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THE GENERAL FINANCIAL SITUATION.

The shaip rise in Now York funds, during the last
few days, to a new high premium of 2 1 at mid-
week, is popularly attributed to Sir Thomas White's
announcement on his refurn from Washi n, that
no nts will be made for a Dominion loan
in New York. However, the rich explanation of this

movement is more likely to be found in the agpmval '

of the half-year and the consequent heavy demand
for New York funds by Canadian public authorities
and other borrowers, who have remittances to make
for interest payments and, in some cases, have to
meet mntmgg short-term obligations. The an-
nouncement by the Minister of Finance came as no
surprise in financial circles, where there is still a
vivid recollection of the fact that, on the occasion of
the Canadian Government’s last borrowing in New
York, the New York bankers followed the good old
rule of charging “all that the traffic will bear,” to
such an extent as to invite criticism, The present
position of exchange is admittedly a serious annoy-
ance, and a cause of some loss, to those who have to
make remittances in American currency or sterling.
Nevertheless, it constitutes only a , and a minor
part at that of the whole financial problem with
which Sir Thomas White and the Canadian banks
are at present faced, and can only be wisely dealt
with in relation to the whole.
b Homt ishpo-n'ble m wr;?ing ;:rt thti. question
excl when it is idered a rom
financial and business considerations is llhum
somewhat foreibly in a recent article by a well-known
Canadian banking authority on exchange, who
advocates as a remedial measure for the present ex-
change situation, insurance with ian com-
pnniel. “Millions of dollars”, says this writer,
‘are paid annually to foreign fire and life insurance
and are invested abroad”. It would be

tances arising out of their operations will constitute
a necessary and unavoidable charge.

With regard to Sir Thomas White's announce-
ment on the subject of arrangements for the sale of
Canadiar securities in the United States, it is
evident L.at any would be Canadian borrowerers,
who desire to raise funds in the American market
will not find it a particularly easy matter. The
issues must first be approved at Ottawa, and the
application for permission to issue must be supported
at Washington by the parties interested. More-
over, the recent rates paid for borrowings by repre-
sentative American industrial concerns suggest that
:tnl* Canadian borrowers would have to pay a very

rate in order to make their issues go. Leading
industrial borrowers in the States are now making
approved issues of securities at rates to yield from
7 to T} per cent. and probably Canadian borrowers
of somewhat similar standing, would have to go
notably higher than that.

While the acreage of the western crops is satisfac-
tory enough, there &:&t remains an anxious period
before it will be definitely known how our harvest
this year is likely to turn out. While a 300,000,000
bushel crmahu seemed a justifiable hope from
recent indications, certain Western experts are
pointing out that the weather during the next
sixty days is all-important, and on that account are
inclind to deprecate any roseate views, scorning of
the counting of chickens before they are hatclied.

“ If hopes regarding the eoming harvest, should be
fulfilled

, the times of its readiness for market would
coincide with a probable increased expansion in
shipping facilities, as a result of the completion of
numerous units of the ship-building p mme now
being undertaken on this side of the Atlantic.

, Aspcnntly, there is still a good deal of misunder-
standing among business men, particularly those
associated with the smaller limited liability com-

and firms, reﬁarding the effect of the amend-

tion to the Business Profits War Tax

at the last session of the Dominion Parlia-

ment. These amendments extend the operation
of the Act to cot;nrcniea. and firms and associations,
havlng:eeepted not less than $25,000, the previous
limit having been $50,000. Companies with capitals
of between $25,000 and $50, are given a 10
r cent. exemption imflrom ltmntion u;il:tend of the
per cent. exemption applying to larger cor-
porations. This legislation comes into effect for the
current year, or for the fiscal yurendi&tbh year
or urlﬂ next year for which, instead of calender
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BANK OF MONTREAL

ESTABLISHED 100 YEARS (1817-1917)
Capital Pald up, $16,000,000 Rest, $16,000,000 Undivided Profits, $1,784,979
Total Assets =~ =  $426,322,096

BOARD OF DIRECTORS:
Sir Vincent Meredith, Bart., President
Sir Charles Gordon, G.B.E., Vice-President

R. B. Angus, " Wm. McMaster, b
‘Lord smmr::,, K.V.0. Major Herbert h?lfm. M.C.

C. R. Hosmer, Harold K Esq
H. R. Drummond, H.W. B..m,'m
D. Forbes A N G. B. Fraser,
Colonel Henry Cockshutt J. H. Ashdown,

Head Office: MONTREAL
General Manager—Sir Frederick Williams-Taylor

BRANCHES OF THE BANK LOCATED IN ALL IMPORTANT CITIES ANL' TOWNS IN THE DOMINION.
Savings Department connected wi*h each Canadian Branch and Interest allowed at ¢ rrent rates.
Collections at all points throughout the world undertaken at favorable rates.
Travellers’ Cheques, Limited Cheques and Travellers’ Letters of Credit issued, negotiable in all parts of the world.

This Bank, with its Branches at every important point in Canada, offers exceptional facilities for the transaction of a
general banking business.

PRINCIPAL BRANCHES OUTSIDE OF CANADA:

LONDON, Eng 47 Threadneedle St., E.C. NEW YORK: 64 Wall Street
G. C. CASSELS, umﬁ> R. Y. HEBDEN
Sub-Agency: ¥ Waterloo Place W. A BOG
Pall Mall, S.W. A. T, SMITH
Trafalgar Square Branch Agerts
CHICAGO: 108 South La Salle Street. SPOKANE: Washiagton.

NEWFOUNDLAND: 8t. John's, Curling and Grand Falls.

THE CANADIAN BANK | The Molsons Bank
OF COMMERCE 5%

Established 1867 Head Office: TORONTO Incorporated by Act of Parliament 1855

Pald-up Capital -  $15,000,000 Paid-up Capital - $4,000,000
Rosk o o' = = 13,500,000 Reserve Fund - = 4,800,000

Six Epmuno Warkee, C.V.0,, LL.D,, D.C.L. A
President HEAD OFFICE - - MONTREAL
Sir JouN Amp, General Manager.
H. V. F. Joxes, Assistant General Manager.

BOARD OF DIRECTORS.
BRANCHES OF THE BANK IN EVERY PROVINCE Wm. Molson Macpherson, President.
OF CANADA AND AT THE FOLLOWING . :
POINTS OUTSIDE CANADA: S. H. Ewing, Vice-President.
Great Britain—London. Mexico— Mexico City. Geo. E. Drummond F. W. Molson
W. A. Black Wm. M. Birks

United States—New York; Portland, Ore.; San
Francisco, Cal.; Seattle, Wash. E. J. Chamberlin

Nevfoundland—St. John's. it

' EDWARD C. PRATT
Agents and Correspondents throughout the World
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THE BANK OF BRITISH
NORTH AMERICA

 Established in 1896 Incorporated by Royal Charter in 140

Paid-up Capital - $4,866,666

Reserve Fund, - 3,017,333

Head Office:
3GRACECHURCH STREET, LONDON,E.C.3
Capt. JACKSON DODDS W. S. GOLDBY

Secretary Manager
Court of Directors

Lt.-Col. F. R. S. Bal/our
H. Brodie J. H. Mayne Campbell E. A. Hoare
Lieut. E. Geoffrey Hoare, R.N.V.R.

Frederic Lubbock Major C. W. Tomkinson
G. D. Whatman Hon. A. R. Mills, M.P.

Head Office In Canada:
ST. JAMES STREET, MONTREAL

Advisory Committee In Montreal:
SIR HERBERT B. AMES, M.P.
W. R. MILLER W. R. MACINNES

H. B. MACKENZIE, General Manager

J. ANDERSON, Superintendent of Branches.

0. R. ROWLEY, Superintendent of Eastern
Branches, Mon h

J. McEACHERN, Superintendent of Central
Branches, Winnipeg.

A. S.-HALL, Inspector of Branch Returns.

J. H. GILLARD and N.V.R. HUUS, Inspectors,
Montreal

This Bank has Branches in all the Prnnclpd
Cities of Canada, including Dawson (Y.T.), and
Agencies at New York and San Francisco in t'
United States.

Agents and Correspondents in every part of
the world.

COLLECTIONS MADE AT LOWEST RATES

Drafts, Money Orders, Circular Letters
of Credit and Travellers’ Cheques issued,
Negotiable anywt ere.

»

hmt Colonial London
Agents or h“.l-l.

G.l.m.m Montreal Branch
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MERCHANTS BANK

OF CANADA
HEAD OFFICE - MONTREAL

Capital Paid- - - $7,000,000

Reserve and :rldlvlded Profits 7,437,973

Total Deposits (May, 1918) 113,000,000

Total Assets (May 1918) - 144,000,000
BOARD OF DIRECTORS:

\ N THOS, s
F. ORR LEWIS A. J. DAWES E. F. HEBDEN
A ALLAN F.ROBERTSON THOS. AHEARN

NDREW
C.C.BALLANTYNE G. L. CAINS 12 .Col. J. R. MOODIE
E. F. HEBDEN, Managing Director
D, C. IIACA * o-ﬂ M
T. E. MERRETT, Supt. and Chief I

AN AI.LIANCN FOR LIFE,

Many of the large Corpora-
tions and Business Houses
who bank exclusively with
this Institution, have done so
since their hv.innln:

Their banking connection is
for life—yet the only bond
that binds them to this bank
are the ties of service pro-
gressiveness, promptness and

sound advice,

236 BRANCHES CANADA
Extending from the Atlantic to the Pacific

New York Agency: 63 and 65 Wall Stree

ESTABLISHED . 1875

IMPERJAL BANK.

Head Office: Toronto

Capital Pai¢ Up - - $7,000,000
Reserve Ffund - - 7,000,000

PELEG HOWLAND
President

E. HAY
General Manager

Government, Municipal
and other High Class

Securities Bought and
Sold.

Correspondence Invited

ADDRESS
THE MANAGER,
BOND DEPARTMENT,
Toronto
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THEROYAL BANK OF CANADA

Incorporated 1869

Capital Paid Up, $12,911,700
Reserves, $14,564,000 Assets, $335,000,000
Hoad Ofice, Montreal

365 BRANCHES THROUGHOUT CANADA

39 Branches in Cuba, Porto Rico, Dominican Republic,
Costa Rica and Venexuela

IIITI“I WEST nmu

Branches in Antigua, Bah o
Grenada, Jamaica, uonmt. Nevis, 8t. llﬁ-.
Tobagoe,Trinidad, British Qui and British Honduras

London, Eng.
Princes Street, E.C.

New York
Cor. William & Codar Sta.

SAVINGS I P
DEPARTMENT w;ﬁm«g,;-_&”f-&%

current rates

Victory loan Securities E

Will be acoepted for safekeeping from
subscribers for moderate amounts for one

year free of charge.

E

a
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i A special Savinge Department has re-
cently been opened. Deposits of $1 and

upwards received.
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THEDOMINION BANK
160 St. James Street, MONTREAL

M. S. BOGERT, Manager

Paid-up Capital, $5,000,000.

Bank NEW YORK-—National Bank of C.

“BANK-TORONTO =~ . .=

Head Office: TORONTO, Canada
Reserved Funds, ss,su.:m e I T
Business men are offered in this Bank the satis-

factory banking service provided by our complete
facilities and extensive connections.

CHICAGO—First National Bank.

DIRECTORS.

J. Hewounson, Vice-President.
WiLLiam Srons,
Joun Macoonaro

J L. ENoLgmaART,

Wu 1. Guar,

Pave, J. Myren,

A. H. Canraewr,

Tuos. F. How, Gen Manager.

Joun R. Lamw, Assistant Gen
anager.

D. C. Grany, Chief Inspecior,

LONDON, Ena.—London City and Midland Bank, Limited.

THE BANK OF NOVA SCOTIA

INCORPORATED 1832

Capital - - = $6,500,000.00
Reserve Fund - - 12,000,000.00
Total Assets over = 130,000,000.00

Head Office - - HALIFAX, N.S.
CHARLES ARCHIBALD, President
Genl. Manager’s Office, TORONTO, Ont.
H. A. RICHARDSON, General Manager

Branches throughout every Provinee in Canada,
and in Newfoundland, Jamaiea and Cuba

BOSTON CHICAGO NEW YORK

™ Home Bank of Canada

Original Charter 1854
. oo and ©
throughout Canada

MONTREAL OFFIOES:
Transportation Bidg., 8t. James Street

Hoohelaga Branch
Cor. Davideon and Ontario Streets
Verdun Branch
1518 Wellington Street

ESTABLISHED 1874
Capital Paid-Up

$4,000,000
rRest $4,750,000

THE
BANK
OF ¢
OTTAWA

Items accepted for

Collection

on any point in Canada,
United States or
Elsewhere.
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EsrtasLisagp 1881. PusLisugp Every Fripay
F. WiLsON-SMiTH, Proprietor and Managing Editor.

Office:
406-408 Lake or THE Woops BUILDING,
10 S1. JouN STREET, MONTREAL.
Annual Subscription, $3.00 Single Copy, 10 cents.
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LLOYD’S BANK REPORT.

An interesting example of the manner in which
British banking supremacy has been built up is
afforded by Lloyds k. On the front page of its
recently-issued annual report appears a list of no
fewer than 48 banking institutions, whose cen-
tralisation at intervals between 1865 and 1914 forms
the nucleus and basis of the present great Lloyds
Bank. Many of these mergetr banking companies
date back well into the eighteenth century, and one
at least, well into the second half of the seventeenth.
What long-settled connections of this type in an
old, immensely wealthy and financially-conservative
country like Great Britain mean, can easily be ima-
gined. The war has furnished a striking vindication
of the policy of financial centralisation involved in
the merging of these numerous separate institutions,
with vastly diversified interests widex scattered all
over the country. Such sturdy shouldering of
immense responsibilities as the British banks have
shown during the last four years would have been
frankly impossible, otherwise, and it was a fortunate
circumstance for the world at large, and not only
for Great Britain, that for generations prior to the
war, her banking system had been allowed to develop
to the best advantage, unhampered by restrictive
and unwise regulations.

The profits of the British banking institutions
genenll{ for the year 1917, are reported as reaching
a new lﬁmm But, as in the case of the
Canadian banks, the percentage of profits to total
resources, which has been steadily falling in recent
years shows a marked decline. In other words,
while the resources of the banks in both Canada and
Great Britain, have been immensely expanded as a
result of war activities,their expenses have increased,

and they have been called upon to perform man
additional services free or for no more than a meulg
consideration. That tendency is undoubt-

nominal

ed to continue in both countries for some
yds Bank for the year 1917
ts of approximately $7,300,000 a large total in
itself, but in ion to the Bank's total assets of
$970,000,000,

3t

almost $200,000,000. Holdings of British war loans
and other Br.tish Government securities are over
$170,000,000. Security holdings in addition to
those are only close to $16,000,000. These facts
illustrate graphically the extent of the direct calls
upon the British banks in connection with the
immense financial load which Great Britain is
shouldering.

Lloyds gank is particularly well-known in Canada

. as the London agents of the Imperial Bank, while it

was one of the first of the British institutions to
establish a subsidiary in France, an invasion of the
Continental banking field which is now being
assiduously followed in various Furopean countries
by a number of the leading British Banks.

- BANK DEPOSITS OF INFANTS

If an infant, that is, a person under 21 years of
age, deposits money in a Canadian chartered bank,
can he draw it out himself, and if he does so, does the
payment to the infant relieve the bank.

his point was before the High Court of Ontario
in the case of Freeman vs The Bank of Montreal, in
which it appeared that Freeman, an infant, d ited
about $1800 in the Bank of Montreal, which later
on he drew out on his check and lent to his father.
About four years later the father became insolvent,
left the Province, and of course, did not repay to the
son the amount that he had borrowed. Then the
son, after coming of age, started suit against the
Bank of Montreal for the $1800 deposit and interest,
relying upon the fact that he was an infant when the
money was drawn from the bank.

On this point the Court decided against the infant,
holding that the bank was justified in paying the
deposit to the infant on his own check, and that
such payment released the bank from all liability.

“The contract was one beneficial td-the infant,”
said the Court. ‘“He was the custodian of his own
money, and the agreement mereg' made the bank a
taempornr{ custodian of his funds, during his will.
The Bank's obligation was to hand it back to the
customer or pay it to his order. Nothing in this was
detrimental in any way to the interest of the infant.
It is therefore submitted that the law is that if an
infant draws a check in his own favor, and receives
the money, the banker could not be called upon to

. pay the infant the money a second time. ~As regards

checks in favor of third persons, the relation seems to
be based on the principle that an infant may do by
an agent, any act that he may legally do himself.”

The infant then set up the claim that if he could
not compel the bank to repay the $1800 deposit,
he could at least compel it to repay to him $1300,
relying upon section 95 of the k Act of 1906,
which provides that a Bank may receive deposits
from any person whomsoever whether such person is
qualified by law to enter into ordinary contracts or
not; and from time to time repay any or all of the
principal thereof, “provided that if the gerson making
any such deposit could not under the law of the
Province where the deposit is made, deposit and
withdraw money in and from the Bank without this
section, the total amounts to be received from such
person on depocit shall not, at any time, exceed the
sum of $500.” .

Under this section the infant contended that as it
was unlawful for the Bank to receive from him a
deposit exceeding $500, then the repayment of any

(Continued on Page 671.)
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\ m LIVERPOOL ano LONDON ano GLOBE

INSURANCE COMPANY LIMITED
CANADIAN BRANCH HE.AD OFFICF. - MONTREAL

Manager,

Juuuu'l'lo?--.“ ‘l:.b.ldl&mw J

THE LIVERPOOL - MANITOBA

ASSURANCE COMPANY

Liabllity Guaranteed by THE LIVERPOOL and LONDON and GLOBE I Co Limited
Head Office: Cor. Dorchester St. West and Union Ave., MONTREAL
DIRECTORS:

. dner Th President and Ilnnuia Director . m Lalng, Vice-President and Secretary.
O, B H b S el SRR R, 1.0,

FIRE IN« dANOR

The Globe lr:tiem:lity Company

Lisbility Guaranteed by THE LIVERPOOL and LONDON and GLOBE Insurance Company Limited
Head Office: 343 Dorchester Street W., MONTREAL

CASUALTY Insurance including Accident, Sickness, Gun-tu, Burglary
Employers’ Liability and Automobile

=== FIRE INSURANCE

J. Gardner President. Lewis Lalng, Vice-President.
ager [ Mer . Molson
Wm upi.n-.u.lﬂlzl lbm

410 TONS OF GOLD Policyiioibers By
Insurance Companyof North America

THE OLDEST AMERICAN STCGCK FIRE INSURANCE COMPANY

WE MAINTAIN A DEPARTMENXT TO ASSIST 40iENTS IN SECURING LOCAL RISKS CONTROLLED OUTSIDE. IF¥ THERE ARE ANY
mmnvnmmmumm WE MAY BE ABLE TO MELF YOU. IT IS WORTH TRYING.

ROBERT HAMPSON & SON LlMITED R G MONTREAL

LONDON & LANCASHIRE LIFE

AND GENERAL ASSURANCE ASSOCIATION
LAMI™ED
of LONDON, ENGLAND
ESTABLISHED IN CANADA, 1868

ASSETS EXCEED $22,000,000

Take Your Choice

We have several good openin

General Agents, both in urban mg‘ rural
districts. Keen, energetic men, looking
for advancement, will find it to their
interest to connect themselves with a

DIRBCTORS FOR CANADA: rrognmve Company like The Manu-
bt m-.ln 5 acturers Life which stands foursquare
u—.- for Canada: n.l?‘uh‘?rr on the principles of sound Life Insurance. |
BRANCHES THROUGHOUT THE DOMINION ‘
T S | THE MANUFACTURERS LIFE

LONDON AND | ANCASHIRE LIFE BUILDING
164 St. James Street, Montreal, P.Q.
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BANK DEPOSFTS OF INFANTS
(Continued from Page 669.)
amount /me him in excess of that sum was also
unlawful, so that he could recover from the bank at
least the difference of $1300, but the Court decided
against this view as well.

“In the first place,” said the Court, “it is to be
observed that there is no restriction upon the repay-
ment. The restriction is upon the amount of depo-
git; and if, as a matter of policy, the legislature
requires an infant’s account to be kept under $500,
and the bank, in ignorance of the fact that the de&q-
sitor is an infant, receives a sum exceeding this
limitation, it then becomes the Bank's duty to
immediately repay the excess to the infant, on learn-
ing of his minority. I cannot find in this section any
sanction for the theory upon which this action is
brought.

“But, as said, I do not think that there is any ‘law
of the Province’ which prevents an infant from
depositing money in and drawing it from a Bank,
even assuming that the expression, ‘law of the Pro-
vinee,’ is not to be confined to an express provision.”

WINS BELGIAN MILITARY CROSS.

Segant Angus Mackay (only son of Mr. William
MacKay, Canadian Manager of the Royal Insurance
Company) has recently been invested with the
Bel Croix d’Guerre for conspicuous bravery at
the battle of Paschendale last November. Sergeant
MacKay has been serving the Empire at the front
for the past two years, and we understand is still

going strong.

Tornado losses have been so heavy this year that
companies writing the line fear the year's experience
will prove unprofitable. There have been an unusual
number of storms, causing thousands of claims in the
rural distrimther with a number of large losses
on special S.

SCHOOL BONDS FOR SALE
Tenders addressed to the undersigned, will
be raised up to half-past nine o'clock in the
morning of Tuesday, July 16th, for the &urchue
of $900,000 of six per cent. serial bonds of the
Protestant Board of School Commissioners of
Pl parts oaiee w1l bo o l
culars wi ven upon applica-
tion. C. J. BINI\TORE,

Treasurer,
36 Belmbnt Street.

BANK OF

Paid-up Capital -
Reserve Fund - -
Reserve Liability of Proprietors -

Aggregate Assets 30th Sept, 1917 -

EW SOUTH WALES

(ESTABLISHED 1817)

o

J. RUSSELL FRENCH,
334 BRANCHES and AGENCIES in the Australian States, New
The Bank transacts every description of Australian Banking Business. Wool

Agents: Bank of Montreal
Bank of Britien North America 29,

No. 26 671
TRAFFIC RETURNS
Canadian Pacific Railway.
Year todate 1916 1917 1918 Increase
May 31 .. $49,909,000 $566,669,000 $568,185,000 $1,616,000
Week ending 1916 1917 1918 Increase
June 7 . 2,674,000 2,927,000 2,846,000 *81,000
“ M .. 2,920,000 3,165,000 2,914,100 *63,700
© 2 2,631,000 2,939,000 ~ 2,849,000°  *90,000
N Grand Trunk Railway.
Year to date 1916 1917 1918 Increase
May 31 .. $22,162,815 §$24,274,446 $26,660,376 §$1,285,930
Week ending 1916 1917 1918 Increase
June 7 .. § 1,147,091 § 1,333,194 $ 1,383,669 50,476
A 1,113,418 1,348,185 1,6413902 193,207
.} | 1,162,440 1,441,424 1,621,993 180,669
Canadian Northern Railway.
Year todate 1916 1917 1918 Increase
May 31 .. $12,669,200 $15,664,600 $16,662,700 998,100
Week ending 1916 1917 1918 Increase
June 7 .. § 629,700 $906,700 $843,100 *61,600
ey | IR 880,400 916,800 853,000 *251,000
il 744,300

*—Decrease.

ESTABLISHED 1873

Standard Bank

of CANADA
ESTABLISHED 1878,

QUARTERLY DIVIDEND NOTICE,
No. 111.

NOTICE is hereby given ta
Dividend at the rate of THIRTEEN
PER CENT. PER ANNUM upon
the Capital Stock of this Bank
this day been declared for the quarter
ending 381st July, 1918, and that
the same will be payable at Head
Office in this City, and at its branches
on and after Thursday, the 1st day
of August, to Shareholders of record
the 22nd July, 1918.

By Order of the Board,

C. H. EASSON,
General Manager.

Toronto, March 23rd, 1918,

ZEALAND

%

Zealand, Bl

mua (New Guinea), and London
other Produce Credits arranged
London Ofice:

THREADNEEDLE STREET, E.C.
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Commercial Union

ASSURANCE COMPANY LIMITED
of LONDON, England

The largest general Insurance Company in the world
(As at 315t December, 1916)

Capital Fully Subscribed... .. $14,750,000
Capital Paid Up.... e 1,475,000
Life Fund, and Special Trust

Funds... e 16,691,635
Total Annual lncome exceeds .. 51,000,000
Total Funds exceed....................... 151,500,000
Total Fire Losses NN 193,774,045
Deposit with Dominion Govern-

ment... 1,245,467

THE CHROWICLE

MONTREAL, Jm 28, 1018

Palatme

I4SURANCE COMPANY LIMITED
of LONDON, England

(As at 315t December, 1916)

Capital Fully Paid..................... $1,000,000

L o ]
Fire Premiums 1916, Net............ $2,666,130
Interest, Net............cocviivcnnccnn. " 144,290
Tolal IDUIII.... L . ittt $2,710,420
Funds... . $5 248!890

un . $5,

Deposlt wnth Domuuon Gov nt... $276,900

N.B.—In addition to thcabowthnc is the further
guaraniee of the Commercial Union Assurance
Company Limited, whose Funds exceed
$161,600,000.

Appllcatlom for Agencies Solicited in Unrepresented Districts
Head Ofice: CANADIAN BRANCH

COMMERCIAL UNION BUILDING,

J. McGREGOR, Manager

232-236 St. James Street, -

W. 8. JOPLING, Assistant Manager

MONTREAL

THE FIDELITY- PHENIX

FIRE INSURANCE COMPANY OF NEW YORK

Assets Exceed
Head Office for Canada and Newfoundland
w. ..-l.:l::.ll. 17 s‘. John st-.

Hexny Evans, President

“THE OLD PHENIX"*

$20,900,000

MONTREAL

F. K. RIDGE
Agency Supt.

_—

A Fire Insurance Policy does not cover

Loss or Damage resul
War, Civil Commotion,
hazards

from Explosion, War, Invasion, Insurrection, Riot, CMI
ilitary or bnrped I‘ower Protection ml-t

is provided by a special policy

NOVA-Sco'rlA-le

C. R. G. JOHNSON,

AGENTS
ARTNA-INSURANCE O, OF HARTFORD

ST. PAUL FIRE & MARINE INSURANCE 0O
BRITISH TRADERS INSURANCE CO., LIMITED

PREMIUM RATES MAY BE HAD FROM

McBEAN & HILL,

GENERAL Lewis
Buliding, 17 St. John Street,

POIRIER & JENNINGS, INC.

INSURANCE

UNDENWRITERS AGENCY

AGENTS,

Montreal, Que.

11 ST. SACRAMENT STRERT
MONTREAL, P.Q.
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ROYAL INSURANCE COMPANY LIMITED
" For very many years without a break the Royal

| 18 reported an increase in the premium income of its

t. The ann for the year

1917 results records
in this seetion of the so much so, that an

rdmtbthe&edominmtpoliﬁonithqheldw

long for magnitu of annual premium income in that

, would be superfluous. Last year net fire

premiums amounted to $24,412,385 showing an
- .precedented of $2,825,625 from the
fevel of $21,586,760 recorded in the preceding year.
S tion as to the proportions the business may
ultimately assume becomes difficult if not altogether
impossible to surmise, in view of the ever strengthen-
ing vitality of the company’s financial position.

ith this gr‘oiat Fowth of preir:iuir:s l{mm n;t‘.utr:l
expansion and a huge isation in all parts e
world, a very favourable iou experience was enjoyed.
Losses called for $12,351,605 against $11,078,149
in 1916 a proportion to premiums of 50.59 per cent.
compared “vith 51.3 per cent. in the previous year,
Such favourable resulis indicate a continuance f
the Royal's conservative and skilful underwriting
for which its management is noted. Expenses
showed a slight increase last year, their ratio to
premiums ‘of 36.15 cent. comparing with 35.9
per cent. in 1916 and 37.1 in 1915.

We show in the following table the Company’s net
fire premiums since theopening of the present century.
While the mammoth of the Royal's fire
premiums are graphically shown, at the same time
the normal loss experience during the past seventeen
years, has enabled the Company to continue building
up reserves of such substantial charucter as to permit
huge conflagration losses to be met with equanimity.

Net Fire Net Loss

Premiums  Losses Ratio
W08l $12,213,000 $ 7,225,000 59.0
T R 13,448, 7,038,000 52 ¢
WS s 13,862,000 6,749,000 48 &
SR D 14,578,000 8,443,000 58.0*
IO ... Ay 14,863, 6,700,000 45.0
L PR 6,699,000 13,145,000 78.8%
U SRR 17,860,000 8,569,000 47.9
SOOB: i o 17,975,000 9,439,000 52.5
108, o n 18,436,000 9,026,000 48.9
1 RN 18,956,000 9,369,000 49.4
TR 19,240,000 10,240,000 53.2
T R 19,991,000 10,132,000 50.7
SR i e 20,069,000 10,515,000 52.4
SRR 20,070,000 11,450,000 57.0
T e e 20,251,000 10,318,000 50.9
S8 it 21,687,000 11,078,000 51.%
Y. o W 24,412,385 12,351,695 50.F9

*Baltimore and Toronto conflagratiuns.

tSan Francisco tion.

In addition to its commanding position in regard

to fire business, the Royal is also known as an enter-

prising life office, transacting a business of important
dimensions and has mmnll.rl{o“mainuined for over
half a century quinquennial bonuses at the regular

nteottmmumforuchtlooow. The
life fund nt'.bel.):sl oft}_nlcs’ynrswod;t
8‘22,6&).798 was by $1,498,737 to $55,179,-

In other branches of insurance which include
marine, leddz&' employers’ liability, burglary,
live ete., transacted

by this great

 fidelity,

e

composite office with world-wide ramifications, we
find emlnently satisfactory results.
The Royal’s excraordinary pro during 1917
may be judged from the facts that the Company’s net
remiums from fire, iife, accident, marine, employers’
iability, ete., amounting to $46,074,120 exceeded
those of 1916 by the larg~ sum of $4,415,096.

The Company in Canada

The Royal has been operating in Canada for past
67 years, where it enjoys the high prestige attaching
to its fine financial Mposition. under the management
of Mr. William Mackay, and assistant manager
Mr. J. H. Labelle, -which gentlemen have been
connected with the Royal in Canada for the past
36 and 35 years respectively. The Royal has
occupied its present commanding position in the
fire business for many years in Canada, in conjunction
with conservative underwriting. Last year the total
net cash received for fire p emiums (excluding sub-
sidiary companies) amounted to $1,618,161, as
compared with $1,471,655 in 1916, net losses incurred
being $890 470 a proportion of 55.06 per cent follow-
ln%‘a ratio of 52.97 per cent in 1916. The Queen, a
subsidiary of the Rognl. received in net cash pre-
miums last year in Canada $646,043 incurring net
losses of $394,603, and the Hudson Bay, also con-
trolled by the Royal, report net premiums of $161,723
net losses incurred being $101,366.

The Royal’s life department in Canada is under
the guidance of Mr. R. A. Mannings. Last year
satisfactory progm was .nade, the amount of

licies new and taken up was $674,427, against

0,670 in 1916. It was reported at the annual
meeting that the special xamination of the ccn-
pany’s life business customarily made at the close
of the third year of a quinquennial period
has shown the account to be in a strong-and healthy
position, Captain 1. W. Watts has just resumed his
duties as Superintendent of Agencies in the life
d ent after active service of nearly 3 years.

he total of the Royal staff who have joined the
Forces now numbers 1,670 men, many of whom have
won distinction on the battlefield.

MOUNT ROYAL ASSURANCE COMPANY

It is officially announced this week that the
directors of the Mount Royal Assurance Company
have appointed Messrs. P. J. Perrin and J. R. Kf:'c.
donald joint managers of the Company, in succession
to Mr. J. E. Clement, whose resignation has already
been referred to by The Chronicle. Mr, Perrin
has been manager of the Strathcona Fire for the
past seven years, and Mr. Macdonald has been
connected with the Mount Royal for past ten years;
the latter five years he has been Superintendent of
the Western department. We understand Mr.
Perrin will have charge of the Province of Quebec.
Both these gentlemen have to their credit a long

i neetl‘l‘l the business of fire inall:rance. and the
Company they are now assuming the management
of, has hmtJore enjoyed the highest reputation for
its financial standing, and prompt settlement of
losses. Coupled with very capable management and
skilful underwriting. Mr. onald has had the
advantage of serving under Mr. Clement for a
number of , and beeommg thoroughly fami-
liarised with his methods and the organization

y.
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The Trust and Loan Co.
— Western
RS E SIS S B A 0 PR 14,600,000.00 Assurance Company
PUISMD ORI . . ... .ivenevhadioninssataaisbors 2,920,000.00 Incorporated in 1851
Beoerve PUBMS. .. .....ooovvrisnninnsnisrsrnnnsns 2,783,996.38
MONEY TO LOAN ON REAL ESTATE FIRE, MARINE, EXPLOSION AND
30 St. James Street, Montreal AUTOMOBILE INSURANCE
" || ASSETS over $6,000,000.00
—_ N o /"
P d t' l T t c LOSSES paid since organization
l'll eﬂ |a l'lls Umpany of Company . . . over $70,000,000.00
LIMITED RSB FSRRN N,
3 Salety Depesit h
O A:m"":"tn:“?.‘?""’"" iy DIRECTORS
um“"“‘““ Bl e 1 el W. B. MEIKLE, President and General Manager
psamn, [ Custodlon J copiionaliy Sir John Alrd %.A. Lash, K.C., LL.D.
Mol [inourance of every Kind placed 8 W Robt. Bickerdike, Geo. A.Morrow, 0.B.E.
amm— S P s oy - 1 Alfred Cooper Lt. Col. The Hon.
N H. C. Cox Frederick Nicholls
B. HAL. BROWN, President and Gen. Manager D. B. Hanna Brig.-General Sir
E. Hay Henry Pellatt, C.V.0.
= John Hoskin,K.C.,LL.D. E.R. Wood
A Practical Pointer on Salesmanship
It is of first | » in good sal hip t
select :(:\'orlrl:-‘wll:‘:lpeml:?:l‘e lI(‘) =ell. :n:(:':l.:: All:ou(: HEAD OFFICE - TORONTO
which you can become enthusiastic with a reason—
a reason that will last. In life insurance salesman-

ship, for instance, a discriminating agent would na-
turally select the policies of the Mutual Life of
Canada because—first, the company is well-estab-
lished; wecond, it has an unblemished record; third,
‘ it has a continental reputation as a dividend payer; ——ee—
fourth, it is a democratic organization; fifth, it is a
wonderfully successful going concern; and, lastly,
being the only Canadian policyholders® company, its
contracts find a ready market. Where a company
is so favorably known one-half of the trouble of
making the sale is avolded. If you get the best Wﬂ
goods in your line and go to it, success is certain.

Last year our agents placed $20,000,000 paid for All lines of
business. Accidenb, Sl.Cknm,
: The m"}:" A‘“':m“‘g:; of Canada Liability, Guarantee and
4 CHARLES RUBY, Gen, Mgr. E. P. CLEMENT, K.C., Pres. AlltOMObl'lC Insurance
The LIFE AGENTS’ MANUAL | | 189 st. James St. - - Montreal |

THE CHRONICLE - - MONTREAL RN AT A PRoviGas [ TARID AR

A BRITISH COMPANY

Union Insurance Society of Canton, Limited
Head Office: HONGKONG ao Assets over $17,000,000

FIRE, MARINE AND AUTOMOBILE

Head Ofice for Canada, 36 Toronto Street, TORONTO
General Agent Moutreal, JOSEPH ROWAT Manager for Canada, C. R. DRAYTON
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EAGLE STAR AND BRITISH DOMINIONS.
As already reported in a previous issue
ments are now completed whereby the Bri
Crown's idmﬂt%rliu merged in that of the
Eagle Star & tish Dominions.We understand
that arrangements will be made to preserve the old
connection of the British Crown, presumably by an
underwriter's agency. While rumours are p
in connection with the management of the new
tion in Canada. We understand that pro-
vision was made for the retention of the officials of
the British Crown. No official announcement has
yet been made.

NATIONALE FIRE INSURANCE CO. OF PARIS
We are advised that the Canadian branch of the
Nationale Fire Insurance Co. of Paris which has
heretofore been operated from the same offices as
those occ:ried bf the Mount Royal under the man-
ment of Mr. J. E. Clement have been removed to
e 6th. floor of the Lewis building until the 1st
September, at which date Mr. Clement will take
on of the handsome premises lately ocqu)ied
J the Union Bank in the old Sun Life building,
otre Dame St. West, where the head office of the
Fire Insurance Compang of Canada will also be
located. We understand the organization of this
company is nearing completion, and Mr. Clement
expicsts to be writing business within the next few
weeks.

LEGISLATORS DU'I‘;AlsN REGARD TO FIRE

In these days of war when fire waste is brought
more clearly before the mind of man in the street as
well as the legislators one is tempted to ask is the
utmost being done to conserve and prevent this
waste in these stupendous times.

Last year no less than $18,000,000 was the amount
represented by Canada’s ash heap through the
ravages of fire. A great national loss which
faces yearly. What has really been done to reduce
this? Every day’s delay means more ashes!

Our ery is to produce more food, and still our
legislators look on in apathy at the amount of fire
waste which includes its quota of foodstuffs.

We have our fire marshalls who investigate the

after these have occurred as well as
our fire brigades whose duty it is to put out fires
Are we not locking the stable door after the horse
has been stolen? v

Should our fire brigades not be so organized that
they would become a potent factor in the rrevention
as well as the extinguishment of fire? Our fire
brigades are under the control of city or town coun-
ﬁ‘n"%“nrd" G S e o o Shoore b

es is open n and will always
so while administered in this way. A fire chief
must use the apparatus that is given to him—his
mnquutsmyormaynotbegrﬂited.

Some fire chiefs may utilise their staffs for in-
spection work for the removal of defects which may
cause fife, but this is not obligatory.

How many fire chiefs in Canada are even active
tionm?m of the National Fire Prevention Associa-

It seems to me that immediate steps should be
hkznwbrhswﬁmbﬂpdelundueontmlda
Commission—either Provincial or Federal. 1In this
our fire fighting forces could be so organised

~

z

and controlled that systematic i tion and in-
sistence on the removal of defects which may cause
fire could be carried out.

An ounce of prevention is worth a pound of .cure.
Moreover our fire brigades could be much more
efficientl controlled particularly in our smaller
cities and towns where this vital question of reducing
fire waste is entrusted to the hands of incompetent
councils who little appreciate what it rneans to the
nation. Further a commission being more
immediately associated with the Government would
be in a powerful ition to suggest and obtain
much needed legislation on fire prevention and
protection. :

A Commission compnsed of say an experienced
Fire Chief, a Civil Engineer and a Fire Insurance
Administrator would without doubt be in a position
materially to reduce the awful fire waste in Canada
the highest per capita in any civilised country.

WM. MACINNES.

PERSONALS.

Mr. T. W. Greer, general manager Pacific
Coast Fire Insurance Company, Vancouver, B.C.,
was in Montreal recently, where he attended the
annual meeting of the Western Canada Fire
Underwriters’ Association. In addition to the
Pacific Coast, Mr. Greer is also the Canadian
manager of the Vulean Fire Insurance Company
and the Century Insurance Company. Mr. Greer
is very optimistic about the future destiny of
Vancouver, which he believes will become a very
great city. Owing to idustrial activity, especially
in the shipbuilding yards and saw mills, the
population has increased, and is almost equal to
what it was during the remarkable real estate
boom a few years ago. Wages are figh, and as a
result merchants are, as a rule, conducting a
prosperous business on a cash basis.

Mr. J. Elmer Woods, who has had charge of the
Casualty and Bonding d mnt of Messrs.
Oldfield, Kirby & Gardner, Winnipeg, for the past
two years, has recently joined the Canadian Over-
seas Forces. Mr. Woods received his insurance
training with the firm of Messrs. Reed, Shane
MecNaught, Toronto.

Mr. J. Moris McKenzie has been appointed to
succeed Mr. Woods. Mr. McKenzie was previously
for some years with the Regina Brokerage & Invest-
ment Company, Regina, Sask. %

WESTERN CANADA FIRE UNDERWRITERS'
ASSOCIATION.

We regret having omitted from the list of

those attending the annual meeting of the W lst?

F. U. A., held in Montreal last week, the names of
Mr. Randall Davidson, North British and Mercan-
tile, and Mr. C. A. Richardson, Occidental, Winni-

peg.

The Home of New York has issued a chart showing
how each dollar of premium is divided into taxes,
ﬁ:mas, losses, ete. It should issue an edition with

letters for the use of the blind, so politicians
could[read it.
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LONDON &
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ONTARIO AND NORTH WEST BRANCH
14 Richmond Street, East, TORONTO

PROVINCE OF QUEBEC BRANCH

184 St. James St., Cor. St. John St, MONTREAL
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PERSONAL ACCIDENT PLATE GLASS
SICKNESS AUTOMOBILE
FIDELITY GUARANTER GENERAL LIABILITY
Head Office: TORONTO.

Montreal, 164 St. James Street. Quebee, 81 St. Peter Street.

MOUNT ROYAL ASSURANGE COMPANY

THE NATIONALE FIRE INSURANCE
COMPANY OF PARIS, FRANCE

PAID UP CAPITAL. .. coeee 25000000
TOTAL FUNDS . ., oo 1,025,788.38
SURPLUS ANDIM“\B Chrniesesenes  T65,505.14

HEAD OFFICE FOR CANADA -
J. E. CLEMENT, General Manager.,

AGENTS WANTED IN UNREPRESENTED DISTRICTS

H. H. YORK, Inspector for Ontarie.

SUBSCRIBED CAPITAL.............ooooo0s 2,000,000

DORAL BUIIE. .. iovoniisesassanineniney 7,491,390

NET SURPLUS . . o 1,857,180
- - - - MONTREAL

L. C. VALLE, Inspector for Quebec.

-

Btna Insurance Company
Established in Canada 1821

[Etna Fire Underwriters Agency

Of Atna Insurance Co., Hartford, Conn.

Applications for Agencies Invited
4. B, HUGHES, Special Agent, WATERLOO, Ont.
J. R. STEWART, Special Agent, 36 Toronte Street,
TORONTO, Ont.
B. LONG, lprhl Agent, 71 Canada Life Ridg., CALGARY, Alta.

g
EXCELSIOR
INSURANCE LIFE COMPANY
¥ A Strong Canadian Company

J. J. Robichaud, Provincial lnlpectoc
MONTREAL TRUST BUILDING, 11 Place d'A

B e

Union Assurance Society, Ltd.
oS, pammen, moa,

CANADA BRANCH, MONTREAL
T. L. MORRISEY, Resident Manager.
NORTH WEST BRANCH, WINNIPEG
THOS. BRUCE, Branch Manager.

Agencies throughout the Dominion.

The Law Union & Rock

INSURANCE CO. LIMITED, LONDON. Founded In 1508

Assets Exceed - $48,500,000.00
Over $12,500,000 Invested in Canada |
FIRE and ACCIDENT RISKS m
Canadian Head Office: 57 Beaver Hall Hill,
MONTREAL
Agents wanted in unrepresented towns in Canada.

W. D. Aixex, Superin’endent, 4. E. E. DICKSON
Accident Dept. Canadian Marager,

like to improve your position, write, stating

GEORGE B. WOODS, President.

u#-foQBAfs INSURANCE SALESMEN!

We have a few important points where we can place men of M and ability. If you are a productive worker, and would
H. A. KENTY, w of Agencles,

THE CONTINENTAL LIFE INSURANCE CO.
TORONTO, Ont.

CHAS. H. FULLER, Secretary.
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THE SURVIVAL OF THE FITTEST. *

Notwithstanding the extremely hazardous char-
acter of fire insurance business, the extended com-
merce of the country demands and warrants the
accumulation of large assets, secured by ample
reserves, for its safe conduct and upon which the
business of the land can securely rest; and without
which the growth of commerce and trade would be
practically impossible under the oft recurrence of
disasters of fire and flood. The past decade has
witnessed an unprecedented growth of business
throughout the country. Commerce is no longer
confined to prescribed limits; the vast continent
has now become as one vast beehive of industry
demanding increased fire insurance facilities in the
way of large available assets.

It has been customary with the officers of the
small companies that have retired from the struggle,
to attribute the cause of such retirement to the
strong competition of foreign branches, which they
claim areswallov:,iﬁ up thebusiness of the eountrf'
and forcing the smaller fire companies to the wall.
This is scarcely level-headed judgment. While it is
doubtless quite true that strong competition had
largely to do those companies so withdrawn, the
foreign branches were not the sole competitors. It
was but the natural result of the business situation.
Thousands could not successfully compete with
millions, whether of home or foreign capital, and where
millions could transact business neraliy at from
three to four per cent. less ratio of management ex-
penses than simple thousands, there can be no ques-
tion of the final outcome. The competition becomes
one of simple loss-bearing ability of the several
competitors and this will be decided by the plethora
of the respective purses. The outcome is but a
uestion of time, and can result in one way only,
the discomforture of the weaker who must go to the
wall. The mere savings of three cent. of the
management expenses of the millionaire, home or
foreign, over the thousand, alone decides the ques-
tion, as capitals of $200,000 cannot, as a rule success-
fully compete with millions.

It is in the concentration of capital and breadth
of operation which enables the large offices—home
or foreign—to prosper where companies opera
upon a narrower base, as to means and value
business, makes a failure. Competition, if there be
any, is rather between the advantages of large and
the disadvantages of small capitals; and not, cor-
rectly speaking, between the opposing classes of
offices. Aﬁgﬂtg ea‘gital is ever the magnet which
attracts business of the best quality, so that large
capitals produce profits in localities where small
capitals yield only losses, because, simply on account
of their abundant assets, confidence is engendered
and they gather the ‘cream of the business; and not,
because they have competed for it by cutting prices.

Breadth of territory, as well as volume of busi
are essentials in fire insurance. A widely diff
business, spread over a section country,
tends to simplify the law of average, and the per-
centage of loss ratios to premium income is, thereb
also much reduced; while, on the other hand nmi;

corresponding ratios of liabilities, are just as finan-
cially sound, and both able and willing t. meet their
loss claims prommly and honestly, as the million-
aires can or may be, is not questioned. A merchant
with a capital of $560,000, duly invested and doing a
fairly profitable business, is just as sound financially,
as his millionaire neighbour doing a business of
millions in lieu of thousands, at equally fair profit
Bu% it is just here that comparison ceases. The
pro

ts realized from the millions of capital and the

millions of sales must largely exceed those of mere
thousands, and the ratio of cost of management of
the two cagitals must differ largely in favour of the
millions. But the status of things changes at once,
and essentially, the moment the thousands attempt
to enter into undue competition with the millions.
Such, in brief, has been the condition of fire
insurance companies in this country for years
Kut. Companies with their simple thousands
ave entered the field and pitted themselves
against the millions with all of the attending
circumstances  surrounding  each of them.
The thousands have been driven out of the field and
others evidently will be, unless the status of the
business shall materially change for the better.
While, in the meantime, of the millionaires, not
one has been compelled to withdraw, and most of
them, despite the heavy losses of the past trying
year:, have added more or less to their already large
surpluses.
ith the rapid increase of mercantile and real
property and the equally rapid extension of territory
occupied, the call for fire insurance indemnity be-
comes moge imperative, and there must be provided
the needful amount of insurance capital to keep Ewe
with this -growing demand. The larger offices
write freely, that is, in large lines, and can do so
safely, because abundantly backed«tip by thier
several home offices, which, for the most part,
always maintain heavy reserves on hand ready for
contingencies at home or abroad. Hence, they get,
voluntarily, from their insured the better class of
business and the best current rates obtainable by
any other companies, and this at the least outgo for

mnmﬁl‘x;ent expenses. ; A
In fine, the age is one of progress in all commercial
affairs, and fire insurance, among others, must have

. the means at hand to enable the companies to keep

abreast with the times, and this they can do only by
large assets.

ONTARIO WORKMEN’S COMPENSATION.

The annual statement of the Ontario Workmen’s
Compensation Board for 1917 shows that the total
amount of compensation awarded during the year
was $3,917,085 an increase of no less than $1,905,617
over 1916,

The number of employers who contributed to the
assessments are given as 14,000 on payrolls repre-
senting $256,580,000,

The total number of accidents reported was
3133,15814, as compared with 26,092 reported during

The Spectator of New York celebrated the fiftiteh
anniversary of its establishment last month by issu-
hﬂ:':ouble golden jubilee number. In addition to
a number of articles by prominent underwriters
it contains a handsome volume of advertising.

’
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current quarter, being at the rate of

on the paid up capital Stock of the

Toronto, May 29, 1918.

Seventy-Five Years Ago

On the first of February, 1843, The Mutual
Life of New York issued the first mathematical
reserve policy ever written by an American
company.

Having completed its 75th fiscal year on the
31st December, 1917, the Company enters upon
the new year with a justifiable pride in its
impregnable strength, its unsvspassed policy
contracts, its generous dividends, and its great
body of well-satisfied policyholders.

- . . .

THE OLDEST COMPANY IN AMERICA IS
'_l'HE COMPANY FOR YOU.

- . - -

For terms to producing agents address

THE MUTUAL LIFE

INSURANCE COMPANY
OF NEW YORK

34 Nassdu Street

New York City

London Assurance

CORPORATION
OF ENGLAND.

INCORPORATED BY ROYAL CHARTER A.D. 179

CAPITAL PAID UP = =« = = = = § 2,241,375
TOTAL CASH ASSETS « = =« =« =« 22,457,415

¥Mead Office for Canada - MONTREAL
W. KENNEDY, W. B, COLLEY, Jolnt Managers.

The Life Agent’s Manual

Published by The Chronicle, Montreal

THE CHRONICLE

MORTGAGE CORPORATION
RLY DIVIDEND
NOTICE is hereby given that a Dividend of TWO and ONE HALF PER CENT, for the

TEN PER CENT PER ANNUM {
Corporation, has been declared, and that the same will be payable
on and after TUESDAY, THE SECOND DAY QF JULY
next, to Shareholders of record at the close of business on the Fifteenth day of june.

By order of the Board.

ASSURANCE COMPANY LIMITED

of LONDON, ENGLAND
The Conrld:eommoneod business in the

REIGN O ORGE III and the following
figures show Its record—

At the Accession of Income Funds
KING GEORGE IV. $ 387,06 § 500,605
KING WILLIAM 1V, 657,115 3,038,380

789,865 4,575,410

aUEIN VICTORIA
ING EDWARD VII. 3,500,670 11,185,405
KING GEORGE V. 6,846,805 15,186,090

and at
31st DECEMBER, 1917 9,633,665 22,410,355

In addition the Company has a Subseribed
C;‘pltal of Eleven Milllon Dollars (of which $1,-
320,000 is pald up.)

Agents wanted in unrepresented districts.

260 St. James St., MONTREAL

MATTHEW C. HINSHAW, Branch Manager

Assets: I

= $22,022,227.19
0 ‘ Surplusz:
$7,426,114.26

P
Canadian Head Office:

~ L'UNION
FIRE INSURANCE COMPANY, Limited |

Capital fully subscribed - - - $2,000,000.00
25 p. ¢. pald-up

Fire Reserve Funds -« = = =« 5,539,00000 |

Available Balance from Profit

edlemastenst s » + ¢ - 1iligat ]
Net Premiums in 1916 - - - - 563037642

Total Losses paid to 31 Dec.,1916 100,942,000.00
Canadian Branch:

LEWIS BUILDING, 17 St.John St, MONTREAL
Manager for Canada: MAURICE FERRAND.
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LIFE INSURANCE, WITHOUT A PARALLEL.
In comparing the institution of life insurance with
the various financial and benevolent enterprises of
which we have any know! , we are forced to the
conclusion that it is not led by any other, and
that the advan clmmedbyapyandal]ofthe
various schemes, for theaccumulation of wealth, the
conservation of the public interests, in the provisions
madeforthearrmthebmmoftheeoun
B e s (2o S semedatil
from loss by fire and tempest, the acco tions
provided by government and other savings banks, for
e convenieace and comfort of the le, as well
the organization and sustenance o? charitable

ES

i ete. are only secondary as compared with

the benefits conferred upon mankind by life insur-

Our banks have done and are doing d work
in their own way. But every dollar received from a
bank in times of difficulty, must be paid back, and
very properly 5o, as unless this is done, it would be
impossible for the bank to continue in business. 1f
death overtakes the borrower before his debt is paid
his estate must pay the loan, evenif thelast dollar is
needed for that purpose, and the family are compelled
to seek shelter from the storm in the homes of
strangers. How is it with life insurance? A single
premium if paid in season, provides the policy which
stands between the little ones, and want, when the
funeral is over. The creditors may be as unfeeling
as the most pronounced shylock, but the law protects
a life insurance company in paying over to the
bereaved ones, at the time they most need it, the
amount secured them by the beneficence of a system
as yet comparatively misunderstood. The Chronicle
says “misunderstood”, because with a proper under-

standing of its merits, there would be none
Our orphanages, children’s homes, houses of
Providence, etc., are doin%:ﬁgood work, but the
most they can dole out is ¢ ty, and in this every
day world of ours, while such homes are better than
actual starvation, the comforts they furnish fall far
short of ‘what might have been in store for the
inmates, if only the fathers of those little ones had
them by life insurance. In many instances
thepfuenceoftheiewnlisinthoaehomelmum.

that a heart broken mother, being left utterl
N rhas battled!

gennileu by the loss of her

eroica'ly with a cruel fate, until worn out at last
with the hopelessness of her future, she has laid her-
self down to die, commending her little ones to the
tender mercies of those about her. In how many
cases would tel‘;;l'; a limited amount of insurance have

man’s all is not teken, and if it is, he still has the
world before him, and can have a living, even if not
the living to which he has been accustomed. But
the loss of the family hand is a different matter. If
a man could choose the time of his taking off, or if he
knew of a certainty, that at a given day in a certain
year; he would be compelled to take leave of his
surroundings, he might be able to arrange his affairs,
that he would be missed but little. But the uncer-
tainty of death admonishes all thoughtful men that
the preparation should be present and continuous.

In the absence of accumulated fortune, the necessity
for using capital, in case of the ordinary business
man, makes it impossible for him to so arran it
that his family is always safe. Just here is where
life insurance is needed, no matter how subtle the
aliproach of disease, or how sudden the summons
which hurries him away, a life insurance policy
takes his place as a provider and not only so, but
helps to save his estate from ruin. The savings
banks of the country have their uses, and are of
incaleulable value, to any community. They en-
courage habits of thrift, and assist in training people
to be self-reliant and helpful. They discourage
extravagance by inducing people to husband their
resources, and tempt them by payment of interest to
allow their earnings, to accumulate. But side by
side with a policy in a well selected, and carefully
m life company, the savings bank goes to
e A

Let any man earlt\;‘in life (Ylace fifty dollars per

num in a savings bank, and a similar amount on
a life policy, and even if he lives to a n old age,
this life insurance premium will produce the best
results, while all the time it possesses thisenormous
advantage. His fifty dollars in the saving banks
will uce the amount depositied, plus the interest,
should he die during the year, whilg the amount
invested in life insurance, would produce at least
a couple of thousand dollars.

The best men everywhere are insured lawyers,
doctors, clergymen, bankers, statesmen and all men

. of prominence in every walk of life, have recognized

the claim of life insurance, and have allied them-
selves with it.

For several years work has been in Krogreas ona
new mortality table for the use of American life
insurance companies. This has been done under
the auspices of the Acturial Society of America, the
American Institute of Actuaries, and a special
committee of the National Convention of Insurance
Commissioners. It has long been conceded that
the American experience table did not conform
closely enough to modern conditions and that a
more up-to-date mortality table was desirable. The
work has practically been completed and the results
will be announced soon.

Secretary McAdoo estimates that insurance com-
g:‘m will pay over $6,000,000 in war revenue taxes
present fiscal year. How much will state in-

surance funds pay

Our right or wrong use of money is the utmost
test of character as well as the root of happiness or
misery throughout our whole life.—By author
“John Halifax Gentleman.”
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73rd ANNUAL REPORT

eéw 10r € 1nsurance Lo0.
346 and 345 BROADWAY - - NEW YORK CITY
Income for the year 1917:
o R OSSR S TSR A iy T e $100,279,122.00
T RRERERR O i DI A SRR 39,967,422.00
O R MR S Pl O A e L SRR 5,881,618.00
—e  §146,118,162
Pald Policy-holders, 1917 (Exclusive of Disability Benefits):
DO TIN5 os v b SU A0 0 A s « W R Ak SANERRE s 650 4.0 265 cavil s § D EATDws $30,699,371.00
T R T T RS s W~ S S T R e RO T N B 13,666,409.00
DD WG, i & vy o s dis s d 36 b i pastnis 4 bds s dsTodinn s rilvited 18,5627,170.00
T N RS N I T P PR A R T R AN 22,807,762.00
RBRUIIIIEE | o siiva:( swavanssvey sWavsneniane & ¢ovsis o ey sl vsaiss 1,887,241.00
—_— $86,887,953
Lonntd UM RINEIN U SBEE ... . o vccoonmpwvs s e davosakebrensrdibsbainsbsnnsnnai $23,722,213
New Pald-for Insurance In 1917 (Exclusive of over $16,000,000 increase by Policies nvivad
and increased, and Additions by Dividends) $315,994,500
Paid for lmunnce IR BIIRRE o 5 oy in s va e b o ns Erah Ak .. $2,678,334,336
Number of Policies in Force Dec, 31 .4 1,301,969
A‘lnluc‘ Aneu. A T O P N < R PR R (4 I I TR P R O $934,929,381
aasets are the MydowlmmMﬂthmudmdmu (in accordance with their contractual
m» The Company is purely mutual; it has no eapital stock
TR A RS A AT PN SR A R S IR BRSSP $766,742,335
Reserved for dividends payablein 1918, .. ... ... ... ... cciivivnnns $26,661,063.64
Reserved for dividends on deferred dividend policies maturing subsequent
TR ATl SR SR SRR O TR (L e e 107,041,778.00
ROVl JoF DORMMIIMIID . . < o iv i vt yone s dsssaresanis son snneis 40,584,204.36
\ —————  $174,187,046
R L VO SPRR SEATUR T AR G U e e $934,929,381
THE ANNUAL DlVlDFND RATE OF 1917 WILL BE MMNTMNED IN 1918

FOR THE YEAR 1917 THE COMPANY’S MORTALITY RATE WAS THE LG WEST IN ITS HISTORY

|l  Average earning power of tots| {Dec. 31, 1917, 4.59% A detailed statrment will be sent to any
[ dger Assets Dec. 31, 1916, 4.549%, person asking for it.

| January 14, 1918, DARWIN P. KINGSLEY, President.

|

EAGLE, STAR AND BRITISH DOMINIONS INSURANCE CO.

LIMITED
Assets over $61,000,000 Premium Income over $14,000,000

~ FIRE and MARINE
Canadian Managers, DALE & COMPANY, LIMITED, Coristine Bldg., Montreal

Iullcll:: HALIFAX, TOR-ONTO. WINNIPEG l.ml V_ANCOUVIR l J
THE YORKSHIRE INSURANCE COMPANY, LIMITED

ESTAB, 1824 YQRK ENGLAND ASSETS EXCEED $23,000,000
FIRE. ... very deseription of property insured. Large Lisdita.
LIVE STOCK. 1\- Yuhun is the rms‘r COMPANY, licensed by the FEDERAL GOVERNMENT, to transact
Live Stock Insurance in Canada,

ACCIDENT .. Pesonal Accident, Employers’, Automobile, Teams, General Liability, and Plate Glass.
CANADIAN { Hon. C, J. Hon. Alponse Racine Canadian Mnl’u.
DIRECTORS | G.M Bosworth, " Alex. L. MacLaurin, Esq. P. M. WICKHAM, Montreal
APPLICATIONS FOR AGENCIES are invited from responsible persons.
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DIRECT TAXATION BEST WAY OF
FINANCING THE WAR.

Of the various methods by which a Government
can get money for war or any other purpose the most
obvious, the most unpleasant, the most honest and
the most satisfactory in its ultimate results is taxa-
tion. By taxation a government simply takes
money out of your pocket and mine and spends it on
war or other purpose for which money is rmmnd
By this process our ;pendinﬁlpower is curtailed; the
Government’s is increased. We have to spend less on
the goods that we usually consume,and consequently
our demand for the s and services prodcued by
the community is to that extent reduced, as far as we
are , and is handed . ~er to the Governmenit
to be used for the purposes | : which it requires it.
There is thus no increase in he demand for goods
and services, and consequently no untoward effect
in the way of a rise in price. Instead of our buying
toots, for example, for ourselves, the Government
huys boots for the soldiers, and there is no appreciable
alteration in the condition o the market, for boots
and for all the raw materials out of which boots are
made and for the labour and machinery used for
manufacturing them.

Taxation also has this great advantage- that
when it is well and scientifically imposed it is raised
from the whole community according to the ability
of the various citizens to pay. It is only, of course,
ideal forms of taxation which can claim this great
advantage, and in most countries it is not easy to
say that the ideal has been reached in this important
matter. We certainly can claim that we have gone
further than most other countries in this respect,
since the bulk of our revenue is now raised by what
is called direct taxation, which has the great advan-
tage that it can be graduated and differentiated so as
* to fit the burden, with more or less success, to the
ability of the taxpayer to bear it; that is to say, that
direct taxation in its most well-known and obvious
form, the income tax, is calculated according to the
amount of the taxpayer’'s income, and its rate varies
according to the extent of that income.

This is the great principle known as graduation.
It is also differentiated; that is to say, that the worker
who is ezrning an income from the sweat of his brow
or the libour of his thews and sinews pays a lower
rate of income tax than the owner of inherited or
saved wealth who derives his income from invest-
ments of one kind or another, and so is certain of
receiving it whatever be his state of health and his
ability to work.

Taxation that can be thus graduated and differen-
tiated is clearly very much fairer than any other
kind, but we have still a long way to go before we
have made our income tax absolutely perfect. Some
abatements are already allowed to fathers of families
which have to be educated, but those abatements do
not nearly apportion the burden of the tax fairly,
and it is more than high time that some scheme of
reform should, as easily be done, wipe out this
blot on this otherwise most eauiu\ble tax, so that it
could be used more freely and with less injustice in
the tax of raising money for the war.

When we com the advan of the income
tax with the unfairness involved by what is called
indirect :‘nution«that is to say, imhpoou levied on
articles of general consumption, such as tea, sugar,
. tobaceo, and beer—the ina%ugity involved by the

 latter is at once apparent. pound of tea or the

b2 i g i ,.

glass of beer, bought by the millionaire or by the
crossing sweeper, pays exactly the same amount in
taxation, although it is very obvious that the ability
to bear taxation is entirely different in the two cases.

One of the notable features of our war taxation
has been the very large proportion of it that has been
raised by direct taxation as compared with indirect.
In this respect, as in most others in war finance,
we compare ve? favourably with the achievements
of Germany, where by far the greater part of the
war taxation has been laid upon the shoulders least
able to bear it in the form of indirect imposts and
in the shape of high prices due to inflation.

After taxation the most satisfactory manner in
which a Government can raise money is by borrowing
directly from the citizen money than he saves. By
this means again money which the citizen would
otherwise have spent upon himself or upon his friends
or upon investment in ordinary enterprise, is handed
to the Government, and so the buying power which
the citizen would either have exercised for his own

urposes, or for that of ordinary industry is trans-
Pemed from him to the Government to be used for
the war.

There is thus, in this case again, no increase in the
demand for commodities as a whole, because the
commodities that the Government requires are pro-
duced instead of the goods which the citizen would
have consumed or which would have been consume 1
by the industry into which he put his money. No
increase in buying power is created; only a transfer
is involved from one kind of activity to another on
the part of the country’s industry.

e disadvantage of this system of financing the
war, or anything else, as compared with taxation is
that it does not affect the whole body of the citizens
but only those who are patriotic enough or thrifty
enough to res‘)ond to the Government's request
when it offers loans or any other form of Govern-
ment security for subscription.

It also carries with it this advantage, that in
order to f*zet subscr.ptions to its loans a Government
has to offer a rate of interest and promises to repay
the money some day. Consequently the higher the
g:;oponion of the war's cost that is paid for by

rrowing, as opposed to taxation, the more serious
are the problems with which the Government will
be faced at the end of the wa, when it will find istelf
obliged to raise an enormous revenue in order to
meet the interest charge on the debt and to provide
what is called a sinking fund for its reduction.

The effect of this process comes practically to this,
that the war’s cost which is met by borrowing has to
be paid for three times over. First of all, during the
course of the war by those who subscribe to the loans;
secondly, after the war by the general body of tax-
payers who provide the money to redeem the debt,
and thirdly, bi; the Government which takes this
money from the taxpayers and hands it back to
those who subseribe to the loans or to their heirs
and assigns.

A stimore serious disadvantage is involved by
borrowing, as comp:red with taxation, in the fact
that it inflicts considerable injustice to those who go
and fight for us or do war work for soldiers’ and
sailors’ pay. Owing to the low rate of pay that is
given to those who do the most important war work
of all, viz., facing death, wounds and intolerable
discomfort at the front, they have very little op-

Continued on page 683
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THE BRITISH AMERICA
ASSURANCE COMPANY

Incorporated 1833

Office Established In_Canada, 1804

First British 1

INTENDING ASSURERS

Should read the “THREE MINUTES" Leaflet
PHOENIX ASSURANCE COMPANY, Limited

8 Fire, Marine, Hail and OF LONDON, ENGLAND (Founded 1782)
2 Automobile Insurance Ouakas of this s 4 nfeesnution
1 HEAD OFFICE: TORONTO ing (o %om.;&n g ﬁ“‘o?bl!:‘mund-i
] s ciples an icies, may tained a
‘ Old Reliable Progressive the Head Office,
Assets over = G $3. 500,000.00 106 St. Francols-Xavier Street, Montreal
Losses paid since organintion T:r t(I:mnluny offers to the Public every advantage
' over - - 3,000,000.00 oy
| e o LIFE ASSURANCE
! DIRECTORS: ducted und t b diti
E Sin JOMN AIRD i Z. A Lasu, ‘K‘C.. LL.D. ey ‘“ll' ec‘;a:l:"g:t.&::d“i;“ :le R
Howt, Bickmoucs, MF o A" Momsow OB & At the BONUS DIVISION for the five
; e Coorm, Lomder g | i R SN years ending 31st DECEMBER, 1915
! B e, K0, 1D, | B Voo ; A UNIFORM KDBEEIOn o
i DB Hooa A %‘hﬁog was I(’lelclared gnthall ct:ss}asd)é
. s ro e atend -Bunus Policies, at the rate o
: bt 1 | ‘o‘...-...“"."..!‘.“.":.. san, T O retary per $1‘,’000 lmured in res%ecti of ealcl‘\;
! PSS T e full annual premium paid since 1s
; THOMAS F. DOBBIN, Resident Manager January, 1911. This bonus applies
{ MONTREAL to new as well as existing policies.

R. MacDh. PATBBSON,} Joint
Managers

: " N —“ J. B. PATERSON,
1 NORWICH UNION Agents Wanted

SOCIETY, Limited

INSUN A\¥ZE AGAINST

Fire, Accident and Sickness I“ 'nﬂ “ndt”ﬂters lqem:,

Employers’ Liability
Automobile, Plate Glass A. & J. H. STODDART i
REGISTERED

AGENTS WANTED FOR THE ACCIDENT BRANCH. v
100 William Street -  New York

ESTABLISHED 1864.

- S

* | Hewd Ot fr Comdt, e, MORTREAL
: Ju:en :ru:wtn.eummz |.:q.-|-¢ Provinclal Agents

Mureny, Love, HamiLton Joun Wu, M

= — 3 Y. Hunrss

§ N——w— Toronto, Ont. Mont:

Osren, HAMMOND & NANTON, Wit & Co LEIN
‘ FOUNDED A. D. 1819 Wi Man St. John, N.B.

ALl N o A Johon, He
i THE GENERAL FIRE INSURANCE COMPANY o g !
: OF PARIS, FRANCE 7. D. RICHARDSON, Supt. for Canada
; TORONTO

: SURPLUS TO POLICYHOLDERS, §5,525,500
: THOMAS F. DOBBIN, Manager for Canada.
EDMUND FOSTER, Superintendent of Agencies. :

Lewis Building, St. John Street, - MONTREAL
tions for Agencies invited.

1 Bk SU INSURANCE
i e ;o OFFICE
OPPORTUN 'Tl Es Head Office: Threadneedle St., London, Eng.

in Life Insurance are many
FOR AN AGENCY, ADDRESS THE OLDEST INSURANCE

GRESHAM LIFE ASSURANCE SOCIETY, LTD. OFFICE IN THE WORLD
Established S48 Funds 50,000,000

ellington St. 'l.lﬁ LYMAN ROOT
W
GressamBulldisg - - - MONTREAL e G Meangee I
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DIRECT TAXATION BEST WAY OF
FINANCING THE WAR
Continued from page 681

pormni}ty of subsecribing to loans during the war,

even if they are lucky enough to avoid serious
business losses to their absence at the front.
In the meantime their rivals in business or in the

labour market who are not fit to go to the front, or
are retained at home for other reasons, are enabled
to earn high war profits and high war charges and
to make big subscriptions to war loans. Then,

when the war is_over and the whole body of the
taxpayers has to provide for the war debt charge,
those who have been fighting for us, and so have
gone back in the industrial and commercial race,

will be expected to contribute their share to the
taxation involved by the war debt charge.

Under the heading of “Real Borrowing” I in-
cluded only money rrowed by the Government
direct from the citizens who save it and so restriet
their own buying power. There are, however, other
financial devices by which the Government can get
money without involving a transfer of buying power
from anybody, but by actually increasing the amount
of buying power in the country. By this means,
since no one’s consumption is reduced, we get the
unfortunate result that more buying power, i.e.,

demand for goods, is created without any increase.

in the volume of goods being produced, and a con-
neq}lent rise in prices.
his is the process which produces a rise in prices
due to what is technically called “inflation,” con-
cerning which so much discussion has raged during
the war. Without going into the mysteries of this
subject at present I will merely remark that it
depends on what seems to me to be a common sense
thmetical truism, that, if you multiply the amount
of money of all kinds without increasing the amount
of goods to be bought by it, the price of goods will
inevitably go up, and, on the other hand, that there
cannot be a general ndvance in the price of goods
unless an increase in the amount of available buying

out.

Goods only rise in price if there is a greater
effective demand for them, that is to say, if more
people who want them are able to pay money for
them. This can only happen if the volume of mone
is increased relatively to the amount of gootg
coming forward.

This process takes place, for example, when a
Government borrows, not from citizens who save,
but from banks. If a government borrows from a
bank, none of those who have money in a bank have
any less money at their command. The bank simrly
gives the government a credit in its books, enabling
vernment to draw checks upon it, and these
are, in their effect upon prices, just as good
monmu coins or bank notes which are legal tender,
i.e., have to be ted in payment without any
choice on the part of the seller of the goods. The
checks that the Government draws on the banks

over by it to contractors and others to
whom it owes money, and are paid in by them to
the banks, and so the amount of banking money

1

in the country is actually increased by the process.
Connquenuu'yythaehminmin{uyingpower
and a rise in prices.

Government during the war, and still more rapidly
by Germany and most of the other countries now
involved in the struggle.

It also arises when the Government borrows
directly from the citizens, not money that they
have saved but money which they themselves have
borrowed from their banks in order to subscribe
to war loans. In this case there is no transfer of
buying %»wer, but the creation on new buying
power. The bank has given the customer a credit,
and this credit is added to the total available buying
power of the country, and this increase in effective
demand remains as long as the advance is outstand-
ing.

There are other ways by which governments can
raise the wind for war finance. They can, for
example, induce the banks to increase credits for
the purchase of goods coming from abroad. This is
usually done by the banks and financial houses
accepting bills of exchange against the shipment of

s. These bills of exchange are discounted, as it
is called, in the mone{, market; that is to say, they
are turned into fresh buying power.

The latest example of this kind of financing is an
arrangement by which certain English banks have
promised to draw bills on one another 9188“\“ the
shipment of goods from Switzerland. These bills
will be discounted in the Swiss money market,
which, in effect, will be making an advance to the
London money market, which will have to be paid
off when the war is over by the shipment of g or
other valuables from England to Switzerland.

By this means, and also whenever a Government
raises a loan by the more usual methods in a forei
country, we induce the citizens of other countries
to pay for part of our war cost during the course of
the war, promising that we will pay them interest
in the meantime and pay back the money at some
more or less remote date when the war is over.

The objections to his process of war finance are
sufficiently obvious. It involves a much more
serious problem to the borrowing country when the
war is over than the existence of a war debt which is
held at home. Debt held at home will involve,
when peace comes, merelﬁ' a transfer from the citizens
as a whole to those of them who hold the war debt

.in the form of interest and repayment. It will not

directly affect the nation’s power to produce and
consume goods n.s a whole, but will merely warp
the distributiop of those goods owing to the command
that the holde:s of war debt will have over it.

This warning of distribution may have imrorumt
political and social effects if the charge involved by
the war debt is too heavy. But the existence of a
foreign-held debt is much more serious because it
will mean that out of our after-war production of
goods we shall have to ship abroad a certain amount
every year to meet interest and sinking fund on our
foreign-held debt without receiving any goods in
exchange for them.

The broad conclusion at which we thus arrive is
that the country will come most successfully out of
the war In the matter of finance which raises the
largest possible proportion of the war cost b, taxa-
tion, and apart from taxation, relies as much as
possible on genuine borrowing of saved money from
the citizens and as little as possible on loans from

foreigners.
—New York Journal
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THE ST. PAUL FIRE AND MARINE INSURANEHSPV!M

INCORPORATED 1865

REPRESENTED IN TORONTO BY

McADAM, SHER"ITT & COMPANY
Geooral Agents 36 Toronto Street

Excelslor Life Bullding

BRITISH TRADERS! INSURANCE COMPANY, LIMITED

ESTABLISHED 1565
Head Office: HONG KONG -_ o - Head Office for Canada: TORONTO

FIRE & MARINE INSURANCE -

LOSSES PAID SINCE ORGANIZATION OVER $50,000,000

C. R. G. JOHNSON, POIRIER & JENNINGS, Inc., General Agents, Manager for Canada, C. R. DRAYTON
MONTREAL

e

g\ e Northern Assurance Co. nie

ACCUMULATED FUNDS, 1917 -  $48,384,320.00

) Including Paid up Capital Amount $1,460,000.00
Head Office for Canada: Lewis Building, 17 St. John Sireet, Montreal
- G. E. MOBERLY, Manager
B ——— S — —
——

Railway Passengers Assurance Company
of London, England

Transact; : ACCIDENT, HEALTH, EMPLOYERS' AND PUBLIC LIABILITY, MOTOR CAR,
Aransacti. g EVATOR, TEAMS, PLATE GLASS, BURGLARY AND FIDELITY BONDING

Head Office for Canada and Newfoundland - - - - =~ TORONTO

r F. H. RUSSELL, General Manager
Montreal Branch: 702 Lewis Building, 17 St. John Street

— e e e e

R

The Canada National Fire | | THE STRATHCONA FIRE INSURANCE

Insurance Company COMPANY
EEAD OFFICE: WINNIPEG, MAN. HEAD OFFICE, 90 St. James Street, MONTREAL
b CAPITAL Subseribed =« « =« =« =
Total Assets - - - - $2,387,634.14 By over 500 Notaries of the Provines of Quebse
A Canadian Company investing its Funds in Canada TOTAL ASSETS, December 3ist, 1917« 373,644

APPLICATIONS FOR AGENCIES INVITED President and General Manager, - - A.A. MONDOU
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EACH MAN’'S DUTY.

For the man “at home” who, though beyond
miiita - - age, still feels that possibly he is not “doing
his part,” there are many bulletins emanating from
Washington and other authoritative sources which
should be reassuring. With the nation at war, it is

the patriotic impulse of every man with real red
b in his arteries to feel that he should be at the
front a rifle or serving a cannon, but how
futile would the efforts of the nation if every
such man were suddenly placed at the front. There
would not be enough rifles to arm the force, there
would not be enough ammunition to carry through
a single engagement, nor would there be food and
other essential supplies to maintain the army.
Important as is the soldier in the front-line trenches,
his effectiveness depends entirely upon how thor-
oughly he is backed up through all the communi-
cating trenches and back across thewater to the fields
and factories from which his needs must be supplied.
There is ample opportunity for every patriotic
citizen to be essentially a part of the driving force
that will eventually defeat Prussian militarism, and
_ the way that the most of us can perform our part is
to carry on to the very best of our ability the various
duties of the business in which we are engaged, and
to be ready constantlr to respond heartily and
cheerfully to every call that the government may
make upon us for support in the way of loaning
money for the prosecution of the war program or
giving money and personal effort to make efficient
the voluntary branches of service, such as the Red
Cross, the Y. M. C. A. and kindred enterprises. To
be able supporters of these necessary features of
war effort, we must be as successful and grosperous
in our business endeavours as possible. he sinews
of war are being constantly replenished from the
roductive efforts of our entire citizenship, and there
is no honest enterprise which is rendering actual
service to some phase of human well-being that is
not worthy of being counted as having its important
share in wianing the war. It is a patriotic duty to
keep busy at that thing, if it is worth while, wKich
one can do best and to be willing to work harder at it
and for longer hours than has been customary in
times of peace. The main thing to beware of, it
would seem, is to avoid the taint of that spurious
type of patriotism which loudly proclaims its desire
and even eagerness to have a place, which it knows
there is no da.nﬁr of its getting, in the front-line
trenches, but which shrivels up when some self-
sacrificing solicitor nplgup on the scene and tries to
get a reasonable subscription for any oneof theworthy
war funds—a subseription of such size that it can be
felt like the scratch of a piece of ﬂyinﬁ shrapnel
across the face of one of our soldiers. T
every citizen is clearly at hand, and in most cases it is
that which is closest at hand.—Rough Notes.

ACCIDENTAL DEATH NOT AFFECTED BY
WAR CLAUSE

An important opinion relative to the liability of
life insurance eomgnt'::{r rrespective of the war

conditions imposed policies, was filed yester-
day by J Wessel and sustains a verdict for
000 a: Mrs. Mary B. McCahey, mother of

h

t John H. McCahey, Marine Corps, who
died of a gunshot wound on July 16, 1917, two
: months after a policy of insurance was issued by

e duty of -

.'i,

the John Hancock Mutual Life Insurance Company,
defendant in the action.

The insurance was issued on the usual form, with
a clause that the liability of the company was limited
during the first year to the premiums paid should
the insured die as the result of military or naval
service.

While the decedent was stationed at Quantico,
Va., he accidently discharged a pistol, causing instant
death. The defendent refused to pay more than the
first year's premium, $89.50. A jury awarded the
full amount of the policy, $5,000. In sustaining
this award Judge Wessel said:

“It is clear that defendent at the time of is uing
its policy knew that war had been declared; that the
insured was a second lieutenant in the United States
marine corps and that it was part of his duty to
keep his firearms in Eroper condition. It was not
then contracting with a person solely engaged in
civilian life.

“In order to warrant the insurer's presentcon-
struction it should have avoided all ambiguity,
especially in view of the fact that the insured was a
youth nf twenty-one, en%‘aged in the service of his
country and anxious for his mother’s protection in
the event of his death. To require of him a hyper-
crital ingenuity in construing the carefully selected
phrases of the insurer would be unwarranted and
unreasonable.”

A DEPENDABLE BAROMETER

The real brometer of the sub-marine situation is
the rate for marine insurance. The encouraging
statement has appeared in the papers within the
g:st few days that rates for marine insurance are

ing reduced.. If this proves to be the case there
need be no doubt but that the effectiveness of the
ruthless sub-marine program of the Germans is
falling down. There is little sentiment in insurance
rates; they are not inclined to rise or fall for the
purpose of effect upon the minds of the enemy, but
they are based upon hard and fast experience. Ac-
cording as losses rise or fall, rates will follow. The
governor which makes certain this quick response to

changing conditions is competition, and it is this

which has done more than all legislation, construc-
tive or destructive, or than all public abuse of in-
surance corporations through press o from political
stumps to prevent insurance rates from rising to
unduly high proportions. If rates are high it may
be taken for granted that the burning rate is high.
Competition is the strong governor of rate levels.
1t induces economies in the management of insurance
corporations, and it instigates many of the most
effective activities to the worthy end of fire preven-
tion. Camouflage rts may be given out upon
occasion for the bewilderment of a publie, but com-
petition is not to be taken in theregy. It bases its
edicts upon actual experience. So, if marine insur-
ance rates are to be reduced, it is safe to believe
confidently that the navies of the Allies are gettin

the upper hand of the Hun devil fishes. There wiﬁ
be days, of course, when stories of successful raids
will bring their hig headlines in the papers, as has
been the case this week, but we have every assurance
that the increase of shipping and the improvement
of methods and equipment for attack upon the
U-boats are accomplishing their aim.—Rough Notes
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THE EMPLOYERS

Liability Assurance Corporation, Limited
of LONDON, England

Tra n mu

'"RANCE
covering ACCIDENT, ﬂ“ﬂ‘ DAIAO COLLISION, FIRE, THEFT

nnonu. ACCIDENT, HEALTH, ullu‘l" mf-lﬂ FREIGHET

omees: | T Bulding TORONTO, ONT.

MONTREAL, QUE.
CHARLES W. I. WOODLAND,

Manager for Canada and Newfoundland .
JOBN Jllllll. Fire Manager.

APPLICATIONS FOR AGENCIES INVITED

THE LAST WORD
ACCIDENT AND SICKNESS INSURANCE

THE DOMINION GRESHAM’S

NEW ‘GRESHAM MAXIMUM” POLICY

Canadian

Government

Deposit
$1,342,455.00 |

Stands First |
inthe
liberality of its
Policy contracts, |
in financial strength
and in the
liberality of its loss
settlements,

Applications in Ontario should be addressed to

412 JARVIS STREET, -

AGENTS WANTED EVERYWHERE

L. D. JONES, Supmulmdnn of Agnu Jfor Ontario
TORONTO

e e e e e

A Comprehensive Policy covering

public demands.

E. ROBERTS, Manager
701, LEWES BUILDING, MONTREAL

Branches: WINNIPEG CALGARY VANCOUVER

TRANSACTS:

ACCIDENT SICKNESS PLATE GLASS
BURGLARY AUTOMOBILE INSURANCE
GUARANTEE BONDS FIRE INSURANCE

AUTOMOBILE INSURANCE

ACCIDENT, PROPERTY DAMAGI, COLLISION,
FIRE, THEFT and TRANSPORTATION Is what the

The “OCEAN" can meet these requirements under one contract
Branch OMce: MERCHANTS BANK BUILDING, MONTREAL

UR JAM H. GORDON W
— . u|='|-u-‘~' Inspector, A-M%

Canadian Head oifice: Ocean Insurance Building, TORONTO

C. A. WITHERS, General Manager
TORONTO




