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FOREWORD

This report contains a summary of the highlights of the proposed
work plans of the export and investment promotion program of Canadian
diplomatic missions worldwide for fiscal year 1987-1988 commencing
April 1, 1987.

The format of this synopsis is designed to provide Canadians
involved in the process of export and investment promotion the means to
identify quickly the key components of the trade program of External
Affairs missions and access conveniently those features of the plans
which are pertinent to their specific interests.

This synopsis is organized geographically and is available for
each of seven geographic regions:

Latin America and Caribbean
United States

Asia and Pacific

Western Europe

Eastern Europe

Africa

Middle East

The synopsis provides a trade and economic overview of each
country in the region in which market prospects exist for Canadian
exporters, a listing of sectorial priorities for each market, profiles of
important or interesting sectors and promotional project proposals which
post trade officials recommend in support of their program activities.

The emphasis in the synopsis has been placed on providing factual
information in as brief a format as possible with minimal narrative.

The computerized planning system from which this report was
produced was developed by the Department of External Affairs to
facilitate the assembly of vast amounts of detailed information on world
markets from some 100 missions abroad. It is programmmed to make this
information available to the private sector, the Provinces and other
departments of government in a format which would enable specific data on
sectors or geographic regions to be accessed conveniently.

In their Conference on the Economy held in Regina in 1985, First
Ministers noted the major contribution made by the export sector to
Canada's national income yet expressed concern at the decline of Canada's
share of world exports. To meet this challenge, First Ministers endorsed
the need to generate widespread support for a new trade strategy for
Canada which would embody three principal elements:
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a) to increase Canadian competitiveness;
b) to maintain and increase access to foreign markets; and
¢) to achieve more effective international marketing.

It was recognized that these objectives can be met but only if a
full and effective partnership of the federal and provincial governments,
the private sector and labour can be achieved to ensure a more focussed
and consistent approach to international marketing. Appropriate means of
assembling and organizing information to suit specific needs is a
foundation of the process of consultation from which consensus would be
reached. To this end the current computerized planning system was
conceived.

In addition to the geographic perspective of this report,
information from the data bank is available in a variety of
configurations, the most important of which are synopses of 17 sectors
and a variety of market reports. Information from these reports can be
obtained on request from the geographic or functional bureaux qf the
Department of External Affairs.

The purpose of this synopsis is to provide those engaged in the
process of promoting exports from Canada the means to obtain condensed
market data and information on export opportunities. It does not attempt
to cover all aspects of foreign markets and by design avoids minutae and
detail. It is intended to highlight what, in the opinion of Canadian
Trade Commissioners abroad, is important in their respective territories
and what tactics they envisage would be most appropriate to exploit the
market. Where markets or sectors in these synopses stimulate interest on
the part of exporters, they are invited to seek out more detailed
information and further background direct from the post, the geographic
and functional bureaux of the Department of External Affairs or the
Regional Offices of DRIE throughout Canada.

A last word on statistics. The statistical information contained
in this synopsis is to be considered as an attempt on the part of Trade
Commissioners abroad to estimate the order or magnitude of market size,
market shares, and possible export potential. Users of this synopsis are
cautioned that these figures are in many cases best guesses based on
discussions with trade sources. In many markets, reliable published
statistics are simply not available. However, in an attempt to provide
exporters with notional ideas of market size, Trade Commissioners have
been asked to do their best to give their considered impressions wherever
possible. Therefore it is not intended that the statistical information
should be used for purposes other than general guidance.
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ADDENDUM

Changes in Canadian Representation Abroad

As part of the Government‘s program of public service restraint to
reduce costs, a decision was made to close seven missions abroad since
the data contained in this report was compiled.

The affected missions are:

Quito, Ecuador

Helsinki, Finland

Abu Dhabi, United Arab Emirates
Hamburg, FRG

Marseille, France

Perth, Australia

Philadelphia, U.S.A.

The market plans for these missions (with the exception of
Marseille which has not been required to prepare a plan) have been left
intact for purposes of this report pending the redistribution of trade
and investment responsiblities to neighbouring missions which is
currently underway.
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MISSIONS
BUENDS AIRES

SANTIAGO
BRASILIA
SAO0 PAULOD
LIMA
BOGOTA
CARACAS
MEXICO
SAN JOSE

GUATEMALA

QUITO

HAVANA
PORT-OF-SPAIN
KWINGSTON

BR IDGETOWN

DEPARTMENT OF EXTERNAL AFFAIRS

MARKETS

ARGENT INA
URUGUAY
CHILE
BRAZIL
BRAZIL
PERU
COLOMBIA
VENEZUELA
MEXICO
COSTA RICA
EL SALVADOR
NICARAGUA
PANAMA
GUATEMALA
HONDURAS
ECUADOR
CUBA
TRINIDAD &AND TOBAGO
BAHAMAS
JAMAICA
BARBADOS

Page:

:SYN-GEC 87/88 List of missions/market covered in the following report
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87/88 Trade and Economic Overview

Mission: 631 BUENOS AIRES

Country: 001 ARGENTINA

AU COURS DE LA 1ERE PHASE DU PLAN AUSTRAL (JUIN 8S/FEV. 84&),

L 'OBJECTIF GLOBAL ETAIT DE JUGULER L‘INFLATIOM GALOPANT (TAUX
MENSUEL DE 35% EN WIN 85) ET REDVIRE LE DEFICIT FISCAL. CE PRO-
GRAMME DE STADILISATION ECONOMIGUE A ENREGISTRE DES PROGRES
IMPORTANTS. CEPENDANT, LES PRESSIOMS INFLATICNNISTES DEMEURENT
FORTES ET LE TAUX D'INFLATION POUR 86 SE SITUERA AUTOUR DE 65-70%
AU LIEU DU 28% GUE LE GOVT AVAIT FIXE COMME OBJECTIF POUR L‘AN-
NEE. LA SECONDE ETAPE DU PLAN AUSTRAL, LANCEE EMN FEV. 86, VISE A
FAVORISEF LA CROISSANCE ECONOMIGUE TOUT EN MAINTENANT LES OBJEC-
TIFE DE STABILISATION. LES INDICATEURS INDIGUENT GUE LE PDB POUR
LE @E TRIMESTFE DE 8& MINTRE UNE CROISSANCE REELLE DE 5. 7% COM-
PARATIVEMENT A LA MEME PERIODE EN ‘85, ET LA PRODUCTION INDUSTRI-
ELLE A AUGMENTC DE 10.3% AU COURS DE LA MEME FERIODE. LE RYTHME
DE CROISSANCE DEVRAIT ETRE PLUS FAIBLE AU 2EME SEMESTRE, LE 6OVT
AYANT DU PRENDRE DES MESURES CORRECTIVES SUITE A LA POUSSEE IN-
FLATIONISTE ENREGISTREE A PARTIR DE JUILLET. DE PLUS., L‘ARGENTINE
CONTINUE A EPROUVER DES PROBLEMES DE TRESORERIE. LES ACGUIS SONT
FRAGILES ET JUSGU ‘A MAINTENANT LA REPONSE DU SECTEUR PRIVE. BIEN
QUE POSITIVE, CEMEURE RESERVEE. LE GOVT A DEJA ANNONCE GUE La
LUTTE A L‘INFLATION DEMEURERA POUR LA PROCHAINE ANNEE LA 1ERE
PRIORITE ECONOMIGUE. PARALLELEMENT. LE GOVT CEVRA, CREER UN ENVI-
RONMENT PLUS PROPICE A LA PARTICIPATION DU SECTEUR FRIVE ARGENTIN
A L‘'EFFORT DE REDURESSEMENT: AJUSTEMENT DES TAUX D’ INTERET. FISCAL-
ITE PROGRESSIVE, TAUX DE CHANGE REALISTES, PROMOTION DES EXPORTA-
TIONS, REGIME L' INVESTISSEMENTS ETC. 1987 SERA AUSSI L ‘ANNEE DE
LA MODERNISATION ET DE LA PRIVATISATION DE CERTAINES ENTREPRISES
PUBLIQUES. LE SECTEUR EXTERNE JOUZRA UN ROLE IMPORTANT DANS LE
COMPORTEMENT DE L /ECONOMIE ARGENTINE EN 87 AVEC LA CHUTE DES
PRIX MONDIAUX DES PRODUITS 4GRICOLES, IL FAUT PREVOIR UN SURPLUS
COMMERCIAL REDUIT, ET LA TAILLE DE LA DETTE EXTERNE DEMEURERA UNE
CONTRAIMTE MAUSHRE DE L'ECONOMIE. CES CONDITIOMS DEVRONT ETRE
COMPENEEES PAR DES aAFPORTS EXTERNES ET L‘ARGENTINE DEVRAIT NEGO-
CIER AVEC SUCCES LE PRTCHAIN ACCORD AVEC LE FMI DYICI LA FIN LE
L7ANNEE. IL EST TRO" 707 POUR DEFINIR AVEC PRECISION LES EFFETS
SUR L ‘ECONIMIZ ARGZNTINE DE L‘ACCORD D’INTEGRATION ECONOMIGUE
AVEC LE BRESIL, SIGNE EN JUIL. B4, MAIS 87 CGINCIDERA AVEC L‘EN-
TREE EN VIGUEUR DES DIFFERENTS PRCTOCOLES D’INTEGRATION. LES POS-
SIBILITES POUR LES EXPORTATEURS CDNS EN ARGENTIMNED S SITUENT SOIT
DaNS LE CALDRES DES GRANDS PROJETS GOVTAUY, ENTRE AUTRES, DANS LES
SECTEURS DE L’'ENERGIE, DES TELECOM., DES TRANSP. ET DES FORETS,
SQIT DANS LE CONTEXTE DE LA COOP. IND‘L AVEC LE SECTEUR PRIVE.
QUI REPRESENTE UN EXCELLENT PLACEMENT ET NE DOIT PAS ETRE
NEGLIGE. '
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REFT: SYN-GED 87788 A. Past export pragram priarities

Regian: LATIN AMERICA-CARIGBEAN

Mission: 631 BUENOE AIRES

Market: 001 ARGENTINA -

The Mission selected the following sectors as priaority areas for
export promotion activities for the caming fiscal year:

1. 011 OQIL % GAS EQUIPMENT, SERVICES
REASONS: NOUVEAU PLAN ENERGETIGUE ARGENTIMN SOULIGNE UN CERTAIN NOMBRE DE

PRIOCRITES POUR LESQUELLES DES RESSOURCES POUFRONT ETRE MOBILISEES AU
COURS DES PROCHAINS MOIS.

2. 007 POWER % ENERGY EQUIP. % SERV.

FEASONS: PROJETS HYDRONOR ET YACYRETA OFFRIRONT POTENTIEL INTERESSANT POUR LES
EXPORTEURS CANADIENS.

S 008 TRANSPORT SYS.EGUIP, COMP, SERV.

PEU DE MARGE DE MANOEUYRE ET DES INVESTISSEMENTS IMPORTANTS DEVRONT
ETRE AFFECTES & CE SECTEUR AU COURS DES PRUCHAIN MOIS.

4. 012 PETROCHEM % CHEM PROD. EQP, SERV
FEASONS: SECTEUR DE LA PETRO-CHIMIE ET DE LA CHIMIE EST L‘UN DES PLUS ACTIF
MALGRE LA CONJONCTURE ECONOMIQUE DIFFICILE.

The most impartant current Canadian expart sectars to this
market are (based an actual expart sales):

1. 01C MINE, METAL, MINERAL PROD % SRV
OOB TRANEPORT SYS.,EQUIP., COMP, SERV.

005 COMM. % INFORM. EGP. & SERV

& 0N

011 OIL 2% GAS EQUIPMENT, SERVICES
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

LATIN AMERICA-CARIBBEAN
631 BUENOS AIRES
001 ARGENTINA

001 AGRI % FUOOD PRODUCTS % EERVICE

Subzeztor: 011 ANIMAL,POULTRY BREEDING STOCK

Statistical Data On MNext Ysar Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) s 5. 00M $ 4. OOM 3 4, O0M $ S.00M !
Canadian Exports $ 1. GOM $ 0. &0M $ 0. 50M $ 0.90M |
Canadian Share 20. 00% i5. 004 12. 00%Z 18.00%
of Import Market
Masjar Competing Countries Market Share
i} 577 UNITED STATES OF AMERICA 060 %
ii) 609 EUROPEAN COMMON MARAET C 020 %
Cumulative 3 year export potential for CDN products 3-5 $M

in this Sector/Subsector:

Current status of Canadian exparts: Small but expanding
Froducts/services for which there are Current Total Imports
gacsd market prospects : In Canadian $
i) HOLSTEIN LIVESTOCK $ 0.50 ™
ii) POULTRY : $ C.30 M
The Trade foicevreports that the following factors influence Canadian
export performance in this market for this sector (sub-sector)..
- exports of certain products or services to this country are subject
to Canadian =2apart contrels
— the degree of import duty protection of local industry tends to be
moderate
In the Trade Office’s opinion, Canadian export performance in this sector

(sut—~sector) in this market is lower than optimum mainly because of:

a lack of interest in the market on the part of Canadian exporters
difficulties of adaptation of marketing techniques to the market by
some Canadian companies

difficulties in obtaining credit facilities in Canada

market prosgect which are relatively new and have not yet been
explored adequately by Canadian exporters
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MISSION: 631 BUENGCS AIRES COUNTRY: 001 ARGENTINA

Some Canadian exparters to this market in this sector(sub-sectar)
have enjoyed success previously as a result of a variefty of
facrtors which the trade office reports to include:

- aggressive marketing on the part of Canadzan Exporters

- support provided by the PEMD program

— participatian in trade fairs

- participation in trade missions

—.use of grovincial governments export pramotion activities

- competitive export pricing for this market

- Canada’s position as one of the few major sources of international

supply
- strong sectoral capability in Canada

Far the next fiscal year, the Trade Office is planning €a
undertake the following new expart support initiative(s) in ¢fhis
zecior (sub-sectari:

Achivity: TO FURTHER WORKING RELATICONSHIP WITH ARGENTINE HOLSTEIN ASSOCIA-
TION (ACHA} AND SEMEN IMPORTERS TQ REPORT TO DEPARTMENT QUARTERLY
ON MARKET NEEDS.

Results Expacted: TO PROVIDE EXPORT SECTOR WITH MORE ACTUAL
INFORMATION ON MARKET QPPORTUNITIES.
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Regian: LATIN'AMERICA-CARIBBEAN

Mission: 631 BUENOS AIRES

Market: 001 ARGENTINA

Sector: 001 AGRI & FO0D PRODUCTS % SERVICE
Subsector: 013 SEEDS % SPECIAL CROPS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub—-sector (Projected) (Estimated)
Mit Size(import) 3 8. OCM $ 7. OOM $ 7. S0M $ 7.80M
Canadian Exports % 0. 5OM $ 0. 40M $ 0. 3CM $ 0. 60M
Canadian Share 6. 20% S. 704 4. 0Q%4 7.70%
of Import Market
Ma{ar Competing Countries Market Share
i) 577 UNITED STATES OF AMERICA 050 %
ii) 609 EUROPEAN COMMON MARKET C 030 %
Cumulative 3 year export potential for CDN products 3-S5 M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding

Froducts/services far which there are Current Total Imports
good market prospects ' In Canadian $
i} FORAGE SEEDS $ 0.50 M
ii) CEREAL SEEDS $ 4.00 M
iii) PULSES $ 2.00 M

The Trade Office reports that the following factors influence Canadian
axpart performance in this market for this sectar (sub-sector).
- exports of certain praoducts or services to this caountry are subject
to Canadian expart cantrols
- the degree of import duty protection of local industry tends to be
moderate

In the Trade Office’s apinion, Canadian export perfarmance in this sectar
(syb=-sector? in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part aof Canadian exporters
- difficulties of adaptation of marketing techniques ta the market by
same Canadian companies
-~ market prospect which are relatively new and have nat yet been
explared adequatzly by Canadian exporters
- gther factor(s}) described by the Trade Office as follows:
THIS TRADE IS MAINLY IN HANDS OF LARGE AMERICAN/EUROPEAN FIRMS
WITH GLOBAL KNOWN PRODUCTS. :
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MmISSION: 631 BUENOS AIRES COUNTRY: 001 ARGENTINA
Some Canadian exporters to this market in this sector(sub-sector)
kave enjoyed success pra2vigusly as a result of a variety of
f3ctors which the trade office reports €o include:

- participation in trade missions

- use of provincial governments export promotion activities

- competitive export pricing for this market

- strong sectoral capability in Canada

The Trade Office has recommended that a comprehensive market study
of this sectar (sub—-sector) would enhance the knowledge of
Canadian expoartars to this market.

The Trade OfFfice suggests that sourcing tools currently available
to them have some limitiations in particular:

For the next fiscal year, the Trade Office is planning to
yndertake the fallawing new export support initiative(s) in this
sector (sub—sectar):

Activity: SECTORIAL STUDY. SEEDS, ARGENTINA

Results Expectad: TO IDENTIFY POTENTIAL FOR CANADIAN SUPPLIERS
TO BE FOLLOWED BY MISSION IN B88/89.

Page:
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87/88 Sectar/Sub-Sector Highlights
Submitted by Pasts by Regian

Ragion: LATIN AMERICA-CARIBEBEAN

Missian: &3t BUENOS AIRES

Marxet: 001 ARGENTINA

Sactor: 001 AGRI % FOOD PRODUCTS % SERVICE
Subsector: 018 FEED, FERTILIZER % VET PRODUCTS

Statistical Data On MNext Year Current Year
Sector/sub-sectoar (Progjectad) (Estimated)
Mkt Size(impart) ¢ 10. OOM s 10. OOM
Canadian Exports $ 0. OCOM $ 0. OOM
Canadian Share 0. 00% 0. 00%

af Import Market
Mayor Competing Countries

i1} 577 UNITED STATES OF AMERICA
ii) 047 BRAZIL

Cumulative 3 yaar export patential for CDN products

in this Sector/Subsector:

Current status of Canadian exports:

Froducts/services for which there are
gcod market prospects
i)} ANIMAL FEED ADDITIVES

$
$

1 Year Ago 2 Years Ago
11 OOM % 12. OOM
0. OOM $ 0. OOM
0. 00% 0. 00%

Market Share
040 %
040 %

1-3 $M

Current Total Imports
In Canadian %
$ 3.00 M

The Trade Office reports that the following factors influence Canadian
exzort perfarmance in this market far this sector (sub-sector).
- the degree of import duty protection of local industry tends to be

moderate

- appraval of technical standards can present praoblems in the case of

some imported products

in the Trade OFffice’s aopinion, Canadian export performance in this sector
{sub=-gector) in this market is lower than optimum mainly because of:
~ the apparent limited sectoral capability in Canada compared to other

competing export countries

- difficulties of adaptation of marketing techniques to the market by

some Canadian companies

- non—-tariff profectionist measures which are difficult to overcome
- market praspect which are relatively new and have not yet been

explored adequately by Canadian exporters
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MISSION: 631 BUENDOE AIRES COUNTRY: 001 ARGENTINA

Some Canadian exporters to this market in this sector(sub-sectar)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- No factors reported by mission

The Trade Office suggests that sourcing tools currently available
tc them have some limitiations in particular:
- the adequacy of zxporter information in Canadian Directories
- product/service information from Canadian campanies

For the next fiscal year. the Trade Office is planning to
uncertake the following new export support initiative(zs) in ¢this
zactor (sub-sector):

Aactivity: SECTORIAL STUDY, AGRO-CHEMICAL INDUSTRY

Results Expected: TO IDENTIFY POTENTIAL FOR CANADIAN SUPPLIERS.

Page:
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87/88 Sector/Sub—-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA~CARIBBEAN

Mission: &31 BUENOS AIRES

Market: 001 ARGENTINA

Sector: 002 FISHERIES, SEA PRODUCTS % SERV.
Subsector: 024 SERVICES INCLUDING CONSULTING

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Eector/sub-sector (Projected) (Estimated)
Mkt Sizelimpart) % 4. OOM $ S. ooM $ 4. O0OM $ 4. 00M
Canadian Exports $ 0.COM NaA 3 0.00M NA 3 0.00M NA 3 0. 00M NA
Canadian Share 0. 00X NA 0. 00Z NA 0. 00% NA 0. 00% NA
of Import Market
Majar Competing Countriss Market Share
i) 499 SPAIN ) v 080 %
Cumclative 3 year export potential for CDN praoducts 1-3 sM

in this Sectar/Subsectar:

Current status of Canadian exports: No Export results to date
Froducts/services for which there are Current Total Imports
good market prospects In Canadian

i) AQUACULTURE $ 2.00 M

The Trade Office reports that the following factors influence Canadian
axpoort performance in this market for this sector (sub-sector).

in the Trade Office’s gpinion. Canadian export performance in this sector
(sub-sector}) in this market is lower than optimum mainly because of:
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- market praspect which are relatively new and have not yet been
explared adequatzly by Canadian exporters

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed sucecess previously as a result of a variety of
factors which the trade office reports to include:

- No factors repcrited by mission




2/03/87

MISSION:

DEPARTMENT OF EXTERNAL AFFAIRS Page:
Export and Investment Promotion Planning System

431 BUENOS AIRES COUNTRY: 001 ARGENTINA

The Trade Office suggests that sourcing tools currently available
to them have some limitiations in particular:
- the adequacy of 2xporter information in Canadian Directaries
- product/service information from Canadian companies

For the next fiscal year. the Trade Office is planning to
undertake the following new export support initiative(s) in this
secztor (sub—sector):

Activity:

SECTORIAL STUDY REF SERVICES IN FISHERIES SECTOR

Results Expectad: TO IDENTIFY OPPORTUNITIES FOR CANADIAN

Activity:

CONSULTANTS.

STUDY/PILOT PROUECT (FINANCING CPPF) WITH ONE PROVINCE REF SALMON
HANDLING (PRIVATE SECTOR PARTNER TO BE IDENTIF IED)

Results Expacted: TO SHOW CANADIAN EXPERTISE AND FURTHER

POTENTIAL FOR COMMERCIAL VENTURE.

10
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. 87/88 Sectar/Sub-Sectar Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN
Mission: 631 BUENOS AIRES

Market: 001 ARGENTINA

Sector: 005 COMM. % INFORM. EGP.% SERV
Subsectaor: 053 TELECOMMUNICATIONS (INC SPACE)

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub—-sector {Praogected) (Estimated)
Mkt Size(import) ¢ 350. ooM $ 350. OOM ¢ 330. SOM $ 326.90M
Canadian Exports % 2. O0OM 3 0. SOM % 2. SOM 3 3.90M
Canadian Share 0. 0% 0. 01% 0. 80% 1.20%
of Import Market
Major Competing Countries Market Share
i) 128 GERMANY WEST 030 %
ii} 112 FRANCE 006 %
ii1i) 245 JAPAN ' 030 %
iv) 237 ITALY . 009 %
v} S77 UNITED STATES OF AMERICA : 010 %4
vi) 047 BRAZIL 008 %4
Cumulative 3 year export potential for CDN products 100 $M AND UP

in this Sector/Subsector:

Current status of Canadian exparts: Small but expanding
Products/services for which there are Current Total Imports
gcod market prospects In Canadian %
i) DOMESTIC COMMUNICATIONS SATELLITE $ 0.00 M
ii) HIGH AND LOW CAPACITY SWITCHING SYSTEMS $ 85.00 M
iii) RURAL TELEPHONY % 35.00 M
iv) DIGITAL MULTIPLEXERS $ 0.00 ™
v} TELEPHONE DIRECTORIES (INTERIOR OF COUNTRY) s 0.00 M
vi) CONSULTING SERVICES TO ENTEL $ 0.00 M

The Trade QOffice repofts that the following factors influence Canadian
expart performance in this market for this sector (sub—sector).
- the degree of import duty protection of local industry tends ta be
high ‘
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MISSION: &31 BUENGOS AIRES COUNTRY: CC1 ARGENTINA

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—-sector) in this market is lower than optimum mainly because of:
-~ a lack of interest in the market on the part of Canadian exporters
- high tariffs
- non—tariff protectionist measures which are dx++1cu1t to overcome
- other factor(s}) described by the Trade Office as follouws:
WITH SPECIFIC REFEREMNCE TO DOMESTIC COMMUNICATIONS SATELLITE,
ARGENTINE DECISION TO PURCHASE WILL REGUIRE HIGH LEVEL POLITICAL
DECISION WHICH TO DATE HAS NOT BEEN MADE.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a resuvlt of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- participation in trade fairs

In support of Canadian exports in this sector (sub—sector) the
Trade Office is currently engaged in activities which include:

Activity: DEMONSTRATION OF ANIPAK TO ENTEL TECHNICIANS.

Results Expected: ENTEL COULD PLACE SUBSTANTIAL ORDER FOR THIS
' EQUIPMENT (VALUE UNKNOWN).

Activity: ENCOURAGE ARGENTINE DECISION-MAKERS TO ATTEND SATELLITE ‘86
SEMINAR IN SAQ0 PAULO

Results Expected: OPPORTUNITY TO KEEP INTEREST IN CDN SATELLITE
TECHNOLOGY ALIVE UNTIL ARG TAKES POLITICAL
CECISION TO PURCHASE SATELLITE

Activity: ACTIVE SUPPORT TO NEWLY-FORMED CHAMBER OF SATELLITE APPLICATIONS
SERVICE COMFANIES

Results Expected: EXPAND INTEREST IN SATELLITE APPLICATIONS
, AMONG EVENTUAL SERVICE END-USERS

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: PARTICIPATE IN JORSAT II (ARG PRIVATE/PUBLIC SECTOR INITIATIVE

DESIGNED TO BUILD UP A CONSTITUENCY AMONG SATELLITE SERVICE END-
USERS)

Results Expected: FURTHER INCREASE CDN VISIBILITY IN SATELLITE
SECTOR ESPECIALLY RE-DESIGNIMG OF APPLICATION
BASED OM SIMILAR GEOGRAPHIC/ECINOMIC
NECESSITIES
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MISSION: 631 BUENOS AIRES COUNTRY: 001 ARGENTINA

For the next fiscal year, the Trade Qffice is planning %o
undertake the following new expart support initiative(s)y in this
sector (sub—sectar):

Activity: CANADIAN-ARGENTINE SEMINAR ON SOCIO-ECONOMIC IMPLICATIONS OF
SATELLITES II. WITH STRESS ON BUSINESS APPLICATIONS.

Results Expected:

Activity: ENCOURAGE CANADIAN MANUFACTURERS TO ESTABLISH JOINT VENTURE FOR
TELECOM EQGUIPMENT MANUFACTURE FOR RURAL TELEPHUNY: AND MEGATEL Il
S MILLION LINE EXPANSION.

Results Expected: MEDIUM-TERM SALES OF RURAL TELEPHONE
EQUIPMENT TO PRIVATE CO-OPERATIVES.
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87/88 Sectar/Sub—Sector Highlights
Submitted by Posts by Regian

Region: LATIN AMERICA-CARIBBEAN
iizsion: &31 BUENQOS AIRES
Market: 001 ARGENTINA

taor: 007 POWER % ENERGY EGUIP. % SERWV.

Ul

e

ybsactor: 999 ALL SUEB-SECTORS

1)]

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sec tor (Projected) (Estimated)
Mkt Size(import) % S00. OOM $ 210. OOM $ 240. OOM $ 160. 0O0M
Canadian Exports % 25. OOM $ S. OOM $ 17. 8CM $ 8. 40M
Canadian Share S. GO% 2. 40%Z 7. 40% S. 30%
cf Import Market
Major Competing Countries Market Share
i) 577 UNITED STATES OF AMERICA 02S %
ii) 047 BRAZIL 010 %
iii) S53 UNION OF SOVIET S0C REP 025 %
iv) 128 GERMANY WEST 010 %
v) 112 FRANCE ' 020 %
Cumulative 3 year export potential for CDN products 60-100 s$M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding

Froducts/services for which there are Current Total Imparts
gocd market praspects In Canadian %
i} HYDRO TURBINES $ 0.00 M
ii} HYDRO GEMERATORS $ .00 M
iii) HEAVY ELECTRICAL SWITCHGEAR $ .00 M
iv) CONSULTING ENG. SERVICES $ .00 M
v) CONTROL SYSTEMS FOR POWER GRIDS $ . 0.00 M
vi) NON-COMVENTIONAL ENERGY SYSTEMS $ 0.00 M

Prcjects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: YACYRETA HYDRO
Approximate Value: $ 12000 M
Financing Saurce: O0C1 IBRD 003 IADB
023 EDC
For further info. please contact:
W. PERKINS/EMBASSY TLX:33-21383
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Frojects or portion of projects which are still in the planning
stage and for which Canadian companies might have Teasonable prospects.

11) Praject Name: PIEDRAL DEL AGUILA HYDRO
Appraximate Value: $ 3000 M
Financing Saurce: 003 1IADB 023 EIC
- Far further info. please contact:
W. PERKINS/EMBASSY TLX:33-21383

iii) Project Name: PICHI PICUN LEUFU
Approximate Value: $ 1000 M
Financing Source: 023 EDC
Faor #urther info. please contact:
W. PERKINS/EMBASSY TLX:33-21383

ivi Pragect Nama: SEGBA DISTRIBUTION POWER ENGINEERING
PROJECT
Approximate Value: $ 425 M
Financing Source: 001 IBRD
For further info. please contact:
W. PERKINS/EMBASSY TLX:GG—?!GBG

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
- exports of certain products or services to this country are subject
to Canadian export controls
- the degree of import duty protection of local industry tends to be
moderate

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
- non compaetitive pricing
- difficulties of adaptation of marketing technigques to the market by
some Canadian companies

Some Canadian exporters to this market in this sector(sub-sector)
hava engjoyed success previously as a result of a variety aof
factars which the trade office reports to include:

- aggressive marketing on the part of Canadian Exparters

- gsupport provided by the PEMD program

- participation in trade missians

- use af Canadian Government export pramotion activities

~ the presence aof CIDA programs which have opened the market to

Canadian campanies

- competitive expart pricing for this market

- strong sectoral capability in Canada

- the availability of campetitive Canadian financing
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Far the next fiscal year, the Trade Office is planmming to
undartake the following new expaort support initiative(s}) in this
sector (sub-sectar):

Acgivity: REPORT ON SEGBA’S DISTRIBUTION SYSTEM EXPANSION PROJECT

Results Expected: T0 IDENTIFY OPPORTUNITIES FOR CDN MEDIUM
VOLTAGE EGPT. SUPPLIES TO EXPORT COMPONENTS
AND TECHNOLOGY TQO LOCAL ASSOCIATES.

Activity: ANALYSIS AND REPURT ON FEDERAL ENERGY SECRETARIATS “POWER
ENGINEERING PROJECT®" TO BE FINANCED BY IBRD.

Results Expected: TO IDENTIFY POSSIELE CONSULTANCY CONTRACTS
FOR CERTAIN SPECIAL AREAS OF EXPERTISE
RELATED TO POWER SYSTEMS.
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87/88 Sector/Sub—~Sector Highlights
Submitted by Posts by Region

Recion: LATIN AMERICA-CARIBEBEAM

Mission: 631 BUENOS AIRES

Market: 001 ARGENTINA

Sector: 008 TRA&SPGRT SYS, EQUIP, COMP, SERV.

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sactor/sub—-sector (Progjected) (Estimated) g
Mkt Size(import) ¢ 3&60. COM $ 2&0. OOM $ 1467. 00OM $ 325. oOM
Canadian Exports ¢ 17. OOM $ 10. 40M % &. 8OM $ 8. &0M
Canadian Share 4. 70% 4. 00X 4. 00% 2. 60%
af Import Market g
Major Competing Countries : ' Market Share
i) 112 FRANCE ) 040 %
ii) 237 ITALY 025 %
iii) 047 BRAZIL 01s %
1v) 128 GERMANY WEST 010 %«
v) 577 UNITED STATES OF AMERICA 0035 %
vi) 616 OTHER COUNTRIES 005 %
Cumulative 2 year export potential for CDN products 30-60 3M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Froducts/services for which there are - Current Total Imports
good market prospects In Canadian $

i) RAILWAY LOCOMOTIVES PARTS AND COMPONENTS .00 M
ii) RAILWAY COMMUNICATIONM % SIGNALLING EQUIPMENT
iii) OEM PARTS FOR LOCALLY MADE ROAD VEHICLES
iv) NAVAL COMMUNICATIONS SYSTEM
v) MLS LANDING SYSTEMS

vi) AIRFIELD RADAR

RERAERS
coooo
88888
IXIIIX

Projacts or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: MLS LANDING SYSTEMS (24 UNITS)
Approximate Value: $ M
Financing Source: 023 EDC 024 BC
For further info. please contact:
EMBASSY/TLX:33-21383 OTT: P. SAROLI 995-8804
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The Trade Office reports that the following factors influence Canadian
2xport performance in this market for this sector (sut-sector).
- the degree of import duty protection of local industry tends to be
high

In the Trade Office’s opinion, Canadian export performance in ¢this sector
{sub—sector) in this market is lower than optimum mainly because of:
- difficulties of adaptation of marketing techniques to the market by
som= Canadian companies

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previocusly as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade missions

- use of Canadian Government export promotion activities

- competitive export pricing for this market

- strong sectoral capability in Canada

- the availability of competitive Canadian financing

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: TO CONTINUE MONITORING SITUATION REGARDING GOVERNMENT PLAN TO
UP-DATE AIRPORT SITES EQUIPMENT ’

Results Expected: REF PURCHASE MLS UNITS AND TO IDENTIFY IN
GENERAL POTENTIAL FOR CANADIAN SUPPLIER.

Activity: CIDA/CPPF FINANCED URBAN TRAFFIC CONTROL STUDY BY DELCANDA FOR
ROSARIO CITY.

Results Expected: TO IDENTIFY POTENTIAL REF TRAFFIC CONTROL
SYSTEMS

Fer the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sactor (sub—-sector):

Activity: SECTORIAL STUDY REF AIR AND MARINE AIDS MARKET

Results Expected: TO BETTER IDENTIFY POTENTIAL FOR CANADIAN
SUPPLIERS :

Activity: REPORT ON RAILWAY DEVELOPMENT PROGRAM

Results Expected: TO IDENTIFY OPPORTUNITIES FOR THE SUPPLYING
OF VARIOUS SERVICES/EQUIPMENT

18
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For the next fiscal year, the Trade Office is planning to
vnéiertake the following new export support initiative(s) in this
sector (sub—sector)d:

Activity: SECTORIAL STUDY, ARGENTINE AUTO INDUSTRY

Results Expected: TO IDENTIFY POTENTIAL FOR SUPPLY/TRANSFER OF

TECHNOLOGY

Page:

1?
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Export and Investment Promotion Planning System

87/88 Sector/Sub-Sectaor Highlights
Submitted by Posts by Region

Regian: LATIN AMERICA-CARIBBEAN

Mission: &31 BUENQOS AIRES

Market: OC1 ARGENTINA

Sector: 009 FOREST PRODUCTS. EQUIP, SERVICES
Subzector: 096 EGUIPMENT AND MACHINERY

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import} $ 25. ooM 3 1S. OOM $ 20. OOM $ 15. O00M
Canadian Exports $ 1. SOM $ 0. 40M $ 0. 40M $ Q. SOM
Canadian Share 6. 0C% 2. 60% 2. 00% 3. 30%
of Import Market
Major Competing Countries Market Share
i) 877 UNITED STATES OF AMERICA 040 %
ii) 412 SCANDINAVIA 030 %
iii) 047 BRAZIL 02s %
Cumulative 3 year export patential for CDN products 9-15 M

in this Sector/Subsector:

Current status of Canadian exports: - €mall but expanding
Preoducts/services for which there are Current Total Imports
good market prospects In Canadian $

i) EQUIPMENT FOR PAPER MILLS $ 3.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: PUERTO PIRAY SA:STUDY OF AN ADDITION OF
A BLEACHED KRAFT PULP LINE
Approximate Value: $ 20 M
Financing Source: 023 EDC
For further info. please contact:
HANS .GLANSDORP TLX: 33-212383

ii) Project Name: PAPELAR SA
Approximate Valuve: $ 10 M
Financing Source: 013 NFR
For further info. please contact:

HANS GLANSDORP TLX:33-21383
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Frajects or partion of projects which are still in the planning
ztage and faor which Canadian companies might have reasonable prospects.

iii) Project Name: NEW PAPER PLANT PROVINCE OF CORRIENTES
Approximate Value: % 1S M
Financing Source: 024 BC
For further info. please contact:
HANSE GLANSDORP TLX:33-21383

The Trade Office reports that the following factors influence Canadian
export perfarmance in this market for this sector (sub-sector).
-~ the degree of import duty pratection of local industry tends to be
moderate

In the Trade Office‘s opinion, Canadian export perfarmance in this sectar
(sub—-sector) in this market is lower than optimum mainly because of:
-~ difficulties of adaptation of marketing techniques to the market by
soma Canadian companies

Som2 Canadian expoarters to this market in this secter{sub-sector}
have enjoyed success previously as a result of a variety of
factaors which the trade office reports to include:
— aggressive marketing on the part of Canadian Exporters
- suppart provided by the PEMD program
- use of Canadian Gavernment export promation activities
— the presence of CIDA programs which have opened the market to
Canadian campanies
- competitive export pricing for this market
— Canada‘’s position as aone of the few major sources of internaticnal
supply
- strong sectoral capability in Canada
—- the availability of competitive Canadian financing

In support of Canadian exports in this sector (sub-sector) the
Trade Qffice is currently engaged in activities which include:

Activity: CANADIAN PROJECT PREPARATION FACILITIES (CPPF) STUDIES REF
PUERTO PIRAY SA AND PAPELAR SA BY SANDWELL /SWN WOOSTER.

Results Expected: TO IDENTIFY POTENTIAL FOR CANADIAN SUPPLIERS
MACHINERY AND EQUIPMENT.

For the next fiscal year., the Trade Office is planning to
undertake the following new export support initiative(s) in this
sectar (sub—sector):

Activity: PULP AND PAPER INDUSTRY SECTORIAL STUDY
Results Expected: TO IDENTIFY NEEDS (RAW MATERIALS, MACHINERY

AND EQUIPMENT) REF PREPARATION FORESTRY
EGUIPMENT MISSION FALL 87.

21
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For the next fiscal ysar, the Trade Office is planning to

urndertake the following new export suppaort initiativel(s) in this
sectaor (sub—-sectaor):

Activity: POSSIBLE CPPF MASTER PLAN FOREST MANAGEMENT PRQVINCE OF
CORRIENTES BY H.A. SIMONS INT.

Results Expectad: TO IDENTIFY POTENTIAL FOR MACHINERY AND
EQUIPMENT.

AA&L
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN

Mission: &31 BUENOE AIRES

Market: 001 ARGENTINA

Sector: 010 MINE.METAL, MINERAL PROD % SRV

Subsector: 9% ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Aga
Sector/sub=-sec tor (Projacted) (Estimated?
Mkt Size(import) % 600. OCM $ 380. OOM $ 410. 00M $ 1300. OOM
Canadian Exports ¢ 12. OCM L2 10. OOM % 7. 40M $ 21. 90M
Canadian Share 2. 00% 2. 60% S. 50% 1. 70%
of Import Market
Major Competing Countries Market Share
i) 047 BRAZIL 045 %4
ii1) S77 UNITED STATES OF AMERICA 020 %
iii) 048 CHILE 030 %
Cumylative 3 year éxport potential for CDN products 15-30 M

in this Sector/Subsector:

Current status of Canadian exports:

Products/services for which there are Current Total Imparts
good market praspects In Canadian $
i) SULPHUR v $ 20.00 M
ii) ASBESTOS 2 10,00 M
iii) ZINC $ SO0.C0 M
iv) TINPLATE : 3 15.00 M
v) MINING SERVICES $ .00 M
$ 2.00 M

vi) MINING EGQUIPMENT

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
- the degree of import duty protection of local industry tends to be
low

In the Trade Office’s opinion, Canadian export performance in this sector
{(sub—-sector} in this market is lower than optimum mainly because of:
- non competitive pricing
- the apparent limited sectoral capability in Canada compared to other
competing export countries
- difficulties of adaptation.of marketing techniques to the market by
some Canadian companies
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Some Canadian expartars ¢$o this market in this sector(sub—-sector)
fave enjoyed success previously as a result of a variety of
factors which the trade cffice reports to include:

— aggressive marketing an the part of Canadian Exporters

- support pravided by the PEMD program

- participation in trade missions

- use of Canadian Government export promation activities

- uyse of pravincial governments expart promotion activities

‘= the presence of CIDA.programs which have apened the market to

Canadian companies

- competitive expart pricing far this market

- strong sectoral capability in Canada

-~ the availability of competitive Canadian financing

The Trade Office has recommended that a caomprehensive market study
of this sector (sub-sactoer) wauld enhance the knowledge of
Canadian exporters to this markest.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: FOLLOW-UP ON MINING STUDIES BY ROCHE INTERNATIONAL FINANCED BY
CIDA/CPPF

Results Expected: TO IDENTIFY POTENTIAL FOR SERVICES/EGUIPMENT
CONTRACTS IN STILL HARDLY DEVELOPED MINING
SECTOR .

Fcr the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in ¢this
sector (sub-sectaor):

Activity: REPORT ON DEVELOPMENT OF MINING PROJVECTS RIO TURBIO (COAL) BAJO
DE LA ALUMBRERA (COPPER/GOLD) AND HIPASAM (IRON ORE)

Results Expected: TO IDENTIFY OPPORTUNITIES FOR SUPPLY OF
) MINING EXPERTISE AND EGUIPMENT.

24
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN

Mission: 631 BUENOS AIRES

Market: 001 ARGENTINA

Sector: 011 OIL % GAS EQUIPMENT, SERVICES

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) = (Estimated)
Mkt Size(import) 3 1000. OOM $ SCO0. OCM $ &00. OOM $ 800.00M
Canadian Exports $ 2. 00M 3 0. 80M $ 0. &0M $ i. 20M
Canadian Share C. 20% 0. 164 ' 1. 00% C.15%
of Import ngket
Majar Competing Countries Market Share
i) 423 BOLIVIA ) 070 %
1i) 047 BRAZIL 005 %
iii) S77 UNITED STATES OF AMERICA 010 %
Cumulative 3 year export potential far CDN products 15-30 s$M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding

Products/services for which there are . Current Total Imports

gocd market prospects In Canadian %

i) SERVICES FOR OIL/GAS PRODUCTION/PROCESSING $ 0.00 M

ii) GAS COMPRESSION EQUIPMENT 3 0.00 M

iii) GAS PROCESSING EGQUIPMENT - $ 0.00 M

iv) GAS FUELING EQUIPMENT $ 0.00 M

v) OILFIELD EQUIPMENT $ 0.00 M

Projects or portion of progyjects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Progject Name: GAS UTILIZATION AND TECHNICAL ASSIS-
TANCE PROJECT UNLDER YPF
Approximate Value: $ 200 M
Financing Source: 001 1IBRD
For further info. please contact:
W. PERKINS TLX:33-21383

ii) Project Name: NORTHERN GAS PIPELINE EXPANSION
Approximate Valuve: $ 250 ‘M
Financing Source: 001 IBRD
For further info. please contact:
" W. PERKINS TLX 33-21383
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Frcjects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

iii) Project Name: CEMNTRAL WEST GAS PIPELINE
Approximate Value: $ 250 M
Financing Source: 025 OTHER
For further info. pleases contact:
W. PERKINS TLX:33-21383

iv) Project Name: LOMA DE LA LATA/BUENGS AIRES GAS
PIPELINE
Approximate Value: $ 1300 M
Financing Source: 024 BC
For further infa. please contact:
W. PERKINS TLX:33-21383

The Trade Office reports that the following factors influence Canadian
expart performance in this market for this sector (sub-sector).
- the degree of import duty protection of local industry tends to be
low .

In the Trade Office’s gpinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- market prospect which are relatively new and have not yet been
explored adeguately by Canadian exporters

CSome Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade fairs

- participation in trade missions

- use of Canadian Government export promotion activities

- use of provincial governments export promotion activities

- the presence of CIDA programs which have opened the market to

Canadian companies

- competitive export pricing for this market

- strong sectoral capability in Canada

- the availability of competitive Canadian financing

The Trade Office has recommended that a comprehensive market study
of this sector (sub—-sector) would enhance the knowledge of
Canadian exporters to this market.

26
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In support af Canadian exports in this sector (sub-sectaor) the
Trade Office is currently engaged in activities which include:

Activity: FOLLOW UP ON GAZ METRO/NOVA/SNC GAS STUDY FINANCED BY CIDA/CPPF
FOR GAS DE L‘ESTADO

Results Expected: TO IDENTIFY POTENTIAL FOR ENGINEERING
SERVICES AND POSSIBLY EGQUIPMENT.

For the next fiscal year, the Trade Office is planning to

undertake the following new export support initiative(s) in this
sector (sub-sector): :

Activity: REPORT/ANALYSIS OF THE ARGENTINE ENERGY PLAN

Results Expected: TO IDENTIFY POTENTIAL FOR ENGINEERING
SERVICES AND EQUIPMENT.




02/63787 DEPARTMENT OF EXTERNAL AFFAIRS Page: 28
Export and Investment Promotion Planning System

87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN

~Mission: &31 BUENOS AIRES

Market: 001 ARGENTINA

Sector: 012 PETROCHEM % CHEM PROD;EGP.SERV

Subsector: 999 ALL SUB-SECTORS

Ctatistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sactor/sub-sector (Projected) {Estimated)
Mkt Size(import) ¢ 300. O0OM $ 280. OOM $ 265.00M $ 250. 00M
Canadian Exports $ 1. 70M $ 1. SOM $ 1. 40M $ 1. 30M
Canadian Share 0. S04 0. S0% : 0. S0% 0. 504
" of Import Market
Major Competing Countries . Market Share
i) 577 UNITED STATES OF AMERICA 040 %
ii} 609 EUROPEAN COMMON MARKET C 030 %
iii) 047 BRAZIL 020 %4
Cumulative 3 year export potential for CDN products S—-15 $M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Products/services for which there are Current Total Imports
geccd amarket prospects In Canadian $
i) PETROCHEMICAL PRIMARY PRODUCTS $ 175.00 M
ii) PETROCHEMICAL EQUIPEMENT , $ 0.00 M
. 1ii) SPECIALITIES PLASTICS $ S.00 M

Frojacts or portion of progects which are still in the planning
stage and for which Canadian companies might have reasonable praspects.

i} Project Name: ATANCR‘S NEW HYDROGEN PEROXIDE PLANT
Approximate Value: $ 15 M
Financing Source: 013 NFR
For further info. plaase contact:
W. PERKINS/EMBASSY TLX: 33-21383

ii) Progect Nama: EXPANSION OF GENERAL CERRY ETHANE PLANT
Approximate Value: $ 120 M
Finmancing Source: 013 NFR
For further info. please contacét:
W. PERKINS/EMBASSY TLX:33-21383
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

iii) Project Name: UREA FERTILIZER PLANT 350. 000 TONNES
Approximate Value: $ 200 M
Financing Source: 013 NFR
Far further info. please contact:
W. PERKINS/EMBASSY TLX:33-21383

The Trade Office reports that the fallowing factors influence Canadian
expart performance in this market for this sector {sub-sectar).
— the degree of impart duty protection of local industry tends to be
moderate

In the Trade Office’s opinian, Canadian export performance in this sector
(sub=-sector) in this market is lower than optimum mainly because af:
— a lack of interest in the market on the part of Canadian exparters
= non competitive pricing
- the apparent limited sectoral capability in Canada compared toc other
caompeting expart cauntries '
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies

Some Canadian exporters to this market in this sector(sub—-sector)
nave enjoyed success previously as a result of a variety of ’
factors which the trade office reports to include:

= aggressive marketing on the part of Canadian Exporters

— use of Canadian Government export promotion activities

= competitive export pricing far this market

- strong sectoral capability in Canada

= the availability of competitive Canadian financing

The Trade Office has recommended that 4 comprehensive market study
af this sector (sub—sector) waould enhance the knowledge af
Canadian exporters ta this market.

For the next fiscal year, the Trade Office is planning to
vndiertake the following new export support initiative(s) in this
sector (sub-—-sector):

Activity: SECTORIAL STUDY OF PETRO AND CHEMICAL INDUSTRY.

Results Expected: TO IDENTIFY POTENTIAL FOR PRIMARY PRODUCTS.
EQUIPMENT AND SERVICES. :
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87/88 Sector/Sub—-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN

Mission: &31 BUENCE AIRES

Mariket: 001 ARGENTINA

Sector: 014 EDUCATION, MEDICAL, HEALTH PROD

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2.Years Ago
Sector/sub-sector (Projected) (Estimated) '
Mkt Size({import) s 150. OOM $ 195.00M $ 155 0OOM $ 156.00M
Canadian Exparts $ 1.80M $ i. 40M $ 1. 80M $ . i.80M
Canadian Share 1.20%4 1. 00% 1. 20% 1.20%
of Import Market
Majar Competing Countries . Market Share
>i) 577 UNITED STATES OF AMERICA ' - 037 %
1i) 128 GERMANY WEST : 016 %
iii) 265 JAPAN 010 %
Cumulative 3 year export potential far CDN products S—-195 s$M

in this Sector/Subsectar:

Current status of Canadian exports: Emall but expanding
Products/services for which there are Current Total Imports
good mar ket prospects In Canadian %

i) RADIOACTIVE ELEMENTS AND ISOTOPS $ 1.00 M

ii) BIOLOGICAL ANLC MEDICAL SUPPLIES $ C.10 ™

The Trade Office reports that the following factors influence Canadian
expart performance in this market for this sectaor (sub-sectar).
~ there are import restrictions which can present significant problems
~ the degree of impart duty protection of local industry tends to be
high
- approval of technical standards can present problems in the case of
some imparted products

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:

- non competitive pricing

- high tariffs

- non—tariff protectionist measures which are difficult to overcome
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Eame Canadian exparters to this market in this sector(sub-sectaor)
have enjoyed success previously as a result of a variety aof
factors which the trade office reparts ta include: )
= support provided by the PEMD program
— participation in trade fairs
= participation in trade missions ' 4
= use of Canadian Government export promaotion activities
—~ use af provincial governments export promation activities

The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Canadian exporters to this market. i

Far the next fiscal year, the Trade Qffice is planning to
undertake the foallowing new expart support initiative(s) in this
sector (sub-sector):

Activity: ANALYSIS AND REPORT ON ARGENTINE GOVERNMENT INVESTMENT PLANS IN
EDUCATION AND HEALTH SECTOR.

Results Expected: TO IDENTIFY POTENTIAL FOR CANADIAN EXPORTERS.




02/03/87 DEPARTMENT OF EXTERNAL AFFAIRS Page: 32
Export and Investment Promatian Planning System

87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Regian: LATIN AMERICA-CARIBBEAN

Mission: 631 BUENCOS AIRES

Market: OO1 ARGENTINA

Sector: O0ié& INDUSTRIAL MACHIN, PLANTS, SERV.
Subsector: 999 ALL SUB-EECTORS

Statistical Data On Next Year Current Year i Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) ¢ S00. OOM $ 450. oOM $ 400. 00OM $ 3460.00M
Canadian Exports $ C. GOM $ C. GoM $ 0. OOM $ 0.00M
Canadian Share C. 0G4 0. CO%4 0. 60% C. 00%
of Import Market
Majar Campeting Counfries Market Share
i) S77 UNITED STATES OF AMERICA 050 %
ii) 409 EUROPEAN COMMON MARKET C ' 020 %
iii) 047 BRAZIL 01S %
Cumulative 3 year export poteﬁtial for CDN products 15-30 sM

in this Sector/Subsectar:

Current status of Canadian exports: No Export results to date
Fraoaducts/services for which there are Current Total Imports
good market prcospects In Canadian $

i) MANUFACTURING EGUIPMENT $ 180.00 M

ii) SERVICES $ 20.00 ™

The Trade Office reports that the follawing factors influence Canadian
axpart perfoarmance in this market for this sector (sub-sector).
- there are impart restrictions which can present significant prablems
- the degree of import duty pratection aof Iocal industry tends to be
high

In the Trade Office’s opinian, Canadian export performance in this sectar
(sub~sector) in this market is lower than optimum mainly because af:
- a lack of interest in the market on the part of Canadian exparters
- nan competitive pricing
- the apparent limited sectoral capability in Canada compared to other
campeting expart countries
- difficulties of adaptation af marketing techniques to the market by
same Canadian companies
- high tariffs
- nan—tarif# protectionist measures which are dx#fzcult ta overcome
- market prospect which are relatively ‘new and have nat yet been
explored adequately by Canadian exparters




02/03/87 DEPARTMENT OF EXTERNAL AFFAIRS
Export and Investment Pramotion Planning System
MISSION: 63t BUENCS AIRES COUNTRY: 001 ARGENTINA

Seme Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

— support provided by the PEMD program
participation in trade missions
— use of Canadian Government export promotion activities
- use of provincial governments export promotion activities
- the presence of CIDA programs which have opened the market to

Canadian companies

~ competitive export pricing for this market
- the availability of competitive Canadian financing -

The Trade Office has recommended that a caomprehensive market study
af this sector (sub-sector) would enhance the knowledge of
Canadian expoarters to this market.

Fer the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub—-sector):

Activity: TO ESTABLISEH WORKING RELATIONSHIP WITH COMMERCIAL BANKS TO
. IDENTIFY INDUSTRIAL EXPANSION PLANS IN PRIVATE SECTOR.

Results Expected: TO ILENTIFY SPECIFIC OPPORTUNITIES FOR CDN
EXPORTERS. '

Page:
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Mission: 631 BUENGS AIRES
Country: 002 URUGUAY

BIEN QU‘IL SQIT DEJA POSSIBLE DE PERCEVOIR LES EENEFICES DES
AJUSTEMENTS ECONOMIGQUES GQUI ONT SUIVI LA TRANSITION POLITIGUE DE
MARS 85 EN URUGUAY ET L‘ACCORD AVEC LE FMI D‘OCTOBRE DE LA MEME
ANNEE, BEAUCOUP RESTE A FAIRE. L/INFLATION ANNUELLE (75%) SE MAIN-
TIENT A 15 POINTS EN DESSUS DE L‘OBJECTIF FIXE PAR LE FMI, ET SI
DEPUIS OCTOBRE BS LE PNB EN TERMES REELS MONTRE UNE CROISSANCE
(2.2%) LEGEREMENT SUPERIEURE A L‘OBJUECTIF DE L ADMINISTRATION. ON
NE PEUT CEPENLDANT PAS PARLER D‘UNE REPRISE SOUTENUE DE L‘ACTIVITE
ECONOMIGUE., CETVE CROISSANCE DU PNB ETANT EXCLUSIVEMENT DUE A

L ‘AUGMENTATION LE LA PRODUCTION DANS LA PRODUCTION DANS LE
SECTEUR AGRICOLE. LA PERTE DE VITEESE DU SECTEUR DE LA CONSTRUC-
TION (-=10.1%) ET LA REDUCTION DES IMPORTATIONS DE BIENS D'EGUIPE-
MENT TEMOIGNENT EGALEMENT DES DIFFICULTES QU'EPRCUVE LE GOUVERNE-
MENT D‘URUGUAY POUR RELANCER L‘INVESTISSEMENT PRIVE EN REGRESSION
DEPUIS LE DEBUT DE LA DECENNIE. LA COMPRESSION DES IMPORTATONS ET
LA FORTE CROISSANCE DES EXPORTATIONS, SURTOUT AGRICOLES, PERMET-
TRA UNE REDUCTION SENSIGLE DU DEFICIT COMMERCIAL EN 1986 CE QUE
MENERA, AVEC LA REPRATRIMENT NOTABLE DE CAPITAL QU‘IL EST POS-
SIBLE D‘0OBSERVER DEPUIS LE DEBUT 8&, A UNE AUGMENTATION IMPORT-

- ANTE DES RESERVEES. L YURUGUAY A EGALEMENT FINALISE EN JUILLET
DERNIER UN ACCORD DE RE-ECHELLONNEMENT DE tA DETTE PUBLIQUE
VENANT A ECHEAMNCE ENTRE LE PREMIER JANVIER 85 ET LE 31 DECEMBRE
89, ET LES CONDITIONS ET TERMES OBTENUS DEVRAIENT PERMETTRE DE
MOBILISER LES RESSOURCES NECESSAIRES POUR REALISER LES AJUSTEMENT
ECONOMIGQUES DESIRES. LES OBJECTIFS ECONCMIGUES DU GOVERNEMENT
URUGUAYEM, AU COURS DE L‘ANNEE 87, VISENT ESSENTIELLEMENT A LA
CROISSANCE DES INVESTISSEMENTS, NOUVEAUX APPORTS ET MODERNISATION
ET LA CROISSANCE ET DIVERSIFICATION DES EXPORTATIONS. LE GOUVER-
NEMENT A DEJA ANNONCE SON INTENTION D‘AUGMENTER LE RYTHME DES
INVESTISSEMENTS D‘UN 15/20% PAR ANNEE EN DOUBLANT LA PARTICIAPA-
TION DU SECTEUR PUBLIC (9.8% DU PNB COMPARATIVEMENT A 4. 5%
PRESENTEMENT). DE PLUS BIRD S‘EST DEJA ENGAGEE A DEBOURSER
ENVIRON $100 MILLIONS (US) AU CQURS DE L‘ANNEE 87. LE GOUVER-
NEMENT A EGALEMENT ANNONCE UN PROGRAMME DE PROMOTION DES INVEST-
ISSEMENTS AXE SUR L'EXPORTATION ET OFFRANT DES AVANTAGES FISCAUX
IMPORTANTS. CE CARDRE D’ACTIONS OFFRE DES POSSISILITES INTERES-
SANTES DE COOFERATION PQUR LES ENTREPRISES CDNNES. L‘URUGUAY DOIT
NECESSAIREMENT AUGMENTER ET MODERNISER SES CAPACITES DE PRODUC-
TION. ET EST A LA RECHERCHE DE CAPITAL MAIS AUSSI A LA RECHERCHE
DE TECHNOLOGIES (LICENSES,ENTREPRISES CONJOINTES DE PRODUCTIONS,
ASSISTANCE TECHNIGQUE ETC!. EN PLUS DE L‘AGRICULTURE ET DES PECHE-
RIES, LES SECTEURS DE L‘ENERGIE ET DES TRANSPORTS OFFRENT EN CE
SENS UN POTENTIEL INTERESSANT. LE GOUVERNEMENT LDE L‘URUGUAY OFFRE
UN REGIME TRES LIBERAL POUR LES INVESTISSEMENTS ETRANGERS ET
SAURA SANS DOUTE ATTIRER LES RESSOURCES NECESSAIRES.
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87/88 Sector/Sub-Sectar Highlights
Submitted by Pasts by Region

fegion: LATIN AMERICA-CARIBEEAN

Mission: &31 BUENQS AIRES

Market: Q0B URUGUAY

Sector: 014 EDUCATION, MEDICAL, HEALTH PROD

Subsector: 9?99 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Progected) (Estimated)
Mkt Size(import) ¢ 9. 20M $ 8. 70M $ G. 20M $ G. F0M
Canadian Exports ¢ 0. 20M $ 0. 20M $ 0. 02M $ 0. 30M
Canadian Share 2.17% 2. 29% 0. 21% 3.00%
of Import Market
Major Competing Countries Market Share
i} S77 UNITED STATES OF AMERICA 035 %
ii} 265 JAPAN 013 %
i1ii) 128 GERMANY WEST 010 %
Cumulative 3 year export potential for CDN products 1-3 M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Products/services for which there are Current Total Imparts
good market praspects In Canadian ¢
i)} MERDICAL PRODUCTS $ 0.20 M
ii) BIOLOGICAL PRODUCTS $ C.10 M

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
= the degree of import duty protection of local industry tends to be
moderate

In the Trade Office’s opinion, Canmadian export performance in this sector
{sub-sector) in this market is lower than optimum mainly because of:
= a lack of interest in the market on the part of Canadian exporters
- non competitive pricing
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters
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MISSION: 631 BUENOS AIRES COUNTRY: 008 URUGUAY

ESome Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety af
factors which the trade affic2 reports to include:

- aggressive marketing on the part of Canadian Exporters

- participation in trade missions

- use of Canadian Gavernment export promotian activities

- use of pravincial governments export promotion activities

The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Canadian exporters €o this market.

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sactor (sub—sector):

Activity: ANALYSIS AND REPORT ON URUGUAY GOVERNMENT INVESTMENT PLANS IN
EDUCATIDN AND HEALTH SECTORS

Results Expected: TO IDENTIFY POTENTIAL FOR CANADIAN EXPORTERS.
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Type of Event , Location

Precmctional Projects approved and planned for the coming fiscal year.

Missian: &31 BUENOS AIRES
Sector: 001 AGRI % FOOD PRODUCTS % SERVICE'.

02C MISSION QUTGOING
FERTILIZER MISSION TO ARGENTINA
TECHNICAL SEEDS MISSION (ARGENTINA) 1 BUENQS AIRES

024 MISSION INCOMING
SEED POTATOES MIESION (URUGUAY)
HYBRID, FORAGE 2 SPECIAL. SEEDS MISSION FM ARGENT.
HYBERID, FORAGE & SFECIALIZED SEEDS MISSION FM ARG

Sector: 005 COMM. % INFORM. EGP.% SERV

020 MISESION QUTGOING
SATELLITE SEMINAR II (ARGENTINA)} BUENQS AIRES

024 MISSION INCOMING
(ARGENSAT) SATELLITE MISSION FROM ARGENTINA

wn

ector: 006 ELECTRONICS EQUIP. % SERV

024 MISSION INCGMING
(ARGENSATISATELLITE MISSION  FROM ARGENTINA

Sector: 008 TRANSPORT SYS, EGUIP, COMP, SERV.

G20 MISSION OQUTGOING
AUTO PARTS MISSION TO ARGENTINA
AUTO PARTS MISSION TO ARGENT INA
AUTOMOBILE COMPONENTS MISSION (ARGENTINA) BUENOS AIRES

(@]
na
£

MISSION INCOMING
RAIL TRANSPORTATION MISSION (ARGENTINA)

ectar: Q09 FOREST PRODUCTS, EGUIP, SERVICES

u

024 MISSION INCOMING
FORESTRY MISSION FROM ARGENTINA
FORESTRY EGUIPMENT MISSION (ARGENTINA)

Sactor: 010 MINE.METAL. MINERAL PROD & SRV

020 MISSION OQUTGOING
FERTILIZER MISSION TO ARGENT INA

624 MISSION INCOMING
MINING EQUIPMENT MISEION (ARGENTINA)

Page:
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Type of Event Locatiaon
Fromotional Projects approved and planned for the coming fiscal year.
Missign: &31 BUENOS AIRES
Sector: 010 MINE.METAL, MINERAL PROD & SRV
024 MISSION INCOMING '
MINING MISSION FROM ARGENTINA
Sector: 011 OIL & GAS EQUIPMENT.SERVICES
02C MISSION OUTGOING
QIL AND GAS EGUIPMENT MISSION (ARGENTINA) . BUENQS AIRES
OIL AND GAS MISSION TO ARGENTINA AND BRAZIL ARGENTINA/BRAZIL

024 MISSION INCOMING
GAS EGUIPMENT MISSION FROM ARGENTINA

Sactor:

015 CONSTRUCTION INDUSTRY

020 MISSION OQUTGOING

CONSTRUCTION MISSION (ARGENTINA % URUGUAY)

Sector:

016 INDUSTRIAL MACHIN, PLANTS, SERV.

028 MISSION OUTGUING

RURAL DEVELOPMENT MISSION TD ARGENTINA (SQCIEDAD}
MNON-DESTRUCTIVE TESTING EQUIPMENT MISS. TO ARGENT.
NON-DESTRUCTIVE TESTING EQUIP.MISSION TO ARGENTINA

MISSION INCOMING

FORESTRY MISSION FROM " ARGENTINA

BUYERS FM LAC TO CDN MACHINE TOOL SHOW/TORONTO TORONTO
MINING MISSION FROM ARGENTINA

GAS EGUIPMENT MISSION FROM ARGENT INA

BUYERS FROM LAC TO CANADIAN MACHINE TOOL SHOW IN TORONTO

Sector:

017 SERVICE INDUSTRIES

020 MISSION QUTGOING
RURAL DEVELOPMENT MISSION TO ARGENTINA (SOCIEDAD)

Sactor:

Q20 MISSION OQUTGOING
INDUSTRIAL COOPERATION MISSION (ARGENTINA)

999 MULTIPLE SECTORS

B. AIRES/MONTEVIDEO

BUENGQS AIRES/URUGUAY
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Mission: 6332 SANTIAGO
Country: 0&8 CHILE

DEEPITE A SLOWLY GROWING (QVER US320BN) FOREIGN DEBT & POLITICAL
DIFFICULTIES, THE CHILEAN ECONOMY IS ON THE UPSWING AND CONFID-
ENCE IS GROWING AS WITNESSED BY THE STILL MODEST BUT REGULAR RE-
TURN OF THE MONEY THAT FLED THE COUNTRY IN THE EARLY SEVENTIES.
THE GOVT IS REPRIVATIZING THE COMPANIES THAT WERE NATIONALIZED
UNDER ALLENDE, MAKING SURE HOWEVER, THAT THEY KEEP CONTROL OF
CERTAIN PUBLIC SECTOR COMPANIES AND NATIONAL RESOQURCES. THE
OTHER MAJOR ECONOMIC POLICIES CENTERED ON THE EXTERNAL DEBT RES-
CHEDULING, THE CASE BY CASE REMEGOTIATIONS OF PRIVATE LOCAL COS
DEBTS (OVER SC0CG) WHICH WERE CONTRACTED MOSTLY IN US DOLLARS BE-
FORE THE 1982, DEVALUATION OF THE PESOS (FROM 39 PESOS TO 200
PESOS, A DOLLAR IN LESS THAN 2 YEARS), THE DEVELOPMENT OF A PRO-
GRAM TO IMPROVE THE TECHNOLOGY AND EGUIPMENT IN THE AGRICULTURAL.,
FORESTRY AND MINING SECTORS UTILIZING MOSTLY IRDE AND IADB MONEY
AND THE INTRODUCTION OF AN AGGRESSIVE CAMPAIGN TQ ATTRACT FOREIGM
INVESTMENTS. IF EXFORT PRICES OF CHILE’S MAIN COMMODITIES (COP-
PER., PULP, LUMBER, LOGS., AGRICULTURAL PRODUCTE AND FISH MEAL) DO
NOT EXPERIENCE A SHARP DECREASE AND IF THE GOVERNMENT CAN RENEGO-
CIATE ITS FOREIGN DEBT Ot! A LONGER TERM BASIS IN 1987, WE BELIEVE
THEY WILL BE ABLE TO FULFILL THEIR ECONOMIC GOALS AND EVEN REDUCE
THE NATIONAL ACCOUNT DEFICIT. THE QUTLOOK FOR THE YEAR TO COME
LOOKS PROMISING AS CANADIAN FIRMS ARE ACTIVELY PURSUING PRCJECTS
IN THE FORESTRY AND MINING SECTORS. IN FORESTRY, THE MOST INTER-
ESTING PROJECTE ARE THE PLANNED CONSTRUCTION OF 2 NEW PULP MILLS
VALUED AT OVER US$40C MILLION. FINANCING WILL NATURALLY, BE THE
DECISIVE FACTOR BUT WE HAVE EVIDENCE THAT AT LEAST 1 OF THE 2
PROJVECTS IS LIKELY TO BE IMPLEMENTED. THE DOWNSTREAM POSITIVE EF-
FECT WILL EE IN THE LOGGING AND SAWMILLING EQUIPMENT NEEDS OQVER

& YEARS, (US$1SC MILLION! CREATED BY THESE PROJECTS. IN THE
MINING SECTOR, CODELCO NEEDS FOR NEW EGUIPMENTS ARE VALUED AT

US 300 MILLION PER YEAR. THE OTHER MINING FIRMS WILL COLLECTIVELY
BUY FOR ABOUT US$100 MILLION. THIS DOES NOT TAKE INTO ACCOUNT THE
MAJOR PROJECTS FURSUED EY UTAH MINES AND EXXON. SULPHUR AND GOLD
MINING PROJECTS ARE ACTIVELY PURSUED BY CANADIAN COMPANIES. FISH-
ERIES, TELECOMMUNICATIONS ARE THE OTHER SECTCORS WERE CANADIAN
COMPANIES SHOULD INCREASE THEIR EFFORTS. IN THE ENERGY SECTOR,
CHILE WILL TERMINATE THE CONSTRUCTION OF 2 HYLDROD ELECTRIC PRO-
JECTS VALUED AT QVER US3$500 MILLION IN 1988 AND WILL ISSUE TEN-
DERS FOR THE US3700 MILLION PEHUENCHE ‘S 500 MW CENTRAL IN 1987.
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REFT: SYN-GEQ 87/88 A. Post export program priorities

Region: LATIN AMERICA~CARIBBEAN

Mission: &33 SANTIAGO

Market: 048 CHILE

The Mission selected the Féllowing sectors as pricrity areas for
export promotion activities for the coming fiscal year:

1. 009 FCREST PRODUCTS, EGUIP. SERVICES

REASONS: CHILE WILL GQUINTUPLE ITS FOREST PROD‘N THE NEXT S-& YRS. THE MKT FOR
LOGGING 2 SAWMILLING EGPT IS VALUED AT OVER 150 MN US.2 PULP MILL PRQJ
ARE UNDER CONSIDER'N TOTAL. VALUE OF PROJ.OVER 400 MN US.

2. 010 MINE, METAL, MINERAL PROD 2% SRV

REASONS: CODELCO 2% OTHER SMALLER MINES SPEND ROUGHLY 350-400 M US YEARLY FOR
MINING EGPT, INCLUDING REALTED EGPT FOR PROCESSING % ALSO ANTIPOLLUTION
EGPT. THERE IS ALSO INTEREST FOR NEW SULPHUR % GOLD MINES DEVELOPMENT.

3. 002 FISHERIES, SEA PRODUCTS % SERV.

REASONS: CHILE HAE 4000 KM OF COASTLINE WITH UNTAPPED RESERVES. DEEPSEA FISHING
NOT YET DEVELOPED. THERE IS A VERY GOOD POTENTIAL FOR JOINT VENTURE %
SALE OF CANACDIAN EGUIPMENT AND SERVICES.

$. 005 COMM. % INFORM. EGP. % SERV

REASONS: 2 MAJOR PROJS WORTH PURSUING:ADD’N OF 250000 TEL.LINES IN NEXT 3 YRS &
EXPANSION OF 21000 DIGITAL LINES. THE DATA TRANSMISSION SYST. PROJS OF
ENTEL CLD PRESENT GOOD OPPORT. ALSO FOR CDM COS, 2008M US.

The most important current Canadian export sectaors to this
marxet are (based on actual export sales):

1. 010 MINE, METAL, MINERAL PROD % SRV
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Regian

Region: LATIN AMERICA~CARIBBEAN

Mission: &33 SANTIAGO

Market: 068 CHILE

Sectar: 001 AGRI & FOOD PRODUCTS 2% SERVICE
Subsectaor: 011 ANIMAL.POULTRY BREEDING STOCK

Etatistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Eactor/sub—sector {(Prgjectad) (Estimated)
Mkt Size(import) $ 2. SoM $ 1. 70M $ 1. 40M $ 0. OOM
Canadian Exports 3 0. 62M $ 0. 34M $ 0. 34M $ 0. OOM
Canadian Share 25. 00% 20. 00% 24. 29% 0. 00%
of Import Market
Major Competing Countries Market Share
.i) 051 UNITED KINGDOM 030 %
ii} 354 NETHERLANDS - 02s %
iii) 128 GERMANY WEST 020 %
iv) 577 UNITED STATES OF AMERICA 015 %
Cumulative 3 year export potential for CDN praducts 1-3 M

in this Sector/Subsectar:

Current status of Canadian exports: Small but expanding
Products/services for which there are Current Total Imports
good market prospects In Canadian $

i) BOVINE SEMEN % 0.34 M

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-szector).

In the Trade QOffice’s apinion., Canadian export perfarmance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
- market pgrospect which are relatively new and have nat yet been
explared adequately by Canadian exparters '
= aother factor(s) described by the Trade Office as follows:
EUROPEAN IMAGE IS VERY STRONG. THEY WERE THE FIRST TO EXPORT
SEMEN TO CHILE. CANADA IS A FAIRLY NEW COMER BUT QUR SHARE OF
MARKET IS GROWING STEADILY.
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MISSION: &33 SANTIAGO ° COUNTRY: 048 CHILE

Some Canadian exporters to this market in this sector(sub-secter?
have enjayed success previously as a result of a variety aof
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Expaorters

— competitive export pricing far this market

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: NEGOTIATIONS ARE STILL PROCEEDING BETWEEMN AGRICULTURE CANADA AND

CHILEAN AGRICULTURE MINISTRY FOR IMPORT REGULATIONS. WE ARE ALSO
DEVELOPING REGULATIONS FOR EMBRYOS EXPORT.

Results Expected: INCREASE OF SHARE OF MARKET BY 5% PER YEAR..
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87/88 Sector/Sub-Sector Highlights
Submitted by Pasts by Region

Ragion: LATIN AMERICA-CARIBBEAN

Mission: 633 SANTIAGO

Market: 068 CHILE

Sector: 002 FISHERIES, SEA PRODUCTS 2% SERV.
Subsector: 023 MARINE HARV, PROC MACH % EGUIP

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Sizel(import) $ 30. ooM $ 20. OOM $ 0. OCM ' $ 0. ooM
Canadian Exports $ S. COM $ 0. OC0M $ 0. OOM $ 0. 00M
Canadian Share 16. 00% 0. 00% 0. 00% 0. 00%

of Import Market

Majar Competing Countries Market Share
i) 577 UNITED STATES OF AMERICA S0 %
ii) 288 SOQUTH AFRICA’ 10 %
iii) 410 NORWAY i0 %
- iv) 265 JAPAN 10 %
Cumulative 3 year export potential for CDN products S-15 $M
in this Sector/Subsector:
Current status of Canadian exports: Nog Export results to date
Froducts/services far which there are Current Total Imports
good market prospects In Canadian $
i) DEEPSEA FISHING EGPT. $ 0.00 ™M
ii) PROCESSING EGPT. 3 0.00 M
iii) TRAWLERS EGPT. $ 0.00 M

Frojects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Praoject Name: 2 DEEP-SEA FISHING BUOATS % EQUIFPMENTS
Approximate Value: $ 10 ™M
Financing Source: 028 TO/DETER
Far further infao. please contact:
MISSION/TLX: 34-240341

ii) Project Name: PROCESSING EQUIPMENT c
Approximate Value: $ 2 ™M
Financing Source: 028 TO/DETER
Far further info. please contact:
" MISSION/TLX: 34-240341
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MISSION: 633 SANTIAGO COUNTRY: 048 CHILE

The Trade Office reports that the following factors influence Canadian |
axggrt performance in this market for this sector (sub-sectar). |
- the degree of import duty protection of lacal industry tends to be
maderate

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
= a lack of interest in the market on the part of Canadian exporters
- difficulties of adaptation of marketing techniques to the market by
same Canadian campanies 3
- market praspect which are relatively new and have nat yet been
explored adequately by Canadian exparters

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- the availability of competitive Canadian financing

The Trade Office has recommended that a comprehensive market study
~af this sector (sub-sector) would enhance the knowledge aof
Canadian exparters to this market.

In support of Canadian exports in this sector (sub-sector) the
irade Office is currently engaged in activities which include:

Activity: POST IS COMPLETING A MARKET STUDY FOR DEEP-SEA FISHING AND
PROCESSING EGUIPMENT. K

Results Expectad: INTEREST CANADIAN AND CHILEAN FIRMS IN
INVESTING IN THAT SECTOR.

Fer the next fiscal year, the Trade Office is planning ta
unsertake the following new expart support initiative(s) in this
sactor (sub~sector): -

Activity: IDENTIFY LOCAL FISHING COS INTERESTED IN DEVELOPPING DEEP-SEA
FISHING. IDENTIFY POTENTIAL CDN INVESTORS IF NEEDED.

Results Expected: SALE OF 2 FISHING BOATS AND PROCESSING EGPT
IN NEXT TWO YEARS + PROCESSING PLANT.




02/03s87 DEPARTMENT OF EXTERNAL AFFAIRS Page: 43
Export and Investment Promotion Planning System

87/88 Sector/Sub-Sec tor Highlights
Submitted by Posts by Regioan

Rzgion: LATIN AMERICA-CARIBBEAN
Mission: &32 SANTIAGO

Market: 048 CHILE

Sector: 003 GRAINS AND OILSEEDS
Subsector: 031 CEREAL GRAINS

Statistical Data On Mext Year Current Year 1 Year Ago 2 Years Ago
Sector/sub~sector (Projected) (Estimated)
Mkt Size(import) s &0. OOM $ &5. O0OM $ 70. OOM $ 85. OOM
Canadian Expoarts $ O0.00M NA 3 0. oomM $ 0. OOM $ 0. OOM
Canadian Share 0. 00%Z Na 0. 00% 0. 00% 0.007%
of Import Market .
Majar Competing Cauntries Market Share
i) 377 UNITED STATES OF AMERICA _ 100 %
Cumulative 3 year export patential far CDN products 1-3 sM

in this Sectar/Subsectar:

Current status of Canadian expdrts: No Export results to date
Products/services for which there are Current Total Imports
good market prospects In Canadian $

i) WHEAT $ C.00 M

The Trade Office reports that the following factors influence Canadian
e2xport performance in this market for this sector (sub-sector).

= the degree of import duty protection of local industry tends to be
high

In the Trade Office’s apinion, Canadian export performance in this sectar
(sub-sector) in this market is lower than optimum mainly because of:
= non competitive pricing
- other factar(s) described by the Trade Office as follaows:
USA HAS BEEN SUBSIDIZING ITS WHEAT EXPORT TO CHILE. CHILE IS TRY-
ING TO BE SELFSUFFICIENT IN NEXT 10 YRS THEIR IMPORTS WILL DE-
CREASE CONSIDERABLY BUT TO KEEP PROTEIN CONTENT AT AN ACCEPTABLE
LEVEL, THEY MAY IMPORT HIGH PROTEIN WHEAT SUCH AS CDN WHEAT.
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Some2 Canadian exporters to this market in this sectar(sub-sector)

have engjoyed success previously as a result of a variety of

factars which the trade office reparts ta include:
- No factors repgorted by mission

In support of Canadian exports in this sector (sub—-sector) the
Trade Office is currently engaged in activities which include:

Activity: WE ARE COOFERATING WITH CIGI TO INVITE MILLING AND BAKERIES SPEC-

IALITS TO ATTEND SEMINAR IN CDA TQ INTRODUCE THEM TO CDN TECHNI-
QUES USING CDN WHEAT.

Results Expected: SELL CDN WHEAT
Far the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in ¢this
sector (sub-sector):

Activity: GRAIMN REPORT

Results Expected: SELL CANADIAN WHEAT.
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Region: LATIN AMERICA-CARIBEEAN

Mission: &33 SANTIAGQO

Market: 068 CHILE

Sector: Q04 DEFENCE PROGRAMS, PRODUCTS, SERV
Subsector: 041 AEROSPACE & MARINE

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago

Sector/sub~-sector (Projected) (Estimated}
Mkt Size(import) $ 30.00M s S0. OOM $ 60. OCM $ 80. OOM
Canadian Exports ¢ 4. OOM $ 8. OOM $ 8. OOM $ 6. 00M
Canadian Share 13. 30% 16. O0% 13. 30% 7. S0%
of Import Market
Major Competing Countries Market Share
i) 051 UNITED KINGDOM 020 %
ii) 499 SPAIN 020 %
iii) 112 FRANCE ) 020 %
iv) 237 ITALY 010 %
v) 0468 CHILE 015 %
vi) 616 OTHER COUNTRIES ‘ 001 %
Cumulative 3 year export potential for CDN products 15-30 sM

in this Sector/Subsectar:

Current status of Canadian exports: Market share declining
Products/services for which there are Current Total Imports
good market prospects In Canadian $
i) SPARE PARTS (AIRCRAFTS) $ 30.00 M
ii) HELICOPTERS $ 10.00 M
iii) UNARMED PATROL VESSELS $ 8.00 M
iv) AIRCRAFT OVERAHUL AND REPAIR $ 4.00 M
v) ICE BRAKERS:  (DESIGN) $ 1.00 M
vi} SUPPLY VESSELS (DESIGN) $ 2.00 M

Progjects or paortion of projects which are still in the planning
stage and for which Canadian campanies might have reasanable praspects.

i} Project Name: SALE OF 2 STOL AND PARTS
Approximate Value: $ 14 M
Financing Source: 023 EDC
For further info. please contact:

MISSION/TLX: 34-240341
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

ii) Project Name: ICEBREAKER DESIGN % ON BOARD EGUIPMENT
TO NAVY
Approximate Value: $ § M
Financing Source: 023 EDC
For further infoa. please contact:
MISSION/TLX: 34-240341

iii) Project Name: OK FLIGHT SIMULATOR
Approximate Value: % 2 M
Financing Source: 023 EDC
For #further info. please contact:

MISSION/TLX: 34-240341

iv) Project Name: LEASING OF SUPPLY VESSEL TO THE ANTARC-
TIC
Approximate Value: $ 1 M
Financing Source: 012 DOM
For further info. please contact:
MISSION/TLX: 34-230341

The Trade Office reports that the following factors influence Canadian
exgpart performance in this market for this sector (sub-sector).
- exports of certain products or services to this country are subject
to Canadian export controls

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of: .
— the apparent limited sectoral capability in Canada compared to other
competing export countries
- non—tariff protectionist measures which are difficult to overcome
— other factor(s) described by the Trade Office as follows:
CHILE’S HUMAN RIGHTS RECORD.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

= support provided by the PEMD program

- competitive export pricing for this market

In support of Canadian exports in this sector (sub—sector) the
Trade Office is currently engaged in activities which include:

Activity: CONTINUE TO MAINTAIN CLOSE RELATIONSHIP WITH ASMAR AUTHORITIES
THE PRINCIFAL SHIPYARD FOR NAVAL WORK.

Results Expected: SALE OF DESIGN % ON BOARD EQUIPMENT FOR ICE-
BREAKER TO BE USED BY NAVAL BASE IN THE
ANTARCTIC.
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For the next fiscal year, the Trade Office is planning to

undertake the following new expart support initiative(s) in ¢this
sector (sub—-sector):

Activity: INCREASE CHILEAN AWARENESS OF CANADIAN CAPABILITY FOR QVERHAUL %

REPAIR OF AIRCRAFT ENGINES. IDENTIFY SUITABLE REPRESENTATIVES FOR
CANADIAN COS SPECIALIZING IN THAT AREA.

Results Expected: OBTAIN CONTRACTS FOR OVERHAUL AND REPAIR.

Page:
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B87/88 Sectar/Sub-Sectar Highlights
Submitted by Pasts by Regioan

Ragion: LATIN AMERICA-CARIBBEAN

Mission: &33 SANTIAGO

‘Market: 068 CHILE

Sector: 004 DEFENCE PROGRAMS, PRODUCTS. SERV
Subsector: 043 ELECTRICAL % ELECTRUNIC-

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Saectar/sub—-sectar (Prajected) (Estimated)
Mkt Size(import) $ 18. OOM $ 20. O0M $ 25. O0OM $ 30. OOM
Canadian Exports ¢ 2. OCM $ 1. OCOM $ 0. SOM $ 0. SOM
Canadian Share 11, 10% S. 00% 2. 00% 1. 70%
of Impart Market
Major Competing Countries Market Share
i}y S77 UNITED STATES OF AMERICA 040 %
ii) 354 NETHERLANCS 020 %
1ii) 051 UNITED KINGDOM 020 %
iv) 232 ISRAEL 010 %
v) 048 CHILE 010 %
Cumulative 3 year export potentxal for CEN products S-15 $M

in this Sector/Subsactor:

Current status af Canadian exports: Small but expanding
Froducts/services for which there are Current Total Imports
good market praspects In Canadian ¢
i} RADAR EGQUIPMENT $ 2.00 M
ii) NAVAIDS EGQUIPMENT $ 2.00 M
iii) FLIGHT SIMULATOR $ 2.00 M
iv) COMMUNICATION EGUIPMENT $ 2.00 M

Frojects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i} Progject Name: NEW RADAR SYSTEM ALONG COAST LINE
Approximate Value: $ 2 M
Financing Source: 023 EDC
For further infa. please contact:
MISSION/TLX: 34-240341

ii) Praject Name: UPGRADING OF AIR CONTROL TRAFFIC SYSTEM
Appraoaximate Value: $ 20 M
Financing Source: 023 EDC
For further info. please contact:
MISSION/TLX: 34-2403431
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Ffrojects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

iti) Pragject Name: INSTALLATION OF DATA COMMUNICATION SYST~
Eit FOR ARMED FORCES IN THE N. OF CHILE
Approximate Value: $ 7 M '
Financing Source: 023 EDC
Far further info. please contact:
MISSION/TLX: 34-240341

Thke Trade Office reports that the fallawing factors influence Canadian
2xgort perfarmance in this market for this sectar (sub—sector).
- exports af certain products ar services to this cauntry are subject
ta Canadian export cantrols

In the Trade Qffice’s opinion., Canadian expart perfarmance in this sector
(sub—-sector) in this market is lower than aptimum mainly because of:
- a lack of interest in the market an the part aof Canadian exporters
- non competitive pricing
- difficulties of adaptation of marketing techniques to the market by
same Canadian companies
- ather factor(s’) described by the Trade Office as fallows:
ELECTRONIC DIVISION OF ENAER(MAINTENANCE WING OF AIRFORCE) IS
BEGINNING TS PRCDUCE A WIDE RANGE OF AIREONE ELECTRONIC EQUIP.
WHICH WILL AFFECT OUR EXPORT CAPABILITY.

Soma Canadian exporters ta this market in this sector(sub-sector)
have enjoyed success previcusly as a result af a variety af
factors which the trade office reports to include:

- campetitive export pricing for this market

~ strong sectoral capability in Canada

In support of Canadian exports in this sector (sub—sector) the
Trade Qffice is currently engaged in activities which include:

Activity: INCREASE COMTACTS WITH CHILEAN CIVIL AVIATION AUTHORITIES WHICH

BUY FOR THE AIRFORCE AND TRY TO STIMULATE CANADIAN INTEREST TO
PARTICIPATE IN INTERMNATIONAL TENDERS.

Results Expected: INCREASE PARTICIPATION OF CANADIAN SUPPLIERS
IN TENDERS.

Activity: IDENTIFY WELL CONNECTED LOCAL REPS CANADIAN COS NOT YET ACTIVE IN
THE MARKETPLACE.

Results Expected: ESTAELISH 2 TO 4 NEW AGENCY AGREEMENTS.
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For the next fiscal year, the Trade Office is planning to

undertake the following new export support initiative(s) in this
sector (sub—sector):

Activity: ENCOURAGE AIR TRAFFIC CONTROL SYSTEMS SUPPLIERS TO DISCUSS WITH
MAINTENANCE WING OF THE AIRFORCE (ENAER) TRANSFER OF TECHNOLOGY
AGREEMENT.

Results Expectad: SECURE CONTRACT FOR SUPPLY OF CGMPONENTS
THROUGH UNSOLLICITATED OFFER.
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Region: LATIN AMERICA-CARIBBEAN
Mission: 6323 SANTIAGO

Market: 068 CHILE

Eector: 005 COMM. 2% INFORM. EGP. % SERV
Subsector: 051 REMOTE SENSING

Statistical Data On Next Yesar Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Sizel(imporg) s 2. GOM $ 0.00M NA s 0.00M NA s 0. 00M NA
Canadian Exparts $ 1. oOM $ C.00M NA s O.00M NA $ 0. OOM NA
Canadian Share S0. 00% 0. 00% NA 0. 00%Z NA 0.00% NA
of Import Market
Majar Competing Caountries Market Share
i) 577 UNITED STATES OF AMERICA 100 %
Cumulative 3 year export patential for CDN praducts 1i-3 $M

in this Sactor/Subsectar:

Current status of Canadian exports: No Export results to date
Froducts/services for which there are Current Total Imports
good market prospects In Canadian ¢

i) SATELLITE MAPPING EGPT $ 3.00 M

The Trade Office reports that the following facters influence Canadian
2xport performance in this market for this sector (sub-sector).

In the Trade QOffice’s opinion., Canadian export perfaormance in this sector
(sub-sector) in this market is lowsr than optimum mainly because of:
- other factor(s) described by the Trade Office as follows:
CHILEAN GOVERNMENT HAS NOT YET APPROVED DISBURSEMENT OF FUNDS
FOR SATELLITE MAPP ING PROJECT.

Scme Canadian expoarters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- No factors reported by mission
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In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Adctivity: SUPPORT CANARIAN CO AND ITS LOCAL REPRESENTATIVE IN THEIR EFFORTS
TO OBTAIN CONTRACT FROM CHILE AUTHORITIES

Results Expected: OBTAIN TOTALITY OF CONTRACT INCLUDING
TRAINING
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87/88 Sector/Sub~Sector Highlights
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Regiaon: LATIN AMERICA-CARIBEEAN
Mission: &33 SANTIAGO

Market: O&2 CHILE

Sector: 005 COMM. % INFORM. EGP.% SERV
Subsector: 053 TELECOMMUNICATIONS (INC SPACE}

Statistical Data On Next Year Current Year 1 Year Ago 2 Yeafs Ago

Sector/sub-sector (Projected) (Estimated)
Mkt Sizelimpart) s 80. CCM $ SC. ooM $ 35. OOM % 27. 00M
Canadian Exports $ S. GCm $ 1. SCM $ 1. OOM % 1. 0CM
Canadian Share &. 25% 3. 00% 2. 85% 3.70%
of Import Market
Magjor Competing Countries Market Share
i} 577 UNITED STATES OF AMERICA 035 %
ii) S07 SWELEN, 020 %
iii) 128 GERMANY WEST 020 %
iv) 265 JAPAN 010 %
v} 354 MNETHERLANDS 010 %
vi) 112 FRANCE: 0S5 %

Cumulative 3 year export potential for CDN products 1S-30 $M
in this Sector/Subsector:

Current status of Canadian exports: Small but expanding

Froducts/services for which there are Current Total Imparts

good market prospects : In Canadian &

i) TELEPHONE SWITCHING EGUIPMENT $ 50. 00 ™

ii) PABX % 20.00 M

iii} VOICE DATA TRANSM EGPT $ 15.00 M

iv) MOBILE TELEPHONE UNITS $ 0.00 M

v} HF-VHF EGUIPMENT $ 0.00 M

vi) DATA RADIO EGUIPMENT $ 0.00 M

vii) SATELLITE RECEIVING EGPT $ 0.00 M

viii) MICROWAVE PRODUCTS $ 0.00 M

ix} TERMINAL AND SYSTEMS $ Q.00 M

Frojects ar portion aof projects which are still in the planning
stage and for which Canadian comparies might have reasonable prospects.

i) Progect Name: ADDITION OF 250,000 TELEPHONE LIMNES IN
, NEXT 3 YEARS
Approximate Value: $ 150 M
Financing Source: 024 BC
Far further info. please cantact:
MISSION/LST/TTT TLX: 34-240341
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Frggects ar portian af projects which are still in the planning
staga and for which Canadiar companies might have reasonable prospects.

ii) Project Name: STEP BY STEP PURCHASE OF COMMUNICATION
EQU IPMENT
Approximate Value: $ 40 M
Financing Source: 024 BC
For further infa. please coantact:
MISSION/LST/TTT TLX: 34-240341

iii) Project Name: EXPANSION OF 21000 DIGITAL LINES
Appraoximate Valuye: $ 26 M
Financing Source: 024 BC
For further infe. please cantact:
MISSION/LST/TTT TLX:34-240341

iv) Praject Name: DATA TRANSMISSION SYSTEMS (ENTEL)
Approximate Value: $ 12. 2 M
Financing Scurce: 024 BC
"~ For further infc. please contact:
MISSION/LST/TTT TLX: 34-240341

The Trade Office reparts that the fallowing factors influence Canadian
export performance in this market for this sector (sub-sectaor).
- the degree of impart duty protection of local industry tends to be
moderate :
— approval cof technical standards can present problems in the case of
some imported products

In the Trade Office’s opinian, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
— a lack of interest in the market on the part of Canadian exporters
- non campetitiva pricing :
- difficulties of adaptation of marketing techniques to the market by
same Canadian companies

Some Canadian exporters to this market in this sector(sub-—sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

~ aggressive marketing on the part of Canadiar Exporters

- use of Canadian Government export promotion activities

- competitive export pricing for this market

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: MONITOR CLOSELY PRIVATIZATION PROCESS FOR CIA. DE TELEFONCS DE
CHILE (95% OF TERRITORY) AND REPORT REGULARLY TO COS AND HQ.

Results Expected: ENSURE THAT CDN SUPPLIERS ARE INVITED TO BID
ON ALL NEW TENDERS.
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In support of Canadian exports in this sector (sub—-sector) the
Trade Office is currently engaged in activities which include:

Activity: CONTINUE TO SUPPORT EFFORTS OF CDN SUPPLIERS ALREADY INVOLVED IN
RURAL TELEFPHONY PRQOJECTS.

Results Expected: OBTAIN CONTRACT THROUGH AN UNSOLLICITATED
PROPOSAL RATHER THAN HAVING TO BID.

Activity: IDENTIFY POTENTIAL CDN INVESTORS AS CTC WILL GIVE MOST CONTRACTS
TO FOREIGN COS INVESTING IN PROJECTS.

Results Expected: HAVE CDN INVESTOR BECOME SOLE SUPPLIER.
For the next fiscal year, the Trade Office is planning to

unéertake the following new export support initiative(s) in ¢this
sactor (sub-sector): ‘

CActivity: FIND SOURCE OF FINANCING FOR THE COMMISSIONING OF AN ENGINEERING
STUDY BY CANADIAN CONSULTING FIRM WHICH WOULD RECOMMEND CANADIAN
EGUIPMENT FOR THE DEVELOP OF RURAL COMMUNICATIONS.

Results Expectad: INCREASE CANADIAN SALES OF TELEPHONE
EQUIPMENT BY 100 PER CENT.

Activity: CONVINCE CANADIAN SUPPLIERS OF MODERN EGQUIFRMENT THAT THERE IS A
MARKET IN CHILE FOR THEIR PRODUCTS.

Results Expected: OBTAIN A 20% SHARE OF THE MARKET



2/03/87 DEPARTMENT OF EXTERNAL AFFAIRS Page: S&
Export and Investment Promotion Planning System

87/88 Sector/Sub-Sector Highiights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN
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- Market: 0868 CHILE

Sector: (06 ELECTRONICS EQUIP. & SERV
Subsector: 061 PRODUCTS % COMPONENTS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(impoaort; 2 37. O0M $ 34. OOM 3 29. 30M $ 27.40M
Canadian Exports & 2. 0CM $ 1. SOM $ 1. cOM $ 0. 14M
Canadian Share S. 40% 4. 4174 3. 40% 0.53%
of Import Market
Magsar Campeting Countries Market Share
i} S77 UNITED STATES OF AMERICA 06S %
ii} 128 GERMANY WEST 024 7%
iii) 265 JAPAN . 006 %
iv) 051 UNITED KINGCOM . 003 %
Cumulative 3 year export potential for CDN products 3-5 sM

in this Sector/Subsector:

Current status of Canadian exparts: Small but expanding
Fraducts/services far which there are Current Total Imparts
good market prospects In Canadian ¢
i) UPS RECTIFIERS . $ 0.00 M
ii) VOLTIMETERS $ Cc.20 M
1ii) TELEMETRY $ c.20 M

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sectar).
= exports of cerftain products or services to this country are subject
ta Canadian export contrals
— the degree of import duty protection of local industry tends to be
low

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exparters
— nan caompaetitiva pricing :
- difficulties of adaptation of marketing techniques to the market by
same Canadian companies
— other factor(s) described by the Trade Office as follows:
STATE OQWNED COS SUCH AS CTC,ENTEL, CHILECTRA GET PROJECTS APPROVED
MORE EASILY IF DISBURSEMENT IS MADE IN PESOS WHICH MEANS ADDING
LOCAL COMPONENTS, WHICH GIVES BETTER CHANCES TO WIN BIDS.
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Samez Canadian exportars to this market in this sector(sub-sector)
have enjayed success Freviocusly as 3 result of a variety of
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

-~ participation in trade missians

= competitive axport Pricing for this market

The Trade Office suggests that sourcing tools currently available
to them have some limitiations in particular:
~ the adequacy of exporter information in Canadian Directories

In support of Canadian exports in this sectar (sub-sector) the
Trade Oftice is currently engaged in activities which include:

Activity: CONTINUE TO ASSIST CDNM MANUFACTURERS OF UPS/RECTIFIER IN PENETRA~
TING MARKET WHICH COULD BE IN THE MULTIMILLIONS.

Results Expected: OBTAIN A SUESTANTIAL SHARE OF THE MARKET.
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Market: 0&8 CHILE
Sector: 006 ELECTRONICS EQUIP. & SERV

Subsector: 0463 CONCUMER ELECTRONICS

Statistical Data On MNext Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) o 83. O0M $ 80. O0M -3 72. 0OM $ S5&. 00M
Canadian Exports £ 0. 9CM $ 0. 80M $ G. 30oM $ 0.70M
Canadian Share 1.08% 1. 00% 0. 42% i1.25%
of Import Market .
Magjar Coﬁpeting Countries Market Share
i) S77 UNITED STATES OF AMERICA Q&S % »
i1’ 245 JAPAN 020 %
iii) 128 GERMANY WES : 00S %
iv) 047 BRAZIL 003 7%
v) 051 UNITED KINGDOM 004 %
vi) 512 SWITZERLAND : 00t %
Cumulative 3 year export potential for CDN products 1-3 sM

in this Sector/Subsesctor:

Current status of Canadian exports: Small but expanding
Fraducts/services for which there are Current Total Impoarts
jaod market prospects In Canadian $
i)} SECURITY EQUIPMENT FOR HOMES % INDUSTRIES ) $ 0.20 ™
ii) SONAR EQUIPMENT. FOR FISHING INDUSTRY $ .00 M
iii) FIRE PREVENTION EQUIPMENT $ .20 M

The Trade Office reports that the following factors influence Canadian
expart performance in this market for this sector (sub-sector).

In the Trade Office’s opinion, Canadian export performance in this sector
{sut-sector) in this market 1s lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
- non competitive pricing
- difficulties cof adaptation of marketing techniques to the market by
som2 Canadian companies
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters
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Some Canadian exporters to this market in this sectar(sub-sector)
nave enjoyed succaess previcusly as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- competitive axpart pricing for this market

The Trade Office suggests that sourcing tools currently available
to them have some limitiations in particular:
-~ product/service information from Canadian companies

in support cf Canadian exparts in this sector (sub—-sectar? the
Trade Office is currently engaged in activities which include:

Activity: CONTINUE TO IDENTIFY UHICH TYPE OF SONAR EGUIPMENT IS THE MOST IN
DEMAND FOR THE FISHING INDUSTRY AND SOURCE CANADIAN SUPPLIER

Results Expecta2d: INTRODUCE 1 OR 2 SONAR MANUFACTURERS TO THE
MARKET

For the next fiscal year, the Trade Office is planning %o ‘
undertake the following new export support initiative(s) in this
csector (sub—sectori:

Activity: CONDUCT A SURVEY ON THE NEEDS IN CHILE FOR HOME AND INDUSTRIAL
SECURITY EQUIPMENT AND CONMTACT CAMADIAN SUPPLIERS ACCORDINGLY

Results Expected: TO HAVE 4 CANADIAN EXPORTERS ESTABLISH THEM-
SELVES LOCALLY THROUGH AN AGENT
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Region: LATIN AMERICA-CARIBEEAN

Mission: &322 SANTIAGO

‘Market: 068 CHILE

Sactor: 007 POWER % ENERGY EQUIP. % SERV.

Subsector: 071 HYDRQO

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sec tor (Progjected) (Estimated)
Mkt Size(import) 375. OOM B 200. OOM £ 250. 00M $ 200.00M
Canadian Exporfs % S0. OOM $ 30. OOM $ C. OOM $ 0. OOM
Canadian Share 13. 004 15. 00% 0. 00% 0. 00%
af Import Market
Major Competing Countries Market Share
i 048 CHILE S0 %
ii) 577 UNITED STATES OF AMERICA 20 %
iii} &0 EURDPEAN COMMON MARKET C A 15 %4
Cumulative 3 year export potential for CDN products . 100 M AND UP

in this Sector/Subsector:

current status of Caradian expaorts: No Export results to date
Froducts/services for which there are Current Tatal Imports
g0dd market praospects In Canadian $

i} EGPT + SERV FOR HYDROEL PROJECTS $ 0.00 M

frogjects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasanable prospects.

i} Project Name: ENDESA/PEHUENCHE HYDROELECTRIC PROJECT
Approximate Value: % 700 M :
Financing Source: 003 IADB 025 OTHER

023 EDC
For further info. please contact:
MISSION/TLX 240341 DMCAN CL

The Trade Office reports that the following factors influence Canadian
expart performance in this market for this sector (sub-sectar).
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In the Trade Office’s opinion, Canadian export performance in this sector
{(sub—sector) in this market is lower than optimum mainly because of:
— a lack of interest in the market on the part of Canadian exparters
= non competitive pricing
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
~ market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters
- other factor(s) described by the Trade Office as follows:

LOCAL COMPETITION FOR CONSTRUCTION AND CONSULTING SERVICES IS
ALSO VERY STRONG. : '

Some Canadian exportars to this market in this sectar(sub-sector)
have engjayed success previously as a result af a variaty af
factors which the trade office reports to include:

- No factors reported by mission '

In support of Canadian exports in this sector (sub-zactor) the
Trade Office is currently engaged in activities which include:

Adztivity: IDENTIFY NEW PROJECTS IN HYDRO SECTOR I.E. SMALL PLANTS AND
INTRODUCE ,CDN COS TO ENDESA AND LOCAL RESRESENTATIVES

Results Expected: TO HAVE CDN CO PREGUALIFIED FOR EGUIPMENT
PROCUREMENT.

Aztivity: ASSIST BG CHECO AND HYDRO QUEBEC INTERESTED IM THE ALFALFA
HYDROELECTRIC PROJECT (CONSTRUCTION OF TRANSMISSION LINE)

Results Expected: SALE OF CANADIAN EQUIPMENT AND SERVICES.
For the next fiscal year, the Trade Office is planning to

undertake the following new export support initiative(s) in ¢this
sector (sub-sector):

Activity: ENDESA WILL BUILD A 700 MILLION US HYDROELECTRIC POWER STATION IN

1987-92. WE WILL DEVELOP THE PROPER CONTACTS IN ORDER TO BE
INVOLVED

Results Expected: OBTAIN AT LEAST 20% OF THAT PROJECT
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Feagion: LATIN AMERICA-CARIBBEAN

Mission: &33 SANTIAGO

Market: Q&8 CHILE

Sector: 008 TRANSPORT SYS.EGUIP.COHP.SERQ.

Subzector: 082 URBAN TRANSIT

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) 2 300. OCM 3 S. OOM $ 3. O0OM $ 0. OOM
Canadian Exports 2 S0. OOM $ 0. OOM $ 0. OOM $ 0. OOM
Canadian Share 15. 00% 0. 00% 0. 00% 0. 00%
of Import Market
Major Competing Countries Market Share
i) 112 FRANCE ’ 050 %
ii) 068 CHILE 050 %
Cumulative 3 year export potential far CDN products 100 sM AND UP

in this Sector/Subsector:

Current status of Canadian exparts: No Export results to date
Praoducts/services for which there are Current Total Imports
gnod market prospects. In Canadian $
i) SERVICES $ 0.00 M
ii) COMMUNICATIOM ~ $ Q.00 M
1ii) EQUIPMENT : ) 3 0.00 M

Frojects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: CONSTRUCTION OF 3RD METRO LINE
Appraximate Value: $ 300 M
Finmancing Saurce: 028 TO/DETER
For further info. please caontact:
MISSION/TLX 240341 DMCAN CL

The ‘Trade Office reports‘that the following factors influence Canadian
export performance in this market for this sector (sub=-sectar).
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MISSION: 633 SANTIAGQO , COUNTRY: 048 CHILE

In the Trade Office’s opinion, Canadian export performance in this sector
tsub—sector) in this market is lower than optimum mainly because of:
= non competitive pricing
- difficulties of adaptation of marketing technigues to the market by
some Canadian companies
- difficulties in obtaining credit facilities in Canada
— other factor(s) described by the Trade Office as #ollows:
COMPLETION OF SECOND METRO LINE AND CONSTRUCTION OF THIRD LINE
DELAYED AFTER EARTHGUAKE. IF GOVERNMENT DEC IDES TO GO AHEAD,
FRANCE WILL BE YERY STRONG COMPETITOR BUT WE ETAND CHANCES FOR
SERVICES AND EQGPT IF EDC FINANCING IS AVAILABLE.

Some Canadian exporters to this market in this sectar(sub-sectar)
kave enyoyed success previously as a result of a variety of
factars which the trade office reports ta include:

— Na factors reported by missian

The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub-szectar) the
Trade Office is currently engaged in activities which include:

Aﬁtivitg: WE KEEP A REGULAR AND CLOSE WATCH ON THE METRO AUTHORITIES IN
ORDER TO KNOW IF AND WHEN THEY WILL RECEIVE GREEN LIGHT TO
PROCEED WITH THEIR PROJECTS.

Results Expectad: TO HAVE CDN COS SELECTED FOR STUDIES AND
PROCUREMENTS.
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Raegian: LATIN AMERICA-CARIBBEAN

Mission: &33 SANTIAGO
Market: 068 CHILE

Sector:

mn

uhsactor: 084 RAIL

008 TRANSPORT SYS, EQUIP, COMP, SERV.

1 Year Ago

SEtatistical Data Un Next Year Current Year 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) % 40. OOM 8. OOM $ &. OOM $ 3.00M
Canadian Exports $ 20..00M 1. S0M $ O 1iM $ 0. o2M
Canadian Share S0. 0C% 18. 00% 1. 90% 0.05%

of Import Market
Major Competing Countries

i} S77 UNITED STATES OF AMERICA
ii) 112 FRANCE

Cumulative 3.qear export potential for CDN products

in this Sector/Subsector:
Current status of Canadian exparts:

Praoducts/services for which there are
good market praspects
i) CONSULTING SERVICES
ii) SPARE PARTS
iii) ENGINE
iv) SIGNALIZATION

Market Share

s0 %
s0 %
15-30 $M

Small but expanding

Current Total Imparts
In Canadian $

$ 0.40 M
$ 0.80 M
$ 15.00 M
$ 7.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i; Project Name:
Appraximate Value: $ 3 M
Financing Source: 001 IBRD
For further info.

please contacét:

SPARE PART FOR LOCOMOTIVES

MISSION/CANAC TLX:34-240341

ii) Project Name:
(LOCOMOTIVE)

Approximate VYalue: & 35 M

Financing Saource: 001 IBRD

For further info.

MISSION/TLX: 34-240341

please contact:

REHABILITATION QF ROLLING STOCK
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The Trade Office reports that the following factors influence Canadian
expart performance in this market for this sector (sub~sectar).

In the Trade Office’s opinion, Canadian expart performance in this sector
(sub~sector) in this market is lower than optimum mainly because of:
- other factor(s) described by the Trade Office as follows:
THERE ARE FEW CANADIAN MANUFACTURERS OF LOCOMOTIVE SPARE PARTS.

Some Canadian exporters to this market in this sector(sub~sector)
have enjoyed success previously as a result of a variety of
factors which the trade office rTeports to include:

-~ aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- use of Canadian Government export promotion activities

- strong sectoral capability in Canada

The Trade Office suggests that sourcing tools currently available
to them have some limitiations in particular:

In support of Canadian exports in this sector (sub-sector) the
rade Office is currently engaged in activities which include:

Activity: THERE IS ONE CLIENT., FERROCARRILES DEL ESTADO DE CHILE AND WE ARE
- SUPPORTING THEIR CONSULTANT, CANAC IN ANY WAY WE CAN TO GET
INVOLVED IN THE REHABILITATION PROGRAM TO BE FINANCED BY WB.

Results Expected: TO GET THE LION'S SHARE OF SERVICES AND
EQUIPMENT TO BE PURCHASED.
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Region: LATIN AMERICA~-CARIBBEAN

Mission: &33 SANTIAGO

Market: 068 CHILE

Sector: 008 TRANSPORT SYS, EGUIP, COMP, SERV.

Subsector: 085 AEROSPACE

Statistical Data On Next Year Current Year 1 Year Aga 2 Years Agao
Sector/sub=—sactar {(Projected) (Estimated)
Mkt Size(import) s 20. OOM $ 0. OOM $ 0. OOM $ 0. OOM
Canadian Exports 20. COM $ 0. OOM $ 0. OOM $ 0. OOM
Canadian Share 100. 00% 0. 00%Z 0. 00% 0. 00%
of Impart Market
Major Competing Countries . Market Share
i) S77 UNITED STATES OF AMERICA 000 %
Cumulstive 3 year export potential for CDN products 15-30 sM

in this Sector/Subsector:

Current status of Canadian exparts: No Export results to date
Products/services for which thare are Current Total Imparts
good market praspects In Canadian $

i) NEW CL21S % 0.00 M

The Trade Office reports that the following factors influence Canadian
expaort performance in this market for this sectar (sub-sectar).

In the Trade Office’s opinion, Canadian export performance in this sector
(sub=sector) in this market is lower than optimum mainly because of:
- non competitive pricing
— other factor(s) described by the Trade Office as follows:
IF CL215 STRICTLY USED FOR FOREST FIRE FIGHTING, CHANCES ARE
ZERD.

Some Canadian exporters to this market in this sectar(sub—-sector)
have enjayed success previausly as a result aof a variety of
factors which the trade office reports to include:

— No factors reported by missian
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For the next fiscal year, the Trade Office is planning to

vndertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: AS SOON AS MORE IN?D IS AVAILABLE ON NEW CL2i5 (PRICE, DELIVERY
AND CANADAIR MKTG STRATEGY),WE WILL CONTACT THE CHILEAN AUTHORI-
TIES TO PROMOTE ITS SALE.

Results Expected: 50% CHANCES TO SUCCEED IF PROPER FINANCING
AND PRICE ARE PROPOSED.

&7
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Region: LATIN AMERICA-CARIBBEAN

Mission: 633 SANTIAGO

Market: 068 CHILE

Sector: ©0F FOREST PRODUCTS, EGUIP, SERVICES

Subsector: 096 EQUIPMENT AND MACHINERY

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector {Projected) (Estimated)
Mkt Sizel(import) $ 300. 0OM $ £0. O0OM $ 39. 00M $ 23. 00M
Canadian Exports $ 100. OCM $ 4. OOM $ 0. 60M $ 1.20M
Canadian Share 30. 0% S. 00% 1. 504 28. 00%
of Import Market
Major Competing Countries _ Market Share
i} 499 SPAIN 050 %
iiy S04 FINLAND 010 %
i1i)} 047 BRAZIL 005 %
iv) 577 UNITED STATES OF AMERICA . 005 %
Cumulative 3.year export potential for CDN products 100.sM AND UP

in this Sector/Subsector:

Currant status of Canadian exports: No Export results to date
Froducts/services for which there are Current Total Impoarts
good market prospects - In Canadian $
i)} PULPMILL EGUIPMENT $ 0.80 ™
ii} CONSULTANT SERVICES $ G.S0 M
iii) LOGGIN AND SAWMILL EGUIPMENT $ 0.50 M

Projects or portion of projects which are still in the planning'
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: CELCO ARAUCO NEW PULP MILL
Approximate Value: $ 400 M
Financing Source: 028 TO/DETER 012 DOM
For further info. please contact:
MISSION/TLX 240341 DMCAN CL

ii) Project Name: CMPC NEW PULP MILL
Approximate Value: $ 400 M
Financing Source: 028 TO/DETER 02 DOM
Far further info. please contact:
MISSION/TLX 240341 DMCAN CL
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Projects ar portian af progjects which are still in the planning
stage and for which Canadian companies might have reasanable praspects.

iii) Project Mame: 2RD SAWMILL FOR ASERRADEROS MININCO
Approximate Value: ¢ 1.5 M
Financing Source: 024 BC 023 EDC
For further info. please contact:
MISSION/TLX 240341 DMCAN CL

The Trade Office  reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).

In the Trade Office’s gpinion, Canadian expart performance in this sector
(sub-sector) in this market is lower than optimum mainly because af:
~ a lack aof interest in the market on the part of Canadian expaorters
= non competitive pricing
= non competitive financing from Canada
- difficulties in abtaining credit facilities in Canada
= other factor(sg) described by the Trade Office as follows:

DO NOT GET INVOLVED TECHNICALLY & FINANCIALLY, OTHER COUNTRIES
WILL % WE CQULD LOOSE THESE EXPORT OPPORTUNITIES. EDC NOTIONAL
CEILING FOR CHILE IS ALSO AN IMPORTANT NEGATIVE FACTOR.

Som2 Canadian exporfers to this market in this sector(sub-sactor)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledges of
Canadian exporters to this market.

For the next fiscal year, the Trade Office is planning to .
undearfake the following new export support initiative(s) in this
sector (sub-sector): .

Activity: IF SUPPORT IS GIVEN BY FEDERAL % PROVINCIAL GOVERMENT, ESTABLISH
A SHOW ROOM/SERVICE CENTER IN CONCEPTION FOR 12 TO 15 CANADIAN
FORESTRY EGUIPMENT MANUFAC TURERS

Results Expected: SALES OF S M THE FIRTS YEAR OF OPERATIONS AND
MORE FOR SUBSEQUENT YEARS.
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For the next fiscal year, the Trade Office is planning to

undertake the following new export support xnxtxatxve(s) in ¢this

sector (sub-sector):

Activity: WE ARE TRYING TO INTEREST CDN PULP MANUFACTURERS TO PARTICIPATE
IN THE NEW PULP MILL PROJUECTS. IF THEY DON‘T,OTHER COUNTRIES WILL
SUPPORT AND WE WILL LOOSE MARKET OR AT LEAST MOST OF IT.

Results Expectad: DIFFICULT TO ASSESS BUT IF SUCCESSFULL, QGVER
100 M

Activity: REPORTS ON PULP AND PAPER AND FORESTRY.

Results Expected: NEW SALES FOR CANADA.

70




2/03/87 DEPARTMENT OF EXTERNAL AFFAIRS Page: 71
Export and Investment Promotion Planning System

87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Regian

Region: LATIN AMERICA-CARIBBEAN

Mission: &33 SANTIAGO

Market: 068 CHILE

Sector: 010 MINE,METAL, MINERAL PROD % SRV

Subsector: 102 MINERALS AND MINERAL PRODUCTS

Statistical Data On MNext Year Current Year 1 Year Ago 2 Years Agao
Sectar/sub-sector (Projected) (Estimated) '
Mkt Size(import} % 80. OOM s g85. OoM $ 81. OOM % 0. OOM
Canadian Exports % 50. OCM $ 45. OOM $ 40. OOM $ 0. OOM
Canadian Share &2. 00% 52. 00% 50. 00% 0. 00%
of Impert Market
Major Competing Countries Market Share
i3 577 UNITED STATES OF AMERICA 20 %
ii} 288 SOUTH AFRICA S 7%
Cumulative 3 year expart pctential for CDN praducts &60-100 M

in this Sectar/Subsector:

Current status of Canadian exports: Mature with little growth
Froducts/services for which there are Current Total Imports
good market prospects In Canadian $
i) SULPHUR $ 20.00 M
ii) ASBESTOS $ 4.00 M
iii) COAL $ 10.00 M
iv) MOLYBDENUM $ 10.00 M

The Trade Office reparts that the following factars influence Canadian
export perfarmance in this market for this sector (sub-sectar). .
- the degree of import duty protection of lacal industry tends to be
low

In the Trade Office’s opinion, Canadian export perfaormance in this sectaor
(sub=-sectar) in this market is lower than optimum mainly because af:
- other factor(s}) described by the Trade Office as follows:
QUR EXPORT OF SULPHUR WILL LOWER AS CHILE ‘IS DEVELOPING ITS
NATURAL RESOURCES IN SULPHUR AND CDA RESOURCES ARE DWINDLING.
FOLLOWING RECENT OIT MEETING WERE ASSESTOS PROD. WILL BE SEVERELY
CONTROLLED, WE EXPECT A DECREASE IN NEXT FEW YEARS.
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Some Canadian exporters to this market in this sector(sub—sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
= aggressive marketing on the part of Canadian Exporters
~ competitive export pricing for this market
- Canada‘’s position as one of the feuw maJor sources of international
supply

In support of Canadian exports in this sector (sub-sectar) the
Trade Office is currently engaged in activities which include:

Activity: MONITOR VERY CLOSELY CHILEAN EFFORTS IN PHOSPHATE MINING AS ANY
PROJECT IN.THAT SECTOR WILL NEGATIVELY AFFECT OUR EXPORTS.

Results Expected: PROTECTION OF CANADIAN PHOSPHATE EXPORTS
Activity: ASBESTOS REPORT.

Results Expectad: MAINTAIN SALES.
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LATIN AMERICA-CARIBBEAN

Mission: 633 SANTIAGO

Mark et:

Sectar:

048 CHILE
010 MINE.METAL, MINERAL PROD % SRV

Subsector: 1056 EGUIPMENT AND MACHINERY

i

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sactor/sub—-sectar {Progjected) (Estimated)
Mkt Size(import) $ 400. OOM ¢ 400. OOM $ 400. O0OM $ 300.00M
Canadian Exports $ 30. OCM $ 1S. OOM $ 18. OOM $ 3. 00M
Canadian Share 7. 50% 3. 75% 4. S0%Z 1. 004
af Import Market
Majar Competing Cauntries Market Share
i) 977 UNITED STATES OF AMERICA 035 %
ii) 245 JAPAN 025 %
iii) 609 EUROPEAN COMMON MARKET C 020 %
Cumulative 3 year expart potential for CDN products 30-460 s$M

in this Sectar/Subsectar:

Current status of Canadian exports: Small but expanding
Praducts/services far which there are Current Total Impaorts
good market praspects In Canadian $

i) ALL MINING EQUIPMENT $ 15.00 M

Pragjects or partion of praojects which are still in the planning
stage and for which Canadian companies might have reasagnable prospects.

i)

i11i)

Project Name: LA ESCONDIDA COPPER MINE PROJECT
Approximate Value: $ 1.6 M
Financing Squrce: 024 BC
For further.infg. please contact:
MISSION(TLX 240341 DMCAN CL)

Project Name: SECOND CODELCO/SAG MILL PROJECT IN 1988
Approximate Value: ¢ 12 M
Financing Source: 028 TO/DETER
For further infg. please cantact:
MISSION (TLX 240341 DMCAN CL)}/EXTOTT/LET
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The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).

— the degree of import duty protection of local industry tends &o be
low

In the Trade Office’s opinion, Canadian export performance in this sector
“{sub-sector) in this market is lower than optimum mainly because of:
- non competitive pricing
- non competitive financing From Canada-
— the apparent limited sectoral capability in Canada compared to other
competing export countries
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- other factor(s) described by the Trade Office as follows:
MINING EGPT. % MACHINERY USUALLY COMES FM USA % EEC. INTRODUCING
CDN COS WHO ARE SUEBSIDIARIES OF US FIRMS HAS PROVEN DIFFICULT.
ALSO JAPAN OFFERS SINCE 1976 PRICES % FINANCING AT + THAN LOW
COSTS. CDN EXPORTS CLD BE HIGHER IF WE CLD BID ON MAJOR PROJECT.

Some Canadian exporters to this market in this sectar(sub-sector)
have enjoyed success previously as a result of a variety of
factars which the trade office reparts to include:
. — aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade fairs

- participatian in trade missions

- use of Canadian Government export promation activities

- use of pravincial governments export promaotion activities

- competitive expart pricing far this market

Tne Trade Office has recommended that a comprehensive market study
o this sector (sub-sector) would snhance the knowledge of
Canadian exporters to this market.

In suppart of Canadian exparts in this sector (sub-sector) the
Trade Office is currantly engaged in activities which include:

Activity: ONGOING ACTIVITY IS TO ESTABLISH NEW AGENCIES FOR CANADIAN
MANUFACTURERS

Results Expected: AT LEAST 2 AGENCIES ESTABLISHED PER GQUARTER

Activity: WE FOLLOW CLOSELY ANY NEW PROJECTS DEVELOPED BY CODELCO IN ORDER

TO ADVISE CANADIAN FIRMS OF POTENTIAL. DEVELOP/MAINTAIN CONTACTS
WITH CODELCO EXECUTIVES.

Results Expected: OBTAIN CONTRACTS WITH CODELCO FOR CANADIAN
COMPANIES
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Faor the next fiscal year., the Trade Office is planning ta

undartake the following new export support initiative(s) in ¢this

sectar (sub=-sector):

Activity: DEVELOP/MAINTAIN CONTACTS WITH EXECUTIVES RESPONSIBLE FOR LA
ESCONDIDA CCPFER MINE PROJECTS

Results Expectad: HAVE CDN COMPANIES INVOLVED IN FROJECT CONV-
INCE EDC OF OFFERING CREDIT OF 200/300 M
FOR PROJECT
Activity: THERE ARE THREE SULPHUR MINE PROJECTS BEING DEVELOPED BY CANADIAN
MINING INVESTORS. WE WILL SUPPORT THEIR EFFORTS BUT WILL ALSO
ENSURE THEY ARE BONA FIDE.
Results Expected: SELL CANADIAN MINING EQUIPMENT.
Activity: MINING REPORT

Results Expectad: INCREASE SALES.
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fegion: LATIN AMERICA-CARIBBEAN

Mission: &33 SANTIAGO

Market: 068 CHILE

Sector: 0f1 OIL % GAS EQUIPMENT, SERVICES

Subsector: 116 MACHINERY AND EGUIPMENT

Statistical Data On Next Year Current Year- 1 Year Ago 2 Years Ago
Sector/sub-sector {(Projected) (Estimated)
Mkt Size(import} % 75. OOM $ 45.00M $  30.00M $  40.00M
Canadian Exports ¢ 1. SOM $ 1. 20M $ 0. 12M $ 0. 10M
Canadian Share 2. 00% 2. 604 0. 40% 0.20%
of Import Market
Major Competin§ Countries _ Market Share
i) 068 CHILE 050 %
ii) 577 UNITED STATES OF AMERICA 030 %
iii) 620 EURCPE 010 %
Cumulative 3 year export potential for CDN products O0-1 $M -

in this Sector/Subsector:

Current status of Canadian expaorts: Small but expanding

FPraoducts/services for which there are Current Total Imports

gaod market prospects In Canadian $

i) GAS WELL EQUIPMENT $ 0.00 M

ii) PLATFORM PARTS $ C.00 M

iii) COMPRESSQORS $ 0.00 M

iv) GAS LINE EQUIPMENT . $ 0.00 M

v) CHEMICAL FOR WELL RECOVERY $ .00 M

vi) CORROSSION PREVENTION PRODUCTS $ 0.00 M

vii) PROCESSING PLANTS QIL TO LGP $ Q.00 M

viii) SEISMIC EQUIPMENT s 0.00 M

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
~ the degree of import duty protection of local industry tends ta be
low
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In the Trade Office’s opinion, Canadian export performance in this sector
{sub—-sectaor) in this market is lower than optimum mainly because af:
- a lack of interest in the market an the part of Canadian exporters
- non competitive pricing
- non competitive financing from Canada
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
— other factor(s) described by the Trade Office as fallows:
ENAP IS PRACTICALLY SELF-SUFFICIENT FOR THE DESIGN, ENGINEERING %
BUILDING OF ITS PLATFORMS % WELLS. IT DOES ALSO ITS OWN REPAIR AND
SERVICING. BECAUSE OF QIL PRICE SHARP DECRhAS:.ENAP HAS POSTPONED
SOME OF ITS EXPLORATION.

Scme Canadian exporters to this market in this sector(sub-sector)
nave enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge atf
Canadian exparters to this market.

In support of Canadian exports in this seétor (sub-sector) the
Trade Office is currently engaged in activities which include:

‘Aactivity: CONTINUE TQ IDENTIFY INTERESTED SUPPLIERS EBY ADVISING-REGIONAL
AND PROVINCIAL OFFICES OF TENDERS.

Results Expected: INCREASE AWARENESS OF CANADIAN COS TO LOCAL
MARKET.

Activity: GIVE FULL SUPPORT TO CANADIAN CDNSULTANT: PRESENTLY BIDDING ON
SAFETY AND INSPECTION PROJECTS.

Results Expectaed: INCREASE SALES.
Activity: DEVELOP LIST OrF INTERESTED LOCAL REPRESENTATIVES.

Results Expected: ADD AT LEAST 3 TO 4 NEW REPRESENTATIVES
DURING THIS YEAR.

For the next fiscal year:. the Trade Qffice is plannfng ta
undesrtake the following new expart support initiative(s? in this
sactor (sub—-sector):

Activity: INCREASE FREGUENCY OF CONTACTS WITH PURCHASING DIVISION GF ENAP.

Results Expected: BEING INFORMED OF UPCOMING PURCHASES THAT ARE
NOT MADE THROUGH PUBLIC TENDERS. .
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Region: LATIN AMERICA-CARIBBEAN

Missian: &33 SANTIAGO

Market: 0&8 CHILE

Sectar: 012 PETROCHEM % CHEM PRQOD, EGP, SERV
Subsectaor: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Aga
Sectaor/sub-sector {Prajected) (Estimated)
Mkt Size(import) $ 80. COM 3 75. OOM 3 75. OOM s 0. OOM
Canadian Expaorts $ 8. 0CM $ 6. OOM $ 6. OOM $ 0. OOM
Canadian Share 10. Q0% 8. 00%Z 8. 00% 0. 00%
af Impart Market '
Major Competing Cauntries Market Share
i) 577 UNITED STATES OF AMERICA . ' &0 %
ii) 609 EUROPEAN COMMON MARKET C ‘ 20 %
‘iii) 614 SOUTH AMERICA 010 %
Cumulative 2 year expaort patential for CDN products 5=15 sM

in this Sector/Subsectar:

Current status aof Canadian exparts: Mature with little growth
Products/services far which there are Current Taotal Imparts
goad market praspects . In Canadian $
i} POTASSIUM CHLORIDE $ 3.20 M
ii) POLYETHYLENE RESINS $ 1.00 M
1ii) EXPLOSIVE - , $ 0.20 M

The Trade Office reports that the following factars influence Canadian
expart performance in this market for this sectaor (sub-sectar).
- the degree of import duty pratection of laocal industry tends tao be
dlow

In the Trade Office’s apinian, Canadian expart perfaormance in this sector
(sub-sectar) in this market is lower than aptimum mainly because aof:
— other factar(s) described by the Trade Office as follows:
.ICI REPRESENTS CIL IN CHILE, AND WE BELIEVE THEY GIVE PREFERENCE
TG UK PRODUCTS GVER CIL.

-
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MISSION: &33 SANTIAGO COUNTRY: 068 CHILE
Some Canadian exporters to this market in this sector(sub—-sector)

have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- competitive export pricing for this market

- Canada’s position as one of the few major sources of international
supply

In support of Canadian exparts in this sector {(sub-sectar) the
Trade Qffice is currently engaged in activities which include:

Activity: THIS IS A SLOW EXPANDING MARKET, BUT LOCAL AGCENTS ARE EXPRESSING
INTEREST IN REPRESENTING CDN COMPANIES.

Results Expected: FIND 2 OR 3 NEW AGENCIES PER YE&R.

Activity: SOGQUIMICH, A GOVT. OWNED CO. IMPORTED SM OF POTASSIUM CHLORIDE

FROM CDA, PER YEAR, ALL ITS REGUIREMENTS. KEEP CONTACT WITH CO
TO PROTECT MARKET. o

Results Expectaed: KEEP THE MARKET

For the next fiscal year, the Trade Office is planning to

undertake the following new export support initiative(s) in this
sector (sub-sector): ‘

Activity: WE ARE DEVELOPING A NETWORK OF AGENTS IN THE SECTOR OF RESINS,
AND CERTAIN CHEMICAL PRODUCTS.

Results Expectad: INCREASE SALES TO 2 MILLION FROM { MILLION.

Page:
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN
Mission: 633 SANTIAGO

Market: 068 CHILE

Sector: 015 CONSTRUCTION INDUSTRY
Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Sizel(import) s 75. OOM $ &0. OOM ¢ 30. ooM $ 25. COM
Canadian Exparts $ 2. 0oM $ 0. SOM $ 0. SOM $ 0. 00OM
Canadian Share 2. 50% - 1. 00% 1. 70% Q. 00%
of Import Market
Major Competing Countries Market Share
i)-068 CHILE 80 %
Cumulative 3 year export potential far CDN praducts 3-5 sM

in this Sectar/Subsector:

Current statys of Canadian exports: No Export results to date
Froducts/services for which there are Current Total Imports
good market prospects In Canadian $
i) CONSTRUCTION EGQUIPMENT $ 0.0 M
ii) CONSULTING SERVICES $ 0.00 M
iii) LICENSES - $ 0.00 M

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
— the degree of import duty protection of local industry tends to be
moderate

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
= non competitive pricing
= non competitive financing from Canada
— difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- high tariffs
= difficulties in obtaining credit facilities in Canada
— market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters
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MISSION: 433 SANTIAGO COUNTRY: 068 CHILE

Some Canadian exporters to this market in this sector{sub-sector)
have enjoyed succass praviously as a result of a variety of
factors which the trade office reports to include:

- No factors reparted by mission

The Trade Office has recommended that a comprehensive market study
of this sector (sub—-sector) would enhance the knowledge of
Canadian exporters €o this market.
The Trade Office suggests that sourcing taols currently available
to them have some limitiations in particular:

— the adequacy of exporfer information in Canadian Directories

— praoduct/sarvice information from Canadian companies

In support of Canadian exports in this sector (sub—sector) the
Trade Office is currently engaged in activities which include:

Activity: INTRODUCING THE CANADIAN TIMBER FRAME SYSTEM. THIS WILL,WE HOPE,
LEAD TO EXPORT OF BUILDING PRODUCTS AND LICENSING OF NASCOR AND
BRITCO SYSTEMS.

Results Expected: EXPORTS OF BUILDING PRODUCTS.ESTABLISH 2 OR 3
AGENCIES OR LICENSING AGREEMENTS.

81
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Type of Event Location Date
Fromofional Projects appraved and planned for the coming fiscal year.
[ Mission: 633 SANTIAGO |
Sector: (008 TRANSPORT SYS, EQUIP, COMP, SERV.

010 FAIRS
OFF HIGHWAY VEHICLES CATALOGUESHOW IN SANTIAGO SANTIAGO 0487

024 MISSION INCOMING
FISHING EQUIPMENT MISSION FROMCHILE 0587

Sector: 009 FOREST PRODUCTS, EQUIP, SERVICES

024 MISSION INCOMING
FORESTRY SYMPOSIUM CONCEPCION 0587

Sectar: 010 MINE,METAL, MINERAL PROD % SRV
| ; 02C MISSION QUTGOING

MINING MISSION o887
G24 MISSION INCOMING
COPPER CONFERENCE VINA DEL MAR 1287
MINING SYMPOSIUM SANTIAGO 0388

Sector: O1&6 INDUSTRIAL MACHIN, PLANTS, SERV.

02C MISSION OUTGOING

PROCESS AUTOMATION % CONTROL MISSION TO CHILE 0487
| 024 MISSION INCOMING

MINING EGUIPMENT MISSION FROM CHILE ‘ 0388

FOREST HARVESTING % SAWMILLING MISSION FROM CHILE 0987

Sector: 999 MULTIPLE SECTORS

015 FAIRS
FISA ‘87 — SANTIAGO, CHILE SANTIAGO 1187
Type of Event o Location Date

Promotional projects proposed for the two following fiscal years.
i Mission: &332 SANTIAGO
Sector: 002 FISHERIES, SEA PRODUCTS % SERV.

010 FAIRS
FIMAR 1089




2/Q03/87 DEPARTMENT OF EXTERNAL AFFAIRS

Export and Investment Promotion Planning System

Type of Event

Promotianal projects proposed for the two following fiscal years.

Mission: 633 SANTIAGO
Sector: 002 FISKERIES, SEA PRODUCTS & SERV.

010 FAIRS
FIMAR

Sectar: 008 TRANSPORT SYS, EGUIP, COMP, SERV.

010 FAIRS
FIDA

Sector: 009 FOREST PRODUCTS., EQUIP, SERVICES
020 MISSION OUTGUOING
' PULP AND PAPER MISSION
FORESTRY MISSION TO CHILE
Sector: 010 MINE,METAL, MINERAL PROD % SRV

010 FAIRS
MINING SHOW/SYMPOSIUM

Sactor: 999 MULTIPLE SECTORS

010 FAIRS
FISA

Location

CHILE
CHILE

CHILE

SANTIAGO

83

Date

1088

0350

0488
o988

0320
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B87/88 Trade and Economic Overviesw

Mission: &35 BRASILIA

Country: 047 BRAZI

A)TRADE PROMOTION OVERVIEW: THE TERRITORY COVERED BY THE EMBASSY
IN BRASILIA IN TERM OF TRADE PROMOTION IS MALDE UP OF STATES AND
TERRITORIES COVERING &5% OF THE LAND MASS OF BRAZIL,HOME TO &60M
OF BRAZIL S 135M INHABITANTS. DESPITE THE LARGE SIZE OF THE TERRI-
TORY & ITS POPULATION, THE LEVEL OF URBANIZATION IS LOW & IT AC-
COUNTS FOR A MERE 25% OF BRAZIL‘S GDP. THERE IS ONE STATE,MINAS
GERAIS, WHICH OFFERS GOOD OPPOTUNITIES FOR THE SALE OF CDN PROD-
UCTS & SERVICES. WITH A POPULATION OF 15M INHABITANTS, MINAS GERAIS
IS BRAZIL 'S SECOND LARGEST ECONOMY &% HOME TD THE COUNTRY'S THIRD
LARGEST CITY, BELO HORIZONTE. WITHOUT NEGLECTING MARKET OPPORTUNI-
TIES IN QTHER PARTS OF GUR VAST TERRITORY, IT IS IN MINAS GERAIS
THAT WE INTEND TO CONCENTRATE OUR 1.4 PERSON YEARS ASSIGNED TO
TRADE PROMOTION TO BUILD ON THE GROUNDWORK OF THE BCCC/INDI IN-
DUSTRIAL COOPERATION AGREEMENT.WE ALSO INTEND TQ EXPLORE THE POS-
SIBILITY OF AN INDITYPE AGREEMENT WITH MANAUS WITH'A VIEW TO DEV-
ELOPING TRADE CONTACTS IN THE FREE TRADE ZONE. BRAZIL WILL NOT
SWAY ' IN THE SHORT-TERM FROM ITS LONGSTANDING FOLICY OF ONLY IS-
SUING IMPORT FERMITS FOR PRODUCTS IT DEEMS OF NECESSITY.BE THEY
RAW MARETIALS OR HIGH TECHNOLOGY CAPITAL GOODS.WE WILL, THEREFORE,
CONTINUE TO OPSRATE IN A "PULL" AS OPPOSED TO A NORTH AMERICAN
“PUSH" TYPE MARKET. IDENTIFYING THOSE PRODUCT SECTORS FOR WHICH
THERE EXIST IMPORT OPPORTUNITIES BY VIRTUE OF GOVERNMENT PRIO-
RITIES. 1987 WILL CONTIMUE TO SEE BRAZIL ENJOYING A GROWING TRADE
SURPLUS WITH CDA. A TREND INITIATED IN €5, AND CONSOLIDATED IN 8é.
WE HAVE NOW JOINED THE RANKS OF THE OTHER MAJOR INDUSTRIALIZED
COUNTRIES ALL GF WHOM HAVE TRADE DEFICITS WITH ERAZIL. IN AN EFFO~
RT TO REDRESS THIS SITUATION WE WILL, IN COOPERATION WITH SPALO,
EXAMINE WAYS TO DEVELOP A REALISTIC STRATEGY THAT CAN BRING ABOUT
A GREATER DIVERSIFICATION OF OUR EXPORTS. SALES OF WHEAT, COAL. PO-
TASH, SULPHUR % MEWSPRINT ACCOUNT FOR APPROX. 2/3 QF OUR EXPORTS.
QUR EFFORTS WITH RESPECT TO THESE PRODUCTS WILL CENTER ON THE
PRESERVATION AND, IF POSSIBLE, THE AUGMENTATION OF OUR MARKET SHARE
IN ADDITION SPECIAL EFFORTS WILL BE MADE BY BRASALIA IN THE PROM-
OTION OF AGRICULTURE, TELECOMMUNICATION & TRANSPORTATION PRODUCTS
% SERVICES. B)ECONOMIC QVERVIEW: AS THE EIGHTH LARGEST ECONOMY IN
THE WESTERM WORLD % GROWING RAPIDLY. (7% IN 86;8. 3% IN 8S),BRAZIL
IS ACGQUIRING A NEW STATURE IN THE WORLD ECONQOMIC SCENE. THERE IS A
GROWING AWARENZSS OF THIS NEW REALITY IN CDA. IT IS IMPERATIVE,
THEREFORE, THAT WE CONTIMNUE TO DEVQOTE A SUBSTANTIAL PART OF QUR
RESQURCES TO MONITORING, REPRESENTING, & REPORTING RELATIVE TO(A)
THE BRAZILIAN ECONOMY. (MONTHLY ECONOMIC UPDATEY(B)AGR ICULTURAL
COMMODITIES 2 FARM POLICY(CIMINERALS & MINING POLICY(D)LATIN AME-
RICAN ECONOMIC INTEGRATION WITH EMPHASIS ON THE ARGENTINE-BRAZIL-
IAN PROCESS(E)ERAZILIAM FOREIGN DEBT, (F)BRAZIL % THE GATT-MTN
PROCESS WITH FARTICULAR EMPHASIS ON AGRICULTURE, SERVICES,: & NATUR—
AL RESOURCE ISSUES(G)BRAZIL‘S COMMERCIAL NAVIGATION POLICY.
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RerPT: SYN-GED - 87/88 A. Post export program priorities

Regian: LATIN AMERICA-CARIBBEAN
tiission: 635 BRASILIA
Market: 047 BRAZIL

The Mission selected the following sectors as priority areas for
2xport promotion activities for the coming fiscal year:

1. 001 AGRI & FOOD PRODUCTS % SERVICE

REASONS: ECONOMIC REFORM HAS BROUGHT ABOUT MARKET SUPPLY PROBLEMS FOR MILK, MEAT
CHEESE, EGGS % OTHER PRODUCTS. IMPORTS ARE EXPECTED TO CONTINUE THRU 87-
B8. ALSO FARMERS MUST REPLENISH THEIR HERDS TO KEEP UP WITH

<. 005 COMM. & INFORM. EGP. & SERV

REASONS: MEDIUM TERM DEVELOP.PLANS CALL FOR SIGNIFICANT EXPANSION OF TELEPHONE
NETWORK LEADING TO OPPORTUNITIES IN RURAL TELEPHONE. GOVERNMENT PLANS
RE: MLS. SARSAT, RADARSAT, USE OF BRASILSAT % BRASILSAT REPLACEMENT CQULD

3. 008 TRANSPORT SYS, EGUIP, COMP, SERV.

REASONS: NEED FOR PUBLIC TRANSIT PROJ. IN BRAZIL ARE GREAT. RECENT TTCL/SCTUM
COOP AGREEMENT MAY PRODUCE CONSULTING WORK. FOREST FIRE CONTROL IS ANO-
THER DEFICIENT BRAZILIAN ACTIVITY IN WHICH CDN AIRCRAFT TECHN. CAN BE

4. OC7 POWER % ENERGY EQUIP. 2 SERV.

REASONS: AFTER SEVERAL YEARS OF FALLING INVESTMENT IN POWER SECTOR, INVESTMENT
EXPECTED TO PICK UP AGAIN, AS ELECTRICAL ENERGY OUTPUT MUST GROW BY 10%
P.A. TO KEEP PACE WITH ANTICIPATED ECONOMIC GROWTH. PROJ. SUCH AS SANTA

The most important current Canadian export sectors to this
market are (based on actual export sales):

1. 003 GRAINS AND QILSEEDS

010 MINE.METALQHINERAL PROD & SRV
005 COMM. 2% INFORM. EGP. & SERV
008 TRANSPORT SYS.EQUIP, COMP, SERV.

o kLo

009 FOREST PRODUCTS, EQUIP, SERVICES
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN

Mission: 639 BRASILIA

Market: 047 BRAZIL

Sector: 001 AGRI % FCOD PRODUCTS & SERVICE
Subsector: 999 ALL SUB-SECTORS

tatistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) $ 1500.00M $ 1300. OOM $ 400. OOM $ 400. 00M
Canadian Exports $ 100. O0M $ 85. 0O $ 55. OOM $ &0. OOM
Canadian Share 7.00% 7. 004 14 00% 15.00%
of Import Market
tajor Competing Countries , Market Shére
i) 577 UNITED STATES OF AMERICA - 000 %
1i1) 001 ARGENTINA 000 %
iii) 609 EUROPEAN COMMON MARKET C 000 %
Cumulative 3 year export potential for CDN products 100 $M AND UP

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing

Products/services for which there are Current Total Imparts

good market prospects In Canadian $

i) POTASH - $ 0.00 M

ii) SHEEP, GOATS AND SWINE $ 0.00 M

iii) GENETIC MATERIAL 3$ 0.00 M

iv} DAIRY AND BEEF CATTLE $ 0.00 M

v) SEED POTATOES $ 0.00 M

vi) DAIRY PRODUCTS $ 0.00 M

vii) POULTRY AND HATCHING EGGS . $ 0.00 M

viii) FOOD PROCESSING EGUIPMENT $ 0.00 M

$ C.00 M

ix) FROZEN BEEF AND PORK

The Trade Office reports that the following factors influence Canadian
exgzort performance in this market for this sector (sub-sector).
- there are import restrictions which can present significant problems
- the degree of import duty protection of local industry tends to be
maderate
- approval of technical standards can present problems in the case of
some imported products
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in the Trade Office’s opinion, Canadian expart perfarmance in this sectar
(sub—-sector) in this market is lower than optimum mainly because of:
= non—tariff protectionist measures which are difficult to overcome

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variesty of
factors which the trade office reports to include:
=~ aggressive marketing on the part of Canadian Exporters
= support provided by the PEMD program
- participation in trade fairs
- participation in trade missions .
= use of Canadian Government export promotion activities
- use of provincial governments eaxport promotion activities
— the presence of CIDA programs which have openad the market to
Canadian companies
= competitive export pricing for this market
— Canada’s position as one of the few major sources of international
supply
=~ strong sectoral capability in Canada

The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge aof
Canadian exporters ta this market.

In support of Canadian exports in this sector (sub-sector) the
Trsde Office is currently engaged in activities which include:

Activity: ONGOING EFFORTS TO ESTABLISH MEDIUM-TERM (3 YEAR) PROGRAM OF
INCOMING BUYERS WITH BAHIA GOAT ASSOCIATION.

Results Expected: YEARLY INCREASE IN LIVE ANIMALS % GENETIC
MATERIAL EXPORTS. ESTABLISH BRAZIL AS PRIMARY
AND LONG TERM MARKET FOR CANADIANS GOAT BREE-
DERS.

Activity: MARKETING TRIP THROUGH TERRITORY TO CAPITALIZE ON CURRENT AND
SHORT-TERM OFPORTUNITIES IN FOOD PRODUCT SALES.

Results Expectad: INCREASED SALES OF CHEESE, MEAT, EGGS AND OTHER
FOOD PRODUCTS. ‘

Activity: MARKETING TRIP TO STATE LIVESTOCK ASSOCIATIONS LOCATED ‘IN
TERRITORY.

Results Expectad: INCREASED SALES OF DAIRY CATTLE, GENETIC
MATERIAL AND (SUPPLY PERMITTING) GOATS.




02703787 DEPARTMENT OF EXTERNAL AFFAIRS Page:

Export and Investment Pramotion Planning System.
MISSION: 639 BRASILIA ‘ COUNTRY: 047 BRAZIL

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in ¢this
sector (sub-sector):

Activity: SEMINARS SPONSORED BY AGRICULTURE CANADA RE DAIRY CATTLE, ARTIFI-
CIAL INSEMINATION AND EMBRYD TRANSFER.

Results Expected: INCREASE AWARENESS OF CDN DAIRY CATTLE STAN-
DARDS & INCREASE SALES OF LIVE ANIMALS AND
GENETIC MATERIALS.

Activity: CLOSELY MONITOR DOMESTIC FOOD SUPPLY SITUATIOM TO IDENTIFY SHORT-
TERM EXPORT OPPORTUNITIES (BEER.MEAT.CHEESE, MILK).

Results Expected: SPOT SALES OF CHEESE.MILK,MEAT.BEER. IMPROVE
LINKS BETWEEN CANADA AND BRAZILIAN TRADING
COMP ANIES.

Activity: COORDINATE WITH AGRICULTURE CANADA A TRAINING PROGRAM IN CANADA
FOR OFFICIALS OF MINISTRY OF AGRICULTURE.

Results Expected: ENDORSEMENT OF CDN DAIRY CATTLE & ARTIFICIAL
INSEMINATION STANDARDS LEARING TO INCREASED
SALES.
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87/88 Sector/Sub~-Sector Highlights
Submitted by Posts by Region

Ragion: LATIN AMERICA-CARIBBEAN
Mission: 635 BRASILIA

Market: 047 BRAZIL

Sector: 005 COMM. % INFORM. EGP. & SERV
Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year - 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated}
Mkt Size(impart) $ 800. O0M $ 7S0. OOM $ 775.00M ¢ 700.00M
Canadian Expoarts $ 15. COM $ 8. OCM $ 25. COM $ 101.00M
Canadian Share 2. 00% 1. 00% 12. Q0% 14.00%
of Import Market
Major Campeting Countries Market Share
i) S77 UNITED STATES OF AMERICA : 000 %
ii) 24635 JAPAN 000 %
iii) 128 GERMANY WEST 000 %
iv) 112 FRANCE 000 %
v} 507 SWEDEN 000 %
Cumylative 3 year expgort potential for CON products 30-4&0 M

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing

Products/services for which there are Current Total Imports

goocd market prospects In Canadian $

i) CONSULTING SERVICES FOR SATELLITE USE. - $ 0.00 M

ii) RURAL TELEPHONY EGUIPMENT $ 0.00 M

iii) MLS $ 0.00 M

iv) DIGITAL SWITCHING EQUIPMENT $ 0.00 M

v) SATELLITE GROUND STATIONS $ 0.00 M

vi) REMOTE SENSING EQUIPMENT 3 0.00 M

vii) SARSAT LOCATOR BEACONS $ 0.00 M

viii) SARSAT GROUND STATION $ 0.00 M

ix) CELLULAR RADIGS $ 0.00 M

x) COMPUTER SOFTWARE $ Q.00 M

Prgjects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: SARSAT
Approximate Value: $ 20 M
Financing Source: 023 EDC
For further info. please contact:
' EMBASSY TLX: 061-1296
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Progects or portion of projects which are still in the planning
stage and far which Canadian companies might have reasonable praospects.

ii) Progject Name: ERASILSAT III AND IV
Approximate Value: $ 150 M
Financing Source: 023 EDC
For further info. please contact:

EMBASSY TLX:061-1296

iii) Praoject Name: ILS/M.S - DEVELOPMENT PROGRAM
Appraoximate Value: $ 20 M
Financing Source: 011 CIDA 023 EDC
For further info. please contact:
EMBASSY TLX:061-12%96

iv) Progect Name: TELEPHONE NETWORK EXPANSION (RURAL

TELEPHONY)
Approximate Value: $ 10 M
Financing Saurce: 024 BC 023 EDC

For further info. please contact:
EMBASSY TLX:061-1296

The Trade Office repaorts that the following factors influence Canadian
expart performance in this market for this sector (sub-sector).
— there are import restrictions which can gresent significant problems
— the degree of import duty protection of local industry tends to be
maoderate .

In the Trade Office’s apinion, Canadian export performance in this sector
(sub—-sector) in this market is lower than optimum mainly because of:
- nan—tariff protectionist measures which are difficult to overcome
— other factor(s) described by the Trade Office as fallows:
IN MANY CASES SUCCESS WITH OPPORTUNITIES BEING EXPLORED BY CDN
COMPANIES, WILL DEPEND UPON GOVERNMENT DEVELOPMENT PRIORITIES.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing oan the part of Canadian Exporters

- participation in trade missions

- use of Canadian Government export promotion activities

- the presence of CIDA programs which have opened the market tao

Canadian companies

— competitive export pricing for this market

- strong sectoral capability in Canada

‘= the availability of competitive Canadian financing

8%
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The Trade Office has recommended that a comprehensive market study

of this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this market.

In suppart of Canadian exports in this sectaor (sub-sectar) the
Trade Office is currently engaged in activities which include:

Activity: UNCOMPLETED CIDA FINANCED PROGRAM FOR INSTALLATION OF SARSAT
GROUND STATION.

Results Expected: SALE OF ONE OR TWO ADDITIONAL GROUND STATIONS
AND LOCATOR BEACONS. '

Activity: SATELLITE 84 - SEMINAR ON CDN EXPERIENCE IM SATELLITE TELECOMMU-
NICATIONS SCHEDULED FOR DECEMBER 1986.

Results Expected: SALE OF CONSULTING SERVICES FOR SATELLITE USE
For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub—sectar):
Activity: INCREASE AWARENESS AMONG BRAZILIAN PUBLIC % PRIVATE SECTORS OF
MULTIPLE USES OF TELECOMMUNICATIONS SATELLITE IN CDA TO PROMAOTE
FULL UTILIZATION OF BRASILSAT I AND II.
Results Expected: SALE OF BRASILSAT III AND IV.

Activity: INTENSIFY RELATIONS WITH GQVERNMENT OFFICIALS TO PROMOTE SALE OF
BRASILSAT III AND/OR CONDORSAT (BRAZIL % ARGENTINA).

Results Expected: SALE OF CONSULTING SERVICES FOR SATELLITE USE
Activity: LOBBY GOVERNMENT OFFICIALS TO ENCOURAGE FULL MEMBERSHIP IN SARSAT

Results Expected: SALE OF ADDITIONAL ONE OR TWO SARSAT GROUND
STATION(S) AND LOCATOR BEACONS.
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87/88 Sector/Sub-Sector Highlights
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LATIN AMERICA-CARIBBEAN

635 BRASILIA
047 BRAZIL

007 POWER % ENERGY EQUIP. & SERV.

Subsaector: 999 ALL SUB-SECTORS

Statis
Sactor

Mkt
Cana
Cana
of Impor

tical Data On Next Year Current Year 1 Year Aga 2 Years Ago
/sub-sector (Progjected) (Estimated)

Size(import) s SS50. OOM $ S525. OOM $ S540. OOM $ S550.00M
dian Exports $ 10. OOM $ . 4, OOM $ 3. OOM $ 6. 00M
dian Share 2. 00% 0. 80% 0. 60% 1.00%
t Market

Major Competing Countries

iy 2
ii) 1§

&3 JAPAN
12 FRANCE

iii) 577 UNITED STATES OF AMERICA

iv) ¢

28 GERMANY WEST

v) 553 UNION OF SOVIET SOC REP
vi} 051 UNITED KINGDOM

Cumulati

ve 3 year export

potential for CDN praducts

in this Sector/Subsectar:

Current status of Canadian exports: Mature with little

Products/services For;which there ére

good mar
i)

ii)
iii)
iv)

v)

ket prospects

NETWORK PROJECTORS

CIRCUIT BREAKERS

INSTRUMENTAT ION
SCADA SYSTEMS

GENERATORS/TURBINES

Market Share
000 %

8
Q
NN NN

15-30 sM

growth

Current Total Imports
In Canadian $

0.00 M

0.00 ™

[P " P Y
©coo
888
g g <

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: SANTA ISABEL HYDRO PROJECT (ELECTRONORTE
CGE)
Approximate Value: ¢ 100 M

F
F

inancing Source:
or further info.

023 EDC
please contact:

EMBASSY TLX:061-1294
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

ii) Progject Name: RONDONIA HYDRO PROJVECT (ELECTRONORTE=-
WESTINGHOUSE)
Approximate Value: $ 15 M
Financing Source: 023 EDC
For further info. please contact:
EMBASSY TLX: 061-1295&

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector}.
- there are import restrictions which can present significant problems
— the degree of import duty protection of local industry tends to be
moderate
— approval of technical standards can present problems in the case of
some imported products '

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
- non competitive pricing
- non competitiva financing from Canada
- high tariffs
-~ non-tariff protectionist measures which are difficult to overcome
- difficulties in obtaining credit facilities in Canada
- other factor(s) described by the Trade Office as follows:
PREFERENCE GIVEN TO LOCAL SUPPLIERS ESPECIALLY ON IFI FINANCED
PROJECTS AND TRADITIONAL SUPPLIERS.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

-~ aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade missions

- use of Canadian Government export promotion activities

-~ use of provincial governments export promotion activities

- competitive export pricing for this market

~ gstrong sectoral capability in Canada

- the availability of competitive Canadian financing

el ol e gl g\

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: CONCLUDE COMFREHENSIVE STUDY OF POWER SECTOR ALREADY UNDER WAY AT
DRIE.

Results Expected: BETTER UNDERSTANDING OF LIMITED MARKET
OPPORTUNITIES.
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In suppart of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: MARKETING TRIP TO NORTHEAST (CHESF, COELBA} TO INVESTIGATE EXPORT
OPPORTUNITIES LINKED TO IFI - FINANCIAL PROJECTS OR ONGOING
INVESTMENT.

Results Expected: UNDERSTANDING OF "PROCUREMENT PROCESS AND
SHORT/MEDIUM-TERM EXPORT CPPORTUNITIES.

For the next fiscal gear. the Trade Office is planning to

undertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: RENEW CONTACTS WITH MINISTRY OF MINES AND ENERGY TO KEEP ABREAST
OF CHANGING INVESTMENT PLANS.

Results Expected: RENEWAL OF SANTA ISABEL MOU.

Activity: VISIT STATE AND REGIONAL POWER COMPANIES IM TERRITORY TO LEARN OF
THEIR INVESTHMENT PRIORITIES.

Results Expectad: ESTABLISH CONTACTS IN PROCUREMENT DEPARTMENTS
TQ TAKE ADVANTAGE OF FUTURE QPPORTUNITIES.

3
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87/88 Sector/Sub~Sector Highlights
Submitted by Posts by Regian
Region: LATIN AMERICA-CARIBBEAN
Mission: &35 BRASILIA
Market: 047 BRAZIL
Sectar: 008 TRANSPORT SYS,EGQUIP, COMP, SERV.
Suisactor: 999 ALL SUB-SECTORS
Statistical Data On Next Year Current Yeér .1 Year Ago 2 Years Ago
Sectar/sub~-sector (Prajected) (Estimated)
Mkt Size(import) ¢ 1500.00M ¢ 18C0. OOM % 1100. OOM $ B800. O0OM
Canadian Exports $ 110. OOM $ 120. OOM $ 33. OOM $ 43. O0OM
‘Canadian Share 7. 00% 7. 00% 8. 007 S.00%

of Impart Market

Major Competing Countries

Market Share

i) 577 UNITED STATES OF AMERICA G000 %
ii) 128 GERMANY WEST 000 %
iii) 237 ITALY 000 %
iv) 265 JAPAN 000 %

Cumulative 3 qéar export potential for CDN praducts

in this Sectar/Subsectar:

Current status of Canadian exparts:

Products/services for which there are

100 sM AND UP

Well established and growing

Current Taotal Impoarts

good market prospects . In Canadian ¢
i) AIRCRAFT ENGINES $ 0.00 M

ii) MAOTOR VEHICLE PARTS .00 M
iii) WATERBOMBERS $ Q.00 M
iv) SHIP ENGINEERING DESIGN $ 0.00 M

v) RAILWAY CONSULTING SERVICES $ 0.00 M

vi) URBAN TRANSIT MGMT % CONSULTING SERVICES $ 0.00 M
vii) LOCOMOTIVE KITS & PARTS $ 0.00 M
viii) GRUMMAN TRACKER CONVERSION KITS $ 0.00 M

Projects ar portion of projects which are still in the planning
ctage and for which Canadian caompanies might have reasonable prospects.

ANTARCTIC VESSEL
$ 1 M

i) Project Name:
Approximate Valve:
Financing Source: 023 EDC
For further info. please contact:

EMBASSY TLX: 061-1294
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MISSION: 635 BRASILIA : COUNTRY: 047 BRAZIL

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.
ii) Project Name: URBAN TRANSIT-SALVADCR/RECIFE/BRASILIA
Appraximate Value: $ M
Financing Scurce: O0ti CIDA 023 EDC
For further info. please contact:
EMBASSY TLX: 0&1-1294

The Trade Office reports that the following factors influence Canadian
expart perfaormance in this market for this sector (sub-sector).
- there are import restrictions which can present significant problems

~ the degree of import duty pratection of local industry tends to be
high

In the Trade Office’s opinion. Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
= non—tariff protectionist measures which are difficult to overcome
— difficulties in obtaining credit facilities in Canada
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters '
- other factor(s) described by the Trade Office as follows:
UNLESS CDN COMPANIES ARE WILLING TO EMBARK IN JOINT VENTURES WITH
BRAZILAIN FIRMS,EXPORT POSSIBILITIES ARE SLIM.

Some Canadian exporters to this market in this sectar(sub-sectar)
Gave enjayed success previgusly as a result of a variety of
factors which the trade affice reparts to include:

- aggressive marketing on the part of Canadian Exporters

= participation in trade missiagns

= use of Canadian Covernment export promaotian activities

the presence aof CIDA programs which have apened the market ta
Canadian campanies

- competitive expart pricing far this market

— Canada’s paosition as one of the few major sources of international
supply

- strang sectoral capability in Canada

—~ the availability of competitive Canadian financing

The Trade Office has recommended that a comprehensive market study

of this sector (sub-sector) would enhance the knowledge of
Canadian exporters-to this market.

in support of Canadian exports in this sector (sub-sectar) the
Trade Qffice is currently engaged in activities which include:

Activity: SIGNING OF COOPERATIOM AGREEMENT BETWEEN STCUM % TTC WITH GOVERN-
MENT OF FEDERAL DISTRICT.

Results Expected: CONSULTING CONTRACT FOR DESIGN OR MANAGEMENT
OF PUBLIC TRANSIT SYSTEM.

Page:
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MISSION: 635 BRASILIA COUNTRY: 047 BRAZIL

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: PRESENTATION ON CDN FIREFIGHTING CAPABILITIES TO PUBLIC AND
PRIVATE SECTOR INTERESTS IN MINAS GERAIS.

Results Expectad: EVENTUAL SALE OF WATERBOMBER AIRCRAFT OR
CONVERSION KITS.

Far the next fiscal year, the Trade Office is planning to

undertake the following new export support initiative(s) in this
sectar (sub—sector): :

Activity: MONITOR ACTIVITIES OF INTERMINISTERIAL COMMISSION ON FOREST FIRE-
FIGHTING AND PROMOTE WATERBOMBER SALES AND CONVERSION KITS.

Results Eipected: SALES OF WATERBOMBER AIRCRAFT OR CONVERSION
KITS.

Activity: DEVELOP CLOSER RELATIONS WITH AUTHORITIES IN STATE COVERNMENTS TO
‘ IDENTIFY OPPORTUNITIES IN PUBLIC TRANSIT.

Results Expected: EXTEND SCTUM/TTCL AGREEMENTS TO INCLUDE BELO,
- RECIFE, SALVADOR, SALE OF CONSULTING SERVICES.

Activity: MAINTAIN CONTACT WITH MINISTRY OF TRANSPORT AND RFFSA TO MONITOR
OPPORTUNITIES FOR FOLLOW-ON LOCOMOTIVE REFIT PROGRAM.

Results Expected: SALE OF ADDITIONAL LOCOMOTIVE KITS TO RFFSA.

956
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Type of Event Location

Promotional Projects approved and planned for the coming fiscal year.

Mission: 635 BRASILIA
Sector: Q01 AGRI & FOOD PRODUCTS % SERVICE

020 MISSION OUTGOING
AGRICWL.TURE MISSION TO BRAZIL

Sector: 004 ELECTRONICS EGUIP. & SERV

010 FAIRS
INFORMATICA‘87-BRAZIL RIO DE JANIERO

C20 MISSICN OUTGOING
ADVANCED TECHNOLOGY MISSION TOBRAZIL

Sector: 016 INDUSTRIAL MACHIN, PLANTS, SERV.

024 MISSION INCOMING
BUYERS FROM LAC TO PROSPECTORSAND DEVELOPERS ASSOC TORONTO

Sector: 017 SERVICE INDUSTRIES

€20 MISSICN OQUTGOING
TRADING HOUSE MISSION TO BRAZIL

Type af Event ' Location
Promotional projects proposed for the two following fiscal years.
Mission: 535 BRASILIA
Sector: CO1 AGﬁI & FOUD PRODUCTS % SERVICE

010 FAIRS
EXPOINTER ) ’ PORTO ALEGRE
EXPOINTER ' : PORTO ALEGRE
GOIANIA AGRICULTURAL FAIR GOIANIA

BIO TECHNOLOGY CONF. & EXH. (BIOTECHNICA)
020 MISSION OUTGOING

Page:

BELO HORIZONTE/SPAUL

MISS. TO BRAZIL OF MIN.OF STATE FOR CDN WHEAT BOARD ERAS. ,RIO PORTO ALEG

AGRIC/CAN SEMINARS ON LIVESTOCK & A. I.
Sector: 005 COMM. % INFORM. EGP.% SERV
020 MISSION OUTGOING |

GRAS, SPAULO, UBERL, PO

MISSION TO BRAZIL OF MIN. OF COMMUNICATIONS BRAS. , EPAULD, RIO

Sector: 007 POWER % ENERGY EGUIP. % SERV.
020 MISSION OQUTGOING

CON POWER & ENERGY EQUIP. MISS. TO BRAZIL SPAULG.RIO, BRASILIA

97

Date

1187

1087

0987

0487

0487

Date

0989
o988
0588
o%88

0988
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Type of Event Location Date
Pramotional progjects propased far the tuwo Follomiﬁg fiscal years.
Mission: &35 BRASILIA
Eactor: 008 TRANSPORT SYS, EQUIP, COMP, SERV. E

024 MISSION INCOMING
URBAN/RAIL MISSION TO CANADA TOR. . CALG. . MTL. , VANC G589

Sactar: 009 FOREST PRODUCTS. EQUIP, SERVICES

$20 MISSION QUTGOING
CANADIAN FORESTRY MISSION TO BRAZIL BRAS. , SPAULO: N. BRASI 0488

Sector: Q10 MINE.METAL. MINERAL PROD # SRV

$a2s MISSION OQUTGOING
CANADIAN MINING MISSION TO BRAZIL BELO HOR. , SPAULO. RIO 89

Sectar: ?99 MULTIPLE SECTORS

020 MISSION QUTGOING ’ )
CND BUSINESS PERSONS MISS. TO BRAZIL LED BY MINT BRAS. , APAULO, RIO, BEL 0588

MISSION TO BELO HORIZONTE BELO HORIZONTE 1188
C24 MISSION INCOMING

PARTICIPATION IN MARKET PLACE 89 . 1089

PARTICIPATION IM MARKET PLACE 88 1088
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87/88 Trade and Economic Overview
Mission: 637 SAD FaULO

Country: 047 ERAZIL
THE FUNDAMENTAL ECON. SITUATION % TRADE ENVIRCHMENT HAVE NOT
CHANGED DRASTICALLY SINCE LAST YEAR EXCEPT THAT INFLATION HAS
BEEN REDUCED 70 1t OR 2% A& MTH THROUGH WAGE/PRICE FREEZE; FOREIGN
DEBT, PUBLIC SECTOR DIFICIT,LACK OF PROD'VE INVSTMT CONTINUE BUT
INCREDIBELE CONSUMPTION EOOM RESULTING FROM HIGHER DISPOSABLE IN-
COME HAS ACCELERATED ECON. GROWTH TO 7 - B% RANGE % IND‘L GROWTH
(CONCENTRATED IN S.PAULD STATE) TO 12-15% RANGE. THIS IS NOW
HAVING AN IMPACT ON TRADE PATTERN. GOVT WANTS TO MAINTAIN HUGE
TRADE SURPLUSES (US$12 EN PER YR} BUT THIS QBJECTIVE IS THREATE-
NED BY THE NEED TO IMPORT COMMODITIES (ESP. FOOD), IND‘L INPUTS -
(TO SUSTAIN GROWTH) AND ACTUAL FINISHED GQOODS (WHERE IND. OPERAT-
ING AT FULL CAPACITY AND NOT INVSTG ON LARGE SCALE). GUITE APART
FM THIS., THERE ARE INCREASING INT ‘L PRESSURES (USA. IMF,GATT. WB,
PARIS CLUB.ETC.) FOR BRAZIL TO BEGIN TO OFEN UP ITS VERY PROTECT-
IONIST MKT. AS ERAZIL SOMETIMES CLAIMS TO HAVE REACHED “ADULT-
HOQD", MANY (INCL. FM INSIDE BRAZIL.E. G. EXPORT/IMPORT ASS0OC. ) ARE
SUGGESTING IT SHLD & MUST LIBERALIZE IMPORTS. THIS AUGURS WELL FOR
CDA (IN TERMS OF DIVERSIFYING OQUR EXPORTS) % HAS ALREADY BEGUN TO
HAPFEN WITH NON-JIL/NON-FOOD IMPORTS HAVING INCREASED BY AS MUCH
AS 477 THIE YR. WHILE CDA HAS BEEN UNABLE OR SLOW TO REACT TO
SOME OPPORT. IN THE COMMODITIES SECTOR.A WINDOW OF OPPORT. EXISTS
TO INCREASE OUR PENETRATION OF THE MKT IN THE MFTD GODDS AREAS
WHICH WE SHLD NOT LET ESCAPE. IT. SHLD BE REMEMEZERED, HOWEVER, THAT
ANY LIBERALIZATION PROCESS WILL BE RELATIVELY SLOW AMD THAT FUND-
AMENTAL RULES WILL NOT CHANGE APPRECIABLY, I.E. MKT NICHES SHLD BE
PURSUED % CDN MFTRS SHLD CONTINUE TO COME HERE PREPARED TO DEAL
WITH THE MKT ON ITS OWN TERMS WHICH GEN‘LY CALL FOR SOME TYPE OF
TRANSFER OF TECH., LICENSING OR JOINT VENTURE ARRANGEMENT IN ADD~
ITION TO SELECTIVE SALE OPPORT. IND‘L SECTORS OF PRIMARY INTEREST
ARE OUTLINED IM THE SECTION BELOW EUT SIGNIFICANT CHANGES COuULD
OCCUR RAPIDLY AFTER THE GUBERNATORIAL ELECTION OF NOV. 15, 1986, %
SUBSEQUENT ADJUST ‘TS TO THE “PLANO CRUZADO" % ELABOR’'N OF THE NEW
CONSTITUTION WHICH WILL BOTH IMPACT ON THE DIRECTION % LEVEL OF
NEW INVSTMTS {(OR LACK THEREOF) THUS CREATING MWT OPPORT. FOR
IND‘L GOGDE/SRVCS IN VARIOUS SECTORS (OR FOR SPECIFIC FINISHED
GDS IN SHORT SUPPLY). WHATEVER THE SCENARIO,FRISPECTS FOR OUR COM-
MODITIES EXPORTS REMAIN GOOD, WHEAT SALES BEING LOWER THAN AVERAGE
BUT SULPHUR, CCAL. POTASH BEING ON THE INCREASE; AND PROSPECTS FOR
NON-TRADIT ‘L. GDODS/SRVCS EXPORTS APPEAR PROMISING GIVEN INCREASED
BRAZILIAN NON-OIL IMPORTS. GIVEN THE COMPLEX ECON. % REGUL ‘RY EN-
VIRONMENT SUCCESSFUL PENETRA‘N OF THE BRAZILIAN MKT CONTINUES TO
REQUIRE A LONG TERM COMMITMENT TO ITS PURSUIT. EXPERIENCE SHOWS
THAT THE VARIOUS PROMOT‘L TOOLS AVAILABLE . TO US-PEMD, FED‘LY AND
PROV'LY SPONSORED TRADE MISSIONS, CIDA’S IND‘L CO3P. PROG. ,» TRADE
FAIRS, BRAZILIAN BUYERS VISITS TO CDA. BCCC-SPONSORED SEMINARS, EDC—-
FINANCING, ETC~-ARE INDISPENSABLE TOCOLS TO ENCOURAGE & SUPPORT
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REPf:SYN—GED 87/88 A. Post export program priorities

Region: LATIN AMERICA-CARIBBEAN

Mizsion: &37 SAO PAULD

Market: 047 BRAZIL

The Mission selected the following sectors as priority areas for
export promotion activities for the coming fiscal year:

1. Q11 QIL % GAS EQUIPMENT, SERVICES

REASONS: OIL % GAS DVLPMT GIVEN TOP PRIORITY BY GOVT GIVEN FURTHER POTENTIAL
HARD CURRENCY SAVINGS:; FOREIGN PROCUREMENT QF PRODUCTS/SERVICES/TECHNO-
LOGY NECESSARY TO ACHIEVE THIS GOAL.

2. 00S COMM. % INFORM. EGP. & SERV

REASONS: ALL HIGH TECH SECTORS CONSIDERED VITAL TO IMPRVMTS OF MFTG BASE: ACQUI-
SITON OF UP TO DATE FOREIGN EQUIP. /SRVCS ESSENTIAL PART OF PROCESS
OFTEN ON BASIS OF TRANSFER OF TECHNOLOGY/LICENSING.

3. GO1 AGRI % FOOD PRODUCTS & SERVICE

REASONS: BRAZIL IS DEFICIENT IN BASIC FOOD PRODUCTION & RELATED ACTIVITIES (E. G
FERTILIZER PRODUCTION) AND IMPORTS OF SPECIFIC COMMODITIES IS DUTY
FREE/INDISPENSABLE.

4. G028 TRANSPORT SYS, EGUIP, COMP. SERV.

FEASONS: THERE ARE A MUMBER OF EMERGING OPPORTUNITIES IN PUBLIC % FREIGHT TRAN-
SPORTATION (AS IDENTIFIED BY DRIE SPECIALIST) WHICH CFFER TT/JV/CON-
SULTING OPPORTUNITIES.

5. 01& INDUSTRIAL MACHIN, PLANTS. SERV.

REASUONS:. LIBERALIZATION OF IMPORTS OF PROD‘N MACHINERY DUE TO INABILITY OF DOM-
ESTIC IND. TO SUPPLY DEMAND WILL CREATE SELECTIVE OPPORTUNITIES FOR
IMPORT AND INDUSTRIAL COOPERATION.

& 009 FOREST PRODUCTS. EQUIP, SERVICES
REASONS: MASSIVE INVESTMENT PLANS IN MEDIUM TERM TO ATTEND TO INCREASING DEMAND
FOR PULP, PAPER. WOOD PRODUCTS (SEVERAL BILLION DOLLARS).

The most important current Canadian export sectors to this
market are (based on actual export sales):

1. 003 GRAINS AND QILSEEDS

010 MINE, METAL. MINERAL PROD & SRV

M

0QS COMM: % INFORM. EGP. & SERV

008 TRANSPORT SYS.EQUIP, COMP, SERV.

a kW

C0? FOREST PRODUCTS., EQUIP, SERVICES
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region '

Region: LATIN AMERICA-CARIBBEAN

Mission: 637 SAQ PAULQ

.Market: 047 BRAZIL

Sector: 001 AGRI & FOOD PRODUCTS & SERVICE ‘
Subsector: 999 ALL SUB-SECTORS . -

Statistical Data On Mext Year Current Year 1 Year Ago’ 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Sizel{impart) $ 1S500.00M $ 13C0. OOM $ 400. OOM $ 400. OOM
Canadian Exparts $ 100. oOM $ 835. OCM . $ S3. OOM $ &0. OOM
Canadian Share 7. 00% - 7. 00% 14. 004 15. 00%
of Import Market
Major Competing Countries ' Market Share
. i) S77 UNITED STATES OF AMERICA 040 %
ii)> 001 ARGENTINA 015 %
iii) 609 EUROPEAN COMMON MARKET C 01S %
Cumulative 3 year export potential for CDN products 100 sM AND UP

in this Sector/Subsector:

Current status of Canadian e;borts: Well establishad and growing

Froducts/services for which there are Current Total Imports
good market prospects In Canadian 8
i) FERTILIZERS (POTASH) $ 256. 00 M
ii) DAIRY AND BEEF BREEDING CATTLE $ S.00 M
iii) SHEEP., GOATS, SWINE $ 1.00 M
iv) GENETIC MATERIAL $ 6.00 M
v} SEED POTATOES $ 2.00 M
vi) DAIRY PRODUCTS $ 150.00 M
vii) POULTRY AND HATCHING EGGS $ 2.00 M
viii) FOOD PROCESSING EGUIPMENT $ 10.00 M
ix) FROZEN BEEF/PORK $ 200.00 M
x} AGRICULTURAL MACHINERY $ 10.00 M

Frogjects or partian of projects which are still in the planning
stage and for which Canadian companies might have reasonable praspects.

i} Project Name: IRRIGATION PROJECT
Approximate Value: % M
Financing Source: ©01 IBRD
For further info. please contact:
CONGEN, SAD PAULD TLX:38-1123230

R §
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MISSION: &37 SAQ PAULO . COUNTRY: 047 BRAZIL

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have ressanable praspects.

ii) Project Name: AD-HOC PURCHASES OF FOOD PRODUCTE IN
SHORT SUPPLY
Approximate Value: $ M
Financing Source:
For further infa. please contact:
CONGEN., SAQ PAULD EMB. /BRASILIA, TLX:38-1123230

The Trade Office reparts that the following factars influence Canadian
export performance in this market for this sectar {(sub-sector).
— there are impart restrictions which can present significant problems
— the degree of impaort duty protection of local industry tends to be
low
= approval of technical standards can present problems in the case of
some imported products

In the Trade Office’s agpinion: Canadian expaort perfarmance in this sectar
(sub-sector) in this market is lower than optimum mainly because of:
= a lack of interest in the market on the part aof Canadian exporters
— non competitive pricing
- difficulties of adaptation gof marketing techniques to the market by
same Canadian companies
-~ high tariffs : .
- difficulties in obtaining credit facilities in Canada
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters
- other factor(s) described by the Trade Qffice as fallows:
IN WELL ESTABLISHED COMMODITY AREAS.E. G. FERTILIZERS, CDN PERFOR-
MANCE IS QUITE GOOD; FOR MOST OTHER PRODUCTS ABOVE MARKET PROS-
PECTS ARE RELATIVELY NEW % NOT YET EXPLORED SUFFICIENTLY OR
LIMITED BY AVAILABILITY OF CAMADIAN PRODUCTS

Scme Canadian exporters to this market in this sector(sub—-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

=~ support provided by the PEMD program

= participation in trade fairs

- participation in trade missions

=~ use of Canadian Government export promotion activities ‘

~ use of provincial governments export promotion activities

= the presence of CIDA programs which have opened the market to

Canadian companies
— competitive export pricing for this market

101
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The Trade Office has recommended that a comprehensive market study
of this sectar (sub-sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub-sectar) the
Trade Office is currently engaged in activities which include:

aActivity: FOLLOW UP TO INSTITUTIONAL PARTICIPATION IN EXPOINTER 86 AND CON-
SEQUENT BRAZILIAN FARMERS VISIT TO ROYAL WINTER FAIR IN TORONTO
TO ENSURE CONTACTS ESTABLISHED RESULT IN ACTUAL AND PERMANENT
CONNECTIONS.

Results Expected: CONFIRM NEW REPRESENTATION AGREEMENTS AND
SALES OF LIVESTOCK AND GENETIC MATERIAL.

Aétivitq: MAINTAIN AND EXPAND CONTACTS BETWEEN PARTICIPANTS OF ONTARIO
POULTRY SEMINAR AND BRAZILIAN POULTRY BREEDERS.

Results Expected: SALE OF CANADIAN ?DULTRY/CHICKS AND INITIA-
TION OF TECHNICAL COOPERATION IN POULTRY
BREEDING.

Activity: MONITOR OPPORTUNITIES RESULTING FROM FOOD CGMMODITIES SHORTAGES
AND REPORT TO HEADQUARTERS TO IDENTIFY POTENTIAL CND SUPPLIERS.

Results Expected: PDTENTIAL NEW SALES OF CHEESE, EGGS, MILK
PDOWDER., MEAT.

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in ¢this
sactor (sub-sectar): .

Activity: TECHNICAL SEMINARS IN COOPERATION WITH AGRICULTURE CANADA AND
PROVINCIAL GOVERNMENTS TO CREATE EXPOSURE FOR CANADIAN BREEDING
STOCK, SPECIAL CROPS, VETERINARY PRODUCTS., ETC.

Results Expected: EXPAND EXISTING SALES OF BREEDING STOCK AND
' INTRODUCE NEW VARIETIES AND COMMODITIES.

Activity: FURTHER DEVELOP CONTACTS WITH BRAZILIAN TRALE ASSOCIATIONS AND
SPECIALIZED INSTITUTES (ITAL, ABIA) WHO PLAY SIGNIFICANT ROLE IN
SECTOR DEVELOPMENTS (E.G. BIOTECHNOLOGY} AND SELECTION OF COUNTRY
OF ORIGIN FOR IMPORTS.

Results Expected: INCREASED SALES OF GENETIC MATERIAL, GOATS,
SWINES AND POULTRY;:; SHEEP.
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MISEION: 637 SA0 PAULD COUNTRY: 047 BRAZIL

For the next fiscal year, the Trade Office is planning to

undertake the following new export support initiative(s) in this
sector (sub—-sector):

Activity: CONTINUE ONGOING CONTACTS WITH AGRICULTURAL MACHINERY ASSOCIATION

WHOSE REPRESENTATIVE VISITED WESTERN FARM PROGRESS SHOW IN
SASKATCHEWAN IN JUNE 84&.

Results Expected: DEVELOP 2 OR 3 JOINT VENTURES IN MEDIUM TERM.

e g e s it
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN

Mission: &37 SAO PAULO

Market: 047 BRAZIL

Sector: 002 FISHERIES, SEA PRODUCTS & SERV.
Subsector: 999 ALL SUB-SECTAGRS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Sizel(import) s &0. GOM $ S5. ooM 3 35. OOM $ 30. OOM
Canadian Exports 3 2.COM $ 0. 80M $ 0. &65M $ 0. 40M
Canadian Share 3.30% 1. S0% 2. 80% 2. 00%
of Impaort Market
Majar Competing Countries \ : Market Share
i) 410 NORWAY . 0SS0 %
ii) 405 ICELAND : 020 %
iii) 068 CHILE 015 %
Cumulative 3 year export potential for CDN products S-15 sM

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding

Products/services #or which there are Current Total Imports
good market prospects In Canadian $

i} COD FISH - v $ 30.00 M

ii) SMOKED SALMON . $ S.00 M

iii) SPECIALTY PRODUCTS $ 10.00 M

The Trade Office reports that the following factors influence Canadian
export performance .in this market for this sector (sub-sector).
— the degree of import duty protection of local industry tends to be
moderate

In the Trade Office’s opinion, Canadian export performance in this sector
{sub—-sector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
- non competitive pricing
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
other factor(s) described by the Trade Office as follows:
TARIFFS VARY WIDELY DEPENDING ON PRODUCT AND CAM BE MAJOR IMPEDI-
MENT.
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Some Canadian exportars to this market in this sectar(sub-sector)
have enjayed success previously as a result of a varisty af
factors which the trade office reports to include:

- aggressive marketing aon the part of Canadian Exportaers
support pravided by the PEMD program
participation in trade missions
use of Canadian Government expart promation acktivities
competitive expart pricing for this market
strong sectoral capability in Canada

The Trade Office has recommended that a3 comprehensive market study
of this sector (sub—sector}) would enhance the knowledge of
Canadian exporters to this markaet.

In support of Canadian exports in this sector (sub-sactar) the
Trade Office is currently engaged in activities which include:

Activity: CONTINUE POST’S PRUFILE RAISING EFFORT ON BEHALF OF COD EXPORTERS
BY INCREASING CONTACTS WITH FISH IMPORTERS AND PROMOTING HIGH
GQUALITY OF CANADIAN PRODUCTS AND RELIABILITY OF SUPPLIERS.

Results Expected: INCREASE CANADIAN SHARE OF COD IMPORT MARKET.

Activity: ASSIST CANADIAN EXPORTERS BY CONDUCTING MINI SURVEY OF MARKETING
REGQUIREMENTS,

Results Expected: SUPPLIERS WILL BE BETTER INFORMED ABOUT
PECULIARITIES OF BRAZILIAN MARKETING.

Far the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sgctaor (sub—-sector):

Activity: INTRODUCE NEW SPECILIZED LUXURY PRODUCTS, E.G. SMOKED SALMON TQ
MARKETING BY PUTTING CANADIAN SUPPLIERS EXPRESSING AN INTEREST IN
BRAZILIAN MARKETING IN TOUCH WITH IMPORTERS.

Results Expected: SOME SALES OVER THE MEDIUM TERM.
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87/88 Sector/Sub-Sectar Highlights
Submitted by Posts by Regian

Kegion: LATIN AMERICA-CARIBBEAN

Missiaon: 637 SAQ PAULD .
Market: 047 BRAZIL

Sector: 004 DEFENCE PROGRAMS,PRODUCTS, SERV-

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Aga 2 Years Ago
Sactor/sub—sector (Projected) (Estimated)
Mkt Size(imporé¢) ¢ 200. COM $ 200. OOM $ 240. 00M $ 280. 00OM
Canadian Exports $ 8. O0OM $ S. OOM $ 0. 10M $ 0. OOM
Canadian Share 4. 00% - 2.50% 0. 00% 0. 00%
cf Impart Market
Major Competing Countries Market Share
i) 577 UNITED STATES OF AMERICA 045 %
ii) 616 OTHER COUNTRIES 025 %
iii) 112 FRANCE 015 %
iv) 128 GERMANY WEST 013 %
Cunmulative 3 year expgart paotential far CDN products 30-40 $M

in this Sector/Subsector;

Current status of Canadian eiports: €mall but expanding

Products/services for which there are Current Total Imports
good market prospects In Canadian $
i) DEFENSE ELECTROMICS $ 0.00 M
ii) OPTICAL FIBERS TECHN. $ .00 M
iii) HELICOPTER LANDING SYSTEM $ 0.00 M
iv) FOUNDRY TECHNOLOGY - $ 0.00 M
v) MILLING TECHNOLOGY $ 0.00 M
vi) SONAR HANDLING SYSTEMS $ 0.00 M
vii) AVIONICS $ 0.00 M
viii) AUTOMATED LANDING GEAR $ 0.00 M
ix} INFRA RED AIR RECONAISSANCE $ 0.00 M
x) AIRCRAFT ENGIMNE CONVERSION KITS $ 0.00 M

Frojects or portion of progjects which are still in the planning
stage and for which Canadian companies might have reasaonable praospects.

i) Project Name: NAVY PROGRAM (PATROL BOATS)
Approximate Value: $ - M
Financing Source: .
For further info. please contact:
CONGEN SA0 PAULD TLX: 38-1123230
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Froyects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

- 1i) Project Name: BRAZILIAN ARMY MODERNIZATION PLAN IFT-90
Approximate Value: $ M
Financing Source:
Far further infa. please contact:
CONGEN SAOC PAULO TLX: 38-1123230

iii) Progect Name: NAVY‘S SHIPBUILDING % SHIP MODERNIZATION
PROGRAM (UPC,FRIGATES, CORVETTES)
Approximate Value: $ M
Financing Source: 028 TO/DETER
For further info. please contact:
CONGEN. SA0 PAULLO TLX:38-11223230

The Trade Office reports that the following factors influence Canadian
expart performance in this market for this sector (sub—-sector).
— exports of certain products or services to this country are subject
to Canadian expart controls
- the degree of import duty protection of local industry tends to be
moderate
~ appraval of technical standards can present praolilems in the case af
same imparted praducts

In the Trade Office’s aopinion, Canadian expart performance in this sector
{sub—sector} in this market is lower than optimum mainly because a#f:
- a lack of interest in the market on the part of Canadian exporters
- market prospect which are relatively new and have naot yet been
explored adequately by Canadian exporters

Same Canadian exparters to this market in this sector{sub-sector)
have enjayed success previausly as a result of a variety qf
factars which the trade office reparts to include:
- support provided by the PEMD pragram
-~ participation in trade missians
— Canada“‘s pasition as one of the few major saurces of international
supply
- strong sectaral capability in Canada

In support of Canadian exports in this sector (sub-sectar) the
Trade Office is currently engaged in activities which include:

Activity: MONITOR PROGRESS OF BRAZILIAN ANTARCTIC PRUGRAMMES & INTRODUCE,

ON INDIVIDUAL BASIS., SELECTED CANADIAN SUPPLIERS TO LOCAL AGENTS
AND PROGRAM AUTHORITIES.

Results Expected: SALE OF ENGINEERING AND DESIGN SERVICES.
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In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: SUPPORT ON-GOING AND MEW MARKETING EFFORTS OF CANADIAN FIRMS.

Results Expected: ESTABLISHMENT OF AGENTS, BUYING CONNECTIONS
AND DIRECT SALES.

Activity: FOLLOW-UP TO NAVY SEMINAR HELD IN MARCH 86.

Results Expected: TQ CONVERT GOOD WILL THEN CREATED INTO SOME
CONCRETE COMMERCIAL ACTIVITIES.

Page: 108
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Regian: LATIN AMERICA-CARIBEBEAN |
Mission: 637 SAQ PAULQO

Market: 047 BRAZIL

Sector: ©COS COMM. % INFORM. EGP. % SERV

Subszector: 999 ALL SUB-SECTORS

Statistical Data On MNext Year Current Yeér -1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) s 8G0. OQM $ 750. OOM $ 77S5.00M $ 7GC0. 00OM
Canadian Exparts % 15. oOM s 8. OOM $ $5. 00M % 10i.00M
Canadian Share 2. 00% 1. GO% 12. 00% 14. 00%
of Import Market
Magor Campeting Countries \ Market Share
1) 577 UNITED STATES OF AMERICA 035 %
ii) 245 JAPAN 020 %
iii) 112 FRANCE 015 %
iv) 128 GERMANY WEST 010 %
v} 507 SWEDEN 005 %
Cumulative 3 year export patantial faor CDN praducts 30-460 sM

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing
Products/services for which there are Current Total Imports
goad market prospects In Canadian

i) TELEPHONE SWITCHING EGUIPMENT
i1) SATELLITE USES, E.G. TELE-EDUCATION
iii) SARSAT, EARTH STATIONS - LUT
iv) SARSAT - LOCATOR BEACONS
v) RURAL TELEPHONY
vi) CELLULAR RADID TECH.
vii) COMPUTER SOFTWARE
viii) MICROWAVE LANDING SYSTEMS
ix) REMOTE SENSING EQUIPMENT
x) SCADA SYSTEMS

(%Y
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Frajacts or portisn of projects which are still in the glanning
stage and for which Canadian companies might have reasanable praspects.

i) Project MName: TELECOM SATELLITE APPLICATION/USES
Approximate Value: % M
Financing Source: 023 EDC 011 CIDA
For further info. please contact:
CONGEN, SAQO PAULO TLX: 38-1123230
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Frojects ar paortion of projects which are still in the planning
stage and far which Canadian companies might have reasonable praospects.

ii) Project Name: SARSAT/RADARSAT PARTICIPATION
Appraximate Value: % M
Financing Saurce: 023 EDC 011 CIDA
Far further infe. please contact:
CONGEN., SA0 PAULO TLX:38-1123230

iii) Project Name: COMMUNICATIONS SATELLITE
Appraximate Value: % M
Financing Saurce: 022 EDC 011 CIDA
Faor further info. please cantact:
CONGEN, SAO0 PAULO TLX:38-1123230

iv) Praoject Name: ERAZILIAN SCIENTIFIC SATELL ITE-INPE
(TWO GROUND STATIONS) :
Appraoximate Value: $ M
Financing Source: 023 EDC 011 CIDA
Faor further infa. please cantact:
- CONGEN, SAO0 PAWLO TLX:38-1123230

The Trade Office reparts that the follo&ing factars influence Canadian
2xpart performance in this market far this sector (sub-sectar).
- there are impoaort restrictions which can present significant problems
- the degree of import duty protection of local industry tends to be
moderate
- approval of technical standards can present praoblems in the case of
s ome 1mparted praducts

In the Trade Office’s opinian. Canadian expart performance in this sector
{(sub—sector) in this market is lower than aptimum mainly because of:
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- non—~tariff protectionist measures which are difficult to overcome
- difficulties in obtaining credit facilities in Canada
= ather factor(s) described by the Trade Office as fallows:
BRAZILIAN PROTECTIONIST MEASURES (LAW OF NATIONAL SIMILARS, INFOR-
MATICE. MARKET RESERVE LAW) ARE A SERIOUS IMPEDIMENT TO FURTHER
PENETRATION: TRANSFERS OF TECHNOLOGY OQVER TIME ARE ESSENTIAL TO
MEDIUM/LONG TERM ACCESS.

Some Canadian exporters ta this market in this sector(sub-sectar)
have enjoyed success previausly as a result of a variety of
factors which the trade office reports to include:
— aggressive marketing an the part of Canadian Exporters
- support provided by the PEMD pragram
- participation in trade fairs
- participation in trade missians
use of Canadian Government expart pramotion activities
- use of provincial governments export pramation activities
- the presence aof CIDA pragrams which have apened the market to
Canadian companies '
- competitive export pricing for this market
- Canada’s position as one of the few major sources of international
supply
- strong sectoral capability in Canada
- the availability of competitive Canadian financing
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The Trade Office has recommended that a comprehensive market study
of this sector (sub—-sector) would enhance the knowledge of
Canadian exporters to this market.

In suppart of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which includae:

Activity: FOLLOW UP WITH PARTICIPANTS OF FEDERALLY % PROVINCIALLY SPONSORED
HIGH TECHNOLOGY MISSIONS (THREE IN 86/87) AND LOCAL CONTACTS EST-
ABLISHED TO MAXIMIZE NUMBER OF PERMANENT BUSINESS CONNECTIONS.

Results Expected: ESTABLISHEMENT OF AGENCY (IES;) % CONCLUSION
OF SALES/JV ARRANGEMENTS FOR S OR & CANADIAN
COMPANIES.

Activity: FOLLOW UP OM CONTACTS ESTABLISHED AT HI-TEC AND MARKETPLACE 86
AND SUPPORT ONGOING RELATIONSHIPS WITH BRAZILIAN COMPANIES GENE-
RATED AS A RESULT.

Results Expected: ESTABLISHMENT OF AGENCY(IES) % CONCLUSIGN
SALES/JV ARRANGEMENTS FOR 2 OR 3 CANADIAN
COMP ANIES.

Activity: CONTINUE TO SUPPORT ONGUOING SALES EFFORTS OF CANADIAN FIRMS.

Results Expected: CONCLUSION OF 3/4 SALES AND JOINT-VENTURES/
TECHNDOLOGY TRANSFER/LICENSING AGREEMENTS.

For the next fiscal year, the Trade Office is planning to
undertake the following new export suppaort initiative(s) in this
sactar (sub—-sectar):

Activity: REPORT ON FURTHER DEVELOPMENTS OF INFORMATICS LAW WHICH IMPACT
ON MARKET POTENTIAL FOR CANADIAN PRODUCTS AND SERVICES.

Results Expected: SUPPORT PROPOSED PARTICIPATION IN
INFORMATICA 87.

Activity: INTENSIFY FERSONAL CONTACTS WITH BRAZILIAN REGULATORS/CLIENT
AGENCIES WHICH INFLUENCE DECISION MAKING (E.G. SEI, CTI, INPE).

Results Expected: TIMELY REPORTING ON POLICY ISSUES: ENHANCED
EXPOSURE OF CANADIAN CAPABILITIES AND IMPRO-
VED PROFILE WITH BUYERS.
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Far the next fiscal y<ar, the Trade Office is plaﬁning to
undertake the following new export suppart initiative(s) in this
sactaor (sub~sector):

Activity: FOLLOW UP ON SATELLITE 84 CONTACS ESTABLISHED TGO MAXIMIZE
BEENEFIT TO BE DERIVED FROM CANADIAN PARTICIPATION.

Results Expected: INTRODUCTION OF TWO OR THREE CANADIAN ORGANI-
ZATIONS IN SATELLITE APPL;CATIDNS.
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Submitted b

Region: LATIN AMERICA-CARIBBEAN

Missian: &37 SAQ PAULO
Market: 047 BRAZIL

Sector:
Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year C

Eector/sub~sectar (Projacted)
Mkt Size(import) ¢ 730. OOM
Canadian Exports % &. OOM
Canadian Share 1. 6O%

of Import Market
Major Competing Countries

i} 977 UNITED STATES OF AMERICA
ii) 112 FRANCE
iii) 128 GERMANY WEST

iv) 265 JAPAN

v) Q31 UNITED KINGDGOM

Cumulative 3 year export potential fo
in this Sector/Subsector:

Current status of Canadian exparts:

Froducts/services for which there are
go0od market praospects
i)} DEFENSE ELECTRONICS PRODUCTS
ii) LASER EQUIPMENT
iii) NDT EGQUIPMENT
iv) CABLE TESTING EQUIPMENT
v) TECHNICAL COOPERATION IN NDT

PFrojects or portion aof progects which
stage and for which Canadian companie

IPT IRRIGATION P
TROLLED MONITORI
Appraximate Value: $ }
Financing Source:
Far further info.

CONGEN, SAQ PAULO TLX:

i) Project Name:

y Posts by Region

0046 ELECTRONICS EGUIP. % SERV

urrent Year 1 Year Ago 2 Years Ago

(Estimated)

£ 681. OOM $ 516. 00M % 333.00M

$ 4. OCM $ S. OOM $ 2. OOM
i. 00%Z 1. 00% 1. 00%

Market Share

035 %
010 %
010 %
020 %
005 %

™ CDN products S-15 $M

Small but expanding

Current Total Impoarts
In Canadian $

$ S50.00 M
$ 0.00 M
$ .00 M
$ 0.00 M
STANDARDS $ C.CO M

are still in the planning
s might have reasonable prospects.

ROJECT (COMPUTER CON-
NG)

028 TO/LETER
please contact:

38-1123230
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The Trade Office reports that the following factors influence Canadian
exgort performance in this market for this sector (sub-sector).
~ there are import restrictions which can present significant problems
— the degree of import duty protection of local industry tends to be
high
- approval of technical standards can present problems in the case of
some imported products '

In the Trade Office’s opinion, Canadian export performance in this sectar
(sub-sector? in this market is lower than gptimum mainly because af:
~ non competitive pricing
- difficulties of adaptation af marketing techniques ta the market by
some Canadian campanies '
- high tariffs
- non-tariff protectionist measures which are difficult to avercome
— ather factor(s) described by the Trade Office as follows:
MARKET RESERVE PROTECTING LOCAL SUPPLIERS (LAW OF INFORMATICS)

Eome Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety af
factors which the trade affice reports ta include:
— aggressive marketing on the part of Canadian Exporters
- support pravided by the PEMD pragram
- participation in trade fairs
— participation in trade missions
— use of Canadian Government export promotion activities
- use aof provincial governments expart promotian activities
— the presence of CIDA programs which have apened the market to
Canadian companies
— competitive export pricing for this market
- Canada’s position as one of the few ma jor sourcas of international
supply
- the availability of competitive Canadian financing

The Trade Office has recommended that a comprehensive market study
cf this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this martket. '

In suppart of Canadian exports in this sector (sub—-sectar) the
Trade Office is currently engaged in activities which include:

Activity: ASSISTANCE TO CANADIAN FIRMS IN FINDING AGENTS/PARTNERS AND
CONCLUDING SALES CONTRACTS.

Results Expected: TWD AGENCIES AND TWO BUYING CONNECTIONS.
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In suppart of Canadian exports in this sectar (sub-sactor) the
Trade Office is currently engaged in activities which include:

Activity: BUILD AN EXCELLENT RELATIONSHIP ESTABLISHED EETWEEN CANADIAN NDT
ASSOCIATION AND BRAZILIAN COUNTERPART (ABENDE) THRU PARTICPATION
OF CANADIAN EXHIEITORS AT SHOW IN SAO PAULD.

Results Expected: VIA ADOPTION OF CANADIAN STANDARDS IN BRAZIL
SALES OF INSTRUMENTATION AND TT/JV IN NDT
SECTOR.

Far the next fiscal year., the Trade Qffice is planning to
undzrtake the fallowing new expart support initiative(s) in this
sectar (sub-sectar):

Adctivity: INTEMSIFY CONTACTS WITH BRAZILIAN TECHNICAL INSTITUTES AND
RESEARCH FACILITIES TO IDENTIFY OTHER MARKET NICHES.

Results Expectad: TO INTRODUCE TWO OR THREE NEW CANADIAN
SUFPPLIERS ON BRAZILIAN MARKET.

Activity: ANALYSIS OF NEW DEVELOPMENTS IN THE APPLICATION OF INFORMATICS
LAW. :

Results Expected: TO INFORM CANADIAN MANUFACTURERS OF OFFORTU-
NITIES/CONSTRAINTS CHARACTERIZING BRAZILIAN
MARKET.
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Region: LATIN AMERICA-CARIBBEAN

Mission: &37 SAQ PAULO

Market: 047 BRAZIL

Sectar: 007 POWER & ENERGY EGUIP. % SERV.
Subsectar: 9992 ALL SUB-SECTORS

Statistical Data On Next Year Current Year i Year Aga 2 Years Agao
Sector/sub=-sectar (Prajected) (Estimated)
Mkt Size(import) $ S$50. OOM $ 525. OOM $ S40. OOM $ 550.00M
Canadian Exports $ 1C. OOM s 4. OOM $ 3. OOM % &. OOM
Canadian Share 1.80% 0. 704 0. 50% 1.00%
of Import Market
Major Competing Countries : ’ Market Share
i) 577 UNITED STATES OF AMERICA 025 %
ii) 265 JAPAN ‘ 01S %
iii) 112 FRANCE ' 015 %
iv} 051 UNITED KINGDOM » 010 Z
v} 128 GERMANY WEST 010 %
vi} 607 COMECON , ' : 0C0 %
Cumulative 3 year expart potential for CDN products 15-30 $M

in this Sector/Subsectar:

Current status of Canadian exports: Mature with little growth
Froducts/services for which there are Current Total Imports
good market prospects In Canadian $
i) NETWORK PROTECTORS - $ S.00 M
ii) GENERATORS/TURBINES $ 30.00 M
iii) SCADA SYSTEMS $ S.00 M
iv) CIRCUIT BREAWERS - $ 1.00 M
v) INSTRUMEMTATION $ 25.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reascnable prospects.

i) Project Name: ELECTRONORTE GENERATORS/TURBINES
Approximate Value: $ 1S M
Financing Source: 023 EDC
For further info. please cantact:
CONGEN, SAQ PAULO TLX:38-1123230
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.
ii) Project Name: SANTA ISABEL
Appraximate Value: $ 100 M
Financing Source: 023 EDC
Faoar further info. please contact:
CONGEN, S5A0 PAULD TLX:38-1123230

The Trade O#ffice reports that the fallowing factars influence Canadian
gxgart performance in this market faor this sector (sub-sector).
—~ there are import restrictions which can present significant problems
- the degree of import duty protection of local industry tends ta be
moderate
- approval of technical standards can present problems in the case of
some imported products

In the Trade Office’s opinion, Canadian export performance in this sector
(sub=sector) in this market is lower than optimum mainly because of:
- nan competitive pricing
- naon competitive financing from Canada
- high tariffs
- naon-tariff protectionist measures which are difficult to overcome
- difficulties in obtaining credit facilities in Canada
-~ ather factor(s) described by the Trade Office as follows:
PREFERENCE GIVEN TO LOCAL SUPPLIERS (ESPECIALLY ON IFI-FINANCED
PROECTS) AS WELL AS TO TRADITIONAL (ORIGINAL)} SUPPLIERS.

Some Canadian exporters to this market in.this sector{(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

<= support provided by the PEMD program

- participation in trade missions

-~ use of Canadian Government export promotion activities

- use of provincial governments export promotion activities

- competitive export pricing for this market

- strong sectoral capability in Canada

- the availability of competitive Canadian financing

In support of Canadian exports in this sector (sub—-sectar}) the
Trade Office is currently engaged in activities which include:

Activity: CONCLUDE CDHPREHENSIVE STUDY OF POWER SECTOR ALREADY UNDERWAY.

Results Expectad: BETTER UNDERSTANDING OF LIMITED MARKET OPPOR-
TUNITIES.
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In suppart af Canadian exparts in this sector (sub-sectar) the
Trade Office is currently engaged in activities which include:

Activity: FOLLOW UP ON DRIE SPECIALIST VISIT REPORT AS SOON AS RECEIVED.

Results Expectad: IDENTIFICATION OF SELECTIVE OPPORTUNITIES TO
BE PURSUED.

Far the next fiscal year, the Trade Qffice is planning to
undertake the fallowing new export support initiative(s) in this
sactar (sub—-sectar): ,

Activity: ANALYSIS OF “PLANO 2010%.

Results Expected: IDENTIFICATION OF BRAZILIAMN SECTOR (NICHE)
OPPORTUNITIES.

Activity: CONTINUE TO REFER TO DRIEQTT, IFI-FINANCED TENDERS FROM UTILITIES

Results Expected: EVENTUAL SALES OF INSTRUMENTATION NETWORK
: PROTECTORS, ETC.

Activity: CONTINUE ACTIVE SUPPORT OF CANADIAN COMPANIES MARKETING ACTIVI-
TIES ON ELECTRICAL SECTOR.

Results Expactad: MAINTAIN THEIR SMALL SHARE OF MARKET WITH
BRAZILIAN UTILITIES.
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Region: LATIN AMERICA-CARIBBEAN

Missiaon: 637 SAQ PAULQO

Market: 047 BRAZIL

Sector: 008 TRANSPORT SYS, EQUIP, COMP. SERV.
Subsectar: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year i Year Ago 2 Yaars Ago
Sectar/sub-sectar (Projected) (Estimated)
Mkt Size(import) $ 1500. O0M $ 1800. OOM $ 1100. OOM $ 800.00M
Canadian Exports $ 110. OOM $ 120. OOM $ 93. OOM $ 43. OOM
Canadian Share 7. 00% 7. 00% 8. 00% S. 00%
af Import Market
Major Competing Countries Market Share
i) S77 UNITED STATES OF AMERICA 025 %
ii}) 128 GERMANY WEST 01S %
iii) 237 ITALY . 010 %
~iv) 265 JAPAN 010 %
v) 0391 UNITED KINGDOM 010 %
Cunulative 3 year export potential for CDN products 100 $M AND UP

in this Sector/Subsector:

Current status of Canadian exparts: Well established and growing

Froducts/services far which there are Current Tatal Imports

good market praspects In Canadian %

i) AIRCRAFT ENGINES $ 40.00 M

ii) AUTOMATED LANDING GEAR $ 0.00 M

iii) MOTOR VEHICLE PARTS $ 450.00 M

iv) SHIPS ENGINEERING DESIGN $ 75.00 M

v) TRAIN/BUSES/METRO/MANAGEMENT SYSTEMS $ 20.00 M

vi) CONSULTING SERVICES $ 10.00 M

vii) TECHNOLQCY FOR HI/LO SPEED PASSENGER TRAINS % 0.C0 M

"viii) FIREFIGHTING AIRCRAFTS $ 0.00 M

ix) LOCOMOTIVE KITS/PARTS $ 25.00 M

x) GRUMMAN AIRCRAFT CONVERSION KITS $ 0.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i1} Progject Name: EXPORT CORRIDOR PROJECTS
- Approximate Value: $ 400 M
Financing Source: 001 IBRD
Far further info. please contact:
CONGEN, SAQ PAULO TLX:38-1123230
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

ii) Project Name: ANTARCTIC AND HYDROGRAPHIC SURVEY SHIPS
Approximate Value: $ 85 M
Financing Source: 012 DOM 025 QTHER
For further info. please contact:
CONGEN, SAO PAULO TLX:38-1123230

iii; Praject Name: "PEOPLE MOVER®" SUBURBAN PASSENGER TRAINS
Appraoximate Value: $ M
Financing Source: 028 TO/DETER
For further info. please contact:
CONGENMN SA0 PAULO TLX:38-1123230

iv) Project Name: HI-SPEED PASSENGER TRANSPORT BETWEEN RIQ
DE JANEIRO AND SAQ PAULO
Approxzmate Value: $ M
Financing Source: 028 TO/DETER
For further info. please contact:
CONGEN, SAD PAULO, TLX:38-1123230

The Trade Office reports that the following factors influence Canadian
exzcort performance in this market for this sector (sub-sector).

— there are import restrictions which can present significant problems

- the degree of import duty protection of local 1ndustrq tends to be
high .

In the Trade Office’s opinion, Canadian export perfarmance in this sectar
(sub-sector) in this market is lower than optimum mainly because of:
- non competitive pricing
- difficulties of adaptation of marketing techntques to the market by
some Canadian companies
— high tariffs
- non—-tariff protectionist measures which are difficult to overcome
— market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters
.= other factor(s) described by the Trade Office as follows:
EXCEPT IN HIGHLY SPECIALIZED AREAS, INDIGENQUS CAPABILITIES IN
BRAZIL OFTEN LIMIT POTENTIAL TO VARIOUS FORMS OF INDUSTRIAL
COOPERATION (JV/TT/LICENSING AGREEMENT) WHICH CANADIAN FIRMS NOT
ALWAYS WILLING OR CAPABLE OF HANDL ING.

Scma Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a resuvlt of a variety of
factors which the trade office reports to include:
- aggressive marketing on the part of Canadian Exporters
- support provided by the PEMD program
- participation in trade missions
— use of Canadian Government export promotion activities
- uyse of provincial governments export promotion activities
- the presence of CIDA programs which have opened the market to
Canadian companies
- Canada‘s position as one of the few major sources of international
supply
- strong sectoral capability in Canada
the availability of competitive Canadian financing
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The Trade Office has recommended that a caomprehensive market study
af this sector (sub-sector) wauld enhance the knowledge of
Canadian exparters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: FOLLOW UP ON COOPERATION AGREEMENT IN URBAN TRANSIT TO IDENTIFY
SPECIFIC AREAS OF COOPERATION.

Results Expected: FINANCIAL MANAGEMENT, ADMINISTRATION AND TECH-
NOLOGICAL INNOVATION CONTRACT(S}),CONSULTING
SERVICES FOR BRZLN METROS AND IN THIRD
COUNTRIES.

activity: FOLLOW UP ON CONTACTS ESTABLISHED BY DRIEOTT/FAMR SPECIALISTS
DURING HIS VISIT TO PINPOINT SPECIFIC PROJECTS EQUIPMENT OF
INTEREST TO CANADA.

Results Expected: LONG TERM PROSPECTS FOR “PEQFLE MOVER" SUBUR-
BAN PASSENGER TRANSPORT. INTERCITY PASSENGER
TRANSPORT.

Activity: CONTINUE TO PROVIDE SUPPORT TO CANADIAN FIRMS RE BRAZILIAN AMT-
ARCTIC/HYDROGRAPHIC SHIPS AND EXPORT CORRILOR PROJECTS RESPECTIV-
ELY.

Results Expected: ENGINEERING/DESIGM SERVICES AND COMSULTING
SERVICES CONTRACTS.

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sactor (sub—-sector):

Activity: MAINTAIN AND FURTHER DEVELOP CONTACTS WITH MUNICIPAL AND STATE
AUTHORITIES RESPONSIBLE FOR DECISION MAKING ON TRANSPORTATION
PROJECTS..

Results Expectad: INCREASED EXPOSURE OF CANADIAN EXPERTISE AND
: ENHANCED KNOWLEDGE QF SPECIFIC PROJECT
ACTIVITIES.

Activity: MfNI REPORTS ON AD-HOC BASIS ON STATUS OF URBAN, SUBURBAN, INTERCI-
TY PASSENGER TRANSPORTATION PROJVECTS ABD FREIGHT TRANSPORTATION
PROJECT(S) DEVELOPMENT.

Results Expected: TO DECIDE ON APPROPRIATEMESS OF AND SUPPORT
FOR QUTGOING MISSION OR SEMINAR; TO ADVISE ON
PERMANENT BASIS INTERESTED CANADIAN FIRMS.
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Faor the next fiscal year, the Trade Office is planning ¢o

uncertake the following new export support initiative(s) in this
sector (sub-sector}:

Activity: CONTINUE TO SUPPORT CANADIAN FIRMS ALREADY ACTIVE OR PURSUING
SPECIFIC COMMERCIAL ACTIVITIES IN BRAZIL.

Results Expected: TO CONCLUDE ONE OR MORE OF SALES CURRENTLY
BEING PURSUED.
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Region: LATIN AMERICA-CARIBBEAN

Mission: 637 SA0 PAULO

Market: 047 BRAZIL

Sector: 009 FOREST PRODUCTS, EGUIP, SERVICES

Sussector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated) '
Mkt Size(import) $ 250. O0OM $ 200. OOM $ 120. 00M $ 80. O0OM
Canadian Expoarts $ 45. OOM $ 40. OOM $ 16. OOM $ 28. 00M
Canadian Share 18. 00% 10. 00%Z 13. 00% 35. C0%
of Import Market :
Major Caompeting Cauntries Market Share
i) 504 FINLAND 020 %
ii) 068 CHILE ¢ 015 %
ii1) 577 UNITED STATES OF AMERICA 015 %
iv) 410 NORWAY 010 %
v) 507 SWEDEN 010 %
vi) 035 ROMANIA 010 %
Cumulative 3 year export potential for CDN products 100 $M AND UP

in this Sectoar/Subsector:

Current status of Canadian exports: Well established and growing
Products/services far which there are Current Total Imports
goocd market prospects In Canadian $
i) NEWSPRINT $ S50.00 M
ii) PULP $ 20.00 M
iii) PROCESS CONTROL EGQUIP. $ 15.00 M
iv) ENGINEERING SERVICES $ i15.00 M
v) PULP % PAPER MAKING EQUIPMENT $ 10.00 M
vi} FORESTRY MANAGEMENT; TECHNICAL COOPERATION $ 0.00 M
vii) PLYWOOD PANEL TECHNOLOGY % 1.00 M-
viii) FORESTRY HARVESTIMNG EGUIPMENT $ 5.00 M

Prosjects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i} Progject Name: ARACRUZ PULP/PAPER PROJECT
Approximate Value: $ 300 M
Financing Source: 028 TO/DETER
Far further info. please contact:
CONGENM, SAO0 PAULDO TLX:38-1123230
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Frojects or portion cf projects which are still in the planning
stage and for which Canadian companies might have raasanable prospects.

ii) Project Name: CVYRD PULP/PAPER PROJECT
Approximate Valuye: s 200 M
Financing Source: 028 TO/DETER
For further info. please contact:
CONGEN SAO PAULO TLX: 38-1123230

iii) Project Name: MORRO VERDE PULP/PAPER PROJECT
Approximate Value: % M
Financing Source: 025 OTHER 023 EDC
For further info. please contacét:
CONGEN., SAO PAULO TLX:38-1123230

The Trade Office reports that the following factcrs influence Canadian
export performance in this market for this sector {sub—sector).

— the degree of import duty protection of local industry tends to be
low

in the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because o#f:
- non—tariff protectionist measures which are difficult to overcome
— difficulties in obtaining credit facilities in Canada
- other factor(s) described by the Trade Office as follows:
LONG ESTABLISHED PRESENCE OF SCANDINAVIAN FIRMS % SUBSTANTIAL
DEGREE OF INDIGENOUS CAPABILITIES IN THE BRAZILIAN MARKET MAKE
IT DIFFICULT TO FURTHER INCREASE OUR PENETRATION WHICH IS
ALREADY SUBSTANTIAL.

Scmz Canadian exporters to this market in this sector(sub-sector)
nave enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
= aggressive marketing on the part of Canadian Exparters
- support provided by the PEMD program
- participation in trade missions
= use of Canadian Government expart promotion activities
- the presence of CIDA prcgrams which have opened the market to
Canadian companies
- competitive export pricing far this market
- Canada’s position as one of the few major saurces of internatianal
supply o '
— strong sactoral capability in Canada
~ the availability of competitive Canadian financing

The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Canadian exporters to this market.




02/03+87 DEPARTMENT OF EXTERNAL AFFAIRS Page: 125

Export and Investment Promotion Planning System
MISSION: 637 SAO0 PAULO COUNTRY: 047 BRAZIL

In support of Canadian gxports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: SUPPORT RECENTLY FORMALIZED JOINT VENTURE AGREEMENT BETWEEN
SIMONS AND NATRON AND HELP THEM INCREASE THEIR EXPOSURE TQ PARTI-
CIPATE IN UPCOMING PULP AND PAPER PROJECTS.

Results Expected: PARTICIPATION IN FEASIBILITY/CONSULTING ENGI-
NEERING EVALUATION OF PROJ. E.G. MORRO VERDE,
ETC. WHICH WOUWLD CREATE OPPORTUNITIES FOR
EQUIPMENT SALES.

Activity: FROVIDE CONTINUED ASSISTANCE TO A CANADIAN FIRM, ESPECIALLY TO
WITHSTAND EMERGING COMPETITION FROM USA ON BASIS OF LOCAL CON-
TENT, FINANCING ETC.

Results Expected: MAINTAIN AND/CR EXPAND CANADIAN COY’S MARKET
SHARE IN BRAZIL.

Activity: INITIATE PRELIMINARY ASSESSMENT OF NEW PROJECTS OPPORTUNITIES IN
THE PULP AND PAPER SECTOR.

Results Expected: IDENTIFICATION OF 2 OR 3 MAJOR PROJECTS OFFE-
RING OPPORTUNITIES FOR ENGINEERING SERVICES
AND EQUIPMENT SALES.

For the next fiscal year, the Trade QOffice is planning to
vnéartake the following new export support initiative(s}) in ¢this
sactor (sub—-sector):

Activity: COMPREHENSIVE REPORT ON PULP AND PAPER SECTOQR AND RELATED ACTIVI-
TIES (E.G. BAGAESS) WITH EMPHASIS ON NEW PROJECTS (OR. EXPANSION).

Results Expected: TO EVALUATE NEED AND EVENTUALLY SUPPURf gut-
GOING FORESTRY MISSION TGO BRAZIL.

Activity: CONTINUE TO MAINTAIN/DEVELOP SENIOR CONTACTS IN BRAZILIAN FORES-
TRY COMPANIES IN LIGHT OF EXTENSIVE INVESTMENT PLANS IN THIS SEC-
TOR OVER THE MEDIUM TERM.

Results Expected: FACILITATE MARKET ACCESS FOR CANADIAN COMPA-
NIES.

Activity: ENCOURAGE MORE TECHNICAL COOPERATION BETWEEN CANADIAN % BRAZILIAN
FORESTRY MANAGEMENT ENTITIES (E.G. CFS, IBDF) TO PROMOTE USE OF
FIRE FIGHTING TECHNIQUE FROM CANADA.

Results Expected: IN MEDIUM TERM SOME SALES OF FIREFIGHTING
EQUIPMENT.
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Region: LATIN AMERICA-CARIBBEAN

Mission: &37 SAQ PAULOD

Market: 047 BRAZIL

Sector: 011 OIL % GAS EGUIPMENT, SERVICES
Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year: Ago 2 Years Ago
Sector/sub-sac tor {(Projected) (Estimated)
Mkt Sizel(impart) s 400. OOM $ 300. OcM $ 250. 00M $ 250.00M
Canadian Exports $ 30. COM $ 20. OOM $ 15. OOM $ 10. OOM
Canadian Share 7. 00% &. 00% &. Q0% 4. 00%
of Import Market
Majar Competing Countries ' Market Share
i) 577 UNITED STATES OF AMERICA 035 %
ii) 112 FRANCE 01S %
iii) 128 GERMANY WEST 010 %
iv) 051 UNITED KINGLDOM : 010 %
Cumulative 3 year export potential for CDN products - &60-100 $M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Products/services for which there are Current Total Imports
good market prospects In Canadian $
i) OIL WELL STIMULATION $ 35.00 M
ii) DRILLING EGQUIP/SERVICES $ 30.00 M
iii) SUPPLY VESSELS $ 25.00 M
iv) GAS DISTRIBUTION STUDIES $ 0.00 M
v) GAS~-TRAINING OF PERSONNEL $ 0.00 M
vi) HEAVY OIL TECHNICAL COOPERATION $ 0.00 M
vii) GAS INDUSTRIAL EGUIPMENT $ 0.00 M |
viii) GAS TRANSPORTATION $ 0.00 M |
ix) SCADA SYSTEMS $ S.00 M }
x)}) PERSONNEL EXCHANGES $ 10.00 M |

Frojects or portion of projJects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i} Project Name: PRODUCTION. TRANSPORT. . DISTRIB. , ¥YRESIDE-
NTIAL/INDUSTRIAL USE OF NATURAL GAS
Approximate Value: $ M
Financing Source: 028 TO/DETER
For further info. please contact:
- CONGEN SAO PAULO TLX: 38-1123230




02/03/87 , DEPARTMENT OF EXTERNAL AFFAIRS Page: 127
Export and Investment Promotion Planning System
MISSION: &37 SAQ PAULO COUNTRY: 047VBRAZIL

Projects ar partion of progects which are still in the planning
stage and for which Canadian companies might have reasonable praospects.

ii) Project Name: OIL WELL STIMULATION PROJECTS
Approximate Value: $ S M
Financing Source: 022 EDC
For further info. please contact:
CONGEN., SAO0 PAULO TLX: 238-1123230

i1i) Project Name: SUPPLY VESSELS LEASING/BUYING
Approximate Valve: $ 1 M
Financing Source: 023 EDC
For further info. please contact:
CONGEN SADO PAULO TLX:38-1123230

iv}) Project Name: DEEPWATER EXPLORATION/PRODUCTION EQUIP.
, (ROV’S, DIVING, WINCHES)
Approximate Value: $ 2 M
Financing Source: 023 EDC
Far further info. please contact:
CONGEN, SAQ PAULO TLX:38-1123230

The Trade Office repaorts that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
— there are import restrictions which can present significant prablems
— the degree of import duty protection of local industry tends to be
high . . '

In the Trade Qffice’s opinion, Canadian export performance in this sector
(sub—-sector) in this market is lower than cptimum mainly because of:
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
= non—tariff protectionist measures which are difficult to overcome
— market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters
- other factor(s) described by the Trade Office as follows:
LACK OF WILLINGNESS OF CDN COMPANIES TO CEAL WITH MARKET ON ITS
OWN TERMS )JWV/TT,ETC) IS SOMETIMES AND IMPEDIMENT: LACK OF EXPOSU~-
RE OF INDUSTRY(CURRENTLY BEING OVERCOME) ALSO PALYS A ROLE.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
‘ - aggressive marketing on the part of Canadian Exporters
- support provided by the PEMD program
-~ participation in trade missions
= use of Canadian Government export promotion activities
- use of provincial governments export promotion activities
— the presence of CIDA programs which have opened the market to
Canadian companies
- strong sectoral capability in Canada
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The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: FOLLOW UP TQ SEMINAR WITH PETROBRAS IN DECEMBER 8S5.

Results Expected: SLANT DRILLING, RESERVOIR SIMULATION. SURVEYING
EQUIPMENT SALES; GAS DISTRIBUTION STUDIES,
TRAINING SERVICES CONTRACTS.

Activity: FOLLOW UP TO ALBERTA OIL AND GAS MISSIO AND ATTENDANCE AT OIL
AND GAS SHOW IN OCTOBER 86.

Results Expected: POSSIBLE EGUIPMENT SALES % SERVICES CONTRACTS

Activity: FOLLOW UP TO RECENT PETROBRAS/GOMGAS OFFICIALS’ VISITS TO CANADA
AT NATIONAL PETROLEUM SHOW.

Results Expected: FEASABILITY STUDIES, TRAINING PROGRAMS
CONTRACTS; COOPERATION AGREEMENTS RE HEAVY
OIL, TAR SANDS.

For the next fiscal year. the Trade Office is planning to
undertake the following new export support initiative(s) in this _
sector (sub-sector):

Activity: RETURN SEMINAR VISIT TO CANADA BY PETROBRAS AND POSSIBLY GAS
DISTRIBUTION COMPANIES.

Results Expected: IDENTIFICATION OF NEW OPPORTUNITIES FOR SALES
AND TECHNICAL COOPERATION IN OIL AND GAS SEC-
TORS; HIGHER PROFILE WITH BRAZILIAN BUYERS.

Activity: CONDUCTED DETAILED NATURAL GAS SECTOR MARKET SURVEY TO IDENTIFY
SPECIFIC OPPORTUNITIES ARISING OUT OF BRAZIL‘S IMMINENT INVOLVE-
MENT IN RESIDENTIAL/INDUSTRIAL GAS USE.

Results Expected: TO MAKE CANADIAN INDUSTRY AWARE OF NEW OPPOR-
.- TUNITIES IN THE GAS SECTOR AND ENCOQURAGE THEM
TO VISIT BRAZIL.

Activity: REGULAR PROGRAM OF VISITS TO PETROBRAS AND GAS DISTRIEBUTION COYS
TO SUSTAIN MOMENTUM CREATED BY RECENT PROMOTIOMAL EFFORTS WITH
THESE COMPANIES.

Resulfs Expected: TO MAINTAIN AND FURTHER IMFROVE THEIR KNOWLE-
' DGE OF CANADIAN CAPABILITIES.
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN

Mission: 637 SAQ PAULOD

Market: 047 BRAZIL

Sector: 012 PETROCHEM % CHEM PROD, EGP, SERV
Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year { Year Ago 2 Years Ago

Sector/sub-sector (Projected) (Estimated)
Mkt Sizel(import) $ 23500.00M $ 3000. GOM $ 2000. 00OM $ 2C00. OOM
Canadian Exports $ 20. COM $ 15. ooM $ 2. OOM $ 10. 0OM
Canadian Share 0. S04 0. 50% 0. 45% 0. S0%
of Import Market
Major Competing Cauntries Market Share
i) 577 UNITED STATES OF AMERICA 030 %
ii) 128 GERMANY WEST 01sS %
iii) 245 JAPAN 015 %
iv) 237 ITALY | 010 %
v} 001 ARGENTINA 005 %
vi) 192 PEOPLﬁ’S REP QF CHINA : 00S %
Cumulative 3 year export potential for CDN products 30-60 M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Froducts/services for which there are Current Total Imports
gooad market prospects In Canadian $
' i) HYDROGEN ELECTROLYSIS TECHNOLOGY $ 0.00 M
ii) FINE CHEMICALS $ 1000.00 M
iii} PLASTIC PRODUCTS $ 200.00 M

The Trade Office reparts that the following factors influence Canadian
expart performance in this market for this sector (sub—-sectar).
= exports of certain products ar services to this country are subject
to Canadian e2xport controls
= the degree of import duty protection of local industry tends to he
low
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In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
= non competitive pricing
~ difficulties of adaptation of marketing techniques to the market by |
some Canadian companies |
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters ;
- other factor(s) described by the Trade Office as follows: :
PRESENCE OF MULTINATIONALS IN BRAZIL AND RESULTING INTRACORPORATE
ACTIVITIES LIMIT OPPORTUNITIES FOR OTHERS SUPPLIERS; HOWEVER,
CURRENT SHORTAGES CREATING NEW OPPORTUNITIES.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variesty of
factors which the trade office Teports to include:

= use of Canadian Government export promotion activities

— the presence of CIDA programs which have opened the market to
Canadian companies

= competitive export pricing for this market

The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) waould enhance the knowledge of
Canadian exporters tg this market.

The Trade Office suggests that éourcing tools currently available
to them have some limitiations in particular:

In support af Canadian exparts in this sector (sub—sactor} the
Trade Qffice is currently engaged in activities which include:

Activity: ONGOING EFFORTS WITH A CANADIAM FIRM TO SECURE NEW CONTRACTS.

Activity: ATTEND FIRE CHEMISTRY SEMINAR IN RIO DE JANEIRO IN MARCH 87.

é
Results Expected: ONE NEW CONTRACT OVER NEXT YEAR. .
Activity: DEVELOP GOOD WORKING RELATIONSHIP WITH BRAZILIAN IMPORTERS ASSOC.
Results Expected:- INCREASE KNOWLEDGE; AND EXPOSURE OF CANADIAN
: SUPPLIERS. ,
!
b

Results Expected: TO DEVELOP CONTACTS AND INFO BASE ON FINE ;
CHEMICAL SECTOR. !
For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: PREPARE COMPREHENSIVE REPORT OM FINE CHEMICALS SECTOCR.

Results Expected: SUPPORT QUTGOING TRADE MISSION.
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For the next fiscal year, the Trade Office is planning to

vndertake the following new export suppart initiative(s) in ¢this
sector (sub—-sector): :

Activity: EXPLORE OPPORTUNITIES RESULTING FROM VARIOUS SHORTAGE & INFORM
CANADIAN SUPPLIERS.

Results Expected: INTRODUCTION OF TWO OR THREE NEW CANADIAN
SUPPLIERS. -

Acfivitq: ATTEND BRAZILIAN PLASTICS EXHIBITION IN SAQ PAULD IN JUNE 87 AND
IN RIO DE JUANEIRO IN SEPTEMBEER 87 AND ENCOURAGE VISITS BY CDN
COMPANIES AT THESE EVENTS.

Results Expected: IMPROVE CONTACTS AND INFORMATION BASE ON
BRAZILIAN PLASTICS INDUSTRY REGUIREMENTS.
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87/88 Sector/Sub-Sec tor Highlights
Submitted by Posts by Region

Rezian: LATIN AMERICA-CARIBBEAN

Mizsion: 637 SAD PAULD

Market: 047 BRAZIL

Sector: 016 INDUSTRIAL ﬁACHIN.PLANTS.SERV.
Subsector: 9979 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) $ 1400.C00M $ 1275. OOM $ 875 00M % ~ 650. QOM
Canadian Exparts s 2. COM $ 2. OOM | 3 3. 70M $ 1.40M
Canadian Share 0. 15% 0. 15% 0. 4C% 0. 20%
of Import Market
Major Caompeting Countries . . Market Share
i} S77 UNITED STATES OF AMERICA 040 %
1i) 245 JAPAN - 01s %
iii) 128 GERMANY WEST 010 %
iv)y 237 ITALY 010 %
Cumulative 3 year export potential for CDN products S-15 $M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding

Preducts/services for which there are Current Total Imports
good market prospects ) In Canadian $
i) CAPSULE MAKING MACHINERY $ 3.00 M
ii) FORM PRINTING MACHINERY $ 10.00 M
iii) ROLLING MILK PROCESS CONTROL MACHINERY $ 10.C0 M
iv) COKE OQVEN CLEANING MACHINERY $ S.00 M
v) MATERIAL HANDLING MACHINERY $ 0.00 M
vi) PACKAGING MACHINERY $ 0.00 M
vii) OTHER HIGH PRECISION MACHINERY AND TOOLS $ 100.00 M

The Trade Office reports that the following factors influence Canadian
2xgort performance in this market for this sector (sub-sectar).
- there are impart restrictions which can present significant problems
- the degree of import duty protection of local industry tends to be
high
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In the Trade Office’s opinion, Canadian export performance in this sector
tsub-sector) in this market is lower than aptimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
- non competitive pricing
~ the apparent limited sectoral capability in Canada compared to ather
competing export countries
- high tariffs
- non—-tariff protectionist measures which are difficult to overcome
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters
~ other factor(s) described by the Trade Office as follouws:
BRAZILIAN GOVERNMENT’S DEVELOPMENT POLICY IS STRONGLY BIASED
TOWARDS DEVELOPMENT OF DOMESTIC CAPABILITIES TO MANUFACTURE
MACHINERY; WILL INGNESS TO TRANSFER TECHNOLOGY NORMALLY ESSENTIAL.

Scme Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

~ aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- use of Canadian Government export promotion activities

- yse of provincial governments export promotion activities

~ the presence of CIDA programs which have opened the .narket to

Canadian companies
- competitive export pricing for this market
~ the availability of competitive Canadian financing

The Trade Office has recommended that a comprehensive market study
of this sector (sub—-sector) would enhance the knowledge of
Canadian exparters ta this markast.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: ONGOING EFFORTS TO HELP SEVERAL FIRMS CONCLUCE ADDITIONAL SALES
OF MACHINERY.

Results Expected: $2 TO 5 MILLION OVER THE NEXT THREE YEARS.

Activity: ONGOING EFFORTS TO ASSIST SEVERAL FIRMS TO CONCLUDE LICENSING/
JOINT VENTURE/TECHNOLOGY TRANSFER.

Results Expected: CONCLUSION OF TWO OR THREE JV/TT/LICENSING
ARRANGEMENTS.

For the next fiscal year, the Trade Office is planmning to
undertake the #ollowzng new export support initiative(s) in this
sector (sub—sector):

Activity: CONTINUE TO SEEK TO IDENTIFY SELECTIVE MARKET NICHES FOR SPECIA-
LIZED MACHINERY FROM CANADA.

Results Expected: IDENTIFICATION OF 2 OR 3 OPFORTUNITIES FOR
» SALES OR INDUSTRIAL COOPERATION.
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Fecr the next fiscal year, the Trade Office is planning to

undertake the following new expart suppart initiative(s) in this
sectar (sub—sector):

Activity: PREPARE REPORT ON MATERIAL HANDLING LABELLING AND PACKAGING
MACHINERY SECTORS.

Results Expected: SUPPORT PROMOTIONAL ACTIVITY (E.G. MISSION)
- IN THIS SECTOR.
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Type of Event

Locatian

Premctional Projects approved and planned for the coming fiscal year.

Mission: &37 SAD PAULD
Sector: 004 ELECTRONICS EGQUIP. % SERV

020 MISSION QUTGOING
TWO ONTARIO MISSIONS

Type of Event

Page: 135

Date

S. PAULO/RIC DE JANE. 00£8

Location

Promational praojects proposed for the two following fiscal years.

Mission: 637 SAO0 PAULO
Sector: 001 AGRI & FGCOD PRODUCTS % SERVICE

Ci0 FAIRS
EXPOINTER 89
EXPQINTER

Sactor: 004 DEFENCE PROGRAMS, PRODUCTS, SERV
HI-TECH 89

024 MISSION INCOMING ’ .
CTA MISSION

Sector: O00S COMM. % INFORM. EQGP. % SERV

01Q FAIRS
INFORMTICA 89
SATELLITE 88
SATELLITE 89

(o]
3]
Q

> MISSION QUTGOING
MIN. OF COMMUNICATIONS LED MISSION
DRIE ADVANCED TECHNOLOGY MISSION
Sectar: 00& ELECTRONICS EGUIP. % SERV

G20 MISSION OUTGOING
TWO ONTARIO MISSIONS

Sector: 008 TRANSPORT SYS, EGUIP, COMP, SERV.

C24 MISSION INCOMING
URBAN/RAIL MISSIDN

Seztor: 009 FOREST PRODUCTS, EQUIP, SERVICES

C2C MISSION OQUTGOING
FORESTRY MISSION

PORTO ALEGRE
PORTO ALEGRE

OTTAWA

SAQ0 PAULOD
SA0 PAULO
SAD PAULO

Date

o7e?
o%e8

G3E?

118

o=

1288
1289

S. PAULO/BRAS. /R. D. JA 1288
SA0 PAULO/R.DE JAN. 0488

S. PAULO/RIO DE JANE. 0089

SAQ0 PAULO/BRASILIA

0589

0428

e
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Type of Event | Location
Promotional prcjects proposed for the two following fiscal years.
Mission: &37 SAQ PAULQO

Sactor: 010 MINE,METAL. MINERAL PROD % SRV

G20 MISSION OQUTGQING
MINING MISSION ) R. D. JANE. /S. PAULO

Sector: O0Ol1 OIL & GAS EGQUIPMENT, SERVICES

10 FAIRS
OIL % GAS EXHIBITION RIO DE JANEIRO

Sactor: 012 PETROCHEM % CHEM PROD, EGP, SERV

C2C MISSION QUTGOING
CHEMICALS MISSION S. PAULO/P. ALEGRE

Sector: 014 EDUCATION, MEDICAL, HEALTH PROD

10 FAIRS :
BIOTECH. CONF.., % EXH.., (BIOTECNICA) B.HORIZ. /S. PAULD

Eactor: 015 CONSTRUCTION INDUSTRY

G20 MISSION OUTGOING ,
CONSTRUCTION/THIRD COUNTRIES MISSION S. PAULO/RIQ DE JANE

Sactor: 016 INDUSTRIAL MACHIN. PLANTS, SERV.

02C MISSION OUTGOING
LABEL. . PKGNG, MAT. HANDLING MACHINERY S. PAULO/RIO DE JANE,

Sector: 999 MULTIPLE SECTORS
MARKETPLACE ‘88 i
020 MISSION OQUTGOING ,
MINT - LED MISSION BRAS. /S. PAULO/R. D. JA
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87/88 Trade and Economic Overview
Mission: 439 LIMA
Country: 42& PERU

ECONOMICALLY FERU REMAINS A PARADOX WITH INCRZASING ISOLATION FM
MULTINATIONAL % BILATERAL FINANCING (VALUE IMFARED IN USA AND
INELIGIBLE STATUS WITH IMF), BUT AT THE SAME TIME SHOWING REAL
GROWTH IN G.N. P. OF CLOSE TO A HEALTHY 7%. FOR CDA, THE PARADOX
IS THAT OF DRAMATICALLY REDUCED FINANCING (OFFCOVER BY EDC AND
COMMERCIAL BANKS) AND YET SHARPLY INCREASED EXFORTS TO PERU WERE
RECORDED IN 1524. PERW’'S DEET & INTRANSIGENCE IN REACHING AR-
RANGEMENTS WITH MULTILATERAL INSTITUTIONS, BANKSE % CDA HAVE BEEN
OF OVERRIDING IMPORTANCE ON all OPERATIONS OVER THE PAST YEAR AND
CONTINUE TO BE OUR PRIME CONCERN IN CONTINUING ECONOMIC AND COM-
MERCIAL RELATIONSHIPS. CONTINUED REPRESENTATIONS TO PERUVIAN OF-
FICIALS ARE BEING MADE IN LIMA & IT IS HOPED THAT THE POSITIVE
FRIENDLY PROMISES RECEIVED ON DEBT PAYMENTS WILL BE FQOLLOWED BY
ACTION. DECSPITE LACK OF NEW OR ONGOING FINAMCING. CON EXPORTS ARE
SHOWING A DRAMATIC RISE IN 19854 % WILL LIKELY REACH THE $75-80 MN
LEVEL INDICATING A 70% INCREASE OVER 1985. THESE INCREASED EX-
PORTS COVER Marly SECTORS BUT ARE LED BY CASH SALES OF WHEAT

(25 MN) % MILK POWDER (19 MN). OTHER SIGNIFICANT NEW SALES ARE
BEINS GENERATEL BY AGGRESSIVE MKTG % STRONG MISSION % TRADE FAIR
SUPPAORT FM OTTAWA IN MINING EGPT. % TELECOMS. SPARE PARTE SALES
FOR AIRCRAFT % LOCOMOTIVES HAVE ALSO PICKED UP ASE THE INABILITY
OF PERU TO BUY NEW EGPT. IS FORCING THEM TO REPAIR & MAINTAIN
EXISTING EGPT. TRADITIONAL WELL ESTARBLISHED SALES OF NEWSPRINT,
ASBESTOS, SYNTHETIC FIBRES % RUBBER ARE SHOWING SLIGHT INCREASES
IN RESPONSE TO INCREASED LOCAL DEMAND. A SIGNIFICANT BREAKTHROUGH
WAS RECENTLY MADE IN THE LONG STANDING MARINE TRANSPORT ISSUE
WHEN A LETTER OF INTENT WAS SIGNED BETWEEN THE PERUVIAN NAT‘L
CARRIER % A CDN CO., WHICH WILL RESULT IN MORE TRANSPORT SERVICES
REVENUES COMING TO CDA, AS WELL AS PROVIDING BETTER EXPORT FA-
CILITIES FOR CON SHIPPERS. INCREASING COOPERATIVE EFFORTS BETWEEN
THE TECHNICAL ASSISTANCE % TRADE % IND‘L DEV. PROGRAMS ARE RESUL-
TING IN SHIPMENTS GF MORE HIGHLY MFTD EGPT. THAN HAS OFTEN BEEN
THE CASE IN THE PAST. THIS WILL ASSIST EXPORT SECTORS SUCH AS
MINING EQPT & TELECOM. EASED ON CONTINUED INTEREST IN PERU AS RE-
PRESENTED BY INCREASING NUMBER OF SERIQUS BUSINESS VISITORS AND
TRADE FAIR PARTICIPANTE WE CAN EXPECT EXPORTS TO CONTINUE CLOSE
TO THE 19846 LEVEL UNLESS THE PROBLEM OF PERU‘S REPAYMENT OF DEBT
TO CDA CAUSES FURTHER STRAINS ON OUR BILATERAL SELATIONSHIP AND
RESULTS IN REDUCTION OR TERMINATIONM OF PROMAOTIONAL PROGRAMS AND
SUPPORT.
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REPT: SYN-GED 87/88 A. Post export program priarities

Region: LATIN AMERICA-CARIBBEAN

Missiaon: &3% LIMA

Market: 4246 PERU

The Mission selected the following sectors as priarity areas for
exrport pramatian activities fav the coming fiscal year:

1. 010 MINE, METAL, MINERAL PROD % SRV :

REASONS: A)ESTABLISHED REPUTATION & GOOD SALES BASE B)COMPATIBLE REGUIREMENTS
IN CDA AND PERU AND BOLIVIA. C)EXPANDING AND UPGRADING MINES IN TER-
RITORY. D)CONTINUING LARGE IMPORT REGUIRENENTS

2. 001 AGRI % FOOD PRODUCTS % SERVICE
REASONS: A)LARGE FOOD IMPORT REGUIREMENTS IN WHEAT, MILK POWDER AND CATTLE.
B)ESTABLISHED PRODUCT GUALITY REPUTATION.

3. 004 DEFENCE PROGRAMS, PRODUCTS, SERV

REASONS: A)DETERIORATING SECURITY CREATING MAJOR NEED FOR SECURITY EGUIPMENT.
BYAIRPORT SECURITY UPGRADING NECESSARY AND PLANNED.
CIMONEY NORMALLY AVAILABLE FOR THIS TYPE OF SALES.

4. 005 COMM. % INFORM. EGP. % SERV

REASONS: AIMAJOR EXPANSION PLANNED IN TELECOMMUNICATIONS.
BYCANADIAN GUALITY RECOGNIZED.
C)SOLID BASE OF CANADIAN PRODUCTS IN MARKET.

S. GOS8 TRANSPORT SYS, EQGUIP, COMP, SERV.
REASONS:  AJMAJOR URBAN TRANSPORT EXPANSION STARTED.

B)RAILWAYS NEED EXTENSIVE UPGRADING AND SPARES.
C}COMPANIES ALREADY IN MARKET BEST POSITIONED FOR SALES.

6. 002 GRAINS AND OILSEEDS
REASONS: A)WHEAT PRIMARILY OF INTEREST TO WHEAT BOARD.
"BIFOLLOW UP CIDA CANOLA OIL DONATIONS FOR COMMERCIAL SALES.

The most important current Canadian export sectors to this
market are (based on actual export sales):

1. 003 GRAINS AND OILSEEDS
001 AGRI % FOOD PRODUCTS % SERVICE

2.
3. 010 MINE.METAL, MINERAL PROD % SRV
4. 005 COMM. % INFGRM. EGP. % SERV

S

002 TRANESPORT ESYS, EGUIP., COMP., SERV.
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Regiaon

Region: LATIN AMERICA-CARIBBEAN

Mission: &23%9 LIMA

Market: 426 PERU

Sector: GOl AGRI % FOOD PRODUCTS % SERVICE

Subcsactor: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Agoa
Sactor/sub—-sec tor (Frojected) (Estimated)
Mkt Size(import) 3 260. OOM ¢ 250. OOM ‘s 200. OOM ¢ 235. OOM
Canadian Exports $ 24. OOM $ 26. O0OM $ 4. OOM % 19. OOM
Canadian Share 10. 00% 10. 00%Z 2. 00%Z 8. 00%
of Import Market
Major Competing Countries v A Market Share
i) S77 UNITED STATES OF AMERICA 030 %
ii) 068 CHILE ¢ 015 %
iii) 370 NEW ZEALAND 010 %
Cumulative 3 year export potential for CDN products 30-60 M

in this Sectaor/Subsectar:

Current status of Canadian exparts: Mature with little growth
Products/services for which there are Current Taotal Imports
good market prospects In Canadian %
i} DAIRY PRODUCTS $ &7.00 ™
ii) TRACTORS $ 14.00 M
iii) FERTILIZERS $ 15.00 M
$ 3.00 M

iv) ANIMALS AND- POULTRY

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-3ector).
- the degree of import duty protection of local industry tends to be
low .

In the Trade Office’s opinion, Canadian export performance in this sector
{sub—gector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
- nan competitive financing from Canada
- difficulties in obtaining credit facilities in Canada




02/03/87 DEPARTMENT OF EXTERNAL AFFAIRS Page: 139
Export and Investment Promotian Planning System
MISSION: &35 LIMA , COUNTRY: 4246 PERU .

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
- participation in trade missions
use of Canadian Government export promotion activities
use of provincial governments export promotion activities
the presence of CIDA programs which have opened the market to
Canadian companies .
~ competitive export pricing for this market
- strong sectoral capability in Canada

In support of Canadian exparts in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: ONTARIO POULTRY SEMINAR
Results Expected: INCREASE FAMILIARITY WITH CANADIAN POULTRY.
For the next fiscal year, the Trade Office is planning to

undertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: PRESENTATION TO MAJCR IMPORTERS HIGHLIGHTING CANADIAN PRODUCTS.

Results Expected: STIMULATE ADDITIONAL IMPORTS OF GREEN PEAS
AND LENTILS. :

Activity: IMPROVE MARKET POTENTIAL FOR CANADIAN PURE BREED CATTLE BY

SETTING UP INFORMATION SESSIONS BETWEEN CANADA FARMERS AND CATTLE
BREEDERS. .

Results Expected: ESTABLISH CANADA AS RELIABLE SUPPLIER OF
PUREBREED CATTLE, SEMEN AND EMBRYOS.

Activity: CONDUCT MARKET SURVEY FOR AGRICULTURE EQUIPMENT TO IDENTIFY
POTENMTIAL MARKET FOR CANADIAN PRODUCTS.

Results Expectea: SEND REPORT TO CANADIAN MANUFACTURERS TO
STIMULATE THEIR INTEREST IN THIS GROWING
MARKET.
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Regian

Region: LATIN AMERICA-CARIGBEAN
Missian: &39 LIMA
Market: 4246 PERU
Sectar: 003 GRAINS AND OILSEEDS

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub—-sector {(Projected) (Estimated)
Mkt Sizel(import) $ 280. OOM $ 260. 00M $ 149 00M $ 232.00M
Canadian Exports ¢ 27. 00M $ 25. O0M $ 2. 50M $ 17. 00M
Canadian Share 10. C0% 10. 00O% 2. 00% 7.00%
af Import Market
Major Competing Countries Market Share
i} 001 ARGEMTINA 040 %
ii) 577 UNITED STATES OF AMERICA 035 %
iii) 011 AUSTRALIA ) 003 %
iv) 112 FRANCE 003 %
v} 004 PARAGUAY v 000 %
Cumulative 3 year export potential far CDN products 30-60 M

in this Sector/Subsector:

Current status of Canadian exports: Mature with little growth
Products/services for which there are Current Total Imports
gocd market prospects In Canadian %
i) WHEAT , $ 220.00 M
ii) CANOLA OIL ' $ 35.00 M
iii) BARLEY ' $ 7.00 M

The Trade Office reports that the following +factors influence Canadian
axpurt performance in this market for this sector (sub-sector).
- the degree of import duty protection of lacal industry tends to be
low

In the Trade Office’s opinion, Canadian expart performance in this sector
(sub-3ector) in this market is lower than optimum mainly because of:
— a lack of interest in the market on the part of Canadian exporters
- non competitive financing from Canada
- difficulties in obtaining credit facilities in Canada
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Some Canadian exporters to this market in this sector(sub-sector)
have enjayed success previausly as a result of a variety of
factors which the trade office reports to include:

- participation in ¢rade missiaons

- use aof Canadian Government export promation activities

- the presence of CIDA pragrams which have opened the market to
Canadian companies
competitive export pricing for this market
Canada’s pasition as one of the few major sources of international
supply
- strong sectoral capability in Canada

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: SENIOR MILLERS TO ATTEND CANADIAN INTERNATIONAL GRAINS INSTITUTE
: COURSE IN WINNIPEG.

Results Expected: INCREASE FAMILIARITY WITH CANADIAN GRAINS.
For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sactor (sub-sector): .
Activity: IN CONJUNCTIONM WITH AN IMMINENT SHIPMENT OF CANOLA OIL VIA CIDA
FOOD AID TO PROMITE INFORMATION ON USES AND ADVANTAGES OF OIL IN
ORDER TO INCREASE FURTHER PURCHASES. ’

Results Expected: OBTAIN LARGER SHARE OF PERUVIAN VEGETABLE OIL
MARKET FOR CANADA. : '

Activity: TO CONDUCT MARKET SURVEY IDENTIFYING POTENTIAL FOR CANADA.

Results Expected: SEND REPORT TO CANADIAN EXPORTERS OF CANOLA
. TO STIMULATE THEIR INTEREST IN THE MARKET.
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B7/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN

Mission: 639 LIMA

Market: 42& PERU

Sactar: 004 DEFENCE PROGRAMS, PRODUCTS, SERV

Subsectar: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sactor/sub-sector (Prajected) (Estimated)
Mkt Sizel(impart) $ 200. O0OM  $ 200. 00M $ 300. 00OM $ 300.00M
Canadian Exports & 3. 00M $ 0. 2SM $ 0. 10M $ 0. 00M
Canadian Share 1. 50% 0. 01% 0. 00%Z 0. 00%
of Import Market
Majar Competing Cauntries : Market Share
i} 112 FRANCE 025 %
ii) S77 UNITED STATES OF AMERICA 025 %
iii} 128 GERMANY WEST . 015 %
iv) 232 ISRAEL 015 %
v} 237 ITALY 010 %
vi} 953 UNION OF SOVIET SOC REP 010 %
Cumulative 3 year export potential far CDN producfs S5-15 $M

in this Sectaor/Subsector:

Current status of Canadian exports: Small but expanding

Froducts/services far which there are Current Total Imparts

gnod market praspects In Canadian $

i} AIRCRAFT AND PARTS $ &0. 00 M

ii) AMMUNITION $ 15.00 M

iii) SECURITY $ 10.00 M

iv) ARMAMENT $ 25.00 M

v) VEHICLES $ 10.00 M

vi) REMOTE SENSING $ 14.00 M

vii) MARINE ELECTRONICS $ 10.00 M

viii) COMMUNICATIONS $ 4.00 M

ix) INTELLIGENCE ELEC $ S.00 M

x) FLIGHT SIMULATORS $ 15.00 M

Frojects or portion of projects which are still in the planning
stage and for which Canadian companies might have ressonable prospects.

i} Progect Name: EXECUTIVE JET, B HELICOPTERS, SPARE
: PARTS FOR BUFFALG, TWIN OTTERS
Approximate Value: ¢ &0 M ’
Financing Scurce: 024 BC
Far further infe. please contact:
EMBASEY, LIMA TLX# 36-25323



227/03/87 DEPARTMENT OF EXTERNAL AFFAIRS Page: 143
- Export and Investment Promotion Planning System
MISSION: 639 LIMA COUNTRY: 42& PERU

Prajects or portion of praojects which are still in the planning
stage and for which Canadian companies might have reasonable praspects.

ii) Project Name: SECURITY EGQUIPMENT
Approximate Value: $ 1.5 M
Financing Source: 012 DOM
For further info. please contact:

EMBASSY, LIMA TLX# 36-25323

The Trade Office reports that the following factors influence Canadian
exgort performance in this market for this sector (sub-sector).
- gxports of certain products or services to this country are subJect
to Canadian export controls

- the degree of import duty protection of local industry tends to be
moderate

In the Trade Office’s apinion, Canadian export performance in this sector
{sub—-sector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
- non competztx«e financing from Canada
- difficulties in obtaining credit facilities in Canada
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters
other factor(s) described by the Trade Office as follows:
ARMED FORCES/POLICE INCOMING MISSIONS REGUIRED (1). SCHOLARSHIPS
FROGRAM FOR PERUWIAN ARMED AND POLICE FORCES‘ OFFICERS (2)

Some Canadian expartars to this market in this sector{(sub-sectar)
have enjoyed success previously as a result of a variety of
factors which the trade aoffice reports teo include:

- aggressive marketing an the part of Canadian Exporters

- suppart provided by the PEMD praogram

- participation in trade fairs

-~ participation in trade missions

- use of Canadian Gavernment export pramoticn activities

— competitive expart pricing for this market

- the availability of campetitive Canadian financing -

The Trade Office has recommended that a comprehensive market study
of this sector (sub—-sector) would enhance the knomledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub—-sector) the
Trade Office is currently engaged in activities which include:

Activity: COMPLETE REPORT OM RECENT SECURITY PRODUCTS MISSION TO CANADA AND
INITIATE FOLLOW UP TO FURTHER PROMOTE CANADIAN PRODUCTS. .

Results Expected: SALES OF 0.5 MILLION STRONG POSSIBILITY.
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MIESION: &39 LIMA COUNTRY: 42& PERU

For the next fiscal year, the Trade Office is planning to

undertake the following new export support initiative(s) in this
sector (sub—sectar):

Activity: PROMOTE DEMONSTRATION UNITS OF SECURITY RELATED EGQUIPMENT TO BE
TESTED BY PERUVIAN ARMED FORCES IN TERRITORY., BOTH INDIVIDUAL AND
TRADE FAIR.

Results Expected: ENHANCE MARKETING POSSIBILITIES.
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87/88 Sector/Sub—-Sector Highlights
Submitted by Posts by Region

Ragion: LATIN AMERICA-CARIBBEAN

Mission: &39 LIMA

Market: 424 PERU

Sector: 005 COMM. % INFORM. EGP.& SERV
Subsector: 053 TELECOMMUNICATIONS (INC SPACE)

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated}
Mkt Size(import) ¢ 25. OOM $ 20. O0OM $ 10. OOM $ 15. OOM
- Canadian Exparts $ S.00M . s 3. OOM 4 1. OOM % O. 80M
Canadian Share 20. 00Z 15. 00%Z 10. 00% S. 00%
of Impart Market
Majcr Competing Countries ‘ Market Share
. 1) 265 JAPAN 025 %
ii) 112 FRANCE , 020 %
iii) 577 UNITED STATES OF AMERICA Q20 %
iv} 354 NETHERLANDS 010 %
v) 047 BRAZIL : C0S %
Cumulative 3 year export potential for CDN products S-15 sM

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing
Froducts/services far which there are Current Total Imparts
good market prospects . In Canadian $
i} PAEBX $ &.00 M
ii) RURAL TELECOMMUNICATIONS $ 3.00 M
iii) EARTH STATIONS $ 4.00 M
iv) MICROWAVE $ 2.50 M

Frojects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Pragject Name: RURAL TELECOM (84/87)
Approximate Value: $ 7 |
Financing Source: 011 CIDA
Far fuyrther info. please contact:

CDN EMBASSY LIMA TLX# 36-25323

ii) Progect Name: TELEPHONE EXPANSION (87/88)
Approximate Value: $ 30 ™M
Financing Source: 012 DOM
For further info. please contact:
CON EMBASSY LIMA TLX# 36-235323
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reascnable prospects.

iii) Praoject Name: SATELLITE NETWORK (87/88)
Approximate Value: $ 18 M
Financing Saurce: 012 DOM
For further infc. please contact:
CDN EMBASSY LIMA TLX# 34-25323

The Trade Office repaorts that the following factars influence Canadian
expart performance in this market for this sector (sub—-sector).

— the degree of impart duty protection of lacal industry tends to be
high ’

In the Trade Office‘’s opinion, Canadian export performance in this sector
{sub-sector) in this market is lower than optimum mainly because of:

= 8 lack of interest in the market on the part af Canadian exporters
= non competitive financing from Canada

- high tariffs-

- difficulties in obtaining credit facilities in Canada

Sema Canadian exporters to this market in this sector(sub-sectar)
have enjoyed success previausly as a result of a variety of
factors which the trade office reports to include:

— support provided by the PEMD pragram

= participation in trade fairs

- use af Canadian Government expart promotion activities

— the presence of CIDA pragrams which have openad the market to

Canadian companies
— competitive expaort pricing far this market
- strong sectoral capability in Canada

The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowiedge of
Canadian exporters to this market.

In suppart of Canadian exports in this sector (sub-sectaor) the
Trade Office is currently engaged in activities which include:

Activity: AESESSING RESULTS OF INVITEES TO EXPO 8& PAID FROM CIDA FUNDS.

Results Expected: RECORD ADDITIONAL AGENCIES ESTABLISHED AND
SOME SALES.

For the next fiscal year, the Trade Office is planning ta
undertake the following new export support initiative(s) in this
sector (sub-sectar): '

Activity: TO CONDUCT A MARKET SURVEY IDENTIFYING POTENTIAL FOR CANADIAN
TELECOM AND SATELLITE PRODUCTS.

Results Expected: TO PRODUCE A REPORT IN FY 87/88. SEND TO
ACTIVE CANADIAN EXPORTERS.
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For the next fiscal year, the Trade Office is planning tao

undertake the following new export support initiativel(s) in this
sectar (sub—sector): .

Activity: WORK WITH CIDA AND PERUVIAN PLANNING INSTITUTE TO HAVE TELECOM-
MUNICATIONS AN AREA OF CONCENTRATION FOR CANADIAN TECHNICAL
ASSISTANCE

-Results Expected: DEVELOP INCREASED EXPORTS VIA CIDA FUNDING IN
"EFFORT TO ESTABLISH PRODUCT LOYALTY AND
ADDITIONAL SALES..

Activity: DEVELOP EVEN CLOSER COORDINATION WITH PERUVIAN DIRECTORATE IN
CHARGE OF INTERAMERICAN TELECOMMUNICATIONS CONFERENCE IN LIMA,
AUGUST 1987.

Results Expected: MORE SPEAKERS FROM CANADA AND RAISE AWARENESS
OF CANADIAN EXPERTISE
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN

Mission: &3%2 LIMA

Market: 426 PERU

Sector: OO TRANSPORT SYS, EGUIP, COMP, SERV.

Subsectar: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Aga 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) 8 125. OOM $ 100. OOM $ 80. OOM $ 100. 00M
Canadian Exports $ 7. SOM $ &. OOM $ S. SOM $ 6. OOM
Canadian Share 6. 00% &, O0% 6. 804 6. 00%
of Import Market
Major Competing Countries Market Share
i) 265 JAPAN 035 %
1i) S77 UNITED STATES OF AMERICA 020 %
iii)» 047 BRAZIL : 015 %
iv) 128 GERMANY WEST 008 %
v) 112 FRANCE o0& %
Cumulative 3 year export potential for CDN products 15-30 $M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding

Products/services for which there are Current Total Imports
gcad market prospects In Canadian $
i) FABRICS, RUBBER COATED TIRES $ 15.00 M
ii) AUTO % TRUCK PARE PARTS $ S.00 M
iii) SANITATION VEHICLES $ 3.00 M
iv) URBAN TRANSPORT CONSULT $ 10,00 M
v) TIRES $ S5.00 M
vi) BUSES (SCHOOL BUSES SUFFICIENT) $ 10.00 M
vii} HEAVY TRUCKS $ 10.00 M
viii) LOCOMOTIVES o $ 1.00 M
ix) LOCOMOTIVES - SPARE PARTS $ 4.00 M
x) SPECIALTY TRANSPORT AMBULANCES, ARMOURED CARS $ 1.00 M

Frojects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: URBAN TRAIN SYSTEM
Approximate Value: $ 300 M
Financing Source:. 012 DOM 024 BC
For further info. please contact:
CDN EMBASSY LIMA TLX# 34-25323
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Projects or porftion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

ii} Progject Name: GARBAGE TRUCKS
Approximate Value: 3 5 M
Financing Souvrce: 024 BC
For further info. please cantact:
CDN EMBASSY LIMA TLX # 36-25323

iii) Project Name: ENAFER SPARE PARTS AND LDCOﬁQTIVE

PROJECT.
Approximate Value: $ 20 M
Financing Source: 001 IBRD 025 OTHER

For further info. please contact:
CDN EMBASSY LIMA TLX# 356-25323

iv) Project Name: URBAN BUSES
Approximate Value: $ 5 M
Financing Source: 024 BC
For further info. please contact:
CDN EMBASSY LIMA TLX # 36-25323

The Trade Office reports that the following factors influence Canadian
gxport performance in this market for this sector (sub-sector).

- the degree of import duty protection of local industry tends to be
moderate

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
- non competitive pricing
- non compatitive financing from Canada
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- high tariffs -
- difficulties in obtaining credit facilities in Canada
- other factor(s) described by the Trade Office as follows:
PLEASE NOTE: DUE TO DIVERSITY OF SECTOR. ANSWERS ABOVE ARE AN
INDICATION OF OVERALL PERCEPTION OF GENERAL IMPEDIMENT TO
INCREASE MARKET PENETRATION.

Some Canadian exporters to this market in this sector(sub—-sector)
have enjoyed suctess previously as a resvult of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- yse of Canadian Government export promotion activities

~ competitive export pricing for this market

- strong sectoral capability in Canada
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Ir support of Canadian exports in this sector (sub-sector) the
Trade Office is currantly engaged in activities which include:

Activity: PROMOTION OF CANADIAN INTERESTS IN PURSUIT OF URBAN TRAIN SYSTEM
PROJVECT.

Results Expected: CONSULTANCY PLUS EGUIPMENT. VALUED BETWEEN
20-30 MILLION, AND SALE ON USED EGQUIPMENT.

Activity: PROMOTIONAL MAILING CAMPAIGN (INCLUDING: AUTOMOTIVE SPARE PARTS,
ACCESSORIES AND TIRES). .

Results Expected: INCREASE AWARENESS OF CANACIAN CAPABILITY OF
KEY IMPORTERS.

Far the next fiscal year, the Trade Office is planning to
undertake the following new aexpart support initiative(s) in this
sector (sub-sectar):

Activity: TECHNICAL INSPECTION TEAM TO CANADA TO EVALUATE TORONTO TRANSIT
COMMISSION USED CARS AND COOPERATIVE REFURBISHING PLAN.

Results Expected: MAJOR CONTRACT FOR CANADA.

Activity: SUPPORT OF SPARE PARTS MANUFACTURERS AND OEM SUPPLIERS IN
UPCOMING TENDERS FOR LOCOMOTIVES AND SPARE PARTS.

Results Expected:'CANADA COULD WIN IMPORTANT 2 LOCOMOTIVES
TENDER AND OBTAIN SIGNIFICANT SPARE PARTS
SALES.
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Regian: LATIN AMERICA-CARIBBEAN

Mission: &39 LIMA

Market: 426 PERU

Sector: 010 MINE.MEfAL.MINERAL PROD % SRV
Subsector: 106 EQUIPMENT AND MACHINERY

2 Years Ago

Page: 151

170. OOM
20. 00M
11. 70%

Statistical Data On Next Year Current Year 1 Year Ago
Sactor/sub-sec tor (Projected) (Estimated)
Mkt Size(impart) $ 120. coM $ 120. OOM $ 140. OOM $
Canadian Exports $ 15. OOM 3 15. OOM $ 18. OOM $
Canadian Share 12. S50% 12. 50% 11. 30%
of Import Market
Major Caompeting Countries A Market Share
"1) 977 UNITED STATES OF AMERICA 030 %
ii) 047 BRAZIL 020 %
iii) S07 SWEDEN 010 %
iv) 001 ARGENTINA 008 %
v} 128 GERMANY WEST 008 %
Cumulative 3 year axport patential for CDN products 30-60 $M
in this Sector/Subsectar: ’
Current status of Canadian exports: Well established and growing

Products/services for which there are

gonod market prospects In Canadian
i) VEHICLES $ 8. 00
ii) DRILLING EQUIPMENT $ 3.00
iii) DRILL STEELS AND BITS L S.00
iv) ROOF BOLTS $ 9. 00
v) SHAFT TIMBERS $ 2. 00
vi) CHEMICALS $ 20. 00
vii) EXPLOSIVE ITEMS $ 40. 00
viii) DIAMOND DRILLING EQUIPMENT $ 1. 00
ix) CONVEYOR SYSTEMS $ 1. 00
x} PUMPS $ 3.00

Frojects or partion of projects which are still in the planning

stage and for which Canadian companies might have reasanable prospects.

i) Project Name: ORCOPAMPA EXPANSION
Approximate Value: $ 30 M
Financing Source: 028 TO/DETER
For further info. please contact: '

CDN EMBASSY LIMA TLX# 34-25323

Current Total Imports

IIXIIIIIXIXIXw
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Projects or partion of projects which are still in the planning
stage and far which Canadian companies might have reasanable prospects.

ii) Project Name: LA OROYA SMELTER UPGRADING
Approximate Value: $ S50 M
Financing Source: 028 TO/DETER
For further info. please contact:
CDN EMBASSY LIMA TLX# 36-25323

iii) Project Name: SIMSA ZINC REFINERY
Approximate Value: $ 150 M
Financing Source: 028 TO/DETER
For further info. please contact:

CDN EMBASSY LIMA TLX# 36-25323

iv) Project Name: SAN ANTONIO
DE POTO PLACER GOLD
Appraximate Value: $ SO ™M
Financing Source: 004 UNDP 025 OTHER
For further info. please contact:
CDN EMBASSY LIMA TLX# 34-25323

The Trade Office reports that the following factars influence Canadian
export performance in this market far this sector (sub-sectar).
— the degree of import duty pratection of local industry tends to be
high ’

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
— a lack of interest in the market on the part of Canadian exporters
- non competitive financing from Canada
~ difficulties in obtaining credit facilities in Canada

Some Canadian exporters to this market in this sectar(sub-sector)
have enjoysd success previously as a result of a variety of
factors which the trade office reparts to include:

— aggressive marketing on the part of Canadian Exparters
participation in trade fairs
use of Canadian Government export promotion activities
competitive expart pricing for this market
strong sectaral capability in Canada
the availability of competitive Canadian financing

The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this market.

The Trade Office suggests that sourcing tools currently available
to them have some limitiations in particular:
- = the adequacy af exporter infarmation in Canadian Directaories
= sgurcing assistance from Canadian federal/provincial governments
departments

T T
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In_support of Canadian exports in this sector (sub-sectar) the
Trade Office is currently engaged in activities which inc;ude:

Activity: CIDA LINE OF CREDIT

Results Expected: OBTAIN CIDA CREDIT FACILITY TO EXPAND/DIVER-
SIFY A)PURCHASER AND B) CDN SUPPLIERS INTREST
AND MARKET KNOWLEDGE.

Activity: RELOCATION OF CENTROMIN OFFSHORE PURCHASING OFFICE FROM NEW YORK
TO TORONTO WHICH ANNUALLY PURCHASES CDN $60 MILLION OF GOODS.

Results Expected: INDICATIONS ARE NOW NEGATIVE DUE TO LACK OF
CANADIAN SUPPORT (FINANCIAL) FOR PROPOSAL
ALTHOUGH GOVT OF ONTARIO HAS SHOWN SOME
INTEREST.

For the next fiscal year, the Trade Office is planning to
undartake the following new export support initiative(s) in ¢this
sector (sub-sector):

Activity: SECTORIAL REPORTS ON COPPER, COBALT AND TIN AND ASSIST LEAD-ZINC
STUDY GROUP VISIT TO PERU.

Results Expected: INCREASE KNOWLEDGE OF PERU MINERAL DEVELQOP-
MENTS BY EMR AND MINERAL STUDY GROUP.
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Type af Event Location

Fromotional Projects approved and planned for the coming fiscal year.

Mission: &39 LIMA
Sector: 001 AGRI % FDOD PRODUCTS % SERVICE
024 MISSION INCOMING
AGRICULTURAL BUYERS MISSION FROM PERU
AGRICUWLTURAL BUYERS MISSION FROM PERU

ector: 004 DEFENCE PROGRAMS,PRODUCTS, SERV

1)}

024 MISSION INCOMING

DEFENCE MISSION FROM PERU
LEFENCE MISSION FROM PERU

Sectgr: 005 COMM. % INFORM. EGP. % SERV

C20 MISSION QUTGOING
TELECOMMUNICATIONS MISSION TO TECHNOTRON ‘87

C24 MISSION INCOMING
TELECOM MISSION TO TECHNOTRON

Sectar: 004 ELECTRONICS EGUIP. & SERV
525 MISSION QUTGOING

TELECOM MISSION TO TECHNOTRON
TELECOMMUNICATIONS MISSION TO TECHNOTRON ‘87, PERU

[17]

actar: 007 POWER % ENERGY EGUIP. % SERV.

CZC MISSION QUTGOING
ELECTRICAL SEMINAR IN LIMA, PERU LIMA

Sector: 008 TRANSPORT SYS, EGUIP, COMP,SERV.
02C MISSION OUTGOING
AUTOMOTIVE PARTS MISSION TO PERU
AUTOMOTIVE PARTS MISSION TO PERU

C24 MISSION INCOMING
RAIL/TRANSIT MISSION FROM PERU

Sectar: 010 MINE,METAL., MINERAL PROD % SRV

024 MISSION INCOMING :
BUYERS FM PERU TO CDN MINING % IND‘L EGPT. EXH.
MINING MISSION FROM FERU AND BOLIVIA

Sactar: 016 INDUSTRIAL MACHIN, PLANTS. SERV.

023 MISSION OUTGOING
ELECTRICAL SEMIMNAR IN LIMA,  PERU LIMA

Page: 154

Date

1287

1287

1087
1087

0388

0388
QCoo

0188

0&87
o687

0487
Q987

01e8
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Type of Event Locatian
Fromctional Projects approved and planned for the coming fiscal year.
Mission: 639 LIMA
Sactar: 014 INDUSTRIAL MACHIN, PLANTS, SERV.
T4 MISSION INCOMING

MINING MISSION FRCM PERU AND BOLOVIA

BUYERS FROM LAC TO CDN MINING AND INDUSTRIAL EGUIP SUDBURY.

Sectaor: 999 MULTIPLE SECTORS

010 FAIRS
PACIFIC INT‘’L TRADE FAIR. LIMA, PERU LIMA
PACIFIC INT‘L TRADE FAIR.,LIMA,PERU LIMA
Type of Event Lacation

Promotional projects proposed for the two following fiscal years.
Missign: 63# LIMA
Sectaor: 001 AGRI & FOOD PRODUCTS & SERVICE

010 FAIRS
AGROTEC LIMA

< MISSION OUTGOING
CATTLE: SEMEN SEMINAR AREGUIPA/TRUJILLO

(]
X
s

024 MISSION INCOMING
FCOD PRUOCESSING TORCNTO/MONTREAL

Sector: 004 DEFENCE PROGRAMS, PRODUCTS, SERV

024 MISSION INCOMING
SECURITY EGUIPMENT, AIRPORT UPGRADING TORONTO/MTL/OTTAWA

Sector: 0CS COMM. % INFORM. EGP. % SERV

010 FAIRS e
TECNOTRON LIMA

024 MISSION INCOMING
COMMUNICATIONS TELECOM TORONTO/MONTREAL

Sector: 010 MINE,METAL, MINERAL PROD % SRV

601G FAIRS .
PERU/CANADA MINING SYMP. LIMA

Date

0987

0487

1187
1187

Date

1188

1089

1088

0s8?

0489

0sSes

1188
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Type of Event

Promotional projects proposed for the two following fiscal years.

Mission: &39 LIMA

Sactor: 010 HINE.METAL.MINERAL PROD & SRV

024 MISSION INCOMING
MINING EGUIPMENT

Sector: O11 OIL & GAS EGUIPMENT, SERVICES

024 MISSION INCOMING
PETROLEUM EGUIPMENT

Sector: 012 PETROCHEM % CHEM PROD, EGP, SERV

024 MISSION INCOMING
CHEMICAL AND BY PRODUCTS-PLASTICS, ETC.

Page: 1546
Location Date
ONTARIO/BC 1089

CALGARY/EDM. /UNCVR

TORONTO/MONTREAL

0488

0189
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87/88 Trade and Economic Overview

Mission: &40 PBOGOTA

Country: 073 COLOMBIA

COLOMBIAN CONTINUES TO BE THE ONLY COUNTRY IN LATIN AMERICA NOT
TO HAVE MISSED ANY FOREIGN DEBT PAYMENTS OR TO HAVE RESCHEDULED
ITS DEBT AND HAS ONE OF THE HEALTHIEST ECONOMIES IN LATIN
AMERICA. THIS IS DUE TO SEVERAL FACTORS THE MOST IMPORTANT BEING
THE INCREASE QVER THE FIRST PART OF 19846 IN THE INTERNATIONAL
PRICES OF COFFEE. FOREIGN EXCHANGE EARNINGS FOR COFFEE, NORMALLY
1.5 BILLION DOLLARS, ARE EXPECTED TO REACH ABOUT 3.0 BILLION FOR
1986. AS WELL COLOMBIA WILL SOON BE EXPORTING OVER 200,000 BAR-
RELS OF DIL PER DAY AND IS NOW EXPORTING & MILLION TONS OF COAL
PER YEAR INCREASING TO 15 MILL. TON/YR IN 1987. CONSEGUENTLY EX-
PORTS FOR 1984 ARE EXPECTED TO REACH $5.5 BILLION & IMPORTS
SLIGHTLY OVER ¢4 BILLION COLOMBIA SHOULD BE ABLE TO INCREASE ITS
FOREIGN RESERVES CURRENTLY STANDING AT $2.5 BILLION AND TO PAY
DOWN SOME OF ITS HIGH COST SHORT TERM FOREIGN DEET, NOW STANDING
AT US $13 BILLION. COLOMBIA‘S INFLATION RATE IS 144, THE NEW
GOVERNMENT WHICH TOOK POWER IN AUGUST HAS PROMISED TO CREATE JOBS
IN ORDER TO LOWER THE UNEMPLOYMENT RATE BUT THUS FAR (DEC. 1986&)
HAS NOT SPECIFIED HOW IT INTENDS TO DO SO OR HOW IT PROPOSES TO
GUIDE COLOMBIA‘S ECONOMY. WE EXPECT THAT A NEW 4-YEAR DEVELOP-
MENT PLAN WILL BE PUT FORWARD AND WILL FOCUS MORE OR LESS ON THE
SAME SECTORS AS THE OUTGOING ADMINISTRATION HAD FOCUSED UPON WITH

" THE EXCEPTION THAT AGRICULTURE MAY GET A MORE IMPORTANT PIECE OF

THE PIE. THIS COUNTRY ‘S AGRICUWLTURAL SECTOR HAS LONG SUFFERED
FROM NEGLECT BUT THE NEW LIBERAL GOVERNMENT HAS PROMISED TO CHAN-
GE THAT SITUATION. IN TERMS OF IMPORT RESTRICTIONS WE EXPECT
THAT THE CURRENT RESTRICTIONS WILL BE LIFTED GRADUALLY PROVIDED
THAT THE COFFEE BONANZA CONTINUES. SHOULD THE PRICE OF COFFEE
CONTINUE TO FALL, RESTRICTIONS COULD BE IMPLEMENTED AGAIN. OUR
MAIN SECTORS OF CONCENTRATIONS FOR 1987-88 WILL BE AGROINDUSTRY.
AGRICULTURE, MINING, ENERGY AND COMMUNICATIONS AND TRANSPORTATION
WHERE WE HAVE SEVERAL MAJOR PROJECTS IN THE PIPELINE.
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REFT: SYN-GED 87/88 A. Pdst export program priorities

Region: LATIN AMERICA~CARIBBEAN

Mission: &40 BOGOTA

Market: Q73 COLOMEIA

The Mission selacted the following sectors as priaority areas far
export pramaotion activities faor the coming fiscal year:

1. 008 TRANSPORT SYS, EQUIP, COMP. SERV.

REASONS: COLOMEIAN TOPOGRAPHY IS IDEALLY SUITED TOD USE OF CDN STOL AIRCRAFT.
NEW GOVT HAS INCREASED EMPHASIS ON RLWYS. BOGOTA MASS TRANSIT SYST.
PHASE II1 SHLD BE STARTED IF PHASE I IS SUCCESSFULLY COMPLETED.

2. 007 POWER %& ENERGY EQUIP. % SERV.

REASONS: OPPS. EXIST TO COMPLETE EXISTING HEPS (RIO GRANDE. THEREAFTER PRICRITY
WILL BE TRANS/DISTR. WHERE WE HAVE JUST WON 380MN CONTRACT. OPPS
EXISTS FOR SALE OF NUCLEAR REACTOR (MEDICAL ISOTAPES).

3. 001 AGRI & FOOD PRODUCTS % SERVICE

REASONS: NEW GOVT LIKELY TO GIVE PRIORITY TO SECTOR. DESPITE VARIED CLIMATE AND
QUALITY PASTURES, COLOMBIA IMPORTS GRAINS, EDIBLE OIL & LIVESTOCK.
OFPS. FOR HCHNRY (ESP. PROCESSING)>% BREED STOCK (POULTRY & CATTLE).

4. 010 MINE, METAL.MINERAL PROD % SRV

REASONS: COLOMBIA HAS DEPOSITS OF COAL,GDLD,NICKEL.CGPPER POTASH. THUS FAR ONLY
COAL HAS BEEN DEVELOPED. GOOD OPPORT. EXIST FOR EGPT. TECH., SRVCS AND
J. V.. CDN ADVICE ON MINERALS POLICY HAS BEEN REQUESTED.

5. 005 COMM. % INFORM. EGP. % SERV

REASONS: COLOMBIA HAS MANY ISOLATED VILLAGES & TOWNS. GOVT HAS DECIDED 71O EX-
PAND ITS TEL. NETWORK TO PROVIDE UNIVERSAL ACCESS TO TELECOMS. OPPS FOR
RURAL TELS.. MOBILE TELS., WORKFPLACE AUTOMATION.

6. 01t OIL % GAS EQUIPMENT, SERVICES

REASONS: COLOMBIA HAS RECENTLY BECOME A NET EXPORTER OF OIL. IT SHORTLY WILL BE
EXPORTING QVER 200, GOC BARRELS A DAY: THEREFORE GOOD OPPORT. EXIST IN
FIELD OF EGUIPMENT, TECHNDLOGY AND SERVICES.

The most important current Canadian export sectors to this
market are (based on actual export sales):

1. C03 GRAINS AND QILSEEDS

007 POWER % ENERGY EQUIP. & SERV.
0CB TRANEPORT SYS,EQUIP., COMP, SERV.
010 MINE, METAL, MINERAL PROD & SRV

00% FOREST PRODUCTS. EQUIP, SERVICES

DA o

012 PETROCHEM %X CHEM PROD,EGP.SERV
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Regian

Region: LATIN AMERICA-CARIBBEAN

Missiaon: &40 BOGOTA

' Market: 073 COLOMBIA

Sector: 001 AGRI % FOOD PRODUCTS & SERVICE

Subsectar: 9299 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Aga 2 Years Aga
Sector/sub—-sector (Praojected) (Estimated)
Mkt Size(import) o 400. OOM $ 386. OOM $ 371. 0OM % 353.00M
Canadian Exports % 21. O0OM $ 17. SOM $ 6. 80M $ 22.30M
Canadian EShare 5. 25% 4. 53% 1.83% &.32%
of Import Market
Major Competing Countries - Market Share
© i) 977 UNITED STATES OF AMERICA : 045 %
ii) 001 ARGENTINA ’ R 02t %
iii) 011 AUSTRALIA o018 %
iv) 0&8 CHILE 007 %
Cumulative 3 year export potential for CDN proaducts &60-100 M

in this Sector/Subsectar:

Current status of Canadian exports: Small but expanding

Products/services for-which there are Current Total Imports

gocd market prospects In Canadian $

i} WHEAT ' $ 80.00 M

ii) UREA $ SO0.00 M

iii) BARLEY $ 20. 00 M

iv) FISH MEAL . - $ 10.00 M

v} LENTILS 3 S.00 M

vi) DAIRY CATTLE $ 0.50 M

vii) BABY CHICKS s 0.0 M

viii) CANOQLA OIL $ 0.30 M

Projects or partion of projects which are still in the planning
stage and for which Canadian companies might have reasaonable prospects.

i) Project Name: BARLEY -~ BAVARIA :
Approximate Value: $ 20 M .
Financing Saource: 013 NFR
For further info. please contact:.
BOGOTA
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rojects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasaonable prospects.

ii) Project Name: AGRICULTURE EGUIPMENT
Approximate Valuye: $ 10 M
Financing Source: 012 DOM
Far further infa. please contact: ,
EMB/BOGOTA TEL:217-5555, TLX:35-44548

iii) Progect Mame: CANOLA CRUDE QIL AND SEEDS |
Approximate Value: $ 10 M ‘ |
Financing Saurce: 013 NFR
Far further info. please cantact:

CDN EMB/BOGOTA, TEL:217-5555, TLX: 35-44548

iv) Project Name: FOOD PROCESSING EQUIPMENT
Appraximate Value: $ 1 M
Financing Saurce: 013 NFR
For further infa. please cantact:
CDN EMB/BOGOTA, TEL:217-5555, TLX: 35-445&8

The Trade Office reports that the following factors influence Canadian
2xpart performance in this market for this sector (sub-sectar).
— the degree of import duty protection of laocal industry tends to be
low .

In the Trade Office’s opinian, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
- non competitiva pricing
- difficulties of adaptation of marketing techniques to the market by
same Canadian campanies

Eome Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a. result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- participation in trade missions

- use of Canadian Government export promotion activities

- competitive export pricing for this market

— Canada’s position as one of the few major sources of international

supply '
- strong sectoral capability in Canada
- the availability of competitive Canadian financing

In suppart of Canadian exports in this sector (sub-sectar) the
Trade Office is currently engaged in activities which include:

Activity: SWINE SEMINAR AND FOLLOW UP 1984
Results Expected: FIRST SIGNIFICANT SALES NOW MATERIALIZING
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In support of Canadian expoarts in this sector (su&-sector) the
Trsde Office is currently engaged in activities which include:

Activity: RECENT SIGNATURE OF MOU ON AGRICULTURE. NEED TO INITIATE ST
ROUND OF TALKS.

Results Expected: TRANSFER OF TECHNOLOGY AND DOOR OPENERS FOR
COMMERCIAL EXPORTS TO COLOMBIA.

Activity: A) CANOLA OIL INTRODUCTION.
B} WHEAT.

Results Expected: ¢ 1 MILLION. (A)
$ 20 MILLION. (B)

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: SEMINAR ON LIVESTOCK

Results Expected: PROMOTE SALES OF HOLSTEIN COWS AND CANADIAN
SWINE.

Activity: ATTENDANCE OF COLOMBIAN FIRM TO GRAINS INSTITUTE COURSES.
Results Expected: PROMOTE FURTHER SALES OF WHEAT AND BARLEY.
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87/88 Sectar/Sub-Sectar Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN
Mission: &40 BOGQOTA

“Market: 073 COLOMBIA

Sector: 005 COMM. % INFORM. EGP.% SERV

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub—-sectar (Projected) (Estimated)
Mkt Size(import) $ 79. 76M $ 75. 90M $ 71. S6M $ 75.35M
Canadian Exports $ S. 1M $ 3. 9SM $ 3. 48M $ 3. 24M
Canadian Share &. S0% S. 20% 4. Q0% 4. 30%
of Import Market
Major Competing Countries Market Share
i) 265 JAPAN 38 %
ii} 128 GERMANY WEST : a2as %
iii} 112 FRANCE . 18 %
iv} 577 UNITED STATES OF AMERICA : 10 %
v) 616 QTHER COUNTRIES 009 %
Cumulative 3 year export potential for CDN products 15-30 $M

in this Sector/Subsector:

Current status of Canadian exparts: Small but expanding
Froducts/services for which there are Current Total Imports
good market prospects In Canadian $
i) SWITCHING EGQUIPMENT $ 2.00 M
ii) RADIO TELEPHONE SYSTEM % 1.00 M
iii) TURNKEY PROJECTS $ 0.00 M

Frojects ar portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: TERRITORIOS NACICONALES
Approximate Value: $ 80 M
Financing Source: 027 BILATER 023 EDC
-For further info. please contact:
CDN EMB/BOGOTA TEL:217-5555 TLX:35-44%5¢8

ii) Project Name: TELECOM SECTORIAL TURNKEY PROJECT
Approximate Value: $ 20 M '
Financing Source: 027 BILATER 023 EDC
For further info. please contact:

CDN EMB. /BOGOTA TEL:217-555 TLX:35-44548
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Frcjects or portion cf projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

iii1) Project Name: CONDOR SATELLITE
Approximate Value: $ SCO M
Financing Scurce: 0§28 TO/DETER
For further info. please contact:
CDN EMB/BOGOTA TEL:217-5555 TLX:35-44548

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
—~ there are impgrt restrictions which can present significant problems
— the degree of import duty protection of local industry tends to be
maderate

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
- non competitive pricing
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters

Somz Canadian exporters to this market in this sector(sub—-sector)
have enjoyed success previously as a result of a variety of
+actors which the trade office reports to include:

'— aggressive marketing an the part of Canadian Exporters

- participation in trade fairs

- participation in trade missions

- yse of Canadian Government export promotion activities

- use of provincial governments export promotion activities

- competitive export pricing for this market

- strong secteral capability in Canada )

~ the availability of competitive Canadian financing

The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector}) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: TERRITORIOS NACIONALES PROJECT - TO OBTAIN BIDDERS TO REPLACE
ATI/IMC.

Results Expectad: TO-GET A PORTION OF THE PROJECT.
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In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: BCI NATIONAL LONG TERM TELECOMMUNICATIONS STUDY

Results Expected: 1.0 MILLION OF TECH ASSIST. SALES AND LEADS ON
THE FUTURE EQUIP. REG.

Activity: TELECOM: TRAINING PROJECT LABVOLT - ITEC.

Results Expected: $ 0.2 MILLION OF LAB TRAINING EGQGUIPMENT.
For the next fiscal year, the Trade Office is planning to
vndertake the following new export support initiative(s) in this

sector (sub—-sector):

Activity: TERRITORIOS NACIONALES PROJECT ¢ 80 MILLION IN 3 PARTS EDC SECT.
31 LIKELY REGUIRED.

Results Expected: $ S MILLION PORTION OF PROJECT.
Activity: TELECOM REGIONAL TURNKEY PROJECT 3 OR 4 AT 35 TO $10 MILLION EACH

Results Expected: %10 MILLION
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Region: LATIN AMERICA-CARIBBEAN
Mission: &40 BOGOTA

Market: 073 COLOMEIA

Sector: 007 POWER % ENERGY EGUIP.

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year
~ Sector/sub-sec tor (Projected)

Mkt Size(importi! % 358. &0M
Canadian Exparts S8. 90M

Page: 164
Export and Investment Promotion Planning System
87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region
& SERWV.
Current Year 1 Yéar‘Ago 2 Years Ago
(Estimated) :
$ 488. 90M $ &97.00M $ 880.80M
$ 53. OOM $ 38. SOM $ 21.70M
10. B4% S.62% 2. 46%

Canadian Share 16. 42%4
¢t Import Market

Major Competing Countries

i) 2&S5 JAPAN
1i) 128 GERMANY WEST

iii) S77 UNITED STATES COF AMERICA

iv) &146 OTHER COUNTRIES

Cumulative 3 year export potential for CDN products

in this Sector/Subsector:

Currenf status of Canadian exports:

i

Froducts/services for which there are

gocd market prospects
i) GENERATION EGUIPMENT
ii) TRANSMISSION EQUIPMENT
iii) STATIONSE AND SUBSTATIONS
iv) YARD CONTROL EGQUIPMENT
v) SERVICES-CONSULTING
vi) NUCLEAR REACTOR RESEARCH

Market Share

065 %
020 %
005 %
010 %

100 $M AND P

Small but expanding

Current Total Imports
In Canadian
120. 00
85. 00
80. Q0
28. 00
5. 00
S.00

U R R R
IIXIXIII

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) PfoJect Name: SUPPLY OF GENERATORS TO RIOGRANDE BY CGE

Approximate Value: ¢ 17

Financing Source: 023 EDC

M

027 BILATER

For further info. please contact:
CCM EMB/BOGOTA TEL:217-5555 TLX:35-44548

ii) Progject Name: CONTROL SYSTEM FOR GUAVIO BY CAE

ELECTRONICS
Approximate Valuve: ¢ 7

Financing Source: 023 EDC

M

027 BILATER

For further info. please contact:
CDN EMB/BOGOTA TEL:217-5555 TLX:35-44548

-
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Prcgects or portion aof projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

iii) Project MName: 2ZND CIRCUIT, S00 KV LINE SAN CARLOS-

SABANALARGA
Appraoaximate Value: $ 10O M
Financing Source: 023 EDC 027 BILATER

Far fyrther info. please contact:
CCN EMB/BOGOTA TEL:217-5555 TLX:35-445&8

ivi Praject Name: AECL RESEARCH NUCLEAR REACTOR
Approximate Value: $ 10 M
Financing Scurce: 023 EDC 027 BILATER
For further info. please contact:
CDN EMB/BOGOTA TEL:217-5555 TLX:35-44548

The Trade Office raports that the following factors influence Canadian
expart performance in this market for this sector (sub—-sectar).
- there are import restrictions which can present significant problems
- the degree of import duty protection of local industry tends to be
moderate

In the Trade Office’s apinion, Canadian export performance in this sector
(sub—-sector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part aof Canadian exporters
- non competitive pricing
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- market prospect which are relatively new and have not yet been
explored adequately by Canadian expoarters

Somz Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade fairs

-~ participation in trade missions

- use of Canadian Government export promotion activities

- use of provincial governments export promotion activities

- competitive export pricing for this market

- strong sectoral capability in Canada

- the existence of a bilateral economic/trade arrangement between

Canada and this country
- the availability of competitive Canadian financing

1&S5

ek

el

P T
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In support of Canadian exports in this sectar (sub—sectar) the
Tragde Office is currently engaged in activities which include:

Activity: FINALIZE AECL RESEARCH NUCLEAR REACTOR.

Results Expected: $ 10 MILLION
Activity: FOLLOW UP CGE OFFER FOR RIOGRANDE GENERATORS.

Results Expectad: $ 17 MILLION INCREASED EXPORTS FROM CANADA.
activity: FINALIZE B.G. CHECO CONTRACT WITH IcA.

Results Expectad- $ 75 MILLION
For the next fiscal year, the Trade Office is planning to
undertake the following new cxport support initiative(s) in this
sector (sub-sector):

Activity: FCLLOW UF ON SEVERAL TENDERS TO BE ANNOUNCED SHORTLY.

Results Expectad: $ & MILLION INCR=ASED EXPORTS FROM CANADA.

]

Page: 1&&
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87/88 Sector/Sub-Sector Highlights *
Submitted by Posts by Regian

Region: LATIN AMERICA-CARIBBEAN
Mission: &40 BOGOTA
Market: 073 COLOMBIA

ector: Q08 TRANSPORT SYS.EQUIP, COMP, SERV.

us

Supsector: 999 ALL SUB-SECTORS

Statistical Data OJn Next Year Current Year ‘1 Year Ago 2 Years Ago
Eector/sub-sector (Progjectad) (Estimated)
Mkt Size(import) s 400. OOM $ 248. OOM $ 294. S50M $ 300. 00M
Canadian Exports $ 0. OOM 3 S57. 60M $ S8. 50OM $ &6. 70M
Canadian Share 23. 0% 21. 50% 20. 00% 22. 207
af Iimport Market
Major Competing Countries Market Share
i? S77 UNITED STATES OF AMERICA 2 %
ii) 265 JAPAN 29 %
iii) 128 GERMANY WEST 15 %
iv) 112 FRANCE 010 %
Cumylative 3 ys=ar export potential for CDN products 100 $M AND UP

in thigs Sector/Subsectar:

Current status of Canadian exports: Well establisked and growing
Products/services for which there are Current Total Imports
good market prospects In Canadian $
i) AIRCRAFT $ 20.00 M
ii) RAIL AND METRQG $ 15S.00 M
iii) SPARE PARTS 3$ 20.00 M
iv) SPECIAL MOTOR VEHICLES 3$ 2.00 M

Frojects or portion of projects which are still iﬁ the planning
stage and for which Canadian companies might have reasonable prospects.

i} Project Name: NATIONAL RAILWAY
Approximate Yalue: $ S M
Financing Source: 001 IBRD
For further info. please contact:
CDN EME/BEOGOTA TEL:217-3555 TLX: 35-44568

ii} Progject Name: URBAN TRANSIT FEEDER SYSTEMS
- Approximate Value: $ 10-20 M
Financing Source: 028 TO/DETER
For further info. please contact:
CDN EME/BOGOTA TEL:217-5555 TLX: 35-34454&8
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Thke Trade Office repcocris that the following factors influence Canadian
expcrt performance in this market for this sector (sub—sector).
- there are import restrictions which can present significant problems
- the degree of import duty protection of local industry tends to be
high
- approval of technical standards can present protlems in the case of
some imported products

In the Trade Office’s opinian, Canadian expart performance in this sectar
(sub—-sector) in this market is lower than agptimum mainly because of:

— naon caompetitive pricing

- high tariffs

Scme Canadian exporters to this market in this sector(sub—-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

- suypport provided by the PEMD program

- participation in trade fairs

~ participatiaon in trade missions

- use of Canadian Government export promoticn activities

- use of provincial governments export promotion activities

- strong sectoral capability in Canada

- the availability of competitive Canadian financing

The Trade Office has recommended that a comprehensive market study
of this sector {(sub-sector) would enhance the knowledge af
Canadian expartars to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: DASH 8 AND A&F TRAINING AIRPLANES TO SATENA, ACES AND AF
Results Expected: 25 MILLION

Activity: GREATER-SHARE OF IERD PROJECT FOR FNC
"Rasults Expectad: § ﬁILLIDN

Activity: PUT PAEkAGE TOGETHER FOR BOGOTA METRO - $ S00 MILL. PROJECT
Results Expected: $ 30 MILLION

For the next fiscal year, the Trade Office is planning to
undertake the following new export support 1n1t1atxve(s) in this

sacktar (sub~sector):

Activity: SEMINAR ON TRANSPORTATION SYSTEMS AVAILABLE FROM CANADA
(AIRCRAFT AND MASS TRANSPORTATION).

Results Expected: INCREASE AWARENESS OF CANADIAN CAPACITY.
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Aegion: LATIN AMERICA-CARIBBEAN

Mission: &40 BOGOTA

Market: 073 COLOMBIA

Sector: 010 MINE,METAL, MINERAL PROD % SRV

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year /i_Year Ago 2 Years Ago
Sector/sub-sactor (Projectad) (Estimated)
Mkt Size(import) % 210. OOM $ 180. OOM $ 140 00M $ &6. OOM
Canadian Exports % 18. OOM $ 14. OOM $ 2. 60M $ 1.20M
Canadian Share 8. 60% 7. 80% 1. B&% 1. 82%
af Impart Market
Major Competing Countries Market Share
iy 977 UNITED STATES OF AMERICA Qo8 %
ii) 237 ITALY : 5.0 %
iii) 112 FRANCE : 004 %
iv) 128 GERMANY WEST o2 %
v) 051 UNITED KINGDOM 2.0 %
Cumulative 2 year expert potential for CDN products 30-60 $M

in this Sector/Subsector:

Current ststus of Canadian exports: Well establisked and growing
Froducts/services for which there are Cuyrrent Total Imparts
goad market prospects In Canadian $
i) MINING MACH. + PARTS $ 100.00 M
ii} TRUCKS , $ 20.00 M
iii) MAINTENANCE EQUIPMENT $ S.00 M

Prajects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasanable prospects.

i} Project Name: CARBONES DEL CARIBE,LA LOMA, AND EL
JAGUARD COAL PROJVECT
Approximate Value: $ 20 M
Financing Saurce: 027 BILATER 023 EDC
For further info. please contact:
CDN EMB/BOGOTA TEL:217-5555 TLX:35-44548

ii) Progect Name: GUAINIA GOLD CHOCO AND VALLE GOLD

DEPOSITS.
Approximate Value: $ 1 M
Financing Source: 011 CIDA 025 OTHER

For further info. please contact:
CDN EM3/BOGDTA TEL:217-5555 TLX:3S5-445&8
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Projects or portion of projects which are still in the planniﬁg
stage and for which Canadian companies might have reasonable prospects.

iii) Progect Nam2: MAINTENANCE AT EL CERREJON COAL AND
CERROMATOSO NICKEL
Approximate Yalue: $ S M
Financing Source: 027 BILATER 023 EDC
For further info. please contact:
CDN EMB/BOGOTA TEL:217-5555 TLX:35-4454E

The Trade Office reports that the following factors influence Canadian
2xport performance in this market for this sector (sub-sector).
- the degree of import duty protect1on of local industry tends to be
moderate

In the Trade Office’s opinion, Canadian export performance in this sector
{sub—sector) in this market is lower than optimum mainly because of:
— a lack of interest in the market on the part of Canadian exporters
- non competitive pricing
~ difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- market prospect which are relatxvelg new and have not yet been
explored adequately by Canadian exporters
—~ other factor(s) described by the Trade Office as follows:
MARKET IS STEADY AND GROWS. CANADA IS CLOSELY OBSERVING NEW
DEVELOPMENTS IN THE SECTOR KEEFING CONTACT WITH COS WHO HAVE
SHOWMN INTEREST IN PARTICIPATING IN UPGROWING MINING PROJECTS.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

-~ aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade missions

- use of Canadian Government export promotion activities

- use of provincial governments export promotion activities

- competitive export pricing for this market

- Canada’s position as one of the few major sourzes of international

- supply '

- strong sectoral capability in Canada

- the availability of competitive Canadian financing

In suppart af Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities uwhich include:

Activity: 30 OF 170 T TRUCKS—-WABCO/EUCLID INTERCORE

Results Expected: £30 MILLION

: 170
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In suppart of Canadian exparts in this sector (sub—-sectaor) the
Trade Qffice is currzently engaged in activities which include:

Activity: AIR FILTER PFLANT - INTERCOR

Results Expected: ¢ 1 MILLION

Activity: WASH PLANT STUDY AND POSSIBLE PLANT

Results Expected: $30 MILLION
For the next fiscal year, the Trade Office is planning to
undartake the following new export support initiative(s) in ¢this
sector (sub—-sector):

Activity: ARRANGE VISIT OF SENIOR EMR OFFICIAL(S) TO COLOMBIA TO ASSIST

COLOMEIA IN ITS MINING POLICY AND FOLLOW UP MISSION TO CANADA TO

MEET WITH INTERESTED CAPABLE PARTIES.

Rasults Expectad: INCREASED SALES OF EGUIPMENT aND SERVICES TO
THIS SECTOR.

Activity: FOLLOW UP OW CARBOCOL PLANS TO DEVELOP "EL DESCANSO" COAL DEPOSIT

AND SIMINERA‘S “LA LOMA" DEPOSIT.

Results Expected: SALES OF $ 50C, 000 OF CONSULTIMG SERVICES AND
DEVELOPE OPPORTUNITIES FOR EGUIPMENT SALES.

Page: 171
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

FRegion: LATIN AMERICA-CARIEBEAN

Missiaon: &40 BOGATA

Market: 073 COLOMBIA

Sector: 011 OIL % GAS EQUIPMENT, SERVICES

Subsectar: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-~sectoar (Progected) (Estimated)
Mkt Size(import) $ 285. OOM $ 2446. 20M $ 312 OOM $ 225. 60M
Canadian Exports $ 20. OOM $ 12. 80M $ 14. 90M $ 8. 70M
Canadian Share 7. 00% S. 20% 4. 77% 3.85%
of Import Market
Major Campeting Caountries : Market Share
i) S77 UNITED STATES OF AMERICA 080 %
ii) 047 BRAZIL , ooz %
iii) 265 JAPAN 002 %
iv) 616 OTHER COUNTRIES 016 %
Cumulative 3 year export patential for CDN.products &0-100 M

in this Sectar/Subsactor:

Current status of Canadian exports: Well established and growing
Froducts/services for which there are Current Total Imports
good market prospects In Canadian $
i) PUMPING EQUIPHMENT $ 28.00 M
ii) PIPES AND SUCCER RQODS $ 45.00 M
iii) DRILLING EQUIPMENT $ 62.00 M
iv) VALVES $ 19.00 M
v) SERVICES-CONSULTING $ 22.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i} Project Name: EXPANSION OF BARRANCABERMEJA REFINERY

Approximate Value: $ 80 M
Financing Source: 023 EDC 028 TO/LDETER
For further infa. please caontact:
MISSION
ii) Praogject Name: APIAY GAS SEPARATOR PLANT
Appraoximate Value: $ 10 M
Financing Source: 023 EDC 028 TO/LETER

For further info. please cantact:
MISSION
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

iii) Project Name: ECOPETROL TOPPING PLANT

Approximate Value: $ S M
Financing Source: 023 EDC 028 TO/DETER
For further infa. please contact:

MISSION

iv) Praject Name: OXY-WATER INJECTION TIBU ENHANCED
RECOVERY (2 PROJ. )

Approximate Value: $ 80 M
Financing Source: 023 EDC 028 TO/DETER
For further info. please contact:

MISSION

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
— there are import restrictions which can present significant problems

In the Trade Office’s opinian, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
= a lack of interest in the market on the part of Canadian exporters
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exparters

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade fairs

- participation in trade missions

- use of Canadian Government export promotion activities

- use of provincial governments export promotion activities

~ competitive export pricing for this market

- strong sectoral capability in Canada

= the existence of a bilateral economic/trade arrangement between

Canada and this country

In support of Canadian exports in this sector (sub—-sector) the
Trade Office is currantly engaged in activities which include:

Activity: FOLLOW UP SEVERAL OIL AND GAS MISSION DURING PAST 20 MONTHS.

Results Expected: $ 1 MILLION INCREASED EXPORTS FROM CANADA.
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in support of Canadian exports in this sector (sub-sector) the
Trade OQffice is currently engaged in activities which include:

CActivity: FOLLOW UP CALGARY OIL AND GAS SHOW JUNE 8& AND INTERCAN 85.
Results Expected: $ 1 MILLION INCREASED EXPORTS FROM CANADA.

Activity: FINALIZE INGERSOLL-RAND SALE OF PUMPING UNITS.
FINALIZE EPC LINE OF CREDIT WITH ECOPETROL.

Results Expected: $ 10 MILLION
$ 25 MILLION

For the next fiscal year, the Trade Office is planning to
underfake the following new export support initiative(s) in this
sector (sub—-sector):

Activity: PARTICIPATION WITH INFORMATION BOOTH IN CONGRESO ANDINO DE
PETROLEOS.

Results Expected: $ 1 MILLIDON

Activity: TO COMMERCIALIZE OPFORTUNITIES ARISING FROM PCIC - ECOPETROL
ARRANGEMENT.

Results Expected: $ 5 MILLION

1173
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Type aof Event Lacation Date
Fromotional Projects approved and planned for the coming fiscal year.
Mission: &40 BOGOTA
Sector: 001 AGRI & FDOD PRODUCTS % SERVICE
01C FAIRS

AGROEXPO 87, BOGOTA, COL. . BOGOTA, COL 0687
020 MISSION OUTGOING . .

FOOD PROCESSING MISSION TO COLOMBIA, BOGOTA/CALI =~ BOGOTA//CALI 0&87
Sector: 005 COMM. % INFORM. EGP. % SERV

TELIDON DEMOS BOGOTA 0087
Sector: 0046 ELECTROMNICS EGUIP. & SERV
020 MISSION OUTGOING

SECURITY PRODUCTS MISSION BOGOTA/CALI/MADELLIN 1187
Sector: 008 TRANSPORT SYS, EGUIP, COMP, SERV. -
010 FAIRS '

ASONAR - INFO BOOTH BOGATA 0288
Sector: 011 OIL 2% GAS EGUIPMENT, SERVICES
020 MISSION OUTGOING | .

INTERCAN . CANADA/EDMONTON 0687
Sector: 014 INDUSTRIAL MACHIN, PLANTS, SERV.
G2CG MISSION OQUTGOING

CANADIAN HARDWARE SHOW TORONTO 0587

Type aof Event Location Date
Promotional projects proposed for the two following fiscal years.
Mission: &40 BOGOTA
Sector: 001 AGRI & FOOD PRODUCTS % SERVICE
010 FAIRS |

AGROEXPO 89, BQOGOTA, COL. . BOGOTA 0789
020 MISSION QUTGOING

AGRICULTURAL MISSION TO COL. BOGOTA/CALI/MEDELLIN 0282

Sector: 005 COMM. % INFORM. EGP.% SERV

024 MISSION INCOMING

TELECOMMUNICATION MISSION TO CANADA » TOR/0OTT/MTL/EDM/SK/V 0489
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Type af Event
Promotional projects proposed for the two following +is
Mission: &40 BOGOTA ‘
Sactor: 005 COMM. % INFORM. EGP. % SERV
C24 MISSION INCOMING
TELECOMMUNICATION MISSION TO CANADA
HITECH OTTAWA
Sactor: 008 TRANSPORT SYS, EGUIP, COMP,. SERV.
£24 MISSION INCOMING
CDN AUTOMOTIVE SHOW
CDN AUTOMOTIVE SHOW, TORONTO
Sector: 011 OIL % GAS EQUIPMENT, SERVICES

¢20 MISSION OUTGOING
CALGARY PETROLEUM SHOW

Sactor: 016 INDUSTRIAL MACHIN, PLANTS, SERV.

02C MISSION OUTGOING
CANADIAN HARDWARE SHOW

Sectar: 999 MULTIPLE SECTORS

010 FAIRS
BOGOTA INTERNATIONAL FAIR INFO BOOTH

Page:

g System
Lacatian

cal years.

TOR/OTT/MTL/EDM/SK/V
aTTAWA

TORONTO
TORONTQ

CANADA/CALGARY

TORONTO

BOGOTA
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Date

0489

0389

0488
04879

04688
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Mission: 642 CARACAS
Country: 594 VENEZUELA

19846 WAS THE YEAR OF THE “REVERSE OIL-SHOCK" FOR VENEZUELA., A

COUNTRY WHOSE WHOLE ECONOMY IS DEPENDENT ON THE PETROLEUM INDUS-

TRY. AS A RESULT, TOTAL IMPORTS FELL BUT CANADIAN EXPORTS S0 FAR

THIS YEAR HAVE INCREASED BY 5.7%4, PUTTING OUR MARKET SHARE AT

CLOSE 7O 4% WHEN COMPARED TGO 3.8%4 IN 1984. PRESSURES TO RESTRICT ;
IMPORTS ARE INCREASING., AND IN PARTICULAR FOR SOME ITEMS THAT ARE |
EXTREMELY IMPORTANT TO CANADA SUCH AS WHEAT. AUTO PARTS, PULP AND

AGRICULTURE AnND FO00D PRODUCTS.

A MODEST RECOVERY OF QIL PRICES HAS STARTED SLOWLY AND COULD., IF

IT CONTINUES, RELEASE SUME PRESSURE ON DOLLAR AVAILABILITY. THERE

IS LITTLE HGOPE., HOWEVER, OF EITHER A GENUINE OPENING UP TQ THE

WORLD ECONOMY OR OF REDUCTIONS IN THE SUBSIDIZED-DOLLAR, BUREAU-

CRATIC SYSTEM OF IMPORTATION.

THE POST EXPECTS TOTAL IMPORTS IN 1987 TO BE RELATIVELY STABLE AT

ARQUND U.S. ¢ & BILLION WITH QUR OWN EXPORTS SHOWING A SMALL

INCREASE. WE WILL CONTINUE TO CONCENTRATE ON THE AGRICULTURE SEC-

TOR IN GENERAL., ON MARKET MAINTENANCE FOR EXISTING PRODUCTS AND i
ON LARGE PROJECTE THAT ARE PRESENTLY UNDERWAY., I.E. BAUXIVEN, |
NURGAS, UVERITO. MORE EMPHASIS WILL BE PLACED ON MARKET INTELLI- :
GENCE, STRATEGY AND REPORTING TO COUNTER THE MORE STRINGENT ‘
IMPORTING ENVIRONMENT CAUSED BY DEBT REPAYMENT AND THE POLITICAL
CESIRABILITY OF IMPORT SUBSTITUTION.

THE DOMINICAN REPUBLIC, WHICH JUST RECENTLY ELECTED A NEW GOVERN-
MENT., APPEARS TO BE DETERMINED TO PUT ITS HOUSE IN BETTER FINAN-
CIAL ORDER. THE POST EXPECTS INCREASED ACTIVITY IN THE D.R..
PARTICULARLY IF MULTI-LATERAL FINANCING RESUMES., AS IS GENERALLY
BELIEVED. ALREADY, THIS TERRITORY REPRESENTS A BETTER EXPORT
MARKET THAN ManNyY COUNTRIES OF SOUTH AMERICA:, WITH 19846 EXPORTS
PROJECTED AT MORE THAN £45 MILLION.

IN THE NETHERLANDS ANTILLES, THE SIGNIFICANT DEVILOPMENTS LAST
YEAR WERE THE INDEPENDENCE OF ARUGA AND THE RE-OPENING OF THE
CURACAD REFINERY (UNDER LEASE TO PDVSA). AN ASSESMENT OF THECSE
MARKETS WILL EE MADE DURING THE CURRENT FY AND THE PQST EXPECTS
TO RECOMMEND THAT AN HONORARY COMMERCIAL REPRESENTATIVE BE NAMED
FOR ARUBA NEXT YEAR. '
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RERT. SYN~-GEDQ g§7/88 A. Past export pragram priaorities

Region: LATIN AMERICA-CARIBBEAN

Mission: &43 CARACAS

‘Market: 594 VENEZUELA

The Missiaon selected the foallowing sectars as priority areas far
export pramation activities for the caoming fiscal year:

i. 001 AGRI % FQOOD PRODUCTS % SERVICE
REASONS: GENERAL SECTOR OF AGRICULTURE IS HIGHEST DEVELOPMENT PRIORITY OF
VENEZUELAN GOVERNMENT AND RECEIVES INCREASINGLY LARGE SHARE OF BUDGET.

2. 009 FOREST PRODUCTS, EQUIP, SERVICES
REASONS: PULP AND PAPER ARE SUBJECT OF LARGE PROJECTS SUCH AS UVERITO IN
ADDITION TO REGIONAL INTEGRATION ACTIVITIES THREATENING OUR ACCESS.

3. 005 COMM. & INFORM. EGP. & SERV
REASONS: EXPANDING MARKET RECEIVING PRIORITY FROM VENEZUELAN GOVERNMENT. PHONE-
SYSTEM EXPANSION INTQ CELLULAR AND DATA PROCESSING.

4. 010 MINE, METAL, MINERAL PRQOD % SRV

REASONS: NUMBER OF LARGE PROJECTS (BAUXITE. COAL, GOLD) FALL DIRECTLY IN QOUR
AREAS OF SPECIALTY.

The most impartant current Canadian export sectars to this
market are (based on actual export sales):

1. 003 GRAINS AND OILSEEDS

n

009 FOREST PRODUCTS. EQUIP, SERVICES
3. 008 TRANSEGRT SYS.EGUIP.CONP.SERV.
4

001 AGRI % FOOD PRODUCTS % SERVICE
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87/88 Sector/Sub~Sector Highlights
Submitted by Posts by Regian

Region: LATIN AMERICA-CARIBBEAM

Missian: 643 CARACAS

Market: 594 VENEZUELA

Sector: Q01 AGRI & FOOD PRODUCTS % SERVICE

Subsector: 0Ol1 ANIMAL,PQULTRY BREEDING STOCK
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Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago

Sector/sub=-sector (Progjectad) (Estimated)
Mkt Size(import) 3 20. 10M $ 16. 6OM $ 11. 60M $ 11. SOM
Canadian Exports % 7. SOM $ S. SOM % . 3.70M $ 3. SOM
Canadian Share 87. 03% 33. 13% 31. 10% 30.43%
af Impart Market
Major Competing Countries Market Share
i) 577 UNITED STATES OF AMERICA 080 %
ii) 075 CANADA _ ¢ 035 %
iii) 073 COLOMBIA - 00S %
Cumulative 3 year export potential for CDN products 15-30 s$M

in this Sector/Subsector;

Current status of Canadian exports: Well established and growing
Fraducts/services for which there are Current Tatal Impoarts
goad market praspects In Canadian $
i} LIVE CATTLE s 11. 60 M
ii} BABY CHICKS $ 3.30 M
1ii) SEMEN/EMBRYOS 3 1.20 M

The Trade Office reports that the following factors influence Canadian
2xport performance in this market for this sectar (sub-sector).

— there are import restrictions which can present significant problems

~ the degree of import duty protection of lacal industry tends to be
low

In the Trade Office’s apinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because af:
= No factors reparted by missiaon
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Some Canadian exporters to this market in this sector(sub-sactor)
have enjaoyed success previously as a result of a variety of
factors which the trade office reports to include:
- aggressive marketing on the part of Canadian Exparters
- support pravided by the PEMD program
- Canada‘s position as ane of the few major saurces of international

supgaly
- strong sectoral capability in Canada

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: PIEDEMONTE BARINAS INTEGRATED DAIRY PROJECT.

Results Expected: PARTICPATION OF CANADIAN SUPPLIERS.
Activity: PREPARATION OF BOVINE-EMBRYQO PROJECT.

Results Expected: PARTICiPATIDN OF CANADIAN SUPPLIERS.
For the ne;t fiscal year, the Tra&e Oﬁfife is planning to
undertake the following new expart support initiative(s) in this

sector (sub—-sectar):

Activity: VISITING FARMS/ASSOCIATIONS IN INTERIOR OF COUNTRY TO PROMGTE
MORE IMPORTS QF CANADIAN CATTLE.

Results Expected: INCREASED SALES.
Activity: AGRICULTURE AND FOOD PRODUCTS - MARKET STRATEGY REPOCRT.

Results Expected: DEVELOPMENT OF MARKETING PRIORITIES AND
STRATEGY.
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87/88 Sector/Sub-Sectar Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN
Mission: &43 CARACAS

Market: 594 VENEZUELA

Sector: 001 AGRI % FOOD PRODUCTS % SERVICE
Subsector: 013 SEEDS % SPECIAL CROPS '

Etatistical Data On Next Year Current Year
Sector/sub—sector (Projected) (Estimated)
Mkt Size(import) ¢ b6. 70M 3 62. 40M
Canadian Exports $ 14, 40M % 12. 70M
Canadian Share 21. S9% 20. 35%Z

af Import Market

Major Compefing Countries

%
$

1 Year Ago

44. 40M
8. 30M
18. 69%

Page: 180

2 Years Aga

$ 40. 10M
3$ 7.90M
19.70%

Market Share

i) 577 UNITED STATES OF AMERICA 078 %
ii) 075 CANADA ) .020 %
iii) 616 OTHER COUNTRIES Qo2 %
Cunmulative 3 year export potential far CDN products 30-60 $M
in this Sector/Subsectar:
Current status of Canadian exports: Well established and grawing

Praducts/services for which thare are
goad market prospects
i) GREEN PEAS
ii) LENTILS
iii) BEANS
iv) SEED POTATOES
v) QTHER BEANS

Current Tatal Imports

In Canadian

$

$
$
$
$

$

21.40 M
17.30 M
13.40 M
"8.70 M
1.30 M

The Trade Office reports that the following factors influence Canadian

export performance in this market far this sector (sub-sectar).
— there are import restrictions which can present significant problems
-~ the degree of import duty protection of local industry tends to be

low

In the Trade Office’s opinian, Canadian export performance in this sector
(sub—sector) in this market is lowar than optimum mainly because of:

= Ng factors reported by missiaon
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MISSION: &43 CARACAS COUNTRY: S94 VENEZUELA

Some Canadian exparters to this market in this sector(sub—sector)

have enjoyed success previously as a result af a variety of

+ac+ors which the trade office reparts to include:

. - suppart providad by the PEMD pragram

- Canada‘s position as one af the few major sources of international

supply
- strang sectoral capability in Canada

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: COMPLETE INESTIGATION FOR MARKETING OF CDN SUNFLOWER SEED.
Results Expected: INCREASE MARKET FOR CDN SUPPLIERS.

Far the next fiscal year, the Trade Office is planning ta

undertake the following new expart support initiativel(s) in this

sector (sub—sector):

Activity: SEEKING NEW IMPORTERS FOR BEANS/SPECIAL CORPS/PEAS.
Results Expected: INCREASED SALES.
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Regian: LATIN AMERICA-CARIBBEAN

Mission: &43 CARACAS

Market: 594 VENEZUELA

Sector: C©CO1 AGRI & FOOD PRODUCTS & SERVICE
Subsector: G115 SEMI % PROCESSED FOOD & DRINK

Statistical Data On NMNext Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Sizel(import) s 7. O0M $ 7. 60M $ 3. OOM $ 9. 70M
Canadian Exports $ 0. 45M 3 0. 44M $ Q. 49M % Q. 45M
Canadian Share &. 434 S. 79% S. 44% 4.647%
of Import Market
Major Competing Countries Market Share
i) 370 NEW ZEALAND ' 050 %
ii) 024 AUSTRIA . 008 %
iii) 075 CANADA 006 %
iv) S77 UNITED STATES OF AMERICA 032 %
v} 616 OTHER COUNTRIES 000 %
Cumulative 3 year export patential faor CDN praducts 1-3 M

in this Sectar/Subsector:

Cufrent status of Canadian exports: Well established and growing
Products/services for which there are Current Total Imports
good market prospects In Canadian %

i) MILK POWDERS (SKIM) $ 7.00 M

ii) GELATIN (EDIBLE) $ G.54 M

The Trade Office reports that the fallowing factars influence Canadian
¢xpart performance in this market far this sectar (sub-sector).
- there are import restrictions which can present significant praoblems
— the degree aof import duty praotection of lacal industry tends to be
low

In the Trade Office’s opznxon. Canadian export performance in this sectar
(sub-sector? in this market is lower than aptimum malnlg because af:
= Nao factors reparted by mission
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MISSION: 643 CARACAS COUNTRY: S34 VENEZUELA

Scme Canadian exporters to this market in this sector(sub-sector)

have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
- aggressive marketing on the part of Canadian Exporters
- support provided by the PEMD program

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: COMPLETE MARKET ACTIVITIES PROMOTING MILK REFLACERS FOR ANIMALS.
Results Expected: TO OPEN MARKET FOR CDN SUPPLIERS.
For the next fiscal year, the Trade Office is planning to

undertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: GELATIN SALES IMPROVING STEADILY - TO VISIT MORE IMPORTERS AND
. FURTHER PROMOTE PRODUCT.

Results Expected: INCREASED SALES.
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87/88 Sector/Sub-Sector Highlights
Submitted by Pasts by Regian

Region: LATIN AMERICA-CARIBBEAN
Mission: &43 CARACAS

Market: 594 VENEZUELA

Sectar: QO3 GRAINS AND QILSEEDS
Subsaector: 9992 ALL SUB-SECTORS

Statisfical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub—-sector (Praojected) (Estimated)
Mkt Size(import) s 22. 30M $ 268. 90M $ 236. 30M $ 215.40M
Canadian Exports ¢ 82. O0OM 3 94. 6OM $ 25. SOM $ 0. COM
Canadian Share 3S5. 76% 35. 92% 10. 79% 0. 00%
af Impart Market
Major Competing Countries Market Share
1} 577 UNITED STATES OF AMERICA 0&S %
ii) 075 CANADA ) 035 %
Cumulative 3 year export potential faor CDN praoducts 100 $M AND UP

in this Sectar/Subsectar;g

Current status of Canadian axports: Well established and growing
Products/services for which there are Current Total Imports
gocd market prospects In Canadian $
i) WHEAT $ 268.00 M
ii) SUNFLOWER SEED : $ 0.65 M
iii) MUSTARD SEED $ 0.21 M
iv} FLAXSEED ' $ c.12 M

The Trade Office veparts that the following factors influence Canadian
export performance in this market far this sectaor (sub—sectaor).
— there are impart restrictions which can present significant praoblems
— the degree of import duty protection of local industry tends ta be
low

In the Trade Office’s opinion, Canadian export perfarmance in this sectar
(sub-sectaor) in this market is lower than optimum mainly because of:
— No factors reported by mission
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MISSION: 643 CARACAS COUNTRY: S94 VENEZUELA

Somz Canadian exporters to this market in this sector{sub-sector)

have enjoyed success previously as a result of a variety of
. factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD pragram

— Canada’s position as one of the few major sources of international
supply

- strong sectoral capability in Canada

In support of Canadian exports in this sector (sub-sectar) the
Trade Office is currently engaged in activities which include:

Activity: COMPLETE MARKET INVESTIGATION AND IDENTIFY MARKET FOR CDN MALT.
Results Expected: OBTAIN SHARE OF MARKET FOR CDN SUPPLIERS.

Activity: COMPLETE MARKET IDENTIFICATION ON POSSIBILITIES OF CDN FEED WHEAT
FOR ANIMAL FEEDS.

. Results Expected: OBTAIN A MARKET FOR CDN SUPPLIERS.
For the next fiscal year, the Trade (Qffice is planning to

undertake the following new export support initiative(s) in this
sector (sub—sector):

Activity: PROMOTE CDN OIL SEED IMPORTS BY INCREASED VISITS TO IMPORTERS.
Results Expectad: INCREASED SALES.
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87/88 Sector/Sub—-Sector Highlights
Submitted by Pasts by Regian

Region: LATIN AMERICA-CARIBBEAN

Mission: &43 CARACAS

Market: 594 VENEZUELA

Sectar: Q04 DEFENCE PROGRAMS, PRODUCTS, SERV
Subsector: 999 ALL SUB-SECTORS , ‘

Statistical Data On Next Year Current Year 1 Year Aga 2 Years Aga

Sector/sub-sector (Prajectad) (Estimated) _
Mkt Size(import) ¢ 285. OOM $ 228. 0OM $ 195.00M $ 285. 00M
Canadian Exports ¢ 4. 1CM $ 3. 20M % 2. 15M $ 3. 20M
Canadian Share 1. 447 1. 40%Z 1. 10% 1.12%

af Impaort Market.
Major Campeting Countries Market Share
i) 577 UNITED STATES OF AMERICA 050 %
ii) 237 ITALY ) 015 %
iii) 112 FRANCE 015 %
iv) 499 SPAIN 010 %
v) $94 VENEZUELA - . 010 %
Cumulative 3 year export potential for CDN products S-15 sM

in this Sector/Subsector:

Current status of Canadian exparts: Small but expanding
Products/services for which there are Current Tatal Imports
gcad market prospects In Canadian %
i) AIRCRAFT REFURBISH $ 62.00 M
ii) COMMUNICATIONS $ S.00 M
iii) AIR-TO-GROUND ROCHKETS $ 0.00 M
iv) AIRCRAFT MAINTENANCE $ 4.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Progect Name: REPLACEMENT OR REFURBISHING OF ASW
AIRCRAFT
Approximate Value: $ &0 M
Financing Source: 012 DOM
For further info. please contact:
EMBASSY TEL: 951-6164 TLX: 23377
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The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
- exports of certain products or services to this country are subject
to Canadian export controls

- the degree of import duty protection of local industry tends to be
low

In the Trade Office’s opinion, Canadian export performance in this sector
{sub-sector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
— non competitive financing from Canada
-~ the apparent limited sectoral capability in Canada compared to other
competing export countries
~ other factor(s) described by the Trade Office as follows:
CANADIAN MANUFACTURERS‘ PRUDUCTS ARE MORE GEARED TO THE U.S. AND
NATO COUNTRIES: CONSEGUENTLY., CANADIAN COMPANIES DO NOT REGARD
LATAM AND VENEZUELA AS PRIORITY AREAS.

Some Canadian exporters ¢o this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office rveports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

The Trade Office has recommendad that a comprehensive market study
of this sectar (sub—-sector) would enhance the knowledge of
Canadian exporters tao this market.

In support of Canadian exports in this sector (sub—-sector) the
Trade Office is currently engaged in activities which include:

Activity: CONTINUE TO BUILD AGENTS AND REPRESENTATIVES LISTS AND MATCH WITH
CANADIAN COMPANIES.

Resul¢ts Expec}ed: ADDITIONAL REPRESENTATION AGREEMENTS, WHICH
WILL PERMIT CANADIAN COMPANIES TO ACT MAORE
QUICKLY.,

Activity: BUILD MILITARY GROUP CONTACTS AND INFORM COMPANIES OF UNANNOUNCED
CONTRACTS.

Results Expected: MORE BUSINESS/SALES.

For the next fiscal year, the Trade Office is planning to

undertake the following new export suppart initiative(s) in this
sactar (sub—-sectar):

Activity: CIVILIAN AND MILITARY COMMUNICATIONS SYSTEMS SURVEY.

Results Expectad: WILL BETTER ENABLE POST TO UNCDVER TRADE
: OPPORTUNITIES.
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87/88 Sector/Sub-Sectar Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN
Mission: 643 CARACAS

Market: 594 VENEZUELA

Sector: O05S COMM. % INFORM. EGP. % SERV

Eubsectar: 0S3 TELECOMMUNICATIONS (INC SPACE)

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sectaor (Progjected) (Estimated)
Mkt Size{impart) $ 82. 23M $ 63. 26M $ S0. &1M $ 48. 20M
Canadian Exports $ 1. 80M $ 1. 16M $ 0. 42M $ 1.04M
Canadian Share 2. 19% 1. 834 0. 83% 2.16%
of Impart Market
Major Campeting Cauntries Market Share
i} 577 UNITED STATES OF AMERICA : 033 %
ii) S0O7 SWEDEN . 019 %
iii) 265 JAPAN 015 %
iv) 128 GERMANY WEST 011 %
v) 112 FRANCE 06 %
vi) 237 ITALY 004 %
Cumulative Z year export potential for CDN products S5-15 $M

in this Sectar/Subsector:

Current status aof Canadian exparts: Small but expanding
Praducts/services for which there are Current Tatal Imparts
gnad market prospects In Canadian $
i) RADIO TRANSMITTERS AND RECEIVERS ’ $ 11.17 M
ii) CARRIER APPARATUS FOR TELECOMMUNICATIONS $ 16.42 M
iii} RURAL AND MOBILE TELEPHONE SYSTEMS $ 7.86 M

Frogjects aor partion of projects which are still in the planning
stage and for which Canadian companies might have reasanable praspects.

i) Progect Names: MOBILE TELEPHONE SYSTEMS
Approximate Value: $ 30 M
Financing Source: 012 DOM
For further info. please cantact: :

EMBASSY TEL:951-616&6 TLX: 23377
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The Trade Office reports that the following factors influence Canadian

export perfarmance in this market far this sectar (sub-sector).

' - the degree of import duty pratection of local industry tends ta be
moderate

In the Trade Office’s opinion, Canadian expart performance in this sector
{sub-sector) in this market is lower than optimum mainly because of:
- non competitive pricing
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- market praspect which are relatively new and have not yet been
explored adequately by Canadian exporters

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

The Trade ﬁf?ice has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Canadian exparters ta this market.

In support of Canadian exports in this sector (subh—-sector) the
Trade Office is currently engaged in activities which include:

Activity: FINDING ADEGUATE AGENTS TO REPRESENT CANADIAN COMPANIES.

Results Expected: INCREASE IN THE NUMBER OF CANADIAN COMPANIES
REFRESENTED.

Activity: PROMOTION CF CANADIAM EXPERTISE IN TELECOMMUNICATIONS TO THE
GOVERNMENT TELEPHONE COMPANY (CANTV).

Results Expected: INCREASE AWARENESS OF CANADIAN CAPABILITIES
' IN THIS SECTOR AND TECHNICAL ASSISTANCE
PROGRAM BY BELL CANADA INT. (BCI).

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sectar (sub-sectar):

aActivity: ASSESS’THE CEVELOPMENTS IN THE VENEZUELAN TELECOMMUNICATIONS '
‘ INDUSTRY. :

Results Expectad: TECHNCLOGY TRANSFER AGREEMENTS BETWEEN CANA--
DIAN AND VENEZUELAN COMPANIES.
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MISSION: 643 CARACAS COUNTRY: S%4 VENEZUELA

ndertake the following new expart support initiative(s) in ¢this
ctor (sub—-sector):

For the next fiscal year, the Trade Office is planmning to
uh

Activity: CIVILIAN AND MILITARY COMMUNICATIONS SYSTEMS SURVEY.

Results Expectad: IDENTIFY SIZE OF POTENTIAL MARKET.
DRAW MARKET TO ATTENTION OF CANADIAN
EXPORTERS.

\
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN
Mission: &43 CARACAS

Market: 594 VENEZIUELA

Sactor: 005 COMM. 2% INFORM. EGP. & QERV

Subsector: 054 COMPUTERS, SOFTWARE & SYSTEMS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Sizelimpart) $ 187. SOM $ 176. 901 $ 148. 48M $ 153.16M
Canadian Exports $ 2. 90M . 2. 15M s 1. 8OM % 2.00M
Canadian Share 1. 53% 1. 214 1. 0&% 1.30%
of Import Market
Major Competing Cauntries Market Share
i) S§77 UNITED STATES OF AMERICA 083 %
ii) 047 BRAZIL 007 %
iii) 349 MEXICO 002 %
iv) 2465 JAPAN 002 %
vy 001 ARGENTINA 002 %
vi) 075 CANADA 00t %
Cumulative 3 year export potential for CDN products S-15 $M

in this Sector/Subsector:

{urrent status of Canadian exparts: Small but expanding
Products/services for which there are Current Total Importis
goad market praspects In Canadian $
i) ANALOG COMPUTER EGUIFMENT $ 23.80 M
ii) MAIN FRAMES AND MINI-COMPUTERS $ 36.80 M
iii) WORD PROCESSORS AND MICRO-COMPUTERS $ 13.50 M
iv) SOFTWARE $ 25.00 M
v} PERIPHERALS $ 35.40 ™

The Trade Office reparts that the following factors influence Canadian
export performance in this market for this sector (sub-sectar). ‘
— the degree of impart duty pratection af local industry tends to be
low




02/63/87 DEPARTMENT OF EXTERNAL AFFAIRS Page: 192

Expart and Investment Promotion Planning System
MISSION: &42 CARACAS . COUNTRY: 594 VENEZUELA

In the Trade Office’s opinion, Canadian export performance in this sector
tsub—sector) in this market is lower than optimum mainly because o#f:

competing export countries

- difficulties of adaptation of marketing techniques to the market by
some Canadian companies

= market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters

Some Canadian exparters to this market in this sector(sub-sector)
have enjoyed succass previously as a result of a variety of
factors which the trade office reports to include:

— aggressive marketing an the part of Canadian Exporters

=~ support provided by the PEMD program

=~ participation in trade fairs

= campetitive export pricing faor this market

The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this market.

In support g+ Canadian exports in this sector (sub-sectar) the
Trade Office is currently engaged in activities which include:

activity: FIND ADEGUATE REPRESENTATIVES FOR CANADIAN COMPANIES IN THE FIELD
OF COMPUTER HARDWARE AND SOFTWARE. :

Results Expected: INCREASE IN THE NUMBER OF AGENTS IN VENEZUELA
REPRESENTING CANADIAN COMPANIES.

~ztivity: PROMOTION OF EDUCTIONAL HARDWARE AND SGFTWARE FOR THE VENEZUEL AN
EDUCATION SYSTEM (PRIMARY AND HIGH SCHOOL).

Results Expected: POTENTIAL USE OF CANADIAN TECHNOLOGY BY THE
MINISTRY OF EDUCATION.

Activity: INTRODUCTIOMN OF CANAIDAN SOFTWARE PRODUCTS TO THE PETROLEUM
INDUSTRY FOR SPECIALIZED APPLICATIONS.

Results Expectad: SALES OF CANADIAN SOFTWARE TO THE PETROLEUM
) INDUSTRY.

Fer the next fiscalAqear. the Trade Office is planmning to
undartake the following new export support initiative(s) in this
sector (sub—-sector}:

Attivity: MAJOR ECONOMIC /COMMERC IAL REPORT ON THE DEVELOPMENT OF THE
VENEZUELAN INFORMATICS INDUSTRY.

Results Expected: BETTER ASSESSMENT OF MARKET FOR CANADIAN
COMPANIES. BRING MORE COMPANIES TO MARKET.

e e

e
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MISSION: &33 CARACAS COUNTRY: S94 VENEZUELA

Far the next #fiscal year, the Trade Office is planning ta

undertake the following new export support initiative(s) in this
sactor (sub—-sector):

Accivity: CONTACTING VENEZUELAN COMPANIES AND THE INFCRMATICS ASSOCIATION
TO MAKE AUDIO-VISUAL PRESENTATIONS.

Results Expectad: BUILD AN AWARENESS OF CANADIAM EXPERTISE IN
THIS SECTOR. GENERATE MORE ENGUIRIES.
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87/88 Sector/Sub-Sectar Highlights
Submitted by Pasts by Regian

Region: LATIN AMERICA-CARIBBEAN

Missiaon: &43 CARACAS

Market: S94 VENEZUELA

Sectaor: 007 POWER % ENERGY EGUIP. % SERV.

Subseztar: 071 HYDRO !

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sectar/sub~-sectar (Projected) (Estimated)
Mkt Size(import) $ 22. O0M $ 22. 00OM % 28. OOM 3 36. OOM
Canadian Exports ¢ 1. 10M $ 1. 10M $ 2. 10M $ 1. 40M
Canadian Share S. 0C% S. 00% 7. 50% 3.90%
of Impoart Market '
Major Competing Countries Market Share
i} S77 UNITED STATES OF AMERICA : 035 %
ii) 112 FRANCE ) 020 %
iii) 128 GERMANY WEST 020 %
iv) 0338 BELGIUM 015 %
v) 499 SPAIN 010 %
Cumulative 3 year export potential for CDN products 3-5 $M

in this Sector/Subsector:

Current status of Canadian expoarts: Mature with little growth
Products/services for which there are Current Taotal Imparts
good market prospects In Canadian $

i) IN MEDIUM TERM, TURBINES AND GENERATORS $ 0.00 M

Frojects or partion of progjects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i} Project Name: MANCAGUA II HYDRO-12X200 MW

Approximate Value: $ M
Financing Source: 012 DOM 024 BC
003 IADB

Far further info. please cantact:
EMBASSY TEL: 951-616& TLX:23377
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The Trade Office reports that the following factors influence Canadian
axgecrt performance in this mavrket for this sector (sub-sector).

~ the degree of import duty protection of local industry tends to be
low

In the Trade Office’s opinion, Canadian export performance in this sector
{sub-sector) in this market is lower than optimum mainly because of:
- No factors vreported by mission

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result af a variety of
factors which the trade office reports to include:
- aggressive marketing on the part of Canadian Exporters
- competitive export pricing for this market
-~ Canada’s position as one of the few major sources of international
supply
- gstrong sectoral capability in Canada
~ the availability of competitive Canadian financing

In support of Canadian exports in this sector (sub-sector) the
Trade Office is curvently engaged in activities which include:

Activity: MONITOR PROGRESS ON MANCAGUA II AND OTHER PROJECTS.

Results Expected: POST WILL BE ABLE TO INFORM COMPANIES OF
POTENTIAL INVOLVEMENT.

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sactor (sub—sector):

Activity: ELECTRICITY GENERATION AND TRANSMISSION SURVEY.

Results Expected: ENABLE POST TO BETTER SPOT TRADE OPPORTUNI-
TIES.
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Type at Event

Frocmotional Projects approved and planned for the coming fiscal year.

mission: &58 BRIDGETOWN

i

024 MISSION INCOMING
ENERGY(PETROLEUM }MISSION FROM BARBADOS

ector: 017 SERVICE INDUSTRIES

(/]

024 MISSION INCOMING

acfor: 016 INDUSTRIAL MACHIN, PLANTS, SERV.

“HOSTEX" HOTEL SHOW IN TORONTO FM BARBADOS % &NTIG TORONTO

Type of Event

Fromotional projects proposed for the two following fiscal years.

Mission: &58 BRIDGETQOWN

]

Gad MISSION QUTGOING -
FOOD PRODUCTS MISSIONS
HOTEL/RESTAURANT EGUIPMENT MISSION
Sector: O13 CONSUMER PRODUCTS

G324 MISSICN INCOMING
HARDWARE BUYERS

Sector: 017 SERVICE INDUSTRIES

022 MISSION COUTGOING
TRADING HOUSES

Sectar: 999 MULTIPLE SECTORS

02¢ MISSION QUTGOING

HARDWARE /ELECTRICAL/CONSUMER PRODUCTS MISSION

ector: OQC1 AGRI % FCOD PRODUCTS & SERVICE

_Page: 382

Locatiagn Date
Q0487

Q487

Location Date
ANTIGUA/GRENADA 05837
ANTIGUA/ST. MAARTEEN 0588'
TORONTO 0282

- ST.VINCENT/DOMINICA 118%
ANTIGUA/ST. LUCIA 1088

e

vt e EEYR

R T
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87/88 Sector/Sub-Sectar Highlights
Submitted by Paosts by Region

Region: LATIN AMERICA-CARIBBEAN

Mission: &43 CARACAS

Market: S94 VENEZUELA

Sector: 007 POWER % ENERGY EQUIP. % SERV.

Subsector: 074 TRANSMISSION

i

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sectar/sub-sector (Progjected) (Estimated)
Mkt Size(import) ¢ 30. oOM s 22. OOM 3 22. 70M $ 28. 00M
Canadian Exports $ 2. OCM $ 1. OOM 3 1. 10M $ 1. 70M
Canadian Share 6. 0% 4. SG% 4. 80% &.10%
of Import Market
Major Competing Countries Market Share
i} 577 UNITED STATES OF AMERICA 040 %
1i) 112 FRANCE , 020 %
iii) 499 SPAIN 015 %
iv) 047 BRAZIL ) 015 %
v) 128 GERMANY WEST 010 %
Cumulative 3 year export potential for CDN products 5~15 $M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Products/services for which there are Current Total Imports
good market prospects In Canadian $

1) BUILDING OF TRANSMISSION LINES $ 0.00 M

11) TRANSMISSION EGQUIPMENT, CABLE, TRANSFORMER $ &.00 M

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub~-szector)
-~ the degree of import duty protection of local industry tends to be
low

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
~ No factaors reported by mission
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Some Canadian exporters to this market in this sactor(sub-sector)
have enjoyed success previously as a result of a variety of
tactors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

- use of Canadian Government export promotion activities

For the next fiscal year, the Trade Office is planning to
undartake the following new expart support initiative(s) in this
sectar (sub-sector):

Activity: ELECTRICITY GENERATION AND TRANSMISSION SURVEY.

Results Expected: SHOULD PRESENT CLEARER PICTURE OF WHERE TRADE

OPPORTUNITIES LIE.

Page: 197
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87/88 Sector/Sub~Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBEBEAN

Mission: &43 CARACAS

Market: 594 VENEZUELA

Sector: 007 POWER % ENERGY EGQUIP. % SERV.

Subsactor: 075 CONTROL SYSTEMS

!

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Progected) (Estimated)
Mkt Size(import) % 14. GOM $ 22. 40M $ 11. 80M $ S.60M
Canadian Exports $ 3. 0OM $ 10. CCM $ 0. 10M $ C.03M
Canadian Share 21. 43% 44, &47 €. 85% 0. 60%
of Import Market
Major Competing Countries ‘ Market Share
i) 577 UNITED STATES OF AMERICA 035 %
1i) 112 FRANCE €10 %
iii) 245 JAPAN o c10 %
Cumulative 3 year exgort potential for CDN praducts 5-15 M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Fraducts/services for which there are Current Total Imparts
good market prospects. In Canadian $

i) CONTROL SYSTEMS $ 22.40 M

The Trade Office reports that the following factors influence Canadian
2xport perfaormance in this market for this sector (sub-sector).
~ the degree of import duty protection of local industry tends to be
low v -

In the Trade Office‘s opinion, Canadian export performance in this sector
{sub-sector) in this market is lower than optimum mainly because of:
~ No factors reported by mission

Some2 Canadian exporters to this market in this sector{(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trsde office reports to include:
- aggressive marketing on the part of Canadian Exporters
~ competitive export pricing for this market
~ Canada‘s position as one of the few major sources of international
supply
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MISSION: &43 CARACAS COUNTRY: 374 VENEZUELA

LR 2]

In suppart of Canadian 2xports in this sector (sub—sector) the
Trade Qffice is currently engaged in activities which include:

Activity: AFTER INCREASE IN TRAMNSMISSIOMN CAPABILITY, THERE SHCOULD BE NEED
FOR CONTROL SYSTEMS. POST WILL ALERT CDN COS. TO OPPORTUNITIES.

Results Expected: INCREASED BUSINESS.
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87/88 Sector/Sub-Sectar Highlights
Submitted by Pasts by Regian

Region: LATIN AMERICA-CARIBBEAN

Mission: 643 CARACAS

Market: 594 VENEZUELA

Sector: 008 TRANSPORT SYS, EQUIP, COMP, SERV.
Subsectaor: 081 AUTOMOTIVE

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sectar (Pragjected) (Estimated)
Mkt Size(import) $ 1100. OOM $ 1231. 5iM $ 1026. 26M $ 1051. 56M
Canadian Exports $ 143. OOM $ 177.731 $ 7. 69M $ 130. 13M
Canadian Share 13. 00% 14, 407 9. 52% 12. 30%
cf Import Market
Major Competing Countries Market Share
i) 577 UNITED STATES OF AMERICA 040 %
ii) 265 JAPAN 014 %
iii) Q47 BRAZIL 013 %
iv} 075 CANADA ' 009 %
v) 051 UNITED KINGDOM og8 %
vi) 237 ITALY 003 %
Cumulative 3 year expart potential far CDN praducts 100 $M AND UP

in this Sector/Subsector:

Current status of Canadian exports: Mature with little growth
Froducts/services for which there are Current Total Imports
300d market prospects In Canadian $
i) CKD’S FOR PASSENGER VEHICLES $ S79. 60 M
i1) CKD‘S FOR TRUCKS AND PICK-UPS OF 4000 KGS MAX. $ 135.45 M
iii) AFTER MARKET PARTS $ 233.20 M

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
- the degree of import duty protection of local industry tends to be
high

In the Trade Qffice’s opinion, Canadian expart performance in this sector
(sub~sector) in this market is lower than optimum mainly because of:
T naon competitive pricing .
=~ difficulties of adaptation of marketing techniques to the market by
some Canadian caompanies
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Som2 Canadian exportars to this market in this sectar(sub—-sector)
tava enjoyed success greviously as a result of a variety of
factors which the trade office reports to include:
- aggressive marketing on the part of Canadian Exparters
— support provided by the PEMD program
— participation in trade missions
— Canada‘s position as ane of the few major sources aof 1nternatxona1
supply
- strong sectoral capsbility in Canada

The Trade Office has recommended that a comprehensive market study
of this sector (sub-secfor) would enhance the knowledge of
Canadian exporters to this market.

Ir support of Canadian exports in this sector (sub-sectar) the
Trade Office is curre2ntly engaged in activities which include:

Activity: PROMOTION OF CANADIAN MANUFACTURERS OF AFTER-MARKET PARTS., TO
LOCAL AGENTE.

Results Expected: INCREASE IN THE NUMBER OF AGENTS FOR CANADIAN
AUTO-PARTS.
Activity: PROMOTION OF ORIGINAL EGUIPMENT (OEM) MANUFACTURERS TO LDCAL
ASSEMBLERS AND AUTO-PARTS MAKERS.

Results Expected: POSSIBILITY OF JOINT VENTURE OF TECHNOLOGY
TRANSFER BY CANADIAN MANUFACTURERS.

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s}) in this
sector (sub—sector):

Activity: AUDIO-VISUAL PRESENTATIONS OF CANADIAN EXPERTISE TO LOCAL
ASSEMELERS AND OEM MANUFACTURERS.

Results Expectad: AWARENESS OF CANADIAN TECHNOLOGY IN THIS
SECTOR AND PROMOTION COF JOINT VENTURES/LICEN-
SING AGREEMENTS.
Activity: AUTOMOTIVE JOINT VENTURES/LICENSING SURVEY.

Results Expected: BETTER ASSESSMENT OF ACTIVITY. MUORE LICENSING
AGREEMENTS.
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87/88 Sectar/Sub-Sector Highlights .
Submitted by Pasts by Regian

Region: LATIN AMERICA-CARIBEEAN

Mission: &43 CARACAS

Market: 594 VENEZUELA

Eactor: 009 FOREST PRODUCTS, EGUIP, SERVICES

Subsactor: 999 ALL SUB-SECTORS

Statistical Data On Next Yesar Current Year 1 Year Ago 2 Years Ago
Sector/sub-sectar (Progjected) (Estimated)
Mkt Size(import) = 435. OOM $ 450. O0OM ¢ 4392 00M $ 518.00M
Canadian Exports % 78. O0OM 3 84. OCM $ 1. OOM $ 6. OOM
Canadian Share i8. 0% 19. Q0% 17. 00% 18. 00%
of Impart Market
Major Competing Caountries Market Share
i} 977 UNITED STATES OF AMERICA 043 %
i1} 068 CHILE 013 %
iii) S04 FINLAND : . 010 %
ivy 047 BRAZIL 006 %
v} S07 SWEDEN Q0SS %
Cumulative 3 year export potential for CDN products 100 M AND UP

in this Sector/Subsector:

Current status of Canadian exparts: Well established and growing
Fraducts/services far which there are Current Total Imports
joosd market prospects In Canadian $
i) NEWSPRINT . $ ?8.00 M
ii) PULP $ 135.00 M
iii) EQUIPMENT % 15.00 M
iv) SERVICES % 7.00 M

Frojects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

1) Pragect Name: UVERITO NEWSPRINT AND PULP MILL
Appraximate Value: $ 400 M *
Financing Source: 012 DOM 023 EDC
024 BC
For further info. please contact::
POST TLX:23377 EXTOTT/LST 613-996-5549

ii) Project Name: COMNARE FOREST PLANTATIONS
Approximate Value: $ &0 M
Financing Source: 012 DOM 003 IADB
For further info. please contact:
POST TLX: 23377 EXTOTT/LST 613-996-5549
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The Trade Office reports that the following factors influence Canadian
2xport performance in this market for this sector (sub—sector).
- there are import restrictions which can present significant problems
- the degree of import duty protection of local industry tends to be
moderate

In the Trade Office’s opinion. Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
- No factors reparted by mission

Same Canadian exporters to this market in this sector(sub-—sector)
have enjoyed success previaously as a result of a variety of
£3ctors which the trade office reports to include:

- aggressive marketing an the part of Canadian Exporters

- competitive expart pricing for this market '

- strang sectoral capability in Canada

In support of Canadian exports in this sector (sub—sector) the
Trade Office is currently engaged in activities which include:

tctivity: PDOST HAS BEEN REPORTING ON NEWSPRINT + PULP MARKET DEVELOPMENTS.,
PULP + NEWSPRINT PROJECT AND IS IN THE PROCESS OF FOLLOWING UP.

Results Expected: INCREASED AWARENESS AND RECOMMENDATIONS TO
CANADIAN SUPPLIERS ON MARKET STRATEGY.

Activity: CONTINUE TO GATHER MARKET INFORMATION ON PROJECT AND COMPETITION
ON UVERITO NEWSPRINT + PULP MILL. '

Results Expected: CANADIAN PARTICIPATION AS A FOREIGN PARTNER
' IN THE PROJECT.

For the next fiscal ye=ar, the Trade QOffice is planning to
undartake the following new export suppart initiativals) in this
sector (sub—-sector):

Activity: TO CONDUCT A NEWSPRINT + PULP MARKET SURVEY.

Results Expected:.MAINTAIN KNOWLEDGE OF MARKET AND REPORT
o CHANGES AND SITUATION.
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Ragian

region: LATIN AMERICA-CARIBBEAN

Missian: &43 CARACAS

Market: 594 VENEZUELA

Sectar: 010 MINE,METAL, MINERAL PRQD % SRV

Subsector: 999 ALL SUB-SECTORS .

Statistical Data On Next Year Current Year 1 Year Agoa 2 Years Aga
Sectar/sub-sector (Prajected) (Estimated)
Mkt Size(impart) ¢ 890. QOM $ I.OBM % 1.12M $ 1.26M
Canadian Exparts $ 28. OOM 3 32. OOM $ 32. OOM $ 36. 00M
Canadian Share 3. 10% 2. 0% 2.80% 2.90%
cf Impart Market
Major Campeting Countries Market Share
i} S77 UNITED STATES OF AMERICA 054 %
ii) 047 BRAZIL : ) oc8 7
iii) 265 JAPAN . 00S %
iv) 426 PERU 005 %
v) 038 BELGIUM 004 %L
vi) 540 SURINAM 003 %
Cumulative 3 year export potential far CDN praducts 60~-100 3M

in this Sectar/Subsectar:

Current status of Canadian exports: Mature with little growth

Froducts/sarvices faor which there are Current Total Imports

gond market prospects In Canadian $

i) WIRE ROD $ 256.00 M

ii) ZINC $ 14.00 M

iii) IRON/STEEL TURING $ 32.00 M

iv) SCRAP IRON $ 23.00 M

$ 4.00 M

v} ASBESTOS

Frojects orvportion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Praogject Name: CARBOZULIA COAL PROJECT
Appraximate Value: $ 350 M
Financing Source: 012 DOM 023 ELC .
024 BC
Far further info. please contact:
POST TLX: 22377 EXTATT/LST 93246-554%9
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MISSION: 6432 CARACAS COUNTRY: 594 VENEZUELA
Progects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

ii) Project Name: BAUXIVEN - BAUXITE PROJECT
Appraximats Value: $ 420 M
Financing Source: 012 DOM 003 1IADEB
024 BC
For further infc. please contact:
POST TLX: 23377 EXTOTT/LST 996-5549

iii) Project Name: TACHIRA COAL PROJECT
Approximate Value: $ 77 M
Financing Source: 012 DOM 024 BC
For further info. please contact:
POST TLX: 23377 EXTOTT/LST 996-5549

The Trade Office reports that the following factors influence Canadian
zxport performance in this market for this sector (sub-sector).
~ there are import restrictions which can present significant problems

- the degree of import duty protection of local industry tends to be
moderate

In the Trade Office’s opinion, Canadian export performance in this sector
{sub—-sector) in this market is lower than optimum mainly because o#f:
- a lack of interest in the market on the part of Canadian exporters
- non competitive pricing
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies

;ome Canadian exporters to this market in this sectar(sub—sector)
ave engoyed success previocusly as a result af a variety af

actors which the trade office reports to include:
- aggressive marketing on the part of Canadian Expoarters
- suppart provided by the PEMD program
- competitive export pricing for this market
- Canada’s position as one af the few major saurces aof xnternat1onal

supply

- strong sectaral capability in Canada

:) n

“+4

Fer the next fiscal year, the Trade Office is planning to

uniertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: PRESENTATION TO THE VENEZUELAN ASSOCIATION OF MINING AND METAL-
LURGICAL COMPANIES ON CANADIAN CAPABILITIES IN PRODUCTS AND
SERVICES.

Results Expected: INCREASED AWARENESS OF CANADIAN CAPABILITIES
AND TRANSFER OF TECHNOLDGY AND JOINT VENTURES
OPPORTUNITIES.

Q

(V1]
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“ISSION: 643 CARACAS ' COUNTRY: S%4 VENEZUELA
he next fiscal year, the Trade Office is planning to

t
niertake the following new expart support initiativels) in this
cvar {(sub—sector):

-
-

Activity: TO CONDUCT A MARKET SURVEY ON VENEZUELA COAL/GOLD INDUSTRY AND
ESTABLISH A MARKET STRATEGY OF CANADIAN COMPANIES.

Results Expected: INCREASED CANADIAN PARTICIPATION IN THESE
SECTORS.

activity: TO CONDUCT AN ASBESTOS MARKET SURVEY.,

Results Expected: REPORT TO THE CANADIAN ASBESTGS INDUSTRY CN
MARKET SITUATION.
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN

Mission: &43 CARACAS

Market: 594 VENEZIUELA

Sector: O01t1 OIL % GAS EQUIPMENT, SERVICES

Sutsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated?
Mkt Size(import) % S646. OOM $ 612 00OM $ 496, OOM $ 748.00M
Canadian Exports % 10. OOM $ 12. OOM $ 12. OOM $ 14 OOM
Canadian Share 1. 70% 1. 90% 1. 70% 1. 80%
af Import Market
tMagor Competing Countries Market Share
i) §577 UNITED STATES OF AMERICA 068 %
ii) 265 JAFAN 012 %
i1i) 128 GERMANY WEST 006 7%
iv) 051 UNITED KINGDOM 004 %
v) 237 ITALY . 003 %
Cumulative 3 year export potential for CDN products 30-60 M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
froducts/services for which there are Current Total Imports
good market prospects In Canadian $
i) GAS TURBINES $ 26.00 M
ii) GAS PROD MACH $ 18.00 M
iii) CONTROL SYSTEMS - OIL INDUSTRY $ 15.00 M
iv) COMPUTER/SOF TWARE $ 15.00 M

ects or poftion of projects which are still in the planning

Froy
tage and for which Canadian companies might have reasonable prospects.

i) Progect Mame: NURGAS PROJECT - CORPOVEN GAS PIPELINE
800 KMS
Approximate Value: $ &30 M
Financing Source: 012 DOM
For further info. please contact:
POST TLX: 23377
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The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
— the degree of import duty protection of local industry tands to be
moderate

in the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
= a lack of interest in the market on the part of Canadian exporters
— non competitive pricing : .
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies v

Some2 Canadian exporters to this market in this sector(sub-sector)
have enjyoyed success previously as a result of a variety aof
factors which the trade office reparts to include:

— support provided by the PEMD program

- participation in trade missions

— use of provincial gavernments expart praomation activities

In support of Canadisn exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: CONTACT ALBERTA OIL + GAS MISSION MEMBERS WHG VISITED APRIL 84
AND OCT. 86 TO ENSURE CONTACTS MADE ARE FOLLOWED UP AND BUSINESS
CONNECTIONS ESTABL ISHED.

Results Expected: HAVE MORE LOCAL AGENTS AND INCREASE OUR
MARKET SHARE.

For the next fiscal gyear, the Trade Office is planning to
und2rtake the following new export support initiative(s) in this
sector (sub—-sector):

Activity: CONTACT OIL + GAS INDUSTRY LOCAL AGENTS TO INTEREST THEM IN
CANADIAN QIL + GAS PRODUCTION EGUIPMENT MANUFACTURERS.

Results Expected: INCREASED NUMBER OF AGENTS.
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87/88 Sactar/Sub—-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN

Mission: 633 CARACAS

Market: 594 VENEZUELA

Sactaor: 016 INDUSTRIAL MACHIN, PLANTS. SERV.

Subsactar: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year
S=2ctor/sub—-sector (Progjacted) (Estimated)
Mkt Size(import) 3 2295. CGOM $ 2250. OOM
Canadian Exports $ 10. OOM $ 7. OOM
Canadian Share 0. 43% 0. 31%

af Impart Market
Major Competing Countries

1)} 577 UNITELD STATES OF AMERICA
ii) 237 ITALY
i1i) 128 GERMANY WEST
iv) 112 FRANCE
v) 499 SPAIN
vi}) 512 SWITZERLAND

Cumulative 3 year export potential for CDN products

in this Sectar/Subsectar:

1 Year Ago 2 Years Ago
$ 2253. S4M $ 1502. 268M
$ 4. 32M $ i. 66M

0. 19% 0. 09%

Market Share

057 %
012 %
008 %
004 %
003 %
002 %

30-460 s$M

Current status of Canadian exparts: Small but expanding

Frodurts/services for which there are
goad market prospects
i) PLASTIC AND RUBBER IND. MACHINERY
ii) BOGTTLING AND PACKAGING EGUIPMENT
iii) COMPRESSORS AND TURBO-COMPRESSORS
iv) VENTILATORS
v) MOULD AND DIES FOR METALS AND PLASTICS
vi) PARTS AND ACCESSORIES FOR CHAIN SaWS

Current Total Imporis
In Canadian
63. 48
90. 89

106. 46
45. 40
32. 60
3.00

U RN
IIIIII N

The Trade Office reports that the following factors influence Canadian
expoart performance in this market for this sector (sub-sector).
- the degree of import duty protection of local industry tends to be

maderate
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in the Trade Office‘s opinian., Canadian expart performance in this sectar
isub—sector) in this market is lawer than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
= the apparent limited sectoral capability in Canada compared to other
competing expart countrieg

- difficulties of adaptation of marketing techniques to the market by
same Canadian campanies

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed succaess previously as a result of a variety of
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

— support provided by the PEMD program

~ participation in trade missions

- strong sectoral capability in Canada

The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Canadian exparters to this market.

In support of Canadian exports in this sector (sub—-sector) the
Trade Office 1is currently engaged in activities which include:

Activity: PROMOTION OF CANADIAN CAPABILITIES AND TECHNCLOGY IN THE
MACHINERY AND TOOLING INDUSTRY.

Results Expacted: INCREASE IN THE NUMBER OF AGENTS REPRESENTING
CANADIAN COMPANIES.

Far the next fiscal ys2ar, the Trade Office is planning to

undartake the following new 2xpaort suppart initiative(s) in this
sector (sub-sectar):

Activity: DEVELOP A MARKET STUDY OF THE POTENTIAL FOR IMPORT SUBSTITUTION
AND TRANSFER DF CANADIAN TECHNOLOGY.

Results Expected: PROMOTE TECHNOLOGY TRANSFER AGREEMENTS TQ
LOCAL MANUFACTURERS.

Activity: MAKE AN AUDIO-VISUAL PRESENTATION TO THE VENEZUELAN TOOL AND
MACHINERY ASSOCIATION ON CANADIAN TECHNOLOGY IN THE SECTOR.

Results Expected: INCREASE THE AWARENESS OF CANADIAN EXPERTISE
IN THIS SECTOR. GENERATE MORE ENGUIRIES.




JEav—

C2-023787 DEPARTMENT OF EXTERNAL AFFAIRS Page: 211
Export and Investment Promotion Planning System
Type of Event Location Date

Fromational Projects appraved and planned for the caming fiscal ysar.

3

1ssion: 643 CARACAS

Sector: 001 AGRI % FOOD PRODUCTS % SERVICE

010 FAIRS

BARGQUISIMETO LIVESTOCK SHOW. VENEZUELA BARGQUISIMETO 1187
020 MISSION QUTGOING

FOOD MANUFACTURERS JOINT VENTURERS MISSION TO 0288
C2a MISSION INCOMING

LIVESTOCK MISSION FROM VENEZUELA 1187

FLOUR MILLERS MISSION FROM _ VENEZUELA 0987

Secfor: 002 GRAINS AND OILSEEDS
02C MISSION OUTGOING
CANOLA OIL AND MEAL MISSION TOVENEZUELA 03&8
PULSE MISSION TO VENEZUELA 1187
ector: Q06 ELECTRONICS EGUIP. & SERV

C20 MISSION OUTGOING
TELECOMMUNICATIONS MISSION TO CARACAS, MARACAIBO. VE CARACAS ’ 03587

Seztor: 008 TRANSPORT SYS, EQUIP., COMP, SERV.

G2C MISSION QUTGOING
AUTOMOTIVE AFTERMARKET MISSIONTO VENEZUELA (HARD P ‘ 0000

I3

Sactor: 010 MINE,METAL, MINERAL PROD & SRV

G20 MISSION QUTGOING
MEDICAL HEALTH CARE PRODUCTS MISSION TQ VENEZUELA 000G

024 MISSION INCOMING
VETERINARY PHARMACEUTICALS MISSION FROM VENEZUE 0787

Sector: 013 CONSUMER PRODUCTS
CzC

2C MISSION QUTGOING : &
SUMMER SPORTS EGUIFMENT MISS. TO CARACAS AND MARGA CARACAS 0987

SUMMER APPAREL MISSION TO MARGARITA % CURACAO MARGARITA 0687

)]

ector: 016 INDUSTRIAL MACHIN, PLANTS, SERV.

{

€20 MISSION OUTGOING
MEAT 2 POULTRY PROCESSING MACHINERY MISSION TO 03887
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Type of Event ’ Location Date
Fromgtional Projects approved and planned far the coming fiscal year.
Missicn: 642 CARACAS
Sactor: 016 INDUSTRIAL MACHIN, PLANTS, SERV.

¢20 MISSION QUTGOING

IRRIGATION MISSION TO VENEZUELA 0487
ELECTRICAL EQUIPMENT MISSION TO CARACAS AND PTO. O CARACAS : 0987
VEGETABLE OIL PROCESSING MACH. AND EGUIP. MISS. TO VE 0&87
Type aof Event Laocation Date

Fromotional projects proposed for the two following fiscal years.

Missian: &43 CARACAS

Sactor: 00! AGRI % FOOD PRODUCTS % SERVICE

C2C MISSION QUTGOING
DAIRY PRODUCTS PRIOCESSING MISSION 0S89
AGRICULTURE EQUIPMENT MISSION VENEZ. /DOM. REP. 0488

024 MISSION INCOMING :
LIVESTOCK IMPROVEMENT MISSION GQUEBEC/ONTARIQ 0989

Sector: 003 GRAINS AND OILSEEDS

C20 MISSION QUTGOING '
VEGETABLE OIL PROCESSING. MISSION . 1088

Sactor:  0OCS COMM. % INFORM. EQP. % SERV

231G FAIRS

INFORVEN CARACAS os88
INFORVEN CARACAS 0989
INFORMATICA : CARACAS 0789
INFORMATICA CARACAS 0788

Sactor: 008 TRANSPORT SYS, EGUIP, COMP, SERV.

010 FAIRS
EXPOMOTR IX CARACAS © 1089

Sector: CO% FOREST FPRODUCTS, EQUIP, SERVICES

024 MISSION INCOMING
PULP % PAPER PROJECT SOURCING MISSION QUEB. /ONT. /B. C. 1089

Sacter: 011 OIL % GAS EQUIPMENT, SERVICES

210 FAIRS
LATIN AMERICAN OQIL SHOW MARACAIBO 0&2E
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Type of Event Location Date

Framaotional prajects gropased for the two following fiscal years.

Mission: 6343 CARACAS

ector: 016 INDUSTRIAL MACHIN, PLANTS, SERV.

o

010 FAIRS
FERRE CARACAS 0789
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B7/88 Trade and Economic Overview
Mission: 644 MEXICO
Country: 349 MEXICO

THE SHARP DECLINE IN QIL PRICES IN EARLY 198&6 COMBINED WITH A
SIGNIFICANT REDUCTION IN THE VOLUME OF OIL EXPORTS RESULTED IN A
SUBSTANTIAL REDUCTION IN THE MEXICAN TRADE SURFLUS AND LED TQ
CURRENT ACCOUNT AND BALANCE OF PAYMENTS DEFICITS. IN ADDITION, THE
GOVERNMENT SAW ITS INCOME SLASHED DRAMATICALLY AS OIL RECEIPTS
HAD BEEN EXPECTED TO ACCOUNT FOR SOME 45% OF ALL INCOME IN 1986.
THE ALREADY-HIGH PUBLIC DEFICIT WAS THUS EXACEREATED AND THIS LED
TO SOME ATEMPTS AT CUTTING EXPENDITURES WHICH HAVE AFFECTED THE
LIKELY AFFECT THE PUBLIC INVESTMENT ENVELOPE MORE THAN THE '
PUBLIC INVESTMENT ENVELOPE MORE THAN THE OPERATIONS. THE FORECAST g
FOR ECONOMIC GROWTH HAS THEREFORE BEEN REDUCED TO MINUS 3-4% FROM ‘
AN INITIAL FORECAST OF Q%Z. TENTATIVE AGREEMENT WITH CREDITORS
CAQVERING THE RENEGOTIATION OF THE DEBT MAY SIGNAL A RETURN TO
POSITIVE GROWTH RATES IN 1987.

DESPITE TRADE LIBERAL ISATION MEASURES AND MEXICO‘S ACCESSION TO
GATT, MEXICO’'S TOTAL IMPORTS ARE EXPECTED TO DECLINE IN 198& AND '
MAY REMAIN AT LOWER LEVELS IN 19287 IF THE NEW CREDITS ARE USED '
EXCLUSIVELY TO SERVICE THE DEBT INSTEAD OF MEETING THE NEEDS OF
INDUSTRY.

ABOUT ONE-HALF OF CANADIAN EXPORTS (INCLUDING AUTOMOTIVE
COMPONENTS, FOOD RAW MATERIALS AND LIVESTOQCK FOR LAIRY OR BREEDING
PURPOSES) EITHER SUPPLY A HIGH-PRIORITY EXPORT INDUSTRY OR MEET
AN ESSENTIAL DOMESTIC REZUIREMENT. AS SUCH THEY ARE UNLIKELY TO
BE AFFECTED BY ANY REDUCTION IN TOTAL IMPORT DEMaND. OTHERS. SUCH <
AS ASBESTOS, PULP AND SOME FAERICATED METAL ITEMS USED IN
COMNSTRUCTION OR IN THE MANUFACTURE OF ITEMS FOR DOMESTIC
CONSUMPTION, MAY REFLECT THE GENERAL DECLINE IN ECONOMIC ACTIVITY.
CANADIAN EXPORTS SHOULD NOT, THEREFORE,BE AS AFr£CTED AS THOSE OF :
SaME OF QUR COMPETITORS. AND QUR MARKET SHARE (APPROXIMATELY 2%)
MIGHT EVEN INCREASE SLIGHTLY.
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REFT: SYN-GEJD 87/88 A. Post export program priorities

Ragion: LATIN AMERICA-CARIBBEAN

Mission: 644 MEXICO

Market: 349 MEXICO

The Mission selected the following sectors as priority areas for
export promotion activities for the coming fiscal year:

1. $01 AGRI % FOOD PRCDUCTS % SERVICE

REASONS: MEXICO‘S NEED TO SUPPLEMENT ITS PRODUCTICN % DESIRE TO IMPROVE
QUALITY 2 QUANTITY OF ITS OWN FOOD PRODUCTION CREATES DEMAND FOR FOOD
RAW MATERIALS, PRODUCTION TECHNOLOGY, EQUIPT. & GUALITY BREEDING STOCK.

2. CC2 TRANSPORT SYS, EGUIP, COMP, SERV.

REASONS: MEXICO HAS FUNDING TO IMPROVE ITS ROAD & RAIL TRANSPORT SYSTEMS AND
MUST IMPROVE ITS URBAN SYSTEMS. GROWING EXPORT ORIENTED AUTOMOTIVE
INDUSTRY WILL CONTINUE TO NEED COMPONENTS 2 PROD. EGPT, TECHNOLOGY.

2. Q63 COMM. % INFORM. EQP.% SERV

FEASONS: MEXICD'S OWN COMMUNICATIONS AND DP REQUIREMENTS OFFER SALES
OFPORTUNITIES FOR EQUIPMENT AND COMPONENTS. ADDITIONALLY, ITS EXPORT IN
THIS SECTOR ARE GROWING BY MULTIPLES WITH A RESULTING DEMAND FOR COMP.

4. Q007 POWER % ENERGY EGQGUIP. % SERV. ’
FEASONS: INSTALLED GENERATION CAPACITY SHOLUD GROW 11% IN 19864. GRDWTH MAY DRQOP

TO 2000MW/YEAR AFTER 1986 BUT THE REPAIR % REPLACEMENT OF EXISTING
CAPACITY WILL OFFER OPPORTUNITIES

G111 OIL 2 GAS EGQUIPMENT., SERVICES

ASONS: THE PETROLEUM INDUSTRY WILL CONTINUE TO BE MEXICO‘S BIGGEST EXPORT
EARNER. EXPLORATION AND EXFLOITATION WILL PROCEED THOUGH AT A LOWER
RATE. EXISTING REFINERIES WILL BE IMPROVED AND EXPANDED.

s
o -
RE:

& 010 MINE, METAL,MINERAL FPROD % SRV

REASONS: MINING PRODUCTION VALUED AT JUST $1 BILLION WAS 4% OF GDP IN 1985 AND
WAS THE SECOND LARGEST NON PETROLEUM EXPORT EARNER. WHILE INVESTMENT IS
EXPECTED TO FALL IN 1984 THEY SHOULD RECOVER IN 1987.

The mast important current Canadian export sectors to this
markat are (based on actual expart sales):

1. 00B TRANSPORT SYS,EQUIP, COMP, SERV.

2. 010 MINE,METAL, MINERAL PROD % SRV

3. . 001 AGRI % FOJOD PRODUCTS % SERVICE
4. 003 GRAINS AND CILSEEDS

S. 009 FOREST PRGDUCTS.EGUIF:SERVICES.

& 012 PETROCHEM % CH=M PROD.EGQP,SERV
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» 87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Regian: LATIN AMERICA-CARIBBEAN

Mission: 644 MEXICO

Market: 349 MEXICO

Sector: 001 AGRI % FOOD PRODUCTS % SERVICE

Eubsector: 011 ANIMAL,POULTRY BREEDING STOCK

Statistical Data On Next Ysar Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Sizel(import) s 130. O0OM $ 140. OCM $ 177.00M $ S0. OOM
Canadian Exports $ 15. OOM 3 7. OOM % 22. O0M $ 14. OCM
Canadian Share 11. S0% 5. 00% 12. 40% 28. 00%
of Import Market
Majar Campeting Countries Market Share
i) 349 MEXICO ' 70 %
ii} 577 UNITED STATES OF AMERICA 25 %
Cumulative 3 year export potential for CDN products 30;60 $M

in this Sector/Subsector:
Lurrent status of Canadian exports: Well established and growing

froducts/services for which there are
3929d market prospects

In Canadian $

i} DAIRY ANIMALS $ 135.00 ™
ii) HOGS $ .00 M
iii) BEEF BREEDING STOCK . 3 48. 00 M
iv) POULTRY STOCK $ 3.00 M

The Trade Qffice reports that the following factors influence Canadian

exgort performance in this market for this sector (sub-sector).

= the degree of import duty protection of local industry tends to be
low :

?n the Trade Office‘s opinion. Canadian export performance in this sector
‘3ub—sector) in this market is lower than optimum mainly because of:
— non competitive pricing .
= other factor(s} described by the Trade Office as follows:
USA CLOSENESS TO THE MKT GIVES IT A BIG COMPETITIVE EDGE. TEMPORA-
RY PRICE UNCOMPETITIVENESS IN DAIRY ANIMALS DUE TO US FARM BILL
NOT EXPECTED TO CONTINUE BEYOND 1986 FY.

Current Tatal Imports

B P
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mISSION: 644 MEXICO COUNTRY: 349 MEXICO

cme Canadian exporters to this market in this sector(sub-sector)
rave anjoyed success previausly as a result of a variaty of
factaors which the trads office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade fairs

- use of Canadian Government export promotion actxvxtxes

- use of provincial governments export promotion activities

- competitive export pricing for this market

- strong sectcral capability in Canada

- the availability of competitive Canadian +znanc1ng

In support of Canadian exports in this sector (sub-sactar) the
Trade Office is currently engaged in activities which include:

Activity: CONTINUE CONTACTS WITH LIVESTOCK BUYERS + GOVERNMENT OFFICIALS.
Results Expactad: IDENTIFY OPFORTUNITIES ENHANCE IMAGE.

Activity: CONTINUE EXPLAINING EDC FINANCING PROGRAME TO THOSE POTENTIAL
BUYERS REGQUIRING IT.

Results Expected: ASSIST SALES
Activity: CONTINUE ASSISTING ALBERTA GOVERNMENT ON JALISCO PROJECTS

Results Expected: OBTAIN SALES OF ALBERTA CATTLE TO JALISCO
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87/88 Sector/Sub-Sectar Highlights
Submitted by Posts by Region

Fegion: LATIN AMERICA~CARIBEEAN

Missian: &34 MEXICQ .
market: 349 MEXICO

Sactar: 001 AGRI % FOOC PRODUCTS % SERVICE

Subsector: 013 SEEDS % SPECIAL CROPS n

Etatistical Data On Next Year Current Year 1 Year Ago 2 Ysars Agoa
Sector/sub-sectar (Progyected) (Estimated)
Mkt Size(import} ¢ 200. 0OM £ 220. OOM % 230. OOM $ 203.00M
Canadian Exports $ 1. SOM 3 0. S0M $ 0. O9M $ 0. OSM
Canadian Share 0. 75% 0. 22% 0. 04%Z 0. 02%
of Impart Market .
Major Competing Countries Market GChare
i) 349 MEXICQO 80 %
ii) S77 UNITED STATES OF AMERICA 15 %
Cumiylative 3 year export potential far CON products S-15 M

in this Sectoer/Subsector:

Current status of Canadian exports: No Export results to date
Froducts/services for which there are Current Total Imperts
g¢cod market prospects In Canadian %
i} PULSES $ &0. 00 M
ii) SEED POTATQES $ S5.00 M
iii) ALFALFA SEED % 20.00 M

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector {(sub~sector).
— there are import restrictions which can present significant problems
— the degree of import duty protection of local industry tends to be
moderate '
In the Trade Office’s opinion:, Canadian 2xport performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
— the unsuitability of Canadian products for this market
= the apparent limited sectoral capability in Canada compared to other
competing export countries
— non—tarif# protectionist measures which are difficult to overcome
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters
other factor(s) described by the Trade Office as follows:
CANADA DOESN’T GROW ALFALFA % PULSE VARIETIES WANTED BY MXICANS.
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Export and Investment Promotion Planning System
mISSION: 444 MEXICO COUNTRY: 349 MEXICO
Some Canadian expartars to this market in this sector(sub-sector)
have enjoyad success previously as a result of a variaty of
factors which the trade office reports ta include:
— Na factors reparted by missian
The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Canadian exporters to this market.
The Trade Office suggests that sourcing tools currently available
to them have some limitiastions in particular:
— product/service infarmation fraom Canadian companies

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: CONTINUE CONTACTS WITH PHYTOSANITARY AUTHORITIES TO FACILITATE
ENTRANCE OF OUR SEED POTATOES TO MEXICO

Results Expected: FACILITATE SALES

Activity: CONTINUE PROMOTION IE SENDING BOOKLETS IDENTIFYING CANDIDATES FOR
MISSIONS AND COURSES ON POTATO TECHNILOGY

Results Expected: EMNHANCE QOUR IMAGE/INCREASE SALES
Activity: KEEP IN CONTACT WITH PULSE DEALERS AND CONASUPQO
Results Expected: ILDENTIFY OFPORTUNITIES
For the next fiscal qeaf. the Trade Qffice is planning ta
undsrtake the follcwing nsw export support initiative(s) in this

sector (sub—sector):

~ctivity: IDENTIFY BEST COOPERATORS TO TEST ALFALFA VARIETIES GROWN IN
CANADA FOR ADAPTABILITY TO MEXICO

Results Expected: FIND ALFALFA VARIETIES TO COMPETE IN LOCAL
"MARKET

Activity: CONDUCT PULSES MARKETING STUDY

Results Expected: IDENTIFY OPPORTUNITIES/CONSTRAINTS

DEPARTMENT OF EXTERNAL AFFAIRS Page: 213
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87/88 Sectaor/Sub-Sector Highlights
Submitted by Pasts by Region

s#2gian: LATIN AMERICA-CARIBBEAN

missian: &44 MEXICO

market: 349 MEXICO

Sectar: 001 AGRI % FOOD PRODUCTS & SERVICE

Subsectar: 014 MEATE % MEAT BY-PRODUCTS

\
Statistical Data On MNext Year Current Year 1 Year Aga 2 Years Ago
Sactar/sub-sector (Praogectad) (Estimated)
Mkt Size(impart) % 140. GOM $ 140, OOM + 131.00M $ 58.00M
Canadian Exports $ 7. OOM $ 6. 00M % 3. 00M $ 3.00M
Canadian Share S. 00% 4. 20% 3. 80% 5.10%
af Import Market
Mayor Caompeting Caountries Market Share
i) 349 MEXICO ?0 %
ii1) 577 UNITED STATES OF AMERICA ? %
Cunulative 3 year expért potential for CCN products 15-30 $M

in this Sector/Subsector:

Current status cf Canadian exparts: Small but expandging
Froducts/services far which there are Current Total Imports
3004 markest prospects In Canadian %

i) OFFALS ' ) $ 80.00 M

ii) SELECT CUTS % 10.00 M

The Trade Office reports that the following factors influence Canadian
2xpart perfarmance in this market for this sector (sub-sectar).
= there are import restrictions which can present significant problems
~ the degree of import duty protection of local indusiry tends to be
maderate

in the Trade DOffice’s opinion, Canadian export performance in this sector
isub-sectar) in this market is lower than gptimum mainly because of:
= market prospect which are relatively new and have not yet been
explared adequately by Canadian exporters
- ather factor(s) described by the Trade Office as fallows:
US PROXIMITY TO THE MKT
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Export and Investment Promotion Planning System
MISSION: &44 MEXICO COUNTRY: 345 MEXICO
Samz= Canadian exportaers to this market in this sector({sub-sector)
havz anjayed success pgraviously as a result aof a variety of
<3ctors which the trade office reparts to include:

- Na factaors regarted by missian

ir support of Canadian exports in this sector (sub—-sector) the
Trade Office is currently engaged in activities which include:

Activity: CONTINUAL CONTACTS WITH MEAT RENDERING INDUSTRY
Results Expected: IDENTIFY OPPORTUNITIES

rar the next fiscal year, the Trade Office is planning ta

undertake the following new expart support initiatived(s) in this
sactor (sub—sectar):

Activity: CONDUCT MINI STUDY ON THIS SUBSECTOR DURING 1987 AT LATEST

Results Expected: IDENTIFY MAJOR ACTORS, NEEDS, NEW OPPORTUNITIES

Page: 223
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87/88 Sectar/Sub-Sactor Highlights
Submitted by Posts by Region

fzgion: LATIN AMERICA-CARIBBEAN

-

nission: &44 MEXICO

Market: 349 MEXICO

wn

actor: OO03 GRAINS AND OILSEEDS

Subsectar: 031 CEREAL GRAINS

\

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sa2ctor/sub-sector (Progjected) (Estimated)
Mkt Size(import) $ 1200. COM % 1600. OOM %+ 733. OOM % 1009. OOM
Canadian Exports $ S. OOM % 12. OCM % 4. O0OM % 13.00M
Canadian Share 0. 50% 0. 75% 0. 50% 1.20%
of Import Market
Major Competing Countries Market Share
i) 349 MEXICO 70 %
ii) S77 UNITED STATES OF AMERICA 285 %
Cumulative 3 ye=ar export potential for CLON products 30-460 M

in this Sector/Subsector:

Current status of Canadian exports: Mature with little growth
Froducts/services for which there are Current Total Imports
¢ood market prospects In Canadian $

i} FEED WHEAT % 13.00 M

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
-~ there are import restrictions which can present significant problems
- the degree of import duty protection of local industry tends to be
low :

In the Trade Office’s opinion, Canadian export performance in this sector
{sub-sector) in this market is lower than optimum mainly because of:
- non competitive pricing
- the unsvitability of Canadian products for this market
- the apparent limited ‘sectoral capability in Canada compared to other
competing export countries
- other factor(s) described by the Trade Office as follows:
BARLEY, OUR MAIN FEED GRAIN, IS NOT ACCEPTED IN MEXICO AND WE DON’'T
PRODUCE SORGHUM WHICH THEY LIKE,FEED WHEAT, WHICH HAS GOOD MARKET
IN MEXICO, IS NOT PRODUCED IN REGULAR BASIS IN CANADA. WE ARE NOT
PRICE COMPETITIVE IN CORN.
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ISSION: 644 MEXICO COUNTRY: 349 MEXICO
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Canadian exporters to this market in this sector(sub-sector)

enjoyed success previously as a result of a varisty of

¥actars which the trade office reports to include:

-~ uyse aoaf Canadian Government expart promation activities

- caoampetitive exgort pricing far this market

- Canada’s pasition as one of the few major sources of international
supply

- strong sectoral capability in Canada

«= the availability of coampetitive Canadian financing

[T

(]

~
=<
~3

Thke Trade Office has recommended that a comprehensive market study
cf this sector (sub-sector) would enhance the knowledge of
Canzdian expoarters to this market.

In suppart of Canadian exports in this sector (sub-sectaor) the
Trade Office is currently engaged in activities which include:

Aztivity: CONTINUE ASSISTING CWE AS REQUIRED
Results Expected: FACILITATE SALES

Activity: CONTINUE CONTACTS WITH CONASUPO AND PRIVATE SECTORS INCLUDING
COMMODITY DEALERS

Results Expected: IDENTIFY OPOORTUNITIES ENHANCE CANADA‘S IMAGE
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87/88 Sectar/Sub-Sector Highlights
Submitted by Poasts by Region

Region: LATIN AMERICA-CARIBBEAN
Mission: &44 MEXICO
Market: 349 MEXICO

Sector: 003 GRAINS AND OQILSEEDS

Subsector: 032 QILSEELDS
Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sactor/sub—sector (Projected) (Estimated)
Mkt Size(import) ¢ 375. OOM $ 400.00M = s 349.00M $ 418.00M
Canadian Exports ¢ 44, OCM % 40. OOM $ 33. 0OM $ 33. 00OM
Canadian Share 11. 70% 10. 00% 8. 70% 8. 30%
af Impart Market
Major Competing Countries ' Market Share
i) 349 MEXICQO 10 B 4
i1) 577 UNITED STATES OF AMERICA : a6 %
Cunulative 3 year export potential for CDN products 160 $M AND UP

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing
Froducts/services for which there are Current Total Imports
good market prospects In Canadian %
i) CANOLA $ 30.00 M
ii) FLAXSEED % 25.00 M
iii) RAW OILS $ "40.00 M
iv) SUNFLOWER SEED $ S0.00 M

ke Trade Office reports that the following factors influence Canadian
*fort performance in this market far this sector (sub-sector).
= there are import restrictions which can present significant problems

-
i
2

In the Trade Office’s opinion., Canadian export performance in this sector
‘sub—sector) in this market is lower than optimum mainly because of:
= other facter(s) described by the Trade Office as follows:
OUR SOYA PRCDUCTION SECTOR IS NOT COMPETITIVE VIS A VIS USA SOYA.
LIMITING US TO CANOLA AND LITTLE OF FLAXSEED
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Scme Canadian exporters ta this market in this sectar(sub—-sector)
have enjoyed success previously as a result of a variety of
factars which the trade office reparts ta include:

~ aggressive marketing on the part gf Canadian Exporters

- participation in trade missians

—- use of Canadian Government expart promotion activities

- competitive expart pricing far this market

- Canada‘s pasitian as one of the few major sources of international

supply *
- strong sectaral capability in Canada
— the availability of competitive Canadian financing

The Trade Office has recommanded that a comprehensive market study

of this sectar (sub—-sectar) wauld enhance the knawledge of
Canadian exporters to this market.

In suppart af Canadian exparts in this sector (sub—-sectar) the
Trade Office is currently engaged in activities which include:

Activity: CONTINUE PROMOTING CANADA WITH OILSEEDS INDUSTRY AND FEED
" MANUFACTURERS

Results Expacted: INCREASE SALES/ IDENTIFY OPPORTUMITIES

Activity: CONTINUE CONTACTS WITH COMMODITY DEALERS/ASSIST THEM TO CBTAIN
EDC FINANCING

Results Expected. INCREASE SALES
For the next fiscal year, the Trade Office is planning to .
undertake the fallawing new export support initiativel(s) in this

sactor {(sub—-sectar):

Acztivity: PARTICIPATIOMN OF CANADA IN OILSEEDS PROTEIN SEMINAR ORGANIZED BY
MEX UIL AND FATS ASSGCIATION

Results Expectad: INCREASE CANQOLA ACCEPTANCE AMONG FEED
FORMULATORS IN MEXICO

Activity: CONFERENCE/SEMINAR ON CANOLA USE IN FEED RATIONS (TO TAKE PLACE
: 1 OR 2 DAYS BEFURE OR AFTER EVENT MENTIONED IN 7.8 I)

Results Expectad: INCREASE CANOLA ACCEPTANCE AMONG FEED
FORMULATORS IN MEXICO
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN

Mission: &44 MEXICO

Market: 349 MEXICO

Sector: 004 DEFENCE PROGRAMS, PRODUCTS, SERV

Subsector: 999 ALL SUB-SECTORS \

Page: 225

2 Years Ago

Statistical Data On Next Year Current Year 1 Year Ago
Sector/sub-sector {(Projected) (Estimated)
Mkt Size(import) = 40. OOM 3 40. OOM 3 50. O0M $
Canadian Exports ¢ 0. &CM $ 0. 20M $ 0. SOM $
Canadian Share 1. S0% i. 00% 1. GO%
of Import Market
Major Competing Caountries ‘ Market Share
i) 349 MEXICO 35 %
ii) 977 UNITED STATES OF AMERICA 20 %
iii) 512 SWITZERLAND 12 %
iv) 499 SPAIN 10 %
vi 112 FRANCE 10 %

Cunulative 3 year export patential for CDN praducts 1-3 M

in this Sector/Subsectar:

Current status of Canadian exports: Mature with little growth

Froducts/services for which there are

good market prospects In Canadian
i) RADAR + SONAR EQPT $ 10. 0C

ii) EGPT FOR FRIGATE PROGM $ 20. 00
i1ii) REMOTE CONTROL CAMERAS $ 1. 00
iv) SAR AMPHIBIOUS AIRCRAFT $ 10. CO

v} PARACHUTES 3 1.00

The Trade Office reports that the following factors influence Canadian

e2xport performance in this market for this sector (sub—sactor).

S0. OOM
C. SOM
i.00%

Current Total Imports

IXIIIXIITH

= there are import restrictions which can present significant problems
= exports of certain products or services to this country are subject

to Canadian export controls

= the degre=2 of import duty protection of local industry tends to be

high

= approval of technical standards can present problems in the case of

same imparted products
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In the Trade Office’s opinion. Canadian export performance in this sector
tsub—sector) in this market is lower than optimum mainly because of:
= non compaetitive pricing
- the unsuitability of Canadian products for this market
- the apparent limited sectoral capability in Canada compared to other
competing export countries
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
=~ non-tariff protectionist measures which are difficult to overcome
- difficulties in obtaining credit facilities in Canada

Same Canadian exporters to this market in this sector(sub=-sectar)
hava enjoyed success previcusly as a result of a variety gf
factors which the trade office reports to include:
— aggressive marketing on the part of Canadian Exparters
= use of Canadian Government export promotion activities
- campetitive export pricing for this market
= Canada’s position as one of the few ma jor sources aof international
supply )
— strong sectorsl capability in Canada
— the availability of competitive Canadian financing

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: REGULAR MARKETING ASSISTANCE TO CDN COMPANIES SEEKING TO CONTACT
MEXICAN ARMED FURCES OR AGENTS :

Results Expaectad: REGISTER NEW AGENTS AND NEW S&LES

Activity: ASSIST EFFORTS BY CANADAIR (CL-21S TURBOFROP) AND DE HAVILLAND
(BUFFALOES FOR OVERHAUL AND SALE).
Results Expected: DBTAIN MEXICAMN GOVERNMENT 'S COMMITMENT TO
B LOOK AT CL-215 AND BUFFALDES IN ITS
ACGUISITIONS PLANS.

For the next fiscal year, the Trade Office is planning to
undertake the following new expart suppart initiative(s) in ¢this
sector (sub-sector): ’ .

Activity: ESTABLISH DISTRIBUTION SYSTEM AMONG DEFENCE OFFICIALS AND AGENTS
OF BROCHURES, MAGAZ INES, CATALOGUES PROMOTING-CDN EQUIPMENT/PRODUCT

Results Expected: GREATER AWARENESS OF CDN CAPABILITIES IN
DEFEMNCE SECTOR
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For the next fiscal year, the Trade Office is planning to
undartake the following new export support initiative(s) in this
sactor (sub-sector):

activity: ESTABLISH SYSTEMATIC VISITS TO DEFENCE OFFICIALS AND AGENTS TO
LEARM ABOUT MEXICAN DEFENCE NEEDS AND PROJECTS AND REPORT TO
CANADA

Results Expectzd: BETTER UNDERSTANDING IN CANADA OF MEXICAN
DEFENCE SECTOR

\
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Submitted by Posts by Region
regian: LATIN AMERICA-CARIBEEAN
Mission: 644 MEXICO
Market: 349 MEXICO
Sector: OO0S COMM. 2% INFORM. EGF. & SERV
Subsactor: 053 TELECOMMUNICATIONS (INC SPACE)

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago

Sector/sub-sector {Projected) (Estimated)
Mkt Sizel(impaort) $ 243. COM s 231. 00M $ 220. 00OM $ 210.00M
Canadian Exports $ 5. CGOM $ 4. 40M $ 3. 80M $ 3.3C0M
Canadian Share 2. 0C% 1. 204 - 1770% 1. 60%
of Import Market
Majar Campeting Countries Market Share
i) 349 MEXICO : 80 %
1i) 577 UNITED STATES OF AMERICA 12 %
iii) 265 JAPAN 3 4
iv) S07 SWEDEM - : 3 7%
v) 616 OTHER COUNTRIES 002 %
Cuymulative 3 year export potential for CDNMN products 1-3 M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Froducts/services for which there are ) Current Total Imports
good market prospects In Canadian %
i} TV RECEIVER . , $ 7.00 M
ii) TELEPHONE EXCHANGE PARTS AND TELEGRAPHS $ ?2.00 M
iii) EXCHANGES $ &6.00 M
iv) (SHFIRADIO TELEPHONE TRANCIVERS $ 6.00 M

Projects oar portion af progjects which are still in the planning
stage and for which Canadian companies might have reasonable prgspects.

i} Project Name: RURAL TELEPHONE PROJECT
" Approximate Value: ¢ 3& M
Financing Source: 003 IADE
For further info. please contact: _
EXTOTT/LCT/G. WEBER &13-939S5-0440
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The Trade Office raports that the following factors influence Canadian
axpart perfarmance in this market for this sectar (sub-sector).

- the degree of import dufy protection of local industry tends to be
moderate

In the Trade Office’s aopinion, Canadian export perfarmance in this sectaor
(sub=sectar) in this market is lower than gptimum mainly because af:
- difficulties of adaptation of marketing techniques to the market by
soma Canadian caompanies
- non—tariff protectionist measures which are difficult to avercame
- other factor(s) described by the Trade Office as faollows:
THOUGH MARKET PROSPECTS ARE NOT SO NEW EXPLORATIONS BY CANADIAN
EXPORTERS HAS BEEN SUPERFICIAL

Some Canadian exporters to this market in this sector{sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support providad by the PEMD program

- participation in trade fairs

- participation in trade missiaons

- use of Canadian Governmant export promotion activities

- competitive axport pricing for this market

- strong sectoral capability in Canada

- the availability of competitive Canadian +inancing

The Trade Office has recommanded that a comprehensiva market study
3f this sectaor (sub—-sector) would enhance the knowlzdge of
Canadian exportars to this markst.

The Trade Office suggests that sourcing tools currently available
to them have some limitiations in particular:
- the adequacy of sxporter information in Canadian Directories
= product/service infaormation #from Canadian companies

in suppart of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: CONTINUE SEARCHING FOR CANADIAN MANUFACTURERS WITH EXPORTING

CAPABILITY OF TELECOMMUNICATIONS EGQUIPMENT.

Results Expectad: INCREASED CANADIAN PRESENCE IN THIS MARKET.

n
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87/88 Sector/
Submitted b

Ragian: LATIN AMERICA-CARIBBEAN
Mission: &44 MEXICO
Market: 349 MEXICO
Sector: 005 COMM. %

Subsector: 0S4 COMPUTERS, SOFTWARE %

Statistical Data On Next Year (o

Sactor/sub-sector {Projected)
Mkt Size(impart) % 1746. COM
Canadian Exparts $ 9. O0M
Canadian Share S. 00%

of Import Market
Ysjar Competing Countries

i} 577 UNITED STATES OF AMERICA
ii) 112 FRANCE
11i} 128 GERMANY WEST
iv: 349 MEXICO
v) &16 OTHER COUNTRIES

Cumulative 3 year export potential fa
in this Sector/Subsector:

Current status of Canadian exports:

Froducts/services for which there are
good market prospects

i} PERIPHERALS

ii) COMPONENTS

The Trade Office ;eports that the fol
expaort performance in this market far

DEPARTMENT OF EXTERNAL AFFAIRS

Page: 230
Promotion Planning System

Sub~-Sector Highlights
y Posts by Region

INFORM. EGP. % SERV

SYSTEMS

urrent Year 1 Year Ago 2 Years Ago

(Estimated)

% . 1468. OOM $ 153. OCM $ 146.00M

$ 8. OCM 3 S. O0OM $ S. O0OM
4. S0% 3. 304 3. S04

Market Share

78 %

2 %

2 %

i3 %4

005 %
r CDN products 5-15 sM

Small but expanding

Current Total Imports
In Canadian $
$ 76.00 M
$ 16.00 M

lowing factors influence Canadian
this sector (sub-sector).

- there are import restrictions which can present significant praoblems

- the degree of import duty prot
high

In the Trade Office’s opinion, Canadi
(sub—sector) in this market is louwer
- non competitive pricing
- the apparent limited sectoral
competing export countries
- difficulties of adaptaticn of
som2 Canadian companies
- high tari#és
~ market prospect which are rela
explored adequately by Canadia

ection af local industry tends to be
an export performance in this sector
than optimum mainly because of:
capability in Canada compared to other
marketing techniques to the market by

tively new and have not yet been
n exporters




0z2,03/87 DEPARTMENT OF EXTERNAL AFralRS
Expart and Investment Promotion Planning System
MISSION: 644 MEXICO COUNTRY: 345 MEXICO

Som2 Canadian exporters to this market in this sector(sub-sector)
re ‘2 en;oged success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade missions

- use of Canadian Government export promotion activities

- competitive export pricing for this market

- the availability of competitive Canadian financing

The Trade Office has recommended that a comprehénsivevmarket study
aof this sector (sub—sector) would enhance the knowledge of
Csnadian exporters to this market.

The Trade Office suggests that sourcing tools currently available
to them have some limitiations in particular:
- product/service information from Canadian companies

In suppart gf Canadian exports in this sector (sub—-sectar) the
Trade Office is currently engaged in activities which include:

Activity: TO CONTINUE PROMITING CANADIAN INDUSTRIES CAPABILITY IN THIS
SUBSECTOR - AMDN& LOCAL RELATED COMPANIES

Results Expected: INCREASE AWARENESS OF CANADIAN CAPABILITY

Far the next fiscal year. the Trade Office is planning to
undertake the following new export suppart initiative(s) in this
sector (sub—-sector):

Activity: TO IMPLEMENT A PROGRAM OF VISITS TO GUADALAJARA CITY,AREA OF
MAIN CONCENTRATION OF EDP EGUIPMENT MANUFACTURERS.

Results Expectad: DEVELOP A CLOSER RELATIONSHIP WITH
MANUFACTURERS AND DETECT OPPORTUNITIES FOR
CANADIAN INDUSTRY

Pages: 231
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Region: LATIN AMERICA-CARIBBEAN
Mission: 644 MEXICO '
Market: 349 MEXICO

C07 POWER %

Sector: ENERGY EGUIP. %

Subsector: 999 ALL SUB-SECTORS

Next Year
(Projacted)

Statistical Data On
Sactor/sub-sec tor

c

Mkt Size(import) 3% 370. OOM
Canadian Exports ¢ 28. OOM
Canadian Share 7. S0%

of Impart Market
Major Coﬁpeting Countries

i)
1i)
iti)
iv)
vy

349 MEXICO

577 UNITED STATES OF AMERICA
265 JAPAN

128 GERMANY WEST

6146 OTHER COUNTRIES

]

-t

Sumclative
in

gyear export potential fo
this Sector/Subsector:

Current status of Canadian expurts:

Products/serviceg for which there are
gocd market prospects
i} STzAM GENERATORS
ii) TURBINES
tii) TURBO GENERATORS
iv) MEASURING EQUIPMENT
v) SUBSTATIONS
vi) METAL PIPING
vii} WATTHOUR METERS
viii) INTERRUPTORS
ix} PUMPS AND MOTO PUMPE
The Trade Office reports that the fol
2xport parformance in thics market for
- the degree of import duty prot
moderate

DEPARTMENT OF EXTERNAL AFFAIRS

Page: 232
Promotion Planning System

Sub-Sector Highlights
y Posts by Region

SERV.

urrent Year 1 Year Ago 2 Years Ago

(Estimated)

$ (322. OOM % 280. OOM $ 200. O0OM

$ 1. OOM % 22. 10M $ 9. 10M
6. 00% 7. BO% 4. 307

Market Share

75
13
S
3
004

%
“
“
A
%

v CDN products 15-30 M

Small but expanding

Current Total Imports

In Canadian
101. 00
.00
. Q0
. 00
. 00
.00
. 00
. 00
. 00

R RARRNRG
IIIIIIIIIT N

lowing factars influence Canadian
this sector (sub—-sector).
ection of local industry tends to be
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In the Trade Office’s opinign, Canadian expart performance in this sector
tsub-sectar) in this market is lower than optimum mainly because of:
= ngn competitive pricing
- the apparent limited sectoral capability in Canada compared to ather
competing export countries
- difficulties of adaptation of marketing techniques to the market by
same Canadian companies
- non—tariff protectionist measures which are difficult ta gvercome
— other factori(s) described by the Trade Office as follows:
LACK OF CANADIAN EXPORTERS APPARENTLY INTERESTED IN THIS SECTOR.

Som2 Canadian exporters to this market in this sector{sub—-sector}
have enjoyed success previously as a result of a variety of
factars which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

= participation in trade fairs

- participation in trade missions

- use of Canadian Government export promotion activities

— use of provincial governments export promotion activities

— campetitive export pricing far this market

- strong sectoral capability in Canada

- the availability of competitive Canadian financing

The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this market.

The Trade Qffice suggests that sourcing tools currently available
to them have some limitiations in particular:
- product/service information from Canadian companies

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: TO CONTINUE SEARCHING FOR CANADIAN MANUFAC TURERS OF PRODUCTS THAT
MEXICO IS IMPORTING INVITING THEM TO SEND US THEIR LITERATURE TO
PROMOTE THEIR PRODUCTS LOCALLY

Results Expected: INCREASE AWARENESS OF CANADIAN CAPABILITY IN
THE SECTOR AND INCREASED CANADIAN EXPORTS
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Submitted by Posts by Region

Regzaon: LATIN AMERICA-CARIBBEAN

Mission: &44 MEXICO

Market: 349 MEXICO

Sector: 008 TRANSPORT SYS, EQUIP., COMP, SERV.

Subsector: 081 AUTOMOTIVE

Statistical Data On MNext Year Current Year 1 Year Ago 2 Years Ago
Sector/sub~-sector (Progjected) (Estimated)
Mkt Size(import) $ 2240. GOM $ 2100. OOM $ 2040. O0OM $ 1806. O0OM
Canadian Expoarts % 80. OOM $ 74. OOM % 77. &0M $ S7.00M
Canadian Share 3. S50% 3. 60% 3.80% 3.20%
of Import Market
Major Competing Countries Market Share
i) 577 UNITED STaATES OF AMERICA ' 45 % N
ii) 128 GERMANY WEST 18 %
iii) 265 JAPAN 12 %
iv) 349 MEXICO . 12 %4
v) 112 FRANCE 7 ‘ S rA

Cumulative 3 year export potential for CON praoducts S5-15 sM
in this Sectaor/Subsector: .

Current status of Canadian exports: Well established and graowing
Products/services for which there are Current Total Imports
good market prospects In Canadian %
i) OFF RAD SPECIAL VEHICLES % &0.00 M
ii) AIRPORT/FIRE TRUCKS : $ 96.00 M
iii) AFTER MKT AUTO PARTS $ 4064.00 M
iv) AUTOMOTIVE PTSO OEM $ 462.00 M

The Trade Office reports that the following factors influence Canadian
erpart perfarmance in this market for this sector (sub-sector).
— the degree of import duty protection of lacal industry tends to be
high

In the Trade Office’s opinion, Canadian export performance in this sectar
{sub—-sector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
- difficulties of adaptation of marketing techniques toa the market by
some Canadian campanies
- high tariffs
— non—tariff protectionist measures which are difficult to overcome
- market prospect which are relatively new and have not yet been
explared adequately by Canadian exporters .
- other factor(s) described by the Trade Office as follows:
A)PROTECTED MATKET. B)SIMILARITY OF CDN AUTOMOTIVE PRODUCTS TO

AN M ATT™  TUl karow e Am MLIIM A MMM A TR, PR Mmaat AT e mene s LamII S m oo
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THROUGH USA PARENT. DIPARTS FOR JAPANESE, GERMAN, FRENCH ARE NOT
UsSuaLLY MADE IN CANADA.



02/023/87 DEPARTMENT OF EXTERNAL AFFAIRS Page: 2

Export and Investment Promotion Planning System
MIESION: 644 MEXICO . COQUNTRY: 349 MEXICO

Some Canadian exporters to this market in this sector(sub=-sector)
have enjoyed success previously as a result af a variety of
factors which the trade office reports to include:

- suppart pravided by the PEMD program

- participatiaon in trade missions

— use of Canadian Government export promation activities

— competitive export pricing for this market

- strong sectoral capability in Canada

- the availability of competitive Canadian financing

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: PERSUE OPPORTUNITIES FOR OFF ROAD VEHICLES FOR PEMEX AND ON-SITE
CONSTRUCTION START UP PROJECTS AS WELL AS AIRPORT EMERGENCY
VEHICLES

Results Expected: TO INTRODUCE 2-3 CDN MFRS WITH POTENTIAL
SALES OF 4-46 MILLION DLLS.

Activity: PROMOTE WITH LOCAL AUTO PARTS MFG INDUSTRY.CDN PRODUCTION
MACHINERY/EQUIPMENT FOR MFG PARTS IN LOCAL MARKET

Results Expectad: ONE BUYING CONNECTION

Activity: ASSIST CDN AUTO PARTS MFRS TO ENTER MKT VIA IN - BOND BORDER
ASSEMBLY INCUSTRY TOU MANUFACTURE FOR LOCAL OEM AND AFTER PARTS
MUT AS WELL AS EXPORT.

Results Expected: ESTABLISH 4 FIRMS AND TAKE ADVANTAGE OF IN-
BOND INDUSTRY FOR SALES TO LOCAL MKT OEM

For the next fiscal year., the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: PREPARATIOM OF MAT INFO BOOKLET ON FREE ZOMNE/BORDER ASSEMBLY
INDUSTRY FOR POTENTIAL CDN MFRS(OTHERWISE LIMITED TO MARKET
BECAUSE OF LOCAL PRODUCTION TO PRODUCE LOCALLY AND REEXPORT FROM
MEXICO TO USA MKT, ETC. AS WELL SUPPLYING (LOCAL OEM.

Results Expected: INCREASED CDN SALES VIA ASSEMBLY INDUSTRY
WITH INCREASED CDN PARTICIPATION IN LOCAL MKT

[N
i
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For the next fiscal year, the Trade Office is planning to

undertake the following new expart support initiative(s} in this
sactor (sub—sector):

Activity: PROVIDE FULL SUPFORT TO AGRICULTURE EGQUIPEMENT MANUFACTURERS ON

RE-ENTRY INTD MKT WHERE THEY PREVIOUSLY ENJOYED MANY SUCCESSFULL
YEARS IN LOCAL MFG. OPERATION.

Results Expected: RE-ENTRY INTO LOCAL MKT OF WELL KNOWN PRODUCT

PROVIDING INCREASED SALE OF CDN PARTS FOR
LOCAL ASSEMBLY.
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87/88 Sector/Sub-Séctor Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN

Mission: &44 MEXICO

Market: 349 MEXICO

Sector: 008 TRANSPORT SYS, EQUIP, COMP, SERV.

Subsector: 0B2 URBAN TRANSIT

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub—-sector (Projected) (Estimated)
Mkt Size(import) 3 &0. OCHM $ §5. OOM $ &0, OOM % 70. OOM
Canadian Exports $ 7. 00M $ &. OOM % 7. 00M $ 5. O0M
Canadian Share i2. CC%Z 11. 604 12. 00% 7.00%
of Import Market )
Ma jor Cbmpeting Countries Market Share
i) 349 MEXICO S5 4
ii) 577 UNITED STATES OF AMERICA 20 %
iii) 112 FRANCE 8 A
iv) 245 JAPAN S A
v} 128 GERMANY WEST 3 %
Cumulative 3 year export potential for CON products 15-30 s$M
in this Sector/Subsector:
Current status of Canadian exports: Well established and growing
Products/services for which there are Current Total Imports
good market prospects In Canadian %
i) LIGHT RAIL SYSTEMS $ 0.00 M
ii) HEAVY RAIL SYSTEMS $ Q.00 M
iii) BUS COMPONENTS $ 10.00 M
iv) RAIL VEHICLE COMPONENTS $ 10.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian caompanies might have reasonable praspects.

i) Project Name: LIGHT (STREET) RAIL VEHICLES IN DF

Approximate Value: $ 50 ™M
Financing Source: 012 DOM 023 EDC
001 IBRD :

Far further infoc. please contact:
D. BUTLER TLX 017-71191 DRIE OTT/FAMR (413)992-4936

ii} Project Mame: LIGHT RAIL SYSTEM GUADALAJARA

Approximate Value: $ S0 M
Financing Source: 023 EDC 00t IBRD
012 DOM

For further info. please contact:
D. BUTLER TLX 017-71191 DRIEOTT/FAMR(613)992-4936
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Progects ar portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable praspects.

iii) Project Name: HEAVY RAIL SYSTEM-STATE OF MEXICO,
MARTIN CARERRA - ECATAPA
Appraximate Value: $ 350 M
Financing Source: 023 EDC 012 DOM
025 OTHER
For further info. please contact:

D.BUTLER TLX:017-71191 DRIEOTT/FARMR/&13 992-4936

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).

— the degree of import duty protection of local industry tends to be
high

In the Trade Office’s opinian, Canadian export performance in this sector
{sub—-sector) in this market is lower than ocptimum mainly because of:
- ditficulties of adaptation of marketing techniques to the market by
some Canadian companies
— non—tariff protectionist measures which are difficult to overcome

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a varisty of
factors which the trade office reports to include:

= aggressive marketing on the part of Canadian Exporters

=~ support provided by the PEMD program

= use of Canadian Government export promotion activities

~ competitive export pricing for this market

- the availability of competitive Canadian financing

In suppart of Canadian exparts in this sectar (sub-sectar) the
Trade Office is currently engaged in activities which include:

Activity: SUPPORT UTDC, BOMBARDIER,SNC IN PROMOTION OF URBAN TRANSIT PROJECT
IN DF.STATE_OF MEX ICO, GUADALAJARA, MONTERREY

Results Expected: MAINTAIN GOOD MARKET POSITIOM TO BENEFIT FROM
‘ INVESTMENT DECISIONS EXPECTED IN NEXT
PRESIDENCY
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

LATIN AMERICA-CARIBBEAN

Region:

Mission: &44 MEXICO

Market: 349 MEXICO

Sector: 008 TRANSPORT SYS, EQUIP., COMP, SERV.

Subsector: 084 RAIL

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub—gector (Projected) (Estimated)
Mkt Sizelimport) % 163. OOM $ 143. OCM $ 173. OOM $ 218.00M
Canadian Exports $ 20. OOM $ 20. OCM $ 246. OOM $ Q. O0OM
Canadian Share 12. Q0% 12. 00% 15. 004 4. 00%
of Import Market
Magjor Competing Countries Market Share
i) 349 MEXICO 45 U
ii) 577 UNITED STATES OF AMERICA 41 %4
iii) 265 JAPAN 3 %
iv) 128 GERMANY WEEST 1 %
v) 051 UNITED KINGDOM 1 %
Cunulative 3 year expart potential far CDN products 30-60 $M

in this Sector/Subsector:

Current status of Canadian exports:

Froducts/services for which there are
gocd market prospects
i) RAIL
ii) ROLLING STOCK + PTS
iii) LOCOMOTIVE + PTS
ivy TRAINING + TECH ASSIST
v) SIGNAL EGUIPMENT

Well establighed and growing

Current Total Imporis

In Canadian $
$ 61.00 M
% 20.00 M
s 35.00 M
$ 0.30 M
$ 20.00 M

Frcjects or portion of projects which are still in the planning
stage and for which Carmadian companies might have reascnable prospects.

i} Progject Name:
Approximate Value:
Financing Source:
For further info.

$ 350 M
0G1 IBRD
please contact:

RAILWAY SECTOR PROJECT

LCT G. WKEBER(&131)996-5270 D. BUTLER TLX G17-71121
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The Trade Office reports that the following factors influence Canadian
e2xpart perfarmance in this market for this sector (sub-sectar).
— the degree of import duty praotection of local industry tends to be
high

In the Trade Office’s opinion, Canadian export performance in this sector
{sut—sector) in this market is lower than optimum mainly because of:
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- non—~tariff protectionist measures which 'are difficult to overcome

Same Canadian exporters to this market in this sectar{sub-sectaor)
have enjoyed success previously as a result of a variety of
factors which the trade office reperts to include:

- aggressive marketing on the part of Canadian Exporters

~ competitive export pricing far this market

- the availability of competitive Canadian financing

The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Caradian exporters to this market.

In support of Canadian exparts in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Aztivity: MAINTAIN CONTACTS WITH RRS PERIODIC CALLS ANDC SOURCE SUPPLIERS
FOR REGUIREMENTS FOUND

Results Expected: NEW SUPPLIER- RR RELATIONSHIPS
Activity: CONTINUE FOLLOW-UP ON UTILIZATION OF IBRD RR LOAN

Results Expected: PARTICIPATION IN RR MODERNIZATION PROGRAM

40
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87/88 Sector/Sub-Sector Highlights
Submitted by Paosts by Regian

fegion: LATIN AMERICA-CARIBBEAN

Mission: &44 MEXICO |

Market: 349 MEXICO

Sectaor: Q0% FOREST PRODUCTS, EGUIP. SERVICES

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Mext Year Current Year 1 Year Ago 2 Years Agao
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) % 7C0G. OOM $ 700. OOM $ 792. OOM $ &45.00M
Canadian Exports $ 28. O0M $ 26. O0M % 27. O0M $ 25. OOM
Canadian Share S. &0% 3. 70% 3. 40%Z 3. 8C%
af Import Market
Major Competing Countries Market Share
i) S77 UNITED STATES OF AMERICA 40 %
1i} 349 MEXICO ’ 30 %
iii) 128 GERMANY WEST 10 %
iv) 507 SWEDEN 8 %
v} 075 CANADA 3 A
Cumulative 3 year export potential for CDN products S-15 $M

in this Sector/Subsector:

Current status of Canadian exparts: Small but expanding
Products/services for which there are Current Total Imports
good market prospects In Canadian $
i) WOOD PULP $ 254. 00 M
1i) SPECIALTY PAPER $ 70.00 M
iii) PAPER MILL MACHINERY $ 28.00 M
iv) FOREST HARVESTING EGPT $ 20.00 M
v) LUMBER $ S4.00 M

Frojects ar portion aof projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: GRUPO INDUSTRIAL DURANGO PROJEC T-70., 000
TON CELLULOSE PLANT CELULOSA Y PAPEL DUR
Approximate Value: $ 11.8 M
Financing Source: 012 DOM
For further info. please contact:
R. AUBRY(IRPI}954-3023 LCT G. WEBER 995-0440
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f projacts which are still in the planning

Pfrcyjects or portion p
5 anadian companies might have reascnable prospects.

) Q
tage and #or which C
ii) Progect Name: KRAFT PULP-CIA INDUSTRIAL DE ATENGUIGUE

S. A. EXPANSION TO 189,000 TON/ANNUM BY 883
Approximate Value: % M
Financing Source: 012 DOM
For further info. please contact:
R. AUBRY (IRPI} 954-3023

\
The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
- the degree of import duty protection of local industry tends to be
high

In the Trade Qffice’s apinion, Canadian 2xpoert performance in this sector
{sub=sectar) in this market is lower than optimum mainly because of:
— ngn competitive pricing
- diftficulties of adaptation of marketing techniques to the market by
some Caradian companies
- high tariéés
- market praospect which are relatively new and have not yet been
explored adequately by Canadian exporters
— other factor(s) described by the Trade Office as follows:
IN PLANT EXPANSIONS, CURRENTLY LOCAL FINANC ING RESQURCES LIMITED.

Same Canadian exporters to this market in this sector(sub—sectaor)
rave enjoyed success previously as a result of a variaty af
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

= support provided by the PEMD program

~ use of Canadian Governmant expart promation activities

- use of provincial geovernments expart promatian activities

— streng sectaoral capability in Canada

- the availability of competitive Canadian financing

The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this market.

In suppaort of Canadian exparts in this sectar (sub-sectar) the
Trade Office is currently engaged in activities which include:

Activity: COMPLETION OF FORESTRY/LUMBER/PAPER PRODUCTS MKT BOOKLET (UP-DATE

Results Exhected: INCREASED PROMOTION BY CANADIAN EXPORTERS/
SUPPLIERS TQ THIS MARKET
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For the next fiscal year, the Trade Office is planning ta
uniertake the follawing new expart suppaort initiativel(s) in this
sector (sub-sector):

Activity: ACTIVELY PROMOTE SALE OF BANK NOTE CURRENCY PAPER FOR LOCAL MINT
WITH CANADIAN SUPPLIERS.

Results Expectad: INITIAL SALES OF BANK NOTE PAPER TO LOCAL
MINT.

Activity: DEVELOP GRUPQ INDUSTRIAL DURANGO AND ATENGUIGUE ON CURRENT NEW
PLANT AND EXPANSION PLANS. ALSO INVESTIGATE OTHER EXPANSION PLANS
WITH CARTON MFRS.

Results Expected: INCREASED SALES PER CDN PLANT EGUIPMENT/AND
CONSULTING SERVICES.

Activity: CONTINUING CONTACT WITH FORESTRY SECTOR OF MEX DEPT OF
AGRICULTURE FOR NEW FOREST EXPLOITATION PROJECTS FOR SALE OF SITE
CUTTING/CLEARING AND HARVESTING MACHY SALES.

Results Expacted: INCREASE SALES OF CDN EQUIP AND CONSULTING
EXPERTIES FOR FORESTRY.
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Regian

Region: LATIN AMERICA-CARIEBBEAN

Mission: &44 MEXICO

Market: 349 MEXICO

Sectar: 010 MINE.METAL, MINERAL PROD % SRV

Suypsector: 102 MINERALS AND MINERAL PRODUCTS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Aga
Sectar/sub-sector (Progjected) (Estimated)
Mkt Size(import) $ 330. OOM $ 320. OOM $ 378. 0OM $ 269. 00OM
Canadian Exports $ 28. OOM $ 26. OOM $ 32. OOM $ 28. OOM
Canadian Share 8. 00% 8. 00% 8. 00% 10. 00%
of Impart Market
Major Competing Countries | Market Share
i} 349 MEXICQ SC %
ii) 577 UNITED STATES. OF AMERICA 40 Z
iii}? 115 MQROCCO ' & %
iv) 051 UNITED KINGDOM 2 %
v} 073 COLOMEIA 2 A
Cumulative 3 year export potential far CDN products 60-100 3M
in this Sector/Subsector:
Current status of Canasdian exports: Well establishad and grawing
Prcducts/servicas far which there are Current Total Imparts
good markat praspects In Canadian %
i) COAL $ 66.00 M
ii) ASBESTOS - $ 48. 00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: MICARE THERMAL
Approximate Value: $ 10 M
Financing Source: 012 DOM 013 NFR
For further infa. please contact:
D. BUTLER TLX 017 71 191
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The Trade OFffice reports that the following factors influence Canadian
export perfarmance in this market for this sector (sub-sector).

~ the degree of import duty protection of local industry tends to be
low

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
- non competitive pricing
- the apparent limited sectoral capability in Canada compared to other
competing expart countries
- non—tariff protectionist measures which are difficult to overcome

€oma Canadian exporters to this market in this sector(sub-sector)
have enjoyed success greviausly as a result of a variety af
factors which the trade office reports to include: '

= aggressive marketing on the part of Canadian Exparters

- support provided by the PEMD pragram

- participation in trade missions

- use of Canadian Gavernmant export promation activities

- competitive a2xport pricing far this market

- Canada’s position as one of the few major sources of international

supply : '
- strong sectoral capability in Canada

In support of Canadian exports in this sector (sub~sector) the
Trade Office is currently engaged in activities which include:

Activity: MAINTAIN CONTACT WITH METALLURGICAL AND THERMAL COAL BUYERS

Results Expected:: ASSIST CDN SUPPLIERS TO DE#END MARKET SHARE
AGAINST AUSTRALIAN/COLOMBIAN COMPETITORS

Activity: MAINTAIN CONTACT WITH ASEESTOS CEMENT INDUSTRY AND GOVERNMENT TO
DETECT AND WORK TO NEUTRALISE ANY TENDENCIES TO PROHIBIT ASBESTOS
B)OBTAIN SUPPORTING ACTION AGAINST PROHIBITION ELSEWHERE.
Results Expectad: DEFEND MARKET

Activity: MONITOR PROGRESS OF NEW THERMAL POWER PLANT BY REGULAR CONTACTS
WITH MICARE

Results Expected: SHARE IN SUPPLY OF THERMAL COAL FOR NEW PLANT
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87/88 Sector/Sub—-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN

Mission: 6&44 MEXICO

Market: 349 MEXICO

Sactor: 010 MINE,METAL, MINERAL PROD % SRV

Subsector: 106 EGUIPMENT AND MACHINERY ‘

Statistical Data On MNext Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sactor (Projected) (Estimated)
Mkt Size(import) $ 80. O0OM $ 80. OCM % 82. OCM $ 70.00M
Canadian Exports $ &. OOM $ &. O0OM $ 5. 00OM % 8. OOM
Canadian Share 8. 00%Z 8. 00% 4. 00% 11.00%
of Import Market
Major Competing Countries Market Share
i) 577 UNITED STATES OF AMERICA . 045 %
1i) 349 MEXICO R 040 %
iii) 112 FRANCE 005 %
iv) 507 SWEDEN 003 %
v) 128 GERMANY WEST 003 %
Cumulative 3 year export potential for CDN praoducts 15-30 s#M

in thig Sectar/Subsectar:

Current status of Canadian exports: Well established and growing
Products/services for which there are Current Total Imports
gcod market prospects In Canadian $

i) ORE % MINERAL PROC. EQUIP. : $ S50.00 M

ii) DRILLING EGUPT. ‘ ‘ $ 10.00 M

Prajects or portion of progjects which are still in the planning
stage and for which Canadian companies might have reascnable prospects.

i) Project Name: DEVELOPMENT OF SMALL AND MEDIUM SIZED
MINE
Approximate Value: 3 250 e
Financing Scurce: - 001 IBRD
For further info. plaease cantact:
O BUTLER TLX 017-71-191
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e Trade Qffice reports that the following factors influence Canadian
port perfaormance in this market favr this sector {(sub-sector).
- there are impart restrictiaons which can present significant problems
- the degree cf impart duty protection of local industry tends to be
high

h
X

T
e

In the Trade Qffice’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- non—tariff protectionist measures which are difficult to overcome
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters

Some Canadian exparters to this market in this sectoar(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing an the part of Canadian Exporters

- support provided by the PEMD pragram

- participation in trade fairs

- use af Canadian Government export promation activities

- competitive expart pricing far this market

The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this market.

In suppaort of Canadian exports in this sector (sub-sector) the
Trade QOffice is currently engaged in activities which include:

Activity: FOLLOW UP OPPORTUNITIES OFFERED BY IBRD SMALL/MEDIUM SIZED MINING
LOAN.

Results Expected INCREASED EQUIPMENT/SERVICE SALES.

Activity: SEND MEXICAN BUYERS TO ONTARIQ MINING SHOW IN SPRING 1987 AS
INVITED BY DRIE.

Results Expected: NEW CONTACTS BETWEEN MEXICAN MINING INDUSTRY
L AND CON SUPPLIERS.

Far the next fiscal year, the Trade QOffice is planning to
undertake the following new export support initiative(s) in this
sactor (sub-sectar):

Activity: IN COOFERATION WITH MEXICAN MINING MINISTRY, ASSIST CDN COMPANIES
TO PARTICIPATE IN MINE DEVELOPMENT PROJECTS THUS INDIRECTLY
PROMOTING EGUIPMENT/SERVICE SALES.

Results Expected: JOINT VENTURE MINE PROJECT WITH SIGNIFICANT
PROCUREMENT FOR CDA.



cZ,/03/87 DEPARTMENT OF EXTERNAL AFFAIRS Page: 245

Export and Investment Praomotian Planning System
MISSION: 644 MEXICO COUNTRY: 349 MEXICO

For the next fiscal year, the Trade Office is planrning to

vndertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: REVIEW MINING SECTOR REGUIREMENTS CAREFULLY, IDENTIFY HIGH
POTENT IAL EGUIPMENT SALES OPPORTUNITIES AND ASSIST CDN SUPPLIERS
TQ PURSUE THEM.

Results Expectad: IDENTIFICATION OF 3 NEW PRIORITY PROMOTION
AREAS IN MINING EQUIP/SERV MARKET.
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B7/88 Sector/Sub—-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN

Mission: 644 MEXICO

Market: 349 MEXICO

Sector: Ol1 OIL &% GAS EGQUIPMENT, SERVICES

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year { Year Ago 2 Years Ago
Sector/sub—-sector (Projected) (Estimated)
Mkt Size(impart) $ 55. oM $ 92. S0M - 50. 70M $ 87. 80M
Canadian Exports $ 3. GG $ 0. SOM $ 0. 05SM $ 0. 20M
Canadian Share 0. 05% 0. 00% 0. 00% 0.0C%
ot Import Market
Majar Competing Countries Market Share
i} 349 MEXICO 60 %
ii) 577 UNITED STATES OF AMERICA 25 %
iii) 128 GERMANY WEST ) %
iv)y 047 BRAZIL S %
v} 616 QTHER COUNTRIES 004 %
Cumulative 3 year expart potential for CDN products S-15 $M

in this Sector/Subsector:

Corrent status of Canadian exports: Small but expanding
Products/services for which there are Current Total Imports
gocd market prospects In Canadian %

i) GAS PROCESSING EGPT $ 8.00 M

ii) DRILLING EQUIPMENT $ 13.0C M

The Trade Office reports that the following factors influence Canadian
axpart performance in this market for this sector (sub-sector).
— there are import restrictions which can present significant problems
— the degree of import duty protection of local industry tends to be
high

In the Trade Office’s opinion, Canadian export performance in this sector
{sub-sector) in this market is lower than optimum mainly because of:
- a lack of interast in the market on the part of Canadian exporters
— the apparent limited sectoral capability in Canada compared to other
competing export countriass
- difficulties of adaptation of marketing technigques to the market by
some Canadian companies
- non—-tariff protectionist measures which are difficult to overcome
- other factor(s}) described by the Trade Office as follows:
MARKET PROSPECTS, THOUGH NOT NEW. HAVE BEEN MODIFIED BY ECONOMIC
SITUATION IN GENERAL AND WORLD OIL MARKET SITUATION IN PARTICULAR
THIS HAS MOT BEEN ADEGQUATELY EXPLORED BY EXPORTERS.
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Some Canadian exportars to this market in this sectori{sub—-sector)
have enjoyed succass previously as a result of a variety af
factars which the trade affice reports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD pragram

- participation in trade missiong

- use of Canadian Government export promation activities

- use of provincial gavernments export promotion activities

- caompetitive expart pricing for this market

{

The Trade Office has recommended that a comprehensive markef study
of this sector (sub-sector) would enhance the knowladge of
Canadian exporters to this market.

In support of Canadian exports in this sectar (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: FROM SURVEY OF POTENTIAL CDN SUPPLIERS AND PEMEX ACGUISITION
PROGRAM IDENTIFY AND ASSIST NEW CDN SUPPLIERS TO SHARE IN MEXICAN
EGUIPMENT MARKET.

Results Expectad: INTRODUCTION OF 5 NEW SUPPLIERS TO PEMEX

Activity: FOLLOW UP ON CONTACTS MADE DURING MISSIONS TO/FROM PEMEX AND

DURING POSSIBLE TECHNICAL SEMINAR IN FY B&/87 TO DEVELOP
EQUIPMENT/SERVICES SALES ’

Results Expected: INCREASE DIVERSITY OF PRODUCTS/SERVICES SOLD
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Region: LATIN AHERiCA—CARIBBEAN
Mission: &34 MEXICO

Market: 349 MEXICO

Eector: 015 CONSTRUCTION INDUSTRY

Suybsector: 999 ALL SUB-SECTORS

Etatistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Bector/sub-sactor {Projected) (Estimated)
Mkt Size(import: 3 336. OOM $ 350. OOM $ 398. OOM $ 474. 00M
Canadian Exports % 1. OOM $ 1. OOM % 1. OOM $ 2. 50M
Canadian Share 0. 29% 0. 28% 0. 25% 0. 547%
agf Import Market
Major Competing Countries Market Share
i) 349 MEXICO 75 %4
ii? 577 UNITED STATES DF AMhRICA 15 %
iii) 047 BRAZIL S %
iv) 051 UNITED KINGDOM 2 %
Cumulative 3 year axport potential for CDN products 0-1 M

in this Sector/Subsectar:

Current status of Caradian exports: Market share declining
Preducts/services for which there are ) Current Total Imports
good market prospects In Canadian s
i) CONSULTING-RECONSTRUCTION $ 17.00 M
ii) HEAVY CONSTRUCTION EGPT % 30.00 M
iii) BUILDING MATERIALS % 244. 00 M
% 87.C0 M

iv) PRE-FAB UNITS/PARTS

Frojects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasaonable prospects.

i) Project Mame: EARTHGUAKE-CONSULTING SERVICES REHABILI-
TATION % RECONSTRUCTION PROJECT
Approximate Value: ¢ 17 M
Financing Source: 001 IBRD
For further info. ple2ase contact:
LCT G. WEBER 995-044&0
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The Trade Office reports that the following factors influence Canadian
zxport performance in this market for this sector (zub~sector).
= there are import restrictions which can present significant problems

— the degree of import duty protaction of local industry tends %o be
high '

In the Trade Office’s opinian, Canadian export perfarmance in this sector
(syb-sectar) in this market is lower than aptimum mainly because of:

— non compatitive pricing

- the unsuitability of Canadian products for this market

- difficulties aof adaptation af marketing techniques to the market by

same Canadian campanies -

- high tariffs

- non-tarif+ protectionist measures which are difficult to overcome

- other factor(s) described by the Trade Office as follows:

PRIMARY FORCE WILL BE TOWARDS PRE-FAB TECHNOLOGY TRANSFER, =J. V.

Some Canadian exporters to this market in this sector(sub-sectar)
have enjoyed success previously as a result of a variety of
factaors which the trade affice repcrts tg include:

- aggressive marketing an the part of Canadian Exporters

= suppart provided by the PEMD program

— participation in trade fairs

=~ use of Canadian Government export promoticn activities

~ the presence of CIDA programs which have apened the market to

Canadian companies
- strong sectaoral capability in Canada .
— the availability of competitive Canadian financing

In support of Canadian exports in this sector (sub—sector) the
Trade Office is currently engaged in activities which include:

Activity: COORDINATE WITH LOCAL IMPLEMENTING AGENCY BANOBRAS FOR CONSULTING
OPPORTUNITIES IN REHABILITATION AND RECONSTRUCTION PROJECT (IBRD).
1985 EARTHGUAKE.

Results Expected: ESTABLISH S TO & CDN CONSULTING FIRMS FOR
RECONSTRUCTION PROGRAM.

Attivity: TO CONTINUE ACTIVE CONTACT WITH COFI OF BC DN PRE-FAB HOUSING
CONCEPT FOR LOW COST HOUSING SYSTEM.

Results Expacted: ACCEPTANCE OF HOUSING SYSTEM AND SALES OF
CONSTRUCTION LUMBER/PLYWOOD FOR PROJECT.

02/03/87 DEPARTMENT OF EXTERNAL AFFAIRS Page: 252
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F3r %the next fiscal year, the Trade QOffice is planning to

untertake the fallowing new export suppart initiative(s) in this
sactor (sub-sector):

Aactivity: TO INVESTIGATE REPLACEMENT OF CONSTRUCTION EGUIPMENT REGUIREMENTS
NEEDED FOR RECONSTRUCTION OF SITES AND DAMAGED BUILDINGS.

Results Expected: ESTABLISH/INCREASE HEAVY CONSTRUCTION EGPT
SALES.
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87/88 Sector/Sub-Sector

Submifted by Posts by
Fegion: LATIN AMERICA~CARIBBEAN
Mission: &44 MEXICO
Market: 349 MEXICO
Sectaor: 0146 INDUSTRIAL MACHIN, PLLANTS, SERV.
Subsector: 161 MANUFACT & MATERIAL PLANT,EQP.\
Statistical Data On Next Year Current Yaar
Sector/sub—-sector (Progjected) (Estimated)
Mkt Size(impart) ¢ 240. OOM $ 875. 00M
Canadian Exports ¢ 2. OOM $ 11. OCM
Canadian Share 1.07% 1. 25%

ogf Import Mavket
Major Competing Countries

i) 349 MEXICO

11} 577 UNITED STATES OF AMERICA
i1i) 128 GERMANY WEST

ivy 237 ITALY

v} 051 UNITED KINGDOM

Cumwlative 3 year export potential for CDM produ
in this Sector/Subsector:

Currant status of Canadian expaorts: Small bu

Products/services for which there are
§oad market prospects
i) WASTE DISPOSAL EGUIP
ii) PACKAGING MACHY
iii) BOTTELING EQUIPMENT
iv) CONVEYOR SYSTEMS

Projects or portion of proJects which are still
stage and for which Canadian companies might hav

AFFAIRS fage: 254
Planning System
Highlights
Regian
1 Year Aga 2 Years Ago
s EB47. OOM $ 756. 00M
$ 10. OOM $ S.40M
i.18% C.&67%

Market Share

S0 %
30 %
8 4
S A
2 “

cts 3-5 $M

t expanding

Current Total Imports
In Canadian $

$ 4&0.00 M
$ 22.00 M
$. 45.00 M
$ 32.00 M

in the planning
@ reasonable prospects.

i} Project Name: SOLID WASTE MANAGEMENT PILOT PROJECT

MONTERREY AND 7 URBAN AREAS
Approximate Value: $ &0 M
Financing Source: 001 IBRD
For further info. please contact:
G. WEBER/LCT 295-04&0

1i) Project Name: WASTE DISPOSAL PROJECT FOR FEDERAL

. DISTRICT(MEXICO CITY)
Appraximate Value: $ 15 = M
Financing Saurca: 012 DOM
For further infc. please contact:

G. WEBER/LCT 995-04460



G=/G3/87 CEPARTMENT OF EXTERNAL AFFAIRS : Page: 255
Export and Investment Promotion Planning System
MISSICN: 644 MEXICO COUNTRY: 349 MEXICO

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
— the degree of import duty protection of local industry tends to be
moderate

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
- non competitive pricing
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- market prospect which are relatively new and have ngt get been
explored adequately by Canadian exporters

Sem2 Canadian exporters to this market in this sector(sub-sectar)
have enjoyed success previogusly as a result of a variety of
factors which the trade office reports to include:

- support provided by the PEMD program

- participation in trade missions

— use of Canadian Gaovarnment export promotion activities

- use of provincial governments expart promotiaon activities

-~ strong sectoral capability in Canada

-~ the availabilifty of competitive Canadian financing

In support of Canadian éxports in this sector (sub—sector) the
Trade Office is currently engaged in activities which include:

Activity: PROVIDING ACTIVE SUPFORT TO R EMERY FOR ESTABLISHMENT OF EGG
CARTON/FRUIT CARTON FLANT IN CHIHUAHUA

Results Expectead: JVY FOR MFG IN MEXICO FOR EXPT MKT PENETRA?ION
OF MKT BY CDN ENGINEERING CO

For the next fiscal year, the Trade Office is planning to _
undertake the following new export support initiativel(s) in this
sactor (sub-sector):

Activity: OBTAfN LISTS OF GARBAGE WASTE DISPOSAL PROJECTS UNDER SERIOUS
CONSIDERATION ALSC WITH WB FINANCING AND FRCMOTE PARTICIPATION
BY APPROPRIATE CDN SUPPLIERS

Resultsféxpected: ACTIVE PROMOTION BY WASTE DIESPOSAL EGUIPMENT
. SUPPLIERS/CONSUL TANTS.

Adorivity: CANVAS CARTON/PACKAGING MFRS VIA IND. CHAMEER RELATING TO
EXPANSION PLANS/EQUIPMENT RENOVATION J. V. INTEREST FOR EXPANSION
IN MKT

Results Expectad: INTRODUCE 4 EGUIPMENT MFRS TO MKT.




gz/03787 ’ DEPARTMENT OF EXTERNAL AFFAIRS Page:
Export and Investment Promotion Planning System
Type of Event Location
Fromotional Projects approved and planned for the coming fiscal year.
Migsian: &44 MEXICD
Sectar: CO1 AGRI % FOOD PRODUCTS % SERVICE

010 FAIRS
AGRO-MEX~-AGR ICULTURAL SHOW IN MEXICO CITY MEXICO CITY

020 MISSICON CUTGUING
UTILITIES EQUIPMENT SEMINAR INMEXICO MEXICO CITY

024 MISSION INCOMING
ALFAFA SEED BUYERS FROM MEXICO
SWINE BREEDING STOCK BUYERS FROM MEXICO
CATTLE BUYERS FROM MEXICO

Sector: 003 GRAINS AND OILSEEDS

020 MISSION OUTGOING
CANOLA SEED MISSION TO MEXICO (STAND BY) MEXICO CITY

Sector: Q046 ELECTRONICS EQUIP. & SERV

024 MISSION INCOMING
TELECOM. OFFICIALS TO CDA (&) TECHN. SYMP.

Sector: QOB TRANSFORT SYS, EQUIP, COMP, SERV.
C24 MISSION INCOMING
MEXICAMN RAILWAY AND URBAN TRANSPORTATION QFFICIALS
MEXICAN RAILWAY AND URBAN TRANSFPORTATION OFFICIALS
Sector: 010 MINE,METAL, MINERAL PROD #% SRV

024 MISSION' INCOMING
MINING EGPT. BUYERS TO CDA (3 REPRESENTATIVES) TORONTQ, VANCOUVER

Sectar: 01t OIL % GAS EGUIPMENT, SERVICES

024 MISSION INCOMING
OIL AND GAS EGPT. BUYERS (2) FROM MEXICO CALGARY

| Sector: 016 INDUSTRIAL MACHIM, PLANTS, SERV.

Q10 FAIRS
MEXICAN MINING CONGRESS ACAFULCO

020 MISSION QUTGIDING
AUTOMOTIVE PARTS MANUFACTURING EGQUIPMENT MISSION

255
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Type of Event Location

Fromotional Projects approved and planned for the coming fiscal year.

Mission: &44 MEXICO
Sactor: 01& INDUSTRIAL MACHIN, PLANTS, SERV.
024 MISSION INCOMING

MINING EQUIPMENT BUYERS FROM MEXICO/TECN. SYMP. NORTH BAY

BUYERS FROM MEXICO (2)

Type of Event Location
FPromotional projects proposed for the two following fiscal years.
Mission: 444 MEXICO
Sector: 001 AGRI % FOOD PRODUCTS & SERVICE

02C MISSION OUTGOING

MEAT PRODUCTS MEXICO D. F.
025 MISSION INCOMING

POULTRY . ONTARIO. GUE.

HOG BUYERS ONTARIO. QUE.

STRAWBERRY PLANTETS EBUYERS NOvVA SCOTIA

POTATOES NEW BRUNSWICK

Sector: 003 GRAINS AaND OILSEEDS

02C MISSION OQUTGOING

CANOLA (ON STAND-BY ‘B7) MEXICO,D. F. ETC.

Sactor: 005 COMM. &% INFORM. EGP. % SERV

GZ4 MISSION INCOMING
DATA PROCESSING TO CDN COMPUTER SHOW TORONTO

Sector: 007 POWER % EMERGY EQUIP. % SERV.

020 MISSION OUTGOING
ELECTRICAL EGUIPMENT MEXICO, D.F.

Seztor: (08 TRANSPORT SYS, EQUIP, COMP, SERV.

002G MISSION QUTGOING .
RAIL EGUIPMENT SUPPLIERS : MEXICO, D.F.

in

ector: O11 OIL % GAS EQUIPMENT, SERVICES
02C MISSION OUTGUING
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Export-and Investment Promotion Planning System

Typa of Event Locatian Date

Fromotional projects proposed for the two following +iscal years.
Mission: &44 MEXICO
Sector: 012 PETRCCHEM % CHEM FROD., EGP, SERV

20 MISSION OUTGQING
PLASTICS MACHINERY : MEXICO 0589

Sector: 013 CONSUMER PRODUCTS \

0i¢ FAIRS
CONSUMER GOODS DUTY FREE ZONES MEXICO BORLER AREAS (0588

cal MISSION QUTGGOING
TOURIST IND. EGUIPMENT MEXICO.D. F. ACAPULCO 0285
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Export and Investment Promotion Planning System
87/828 Trade and Economic Overviesw
Mission: &45 EAN JOSE
Country: 164 COSTA RICA

COSTA RICA - CANADIAN EXPORTS IN 1985 = 320M/CANADIAN EXPORTS IN
1986 (7 MONTHE) = $1&46M. THE COSTA RICAN MARKET HAS REGISTERED UN-
SPECTACULAR BUT FAIRLY BROAD BASED GAINS OVER THE LAST YEAR.
THERE ARE FLUCTUATIONS WITH INTERMITTENT FOREIGN EXCHANGE SCARCI-
TIES AND CONCERN OVER FCREIGN DEBT. THERE IS A CERTAIN AMOUNT OF
CONSTANT SUPPORT FROM AMERICAN ASSISTANCE. TRADITIONAL EXPORTS
HAVE KEFT PACE AND WE HAVE HAD SOME REWARDING SPOT SALES (EG
%175, 000 IN TAXI METERS). SINCE 1985, POST HAS BEEN WORKING VERY
CLOSELY ON AN ANIMAL HEALTH PROGRAM (PROGASA) FINANCED BY IADB,
WHICH EXECUTING AGENCY (MINISTRY OF AGRICULTURE) HAS SUBMITTED TO
THE CONGRESS FOR FINAL APPROVAL PERHAPS IN 2-3 WEEKS. THIS PRO-
JECT WILL REGQUIRE CONSULTING SERVICES, BREEDINS CATTLE AND FARM
EGUIPMENT FOR AN AMODUNT OF 321 MILLIONS. POST WILL COORDINATE AND
ASSIST THE POTENTIAL CANADIAN SUPPLIERS, LOCAL AGEMTS AND LOCAL
AUTHORITIES. THIS PROJECT MIGHT BECOME QUR FIRST PRIQRITY FOR
- NEXT FISCAL YEAR DUE TO THE LARGE POTENTIAL FOR CANADIAN FIRMS.
WE SHALL UNDERTAKE FURTHER RESEARCH TO ANTICIPATE SPECIFIC EMER-
GING SECTORS. Wk FORESEE CONTINUED ADVANCE ASSIGNING PRIORITY TO
PROJECTS aND CONSULTING FIELDS (RAILWAYS). WITH THE ADVENT OF A
NEW COMMERCIAL OFFICER PURPOSEFULLY EXPOSED TO I.F.I. OPERATION
WE SHALL ENDEAVOUR TO ESTABLISH A MORE SYSTEMIZED STRUCTURAL
APPROACH TO PROJECT RELATED ACTIVITIES. WE DO NCT ANTICIPATE ANY
EVENT WHICH WOULLD SUGGEST DRASTIC CHANGE.
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Export and Investment Promotion Planning System
: SYN-GEQ 87/88 A. Post export program priaorities
Region: LATIN AMERICA-CARIBBEAN
Mission: &45 SAN JOSE
Market: 144 COSTA RICA

The Missian selected the following sectors as priority areas for

export promotion activities for the caming fiscal year:

i. 001 AGRI % FOOD PRODUCTS % SERVICE

FEASONS: DEFICIENCY OF AN ADEGUATE ANIMAL HEALTH PROGRAM FOR DAIRY AND BEEF
CATTLE.

..'.

008 TRANSPORT SYS, EQUIP, COMP, SERV.
EASONS: PROPOSED RERABILITATION OF RAILWAYS TRANSFORT SYSTEM AND TRADITIONAL
PARTICIPATION ON THIS FIELD SINCE 1975.

'!] !l K]

3. GGS COMM. 2 INFORM. EQP. 2% SERV
REASONS: REGION IS ATTAINING TECHNOLOGICAL TAKE OFF.

4. ©14 EDUCATION, MEDICAL, HEALTH PROD

REASONS: VERY LITTLE MANUFACTURING OF THESE PRODUCTS IN COSTA RICA. MOST OF THE
PRODUCTS USED ARE IMPORTED.

S. GO7 POWER % ENERGY EGUIP. % SERWV.

REASONS: STUDIES TO BE UNDERTAKEN IN THE FIELD OF HYLDRO GENERATION, AND PROS-
PECTS FOR ELECTRICAL INTEGRATION.

The mast important current Canadian export sectors ta this
msrket are (based on actual expaort sales):

1. 002 FOREST PRODUCTS, EGUIP, SERVICES
012 PETROCHEM % CHEM PROD, EQP, SERV

COMM. % INFORM. EGP. & SERV

Lol &
o
(@]
o

001 AGRI % FOOD PRODUCTS % SERVICE
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Bxport and Investment Promotion Planning System

87/88 Sectar/Sub-Sectar Highlights
Submitted by Pasts by Region

Ragion: LATIN AMERICA-CARIBBEAN

Mission: &4S5 SAN JOSE

Market: 164 COSTA RICA

Sector: Q0! AGRI % FIOD PRODUCTS % SERVICE

Subsactor: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub—-sec tar (Progacted) (Estimated)
Mkt Size(import) % 227. 00M $ 21{9. OOM $ 216. OOM $ 218.00M
Canadian Exports $ 14. OOM $ 13. OOM $ 13. OOM $ 12. OOM
Canadian Share &. 20% S. 90% 6. 007 S.80%
af Import Market
Majcr Co&peting Countries Market Share
i7 S77 UNITED STATES OF AMERICA 080 %
ii} 6146 OTHER COUNTRIES 014 %

Cumuylative 3 year exparit potential far CDN product» 100 $M AND UP

in this Sactor/Subseactor:

Current status of Canadian exparts: Small but expanding

Froducts/services for which there are

gond market prospects In Canadian %

i) ANIMAL AMD POULTRY % .00 M
ii) SEED, FERTILIZERS AND VETERINARY PRODUCTS $ 50.00 M
iii) CONSULTING SERVICES _ s 14.00 M

The Trade O+ffice repprts‘that the following factors influence Canadian
export performance in this market for this sector (sub-sector).

- the degree of import duty protection of local industry tends to be
moderate

In the Trade Office’s opinion, Canadian export performance in this sector
{sub-sector) in this market is lower than optimum mainly because of:
—-non competitive financing from Canada
- difficulties in obtaining credit facilities in Canada

Page: 240

Current Total Imports
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Export and Investment Promotion Planning System
MISSION: &45 SAN JOSE CUUNTRY: 164 COSTA RICA

Same Canadian exportars to this market in this sectar{sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reparts to include:
- aggressive markating an the part of Canadian Exparters
= support provided by the PEMD program
- participatian in trade fairs '
= participation in trade missiaons
— use of Canadian Gaovernment export promotion activities
— use of pravincial governments export promotian activities
— the presence of CIDA pragrams which have apenaed the market to
Canadian companies
- competitive export pricing for this market
~ Canada’s position as one of the few ma yor saurces of international
supply
- strang sectoral capability in Canada

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: TO ASSIST CANADIAN EXPORTERS TO PARTICIPATE ON LOCAL INTERNATIO-
NAL TENDERS.

Results Expectad: 10-20% ANNUALLY DURING NEXT 3 YEARS
(88, 89, 20).

Fer the next fiscal year, the Trada Office is planning to
undartake the following new expart suppart initiative(s) in this
s2c{or (sub—-saectar):

Activity: TO OBTAIN REPUTABLE LOCAL AGENTS FOR LOCAL DISTRIBUTION.

Results Expected: INCREASE ANNUAL SALES BY 10-15Z THROUGH
- DIVERSIFICATION OF PRODUCTS EXPORTED.
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87/88 Sector/Sub-Sector Highlights °
Submitted by Posts by Region

El

z31an: LATIN AMERICA-CARIBBEAN
Mission: 645 SAN JOSE

Market: 164 COSTA RICA

Sector: 005 COMM. 2 INFORM. EGP. % SERV

Subsector: 997 ALL SUE-SECTORS

Statistical Data On Next Year Current Year 1 Year Age 2 Years Ago
Sector/sub-sector (Projected) {Estimated) ‘
Mkt Size(impart) 3 22. 00M 3 17. OCM $ 12. OOM $ 12. 00OM
Canadian Exparts 3 3. O0OM : 3 2. OOM % 1. OOM 3 1. OCM
Canadian Share 13. 64% 11. 76% 8. 33% 8. 33%
of Import Market
Msajor Competing Countrias . Market Share
i} 577 UNITED STATES OF AMERICA 040 %
i1iy 265 JAPAN 040 %
1ii) 616 OTHER COUNTRIES 020 %
Cumulative 3 year axpart potential for CDMN products 15-30 $M

in this Sector/Subsactor:

Current status of Caradian exports: Small but expanding
Froducts/services for which there are Current Total Imports
go2d market prospects In Canadian

i) COMMUNICATIONS $ 15.00 M

ii) BROADCASTING _ % 12.00 M

Frojects or portiaon of projects which are still in the planning
stage and for which Canadian cocmpanies might have reasonable praspects.

i) Progject Name: UPCOMIMNG PUBLIC TENDER‘S
Approximate Value: $ 25 M
Financing Source: 028 TO/DETER
For further info. please contact:
COSTA RICA:; TLX#2179 OTT TEL: (613)99&-54&0

The Trade Office raperts that the following factors influence Canadian
2xpcTt performance in this market for this sector (sub-sector).
— the degree of import duty protection of local industry tends to be
low '
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Export and Investment Promotion Planning System
MISSION: 645 c‘AN JOSE COUNTRY: 164 COSTA RICA

in the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
= @ lack of interest in the market on the part of Canadian exporters
— non compatitiva financing from Canada
- difficulties of adaptation of marketing techniques to the mar ket by
some Canadian companies
- difficulties in obtaining credit facilities in Canada

Scme Canadian expartars to this market in this sector(SUb-sectar)
have esnjgjayed success previously as a result of'a variety of
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

- suppoart pravided by the PEMD pragram

- participation in trade fairs

-~ participation in trade missions

- use of Canadian Government export promotion activities

- use of pravincial governments expart promotian activities

— competitive expart pricing far this market

- strang sectoral capability in Canada

The Trade Office has recommended that a comprehensive market study

of this sector (sub-sector}) would enhance the knowledge of
Canadian exporters to this market.

The Trade Office suggests that sourczng toals currantly available
to them have soma limitiatians in particular:

In support of Canadian exports in this sector (sub-sector) the
Trage Office is currently engaged in activities which include:

Activity: TO ASSIST CANADIAN MANUFACTURERS TO PARTICIPATE IN UPCDMING
CONTRACTE/PROJECTS.

Results Expected: INCREASE CANADIAN SHARE OF MARKET TO AT LEAST
20% BY 198%/%0.

For the next fiscal year, the Trade Office is planning to
undertake the following new expart support initiative(s) in this
sactar (sub=-sectar):

Activity: TO APPOINT REPUTABLE AGENTS.

Results Expectesd: INCREASE CANADIAN EXPORTS BY 20-25% BY 1988.
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87/88 Sector/Sub-Sector Highlights
Submitted by Pasts by Region
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Region: LATIN AMERICA-CARIBEBEAN

Missian: &4% SAN JOSE

Market: 1464 COSTA RICA

Sector: 007 POWER 2% ENERGY EGUIP. % SERV.

Subsaector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year

Sector/sub-sectar (Progjected) (Estimated)
Mkt Size(import) ¢ 13. OOM $ 13. OOM
Canadian Exports ¢ 2. OOM $ 2. OOM
Canadian Share 15. O0% 15. 00%

of Import Market
Major Competing Countries

i) 2635 JAPAN :
ii) 577 UNITED STATES OF AMERICA
iii) 414 OTHER COUNTRIES

Cumulative 3 year export potential for CDN products
in this Sector/Subsector:

Current status of Canadian exports:

Pfroducts/services for which there are
goad market prospects
i) CONSULTING SERVICES
ii) TRANSMISSION EQUIPMENT.

1 Year Ago 2 Years Ago
$ 12.00M % 11.00M
$ 1. OOM ;3 2. O0OM

8. 00%Z 18. 00%
Market Share

070 %

015 %

015 %

15-30 sM

Small but expanding

Current Tatal Imports
In Canadian $
$ 15.0C M
$ 10.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: SIGUIRRES PROJECT
Appraximate Value: $ 15 M
Financing Saurce: 028 TO/DETER
For further infa. please contact: .

COSTA RICA TLX#2179 DOMCAN OTT TEL: (613)996-5460

ii) Progject Name: ANGOSTURA PROJECT
Approximate Value: $ 25 |
Financing Source: 028 TO/DETER

Far further info. please contact:

COSTA RICA TLX#2179 DOMCAN OTT TEL: (613)996-5440
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MISSION: 648 SAN JOSE COUNTRY: 164 COSTA RICaA

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
- the degres of import duty protection of local industry tends to be
low

In the Trade QOffice’s opinion., Canadian export performance in this sector
{sub—sector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
- non competitive pricing
-~ non competitive financing from Canada
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- difficulties in obtaining credit facilities in Canada
- market prospect which are relatively new and have not yet heen
explored adequately by Canadian exporters

Sam2 Canadian exporters to this market in this sector{sub-sector}
nave enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade missions

— use of provincial governments export promotion activities

— the presence aof CIDA programs which have aopened the market to

Canadian companies -
- competitive export pricing for this market
- strong sectaoral capability in Canada

The Trade Office has recommended that a comprehensive market study
af this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub—-sector) the
Trade Office is currently engaged in activities which include:

Activity: TO ASSIST CANADIAN FIRMS TO APPOINT LOCAL AGENTS, BRIEF THEM ON
DOING BUSINEES IN COSTA RICA & ALERT THEM TO OPPORTUNITIES/DEVE-
LOPMENTS AS APPROPRIATE.

Results Expected: INCREASE CANADIAN SHARE OF THE MARKET TO 25/
- 30% BY 1989.
Foar the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s}) .in this

sactor (sub-sector):

Activity: TO ASSIST CANADIAN FIRMS AND LOCAL AGENTS ON UPCOMING HYDRO-
' ELECTRICAL PROJECTS.

Results Expected: DOUBLE CANADIAN EXPORTS IN 1988.
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DEPARTMENT QOF EXTERNAL AFFAIRS
Export and Investment Promotion Planning System

87/88 Sectar/Sub-Sector Highlights
Submitted by Pasts by Region

Region: LATIN AMERICA-CARIBEBEAN

Missign: &4S SAN JCSE

Market: 144 COSTA RICA

008 TRANSFORT SYS, EGUIP, COMP, SERV.

Sactor:

Subsector: 992 ALL SUE-SECTORS

Page: 2&¢&

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sactor/sub-sector (Projected) (Estimated)
N
Mkt Size(impart) $ 72. OOM $ &7. OCM % &4. OOM s 87. 00M
Canadian Exports % 2. O0OM $ 2. OOM 3 1. 8CM $ 2. 00M
Caradian Share 2. 70% 2. 90% 2. 80% 2. 20%
af Impart Market
Major Competing Countries . Market Share
i) 265 JAPAN ' 070 %“
ii} 577 UNITED STATES OF AMERICA 010 %
iii) 128 GERMANY WEST- 010 %
iv) 6146 OTHER COUNTRIES 010 %
Cumulative 3 year export potential far CDN products 15-30 sM

in this Sectar/Subsectar:

Current status of Caradian exports: Small but expanding

Froducts/service; for which there are
good market prospects

i) CONSULTING SERVICES $
ii) URBAN TRA&NSIT ' $

iii) RAIL 7 $

Projects or portion of projects which are still in the planning

Current Total Imports
In Canadian $

S.00 M
4.00 M
4.00 M

stage and for which Canadian companies might have reasonable prospects.

i) Project Name: CDOSTA RICA RAILWAY REHABILITATION
Approximate Value: $ 15 - M
Financing Source: 028 TO/DETER
For further info. please contact:
COSTA RICA TLX#217%9 OTT TEL: (613)996-5440
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The Trade Offic2 reports that the following factars influence Canadian
export performance in this market for this sector (sub-sectar).
- the degree of import duty protection of lacal industry tends ta be
low

In the Trade Office’s apinion, Canadian expaort performance in this sectar
(sub—sector} in this market is lower than agptimum mainly because of:
- non competitive pricing
- non campetitive financing from Canada
- the apparent limited sectoral capability in Canada compared to other
campeting export countries
- difficulties of adaptation of marketing techniques to the market by
some Canadian campanies
- high tari#+¢s
- difficulties in obtaining credit facilities in Canada
- ather factor(s} described by the Trade Office as follows:
COSTA RICA IN CRISIS (ECONOMIC % FINANCIAL) DURING 1982-85
PERIOD.

Some Canadian exparters ta this market in this sectoar(sub-sectar?
have enjoyed success greviausly as a result of a3 variety of
factaors which the trade office reports to include:
— aggressive marketing on the part of Canadian Exparters
~ support praovided by the PEMD program
- participation in trade missians
— use of Canadian Government export promotion activities
- use of provincial governments export promation activities
— the presence of CIDA praograms which have apened the market to
Canadian companiss
- campetitive expart pricing for this market
- Canada’s position as one of the few major sources of international
supply
- strang sectaral capability in Canada

The Trade Of+fice has recommended that a comprehensive market study
of this sectar (sub—sector) wauld enharnce the knowledge of
Canadian exporters to this market.

In suppart of Canadian expaorts in this sector (sub-sectar) the
Trade Office is currently engaged in activities which include:

Activity: TO ASSIST CAMADIAN FIRMS TO PARTICIPATE IN UPCOMING RAILWAY
PROJVECTS.

Results Expected: GRADUALLY INCREASE EXPORTS OVER NEXT 2 YEARS
AND THEN SUBSTANTIALLY BY 3RD YEAR.
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MISSION: &45 SAN JOSE COUNTRY: 1464 COSTA RICA

For the next fiscal y=ar., the Trade Office is planning tao-

undertake the following new expart support initiative(s) in this
sactaor (sub—-sector):

Activity: TO ASSIST CANADIAN CONSULTING FIRM AND ITS LOCAL AGENTS.

Results Expected: OBTAIN CONESULTING CONTRACTS IN 1987 OR 88.
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Export and Investment Promotion Planning System

87/88 Sector/Sub—-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN

Mission: &45 SaN JOSE

Market: 144 COSTA RICA

Sector: Q14 EDUCATION, MEDICAL. HEALTH PROD

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Aga 2 Years Agdo
Sector/sub-sector {(Prcyjectad) (Estimated)
Mkt Size(import) $ 86. OOM $ 81. OOM % 78. OOM $ 82. 00N
Canadian Exports $ 2. OOM $ 3. OOM 3 3. 00OM $ 4. O0OM
Canadian Share 2. 30% 3. 70% 3. 80% 4 80%
of Import Market ‘
Major Competing Countries Market Share
i) 577 UNITED STATEb aF AMERICA 040 %
ii) 265 JAPAN : 025 %
1ii) 128 GERMANY WEST 020 %
iv) 616 OTHER COUNTRIES - 015 %«
Cunulative 3 year export potential for CDN products 30-60 M

in this Sector/Subsactor:

Cyurrent status of Camadian exports: Market share declining
Precducts/services for which there are Current Total Imports
gosd market prospects In Canadian $

i) PHARMACEUTICALS ) $ 35.00 M

ii) HOSPITAL % MEDICAL EGUIPMENT $ 30.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Progject Name: PUELIC TENDERS IN NEXT TWO YEARS
Approximate Yalue: % S5 M
Financing Source: 013 NFR
For further info. please contact:
CDN EMBASSY TLX#2179 EXT OTT TEL (A1319946-5460
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The Trade Office reports that the following factors influence Canadian
exgort performance in this market for this sector (sub-sector).
- the degree of i1mport duty protection of local industry tends to be
low
- appraval of technical standards can present problems in the case of
some imported praoducts

In the Trade Office’s opinion, Canadian expart performance in this sector
({sub—sector) in this market is lower than optimum mainly because a¥:
- a lack of interest in the market on the part of Canadian exporters
- non competitive pricing
- non competitive financing from Canada
— difficulties of adaptation of marketing techniques to the market by
same Canadian companies B
- difficulties in ogbtaining credit facilities in Canada
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters

Some Canadian exporters to this market in this sector(sub—-sector)
have enjayed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade fairs

- participation in trade missions

- use of provincial governments export pramotion activities

- competitive 2xport pricing for this market

- strong sectoral capability in Canada

The Trade Office has récommended that a comprehensive market study
of this sector (sub—sector}) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in thié sector (sub—-sector) the
Trade Office is currsntly engaged in activities which include:

Activity: TO GET MORE CANADIAN FIRMS TO INVESTIGATE THIS MARKET & TO ASSIST
THEM IN APPOINTING AGENTS/DISTRIBUTORS.

Results Expected: IN MEDIUM TERM, TO GRADUALLY INCREASE CANADIAN
SHARE OF MARKET TO 10%.

For the next fiscal year., the Trade Office is planning to
undartake the following new export support initiative(s) in this
sector (sub-sector):

Activity: TO PUBLICIZE 2 PROMOTE OPPORTUNITIES BY PREPARING ARTICLE FOR
CANADEXPORT % CONTRACTING ASSOCIATION.

Results Expected: REVERSE DECLINE % CHANGE TO GROWTH SITUATION
By 19&8.
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E7/88 Trade and Economic Overview
Mission: &49 EAN JOSE
Country: 167 EL SALVADCR

LES EXPORTATIONS CANADIEMNES VERS LE EL SALVADIR POUR LES 10
PREMIERS MOIS DE 19846 ETAIENT DE 9.75 M (1985-15 M) DANS UN
MARCHE PRINCIPALEMENT DOMINE PAR LES FOURNISSEURS AMERICAINS. LES
FABRICANTS CANADIEMNS ONT MAINTENU LEUR POSITION DANS LES SECTEURS
TRADITIONNELS TES PATES ET PAPIERS FERTILIZANTS ET METAUX ET
MINERAUX GQUI COMPTENT POUR PLUS DE LA MOITIE DE MNOS EXPORTATIONS
VERS CE PAYS. L’ECONOMIE SALVADORIENNE GUI BENEFICIE D‘UNE AIDE
INTERNATIONALE MASSIVE (357 M EN 85 DONT 310 EMN PROVENANCE DES
E.U. ) SE CARACTERISE PAR L/IMPORTANCE DU SECTEUR AGRICOLE GUI
COMFTE POUR 24% DU PIB. L /INDUSTRIE MANUFACTURIERE (18% DU
P.I.B. ) PRINCIPALEMENT LE SECTEUR LE LA TRANSFORMATION ALIMENT-
AIRE Y SONT AUSSI IMPORTANTS. LE SECTEUR DE LA CIONSTRUCTION A
CONNY CES LCERNIERES ANNEES UNE ACTIVITE INTENSE ET LES EFFETS DU
RECENT TREMBLEMENT DE TERRE D'OCTOBRE B& SUSCITERONT UNE FORTE
ACTIVITE DANS CE SECTEUR DANS LE PROCHE FUTUR. UNE PRESENCE
CANADIENNE PLUS IMPORTANTE, DE MEILLEURES FACILITES DE CREDIT

ET UNE PARTICIPATION PLUS ACTIVE DES FIRMES CaANAL IENNES DANS LES
PROJETS FINANCES PAR LES ORGANISMES INTERNATIOMAUX POQURRAIENT
AUGMENTER CONSIDERABLEMENT NOS EXPORTATIONS VERS CE MARCHE.
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: SYN-GED g7/88 A. Post export program prioriéies

Region: LATIN AMERICA-CARIBBEAN

Mission: 645 SAN JOSE

Market: 167 EL SALVADOR

The Mission selected the following sectors as priority areas for
export promotion activities for the coming fiscal year:

1. 001 AGRI % FOQD PRODUCTS % SERVICE

FEASONS: SECTEUR LE PLUS IMPORTANT DANS L’ECONOMIE DU PAYS ET EFFORTS CONSIDER-
ABLES FAITS FAR LE GOUVERNEMENT SALVADORIEN POUR DEVELOPPER ET MODERN-
ISER CE SECTEUR. '

Z. 015 CONSTRUCTICON INLDUSTRY
PEASONS: EFFORTS DE RECONSTRUCTION SUITE AU TREMBLEMENT DE TERRE D‘OCTOBRE 86é.

3. QO7.POWER % ENERGY EGUIP. % SERV.

REASONS: PROJETS D'EXTENMSION ET D’AUGMENTATION DE LA CAPACITE DU RESEAU
ELECTRIGQUE DU PAYS.

The mest impertant current Canadian export sectors to this
market are (based on actual expart salesi:

1.>012 PETRACHEM % CHEM PROD,EQP,SERV

o

009 FOREST PRODUCTS, EGUIP, SERVICES

a

010 MINE, METAL, MINERAL PROD & SRV

4. 001 AGRI.& FGOD PRODUCTS & SERVICE
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Fegion: LATIN AMERICA-CARIBBEAN

Mission: &45 EAN JOSE

Market: 1467 EL SALVAICR

Sector: 001 AGRI % FODD PRODUCTS & SERVICE

Subsector: 999 ALL SUB-SECTORS \

Statistical Data On

Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-3ector (Projected) (Estimated)
Mkt Size(import) s 70. GOM $ 64. BOM $ &5. 00M $ &5. OOM
Canadian Exports $ 3. 5CH $ 3. 1SM $ 3. 25M 3% 2. 9SM
Canadian Share S. 00% 4. 70% S. 00% 4. 507

of Import Market

Magjor Campeting Countries Market Share

i) 577 UNITED STATES GOF AMERICA 03S %

ii) &08 WEST EURGPE o011 %

ii1i) 613 CEMNTRAL AMERICA 026 %

1v}) 613 SOUTH AMERICA 020 %
Cumulative 3 year export potential for CDN products

5-15 3M
in this Sector/Subsector: -

Current status of Canadian exports:

Small but expanding

Froducts/services for which there are
gasdi market praspects

Current Total Imports
In Canadian $

i) MACHINERIE AGRICOLE ‘ % 18.00 M
ii) MACHINERIES FOUR LA PREZPARATION DES ALIMENTS. $ 14.00 M
1ii) ANIMAUX VIVANTS $ 8.00 M

Frojects or portion of progects which are still in the planning
staga and for which Canadian campanies might have reasonable prospects.

i) Project Name: AMELIORATION DE LA PRODUCTION LAITIERE

(ACHATES D'ANIMAUX)
Approximate Value: $ 10 M
Financing Source: ©03 IADB

For further info. please cantact:
EMBASSY, TLX#2179 DOMCAN OTT/LCT, TEL: (613} 994-5440
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MISSION: &45 SaN JOSE COUNTRY: 1&7 EL SALVADROR

Tha Trade Office reports that the following factors influence Canadian
gxpart performance in this market for this sector (sub-sector).
- the degr=2 of import duty protection of local industry tends to be
moderat=

in the Trade QOffice’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
- non compatitive pricing
- non competitivs financing from Canada
- difficulties in obtaining credit facilities in Canada

Somz Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
f#actors which the trade office reports tao include:
- participation in trade missions
- use of provincial governments export promotion activities
- the presence of CIDA programs which have opened the market to
Canadian comparies
- competitive axpart pricing #or this market
- Canada’s position as agne of the few major sources of international
supply
- strong sectoral capabxlxtg in Canada

The Trade Office has recommended that a comprehensive market study
of this sectaor {(sub—-sactor) would enhance the knowledge of
Carnadian exporters to this market.

The Trade Oftice suggests that sourcing tools currently available
to them have some limitiations in particular:
- the adeguacy of exporter information in Canadian Directories
~ product/service information from Canadian companies

In support of Canadian exports in this sector (sub-sector) the
Trade Office is: currently engaged in activities which include:

Activity: CONVAINCRE LES EXPORTATEURS CANADIENS DE PARTICIPER PLUS ACTIVE-
MENT AUX APPELS D/OFFRES INTERNATIONAUX.

Results Expected: INCREASE CAN.SHARE OF MARKET TO 8-10% BY 1989

For the next fiscal y2ar, the Trade QOFffice is planning to
undertake the following new export support initiative(s) in ¢this
sgctar (suyb-sector):

Activity: METTRE EM COMTACT LES AGENTS LOCAUX DE BONMNE REPUTATION AVEC DES
FOURNISSEURS CANADIENS.

Results Expectad: PLUS GRANDE PRESENCE CANADIENNE SUR CE MARCHE



02/03/87 DEPARTMENT OF EXTERNAL
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87738 Sector/Sub-Sector
Submitted by Posts by
gegian: LATIN AMERI RIBEEAN
Mizsion: &45 SAN JJSE
Marked: 167 EL SALVADOR
Esctor 007 POWER % ENERGY EGUIP. % SERV.
Sysszector: 999 ALL SUB-SECTORS ‘
Statistical Dats On NMNext Year Current Yzar
Sector/sub-secfor (Projected) (Estimated)
Mkt Sizel(import: % 10. COM $ 8. OCM
Canadian Exports s C. &0M $ 0. 10M
Csnadian Share &. Q0% 0. 0&%

of Import Market

Fagar Campeting Caunir

"

i) 265 JAPAN
11} 577 UNITED STATES OF AMERICA
11i) 616 OTHER COUNTRIES

Cumulative 3 year 2ixzcort potential for CON produ
in this Sector/Subsectar:

Current status of Canadian exports: Small bu

vcts/services for which there are
market prospects

1) EGPT DE TRANSMISSICM

ii) EGPT DE GEMERATION

1ii) MATERIEL ELECTRIGUE

Frojects or porticn
stage and For which

e¥ rrujects which are still
Cana

i) Project Name:

AFFAIRS Page: 274
Planning System

Highlights
Region

1 Year Ago 2 Years Ago
3 7. OCM $ 7.00H

$ 0.00M NA % 0. COM Na
0. 00% 0. 00%

Market Share

040
035
000

A
A
A

cts 5-15 M

t expanding

Current Total Imports
In Canadian %

% 3.00 M
% 2.50 M
% 2.50 M

in the glanning

dian companies might have reasonable prospects

EXPANSION DE LA CENTRALE ELECTRIGUE S DE

NOVEMBRE(zN PROJET POUR 1987}

$ 1CO M
Q03 1IALE
pleass contact:

Approximate Vzaluae:
Financing Source:
For further info.

CON EMZASSY TLX#217%7 DOMCAN OTT/LCT TELSL139265440
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MISSION: 445 SAN JOSE COUNTRY: 167 EL SALVAUOR

The Trade Office rapgrts that the following factors influence Canadian
axpart parformance in this market for this sector (sub-sector).
-~ the degres of import duty protection cf lecal industry tends to be
moderate

In the Trade Qffice’s agpinion, Canadian export performance in this sector
{sub—-sector) in this market is lower than optimum mainly because of:
- 3 lack of interest in the market on the part of Canadian exporters
- non competitive financing from Canada ‘
- difficulties in obtaining credit facilities in Canada

Somz Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a resuvlt of a variety of
factors which the trade office reports to include:

-~ competitive export pricing for this market

The Trade Office has recommended that a comprehensive market study
af this sector (sub-sector}) would enhance the knowledge of
Canadian exporters ta this market.

The Trade Office suggests that sourcing tools currently available
to them have some limitiations in particular:
—- the adequacy of exporter information in Canadian Directories
- product/service information #from Canmadian companies )

in support of Canadian exparts in this sector (sub—-secztar) the
Trade Office is currently engaged in activities which include:

Activity: MISE EN CONTACT DES IMPORTATEURS., SALVADORIENS AVEC LES FOURNIS-
SEURS CANADIENS.

Results Expectsd: SLOW BUT STEADY GROWTH.
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Expart and Investment Praomotion Planning System

87/88 Sector/Sub-Sec tor Highlights
Submitted by Pests by Region

Ragian: LATIN AMERICA-CARIBBEAN
Mission: &43 SAN JOSE

market: 167 EL SALVADOR

Sector: 015 CONSTRUCTION INDUSTRY

g -
Sursect

or: 997 ALL SUB-SECTORS |

Statistical Data On Hext Year Current Year 1 Year Ago 2 Years Ago
Sector/sub—-sector (Projacted) (Estimated)
Mkt Sizedlimpart) s 70. O0M % &0. OOM % 42. 0OM % 37.00M
Canadian Exparts s 2. 00m 3 0. ioM % 0.00M NA % C.00M NA
Canadian Shkare 2. 80% 0. 01% 0. 00% NA 0. 00% NA

of Import Market

Majar Caompeting Cauntries ' Market Share

1} 613 CENTRAL AMERICA 035 %

iii 377 UNITED STATES. OF AMZRICA 030 %«

iii) 614 SDUTH AMERICA 020 %
Cumilative 3 year expart potential for CDN products S5-15 $M

in fthis Sectar/Subsectar:

Current status of Canadian exports: No Export results to date
Froducts/services for which there are Current Total Imports
5o0d market prospects In Canadian $
i} MATERIAUX DE CONSTRUCTICN $ 33.00 M
1i) EGUIPEMENT, ET MACHINERIE $ 1S.00 M
1ii) MATERIELS DIVERS $ 10.00 M

Frojects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Progect Mame: PROGRAMME [ ‘URGENCE DE RECONSTRUCTION
Approximate Valus: $ 75 Iy
Financing Saource: 003 IADE
For further info. please cantact:
CDWN EMEASSY TLX#2179 DOMCAN OTT, TEL: (&131994-5440

ii) Progect Name2: FROJET D‘APPROVISIONNEMENT EN EAU
FOTABLE ANDA
Approximate Yalue: ¢ 1&0 M
Financing Source: 003 IADB )
For further info. pleass contact:
CDN EMBASSY TLX#2175 DCOMCAN OTT, TEL: (&£13:996-5440
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Export and Investment Promotion Planning Sgétem

1§

MISSION: &45 SAN JUESE COUNTRY: 147 EL SALVADOR

{

Tha Trade Office reports that the following factors influence Canadian
expart perfarmance in this market far this sector (sub-sector).
- the degree of import duty protection aof local industry tends to be
low

In the Trade Office’s opinian, Canadian export perfarmance in this sectaor
(sub—-sector) in this market is lawer than gptimum mainly because of:
- a lack of intezrast in the market on the part of Canadian exparters
- nan competitive financing from Canada
- difficulties in obtaining credit facilities in Canada
- market praspect which are relatively new and have not yet been
explored adequately by Canadian exporters

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
£3ctors which the trade office rTeports to include:

- No #factors reported by mission

The Trade Office has recommended that a comprehensive market study
af this sector (sub—sectar) would enhance the knowledge of
Canadian exparters ta this market.

The Trade Office suggests that sourcing tools currently available
to them have some limitiations in particular:
~ the adequacy of exporter information in Canadian Directories
- product/service information from Canadian companies

In support of Canadian exports in this sector (sub-sectaor) the
Trade Office is currently engaged in activities which include:

Activity: IDENTIFIER PRINCIPAUX IMPORTATEURS DE CE SECTEUR ET LES METTRE EN
- CONTACT AVEC LES FOURNISSEURS CANADIENS.

Results Expectaed: AUGMENTATION DES CONTACTS COMMERCIAUX ET DES
VENTES.

Activity: DIFFUSER PARMI L‘INDUSTRIE CANADIENNE LES APPELS D‘OFFRES INTER-
NATIONAUX DANS CE SECTEUR.

Results Expected: PARTICIPATION PLUS ACTIVE DES FIRMES
CANADIENNES SUR LE MARCHE.
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B7/88 Trade and Economic Overview
Mission: &43 EAN JOSE
Country: 178 NICARAGUA

LES EXPORTATIONS CANADIEMNEE VERS LE NICARAGUA SE CHIFFRAIENT
POUR LES 10 PREMIERS MOIS DE 1986 A 20.8 MILLIONS DE DOLLARS UNE
AUGMENTATION SENSIBLE COMPARATIVEMENT A 1985 (TOTAL 18.7M). DES
VENTES IMPORTANTES ONT RECEMMENT ETE REALISEES PAR L/ENTREMISE DE
MAISONS DE COMMERCE CANADIENNES POUR DES PRODUITS TELS QUE LE
SUIF, LES CEREALES, LES PNEUS ET OUTILS DIVERS. MALGRE LES
DIFFICULTES ECONOMIGUES DU FAYS ET LE MANGUE DE DEVISES., IL
EXISTE POUR LES FOURNISSEURS CANADIENS DES OPPORTUNITES DANS LES
SECTEURS JUGES DE PREMIERE PRIORITE PAR LE GOUVERNEMENT
NICARAGUAYEN A SAVOIR L‘AGRICULTURE (MACHINERIE, PIECES ET
ENGRAIS) LES PECHES, (PIECES ET EGUIPEMENT)., LES PRODUITS MEDICAUX
ET PHARMACEUTIGQUES, L “INDUSTRIE. (MATIERES PREMIERS POUR LES
PRODUITS DE CONSDMMATION ET COURANTE} ET LA CONSTRUCTION. LES
SECTEURS DES COMMUNICATIUNS ET DES PIECES DE RECHANGE POUR
AUTOMOBILE OFFRENT AUSSI DES POSSIBILITES. DES PERSPECTIVES
INTERRESANTES EXISTENT MAIS IL EST ESSENTIEL DE SUSCITER UNE
AUGMENTATION DES CONTACTS COMMERCIAUX ENTRE LES FABRICANTS
CANAGIENS ET LES IMPORTATEURE DU NICARAGUA.
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Export and Investment Pramotion Planning System
REPT: SYN~-GED 87/28 A. Post export program priorities

Ra2gion: LATIN AMERICA~CARIBBEAN
Mission: &45 SAN JOSE
Msrkeat: 178 NICARASUA

The Mission selected the following sectors as priority areas for
export promotion activities for the coming fiscal year:

1. 001 AGRI % FOQD PRIDUCTS % SERVICE )

REASONS: SECTEUR JUGE PRIORITAIRE ET BESOINS ELEVES POUR LES ENGRAIS MACHINERIE
ET EQUIPEMENT. CREDIT FOURNISSEUR POURRALIT AUGMENTER CONSIDERABLEMENT
LES VENTES CANADIENNES.

014 EDUCATION, MEDICAL, HEALTH PROD
EONS: FAERICATION LOCALE INEXISTANTE. LES IMPORTATIONS COQUVRENT LA MAJORITE
DES BESOINS QUI SONT ESSENTIELS.

REA

3. 015 CONSTRUCTION INDUSTRY
REASONS: MARCHE POTENTIEL INTERRESSANT CONSIDERANT L ‘AESENCE PRESGUE TOTALE
DES FOURNISSIURS CANADIENS DE CE SECTEUR.

4. 002 FISHERIES, SEA PRSGDUCTS #% SZRY.
FEASONS: L INDUSTRIE DISPOSERA DE DEVISES EN 1987 ET CE SECTEUR EST DE PREMIERE
IMPORTANCE POUR LE GOVERNEMENT.

The most important current Csnadian export sectors to this
market are {based on actual export sales):

1. Q01 AGRI % FOOD PRODUCTS % SERVICE

2. 003 GRAINS AND QILSEELS

3. C0? FOREST PR3DUCTS. EGUIP, SERVICES
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Regian

Regian: LATIN AHERICA-CAR;BBEAN

Mizsion: 645 SAN JOSE

Market: 178 NICARAGUA

Sector: 001 AGRI % FOOD PRODUCTS % SERVICE
Subsector: 999 ALL SUB-SECTODRS \

Statistical Data On HNext Year Current Year 1 Year Ago 2 Years Ago

Sector/sub-sector (Projected) (Estimated)
Mkt Sizelimpart) % 120. OCH $ 115. 70M $ 114 OOM $ 115 0OM
Canadian Exports % 3. COM $ 7. &CM 3 7.50M % 7.30M
Canadian Share &. 70% 6. S0% 6. 3C% 6. 30%
of Import Market
Major Competing Countriss ) Market Share
i) 552 UNION OF SOVIET SOC REP 040 7%
ii) 608 WEST EURGPE . oto %
iii) 607 COMECON - ’ 020 %
iv) 614 SOUTH AMERICA 020 %
Cumulative 3 year export potential for CDN products 30-60 $M

in this Sector/Subsector:

Currant status of Canadian exports: Small but exganding
Froducts/services for which there are Current Total Impoarts
5904 market prospects In Canadian %

i) MACHINERIE ET FIECES AGRICOLES % 40.00 M

ii) HERBICIDES/FESTICIDESfFERTILIZANTS $ S0.00 M

Frojects or porticn of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: PIECES ET EQUIPEMENT AGRICOLE
Appraoximate Value: $ 40-50 M
Financing Source: 024 BC
Far further info. please contact:
CDN EMBASSY, TLX#2179 DOMCAN OTT/TEL: (&13)9946-5440

ii) Progject Name: FERTILIZANTS - EGUIPEMENT AGRICOLE
: Appraximate Vslue: $ 25-30 M .
Financing Source: 024 BC
For further info. please contact:
CDN EMEASSY, TLX#2179 DOMCAN OTT/TEL: (613} 996-5440
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Export and Investment Promotion Planning System
MISSION: 445 SAN JOSE COUNTRY: 178 NICARAGUA

e Trade Office reports that the following factors influence Canadian
gaort performance in this market for this sector (sub-sector).
- the degree of import duty protection of local industry tends to hbe
moderata

h

T
2

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:.
- 3 lack of intarest in the market on the part oF Canadian exparters._
- non competitive #inancing from Canada
~ difficulties in obtaining credit facilities in Canada
~ market prospect which are relatively new and have not yet been
explored adequately by Canadian exparters
~ other factor(s? described by the Trade Office as follows:
MANQUE DE CONTACTS ENTRE FOURNISSEURS CANADIENS ET ACHETEURS DU
NICARAGUA

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
— participation in trade missions
- use of provincial governments export promotion activities
- the presence of CIDA programs which have opened the market ta
Canadian companies
- competitive export pricing for this market
- Canada‘s position as one of the few major sources of international
supply )
- strong sectoral capability in Canada

The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knawledge of
Canadian exparters to this market.

The Trade Office suggests that sourcing tools currently available
to them have some limitiations in particular:
— the adequacy of exporter information in Canadian Directories

In support of Canadian =xports in this sector (sub-sector) the
Trade Office is currantly engaged in activities which include:

Activity: PROCURER AUX IMPORTATEURS DU NICARAGUA PLUS D’INFORMATIONS SUR LE
POSSIBILITEE D ‘APPROVISIONNEMENT AU CANADA

Results Expectad: AUGMENTATION DES CONTACTS COMMERCIAUX

Activity: CONTACTS DIRECTS REGULIERS AVEC LES PLUS IMPORTANTS IMPORTATEURS
DU NICARAGUA

Results Expected: OBRTENTION D’ INFORMATIONS COMMERCIALES D' IN-
TERET POUR LES FABRICANTS CAMADIENS
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MISSION: &45 SAN JOSE COUNTRY: 178 NICARAGUA

Far the next fiscal year, the Trade Office is planning tao

undertake the foliocwing new expart support initiativei(s) in this
sactar (sub—-sectar):

Activity: ETABLISSEMENT D'UNE LISTE DES PRINCIPAUX CONTACTS ET BESOINS DU
SECTEUR AGRICOLE

Results Expected: MEILLEURE INFORMATION POUR LES FOURNISSEURS
POTENTIELS DU CANADA
!
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA—-CARIBBEAN

Missian: &49 SAN JOSE

Market: 178 NICARAGUA

Sector: 002 FISHERIES, SEA PRODUCTS & SERV.

Subsectar: 023 MARINE HARV. PROC MACH & EQUIP

Statistical Data On Next Year Current Year
Sector/sub-sec tor (Projected) (Es timated)
Mkt Size(import) $ 7. OOM 3 3. 80M
Canadian Exports $ 1. COM % 0. OOM
Canadian Share 14. CO%L 0. 00%

of Impart Market

Major Competing Countries

1 Year Ago 2 Ye

% 0. OOM NA %
$ 0. 00M NA ¢
0. 00%Z NaA

Market Share

i} 614 SOQUTH AMERICA 030 %
ii} 608 WEST EUROPE * 030 %
iii) 6035 ASIA OR FAR EAST 020 %
Cumulative 3 year export potential for CDN products S5-15 $M
in this Sector/Subsector:
Currant status of Canadian exparts: No Expart resuylts to date

Froducts/services for which there are
goad market prospects
i) PIECES DE MOTEURS
ii) EQPT DE COMMUNICATIONS
iii) QUTILS DE PECHE
iv) GENERATEUR
v) REFREGIRATION

Current Tata

In Canadian
. 00
. 00
. 00
0o
. 00

PRGN
c000Oo

Fraojects or portion of prajects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project MName: REHABILITATION % AUGMENTATION DE LA

FLOTTE DE PECHE DU PAYS

Approximate Value: $ 10 M
Financing Saurce: 003 IADB 024 BC
012 DOM ‘

For further info. please caontact:

CDN EMBASSY TLX#2177 DOMCAM OTT/TEL: (&£131)996-5460

Page: 282

ars Ago

0. OOM NA
0. OOM NA
0. 00%Z NA

1 Imports

IXIXIIG
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MISSION: 645 SAN JOSE COUNTRY: 178 NICARAGUA

e Trade Office reporis that the following factors influence Canadian

exgort performance in this market for this sector {sub-sector).

- the degree of impart duty protection of local industry fends to be
low

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:

- a lack of interest in the market on the part of Canadian exporters

— non competitive financing from Canada

- difficulties in obtaining credit facilities in Canada

- market prospect which are relatively new and have not yet been

explored adequately by Canadian exporters
- other factor(s) described by the Trade Office as follows:
ABSENCE TOTALE DU MARCHE DES FOURNISSEURS PITENTIELS CANADIENS

Some Canadian exporters to this market in this sector(sub~sector)
have enjoy2d success previously as a result of a variety of

tors which the trade office reports to include:
- No factors reported by mission .

For the next fiscal year, the Trade Office is planning ta
uniartake the following new export suppart initiative(s) in this
sector (sub—-sector):

Activity: CONTACTS DIRECTS REGULIERS AVEC SUMIPESCA ENTREPRISE IMPORTATRICE
D‘ETAT POUT TOUT LE SECTEUR

Results Expected: DIFFUSION DES BESOINS A L‘INDUSTRIE CANADIEN~
NE ET ACCROISSEMENT DES VENTES
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87/88 Sector/Sub—-Sector Highlights
Submitted by Posts by Region
Fegion: LATIN AMERICA-CARIBEEAN
Missian: 445 SAN JOSE
Market: 178 NICARAGUA
Sector: 014 EDUCATIGON, MEDICAL, HEALTH PRQOD
Subsector: 999 ALL SUB-SECTORS
Statistical Data On Next Year Current Year 1 Year &go 2 Yaars Ago
Sector/sub-sectar (Frogjected) (Estimated)
Mkt Size(import) 3 37. 0OM $ 25. OOM 3 35. OOM $ 34. 70M
Canadian Exports $ 2. 0CM $ 1. 20M $ 1. 10M $ 0. 70M
Canadian Share S. 40% 3. 40% 3. 10% 2. 60%
of Import Market
Major Cohpeting Countries Market Share
1} 128 GERMANY WEST - 020 %
11) 410 NORWAY . 015 %
iii) 512 SWITZERLAND 020 %
iv) 192 PECPLE’S REP OF CHINA _ 015 %
Cumulative 3 year export paotential far CDN products 5-15 M
in this Sectar/Subsexztor:
Current status cf Canadian exports: Small but expanding
Froducts/services for which there are Current Total Imports
good market prospects In Canadian %
i) MEDICAMENTS $ 20.00 M
ii) EQUIPEMENT POUR HOPITAUX 4 14.00 M

1ii) EGQUIPEMENT POUR LABORATOIRE $ 2.00 M
Frejects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i} Praject Name: 4FPLE D‘OFFRES DE COFARMA ENTREPRISE
D/ETAT IMPORTATRICE
- Approximate Vaiue: $ 5-10 M
Fimancing Source: 024 BC
For further info. please contact:
CDN EMBASSY, TLX#2179 DOMCAN OTT/TEL: (413)996-5440
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MISSION: &45 SAN JOSE COUNTRY: 178 NICARAGUA

The Trade Office reports that the following factors influence Canadian
gexport performance in this market for this sector (sub—-sector).

- the degree of import duty protection of local industry tends to be
low

in the Trade Office’s opinion, Canadian export performance in this sector
i{sup—sector) in this market is lower than aoptimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
- non competitive financing from Canada
- the apparent limited sectoral capability in Canaaa compared to other
competing export countries
— difficulties in obtaining credit facilities in Canada
— other factor(s) described by the Trade Office as follows:
LES CONTACTS COMMERCIAUX ENTRE LE CANADA ET LE NICARAGUA
DEVRAIENT ETRE PLUS NOMBREUX

Somz Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety af
factars which the trade office veports to include:

- competitive export pricing for this market

For the next fiscal year., the Trade Office is planning to

undertake the following new export support initiative(s) in this
sector (sub—sector): -

Activity: CONTACTS REGULIERS AVEC LES IMPORTATEURS NICARAGUAYENS AFIN DE
CONMAITRE LES FUTURS BESOIN DU SECTEUR

Results Expectad: ACCROISSEMENT DES VENTES CANADIENNES.
AUGMENTATION DES CONTACTS
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Export and Investment Promotion Planning System

7/88 Sector/Sub-Sectaor Highlights
Submitted by Posts by Regiagn

Region: LATIN AMERICA-CARIEBBEAN
Mission: &45 SAN JOEE

Market: 178 NICARAGUA

Sectar: 015 CONSTRUCTION INDUSTRY

Subsector: 151 BUILLING PRODUCTS

Page: 254

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sectar (Progected) (Estimated)
Mkt Size(import) s 60. O0OM $ 75. OOM % 70. OCM E 65. OOM
Canadian Exports % 4. GOM $ 3. OOM % 2. 80OM $ 2. S0M
Canadian CShare &. &0% 4. 00% 4. 00% 4. 20%
of Import Market
Major Competing Counfries Market Share
i) 613 CENTRAL AMERICA 025 4
i1} 408 WEST EUROFE 010 %
iii) &14 SOUTH aMERICA 020 %
iv} 607 COMECON i 020 %

Cumulative 3 year expart paotential for CDN products 15-30 sM
in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Projucts/services for which there are Current Total Imports
jood market prospects . In Canadian ¢
i} MATERIEL ELECTRIGUE € 10.00 M
ii) EGUIPEMENT DE CONSTRUCTION ET PIECES $ 30.00 M
iii) MACHINERIE LJURDE ‘ $ 10.00 M
iv) EGUIPEMENT POUR HOTEL $ S.00 M

Projects or paertion of projects which are still in the planning

stage and for which Canadian companies might have reasanable prospects.

i) Project Name: PROJECT A L/ETUDE POUR LA CONSTRUCTION
_ D‘HOTELS (MANAGUA)
Approximate Value: $ 20 M
Financing Source: 012 DOM 024 BC
For further info. please cantact:
CDN EMBASSY, TLX#2179 DOMCAN OTT/TEL: (413)994-54460
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The Trade Office reports that the following factors influence Canadian
expaort perfcrmance in this market for this sector (sub-sector).
~ the degree of import duty protection of local industry tends to be
low

in the Trade QOffice‘s copinion, Canadian export performance in this sector
{(sub—sector) in this market is lower than optimum mainly because o#f:

- a lack of interest in the market on the part of Canadian exporters

- non competitive financing from Canada

- difficulties in obfaining credit facilities in Canada

- market prospect which are relatively new and have not yet been

explored adequately by Canadian exporters
- other factor(s) described by the Trade Office as +ollows:
ABSENCE DES FOURNISSZURS CANADIENS SUR CE MARCHE

Soms Canadian exporters to this market in this sector(sub=-sector)
have enjoyed success praviously as a result of a varisty of
factors which the trade office reports to include:
- competitive export pricing for this market
- Canada‘s position as one of the few major sources of international
supply
- strong sectoral capability in Canada

The Trade Office suggasts that sourcing todls currently available
t3 them have some limitiatians in particular:
- the adequacy of axporter informatian in Canadian Directories
- praoduct/service informatiaon fraom Canadian caompanies

[w]
<t

In support of Canadian exports in this sector (sub-sector) the
Trade Office is curra2ntly engaged in activities which include:

Aztivity: INFORMER LA SOCIETE D'ETAT CIMEK IMPORTATEUR FRINCIPAL DE CE
SECTEUR DES CAPACITES CANADIENNES DANS CE LCOMAINE

Results Expectad: CONTACTS COMMERCIAUX PLUS NOMBREUX ET
CROISSANCE SENSIBLE DES VENTES
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PANAMA: CANADIAN EXPORTS 1985=%$52. 5 M/. CANADIAN EXPORTS 1984

(7 MONTHS $32.7 MILLION).

PANAMA AND PASS-ON SALES TO NORTHERN SQUTH AMERICA AND COLON FREE
ZOMNE IS QUR MOST IMPORTAMT MARKET. THE MARKET LENDS ITSELF TO
DEVELOPMENT THROUGH A SLATE OF EXCELLENT TRADE FAIRS WHICH WE
HAVE BEEM AND WILL CONTINUE TO EXPLOIT, CONFIDENT OF CONTINUING
GAINE. THERE IS A WIDE VARIETY OF PRODUCTS. WE SHALL -ALSO ACTIVE-
LY PURSUE EMERGIMG PROJECTS EG. PORT EXPANSION., CAMNAL IMPROVEMENT
AND REHABILITATION OF RAILWAY. WE SHALL BE AalIlzD IN QUR EFFORTS
BY RELATIVELY FAVOURABLE ASSESSMENT BY EDC.
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REST: SYN-GEQ 87/88 A. Post export program priorities

Reciaon: LATIN AMERICA—~CARIBBEAN

Mission: 445 SAN JOSE

Mmarket: 181 PANAMA

The Mission selected fthe following sectors as priority areas for
export promotion activities for the coming #iscal year:

001 AGRI % FOOD PRODUCTS % SERVICE
EASONS: AGRICULTURE AND FOOD DEFICIENCY OF NAIN MARKET AREA.

‘l‘lr—A

& 008 TRANSPORT SYS, EGUIP, COMP, SERV.
REASONS: HIGH DEMAND FOR AUTOMOTIVE PARTS. PROSPECTIVE ENHANCEMENT OF PORT
FACILITIES.

3 305 COMM. % INFORM. EGP. % SERV
REASONS: COUNTRY IS ATTA;NING TECHNOLOGICAL TAKE OFF.

4. 514 EDUCATION, MEDICAL, HEALTH PROD
REASONS: VERY LITTLE MANUFACTURING OF THESE PRODUCTS. MOST OF THE PRODUCTS
USED ARE IMPORTED.

5. 007 POWER % ENERGY  EGUIP. % SERV.
REASONS: STUDIES TO BE UNDERTAKEN IN THE FIELD OF HYLDRO-GENERATION AND PROS~
PECTS FOR ELECTRICAL INTEGRATION.

Tha mast important current Canadian expart sectors to this
market are (based on actual export sales):

1. 009 FOREST PRODUCTS, EQUIP, SERVICES

N

012 PETROCHEM % CHEM PROD, EGP, SERV

005 COMM. & INFORM. EQP. % SERV

Lol

001 AGRI % FOOD PRODUCTS % SERVICE
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Fzgian: LATIN AMERICA—CARIBBEAN

L d

dfission: 645 SAN JOSE
Market: 181 PANAMA
Sector: 001 AGRI % FCOD PRODUCTS % SERVICE

Subsector: 999 ALL SUE-SECTORE

Statistical Data On Next Year Current Year‘

Sector/sub-sector (Projected) (Estimated)
Mkt Size(impart) 3 341. OOM $ 328. OOM
Canadian Exports % 20. comM $ 19. OOM
Canadian Share S. 8C% S. 70%

cf Import Market
Majar Competing Countries
i) 577 UNITED STATES OF AMERICA
ii) &1&6 OTHER COUNTRIES

Cumulative 2 year export potential #or CDN products
in this Sector/Subsector:

1 Year Ago 2 Years Ago

323. 00OM $ 327.00M
19. OOM $ 18. OOM
5. 80% 5. 50%

Market Share

090 %
010 %

100 sM AND UP

Current status of Canadian exports: Small but expanding .

Froducts/services for which there are
goad market praspects
i) ANIMAL AND POQULTRY
ii) SEED POTATQES .
iii) SEED, FERTILIZERS % VETERINARY PRODUCTS
iv) CONSULTING SERVICES

Current Total Imports

In Canadian $
- 3 10.00 M
¢ 6£.00 M
% 14.00 M
$ 7.00 M

Projects or-portion of progjects which are still in the planning
stage and for which Canadian companies might have reascnable prespects.

i) Project Name: INCOMING PUBLIC TENDERS % DIRECT SALES

IN NEXT 2 YEARS
Approximate Value: $ 535 M
Financing Source: 012 DOM-
For further info. please contact:

CDN EMBAESY, TLX#2179 DOMCAN OTT/TEL: (&613)9946-5440
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752 Trade Office repaorts that the following factors influence Canadian
expurt performance in this market for this sector (sub-sector).
~ the degree of import duty protaction of lecal industry tends to be
moderate
- approval of technical standards can present problems in the case of
some imported products

In the Trade Office‘s gpinion, Canadian export performance in this sector
« {sub—-sector) in this market is lower than aptimum maxnlq because af:
- non compatitive financing #from Canada |
— difficulties in obtaining credit facilities in Canada

Some Canadian exportars to this market in this sector{sub-sector)
kave enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
- aggressive marketing on the part of Canadian Exporters
-~ support provided by the PEMD program
- participation in trade fairs
- participation in trade missions
- use of Canadian Government export promotion activities
- use of provincial governments export promotion activities
~ the presence of CIDA programs which have copened the market to
Canadian companies
- competitive export pricing for this market
- Canada‘s position as one of the few major sources of international
supply
- strong sectoral capabilify in Canada

In support of Canadian exports in this sector (sub—sectar) the
Trade Dffice is currently engaged in activities which include:

Aztivity: TO CONTINUE ASSISTING CANADIAN EXPORTERS ON THEIR EXPORTS TO-
OFFICIAL ENTITIES.

Results Expected: MARGINAL GROWTH IN SHORT TERM.
Far the next fiscal year, the Trade Office is planning to
undertake the following new expart suppart initiative(s) in this
sactar {(sub-sectar): :

Activity: TO AP?DINT ADDITIONAL DISTRIBUTORS.

Resulfs Expected: INCREASE CAN. SHARE OF MARKET TO 10% BY 1988,
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Regian

Ragion: LATIN AMERICA-CARIBBEAN
Missian: &45 SAN JOSE

Market: 181 PANAMA

Sector: 005 COMM. % INFORM. EGP.% SERV

Subsectar: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Aga
Sector/sub-sector (Prajected) (Estimated)
Mkt Size(import) $ 32. ooM $ 43. OOM $ 20. OOM $ 15.00M
Canadian Exports ¢ 2. 80M $ 2. SOM - 1. 20M $ 1.00M
Carnadian Share 2. 00% &. 00% 6. Q0% 6. 60%
c# Import Market
Majcr Competing Countries Market Share
i) 2465 JAPAN 060 %
1i) 577 UNITED STATES OF AMERICA 030 %
11i} 6156 OTHER COUNTRIES 010 %
Cumulative 3 year export potential for CDN products 15-30 sM

in this Sector/Subsector:

Currant status of Canadian exports: Small but expanding
Froducts/servicés for which there are Current Total Imports
gaod market praspects In Canadian %
1) TELECOMMUNICATIONS $ 18.00 M
ii) BROADCASTING 3 15.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Prayect Name: PUBLIC TENDERS NEXT TWO YEARS
Approximate Value: $ 20 ™
Financing Source: 028 TO/DETER
For further info. please contact:
CDN EMBASSY, TLX#2179 DOMCAN OTT/TEL: (&£13)996-5440

The Trade Office reports that the following factors influence Canadian
expart performance in this market for this sector (sub-sector).
— the degree of import duty protection of lacal industry tends to be
low
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Ir the Trada Qffiza’s opinion, Canadian export perfaormance in this sector
{sub=sector) in this market is lowsr than optimum mainiy because of:
- a lack of interest in th2 market on the part of Canadian expaortars
- non zampatitiva financing from Canada
- difficulties of sdaptation of marketing technigues to the market by
some Canadian companies
- difficulties in obtaining credit facilities in Canada

Somez Canadian eéxporters to this market in this sector(sub-sector)
have enjaoyed success previcusly as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support praovided by the PEMD program

- participation in trade fairs

- participation in trade missions

- use of Canadian Government export promaotion activities

- use of pravincial governments export promotion activities

- competitive export pricing far this market

- strong sectoral capability in Canada

The Trade Qffice has recammendad that a comprehensive market study
af this sector (sub—sector) would enhance the knowledge of
Canzdian exporters ta this market.

The Trade Office suggests that sourcing tools currently available
te them have some limitiations in particular:

In support of Canadian exparts in this sector (sub—-sector) the
Trade Office is currently engaged in activities which include:

Activity: TO PROVIDE MARWKET INFORMATION TO LOCAL FIRMS.

Results Expected: TO INCREASE CAN. SHARE OF MARKET BY 1S-20%
FOR NEXT 3 YEARS. '

For the next fiscal year, the Trade QOffice is planning ta
ndertake the following new expart support initiative(s) in this
sector (sub-sector):

c

Activity: TO APPOINT LOCAL AGENTS.

Results Expected: MARGIMNAL INCREASE IN SHORT TERM.
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B87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Reg;on: LATIN AMERICA-CARIBBEAN

Miszion: 645 SAN JOESE

Market: 181 PANAMA

Sector: 007 POWER % ENERGY EGUIP: & SERV.

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub—-sector (Projected) (Estimated)
Mkt Sizelimpart) s 20. OGM $ 18.00N % 17. 0O % 15. OOM
Canadian Exparts % 3. GOM : 3 4. OOM $ 3. o0M $ 2.00M
Canadian Share 15. CO%L 22. Q0% 17. Q0% 13. 00%
of Import Market
Major Campeting Cauntries Market Share
i) 265 JAPAN | 065 %
ii) 577 UNITED STATES OF AMERICA 020 %
iii) 6146 OTHER COUNTRIES 015 Z
Cumulative 3 year expart potential faor CDN products 15-30 s

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Products/services for which there are Current Total Imports
gocd market prospects In Canadian %

i) CONSULTING SERVICES : $ 10.00 M

ii} TRANSMISSIOM EGUIPMENT $ 8.00 M

Fraojects ar portion of progjects which are still in the planning
stage and for which Canadian companies might have reasanable praospects.

i) Project Name: &TH POWER PROJECT
Approximate Value: $ 25 M
Financing Source: 028 TO/DETER
For further info. please contact:
CDN EMBASSY, TLX#2179 DOMCAMN OTT/TEL: (6£13)996-5460

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).

— the degree of import duty protection of local industry tends to be
low
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In the Trade Office’s opinion, Canadian export performance in this sector
(sub—-sector) in this market is lower than optimum mainly because o#f:
- a lack of interest in the market on the part of Canadian exporters
- non competitive pricing
- non competitive financing from Canada
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- market prospect which are relatxvelg new and have not yet been
explored adequately by Ganadian exportgrs

Same Canadian exporters to this market in this sectori{sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

= support provided by the PEMD program

-~ participation in trade missions

- use of provincial gavernments export promotion activities

— the presence of CIDA praograms whxch have opened the market to

Canadian companies
-~ competitive export pricing for this market
-~ strong sectoral capability in Canada

The Trade Office has recommended that a comprehensive market study
cf this sector (sub—~sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub—sactar) the
Trade Office is currently engaged in activities which include:

Activity: TO INFORM CANADIAN FIRMS OF UPCOMING PROJECTS.

Results Expectad: MARGINAL INCREASE IN SHORT TERM.
Fer the next fiscal year, the Trade Office is planning to
undartake the following new export support initiative(s) in ¢this

sector (sub~sector):

Activity: TO APPOINT REPUTABLE AGENTS FOR INTERESTED CAN. COS. & TO ASSIST
: THEM IN THE BIDDING PROCESS AS WHEN REGUIRED

Results Expectead:
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Submitted by Pasts by Region
Ragion: LATIN AMERICA-CARIBBEAN
Mission: &45 SAN JOSE
Market: 181 PANAMA
Sector: 008 TRANSFORT SYS, EGUIP, COMP, SERV.
Subsectaor: 999 ALL SUB-SECTORS
Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sectaor/sub-sector {Progjected) (Estimated)
Mkt Size(import) $ 108. OCM 100. OOM 3 F6. OOM % 28. O00OM
Canadian Exports ¢ 3. OCM 2. 90M % 3. COM $ 2. 90M
Canadian Share 2. 70% 2. 85% 3. 10% 2.90%

af Import Market
Ma)or Competing Countries

i) 2465 JaPAN
ii) 577 UNITED STATES OF AMERICA
i1i) 128 GERMANY WEST
iv) 616 GTHER COUNTRIES

Cumulative 3 year expoart potential for CDN products

in this Sector/Subsectaor:

Current status of Canadian exports:

Froducts/services-for which there are

geod market prospects
i) URBAN TRANSIT
ii) RAIL
iii) CONSULTING SERVICES

Market Share

C&S %
015 %
010 %
010 %

15-30 M

Mature with little growth

Current Total Imports
In Canadian ¢

3 6.00 M
$ S.00 M
$ 4. 00 M

Projects or pd€tion of projects which are still in the planning
stage and for which Canadian companies might have rteascnable prospects.

i} Progect Name: PANAMA RAILWAY REMABILITATION
M
_ Financing Source: 028 TO/DETER

Far further info. please caontact:

Appraoximate Value: $ 15

CDN EMBASSY, TLX#217% DOMCAN OTT/TEL: (413)9946-5460
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The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub—sector).

- the degree of import duty protection of local industry tends to be
low

In the Trade Office’s opinien, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
- non competitive pricing
~ non competitive #inancing from Canada .
— the apparent limited sectoral capability in Canada compared to other
competing export countries _
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- high tariffs
- difficulties in obtaining credit facilities in Canada

Some Canadian exporters to this market in this sectoar(sub—sector)
nave enjoyed success previously as a result of a variety of
factars which the trade aoffice reports to include:
- aggressive mark2ting on the part of Canadian Exporters
— support provided by the PEMD program
- participation in trade missions
- use af Canadian Governmant export pramotian activities
— use of provincial governments expart promation activities
— the presence of CIDA praograms which have opened the market to
Canadian companies
— campetitive export pricing far this market
- Canada‘s position as ane of the few major sources aof internatignal
supply
- strong sectoral capability in Canada

The Trade Of#fice has recommended that a comprehensive market study
cf this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this markat.

In suppart af Canadian exparts in this sector (sub-sectaor) the
Trade Office is currently engaged in activities which include:

Attivity: TO ASSIST CANADIAN COMPANIES TO PARTICIPATE IN PANAMA RAILWAY
INCOMING PR3JECTS

Results Expected: POSITIVE IN MEDIUM TERM
Foar the next fiscal year, the Trade Office is planning ta
undartake the following new export support initiative(s) in this
sector (sub—-sectar):

Activity: TO OBTAIN REPUTABLE LOCAL AGENTS FOR CANADIAN COMPANIES

Results Expected: POSITIVE IN SHORT TERMS
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87/88 Sector/Sub-Sectaor Highlights
Submitted by Posts by Region

Fegiaon: LATIN AMERICA-CARIBBEAN

Mizsion: &435 SAN JOSE

Market: 181 PANAMA

Sector: 014 EDUCATION, MEDICAL, HEALTH PROD

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Yzars Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Sizel(import) $ 129. OOM $ 120. O0OM $ 117. OOM $ 112. 6OM
Canadian Expoarts % 3. OOM $ 4. OOM $ 4. OOM $ S. O0M
Canadian Share 2. 304 3. 304 3. 40% 4. 407%
of Import Market
Majar Cdmpeting Caountries Market Share
i) S77 UNITED STATES OF AMERICA 050 %
ii) 265 JAPAN : 020 %
iii) 128 GERMANY WEST 015 %
ivy &146 OTHER COUNTRIES . 01S %
Cumuwlative 3 year export potential for CDN products 30-60 M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Praoducts/services far which there are Current Total Imports
good market praspects In Canadian $
i) PHARMACEUTICALS $ 40.00 M
ii) HOSPITAL AND MEDICAL EGUIPMtNT $ 35.00 M

Frojects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: INTERNATIONAL TENDERS AND DIRECT SALES
Approximate Value: $ M
Financing Source: 013 NFR
For #further info. please contact:
CON EMBASSY, TLX#2179/0TT (&1319946-5440
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The Trade Office reports that the following factars influence Canadian
ayxpart performance in this market for this sectar (sub-sector).
- the degres of import duty protection of local industry tends to be
low
- approval of technical standards can present problems in the case of
some imported products

In the Trade OFffice’s gpinion, Canadian expart perfarmance in this sector
{sub—sector) in this market is lowsr than aptimum mainly because of:
- a lack of interest in the market on the part of Canadian exparters
- non competitive pricing
- non campetitive financing fram Canada
- difficulties of adaptation aof marketing techniques te the market by
some Canadian companies
- difficulties in abtaining credit facilities in Canada
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exparters

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade fairs

- participation in trade missions

- use of provincial governments export promotion activities

- competitive export pricing for this market

- strong sectoral capability in Canada

The Trade Office has recommendad that a comp*ehensive market study
of this sector (sub—sectar) would enhance the knawledgz of
Canadian exparters to this market. ‘

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: TO ASSIST CANADIAN MANUFACTURERS THROUGH MISSIONS
Results Expected: PCSITIVE IN MEDIUM TERM

For the next fiscal year, the Trade QOffice is planning to

undartake the following new axport support initiative(s) in this

sectior (sub—-sector):

Activity: TO APPOINT LOCAL AGENTS

Results Expectad: POSITIVE IN SHORT TERM
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Type of Event LLocatiaon Data
Fromotional Projects approved and planned for the coming fiscal year.
Missiaon: &45 SAN JOSE
Sactor: 008 TRANSFORT SYS, EQUIP, COMP, SERV.
010 FAIRS
EXPOMOVIL 87/INC. FED. & PROV. MISSION PANAMA CITY 1187
Sector: 999 MULTIPLE SECTORS
C10 FAIRS
EXPOCOMER BS/INC. FED. % PROV. MISSIONS PANAMA CITY 0388
EXPOCOMER 87/INC. FED. % PROV. MISSIONS PANAMA CITY 0387
Type of Event Location Date
Fromotiaonal praojects proposed faor the two following fiscal years.
Mission: 645 SAN JOSE
Sector: Q01 AGRI % F2OD PRODUCTS % SERVICE
010 FAIRS '
FIAGA 88/INC. FED. % PROV. MISSIONS X PANAMA CITY 088
C2C MISSION OQUTGOING
NEW BRUNSWICK AGRICULTURAL MISSION P ANAMA 0070
NEW BRUNSWICK AGRICULTURAL MISSION P ANAMA 008%
ONTARIO AGRICULTURE MISSION C.RICA/PAN. /NICARAG. 0090
ONTARIUO AGRICULTURE MISSION C.RICA/PANAMA/NICARA 0089
Sectar: CO8 TRANSPORT SYS, EQUIP, COMP, SERV.
01G FAIRS -
EXPOMOVIL 89/INC. FED. % PROV. MISSIONS PANAMA CITY 1189
Sector: 014 EDUCATION, MEDICAL, HEALTH PROD
G2C MISSION OUTGOING
MEDICAL PRODUCTS QUTGOING MISSION SAN JOSE/C.RICA/PAN. 1088
Sectar: 999 MULTIPLE SECTORS
210 FAIRS
INTERNATIONAL FAIR OF EL SALVADOR SAN SALVADOR 1088
EXPOCOMER 89/INC. FED. % PROV. MISSION PANAMA CITY 0387
EXPOCOMER 9C/INC. FED. % PROV. MISSIONS. , . PANAMA CITY 0390

C20 MISSION QUTGGOING .

ONTARIO TRADE MISSION PANAMA/COSTA RICA 00879
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Type of Event Lacatiaon
Fromotional praojects pgroposed for the two following fiscal gears.
Mission: &45 SAN JOSE
Sactar: 999 MULTIPLE SECTORS
020 MISSION QUTGOING

ONTARIO TRADE MISSION PANAMA/COSTA RICA
HARDWARE BLDG. MATERIAL OUTGOING MISS/SOLO DISPLAY PANAMA CITY

i

300

Date
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0588,
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Mission: 646 GUATEMALA
Country: 172 GUATEMALA

CDN MERCHANSISZ EXPORTS CDROFPED FM $21.5 MN. IN 1984, TO $146. 8MN.
IN 1985, AND FOR THE FIRST ¢ MTHS OF 1986 WERE ONLY %10 4MN. THE
MAJOR REASONS FOR THE DECLINE WERE THE ACUTE SHORTAGE OF FOREIGNM
EXCHANGE AND THE DRYING UP OF INT‘L CREDIT. THE DOMINANT ECONOMIC
EVENTS OF GUATEMALA’‘S FIRST YEAR OF DEMOCRATIC RULE IN HALF A
CENTURY WERE: 1) THE EFFECTIVE DEVALUATION CF THE NATIONAL CUR-
RENCY BY MEANS OF A THREE-TIERED EXCHANGE RATE WHICH ABANDONED
APRITY WITH THE U.S. DOLLAR AND EFFECTED., INTER ALIA, A "FREE
MARKET" RATE OF ALMOET 3 QUETZALES TO THE DOLLAR: 2)FAILURE TO
REACH AGREEMENT WITH THE IMF, AND PARIS CLUB: RESCHEDULING OF THE
EXTERNAL DEET APPROXIMATELY 2.5 BN DOLLARS, BILATERAL ATTEMPTS TO
RENEGOTIATE DEETE AND SECRUE NEW CREDIT: 23)A LARGE (70% INCREASE)
OF TOTAL GOVERNMENT EXPENDITURES AMONG VARIOUS SECTORS AND A PRO-
JECTED FURTHER IMNCREASE OF 20% FOR THE 1987 BUDGET YEAR., DESPITE
‘AN ALMOST STAGNANT ECONOMY: 4)THE IMPLEMENTATION QF A MUCH STRIC-
TER MOMITORING AND CONTROLLING OF INT‘L TRADE TRANSACTIONS IN
ORDER TO REDUCE EXTENSIVE TAX EVASION AND CAPITAL FLIGHT AND TO
PROVIDE THE GOVERNMENT WITH MAJOR INCREASES IN REVENUE; S)STABIL-
IZATION OF THE QUETZAL AT YEAR END (198&8) AT AFPROXIMATELY 2.5 TO
THE U.S. DOLLAR DUE TO THE UNIFICATION OF THE EXCHANGE RATE AND
THE GOVERNMENT 'S RELATIVE GUOD FORTUNE GIVEN CURRENT TERMS OF
TRADE FOR MAJOR GUATEMALAN EXPORTS., PLUS SOMeE SUCCESS IN SHORT
TERM DEBT RESCHEDULING. FOR 1987, GOVERNMENT FORECASTS A 2-2. 5%
IN THE GNP, A REDUCTION IN THE INFLATION RATE TO 14% FROM 24%, A

% INCREASE IN INDUSTRIAL PRODUCTION, A 2% INCREASE IN AGRICUL-
TURE, A 1 1/4% INCREASE IN EXPORT TRADE AND A REEBOUND IN TOURISM.
GOVERNMENT IS HOPING FOR INFLUX OF FOREIGN FUNDS FROM THE IADB.
W.B. AND OTHER SOURCES. THE GOVERNMENTS’S CAPITAL INVESTMENT
PROGRAM FOR THz CONSTRUCTION QF SCHOOLS, HOSPITALS, HOUSING AND
ROADS SHOULD ALSD HELP TO STIMULATE GROWTH. AS REGARDS CANADIAN-
GUATEMALAN RELATIONS WE APPEAR TO BE MAKING SiLCOW BUT STEADY PRO-
GRESS TOWARD A RESOLUTIGN OF OQUTSTANDING DEETS OWED BY GUATEMALAN
GOVERNMENT ENTITIES TQ EDC. WE EXPECT THAT 1987 WILL BE THE BE-
GINNING OF A RzCOVERY TO A MORE TRADITIONAL LEVEL OF CANADIAN EX-
PORTS SALES TO THIS MARKET.
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REST: SYN-GED - 87/88 A. Post export praogram priarities

Regicn: LATIN AMERICA-CARIBEBEAN

Mission: &44 GUATEMALA

Market: 172 GUATEMALA

The Mission selected the following sectors as priority areas for
export promotion activities for the coming fiscal year:

1. 007 POWER % ENERGY EGQUIP. 2 SERV. {

REASONS: THE S5TH WORLD BANK POWER (DISTRIBUTION) PROJ IN GUATEMALA OFFERS
MULTILATERALLY FINANCED OPPORTUNITY FOR A NUMBER OF ITEMS IN WHICH CDN
FIRMS HAVE SFECIAL EXPERTISE.

2. 008 TRANSPORT EYS, EQUIP, COMP, SERV.

REASONS: COMPLETION OF NEW PORT OF PUERTO QUETZAL AND POSSIBLE EXPANSION CF
ANOTHER GUATEMALAN PORT MAY OFFER POSSIBILITIES FOR SALES OF BOTH EGPT
AND LIMITED CONSULTING SERVICES.

3. 001 AGRI % FOOD PRODUCTS % SERVICE

REASONS: MARKET EXISTS IN BOTH GUATEMAL AND HONDURAS FOR RANGE OF LIVESTOCK
BREEDING AND RAISING EQUIPMENT.

The most important cufreﬁt Cansdian export sectors to this
market are (based on actual export sales):

1. G0%? FOREST PRODUCTS, EQUIP, SERVICES
2. 012 PETROCHEM % CHEM PROD, EGP, SERV

3. 001 AGRI % FOOD PRODUCTS % SERVICE
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87/88 Sectar/Sub-Sector Highlights

Submit ted
Region: LATIN AMERICA-CARIBBEAN
Missiaon: 646 GUATEMALA
Market: 172 GUATEMALA
Sector: 001 AGRI % FOOD PRODUCTS %

Subsectar: 999 ALL SUB-SECTORS

Statistical Data On
Sector/sub-sector

Next Year
(Projacted)

Mkt Size(import}) $ 20. OOM
Canadian Exports % 4. O0OM
Canadian Share 4. 40%

of Import Market
Major Competing Countries

i) 577 UNITED STATES OF AMERICA
ii) 616 QTHER COUNTRIES

Cumulative 3 year expart potential for CDN praducts

in this Sector/Subsectar:

Current status of Canadian exports:

rfroducts/services for which there are

good market prospects
i} WHEAT. GRAINS % CEREALS
ii) VEGETABLE OIL
iii) SPICES AMD TEA
iv) BREEDING STOCHK
v) ALCOHOLIC BEVERAGES
vi) CHOCOLATE & OTHER CANDIES
vii) DAIRY PRODUCTS
viii) FOOD ADDITIVES
ix) BABY FOODS
x) LARD

by Pasts by Regian

SERVICE

Current Year 1 Year Agoa 2 Yesars Ago

(Estimated)
$ 80. OOM % 65. O0OM $ 57.50M
- 3. GOM $ 2. OOM $ 3. BCM
3. 60% 3. 00% &6. 607

Market Share

045 %
020 %

5-15 $M

Current Total Importis

In Canadian
. 00
0. 00
. 00
. 00
. 00
.00
.00
. 00
.00
.00

" %
o

IXIIIIITIXIIX

U N BN RN
00000000

The Trade Office reports that the following factors influence Canadian
zrpart performance in this market faoar this sector (sub-sector).
— the degree of import duty protection of local industry tends to be

moderate
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MISSION: &46 GUATEMALA : COUNTRY: 172 GUATEMALA

in the

Trades QOffice’s opinian, Canadian axport performance in this sector

(sub—-sectar) in this market is lower than optimum mainly because o#f:

nan campetitive financing fram Canada .

difficulties of adaptation of marketing techniques to the market by

same Canadian comsanies

high tarif+s

difficulties in obtaining credit facilities in Canada

market prospect which are relatively new and have nat yet been

explored adequately by Canadian exporters

ather factor(s) described by the Trade Qffice as follows:
DIFFICULT TO COMPETE WITH PROGRAMS SUCH AS:U.S. PL4S0 % GMS 102,
WHICH ALLOW FOR GRANTS % CONCESSIONAL FINANCING FOR CERTAIN AGRI-
CULTURAL COMMODITIES: AND DONATIONS OF FOOQDSTUFFS BY ITALIAN
GOVT. AND U.N. FOOD PROGRAM.

CSome Canadian exporters to this market in this sector{sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

aggressive marketing on the part of Canadian Exporters
participation in trade missions

use of Canadian Government export promotion activities

use of provincial governments export promotion activities

the presence of CIDA programs which have opened the market to
Canadian companies

competitive export pricing for this market

Canada‘s position as one of the few ma jor sources of international
supply

strong sectoral capability in Canada

In support of Canadian exports in this sector (sub—-sector) the
Trade Office is currently engaged in activities which include:

Activity: ADVISE CANADIAN EXPORTERS AS SOOM AS TENDERS ARE ANNOUNCED. AND

GUIDE AND ASSIST THEM AS APPROPRIATE DURING THE BIDDING PROCESS.

Results Expected: INCREASE EXPORTS BY 207 OVER CURRENT YEAR.

Activity: DEVELOP CLOSER CONTACT WITH NEW OFFICIALS IN GOVERNMENT DEPART-

MENTS AND AGENCIES, AND OTHER MAJOR ORGANIZATIONS SUCH AS COOPER-
ATIVES AND ASSOCIATIONS.

Results Expected: INCREASE EXPORTS NEXT YEAR BY AT LEAST 10%

QVER THIS YEAR.

Far the next fiscal year, the Trade Office is planning to
undartake the following new expart suppart initiativa(s) in this

sector

{sub—sector):

Activity: EMCOURAGE AND ASSIST IN DEVELOPING TWO-WAY TRADE WITH GUATEMALA.

Results Expected: CLOSER TIES WITH GUATEMALAN BUSINESS AND IN-

BUSTRY SHOULD ENABLE US TO BE MIRE AWARE OF
TRADE OPPORTUNITIES AND INCREASE EXPORTS BY
104 ANNWUALLY.
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN
Mission: 646 GUATEMALA

Market: 172 GUATEMALA

Sector: 005 COMM. % INFORM. EGP. % SERV

Supbsactor: 054 COMPUTERS, SOFTWARE % SYSTEMS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Sizel(import) $ 12. OOM 3 10. OOM 3 7. OOM $ S.00M
Canadian Exports $ 0.COM NA s 0.00M NA % 0.12M $ 0. OOM NaA
Canadian Share 0. 00% 0. 00% 0. 004 0. 60%
af Import Market
Major Competing Countries Market Share
i} S77 UNITED STATES OF AMERICA 073 %
ii) 047 BRAZIL 002 %«
iii) 265 JAPAN 014 %
iv) 001 ARGENTINA 002 %
- v) 128 GERMANY WEST 002 4
vi) &16 OTHER COUNTRIES 007 %
Cumulative 2 year export potential for CDN praoducts 3-5 sM

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding

Froducts/services for which there are Current Total Imports
good market prospects : In Canadian %
i) HARDWARE ) $ .00 M
ii) SOFTWARE $ 0.00 M
iii) PERIPHERALS $ 0.00 M

The Trade Of+fice reports that the following factors influence Canadian
2xgort performance in this market for this sector (sub-sector).

In the Trade Office’s apinion, Canadian export performance in this sector
(sub=3ector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
- non competitiva financing from Canada '
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- difficulties in obtaining credit facilities in Canada
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters
- other factor(s} described by the Trade Office as follows:
ACUTE SHORTAGE OF FOREIGN EXCHANGE.
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MISSION: &446 GUATEMALA COUNTRY: 172 GUATEMALA

Some Canadian exportars to this market in this sector(sub-sector)
rave enjoyed success previously as a result of 4 variety af
factors which the trade gffice reports to include:

- campetifive export pricing for this market

- strong sectoral capability in Canada

The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Canadian exporters to this market.

.
For the next fiscal year., the Trade Office is planning to
undertake the following new expart suppart initiativei(s! in this
sectar (sub-sector):

Activity: REPORT ON MARKET OFPORTUNITIES FOR COMPUTER HARDWARE AND SOFTWARE

Results Expected: REPORT TO BE DISTRIBUTED T3 CANADIAN INDUSTRY
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87/88 Sector/Sub—-Sectaor Highlights
Submitted by Posts by Regian

Region: LATIN AMERICA-CARIBBEAN

Mizsiaon: &4& GUATEMALA

Market: 172 GUATEMALA

Sector: 007 POWER % ENERGY EGUIP. % SERV.

Subsaector: 074 TRANSMISSION

Statistical Data On Next Year Current Year

Sector/sub-sector (Pragjected) (Estimated?
Mkt Size(import) $ 50. OOM 3 12. OOM
Canadian Exports % O0.00M NA 3 O. OOM NA
Canadian Share 5. G0% 0. 004 NA

af Impart Market
Major Competing Countries

i} S77 UNITED STATES OF AMERICA
ii) 434 TAIWAN
1ii) 128 GERMANY WEST
iv) 047 BRAZIL
v 265 JAPAN
vi) 616 OTHER COUNTRIES

Cumulative 3 year export petential far CDN products

in this Sectar/Subsectar:

%
$

Page: 3Cs
1 Year Agag 2 Years Ago
10. OOM $ 10. OCOM

0. OOM $ 0. OOM NA

0. 00O%Z Na 0. 00% NA

Market Share

060 %
003 %
015 %
o2 %
010 %
010 %

15-30 3M

Current status of Canadian exports: Small but expanding

Products/services faor which there are
good market praspects
i) DISTRIBUTION EQUIPMENT
ii) CABLE.." :
iii) INSTITUTIONAL STRENGTHENING
iv) GENERATING EQUIPMENT
v} TRANSMISSION LINE PROJECTS
vi) TELECOMMUNICATIONS LINE
vii) ENGINEERING
viii) SUB-STATION EGUIPMENT
ix) TRAINING

Current Tota
In Canadian

3

GRRB PR
R S

o

s
IIIIIIIII®

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable praspects.

i) Progect Name: POWER V.
Approximate Value: % 131 M
Financing Source: 001 IBRD
For further infg. please cgntact:
COMMERCIAL SECTION EMBASSY

1 Impecris
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MISSION: &46 GUATEMALA

The Trade Office reports that the fo0llowing factors influence Canadian

COUNTRY: 172 GUATEMALA

expctt performance in this market for this sector (sub-sactor).

Page: 307

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower .than optimum mainly because of:
- nagn competitive financing fraom Canada
- difficulties in abtaining credit facilities in Canada

Some Canadian exporters to this market in this sector(sub—sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade missions

- use of Canadian Gavernment export promotion activities

~ the presence of CIDA programs which have opened the market to

Canadian companies
- competitive export pricing for this market
— strong sectoral capability in Canada

In support of Canadian exports in this sectar (sub-sectar) the
Tradie Office is currently engaged in activities which include:

»

Activity: MAINTAINING CLOSE AND REGULAR CONTACT WITH FOWER UTILITIES AND
REPORTING UPCOMING CONTRACT OPPORTUNITIES TO CANADIAN INDUSTRY.

Results Expectad:

COMPLETION OF FEASIBILITY % LCESIGN BY SCN AND
IF BILATERAL FINANCING IS AVAILABLE TO UNDER-
TAKE TURNKEY EXECUTION.
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87/828 Trade and Economic Overview
Mission: &46 GUATEMALA
Country: 17S HONDURAS

CANADIAN EXPORTS OF MERCHANDISE WERE ONLY $14.1 MILLION IN 198S,
AND FOR THE FIRST 11 MONTHS OF 1986 HAD DECLINED TO $12. 5
MILLION. THE SHORTAGE OF INTERNATIONAL CREDIT WAS A MAJOR FACTOR
IN THE DECLINE OF CANADA‘S EXPORT TRADE WITH HONDURAS IN 1986.
HONDURAS, ECONSOMICALLY, IS HEAVILY DEPENDANT ON U.S.A.. AND ON
AID, BOTH BILATERA AND MULTILATERAL, FROM OTHER DONCRS, INCLUDING
CANADA. THE NATIONAL CURRENCY., THE LEMPIRA, IS OVERVALUED BUT
GOVERNMENT IS RESISTING PRESSURE TO DEVALUE IT.. LARGE SCALE
MILITARY ASSISTANCE BY THE U.S.A. IS ALSO BUOYING UP THE ECONOMY.
DUE TO QUTSTANDING DEBTS TO EDC, TRADE PROMOTION WILL BE
CHARACTERIZED BY THE SEARCH FOR OPPORTUNITIES WHERE SPECIAL

CANAD IAN EXPERTISE CAN RESPOND WELL TO OPEN NICHES--ESPECIALLY IN
HONDURAN AGRICULTURE AND RESOURCE INDUSTRIES. AS WELL AS THE
HEALTH, POWER AND WATER SECTORS, WHERE FUNDING IS AVAILABLE FROM
THE IADZ. W.B.. AND CABEI (CENTRAL AMERICAN BANK FOR ECONOMIC
INTEGRATION), CR FROM CIDA UNDER CANADA‘S AID PROGRAM.
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REFT: SYN-GEQ 87/88 A, Post export program priorities

Region: LATIN AMERICA-CARIBBEAN

Missian: 646 GUATEMALA

Market: 173 HONDURAS

The Mission selected fthe following sectors as priaority areas for
expart promation activities far the coming fiscal year:

i. 009 FOREST PRODUCTS, EQUIP., SERVICES \

REASONS: INTEREST OF CDN FIRMS IN HONDURAN FORESTRY SECTOR IS OF LONG STANDING
AND DIFFICULTIES EXPERIENCED LOCALLY OFFER EXCELLENT CHANCES FOR
EMPLOYMENT OF CANADIAN CONSULTANTS.
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Regian

Region: LATIN AMERICA-CARIBBEAN

Missiaon: 4446 GUATEMALA

Market: 175 HONDURAS

Sector: (09 FOREST PRODUCTS, EQUIP, SERVICES

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Cuyrrent Year 1 Year Ago 2 Years Ago
Sector/sub=-sactar (Projected) (Estimated) '
Mkt Sizel{import) $ is.ooM s 12. OOM $ 8. SOM % 8. OOM
Canadian Exports 0.00M NA 0. 15M % O. 10M $ 0. 15M
Canadian Share 0. 00%Z NA 0. 01% 0. 01% 0.01%
o+ Impart Market
Major Competing Countries Market Share
i)} S77 UNITED STATES OF AMERICA C70 %
ii) 093 DENMARK ’ 004 7
iii) 047 BRAZIL o12 %
iv) 265 JAPAN 004 %
v) 128 GERMANY WEST G006 %
vi) 616 OTHER COUNTRIES : 004 %
Cumulative 3 year export potential for CDN products S-15 sM

in this Sector/Subsactar:

Current status of Canadian exports:

Products/services for which there are Current Total Imports

gocd market prospects In Canadian ¢
i} ENGINEERING SERVICES $ 0.00 M

ii) FIREFIGHTING EQUIP. - $ 0.00 M
iii) SAWMILL EGQUIPMENT $ 0.00 M
iv) VEHICLES 3 0.00 M

v) LOGGING EQUIPMENT $ 0.00 M

vi}) TRAINING PROGRAMS $ 0.00 M
vii) TOOLS $ 0. M

The Trade Office reports that the following factors influence Canadian
2xport performance in this market for this sector (sub-sector).
~ the degree of import duty protection of local industry tends to be
low
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MISSION: 4&4& GUATEMALA COUNTRY: 175 HONDURAS

in the Trade Qffice’s opinion, Canadian export performance in this sectar
{sub—-sector) in this market is lower than aptimum mainly because of:
- non competitive financing from Canada
- = difficulties in obtaining credit facilities in Canada
- ather factar(s) described by the Trade Office as follows:
ACUTE SHORTAGE OF FOREIGN EXCHANGE AND THE LIMITED AVAILABILITY
OF FOREIGN CREDIT.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to inclide:
- aggressive marketing on the part of Canadian Exporters
- support provided by the PEMD program
- participation in trade missions
- use of Canadian Government export promotion activities
— the presence of CIDA programs which have opened the market to
Canadian campanies
- competitive export pricing for this market
- Canada’s position as one of the few major sources of international
supply ‘
- strong sectoral capability in Canada

The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector’ would enhance the knowledgs of
Canadian exporters ta this market.

In support of Canadian experts in this sector (sub—sector) the
Trade Office is currently engaged in activities which include:

Activity: MAINTAIN CLOSE CONTACT WITH HONDURAN GOVERNMENT OFFICIALS REGARD-
ING CONTRACT OPPORTUNITIES FOR THE REHABILITATION QF A $200MN.
FORESTRY COMPLEX.

Results Expectad: CONSULTING/ENGINEERING CONTRACTS EQUIPMENT
AND LONG-TERM MANAGEMENT CONTRACT.
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Type of Event Location
Promotional Progjects approved and planned faor the coming fiscal year.
Mission: &4c GUATEMALA
Sector: 001 AGRI % FOO0OD PRAODUCTS % SERVICE

€20 MISSION QUTGOING
INCOMING ALTA/ONT. AGRD—INDUSTRIAL MISSIONS GUATEMALA /HONDURAS

Sector: 0046 ELECTRONICS EQUIP. % SERV

C20 MISSION QUTGOING
TELECOMMUNICATIONE MISSION TO GUATEMALA, HONDURAS GUATEMALA

Sector: 00B TRANSPORT SYS, EQUIP, COMP, SERV.

01C FAIRS
EXPOMOVIL P ANAMA

CaC MISSION OUTGOING
TRANSPORTATION MISSICON TO GUATEMALA (RAIL)

Sector: 009 FOREST PRODUCTS. EQUIP, SERVICES

020 MISSICN QUTGUING
FORESTRY MISSION HONDURAS\

Saector: (010 MINE.METAL., MINERAL PROD % SRV

G20 MISSION OQUTGOING
FORESTRY MISSION TO HONDURAS, GUATEMALA HONDURAS

[{y}

ector: O13 CONSUMER PRODUCTS

010 FAIRS i _
EXPOCOMER P ANAMA

Sactor: 0146 INDUSTRIAL MACHIN. PLANTS, SERV.

G20 MISSION QUTGOING
WATER AND SEWAGE MISSION TO GUATEMALA, HONDURAS GUATEMALA

Type of Event Location
Fromotional progjects proposed for the two following +iscal years.
Mission: 646 GUATEMALA
Sector: 001 AGRI % FOOD PRODUCTS % SERVICE

025 MISSICON QUTGOING
INCOMING ALTA/ONT. AGRO-INDUSTRIAL MISSION GUATEMALA /7HONDURAS

Date

87

0000

87

0000

g7

0000

87

0000

Date

0488
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Type of Event Location
Promotianal projacts proposed far the twa following fiscal years.
Mission: &46 GUATEMALA
Sactor: OCS COMM. % INFORM. EGP. % SERV

020 MISSION OUTGOING
COMPUTER PRODUCTS MISSION TO CENTRAL AM. GUATEMALA /HONDURAS

Sector: 007 POWER % ENERGY EGUIP. & SERV. |

C2C MISSION QUTGOING
INCOMING MISSIONM:ELEC. ENERGY DISTRIB. SECTOR GUATEMALA /HONDURAS

Sector: Q08 TRANSPORT SYS, EGUIP, COMP, SERV.

G1C FAIRS
EXPOMOVIL PANAMA

‘Sectar: 013 CONSUMER PRODUCTS
010 FAIRS '

INTERFER : GUATEMALA
EXPOCOMER - GUATEMALA

Date

Q488

o688

0&8%9

0488
0&88
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B7/88 Trade and Economic QOverview
Mission: &47 GUITO
Country: 078 ECUALCOR

THE POST 'S ATTEMPTS TO MEET THE TRADE OBJECTIVES SET OUT IN THE
1986787 DPERATIOMNAL PLAN WERE INFLUENCED SIGNIFICANTLY BY THE
DRAMATIC DROP IN WORLD QIL PRICES AND THE EFFECT THIS DECLINE HAD
ON ECUADORIAN REVENUES, INTERNATIONAL DEBT AND ECONOMIC GROWTH.
THE IMPACT WAS PARTICULARLY ACUTE ON GOVERNMENT MINISTRIES AND
AGENCIES THAT RECEIVE THEIR REVENUES FROM THE OIL REVENUES: CEPE,
IETEL, INECEL., MINISTRY OF DEFENSE. AS A RESULT SOME OF THE

POST ‘S PRIDRITIES HAVE BEEN CHANGED. THESE CHANGES ARE REFLECTED
IN THE PRICRITY SECTORS/SUBSECTORS IN THE 1957/88 PLAN.

IN EARLY AUGUST THE ECUADORIAN GOVERNMENT ANNOUNCED A SERIES OF
MONETARY MEASURES LESIGNED TO INTER ALIA RATIONALIZE AND CONTROL
THE AVAILABILITY OF CAPITAL, INFLATION AND FOREIGN EXCHANGE.
ALTHOUGH IT IS PERHAPS TOO SOON TG EVALUATE THE MEDIUM/LONG TERM
EFFECTS OF THESE MEASURES, THE SHORT TERM RESULTE ARE HIGH
INTEREST RATES, DECLINMNING GROWTH OF CAPITAL INVESTMENT AND A
STABLE FLOATING EXCHANGE RATE, ALBEIT AT A LEVEL APPROXIMATELY
30% HIGHER THAN THE PREVIOUS INTERVENTION RATE. IN ORDER TO
MAINTAIN THE SUCRE AT ITS PRESENT LEVEL THE ECUADORIAN GOVERNMENT
MUST MAINTAIN ITS PRESENT RESTRICTIVE MONETARY POLICY AT LEAST
UNTIL THE WORLD OIL PRICES RISE TO A LEVEL SUFFICIENT TO JUSTIFY
A RELAXATION OF THOSE POLICIES WITHOUT A RAPID DETERIATION

IN THE EXCHANGE RATE. BECAUSE OF THIS ECONOMIC SITUATION. PRO-
CUREMENT BY PUBLIC ENTITIES FOR THE NEX 12/18 MONTHS WILL BE
INFLUENCED INCREASINGLY BY THE AVAILABILITY OF INTERNATIONAL
FINANCING - MULTILATERAL AND BILATERAL. CERTAIN PROJECTS OF
SPECIAL INTEREST TO CANADIAN FIRMS - GUITO SLAUGHTERHQUSE AND
COMPUTARIZED TRAFFIC CONTROL FOR EXAMPLE - PROGABLY WILL GO FOR-
WARD OMNLY WITH LONG-TERM FINANCING AT SOFT TERMS. THE MANAGERS
OF THESE PROJECTS ARE ALSO LOOKING FOR FINANCING OF THE LOCAL
COSTS. QIL/GAS EXPLORATION AND DEVELOPMENT WILL CONTINUE TO BE
GIVEN TOP-PRIORITY BY THE ECUADORIAN GOVERNMENT. FINANCING WILL
BE SOQUGHT MULTILATERALLY AND BILATERALLY, AND THIS SECTOR WILL BE
THE MaAJOR EXPORT PREOJOCCUPATION OF THE MISSION. AS ECONOMIC CIR-
CUMSTANCES CHANGE (ARGUABLY FOR THE BETTER), THE POST WILL TRY TO
ADJUST BY RECOMMENDING TO CANADIAN FIRMS THE AFPROPRIATE CHANGES
IN MARKETING AND BY MAKMING THE BEST USE OF DEPARTMENTAL PRO-
GRAMMES.
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REPT: SYN—-GEO 87/88 A. Post export program priorities .

Region: LATIN AMERICA-CARIBBEAN

Mission: 647 QUITO

Market: 078 ECUADOR

The Mission selected the following sectors as priority areas for
export promotion activities for the coming fiscal year:

1. 011 OIL % GAS EQUIPMENT, SERVICES |

REASONS: OIL/GAS SECTOR IS PRIORITY OF GOVT. -STATE-OWNED PETROLEUM COMPANY HAS
ANNOUNCED EXPANSION PLANS -PRIVATE FIRMS ARE BEGINING EXPLORATION
-AVAILABILITY OF EDC FINANCING -REPUTATION OF CDN SPLRS IS VERY GOOD.

2. 005 COMM. % INFORM. EQP.#% SERV

REASONS: -STATE-OWNED ENTITY IS PLANNING NEW PROJS. ~-SIMILARITY OF TERRAIN
MEANS CDN EGPT. MEETS ECUADORIAN NEEDS -DVLPMT PRIORITY OF ECUADORIAN
GOVT. —-EDC FINANCING IS AVAILABLE.

3. 008 TRANSPORT SYS, EGUIP, COMP., SERV.

REASONS: -ECUADORIAN GOVT HAS ANNCOUNCED NEED FOR TRANSIT PLANNING IN GUITO/
GUAYAGUIL TO FOLLOW -CDN EXPERTISE WELL-KNOWN AND ACCEPTED -EDC
FINANCING AVAILABLE

1 012 PETROCHEM % CHEM PROD,EGP, SERV
REASONS: -MAJOR IMPORTED PRODUCTS -CDN PRODUCTS SHOULD BE PRICE COMPETITIVE
-PRIVATE SECTOR ACTIVITY IE. NOT POLITICALLY MOTIVATED.

“he most important current Canadian export sectors to this
market are (based on actual export sales):

1. 009 FOREST PRODUCTS. EQUIP, SERVICES
2. 010 MINE, METAL, MINERAL PROD % SRV

3. 001 AGRI 2% FQOD PRODUCTS % SERVICE
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Region: LATIN AMERICA-CARIBBEAN

Mission: &47 GQUITO

Market: 078 ECUADOR

00S COMM. % INFORM. EGP. & SERV

Sactor:

[

Statistical Data On Next Year Curr
Sector/sub—-sector (Projected) {Es
Mkt Size(import) s 45, 00OM $
Canadian Exports ¢ 2. 0Cm $
Canadian Share 4. 4G4
cf Import Market
Majar Campeting Cauntries
i) 265 JAPAN
11} 577 UNITED STATES. OF AMERICA
iii) 047 BRAZIL
"iv) 499 SPAIN
v} 237 ITALY
vi) 42& PERU

Cumulative 3 year export potential for C
in this Sector/Subsector:

Current status of Caradian exparts:

Frojucts/services far which there are
good market praspects
i) DIGITAL LINES EGPT/SERV.
ii) EARTH STATION
iii) MICROWAVE LINK EGQGPT/SERV.
iv) QUITO SWITCHING STN
v} TELECOM. TRANSMITTER/RECEIVER
vi) TELECCOM DEVICES
vii) TELECOM CABLES

Fraogyacts ar portion of projects which ar
stage and for which Canadian companies m

i} Project Mame: EARTH STATION - GUA
Approximate Value: ¢ 14 M
Financing Source: 024 BC
For further info. please contact:

GUITO TLX 23422 DOMCAN ED
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Frosects or portion of progjects which are still in the planning
stage and for which Canadian companies might have reaszonable prospects.

ii} Proyect Name: MICRTOWAVE LINK GUITO - GUYAGUIL
Approximate Value: % 4 ™M
Financing Source: 024 BC
For further info. please contact:
QUITO TLX 22622 DOMCAN ED

iii) Project Name: [LDIGITAL LINES EXPANSION
Approximate Value: $ 25 M
Financing Source: 024 BC
For further infoc. please contact:

QUITO TLX 22622 DOMCAN ED

iv} Project Name: GQUITO SWITCHING STATN
Approximate Value: 3 S ™M
Financing Source: 024 BC
For further info. please contact:

QUITO TLX 22622 COMCAN ED

The Trade Office reports that the following factors influence Canadian
exsort perfoermance in this market for this sector (sub-sector).
- the degree of import duty protection of local industry tends to be
low
- approval of technical standards can present problems in the case of
some imported products

In the Trade Office‘s opinion, Canadian export performance in this sector
(sub—~zector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
- non competitive financing from Canada
- other factor(s) described by the Trade Office as follows:
LACK OF AGGRZISSIVENESS
LACK OF KNCWLEDGE OF PARTICULARITIES OF MARKET E.G. PUBLIC
TENDER ING REGUIREMENTS.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- competitive export pricing for this market

- strong sectoral capability in Canada

The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Canadian exporters to this market.
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in support of Canadian e2xparts in this sector (sub~sectar) the
Trade Office is currently engaged in activities which include:

Activity: REPCRT ON ECUADCRIAN TELECOMMUNICATIONS SECTOR INCLUDING
DESCRIPTION OF MAJOR PROJECTS. DATES, TENDERIMG PROCESS ETC.

Results Expected: HELP CDN COMPANIES BETTER UNDERSTAND PROJECTS
AND SPECIFIC REGQGUIREMENTS. N
Far the next fiscal ye=ar, the Trade Office is planning to
undartake the following new export support initiative(s) in ¢this
sector (sub-sector}:

Activity: ENCOURAGE INDIVIDUAL CDN COYS FRESENTATIONS TO NATIONAL TELECOM
COY (IETEL) OFFICIALS.

Results Expected: EDUCATE IETEL PROJECT LEADERS ON-CDN TECHNO-
LOGY. )

Activity: DEVELOP COMPREHENSIVE LIST OF TELECOM AGENTS.

Results Expectad: RECOMMEND TO CDN COYS RELIABLE AND EXPERIEN-
CED AGENTS.
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B7/88 Sectaor/Sub-Sectar Higalights
Submitted by Posts by Region

Regiaon: LATIN AMERICA-CARIBBEAN

Mission: &47 QUITO

Market: 078 ECUADOR

Sectar: 008 TRANSPORT SYS, EQUIP, COMP, SERV.

Subsectar: 082 URBAN TRANSIT
d .

Statistical Data On Mext Yaar Current Year 1 Year Aga 2 Years Ago
Sector/sub-sectar (Pragjectad) (Estimated)
Mkt Size(import) s 20. GOM $ 1. 1OM - 3 0. 20M $ 0. 08M
Canadian Exports % 15. GOM $ 0. GOM % 0. OOM $ 0. O0OM
Canadian Share 7S. OCG% 0. 00% 0. 00% 0. 00%
af Impart Market
Major Competing Countries Market Share
i) 265 JAPAN 037 %
11) 128 GERMANY WEST 008 %
iii) 047 BRAZIL 004 %
iv) 977 UNITED STATES OF AMERICA ‘ 003 Z
v) 073 CCLOMBIA go2 %
Cumulative 3 year export potential for CDN products 15-30 3M

in this Sector/Subsector:

Current status of Canadian exports: ‘Na Export results to date
Products/services far which there are Current Total Imparts
good market praospects ' In Canadian %
i) TRAFFIC CONTROL SYSTEM GUITO EGPT $ 13.00 M
ii) URBAN TRANSIT SYSTEM GUITO EGPT/SERV. % 25.00 M
1ii) TRAFIC CONTROL SYSTEM GUAYAGUIL EGPT/SERV. $ 15.00 M

Projects or portion af progects which are still in the planning
stage and for which Canadian companias might have reasanable prospects.

i} Project Name: TRAFFIC CONTROL SYSTEM - QUITO
Approximate Valuve: $ 13 M
Financing Source: 024 BC
For further info. please contact:
QUITO TLX 22622 DOMCAN ED

ii) Project Name: URBAN TRANSIT SYSTEM - GUITO
Approximate Value: $ 25 M
Financing Source: 024 BC 001 IBRD
For further info. please contacs:
QUITO TiLX 22422 DOMCAN ED



N R it i

G2/ G3/87 DEPARTMENT OF EXTERNAL AFTFAIRS Page: 213

Export and Investment Promotion Planning System
MISSICN: 647 QUITO ’ CAQUNTRY: 073 ECUADOR

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

iii) Progect Name: TRAFFIC CONTROL SYSTEM - GUAYAGUIL
Approximate Value: 3% 14 M
Financing Source: 024 BC
For further info. please contact:
QUITO TLX 224622 DOMCAN ED -
The Trade Office reports that the following factors influence Canadian
expart performance in this market for this sector (sub—sector).
— the degree of import duty protection of local industry tends to be
low
~ approval of technical standards can present probiems in the case of
some imported products

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
— market prospect which are relatively new and have not yet been
“explored adequately by Canadian exporters

Some Canadian exporters to this market in this sector(sub—-sector)
have enjoyed success previously as a result of a varifety of
factors which the trade office reports to include:

— participation in trade missions

~ use of Canadian Government export promotion activities

~ the presence of CIDA programs which have opened the market to

Canadian companies ‘
-~ strong sectoral capability in Canada

The Trade Office suggests that sourcing tools currently available
to them have some limitiations in particular:

In support oFPCanadian exports in this sector (sub—-sector) the
Trade Office is-currently engaged in activities which include:

Activity: SUP?ORT TECHNICAL. ASSISTANCE FRCM CANADA TO EXECUTING UNIT OF
QUITO URBAN TRANSIT (UETUG) FOR PREMILINARY STUDY AND EVALUATION
OF TRANSPORTATION SYSTEM.

Results Expected: POST WILL BE IN A POSITION TO ALERT CDN SUP-
* PLIERS OF FUTURE OPPORTUNITIES IN THE SECTOR.
A CDN STUDY SHOQULD BIAS EQUIPMENT % SERVICE
IN CDA’S DIRECTION .
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In support of Canadian 2xports in this sectar (sub-sectar) the
Trade Office is currently engaged in activities which include:

Activity: SUPPORT PREFEASARILITY STUDY FROM CDN COY (IBI) FOR TRAFFIC
CONTROL SYSTEM IN GUAYAGUIL (CPPF).

Results Expected: POST WILL BE IN A POSITION TO ALERT CDN SUP-

PLIERS OF FUTURE OPPORTUNITIES IN THE SECTOR.

A CDN STUDY SHOULD BIAS EQUIPMENT AND SERVICE
IN CDA’S DIRECTION. -

For the next fiscal year, the Trade Office is planning to

vnaertake the following new export support initiative(s) in ¢this
sactor (sub—-sector):

Activity: AS GQUITO AND GUAYAGUIL PROJECTS DEVELOP THE FOST WILL WATCH FOR
APPROPRIATE TIMING TO RECOMEND CDN SUPPLIERS THAT THEY INVITE
MAJOR DECISION-MAKERS TO CDA TO SEE CDN TRAFFIC SYSTEMS.
Results Expected: TO CONVINCE EDUADORIAN TRAFFIC PLANNERS AND
MUNICIPAL DECISION-MAKERS THAT CDN TRAFFIC
TECHNOLOGY IS THE BEST FOR THEIR MNEEDS.
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B87/88 Sectaor/Sub-Sector Highlights
Submitted by Posts by Region

Fegion: LATIN AMERICA-CARIBRBEAN

-

1issian: &47 QUITO
Mariat: 078 ECUADROR
Sector: 01t QIL & GAS EGUIPMENT, SERVICES

Sudbsector: 116 MACHINERY AND EQUIPMENT

Sftatistical Data On Next Year Current Year 1 Year Aga 2 Years Ago
Sector/sub-sector {(Projectad) (Estimated)
Mkt Size(import) s 45. OOM $ 44, OOM $ 49, 93M $ 17. 10M
Canadian Exports % 1. SCM $ 0. 20M $ 0. 20M $ 0. OOM
Canadian Share 2. 00% 0. 40% 0. 40% 0. 00%
3% Import Market
Major Competing Countries Market Share
i) S77 UNITED STATES OF AMERICA 049 %
ii} 265 JAPAN 037 %
iii) 001 ARGENTINA 004 %
iv) 237 ITALY 003 %
v} 047 BRAZIL cot %
Lumuiative 3 year export potential for CDN products S-15 sM

in this Sector/Subsector:

Curtent status of Canadian exports: Small but exganding
Froducts/services for which there are Current Taotal Imports
gadd market prospects In Canadian ¢
i) EGUIFMENT FOR AN LPG FLANT % C.CO0 M
ii) SPARE PARTS % ACCESCORIES FOR DRILLING $ 20.00 M
iii) EGUIPMENT FDR ARTIFICIAL LIFTING % 0.00 M
iv} EGUIPMENT FOR PIPELINES $ .00 M

Frgg2cts or portion of projects which are still in the planning
stage and for which Canadian companies might have resscnable prospects.

i} Project Name: GAS PLANT EQUIPMENT FOR LIBERTADOR FIELD
Approximate Value: $ 10 M
Financing Source: 024 BC
For further infa. please contact:
CANADIAN EMBASSY TLX 224622 DOMCAN ED

ii} Proyect Mame: EQUIPMENT FOR CONSTRUCTION OF PIPELINE:
LIGERTADOR—MANTA % MONTEVERDE-PASCUALES
Approximate VYalue: $ 10 M
Financing Source: (024 BC
For further info. please contact:
CaMaDIAN EMBASSY TLX 225622 DOMCAN ED
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frojects or paortion cf projects which are still in ths planning
stage and for which Canadian companies might have reasonable prospects.

iii) Project Mame: EQUIPMENTIPUMFS-INSTRUMENTATION) FOR
TRANSECUADGRIAN PIPELINE
Appraximate Value: $ S M
Financing Source: 025 OTHER 001 IBRD
Far further info. please contact:
CANAGIAN EMBASSY TLX 22622 DOMCAN ED

|
iv) Project Name: SCADA EGQUIPMENT FOR ABOVE PIPELINES

Approximate Value: % 2 M
Financing Source: 024 BC 025 UOTHER
00t IBRD

For further info. please contact:
CANADIAN EMBASSY TLX 224622 DOMCAN ED

Tne Trade Office reparts that the following factors influence Canadian
ayport perfarmance in this market far this sector (sub-sectar).

in the Trade Office’s opiniaon, Canadian export performance in this sector
{sub=3ector) in this market is lower than optimum mainly because of:
- non competitiva pricing
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- ather factor{s) described by the Trade Office as fallows: v
CANADIAN COMFANIES HAVE NOT BEEN SUFFICIENTLY AGGRESSIVE IN THIS
MARKET. LACK OF FOLLOW UP. :

Some Canadian expartars to this market in this sector{(sub—-sectar)
fave enjoyed success previausly as a result of a variety of
tsctars which the trade office reports to include:
- strong sectoral capability in Canada

The Trade Office suggests that sourcing ftools currently available
ts them have some limitiations in particular:

- the adequacy of exporter infarmation in Canadian Directories

= 3ourcing assistance #rom Canadian federal/provincial governments

departments

In suppart of Canadian exports in this sector (sub-sacktar) the
Trade Office is cyrrently engaged in activities which include:

Activity: NEGOTATION OF EDC LINE OF CREDIT

Results Expacted: INCREASE SALE OF PRODUCTS, EQUIPMENT AND SPARE
PARTS TO CEPE.
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rar the next fiscal year, the Trade QOffice is planning te

uniertake the fallowing new export support initiativel(s) in this
se2ctar (sub-sector): )

Acsivity: ELABORATION JOF COMPREHENSIVE LIST OF AGENTS/DISTRIBUTORS

Results Expectad: ASSIST MORE EFFECTIVELY CANADIAN EXPORTERS OF
OIL AND GAS EGUIPMENT.

Activity: REPORT ON OIL/GAS SECTOR ACTIVITIES FOR i9sSe.

Results Expecfed: PROVIDE "EARLY WARNING" INFORMATION FOR
CANADIAN EXPORTERS.

Page: 322
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87/88 Sector/Sub-Sector Highlights
Submitted by Pasts by Regian

Fagian: LATIN AMERICA-CARIEBEAN
Mizsion: &47 QUITO
Market: 078 ECUADOR
Sector: 011 OIL 3% GAS EQUIPMENT, SERVICES

Sutsector: 119 SERVICES INCLUDING CONSULTING |

Statistical Data On Next Year Current Year ‘ 1 Year Ago 2 Years Aga
Sactor/sub—-sec tor (Frajected} (Estimated)
Mkt Size(import) ¢ 18. OOM 3 17. OOM ;3 0. 00M NA & 0. OOM NA
Canadian Exports % 1. 20M 3 0. 10M 3 C. OOM $ 0. OOM
Canadian Share &, 00% 0. 50% 0. 00%Z Na 0. 00%Z NA
of Import Market
Mz jor Competing Countries Market Share
i) S77 UNITED STATES OF AMERICA : 070 %
1i} 001 ARGENTINA 012 %
111} 035 ROMANIA - ) - 008 %
iv) 61& OTHER COUNTRIES . 010 %
Cumulative 3 year expart paotential for CDN products 3-S5 M

in this Sector/Subsector:

Current status of Canadian exports: Small but axganding
Froducts/services for which there are Current Total Imports
gocd market prospects In Canadian $
1} SISMIC INTERFPRETATION AND SISMIC $ 1.00 M
ii) SUPERVISION OF PIPELINE CONSTRUCTION 3 0.00 M
iii) SCADA ] % 0.00 M
iv) GAS PLANT DESIGN AND ENGINEERING $ 0.00 M
v) COMPUTER SOFTWARE 3 0.10 M

Frojects or portion of projects which are still in ¢the planning
3tage and for which Canadian companies might have reasonable prospects.

i} Progject Nam2: GAS PLANT DESIGN AND ENGINEERING -
LIBERTADOR FIELD
Approximate Value: $ S M
Financing Source: 024 BC
For further info. please contact:
CANADIAN EMBASSY TLX 22422 DOMCAN EDR

ii) Progject Name: SUPERVISION OF PIPELINE CONSTRUCTION
LIBERTAD-MANTA, MONTEVERDE~PASCUALES
Approximate Value: $ 2 : M
Financing Source: 024 BC
Far further infa. pleass caontact:
CANAD IAN EMBASSY TLX 22622 DOMCAN ED
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Frojects or porticn of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

iii) Progject Name: SCADA SYSTEMS FOR P IPEL INE; ESMERALDAS~
QUITO-AMBATO % SHUSHUFINDI-GQUITO
Approximate Value: 3 2 M
Financing Source: 024 BC
For further into. please contact:
CANADIAN EMBASSY TLX 22622 DOMCAN ED

iv} Project Name: COMPUTER SOFTWARE FOR OIL PRODUCTION
Approximate Value: $ .5 M
Financing Source: 024 BC
For further info. please contact:
CANADIAN EMEASSY TLX 22622 DOMCAN ED

The Trade Office reporis that the following factors influence Canadian
export performance in this market for this sector (sub—-sector).

Iin the Trade Office’s opinion, Canadian 2xport performance in this sectar
isup-sector) in this market is lower than optimum mainly because of:
- nan competitive pricing
- difficulties of adaptation of marketing techniques to the market by
same Canadian companies
- ather factaor(s) described by the Trade.Office as follows:
CANADIAN COYS HAVE NOT BEEN SIFFICIENTLY AGRESSIVE IN THIS MARKET
~-LACK QF FOLLOW UP : .

Sema Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
fsctors which the trade office reports to include:

- strong sectoral capabilifty in Canada

The Trade Office suggests that saurcing togls currently available
3 them have some limitiatians in particular:
- the adequacy of expoarter information in Canadian Directories
- sgurcing assistance from Canadian federal/provincial governments
departments

In support of Canadian exporTts in this sector (sub—sector) the
Trade Office is currently engaged in activities which include:

Activity: REPORT ON CIL AND GAS SECTOR
Results Expected: INCREASED ASSISTANCE TO CDN EXFORTERS, FEDERAL

AND PROVINCIAL REPS IN THEIR MARKETING
EFFORTS
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For the next fiscal year, the Trade Office is planning to
unsertake the following new expart support initiativeis) in ¢this
sectat (sub—-sectar):

Activitg: ELABORATION OF CDOMFREHENSIVE LIST OF LODCAL COMSULTING PARTNERS
AND AGENTS

Results Expected: FACILITATE JOINT VENTURE/ASEOCIATION PROCEDU-
RES AND INCREMENT OF POSSIBILITIES FOR
WINNING SERVICE CONTRACTS
Activity: REPORT ON OIL/GAS ACTIVITIES FOR 1988

Results Expected: PROVIDE "EARLY-WARNING" INFORMATION FOR
CANADIAN EXPORTERS
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57/88 Sector/Sub~Sector Highlights
Submitted by Posts by Region

fegion: LATIN AMERICA-CARIBBEAN

Mission: &37 QUITO

Market: 078 ECUADUR

Sactor: 012 PETROCHEM % CHEM PRQD, EGP, SERV

Subsector: 121 CHEM % PETROCHEM PRODULTS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sectaor/sub—-sector (Progjected) (Estimated)
Mkt Size(import) ¢ 82. 30M s 74. 80M % &8. 20M % 24. 50M
Canadian Exports $ 2. 10M % 1. B8OM 3 0. 74M $ 0. 52M
Canadian Share 2. 0% 2. 30% 1. 10% 2. 00%
af Import Marvket
Masor Competing Countries Market Share
i) 577 UNITED STATEES OF AMERICA 049 %
ii) 047 BRAIIL 016 %
i11) 128 GERMANY WEST 014 %
iv) 073 COLOMBIA 0035 %
v} 112 FRANCE ’ C0o3 %
vi) 001 ARGENTINA ) 002 %
Cumuylative 3 year expart.potential for CDN products 5-15 M

irn this Sector/Subsector:

Current status of Canadian exports:

Products/services for which there are Current Total Imports
goocd market prospects In Canadian $
i) POLYETHYLENE 3 1901.00 M
ii) PVC 3 13.30 M
1i1i) POLYPROPYLENE 3 S.20 M
iv) POLYEATYRENE $ 3.20 M
vy ALKYL BENZENES $ 3.40 M
vi) OQTHER ARTIF. RESINS 3 5.60 M
vii) CELLULQSE $ 3.10 M
viii) WASTE ARTIF. RESINS $ 2.40 M
ix) DIAGNOSTIC CHEMICALS ¢ 1.80 M
x} CELLULOSE NITRATE $ 1.20 M
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Trade Office reporis that the following factors influence Canadian

rt performance in this market for this sector {(sub-sector).

- exports of certain products or services to this country are subject
to Canadian export controls

- the degree of import duty protection of loecal industry tends to be
moderate

m -
»
RN
Q

In the Trade Office’s opinion, Canadian export performance in this sector
(sub=sector) in this market is lower than optimum mainly because of:
: ~ a lack of interest in the market ‘on the 'part o Canadian exporters
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters

Same Canadian expartaers to this market in this sectaor(sub-sector)
tave enjoyed sucscess previously as a result of a variety of
factors which the trade office reparts to include:

~ aggrassive marketing on the part of Canadian Expoarters

— campetitive expart pricing for this market

The Trade Office has recommended that a comprehensive market study
of this sector (sub—-sector) would enhance the knowledge of
Caradian exporters to this market.

fcr the next fiscal geér; the Trade Qffice is planning ta
uniertake the following new export support initiative(s) in ¢this
sector (sub—-sectar):

Aotivity: CONDUCT IN-LCEFTH MARKET RESEARCH IN CHEMICAL SECTOR.
Results Expectad: IDENTIFY OPPORTUNITIES TO HELP SOURCING AGEN-
’ CIES PROVIDE DETAILED UP-TO-DATE INFO ON
SECTOR.

Adctivity: ELABORATE LIST OF MAJOR IMPORTERS/USERS/AGENTS IN CHEM. SECTOR.
SPECIALLY PLASTIC RESINS.

Results Expected: PROVIDE CDN COYS INFO ON MAIN CONTACTS AND
AGENTS IN AREA.
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Type of Event Location
Prcimotional Projects approved and planned for the coming fiscal gear.
Mission: 647 QUITO
Sector: OO0 TRANSPORT SYS, EQUIP., COMP, SERV.

0234 MISSION INCOMING
RAIL/TRANSIT MISSION FROM ECUADOR

Type af Event Location
Fromotional projects proposed for the two following #iscal years.
Mission: &47 QUITO
Sector: 001 AGRI % FOGC PRODUCTS % SERVICE

G234 MISSION INCOMING
MINISTERIAL AGRICULTURAL MISSION OTTAWA/MTL/WINNIPEG

Sector: 004 DEFENCE PROGRAMS, PRODUCTS, SERV

02> MISSION OUTGUING ,
DEFENCE PRODUCTS MISSIOM GUITO

Sectar: COS COMM. & INFORM. EGP. % SERV

$20 MISSION QUTGOING
TELECOMMUNICATIONS MISSION GUITO/GUAYAGUIL

Sector: 007 POWER 2 ENEZRGY EGUIP. % SERV.

220 MISSION QUTGOING
ELECTRICAL ENERGY MISSION QuliTa

1

Sactor: 008 TRANSFORT EYS. EGQUIP, COMP, SERV.

C24 MISSION INCOMING
URBAN TRANSIT MISSION VCVER /EDMON/TORONTO

Sector: 010 MINE.METAL, MINERAL PROD % SRV

C20 MISSION OUTGOING A '
MINING MISSION GUITO

Saector: 015 INDUSTRIAL MACHIN, PLANTS, SERV.

C22 MISSION DUTGOING
INDUSTRIAL TOCLS aND HARDWARE MISSION QUITO/GUAYAQUIL

Dats

Data

1088

0788

0689

0éB8

1189

0370
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mission: &33 HAVaM

llj

Cauntry: O0B2 CUEA

CURRENTLY., CUBA IS IN A VERY TIGHT FINANC IAL SITUATION DUE MAIN-
LY TO WEAK SUGAR AND PETROLEUM MARKET AND TS THE DROP OF THE DOL-
LAR VALUE. THIS HAD FORCED CUBA TO BE LATE ON SOME COMMERCIAL PAY-
MENTE AND TO ASK (SUMMER 19856) FOR A RESCHEDULING OF ITS GENERAL
DEBT REPAYMENT. CUBA'S SOURCES OF HARD, CURRENCY (MOST OF THIS
EXPORT TRADE IS DONE IN $U.S5. ) PETROLEUM 42% (RE-EXPORTS OF
SOVIET OIL}), SUGAR 14%, TOBACCO 8%, TOURISM £%, SEAFOOD PRADUCTS
8%, OTHERS 20%. FOR 87/88, OQUR FORECASTS ARE: 1I}PRICE OF PETRO-
LEUM MAY IMPROVE IN 1987 2)GUANTITIES OF PETROLEUM AVAILABLE FOR
RE-EXPORT SHOULD NOT CHANGE SIGNIFICANTLY: 3)PRICE OF SUGAR FELL
FROM @ CENTE/LE. IN MAY ‘84 TO 4 CENTS/LB. IN OCTOBER ‘8& AND
SHOJULD STABILIZE AT SOMEWHAT INCREASED LEVELS: 4)DUE TO CURRENT
DROUGHT (RAIN WAS 45% BELOW NORMAL IN SUMMER OF 86), THE SUGAR
CROP IS NOT EXPECTED TO IMPROVE OVER LAST YEAR'S 7.0 -~ 7.3 MN
TAONS QUTPUT: S5) THE LEVEL QF THE U.S. DOLLAR WILL ALSO AFFECT THE
VALUE OF CUBA'S FOREIGM EXCHANGE EARNINGS AND ITS REMITTANCES.
IMPFROVEMENT OF THE OVERALL SITUATION WILL DEPEND LARGELY UPON THE
INTERNATIONAL PRICES OF QOIL AS AFFECTS CUBAN RESALE OF SOVIET
0IL. IMPLICATIONS FOR TRADE ARE THAT WE EXFECT all INVESTMENT
PROJECTS TO BE POSTPONED TO AN UNDERTERMINELD DATA UNLESS: 1)THE
PROJECT BRINGS A FAIR AMOUNT OF HARD CURRENCY AND 2)LONG TERM
FINANCING IS AVAILABLE. THE TREND IS NOW TO MAINTAIN AND RATION-
ALIZE EXISTING IMSTALLATIONS RATHER THAN BUILDING NEW FACILITIES.
THEREFORE, PROSPECTS FOR CAPITAL PROJECTS ARE LOW BUT PROSPECTS
FOR TECHNICAL ASSISTANCE AND EGQUIFMENT IN EXISTING INSTALLATIONS
ARE GO0D. THESZ TWO AREAS HAVE BEEN AMONG CANALD&’S TRADITIONAL
FIELDS OF ACTIVITY.
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REFT: SYN-GED 7/88 A Post export program priorities

n

ggicn: LATIN AMERICA-CARIBBEAN
Mission: 633 HAVANA
Mariket: 023 CUBA

The Mission selected the following sectors as priority areas for
expart promotion activities for the coming fiscal year:

1. 003 COMM. 2% INFORM. EGP. % SERV

REASONS: IN CUBAN EMPRESAS‘ POINT OF VIEW IMPROVING COMMUNICATIONS IS SEEN AS A
GOOD WAY TO IMPROVE EFFICIENCY. TOURISM SECTOR REQUIRES G0OOD TELE-~
PHONE EQUIPMENT IN HOTELS

2. 010 MINE, METAL,MINERAL PROD 2 SRV

FREASONS: NICKEL PROD'N AND EXPORTS IS A HIGH PRIORITY DUE TO EXPORT OBLIGATIONS
TO EASTERN ELOC AND DESIRE TO EXPORT TO WESTERN COUNTRIES. PRODUCTION
CAN BE GREATLY INCREASED BY PROCUREMENT OF NEW EQUIPMENT.

3. C07 POWER % ENERGY EGUIP. 2 SERV.

REASONS: ALL EGUIPMENT IS OLD AND DUE TO BE REFURBISHED. AS IT IS ALL NORTH
AMERICAN EQUIPMENT INSTALLED BEFURE THE REVOLUTION, WE HAVE AN ADVANT-
AGE OVER EURDPE BECAUSE WE MEET SAME STANDARDS.

3. Q1S CONSTRUCTION INDUSTRY

ReASONS: EXISTING TOURIST INFRASTRUCTURE USED TO FULL CAPACITY. HOWEVER CDA HAS
GOOD MARKET SHARE. CUBA PLACES PRIORITY ON TOURISM AS HARD CURRENCY
SOURCE.

The mast impartant current Canadian export sectars ta this
market are (based on sctual expaort sales::

1. 003 GRAINE AND OILSEEDS
2. 009 FOREST PRODUCTS, EGUIP, SERVICES

010 MINE.HETAL.HINERAL PROD % SRV

W
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN
Mission: 453 HAVANA

Market: 083 CUBA

Sector: 005 COMM. % INFORM. EGP. % SERV

Sutsector: 0S5S3 TELECOMMUNICATIONS (INC SPACE) '

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) $ 0.0CM NA % 0.00M NA 3 0. 00M NA $ 0. 00M NA
Canadian Exparts & 8. 00M $ 4. O0M $ 2200 - 8 2. 00M
Canadian Share C. Q0% NA 0. O0% NA 0. 00%Z NA 0.00% NA
cf Import Market
Major Competing Countries ~ Market Share
i) 607 COMECON €80 “
ii) 499 SPAIN S * 005 %4
iii) 001 ARGENTINA 005 %
iv) 265 JAPAN 005 %
v) 616 OTHER COUNTRIES 005 %
Cumulative 3 year export potential for CDN products 30-460 M

in this Sectar/Subsector:

Current status of Canadian exports: Small but exganding
Products/services for which there are Current Total Imports
gooc market prospects In Canadian %

i) TELEPHONE NETWORK $ 0.00 M

ii) RADIO~-COMM. EGUIPMENT $ Q.00 M

Projects aor portion of projects which are still in the planning
stage and for which Canadian companies might have reascnable prospects.

i} Project Name: TELEPHONE SYSTEM FOR 60 HOTELS
Approximate Value: $ 1S M
Financing Source: 023 EDC
For further info. please contact:
CDN EMBASSY HAVANA TLX# 28-511586

ii) Project Name: TELEPHONE NETWORK FOR MINAG
Approximate Value: $ 20 M
Financing Source: 023 EDC
For further info. please contact:
CDN EMBASSY HAVANA TLX# 28-511586
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MISSION: 653 HAVANA COUNTRY: (B3 CUBA .

chects ar portiaon of projects which are still in tha planning
tage and far which Canadian companies might have reasonable praspects.

iii) Praject Mame: TELEPHONE SYSTEM FOR RAILWAY
Appraximate Vslue: $ 2 M
Finmancing Source: 023 EDC
Far further info. please cantact:
CDN EMBASSY HAVANA TLX# 28-511586

iv) Praject Mame: RADIOQ COMMUNICATIONS EGUIPMENT FOR SUGAR

INDUSTRY
Approximate Value $ S M
Financing Saur:ze: 023 EDC

Far further infp. please cantact:
CDN EMEASSY HAVANA TLX# 28-51158&

Thke Trads Offica2 repgarts that the fallowing factors influence Canadian
2xpart performance in this market for this sector (sub-sectar).
- exports of certain products or services to this country are subject
ta Canadian expart cantrals
- the degrae aof import duty pratectiaon af lacal industry tends to be
law

In the Trade Office’s apinian, Canadian expart perfarmance in this sectar
{sub=-sectaor) in this market is lawer than aptimum mainly because a#f:
- a lack af interest in the market an the part af Canadian exparters
- nan comg2titive financing from Canada
- non—tarif# protectionist measures which are difficult to avercame
- difficulties in obtaining credit facilities in Canada

Some Canadian exporters ta this market in this sectar(sub-sectar)
hava enjoyed success previausly as a result of a variety af
factors which the trade affice reparts to include:

— aggressive marieting on the part of Canadian Exparters

- participation in trade missians

- use of Canadian Government expart praomotion activities

- strong sectoral capability in Canada

- the availability of competitive Canadian anancxng

For the next fiscal ye=ar, the Trade OFffice is planning to
undertake the follaowing new expart suppart initiative(s’) in this
sactor (sub-sectar):

dctivity: HAVE TW3 MAJUCR CANADIAN COMMUNICATICNS FIRMS ORGANIZE
TECHNICAL SEMINARS IN CUEBA.

‘Results Expectad: IMPROVE THEIR RELATIONSHIP WITH CLIENTS.
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Expart and Investment Promation Planning Sgstem'
SSION: 633 HAVANA : COUNTRY: 083 CUBA
Fzr the next fiscal year, the Trade Office is planning to
yncartake the following new export suppart initiativel(s) in ¢this

o
zector (sub—-sector}:

Activity: HOST IMFORMAL LUNCHES WITH CUBAN EMPRESAS IN COMMUNICATIONS
FIELD.

Results Expected. IMPROVE OUR RELATIONSHIP WITH CUBANS.

Activity: GIVE SUBSCRIPTIONS OF SPECIALIZED CANADIAN MAGAZINES TOQ CUBAN
OFFICIALS. ‘

Results'Expected: IMPROVE AWARENESS OF CANADIAN CAPABILITIES.
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B7/88 Sector/Sub-Sector Highlights

Submitted by Posts by Regian
LATIN AMERICA-CARIBEEAN
653 HAVANA
03 CUBA

007 POWER % ENERGY EQUIP. % SERV.

Subsector: 999 ALL SUB-SECTORS

Page: 333

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sa2ctor/sub—-sector (Projected) (Estimated)
Mkt Size{impart) ¢ 0.00M NA s 0.00M NA s 0.00M NA $ 0. OOM
Canadian Exports % 10. OCM : 3 S. OOM % 4. 80M $ 2. 60M
Canadian Share 0. GO% NA 0. 00% NA 0. 00% NA 0. 00%
of Import Market
Maz;or Competing Countries Market Share
i} 607 COMECON 08s %
ii) 416 OTHER COUNTRIES 01S %
Cumulative 3 year export potential #or CDN products 30-40 $M

in this

Current status of Canadian exparts:

Q0
[ Y

i?
ii)
i1i)
iv)

Sector/Subsector:

ucts/services for which there are
market prospects

TRANSFORMERS
LIGHTING EQUIPMENT
TURE INES

SWITCH GEARS

Small but expganding

NA

NA

Current Total Imparts

In Ca

B Ren

Frojects or poréion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i?

ii)

Project Name: STEAM GENERATION PROJVECT . CAMILO
CIENFUEGQOS
Approximate Value: 3 25 M
Financing Source: 023 EDC
For further info. pleasa contact:
CDM EMBASSY HAVANA TLX 28-511586

Progect Nams: REPLACEMENT OF WESTINGHOUSE CDA
ELECTRICAL GENERATING EGQUIPMENT
Approximate Value: $ S ty
Financing Souvrce: 023 EDC
For further info. please contact:
CDN EMEASSY HaAVAMA TLX# 28-511584

nadian $
O0.00 M
O0.00 M
0.00 M
0.00 M
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MWSS ION: 453 HAVANA COUNTRY: 083 CUBA

Procyects or partion of projacts which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i1} Project Name: LIGHTING PROJECT
(MAINLY LIGHTOLIER)
Approximate Value: % S ™
Financing Sourcze: 023 EDC
Far further info. please contact:
CDN EMBASSY HAVANA TLX # 28—51}586

The Trade Office reports that the following factors influence Canadian
gxgart performance in this market far this sector (sub-sector).
- exports of cerfain products or services to this country are subject
to Canadian export controls

— the degree of import duty protection of local industry tends to be
low

In the Trade Office’s apinion, Canadian export performance in this sector
{sub-sector) in this market is lower than agptimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
- non competitive financing from Canada
- non—tariff protectionist measures which are difficult ta overcome
- difficulties in obfaining credit facilities in Canada

Some Canadian exportars to this market in this sector(sub-sector)
have enjoyed success praviously as a result of a variety of
factors which the trade office tTeports to include:

— aggressive marketing on the part of Canadian Exporters

- participation in trade missioaons

- use gf Canadian Government export promotion activities

— use cf provincial governments export promotion activities

-~ strong sectoral capability in Canada

For the next fiscal year, the Trade Office is planning %o
uniartake the following new axport support initiativel(s) in this
sectar (sub—-sector):

ACTivity: CONSUNIﬁPDRT BUYING TRIP TO CANADA.

Results Expectad: ESTABLISEH CONTACTS AND MAKE SOME SALES
($1 MILLION).

Activity: HOST INFORMAL LUNCHES WITH CUBAM BUYERS.

Results Expacted: IMPROVE OUR RELATIONSHIP WITH CUBAN BUYERS.
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MISSION: 653 HAVANA

T the next fiscal y=ar,

COUNTRY: 0B3 CuUBA

the Trade Office jis planning to

Fg
undertake the following new 2xporTt support initiative(s) in this
sa

ztor (sub-sactor):

Activity: GIVE SUBSCRIPTIONS aF SPECIALIZED CANADIAN MAGAZINES TO CUBAN

OFFICIALS.

Results Expected: IMPROVE CUBAN KNOWLEDGE OF CANADIAN CAPABILI-
TIES.

Page: 335
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Regian

Fegian: LATIN AMERICA~CARIBBEAN

ion: &6S2 HAVANA

(1)
ul

i1

mariket: Q83 CUBA
Sector: 010 MINE,METAL, MINERAL PRCD % SRV

Sutsector: 106 EQUIPMENT AND MACHINERY .

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub—-sector (Projected) (Estimated)
Mkt Size(impart) s 0.COM NA 3 0.00M NA s 0.00M NA % G. OOM NA
Canadian Exparts % 7. 00OM $ 4. 00OM $ 1. OOM % 1. OOM
Canadian Share 0. 00%Z NA 0. 00%Z NA 0. 00% NaA C. CO0%Z NA
af Import Market
Majar Competing Countries Market Share
i) 607 COMECON 80 %
1i} 499 SPAIN ' 00S %
1ii)} 349 MEXICO , 005 %
iv) 051 UNITED KINGDOM - 005 %
v 616 OTHER COUNTRIES 005 %
Cunulative 3 yesar axpart potential for CON praducts 15-30 $M

in this Sector/Subsector:

corrent status of Carnadian exports: Small but expanding
Froducts/services #for which there are Current Total Imports
2024 market prospects In Canadian 3
i) NICKEL SLURRY THICKENER MECHANISM $ 0.00 M
ii) MINING EXPLORATION EQUIP. % 0.00 M
1ii) DRILLING EQUIPMENT % 0.00 M

Frojects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i} Project Name: NICKEL SLURRY THICKNERS
Appraximate Value: $ 7 M
Financing Source: 023 EDC
For further info. please contact:
CDN EMEASSY HAVANA TLX3 28-511586&
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MISSION: &53 HAVANA COUNTRY: 0B3 CUBA

The Trade Office raparts that the following factores influence Canadian
axport performance in this market far this sector (sub-sectar).
- exparts af certsin products or services to this country are subject
to Canadian 2zxport controls

— the degree of import duty pratection of lacal industry tends to be
low

In the Trade Office’s aopinion. Canadian expart perfgrmance in this sectar
(sub-gector) in this market is lower than optimum mainly because of:
- a lack of interest in the market an the part of Canadian exporters
— non competitive financing fram Canada
- difficulties of adaptation of marketing techniques to the market by
same Canadian companies '
- nan-tariff protectionist measures which are difficult to overcome
- difficulties in obtaining credit facilities in Canada

Eome Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factars which the trade office reports ta include:

- use of Canadian Gavernment export promotian activities

— uvse of provincial governments export promotion activities

- strong sectoral capability in Canada

For the next fiscal year, the Trade Office is planning to
undertake the following new expart support initiative(s) in ¢this
sector (sub—sector):

Activity: EMR-PROPOSED NICKEL INDUSTRY MISSION TO CUEA.

Results Expected: EXPANDED EXPOSURE TO CUBAN DECISION MAKERS
IN MINING SECTORS.

Activity: GIVE SUBSCRIPTIONS OF CANADIAN MINING MAGAZINES TO CUBAN
OFFICIALS.

Results Expectad: INCREASE CUBAN AWARENESS OF CANADIAN
- CAPABILITIES.

Activity: ENCOURAGE CANADIAN SUPPLIERS TO ORGANIZE TECHNICAL SEMINARS IN
CUEA.

Results Expécted: EXPANDED EXPOSURE TO CUEAN DECISION MAKERS.



o2,03/87 PEPARTMENT OF EXTERNAL
Export and Investment Promotion

87/88 Sector/Sub-Sector
Submitted by Posts by

Fagiaon: LATIN AMERICA-CARIBBEAN
Mission: 653 HAVANA

mariket: 083 CUBA

Sector: 015 CONSTRUCTION INDUSTRY

Subsector: 999 ALL SUB-SECTORS

{
Current Year

Statistical Data On Next Year

Sector/sub-sector (Projected) (Estimated)
Mkt Sizelimpart) 8 0.00M NA s 0. OOM
Canadian Exports $ &. 00M $ 4. OCM
Canadian Share Q. 00% Na 0. O0%

of Import Market
Major Competing Countriss

607 COMECON

00t ARGENTINA

479 SPAIN '
616 OTHER COUNTRIE

1)
11)
1ii?}
iv)

Cumulative 3 year export potential #or CDN pTodu
in this Sector/Subsector:

Current status of Canadian exparts: Small bu

Froducts/services for which there are
socd market prospects
i} BUILDING MATERIALS AND EGUIPMENT
ii) ENG. SERVICES

Frojects or portion of projects which are still

AFF4&IRS Page: 328 -
Planning System

Highlights
Region

1 Year Ago 2 Years Ago
Na s O0.00M NA 3 0. O0M NA
$ 0. 0OM $ 0. 00OM
NA 0. C0%Z NA 0.00% NA
Market Share
080 %
005 %
005 %
010 %
cts 15-30 s$M

t expanding

Current Total Imports
In Canadian %
3 0.00 M
$ 0.00 M

in the planning

stage and for which Canadian companies might have reasonable prospects.

i1} Project Name: HOTEL PROJVECT IN VARADERQ
Appraximate Value: $ 19 ™
Financing Source: 023 EDC
For further info. please contact:
CDN EMEASSY HAVANA TLX#28-511584

i{i) Progect Name: SECOND TERMINAL AT HAVANA AIRFORT
Approximats Value: $ 10 M
Financing Source: 023 EDC

For further info. please contact:
CDN EMBASSY HAaVANA TLX# 28-511586
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Export and Investment Promotion Planning System
MISSION: 652 HAVANA - COUNTRY: 083 CUBA

Prcjects ar portion ¢f progjects which are still in the planning
stage and for which Canadian companies might have reascnable praspects.

i1i) Project Mame: NEW AIRPORT AT VARALERQO
Approximate Value: $ 7 M
Financing Source: 0232 EDC
For further info. please contact:
CDN EMEASSY HAVANA TLX# 28-511586

iv} Progect Name: "SMALL AIRPORTS - EXPANSION
Approximate Value: $ 3 M
Financing Scurce: 023 EDC
For further info. please contact:
CDN EMBASSY HAVANA TLX# 28-511584
The Trade Office reports that the following factors influence Canadian
sxport performance in this market for this sector (sub-sector).
- the degree of import duty protection of local industry tends to be
low

In the Trade QOffice’s opinion, Canadian export performance in this sector
(sub=—sector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
- non competitiva financing from Canada
- non—tarif+ protectionist measures which are difficult to overcome
- difficulties in obtaining credit facilities in Canada
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters

Same Canadian exporters to this market in this sector{sub-sactor)
hawve enjoya2d success praviously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support providad by the PEMD program

- participation in trade missions

- yse g+ Canadian Governmant export pramotion activities

- competitive 2xport pricing for this market

- the availability of competitive Canadian financing

For the next fiscal year, the Trade Qffice is planning to
unéertake the following new export support initiative(s) in this
sector (sub—-sector):

Aczivity: GIVE SUESCRIPTIONS OF CAMADIAN INDUSTRY DIRECTORIES AND
SPECIALIZED MAGAZINES.

"Results Expected: IMPROVE AWARENESS OF CANADIAN CAPABILITIES.

L)

I8
-0
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Export and Investment Promotion Planning System
MISSION: &52 HAVANA COUNTRY: 083 CUBA
For the next fiscal year, the Trade Office is planning to
uncertake the following new export support initiative(s) in this
sectar (sub—sectori}:

Activity: PRIORITY SECTOR FOR HOSPITALITY FUNCTIONE.

Results Expected: IMPROVE EMBASSY RELATIONSHIP WITH CUBAN
DECISION-MAKERS.

Fage: 340
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Type of Event Location

Promotional Projects approved and planned for the coming fiscal year.

Mizsion: &33 HAVANA
Sectar: 004 ELECTRONICS EGUIP. % SERV

G2C MISSION QUTGOING
OFFICE EGQUIP.MISSION TO CUBA HAVANA

G2+ MISSION INCOMING
OFFICE EQPT. BUYERS MISSION FM CUBA TO SIBEC MONTREAL
ELECTRONICS & COMMUNICATIONS EQUIP. BUYERS MISS. FM TORONTO

Sector: 010 MINE,METAL, MINERAL PROD % SRV

013 FAIRS
HZALTH FOR ALL .EXHIGITION, HAVANA, CUBA HAVANA

MISSION QUTGOING
PACKAGING MISSIONM TO CUBA TO HAVANAPAK'S7 HAVANA

Q
[
C

=
i
-+

i MISSION INCOMING
PACKAGING EGUIF. BUYERS MISS. FM CUBA TO NATL PACK TORONTO

]

actor: 014 EDUCATION. MEDICAL, HEALTH PRQD

0iC FAIRS
HEALTH FOR ALL SHOW HAVANA

€zctor: 016 INDUSTRIAL MACHIN, PLANTS, SERV.
02C MISSION OUTGGING -
AGRICULTURAL MACHINERY MISSIONTO CUBA HAVANA

0=Z4 MISSION INCAOMING
ELECTRICAL EQUIF. BUYERS MISS. FROM CUBA TO ELECTRE MONTREAL
ELECTRICAL EGQPT. BUYERS MISS. FM CUBA TO ELECTREX QUEBEC
HEATING % AIR COMDITIOMING MISS. FM CUBA TO CDN TORONTO
HARDWARE MISSION FROM CUBA TO CANADIAN HARDWARE SH TORONTO
FARM MACHINERY MISSION FM CUBATO CANADA FARM SHOW TORONTO

Type aof Event . _ Location
rromotional praojects propased far the twao following fiscal years.

Mission: 653 HAVANA

y}

{

actor: 00S COMM. % INFORM. EGP. % SERV

024 MISSION INCOMING
RADIOCOMM TRADE SHOW GUEBEC CITY

Fage: 3

Date

0587

1087

0987

6487

1287

1087

1287

0987

0987
0987
0388
oa2ge8
oig8

Date

0seg
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Type of Event Locatian Date

F%omotional projects proposed for the two following fiscal years.

Missian: &332 HAVANA

Sactor: 007 POWER % ENERGY EGUIP. % SERV.

024 MISSION INCOMING
ELECTREX ONTARIO TRADE SHOW TORONTO 1088
ELECTREX GUEBEC TRADE SHOW MONTREAL 098°

Sector: 009 FOREST PRODUCTS, EQUIP, SERVICES

024 MISSION INCOMING

FOREST EGQUIPMENT MISSION . 0488
EXFOR '89 TRALDE SHOW MONTREAL 0120
EXFOR ‘29 TRADE SHOW MONTREAL o1s?
Sector: 010 MINE,METAL., MINERAL PROD % SRV
024 MISSION INCOMING
CDN MINING % IND'L EGPT. MISSION SUDBURY 048%
Sector: 014 EDUCATION, MEDICAL., HEALTH PROD
Q12 FAIRS
SALUD FPARA TODOS HAVAMNA 1283
Sector: 015 CONSTRUCTION INDUSTRY
024 MISSION INCOMING
HOSTEX ‘8% TRADE SHOW TORONTO 048%
HOSTEX ‘88 TRADE SHOW TORONTO 488
Sactor: 999 MULTIPLE SECTORS
010 FAIRS
HAVANA INTERNATIONAL FAIR HAVANA . 1189
HAVANA INTERNATIONAL FAIR HAVANA 1188
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87/88 Trade and Economic Overview
Mission: 6&5& PORT-OF-SPAIN
Country: 542 TRINIDAD AND TOBAGO

WE HAVE SEEN., A MARKED LDECLINE IN OUR EXPORTS OF NONESSENTIAL
FOODSTUFFS % CANNED GOODS, BUT A DRAMATIC INCREASE IN EXPORTS OF
BASIC FOODSTUFFS FOR FURTHER PROCESSING % PACKAGING LOCALLY (SKIM
MILK POWDER. POTATOES CHEESE, PULSES & FISH). THIS MKT SHLD CON-
TINUE TO GROW. THE RECESSION CAUSED BY THE DECLINE OF QIL PRICES
HAS AFFECTED THE CONSTRUCTION .IND. & CURTAILED OUR TRADIT ‘L EX-
PORTS OF BLDG SUPPLIES. THERE WILL STILL BE A SMALL MKT FOR PLUMB-
ING SUPPLIES. DECORATIVE PANELS, LUMBER, BUT NJ TURNAROUND IN THE
FORESEEABLE FUTURE. THERE MIGHT BE AN OPPORT. FOR INSTALLING A
CABLEVISION DISTRIBUTION SYST. ONE CDN PROPOSAL IS CURRENTLY
BEING CONSIDERED. THE GOVT OF TRINIDAD & TOBAGO IS LIKELY TO
GRANT A CONTRACT TO A CDN COMPANY TO SUPPLY A COMPLETE RADAR
SYSTEM. A DECISION IS EXPECTED BY THE BEGINNING OF ‘§7. THE MKT
FOR OIL & GAS EGPT. WILL CONTINUE MODEST DUE TO CUTBACKS IN PRO-
DUCTION % EXPLORATION. AREAS OF EXCELLENT POTENTIAL ARE 1)FOQD
HANDLING % FOOC PROCESSING EQPT. #% 2)PLASTIC IND. EGPT & SRVCS.
THE POST WILL FREPARE REPORTS ON OPPORT. IN THESE SECTORS. MOST
STATE-OWNED COS HAVE HAD BUDGETS CUT &% IN THE LAST YR HAVE HAD
VIRTUALLY NO FUNDS FOR CAPITAL EXPEND. ALL STATE COS, WITH FEW
EXCEPTIONS, HAVE INCURRED SEVERE LOSSES ON OPERATIONS & MANY ARE
THREATENED WITH DRASTIC CUTBACKS OR TOTAL CLOSURE. CARIBCAN HAS
BEEN WIDELY PUBLICIZED IN TRINIDAD & THE CONCEPT GENER ‘LY WELL
REC’D BY BOTH THE GOVT &% THE PRIV. SECTOR. CARISCAN IS RELATIVELY
NEW BUT FEEDBACK TO DATE SEEMS ENCOURAGING PARTICULARLY FOR THE
FORMATION OF JOINT VENTURES WITH A VIEW TO EXPORTING RAW MATER-
IALS & SEMI-FINISHED PRODS FOR FINAL PROCESSING IN TRINIDAD TO
RE-EXPORT TO CARICOM & CDA.WE ARE WORKING WITH T & T EXPORT DEWV.
CORP. TO ORGANIZE AN INCOMING MISSION OF MFTRS INTERESTED IN
SOURCING CDN PRODS % FINDING CDN PRTNRS TO TAKE ADVANTAGE OF
CARIBCAN.., THE POST WILL CONTINUE TO SEEK CLOSER CONTACTS WITH
QFFICIALS OF THE CARICOM SECRETARIAT IN GEORGETOWN. EXPORT IS NOT
SIGNIFICANT:
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REFT: SYN-GED 87/98 .A. Post axpoart program priorities

Regicn: LATIN AMERICA-CAR IBEEAN

Missian: &54% PORT-OF -SFAIN

Market: 543 TRINIDAD AND TOBAGT

1. 001 AGRI & FOOD PRODUCTS 2 SERVICE

REASONS: COMPETITIVE PRICES VIS-A-vIg U.S. SOURCES. DIRECT SHIPPING LINKS FROM
CANADA. HISTGRICAL TRADE CONTACTS. CONSUMER ACCEPTANCE & DEMAND ~OR
KMNOWN CANAD IAN BRAND NAMES.

2. 002 FISHERIES, SEA PROQDUCTS % SERV.

REASONS: COMPETITIVE PRICES vIS-A-vIg U.S. SOURCES. DIRECT SHIPPING LINKS FM
CANADA. HISTORICAL TRADE CONTACTS. CONSUMER ACCEFTANCE AND DEMAND FCR
KNOWN CANADIAN BRAND NAMES.

2. 012 PETROCHEM 2 CHEM PROD, EGP, SERY ‘

REASONS: COMPETITIVE PRICING ON ACCOUNT OF FAVOURAELE EXCHANGE RATE. LOCAL KLDGE
OF CDN CAPAZILITIES IN PLASTICS SECTOR. EXCELLENT SERVICE BACK-UP. 6OVT
DIRECTION amMD SUPPORT FOR GREATER ACTIVITY IN LOCAL PLASTICS INLDUSTRY.

Cit OIL % GAS EQUIPMENT, SERVICES
REASONS: CANADIAN TRAINED PETRGLEUM ENGINEERS. SUPER IR CANADIAN TECHNCLOGY IN
SPECIFIC AREAS.

The mast impaortant cyrrant Canadian éxpart sectors ta this
market are (basad on sctual export sales):

1. 001 AGRI % FOOC PRODUCTS & SERVICE

(V]

FISHERIES, SEA PRODUCTS % SERW.

1

00:
012 PETROCHEM % CHEM PROD, EGP, SERV
011 OIL % ¢as EQUIPMENT, SERVICES

a & W

005 COMM. % INFORM. EGP. 2 SERV
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87/88 Sectar/Sub-Sectar Highlights
Submitted by Posts by Regian

Region: LATIN AMERICA-CARIBBEAN

Mission: &5& PORT-OF-SPAIN

Market: 543 TRINIDAD AND TOBAGO

Sector: 001 AGRI & FCOOD PRODUCTS % SERVICE

Subsector: 999 AlLL SUB-SECTORS *
Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub~-sector (Projected) (Estimated)
Mkt Size(import) $ 367. OOM $ 376. 00OM $ 408. OOM ¢ S5SB80. O0OM
Canadian Exports % 95. O0M - s $2. oOM $ S50. O0OM % &2. GOM
Canadian Share 15. 00% 14. 00% 12. 00% 11.00%
af Import Market :
Major Competing Countries Market Share
i} 977 UNITED STATES OF AMERICA Q38 %
ii) &0% EURDPEAN COMMON MARKET C N 018 %
iii) 011 AUSTRALIA 014 %
iv) 370 NEW ZEALAND 009 %
Cumulative 3 year export potential for CDN products 30-40 3

in this Sector/Subsectar:

Current status of Canadian exports: Well established and growing

Products/services for which there are Current Total Imports
good market prospects In Canadian $
i} SEMI-PROCESSED AND PROCESSED FOOD $ 4.60 M
ii) VEGETABLES (PJTATCES) $ 3.40 M
iii) PULSES (DRIED PEAS) $ 1.50M
iv) PIG BREEDING STOCK 3 2.00 M
v) FOOD HANDLING % PROCESSING EGUIPMENT $ 0.30 M
$ 2.90 M

vi) MEAT AND MEAT BY-PRODUCTS

Progects or paortion af progjects which are still in the planning
stage and for which Canadian companies might have reasunable praspects.

i) Project Name: CHARLIE‘S MEAT INTEGRATED MEAT PROCES-
SING PLANT.
Apgpraximate Valye: $ & M
Financing Source: 012 DOM
For further info. please contact:
H. J. KUNZER(B0O%)623-7254/8
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The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
= there are import restrictions which can present significant problems
- the degree of import duty protaction of local industry tends to be
moderate

In the Trade Office’s opinion, Canadian export performance in this sectar
(sub-sector) in this market is lower than optimum mainly because of:
-~ non—tariff protectionist measures which are difficult to overcome
- other factor(s) described by the Trade Office as follows:
FOREIGN EXCHANGE RESTRICTIONS.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success praviously as a result of a variety of
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

— support provided by the PEMD program

= participation in trade missions

= use of Canadian Government export promotion activities

~ use of provincial governments export promotion activities

— the presence cf CIDA programs which have opened the market to

Canadian companies
~ competitive sxport pricing for this market
- strong sectoral capability in Canada

In support of Canadian exports in this sector (sub-sector) the
Trade Qffice is currantly engaged in activities which include:

Activity: CANADIAN PROFOSALS FOR SEVERAL ABATTOIRS AND MEAT PROCESSING
FACILITIES IN BOTH TRINIDAD AND TOBAGO ARE CURRENTLY BEING
EVALUATED BY CLIENTS.

Results Expected: INCREASED EXPORTS OF CANADIAN BREEDING STOCK
) AND BEEF CARCASSES AND MEAT PROCESSING
EGUIPMENT.

Far the next fiscal gear, the Trade 0€Fice is planning to
undertake the following new expaort support initiative(s) in this
sector (sub—sector):

Activity: MATURE AND GROWING MARKET WITH ESTAELISHED EXPORTERS INCREASING
THEIR SALES AND MARKET SHARE. POST WILL CONTINUE TO PROVIDE
MAXIMUM SUPFORT.

Results Expectead: INCREASED EXPORTS.
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87/88 Sector/Sub~Sector Highlights
Submitted by Pasts by Region

Region: LATIN AMERICA-CARIBREAN

Missiaon: &5&6 PORT-OF-SPAIN

Marxet: 543 TRINIDAD AND TOBAGO

Sectar: 002 FISHERIES, SEA PRODUCTS & SERWV.

Subsector: 999 ALL SUE-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sectar/sub~sector (Prajected) (Estimated)
Mkt Sizel(impart) % 22. O0OM $ 20. OOM $ 18. cOM 3 22. O0M
Canadian Exports $ 15. OOM $ 12. OOM -3 11. OOM $ LS. O0OM
Canadian Share &8. 00% &0. 00% &1. CO% . é&8. 0C%
of Impart Market
Majar Campeting Caountries Market Share
i) 577 UNITED STATES OF AMERICA 015 %
ii) 2635 JAPAN 010 %
iii) 0S1 UNITED KIMNGLDOM 005 %
Cumulative 3 ﬁear export patential for CDN products 5~15 $M

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing
Froducts/services faor which there are Current Tatal Impoarts
gcod market prospects In Canadian $
i} COD, SALTED $ 3.60 M
ii) HERRING BLOATERS $ c.30 M
1ii) DRY SALTED POLLOCK $ .60 M
iv) CANNED FISH - SARDINES $ 3.70 M

The Trade Office reports that the following factars influence Canadian
exgart perfarmance in this markat for this sector (sub-sector).
— there are import restrictions which can present significant problems
~ the degree aof impoaort duty pratection of local industry tends ta be
low

In the Trade Office’s opinian, Canadian export perfaormance in this sectar
(sub—sector) in this market is lower than optimum mainly because af:
— the apparent limited sectaral capability in Canada compared ta other
campeting expart caountries '
-~ nan-tariff protectionist measures which are difficult to overcoaome
- ather factor(s) described by the Trade Office as follows:
FOREIGN EXCHANGE RESTRICTIONS, INABILITY OF CANADIAN PRODUCERS TO
SATISFY CEMAND FOR COD.
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Some Canadian exporters to this market in this sector(sub-sectar)
hava2 enyoyed success previously as a result of a variety of
factars which the trade office reports to include:
— competitive export pricing for this market
- Canada‘’s pasition as en2 of the feuw major saurces of international
supply
= strong sectoral capability in Canada

For the next fiscal y=ar, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub—sector): ‘

Activity: MATURE MARKET - INCREASING DEMAND FOR COD GN ACCOUNT OF

LOWER PER CAPITA INCOME IN TRINIDAD WHICH CANADA IS
UNABLE TO FULFIL.

Resulis Expected: NO COMMENTS PROVIDED BY THE MISSICN.
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. 87/88 Sector/Sub~-Sector Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBEEAN

Mission: 656 PORT-OF-SPAIN

Market: 543 TRINIDAD AND TOBAGD

Sectar: 011 OIL % GAS EGUIPMENT, SERVICES

Subsector: 1156 MACHINERY AND EGUIPMENT

Statistical Data On Mext Year Current Year 1 Year Ago 2 Years Ago.
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) $ Q. OCM 3 0. OOM 3 0. OOM $ 0. OOM
Canadian Exports % 0. 80M $ 0. S50M 3 1. OOM $ 1.20M
Canadian Share 0. CO% 0. 00% 0. 00% 0. 004
of Import Market
Magjar Competing Cauntries Market Shara
i) S77 UNITED STATES OF AMERICA 09s %

Zumulative 3 year export potential for CDN products
in this Sector/Subsactor:

Current status of Canadian exports: Small but expanding
Froducts/services for which there are Current Total Imports
gzood market prospects In Canadian $
i) PUMPS % PUMPING SYSTEMS $ 0.20 M
ii) PETROLEUM % GAS PRODUCTION MACHINERY $ 1.00 M
iii) VALVES/FITTINGS $ 0.30 M

The Trade Office reports that the following factors influence Canadian
export perfarmance in this market for this sector (sub-sector).

In the Trade Office’s opinion, Canadian export performance in this sector
isyp-sector) in this market is lower than optimum mainly because af:
- nan competitive gricing
- difficulties of adaptation of marketing techniques to the market by
some Canadian campanies .
- ather factor(s) described by the Trade Office as follows:
— DOWNTURN IN QOIL INDUSTRY. — DISTANCE FROM EQUIPMENT PRODUCERS.
— TRADITIONAL SOURCING IN HOUSTON.
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Zoma Canadian exporters to this market in this sector{sub-sector!}
have engoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive markating on the part of Canadian Exparters

- suppart providad by the PEMC pragram

- participation in trade fairs

- participation in trade missians

- use of provincial governments export promation activities

- strong sectoral capability in Canada

In support of Canadian exports in this sector (sub=-sactor) the
Trade Office is currently engaged in activities which include:

Activity: CONTINUE STUDY OF OTHER OIL AND GAS EQUIPMENT MARKETS, PIPELINE,
REFINERY, UOFFSHORE DRILLING.

Results Expected: REFORT BY SEPT. 1987.
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Regien

Ragion: LATIN AMERICA-CARIBEBEAN

Mission: 656 PORT-OF-SPAIN

Market: 543 TRINIDAD AND TOBAGO

Sector: 012 PETROCHEM % CHEM PRbD.EGP.SERV

Sutsector: 123 PLASTICS PRODUCTS, EQUIP, SERVIC

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) s 45. GOM % S0. oomM $ 5S. OOM $ &0. OOM
Canadian Exports % 4. 00M $ 3. OOM $ 2. 70M % 3. 10M
Canadian Share 8. 00% 6. 00% S. 00% S5.00%
of Import Market
Major Competing Countries Market Share
1) 577 UNITED STATES OF AMERICA 000 %
ii) 237 ITALY 000 %
iii) 051 UNITED KINGDOM 000 %«
iv) 245 JAPAN 000 %
v} 128 GERMANY WEST 000 %

Cumulative 3 year export potential for CDN praducts S—-15 $M
in this Sector/Subsector: .

Current status of Caradian exports: Small but expanding
Prcducts/services for_.which there are Current Total Imports
goed market prospects In Canadian $
i) POLYETHYLENE RESINS $ 0.80 M
ii) PLASTIC FILM 2% SHEETS $ Q.60 M
1ii) FABRICATED PLASTIC INDS. $ 0.40 M
$ 0.7C M

iv}) DIES % MOULDS FOR PLASTICS MACHINERY

The Trade Office reports that the following factors influence Canadian
2xport performsnce in this market for this sectar (sub=-sector).
— there are import restrictions which can present significant problems
— the degree of import duty protection af local industry tends to be
moderate )
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In the Trade Office’s opinian, Canadian expart performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
- a lack of infarest in the market on the part of Canadian exporters
— the apparent limited sectoral capabilitq in Canada campared tao other
campeting export countries
- non—tariff protectionist measures which are difficult to avercome
— market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters
- other factor(s) described by the Trade Office as follauws:
FOREIGN EXCHANGE RESTRICTIONS
1
Some Canadian exportars ta this market in this sector(sub—sectar)
have enjaoyed success previously as a result of a variety af
factors which the trade office repaorts to include:
- competitive export pricing for this market
- strong sectoral capability in Canada

The Trade Office bhas recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exparts in this sectar (sub-sactar) the
Trade Office is currently engaged in activities which include:

Activity: COMPREHEMSIVE MARKET STUDY

Results Expectad: BETTER UNDERSTANDING OF THE PLASTICS INDUSTRY
IN TRINIDAD AND OF AREAS WHERE DEMAND EXISTS.

Fuor the next fiscal ye=ar, the Trade Office is planning ta
uncertake the following new export suppart initiative(s) in this
gsector (sub=-sectori:

Activity: CORPORATE LIAISON WITH AlLL SIGNIFICANT PLASTICS MANUFACTURERS IN
TERRITGRY.

Results Expected: BETTER UNDERSTANDING OF THE PLASTICS INDUSTRY
IN TRINIDAL AND OF AREAS WHERE DEMAND EXISTS.
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Type of Event : ‘ Location
Fromotional Projects approved and planned for the coming fiscal year.
Mission: 65& PORT-OF-SPAIN
Sector: 999 MULTIPLE SZCTORS

20 MISSION QUTGOING ‘
QUTGOING CARIBCAN OPPORTUNITIES MISSION TRINIDAD % TOBAGO

Type af Event _ -Location
Promotional projects proposed for the two following #iscal years.
Missian: &5& PORT-COF-SPAIN
Sactor: 001 AGRI % FOOD PRODUCTS & SERVICE

J20 MISSION COUTGOING
OUTGOING FOOD HANIDLING % FOOD PROCESS. EQUIP. MISS. TRINIDAD % TOBAGO

21

jector: 012 PETROCHEM % CHEM PROD, EGP., SERV

020 MISSION OQUTGOING
QUTGOING PLASTICE INDUSTRY EGUIP. % SERV. MISSIOM TRINIDAD & TOBAGO

Date

o987

Date

0488

1088
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'87/58 Trade and Economic Overview
Mission: 65? KINGSTON
Country: 244 BAHAMAS

TOURISM IN THE BAHAMAS ACCOUNTS FOR 70% OF &DP. &0% OF GOVERNMENT
REVENUE AND EMPLOYS &65% OF THE WORK FORCE. AS SUCH, THE HEALTH OF
THE BAHAMAS ECONOMY DEPENDS ALMOST EXCLUSIVELY ON THIS SECTOR.
1985 SAW NEW RECORDS SET IN MOST AREAS. TOTaL TOURIST TRAFFIC WAS
UP 16.84 WITH CRUISE SHIP PASSENGERS GROWING AT AN ANNUAL RATE OF
25%. MORE IMPRESSIVELY, VISITOR EXPENDITURE INCREASED 12. 2% TO
US$500 MILLION. THE ABOVE FIGURES TRANSLATED INTO A REAL GDP
INCREASE OF 3. 0% COUPLED WITH A MODEST 4. &% INCREASE IN CPI. THE
CHRONIC UNEMPLOYMENT PROBLEM REMAINS, HOWEVER, WITH ROUGHLY 20%
OF THE WORK FORCE ON THE STREET.

ECONOMIC PROSFECTS IN THE BAHAMAS ARE GOOD. WELL PUBLICISED
VIOLENCE IM EURCPE AND THE MEDITERRANEAN SHIULD INCREASE TOURIST
FLOWS PARTICULARLY IN THE CRUISE SHIP SECTOR WHERE AVAILABLE
BERTHS ARE NOW BOCKED OUT THROUGH 1988. THE STRONG TOURISM BASED
ECONOMY AND THE FACT THE BAHAMAS PRODUCES VIRTUALLY NO
MANUFACTURERS COR FOOD PRODUCTS OF ITS OWN CREATES NUMERQUS
OFPPORTUNITIES FOR CANADA. SEVERAL LARGE HOTEL PROJECTS ARE
PLANNED AS WELL AS NEW INFRASTRUCTURE IN THE FORM OF PCRT
PROJECTS:, AIRPIRT EXTENSIONS, WATER AND SEWERAGE IMPROVEMENTS AND
A NEW POWER PLANT. IN THE 1987-88 PERIUD, THEREFORE, DEMAND IS
EXPECTED TQ BE ESPECIALLY STRONG FOR PROCESSED FOOD PRODUCTS.
CONSTRUCTION AND CONSULTING SERVICES, TOURIST RELATED CONSUMER
PRODUCTS AND BUILDING PRODUCTS.
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REPT: SYN—~GEDQ g7/88 A. Post export program priorities

Region: LATIN AMERICA-CARIBEBEAN

Mission: 657 KINGSTON

Market: 246 BAHAMAS

The Mission selected the following sectors as priocrity areas for
export promotion activities for the coming fiscal year:

1. 301 AGRI & FOODR PRODUCTS % SERVICE

REASONS: VIRTUALLY ALL FOGD IS IMPORTED. A LARGE SEGMENT OF THE MARKET CATERS
T THE HIGH GUALITY/HIGH PRICE HOSP. MKT. THE CDN $ MAKES MOST CDN
PROD. ATTRACTIVE PROVIDED SUITABLE SHIPPING ARRANGEMENTS CAN BE MADE.

2. 013 CONSUMER PRODUCTS

REASONS: ALL PRODUCTS IN THIS CATERGORY IMPORTED. SEVERAL MAJCR HOTEL PROJECTS
ARE IN ADVANCED PLANNING STAGES AND DEMAND FOR FURNITURE/FIXTURES
EXPECTED TO B PARTICULARLY HIGH OQVER NEXT THREE YEARS.

3. 0C2 TRANSPORT SYS.,EQUIP, COMP. SERV.

REASONS: GOVERMMENT HAS PUT HEAVY EMPHASIS ON UPGRADES OF THE TRANSPORTATION
INFRASTRUCTURE PRIMARILY AS IT RELATES TO TOURISM.

4. 015 CONSTRUCTION INDUSTRY

REASONS: SEVERAL LARGE NEW HOTELS ARE PLANNED FOR THE BAHAMAS AS WELL AS NEW
INFRASTRUCTURE PROJECTS.

The mast important current Canadian expart sectors to this
market are (based on actual export sales):

1. 0Ci AGRI % FOOD PRODUCTS % SERVICE
2. 013 CONSUMER PRODUCTS

3. 003 GRAINS AND OILSEEDS
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87/E8 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Ragion: LATIN AMERICA-CARIBBEAN

Mission: 657 KINGSTON

Market: 2446 BAHAMAS

Sector: 00! AGRI % FOOD PRODUCTS % SERVICE

Subsector: 999 ALL SUB-SECTORS .

Statistical Data On Mext Year Current Year 1 Year Ago 2 Years Ago
Sector/sub—-sector (Projected) {Estimated)
Mkt Size(import) 3 215. OCM $ 205. OCM $ 199 80M $ 194.00M
Canadian Exports $ &. OCM % 5. 50M $ S. 80M $ S.70M
Canadian Share 2. 80% 2. 7G4 2. ?0% 2. 90%
of Import Market .
Majar Competing Countries ' Market Share
i) S77 UNITED STATES OF AMERICA 077 %
ii) O0S1 UNITED KINGDOM 003 %
Cumulative 3 year export potential for CDN products 15-30 M

in this Sector/Subsector:

Current status of Canadian exparts: Small but expanding
Froducts/services far which there are Current Taetal Imports
good market prospects In Canadian $
i) BEVERAGES $ 31.80 M
ii) PROCESSED FQODS ' $ 28.80 M

The Trade Office reports that the following factors influence Canadian
2xport performance in this market for this sector (sub-sector).
— the degree of import duty prctection of local industry tends to be
low :

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
— a lack of interest in the market on the part of Canadian exporters
- non competitive pricing

Same Canadian exparters to this market in this sector(sub-sector)
have enjayed success previously as a result of a variety of
factors which the trade office reports to includae:

— aggr2ssive marketing on the part of Canadian Exparters

= campetitive export pricing for this market

- strong sectoral capability in Canada



02,G3s87 DEPARTMENT OF EXTERNAL AFFAIRS Page: 355

Expart and Investment Promotion Planning System
MISSION: &57 KINGSTON COUNTRY: 246 BAHAMAS

The Trade Office has recommended that a8 comprehensive market study
) his sector (sub-sector) would enhance the knowledge of
C iian exporters to this market.

In support of Canadian exports in this sector (sub-sectaor) the
Trade Qffice is currently engaged in activities which include:

Activity: SURVEY OF BAHAMIAN MARKET FOR FOUD PRODUCTS TO BE CIRCULATED 1/87

Results Expected: REPORT TO BE CIRCULATED TO CANADIAN PRODUCERS
IN AN EFFORT TO HAVE THEM EVALUATE MARKET.

Far the next fiscal year, the Trade Office is planning to
undertake the following new expart support initiative(s) in this
sector (sub-sectar):

Activity: OF CANADIAN FIRMS IDENTIFIED AS HAVING GOCD PROSPECTS IN MARKET
BY FOLLOW-UP TG MARKET SURVEY NOTED ABOVE MINUMUM FIVE EXMIBIT AT
SOLO SHOW TG BE HELD IN NASSAU 10/87.

Results Expected: MINIMUM THREE AGENCIES, FIRST YEAR SALES CF
£500, 000.
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87/88 Sector/Sub—-Sactor Highlights
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN

Mission: &S7 KINGSTONM

Market: 24& BAHAMAS

Sectar: 008 TRANSPIRT SYS, EQUIP, COMP, SERV.

Subsectar: 999 ALL SUB-SECTORS ‘

Statistical Data On Next Year Current Year 1 Year Agoa 2 Years Ago
Sectar/sub-sector (Projected) (Estimated)
Mkt Size(import) % 3. OOM $ F0. OOM 3 87. 0OM $ 85. 20M
Canadian Exports $ 3. 20M $ 2. 60M $ 1. SOM $ 0. ?0M
Canadian Share 3. 40% 2. 90% 1. 70% 1. 00%
0% Import Markat
Major Competing Counfries Market Share
i) 577 UNITED STATES OF AMERICA 0S4 %
ii) 265 JAPAN 042 %
Cumulative 3 year expart potential far CON products S-15 $M

in this Sectar/Subsectar:

Current status of Canadian experts: Small but expanding
Froducts/services for which there are . Current Total Imports
gocd market prospects In Carnadian %

i) AUTO PARTS $ 8.20 M

ii) AIRCRAFT % 0.00 M

Frojects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable praspects.

i) Progject Mame: HE 748 REPLACEMENT/BAHAMAS AIR
Approximate Value: % 25 M
Financing Source: 024 BC
For further info. please cantact:
CDON HIGH COMMISSION KINGSTON (809)926-1500

The Trade Dffice reperts that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
— the degree aof import duty protection of local industry tends to be
low
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in the Trade Office’s aopinian, Canadian export perfarmance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
— a lack of intarest in the market on the part of Canadian exporters
- non competitive pricing
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

— competitive export pricing for this market

— strong sectoral capability in Canada

For the next fiscal year, the Trade Office is planning to
undertake the following new expart suppart initiative(s) in ¢this
sectar (sub-sectori:

Activity: TWO OFFICIALS FROM BAHAMASAIR TO BE INVITED TO CANADA IN
SEPTEMEER 1987 UNDER INCOMING BUYERS PROGRAM TO TOUR DHC
FACILITIES.

Results Expected: PURCHASE OF 3 DASH 8 AIRCRAFT.

Activity: MINIMUNM THREE AUTO PARTS MANUFACTURERS TO BE INCLUDED IN PROFOSED
CANADIAN SOLO SHOW 10/87.

Results Expected: THREE NEW AGENCY AGREEMENTS, FIRST YEAR SALES
OF $23G, 0CG.
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87/88 Sactor/Sub-Sectar
Submitted by Posts by

Fegion: LATIN AMERICA-CARIBBEAN
Mission: &97 KINGSTON

Market: 245 BAHAMAE

Sector: 013 CONSUMER PRODUCTS

Subsectar: 999 ALL SUB-SECTORS i

Statistical Data Orn Next Year Current Year

Sector/sub—-sector (Progjected) (Estimated)
Mkt Size(import) $ 225. OOM $ 220. OCM
Canadian Exports S. OOM $ 4. 80M
Canadian Share 2. 20% 2. 20%

af Impaort Market
Major Competing Countries

i) 577 UNITED. STATES OF AMERICA
ii} 051 UNITED KINGLOM

Cumulative 3 year aexport potential for CDN produ
in this Sector/Subsectar:

Current status of Canadian exports: Well est

Froducts/services for which there are
gcod market prospects
i) HIGH FASHION CLOTHING
ii) JEWELLERY
iii} FURNITURE

AFFAIRS Page: 35
Planning System

Highlights
Region

1 Year: Ago 2 Years Ago
% 223. SOM $ 218.70M
;3 3. 30M $ 3.70M

1. 30% 1.70%

Market Share
o776 %
003 %

cts 15-30 sM

ablished and growing

Current Total Imports
In Canadian $

% 37.80 M
$ 19. 40 M
% 27.5C M

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector {sub-sector).

- the degree of import duty protection of 1
low B

In the Trade Office’s opinion, Canadian export p

{sub—sector)
- a lack of interast in the market on the p
- non competitive pricing

ocal industry tends to be

erformance in this sector

in this market is lower than coptimum mainly because of:

art of Canadian exporters
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Some Canadian exparfters to this market in this sector(sub-sector)
have enjoyed success praviously as a result of a variety of
factaors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- competitive export pricing far this market

The Trade Office has recommended “that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Gcanadian exporfters to this market.

Far the next fiscal year, the Trade QOftice is planning to
undertake the following new expart support initiative(s) in this
sactor (sub-sectar}):

Activity: MINIMUM FIVE FIRMS IN THIS SECTOR TO PARTICIPATE IN SOLO SHOW
TO BE HELD 10/87.

Results Expected: MINIMUM THREE NEW AGENCIES. FIRST YEAR SALES
$250., 000.
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87/88 Sector/Sub-Sac tar Highlights
Submitted by Posts by Regian

Region: LATIN AMERICA~CARIBBEAN
Missian: &57 KINGSTON

Marke€: 244 BAHAMAS

Sector: 015 CONSTRUCTION INLDUSTRY

Subsectaor: 999 ALL SUB-SECTORS |

Statistical Data On Next Year Current Year 1 Year Aga 2 Years Aga
Sector/sub-gsector (Projected) (Estimated)
Mkt Size(import) s F0. OOM $ 87. OOM -3 84. OOM $ 82. 10M
Canadian Exports s 0. &0M $ 0. 40M % 0. SOM $ 0. 40M
Canadian Share 0. 70% 0. 40%Z 0. 60% C. 40%
of Import Market
Major Competing Countries Market Share
i} S77 UNITED STATES OF AMERICA 085 %
i1) 051 UNITED KINGDOM ' - 003 %
Cumulative 3 year export potential for CON products 3-5 M

in this Sector/Subsector:

Current status o#f Canadian exports: No Export results to date
Products/services for which there are Current Total Imports
good market prospects In Canadian %
i) STRUCTURAL PRODUCTS $ 18.00 M
ii) DECORATIVE BUILDING PRODUCTS $ 12.00 M
iii) CONSTRUCTION SERVICES $ 6.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reascnable prospects.

i) Proj=ct Name: CRYSTAL PALACE HOTEL
Appraoximate Value: $ 70 M
Financing Saurce: 012 ©OOM
Far further info. please contact:
CDN HIGH COMMISSION KINGSTON (809)924-15S00

ii) Project Name: BAY WEST DEVELOPMENT
Appraximate Value: $ 50 M
Financing Source: 012 LOCH
Far further info. please contact:
CDN HIGH COMMISSION KINGSTON (809)924-1500
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Frgiects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable praspects.

iii) Progect Nam2: EALMORAL ISLAND COMPLEX
Appraximates Value: 3 100 M
Financing Sauyrce: 012 DOM
For further info. please cantact:
CDN HIGH COMMISSION KINGSTON (809)926-1500

Thea Trade Office reports that the following factors influence Canadian
axport performance in this market for this sector (sub-sector).
- the degree of import duty protection of local industry tends to be
low

In the Trade Office‘s opinion, Canadian export performance in this sector
{sub-sector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety oaf
tactors which the trade office reports to include:

— aggressive marketing aoan the part of Canadiarn Exporters

- competitive export pricing for this market

The Trade Office has recommended that a comprehensive market study
of this sectar (sub-sector) would enhance the knowledge of
Canadian exportars tc this market.

The Trade Office suggests that sourcing toals currantly available
to them have same limitiations in particular:

Fcr the next fiscal year, the Trade Office is planning to
unjertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: TWO INCGN;&G BUYERS FROM THE HOTEL CORPORATION OF THE BAHAMAS TO
VISIT CANADA S5/87.

Results Expected: CANADIAN PROCUREMENT OF ¢ MILLION FOR THE
HOTEL CORPORATIONS PROJECTS EEING CONSTRUCTED
OVER NEXT 4 YEARS.
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AFTER A BRIEF TURNAROUND FOLLOWING THE ELECTION OF EDWARD SEAGA
IN 1980, JAMAICA’S ECONDMY HAS BEEN IN RECESSION SINCE 1982. REAL
GDP GROWTH IN 1555 WAS -3. 9% AND UNEMPLOYMENT CLIMBED OVER 25%.
THE CURRENT ACCOUNT DEFICIT REACHED US$395 MILLION., AN INCREASE
OF 26% OVER 1924. FURTHER RETRENCHMENTS IN THE BAUXITE/ALUMINA
INDUSTRY AND & TURNDOWN IN TOURISM DUE TO WIDESPREAD PUBLIC
DEMONSTRATIONS IN JANUARY 1985 WERE THE PRINCIPAL CAUSES OF THE
DECLINE IN GOP. POOR MANAGEMENT AND CONFUSION WITH REGARD TO
GOVERNMENT POLICY HAVE DAMAGED EARNINGS IN THE ONCE DOMINANT
AGRICULTURAL SECTOR. DESPITE THE ABOVE, THERE IS SOME REASON FOR
OPTIMISM WITH REGARD TO JAMAICA. BAUXITE/ALUMINA EARNINGS ARE UP
IN 1986 WITH THE SLIGHT INCREASE IN PRICES AND THE REOPENING OF
THE ALCOA FACILITY UNDER AN AGREEMENT BETWEENM THAT FIRM AND THE
JAMAICAN GOVERNMENT. TOURISM RECEIPTS IN THE FIRST THREE GQUARTERS
OF 1984 REACHED RECORD LEVELS AND BOOKINGS FOR THE COMING WINTER
SEASON ARE VERY STRONG. THE FALL IN THE PRICE GF OIL WILL RESULT
IN SAVINGS OF ROUGHLY US$170 MILLION IN THE ANNUAL IMPORT BILL
CUTTING THE CURRENT ACCOUNT DEFICIT IN HALF IN ONE STROKE. THE
GOVERNMENT ‘S SUCCESS IN SIGNING GARMENT PROTICOLS WITH THE USA
WILL ENSURE CONTINUED HEALTHY GROWTH IN THAT SECTOR WHICH SHOULD
SPILL OVER INTO THE CONSTRUCTION INDUSTRY AS THERE IS A CRITICAL
SHORTAGE OF FACTORY SPACE. A NEW IMF AGREEMENT TOQ BE SIGNED
SHORTLY WILL PROBABLY RESULT IN A MODERATE DEVALUATION OF THE
JAMAICAN DOLLAR WHICH WILL ASSIST THE EXPORT SECTOR BUT SHOULD
MOT CAUSE A MAJOR SURGE IN PRICES. PROSPECTS FOR CANADA ARE GOOD.
AT THE BEHEST OF THE IMF, JAMAICA DISMANTLED ITS CLUMSY FOREIGN
EXCHANGE % IMPORT LICENSING SYSTEMS IN LATE 1954. AS A RESULT,
IMPORTERS DO NOT REGUIRE LICENCES FOR MOST PRODUCTS AND HAVE
READY ACCESS TO FOREIGN EXCHANGE THROUGH THE TWICE WEEKLY BANK OF
JAMAICA AUCTIOMS. THERE HAS BEEN A MARKED UPSURGE IN ENGUIRIES
FOR CANADIAN PRODUCTS BY LONG DORMANT IMPORTERS AND RENEWED
INTEREST BY CANADIAN SUPPLIERS. THIS SHOULD RESULT IN SIGNIFICANT
INCREASES IN SHIPMENTS OF CONSUMER PRODUCTS. BUILDING SUPPLIES
AND EGQUIFPMENT aND RAW MATERIALS DESTINED FOR NEW EXPORT ORIENTED
LIGHT INDUSTRIES. THE JAMAICAN GOVERNMENT ‘S CONTINUED INVESTMENT
IN INFRASTRUCTURE (POWER AND TELEPHONES IN PARTICULAR) WILL
RESULT IN CONTINUED OPPORTUNITIES IN THIS AREA.
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REPT: SYN-GEOQ g7/88 A. Post export program priorities

Region: LATIN AMERICA-CARIBBEAN

Mission: &57 KINGSTON

Market: 257 JAMAICA

The Mission selected the following sectors as priority areas for
export promotion activities for the coming fiscal year:

i. Q01 AGRI % FOOD PRODUCTS % SERQICE
AEASONS: LARGE AND GROWING MARKET FOR PROCESSED FOODS PARTICULARLY FOR
HOSPITALITY INDUSTRY. PRICE COMPETITIVENEES CF CANADIAN PRODUCTS.

2 Q07 POWER % EMERGY EGUIP. &% SERV.
REASONS: SEVERAL LARGE POWER PROJECTS IN JAMAICA, BELIZE. ONGOING REGUIREMENTS
BY JAMAICAN UTILITY FOR TRANSMISSION PRODUCTS.

3. 013 CONSUMER PRODUCTS :

REASONS: NEWLY REOPENED MARKET IN JAMAICA FOR CONSUMER PRODUCTS. RAPIDLY
GROWING MARKET IN JAMAICA FOR RAW MATER IALS REQUIRED BY GARMENT
INDUSTRY.

4. 009 FOREST PRODUCTS, EGUIP, SERVICES

REASONS: LARGE INCREASE IN JAMAICAN MARKET FOR PACKAGING PRODUCTS FOR EXPORT

ORIENTED INCUSTRIES. EMPHASIS ON FURNITURE INDUSTRY IN JAMAICA AND
REQUIREMENTS FOR IMPORTED WOOD. ‘

The mast impertant current Canadian export sectars to this
market are (based on actual export sales):

1. 001 AGRI % FOOD PRODUCTS #% SERVICE
5 009 FOREST PRODUCTS, EGUIP, SERVICES
3. 003 GRAINS AND OILSEEDS
a4

002 FISHERIES, SEA PRODUCTS % SERV.
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7/88 Sector/Sub-Sector Highlights
Suvbmitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN

iission: &57 KINGSTON

X

Market: 257 JAMAICA
Sector: 001 AGRI % FOOD PRODUCTS 2% SERVICE

Subsector: 999 ALL SUB-SECTORS !

Etatistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Cector/sub-sector (Projected) (Estimated)
Mkt Size(impart) 3  125. QOM $ 115. OOM $ 117.70M $ 124. OOM
Canadian Exports € 3. S0M $ 3. OOM $ 2. SOoM $ 3. 80M
Canadian Share 2. 8B0% 2. 0% ~ 2. 10% 3. 00%
of Import Market
Major Competing Countries Market Share
i} 577 UNITED STATES OF AMERICA 071 %
ii) 0S1 UNITED KINGDOM ooz %
iii) 265 JAPAN . ooz %
iv) 354 NETHERLANECS ‘ coz %
Cumulative 3 year export potential for CDN products 15-30 M

in this Sector/Subsector:

Current status af Canadian exports: Small but expanding
Froducts/saervices far which there are Current Total Imports
gasd market prospects In Canadian %
i) PORTION CONTROL FOODS : $ 0.00 M
1i) BAKERY BULK MIXES $ 0.00 M

The Trade Office reports that the following factors influence Canadian
2xzort performance in this market for this sector (sub-sector).
-~ the degree of import duty protection of local industry tends to be
moderate

In the Trade Office’s opinion, Canadian export performance in this sector
tsub—sector) in this market is lower than optimum mainly because of:
- high tariffs
~- market prospect which are relatively new and have not yet been
explored adequately by Canmadian exporters
- pther factor(s) described by the Trade QOffice as follows:
SEVERAL COUNTRIES (INCLUDING CANADA) PRGVIDE FOOD AID
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Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a vesult of a variety of
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

- vse of Canadian Government export promotion activities

- the presence of CIDA prcgrams which have apened the market to

Canadian comparnies
— competitive export pricing for this market
- strong sectoral capability in Canada

The Trade Office has recammended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge ot
Canadian exparters ta this market.

In support of Canadian exports in this sector (sub-sectar) the
Trade Office is currently engaged in activities which include:

Activity: MARKET SURVEY WITH PARTICULAR EMPHASIS ON HOSPITALITY INDUSTRY
TO BE CIRCULATED ti/sa&.

Results Expected: INITIAL CONTACTS BETWEEN AT LEAST THREE
CANADIAN SUPPLIERS AND LOCAL AGENTS/
DISTRIBUTORS.

Fcr the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in ¢his
sector (sub=sector):

Activity: DIRECT CONTACT WITH CANADIAN FIRMS TO ENCCURAGE THEM TO VISIT
IMPORTERS IDENTIFIED BY HISH COMMISSION.

Results Expected: THREE NEW AGENCY AGREEMENTS., FIRST YEAR SALES
. OF 1.0 MILLION.

Activity: AT LEAST S:EXPCORTERS TO PARTICIPATE IN 5/87 SOLO SHOW IN
KINGSTON.

Results Expected: MINIMUM THREE NEW AGENCY AGREEMENT, FIRST
YEAR SALES OF $500, 000.

Activity: THREE INCdﬁING BUYERS TO BE SELECTED TO VISIT CANADA.

Results Expectad: MINIMUM 3 NEW AGENCY AGREEMENTS WITH FIRST
YEAR SALES QF $500, 000.
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87/8B8 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Ragion: LATIN AMERICA-CARIBEGEAN
Mission: 657 KINGSTCN

Market: 257 JAMAICA

Sector: 007 POWER % ENERGY EQUIP. % SERV.

Subsector: 299 ALL SUB-SECTORS |

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) ({Estimated)
Mkt Size(impart) % 45. O0M $ 47. 80M % 12. OOM 3 21. 10M
Canadian Exports % 4. 50M $ 5. 40M 3 1. 10M % 2. 70M
Canadian Share 10. 0C% 11. 30% 9. 20% 12. 70%
af Import Market
Magar Competing Countries Marketi Share
i) 577 UNITED STATES OF AMERICA . 062 %
ii) 051 UNITED KINGDOM 010 %
iii) 237 ITALY i 004 %
iv) 2465 JAPAN 003 %
Cumulative 3 year export potential far CDN products S-15 M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Froducts/services for which there are Current Tatal Imports
good market prospects In Canadian $
i) TRAMNSFORMERS $ 2.50 M
ii) SWITCHGEAR $ 7.50 M
iii) CONSULTING SERVICES ] 2.00 M

Frojects or portion of projects which are still in the planning ‘
stage and for which Canadian companies might have reasanable prospects

i) Project Name: BACK RIO GRANDE HYDRO PROJECT
Approximate Value: $ &35 M
Financing Source: 003 TIADB
Far further info. please contact:
M. P. WHALEN KINGSTON TLX#2%91- 2130

1i) Project Name: POWER IV PROJECT
Approximate Value: $ 40 M
Financing Scurce: CC1 IBRD
For further info. please contact:
M. P. WHALEN KINGSTON TLX# 221-2130
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The Trade Office reports that the following factors influence Canadian
2xport perfagrmance in this market far this sector (sub—-sectar).
- the degree aof impart duty protection of lccal industry tends ta be
low

In the Trade Office’s apinian, Canadian expart performance in this sector
(sub-sector) in this market is lower than cptimum mainly because of:
- naon competitive pricing
- difficulties in obtaining credit facilities in Canada
~ other factor(s) described by the Trade Office as follows:
EDC SUPPORT NECESSARY FOR SALES. CORPORATION HAS ADOPTED
ON AGAIN OFF AGAIN APPROACH WHICH HAS LIMITED OUR POTENTIAL

Some Canadian exporters to this market in this sector(sub—-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office teports to include:

- aggressive markaeting on the part of Canadian Exporters

- use of Canadian Government export promotion activities

- competitive export pricing for this market

— strong sectoral capability in Canada

Far the next fiscal year, the Trade Office is planning to
undertake the follawing new export support initiative(s) in this
sector (sub—sectar):

Activity: WILL ASSIST CEDSI LTD IN THEIR EFFORTS TO GBTAIN CONTRACT FOR
FINAL FEASIBILITY STUDY ON BACK RIO GRAMNDE, MEETING WITH VARIQUS
GOVERMMENT PLAYERS INCLUDING JPS PIOJ AND PCJ TO PUSH CONCEPT OF
A FOLLOW ON AWARD FROM THE PREFEASIBILITY STUDY. '

Results Expected: AWARD TO CEDSI OF %$2.0 MILLION FEASIBILITY
. STUDY. :

Activity: WILL CONTINUE TO MEET WITH JPS TO OBTAIN UP-TO-DATE INFO ON POWER
IV PROJECT AS IT DEVELOPS AND WILL CONTACT INTERESTED CANADIAN
FIRMS WITH TOPICAL INFO.

Results Expectad: AWARD TO A CANADIAN FIRM OF THE INITIAL
FEASIBILITY STUDY FOR THIS PROJECT.
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87/88 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Regian: LATIN AMERICA-CARIBBEAN

Mission: &57 KINGSTON

Market: 257 JAMAICA

Sector: 00 FOREST PRODUCTS, EQUIP, SERVICES

Subsector: 0%4 PULP AND PAPER PRODUCTS |

Statistical Data On Next Year Current Year 1 Ya=ar Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(imbort) 3 42. 00M $ 40. SOM $ 44. 40M $ 45.70M
Canadian Exports $ 7.00M | : 4 4. 40M $ 7. 40M $ S. 60M
Canadian Share 146, 60% 11. 10% 14. 70% 12. 00%
af Import Market -
Majar Competing Countries Market Share
i) S77 UNITED STATES OF AMERICA 062 %
iiy 0S1 UNITED KINGLOM 008 %
iii) S07 SWEDEN 006 %
iv) 525 BARBADOS 005 %
Cumulative 3 year export potential for CDN products 15-30 3M

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing
Froducts/services faor which there aras ‘ Current Tatal Impoarts
good markat prospects In Canadian %
i) CORRUGATED PAPERBOARD % 6.15 M
ii) CARDBOARD BOXES $ 7.90 M
iii) KRAFT PAPERBUARD $ 9.30 ™
iv) KRAFT PAPER $ 2.10 M

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector {(sub-sector).
~ the degree of import duty protection of local industry tends to be
mcderate

In the Trade D#ffice’s opinien, Canadian export perfocrmance in this sector
(sub~sector} in this market is lower than optimum mainly because of:
-~ 3 lack of interest in the market on the part of Canadian exporters
- difficulties in obtaining credit facilities in Canada
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Some Canadian exportars to this market in this sector(sub-sectar)
have enjoayed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- competitive 2xport pricing for this market

- strong sectoral capability in Canada

— the availability of competitive Canadian financing

The Trade Office has recammended that a comprehensive market study
of this sector (sub-sector) would 2nhance the knowledge of
Canadian exporters tao this market.

Fer the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in ¢this
sector (sub—sector): :

éctivity: SURVEY OF FACKAGING REQUIREMENTS WITH EMFHASIS ON GARMENT AND
FOOD/HORTICULTURAL EXPUORTERS, TO BE COMPLETELD BY &/87 AND
CIRCULATED TO CANADIAN FIRMS.

Results Expected: INCREASE AWARENESS OF CANADIAN EXPORTERS IN
OPPORTUNITIES PROVIDED BY MARKET
Activity: DIRECT CONTACT TO BE £STABLISHED WITH CAMALDIAN FIRMS WITH
POTENTIAL TO SUPPLY MARKET.

Results Expected: VISIT TO MARKET BY 2 FIRMS. FIRST YEAR SALES
$500., 000.
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B7/88 ‘Sector/Sub-Sector Highlights
Submitted by Posts by Region

Fegion: LATIN AMERICA-CARIBBEAN
Mission: 657 KINGSTON

Market: 257 JAMAICA

Sector: 013 CONSUMER PRODUCTS

Subsector: 999 ALL SUE-SECTORS ‘

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Progjected) (Estimated)
Mkt Size(import) s ¢S. O0OM $ F0. OCM $ 82. 10M £ 85. 30M
Canadian Exparts $ 3. 00M 3 2. 3CM $ 2. OOM 3 3. 0OM
Canadian Share 3. 10% 2. S0% ; 2. 40% 3. 50%
of Import Market
Major Campeting Countries ‘ Market Share
i} 577 UNITED STATES OF AMERICA 050 %
ii) 051 UNITED KINGDOM o12 %
iii) 2&5 JAPAN ) 006 7%
iv}) 543 TRINIDAD aND TOBAGO : €03 %
Cumulative 3 year export potential for CDN products S5~15 s$M

in this Sector/Subsector:

Current status of Caradian exparts: Well establiished and growing
Products/services for which there are Current Tatal Imparts
goad market prospects In Canadian $
i) TEXTILE FABRICS $ 25.00 M
ii) HIGH FASHION CLOTHING $ 8.00 M
iii) FURNITURE $ 1.0 M

Fragects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: RUTLAND PJINT HOTEL
Appraximate Value: $ 4.5 M
Financing Source: 018 CDB
For further info. please contact:
CDN HIGH COMMISSION KINGSTON TLX# 291-2130
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Tha Trade Office reparts that the fallowing factaoars influence Canadian
s=rgart performance in this market for this sector (sub-sector).
- the degree of import duty protection of local industry tends {a be
moderate

in the Trade QOffice’‘s opinion, Canadian export performance in this sector
{(sub—-sector} in this market is lower than optimum mainly because of:
— a lack of intarest in the market on the part aof Canadian exporters
— market prospect which are relatively new and have not yet been
explored adequataly by Canadian exporters

Saome Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previogusly as a result of a variety of
#actors which the trade office reports to include:

- aggressive markating on the part of Canadian Exporters

- competitive export pricing for this market

The2 Trade Office has recommended that a comprehensive market study
of this sector (sub—zector) would enhance the knguwledge of
Canadian exporters £a this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Of#ice is currently engaged in activities which include:

Activity: FOST IS FREPARING REPORT ON JAMAICAN DEMAND FOR TEXTILES, THREAD
AND OTHER COMPONENTS FOR CLOTHING WITH SPECIAL EMPHASIS ON FREE
ZONE DEMAND. TO BE CIRCULATED 1/87.

Results Expectad: INTRODUCTION OF FOUR NEW CANADIAN EXPORTERS
TO MARKET. .

For the next fiscal y=ar, the Trade Office is planning to
undertake the following new export suppart initiative(s) in this
sacgar (sub-sectar):

Activity: TWO INCOMING BUYERS FROM THE GARMENT INDUSTRY TO BE IDENTIFIED
AMD SENT TO VIST CANADIAN TEXTILE AND ACCESSORY MANUFACTURERS IN
THE FALL OF 1987.
Results Expected: FIRST YEAR SALES OF %250, 000.

Activity: THREE CANADIAN GIFTWARE AND HIGH FASHION éLDTHING MANUF ACTURERS
TO BE SELECTED TO PARTICIPATE IN SOLO SHOW FLANNED FOR 5/87.

Results Expectad: TWO NEW AGENCIES AND FIRST YEAR SALES OF
$100, 000.
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Type af Event Lacation

Fromotional Projects approved and planned for the coming fiscal year.

Missiaon: &57 KINGSTON
Sactor: . 008 TRANSFORT SVYS, EGUIP, COMP, SERV.

C24 MISSION INCOMING
INCOMING BUYERS-BAHAMASAIR .

Sector: 013 CONSUMER PRODUCTS |

024 MISSION INCOMING
INCOMING BUYERS—-GARMENT INDUSTRY

Sector: 015 CONSTRUCTIUN INDUSTRY

G234 MISSION INCOMING
INCOMING BUYERS-HOTEL CORP. OF THE BAHAMAS

Sector: 999 MULTIPLE SECTORS

020 MISSIOM OUTGOING
HORIZONTAL SOLO SHOW KINGSTON

Type of Event Lacation
Framotional projects propesed for the two following fiscal years.
Mizsion: &57 KINGSTON
Sector: GOl AGRI % FOOD PRODUCTS % SERVICE

G24 MISSION INCOMING
INCOMING BUYERS-PROCESSED FOODS

ector: 999 MULTIPLE SECTORS

1]

G20 MISSION QUTGOING
HORIZONTAL SOLO SHCOW NASSAU

Page: 371
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AFTER SEVERAL YRS OF VERY MODEST GROWTH, ECON. ACTIVITY IN BARBA-
DOS HAS PICKED UP % REAL GROWTH OF 3 TO 3. 5% IS FORECAST FOR ‘86.
A SIMILAR LEVEL OF GROWTH IS MORE PROBLEMATICAL IN ‘87. FDOR OUR
OTHER TEM SMALL COUNTRIES % DEPENDENCIES, ECON. PERFORMANCE HAS
BEEN MIXED.FM LACK LUSTRE TO RELATIVELY ROBUST. RECENT GROWTH,
AVERAGING 2 TO 4%, SHLD BE MAINTAINABLE IN ‘87. IMPROVEMENTS IN
THE CRITICAL TOURISM SECTOR & BETTER PROD ‘N LEVELS AND/OR FRICES
FOR MOST AGRICULTURAL COMMODITIES (SUCH AS BANANAS, NUTMEG, CITRUS,
COCOA) HAVE STRENGTHENED THE ECON. PERFORMANCE OF THESE ISLANDS.
IN GEN‘L, MFTG HAS BEEN SLUGGISH, SUFFERING, IN PARTICULAR FM A
DOWNTRUN IN INTRA-REG‘L (CARICOM) TRADE. INFLATICN OF LATE HAS
BEEN LOW, AVERAGING 2%, DUE PRINCIPALLY TO THE STABILITY OF IMPORT
PRICES. UNEMPLOYMENT REMAINS HIGH THROUGHOUT THE TERRITORY. CDN
SALES TO THE TERRITORY SHLD AGAIN GROW SUBSTANTIALLY IN ‘86, LIKE-
LY REACHING $1CO MN, % PROVIDING AMOTHER LARGE TRADE BALANCE IN
OUR FAVOUR. THE GOAL IN ‘87 IS TO MAINTAIN THESE EXPORT LEVELS
WITHOUT THE BEMNEFIT OF THIS YR‘S HIGH LEVEL OF AIRCRAFT DELIVER-
IES. THE NEW GOVT IN BARBADOS HAS YET TO DEVISE A COMPREHENSIVE
ECON. STRATEGY. RECENT INCOME TAX REDUCTIONS HAVE SPURRED CONSUMER
DEMAND, WHICH IS 70% IMPORT FED. A FALTERING TOURISM TRADE, SIGNI-
FICANT CONTRACTIONS IN THE ELECTRICAL COMPONENTS SECTOR, A FRAGILE .
SUGAR IND.., (ALL MAJOR EXPORT EARNERS), IS CAUSE FOR CONCERN. DE-
VALUATION OF THE BARBADOS DOLLAR, NOW LINKED ON A TWO-TO-ONE BASIS
TO THE U. S. DOLLAR, IS A REMOTE POSSIBILITY:;A MIRE LIKELY SCENARIO
WLD BE INCREASINGLY RESTRICTIVE IMPORT CONTROLS IN THE SECOND
HALF OF ‘87 IMPORT LEVELS OF US $650 MN ARE ANTICIPATED FOR BAR-
BADOS THIS YR % MEXT WITH THE USA,UK % CDA BEING THE MAIN SUP-
PLIERS. IMPORTS IN THE REMAINDER OF THE TERRITORY SHLD TOTAL
US$30C MN WITH SIMILAR SUPPLY PATTERNS. ALL OF THE ISLANDS ARE
CONFRONTED :WITH SIGNIFICANT TRADE DEFICITS AND LOW LEVELS OF
PRIVATE SECTOR INVSTMT. FACILITATIVE PROGRAMS, MIST RECENTLY CDA‘S
CARIBCAN INITIATIVE, HAVE BEEM IMPLEMENTED TO ASSIST IN STIMULAT-
ING AND DIVERSIFYING REG‘L EXPORTS PLUS ENCOURAGE INVESTMENT.
DVLPMT FUNDS ALSO REMAIN OF GREAT SIGNIFICANCE TO THE REGN, PART-
ICULARLY IN THE FINANCING OF INFRASTRUCTURE % IND’‘L PROJS. WHILE
NOT LARGE BY WORLD STANDARDS THEY NEVERTHELESS PROVIDE GOOD
OPPORTUNITIES FOR CONSULTANTS, CONTRACTORS AND SUFPPLIERS. OUR CON-
SULTING COMMUNITY N PARTICULAR HAS BEEN VERY SUCCESSFUL IN MAIN-
TAINING A LARGE MKT SHARE. MANY OF THE TERRITORY‘S IMPORT REQUIR-
EMENT (BOTH GOGLS % SRVCSIMATCH WELL WITH CDN SUPPLY CAPABILITIES,
NOTABLY AGRICULTURAL 2% FOOD PRODS PLUS TRANSPORTATION, TELECOMS

& EDUCATIOMAL/MEDICAL/HEALTH CARE GDODS % SRVCS. THE MKT IS MADE
UP OF NUMEROUS SMALL ISLANDS WITH VARIED REGUIREMENTS AND PHYSI-
CAL DISTRIBUTION PROELEMS; ACCORDINGLY, TRADING HOUSES HAVE AN
IMPORTANT ROLE IN OUR TRADE DEVELOPMENT ACTIVITIES.
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REFT: SYN-GED 87/88 A. Post export program priorities

Region: LATIN AMERICA-CARIBEEAN

Mission: &58 BRIDGETOWN

Market: S25 BARBALQS

The Mission selected the following sectars as priority areas for
export promotion activities for the coming fiscal year:

i. 001 AGRI % FOOD PRODUCTS % SERVICE \

REASCONS: PROCESSED ANMD SEMI PROCESSED FOOD PRODS REGUIRED FOR THE CRITICALLY
IMPORTANT N. aMERICAN ORIENTED TOURISM INDUSTRY; AGR ICULTURAL DIVERSI-
FICATION EFFORTS THROUGHOUT TERRITORY.

2. 015 CONSTRUCTION INDUSTRY
REASONS: SIGNIFICANT EXPENDITURES IN EXPANDING & UFGRADING TOURISM PLANT;

HOUSING A HIGH PRIORITY IN MOST OF TERRITORY: INFRASTRUCTURE RELATED
ACTIVITIES OF IFI‘S.

3. 005 COMM. % INFORM. EQP. % SERV ,

REASONS: IMPROVING COMMUN'NS % INFORMATICS A PRIORITY OF MOST TERRITORY GOVTS %
PROJS UNDERWAY FINANCED BY IFI‘S.CIDA, EDC ETC; ENHANCED USE OF COMPUT-
ERS AT BUSINEES, GOVT AND EDUCATIONAL LEVELS. 1

4. 014 EDUCATION.,MEDICAL, HEALTH PROD

REASONS: UPGRADING HEALTH CARE AND EDUCATION FACILITIES ARE PRIORITIES FOR
TERRITORY GOVERNMENTS PLUS FOR IFI‘S AND BILATERAL FUNDING AGENCIES.

The most impartant current Canadian export sectors ta this
market are (based on actual export salesi:

1. OCE TRANSPORT S¥YS, EQUIP, COMP, SERV.
2. 001 AGRI % FOCD PRODUCTS & SERVICE
3. 0CS CoOmMM. 2 INFCORM. EGP. & SERV
4

014 EDUCATION, MEDICAL, HEALTH PROD
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87/88 Sectar/Sub-Sectar Highlights
Submitted by Posts by Regian

Region: LATIN AMERICA-CARIBEBEAN

Mission: &58 BRIDGETOWN

Market: 525 BARBADOS

Sector: 001 AGRI % FOOD PRODUCTS & SERVICE

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sactar/sub-sector (Prajected) (Estimated)
Mkt Size(import) $ 125. OOM $ 125. OOM % 103. 40M s 131. SOM
Canadian Exports $ i2. SOM 3 12. SOM % 10. 80M % 12. 80M
Canadian Share 10. 00% 10. O0Z i1. 00% 10. 00%
cf Import Market
Major Competing Countries Market Share
i) S77 UNITED STATES OF AMERICA 036 %
ii) 051 UNITED KINGDOM 009 %~
Cumulative 3 year export potential far CDN products 30-460 $M

1n this Sector/Subsector:

Current status of Canadian exports: Mature with little growth

Froducts/services for which there are Current Total Imports
gcod market prospect: In Canadian $
i} MEAT AND BY - PRODUCTS $ 19.80 M
1i) SEMI 2 PROCESSED FOOQDS . $ 65.80 M
iii) HORTICULTURE $ .50 M
iv) BREEDING STOCK $ 2.00 M

The Trade Office reparts that the following factors influence Canadian
expart perfarmance in this market for this sector (sub-sector).
— there are impart restrictions which can present significant prablems
= the degree of import duty protectxon of lacal industry tends to be
maderate

In the Trade QOffice’s aopinion, Canadian export performance in this sector
(sub—-sector) in this market is lower than optimum mainly because of:
- nan competitive pricing
- high tariffs
- nen—tariff protectionist measures which are difficult ta overcome
- ather factor{s) described by the Trade Office as fgllows:
HIGH DEGREE OF PROTECTION (TARIFFS AND LICENSING) FOR REGIONAL
"PRODUCERE AMD MANUFACTURERS (CARICOM)
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Some Canadian exporfers to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factaors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade missions

- use of Canadian Government export promotion activities

- use of provincial governments export promotion activities

— competitive export pricing for this market

- strong sectoral capability in Canadal

The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this market. '

The Trade Office suggests that sourcing tools currently available
tc them have some limitiations in particular:
— the adegquacy of exporter information in Canadian Directories

In support of Canadian exports in this sector (sub—sector) the
Trade Offica 1s currently engaged in activities which include:

Adctivity: COMPLETION OF PROPOSED LOCAL JOINT VENTURE PROCESSED FOODS MAJOR
BARBADIAN INDUSTRIAL GROUP.

Results Expected: AN ADDITIONAL CANADIAN INVESTMENT % TECHNOLO-
GY TRANSFER IN TERRITORY PLUS MATERIALS FROM
CaANADA. ‘

Far the next fiscal year., the Trade Office is planning to
uniartake the following new expert support initiative(s) in this
sactor (sub-sectord:

Activity: DAIRY FRODUCTS: PROMOTIONAL ACTIVITIES TO ATTEMPT TO REGAIN
MARKET SHARE FOR CHEESE, MILK POWDER AND OTHER DAIRY PRODUCTS.

Results Expectesd: DOUBLE CURRENT EXPORTS OF CHEESE IN 1987.

Activity: AGRICULTURAL DIVERSIFICATION: INVESTIGATION OF OPPORTUNITIES ARI-
SING IN GOV'T PROGRAM TO DIVERSIFY AWAY FROM SUGAR.

Results Expected:QSALES OF AGRICULTURAL MACHINERY 2% EGUIPMENT
FERTILIZERS # PESTICIDES, POSSIBILITY OF CON-
SULTING SERVICES THRQUGH CDB FINANCED STUDY.

Activity: WORK WITH LOCAL DISTRIBUTOR TO INTRODUCE CaMADIAN WINES TO
TERRITGRY.

Results Expectad: NEW BUYING CONNECTIONS.
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B7/88 Sector/Sub—-Sector Highlights
Submitted by Posts by Regien

Fegion: LATIN AMERICA-CARIBEEAN
Mission: 658 BRIDGETOWN

Market: 525 BARBADOS

Sector: 005 COMM. % INFORM. EGP. % SERV

Subsector: 999 A;; SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated) ‘
Mkt Size(impart} $ 25. 00M $ 23.00M $ 22 80M $ 17.90M
Canadian Exports ¢ &. 50M 3 &. OOM % 4. 20M $ 9. 40M
Canadian Share 2&. CO% . 2&4. OC% 18. Q0% 30.00%
of Import Market
Major Competing Countries Market Share
i) 577 UNITELD STATES OF AMERICA 051 %
ii? 051 UNITED KINGDOM 009 %
Cunmulative 3 year export petential for CDN products 15-30 M

in this Sector/Subsector:

Current status of Canadian exparts: Well established and growing’
rrcaucts/services for which there are Current Total Imports
gocd market prospects ‘ In Canadian $
i} TELEPHOINE APFARATUS EQUIP. & PARTS $ 11.70 M
ii) COMPUTERS/SOFTWARE % 6.00 M
1ii} OTHER COMM'N EGUIP. ' - 5.90 ™M

The Trade Office raports that the following factors influence Canadian
axport perfarmance in this market for this sector (suyb-sector).
- the degree auf import duty protection of lacal industry tends to be
low

In the Trade Office’s opinion, Canadian export perfarmance in this sector
{sub-sector) in this market is lower than optimum mainly because of:
-~ a lack of interest in the market on the part af Canadian exporters
- market prospect which are reiatively new and have nat yet been
explaored adequately by Canadian exporters
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Canadian exportars to this market in this sector(sub-sector)

angoyed success greviaously as a result af a variety of

ars which the trade gffice reports €o include:

-~ aggressive marketing on the part of Canadian Exporters

- use of Canadian Government export promaotion activities

- the presence o# CIDA pragrams which have cpened the market to
Canadian companies

- campetitive expart pricing far this market

- strang sectoral capability in Canada

- the availability aof campetitive Canadian financing

v
v
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he Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Carnadian expoaorters to this market.

In suppart of Canadian exparts in this sector (sub—-sector) the
Trade Office is currently engaged in activities which include:

Activity: ARRAMGE FOR REGIONAL MANAGER CABLE AND WIRELESS(BASED IN ANTIGUA)
TO VISIT CANADA.

Results Expected: POSSIBILITY OF ADDITIONAL SALES TO TERRITORY
TELEPHONE COMPANIES OPERATED BY CABLE AND
WIRELESS.
Far the next fiscal year, the Trade Office is planning to
‘undertake the following new export suppart initiative(s) in this
sectar (sub—-sector):
Aczsivity: FACILITATE CANADIAN INVESTMENT IN DATA ENTRY INDUSTRY IN BARBADOS
Results Expected: NEW INVESTMENT AND EQUIPMENT SUPPLY.

Activity: REINFORCE CANADIAN CAPABILITIES IN TELECOMMUNICATIONS EGUIPMENT
AND SERVICES WITH NEW OWNERS OF BARBADOS TELEPHONE CO.

Results Expected: INCREASE FAMILIARITY WITH CANADIAN TELECOM
FIRMS.

[
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B7/88 Sector/Sub—-Sector Highligh¢s
Submitted by Posts by Region

Region: LATIN AMERICA-CARIBBEAN
tiission: &S8 BRIDGETOWN

Market: 525 BARBALQOS

({5}

ector: 014 EDUCATION, MEDICAL, HEALTH PROD

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub—-sector (Projected) {Estimated)
Mkt Size(import) $ 3C. OCM s 25. OcM % 22. SOM $ 23. 90M
Canadian Exparts % 7. 00M : S. SOM 3 3. 70M $ 3. 50M
Canadian Share 23. 0% 22. 004 16. 00%Z 16. GO%L
of Import Market
Majcr Comﬁeting Countries Market Share
i} 577 UNITED STATES CF AMERICA . 025 %
ii) 051 UNITED KINGDOM 025 %
Cumulative 3 year export poctential for CDN products 15-30 sM

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing
rroducts/services for which there are Current Total Imports
gnsd market prospects . In Canadian ¢

i) PHARMACEUTICALS $ 13.40 M

ii) MEDICAL EGQUIPMENT : % 1.30 M

iii1) EDUCATIONAL MATERIALS % 7.80 M

Frojects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i} Progect Name: EDUCATION II
Appraximate Value: $ 15 M
Financing Source: 00t  IBRD
Faor further info. please contact:
MARGARET STRYBOS, COMMERCIAL OFF. TLX: 2247 CDA WB

ii) Project Name: CECS TECHNICAL EDUCATIONAL VOCATIONAL
TRAINING PROJECT '
Approximate Value: ¢ S M
Financing Source: 0i8 CDB 011 CIDA
For further info. pleasa contact: -
MARGARET STRYBOS, COMMERCIAL OFF. TLX: 2247 CDA WB
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The Trade Office reports that the following factors influence Canadian
export performance in this marke: far this sector (sub—-zecter).
= the degree of import duty protection af lacal industry tends to be
low

In the Trade Office’s aopinian, Canadian export perfarmance in this sectaor
(sub—sector) in this market is lower than optimum mainiy because of:
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters

Scme Canadian exporters to this market in this sector(sub—-sector)
have enjoyed success previcusly as a result of a variety of
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

— svupport provided by the PEMD program

~ use of Canadian Government export promotion activities

— the presence of CIDA programs which have opened the market to

Canadian companies
- competitive export pricing for this market
- strong sectoral capability in Canada

For the next fiscal year, the Trade Office is planning ta
undsrtake the following new export support initiative(s) in this
sectaor (sub—-sectori:

Activity: GATHER MARKET INTELLIGENCE ON REGQUIREMENTS UNCER IFI FUNDED PRO-
JECTS.

Results Expected: INCREASE AWARENESS OF CANADIAN CAPABILITIES
WITH SECTOR.
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Region: LATIN AMERICA-CAR IGBEAN
Mission: &5S8 BRIDGETOWN
Market: 525 BARBADOS
Sector: 015 CONSTRUCTIDON INLDUSTRY
Subsector: 151 BUILDING PRODUCTS
Statistical Data On Next Year Current Year 1 Year Ago
Sector/sub~-sector (Projected) (Estimated)
Mkt Size(impart) % SO. OCM % S0. OOM % S0. OOM $
Canadian Exparts ¢ S. o0OM 3 3. 5CGM 3 9. Q0M $
Canadian Share 10. Q0% 7. 00% 10. CO%

af Import Market
Majar Campeting Cauntries

i) S77 UNITED STATES OF AMERICA
ii} OS1 UNITED KINGCOM

Cumulative 3 year export potential for CDN products
1in this Sector/Subsecter:

Current status of Canadian exports:

Froducts/services: far which there are
go3d market prospects
i} LUMBER -
ii) PLUMBING
1ii) BASIC BUILDERS
iv) STRUCTURAL

H/WARE

Prcjects or portion of
stage and for which Canadian companies might have reasonab

i) Progect Mam2: CONTRACTORE FOR WATER SUPPLY PROJECT

ST. LUCIA -
Approximate Valvue: $ 10 M
Financing Scurce: 018 CDB 001 IERD
002 IDA

Far further info. please contact:
K. G WHITING, COMMERCIAL COUNSELLOR TLX:G2247

Market GChare

038 %
012 %4

15-30 =M

Market share declining

Current Tatal Imparts

In Canadian

% 15.70
$ 9.00
% 3. 0C
$ 22. 00

projects which are still in the planning

le prospects.

CDA WB

ii) Project Name: COMINICA HYDRC PROJECT WOODSTAVE FIPELI-
NE
Approximate Value: $ 1 M
Financing Source: 018 <CDB

Far further infc. pleass contact:
K. G WHITING, COMMERCIAL COUNSELLOR TLX:2247

CDA WB

2 Years Ago

44.00M
7. 60M
17.00%

IXIIIw




C2/G3/87 DEPARTMENT OF EXTERNAL AFFAIRS Page: 280
Export and Investment Promotion Planning System
MISEION: &S58 BRILGETOWN COUNTRY: 525 BARBADOS

Prcjacts aor portion cof projectfs which are still in the planning
stage and for which Canadian companies might have reascnable prospects.

iii) Project Name: MNATURAL GAS PIFELINE PROJECT BAREADOS
Approximate Vaive: $ & M
Financing Source: 011 CIDA
For further info. please contact:
K. G. WHITING, COMMERCIAL COUNSELLOR TLX:2247 CDA WB

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
- the degree of import duty protection of local industry tends to be
low
- appraval of technical standards can present problems in the case cf
some imparted products

In the Trade Office’s cpinion, Canadian axport performance in this sector
(sub—-sector) in this market is lower than optimum mainly because of:
- non competitive pricing
-~ other factor(s) described by the Trade Office as follows: o
TIMBER FRAME CONSTRUCTION UNACCEPTABLE IN THIS MARKETPLACE, FEWER
IF1 FINANCED PROJECTS IN BARBADGS.

Sgme Canadian exporters to this market in this sector(sub-sector)
hava enjoyed success praviously as a resclt of a variety of
factors which the trade office repcrts to include:

- aggressive marketing on the part of Canadian Exparters

- suppart provided by the PEMD program

- use of Canadian Government expart promaotiaon activities

~ the presence cf CIDA programs which have cpened the market ta

Canadian campanies
- compatitive erport pricing for this market
- strong sectoral capability in Canada

The Trade Office has recemmended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Canadian exporfers to this market.

In support of Canadian exparts in this sector {sub-sectar) the
Trade Office is currently engaged in activities which include:

Activity: ADDITIONAL EFFORTS WITH CANADIAN TRADING HOUSES SPECIALIZING IN
CONSTRUCTION MATERIALS AND BUILDERS HARDWARE.

Results Expected: ADDITIONAL SALES AND BUYING CONNECTIONS IN
TERRITORY.
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MISSION: 458 BRIDGETOWN COUNTRY: S25 BARBADQS

Far the next fiscal ysar. the Trade Qffice is planning to
uni2rtake the following new expart support initiative(s) in this
sactor (sub—sectari:

Activity: PROMITE CANADIAM INTEREST RE: PROPOSED PORT DEVELOPMENT PRQJECT IN
ST. LUCIA -

Results Expectad: CANADIAMN CONSULTING SERVICES POSSIBLE SALE OF
BUILDING MATERIALS.

Activity: ACTIVE FOLLOW UP ON LOCAL INTEREST FOR JQINT VENTURES IN BUILDING
MATERIALS SUESECTOR.

Results Expected: NEW INVESTMENT IN TERRITORY. TECHNOLOGY
TRANSFER.
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Type of Event - Locatian
Ffrcmotional Projects approved and planned for the coming fiscal year.
mizsion: 458 BRIDGETOWN
Sactor: 014 INDUSTRIAL MACHIN, PLANTS, SERV.

024 MISSION INCOMING
ENERGY(PETRCLEUM )MISSION FRCOM BARBADOS

Sector: 017 SERVICE INDUSTRIES
\

224 MISSION INCOMING
“HOSTEX" HOTEL SHOW IN TORONTO FM BARBADOS % &NTIG TORONTO

Type of Event ' Location
Promotional projects proposed for the two following fiscal years.

Mission: &58 BRIDGETOWNM

]

Sector: Q01 AGRI % FCOD PRODUCTS % SERVICE

[{]

GG MISSION OUTGOING
FOOD PRODUCTS MISZSIONS ANTIGUA/GRENADA
HOTEL/RESTAURANT EGQUIPMENT MISSION ANTIGUA/ST. MAARTEEN
Sactor: Q13 CONSUMER PRUODUCTS

024 MISSION INCOMING ‘
HARDWARE BUYERS _ TAORANTO

Sector: 017 SERVICE INDUSTRIES

020 MISSION GUTGOING :
TRADING HOUSES ST. VINCENT/DOMINICA

Sector: 999 MULTIPLE SECTORS

020 MISSION QUTGOING
HARDWARE/ELECTRICAL/CONSUMER PRODUCTE MISSION ANTIGUA/ST. LUCIA
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