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Y TR T R S i S
Western Canada Will be Strong
PR M e S P e e

Western Canada’s ()utlnuk May 21
Western Crops Worth, Janoary 15
West Indies, New Line to, Apr. 16
West Indies Trade and. Currency,

April o R L e iid s
Wheat Crop. Distribution,” April 16
Wheat Stocks in Canada, Magch 19

BONDS AND MUNICIPAL

CREDIT.

Accounting, Budgets and, Mar. 26
Alberta Bonds Sold, May 14
Alberta to Float Loan, April 16. ..
Alberta - University = Sells Bonds,

Jammary 23 . il it
April - Municipal Bond S.I‘.t‘.\.

April 30 SRS
Assessment Tax, ()m h,h *4:‘.

Bonds and Borrowing, .\‘l.«rr h 19..
Bond Issue in London, April 23
Bond Issue in London,. April 2
Bond .Issués in States, January 13
Bond Markets have ('h.mgc-d
April 30 ..
Bond Sales md \hrkn l ast \« ar,
January 13
Bond Sales, \pr!l 9 A
Bonds or Debentures? May 14
Bonds Sold, Sixty Millions; Mar, 12
British Columbia Municipal Sti
tistics, January 8

Budgets and Accounting, Mar. 20
Canadian Northern Bond Guaran-

tees, April 9, 24;: April 2 :
Canadian - Northern Noétes Sold,

June 23 A e 3 5
Canadian Northern’ Pacific ‘Bonds,
February g2~

Debeénture DeBit, Reasor 3
\]»r" )
Debenturgs, Bonds or, Mav 14
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FEdmonton’s* Fi s, May 7
Forte Mil u,l\‘f Huvm - Fe). 12.

Gramd Trunk Issue, June 4
Grand Trunk Tssue, June 11
Hawking Spoils \I.uko Feb. af

Industnal
Industrial

Bond Hﬂorm; June 11
Stock and Bond Issues,

DY Bl Sivcoasnses
January Municipal Bond Sales,
February 35 o gt
Lethbridge's Finances. in Better

Shape, May 14 s

Manitoba Sells Big Bond Issue,
February 5 "
March \‘u"\(lpll Bond Sales,
Apnil 2 .s
May \|un|¢|pn Bun(l \ les, June 4
Montreal Tramways Loans, Feb. 20

Montreal’s Bond Sale, A\lu_\";

Moose J.n\\ FHIAH(\.N Statement,
Apnil 23 . s

Municipal Bond Market See
1Ssue)

Municipal

* January,

every

Bond Sales, December,
February, March, April,

May, June 4, 18; Apr. 30, 305
Apr. 2, 14; Mar. 5, 14; Feb. 5,
s J.H: I . o .
Municipal Bonds Awarded (See
every issue)

Municipal Financing and Accounts,
January 8

We ~( m

Municipal Financing,
Canada’s, May 7
Municipalities, Consti tutuln uf ()n

Fe ry 2f
Municipalities must Conserve (‘.;p|
tal, January 1
Municipal Per C.qplu,
April 23 ..... o 4
Municipal Sinking Fxmd~ Feb. 12
Municipal St.mmu Aarch 2f

Bnnd~

!..rlu.\

St.mqu\.

New. Brunswick’s January

29 Q‘ ...... “"ne
Nova Seotia Bnnd~ May 14
Nova Scotia Sells Notes, June 18
Nova Scotia to Raise Loan, June 11

Ontario and Alberta Bonds Sold,
May 14 :
Ontario Bonds, June 25

Ontario Municipal Official, J.m_ 8
Ontario’s Bond Sale, May 2
Ontario Sells Bonds, Aprn 23
Ottawa Bonds, Sold, February 12
Ottawa Sells Bonds in New York,
February 5

Albert’s Finances, \ldr 26

Prince

Prince Rupert's Notes Renewed,
June 11 .5 o

Provincial Bonds and Credit,
March 26 ‘ .

Provincial ! Government Bonds,
April 30, 34; April 9 g

Provincial Treasury Bills Maturs
g, Apnil if :

‘,’UP&N Province Seeks Loan,
February, 2f

Ouebec Province’s Price, Apr 1€

Rai.roads Bonds wnd SLOCKS,
April 23

“inking : Funds, Accounting 5
March 5

Sinking Funds, B.C.'s, Feb 2

Sinking Funds, Municipa ¥eb, 12

Sixty Bids for Bonds, May 14

Taber Transit Co.'s Bonds, May
ig, 20:-Apnil 30 '

T yx. Ontario’s War, February 2f

Testing Canadian Muni pal De-
bentures, January 20

Toronto Hydro Bonds, April 2
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Toronto Sells Bonds,
Toronto S¢

February 12
s Four Millions, April

Tro.nur\ Notes Redumed Junt 25

War Tax on Ontario Assessments,

February 26 . S doa 2bh bmusaks
Western (.m.ad.n Power Bonds,
June 25 .. ;
Will Farmers Bu\ Bonds? Feb, 19

Winnipeg and the West, March 26
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INVESTMENTS AND THE

MARKET.
Abitibi Pulp and Power Co., March
5, 22; February 19 Pogl TR Lp
Algoma Central f-rmmn s, Ltd.,
\|.«r<h 5 o visobo sV ennens
Algoma Steel (n . J.mu.ur\ 8 seia
Baker and Co., April 30 -.......
Bagcelona Traction Co., January 1

ding Paul Corticelli, Ltd.,
FeDIUALY 0D . & «cnoveppsovnnve
Belgo-Canadian ‘ulp and Paper
Eo.. Dt 28 . Z.eee
Brandram-Henderson, L(d, ]um
s A ST RO 3 S e
anh.m Tr.unun Cn June 18,
333 JUDE 11 .iiediiecsvsiiesns
British Canfdian Canners, Ltd.,
June 18 AR | S AT TS AR
British Canadian ' Lumber Co.,
Juno’ 28 ciici.ttessaTrascaninn
British ‘Columbia Bre\u-ruw, L.,
DR 38 i onciinisbosunvave
British (nlumhm Hmtn( R.ul‘\a\
May 14, 18; ‘Apr. 2, 25; Feb, 12
Camaquey Co., June 11 .........
Canada Machinery Corporation,
L., F!‘r)ru.ﬂ_\' 19 P P
Chinada Steamships -Lines, Lid.,
June 25, 20; Apr. 16, 18; Jan. 15
Canadian. Agency, Ltd., Feb. 19
Canadian Car and Foundry Co.,
DoAY 30 ..cileismesbrunsad
Canadian Coal and Coke Co.,
June 25 .
Canadian erxnhd.md I-vlt Co.,
April 16 .. ..i.ckeeeciasen
Canadian C nnwhdau»d Ruhbfr Co
April 16, 20; March 5 .........
Canadian Converters Co., ]um- 18,
33; January 29 ...........
Canadian Cottons, Lid., May 14..
Canadian General - Electric Co.,
Januwary 22 ....i.00.e -y
Canadian lmnmnnw Co.. May 14

C m.du.m Northern Pacific Fisher-
June 4

(‘.m uhm \\nlmxhnuu
April 16
(;'H"l.u(.is

( o., L.,

].muar\ 1
Co., Apr

Mines, 13d.,

Detroit United Railway
16

PDome Mines, Lid.. May 28

Pominion Bridge Co., March 19

Dominion Canners, Ltd., Jume 18

Dominion Iron and Steel Co., Jan-
uary 8

o 4
Dominion Linens, Ltd. g April 2,
25: Feb. 19, 20; Apr. 3
Dominion Steel and Coal Co.,
March 19
Dominion Steel Comporation, May

28, ¢

: March s5;-18; January 15

[)ummmn Textile Co., June 4

Granby Consolidated Mining Co?,
May 14, 38; Apr. 16, 18; Jan. 29
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January

iHalifax Power Co.,
'Hpv\son s Pure Wool Co., Apr. 2,

15

Mar. 5, 19; Jan, 20..... ...
lollmxer Gold Mines, Ltd., Mar.

s, 18; Feb. 19, 20; Jan. 29, 8;

| January 22 ...cv.risieesseese
Hudson’s Bay Co., -\prll 16, 18;
January 8 ....iiiiieeieneienns

{ Imperial Tobacco Co., January 15
International Nickel Co., June 11,
8: May 14 ...cosesvvcscsapoacts
Kaministiquia Power Co., January
1, 35; JADUATY I .usenieerecey

Kirkfield Portland Cement
January 29
La Rose (_onsohdated Mmes Apr

Co.,

30, 18; Apr. 16, 20; Mar.
Lyall ,and Sons, Ltd., Junc n
Macdonald Co., A., Apnl 16 .....
Mackay Cos., February 19 .......
Maritime Coal Co., May 14 ....
Mexican Northern Power Co.,
-\pnl W il vn hanivaling s £ s
Mexico Tramways Co., ]anuar\ 29
Montreal Light, Heat and Power
Co., May 28, 15; April 30, 18]
januar) 20 sesscessssncesiasyss
Montreal Telegraph Co., Jan.
Murray-Kay, Ltd., February 12 ..
National Breweries, Ltd., Feb. 19
National *Brick Co., May 28 .....
National Bridge Co., May 14 ....
National Street Car €Co., April 16
Neilson, Ltd., William, April 30.
18; February 19 ............
Nipissing Mines Co., April 16, |8
February 198 ....ouavcvuve.
North ‘Atlantic Fisheries, ]une 4
Northern Ohio Traction Co.,
Jule ¥1  consvasisdapureissios
Nova Scotia Clay Works, Ltd.,
" March 19, 38; March § ........
Nova Scotia Tramways and Power
Co., Julme 28 «....cucqreserossns y
Ontario National Brick Co., ]unf-
25, 20; June 4 ... c.00.. PP
~ Ontario' Power Co., January 22 ..
Ontario Pulp and Paper Co., Jan-
UATY 22 ccsceossesbsnnccsanses
Ottawa Electric Railway, Feb. 19
Pacific Burt Co., May 14 ........
Porto Rico Railways, Ltd,, May
14, 18; April 30 ...... 000 0000
Provincial P.iper Mills Co., March
BO | csescvsbstvessesoloisstben e
Quebec Jacques Cartier Electric
Railway, February 12 .........
Real Estate Loan Co., June 18
Riordan Pulp and Paper Co.,
April 16 .....iciicenenienienan
Rogers, Ltd., W. A, April 30 ..

Ltd., February 19..
Standard Ideal Co., February 12..
Sterling Coal Co., Ltd. June 18..
St. Lawrence and Chicago Steam
Navigation Co., January 1§
Toronto Paper Co., May 14
Trethewey Cobalt Mining Co.,
January 15 ..
Trust and Loan Co May 28

Twin City Rapid "Transit Co
January 1 ...ccieeciianiaieaes
United Cigar Gmret Istd., Mar. 5

United Motion Picture Theatres,
Ltd., January 15

Western
30, (18

Canada Power Co., !
Mav 14
Winnipeg Electric
16, 18; Apr. 2, 2
January 1

Railway,
i Jan, 15, 353
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ANNUAL MEETINGS.

Banks. ;
f PAGE

Bank of British North ‘mqnq
Apr. 16, 248; Mar. 5 ...:... 16
Bank of Commerce, Jan, 15 ..‘.‘Lh-_gf,ﬂ.\‘

*‘Bank of Hamilton, Jan, 22 ....}. 106-31
Bank of Nova Scotia, Jan. 22...}. 12-34

Bank of Scotland, Apnl .30...... k. 27
Bank of Toronto, Jan. 1§ ....... ¥5-27-48
Banque Nationale, May 28 ..... 1.

Dominion Bank, January 29 ...l. 35-38
Hochelaga Bank, January 29, 49;

JRRWIEY £ sissccslkiesoniesnshie X
Imperial Bank, May 28, 24A-16;

A\i.l\ P N T T . i 33
La Banque Nationale, June 25 . .- 32
Merchants Bank, June 11, 34-20;

T S MRS N SRR 12
Montreal. and District Savings

Bank, February 12 .......... }. 42-16
Provincial Bank, Janwvary 29 ... .. 42
Royal Bank, January 22, 25-30:

JERUREY I8  isievsainumsssi A 57
Standard Bank, February 19 ..... 328
Sterling Bank, May 21 ........ . '26-12
Union Bank, January 15 ...... L. 34-45

Wevburn Security Bank, Feb, 19.. 42-36

Insurance Companies.

Aetna Life Insurance Co., Febru-

ary 26, 16; February 19 .,..... 33
Atlas Assurance Co., Ltd., May 28 34-33
British Colonial Insurance Ca.,

Maveh 3 - c..ololicv.sbieeiha 30-14
British Columbia Life Assurange
Co., Februasy a0 -icoiive.oorhs 36-20
Bntnh North-Western Fire lnﬂul’-
ance Co., Febriary 26 ....... i. ‘42
Canada Life \Assurance Co., Jan-
DB RO Pl U SN S N 25-48
Canadian Casualty and Boiler ln-
surance Go., April 23 .......... 17-37
Capital Life Assurance Co., Feb-
SUBRY D v isnilin siviis s st vl 32-16
Commefcial Union Assurance Co.,
R e R ISl 36-28
(’onfa!rr.mon Life Association,
Jaluar_\ B iiiemahiantyese . 26-46
- Continental Life Insurance Co .
BRDSRIRY B o sidiinonasse . 34-14
CrOwn Life Insurance Co., Fcb ~ 9
Dominion Life Insurance Co., Feb e
BOREY W Liccsonalssncddens S 34-24
mplovers’ Liability (nrporan(m
AP 28 LLiivivelavinsceninides 8-29
' Equity Life Insurahce Co.,’ March
R RN R PR T R 28
Excelsior Life Insurance Co.; Jﬂﬂ-
UATY 20 ceavivsosisrsvsnnsonadlos 30-()0
General Accident \ssuran(e Co,
AP 8k iiivenieinsiiisidd . 16-44
Glens Falls Insurance Co., \hr 19 30
Great-West  Life -\ssurance Co.,
FEDOURRY 18 coonisnrassanadns 33-24
Guarantee Co. of North ‘\mrnm
AP 8 orviioibbiinessosnsnihe 25
Hamilton Fire Insurance Co., Feb-
Y 18 il ey enesny 52
Hudson Bay Insurance Co., \lar(h .
26 R 5 & T SRR 21
lmpenal Guarantee“ehd \cmd m
Insurance Co., January 22 ..... 32-41
Imperial Life Co.. Jamuary 29 .. 44
Law Union and Rock Insurance
Co., April 30 .....cocvevmuafes 14-28
Liverpool and London and Globe
GO, Juie 3B i oibhriivssiiinh s 6
London »nd Lancashire Fire Insur-
ance Co., June 11 ..... 8
-~
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PAGE
ndon Life Insurance Co., Feb-
ryary 12 . £ . 877
.orndon Mutual Pm lv surance (o
\I‘r(h . DR | T TR .'\)vl-:

Manufacturers Llh Insurance Co.,
FORDNEY A8 csiicriv,oi hose 388
Monarch Life Assurance Co., " Feb-

b vk | SRS SSURERERE IR St e 34-12
Mutua: Life and ' Citizens Insur-

ance Co., June 4, 28; May 21 .. 10
Mutual Llf(, ~\$~umncr Co., Feb-

PRS2 1 .. iavinien PR, Bk 148-43
National Life ,Nxaurame Co., jan-‘

e T SRR G R Lok 42
North American ~\((ldrn! Ct\.

Fehoudty (30! - ..ohb:cuevsbboge 44
North American Ln« \~~umme :

0. TOUNATE B . i.sveiibniihans <7-60°
Northern Life Assurance Co., ¥Féb-

g S TSR R TR R £ 38-18
North ~West Fire Insu.ance Co,,

MAPER 5 feessisdesiinh TEDN, 34-30
Occidental Fire Insurance . Co.,

KOS M0 i)oviiviavebmoinos 43-26
Ocean Accident and (,uardmeq

Corporation, April 30 ...... 20-47
Pacific Coast Fire Insurance Lo

BERECE 2D i iciinanvirenhend 36
Pheenix Assurance Co., June 4 .. 26-20
Royval Exchange Assurange Co.,.

W F  eiiediivnereinbsenidabsah i6
Roval Insurance Co., June uu ... .3
Saskatchewan Life InsurancesCo.,

BOUR 'S | ivlcoiridesin,ditlenis s
Sovereign Life -\ssumncr Co.,

February 10, 24; February 12.. 26
Standard Life Assurance " Co., -

June 25,-28-8; May 7 ..... 3 R 26
Sun Life Assurance Co., February

13, 18; March 5 J.......id.... 282§

Travelers Insurance Cq.,” Feb. g 34-22
Travellers Life Insurance Co., Feb-

ruary 20 -
Western Assurance Co., March 19 30-24
Western Empire Life -\sSurance

Co., January 29 Leut Segetontia 16-28
Western Life A%uran(e Co.,
Marchddh  Li.ooqovvosasinfotas 30-25
Yorkshire Insurance Co., June 11 35
Trust and Loan Companies.
British Columbia Permanent Loan
March s, 28-26A; Feb, 5. 12
rm~h \10n)(agc Loan Co., Febru-
ALY W | . bhicsaccoriprnnites 22
Canada Landed and National ln-
vestment Co., February 12 .... 32-22
Canada North West Land Co.,
T A SN SR SRR I 33
Canada Pc rmanent Mortgage Cor-
poration, January 20 ........... 30-46

Canada Trust (Co., February 19.: 20-8
Canadian Guaranty Trust . Co.,

February 20| oivcossaveilicsss 42-38
Capital Trust Corporation, Feb. 2
Commercial Loan and Trust Cn .
LR A SRR PRERRREEON S N & 18
Dominion Perinanent Loan Cn ;
February 12 . ...oocccciovifoosse 30-24
Dominion Savings .md lnw-stmum
" Society, March 5 ....c...ib.l 3(
Fastern.  Trust Co., March 5 ...... 34

Empire Loan Co., February 19 .. 48-40
Guelph and Ontario Investment,
and Savings Society, Feb. 26 .. 44-30
Hamilton Provident and Loan So-
ciety, March 5 W Banls T
Home Investment md Qnmgx As-
socCiation,

: February ... 30-24
Huronsand Erie Loan ! Ft’h 10 48- *K

/

PAGE
International Loan Co,, March 19,
SOX5: MERE. BB . iseisainsiveni o 38
lnndnd Banking and Loan Co.;
February 12 .. SR 40
London and (.undlm l.n.m and. -
Agency Co., Ltd,, Feb, 12 ..... 40-31
Mercantile Trust Co., Frhxu.-i\ 12 24

Mortgage ('onmr.nmn of - N.S.,
February 12 . AR B R 5 2
National Trust (n ,“Ltd., Jan. 29 32-40
Northern Mortgage Co., Feb. 12 34-24
Northern Trusts Co., February 12 46-44
Ontario Loan and Debenture Co.,

FORUCUMEY M) iosisisosiiins ie ot §2-31
Oxford Permanent Loan and S«\

wngs Co., March 19 ....... 28
People’s lu.m and Savings (nr

poration, February 19 .... 48

Prudential Trust Co.,
Real Estate Loan Cu_,
Roval - Loan

i'c'bru.ir\ 19 8
February 5 29-8
and Savings (u

L R SRS Y 44
Saskatchewan Mortgage Lorpnrd

tion," March 12 .;......... 3 g o 31
Sec urity Life Insurance Co:,

Februdr\ SRR TR A g e 44
Standard ‘Reliance Mortgage Cnr

poration, March § ............ 12
Standard Trusts Co., February 5 36-24
Sterling Trusts  Corporation,
SN IR v asihiiras e ts SYI0
Title and Trust Co., February 12 7

Toronto General Trusts:Corpora-
tion, Febraary § ......oviecivse 25-12
Toronto Mortgage Co., Feb. i9 52-20
Trusts and Guarantee Co., Fel 5 32-24
Union Discount Co.~May 21 .... 32
Union Trust Co., Ltd., Feb, 12 48-28

Waterloo County Loan and Savings
S0 D W e 39

Westminster ‘Trust Co., June 18 6
Municipal.

Calgary, June 25, 265 June 11 ... 28

Lethbndge, May 14 ...........,. <32

Medicine Hat, June 4 ..... Kb 32

Prince Albert, June 11 ........... . 24

Regiha, June 4 ............... s 8

Industrial Companies.

Asbestos Corporation of Canada,

R 3% vk s o 18
Rrandram-Henderson Co., Feb.. ’{) 31-26
British Columbia Packers” Associa-

UBOR, areh 20 .. S 28
Purt Co., F. N, April 2 ......... 36-12

Canada *tfment Co., February 5 31-24

Canadian General l-lwtnr Co.,
MR- i il S.. 2816

Cedars Rapids Manuf: H!urmg Co.,

T S R e S e 38
Chicoutimi Pulp Co., June -5 Y i6
City Dairy Co., Ltd., March 5.... . 26
Dominion Canners ('n.ﬂ_ March 19 8
PDominion Linens, Ltd., April 30 8
Dominion Power and" Tran<m|~'~| on

: Co., March 19 ... ’ ; 38
Dunnnmn Steel (‘(% ]un« TR ; 22’
Dominion. Textile Co., June 4 8
Ly2ll and Sons, Llr‘l.. P., June 11 -
Macdonald Co., A., May 14 : 286
Marle Leaf Milling Co., Jume 4 22
Magtreal Cotton Co.. March s 20
National Brick Co.. May 28 ; i
Neilson, Ltd., W., April 30 .. 18
Nova Scotia Car Works, L.,

March 5 D ; 22
Nova Scotia <Steel and Coal Co.,

March 12 ; & ? 25-10 -
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Sawver Massey

S1m psor Co., Robert,
Smart Woods, Lid
Stanfields, Lid., March

Steel Co. of Candya,

3 ]*;.,\,ﬁ Tobacce q“ ~

! Winnipeg Paint hnd
] April 2

Co., March s
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February 19
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Public l'/tilil_\ Comp‘anies.

Power

Bell Telephone ( . Mas
. British Columbia Ele
- January £
Calgary Power Co., March
JLape Breton Electric Co.,
Mackay Cos.., February 1
Marconi Wireless Telegraph (
= March 5
Montreal L ght; Heat AN
Co., Mav 28
Northern Ontario Light

and Power

Ottawa FElectric Railway, Fg 19

Ottawa Light, Heat and Power Co.,
March 12, 32; March 5

Shawinigan Water ind Power (
March 5 .

St. John Railway ( . March 5

22 Toronto Railway Co., February 12,

48 ; February 5

Winnipeg Electric Railway (
March 12, 2616 ; March 3 1

* Mining.
(- Crow’s Nest Pass Coal ( , Mar. 19
} Dome Mines, Ltd.. May 28
Hollinger Mining Co., Feb. 19
Intercoloptal’ Coal Mining Co
March 2¢ ¢
International Nickel ( June 11
g | Trethewey Cobalt Mining C
i f \‘ir“' 5 .
o |
t LIFE INSURANCE.
R | Aetna Life Will Insure Soldiers
Iv‘hl‘.xr\ 12
Albertals Premiums i1 * Losses
June 11
: : \\»ﬂ-\’la»?" Insurar SOocieties
s F4 Why, Apn
g Business Insurance, June 25, 24
% April 23
! Carried $4350.000 Life Insurance
‘: Marct 2(
Collateral Reading for Insurance
Men, February 2f
Finlavson on Policies, $arch 19
Great-West Life's New Head, May
H * N -« +
t i Great-West Managers at Winnipeg,
1 February 19
H . Creat:-West’s New Manager, June 4
[{ail Insurance Policies, June 25
How Woman Flected Board, Jan-
uary 29 .
H Industrial Hazards, April 9o
: Industrial Hazards in Life Insur-
! ance, April 2
: Yasurance [nvestments Alberta,
May 28
L
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Insurance Merger, Mote about,
March 5 .

Iavestments are \,al\p"L How In-
surance, February 19

Jitney, Insurance Cos Disiike,
June 11 k7

'll"i{" nt agamst Life Cos.,
March 19 -

[License Quebec’ Undeérwriters,
Apnil 2

Life Agents, January 22
nderwriters, Manito-

l,yt ensinxg

[Aacenses {

ba, April if
Life Cos Abroad, February 5
! ‘fe Insurance in Canada, May 7
Life Insurance Meeting, Feb. 5

Life Insurance Results Compared,
May 21
Manitoba’s
May 28
Maniteba

censes,

Insurance - Returns,
and Li
January 22

F xecutives,

Underwriters
April 16, 8;
Manufacturers Life's
March 2f

Medical Examinations, '_[anu.u\ 15
Merger of Life Cos., February 19
‘Merger, ' Térms of  Insurance,
March 19 ..
Model Insurance Agent, April 16

Ontario’s Insurance Taxation,

March w9

*Part Timer. To Eliminate, Feb, 26
Policies are Good., March 19
Premiums ahd Losses, Alberta,
June 11 - 4
Premiums, Why Cos Charge
Extra, March 206 cous

Profits and Lapses, June 25 ‘
Protection, Life Insurance, June 18
Provineia Insurance Returns,
Manitoba, Mav 28
Prudential. Winnipeg,
ed, April 16 ds o0 Ed vo e
Railroad Troubles, April 30
Rights of ‘Insurante Cos., Jan. 22
Soldier Insurance Men, Jure 18
Soldiers, .Aetnag® Life Insure,
February 12 : .
Soldiers. Offer to Insure, Feb 5
Soldiers’ Policies, Wrote, Jan. 22
Sun and Federal to Merge, Febru-

Reorganiz-

will

iTY 19 .

Taxation Tudgment, -March 19
Tavat ; Ontario’s Insurance,
March 19 ¢ :
Taxes Burden Thrifty Policyhold-

ers, “Apnl 2
Texing Life Cos.. March 2¢
Taxing the Policvholder, March 2f
Fax not "‘]*'::‘"Il‘ Insurance, Mav 7
Toront Institute’s Officers, May
Toront Insures Soldiers, May 7
Traitors. Insurance Heads as,
February 26 —
I'nderwriters -Laboratonies and

Trade Restraint, May
['nion Life Director (Goes fo Jd\';.
February s - ¢ g
I"nion Life Director Free, April 23

{'nion Life Trial, January 22
War Cldims, Paid all, February §
War Policies. Pavments on, Jan, 8

28

FIRE INSURANCE.

Acad Fire Sells to
1\"‘!!'}.”’\ 10

April Fire Losses, April 3

Purned a Milhen, January

e gl".'~ Fire

Pheenix,
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Xpril ¢

Insurance,
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Central Canada Insurance Co.,
January >
Chotimsky ? Do you know,
Flma Farmers Mutual Fire
January 29
Fire Insurance
Fire Insurance Results,
Fire December,
February, March, April, May;
June 4, 16; April 30, 12; April
March s, 12 February 5,
8; January 8
Fire Policy. Simplify, April 8....
Fires and Some Beginnings, Jan-
uary-8

15

i e
Co.,

March 26
January,

LLosses,

s B;

Glass Underwriters Work, How,
February 20 ......iheeeeee bk
Hotel Fires in Saskatchewan, May
Bl o ssmenite RlivEE o Dav SRy ns b e
How Fires Start in Ontario, Feb-
TUALY 20 .cchcccvsscfscvensnse
January Fire Loss, February. s
Lumber Insurance Company Re-
tives, January 1 {...4.:0.

March' Fire
Mayv Fire
Pacific Coast

[Losses,

Losses,

Fire

Losses, April
Phenix, of Paris, Gets. License,
sk 290 . scissoviidivees
Recent Fires,
Simplify, Fire Policy, April 9....
State Insurance, January 29 .....

Toronto’s Fire Losses, January 1

Underwriters’ Agencies, Jan. 15..
United States Fires. January 15.
Water' Damage in Paper Fires,

February 26 ‘
Western Empire Fire
Company, April if

and Accident

MISCELLANEOUS

Accident Company-in Liquid .“’{wn.

FEDTUALY 12 .cccvadbnaes -, Ok
Accident Company Not' C yming.,
April 2 )

Accident
British Columbia’s Compensation,
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could possibly make their financial troubles greater, are consistently declined
by *“Zhe Monetary Times” The business of newspaper publishing is notin
the opinion of the owners of ** The Monetary Times,”" one which is free from
moral responsibility.

For these reasons ‘‘ 7he Monetary Times” offers an excellent, if noy}
absolutely unique, medium for the announcements of all who desire to
cultivate business with a clientéle of the highest class.

Sample copies and advertising rates cheerfully supplied.

The Monetary Times of Canada

Head Office: 162 Church Street, TORONTO
Western Canada Office - Winnipeg, Man.
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- RETROSPECT AND PROSPECT
BY THE EDITOR , ; ¢ o
i’ M“HE past year has proved what a dangerous That the war has softenéd the natural hardships of 1ue
thing is prophecy. Many of the predictions transition is seen in active factory plants, which to-day
z s made twelve months ago have returned to would have been working at greatly reduced capacity, - .~
i I mock. More than ever at the beginnfng of had it not been for government war orders; in the fact
1 ; this new year, must we dwell well upon the that only a" fair wheat crop in Western Canada has
= events of the past, analyze intimately their fetched hlgh prices because of the war; in the fact that
facts and figures, weigh the evidence, and the temporary loss of population has helped to solve the
= form opinions of the future, but always (-mplovmem problem ; and in other facts. When analyz-
“:5 with the knowledge that the unexpected ¥ ing conditions, therefore, we should focus upon them the
may. scatter those opinions sky high. l\{u) lenses both of the war and of economic readjustment,
events stand Oout prominently in 1914—the economic fe- not of the war only.” The readjustment. would have come
adjustment, the war and its effects. To some extent, whether or not the war had come. If we start with those .
they should Ix- considered separately, because the incon- prcmiwx the view formed as to the outlook may later -
veniences we are suffering are due to both and the prove to be more nearly correct.
primary causes of each ar¢ found in different quarters. _ The first effect of the war was to hreak the world's
The war Ias shouldered much undeserved blame for credit machine. The theory that the world’s nations| were
certain cenditions in Canada. One particular fact must so closely interdependent that trouble in one would ¢ ause i
not be overlooked. Whether or not war had come, trouble for all, was put to a fest and the theory pru\ui
Canada had commenced a necessary period of readjust- _, Warfor se \n[«l weeks had control of business, banking
ment. This was well under way when the Europea ar (Uln.xw e. Even after statesmen-had done some praise-
atmosphere became ‘thick with ultimata. War did not worthy! patchwork, thé business: and. credit mae hine
make the rv.’uljus‘tmcm less necessary.. It hastened it, workéd with considerable hesitation. While the war
and somewhat in nn\can(l\ in \HI‘inH directions. s nvnn‘if»m-\ the inconvenience will persist. "When the
other ways, it mitigated the adverse conditions which is over, and success comes‘ to British arms, aseever)
must accompany a national change from g lengthy period British| citizen is confident it will, theré will e A
of hen\ construction, to what we hope \\iH\ be a measure of inconvenience. The.entir economie chine
e prosperous era of more production. The transition’ period of our |‘little globe cannoi be thrown out of gear b
is an awkward one. In passing through it, we have to dySastrous ‘struggle and pried back. again, without damage
| prune our imagination and paper fortunes to hard facts. to the: machinery that will take Inv vear repair
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Durus e past few months we have seen wai shut
It has made big national
banks stagger, & has broken down the credit machinery

which stretchies to every point . of fhe compass; rrns\ing
It has mad

Cable lines have

the world's stock exchanges

Jnd dTe-CTOSSIH evervwhere commerce

afraid sind business nearly_ stand sti

been censored and cut. Lo ercial ports have become
naval and military centres, Shipping was demoralized.
Insurance took a place as a high-priced fuxury. Stock
('\'l" inges refused to do their work... Settlements were
;n')":v--f ed In short. the financial af§l business world in
all quarters had tQ put up s shutters tor a while because
half a dozen nations of Europe had strained the war
machine to” a nerve-racking te hsion. and one of them

touched the crank
N

Commergce, Gold and Battleships

Next in importance perhaps to the unique results of
the outhreak in the business and financial world, was the
rs devised ways

manner in which business men and financie

and means to « ope with something entirely new to them.
Our interest ‘is chiefly in what Great Britain and Canada
did in the emergency. The statesmen ol England, and
of all political hues, obtained a remarkably quick grasp
of the fact that extraordinary measures were required at
once Had they thought otherwise, a different story
would have gone into history. One of the first institutions
affected was the stock.exchange. Immediately war’s
alarghs were heard enormous international dealings in,
stock exchange securities o« curred. Paris sold immense
quantities of securities in London and English holders of
American securities offered them in great volume in New
York. London’s indebtedness to Paris increased so much
that the normal balances which Great Britain ‘had to ].ts
credit in France were used up by the bills drawn against
them, with little effect. upon the position. London then
exported gold to Paris. With normal conditions, exports
of commodities or gold would have continued until the
balance of Britain's indebtedness had been met. Then
came the war declaration, the \mi)pnge of gold shipments,
bécause of the risk of capture, the rise in freight an‘(\in-
surdnce charges, and the complete breakdown. of foreign
exchinge. . With such a condition in England, it was
practically impossible to trade anywhere. Nations could
neither undertake to pay nor to receive payment for' any
sterling which was required of offered for purchase
Under these circumstances, cover could not be obtained
by the fareign banks, who therefore could not instruct
their London agents to make any payment. On this side
of the Atlantic, a vast amount of cover is provided by
grain bills, which are mostly drawn against bank credits.
All foreign credit was euitailed. An alternative was to
ship_gold, but there was the danger of its getting inio
In such times the only effective way

to protect gold shipments from one country to another

the wrong hands

M-—;h_\ a fleet ¢f-batt eships Ihat was the only assurapce
worth having, and, ds it was not forthcoming, settlement
f foreign a« wunts " d to be delaved This was oneé of
the reasons for the Britieh moratoriun ‘\i”,
1 €

;
The | ited States was he wvily 1n
ind l.ond: n, ,pd wl ‘l(' mieh of the debt had bee re-

duced by \H‘p"‘err\ of gold, the new co ditions prevented

further shipments; Part of that problem w s solved

both to Paris

v the establishment in Otfawa bv the Bank of England
{f p depository for gold, the Canadian finance n inister
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wting as trustee. This allowed shipments of gold from
the United States to the credit of the Bank of England in
Ottawa, without the risk of oc¢ean shipmem.

The breakdown in business was so complete that the
British government and‘ bankers had to confer to find
remedial measures for immediate application. The mera-
torium was an egely result of this conference. This
declaration postporied the due date of bills of exchange
for one month, subject to reacceptance, and to payment
of interest at the rate of 6 per cent. per annum. The first
moratorium proclamation of Great Britain was issued on
August 3rd. It was amended and renewed from time to
time, and finally expired on November 4th. A bank
holiday fell on August 1st, and as an additional measure
of precaution, that holiday was extended three days.

In the meantime; the Bank of England 1ate, which
had stood at 3 per cent. on July 29th, was raised 1o 4 on
July 3o0th, from 4 to 8 on july 31st, and to 10 per cent. on
\ugust J5t. These increasés were made to conserve the
gold holdings of the bank. At the same time, they helped
to prevent financial panic, which would have been \aluable
ammunition to therenemy. The rate was reduced to 6
per cent. on August 6th and to 3 per cent. on August 8th.

By_the issue of emergency currency, the use of gold
coin was economized: When the banks reopened on

\ugust 7th, £1 notes were available, .and'a few days
later ten-shilling notes. The issue of this circulation was
tantamount . to a suspension of thg Bank Act. The
amount of these notes in circulation was approximately
/\.’10,000.600.

How Emergency Currency Issued

In England and Wales currency notes were issued
through the Bank of England to bankers as required up
to a maximum limit not exceeding, in the case of any
bank, 20 per cent. of its liabilities on deposit and current
accounts. The amount of notes issued to each bank was
treated as an advance by the Treasury to that bank bear-
ing interest from day to day at the current bank rate, the
security for the Treasury advance consisting of a floating
charge on the assets of the bank up to the amount of the
notes issued. The bank was permitted to repay the whole
or any part of any advance at any time. Any amount
repaid could be rehewed when ngcessity arose, provided
that the total amount outstanding at any one time did
not exceed the authorized percentage of the bank’s
liabilities. Any sums received by the Bank of England in
repayment of advances were either applied forthwith to
cancelling any curtency notes which had. been returned
from circulation and were for the time being in the hands
of the Bank of England, or, in so far as any such sums
might exceed the amount of currency notes returned from
circulation in the hands of the Bank of England at the
time of receipt, were carried to a separate account in the
books of the Bank of England and applied to the cancella-
tion of notes as they returned from circulation. In order
to give the banks the advantage of the credit allowed
under this arrangement, even though actual currency
was not required, it was proposed by the amending bill
to take power to issue certificates in lieu of actual notes.
The effect of the issue of these certificates was that the
banks were able to obtain credits with the Bank of Eng-
land on the same terms as currency notes, and the ex-
pense of printing and handling notes was avoided except

in so far as the notés might be required for actual
circulation.

The arrangement in England and Wales applied
penerally Yo Scotland and Ireland; but in the case of
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banks of issue in Scotland and Ireland currency notes,*
instead of being issued to the public, were used as cover
for the banks’ own notes. This arrangement had "in\
practice the effect of enabling the Scottish and Irish banks
of issue to exceed the normal limits of issue of fiduciary
notes so long-as such excess issues were covered by cur-
rency notes.

A striking phase of British character was illustrated
when the emergency notes were issued. A large amount
of them, at the least £'1,000,000, were nof used as
emergency ¢urrency, but were collected as curiosities,. to
show future generations the money issuéd ‘“‘wheén I was
a 'young man and Germany went to war with Britain.’
The emergency notes circulated freely. Few people asked
for gold. The British people had faith in British institu-
tions. That was one thing which helped the Bank of
England, during the first few weeks of the war, to accu-
mulate gold with amazing rlpldlt) On August 7th, the
Bank's gold holdings were £ .27,622,000, being a decrease

‘of £ 12,500,000 . in two weeks, because of the first heavy

draln caused by the war panic, and the smallest total ever
reported in twenty years. Seven weeks later thé Bank
of England’s gold holdings were ¥ 51,673,000, and the
increase continued afterwards from week to week.

Bank of England’s Guarantee

All these measures had a pacifying effect: on disturbed
conditions. The disconnt market, héwever, needed more
coaxing to normality for, even after the bank rate had
been reduced to 5 per cent., the business in bills remained
at a deadlock. With the dmooum market in this condi-
tion and foreign exchanges at a standstill, commercial
business could not proceed. The government, therefore,
decided. to guarantee the Bank of England against any
loss which it might incur in discounting approved bills
of muhmge either home or foreign, bank or trade, ac-
cepted prior to August 4th, 1914. The granting of this
indemnity cleared away the difficulty to a large extenty”
and the Bank of England on August 12th made the follow-
ing announcement :

“The Bank of England are prepared on' the applica-
tion of the holder of ‘any approved bill of exchange ac-
cepted before the 4th day of August, 1914, to discount at
any time before its due date at bank rate, without recourse
to such holder, and upon its maturity-the Bank of England
will, in order to assist the resumption of normal business
operations, give the acceptor the opportunity until further
notice of postponing payment, interest being payable
the meantime at 2 per cefit. over bank rate, varying.
\rrangements will be made to carry this scheme into effect

" 50 as to preserve all existing nbhg'morfs The Bank of

England will be prepared for this purpose to approve such
bills of exchange as are customarily discounted by them
and also good trade bills and the acceptances of such
foreicn and colonjal firms and bank agencies as are

established in Gr#at Britain.” .

“Without Recourse to Holder"

An ymportant point in the above statement lies in the
phrase ““without recourse to holder.”’ the effect of which
was that, on the maturity of the bill, the Bank of England
would free the holder from all liability, whether the bill
be honored or not, seeking repayment on)s from the
earlier names on the bills. An enormous business in the
class of bills covered by the announcement followed, but
loans due by the market to the joint-stock banks were in
many cases repaid, the moratorium being ignored, and

consequently by August tgth- the private deposits 1
bank return, which mainly consist of the balances of
jofnt-stock banks held by the Bank of England, amountec
to the unprecedented total of £ 108,004,000., This figus
was later increased by the Iml[ler large bigsiness in bills:
at the central institution, but.it was contracted to the
extent of+the issue of Treasury bills by the government.

I'hese briefly were the most im;‘x)rt'am steps taken
by the British :,n\f?‘rnmun and their advisers to bring
matters more nearly to normal. Less than four months
after war declaration Sir George Paish, who' visited
America on behalf of the British treasury, was able to
say thap all finaljcial matters requiring adjustment in Eng-
Idnd as a nwult‘nf the European war, had been adjustgd,
and ‘'we are again prepared to resume business in the
normal way.”’

How Canada Stopped Trouble

All this upheaval in the world’s' mom-';' markets
paturally had its effect on-Canada, a country which h has
depended so largely in the past upon British capital, and
whose future is also dependent largely upon that capital.
In close communication with the British authorities, the
Canadian government and bankers were none the less
active in taking measures-to prevent panic and disaster.
Eight important measures were put into force. 7 These
may be summarized as follows :

(1) The Dominion government stood readv‘ to issue
Dominion notes to such an amount as was necessary
against securities deposited by the banks and approved
by the minister of finance.

(2) The government authorized the chartered banks
of Canada to make payments in bank notes instead of in
gold or Dominion: notes until further-official announce-
ment in that behalf. .

(3) The redemption in gold of l)nmmlon notes was
sucpended :

(4) The government authorized the chértered banks
of Canada to issue excess circulation to an amount not
exceeding 15 per cent. of their combined unimpairgd paid-
up capital and rest or reserve fund from ‘\ugust 3 until
further official announcement.

(5) Legislation was obtained to declare a moratorium -

if necessary.

(6) The power of issue of Domlmfm notes was in-
creased by providing that the finance minister should hold
gold 'to the amount of 25 per cent, of the Dominion notes
issued up to a total issue of $50,000,000, and in regard
to Dominion notes issued in excess of that amount, gold
to held equal to such excess. i

7) A war appropriatibn of $50,000,000 was voted for
the fiscal vear which will end on March 31st; 1915, ,

(8) Tariff legislation was passed, involving new
taxation to inc ‘rease revenue. i

The passing of this legislation had a m: irked f‘ﬁ'(‘{" in
steadying the position in Canada. What these me -aqures
accomplished is described elsewhere in The Mondtary
Timés Annual ;

\fter Canada had put its financial house-in good
order. and had arranged to take its pf\r' in the fight for
the life of the Empire, serious consideration was given
to interrtal firancing. The two,most irportant develop-
ments affecting Canada were that w ithout a- moment’s
warning we were deprived of an inflow of fresh capit
from Great Britain supplied for several vears now at the
rate| of twenty to twentyv-five million dolkirs per mont!
Secondlv, ‘'we had about ten,n illioe :‘;;"':r ner month

intetest obligatiors due. in wndon . a great- portion of

.




i

P

12 MONETARY

which we had for a long time past been meeting by float-
ing new loans. It was|riow a case of getting down into
our own pockets for the money, and it was highly incon-
venient to do so
atid others had been quietly urging their countrymen 1o

For several years,’prominent bankers

get into a less vilnerable position, with the result that
they  were “abused for pessimism. If the warnings had
been taken. however, the effect of the war upon us would
have been less marked. Not having heeded such advice,

thé position had to be faced.

What of Canadian Borrowers?

[he chief Caradian borrowers in Great Britain may
he divided roughly as follows: The Dominion government,
the provincial un'\'-r!nrrnh, the municipalities, industiial
Before the
war the federal government had suc ceeded in making two

Great

corporatjons, loan and mortgage companies.

i<sues of bonds in London, a total of £ 10,000,000

as 'a loaning mnation, for general issues, was no
The primary call

Britain,
longer available after the end of July.
upon its funds and savings was one for war purposes.
With its vast money chests, the size and influénce of
which wie may be for the first time fully appreciating, it
commenced to finance, not only the military and ‘naval
operations and special expenditures of Great Britain, but
also those of the overseas empires, some of the allies, and
certain neutral countries. This was an important con-
sideration for Canada. In October, arrangements were

made bv the federal government to obtain funds as re- "

quired from the Bank of England for war purposes. A
Canadian permanent funding war loan will be made in
Great Britain in due course.
taken in Canada to increase revenue, and by means of
the arrangement with the Bank of England, the Dominion
government has placed itself in a satisfactory position
financially. 1t also maintains substantial credit balances,
both in Canada and in London.

’l’rovincial Governments and Municipalities

The provincial governments, as a group, are in €x-
cellent monetary position. They have taken advantage
of the legislation which allows the Dominion government
to issue Dominion notes against their securities deposited
by the banks and approved by the finance minister. Be-
fore the war, six provincial governments disposed ol
$28, 500,000 of their securities in London and in Canada.
Ontario marketed two issues of $1,000,000 each of 5 pe
cent.. five-year bonds, chiefly within its provincial borders
and Avith marked sueccess
per cent
tire outistanding treasury bills.

\lberta sold $7,300,000 42
ren-vear debentures in the United States to re-
\ It also paid off £750,000
ne-year bills n aturing on October 31st.
«ucceeded in renewing their treasury bills in l,lmd(;:\. The
rovindcial governments, generally spe aking, are likely to

finance! with temporary loans until after the war.

VM anicipalities have had, and will have, some difficulty
in 1 ncing t he requiremes L 1S a group liN“Ir (‘l'q‘f
yart s propér economy Numerous mu ""1).1. sche oS

d dert ngs which thight have p issed muster in the
d.day st be « ewed -now The London market,
OF ‘ ‘ Cing S osed to 34 bond 1ssues
Rase bal | e g s being accompl hed by sales of
sonds #n Ca r‘i‘_ .ales in the United States, and by bank
loans Fairly good \':;n-\~ has beer chieved in dispos-
ing of 1cipal bonds at home, both long and ~HH"-
Jderm lo ~ INvpical instances are the sale of 52,000,000
g1 pér cent one, two and three-vear debentures by

TIMES

With the special measures

Other provinces,
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"
Foronto and the sale df it$-bonds by the city of St. gohn
The latter city received applications of
$230,000 for its issue of $124,000.

_y Some of our municipal bonds aze being sold in the
United States and during the next few months the volume
of these sales will probably increase. "Many municipalities
are ‘obtaining bank loans, and the special legislation re-
garding the issue of Dominion notes against approved
securities depgsited by the banks, applies also to muni=
cipal securities. Bank loans to municipalities, at the end
of July, were $36,372,334, and at the end of November,
$47,316,076.

to its citizens.

Industrial and Mortgage Loans

Industrial corporations are meeting the situation with
the issue of short-term securities, with bank loans and
by conserving funds through the non-payment of dividends
and bond interest. Few new issues of Canadian industrial
corporations were made in London last year, the total
being £2,223,655. Because of the extravagant methods
and high financing in connection with certain industrial
concerns a few vears ago, especially in connection with
the industrial amalgamation movement, the British in-
vestor has lost temporarily some of Ws faith in this class
of securities. So many reorganizations have had to be
effocted, with consequent. losses of bond and stock hold-
ings, that any new industrial flotations from Canada will
be analyzed very critically in future years. This year, in
the event of peace coming, there may be a few issues in
London of wellsestablished industrial concerns. Generally
speaking, however, industrial companies will be required
to confine their financing to this continent for some time
to come.

The loan and morigage companies, generally speak:
ing, obtain the bulk of their funds in Great Britain,
chiefly in Scotland. .The months of May and November
are the dates when the majority of these debentures
mature. Inquiries among the loan companies show that
by far the greater part of their sterling debentures has
been renewed. One company, for instance, report that
including new n‘oney, they have retained 88 per cent. of
maturities, all at 4% per cent., with the possibility of
obtaining still further new money. Satisfactory results
were obtained also in regard to currency debentures
\nother company report that 84 per cent. was rénewed,
14 per cent. paid, with 2 per cent. to hear from. In addi-
tion, some new money was also obtained. Naturally, as
large a volume of new money as is available in normal
times was not obtained last year. The loan and mortgage
debentures held by life assurance companies in ‘most
cases were paid because of the provision those companies
were making for war risks.

United States as Banker

While there has been heard much loose discussion as
to the United States having become temporarily the
world’'s banker, there are but few tokens that our neighbor
has taken that role. The United States, however, may

nong others, certain Canadian loans in the ne:n’r
\ certain amount of financing by the Dominion
is likely to be done in the neighboring Hupuhlir, as, for
instance, the sale there of $12,600,000 Canadian Pacific
14 per cent. equipment trust certificates and
81,500,000 Toronto Railway: one and two-year notes in
December. But we must stll turn towands London as
our chief source of money, ¥id with a hope that it may
soon be available again. :

hnance

future
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The position of John Ball, banker, is of predominant
interest for this country. While Canadian credit still
remains good, the European war has stopped the outflow
of capital, and that means primarily that Canada must
bear its share of the resulting inconveniences. Other
countries, but far less happily situated financially and
economically than is Canada, must do likewise. Looking
at Great Britain’s position as banker, there is much en-
couragement and it may be assisted considerably by more

, production in this country. Great Britain’s first war ap-
propriation was £ 100,000,000, and £90,000,000 of it was
raised by the end of November by means of treasury bills.
Every issue was fully. or over-subscribed. The average
price at which the bills were disposed of was £9g8-3s-
3.785d, equal to an average rate of discount of £3-
13s-0.83d per cent. That rate was very favorable in view
of the prevailing circumstances, and in view of the fact
that such a large amount of these bills were-issued. The
second war loan, made in November, was one of
£,350,098000 issued at 95, bearing interest at the rate
of 314 per cent., and redeemable at par on March 1st,
1928. - For three years the Bank of England is prepared
to lend 1 per cent, below the bank rate on this loan with-
ot additional sectr{ty. Instalments of the loan -are to be
paid bi-monthly fo the end of April.  The borrowing
facilities arranged at the Bank of England helped the
issue and the spreading of payments by easy instalments

.added to the popularity of the loan with small investors,
of whom 100,000 applied for the loan. Canadian banks
took a block of the loan, about £1,000,000. *“‘There was

absolutely no necessity. for Canadian banks taking any.

part in the loan," stated Mr. Laird; general manager of
the Canadian Bank of Commerce, ‘‘but we felt that it
would be a mark of patriotism to apply for the privilege.’’
One British firm took £100,000,000 of this loan, which
received altogether a remarkably popular response—

British faith again in Britain’s cause and institutions. .

Of the total, £ 30,250,000 was ear-marked for the use of
the self-governing dominions. 3

Money for Dominions and Others

A British Treasury memorandum stated that the
object of the advances to the dominions is to provide funds
to meet naval and military expenditure incurred by the
dominions and ofther charges directly due to the crisis.
They aré not for financing development services. -t was
further explained that the sums advanced are to be applied
primarily to meet the obligations of the dominions in the
United Kingdom in respect of debt, services and pur-
chases in the English market, thus setting free, in so far
as these obligations représent expenditure not arising out
of the crisis, a corresponding sum .in the dominions for
local war expenditure. v

. Save  in' very exceptional .circumstances, “where
separate naval or military operations are being carried
on by the dominion itself, no part of the advances is to
be used for cash remittances from the United Kingdom
In short, we are to realize that the struggle for the life of
the British Empire has first call upon the money markets.

Great Britain has loaned £ 10,000,000 to Belgium

! and £ 800,000 to Servia, two of its allies, and it has made
also several loans in regard to the purchase of supplies
by various countries. Three: nQtable instances are the
loans made to France, Norway and Russia. These brief

" details give a vivid idea of what British finance is accom-
plishing in many quarters. '

Before analyzing some of the chief factors of the
*Canadian situation particularly, it is interesting to review

TIMES ANNUAL

expert dfThions and figures as to the duration-and cost o
the war. Mr, Lloyd George, presenting hjs fmancial
statement in the Imperial House on November 17th, said
that a full yvear of the war would cost Gredt Britain
,{.‘450,000.0(;0. That would represent Great Britains
expenditure up to August, 1g15. In explaining the taxes
proposed for increased revenue: On income, beer and teag
he stated that the expenditure on the British troops would
be higher in proportion than that of any other country in
the world. The pay and cost of the army and navy are
greater, there are Svpﬁlralc allowances to the men and
their families, and pensions are on a Thege ?tc;nle, In
November, 2,000,000 British men were serving, and:
another 1,000,000 were, in the -conrse of enlistment. :
The estimate as to the cost of the struggle which
attracted most attention last $eay; Wwas that of- M. Leroy
Beaulieu, the' French editor ang economist. He figures
that each of the greater belligerents is spending an aver-
age equivalent to $200,000,000 monthly. Premier Asquith
said in November that the Avar to ‘date had cost (}rc_.'i}
Britain an average of from $4,500,000 to $5,000,000 a

day over normal expenditures. s

What the War is Costing -

M. Beaulieu considered it probahle that the war
would coritinue at Jeast for seven meonths from August 1st,
1914. Taking his figure, $200,000,000 monthly expendl-‘u
ture for each nation, the five greater, powers engaged
therefore are committed to an expenditure of "$7,000,-
000,000. Each of the smaller states, including j:xp;m,—v‘
will have expenses of from $600,000,000 10 $800,000,000
to meet. 25 ) ! '
One might say that the war will cost the ﬁghnng
powers roughly, from $9,000,000,000 to $|0,ooo.ogo,ﬁxx).-
These figures, which do not take into account the losses
of revenue during hostilities, will be met hrst l')_v_lhc
issuance of notes against the accumulated gold in the
'government banks; second, by\thv issuance -of shm.'t-tf.'rn';
treasury bonds, to which all governments are having re-
course durigg the war; and, third, by delaying payments
for military necessities. That the larger part of the sav+
ings of the world will be absorbéd by th(: taking up of
national loans, and economic progress will be seriously
chécked, is M. Beaulieu’s statement. I- .

Discussing his figures, :md‘_«slimming ‘lhc. cost by
other methods, a London writer obtained practically the
same result as the Frengh economist.  In neither case,
however, was the éxpenditure by the smaller (:nmbm‘;n‘nt\
—Servia, Belgium and Japan—iritluded, nor the mobiliza- -
tion expenses to which neuts al countries, sut:h as Holland,
Roumania and Italy, have been put. Nor is the damage
to private property taken into account. The figure, Eh«m--
fore, Jarge .as it is, must be taken rather as a nnn.hm!m
than a maximum. Morepver, the cost-of the war will not
cease with the dctual termination of hostilities. For some
months. afterwards Jiurope may hear !bc semblatice .of B
armed camp, and heavy war expenditure ‘to make good

the wastage of stores will still continue
\ Iy
Fconomic Pressure as a Weapon 1

M. Beaulieu asks whether it is possible to carry jon
war with the whole adult male population of.military jee
in the field, This, he, says, was done zo0 \.r-1~vJ|L"'f"l\
Paraguav in a war lasting several - vears agairs! ,§'_lu."
Argentine Rr{_)nl\lil - it was accomplished ag iin by the
Boers in their war against Great Britain in 1899 to 1op2
it \)‘:as';u'tnmp'ikh('d again in the two recent. Balkan wars

r
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by Servia] Bulgaria, Turkey, and Greece. He adds:
‘““Expefienpe proves that a war which arms the whole

population of military age is possible, and may last a long
time. It is more a question of psychics than of physics.
But- how ¢an a nation defrived of its commerce and of
its industrial products maintain
such a war? It is a pro which has seemed insoluble
to many. | Nevertheless, - capable of a practical solu-
tion.- The absolutely ikdispensable industries can be
carried on| though, of course, on a teduced scale. Boys,
old men, and women replace the mén. Thus the vintage
is proceeding in .the Midi, though it will be prolonged
owing te the want of men and horses; with the assistance,
it should be added, of many Spanish laborers.’

1] .
the means of disposing o

lem

German_ Commerce Almost 4Blockaded

When the French economist turns to the case of
Germanv! he finds that its commerce is more or less
blockaded, and that it may find much difficulty in ob-
taining from abroad such raw materials as copper, nickel,
petrol, rubber, wool, cotton; and jute, which are needed
for:the manufacture of guns, munitions and accoutre-
ments Three months of this ‘war involve at least as
much- suffering to England, France and Russia as three
vears of the Crimean War. The six weeks' war between
Prussia and Austria was trifling compared with the present
war. The strain ofghis war has already been felt more
than in the war of ‘N‘;‘ﬂ.

b
When the War Will Cease

The actual duration of the war is practically impos-
sible to lestimate. Unforeseen events may bring it to a
sudden conclusion or may prolong it, Two vears seems
to be the longest period predicted, with the é‘x(‘tptinn of
Lord Klitchener's forecast of three vears, which was
probably more a statement of determination than an esti-
mate of the duration of hostilities. ' Discountenancing pre-
dictions| of continuance for three years of the European
war, one London writer. has remarked that “the extra
expenditure of five great bélligerent powers cannot now
be less than fifty millions sterling a week. It may be con-
siderably larger, and the tendency is for the amount to
increase. We thus get a nvi':i!'ru.m of £ 2,600,000,000 a
vear, or £.7.800,000,000 for the three years, which would
(r i arnual charge of [;r.o,(m,oho on a 5 per cent,
basis, dr 4.468,000,000 allowing for a 1_per cent. sinking
fund. Impoverished by a long war, this is a drain which
the countries coreerned could not stand.”’ }Igh’ mnnth&,
as the Jength of the war, is a popular estimate, but pos-
Q]‘\[_\' a little too optimistic. One vear from '\UQ’USt 4Yhy
1914, might see peace treaties signed.” The question,
howéver, cannot be decided with the aid of figures,
theories and n{fhirw s, r will be determined bv the
strength of British arms, determination, funds, and
confidence

i€

Factors Which Determine Cost

Never before have we had to consider such enormous
expendijtures and cope with such difficulties in trying to
discern even a faint shadow of the outlook for a fr)mir1u
decade. Opinions differ.considerably as to what condi-
tions will prevail immediatelv after. the close of the war.
The papular impression is that things will be much better.
What may happen is that a-period of general activity will
follow ithe declaration of peace, so far as available capital
will allow, to be followed in turn by a period of stagnation.
The cost of the war naturally will have a direct effect
upon donditions after the war.
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A London authority says  that alarming as the
cost-of-war figures may seem, it is probable that, relieved
from the curse of the need for excessive armaments,
Europe could easily bear the additional burden of the debt
created, and probably quickly recover her prosperity.-

This view is confirmed by Sir George Paish, who,
speaking at Philadelphia in November, said = ‘“The sup-
ply of banking money in London will, I am convinced, be
as great as ever, but it will be obvious fo you that the
supply of capital in England cannot be as great as ever,
at any rate, not for outside purposes. We calculate the
savings of the British nation are some £.600,000,000 4
year. Last year. we placed half those savings in foreign
countries. We are now engaged in the greatest war the
country has ever had to fight, and it will be obvious to
you that we shall need our savings to pay for that war. 1
am hopeful that we shall be able to pay for that war out of
our growing savings, and we shall not have to encroach
upon our capital. With the British nation carrying on its
business as usual, there is no reason why its income
should not be maintained ; and if its income is maintained,
i+ will have the savings and the money with which-to pay
for this great war out of its income.”’

* After the War,—What?

When Mr. Lloyd George presented his war budget
in November, he pointed out that during the war and the
period of reconstructioﬁ which would follow it, there
would be no competition in the neutral markets of the
world, except from America, and that therefore England
would command those markets. He looked forward to a
period of four or five years when the manufacturers of
Great Britain would have an artificial stimulus because of _
the abnormal conditions. When that period ‘wvas over,
the country would be faced by the most serious industrial
situation it had eyer had to face, as capital would be ex-
haygsted, and customers crippled and their purchasing
povéer depressed.” He hoped that there would be a great
reduction in the cost of armaments after the war, but
predicted that even for the first few years the country
must expect heavy increased charges for interest in the
sinking fund, separation allowances and pensions.

‘ Canadian Agriculture, the Backbone

Coming more particularly to Canadian conditions and
the outlook, one of the most satisfactory features is the
agricultural position. The harvest in- the western pro-
vinces was not as large as_in 1913, but the quality was
satisfactorv. and the monetary return last year will ex-
ceed that of the previous year. One estimate gives the
value of last vear's western crop at $236,000,000, as com-
pared with a-value in 1913 of 82i6,000,000. There is thus
4 oain of 820,000,000, despite the smaller grop. Similarly
there was last vear a decrease in the acreage under root
and fodder crops and a gain in value. In 1913, the area
was 0,243,000 acres, and last vear 9,070,700 acres. The
estimated value of the crops in 1913 was $197,088,000 as
compared with $226 668,000 last year. In these sig-
nificant statistics is reflected the effect of the first few
months of the war. It seems reasonable to expect that
the derand for grains and many food stuffs will be heavy-
next vear. Manv territories which in ordinary times are
large producers are now battlefields, The aggregate
shortage of wheat in 1074, compared with 1913, is over
186,000,000 bushels, that in Evurope alone amounting to
323,000,000 bushels. This gives producing territories a
greater importance. Prices will probably remain high at
leasf for arothér crop vear. The farmers of Canada pro-
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pose, if weather conditions permit, to garner one of the

biggest crops on record in 1915. The most conservative
estimate is that the western crop this .year will be 10 per
cent. larger than in 1914. The stimulation of agricultural
production should help materially to solve the problem of

the high cost of living, the overcrowding of cities and.

consequent -unemployment.« It will also enable Canada to
increase its exports,-thus ensuring payment of interest
and other obligations abread and the “preservation of
national credit.

In the Industrial Shop

The industrial situation is materially affected by the
condition of the farmers’ affairs, This is likely to be em-
phasized during the next few years. Industrially, Canada
apparently has entered a transition period which will offer
some“problems for solution. . The period is one from an
active era of construction to what ought to be an active
period of production. For many years we hyve been
spendine immense sums in the building of rnil\t}_\'s and
the development”of the country in other respects. We
knew that the time must come when we must take out
of the soil all that was needed to pay the interest and the
principal of these vast loans. We expected that this
process of change would be extended over a_number of
years, a great many vears, in fact. What we expected
to be done in a series of years§s now being hastened.

We can get no more money to spend on capital
account and  we must begin at oncé to increase our
production. The result is the present difficulty and
stringency. We are not receiving money from abroad :
and we are not certain of the demands which will be made
on us. The impetus to the transition given by the war

may make the readjustment process a little more difficult -

to handle. At the same time, it is making us realize that
production from our natural resources amg from the
machinery already- installed is an imperative necessity.
Canadian industries had already been affected by the
depression prior to the war; that event aggravated con-
ditions. Building operations, railroad construction, in-
stallations of plant, ard other large constructive works,
were curtailed, with the result that the factories catering
to the demand obtained sufficierit orders only to keep
plants running at partial capacity. As conditions became

s more pronounced, rew rolling stock and locomotives were

in less demand. The call for all heavy construction
materials is likely to be smaller for some time to come
than in previous years. The reconstruction of the indus-
trial situation is taking place. Those industries which
have been upheld in the past by special developments, by

. political influence, br by high finance, will find their sup-

port was only tempbrary, and that the survival of the
fittest is-also a law among industries. :

This settling down- process in the industrial world
was hastened somewhat by the decfining appetite of the
British investor for Canadian industrial securities. His
refusal to purt‘hnie was very pronounced last- spring.
This attitude arose from the fact, as previously mentioned,
that a large number of Canadian industrial concerns in
which British capital was chiefly interesied, had found
drastic reorganization necessary.

The i~dustrial position i being supported to some
extent by orders for war materials and equipment, which
are being placed in Canada by the Imperial, Canadian,
French, ard Russian governments. An estimate of the
writer of the value’ of orders placed last vear is
$50,000,000. This includes the gifts of the Dominion and
provincial governments.to the Imperial authorities. With
the exception of the purchase of horses, practically all this
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money wis spent with Canadian factories. ~These orders,
while artificial stirhulation to industry, are of substagtial
temporary assistance. In the medrnitime, executive offiters
will pj\'Ob.’cb])' put their houses in order, develop the|do:
mestic markets, and seek new markets, in view of}the |
new trade map which will be drafted as a’result of the ':k.u:

XN
Iron and Steel Industries

] . . . B %
The steel industries are looking for new fields of en:
deaver, as well as contemplating the manufacture of inew
lines. This year probably something will be done to

.counteract what has been described by Mr. J. H. Blummer,

president of the Dominion Steel Corporation, as the
strong tendency of the iron and steel tariff fo build up
secondary industries in Canada, depending on ' foreign
manufacturers for their raw material. Canadian plants
cannot as yet cope with the great demand for iron and .
stéel,\but if is to be regretted, he thinks, that people in -
the Musiness.are deterred by tariff conditions froth in-
creasing the primary and basic lines of manufacture § that
large secondary industries are Erowing up whosé ‘ex-
istence may depend on the maintenance of supplies of
raw ‘material entering at low duties, or even duty ifree ;
that these conditions will make it increasingly difficult to
get the primary industries established in Canada. = The
outcome may be a condition of industrial dependence on
foreign makers of pig iron and of steel in its earlier
stages of manufacture, except in the case of a few con-
cerns which start with theé coal and ore and sell the pro-
duct in wire, nails and other.finished articles.

While nogﬁ railroad construction will be little for| a
few vears to come, a fairly large quantity of rails will be ;-
needed from the steel’ companies. There will be a con-
tinued demand for steel rails in Canada under nprmal
conditions for replacement purposes alone of from 499,000
to 500,000 tons a year. s !

¢ Immigration and Employment

We have ceased to talk of a populnt'i'on in Canada of

R8,000,600. Not only has imimigration been halded,

but thére has been a considerable exodus in addition.| This -
has been because of the loss of Italian and other constfuc-
tion Jabor returning for thf- wintér, and ph\sihl}'!}for a
longer period this time; the response to the call tqg arms
in- Europe; and the emigration of people to the [Old
Country and to the United States, mostly back tg their’
old hdimes. This temporary emigration movement ;iﬂ a
cause for satisfaction rather than otherwise. I)\lx‘i_r'rsx;"thv
present period of financial stringency, business-depression,
and war conditions, there is not the work for the papulj-
tion which we had in 1912.  The movement, thorof()re‘ has
relieved the employment situation;considerably. i

Many predictibns are being nf‘m(io as to heayy immi-
gration to Canada after the wari - Many thousangds of
people whose lands are now devastated in Europe will
probably en igratg to other countries, and Canada is likely.
to he. the first rrwico, How great the volume wil’l be,
can only be guessed. . The important point’is to impress
upon [prospective citizens that the” Dominion is entering
upén. a period of production, and that, thereford, those
who will till the soil will be the most welcome, and pos;
sibly, | too, the only newcomers whio will get theiridaily
bread, some butter, and maybe a littl jam., + :

T!w dc-mnnd for l:lhnr for mmxlrm‘!itm wiorks -\\i” not
be as large as during the past few vears (';cpi':ﬂ and
labor | must recognize that the transition from theé con-
struction to the production period will involve al certain
amoiint of disturbance to both classes. In the prodiictive
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era, the mber of persons who can obtain work in the

_city will dinjinish temporarily, while practically all who

care will be |able to obtain work and a livelibood in de-
veloping the natural resources of the country. I'his dis-
placement of labor may cause temporary difficulties, but
with the expansion of productive industries, all labor dis-
placed will find employment.

Canadian Trade Statistics

One of the drastic effects of the events in August
was to dislocate trade.  Anticipating that Canadian im-
ports and customs revenue would decline considerably,
steps were taken to increase revenue in other ways.
Tariff changes were made, principally in connection with
liquors, tobacco, coffee and sugar. The increased revenue
from the new taxes for the year ending March 31, 1915,
is estimated| at .about $7,000,000. These war taxes re-
a small fraction of the increase in military
and naval expenditure. This left a sum of $36,000,000
of the $50,000,000 war appropriation to be provided dur-
ing the current fiscal year. , By amending the legislation to
allow an increase in the amount of notes which may be
issued against a 25 per cent. margin of gold, from
$30,000,000 | to $50,000,000, an additional $16,000,000

free money is ‘available from our own people upon the
Dominion’s ¢redit. ;

present only

S o . . . ' -~ .

The trade statistics are likely to be affected in three
important pdints—a decrease in imports, large receipts of
gold and bullion (which will increase the import figures

but which sHould be considered separately), and what we

: all hbpe will be a substantial increase in exports. Statistics

of Canadian| trade for August, Septeniber and October,
the first thréee months of the war, show that imports of
merchandise declined Bearly 30 per cefit. and exports of
Canadian prpducts by about 16 per cent. as compared
with the corresponding three months of 1913. The im-
ports for the three months of last yéar totalled $116,-
071,955, ‘as | compared with $164,663,971 for
September and October of
$48,592,016.

August,

1913, a decrease: of

Coin and Bullion Shipments

Exports of Canadian products [va/vlw three months

totalled v\lf)(),ltgn_:-l)’*‘ as (‘n”‘.pfn‘!'d with Sl_‘,\‘."{h.‘\"l'vl): for

the nmr'd.‘\phh(iin.h {nﬂri.,d of

-

177,895 The total decrease in trade during the first
o

hree months of the war, exclusive of coin and bullion and
exports of ipreign produce., w

1913, a decrease of S$19,-

as nearly $70,000,000. In

Octebér alone the trade and commerce (L-'(r lined by about

b : R . :
17,000,000 In 1MpPorts and S12,000,000 1IN €xXports.
Ihe ¢ \’\-)"'~ of agn ] al

gricultural produce for the month of
Oetober totalled $17,03

£2,0%0, as compared with $32.-
October, 1913 For the first seven months of
'nd of March 3¢, 1015, the

dise has been $555,175,449, a

202,720 it

aggregate trade in merchar

decrease of about Sic

) 0,000,000 as compared “iyh the

e previous hscal vear

fzrq seven months of 1l
(.(n;V- ;1’:{ b

ion imports since the outbreak of war
to date have probably been about $100,000.060 When

nalvzir tir i t ot P : 1
1 Ing race s Istics just now, ,1..,. a ]““ INCE \),””]d
}

w made far this iten

b e
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How Dominion revenue fell result of prevailing
conditions fis well illustrated’ in the returns for October.

amount of duty collectéed on Lv.uul\ entered for ocon-

sumption in October was S:-(‘;T‘S/—'- as compared with

- - . o
$9,108,657! for the corresponding month

vear, a drop of more than .Q:‘.;ln

of the previous
) OO0 in the month. IH
seven months of the fiscal vear the total of duty collectéd
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fell from $67,761,083 in |()|3?:) $48,514,057, a decrease of

For August, September and
October the customs revenue was $20,078,425, as com-
pared with $29,230,226 for the corresponding period
of 1913. ’ . :

The declinimg imports and, when better conditions
prevail, increasing exports, naturally will hf'«lve a 'r.n.'.lrkcd
effect upon the trade balance. Sir Frederick Williams-
Tavlor estimates that the interest payments which Canada
must meet in London, are $120,000,000 a year, Or about
$10.000,000 a month. The return for the Dominion’s
trade in the fiscal vear ending March 31st, 1914} shn}\_cd
that exports were $171,748,869 less than imports. I'he
adverse balance of trade, comprising the intérest pay-
ments and the excess of imports over exports, therefore
fotals in round figures something like $200,000,000. Now
that supplies of new capital have been shut off by the
European war and it is Mo longer possible to offset the
adverse balance by fresh borrowings, the commercial and
financial problem of vital importance. to Canada at the
moment is to bring about the readjustment between €x-
ports and imports which will leave an excess of the former
sufficient to meet our interest gbligations.

Our obligations abroad must be met in gold, or its
equivalent, the necessities of life. 1f the balance of trade
were to continue against us at the recent rate, and means
of raising fresh capital were not available, the compara-
tively .small supply of gold in the country would .be
quickly depleted. Fortunately, as Sir Frederick r«-miw!s
us. the ttade réturns have been showing that Canada is
gradually working out the necessary adjustment. The
excess of imports over exports fell from $298,800,335 in
1912-13 to $171,748,869 in 1913-14. The returns for the
early months of the current fiscal year show a further
pronounced movement in the same direction. Before the
final adjustment will be completed, through an increase
in the country’s production, it is inevitable that Canada
will continue to feel the strain in some directions, as our

~—Durchasing power in foreign markets must necessarily be

restricted. The effect of this will be felt in the govern-
ment’s revenue from customs, in lr:mspnrmtion earnings

and in the ‘profits of mercantile business.

Preparing a New Trade Map

Canada shauld benefit materially by the change in
;trading channels as a ‘result particularly of the paralysis
of German commerce I'he demand of the home market
for Canadian-made goods is being stimulated, and this
should. increase domestic manufacturing. There are also
the markets which Germany has had in Central and South
America, China, Japan, and the Islands of the Southern
Pacific. This trade will be taken over largely by Great
Britain. the United States, and Canada. As a large ex-
porter of foodstuffs, Canada will send most of this line
to Great.Britain, then to France and Russia and to other
narts of the world where there may be a demand. The
most important point, howeyer, i$ to concentrate capital,
labor, and brains ypon greater production at home. This
will have an exceedingly healthy effect upon our trade

+ statistics. :

Once again last vear the chartered banks-proved a
desirable brake in Canada. They had already, prepared
for a process of readjustment and at the outbreak of war
were in an excellent position to (‘np(-'\\irh the situation.
Their co-operation with the government authorities at
ihe time of crisis undoubtedly helped to prevent a panic
and a general business breakdown, which would have
heen disastrous to Canadian credit, and from which it
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would have taken many years to recover. The banking
position is one of the strongest features in the economic
make-up of the country.  Without such a bulwark, con-
ditions to-day would have been far worse than they are..
The banks tincture our inborn gptimism with a little con-
centrated commonsense and conservatism. Sometimes it
is embarrassing. .~ Sometimes it looks cruel. But after
events have proved it always necessary.

In times of depression, the banks are criticized on
the ground that they do not grant sufficient credit. Much
general talk is heard, but specific instances of the alleged

hardship seldom are available. The Monetary Times took «

the trouble a few weeks ago to get the detdils of jthree
particular complaints, One side of the story, in|each
case, looked as if the banks had been unduly hardl An
investigation of the facts, however, proved that the
bankers had takeén a reasonable and proper course, and
one which any good business man would have pursued
under similar circumstances.

iy Treatment of Bank Customers

The banks, generally speaking, have been liberal in
their treatment ~of the borrowing customers. This is
proved by investigation and by a glance at the bank
statements made to the govéernment. They have refrained
from pressing debtors who would pay if they could, or
who gave adequate security in consideration of time béing
granted. In dull times, the basic foundation of borrow-
ing is often overlooked. To obtain a loan, one must have
a proper basis of credit. Many of those who advocate
advances to their own business, and complain if they are
not obtained, would object strenuously if the suggested
advance were made to another man’s business under
similar circumstances and out of the complainant’s de-
posits. As Professor Adam Shortt says, we cannot' by
manipulation - of the banking system create one more
mouthful of food. ¥

The banking statistics reflect only comparatively
slight contraction. K is unfair to compare theni with
those of vears such as 1912, when construction works

wire active, borrowed money was coming into the country .

in heavy" volume, immigration was large, and imports
considerable. Considering the conditions prevailing, the
banking statistics havé been maintained in a gratifying
way. Credit to Canadian business shows only a com
paratively slight decreaise, and deposits have been kept
at a high level.

Stock Exchange Outlook

During the past two vears the stock exchange has
not handled the volume of “business such as brokers re-
member in what they call ‘‘the good old days.” The
stock and bond sales in 1g13 were less than in the previous
vear. lLast year, because of the closing of stock ex-
changes the world over at the end of July, only seven
months’ business was transacted, and comparatively poor
business too. When ithe panic came and prices com-
menced to fall alarmingly, the Canadian exchanges were
closed, the large éxchahges following suit. The bankers
agreed not to call brokers’ loans on condition that the
brokers treated their iclients fairly in the matter of
margins. This prevenfed a collapse in that sphere and
prevented failures. In October, restricted trading on cer-
tain securities was resumed on, the Canadian exchanges. |
These transactions wete private and through the stoc
exchange (‘bmmittecs. In reality, they represented
straightening of accounts so that the local markets wy
be in good shape when/normal trading was resumed.

b
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, The outlook for stock exchange trading is dithquli to
defermine, It is understood: that all the markets will be
well supported when the exchanges reopen. The primary
object is to prevent any great decline in prices and need-
less sacrifice of securities.

One of the greatest obstacles “o the resumption of
business on the London stock exchange has been removed.
That exchange was caught at thestime of war declaration
with loans to bankers of nearly £.100,000,000. Attange-
ment was made to continue these loans as long -as it is
necessary, even if beyond the duratién of the war, and’
to provide members of the stock exchange with fresh -
funds in order that.they may carry on their. business as
usual. The best authorities assert that.England will not
be compelled to send back to America any large amount
of American securities, although it may not be prepared
to renew short-term notes of various: kinds, railway notes,
and others. This is because England will need much of
its savings to finance the war. There is not likely to-be
more than moderate activity in stock exchange, trading

.during 1915, in the event of the war terminating early

“this vear. . The London Exchange reepened, under heavy

restrictions, on January 4th, 1915. 7 [}
Necessity of Life Insurance

Life insurance companies felt the results of the war
in several ways. New business déclined;-as a gqmzml
rule, ‘in .\11;:u§t and September, but improved during the
last three months of the year. Collection of notes given
in good times was troublesome, althbugh many [of the

companies had already seen the approaching danger, and
governed themselves accordingly. . Policy lonn? were
numerous, especially during the latter part of the year.
Payments were not as good as in 1913 and the lapse rate,
th'érefnrc, will be heavy. At the same time, cash collec-
tions were better than was generally anticipated, and n!to-
gether the results of the, year’s operations were fairly
satisfactory. The life insurance companies have placed
themselves in a Strong position and increased their re-
serves considerably. a

The companies doing business in ‘(nf:mnd;!. wilh"fc"w
exceptions, charged a 5 per cent. exirg on nNew ‘pnl!cws -
for the war risk. - This small extra pr)}mum |<-(-*nt|rely
inadequate for the risk incurred. The™ n'm.rt:illty ex-
perience of the present war may lead to a revision of rates.
in that class.

The taxation of life insurance is being fought/by com-
panies writing- the business in Ontario, as a .T(‘\llh. of the
provincialy government’s determination to increase ,'h()
taxation. The policyholder is heginning ‘n.ra'.'(h/n; that
this tax is a penalty upon his thrift and f“l‘l'_\lﬂ'\‘l. 3

There seems to he no good reason why an fexcellent
volumhe of business should. not be written during] the cyr-
rent 'vear. . Life insurance is a commodity which every

citizen must have. The present tinfes have d:'m(,)!r\:'v.cll'll
more than ever its value. It is still a questipn as 10
whether the companies have done enough to)\popularize
life insurance, and to educate the. public as to its.benefits.
There -is much business in Canada which has not;yet been
discavered by the Hv't‘p:mivc or touch€d by its agents,

What the Fire Companies Experience{l

The premium income of the fire insurance r‘{u:ngn.a.uit_'a
was approximately equal to that of 1913 Ihe loss ratio
varied somewhat. but on the whole it.was prohably not
anv higher last vear than in the pteviolis year. \3.."111.'4'7.'1'\',
there were exceptions, one company reporting, for in-
stan¢e, numerous losses, :m«y.u:(-h' on preferred ".4\1‘\('5
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of business, giving a-loss ratio o uch Higher than usual on

those classes. |Underwriters still differ as to the Yh('ur}"
that hard times increase the loss ratio, but several com-
panies. are convinced that the past year has been re-
sponsible for numerous cases of overinsurance and an n-
crease in the number of prv\o'mnhlr fires.

The declaration of war caused dislocation in the
matter -of reinsirance, many of the reinsuring rnmp.’mi(f%
having their headquarters in, Europe. This resulted in
the placing of reinsurance in.new chanrels, ;md/r(‘pum.?')le
comparies doing business in Canada have benefited. With
keen competition and less new business available, the
pursuit of premium income is a strenuous occupation.

‘Miscellaneous Insurance Companies.

Miscellaneous insurance companies have had fairly
good results, and, as a group, their premium income was
probably nearly as high as in 1913. The accident and
casualty companies this year will- have to write much new
business in their other lines, employers’ liability in On-
tario now being administered by the provincial govern-
ment under the Workmen's ('nmp(‘ns:niun Act, which
commenced to operate on January 1st last. The com-
panies and many manufacturers justly think it unfair that
an employer may not buy his insurance in the cheapest
market, so long as the workman gets his due. Many
of the insurance companfes anticipated the legislation,
and have already commenced to counterbalance the loss
of revenue (rom employers’ liability business.

About Real Estate

[hose engaged previously in wild speculation in real
estate, last year had-to find new jobs.  Fictitious values
had been placed on property and values created by an
exchange of paper, which later could be bought in good
sized rolls as waste. The past few months have bmuglzt
values on various classes of property nearer to their
proper place, but the adjustment must continue for some
time yet in certain classes of property. We may bear in
mind, however, that in a country where nation-building is
the first work, art and duty; where railroad steel is laid
every year ; where acreage under cultivation increases at a
great pace ; where new population coming in thousands is
part of the life; where hatural resqurces make a strong
foundation ; where outside capital flows unceasingly ; where,
in-a word, growth is the order of the day, there must be a
n:1ﬁzr::l incre¢ase in land. values. The ru’uunirinn of this
fact has been the basis of speculation. The unfavorable
factor was a floating army of land sharks; discounting
that fact again and again, until the holders of hundreds

of acres and thousands of so-called city and town lots
had their money locked in land. The sound business and
.financial mwen of Canada are unanimous as to the unde-
sirability of such conditions

Real estate in the -Dominion, purchased at the right
price, with open eyes and good judgment, is a good in-
vestment in a country  replete with good investments
Inside town and city property has not, gcm‘r:llljv speaking,
got beyond bounds.
palities brirlgs with it a legitimate incrgase in the values
of city property. Farm lands, sold as farm lands, can be
bought reasonably The opportunities which exist for

The rapid growth of our munici-

such investments are almost -innumerable. - That makes
it still more unfortunate that we sometimes have the un-

desirable company of unscrupulous land gamblers
' #
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Some failures, ‘in. various¢/quarters, occurred during
the past year, and each notable instance lnught.lessons
which are not new.  Through these failures penalties were
paid for bad speculation in past years. lhe trusting of
young, inexperienced men and the anticipation of unrea-
sonable returns on invested money dagain helped to c?use
some of the disasters. The director who does not direct
was once more in evidence, the shareholders and th'e law
not vet having learned how to bring such d'ummles to
'lC(‘()iJnY. All ‘things considered, however, failures were
comparatively few and their effects not widespread.

Mixed Farming Counts Much

The insistent appeal for more mixed farming in
Western Canada is bearing fruit. All interests, from .the
farmer to the banker, are agreed that where it is poss.lble
mixed farming is the most practical and remunerative.
Alberta is following that policy, as are the other Western
provinces. Ontario is leading. l.ast year, the wheat and
grain crops in Alberta were valued at about $31,000,000
and the root and fodder crops at $5,000,000. Animals
slaughteréd and sold brought the province 320.000‘00?5
and milk, bitter and cheese, $4,500,000. The wool clip
of 1,300,000 pounds gave a value of $100,000, with great
opportunity fot expansion in that industry. Fish, game
and furs );'iél(ied a revenue of $600,000. Poultry and
products geve $2,650,000. Altogether, the agricultural
products of the province, of which wheat and grain repre-
sented about half, yvielded an income of $65,887,485, 'an
increase of nearly $8,000,000 Over the previous year’s
revenue. This gain was partly due to higher prices for
agricultural products and partly to the cult of mixed
farming

Try to Do Business as Usual

§

Altogether, a careful analysis of the position in
Canada leads one almost to the belief expressed.in October
by Sir George Foster that ‘“‘of all the countries in the
world, Canada to-day occupies the best position.”’ That
is the case, only if we recognize the fundamental points
of the national position, and chief among those is the im-
perative necessity of increasing Canadian production.
While business cannot proceed exactly as usual during
these times, excellent results are achieved by trying, as
we have pointed out before. Nothing can be gained by
standing idle, hopeless, pessimistic, complaining.

Forward Without Trepidation

It is quite unfair to compare conditions to-day with
those of 1912, with/those of 1907 or with those of any
previous year. The year 1914 presented to Canada an
entirely new situation. The government, bankers and
business men legitimately took radical measures to deal
with a position that is not likely g occur for another half
century and maybe never more. It is unreasongble to
expect conditions Tike those of 1912 and the few years
previous. If the governments of the Dominjon and busi-
ness men everywhere will do their part to meet the unique
case of the present, there will be reason for congratulation
in after years, because such action means the maintenance
of the national workshop, national credit and national
satisfaction. The country had previously accepted the
fact that a readjustnent of conditions was due. The war
is aggravating the process to some extent, but the final
result of the readjustment will Be wholesome. Favorable
facts, confiderce and good business sentiment in Canada
may trek forward together without trepidation.

-
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Heads of the Canadian Provinces Tell of Past Development, of Future Plans,
and of. Linked Arms with Other Units of Empire

PRINCE EDWARD ISLAND

By Hon. J. A. Mathieson, Prémier.

{ HE past year has
been one of gen-
eral -activity and

progperity. Notwith-

standing that the
spring was late, farms
have produced_ abun-
dantly and the crop of

1914 is one of the

largest and most valu-

able in the history
of the province. The
~ dairying industry has

Hon. J. A: Mathieson. had an aveérage pro-

«duction whiglr has

been dlkpnsed of at

Our fisheries have produced a larger value

than in any recent year, the products of our numerous

lobster ¢ mmng establishments being mostly disposed of
at high prices before the European war had dislocated
the mharket. ;

The fur-f‘nrming industry has assumed larger pro-
portions than in any previous year, and although the
financial disturbance growing out of the war has tended

good prices.

to check investment and has to some extent reduced the
dividends of the numerous companies engaged in this
enterprise, the returns to shareholders will equal those of
any other industrial business in the country. Prices have
been maintained and production will go on during the
coming vear on a still larger scale than heretofore. There 1S
strong confiderce that fur-farming, in which the province
is so largelv engaged, is a well-based industry, which must
in the future realize a great and profitable expansion.
Trade was excellent down to the date of the outbreak
of the war. The exodus of people from the pru\i'w"u
which had been a regrettable feature of past years, has
been entirely checked. There is no unemployment. There
are no vacant houses or offices in our towns-or villages.
Progress has been made during the vear in construct-
ing7the terminal harbors for the car ferry to connect the
island with the mainland. and strong hopes are indulgeéd
that on the completion of these works this year this oro-
upon the most prosperous period of i's
history. ‘

those

J
NEW BRUNSWICK

By Hod. G. J. Clarke, Premier.

: HILE | experi-
W encing, in com-

mon with every
other part of the Em-
pire, the check 1o
business resulting
from the war, New

ed her full share of
responsibility in the
struggle and has gen-
erously contributed of
men and money to the
assistance - of ghe
Motherland.

Apart fron# this,
there has been no stay in: the inaterial progress of the
province and our people have great reason to be satished
with the prosperity. which has ‘attended them in every
department of industrial, commercial and agricultural
effort. The output of our. factories has been affected to
some extent by the depression prevailing elsewhere, but
manufacturers, whose market is'largely in the
Marijtime Provinces, report that the demand. for goods
has been well sustained and payments satisfactory.

Hon. G. § Clarke.

The wholesale trade tells a
incmnm‘s nrders |I:|\¢4 not ‘K‘l'n as generous as in recent

similar sterv. In some

vears, but business done was aleng safe lines and, where
New Brunswick and the Maritime Provinees were alone

involved, there seems to have been little, if any, change

for the worse. Reports from the retail trade indicate that

the volume of trade has been fairly

normal 2

The agriculturalists of the province have had a most

successful vear Crops«generally have been excellent,

with prices good.

i

I'he agricultural department of the government has
been most
its.efforts Experts in different branches df the work

have. been- emploved and their intelligence and energy

have begun to make themselves tell in the adoption
improved methods and in the better results obtained by
the farmers in many crops, Particular attention has heen
given to agricultural educatio nd progress has been

most gratifving. Agricultural b

stional

Brunswick has assume.

active and satisfactory results have followed :

’
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purposes have how heen erected in Woodstock and Sussex,
and another is!in contemplation 1n the northern portion of
the province. | At these schools, short courses in agri-
culture afe arld ‘will be -held, as well as rural science
schools for the training of teachers in agricultural instruc-
tion. Fruit growing, live stock and dairying, sheep rais-
ing and other|subjects of live interest to the farmers are
receiving careful attention and gratifying progress 1s
reported. 3 ’ ,
The-fact ithat the. government héas been able to com-
plete a large|section of the Valley Railway during the
times of gengral financial stress recently ) prevailing and
that it has been able 10 issue bonds to retire indebgedness
outstanding and falling due, at a better rate than any other
province or fity in the Dominion, are indications of the
strong. position of provincial finances. On January 1st,
1915, operation of 120 miles of the Valley Railway was
assumed by | the Intercolenial. Trains are now running
over between 80 and go miles of the section, and it is ex-

pected that on the remainder, regular service will be begun,

at an early date.

Compared with other sections of Canada, New Bruns- |

wick has every reason to be gratified with the good things
the vear has brought. The provincg may assuredly go
forth to the future with high couragezand full faith that,
in large measure, that development apd progress will be
continued to which it is entitled by ‘;mcon of the great
and vet largely undeveloped resources with which it has
been so richly endowed. L

NOVA SCOTIA

By Hon. G. H. Murray, Premier.

LTHOUGH cer’

tain of our manu-

facturing opera-
tioris- have been scri-
lil)J} affected owing
to conditions’ arising
irom the war, our
basal indystriesexhibit
a gr.«tn_\in: steadi-
Ness: Our farmers
have had.-excellent

( 7"-“5 and rt'r«'i\t'li f.|rr
— prices apd by an in-

Hon. G. H. Murray.

creased gcreage al-

read*plowed are pre-

paring tozreap what-

ever adfantages may come 10 them through sheortage of

I'he apple crop was double that

food s v’);x'ic-\ elsewhere
1, Lumber operations were about equal to thos:2

of 191

of the previous year. Our deep sea fishermen had a fair
year, but ‘e lobster pack, owing to the closing of the
European markets, will have to be carried over to another
vear The output of coal was not so large as in 1912,
owing to the recession in the steel trad¢. Our manu-
factories other/than those of steel and cars, are operating
satisfactorily Vo A

Su¢h is in _brief our present cond¥son Our trade

conditidns have been undoubtedly good, and while the
)
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financial stringency prevenis expansion, we In Nova
Scotia are able to hold our own. As to the immediate
future, we have every reason to believe that our industrial

machinery will be kept in good running order. Thus we

shall be in a position to share fully in the industrial revival
that will undoubtedly follow the downfall of militarism
and the cessation of hostilities.

ONTARIO

By Hon. W. H. Hearst, Premier.

URING the past

year Ontario has

suffered the irre-
parable loss caused by
fhe death of Sir James
Whitney—a statesman
whose greatness of
mind and character
was universally recog-
nized. The record of
progressive and honest
government he left be-
hind is "not only his
imperishable monu-
ment, but also a guide
and inspiration to those who follow in his footsteps.

ﬁon. W. H. Hearst.

~ The outlook for Ontario, as for every, other com-
myhity, is at present clouded and obscured by the smoke
of battle and the conflict of armies. We have to face the
same financial stringency and curtailment of industry and
trade that are $ommon to +all countries, whether bel-
ligerent or neutral. Conditions that under ordinary cir-
cumstances would havé evoked a public outcry—and
rightly so—are being cheerfully borne with, because we
know they are the price the world has to pay for its
freedom. Ontario, like évery other part of the Empire,
will .not only make the best of these adverse conditions,
but will strain every effort to hasten the day ‘of the com-
plete and final “triumph of th¢ forces of ciyilization over
the orgarized powers of reaction. Great Britain’s watch-
word—* Business as usual’’—commends itself to us.
While we fight we will work and plan for better things
in this province—for its material and moral welfare—
keeping every activity going, developing our north
country -and seeking new avenues for the employment of
our people. Freely we have given of men to stand in the
forefront of battle and freely we will give more. Cheer-
fl.l“)' we have given of our means, through national, pro-
vincial, municipal and individual gifts both in money and
in kind and we will cheerfully give more. .
Two great facts are being brought home to us daily :
First, that the Mother Country needs all the food we can
supply, and, second, that we need the market which Great
Britain’'s sea power is to-day keeping open for us.
Ontario this vear will produce more food than ever before.
The department of agriculture has made this duty and
opportunity clear to our farmers Gladly will Ontario
assume its share of the burden of maintaining the British
navy, whenever Canada takes action in the matter,as
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soon it must. We know now, if we did not know before,
that sea power is the very life of the Empire and every
part of it.

QUEBEC

By Sir Lomer Gouin, Premier.

3

®

HE publicatign of
l The \luﬁur)

Times Annual
this year comes at a
crisis in the history of
the Empire, when it
is fighting, as Lord
 Kitchéner says, “to‘r
its very exlsxcnov " In
Ldnada, as in other
parts of the Empire,
while none who believe
in Divine justice can
doubt the outcome of
the conflict or the ulti-

Sir Lomer Gouin.

right, account must be taken, -in all estimates of the
future, of the terrible cost of the war in men and means,
and of the reduced output of both agricultural and manu-
factured' produce, due to the enlistment in the world’s
present huge fighting machine of a vast army of former
workers.

In Canada, much of the flower of our youth is in-
clud¢d in the ranks of the forty odd thousand brave
fellows who have crossed or who are about to cross the
ocean to fight our battles and those of the Empire at
large, and the temporary withdrawal of,.x‘heir producing
potentialities cannot but Be appreciably felf in the country
of their birth or adoption. The province of Quebec, while
proud of its contribution of much of its best stock to the
Canadian contingents, must expect toésutft‘r its share of
the loss accruing from the removal, even for a time, of
s0 many of its best workers in the fields of agriculture
and industry. Ay

The

months,

financial stringency which preceded; by some
the declaration of war, and which has been so
* severely felt throughout the greater part o, the world,
has thus far produced less effect in the province of Quebec
than farther west, where the inflated values
undue land speculation plunged many into disaster.
esfate transactions here are fewer than they
are not likely to become brisk again until
cheaper. But building operations are stil activefboth in
Montreal and Quebec, and
real estate shows but little

from
Real

and

arising

were,

money IS

the valuation of productive
change. \» !
Indications of provincial wealth .'ﬂcmnishvd by the
facts that no less a sum than $1,604,479.55 was received
by the government during the|year ended on the 3oth of

Jiine last, from duties on <m‘s‘v\sinn>. and that a hand-

some surplus of rm-ciprs over expondilurn' was shown by’

the treasury department for the same vear, notwithstand-

ing the fact that $3,303,882.31 was expended by the go\
A : - -~ : v
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ernment on the good roads movement within the same
period, ample provision being. made out of revenue for
meeting sufficient annual interest and sinking fund chirges
to repay in a term of years the whole
for this service. This bettermént of country
adding largely to the value of farm lands,
comfort,  contentment and prosperity of the farmers,
the popularizing of -agricultural pursuits.

amount borrowed
roads 'is

and. to the
and

Qur provinee is fortunate in the facts that, so large »

and nnpnrt int an’ element of its p«)pu].mnn is dependent
alone for its pr(),\p( rity upon the products of the soil and
of the dairy industry, and that the value of these is’in-
creased rather than diminished by the ‘war, and further,
that _so many of its industries are now fmlm; the bene-'
figial effects of the orders received in C anada for supplies .
kinds the British and French
departments. !
We are all making sacrifices of some kind or another
for those engaged in the” war and for the suffering Bel-
gians, and the furids for the relief of these latter, as well
as_for the Patriotic and Red Cross funds, and we expert
to continue to do so for some time to come.  But we all
have confidence in an issue of the war favorable to the

for army

cause of right and justice ; and therefore, firmi in the trust -

of '“Dieu et hon droit,”’
on our farms

factories and

we are doing-‘‘business as usual’’
and in our shops, mills, mines, w m.hnuw

»Hu‘f’q iooking confidently f()r“nrd to thv

dawn of a brighter era than ever of long continued peace -

and prosperity—-in our province and Dominion,
as in the Fmplre at large
»

MANITOBA

By Sir Rodmond Roblin; Premier.

THE people of the
L province of Mani-
" -toba close the
1914 with very
to be thankful
The farmers reap-
ed a fair crop and the
prices for all agri-
cultural produce have
been most remunera-
tive. For a number of
years the farmers have
been increasing their
operations “in  mixed
\ farming, and last vear

.as well

year
much
for.

Sir Rodmond Roblin.

the products along {his
with a
md [he! o

line were larger than any in her hi\'nr\;
sponding profit to,the pu»ph on the
from an agricultural standpoint, for, tl
the brightest in her history. Never was
age prepared for spring time,
oughly dgne
trup“ﬂur the
will ificrease the

Not for

number

cCorre-
itle illri y

nor ever
as last vear. Conseqt
vear: 1915,
IV(H‘
H‘.Iw_\ vears,
settln

large ¢

»

s
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trafe In the ve )11, twelve months, there were 2,453
homestead. ¢ntses made . 12 Manitoba; for the eleven
months ending November 3¢ th, 1914, the n imber of en-
tries was 3,077 W hich means 1n reased agricult iral pro-
duction and expansion

I rade, [« merce, | noe, manulac ture .|'.(‘; ;1".: other
of the kindred interests that go to make an enterprising
and prosperous pe€of je. also had a prosperous year, when
allowar 1'.‘ it made for the disiointing that took place when
the Empi lared war on August sth last.

ople of Manitoba are self-reliant and very
optimiSti n\“w' e future The fact that it 1S expex ted
hat the Hiudson's Bay Railway will be u-!r,p'lf".t'd to Port
Nelson' inf 191 nspires I“.v only confidence but en-
thusiasm. | Every mile ol this railway Iis within the
boundaries of Manitoba [he  benefits of this route to
Europe, When ympleted, t‘\;)k:"' ially “to this prn\im“e,
cannot be|over-estin ated.

- Manitoba, like the éther provinces of the Dominion,
feels keenlv the pofion in W hich the Empire 1S p‘nacrd at
the presept time, bl is ready, vea anxious, not only to
do her part, but-to makeq such .additional sac rifices as will
insure a pontinuation of the advantages that she enjoys

as a part of the great British Empire

It is| hoped that before another year peace will have
been declared and, that the industrious, enterprising, pro-
gressive | citizens of Manitoba, along with all the (»(h?r
people of Canada, and the warring nations, may be again
permittefl to engage in those pursuits which contribute
to the heéalth, the h.’lppim';x and prosperity of the re-
spective ountries to W hich 'hn"\ belong.

/ |
BRITISH COLUMBIA

By Sir Richard McBride, K.C.M.G., Premier.

ROM  the econo-

mic point of view,

and 1 presume

that it is the economic

side in which The

Monetary Times An-

nital is most interest-

ed, conditions have

greatly changed since

- I, among others, was

privileged a year ago

to - contribute to that

. valuable journal. No

ol Silard BeBetls, K.C.J.G.] 05° & FEN R would

; have believed that we

now would be in the

throes. of (the gredtest war the world has ever seen oOr is
likely ever To_5€€ Again

But conditions—I am now speaking for British
Columbia and 1 feel certain that what is true of British
Columbia is-true of the whole of Canada—are not nearly
<o unfavorable as they might naturally Yn'ccxp('(‘wd to
be in such circumstances In fact, from all outward ap-

) pearance no One would -judge that we were in a state of
war lat all. Businéss, though, of course, reduced in
volume, is going On Very mu h as usual of as it would

fiave been in any event, because when the war broke out
we in British Columbia, as elsewhere in Canada, were
suffering from the slackness of the money l_narket.. ']h(
problem of the unemployed during the coming winter 1S
the most serious we have to deal with.

The thing that mainly affects the situation is not so
much the;ar tual effect upon business as upon the mental
condition of the people, and 1 think that if an actual
psychical test could be made in that regard it would be
found that instead of the war having had a depressing
effect the people are more nptimistic, more confident of
the future than they were before the 4th of August last.
There has been and there will be considerable falling off .
in business, distress from lack of employment and financial
losses. but the mere fact that we are in conflict with Ger-
many and Austria in what some one has called a great
holy war, and helping to bear the burden of the Empire,
causes our people—insofar  as they have to suffer—to
suffer cheerfully. They cannot but compare their own
position withi the position of those in the widespread
scene of carnage’in the very heart of Europe.

«Looking at the war situation as it affects our own
country from the standpoint of the benefits to be derived,
as well as from that of undoubted great evils, there is
much to encourage us.

The mining industry has been seriously affected, be-
cause so much of our mineral products finds. a market in
Germany. That -we must abide until the war is over and
market conditions readjust themselves as they certainly
will. We shall not only find new markets but we shall
develop new mineral products—new from a local point of
view—out of our varied mineral resources.

The lumber business is suffering rather serious de-
pression, but that is not so much incidental to the war
as to causes which previously had existed. We have de-
pended in time of prosperity perhaps too much oinlocal
consumption and on markets in the Middle West. Now
that building operations have slowed down everywhere
and the situation has also been affected in the Middle
West by shortage of crops, we feel the need of a foreign
“export market, which, if not altogether neglected, has
been allowed to fall too much into the possession of the
mill owners of Washington and Oregon States, who have
cultivated it. We find now’ that there are large markets
for British Columbia timber in Australia, New Zealand,’

? South Africa, India, Great Britain and even in the Atlantic

States. The necessity to exploit new markets has already
stimulated efforts in that direction and one effect of the
war will emphatically be to draw closer trade relations
among the donfinions of the Empire and to suggest new
industries and new means of promoting them, as well as
building up a trade essential to ‘our o®n Imperial €x-
istence on self-sustaining lines.

The fishing industry is on exceedingly sound and
prosperous lines, and it gzoes on and will go on unaffected
by the war, except insofar as production will be stimu-
lated by the increased demands for food. As an instance
of how this may be effected: the provincial government
sent over 1,000,000 pounds of ‘‘pinks’’ as a gift to the
homeland for food purposes in relief work. ““Pinks,”’ let
me say, is the term for salmon danned from what are
known as humpbacks. Formerly this variety, although in
immense quantities in all our coast waters, was not
utilized at all; but it has been discovered that when taken
in salt water the food value of .the product is quite equal
to that of the standard of canned salmon of sockeyes.
For several reasons ‘‘pinks’’' can be canned much more
cheaply than any other of the brands of salmon and,
therefore. we confidently expect an important demand for.
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what the province is enabled to supply in inmense quan- *

tities. Scientific analysjs shows us:that canned salmon
is highest in percentage of nutritive qualities among all
standard foods and we can therefore readily judge of the
economic value of this great resource of the province.

Agricultural production is another phase of industry
that is likely to receive ia vital impetus We do not now
produce equal to our awn requirements for several rea-
sons: (1) Our popul.mon has increased so rapidly as
almest to keep ahead of increased production. (2) Many
of our important agricultural areas could not be developed
until roads and railways were built to supply transporta-
tion. (3) The tendency in times of plenty and prosperity
to concentrate in the cities. Now that we are face to face
with conditions of war; scarcity and high cost of living,
the movement of back. ta the land has become very strong,
and next and following years we may look for astonishing
increases in local produétion of all kinds. The government
is prepared to back up this movement in every possible
\\'Ily- 3

There are several large industries that will develop

largely and very rapidly. I refer particularly to ship-
“building and shipping and to the manufacture of pulp and
paper. These havé already started on a good footing and
to them we expect soon to see added iron and steel
manufacture.

One of the most significant things in connection with
the prewnt situation in British Columbia is the fact that
the immense programme of railway construction is being

carried on practically without any let-up. There are five

large railway corporations that are and have been carry-
ing on extensively and whose operations in construction,
when complete as at present outlined, will have added
about 4,500 mileage of track in ten years. The Grand
Trunk Pacific is now practically completed through
British Colymbia and is running trains. The Canadian
Pacific has been spending large sums in new lines, double-
tracking and tunneling. The lines for whose construction
the provincial government policy is responsible are the
Canadian Northern Pacific, the Pacific Great Eastern, to
connect up the coast with the Peace River district; and the
Kettle Valley Railway. There is, of course, too, the Great
Northern Railway which is pushing through-to Vancouver
through the southern interior by way of Hope, and will,
for several distances at least, utilize existing lines. In
twelve months from now nearly all this new mileage will
be in operation, and I can scarcely realize what it will
mean in the way of development when these new avenues
of communication and the areas tributary to them are
opened to British Columbia and to Canada. From a
financial point of view, it was most fortunate that the
money necessary for these railways was obtained before
the present situation developed, orgatherwise, with the
inevitable readjustment of finances in Europe after the war
began, it would have been years before it would have been
:n/}l:nblc for investment in British Columbia, as the people
who have financed this railway construction are now sub-
stantially interested in the province and will continue to
do their utmost to further the success of the railways and
the country through which they run. E
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SASKATCHEWAN

By Hon. Walter Scott, Premier. -

HE year 1914 has
béen L year of
testing and trial,

and Saskatchewan has
stood the tests in fa
way to justify the
investments made by
those both within and
without the province
and to confirm . the
hopes_of all ‘the ! men
and women who have
cast in their lot with
the \‘mmgcst‘zme'mb(r :
-of the Canadian sister-
hood. . Indeed, -out of
our trials have been produced proofs of our capabilities
which add to the confidence hitherto held. The extreme
southwestern part of. the province experienced the most
pronounced dmu?,ht in the.crop season that has been séen
since the. Canadian Pacific was built, more than thlrty-
three years ago, and unfortunatély the part so visited con-
tains the newest settlements with. the consequence that
the methods of tillage were less efficient than where the
homesteaders have been longer on the land. But even in
the townships where the drought was most severe, there
were-here and there farms from which the yield of wheat
ran twelve, fifteen and eighteen bushels per acre, showing
that with perfect farming methods Saskatchewan land
under (the most adverse conditions will yield sufficient to
save loss and failure. The outcome of the year is, there-
fore, that instead of producing disaster through discour-
agement, the effect of the misfortupe in the southwestern
part of the province has been to strengthen the confiden
both of the settlers and of all expert agriculturists who
have *had ‘opportunity to obtain acquaintance with the
fadts. -

" Ouwr farmers as a whole have enjoyed a profitable year
notwithstanding a crop yield below the average.  En-
hanced prices more than offset a short yield—enhanced
prices together with materially lessened expenses - of
harvesting the crop.

The people of Saskatchewan have been heart and soul
—and pocket—with. all British authorities in the policy
andconduct of the terrible war, eager to make all and
any sacrifices- to help maintain British arms, principles
and institutions. In common with the rest of the world,
the commerce and industries of the province have not
escaped inconvenience from results of. the outbreak of
such a gigantic conflict; but even out of this state. of
affairs strengthened confidence is gained, so well have
our institutions withstood the disturbing influences. The
general -feeling of - cdreful observers is-that we shall
emerge in better condition and with surer foundations
chan before. One and all recognize that the concentrated
efforts of governments and business bodies and.people
must be devotedtowards promoting agriculture and pro-
duction from our other natural resources which in Sas-
katchewan, as throughout Canada, are so limitless—ind
the rﬁrngni!i(\m is the signal of what will be done.

During the vear, perhaps I may mention that I had
a look at New Zeéakand, the several states of Australia
and some other far-away parts ofgthé Empire. Of the |
peoples I saw, fellow British subjects, anv-Janguage at

Hon. Walter Scott.
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my command would fail to convey the’ entlid impres-
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sions which my/ visit gave me, and they inhabit rich and
beautiful countries, but it is the simple truth which 1 tell
when 1 say that the farther 1 wander and the rhore of
other countries | see, the firmer grows my conviction that
in point of soil| climate, potentialities and all that makes
life worth living three hundred .mdxl'u_\,-ﬁ\'c days in the
year there is mno country under the sun so favored by
Providence as the province of Saskatchewan.

Co

ALBERTA

By Hon. A. L. Sifton, Premier.

L.\"I year | predict-
ed in The Mone-

tary Times Annual
that_ 1914 in Alberta
would be a year of
expansion along sound
and economic lines.
With the exception of
the effects of the Euro-
pean war, events have
borne out the predic-
tion. The steady evo-
lution of agriculture

Hon. A. L. Sifton to the status of a
4 science, a business and
a life has been dis-

tinctly marked during the past season, and will be
héhtrm'd by the war. Boards of trade, industrial bureaus,
anxious to prémote the welfare of ‘the province, and
financial institutions responsible for the money to assist
developmenit have co-operated in the adjustment of rural
and urban life ! necessary after the rapid growth of the
towns and cities during the last decade.

The prosperity of agriculture is recognized as.the
most important factor in financial Stability. This new
direction of effort has come when agriculture in Europe
has temporarily ceased. The demand for foodstuffs for
_the armies of the Allies creates a market that has never
been excelled jpn° the history of  Western Canada, and
though the gffantity available for export from Alberta
will be Wis year than in 1913, yet on account of the
“increa pirices - greater will accrue to the

The prospect of a-continuance of a world-wide
war, the peripd of impoverishment
¢iilture that

“1n profits
farmers.
to old world néri—
follow -has wiuated our
farmers from|the double motive of patriotism and good

will inevitably
business to prepare larger ardas for crop next year than

in any previogs vear. Favorable weather during thé pre-

sent autumn | season has enabled- -the farmers tqQ do an
extra amount| of fall plowing. The area seeded next year
will be at least twenty per cent. greater than in 1914. “All
parts of the .province have been favored in the recent
weeks with (\"!)i-vlz\ falls of rain and snow Ihe soil,
therefore. is!in excellent condition and | natural signs
point to a successful crop next season.

Settlement in the newer parts of the provinee, judged
bv the number of homesteads taken, continues unabated,
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and there is ¥ definite movement of population to the
country districts. Railway - construction, especially to-
wards the rich farm lands of Northern Alberta, has pro-
ceeded as in normal years. Some 550 miles of completed
railways have been added to the railway system of Alberta
in 1914. v

With the exception of certain districts the farmers
have had good crops. They have money, and as 4 result
trade at country points is brisk and calculated to con-
tinve so during the winter, The drop in the price of
lumber, coupled with the high price of grain, is reflected
in the improved farm buildings noticed in many communi-
ties this fall. One of the most cheerful of rural scenes

this season is to observe the procession of farmers’ teams’
_to the elevator, and then to watch them jogging home-

ward, each with a few hundred feet of lumber in the
wagon. It means increased comfort in the farmer’s home,
and greater convenience in Housing his live stock.
Municipalities ;and new industrial enterprises will be
wmpelled to trim their programmes to the dimensions of
restricted credit, and meagre capital supply, but consider-
ing the enormous development that has taken place along
these lines in the last few years, we are not likely to suffer
from enforced econromy in these quarters. Being a new
country, and consequently a borrowing country, the war
has had some effect upon us, but as long as we are
assured of a vast increase in the quantity and value of the
production of our farms and other natural sources. of
wealth available to us for exchange abroad, we are
optimistic that our pgogress will continue unchecked, and
that all classes will able to discharge their obligations
without any artificial supports-to the machinery of credit.

(e sy

CANADA

By Sir Robert Borden, Premier.

ROM every part
of Canada we
have had most
unmistakable evidence
of the determination
of the people of this
Dominion to support

the other dominions
which are bound to-
gether by the strongest
possible fies, the ties
of absolute British lib-
erty and of perfect self-
government. Those
ties bind together the
provinces of Canada in this Dominion, and the dominions
of the Empire with the mother —Sir Robert

Borden, in an address

Sir R. L. Borden.

country.

the mother country and >
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Successful Farmer is a Satisfactory Borrower

Mortgage Loaning in IVestern Canada is the Story of the Farm
Review of the Situation— The Outlook

F '.‘. <1

3 8 ~ . ‘

g have I g in ‘the

v Sask iewa and Alberta

A i A C i b mortgages T he re

I I K ing points fo

hese ag 1¥ t ] I ts upon thi
I \ P 7 S re " ! POILF of Iew
juring the past tw ! e ha sed to acquire jand
tt fise 1} price i ncentrating his energies on tne
yetter cyltivation f 1 p holdu He is. studving his
problemss INage tru n ol s, rotation of crope
jeeding al marke ¥ i CK Ipeg N onger 1m
ports cream, butter and eggs from the adjoming states T he
al supply { these commoditie has overtaken ' de
nand. Hogs were shipped last year mot only to: Chicago
| it t lpront Ihe export of hogs for some months prior
t yay ran $1,000 ) per n Sheep are making thein
ppearande Ir nsiderable humbers on 1l Divers

hed farming mn favor and proving profitable

Sirengthens the Securities.
Fhe monev lender is naturally gratified with these de

ypments ntribute to the financial resources of the
yuntry. and t by strengthen his securities. Theye has n
jeed quitd recently grown a notable realization on the part of

finangcial, railway and cc ercial world that the .u\in;mun
f better farming methods is insistent, and can sponest be
{ined by co-operation between the farmer and those whom
he serves| and § erve him The work of government
though extellent in kind, must be supplemeifted by organized

business -j rt

Ihe. splendid g1 rop of 191 coupled with the exce
nt pr Ce 1 ensured atisfactory ¢ lectibns during
he ear f past vear Liabilities were substantia
duced new MIgations were assumed A steadvy ad
ince in ng methods was in evidence Fhe farmer was

t bu i nd the demand for mone perceptibl
slacker ! h Car [1ffieed. a’few farm loans were
made 1n Spring t,seven per cent., a rate which now ap
pe ,,;.-i for ti t ‘\t since tl commencement of the
Balkan war
Reason for Sale Actions.

Notwithstanding the general prosperity of the farming

mmunity e apt ¢ been more numerous than dur
ng reé d + . Ihis phenomenon is due to number of
farmers heavily involved during the pre
valence ofl the speculat mar that they found themselve
msolvent and compelled t eck other fields of occupation
Power of, s had 1 e taken to transfer these abandoned

indas o new par

In the ther than Winnipeg, building operations
t been - . ) nd. the <demand for money corre
nngiy gnt Ir Winmpeg nlding permnt unti the
end of July maintained their averag volume Lenders, how
ever. havd been remarkably discriminating. Owners of apart
ment house for example, have had difhicuity 1In securing
fund Dw ng \house were mad t from seven t
eight perl cent wetording to the J f security., No In
portant ¢ffice buildings weére erected Mid-summer ga
strong priomise of plentifu ipply of money at ver rate
f interest 1n the verv near Tutur

Then. the Kaiser's war came upon us. Serious as have
been the! effects of the war upon business enterprises, it is
being unfairly made the scapegoat for all the sins of the peo
ple In point of fact, land speculation—regarded by some as
2 legitimate and permanent vocation—collapsed early in the
vear 1913. Then, the period of construction gave signs two

vears agh of drawing to a close. Railroad construction be

tame less active, building permits showed some falling off

mj ies reduced staffs and it became evident
portion of the labot employed 1n these. activities must

find pe elsewhere [he war brought this development
work to a sudden and unexpected edd, with rather disturbing
effects

Fortunately, the unoccupied farm lands of the three
es offer full emplovment to all willing workers; and
dv absorption of labor is rin progress. .- Harvest = ex-
arsions from Ontario were less frequent last fall,—not en-
tirely because of the shorter crop but because the local labor
supply was abundant
No new loan money is being received, and in some cases
at least requisition has been made from Great Britain and the
Continent for the return of funds to meet engagemerits there.
It is not expected that British or foreign debenture holders
will require the repayment of any considerable proportion of
their foans. Some portion of the fall collections were released
and became available for re-investment, .

Money Demand Not Urgent.

The demand for money, except from a few city builders,

is by no means urgent. Such money as is procurable is be-
loaned Xt eight per cent., at which rate maturing loans
heing renewed.
City collections,—heretofore the banner page of the
edger,—are becoming more irregular. Interest is being met
fairly well, but principal instalments are not easy of collec-
tion. Farm pavments, on the other_ hand, are being well
maintained, except on the part of bqrrowers in the district
which suffered from drought, namely, south-western Sas
katchewan and south-eastern Alberta

Prospects of Cood Harvest,

High prices stimulate production. The prairie farmer 1s
fully alive to his present opportunity, and has prepared every
available acre for next season’s crop. A prolonged, favorable
autumn has providentially contributed to this fortunate ac-

mplishment, and the vear 1915 opens with évery one on the
alert to secure all legitimate advantages accruing from the
war to ‘which the tiller of the soil is entitled. If intelligent,
steady application is a factor in an abundant harvest,sWestern
Canada should secfire one pext fall

The governments of the three prairie provinces, having °

an uneasy feeling that the extraordinary conditions imposed
by the war demanded some sort of action on.their part, con-
vened thpir respective legislatures. Some of the remedial
measures which have been adopted violate the -excellent prin-
ciple of carrying on business as usual during the war, which
! he Monetary 1 imes has urged as the proper object of every
husiness man. Legislative interference with contracts neces-
sarily re-aets upon the borrower,—rates of interest are stiffen
ed, hitterness of feeling is engendered and relations strained.
As capital has it in its power to choose its field of invest
ment, the state which interferes with its free flow must pay

the penalty of receiving a reduced volume

Prosperity and Law.

Our western legislatures have been slow to learn the folly
of experimental legislation. Much of the time of each session
1 o |1;v{4¢, m re-constructing the f.lu‘l(\' l«gya],ni(m ()f pri‘(l‘d
ing sessions Members unversed in the operations of
economic laws still believe it possible to secure happiness and
prosperity 1o their province hy statute law In the result,
many of these gnactments inflict a heavy economic loss upon
the community *

What of the future With falling immigration, and de
velopment work of | governments, municipalities. and rail
roads almost. at a standstill, is business stagnation to be
apprehended? It is thought not Re-adjustment has pro
eeded rapidly. Enforced economy creates a fresh purchasing
power. The western farmer, freed of! the speculative mania,

(Continued on Pace >8)
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Make Economic and Political Cures Corﬂplelé

Famous Publicist Analyses the English Speaking Motto * 'o Live for Lountry
and Provzdes a Constructive Programme for the Nations

’

By J. S. THOMSON

ERMAN or English-speaking ? ,'J'/h.u is the questuon
Whether it is better now, in the eye of history, for
the English-speaking mations to diagnose the symp
toms, and make thé ecenomic and political cures

il ‘chiefly be the united fleet of the English-speaking |

racies. Referring to ‘'my propaganda of this plan_in

Army "and Navy Journal,”  of New York., and:|“The
Navy; 7 .of Lopdon, January, 1970, issue, the Paris “La Nou

u)mpllll'. ot postpone the remedy, and invite the velle Revue,” of April 15, 1911, says:—“Of course the re--
crisis of civilization, time after time, until the d cline and public of h,.m. would like to join vour economic 'maval
fall of democracy, plan.” - The eéonomic and political lessons of the widr are
The German as a colonizing entity i§ doom.d, because he bregkdown of the present \\'orkdvpv.u. and ntéernational -
since Frederick the Great’s time, b e & L:bersiils L and brotherhood plans, becau$e the details were too comprehens
persistently chosen autocracy and militaris (s
As to themes which were o‘mwmﬂ wich -th: fall ot World peace, disarmament’ and, arbitratipn, need not and
Colonies. the Pharaohs and Alexander. - I'he idcal ‘of cannot rely on the assent and sincerity of all races and na-
the German is to ‘‘die for country.”” The anti tions, as ¢qual participants, because all races are not nga'll_\”
thetical”ideal| of the English-speaking is more constructive “':"l'l’l;m shd . cqually  sincors ‘\'”,m'”? of state || Von
| viz., to ‘“‘live for country.” . The German can never be trusted lagow %ad Chancellor Bethmann Hollweg| recently exalted
| with colonies, or with the propagation of his language abroad, sophistry, the “d'"””;"' of necessity”’ and militarism, Pb”V"‘
in South America, Africa, the Far East, etc. Were he so the equity of treaties”' World peace therefore must bd Dot
trusted, the world would be gathered again and again into ronized and protected by the democratic powers, after democ
the fires of the holocaust of militarism. Germany must racy has [shown that ”—' an go to war, “""“ neeessary| | and
suffer for her own fault ip not long ago achieving_ the limi  defeat professional militarism l'\'v'l‘\ time ‘that, that degmon
i 7 tation of autorracy, something Britain achieved and annus- shows hh‘ ugly heead.” He will .exalt it at 1«\!’\;;'!. and lénger
| ! . cinted in the| s6th contusy, sall Which the United Sintes mtervals; and thus, 1 say, that under the patrénage oof the
b achieved in the 18th century. Germany is the rdnr( ot Seast English-speaking essential « democracies, world _peace!' will
. : two centuries behind the times. She offers“Kultur” -as an ""“”f be' ushered iB. { |
t excuse, but sa could autncratic Augustus boast of Rome’s ~ From' obseryation on the ground, | can’ testify that the '
culture lh(' prognssnc world mow demands culture with English speech is growing exceedingly fast in the Far East,
. - democracy ; mot ‘without” it. True, Germany is evercrowded as the commercial, legal, scientific and travel
-4 Then, (,vrm.ms must cmngr.m. and either choose Spanish or The English medium. It-is similarly growing in several of
’ Engih as their langhiage 4n South America, or English as Speech. these respects in” South America; Africa and
their language in Africa, the United States apd Canada. Russia. 1 do not believe that world veacd will
The German speech has been weighed in the balance and ever be assured until the Tower of Babels re-erected figura-
been found wanting. It has produced the warlike books of tively—i.¢., until, by one world-speech. the world is abje t.‘),
s Nietzsche, Treitschke, Bernhardi, Edelsheim, Schellendorf see into the idiom and ”'("_"““"7", every neighbor, and is
y and the Kaiser’s speeches about his partnership with Jupiter "”I"'{" use one litehture, of one ‘essential democracy. |
e he sometimes misnames Jupiter), all directed against the The financial ]-’"‘””S of the English-speaking "-f?“""“
- Anglo-American democracies. The English language there could hardly ‘be more amicable, For instance, the 1 ;med
e fore is the coming world-speech, economically, politically and States has $700,000,000 invested in Carada
e financially considered, not merely because it is the most ac The Canada has immense sums on loan in [New
t, ; cretivg, speech, but chjefly because it has fostered an entire Financial York. Britain has immense investmenty in
» - - authorship of democracy and.industrial economy, Nowher: Aspects. the United States. Perhaps sometimes. we
n} in the English-speaking world is there one author of blood : "“L’h' keep better step in oiir united ﬂd\'?"ﬂCC‘
g~ and iron, like Nietzsche, Treitschke, Bernhardi, et all. No and it therefore be h“\‘-j us-all to practise economies ',"'A”d
d where in the English-speaking world js there a statesmanm like to have the comprehensive vision in our future plans. | Cut
n- Bismarck or the super-Bismarck, the Kaiser; or their pupils, out the “r"‘_flll:'llnr and the luxurious. Let us win leadegship
al Berchtold and Tisza. Our parliaments would. not tolerate over mankind’s progress, by deserving leadership. Three
- such autocrats. Two million German-Americans and their qualisies make for d"”“"'»"“" leadership viz., intelligence,
h ewght million children practically agree with my statement COTRG—Y "'nd,\“”'p"”“ The German dhilitarist failegd in
ry Fhe proof is that they refused to desert their English speech world-leadership, because he f-f*_‘j“d to practjse the last ”;'{“'""
s- and feturn to Germany to fight for the Kaiser’s avowed anti quality. Hé aspired to “compel’” rather than to “convinge.’
l:.. English and anti-democracy programmi Soon we ‘in Britain, America and’ Canada must- mbny
. - If we English-speaking nations believe this to- be our * facture for 800 milliogs of consumers in the Far East So
5t ’ destiny, let us prepare for it by a constgictive programme with erica and Africa. [ speak for econpmy
ay Some dav the expensive naval problem will be in the and nﬂrl-d!lpllv tion Let wus. specialize land
3 Of the so cleared. up, that the English speaking Indystrial find out’ what industry is best adapted fo a
Naval powers can refrain from duplicating the nava World. district, considering Its transportation conpnec
Problem. police. patrol'on any sea. Thus, with the sam« tions. Until Germany democratizes, we shbuld
ly efficiency “as at present, the naval cost can be manufacture our own, glass, tovs. dves. gloves. paints, §ron
on cut in half. With the money saved, the English-speakng beams and bars, hosiery, electric wire; “rails; fine instruments
vd- nations can jump into financial l(‘dd"l"hip‘. recover. from the motor cars, umv’nt, locomintives, leather goods, tinplate pen
of war quickly ; and as bankers, take up the industrial develop cils, drugs, textiles, aluminum, laces, china, India rubber.
nd ment of the Far East, South and Central America, Africa an clectric and other machinery, cheese, cotoanut oil, Book
lt, Russia—&urely a vast.and enticing ' programme f""""'-']- clover and beet seed, et for in wsing’ the Gerfnan
on I have no -doubt that the adjudications of The Hague brands, mow imiported through Switzerland. Holland. Itals
Lourts will be enhanced, because Britain’s defence of Bel and Sweden, we are supporting Gefm
de gium’s neutrality, has set up for all time, of Do mot ‘be “down on” Germ:
ail About The what Lord Chief Justice Wehbster and Chief will be an immense influx
be Hague. Justice Marshall both declared paramount re here. Rid them
ro spectively on behalf of Britain and America . Towmigration cies,  “militar
ng the decree, that a treaty is inviolable, by either a mighty or Policy. them ' of their

e a puny power. The Hague will be a clearing house of much The changs
of the world’s democratic opinion, but The Hague police thot absarption
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My old friends, the Chinese, used to have a maxum:
“That nation is best governed, which sees the least of gov-
ernment.”” The custom of leamog on govern-

Covernment ' ment for anything more than legal adjudica-
Help. tion, is in general a pernicious paternalism, a
panic measure. Subsidy, valorization, bonuses,

loans, monopoly, guarantees, deposit of taxes, all those kind

of things aferoften false props. . Take John Stuart Mill's
and China’s| philosophy, that the business man, through his
guild, can Best take care of his own troubles and his own
privileges. [How would we like it if, as in dictatorial Ger

many, the government forced the savings banks to buy bonds
for provocative ‘war. Financiers can stop - Wwars when they

adopt_the Maxim [oans made to peoples only; no Kaisers
need apply.”’ Government and railroads however can do
much te cut| out the drones,”and bring producer and ‘custemer

into-direct touch [he middleman is a drone. - He sho rid be
recruited into the roll of producers Government a.so must
decree on power ail d umber Sites

Doubtléss. municipal ownership' will pre-empt certain
fields. Muhicipal ewnership would never have entered busi
ness, if business had kept out the \;)"LULIKHY

Public However one thing is certain, if we are to be
Service. an economic racé, we must get rid of our pro-
fessional ;1\*'.17.‘ jan, he who livés on "Vr'{\unt'.\

industry, except his own ; one of whose hands robs the elector-

ate, while {the other hand robs the franchise. Pitiless pub
licity is a splendid thing, ever though, by those who do not
speak our speech, we may be called a cantankerous and
querulous race.

Let us not be a ‘“‘one crop’”’ people Let us vary the
props under our agriculture structure 1in every section,  sO

that if ohe prop, or one market breaks, we may
Crops. have other reliance. A ‘‘one crop” people 18
always a primitive people For instance; in

China. Russia, Egypt, the Philippines and Java. For food,
fertilizer and defence purposes, as well as for wealth, every
farm and | every suburban plot should own ho¥ses, steers,
cows, pigs, fur-sheep and a timber area, and favors in taxa-
tion should induce this practice

I1f CHina decreed recently against opium; if Russia
decreed rdcently against vodka; if “Britain decreed recently
against spirits, saying that stimulants are a
national waste and a danger, we ought to tgke
the economic and moral hint, for one year at
least, at -this time of world-stress. Surely
every man, who is a real man, thinks more of his nation
than of his barbaric thirst. If we English speaking nations
stop the whiskey bill for one year only, we.can recover from
a year’s war at once, and have money to the good besides
for the repair of art and ithe rehabilitation of health. Whis-
key costs ‘Canada and Btitain 600 millions a year, and the
United States a similar sum. Py

Arbitrate and compromise. Lift the eyes to the flag in

Whiskey
Is Waste.

‘all quarrels. Greed and brutality precipitated the false step

of Germany We should not follow such a
spirit or system. Tyrants exist among prole-
tariats just as well as among arstocrats, and
less damages can be collected from' the former
than from the latter. Remember, strikes are, like all war,
a waste. Public opinion and the courts, are the two safe

Capital
and Labor.

TIMES

%
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refuges for a sane patriot. The new shock-absorbets of co-
operative management, profit-sharing and insurance, ought
to take up any serious collision between capital and labor.
The war has shown that class consciousness surrenders to
race consciousness. For instance, the socialists /of all na-
tions fought under their national flags. The lesson 1s that
capital and labor must not war, but compromise, with eyes on
the flag. ;

For ‘instance, if you are buying a bag of Java coffee,
346 not buy it through Rotterdam; buy it at Batavia,
arid insist that the Javanese shall take a bag
of flour, or a steel bar for it. This 1s another
way of saying, increase your steamship lines,
and do not let the German militarist again get
your carrying trade, and your foreign branch banks, away
from you.

One may be conservative without being pessimistic.
During the coming year, the English-speaking nations will
have “dumped’’ upon themi many of their own
securities = by war-bankrupt Eurcpe. Hold
them for a year, and: never look at the stock
exchange qudtatighs during that fime, for there is other
work fo do. To prove that they are good, 1 offer a para-
phrase of a famods maxim, When the late J. Pierpont Mor-
gan last testified before a Congressional Committee, he said
his father had Jeft him a maxim as important as his will—
viz., “He who is a bull on America will never go brokeé."
With all his passion for economic administrution, the late
Mr Morgan was-ever an optimist. In closing, 1 offer this
paraphrase: “He who is a bull on the English-speaking
countries, will win, with a premium added.” The skies are
roseate. Our consciousness of nationality has recently inten-
sified. Out wealth is now well-rooted and the harvest is. sure.
The new European taxes will be double per capita as com-
pared with the $26 per capita levied in Canada and in the
United States. while the individual wealth per capita in Can-
4da and the United States is four times that in Eurape, when
war debts are deducted. We have therefore much to bank
on. We face the sunrise of a new day for the English-speak-
ing mations.

Among the. brethren, Canada, like Joseph, stands the
voungest, and perhaps the fairest and bravest.

Direct
Exchange.

Optimism,

. e el
SUCCESSFUL FARMER IS A SATISFACTORY
- BORROWER. -

(Continued from Page 26.)

alive to better methods and having reduced his indebtedness
to manageable proportions, is achieving an economic inde-
pendence he has not hitherto enjoyed. With the restoration
of eonfidence. surplus land will be taken off the market. A
new demand for meney will be felt. This money, when avail-
able. will be loaned to one of the most satisfactory borrowers
a lender could have,—a successful farmer. The cities and
towns in which the farmer trades will profit by his prosperity.
Enterprise will re-awaken' with the demonstration that the
basic industry of the country is sound. Disaster may over-
take speculators in inflated town lots or subdivision enter-

prises, but with this misguided class we have no concern.
»”

accorded ever before to any Canadian financial
paper. To ‘our many good friends we desire to
express our appreciatios hrough their assistance,
the reader will find s number statistics upon
which '.v.-p'.an for the future, words of caution from
he '.“,..,‘;,4”.»..‘\" optimistic expressions I_-«mv those
who know Canada’s opportumiies, Encouraged by
the improvement this year, the entire staff are agan
planning still bettér things for FHE MOXNETARY
Tismes ANNuaL for 1916

«
>

IN APPRECIATION

INCE 1872, when Tug MoxeTARY TiMES ANNUAL was published, great interest has always been taken in this

5 vear-beginning issue. This year, and bearing in mind the unusual conditions prevailing throughout the world,
the issue has had more hearty co-operalion from writers, readers and advertisers than, we believe, has been

The Monetary Times of Canada

alemord_

Managing Director.

Y




o




B e Tl e

3()

MONETARY TIMES

ANNUAL

-

Volume 54.

ANK OF MONTREAL

(Established 1817)
CAPITAL: (paid up) - . ¢

REST - -

“Incorporated by Act of Parliament

- $16,000,000.00
16,000,000.00

UNDIVIDED PROFIT .

HEAD OFFICE.  : :

1,232,669.42

BOARD OF DIRECTORS:

H.'V. MEREDITH, Esg., PRESIDEXT.

. MONTREAL

R. B. Ascus, Esg
Hox. Rout. MACKAY
C. R. Hosuss, Esg

H. R. Drumwonn, Eso

E. B. Gresxsiierns,. Esg.

Sir THos. Snavcusessy, K.C.V.0.

A. Baumcantex, Esg.
D. Fomses Axcus, Eso.

Sir WiLLiA® MACDONALD.
Eso.

C. Sweexy. Superintendent British Columbia Branches.
E. P. Wins nw._Suptrintcndcm North West Branches.

Sip Frepemick WiLLiams TAVLOR, General Manager.
A D. BrarruwarTe, Assistant General Manager.

BRANCHES_IN CANADA:

D. R, Cramxe, Supt. Maritime Provinces and Newfoundland Branches.

ONTARIO ONTARIO —(ont. QUEBEC(ont. NOVA SCOTIA— ALBERTA —Cont.
Alliston Stratford Montreal, Point St. Charles Cont. Lethbridge g
Almonte St. Catharines “ Seigneurs St. Magrath {
Autora St. Mary's “  Ste.Annede Bellevue R"“‘ ong Medicine Hat
Belleville 4 Sudbury St. Henri s“’"'“‘ Raymond
Betlin Toronto * 'St. Lawrence . Red Deer
Bowmanville " Bathurst St. “ West End Y
Brantford . Cariton St. LW estmount armouth BRITISH
Brockville ' Dundas Street ‘ ‘Windsor treet PRINCE EDWARD coL BIA
Chatham " Parkdale Quebec ISLAND UM
Collingwood .. Queen St. East - “ 8t. Roch . A g
Cornwall ' Queen & Portland Upper Town Charlottetown Iberni
Degeronto Yonge St. Sawyerville MANITOBA Armstrong .
Eglinton Trenton Sherbrooke Athalmer .
Fepelon Falls Tweed St. Hyacinthe Altona . Chilliwack
Fort William \xnllmburl Thetford Mines Brandon Cloverdale
Gaderich atecford N\ 1 uphin Enderby
Guelph Welland Thons Javers Portage La Prairie Greenwood
Hamilton Windsor NEW BRUNSWICK Winnipeg Invermere

Barton-Victoria .. Fort Rouge Kamloops
Holstein QUEBEC g::?::'n Logan Ave. Kelowna
e o Fredericton SASKATCHEWAN -4
Lindsay Danville "nnd Falls Indian Head Nelson
on Fraserville -mhnd Moose Jaw New w-vc
Mount Forest Granby oncton North Battleford New Westminster :
Newmarket Grand Mere P'h'."'. Outlook North Vancouver \
Oakwood Hull g‘ o Prince Albert Penticton
Ottawa Levis Wood n Port Alberni
“ Bank St Ma "“(_ Saskatoon Port Coquitiam
Paris Megantic NOVA SCOTIA Swift Current Port Haney

Perth Montreal Weyburn Prince Rupert
Peterboro - Hlou’rnyl St gnp:::n . Yorkton s
Picton Hochelaga ridgewater
Port Arthur Lachine . Canso ALBERTA Semmutind
Port Hope Maisonneuve Glace Bay Calgary Vancouver
Sarnia McGill St Hll{!u East End Main Street
Sault Ste. Marie Notre Dame deGrace North End = Cardston 54 Prior Street
Schreiber " Papineau Ave, Lunenburg' Edmonton Vernon
$tirling ¥ .Peel Street' Mahone Bay High River
In NEWFOUNDLAND in CREAT BRITAIN In the UNITED STATES In MEXICO
$r. Joun's ‘ Lospon—47 Threadneedle Street, E.C.: New Yorx—R. Y. Hebden, W. A. Bog, Mexico, D.F.
CurLine G..C. Cassels, Manager. J. T. Molineux, Agents, 64 Wall

Sus Acexcy, 9 Waterloo Place,

Street

Graxp FaLrs Pall Mall, S.W. C;ucm SPOKANE
, BANKERS IN GREAT BRITAIN
LONDON e . The Bank of England. LONDON . The National Provincial Bank of England, Ltd.
LONDON The Union of London and Smith's Bank, Litd. LIVERPOOL - . . The Bank of Liverpool, Lid..
LONDON London County and Westminster Bank, Ltd. SCOTLAND .. The British Linen Bank and Branches.
BANKERS IN THE UNITED \;TATES
n:w v::u i The umun:'oay Bank. DETROIT . The First and Old Detroit National Bank.
NEW Y L3 ational Bank Commerce
S - Manutacturers’ Traders’ National Bank.
NEW YORK - . National Park e b g -
PHILADELPHIA . Fourth Street Nationg! SAN FRANGISCO -  First Natiena! Sank of San Prancises.
5T. LouIs The Mochamics-American Mationsd Basik SAN FRANCISCO - The Anglo and London-Paris National Bank.
SOSTON % 2 The Merchants National Bank MINNEAPOLIS - . «  Northwestern National Bank.
CLEVELAND The First National Bank ®f Y SEATTLE . . . . . Seattle National Bank.
PITTSBURG - . The Bank of Pittsburg, N.A. ST. PAUL - . . First National Bank of St. Paul.
: ) FOREIGN AGENTS
PARIS . - . . . . Credit Lyemnais. AUSTRALIA & NEW ZEALAND - Queensiand National Bank.
PARIS . Comp | O'E wie de Paris. AUSTRALIA & NEW ZEALAND - Union Bank of Australia.
::::.‘m . . . . Bangue Suisse et Francaise. SOUTH AMERICA -
- . . - . . Deutsche Bank. ARGENTINE REPUBLIC - London River Plate Bank,
INDIA, CHINA & JAPAN Chartered Bank of India, Australia BOLIVIA - - - - '-."l. Grace & o-.::
and China. BRAZIL - B ‘. London & Brazilian Bank, Ltd.
INDIA, CHINA & JAPAN Hong Kong and Shanghai Banking BRITISHM GUIANA - . - 5 Colonial Bank.
\ tion CHILI - . . . « W.R, Grace & Company.
AUSTRALIA & NEW ZEALAND - Bank of New South Wales, PERU - - . . « W. R, Grace & Company.
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How Canadian Stocks Are Hel

S
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TH EY are Carried Chiefly in Canada—Sixty-Sezven Companies Have 49,909 Com- " |
mon Shareholders—Geographical Distribution of Holdings—Stocks in Brokers’

Hands—Decline of Speculative Activity— Feminine Holders of Stocks are Legion
—Results of The Monetary Times' Investigation, the First of Ilts Kind in Canada

By FRED.

W. FIELD.

which has’received close analytical treatment for

many years. Statistics compiled by The Monetary

Times and other authorities during the past two
decades have shown that the British investor has invari-
ably held more than 50 per. cent. of Canada’s new bond
issues each year, the purchases usually being‘about 70
or 8o per cent. for the year. Few, if any, investigations
have hitherto been made as to the distribution of Cana-
dian stocks. During the past year, The Monetary Times
has conducted an inquiry as to how the stocks of Canadian
companies are distributed. Forms were sent to several
hundred companies in Canada with a request for the de-
sired information, and the results were gratifying, al-
though a second application for the details was necessary
in a large number of cases. Compared with similar in-
vestigations undertaken in the United States, the results
of the present inquiry of The Monetary Times are dis-
appointing. Having regard to the antipathy of Canadian
corporations to affording information of this kind to out-
siders, the inquiry may be considered fairly successful.
A large number of companies gave the necessary statistics
on the understanding that their figurés would not appear
except in general totals and without any indication of the
identity of their company. In the present analysis of
Canadian stockholdings, therefore, the writer is unable to
deal with particular companies, except in isolated in-
stances. The general figures are, however, of great

. THE distribution of “Canadian bonds is a subject

interest and reveal some striking facts in umnecuon \\I!h

the holdings of Canadian stocks.

The tabie at the foot of the following pages_sum-
marizes the results of The Mone tary Times’ inquiry.
Sixty-seven companies sent in practically complete re-
turns. The authorized common and preferred stock of
these companies totals approximately $360,000,000, and
their issued common and preferred_stock Q’h.0000°0
More than half of these companies, or 34, are in the in-
dustrial and public utility divisions. The remaining 33 are

trust, loan and mortgage and life insurance companies.

The d\&trlbunon of common and prefcrrrd shareholders

by countries in re:pect to the 67 companies from whomg re-
turns were received, is as follows :—

No. of Com. stock No. of Pref_. stock
Count\ioc, com. held by - pref. held by
shareholders. them. . stockholders. them.
CONalS . ...l 17,158  $104,886,7%0 6,534 $20,273,300
Great Britain 3,258 21,075,178 4,560 14,414,000
United States .. 1,038 14,041,053 1,371 6,328,750
France PR 354 1,414,040 129 " 406,400
Germany .... . 30 60,830 5 41,400
Belgium ...... 15 145,400 3! 15,800
Holland ...... 8 470,200 I 2 " 17,400
Other countries . 104 835,760 57 380,200

" under review.

The replies from the fire insurance companies and banks
were too few to justify inclusion in the table. The total
number of common shareholders of these 67 companies
are 49,909. The total of 28,154 common shareholdcrslo[

public utility companies is made that lar
of the Marconi Wireless Telegraph Conipany of 'Canada,

Limited, which has no less than 21,000 shareholders. .

Deducting this company’s figures, the number of common
shareholders of 11 public utility companies is 7,154. The

amount | held by the 49,909 common shareholders |is| -
Of preferrcd shareholders of 34 industrial
and public utility companies there are 17,586, and they.

$157,110,022.

hold $54,044,600. |
Exclusive of institutional holdings.there are 45,008

persons who have the common shares of the 67 co: npanies.
The amount held by them is $111,673,381.]
The number of common shares in the hands. of brokers|
The differerice’
in the total number of shares in the hands of brokers ahd_

is 148,536, with a value of 824 8o7,510.

those in the hands of shareholders is accounted for chiefly
in the -industrial section. Excluding institutional hold-|
ings of preferred stock, the industrial -and public utllity
companies have 11,263 shareholders with $35,215,

held by them. In the hands of brokers, there are 53,614
preferem‘e shares with a value of $3,338,850. The dif-

_ ference in thé number of individual preferred shares held
and thnse in the hands of brokers is agmn :locountcd Ior

by the industrial section. :

"One of the most striking fact‘s elicited during th(' in4
quiry is' the extraordinary large number of women stocki
holders. Deducting the 21,000 common shareholders of
the Marconi Wireless Company of Canada, which made
no returns regarding stockholdings by ladies, “dnd. de!
ducting institutional holdings, the 67 companies have
24,008 common shareholders. Of that number 7,348 jare
women and they hold $14,322,581 common stock. The
number of proft-rred stockholders, excluding institutions,
is 11,263 and more than a third, or 4,530, of the holders
are womeg, with $6,427,051 preferred stock.

7
/

Canadian shareholders account for 27,000 of the 33,000
common | shares and for as correspondingly as great an
amount of the total common stock. Capada accounts alse
for about half of the preferred stockholders, 'Great Britain
coming second.in each case, the United States third |and
France fourth. The figures show that a fair business | has
been done with Canadian stocks in Great Britain and Europe
generally. Many of the shares have been placed on the-con
tinent through London, while some, particularly in France
have been marketed direct. 1 i !
There is companti\el\ little trading done in Canaghar
stocks by Europe as is the case in United States stocks. | '\frx
inquiry as to stockholdings in the United States publisk
the New! York Times in 1913 seemed to ~h(;“ that there Js

'

eql B -

by the returns
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what might | be called a continual process of trading 1In
Agnerican stqcks by Furope, in the course of which the se-
Jlder corporations, popular abroad ten

oming back into American hands. while stocks
Holland, where United States stocks
there was a sharp drop In
of |American stocks 1906 and 1910 and 2
later. Germany sold a few industrials and bought
sto¢cks in that period.' France increased her small
some .of the United

In England and it

between

Wmerican holdings steadily. Trading in

States railrdad stocks on German exchanges resulted in con-
siderable ‘hdldings there. It is notable that among United
States industnal stocks. Germany p ked out ”’“"”fart“"'y\‘

France liked United States 1n-
other class of securities. United
<teadilv to Furope in increas-
to England, but with a coy:
¢ in “other Furope.” Ta cing all the Furopean
as reported in detail for the countries
sldings of the United States

ical specialties
moved
ing- principally
marke
tadgether;

stocks among these countries in 1910, 1011 and 1912 has-
been :—
T 1912 1911 1910

England . ’..63.6° 64.2% 63.6%
France 6.1 5.4% 5.6
Germany 8.3 8.9% 0.1 %
Holland . 1R.€ 18. 1% 17.9
Other | Europe . 2.9% 3.2% 3.4%
United States stocks #re also held in respectable amounts

in Cahadal while South Africa and South America hold stocks

of United [States corporations as well

Average Amounts Held.
From' the returns

aggregaté issued apital,

of 67 Canadian corporations  with
common and preferred, of $245,000,-
tock held by an individual stock-

o000. the dverage amount of s
holdér in anv one company varies ‘considerably according to
the clasd of corporation. This is shown in' the following
table : —
. Individual ?
Companies common Total Average
stockholders holdings

~Trudts 1,460 & 6,817.000 84,737

I.oas and mortgage .-8,470 19,507,640 2,314

Life} insurance 1,460 7,351,276 5,004

Indystrial 6,454 30,822,466 4.775

Public utility 28.655% 47,174,750 1,678

Thel average stockholder in the trust company in Canada
has 84,137 In.the loan and mortgage company the average
holding |is -about -half as much and in the life insurance com-
pany it fis a little more than the trust company holding. The
individdal stockholder in the Canadian industrial company
has an laverage holding of 84,775, a styiking record, and in
public fitility -corperations ®:.658

Regarding the average preferred stock holding in the 22

in,!n.v.l,' public utility corporations, the average of
the former $2.000 and of the latter 83,736, as the follow-
> { .

ing table shows:

and 1

’ .
Individual

Companies preferred Total Average
3 stockholders hu‘fhng\
Industrial 8,108 y 823,774,700 82,900
Public utility 2 0% ' P¥1,440,700 3,736
" :
In! the above figures nstitutional holdings have been
omitted, which allows a very close approximation of the actual

averagy h lding bv

) -Q:"uim shareholders
Average Holding in Unlted States.

It lis interesting .to cite here the figures of the United
States [investigation regarding. this phase. From the returns
of 274 |1 ; Statés corporations, with aggregate capital of
$8.008.682,8409, we find that the average amount of stock held

nited

by a singls <tockholder in any one company-is $9,396. The
totals ®f general stockholdings are as follow

: Aggregate All stock- Averageé

('o"p rations capital holders. * holding

48 Railroads $3,482,062,176 274,17€ 812,700

9s Industrials 2.0813,473.058 374,050 ) -‘;)7()

99 Puplic utilities 1,001,108,750 100,457 f/)'rrm

21 Mine companies 305,200,068 0. 502 ;',,q

11 Oil companies 236,748 .800 44,535 ;;,;;

274 Companies $8.008.682.840 861,720 8.1206

TIMES

ferent corporations for
holder of a
while another
this average of |

truer when different groups of corporations
the 103 United States corpor
the holdings of individuals in 1912 we get t

ages,
those of ‘the entire list of coipor

panies are common, but keeping ¢

Industrials and Public Utilities.
dustrial and public utility.

common stock issue
have 9,740 shareholders carrying $62,000,000 O
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average holding 1n general varies greatly with dif-
the reason that one may have, as a
its shares, a single corporation,
by individuals. This makes
It will vary considerably
We find that

The

great block of
is owned.largely
ittle significance.
of corporations.

between different groups ]
when stockholders are classified so that the holdings of the
individual investors can be segregated, the average holds

are taken. From

ations that went into detail about
he following aver-
ones for stockholders in general varying from
ations in which holding com-
lose in other classes.
Average Average
all. individual,
815,406 89,512
7,802 6,244
11,012 8,467
5,824 4,350
4,041 3

the

Capital
outstanding.
... 81,158,426,325
1,254,605,301
874,340,000
203,454,045
103,683,100

20 Railroads
63 Industrials
89 Public utilities. .
14 Mine stocks

7 Oil stocks

103 All stocks .:.. $3,684,608,671 8 9,570 86,877

The two most interesting sections are grobably the in-
Twenty-two induétrial companies
{(and they are representative companies), with £82,000,000
d and $31,000,000 preferred stock issued,
f common. stock
stockholders carrying $42,000,000. Ex-
cluding institutional holdings there are 6,454 individual com-
mon shareholders with $30,000,000 of stock. Of the 22 com-
panies’ shares, 125,175 valued at 812,517,500 are in the hands
of brokers. The number of preferred shareholders excepting
institutions is 8,198, compared with 14,403, including institu- *
tions. The respective holdings are $213,000,000 and $42,-
000,000,

The smallest

and 14,403 preferred

number of shareholders in one industrial
company is 7, a rubber goods company. The largest num-
ber was 2,036 and the next largest 1.248. Of the remainder,
4 companies only had less than one hundred common share-
holders

Among the industrial companies which made returns to
The Monetary Times werg Nova Scotia Steel, Laurentide,
* Canadian General Electric, Canada Cement. Ames-Holden,
Penmans, City Dairy, Russell Motor, Ogilvie, Sherwin
Williams. Canadian Converten§, and others, altogether a
representative list. !

Where Industrials are Held. :

. The distribution of the shares of the twenty-two Canadian

industrial companies so far as may be detérmined from the
o - -

replies received is summarized as follows :-

g No. of . No. pref.

Held in common Amount share- Amount

shareholders held holders. held.
Canada _ 5,365 847,178,066 5,274 815,551,400
Great Britain . 2,30§ 12,432,000 4,543 14,335,790
United States 218 1,458,033 275 1,684,150
France | . 319 1,037,000 126 ° 308,700
Germany By 10,300 ~ 5 41,400
Belgium .. 10 20,600 10 . 14,800
Holland - 8 470,200 6 17,400
Other countries 116 470,000 57 380,200

is somewhat surprising as it concerns the
It was not gener-

The \result
number of_shareholders in Great Britain
ally thought that there were as many as 7.000 British
‘h,»ﬁh‘f"d(‘?& of Canadian industrial stocks. These figures,
it must be remembered, refer to the stocks of only 22
u.»vrpmiw\ France holds almost as many shares as the
United States. The chief market for both comhmon and pre-
ferred stock has been in Canada . y

As stated previously, there was a di(p(\kitinn on the part
r»f some companies to ignoge the request for statistics.
Nova Scotia industrial firm. for instance, wrote, “This busi-
ness is not being run for stockbrokers: tht-rf'fr.\re our stock
lists are not open for inspection.” A large number of the
companies, however. were exceedingly courteous in dealing
with the request. This was all the more gratifying in view
& the fact that to complete the forms issued by The Mone-

100,

tary Times, required in the majority of cases a great deal of

labor

-
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In dealing with the quvstion%f shares in the hands of
brokers, it must be recollected that the large shareholders of
many companies, for convenience sake, ‘keep at least some
of their holdings at all times in the hands of bfokers, as
should they decide to sell any from time to time, it is often a
more desirable method of handling the stock.

In connection with the figures shown as representing
stock held in the United States, it should be pointed out that
these stocks are frequently i the hands of brokerage houses
for the account of English investors. The dividends, how-
ever, are mailed to the United Statgs, and so the figures have
been included under the heading of United States holdings.
It seems to be a common thing for English investors interest-
ed in the North. American continent to do .much of their
business through New York houses. This phase, however, is
rapidly changing and more businéss is being done direct be-
tween London:and Canada every vear.

How Public Utility Stocks are Held.

Twelve representative public utility companies of Canada,
with issued common stock of $61,000,000 and preferred stock
issued of $12,000,000, have 28,154 common shareholders and
3,003 preferred sharcholders. They hold 856,000,000 and ap-
proximately $12,000,0060 respectively. The companies which
make up this total include Montreal Light, Heat and Power,

‘ Dominion Telegraph, Consumers Gas, Ottawa Light, Heat

and Power, Sherhrooke Railway and Power, and similar gon-
cerns. Excluding institutional holdings, thé. individual com-
mon shareholders of the twelve public utility corporations
number 28,055, and they hold $47,000,000. Deducting insti-
tutional holdings of preferred stock, there are 3,065 individual
holders who have a little more than $11,000,000. In the hands
of brokers there are 22,720 commopn shares with a par value
of $12,000,000 and 11,607 of preferred shares, with a value of
about £1,000,000. The large number. of individual -share-
holders in this class is accounted for by the inclusion of 21,000
shareholders of the Marconi \\'irrlec’ Tetegraph Company of
Canada, as noted previously. 2 >

Where They Are Held.

The geographical distribution of the shares of the twelve
public utility corporations is as follows :— =

No. of o No. of
Held in- common Amouht preferred Amount
shareholders. held. shareholders. held.

Canada .... 1,54%% 824,705,075 1,260 84,721,000
Great Britain. 30 6,740,500 26 78,300
United States. 1,270 11,611,175 1,006 4,644,

France ) e 17 5 350,600 3 7,700
Germany |, .. 4 2,100 A (55
Belgium ... 1 500 1 1,000
Other countries 37 267,150 tes

Theré are almost as many common and preferred share-
holders of these companies in the United States as in Canada.
Great Britgin’s holdings in this section are not very heavy.

The smallest number of common shareholders.in an in-
dividual company & 61, a power company. Aside from the
Marconi Wireless Company of Canada, with its 21,000 share-
holders, the largest number of common holders is 2,200, also
a power company. .

There is no preferred stock in congection with the retyms
of 8 representative trust companieg in Canada. Their
authorized common stock is $17,500,000. Of that amount,
only about half or $8,367,000 has been issued, and this is held
by 1,485 shareholders: The institutional holdings of trust
company stocks are comparatively small. Excluding these,
there are 1,460 individual holders, leaving therefore omly 25
institutional” holdings divided among the 8 trust companies.

The geographical distribution of the trust company shares is
as follows :—

Held in Numbeér of shareholders. Amount held.
Conalll . isiissciseess 1,329 7,820,550
Great Britain ...... be 77 ¢ 423,700
United |States  ........ 57 4]’ 268,800
FRBDS! oolcasiovnsinese 13 22,600
GOSIBEY . ~/ ..sleisreined 1 2,700
Belgium ......... Cp 4 115,300

. Other countries ..... - 4 { 13,600

By far the greatest amount of the stock of Canadian
trust companies is held in Canada. One company is largely
responsible | for the foreign distribution, while 4 or 5. von-
tribute to the British* and United States holdings.
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The 15 loan and mortgage companies, a repiesentative
list, have authorized common stock of $67,600,000, of which
21,800;000 is issued. These companies have 9,033 share-
holders holding $21,384,047. Excluding institutional hold-
ings/ there are 8,470 shareholders holding #$19,507.640.
Shares in the hands of bm}(rs number 541 with a par value
of $17,060. .

The geographical distribution -of the shares of the 15
loan and mortgage companies is as follows i~

Held in Number of sharcholders. Amount held

. Canada o B e 7,403 $£17,360,479

" .Great Britain  ..... 544 1,350,150

o United States ...... 32 { 543,370
France SR 5 3,840
GetERY  ...ocunrsns .6 : 16,7530
Other countries ~ .... 25 ? 71,310

Only about one-third of the authorized common stock of
these 15 loan and mortgage companies has been issued, the
authorized being $67,600,000 and the issued $21,809,900.
Most of the stock-of the loan companies is held in Canada,
although there is a fair sprinkling in Great Britain and the
United States. sy :

Loan Stocks Ar; Held Closely. ~

There is a decided tendency on the part of those who
have loan company stocks to hold them; except in the case of
small holders.. On this point, the managing director of an
Ontario: loan company writes 7 he Monetary Times Annual as’
follows :—*“Upon reference-to our transfer books it would ap-
pear-that the shares of the smaller stockholders are being
absorbed by the larger stockhelders. In our experience we
find that when a stockholder, having a considerable amount
of stock in the corporation, dies and his stock is distributed
to the different members of, the family, as a rule, thé new
holders do not retain the stock but convert it into cash.i Our
stock, generally, is pretty firmly held, and it is only in cases
of the decease of a stockholder, or with small holders; that
we have found anv disposition to sell.” : ! ]

The general experience of . loan «ompanies is that few
stock transfers take place. Even the companies whose shares
are listed on the stock’ exchange record but comparatively few
sales. This is probably because a properly managed loan
company should ‘:mish one of the safest and steadiest of in-
vestments. There is no reason for any great fluctuation 1n
the stoek. On such occasions as the past year  any stock is
liable from other causes to sell lower_than under oydina;y cir-
cumstances, and, as the companies grow -older, if their policy
is to increase the reserve fund and gradually to increage ‘the

dividend, the stock advances somewhat in value. :
As thex stments of a loan vompany are very largely

first mortga@® on real estate and usually made for a term of
five years, any year of_business depression ‘or any year of
great prosperity will not affect a'loan company to any  great
extent, lonly to the amount of business transacted that| year,
the rates of interest on all its” investments remaining the
same until those investments inature. e =
The loan company as it stands in Canada upder the re--
strictions contained in the Loan Companies Act is oné pf the
most useful “middlemen’’—if that term may be used in rela
tion to a loan company—that can be found, gathering up the
small amounts in the way of depesits and debentuxes] from
farmers, artisans and. businessmen and loaning the [same
again at a very reasonable margin of profit to the agricujturist
and home builder, the twoe most useful sections of any| com
munity] It.is a rare thing, too, for a Canadian loan| com-

pajny to fail. 3 3

Life Insurance Stocks. !

Tet life insurance companies with authorized [common
stock of $12.000,000 and issued of $8,323,975 have 1,407 share
holders holding the total amount of issued. stock. Excluding
institutions. the number is 1,460, and only 100 sharés with a°
par value of 810,000 are in the hands of brokers. The shares
of the ten life m~uraru- companies are held in the follpwgng .

'

countries :-

Held in Number of shareholdérs.  Amount held
oI R IR A : 1,424 8,032,600
Great Britain  ...... . 17 118,000
United States  ......... 44 158,775
Other countries R 12 A 13,700

That very few transfers of stock he« !d?; gs take place, is
tke statement of a leading Canadian life insurance corppany
to 7 he Monetary Times. . The experience!of other establish-
ed life companies is probably similar. In one company, the
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total transfess made in five years were only 73. In looking
them over iti would appear that those occasioned by assign-
ment on accéunt of loans, or changing from estates, or other
transmission/ on account of death, accounted for one-third of
this number, This would mean that transfers do not average
>ne a mionth in connection with this particular life company.

In the lhst ten years the number of its individual share-
holders decreased from g4 In 1904 10 74 in 1914. It would ap-
pear on looKing over the transfers that this was caused largely
by the taking up by the larger shareholders of a number of
small ones. who evidently do not find profitable returns from
the ‘small holdings. Of the 74 shareholders, 18 are women
and 10 are held by estates of previous shareholders. None of
this company’s-shares are in the hands of brokers, although
onie or two [lots are held by banks. The majority of the stock
is held firmly b¥ original shareholders or their heirs.

Thousands of Feminine Holders.

As stated DYP.\'iﬂll\‘\', the number of women stockholders
is one of the striking features of the present inquiry. The
amount hdld by them and the number of such holders 1s
summarized as follows :—™

1. Common and preferred stock,

Companieq. number of women holders. Amount held
Industrial { ........... o 5,230 $10,5509,762
Public utility coes 3,500 2,380,400
Loan and mortgage ...... 3,578 5,608,050
E_{;ﬁ( .. 351 631,800
ife insunance 324 l.sﬁo.ffg(_)
11,878 $20,749,632

Leavipg out institutional holdings, and also the Marconi
shareho!dérs numbering 21,000 (that company making no re-
turn of women holders) there =re 36,171 individua: holders
of common and preferred shares of 66 companies. They hold
between them $141,888,78:1. Of that number, 11,878, or prac-
thrnl'.\' one-third, are women holders, and they have between
them $20,740,632, or about one seventh of the total individual

ommon land preferred stock holdings. In the case of san
Ontario life insurance company, the larger proportion of
women’s holdings are, by the widows- of farmer stockholders.
Other hdldings are estates where women lare largely inter-
ested ‘

3 An Ppxamination of the individual returns shows that
femininel investors are not confining their attention to any
particular class of idvestments The holdings are fairly well
spread oyer the whole tlassification '

in the United States Too.
In the United States investigation, referred to previously,

the following figures were obtained regarding women’s hold-
ings:—

Noi of Capital Women’s
companies Class outstanding holdings.
10 Railroads $1,158,426,325 £4.601

f3 Industrials .254.,60%,301 3,845

%9 Piiblic utilities 874,440,000 :,:x:,

14 Mine stocks 203,454,045 2,483

Vi Oil stocks 103,683,100 1.’<;

Total 103 All stocks 873,684,608 671 83,647
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During the investigation in which the above figures were
gathered it was found that the number of women who hold
the stocks of United States corporations is ra lc_lly. growing,
and that the aggregate of stocks that they hold is increasing
in proportion to all holdings, 1s strikingly brought out by the
figures. The rapidity of increases is such as to suggest the
soon of women in corporation directorates and even
in the presidencies of cprusts.” It suggests reasons for the
recent development of more generous policies 1n the treat-
ment of employees. In 1913, in United States corporations
with aggregate capital of $3,684,008,671, there were 156,888
women'’s holdings aggregating $572,242,684, nearly a sixth of
the entire outstanding capitalization. Out of 384,003 general
stockholders there were, speaking statistically, 109,320 men in-
vestors and 156,888 women investors, the men owning $1,877,-
540,038 worth of stock, the women $572,242,684. It must be re-
membered that the total is one of women’s stockholdings rather
than of women stockholders, for many appear more than
once in different corporations. - That the number of individual
women is increasing is shown by great increases in the aver-
age number of women stockholders in individual corporations.
The total ef women and their holdings just told is not the
complete showing made in the reports. In addition to this
the Pennsylvania Railroad reports 35,846 women holding $120,-
822,300 worth of stock, bringing the aggregate up to 192,736
women with $693,064,084 worth of stock in companies capital-
ized at $4,138,486,571. Other companiés reported 16,484 more
women without stating what stock they owned, thus counting

presence

N
209,220.

How Ladies’ Holdings Increased. :

In the figures of the aggregate holdings of stock in the
grouped corporations, it was shown that between 1906 and
1913 the number of blocks of stock held in women’'s names
among the corporations about doubled.” Between 1000 and
1913 they quadrupled. The total amount of holdings by
women also doubled since 1006, and was nearly five times as
big as in 1g00. The average size of the block of stock stand-
ing in a:woman’s name has not changed much, an indica-
tion that. women diversify their investments in stocks. In the
railroad group the women, from owning ahout 4 per cent.
of all stock outstanding, increased their holdings to 15 per
cent.. and from having an eighth of all individual investment
holdings by men and women together, in 1913 they had a
quarter. ¥

In a tabulation of corporation shareholders compiled by
the Wall Street Journal in April, 191441t was found in the
teturns from 255 companies that the number of women in-
vestors was by no means insignificant. Were the holders of
the shares of the American Sugar. Refining Company mar-

. shalled together, the women on one side. the men on an-

other. the latter would find themselves considerably outnum-
bered. For q,606 or 53 per cent. of the 18,140 {gockholders in
that company are women. Practically the same is true of
the American Telephene & Telegraph Company. Of its 53,
737 owners 28,188 or §2% per centfare women.

Comparing the record of the! Pennsvlvania railroad on
March 1st. 1014, when there were 80,313 shareholders, with
Ehv‘ figures of December 31st, 1913, there was found to be a
gain of 727. Over ‘half of this gain was in women who
totalled 42.071 against 42,514 at the end of December, a dif-
ference of 457

Total No. of Total No. of

No Authorized Common Au .
N ; . sthorized Preferred 7 Common Amount Prefer Amount
Comtitntes ("c‘ U,Smm:n Stock Preferred Stock Share- Held Stock- | Held
toc Issued Issued ( ho:"cl';‘ Th' holders | by
includi hem (including | Them
Institutions lnstitutio:l) i

=— - | —— — e | ———— . et ———

3
}

Trust |..... A e Ml $ 17,500,000 . 8,367,000 1,485 | $ 8,367,000 | R .

Loan and Mortgage 15 »1T.r4n(i.¢n' 21,809,900 9,033 21,384,947 R ' e

Life Insurance ... 10 12,000,000 8,323,975 1,497 3,323,075 {

Industrial ..... 22 | 110,240,000 | $2,666,300 $64,280,000 ul,;m.mv 9,740 ’ 62,561,800 14,493 =1$4‘2."68v90°

Public| Utility . geeea 12 72,960,000 61.451,300 16,140,000 = 11,975,700 | 28,154 56,481,300 3,093 '1 11,975,700 {
: A

67 | $280,300,000 | $182,648 475 $50,420,000 $63,075,500

17,586 | $54,044,600

49,909
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A lady investor who wrote an interesting anicl‘c’ in
L he Monetary 1 imes Annual, 1913, as to how she had made
2,400 per cent, since:she commenced to invest money some
years previously, stated :—‘‘There has been no gambling, no
luck, no supernatural power of diagnosis in my investment
success; but only arilﬁmetic' reason, commeonsense, cold
calculation and endless labor. That labor, however, finds its
remuneration—if you bear in mind that had 1 to settle to-
day accounts of guardianship, I would turn out 25 units
against- each one received sixteen years ago.”’

In the case of one of the leading life insurance com-
panies of Canada, 59 female shareholders hold 2,507 shares
or 25.07 per cent. of the company’s paid-up capital. Io the
case of an- Ontario Yhdustrial company’s, the proportion of
shares held by women is 13% per cent.

Canadian Railroad Stocks. .

Regarding the holdings of Canadian railroads, the figureés
cited in ‘““Capital Investments in Canada,”” published by
T'he Monetary Times, are of interest. The stock of the Can-
adian Pacific Railroad Company is probably the most widely
held of any American road, with the exception of the Pennsyl-
vania. There is considerable difficulty in learning ' the nun-
ber of shareholders of the Canadian railroads, and in what
countries the stock is held. Sir Thomas Shaughnessy in-
formed thé .writer in June, 1913, that the total number of
Canadian Pacific shareholders was about 27,000, the number
of Canadian holders being 3,400. Nearly all the four per
cent, perpetual debenture stock and the four per cent. prefer-
ence stock is held in Great Britain. Of the common stock,
holders in Great Britain have approximately 6o per cent., 1§
per cent. being held on the continent, while about 23 per cent,
i1$' divided evenly between Canada and the United States.

The following table compares these figures with the posi-
tion in January, 1911:— .

January, June,
1911. 1913.
Fotal number common stock - share-
T T T (RS R S ot X SRS SR 24,000 27,000
Number of common stock shareholders in
e PO RO e G e R S 2,500 3,400
R L T . B e 65 6o

Percentage of common stockholders

Germany and France ............... 15 15
Percentage of | common stockholders in

Canada and United States ......... 20 23
Percentage of common  stockholders in

Colonies and other countries ....... o 2

Percentage of common _stockholders l@
1

The number of shareholders therefore increased by 3,000
in' the two years and a half. A notable gain of goo Canadian
holders was recorded. These figures have undergone changes

since the outbreak of war last vear, but particulars are not
vet available.

On June 3oth, 1911, $180,000,000 common stock -of the
company was outstanding. On June 2nd, 1912, $16,000,000
additional stock was allotted at 150, and on January 2nd, 1913,
860,000,000 at 175.

The average number of shares held by -each shareholder
of the Canadian Pacific Railway in. May, 1914, was 75.17.
This information was given to 7 ke Monetary Times by Sir

(THE FIRST OF ITS KIND IN CANADA) AS TO

Total No. of |

2R Total No. of
Individual | Amount No. ‘;' Common _Ind-vudu 1 Amount
Common Held Shares and their Value | Preferred Held
Stockholders by in Hands of Stockholders by
(excluding Them Brokers (excluding Them
Institutional Institutional
Holdings) ¥ Holdings)
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Thomas Shaughnessy. He also stated that the total number
of shares at present omtstanding is $2,600,000. These are
held by 34,589 shareholders. The distribution of this large
number of shares is as follows :— { }i-;
9/466 hold under ten shares each.
17,473 hold under twenty shares each:
. 26,834 hold fifty shares and under.
30,203 hold under one hundred shares each.
32,509 hold under two hundred shares each.

Grand Trunk shares were held by 62,740 persons in June,
1913, against 52,900 in 1gd0. This puts the Grand Trunk
second only .to the Pennsylvania Railroad, which has 64,869
shareholders. ;

Mr. E. J. Chamberlin, géneral manager of the Grand
Trunk Railway System, informed me. in June, 1913, that
the number of stockholders naturally. varies from day to day, * °
and the figures mentioned ' above aré the number on the
occasion of the issue of the last half-yearly report of the
company. This number includes the holders of the Grand
Trunk 5 per cent. debenture stock and of-the 4 per cent. con-
solidated debenture stock but net the registered holders of
the. Great Western and Northern debenture.stocks, who have
no voting power and consequently do not-receive the report
The holders of the last-mentioned stocks may be taken at
approximately 3,000. ]

In 1911, Grand Trunk shares were held by 54.200 per
sons, against 52,000 in 1910. The shares of this road are held
almost exclusively in the British Isles. The late Mr. Charles
M. Hays told the writer in 191 that from 75 to go per c¢ent
of Grand Trunk shareholders were resident in Great Britain

Bank Shares and Liability. :

The shares of Canada’s banks are chiefly held in Can
ada and Great Britain, althou there are some holdings in
the United States. Sufficient ra@turns from th%anks were not
received to justify inclusjon of ;ﬁgures in the"present investi-
gation. A typical example of the large banks, however,
might be taken in the Canadian Bank of Commerce. At the
annual meeting in 1914, the number of this bank’s share-
holders was 6,026 as against 5,656 a vear before, an increase
of 370. The following table indicates how widely the share-
hélders are scattered/not only in Canada but abroad :— |

No. of Amount
shareholders. held.

Ontario S AN 1,468 84,077,350
QL oisspiinviios vis NS 3,011,000
"Maritime Provinces e 3 758 1,575,650
Western Provinces ...... 126 255,700
Great| Britain  ......... . L,72 3,315,650
United States  .......... 684 2,500,550
Other! Countries ....... 105 168,200
r VIS R 1

6,026 £15,000,000

Were it not for the double liability which attaches- to
holders of Canadian bank stocks, they would have a wider
and more popular distribution. Mr, T. Bradshaw, of Tor-
onto, speaking on this subject -last vear, said:—“Canadian
banking institutions ~are very greatly hahdicapped in the
securing of new capital through the fear on the part of the
investors lof the.consequences of the double liability feature

HOW CANADIAN STOCKS ARE HELD

3

No. of Amount No. of

No. of Preferred : . Amount
Shares and their Value Women Held Women ‘Held
in Hands of Lg:“"““’“ by Pr:::::cd Tby
T v hem
i holders N holders :

|

1,460 'S 6,817,250 | ... e N/
8,470 | 19,507,640 - B4l $ 17,080 ... ......
1,469 7,351,275 | © 100..7 30,000 ... | ...

6,454 30,822,466 | 125,175.. 12,517,500 8,198

5 47,174,750 | 22,720.. 12,262,950 3,065

2 3
' $23,774,700 | 41,917

11,440,700 | 11,697 ..

F

q 351 $ LWL ... |- il
3,578 ,oiOg,o.';o
324 LOMEO| ...: | oilane

$2,169,150 2,104 5,436,011° 3,135 5,123,751

1,169,7 991 1,086,100 1,395 1,303,300

$111,673,381 | 148,536 . . .2_4,&)7.5%' 11,263

$35,215,400 | 53,614 .. $3,338,850

7,348 814,322,581

4,530 $6,427,051

k. abaat
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vhich 1s attached yank s es In recent times new issues
i 1] ta 'l-" not beer Keer sought iiter by old ‘h.\"‘hﬂld‘

er itwithstanding ti i - tances the rights in con-
ne vithl new capital 1ssues’ have been relatively valuable,
»ecause they did not re to add to their investments further

securities which carried this jvantageous feature. The

failure to secure additional wpital from time to time pre-
vents the Hanks fron egitimate lines of credits
th curtail the progress of trade and nmerce.”’
As to Speculative Holdings.
l'he figures relating t hares in the hands of brokers,
d WVonetary 7T ime

7 he inquiry gives an indica-

L\ t of speculative holdings. They are com
paratively $ma Stockbrokers do not peed any reminder as
to- the smajl volume of business which has beén handled in
recent years compared with that transacted in_the palmy days
of thie Torpnto Stock Exchanges. - Many Canadian industrial

corporatiorfs report that théir stock is being closely held
This is partly due to the fact that the market for them has
not : been

een. of the best and that many holdings are.strictly for
investment purposes and not for speculation.

This decline in speculative holdings is not peculiar to the
Foronto ahd Montreal stock exchanges. In Wall Street and
London there has been the same tendency The New York in

vestigatiog of United States stockboldings referred to pre-
viously shbwed that speculative activity was much lower than
in former! vears When a New Y()r‘k stock ¢ x(h;‘n“p man

said, ten years ago, that 6o per cefit. of all the stocks of big

yrporations were in speculative hands, he was pretty near

being right. Four railroads that had a combined capitaliza-
tion of $250,000,000 in 1900, one a “marked leader,” had 62.4
per cent. pf their stock in brokers’ names that year. Twenty-
eight corporations, with $500,000.000 capital in 1900, had 41.8
per cent.|in speculative hands, but the. proportion of active
issues in|the whole group is much lower. A discriminating
examination of the averages of speculative holdings since 19oo
1s convin¢ing that speculative holdings of fairly active stocks
was around 60 per cent. in 19oo, that the proportion dropped
to 40 per|cent. by.1906, and that it kept up a steady decline
to 1912 | With .the closing of the stock exchanges in July,
1914, braRers’ holdings became still lower

&

Decline of Speculative Holdings.

to

Through all the classes of. securities\and among different
groups the decline of speculative holdings is shown to about
the 'samel degree. The figures give specific backing to the
generally| known fact that incerporated industry is less and

less indebted to the monev of speculators for furnishing its
capital. - [The number of iinvestment holders of stocks, men
and wompn as individuals, grows with rapidity vear by vear
These - hglders buy -outright in. comparativelv small average
amounts,] but in stupendous aggregate At the same
time, speculative activity is much lower than it was

Ther} a steady decline, except for the industrial groups,
An the tofal of speculative holdings Although the proportion
ropped §

harply from 1900 to 1906, the statistics indicate that

1906 sawl  the liargest aggregate of securities in brokers’
hands The present aggregate is belpw that of 190f U'p to
1906 spedulative activity and investment buving were both on

the increhse

of corpeeations also Investment
buving tpok the most of the capital increase even before 100f
One resylt of the 1907 panic was appavently the freezing of
speculatdrs’ enthusiasn nd a great lot of brokers’ holdings

went int¢ other hands This occurred again in 1914

1{7'} the « apt al

ﬁelgl by Brokers,

Betweer e-fift e-quarter of all th apital of
Ur i Sta rporat - tocks have an active market
anwvherp are held i1 the names of brokers, presumably in
speculatjve ounts on margir The averages of 153 cor-
porationg that reported on this particular. went with singular
evennesy to that conclusior The proportion varies s be-
tween djfferent classes of Iy ns, apparently In the
case of fourteen railroads, whose total of outstanding stock
i3 Just ' f 81,000,000,000, the speculative holdings aggre
gated £326,115,050, or 23.6 per cent. In the case of fiftv-seven
industrikl with i short of $2,000,000.000 in capital the
speculatjve holdings were 23.7 per cént. For all the 152 com
par vith ymbined Apit f <t hout Ri 00,.000.000.
the s ve holdings aggregated 23 per cent. The specu
lative vlding f United States Steel stoc ks !k').ff"L'.’l'f‘d 20

per cent|, on September 3j0th
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It is evident that among stocks .that are actively tr;ded
in on a regular market the proportion of speculative holdings
is in relation to activity, and has little to do with the kind of
corporations the stocks represent By aggregates, the com-
parative proportions of speculative holdings in five ‘different
classes of stocks appear thus: >

Amount and

Total per cent.
capital in brokers’
outstanding. names.

14 Railroads * 8057.008,765 $226,115,050 23.6%
57 Industrials 1,085,005,601 471.46(».725 23.7%
64 Public utilities 733,903,450 146,055,850 20.0%
13 Mining companies 320,797,615 82,437,787 25.7 %
5 Oil companies 77.183,052 10,450,568 13.57%
153 Companies 84,074.880,383 $037,428,950 23.0%

but the lower prdportion of speculative holdings of public
utilities is probably due to the fact that only a few are listed
on active exchanges, and so their market activity is limited;
and there are special reasons in the case of oil stocks. There
is no doubt a group of active stocks on the New York Stock
Exchange whose percentage of speculative holdings is higher
than 23 per cent.

Money Cambled Away.

No attempt has been made in the present inquiry of 7he
Monetary T imes to ascertain the amount of Canadian money
which has gone into oil, mining, and the shares of cer-
tain ‘wireless telegraph companies which have proved
fraudulent. No reference is made, of course, to the
legitimate Marconi. companies.® Large sums of money have

been .lost by thoughtless speculators in buying sharés of this-

nature,,, The amount would probably run into several millions
of dollérs, and legitimate financial houses handling legitimate
securifies might do well to make a special study of this phase
of invéstment. Many millions of funds should be diverted
from obviously fraudulent propositions to good investment
channels. Mr. T. W. Gibson, deputy minister of mines of
Ontario, once =ai$ that the mining industry, as an example,
suffers much fromi the tribe of compahy mongers, for when
money is lost in mining shares the blame is laid on the busi-
ness itself, and not where it belongs—on the swindling sellers
and the avaricious buvers of worthless stock.

z
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; NATIONAL DEBTS OF EUROPEANICOUNTRIES

According to the latest available figyres, the national
debts of the pringipal European countries are as follows:—

1913. ! National Debt.
France $6,575,000,000
Germany 5,000,000,000
Russia ... 4,725,000,000
\ustria-Hungary 1,000,000,000
(Great - Britain 3,282,368,575
Ttaly 2.610.000,000
Spain 1,050,000,000
Turkes {1012) 040,000,000
Portugal 740,000,000
”"”A')d 430.000.000
Greece 200,000,000
Sweden 170,000,000

—_— P —
L]

) The Canadian Banks have alwavs stood i, the mest in-
timate relationship with the manufacturing; agricultural, and
commercial life of Canada To use a,well-known phrase,
thev _have been ‘‘silent partners” in Canadian industry.
Now, the role so long plaved cannot be cast aside, even if the
banks wished to, do so; which, as T need not sav, they have
no desire to do. At the same time, the banks must of neces-
sity be very careful what they do with the people’s deposits
at this trying time We must, above all, see to it that we
keep our assets liquid. While every aid will be given to

legitimate business enterprise. we must be doubly careful to
see that such funds as are advanced are not placed in fixed
Now. as never before, it i¢ necessary to keep
our resources in a fluid form.—Mr. G. P. Schofield. general
manager of the Standard Bank of Canada,

ipital forms
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BROFITS OF BANKING ; In Great Britain there is one bank office for each 5,118

British Banking is More Profitable by One-third Than the
Canadian Business—Cost of Carrying an Account

BY SIR EDMUND WALKER, C.V.0., LL.D., D.C.L.

Much of the criticism of Canadian banking seems to arise
from the idea that it is an unduly profitable business. Here is
a statement of tife profits of one hundred businesses selected
from forty-nine difféerent callings, covering a very wide range
of industry. This s followed: by a statement of the profits
of B'riti‘sh and Canadian banking, all upon the basis of the
earnings applied to the real capital—that is, the capital and
surplus, or rest, combined :— :

1. Profits- of 100 -industrial businesses in

Canada :—
Capital and surplus ...... $76,044,587
RO - il i s 13,563,363 Percentage 17.84

In many cases there is good-will in-
cluded in the capital, and if :hiy could
be removed the percertage would be
higher. A bank| cannot capitalize good-
will, or ahy  dther intangible asset.

2. Profits of io British banks :—
€apital and rest .......... £3.,979,300
. TR LU RS e 465,605 Percemag; 11.70

3. Profits of 19 Canadian hanks on Capital
and Rest :— {

If it is argued that the Rest was
made out of banking, it can be shown
that $48,228.000 out of Reserve Funds
of $106,872,000 was paid in as Premium
on Stock. Thé remaining $58,644.000
was accumulated mostly by the older
banks over a .period of g0 to 80 years. .

From this it will be seen that British\ banking is more
profitable by one-third than Canadian banking, while the one
hundred businesses put together average profits twice as large
as the Canadian banks. e ;

Net Profits and Assets.

%‘O aps a better way of judging would be by applying
net profits to the entire assets of the banks: Here are the
figures of thirteen leading Canadiap banks :—

Net profits to entire assets.

Percenta;} 8.84

Year. Percentage.
IQ0Y ..devcescvocipssnscose LSRR R 1.43
R B s 1 el AR AN Ve 1.37
P RN e SR R e iy S s 1.17
BRES- colsoveinlBcs cuviseninyisbesnsa 1.26

~ In 1903, the percentage was 1.50 so that it is lessening
with the increased cost of living. In the main the percentage
of profits on the total assets of the banks is declining. That
1s undoubtedly due to the increased cost of administration.
Similar percentages in English banks range from .75 to 1.15.
The proportion of their assets to capital is, however, larger
than in Canada, and therefore their profit on capital and test

is" larger. There are too many banks.in the United States®

to quote their figures, but they generally agree with the
Canadian results. i{ X

B.mkn}g in Canada is not only not un@iu]y profitable, but
the profit is not large enough to induce sufficient capital to

enter upon the buSiness. The double liability which does not

exist with other joint-stock corporations is an added deterrent
to investors, although it cannot with wisdom be removed
The real interest of Canada is not to defame its banking
system but to uphold it

Taxing the Banks. 5
It is not easy to understand the reason for a tax®upon

?

® banks as a whole, especially as they have no responsibility

whatever for the bank failures which have so aroused public
Interest in banking.: No corporations have done so much for
the development of the West unless it may be the railroads,
and none have made so little profit out of it relatively either
to the -capital emploved or to the effort put forth..
The real question seems to be:
that they have a franchise from the people and do they act
—in fair accordance with the purpose of the franchise? Let us
see how they serve the people.

Do the banks realize

people; in the United States for each 3,407; and in Canada ‘|
for each 2,847. In the cities of the United States there is a
bank office for each.9,700 and in Canada for each 3,100

In early days in eastern Canada a branch bank was -es
tablished in agtown where the populatioh seemed large enough
to support it. In the West to-day the bank takes its share in
the initial effort to create the town. Banks open numerous
offices which they know.will not pay for several years; using
a large part | of their western profits for the purpose. Of
course they éxpect to gain by such action in the end, but it
is well to remember that in the history of the world n¢g new
country was evef accompanied in its early settlement by such
banking facilities - :
Profits of Western Banks. ~

I have examined the statements of profits of ordinan
western offices with the following results:— 3

1. Few . offices ever pay until the third year. ¥,

2. The profits of later: years rarely pay the first ldsses
until the bank is six or seven years old. 1

“3. Without the profits in circulation = few of ‘the offices
could possibly be opened for several vears after the present
time of opening, and a very large proportion could never be
operied at all.

Complaints at rates of interest charged in. the West and
proposals to tax the circulation of bank notes are as ill-timed
as they could possibly be at this particular mioment in the de-
velopment of Canada. What we want is more and more bank
offices, only possible beécause of the note issue, and more
money available for loaps i the West. More money is more
likely to become available by sypporting rather than by, de-
faming the machinery the state has established for the pur-
pose. If the machipery has worked badly let that be shown.
But there is little to be gained hy vague charges which are
generally an echo of grievances supposed to exist in the
United “States.

 The enormous volume of cash business done by banks
on which nq commission is paid is not appreciated. In the
United States=p4 per cent. of .the entirg business is done by
cheque, while the wholesale business in large cities is done
by cheque to| the extent of 9o per [cent. Canadian figures
would not be markedly different. The public seem to lose
sight of the fact that évery item handled by the'banks-costs
money ih salaries -rent, stationery, etc. Many: efforts have
been.made tg estimate the cost of handling each item, an_d
in Canada.we consider two cents per cheque a very low esti-
mate. An expert in the United States  places the cost of
handling an ordinary cheque as .024613, while a savings bank
cheque costs .06473. -English banks charge a customer for
postage, ‘cheque books, and for keeping an account unless a
balance of £50 to £100 is kept. We estimate that it costs
$15 to $25 per annum to carry an ordinary. current account,
and that to be profitable the balance should be at least $300.

We have for vears heen going through a peripd of con-_
stant increase in prices, and therefote the cost to the public
‘of most things has bepn steadily growing greater The cost
of almost every kind of service we have in the. community
has increased except _the tost of banking. In consequence
the cost of administration of banks has also greatly increased,
and vet it se¢ms to be forgotten that the services performed
by the banks for the pdblic free of anv charge, have had the
tendency to increase in the kinds of service and have increas-
ed c-normoual‘_\'Wme-. That is we are doing more and
more things wi charge. Where for other services

,chuiges are made such charges have not been increased ; in-
« deed the profits per item in the .turnover of.banks is distinctly
* less than it was five years=ago.

- h\
Privilege of Note Issue. :

Theé banks ‘possess only one important privilege—that of
the note issue. It is because of the profit from this that all
of these services to the public for which nq charge has been
made hggve become possible. Since and including the revision
of 1890 all reforms in the Bank Act have been of -a character.
which have prought no direct profit, and sometimes have in-
volved a direct loss to the banks, while all of these have
been extr¢melv beneficial to thé ‘people of Canada as-a whole

“~ Because of this benefit to the people as a whole.the banks

have, of cqurse, indirectly benefited. It‘is to be regretted that
despite these facts whenever the decennial revision of the

Bank Act takes place the banks are régarded as applicants
for further favors and receive liftle c¢redit for their efforts
over a long series of vears, to improve the Bank Act.in the
interests of the prople of Canada as a whale
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CANADA'S EMERGENCY FINANCIAL MEASURES

How the Dominion Handled War Time—Explanation of
Eight Important Matters

All the elements of panic were present in Canada, as
elsewhere, when the European war broke out. It required
only the slightest sign in high quarters, to spread a lack of
confidence, | to cause a run on the banks and to bring the
country to financial -and business digaster. The manner in
which the \government and the bankers handled the situa-
tion, and their rapidity of action, was notable. It reflected
fully the determination of Great Britain to prevent a col-
lapse of credit and the fact that Canadian executives have
the British way of refusing to' be stampeded in times of
crisis

The special Jegislation enacted ® cope with the situation
have been |summarized for 7 he Moneétary Times Amnual as
follows : — )

{r) Thv-‘Dnminmn government stood ready to.issue Do-
minion. notes to- such an amount as was -necegsary against
securities depositéd by the banks and approved by the minis-
ter of finance

No Cold Payments.

(2) The government authorized the chartered banks of
Canada to| make payments in bank notes instead of in Zold
or Dominion notes until further official announcement in that
behalf .

(3) The redemption in gold of Dominion notes was sus-
pended.

(4) The government autharized the chartered banks of

Canada to issue excess circulation to an amount not exceed-
ing 15 per cent. of their combined unimpaired paid-up capital
and rest or reserve fund from .August until further official
announcements

5) Législation was obtained to declare a moratorium if
necessary.:

(6) The power of issue of Dominion nqtes was increased
by providing that the finance minister should hold’gold to
the amount of 25 per cent. of the Dominion notes issued up
to a totall issue of -850,000,000, and i regard to Dominion
notes issued in excess of that amount? gold to be held equal
to such excess,

(v) Al war appropriation of $50,000,000 was voted for the
fistal yeat which will end on March 31st, 1015

(%) Tariff Terislation was passed, involving
tion to infrease revenue

Why the Laws Were Needed.

It is!of interest to examine these measures in the same

order in more detail.
J . .
(1) In his letter notifying the presidents of the various

new taxa-

banks of the arrangement to issue Dominion notes against
approved securities, Hon. W. T. White, finance minister,
stated tBat the legislation was .intended by parliament ‘“‘to,

eriable the banks of Canada to extend in this time of stress
such cradit facilities to the community as may be proper,
havinz regard to prevailing conditions and the observance
of sound banking ;yv”y,vY,’]. s ”

- The| following gentlemen were

appointed to advise- the

_finance minister as to the securities to be accepted:—Mr
D. R. Wilkie, ‘president Canadian Bankers’ Association; To-
b Sir Frederick Wilkiams-Tavl

! A awvlor, genergal manager
Bank of Montreal, Mantreal; Mr. E. L. Pease, general man-
ager Rgval Bank of Canada, Montreal, and Mr.' H. -B. Wal
ker. mamager Canadian Bank of Commerce, Montreal
The authoritv given by parliament was to make advances
rtered banks by the issue of Dominion notes upon
the plddge of deposited with the minister of
finance| of spch kind and amount as might be approved by
the frepsury board. such advance to be repayable at such
1 determine with interest at a rate

to the d}

securities

< the board might
likewisg determined by the board of not less‘than 5 per cent
per annum

Duging the first seven davs of the operation of the new
Diominion amounting  to were issued
wgainst, approved sefurities, the amount increasing as time
went. on. . This legislation helped considerably, the financing
operations of railroads, provincial government, municipali-
ties and while it also facilitated the financing
of the ¢rop movement

1 \ote <0
aw, notee sl__ 000

orporations

Volume 354.

(2) In allowing the banks to make payments mn bank
notes instead of gold or Dominion notes, the Canadian gold
supply was conserved against demands from foreign sources
This was in keeping with the policy of British banks and
those of many other countries diring the war crisis. The
total amount of the notes ¢f any chartered bank circulation
at gny time was not, however, to exceed the amount of its
notes issuabie under the provisions of the Bank Act.

(3) The suspension of the redemption in gold of Do
minion notes was made for similar reasons. A

(4) The permission to issue excess circulation was mere
lv an extension of the period of the emergency circulation,
to move the western crop, which had been in force for several
years. : "

(s) The necessity. for the declaration of a moratonut_n.by
the Dominion government did not arnse. General opinion
was against such a declaration, although limited moratona
were declared by certain provinces. These are discussed
elsewhere in T he Monetary Times Annual.
increasing Dominion Notes. 2

(6) The legislation, which authorized an increase. of
Dominion notes from $30,000,000 to $50,000,000, without
limitation or condition, left it open to the Zovernment to
aviil itself of it now or at ahy later time. In other words,
there is an integral change made in the Dominion Notes
Act whereby a margin of 25 per cent. of gold may be held
in respect of an issue of $50,000,000 instead of $30,000,000
as under the present legislation. As regards denomination,
notes of any denomination may be issued tp make up this
amount. It may*be wholly in ones, twos, or in fives or large
legals, but it will be a combination of all.

It is desirable that the total amount of free Dominion
notes that should be outstanding at any time should not be
materially in excess of the amount of notés of small denomi-
nations in the hands of the public. In other words, in order
that the Dominion may be able to retire its notes in gold
there should not be outstanding a larger amount than is re-
quired from time to time by the community for its purposes.
We have, however, a safeguard against any difficulty on that
score. In the Bank Act there-is a provision that the char-
tered banks of Canada must hold 40 per cent. of their cash
reserves in Dominion notes. at being so, the amounts
which the banks must hold under that legislation cannot
of course come in for redemption. Therefore, the position
is this:— .
Must Consider Three Facts.

In estimating what notes are likely to be presentég--
for redemption, we have to take into consideration three
facts : first, how many notes are likely to remain outstanding
in the hands of the public? secondly, how many notes are
likely to be required by the banks for the purpose of their
clearings (which is a very large amount) ? and thirdly, what
amount of notes must be held by the chartered banks, re-
presenting not less than 4o per cent. of their cash assets’
Regarding the issue of Dominion notes, as it stood when
the legislation was introduced, the following information is
interesting :—

Present issue of Dominion Notes and Gold holding

as on July 31, 1914.
Fractionals=w's, 2’s, 4’s and 5’s

. 8 25,180,333

50’s, 100’s. 1.000’'s A e o 7,200,500
Bank specials good between banks only, in
500’s, 1,000's and §5,000’s ' 80,404,000
Total : ik ireie Wi en e vimapEn el $112,703,833
Amoiint Dominion notes held by the banks this
A8 [ iioiinesscdieansasimesrsions somwy 90,588,065

Amount Dominion notes in the hands of the ;;ub-
lic other than tKe banks o e ama e 8 22,205,768
Gold held July 31, 1914, as reserve for Dominion

notes . . oroxe ol Ske 0'?735'584
Amount of gold required to be held under the
present act for this ‘issue e T T ol el 00,203,833

(In addition to the 801,735,584 the minister
also has 85,400,842 in gold to satisfy the
10 per cent. requirement of the Savings
Banks ‘Act.)
Amount Dominion notes outstanding not covered
by gold holding .... Gy e N § )
The banks had in current gold and subsidiary
coinp on the 31st July, 1914 51,406,472
Refer.ring more particularly to the item of $21,058,240.
representing the amount of Dominion notes outstanding not

21,058,240

/
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covered by gold holdings, the Dominion could issue $22,-
500,000 of free money then, but it happened that only $21,-
058,240 in Dominion notes were outstanding unsecured by
gold. In addition to that the banks held/in current gold and
subsidiary coin on July 3i1st, 1914, $51,406,472, so that isn
round figures .the gold reserve of the Dominion both by Do-
minion and chartered banks was over $150,000,000.

With respect to the proposal to increase the noté issue
from $30,000,000 to $50,000,000 against 25 per cent, of gold,
Mr, White explained that if advantage is taken of the pro-
posals in the Dominion Notes Act, 1914, on the basis of the
circulation as of July 31, 1914, the total outstanding circula-
tion would be approximately $127,800,000. The gold reserve
as respects that issue would be $9i,735,000. This works out
a percentage of gold to circulation of approximately 71.7.
71.7 per cent. is a larger percentage of gold holding to notes
issued than was held by the Dominion at any time prior to
1909. At the present time the gold hglding is approximately
81 per cent. of the total issue of Dominion notes. The issue
of 815,000,000 additional Dgminion notes would reduce the
percentage to 71.7 as stated.

In 1870 the percentage of gold holding to a circulatien
was 22; in 1880, 41; in 1890, 34; in 1900, 35; In 1go8, 65;
at the present time 81 per cent. and at this extension that
we propose, it will fall to 71.7 per cent,

Paying for the War.

(7) The war appropriation of 850000000 was for “the
following purposes:—(a) The defence and security of Can-
ada; (b) The eonduct of naval or military operations in or
beyotrd Canada; (c¢) Promoting the continuance of trade, in-
dustry and business communications, whether by means of
insurance or indemnity against war risk or otherwise; and
(d) The carrying out of any measures deemed necessary or
advisable by the Governor-in-Council in consequence of the
existence of .a state of war,

The details of the expected expenditure of $30,000,000
between August and the end of the fiscal vear ended March
31st, 1915, for military purposes, as given by Premier Ber-
den, included the -following :—

Pay of 25,000 officers and men for seven months, $6,-
100,000; rations at 40 cents per man, $2,100,000; purchase
of 5,000 horses at $200 per horse, $1,000,000; transport to
Quebec, $450,000; ocean transport $1,000,000; transport
abroad, $300,000; return transport to Canada, $1,450,000;
engineers’ services at Halifax, Quebec and elsewhere, $500,-
000; equipment, $2,400,000; clothing, $300,000; ammunixion
from Dominion arsenal 8660,000; censorship. $150,400;
pay and maintenance of troops on guard in Canada; $2,000,-
o00; for addmonal troops and unforeseen expcndxture.
$7.615,000.

(8) The spcc?al war taxes, which are described fully on
another page, were chleﬂv on sugar, coffee, liquors and to-
bacco. They are eznma! to- bring an extra revenue of $7,-
200,000 for the fiscil year to end March 31st, 1935,

The expected expenditure of 830000000 during that
fiscal year, of the $50,000,000 war appropriation, was to be
raised in the following ways:—(1) Extra revenue from special
taxation, $7,200,000; (2) by legislation regarding Dominion
notes, $15,000,000; (3) and the remainder of the amount
by way of loans. ’

e - ——

MONEY FOR NAVIES

A pamphlet issued by the British Admiralty «hows.’li
penditures for naval armament of the various powers in 914

1905. 1914.

T R PSR S .. £ 37,150,000 £ 52,202,000
Y . s hedbhen 12,668,000 25,387,000
B  iosvaisniis R 12,393,000 126,149,000
Germany  ...........~. 11,300,000 23,284,000
T T N ALy T 5,040,000 10,212,000
o T (PR RIAE WE ( OE 3,830,000 7,408,000
United States .......... 24,445,000 30,331,000
A, SO A sl 2,388,000 10,024,000

PO Leiiilhoederne £100,232,000  £185,158,000

The personnel of the mavies of the great powers now at
war is given as follows for the current year:—Britain, 151,-
o0o; France, 69,000; Russiaj 50.420: Germany, 79,000; Aus-
tria, 23,000; Japan, 50,000. ' Of powers not at war the -per-
sonnel of the navy of the AUnited States is 67,600, and of
Ttaly 40,000.
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BANK OF ENGLAND GOLD AT OTTAWA

? Finance Minister White Gives The Monetary Times

Annual Official Details of t@e Pllll

In August, the Bank of England estabhshed a gold de
pository at Ottawa, with Hen. W. T.. White, mimster of
finance, as trustee. Thus bankers on this side of the Atlan
tic were enabled to pay gpld due to London through Ottawa,
thus avoiding the risk of"gold shipments across the ocean in
time of war, - This important arrangement was later ‘supple-
mented by the formation by United States bankeérs of a $100,-
000,000 gold pool at New York, described elsewhere in 7hke
Monetary 1 mnes Annual.

It was found practically impossiblé to finance 'shipments
of products from  Canadian ports, and there had beena
congestion at Montreal awaiting normal exchange conditions
Shippers could not sell their grain or other produce bills be-,
cause the banks could not sell -these as usual in New York,
and if they were forwarded for collection: in Britain and pald
there the banks could not bring the gold over.

To Lift Flnlnclal Embargo.
The result of attempting Yo fingnce Can: ida’s vast export
produce trade in iucb conditions of exchange would haVe been
u

that Canada would pile up gold balances in Britain and be
depleted of gold here. To meet this. situation and restore

. ngrmal rates- of exchange a simple plan was devised. The

minister of finance acted as trustee to held gold for account
of tLe Bank of England. United States bankers desiring to
pay gold in London forwarded it to the minister of finance at |
Ottawa for account of the Bank of England. Thus it was not; |
necessary td ship gold across the Atlantic to make payments ' |
in London,” and exchange rates were eased. United States |:
and Canadian exports, which went forward to Europe last fall
helped to restore the financial bllance

How it Worked.

The minister of finance tells 7 ke Monetary Times Annual
that -the arrangement under which he was authorized to re-
ceive gold in trust for the Bank of England was as follows : = 1

The minimum of the transaction was established at $20,- |
000; shipments tq be made in kegs or boxes and a staté- |
ment that the amount was to be held in trust for the Bank |
of England to accompany: the shipment, which was 1 -be |
addressed to the Minister of Finanece and Receiver-General |
of Canada, Ottawa; the ministel\ to be advised also as: to |
whom the proceeds were to be pald in- London. ‘

On the gold being received and checked, the Bank of |
England was advised by cable of the amount and to whom |
the proceeds were pavable in London. The rate established |
by that institution for gold was 77/6d. per ounce for stand- |
ard fine bars and 76)%d. per ounce for eagles. "If sover |
eigns were accompanied by a guarantee from the person
shipping :ame that they were of correct standard weight-—
namely, 122.5 grains for sgvereigns and 61.125 for haM- ¢
sovermgms the bank’ would pay out a like amount in pound<
in London, less three pence per ounce to ‘cover freight and |
insurance, i

—— -

BANKINC EVENTS I.:AIT YEAR

During 1914, there was one banking gmalgamation, the
Bank of 'Nova Scogia absorbing the Metropolitan Bank. The
terms under which the Metropolitan Bank became part of the
Noxa Scotia were as follows :—The stockholders of the Metro-
politan received $200 in-cash and one share of the Bank of
Nova Scotia stock fqr-each two shares of the. \htrr)pnlx!m
Bank.

The Bank of Vancouver withdrew from the \anrnuwt
clearing house oniDecember gth, and suspended payments on
December 14th. The bank was dmnn only a local business,
and was practically a provincial institution, The failure had nb
effect on the general national or banking position.

The reasons mven by the dnre(ton for the failure, \\n(r
as follows :— i
“y. Widespredd and damaging rumors, resulting in the
loss of public confidence amd heavy withdrawals of deposits
“2. Inability of the: bank to collect quickly out 'y"‘}:n}!

loans under present unprecedented conditions

0

the crisis.”

3. Failure to obtain financial assistance in

£
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GOODWILL IN BALANCE SHEETS

Cost of Acquiring Goodwill is the Only Amount to Charge
— Value Has Varied According to Metlivd of Payment

BY DAVID 8. KERR, C.A.
largest ind
appears

nce sheets the

"~Ll.l‘1A“i Daia
concerned,

Frequentty

vidual item, "so.-far as book values are :
under the heading of Goodwill Sometimes goodwill has
merely 4 nominal book value of one dollar. Again it 1s often
grouped] with other assets such as buildings, :x‘.uhxm-r\.
et In | other cases ndé amount whatever is included for
goodwill .

AltHough fairly well understood, yet -the term ‘:gmd
wil isl most difficult to define’ But for purposes of this
article we may take the following as a definition : ““The value
of the donnection bétween the corporation and its customers
and thd chances of being able to hold and to develop -that
connection.”’ /

actual value of an)

be A]!]n!vh' that the
the business 1s profitable or other
say,

Firgt, it will
goodwill will flac
It would be

tuate as

absurd for,any corporation to value,

Wist

ynnuallft, the goodwill .nd alter its book value accord r?gl\

Such a| procedure would not give any additional real value

o the toncern No profit could be considered as .ﬂcrum;.;

thereby] so far as divisible profits are concerned. 1f bad

times Were 1n View, the value would certainly be on the
to depreciate

descendency. Nor 1is 1t necessary, as a ml«-.‘
or writé off any bona fide item of goodwill, as s done in the
| buildings, machinery, etc.
Now the question presents _ itself, what. is a bona fide
item for goodwill as appearing i -balance sheets? In answer
to this [it must be accepte d as fundamental that the cost of
this goodwill 1s the“énly amount to charge This
but it should not be increased. ‘Who ever
heard of a corporation, having started a business and operat-
it buccessfully for many years, proceed to place a book
soodwill and have it appedr as a NeEw asset In
it is a valuable asset, but not, under
these dircumstances, a proper jitem to place in the balance
sheet at a valuation, apart altogether from considering where
the conjtra or credit entry would appeay. _

case

may be reduced,

ng
value on 1ts ! »
the balance sheet 7 True,

¢

. y
If Pald for in Cash. - J
Very fr t of the goodwill -acquired byscor

porations taking over other concerns is pldced at a rxdl'/\;
lously high amount thix sum being the (‘.i?o'vnr« betweén
the total par value of the consideration paig and the value
of the physical assets taken over. If a too high price be paid,
the goodwill book value 1s increaged. 1f the con
for goodwill be paid in hard cash; it is wonderful

quently the cos

naturally,

sideratior

how reasonable the cost Jut if pad for inf securities, and
particularly in capital tock of the corporation acquiring the
business, th 'n the cost of the odwill usually is out of all
proportion to any re: 1 cash value. Now, any capital stoc k
not represented by bona fide assets 1s “watered” stock. So
that if ther ued nital stock of a total par value far
n ext f a farr nd rensonable valu received. then the
2 = L led i1 Goodwill A ywunt, assuming
the values d upon the er sets to be fair. While
his form of wvment legal mar vét it is
aa the o ¢ nt 1 taw s it is resorted to merely
1 flate value f the 5sets uired nd also the
F aliza | rpog ( I t K just not be
g helow 1
} i it 1s al T 1 purpx T
uing . and  oft : 82 vas
Vs o . st hr ]

siderabl <81 ‘;'; z } 1 b } urt Tak

184 i I T‘#'\ 1a 'S 3 8 i corporati
giving in ex ge therefor ¢ t k of I val

f 8 W harg ng A v 100 W ( r

p Pupaige } } pita \\', 64 o
t or b A There " hie
nd that of a corporat giving f r valu
f 85,000,000 exchinge for jwll J i and really
rr} nlv 8> o0 000 In the former instance iy
luded in the' capit Jization $350,000 - o
82 c00.000 of watered__stock,.the relative asset land and
goodwill, being intreased by the’ respective “amount ver

and above fair values
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Where the cost or book value of the goodwill is not
shown in the published balance sheets, no one can form any
er or not the cost or book value thereof

It is not good practice to bury it in the
buildings, machinery, goodwill, etc. The
item in mos{ cases is Very large, and, therefore, all the more
need for specific details, besides ‘the fact that it is of so
entirely different a nature from buildings, etc. But here it
is sometimes argued that a lémp sum was paid for all of
these assets. Frequently the lump sum also included inven-
tories. book debts, etc. But even if these items were not
included in the lump sum, it does not preclude the directors
from ‘““directing’’ that a valuation”be made of the assets thus
grouped, and the fuller informaftion laid befqre the share-
holders as well as the public. It is too convenient a way to
save -criticism in many cases. As the promoters of new cor-
porations are so frequently heavily interested in the stock,
and on the directorates, it is all the more important to dis-
close the fullest details of the disposition of he capitalization.

Regarding the instances where the goodwill account
has been written down to a nominal value of, say; $1, there
is dlwavs a clear disclosure of it. Perhaps on account of a
larze accumulated balance at credit of sur lus 'account, the
reduction was satisfactorily and conservatively made, It made
fio difference to the actual standing of the company to write
this off. It might, however, favorably impress the bankers as
an indication to conserve .its credit, But the actual value
of the goodwill was not thereby reduced. On the contrary,
the likelihood is that the actual walue had greatly increased.
If the original cost’ of the goodwill included a portion of
watered stock this writing off would, of course, squeeze out
anvy such element. If, however, the reduction of the goodwill
account be effected by the writing up of the book values of
other assets. such as land, etc., based upon valuation of these
latter, then the new situation may result in future trouble.
Thus. a corporation owning land which has appreciated
$500,000 over original cost, adds this sum to Land Account,
and writes off a corresponding amount from the goodwill
account. What will take place if, in a few years hence, the
land depreciates to its original cost or less? Will the good-
will be altered to its original or a larger arhount ?

Cunning in Effect.

These so-called book entries are very cunning in their
effect, and such procedure ought to be very carefully con-
sidered before being adopted. - How is it that these re-valua-
tions never include the placing of a fair value on the good-
will of the business? Why should everything else be valued
on re-valuation occasions? It is most likely on account of
‘the fact that any such. action would reveal the necessity for
a large reduction from the goodwill book value, in addition
to any reduction made in respect of appreciation in the other
assets. - But in most cases any reduction in the book value
of the goodwill is brought about by the unfortunate or de-
served experience of re-organizing the capitalization, ree
sulting in the cancellation of a large portion of the same,
and a relative decrease in the book value of the goodwill and
probably other assets

The book value, if any, of the '.((»r)(]\\l&l ought, without
question, to be (]p‘ﬂr]_\' disclosed in ‘every balance Sh“"t‘ and
h« stockholders and the public should insist that it be so.
There is a considerable amount of vagueness and abuse in
connection with the treatment of the goodwill item in the
accounts of large corporations, and not until proper legis
lation ‘be enacted will the necessary information, in all cases,
be available '

opinion as to whetl
appears reasonable
total cdst of plant,

——-—  ——

including deceased persons whose
under administration) who each hold a block
000 or more stock, par value, in one of the Canadian
banks, according. to a government return, As a
Macdonald continues the largest in-
Canadian bank stocks. His holdings 1in
Commerce, and Merchants amount to $937,500,

Charles R. Hosmer qualifies in two banks, the

I}wr« are 45 persons

t * - 1

estates are stll
I 1o

chartered

dividual holder of
the Montreal,
par value Mr

}I‘-: treal and Roval, and also has shares to a par value, of
$60,000 in the Merchants. In addition 13 corporations hold
slocks of over 8100,000 in some Canadian chartered bank,

i - " P,
ind two bank pension funds also The corporations are made

up of two savings banks, three insurance  companies, five |

trust companies (whose holdings no doubt are in trust for
divers individuals and should not ”Rhﬂ\' be i’f’g’ardrd as one
Hv,‘«k_» an insurance fraternity. a seminary and a trading
1ssociation ;

.
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DANGERS OF PAPER MONE

National Limitations of Such Circulation in Canada—
Normal Currency Requirements

~—

One effect of the great European war will probably be te
demonstrate in the clearest manner the evil consequences of
a very extensive use of inconvertible paper money as a means
of surmounting a cnsis or relieving hmancial distress. In
the first three months of the war Gerfhany apparentiy effect
ed an increase of over $1,000,000,000 in the amount of note
circulation of the .central banking institution—this mncrease
not being accompanicd by a large proportionate increase of
the specie reserves, and occurring while the notes were not
redeemable on demand an specie. It 1s practically certain
that however the war ends, the problem of finally disposing
of the huge masses of paper now being created will be most
difficult of solution. |

Specie Keeping Pace.

In the United Kingdom especial care has been taken to
avoid the ,usé of inconvertible paper money on a large scale.
The government is practically providing for all of its needs by
means of increased taxation, tempqgrary loan, and issues of
long term bonds. In this way they are avoiding derange-
ment of the currency system. For such increases of Bank
of England note circuiation as have occurred, there are large
proportionate ihcreases in amount of specié held.

So far as Canada is concerned, the September and Octo-
ber statements of .the finance department at Ottawa show
that it has beéen necessary to increase the Dominion note
circulation quite extensively since the war began. From
Ju.y 3oth to October 3i1st the Dominion mote circu.ation ex-
panded roundly %39,000,000, this incréase not being accom-
panicd by proportionate or relative increase of the specie
reserveJd 5 ¥

At the same time, it is to be remembered that the Do
minion Motes are not now convertible on demand into gold
It is uhderstood- that this increase has beem brought about
to a considerable extent through making loans to the banks
presumably for «crop moving purposes. If this assumption
is correct it may reasonably be presumed that when the banks
have completed the work of financing the crop of 1914, the)
will proceed to pay off the loans to the government through
returning the Dominion ngtes to the receiver-general; and
in this way the government’s note issue will be reduced
perhaps to-the normal basis. :

I'he finance minister and the banks are well awaYe of

the danger of -unduly increasing the amount of the Dominion -

note circulation while it i1s inconvertible, and it is probably
safe to believe that they would not, for example, finance the
building of permanent works on any extensive scale through
the issue of these inconvertible notes. If that were -done,
thé problem of retiring the notes might easily become difficult

No Need for so Much Currency. »

The persistence with which certain journals advocate
the issue of $500,000,000 ar so of Dominion notes makes it
worth while to discuss some of the econsequénces of that
course or policy. The fundamental fallacy of the plan 1s
found in the fact:that Canada has no need for $500,000,000
of currency, nor anything like it, to finance her day-to-day
transactions. Fortunately, it 1s possible through studying
the bank and government statements to arrive/ at. a strictly
accurate knowledge as to the amount of curfency actually
required to finance Canadian business of all kinds.

At the end of July, 1913, the bank note circulation
amountkd to 899,143,411, and of this amount $12,908,263
were held by the banks themselves—leaving $86,235,148
the hands of the public. On ithe same date the Dominion
note cipculation was $113,156,930, of which the banks held

$91,011,691—leaving $22,145,230 in the hands of the public.

Altogether on July 3ist, 1913, there was in actual circula
tion ahong the public a sum jof $108,380,387. In 1913 the
bank te circulation, at the month-ends, reached its highést
point on November 3oth, the amount being. $119.497,321, of
which $14,086,085 were held by the banks themselves—leav
ing 804,511,236 in the hands of the public On November
soth the ' Dominion note circulation was $132,885,199, of
which $103,774.026 were held by the banks—leaving .$209,
110,273 in the hands of the public. So altogether when the
country’s demand for currency is at -the highest poinf, $123.-
621,500 suffices for the needs of the public

AHOR£TABYV TIMES ANNUAL
) :

in London to® provide specie. for note redemption. It would

n

I'hig represents the outside demand for currency, 5o faj
as the genéral public is concerned. It represents roundly
four-fifths of the bank mnote circulation outstanding and,les$
than % of the Dominion motes outstanding. - When tli¢ del
mand for cdrrency is not exceptional such as at midsunimen,
the Domimion notes needed for actual busmness transadtionp
by the public represent less than ‘one-fifth of the total amounit
outstanding i

It is 1o |be remembered that so far as their ordinaty oy
culation 1s ¢oncerned, the banks find a satisfactory profit 1
pushing it; ind that being the case we may assume that ip
practically every case where their notgs could be used they |
usé ther tollows that at. present, about® $125.000,000 i
the maxigfim amount of currency required for use by the o
general publicein this country—this at the height of thg crop- |
moving seagson. The remaindgr 'of the Dominion notes ade |
used exclusjvely fer such purposcs as gold:-and gold certif}- |
cates are used in other important ‘countries of the world-
in other words they are used as bank reserves and for settling |
differences between banks at the ¢learing houses. ,For these
purposes ondinarily from 134,000,000 to $15n,uu{.an- (gold
and Dominjon motes combined) suffice; and the préportion
of goldsto Dominion notes 1s roundly as i is to 2—that {s
1o say the banks usually carry, say, *4;;---.'-” gold and
$90,000,000  Dominion notes 2 i

Must Have Cold Holding. : &

Thus for all purposes—currency for the use or tue pxibht,
gold and Dominion motes for bank reserves and (lv.ﬂlnf
house purposes—$275,000,000 amply suffice for Canad
needs under present conditions. It would not be pmuua_biu
to abolish [the gold holding altogether; and probably “the = -
specie requirement could not be reduced below 345."000,0-.6.
leaving the maximum requirement for paper money at 323\‘.-
000,000, These figures show conclusively that there is absp+
lutely no rdom for a Dominion nota’ issue of\ $500,000,000 bt
anything like it. It is almost impossible to conceive of |4
state of affsirs in our immediate future in which the g(‘.nrrt.l
public could or would abserb more than $130,000,000 or 5o
of currency of any kind. In other words, the paper mongy
circulation jagtually n the hands of the public vould 'not |
increased {beyond the present figuré. to -any -appreciable éx
tent, until dur developmenit ‘reaches a higher stage, Tt'}M
makes it clear .thiat the banks would be forced to take ,l(bld
liold the gréater part of any increase that was made n the
supply of paper currency; and th¥y - have positively no yse
or meed for any large increase on present figures. If gcy
were forced toxbuy and hold a large additional amounty of
Dominion ‘notes, the effect €ould be to displife othér invdst-
ments of theirs, such as loans and discounts; and there sedqms.
little reason.to doubt that if their funds are left as' at present
the development of the country ' will proceed mdre. sapis
factorily, { i

{
R '

What Would Happen.

1] i

Some  have an idea thay if the| government made bhhge
i1ssues of ‘its notes and instead of selling them to the banks,
handed thém oves in the. form of loans with the understgnd-
ing - that yhe banks in turn loaned the money to bu>1§¢as
men, fdarhers, étc., the development of the country w;puld
proceed apace with no setbacks; but\this would inevitibly
spell a lock-up for the banks inasmuch as if the n'.'ms.:u.lqns
reached very ‘large figures theéy would\ probably. cause j-us-"
pension of -specie payments by the government and (’U:ilN“
quent depreciation iof the Dominion notes - “The large lddns
made by the banks would cause inflation ahd speculation] | It
is certgin that in making these loans they wguld be reqihired
to pay‘a considerable amoufit "of the proceeds\in the formof.
foreign exchange; and to keep their balances\at the ifiter
national centres right they would have two u:rn\g‘- the | Do
minion notes to the national treasury for redemption Ingpecie
in very large amounts, and if the government did not sush !
pavment in specie on the notes it would have to issue bog

be far better, if such a system -of government-aided loans
by the banks must. be inaugurated, for the government  to
borrow 'thé money in England in the first place and placd it
at the disposal of the banks at rates of interyst sufficik-ntly

high to protect it from loss. That waluld seem jto be a inuch
simpler wiy of| accomplishing. what variochis advocates ‘wist
to, accmplish, .‘}nd it would involve no danger of derangmg
or dvpr‘mn.‘»tmg ithe Canadian currency system,- which 4<! at
present existing commands the respect and admiration of the i
experts in Furope and America - ] s

€
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‘Car’lada's_z Mint Has Coined 92,147,490 Moneys

While War Operations Were Swallowing Money, the Deputy Master
of the Mint Was Coining Millions. -

During the past seven years, Lbe branch of the Royal
Mint at~-Ottawa has coined for issue 92,147,490 mMONEYS, with
a total value of $14,075.381.43. The details are given In the
statement above, covering the period from January, 1908, 10
November, 1914, and supplied t9 7he Monetary 1i1mes
Annual by Dr. James Bonar, deputy master ol the Royal Mint
at Ottawa

Part of the metal used in the Ottawa Mint was purchased
in Canada and part in the United States

T'he following gold, silver, and bronze moneys Wwere 1s-
sied during the periods noted:

January 1st-Novem-
ber 3oth, 1914.

December 1st

31st, 1913

’  Value., Value
Gold $377.430.55 *$1,510,546.40
Silver 1 34,000.00 608 ,002.00
Bronze 28,400.00

9,900.00
$521,330.55 $2,155,948.40

*Including 4,077 sovereigns

The Canadian bank act revision in 1913 established central
gold reserves fof the-securing of issues made above the paid-

(.I()Ad.

Period
2 January—31 December, 1908

1 January—31 December, 1909 16,273 179,195.23
1 January—31 October, 1910 .. 27,407 133,380.73
1 November—31 December, 1910 605 2,044.33
1 January—31 October, 1911 196,635 956,957.00
1 November—31 December, 1911 60,311 203,513-53
1 January—3o0 Noveémber,z1912 192,754 1,226,780.00
1 December—31 December, 1912 32,003 250,030.00
1 January—30 November, 1913 200,399 1,603,219.67
1 December—31 December, 1913 30,548 305,480.00
1 January—3o0 November, 1914, v 272,660 1,530,272.40

. |
Totals s, 1,030,330

GOLD POOL AND OTTAWA

Federal Reserve Board of United States Made Arrange-
ments to Help the Exchange Situation

New York assisted to relieve the foreign exchange sit-
uation by forming a $100,000,000 gold pool.. The organiza-

tion was completed early in October. It would bhave been
f little help had not the Bank of England established a gold
depository at Ottawa, ad arrangement de scribed in another
columa [he idea of a gold ‘pool originated with a confer-
ence of bankers cilled bv the federal reserve board of the
United States to consider foreign exchange position
T he tial remittance of $10,000,000 was made to Ottawa on
Oc¢tober 1st

Fhe process by which the exchange was created begun
with the sale of the gold to the Bank of England, which accept
r({ 1t t Otitaw ':'" (I.'A the (“[ 11ar nr I £ minister :')
whom it ‘was adviséd of its deliver The Bank of England
thenn established a credit in one or mer London banks to the
order of the gold fund committee and the committee drew
ts -cheques against these credits and sold them in New York

to those having pavments to make in Lond

Nine New York banks and trust companies contributed
the amount’ répresented in the first $10,000,000 shipment
the National City Bank advancing $2,000,000; while $1,000,-

4

No Value.
[' 636 3 3,095.20

£6,384,768.00

up capital of the issuing banks. The Ottawa Mint, however,
has more direct concern with the statutory reserve of the Do-
minion’s finance department, held against Dominion notes
and (in small part) aganst deposits in Dominion savings
banks. On March 31st, 1913, the Canadian gold coins of this
Mint figured in the reserve for $810,970 and the gold bars for
$222,033.99-
The figures for the whole reserve on December 31st, 1913,

were as follows :—

British ,sovereigns

Canadian gold coins

United States gold coins

Bullion =

.. 8 6,382,362.02
2,118,210.00
100,651,081.50
222,033.99

$115,375.487.51

Thesissues of Canadian gold coin made in the ordinary
way to assistant receivers-general in 1913 were only 875,000,
and to sundry persons directly by the Mint only $1,190, while
there were sent to the currency branch of the finance depart-
ment in Ottawa, coins to the value of $1,814,500, the gredt
part of which may be presumed to have passed into the re-

serve. On December 3i1st, 1913, the Mint retained no more
than 8150 in Canadian gold coin.
Silver. Bronze.
No. Value. No. Value.

2,547,296 8 313,338.35 2,329,095 $ 23,200.95
4,914,695 673,043.95 3,944,108 39,441.68
11,241,004 1,454,075.05 3,047,200 30,472-09
3,577,502 3 495,496.05 2,114,716 21,147.16
6,260,600 750,854.50 2,508,803 25,088.93
2,060,122 234,834.00 2,151,054 21,510.54
10,872,000 1,227,120.25 4,301,622 43,016.22
1,001,082 156,706.70 807,977 8,079-77
10,167,046 1,162,054.25 4,836,082- 48,360.82
1,455,367 154,487.10 896,390 8,963.90
7,204,753 741,449.50 2,776,688 27,766.88

ﬁl.%‘)l.lﬁ()

$7.393.465.40

20,714,794

$207,147.04

000 each was supplied by the Chase National Bank, thé
National Bank of C#mmerce, the Fisst National Bank, the
National Park Bank, the Hanover National Bank, the Bank-
ers Trust Company, the Guaranty Trust Company and the
Central Trust Company. Banks outside of New York con-
tributed to later shipments.

I'he “statement with regard to the shipment-and rules
governing sales of exchange in connection with the gold pool
and issued by Mr. A. H. Wiggin, chairman of the New York
Clearing House Committee, will give the best idea as to
how the fund opeérates :—

‘In response to many inquifies that have been made of
members of the committee, the chairman to-day announced
'.:"'t it was the intention of the committee to adoi)t such rules
' lu\:n,; sales of exchange as would cquitabh“ meet de-
mands from all parts of the United ' States. These rules

""',' rﬂn.l\ z”-' y be modified from time to time. No brokers
1‘ ‘l’ )""}"”' Dy I'h“ committee, and it will be its endeavor to0
¢ exch ge directly to those h.‘i\'\-ng pa,\'ments to make

heaad writhos . :

bread, w it intermediaries. Such profits as may be
o ized after payment of necessary experses are to be pro-
rated among all the institutions which contribute to the fund

13
r nt1

he o ‘r,“‘”"':.‘”"" of the collection of the first instalment
he gold fund of $100,000,000, the New York committee ’
s— irranged \\‘-."h a number of New York banks and trust
- ”hjr‘.\. .‘ ) advance an m»tA-ln)ent_kgf gold which the com-
m r- shipping to Ottawa. The committee expects, there-
to bé in a position to sell exchange within a few days

re
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and to receive applications for cheques or cable transfers on
London. : v

““All applications must be on forms which will be pro-
vided by the committee which has arranged for quarters at
the New York Clearing House, where such forms may be
obtained. All applications must be made before 12 o’'clock
each day, and must be accompanied by a detailed explana-
tion of the purposes for which the exchange is required. No
dpplications will be received on Saturdays.

“The committee will meet each day (Saturdays excepted)

at 3.30 p.m., to consider applications, which, to the extent
anted, will be at fair rates for the day, as may be deter-
ined by the committee. The committee reserves the right,
in its sole discretion, to reject any or all applications, or to

allot a reduced amount, or to change the method of fifing
its rates. ¥

I
i
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NET PROFITS AND DIVIDENDS OF CANADA'S BANKS

1903 | Divi- 1905 & Divi- | 1906 & Divi- ¥ Divi. 1908 < Divi-
i Ll BANK Net Profits | dend  Net Profits = dend | Net Profits® dend | Net fits - dend Net Profits | dend
. : $ % ‘8 IR 18 $ % $ <
(1)Bankof Magtienk..........co0000.0s0 1,609,208 10 1,638,659, 10 1,797,976 10 1,980,138 10 1,957,659 10 .
oot BN, . ciiessaivsscsssononeyes 283,221 64 261,474 7 295,036 y & 300,011 7 281 057 i &
Bank of Nova Scotia.................. 401,560 | 10 478,507 10&11 653,510 11& I‘Z‘ 681,709 ' 12 559,677 | 1
(2)Bank of British North America ........ 47542 6 453,043 6 627,880 | 7 596,740 7 417,669 @ 7
Dok of TN icvssisssoncsosas A%y 4 445,425 10 464,896 10 544,295 ‘ 10 586,635 10 582,156 | 10
The Molsons Bank.................... 457,200 9 300,274 10 434,668 | 10 544,0380) 10 | 612,646 | 10
La Banque Nationale................., 152,777 | 6 140,684 6 195,753 | -6 252,360 s 3 279,121 | . 7
(3)Merchants Bank of Canada............ 720,714 7 649,237 7 740,399 7 961,660 s 738597 | 8
Banque Provinciale du Canada......... Y 80,227 3 72,335 3 95,344 3 119,466 5 | 121,509 | 5
(4)Union Bank of Canada. .*.............. 438,697 7 382,174 7 452930 | 7 642,748 : . 7 401013 @ 7
Canadian Bank of Commerce. ... ...... I L124974 | T 1,376,168 7 1,741,125 | 741 1,762,350 8 1,627,333 ~
(5)Royal Bank of Canada................ 435038 | 8 491,918 B &9 604,495 0 & 10 742,0345 10 - 746,775-| 10
(6) Dominion Bank.......... LT e BN IS 459,670 L 10 490,495 ° 10 | 539360 12 635,235 @ 12 .|| 641,318 | 12
Bank of Hamilton . -................. 335,513 | 10 357,273 10 371,251 |, 10 384,708 10 | 366,308 10
(T)Standard, Bank of Canada. ........... 183,007 | 10 | 156995 10 | 175652 | 12 251,6187| 12 186,097 | 12
(8)Banque d'Hochelaga . ................. | 295,337 7 471,992 7 1 345504 | 7 449,794 8 381,387 8
(O)Bank of OUAWE ....oeeueevresiveees <1 357,884 | .9 360,187 9 | 425,238 | 10 |- 4432887 10 429.879 | 10
Imperial Bank of Cainda.....i........ 504,414 | 10 510,951 10 535,78 10 719,029 10&11) 721,175 . 11
Metropolitan Bank . .................. 84818 |...... 120,085 - 140579 | 8 I:?.Nlﬂ gty 135,872 ~
(10)Home Bank of Canada. .............. coeeivnrainlonncnciona. WOUER S ey 25,171 | 6 8,030 | & | 1;:(5"‘;-;: 1.
11)Northern Crown Bank........ TN T ER RN - AT SN Sl FRGPE Sk USRI SRR RONRE (e R a B . S ), i 5
fl?}Stcrling B i b i i s e b i § e nnddre Lat oo Vanglihse e olois o b 06w o bs SRS S SRY 27.206 o 50,091 5 | 64,146 | 5
(13)Bank of Vancouver. ................... eeevennnnial eneifieain elefesssvefossonsiodorlucasen]oshonsarssVeosesctinnenisdonss
(14)Weyburn Security Bank..... .... N vivelestns svsinafiiones S R R R R Ll e b RRRETALE LR R T et LRY Lot
g, Oy | 1909 =% Diyi. | 1910 - Divy | 1911 Devi- 1912 1 Diwvie 1918 1 Diws-
BANK | Net Profitss| dend | Net Profits”| dend | Net Profits _dend | Net Profits | dend = Net Prafits | dend
- $ o $ % 3 % $ % | $ i %
(1)Bank of Montreal ...... ... i pvin s o omle | 1,826,167 10 l.;g?.:ﬂl: | |'_' ‘2,‘?7::;:; N.l ‘2.-’;1)2.“"3 | l‘_' ‘2.‘;‘;.4}(:.2 ‘ 0:’ 2
CTUR T AR RE S RNDI S 252,771 7 78,95 7 278,73 7 294, 7 ,228 |i
g::k of NovaScotia........ccoovv0ees 604,123 12 682,302 12 815,519 13&14 92".-"44 14 1.210.374 14
2)Bank of British North America......... 494,705 | 7 554,942 | 7 632,117 | 8 678,506 | 8 | 689745 8
Dol of TN, . cisovoiinocsdninsia 579,471 10 589,656 @ 10 677,964 11 R35,787 1141 * 1,050,693 | 11+1
The Malosse ok .... ...cconeicesees 493,479 I 602,604 10 712,539 1l = 119 1 694,356 11
LaB Notioanls. . ...0 coreiiess o 266,661 T 257,017 | T 262,513 ) 3,564 7 302,304 | " 8
(3)\?";-?1:?:: Ran;t :?Cannda ........... 831,159 ~ 1,057,140 | S &9 1,179,581 9 & 10/ 1,338,844 10 533,653 10
h;mqne Provinciale du Canada: ........ 124,143 5 149,062 5 184,398 5 185,165 6 190,126 6
(4)Union Bank of Canada ................ 407,541 7 451,620 7 662,437 | '8 706,832 8 750,095 8
Canadian Bank of Commerce ....... . 1,510,696 b 1,838,065 9 2,305,409 10 2,811,806 | 1041 -2,992.051, 1042
(5)Royal Bank of Canada .............. ia R38,306 10 851,336 11&12 1,152,249 12 1,527,324 12 12,142,100 )2
(6)Dominion Bank S 620,927 | 12 659,300 | 12 704,045 12 901,529 (1242 950402 | 1242 |
'R, i Sl iglgre s Sl 282.332 10 422000 | 10 443,506 @ 11 495,860 11 498,273 | 12
("\E;:-r:nifi:rfd'!!;:n:‘::? A TR 283,065 | 12 342258 | 12 373,208 12 381,601 | 13 462,079 | 13
(“'HBan ue d'Hochelaga - T S 360,821 N 417,697 ~ 415,000 o 451,616 9 534,700 9
o g R s oA . 421,085 10 532,353 10} 595228 11 640,220 | 113 | 706,740/ - 12
" iniparial Badk of Canadn. .. ..........| - 765008 | 10 702,508 | 11 841,692 11&12 1,004,340 | 12 | 1,125,971 | 12
: I A ol 130,404 8 | 146871 8 153,350 10 168,841 = 10 165,658 - 10
‘”“?:e"rnp;:lan‘::(nol:a(q}:n;&;, e e 83.057 6 95,832 [ 121,941 6 1 140,030 6 &7 167, 125 7
S E Sarthoare Comtin Thatle: e - o5 o 192464 . 5 258, 144 5 285,604 | 5&6, 201,094 6 281,167 | | 6
».. nrll ern rown ank. b vebed, oee o -~ - o8 825 5 0T 876 5 113400 M 114,200 s
(12;Sterling Bank............. 92,832 ' 96,82 ’ ’
(13)Bark of Vancouver .3 i s s o2 oot i e Dl 0 | o b
(14)Wevburn Security Bank... .. :'""‘; -’-t 63,135 9 54,917 d
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“For thg present the committee will not consider japph
cations for cable transfers in amounts of less than 41,000
but applications from all parts of the United States will be
received. | Payments for exchange must be made by certified
cheques drawn to\the order of ‘Gold Fund ‘Committde’ on
New York banking inStitutions upon acceptance of allgtment
and prier to delivefy, not later than 10.30 a.m. the following
day.” ,

Subsequently an announcement was made that the gold
fund committee was prepared to_ receive applications for
cfeques on London. »

The bulk of the $100,000,000 fund was contributed as
follows :—New York, $45,000,000; Chicago, $16.e60,000;
Philadelphia, $8,000,000; Boston, $7,000,000; St. Louis, $s3,-
000,080; Pittsburgh, $3,000,000; Cleveland, $1,750,000;
Cincinnati, $1,500,000; Baltimore, $1,000,000. ;

(1) Prior to 1904 the Bank of Montregl's year ended in April The profits during 1911 includes $£708 800 expended in premises and those of 1912, $511.000 ; in- previous
r to % o . v

years these expenditures were deducted. 2% bonus since June, 1912

1911 * Including cmorm debts recovered.

2) Figures for 1912 are fsom Jan. Ist to Nov. 30th inclusive

v

If vou believe in a business future, exercise faith in the

present.

(3) Profits for 1908 are for year

ending Nov. 30th : previous years ended May 3ist. - 1913 figures are for 5§ months ending 30th April. (4) 1907 figures are 'i‘:r I8 manths from ,1 ne E5th. 1906 to Nov 30tk
! & 3 4 g o s = z " " X bs ending. Dec. 31st (7) 1908 figures are for 9 monthéf only: date of
2 g .4 hs - financial year changed (6) 19038 figures for 8§ mont )
:""V" al sf ‘.Q:- :’7%'0:11" "l‘;)‘:g)‘:x;u:fs for l; months: 1907 figures include #175.000 premium on netv stock (9) 1906, profits for 11 months only (10) Begar
» hll\"r:;(:;\ \).;}'J"Cn:r:: of Home hank in 1906 and held first annual meeting in June of that year (an "”'—'1 nr«:hh are for 11 months 'l_’ Sterhing Bank
has only been dt;m‘ business since 1906 li‘\ Bark of Vancouver commenced business only in 1910 (14) Wéyblirn Security Bank commenced business only -ir

To6 obtain a bank loan, one ‘must have a
of credit.
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MUST NOT TRADE WITH ENEMY

Record of ‘Proclamations and Orders—War Has Placed
Many Restrictions on Commercial and Financial
Transactions

Y A

and orders

enemy -
By a II!APv ra

owing artucies are

The following is a record of the Royal proclamations
rs issued last year in regard to trading with the

Proclamation dated August 4, the fol-
treated as contraband of war:
articles  will

kinds,

following
Arms of all

ntraband I'he
contraband :— (1)

A\ Absolute L

be treated as -absolute

mcludmg arms 1or Spx rting | urfses, a d théur distinctive
component parts 2) Projectiles, charges and cartridges of
all - kinds, and their distinctive component parts (3) Pow-
der and explosives specially prepared for use i1n War. (4)
un n m‘u:f;;l_ limber boxes, limbers, mitary wagons, field

component parts. - (5) Clothing
military character. (0) All

forges and their distinctive
and equipment of a distinctively

kinds of harness of a distinctively military character
7) Saddle, draught and pack animals suitabie for use
in war 8) Articles of camp equipment, and their djstinctive

component parts ) Armour plates 10) Warships, 10
cuding boats, and their distinctive component parts of such
& nature that they can only be used on a vessel of war: (11)
Aeroplanes, airships, balloons and aircraft of all kinds and
their component parts, together w th accessories and articles
recognizable as intended for use in connectjon with balloons (
an aircraft 12) Implements and
clusively for the manulacture of munitions of war, for the
manufacture or repair of arms, or War material for use o
and and sea. 5 ;

(B) Condifional Contraband.~The following articles will
ntraband :—\(1) _l‘<i\»(i<~(uﬁi
feeding animals

be ‘treated as <conditional co

2} Forage and

grammn, sutabie 101

.} Clothing, fabrics for clothing, and boots and -shoes,
suitable for wuse 1n ~war 4) Gold and silver W CcowWn
or bullion; paper money (s) Vehicles of all kinds
available '~ for use n Wwar, and their component parts.
(6) Vessels, craft .and boats of all kinds; floating docks,

parts of docks and their component parts. (7) Railway
material, both fixed and rolling stock, and materials for tele-
graphs, wireless telegraphs ‘and telephones (8) Fuel, lubri-
cants. (g) Powder & d explosives not specially prepared for

use in war. (10) Jarbed wire, and implements for fixing and
cutting the  same¢ (1) Horse-shoes and shoemng materials.

(12) Harness and <addlery. (13) Field-glasses, telescopes,

chronometers and all kinds of nautical instruments
First Pnhlbitlon Proclamation.

On August 5 the following Proclamation dealing with the
prohibition of trade -was issued :- :

Whereas a state of war exists between. Us and the Ger-

man Emperor; .
And whereas it is contrary to the law for any person.resi-
dent. carsving on business gr being 11 Our Dominions to trade

or have any . commert ial intercourse with any pcr~on'n'51denl.
carrying on business, or being in the German Empire with-
out Qur permission: ) :
And whereas it is thereiore expedient and necessary to
warn all persons resident, carrying on business, or being 1n
Our [Dominions, of their duties and obligations towards us,
Our Crown, .‘r}d Government : 1
Now, therefore, we have thought fit, by and with the ad-

vice of Our Privy -Council, to issue this Our Royal Proclama-
tion. and we do hereby warn all persons resident, carrying
on business, or being in Qur Dominions :
F4 - e
Not to supply t r“obtain from the said Empire any

goods, ware, or mercl andise,

same from any

or to supply to or obtain tg
person resident, cafrying om business,
being therein, mor to supply to or dbtain from any person
ny goods, wares, or meérchandise for or by way of transmis-
sion to or from the said Empire, or. to or from any person
resident, carrving on pbusiness, er being therein, nor to trade
in or carry any goods, wares, Or mer handise destined for or
coming from the said Empire, or~for or from any person
resident, carrying on business or being therein:

Not to. permit anv British ship to leave for, enter, or
communicate with any port or place of the said Empire

TIMES
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Nor to make or enter into any DEwW marine, life, fire, or
dther. policy or contract of insurance with or for the benefit
of. any person resident, carrying on business, or being 1n
the said Empire, nor under any existing policy or contract of
insurance to make any payment to Or for the benefit of any
such person in respect of any loss due to the belligerent ac-
tion of His Majesty’s forces or of those of any ally of His’
Majesty ! -

Liable to the Penalties,

Nor to enter into any new commercial, financial or other/
contract or obligation with or for the benefit of any person
resident,, carrying on business, or being in the said Empire:

And We do hereby further warn all persons that whoever:
in contravention of the law shall commit, ajd, or abet any of
the aforesaid acts will be liable to such pehalties as the law
provides : -

And We do hereby declare that any transaction to, with,

"or for the bgnefit of any person resident, carrying on busi-

ness, or being in the said Empire which are mot treasonable
and are not for the time being expressly prohibited by Us
either by virtue of this Proclamation or otherwise, and which
but for the existence of the state of war aforesaid would be
lawful, are hereby permitted:

And We hereby declare that the expfression “person’’ in
this Proclamation shall include any body of persons corporate
or incorporate, and that where any person has, or has an
interest in, houses or branches of business in some other
country as well as in Our Dominions, or in the said Empire
(as the case miay be), this Proc jamation shall not apply to the
tradmg or commercial intercourse carried on by such person
solely from ok by such houses or branches of business in
such other. country.

¢
Explamations of the Proclamation. '

By a Proclamation dated August « 12th, the above Im-
perial Proclamation was applied to Austria-Hungary, as were
also other Proclamations relating to loans, ememy vessels,
and contrabard of war

The following official announcement was issued by the
British treasury on August 21st:— E

Some doubts having arisen as to the meaning and appli-
cation of the Proclamation against trading with the enemy,
the Government authorize the following ” explanation to be
published :— >

(1) For the purpose of deciding what transactions with
foreign traders are permitted, the important thing is to com-
sider where the foreign trader resides and carries on business,
and not the nationality of the foreign trader.

(2) Consequently, there is, as a rule, no objection to
British firms trading with German or Austrian firms estab-
lished. in neutral or British territory. What is prohibited 1is
trade with any firms established in hostile territory.

(3) If a firm with headquarters in hostile territory has
a branch in neutral or British territory, trade with the branch
is (apart from prohibitions in special ca¥®s) permissible, ‘as
long as the trade is bona fide with the branch, and no tran-
saction with the head office is: invoived. ’

(4) Commercial contracts entered into before war broke
out with firms established in hostile territory cannot be per-
farmed during the war, and payments under them ought not
to be made to such firms during the war. Where, however,
nothing remains| to be done save to pay for goods already
delivered or for services already rendered, there is no objec-
tion to making the payment Whether contracts entered into
before ihe war are suspended or terminated is a question of
law which mav depend on circumstances, and in cases O
doubt Britith firms must consult their own legal advisers.

This explanation is issued in order to promote confidence
and certainty in British commercial transactions; but it must
be understood that, in case of need, the government will still
be free to impose stricter regulations or special prohibifions
in the national interest. -

No Banking Business,

By an Order dated August 1oth, extending the Alien
Restriction Order, 1914, it is provided as follows:—

i. An alien enemy shall not carry on or engage in any
banking business except with the permission in writing of the
Speretary of State and to such extent and subject to such |
condifions and supervision as the Secretary of State may
direct. and an alien enemy who is or has been carrving on of
engaged in banking business shall not, except with the like




January, 1915.

permissions part with any money or securities in' the bank
where he is or has been carrying on or engaged in business,
and shall, if so required; dt'PS'\II any such money or securi-
ties in such custody as the Sglretary of State may direct.

Any constable, if ‘authorized by a superintendent of police,
or officer of higher rank, may, for the purpose of entorcing
the provisions of this Article, &nter, if necessary, by force and
search or occupy any premises in which the business of
banking is or has been carried on by any alien ehemy.

For the purposes of this Article, any person who is a
member of a firm or a director of a company carrying on
banking business in the United Kingdom, shall be deemed to
be-carrying on banking business.

This Article shall have effect as though it wege included
and had always been included in the Aliens’ Restriction
Order, 1914.

Second Proclamation’s Clauses. .

A further Proclamation relating to the same subject was
issued, September gth, and amends the Proclamations, above
referred to; as follows :—

Now, therefore, We have thought fit,” by and with the
advice of Our Privy Council, to issue this Our Royal Procla-
mation declaring and it is hereby declared as follows:—

1. The aforesaid Proclamation of the sth August, 1914,
relating to Trading with the Enemy, and paragraph 2 of the
aforesaid Proclamation of the i12th August, 1914, together
with any public announcement officially issued in explanation
thereof, are hereby, as from date hereof, revoked, and from
and after the date hereof, this present Proclamation is sub-
stituted therefor.

2. The expression ‘‘enemy country’’ in this Proclama-
tion means the territories of the German Empire and of the
Dual Monarchy of Austria-Hungary, together with all the
Colonies and Dependencies thereof.

3. The expression ‘‘enemy” in this Proclamation means
any person or body of persons of whatever nationality resi-
dent or carrying on business in the enemy country, but does
not include persons of enemy-nationality who are neither resi-
dent nor carrying on business in the enemy country. In
the case of incorporated bodies enemy character attaches only
to those incorporated in an enemy country.

4. The expression ‘‘outbreak of war”’ in this Proclama-
tion means 11 p.m. on the 4th August, 1914, in relation to
the Gérman Empire, its Colonies and Dependencies, and
midnight on the 12th August, 1914, in relation to Austna-
Hungary, its Colonies and Dependencies.

5. From and after the date of this Proclamation the fol-
lowing prohibitions shall have effect (save so far as licenses
may be issued as hereinafter provided), and we do hereby
accordingly warn all persons resident, carrying on business
or being in-our Dominions—

No Transactions with Enemy.

(1) Not to pay any sums of money to or for the benefit
of an enemy. (2) Not to compromise or give security for the
payment of any debt or other sum of money with or for the
benefit of an enemy. (3) Not to act on behalf of an enemy
in drawing, accepting, paying, presenting for acceptance
‘or payment, negotiating or otherwise dealing with any ne-
gotiable instrument. (4) Not to accept, pay, or otherwise
deal with any negotiable instrument which is held by or on
behalf of an enemy, provided that this prohibition shall not
be deemed to be infringed by any person who has no reason-
able ground for believing that the instrument is held by or
on behalf of an enemy. (s) Not to enter into any
new transactiong Of complete any transaction akready enter
ed into with an enemy in any stocks, shares, or other
securities. (6) Not # make or enter into any new marines
life, fire or other policy or contract of insurance with or
for the benefit of an émemy: nor to accept, or give effect to
any insurance of, any risk arising under any policy or con
tract of insurance (including re-insurance) made or entered
into with or for the benefit of an enemy before the outbreak
of war, \ :

{%) Not directly or indirectly to supply to or for thesuse
or ben«fit of, or obtain from, an enemy country or an enemy,
any goods, wares or merchandise, nor directly or indirectly
1o supply to or for the use or benefit of, or obtain from any
person any goods, wares or merchandise, .for or by way’ of
transmission’ to or from an enemy country or an enemy, nor
directly or indirectlv to trade in or carry any goods, wares._
or merchandise destined for or coming from an enemy country
or-an enemy. (8) Not to permit any British ship to leave
for, enter or communicate with, any port or place in an enemy

&
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country. (g) .Not to enter into any commercial, inancial o1
other contract or ‘obligation with or for the benefiys of an
enemy.  (10) Not to enter mto any transaction with an enemy
if and when they are prohibited by an Order in Council made
and published on the recommendation of a Secretary of State,
even though they would otherwise be permitted by law or by
this or any other Proclamation. :

Certain Payments Permitted.

And we do hereby further warn all persons that whoever in -
contravention of the law shall commit, aid pf abet any of the
aforesaid Acts, is guilty. of a crime and will be liable to
punishment and penalties accordingly.

. 6. Provided always that where. an enemy has a branch
locally 'situated in British, allied; or neutral territory, not
being meutral territory in Europe, transactions by ¢or with
such branch shall not be treated as transactions- by or with.
an enemy,

7. Nothing in this Proclamation shall be deemed to pro-
hibit payments by or on account of enemies to persons resi-
dent, carrying on business or being in our Dominjons, if
such payments arise out of transactions entered into before
the outbreak of war or otherwise permitted. ; |

8. Nothing in this Proclamation shall be taken to. pro-
hibit anything which “shall be- expressly permitted by our -
license, or by the license given on our behalf by a Secretary
of State, or the Board of Trade, whether such hcenses be
especially granted to individuals or be announced as apply
ing to classes of persons. = : :

9. This Proclamation shall-be called the Trading with
the Enemy Prociamation, No. 2.

Net Insurance Policies or Contracts.

A further Proclamation amending certain clauses in the
second Proclamation-was issued; as follows:— i

. Now, therefore, We have thought fit, by and with the
advice of Our Privy Council, to issue this Our Royas+ rrecla-
mation declaring and it is hereby declared as follows:—

1. Paragraph s; heading (6), of the Trading with the
Enemy Proclamation, No. 2, iS hereby revoked, and in lieu-
thereof the following heading shall'b® inserted jqq,!hc said
paragraph 5 as from the date hereof: {6), ‘“Not t¢ make or
enter into any new marine, life, or othér policy or contract of
insurance (including reinsurance) with or for the beénefit of
an enemy ; nor to accept from, or give effect to any wjsurance
of, any risk arising under any policy or contract of insurance
(including reinsurance) made or entered into with or for the
benefit of the enemy before outbreak of war; and in !particu-
lar as regards treaties ' or contracts of reinsurance cuyrrent at
the outbreak of war to which an enemy is a.party or in which
an enemy is interested not to cede to the enemy or to dccept.
from the enemy under any such treaty or contract any risk
arismg'leudrr any policy or contract of insurance (iacluding
reinsurance) made or entered .into after the outbreak of war,
or any share in any such risk.”’ :

2, (1) The expression “Order in Council made and
published .on the recommendation of a Secretary of State’ in
paragraph 5, heading (10), of the Trading with the Enemy -
Proclamation, No. 2, shall, as regards persons resident carry-
ing on business or being in our Dominions beyond the seas, -
be taken to mean an order of the Governor in Council pub-
lished in the official Gazette."

{2) The expression “Governor in ‘Council”’ in this para-
zraph means as respects Canada the Governor-General of Can
adain Council, as respects India the Governor-General of India
in Council, as respects Australia the Governor-General | of Aus-
tralia in Council, as respects New Zealand the Governor of
New Zealand in Council, as ‘séspects the Union of South
Africa the Governor-General of the Union of South Africa in
Council, as respects Newfoundland the Governor of New-
foundland in Council, and as respects any other British pos-
scssion” the Governor of that possession in Council. *

3. The power to grant licenses®on Ouf behalf vested by
paragraph 8 of the Trading with the Enemy Proclamation,
No. 2, in a Secretary of ‘State may be exercised in Canada,
India. Austrilia, and the Union of South Africa by the Gov
emor-General, and in anv pther . British Possession | not 1n--
cluded within the limit< of ('\.1nud:., India Australia, or South
Africa-by the Governor 3t 8|

4 In this Proclamation the expression ‘Goverpor-Gen-
eral” includes any person who for 'the time being (has the
powers of the Governor-General, and the expression “Govs
ernor’”’ includes. the officer for the time being administering
the Government, .

(Continued on Page 50.)
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WHEN NINE MEET ONE

-

Obse\rn(ions of a Layman Upon Last Year's Most Im-
portant Legal Decision, the John Deere Case

BY HUME CRONYN.

When we bovs some of us were happy in shouting
the well-known chorus: *““The traitor’s hand is on thy throat,
Ontareco—Ontareeo,” and we generalh understood the said
hand was that of a certain dark-c mplexioned gentleman at
the head of Dominion affairs

Since that far-off day, those of us whose business takes
as throughout Canada have at times occasion to wish that
.id her, doughty champion Sir Oliver Mowat, had
not been quite soO successful 'n mamntaming provincial® pres
tige. Not, indeed, that we particularly love the-Dominion
departmental officer more than his provincial brethren, but
there are nine provinces against one Dominion, and, as the
sporting page would have 1it, while we can reasonably expect
to the man. it surely keeps us
y,nd surprising ® stunts the pro-

weTe

Ontari

curves of
the

t get on one
guessing to ';.l‘r\w

vincial team can pull off

new

What They Say.

M cavs: “Yes, we know vou have a Canadian charter
the Dominion full fees for vour total authorized

ypital, but before vou can do business here (no matter how
.emall that business man bhe) vou must as well pay to us j\1<1
as big a fee for we need the money.”

O breaks in to point out that vour diréctors’ qualifica-
tions. although strictly in accord with vour ~charter do not
comply with her laws /

O.. lifting her hands to the skies, declares it costs
“ecomme le diable’’ - to keep outsiders in order, and at the
end o each vear renders a bill for ‘‘serwvices rendered.”’

which. like that of the fashionable medico, is a strain both on
one’s purse and understanding ’

As for A. and B. C., they cheerfully draw a gun, and,
with brief derovatory temarks on vour name, color or looks,
command vou to depart, as their countries are for the white
man who elects to dwell therein -

Breach Is Not Wide. e

It is not, therefore, 'surprising that worried heads of
Dominion corporations hailed the cabled reports of the late
decision of the. Privy Council with well-nigh extravagant
relief. for the reports w .rranted the belief a breach had been
mads in the wall built up out of numerous judgments In
favor of provincial rights ynd that the central government

would be left in centrol of Dominion corporations. A perusal
of the judgment delivered by the Lord Chancellor, and fully
reported in 7 he Monetary Times, makes it clear that the
breach is, after all, not so very and that, although a
Dominion company may thereby find a -way into the pro-
vincial j therein can still be rendered un

wide

fields. its sojourn
comfortable ind expensive

Some of ‘the expressions wsed go far to uphold the Do-
minion’s -hegemony “The power of legislating with refer-
ence to the incorporation of companies with other than pro-
obhjects must belong exclusively to the Dominion
Parliament.”

Power to Regulate Trade.

“The power to regulate trade and commerce at all events
enables the Parliament of Canada to prescribe to what extent
the powers of ybiects of which extend to the
gntire Dominion, <hould be exercisable, and what limitations
should be placed, on such p

The statiis and powers of a Dominion ¢company as
cannot be destroved by provincial legzislation *

ompanies, the

Wers

such

But their lordships are careful to point out that they are
only deciding the particular case before them, and that it
is unwise to attempt exhaustive definitions of the meéaning
or scope of the expressions used in the Br tish “ North
America Act. . And, moreover, they dist nctly adhere to the
view that a Dominion corporation is subject to pr wincial
laws of ‘“‘general application,” and that it cannot escape the
payment of taxes, even though these assume the form of
requiring, as the method of raising a revenye, a license to

S
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trade. which affects Dominion companies ‘‘in common with

other companies.”’

It is a difficult matter to give In a few words the precise
effect of what is the most important judicial decision of the
year. Perhaps the only method is to quote the concluding
words of the judgment and let our legal readers decide (if
they can) exactly what these words signify. The lord chan-
cellor points but that provincial legislation must be held
ultra vires if. it “really strikes at capacities which are the
natural and logical consequences of the incorporation by the
Dominion government of companies with othe\th:m pro-
vincial objects.” e

One thing- remains. a by-product, as it were, and that
is the practical certamnty the judicial committee will decline
to answer the hypothetical questions submitted by the
Dominion and provinces in what is known as the ‘‘Com-
panies Case.” For, in discussing the opinions delivered in
that case by the judges of our supreme court, the chancellor
remarks that their task was an impossible one - owing 10
the abstract character of these questions, and that while in
concrete cases it may be possible to lay down principles of
general application, this cannot be satisfactorily accomplished
in the case of general question¥. 1f. therefore, as seems
probable, we cannot secure the decision of the court of last
resort son these most important matters in .the shape of
answefs to abstract questions, it becomes the duty of some
body representing Dominion corporations to see that .con-
crete cases as they arise, are speédily brought before this
highest tribunal. . In the case under review, the Manufac-
turer® Association undertook this important duty, and it
is announced the Life Insuranceé Association will test On-
tario’s right to tax Insurance premiums. Apparently the
only school where we can he taught our rights is the ex-
pensive and tedious one provided by our courts of law, but
where - important constitutional questions are involved we
must be thankful this measure of . education can be had,
nor <hould we hesitate to insist that such questions be in-,
vestigated. and finally determined

COMMENCED

BUSINESS

WHEN OUR BANKS

- | 3
*No Bank 2 £< | Banks Absorbed—Remarks
9% | E2
© /
4 British N. America 1840 | 1836 | Bank of St. Stephen, 1910
‘ Gore Bank, May, 1870
y Bank of B.C., Jan., 1901
11 Commerce.... 1866 | 1867 Halifax Bk. Co., June, '03
 { ‘ Merch"tsof P.E. L., June,'06
| Eastern Townships
13 Dominion 1870 1871
14 Hamilton 1872 | 1872
46 Hochelaga........ 1873 | 1874 |
20 |Home ............ 1903 | 1906 Internationale, 1912
18 Imperial ) 1873 | 1875 f Niagara District Bank,
’ | July 2nd, 1875
8 Merchants.... 1861 | 1864 Commercial Bk., Mar., '68
6 The )lx[vlsons 1855 | 1855
Ex.Bk.of Yarm'th,Aug.,'03
1 Montreal.... 1817 | 1817 | { Peoples Bk. of Hlfx, July,'05
Peoples Bk.of N.B., Apr.,"07
7 Nationale 1859 | 1860 y e
21 Northern Crown . 1903 1905 { N'm;!hern Rk.amalgamated
| with Crown Bk., July 2,'08 *
Union of . E.1.,Oct. 1, 1883
3 [Nova Scotia ......| 1932 1592 | ] Ficron Bank, 1868
Bk.of N. w Brunswick, 1912
Met itan Bz
i1 |Otawa — etropolitan Bank, 1914
g
9 |Priviaciale.. 1900 1900 f La Banque Jacques Cartier,
\ ly, 1900 -
2 Quebec..... eessis ISIS | I8IS oy
12 'Roval....... 1869 1869 f Union of Halifax, 1910
My \ Traders Bark, 1912
I5 Standard . ......... 1098 |t | { 8- Latipees Ry 157
22 |Sterling..... 1905 | 1908 | @ AT oee
5 Toronto. ceeess| 1838 | 1856
10 Union of Canada...| 1865 1865 United Empi 011
24 Weyburn Security..| 1910 | 1911 s

*Number of bank in Government mon:hly blnk ut;lfment.
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THE ROYAL BANK oF CANADA

INCORPORATED 1869

CAPITAL AUTHORIZED
CAPITAL PAID-UP - -

HEAD OFFICE -

BOARD OF DlREGTORlx

H. 8. HOLT, President

E. L. PEASE, Vice-President

RESERVE FUNDS
TOTAL ASSETS

$13.000.000
$180,000,000

MONTREAL /-

E. F. B. JOHN'TON. K. c., 2nd Vice-President

 WILEY SMITH C. R. CROWE T.J. DRUMMOND C.s. wh.CoXx
HON. D. MACKEEN D. K. ELLIOTT. WM. ROBERTSON A. E. MENT
JAS. REDMOND HON. W. H. THORNE A. J.. BROWN, K.C. C. E. NEILL

HUCH PATON

€. L. PEASE, Ceneral Manager

BRANCHIS IN

“Ontario:<Con.

W. J. SHEPPARD

W. B. TORRANCE, Supt. of Branches
C. E, NEILL and F. J. SHERMAN Asst. Ceneral Managers.

CANADA AND NEWFOUNDLAND :

=

ONTARIO Ontarie—Con. N. B'wick. —Con. Nova Scotla—Con. Alberta - Con. Sask'tche'n - Con.
Kenilworth Stratford Edmundston Mulgrave Gleichen Sw ft Current G
Alma Kenora Strathroy Fredericton New Glasgow Grouard Weyburn
Appin Kincardine Sturgeon Falls Grand Falls New Waterford Halkirk Zealandia
Arthur Kingston Sudbury Moncton North Sidaey Holden
Aylmer Lakefiel 1 Thamesford - Newcastle Parrsboro Lacombe BRITISH
Ayton Lambeth Thorold Rexton Pictou Lethbridge COLUMRBIA
Beeton Leamington Tillsonburg St. John (2) Port Hawkesbury Magrath ——
Blind River Lion's Head Toronto(14) St. Leonards St. Peter's Medicine Hat Abbotsford
Bowmanville London (2) Tottenham St. Stephen Sherbrooke 2 Morinville Alberni |
Brantford Lynden Tweed Sackville Shubenacadie Munson Chilliwack 8
Bridgeburg Massey Vars 2 Sussex Springhill Peace River Courtenay !
|-, Brownsville Morewood Wardsville Woodstock Sydney | Crossing Cranbrook |
| Bruce Mines Mount Forest Warsaw Sydney Mines Redcliff Cumberiand
! Burk's Falls Newcastle Waterdown NOVA SCOTIA Truro Stéttier Eburne
Burlington N'gara Falls (2) Webbwood s, oy e Weymouth Taber Fort Fraser
Cargill North Bay Welland Ambherst Whitney Pier Vermilion Fort George
Chapleau Norwich West Fort William Annapolis Royal Windsor Grand Forks
Chippawa Orillia Wind sor Antigonish Wolfville ______'A‘ITQIA \ Hazelton
Clifford Oshawa Winona Arichat Yarmouth Brandon Hope
Clinton Ottawa (3) Woodstock Baddeck Plumas Kamloops
Collingwood Otterville ; 2 Barr'gron Passage PR'CE EDWARD W|nni;;eg %3] Kelowna
Cornwall Owen Sound TERRC Bear River s Ladner
Drayton Pai«ley Coatic Berwick — v - Ladyemith
Dryden Pembroke J ;:"(:’k Bridgetown Charlottetown ‘ SACRAVIREWN Nnnymmo
Dundas Peterborough :piphanie Bridgewater Hunter River Ardath Neison -
Durham Port Arthur Longueufl Da-tmouth Summerside Bethune New V\cs(mmncr
Duttpn Port Hope Montreal (22) Digby Tignish Conquest North Vancouver
g:mir:od ’l:re'cott Pont Rouge (‘3"“ Bay Tyne Valley lc)ra':i Port Alberni
mw idgetown yuysboro avidson Port Mood
Elora Ripley g Halifax 4) ALRERTA Deliste . . Prince Qesrsie
Embro Rockwood St. Johns Inverness Athabasca Forget Prince Rupert ]
Embrun Rodney St. Lambert Kentville Beiseker Lipton Rossland
Fergus St. Catharines (Chambly Co.) Lawrencetown Big Valley l.umsden Sardis
Fort William St. Marys St. Laurent Liverpool RBlairmore Luseland South Fort George |
Galt 8t. Thomas Sherbrooke (2) Lockeport Calgary (2) Milden Union Bay- ]
Glencoe Sarnia Terrebonne Londonderry Camrose Moose Jaw Vancouver (13)
Grand Valley SaultSte. Marie Loujsburg Cardston North Battleford = Vernon
Guelph Schomberg N. RRUNSWHK Lunenburg Castor Prince Albert - Victoria (4)
Haileybury South River S——— Mabou Craigmyle Regina (2) =
Hamilton (3) Kpencerville Bathurst Maitland Didsbury Rosetown NEWFOUNDL'ND
Hanover Springfield Campbeliton (Hants Co.) Bdmonton (3) Saskatoon (l)/ —_—
Harriston Steelton Dalhousie Meteghan River Erskine, Scott St. John's (2)
Ingersoll Stoney Creek Dorchester - Middleton Gndlby\ Sutherland - Trinity
BRANCHES IN WEST INDIES:
i Cuba Caba -Con. Cuba—Con. Jdamalea Pominican Rarbades British Quiana
Cienfuegos Puerto Padre ubl " - s
! Antilla Guantan imo Sagu « la Grande Kingston 4 Repubiie 2;’::":” (I;.’:w.::::(“ .
| Bayamo Havana (6) Sancti Spiritus Santo Domingo - s e
- e : Porte Rico San Pedro de St. George's \
Caibarien Manzanille Santa Clara —_— Macoris Trinidad British \\
Camaguey Matanzas Santiago de Cuba M yaguez c— —
Cardenas Nuevitas Ponce RBahamaa Port of Spain Honduras
Ciego de Avila’ Pinar de! Rio San Juan Nassau San Fernando Bulize
GREAT BRITAIN: UNITED STATES:
‘ LONDON-—Bank Buildings, Princes St., E.C. NEW YORK—Corner William and Cedar Streets. |
W. M. BOTSFORD, Manager. JAS, MACKIE, Joint- Manager. S. H. VOORHEES, Agent. ‘
PRINCIPAL CORRESPONDENTS:
GREAT BRITAIN Bank of England. UNITED STATES Minneapolis—First National Bank.
London County and Westminster Bank, Ltd + San Francisco - First Nations] Bank E §
Bank of Scotland Wells Fargo Nevada National lhnk
Lloyd's Bank, Ltd. ) Buffalo—Manufacturers & Traders National Bank
O London City and Midland Bank, Ltd New Orleans—Canal Bank and Trust Co,
UNITED STATES New York—Chase National Bank. FRANCE Credit Lynnna‘s."
First Na ional Bank. Comptoir National d'Bscompte
N «tional Bank of Commerce Societe Generale S
National Park Bank & SPAIN . Credit Lyonnais
N Blair & Company Garcia-Calamarte & Co of &
Bo-}.n ;lltlo":‘.l S’uYrguthank, ITALY 2 Credito Italiano
1 Chicagh c""m:;“‘::"c  siassuinl Sattanat Bask CHINA & JAPAN" Hongkong and Shanghxi Banking Corporation
- j Philadelphia —Philadelphia National Bank. AUSTRALASIA Bank of New Soum Wiales ) !
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TRYING TO READ FUTURE CONDITIONS

When Peace Returns, Canada Will Be at the Beginning
of Another Development Period

BY SIR HENRY PELLATT, C.V.0.

Has mc‘rKr ever been a time n the life of any one of us
has been so difficult to see nto the future? The great
New York and the capital aties
few months ago that the greatest
among the great powers
have hoped or sche med

when M
banking houses In London,
of Europe did not know a
war in history was about to break out

of - Europe: Whatever may
for it, or feared 1t o1 struggled against 1t, no one of them

knew or really believed that all Europe would be involved, and
Japan, too, and that war’s theatre would be staged upon the
face of the land and waters of almost the entire universe

On August 1St DO One could have-foretold what was going,
to happen.. Can anyone do so when the armies have met and
measured their strength against one ariother 7 Perhaps not
with actual certainty, but nevertheless there are indications
which should be unfalling®—we must form our opinions of the
probable course of events, and wherever certain definite things
have happened or results have been accomplished, or failures
made, we must weigl them and judge accordingly and al-
though it 1s true that there has been no real disaster to either

nation

side in the field, we have before us certain undisputed facts
which seem to point unerringly to what the actual result
maust- be.

2 .

What Cermany Promised Herself.
Germany promised herself many
.. That the British Empire would remain neutral,
to rely on her colonies and afraid of rebellion in Ireland;
2, that Belgium would remain neutral; 3, that Italy would
join with her; 4, that the French army would be smashed and
Rars occupied and a war indemnity secured within six weeks;
5, that Russia.would be defeated within two months thereafter
and the way open 1o Petrogtad and Moscow; O, that the
colonies of France In Africa and elsewhere would be added
to her own; 7, and that Britain would afterwards become her
vassal and Germany the mistress of the seas. s
These things were openly pro\laxmcd by German authors
and military men and believed in by the whole people and
boasted about. . It is common knowledge that every prepara
for aggressive warfare as a deliberate

tion had been made f
purpose of conquest and domination with ultimate ‘world

power, it had been planned by the militarists and worked out
in detail during many, years. s

Is it any wonder, therefore, when the time came and Ger-
many actually took the field that there was pany and - fear
throughout the nations of the earth?

That was the situation in the first week of August, and 1t
was accentuated and made all the worse from the fact that al-
though the powers had notice from German writings of the
hostile intentions of Germany and her murderous methods,
they did not realize that she would put them into effect and
challenge all the powers ol the Triple Entente '

thines at the outset:-
pot being

..Af)\c

Business in the Air.
everv kind was in the air, all security was

Business  of
no one knew whether they could

there was no credit,

gone

-hold to anything or not of what might ¥§T”hr.ul of them
Bernhardi’s book was 1ngcire ulation “Engldnd as & Vassal of
Germany.”’ :

the- Belgium invasion and - its mon

Fhen at once Cams¢
) destruction -of life and property;

strosities with the enormous

TIMES

the effect of these things, especi \lly upon the commerc 1al world

stun ;

frighten and 1

business prospects were killed

was

for the time, moratorjums were prox aimed - stock exchanges
closed, financial houses refuséd. to part with their moneyy
all the old landmarks were swept away, conditions settled for
generations past were bowled over like nine pins, the event

uld be no calculation,

was unprecedented, there ¢
Wonderful things have
August—everybody knows when
expectations, altogether wtong ;
war programme successful;’what
of things to-day? The French army
feated as in 1870, Paris occupied,
-secured, and wfterwards the Russian army
. shattered and Moscow besieged ; and all

first. week 11
wrong in

happened - since that

Germany was

been. de

would have

1

her
had she been right and her
ould have been the position

and a hugé war indemnity
would have been
by this time—and

/
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further, Britain's navy would have been beaten, Or at least

sufficient ‘'ships destroyed to overcome the adverse majority,

and enable the German fleet to give battle with reasonable

_schances of success.
[his is no exaggeration, and let it be realized that all

this was to hive happened before now. Germany confidently

expected that she could accomplish all these things, and that

she' would now bé dictating terms of peace to all the con-

quered nations of Europe.

Would Have Been Bankrupt.

It must have followed as a consequence, that the busi-
ness of the British Empire would be bankrupt.

The German reverses, their miscalculations and failures
have produced an entirely different result; 1t is just as theugh
the Allies had met the German army and navy on land and
sea and achieved sigmal victories over them. Not only have
their plans failed for the time, they have been destroyed for-
ever, and it is known Dow that Germany must ultimately be '
defeated. ?

1 do. not refer to the time the war may last, it is
for pn-g-nt purposés®to judge of 'the ultimate result,
whenever Geérmany ‘g beaten, what will follow ?

The British Empiré must emerge with greater glory and
stronger than ever, pot a collection of tributary states, but a
real living Imperialism of Mother Country and Colonies,
united by lives lost, bl shed and money expended in a com-
mon cause ; the enormbus cost of the wX to Britain will soon.
be recovered by the war indemnity, by a renewed and extended
comperce and, most important of all, by the saving in annual
expenditures for armaments; if the annual expense is NOW.
£,300,000,000, and  this was cut in two, there would be left
£.150,000,000 annual saving, which at 4 per cent. would mean
added capital-of £3,500,000,000. Furthermore,

_ the hoarding
of, gold which has been going on for the past three years, will
be discontinued, ; .

Outlook for Assured Peace. !
Instead of the political ;unrest and apprehension of war
during recent years, there will be‘an outlook of assured peace
for an extended period. .
i takes time to realize this and to understand just what
it medans. It comes gradually, it is coming now, and by de-
grees it will have its effect, and instead of the horrible doubt
and fearful anxiety so universally felt at the beginning of the
war, there will come a. sense of relief and then a feeling of
calmness and hopefulness from which must necessarily follow
settled conditions and restoration of business confidence.
Many lessons will have been learned, business economy
and caution will be greater, and the development of Canada
will continue under sounder business methods.

Success of Canada. ¥
) The success of Canada has depended and must for years
* depend upon immigration for the increase of agricultural pro-
duction, and British capital for development; with the end
of the war, or before it, this will be assured to us in a fuller
measure than before ; the suffering and loss and the devasta-
tion in Europe will cause great numbers of people to begin
their lives.over again in the colonies, and make new homes
where thiere is settled peace, and where they may look for
earlier returns and larger ones for their industry. 3

enough
and

For some years financidl conditions will be more or less
unsettled in Europe, there will be plenty of money, but the
avenues of investment may be changed and will be different
perhaps, and in the beginning theéte will not be the same feel-
ing of confidence, which will certainly lead money to seek in-
vestment in the where the conditions are known
and can be controlled

Furthermfore, there will be a demand for manufactured
Canada for purposes of reconstruction in Europe.
all sorts of produce and supplies, and in addition,
share of some of the business in Great
which has hitherto been done by

colomes

goods 1n
and for
Canada must get her
Britain and other countries
Germany and Austria

The wonderful financial power of Britain and her ability
) recuperate is shown -bv the fact already made known that
she is paying for the war out of her savings and has a little
bit over and above to spare to come out to Canada for invest-
ment. So said the Canadiam: finance minister in ‘his speech at
Montreal recently, and he added that we might have ‘‘a more
or less trving period to go through before the light of peace
breaks, but I believe it will be a briefer period than we dared
to hope.”

*
(
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Thc Canadian Bank of Commerce

Established 1867 : - HEAD OFFICE, TORONTO

Pald Up Capml - - - $15,000,000 7
Rest S - . - - - $13,500,000

BOARD OF DIRECTORS  —

J i Sir Edmund Walker, C.V.0., LL.D,, Q.O.I.., President. Z. A Lash, Esq., K.C., LL.D., Vice-President.

John Hoskin, Esq., K.C., LL.D., D.O.L, Robert Stuart, Esq a A. C. Flumert
3 . . 8. eit, Esq.
:, : ﬂani-. Esq., LL.D, Sir John M. Gibson, K.C.M.G., K.0., LL.D. Cs. C. Foster, Esg., K.C.
ingman, Esq. C. F. Calt, Esq. Chas. Colby, Esq., A « Ph.D,
Hon. Sir Lyman Melvin Jones. Alexander Laird, Esq. C. W. Allan, Esq.
Hon. W, C. Edwards. Wm. Farwell, Esq., D.C.L. H. J. Fuller, Esq.
E. R. Wood, Esq. Qardner Stevens, Esq. . F. P. Jones, Esqg.
Alexander Laird, Esq., General Manager, John Aird, Esq., Assistant Ceneral Manager.

Over 370 Branches Throughout Canada

In the United States in Creat Britain
New York, Portland, Ore., San Francisco, Seattle London, 2 Lombard St.; E.C.
In Mexico ) In Newfoundiand
Mexico, City, Avenida San Francisco, No. 50 I St.: John's w

London })’ankn:.
Bank of England; Bank of Scotland ; Lloyds Bank Limited ; Union of London and Smiths Bank, Limited.

. Correspondents and Agents throughout the world. A
The Bank caonducts every description of Banking Business.
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The only .thing that could happen to prevent -the future
prosperity of the country above alluded to whuld be a reversal
of arms and the ultimate victory of Germany, and there are
e, - so many reasons why this cannot happen that the conciusion

: against it becomes inevitable ; they have already failed diplo-

matically and “in their military plans, there 1s a majority

i against them in men and arms and fighting material on land

and sea: the resources of the Allies are practically unlimited

- as against the limited strength of the foe; there is financial

3 power on-the one side and economic weakness on the other;

all other fundamentals of success are less on the part of Ger

many than on the side of the Allies; besides these things.
victory must ultimately go j

FRp——

to those whose cause 1s just, as
- : is that the Allies in:the judgment of the neutral natioms,

And I cannot refrain from referring to another element
in the struggle which 1s not always considered, but to my-
mind is most important and must inevitably contribute to

s their defeat. The Germans have handicapped themselves by
fatal bragging and conceit. They are honeycombed with it.
The swaggering bully never won his fight in any of the stores
: that I have ever réad. The Kaiser showed the national char-
o B acteristic when he turned up his moustache some years ago,
: and everyone wondered why he did it; it was conceit, like his
uniform, and the helmets of the army, and the goose-step and
the duelling in the universities and the great peace reviews
The German professors followed the lead of the Kaiser, the
culture which they taught was founded on national conceit,
Bernhatdi and other German writers boasted and bullied in
their writings that Germany must rule the world, never
doubting in their conceit that it would do so. Their
diplomacy was similar,—so vain were their ministers that they
thought Germany must get what they wanted her to have.

P |
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Development to Come.

And so it cannot be doubted that the Allies will win, and
in a short time—perhaps when the German army is driven from
Belgium, and the devastatidn of war is on German soil, realiza-
tion of victory will come to us. And when it does, and we act
upon it, Canada will be at- the beginning of the finest period
of development she has ever seen.

o

il

SAVINCS DEPOSIT PER CAPITA
The savings of the world provide the capitaf‘n::cded for
the development of the world. . Therefore, at this time when
Canada’s capital supply from outside. sources has been di-
verted by war and Canada’s development hindered, it has to
«ely to. some. eéxtent on domestic savings and production.
_According to latest available figures, the savings in Canada

v
R AT A S-S R By o overih

o1

e P ————

amount to $101.93 per capita, that is assuming Canada’s
& population to be 7,700,00Q. The figures are as follow:—
. T Deposits
: Drp\ositc. in Canada’s Amount per capita
y 1014.
5 Chartered banks (after-notice de- -
posits) o e B 8659,806,682 85.68
i (October, 1914.)
B Post-office savings banks .. 41,000,307 5.33
3 (September, 1914:)
. Government savings banks 13,780,530 1.78
, (n(t(\bwr_ 1914.)
b Special savings banks ’ ; 37,638,506 4.90
Building societies,: loan and trust
companies > 32,681,806 4.24
December, 1913.) - o
Totals $785,015,885 101.93
This is a good record and compares with $93.79 per
capita, estimated this time last year, and assuming a popu
& Y Gtion « f 8,000,000
3 o - -
v The British government has obtained from 63 chambers

of commerce, through the Association.of Chambers of Gom-
merce, a return showmng a total of £ ;',"’7.T:R due by fm'mgn
countries to British traders: German and Austrian firms owe
£8 801,101 Belzium, France, Russia and- Servia, £0,728,424;
and other European countries. are said to owe [7.014_129
United States firms are owing £7,124,717, and the overseas
drprndnnria-s and other countries nearly £.4.000,000, though
these last two sums are thought-to be much below the actual
amount. ’

TIMES

‘ penalties for Trading.
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MUST NOT TRADE WITH ENEMY

"(Continued from Page 45.)

5. Notwithstanding anything contained in paragraph 6
of the Trading with the Enemy Proclamation, No. 2, .whcto
an enemy has a branch Jocally situated in British, allied ‘or
neutral territory, which carnes on the business of insurance |
or reinsurance of whatever nature, transactions by or with
such branch in respect of the business of insurance or Te
insurance shall be considered as transactions by or with any
enemy. s
6 This Proclamation shall be read as one with the Trad-

ing with the Enemy Proclamation, No. 2.

In the Canada Gazette of October 30 the following Order
n Council appeared with respect: to penalties for trading
with the enemy (— : ?

1. Any person who during the present War, trades or
has, since, the 4th day of August, 1914, traded with the enemy
within the meaning of these orders and. regulations, shall be
guilty of a misdemeanor and shall— B

{a) On summary conviction be liable to imprisonment
with or without hard labor for a term not exceeding twelve
months, ¢r to a fine not exceeding $2,000, or to both such
imprisonment and fine; or

(b) On conmviction or indictment be liable to imprison-
ment for a term -not exceeding five years, or to a fine not
exceeding $5,000, or to both such imprisonment and fine;
and the court may in any case order that any goods Qr money
in rtespect of which the offence has been committed be
forfeited.

2. For the purposes of these orders and regulations a
person shall be deemed to have traded with the enemy if he
has entered into any transaction or done any ‘act, which was
at the time of such transaction or act, prohibited by or under
any proclamation—issucd by His Majesty dealing with trading
with the enemy for the time being i force, or ¢i¢ at com-'
mon law, or by - statute or by or under these orders am
regulations constitutes an offence of trading with the enemy.

Provided that any transaction or act permitted by or
under any such Proclamation shall not be deemed to be trad-
ing with the enemy.

Memorandum from Treasury. :

The following memorandum on the 2nd Proclamation was
issued from the Treasury Chambers, London :—

“The Trading with the Enemy Proclamation of the otb
September, 1914, prohibits the payment of any sum of money
to or for the benefit of an ememy, as defined in the Proclama-
tion—namely, a person or firm sident or carrying on busi-
ness in Germany or AustripsHufgary. It does not prohibit
trade with or payments to persons of German or Austro-
Hungarian mationality resident and carrying oh business in
British Dominions.

“““The nationality of a company is determined by the
company in which it is incorporated, and consequently the
Prnclamatioi does not prohibit trading with any company
incorporate® and carrying on business in this country, not-
withstanding that some of its shareholders may be resident
in enemy countries. Such companies are not, of course, per
mitted to make any remittance to enemy countries, directly
or indirectly, during the war, and powers have been con-
ferred upon and are exercised by the Board of Trade by the -
Trading with the Enemy Act to take steps, if necessary, tO
prevent any infringement of the law by such companies in
this respect. 4

—GAs regards the position of persons in this country who
are stated to have been before the war the agents of firms
established in enemy countries, there is no objection on the
part of the Government, as ‘a general rule to the making of
payments due 4n the ordinary course to be paid to persons
resident in this country, even if the payment arises. out of
contracts made before the war with an enemy, provided that
no remittances are made, directly or indirectly, to the enemy
countries during the war. The question whether the person
claiming payment is in a positipn to give a legal discharge
for the debt is one on which the debtor must satisfy himself
in each case. ’ y

“It must be understood that the Government cannot un-
dertake to deal with the position of individual firms or to
advise British traders upon their legal obligations towards
persons in this country, and in cases in which the applica-
tion of the foregoing general considerations to particular
cases appears to be doubtful, traders must, if necessary, con-

sult their own legal advisers.”
5
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Nov. 30, 1914 1913 1912 *©
Capital Pald Up B $ 6,500,000 $ 5,997,550 $ 4,579,870
Reserve Fund - - 11,900,000 : 10,886,570 8,311,818
Deposits - - 67,913,079 54,825,076 48,336,553
Total Assets - - 95,531,558 79,579,107 67,675,309
x : : +
| HEAD OFFICE, HALIFAX, N.S.
BOARD OF DIRECTORS
JOHN Y. PAYZANT, President CHAS. ARCHIBALD, Vice-President
Q. 8. OAMPBELL J. WALTER ALLISON
, HEOCTOR MCcINNES HON. N. CURRY %
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They Ruled, and Howﬁ’hey Worked—.

Record of Last Year’s Legislation.

Britain

and elsewhere -brought nto op« ration a factor with

¢+l

declaration-of a mor itorium |1 (reatl

whict e preseni generation Ol financiers were
unacquainted \ moratorium postpones the pay-
ment of specified debts during a certain period. The gov-
ernment proclamation Names the debts to be affected and

the time for the operation of the law.

misapprehension has existed regarding
One Londoner, for instance,

Considerable

the S4 |vp¢- ol Yha’y' laws.
stated that when he asked for payment of debts due, he
told the mporatorium apphed to the it when

payment ol his own debts, he

Below The

was debts b

he sought to postpon« the
¢t the moratorium did not ipply.

was told tha
summary ol the

Monetary Tinies Annual prints a concise

various measures.

BRITAIN'S MORAIT ORIUM DECLARATION

It Was an Intricate Measure and Caused Considerable
Discussion as to Lis Scope

While a large number of countries passed moratorium
laws last year, the English legis ,tion naturally was the most
important. Much misconcepti arose as to the SCOPe and
operation of this legisiation. [he following sumimary of the
law compiled by the London Economist gives only the clearest
expositions:

T'he law is contained in twWO DEW Acts of Parlhiament the
Postponement of Payments Act and the Courts (Emergency
Powers b\ t and u nve Rova Proclamations, dated re
spectively A ¢t 2nd, 6th, 12th, and September 1st and 3rd
I'he Postponement Ol Payvments Act - was rapidly passed |
through parliament ‘on August 3rd, and is the s le basis o1

Its provisions may be summarized as

all. the-proclamations
follows :

1 1) A Royal Proclamation may authorize the '‘postpone-
ment ‘of the payment of any bill of exchange, or ¢ f any
pegotiable instrument, or. any other payment in pursuance f
any contract, according 10 any conditions as 1 they extent,
time. étc., which the pr mation spegifies

N addiuion tamp dut S p.ﬂ.t]’)lf
) Any proclamatior be - d. extended, or Tev ked
by any S sequent p \ tion. and separate pPr lamations
may deal with specia subjects

4) Confirms the pr mation of August 2nd

: Act to remain in force lor SIX months

(2) 1f the Court thinks that tim¢ <hould be given to the
ieh r v ' . o i . v bhle imn A te tO nake
the 1 net tt Y or
na \ J 4 ) di
re # g

s Tt DI akry petition, if
i rh i tOr « f } ( }

Sub g ) €
overy of possesy ind St ¢ ent
Recovery Act 3.8 ‘ it se el .
covery of rent, as above '

¢) The Lord Ch e rul tions
for the purpose of this Act provide for priv hear
ings and for the remission of fees

(7) The -Act does not affect the ngt pa yrok t
deal with pledges, nor does it ffect pr dings ag t an
.:\lir". enemy

2 ub-séctior R) gives retrospective san vion to anv stay of
execution, etc., ordered by a Court since August sth and be

fore the passmg of the Act

* {
R

The general opinion mo'r'.nurium laws

in Canada were unwise and unnecessary. This sentiment

was expressed, for example, by Mr. J. W. Flavelle, w"ho
in a puh“r \,pt-m‘h said: ‘“Whereas Great Britain’s action
in proclaiming a moratorium was the best in the circum-
stances, yet it 1s suitable action for (Canada.
Great Britain is a lender. She does not owe any mone€y
outside of her own shores. She can do what giw likes
within her’ own confines. But the case of Canada is dif-

She borrows largely. All our national debt is \
Municipal, provincial and federal govern-
ments are borrowers .')nhru;nd. Our whole fabric is built
credit. This young country has mortgaged its
The very life-blood of the country is its credit.
want no moratorium here. We
anything which will

here was that

not a

ferent.
owned outside

upon
future.
In these circumstances we
want no talk of a moratorium, or of

hurt the credit of the country.”’

| 8

Section 2 applies the Act to Scotland and lreland, and sub-
cection (4) authorizes the Lrowa, by Order-in-Council, to
the Act: but if no Order 1s 15su¢ d, the Act will last -

terminate the
six months after the end of the war. The rules made
as the Act, and

'v?\' I

) rd Chancellor are just twice as long
need not be summarized. The Act, it will be seen, 1s intended
mainly to protect “‘small people,”” as Mr. Lloyd Georgée calls

them, against being hardly pressed for their debts. It even
applies to proceedings for the recovery of local rates, which
the law usually regdrds as a prior charge ; but it does not,
we think; apply to taxes.
Only to Bills of Exchange.
¢ Proclamation applies only to bills of .exchange
ccepted before August 4th Moreover, cheques and bills on
mand are excluded, and later Proclamations limit still
further the number of bills to which it applies. It may be
summarized thus
In the case of

Fhe Firs

4 bill of exchange (other .than a cheque o1’
demand). which. was accepted before August gth—if
re-accepts the bill in the proper form, that bill
including thé liability of any drawer,
indorser, or other party thereto, be payable one calenddr
month after the date of its original maturity. Its amount
will be increased by the amount of interest from the date of re-
%ew date of payment, and at the bank rate
of re-acceptance. A simple form of re

bill on
the acceptor
shall, for all purposes,

wcceptance to the
current on the day
aCceptance 18 added.

Must Carry Interest,

The First Proclamation was jssued by the government,
<o the Chancellor of the Exchequer explained, before they knew
that the banks would not reopen on the Tuesday after the

usual August Bank Holiday. -But it was never their intention
to confine the moratorium to the bill market, and, accordingly,

ther Proclamation was issued on August 6th. . This Second
Proclamation extends the moratorium to various other kinds
It provides that any cheque or bill on demand,
drawn before August sth, and becomes pAu\':\b\c
September 4th, shall be payable one
onth from the date on which the payment originally

v pavments

ich was

any day before

hecame due, or on| September sth. whichever is the later date

The same provision applies to any negotiable instrument:
t being a bill of exchange, dated prior to August 4th. It
olies also, and this is the most important fact, to a pay

ent in respect of any contract made before August 4th. But
payments SO postponed (if not otherwise carrying interest)

11. if payment 1s demanded and refused, carry interest as
August 4th (if they became due before that date), or
:f later) at which they would have been due at
ind rate current on August 7th (i.e., at ¢

from the date
the Bank of Engl
per cent.)
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4 National ‘Insurancé Acts, or under .the

54 MONETARY
. The Proclamations and moratorium do 0 Apply, excep
i | so far as ‘‘the Court’”’ under the Emergency Powers Act has
' a discretion to-appily them, to various pavments, among
i which the chief are: sums under £5 when the liability was 1o

curred, -wages, salaries, rates and taxes, dividends, dividends
trustee securities, banknotes, trustee savings de-
6 posits, and maritime freights. Nor do they apply to oid agt

pensions or any government liability or to payments under
Workmen’s Compensa
resident

bank

to debts owing by anyone
by any firm, etc., whose prin ipal
provided that the debt has not
been: incurred within these islands by a firm, etc., having an
establishment or a branch within the British Isles.

The Third Proclamation (August 12th) is a short one 0f
two sub-sections. The first provides that a cheque Or bill on
demand, which has re-accepted under the earlier
Proclamations, shall have the protection conferred by them,
unless, ‘‘on the presentation of the bill, the acceptor has ex-
pressly refused re-acceptance thereof.”” The rate of interest
is 10 be Bank rate of the date of presentation, instead of that
ruling on August 7th. The second section applies the
moratorium to payments in respect of any debt from any bank
whose principal place of business is in any part of the Do-
minions Or any British protectorate, although the debt was
not incurred in the British Isles, and although the bank may
have no establishment or branch within the British Isles

tion Acts. Nor, finally,
outside the British Isles, or
place of business 1s outside,

- A

not been

A N1 £ A AT

Two Days’ Proclamation.

The Fourth Proclamation wds made
and enjoyed a brief reign of two days.
tend the moratorium for one month—i.e., Sto October 4th—
but it ‘was s© drafted as to involve, In some a two
months’ extension. S50 1t was entirely revoked by the Fifth
(and at the time of wntng last) Proclamation, dated Septem-
ber 3rd. The first settion of this last Proclamation deals
solely with bills of exc hange, and only with such of these bills
re-accepted before September 4th under the terms of
It extends the period by one calendar
month,-and provides that the sum mentioned in the re-accept-
ance shall be deemed to have been increased by one month’s
interest on the original amount at the Bank of England rate
current on the date when the bill is presented and extended

on September 1st,
It was meant to €x-

cases,

as were
the First Proclamation.

Effect of Last Measure.
According to the Law Times,
affected by the Fifth Proclamation
limited in number, since the: Third Proclamation (August
2th) *“practically superseded the provision of the First Pro
clamation, except in SO far as it had already been acted upon.”’
f The measure to be. explained 1s the Courts
(Emergency Powers) Act, which was passed, with a few
: amendments, on August 31st It differs from the Proclama
tions, which draw a hard-and-fast line between debts which
% may be _pmtpuwd and debts ‘which must be paid as usual,
by suspending the ordinary powers of creditors in certain
g cases until they have persuaded -a judge that the debtor’s in-
ability to pay 1s not due to the war This Act is almost too
long te be summarized, but its effect may be outlined
roughly - -
1. (1) Ne creditor shall -
g (a) Proceed to execution on Or otherwise enfr)r(c/ any
¥ judgment or order, except after application to the Court, or
(b) Levy any distress, resume possession of any property,
foreclose, realize security (except by way of sale by a
mortgagee in possession), forfeit any deposit, or enforce the
lapse of any policy of insurance to which this sub-section ap
plies except after application to the Court
This sub-section does not .iI)p‘\
rents under £50 per annum) due
August 4th. But it does apply
of £25 or under when the premiums are
and have been paid for
prior to August 4th.

Termination of Declaration.

The British Treasury later notified that after consultation

the bills of exchange
(September 3rd) are

last

,.
\

any

to anv sum of money (except
under a contract made after
to life or endowment policies
payvable at monthly
at least two years

il with the various interests concerned the government had de-
/ cided that the time had arrived for bringing the moratorium

3 _ to an end with as, little delay as possible

$ s “There will be no further extension of the moratorium

relating to bills of exchange (other than cheques or bills on

demand).”

TIMES

13
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[he moratorium for bills of exchange, which was to have
r 4th, was extended for fourteen days, to
occurred if back bills had

terminated on O tobe
obviate trouble which would have
become payable immediately. _

The official annourncement continued :(—

“There will be no further extension of the general mora
torium in so far as 1t applies to—

* (a) Debts due té& and by retail traders in respect of
their business as such, and

(b) }(cm. «

«As regards other debts to which the general moratorium
applies, there will be an extension of one month, i.e., from
October ath to November 4th. This extension will be subject
to the condition that the interest due under past, proclama-
tions is paid.

“On Nevember 4th the general moratorium will come to
an' end as regards all debts.

«“In reference to the decision not to extend the moratorium
relating to bills of exchange; it should be bdrne in mind, that
arrangements have been made by the government, under which
the Bank of England will advance to acceptors where required
the funds necessary to pay all approved prc-momtorium bills
at maturity.” ;

el O

MANY MORATORIUM LAWS PASSED

Some Were Drastic and Most of Them Were Extended
from Time to Time

Great difficulty has been experienced in obtaining details
of the moratorium laws and -other financial measures passed in
various countries. The following reeord of moratorium
declarations has been compiled from gdvernment sources for
7 he Monetary Times A nnual.

ARCENTINA.
Under date of August 12th. the government adopted the

following financial-measures’ OWIng to the war:—

(1) A moratorium was granted for 3o days for obligations
involving monetary payments due during August. Those in-
volving paymernt in gold, unless the creditor accepted paper
currency at its official rate of conversion, would be in abey-
ance during the time that the conversion office was authorized
to suspend the issie of gold in exchange for paper currency.
Up to August 17th, banks were obliged to pay only 20 per
cent. of deposits. ‘

(2) The conversion office was authorized to issue notes
for discounting bills discounted by banks.

(3) The Argentine legation (in London) was authorized
to accept gold deposited for banking or commercial purposes,
against which the -goversment would credit persons in
~Argentina, on, teceipt of advice, with the equivalent in paper
currency at the official rate of conversion.

(4) The obligation of the conversion office to deliver gold
for paper currency was suspended for 3o days, and the
executive was authorized, if necessary, to prolong the term
for a further 30 days, or to shorten it,

A decree was issued on September 1st prolonging until
further notice the suspension of the obligation of the con-
version office to deliver gold against paper currency.

A law was passed in October in Argentina establishing a
moratorium for internatipnal business. Obligations arising
from bills 0‘f exchange, etc., returned unpaid or not accepted
from countries at war, or from. coustries which had established
moratoria, were extended until the conclusion of peace, or the
termination of the moratorium. Similar provisions applied
to obligations arising from transactions originating inisuch
rountries. The provisions of the law did not apply to trans
actions the amount of which did not exceed 5,000 pesos gold.

and-they did not affect transactions other than commercial.

BELCIUM.

A decree of August 6th superseded one of August 2nd.
and provided that the period during which all protests and
appeals regarding negotiable instruments signed before
August 2nd were to be made Was postponed up to and includ-
ing September 15th,
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