a proof of guilt; 
or exploit for selfish reasons the genuine • 
anxiety we all feel about our nation's safety; 
I hop- e aleo we can avoid loose and irrespons-
ible talk about Œmmunists infesunggovemment. 
departments.— 

"One result of unfair and irresponsible 
attacks on public servants as suspect or dis-. 
loyal is that you may eventually get people so 
cautious, so mediocre, so determined not to do 
anything that will leave them open to criticism 
from any auarter, that your public servant 
will become as mechanical and inefficient as 
that of a communist state, In Communist states 
the functionaries are so terrified of giving 
any advice or taking any initiative ..that may 
be regarded as a departure from the party line 
that they never make an original move, or give 
any objective advice at all. They merely tell 
those above them what they think those men 
want to hear...." 

AUTO SHIPMENTS RISE:  Factory shipments of 
Canadian-made motor vehicles rose to a high 
level in February, being exceeded only by 
September last year. The advance in the month 
was principally due to -vicreased shipments of 
passenger cars, annulative total for the fi.rst 
two months of the year was sharply higher than 
in the similar period of 1949, 

In February. 30,137 units were shipped as 
compared with 28,527 in the preceding month 
and 17,197 in February, 1949. The cumulative 
total for the two months ending F'ebruary 
increased to 58,664 units from 31,060 in the 
like period of 1949. Shipments in September 
last year aggregated 30,894 units. 

Shipments of passenger. cars in February 
increased sharply to 22,459 units as compared 
with 9,285 in February last year, while com-
mercial vehicles were slightly tower at 7,678 
units compared with 7,912. In the two-month 
period. 43.356 passenger cars were shipped as 
against 16.459 a year ago, and 15, 278. commer-
cial vehicles compared with 14,601. 

INDUSTRIAL  DISPUTES.  Time loss due to work 
stoppages arising from industrial disputes 
during February, 1950, was slightly higher 
than during the previous month but only a 
little more than one third •of the loss in 
February, 1949, according to the monthly sum-
mary of strikes and lockouts released on March 
25 by the Minister of Labour, Mr. Mitchell, 

V:ork stoppages causing the greatest time 
loss were those of plumbers, steamfitters and 
helpers at Ottawa, Ontario, firebosseè at 
various coal mines in Alberta, and beverage 

5 



(C.KB. March qi, 195o) 

room tapmen, waiters and glass washers at 
Calgary, Alberta. 

Preliminary figures for February, 1950, 
show 15 strikes and lockouts in existence, 
involving 3,764 workers, with a time loss of 
26,300 man-working days, as compared with nine 
in January, 1950, with 2,456 workers involved 
and a loss of 39,488 days. In February, 1949, 
there were 10 strikes and lockouts, involving 
7,245 workers, with a loss of 71,652 days. 

HALIBUT FISHING  CONVENTION:  The Minister 
of Fisheries, Mr. R.W. Mayhew, on behalf of 
the Government of Canada, and the United States 
Ambassador, L.A. Steinhardt, on behalf of the 
Government of the United States of America, 
on March 24 signed a convention allowing recip-
rocal privileges for halibut fishing vessels 
on the Pacific Coast of Canada and the United 
States. 

The convention overcomes the necessity of 
the Goverrunents of the two countries legislat-
ing every year to allow halibut fishermen of 
bpth countries reciprocal privilegesoflanding 
catches for trans-shipment and obtaining sup-
plies, repairs and equipment in Canadian and 
United States west coast ports. 

Of advantage to Canadian halibut fishermen, 
it assures them in advance of the season the 
privileges that will be available. The con-
vention grants U.S. and Canadian halibut 
fishermen the following privileges in the 
Pacific Coast ports of entry: 

(1) To land their catches of halibut and 
sablefish without the payment of duties. To 
sell them locally on payment of the applicable 
customs duty, and transport them in bond under 
customs supervision to any part of either 
country: 

(2) To obtain supplies, repairs and equip-
ment, subject to compliance with applicable 
customs and navigation laws of either country. 

The convention differs from the present 
practice only in that it extends reciprocal 
privileges to Canadian halibut vessels in 
ports of the United States proper as well as 
of Alaska. 

MANUFACTURING ANALYSIS:  Increased wholesale 
prices of partly and fully manufactured pro-. 
ducts accounted for about three-fourths of a 
gain of $2,045,343,000 in the gross value of 
Canadian manufacturing output in 1947 over 

1946, and physical volume of production for 
the remainder, according to the detailed re-
port on the manufacturing industries of Canada 
in 1947 released by the Bureau of Statistics. 
Gross value of products made in Canada during 

1947 amounted to $10,081,027,000, an all-time 

record up to that year, but exceeded in 1948 
when it advanced 17 per cent over 1947 to a 
new peak of $11,800,887,000. 

The number of manufacturing establishments 
rose in 1947 to 32,734 from 31. 249 in the  

preceding year, and the employees advanced to 
1 : 132,000 from 1,058,000, or by seven per  cent. 

 The 1947 total was, however, still 109,000 
below the record number employed in 1943. 
aIary and wage payments amounted to  $2,085-

926,000  — a new high: as against $1,740,- 
687,000 in 1946, and $2,029,621,000 in 1944, 
the previous high year. 

TO INTERNATIONAL BOUNDARY COMMISSION:  The 
Secretary of State for External Affairs, Mr. 
Pearson, announced on March 29 that the Gov- 
ernment has ,appointed Mr. John Leslié Rannié, 
Dominion Geoctesist, to be the Canadian Member 
of the International Boundary Commission in 
place of Mr. James Morey Wardle, C.B.E. The 
appointment was effective March 1, 19 5). 

Mr. Wardle's resignation was occasioned 
by the re-organization of some of the depart-
ments of the Government on January 18, 1953. 
The Special Projects Branch of the Department 
of Mines and Resources, of which he was Direc-
tor, was assigned to the Department of Re-
sources and Development, and the work of the 
Canadian Section of the International Boundary 
Commission, being closely associated with the 
activities of the new Department of Mines and 
Technical Surveys, was placed with that De-
partment. 

The International Boundary  Commission  com-• 
prises two Commissioners, one representing 
Canada and the other the United States. It was 
established under the terms of Article VI of 
the Alaska Boundary Convention, 1903, and the 
International Boundary Demarcation Treaty of 
1908 to demarcate various parts of the boundary 
and to maintain an effective boundary line 
between the two countries. Under a treaty of 
1925, the Commission also regulates the level 
of the Lake of the Woods.. 

SEISMIC STATION FOR ARCTIC:  Provision.of 
more than $400,000 has been made in the es-
timates recently tabled in theHouse of Commons 
for the operation of the Dominion Observatory 
at Ottawa. 

According to the Minister of Mines and 
Technical Surveys. Dr. McCann, $60,580 of this 
amount has been allocated for important geo-
physical field studies, including the es-
tablishment of Canada's first seismic station 
in the Arctic which will be at Resolute Bay on 
Cornwallis Island. 

The six seismic stations now located across 
Canada provide valuable information on the 
earthouake movements in the earth's crust. 
However, the most northerly station is at 
Saskatoon so that it has not been possible to 
"pin-point” seismic disturbances in Northern 
Canada and the Arctic regions-or- to obtain 
sufficient data regarding their magnitude. As 

a result there has been a vast blank on the 
seismic map north! of the Arctic circle. 
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a ANOTHER RISE IN EXPORTS TO U.S 

DECLINE IN WORLD  TOTAL i  For the fourth con-
secutive month, Canada's domestic exports to 
the United States registered an increase in 
February, with a substantial gain in value 
over February last year. On the other hand, 
lower values were recorded for domestic  ex. 
ports  to most sterling and other dollar areas, 
and the overall total to all countries was 
slightly below that'of a year earlier, the 
Bureau of Statistics reports. 

Domestic exports to the United States were 
valued at $128,838,000 in February as compared 
with $106,709,000 in February, 1949, a gain of 
nearly 21 per cent.. This follows upon an in-
crease of about 13 per cent in January over 
the corresponding month last year, the aggre-
gate value of shipments across the border for 
the first two months rising to $259,697,000 
this year as against $222,732,000 in 1949, an 
advance of one-sixth. Price changes reflecting 
the premium on United States exchange have 
contributed to this increase, but its size 
indicates a substantial rise also in the volume 
of exports. 

The gain in February sales to the United 
States was spread over seven of the nine main 
commodity groups, the largest gains being in 
commodities classified under animals and an-
imal products, wood and paper, and non-ferrous 
metals and products. Shipments of the iron and 
the small fibres and textiles groups alone 
were lower. 

Total exports to all countries-declined in 
value to $199,500,000 from $205,000,000 in 
February last year, the aggregate value for 
the t wo- months: àhoiing a somewhat larger drop 
at $423,600,000 as compared with $442,000,000 
in 1949. 

February .shipments to the United Kingdom 
were. down sharply to $30,374,000 from last 
year's value of $44,124,000, making a decline 
for the first two months to $78,981,000 from 

9,937,000. There were decreases in February 
in the exports of commodities irt all main 
groups, except non-metallic minerals, one of 
the smallest in value. Largeat decreases oc-
curred in the agricultural. and vegetable pro-
ducts, non-ferrous metals, and wood and paper 
groups. 

Sales to the remaining Commonwealth coun-
tries as a whole were -also down in the month 
to $14, 300,000 from $17,500,000 in February 
last year, and in the two months to $2B 4 O00,000 
compared with $45,400,000. The decrease in 
both periods, however, was due almost wholly 
to sharp decreases from the high value of 
shipments last year to India. Exports to the 
British West Indies group (including British 
Guiana, Bermuda and British Honduras) were up 
slightly in the month at $2,801,000 compared 
with $2,-698,000 but- down in the two months to 
$5,312,000 from $7,337,000. To Commonwealth 
countries in Africa, exports were slightly 
higher.at  $3,536,000 for the month and lower 
for the two months at  $7,367,000 as against 
$8,306,000; while shipments to the•Oceania 
group rose in the month . to $4,321,000 from 
$3,593,000 and in the two months to $6,934,000 
from $6,738,000 .. Exports to Commonwealth coun-
tries in-Asia • fell in value to $3,232,000 from 
$7,845,00(3 for the month •, and for the two 
months wpre down to $6,676,000 from  $22,782-
000, shipmentetoindia being off to $1,082,0013 
in February from $6,334,000 and to $1,578,000 
from $17,495,000 in January and February. 

INTERNATIONAL SECURITIES TRADE.  Main fea-
ture of Canadas international trade in secur-
ities during 1949 was the reappearance of a 
=all sales balance for the year as a whole 
after two years of purchase balances. Net  
sales to all countries last year amounted to 
$6,500,000 compared with net purchases of 
$17,900,000 in 1948 and $18,000,000 in 1947. 

Compared with the size of inflows of capital 
through transactions in outstanding securities 
during the years 1938 to 1946, however, last 
year's sales balance is small. Peak inflow of 
this period was in 1945 when net sales through 
the reporting channels covered in the Bureau's 
report reached $191,000,000, while the lowest 
figure for net sales in the period was $23,- 
800,000 in 1940. 

There was a sales balance on the year's 
trade with the United States of $1.6,000,000. 
This balance accumulated in the last three 
months of the year following the currency 
revaluations in September. RepUrchases of 
securities from the United Kingdom also in-
creased in the same period and for the year as 
a whole amounted to $10,800,000 on balance, an 
amount which was still below the peak level of 
net purchases ot $35,400,000 in 1946. 

Figures for December, included in the year-
end summary, show a sales balance of $4,500.- 
000, the largest since November, 1946. Volume 
of trade with the United States increased 
slightly and resulted in a sales balance of 
$6,100,000, while transactions with the United 

•Kingdom declined. • 
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pile up our national debt more quickly than we 
add to  the  economic and financial capacity of 
the nation to carry it. 

"The conclusion ehen which I reach is that 
no Minister of Finance in the foreseeable 
future will have an easier task than I have, 
namely, that of covering about $2,400 million 
of expenditure. In considering proposals for 
further major increases in our expenditures of 
a continuing nature, we must be ready to 
balance them with increased taxes. We can 
afford some modest increases in expenditures 
from year to year, or alternatively modest 
reductions in taxation, as our productivity 
and national income grow, but this dividend cif 
progress is gradual and modest insize in rela-
tion to the ambitious plans that are so much 
in the air these days. What is important. I 
believe, is that we àhould now realize clearly 
that there is no prospective surplus from 
which proposed new programmes of expenditure 
can be met. If  the  expenditure is worth-while, 
it should be provided for by new or increased 
taxes or charges or by reducing some other 
services or activities of lower priority." 

Mr. Abbott said the Government expected to 
finish the present  fiscal  year With a surplus 
of about $111 million, or about $24 million 
more than he estimated a year ago. A notable 
feature of the revenue picture was still the 
remarkable buoyancy in direct taxes, not-
withstanding the successive reductions in 
rates that had been made. Direct taxes ac-
counted for half the total revenues; and a 
large part of the indirect taxes that provide 
40 per cent of revenue was levied upon com-
modities the purchase of which was usually 
some evidenceofability as well as willingness 
to pay. 

"On  the  expenditure side", he continued, 
"the most notable features have been the in-
creased expenditures for social security on 
the one hand and national security on the 
other. The increase in social security -- 
chiefly family allowances and old age pensions 
-- was about $62 million; and the increaseifi 
national defence and defence research was $110 
million. Newfoundland, too, added materially 
to our expenditures -- as was evident from the  

(C.W.B. Mbrch  'ai,  logo) 

$55 million provided in special supplementary 
estimates to extend our services to Newfound-
land, anda non-recurring charge of $62 million 
to cover the assumption of the major portion 
of the former Newfoundland debt. There was 
another large non-recurring item in our ex-
penditures represented by the net charge to 
our premium, discount and exchange account 
resulting from the revaluation of currencies 
and representing the decreased Cànadian dollar 
value of our sterling obligations, the in-
creased Canadian dollar value of our United 
States dollar obligations, and the increased 
Canadian dollar value of our holdings of gold 
and Uhited States dollar balances. 

"Offsetting these major increases in ex-
penditures that I have noted were a number of 
reductions in those items which arose out of 
the war, notably certain types of non-continu-
ing payments to veterans, payments of sub-
sidies of various kinds, and various admin-
istrative costs for temporary post-war or-
ganizations...." 

In introducing his tabular forecast of 
revenues and expenditure for the fiscal year 
1950-51, Mr. Abbott commented as follows: 

"NV forecast of our prospective revenue and 
expenditure for the new fiscal year is based 
on the expectations that in general our na-
tional employment and income will be sustained 
at approximately the.present level and that 
ehere will be a sliet fall in average prices, 
more  than offset by a slight increase in the 
volume of our production.. ,Shotild conditions be 
better than this as daey could be if every-
thing goes well -- my forecast will be more 
than realized. Should economic conditions 
deteriorate, as they could, our revenue will 
fall off and our expenditure increase, as 
compared with the figureE - I am now putiing 
forward. 

"In the  heat of what I have said, I expect 
that our present tax laws and other sources 
of revenue would produce in the next fiscal 
year a total revenue of about $2,430 million." 

He said that he expected expenditures in 
the new fiscal year could be kept to about 
$2,410 million, on which basis the Budget 
surplus should amount to around $20 million. 

STUDY MINERAL AND OIL FIELDS:  Provision of 
more than one and one-half million dollars has 
been made in the estimates of the Lepartment 
of Mines andTechnical Surveys recently tabled, 
for continuance of the  systematic geological 
mapping of Canada, the study of potential 
sources of minerals,oiland gas, and important 
.round  water surveys. 

According to the Minister of Mines and 
Technical Surveys, Dr. McCann, $633,000 wil l . 
be  used,i dleGeological Survey of Canada to 
provide 85 field parties whiéh will operate in 
all provinces as well as in the Northwest 
Territories and Yukon.  Investigations  will be 
carried out in two Arctic Islands and an ex-
pansion of geophysical work will include a  

magneeoMeter _survey qf certain mineralized 
areas in the  Northwest Territories. 

Particular attention will be given to those 
areas in the Prairie Provinces considered 
favourable for the production of oil. New 
discoveries of radioactive minerals will be 
examined and studied for their commercial 
possibilities and a comprehensive investigation 
of the  iron ore regions will be made. 

Also included in the estimates is an item 
of $1,722,053 for mineral resources investiga-
tion. This work will include two important 
studies to render western coal more suitable 
for market, ore treatment investigations to 
assist new mining companies to get into produc-
tion. 
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DEATH OF THE UNITED STATES AMBASSADOR TO CANADA 

THE NATION SADDENED:  All Canada was shocked 
and saddened this week by the death, on March 
28, of the Unitea States Ambassador, the 
Honourable Laurence Steinhardt,.with four 
other Americans, when a U.S. Embassy C-47 
transport plane crashed just after it had 
taken off for New YorkfremnOttawa's Rockcliffe 
Airport. 

Thamewho died in the crash were: 
',.mbassador Laurence Steinhardt, 57, who 
came to his Ottawa post in August, 1948. 

Allan Harrington, 20, son of U.S. Minister 
to Canada, Julian Earrington. He was re-
turning to college in Virgiiiia éfter a 
holiday widl his parents here. 

Capt. Thomas Archibald, 34, ofthianSprings, 
Ala., pilot of the plane, and Assistant Air 
Attaché at the Embassy here. • 

Lt.-Col. W.F Trueblood,35,U.S. Air Force, 
of Kansas City, Ken., an exchange officer 
attachedtoR.C.A-F. Headcuarters in  Ottawa.. 

Lieut. Mark Belanger, 29, U.S.A.?., New 
Bedford, Mass., former Assistant U.S.. Air 
Attaché at Ottawa who was on exchange at 
R.C.A.F. Headquarters here, 

Public statements expressing Canada's 
sorrow were issued by the Prime Minister, Mr, 
St. Laurent, and the Secretary of State for 
External Affairs, Mr. Pearson. A message of 
sympathy was sent by the Prime Minister to 
President Truman; a similar message was sent 
by Mr. Pearson to the United States Secretary 
of State, Dean  Acheson. 

In the House of Commons, on the afternoon 
of the tragedy, the Frime Minister announced 
that it had been his painful duty, in company 
with Mr. Pearson, to call at the chancery, at 
the United States Embassy and.also at the 
residence of the United States Minister, Mr. 
Julian Harrington, to express the sympathy of 
the Gôvernment and of the-Caliadian-people on 
the tragic deaths of the U.S. Ambassador, of  

the U.S. Minister's  son, and of three officers 
of the United States Air Force. He read into 
the permanent record of Parliament his public 
statement of regret andhis:message of sympathy 
to the President of the Uhited States. 

Leaders of all opposition groups, joined 
the Prime Minister in expressing sorrow at the 
passinîofMr. Steinhardt and the distinguished 
group of Americans. Each speaker testified to 
the great qualities and personal charm of Mr. 
Steinhardt who, in his two years in Ottawa, 
had done so much to cement friendship and 
understanding between  Canada and the United 
States. 

Canada accorded full military honours to 
Mr. Steinhardt and the American officers as 
dàeir bodies were borne to the Ottawa Union 
Station on Nàrch 30 to be taken to their homes 
in the United States for burial. 

The text of the Prime Minister:::: statement 
was as follows: 

• "All Cànadians will be shocked ôy the news 
of the air disaster  in  Which the United  States 
Ambassador, Honourable Laurence Steinhardt, 
lost his life. 

"The death of Mr. Steinhardt is  à grievous 
loss to the Foreign Service of the United 
States in whichhehas had suéh a distingiiished 
career. For Canada it is the loss of an under-
standing friend.who believed deeply in the 
value to each other and to the world of the 
friendly association of our two countries, and 
who contributed day by day in countless ways 
to the strengthening of our common bonds, 

"The tragedy is heightened by the fact that 
the  son of Mr. Julian F. Herrington,  the United 
States Minister in Canada,  also lost his life. 

InLe sympathy of the Canadian people wili 
be extended in full measure to Mrs, and Miss 
Steinhardt and to Mr. and Mrs..Herrington in 
their bereavement, and to the families of the 
three officers of the United States Air Force 
who also lost their lives in this disester. 

"In the name of the Government and people 
of Canada, I have , sent a message of sympathy 
to the President of the United States." 

CANADA'S WORLD HOCKEY CHAMPIONSHIP:  Can-
ada's victory in the world anuteur hockey 
championshipseries. was made a matter of par-
liamentary record in the House of Commons in 
March 23 when Mr, A.F. Macdonald, from the 
constituency of Edmonton  East, hoMe of the 
Edmonton Mercury hockey team, listed the club's 
personnel. He said: 

"Mr. Speaker, I rise on a cuestion of priv- 
I wish to announce to hon, members that 

yesterday in EnL;land the Edmonton Mercury 
hockey team regained the world amateur hockey 
crown for Canada. The victory gave the western 
Canada intermediate champions a clean sweep 
in the seven tournament games, and Canaaa's 

twelfth title since 1924, 
"I wish to place on the record the name of 

Jim Christiansen of Edmonton, sponsor of  the 
Mercury Club, as well a.s  the  names of the 

players._ They are as follows: March  Darling, 
team captain;JimirwyCireham, coadh; .  Jack Manson, 
goal; Pete Wright and Jack Davies, defence; 
Doug. Macauley', centre; Billy Dawe and Harry 
Allen, wings.Cthers an the team include WilbUr 
Delaney, Jim Kilburn; Al Purvis, Don Goff, Bob 
Watt, Bob'  David, Ab Newsome, Hassie Young, Leo 
Lucchini and Bert Tonsi, trainer..„" 
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"THE. IMPLICATIONS OF THE COLD WAR FOR CANAD:: 

PRIME MINISTER' S ADDRESS:  Ës long as Canada 
remains a land of promise  and opportunity. for 
ail  our people, whatever their origin or oc-
cupation, weneed have no viorry of mass support 
for Communism in this country, the Prime Min-
ister, IvIr, St. Laurent, told an overflow Cana-
dian Club audience in Toronto on March 27. 

Canada's national example of successful 
partnership by two races and cultures, and 
admittance of thousands of other People from 
most of the nations of the world, might con-
tribute, he hoped, to the development in the 
international sphere of the unity of purpose 
and spirit of co-operation so essential to the 
strength and security of the free world. 

The Prime. Minister's topic was, "The im-
plications of the cold war Canada", and 
he declared that Canada's piirpose, and the 
purpose of all free.nations in the cold war, 
was first to prevent a "hot"  wax • and ultimately 
to do all they could to end the cold war it-
self. There could, be no real and lasting pea.ce 
until there. was some degree o f .  mutual eon-
fidence and trust between nations. This would 
involve a sin.cere and radical change in the 
attitude  of Soviet .Étassia, a ,chinge,, he« said, 
which was not . g6Hing to come o:)vernig.ht. Mean-
while the free world had t6 go" .on probably 
for years niaintaining its security through 
its ov.n.strength. 

A BETTER WAY OF LITE  

"The  point • I want to make", he said later, 
"is that .i.t, ià just as important for us to 
show .the world that democracy; free democracy, 
not thé kind the communists- talk about, is a 
better'way of life which can provide, in addi-
tionr*,o economic and industrial strength and 
materfal things in abundance, a faith to in-
spire all m'en to liVe in peace and contentment 
with one another. If we can maintain this kind 
of strength, those who opnose us now may, in . 
time, decide it.is  wiser 'to live and let 
live'. 'ihey may reach this position by con-
cluding that if they started a war they would 
be apt to lose it. But ultimate victory will 
come only when the people behind the iron 
curtain see that their system as opposed to 
ours, will not meet either the material or 
the spiritual needs of mankind. 

Mr. St. Laurent said that in addition to 
strong military defences, the peace-Living 
notioro rri,st also clévete thenrelves to the 
peritive tes'. ing their economic, 
political and social strength and bettering 
their democracy: not merely to the neFative 
task of def'ending an established position. The  

cold war was a struggle between two totally 
opposed concepts of human society - the.one in 
whidl the State WOE the absolute and not-to-be-
ruestioned master of every aspect of the lives 
of all its subjects; and the other .  ip which • 
the State was the servant of the citizens. 

Everywhere in Canada, said the Prime Min-
ister, he had found whole-hearted approval of 
the nation's participation in the North Atlan-
tic Security Pact.  he  did not think anyone in 
Canada dreamed of the possibility of arming 
this country so that we could take on a great 
power single-handed. Vlat we had to do - what 
all fret- countries had to do - was to try to 
strike the best possible balance between the 
Provision of immediate streng.th in trained men 
and  arms-in-being; and lasting potential 
strength, military, industrial and economic, 

no win the cold war", he added, "it will 
not 1:e enough tc devote to militaxydefences 
and the production and development of arme o 
considerable fraction of our total resources. 
That may be enough to prevent defeat. Prevent-
ing defeat is not the same thing as winning a 
victory. To win, I believe the nations of the 

. free world must demonstrate the superiority 
of cur institutions and.our.way of life to the 
continued satisfaction of all our own people. 
i.nd then we must win over those b.undreds of 
millions ir Asia and Africa who now feel in-
different and confused and are attached to 

.neither side in the cold war; and ultimately 
we must convince those other millions behind 
the Iron Curtain that Communist Imperialism 
means• slavery and that we stand for freedom 
and peace.• 

• NON-.M.ILITARY SIDE 

Cale Lanacia's military contribution to 
ultimate security was important, Lanada, he 
believed, could also make a great contribution 
to the non-military  aide  of the cold war. Cn 
this aspect be spoke, in part, as follows: 

"lodOy I believe most Canadians are con-
vinced they cannot escape the conseouences of 
world events, and they are not trying to shirk 
their share of responsibility. 

•"One aspect of that responSibility, one 
contribution we can make to ultimate success 
in the cold war is to maintain  rit  here in 
Canada a strong and healthy free community in 
which the .:.tate •rem:lins our Servant and does 
not become our is.;aster; a community in which 
xesources are continually being developed and 
in which industrial rower is an increaeinr 
source of  poten tia 1 military strength.. .. " 
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• 

NATIONAL DEFENCE REVIEW:  Canada's Defence 
forces are in better shape sthan ever before in 
peacetime and defence dollars are being spent 
in the best way known to make suitable provi-
sion for construction, equipment and personnel, 
according to the Minister of National Defence, 
Mr. Claxton. Speaking  in the House of C.ommons 
on  March 17 while presenting the estimates for 
the Department, Mr. Claxton reviewed the pro-
gress of negotiations under the North Atlantic 
Treaty, Exercise "Sweetbrier", and the alloca-
tion of appropriations. 

Mr. Claxton pointed out that the agencies 
establishedat the October meeting of the North 
Atlantic Treaty defence committee inWashington 
to plan and co-ordinate.collective action 
under the North Atlantic Treaty had reported 
on their work to the defence committee meeting 
in Paris November 30 and December 1. Agreement 
was reached, he said, on the following: 

"1. A strategic concept for the integrated 
defence of the nordi Atlantic area. 

"2. The means to be taken to arrive at a 
programme for the production and supply of 
armament and equipment. 

"3. Co-ordination of planning between  the 
various regional groups. 

"4. Additional steps to furéher defence 
planning of the North Atlantic Treaty organ-
ization." 

He then stated that "Since the Paris meet-
ings, further action has been taken in the 
various regional groups.... 

"Work in the North Atlantic group is being 
carried right along as Canadian-American co-
operation has continued without interruption 
since our wartime partnership..In connection 
with the North American group, the United 
States and Canadian chiefs of staff met to-
gether at Washington for the first time on 
January 17 of this year, 

• "The north Atlantic ocean group is making 
good progress with its important problems. 

"Further meetings ofthemilitazy production 
and supply board, the military committee and 
the deferme .cominintee will take place at- the 
Hàgue on March 24, March 27 and April 1 res-
pectively.... 

'Under the North Atlantic Treaty wehave not 
made any specific commitment, but we have 
given the general undertaking contained in 
article 3 of the Treaty to take such action 
as we deem necessary by means of continuous 
and effective self help and mutual aid to 
maintain and develop iedividual and collective 
capacity to resist armed attack. A second 
undertaking, as contained in article 5, comes 
into effect in the event of an armed attack 
against one or more of the signatories. That 
undertaking is to take such action as we deem 
necessary to restore and maintain  the  security 
of the  north Atlantic area...." 

Discussions on defence arrangements, he 
said, were conducted, during and following the 
Paris meeting, with opposite numbers of the 
other countries and conclusions were reached 

1 	 (Continued on P.4) 
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EXERCISE CARIBEX  Firefly aircraft.of the 
Royal Canadian Navy were scheduled to take off 
at first light March 17 from HMCS Magnificent. 
18,000-ton carrier , for a mock attack on the 
U S. Navy's Leeward Point Air Base, in Chanta-
namo Bay, Cuba. 

At the same time, aircraft from two,  carriers 
of a U.S. Navy task force, with which the 
Magnificent and the destroyer_HMCS Micmac had 
been in company since March 16, were to carry 
out a strike on Guantanamo Air Base of the 
USN1. 

The air strikes concluded the first phase 
of a series of combined exercises 'and manoeu-
vres, designated Caribex and involving units 
of the United States Atlantic Fleet, the Amer-
ica and Viest Indies Squadron of the Royal Navy 
and the 'RCN. 

The programme got under way at dawn on 
March 16, when the"Canadian  and  United States 
ships acted as Opposing«  forces. TheMagniaficant 
and Micmac, sailing from Guantanamo Bay; pro-
ceeded to  the  northern-  portion of the Windward 
Passage; off the easi coait of Cliba. The United 
States force, consisting of the battleship 
Missouri, .two carriers, two heavy cruisers, 
one light cruiser and 16 destroyers, positioned 
themselves some 200 miles to the south. 

At daybreak on March 16, aircraft from the 
two forces hunted the opposing ships and de-
livered simulated bombing ., rocket and torpedo 
attacks on the surface vessels?  Results of the 
engazementf.are .  still being assessed, but it 
is believed considerable success was achieved 
by aircraft of beth sides. 

March 16 the two forces joined up and for 
the next 24  hours operated in company. 

On Saturday. the Canadian ships .carried out 
anti-aircraft firing Practice against high . 

 speed aircraft-towed targets while en route  to 
a position north of Cuba where they  met  units 
of the America and West Indies Squadron. 

Sinde the Magnificent 'and Micmac  left 
Halifax February 13, aircraft of the 18th 
Carrier Air Group have logged more than 350 
flying hours in an intensive  flying  programme. 
With the exception of two shore leave« periods. 
one at Charleston ., S.C., February 20 to 24., 
the other . at Havana„ "Cuba, March 7 to 11, air 
operations have  been  carried out continuously 
from the Magnificent. 

Ceod frying weather has played a favourable 
role in the success cd the flying training 
thus *far. The exerCiseshdveprevided excellent 
training for the Canadian naval fliers in 
reconnaissan.  ce and strike work. They will con-
Centrate on anti-submarine exercises in a 
later phase of the training cruise. 

U .N . BROADCAST ON DPs IN CANADA:   " The story 
of the displaced person in Canada, was . told 
in a United Nations documentary entitled 
"Tomorrow for Two", broadcast over NBC March 
19. 

The documentary answered the question, 
"%hat happens to the displaced person in build- 

ing a new life in a strange.  country?" It told 
how an official of the International Refugee 
Organization. went te Canada on a routine check 
of the welfare of IPs resettled in that coun-
try. He visited two former inmates of the 
Austrian DP camp Of which he wasdirector...In . 

 dramatic docum" en.  tary form, the programme des-
cribed how this couple became useful, healthy 
members of the Canadian community and, for the 
first time in.many years, learned to enjoy 
living. 

Herbert Marshall, British-bom motion pic-
ture actor, played the starring role. He flew 
to Toronto vkiere the programme originated. The 
programme was directed by Mayor  Moore and 
produced by «Gerald Kean, both of U.N. Radio. 
A special musical score was  written and con-
ducted by Louis Appelbaum, distinguished young 
Canadian composer.. 

FISHERIES COUNCIL HEETS  -Ihe Fisheries Coun-
dl of Canada" held its fifth armual meeting in 

Ottawa on March 21. and 22:"The main topic of 
discussion  was the co-operation of the indus-
try with the federal Department of Fisheries 
in the development programme for Canada's 
'fisheries. This programme, which was announced 
last December by the Minister of Fisheries, 
Mr Mayhew, calls for expansion of North 
American and oyerseas markets, development of 
low income fishing areas, and increased con-
sumer education services to boost the consump-
tion of fish on the domestic market. Mr. 
Mayhew .addressed the Council On the opening 
day of the meeting. 

Canada's 10 provinces were represented by 
those attending the meetings. They included 61 
delegates from the 16 regional organizations 
that make up the Council, observers from among 
the membership of these organizations and 
federal and provincial representatives. F. 

'Homer Zwicker, of Lunenburg, President of the 
Council, was chairman of the two-day session. 

F I SHERI ES EXPORTS IN 1949  Exports of al 1 
fisheries products from Canada (including 
Newfolindland) declined by about 12 per cent 
during 1949. In 1948. Canada and Newfoindland 
together exported to other countries a record 
total value of $120L4 million of fish and 
fishery products. In 1949, •this total had 
dropped to $106,2 million, this dècline being 
due to a.lower catch and to some slowing down 
in the marketing of certain forms. 

Analysis of the exports of fisheries pro-
ducts is complicated somewhat by the•entry of 
Newfoundland into Union at the end of the 
first quarter. The.e,port statistics Published 
by. the Bireau of Statistics. show total fishery 
exports of  $100.2  million, This inéludes $14.2 
million worth which was exported directly from 
Newfoundland ports during the lust nine months 
of the year. Consequently, exports from the 
nine older provinces amounted to approximately 
$86 million as compared to $89.8 million in 
1948, or a decline of approximately 4 per cent. 

2 



• 
March 24, 1910) 

• 

CANADA- NORWAY VISA AGREEMENT  The Depart-
ment of External Affairs announced on March 20 
that effective April 1. Canadian visitors to 
Norway who hold valid Canadian passports do 
not require Norwegian visas as a condition of 
entry to Norway. 

This relaxation of the Nérwegian visa re-
quirements is the result of an agreement just 
concluded between Canada andNorway under vilich 
Norwegian visitors coming to Canada from Norway 
may receive from the Canadian Legation in Oslo 
multi-entry visas, free of charge, valid for 
an unlimited number of entries to Canada during 
a period of twelve months from the date of 
issue of the visas. 

This agreement in no way exempts Canadian 
and Norwegian visitors fro" m the necessity of 
complying with the immigration and residence 
regulations of Norway or Canada 

Non-immigrant visa modification agreements 
have previously been concluded with Sweden . , 
Denmark.- Belgium. Luxembourg and the Nether-
lands • 

LABOUR INCOME UP:  Estimated total of, sal-
aries and wages and supplementary labour income 
in 1949 stands at $7,630,000 : 000, or about 
seven per cent higher than the revised es-
timate of $7,113,000,000 for the Preceding 
year. Increases were recorded in all  industries 
with the exception of forestry and fishing ;  
the  decline in the former being sUbstanual. 

Labour income in agriculture ,  logging- . 
fi  shing, trapping and mining as à group total- . 

 led $586,000,000 in 1949 as compared with 
$622,000,000 in the preceding year. In manu-
facturing,• labour incoine for the year totalled 
$2, 582,000:000 compared with.  $2,422.000,000 in 
1948.- In construction the year's total was 
$527.000.000 compared with $478,000,000 in thé 
preceding year- The estimated tocal for util-
ities, transportation, communication ,  storage 
and trade for the year amounted to $2,022 -- 
000,000 as compared with $1.'846.000,000 in 
1948,  In financé and services including 
government -- the year's labour income aggre-. 
gated $1,655,000,000 as compared with  $1,510.'-
000,000 the year before. Supplementary labour 
income in 1949 totalled $252,000,000 as com-
pared with $2,000,000 in 1948. 

FARM LIVING COSTS ADVANCE:  Ov er all co st of 
commodities and services used by Canadian 
fanners showed a slight drop in the five months 
from August last year to January this yeir. 
while farm living costs increased, according 
to indexes compiled by the Bureau of Statis-
tics. 

The Bureau's composite price index of com-
modities and services used by- farmers.. in-
cluding  faim living costs, declined from 192 3 
for August to 187.9 for January. At* the latter 
level ,  however ,  the index was fractionally  

above the standing of 187.7 for January, 1949. 
The drop of 4.. 4 points from August to January 

. this year Was due entirely to a sharp seasonal 
drop in farm wage rates, the index of which 
fell from 388.1 to 324.8. Exclusive of farm 
living costs, the composite index fell from 
234. 2 for August to 196. 3, nhich compares with 
198.3 in January last year. 

Reflecting increases for foods, fuel, health 
and maintenance, and miscellaneous items for 
both eastern and western Canada, the index cif 
farm family living costs rose from 174.5 for 
August to 175.3 for January..  The  latest index 
was 3.5 points above the index for January, 
1949 Clothing and household equipment remained 
unchanged in the five months. 

Indexes for farm equipment and materials 
increased 4.2 points, rising from 180..2 to 
184.4 the latter level comparing with 180 3 
:n January last year .  Among its components, 
price indexes were higher in January this year 
than in August for farm machinery, building 
materials, gasoline, oil and grease, feed, 
fertilizer, seed and hardware. but was un-
changed for binder twine., vkiile all sub-g,roi.ips 
moved higher  than  a year ago except seed. 

CANADI AN OVERSEAS TELECOMMUNICATION CORP  • 
Pppointment of David Leo Howard, who is Assist-
ant General Manager of Canadian Pacific GDm-
munications, as President and General Manager 
of the Canadian Overseas Telecommunication 
Corporation, a new Crown Company ., was announced 
un Marc-h 17 by the Minister of Transport, Mr. 
Chevr.i er. 

The bill covering the establishment of this 
Crown company received parliamentary sanction 
in the House of Commons on November 25, 1949. 
In advocating its passage. Mr. Chevrier told 
of similar legislation having been passed by 
other governments of the Commonwealth to set 
up national bodies in order to bring' about 
the consolidation and strengthening of the 
radko and cable communication systems of the 
Commonwealth 

Canada is a signatory to the Commonwealth 
Telegraphs Agreement which was signed by rep-
resentatives of the CommonWealth governments 
on May 11, 1948, In effect this agreement 
commits eaCh partner government to acquire the 
external teleCommunication assets operating 
within its territory with the exception of 
"Cable Heads", and in Canada it cud 1 mean 
acquiring for public operation such assets of 
Canadian Marconi Company Limited and Cable and 
Wireless Limited. 

The•Board of Directors for the new Crown 
company was also made known by the Minister, 
and in addition to Mr. Howard, the Board will 
have as its members Lt. Col. Henri Gagnon, 
Quebec , P Q, ; R, M. Brophy Toronto:  J. H. 
Hamilton. Vancouver, B C.; and C.P. Edwards, 
Ottawa, Deputy Minister (Air), Department of 
Transport. 

3 



(C- Pl. B. March 24, 195o) 
(Continued From P.1) 

That neither war nor peace was inevitable. The 
steps taken to implement the North Atlantic 
Treaty had increased the improbability of 
military aggression and had strengthened the 
faith of Western European nations in the pos-
sibility of resisti.ng aggression. The exchange 
of information between the signatories to the 
Pact was already resulting in greater efficien-
cy and increased co-operation. The greatest 
shortage was equipment. 

Mr. Claxton declared he had an announcement 
to make which would be of considerable in-
terest. He explained. 

"One of the purposes of the trip was to 
look into the question of officer.training and 
to see if there was a way in which the con-
siderable facilities which we have in Canada 
could be utilized for the benefit of the North 
Atlantic Treaty organization in general.... 

"On this trip, therefore, without commit-
ments on either side, I asked the Defence Min-
isters of the countries visited whether or not 
they thought it would be desirable for us to 
offer to have some . of their officers come to 
Canada for part of their training. Several of 
the countries alreadyhave similar arrangements 
for training in other countries, though on a 
smaller scale than we had in mind. The replies 
received from Ministers and Service  Fieads led 
me to recommend to my colleagues that we should 
make the offer. — 

"Accordingly we have forwarded, through the 
representatives in Ottawa of the countries 
concerned, letters to the Defence Ministers of 
the North Atlantic powers offering to train a 
total of 150 officers of the ground forces and 
100 officersof the air forces from the various 
countries, It is assumed that the training 
proposed would last about a year, and that if 
the number of members of the othe r. forces are 
available to come the plan would continue so 
there would be a continuing offer to train a 
total of 250 officers each year. The arrange-
ments proposed do not contemplate any payments 
between countries, Later a reverse operation 
may be worked out v.bereby Canadian personnel 
would do training in other countries on a 
similar basis This arrangement will be com-
bined with the existing reciprocal arrange-
ments that we have ,with the United Kingdom, 
the United States and France. —" 

Exercise "Sweetbrier" was reviewed by the 
Minister who stated: 

"The most important single result of the 
exercise is that, of the armed forces that 
were engaged there, there are now over 5,000 
United States and Canadian personnel eho hold 
the Arctic in a healthy respect but no fear, 
who know that they can live there provided 
they meet the tough and challenging condi-
tions .... 

"In addition to the lesson ellich we learned 
on exercise 'Sweetbrier", that we could live 
and work in the north country, we had addi-
tional confirmation of our ability to work 
with the American forces." 

Mr. Claxton proceeded to give details on 
the appropriations being requested to support 
the armed forces. He said the Department was 
seeking $425 million which was allocated be-
tween the .navy, army, air force and defence 
research, between construction, equipment and 
personnel, between active; reserve and cadet 
services. He reported that: 

"The pneposed allocation of this appropria-
tion of $425 million as between the various 
defence functions provides that the expenditure 
for the Royal C,anadian Navy be increased from 
$67 million last year to ‘: 2 million for the 
coming year. This increase is mostly attribut-
able to the cost of implementing the previously 
announced programme of construction Of three 
new anti-subnarine escort vessels, one arctic 
patrol véssel--ice breaker; a gate vessel, and 
four minesweepers. 

"The Royal Canadian Air Force expenditure 
would likewise be increased from $133 million 
to $169 million to cover the costs of manufac-
ture of the F.-86A fighter aircraft and the 

. CF-100 all-weather fighters, as well .as radar 
equipment. 

"The expenditure for the army is being 
decreased from $135 million to $130 million 
because of the urgent requirements of the 
other two• eerviCes for. equipment.  The 

 of major items of new eouipment for the 
army is being deferred in view of the rela-
tively large present holdings of fighting 
equipment of this service.... 

"As at January 3), 1953, the total strength 
of the three services--that i's, the active 
force—was 47, 163 officers and men, represent-
ing 93 per cent of the present establishment 
and an increase of 2,004 over the figure for 
September 30, 1949, given in paragraph 93 of 
the white paper.... 

"We are continuing to place great emphasis 
on the air force, but not to the point where 
the proper balance between the three services 
is ignored. Air force eauipment is immensely 
expensive, and we are spending very much more 
on the air férce than on the other two ser-
vices—it may surprise hon. members to learn, 
a far greater proportion than is being spent 
in other countries. 

"In the current.year there is being .spent 
on the air force in the United Kingdom 29 per 
cent, France 30 per cent, United States 34 per 
cent, but in Canada 42.6 per cent. This pro-
portion will be further increased to 44.8 per 
cent for 1950.-51, if the House votes the 
present estimates..., 

"Defence research activities have been 
carried on on an increased scale, maintaining 
close co-operation with research activities 
in other countries and with other research 
activities in Canada. 

"In civil defence we have completed the 
stage of planning at the federal level.... 

"Our over-all plan we believe meets the 
strategical needs of Canada and makes the best 
use of the resources available—.." 
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Mr. Claxton brought up the ouestion of pro-
curement of ecuipment and stated: 

"This cuestion of ecuipment is extremely 
important, particularly in view of the close 
relations between  the United States and Canada. 

"The integration of industrial capacity 
under the Hyde Park declaration helped to win 
the wetr. A similar arrangement •is in the in-
terest of both the United States and Canada in 
peacetime. The contintiation of the general 
principles of the Hyde Park declaration was 
accepted in an exchange of notes  in May, 1945, 
and the joint 'declaration of February 12, 1947. 
I may say that our friendly discussions with 
members of the administration in the United 
States and with their highest service officials 
show that they hold the same view as we do. 
It makes sense for Canada and the United States 
to •co-operate industrially and economically 
with relation to defence as well as in training 
and command and battle practices. . 

"In conseouence of discussions I am glad to 
say that, pending a more satisfactory permanent 
solution, temporary arrangements have been 

. worked out ,,vhich permit purchasing of some 
ecuipment in the United States, but there is 
still the problem of finding the United States 
dollars...." • 

CURRENT EMPLOYMENT PICTURE  According to a. 
statement made by the Minister of Labour Mr 
Mitchell, on March 20, the employment situa-
tion is continuing to improve. Exclusive of 
new registrations by those claiming supplement-
ary benefits under recent changes in the Un-
employmen.  t Insurance Act,  the  number of persons 
registered for work at National Employment 
Service Offices numbered 372,9C.0, a decline of 
8.000 from the peak figure of 380,900 on Feb-
ruary 9. The new registrants under supple-
mentary benefits are excluded from the March 2 
total inorder to arrive at a figure comparable 
to February 9, 

On March 2, the local offices had received 
about 12,000 applications for these supplement-
ary benefits, of which, 3,000 were made by 
persons.not previously registered. 'rile total 
number of job seekers at March 2 was 375,900. 

The trend in employment is shown by the 
following figures on persons se'eking work 
through National Employment Services Offices: 
Ch February 2-375..530, on February 9-380,900, 
on February 16-378,300, on February 23-374, - 
500, and on March 2-372,900 (excluding 3,000 
new registrants under the supplementary benefit 
programme), 

d-,t the present time, an estimated 82 per 
cent of all job seekers •registered at National 
Emrloyment Servicç Offices are receiving or 
claiming normal unemployment insurance ben-
efits. The payment of supplementary benefits. 
during the month of March will probably in-
crease this proportion considerably. Wring 
February, benefit payments totalled $13.600:- 
000. 

In the Atlantic region, just over 11 per 
cent of thé labour force was looking for work 
through National Bnployment Service Offices at 
the beginning of March, as compared with 10.2 
Per cent at the same time last month. Most of 
the increase in job seekers is due to -condi-
tions in Newfoundland. In the Qiebec region, 
there has been an increase in the number of 
registered job seekers during the week of 
Mardi  2, due to the fact that many loggers are 
claiming supplementary benefits. In the Ontario  
region, the proportion of job seekers to the 
labour force remains at about 5 per cent, well 
below the national average. In the Prairie 
region, as in Ontario. the proportion of job 
seekers to the labour force remains at about 5 
per cent. Employment in the Prairies has shown 
the greatest relative gain over the level of 
last year among  the  five regions. The rural 
electrification programme, and the ou  l devel-
opments in Alberta are among the important 
factors  contributing to. an expansion  of  produc-
t ion . and employment, In . the Pacific region, 
there has been a steady decline in the number 
of job seekers registering at National Employ-
ment Service Offices, Since the middle of 
February, about 10,000 loggers, construction 
and sawmill workers have returned to their 
jobs. • 

BRAZILIAN GOVERNMENT SCHOLARSHIP .  'The  De-
partment of External Affairs announced on 
March 17 that the Brazilian Government has 
offered a scholarship to be awarded to a Cana-
•dian citizen for study at a recognized Brazil-
ian university, The scholarship is open to any 
student who will have received, by the end of 
the present academic year, a degree higher 
than Bachelor of Arts. 

The scholarship is intended to run for six 
months from the date of arrival of the chosen 
candidate in Rio de Janeiro, which must be not 
later than July 1 of this year. Its total value 
is approximately $1200,00 (22,800 cruzeiros). 
The successful candidate will be expected to 
pay hisown travel expenses to and from Brazil. 

CANADA-UNITED STATES HIGHWAY TRAFFIC:  High- 
way traffic between Canada and the United 
States was seven per cent higher in January 
than in the same month last year .  Canadian 
traffic returning from the United States was 
up 13 per cent, and United States traffic 
entering Canada increased by five per cent. 
Aggregate border crossings in January totalled 
461, 200, United States vehicles numbering 
305.400 and Canadian vehicles 155.800. 

Fhreign vehicles entering Canada on travel-
ler's  vehicle permits increased nine per cent 
in February, numbering 39,033 as compared with 
35,826 in the corresponding month last year. 
All provinces reported gains except Ontario 
and Nova Scotia. 
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"MAGNIFICENT" THEORETICALLY SUNK,  HMCS Mag-
nificent at Sea, March 17 — The  aircraft 
Carrier Magnificent and her destroyer escort, 

HvICS Micmac, theoretically were sunk on March 
16 when numerous United States naval aircraft 
carried out simulated attacks on the two Cana-
dian ships off the east coast of Cuba in the 
first phase of combined exercises in the 
Caribbean. 

In the same exercises Canadian Naval Fire-
fly aircraft theoretically crippled the US 
carrier Philippine Sea, the battleship Missouri 
and the heavy cruiser Salem and strafed sup-
porting destroyers. 

Although the Canadian ships and aircraft 
were outnumbered approximately 11 to one by 
the opposing force, the Canadian aircrews 
scored two successful strikes against the 
enemy- without being intercepted. The Magnif-
icent's lacic of fieter cover while her strike 
aircraft were away left her vulnerable to wave 
after wave of American jets, dive bombers and 
fighters, which, in actual warfare, would have 
spelled destruction. 

(The RCN fighter souadrons, 803 and 883, 
armed with high speed Sea Fury aircraft, are 
at present engaged in intensive training at 
the Naval Air Station at Dartmouth, N.S. Nor-
mally the Magnificent would not aperate without 
her fighter umbrella). 

"'The exercise proved a great success and it 
also demonstrated that we are sitting ducks 
for any type of air attack without our fighter 
aircraft", CAMMO dore  K. F.  Adams, ROEI, command-
ing officer of the Magnificent, stated at the 
close of the air battle, 

Commodore Adams waS well satisfied with the 
performance of the search aircraft, which de. , 

 tected the "enemy" some 100 miles away within 
three.:quarters of an hour of take-off, and 
that both Canadian air strikes were carried 
out without "enemy" air interception. 

55,000,000 H.P. POTENTIAL:  The Minister of 
Resources and Development, Mr. Winters, has 
issued the annual review of the Water Resources 
Division, Development Services Branch, which 
covers the potentially available and currently 
developed water resources of Canada. 

The currently recorded waterpower resources 
of Canada, including the new Province of  New-
foundland, are shown as totalling nearly  27,,-
000,000 h.p. under conditions of low stream-
flow, and nearly 43,000,000 h.p. at average 
flow .  The latter figure represents a feasible 
turbine installa'tion of'. over 55,000,000 h.p. 
At the close of 1949, total turbine installa-
tion is given as 11,613,333 h.p. indicating 
that only 21% of available resources has been 
developed. Diring 1949, hydro-electric cons-
truction was very active with 480,565 h.p. of 
new capacity coming into operation. Good pro-
gress was also made on other new developments, 
end on projects in course of investigation and 
planning. 

,Abou-t 9010 of hydraulic plants serve as 

central  electric stations and, in 1949, with 
production reaching a newhigh level, a primary 
demand curtailed the use of secondary power. 
The pulp-and-paper and mineral industries are 
the more important consumers of hydraulic 
power. The installed capacity of waterpower 
plants in Canada now ecuals 857 h.p. per thou. 
sand of population. 

RADIOLOGICAL HEALTH PROGR4MME:  The  indus-
trial Health Division of the Department of 
National Health and Welfare has just formed a 
new section to develop a radiological health 
programme to meet potential health hazards 
created by the increased use of radioactive 
materials and radiation-producing apparatus. 

This was announced on March 22, by the Min-
ister of National Health and Welfare, Mr . . 
Martin, who said that the Civil Service Commis-
sion had approved the appointrnent.of Dr. C.H. 
Giest, Gllalk River, Ont., to take charge of 
this work. Dr. Glest was formerly head of the 
Health Radiation Branch in the National Re-
search Council's atomic energy project at 
Chalk River. 

According to Dr, K.C. Charron, chief of the 
Industrial Health Division, more and more 
radioactive materials are being distributed in 
Canada M...ny of the universities are now re-
ceiving them for medical and biological re-
search as are a few of the larger hospitals. 
Industry has also begun to use radioactive 
substances, particularly radium and radioactive 
cobalt, 

RCAF ANNUAL CONFERENCE:  Sent o r RCAF o f-
ficers from across Canada and from Air Force 
staffs in the United Kingdom and the United 
States met in Ottawa Monday, March 20, for the 
annual Headouarters conference at Air Officers' 
Commanding. 

The conference discussed RC.AF operations 
during the last year and future plans, in 
addition to overall Air Force policy. 

The Minister of National Defence, Mr. Clax-
ton. greeted the officers. The conference was 
headèd by Air Vice Marshal A.L. James, CBE, 
acting Chief of the Air Staff. 

HOURLY EARNINGS AT PEAK  Average weekly 
wages paid to hourly-rated wage-earners em-
ployed by leading Canadian manufacturing es-
tablishments st jenuery 1 this year amounted 
to .$40.48, 'down $2.42 from the peak figure for 
December 1, but $1.02 above the January 1949 
average of $39.4.3. The decline from becember 1 

. was due to the observance o..f holidays and to 
seasonal inactivity in certain industries. 

Hourly earnings reached a new  maximum of 
101.2 cents at January 1, an increase of 1.2 
cents over December 1, and an advance of four 
cents over January, 1949. 
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ÀO  
IN PARLI AMENT 

77,000 D.P.° s:  During discussion of an item 
in the estimates of the Department of Exte rnal 
Affairs.to  provide further funds for the 
International Refugee Organization, The Sec-
retary of State for External Affairs, Mr. 
Pearson, said on March 21: 

"It may be of interest to the Committee to 
know that because of the work of the IIi0 690.- 
000 refugees have now been moved out of Europe 
or from refugee camps to other countries. It 
is anticipated that there will be only a small 
number left by the end of June of this year. 
Of that number of 690,000, Canada has received 
some 77,000; Australia, 105,000; France, 35i-
000; Israel, 116,000; The United Kingdom, 
83,000; and the United Sta:ves of America, 
150,000...." 

ABDUCTION OF CrREEK CHILDREN  Following  pro 
tests  by Mr. Donald M. Fleming, (PC,-Eglinpon) 
and Mr. Andrew W. Stuart, (Lib.--Charlotte„ 
N.B.) at the abduction of thousands of Greek 
children by communist guerrillas, the Secretary 
of State for External Affairs ., Mr. Pearson„ 
spoke, in part, as foillOws in the Houie  of  
Commons on March 21: 

"I agree with the two hon. gentlemen who 
have just spoken, that among all the evil and 
vicious actions of the communist guerrillas in 
Greece and southeast Europe the abduction of 
the children from Greece into the communist 
countries has been possibly the most evil and 
the most vicious. As the hon. member for Eglin-
ton has just pointed out, the Situation has 
been discussed by the United Nations Assembly 
on two occasions. At the last Assembly we 
succeeded in getting.through a resolution 
which even the "communist states could not 
oppose. That resolution, if I remember it 
correctly, would have made it easier for the 
International Red Cross to go into those coun-
tries where these children are kept and in-
vestigate, report and help repatriate them. 
We hope, that as a result of that resolution-, 
some progress has been made. 113.1hat it is, I am 
not in a position to state at this time, al-
though I understand the situation in Yugoslavia 
has been greatly improved. 

"I believe that the Director of the Inter-
national Red Cross wi ll  be in Ottawa before 
long. I shall then have an opportunity of 
talking about this matter with him, and I 
shall be glad to follow it up to see if there 
is anything more we can do. If there is, we 
should be happy to do it...." 

CIVIL AVIATION APPOINTMENT:  Appointment of 
J.R.K. Main to the newly created post of 
Assistant Controller of Civil Aviation at 
Ottawa is jointly .  announced by the Minister of 
Transport, Mr. Chevrier, and the Civil Service 
Commission. Mr. Main was District Controller 
of Air Services with headquarters at Edmonton 

and he will be succeeded by Dr. T.G. How who 
is presently Superintendent of public.weather 
forecast services at Toronto headquarters. 

RECORD PETROLEUM -PRODUCTION :  Canadian pro-
duction of crude-petroleum rose to an all-time 
record total in 1949, due principally  to  sharp-
ly increased output from the Leduc and Red-
water fields of Alberta. Production from the. 
Lloydminster field also advanced, while output 
from  l imer Valley was lowe" r. 

According topreliminary figures, the year's 
output of crude petroleum aggregated 21, 487, 13) 
barrels, an advance of 74 per cent over the 
preceding year's figure  of  12,.368,042. Decem-
ber's output was 1,782,8% barrels, moderately 
below the 1,915,028 produced in November, but 
above the December :  1948 total of 1,247,654. 

Alberta accounted for 20,246,466 barrels in 
1949 -as compared with  10,973, 583 in 1948. 
Leduc's output rose to 9,688.784- from 4,657,- 
371 in 1948, Redwater to 4,79 3,491. barrels 
from .38,87 5,.  and  Lloydminster to 716,941 bar-
rels from 648,055. 

Crude output from Turner Valley tell  to 
3,8 26,543 barrels from 4,428,688, Taber to 
150,746 barrels from 231,527: Conrad to 139,- 
728 barrels from 18-2,255, Princess to 121,- 227 
barrels from 187,084, and Vermillion to 86,933 
barrels from 112,331. 

The year's output in Saskatchewan amounted 
to 779,962 barrels.as compared with 847,095 in 
1948, Ontario 258,374 barrels compared with 
176,225. Northwest Territories 182,783 barrels 
compared with 349,768, and New Brunswick 19,- 
545 barrels compared with  21,'7L  

CANCER CONTROL FACILITIES.  Within five years 
there will be unexcelled cancer control facil-
ities in every Province in Canada, dèclared 
the Minister of National Health and Welfare, 
Mr. Martin, speaking on March 22, in Windsor, 
Cntario. 

Federal grants are making it possible for 
the Provinces to extend their laboratory and 
pathological services, to employ and train 
more cancer specialists, to provide them with 
more radium, to establish more free biopsy 
services and to carry on programmes of health 
education essential to success in the fight 
against this disease, 

The  Minister declared that, since the Na-
tional Health Programme was launched by the 
federal Govemment„ great progress had been 
made against cancer as well as in other health 
fields becauseof the federal grants available. 
New and free cancer diagnostic clinics had 
been established and existing clinics were 
strengthened, hospitals had been reimbursed in 
part (for the cost of cancer patients, free 
x-ray and radium therapy was being supported 
in certain provinces and  many workers in cancer 
control were receiving specialized training. 

4. 
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DIVORCE RATE DROPS SHARPLY ; Both in number 
and rate, divorces in Canada have dropped off 
sharply in the last two years, after a rapid 
climb during the war and early post-war years 
from 1941 to 1947. In 1948 the number fell 16 
per cent from the all-time high in 1947, and 
laat year showed a further  drop of 14 per cent. 
In the two years the all-Canada divorce rate 
has fallen from 65.3 to 44.9 per 300,000 popu-
lation. 

According to preliminary' figures, divorces 
in 1949 totalled 5,911, down from the preced-
ing year's figure of 6,881,  .but a sharp ad-
vance over the 3940 total of 2,369.  The  de-
crease from 1948 lowered the rate per 100,000 
population from 53.5 to 44.9. In 1943 the rate 
was 20.9. 

WHOLESALE SALES  1)i:  Sales of wholesalers 
in. January this year were five per cent- lower 
than in the same month last year, and 11.4 per 
cent below December 1949, according to state-
ments submittedby 367 vholesèlèrs representing 
nine lines of trade. 

The  unadjusted index of sales for the.nine 
trades, on the base, average for 1935-39=100 . 
stood at 231.8 for January, compared with 
243.2 for January, 1949, and 261.5 for Decembdr 
last year. 

All regions .of the country shared in the 
general decline in sales except the Maritimes,  
where a fractional gain of 0.6 per cent was  

recorded. Sales in the Prairie Provinces and 
Ontario were each down four per cent from a 
year ago, Qiebec seven per cent, and British 
Cplumbia nine per cent. 

MINERAL PRODUCTION" INCREASED:  Production  
of 13. of Canada's 16 leading minerals was 
increased in 1949 over the preceding year, 
asbestos, gypsum, lead, lime, and nickel show-
ing declines. In December, production was 
lower than a year earlier for clay products, 
coal, gypsum, lime, nickel and salt. 

According to preliminary figures, output 
for the year by items, was as follows, totals 
for. 1948 being in brackets: asbestos, 573,668 
(716,769) tons; cement, 15,9 16, %4 (14,127,123) 
barrels; clay products, $17 ; 669,815 ($17,- 
234, 475); Coal, 19; 109,747 (18, 449,689) tons; 
copper,• 525,98 3,0 25 (48 1,463,966) pounds; 
gold, 4,112,6Z (3,529,608) fine ounces; iron 
ore, 3,774,525  (1.337.,  244) tons. 

Lead. production in the year amounted to 
323, 984, 06 2 pounds compared wi th 334, 50 1;9 3.7 
in 1948; lime, 1,019,110 ( 1,050,427) tons; 
natural gas.  62089,  307  (58,603,9)  M cubic 
feet; nickel, 252, 168, 484 (Z3, 479, 163) pounds; 
petroleum. 21, 487, 130 (12, 368,042) barrels; 
salt, 749,727 (741,261) tons; silver, 17.377,- 
194 (16,109,982) fine ounces; zinc, %J., 38 2,- 
544 (468,327,036) pounds; gypsum, 2,994,797 
(3,216,809) tons. 
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. WEEK'S EVENTS IN REVIEW 

CANADIAN FOREIGN TRADE REVIEWED-   Canada '5 
 credit balance in commodity trade with all 

countries, in keeping with the seasonal pattern 
of recent years, dropped off in January to 
$11.800.000 from last year's peak of $74.900..-
000  in December, and was also moderately below 
the balance of $15,200,000 for January, 1949, 
according to the Bireau of Statistics. 

Both commodity imports and exports were 
lower in January this year than last. The 
former were valued at $211,900,000 as against 
$223,800,000, showing the first decrease for 
January during the postwar years. Total ex-- 
ports — domestic and foreign — declined in 
dollar value to $223,800,000 compared with 
$239, 000. 000. 

Imports from the United States during Jan.- 
uary continued the dovarward trend of previous 
months, being valued at $154,500,000 compared 
with $164,800,000 a year earlier. In contrast, 
total exports to that country rose to $133,- 
000.000 from $117,500,000, reaching the high-
est peacetime January figure. Canada thus had 
a reduced adverse balance with the United 
States of $21,500,000 as compared with $47.- 
300,000 in January last year. This adverse 
balance follows upon aknormal credit balances 
in November andDecember totalling $21,600,000. 

In trade with the United Kingdom, there was 
a favourable balancé of $22,800,000, down from 
$30.500,000 a year earlier as the result of a 
decline in total exports to $48,900,000 corn- 

pared with $55,900,000 and a slight rise in 
imports to $26,100,000 f rom  $25,I00,000.  

Total exports to all other countries  --
Commonwealth  and foreign — had an aggregate 
value of $41,900,000 in January, while imports 
from these countries amounted to nearly  $31-
.0,000,  leaving a credit balance of  $10500,-
000. This compares with an export balance of 
$29.700.000 in January, 1949, when exports to 
the Commonwealth countries were much higher. 

Besides. the decrease in the value of 'Jan-
uary imports froM the United States as com-
pared with a year earlier — amounting to 
$10,330,000 in a total decrease from all coun-
tries of $11,900,000 there were decreases 
in purchases from Latin America, Europe, the 
British West Indies and Commonwealth countries 
in Africa and Asia. Partly offsetting these 
were the small  gain  in do•Ilar value of imports 
from the United Kingdom and larger gains in 
those from Australia and the remaining foreign 
countries. The apparent decrease in the volume 
of imports from the United States was sub-
stantial while the volume of imports from the 
United Kingdom rose significantly. 

Most of the decline from $164,800,000 to 
$154,500,000 in the value of the month's im-
ports from the United States was due to lower 
Canadian purchases of iron and steel products 
and non-metallic mineral products, according 
to a UreakdOwn of imports by main groups  from  
the United States and the United Kingdom now 

1 	 (Continued on P.6) 
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AIRCRAFT ICING TO BE 'STUDIED:  A gl eam in g 
new RCAF N6rth Star aircraf-t., kniown ag the 
"Rockcliffe Ice Wagon", specially modified by 
Canada for experimental studies of aircraft 
icing and prevention against this hazard, will 
take to Canadian skies this month on its year-
round•search for the worst weather on.the con-
tinent. Virtually a flying laboratory, the "Ice 
Wagon" is manned by an RCAF crew and carries a 
team of scientists from the Ctild Weather Lab-
oratory of the National Research Council. 

The new "Ice Wagon" is an odd-looking air-
craft, equipped with a high shark-like fin set 
in the middle of the fuselage, and a number of 
perspex observation blisters strategically 
placed throughout the aircraft. The fin ,  is 
used for experimental work in electro-thermal 
wing de-icing 011 the inside of the aircraft 
intricate equipMent measures the density of 
clouds, their water content, determines the 
effect of ice on propellors and there is even 
an instrument which gives the pilot visual 
warning of icing conditions. 

Icing conditions, dreaded by all pilots, 
are encountered at temperatures ranging from 
above freezing to 40 below zero. National 
Research Council personnel have pioneered in 
anti-icing research, and as early as 1935, 
Gen. A.G.L.McNaughton then head of the Coun - 
cil, pointed the way to electro-thermal heat-
ing as an answer to the problem. Today one of 
the NRC developments in general use is a 
special leading edge cover for propellor blades. 
which when electrically heated ,  can rid pro-
pellors of any type of ice 

UNEMPLOYMENT INSURANCE CLAIMS  Claims for 
unemployment insurance benefits in January 
numbered 196,624 as compared with 150,480 in 
the preceding month and 140,305 in the cox.- 
responding month last year. Initial and re-
newal claims,' which provide a measure of new 
cases of recorded unemployment, totalled  182.--
053 as compared with 139,406 in December and 
126,649 a year earlier On the last working 
day in January. ordinary claim ants on the live 
unemployment register numbered 297,238 as 
compared With 222.064 at the end of December 
and 197,675 on the same date last year There 
were increased claims in all provinces in 
January and benefit payments amounted to $11,-- 
78 1, 142 for 4,9 25, 38 1 .  compensated days as 
against $6,777,221 for 3,0.%, 418 days in Jan-
uary last year. 

- 

ONTARIO TB SERVICES TO EXPAND;  On tario ' s 
tuberculosis detection services will be ex-
panded with the purchase of four more mobile 
x-ray units according to the Minister of Na-
tional Health and Welfare, Mr. Martin 

. The new units will be based on the sanatoria 
in London, Weston, St. Catharines and Fort 
William. Expansion of clinical facilities has 
been a co-operative enterprise with theCntario 

Department of Health and the sanatoria provid-
ing clinical supervision and local, voluntary 
tuberculosi.s committees paying the costs of 
operation from Christmas seal funds, •Mr. Martin 
explained. Investigation has shown that the 
local groups cannot assume the full cost of 
expanded services in their districts. Hence, 
the federal Covemment-has agreed to provide 
the necessary equipment and to meet the sal-
aries of the additional clinic physician and 
the x-ray technician needed to operate it. The 
voluntary associations will still be respons-
ible for upkeep of the equipment, supplies and 
travelling expenses. The cost to the federal 
Government m the current fiscal year will be 
about $30000, 

,EXPORT WHEAT SUPPLIES:  The  combined Wheat 
supply of the United States,- Canada, Argentina 
and Australia •-- the world's four major ex-
porting countries -- - amounted to  1,683,000,000 
bushels on January 1 this year, 9ome 309,000,-
000  bushels above the supply level at the 
beginning of 3949, Moderate decline.s in Canada 
and Argentina were more than offset by in-
creases in supplies in the United States and 
Australia. 

The total supply of the five  principal 
grains -- wheat, corn, barley, rye and oats — 
stood at 162.000,000 short tons, about 16 per 
cent above the average of the past five years, 
but only slightly above the large 19 49  supply. 
Stocks of each grain in Canada and Argentina 
-- with the minor exception Of oats in the 
"latter country -- declined from the January 1. 
1949,  position.• 

The  Lhited States Office of Foreign Agric-
ultural Relations states that total v,orld 
breadgrain import requirements for 1949 -50  are 
expected to be reduced 10 per cent or more 
from the total 1948-49 exports of 26,700,000 
long tons -- 970,000,000 bushels-of wheat and 
flour in terms of wheat, and 33,000,000 bushels 
of rye.. Supplies of Vkieat available for export 
in the principal surplus-producing areas are 
considered adequate to meet the export demand 
with significant increases in stocks not being 
anticipated except in the United States. 

CANADIAN - MEXICAN CO - OPERATION  "Speàking in 
Mexico City. on Merch 10, the"Minister  of  
Resources and Deve/opment, Mr. Winters, re-
ferred to the post War increase in Canadian-
Mexican trade. He said, in part: "Canadians 
are great believers in the virtues of the 
freest possible international exchange of 
people and goods. Our trade with Mexico is a 
good example. For we have been buying as much 
from your country as we need and could get at 
competitive nrices— with little regard to the 
fact that we have been buying more from your 
country than we have been selling to you. Our 
purchases from Mexico in 1949 involved goods 
worth  mo re  thah $2.5 million, including large 
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ouantities of raw cotton, fruits, vegetables, 
sisal and tampico fibres, and some metals. 
As a result Mexico had a favourable trading 
balance of over $10 million with Canada in 
the last year." 

Mr. Winters spoke of Canadian investment 
in the industrial development of Mexico and 
of the establishment of direct transportation 
services•by sea and air between the two coun-
tries. 

DRB SCIENTIFIC CONFERENCE'  . 1h e Defence Re-
search Board will hold I. tS second scientific 
conference in Ottawa for three days March 15 
to 17, according to an announcement by the 
Minister of National Defence. Mr Claxton. 

Members and •staf foT  the  Board and promin-ent 
scientists from Canadian universities and 
Canadian, British and American scientific 
organizations will hold closed meetings to 
discuss defence research problems. 

Papers will bepresented in the major fields 
of chemistry, physics. medicine, psychology 
and operational research. Most of the papers 
deal with thereseardi activities of the scien-
tific establishments operated by  the Board and 
are concerned with the applications of science 
to military problems. 

Among those expected to attend are: Sir 
Alwyn Crow, Head of the British Joint Services 
Mission in Washington-, Sir Charles Wright, 
scientific advisor to the British Joint Ser-
vices Staff (Naval Staff), Washington, D.C.; 
Dr.  R. F.  Rinehart, executive secretary of the 
Research and Development Board, U.S  A.  Dr. 
C.J. Mackenzie, President of the National 
Research Council; Dr C.H. Best, University 
of Toronto,  Dr. P. E. Gagnon, Laval  University; 

 Dr. J.H. Johnstone, Dalhousie  University:  Dr, 
Otto Maass, scientific advisor to the Chief of 
the General Staff McGill University Dr. G.M. 
Shrum, University of British Columbia Dr: 
R.F. Farquharson. University of T6ronto. B.G 
Ballard, National Research Council, Dr. E.A. 
Ibtt, University of Toronto: Dr. P.M. Millman, 
Lominion Observatory; Dr. C.B. Purves, McGill 
University. 

ÇOHHITTEE ON OLD AGE SECURITY:  The Minister 
of National Health and Welfare, Mr. Martin, 
proposed in the 1-buse of Cbmmons, on March 10: 

"That a joint committee -or  bo ih Houses "o f 
Parliament be appointed to examine and study 
the operation and effects of existing legisla-
tion of the Parliament of Canada and of the 
several provincial, legislatures with respect 
to old age security, similar legislation in 
other countries; possible alternative measures 
of old age security for Canada, with or with-
out a means test for beneficiaries, including 
plans based on contributory insurance Prin-
ciples; the probable cost thereof and possible 
methods of providing therefor; the constitu-
tional and financial adjustments, if any,  

reouired for the effective operations of such 
plans and other related matters." 

Mr- Martin pointed out that the Government 
attached great importance to improving old 
age security in Canada but that it would be 
unwise to embark upon a "proposal- o'f such 
magnitude that it will effectively prevent us 
from considering other important social secur-
ity measures" and might prove beyond Canada's 
capacity to continue in future years. 

Hé emphasized the need for federal-provin, 
cial consultations on the subject and he 
stated: "what we wish to do is to develop, 
within the limits only of the financial capac-.. 
ity of our people, and with due regard to our 
over-all commitments' in all fields of social 
security and other governmental responsibil-
ities, the simplest, most effective and most 
humane system of old age security that it is 
possible for us to devise. We wish to do this, 
not in open disregard of provincial rights or 
interests or concerns, but in full consults-
tIon, agreement and partnership with them...." 

THE PRIME IIINI§TER ON UNEMPLOYMENT r In 
statements to delegations from the Trades and 
Labour Congress and The Canadian and Catholic 
Confederation of Labour. March 9 and 10, Prime 
Minister St. Laurent conceded Canada'had a 
larger-than-usual number of unemployed but 
stated the Government did not consider the 
time had come to authorize public works to 
provide jobs. He told• the delegations there 
was no reason to be pessimistic about the 
future and, if confidence were maintained, he 
was sure economic activity would continue at a 
high level. Mr. St. Laurent stated that in the 
last month the trend in unemployment had been 
downward and had set -in that direction. He 
attributed this winter's unemployment largely 
to climatic conditions and to the reduction of 
inventory stocks by some enterprises which had 
seen in the U. S.  recession last spring a foreà-
runner of a depression. 

CANADA' S NEW JET FIGHTER SHOWN :  At Rock-
cliffe Airport, Ottawa, on March 10, the Avro 
CF-100 was put through some of its paces for a 
distinguished audience, including the Governor 
General, Prince Bernhard of The Netherlands, 
the Minister of National Defence, Mr. Claxton, 
members of Parliament,  and military and dip-
lomatic representatives. The sleek, black, 
jét fighter, piloted by Scuadron Leader V.A. 
Viaterton, was put gip to 575 miles an hour 
within the circumference of the air field, 
took-off on an estimated 60 deg.ree angle after 
a run of only 1,000 feet and showed manoeuver-
ability far surpassing that of the Vampire. 
Its ultimate speed is a secret. 

The CF-100 was designed for the defence of 
North- Anerica and has been developed by Canacil 
as her part in joint continental or North 
Atlantic Treaty defence. I.t is powered, at 
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present, by Rolls-Royce Avon engines, later to 
be replaced by Avro Orenda turbojets, has an 
overall length of 52 feet. 6 inches, and a 
wingspan of 52 feet It is the first long-
range, all-weather, day-night fighter of its 
type. 

Also demonstrated was the Avro jetliner, 
the first jet transport designed for inter-
city travel. It had been flovm from Melton, 
230  miles from Ottawa, in 36 minutes, 5 
seconds. 

MINDERS WHEAT THIRD 'BIRTHDAY:  Cel eb ra t in g 
its third birthday in March, Saunders wheat is 
showing encouraging growth and usefulness. 
This rust • resist ant, early maturing and high 
milling and baking quality wheat was named 
after Dr. William Saunders, the first director 
of the Experimental Farms System, and his son, 
Sir  Charles E. Saunders >  first rominion Cereal-- 
1: st.  

In ,1903 Sir Charles E. Saunders planted a 
single grain of Marquis wheat, the dévelopment 
of which was the main factor in making the 
prairie provinces of Canada outstanding in the 
production of high quality spring vheat. 

Saunders wheat was licenced after exacting 
trials had been conducted for a period of six 
years. It originated from the cross 44.7X .  
Thatcher, both stem rust-resistant, the first 
being an early maturing variety and the second 
a good baking quality variety. Saunders re-
sembles Marquis in colour and is superior to 
Thatcher and Red Bobs in this respect. It is 
highly resistant to stem rust, bunt ,  loose 
smut and root rot and moderately resistant to 
leaf rust. It is estimated that 1% to 1N mil-
lion bushels of Saunders. were harvested in 

.1949 and considerable seed stocks are now 
available. 

,DR KEENLEYSIDE APPOINTED-  Dr. H.L. Keen-
leyside, Deputy Minister of .the Department of 
Resources and Development has been chosen to 
head a United Nations team of experts to work 
out aplan for technical assistance to Bolivia, 
according to an annotmcement made by the Min-
ister of Resources and Development, Mr. Winters, 
on Mardi 10 in Mexico City. 

FARM PRICES DOWN  Farm prices of Canadian 
agricultural products -- excluding Newfound-
land --- moved downward in January,. the monthly 
index number, on the base 193.5-39z100.  stand-
ing at 239.3 as compared with 2/6.0 for Decem-
ber, and 257.7 for January last year. lie 
January index is the lowest recorded since 
December, 1947, when the index stood at 226.7. 
The substantial decline in the index for Jan-
uary is attributable in large part-to the 
decline in the price of hogs and eggs. As 
compared with a year ago, current prices were 
lower for nearly all commodities. 

ST-M 	,Ff.i,N.GIng20§_XL Co st-of- living 
indexes for eight regional cities moved higher 
during January. Increases were largely confined 
to foods and reflected higher prices for beef, 
lamb, eggs, oranges, coffee and .sugar.. In most 
centres, miscellaneous series indexes also 
showed fractional advances. CJ.othing and home-
furnishings were generally lower >  whilè fuel 
costs were unchanged, except in Saint join and 
Montreal where small increases were noted .  
Indexes for rents, whi.ch were not surveyed, 
remained unchanged. 

Composite city index increases between 
January 3 and February 1 were as follows: 
Vancouver, 1.5 to  163,4;  Saskatoon, 1.4 to 
163.6;  Winnipeg, 1.3 to 156.3; Edmonton, 1.2 
to 158.1; Toronto, 0.7 to 157.6; Saint John, 
0.7 to 157.8; Halifax, 0.6 to 153.3; Montreal, 
0.4 to 164.2. During the same interval Canada"s 
index rose 0.6 to 160.3. 

CANCER FMI! WORLD PREMIERE -  "Challenge -- 
Science Against Cancer", a film producedby the 
National Film Board under joint Canada-United 
States sponsorship, was given its world pre-
miere in New York on March 13. 

The film was made to acquaint the public 
with the latest facts on cancer research. 
Canadian and American scientists, research 
laboratories and film technicians co-operated 
to produce the film explaining the meaning and 
accomplishments of cancer research< TheEnglish 
version is narrated by Canadian-born Raymond 
Massey. 

One of the principal speakers on this occa-
sion was  the  Minister of National Health and 
Welfare; Mr Maftin, who said that under 
Canada's National Health Programme $34,000,000 
would beavailable in the year ahead to support 
health services in the provinces and the cancer 
control campaign was leading to positive 
action to get a reprieve for as many as pos-
sible of the 1. 500,000 Canadians suffering 
from cancer, He stated that "in Canada we have 
the foundations of a cancer control system to 
stand comparison with any- ...We are now study-
ing how to do a better job." 

Mr.. Martin explained that the National 
health Programme included an armual grant of 
$3, 500,000 to support cancer activities in all 
the provinces -- on condition they spent at 
least as much: and that the National Cancer 
Institute of Canada had been. established three 
years ago to co-ordinate the drive against 
cancer. Already more than 70 major cancer 
research projects had been .initiated. Under 
the federal grant, he said, 31 new and free 
cancer diagnostic clinicshadbeen established. 

The annual average index for 1949 was 251.2, 
showing a slight decline from the all-time 110 
annual average figure of 252.6 in  1948. For 
1947 the index stood at 212.5. 
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The world premiere of the film was, Mr, 
Martin  declared, "a good occasion to recall 
. the friendly assistance we have always re-
ceived iri-Canada from cancer authorities in 
the United States, and the ideas and research 
workers that we have been glad to exchange 
with you." 

Dr. Brock Chisholm of Ottawa, director of 
the Viorld Health Organization, andOscar Ewing, 
U.S. Federal Security Administrator, also 
spoke at the New York premiere- 

The Canadian preMiere cif the film will be 
held shortly in Ottawa. 

APPOINTMENT  TO U. N.. STUDY 'GROUP : 	E.G. 
Hardy, of the Department of External Affairs, 
has been selected by the U.N. Interne Selection 
Board to be one of a group chosen to partic-
ipate in an eight weeks programme to make a 
VAD rk in g study of the United Nations. Under the 
programme the internes will be assigned to 
temporary posts in the secretariat and will  
attend lectures by leadirii members of the 
secretariat and meetings of councils, commis-
sions and committees. 

NEW SLEEPING CARS FOR CNR  The Canadian 
National Railways has put on display in Mont-
real one of its 20 new duplex roomette cars, 
the latest in sleeping car accommodation for 
rail travellers in Canada. The car, first of 
its type, will go into service on the Ocean 
Limited from Montreal to Halifax .  

Each carhas 24 roomettes, .12 at floor level 
and 12 raised two steps higher. Each room is 
completely private and self-contained and the 
occupant can control the rdom temperature, 
ventilation, air cernditioning and lighting. 
There is a wide window to provide a full view 
of the scenery, fold-away ashtrays, and a foam-
rubber seat. The beds in the rooms recess in 
the walls during daytime occupancy. A sliding 
door closes off the room and in addition there 
are curtains over the ddorway which can be 
closed with a zipper. 

TRIPARTITE ATONIC CONFERENCE .  Rep re s en t-
atives of the ittomic energy projects of Canada, 
the United Kingdom and the United States will 
attend a technical conference to be held at 
the C,anadian atomic energy establishment at 

• Chalk River, Ontario, March 22, 23 and 24 to 
discuss problems in the design and application 
of instruments for detecting and measuring 
radiations encountered  in atémic energy wbrk. 

The Conference is being held within the 
technical co-operation programme as carried on 
among the respective Governments for the past 
several years. 

The  Chalk River Génference will be a closed 
meeting. It will be highly technical and will 
deal with detailed applications of instrumenta- 

tion, particularly having to do with the 
reliability of electronic equipment used for 
radiation detection and measurement. 

Representatives from ten atomic energy I 
centres in the United States will attend the 
Conference at Chalk River and the UnLted 
dom will send two representatives. The Canadian ; 

 group will be headed.by  Dr. W.B. Lewis, Direc-
tor of Research of the Atomic' Fsiergy Projedt, 
Chalk River, 

INAUGURATION OF ' TCA FLORIDA RUN :  Trans-
Canada Air Lines has announced the inaugura-
tion On April 2 of flights between  Toronto and 
Tampa and St. Petersburg, Florida. The . new 

.service will provide the first direct air 
transportation .between Canada and the southern 
United States and will also link western 
Florida with Jamaica and the Bahanias. 

The north-south route will be flown by 
four-engine pressurized "North Stars". It is 
designed to' facilitate exchange of .business 

-Contacts as well as to  serve the needs of-
vacationists from all parts of Canada for 
quick travel to holiday centres in the Carib-
bean. It will also open new holiday oppor-
tunities in Canada for residents in the south-
ern States. The air line now serves eight • 
major American communities. 

The new • route  was licensed by the Civil 
Aeronautics Board of the U.S. and is part of 
the extension of air traffic services agreed 
upon by Canada and the United States last June. 

STEEL CONTROL 70 END:  The Minister of Trade 
and Commerce, Mr. Howe, announced on March 15 
the end of Steel Oantrol effective March 31. 
He expressed his appreciation of the manner in 
which the Canadian steel industry htid co-
operated with the Department of Trade and 
Commerce and with the Steel Contndller during 
thé period of control. . 

Steel control was terminated following the 
end of hostilities in the auttunn of 1945, but 
was reinstatedin January, 1946, in the face of 
a critical world wide steel shortage- The 
steel situation is now substantially improved 
and while.worlc stoppages in the United States 
are having a temporary adverse effeCt on the 
Canadian steel situation, the future position 
ià considered satisfactory. 

Also announced was the resignation of 
Dauglas A. Jones, Steel Controller, effective 
March 31, coincident with the termination of 
control. Mr. Jones is returning to private 
industry. Mr. Howe paid high tribute to the 
work of Mr.  Jones in maintaining supplies of 
steel to the Canadian industry through a dif-
ficult period, ch.tring which he displayed both 
capacity and ingenuity. "It is largely through 
his efforts that the Canadian steel situation 
has been brought to a position which no longer 
requires government control", mr. Howe said. 
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being supplied by the Eiureau of Statistics in 
its preliminary trade bulletins. Imports in 
the former group fell off to $61,578,000 from 
$67,134,000 last year, and in the latter to 
$25,447,000 from $30,220,000. Imports of an-
imals and animal • products were dotwi by $1,- 
500,000 to $5, 251,000 and of the fibres and 
textiles group about the same amount to $15,- 
000,000. Increases of lesser amounts were 
shown in the other groups. 

Vhile total imports from the United Kingdom 
increased slightly in value, imports of fibres, 
textiles and products — largest in value -- 
deClined sharply to $8,593,000 from $12,098,000 
last year, a change which indicates only a 
moderate. drop in volume, however. Minor de-
creases were recordedalso for the non-metallic 
minerals and miscellaneous groups. All other 
groups moved upward, non-ferrous metals includ-
ing platinum showing the largest rise, from 
$1,93),000 to $4,231,000. 

Imports from the British West Indies group 
declined in January to $1,509,000 from  $1,-
835,000 in January, 1949; from Commonwealth 
countries in Africa to $1, 120,000 from $1,593,- 
000; and from those in Asia to $6,139,000 from 
$6,274,000. On the other hand, purchases from 
the Oceania group were more than doubled in 
value at $1,955,000 compared to $866,000, led 
by a rise for Australia from $715,000 to $1,- 
455,000. Total value of imports from all Com-
monwealth countries, including the United 
Kingdom, increased slightly for the month to 
$36,865,000 compared with $15,986,000. 

Due nicinly to a drop from  $7,005,000  to 
$5,975,000 in purchases from Venezuela, imports 
from Latin America declined in value to $12.- 
358,000 from  $14,182,000 a year ago. There 
were widespread _generally small, decreases in 
January imports from European countries, the 
total value for Europe declining to $5,055,000 
as against $6,649,000. In contrast, the ag-
gregate value of imports from the remaining 
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foreign countri es rose to $3,085,000 compared 
with $1,426,000, the largest gains being in 
imports from Arabia and the Netherlands An- 

Decreases from January last year were re- ' 
corded for the month in total imports of the 
animals and animal products, fibres and tex-
tiles,iron„ and non-metallic minerals .groupl 
Largest in value, the iron and products group 
moved dovni to $67,734,000 from $73,510,000, 
declines being shom for a majority of main 
items with the largest in dollar  volume  in 
rolling-mill products and engines and boilers. 
Automobiles and automobile parts were both 
higher. The non-metallic minerals group, next 
in size, decreased to $35,600,000 from  $40,- 

7,000, major reductions being in coal and 
petroleum products. There was a similar decline 
in the textiles group to $29,378,000 from 
$35,146,000, with marked decreases in cotton 
products, wool products and artificial silk 
and an increase in raw wool. The smaller an-
imals group fell off to $6,631,000 compared 
with $8,891,000, 

Among the five other groups, the largest 
increase was in non-ferrous metals from $12,- 
876,000 to $16,531,000, due to sharp gains for 
precious metals (except gold) and electrical 
apparatus. Increases in vegetables, coffee, 
tea and vegetable oils raised the agricultitral 
and vegetable group to $77,116,000 from  $2&,-
633,000.  The wood and paper group moved up to 
$7,146,000 from $6,074,000, and the chemicals 
and miscell aneous groups were slightly higher 
at $10,970,000 and $10',831,000, respectively. 

Various offsetting changes occurred in com-
parison with imports in December. There were 
significant declines in such commodities as 
crude petroleiunandproducts., fruits and sugar, 
while substantial increases occurredin imports 
of textile products, platinum, and various 
sub-groups of iron and its prodUcts including 
faim  implements and automobile parts. 

WOOL PRODUCTION:  'Wool production in Canada 
in 1949, not including Newfoundland, amounted 
to 9,835,000 pounds, 17, 5 per cent below the 
11,915,000 pounds produced in 1948, andapprox-
imately half as much, as in the peak production 
year„ 1945. 

Exports o f wool in 1949 tota 11 ing 3,920 000 
pounds, were about a 1.000 000 pounds below 
the 1948 exports, while imports amounted to 
70,720,000 pounds as compared with 95,181,000 
pounds in 1948. 

DEATH OF 'MAURICE HARTT , 1 C.C.  The member 
of the House of Cbmmons, who contested the by-
election in Montreal-Cartier riding resulting 
from the conviction on charges of espionage of 
Fred Rose, died March 15 in Montreal. Maurice 
Hartt„ K.C., was a prominent figure • in  Qiebec 
politics and in March, 1947. he resigned from 
the Luebec Provincial Legislature, to ,run as a 
Liberal on a strong anti-Communist platform-, . 
He was elected then and again in the general 
election of '1949 by silstantial majorities. 
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WEEK'S EVENTS IN REVIEW - 

MR. PEARSON'S REVIEW°  If there nemains any 
doubt about the desire of the western powers 
to find a basis for accommodation  between the 
communist and non-communist world then  the.  
necessary effort should be put forth to sweep 
away such doubt, the Secretary of State for 
External Affairs, Mr. Pearson, said in his 
review of external affairs, in the.House of 
Commons,onMarch 3, as the House, in Committee 
of Supply, took up, consideration of depart-
mental estimates. 
• Such a move, he said, might require some 
great new effort on everybody's part: perhaps 
a new high level meeting; perhaps a full dress 
conference ofthepowers principally concerned, 
on all forms  of  disarmament; or pessibly a 
meeting of the United Nations Assembly.in 
Moscow, If direct negotiations amongst the 
great powers would initiate a prâcess of set-
tlement, no one should object to them on the 
grounds Of precedure or prejudice. 

The Minister was followed in the debate, on 
that date, by Mr. Gordon Graydon, (PC-Peel) 
Mr. Angus MacInnis,  ((X-Vancouver East) Mr. 
Solon E..Low, Social Cxedit Leader; Mr. Joseph 
Bradette, ( Lib-Cochrane) and Mr.  George  Drew, 
Progtessive Conservative. Leader. 

At  the  outset, Mr. Pearson touéhed on the 
steps being taken by the Department to keep 
Canadians . informed on international develop-
ments. He mentioned the Annual Report of his 
Department, already tabled in the House; the  

annual report, "Canada and the United Nations"; 
and the Department's monthly bulletin, "Ex-
ternal Affairs." 

If and when circumstances should make it 
desirable, Canada, he said, would give the 
same kind of consideration to the matter of a 
regional pact for the Pacific as had been 
given to the idea of a North Atlantic pact. 
But the situation in the Pacific, was not the 
sameas the situation which had made desirable 
and necessary thesigning of the North Atlantic 
pact. There were practical difficulties in the 
way of calling a Pacific Conference to draw up 
a Pacific regional pact at this time. 

He stressed the importance of sound economic 
and social policies in the field of inter-
national affairs and in the relationships 
between the free democratic states. The course 
to be followed if the post-war dollar assist-
ance programme nuns out befeire tWe assisted 
countries recover to a point where they can 
balance their trade with more fortunate coun-
tries, wasprobably the most important question 
in the whole field of international economic 
affairs today: 

He dealt with the suggestion for a Common-
wealth economic conference, in part, as fol-
lows: 

"I suggest that the remedy is not through 
conferences, though they can help very greaily 
at times. Nor is the remedy, I suggest; through 
the waving of a magic wand over inconvertibil- 
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AUTO SHIPMENTS AT HIGH LEVEL  Factory ship-
ments of Canadian-made motor vehicles during 
January -- usually a month of relatively low 
deliveries were at a higher level than for 
any ronth of 1949 except June and September 
and exceeded last year's monthly average by . 18 
per -cent. They were more than dabble last 

. year's January Shipments. 
Luring  the  month 28,527 motor Vehicles were 

shipped as compared with 13,863 in January 
last year and the monthly average of 24,220 
for 1949. Top mônthly figures last year were 
30,894 units for  September  and  30,096 for June. 

Shipments of both passenger models and 
commercial vehicles were higher in January 
this year than in December and January last 
year. Passenger car shipments totalled 20,927 
units as against 18,531 in December and 7,174 
a year ago >  and commercial vehicles, 7,600 
units compared with 7,390 and 6,689, res-
pectively. 

-Shipments for sale in Canada accounted for 
26,440 of the month's total as compared with 
23,455 in December and 11,586 in January, 
1949. Of the months total for Canadian use, 
19,626 were passenger cars and6,814 commercial 
vehicles, the former figure being up sharply 
from 5,797 a year earlier. Vehicles for export 
numbered 2,087, showing a decline from 2.466 
for December and 2,277 for January last year. 

INDEX  OF  PRODUCTION 184.2:  IX' ring  1949 the 
monthly average of  the  Bureau's general index 
of production, based on 1935-39 equals 100, 
was 184.2, an advance of 1.5 per cent over the 
1948 average of 181.5, states the Canadian 
Statistical Review ,  The 1948 figure, 'in - turn. 
was 3,4 per cent above the mark of 175.5 for 
1947. 

This index fluctuated'rather widely during 
1949, reaching 190.4 in June the highest 
point ever attained under peace-time condi-
tions, and dropping to a low of 178.2 in July 
when factory closing for holiday purposes 
resulted in lowered production. From dhis level 
the index moved up.to 188.5 for September and 
stood at 186.8 for the closing month of thé 
year.  

151 per cent above the 1935-39 level_ while 
for the same period  the  index of farm prices 
of commodities and services used by farmers, 
Including living costs, had advanced 90 per 
cent from the 1935 39 base period level. 

Increases in farm land values over 1948 
levels were recorded in all provinces except 
Saskatchewan  andCuebec the largest increases 
being those indicated for British Columbia and 
Ontario .  Average land values in Saskatchewan 
remained unchanged while a decline was regis-
tered in Cuebec. 

Averages for 1949 were as follows, lthose 
for 1948 being in brackets: Prince Edward 
rsland, $52 ($51); Nova Scotia, $49 ($48); 
New Brunswick,  $45 ($44); Quebec, $59 ($63); 
Ontario, $71 ($68); Manitoba, $36 ($34); 
Saskatchewan, $24 ($24); Alberta, $33 ($31): 
British Columbia, $84 ($79). 

)950 POPULATION 13.728.000.  Canada entered 
the year 1950 with a population of 13,728,000, 
according to a special estimate by the Bureau 
of Statistics .  This represents an increase of 
149,000 in the six months from July 1, 1949, 
when it stood at an estimated 13,579,000, and 
179,000 over the estimate of 13,549,000 for 
June 1 last year, which coincides with the 
decennial Cansus date. 

The auarterly estimates begun by  the Bureau 
during the second half of 1949 to provide more 
'closely up-to-date information on population 
growth, indicates increases of 87,000 for the  
summer months of June tci August, and 71,000 
'for the September-November period, bringing 
.the population to an estimated 13,707,000 at 
December 1, 1949. The figure .for January. 1 
shows an estimated growth of 21,000 during 
Decembér. 

There are no comparable first-of- the-year 
figures available for earlier.  years, Cansus 
figures for 1901. however,.Show Canada's popu-
lation at the start of the 20th century at 
5,371 . 000. The population of Newloùndland in 
that year stood at 221,000, making the total 
of 5,592,000 for Canada:a present area. 

.4. 

FARM LAND VALUES UP..  Occupied farm land in 
Canal had an average value of $40.00 per acre 
in 1949, up $1.00 over 1948, and $16.00 higher 
than the 1935.-39, average of $24.00. The Cur-
rent rate of increase was the lowest since 
1945 and may indicate the approach of a post-
war levelling-off in land values in most prov-
inces. 

The upward trend in farm land values from 
pre-war levels reflects, at least in part, the  
relative Changes which have occurred in the 
price levels of farm products and of the things 
WhiCh farmers buy. The Bureau's index of faim 
«pricés of agricultural products for 1949 was 

DECREASE IN CASH BUYING -   The Proportion of 
cash business transacted by  establishments  in 
16 major retail fields  during  the  third cuarter 
of 1949 decreased to  636 per cent from 65.2 
per cent in the corresponding period of 1948. 
This decline was absorbed by.a substantial 
gain in the proportion of instalment sales and 
a lesser increase in charge sales.. 

All trades except women's clothing tran-
sacted a smaller proportion of tbeir business 
on a cash basis than in the dirt.: auarter of 
1948. Eight of the 10 trades selling on the 
instalment plan increased the proportion of 
instalment "sales and nine of the 16 trades 
sold a greater proportion on charge account 
than in 1948. 
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AIR FORCE ROLE IN SECURITY 
. 	 • 

"In the -Ciiirent:yeàr there is being spent 
on the  AiAr'Éce*rcé''.in  the United Kingdom 29 1. , 
France . 30%  United  Siates,3410 , but in Canada 

g'retportion Will be further in-
creased-to 44.8% for 1950-51. 

*One reason for this is the size and geo- 
•graphicarpOsitien  of  Canada. We havé 3 4  mil-
lion 'square miles occugied by 13% million 
people..  

"That'a war can be won by air power alone 
is not the View of any reputable expert; but 

' no expert believes that a war can be won with-
out air Supremacy. Air Power serves security! 

"This was certainly one of the lessons of 
EXercise "Sweet Briar". 

%bile it will be some tLne before the de-
tailed reports are considered, it now may be 
stated that the results of the Exercise con-
firmed the concepts of Arctic warfare held in 
both countries. belitary operations in the Far 
North can only be successful if keyed in to 
one of thé wasting systems of transportation 
- airways, the highway or water. The distances 
a potential aggressor would have to go from 
iny base favour the defence bût only if the 
defence can stop any hopping operation such as 
from airfield to airfield, and this we know 
requires speciallY trained personnel of high 
morale and Pephysical condition with first-
class eauipment and air supremacy.... 

"As far as we can see ahead, if there is a 
likelihood of attack on Canada, it would pro.- 
bably be from the air.' Consequently the Air 

' Force is an important element in the defence 
of our own'territory, which is the primary 
task of any defence force. The defence of our 
own 

 ,of 
 is inseparably linked with the 

defence against  the  aggressor wherever that 
defence can best take place. There is no con-
flict between the concept of defence at home 
and defence abroad - only it is better to 
defend Canada Ws far away as possible. 

"Similarly, 'there is no conflict between 
the concept of a force in being and the means 
necessary to develog our full potential as 
quickly as possible. This is a question of 
emphasis - of planning and timing...." 

UR.. cumm's ADDRJESS  The following is 
the partial text of the speech prepared by the 
Minister of Nitional Defence. Mr, Claxton:for . 
delivery.  at the Past Presidents' Night of the 

Association :  Toronto, March 3. In' the 
absence of Mr. Claxton, due to illness, the 
address wasreadby  Air  Cbmmodore V.D.  Kennedy,  
AR,  Deputy Air Member for Technical services: 

ff....The attitude of the Soviet Union has 
made it plain that, While war is not inevit-
able, neither is peace, and that the only 
present source of safety is to combine with 
other nations so as to show the Communists 
that they cannot win. . 

"To play our part we are.seeking from Par-
liament this year an appropriation of $425 
millions. Just how big a proportion of our 
national budget. this is may be realized When 1 
point out that if you exclude debt charges, 
social security and pension payments and other 
like sums which cannot be àltered by any gov-
ernment, there is left to carry on all the 
operations of the federal Government a total 
of about $620 millions, apart from the $425 
millions for defence . 

"The fact that we have gone a great deal 
further in unification and co•ordination and 
the development of post-war organization, 
officer training and the like than  any coun-
try,  reflects the utmost credit an the way in 
which all have worked loyally together as a 

Me must use the money appropriated for 
defence by Parliament in the best . way to meet 
an immediate threat or develop our full poten-
tial. That is what defence planning has to do, 
always working towards the goal of becoming 
more and more operational That is What we are 
doing.... • 

"We are placing great emphasis on the Air 
Force but not to the point where the proper 
roles of the Navy and Army are ignored. Air 
Force eauipMent is immensely expensive and we 
are spending very much more on the Air Forte 
than on the other two services - it may sur-
prise you to learn, a far greater proportion 
éhan is being spent Ln other countries. 

:WARP RISE IN AMO SALES  Sales of new motor 
vehicles in January this year soared to an 

• unusually high level for that month as most 
manufacturers Lntroduced new“models in large 
volume. Large increases in sales occurred in 

• all parts of the country, with passenger cars 
accounting for a major part of. the  gain. There 
was also a marked increase in the financing 
of sales of new and used vehicles during the 
month. 

411, 	
New vehicle sales numbered 26,593 units 

with a retail value of $53,714,978, an in-
crease of 131 per cent in number and 118 per 
cent in value over January 1949-when there was 
a curtailment of distribution of passenger 

cars by most manufacturers resulting in sales 
of only 11,492 new vehicles with a retail 
value of $24,677,689. 
• New and used vehicles financed in January 
this year numbered 14,785 with a financed 
value of $14,326,070, an increase of 59 per 
cent in number of vehicles and 54 per cent in 
amount of financing over January 1949 when 
9,292 new and used vehicles were financed to 
to the extent of $9,278,742. 

New passenger car sales rose sharply in 
January to 20,809 units from 6,216, and the 
value advanced te $41,752,682 from $13,158,649. 
Truck sales increased more moderately to 5,- 
749 units Valued at $11,243,338. 
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ity converting it into convertibility. The 
remedy, which is easier to prescribe than to 
take, is through the acceptance, not merely 
by Canada, but by all free democratic coun-
tries, of sound financial and trading policy, 
by sterling countries avoiding the creation of 
highecost restrictive and discriminatory areas, 
and by dollar countries on the other hand 
adopting policies which will permit the sterl-
ing debtor countries to eocport more goods and 
services, thereby making it possible for these 
countries to balance their international trade 
by their oval efforts and at a high level. 

"We think that Canadian policies have been 
• designed in the international economic field 

to that end, and are becoming increasingly 
• effective for that purpose. Cur imports, for 

instance, were 92 per cent of our exports in 
1949, an increase of six per cent over 1948. 
The imports of the United States of America 
for eleven months of 1949 were 55 per cent of 
exports, a decrease of six per cent as Compared 
with.  3948... " 

In the free and democratic countries of 
Europe, he said, there has been a continuing 
revival of confidence and stability, due, in 
large measure, he thought, to the reassurance 
which the North Atlantic Treaty had brought. 
For a full return to strength, however, there 
was one essential condition: there must be a 
sense of security. He proceeded: 

COMMUNIST PROPAGANDA 

"Of  course  it is in the interests of the 
, Kremlin to prevent those conditions from being 

fulfilled. Communist propaganda in those coun-
tries seeks to turn away men's thoughts from 
constructive activities and to create and 

, maintain an atmosphere of fear and pessimism. 
Through exploiting the fear of war, the Com-
munists, under orders from moscow, then-launch 

- peace offensives' designed to weaken those 
essential defensive measures . which their own 
aggressive policies make necessary--the same 
kimi of peace offensive which is now being 
carried on in this country by the same kind of 
leadership, and for the same purpose. In the 
European continent, whose inhabitants have 
vividly.in  their memories the full horrors of 
war, it is not hard to find soil in which to 
plant these propaganda seeds but they fortu-
nately have been prevented from growing in 
recent months through the growth of confidence 
in the countries concerned. Vie can, I think, 
be reasonably sure that these sinister plans 
will not have any success in our OVI country, 
even .though they may deceive and confuse some 
sincere and well-intentioned people. 

"Communist plans in Europe have also to 
some extent been frustrated by their ovn crude 
and violent tactics. The workers, even the 
communist workers, are getting tired of being 
forced into political strikes and sabotage by 
a little group of Moscow-appointed leaders 
who elways put the directive of the Kremlin 
before the interests of their own céuntry and 

• 
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of the working class. *tile the Communists an , 
 still strong in some of these western Baropean 

countries, I think their game is becoming more 
and more apparent to the people. There are 
indications of this tendency in the defeat of 
the Communists in the elections in Finland, 
and in the complete elimination of the com-
munist candidates in the recent election in 
the United Kingdom...." 

He added later: 
"This communist poliCy of isolation and 

explusion is revealing. It throws a sombre 
light on thé fear which haunts the rulers of 
the Soviet Union that the cotmtries which they 
have drawn or forced into their orbit, realiz-
ing that their national interests are being 
sacrificed to Moscow, may react as Yugoslavia 
has already reacted. Hence the repeated purges 
of the personnel of these Governments. Hence 
the series of monstrous trials and forced 
confessions and sav.age sentences in Budapest, 
Sofia, Bacharest, Warsaw and Prague. Hence the 
accusations of espionage and plotting against 
western diplomatic missions and .individual 
western nationals in these countries. One must 
feel the deepest sympathy for the peoples of 
Soviet satellite countries whose Governments 
are being compelled by Moscow to. carry out 
policies so plainly contrary to their national 
interests. an  1  suggest the lesson of these 
events is not going unnoticed on this side of 
the iron curtain, where many waverers in many 
countries will hesitate before committing 
themselves to Communism when they have such 
abundant evidence that it is being used as a 
facade for the new Russian.  Imperialism. 

UNITED NATIONS A STRENGTH 

"In combating these dangers one of our 
greatest  sources of  strength remains the Lhited 
Nations, where they can be publicly exposed, 
and the North Atlantic Treaty, under which we 
can defend ourselves collectively against the 
aggression which might result from them. This 
Treaty, 1 am glad to say--and the Minister of 
National Defence may and probably will have 
more to say about this matter when h.is es-
timates are introduced—is now a going con-. 
cem, though very  mu ch  remains to be done...." 

"The world situation has been changed, not 
only by the developments which I have attempted 
to sketch briefly, but also by the realization 
that the perils of the atomic age will in-
crease throue the manufacture of atomic wea- 
pons of ever-increasing destructiveness, cul-
minating, if it is culmination, in the. so-
-called H bomb. On this cuestion—and reference 
has alreadybeenmade to it in the House during 
the present session--I suggest that our policy 
as to atomic. weapons should be twofold. On the 
one hand, we of the free world must continue et 

 to strive by every means possible--and I hope 
to elaborate on this somewhat in a moment--for 
that kind of international agreement for the 
effective control of atomic energy that will 
give Ur: some real chance of security- against 
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the horrible possibility of atomic warfare,. Ch 
the other hand, so  long as the danger of such 
warfare remains, we together with friendly 
states with whom we can co-operate, must do 
our best to see that we do not lag behind in 
the development of knowledge and skill in the 
field of atomic energy. It is important also 
to convince, if that is possible, those with 
whom we find it difficult to co-operate that 
atomic weapons will never be "uied by us for 
any aggressive purpose....• 

"Vihen a man findshimself struggling against 
a blizzard, a moment comes when because of 
fatigue and despair he longs • to lie down, 
relax and die.. There are times, Mr. Chairman, 
when we must all feel as though, in the inter-
national field, we were pushing through a 
bitter and blinding blizzard. Eut it would be 
fatal. to yield to the temptation merely to sit 
it out, just as it wciild . be fatal to yield to 
the temptation to panic and frantically rush 
in new directions without any knowledge of 
where they may lead. So far as Canada is con-
cerned- .-and I am sure-we all agree on this--I 
know there will never by any lack of willing-
ness to search for a solution to this and the 
other problems which divide us from the com-
munist world. • 

PROBLEMS NOT INSOLUBLE 

"None of theseproblems is insoluble. Atomic 
eneigy need not destroy us; it can open for us 
a great age of human progress. Nor is there 
anything insuperable in the questions which 
have arisen about the future of Germany and 
Japan. Between the communist and non-communist 
worlds some modus vivendi, some agreement to 
live and let live, can be worked out. But this 
can never happen except through a process of 
genuine and mutual compromise and accommdda-
tion. If there remains any doubt about the 
desire of the western powers to find a basis 
for such  compromise and accommodation then of 
course we must try to sweep away that doubt 
This may require a great new effort on every-
body's part--possibly some new high level 
meeting, possibly a full dress conference of 
the .powers principally concerned, the fifteen, 
sixteen or seventeen powers if you like, on 
all forms of disarmament, including atomic 
disarmament; or it may require something else. 
It might suggest a meeting of the United Na-
tions Assembly in Moscow, an invitation to 
which may not be too easy to obtain, If, for 
example, direct negotiations amongst the great 
powers would initiate a process of settlement, 
no one should object to them on the grounds 
of procedure or prejudice.... 

"lit  is essential howevér that any new. move 
designed .to, insure peace by removing inter-
national differences must be taken only after 
the most careful preparation. At thé same time 
the free peoples must make it equally clear, 
as they can do, that they are not for .a moment 
prepared, because of anguiah over the present 
situation, of fear or insecurity, to make any  

unrequited sacrifice, through which they would 
weaken their position in return for nothing. 
There is no use in giving way to unreasoning 
panic. We are stronger now then we were. But 
however strong we might become, it would be 
folly to base one's policy on strength alone. 
As has been said, the first obligation of 
diplomacy is to avoid a situation where power 
alone talks. .V,'e can and should, therefore, 
reaffirm our desire to seek again, through 
negotiation, a àettlement of the divisions 
which now beset the world. 

"Even in the best circumstances, however, 
a settlement of the problems which divide the 
communist world from the free world will not 
be easily reached. Some new interventions, 
such as those suggested by the member for 
Rosetown-Biggar (Mr. Coldwell), in his in-
teresting analysis' of the present crisis, 
might be a-useful beginn.ing for such a pro-- 
cess, Certainly this Government would give 
every support to any new beginning which gave 
any promise of success.  Let us not forget, 
however, in our determination or desire, our 
anguish to do something, that the road ahead 
will in any  case be long and difficult, We 
shall have to walk it with patience and with 
caution, with persistence and with realism. 
If a new approach, for instance, did not get 
us anywhere—there is always that possibility 
—we must not even then give way to the in-
evitable reaction of despair which would fol-
low...." 

ATOMIC 'ENERGY CONTROL 

Concluding with a reference to efforts at 
atomic energy control, Mr. Pearson said, in 
part: . 

"Curing the past three or four months, 
while the Lhited States has been going through 
the throes of its most clEfficult and fateful 
decision as to whether or not to push ahead 
with the development of the hydrogen bomb, 
because of the absence of agreement on the 
international control of atomic energy, the 
Russians have quietly and energetically been 
cultivating the impression,- id:th some success, 
that they had al-ready made new proposals .  for 
such agreement which we had turned down. 
Inferences are dram from vague and speculative 
press reports that have passed the Moscow 
censors, as well as from some of Mr. .Vishinsky'•s 
remarks, on atomic,  energy in the last United 
Nations Assembly, hinting that they have of-
fered concessions which we are ignoring. Noth-
ing could be more miàleading or further from 
the truth. Nothing could be more dangerous 
that that this impression should spread, • 

"Until last September our  public  were not 
particularly well informed as to what the 
Soviet position on atomic control actually 
was..Last atiltitmn, therefore, when Mr. - Vishinsky 
offered the•Assembly, as if it were something 
new, what he called strict inspection and 
effective control as an integral part of an 
atomic energy agreement, many people naturally 
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thought that concessions were being made, and 
that  at last the deadlock was being.broken. 
Perhaps Mr Vishinsky's intention was to 
concede and not to confuse, but some of his 
statementsatthat time seemed more like double 
talk, and in some cases were even mutually 
contradictory. In the course of the recent 
debate at Lake Success, he said everything 
about everything. If one makes a-close and 
careful analysis of his statements as l'have, 
it reveals nothing that could not be inter-
preted as being wholly-consistent with the 
Soviet proposals of june, 1947,validtdid not 
provide anything approaching adequate inter-
national insPection.and control. 

"If Mr. Vishinsky meant us to read some-
thing new and different into his words, I hope 
he will make that clear  tous  at the first 
opportunity. It is of the greatest importance 
that we Should know.Atthe moment we certainly 
cannot find out atliake Success. Hon. members 
will recall that the Assembly last autumn 
directed the six permanent. members of the 
Atomic Energy Commission, among other things, 
to discover What the new--if they were new-- 
Soviet proposals on atomic:energy control 
meant. But the Soviet representative walked 
out of the meeting without clarifyhmg his ()an 
position in any respect. When these talks are 
resumed, as I hope . they will be, maybe we 
shall be able to get that clarification, Which 
must be insisted on because it is vital to the 
whole question...." 

LIVING (XISTS UP .6 P.C.:  The Bureau of 
Statistics cost-of-living index increased from 
161.0 to 161.6 between january 3 and February 
1. This increase of 0.6 points followed an 
unbroken series of small declines totalling 
1.8 points and dating from the August .  1949 
peak of 162.8. From August 1939 to February 
1950, the increase in the cost-ofrliving index 
was 60.3 per cent. 

The foods .index advanced 1.9 points to 
201.3 during january, and again largely de-
termined the change in.the total index. In-
creases in beef and lamb.prices over-balanced . 
decreases in pork, while increases . were re-
gistered - for eggs, oranges, coffee and sugar. 
Clathing declined fractionally from 183.3 to 
183.0, .reflecting slightly lower prices for 
men's and women's wear. Homefurniahings and 
services decreased 0.6 points to 166.4, mainly 
as a result of lower quotations for dishes and 
soap. . 

RECORD TOURI ST EXPEN DI MIRES:  ExpendLtures 
of visitors from ether countries in Canada and 
of Canadians travelling abroad set new records 
in 1949, according to-the first estimate by 
the Bureau of Statistics, The increase in 
expenditures by Canadians over 1948 exceeded 
those of visitors to Canada, however, result-
ing in a substantial decrease in the credit 
balance of payments on travel account. 

Travellers from other countries spent 
$288,000,000 in Canada in 1949, an increase 
of $8,000,000 or three per cent over the 1948 
total of $280,000,000. At the same time Cana-
dians spent $191,000,009 in travel in other 
countries largely in the United States -- 
as compared with $134,000.000 in 1948. As a 
result,.the net receipts in 1949 fell to  $97,-
000,000,  showing a decrease of 34  per cent  
from the record $146,000,000 the previous 
year, but being still higher  than  in any other 
year. 

In traverbetween Canada and the United 
States, total receipts were at a new high of 
$270,000,000, a gain of one per cent over the 
previous peak of $267,000,000 in 1948.. Ex-
penditures of Canadians in the United States 
during the year aggregated $164,000,000, up 
sharply from the 1948 total of $113,000,000, 
and two and a half times as large as-the aver-
age for the past 20 years. Canada's credit 
balance with the United States on travel ac-
count-was thus $106,000,000 last year as 
against $154,000,000 in 1948. 

Expenditures in Canada by travellers from 
overseas countries in Ileroaeto an estimated 
total of $18,000,000 from .$13,000,000 in the 
previous year in spite of currency reStric7 

 tions imposed by many countries. Canadian 
travel expenditures in overseas countries -- 
including cost of passage  paicrto non-Canadian 
carriers:--. totalled $27,000,000 compared with 
$21,000,000.  • he result  'as a net 'debit in 
overseas travel of $9,000,000 compared té 
$8,000,000 the previous year, 

$800 FELLOWSWIPAT WESTERN U:  The Univer- 
sity of Western Ontario said this week that 
applications for an $800 fellowship, to be 
• warded for military study at thé University 
in history, geography or economics,  must  reach 
the Registrar by April 1. The award will be 
announced May 1. 

The fellowslàp has been *established "in 
memory of the former officers.  Na)s  and cadets 
of the University'Contingent of the Canadian 
Officers' Training  Corps  Who died in the ser-
viceof the British  Commonwealth  and its Allies 
during the World War 1939-1945". • 

Consideration, according to information 
released by the University, will be given only 
to applications made by graduates living in 
Canada and aualified to proceed to a Master's 
degree. 

WHEAT AGREEMENT:  The Honourable Charles  .F. 
Brannon, Secretary of .Agriculture of the United 
States, met on March 3 with the Minister of 
Trade  and Commerce,  Mr. Howe, and the Mlnister 
of Agriculture, Mr. Gardiner, and discussed 
throughout  the  day a number of mutual problems. 

There was a frank exchange of views on a 
number of common agricultural, trade and other 
problems and the  usual cordial and friendly 
relations prevailed.  throughout. 

• 
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The principal item of discussion involved 

le some of the  problems arising from  the  antici-
pated accession of Germany and Japan to.the 
International Wheat Agreement. Agreement was 
reached on a recommendation to be presented 
at the meeting of the International Wheat 
Council on Maréh 13, 1950. 

"It has been a most pleasant visix," said 
Mr . . Brannan in a press statement. "My colleagues 
and I have had a very profitable discussion 
with Cabinet Ministers and officials of the  
Canadian Gavernment regardingourmiitual agric-
ultural programmes. We do a lot of farming on 
both sides of the border and we do a lot of 
trading back and forth with each other. We 
both  have  problems, and we both believe ehat 
frequent discussions on neighborhood problems 
are good for the neighborhood. So I came up 
for a visit...." 

(C. KB. March 10, 1950) 

8,000 ARMYCADETS:  For some 8,000 teen-
aged Royal Canadian Axmy Cadets, summer can't 
come too soon. 

Approximately that many have indicated they 
will attend one of the many camps being run 
for them by  the  Army this summer. 

The majority, or 5,000 of them, will attend 
routine 10-day training camps conducted within 
eheir own military Commands. 

But some 2.913 more serious minded youths, 
set upon learning a useful trade, go under 
canvas at ;Ipeciar trades training camps for 
six wt. Ls during July and August. Figures 
compil,d by Army Headquarters show that 1,378 
will be trained as driver-mechanics; 935 as 
driver-operators on almost every type of mil-
itary vehicle: 394 as operators of radar-
controlled equipment used to direct the  fire 
of anti-aircraft weapons and 183 as medical 
assistants with a thorough knowledge of male 
nursing, operating room procedure and the care 
and issue of medicines in military hcspitals. 

Cadets Who successfully complete a six-week 
trades course automatically earn themselves a 
$60 cash bonus. 

DEPARTNEPIT  STORE SALES DOW:  Dep a r tm en t 
store sales decreased seven per cent during 
the week ending February 25 as compared with 
the corresponding week last year, according 
to preliminary figures. All provinces par-
ticipated in the decline except - Alberta where 
sales remained unchanged, In Saskatchewan, 
sales fell 18 per cent, Ontario 10 per cent, 
Manitoba eight percent, theMaritiMe Provinces 
six per cent, British Columbia three per cent, 
and Cuebec two per cent. 

SILICOSIS CONTROL: in  extensién of ches t . 
x-ray services for industrial workers exposed 
to silica dust is to be financed from Ontario's 
share in the federal health grants,  the  Min-
ister of National Health and Welfare, has 
announced. 

AVM° CF - 100 DEMONSTRATION:,'A  demonstration 
flight of Canada's new all-weaeher, long-range 
jet fighter, the Avro CF-100, is to be held at 
Rockcliffe air station, Ottawa, on Saturday, 
Marc! 11. 

Attending the demonstration are dieGovernor. 
Genèral, accompanied by His Royal Highness  the 

 Prirc2 of the Netherlands (Prince Bernhard), 
Also invited are Prime Minister St. Laurent 
and members of the cabinet, meMbers of the 
House of Commons and the  Senate, senior gov-
ernment and armed forces officers, members of 
the diplomatic corps, and officials of Cana-
dian aviation firms. 

The new fighter is still undergoing flight 
tests, and no attempt is planned to display 
its maximum performance, as regards speed, 
manoeuverability and rateofclimb. The flight, 
however, provides an opportunity for senior 
government and military officials, and the 
Press, to see the sleek new jet fighter, Which 
made its first test flight at Melton, Ghtario, 
January 19. 

The CF-100  is to be flown by test pilot 
W.A. Waterton, a wartime RAF squadron leader 
who comes from Camrose, Alberta, and who has 
been handling the aircraft's flight-testing 
programme for A.V. Roe Canada Ltd. While it 
is Prince Bernhard's first glimpse of the new 
Canadian fighter, its test pilot is no stranger 
to His Royal Hlghness, having flown  the Prince 
in a Meteor jet plane in the United Kingdom in 
1948. 

The CF-100 has been designed to meet spec-
ifications laid down by the RCAF, Which con-
siders a long-range, all-weather jet fighter 
necessary toCanadian air-defence requirements. 
The aircraft will complement the F-86 single-
engine jet fighter,.which is being built for 
the RCAF by Canadair Ltd. of Montreal. The two 
aircraft will have separate tasks. Whereas  the 

 F-86 is a high-performance  single-seater day 
interceptor, the CF-100 has been developed for 
all-weather operation under day or night con-
ditions. 

INDUSTRIAL EMPLOYMENT DOWN:  Employment in 
the major industrial divisions was at a lower 
level at January 1, the decline being in ac-
cordance with the movement invariably in-
dicated at that date in the years since 1920. 
The preliminary index, on the base 1926=100, 
stood at  194.2. as  comparedwith 2D1.8 at Lecem-
ber 1. This reduction of 3.8 per cent exceeded 
tliat indicated at January 1, 1949, when the 
index number at 196.0 -- a maximum for the 
time of year -- was 0.9 per cent above the 
latest figure, 

Salaries and wages were lower by 6.9 per 
cent in the holiday week of January 1 than in 
the week of Lecember 1. As compared.with Jan-
uary 1, 1949, however, there was a gain of 2.3 
per cent. The advance figure of average weekly 
earnings was $42.38 as compared with the all-
time high of $43.81 a month earlier, and 
$41.10 a year ago. 
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Czechoslovakia was elected as an alternate 
member for Poland by 11 votes in favour to 1 Illle 
against (Chile), with 1 abstention 

GEN. H_KENNEDY APPOINTED BY U.N  Sec-
retary-CeneralUygve Lie has announced  the 

 appointment of Major-General  Howard  Kennedy, a 
Canadian, as Director of the United Nations 
Relief and Works Agency for Palestine refugees 
in the Near East, according to a U.N. press 
report. 

This appointment was made in accordance 
with the General Assembly resolution of Decem-
ber 8, 1949, after consultations between the 
Secretary-General and the  Governments repre-
sented on the  Advisory Commission -- France, 
Turkey, the United Kingdom and the United 
States, The Director of the  Agency will hold a 
meeting with the Commission on April 17 in 
Geneva to discuss his programme and will pro-
ceed to Beirut at the end of April. 

The United Nations Relief and Works Agency 
for Palestine refugees in the Near East was 
created by the General Assembly resolution of 
December 8, 1949, to "carry out in collabora-
tion with local governments.the direct relief 
and works programmes as 'recommended by the 
economic survey mission" (Clapp mission) and 
to "consult with the interested Near Eastern 
governments concerning measures to be taken by 
them preparatory to  the  time when international 
assistance for relief and works projects is no 
longer available." The Director, as Chief 
EXecutive Officer of the Agency, is respons-
ible to the General Assembly for the operation 
of his programme. 

Major-General Howard Kennedy, 57, is a 
graduate in civil engineering, McGill Univer-
sity. He has had extensive experience in in-
dustrial construction operations.Afterworking 
with a Montreal engineering firm and a few 
years in business for himself as a contractor 
building roads and bridges, he served as an 
executive of a large pulp and paper company 
and was  subsequently  .Manager of the Quebec 
Forest  Industrial Association, , 

He served overseas during World War I, was 
wounded and awarded  the  military cross. In 
1939 he went overseas with the first Canadian 
Division Engineers. He later became Quarter-
master-General in charge of engineering, ser-
vices and development,  supplies and  accommoda-
tion, transport and communications and liaison 
with other branches. 

CANADA ON AGENDA COMMITTEE:  The Economic 
and Social Council of the United Nations on 
March 1 elected Canada and Poland as the two 
new members of its Agenda Committee, which 
consists of the  Council President, its two 
Vice-Presidents and the two elected members .  
Câeéhoslovakia was.elected as an alternate for 
Poland. 

Sir A. Ramaswami Mildaliar (India) nominated 
Canada and Poland and Czechoslovakia as al-
ternate to Poland. Canada was elected bY 12 
votes in favour tonone against, with 1 absten-
tion. Poland was elected by 11 votes in favour 
to 1 against (Chile), with 1 abstention. 

Gamslleyilgedwitœ_dr eum_sezEs. ;  In an 
address made over the CBC on  March  7 the  Sec-
retary or State for External Affairs, Mr. 
Pearson, answered the charge made that ehere 
were communists in key positions in the gov-
ernment service by saying, in part: 

"We all know about the cold war— linwaging 
that war, international communism, which is 
the toolfandegent of Soviet imperialism,.uses 
itslsecret'supporters to undermine free in-
stitutions or to ferret out military secrets 
in the free countries. And there are, un-
fortunately. some of these people in every 
free country. The only effective way of find-
ing and exposing them is by careful, conscien-
tious and responsible security investigation, 
followed by determined and vigorous legal 
actionwhenevér- action is warranted.... 

"There is every reason for vigilance but no 
reason for scare-mongering about Communist 
influence in the Government in Canada. It is 
ridiculous to state that there is now such 
influence The most vigorous and effective 
action taken by any democratic government 
against Communist agents.was ehat carried out 
in Canada in 1945. The present Prime Minister 
was at that time Minister of justice, and he 
was responsible for the action then taken. It 
was not easy and it was not popular, but it 
was necessary, and it destroyed a network of 
communist spying. The governMent which took 
this forthright action has not gone to sleep 
on the job, and, It is absurd to pretend that 
we would tolerate communists in positions of 
trust. But we are equally vigilant to safe-
guard this country against the dangers of a 
feverish witch-hunt." 

PRTNCE BERNHARD'S VISIT-  The programme 
sdheduled for the  visit to Ottawa .  Mardh 10 to 
12, of His Royal Highness The Prince of The 

 Netherlands includes on March 10 an infbrmal 
luncheon at Government House, laying a wreath 
at the National War Memorial, a reception by 
H.R.H. The Prince of The Netherlands at the 
Chateau Laurier Hotel, a dinner by Their 
Excellencies the Governor General and the 
Viscountess Alexander of  Tunis  at Government 
House. OnMarch 11 ehere will be an air display 
of the  R.C.A.F jet,fighter CF-100; the in-
vestiture of Rt. Hen. W.L. Mackenzie King, 
P.C., O.M.  with Grand Cross of The Neeherlands 
Lion: a reception by The Netherlands Ambas-
sador; and a dinner by the Prime Minister on 
behalf of the Government of Canada. Ch March 
12 Prince Bernhard will visit the Chief of the 
General Staff, Lt.-General Charles Foulkes, 
C.B., C.B.E. and General H.D.G. Crerar, 
C.B.; and will entertain at a dinner. 
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. DEBATE ON EXTERNAL AFFAIRS CONTINUED 

RECOGNITION OF COMMUNIST CHINA  After the 
review by the Secretary of State Éor External 
Affairs, Mr, Pearson, the debate was continued 
by the members mentioned on page I. On Mardi 7 
Mr. Pearson spoke again, and referred in part, 
as follows to the subject of recognition of 
the communist government in China; 

"One reason for delay (in recognition)--and 
it is only one reason, of course--is to give 
to hon, members a chance to state in this 
liouse their point of view on this question. 
Indeed, the reauest was made to the government 
by hon. members opposite that they should be 
given an opportunity to express their point of 
view on this matter before we came to a deci-
sion.... 

"In considering this matter we must distin- • 
guish between recognition of a new state and 
recognition of a new government, The two things 
are quite different. Under recognition of a 
new government we must distinguish between de 
facto recognition and de jure recognition, 

• between implied recognition and express recog-
nition. Wemust distinguish between recognition 
of a government whose authority has been chal-
lenged and is still under challenge, and rec-
ognition of a governient vhose authority is no 
longer being challenged by any alternative 
form of government. then finally we'must dis-
tinguish between recognition on the one hand 
and diplomatic representation on the other-- 
this is ouite a different matter, although the 
two t'nings were certainly confused.  I though t 
the other night, 

CONDITIONS OF RECOGNITION 

"In  connection with China we are dealing at 
thit.-. time only with recognition of a new  goy 
ernment, not recognition of a new state. In 
deciding whether recognition should or should 
not be given to a new government certain 
criteria--certain conditions, if you like-
have been laid down by authorities on inter-
national law, such as Oppenheimer, Brierly, 
Jessup, Lauterpacht and others. But these 
conditions, of course, have never been, and 
were never meant to be, applied rigidly and 
without exception. I mentioned some of these 
criteria in my statememt last December when I 

• was talking about this Chinese question. I 
said then that if the particular conditions 
which I mentioned were fulfilled in China to 
our satisfaction, and I ruote from my words, 
we !would have to face the iacts which confront 
us.' 

"The four conditions--I.think three of then 
were mentioned last Friday night by the leader 
of the opposition, but there are at least 

tili four, are as follows One is  the  effectiveness 
MIMI of the authority of the government concerned. 

tie second is the independence of the govern- 
ment concerned--something that is not always 

easy to determine, especially in the case of 
countries like libet,.Viet Nam and China. the 
third is the ability and the  willingness  of 
the government:concerned to carry out its 
international Obligations. that condition, of 
course, cannot always be applied too rigorous-
ly and too exactly. If it were always applied 
in that way.we might.today.be •recognizing the 
govenmnent of Mr. Kerensky in Moscow. Finally 
there is the Question of acceptability of the 
new government by the people over whom it 
exercises authority.". 

PACIFIC PACT • 

In discussing the Question of a Pacific 
pacthe said one consideration would be "wheth-
er it would be possible to invite Russia and 
China to a conference which would be discus-
sing a regional pact in the Pacific. Of course 
I am not auite so naive as to suggest that if 
an invitation of that kind were sent, and if 
it had the condition.s which normally attach to 
such invitations, the Russians would accept it, 
1 am not even sure whether it would be of any 
use to - send dàem such an invitation. My ar-
gument against it Pacific pact at this time, 
which is not mentioned in this statement, was 
that in my opinion it would be futile and 
unwise to proceed with a conference to nego-
tiate a Pacific security and mutual guarantee 
pact at a time when the United States, the 
Uhited Kingdom and India have indicated that 
they would not be able to participate in any 
such conference. Surely that serious argument 
is enough to explain why we have not accepted 
certain advice which has been gi-ven us in this 
House to push ahead with a Pacific pact at 
this time." 

14,1r. Pearson continued: 
"Finally the leader of the opposition made 

a strong and eloouent appeal against anything 
which might be interpreted as appeasement of 
communist aggression. I agree with him, though 
appeasement is one of those very difficult and 
dangerous words which can be interpreted in 
many ways. If by appeasement we mean prejudic-
ing our own security or the security of the 
democratic world by making extorted and un-
necessary concessions to a possible aggressor 
in the hope that it might keep him Quiet; or 
ifwemean assisting, encouraging and strength-
ening those whom we thought had aggressive 
designs, then of course I am sure everyone in 
this House is against appeasement.... 

"I suggest there isno contradiction between 
the two statements. In this connection I re-
ferred to the necessity of genuine compromise 
and accommodation; and I made it abundantly 
clear, I hope, that the Canadian government 
was fully aware of the danger of appeasement 
of the kind I have just indicated, lut at the 
same time was conscious of a duty to keep 
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• searching for some way out of the present 
impasse...." 

Mr. George 1.;rew, Progressive Conservative 
Leader; Mr. M.J. Coldwell, C.C.F. Leader; Mr. 
J.1-1. Blackmore (S.C.-Lethbridge) and others 
continued the debate, which was adjourned that 
evening. 

OUTPUT OF LEADING dINERALS:  Production of 
10 of Canada's 16 leading minerals was in-
creased in November over the corresponding 
month of 1.948, while in the first 11 months of 
the year, output was higher for 11 of the 16 
items, according to the Bureau of Statistics.. 

November production was as follows, totals 
for the same month of 1948 being in brackets: 
asbestos, 77,354 (67,426) tons; cement,  1,382,-
718. (1,311,-432) barrels; clay products, $1,- 
518,478 ($1,744,8 40 ); coal, 2,087,874 (1,892,- 
580) tons; copper, 44,086,495 (40,467,115) 
pounds; gold, 361,311  .( 311,399) fine ounces; 
gypsum, 248,585 (29 2,209) tons; iron ore, 
345,088 (150,806) tons. 

Lead output in the month amounted to 26,- 
984,945 pounds compared with 32,061, 234 a year 
earlier; lime, 91,967 tons (97,057 tons in 
1948); natural gas, 5,071,338 (5,491,314) M 
cubic feet; nickel, 19, 326, 560 (25, 510, 182) 
pounds; petroleum, 1,915,028  (1,284,533)  bar-
rels; salt, •70,123 (69,577) tons; silver, 
1,501,78i (1,235,792) fine ounces; zinc,  49,-
869,401  (41,915,918) pounds. 

OUTPUT OF IRON AND STEEL IN 1948:.  Gross 
factory value of products turned out by Cana-
dian manufacturers of iron and steel and their 
products rose sharply to  2,253,777,00C  in 
1948 from $1,8 54,9 16,000 in 1947, according 
to final sununary figures releasedby the Bureau 
of Statistics. The rise of 21.5 per cent in 
1948 over 1947 fôllows upon ,  a rise of 32 per 
cent in 1947 from en aggregate value of $1,- 
405,543,000 in 1946. 

All the main industries in  •this classifica-
tion showed increases in gross output value in 
1948 over the previous year with the exception 
of shipbuilding, the largest gains being shown 
for the group of pig iron, ferro-alloys, steè1 
and rolled products, and for farm implemAnts, 
automobiles, and railway rolling stock. Gross 
output value for the first-named group rose to 
$282,167,150  from $216,276,000 in 1947; for 
fann implements. to $146,9 56 , .330 from $89,423,- 
500; for automobiles, to $398,057,000 from 
$340,9 18, 200; and for railway rolling stock, 
to $237,  382,900  from $159, 293; 100. 

Output for other leading industries: sheet 
metal .products, $152,561,000 against $129,- 
49 5.000,in 1947; iron castings, $123,739;000 
($102,516,000 in 1947); machinery, $232,606,- 
000 ($200,895,000); automobile parts, $140,-
068,400  ($131,535,000); bridge and structural 
steel, $66,229,600 ($52,559,300); hardware, 
cutlery and tools, $87,665,700 ($79,536,800); 
wire and wire goods, $63,947,700 ($54,563,600) 

• 
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JR. PEARSON ON 7 I1E FAR EAST :  • The Secretary 
of State for External Affairs, Mr. Pearson, 
spoke in the House of Commons on February 22 
on the Commonwealth Conference in Ceylon, 
(which he attended with the Minister of Fish-
eries, Mr. Mayhew) and oh the situation in the 
Far East. 

The agenda at Ceylon was short, and the 
subjects set down for consideration very broad, 
he said. The agenda included the following 
questions: the  general international situation 
the Chinese situation, the Japanese peace 
treaty, the ii-tuationi-in - soiltheasz 
and the situation in Europe, more particularly 
the development towards European political and 
economic union, and the effect of such devel-
opment on the Commonwealth of Nations. Nothing 
spectacular developed from• these discussions, 
he said, nor was anything spectacular intended. 
They resulted in recommendations to Govern-
ments for the consideration of those Govern-
ments. 

He proceeded, in part: "Though we all had 
our own point of view, a discussion of this 
kind helps to correct the inevitable distor-
tions in our thinking which may arise, in thé 
case of Canada, for instance, because we have 
traditionally looked on the world from the 
North Atlantic, North .American viewpoint of a 
people whose civilization for the most part 
comes from that of western European diristen-
dom. 

"The fact that the discussions were held at 
Ceylon was particularly valuable at this time, 
because, as I see 'it, the centre of gravity in 
international affairs has, to some extent, at 
least, moved to Asia. What I mean by that is 
simply this: In my view the advance of Russian 
communist imperialism has been stopped in 
Europe, at least for the time being. It has 
not been stopped in Asia, where it.•is now 
trying desperately to win power over those 
millions of people, by allying itself with 
forces of national liberation and social re-
form...."• 

He added a moment later: "At the present 
tithe the countries of south and southeast Asi a 
are making impressive efforts toward the es-
tablishment of strong modern nation states, 
and we of the western world should do what we 
can to encourage and to: assist these efforts. 
This surge of nationalism in Asi a has resulted 
in political independence for twelve--•andiif 
you include the three states of Indo-China4.- 
for fifteen Asian states•in less than twenty-
five years. The political danger from this is 
that, exploiting this movement, communist 
expansionism may now spill over into southeast 
Asia as well  as into the Middle East. In my 
opinion there is no more important question 
before the world today than this possibil-
ity . ... " 

Mr. Pearson said that the Colombo  Con-
ference agreed that the forces of totalitarian 

1 	 (Continued on-P.5) 
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ANTI SUBMARINE AND AIR 'DEFENCE;  . Uni ted 
'States Atlantic Fleet:ships and: aircraft. will 
combine with units of the British, Canadian 
and Netherlands fleets forl' an'el -submarine and 
air defence exercises:.in the Caribbean.abolut 
the middle of March, it.was a,nnounced simul-
taneously in Ottawa. and Washington on February 
22. 

The combined  British,  Canadian and United 
States manoeuvres, designated Caribex, will 
extend through the Antilles as far.north as 
Charleston, South C.arolina. 

C.ombined Netherlands - United States ex-
ercises, which are not a part of Caribex, will 
be held concurrently in the Guantanamo Bay, 
Gibe, operating area. 

In the first phase of Caribex, the first 
striking force, composed of the carriers USS 
Philippine Sea, USS Leyte and USS Wriet, with 
three cruisers and 1,6,. dést,royers, will make• a 
passage from.  a point west of Martinique to a 
point south of Cbantanamo Bay. 

This force, supported by the hunter-killer 
force and the air reconnaissance force, will 
be opposed by 11 United States Navy submarines 
and the second striking force, composed of the 
Canadian light fleet carrier HMCS Magnificeit, 
the Canadian destroyer HMCS Micmac, the British 
cruiser FIAS Glasgow, and the tw6 i3ritiSh slocms 
HMS Snipe and HMS Sparrow. 

The hunter-killer force will include two 
United States escort carriers, USS Palau and 
USS Mindoro, 15 destroyer. types and two land-
based aircraft• squadrons. The air reconnais- 
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sance force will bemade up of 10 pat•f4 bomber 
squadrons suppo,rted by two seaplane  tenders.  

In the latter part of the first phase of 
aribex, the United States carrier striking 

force will join the British-Canadian striking 
force in making a simulated air Strike. against 
the naval operating base, Guantanamo Bay. 
Following the air strikes, the two forces will 
join the hunter-killer force for anti-aircraft 
gunnery practice-. 

Before beginning the second phase of Cari-
bex, the ships will fuel at sea and simulate 
replenishing stores and ammunition:at' sea.. - 

The large carrier USS Franklin D. Roosevelt 
and eight destroyer types, which will have 
completed smarate operations with the Nether-
lands forces in the Guantanamo Bay area, will 
rejoin Caribex for the second phase of the 
exercise. The Netherlands forces, consisting 
of the light fleet carrier H.R.M.S. Karel 
Doorman, the anti-aircraft cruiser H.N.M.S. 
Jacob Van Heemskerck and the sloop H.N.M.S. 
John Maurits Van Nassau, will continue on 
their spring training cruise. 

During the second phase of Caribex, the 
striking forces and the 'fuelling arkfrrePlaiirsh-
ing ships will attempt a passage from the 
•Pntilles to a point just .off Charleston, South 
Carolina, while under air attack by the patrol 
bombers and opposed by the 11 submarines. 

The United States striking force and the 
British-Canadian striking force will also 
conduct air strikes against each other. 

CANADA, U.S., NETHERLANDS NAVAL EXERCISE 

s, 

BOOKLET ON NEWFOUNDLAND:  A booklet on New-
foundland, entitled "Newfoundland  •• Canada's 
New•Province", will be published in March, 
1953, under the authority of the Minister of 
Trade and Commerce. 

The text of the booklet was prepared in the 
Department of External Affairs, a chapter on 
physical geography and several maps were con •- 
tributed by the Geographical Bureau (now the 
Geographical Branch of the Department of Mines 
and Technical Surveys), and statistics were 
supplied by the Bureau of Statistics, which 
also undertook, in collaboration with the 
Department Of External Affairs, the task of 
editing and preparing the booklet for publica-
tion. 

In format the book is similar to "Canada 
1949", with page-size 5% x 8% inches. About 
one quarter of the space is taken up with 
pictures, including three pages of colour 
scenes of Newfoundland. There are six maps of 
the Island - location, relief, geological, dot 
population,  road and fisheries - in addition 
to a colour map of Canada. An Appendix lists 
source material on Newfoundland, including 
Labrador. 

DISCUSS WINDSOR AIÉPORT:  ' The proposal for 
an airport at Windsor, Ontario, to serve the 
metropolitan area of Detroit and Windsor, was 
discussed on February 22 in Ottawa at an in-
formal meeting of Canadian and United States 
officials. This meeting was suggested by the 
United States Government and was purely ex-
ploratory in nature. 

It was agreed that the proposal warranted 
• further consideration but that additional 
detailed studies were necessary•before deci-
àions could be reached. Joint studies will be 
made immediately of the problems involved, 
including the organization, finance, location 
and administration of the proposed airport. 

It is expected that further informal meet-
ings will take place. to consider the results 
of these studies. 
• Representatives from, the United States 
included: Mr. Martin L. Leacock, Assistant 
Attorney General, State of Michigan; Mr. Walter 
E. Vashak, Assistant Cbrporâtion Counsel, City 
of Detroit; Mr. E.V. Fryhoff, Directoi, Detroit 
Metropolitan Aviation Authority; Mr. C.V. 
Burnett, Manager, City of Detroit Airport. 
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AMBASSADOR  70  PERU:  The Secretary of State 
for External Affairs, Mr. Pearson, announced 
on February 24 the appointment of Mr. Emile 
Vaillancourt as Ambassador Extraordinary and 
Plenipotentiary of Canada to Peru. He succeeds 
Mr. J.A. Strong who was appointed in june, 
1947.  

Mr. Vaillancourt was born in Montreal in 
1889, and studied classics at College Sainte-
Marie, Montreal- He devoted many years to the 
development of Canadian tourism. Mr. Vail lan-
court was the first Director General of Tourism 
of the Province of Quebec, and was manager of 
the Montreal Tourist and Convention Bureau. He 
was also Director of the Quebec Division of 
the Health League of Canada. 

A former alderman of the City of Outremont, 
Mr. Vaillancourt i s Honorary Lieutenant-Colonel 
of the Canadian Officers Training Corps, 
University of Montreal Contingent. He is the 
author of many works on Canadian History, 
international politics, archaeology and gene-
ology. He was appointed Canada's first Envoy 
Extraordinary and Minister Plenipotentiary to 
the Republic of Cuba in 1945 and became Min-
ister to Yugoslavia in 1947. 

Mr. Vaillancourt will take up his new duties 
some time during the next three months. 

TOBACCO REFERENCE PAPER:  The Bureau of 
Statistics has released a• reference paper 
entitled "Historical Series of Tobacco Statis-
tics" bringing up to 1948 inclusive the stat- 

iatiCal data relative to tobaccoo production, 
manufacture and trade presented in the "Stat-
istical Handbook of Canadian Tobacco" prepared 
with the co-operation of the Tobacco Division, 
Central Experimental Farm, and published in 
1947. 

WAGE RATES UP 105.9 É.C.  w rr en t iasue  of  
the Labour  Gazette carries an analysis of the 
three main divisions of the clothing industry, 
revealing that wage rates in the industry in 
Canada had increased by 105.9 per cent in the 
period from 19 39 to 1948. The analysis is 
based on the results of a survey conducted by 
the Economics and Research Branch of the 
Department of Labour. 

The largest annual increases during the 
period in ouestion occurred in 1941 and 1946. 
In both these years, the annual increase 
amounted to more than 12 per cent ovèr the 
preceding year. In 1948, the advance recorded 
over 1.947 was 8.7 per cent. The survey covered 
182 establishments employing 18,700 factory 
workers. 

FARB CROP VALUE $1.420 .000 .000:  The gross 
dollar value of the principal field crops 
produced last year on Canadian farms (exclùd-
ing Newfoundland) is now placed by the Bureau 
of Statistics at $1,420,000,000, down $26 5.- 
000,000 or 16 per cent from the all-time record 
value of $1,685,000 in 1948. Lower values were 
shout' for most of the principal field crops .  
Lecreases were also recorded for seven prov-
inces, one being higher and one unchanged .  

The value of the wheat crop was down to 
$566,000,000 from $612,000,000 in 1948, oats 
to $205.000,000 from $255,000,000, barley. to 
$102,000,000 from $150,000,000, hay and clover 
to $223,000,000 from $255,000,000, potatoes to 
$83,000,000 from 2,000,000, mixed grains to 
$53,000,000 from $60,000,000, and flaxseed to 
$8,000,000 from $67,000,000, 

The value of the alfalfa crop rose to $54,- 
000,000 from $51,000,000, fodder, corn to $35,- 
000,000 from $29,000,000, shelled corn to 
$17,000,000 from $16,000:000, and soybeans to 
$6,000,000 from $4,000,000. Field roots at 
$22,000,000 and sugar beets at $9,000,000 were 
unchanged. All other field crops were lower. 

Among the provinces the largest decline in 
gross value from  L948  was shown in Alberta, 
where the value of crops was down $101,000,- 
000. The decrease in Saskatchewan was $69,- 
000,000, Manitoba $41,000,000, and Ontario 
$34,000,000. - 

Saskatchewan's crop value — largest among 
the provinces was $310,000,000 as compared 
with $439,000,000 in 1948, followed by  Ontario  
at $344,000,000 against $378,000,000, Alberta 
$239,000,000 against $340,000,000, Quebec 
$183,000,006 against $196,000,000, andManitoba 
$172,000,000 against $213,000,000. 

ILO EXPERTS ON SOCIAL SECURITY: . The  social 
insurance  experts of  12 nations on February 23, 
adjourned their conference after reaching 

r. agreement on. a questionnaire to be sent to 60 
member countries of the International Labour 
Organization concerning  a new world social 
securi ty • code. 

The 17 experts,•-including administrators of 
some of the world's largest gov-ernment in- . 
surance schemes, will ask the ILO's Governing 
Body when it meets in Geneva, March 8, to 
approve the ouestionnaire. 

They wish to revise existing HA social 
security conventions and reconunendations and 
to provide world minimum standards for coun-
tries in the initial process of introducing 
new social insurance schemes, with higher 
standards later available for the more advanced 
countries. 

The subject is on the agenda of the 1951 
I.L.O. Conference. 

The group also urged arrangements for 
training of social security administrators, 
creation of an ILO social security periodical, 
and adjustment of social security benefits to 
the cost of living. ' 

The members also discussed social security 
for agricultural workers and the development 
of social s'ecurity schemes by co-operatives 
and mutual benefit societies. 
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àENERAL MCNAIrOHTON ON ,,1 "NORTH . AMERICAN DEFENCE ." 

GEOGRAPHICAL SOCIETY ADDRESS:  It is not on 
mere numbers in the àrmed forces that  Canada 
and the United States depend for defence 
against any possible aggression, but dn "qual-
ity" forces and "quality" weapons and equip-
ment, General A.G.L. MéNaughton, former head 
of Canada's Delegation to the United Nations, 
said in an address to the Canadian Geographical 
Society, Ottawa, at the Society's 21st Annual 
General Meeting on February 24. 

He sketéhed at length the history of rela-
tions between Canada and the United States. 
Ihey were not always amicable, norwahrth'ere 
always complete understanding. Only in recent 
years was there mutual concern for one anoth,r 
er's security. Transition froM the negative to 
the positive association in defence came, in 
his opinion, with the statement, in Auguat, 
1938, by President Roosevelt, that the United 
States would not stand idly.by, if domination 
of Canadian soil wete threatened, and the 
reciprocal reply of the then Prime Minister, 
mr. King. 

COMBINATION OF FORCES 

"Having regard to the potential military 
and industrial strengths of the countries of 
the world as they exist today and as they may 
reasonably be projected some years into the 
future, it is clear that.the only possible 
source of trouble which .could threaten the 
safety of North America would.be  some combina-
tion of forces in Europe and Asia which h&cl 
extended its dominance to the oceans to the 
west, to the east, and to the north", General 
McNaughton said. "As matters stand, such a 
consolidation of power in  Europe' and Asia does 
not as yet exist, but there is evidence -- 
convincing evidence -- that such a consolida-
tion is within the thought of some of those 
who are concerned in the policy.  of the Soviet 
Union as a course of action Shich might be 
undertaken when circumstances become pro-
pitious. 

"By this those who hold these views might 
envisage their attainment' to the possession of 
such advantages as the' possession of large 
numbers of atomic bombs or other weapons of 
mass destruction; the weakening of the United 
States or of Great Britain or of France or 
other of the democratic countries through 
political disturbances, anancial depression, 
unemployment, or otherwise; or, more probably, 
the improvement of the Soviet, power  relative 
to the rest of the world by reason of quarrels 
and disputes between nations WhiCh would bring 
turmoil and distraction in vital areas such as 
the Eastern Mediterranean. 

"The  stated policy of the Government of 
Canada is to do everything possible through 
the  United Nations to settle disputes between 
nations and in association  with others of like 
mind to create an effective deterrent to at- 

tack. The aim is ihus to prevent the outbreak; 
bf another world 'war, or failing this, Should' 
Sar come, to ensure that we .  and our potential; 
ellies are in a position to win. and win quick-; 

"Behind these priceless human and moral 
resources whiéh are notable dharacteristics of 
the people of the Atlantic Region. the United 
States and Canada between dllma  in North America 
possess the most compréhensive, mass production 
industry in the world. We are particularly 
fortunate that if we have to meet an emergency, 
we start from the satisfactory position that 
in the standards, in the methods and in the 
techniaues of industry there is wide inter-
changeability between us.... 

"It is not on numbers'in the armed forces 
that we in North America dépend for defence 
against any possible aggression, though these, 
deist be sufficient. We depend in fact on the  

- M6re highly skilled and.perfectly equipped' 
forces by sea and land and in the air Which 
our special advantages make possible -- hard 
hitting forces whidh can be mobile, far readh-
ing, long enduring, and as matters stand, de-
cisive in their power against any aggressor. 

iQUALITY °  FORCES 

"It is clear that if we are ever attacked» 
 it is on 'quality' foices and on 'auality" 

weapons and equipment that we should place 
reliance. It is important that this be well 
remembered down the years and particularly by 
those entrusted with the conduct of negotia-
tions for reductions in world armaments. 

"I think that in the period between World 
War I and World War II, both. in  Canada and in 
the United States, we learned the bitter 
lesson that unilateral disarmament is a delu-
sion -- a very expensive delusion that brought 
us very near to disaster and that cost us very 
dear in the lives of our young people. Just 
such a bitter delusion woad be the surrender 
of any of the special weapons of great power, 
with which I include those based on atomic 
energy, until we.have acceptable assurance 

.through mutually.applicable.safeguards and an 
effective international system of inspection 
and control whidh carries our confidence that 
they,  or their like, will not be used against 

• us. 
"On the contrary as the situation stands it 

is of the first. importance that we give our 
closest attention and maximum effort to ex-
tending the margin of superiority ShiCh we now. 
possess in these special weapons and in facil-
ities for their  manufacture and in insuring 
that we slhall be -able to use them effectively 
Should the occasion, require. - 

"In these matters, the advantage of 'safe-
guards now possessed by,  the people of North 
America is not something Shich we could retain 
if we ceased to progress...." 
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• (Continued from P.1) expansion could not be' stopped  ñ  south and 
southeast Asia by illitary force alone. If 
this area were not to be conquered by Com-
munism, the free . democratic p/orld. including 
the Asian states ,themselves which  are  free, 
"must demonstrate that. it is we, and not  the 

 Russians, who stand for national liberation 
and economic and social progress." 

On the question of the recognition of the 
Peiping Government of China, he said in part: 
"This whole question of (its) recognition is 
now before the Government, which is giving it 
active consideration in the lit,  among other 
things, of the report that I have made to the 
Government, on our recent discussions in the 
Far East. At the moment I can say no more than 
that on this  question." 

As a. result of talks with General Douglas 
MacArthur Mr - . Pearson was more impressed than 
ever with ,  the need for seizing every opportun-
ity.ihat might lead to a satisfactory early 
settlement with Japan. On that subject he 
said, in part- • 

"Perhaps this prolonged occupation period 
will have served a purpose in enabling us to 
acquire a better perspective on the type of 
peace treaty we should make with Japan, which 
will we hope, be. a lasting one; one that 
woulà. be bitterly opposed as unjuSt hy'the 
Japanese people. We  know the damage to peace 
and security that such a punitive peace treaty 
can cause. I am persuaded myself that, from 
here on, the disadvantagses involved in military 
occupation, of which I have spoken before, 
will outweigh the advantages, and that a point 
of diminishing returns has been reached, if 

.not passed. Therefore  I  hope that all Govern-
ménts interested in a peace settlement with 
J.apan will not overloo'k any opportunity to 
further this end, even if--and this would 
certainly be an undesirable alternative, a, 
second best—we had to have a peace conference 
with some powers absent because they refused 
to accept reasonable conditions for participa-
tion on which all other powers were agreed,. . " 

Mr - Pearson touched on the European situa-
tion and read excerpts from a statement sub- 

(C. W. B. March 3, 1950 ) 

•mitted at the Conference by the Canadian 
Delegation, in which  Canada welcomed the pros-
pect of closer economic co-operation between 
the countries of Western Europe, but feared 
that "some of the proposals made Tecently seem 
....to be as Likely to encourage the develop-
ment of new high cost industries and increased 
high-.Cost agricultural  production  in Europe, 
as to lead to the objectives of greater ef-
ficiency and lower costs and prices at which 
they purport to be aiming." 

During the Conference there were also 
economic and financial 'talks among officials 
of the Delegations represented there. 

After the Conference, Mr. Pearson said, 
Mr. Mayhew andhe, with their officials, visit-
ed a number of countries in the Far East, 

"(:)1 this aspect' of oi,zr journey I hope my 
colleague the Ministerof Fisheries will report 
later in this debate in morle detail," said Mr. 
Pearson. "On our journey every effort was 
taken to explore the possibility of increasing 
and expanding Canadian trade with the coun-
tries visited .  Without exception, wherever we 
went we found not only a great friendship but 
a lively interest in achieving that objective 
of greater trade. 

"In Tokyo, for instance, we had one discus-
sion with General MacArthur devoted exclusively 
to trade matters, and he expressed his great 
desire to do. what he could to increase Cana-
dian-Japanese trade. He added.. , .'that there 
was no desire in japan to indulge in commer-
cial chicanery of the kind that disturbed us 
in Canada so much in the years before the war. 
He went on to say, and I hope he is correct, 
that we now had a guarantee against dumping 
by japan in the removal of government sub-
sidies on the one hand and the building up of 
the tradeunion movement, with protected wages, 
on the other. 'Therefore he considered that 
Canada need not fear in the future .the menace 
of Japanese trade of the pre-war variety, but 
could rather look forward to trade built on a 
sound basis of mUtual benefit. I toldhin that 
was the kind of trade, and indeed the only 
kind, in which we were interested...." 

1949 WHOLESALE SALES U?'  Sales of  whole- -  
salers in nine lines of trade showed an over-
all increase of three per cent in 1949 over 
the preceding year ;  while the value of year-
end inventories was down 1 4 per cent, In 
December, sales were up one per cent over the 
same month of 1948, but down 14 per cent from 
November. The general unadjusted index of 
sales in December, on the base 1935.-49=100, 
was 263,3 compared wi:th 306,7 in November, and 
259.9 in December, 1948: • 

USING MORE DOMESTIC PETROLEUM ;  Domestic 
sources are aécounting for an incl'easing.  pro-
portion of the crude petroleum •consuned in 
Canada. Of the total receipts at r'efineries in 

September, 22.6 per cent came from Canadian 
oil fields as against 12.4 per cent in the 
corresponding month of 1948, while in the 
first nine months of the year the percentage 
was 20,9 as compared with 12.8 in the similar 
period of 1948. 

BORDER  VEHICLE TRAFFIC°  Foreign vehicles 
entering Canada on traveller's vehicle permits 
increased 11 per cent in January this year, 
numbering 36,193 as compared with 32,590 in 
the corresponding month last year .  All prov-
inces reported gains except British Columbia 
where many highways were closed by heavy 
storms A decline was also shown for the Yukon 
Territory. 
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NIAGARA DIVERSION TREATY SIGNED WITH U.S. 

MORE WATER FOR POWERU  The following is the 
text of the announcement, made in the House of 
Commons on February 27 by the Secretary of 
State for External Affairs, Mr. Pearson, on 
the signing with the United States of the 
Niagara Diversion Treaty: 

Me have been discussing with the United 
States Government, at their suggestion, the 
possibility of amending Article V of the Boun-
dary Waters Treaty of 1909 with respect to the 
use of water from the Niagara River for the 
generation of hydro-electric power. In these 
talks we have had the valuable assistance of 
the Chairman of the -4yaretlectric Power Com-
mission of Ontario end the Chairman of the  
Niagara Parks Commission. The discussions have 
resulted in a Niagara Diversion Treaty. I am 
able to announce tha.t this Treaty is being 
signed todayinWashington by the United States 
Secretary of State, the Honourable Dean Ache-
son, and the Canadian Ambassador, Mr. Hume 
Wrong. I should ltke to table copies of the 
treaty in Engliah and French. 

"The Boundary Waters Treaty of 1909 author-
ized the diversion by the United States of 
2D,000 cubic feet of water per second, and the 
diversion by Canada of 36,000 cubic feet per 
second. Although Canada was thus allowed to 
use more  water than the United States, the 
power produced by the extra Canadian share has 
been exported to theUnited.States. As a result 
each country has had the use of hydro-electric 
power produced by approximately half of the 
water made available by the 1909 Treaty. 

"During the Second World War additienal 
diversions of 13,000 cubic feet per second on 
the Canadian side, and 12,500 cubic feet per 
second on the United States side were author-
ized on a temporary basis. 

"The new Niagara Treaty reserves adequate 
quantities of water for flow over the Falls 
and through s the Rapids, and thencauthorizes 
the use of all remaining water for power pur-
poses. Since this water will for the first 
time be divided equally between the two coun-
tries, the United  States'Covernment is being 
informed through our Embassy in Washington 
that when facilities have been constructed  in  
the United States to use the full United 
States  share of water. Canadian export licenses  

then in effect will not be renewed unless cir-
éumstances existing in Canada at that time 
Wake such a course desirable. 

. "It is not possible to say just how much 
more water this Tieaty will make available to 
Canada, since the necessity of preserving the 
scenic beauty of the Falls and Rapids is the 
first charge on the fluctuating volume of 
water in the Niagara River. lieweve 
expected that both countries will normally 
have the use of more water tham before. At the 
same time, the  fact that the temporary arrange-
ments agreed upon during the war are being 
superseded by a permanent 'agreement will per-
mit the construction of new power plants of 
the latest design toreplace a number of exist-
ing plants now in operation, which cannot make 
the most effective use of the available water. 
For these two reasons, a substantial increase 
in the  amount of hydro-electric power generated 
at Niagara can be expeèted once this Treaty 
has been ratified and the new power plants 
have been constructed. 

"Nevertheless the demand for power keeps 
increasing, and this additional Niagara power 
cannot be expected to meet the full needs of 
Ontario  and New York State. The power require-
ments of these areas can only be met by the 
full development of the potential power of the 
St. Lawrence River. The additional Niagara 
power should help to tide us over the period 
required for the construction of the St. Law-
rence facilities, but the need for St. Lawrence 
power is as urgent as it ever has been. The 
new Niagara Diversion Treaty does not in any 
way lessen Canada's interest in, and desire 
for, early ratification by both governments of 
the St. Lawrence Waterway and Power Agreement 
of 1941. 

"The Treaty contains two provisions de-
signed wo-protect and enhance the scenicbeauty 
of the Niagara River and Falls. It calls for 
early completion of remedial works to ensure 
an unbroken crestline on the Falls by dis-
tributing the waters more eVenly. It also 
ensures that the flow over the Falls and 
through the Rapids will not be reduced below 
the amounts which experience has shown are 
essential for the preservation of the full 
scenic spectacle...." 

$4,2.000.000 MORE fQR DEFENCE:  The Minister 
of Finance, Mr. Abbott, presented to Par-
liament, on February 24, the Estimates for the 
fiscal year ending March 31, 1951. The total 
is '2,308 million as compared with $2,335 mil-
lion last year. He expected that Supplementary 
Estimates this year would be considerably less 
than the $63 million brought in last fall. 

After noting that the biggest increase 
shown for any department was that  for  Health 
and Welfare, Mr. Abbott spoke, in part, as 
follows: 

"The next largest increase, and the one 
that is the major development of rclicy re-
flected in these Estimates, is the $42 millive 
increase provided for defence -- raising the 
defence expenditures from $383 million this 
current year to an estimate of $425 million 
next year.. This, of course, refleetstthe 
Government's decisions as to what forces ,  
equipment, and activities are now necessary 
for defence in the light of the international 
situation and our position in the NorthAtlant-
ic Alliance. This total for defencé will in- 
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elude now substantial payments for new air-
craft, ships, radar eouipment, and weapons of 
various kinds, as well as the construction of 
buildings and bases to replace or supplement 
those left from the war. To provide this in-
crease for Defence and that for Health and 
Vielfare within what the Government has re-
garded as a reasonable total of expenditure 
has involved a severe scrutiny of all other 
expenditures and the elimination of all that 
appearedof doubtful necessity at this time...." 

COMBINES COMMISSIONER1  The Minister of 
Justice, Mr. Gerson, in the House of Commons, 
on February 24, announced the appointment of 
Thomas D. MacDonald, K.C., as Commissioner 
under the Combines Investigation Act. Mr. 
C,arson said  

"I should like to announce the appointment 
of Mr. Thomas D. Maclianald, K.C. , as Commis-
sioner under the Combines Investigation Act. 
Mr. Macrkénald graduated from Dalhousie Univer-
sity in Arts in 1931, in Law in  1933, and 
immediately entered the Department of the 
Attorney General of Nova Scotia. In seven 
years he had risen to become the head of the 
Department as Deputy Attorney General in 194), 
and except for a period of war service he 
occupied that position continuously until 
1949, when, in April, he resigned to accept a 
position with the federal Department of Jus-
tice, as Superintendent of Bankruptcy, and 
also as counsel .  In that post he served until 
he accepted the present position. 

ARMY "TASTING'TESTS":  Fifty men picked at 
random from office staffs at Army Headquar-
ters began a week-long series of "tasting 
tests" of the Army's new Ten-Man Arctic Ration 
Pack in the Drill Hall, Ottawa, on February 
27. 

Their reactions to a wide range of packaged 
and tinned foods willhelp military researchers 
and scientists decide whether or not the ra-
tions are satisfactory and adecuate  for field 
use. More complete tests_ over longer periods 
to determine the soldiers' physical and mental 
attitude towards the rations are being con-
ducted on various field exercises this winter. 

WHEAT STOCKS  Stocks of Canadian wheat in 
store or in transit in North America at mid-
night on February 16 amounted to 149,409,800 
bushels as compared with 151,76 3,700 on Feb-
ruary 9, and 149,546,000 on the corresponding 
date last year. Farmers in the Prairie Prov-
inces marketed 201,300 bushels of wheat 
during the week .ending February 16, sharply 
above last year's :i_gtire of 739,200. This 
brought marketings for the crop year to date 
to 248,357,600 bushels as against  245,586, 4)0  
in the like period. of the preceding crop year. 

CANADA AT 711E  UN:.  The Economic and Social 
Council of the United Nations, on February 20, 
took up consideration of the report issued in 
December recommending various national and 
international programmes to maintain full 
employment. 

Raymond Eudes (Canada), said his relegation 
had always maintained a "vivid and continuing" 
interest in questions of employment and econom-
ic stabi1it:1-, the UN Prerr Dureati reported. 
The experts' report on "National and Inter-
national Measures to Achieve Full Employment" 
and the comments of the Economic and Employ-
ment Commission on the experts' report, he 
added, constituted a very useful stage in the 
consideration of this problem. 

He observed that the "excellent" report was 
the best possible commentary on the validity 
of the expert method for obtaining studies 
and reports as opposed to the less satisfactory 
instrument offered by the two sub-commissions 
of the Economic and .Employment Commission. 

Mr. Bides saidhis Delegation agreed "whole-
heartedly" that ample time must be allowed for • 
Governments and others conce rn ed to examine 
thoroughly the theoretical analysis, the con-. 
clusions, and the concrete proposals of the 
experts. 

GUIDING PRINCIPLES APPROVED 

Mr. bides indicated some "prelimiiary" 
reactions of his C,overnment to certain aspects 
of the experts'  report. He said that Canada 
approved the guiding principles which the 
experts considered fundamental to formulation-
of sound recommendations and agreed "whole-
heartedly" with the emphasis the experts had 
given to such matters as the need "to remove 
the present structural imbalance in inter-
national trade and payments and the network of 
trade barriers." He was sure that no one would 
disagree with the "importance of economic 
development, the necessity for a larger and 
more stable flow of international investment, 
or the importance of devising suitable means 
for avoiding  the international propagation  of  
unemployment resulting from cyclical fluctua-
tions in effective demand." 

He pointed out that for an "open economy 
like Canada's -- heavily dependent on exte rnal 
trade and the development of natural re-
sources — there were positive limits to the 
application and value of "automatic measures" 
of the kind proposed by the experts. 

Concluding, he said, his Delegation .believed 
that the Economic and Employment Commission 
was  rit  in focusing attention on:one of the 
"great weaknesses" in the experts' report, 
namely "the inadequacy of treatment of matters 
such as wage-price relations and other struc-
tural questions." 

On February 21 the Council unanimously 
adopted a resolution commending the experts?' 
report to member Cevernrnents and all concerned. 

Speaking on the world economic situation, 
on February 23, Mr. Eudes briefly described 
the Canadian economic scene. 
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MINES AND TECHNICAL SURVES DEPARTMENT 

ORGANIZATION AND FUNCTIONS.  The Honourable 
J.J. McCann is the newly appointed Minister of 
Mines and Technical Surveys. Ralph Maybank is 
the Parliamentary Assistant to the Minister 
and the Department includes five technical 
branches. 

The new Department renders important ser-
vices to the mining and metallurgical indus-
tries; it administers the Explosives Act; it 
conducts topographical mapping, hydrographic 
charting, precise levelling and triangulation, 
legal surveys, and map compilation; and it is 
responsible for geological investigation and 
mapping, and the collection and organization 
of geographical data on Canada and foreign 
countries. In addition, the Department is 
responsible for the Dominion Observatories 
with their related v.ork on gravity, magnetism, 
and seismology. 

The organization is set up as follows: Marc 
Boyer, Deputy Minister; Dr.  G. S. Hume, Direct-
or-General of Scientific Services; and Norman 
Capes, Director, Administration and Personnel. 

The scientific services are distributed in 
the following branches: Mines Branch, Director, 
C. S. Parsons; Geological Survey of Canada, 
Director, Dr. W.A. Bell; Surveys and Mapping 
Branch, Director, W.H. Miller; Geographical 
Branch, Director, Dr. J.W. Watson;  Dominion 
Observatories, Dominion Astronomer, Dr. C.S. 
Beals. 

The Mines Branch is comprised of six divi-
sions conducting a wide range of scientific 
and technical services for Canadian industry: 
Mineral Resources Division, Miireral Dressing 
and Process Metallurgy Division, Radioactivity 

Division, Fuels Division, Physical Metallurgy 
Division and Explosives Division. 

The Geological Survey of Canada is com-
prised of seven technical divisions and a 
Geological Mapping and Cartography division. 
The work of this Branch not only includes the 
important long-range programme of geological 
mapping in Canada but also includes broad in-
vestigation in the following fields: Strati-
graphy and Palaeontology. Mineralogy and Radio-
activity, Geophysics, Groundwater Glacial and 
Engineering Geology, Petroleum and Natural 
Gas,  (bal  and Regional Geology. 

The Surveys and Mapping Branch is made up 
of four Survey divisions and a Map Compilation 
and arafting Division: Topographical Survey, 
Hydrographic Survey, Geodetic Survey and Legal 
azrveys. • 

The Dominion Observatories, located at 
Victoria, B.C. and Ottawa, Ont., conduct work 
in the following fields: Astrophysics, Stellar 
Physics, Positional AstronomY, Terrestrial 
Magnetism, Gravity and Seismology. 

The Geographical Branch is a comparatively 
recent addition to the Department. Broadly 
stated, its functions are: the preparation of 
an Atlas of Canada; to collect, organize, and 
make available for use basic geographic data 
on Canada and foreign countries which is re-
quired by this and other government depart-
ments; and to obtain by field and office re-
search collate and organize material relating 
to the geography of Canada which could be of 
use to the economic, commercial and social 
life of this country. 

SPECIAL HEALTH GRANTS:  Public health units 
in Ontario are to obtain more than $15.000 
worth of special and technical equipment to be 
paid for by a federal health grant, the Min-
ister of National Health and Welfare, Mr. 
Martin, announced on March I. The equipment to 
be obtained is all of a special type not 
covered by the ordinary budgets of health 
units and municipal boards of health. 

At the same time Mr. Martin announced that 
funds have been earmarked to buy an electro-
encephalograph or "brain wave" machine for the 
Ontario Hospital School, Orillia. This appara-
tus is used for the diagnosis of organic brain 
disorders and is expected to be very useful in 
this institution of more than 2,000 patients, 

DOLLAR ARRANGEMENT WITH DENMARK:  Trade 
between Canada and Denmark may be carried on 
in future on either a United States dollar or 
a Canadian dollar basis, the Minister of Fi- 

nance, Mr. Abbott, announced on February 28, 
Heretofore exporters shipping to Denmark 

have been required to obtain payment in U.S. 
dollars. Under arrangements made with the 
Danish authorities, Denmark is being designated 
as a "special arrangement" country as from 
March 1. Consecuently Canadian dollars will 
also be acceptable in payment for exports to 
Denmark. 

The arrangements also will enable Canadians 
to obtain permits through their banks for the 
expenditure of any reasonable amounts of Cana-
dian dollars for travel to Denmark. Denmark is 
thus placed on the same basis, so far as Cana-
dian travellers are concerned, as France, 
Belgium, Luxembourg, the Netherlands, Norway, 
Sweden, Switzerland, Italy and countries in 
the • sterling area. 

Previously, travel expenditures in Denmark 
were in practice made in U.S. dollars and 
were therefore limited by the travel ratir of 
$1.50 U.S. 
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EXPORTS TO U.S. CONTINUE HIàHER 

'THIRD SUCCESSIVE MONTH:  Canada's domestic 
exports to the United States -- for the third 
successive month •- were substantially higher 
in value in  January than a year earlier. Ship-
ments to Commonwealth and other countries were 
generally lower and the total value of domestic 
exports. to all countries fell below that of 
January last year. 

Exports to the United States in the month 
were valued at $130,859,000 as against  $116,-
023,000  in January, 1949, an increase of near-
ly 13 per cent. The J anuary value was higher 
than that for any of the first nine months of 
1949 before the currency revaluations, but was 
exceeded in October . November and December, 
which are usually the peak months of the year. 
Part of the higher January value in terms of 
Canadian dollars aver January . last year can  be 
attributed to the premium on United States 
exchange. 

Total exports to all countries in January 
declined in value to $221,200,000 compared 
with $237,000,000 a year earlier. Shipments to 
the United States thus accounted for about 59 
per cent of the month's total value as compared 
with slightly more than 50 per cent in the 12 
months of 19.49. 

Sales to the United Kingdom -- which have 
been subject to fluctuations during recent 
months — were valued at $48,608,000, down 
from $55,813,000 a year earlier, but only 
slightly under the December figure. There were  

decreases also from a year ago in exports to 
other Commonwealth areas. The largest decline 
was in exports to Commonwealth countries in 
Asia which fell to $3,473,000 from $14,931,000, 
with shipments to India down to $495,000 from 
$11,190,000 in January last year, when there 
were exceptionally ,  large exports of wheat and 
railway equipment to that country. Exports to 
the British Wesit Indies, including British 
Gliana, Bermuda and British Henduras, declined 
to $2,512,0 00  compared to $4,608,000; to Com-
monwealth countries in Africa to $3,831,000 
from $4,991,000; and to the Oceania group of 
Australia, New Zéaland and Fiji to $2,612,000 
from $3,145,000. Total value of exports to all 
Commonwealth countries, including the United 
Kingdom, was $52, 3,000 as against  $93,706,-
000.  

Exports to Latin America were lower at 
$6,866,000 compared wi th  $7,953,000,  decreases 
being recorded for most of the larger Canadian 
markets in the group except Gila and Venezuela. 
Shipments to Continental Europe fell.off more 
sharply to $10,  362,000 as against $16, .69,000, 
with sales lower to Belgium and Luxembourg, 
France ,  Germany, Netherlands, Norway and Swit-
zerland but higher to Portugal and Spain. 
Exports to remaining foreign countries, on the 
other hand, increased to $9,675,000 from $8.- 
375,000, mainly due . to gains to Israel, Japan, 
Indonesia and the Philippine Islands. 

SPEED AIR TRANSPORTATION:  Effective March 
1, the member nations of the International 
Civil Aviation OrganizatiOn have agreed in 
substance to a standardization crf- customs, 
immigration and related procedures which will 
speed the international movement of passengers 
and cargo by air. The model procedures are 
contained in the Convention on International 
«Civil Aviation's Annex 9, which comes into 
force on March 1, 1950, This Annex has been 
under development and study by ICAD for , the 
past several years.: 

Dr. Edward Warner, President of the Council 
of ICAO, emphasized in Montreal, however, that 
this was just one major step toward the ul-
timate goal of a simplified uniform regulation 
covering the facilitation of international air 
transport. "Although we do not have official 
reports in every case, we know that more than 
forty sovereign countries, or more than two-
thirds of ICA:Vs membership, have adopted the 
greater part of ICAD's recommendations, 

"There will always be much room for im-
provement in this field, but considering the 
information we have received to date, we can 
at least be moderately optimistic. I should 
also like to note that at least twenty coun-
tries have organized their om committees on 
facilitation to promote the implementation of  

the ICAD programme and to solve day-to-day 
problems in the facilitation field". 

ICAD's facilitation programme for inter-
national air traffic covers these distinct yet 
related fields: entry and.departure of air-
craft; entry  and departure of individuals and 
cargo; air traffic passing through the ter-
ritory of an ICAO member nation; customs-free 
airports and trade zones; air sanitation .and 
quarantine; currency exchange facilities and 
indirect impediments which increase costs, 
such as duplicating insurance and taxation 
requirements. 

DECLINE IN JOB - SEEKERS:  'The Minister of 
Labour, Mr. Mitchell, on March 1 released the 
following statement on the employment situa-
tion. 

There has been a slight decline in the num- 
ber of persons seeking work through National 
Employment Service offices. At February 16 ,  
there were 378,300 persons registered with. the 
National Employment Service, a drop of 2,600 
from the previous week. From February 2 to 
Feb ruary 9, there was an increase of 5,300. 

The drop in the number of job seekers was 
greatest in the Pacific Region, where a de- 
crease of 3,600 was reported. With improved 
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weather conditions ,  many loggers, sawmill and 
construction workers were able to return to 
their jobs. This decline in the Pacific region 
was offset to some extent by increases in the 
Maritimes and Quebec: slight declines were 
registered in Ontario and the Prairie region. 

Information received from most local em-
ployment offices points to a definite improve-
ment in the employment situation. Out of 180 
local National Employment -  Service office areas, 
80 reported a decline in the number of job 
seekers: most of the rest indicated a slowing 
down in the rate at which persons were regis-
tering for work. • 

Latest available figures indicate that with 
a few exceptions employment in Canadian indus-
tries is continuing close to the record levels 
established in 1948. Manufacturing as a whole 
has shown the most stability. Reduced employ-
ment in such industries as shipbuilding and 
agricul tural implements has been limo st balanc-
ed by gains in others such as automobiles and 
clothing. Basic manufacturing industries like 
primary iron and steel and heavy electrical 
apparatus have shown little change from pre-
vious record levels. These varied trends have 
resulted in some dislocation in employment, 
however. 

Over the next month or two, more and more 
job openings for many  of those at present out 
of work are in prospect, as construction, 
transportation and agriculture become active 
in the spring. A high level of employment in 

•the  construction  industry is expecte& with a 
heavy programmeofhouse building and construc-
tion of highways and other public utilities on 
hand. 

INTERNATIONAL TRADE  FAIR:  ' The jewellery 
section of the 1950 Canadian International 
Trade Fair will provide many new and unusual 
items, judging by the descriptive material 
supplied by some of the .firms that have al-
ready booked their space:.The British Jewellery 

•and Silverware Council will have a large com-
posite exhibit in which the latest products 
of some 100 firms will be displayed for the 
benefit of the visiting bUsiness men. 

Although this exhibit will have a bewilder-
ing array of the craftsman's work, firms from 
other countries will have unique and different 
pieces of jewellery to intrigue the buyer, 
Trade Fair authorities have announced. 

The pitch have taken space to exhibit dia-
monds, diamond cutting equipment, buttons, 
imitation pearls and other jewellery. 

French costume jewellery will be offered 
along with novelty items of all kinds, silver 
tea services, desk sets, etc. 

Precious stones from India will be dis-
played, along with examples of Inclian handi-
crafts and other samples of Indian jewellery 
inventiveness. 

A Spanish jewellery firm is making its 
initial bow at the Trade Fair. 

TRADE CONFERENCE DEBATE  The House of Com-
mons, on February 23, by a vote of 148 to 55, 
defeated a Progressive (Inservative amendment, 
introduced on a government motion to go into' 
Committee of Supply, which would have called' 
upon the (bvernment to take immediate steps to 
éonvene a Commonwealth trade conference. 

• The proposed amendment was introdiiced by 
John Diefenbaker, (PC--Lake Centre and sup-
ported by M. J. Coldwell, C.C..F.. Leader, and 
Solon E. Low,, Social Credit Leader. Eight 
members, in all, participated in the discus-
sion, during which the Minister of Finance, 
Mr. Abbott :, as well as touching upon various 
trade matters arising out of the debate, spoke 
in part as follows: 	 • 

"The amendment proposed by the hon. member 
for Lake Centre (Mr, Diefenbaker) asks that 
Canada take the initiative in calling another 
conference, as he puts it, of the nations of 
the British Commonwealth and Empire, to devise 
policies to restore our lost markets and 
thereby provide jpbs for our Canadian people. 
As the hon. member for Rosetown-BiÉgar:.(Eir.. 
Coldwell) said, conferences of this kind  are 

 always helpful. I am not just sure what my 
hon. friend would suggest as the agenda for 
such a conference. I am not sure, as was in-
di cated by the hon. member for Ro se to wn-Bi. ggar, 
whether this•would be another conference such 
as was held in the early thirties :, for raising 
tariffs and creating a special, preferred• 
area, If it were to be that sort of conference 
I for one, as the hon. member said, would not 
want to take part in it. 

"It is true that there aremany difficulties 
in connection with trading in the world today; 
but my experience has not been that those 
difficulties are due to a lacic of conferences. 
I have attended some myself, including the 
Bretton Wbods conference to which allusion was  
made a short time ago. On short notice I went 
to London last July to a meeting which was 
attended by the Finance Ministers of -the 
nations of the Commonwealth,. at which inevit-
ably trade matters were discussed. It - was a 
very helpful conference, and led to the fur-
ther meeting in Washington in September, at 
which trade and financial matters were again 
disaissed, and at vhich I think certain desir-
able long-term objectives were laid down and 
certain short-term policies were agreed upon 
which have proved helpful. Frankly, however, I 
donot think the trading pmblems of the .world 
are going to be solved by simply calling 
another conference. I for one do not like to 
either initiate or attend a conference unless 
I know exactly what we are going to talk about. 
While I have no doubt it will be found' desir-
able to hold further conferences to discuss 
trade matters, I do not know that the holding 
of a full-fledged  Commonwealth  or Empire (In-
ference at this time would add very much to 
the knowledge of this or any other member of 
the Commonwealth in reference to specific 
solutions which can be found  for  these trade 
difficulties. — " 

10 



Op CANA DP 

Vol 5 . No 16 February . 24 1950 

2 

3 
3 
4 
5 
5 

CV3-5 UISS LAURA BEATTIE 

CANADIAN WEEKLY BULLETIN 

poimminom DIVISION 

DEPARTMENT OF EXTERNAL AFFAIRS 

OTTAWA CANADA 

.INDEX . TO' .INSIDE  PAGES  

'Two-Division Fleet 	  
New Departrnent of Citizenship And 

- 	  Immigration 
Cold Production 	  
A New Basis For Canadian Forestry 	 
Mr.  Chevrier Cn Transportation 	  
Indian Health Services . 	  

Some Significant Developments In 
R. C. A. F 	  6 

Mr. Chevrier Ch Railway Outlook  • • 	 6 
Igleat Board Report 	  7 
Unemployment Statement 	  7 
Delegates To ITO Conference 	• - • 	 8 
•Mr. Pearson On The Far East 	  8 

The  

WEEK ' S EVENTS "IN REVIEW 

re 

'IN PARLIAMENT:  Two no-confidence motions 
were submittede in the House of Commons this 
week, as Parliament got under way on its first 
•full week of deliberations. First among the 
party leaders to participate in the opening 
debate on the Address'in Reply to the Speech 
from the Throne, the Leader of the Progressive 
Conservative Party, Geci‘rge Drew, moved the 
main amendment to the Address. After the prime 
Minister, Mr.. St. Laurent, had intervened with 
a speech in reply to Mr. Drew, the Leader of 
the C.C.F. Party, M.J. Coldwell, moved his 
party's submission in the form of an amendment 
to the amendment. 

Mr.- Drew's  four.-point  proposed amendment 
read as follows: 

"We respectfully submit to Your Excellency 
that  Thur  Excellency's advisers have: 

"(1) failed to take adequate measures to 
preserve and expand markets for Canada's  sur-
plus products cîf farm, forest, sea and mine, 
and to deal with the problems of increasing 
unemployment and reduced income to Canadian 
farmers and other producers; and 

"(2) failed to take steps to inaugurate a 
national contributory system of old age pen-
sions without a means test; and 

"(3) deliberately violated a law of this 
Parliament by illegally suppressing the report 
of the Commissioner under the Combines In-
vestigation Act on the fleur milling industry 
for ten months, including the period of the 
recent general election campaign, and denied  

to Parliament information essential to the 
performance of its duty and the maintenance of 
responsible government; and 

"(4) failed to take adequate measures' to 
curb espionage and other harmful activities of 
commanists in Canada. 

"For these and other reasons we respectfuW; 
submit that your Excellency's advisers are not 
entitled to the confidençe of this House." 

Mr. Coldwell's subamendment would make the 
proposed main amendment read: 

We  respectfully submit to Your Excellency 
that Your Excellency's advisers have: 

"(1) failed to take adequate measures to 
preserve and expand markets for C,anada's sur-
plus products of farm, forest, sea and mine, 
and to  deal with the problems of increasing 
unemployment and reduced income to Canadian 
farmers and other producers; and 

"(2) failed to take steps to inaugurate an 
over-all social security programme including 
national health insurance and the removal  of-
the  means test from the old age pension; rand 

"(3) deliberately violated a law of this 
Parliament by illegally suppressing the report" 
of the C,ommissioner under the Combines In-
vestigation Act on the flour mill industry for 
ten months, including the period of the recent 
general election campaign, and denied to 
Parliament information essential to the per-
formance of its duty and the maintenance of 
responsible government...." 
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TWO DI VI SION FLEET -  A clegr-cut division 
between operational and training ships is 
being undertaken in the Royal Canadian Navy, 
it was announced on February 16 at Naval 
Heaclouarters. 

Operational ships and carrier-borne air-
craft are being welded into a specialized 
anti-sulmarine force and are to be developed 
to the highest possible standard of efficiency. 

Training ships will be employed exclusively 
in providing sea experience for new entries, 
Reserve personnel and Naval Cadets, and in 
furnishing the practical training necessary 
to supplement that received ashore by men 
taking courses in specialized subjects 
gunnery, communications, electricity, electro-
nics, engineering, radar plotting, etc. 

This dual program has been blue-printed for 
some time but a shortage of manpower and lack 
of trained personnel delayed its introduction. 
It 1- anticipated that .  the hext few 'months 
will see these deficiencies sufficiently over.• 
come to clear the way for what is considered 
to be the most  important  step taken by the 
Navy since the war. 

FIRST MOVE LAST YEAR 

The first move in this direction actually 
was made last year, when the cruiser H M.C.S. 
'Ontario"  was freed of all operational commit-
ments and assigned strictly to training duties. 
However, there were no ships set aside for 
purely operational purposes, all of them being 
engaged, of necessity, in training activities 
at various times and in varying degrees. 

The operational force, to begin with, will 
consist of the aircraft carrier "Magnificent" 
and destroyers "Micmac" and "Huron" on the 
East Coast, and the destroyers "Cayuga" and 
"Sioux" on the West Coast. 

The crews of these ships will contain a 
high proportion of trained personnel and will 
not be subjected to large-scale changes at 
freauent intervals,  as is the case in training 
craft. A certain number of untrained men will 
be absorbed into their ship's companies from 
time to time but only so many as not to affect 
their efficiency. 

In this way it is hoped that efficiency and 
teamwork will be developed to a high degree : 

 initially in the ships themselves, then in the 
force as a whole. 

Under arrangements which have been in 
effect for some time, British and United 
States submarines will be made available to 
the R.C.N. for practical training purposes. 
These submarines will be employed both in 
training anti-submarine personnel and in ad-
vanced exercises with ships and aircraft of 
the operational force. 

RECORD RETAIL  SALES:  Canadians spent more 
money in retail stores last December than in 
any other month on record, expenditures run-
ning to a total of $79 1,420,000,.up three per 
cent over the previous monthly peak of $770,- 
450,000 in December, 19,e. Sales were higher 
in all months of 1949, compared with 19 48 and 
the aggregate for the 12 months also reached a 
new all-time high figure of $7,695.340,000 as 
a ga in st  $7, 276 7 20 , 00 0 in 1948,   the ri se 
amounting to six per cent. 

Christmas buying, always an important in-
fluence on December sales, was as active in 
1949 as in the preceding year. Apparel stores, 
customarily popular gift centres, did a flour-
ishing Christmas trade, although sales fell 
slightly short of December, 1948. Merchants of 
durable goods ended the year with substantial. 

tiecember sales increases. Appliance and radio 
stores ghowed a gain of 23 per cent in sales, 
while furniture and jewellery stores marked up 
advances of seve.n per cent and six per cent, 
respectively. In most other trades results 
for December were close to the average gain of 
three per cent in total retail trade. 

Sales in the year 1949 exceeded 1948 dollar 
volume for 16 of the 20 individual trades 
covered in the Bureau's monthly survey. In the 
four cases where declines occurred — country 
general stores, men's clothing .stores, family 
clothing stores, and coal and wood dealers — 
the reductions .were small. Apart from an in-
creaseof 17 per cent for motor vehicle dealers 
and a 10 per cent gain  for garages and filling 
stations,  the  increases shown by the majority 
of trades were of moderate proportions. 

R. if -C. WEST POINT HOCKEY ANNUAL, -  The second 
postwar meeting between the hockey teams of 
Royal Military C,ollege and the United States 
Military Academy of West Point, N.Y., will 
take place at Kingston, Ont., on March 11. 

The famous annual series was resumed last 
winter after a seven-year lapse brought about 
by the war In last year's hard. fought match, 
played at West Point before a jammed arena, 
the USMA souad chalked up a 5 to 4 victory, 
their third successive win in the series. They 
had previously defeated LUC in the 19 39 and 
1942 games, the last to be played before 1949. 

The seri_es has often been described as one 
of the world's "most sporting" athletic events» 
Nevei once during the entire history of the 
series, since  1923,  has a player been penal-
ized. And thie in spite of the fact that 
rivalry and hard play has been keen in every 
game, with no quarter asked and none given. It 
is a record believed to be unique in college 
a thletics. 
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NEW DEPARTMENT OF CITIZENSHIP AND IMMIGRATION  

THREE 'ACTIVITIES:  ..The -  new Department  of 
Citizenship and Immigration combines under one 
head three activities of Government dealing 
with human beings and designed to bring these 
human beings tothe status of full citizenship, 

It plans and directs the movement of im-
migrants to Canada; administers the Canadian 
Citizenship Act and assists in the adjustment 
of immigrants to the Canadian way of life and 
in the integration of-the various ethnic groups 
which make up Canada's population, and admin-
isters the affairs of the 130,000 Indians of 
Canada, the Department announces. 

The Minister of Citizenship and Immigration 
is the Honourable Walter Harris, and the 
Deputy Minister isLaval Fortier. A.L. Jolliffe 
is Special Advisor to the Deputy Minister on 
immigration matters. Head Officeof the Depart-
ment is in the Woods Building, Slater and 
Elgin Streets, Ottawa. 

The Deparunent is divided into the follow-
ing five branches: Administration, Immigration, 
Canadian Citizenship Registration, Canadian 
Citizenship, Indian Affairs, 

Administration Branch: W.J.F. Pratt, is 
Acting Chief Administrative Officer. The Admin-
istration Branch provides central services for 
the entire Department through the following 
five sections: Administration, Personnel, 
Purchasing, Legal, Editorial and Information. 

Immigration Branch: C.E.S. Smith, is Acting 
Director, The Immigration Branch comprises the 
Canadian Service, which includes five Immigra-
tion Districts and 293 ports of entry in Can-
ada; the Overseas Service, 'which includes 
immigration offices in the United Kingdom, 
Continental Europe, and Hong Kong; and the 
Settlement Service, whose members stationed in 
Canada and Europe provide up-to-date informa-
tion and individual guidance to  prospective 
immigrants. 

Heads of services are the following: Cana-
dian Service, P. T. Baldwin, Assistant Commis-
sioner; Overseas Service, J.D. McFarlane, 
Assistant C,ommissioner; Settlement Service, 
J.A. Paul, Superintendent. 

Canadian Citizenship Registration Branch: 
J.E. Duggan, is Registrar; Paul Deziel, Assist.. 
wit Registrar. This Branch administers the 
Canadian Citizenship Act, deals with applies-. 
tions•from aliens wishing to become Cânadian 
citizens, and issues certificates in proof of 
their status to Canadian citizens. 

Canadian Citizenship 13ranch: Frank Foulds, 
is Director; Dr. Louis Charbonneau, Assistant 
Director, This Branch assists Provincial De-
partments of Education and national urganiza-
tions and societies in the development of 
programmes designed to help immigrants adjust 
themselves to the Canadian way of life. It 
also assists in the integration of the various 
ethnic groups which make up Canada's popula-
tion. 

The Branch is subdivided into thre:-. main 
divisions: The Liaison, Division, concerned 
with the co-ordination of citizenship training 
programmes sponsored by  the  Provincial Depart-
ments of Education and national organizations 
and societies; the Research Division, res-
ponsible for the preparation of citizenship 
training manuals and data relating to ethnic 
and cultural groups, and the Information Divi-
sion, responsible for the preparation and 
distribution of material to the foreign lang-
uage press in Canada and ,to organizations and 
individuals requesting information of a general 
citizenship character. 

Division heads are the following: Liaison, 
Dr. V.J. Kaye; Research, W.H. Agnew; Informa-
tion, H.N. Lochead. 

The Indian Affairs Branch directs the 
affairsof the Indian population on 91 agencies 
throughout Canada. It devotes particular at-• 
terition to education — 72 residential schools 
and 432 day-school classrooms arenow in opera-
tion -- and to the provision of welfare ser-
vices for the Indians. Modern methods of land 
usage and effective measures of fur conserva-. 
tion are taught to Indians dependent on farming 
and trapping for their livlihood. 

ARMY PAY CORPS COURSE:  A month - long course 
for members of the Royal Canadian Army Pay 
Corps from all parts of Canada will begin at 
Ottawa on Monday, February 20, it was an-
nounced on February 17 by Army Headquarters. 
First of its kind ever conducted, the course 
is designed to train personnel in the rules 
governing  the operation of messes and canteens. 
It includes training in bookkeeping and  audit-
in g.  

GOLD PRODUCTION:  Canadian production of 
gold in November continued the uninterrupted 
monthly gains of previous months in 1949 over 

1948,  amounting to 361,311 fine ounces, 16 per 
cent above the November 19 48 output of 311, 
399  fine ounces. Aggregate output for the 
first 11 months of 1949 rose to 3,7 39,166 fine 
ounces from 3,202,575 for the corresponding 
period of 1948, or by 17 per cent. 

'PRICE . CONIROLS ON STEEL'SCRAP WITHDRAWN:  The  
Wartime Prices and Trade Board announced 'on 
February 14 that all price controls on steel 
scrap have been withdraw). effective February 
15,  1950.  This removes the last remaining. 
commodity price control under the Wartime 
Prices and Trade Regulations. 
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A NEW BASIS .FOR CANADIAN FORESTRir - 

ADDRESS BY THE MINISTER.;  The Minister of 
Resources and Development, Mr. Winters, spoke 
at the Annual Dinner of the Canadian Forestry 
Association in Montreal on February 16 After 
outlining-the important position of the forest 
in C,anada's economy he went on to discuss the 
newly enacted Canada Forestry Act, under which 
the federal Government is given authority to 
enter into agreements with the Provinces, 
corporations or individuals to develop and 
conserve forest resources. 

The Minister outlined the scope of the Act 
in part as follows: 

"....lhose of us responsible for carrying 

out the provisions of the Canada Forestry Act 
do not forget that the Provinces are directly 
responsible for the administration and protec-
tion of their forest resources. The watch.word 
under the new Act must be co-operation. Ottawa 
will make i'ts most effective contribution by 
working out agreements with the Provinces 
covering the problems involved and by paying 
its share of the costs 

"Adequate protection against fire damage is 
the first requisite for the proper management 
of our forests. On the average about two mil-
lion acres are burned annually, anarea. greater 
than one-seventh of the Province of Nova 
Scotia. Estimated values destroyed run to 
around 4 million dollars annually on the av-
erage. The merchantable timber burned equals 
one-half the yearly consumption of our pulp 
and paper industry. It has been conservatively 
estimated that in Canada the present rate of 
fire loss on productive forest lands is twice 
as high as could be tolerated for the practice 
of suStained -yield forestry. 

"The most urgent, practical and immediately 
beneficial steps to be taken would be in the 
form of co-operative agreements with the 
Provinces for the protection of their forests 
from fire. This is Objective Number 1 in the 
new programme. 

"To achieve this objective it will be neces-
sary to confer with the provincial forest 
authorities with a view to seeking agreement 
on the principles and policies involved and to 
working out the details by which co-operative 

forest. fire protection measures might be im-
plemented. I am hopeful that the necessary 
agreements can be concluded with the Provinces 
to become operative in the curent  year. 

".Under Section 6 (c) 'the Minister may 
enter into agreements with any persons provid-
ing for economic studies of forest resources 
or forest industries, forest research and 
demonstrations and the operation of fo_rest 
products laboratories.' 

"What can be done under. this Section? In-
cidentally it may be pointed out that the word 
- persons' in this connection embraces indivi-
duals, corporations or associations. 

"Most important is the provision for eco-
nomic studies of o.ur forest resources and 
forest industries, the significance of which 
cannot be over-stressed. We have already seen 
the pre-eminent position taken by these indus-. 
tries in our national economy. To maintain. and 
improve this position continuous research is 
required :, particularly in the economic field. 
On all sides we hear references to sustained 
yield ancL the part it must play in the. future 
of Canada's forests, But up to the present the 
cost factors involved in management on a sus-
tained yield basis have not been thoroughly 
analyzed. Yet a knowledge of costs,.I..think we 
all agree, is fundamental to the solution of 
this problem.... 

"Sub-section C of Section 6. of the Act is 
not restricte.d to economic studies. Agreements 
may also be made between the Minister and 
'persons'„ providing. for forest research and 
demonstrations. If it is desired to conduct a 
silvicultural demonstration on the limits of a 
corporation, or on a farm woodl9t, if we wish 
to test out a new idea in forest fire protec-
tion or in the control of insects, if we wish 
to do anything under the broad wording of 
forest research and demonstrations, the Govern-
ment now has the statutory authority to enter 
into the necessary agreements with the parties 
concerned. Thus it will be seen  that  the Canada 
Forestry Act establishes a strong, compre-
hensive and elastic legal foundation for 
federal co-operation and participation in the 
forestry field. ,.." 

ORDER DE MEMNON VILLE DEPORTEDi  The deporta-
tion of Count Jacques de Bernonville was or-
dered on February 16 by the Board of Inquiry 
established in Montreal by the Immigration 
Branch in accordance with the Immigration Act 
to examine him as to his right to 
Canada. 

The decision of the 
by de Be monvi 1 1 e 

The appeal will be considered by the Min-
ister of Citizenship and Immigration upon 
receipt of the evidence which will be forwarded 
to Ottawa by the Board,  

ji C.  S MAGNIFICENT AT ' SEA FEB . 18 :  Two 
"enemy" aircraft were "shot:dovn" Friday as.a 
"hostile" force attempted to shadow the air-
craft carrier Magnificent during exercises off 
the East Coast of North Carolina on the first 
leg of a two-month southern cruise. 

The  aircraft taking part in the exercise 
were all naval Fireflies of the 18th Carrier 
Air Group's 825 and 826 squ.adrons, but for the 
sake of realistic practice, a patrol of four 
planes circled over the ship to protect her 
against "enemy" attack. The air battle was 
recorded by camera guns. 

remain  in  

Board has been appealed 
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RR. CHEVRIER ON TRANSPORTATION:  "With our. 
physical and geographical dharacteristics, our 
vast distances and comparatively small popula-
tion, I believe it to be indisputable that the 
essence of our economic well-being is trans-
portation," stated the Minister of Transport, 
Mr. Chevrier, speaking at a luncheon given by 
the Royal MOntreal curling  Club during which 
he dealt with aviation, water transportation 
and railways. - 

In the Minister's opinion, aviation was 
rapidly becoming a well-established industry 
in Canada  with relatively little assistance - 
from the Government. "As knowledge of the 
science of aeronautics broadens, there is no 
doubt that aircraft will fill an increasingly 
important role as an agency of transport." 

The  rapid progress of civil aviation in 
Canada  was indicated by the rise of operating 
revenues for all domestic air services from 
$17,000,000 in 1945 to more than $38,000,000 
in 1949...Trans-Cànada Airlines accounted for 
about 65percent of all domestic air revenues, 
and although'it has experienced deficits the 
Minister was "hopeful that the extensive 
efforts which the company is devoting to in-
creased efficiency and reduced costs, mean 
that it has now reaChed a turning point in the 
domestic picture." Cànadian Pacific Airlines, 
which accounts for 17 per cent of domestic 
air revenues, hadconsolidated and standardized 
its operations within  Canada  to a point Where 
"a deficit position has gradually been dhanged 
to a profit position in 1949". 

INTERNATIONAL OPERATIONS 

In terms of international operations, the 
Minister said that "our growth has been even 
more impressive than in the domestic field". 
He  stated that "progress towards stable inter-
national air operations on a sound.economic 
footing must of necessity be slow," and em-
phasized "that the Cànadian Gbvermment was.not 
seeking extensive expansion of international 
air service by Canadian air lines at the ex-
pense of the taxpayer." The services already 
establiShed represent, in our opinéon, lines 
Which are designed to serve our most important 
national interests and expansion will not be 
undertaken lightly." 

With.respect . to  Cànadian ocean shipping, 
the Minister stated that jt was the hope of 
Government that its shipping policy would 
ensure "that  Canada  had at her disposal ad-
equate ocean-going Shipping to meet her re-
quirements in a time of war;" would "maintain 
the ovnership and control of the present deep-
sea fleet:" and would "keep about 1,600 seamen 
actively employed as a nucleus on which to 
enlarge in timé ofneed. 

The Gbvernment's shipping policy was cal-
culated to "enable approximately 40 ships to 
be kept in operation under the Cànadian Flag" 
and "envisages the transfer of about 65 . vessels 
to United Kingdom registry. 

CZECH PRESS ATTACES'CBC:  The CBC announced 
on February 16 that the Soviet controlled 
Càeéh press has again attacked the.CBC Inter-

- national Service. In an almost identically 
phrased article published in Prague, Brno and 
Cetrava'newspapers, states the announcement, 
the Czedh press claims that "the British and 
Cànadian.radio in their usual untruthful way 
have distorted the report about the expulsion 
of two employees of the military attaché of 

- the Cànadian Legation in Prague." 
"This is undoubtedly a dictated official 

line and does not worry us; it is further 
proof that our broadcasts to Gàechoslovakia 
are taken seriously and are monitored care-
fully. 

"The Danko-Vanier incident was covered in 
our news transmissions in Which we broadcast 
only the facts of the case," stated officials 
of the Voice of Canada after dhey had received 
the Czeh press clippings. 

%hen the two expelled Cànadians were inter-
viewed on their return to Ottawa, they told 
newsmen that CBC: programmes were nmuçh appre-
ciated" by the Càedh people. 

Canada sends Shortwave broadcasts to Càedh-
oslovakia  four  times daily. 

INDIAN.INULTH'SERVIÇESJ  The Minister of 
National Health  and Welfare, Mr. Martin, spoke 
in the Town of Sioux Lookout, in honour of the 
Official  Opening of the new Indian Hospital, 
on February 17.1hefol1owing_are some excerpts 
from his review of Canada's Indian Health 
Services: 

"Five years ago Cànada's expenditures on 
the health of Indians and Eskimos totalled 
little over $2,000,000. This present year they 
total $10,700,000 - a five-fold increase in 
five years.... 

"Tb discharge, on behalf of the people of 
Canada,  this voluntarily accepted responàibil-
ity for the health of our Indianà and Eskimos, 
we have a trained staff of 1;000 in Indian 
Health Services, including60 médical officers, 
5 dental surgeons, 65 graduate nurses in the 
field and 125 nurses in departmental hos-
pitals.... 

fruly outstanding achievement - and one 
that is a good gauge of the auality of our 
health workers in the field -- is that almost 
75% of Canadas  entire native population was 
given a chest X-ray in 1949.. In the Sioux 
Lookout Agency the figure reached 90%. Our 
goal now is to check every individual, no 
matter how remote, at least once every two 
years. 

"Ibberculosis.among Indians and Eskimos is 
being brought under control. In addition, 
full-scale efforts are being,made to prevent 
other  communicable  diseases suchasdiphtheria, 
whooping cough, smallpox, and typhoid-like 
diseases. Against.these diseases our native 
population gets at least as good protection as 
that given any group in Canada...." 
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SOME SIàNIFICANT . DEVELOÉMENTS IN THE R.C.A.F. 

MINISTER' S ADDRESS •  'The Minister of Na-. 
tional Defence, Mr. Claxton, addressed No. 1 
Radar ,  and Communications Unit, R.C.A.F., at 
the Unit's Headouarters, in Montreal, on 
February 15. He lauded the work of the Unit, 
reviewed the contribution of Canadians to 
radar protection during the Second World War, 
and, in conclusion, gave what he described as 
"some significant developments in the R.C.A.F." 
His summarization was, in part, as follows: 

"The bringing of No. 1 Radar Squadron to a 
strength of 490, successfully launches A new 
type of reserve  unit... In  addition to the 
headquarters operational and training centre 
in Montreal, the unit has or ià to have air 
control and warning detachments in Ste. Anne 
de Bellevue, Sherbrooke, Quebec, Shawinigan, 
Three Rivers and St. Johns. 

Nontreal will be followed by other radar 
units, particularly in Halifax, Toronto and 
Vancouver. 

"R.C.A.F. reserve activities which had 
heretôfore been almost entirely concentrated 
on auxiliary squadrons will be broadened to 
include the formation of units for training a 
variety of key personnel in both technical and 
administrative trades. 

"Of the 11 squadrons authorized, 10 are in 
active operation and the llth will become 
active this year. Good progress is being made 
with recrUiting of air crew and ground crew 
as well as with training.... 

"It wouj.d serve no good purpose to publish 
locations either of existing or projected 
radar sites. All publicity tending to reveal  

such information must be of value to any pros-
pective enemy whose planes,' knoiving-*the- areas 
in which to expect radar detection, could 
choose a route calculated to postpone that 
detection as long as possible, and achieve 
the advantage of surprise. 

"Extensions of the kind described will have 
to be geared to provision of accommodation and 
equipment. 

"The  twin-engine jet all-weather flghterr 
the CF-100, being flight-tested at Melton, is 
the most powerful fighter known, with range 
and navigational instruments specially designed 
to meet Canadian conditions, and this aircraft 
may put Canada ahead of any nation in meeting 
similar requirements. Even in advance of test-
ing, a pre-production order has been placed to 
provide for tooling and the manufacture of 
parts. 

"Work is proceeding satisfactorily on the 
order of 100 F-86A's being built by  Canadair  
Limited. 

. "The production of these two military types 
and the jet transport, taken with the produc-
tion of three types of conventional planes and 
considerable activities in several plants, 
supports essential air industry in. Canada. 

"To supplement the radar equipment of the 
last war, orders have been placed with Cana-
dian.  industries fornew equipment of the latest 
and most powerful. types,. 

"Canada's emphasis on Air Force is shown by 
the proportion of the money appropriated for 
the three services spent on air as follows: 
U.K. 29%; France 30/4 U.S. 3414 Canada 42.6%." 

FOREIGN 'EXCHANGE LAW INFRACTIONS:  Fine s 
and forfeitures totalling $30,397 were imposed 
for infractions of Foreign Exchange Control 
regulations during the year 1949 it was an-
nounced on February 15. The total included 
1,065  seizures of $100 and under made hy cus-
toms officials and 32 by R.C.M.P. personnel, 
amounting to $33,726. Nine seizures totalling 
$18,882  were the subject of actions in the 
Exchequer Court, which deals with all seizures 
of over $100. In eight cases the Court ordered 
forfeiture of the goods or currency involved. 
One action was dismissed. 

A total of 206 men  and  women were charged 
with offences under the Foreign Exchange Con-
trol Act and 20./ convictions were obtained. 
Thirty-eight women and 163 men were fined a 
total of $37,943 for various offences involving 
foreign exchange. 

Of the 201 convictions registered during 
the year »  164 involved attempts ro evade 
travel restrictions. One hundred and three 
cases involved attempts to take more currency 
across the border than allowed by law or shown 
on travel permits. Forty-one men and women 
were convicted on charges of purchasing more  

than the amounts authorized for pleasure 
travel: 

MR. 'CHEVRIER ON RAILWAY OUTLOOK:  "Forth-
coming developments which will take place in 
Canada in the next 15 years are more than 
sufficient to ensure a healthy rail situation," 
according to the Minister of Transport, Mr. 
Chevrier. Addressing members of the Board of 
Trade Club of Toronto on February 20 he urged 
them to "think seriously of the problems of 
transportation with a view to rectifying the 
unsatisfactory trend which has developed in 
recent years". 

The Minister pointed out that "Canada has 
grown industrially by leaps and bounds in the 
last ten or so years," and that during that 
time industrial production had more than 
trebled and the number of industrial plants 
had increased from 24,800 to 32,700. He listed 
the St. Lawrence Deep Waterway project, the 
Quebec-Labrador and the Steep Rock iron ore 
deposits, mineral discoveries in Quebec and 
Manitoba and deyelopment of the oil fields in 
Alberta, as potential creators of traffic for 
the railway transportation industry. 

•i 
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WHEAT BOARD RE,PORT:  ilia Acting Minister of 
Trade and Commerce, Mr. MacKinnon, issued the 
following press release sununarizing the Annual 
Report of the C,anadian Vibeat Board, crop year 
1948/49, which was tabled in the House of 
Commons on FebruarY 21: • 

Daring the crop year 1948/49 Board receipts' 
of wheat amounted to 293.0 million bushels, 
all of which was sold or committed for sale 
prior to the harvesting of the 1949  crop. 

The Board Report refers to some difficulty 
in selling Canadian wheat in the winter and 
early springof 1948-49, but stat'es that demand 
improved considerably in the final ouarter of 
the crop year. 

The world wheat situation in 1948-49 re-
flected: 

(a) Increased production of wheat in Europe, 
with yields approaching pre-war levels; 

(b) Ample wheat suppliés available -in ex-
porting countries; 

(c) The intensity of United States com-
petition, particularly in Continental 
Europe where large Quantities of U.S. 
wheat were impor ted wider E. C. A. financ-
ing; 

(d) Increasing difficulties in finanCing 
international trade. 

Luring • the  first four years of the Five-
year Pool, Board receipts of wheat amounted to 
1,115,397,588 bushels. Of this auantity of 
wheat, 1;068,594,279 bushels had been sold as 
at july 31, 1949, leaving a balance of 46,- 
803,308 bushels in inventory as at that date. 
This inventory consisted largelyof wheat which 
had been committed for delivery after July 31, 
1949. 

The cos't of wheat acquired by the Board in 
the four years ending July 31, 1949 was $1,- 
907,177,178.99 while sales for the same period 
amounted to $1,-835,982,298.15 of _which $1,- 
823,982,298.15 was applicable to the Five-year 
Pool and $12,000,000 to the 1944 -Crop Account. 
Inventory of 46,803,308 bushels on•July 31, 
1949 was valued at $93,200,829.48. 

For the four . years from August 1, 1945 to 
July 31., 1949, the Boards  operating costs 
applicable to producers' wheat, including 
storage costs, interest and other expenses, 
amounted to $46,037,726.56. Of these operating 
Costs the Board recovered $30,796,156,55, 
mainly in carrying charges (storage and.in-
terest)  on  domestic wheat and wheat for the 
United Kingdom..„Administrative ond general 
expenses, exclusive of adjustment payment 
costs, amounted to $3,847,809.07, or • 3449 
cent per bushel on the total-wheat acauired. 

Cn April 1, 1949 the Board's initial price 
was increased from $1.55 per bushel to $1.75 
per bushel basis No. 1 Northern Vheat in store 
Fort Villiam/Port Arthur or Vancouver. This 
increase in the Board's initial price was 
retroactive to August..1, 1945 and involved the 
distribution of $213,445,541.88 to producers  

delivering wheat to the Board between August 

1, 1945 and March 31, 1949. After providing 
in full Tor this payment, • the Board hE.td an 
operating deficit'ed $5,235,621,37 in the 
Five-year Pool as. at July . 31, 1949, It was 
apparent that such a deficit in' the five-year 
pool would be overcome in the present crop 
year which is•thé final year of the pool, 
because the initial paymemt had been set at 
$1.75 .  and  sales to the United Kingdom and the 
Lomestic 'market were firm at:$2.00 per bushel 
plus carrying chargea.... 

UN ENPLQIIIEN T ST ATEM EN T:  On February 2, 
1950, there were 375,600 persons seeking work 
through National Employment Service Offices, 
120,000 more than a year ago. The current 
figure represents 7.4 per cent of the present 
Canadian labour force of about  5,100,000, the 
Department of Labour announced on February 17. 

It is estimated that there are at least 
10,000 Persona in this total who already have 
jobs but who have registered in the hope of 
improving their position. There are, however, 
some unemployed persons ,  who are not registered 
with the N.E.S. These include a proportion of 
those who have exhausted their unemployment 
insurance benefit rights or who have failed to 
oualifY, and . unemployed persons • in the non-
insured categories; the statement •continues. 

Of the job seekers registered with the 
National Employment .  Service, a:higher propor-
tion is in a position to claim' and receive 
unemp tom en t in su Tone e b en e f i ts than was the 
case last year.  It  is estimated' that 85 per 
cent of all unplaced applicants were either 
receiving benefits or 'waiting for their claims 
to be procesied. Benefit.payments during Jan-
uary totalled $11,780,000. 

'According to the U.S. Census •Bureau, un-
empleyment in the United 'States during the 
second week of January reached 4,500,000 or 
7.2 per cent of the estimated civilian labour 

•  force of 61,400,000.. The number of persons out 
of work increased  by  almost 1,000,900 from the 
previous mcnth. These' unemployment statistics 
for the U.L. are not entirely comparable to 
Canadian figures on the number of persons 
registered for work at N.E.S. offices. Accord-
ing to the same definition of unemployment, 
the Canadian percentage would tend to be, some-
what lower. . • 

The current Canadian unemployment situation 
is in a large measure temporary. Unfavourable 
weather, particularly in British Columbia, and 
a more pronounced seasonal decline in construc-
tion, transportation and trade are the main 
factors resPonsible for the ihcrease in the 
number' of persons looking for jobs during 
January  and  early February. High log inven-
tories have also cOntrikuted to lower employ-
ment in the woods • in Eastern Canada this year. 
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Speaking after Mr. Drew, but before Mr. 
Coldwell, the Prime Minister answered seriatim 
the points of the Progressive Conservative 
proposed amendment. He said that current un-
employment was largely seasonal; that Canada 
now had the largest labour force in history, 
totalling more than five million men and women; 
and discussed at length the factors enabling 
Canada to maintain "such an exceptionally 
favourable position" .  in the face of present 
world difficulties, Canada's gains, he said, 
were striking in themselves, and striking in 
comparison with what had happened in other 
coun tries . 

"The economic outlook for 1950," he said, 
"is one of continuing general buoyancy, but 
with an increasing number of special industrial 
and associated area problems....The forecast 
this year is for a gross national product of 
about $16.25 billion, as compared with the 
record hitherto of $16. billion in 1949.". 

He said that a word of warning should be 
sounded about the effectiveness of a public 
works programme as a cure-all for unemployment. 
Such a programme necessarily operated through 
the construction industry. Ever since 1945 
that industry had enjoyed a high level of 
activity, and indications were that private 
enterprise would keep it very active through-
out the whole of 1950.  Any unnecessary com-
petition by the Goverrunent with private enter-
prise for available supplies and available 
skilled labour would not,  appear to be very 
helpful in increasing over-all employment in 
that industry. 

Touching on the points of Mr. Drew's pro-
posed amendment, he said that there had been 
no change in the attitude of the Government to 
old age pensions. He had said that contributory 
old age Pensions, like heàlth insurance, re-
mired an agreement with the Provinces, and so 
far it had not been possible to reach such an 
agreement. Another conference with the pro-
vincial authorities was to take place early in 
the fall. He announced that the House would be 
asked to set up a committee to look at all 
aspects of the problem. He thought the only 
practical way in which an old age pensions 

• scheme without a means test would be provided 
for, was through a direct contributory system. 

Dealing with the fourth item of the pro-
posed amendment, the Prime Minister read the 
follOwing published statement made by the Min- • 
ister of Justice' -on the subject-6f espionage: 

'In considering our security position now 
and what it might be in the event of another 
world war we can reach certain conclusions 
from what has happened in other• countries, and 
from the attitudes of some of our oval citizens 
and residents in Canada itself. In several 
countries, espionage, infiltration, sabotage•
and fomenting of discontent and disaffection, 
the staging of coups d'état have been used as 
weapons of war. In our ovm country we have 
those who have given repeated demonstration of 
their unsympathetic and disloyal attitude  

(C.W.B. February 24, 2q5o) 

towards our institutions and our form of gov-
ernment. 

'Those of us who have some share of. res-
ponsibility for seCurity take cognizance of 
these and other facts and have already taken 
measures .to guard againrit them. But just as 
those who plot against the security of Canada 
do not discuss their plans in the forum or 
from the house-tops, so we who prepare counter-
measures to frustrate their plot could make 
few greater mistake's than totspecifY and 

 advertise what we have done and what we are 
prepared to do. To follow this course would 
transform our security measures into their 
very opposite. ° 

He proceeded: "INith respect to communist 
activities, in our understanding, measures are 
other things .than mere words, and we think 
that actions speak louder than words. When 
action was required, action was taken; and I 
was obliged to -submit to fairly severe crit-
icism from the other side of the house for the 
action that was taken. I did not regret it 
then and I do not regret it now. But when 
action requires to be taken, we think that we 
shall have the courage, as we had then, to 
take itand to carry it to its full implementa-
tion." 

The Leader of the Social Credit Party, 
Solon E. Low, Peace River,  was th'e fourth party 
leader to speak in the debate. He urked the 
adoption of his party's financial theories as 
a means of increasing purchasing power. 

DELEGATES PD ILO CONFERENCHr,  The Minister 
of Labour, on February 16 released the names 
of Canada's delegates to an International 
Conferenceof Experts on rkleumoconiosis, called 
by the International Labour Organization and 
meeting in Sydney, Australia, from February 28 
to March 11. 

The Canadian delegates will be C.A.L. 
Murchison of Ottawa, C,ommissioner, the Un-
employment Insurance Commission, Dr. G.R. 
Davison of Edmonton, Department of Public 
Health of Alberta, and Dr. C.H. Vrooman, Med-
ical Referee for Silicosis of the Workmen's 
Compensation Board, Vancouver. 

Mr. Murchison will‘ go to the Conference 
from New Zealand, where he has been attending 
a session of the I.L.O. Committee of Social 
Security Experts. 

The purpose of the conference is to discuss 
the fight against occupational diseases caused 
by the inhalation of dust. It will be attended 
by expert delegates from eleven countries, as 
well as by five international experts nominated 
by the I.L.O. 

R.  PEAl?SON ON THE FAR EAST:  The Secretary 
of State for External Affairs, Mr. Pearson, 
in the flouse of Commons, on February 22, spoke 
at considerable length on the Far Eastern 
situation. Full report of his remarks will be 
carried in next week's  Bulletin. 
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WEEK'S EVENTS IN REVIEW 

HR. ST. LAURENT' S N .Y. SPEECH :  The reduction 
of United States tariff and other trade  bar-
ri ers  "might make a tremendous contribution to 
the security of the free world generally and 
the United States in particular," the Prime 
Minister, Mr. St. Laurent, said in an address 
to the Canadian Society of New York on Febru-
ary 10. 

After a review of events leading up to the 
North Atlantic Treaty, Mr. St. Laurent pro-
ceeded as follows: 

"....The North Atlantic Treaty organization 
has been establielled and we are faced with new 
problems. The Treaty itself asserts that the 
North Atlantic community is not just a mili-
tary alliance; the North Atlantic nations have 
undertaken to combine their economic, social 
and moral strength as well as their military 
resources. And if the North Atlantic Treaty is 
to be an effective deterrent to aggression, 
that' combination of strength must apply in all 
those spheres. 

Mf course, the first requirement is suffi-
cient armed strength to prevent any sudden 
overwhelming blow from destroying all power of 
effective resistance. But in these days, when 
weapons become ebsolete so quickly, the North 
Atlantic Nations could probably makeno greater 
mistake than to concentrate on piling up arma-
ments to the point where they become a dead 
weight on our national economies. 

-"We are acCustomed to think of this 'cold 
war' as a struggle between two ways of life,  

an ideological struggle. Of course, it is that. 
Bat there is another way of looking at it. It 
is also a competition not so much in piling up 
armaments, as in  •the development of military 
po tential . 

"Olce we appear to have sufficient strength 
to prevent a sudden knock-out blow, the cal-
culations of any potential aggressor are apt 
to turn from arms- in4Deing to estimates of 
respective staying power. Important though it 
may be not to lose the first battle, it is far 
more important to remain able to win the last 
one. And staying power in the final, analysis 
depends on whether we can maintain - not just 
in the United States,  rot  just in North Ameri-
ca, but in the whole North Atlantic community-
a healthy, progressive and dynamic society. 

"Almost all of us in North America believe 
that free economies, like ours, can produce 
greater wealth - and distribute it more fairly 
- than totalitarian societies. But the mere 
conviction will not be enoue; we must con-
tinue to demonstrate that the facts justify 
our belief. 

"Now I am, convinced that all  the  North 
Atlantic Nations signed the Treaty in good 
faith and that all wish to do their part to 
give it reality. It is obvious however that 
European nations, with economies still shaky 
from the dislocation and devastation of aerial 
bombardment, prolonged enemy occupation,' can-
not yet give the same response as the rela-
tively sheltered economies of North America. 

1 	 (Continued on P.5) 
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DELEGATES II) GENEVA CONFERENCE:  The Depart-
ment of External Affairs announced on February 
9, that the following officials will compose 
the Canadian Delegation to the fourth meeting 
of countries which are members of the General 
Agreement on Tariffs and Trade. This meeting 
opens in Geneva on February- 23 and is expected 
to last four weeks. Mr. L.D. Wilgress, Cana-
dian High Commissioner in the United Kingdom 
will head the Delegation. He will be assisted 
by Mr. Louis C,ouillard, Economic Division, 
Department of External Affairs; Mr. J.J." 
Deutsch, Director, International Economic 
Relations Division, Department of Finance; 
Mr. C.M. Isbister, Director, International 
Trade Relations Division, Department  of  Trade 
and Commerce; and Mr. H.R. Kemp, Special Trade 
Adviser, Department of Trade and Commerce. 

By agreement between the member countries, 
the agenda of the Fourth Session cannot be 
made public at this time. The Canadian repre-
sentatives, however, expect to take part in 
discussions on a wide variety,  of subjects 
which are governed by the Gen eral Agreement. 
Of these, p.robably the most important will be 
the question of import restrictions imposed by 
member countries for balance of payments 
reasons. Canadian representatives also expect 
to discuss the question of extending, for a 
further firm period, the tariff. concessions 
exchanged at Geneva in 1947 and at Annecy in 
1949. There will be no negotiations at the 
forthcoming meeting. There is bound to be, 
however, some discussion of the third round 
of tariff negotiations which will begin next 
September. 

Under the terms of the General Agreement, 
the countries members to it, meet from time to 
time for the purpose of giving effect to those 
provisions of the Agreement which involve 
action and, generally, with a view to fa-
cilitating the operation and furthering the 
objectives of the Agreement. The forthcoming 
meeting is officially known as the Fourth 
Session of the CCNTRACTING PARTIES to the 
General Agreement on Tariffs and Trade. 

The General Agreement was concluded at 
Geneva in 1947. It entered into provisional 
effect on January 1, 1948, and is now being 
applied by some twenty-fotir countries. It is 
expected that the membership will increase to 
thirty-three within the next few months, as a 
result of the tariff negotiations which were 
held under the General Agreement at Annecy, 
France, last year. 

Based on the 1926 average as 100, the 
general index number of employment at December 
1, 1949, stood at 2D1.5. as compared with ,2)2.0 
in the preceding month, and 234.3 at December 
1, 1948, when the all-time maximum for that 
date was recorded. The index of payrolls, 
based on June 1, 1941 as 100, stood at 224.4 
as compared with 224.8 at November 1, and 
219.0 at December 1, 1948. Per capita weekly 
earnings showed little change, averaging $43,- 
82 as compared with $43.80 at November 1, and • 
$42.23 a year earlier. 

H.R. KEMP TRADE ADVISER:  Improved facilities 
for the handling of external trade problems 
are expected to result from a reorganization 
within its.Economic Research and Development 
Branch, according to a Department of Trade and 
Commerce announcement on .February 9. Hubert R. 
Kemp, formerly Director of the Commercial 
Relations and Foreign Tariffs Division, has 
been raised to the position of. Trade Adyiser, 
and Dr. Claude M. Isbister, succeeds him as 
Director of the International Trade Relations 
Division, the new name for 'this Division. 

Mr. Kemp's principal ftinction will be the 
consideration of commercial problems arising 
from the increasing importance of Canada as a, 
trading nation and the complexity of these 
problems. He will be responsible for the 
preparation of studies on international trade 
developments, and the interpretation of these 
developments in accordance with Canadian trade 
policy for the guidance of other officers in 
the Department, including Trade Commissioners 
in training and those serving abroad. His 
extensive knowledge of tariffs and trade 
practices, his participation in the nego-
tiation of trade agreements with foreign 
countries, and experience gained at inter-
national conferences in London and Geneva for 
the preparation of a General Agreement on 
Tariffs and Trade qualify Mr. Kemp for the 
position to which he has been appointed. 

In the establishment of an International 
Trade Relations Division, the former functions 
of theCommercial Relations and Foreign  Tariffs 
Division will be expanded to provide a closer 
study of international trade agreements and 
the implications  to Canada of the tariffs and 
trade practices of other countries. Emphasis . 
will be placed on research and information 
relating to current developments in the inter-
national trade picture and to the effect of 
these developments on the Canadian economy as 
a whole, as well as on Canada's domestic and 
foreign •trade. 

SMALL DECLINE IN EMPLOYMENT:  The trend of 
industrial employment at the beginning of 
December was slightly downward for the second 
successive month, when the 20,798 employers 
co-operating in the Bureau's monthly survey 
reported 0.2 per cent fewer emphiyees. This 
loss was accompanied by a similar decline in 
the weelcly salaries and wages. 

PACIFIC' TRAINING CRUISE:  Three ships of the • 
R.C.N. s Pacific Command will sail from Es-
euimalt on Maréh 2 on a month-long training 
cruise whiéh will take them to Mexican and 
Càlifornian ports, it was announced at  Naval 
Headeuarters on February 111 
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Headed by the cruiser I-mCS "Ontario", the 
training force will also include the destroy-
er "Cayuga" and "Sioux". The cruise will mark 
the first extensive voyage for the "Sioux"- 
the Navy's habitability "guinea pig" - since 
being fitted out with messing and sleeping 
arrangements unique in ,destroyers of the 
Canadian and British Navi es. 

The training cruise is the second phase of 
the Royal Canadian Navy's spring sea-training 
program. On February 13, HMC Ships "Magnifi-
cent", "Micmac" and "Swansea" sail from Hali-
fax for exercises in Atlantic and Caribbean 
waters. 

First port of call during the Pacific 
cruise, which will cover more than 5,000 
nautical miles, is San Diego, California, 
where the ships will refuel during a one-ciay 
stop-over on March 6. They then shape a south-
erly course for Magdalena Bay, Mexico, where 
they will carry out boat-work, seamanship and 
general training esolutions during a week in 
the sheltered waters of the Bay. 

On  March 17 the training-force sails north, 
with the destroyers putting into Manzanillo, 
Mexico, on March 19 to refuel. Highlight of 
the return voyage will be a night encounter 
exercise which takes place following a de-
parture from Manzanillo. 

The ships will spend three days. in Long 
Beach, California, from March 27 to 30, before 
beginning the last leg of the cruise. They are 
slated to return to their Esquimalt base on 
ApTil 3. 

HR. ABBOTT URGES FREER TRADE:  The Minister 
of Finance, Mr. Abbott, addressed the Annual 
Meeting of the Canadian Section of the Inter-
national Chamber of Commerce in Montreal on 
February 9. The following is an excerpt from 
his speech: 

"....Canada is today the third most im-
portant trading nation -- on a Per capita 
basis I believe it is the first. It is pro-
bably fair to say that few countries are more 
dependent on trade than we are. Moreover, this 
dependence is firmly rooted in the very nature 
of our natural resources and our industrial 
structure.... 

^Given the basic features of our economic 
structure and the heavy dependence on trade, I 
believe that the only appropriate policy for 
Canada_with respect to tariffs and other trade 
barriets is to get them down to reasonable 
levels and keep them down, both here and 
abroad. This does not mean free trade in the 
classical sense — but it does mean freer 
trade. 

"I believe that the prosperity of Canada 
as well as other countries will be fostered, 
if by removing excessive trade barriers, 
countries wili specialize in the production of 
the things they are good at and exchange them 
for the goods that other countries produce 
more cheaply. For this reason we must encourage 
by every means at our disposal policies and  

practices which make possible the broadest 
exchange of goods. 

"Of course this means that we  must  in our 
pwn country practise what we preach. I think 
Plat Canada has in the main practised a rea-• 
leonable and moderate tariff policy with the 
xception of a short period during the great 

depression of the •thirties...." 

REINDEER HERDS A BOONs  The Minister of Re-
sources and Development, Mr.. Winters, says 
that Canada's reindeer herds in the Western 
Arctic have been a boon to the authorities 
fighting the recent measles epidemic among 
Indians and Eskimos in that area. The  en-
forcement of quarantine and the fact that many 
natives have been prevented by illness from 
hunting and fishing made it imperative that 
food supplies should be forthcoming from other 
sources. The presence of reindeer herds in the 
Fegion has been of great value in augmenting 
Immediately available food and particularly in. 
provi trig fresh meat. 
• In addition to the 100 reindeer carcasses 
donated each winter to mission hospitals and 
residential schools at Alclavik ., another 50 
carcasses were made avàilable for immediate 
distribution to natives in the area and more 
reindeer will be Slaughtered if and when the 

•need arises. This is being done without undily 
depleting the basic reindeer herds, now num-
bering nearly 7,000 head. 

At present there are three herds in the 
area east of the Mackenzie River delta near 
the Arctic Coast. The main herd is under the 
management of officers of the Department and 
two smaller herds are under native management 
with government supervision. It is hOped to 
establish additional herds under native . man-
agement as soon as suitable personnel can be 
trained and sufficient reindeer are available. 
, The availability of this fresh meat supply 
in an emergency is an example of the benefits 
which can accrue from the development of 
reindeer herds throuihouttheser ,Aictic tegions. 
It will also help to diminish the pressure on 
wildlife resources in the -area and act as an 
insurance against food Shortages due to peri-
odical scarcity of game. 

CANADA' EIGH771 IN F I SH ERI ES' :  flhe Canadian 
fishing industry was enlarged to a consid-
erable extent during 1949, by the entry of 
Newfoundland as the tenth Province. Latest 
available statistics indicate emit Canerdd's 
position among producing countries  us  strength-
ened but that he still remains eighth in 
order. However, in .19. 48  Canada and Newfound-
land together stood in the front ranks, as far 
as the value of exports of fisheries procluctà 
are concerned. The contribution of hiigh priced 
species such as salmon, halibut, lobster, 
whitefish, etc., accounts for this result. 
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PRODUCTION.LEVEL HIGHER IN 1949 

BANK OF CANADA REPORT  A continued high level 
of production and relatively unchanged price 
levels were the main features of Canadian 
economic life in 1949 according to the Annual 
Report of the Bank of Canada issued on Feb-
ruary 13 by Graham Towers.. 

In presenting the Bank's Annual Statement 
of Accounts to the Minister of Finance, Mr. 
Towers reported that the physical output of 
all goods and services was nearly 3% higher 
than in 1948. Upward price pressures largely 
disappeared for the first time since the be-
ginning of the war. The wholesale price index 
declined about 2% and the cost of living index 
rose about 1%. 

Although the general economic situation was 
good in 1949 the Report pointed out that in 
certain respects the picture had not been 
completely satisfactory. The physical volume 
of our exports was 3% less in 1949 than in 
1948. Unemployment was somewhat above the very 
low level of 1948 and undoubtedly there had 
been some difficult situations in particular 
localities and industries. 

Mr. •Towers compared economic conditions 
in the United States and Canada during 1949. 
"Changes in U.S. business conditions normally 
exercise a very strong influence on the Cana-
dian situation," the Governor commented. "It 
is a matter of some interest, therefore, that 
there should have been a sharp contrast be-
tween the trends evident in the two economied 
during me.. 

Canada, he said, did not show any serious 
effects from the "rather sharp recession" 
which took place in the U.S. The  continued  

high level of economic activity in Canada 
could be attributed in part to the fact that 
the accumulation of war-time demand for goods 
and services in Canada was worked off more 
slowly, and a more gradual process of decon-
trol after the war had spread the upward 
pressure on prices over a longer period of 
time. In addition, there was the strength 
imparted to our economy by the resource dis-
coveries of recent years. The pickup in the 
level of United States economic activity 
during the latter. months of the year had 
erased a considerable part of the divergence 
which appeared during the first half of the 
year. 

The growth of the Canadian economy was 
highlighted in the Report by a comparison of 
figures for 1948-9 and 1928-9. The volume of 
personal consumption was about 80% greater on 
the average in 1948-9 than 20 ygars ago. After 
allowing for the increase in population, the 
increase in physical consumption per capita 

. Was about 39% in this period. 
In reviewing monetary conditions during the 

year, Mr. Towers noted that there had been a 
small increase in Money Supply and on balance 
some decline in  public holdings of other 
liquid assets. The increase in chartered 
bank loans and non-Governmentrinvestments 
in 1949 was considerably less than in recent 
years. There was a large volume of non-Govem-
ment security issues during 1949 which was 
absorbed by public investors rather than the 
banks whose holdings of such investments 
showed some decrease on the year. 

- 

LIVING COSTS LOWER:  Cost-of-living indexes 
for six of the eight regional cities moved 
lower during December. Declines in the food 
indexes were mainly responsible and reflected 
principally sharp drops in eggs coupled with 
small recessions in pork products. Clothing 
price indexes were generally easier at most 
centres  while homefurnishinjgs and services 
presented mixed changes. Indexes for mis-
cellaneous items were higher, reflecting the 
results of annual surveys of commodities and 
services vhich are generally of a stable price 
nature. _1hese included. drugs, hospital charges, 
doctors' and. dentists' fees, newspaper rates 
and barbers' fees. Indexes for rents were 
unchanged since they were not surveyed in 
January. 

J .R .B. COLEMAN APPOINTMENT:  The:.Minister of 
• Resources and Development, Mr. Winters, has 

announced the appointment of J.R.B. Coleman 
as Assistant Controller of the National Parks 
and Historic Sites Services. Mr. Coleman is 

a forester with the Forestry Branch of the 
Department. 

NOVEMBER LABOUR INCOME:  Estimated turtal of 
salaries and  wages and supplementary labour 
income in November stands at• 4,661, 000 , 000 
showing a decline of $2,000,000 from the 
preceding month, but $29,000,000 or about five 
per cent above November &  1948. This brought 
the aggregate for the first 11 months of. the 
year to 16 , 988,000,000  against $6,499,000,000 
in the similar period of 1948, an increase of 
7.5 per cent, the Bureau of Statistics reports. 

Labour income in agriculture, logging, 
fishing, trapping and mining in the month was 
down to $51,000,000 from $53,000,000 in Octo-
ber and $56 ,000,000 a year earlier. The 11- 
month total for this group was also lower at 
$539,000,000 compared with $570,000,000 in the 
same period of 1948. 

In manufacturing, labour income totalled 
$218,000,000, down $1,000,000 from October, 
but $4,000,000 higher than in November, 1948.  
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And the restoration of genuine economic secur-
ity to the European partners in the North 
Atlantic alliance is one of the most effective 
means of achieving military security and ul-
timately of reducing the burden of providing 
that security. 

"Looking no farther than this continent, 
there  is  naturally bound to be considerable 
difference between What a great power like the 
United States and a nation like Canada, with a 
mpdh smallèrpopulation, can do to give reality 
to North Atlantic security. In many ways the 
two countries are similar; but in many ways 
they are auite different. And I believe it is 
quite as important to understand the differ-
ences as it is to appreciate the similarities, 
if we expect to maintain that mutual feeling 
that we are all of us béing absolutely fair to 
eaéh other. 

MOST POWERFUL NATION 

"As the most powerful nation on earth, the 
United States has world-wide interests and 
responsibilities that Canada does not share. 
Moreover, in population the United States is 
about 150 millions to our thirteen and a half; 
in developed wealth and in annual national 
income the difference is.considerably greater. 
On the other hand, Canada is physically a 
larger country than the United States - a good 
deal larger in square miles. 

wrhat means we have a very heavy national 
overhead. Take railways as an example..,.And 
so it goes, all through the Canadian economy. 
Compared with the United States, we have to 
use a far larger proportion of our national 
wealth to maintain those essential services 
whiéh keep .  a country going. As BY resat. w& in 
Canada have never been able to ecual the 
American standard of living, though by dint 
of hard work we have kept not too far behind. 

"Then there is another great difference 
between Canada and the United States. The 
United States, it is true, has vast problems 
of conservation, but this country has passed 
the pioneering stage, v/ile with us in Canada, 
a large part of our national estate is still 
waiting to be opened up. If Canada is to 
achieve its highest economic and military 
potential, the development of new natural 
resources must be puShed ahead rapidly, and 
that means heavy capital outlays from our 
annual production of wealth.. 

"Then there is another big difference. For 
the United States, with its mature and largely 
self-sufficient economy, foreign trade is, 
relatively, much less important than for 
Canada which is at an earlier stage of eco-
nomic development. We need to attract capital 
from outside Canada, and because of the nature 
of our resources we are heavily dependent on 
external trade. All that means our economy - 
and our prosperity - are more vulnerable than 
the economy of the  United States. 

"'This dependence of Canada on world trade, 
and the vulnerability to Which it gives rise,  

(C.W.B. February 17, /950) 

are more serious because of another factor in 
our situation. Canada has a large favourable 
balance of trade.  with Western Europe and a 
large unfavourable balance with the United  
States. And that means . .for vs an exchange 
problem Which the United States  does not have. 

"In the past decade, we  have experienced 
what is almost an industrial revolution in. 
Canada; but by the standards of your nation of 
150 millions our industry is still on .a small 
scale. The production of the whole range of 
modern armaments on a large scale is obviously 
beyond our capacity. What we must have, if we 
are to make our most effective contribution to 
our joint security, is specialization on the 
manufacture of a limited number of items 
coupled with the kind of reciprocal arrange-
ment we had with the United States during the 
war. 

'HYDE PARK DECLARATION 

"Under the' so-called Hyde Park Declaration 
of 1941, each country produced for the other 
those armaments it was best fitted to produce . 

 Each of us paid hard cash for the other's 
product, but we were better able to pay you 
because we were able to sell munitions and 
weapons to you. The Hyde Park arrangement 
involved no loans., no gifts, no charity - 
nothing but plain business sense. And we in 
Canada cannot see Why a business arrangement 
which produced .such -good results  for  both 
countries in war Should not produce eaually 
good results in providing security during this 
period of the  cold war. 

. "In maintaining an effective security 
system there is - this kind of a problem the 
North Atlantic nations are apt to have to face 
in the next few years. The more effective the 
North Atlantic Treaty proves to be in puéhing 
back the menace of aggression, the more diffi-
cult it will be to ensufe that  the  people .o f 
the free nations will remain willing to pay 
the insurance premiums necessary for their 

• se cu ri ty . 
"We shall probably hear, in all the North 

Atlantic countries, a geed deal of grumbling, 
and  perhaps some invidious comparisons about 
the àhare of the 'burden  each  nation is ready 
to, bear. I hope none of us is going to be too. 
much worried by such grumbling or even by 
invidious comparisons. Free debate, after all, 
ié the privilege of free peoples. By contrast, 
the unhappy people of  Poland,. of Czecho-
slovakia, of Hungary and of Russia, are not 
permitted even to grumble out loud about 
having to bear a heavy Share of the upkeep of 
the iron curtain. 

"To maintain the sepurity of the North 
Atlantic community, each nation must ciearly 
make the kind  of contribution it is best 
fitted to make by history, by geography, by 
aptitude and by resources. 

"Since economic strength is the essential 
foundation of genuine military strength, it 
follows that one of the main objectives of the 
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•  North Atlantic nations is to keep their econo-
mies strong so that they can make their con-
tributions towards maintaining the peace with-
out impairing their ultimate staying power. 

9 think we all hope and believe that can 
be done and that international security need 
not mean any reduction in the economic effi-
ciency of this continent nor even in the North 
American standard of living. There has been 
such a great increase in  pur  productivity on 
this continent that our material standard of 
living has continued to rise -despite all we 
have thus far expended on defence or contrib-
uted to European recovery. • 

MARSHALL PLAN ASSISTANCE 

"The massive assistance of the Marshall 
Men to the economic recovery of Europe has 
been quite as important a contribution to our 
common security as the North Atlantic Treaty 
itself. And we can understand the emphasis 
your public men are laying on the importance 
of removing barriers to the trade of our 
European allies with each other. 

"But I do not think we can afford to lose 
sight of the fact that it is even more im-
portant to the economic strength of the free 
world that the European countries and, indeed, 
àll countries suffering from a'.dollar shortai;e, 
should also be able to export as freely as 
possible to North Arnerican markets. It is, 
after all, only by accepting imports from 
other continents that we in North America can 
hope to reduce the real cost te ourselves of 
our contribution to the common security of the 
free world. And it is only by accepting im-
ports that we can hope to provide stable and 
profitable markets outside our continent for 
these agricultural and other surpluses beyond 
our own needs which both our countries do 
actually produce. 

"Canada, in this matter also, is in ansome-
%hat different position than theUnited States. 
Though we still export rather more than we 
intport, our over-ell exports and imports are 
not too far from a balance. But, as I have 
already said, we in Canada import from the 
Uniied States far more than we export to this 
country, and we export to  Europe far more than 
we import from Europe. That is why Canada, too, 
has a dollar problem. Vie, therefore, have a 
special interest in freer multilateral trade 
and though I am not an economist, that seems 
to me to mean freer entry to this country both 
for Biropean exports and for our own. 

"I woild not venture to advocate the re- 
duction of tariff  and  other trade barrierà as 
any special favour to us. Bit it does seem to 
me that such a policy might make a tremendous 

•  contribution to the security of the free world 
generally and the United States in particular. 

"A century ago, England found herself in 
much the same position the United States has 
today. England was then the greatest industrial 
nation, the wealthiest nation and, therefore, 
the greatest potential market. She opened that 
great market freely to the world and, whether 

as a result or mèrely as a coincidence, the 
world - herself included - enjoyed more than 
half a century of comparative peace and econo-
mic progress. 

"Might it be possible that history has 
there a lesson for this  continent  and this 
pountry  at the mid-point of the twentieth 
century? 

„ICAO PARIS MEETING.,  An attempt to fill in the 
existing gaps in the world network of upper 
air weather reporting stations will be made by 
the International Civil Aviation Organizâ-
tion's Meteorological Division, whose third 
session began in Paris on February 14. 

ICAO officials point out that, with modem 
airliners  flow  flying on scheduled routes 
through the upper atmosphere, a better know 
ledge of weather conditions there has become 
necessary. Most upper air reports are obtained 
from radiosonde balloons, unmanned balloons 
carrying special radio equipment which send 
back weather reports as they climb.. The radio-
sonde networks in Western Europe and in North 
America are reasonably complete, but in some 
regions of the world there are only two or 
three radiosonde stations for an entire con-
tinent. Major difficulty is financial; it 
costs as much as $30,000 per year to operate 
one radiosonde station. 

The 100 Meteorological Division bill- àlso 
investigate the available knowledge of the 
physical conditions of layers of the atmos-
phere which will be used by jet aircraft. 
Sudden gusts (sometimes knovri to the passenger 
as "bumps") have increisingly violent effects 
as the speed of .flight increases. With the 
introduction of jet aircraft flying at very 
high speeds, it becomes more important to have 
the fullest possible knowledge of the char-
acter of the gusts in order that they may not 
take pilots by surprise. Study of the physics 
of the upper atmosphere may help in improving 
the possibilities for predicting under what 
conditions gusts can be expected at various 
levels. 

A number of additional items aIso are on 
the agenda. 

1949 FARII PRICES LOWER:  Farm prices of Cana-
dian agricultural products moved lower in 1949 
for the first time since  1939, the annual 
average index number, on the base 1935-39, 
showing a slight décline from the all-time 
high annual average figure of 252.6 in 1948 to 
251.3. For 1947 the index stood at 212.5 and 
for 19 46 at 230.8, while for 1939 the average 
was 91.8. The index for December, at 246.8, 
was slightly above the November figure of 
245.9, but down from the December 1948 index 
of 259.9. 

There were declines in 1949 from 1948 in 
the prices of grains, dairy products, potatoes, 
vegetables and furs, but increases in live-
stock, poultry, and eggs, fruits, tobacco and 
maple products. 
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1949 TRADE BALANCE $261,200,000 

• 

IMPORTS AT NEW PEAK;  Canada 's for-eign com-
modity trade was maintained at high levels 
during Be. Trade returns for the 12 months 
show total exports down only slightly in value 
from the all-time peak established in 1948 ,  
while imports into Canada reached a new record 
value. 

Total exports -- domestic and foreign -- to 
all countries were valued at $3,022,500,000 as 
compared with the record value of $3,110,000,-
000,  in 1948, the moderate decline in the 
total being due mainly to a reduction in the 
aggregate value of exports to dollar-short 
airopean countries. Total merchandise imports 
were valued at $2,761,2)0,000, up $124,3)0,000 
or 4.7 .per cent over the previous peak of 
$2,636,900,000 for 1948. Most of the rise in 
imports was in the earlier part of the year. 
During the latter months there were apprecia-
ble declines in the volume of imports as well 
as some declines in value. 

• Total exports to the United States last 
year also set a new record at $1,524,100,000, 
up sliditly from $1,522, 200,000 in 1948, when 
the value increased nearly 50 per cent over 
the previous year the movement of goods 
across the border being partécularly buoyant 
in the last two months of the year. Imports 
from the•United States increased $146,100,000 
from $1,805,800,000 in 1948 to $1,951,900,000, 
but at the latter level were still short of 
the exceptionally high total of $1,974,700,000 
in 1947 .when prices were lower. 

Increases in purchases from. the United 
States over .the previous year were largest in 
the first seven months of 1943 and tapered off 
from August to October. In November and Decem- 

ber there were decreases, indicating a decline 
in volume since the values were in terms of 
deva.  lued Canadian dollars. 

In trade with the United Kingdom, both 
exports and imports were higher in value last 
year than. in 1948. Total shipments •to the 
United Kingdom were 17alued at $709,300,000 as 
against e88,700,000 the previous year, and 
imports from the United Kingdom at $337, 430,000 
as compared with $2)9,500,000. Values of im-
ports from the United Kingdom  were  generally 
higher during the first eight months of the  
year, and lower in the last four. Volume of 
imports in the closing months of the year, 
however, was greater than the value figures 
indicate because of the effect of the devalua-
tion of sterling on the Canadian dollar value. 

Canada's overall credit balance on com-
modity account, due to the rise in imports, 
declined last year to $251, 200,000 . as compared 
with $473,100,000 in 1948, but was above the 
credit balance of $237,800,000 in 1947. Most 
of the decline in the export balance from the . 
previous year occurred in the earlier months 
of the year. November and December saw large 
export balances, totalling $130 ,800,000, or 
approximately one-half the year's total bal-
ance. 

Die  to the 'greater increase in imports than 
exports, Canada's debit balance with the 
United States increased in 1943 to $427,800,- 
000 from  $283,600,000 the previous year -- 
accounting for about two-thirds of the de- , 

 crease in the overall credit balance -- but 
was less than half the adverse balance of 
$9  18,  100, 000 in 1947.   

d 
AIR AGREEMENT WITH NORVIAY:  The Department of 
External Affairs announced on February 14 that 
a Bilateral Agreement for Air Services between 
Canada and Norway was signed on that afternoon 
in Ottawa'. The Minister of Transport, Mr. 
Chevrier, signed on behalf of Canada, while 
His Excellency Daniel Steen, Minister to 
Canada for Norway, signed on behalf of his 
Government. 

This Agreement is similar to the previous 
Agreement concluded by Canada with Sweden in 
1947 and with Denmark in 1949 and provides for 
the direct carriage of traffic between Canada 
and Norway. Gander, Newfoundland, has been 
designated as the airport in Canada at vhich 
Norway may exercise its trafficrrilets.. 

- An airline owned by the Government of 
Norway is a nartner together wi. th  a Swedish 
and a Danish airline in the pooled Scandin-
avian Airlines System. This joint company has 
already been operating. into Canada .by virtue 
of the earlier Agreements concluded with 
Sweden and Derunark. 

WAGE LEVELS AT NEW HIM:  ' Average  weekly wages 
paid to hoiirly-rated wage-earners employed by 
leading Canadian manufacturing establishments 
reached a new high figure of $42.86 at Decem-
ber 1 as compared with $42.59 at the beginning 
of November and $41.47 a year earlier. In the 
heavy manufactured class the latest figure was 
$42.66 compared with $46.22 at November 1 and 
$45.18 at December 1, 1948,, while in the non-
durable division the average was $33.25 against 
$39.21 at November land $37.80 a year earlier. 

Hourly earnings in manufacturing were also 
at a new high average of 99.9 cents, 0.4 cents 
above November 1 and 3.9 cents higher than at 
December 1, 1948. In durable manufactured 
goods the average was 108.5 cents compared 
with 108.0 at November 1 and 104.1 at December 
1, 1948, and in non-durable manufactured goods 
it was 91.5 cents compared with 91.4 cents at 
November 1, and 87.7 cents a year ago. • 

The average v,ork-week was 42.9 hours com-
pared with 42.8 at November 1, and 43.2 at 
December 1, 1948. 
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SECOND SESSION, TWENTit-FIRST éARLIAMENT 

ejge/LIMILTia.._,ZEML. The second Session 
of the Twenty-Eirst Parliament opened on 
February 16. The portion of the Speech from 
the Throne, read by the Governor General, 
Viscount Alexander, which dealt with inter-
national affairs and with impending legisla-
tion, vas  as  follows : 

"In the international sphere, our country 
continues to give full support to the Charter 
of the United Nations. A Canadian delegation 
is now attending a session of the Economic and 
Social Cbuncil to which Canada was elected at 
the last session of the General Assembly. 

"The recent conference in Ceylon ef the 
Foreign Ministers of the nations of the Com-
monwealth demonstrated that there is a contin-
uing and s.ubstantiaL community of oiltlook 
among the n.a.tions of the Commonwealth both in 
the East and the West in their approach to 
current problems of foreign affairs. 

"The measures for the preservation of peace 
and the restoration and maintenance of pros-
perity contemplated by the North Atlantic 
Treaty are being devised and applied as ex-
peditiously as circumstances permit. The 
wholehearted co-operation of all the sig-
natories to the Treaty is encouraging evidence 
of their determination to deter aggression by 
a combination of actual and potential strength 
calculated to remove the possibility of suc-
cessful aggression.. 

"The cold war nevertheless still continues 
and imposes on all the free nations heavy 
burdens for the provision of defence forces 
and modem armaments.. Preparedness to meet 
any sudden onslaught is essential and the 
means must be provided. Bit the free nations 
also face a test of endurance, and our staying 
power could be endangered by attempting to 
achieve complete preparedness at the expense 
of our adaptability to new developments in 
weapons and techniques of warfare or the 
efficiency of our social and industrial sys-
tems.... 

"The measure to consolidate existing legis-
lation respecting our defence forces and to 
provide for a purely Canadian disciplinary 
code to be made applicable to. all the forces 
will be re-introduced.... 

"Although a high proportion of persons 
temporarily unemployed are actually in receipt 
of Unemployment Insurance benefits, you will 
be asked to give consideration to a Bill to 
widen the scope and extend the benefits of 
Unemployment Insurance. 

"Circumstances outside Canada have been 
responsible for some downward adjustments in 
the price of farm products. Measures have 
already been taken to reduce the impact of 
these adjustments. In order to provide author-
ity for continuing price support to that end 
for the primary products of our farms and 
fisheries, you will be asked to amend the 
Agricultural Products Act, the Agricultural 
Prices Support Act and the Fisheries Prices 

Support Act. 
' "Within the past year, the International 
Piheat Agreement has been,brought into opera-
tion. In view of Canada's participation in 
that Agreement and the recent decision to 
market course grains through the Canadian 
Wheat Board, you will also be asked to con-
sider a measure to renew. the existing powers 
of the Board.... 

"Canadian representatives continue to 
participate actively in co-ordinated inter-
national efforts to bring about improvement in 
the underlying conditions of world trade. The 
Government is also pursuing policies designed 
to' develop new markets for our products and to 
assist overseas customers to increase Canadian 
eamimgs. My Ministers will continue their 
efforts to-secure reductions in trade barriers. 
To this end preparations are actively under 
way for further multilateral trade negotiations 
later in the present year.. 

"While p revai ling exchange di fficul ties 
will require continu,ed readjustments, we have 
reason to expect that our, export trade as a 
whole will remain at a high level during the 
present year. 

"You will be asked 'to give consideration to 
the legislation required to implement the 
policy concerning the control and the orderly 
decontrol of rents announced by the Government 
during your last session. 

"A measure will be introduced to amend the 
Canada Shipping Act to incorporate changes 
suggested by the Safety of .Life at Sea Conven-
tion of 1948 and .to define ck;ties of Canadian 
Consuls and conditions of registration in 
Canada of Canadian ships. 

"You will be aslced to consider a Bill for 
the revision of the Indian Act. 

"A Bill will be submitted to substitute a 
uniform and systematic p.rocedure for existing 
legislation concerning publication and tabling 
in Parliament of regulations and orders made 
by the Governor in Council or Ministers or 
other agents of the Crown in the exercise of 
powers conferred by statute. 

"Bills will be introduced to implement the 
policies announced at the last session re-
specting prize money; the inclusion of vet-
erans of British and allied forces within the 
scope of the War Veterans Allowance Act; and 
grants to municipalities in which there is an 
exceptional concentration of federal property. 

"Other measures requiring your consideration 
will include Bills to amend the Militia Pen-
sion Act; the Criminal Code; the Government 
Annuities Act; the Post Office Act; the Con-
solidated Revenue and Audit Act; the Girrency 
Act; the Trust Companies Act; the Canadian and 
British Insurance Companies Act,  1932; the 
Foreign Insurance Companies Act,  1932;  _the 
Customs Act; the Maritime Marshland Rehabili-
tation Act; and the Northwest Territories 
Power ()omission Act." 
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CANADIAN-  WEEKL Y BULLETIerl' 

INFORMATION DIVISION. 

DEPARTMENT OF EXTERNAL AFFAUM 

OTTAWA - CANADA 

WEEK'S EVENTS IN REVIEW • 

RELAXATION OF IMPORT CONTROLS:  Mr. Abbott, 
the Minister of Finance, on February 8 an-
nounced a programme of further relaxations of 
the import controls under thé Emergency Ex-
change Conservation Act in two stages effect-
ive April 1 and July 1 respectively. 

The changes effective April 1, 1950 are as 
follows: 

1. All emergency.exchange import restrict-
ions will be withdrawn on .printed labels of 
all kinds (rariff Item 179); on all pluàbing 
and bathroom fixtures covered by Tariff Item 
433; on all cocoa products covered by Tariff 
Items 20, 20a, 21 and 22; and on all coffee 
products covered by Tariff Items 25a, 26, 27 
and 29. 

2. The following items now on the pro-
hibited list, will be transferred.to  Category 
4 of the ouota list; glass ovenware and other 
heat resistant glassware (Tariff Item 326g), 
and electric light bulbs (Tariff Item 445b). 

3. The imeort quotas for Category 2 (tex-
tiles) will be increased by 10 per cent, that 
is froM die present 40 per cent rate to a 44 
per cent rate. 

4. Switzerland, the only European country 
on the list of scheduled countries, is being 
trmnsferred to the non-scheduled list. This 
means that all  imports of quota goods from 
Switzerland will be admitted under open gen-
eral permit as from April 1, 1950. 

5. The following items, now on the pro-
hibited list, may be imported from non-sched-
uled countries under open general permit and 
from scheduled countries may be imported 
against existing Category 4 auotas: all paper 
products at present on the prohibited list 
under Tariff Items 181, 192, 193,194,.197, 
198, 199, 312, 509 and 711; genuine or imi-
tation pearls (Tariff Item 648); and mineral 
wool (Tariff item 689a). 

The  additional changes effective july 1, 
19 50, are: 

1. Refrigerators ,  washing machines, radio 
receiving sets, gramaphones, outboard motors, 
snail boats (not designed for use with inboard 
motive power); show cases, pianos and organs 
will be taken off the prohibited list and 
included in Category 4 dif the quota list. The 
quota percentage for Category 4 is 50 per cent  
of the 1946-47 imports. 

2. All canned and frozen'vegetables, soup 
preparations, dried fruits and fruit pulps, 
now on theprohibited list, will be transferred 
to Category 5  of the quota list. The quota 
percentage for Category 5 is 44 per cent of 
the 1946-47 imports. 

3. The following items, now on the pro-
hibited list, will be permitted•entry from 
non-scheduled countries under open General 
permit and from scheduled countries against 
existing Category 4 quotas; electric dish- 

1 	 (àntinued on P.5) 
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36.2451  IMMIGRANTS SINCE 1945 

-0 •  MINISTF-R'S STATEMENTr'  A. total of  362,451  immi-
grants had entered Canada by the end of 1949 
since 'the cessatioh 'of hostilities in.Eirope-
in 1945, it was announced on February 2 by the 
Minister of Citizenship and Immigration Mr. 
'Harris. 

This figure was made up of 160,848 from the 
United Kingdom, 38,828 from the United States, 
45,720 members of nérthem European races, and 

• 117,055 from other races. Of the total,  92,533  
were Displaced Persons. More than 41,000 of 
these were brought to this country in group 
movements and have found places in Canada's 
expanding industry. Nearly 50,000 Displaced 
Persons joined relatives residing in Canada, 
and some 1,000 were orphan children who have 
been placed in homes in all parts of the coun-
try. 

Immigrants to Canada during the calendar 
year 1949 totalled  95,217, a drop of 24. 1.  per 
cent from. the total of 125,414 arrivals in 
1948. Immigration from the United Kingdom de-
clined 51.8 per cent, comparative  totals for 
1949 .and 1948 being 22,20 1 and 46,057, respec-
tively. 

An increase of 4.9 per cent in immigrants 
from the United States was noted, 7,744 enter-
ing Canada during 1949, compared to 7,381 dur-
ing.the previous year. 

Immigrants from northern European races 
numbered 17,439, a 2.8 increase over• the 1948 
total of 16,957.  Approximately 7,000 members 
of Dutch farm families came to Canada during  

c 1949, inCreasing to 17.000 the number of Neth 
erlands agriculturists who have been brought 
.to this country since April 1947, through the 
iCanada-Netherlands Farm Settlement Plan. Thes4 
aitch immigrants work for Canadian farmers un-
til they can acquire land of their own, and 
many have already become established on their 
own farms. 

Little change was indicated in the movement 
of citizens of France to Canada, the 1949 to-
tal of 1,021  being only slightly lower than 
the figure of 1,074 for 1948:  

A decrease of 13.1 per cent in immigration 
of other races was reçorded, the 3.949 total 
being 47,833; against 55,019 in 1948. Italian 
.immigrants numbered 7,742, an increase of 4,-
540  over the 3,3Q2  arrivals in 1948. There 
were' 12,233 Polish immigrants in 1949, only 
1,566 fewer ,  than .during the previous year. 

The destination by provinces of the 1949 
arrivals was as follows:  Ontario, 48,607; Que-
bec, 18,005; Alberta, 8,519; British Columbia, 
7,847; Manitobe,  5,721;  'Saskatchewan, 3,664; 
Nova Scotia, 1,626.7 New Brunswick, 782; Prince 
Edward Island,. 240; Newfoundland, 129; Yukon 
and Northwest Territories, 50. 

The Minister stated that .emigration from 
the United Kingdom and Western  Europe had been 
made increasingly difficult by currency deval-
uation and exchange control measures, and that 
at present it was practically impossible for 
members of many other races in Europe to leave 
their countries. 

.! 

DEPARTMENT OF CITIZENSHIP AND IMMIGRATION:  De-
tails of, the organization of the new Depart-
ment established to administer federal respon-• 
sibilities in connection with Citizenship,  Im-
migration, and Indian Affairs were announced 
on February 1 by the Minister of Citizenship 
and Immigration, Mr. Harris. 

The  Department of Citizenship and Immigra-
tion includes the Canadian Citizenship Bran ch 
and the Canadian Citizenship Registration 
Branch, formerly with the Department of Secre-
tary of State, the Immigration and Indian Af-
fairs Branches of the former Department of 

Mines and Resources, and a newly organized Ad-
ministration Branch. 

The Departmental organization is as follows: 
Minister: Hon. W.E. Harris; Deputy Minister: 
Laval. Fortier. 

Canadian Citizenship Branch: Director, Fr.. 
ank Foulds; Assistant Director, Dr. Louis Char- 
bonneau. This Branch assists Provincial De- 
partments of Education and national organiza- 
tions and societies in the development of pro-. 
grams designed to help immigrants adjust .them- 
selves to the Canadian way of life. It also 
assists in the integration of the various eth- 
nic groups which make up Canada's population. 

Canadian Citizenship Registration Branch: 

Registrar, J.E. Duggan; Assistant Registrar, 
Paul Deziel, This Branch administers the Cana-
dian Citizenship Act ,  deals with applications 
from aliens wishing to become Canadian citi-
zens, and issues certificates in proof of 
their status to Canadian citizens. • 

Immigration  Branch: Di rector,  A.L . Jorliffe; 
Commissioner C.E.S. Smith. The Immigration 
Branch comprises the Canadian service, which 
includes five Immigration Districts and 293  
ports of entry in Canada; the Overseas• Ser-
vice, which includes immigration ciffices in 
the United Kingdom Continental Europe, and 
elsewhere; and the Settlement Service, whose 
members stationed in Canada and Europe provide 
up-to-date information and individual . guid-
ance to prospective immigrants. 

Indian Affairs Branch.: Director, D.M. Mac'- 
Kay. The Indian Affairs Branch administers the 
affairs of the 1 30 .000 Indians in Canada. The 
Branch has five divisions - Administrative, 
Agencies, Education, Reserves and Trusts, and 
Wel fare. 

Administration Branch,: Director, to be ap-
pointed. This branch will provide central ser-
vices for the entire. Department through five 
sections - Administration„ Legal, Personnel, 
Purchasingr and Editorial and Information. 
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WAR MEMORIALS  Proposals for .the commemo- 
ration of those members of His Majesty's 
Forces who fell in the Second World War with er no known grave have been announced by the Im-
perial War Graves Commission after consulta-
tion with the Governments of the British 
Commonwealth.  

•Two of the proposed memorials, the an-
nouncement said. will be built in Canada, but 
no indication was given as to where they might 
be built or the form they will take. One will 
commemorate those members of the Royal Cana- . 
dian Navy lost in action at sea, and the other 
those members of the Air Forces lost on active 
operations or during training in Canada and 
the United States of America. 

The chief Naval Memorials, the Commission 
said, will be in the United Kingdom, linked 
with the memorials of the 1914/1918  War at 
Chatham, Plymouth and Portsmouth, and there 
will be three smaller memorials at Lee-on-
Solent. Liverpool and Lowestoft in addition to 
the one in Canada and one in New Zealand. 

The commemoration of the Armies will be by 
Campaigns, and most of the memorials will be 
in war cemeteries. In Europe, the sites chosen 
are Trondheim in Norway, Dunkirk and Bayeux in 
France, Nijmegen in Holland‘ Cassino in Italy, 
and Athens in Greece. C,anadian soldiers are 
buried in both the Bayeux and Nijmegen ceme-
teries. The principal memorial in Africa will 
be at El Alamein Others will be at Medjez-el-
Bab, Hargeisa, Port Sudan, Mombasa and Diego 
Suarez. In Asia there will be memorials at two 
cemeteries in Iraq and Persia, at Beirut, at 
Singapore and at Saiwan Bay, Hong Kong. Cana-
dian soldiers are also buried at Hong Kong. 

The largest memorial to the Air . Forces will 
. h4 at Cooper's Hill, overlooking Runnymede, 

bearing the names of all those lost during 
operations from bases in the United Kingdom 
and Northwest Europe. Others will be in Malta, 
El Alamein andSingapore, as well as in Canada. 

In the South and Southwest Pacific eight 
memorials• will commemorate together those of 

• . the Land and Air Forces and Merchant Navies of 
Au'stralia and New Zealand. 

The form and site of the main memorial to 
the Merchant Navies remain to be settled, the 
Commission said.. 

• 

• 
• 
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CARLOADINGS:  Revenue cars of freight loaded 
in Canada during the week ended January 28 to-
talled 6 4,0 33 compared with a revised 64,069 
cars in the previous week and  72,216 cars in 
the same week of 1949. Track blockages and 
storms in the far west prolonged the disrup-
tion of traffic while the scariity of snow de-
layed lumbering operations in the eastern for-
ests. The resulting decline from last year was 
8,183 cars or 11.3 per cent despite the in-
clusion of Newfoundland loadings in the cur-
rent statistics. Recession was indicated in 
both eastern and western divisions, the east 
loading 45,880 cars against 47,897 and the 
weet18,153 cars compared with 24,319 cars.' 

WHEAT ' STOCKS:  Stocks of Canadian wheat in 
store or in transit in North America at mid-
night on January 26 amounted to 157,9 22,000 
bushels as compared with 160,346,800 a week 
earlier, and 15.1,47 2,600 on the corresponding 
date last year.. Deliveries of wheat from farms 
in the Prairie Provinces during the week 
totalled  1,352,000  bushels compared with 1,- 
116,00 0. a year ago, bringing the cumulative 
total for the crop year to date to 244,261,900 
bushels as against 242,09 2,9 00 in the same 
period of the preceding crop year. 

Overseas export clearances of wheat chiring 
the week ending january 26 amounted to 2,358,- 
100 bushels compared with 3,0 36,600 in the 
corresponding week last year, bringing the 
total for the crop year to Onto to 88,617,900 
bushels against 7 1,6 13,500 in. the similar 
period of 1948 - 49.  

KR. RASJITNSKT D  S NEW POST: 	Èiidister o- f_Éin- 
ance, Mr. Abbott, announced on February 5, 
that Louis Rasininsky has•been nominated by the 
Canadian Government and elected Executive 
Director of the International Bank for Recon-
struction and Development in Washington. He 
succeeds Donald Gordon who. resigled from that 
post after his appointment as Chairman of the 
Board and President of the Canadian National 
Railways. 

Mr. Rasminsky, who is Executive Assistant 
to the Governors of the Bank of Canada and 
Chairman (Alternate) of the Foreign, Exchange 
Gantrol BDard ,  is also an Executive Director of, 
the International Monetary Fund. He will 
continue to act in these capacities. 

The new Executive Director of the World 
Bank was one of the C,anadian advisers at the' 
Bretton Woods Conference in 1944 where he 
acted as Chairman' of thé Drafting Committee on 
the International Monetary Fund. From 19 30 to 
.199 he served on the .staff of the Economic 
and Financial Section of the League of Nations 
and since 1940 has been a member of the staff 
of the Bank of Canada and the Foreign EXchange 
Control Board. 

LIVING' COSTS AGAIN DOWN:  The Bureau of Sta-
ti'atics cost-of-living index declined'0.5 
points between Ddcember 1, 1949 and January 3, 
1950. This placed the index at 161.0 as com-
pared with 159.6 a year ago, and 148.3 for 
January,  1948. At the January 3 level, the 
index was 59.7 per cent above August, 1939.  

As has been the case for several months, 
the larg.est contribution to the decrease in 
the total index from December 1 was made by 
foods which dropped 2.5 points to 199“. This 
marked the first time the food index has been 
under 200 since May, 1949... Within the food 
group, a drop of 16 cents in the average re-
tail price of eggs accounted for most of the 
change. Among other" food items, an , average de-
crdase of two cents in pork prices was par-
tially offset by a rise of 0.7 cents in beef 
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and veal. Lamb increased nearly two cents, 
while lard rn shortening declined 0.5 cents 
on the average. Fresh vegetables rose frac-
tionally, sugar increased 0.5 cents and coffee 
5.4 cents. 

The clothing index declined from 183.7 to 
18 3.3, reflecting slight but scattered de-
creases. Homefurnishings and services dropped 
0.1 points to 167.0 as decreases in blankets, 
dishes and laundry soap overbalanced increases 
in telephone and laundry rates. Fueland 
increased 0.4 points to 135.6, following mod-
erate advances in coke prices in some Chtario 
centres. 

STATISTICS ON' GRAIN TIMM:  The annual report 
on the grain trade of Canada for the crop year 
1947-48, prepared by the Statistics Branch, 
Board of Grain Commissioners, in collaboration - ", 
with the Agriculture Division of the aireau of 
Statistics, has been.  released by the Bureau. 
The volume includes data on acreage, yield and 
production,  •farm deliveries-, inspections, re-
ceipts at terminal and easterh elevators, lake 
movement, visible supplies, prices, exports, 
and rail freight rates on grain and grain pro-
ducts. Also included is a summary of the oper-
ations of the flour milling indusfry 

LABOUR FORCE BULLETIN:  Detailed.statistics on 
the results of the latest quarterly labour 
force survey conducted during the week ended 
October 29, 1949, are preseited in a bulletin 
released on February 2 by the Bureau of Sta-
tistics. The report contains data on • the la-
bour force, persons with 'jobs; and persons 
without jobs seeking work, by region, sex and 
age. Estimates of the number of persons not in 
the labour force  are al included. 

7O REPRESEVT CANADA:  The Department of Exter- 

nal Affairs announced on February 3, that sen-
ator Armand Daigle will represent the Gpvern-
ment of Canada at the official opening of the 
Haitian International Exhibition in'port-au-
Prince on February 12. The present Exhibition 
is being held to celebrate the bicentenary of 
the founding•of Port-au-Prince. The .senator 
will present a message of greetipg from the 
Prime Minister to the President of Haiti on 
behalf of the Government of Canada. 

LABOUR  MANAGEMENT  COMMITTEES:  At the begin-
ning of 1.950,  'there were 641 Labour-Management 
Production Committees in operation throughout 
Canadian industry, compared with 346 at the 
end of the war', according to a .statement re-
leased on February 7 by the Minister of Labour 
Mr. Mitchell, on the work of the Labour-
Management Co-operation Service of the Depart-
ment. 

The steady growth in numbers of Labour- 

Management Production Committees during the 
postwar years showed that both employers and 
employees were becoming more and more con-
vinced of the value of joint consultation on 
production  probl,ems, it was pointed out. 

The Committees consist of repreqentatives 
4rom management and labour and operate in an 
Fidvisory capacity on matters affècting indus-
trial productive efficiency. They do not deal 
With subjects covered by collective bargaining 
agreements. 

The formation of these 'Committees in indus-
try is sponsored by the Labour-Management Co-
operation Service, of the Industrial Relations 
Branch, Department of Labour. 

A breakdown by industrial groups showed 
that these C,ommittees are well di'stributed 
throughout many di f feren t industries. Included 
in the list were: manufacturing with  381  
committees, involving 153,253 workers; trans-
portation, 128 committees, involving 60,459 
workers; mining, 42 committees, involving  28,-
522  workers; communiations, 41 committees, 
involving 10,692 workers; service, 27. commit-
tees, involving 15,353 workers. 

Among the industries making up the total 
for the manufacturing group .were: pulp and 
paper prociucts, 39 committees; iron and its 
products, 98 committees; edible plant products, 
32 committees; textile products, 25 committees; 
edible animal and sea products, 22.committees; 
leather products, 24 committees; lumber and 
its Products, 24 committees. 

The largest representation in the trans-
portation industry was steam railways with 108 
c-ommittees, involving  54,838  workers. 

AMBASSADOR OF ARGILVTINA:  The Department of 
Exte rnal Affairs announced that Dr. Agustin 

Nores Martinez, on February 7, presented to 
His, Excellency the Gyvemor General at Covem-
ment House. his Letter of Credence as Ambas-
sador Extraordinary andPlenipotentiary of 
Argentina to Canada. 

The Acting Secretary of State for External 
Affairs, Mr. Brooke Claxton, was present. Mr. 
Erasto M. Villa and Dr. Wifredo Brunet, C,oun-
senors of the. Argentine Embassy, accompanied 
the Ambassador. Mr. Howard Measures, Chief of 
Protocol, Department of External Affairs, 
presented Dr. Nores Martinez to His Excellency 
the Governor General. 

Dr. Nores Martinez was born in 1909, is 
married and has two children. A lawyer by 
profession and author of various works on 
jurisprudence,  Dr. Nores Martinez was:' formerly 
a Professor of Constitutional Law and Economic 
Geography. He was Dean of the Faculty of Law 
and Rector of the University of Buenos Aires, 
and, at the time of  his  appointment to Canada, 
was serving as a judge of the Federal Court of 
Appeal: Dr. Nores Martinez replaces Mr. Atilio 
Garcia Mellid who left Canada on October 11, 
1949. 
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washers, mixers and ironers, juice extractors, 
and garba.ge  disposal units. 

The general effect of all these changes is 
to eliminate most of the outright prohibitions 
on imports. As originally drafted more than 
two years ago, the prohibited list applied to 
aboùt $150,000,000 of annual imports. The 
principal items that will still be on the 
prohibited list after July 1 will be pork and 
pork products, cut flowers, soft plastic 
sheeting, electric lighting fixtures and 
appliances, various kinds of ornaments, coin-
operated amusement devices and vending machines 
and the so-called comic and pulp magazines. 
The total value of imports affected by the 
prohibited list will then be less than $25,- 
000,000 on the basis of 1946-47 trade figures. 
Imports subj:ect mot? willrerresent - .abbut 
$200,0.00,000 on the basis of 1946-47 imports. 

These reductions in the prohibited list 
will also have the effect of encouraging some 

. additional imports from the United Kingdom and 
Western Biropean countries. 

Commenting further on these relaxations Mr. 
Abbott said that they were in line with the 
Government's policy of removing emergency 
import controls just as rapidly as the im-
provement in our exchange position warranted. 
While there had been substantial fluctuations 
during the year our exchange reserves had 
improved considerably by the end of 1949 and 
this enabled the present relaxations to be 
made. Further relaxations during the second 
half of 19 50 would have to depend on the 
future course of events. 

UNEMPLOYMENT INSURANCE CLAIMS:  Claims for 
unemployment insurance benefits in December 
numbered 150,480, up over the November figure 
of 124,889, and above the 114,506 in December, 
1948. Initial and renewal claims, represent-. 
ing mainly new cases of recorded unemployment,. 
rose sharply to 139,406 from 114,888 in Nov-
ember and 105,939 a year ago. 

As compared with December, 1948, increased 
claims were recorded in all Provinces except 
Prince Edward Island. Quebec's total was up 
from 36,028 to 50,494, Ontario from 29,641 to 
41,453, British Columbia from 21, 186 to 23,-. 
235, Nova Scotia from 6,442 to 8,159, Manitoba 
from 6,421 to 7,581, New Brunswick from 5,049 
to 6,779, Alberta from 4,605 to  6,390,  Sas-
katchewan from 4,153 to•  5,303  Prince Edward 
Island fell from 981 to 964. Benefit claims in 
Newfoundland in December 1.949 totalled 122. 

In December, benefit payments amounted to 
$7,181,001 for 3,066,888 compensated days as 
against  $5,048,373 for 2,178,130 days in 
November and $3,592,155 for 1,687,804 days in 
December, 1948.  

(a W. B. February io, 195o) 

ICAO TRAINEE PROGRAMME:  Five men and one 
woman have been chosen-to take part in the 
thiid trainee programme of the International 
civil Aviation Organization, according to an 
announcement by IC4.`e Secretary General «Dr. 
Albert Roper, 

All 56 member nations of ICAO were asked to 
submit nominations for this programme; the 
successful candidates will go to Montreal on 
27 February and will spend a five-month period 
studying and taking part in the work of the 
organization. Upon completion of this period, 
the trainees will then return to their home 
countries and there will aid in maintaining 
liaison with ICAO. 

The successful candidates are: 

Belgium:  Jean Van Bellingham, Student now 
under training at the UN Fuel 
and Energy Commission. 

J3razi1: 	Eurico Pacobahyba, Secretary to 
Brazilian Commission for Inter-
national Air Navigation studies. 

Ceylon:  . Dixon Kotelawala, Acting Aero-
dromes Officer. 

Egypt: 	Badr El Din Galal, Chief, Air 
Transport Section, Department of 
Civil Aviation. 

Mexico: 	Miss Maria Vivar Balderrama, 
Junior Assistant, Legal Depart- 
ment, AltbsHoros de Mexico', S.A. 

Portugal: Manuel F.G. Madruga, Chief of 
Section, Department of Civil 
Aviation , 

STAFF COLLEGE EXAMS:  Next week will be a 
tough one for 138 Army captains and majors 
who will write the annual entrance examina-
tions for the Canadian Army Staff C,ollege, 
Kingston, Ont. The examinations will commence 
February 14 and last almost a week, the final 
one being written February 17. 

They culminate a year of intensive study in 
their -own time by the ocfficers. However, for 
the past two weeks, the majority have been on 
a course of full time study in preparation for 
the important tests. 

A "pass mark" will qualify them for en-
trance to the Staff College but not necessar-
ily mean they will be selected to-..attend...-Each 
year only about 55 eligible officers are 
chosen. A very small number may be sent to 
similar colleges in Commonwealth countries on 
an exchange basis. 

Embracing a wide range of subjects includ-
ing current world affairs, military history, 
military law and the organization and prin-
ciples of employment of all arms of the Ser-
vice, the examination will be written at Army 
Headquarters in Ottawa and at the various 
Command and Area headquarters across the 
country.  One  officer, presently on overseas 
duty, will tackle his papers in England. 



commander dovm has been and is excellent, and 
is reflected in the free and easy interiiimg- 
ling of troops of both countries in their off le 

- ours at the movies, in the canteens and ow 
- e streets of Whitehorse. 

j The concentration of.Canadian Army vehicles' 
knd personnel at Whitehorse is now complete. 
All units. are shaking  don. for their role in 
the exercise by running ,  through stiff training 
drills in the surrounding bush and along the 
Highway. it is . ninv estimated that some 1,428 
C,anadian troops, both Active and Reserve, will 
be actively engaged..  In  addition there will be 
approximately 800 men of the Royal Canadian 
Air Force participating. 

The Anny has brought in 428 vehicles of all 
types for the exercise, including specially 
designed over-snow vehicles, telecommunication 
equipment, and heated personnel and commodity 
carriers . , The job of driving the vehicles here 
over the 1;533 miles of ice and snow-covered 
tighway from Wainwright with no personnel 

. 'casualties and no major mechanical difficulty 
was outstanding. Ahead of them now are the 372 
miles to Northway where the exercise ends, 
and, of course, the 1,910-mile return trip to 
Wainwright. 
. Included in the 1,428 troops raking part in 
the. exercise are 125 members of the Reserve 
Force, mostly frem Western Cemmanci.. Members of 
the Active Force represent everyprevinci in 
Canada. Morale of the troops is extremely high. 

1 
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JAPANESE .  DELEGATION :  The Department of Ex-
ternal Affairs announced on February 9 that 
the Canadian °averment has extended an invi-
tation to a dele'gation of Japanese Members of 
Parliament to visit Ottawa. The delegation 
whi.e1 is now in the United States numbers 
fourteen. It includes leading members of all 
major parties, with the exception of the 
Communist Party, from both Japanese Houses. 
The group.  is expected to arrive in Ottawa on 
February 22 and leave on February 24. 

The purpose of the visit to Canada is to 
give an opportunity to the Japanese Meinbers of 
Parliament to study the Canadian parliamentary 
system. Under the post-war constitution, 
Japan ° s rsy stem  cl  governm en t hears a- strong 
resemblance to our Canadian system. The dele-
gation 'therefore is particularly interested in 
such problems as the process by which bills 
are passed, the working of party government, 
and any background information as to how 
political parties are formed and developed 
in a democracy. Included irrthe delegation are 
members of the secretariat of the Japanese 
Diet who are concerned with administrative 
details.  The  delegation has been visiting 
state legislatures and the federal C,ongress in 
the United States. A suitable programme for 
the delegates in Ottawa is now being prepared. 

Three interpreters are accotnpanying the 
group in order that language difficulties be 
minimized. In addition, certain menbers of the 

 'delegation speak English. 
The visit of the Japanese group to North 

America, which will last about 40 days, has 
the full approval of General MacArthur's head-
quarters. Besides interpreters ,  the group is 
accompanied by two representatives of the 
Government Section, Headquarters, Supreme 
Commander for• the Allied Powers. 

EXERCISE' SIVEETBRIAR:  Whi teho rsè , Y. T. , Feb. 
9 -- Exercise Sweetbrier begins at one minute 
past midnight on Monday, February 13, when 
Canadian and United States forces swing into 
action ,  against the "Aggressor  Force"  vhich has 
already overrun the Fairbanks area and seized 
the landing strip at Northway, close to the 
Yukon-Alaska boundary. 

Vhatever the outcome of the exercise, it is 
already apparent here that joint and combined 
staffs of Canadian and United States officers 
make up a first class fighting team. The co-
operation at all levels from the manoeuvre 

NAVAL 'RESEARCH  ESTAILISIMENT:  Constrùction 
of a new $450,000 building to house the Naval 
Research Establishment at French Cable Vharf, 
Dartmouth, N.S., is expected to begin early 
this summer, the Minister of National Defence, 
Mr. Claxton, announced on February 9. 

•  The building will provide modem laboratory 
facilities and equipment and it is expected 
that it will take approximately 18 months to 
complete. 

ELECTRIC ENERGY:  Production of electric en-
ergy by Canada's central electric stations 
reached an all-time record total of 46,673,-
214.000 kilowatt hours in. Be, rising elniost 
five per cent over the p,receding year's total 
of 44, 568,849,000. During the past 21 years 
the annual output has almost tripled, pro-
duction in 1923 amounting to 15,900,000,000 
kilowatt hours. 
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WEEK'S EVENTS IN REVIEW 

enSION OF CANADIANS - FEW CZECHOSLOVAKIA; 
following account of the incidents that 

took place in Prague on January 17 and 18, af-
ter whiCh Sergeant Eanko and Corporal Vanier 
were withdrawn from Czechoslovakia, is drawn 
from the reports of the Canadian Chargé d'Af-
faires, Mr. John A. Irwin, the Canadian Air 
Attaché, Group Captain R.A. Cameron. and the 
two men themselves. 

Ch the afternoon of January 17. When Ser-
geant Eanko left his.apartment house with his 
wife, he saw at the street deor three roughly-
dressed and threatening-looking individuals 
Who seemed to be taking considerable intereSt 
in him. He did not.know Who they were but 
feared some trouble for himself. When he re-
turned home later in the afternoon he took the 
precaution of having With him Corporal Nanier 
and another member  of the  Legation staff. The 
three men he had seen before he now found in-
side the building in  front Of his apartment. 
door. He asked them if they were police and 
What they were doing there..They replied that 
they were not  police and  were waiting to see a 
lawyer who lived on the same floor. They asked 
for no identification and offered none; nor 
When asked would dhey identify themselves. 

That evening at 8:30 Danko and Vanier were 
in the Eanko apartment with Mrd. _ Danko and a 
party of four ladies.- About 9 o'clock they 

left the flat. Mr. Danko . was left behind in 
the apartment.  At the door of the apartment 
house one of a watching trio accosted'the 
leading pair and spoke in Czeéh, apparently 
asking for identification cards. One of the 
men was ill-advised enough to lay a ihald'on a 
girl in the party. Vanier demanded to see the 
man's own identification .papers and When he 
would not produce them but insisted on inter-
fering. Vanier bruihed him aside. This caused 
him to stumble and fall. Vanier pulled him up 
by the coat and warned him to make off, which 
he and his coMpanions did. The latter did not 
offer to interfere in any way. The man's coat 
was torn, but so little disturbance was caused 
byhis fall that Sergeant Lank°, Who was stand-
ing nearby, did not know of 'the  fall until he 
was later told by Vanier. • 

Ch the f011owing day, January 18 ,  Sergeant 
Eanko left the Canadian Legation at about 5:00 
p.m. to go home. AS he drove up in front of 
his apartment house a number of tough-looking 
individuals appeared, Whereupon Danko pru-. 
dandy returned to the Legation. The (Chargé d' 
Affaires, the Air.Aetaché and another officer 
of the Legation then accoMpanied Sergeant 
Danko to his apartment before Which they found. 
gathered on the street a small crowd of men, 
with Whom was one uniformed policeman. They 
stepped and questioned the policeman and 

(ContiWued on P.8) 1 
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U.S, EXERCISES IN CANADA:  The United States 
Army Medical Department's sécond winter field 
exercise in Canada will be carried out this 
year during the month of February in the 
vicinity of Camp Shilo, Manitoba, the Defence 
Department announced on January 27. 

A similar exercise was held last year in 
sub-zero temperatures in this area, where 
climate and terrain are specially suitable for 
the type of training involved and for the 
service testing of medical equipment. 

Some 53 enlisted men with five officers, 
one warrant officer and three Army nurses will 
make up the United States exercise group this 
year. One RCAF medical officer,  one non-medical 
Canadian Army officer and one nursing sister 
of the Royal Canadian Army Medical Corps will 
also participate. 

The American party will reach'Camp Shilo on 
February I in two groups from their head-. 
quarters at Percy Jones Military Hospital, 
Battle Creek, Mich., one group travelling by 
rail and the other by road convoy. 

The exercise and trials.are expected to 
last one month, with all parties returning to 
the United States on March 2. 

EXERCISE "SWEETBRI AR "  Biief statements on 
Exercise "Sweetbrier" were issued in theUnited 
States and Canada on January 27 by Hon. Louis 
Johnson, U.S. Secretary of Defence, and the 
Minister of National Defence, Mr. Claxton. 

Mr. Johnson said: "Exercise Sweetbrier, 
held as it will be on both United States and 
Canadian soil and with more than 5,000 Army 
and Air Force troops of. both countries parti-. 
cipating, exemplifies the spirit  of  mutual 
defence set forth under the North Atlantic 
Treaty. It is the first joint manoeuvre and 
the largest ever held to test logistic facili-
ties and to provide tactical training under 
mid-winter conditions in the sub-Arctic. It 
involves battalion combat teams and both 
tactical and carrier air support. I have every 
reason to feel that Exercise Sweetbrier will 
be a success when Armed Forces of the United 
States and Canada plan together, work together, 
and take part in joint manoeuvres. They bring 
all of us in both countries more closely to-
ether. Out of that association, I am sure, 

will come not only a better joint defence but 
a deeper appreciation for each other." 

Mr. Claxton said: "Exercise Sweetbrier will 
take place on both Ameri.can and Canadian soil 
in continuation of the policy of cooperation 
in military matters existing between our two 
countries as one of the regional groups under 
the North Atlantic  Treaty, An important part 
of the training has already been carried out 
by the Canadians at Wainwright. in Northeastern 
Alberta, and in the movement more than a 
thousand miles by motor vehicle from there be-
yond Whitehorse. Senior United States and 
Canadian officers will command troops of both 
countries and it is expected that valuable  

lessons will be leamed in joint techniaues of 
command and cooperation. Exercise Sweetbrier 
is an exercise in working together and in long 

. distance movements in extreme weather condi-
tions." 

SUPPORT FOR EGG PRICE.%  The Minister of Agri-
culture, Mr. Gardiner, announced on January 26 
that the Government, through the Agricultural 
Prices  Support Board, will take action to 
stabilize the egg market by supporting a short-
age program for 1950. 

Under the plan, the Agricultural Prices 
Support Board is committed to buy, at the 
termination of the storage period, late in 
1950, all eggs then unsold which had been 
stored according to Board specifications, 
during the period January to early June of 
this year. 

The Board will pay, at all storage points 
in Canada 38 cents per dozen for eggs• stored 
as Grade A Large and 36 cents per dozen for 
eggs stored as Grade A Medium, plus a stipu-
lated allowance to cover costs. 

It is anticipated this action will provide 
a floor price to producers, at egg stations, 
of approximately 30 to 32 cents per dozen, 
basis Grade A Large, depending on shipping 
costs from station to storage. 

In making the announcement Mr. Gardiner 
pointed out that this action was taken to 
assist the poultry industry in the adjustment 
to conditions created by discontinuance of 
British egg buying in Canada. 

Under this progra'm the Government will not 
participate directly in the egg business. The 
storing and merchandising of eggs will remain 
in the hands of the industry. The Covernment 
offer to buy any otherwise unsaleable eggs at 
the end of the storage season will, however, 
provide the same stabilizing influence as  
operated under British contracts when the 
Government contracted to buy eggs out of stor-
age in the fall months for delivery to Britian. 

Egg prices, he said, have been seriously 
depressed since buying for British account 
ceased on December 17. Without some measure of 
support through Government action this dep-
ressed condition would continue through the 
surplus producing period of the first half of 
the year. This could lead to an extreme liqui-
dation of laying flocks, followed by a shortage 
of eggs and a prolonged period of high prices. 

WEARING OF "CANADA" .  BADGES:  Naval Headquart-
ers announced on January 26 that "Canada" 
badges would be worn by officers and men of 
the Royal Canadian Navy. 

Under the new regulations, "Canada" badges 
will be worn .on all uniforms, including great-
coats. They will be viom on both sleeves, the 
top of the letters being ,a half inch .below the 
shoulder seam. 
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As soon as supplies are available it-I-service 
clothing stores gratuitous issues of the new 
badges will bemade to cadets and men. Officers 

410.- will purchase necessary supplies from the same 
source. 

Priority in the issue of "Canada" badges 
will be given to the officers and men of ships 
proceeding to foreign waters. 

AIR TRAVEL BETWEEN 'CANADA' AND U.S. :  Air travel 
between the United States and Canada showed 
a marked gain in 1949. according to figures 
covering the first 10 months of the year re-
leased by the Bureau of Statistics. At the 
same time, fewerUnited States visitors entered 
Canada by rail, .bus, and boat, but increased 
numbers of Canadians returning to this country 
used these services. 

atring the period, 119,298 travellers from 
.the United States-used air services as com-
pared with 100,774 in the similar period of 
1948,  an increase of 18.3 per cent. Canadians 
retuttring from the Unite-d - States by plane 
numbered 7.8,988, as compared with 60,496 in 
1948, an increase of 3D.5 per cent. 

In  the  first 10 months of 4949,  481,596  
travellers from the United States entered 
Canada by rail as compared with 512,866 in the 
previous year, 397,318 by bus as compared with 
456, 208, and 295,253  by boat compared with 
323,171. Canadians returning from the United 
States by rail numbered 460,6.49 compared -  with 
4)6,652, by bus 498,101 comPared with 378,008, 
and by boat 99,953 compared with 91,622.  

points from the November figure of 157.0, and 
2.8 points below the high figure of 159.6 
reached in December, 1948. 

ÇARLOADINGS:  Carloadings on Canadian railways 
31u ring the week ended.January 21 continued to 
be affected by unusual weather conditions, 
particularly in the western division where 
embargoes .on perishables and automobiles were 
advised. Loadings for all Canada, including 
Newfoundland, were 64,127 cars, down 11.2 per 
cent or 8,085 cars from the 72, 212 cars re-
ported for the third weelc of last year. 

STORE  SALES AT 'NEW PEAK:  Swelled by heavy 
Christmas buying, departtnent store sales 
reached a new monthly peak value of $114,467,- 
000 in December, showing a gain of 4.5 per 
cent over theDecember 1948 total of $109,541,- 
000. Despite the large dollar volume of sales 
in the mônth, the advance fell short of the 

 overall rise for the year when cumulative sales 
moved up. seven per cent to $856,441,000 from 
$803,092,000 in 1943. 

Most departments registered moderately in-
creased sales in December and the year, the 
principal exception being food departments. 
December sales were higher in all provinces 
except Qiebec, while a.dvançes were Canada-wide 
in the year. In December British Columbia zadd 
Manitoba had the largest percentage sales 
advance. In the 12 months, Alberta, the Mari-
times, and Manitoba were the leadérs, 

REVIEW OF' FOREIGN ' TRADE:  Séme of the princi-
pal developments in the volume and value of 
Canada's foreign trade in the first six months 
of 1949 are reviewed in a 79-page bulletin 
released today by the Bureau of Statistics. 
Divided into six chapters, the bulletin con—
tains textual matter as well as supporting 
tables. 

Chapter I is devoted-  to a broad discussion 
of trends in imports, exports, and trade bal-
ances, while chapter II reviews Canada's 
foreign trade with leading countries. Chapter 
III deals with trade with significant regions 
and groups of countries. Leading commodities 
in foreign trade are discussed in chapter IV, 
and chapter V deals with price and volume 
movements. 

Among the subjects dealt with in chapter VI 
are themethods of collecting trade statistics, 
non-commercial items in Canadian trade, gold 
in Canadian trade, andNewfoundland in Canadian 
trade. statistics. 

BAIL REVENUES AND EXPENSES:  The principal 
Canadian railways reported operating revenues 
of $80,570,000 for October, at,Idecline of 2.7 
per cent from the record for the month es-
tablished in 1948. Operating expenses were re-
duced $605,000 or less than one per cent from 
$69,655,000 to $69,050,000, and the operating 
inCome for the month stood at  $8,775,000  
against $3,864,000. 

1949 RECORD AUTO  PRODUCTION:  Canadian manu-
facturers of motor vehicles established a new 
record in 1949, when they shipped out a larger 
total of units -- new passenger cars , . trucks 
and other commercial vehicles -- than in any 
previous year. 

Total shipments for 1949 aggregated 290,- 
634 units as compared with  28 4,178 in 1948, an 
increase of 10 per cent. Previous high mark 
was 7/0,191 units in 1941, largely commercial 
vehi.cles for war use, while the fEurtli 
year's output was  28 2,625 units in 1929. 

Last year's increase over 1943 was due to 
larger sl,ipments of passenger cars, which ad-
vanced to 192,459 units from 166,935 the pre-
vious year. Total number of trucks increased 
slightly to 97,680 units from 96,338. 

WHOLESALE PRICES :LOWERi  Wholesale prices 
showed a slight decline in December, according 

S to the general index number compiled by the 
Bareau of Statistics. The December  index, on 
the base 1926=100, stood at 156.8, down 0.2 
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NEW PEAK IN EXPORTS TO UNITED STATES 

BUT OVERALL TOTAL DOWN  Canadian domestic 
exports to the United States reached a new 
all-time peak value in 19 48 as the result of a 
gain of $12,000,000 in December, which raised 
the year's total narrowly above the previous 
record value of 1948, but total domestic ex-
ports to all countries were down nearly three 
per cent in the year from the record peacetime 
total value of 1948. 

Total value of domestic exports to the 
United States last year was $1,503,459;000 as 
compared with $1, 500,987,000 in 1948, making 
up 50.2 per cent of the total value of exports 
to all countries as . against 48.8 per cent in 
1948. Shipments across the border in December 
were valued at $159,766,000 Eis against  $141,-
832,000 a year earlier, the gain — the great-
est for any month in 1948.--  following upon 
a similar rise of $8,000,000 in November, 
Gains were recorded also in each month from 
January to June and in Augilat,  bit  the cumu-
lative increase of approximately $32,000,000 
at the end of August• was heavily outweighed by 
a drop of $50 : 000,000 in September. This loss 
was offset by the buoyant movement of goods in 
the last two months of the year. 

TOTAL EXPORTS TO ALL COUNTRIES 

Total exports to all countries during 1949 
were just under the $3,000,000,000 mark, which 
was passed in 1948 for the first time in a 
peacetime.year, being valued at $2,993,000,000 
as compared with $3,075,400,000 the previous 
year and $2,744,900,000 in 1947. The decline 
in the total was due mainly to a sharp re-
duction in the aggregate value of exports to 
European countries, the totals  for  other for-
eign geographical groups, and for Commonwealth 
countries as a whole ,(Newfoundland excluded) 
being higher although lower for .most individ-
ual Commonwealth countries. 

Various external influences affected Cana-
dian exports during 1949.  [lie  to general dol-
lar shortages, overseas countries as à whole 
reduced the volume of their purchases in 
Canada throughout the year. Other reductions 
in volume occurred in exports to the United 
States as business readjustments in that 
country in the early part of the year cur-
tailed demand. A revival of demand in the 
United States in the latter monthsof the year, 
however, made for some recovery in the -volume. 

In the same period the Canadian dollar was 
'devalued, coritributing further to a higher 
-Canadian dollar value of exports to the United 
; States in particular. 

The volume of Canadian exports in the first 
half of 1949 was 5.9 per cent less than in the 
same period of 1948 and some 17 per cent less 
than in the second laalf of  that  year. In the 
second half of 1949 the volume rose apprecia-
bly but still was less than in the corres-
ponding period of 1948. 

Trends in export prices in 1949 were varied. 
In the first half of the year, taken as a 
whole, average export prices were eight per 
cent higher than in the first half of 1948 and 
slightly higher than in the second half of that 
year. ait average export prices during the year 
to September were declining from the high 
level at the opening.of 1949. However, the 
'effect of the currency devaluations in Sep-

- rémber was to raise the-  Canadian dollar value 
of a large group of exports by an equivalent 
amount. Gmsequently, average export prices in 
terms of Canadian dollars recovered from part 
of the decline which had occurred in the first 
three quarters of the year. 

In December, total exports- to all countries 
declined in value to $235,500,000 from  $316,-
4)0,000  a.year earlier, accounting forrimore 
than a third of the year's decrease. Shipments 
were lower, in the month to most geographical 
groups and principal, co.untries, except the 
United States and  Lhited Kingdom. 

DOMESTIC EXPORTÉ TO U.K. 

Domestic exports to the United Kingdom in 
1949 totalled $704,956,000, up from  $886,914,-
000m  1948 but below the 1947 total of $751,- 
200,.0;). In Decembrr the value of. shipments 
was $ ,88 4,000 as compared with $48,515,000 
in December, 19 48. 

Aggregate domestic exports to other  Common-
wealth  countries for the 12 months were moder-
ately higher in value at .$300,8 15,000. as 
against $290,431,000 .in 1948, but were down 
in December to $25,816„000 as against $40,906,- 
000 a year earlier — excluding figures for 
Newfoundland from the comparisons for both 
periods. These totals were maintained ,  how-
ever, by some exceptional, items of trade like 
wheat and railway equipment to India and the 
Union of South Africa. 

LANDINGS OF ' SEA FISH :  Landings and landed 
value of sea fish in Canada—excluding New-
foundland—were lower in 1949 than in the pre-
ceding year. The year's catch amounted to 
1,176,767,000 pounds as compared with 1, 
350,000 in 1948, a decline of 7.6 per cent, 
while the value was $53,660,000 compared with 
$60,035,000, a decrease of 10.6 per cent. 

DECLINE IN EMPLOYMENT:  Employment in the 
principal industrial divisions showed a further 
smaIl decline at December 1, according to pre-
liminary tabulations of monthly data by the 
Bureau of Statistics, The advance index number, 
on the base 1926=100. was 201.5 as compared 
with 202.0 at November 1, and 234.3 at Decem-
ber 1, 1948. 
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THE CURRENT MANPOWER PICTURE 

3 000 L0OK/NG e_g_MESz, The Minister of 
le Labour, on January 28 issued the following 

statement on the employment situation. 
A total of 323,000 persons were reported as 

looking for jobs through National Employment 
Service offices on January 12. The recent in- , 
crease, which is for the most part a seasonal 
one, brings the total number of persons look-
ing for work to some six per cent of the la-
bour force. 

This by nomeans indicates a general decline 
. in the Canadian economy. Rather the increase 

in unemployment arises essentially from a 
number of special factors. Among these are the 
decline of woods employment, the re-appearance 
of sharper seasonal patterns of employment, 
and the abnormal weather conditions in some 
sections of the country. An additional factor 
has been the red'uction in some of the uhusu-
ally favourable market outlets which have ex-
isted during recent years. - This reduction is 
due to readjustments of export trade and  the 

 disappearance of some domestic backlogs of 
demand. 

HIGHER THAN LAST YEAR 

Although unemeoyment this winter is higher 
than last year, a greater proportion of job 
seekers is covered by unemployment insurance 
than in recent years. •Experience indicates 
that four out of every five workers who apply 
for benefits actually receive them. At the 
beginning of January, some 80 per cent of the 
registered job seekers were either claiming 
or  receiving unemployment insurance benefits. 
.Benefit payments amounted to over $7 million 
in December and totalled almost $70 million 
during all of 1949. To an increasing extent, 
unemployment insurance benefits and other 
social security measures are easing some of 
the burdens which temporary unemployment 
creates for individual workers. 

The usual rapid increase in the number of 
those looking for worlc early in January is due 
in a large part to the situation in the log-
ging industry. As cutting is completed, em- 

ployment in the woods in eastern Canada begins 
to decline. Hauling the logs to the river 
banks in preparation for the spring drive re-
quires much less manpower than cutting. This 
year, not only has the cutting season been 
shorter than usual, but also the lack of snow 

. in many districts  ha  p delayed hauling. This 
has added to the troubles of many centres in 
lumber districts where unemployment is already 
heavy because of the generally lower level of 
cutting operations. 

Ch the west coast, it is usual for logging 
to continue throughciut the winter months. This 
year, however, violent storms have closed many 
of the camps. As a result, unemployed logging 
and sawmill workers have drifted into Van-
couver, to swell the number of job seekers in 
that city. 

DEMAND NOT VERY ACTIVE 

In many sections of Canada, casual workers, 
not finding their usual winter work in logging, 
have come into the larger cities in search of 
jobs. These have not been easy to find. Al-
though employment generally remains high : 

 labour demand is not very active. Employers, 
with staffs moreor less adequate to meet their 
production schedules, can afford to be select-
ive in their hiring. Mo.st job openings at the 
moment, therefore, are for skilled workers 
rather than for casual labour of the type em-
ployed in seasonal industries. 

In other industries, the need for capacity 
production throughout the whole year has less 
ened as backlogs of demand have been. filled. 
Thus, more seasonal layoffs are occurring. In 
addition, other workers have been laid off as 
the labour force shifted from industries where 
markets were softening to those- -where etnelpy-
ment was expanding..Employment has declined in 
industries such as meat-packing, fur, lumber, 
non-ferrous metals., and certain sections of 
the iron and steel industry. These declines 
have been offset by gains in other industries, 
especially those producing consumer durable 
goods. 

MR. ILSLEY CHTEF JUSTICE OF NOVA SC077A:  The 
Prime Minister, Mr. St. Laurent announced on 
January 26 that the following appointments had 
been approved: 

J.J. Bowlen,Eso., ofCalgary, as Lieutenant-
Covernor of Alberta, effective February 1: 

Vincent P. Burke, Eso., 0.B.E., of St. 
John's, Newfotridland, to the Senate; 

Rt. Hon. J.L. Ilsley as Chief Justice of 
Nova Scotia; 

Mr. Justice George B. O'Connorof the Appel-
late Division of the Supreme Court of Alberta 
as Chief Justice of Alberta; 

Mr. Justice C.J. Ford of the Trial Division 
of the Supreme Court of Alberta as a Judge of  

the Appellate Division; 	 • 
W.G. Egbert, Esq., K.C. of Calgary as a 

Judge of the Trial Division of the Supreme 
Court of Alberta; 

Alexander Bernier, Esq., K.C. of Winnipeg 
as a Judge of the County Courts, Central Div-
ision, Eastern Judiciàl District of Manitoba 
in place of Judge Joseph L.P. Roy, who has re-
tired; 

Reginald D. Keirstead, Esq.., of Saint John, 
N.B. as a Judge of the C,ounty Court for the 
County of Saint John, New Brunswick; 

Dr. Pndré Simard of the city of Qiebec as a 
Commissioner of the National Battlefields 
Commission.  
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"SUN DOGGERS" HEAD NOR771 :  Almost 200 soldiers 
who will participate in Exercise  "Sun Log" in 
the Fort Churchill, Man. area in February and 
March will put in two extra weeks in the sub-
arctic because it has been "too warm" to train 
for the manoeuvres farther south. 

.Officers at Petawawa military camp where 
the force was  concentra  ted  said that the group 
left for Fort Churchill two weeks earlier than 
scheduled so that the men could become used to 
cold weather before shoving off from Churchill 
for a month of living in tents in the Barren 
Grounds. 

Continuing spells of mild weather and heavy 
rains made Petawawa anything but an arctic 
testing ground through January. 

Exercise "Sun  Log"  • will continue the Cana-
dian Army's close study of the effects of 
Arctic conditions on men and equipment. From 
February 15 until March 15 some 250 soldiers, 
most of them from the Royal Canadian Regiment, 
will carry out a series of tactical movements 
and patrols over a pre-arranged 250-mile route 
in the Churchill area. 

1,626  FOREI GN DECORATION S  'Lwerve foreiÉn 
Covernments have awarded a total of 1,626 dec-
orations and awards to Canadian Army personnel 
up to and including March 31, 1949. 

Bulk of the awards came from Belgium, 
France, the Netherlands and the United States. 

A breakdown of the total shows that awards 
made by Belgium were 397; China, 6; Czecho-
slovakia, 41; Denmark, 3; France, 362; Greece, 
23; Luxembourg, 19; Netherlands, 516; Norway, 
5; Poland, 6; Tunisia, 1; United States, 247. 

The awards were made in recognition crfrana-
dian gallantry, valour and aid} during the Sec-
ond World Viar.  

fleet manoeuvres, including air strikes and 
surface actions. During the latter part of 
Mardi, combined exercises will be carried out 
in the Caribbean with units of the America and 
West  Indies Souadron of the Royal Navy. 

WHEAT glOCICS:  Stocks of Canadian wheat in sttrre 
or in transit in North America at midnight on 
January 19 amounted to 160,347,000 bushels as 
compared with 163,156,000 a week earlier, and 
165,268,000 on the corresponding date last 
year. Deliveries of wheat from farms in the 
Prairie Provinces during .the week totalled 
1,750,000 bushels compared with 3,646,000 a 
year ago, bringing the cumulative total for 
the crop year to date to 242,910,000 bushels 
as compared with 240,977,000 in the same period 
of the preceding crop year. 

RECORD HIGH IN CHEQUES CASHED:  Financial 
transactions in the form of cheaues cashed at 
the banks rose to an all-time record total of 
$87, 554,363,000 in 1949, showing an increase of 
8.5 per cent over the preceding year's total 
of $80,687,448,000. In December, the country-
wide total  . was $8,395,808,000 as compared with 
$7,800,091,000 in the corresponding month of 
1948, a gain of 7.6 per cent. 

A new maximum was reached in 1949 .in each 
of the five economic areas. The year's gain in 
the Prairie Provinces was 13 per cent, while 
transactions in Ontario and British Columbia 
showed increases of 9.2 per cent and 7.1 per 
cent, respectively. The aggregate for C.:uebec 
was up 4.4 per cent. The relative gain in 1949 
was technically greater in the Maritimes than 
in any other economic area, the debits for St. 
John's Newfoundland not being available for 
the preceding year. 

CARIBBEAIV TRAINING CRUI SE:  Two ships of the 
Royal Canadian Navy, the aircraft carrier 
uMagniiTi.cient“ end destroyer !Micmac", will 
sail from  Halifax  February 13 on a two-month 
training cruise to the Caribbean, Naval Head-
ouarters announced on January 31. 

Embarked in the "Magnificent" will be air •• 
 craft and personnel of the 18th Carrier Air 

GroUp, made up of 825 and 826 Scuadrons of the 
R.C.N. Exercises involving the Group's Fire-
fly aircraft will be carried out throughout 
the crui Se. 

The frigate "Swansea" will accompany "Mag-
nificent" and "Micmac" on the first leg of the 
cruise but will --crt company to proceed inde-
pendently tcr Nacsau•-, Bahama. Liter e 
visit there, 1..t:)ruary 18 to 24, she will re-
turn directly to Halifax, arriving March 1. 

The "Magni:Ficent" and Nianaci'v:re scheduled 
to make stops at Charleston, S.C., GUantanamo 
and Havana, Cuba, and New York City. 

The training cruise, an annual undertaking 
of the R.C.N., is designed to give officers 
and men practice in ship-board evolutions and 

SECURI TI ES TRANSACTIONS:  Sales and purchases 
of securities between Canada and other coun-
tries in November declined from October to-
tals, sales amounting to $23,000,000 and pur-
chases $19,800,000, resulting in an excess of 
sales over purchases of $3,200,000 as compared 
with $3,800,000 in the preceding month. 

As a result of transactions in November, a 
cumulative sales balance of  $2,000,000 re-
placed the cumulative purchase • balance  in Oc-
tober. This contrasts with cumulative net pur-
chases of $17,100,000 and $13,900,000 res-
pectively, that arose out of a smaller volume 
of trade for corresponding periods in 1948 and 
1947. 

Total transactions with the United States 
in November showed little change from the pre-
vious month. Sales again reached the October 
level of $22,100,000, while purchases in-
creased slightly to $17,000,000 as against 
$16,600,000. A sales balance, amounting 'to. 
$5,100,000, was thus produced in November for 
the second successive month. 
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DEVELOPMENT OF SERVO-MECHANISMS 

PR. SOLANDTD S ADDRESS:  In an address to the 
Association of Professional Engineers of Ont-
ario, in Toronto, on january 28, Dr. O.M. 
Solandt, Chairman, Defence Research Board, dis-
cussed, among other' matters, the dev'elopments 
in electronics which have made possible the 
elimination of the human operator in many sim-
ple situations.; He said that the greatest im-
petus for the development of complex servo-
mechanisms to replace human operators would 
come from the services, and proceeded in part 
as follows: 

"....Servo-mechanisms.that are designed to• 
perform complex functions are, in general, 
very -like men. They must have sense organs or 
receivers to collect data, nerves to transmit 
thia data to the brain, a brain to assess the 
significance of the incoming information, 
choose the right course of action and send out 
impulses to muscles or servo motors that ac-
complish the desired result. Recent advances 
in science have made possible great improve-
ments in every element of such systems and 
thus opened up a field of infinite possibili-
ties for creative engineering.... 

SEE OBJECTS BY TELEVISION 

"Consider first the data receivers or 
sense organs of such a servo-mechanisn. They 
can be made to see objects by television, or 
by radar or infra-red rays; they can be made 
very sensitive to small changes in light or 
sound or pressure or indeed to any change in 
their physical enviroriment. The only human 
sense that cannot be duplicated fairly well is 
smell. Even there some facetious optimists 
speak of the development of telesmell as a 
substitute for radar. It could detect  air-
planes around comers. 

"Once the information is collected, it can 
be transmitted electrically to any required 
distance. Great progress has been made in con-
verting all forms orf information into electri-
cal impulses of a readily transmittable kind 
and then reconverting the information at the 
other end. A simple example of this is the 
linking of two dial indicators by radio so 
that one will instantly follow changes in the 
other. 

"The central brain of such a system now 
offers the greatest possibilities for experi-
mentation. Calculating machines are being made 
that will do many things that only a good 
human brain could do and the machine will do 
them many times faster. This means that it is 
possible to build into the central control of 
a servo-mechanism almost any desi;red character-
istics. - 

"The effector mechanisms or muscles of the 
system have also been greatly improved. Elec-
tronic control systemsmakepossible very rapid 
and accurate control of large forces thus 
;iving themechanical man a strong back as well  

as an almost infallible, though stereotyped 
mind. 

"Lest you feel that what I have said is 
vague and visionary, I might remind you of the 
systems of anti-aircraft fire control that 
were actually used at the end of the war. A 
radar set automatically scanned the sky. Vïhen 
it saw an aircraft, it locked onto the aircraft 
and followed it. As it followed, it reported 
range, elevation and. azimuth readings continu-
ously to an electrical predictor or computer, 
which acted as the brain of the mechanism. 
After considering the data received, it pre-
dicted the future position of the target, 
applied suitable corrections for meteorological 
conditions and the ballistics of the shell be-
ing fired and then sent signals to hydraulic 
or electric, motors that continuously aimed the 
guns in the best direction for a hit. If the 
shell had a mechanical fuze, the predictor put 
the correct fuze time on the fuze setter. In 
most cases a radio proximity fuze was used so 
that no fuze setting was required. Thus the 
whole operation of an eight gun heavY A. A. 
site could be made fully automatic.... 

GUIDED MISSILES 

"During the next ten years the same tech-
niques will be vastly improved and refined. 
One .ob-vious application where a great deal of 
work is going on at present is in guided mis-
siles. It now seems fairly certain that the 
first technically successful long range guided 
missile will be nothing more than an airplane 
in which every member of the crew will be re-
placed by a servo-mechanism v.hich will do his 
job. This not only makes the plane expendable, 
but also makes it much simpler and snaller and 
hence faster or of longer range by eliminating 
the need for pressure cabins, oxygen supply, 
cabin heating, feeding arrangements and all 
the other'complications that are reouired by a 
human crew. This pilotless aircraft will grad-
ually flyhigher and faster and will ultimately 
lose its wings and evolve into the inter-con-
tinental rocket of contemporary fiction.... 

"This tendency to replace men with machines 
which has already. begun will spread rapidly 
through all  the' Services.  All major armament 
will soon be fully controlled by automatic 
mechanisms. Navigation both in the air and on 
the sea will require little human intervention. 
The guided missiles of the future will be 
launched "and controlled by machines. The same 
sort of technioues will be used for collecting, 
displaying, analysing and transmitting the 
vast mass of information that is needed for 
the effective conduct of a battle whether on 
land, or sea or in the air. All these things 
are possible through the use of. existing know-
l edge...." 
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( Continued fr-om 1) 

learned that there was some auestion of Vanier 
having torn the coat of one of the men during 
the incident of the previous evening. 

The Canadian party then withdrew again 
taking Danko with them. Later in the evening 
at about 10:30 p.m. the Air Attaché returned 
to the Danko apartment bringing Mink° and Van-
ier with him. There was at that time one uni-
formed policeman on the street but no one else 
in evidence. • 

A little later when the Air Attaché des-
cended from seeing Danko to his apartment on •  
the fifth floor, he found a number of watch-
ers, perhaps ten in all, tucked into various 
corners of the corridors. He then went to a • 
nearby police station where he complained 
about this apparently hostile body of uniden-
tified persons and asked for some police pro-
tection for Danko. The attitude of the police 
was un coopeiative but they finally assured the 
Air Attaché that some one would be immediately 
instructed to look into the matter. 

However, by the next day, January 19, the 
number of un-uni formed watchers in Danko's 
apartment building had considerably increased. 

Neither from their dress, words or actions 
did the individuals ;involved in these inci-
dents appear to have: any official authority. 
At no time was thera any use or display of 
firearms. Neither of the Canadians ever car-
ried arms. 

During the forenoon of January 19 the aize-
choslovak Ministry of Foreign Affairs deliv-
ered to the Canadian Legation a note demanding 
that Danko and Vanier leave Czechoslovakia 
within 12 hours, on the ground that their be-
haviour represented an "abuse of hospitality". 

So far as the Canadian staff in Prague is 
concerned, this incident was the climax of a 
series of steps taken by the Czech Government 
during the past few weeks. They were all aimed,. 
without any well-founded reason at embarrass-
ing the normal routine and work of the Cana-. 
dian Legation. 

Last October, of two locally employed mem-
bers of the Canadian Legation, themselves 
Czechs, one was suddenly arrested, the other 
denied permission to continue working with the 
Legation, both without good cause given. 

Early in January Sergeant Denko was accused 
without a shadow of evidence of organizing es-
pionage and of paying "considerable stuns" for 
information. As was announced earlier., he was 
declared persona,  non ,grata  and requested to 
leave Czechoslovakia "within a reasonable 
time". 

This was followed by the incidents involv- . 
ing Sergeant Danko and Corporal Vanier re-- 

(C. W. B. February q, 195o) 

counted above. After reading the reports of 
the Canadian officials in Prague  and  hearing 
the  account given by the two Canadian N.C.O.'s, 
the  Canadian Government is convinced that the 
charges are false and that the interference 
with Danko  and  Vanier was deliberate.. 

• Ch January 23 the Càeéh Chargé d'Affaires 
in Ottawa was asked to call at the Department 
of External Affairs, Mx. Klima was ehen in-
formed by ehe .  Under-Secretary that ehis inter-
ference wieh the Canadian  staff in  Prague was 
wholly unwarranted. He was 'requested to as-
certain from his Government if it was dheir 
intention deliberately to embarrass the work 
of the Canadian Legation in Prague. No repW 
has been received to this inquiry. 

In the circumstances, the Govenmruant ap-
proved yesterday  the  immediate despatéh to  the 
CaeChoslovakian Chargé d'Affaires in Ottawa of 
a note-requiring that two members of the staff 
of the Legation leave Canada wiehin severl days 
from  the  delivery of the note. - 

The two employees in question are Hugo Bo-
hounek, clerk to the Commercial Attaché, and 
Richard  Bergmann, bookkeeper. 

INTERIM MUTTER OF' UN:  The Interim Committee 
of the  General Assembly of the United Nations 
will hold its second meeting in the New Year 
on February 7 , the  first, meeting having been 
held on January 16.  The  Canadian Delegationnis 
composed as follows:- 
Representatives: The Secretary of State for 
External Affairs, MX. 'Pearson. 
Alternates: le. L. Mayrand, Assistant Under-
Secretary of State for External Affairs; Mr. 
J.W. Holmes, Head of United Nations Division, 
Department of External Affairs; Mr. R.G. Rid-
dell, Department of External Affairs; Mr. A.C. 
Smith, Principal Adviser, The Permanent Inns-
gation of Canada to the  United  Nations. 
Adviser: Mr. H.H. Carter, Adviser, the Perma-
nent Delegation of Canada to the United Na-
tions •  

Due to his absence from the continent, it 
is unlikely that Mr. Pearson will be able to 
attend the Committee. 

The Under-Secretary of State for External 
Affairs, Mr. Heeney, stated at a press con-
ference on January  19  that one of the sub, 
jects to come up for discussion would be the 
matter of Soviet threats to the political in-
dependence and territorial integriiy of China 
and to the peace of the,Far East, an item put 
on the General Assembly's agenda by China and, 
subseauently referred to the Interim Committee. 
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WEEK'S EVENTS IN REVIEW 
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PRAGUE EXPELS TWO CANADIANS:  Word has been 
received from the Canadian Chargé d'Affaires 
in Prague that the Czechoslovak Ministry of 
Foreign Affairs has demanded that Sergeant 
R.W. Danko and Corporal J.G. Vanier of the 
Staff of the Canadian Air Attaché in Prague 
leave Czechoslovakia "within twèlve hours". 
The Ministry has made certain charges against 
these two men without producing any supporting 
evidence, and has declared them to be persona  

• non grata.  
This incident is apparently part of deli-

berate policy in certain of the satellite 
countries where members of the•staffs of 
Western diplomatic missions have been subject-
ed to baseless accusations, followed by demands 
for their expulsion. 

The Government has under active considera-
tion the appropriate steps to be taken in the 
circumstances. Meanwhile, «Sergeant Danko and 
Corporal Vanier have been recalled to Canada 
and have now left Czechoslovakia. Their per-
sonal reports will be made immediately they 
arrive.  

.ATCRIC ENERGY CONFERENCE:  The following is the 
text of the announcement, made simultaneously, 
on January 26, in Canada, the United States 
and the United Kingdom, on a meeting of the 
representatives of the atomic energy agencies 
of the three nations, in England, February 9 
to 12: 

In the Interest of continueludifonn appli-
cation of measures for security ,  of atomic 
energy information held in common by the United 
States, the United Kingdom and Canada, repre-
sentatives of the atomic energy agencies of 
the three nations will meet February 9th-12th, 
1950,  at the British A,tomic Energy Research 
Establishment, Harwel•I, Didcot, Berks, England. 

The three nations now use uniform declas-
sification guides in determining vhat ;informa-
tion rising from their atomic energy research 
and developmental work may be 'published and 
what information is to be classiÈied and 
restricted in circulation.c. These guides were 
developed at the first declassification meet-
ing of the representatives of the three Govern-
ments November 14th-16th, 1947, in Washington, 

1 	 (Continued on P.6) 
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85,000,000 -POUND CHEESE CONTRACT,i  The Min-
ister of Agriculture, Mr. Gardiner, announced 
on January 19 that a cheese agreement has been 
negotiated with the United Kingdom which pro-
vides for a maximum vuantity of approximately 
85 million pounds at a price of 25 cents per 
pound, basis First Grade PAS  Canadian Seaboard. 

The Agreement provides for the shipment of 
77 million pounds of cheese with a 10 per cent 
tolerance, that is, Canada will undertake to 
deliver a minimum of 70 million pounds and the 
United Kingdom will undertake to purchase up 
to 84,700,000 pounds. 

The price of 25 cents is FAS Canadian Sea-
board as compared with a price equivalent to 
31 cents FOB Montreal in the 1949 Agreement. 
The maximum quantity of cheese to be delivered 
in 1950 is 35,000,000 pounds greater than that 
of the 1949 contract. 

The Minister .further announced that the 
Dairy Products Board has been authorized to 
pay a price during the year 1950 of 28 cents 
ver pound, basis First Grade, FAS Canadian 
Seaboard for all cheese purchased under the 
terms of thisAgreement; the difference bètween 
the purchase price of 28 cents at which the 
cheese is bought in Canada and the price of 
25 centsper pound for sale to the United King-
dom will be made up from funds provided by the 
Government of Canada. This arrangement is for 
the year 19 50 only and is designed to assist 
cheese producers in making the adjustment to 
the lower  prie  level. . 

RECORD HIGH COAL OUTPUT:  Canadian produc-
tion of coal rose to an .an-time high annual 
total in 1949, the year's output increasing 
3.5 per cent over 1948, and 1.2 per cent above 
the previous record set in 1942. Imports showed 
a sharp decline of 35.4 per cent as compared 
with 1948. 

According to preliminary figures, the all-
Canada output for the calendar year 1949 
amounted to  19;092,000 tons as compared with 
18,450,000 in the preceding year and 18,86 5,- 
000 in 1942. Imports . in  1949 totalled 20,045,- 
000 tons, sharply lower than the 1948 figure 
of 31,054,000 tons. 

Preliminary totals for December place the 
month's production at 1,796,000 tons, moderate-
ly below the December 1948 total of 1,840,000 
tons. Reversing the trend of the previous 11 
months, imports in December rose to 1,527,000 
tons from 1, 2$ 2,000 a year earlier, or by 19.1 
per cent. 

The gross value of the products of the in-
dustry in 1947 amounted to  $402,133,000  an 
increase of 39.7 per cent over  the 1946 value 
of $287,9 10,000. The number of activ e.  mills 
reporting to the Bureau was  6,481  compared 
with 6,001, and their employees averaged 55,- 
426 compared with 49,352, with salary and wage 
payments at $83,360,000 compared with $63,- 
811,000. The net value of production, or value 
added by manufacture, was $190,515,000 compared 
with $129,408,000 in 1946. 

ALL-TINE HIGH WAGES.,:,  Average weekly wages 
paid to hourly-rated wage-earners employed by 
the  larger manufacturing establishments in 
Canada showed a further rise at November 1, 
reaching an all-time high figure of $42.59 as 
compared with $42.40 a month earlier, and 
$41.16 in the corresponding week of 1948.. In 
the heavy manufactured goods class the average 
at November 1 was $46.18 as compared with 
$46.35 at October 1, and $44.67 on November 1, 
1949, while in the non-durable goods division, 
the average stood at $39.21 compared with 
$38.68 at October 1 and $37.76, a year earlier. 

Hourly earnings at November 1 averaged 99.5 
cents, also a new maximum figure, as compared 
with 99.3 cents at October 1., and 9 5.5 cents 
at November 1, 1948. Increases in wage-rates 
in some industries, accompanied by changes in 
the industrial distribution of the hours re-
ported accounted for most of the increase in 
the heavy manufacturing industries, in which 
the earnings at November 1 averaged 107.9 
cents compared with 107/8 cents . at October 1, 
and 10 3.4 cents at November 1,  1948. In the 
non-durable division  the hotrrlY, rate was 91.4 
cents compared with  91.0  cents at October 1, 
and 87.6 cents a year earlier. 

RECORD VEHICLE ENTRIES :  Foreign vehicles 
entering Canada on traveller's vehicle permits 
rose to a new record total in 1949, increasing 
9.1 per cent over the previous high 'reached in 
1948. The greatest improvement over the pre-
ceding year was in the Maritimes and Prairie 
Provinces. The aggregate number of entries 
into Canada during the calendar year 1949 
amounted to •1,990,595 as compared with 1,8 23, - 

9 88 in the preceding year and 1,66 3,8 53 in 
1946. 

1947 LUMBER RECORD:  Canada's lumber indus-
try had its busiest year on record in 1947 up 
to that time, when'the gross and net values of 
products were the highest ever reccirded, and 
nevi peaks were reached in the number of active 
mills, the number  of  employees, and the sal-
aries and wages paid, accordingro the detailed 
report on the industry by the Bureau of Stat-
istics. 

WHOLESALE SALES DOWN : Sales of wholesalers 
in November were two per cent below the dollar 
volume for November 19 48 and three per cent 
lower than in October. Cumulative sales for 
the first 11 months of 1949 were three per 	1. 
cent hfgher in dollar volume than in the cor-
responding period of 1948. The general un- 
adjusted index, on the base, average for 19 35- 
3100, stood at 306.7 as compared with 314.8. 
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MORKMEN' S COMPENSATION ' REVIEW:  ' The  Minister 
of Labour, Mr. Mitchell, announced on January 

.- 23 publication of the 1949 edition of"I'Wokk-
men's Compensation in Canada, A Comparison of 
Provincial Laws". 

This bulletin was prepared by the Legisla-
tion Branch of the Department of Labour and 
shows the legislative changes made in 1949, 
the Minister explained. These changes include 
the enactment of a new Viorlcmen's Compensation 
Act in Prince Edward Island, effective July 1, 
1949, and amendments to the Acts of Nova 
Scotia, Chtario, Qiebec and Saskatchewan. The 
pamphlet contains a summary of the Newfound-
land Workmen's Compensation Act. 

Mr. Mitchell pointed out that all Canadian 
Provinces now had a law that provided com-
pensation for industrial accidents, but that 
the Newfoundland Act was unlike that of the 
other Provinces in that it makes employers in-
dividually liable for injuries to their work-
men occurring in the course of employment. In 
the other Provinces, the statute is of the 
collective liability type. 

The pamphlet shows that under the Prince 
Edward Island Act, benefits for disability are 
two-thirds of earnings and the maximum earnings 
on which compensation is reciconed are $2,500 a 
year. A widow is entitled to receive $40 a 
month, with $10 a month for each child under 
16. 

Provision was made for the peyment of in-
creased amounts of compensation in cases of 
total 'disability in Saskatchewan. Children's 
benefits were raised in Nova Scotia, and the 
maximum annual earnings on which compensation 
is reciconed were raised from $2,000 to $2,500. 

Effective January 1, 1950, in Ontario, the 
basic rate of compensation for disability was 
increased from 66 - 2/3 to 75 per cent of aver-
age earnings, and the maximum yearly earn-
ings on which compensation is reckoned from 
$2,500 to $3,000. By an amendment effective 
from July 1, 1948, the monthly compensation 
payable in death cases, exclusive of burial 
expenses and the lump sum of $100, may not 
exceed the workman's average earnings, instead 
of two-thirds of such earnings, as formerly. 
Where the total sum payable would exceed 
average earnings, the compensation must be 
reduced but the reduction is not to affect the 
payment of $50 to a widow, with $12 to each 
child or $20 to each orphan child, unless the 
total benefits to such dependents exceed $100 
a month. 

In British Columbia, the list of industrial 
diseases to be compensated was greatly ex-
tended. 

CARLOADINGS:  Carloadings on Canadian rail-
t 	. ways during the week ended January 14 amount- 

's 

 .

.. ed to 65,729 cars, up from the preceding 
week's total of 54,498  cars,-but don  9,716 

1 or 12.9 per cent from last year's corresponding 
total of 75,445 cars.  

RETAIL'SALES UP IN NOVEMBER:,  Canada's re-
tail trade in November showed a small rise of 
two per cent in dollar volume over the corres-
ponding month of 1948, continuing the moderate 
rate of advance shown in the October figures 
which rose liy,w-similar percentage. The Nev-
ember gain compares with an average increase 
of 6.5 per cent in the first 10 months of the 
year. Sales in November were valued at $661,- 
000,000 as compared with $697,000,000 in Oct-
ober and $650,000,000 in November, 1948. 

There were increased sales reported in 12 
trades and declines in n.ine as compared with 
November, 1948. With few exceptions, the per-
centage changes fell within a narrow margin of 
the overall increase of two per cent for all 
trades. Largest increases were those of 15 per 
cent for coal and wood yards, 12 per cent for 
shoe stores, and nine per, cent for garages and 
filling stations. 

Sales of motor v.ehicle dealers were prac-
tically unchanged inNovember from the previous 
year, a result which contrasts with the large 
gains recorded throughout the earlier part of 
1949. Shipments of mot& vehicles to dealers 
fell off during the month due in part to 
strikes affecting motor vehicle production and 
there was slowing of production in some plants 
for assembly-line changeover. 

EXERCISE "SWEETBRIAR";  Familiar newspaper 
expressions of the Second World War--"blitz-
kreig," "lightning warfare" and their ilk, are 
expected to be strangely missing, from the 
despatches of news correspondents coveriing the 
joint Canada-U.S. Exercise "Sweetbrier" in the 
Yukon and Alaska next month. Nor will "sitz-
kreig" be entirely in order, although some 
half-frozen reporter may wistfully recall the 
expression as he keeps in continual motion to 
avoid freezing to death, an Army news release 
reports. 

There are no "lightning" assaults or counter-
attacks, nordiern, experts point out, when the 
thermometer reaches 40 or 50 below zero. At 
that temperature a man must devote almost all 
his energies to keeping alive, and if he hasn't 
learned his lessons in the art of cold-weather 
living the chances are 'that Nature will get 
him before the enemy does. 

at  happens when the temperature starts 
plummeting? Well, ordinary diesel oil begins 
to solidify at 30 below. Mercury thermometers 
freeze at 38 below and storage batteries lose 
more than half their power at low temperatures. 
A man literally can freeze his lungs by gulp-
ing too much air at minus forty. Rubber tires 
freeze solid and crack. Engines won' t start. 
Drinking water freezes  in a few moments. 
Instruments with delicate moving parts often 
"freeze" because of the contraction properties 
of different metals. Steel becomes brittle and 
snaps or shatters. Food rations freeze so 
solid that aLnost everything must be heated in 
the field. To keep warm a man must wear such 
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heavy mittens and boots that he cannot easily 
operate instruments and knobs, nor dep. resa the 
clutch of his vehicle without also applying 
the brake. If he touches any metal with his 
bare hands his skin tears away when he tries 
to let go.. Medicines freeze and burst their 
bottles. Radio .waves are freakish and the 
frozen ground lacks conducting properties for 
the efficient grounding of radio, telephone 
and telegraph equipment. 

"INVASION" OF ALASKA:  Whi t eho rse, Y: T. „J.:en .27 
Rushed into the Yukon interior by motor convoys 
and Air Force troop carriers, Canadian and 
American troops with their equipment  and  
supplies are being concentrated hereto repel a 
theoretical airborne invasion of Alaska by an 
"enemy" Aggressor. 

The Allied Force of Exercise "Sweetbrier" 
is assembling here for a counter-attack to be 
launched February 13. It will strike atAggres-
sor troops approaching the Alaska Highway and 
will be climaxed by a mass jump on February 23 
by Canadian paratroopers at Northway, air 
field in eastern Alaska. This will be the 
first peacetime air assault ever undertaken 
under mid-winter conditions in the sub-Arctic, 

Approximately 4,700 Canadian and United 
States ground and air force personnel and 500 
Aggressor troops, provided by the U.S. Alaskan 
Command, 5,200 in all, are taking part in Ex-
ercise "Sweetbrier"; first troop-training 
manoeuvre of its kind ever jointly conducted 
by the Armed Forces of the two countries. 

It follows up a series of controlled winter-
training exercises conducted individually by 
Canada and the United States in the Far North 
since the Second World War. Battalion combat 
teams of both countries will be involved, with 
both tactical and carrier air support. 

"COMBAT SITUATION" 

The  "combat situation" of the exercise to 
date is this: Aggressorhas deprived the Allied 
forces of the use of strategic bases in the 
Fairbanks-Anchorage area of Alaska and threat-
ens territorial conquest of Canada and the 
United States. 

C,ommanders directing the man-  oeuvre state 
that the general objectives of Exercise "Sweet-
brier" are to develop doctrine, procedures, 
and technique for the employment of combined 
Canadian and United States armies and air 
forces operating in the Arctic. Service test-
ing, under Arctic conditions in the field, of 
the latest developments in clothing, emergency 
food rations, vehicles, weapons, and other 
equipment and material, is also a major purpose 
of the exercise,. 

It is anticipated that from "Sweetbrier" 
may come new concepts in basic doctrine of 
both nations w'ith regard to combined and joint 
operations in the sub-Arctic, and much addi-
tional data for current United States and 
Canadian military field manuals on Arctic 
operations. 

Sub-zero temperatures, often ranging as low 
as 40 to 60 degrees below, are customary at 
this time of the year in the manoeuvre area. 
It is an area, however, in which calm condi-
tions, with little wind and a deceptive, dry 
Cold, prevail during the period january-
February. 

ER. KITCHELL' S LABOUR STATEMENT:  The  follo-
wing is the partial text of the statement on 
labour conditions broadcast fkom- Ottawa.thfs 
week, by the Minister of Labour, Mr. Mit-
chell: 

"....In view of the buoyancy and strength 
of domestic demand, the size and ever-increas-
ing diversity of our industrial output, and 
the often expressed determination of our owl, 
and other leading nations, to cooperate in 
restoring a balance in international trade, I 
am confident that our economy will continue to 

he maintained during the coming months at a 
hi  gh level of production employment. 

"In December last, the labour force of 
Canada was estimated to be 5,200,000 persons. 
This figure is the highest for the month of 
December in the history of Canada. 

"Of this 5,200,000 there were 261,000 un-
placed applicants registered in, the National 
Employment Offices across Canada, 

"Seventy-one, decimal one per cent of the 
total were either in receipt of unemployment 
insu,rance benefitsor were persons whose claims 
were being processed. 

"Not all actually were out of work. Quite a 
number had „jobs but wanted to change--while 
there were others who had found jobs but had 
not informed their local offices. 

"The increase in workers looking for jobs 
is due mainly to seasonal fluctuations of 
production in many Canadian industries. 

wIhere is  for example, the falling off in 
employment in woods operations in Eastern 
Canada, where it is estimated that 35,000 
fewer men are employed this season than last. 
This situation is largely due to a decline in 
the planned carry-over in pulp wood. The 
number in British Columbia is also down for 
the same reason.... 

"This adverse and abnormal weather in the 
West has interfered with construction work, 
and no improvement can be looked for until 
there is a climatic change for the better. 

"In addition to the usual seasonal influ-
ences, and the special circumstances I have 
just mentioned, a considerable portion of 
current unemployment results from the continu-
ing growth of the Canadian labour force. 

"During the past year, the groveth of the 
total labour force has amounted. to 120,000 , 
while thenumber actually at work has increased 
by close to 100,000. - 

"Reports reaching me indicate that plans 
are being completed for many projects consis-
ing of industrial buildings, mad construction, 
and municipal improvements which will.he pro-
ceeded with in the early spring...." 
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NEW DEPARTMENT OF 'RESOURCES AND DEVELOPMENT 

• OUTLINE OF RESPONSIBILITIES:  "Ihe new Depart-
ment of Resources and Development combines 
federal Government responsibilities in the 
following fields, the Department announced 
today: forests, water resources not specifi-
cally  assied  to any 9ther Department, wild-
life, the Northwest Territories and Yukon 
administrations, the National Parks and Hist-
oÉiê Sites and Battlefields Commission, all 
£ederal Crown lands not dealt with by any 
other Branch of the Government, the tourist 
industry, housing, the planning and development 
of public projecta and services, including the 
Trans-Canada Highway, the National Museum of 
Canada. 

It is expected that the Head Office will be 
in the Langevin Block where the Minister, the 
Deputy Minister,  the  Director of Administration 
and a number of other officers will be located. 
The Hon. R.H. Winters is the Minister of the 
new Department. Deputy. Minister, H.L. Kéenley-
side, formerly Deputy Minister of Mines and 
Resources, remains Commissioner of the North-
west Territories. 

The Department is divided into five Branch-
es, each under a Director, these are:- Admini-
stration, C.W.•jackson; Development Services, 
R.A. Gibson.; Public Projects, J.M. Wardle; 
Forestry, D.A. Macdonald; Canadian G9vernment 
Travel Bureau, D.L. Dolan. 

The Divisions which serve the Department as 
a whole, Administration, Economic, Legal, 
Personnel, Editorial and Information, and 
Purchasing are centralized in the Administra-
tion Branch. Chief Administrative Officer is 
R.K. Odell. Division heads are as follows:- 
Economic, C.H. Herbert; Legal, W. Mason; Per-
sonnel, A. C. Wimberley; Edi to ri a 1 and Informa-
tion, A.J. Baxter; Purchasing, to be appointed. 

Departmental services which relate to the 
development of natural resources, other than 
forests, are combined in this Branch. Included 
are the Divisions of Water Resources, Wildli fè, 
National Parks and Historic Sites and Battle-
fields Commission, Lands, and the National 
Museum of Canada. The Water Resources Division  

is a continuation of the former Dominion Water 
and Power Bureau. Divisions, with Chiefs, are 
as follows:- Water Resources, Norman Marr; 
Wildlife, Dr. H.F. .Lewis;National Parks and 
Battlefields Comm., James Smart; Lands, G.E.B. 
Sinclair; National Museum of Canada, Dr. F.J. 
Alcock, Chief Curator; Administrative, A.C.L. 
Adams. 

The Northwest Territories and Yukon Adminis-
trations and the Engineering and Construction 
Service also come under the direction of the 
Head of this Branch. 

The Northwest Territories andYukon Services 
are to be centralized under a Chief and will 
be knownzit the Northern' Administraticns. itits 
officer has not yet .been. appointed. The other 
principal officers are:-Yukon-MackenzieRiver, 
C.K. LeCapelain; Arctic, J.G. Wright; Administ-
rative, J.E. Doyle, 

The principal officers of the Engineering 
and Construction Service, under the Chief, 
C.V.F. Weir, are as follows:- National Parks 
Engineering,  C.M. Maxwell; General Engineering, 
R.A, Campbell; Architectural, C.H. Buck; 
Administrative, R.D. McAuley, 

In view of the importance of the Forest 
industry to .the Canadian economy, and the in-
creased demand on departmental services which 
are resulting from the passing of the Canada 
Forestry Act, the Dominion Forest Service 
becomes the Forestry Branch, under the direc-
tion of D.A. Macdonald, former Dominion Fores-
ter. The Branch is organized in three main 
Divisions, Forestry Research, Forest Products 
Research, Forestry Operittions. 

The Special Projects and Public Projects 
Divisions of the former Departments of Mines 
and Resources and Reconstruction and Supply, 
and the administration of the Trans-Canada 
Highway Act, have been joined, in this Branch, 
and are tinder direction of the former Director 
of Special Projects of Mines and Resources, 
J..M. Wardle. . The four main Divisions are: 
Trans-Canada Highway, Federal proj ects, joint 
Projectsï and Capital Investment Registry. 

MOM VEHICLES RECORD:.  Registration of motor 
vehicles in Canada in 1948 reached an all-time 
record total of 2,035,000, showing an increaxa 
of 199,000 or 11 per cent over the 1.947 tote 
of 1,836,000. There were increased  registra-
tions  in all provinces-and for all types of 
motor vehicles. Passenger ears namb'ered 496, - 
8 00  compared with 1,370,200, commercial vehic-
les 504,200 compared with 439;700, and motor 
cycles 33,900 compered with 26,100. 

Revenues from registrations, licences, etc.,  
and the gasoline tax rose to $175,619,000, or 
six per cent above 1947 receipts. "Gasoline tax 
accounted for $124, 331,000 of this sum, or 
nearly four per cent more than in the previous 
year. Sales of gasoline on which tax was paid  

amounted to nearly 1,231 million gallons 
against 1,121 million the year before. 

Taking into account registrations of all 
'types of vehicles, the number . of motor vehicles 
in Canada aVeraged One per 6.4 persons in 1948 
as compared with 6.9 in 1947. Including only 
passenger cars, there was an average of 8.8 
persons compared with 9.2 in 1947,   and 10.0 in 
1946. 

HR.  GREGG HONORARY COLDNa:  (be 9f the Mari-
time's oldest infantry, units, The West Nova 
Scotia Regiment has honored its one-time 
commanding officer, the Minister of Veterans 
Affairs, Mr. Gregg, by selecting him as Honor-
ary Colonel of the regiment'. 
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L.C.  and  were further discirssed and clarified 
at a second meeting at Haitrwell, England, in 
September 1948, and a third meeting at Chalk 
Rivér, Canada, in Septernbei 1949. 

At the forthcoming meeting, the discussions 
which started at •he'thelk River meeting, will 
continue. These discussions will take account 
of the announcement on September 23rd. 1949, 
of the atomic explosion in the USSR. Recommen-
dations resulting from the discussions will be 
reported to the atomic energy agencies of the 
three Goverrunents for review before any final 
revisions in the uniform declassification 
guides are made. 

Representing the three nations at the 
declassification meeting will be: 

SIM2L..Dr. W.B. Lewis. Director of the 
Division of Atomic Energy Research, Chalk 
River. 
Dr. L.G..Cook, Head, Chemistry Branch, Atomic 
Energy Project, Chalk River. 
Mr. C.W.E. Walker, Atomic Energy Project, 
Chalk River, Secretary. 

UNITFD STATES::  Dr. Warren C. Johnson, 
Chairman, Department of Chemistry, University 
of Chicago, and senior responsible reviewer, 
United States AEC declassification system. 
Mr. Bennett Boskey, Deputy General Counsel, 
United States AEC, legal adviser. 
Dr. Frederic De Koffmann, Assistant to the 
Assistant Directer of theLos Alamos Scientific 
Laboratory. and Secretary to the C,ommittee of 
Senior Responsible Reviewers, United States 
AEC declassification system. 
Dr. J.M. B. Kellogg,  Division Leader,,  Los Alamos 
Scientific Laboratory, and senior responsible 
reviewer, United States AEC declassification 
system. 
Dr. Willard F. Libby, Professor of ChemistrY. 
Department  of Chemi stry. University orChicagg, 
and senior responsible reviewer, United States 
AEC declassification system. 
Dr. Cyril Smith, Director, Institute of Metals, 
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University of Chicago, and member of General 
Advisory Committee to the United States AEC. 
Dr. Robert L. Thornton, Professor of Physics, 
gniversity of CaliCarnia„ and senior respon- 
elible reviewer, United States AEC declassifi.- 8 .qation system. 
Dr. James G. Beckerley. Director of Classifi- I 
cation, United States  AEC, Secretary. 

UNITED KINGDCbl:  Sir John D. Cockcroft, 
Director of Atomic Energy Research Establish-
ment, United Kingdom. 
Dr. H.J. Emeleus, Prcifessor of Chemistry, 
Cambridge University. 
Dr. D. Hanson, ProfessorofMetallurgy, Univer-
city of'Birmingham. 
Dr. R.E. Peierls, Professor of Theoretical 
Physics, University of Birmingham. 
Mr. M.W. Perrin Deputy Controller of Produc-
tion (Technical Policy) of Atomic Energy, 
United Kingdom. 

J.H. Awbery, Principal Scientific Officer, 
.Division of Atomic Energy, United Kingdom, 
Secretary. 
Mr. J.F. Jackson, Senior Principal Scientific 
Officer, Division of Atomic Energy, United 
Kingdom, Secretary. 

CONCERT FOR UNICEF:  On Tuesday, January 24. 
the Toronto Symphony Orchestra, conducted by 
Sir Ernest MacMillan, devoted a special con-
cert in Massey Hall, Toronto, to the United 
Nations  International,  Children's Emergency 
Fund. TheGlobe and Mail, of Toronto, reported, 
in part, as follows: 

"....It was appropriate enough at a concert 
dedicated to the world's homeless children, 
that the soloist shotad appear in pigtails.. 
Elizabeth Auld plaSred two movements of the 
Haydn piano concerto in D major. There are 
aspects of the Larghetto a bit beyond a thirt-
teen-year.old, but she made tinkling mirth of 
the Finale...." 
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WEEK.' S EVENTS  IN  REVIEW 

DELEGATION'TO ECONOMIC  AND SOCIAL  COUNCIL: 
The Acting Secretary of State for External 
Affairs, Mr. C.laxton, on januarY 19, announced 
the composition of the Canadian Delegation to 
the 10th Session of the Economic and Social 
Council vhich opens in New York on February 7. 

The  Delegation is as follows:. 
Representative: 

•Mr.• Raymond Eudes, M. p. 

Alternate Representatives: 

Dr. George Davidson, Deputy Minister of 
Welfare, Department of National Health and 
Welfare; and Mr. S.D. Pierce, Associate 

• Deputy Minister, Department of Trade and 
Commerce. 

The Principal Adviser" to the Delegation 
will be Mr. John W. Holmes, Head of the United 
Nations Division in the Department of External 
Affairs. After the departure of General Mc-
Naughton, Mr. Holmes will serve as Acting Head 
of the Permanent Delegation in New York for e 
period which will include the 10th Session of 
the. Economic ar.d Social Council' 

dither advisers will be drawn from among 
officials in Ottawa and at the Permanent Del- 

• egation in New York. 
The Economic and Social Council is coMposed 

of 18 countries•elected by the General Assembly 
for a period of three years. Canada .was one of 
the original members and served until the end  

of 1948. After an absence of one year, Canada 
returns to the Council for a second three-year 
term ending December 31, 1952. 

PARLIAMENT RErOPENS FEBRUARY  16:  The second 
Session of Canada's 21st Parliament will open 
Thursday, February 16, it was announced on 
January 17 by the Prime Minister, Mr. .St. 
Laurent. 

The Prime Minister also announced the ap-
pointment of Walter E. Harris, Pailiamentary 
Assistant to thé Prime Minister, to be Minister 
of the new Department of Citizenship and Im-
migration. 

The former Minister of Mines and Resources, 
Mr. Gibson, has been appointed to the Bench 
of the Ontario Supreme Court, Appeal Division. 
The former Minister of Reconstruction, Mr. 
Winters, assumes the new portfolio of Resources 
and Development, and the Minister of National 
Revenue, Dr. McCarxn, is taking ovef the new 
Department of Mines and Technical Surveys, and 
retaining his'iiresent portfolio. 

Mr. Ralph Maybank, Parliamentary Assistant 
to Mr. Gibson, becomes Parliamentary Assistant 
to theMinister of Mines and Technical Surveys. 

Judicial appointments announced include the 
promotion of Mr. Justice J. Keiller Mackay or 
the Ontario High Court to fill the other 
vacancy in the Court  of  Appeal and' appointment 
of J.M. King, K.C., of Stratford to succeed 
him on the High Court Bench. 
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"NINE MONTHS' SURPLUS $299,100,000 

REVENUES DECREASE:  The Minister of Finance, 
Mr. Abbott, on January 14, released the monthly 
statement of the Comptroller of the Treasury 
covering revenues and expenditures for the 
month of December and the fiscal  year  to date. 

Total revenues of the Government for the 
month of December amounted to $199.6 million, 
down 9.4% from the $220.2 million of December 
1948. For the first nine months of the current. 
fiscal year total revenues amounted to $1,- 
836.4 compared with $1,956.2 for the same 
period a year ago, a decreaseof $119.8 million 
or 6.1%. 

Excise taxes collected in December $49.2 
million were domn some $6.E million from $55.9 
'million a year ago and have dropped about 
10.2%in the fiscal year to date or from $455.1 
million to $408.7 million. Personal income 
taxes collected in December amounted to $35.6 
million as compared with $46.6 million in the 
same month of 1948. For the first nine months 
of the fiscal year collections in this clas-
sification totalled $471.9 million as compared 
with $564.8 million in the same period of 
1948, a reduction of $93.0 million or 16.5%. 
These declines due to reductions in the tax 
rates were in the nine months to date partly 
offset by an increase in corporation income 
tax of $72.3 million, 

Total expenditures in the month of December 
were $200.3 million compared with $170.2 mil- 

lion in December 1948. •Aggregate expenditures 
for the first nine months of the fiscal year 
were $1,537.4 million, an increase of $191.0 
million or 14.2%. Increases in expenditures 
in the nine months were principally accounted 
for by: National Defence, $76.6 million; 
Family Allowances, $19.5 million; Old Age 
Pensions, $9.7 million; expenditures by the 
Department of Mines and Resources, $12.7 mil-
lion including Payments under the Emergency 
Gold Mining Assistance Act; and compensation 
to Provinces under the Tax Rental Agreements, 
$8.9 million. Principal decreases in expend-
itures in the same period were: Interest on 
the Public Debt, $7.1 million; and Department 
of Veterans' Affairs, $31.9 million. 

Expenditures for December exceeded revenues 
by $769,000, thereby re.ducing the budgetary 
surplus for the first nine months to $299.1 
million compared with $609.8 million in the 
same period a year ago. As in previous years, 
expenditures in the closing months of the year 
are expected to exceed revenues by substantial 
amounts and thereby reduce correspondingly the 
surplus for the full year. 

The budgetary surplus of $299.1 million 
does not take into account certain loans, 
advances and investments mad.eby the Government 
totalling $22.8 million in December, and $176.0 
million in the first nine months of the fiscal 
year. 

CIVIL AVIATION DISCUSSIONS:  The Department 
of External Affairs announced on January 13 ,  
that the civiliaviation discussions between 
representatives of the Governments of the 
United States and Canada which have been con-
cluded were carried on in the traditional 
atmosphere of mutual confidence and cordiality 
which always exists between the two Govern-
ments. The consultations covered a wide field 
of auestions relevant to the Bilateral Air 
Transport Agreement of June 4, 1949, between 
the United States and Canada, including the 
operations of Colonial Airlines between Canada 
and the United States and the comtemplated 
operations of a Canadian carrier between the 
United States and Canada, as provided for 
under the terms of the Agreement. 

Under the terms of the bilateral Air Trans-
port Agreement of June 4, 1949, which was 
entered into by the two Governments with the 
object of insuring mutuality of benefit, a 
Canadian carrier is to be authorized to operate 
on the Montreal-New York route, which, under 
the terms of the Inter-governmental Agreement 
is to be flown by both United States and Cana-
dian air lines. 

As it is inequitable, having regard to the 
termsof the Air Transport Agreement of June 4, 
1949, that a Canadian carrier should be denied 
the right to operate on the Montreal-New York  

route while Colonial Airlines continues to do 
so pending a final adjudication in the courts 
of the United States of the va lidity of the 
Air Transport Agreement, the representatives 
of the United States have agreed that the 
United States will not designate a United 
States carrier to operate the direct New York-
Toronto route, nor will the United States 
expect the Air Tran,sport Board to licence a 
United States carrier on the trans-border route 
from Great Falls to Edmonton, until such time 
as theUnited• States authorities are in a posi-
tion to grant authority to a Canadian carrier 
to operate between Montreal  and New York. 
These routes represent two of the new rights 
granted to the United States under the 19 49  
Air Transport Agreement. 

In the meantime, successful efforts have 
been made to expedite. the proceedings in the 
courts of the United States. On January 5, 
1950, there was filed with the Supreme Court 
of the United States a motion urging that the 
decision of the lower court in favour of the 
United States Government become effective at 
once unless prompt action was takEn by Colonial 
Airlines to prosecute an appeal to the Supreme 
Court of the United States. Agreement was 
reached by the interested parties to the ap-
peal, which ,  was approved by the Chief Justice 
of the United States Supreme Court, that the 
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appeal will be pressed, and that on the as-
sumption that the Supreme  Court of the United 
States decides to entertain the appeal of 
Colonial Airlines from the decision against it 
in the lower court, the case is to be argued 
on February 17,1953. The United States rep-
resentatives gave assurance that if the deci-
sion of the Supreme Court is favourable the 
Civil Aeronautics Board would submit to the 
President with the greatest expedition their 
decision concerning .,the application of TCA to 
operate between Montreal and New York 

The Air Transport Board issued the follow-
ing statement: 

The Board has noted that the United States 
Government has arranged for a hearing on 
February 17 by the Supreme Court of the United 
States of the case instituted by  Colonial  Air-
lines to determine the validity of the Bi-
lateral Air Agreement between Canada and the 
United States. In the circumstances the Board 
does not propose to take the action with res-
pect to Colonial. Airlines which it considers 
it would be justified in taking in other cir-
cumstances. The Board has been informed that 
further inter,govemmental discussions will 
take place if the decision of the Supreme 
Court makes this desirable, 

SEAMEN S VOCATIONAL TRAINING!  In a joint 
statement on January 13 the Departments of 
Transport and of Veterans Affairs gave further 
details on the Order-in-C,ouncil under which 
the pe.riod in which certain merchant seamen 
may apply for vocational training has been 
extended. Under the original plan. the cut-off 
date for applications was June 30, 1949. Under 
the new Order-in-Council this has been extended 
until September 30 of this year. It is not 
essential for applicants to  commence  • their 
training at once for under the new plan they 
will be given six months from the date of 
application to actually commence their course. 
This period can be further extended in certain 
cases because authority is given to the Min-
ister of Transport to defer the commencement 
of training when it appears to be advisable 
but the application still must be made prior 
to September 30 of this year. 

As was the case in the previous Order, 
applicants for training should be under thirty 
years of age but the Ministers of the Depart-
ments have the authority to provide training 
over  the age of thirty if the seaman is un-
employed and domiciled and resident in Canada. 
Another condition of eligibility is that the 
applicant must have received or have been 
eligible for the bonuses paid to those who 
served in the merchant seam an 's manning po61 
during World War 

FARM PRICES LOWER:  Farm prices of agric-
ultural products were lower on the average in 
November than October, according to the monthly 
figures compiled by the Bureau of Statistics. 

The Bureau's all-Canada index, on the base 
1935-39=100, is tentatively estimated at 246.0 
as compared with 247.1 in-October and 258.0 in 
November, 1948. The month's decrease  continues • 
a more or less general decline since August 
1948, when the index reached a peak of 263.9. 
Since that time the index has dropped about 
seven per cent and for November was at the 
lowest level since April, 1948, when it stood 
at 242.6. 

As compared with.November, 1948, prices 
were lower for grains, livestock, dairy pro-
ducts, poultry and eggs, and.higher for pota-
toes. Compared with the preceding month, the 
November farm prices were down for livestock, 
potatoes, and poultry and eggs. 

COST° OF - LI VIN G INDEXES:  Co st - of- li ving 
indexes for the eigh.t regional cities presented 
mixed changes during November. Food indexes 
were moderately lower for all cities, but 
slight increases in rentals at certain centres 
were sufficient tç overbalance declines for 
the former indexes. Index changes for other 
groups were generally narrow.  Home  furnishings 
and services for Saint  John rose 4.7 points 
during the month, due to increases in telephone 
rates, while the miscellaneous index for Win-
nipeg moved up 1.1 points, reflecting advances 
in street car fares and gasoline. 

The composite cost-of-living index for 
Edmonton declined 0.7 points to 156.4 between 
November 1 and December 1., Halifax 0.6 points 
to 153.6, Vancouver,0.4 points to 161.9, Mon-
treal 0.2 points to 164.1, and Saskatoon 0.1 
points to 162.7. The index for Toronto rose 
0.2 points to 157.4, Saint John 0.1 points to 
158.0, while there was no change . in the Win-
nipeg series which stood at 155.7. During the 
same period the national index declined 0.2 
points to 160.2. 

WHEAT STOCKS:  Stocks of C,anadian wheat in 
store or in transit in North America at mid-
night on January 5 totalled 165,976,000 bush-
els as compared with 167,416,00.0 on December 
29, and 169,702,000 on the corresponding date 
last year. Deliveries of wheat from farms in 
the Prairie Provinces during the week amounted 
to 1,900,600 bushels compared with 3,439,000 a 
year earlier, bringing the cumulative total 
for the crop year to January 5 to 239,257,000 
bushels as against 234,140,000. 

CARLOADINGS:  Carloadings on Canadian rail-
ways during the week ending January 7 amounted 
to 54,498 cars as compared with 49,011 in the 
preceding week and 67,999 in the corresponding 
week last year. Loadings in the eastern divi-
sion totalled 36,814 cars against 43,704 a 
year earlier, while western volume was down 
from 24,2)5 to 17,684 cars. 
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FAVOURABLE BALANCE WITH U.S. IN NOVEMBER 

RECORD EXPORTSi  Wi th expo rt s the hi ghes t 
of the year by a substantial margin and imports 
only slightly above the, average of the pre.. 
vious 10 months, C,anada's credit balance in 
November in commodity trade with all countries 
was the largest of any month in 1949, amount-
ing to $55,900,000 as compared with $37,430,000 
in October and an average of $13,000,000 for 
the 10 months January to October. The November 
balance was slightly below that of $53, 2)0,000 
for Novenber, 1948, but more than double the 
figure of $26,900,030 for Novembef, 1947. 

For the 11 months ending November, the 
cumulative credit balance was $186,400,000 as 
against $385,800,000 in 1948 and $161,100,000 
in 1947. 

Domestic exports in November were, valued at 
$292,3)0,000 as compared with a monthly average 
of $241,  50,000 .for the January-October period, 
and re-exports at $3,200,000 as against an 
averigé—o f $2, 000; whirrimpo rts amoun ted 
to $239,600,000 compared with an average of 
$233,800,000 for the previous 10 months. For 
the 11 months ending November, the aggregate 
value of domestic exports was $2,707,400,000, 
re-exports $26,800,000; and imports $2,547,- 
800,000. 

In contrast with the customary large debit 
balances in the previous,months of the year, 
Canada had an export balance of $10,900,000 in 
Novembef trade with the United States. This 
resulted from a record value of $171, 300,000 
for exports, .while the value of imports at 
$162,700,000 was slightly below the average of  

$163,800,000  for the earlier months. For  the i 
11 months ,  the. debit balance with the United', 
$tates on commodity account aggregated  $438,-
p00,000  compared with $273,700,000 in 1948  and  
$38 4, 200, 000 "in 1947. 

ate . to a rise Over October in imports from 
the United Kingdom and a drop in. exports, 
Canada's credit balance with that country fell 
off in November to $30,700,000 from $53,330,- 
000 in October but was slightly above the 
balance of $28,600,000 for November, 1948. For 
the 11 months the credit balance was moderate-
ly higher at $372,400,000 compared with  $365,-
2)0,000 for January-November, 1948. 

The reduction in the size of Canada's 
export balance from - trade with all countries 
in the '11 months is metinly the result of the 
higher level of Canadian imports which Was 
characteristic of the first seven months  of  
Lhe year, the 11-month total of $2,547,800,000L. 
comparing with $2,405, oo.d,000 - fo r the like 
period of 1948 . Déanestic and foreign exports 
during the period were only slightly less than 
in 1948. 

Both in 194) and 1948 a considérable part 
of the surplus resulted from heavy exports in 
the later months of the year. Last year the 
volume of .expçirts. in the aggregate appears to 
have been less  than  in 1948, while the volume 

-al imports increased appreciably...At..the 'same 
time average pr.ices appear to have been slight-
ly higher in 1949 than in 1948 in the case 
both of exports and imports. 

HOME- BUILDING  VP 23.4 PER CENTS  More than 
72,000 dwelling units were completed•in Canada 

during the first 10 months of 1949 , an in 
 crease of 13,600 or 23.4 per cent over the 

same period of 1948. Starts, on the other 
hand, were down slightly, totalling 76,800 as 
compared with 78,600, a decline of 2.2 per 
cent. The number under construction at the end 
of October was 61,000 units as compared with 
62,900, showing a decrease of three per cent. 

In October, 9,059 units were completed, 
well above the September total of 7,563 and 
also higher than the October 1948 completions 
of 8,164 units. Starts were made in October on 
8,964 units, down from the September total of 
10,035, but considerably above October 1948 
when starts were made on 7,437 units. 

Increased numbers of dwelling units were 
completed in allprovinces except New Brunswick 
and British Columbia in the first 10 months of 

1949. Ontario led with a total of 25,63) corn
pletions as Céinpared with  2),811 a year ear- 
lier, Qiebec following with  19,191  compared 
with 15,873, British Columbia 8,6Z compared 
with 8,910, Alberta 7,697 compared with 3,680, 

Manitoba 3,817 (3,3k  in 1948), Saskatchewan 
3,040 (2,337), Nova Scotia 2,4)9 (1,847), New 
Brunswick 1,319 (1,461), Prince Edward Island 
238 '(157). 

During the first 10 months of 1949, the 
percentage of dwelling units built for rental 
purposes was estimated at 27.5, slightly high-
er than the figure for the same period of 1948. 

HR. CHANCE U.N . COMMITTEE CHAIRMAN : ' The  
Economic and Social Council's 13-member ad hoc 
Committee on Statelessness and Related Prob-
lems began this week a series of meetings with 
a view to recommending measures for improving' 
the international status of refugees and 
stateless persons, and means of eliminating 
statelessness. 

Mr. Leslie G. Chance (Canada) was elected 
Chairman upon the nomination of the United 
Kingdom; Mr. Knud Larsen (Denmark) was elected 
Vice-Chairman upon Ehe nomination of Turkey; 
and Mr. Ramiro Saraiva Gierreiro (Brazil) was 
elected Rapporteur upon the nomination of 
Venezuela. 
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DELEGATES TO GENEVA CONFERENCE:  The Min-
ister of Labour, Mr. Mitchell,. on January 17, 
announced the names of Canada's delegates to 
an IW Preparatory Technical Conference on 
Vocational Training of Adults, Including Dis-
abled Persons, to be held at Geneva from 
January 23 to February 3,. 1950. • 

Brigadier J.E. Lyon, Assistant Director, 
Canadian Vocational Training Branch, Depart-
ment of Labour, Ottawa, will be the Canadian 
Gove rnment representative. Representing the 
Employers of Canada will be Roy L. Campbell, 
Secretary, Canadian International Paper Com-
pany, Montreal, p.Q., while  William  H. Burnell, 
First Vice-President, International Brother-
hood of Pulp, Sulphite and Paper Mill Workers, 
Cornwall, Ontario, will represent labour. 

The Ministe'r explained that the Governing 
Body of the International Labour Organization 
had decided to call this conference since the 
question of vocational training had recently 
come into special prominence throughout the 
world.-  The training of disabled persons in 
particular had become a matter of special 
urgency as a result of World War II. 

This conference would pave the way for dis-
cussions on the subject at the International 
Labour Conference next summer, by providing an 
opportunity for representatives of the various 
countries to consider draft international 
regulations emborlying principles and methods 
for the successful -operation of training 
schemes for adult workers, including the dis-
abled. 

WELFARE WORK AMONG INDIANS.2.  A new emphasis 
is being given to social welfare work among 
Canadian Indians, according to an announcement 
made on January 17 by the Minister of Mines 
and Resources, Mr. Gibson. Three Social Work-
ers have been named to the staff of the Indian 
Affairs Branch, and six others will be ap-
pointed in the near future, to carry out wel-
fare duties on behalf of the Indian population 
in all parts of the country. 

Duties to be performed by these Social 
Workers are many and varied. They include care 
of the aged, guidance of .children graduating 
from Indian schools, the organization of 
women's clubs, instruction in sewing, canning, 
and sanitation, and assistance to young Indi ans 
stranded in cities or towns. 

Two of the new officers have been assigned 
to posts in Ontario, and the third will assume 
social service duties in Manitoba. 

GRANTS 70 HOSPITALS:  Hospitals in Hazelton, 
B.C., Gainsborough and Regina, Sask., and a 
medical nursing unit in Wawanesa, Man., have 
been awarded grants under the federal plan to 
aid hospital building the Minister of National 
Health and Welfare, Mr. Martin, has announced. 

LABOUR INCOME AT ALL - TINE IIIGH :  Estimated 
total of salaries and wages and supplementary 
labour income in Canada reached an all-time 
high of $663,000,000 in.October, showing an 
increase of $1,000,000 over the preceding 
month and a rise of $30,000,000 over the Octo-
ber  3.948 total of $633,000,000. This raised 
the aggregate for the first 10 months of 1949 
to $6,327,000,000 from $5,867,000,000 in the 
like period of 1948, or by 7.8 per cent, gains 
occurring in all main categories except the 
primary industries, the Bureau of Statistics 
annoiin c e s • 

Labour incom.e in agriculture, logging, 
fishing, trapping and mining in the month was 
down to $53,000,000 from $54,000,000 in Sep-
tember and $57,000,000 a year earlier. The 10- 
month total -  for this group was lower at $488,- 
000,000 compared with $514,000,000 in the same 
period of 1948.  

In manufacturing, labour income in October 
totalled $219,000,000 as against $220,000,000 
in September and $213, 000;000 in October, 1948. 
In the 10 months ended October the group total 
was $2,147,000,000 against $1,997,000,000 a 
year earlier. - 

In construction the month's labour income 
was $52,000,000 compared with $53,000,000 in 
September'and $48,000,000 a year ago, and in 
the 10 months, $436,000,000 compared with 
$393, 000, 000. 

The estimated total for utilities, trans-
portation, communication, storage and trade 
was $175,000,000 in October compared with 
$174,000,000 in September and $164,000,000 in 
October, 1948, bringing the 10-month figure to 
$1,671,000,000 as against $1,516,000,000 a 
year 'éarli 

In finance and services -- including gov-
ernment — the month's labour income amounted 
to $141,000,000 compared with $138,000,000 in 
September and $130,000,000 a year ago. In the 
10 months the aggregate stood at $1,371,000,- 
000 compared with $1,251,000,000. 

Supplementary labour income in October 
totalled $22,000,000, unchanged from September, 
but $1,000,000" bove October, 1948. In the 10 
months the aggregate was $207,000,000 compared 
with $194,000,000. 

LEADIN -G MINERALS:  Output of 11 of 16 of 
Canada•s leading minerals in September was 
hier  than in the corresponding month of 1948, 
while in the first nine months of the year, 
production was advanced in 12 of the 16 items. 

Output was as follows in September, totals 
for the same month of 1948 being in brackets: 
asbestos, 71,963 (68,424) tons; cement,  1,5e,-
238  (1,481,347) barrels; clay products, $1,- 
707,670 ($1,733,697):_coal, 1,744,205 (1,578,- 
467)  tons;  copper, 44,223,948 (39,177,650) 
pounds; gold, 364,301 (294,963) fine ounces; 
gypsum, 378,008 (347,081) tons; iron ore, 
483,469 (234,236) tons. 

5 



(C.  W. B January 2D , 1950) 

HR. ST. LAURENT ADDRESSES BUILDERS-  The 
following is the partial text of the address 
delivered by the Prime Minister, Mr. St. 
Laurent, before The Canadian Construction 
Association, in Montreal, on January 16: 

extending the frontiers of develop-
ment, we have uncovered a wealth of new re-
sources. This nation is endowed with greater 
potential wealth per capita than any other 
people. Much of that wealth - and I believe 
most of it - remains to be developed. And 
development means construction and still more 
construction. That is why I believe construc-
tion will long remain the watchword of the 
Canadian•nation. 

"I also believe - and I am convinced that 
the majority of Canadians also believe - we 
can best develop our resotirces and build up 
our national economy by gi\ing the widest 
possible scope to private endeavour. I am more 
convinced• than ever that the skill, ingenuity 
and foresight of Canadians as individuals will 
bring the most rapid and the  most  effective 
developmen t  of  this country. 

"Bit I do not believe thatprivate endeavour 
and action by Goverrunent are naturally opposed 
to each other. In all our great periods of 
development there has been close co-operation 
- sometimes almost a partnership - between 
private endeavour and public enterprise.... 

RESPONSIBILITY OF GOVERNMENTS 

"We do not want to see the greater part of 
construction undertaken by Governments. Of 
course we know Governments today have much 
more to do than maintain law and order and 
build a few roads and breakwaters. 

"We must try to direct all our economic 
policies in such a way as to create conditions 
in which businessmen, builders, contractors, 
workers, in fact all our people are encouraged 
to make their most useful contribution to the 
activi ty  of the who I e communi ty . . . . 

"Activity in the construction industry is 
still as buoyant as it has been since the end 
of the war, but it may be that we will shortly 
be moving into a new phase in which demand 
will not be  cuite  so insistent. 

"That may not be altogether a bad thing. I 
am sure that many of you must have felt in 
recent years that a period of consolidation 
would have to come; that the spiral of increas-
ing costs could not continue; and that, in the 
long rtn, everyone in the community, including 
your  own inciustry, would benefit by the return 
of some pressure for higher productivity and 
somevhat lower construction costs. 

"In looking to the future everyone counts 
upon the construction industry to do its full 
part in maintaining a high level of employment 
throughout the country. am it would be wrong 
to assume that the construction industry alone 
can be an adequate instrument to stabilize 
the whole. economy.  . 

"I don't believe the industry itself %odd 
want us to try to meet all employment problems  

with additional construction programmes. If we 
tried that policy, the result would be great 
swings in construction activity. 

"What we should try to do is to pursue 
éublic construction policies which will keeé 
the industry reasonably stable and maintiLin a 
bigh level of employment in construction. 

"On the other hand there is no question  
that the maintenance of a high level of con-
struction will greatly Pielp to keep up the 
general level of employment. 

"As you know, even before the recent war 
concluded, the present administration adopted 
as a primary object of policy the maintenance 
of a high and stable level of employment and 
income throughout the Canadian economy. This 
aim remains a primary object of our Govern-
ment's policy.... 

"In general terms, the level of employment 
and income depends upon the level of our ex-
port trade, upon the demand at home for con-
sumer goods, uponprivate investment in  capital  
goods, andonly to a limited, degree upon public 
investment and Government construction.... 

"The prospects for private construction in 
19 50 are bright; but we intend to go on main-
taining a backlog of postponable public pro-
jects to be available as a "floor" whenever.it 
may be required...." 

CANADA - S AIR ROLE;  The following is the 
partial text of a review o.f 19 49 RCAF activ-
ities by Air Marshall W.A. Curtis, Chief of 
Staff of the RCAF, which was mailed to reserve, 
retired', and former members of the RCAF; 

"....The last year marked a turning point 
in the postw.  ar  progress of the RCAF. For the 
first time we were able seriously to tum our 
attention to building un the operational 
element of the Force. This was possible only 
because of the emphasis placed on building a 
supporting framework immediately following the 
war. 

"Our original concept was of a Force to 
consist primarily of a nucleus body, able to 
expand rapidly in event of war. We now see, in 
the light of the changing world situation, 
that we must go farther than that. The nucleus 
concept still holds good so far as mobiliza-
tion to full wartime strength is concerned, 
but in addition the RCAF  must be brought to 
the point where it is able to bring into im-
mediate action those forces required for the 
initial defenceof Canada. The Service is being 
brought to this state.... 

"The training programme is well established 
and.recruiting is being intensified. Strength 
at the beginning of the year was  13,832. At 
the time I am writing this it stands at approx-
imately 16,600, a satisfactory step towards 
reaching our presently approved establishment 
of 18,278. Construction of married quarters 
has come along well. This past year found us 
able to tum our attentions to, setting up the 
operational side of the Service. 
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WEEK'S EVENTS IN REVIEW 

CON STI TUTIONAL ,CONFERENCE  The Federal-
Provincial Ganference on constitutional amend-
ments opened in Ottawa on the morriing of 
January 10, when the Prime Minister, Mr. St. 
Laurent, speaking in both French and English, 
welcomed the Premiers of the 10 Provinces and 
included a special rd :of greeting to Premier 
Emallwoo-d cif' the hew Province crfNewf6undlând. 

• In his veelcomihg address, Mr. St. Laurent 
was quoted as saying: "We cannot afford to 
permit differences to frustrate the continued 
development in a desirable direction of the 
nation as a whole." 
• Preliminary statements were made by the 
Provincial Premiers, and, in the course of the 
opening day's discussions,. the Prime Minister 
•indicated that the whole question of constitu-
tional amendnient was thrown open to thé Con-
ference, and in particular that it would be 
possible to revise the recent amendment to the 
British North America Act which gave the 
federal Parliaibent power to amend the Act in 
relatioh to federal matters. 

At the conclusion of the second day's sit-
ing, January 11, the progressof the Conference 
was summed up by J.A. Hume, in the Ottawa 

eCitizen, as follows: 
Considerable solid progress was made at the 

second day éf the Federal-Provincial Constitu-
tional Conference. 

The tone of the general clarifying discus-
sion and the whae atmosphere of the Ganference 
continued to be of the friendliest nature. 
Where divergent views were voiced,• always it 
was done with politeness and deference. Con-
structive co-operation was maintained through-
out as the dominant, note of the day's pro-
ceedings. 

Prime Minister St. Laurent, *just before 
adjournment overnight was taken at 5:.30 p.m., 
summed up the general agreement that had been 
expressed thus far as to six subjects to be 
"entrenched" in the constitution to the extent 
that no future changes therein couldbe affect-
ed without unanimous consent of the ten Pro-
vinces. 

These subjects Mr. St. Laurent listed as 
follows: language, education and separate 
schools, solemnization of marriage, adminis-
tration of justice, proper representation in 
both the House of Gammons and the Senate, and 
the life of Parliament to be for five years 
with a proviso for extension only in an emer-
gency of real  or  apprehended war. 

The Conference named  Justice Minister Stuart 
Gerson  and the  ten provincial Attorneys-General 
as a committee to put in draft form the gen-
erally expressed agreement of the Conference 
as to dividing the constitution into four or 
five main parts for purposes of amendment in 
future. 
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RESERVES OF U.S. DOLLARS $1,117,000,000 

1 gold and U.S. dollars at the end of each month 
"during the past year. This table which follows 
;shows the 'fluctuations upwards and downwards 
lin Canada 's reserves from month to month. 

Date 	 • Total official holdings 
of gold and U.S. détrars  

. BEST SINCE .1947;  The Minister of Finance, 
Mr. -Abbott, announced on January 6 that Can-
ada's reserves of gold and U.S. dollars were 
1,117 million on Lecember 31, 1949. 

The comparable figure for September 30, 
1949 was  $9$5 million; for October 31., 1949, 
$1.007 million; and for November 30, 1949, 
$1.068 million. At the end of 1948 the figure 
was $998 million. All these figures are in 
teins of U.S. dollars. 

Mr Abbott explained that figures of Can-
ada's gold and dollar reserves do not include 
U.S. dollars borrowed by the Government of 
Canada in the United States in 'August, 1949 
and used (on October 1, 1949 and November 1, 
1949) or set aside to be used (on February 1, 
19 50) for the retirement of security issues 
guaranteed hy the Government of Canada and 
payable at the holder's option in U.S. dollars. 

Mr. Abbott attached to his statement a .table. 
showing the amount of Canada's reserves of 

EMPLOYAIENT AT RECORD:  The Minister of>La-• 
bout, Mr. Mitchell, released on January 6, the 
following statistics in respect to Employment 
and Unemployment in Canada. 

The total labour force in December was 
estimated at 5,200,-000 persons. This figure, 
of course, is less than was the case when 
students were available earlier in the year 
and normally a large number of women do not 
wish to work in the winter. This figure of 
5,200,000 is the highest figure for December 
in the history of Canada ciespite the fact that 
it is approximately 150 ,000 lower than was the 
case in September 1949. 

Of the 5, 200, 000 there were 26.1;100 unplaced 
applicants registered in the National Employ-
ment Offices across Canada. 

Of this number 71.1% were either in receipt 
of unemployment insurance benefits or were 
persons who. se  claims were being processed. 

The Minist'ér pointed aut that -p-e_rs.on.s« 
actually working represented by the total 
labour force less the unplaced applicants - 
just under five million - was the highest 
number of employed persons for December in the 
histo' ry of Canada. 

11070R VEHICLE SHIPMÉNTS:  Falling sharply 
from the hi. gh  levels of the two preceding 
monthE factory shipments of Canadian-made 
motor vehicles in November reached the lowest 
monthly total since February last. The month's 
total was down 43 per cent from October and 
was also 36 per cent below November, 1948. 
Lespite the pronounced decrease from a .year 
earlier the cumulative total for the first 11 
months 'of 1949 was 12 per cent higher than in 
the same period of 1948. 

In November,  19,721  unit .s were shipped as 

compared - with 28;125 in the preceding month 
and 26,794 a year ago. The cumulative total 
for the 11 months ending November increased to 
264,713 units from  236,873  in the like period 
of 1948. Shipments in February last year ag-
gregated 17,197 units. . • 

WHEAT  STOCKS:  Stocks of Canadian wheat in 
store or in .  transit in North America at mid-
night on December 22 amounted to 165,310,900 
bushels compared with 16 5,9 32,200 on December 
15 and 17 2,294,000 on the corresponding date 
last year. 

Overseas export clearances of wheat during 
the week ending December 22 totalled 2,964,700 
bushels compared with 3,704,700 in the same 
week last year, and in the cumulative period, 
78,484,1.00 bushels compared with 54,944,500. 

LIVING COSTS DECLINE:  The Bureau of Stat-
istics cost-of-living index declined from 
161.7  at November first to 161.5 at December 
first. This marked the fourth consécutive 
fractional decline from the August peak, of 
162.8, and placed the index 2.6 points above 
December 1, 1948. From August 1939 to Eecember 
1949 the'increase in the cost-of-living Index 
was 60.2 per cent. 

The deelanebetween November 1 and Lerember 
1 was almost entirely due to the food index 
which dropped from 203.3 to 201.9. Sharply 
lower prices for eggs and slight decreases in 
meats overbalanced considerably higher quota-
tions for coffee. Homefurnishings and services 
registered the only other decrease, moving 
from 167.4 to 167.1, while the clothing index 
remained unchanged at 183.7 
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NOTES TO HUNGARY . ROUMANIA°  The Department 
' of External Affairs announced on January 6 

11-4- that on January 5 the Canadian Government 
presented notes to the Governments of Hungary 
and Roumania in connection with the disputes 
which have arisen over the implementation of 
the human rights clauses of the Peace Treaties. 
signed by Canada with those countries The 
notes named Rt. Honourable J.L. Ilsley, P C. 
as the Canadian representative on the commis-
sions which are proposed in accordance with 
the provisioss of the treaties 	' 

As Canada has no diplomatic representative 
in Hungary or Roumania, the Canadian notes 
were delivered by the British Ministers in 
Budapest .and Bucharest Similar notes were 
presented by the United Kingdom and the United 
States to the Governments of Hungary and 
Roumania, and of Bulgaria as well. 

The text of the Canadian note to Hungary 
reads as follows: 

"His Majesty's Legation present their com - 
pliments to the Ministry of Foreign Affairs 
and with reference to their note of August 
1, regarding the reference to a commission 
as laid down in Article 40 of the Peace 
Treaty with Hungary of their dispute with 
the Government over the interpretation of 
Article 2 of the Treaty, have the honour, 
on behalf of the C,anadian Goversment. to 
inform the GDvernment of Hungary that the 
Canadian Government has appointed Right 
Honourable Justice J L. Ilsley, P C., as 
its representative on the proposed commis-
sion. It is accordingly requested that the 
Hungarian Government appoint its represent-
ative forthwith and, at the same time, 
enter into consultation with the Canadian 
G:■ vernment through the Canadian Ambassador ' 
in Washington with a view to the appointment 
ol the third member of the commission as 
stipulated in the Peace Treaty." 
The note to the Roumanian Government was 

similar to the note to Hungary. It referred to 
the dispute which exists over the interpreta 
tion of Article 3 of the Roumanian Peace 
Treaty, and called for the establishment of a 
Commission as provided in Article 38. 

MYSTERY OF THE GOLDEYE°  A clue to the mys-
tery of the spawning habits of one-;of Canada's 
tastiest fish, the goldeye, has been discovered 
in Lake Claire, Wood Buffalo Park, Alberta, it 
was revealed at the annual meeting in Ottawa 
of the Fisherfes Research Boarded' Canada by, 
Dr. K.H. Loan, Acting Director of the Central 
Fisheries Research Station, Winnipeg. 

For five years fishery scientists have been 
...trying to discover the goldeye's spawning 

habits, but it was only this year that goldeye 
eggs were found drifting free in Lake Claire, 
one of the first instances of surface floating 
eggs in freshwater fish. 

- 8 

(C. W. B. January 1 0, , 1950 

Proposals for an extension of fisheries 
research work in Canada's Eastern Arctic waters 
were put before the meeting of the Board by 
Dr. Max J. Dunbar, Professor of Zoology at 
McGill University. 

R . D. MACDONALD TO WASHINGTON °  R.D. Mac-
donald has joined the Washington .office of the 
Canadian Commercial Corporation, it was an-
nounced on January 6 by the Corporation. Mr. 
Macdonald will go to Washington in January. 

Well known to the construction industry 
before the war, .Mr. Macdonald supervised the 
field operations of a •large number of wartime 
construction contracts for the Department of 
Munitions and Supply; and, through his asso-
ciation with• aviation. activities, became 
Director of the Aircraft Division of its Wash-
ington office. 

Returning to Canada after the war, Mr. 
Macdonald organized the aircraft, radio and 
research divisions of the War Assets Corpora-
tion . and returned to the United States in 
1945 to become Assistant to the President of 
Philco International Corporation, and Director 
of the Babb Company (Canada) Limited. -  For the 
past several months he has been engaged with 
the Department of Trade and Commerce in con-
nection with industrial defence planning. 

719 BOARD OF GRAIN 'COMMISSIONERS•  Appoint-
ment of Roy W. Milner, of Calkary, to the 
Board of Grain Commissioners was announced on 
January 6 by the Minister of Trade and Com-
merce, Mr. Howe, Mr. Milner leaves his position 
,as Grneral Manager and Director of the Alberta 
Pacific Grain Co. Ltd., to take up his new 
duties. He was also a Director of the Grain 
Insurance and Cbarantee Company and Director 
of the Sovereign Life Assurance Company. Mr. 
Milner succeeds D.A. MacGibbon, recently 
retired. 

FISHERIES RESEARCH CHAIRMAN:  Dr.  G. B.  Reed, 
0.B.E., of Queen's University, Kingston, was 
re-elected for his third year as Chairman of 
the Fisheries Research Board of Canada at the 
closing sessions-of the annual meeting in 
Ottawa on January 7. 

Prof. J.R. Dymond, 0.B.E., head of the 
Department of Zoology, University of Toronto, 
was also re--elected to the office of Vice-
Chairman. In addition to Dr. Reed and Prof. 
Dymond o the r members  of the Execu five Commi ttee 
are Dr. W.A. Clemens, University of British 
Columbia, Vancouver, B.C.; O.F. MacKenzie, 

N.S.; R.E. Walker, General Manager of 
British Columbia Packers, Vancouver, and Dr, 
D.L .Thomson, Professor of Biochemistry, Mc-
Gill  University,  who replaces Dr. Jean-Louis 
Trembtay, of Laval University, Quebec City , 

 whose term of office has expired. 
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ALASKA HIGHWAit DEFENCE EXERCISES 

CANADA - U.  S.. JOINT OPERATION :  To meet the-
oretical aggressor attacks next month down the 
Alaska Highway from Anchorage and Fairbanks 
areas, combined Canadian and United States 
forces will carry out a defence exercise to 
meet the "enemy" along the highway north of 
Vhitehorse, Y.T. Participating in the defence 
force will be a battalion group of the Cana-
dian Active Force Brigade group and a battalion 
combat team of the U, $ . Fifth Army, supported 
by aircraft of the Royal Canadian Air Force 
and the Lhited States Air Force. 

Known as "Exercise Sweet Briar", the com-
bined northern operation will be held for 10 
days commencing February 13, and will involve 
about 3700 Canadian and American troops. The 
air phase of the large peacetime exercise is 
expected to use more than 1400 Canadian and 
American Air  Force personnel. 

During the past months extensive planning 
and preparation  have  been carried out by staffs 
of both nations. Canadian planning has been 
carried out by Headquarters, Western Army 
Command, under the direction of Major-General 
M.H.S. Penhale, General Officer Commanding, 
and Headquarters,  North West Air Command, 
under Air Vice Ma,rshal AirOfficer 
Commanding. 

INFORMATION AND EXPERIENCE 

Exercise Sweet Briar has been designed to 
obtain information and experience in the con-
duct of tactical operations under severe winter 
conditions and to provide arctic training for 
battalion groups, support services of the 
Army, and combined U.S. and R.C.A.F. units and 
formations. In addition the February exercise 
will test the value of present arctic clothing 
and equipment including parachute and airborne 
stocks. 

Army and Air Force will combine to develop 
techniques in the following roles: providing 
air transport, close air support, air and 
ground supply, air and ground evacuation. 

Prior to the actual exercise all ranks will 
be "warm based" at Whitehorse and during the 
tactical move commencing February 13, the 
ground forces will cover about 350 winter 
miles to Northway, Alaska. During the actual 
exercise bombers, £ighters, and photo recon-
naissance aircraft of the allied force will 
move in support of Canadian and American troops 
from the R.C.A.F. station at Whitehorse to 
Birwash Landing and then on to Northway. 

Luring past months hundreds of vehicles of 
all types have been winterized by Canadian 

Army specialists and these will be used to 
move the troops north from Whitehorse until 
contact with the "enemy force" is established. 
The "fight" with actual airmen and soldiers of 
the aggressor force from Alaska Command will 
entail manoeuvering in temperatures which are 
expected to range as low as 50 beiôw and a 
high degree of survival training will be 
necessary for the rigorous actions. 

While airborne officers and men of the 
Princess Patricia's Canadian Light Infantry 
practise ground roles, "C" Company under the 
command of Major D.L. Clarke of Calgary will 
carry out their first mass .winter jump. 

Twenty•nine R.C.A.F. fighters, including 
vampires,  will  operate from an emergency air-
strip at Burwash Landing during the fighter 
support of the exercise. Mitchell aircraft 
will •take the part of allied bombers and Dako-
tas and North Stars from the R.C.A.F. Air 
Transport Command-wull pro•vide air transport 
for personnel. Lancasters from aerial survey 

sane dron s wi 11 perform high. level nlio to recon-
naissance. A total of 53 R.C.A.F. aircraft and 
47 U.S.A.F. planes will take part. In addition, 
three Canadian Army Auster aircraft from the 
Canadian Joint Air Training Cen,tre, Rivers, 
Man., will provide aerial artillery observa-
tion. 

COMMENCING JANUARY 23 

Commencing January 23 vehicles and ground 
personnel will start moving north by road 
convoy and aircraft. from Wainwright and Edmon-
ton. American vehicle convoys willmove through 
Edmonton on their way north within the next 
few days. 

Realism during the fighting will be created 
by the wide use of umpires on both sides. 
These trained specialists will adjudge the 
course of each battle or encounter, both on 
the ground and in the air, and forward their 
reports to a Combined Compilation Centre. 

In over-all command of the exercise will be 
Lt.-Gen. Stephen J. Chamberlin, Commanding 
General of the United States Fifth Army, 
Chicago. Working closely with him will be 
Maj.-Gen. M.H.S. Panhale, CBE, General Officer 
Commanding the .Canadian Army's Western aenmand, 
and Air Vice-Marshal C.R. Dunlap, CBE; Air 
Officer Commanding the R.C.A.F. 's North West 
Air Command, both with headquarters in Edmon-
ton; and Maj.--Gen. Rbbert M. Lee, Commanding 
General of the U.S. Air Force Tactical Air 
Command, Hampton, Va. 

REGULATIONS ON AUREOMYCIN :  St an da  rd.  n f 
purity and potency for the new antibiotic 
aureomyciri, have been set up under the federal 
Food and Druga Act the Minister of National 1 

 Health and Welfare, Mr. Martin, announced on 
January 9. It has also been added to the list All> 
of items which may be sold to the public only 
on prescription. 
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HYDRO-ELECTRIC PROGRESS,  1949:   During 1949 

4.4.the 
post-war boom in hydro-electric construc-

tion continued without abatement. Although no 
new large plants were brought into operation, 
an appreciable increase in the total of in•• 
stalled capacity in Canada accrued from addi-
tional units coming into operation in existing 
stations, principally in those which were 
partially completed last year. Also excellent 
progress was achieved on other developments 
actively under way, the labour situation and 
the availability of materials being relatively 
favourable throughout the year. 

Installed capacity in Canada which, with 
the addition of 272,050 h.p. located in the 
new Province of Newfoundl and, now totals 11, • 
622,668 h.p., was increased during the year by 
479,900 h.p. ; this increase is slightly greater 
than that of 1948 and is well in excess Of 
pre-war yearly rate of expansion of about 
300,000 h.p. A number of large developments 
which are in a state of advanced construction 
will add about 1,500,000 h5. within the next 
two years, %idle other developments are in the 
preliminary stages of construction or are 
definitely planned; also, more long-range 
plans and investigations envisage the develop. 
ment of other sites, several of high capacity. 

POWER DISTRIBUTION  

In the field of power distribution, cons•• 
truction similarly was very active. New main 
transmission lines were completed or were 
under construction in most sections of the 
country. Many new transformer stations and 
sub-stations were built and secondary lines 
were.extended. Rural electriCication was 
particularly active in Quebec, Ontario and 
Manitoba. 

Daring the year the demand for hydro-
electric energy continued to expand throughout 
the country as a result of a high level of 
industrial activity in conjunction with in-
creased commercial, domestic and rural con-
sumption. The increased over-all demand is 
reflected in the consumption of primary power 
which, according to the records of the Bureau 
of Statistics for the first ten months of 
1949, increased 3.1 per cent over that for 
the same period of 1948, the previously high 
year:, and 12.9 per cent over 1947. However, 
despite the additions to generating capacity 
which were made in 1948 and 1949, total produc-
tion of central electric stations in 1949 was 
only 2.8 per cent greater than that of 1947. 
Generally speaking, stream flow conditions 
vrete unfavourable for a considerable  ',art  of 
the year and, at times, some of the large 

eydro-electric systems had difficulty in meet-
'ng all power demands The completion of a 

number  o f the larger plants which* are now 
under construction will be necessary before 
essential reserve capacity becomes available. 

TEAN HONNET TO OPEN FAIR:  jean Monnet, 
eminent French financial authority will open 
the third C6nadian International Trade Fair in 
Toronto next May. 

In making this announcement on January 9, 
the Minister of Trade and C6mmerce, Mr. Howe, 
expressed deep appreciation of M. Monnet's 
acceptance of the invitation recently extended 
to him by the Government of Canada. The first 
Canadian Trade Fair was opened by His Ekcel-
lency the Governor General, the second by 
Secretary of Commerce Sawyer of the Unitéd 
States, and the third will bring to Canada an 
outstanding European figure. 

"The  great importance of the Canadian Trade 
Fair", Mr. -Howe pointed out, "lies in its 
actual and potential contribution to a greater 
and better distributed flow of world trade. It 
is a project which, on that ground, merits the 
best possible support in business circles both 
in Canada and abroad. M. Monnet, as Commis-
sioner of the National Economic Council of 
France, holds a key position in the very centre 
of European effort to place world trade again 
on a vigorous self-sustaining basis." 

Born in Cognac, France, Jean Monriét achieved 
distinction during two world wars as a co-
ordinator of allied war efforts in. Paris, 
London and Washington. He was Deputy Secretary-
General of the League of Nations, 1919-23, 
playing an important part in the financial 
stabilization of .rstria, Poland and Rumania, 
and for a period was economic adviser to the 
Chinese Gavernraent. After the libération of 
France in 1945, he  drew up a five-year pro-
gramme for the reconstruction and moderniza-
tion of French industry, known as the Monnet 
Plan, and as C,ommissioner of the Economic 
Council, he is now responsible for the im-
plementation of this programme. 

JVORTH ATLANTIC TREATY ORGANIZATiON :  The 
first meeting of the United States-Canada 
Regional Group, under the North Atlantic 
Treaty Organization, will be held in Washing-
ton January 17, it was announced on january 7 
simultaneously in Ottawa and Washington. 

The meeting, to be held at the Pentagon, 
will take up North Atlantic Treaty Organiza-
tion matters. Canadian members attending the 
meeting will include the Canadian Chiefs of 
Staff and their advisers. They will arrive by 
plane at Washington National Airport at 3 p.m. 
EST, January 16. 

General J. Lawton• Gollins, Chief of Staff 
of the United States Army, will meet the 
Canadians at the airport. Members of the Cana-
dian party include: Lieutenant-General C. 
Foulkes, CB, CBE,  Dy),  Chief of the General 
Staff, Air Marshal W.A. Girds, CB, Cl3E, DSC, 
ED, Chief ofthe Air Staff, Vice-Admiral H.T.W. 
Grant, CBE, DSO, Chief of the Naval Staff. 
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INDUSTRIAL EMPLOYMENT:  Employment in the 
eight major industrial groups showed a further 
slight decline at the beginning of November, 
but there was a snail advance in the expend-
itures in weekly salaries andwages as compared 
with October 1, according to data received 
from 20,712 representative employers. The 
reduction in the working force again took 
place among male employees, whose numbers fell 
0.3 per cent, while that of women rose 0.5 per 
cent in the month. The difference in the trends 
was due to the changes in the industrial dis-
tribution of employment. 

Based on the 1928 average as 100, the gen-
eral index number of employment in the eight 
leading industries at the beginning of Novem-
ber was 201.9 as compared with 202.2 at October 
1. and 233.6 at November 1, 19q8. Except for 
November 1,  1948, the latest index is the 
highest in the record of 29 years. Although 
the Noember 1, 1949 figure was 0.8 per cent 
below that indicated 12 months earlier, there 
was an increase of three per cent in the index 
of payrolls, which reached a new all-time 
maximum. 

The co-operating employers reported a rise. 
of 0.4percent in their disbursements in week-
ly salaries andwages at November 1 as compared 
with October 1. Further upward adjustments in 
wage rates in several industries contributed 
to the higher expenditures in which another 
factor was longer working hours in some indus-. 
tries. The indicated weekly earnings averaged 
$43,78 at November 1 as compared with $43.55 
at October 1, and $42.15 at November 1, 19 48 . 

1949 FARM INCOME $2,409,165  000:  Cash in•• 
come of Canadian farmers from the sale of farm 
products in 1949 amounted to $2, 409:U.65,000. 
according to an advance preliminary estimate 
by the Bureau of Statistics. This figure is 
slightly below the 1948 pealc of $2,4421,900,000: 
but substantially above the 1947 total of 
$1,962. 276., 000. 

The Bureau points out that Canadian Vheat 
Board participation payments to western pro. • 

ducers on previous" years' crops were substan-
tially larger in 1948 and 1949 than in any 
year up to that time. Since.August 1, 1949, 
western producers of coarse grains have re-
ceived only an initial payment per bushel as 
provided under the terms of the compulsory 
coarse grain marketing scheme which entitles 
them to share in any surpluses accumulated by 
the Canadian Wheat Board through the sale of 
these grains. 

In addition to the above totals, supplement- 
ary payments made under the provisions of the 
Prairie Farm Assistance Act in  3.949  totalled 
$17,628,000 as compared with $20,746,000 in 

the precedini year, and $11,577,000 in 1947, 
The advance estimates of cash income in- 

dicate lower returns in 1949 than in 1948 in 
all provinces except Saskatchewan and Alberta. 
Ontario had the largest total of $641,350,000 

compared with $668, 353,000. followed by Sas-
katchewan at $543 ,638,000 compared with  $523.-
f63.000, Alberta at $452,384,000 compared with 
e448,997,000 and Qiebec $343,604,000 compared: 
Id th $352,  153.000 . 

$83,283,400 FOR MOVIES  Can adi ans sp en t 
a record total of t: 3. 283,400 on motion pic-
ture theatre entertainment in 1948, an increase 
of six per cent over the preceding year's 
total of $78,476,800. Of the gross receipts in 
1948. $13,626.000 was paid to federal and 
provincial Gnvernments in taxes as compared 
with .$15,819;000 in 1947. Net  receipts were up 
to $69,657,200 from $6 2,865,300, or by 11 per 
cent. ltére were 222, 459., 200 paid admissions 
during the year, a gain of one per cent. 

Expenditures on this form of entertainment 
in 1943 amounted to $6.50 per person compared 
with $6.30 in 1947 and $5.01 in 1942. 

- MANGE ARMY" S AGE LIMIT:  A change in the 
age limits of applicants for. enlistment in the 
Canadian Army Active Force has been announced 
by Army Headquarters. 

Candidates for enlistment, regardless of 
whether or not they are skilled tradesmen, now 
must be between  the ages of 17 and 29 years. 
Until recently age limits were from 17 to 25 
for non-tradesmen and 17 to 35 for tradesmen. 

Special cases of older applicants posses-
sing exceptionally high instructional or trades 
qualifications or experience will be referred 
to Army Headquarters by personnel depots for. a 
decision. But unless Headquarters  OK. 's  their 
application, they will not be enlisted. 

Candidates who have not reached their 18th 
birthday must produce the written consent of 
parent or guardian before becoming eligible. 

SEEK SETTLEMENTS OF CLAIMS :  The Minister 
of Finance, Mr. Abbott , announced on January 9 
that. his Parliamentary Assistant, Mr. James 
Sinclair., M,P,., and Mr. C.L. Read, an officer 
of the Department of Finance, were leaving at 
the end of this week on. a trip to a number of 
European capitals. in order that they may 
assist in co.operation with the Ambassadors 
and other resident Canadian representatives, 
in the settlement of financial claims which 
Canada has outstanding against certain European 
countries. Theseclaims arise from the furnish-
ing of supplies to the civil population of 
these countries by the armed forces during the 
conduct of military operations on the con-
tinent of Europe. Canada shared with the United 
States and the United Kingdom in the financing 
of these supplies and in the settlement of the 
claims arising out enthem. 

Mr. Sinclair and Mr. Read . are planning to 
proceed first to Brussels, then to Luxembourg, 
and later to Paris, Rome, Belgrade, possibly 
Athens. Copenhagen, and Oslo. 
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10 -MONTH IMPORT TOTAL $2,308,200,000 
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UP $141,400,000: „Three major factors af-
fected the composition and volume of Canadian 
imports in the first 10 months of 194, the 
latest period for which the official figures 
are available. The supply situation in many 
lines of imported goods has eased since 1948, 
thus tending té) increase the volume of imports. 
The relaxation of some of the Emergency Ex-
change Conservation restrictions first imposed 
in 1947 has had a similar effect. On the other 
hand, the abnormal post-war demand for some 
types of imports has subsided, reducing pur-
chases of these goods. These three factors 
have also changed the relative importance of 
some supplying countries. The effects of im-
port price changes have not been very great 
during the period. Only a small increase in 
average prices appears to have occurred, so 
that much of the increased value of imports in 
the 10 months has been due to a larger volume. 
As a result of thèse and other forces, the 10- 
month total value of imports for consumption 
rose to $2,  3)8.2 million, $141.4 million above 

the corresponding 1948 value. However, two of 
the main groups of imports did not rise over 
their 1948 totals. -These were the non-metallic 
ininerals group, which was affected by greatly 
reduced imports of fuels, and the fibres and 
textiles group, owing chiefly to lower imports 
of jute and raw wool. Imports in the animals 
and animal products group rose only slightly 
above the 1948 value. Total imports in Septem-
ber and October fell below the corresponding 
1948 monthly values, and for some months pre-
viously had shown less increase over 1948 
values than characterized the early months of 
1949. 

The trends of the first 10 months of this 
year may not be continued in the succeeding 
months,  The  effects of the widespread currency 
revaluations in September, including the de-
valuation of the Canadian dollar on September 
19, have not yet become fully apparent. New 
trends may emerge when prices and trade pat-
terns have become adjusted to these changes. 

(Continued from P.1) 

The preliminary suggestions as to categories 
were as follows: Sections which would be the 
concern only of Parliament; sections which 
would concern Parliament and only one, two or 
three Provinces; sections which would affect 
Parliament and all the Province's; and sections 
concerning entrenched provincial and minority 
rights. 

Provision  will  likely be made'in the amend-
ing machinery to be advised requiring that any 
future changes in such machinery likewise 
should reouire unanimous consent of all ten 
Provinces.  

1 As  well, the discussion indicated, a provi-
sion will be included permitting delegation of 
existing powers by Parliament to the Provinces 
or alternatively by one or more of the Pro.,  
vinces of their powers to Parliament. 

Ontario  Premier L.M. Frost submitted some 
suggestions on amending machinery, as did Nova 
Scotia Premier  aigus  L. Macdonald along similar 
lines but in more detail. 

New Brunswick Premier J.B. McNair urged, 
with the support of Alberta Premier E.C. Man-
ning, that the Conference should draft an 
entirely new constitution as a Canadian docu-
ment. However, the majority view seemed to be 
that, at this Conference, attention should be 
limited to formulating amending machinery for 
the British North America Act, and associated 
acts, as it stands, as a statute of the United 
Kingdom Parliament, with all future amendments, 
however, to be  made  in Canada. 

ARMED SERVICES FILM CATALOGUE:  Films play 
"an ever increasing role" in Canada's armed 
forces training programme and "their contribu-
tion to modem training methods iis 
the Minister of National Defence, Mr. Clàxton, 
said on January 12, in announcing release of 
an Armed Services film catalogue. 

'The  catalogue lists 371 unrestricted 16 mm 
films dram from Canadian, United Kingdom and 
United States sources.  It  will be distributed 
to units of the Active and Reserve Forces as 
well as to Naval Officerà` Associations» Mil-
itary Service Associations, Military Institutes 
and RCAF Associations. 

ECONONICeiCTIVIIY AT HIGH LEVEL:  Reflecting 
the high 'eve/ of economic activity, the amount 
of cheques cashed against individual accounts 
in November was 6.5 per cent greater than in 
the corresponding month of 1948; the all-Canada 
total standing at $13,540,000,000 — the second 
highest monthly total in history -- as compared 
with $8,022,000,000. 
MDCATICWAL TRAINING AGREEMENT:  The Minister 
of Labour, Mr.. Mitchell, .sanounced on January 
11 that an Order-in .-Council had been passed 
authorizing the federal Government to enter 
into an agreement with Newfoundland to provide 
financial assistance to Canada's tenth province 
for vocational training at the secondary school 
level. 
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. WEEK'S EVENTS IN REVIEW 

PRIME MINISTER' S NEW  YEAR S MESSAGE:  The 
following is the text of the New Year's mes.. 
sage delivered by the Prime Minister, Mr. 
St. Laurent, on December 31 :  

"I welcome this opportunity to extend my 
best wishes to the people of Canada at the 
close of the year 1949. 

I address these good wishes also to all 
those who, throughout the world, are striving 
to realize the promise of peace announced to 
men of good will on the firsttChristmas morn-
ing. 

A year ago I said that the international 
situation was very grave; that war was not 
inevitable but ve would be lacking in the most 
elementary realism if we 'considered war an 
impossibility. The year wh.ich is just ending 
has brought with itnew reasens for uneasiness. 
Human fteedom has lost still more ground in 
countries which ignore the advantages of 
genuine deMocracy. In many, honest people con-
tinue to be persecuted for their religious 
beliefs or their political affiliations. On 
the other hand, it is reassuring to lalow that 
the free nations of the western world have a 
clearer Understanding than ever of their joint 
responsibility to safeguard the peace of the 
wo rld. 

1949 has been the year of the signature of 
the North Atlantic Pact. 1949 has been a year 

in which we have witnessed great benefits from 
the Marshall Plan. The free democracies have 
had to face serious economic difficulties in 
1949, but in spite of everything never before 
have they shown so much determination to 
understand one another and to help one another. 

From the international point of view, when 
the accounts for 1949 are ba.lanced they have 
not been too unfavourable to the cause of 
peace. But in  working for peace in the world 
we should never forget the solemn warning of 
the Psalmist: "Except the' Lord build the house, 
they. labour in vain that build ft." It is this 
truth of which the pilgrimages of the Holy 
Year will be a constant reminder of the Chris-
tians of my faith during the whole of 1950. 
May this truth influence the conduct of all 
the peoples who are still. free. 

From a national standpoint, 1949 has been 
a good year. We have had a general election, 
and general elections are the very foundation 
of our democratic, system; we have added,  a new 
Province to our territory through the union 
with Newfoundland; we have taken,  certain steps 
of which our children, willbe proud toward full 
nationhood for Canada; •we have gained a new 
apprecia.tion of the wealth of our country; we 
have enjoyed a higher standard of living than 
anywhere else in the world outside the North 
'American continent. 

.1 	 (Continued on P.6) 
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19 49 FARM :CASH INCOME : $1 79 4, 200 , 000 

2.6 PER CENT OVER 1948:  Can a di an . fa rm:e r s 
received $1,794; 200,000 . rrém the. sale of.  fana 

 products during the first.nine months of this 
year, according to preliminary éstimates_by 
the Bureau of Statistics. This-,was 2.6 per 
cent over the 1948 figure of $1,749;200;000 
for the same period and an increase. of .40.9 
per. cent over the $1,273,600,000  realized in 
the firstnine months of 1947. 

Cash income  in the third quarter of this 
year was $730,155,000, down ':7,600;000 frOm 

• the same period of 1948: -  In. the firat. quarter 
. the total, was up to • $412,634,000 frem . $380, 
006,000 a year .earlier,,and in the secend 
quarter to $651,434,000 from $541,345,000. 

In addition to the receipts in the first 
nine months of this year, supplementary pay-
ments améunting to $9,000,000 were paid.out 
under the provisions of the Prairie:Farm 
Assistance Act, to farmers in the drought-
stricken areas of the Prairie Provinces. • This 
figure  compares  with more than $10,000,000 and 
nearly $16,000,000 paid.out •during the. re-
spective periods. of 1947. and 1948. 

The  maintenance, of  farm cash income• at a 
level aboyé that of a year ago is  largely at-
tributable to increased Canadian Wheat Board 
payments and the fairly substantial gains in 
.the retums• realized ,  from the sales. of wheat, 
coarse. grains, tobacco, cattle and calves.  The 

 Canadian Pheat Board disbursement of approx- 

CONSTRUCTION INDUSTRY RECORD:  'The estimated 
value of work performed by the Canadian con-
struction industry reached an all-time record 
total of $1,66 5,56 1,000 in 1948, fully one-
third higher than the previous record of $1,- 
256,536,000 established in 1947., and about  
double the 1946 value. There were gains in the 
value of work in all provinces, increases 
ranging from a low of 25 per cent in Qiebec to 
a high of 43 per cent in the Prairie Provinces. 

In addition to work by the construction 
industry, railway and telegraph companies 
carried out work with their own staffs to the 
value of $414,934,000 in 1948. With this ad-
dition the tota l . value of construction work 
during the year exceeded $2,000,000,003. 

The value of new construction by the in-
dustry in 1948  vas  $1,384,000,000, up 38 per 
cent over the 1947.  total of $1,002,000,000, 
while additions, alterations and repairs were 
valued at $2'32,000,000, showing a smaller in-
crease of 11 per cent over• the 1947 figure of 
$255,000,000.  

. Building construction, accounting for 
per cent of the total, was valued at $1,088,- 
000,000, up 30 per cent over the 1947 figure 
of . $8 39,000,000, while engineering work was. 
valued at $577,  573,000  compared with $417, E6 5,- 
000, up 38 per cent. The cost of materials 

imately $218,000,000 was, for the most part, 
in the form of equalization payments made on 
wheat delivered by' Western farmers.during the 
period August 1„. 19.45 to March 31, 1949. 
Increased income from.wheat sales resulted from 
higher prices to.gether with increased mar-
ketings. In the case of o.ats and barley; the 
increaae came as 'a result of inCreased mar-
ketings more than offsetting a decline in 
prices. 

Cash income from the sales of grains, seeds 
and hay in the first nine months. of this year 
totalled $668,086.000 as competed With, $586.,- 

.413,000 in the corresponding period last year. 
Income from the sales of liv.estock, ,  at.  '$532,-
700,000.  was slightly above last year's total 
of $525.189',000.; 'the greatest gain occurring 
in cattle and calves. A decline in the mar-

. ketings of hogs dUring the same period more 
than offset an increase in prices to lower 
income from this source 6.3 pér cent. 

Income from the sales.of dairy products 
during the nine-month perio d,  was approximately 
$277 , 000,000 as compared.with $338,000,000 in 
the same perio.d of 1948. A drop of 8.2 per 
cent in cash returns fro th.  the sale of  eggs to 
the end of September is la.rgely du.e to a de-
cline in marketings. Income from the sale. of 
vegetables and other field crops• was down 
slightly at $110,523,000 compared with" $111,- 
57 3,000. 

amoun ted to $8 35, 9 17, 000 as compared wi th 
$654,996,000, and salaries and  wages totalled 
$605,496,000 compared with $48 2,907,000...The 
cost of materials in 1948  las  equal to ap-
proximately  53 per cent of the total, value of 
work performed and salaries and wages to some-
what 'Direr "per cent. 

The value of residential construction work 
in 1948 reached the high total of $255,7 56 ,000 
as compared with $233,304,000 in the preceding 
year. Institutional" building had a value of 
$121, 421, 000-compared,  wi th  $73, 362,000;  com-
mercial building, $166,073,000 compared with 
$151, 130, 000; industrial building, $242, 832, - 
000 compared with  $193,053,000.;  .and other , 

 building, $39, 540,000 compared with $7, 534,000. 
The value of work by-building trades was up to • 
$262,366,000 from $180,488,000. 

RAF  APPOINTMENT : Ai r  Commodore  F. G. Vial t 
CBE,' commander of the RCAF's Maritime Group 
Headquarters atFialifax  for the last two years , . 
has arrived in Ottawa to take over his new 
duties as Deputy Air Member for Personnel, it 
has been announced by Air Force Headquarters.' 
He replaces Air Commodore D.E. MacKell, who i  
proceeds on retirement early in January. 
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RR. ROWE' S YEAR-END REVIEW :,.  The Minister 
of [rade and Commerce, Mr. Howe, concluded his 
1949 Year-end Review, issued on December 30, 
as follows: 

"....The Canadian economy in 1949 enjoyed 
another year of prosperity. There was in Canada 
nothing to compare with the recession in the 
United States, the exchange crisis in the 
sterling area, or the continuing economic dif-
ficulties and hardships  of Western Europe. We 
have, however, passed out of the postwar in-
flationary period of steadily rising levels of 
production and income into a levelling-off 
period. ait it has been at a level slightly 
above that of 1948 and therefore at a very 
high and favourable level indeed. There are, 
however, a numberof soft spots in the economy, 
due to increasing international trade dif-
ficulties as well as the re7 emergence of var-
ious chronic regional and industrial disa-
bilities. 

"In real terms„ the 1949 gross national 
product of about $16 belion will be 2 or 3 
per cént higher than in 1948. Part of this 
increase has been due to the sustained strength 
of domestic asopposed to foreign demand. Pros-
perity at home has meant that the domestic 
market has been able to fill some of the gaps 
caused by restrictions in foreign markets.. In 
motor vehicles, in cotton textiles, in elec-
trical equipment, the increase in domestic 
saleshasmade up or even surpassed the decline 
in export's. In many branches of manufacturing 
such as farm implements and office equipment 
exports as well as domestic sales have risen 
in recent years. 

"The improvement in con sump tion I eve]. s last 
year, compared with 1948, was one of the sig-
nificant developments of the Canadian econouiy. 
More goods were available on the market, and 
such factors as lower tax rates, contributing 
to larger, personal incomes, meant an increase . 

 in the amounts spent on staples as well as on 
durable goods. On 'the production side, in- 

- dustrial output was higher, particularly in 
. petroleum, gold mining, base metals anxi durable 
manufactured gaods. There was some decline in 
agricultural output due to poorer crops and 
lowered production in some of the secondary 
agricultural industries. The British food 
contracts helped to sustain the market for 
several key commodities, although U.S.•sur 
pluses reduced the amount of E.C.A. dollars 
available for, goods purchased by Western Eu- - 

 ropean countries. With farm prices sustained 
during the year, farm income was near record 
levels, due ta participation payments on west-
ern wheat and the government's price support 
policy fora number of commodities. Once again, 
investment in Canada was at a high level add- 

.

.. ing to our industrial plant and equipment, 
to our private and public utilities,  as well 
as to the development of our natural re-
sources.... 

"Today, Canada with .a population of some 
:13 million people is one of the leading trad-
ing nations of the worl .d. On a per capita 
basis our trade is double. that of the United 
Kingdom and about four times that of theUnited 
States. Industrially, Canada has come of age. 
We are today among the first half dozen coun-
tries in 'commercial agricultural production, 
in fisheries, .in metal mining, in forest in-
dustries and in manu,facturing. Our present 

.level of domestic investment,• including hous-
ing, is not only the highest in our history, 
but highest in .terms of'.gross national product 
of any country of which we have any record. 
Our increased priacluctivi.ty - that is, output 
per man-hour - compares favourably with that 
of any country in the world, including the 
United States. In short, when we review the 
*situation in other •countr.ies, we have much for 
khich to •be thankful. 

- "The outloôk for 1950 suggests an intensi- 
fication of the present pattern, i.e. a con-
tinued high level of national employment and 
• ncome but with some decrease in the special 
areas and localities that will be under eco-
nomic pressure. The most important factor will 
of course be the international situation; the 
level of economi.c activity in the United 
States; the effect of devaluation on world 
trade; the mea.sures adopted in overcoming the 
world wide dollar shortage. Our policy will be 
to co-operate to the fullest extent withuide• 
British export drive; to divert imports . from 
U.S. dollar markets to sterling and other.non-
dellar sources wherever economically feasible; 
and at the same time take full advantage of 
the reciprocal Trade Agreements Act and other 
means to expand CaMiidian exports to the United 
States,... 

"In 19.50, the full effect of devaluation 
should be felt. Its• effect on Canada is illus-
trative of the divergent pulls and cross 
currents in our ecoMemy and of the role we 
play in our trading rel.ationsbips with the 
United Kingdom and the thited States. ..111e 30 
per cent drop in the pound . sterling will have 
a deflatiônary effect on some sectors of the 
economy -on these exporting to sterling areas; 
and on those tompeting, at home and abroad, 
with sterling industries. The 10 per cent de-
valuation in ; Our own currency will have some 
inflatiofaiei âffect, -particularly in industries 
dependent upon the United States .for materials. 
At the same time it will' give Canadéan pro-
ducers some advantage over American producers 
in Canada, in the States, and overseas; it 
will also cushion the full impact of pound 
devaluation. 

"In several regions of Canada economic 
activity will be stimulated.by  die develop-
ments that are taking place. in th.e opening up 
of new resources. Investment in these new•

developments, including related utilities and 
secondary industries promises to be well main- 
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tained in 1950. Preliminary figures on next 
year's investment program show an anticipated 
outlay close to the 1949 level in value terms, 
i.e. something more than $3 Union. The 
figures bear out the levelling-off trend that 
was evident at  the  beginning of 1949, but a 
levelling-off at a very high level. The gen-
eral trends among the different sectors of the 
economy that were in evidence in Be will  for  
the inost part continue next year. As in 1948 
and in 1949, increases can be expected in the 
institutional group (especially hospital con-
struction) and in utilities taken as a whole 
due largely to the building of the oil pipe-
line. Direct government expenditures, and to 
a lesser extent, services, also show some rise. 
Unlike last year. , however, capital investment« 

 in the agricultural field is expected to-. de-
crease. The decline in investment in manu-
facturing and commercial groups evident last 
year is likely to continue. In housing, com-
pletions this year have reached their.highest 
peak and a substaritisil carryover in the order 
of some  50 ,000 unit s .  is expected. As a result, 
and in view of the continuing demand for new 
homes, residentiaàl  construction work in 193) 

•should come close to the 1949 peak. 
"Following the abnormal conditions of the 

last ten years it is inevitable that special 
•area and special industry problems will con-
tinue to arise. Adjustments will have to be 
made - some drastic, some painful. We .may also 
have to face further adjustments in our for-
eign trade. The Government can only go so far 
in meeting the problems created by these ad-
justments through public works and social 
security measures. It can help in meeting 
emergency• situations, but in the last enalysis 
our present prosperity can only be maintained 
if our foreign trade - and international trade 
generally - is flourishing. It is in the 
interest of every individual and business in 
Canada, whether immediately affected or not, 
to see world trade re-established on a healthy 
and expanding basis." 

"ORLD WHEAT SZIVÀTION ' Aft e r two fairly 
satisfactory crops inmost importing countries, 
import demand for wheat in the crop year  3949-
50  will be rath,er less than in recent years, 
states the Bureau of Statistics in its monthly 
review of the wheat situation. .According to 
estimates of the United States Department of 
Agriculture, exports from the four principal 
exporting countries--United States, Canada, 
Australia and Argentina--may total about 850,- 
000,000 bushels comparéd with 908,000,000 ship-
ped in 1948-49 and 893,000,000 in 1947-48. 
Other exporting countries, including the 
Soviet Union, may possibly export 50,000,000 
to 75,000,000 bushels compared with 50,000,000 
in each of the past two years. 

Re.cent reports from Australia are optimistic 
concerning the Crop currently being harvested 
in that country. The latest estimate places  

the outtum at 2 )3,000,000 bushels,  more  than 
13,000,000 greater than ,  last year and well 
above the prewar .(1935-39) average erE170, 000, - 
.P00. A good harv.est is  also  forecast in the 
:rgentine, with recent 'estiinates placing the 
trop as high. as 210.,000.,000 bushels, about 

0 ,000,000 greater than last year but still.
'  .about 24,000,000 bushels below prewar average. 

Late reports, however, tell of adverse weather 
conditions in some areas and un.less yields 
turn out fully as well as expected in the rest 
of the country the final outtum may be some-
what less than that indicated above. In any 
event, it would appear that both Australia and 
the Argentine will be in a position. to export 
considerable quantities of wheat in 19 50 . 

The United States Department of Agriculture 
forecasts, on the basis of December 1 con-
ditions, a winter wheat Crop in that country 
of 885,000,000 bushels or about two per cent 
less than the 902,000,000 bushels produced in 

.. 1949 but stillqlearly 22 per cent above the 
average of727,000,000 bushels for the 10 years .  
1938-47. Acreage seeded •to winter ,  wheat is 
estimated.  at 53,000,000 acres, down some 15 
per-cent from the 62,400,000 seeded.in . the fall 
of 1948 but 11 per cent more  than. the 10-year 
average of 47,700;000. No estimates are cur-
rently available as to the probable spring 
wheat acreage in the United States, but as-
suming that average yields are obtained and 
that no gr'eat reduction. in acreage takes place 
a spring wheat crop of around 300,000,000 
bushels could essily be obtained. It is ac-
cordingly anticipated that the United States 
will have a subs.tantial exportable surplus 
from the 1950 crop. 

PETROLEUM PRODUCTS:  Canadian production of 
refined petroleum products increased 11 per 
cent in August over the corresponding month 
last year, while in the first eight months of 
this year the gain was 12 per cent. Receipts 
of crude in the month were five per cent above 
August last year, and were 11 per cent higher 
in the cumulative period. 

The month's output amounted to. 8,463,500 
barrels as compared with 7,637,800 in August 
last Year. During the first eight months of 
this year, 57,539,800 barrels were produced as 
against 51,548,800 in the similar period last 

. year. Receipts Of crude in the month totalled 
8,900,400 barrels compared with 8,477,300 a 
year ago, and in the eight months amounted to 

63,088,700 barrels against 56,9.21,900. 
Of the crude petroleum received during the 

month, 1,960,200 barrels came from Canadian 
sources as compared with 1,225,500 a year 
earlier, the eight-month total rising sharply 
to 13,075,300' barrels fron 7,330,400.. Receipts 
of imported crude in themonth fell off slight-
'ly to 6,940,100 barrele 'from 7,251,800, but was 
up in the eight months to 50,013,500 barrels 
from 49,591,500.. 
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PELEGATES AND ADVISERS;  Following are the 
principal delegates and advisers in each del-
egation at the' Commonwealth Conference on 
Foreign Affairs which will open in Colombo on 
Monday, January 9: 

United Kingdom  

Delegates:" The Right Honourable Ernest 
Bevin, Secretary of State for Foreign.Affairs. 
The Rt. Hon. Philip Noel-Baker, Secretary of 
State for Commonwealth Relations. 

Special Advisers: The Rt. Hon..Mal'coldr 
MacDonald, Commissioner General for the United 
Kingdom in South East Asia. Sir Walter Hankin-
son, United Kingdom High Commissioner in 
Ceylon.. 
• Official Advisers: 

(a.) Foreign Affairs: Sir Percivale Lies-
ching, --Permanent Under•-Secretary of State for 
Commonwealth Relations. Mr. M.E. Dening, 
Assistant Under-Secretary of State, Foreign 
Office. Mr. J.J.S.. Garner, Assistant Under-
Secretary of State for Commonwealth Relations. 
Mr. G.W. Ridsdale, News Department, Foreign 
Office. Mr. F.S. Tomlinson, Foreign Office. 

(b) Economic: Sir Henry Wilson Smith, 
Second Secretary to the Treasury. Sir Roger 
Makins, Deputy Under-Secretary Foreign Office. 

à Mr. M.T. Flett, Under-Secretary to the Treats- 
ury. Mr.  NE.  C,ostar, Commonwealth Relations 
Office. Mr. S. Goldman, Treasury, Mr. G. Bowen, 
Board of Trade. 
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COMMONWEALTH CONFERENCE ON FOREIÔN AFFAIRS 

Canada 

• Delegates: The Hon. L.B. Pearson, Secretary 
of State for External Affairs. The Hon. R.W. 
Mayhew, Minister of Fisheries. 

Advisers: Mrr.Escott Reid, Deputy Under-
Secretary of State for External Affairs, Mr. 
D.M. Johnson, Canadian High Commissioner Des-
ignate to Pakistan. Mr. A.R. Menzies, Far 
Eastern Division, Department of External 
Affairs. Mr. D.V. LePan, Economic Division, 
Department of External Affairs. Mr. T.N. •Beau-
pup Department of Trade and Commerce. 

Australia 

Delegate: The Hon. P.C. Spender, Minister 
for External Affairs. 

Advisers: Mr. H. R. Collan, AustralianHigh 
Commissioner in India. Mr. John Oldham, Aus-
tralian High Commissioner in Pakistan. Mr. 
C.W. Frost, Australian High Commissioner in 
Ceylon. Mr. L.R. McIntyre, Counsellor, External 
Affairs Department. Mr. A. Tange, Counsellor, 
External Affairs Department. Mr. F.H. Wheeler, 
First Assistant, Secretary Treasury. Mr. J.F. 
Nimmo, Treasury Department. Brigadier H. •Rouke, 

Military Assistant Secretary, Defence Depart-
Dien t 

dew Zealand  

Delegate: The Hon. F.W. Doidge, Minister 
for External Affairs. 

Advisers: Mr,  A.D. McIntosh, Secretary for 
External Affairs. Mr. E.L. Greensmith, Assis-
tant Secretary Treasury. 

South Africa 

Delegate: The Hon. Paul Suer,  Minister for 
Transport. 

Advisers: Mr. D.D. Forsyth, Secretary for 
External Affairs. Dr. D.H. Stein, Treasury. 
Mr• D.B. Sole, External Affairs. 

India 

Delegates: Pandit Jawaharlal Nehru, Prime 
Minister and Minister for  • xternal Affairs. 
Mr. V.V. Giri, Indian High Commissioner in 
Ceylon. 

Advisers:Mr. S. Eutt, additional Secretary, 
Ministry of External Affairs. Mr.. K.C. Ambe-
gaokar, Secretary, Mini,stry of  Finance. Mr. 
Keith C. Roy,  Dep.uty Secretary, Ministry of 
Finance. Mr.-Bahadur Singh, Deputy Secretary, 
Ministry of External Affairs, 

Pakistan  

Delegates: The Hon. Sir Mohamed Zitfruilith 
Khan, Minister for Foreign Affairs. Mr. M.I. 
Kramullah, Secretary for External Affairs. 
Mr. Mumta Hassan, Finance Ministry. Dr. • Nair 
Ahmad, Economic Affairs Ministry. Mr. S.A. 
Haie, Commerce Ministry. 

Advisers: Mr.  A.  Hilalyaj. Mr. M. •Moffar. 

Ceylon 

(a).Foreign Affairs: The Hon. D.S. Senana-
yake, Prime Minister and Minister of External 
Affairs. Senator the Hon. Dr. L.A. Nrajapakse, 
Ministerof Justice. The Hon. J.R. Jayawardene, 
Minister of Finance.. Mr. R.G. Senanayake, 
Parliamentary Secretary to the Minister of 
External Affairs. 

(b) Economic. Mr. •C.E. Jones, Ministry of 
Finance. Mr. T.D. Perera, Treasury. Mr. K. 
Somasuntharam, Ministry of Commerce and Trade. 
Mr. N.U. Jayawardene, Treasury. Mr.. K. Wil-
liams, Treasury Statistician. 

Southern Rhodesia (Economic talks only) 

Delegates: Mr. D.H.•Clunmings, Under-Secre-
tary Treasury. Mr. R. Rushmere. 
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CHANGES IN EXéORT CONTROL 'RidULATIONS 

25 ITEMS ARE REMOVED°,  Important changes 
iti the export control regulations were an-
nounced on January 4, by the Minister of Trade 
and Commerce, Mr. Howe. Twenty-five items have 
been removed from export control, reavingunder 
control only a little over 100 items including 
strategic materials, primary steel, and build. 
ing requisites still in short supply. To pro-
vide fidequate export control of strategic 
materials without adding to the list of items 
subject to such supervision, the number of 
countries under area control has been increas-
ed. All goods originally imported into Canada, 
and re-exported without further processing in 
this country will require an export permit. 

The items removed from export control are 
as follows; Rice, rice flour and rice meal, 
horses and horsemeat, popltry, eggs,  jute and 
jute products, lumber, filing and poles, doors, 
sash and millwork, flooring, prefabricated 
houses--,--pickets, plywood, railway ties, shims, 
metal drums, metal fence posts, storage tanks, 
furnaces and stoves, non-ferrous conduit and 
cable, tin and tin products, except tinplate, 
asbestos products, asphalt products, and par-
affin wax. 

On July.  15, 1948, area control was estab-
lished:novering 46 countries in Europe and the 
Mediterranean Area. By the present amendment 
this prinéiple.of export control is extended 
to the following 18 Far Eastern and Mediter-
ranean cduntries; Borneo; Burma; China; Hong 
Kong; Indo-China; Indonesia; Israel; Japan; 

Kérea; Luchu Islands; Macao; Malaya; New(' 
plinea; Philippine Islands; Singapore; Syria;t 
Thailand (Siam); and Timor. Export permits' 
fill now be. required for all shipments toi 
these destinations with the exception of the 
items specifically exempt4d by the Export 
Permit Regulations and by a Special Permit No. 
1597, -  which exempts certain non-essential 
goods. 

In order to prevent Canada being used as a 
"back door" to evade the export regulations of 
other nations, the following group has heen 
added to the Schedule cif Goods under Export 
Control: 

Group 9. roods Originating outside oftanada 
' 'All--iciodeioiigitiatingtotieside. Canada 

when tendered for export in the same condi-
tion as when imported, without further pro-
cessing or manufacturing in Canada, with1 
the exception of: -•- . 
(a) Goods in transit in - bond on a through 

bill of lading originating dittoideiCarh. 
ada, clearly indicatin.g the ultimate 
destination of the goods .  to be a third 

.country. 
(b) Coods consigned to the United States of 

'America as the country of uliimate 
destination and not specificany_listed 
in this Schedule. 

The general permit No. SPL 1597 exempting 
non-essential goods. , also applies to this 
group. 

(cont inued from P.  il - 

In  this Christmas Season, Canada, a Chris - 
tian country, hopes that under an ever watch-
ful and benign Providence the good, ifill•;.,,làich 
has brought appreciable benefits in 1949 will 
bring still greater hope in 19 50 of peace, 
prosperity and freedom. The hope of peace 
which I express for my fellow-citizens I ad-
dress as well to all those who would certainly 
be our friends if it were possible for them to 
know us better. 

To all men and women a happy New Year in 
1950! 

And may the second half of the twentieth 
century bring closer co-operation among the 
nations, all of whom may cnunt on the goodwill 
of Canada.." 

BACON AGREEMENT WITH 'U.K.  The Minister of 
Agriculture, Mr.. Gardiner, announced on January 
3 that a bacon agreement had been negotiated 
with the United Kingdom which provides for an 
expenditure o-f $17,500,000 for the purchase-of 
Canadian bacon at a price of $29.00 per hundred 
pounds, A grade Wiltshires i  f.o.b. Canadian 

Seaboard. As announced on December 23 the Meat 
Board has been authoriz.ed to pay a price of 
$32.50 per hundred pounds of bacon. The dif-
ference of $3.50 per hundred pounds between 
the buying price of $32.50 and the price of 
$29.00L at which the bacon is sold to the United 
Kingdom will be met from funds provided by the 
Government of Canada. The total quantity of 
bacon which may be purchased undtér the terms 
of this agreement will approximate 60 million 
pounds. The Canadian Government is meeting the 
request of the Ministry of Food  regarding 
deliveries by arranging for the storage of 
some portion of the bacon purchased during the 
early part of the year to be shipped during 
the latter part of thb year. 

Some time following June 30, 1950 existing 
export controls on hogs and pork products may 
be removed. Meantime consideration will be 
given to applications for export permits for 
bacon to be shipped to markets other than 
Great Britain. The subsidy of $3.53 per hundred 
pounds will be discontinued on and after July ea. 
1, 1950. 
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