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ORDERS OF REFERENCE
House oF COMMONS,
Monpay, February 12, 1923.

Resolved, That the following members do compose the Select Standing
Committee on Mines and Minerals:—

Messieurs
Arthurs, Drummond, Munro,
Black (Yukon), Forrester, - Pelletier,
Bird, Gendron, Prévost,
Boucher, Hanson, Roberge,
Cahill, Hunt, Ross (Kingston),
Carroll, Knox, Shaw,
Carruthers, Lapierre, Speakman,
Church, Logan, Spence,
Clark, Macdonald (Pictou), Stewart (Argenteudl),
Davies, Macphail (Miss), Stork, and
Décheéne, MeBride, Warner.—37.
Denis (Joliette), Marcil (Bonaventure),
Dickie, Marler,

And that the Quorum of the said Committee do consist of Ten Members.

Attest,
W. B. NORTHRUP,
Clerk of the House of Commons.

Ordered, That the Select Standing Committee on Mines and Minerals be
empowered to examine and inquire into all such matters and things as may be
referred to them by the House; and to report from time to time their observa-
tions and opinions thereon, with power to send for persons, papers and records.

Attest,

» W. B. NORTHRUP,
Clerk of the House of Commons.

Housk or COMMoﬁs,
TugspAy, February 20, 1923.

Ordered, That the name of Mr. Meighen be substituted for that of Mr.
Clark on the said Committee.

Attest,
W. B. NORTHRUP,
Clerk of the House of Commons.

House or COMMONS,

Moxnpay, March 19, 1923.

Ordered, That the following Resolution be referred to the said Committee:—
“That, in the opinion of this House, the time has arrived for Can-

ada to have a National Policy in relation to its coal supply and that no
part of Canada should be left dependent on a United States coal supply.
And that the whole question of fuel supply for Canada. together with

5
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the question of costs, transportation, desirable interprovincial action and
other means whereby Canada may be self-sustaining and self-supplying
as regards fuel and to inquire into the necessity and possibility of sup-
plying substitutes for coal be referred to the Standing Committee on
Mines and Minerals and that said Committee report to the House.”

Attest,
W. B. NORTHRUP,
Clerk of the House of Commons.

House or ComMoONS,
Moxpay, March 26, 1923.

Ordered, That the name of Mr. Garland (Bow River) be substituted for
that of Mr. Speakman on the said Committee.

Attest,
W. B. NORTHRUP,
Clerk of the House of Commons.

House or CoMMONS,
WepNEsDAY, April 11, 1923.

Ordered, That the said Committee have leave to print their proceedings
from day to day for the use of the Members of the Committee, when deemed
advisable, and that Rule 74 be suspended in reference thereto.

Attest,
W. B. NORTHRUP,
Clerk of the House of Commons.

House or ComMmons,

WepNEspAy, April 11, 1923.
Ordered, That the said Committee be given leave to sit while the House is
sitting.
Attest,
W. B. NORTHRUP,
Clerk of the House of Commons.

House or ComMoONs,

: Frmay, April 20, 1923.
Ordered, That the name of Mr. Kennedy (Edmonton) be substituted for
that of Mr. Shaw on the said Committee.
Attest,
W. B. NORTHRUP,
Clerk of the House of Commons.

House or ComMoNs,
‘WEDNESDAY, June 27, 1923.

Ordered, That, in accordance with the recommendation contained in the
Third Report of the Select Standing Committee on Mines and Minerals, the
minutes of proceedings and evidence with reference to Canadian Fuel Supply
be printed in blue book form and as an appendix to the Journals of the House,
and that Rule 74 be suspended in connection therewith.
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REPORTS OF THE COMMITTEE

FIRST REPORT
March 22, 1923.
The Select Standing Committee on Mines and Minerals begs leave to pre-
sent the following as its First Report:— 3 ;
Your Committee beg leave to recommend that the proceedings be printed
from day to day for the use of the Members of the Committee, when deemed
advisable, and that Rule 74 be suspended in reference thereto.
All which is respectfully submitted.
W. F. CARROLL,
Chairman.

SECOND REPORT

April 11, 1923.
The Select Standing Committee on Mines and Minerals begs leave to pre-
sent the following as its Second Report:—
Your Committee recommend that they be given leave to sit while the
House is sitting.

All which is respectfully submitted.

W. F. CARROLL,
Chairman.

THIRD AND FINAL REPORT

The Select Standing Committee on Mines and Minerals begs leave to pre-
sent the following as its Third and Final Report.

Your Committee has been considering the possibility of an independent
fuel supply for Canada.

This question came before your Committee by virtue of a resolution of the
House, dated March 19, 1923, and which follows:—

That, in the opinion of this House, the time has arrived for Can-
ada to have a National Policy in relation to its coal supply and that no
part of Canada should be left dependent on a United States coal supply.
And that the whole question of fuel supply for Canada, together with
the question of costs, transportation, desirable interprovincial action and
other means whereby Canada may be self-sustaining and self-supplying
as regards fuel and to inquire into the necessity and possibility of sup-
plying substitutes for coal be referred to the Standing Committee on
Mines and Minerals and that said Committee report to the House.

Your Committee has heard much evidence from various parts of Canada
on every phase of the questions submitted to it in said resolution.

One statement may be made without any hesitation, that is, that it is abso-
lutely necessary that every step possible should and must be taken at once by
Canada through its Government, its transportation companies, its coal operators
and manufacturers of other fuels, to make Canada independent of other coun-
tries for its fuel supply.

The economic question alone should move all Canadians to put forth every
exertion to attain this object. Canada cannot for long continue paying to for-
eign countries millions of dollars yearly for fuel and hope to maintain its

7
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economic independence. One has only to consider this for a short time to see
where such a condition will ultimately land us. Yet another consideration
along this line is the fact that the United States, our chief source of supply,
could not last year give Canada the usual supply, and many cases of extreme
hardship and suffering were brought to the attention of the Committee through
lack of domestic fuel. No fault, however, can be found with the United States
Fuel Control Board for this shortage, as they treated Canada fairly; but a note
of warning was sent out by the Fuel Board last winter, which should be taken
to heart by Canadians. That was in effect that Canada could not hope in the
future to get the usual supply of anthracite from the United States.

Your Committee is able to point out from the evidence adduced that Can-
ada has ample resources of coal for all purposes for ages to come. The chief
sources of supply are in Nova Scotia, New Brunswick, Alberta and British
Columbia. One fact struck your Committee very forcibly, that is, that a large
percentage of the population of Central Canada have strange delusions regard-
ing Canadian coal. They think we have no suitable domestic coal.

What is wanted in this connection is propaganda, an advertising through-
out Canada of the true value of Canadian coal and in this connection your
Committee would like to point out that up until two years ago the fuel needs
of Winnipeg were supplied to the extent of 85 per cent by United States anthra-
cite. Through the continued efforts of the Alberta Government and coal opera-
tors, 90 per cent of the Winnipeg coal needs are now supplied from Alberta.

Your Committee suggests that the Department of Mines, through its Intel-
ligence Branch, should at once undertake an educational campaign as to the
necessity of national fuel supply for Canada and the value of Canadian coal
as domestic fuel and the proper method of using such coal.

Your Committee also investigated transportation costs in connection with
coal. Many expert witnesses were called and some considerable volume of
evidence taken. The views expressed were very divergent and inconsistent. The
witnesses independent of the railways gave evidence of the possibility of a
fairly fair freight rate on coal from Alberta to Central Canada. v

The railway companies were asked for a rate from Alberta to Ontario cen-
tres. Formerly the rate was about $13 per ton. The Canadian National quoted
a rate of $9 per ton in trains of fifty car loads, for the months of May, June
and July, with a similar decrease in rates from Maritime points. The C.P.R.
state that the actual cost of carrying coal from Lethbridge to Ontario points
in 46-ton car-loads is $9.90 per ton. The operators of Western Canada main-
tain that the rates quoted make any large movement of coal from Western
Canada to Ontario impracticable.

Your Committee is forced to the conclusion that the rates quoted will in
no way assist in solving Canada’s fuel problem. A proportionate railway rate
from the mines of Nova Scotia will not assist in any large movement of coal to
Montreal or points farther west.

Your Committee recommends that the Minister of Mines call immediately
at some central point a conference of coal operators, representatives of trans-
portation companies, representatives of the various Provincial Governments
and of the Federal Government, with a few members of the Committees of the
House of Commons and Senate dealing with the fuel question. Tt is hoped that
much good may come from such a conference and strong efforts made by the
interests concerned to assist in the matter of an independent supply of fuel for
Canada, which is one of the most important and far-reaching questions facing
the Canadian people to-day.

Your Committee also investigated the question of coke as a domestic fuel.
The general trend of evidence in this connection goes to show that coke is as
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ood, as clean, and as valuable a domestic fuel as is the very best anthracite.
%Joking plants in the large centres of Canada might assist largely in solving the
domestic fuel supply.

Your Commri)trzoe}; further recommends that the Government undertake an
independent investigation immediately, through whatever channels it deems
best, to ascertain the actual cost of carrying coal from eastern and western
points to Central Canada. We believe that our National Railway should carry
fuel at cost in this crisis, and your Committee suggests that the rates quoted
are not cost rates but much higher. £ ,

Your Committee also heard evidence on the peat proposition, and is con-
vinced that peat as a spring, summer or autumn fuel is very valuable. The
Department of Mines has done much research work in this connection, but very
little peat is being used in Canada, although it seems there are large resources.

Some difference of opinion exists between the officials of the Mines Depart-
ment and certain outside interests as to the best method of treating peat for
fuel purposes, particularly by the Graham method. Your Committee, therefore,
recommends to the Government that $1,250 be granted for the purpose of inves-
tigating this method, provided that Mr. Graham contributes an equal amount
for the same purpose, the investigation to be carried on by one engineer or
expert from the Mines Branch, another appointed by Mr. Graham, and a third
independent expert.

Your Committee submits herewith minutes of proceedings and evidence,
and recommends that the same be printed in blue book form and as an appen-
dix to the Journals of the House, also that Rule 74 be suspended in connection
therewith.

All which is respectfully submitted.

W. F. CARROLL,
Chairman.
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MINUTES OF PROCEEDINGS

House or CoMMONS,

THURsDAY, 22nd March, 1923.
The Committee met at 11 a.m.:—

Present: Messieurs Carroll (Chairman), Arthurs, Black (Yukon), Church
Davies, Dickie, Drummond, Forrester, Knox, Lapierre, Macdonald (Pictou),
Ross (Kingston), Spence, Warner—14.

Mr. Church submitted a list of suggestions, outlining action he thought the

Committee should take, and distributed copies of said list to the members
present.

On motion of Mr. Warner,

Ordered, That H. Stl_xtchbury, Trade Commissioner for the Province of
Alberta, be requested to give evidence on Thursday, 12th April.

On motion of Mr. Macdonald (Pictou),
Order_'ed, That F.'L. Wanklyn, Province of Quebec, Member of the Federal
Fuel Advisory Committee, be requested to give evidence at the next meeting.

Mr. Church read and filed a letter received by him from the Norwich

%\)/Iunicipal Coal Association, relative to coal freight rates from Alberta to
ntario.

On motion of Mr. Maedonald (Pictow),

Resolved, That the Chairman of the Committee confer with Mr. Carvell,
Chief Railway Commissioner, to ascertain which officials of the Railway Com-
mission should be summoned to give evidence regarding railway rates on coal.

On motion of the Chairman,
Resolved, That leave be asked to print the proceedings of the Committee.
The Committee adjourned, to meet on Tuesday, the 27th instant, at 11 a.m.

JOHN T. DUN,
Clerk of the Committee.

House or CoMMONS,

Tuespay, 27th March, 1923.
The following members convened at 11 a.m.:—

Messieurs Carroll (Chairman), Arthurs, Black (Yukon), Church, Davies,
Dickie, Lapierre, Warner—8.

Mr. Wanklyn, summoned to give evidence, was absent on account of
sickness.

There being no quorum, the Committee adjourned until 12th April, at 11
a.m

JOHN T. DUN,
Clerk of the Commattee.
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House or CoMMONS,

WebNespAy, 11th April, 1923.
The Committee met at 11 am.:—

Present:  Messieurs Carroll (Chairman), Arthurs, Church, Dickie,
Drummond, Forrester, Gendron, Lapierre, Macdonald (Pictou), Me-
Bride, Roberge, Ross (Kingston), Spence, Warner—14.

Mr. Wanklyn, one of the representatives of the province of Quebec on the
Federal Fuel Advisorv Committee, was called, sworn, gave evidence and was
discharged.

On motion of the Chairman,
Resolved, That leave be asked to sit while the House is sitting.

The Committee adjourned, to meet to-morrow at 3.30 p.m.

JOHN T. DUN,
Clerk of the Commattee.

House or ComMONS

TrurspAY, 12th April, 1923.
The Committee met at 3.30 p.m.

Present: Messieurs Carroll (Chairman), Arthurs, Church, Drummond,
Garland (Bow River), Knox, Lapierre, Ross (Kingston), Shaw, Spence,
Stewart (Argenteuil), Warner—12. '

Mr. H. Stutchbury, Trade Commissioner for the Province of Alberta, was
called and sworn.

On motion of Mr. Garland (Bow River). :

Resolved. That Mr. Stutchbury be not examined at present, but that Mr.
J. Errington, Mining Engineer, Province of Alberta, in attendance, be asked
to give evidence.

Mr. Errington was called, sworn, gave evidence and was discharged.

On motion of the Chairman,

Resolved. That Mr. W. F. O’Connor of Ottawa, in attendance, be asked
to give evidence.

Mr. O’Connor was called, sworn, and gave evidence.

On motion of Mr. Ross, )
Ordered. That Mr. John F. Sowards, Coal Dealer, Kingston, Ont., be
summoned to give evidence on Tuesday, 17th April, at 11 a.m.

On motion of Mr. Garland (Bow River),

Ordered. That Messieurs McAulay, Davidson, Tupper and Thayer, all
of Drumbheller, Alberta, and at present in Ottawa, be summoned to give evi-
dence to-morrow at 3.30 p.m.

On motion of the Chairman, . 5Ny
Ordered. That Mr. W. E. Campbell, Railway Commission Traffic Officer,
Ottawa, be summoned to give evidence on Tuesday, 17th April, at 11 a.m.

The Committee adjourned, to meet to-morrow at 10 a.m.

JOHN T. DUN,
Clerk of the Commaittee.
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House or CoMMONS,
Fripay, 13th April, 1923.
The Committee met at 10 a.m.

Present: Messieurs Carroll (Chairman), Arthurs, Church, Dickie, Forrester,

Garland (Bow River), Gendron, Hanson, Lapierre, Ross (Kingston), Spence
Warner.—12.

Mr. W. F. O’'CoxNoR, of Ottawa, resumed and completed his evidence, and
was discharged.
As suggested by Mr. O’Connor, and on motion of Mr. Arthurs,

Ordered, That the Clerk procure copies of the following publications for each
member of the Committee, viz.:

“The Coal Resources of the World”—Volume 2.

“The1 901%%1 Resources cof the World”—Atlas (Morang & Co., Toronto,

“Coal Fields and Coal Resources of Canada”
By D. B. Dowling. (Memoir 59. Geological Series No. 55).

“Analyses of Canadian Fuels”

By E. Stansfield and J. H. H. Nicolls. (Mines Branch, Bulletin
No. 22, 1918.)

“Geological Survey, Summary Report, 1918”
“Geological Survey, Summary Report, 1919”

On motion of Mr. Hanson,—
Ordered, That Sir Thomas Tait, of Montreal, be summoned to give evidence,

The Committee adjourned, to meet again at 3.30 p.m.

The Committee re-assembled at 3.30 p.m.
Mr. H. SturcHBURY was recalled and gave evidence.

Mr. D. A. McAulay, Mining Engineer, Drumheller, Alberta, was called,
sworn, gave evidence and was discharged.

On motion of Mr. Spence,—

Ordered, That Mr. W. H. Cox, of the W. H. Cox Coal Company, Toronto,
be summoned to give evidence on Thursday, 19th April, at 11 a.m.

The Committee adjourned, to meet on Tuesday, 17th April, at 11 a.m,

J. T. DUN,
Clerk of the Committee.
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House or CoMMONS, :
Tuespay, 17th April, 1923,
The Committee met at 11 a.m.

Present: Messieurs Carroll (Chairman), Carruthers, Davies, Drummond,
Forrester, Garland (Bow River), Knox, Ross (Kingston), Shaw, Stork, Warner
—11.

Mr. J. F. Sowards, Coal Dealer, Kingston, Ont., was called, sworn, gave
evidence and was discharged.

Mr. W. E. Campbell, Chief Traffic Officer, Board of Railway Commissioners,
Ottawa, was called, sworn and gave evidence, and will continue his evidence at
the next meeting.

On motion of the Chairman.

Ordered: That Mr. C. A. Magrath, of Ottawa, Chairman, International
Joint Commission, be summoned to give evidence on Thursday, 19th April, at
11 a.m.

On motion of the Chairman.

Ordered: That Captain E. M. Dickson, Sydney, N.S., be summoned to
give evidence on Thursday, 26th April, at 11 am.

The Committee adjourned, to meet on Thursday, 19th April, at 11 a.m.

JOHN T. DUN,
Clerk of the Committee.

House or ComMoONs,
TrurspAY, 19th April 1923.
The Committee met at 11 a.m.

Present: Messieurs Carroll (Chairman), Arthurs, Black (Yukon), Church,
Davies, Dickie, Garland (Bow River), Gendron, Knox, Lapierre, Shaw, Spence,
Warner—13.

Mr. W. H. Cox, President of the W. H. Cox Coal Company, Toronto, was
called, sworn, gave evidence and was discharged.

Mr. C. A. Magrath, of Ottawa, Member of the Federal Advisory Fuel Com-
mittee, was called, sworn, gave evidence and was discharged.
The Committee adjourned, to meet to-morrow at 11 a.m.

JOHN T. DUN,
Clerk of the Committee.

House oF CoMMONS,
Fray, April 20, 1923.

The Committee met at 11 a.m.

Present: Messieurs Carroll (Chairman), Arthurs, Black (Yukon), Church,
Davies, Dickie, Drummond, Forrester, Garland (Bow River), Gendron, Lapierre,
McBride, Ross (Kingston), Warner—14.
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Mr. W. E. Campbell was recalled, gave evidence and was discharged. -

On motion of the Chairman, ;
. Ordered, That Mr. H. C. Martin, Freight Traffic Manager, Canadian Na-
tional Railways, Montreal, be summoned to give evidence on Tuesday, the 24th
Instant, at 11 a.m.

On motion of the Chairman, '
Ordered, That Mr. W. B. Lanigan, General Freight Traffic Manager, Cana-

dian Pacific Railway, Montreal, be summoned to give evidence on Tuesday, the
24th instant, at 11 a.m.

Mr. H. Stutchbury was recalled and gave evidence.

The Chairman tabled a letter received by Hon. E. M. Macdonald (Pictou)
from Mr. M. J. Butler of Oakville, Ont.

On motion of Mr. Arthurs,

Ordered, That the Clerk have a copy of Mr. Butler’s letter sent to each
member of the Committee before the next meeting.

On motion of the Chairman,

Ordered, That M. J. Butler of Oakville, Ont., be summoned to give evidence
on Tuesday, the 24th instant, at 11 a.m.

The Committee adjourned to meet on Tuesday, April 24, at 11 a.m.

JOHN T. DUN,
Clerk of the Committee.

House or ComMMONS,
Tuespay, April 24, 1923.

The Committee met at 11 a.m.
Present: Messieurs Carroll (Chairman), Arthurs, Davies, Dickie, Drum-

mond, Forrester, Garland, (Bow River), Gendron, Kennedy (Edmonton), Knox,
Lapierre, McBride, Ross (Kingston), Spence, Warner—15.

Mr. Lanigan, General Freight Traffic Manager, C.P.R., was indispbsed and
unable to be present.

Mr. Martin, Freight Traffic Manager, C.N.R., not being in this district at
present, could not attend.

Mr. M. J. Butler, of Oakville, Ont., requested to attend, was absent.

On motion of Mr. Arthurs,

Ordered, That Mr. M. J. Butler, of Oakville, Ont, be summoned to attend
on Thursday, 26th instant; at 11 a.m., to give evidence.

On motion of the Chairman,

Ordered, That Mr. J. E. Dalrymple, Vice President, Traffic, C.N.R., be
summoned to attend on Thursday, 26th instant, at 11 a.m., to give evidence.

The Committee adjourned, to meet on Thursday, 26th instant, at 11 a.m.

JOHN T. DUN,
Clerk of the Committee.
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House or CoMMONS,

TraurspAY, April 26, 1923.
The Committee met at 11 a.m.

Present: Messieurs Carroll (Chairman), Arthurs, Davies, Déchéne, Drum-
mond, Forrester, Garland (Bow River), Gendron, Kennedy (Edmonton),
Knox, Lapierre, McBride, Spence, Stork, Warner—15.

Mr. H. C. Martin, General Freight Traffic Manager, C.N.R., was called,
sworn, gave evidence and was discharged.

Mr. M. J. Butler of Oakville, Ont., was called, sworn, gave evidence and
was discharged.

On motion of the Chairman,—

Resolved, That Mr. Butler’s letter to Hon. E. M. Macdonald, M.P., dated
April 12, relative to supplying Central Canada with Canadian coal, be incor-
porated in the evidence.

The Committee adjourned, to meet to-morrow at 11 a.m.

JOHN T. DUN,
Clerk of the Commattee.

House or CoMmMONS,

Friay, April 27, 1923
The Committee met at 11 a.m.

PreseNT: Messieurs Carroll (Chairman), Arthurs, Déchéne, Dickie, Drum-
mond, Garland (Bow River), Kennedy (Edmonton), Lapierre, McBride, Ross
(Kingston), Warner—11.

Mr. E. M. Dickson of Sydney, N.S., was called, sworn, gave evidence and
was discharged.

On motion of the Chairman,
Ordered, That Mr. W. B. Lanigan, General Freight Trafic Manager,
C.P.R., be summoned to give evidence on Tuesday, May 1, at 11 a.m.

On motion of the Chairman,

Ordered, That Mr. E. P. Mallory, Director of Operating Statistics, C.N.R.,
be summoned to give evidence on Tuesday, May 1, at 11 a.m.

On motion of the Chairman,

Ordered, That Mr. D. Crombie, Chief of Transportation, C.N.R., be sum-
moned to give evidence on Tuesday, May 1, at 11 a.m.

The Committee adjourned, to meet on Tuesday, May, 1, at 11 a.m.

JOHN T. DUN,
Clerk of the Committee
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House or COMMONS,

Tuespay, May 1, 1923.
The Committee met at 11 a.m.

Present: Messieurs Carroll (Chairman), Davies, Dickie, Drummond,
orrester, Garland (Bow River), Gendron, Lapierre, McBride, Spence, Warner

Mr. D. Crombie and Mr. E. P. Mallory, Canadian National Railways, and

1\/}l)r. W. B. Lanigan, Canadian Pacific Railway, summoned to appear, were
absent.

The Chairman announced that Sir Henry Thornton, President, Canadian
National Railways, telephoned last night requesting that Mr. Crombie and Mr.
Mallory be not examined until a statement regarding freight rates on coal from
Alberta to Central Canada, now in course of preparation, is completed.

The Chairman read a letter received from the Chief Clerk, General Freight
Traffic Manager, Canadian Pacific Railway, expressing regret at Mr. Lanigan’s
inability to attend on account of continued sickness.

On motion of the Chairman,

Ordered, That Mr. J. Graham of Ottawa, be summoned to give evidence on
Thursday, 3rd May.

On motion of the Chairman,
Ordered, That Mr. J. D. Oligny, of Montreal, be summoned to give evidence
on Thursday, 3rd May.

On motion of the Chairman, g
Orderd, That Mr. J. Boivin, of Wrightville, Que., be summoned to give
evidence on Thursday, 3rd May.

On motion of Mr. Lapierre, )

Ordered, That Mr. A. F. A. Coyne, of Sudbury, Ont., be summoned to give
evidence on Tuesday, 8th May.

The Committee adjourned, to meet on Thursday, 3rd May, at 11 am.

JOHN. T, DUN,
Clerk of the Committee.

House or CoMMONS,

TuurspAY, May 3, 1923.
The Committee met at 11 a.m.

Present: Messieurs Carroll (Chairman), Arthurs, Chureh, Davies, Dickie,
Drummond, Forrester, Garland (Bow River), Knox, Lapierre, McBride, Spence,
Warner—13.

Mr. Oligny of Montreal, summoned to appear, was absent, Mr. Boivin, also
summoned, was present.

On motion of the Chairman, , it
Resolved, That the evidence of Mr. Oligny and Mr. Boivin be taken on
Tuesday, 8th May.

On motion of Mr. Church, 30 ¢
Ordered, That Mr. D. Chisholm, Coal Commissioner, City Hall, Toronto, be
summoned to give evidence on Friday, 11th May.

6—2
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On motion of Mr. Church,
Ordered, That Mr. A. Hewitt, General Manager, Consumers’ Gas Company,
Toronto, be summoned to give evidence on Friday, 11th May.

Mr. J. Graham of Ottawa, was called, sworn, gave evidence and was dis-
charged.

The Committee adjourned, to meet on Tuesday, 8th May, at 11 a.m.

JOHN T. DUN,
Clerk of the Committee.

House or CoMMONS,
Tuespay, May 8, 1923.
The Committee met at 11 a.m.

PresenT: Messieurs Carroll (Chairman), Church, Davies, Déchéne,
Garland (Bow River), Gendron, Knox, Lapierre, Logan, Ross, Spence.—11.

The Chairman read a telegram received by him from Sir Henry Thornton,
President, Canadian National Railways, offering a nine dollar per ton rate on
train load lots of coal from Alberta coalfields to Ontario, during May, June
aénd July, and promising consideration of coal rates from Maritime Provinces to

ntario.

The Chairman read a telegram received by Mr. Garland (Bow River) from
the Red Deer Coal Operators’ Association complaining that the special freight
rate on coal announced by Sir Henry Thornton should have been six dollars.

Mr. D. Chisholm of Toronto was called, sworn, gave evidence and was
discharged.

On motion of the Chairman,
Ordered, That Mr. E. P. Mallory, Director of Operating Statistics, Cana-
dian National Railways, be summoned to give evidence on Tuesday, 15th May.

On motion of the Chairman,
Ordered, That Mr. D. Crombie, Chief of Transportation, Canadian Na-
tional Railways, be summoned to give evidence on Tuesday, 15th May.

On motion of the Chairman,
Ordered, That Mr. W. B. Lanigan, General Freight Traffic Manager, Cana-
dian Pacific Railways, be summoned to give evidence on Tuesday, 15th May.

On motion of the Chairman,
Ordered, That Mr. A. McEachern, General Superintendent, Dominion Coal
Company, Glace Bay, N.S., be summoned to give evidence on Thursday, 17th

May.

On motion of Mr. Logan,
Ordered, That Mr. N. T. Avard, General Manager, Maritime Coal Com-
pany, Joggins, N.S., be summoned to give evidence on Thursday, 17th May.

The Committee adjourned, to meet on Tuesday, 15th May, at 11 a.m.

JOHN T. DUN,
Clerk of the Committee.
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House or COMMONS,
Tuespay, May 15, 1923.
The Committee met at 11 a.m.

Present: Messieurs Carroll (Chairman), Church, Davies, Forrester, Garlgnd
(Bow River), Gendron, Kennedy (Edmonton), Knox, Lapierre, Logan, McBride,
Ross (Kingston), Spence—13.

Mr. Crombie, Chief of Transportation, Canadian National Railways, was
called, sworn and gave evidence. Witness stood aside.

Mr. Mallory, Director of Operating Statistics, Canadian National Railways,
was called, sworn and gave evidence.

Mr. Crombie was re-called, and thereafter gave evidence with Mr. Mallory.
The Committee adjourned at 1 p.m., to meet again at 3.30 p.m.

The Committee re-assembled at 3.30 p.m.

On motion of Mr. McBride, '

Ordered, That Dr. Camsell, Deputy Minister of Mines, Ottawa, be
summoned to appear on Friday, May 18, to give evidence.

On motion of Mr. McBride,
Ordered, That Mr. Haanel, Chief Engineer, Fuels and Fuel Testing Division,

Department of Mines, Ottawa, be summonded to appear on Friday, May 18, to
give evidence.

The examination of Mr. Crombie and Mr. Mallory was resumed and com-
pleted, and they were discharged.

The Committee adjourned, to meet to-morrow at 11 a.m.

JOHN T. DUN, :
Clerk of the Commattee.

House or CoMMONS,

WepNEsDAY, 16th May, 1923.
The Committee met at 11 a.m.

Present: Messieurs Carroll (Chairman), Arthurs, Davies, Dickie, Forrester,

Garland (Bow River), Gendron, Kennedy (Edmonton), Lapierre, Logan, Spence,
Warner—12.

Mr. W. B. Lanigan, General Freight Traffic Manager, Canadian Pacific
Railway, was called, sworn, gave evidence and was discharged.

Mr. Garland (Bow River), filed a certified copy of Item 125 of Canadian
Pacific Railway Tariff C. R. C. No. W-2657, which is printed as an appendix
to the evidence taken this day.

The Committee adjourned until to-morrow at 11 a.m.

JOHN T. DUN,

Clerk of the Committee.
6—24
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House or Commons,
THUrsDAY, May 17th, 1923.
The Committee met at 11 a.m.

Present: Messieurs Carroll (Chairman), Déchéne, Forrester, Garland (Bow

River), Kennedy (Edmonton), Knox, Lapierre, Logan, McBride, Prévost,
Spence, Warner—12, |

’I_‘hfa Chairman read a letter received from Mr. D. Chisholm of Toronto,
containing information supplementary to the evidence given by him before the
Committee on the 8th instant.

Mr. A. McEachern, Chief Inspector of Mines, Dominion Coal Company,
Glace Bay, N.S., was called, sworn, gave evidence and was discharged.

On motion of Mr. Knox,

Ordered, That copies of all evidence taken by the Senate Special Committee
on the Fuel Supply of Canada be procured for the members of the Committee.

Mr. G. R. Pratt, Fuel Engineer for the Alberta Government, was called,
sworn and gave evidence.

The Committee adjourned, until to-morrow at 11 a.m.

JOHN T. DUN,
Clerk of the Committee.

House or CoMmMONS,
Fripay, May 18, 1923.
The Committee met at 11 a.m.

Present: Messieurs Carroll (Chairman), Forrester, Garland (Bow River),
Gendron, Kennedy (Edmonton), Lapierre, Logan, Spence, Warner—9.

Mr. G. R. Pratt was recalled and gave further evidence.

Dr. C. Camsell, Deputy Minister of the Department of Mines, Ottawa, and
Mr. B. F. C. Haanel, Chief Engineer, Department of Mines, Ottawa, were
together called, sworn and gave evidence.

On motion of Mr. Logan,
Resolved,—That Dr. Camsell and Mr. Haanel be recalled at a future date.

‘Mr. N. T. Avard, General Manager, Maritime Coal, Railway and Power
C}?mpany, Joggins Mines, N.S., was called, sworn, gave evidence and was dis-
charged.

On motion of Mr. Logan,
Ordered,—That Mr. R. W. Robb, of the Robb Engineering Works, Ltd.,
Montreal, be summoned to give evidence on Tuesday, May 22.

The Committee adjourned until Tuesday, May 22, at 11 a.m.

JOHN T. DUN,
Clerk of the Commuattee.
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House oF CoMMONS,
WepNEsDAY, May 23, 1923.

The Committee met at 11 a.m.

Present: Messieurs Carroll (Chairman), Arthurs, .Church, Drummond,
Forrester, Gendron, Kennedy (Edmonton), Knox, Lapierre, Logan, MecBride,
Ross (Kingston), Spence, Warner—14.

Mr. R. W. Robb, Robb Coal Carburetor Company, Montreal, was called,
sworn, gave evidence and was discharged.

On motion of Mr. Logan,

Resolved, That the statement, “ Cost and Relative Economy of Heating

with Different Fuels 7, submitted by the witness, Mr. Robb, be incorporated in
the evidence.

The Chairman read a letter from the Minister of Labour relative to the peat
process of Mr. Graham of Ottawa, and an informal discussion ensued.

On motion of the Chairman,

Ordered, That the Clerk write to Dr. Camsell, Deputy Minister of Mines,
Ottawa, for & copy of the Second Report by Dr. Porter, Fuel Expert of McGill
University, on Mr. Graham’s Peat System, and for a copy of the Report of
Professor Angus, Fuel Expert of Toronto University, on Mr. Graham’s Peat

System.
On motion of the Chairman,

Resolved, That Messieurs Lapierre, Spence and Kennedy be constituted a
Sub-committee to take evidence regarding the peat process of Mr. Graham of
Ottawa, and to report thereon to the Committee.

Mr. Spence submitted samples of a patent fuel made from sawdust, garbage,
ete., also some explanatory letters.

On motion of Mr. Spence,

Ordered, That said samples of patent fuel be sent to the Government Fuel
Testing Division for examination and report, together with copies of the letters.

The Committee adjourned, to meet at the call of the Chair.

JOHN T. DUN, -
Clerk of the Committee:.

House or ComMonNs,

THURSDAY, June 14, 1923.
The Committee met at 11 a.m.

Present: Messieurs Carroll (Chairman), Church, Davies, Drummond,

Forrester, Garland (Bow River), Gendron, Kennedy (Edmonton), Knox, Logan,
MecBride, Ross (Kingston), Spence.——13.

A discussion took place regarding the alleged mis-reporting of the evidence
of Mr. Haanel and of Mr. Avard, taken on May 18. On motion of the
Chairman,

Ordered, That the list of corrections submitted by Mr. Haanel be printed
in the next issue of the Committee’s proceedings.
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The Chairman read telegrams sent by him, one to the Alberta Coal Oper-
ators’ Association, Calgary, and one to the Premier of Alberta, inquiring if
anything was being done towards helping the coal situation, also reply thereto
from the Secretary of the Red Deer Valley Coal Operators’ Association, stating
nine dollar ton rate prohibitive.

The Chairman submitted a report from the Government Fuel Testing Divi-
sion regarding the samples of Havana fuel made from sawdust, which report
is incorporated in the printed discussion.

Mr. Mewburn, by permission, addressed the Committee respecting the
manufacture of coke for domestic purposes, and a discussion ensued.

The Chairman read a telegram from the Edmonton Board of Trade advo-
cating Government subsidies for coal transportation and for equipment of
. engineering experts to determine any possible cost reduction of Alberta coal
for Eastern Canada.

Mr. Garland (Bow River) read a letter from the Supervisor of Freight
and Traffic of the Department of Railways and Telephones, Alberta, disputing
the accuracy of the evidence given by Mr. Lanigan before the Committee, and
a discussion followed.

With a view to a Report being made by the Committee to the House, the
Chairman moved, and it was

Resolved, That Messieurs Garland (Bow River), Logan, Spence and Ross
(Kingston) be constituted a sub-committee to consider suggestions therefor, and
to report on same to the Committee.

The Clerk read a resolution passed by the Engineering Institute, and, on
motion of Mr. Garland (Bow River), it was
Resolved, That said resolution be filed.

The Chairman made reference to a synopsis received respecting the Graham
Peat Fuel Proposition. Mr. Graham, being present, was allowed to make a
statement.

The Committee adjourned.
JOHN T. DUN,
Clerk of the Committee.
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MINUTES OF EVIDENCE

WepNEsDAY, 11th April, 1923.

The Select Standing Committee on Mines and Minerals met at 11 a.m.

The Chairman, Mr. Carroll, presiding.

The CmamrMAN: Now, gentlemen, we have a quorum, so we may as well

start. The Witness for this morning is Mr. F. L. Wanklyn, whom we will
now call.

F. L. WaNngLyN, called and sworn:
By the Chairman: .

Q. What is your occupation at the present time?—A. I am CGeneral Ex-
ecutive Officer of the Canadian Pacific Railway.

Q. Have you anything to do with the distribution of fuel in the Province
of Quebec?—A. Yes, sir, at the request of the Provincial Government of the
Province of Quebec I was appointed one of the two members representing the
Province on this Central Fuel Advisory Committee of Ottawa.

Q. Would you tell us briefly, Mr. Wanklyn, what information you have
as to the coal condition in Canada, and your connection with the coal industry
in Canada?—A. For several years I was Vice President of the Dominion Coal
Company, and I relinquished that position about 14 years ago. Prior to that
time, I used to spend a considerable portion of the year ip Cape Brefpn and
became fairly intimate with the operations of the industry in that district. As
vou know, they have very extensive coal mines and mine a very large quantity
of coal. .

Q. You are a coal mining engineer?—A. No, I am a mechanical engineer,
but what I have learned of coal mining was learned down there in Cape
Breton.

Q. Tn a practical way?—A. Yes, in a practical way; T used to visit the
mines

Q. You have some suggestions to make as outlined in a little memorandum
yvou handed me this morning?—A. Yes.

Q. Perhaps you might read them?—A. Will you mind having the Secretary
read them?

The Clerk: :
National Fuel Enquiry

F. L. Wanklyn was appointed by Quebec Government August 17th,
1922, as one of the two representatives of the P_rovmce on the Fe:deral
Advisory T'uel Committee, the other representative was Mr. A. Picard,
of Quebec City. - i

My experience in this capacity during the past winter indicates
clearly the paramount importance of finding a practlcal.solutlop of the
fuel question, especially as to fuel required for domestic heating that
will tend, to some extent, to make consumers less dependent on source
of supply from the U.S. as at present, whlch. is uncertain w:hen norrpal
conditions at the mines are disturbed by' strikes, etc., and is becoming
increasingly expensive and of inferior quality.

: 23
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It was also manifest that the average citizen cannot afford to pay
the ruling prices for American anthracite coal, ranging from $16.50 to
$19.50 per 2,000 Ibs., delivered in bulk, and more when “bagged.” The
evident question is “IHHow can the situation be improved?’” My answer
is the following: ‘

1. Encourage the use of screened Canadian bituminous coal for
cooking and heating where stoves are used. In the U.K. and in the
Maritime provinces and our northwest, where the winters are very
severe, bituminous coal and the less efficient lignite are practically
used for every domestic purpose requiring fuel.

2. Develop the vast peat areas adjacent to large cities and towns
to produce air dried peat fuel at low cost and educate the public
as to its fuel value for cooking and burning in stoves and open
grates.

3. Advocate the installation of central heating plants, especially
in the smaller towns where the municipalites own and operate steam
driven plants for electric lighting and now waste the exhaust steam
from the engines, for raising steam for the operation of plants of
this type, the cheapest grades of bituminous coal can be advanta-
geously utilized, smoke nuisance can be abated by use of properly
designed furnaces and mechanical stokers. At North Battleford,
Sask., a plant of this type is being successfully operated with attrac-
tive economic results. Central heating has also been-in use for a
long time in connection with groups of isolated buildings at our
large hospitals and universities.

4. For house heating where hot water furnaces of the ordinary
type are installed, now fired with American anthracite coal, metal-
lurgical coke, the product of modern by-product ovens, can be used
with results equal if not superior to those now obtained from anthra-
cite coal. Coke is free from poisonous gases, contains less ash and
is smokeless. In producing coke of this description the resultant
gases. and by-products have a great commercial value tending. to
reduce the price of the coke fuel to practically the same cost as the
delivered raw bituminous coal. © The sulphate of ammonia for
fertilizing, tar for road binder, creosote for wood preservation and
benzol to replace gasoline as a motor spirit.

5. Encourage importation of high grade anthracite coal from
Wales, having superior analysis to any American anthracite sold
in this country, properly manufactured “briquettes,” “stovoids” or
“ovoids” made from Welsh anthracite coal dust and brise—all of
which should be delivered to consumers at a lower price per ton
than is now charged for American hard coal and can be satisfactorily
used in ordinary house furnaces.

6. An exhaustive study as to the economic posgibility of bringing
N.W. coal further east than at present should be made and experi-
ments in briquetting lignites should be continued.

7. Consumers should be instructed in the economic method
of firing house furnaces—in many instances 75 per cent of the caloric
value of the fuel it wasted by improper firing, this by following proper
method can be reduced to 25 per cent. See report on the subject
from American Society of Mechanical Engineers who have made
it a special study.

Mr. F. L. Wanklyn.]
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“An Act respecting the sale and distribution of fuel and foodstuffs
in times of crisis” was passed by the Quebec Legislature (Agsembly Bill
No. 16) last Session, according to the provisions of the Act it ‘would not
come into force except by special proclamation of the Lieutenant-
Governor in Council, as set out in Clause 13 of the Act. Tt was not found

necessary, during the past winter, to exercise the authority above referred
to'”

Q. I have just one more question. Do you know anything about the possible
futurc development of coal in the Maritimes?—A. From the experience that I had,
as I told you, 14 years ago, we estimated that the proved areas in Cape Breton
were capable of producing 4,000,000 tons annually for over 100 years.

Q. Those are the areas.—A. Which were being worked at that time by the
Dominon Coal Company, the new areas that had just been started.

Q. Would you give any estimate as to the possible output of the New Bruns-
wick mines, or are you able to do that?—A. T am afraid I am not in a position
to indicate anything that would be of value in that line.

The CramrRMAN: Now, gentlemen, go ahead.

By Mr. Drummond :

Q Have the conditions governing the production of coal not changed very
materially in the last 14 years?—A. They have in some respects; the haulage 1s
longer, and the pumping is more expensive.

Q. The cost of production has gone up?—A. Yes, and there are other con-
ditions, such as the development of the submarine areas and all these would pos-
sibly tend to reduce the output as compared with the years when they were work-
ing coal close to the pit’s mouth, but at the same time I might add that in a
great many cases new veins are being opened, especially in the new districts, and
there are areas being worked which were only touched about 14 or 15 years ago,
and which are capable of very extensive development under favourable condi-
tions.

Q. But notwithstanding this increased production, the cireumstances sur-
rounding mining and so forth of coal have got far more expensive in 14 years?—
A. Certainly, the miners’ wages were increased materially.

Q. Which would materially increase the prices?—A. Certainly, and not only -
that, the cost of material required in the mines has increased enormously, the
cost of pit props is very much higher than it used to be, and I was going to say
the transportation rates by water are very much higher than they used to be
before the war. At one time, I have sold coal here in Ottawa, delivered, by the
Dominion Coal Comany, to the Eddy Company here, at rates which were in
competition with the rates of coal from the United States.

Q. And would you say that, taking these things into consideration that the
increase in the output of coal was justifiable under the present circumstances?—
A. Tt just depends to what extent the citizens of Canada appreciate the impor-
tance of developing its own natural fuel supply. Everybody will have to contri-
bute to that end if it is to be made a success.

Q. And more of these difficulties would have to be overcome?—A. Most de-
cidedly.

By Mr. Warner:

Q. I might ask, what is the condition that you have reference to that must
be overcome?—A. I can only tell from hearsay, because I am not now connected
with any coal company, but when I was connected with the Dominion Coal
Company we were able to place coal on the cars at th_e p1t_head at about $1 a
ton, and from information I have recently received, discussing the matter with
some of my friends, that has gone up to $3 and over.

Q. $37—A. Yes, sir.

[Mr. F. L. Wanklyn.t
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By Mr. Church:

Q. From your experience with the Coal Commission, would you be of the
opinion that this shortage is likely to continue a number of years, with corres-
ponding high prices?—A. I do not look for any reduction in the price of anthra-
cite coal, from what I hear.

Q. Do these suggestions apply to other provinces than your own?—A. In
the main, Mr. Church they apply to the whole question. That is in the main.
There are conditions which are applicable to Toronto as well as Montreal.

Q. Have you any control over prices?—A. No, I mentioned at the end of
the report that an Act had been passed late last session by the Quebec Legis-
lature.

Q. And your province gets a good deal of its coal from the Maritime prov-
inces, is that so?—A. In answer to that question, I would state that during
the war we received practically the whole of the coal required for industrial and
railway purposes from the Maritime provinces.

Q. By rail or water?—A. By water, mostly; I should think 90 per cent.

Q. ‘What proportion do you think would come by rail, and what by water?
—A. I should think probably 10 per cent came by rail and that came from the
Intercolonial Coal Company.

Q. It comes in both ways?—A. To a very limited extent by rail.

By Mr. Warner:

Q. In coming back to the cost at pit mouth, I would like to ask the wit-
ness if he is in a position to make an estimate of how much of that cost goes to
labour?—A. T am afraid sir, I have not got that.

By Mr. Macdonald:

Q. The best way to get that would be from the Commissioner of Mines of
Nova Scotia, who would have these figures up to date. I was going to suggest
that we call the Deputy Minister of Mines of Nova Scotia, who could give you
that information correctly.

I was going to ask you, Mr. Wanklyn, in your inquiries in Quebee, what
would you say with regard to the coal condition in the United States as affect-
ing the shipments to Canada?—A. That is difficult, Mr. Macdonald, to state
precisely. From our general experience last winter, we were led to believe that
we must not expect any better treatment than we received last winter at the
hands of the United States authorities, that there is very little chance of the
price, the delivered price to the consumer being reduced. There is also absolute
evidence that the quality is deteriorating. In some cases, I have measured it
myself, where it has consisted of from 25 per cent to 30 per cent of incombustible
matter, on which you pay full price as coal, and have to pay freight, and have
to handle, so you are not getting more than—I should say—1,700 pounds of
combustible matter out of every 2,000 pounds delivered to your house.

By Mr. Drummond.:

Q. Is that because the good coal is not available?—A. I cannot tell you if
the good coal is not available, or whether they are less careful in picking the
coal at the screen.

By Mr. Macdonald:

Q. Perhaps you could tell us this T have seen it stated that the available
supply of anthracite coal in the United States is decreasing?—A. From all we
hear, Mr. Macdonald, it is decreasing quite seriously.

Q. ‘And naturally they would demand the supply which would be available
for their own country?—A. That is absolutely evident; they would take care
of themselves first.

[Mr. F. L. Wanklyn.]
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Q. So from your experience in regard to that matter, Mr. Wanklyn, would
you say that you expect these difficulties and this change in the character of
coal to remain so, so that Canada must of necessity—that is Central Canada—
must, look for a supply of coal within her own borders, to be sure and safe, or
elsewhere?—A. My opinion, Mr. Maedonald, is that the question is one of
maximum importance to the whole of us, and that the sooner we get down to a

I'l))a.tsis of providing our own national fuel supply from our own resources, the
etter.

By Mr. Church:

Q. Just as imprtant as food?—A. I think it is the most important thing
before us to-day of any sort, as a nation, and I think we can never be a nation
1kf1 we depend upon people who can cut us off in five minutes, without firing a
shot.

By Mr. Macdonald :

Q. You agree with Mr. Church?—A. Yes, I do, and I would go so far as to

say that any expenditure on militia and defence is simply money wasted unless
you have your fuel supply assured. %

By Mr. Church:

Q. It will affect the industrial life of the country?—A. Tt will affect every-
thing, the railways and industries and everything.

Q. In view of the importance of the port of Montreal have your Commis-
sion looked into the increasing possibilities of Welsh coal?—A. I had some
experience during the last winter, T may say, and I want to make the remark here
that the coal dealers in Montreal played the game and assisted me in every
way.

Q. It is largely a matter of transportation?—A. The transportation is not
the biggest difficulty.

Q. Are sufficient ships available for the Welsh coal?—A. In answering
your question, I might say that the visible supply of Welsh anthracite coal is
somewhat limited.

Q. The Government of Canada at the present time are advertising a large
number of the Merchant Marine ships for sale. Could these ships not be fitted
out so that they could carry coal right up to the head of the Lakes?—A. I can-
not tell you as far as the head of the Lakes is concerned, but there can be no
difficulty in getting ocean tonnage westbound. You know, ships have to come
here in ballast, to take our wheat, to take our lumber, to take our pulp, to take
our cattle. They come here in ballast. They might just as well ballast with
Welsh coal. All during last winter and in the autumn they were quoting as low
as eight shillings a ton for westbound cargoes, from Wales.

Q. The city of Toronto brought in .coal from Wales, and sold it delivered
to your house, at $15.50 per ton. The haul to Montreal would be less than that,
and if there was some public assistance given that work, as there is some public
assistance given to some extent, subsidies and so on, in the food industry, why
should there not be such assistance given in the fuel business?—A. The whole
available Welsh supply of pure anthracite coal does not exceed 5,000,000 tons.
They have a steady market for that entirely in Northern Europe, they supply
coal to Norway and Sweden and to Holland for domestic purposes Thls_1s
Welsh anthracite coal. What they do there is, they have in these countries
sereens and breakers; they take coal from Wales as run-of-the-mine, slack, and
everything together, and put it through the screens and breakers in the same
way they handle the anthracite coal in Pennsylvania and elsewhere, size it to
suit the requirements of the customer, selling it as egg, stove, chestnut, and buck-
wheat sizes, and then they have the dust. A good deal of it is retained in Wales
and made into briquetts and ovoids and stovoids by binding it with a certain
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amount of binder, which makes a very desirable fuel. My opinion is that if you
can get the Welsh exporters of coal to establish and continue a steady market
here in Canada, that it would be to our advantage, but it will not be to our
advantage if they are going to do it in spasms, if they are coming here one year
and not the next year; you cannot afford to cut off the supply from the United
States until you have the other one established on a permanent basis. The
difficulty is going to be to induce these people to come out here and treat their
coal and submit it to the consumer in the size he has been accustomed to use,
and to get also the necessary machinery to make it a paying proposition.

By Mr. Macdonald:

Q. Mr. Wanklyn, do you not think that what you ought to do is to attempt
to get cheap transportation, and delivery of our own coal to the largest possible
extent?—A. No question about it. The first duty is to see what we have in
our own country. According to statistics, we have 17 per cent of the whole
world’s known fuel supply to-day.

Q. T was going to say, of course the difficulty here in Central Canada is to
understand the use of bituminous coal for domestic purposes to the same extent
we use it in the Maritime provinces. 90 per cent of our domestic supply of coal
is_bituminous coal and comes from our mines, and is very satisfactory. That
is not definitely understood in Central Canada, I understand.—A. There is no
question about it, that it is not as nice to handle as anthracite coal, but from my
own experience in Cape Breton—I have been living in houses where they had
furnaces exactly the same as the one I have in my own house in Montreal, and
they have a very rigorous winter there, and they successfully warmed their houses
on run-of-mine coal delivered at $2 or $3 at their door.

Q. I have a house with a fairly large furnace, the same as they use in
Central Canada. Ever since I have had a house I have used bituminous coal in
the heating, and have kept the house as well heated as any other. You know
that, as a matter of fact.—A. I know that your own house is heated, and I know
that you do not get any anthracite coal.

By Mr. Forrester:

Q. Is the dust going through your house from using it?>—A. I do not think
there is so much dust through your house, but there is soot in the sections of the
furnace, and the chimney. You will have more chimneys on fire, and you will
have to get your man to brush out the furnace more frequently.

By the Chairman:

Q. How about yourself?—A. I have done it myself. With a certain amount
of education, there is no reason why anybody should freeze if they were content
to use bituminons coal. '

By Mr. Church:

Q. As a matter of fact, is it not very largely a matter of education? 40
years ago, the Pennsylvania coal barons had demonstrations all over Canada, and
the public became interested in it. It would seem to me that the question of
introducing bituminous coal was largely one of education.—A. I remember when
I came to Canada about 40 years ago, among the working classes there was very
little anthracite coal used at all, and then they were gradually weaned away from
the bituminous coal by the American interests who wanted to establish, and did
establish a market for their anthracite coal in Canada. At that time, we used
to buy excellent anthracite coal at $5.50 a ton delivered in your house, not-
withstanding that there was a duty of 50 cents a ton for the importation into
Canada.

[Mr. F. L. Wanklyn.]
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By the Chairman.:

. Q. There is no duty to-day?—A. No, and the lowest you can buy it for to-day
In Montreal, in small quantities, is about $16.50, and what T paid last May for

my supply was $17.50 delivered, and I have known friends to pay $18.50 and
$19.50 and over.

By Mr. Macdonald:

Q: In making the change suggested by you, from a foreign supply to a
domestic supply of coal, would you anticipate opposition or help from the regular
coal dealers?—A. That is a question I do not think I can answer. I do not
think it is fair for me to enlarge on that, because they have treated me very
well indeed during the last winter, when I was Fuel Commissioner.

Q. As a matter of fact, it would be very difficult for these men to change
over?—A. Would you like anybody to upset your business affairs?

Mr. Forrester: I met a fellow on the train one day, T knew him and he
knew me, and he was taking peat out of a swamp, and he was going down after
hours and taking it out himself, and letting it dry, and he said when it dried he

could take and throw it up against the house and it would bounce like a rubber
ball. He said he warmed his whole house for a few dollars.

By Mr. Drummond:

Q. What is your experience in regard to this peat fuel development?—A. I
 tried some myself two years ago. I wanted to find out for myself whether there
was any real value in it, and I bought a carload of peat from Alfred, Ontario,
which cost me $5 a ton on the car plus the haul to Montreal. T used it pretty
extensively all that winter in an open grate, with great satisfaction. I also
distributed quite a few bags to some of my friends, and they were delighted and
came and asked me where they could get some more, because they liked it better
than anything else they had tried in the grate, and instead of putting on a big
log late in the evening you could pick up a few blocks of peat, and there was no
ash. That would be all right, I think, in the fall of the year.

By Mr. Macdonald :
Q. That would be all right all winter?—A. No.
By Mr. Garland.:

Q. Mr. Chairman, before we get into the peat situation, I would like to
speak a moment on the point raised by the witness in regard to danger in the
event of hostilities. I do not think we need to anticipate hostilities with the
United States, but I agree that we must have a coal supply of our own. Would
the same objection you raise with regard to the American supply not apply also
to the Welsh anthracite supply?—A. Yes, certainly.

Q. The witness would suggest this, that this Committee concentrate if
possible upon the question of our own Canadian supply ?—A. Absolutely.

By Mr. Macdonald:

Q. Just at the present time, in regard to the American supply and the Welsh
anthracite supply, is it not a fact that the demand for British coal throughout
Europe is very great, in consequence of the occupation of the Ruhr, and that that
demand in Europe will be greater than in the past?—A. I may say, Mr. Mac-
donald, that I have been in communication with coal operators in Wales, trying
to get them to establish proper plants in Montreal and to handle the thing as
their own particular business, and I got a letter just by the last mail from Eng-
land in which they said the matter was still under consideration by their directors,
but they wished to call my attention to the fact that owing to the conditions
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in the Ruhr district, most of their output was being taken care of there, and their
prices were materially advancing, so it is only a limited supply and we can not
expect to get all of it.

. QY I have heard of Holland coming to Nova Scotia and wanting to buy coal?
—A. Yes.

By Mr. Church:

Q. We have a very complicated situation in Canada. There is a great deal
of talk now about the conditions which may prevail next winter. By whom are
these things controlled, by the provineial or federal or municipal authorities?
There is now a lot of talk about it.—A. I should say that the elected repre-
sentatives—

Q. I contend that it is just as important for the Government to regulate the
coal supply as it is the food supply. In regard to taking care of the fuel supply,

they do it with the food, so why not with the fuel? Is it not just as important °

that the Government of Canada should do the same thing for the coal supply,
to get coal in the cellars of the people?—A. I can only repeat what I have just
said, that in my humble opinion the fuel supply of Canada is one of the most
important questions you have to consider.

Q. It should be a national problem, should it?>—A. I should think it is the
most important national problem.

Q. Since the Government of Canada has control of the railways?—A. Yes.

By Mr. Forrester:

Q. The northwest provinces should provide their own fuel from trees; they
can do that and have wind-breaks besides, as easily as falling off a log.

By Mr. Spence:

Q. Before we get away from the Welch anthracite coal, you said there was
5,000,000 tons there; do you mean the supply is 5,000,000 tons per annum?—A.
5,000,000 per annum, I believe, is the output of the anthracite supply in Wales.

Q. A few minutes before you said the Dominion Coal Company was
producing coal at $1 a ton; how long ago was that?>—A. That was 14 or 15 or
16 years ago. :

Q. And you say now the cost of production is up to $3.50?7—A. As far as
I am informed it has increased very materially, and I think it is somewhere
around $3.

Q. Have you the figures for the relative cost of anthracite coal at the

mouth of the pit in pre-war times and at the present time?—A. No, sir, T .

have not got those figures.

Q. Another question. Has your Department any information what deposits
of coal are up in the district of Sudbury?—A. Nothing except what I have seen
in the newspapers.

By Mr. Dickie:

Q. Mr. Wanklyn, with anthracite coal in Canada, why is it necessary to
send our money to Wales and Pennsylvania? T live on the Pacific Coast, and
we never see anthracite coal, and we get along very nicely indeed. I do not
know why we should concentrate on anthracite; people are being spoiled in
central Canada. We have enormous quantities of coal there, so let us keep the
money in our own country.

The Cuarman: That is what we are here for, Mr. Dickie.

Mr. Dickie: At a recent meeting of the Institute of Mining Engineers,
we had Mr. Dick and he told us that in Alberta alone they had 17 per cent of

the coal of the world, and 80 per cent of the Canadian supply.—A. Excuse me,
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MINES AND MINERALS 31
APPENDIX No. 8

sir, that is not quite correct. We have, according to the computations recently
made, about 17 per cent of the world’s supply in Canada, that is Nova Scotia,
ew Brunswick, British Columbia, and Alberta, and all the other provinces

that produce coal—17 per cent of the world’s supply, and I think if my memory
serves me right the coal supply in Great Britain is something under 5 per cent
of the world’s supply.

Q. Do you know Mr. Dick?—A. Very well indeed.

Q. These are his remarks:

“The Province of Alberta contains 17 per cent of the coal resources
of the world, and about 80 per cent of the coal resources of Canada.
D. B. Dowling, of the Geological Survey of Canada, in ‘The Coal Re-
sources of the World’, has estimated that Alberta contains an actual
reserve of over 385,000 million tons and a probable reserve of about
674,000 million tons of coal. This makes a total reserve for the Pro-
vince of considerably over 1,000,000 million tons.”
These come from very good authority.—A. I know he is a very accurate and
good statistician, but T have before me, in my mind’s eye, the diagram that
was prepared by our Mr. William Pierce; he had a large circle, and he divided
that up into segments. He showed one segment of somewhere around 51 per
cent, which represented the total supply of the United States, as compared with
the total supply of the world. He had another piece, 17 per cent, which was
the total proportion of the supply of the world represented in Canada. He had
another one, 8 or 10 per cent, representing China, and so on, and England was
a little bit of a piece, about 5 per cent. That was on the basis of the world’s
supply, and he also had pictures or cubes, showing the big cube, which was
the whole supply of the world, and the smaller ones representing each country,
and again there he gave Canada 17 per cent, including the lignite and anthracite
and every other sort of coal, so it is a question now between Mr. Dick and Mr.
Pierce. It is pretty good, anyway.

By Mr. McBride:

Q. Have you any data on the coal deposit in the Peace River country?—
A. No, sir, that is out of my jurisdiction altogether.

Mr. WarNEr: There is a lot of it unknown yet; that percentage would be
raised a good deal if we knew all of it.

By Mr. McBride:

Q. What would be the difference between mining coal on ledges or an
angle of say 45 degrees?—A. Of course, just from the experience I have had in
coal mining, the deeper you get the more expensive it is to mine the coal. With
some coal in Pennsylvania, it rolls out of the mines, where the vein is higher
than the level at which it is loaded, and the water is all drained out of these
mines by gravity, no pumping, no haulage, and naturally, if you can mine
coal on the level or in a favourable gradient, it is going to be cheaper than
hauling it up mechanically, and pumping water mechanically, and so on. |

Q. But where the veins are in the mountains, where it can be brought
down by gravity, if coal is mined at an angle of 45 degrees, can it be mined
cheaper than on the ledges?—A. T could not tell you that, T really do not know.

By Mr. Macdonald.:

Q. It is a generally understood thing in coal mining that the closer the coal
is to a vertical situation, the more expensive it is?—A. Yes, the flatter the vein,
the more favourable the condition for mining. !

Q. Because it is easier?—A. Yes, and if you can pump with gravity, have

zll your drainage done by gravity instead of pumping, it is so much the
etter.

[Mr. F. L. Wanklyn.]
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By Mr. Chisholm:

Q. That accounts for the cheapness of production in Amerrican mines?—
A. To a very great extent, the facility with which the coal can be mined.

Mr. Warner: I think, Mr. Chairman, what we are trying to get at is
whether it is going to be possible for us to furnish fuel to our own people in
competition with the United States fuel, no matter whether this coal comes
from any part of Canada. Now, if we can get coal cheaper out of Nova Scotia,
I do not want to make the people pay more to get it from Alberta; I want
to see our money spent in our own country, and that, I think, is what to ask
the witness about, to lead up to that kind of information.

By Mr. Drummond:

Q. Admitting that we have a coal supply in Canada, what suggestions have
you to make to make that available to the whole of the people in Canada?—A. As
I say, my memorandum says that those who will follow me are better able
to answer your questions; they have made a very close study of the trans-
portation problems, including our friend Sir Henry Thornton. You saw what
he said in the paper to-day at the meeting in Montreal yesterday, that he
will be prepared in a few days to give an answer to your question, and there
is only one thing you have to bear in mind, that the same mining conditions
prevail in Canada as in the United States and elsewhere, where coal can be
delivered at the pit’s mouth, of equal quality, at the same price, and you must
remember there is no duty against the importation of coal from the United
States or elsewhere. . Then you have to figure out—and this is a very simple
sum in arithmetic—can it be delivered 2,000 miles from the point of production
to the point of consumption, or 1,000 miles, as in the case of Nova Scotia,
cheaper or as cheaply as it can be brought in say 600 miles from Pennsylvania
or Ohio.

Q. Your idea is that it is altogether a question of transportation?—A. It
is simply a sum in arithmetic.

By the Chairman:

Q. What suggestions have you to make as to a solution of that difficulty?
—A. I said before I am not competent to give any opinion on the railway
problem. What I came here for was chiefly to assist you in determining
whether there were other sources of supply, fuel supply, that might advantage-
ously be used to diminish, as far as possible, the dependence on the United

States, and the sending out of our money into another country. That is all
I can say.

By the Chairman:

Q. Then it is largely, Mr. Wanklyn, a question of transportation?—A. As
far as the problems these gentlemen have put up to me, it is a question of trans-
portation more than anything else.

By Mr. Warner:

Q. I might ask the witness if he has any knowledge as to the feeling of the
Canadian Pacific towards this reduced rate for coal from the East or West?
—A. I have no knowledge about it whatever. That would be in other hands
entirely.

By Mr. Macdonald:

Q. Have you looked in any way into the proposal that you refer to in your
statement here, that bituminous coal may be brought to some central place

and then by converting it into coke, the price of thz coke to the consumer
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could be reduced by reason of their getting by-products which could be sold.
I understand that that matter has been considered in Montreal; have you
heard of it at all>—A. Mr. Macdonald I think that is a question of para-
mount importance, because from my own experience and experience in public
institutions I am convinced that coke can be used just as advantageously
and with the same cleanliness as anthracite coal. There is no question about
that. The caloric value of the coke is fully equal if not superior to the caloric
value of the so-called anthracite coal. The coke, as you know, is produced
from the bituminous coal, the screenings of the bituminous coal; it has to be
crushed to be made into coke. Now, at one time Cape Breton had almost to
give away screenings, it used to send them down to the New England Coke
and Gas Company in Boston at a ridiculously low price to get rid of it. Since
then, uses have been made, by the introduction of the steel plants in Nova
Scotia, the use of screenings, bituminous coal screenings, has become more
developed, but at the same time I do not see that there is any practical difficulty
in getting screenings from Nova Scotia and taking them to a point like
Montreal or even Ottawa, and having coking plants here, proper by-product

oven plants established here for the production of metallurgical coke, assum-
ing z_a,lways that you have a gas company that can utilize the cleaned gas, that
it will take care of the recovery of the by-products which are very vah,lable
sulphate of ammonia, tar, creosote, and benzol, and all such have a very higl{

commercial value. I am informed that with a proper recovery in the t
modern ovens, coke could be put on the market at about the same price asm (?}fe
raw coal at the point at which it is coked.

By Mr. Warner:
Q. That is, per pound?—A. Per ton.

By Mr. Macdonald: »

Q. The by-products are very valuable?—A. Yes, sir.
Q. For instance, in Nova Scotia, the men using motor cars use benzol,
which is for all purposes as good as gasoline—A. Yes.

By Mr. Warner:

Q. The by-products would take care of the cost of the process in putting
it into coke, with some to spare?—A. I do not know how much would be to
spare, when you pay the interest on your plant and the repairs that have to
be put on the machinery; that is all to be taken into consideration, but the
consensus of opinion is that with a proper plant, the gas which is a by-product
goes to pay the cost of production of the by-products, including the gas you
sell, and that would be sufficient to pay for the cost of the ovens and the cost
of handling the coal.

Q. Just another question. In your opinion, would the cities where these
plants would be located be able to use the amount of gas to make coke enough
for the demand through the country and rural districts?—A. There is a question,
sir, that it would be dangerous to express an opinion on until you knew the extent
of the consumption of coke.

Q. I was just asking your opinion.—A. I could not say; I should think, in
most cities, the gas mains to-day are pretty well crowded to capacity, and you
would have to introduce larger mains, but of course the use of gas for cooking
and for other purposes is extending quite considerably, and T have no doubt that
in time it will come to be utilized for housekeeping if sufficient gas can be ob-
tained, and 1 think it is an ideal condition.

[Mr. F. L. Wanklyn]
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By the Chairman:

Q. Then, Mr. Wanklyn, do you think a sufficient by-product could be made
from coal in manufacturing coke to make it profitable?—A. I think, Mr. Chair-
man, you would have to take into consideration the value of the gas sold, as-well
as the other by-products.

By Mr. Church:
Q. Who should take control of that work, privately owned companies?—A.
All T know is this; a man who is largely interested in one of the largest gas com-
panies in Montreal said, “If I received any encouragement from the Government -
I think my company would consider the establishment of a coking plant.”

By Mr. Spence:

Q. You could make coke without taking the by-products out of it?—A.
Yes, but it is very expensive. In the old fashioned system they burned all the
gas at the top, and you got very fine coke, but it was very expensive.

Q. Would it be any better?—A. No, I do not think so, because they use by-
product coke for the smelters at Sydney.

By. Mr. MacDonald: ‘

Q. The process is that they concentrate the carbon in the coke, and take
the other by-products out, that is it?—A. Yes, absolutely; you simply have pure
carbon plus ash, and if you go to the expense of washing your crushed coal before
you attempt to coke it, as they do in Sydney, you get a better carbon result.

By Mr. Warner:

Q. I might ask the witness this, it is not your opinion, I take it, that this
coking process would be carried on all over the country; but that it would be
carried on within a reasonable distance of the mines, and not so far away that the
raw coal would not be permitted to go. That is, that it would go to the country
between our mines in the West and those in the East. That is, the country in
between would be the only country you would suggest that these coking plants
would be erected and operated to serve, on account of the long distance from the
mines.—A. There is just a question there. Naturally, the most advantageous
point at which the coking plants could be established would be the extreme limit
at which the raw coal could be carried at reasonable rates. Naturally. Now, I
do not know whether it would be possible or feasible or desirable to carry coke
to a further distance into these territories in which you are carrying less rubbish
and more value, but of course it is very much lighter and very much more to a
car load, but at the same time, that is an economic question that I am not com-
petent to express an opinion on, but it strikes me that possibly if coking were
done in Montreal, the coke might come as far as Ottawa.

By Mr. Church:

Q. I was a director of the Consumers’ Gas Company for a great many
years, and they have gone very extensively into this business, and the taxes which
the Government have put on in connection with machinery and steel and the
sales tax—there is no incentive to private capital to interest themselves in such a
venture, and there should be some change made to take care of that, because they
are fulfilling a long felt want, and something should be done to put an industry
like that on its feet, because as the conditions now are there is no incentive to
private capital. There was a large plant in Hamilton of the Consumers’ Gas
Company, and after the plant was fitted up, the Government came along and
taxed them, a very heavy sales tax and a tax on machinery, and I do not think

that condition ought to exist.—A. My friend, to whom I referred just now, said,
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“If we receive any encouragement from the Government.” Anything you can
do to cheapen production of coke is going to be to the advantage of the general
consumer. That is all I can say as to that. i

Q. There was a complaint made in one of the Committees the other day,
from central and western Ontario, in view of the fact that the Globe contended
that years ago a large part of the coal came in by water, that is nearly all the
coal for central and western Ontario came by water, and now comes across the
Niagara Peninsula. Years ago it came across Lake Erie and Lake Ontario, boat
after boat. Has your experience as a coal commissioner been that there is any
working arrangement between the American and Canadian railways, practically
what the Globe calls, “ For freezing out water travel ’?—A. Mr. Church, you
are taking me out of my jurisdiction.

Q. A number of the members from Ontario go down on the day train, and
there is a town called Port Hope. They have a large three-masted schooner and
one man told me that that schooner brings in a large bulk of the coal for that
small town. Why should that not be done all over? It used to be done twenty-
five years ago, but I understand it is all frozen out now by an arrangement
between the American and Canadian railroads—A. I might enlighten you to
this extent, that I would be inclined to say that that suspicion was not well
founded, because, as a matter of fact, to-day the Canadian Pacific Railway gets
through Port Burwell a very large quantity of coal, and a very large quantity
of coal is distributed to central Ontario, the manufacturing districts, by ferry
or barges to Port Burwell and brought across Lake Erie. We also get an enorm-
ous quantity of coal in by water to Jackfish Bay, where we have a discharging
plant. T do not think it would be reasonable to suspect the railways of trying
to increase the price of coal to themselves, by having it come by rail wholly to
them, when they can get it by water.

By Mr. Macdonald:

Q. What was the price of American bituminous coal for all purposes last
winter in Montreal, do you recollect?—A. I could not tell you off-hand, Mr.
Macdonald, but it was, if I remember rightly—one hotel in Montreal paid as
much as $7 and some cents a ton for bituminous coal last winter.

Q. What is the situation with regard to the anthracite coal in the United
States? You made the statement that the supply was becoming restricted. Is
there any restriction in the bituminous supply?—A. There is a duty on the
importation of bituminous coal into Canada of course.

Q. Yes, but I mean in regard to the internal condition in the United States.
—A. No, the supply of bituminous coal was, I should say, pretty nearly normal;
there was no difficulty in getting bituminous coal in from the United States
except, I may say this, that owing to labour troubles in the United States, and
the postponement of the repairs to their rolling stock, there were no cars avail-
able for the carriage of the coal. As I think it was mentioned in one of these

committees before, Canada loaned a good many cars to the United States to
enable the coal supply to go forward.

By Mr. Church:

Q. Has the Railway Commission power to fix rates for coal?—A. I sup-
pose so.

Q. Is there any public regulation by the Railway Commission in Canada
for the carrying of coal?>—A. I do not understand that question.
By the Chairman:
Q. You have given us a figure as to the prices of soft coal, bituminous coal,
In Montreal, $7.—A. As far as my memory serves me.

{Mr. F. L. Wanklyn.]
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Q. Between $7 and $8. What was the price of anthracite at that time?—A.
I can only tell from my own experience. I bought my own supply of anthracite
coal last May, and it cost me $17.50 per 2,000 pounds.

Q. Can you give us some idea of the comparative heating value of a ton
of anthracite and a ton of bituminous coal, that is for heating purposes.—A. I
was going to say that you could get that absolutely from the analysis of the
different coals. You know, there are bituminous coals and bituminous coals. For
instance, you remember all the trouble about No. 6?

Q. Yes.—A. I do not think I can give you very much accurate information
in answer to that question. I should say that you could get that from an analysis
of the anthracite and bituminous coal.

Q. Can you give us some idea; if I bought a ton of anthracite coal and
you bought a ton of bituminous coal, and we used the coal in the same way how
would the heat compare, between your $7 coal and my $17 coal?—A. Now, that
depends entirely on how you burn it. If you had burned that coal as they did on
the occasion that I am referring to, in a central heating plant, and you distri-
buted your heat from there, I should say that the ton of bituminous coal that
they used there was equal to any ton of anthracite they could have put into the
same plant. That is with a central heating plant, of course, I do not know about
a house furnace.

The CrarMaN: I think we should advertise the comparative value of these
two coals, to overcome some of the prejudice.

Mr. Macponawp: Yes, the whole thing turns on B.T.U’s. (British Thermal
Units), to determine the relative value of a pound of coal.

The WirNess: 14,000 is high for Cape Breton coal; I think ours used to
run about 13,400, and the best Welsh coal runs 16,000.

Mr. Dickie: I think we could very well advertise the fact that we are
sending $60,000,000 out of our country every year.

The WirnNEess: It is more than that, $100,000,000.

Mr. Ross: Mr. Chairman, we listened to a member here from British
Columbia who said he did not understand why anthracite was used. Where
they have millions of tons of coal, what would be the sense of bringing anthracite
there, or down to Cape Breton either, but there is a difficulty in central Ontario
and in Quebec. Now, I think the whole difficulty is the one of transportation,
and we should educate the women, tell them that bituminous coal 1s just as
clean as anthracite. 1 would like to ask the witness if he has done anything
like that in Quebec. “We may possibly not think of sending anthracite out to
British Columbia, where they say they have weather as cold as it is here, but
when they go to England and advertise there, they tell them that British
Columbia is the finest country in the world, and that there is no cold weather.
Was anything done in Quebec to get the women to see and appreciate that
bituminous coal is as clean as anthracite?>—A. There is no knowing what you
can do when you are put to i, and rather than freeze you know they would
rather have a few specks on their washing and not kick about it. When it comes
to a preference, there is no question about it that the ordinary housekeeper would
much prefer anthracite coal or coke to bituminous coal. There is no use in
getting away from that.

By Mr. Macdonald:

Q. In central Canada here, I venture to say that people who have money
enough, and have furnaces want anthracite coal, but is it not a fact that in
Montreal there are thousands and tens of thousands of people who keep them-
gelves warm in winter with an ordinary stove or two. The poorer man is not

concerned about furnaces, he wants to keep himself warm. Tt is the man with
[Mr. F. L. Wanklyn.]
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the small income who is hit hardest by the price of anthracite coal—A. My ex-
perience during last winter has convinced me that the average working man,
clerk, and middle store-keeper, that is to say 75 per cent of our population,
cannot afford to pay $16 and $17 and $18 per ton for coal to warm his house. It
is for us to find what we can give him at a lower price to do the job. That man
Las not got a furnace either.

Q. Just a stove?—A. Yes.

By Mr. Ross:

Q. Is it not a fact that this is driving the working man into one or two rooms
of the house?—A. Yes, certainly.
' Q. My point is this. What can we do to show that there is as much
heat in the bituminous coal as in the anthracite, or that it is as cleanly?

By Mr. Macdonald:

Q. It is not quite as cleanly, for all practical purposes. The thing is to keep
them warm, and we in Canada try to provide the poorer class of men, with
either imported coal or Nova Scotia coal, at a lower price than he has been
compelled to pay for anthracite; that is our purpose.—A. Yes, that is the
whole question.

By Mr. Warner:

Q. There is an answer to that question in the West, where they used to
use anthracite coal and now they have got using bituminous coal in there,
and they do not want the anthracite coal; they did not have the
inclination to wuse it; they would not use it however, until they got
acquainted with it. If that condition could be overcome here in the East,
where they want anthracite, as it was done in the West, I think we van give it
‘o them cheaper than they are getting anthracite coal, and we can keep our money
at home.—A. I might say, sir, we have already taken up the use of bituminous
coal in the lower provinces. As you say, in the Northwest, where there is
a more rigorous climate, there is no anthracite used at all. At Calgary and
Edmonton and Saskatoon and all the big cities, they use whatever they can get,
lignite and they do not freeze. They are increasing in population and so on.

Q. How are. they heated, better than in the East?—A. Some people in
Winnipeg tell me that they have no trouble in heating their houses with lignite
coal. I know one man who lived at Red Deer for thirty years, and he said,
“_I never used anything but poplar scrub”. Minneapolis and St. Paul at one
time used United States coal. It came to such a figure that they could not
continue it, so they established by-product coking plants, and to-day they use
nothing but coke. At first, there was a prejudice against it, people said it
burned out the grates and hurt the furnaces. They put into a large building
furnaces of every type used in the city; they had one fired with anthracite
and one with coke and a corps of experts to explain the methods of firing and the
results, and to-day they have educated the people, and they use coke and not
anything else, and they have experts in connection with the city department
and if a man went wrong with his furnace he could telephone there and an
€xpert was sent to put him right.

By Mr. Macdonald:

Q. Do you not think that we should talk about the poorer people now. I
think the people who suffer most are the poor people who have to buy anthracite
coal, when we should give them bituminous?—A. Yes, exactly, we have to
preach from the text, “ Cheaper fuel for the masses.” The people in Montreal
used to use wood until it got to $25 a cord, which it is to-day, for hard wood.

ou cannot use it, it is worse than coal. They should be taught to use peat;
[Mr. F. L. Wanklyn.]
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have the Government develop the peat bogs, and if necessary have a depot
where a man can get 50 cents worth if he wants it. They could have coking
plants for those who have furnaces, and let the millionaire buy what he wants

By Mr, Church:
Q. As recommended in your memorandum.—A. Yes; that is all I can say.

After further discussion regarding the future proceedings of the Committee,
the Committee adjourned until Thursday afternoon at 3.30 p.m.

House or CoMMONS,
CommiTTEE Room 436,
TrurspaY, April 12, 1923.

The Select Standing Committee on Mines and Minerals met at 3.30 p.m,,
. the Chairman, Mr. Carroll, presiding.

H. SturcmBury, a witness, called and sworn.

Mr. StrurcmaBury: May I just ask now whether it is possible—I was
before the Senate Committee this morning, and the discussion was rather diffi-
cult, that is, there were questions coming from all over—

The CramrmAN: I am going to suggest that Mr. Warner and Mr. Garland

"~ who are from Alberta should take you in hand. They are from your country,
and know more about it, I think, than we do. :

Mr. Gagranp: I have a suggestion to offer, perhaps, before we examine
this witness. I understand that Mr. Stutchbury has brought with him a gentle-
man whom I would like to ask some questions. I did not know he was down
here, but Mr. Stutchbury tells me he knows all about the field. That of course,
will be rather material in our investigation, and he wants to get away to-night.
Mr. Stutchbury will be available for examination for several days.

The Wirness: That will be quite agreeable to me. If I might just ask
this, Mr. Chairman; the evidence that you give at a Committee of this kind
is necessarily more or less disjointed, because of the questions which are
brought up. Is there any opportunity for editing it?

The CuarMAN: I think that it would be a good idea, although you may
not give your evidence this afternoon, for you to prepare and give a state-
ment.

The Wrrness: 1 have one statement prepared, and I propose to prepare
another covering the general field.

Mr. Arraurs: Read the statement, and then just speak on the statement.

The CuammaN: Then we will excuse this witness and call the gentleman
Mr. Garland spoke of.

Mr. GARLAND: Yes.

Joseru ERRINGTON, a witness, called and sworn.

The Wrrness: I might ask, gentlemen, if you want me to give you as short
a story as I can of this particular area, or do you want to ask questions?

By the Chairman:
Q. If you have a statement to make, I think that would be best, and then
the gentlemen from Alberta might go into the question with you—A. I will make
just as short a statement of the history of this particular area as I can. It is

not unusual at all. I had been sent by Sir William MacKenzie to make an
[Mr. J. Errington.]
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examination of the Vancouver Island coal industry. That was about 1910, and
In going over the situation there I went down the coast to see possible markets.
I was disappointed in what I found on Vancouver Island for the money they were
asking for it, and I could not recommend the purchase. However, they did go
on and eventually organized a company and took over the property. Then it
struck me that if we could find a high grade coal somewhere west between
Edmonton and Vancouver, there was a big possible market on the Pacific coast.
With that idea in mind, I started west of Edmonton; the steel was about at Wolf
Creek; I rode from there to the mountains, and the first areas that were taken
up were the ones we are now operating at Brule on the C.N. main line, known
as the Blue Diamond Coal Mines, and that coal is now being used by the Cana-
dian National Railways between Vancouver and—last year it came as far east
as the Great Lakes, during the strike in the East. From there I went north,
following the Solomon Creek to the summit, and the Hay river is of the same
elevation as the Solomon Creek summit. I went up till I came to the Hay river,
and there we took great areas of a little higher grade coal of a little better
quality. From there I followed up to the head of the Hay river, ‘and went into
the section that is now known as Grand Cache; it was known as that then,
although there was no one there. I found in that area a different condition. We
followed up the different streams, and I took samples which I do not suppose T
got analyzed until back in the winter months, because I did not get out until
about November. Then I found that we had many different sections where the
coal would run from 76 to 86 in fixed carbon. The next question was, could we
get some way of bringing it out. I took the levels from the Athabasca river,
towards the upper line of the railway through to the Smoky river, the junction
of Sheep creek and the Smoky, and I found the one stream, the stream coming
to the south connected with one coming this way, and there is practically a water
grade to that area. When I reported it to Mr. McLeod, who was then head of
the Canadian National Engineering Department of the railway, they could not
believe it, because everyone expected, and the map showed, that nearly all the
rivers ran east and west, but that is not so in this case. This is one of my own
little old maps, to which some things have been added, and it shows the general
directions. = Here is one of the railway maps, that would possibly be easier for
you to follow. That is one of the ordinary railway maps and it shows the Grand
Prairie section, and this shows Vancouver. The areas are just about half way
between Grand Prairie and the main line, and the waters on this point run north
here and the other one comes down here and connects into the Athabasca. It is
not on the Divide, it is on the east side of the mountains, but on the outside of
the two streams; that is the lower field, the upper one is on the Smoky river.

By Mr. Warner:

Q. You are speaking now of anthracite coal?—A. Your geological survey
has determined that; Dr. Dowling, who is, I think, very capable, was sent up
there, and made a report on the geological formation; that was done by_MpInnis
and Dowling. A man would be foolish to try to say what tonnage is in the
area that is withdrawn. We did not try to take acres of land, we tried to take
tons of coal in as small an acreage as possible. Of course, this Hoppe, when
he came in, blanketed this country over, I think, maybe, 30,000 or 40,000 acres,
and the locations that we have taken only include a small part of the coal in that
section. I might say that Brule is located 550 miles from Vancouver, and these
areas would be on an average from 50 to 80 miles farther north; that is just
half way, as shown on this map, between Grand Prairie and the present main line
of railway. The important thing about these particular areas is that there is
no coal similar to that mined on the Pacific coast. There is no fuel anywhere
that can compare with it, and in addition to that, there is no high grade metal-

[Mr. J. Errington.]
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lurgical fuel on the Pacific coast. Vancouver Island fuel will not make a metal-
lurgical coke. That has been proved by the plant built at Granby Mines, within
the last year; they have met with failure there, and now are operating at quite
an expense, because they transfer it in a crude way from the north. This coal
at Hay river is different from the semi-anthracite areas; or anthracite or what-
ever you call it, and will make a high metallurgical coal. I have here an analysis
made by our chemist last year; I did not know there was going to be anything
like this required, but I have that with me, it was made for ourselves on some
of these areas. It describes each of the different samples of coal from that
section, and you will see there is none less than 76-6.

The CuamrMAN: Would the Committee desire that we put this on the
record?

Some Hon. MEMBERS: Yes.

BruLe Mings, Arta., September 25, 1922,
Gorpon F. DicksoN, Esq,
General Manager,
Blue Diamond Coal Co., Ltd.,
Brule, Alberta.

Drar Sme—Following is a report on trip made to the Sheep Creek
and Smoky River region in order to secure samples of the coal from the
different claims and to get acquainted with the geological formations for
the purpose of comparsion.

Owing to unexpected trouble with our Indian guide we were able
to locate only two of the claims in this region, these being the two Sheep
Creek claims lying on the north side of the trail from Smoky River. I
secured as many samples as could be carried home from both claims but
had no time to make an exhaustive geological examination.

Outcrop No. 1.—The coal seam covered by the most northerly claim
(Mackenzie?) is about 15 feet thick and has a pitch of about 35 degrees.
The hang-wall is sandstone and the foot-wall is soft shale partly mixed
with sandy shale. The entire coal face from hang-wall to foot-wall con-
sists of extremely hard lustrous coal, the cleavage being 90 degrees vertical
and about 62 degrees horizontal. The quality of the coal is apparently
even through the entire width of the seam, no bands of rock, bone coal
or soft coal being observed.

In order to secure fairly representative samples about one foot of
surface coal was first removed and the samples taken from the central
part of the seam. Following is the analysis of a ten pounds channel
sample representing about four feet of the seam.

Sample No. 830—
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The Sheep Creek coal is just like the Hay River lump coal, made up
of alternating layers of dull and lustrous coal. The dull coal is a little
harder and tougher and goes a little higher'in ash. Following is an
analysis of the dull coal:—

[Mr. J. Errington.]
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Sample No. 826—
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An analysis of the bright, lustrous coal shows:—
Sample No. 825—
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This seam, as previously stated, is entirely made up of hard lump
coal of an even quality all through and I think one big lump of clean coal
should be fairly representative of the whole seam. The analysis of a
typical piece of this lump coal shows:—

Sample No. 839—
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Outcrop No. 2—The next place where samples were taken was the
coal seam covered by the claim adjoining the former claim to the south-
west (Monoghan’s Claim?). This coal seam is about 22 feet thick and
has a piteh of about 80 degrees. The hangwall is sandstone and the
footwall is shale partly mixed with sandy shale. The outcrop of this
seam is only partly uncovered, a hole which has been dug into the hill-
side exposing about eight feet of the seam.

As much as possible of the surface coal was removed before the
samples were taken, but owing to the heavy pitch of the seam moisture
from the surface cover will have easier access to the coal and the samples
from this outcrop will naturally go higher in moisture than those from
Outerop No. 1, where a heavy top layer of sandstone will prevent sur-
face from moistening the coal.

The analysis of a ten pounds sample from Outerop No. 2 shows:-—
Sample No. 833—
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The coal from this outcrop is entirely of the same appearance and
of the same quality as the coal from Outcrop No. 1. An analysis of the
clean hard lump coal, which consists of alternating layers of bright,

lustrous, and dull, hard, coal shows:—
: [Mr. J. Errington.]
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Sample No. 835—
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At several places in the coal face I noticed bands about 6 inches wide
of an extremely black, lustrous coal variety, a sample of which was
analyzed with the following result:

Sample No. 83/—
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The extremely low ash content in this coal is remarkable and a com-
parison with the analysis of carbonized remains of ancient timber found
in the roof of No. 2 South mine in Brule shows that the vegetable origin
of this coal has been timber. The analysis of the carbonized logs found
in No. 2 South entry is: :

Sample No. 787—
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A comparison of the chemical and physical properties of the coal
from these two claims, and considering the geological formations in the
Sheep Creek region, makes it very probable that these two claims cover
respectively the left and right limb of the same seam.

This seam will naturally vary in thickness in the same manner as
we know it does in Brule, where the steep left limb of No. 3 South seam
has a greater average thickness than the flat right limb.

The geological formations at Sheep Creek and Smoky River indicate
also that the two claims at the Smoky River cover part of the continua-
tion of the Sheep Creek seam.

The Sheep Creek coal is a highgrade semi-bituminous, with a heating
value close to 15,200 B.T.U. and is in several ways very different from
true anthracite coal. However, as the analysis shows, it has the same
remarkable weather resisting properties as anthracite and the same
mechanical strength and hardness. The fairly high percentage of com-
bustible volatile matter increases the heating value of this coal consider-
ably and makes it more valuable for both domestic and steam raising
purposes.

There is no doubt that the Sheep Creek seam is identical with the
40-ft. Hay River seam. The difference in the quality of the coal from
these two seams is due to a somewhat different ancient vegetation, the
vegetation that formed the 40-ft. Hay River seam being mostly com-
posed of ferns and sump plants while the ancient Sheep Creek vegeta-
tion has been entirely big timber, which accounts for the extreme purity
and density of the Sheep Creek coal.

[Mr. J. Errington.}
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As it is a well-known fact that the ancient coal-forming vegetation
was sometimes subject to local alterations, it should very likely be possible
to find coal seams of the Sheep Creek quality much closer to the Hay
River claims.

On my way from Grand Cache on the road home I noticed several
large lumps of coal lying in the creek bed at the head of Baptiste River
(about 15 miles north of Hay River cabin). These lumps which must
originate from an exposed coal seam higher up the creek have been
weathered for many years but were just as hard and had the same
appearance as the Sheep Creek coal. The analysis is rather remarkable

and shows:
Sample No. 831—

Nolsturettd I L JE3230G 9007 J 51, FIOQUS Tisert odnts
Comb. wvolatile??? JAGSER00, 9% 9 80199. § #
Ashzaeiia odd cwolle wey. U, doaudd) 318 4

Fized! carbonoy bitn .edsedlh 1o a8a103:00 e
Colour ofl asht Jadi Liil I abiinsDight cpink:

Gokeids: weidn -5isld .Soft, slightly baking.

This coal is entirely different from the Hay River coal and can only
be compared with the Sheep Creek coal as to weather resisting qualities.
A closer examination of the coal bearing strata north of Hay River
would most likely be worth while and would no doubt be very interesting.
“ERNIE BRONLUND,”
Chemist.
By Mr. Church:

Q. Who owns all these mines?—A. The Government, most o_f them. The
properties we have taken are owned by the Temiskaming Mining Company,
here in Ontario.

Q. Any railway facilities to them?—A. Not to the hard coal.

Q. I suppose the coal is better in the mountains?—A. I was asked the
question of who owned the properties there. I located these different properties
in perhaps 1910, if I remember rightly, about two and a half years before Dr.
Hoppy came into that country. One of our packers that used to take out
supplies in—it is a very difficult country to get into, we used to have to ride
230 or 240 miles over very bad trails, and the country was very difficult to
cross. We had men carry our supplies up as far as Brule, and there was coal
similar to this taken down to Edmonton. In some way Dr. Hoppy got. hold
of it, and took it to San Francisco and had it analyzed. He was immediately
going into the Pacific coast trade with this coal, and he talked a great deal, and
the press was full of his statements, about 1913 and 1914. There is no doubt
his statement, as far as quality is concerned, was quite correct, because there
is an enormous lot of coal up there, high grade coal, as good as you will find
anywhere. There is no better coal anywhere than in that section. These coals
here are, of course, a different combination. From the location of this, the
market is undoubtedly the Pacific coast. I had travelled the country enough
to know that the Peace River country was going to be greatly developed; they
could not haul their grain east, and I said that the thing for us to do was to
wait. When they built this railroad we could go in and work these claims. In
the meantime, we have developed that plant, we have as fine a plant there as
you can find, except the one at the Crow’s Nest.

By Mr. Church:

Q. Where is your market for all that?>—A. The coal we are selling now is

used for railway purposes and smithing coal. They are using it as a smithing

fuel in every one of the railway terminals between Winnipeg and Vancouver.
[Mr. J. Errington.]
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Q. With better railway facilities, you would have a better market?—A. If
we could get into this high grade area, we could have practically an unlimited
market, because it could go east as far as Winnipeg, and west to the coast.
With any reasonable rates we could more than meet any competition.  On the
Pacific coast, the nearest coal to San Francisco is either Vancouver Island or
coal mined in Utah or Wyoming, and it is very similar to this, and the very
lowest it has been sold for vessel trade in the last fifteen years is $14.50, and
to-day it is $20. To-day we can put that into Vancouver for $7.

By Mr. Church:

Q. What is it worth at the mines per ton?—A. I believe our opinion is that
we can mine this coal as cheap as they mine it any place. That is controlled
entirely by the labour unions. - At the present time, until we get better labour
conditions, you are not going to get cheaper coal.

The CuammaN: Mr. Church, will you allow the witness to go ahead and
tell the story of the coal areas of Alberta, and you will have an opportunity
of asking him questions afterwards. I think that was his own intention first.

The Wirness: Yes; I do not want to get this story disconnected, so they
will think I do not know what I am talking about. I think I might again repeat
that the information that you have on record by your Geological Survey here,
covers the area in the hard coal district very fully, as well as I can possibly

- explain it, and I would only corroborate the statements of Mr. Dowling and
Mr. MeInnis.

Mr. WarNER: I might say, Mr. Chairman, it would be just.as well, if it
would not take too long, for us to have that in our minutes, so when people
get that they will know.

The CuarMAN: What is that?

Mr. Warner: The description of the area.

The CuAmrMAN: Yes, it has been incorporated, I think. The witness
might go on and describe the areas and the possibility of development.

By Mr. Arthurs:

Q. You are not operating hard coal mines?—A. No, sir.
Q. You have certain ones located under the name of your company in the
hard coal area?—A. Yes.

. Q. How far is that from the railroad at the present time?—A. About 80
miles.

Q. That is the one you have already described as being practically a level
line?—A. Yes, it is about half way from the main line of the Canadian National
Railways and Grand Prairie.

Q. About 80 miles, without any adverse grade of any account. There are
no difficulties there in the grades. T would say it is no worse than the Crow’s
Nest, and it is no worse than along the Athabasca River; the grade will depend—

Q. In your opinion, there are practically unlimited quantities of hard coal
there which will run 80 per cent fixed carbon?—A. T would say from 76 to 82
in fixed carbon. I have had it go as high as 88.

Q. That would be an anthracite coal, it would be so classified?—A. It is
classified as such. 1 had one piece of section here. Just let me look at this
statement. This is our own comment made last year. So many different men
have looked at it and they all had a different idea. Our man gave a little
extract here at the bottom of this statement. He says:

“The Sheep Creek coal is a high grade semi-anthracite with a heating

value of 15200 British thermal units.” He says “In several ways it is
[Mr. J. Errington.]
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'yery different from true anthracite coal, however, as the analysis shows,
it has the same remarkable weather resisting properties as anthracite
and the same mechanical strength and hardness.”

By Mr. Arthur:

Q. In your experience these are the principal objections to soft coal—not
standing the weather?—A. Tt is just as hard as any coal. In places where it is
exposed, where vou will see a stream of water cutting across the measure it
doesn’t wear any more rapidly than the rock nor does it disintegrate. I have
sampled lumps that have fallen down and it gives 82 in fixed carbon after that
lump has been there from one to ten years.

By Mr. Warner:

Q. What is the thickness of the seam?—A. They average from 8 to 15 feet.
There may be smaller ones but we were not looking for the smaller ones.

By the Chairman: .
Q. Have you finished your general statement?—A. Yes.
By Mr. Garland:

Q. What is the area of the field to which you are referring?—A. I would
say that the areas that are now marked as “ withdrawn ” on the general maps.
that you have here in the department, would cover that area in which the hard
¢oal is known to exist.

Q. What would be the extent?—A. I would say possibly 35 miles north and
south and 30 miles east and west.

Q. Could you give the Committee an estimate of the number of tons of
coal?—A. You would need several adding machines for that.

Q. I understand it has been estimated roughly as one hundred million tons
anthracite or semi-anthracite, and four hundred million tons bituminous or sub-
bituminous?—A. That is Mr. Hoppe's estimate. I have no doubt that there
would be more than that.

Q. Thank you, that is what I wanted to get.—A. There is no question as to
tonnage, it is enormous.

Q. It runs into the hundreds of millions?——A. Yes, no doubt about that.

By the Chairman.:
Q. Is that anthracite?—A. Yes.

By Mr. Garland:

Q. About a hundred million tons of semi-anthracite is a rough estimate, the
witness says. You could of course give no idea of the value as it stands?—A.
It has no value to-day at all unless you figure from the transportation stand-
point. We have been paying lease rentals from 1910. A

Q. If you had transportation facilities?-—A. Then it would be very valuable.

Q. Could you give an idea of the value?—A. I don’t see why it v_vould not
be worth 50 cents a ton in the ground. I think that would be conservative.

(). Before development?—A. Yes. The Government gets a big revenue
which is covered up. You have to pay your dollar rental and ten cents a ton
royalty. The most important part of this area is that it 1s going to supply
freight traffic from Brule to Vancouver, which is now not earning very _muqh.
They are commencing to take grain which has to go that way. But this will
give more tonnage. We are handling at Brule 1,500 tons a day. Last year when
the strike was on in the East we fought the strike and delivered coal all the
time, but not the full capacity. It was used last year from Vancouver to the
Great Lakes on the Canadian National Lines and east of Winnipeg on the

S 2 it down by Cochrane.
main lines, and in fact I saw it ¥ [Mr. J. Errington.]
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By the Chairman:
Q. What do you mean by the Great Lakes?—A. Fort William and Port
Arthur.

By Mr. Garland:

Q. Can you give an estimate of the cost of the railway from Brule to your
mines?—A. We had that survey made up to what we called our first location.
Mr. Rod Mackenzie and myself were the two first interested in this property
and had they not lost the railway they intended to go into there as quick as
they could. Mr. McLeod, Mr. Turnbull, and Mr. Murray Hill—but they were
keeping it quiet in a way until they were in a position to put the line through.
We have made a line from Grand Cache, but from that point on I don’t know—
it is a wide open country.

Q. What I want to know is the probable cost.—A. We figured at that time
at $45,000 a mile, figuring with an 80-lb. rail—it could be built on that basis.

Q. I think you said the coal of this district would be acceptable to the
entire shipping trade?—A. Acceptable to any trade. There is nothing on the
Pacific Coast that could beat it. There is no coal between South America and
Alaska and Canada would have the monopoly.

Q. In your opinion Canada has a tremendous national asset in that deposit
~if it is opened up?—A. There is no question of it. My idea was—you take the
Crow’s Nest Pass Railway. It is one of the best earning pieces of road that
the C.P.R. has. Why won’t this one do just as well? It is going where there
is practically no business on the Pacific Coast.

Q. The traffic developed by it would very largely develop the ports of
Vancouver and Prince Rupert?—A. Yes.

Q. Where does the shipping from the Pacific Coast get its coal from?—A.
Ships coming from the Orient sometimes bring their coal with them to take
them back again. The C.P.R. have large schooners. When a big liner comes
in they wire ahead and they bring these up alongside, and while they are unload-
ing their freight they are loading their coal with clamshell buckets. The
Japanese and other ships go to comox and Nanaimo for their coal and come back
for their freight.

Q. Is there not a large quantity of coal used on the Pacific from Japan?—
A. There is some, but not much. I would not say very much. The facilities
for bunkerage in Vancouver, while it is a large shipping port, are very poor.

Q. How does it compare with the Cumberland coal?—A. Do you mean the
Pennsylvania?

Q. No, the English.—A. This hard coal is to be compared with any coal
mined anywhere. It will not exceed three per cent ash and it will give from
82 to 84 or 86 fixed carbon, 15,000 heat units as an average analysis. There
is no better coal mined anywhere.

By Mr. Knox:
Q. Would it be suitable for coking?—A. Not very.

By Mr. Warner:
Q. There would not be much use in coking this hard coal anyway?—A. You
would not want to.

By the Chairman:
Q. Do you import American coal up there?—A. We don’t where we are—
in our end.
. Q. You don’t know anything of that particular phase of it?—A. No. It
is sent the other way.
[Mr. J. Errington.]
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By Mr. Garland:

Q. What are the disabilitics in Alberta, so far as future developments are
concerned?—A. You mean from the standpoint of coal development? There
is nothing to bother us except transportation.

Q. That is the answer I thought I would probably get. Could you give
the Committee some idea—suppose you had almost perfect transportation with
fair rates—could you give them some idea of the development that might be
accomplished there in comparison with what it is to-day?—A. Up in this par-
ticular area?

Q. I'am talking about the whole thing.—A. It would be very, very difficult.
It would take three or four years to get up a very large quantity of coal, but
you can mine any quantity there. These coal outeroppings occur all along the
valley. You could produce 25,000 tons a day there if you wanted to.

By the Chairman:

Q. What is your production now?—A. About 2,000 tons a day.

Q. I am speaking about the whole province of Alberta.—A. Alberta is pro-
ducing hard and soft coal, and Mr. Stutchbury has the soft coal figures in
detail. We are producing 1,500 to 2,000 tons a day.

Q. The question I want to get an answer to is this, that with a market and
proper transportation facilities have you an opinion to offer as to what your
possible development would be in that country—the province of Alberta?—A.
Well, I could not answer for the soft coal areas and the other areas to the south,
but we could have a market and easily sell 5,000 tons a day to the Pacific
Coast.

By Mr. Warner:

Q. You could have if you were developed at the present time?—A. We
could without development if we had railway facilities.

Q. You have to have this railway of 80 miles?—A. Yes, and it is likely
to come because it is half way between Grand Prairie and the main Canadian
National Railway.

Q. Do you ship by single car, mixed in with other traffic or by train lots?
—A. We have our own locomotives and sidings and our track scales, and they
pull them out in compact trains of 50 cars at a time.

Q. Then it is really a train lot service?—A. Yes, but they are keeping it
all themselves. It is not going to the public, it is all for the railroad.

Q. For the railroad and steamships of the same company?—A. We have
no idea where it goes. It may go to Winnipeg or Vancouver. We don’t bother
about that.

Q. May I ask the witness, with a train lot rate on coal say of $6 or §7 a
ton into Ontario, what is your opinion about the price that it would come to—
with that kind of rate?—A. It would come into Ontario at between ten and
twelve dollars.

Q. That means, then, that you would have how much at the mine?—A.
Ordinarily we would figure on four or five dollars. We are away high now, on
account of the enormous rate the miners are getting.

Q. You expect the wages of miners would come down if there was enough
business to keep them employed the year around?—A. T do, I think they would.
. Q. They would be willing to do that?—A. Yes, they would be better off I
think. We could mine and put this coal on the cars profitably at four dollars
or four fifty.

By the Chairman:
You might stress that point again, Mr. Warner, as to what you can get
Alberta coal into Ontario markets for, say with the present rate.

Wirness: You were asking on a six or seven dollar rate.
[Mr. J. Errington.]
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By Mr. Warner:
Q. What is the present rate now?—A. It is around twelve dollars, and it

would therefore cost sixteen or seventeen dollars from this hard coal area.
Q. Into Toronto?—A. Yes.

By the Chairman:

Q. Is that wholesale?—A. Oh, yes, that would be on the cars in Toronto.

Q. Have you any information that they are already paying more than that
from the Pennsylvania coal mines, which is no better coal than this?—A. It is
not so good.

Q. Are they not paying more?—A. They are. Not more wholesale but
more retail. Their retail price is higher.

Q. This would be the wholesale price?—A. Yes.

By Mr. Warner:

Q. Your retail price would be higher than this?>—A. There would have to be
some allowance for delivery, taking it off the cars, and so on.

Q. What is the reason, if there is that much difference in the price, that
your coal is not coming this way. Would they not buy it, or were you not
in a position to furnish it?—A. We have never been in a position to furnish it.
- We lack those eighty miles of railway that join up Grand Prairie and the coal
mines. We have put all our money into plant development; to build 80 miles of
xt‘)ailyoads would be to build it for everybody, and we cannot go into the railway

usiness.

Q. This coal would not be equally good for the use of Ontario people as
they are using the hard coal from the other side, but your anthracite would be?
—A. It would be fully as good or better. Better than what you are getting
now. You can figure that out for yourself. The average ash content of the
anthracite coming into Canada for the last three or four years has never been
under 20 per cent and, if you take the analysis, we show all our surface coals
were at no point less than 76 per cent of fixed carbon, and if they have an ash
content of 20 and 10 per cent volatile the best they could have is 70 per cent of
fixed carbon. So they cannot have a coal of better value than ours would be,
they have not got it.

Q. Then what is your opinion, if we get a train lot rate established, say at
6 or 7 doilars a ton for the delivery from there down here, is there anything else
in the way to prevent your competing with United States coal in Ontario?—A.
Everything would depend on the transportation.

Q. Transportation is the whole thing?—A. That is all, nothing but trans-
portation could enter into it. Our seams are wider and cleaner. They went
over wost of their areas and now they are going back over again, and they have
not so much virgin area.

Q. Are not your miners working under the same Union as those in the
States?—A. Yes.

Q. Would they not feel that they should have the same price for the same
work?—A. Yes, but that would not make any difference. We would get a
greater efficiency on account of better mining conditions than the anthracite
men in Pennsylvania.

Q. What are the better conditions?—A. Our seams are wider and we don’t
have to go after them. They have not a large tonnage near the surface in
Pennsylvania and their seams are smaller. :

Q. Some of your seams run as high as 18 feet. Is it as cheap to mine from
an 18-foot seam as it is from a 7-foot seam?—A. I would rather have a seam of
from 8 to 10 feet.

[Mr. J. Errington.] f
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Q. How would you manage in an 18-foot seam?—Would you take it out in
two layers?—A. It would depend on the position of the seam entirely. If it was
lying in a horizontal position we might be able to take out the 18 feet full, but
if it was on the slope we would have some difficulty. We would have to drive
an entry and work to the top and shrink back.

Q. Then your conditions would give you an advantage in competing with
United States coal, provided you had not this long haul?—A. Yes.

Mr. GArLAND: It is just another and better Pennsylvania.

WirNess: The question as to anthracite or semi-anthracite comes up very
often. The public knows very little about the use of coal, but you can under-
stand where you get a coal giving from 72 to 86 per cent in fixed carbon which
will develop from 15,200 to 15,600 heat units, low in ash, you have no waste
left. This coal will go from 12 to 15 per cent in volatile. It is very firm and
very clean and you have a high class coal. None of the analyses are taken
from coal more than two feet deep where they have been exposed for hundreds
of years, and if it would disintegrate at all you would expect a lower percentage
of carbon where it has been stuck out in the air. If you take some coal and
leave it for five or six years you would see considerable disintegration, but
these hard coals don’t disintegrate, they are very firm.

By Mr. Warner:

Q. One thing that has been discussed in getting a different kind of coal to
use here—the people that have been using anthracite would not be very willing
to learn to use another kind, and perhaps their furnaces would not be best
suited for it. Now this coal that you are speaking of, would that require any
different adjustment in the furnaces, or any new education in the use of it
instead of the anthracite coming from the States?—A. None, it would be just the
same.

Q. They would go right on with the same methods?—A. Yes.

Q. Could the softer coals be successfully used in the same grates and
furnaces that these hard coals are?——A. I would think that people would have
to be instructed how to use those particular kinds of coals after using the others.
If they were trained and taught and knew what to do with those other coals,
they could get along with them.

Mr. WarnEr: Perhaps that question is a little out of line, because Mr.
Stutchbury is fully qualified to answer that and expects to have soft coal dealt
with in his evidence, but what I was interested in was to bring out the fact that
the people would need no mew education to use his anthracite coal?—A. We
would say no.

By Mr. Garland:

Q. In your opinion the development of this field would mean very greatly
increased tonnage and be very profitable for the National railways?—A. That
has always been my opinion. You make a comparison of the Crow’s Nest
Railway or any other coal line in connection with the present railways tq-day.
There are three coal routes—there is the coal spur to the south, there, is the
Brazy Line to the centre and the Crow’s Nest Line. Novy the Crow’s Nesﬁ
Line is the best paying line on the C. P. R. The coal spur is profitable and it
only works half the year.

By the Chairman:

Q. Why?—A. It has a heavy tonnage for five or six months. They get
trainload after trainload, the equipment is there, and you have the tonnage for
it. Tt is the regular freight tonnage that makes business and profits for a
railway.

6—4 [Mr. J. Errington.]
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By Mr. Warner:

Q. How nearly do you keep your mine employed the year round?—A. Last
year the railway came to us and there was great danger of their not having
coal enough to keep the railways going. We fought the strike and organized a
Home Committee. We built a lot of houses for our married men. We have
about two thousand people there. We built schools, churches, and recreation
places, water, heat and sewerage, and everything they could have anywhere,
and our married men stayed with us and did not want to strike. We kept
going on a basis of one thousand to 1,200 tons all the time and kept trains
moving, but we were not going at capacity—we should have been getting 2,000
tons.

Q. Did you get men not belonging to the Union to go in the mines work-
ing?—A. They had been working. There had been a fight between the United
Mine Workers and the One Big Union. Our idea is that if we give them good
schools and living places we are going to work into a better class of labour.

Mr. Garranp: I think this is hardly relevant.

Mr. Warxer: I don’t want to ask questions that are not relevant, but
this is coming up continually—how are you going to prevent a strike which
would cut off our supply?

The CaarrMAN: I don’t think it is what we are here for, but I am not
making any objection.

By Mr. Warner:

Q. I want to find out how you operated when the men went on strike?—
A. Our married men and better class of labour stayed with us and now they
all belong to the same old union and we are not able to control the union.

Q. There would be no more difficulty there than anywhere else where
mines are operated?—A. None, I think Mr. Stutchbury could tell you that we
have a better condition than any mine company in western Canada.

Mr. SrurcaBury: I think so, yes.

Mr. Garuaxp: I should apologize to the Committee for neglecting to
ascertain for them the business of the witness. What is your occupation?—
A. I am a mining man, mining and engineering.

Q. In what official capacity?—A. T am a director of the MacIntyre Mine
and Temiskaming Company.

Q. You are a mining engineer?—A. Yes, but I do not follow it closely. I
was here with the International Nickel Company for ten years in Sudbury,
and I built a good many of those buildings there.

The Cuamrman: Mr. O’Comnor, have you any question to ask this
gentleman?

Mr. O'Coxnor: I am ready to corroborate what he says about that being
a better coal than anthracite.

The CHAIRMAN: Any other questions now, gentlemen?

By Mr. Warner:

Q. You are looking to the Pacific Coast for the outlet for your coal, over
and above what the railroads take, if you get in a position so you ean furnish
1t?—A. Yes, we anticipate a market, a great market.

Q. Would they use any of this hard eoal?—A. They would likely use some
on locomotives; I would expect them to.
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By the Chairman:
Q. What coal?—A. There is a hard coal running from 66 to 78 fixed car-
bon which would be cheaper than the grade they are using. They all naturally
want a low ash and high grade coal where they can get it.

By Mr. Knox:

Q. Does the witness consider this coal, this sample, much better than the.
coal shipped from Edmonton?—A. This is Edmonton coal. It is west of
Edmonton at Saunders Creek, I understand.

The CuammaN: Anything else, gentlemen? If not, perhaps Mr. O’Con-
nor would give us a brief outline of the situation.

W. F. O’CoxnNor, a witness, called and sworn.

By the Chairman:

Q. You are by profession a lawyer?—A. I have been admitted to the bar.

Q. And you were a Commissioner in connection with—?—A. I was the Cost
of Living Commisgsioner for Canada for a year and a half, and then for another
year Vice Chairman of the Board of Commerce. :

Q. And in that connection, you did go into the question of a coal supply for
Canada?—A. Yes.

Q. For fuel purposes?—A. Yes. :

Q. Perhaps you will give us the benefit of any general statement you have?
—A. I will continue from where I left off. In that capacity I investigated
anthracite coal, and handed in a report which was printed by Parlizment,
which went rather to the retail prices, costs, and distribution of anthracite.
Necessarily that was United States anthracite, because there was no Canadian
anthracite. That report I have not with me but it is easily available, but I
doubt if it will be of much value. The soft coal investigations contemplated at
the time did not proceed, there were reasons which it is not necessary to go into
here, but I think that the chief value I can bring to the Committee is this, that
while I was conducting my investigations, I got a good deal of information, and
I can tell you just where you can go to get a good deal that you will need,
and T can give you considerable of the stuff that you would get if you went to
these sources, but I do not propose to give anything of my own knowledge with
respect to coal, and you will find, too, that the various witnesses will necessarily
rely upon the investigations and report of many men who are now dead,
although some of them, if you want to go into the matter of corroboration of
data, some of them are still living, but the geological surveys are very complete,
and will be very valuable, and the various writers and reporters upon the subject

ave leaned one upon the other for a long period of time, and I propose at the
end of my remarks to give you the sources from which I have derived what I
have said. I think that it would be well for me to assume that the members of
the Committee, although they probably are not in that position, are in a like
Position to that in which I was when I started my investigations, with a
bractically blank mind with respect to coal. I do not know how far you want
me to go, but I have a lot of information, and I would be glad if you would
stop me if I went too far in any one direction. i 5

. Now, getting on to the question of coal, you know they ca}l it “ buried sun-
shine”. The reason for this term or appellation is that it is, as the French
describe it, “ carbon ”, which is its chief value; carbon is the chief value. The
ast witness spoke of a 79 and 80 per eent carbon content, which probably meant
a great, deal to some persons within his hearing, but it may not have meant
much to a number of others, but I would say that coal is formed through

[Mr. W. F. O’Connor.]
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the sun by the plant growth absorbing from the air and from the soil carbon,
then decaying and leaving in the soil carbon, and then it sinks and rises for &
period of hundreds of thousands, perhaps hundreds of millions of year, and
eventually becomes what we dig up in various places, and call coal.

The last witness was asked as to whether the coal he described was
anthracite. A few minutes afterwards, a question being addressed to me, I
described it as better than anthracite. It is necessary for me to justify what
I then said, and I should perhaps do it by dividing all coals into four classes, and
I have the authority of the Twelfth International Geological Congress, which was
held right here in Ottawa in 1913, for that division. The four grand divisions
of coal are, anthracite, which if you will think of as class A it will be easier;
bituminous, which is called B; cannel, which can be thought of as class C;
and lignite as class D. Now, I do not want anything that T say to lead anyone
to believe me to be saying that anyone of these coals, anthracite, bituminous,
cannel, or lignite, is superior, or inferior, to the other. They have different
purposes. I can well imagine that a lignite coal, for instance, would be, for a
special purpose in mind, superior to the very best of anthracite. I can imagine
conditions when the very best of anthracite would be the very best available
for the purpose in mind.” Likewise, there are purposes for which nothing but
bituminous will do, but it is necessary for geologists and mining men to divide
them into classes, and they have divided them into four classes. TIf you need
coal for steel making, forging, you will go after one class of coal with a certain
analysis.  For gas making, it will be another; for coke making another, for
steam another. If you want coal for a furnace, and you have the opportunity
of making a selection, you get a certain kind. What may be inferior for one
purpose will be superior for the other. The geologists have devised an arbitrary
rule for dividing coals into these classes. They call it a fuel ration, and any
person here, in two minutes, can make himself as capable of dividing all coals
into the classes to which they belong as any geologist. They divide the volatile
contents into fixed carbon contents, and the quotient will be the fuel ratio, and
from that rule, as laid down by the Congress, you will be able to decide for
yourself whether the coal is anthracite or bituminous or cannel or lignite.
Carbon, T said, is the chief content, it is the chief heat producing element, and
that is the acceptable classification, in carbon contents. Now, part of the carbon
of coal is fixed; that is, you cannot drive it off by head as gas in a retort. The
gases that can be driven off in the retorts are the volatile matter spoken of. The
portion of the volatile matter that can be driven off will be carbon also. Not-
withstanding that it is there in what we might call an inchoate state, it still has
its value as carbon. You may buy two coals, one of a very high fixed carbon,
and the other of considerable carbon gas content, and these coals would be
practically of the same fuel value. I am going to put on the minutes, if permitted,
the world’s geological gross classifications of coal, what T am sure will be very
very helpful indeed to the Committee when subsequently the scientific witnesses
come on -and begin taking it for granted that you know what perhaps you do
not know, which is usual with most scientific witnesses as most lawyers will tell
yvou. What is the very A B C of the business to them is unknown to us.

The source of my authority you may find in the Parliamentary Library; it
is “ Coal Resources of the World,” published in 1913 as the result of the Inter-
national Congress here, and it consists of three volumes, an atlas volume, and
one volume relating to Canadian coal, in which there is a vast amount of
material in relation to Canadian coal. The volume I have here with me is the
atlas volume, with a number of maps which show the coal of Canada in the
different provinces and how it lies. That meeting or assembly established these
standards. Standard A is anthracite. That is, having a fuel ratio of 12 and

[Mr. W. F. O’Connor.]
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over. That.is, being a coal in which, taking the volatile matter and dividing
the volatile matter into the fixed carbon, the quotient is 12 or over; that is anthra-
cite. That anthracite, A1 anthracite, has a fuel ratio of 12 or over. It generally
runs, in British Thermal Units, 14,500 to 15,500 British Thermal Units to the
pound of coal. That is to say, its fuel value, measured in that way, of British
Thermal Units per pound is between 14,000 and 15,000. Class A2, semi-anthra-
cite, has a fuel ratio arrived at in the same way as I have described, running
from 7 to 12, and a British Thermal Unit of from 15,000 to 15,500. You see, I
am establishing by these illustrations that the classification of the coal into Al
and A2 and B, and so on, does not imply superiority in the order in which they
come. Semi-anthracite, then, has a greater fuel value than anthracite up to 500
British Thermal Units. The third subdivision is B1l, which embraces anthracite
and high carbon bituminous. The fuel ratio of Bl is from 4 to 7. The British
Thermal Units of such coal is usually from 15,200 to 16,000. I have made the
computation of the coal that was testified to which is here, and it runs a minute
fraction below 5, so it falls within the B1 class. It is either an anthracite or a
high carbon bituminous. You could settle it by getting the specific gravity of it,
as to which class it would come in. = The British Thermal Units of it is given in
the analysis as somewhere around 15,200. It is therefore, as a fuel, the very
hest, nhtainable coal.

By the Chairman:

Q. That is semi-anthracite?—A. That is class B1, in the third class, it is
superior to semi-anthracite. As a fuel, to repeat, anthracite or high carbon
bituminous is superior to either semi-anthracite or anthracite, and semi-anthracite
as a fuel for mere heat, producing purposes, I should say, is superior to anthracite.

Now, the next classification is B2, and bituminous coal comes within B2.
The fuel ratio of bituminous is from 1:2 to 7, and the British Thermal Units
would run 14,000 to 16,000. You will observe this bituminous is as good as
anthracite or a high carbon bituminous—I should say the best bituminous is
equivalent in heat producing value to the best of anthracite or high carbon
bituminous, but it is not as likely to be as good.

By Mr. Garland.:

Q. May I interrupt for just a moment. You are quoting the words “ British
Thermal Units ” and I think some of us do not know exactly what you are
talking about.—A. I could not myself describe it, not being a chemist, any
better than to refer you to the food values, with which we have all got so
familiar.

They refer to that there as ““ calories 7. I know as little about what a British
Thermal Unit is as I do about a calory, but it really does not matter what a
calory is or what a British Thermal Unit is, to grasp the subject. If you called it
anything else it would be just as good, if you are taking the figures as a way of
Comparison, 14,000 with 15,000 or 14 and 15, or 14 with 14. You will grasp the
ldea of comparison of the British Thermal Unit. I confess with great pride that
I do not know. I started by saying that I knew nothing at all about business.

. You will see, as we go along, what is wrong from the heat producing stand-
Point with the anthracite, as compared with coal such as has been described in
the Hoppe areas; that is, there is not sufficient gas in pure anthracite to permit
of ‘the most perfect combustion of the carbon contents of the coal. Now, we

ave passed from bituminous into the next sub-division, which is B3, “ Low
carbon bituminous ”. That has a fuel ratio of from 2:5 to 3-3, and the British
Thermal Unit is from 12,000 to 14,000. I have to explain at this stage that when
t}_ley get down to low carbon bituminous coal, gas content of the coal rises so
high that the fuel ratio applicable to the coals which I have spoken of already
ki, [Mr, W. F. O'Connorj
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the gas content in the second case is getting so high that they have to adopt a
new means of getting the ratio. The moisture of the coal is getting greater, so
what they do is to get the fuel ratio by taking the moisture and half the gas
eontent and adding the two together and dividing the two into the fixed carbon,
plus the other half of the gas. If you will leave that on the minutes, maybe
some scientific witness coming later on may touch on that, and you may save
vourselves having to ask the question of why the fuel ratio of low carbon bitumi-
nous is so much higher. That is the reason. Having gotten down to 1:2 in your
bituminous classification, as you have a long way to go with the other figures,
you have to adopt new means, and that is what they do.

The next sub-division, C, is the cannel coal. Cannel coal cannot be com-
pared with the other classes, it is a different substance. It is not the same as
other coal. Cannel coal—the theory is that instead of its being formed of the
plant, the disintegrating plants, it is formed instead of seeds and buds and,
curiously enough, vast expanses of dead fish, that the ocean has deposited. You
have all seen it burn, and it has a very high gas content, running sometimes as
high as 60 per cent of the whole. At this stage, you will see why in getting at
the fuel ratio of these high gas coals, they followed another procedure. The
British Thermal Units of cannel run from 12,000 to 16,000. Some of these gas
contents have a very high fuel value. It is possible, for this cannel, as mere
fuel, to be as good and better than anthracite.

The next division is D1, lignitic or sub-bituminous. That has a ratio, a fuel
ratio arrived at by the second means that I have described of 1.8 to 2.5. It has
a moisture of over 6 per cent, that is, there is over 6 per cent water in it. Tts
British Thermal Units, or heating value, is from 10,000 to 13,000. This coal,
if it is the same analysis as the journal coal which is published in the press,
the coal produced from the Edmonton district—

By Mr. Warner:

Q. Would it be possible for me to ask a question just now? When
you speak of the water content in the coal, do you mean that, when it is
first mined it has that, or that it will continue to carry that indefinitely?
—A. Within a reasonable time after it is taken from the mine. For instance,
arriving here the other day, if this is the same coal, it had 8 per cent. It may
have had more when it started, but not much more. A portion of it will remain,
I do not know how much, but coal will dry after a while. That is the reason
why a high lignitic coal does disintegrate, because the moisture has a congealing
effect on it, and as soon as that leaves it it begins to disintegrate, and then picks
up moisture again. The coal then would fall into the D1 class. Remember, I
am not implying any inferiority to it. You will see it is a pretty excellent coal
running up to 13,000 units and for burning in grates and for domestic purposes it
is coal of the very highest calibre. Tt is all lignitic quality, according to the
classification.  Next to that comes D2, or lignite, where the moisture runs over
20 per cent. It falls into the class of lignite and the British thermal unit of
lignite is from 7,000 to 11,000.

Now if you care to have some comparisons to show how these fuel ratios
work out, and that sort of thing, I don’t wish to bother anybody here, I will
hand them to the reporter for incorporation in the proceedings. They are speci-
men analysis under the United States system of analysis. The United States
system is exactly the same as the International but it does not make the shift
when it comes to the high carbon.

{Mr. W. F.. 0’Connor.]
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W. F. O’Conyor (ScEEpULE 1)
FUEL RATIO.—SPECIMEN ANALYSES U.S. SYSTEM

— Water Vol. M | F. Carb. | Fuel R. Ash Sulph.

Anthracite—

Téhgh Penn! P U F LGRS B 1-72 3-52 88-00 | 25-00 5-66 0-61

Wilkesbarre, Penn.................... 2-49 4-34 83-97 19-33 8-55 0-65

ST O R T A, S R S S 2-90 3-18 88-91 27-96 R A I
Semi- Anthracite—

Bernice, PeBIL, . .5 4.: « «§5imnsinss o siann 1-29 8:10 83-34 10-28 6-23 1-03

Crested Butte, Colorado.............. 0-72 7-62 87-51 11-48 R =

(*“Journal’’ Analysis) U. S. Ant....... 3-90 7-30 76-50 10-48 T L devovt i

(“Journal’’ Analysis) Welsh Ant....... 2-10 8-00 85-40 10-67 2 i il s
Semi-Bituminous—

Cumberland, Maryland............... 0-96 19-14 72-T1 3-80 6-41 0-79

Pocohontas, W. Virginia.............. 1-68 17-45 75-90 4.35 R T

Spadra, Arkansas. J.. ... 0 0L LS 1-11 11-28 72-84 6-46 12-04 2.74

(See Schedule 1—W. F. O’Connor.)

Mr. O’CoxnNor: I may as well mention ash is inert, unburnable, and is
just the same as water. It is absolutely useless and in the way.

By Mr. Garland:

Q. May I ask a question? Can you state to the Committee the ash con-
tent of the alleged anthracite that was sold and burned in Ottawa this year?—
A. I presume, reading the newspaper, that this Alberta test is a better anthracite
than the coal that was sold as anthracite during the past year. T don’t think,
personally, we have had any real anthracite for some time sold here. Tt has
been called anthracite but it is in the semi-anthracite class, but were it not for
the ash content it might be better because it is semi-anthracite but the high
ash content detracts from the heating value and it is a dirty coal

Q. I do not quite understand what you are saying about the “Journal” coal
test?—A. The “Journal”, at the same time that it published the analysis of the
Alberta coal, published an analysis of the United States anthracite and an
analysis of Welsh anthracite, and it compared Alberta coal with the others by
way of analysis. It is not very useful to have done that, because of the dif-
ference in c¢haracter and purpose of the coals. I am saying that the “Journal’s”
bublished analysis of United States anthracite coal shows a 12.30 ash and a
heating unit of 13,700, and I am saying that that low heating unit,—which runs
below 14,000—it ought to run from 15,200 to 15,600—is due to the ash content,
that is keeping it down.

. In a word, can you tell us which is the best heating coal, the Alberta
coal or the United States anthracite?—A. When you say Alberta coal, if you
mean this Edmonton coal, I can answer decidedly anthracite.

By the Chairman.:
Q. For the purposes of publicity we should show that we are not depen-
dent for a high class heating coal on the United States?—A. Not in the least.
Mr. DruMmMoND: The witness has stated that cannel coal is equal or
Superior to anthracite.
Wirness: Some cannel coal is.

Q. Has this been arrived at from scientific analysis or practical demonstra-
tion?  Some of us have burned the coal and that is the reason T ask.—A. T get
1t from the Twelfth Geological Congress, which had men from all over the world.

[Mr. W. F. O'Connor.]
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Q. I understand the evidence you are giving is from scientific analysis?—
A. I assume that these were men who were scientists, and who so pronounced.

Mr. O’Coxnor (Referring to the schedule published above): You will see
that the ash content being low in the Welsh coal and the fixed carbon content
being relatively higher, it added a very large percentage of heating value to
the Welsh coal and made the Welsh coal so much superior to the United States
anthracite. I have also a number of examples of semi-bituminous coal which
have been worked out in the same way, and which anybody who cares to check
them up may find useful for comparison.

W. F. O’CoNNOR (SCHEDULE 2)

it 1 Water Vol. M | F. Carb. | Fuel R. Ash Sulph.

Bituminous—
Pratt Seam, Alabama................ 1-00 32-17 63-37 1-97 3-34 1-04
Cloaxfiald Pen. . & 4 st Jibabe. | 0-55 25-19 7102 282 2-65 1-58
Saginaw, Michigan................... 5-82 39:79 45-15 1-13 9.24 3-83
MecAlister, Ind. Terr.................. 2-08 37-52 56-02 1-49 4.38 0-80
Roskyn, Washii15140 (i bt il gl {4d 2-05 3355 54-55 1:63 6-85 0-11
Drummond, Pictou, N.S............. 1-40 24-70 60-80 2-05 14-50 (2-50)
Phalen, Cape Breton.................. 3-40 35-00 5950 1-70 5-50 (1-80)
Springhill, Pietbuiicsisirsg. gafgs - e 2-80 32-30 5850 1-81 9-20 (1-60)
Inverness, Inverness.................. 9-30 40-00 49-60° 1-21 10-40 (6-00)
Port o0 55 it siea it . sl a n 4-70 27-10 48-30 1-77 1460 (7-40)

Now as to lignite, I have worked that out in the same way. I have noted
on the side of certain of these the British thermal unit of analysis. I was not
able to get it in all cases.

By Mr. Warner:

I might say, Mr. Chairman, that if we would have the witness confine him-
gelf and use his time to giving us the relative values of the coals that we have
available to use here, it would assist us in the problem that we are trying to
solve.

The CuamrMAN: I think he is doing that very well.

Wirxess: I am doing that.

The CuARMAN: I think this evidence will be very valuable to us.

Mr. WarnNEer: I was afraid he was putting in coal that we had no access to.
The CuamrmaN: He must necessarily compare our coal with other coal.

Wirxess: 1 want to show that our coal is superior to United States coal.
I am taking it from here and there and it shows up very well indeed. Now
coming into the lignite class, I will put in this table. :

W. F. O'CoxNor (ScHEDULE 3)

sty Water Vol.M | F. Carb. | Fuel R. Ash Sulph.

e, @

oulder, Colorado............ - 21-37 33-38 40-31 1-21 .

Rock Springs, Wyo - 4 898 3442 52-60 1-53 383 L e
Cook Island, Alask 11-59 49.03 31-64 0-64 T OTT e
Taylorton, Sask.......... ... 1 28-60 4290 47:00 1-14 8-10 160)
E;ber, Edmonton, Alta......... rwi b 1800 36-00 49-90 1-39 14-10 (1-40)
-, D e o= e s 2350 42-00 49-90 1-19 8-10 (0-40)

ournal’’, Alberta Coal.............. 740 33-40 50-50 1-51 (g £ ek o B b

[Mr. W. F. O'Connor.]
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Of the D-1 class, from the means of classification provided by the Twelfth
Geological Congress I would say that this “Journal ” coal is of the very highest
class of lignite coal. It has a water content of 7-40, volatile matter 33-40, fixed
carbon 50-50, fuel ratio 1-51, and ash 8-70. The ash may be a little high but

not by any means high as compared with other coal, and for domestic purposes
it is superior.

By the Chairman:

Q. Where is that mine?—A. As I understand, it is mined at Harlech,
Alberta.

By Mr. Knox:

Q. What is the comparison of cannel coal and anthracite for domestic pur-
poses?—A. If you want to light a fire in your grate, cannel coal would be infi-
nitely superior to anthracite. They ought to be used for different purposes.

Q. If you wanted to heat your house?—A. If I was asked to pick between
the two, I would pick anthracite. The gas content of the cannel is so high that
you would have so much flame, and flame and heat are not synonymous. The
fixed carbon content of the anthracite would make it superior for the furnace.

Q. While it is admitted that cannel coal is superior to the anthracite for
lighting a fire it is pretty hard to convince us who have used it that for heating
purposes it anywhere approaches anthracite—A. Scientifically treated in a
retort it has the possibility of producing as great a heat.

Q. But scientific treatment in a retort will not heat your house—A. I have
already said I would pick anthracite.

Q. After all is said and done, you would still recommend anthracite for
domestic and heating purposes as against any other coal?—A. No, I would not.

The CuAlRMAN: Hear, hear!

By Mr. Knox:

Q. Well, then, what kind would you recommend?—A. It is only a sugges-
tion, as one who for his whole lifetime has used bituminous, being an Easterner,
and having had perfect satisfaction from it, as perfect in the one case as the
other, I would, if I handled it myself, and did the stoking, select anthracite.

Mr. Spexce: You would not do much else if you were stoking bituminous.

The CuAIRMAN: My dear man, I used it for fifteen years, and I can put

on a fire in the morning that I don’t have to touch until four o’clock in the
afternoon.

Wirness: From that standpoint anthracite has that point of superiority,
but on the other hand, if it comes to the matter of producing a quick fire, a
more easily controlled fire, if you have a variable climate, as the east is, the
Easterner will stand up for the bituminous every time, because he can heat the
house more quickly and cool it more quickly than he can with the anthracite.
The anthracite is a slow acting coal either to heat or cool, the bituminous is a
rapid acting coal, so you see they have points of superiority and inferiority
depending on what you want. One coal is dirtier than the other to handle.
The specific gravity of bituminous is 1-25 to 1-4. The specific gravity of lig-
nite is less, there are some lignites that will float. The specific gravity of anthra-
cite is greater than either of the other two coals. The coking coal requires a
low ash and a low sulphur content. In coking the less volatile matter the less
coke. On the other hand, if you are looking for a gas coal, the more volatile
matter the more gas. A good gas coal will produce 10,000 feet of gas per ton.
If you were coking that you will use up two-thirds of the gas in the process
of coking and have one-third left for sale. A good gas coal should not have
more than about 1 per cent, or under preferably, of sulphur. The objectionable

[Mr. W. F. O’Connor.]
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ingredients of all coals are water, ash, and sulphur, No first-class coal should
have more than 7 or 8 per cent of ash.

If anybody is interested in the world’s production of coal, I have a table
I will put in showing it. Roughly the world’s production of coal in 1910—the
last available figures, and they are almost as good as the present on account of
the disruption of the war—was one billion tons per annum—that is the world’s
production and consumption.

By Mr. Garland:

Q. Has the witness also got a comparative table showing the area in each
of these countries?—A. I think so. At any rate I can get it from a work in the
Parliamentary Library.

The Cramman: Perhaps you might supplement your evidence by putting
it in.

Wirness: Yes, I will. I noticed somebody was asking the average value
of the coal of the universe at the pit mouth. For 1910 it was $1.93 per ton for
the world. The average value of British coal at the pit mouth was also $1.93,
the world average and the British average agreed. Only 10 per cent of United
Kingdom coal is anthracite, the other 90 per cent is bituminous.

By Mr. Drummond:

Q. Have you any figure to show what was the average cost to the con-
sumer?—A. At that time no, I have not.

Q. Have you figures of the cost of anthracite at the mouth at that period
in the United States?—A. That could be obtained but I have not them here. I
think you could work it out from this, the proportion of anthracite that is
produced from the States as compared with the proportion of bituminous and
alter the average figures by the percentages and arrive at either one. I can
give you the price for the whole of the United States coal that was $1.48, the
world’s cost being $1.93 and the British being $1.93. I want to draw your
attention to something very peculiar that there was employed at that time
during the same year at the industry in the United States 966,264 persons and
employed in Great Britain at the same time 690,438. For each person in the
United States employed in the industry they produced 538 tons and in the
United Kingdom each person produced only 271 tons, which shows why the
British cost was higher than the United States cost. Production is easier, one
person can produce more. That condition I may inform you, if you need it,
obtains also in Canada—perhaps it is a little more difficult to Canada.

By Mr. Drummond.:
Q. Would not the miners’ wages be different in the United States, to those in
England?—A. They would be higher very likely, yes.

By Mr. Warner:

Q. Did I understand the witness to say that the Canadian conditions were
as good as the United States?—A. I would judge not as good. I am speaking
only on my knowledge of eastern conditions, I know nothing of the western.
Some twenty-five years ago I organized a coal company or my office did, and
I had to study conditions acting as solicitor for the company, and after I had
to do with some foreclosing of companies and that kind of thing, and my
iqmpression is that our conditions are not as good for production as the United
States.

Q. Would the conditions for production be as good as in Great Britain, or

better?—A. T think they would be worse than in Great Britain.
[Mr. W. F. 0'Connor.] '
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Mr. Drummond:

Q. Do you mean that the production per individual would be smaller in
Canada than in Great Britain?—A. I would think so. I would think it would
cost more to get it out. In eastern Canada a great deal of our mining is done at
very great depth and under the sea. The British mines are also a lot under
the sea.

Q, They are all at a great depth, are they not?—A. The conditions are
becoming more difficult in England. I am speaking of 1910 conditions. I can
give no knowledge personally as it is ten years since I have seen a mine. I am
going to hand in a table showing the coal resources of the world actual, probable,
and possible, in million tons, dividing the coal into A class, B and C, and D
classes.

W. F. O'CoNxOR (ScHEDULE 4)
WORLD RESERVES ~

Actual, probable and possible reserves of the world in million tons

—— A B&C D Total
659 133,481 36,270 170,410
407, 637 760,098 111,851 1,279,586
11,662 45,123 1,054 57,839
22,5642 | 2,271,080 | 2,811,906 5,105,528
54,346 693,162 36,682 |, 784,190
496,846 | 3,902,944 | 2,997,763 7,397,553

The United Kingdom reserves show 189,534,749,920 metric tons.

By the Chairman:

Q. When you say United Kingdom, what do you mean? People might get
mixed up?—A. I mean England, Ireland, Scotland and Wales. I must get out
of using the term “ United Kingdom ” but I am speaking of 1910. I must say
British Isles, but some people might object to that.

Mr. Spence: Not here.

W. F. O’CoxNOR, (SCHEDULE 5)
UNITED KINGDOM RESERVES

Bituminous coal greater part less than 10 per cent of reserves conceded to be anthracite.
Reserve to depth of 6,000 feet estimated to be—

Metrie tons
it o R T e M SN e T .. 119,943, 409,929
RO TRNOIVE . sy inn 60s sv avsihh s arai e tibe Sevyinbn
ProfitaBle fedalye. J.Lxuiss fohistidd o vsie oo vnscis svoiassssnbiiss s 29.42?84,000. 367
5 ll';z;s_ible e N i 16, 254, 500, 000
cot
T WY W RS RE SO ADHRE (D0 BURRIR 1, v om0 21.372. 493,624
lal;rjobable reserve.. 1, 685, 000, 000
reland—
Actual reserve.... 180, 506, 000
Probable reserve.. 110, 840, 000

189, 534, 749,920

Wirness: The next table contains details of the North American reserves
divided into proved reserves and probable reserves, such as you may compute,
from what you already know, that there is probably beyond. The actual reserves
are from actual borings and that sort of thing.

[Mr. W. F. O'Connor.]
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W. F. O’CoNNoOR, (ScHEDULE 6)
NORTH AMERICAN RESERVES IN MILLION TONS

Classes B
Class A and C Class D
Anthracite Sub- Total
coals, bituminous 3
including | Bituminous| coals,
some dry coals Brown coals
coals and Lignites
Newiotindiagdeitles, S 9200 1o i, o v g el 8 BOOHIT, £11 0 500
N s e 2 b e o A Tty S P Lo B o 2,158 283, 661 948, 450 1,234,269
United Btatell: . s 50565 - 2 Smtisetinn fomy Muady 19,684 | 1,955,521 | 1,863,452 3,838, 657
Contral AMerics. .. ove oo snsian oo il BIASIEREDNS  HOYASDRD 480 0 B -o 1 4 5
Total.. . riws < & oanslh o« T ARERARIS 21,842 | 2,239,683 | 2,811,906 5,073,431

~ Wirness: I might be justified in saying roughly that Nova Scotia has,
of the B and C classes, 2,138,000,000 actually proved tons and has in addition
a ‘probable reserve, that is unworked and largely submarine, of about 7,500,-
000,000 tons more. Alberta is a tremendously larger holder of coal. Alberta
is shown to have 668,000,000 tons of anthracite and 3,209,000,000 of high class
bituminous coal.

Mr. GaruanND: Too conservative.

The Wirness also produced a table showing the world’s production of coal
annually as estimated by the United State Bureau of Manufacturers in 1910.

W. F. O’ConNOR, (SCHEDULE 7)
WORLD’S PRODUCTION OF COAL, ANNUALLY

Ix 1910 as EsTiMATED BY UNITED STATES BUREAU OF MANUFACTURERS

Tons Tons
Tisabedl todns, o 1. 1. .5 w3 L 300,000,000  British India. 12,800, 000
United Kingdom................ 263,774,000 Australia. . .. Y 10,000, 000
Germansitl. ). .. DR L0, B 146, 507, 000 CaadRiil . LR L. ST 9,700,000
f o e SR U SR AT SRR 36,000,000 -_
RREMARL . . J055 5308 « oida als 53 25,600, 000 32, 500,000
0 RO Se SRR A 23,000, 000 823,181,000
Jeper: 0. LN, BCS A 14,700,000 el S0 e SN
AU a8 Dad b JENAE 13, 600,000 855, 681, 000
e 1y R e 102,993,000
823,181,000 e
958, 674, 000

[Mr. W. F. O’Connor.]
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W. F. O’CoNNOR, (ScHEDULE 8)
DETAILS OF NORTH AMERICA’S RESERVES

Actual Reserve Probable Reserve
(in million tons) (in million tons)
—_ Total
Class of Coal Class of Coal
A B&C D A B&C D
Wotiamadland s 2o briiei - obratBames U iiis Tt xiaean s b Ts s S nas 600 £, . 13 .53
Canada—
NovE Bt .ok, salial radlses BV 1. ool sk £ B L8k socus
Bl A gy o AN C e T G
Now BEBWICK o v » cindzoidbsiit inps 21T« aibh'] rarpiter e 2 A B 10 i ce 34t a
O 0 . Ly N O e, i e e Y o B oL . LR ThL e . 25
Magitoba L0 IEHIIQRIE. 8L ML LWL SE . Lo UG SRR, Tk 160
SaskatcheWali e e rnanam: -Fos - 3 ms Baasdsai Joida. - 5. Mo o T T 57,400
WiPerth . L ONs TNL S 668 B 3,209 384,908 100| B 194,883 491,271
British Columbia.......... 7| B 23,764 60 1,343| B 43,925 5,136
BKONL . frsep. e coqnd il 3 aer Soslenir w1l - - 285G - HELrS . % G 1,800 :x .05 1.
.............................. 40| B 210 4,690
Norih WeStTBertifofy 2340 P L TME L oG LAMPEET . S e iR /0 IV . 4,800
Bretic ESER. - iiiae. wotls < i s a s bl CEE T Anal oo e o O T e SR Tt L 6,000
254,500 563,482| 1,234,269
United States—
Fastorm. . . roe i -THE: 404,454(. .........
AT 5 N g R e 0T e T
Tk 0 | S PO U | | SITJENRNEY e IO [ ¢ fp ECOREE PP el | O i 20,952
Northern Plains........... 41,106| 1,134,000
Rocky Mountains and
Consl . ;..o il o0, . 335,460 692,207
Coal deeply covered. . 604,900|..........
Alask: 1,369 16,293
1,955,521| 1,863,452| 3,838,657
Central America—
Hondurgsfl ], . S eE AARARINL . DTS AUB A 0 QRN (E05 1 4 5
Total estimate for North >
Arnerioh s . crd kAR oW 675 29,161 384,968 21,167 2,210,532| 2,426,938} 5,073,431

United States not subdivided into Actual and Probable Reserves.

That is where they are comparing, and there will be a whole lot left yet.
They estimate 384,908 million tons. That is the actual reserve. Of the prob-
able, arrived at in the way I spoke of, there is 100 million tons of anthracite,
and 194,883 million tons of bituminous, and in addition in the lignitic class,
491,271 millions of tons. The grand total—I am just going to compute it for
the moment, would be something like one billion two hundred million of tons
of available coal. That is simply terrific. Never, in the history of the world,
will you be able to use anything approximating what you have in coal.

By Mr. Drummond:

Q. Have you taken into consideration the total coal in the Sudbury dis-
trict in Northern Ontario?—A. I have a little note here at the end. The United
States reserves are given here also; perhaps the best thing to do is to have
them printed, and then they will show up. Now, I want to bring home to you,
by an illustration—

By the Chairman:

Q. Would you be able to come down and give us a few m.inu,tes in the
morning?—A. Yes, T would be delighted, but let me finish for this evening by
stating something for us all to go away thinking about. T looked into it as to
how much the United States reserves have been impaired, and that will give us

[Mr. W. F. O'Connor.]
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an idea of how they have been working there. They are the world’s greatest
coal producers, and very large exporters as well as consumers, and they have
a large reserve of coal. It is estimated that the original amount of coal in the
seams of 14 inches thickness and over, to a maximum depth of 3,000 feet in
the United States reached a total of 3,225 billion, 394 million and 300 thousand
metric tons, of which only 11,220 million, 532 thousand, 560 tons have been
taken. That is all the production that has been going on in the United States
from the beginning of time up to now. Now, compare that condition with
Canadian conditions, and you will see what a vast and continuing resource you
have here in Alberta.

By Mr. Lapierre:

Q. Is it not a fact, Mr. O’Connor, that the anthracite coal of Pennsyl-
vania is practically inexhaustible?—A. In 1916, from the information I had, I
estimated that it would not last at the present rate of consumption, beyond
40 or 50 years, but if it was replaced by anything else or conserved, it might
go 100 or 200 years before giving out. They cannot eat their cake and have it
too. I have now reached Canada’s resources, but I believe you are going to
adjourn now.

The CHAIRMAN: Yes.
The Committee adjourned until Friday. April 13th, at 10 a.m.

House or CoMMONS,
CoMmMmITTEE RoowMm,
Fripay, 13th April, 1923.

The Select Standing Committee on Mines and Minerals met at 10 a.m., the
Chairman, Mr. Carroll presiding. Mr. W. F. O’Connor on the witness stand.

The Cmamman.: Mr. O’Connor was giving evidence yesterday afternoon
in connection with the general coal outlook, both in Canada and the United
States, and generally within the British Dominion. I just forget where he was,
but probably he knows himself.

Mr. Seence: He was all over the world.

The CuamrMaN: I am afraid he was going a little deep for most of us.

Mr. O'CoxNnNoR: 1 have next here a table to show Canada’s reserves divided
by provinces into metric tons. The grand total is 1,234,269,310 metric tons.

By the Chairman:

Q. For the Dominion of Canada?—A. For the Dominion of Canada. Of
that grand total of 1,234,000,000,000 tons, Alberta contains 1,072,000,000,000.

Mr. Haxson: They have got the monopoly.
Mr. GarLanp: Hear, hear!

Wirxgess: The classification of these coals is roughly,—and the exact
figures are here,—A-2 class, that is, semi-anthracite, of the character discussed
vesterday by Mr. Errington; a very fine coal indeed. There are 2,158,950,000
metric tons of that calibre of coal in Canada according to the survey of 1913.
Of B-1 and B-2 classes—these take in high carbon and fair carbon bituminous—
there are 139,087,360,000 tons of B-3 class and C class, that is, low carbon
bituminous and cannel coal, there are 144,500,000,000 tons of that character of
coal. The vast bulk of the coal is of the lignitic and lignite class amounting to

about 950,000,000,000 tons of the 1,234,000,000,000. British Columbia has 76,-
034,942,000 tons. '

[Mr. W. F. O’Connor.]
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The Cmamman: I suppose British Columbia would be out of the way
altogether for fuel supply for Eastern Central Canada.

Mr. GarranNp: Not necessarily. T understand there is an attempt being
made, and successfully, to ship some around by the Panama in competition with
the present transportation. But I don’t think the coal is of extra special quality.

The Wirness: I might interject that a British Thermal Unit is the amount of
heat that will raise a pound of water one degree Fahrenheit. I am now pro-
ducing the details of Canada’s reserves, that is to say, each province is taken,
the area of square miles of coal that it contains is established, the class of
coal, the metric tons, whether the coal is actually proved to be there—that is
whether it is an actual reserve proved by borings, and the computed or probable
reserve, the quantity which is actually proved and the quantity which is deduced
from the proved existence of the other coal. Each province is taken, and it
extends even into the Northwest Territories and the Arctic Islands. The coal
is divided into two groups, the first group being coal contained to a depth of
4,000 feet, and the second group coal beyond 4,000 feet. As these are sub-
divisions of what I have already handed in, it will be enough to have them on
record. (The witness then filed an exhibit numbered Schedule 8).

By the Chairman:

Q. Are you now proceeding with another subject, because I was going to
ask you a question? What is the number of tons of coal imported into Canada
from all countries? Do you know? What do we lack ourselves towards
making up the total supply?—A. I am going to give you rough figures. They
have run a little beyond what T am going to speak of, and also a little below.
For practical purposes we consume 26,000,000 tons of coal. We produce under
13,000,000 tons. We have produced at times a little more, we generally produced
a little less, but if you take it at 26 and 13 we only supply 50 per cent of what we
need in coal. Since you are asking about statistics, I can give you something
else which may be useful. The railways of our country consume about the same
quantity that the individual in the country consumes. That is to say, if
you will take your railway consumption and will apply to each of the practically
9,000,000 people of Canada an equal amount of coal, that is what you will find
going into the domestic consumption. You will have to add to that your coal
for steel and your coal for factory purposes, and then you will get your whole
consumption. Our railways are very large consumers, relatively larger than
the railways of other countries, because of our immense distances. ;

The quantity in New Brunswick is quite limited, the figures are given
in one of those tables that I have filed. Roughly the workable coal is about
112 square miles.  You will find it worked out in the Geological Survey for the
year 1872-3 into three divisions—Newecastle, 32 square miles; Salmon River,
32 square miles; and Cold Creek 48 miles, an aggregation of 112 square miles.
The average thickness of these workable seams is 20 inches. The probable qoal
content as shown in 1913 are 138,346,560 metric tons.  Since this Geological
Survey of 1872-3, they have discovered about 9 miles more.  The details, as
to just where they are, are in the books that I have put in, but T have no note
as to just where it is.

Mr. Hanson: In Bearsville, Kent County. The Geological people were
down last summer. Have they made any further reports?—A. As to last year’s
work, I was in the Mines Department and had a talk with Mr. McLeish.  He
Promised to give me anything up to date. I have not yet got together all that
I might have, but I was going to recommend to the Chalrman' that Mz:. Dowling,
Wwho collected this, and who was the author of the Canadian Section of the
works to which I am referring, should be asked all manner of scientific questions

[Mr. W. F. O’Connor.]
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by the Committee. = Mr. McLeish, the Deputy Minister of Mines, could be
asked these things, and you may want to have a geologist in, or something of
that kind. I am only breaking the ground. That is what I am called in here
for, so as to get the Committee started away. He would be able to give you
the details.

By Mr. Spence:

Q. The witness says he knows very little about this. I would like to ask
where he got all this data from.—A. From ‘“The Coal Resources of the World,”
published as a result of the Twelfth Geological Congress; from the Geological
Surveys extending from 1866 down to now; from the mining reports of the various
provinces published annually by the various governments; from encyeclopedias;
from general reading; from questionnaires addressed by myself years ago when
in office to various coal dealers; from personal visits to mines; from visits to
coal dealers’ establishments, looking over their books; from the organization
of coal companies personally; from the foreclosure of the coal companies which,
for one reason or another, had to be done; and from general information which a
fairly well educated man acquires, but does not know how, in the course of his
life.

Mr. Spence: I thought you had been working for the Statistical Department

with all this information.
‘ The CramrMAN: I was discussing this thing with Mr. O’Connor and I knew
he had compiled a lot of information.

Wrirness: This country paid me for a period of years to do this sort of thing,
and you cannot work at a thing for a few years without discovering how to do
just a little better than the other man. How to do it is what you have to learn,
and where to get it. T have started my evidence by saying I really knew nothing
about, the subject—I am handling you other men’s information. ~Mr. Dowling
and Mr. McLeish will be able to give you more than that, but between the lot of
us we will be able to give the Committee facts that will stand the test.

Now, so much for New Brunswick. I may say, as to the New Brunswick
coal that it is of high caliber, it is a very good coal; the seams are very narrow,
but that difficulty is overcome, although they probably would not be workable
if they did not lie so close to the surface, and they can mine it economically.
They mine it by stripping, I mean, just stripping off the surface, but there
may come a time when that cannot be done.

Somebody asked as to whether there was any coal in Ontario. Geolo-
gists, as far as I'can find, do not estimate that there is anything that you
can call coal in Ontario, except a deposit of lignite which lies on the slope of
St. James Bay. This Sudbury coal, spoken of some time ago—I profess I do
not know of my own knowledge, but the geologists at any rate do not acknow-
ledge that there is coal there, whether there is or not.

By the Chairman:

Q. You say 25 millions reserve?—A. Yes, 25 millions of lignite in Ontario;
that is the deposit on the shore of St. James Bay. The reports that I refer
to speak of it in this way, they say it is a lignite of no present economic
value; its area is less than 10 square miles, and there is probably.25 million
tons of it. If briquetted, it could be transported. If industries were in that
vieinity, it could be used on the ground, but for any other use, it should be
briquetted. (

Q. Has there been any development in Ontario?—A. None at all.

By Mr. Spence:

Q. There is a firm in Ontario which has a sample from the Sudbury district,

and they claim they have several millions of tons there, regardless of the
[Mr. W. F. O’Connor.]
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reports of engineers. I was approached by a gentleman who asked me to
take an interest in the company, but I did not do so. However, I understand
there is coal in New Ontario, and I think that will be a solution of the whole
proposition if we can get it, and I do not think we are paying enough attention
to that. I saw a sample of the coal myself, and it is a splendid hard coal.

The Wrrness: In Manitoba, there are what you may call relatively
negligible quantities of lignite, as far as known; there is no bituminous or an-
thracite. In Saskatchewan there are very large quantities of lignite. In
British Columbia there are vast quantities of all kinds of coal. The very best
of Canada’s coal is probably that high class British Columbia coal, and the
highest class of Alberta coal. .

By the Chairman:

Q. Has there been any developement either in Manitoba or Saskat-
chewan?—A. Yes, there is development in Saskatchewan.
Q. What part, do you know? - :

By Mr. Warner:

Q. Is that coal suitable to be used or to ship and use without briquetting?
—A. No, sir. Now, the Chairman informed me that somebody from the West
would be able to give details if required of the western mines and production,
and I understand the next witness will speak -as to that. Such personal know-
ledge as I have as an Easterner of the East I will give in addition to the
details which I have extracted from books, and naturally I have extracted
these details for the East to a greater extent than for the West; while I have
given the West, I have not summarized the West to the extent which T have
summarized the East. I am now going to give a more detailed summary of
the Eastern coal, the Sydney reserves in two groups, and the classifications of
them. I will not take the time to give them, but there they are, groups one
and 2. The Sydney area consists, according to this group, of 73 square miles,
with a probable reserve of 2,639 million tons.

By the Chairman.: :

Q. Does that take in the whole country around Cape Breton?—A. It
takes in all the towns down there, New Campbellton; Sydney Mines, Victoria and
Lingan, Glace Bay, Port Morien. It takes in the whole district.

By Mr. Hanson:

Q. That is very high grade coal?—A. Most of it.

Q. That is as good as there is in Canada?—A. As we were saying yester-
day, it all depends on what you want it for. There may be coal superior
to it, depending on the purpose in mind. For all ordinary purposes, that is,
the heating value—if I were looking for coke, I would go after a certain kind
of coal, and if I wanted it for steam I would go after another. That is Cape
Bremn. The Eastern district, that is the Nova Scotia district, is divided
Into four areas; I have just given the Cape Breton area, the Sydney area, the
details of the Sydney area, and the other areas are Cumberland, Pictou, and

nverness. I am handing in a detail of the whole Nova Scotia field, which
shows an actual reserve, according to the Cape Breton field, of about a little
over two billion tons, and a probable reserve of practically five billion tons.

. Q. Reverting for a moment to the Inverness field—A. Just let me finish
this. There are five billion tons in Group 1, that is all coal extending down to
4,000 feet, and the second group includes coal below 4,000 feet; that added to

e previously mentioned groups makes two billion six hundred and thirty nine
million more tons. The mileage is, as previously given, 73 square miles,

kg [Mr. W. F. 0'Connor.]
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Q. What do you mean by that 4,000 feet; is that perpendicular?—A. Yes.
Q. I was going to ask you about development in the Inverness area; has
there been much done?—A. It is the next one here.

By Mr. Warner:

Q. I might ask this for information, is this coal at 4,000 feet or deeper
more likely to be of a good quality than the coal nearer the surface?—A. Nine
times out of ten, the coal improves as you go down.

Q. Tt improves?—A. Yes, nine times out of ten. Now, that does not mean
that all the seams improve, as you go down, if you get on a seam and work
down, as you go down in the seam, the coal is liable to get better. As to
whether an underlying seam of coal is going to be superior or inferior to an
overlying seam, there is no rule; it may be one or it may be the other. The
Inverness area which the Chairman spoke of is termed by the geologists
“Northern Cape Breton Reserve”. Yesterday, you had the pleasure of hearing
from a Western witness that the western computations had been too conser-
vative, and that there was an area of some hundreds of millions of tons which
had not been shown, and he was able to demonstrate that here. T am happy to be
able to tell you to-day of my own knowledge that like conditions obtain on the
north coast in Nova Scotia, that there are hundreds of millions of tons of coal
here that the geological reports, while they suggest their possibility, have not
been able to demonstrate, also that the coal is of a very high quality. That is
in the Inverness district, and it has been proved, not merely by borings, but
by workings. I am handing in a statement which shows the coal on the north
Cape Breton coast, the thickness of the seam, the actual reserve, and the
srobable reserve. As this coal on the north Cape Breton coast is practically all
submarine, the furthest that the geologists—most of the work, as you will know,
was done back in the 70’s and 80’s, and the furthest they could go was to judge
from outcrops and from borings on such portions of the land as they could
get at. Since then, the companies which have been developing and working
out under the sea have been able to settle with greater probability, things that
the geologists of the 70’s and 80’s were not able to settle it at all. TFor instance,
we will take here Mabou, on the Inverness coast. The Mabou mine, the Mabou
areas are shown in the statement I am handing in on the north Cape Breton
coast as containing twelve million metric tons actual, and thirty-six million
tons probable. Now, marked under the “probably thirty-six million tons addi-
tional” is the word “moderate”. That is in the old reports. You can almost
fancy the geologist trying to work out what he would put there. On the shore
there is the descent of the seam, and it is at a degree of 75, looking very much
indeed as if it is an upthrow, as if there has been convulsions of nature, and
the coal would probably go down under the sea and be lost, and nobody knew,
and nobody could know what was there. In 1913, the report of Dr. Dowling,
with respect to that coal area covers less than six lines of the report on the
world’s reserves. This is what he says:—

“The Mabou area is submarine, though the coal measures outcrop on
Coal Mine and Finlay points. Two seams are known, six and seven feet
in thickness, both being mined by slopes. The measures dip eastwards
at an angle of 75 degrees, or higher but at 540 feet down the slope, the
dip changes to an easier angle of about 17 degrees.

That is all Dr. Dowling could collect when, in 1913 he prepared this docu-
ment for the Coal Resources Committee. At that time though, as a matter
of fact, development had proceeded so that the workings were a couple of
thousand, 2,000 or 3,000 feet out under the sea at these points, and that in-
clination of 17 which had been taken up has been proceeding since, and pro-

[Ms. W. F. O’Connor.] ;
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ceeding under such conditions that the mining engineers are now of the opinion
that in the Mabou district there are not merely “one hundred million tons”,
but, as they pronounce it, “hundreds of millions of tons”. I saw a computation
made by the most eminent, possibly, of all the mining engineers who ever were
brought here by the British Empire Steel Corporation or the old Dominion Coal
Company, as to the tons of coal within a mile and a half of the shore in the
Mabou district, and he pronounced that there is mineable coal of 150 million
tons within about a mile, or a mile and a half of the shore there, just along the
front of the Mabou areas. The Mabou areas consist of about 16 or 17 square
miles. On that property, although the geological reports say only two seams,
7 and 6, with a total of 13 feet, as a matter of fact, the operations of the com-
pany has proved either 5 or 6 seams, I forget which, with a total thickness of
£2 feet. These are the proved seams. Another seam of 11 feet has been dis-
covered on the property, not yet proved, so no computation is made as to what
it contains, but it is 11 feet in thickness. Get this though, there are 42 feet of
coal, mineable coal, on that property. This is something which I want to
stress as a likelihood. These seams being discovered on that Mabou property,
the Mabou property having a headland that goes out that the other properties
on each side of it, such as Port Hood and Margery and St. Rose, and the other
properties on that coast have not got, it is reasonable to suppose that these
workable seams being discovered on the Mabou property, where the land has
been preserved instead of being washed away, that this body of coal is very
likely to, although not yet demonstrated, extend to the other properties. It is
only within the last few years that it has been demonstrated, and if that is so,
Nova Scotia’s coal areas, instead of being ten billion tons of a probably reserve,
could easily be twenty billion; ten billion is what is computed, but there is no
doubt whatever about it that there is an immensely greater coal reserve over on
that north Cape Breton coast than was ever thought of before the last few
years. I hand in the details as far as worked out, with a note at the bottom,
“N.B., subsequent development discloses Inverness area to be mugh greater in
extent”. That note is my own. I may say that on these properties along the
north Cape Breton coast considerable money has been spent.

By the Chairman:
Q. Why has it not been better developed, what seems to be the trouble?—A.
I can tell you the trouble with each mine, as I have been present at the birth

and death of everything that has occurred there as far as development is con-
cerned.

By the Chairman:

Q. What, in brief, have been the reasons for the areas not being developed
as fully as the areas on the other side?—A. They have been three up to now, up
to recently. In the first place, no demand; in the second place, under capitaliza-
tion; and the third place absence of transportation.

By Mr. Hanson:

Q. No railways there?—A. Yes, but it is owned by one company, apd t:;hey
would not give rates to the Mabou Mines or the other mines that would justified
em in exporting their coal.
Q. That is up to the provincial government to control that?

The CuarRMAN: I think the provincial government has taken over the road,
as a matter of fact.

Mr. Hanson: The bondholders owned that before?
The CuamRMAN: Yes.

6—5%
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By Mr. Dickie:
Q. This is all bituminous coal?—A. Yes, it is all bituminous coal, although -
not of the same class.

By Mr. Arthurs:

Q. You heard the report given by Mr. Errington yesterday of the vast field
in the west. You have given a very concise and very clear synopsis of the
situation in the East. Mr. Errington, if I remember correctly, said that the
area of hard coal there was approximately thirty-five miles square, or in other
words, about 1,000 square miles, with seams running up to 18 feet in thickness.
In your judgment, taking only these two fields into consideration, have we
enough coal in Canada to supply ourselves for many years to come?—A. Un-
questionably. I gave figures yesterday to show that purposely. The figures for
the United States show that there is a vast amount of coal there yet.

Q. I know this is the fact, but I just want to get it down on the record.
There is another consideration. Mr. Errington yesterday talked about hundreds
of millions of tons; you talk in billions of tons in a similar area. You would
think his estimate was very conservative?—A. As I listened to him yesterday,
if the area that he described is there, with very narrow seams, his estimate is
away under. I want to say that when I spoke of so many millions of tons like,
for instance, outside of the Mabou area, which is only 16 miles, remember I was
speaking of the property with seven or eight seams on it with enormous
thickness.

Q. Mr. Errington spoke of seams 18 feet in thickness—A. Yes, sir; he is
way under if this area is as he says it is; he did not purport to say it was proved
by borings, and if I were in his place and had been asked to make what you
might call a witness’s guess I would have gone higher than he did.

By Mr. Dickie:

Q. Mr. O’Connor, we had it brought out before that there was some coal
being mined in Nova Scotia that would not stand storage in large quantities,
because there was so much sulphur in it that combustion took place—A. Fires
have been known to be caused by the high sulphur content in coal, I understand
for the same reason that oily waste will catch on fire, that is, under certain
conditions.

Q. You can understand why I am-asking you that, because it would need to
be brought by water in the summer and stored in dumps.—A. Yes, the danger
of fire in bituminous coal all depends on the sulphur contents. If a coal with a
high sulphur content is attempted to be stored, it may not catch on fire, but
you run that risk with it. .

Q. It is the tendency of that coal to have a hl_gh sulphur content?—A. Np,
not a high sulphur content. There are tendencies in certain seams, and certain
kinds of coal. I am producing books of_ analysis of the coals of _Canada, and
you can identify the coals by the analysis of the gasses into the different com-
ponent parts. You can avoid buying that coal, if you do not want to, because
as a class Eastern coal is not of that nature.

By Mr. Arthurs:

Q. Are all the Nova Scotia coals fit for coke.—A. No. a2 y
Q. What proportion, approximately?—A. Two-thirds of "it would be fit

for coking.

By Mr. Spence:
Q. Will not all classes of coal get on fire in some way by combustion?—

A. Tt depends upon the sulphur contents.
[Mr. W. F. O’Connor.]



MINES AND MINERALS 69
APPENDIX No. 6

Q. I saw a pile of coal burned on the other side; it was a huge pile, and
they tried to save it by getting a great big machine and digging a hole through
the centre of it. There was another pile that was burned right down.—A. That
may have been spontaneous combustion. The coal is full of gas, they make
illuminating gas out of it. If gas is rising from the coal, and somebody throws
a match in, of course that coal will burn, and it burns in the mine at times, but
as far as spontaneous combustion is concerned, I have always been led to be-
lieve that that was dependent on the sulphur. I may be wrong in that.

By Mr. Dickie:
Q. It_; would depend to a great extent on the shale and stuff which carries
a very high sulphur content.—A. Yes. Now, if the Committee does not want
to use detailed maps of the Inverness area for any purpose, I do not want to
leaﬁre them with the Committee. If they are of any use to the Committee, I
will do so.

\ By Mr. Arthurs:

Q. Tt is pretty hard to reproduce them in the Minutes of the Committee.
—A. Yes, although they are complete detail maps of the district. I have also
a book here which I will leave with the Committee, an atlas of the coal
resources showing printed on the map where the coal is and the extent of it.
You did not ask for the mileage?

Mr. Garuanp: I don’t think so. It must have been some other member.
I agree with the witness it is not important. I can get that evidence if re-
quired.

The Actineg CHAIRMAN: Any further question for Mr. O’Connor?

Wirness: I am not quite through. I am handing to the Committee the
atlas of “The Coal Resources of the World” and also the second volume of
“The Coal Resources of the World.” The first and third volume will be of
no use to you. This contains Canada facts, United States and Mexico facts,
and the coal resources of Great Britain, Scotland, Wales and Ireland worked
out, and any amount of detail of area, character of coal, and so on, and if a
question arises during the course of deliberations of the Committee as to the
difference between Canada and United States coal, or United States and Welsh,
or Alberta and Nova Scotia, nine chances out of ten you will find it dealt with
in that volume.

By Mr. Garland:

Q. I would like to ask the witness if additional copies of that will be
available for members of the House.

The Acting CHAIRMAN: I presume you will get them at the Library.

Wirness: At the Printing Bureau there are extra copies of that.

Mr. WarNER: If members of Parliament want them and apply for them
as individual members, would they be available for them?

The Acting CuATRMAN: I will call the attention of the Chairman to that
and see if he can get them.

Wirness: I will next file Bulletin 22 of the Department of Mines, 1918
No. 479. This bulletin is divided into a number of parts. The part that I am
filing is Part 1, Maritime Provinces. There are a number of other parts for
the different other Provinces which I recommend the Committee to get.

By the Acting Chairman:
Q. They are the ordinary Government documents?—A. Yes, this bulletin is

the analysis of Canadian fuels.
[Mr. W. F. O’Connor.]
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By Mr. Dickie:

Q. Are you appearing before the Senate Committee?—A. Not to my know-
ledge. This Bulletin is available at the Mines Department. I also file “Summary
Report 1918, part F.” This document contains quite a report on the Chimney
Corner and St. Rose areas on the North Breton coast, an area which is also
discovered to be larger and more extensive than had been thought. This
document also contains an analysis. I also file “Summary Report 1919 F Invest-
igation in New Brunswick and Nova Scotia Mines Department,”—Geology and
nlllaps, and that sort of thing. Your future witness=s will be speaking of these
things.

The Acring CraTRMAN: You understand there are similar reports for other
areas and we will want them as well.

Mr. WarNER: Sure.

Wirness: There is another document you want, while I have broken in on
the story of my evidence, but I have not very much more. In 1912 MecGill
University conducted, at the instance of the Mines Department, a most com-
plete investigation as to the coking and steaming capacity of all Canadian coals,
eastern and western, and the results were published in seven volumes. There is
a supplement to that, on eastern coals particularly, by F. W. Gray. That
document is Mines Department Publication No. 83, of 1912, 7 volumes, and
F. W. Gray’s Supplement to it, one volume. Your future scientific witnesses
will lean heavily on them, and if they are here when these witnesses come, they
will be able to answer questions. Somebody asked the coking qualities of Harlech
coal. The witness may not know, but looking at the Government test he will
be able to tell you all about it. I mentioned Mr. Gray’s Supplement to No. 83.
If you are interested to go further into this North Cape Breton fuel, its capacity
is disclosed by the Geological Surveys. See the Geological Surveys of 1873-4;
Report by Charles Robb, the Geological Surveys of 1881-4; the Summary
Report of 1918, Part F, the Geological Survey, pp. 8-F to 13-F; Summary
Report 1919, Part F, pp. 20-F to 22-F.

We have got this far with the problem, that we need 26,000,000 tons and
we produce only 13,000,000 tons, and the proﬁlem is getting the other 13,000,000.
Where is it coming from? is the first question.

The Acting Chairman:

Q. In your opinion we have it, it is simply a question of transportation?—
A. There is no question about having it. At any rate, you have your coal and
you want to get it out. I stated in answer to the Chairman the transportation
is the first question. That is so. The next question is capital, because the
Government is not going to do this for us and there is not going to be a bunch
of fairies going to rise up to do it for us. It will be done, if at all, by hard-
headed, practical business men, and they will want to know about what it is
likely to cost to do it. At this stage I want to say that it is not necessary for
Nova Scotia to look at Alberta or Alberta to look at Nova Scotia as rivals, and
to say to one another, ‘Which of ‘us is going to do it?” The answer is, ‘Neither
of you is going to do it. If it is going to be done at all, it will be both of you.’
The future is so vast that by the time you have reached your necessary extra
production of 13,000,000 tons, the Canadian coal consumption would have
increased so that you will have to practically begin all over again, and it is
idle to imagine that we are going to enable ourselves to be entirely independent
of United States for quite a while in the matter of coal. We can only start and
go as far as we can. oS

Now, coming back to this capital cost. Coal mining is odd in this that it
differs from the factory. You can enlarge a factory, and as you enlarge you

can cut down to a considerable extent your overhead costs usually. But in coal
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mining—although if you have six mines your general manager, his work and the
expenses of him, is not much increased because you have six rather than three—
if you start three new mines, you have to have a mine manager and a whole
mine personnel for each mine, and you cannot take a hole in the ground, that
you start with the intention of taking 2,000 tons a day out of it, and profitably
turn it into one that you are going to take 10,000 tons out of per day. There is
3 limit beyond which, when you start mining, your cost run up if you try to run
own.

By Mr. Garland:

Q. Haven’t you forgotten one thing there, Mr. O’Connor? Where a mine is
working on one shift a day of eight hours, would it not be able to operate more
cheaply rather than more expensively if they could run sixteen or twenty-four
hours?—A. Certainly.

Q. Then their production would be increased by three?—A. Certainly, but
as a matter of fact most mines do operate on three shifts. Mines must be
operated twenty-four hours a day wherever they can. They don’t work on only
an eight-hour shift a day. The point I am trying to make is a different one. It
is this. That there is a desirable maximum daily production for each hole in
the ground, and that, by common agreement, is somewhere around two thousand
to two thousand five hundred tons a day. You will find that the most productive
and best paying mines are those. You don’t better your position by increasing
the output from that particular mine. :

By the Acting CHAIRMAN: As a matter of fact, owing to lack of market
and other causes, many of our mines are working short time, or closed down.

Mr. WarNER: Part of the time each year.

Wirness: Why should we be in that situation? Here we are only produc-
ing half of what we need. :

By Mr, Warner:

Q. I would like to ask, Mr. Chairman, a question. I don’t know whether 1
understood you or not, Mr. O’Connor. Did you aim to say that the increase of
population and the use of coal would likely absorb all of the development that
could come.—A. You are going to have a beautiful job to overcome it, we are
so far behind.

Q. That is what I wanted to know, that you aim to make that point, that
the mines are not able to develop fast enough to get beyond what the demand
would be.—A. Quite right.

Q. You are not taking into account the coal coming in from the United
States. You are taking for granted we would use all our own coal.—A. It is
unreasonable to think that we will be able to do it. We will have to strive for
a number of years. We cannot do it in a night, My point is this, you have to
start—your conception is production from nothingness, you have to start your
mine and work it up 2,000 tons a day production. It will take you two or three
Years to do it.

The Acting CHATRMAN: It depends on the situation of the mine.
Mr. WarNEr: I don’t know how that applies to——

Wirness: I am speaking of eastern conditions.

Mr. WarNER: What was in my mind when I asked this question of the wit-
Dess was that the mines in the West at least are not operating full time, or any-
way near full time, and I was thinking that with full time operation with what-
ever extra crew they could put on and work, it would tremendously increase the
output ,and I was surprised to hear him say that he did not think we could over-
take the demand.

[Mr. W. F. O’Connor.]
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The CuAIRMAN: He is speaking largely of conditions in the East, where their
mining is submarine and more difficult than our mines in the West.

Mr. WarNER: With the Western mines I am quite sure that increase could
come around to a limited extent quite rapidly, by jutting the miners to work the
year round.

Wirngess: I have been developing the point that probably the most advan-
tageous and most desirable mine was one with a production of from two thou-
sand to two thousand five hundred tons per day. TUnder Eastern conditions,
such a unit would require to produce it a working capital of about $2,000,000
outside of the acquisition of the coal measures. That is to say roughly, you can
carry in your minds, if you are thinking of cost of development, a million dol-
lars per thousand tons per day output. That is a good rough working measure
for development cost.

By Dr. Chisholm:

Q. You are speaking now generally?—A. I was saying that the most
desirable mines—individual mine—is one of 2,000 to 2,500 tons a day. You
get in your own road if you take 3,000 or 4,000 tons out of the same hole the
same day. That seems to be the limit where you begin to lose if you try to
get out 3,000. That is your own experience as a coal man with your know-
ledge, I am sure.

By Mr. Garland:

Q. You are speaking of pit mining? Our condition in the West is differ-
ent.—A. You can do stripping.

Q. We can drift and open 7 or 8 mines on the same seam.—A. We can do
that too. If you start your holes far enough apart not to get in one another’s
way, you can do it in Nova Scotia, but if you have your mine and management
for the one hole or slope, the minute you begin to take out more than 2,000
to 2,500 tons a day you get in everybody’s way, but if you have another hole
a mile, or half a mile, or a quarter of a mile away, on the same area, you could
get it out there.

By Dr. Chisholm:

Q. You have in mind carrying all that coal over one slope?’—A. Yes.

Q. You made some referqnce to the Inverness coal areas. I was sorry
I was not in at the time. I think you were asked why it was the development
of these areas was delayed and you gave us the reply—transportation.—A. I
said there were three reasons, one was that at the time the development was
attempted there was not a demand for coal, the coal business was not a profit-
able business at the time of the attempted development of that North coast,
and the other was the transportation situation. The third one was the under-
capitalization of the company that attempted to operate them. They had not
sufficiently capitalized themselves at the start.

Q. You are pretty well acquainted with that part of the country?—A.
Very well indeed.

Q. Have you any knowledge of the estimated quantity of coal in the west-
ern side of Cape Breton Island?

The Acting CualRMAN: He has already given those estimates.

Wirness: I have told the Committee that the Geologists have undoubtedly
under-estimated the quantity of coal, but that they have suggested possibilities of
greater quantities being there but are unable to state with positiveness; sub-
sequent workings have shown that it has been exceeded by hundreds of millions
of tons. On the Mabou property for instance, instead of 13 feet of proved

seams there are 42 feet of proved seams, and with another 11 feet of unproved
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that makes 53 feet on that property. I did not give the names of the mining
engineers, but the names will be known to you, Doctor, and they have com-
puted hundreds of millions of tons of coal there. I suggest the possibility that
additional seams might exist all along the North Cape Breton and West Cape
Bretop coast. If this be so, the Nova Scotian coal reserves, instead of being
ten billions as estimated may easily be twenty billions of tons.

By Dr. Chisholm.:

Q. The impression seems to have been created by somebody that the pro-
duction of coal in Nova Scotia was limited and could not take care of the
markets available in Quebec and Eastern Ontario. The fact of the matter is
that Western Cape Breton Island is a virgin coal field that has practically never
been touched, extending 40 miles, under the sea a portion of it, and at the
present- moment there are 5 mines opened but only one operated and that operated
indifferently. I want to put that on record because it just shows what could
be done under proper transportation. Do you know anything of the quality
of the coal of West Cape Breton which is an important matter?—A. I have
put the analysis in and told them where they could get further analyses. I
should add, with respect to the analysis, that in addition to this there are further
analyses of more recent date not yet published at the Government Fuel Testing
Plant that I inspected in the last few days, and by the way, if the Committee
would ask Mr. Nichols of the Government Fuel Testing Plant to come you
would find a very interesting and well informed witness as to qualities of coal.

Dr. CuismoLM: That is true.

Wirness: Now I have come to the end. I said we had 26,000,000 tons
of requirements and 13,000,000 tons of production, and I estimate that, speaking
from the Eastern standpoint, if the East were to undertake to produce that it
would have to provide capital for development of $2,000,000 for each 2,000
tons per day production. Suppose Nova Scotia, for the purpose of illustration,
was undertaking to supply half the demands, that is, 6,500,000 of the shortage,
2,000 tons a day, on the basis of 280 working days is roughly 600,000 tons
per annum. Nova Scotia would, to handle this burden, have to start ten
$2,000,000 mines, that is, $20,000,000 for operation, and then it would have to
acquire the areas too. That is, the companies operating would have to acquire
the areas, so it is altogether something like a $25,000,000 operation from the
financial standpoint. What that would cost in the west I don’t know.

By Mr. Garland:

Q. Would that cover a fairly large field or a limited number of mines?—A.
That would cover a field up to forty or fifty miles, or maybe a hundred miles.

Q. How many operating mines?—A. That depends. Each of these com-
Panies there might have ten mines or one.

Q. What would be the number of operating mines under that capitaliza-
tion?—A. If I were asked as to what I would think best, T would think ten
would be best, ten of 2,000 tons, not five of four thousand or twenty of ope
thousand. That would be most desirable.

By Dr. Chisholm.:

Q. Do you regard each unit as one mine slope?—A. Yes.

Q. We are now presuming to be looking out for production of coal in the
east to carry west as far as we can economically do so. Would you mind tell-
Ing the Committee how many of these mines could be operated in Western
Cape Breton?—A. I think I said it takes years to work up a mine to a two
thousand tons a day production. You cannot do it overnight. It would take
2} to 3 years to reach your 2,000 tons a day production. Now, with that
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remembrance, answering your question, in my own judgment, the western side
of Cape Breton Island is different from the other side of the island and could
produce the whole of the ten that I speak of. I have not any doubt about it,
but it would take years to work up to that stage. Over on the other side of
the island there are mines operating which are being driven to a greater extent,
and opening up old workings that are not for the time in use, better workings
being carried on in their place, the southern side of the island could more
quickly begin to cope with the need and assist the supply while the northern
side of the island was working up to the stage where it could take the burden.
The heft of the burden must fall on the north.

Q. You say the north?—A. That is what the geologists call it, the Inverness
district.

Dr. CursgoLMm: They are wrong. It is the west. I don’t want to be local,
and I choose west as different to Inverness. Now, I am at the last, and you
will doubtless be very pleased to know it. I am at the last subdivision of my
notes, which I have here headed “ Government Action.” The enquiry naturally
arises, indeed, it has been put since the meeting, “ What can the Government,
any government, do to help out the situation, to relieve the shortage of 50 per
cent in our coal consumption?” I say first that the governments, the Domin-
" ion governments of the past have done a great deal. I have considerable doubt
whether governments can do much more than governments have done. The
work of the Geological Survey has been of very, very great importance, and
you know that there has been a lot of money spent on it.

Freight rate reduction, of course, while not under existing konditions
strictly a government matter, but rather a matter affecting the corporation to
which the government has turned over the country’s railroads, but freight rate
reduction, of course, is at the heart of the situation. It cannot be done at all
without freight rate reduction, as far as the Maritime end is concerned. During
a portion of the year, from the east, a water rate, a favourable water rate
would enable eastern coal, if produced, to come in here. There absolutely must
be a freight reduction to allows that coal to enter here at all.

By Mr. Garland:

Q. You have mentioned a water rate, and that is an important question
in connection with this. Tt may be a littie out of the general trend of the
questions, but I would like to ask the witness if he has any knowledge of
whether the Canadian Government Merchant Marine boats could be fitted
for such traffic—A. I do not think they could: I could not give it to you posi-
tively.

The Acting CHAIRMAN (Mr. Arthurs): They have not proper unloading
facilities.

By Mr. Garland:

Q. You do not know?—A. I have not any positive information, but I think
you will get it from the very first person who has, that they are not.

Mr. Larierre: I may say, Mr. Chairman, that the information of people
engaged in lake navigation is that boats built for ocean transportation are not
suitable to lake navigation, owing to their deeper draught and small capacity.

Mr. GarLaxp: No, I do not mean on the Great Lakes, I just mean up the
St. Lawrence.

Mr. Warner: The boats built on the lakes are not suitable for ocean
traffic, either.

Mr. Larierre: No.

The Acrting CuHAmRMAN: I may say I have some knowledge of the handling

of coal, and it has been proved by the C.P.R. that it is almost necessary to have
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a special class of boat. They say it would be unprofitable to use any other
than this special class.

By Mr. Chisholm:

Q. Because, after all is said and done, what is needed in the transportation
of coal is a large ship which will take the very largest quantity of coal con-
sistent with the depth of water that we have here. Now, Mr. O’Connor, I
would like to ask you one more question. You were asked the question, “ What
can the government do?” Now, with the enormous amount of coal that is in,
say, the Inverness fields, with no adequate means of transportation, what can
the government do in that regard?—A. You mean to assist transportation?

Q. To enable these coal fields to be opened up?—A. That opens up rather
an old story, and an old sore. You have the Inverness and Richmond Railway
in your mind as you are asking that question; you have McKenzie and Mann in
your mind also. ;

Q. They do not own the road now, so we will not be hard on them.—A. The
Inverness and Richmond Railway Company owned a coal mine far up the
coast, 40 miles up the coast from the strait.

Q. Sixty miles.—A. Up the coast from the Straits of Canso. I think they
had the coal before they had the railway, so they synchronized the two, and a
railway was built there, from which the people of that vicinity expected a great
deal. The railway was supposed to carry the coal of the mining company, and it
was also supposed to carry the coal of the Port Hood Company, which was 20
miles below, nearer the Strait, and generally there was to be a splendid develop-
ment of this coal.

Q. And the Mabou Mines also?—A. Yes; this was about a quarter of a
century ago. I am one of those who think the McKenzie and Mann interests
killed the goose that laid the golden eggs. Here they had a railway and a coal
mine. As coal mine owners, it was not in their interests in the then situation of
coal market to have the other mines selling coal in opposition to them, and it
was not easy for the other people to get cars at all times. I am not saying the
railway did not help all they could, but at any rate they did not help them. Tt
ended in Port Hood and Mabou passing into oblivion as working companies,
and the Inverness and Richmond Coal Company survived them, but the Inver-
ness and Richmond Coal Company, its own coal production and its own single
mine, was not sufficient to make the railway pay, and so, in consequence, the
remaining mine suffered, the railway suffered, the whole side of a rich, produc-
tive island suffered, through a miserable half or quarter operated and entirely
Inefficient railway system. The encouragement to capital to spend money at
Port Hood or Mabou or any other place in this distriet, as long as coal and
railway are in the one hands, 20 miles further on, is not great. I knew what was
In your mind when you asked those questions, and I knew that you would like to
have somebody else bring out these facts. You have never spoken to me about
1t, but I presume that is what you want, so there it is, that is what it seems has
been wrong, that the combination of coal mine and railway company in the same
company has been too great a temptation, or it looks like it has been too great a
temptation to the coal mining interests to not encourage coal mining on that
Side of the Island, excepting their own. I am not purporting to say that is what
happened, but T am saying it looks as though that is what happened. .

Q. That is a very correct statement. I would just say this to substantiate
What you have said, that these people charged the Port Hood Coal Company
10 cents per ton more to haul coal 30 miles less, with the end in view of driving
them out of business. They would bring them empties when it would suit their
Company, and leave them filled on the siding until it would be almost impossible
for the Port Hood people to meet their contracts.—A. If your object in asking
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these questions is to find what government action could be taken there, if the
Government should acquire that 60 miles—we had some talk yesterday about
some 80 miles in Alberta. This is 60 miles; let the Government take over that
60 miles, and with the Government interested in the promotion of coal pro-
duction rather than the retarding of it, I cannot imagine where you could find
60 miles of more profitable line than that would be there, and it would cause the
whole countryside to blossom. That Line is in a good location, but it is all
burdened up with debt, and is in the hands of the Supreme Court of Canada as
a receiver.

By Mr. Lapierre:
Q. The western line, the 80 miles, the Government would be required to
construct that?—A. Yes.

By Mr. Knozx:

Q. That is, to the Hoppe Mines?—A. Yes. I am telling you what the
Government can do, and that is something they could do in the east. I think
that the best thing the Government could do, if it dared do it now, if anybody
dares do it, and that is to assure to us a market. I want you to grasp what
~ that means. Thirteen million tons of coal more produced in Canada and
carried in Canada, the labour cost in connection with producing that thirteen
million tons paid in Canada, used in Canada, and spent in Canada, then average
that at $10 a ton, and that is away under, but at that it is $130,000,000 per
annum more set working and kept in Canada. Just think of what it means
to railway rates, steamship rates, miners’ wages, the grocers who supply us
with food, those who supply us with clothing, and all that sort of thing, just
think what it means to have $130,000,000 more circulating, and they will grow
and grow and grow as they circulate.

By Mr. Lapierre:
Q. That is upon what basis per ton?—A. $10 a ton only, and that is away
out.

By Mr. Warner:

Q. I might say, Mr. Chairman, that that is just exactly what this Com-
mittee is trying to do, save that money to Canada, and have it kept here and
used here.—A. Here, Mr. Warner, we will get down to this. Notwithstanding
the desirability of it, my own calm judgment of it is that it is going to be
impossible to achieve, unless something of a drastic nature is done, with which
many people will not agree. What I refer to is this. I pointed out that it
will take from the eastern standpoint say $30,000,000 to handle this proposition.
If the east were handling the whole, it would take $60,000,000. If the west
were handling half, it would take I do not know how many millions, and if the
west handled the whole, it would take tvyice as many millions as half. Where
are you going to get the people—and mind you, the Government is not going
to put out its millions, and you cannot expect it, so it has to be private indi-
viduals, Where are you going to get the people who will risk their millions
in doing this thing unless they are practically sure that they are going to
make a profit out of it, and not going to lose their capital? They have to be
assured of two things, that their capital is safe and their profit is probable.
Now, so long as the conditions which I have described as existing in the United
States continue to exist, giving them cheap production, cheaper production
than we have, and so long as the glut periods occasionally arise there, where they
over-produce just as they do in Alberta once in a while, just so long is our

Canadian market going to be invaded periodically by coal sold at $1.50 and
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$2.00 a ton. The United States coal dealers are not going to sit with their
hands folded in their laps while Canada is undertaking to make herself inde-
pendent of them in coal. While the Canadian financiers or business interests,
interested in producing coal to take care of Canadian business, while the Can-
adians are at work along that line our friends to the south are going to be busy
endeavouring to hold that market, worth to them the same $130,000,000 or more
that it is going to be worth to us if we get it, and they are going to invade
this market and they are going to harass the Canadians—and it is perfectly
proper from a business standpoint—while the Canadians build up this pro-
duction. What can the Government do to prevent that? As soon as it is men-
tioned, you are going to meet active opposition from peoples’ principles. I am
speaking, of course, of barring the border. You have got to do it or give up your
scheme. You can start an individual company, and it is going to succeed
here and there of its own force and good management, but if your project be to
establish Canadian independence in its fuel supply you cannot, I tell you,
effect that so long as you leave your border open, unless with the active consent -
of the United States coal producers, because they can prevent you as long as
they like.

By Mr. Garland:

Q. May I ask the witness a few questions right here. If we should take
the drastic steps that you suggest, and establish an embargo, is there not a
great danger of reciprocal action on the part of the United States, for instance,
in connection with Alberta or Maritime coal going to the United States?—A. Yes.

Q. We would be liable to lose a tremendously valuable market?—A. Yes,
but the only point I am making is that you have to look facts in the face; the
first thing you want to settle is, “Dare you attempt to make yourself independent
of the United States?” You settle that first, and decide whether or not you dare
do it.

Mr. Knxox: The big fellows would block you out if they possibly could.

The Wrrness: If our decision is that we dare not do it, then our time has
been wasted.

By Mr. Garland:

Q. Is it possible, do you think, if transportation rates were made such
that we could, without damaging the railways, bring that coal from east and
west into central Canada, that the quality of the American coal could compete
with our coal? My gquestion is this; does the witness not think that the very
fact of the splendid quality of coal, of our coal, would itself, with education,
secure to us the Canadian market, and drive the American trade off?—A. Mr.
Garland, you are asking for a special rate, you are asking that it be practically
split in half. Suppose you got it down here at about $6, assuming the coal can
be brought in either from Alberta or Nova Scotia during a portion of the year,
and assuming that the people will buy their coal, the people of Ontario and
WQuebec will buy their coal through a portion of the year, you are saying we
would like a $6 rate. Do you know what you are competing against? During
a portion of the year the United States can land coal and deliver it in here for
$2 or $2.50, by rail, and less than that by part rail and part water. You have
4 $3.50 differential against you. We in Nova Scotia can land it by rail for a
good deal less, and we have never attempted to do it; why? Because we cannot
compete with the United States by rail, and there are times when we cannot
compete with them by water. Years ago, for the protection of bituminous coal,
there was a 53 cent duty put on. It might as well be off, because it amounts to
nothing. At the time it was put on, coal was worth about $1 at the pit mouth,
bituminous coal, and it amounted to 50 per cent protection. It now costs- the
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coal companies around $4 to get that, and the same 53 cents has run down to a
10 per cent or 12 per cent protection. It amounts to nothing, it is no protec-
tion at all.

Q. I think the witness yesterday, the gentleman from Alberta giving evi-
dence with regard to the tremendous possibility of developing the trade on the
entire United States coast, as well as our own western coast market, thought
that was the big future. That would be, in your opinion, a serious loss to this
country if we lost that market?—A. Yes; that is why I asked, “Do we dare do
this thing?”

Mr. WarNEr: Mr. Chairman, I think our witness from Alberta has all of
that; he can give us that in detail.

The Wrrness: Yes. There is my suggestion, and then the last suggestion
I have to make is that the important thing to consider is the question of whether
you can or dare do the thing that you are proposing to do, that is, to make Can-
ada financially independent, because to make her financially independent, or
rather independent from the fuel standpoint, you have to have east and west
capital to produce the coal that the country is going to consume. Do you
imagine that either in the east or west you are going to get people to put money
into the production of a coal which hitherto has not been able to make its way
along natural lines, has not been able to compete with the United States produc-
“tion, when we are practically soaked in coal from the United States. Do you
think any capitalists are going to go into that thing in such a way as to produce
that large quantity of coal, subject to the practical certainty of being over-
whelmed by the injection into their natural market of the coal produced in the
United States? That is your trouble. Now, whether the principles of some of
us can be sunk deep enough to grasp it I do not know, this is the situation, that
there must be either a protective duty or a straight, absolute prohibition for a
period of years, or a sliding scale for a period of years to enable Canada to
make herself independent. There is your problem. Now, it may be that there
is some patriotism in some people, but it may be that the patriotism is only
while they are cold, and as their own temperature goes up, their patriotic tem-
perature goes down, and I am one of those who expect to see considerable of
that, but as I said a moment ago, and I say it again, I have put the problem
before you, I have put it from the probable standpoint of the financier who will
be asked to finance this, because no government is going to finance it, Pro-
vincial or Dominion; anything like that is out of the question. Railway trans-
portation rates will not solve it, it is a financial problem back of it all, and you
have to get people convinced that they are going to get their capital back and
they are going to get a profit, and in order to do that you have to convince
them that they are going to get their market, and they are going to ask you, if
the Canadian coal producers have not been able to get a market and hold it,
how you propose to get a market in the future, and hold it, and if you say that
we propose getting it in from Alberta at a $6 rate, or from Nova Scotia with a
low rate, they will say, “Why, Nova Scotia has had an ever so much lower rate
than you propose, for years, and has not been able to get this market.”

The CaARMAN: It is a different class of coal.

Mr. StrurcHBURY: May I say this, that as far as Alberta is concerned it is
not a financial problem; we are now capable of producing at the present time
at least half of the 13,000,000 tons we are short.

The Wirngss: You mean you are equipped for that?

Mr. StrurcHBURY: Yes, we have at present the plant and the equipment to
produce 4,000,000 tons a year with the present market, and possibly 6,000,000.

The Wirness: You would have to have further working capital?
[Mr. W. F. O'Connor.]
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Mr. SrurcaBury: I think all the mines are capable of earrying on up to
that maximum.

The Wrrness: I am very glad of that.

Mr. SrurcuBURY: Our whole question is one of marketing.

The Wrrness: If you can get a low enough rate to compete, from your
Alberta standpoint, you could compete not only against the United States, but
you will also be in competition with the lower provinces, your output will be
such as to enable you to compete with the lower provinces as well?

Mr. SturcuBURY: May I say this, and very frankly, too, that we are very
keen not to get into competition with Eastern Canada coal?

The WrrnEess: I should say that you should not be so keen, you should be
eager to get into competition with them just as well as with anybody else.

Mr. SturcaBURY: Our attitude is this, that we are anxious that Canada shall
be independent in the matter of its fuel supply, whether that fuel supply comes
entirely from Alberta or Eastern Canada. That is not a matter of moment to
us, because there is a sufficient market, for both of us.

Wirxess: Ample, yes.

Mr. SturcHBURY: Ample market and then we have the additional advantage
in the West of the Pacific slope in South America for our higher grade coals
close to the Coast.

Wirxess: This concludes my evidence. Maybe some one wants to ask me
some question.

By the Acting Chairman:

Q. There is one question that has occurred to me regarding your Eastern
teal.  Of your own knowledge do you know that certain Eastern bituminous
coal is being supplied to the City of Ottawa at the present time?—A. Not to my
knowledge. 2 v

Q. You don’t know of a special rate being given for a certain quantity of
Eastern coal?>—A. No, I don’t.

The next witness called was Mr. Stutchbury, but as he had an appointment

at 12.15, he asked the Committee to excuse him till the afternoon session. The
Committee thereupon adjourned until 3.30 in the afternoon.

House or CoMmMONSs,
CommITTEE Roowm,
Frmay, April 13, 1923.

The elect Standing Committee on Mines and Minerals resumed at 3.30, the
Acting Chairman, Mr. Arthurs, presiding.

Howarp SturcuHBURY, Trade Commissioner for the Province of Alberta,
Edmonton, was again called.

Wirnesss Mr. Chairman, might I just state right at the beginning, that the
more I have studied this question the more I am convinced that there is not a
fuel problem in Canada. The problem is one of transportation and distribu-
tion of the immense fuel resources of Canada from their point of origin to their
blace of consumption.

The Actine CHARMAN: I think it may as well be taken for granted, so far
as this Committee is concerned. We are all agreed that we have the fuel.

here are just one or two minor points. I would think it would be feasible
for you to state to the Committee the different classes of coal that you have
there. I know them pretty well—you have steam, bituminous, ‘and two
classes of domestic coal, the anthracite and sub-bituminous.
[Mr. W. F. O’Connor.]
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Mr. Garnanp: Might I suggest that the witness has a very carefully pre-
pared and brief statement that we should hear.

The Acting CuARMAN: I am sorry. I thought that was delivered yester-
gay when I was not here. By all means go ahead and make your statement

rst.

Wirness: I wanted to make first a little general statement, Mr. Chair-
man, if I may. Canada, we are all agreed, has sufficient coal of all kinds for all
purposes to make her immediately independent and free from the necessity of
importing one pound from any other source.

Mr. Seexce: You say “immediately?”

Wirness: Immediately.

Mr. Spexce: A strong word.

Wirness: I think that will be borne out by the facts. It was not my
purpose to speak of any other areas than that of Alberta, except to say that any
assistance we people of Alberta can give, looking towardss the wider distribution
of the high grade steam coals of New Brunswick and Nova Scotia, we will most
gladly give. Alberta is outstanding in the matter of its fuel resources, or
‘Stored Sunshine’ as we call it out there. We have, within the confines of

~Alberta 14 per cent of the world’s known coal resources, 62 per cent of the
Empire’s and 87 per cent of that of Canada, ranging in quality from the highest
grade of anthracite to a relatively low grade of so-called lignite. But our
position is this, our geographical location is so far removed from the largest
consuming market in Canada, that of Ontario, that the problem, as I stated
before, is not one of an amount of coal but a matter of transportation of that

coal to consumers.

By Mr. Warner:

Q. It is not, a matter of quality either, because they have all?—A. Neither a
matter of quality. It is purely a question of transportation, Mr. Warner. Now
the total required tonnage for all purposes west of the Great Lakes in Canada
is something under 12,000,000 tons per annum, and Alberta at the present time
has to share that with British Columbia and Saskatchewan, and, to some extent
still, with the foreign products. I would like to say here, too, that it has been
already demonstrated that Alberta domestic coal can efficiently replace American
antharcite' wherever freight rates permit of competition. Winnipeg and other
Manitoba points are now using almost entirely, the Alberta products after the
sole use, for many years, of American coal.

Mr. CarroLL having taken the chair.

Wirness: The mines of Alberta have a plant capacity of approximately
14,000,000 tons, and a present market for less than half. The result of this is
mine idleness, which produces a condition of instability of labour; forces wages
upward in excess of that for labour performed; and yet in spite of those high
wages miners are suffering because the wages throughout the year are not
sufficient.

By Mr. Spence:

Q. They don’t work long enough?—A. No. In the domestic field, I think
my friends from Drumheller will bear me out, the production period is under six
months. Now mine idleness is a very, very serious expense. There is first the
loss of efficiency on the part of labour. We all know that if we are away from
our_job for three weeks it takes us a little time to get down to efficient working
again. Then there are the other fixed charges, taxes, rentals, the maintenance
of pumping and other plants, timbering, and all those other things which go to

[Me. H. Stutchbury.]
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make up overhead, whether a mine is operating or not. Now that has led to
an excessively high cost production, the only solution of which is an extended
market,.

By Mvr. Arthurs:

Q. Just right there tell us approximately the price at the pit mouth of
various coals.—A. Yes, I can give you that based on our last month’s report.
It varies in the various districts, but what you want is just aproximate?

Q. Yes, approximate. We have it already from the East and would like
to have yours?—A. For our lump coal—and I may say here, Mr. Chairman,
that our people in Alberta and Saskatchewan and Manitoba, where coal is
more readily available, have trained themselves until they want coal delivered
on a silver platter, dusted off with a feather duster, and that kind of thing.

The CaamRMAN: You mean Ontario, don’t you?

Mr. Seence: They get more that way in the West as they get enlightened.

Mr. Arruurs: They are worse out there because of greater accessibility.

Wrrness: The price for that double-sereened lump—and after all, like
anthracite, it is a luxury fuel, will vary from $6.35 to $5 and even down to $4.50.

By the Chawrman:
Q. You are talking at the mouth of the pit?—A. Yes, at the pit mouth.
It is a luxury fuel, what we call a double-creened lump. Mine-run coal will
run from $3 to $5.
The CrHamrmaN: Is that bituminous?—A. No, I am speaking of domestic
coals entirely.

By Mr. Spence:

Q. What percentage of slack would be in the mine-run?—A. That depends
entirely on the field. Some fields will give you a very much larger production
of slack. In the Drumheller field it would be comparatively small, in some of
the other fields very much larger because of the friability of the coal.

By Mr. Warner: :

Q. Does it not depend on the way it is mined?—A. To some extent, yes,
but it depends much more on the physical characteristics of the coal than even
on mining. The stove coal will run from $4 to $2.25. This is all domestic.

The CHamMAN: I don’t understand what you mean by domestic. We
think soft coal is domestic down in Nova Scotia.—A. We don’t call it soft coal
out there. I would like to differentiate between what we know as soft coal later
on. The nut coal will run from $2.90 down as low as $1.25.

By the Chairman:
Q. Where is that found?—A. Depending on the different fields. Some
Produce a larger proportion of nuts and you have to develop a market for it.

By Mr. Garland: y

Q. We get our coal for nothing. We go out and pull it out, by the back door.
—A. Just in that connection the matter came up in the Senate Committee
Yesterday in connection with the Central Heating Plant at North Battleford, and
the Chief Engineer of that plant mentioned the fact that he was buying slack
coal at, 40 cents a ton at the mine, and he was running a central heating plant
With that 40 cents coal.

Mr. SpeNce: That will be all right.

Wirness: I am not recommending that 40 cent coal with our present, freight
rates though.

6—6 (M: H Swutchbury.]
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Mr. ArraURS: The freight rate is the same, no matter what coal is carried.
Mr. Spexce: You hardly think they could shove it into the cars for 40 cents.

Wirness: I think our Drumheller friends will tell you there are times
during the mining season when it costs money to get slack away from the mines,
a}n;d if they can get 40 cents, or even 25 cents for it, they are just that much
ahead.

Mr. WarNER: And more than that, they don’t have to move it.

By Mr. Arthurs:

Q. Would that answer for coking purposes, that slack?—A. No, these are
all non-coking coals, and then the furnaces have been equipped with an arch
which will burn that high volatile low-grade coal.

By Mr. Warner:

Q. That would be a different furnace to what most of the people have here?
—A. That would not be a domestic furnace at all, Mr. Warner. While the
furnace would be exactly the same, there would be a difference in the setting
and be a larger combustion chamber.

By the Chairman:

Q. Have they taken you off the trend of your general statement?—A. 1
don’t know that it matters very much, Mr. Chairman, I would like to place this
other statement on the records first and then perhaps we might get further by
question and answer than we could by a general statement. I have given you a
general statement of the coal we have.

The CuARMAN: Sometimes I feel, with a witness coming on the stand,
that he has a statement to make, and if he was left alone he would make it
better than if he was questioned. ’

Wirness: I do want to make this statement, because it is an economic
statement of our present domestic situation. The total production of domestic
sub-bituminous coal in Alberta for 1921 was 3,721,742 tons. The average num-
ber of men employed in these fields was 5,601; the average number of days
worked was 200, and the approximate daily tonnage 18,688. The production
for October, 1922, which was our peak month, was 630,000 tons, with an aver-
age of men employed of 8,537, and average number of days worked 20.3, and
an approximate daily tonnage of 31,450. Continuous operation in the domestic
and sub-bituminous fields on the basis of October would increase the produc-
tion to 7,500,000 tons, and would increase the average number of days worked
from 200 to 240, providing for all holidays and possible necessary cutdowns,
it would be possible to work continuously for 275 days, which at the same rate
of production would give an output of 8,648,750 tons.

By Mr. Warner:

Q. That is, all the mines open now?—A. Yes. The field which produced
coal of a quality which could be successfully shipped to Ontario, that is, coal
such as you have there, namely, Lethbridge, Drumheller, Three Hills, Carbon,
Wabamum, Pembina, Saunders, and Yellow-head, produced during 1922 2,595,-
945 tons, or an average daily tonnage of 11,177 tons, employing an average of
3,729 men, and working an average of 223 days, or an average production per
day man employed of approximately three tons. During the month of October,
again the peak month, these fields produced an output of 451,360 tons, employing
6,164 men, and working 22.75 days. Applying these figures to the twelve months
period, the production would be 5,416,320 tons, with the same number of men
cmployed. These shipments of anthracite for 1921,—and I have taken 1921
because it was a reasonably normal year—into Ontario were 3,070,217 tons.

Quebec got 1,311,712 tons, or a total of 4,381,929 tons.
[Mr, H. Stutchbury.]
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By the Chairman:

Q. Would you be able to give us the points in Ontario and Quebec where
that coal was shipped?—A. T think so. I am quoting this from the Canadian
Bureau of Statistics which I can file if you like. I am speaking very generally,
because the various points in Ontario have no particular interest to the people
of Alberta, and T have not worked that out, I thought you would get that from
your Statistical Branch. ,

By Mr. Arthurs: i

Q. Tt is almost impossible to get it, because most of the anthracite comes
through Fort Erie, and is distributed in car lots all over Ontario. You were
speaking of the American imports into Canada?—A. Yes, I am speaking entirely
of American coal. If you will add this tonnage to the present production of the
mines producing a quality of coal ecapable of replacing the present American
anthracite into Ontario and Quebec, that is 2,595,945 tons, which would require
a tonnage of 6,977,874 tons. 1 am speaking still of anthracite, you see. If this
additional tonnage were produced from the mines in the districts previously
specified, it would require the services of approximately 8,000 men working 275
days, as against an average of 3,729 men working 223 days. Due to the present
seasonal operation of the mines in Alberta, a very large number of miners are
either unemployed during the slack season or are engaged in other industries—
most, of them, I may say, are unemployed. Continuous operation of the mines
for twelve months would absorb all miners in their proper occupation with the
result that some additional labour would be required to take their places in other
Industries. There would be also the possibility of still greater production of coal
through increased efficiency as a result of continuous employment of miners in
their regular avocation. The increase of market would further tend to reduce
the present condition of instability of labour, caused largely through lack of
continuous operation, and would also take care of mine idleness which is a
Serious expense, such items as rentals, overhead charges, taxes, operation of
Pumping and ventilating machinery, necessary timbering due to slaking of roof,
and continuous ground movement must be taken care of for twelve months
Whether or not the production of coal is being carried on. As a result of the
Purchasing of anthracite coal for domestic use by the people of Ontario and
Quebec, there was sent to the United States in 1921 approximately $52,000,000,
Mmade up as follows; value of coal at the mine, $38,780,071, plus freight of $3—
as we are exceedingly low in that, over U.S. railways, of approximately $13,-
145,787, giving us a total of $51,925,858.65. 3

By Mr. Arthurs:

Q. That is for anthracite only?—A. I am speaking only of anthracite. Now,
You can see what this means, not only to the people of Alberta, but to all Can-
ada. We have very large capital expenditures in our mine operations; we have
& capacity there that is capable of producing, T think I would be safe in saying,

ree times the amount that is being produced now; we have the instability of
abour elements, high labour costs; we have labour unrest and in addition to
that Canada is losing the $52,000,000 which might be turned over and over and
Over again.

By Mr. Arthurs: 3
Q. Just to make one point clear, before we leave this subject. You are
Speaking entirely of domestic coal as a substitute for anthracite?—A. May 1
Just ask you to withdraw the word substitute; T object to it very strenuously.
[Mr. H. Stutchbury.]
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Q. To substitute in our market your coal for the American anthracite.—A.
If you will say, “replace”.

Q. Replace your coal for the American anthracite. You have no desire to
enter the market in Ontario in the bituminous class?—A. Not at the present
time.

Q. Then, consequently, there is absolutely no conflict between your interests
in Alberta and the interests of the coal miners in Cape Breton.—A. Absolutely
no; I would like——

Q. That is the point I would like to bring out, that the man in Cape Breton
is catering to an entirely different market.—A. Yes, and I would like to form an
offensive and defensive alliance with him to help out.

Q. I think that is very important, that we should not let these two come
into conflict at all—A. There cannot be a conflict of interests between us.

Q. Just one more point. You heard the evidence of Mr. Errington yester-
day?—A. Yes.

Q. Have you had any experience in that field, have you ever looked it over?
—A. Yes, I saw that property about a year or more ago.

Q. Would you confirm the estimate made by him?—A. I think it was very
conservative, from my own observations.

Q. You would think that an area of appriximately 1,000 square miles, as
he described it, would have a great deal more coal?—A. Very much; he was
speaking simply of his own coal.

Q. Just one other point. You brought down one or more specimen cars
from the West?—A. Yes.

Q. What was your freight rate?—A. The freight rate from Saunders was
$13.40.

By the Chairman:
Q. Per ton?—A. Per ton.

By Mr. Arthurs:

Q. Do you know how that rate compares with the ordinary freight rate,
say on wheat?—A. Somewhat higher.

Q. Coal is higher than wheat?—A. Yes.

Q. Have the railway companies given you any reason for that?—A. No;
as a matter of fact, we have not discussed that phase of it with the railway
companies; we have asked them for a flat rate covering all the coal fields of
Alberta to a central point in Ontario.

Q. As a matter of fact, in your opinion the rate on coal should be lower
than the rate on wheat.—A. No doubt about it, the cost of the cargo itself would
establish that. .

By Mr. Ross:
Q. What kind of car does it come in?—A. We ship in box-cars.

By the Chairman:

Q. You just have two cars?—A. Yes; several cars have gone to Toronto,
and there are two cars here.

Q. If it was shipped in large quantities, say 20 or 30 cars, would the rate
be different?—A. Yes, it should be.

Q. Have you any understanding with the railway companies as regards
that particular fact?—A. There are just three factors that we put up to the
Canadian National Railways. There is at the present time and there will be
collecting up until the grain movement, thousands of box-cars on every siding

in Alberta and Saskatchewan. They are going to remain idle until the grain
[Mr. H. Stutchbury.]
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movement, commences again. They have all kinds of engines idle also. The
railway companies are faced with practically the same situation as the coal
operators in Alberta. They have a seasonal freight haul, and we felt that taking
these three factors of the idle markets, our mines are practically closed now,
that is, our domestic mines—the idle cars and the fact that pretty generally
throughout Ontario people buy, when opportunity affords, in the early part of
the season, and I think we can safely say that this year, as a result of last

year’s experience, they will be delighted at the opportunity to buy early if it is
offered them.

By Mr. Warner:

Q. Right on that line, just a little further on that line, I wish to ask Mr.
Stutchbury, you have no uneasiness, and no hesitation in saying that the mines
there could practically and immediately fill the demands that would be made
by the United States coal not coming in, or you are capable of replacing the
amount of United States coal that is coming in?—A. Quite.

Q. Practically immediately?—A. Yes.

By Mr. Arthurs:
Q. Anthracite?—A. Yes, we are speaking of anthracite.

By Mr. Garland:

Q. It has not yet been brought out, I think, Mr. Chairman, the particular
qualifications of the witness that would entitle him to speak here. I would like
to ask him that, so we may have it on the record—A. I am the Trade Com-
missioner for the Government of Alberta. :

Q. You have been connected with the coal industry for a long time?—A.
For a good many years, prior to my taking over this position.

Q. What would you estimate would be the amount of additional capital
required to bring the Alberta mines up to say, a quota of one-half the total
requirements of the eastern markets?—A. In anthracite?

Q. Yes.—A. None at all.

Q. No additional capital at all?—A. No.

By Mr. Warner:

Q. I understood Mr. Stuchbury to say they were all ready now to do
that?—We have the equipment now, and this statement I have filed would, I
think bear that out.

By Mr. Garland:

Q. What is the average cost, say, of starting one of these unit_s? The
Witness this morning spoke very frequently about the efficient working unit
of from 2,000 to 2,500 per day?—A. That would be very difficult for me to say,
because it varies in the different classes of coal. We have coal out there where
Wwe simply strip off from six to ten feet of cover and uncover one hundred feet
of coal. The capital expenditure is not there, it is simply a labour proposition.
Of course, that is not the class of coal that would suit this market, but it is very
difficult because of the varying conditions that we have there to set up any
definite standard. Mr. McAulay, who is a mining engineer, could give you more
information on that perhaps than I could. ) 4 1 .

Q. I would like to ask the witness then, following the evidence given this
Mmorning, what in his opinion the Government could do to assist—shall
We say the education of the eastern people in this matter of the replacement
of their present American supply by a Canadian supply?—A. I think that might
be answered by our own experience. If I might be allowed to give you our

[Mr. H. Stutchbury.]
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experience in the Province of Manitoba. In 1922, in June of 1922, when I
took over this position, my first trip after making a tour of the mines was to
go to Winnipeg, which I felt was our fighting ground. I found people there—
I went to see a great many people I knew, and asked them if they were burn-
ing Alberta coal. “No, my God, we do mot want to burn the house down.
If we burn that coal we could not get any insurance. Our families would
be in danger from gas and all sorts of things”, and I found that very prevalent.
When I made known the fact that I was there there were letters of protest
against the introduction of Alberta coal into the Province of Manitoba.
There was a protest from even the Canadian Manufacturers Association, who
have as their slogan, “Buy goods produced in Canada”, and even they were
not willing to get behind us at all, that was due entirely to the ignorance
of the value of the Alberta product. What we did to offset that, and what
I think the Dominion Government might do to a very much larger extent
than a small province is capable of doing, we opened a demonstration plant
in Winnipeg; we put it in charge of a very competent fuel engineer, a man
who knew Alberta coal, who had been a combustion engineer for many years,
and we placed his services at the disposal of the people of Winnipeg, and
then started a publicity campaign on the value of Alberta coal, and advised
them that this engineer’s services were at their disposal. We got a few people
to try Alberta coal. This engineer—I went out myself and he and I would light
fires; I would go into a person’s house there and light a kitchen fire. I tried to
get the women as much as possible, those connected with the Ladies’ Aid and
that sort of thing, that I knew would do a lot of talking, and we showed them
the facility of Alberta coal, how easy it was to handle, how clean it was, that
it was just as clean as anthracite, and have gone on from that and then we
distributed a great deal of literature of this kind. It is very expensive,
but the results have been enormous. We put on there as well—our fuel
engineer now, L think, gives four or five lectures a week, with lantern slides.
He will take a group of engineers or a group of janitors, he will find out the
particular problem of some group, he makes his own slides and they have a
heart to heart illustrated talk on that particular problem. He will do the
same thing with large block owners, the same thing with engineers of large plants,
and we expect to continue to do that. Now, may I say here, Mr. Chairman, or
may I interject the conversation Mr. O’Connor and I just had at the close of the
Committee meeting? People in the East and people in the West as well have made
more or less of a fetish of the B.T.U. The great bulk of the people do not know
what the B.T.U. is, but if a coal has 10,000 B.T.U.’s, and another coal has 11,000,
and another one 14,000, the 14,000 B.T.U. coal must be the better coal, but that is
not necessarily so. Every coal, as Mr. O’Connor said yesterday, has its own par-
ticular purpose. If you are buying coal to produce gas, then the chemical analysis
has some bearing on it, because it is going to be burned in a plant particularly
designed to produce from that coal what you want, but if you are buying
coal simply for heating purposes, you buy coal on a practical rather than on a
scientific basis, and I would like to place on the record at this time the state-
ment that I made as to our demonstration in the Manitoba Government build-
ings. The Manitoba Government—they have a wonderful central heating
plant there, the Government Buildings, thq Lieutenant Governor's residence,
the Court House, and the Gaol, and Land Titles Office are all heated from the
one plant, and this plan was specially designed for the use of Youhigheny or
Pittsburgh No. 8, inch and quarter slack. When I went to Winnipeg first, I
went into the offices of dealers, and I went to see large buyers, I called on the
American dealers as well, and I found the statement of the American dealers
was this, that if Alberta coal was efficient, was of any service at all, the Mani-

[Mr. H. Stutchbury.] el
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toba Government, a very friendly government to Alberta, would use it. Now,
that was a most difficult argument to overcome, I had no answer, so I asked
the Honourable Mr. Norris, who was then Premier, if I might borrow his heat-
ing plant and’ put on heating tests under the direction of his own engineer,
.and he might call in any engineer that he desired, but the test and the readings
and all that sort of thing would be done by their own men and checked by ours.
I agreed that if at the end of ten days—may I say just here that through the
publicity we were able to get, the Government was being attacked for not
buying Canadian coal—so I agreed with the Premier that if at the end of the
time set we were not able to show a coal from Alberta which was as effective
on a dollar for dollar basis as the American coal, I would write him a frank
letter for publication. Thank God I did not have to write it, but the point
I wish to make is this, that we started out with the finest coal we had in the
province, the finest steam coal we had in the provinee, high in B.T.U., high
in everything that people imagine has to be in a coal to make it efficient, and
we got no results. I do not mind admitting that I was very nearly heartbroken
at the end of three or four days, for we were getting nowhere, and I did not
want to write that letter.

Mr. O’Coxn~or: What was the matter with it?

The Wrrness: Not suitable.

Mr. O’Connor: Too high an ash?

The Wirness: No, it simply would not burn in this particular type of
furnace. The furnace, as I say, was definitely built for a particular coal. Now,
the fifth day we commenced on the sub-bituminous coals, these domestic fuels,
and we made a preparation of about the same size as the American prepara-
tion, that is an inch and a quarter slack, and we immediately commenced to
get results. Before the end of ten days we were able to show to the Govern-
ment that we had discovered coal a little more efficient, that is, efficient in
two ways, we got a higher boiler rating, and in the economic test we got a
greater number of pounds in evaporation. :

I am simply making this statement because of the fetish, as I say there is,
in regard to heat units.

May 1 just quote from a letter I received a short time ago, which I qugte_d
in a letter I submitted to Sir Henry Thornton in regard to freight rates? This is
a letter T received from Winnipeg in reply to a circular letter, and may I say just
here that although we have this demonstration plant in Winnipeg, we continue to
advertise in every suitable way; we use the Boards of Trade in Alberta, and we
keep dinning in the facts in regard to Alberta coal in Winnipeg until we have
driven American coal entirely off that market.

By the Chairman:

Q. Your coal is given the preference to-day?—A. Our coal is given the pre-
ference to-day, and this letter confirms that. This is a letter I received from
Mr. C. M. Harris, of the Burton McLean Company, Winnipeg. You are at
liberty to use his name. :

“T was a confirmed American hard coal user "—

May I say that I met this gentleman in Winnipeg on my way down; he was
born in Pittsburg.

—but American hard coal and slate at a little better than $20 a ton started
me to do some thinking. The result was that T gave * Alberta’ a trial, and
then got the shock of my life.
“TListen to this; I used to buy about eleven tons of American hard
coal each year. This I shovelled into the furnace, getting a return of
[Mr. H, Stutchbury.]
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about fifteen tons of ashes and two tons of unburned coal, which I could
have sifted out if I wanted”

That may seem an exaggeration, but you gentlemen who have used some of
the American anthracite coming in this year should know the ask bulk, because
it looks as if you were getting as much or perhaps more than you put in of coal
in ashes. At least that has been the experience in Winnipeg.

“But a man can’t sift ashes and retain his self respect.”

The CuARMAN: That man should freeze.

Wirness: “ Sometimes the house was warm, and sometimes we were not
so lucky. Hard coal is very temperamental stuff, but we could nearly always
get lots of heat if we waited five or six hours and had luck. Now I burn Alberta
coal, about twelve or fourteen tons a year. I have, I would say, about a third
of the ash I had with hard coal. If the furnace is properly tended, we get heat,
lots of it, and get it instantly any time we want it, without fuss and without
prayer. I am not putting it too strongly when I say I would sooner pay $20 a
ton for good Alberta coal than I would for the same amount of American
Anthracite.”

By Mr. Spence:

Q. He is a real booster.—A. That man was born in Pittsburg, but burns
Alberta coal. This letter came quite unsolicited, and is simply a sample of
hundreds of letters I have in my own office. We only want letters of that kind
from men who are actually burning our coal.

By a MemBer: If the witness wants another letter from one who has burned
both of these coals, I will write one and it will be much of the same character.
There is a great deal of prejudice here against the use of coal other than that
to which they are accustomed. They will have to change their stoves or fur-
naces, at least that is what is alleged.

Q. Is there anything in that?—A. No; the furnaces, stoves, and all our
equipment in the West are built in the East. I use a Clare Brothers furnace,
of Prescott. I built my house seventeen years ago, and put this furnace in. I
have not put in a new grate, and I have not had a single repair done, except
that I had an accident the other day and broke the handle off the door. That is
the only repair I have had to make to it in the seventeen years I have been
using it, and I told them I objected to paying for it.

By Mr. O’Connor:

Q. Your Alberta coal must be cleaner than what we are getting of Ameri-
can coal?—A. Yes.

Q. Any bituminous coal we are getting is certainly dirty: They have had
more fires in Toronto lately than they have had in three ye§;rs thrgugh ;eo;le
burning soft coal, and to-day every paperhanger, painter and decorator is so
busy that he cannot get one-half his work done cleaning up houses after this
winter’s use. I have never seen a soft coal yet that was clean.

Mr. WarNEr: May I make a statement? We burn soft coal altogether. i
several stoves, and you can take the stove lids, turn them upside dg:wner,nig
them, and you cannot get anything on your fingers. ¢

Wirness: The ash contents of our domestic fuel, about th i
would be 7. A gentleman said to me to-day that he ha;i burned h?a.lt!n aa xtlor:;u(r):}
this coal, and was particularly anxious to find out how much ash he got; he got
less than a bucket from half a ton. 1

By Mr. Warner:

Q. The ashes are finer, and much less of them?—A. Yes. As to dirt, seven

yez:;;shang'o a heavy wind blew some of the bricks off my chimney, and I had to
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have it cleaned. That was the first time I had had it cleaned, and it has not
been cleaned since.

By Mr. Garland:

Q. Will you tell us the difference between our coal and the bituminous
coal to which this gentleman refers?—A. They are coking coals, heavy in all
of these products which go to make up smoke. Our coals are non-coking coals.
We have what you know down here as the soft coals, in Alberta, that is, in the
Crow’s Nest Pass, up in the Coal Spur, and at Brule, and at Brazeau.

Q. Which was spoken of yesterday?—A. Yes. These are heavy coking
coals, but we do not use them for domestic purposes. We would have just the
same difficulty in burning that type of coal in Alberta as you have here. We
use this type of coal entirely for our domestic requirements, because it is clean,
more easily available and less expensive. There are those three factors. Prob-
ably if we found this type of coal, and we were looking for the same market
as we are looking for now, we would make a special study as to how it might
best be burned.

May I say just here that even in the matter of soft coals, there has been
an entire lack of education on the part of the Government or on the part of the
coal dealers, on the part of somebody anyway, in connection with efficiency in
handling the type of coal you have had to use this year.

Q. You mentioned a moment ago the fact that in addition to these non-
smut coals a quantity of bituminous coals, something similar to what they have
been using here; how do you propose to protect the consumer from that type of
coal being imported into Ontario?—A. There are two ways; there is the one
factor that the bituminous mines have neither any hope nor any desire to enter
the domestic field. They know that there are limitations to the use of some
of our coals, and certainly there are limitations in our minds as to the use of
bituminous coal for domestic use. In addition to that, there is this, which is
familiar to you all, that in Alberta we do not control our own resources; we
cannot legislate, except by permission of the Federal Government, in the matter
of our resources, and I am asking for the re-enactment of a regulation governing
shipments of coal that was in effect during the war, which was enacted under
the War Measures Act, and which became ineffective of course with the
abolition of the War Measures Act. I think there will be no difficulty in
getting that through. It is called a regulation in regard to the inspection and
designation of Canadian coals. Perhaps I might quote the Order in Counecil,
although I have not the number of it.

Q. May I ask a further question. The operators in Alberta are quite
willing that some such protective measure should be brought into effect?—A. I
would not say generally, Mr. Garland, but I would say that the operators who
have any vision are quite willing. The men we want to protect the consumer
against, and the men we want to protect the industry against are the men
without that vision. If they were all willing, there would be no need of the
regulation, because care would be taken by the operator to see that his coal
was so prepared and so delivered that poor coal would not enter the market.

ut we are in the unfortunate position of having almost Heinz’s §7 varieties in
Alberta, and many of them are absolutely unsuitable. That is why I was
quite willing to state the fields which in our opinion produce a coal suitable to
replace the present anthracite. We have many other fields that we have felt
are quite unsuitable.

Q. Did you find an attempt being made, when you first entered the

innipeg market, to unduly exploit the consumer in that respect?—A. That
attempt is still going on, and it is for that I want a regulation such as I am
asking for. We have attempted to do it provincially, but it is ultra vires. We

[Mr. H. Stutchbury.]
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could handle it so far as the Province was concerned, but just so soon as the
coal left the confines of the Province we had no further control.

Q. It is an exploitation by the dealer rather than the operator?—A. By
both. So far as the dealers are concerned, there are a great many honest
dealers, but there are some dishonest dealers. I have gone into coal yards in
Winnipeg; T went into one about a year ago and asked the man if he had any
Alberta coal; he said he had, and asked what I wanted. I asked him if he had
any Drumheller coal; he said “ Yes, here is some Drumbheller coal.” I went in
again the next day and asked another yard man if he had any Taber coal; he
replied “ Yes, here is a fine lot of Taber coal ”, and he took me to the very same
pile. I suppose I could have bought every known variety of coal in Alberta
off that one pile.

By Mr. O’Connor:

Q. We have a regulation respecting sugar in Canada, and if it is under
a certain amount of colouring matter the sugar is embargoed?—A. Yes.

Q. The idea behind that nominally is the protection of the consumer from
deleterious compounds?—A. Practically what is behind it is, to enable the
Canadian refineries to do business. Suppose Alberta’s efforts to enter into the
Eastern market for the purpose of supplying the domestic coal trade were
facilitated by all Canada, east and west, what do you think the Alberta people
would feel like, with respect to a provision which would compel Canadians who
wanted to burn smoky coal to burn their own smoky coal, that is, a coal which
produced smoke, bituminous coal, frankly of the United States variety, which
I claim will cause a great deal more trouble than people think? These I think
should be excluded, thus going a long way to preserve the Canadian markets for
Canada. :

Q. You are speaking of coals which would produce smoke; suppose you did
it in the interests of the health of the public, to prevent our atmosphere being
polluted with the smoke of foreign coal?>—A. How would you determine the
coals which produce smoke? b ;

Q. I don’t know; you are speaking of hall-marking certain coals?—A.
Yes.

Q. One of the coals is that kind we are talking about?—A. T suggested
to the Honourable Mr. Drury the other day that they set up a permanent
Fuel Control Board.

By the Chairman:

Q. Canadian?—A. Canadian and Provincial, both.

Q. Co-operative?—A. Before coal enters for the Ontario market, from
information obtained from the Alberta Government or any other source they
thought desirable, that they should set a hall-mark on the coal which in their
judgment was a proper coal for the consumers to buy. I am speaking now
purely of Alberta coal.

By Mr. O’Connor:

Q. Not with respect to imported coal?—A. I don’t know that we would
have the right to say, or even the right to suggest from Alberta what Ontario
should do as to other coals; we might say this, we might make a suggestion
that in the regulations which we propose to ask to be enacted, there should
be this provision, that every coal mine in Alberta shall have a mine name,
that is, it shall have a hall-mark of its own. The man who is proud of his
mine and of his operation is going to see that that hall-mark is not besmirched.
The public will get used to buying coal that has that particular name. If coal

other than that is supplied under that particular name, we have provided for
[Mr. H. Stutchbury.]
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certain fines and even for imprisonment. It might be reasonable to suggest
that this sub-section of the regulations be enacted for any coal produced not
only in Canada but imported into Canada, and “inspected at point of ship-
ment” could be changed to “points of entry” stamped on the face of all docu-
ments covering any coal shipped, “if said coal contains in his judgment an
excessive amount of slack or other impurities.” It might be quite reasonable
to suggest that the scope of this regulation should cover imported as well
as home-produced coals, and I think it would be a very reasonable thing for
this Committee to suggest; it would come perhaps with better grace from this
Committee than from the Government of Alberta, which is a seller of coal.

By the Chairman:

Q. I think that is a very good suggestion.—A. I would be quite prepared
at any time to assist as far as I can.

By Mr. Garland:

Q. Will the witness tell the Committee the sulphur content of this domestic
coal from Alberta?—A. The sulphur content in all our coals in Alberta is
negligible, about one-quarter of one per cent, and that only applies in some
of our bituminous fields. In the domestic field it is entirely absent.

Q. How in your opinion would this kind of coal put into the cellars of
householders in the City of Toronto or the City of Ottawa stand storage?—
A. It would stand storage indefinitely.

Q. You know there is a prejudice against these coals, because of the
danger of slacking?—A. Yes.

Q. Of course your opinion is that that does not take place when it is
put- into the eellars?—A. Not at all. It would not be possible to ship many
of our coals which are quite suitable for this market to Ontario in open cars;
we could not use the big American gondolas.

By Mr. Warner:

Q. It would keep in good condition in storage, so long as it was wanted,
before the people wanted to burn it?—A. Yes.

Mr. WarnNEr: I know I have kept it into the second year, and it burned
as good as it did when I first put it in, as far as I could see.

Wirness: It has been my practice for many years, almost ever since I
went to Alberta, to put my own winter’s requirements of coal into my base-
ment in either March or April, not that I could buy it any cheaper or that
I had any difficulty in getting it when I wanted it, I have always felt that I
got a little better results from coal that was stored.

By Mr. Spence:

Q. You would not want it exposed to rain?—A. Noj; it should be under
reasonable cover. As long as it is away from the rain and out of the hot sun,
you are not going to see much disintegration. It will stand a reasonable
amount of handling.

Q. Have you established any testing places?—A. Where?

Q. In Ontario?—A. Not yet. The Fuel Board have been instructed by the
Minister to establish tests in the Fuel Board Administration Building here, and
I hope to have the pleasure of a visit from this Committee next week.

A Memseer: My proposition was to bring dealers here, but I am afraid
they would be absolutely opposed to it.

Wirness: There would be a lot of scientific tests. What we propose to do
in the fuel testing plant is this; we have there now a small hot water boiler, and

we will take the household requirements as they obtain in Ottawa.
[Mr. H. Stutchbury.]
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By Mr. Ross:

Q. It is all a matter of getting the women of Ontario to believe that this
coal is a clean coal?—A. Quite so; they are just as anxious to be national and
patriotic as anybody else.

Mr. GarranD: All right, let us get the women here.

Mr. Ross: I am telling you the objection. We have been listening to
statements from Alberta and from Nova Scotia. All we want to do is to put
clean Canadian coal into Ontario, and the people will burn it; the women will
do it, but you will have to get the women persuaded that this is a clean coal.

Wirness: What is being done in Ottawa to-day is this; I think there
are possibly 150 people who have now in their basements a quantity of Alberta
coal.

By Mr. Ross:

Q. Is that through the Journal experiment?—A. That is through the Journal
experiment, and the Government car as well. There was a car sent down at
my suggestion, so that I might demonstrate it to you gentlemen. It is being
demonstrated, with our printed instructions as to how to burn it. A question-
naire is being sent out, to be filled up at the end of a week. Before getting into
this market we want to be sure, because it is going to cost us a lot of money
to get into the market.

Q. This month is the month to get it into Ontario?—A. Yes, but it will
cost us a lot of money.

The Cuamman: Somebody must take the lead.

By Mr. Ross:

Q. T think it is up to somebody to do it. All our coal on the front now,
if we could possibly get it, would be bought in April, May and June. As soon
as the lake is open, coal will come over. The earlier we buy it the cheaper we
get it, all along the lake front. I get it 15 or 20 cents a ton cheaper in April than
I can get it in May, and cheaper in May than I can get it in June—A. Our
position is this, gentlemen, that we are still confronted with a freight rate of
$12.70, and unless we can get a reduction in that there is not very much use in
our spending a lot of money on it.

Mr. Ross: Yes, but when people have the information and the knowledge
that this coal is hard, clean coal, we will settle the freight rates.

Wirness: I am very glad to hear you say so.

Mr. GarLaNDp: A witness referred to the difficulty of overcoming the
natural market with the natural supply and painted rather a black picture neces-
sitating even an embargo to overcome it. Does this witness think that would be
essential?

Wirness: Frankly, I would be very sorry to see an effort on the part of
Canada to embargo American coal.

By the Chairman:

Q. We can’t afford it just yet?—A. I don’t mean because we could not
afford it, because I think we would be quite capable of taking care of any-
thing. :

Mr. Ross: You don’t need an embargo or anything else if the coal is as
good as pictured.

By the Chairman:
Q. Who paid for your demonstration in Winnipeg?—A. We do, the Alberta
Government,
. Q. And your coal operators?—A. Indirectly, yes, we have a coal tax. It
1§ a revenue tax.
[Mr. H. Stutchbury.]
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Q. Have you any suggestions to make as to what the Federal Government
should do as to advertising the resources of Alberta or Nova Scotia coal as
regards the supplies of Canada?—A. I think the Dominion Government might
supplement our efforts in that regard by training men to properly handle and
properly train other people in the most efficient methods of burning Alberta
fuel, or any other Canadian fuel, because there is a most lamentable lack of
knowledge in that regard.

By Mr. Garland.:

Q. There is a suggestion that we should get the Premiers of all those
grovinces that are producing coal to meet with the Premiers of Quebec and
ntario—

Mr. ArTHURS: The Premier of Ontario is too busy now.

By the Chairman:

Q. Could you give us any concrete or definite idea.of what you think the
Dominion Government could do towards advertising our native fuel?—A. There
is only one way to teach people. Our experience in Winnipeg has taught us
that is by actual demonstration, as General Ross has said. You may send
out pamphlets by the million, they are wonderful supplementary things, but the
real crux of the thing is to show the woman of the house how easily you light
that fire and how easily it is controlled.

By Mr. Arthurs:

Q. The suggestion has been made by several towns in Ontario—they have
expressed a willingness to take a trainload of Alberta coal and supply it to
inhabitants of their town as a town proposition. Would it be possible to send
4 man there to demonstrate in a case of that kind? From that beginning it
would soon stretch?—A. I would think so. - aoiave

Q. That would be one of the most efficient ways?—A. We are training In
our mining engineering class in Alberta—It might be interesting just _here.to
say that attached to the University and controlled jointly by the University
and the Government is a scientific and industrial research council. They are
making a most exhaustive study of the fuel problem, that is, how best to burn,
the various types of furnaces, and testing those types of furnaces, carbonizing
briquetting, and everything that has to do with coal. The students m the
mining engineering class, are given a special course in combustion, looking to-
wards their getting into that field which is a very large and productive field for
a student. The man who is in charge of our Winnipeg plant now, while Mr.
Pratt is away, is a graduate of last year, who is doing remarkable work. ‘We
kope to have quite a number of boys of that kind that we can draw on. There
should be a number in the various other universities. I think the universities
might be approached to put on a special course in combustion. .

Br. Mr. Arrrurs: I think that would not be a very good idea. It might lead
to the jdea that in order to burn this Alberta coal you had to have a professor.

B Mot | iti rtain foundations given
3 re are in connection with the universities certain !
to grgdgt?:sewho would carry on scientific or research work. He can select his
own subject. Why not have these fellows take up that? He not only does the
work but he is paid for it while he is doing it.
Wrrness: I don’t mean scientific demonstration.
Mr. Ross: He follows up the thing as his own subject and at the end of
his time he gets the benefit of his research. He is paid for it at the time and

ke can select his own subject.
[Mr. H. Stutehbury.]
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Wirness: Alberta coal does not require any special technical knowledge to
burn it, but it needs explanation to you people down here, who have been used
to burning hard coal. There is not the amount of gas, there is not the amount
of volatile, that has to be burned off which is part of the fuel value of the coal
in anthracite that there is in the higher volatile coals of Alberta. As a conse-
quence, you burn those with a wide open draught, even if you don’t burn off
your gases because you don’t raise heat enough. With the Alberta coals you
burn practically without draught, and you must burn air over the top of the
furnaces. These are the only two differences but they are very essential differ-
ences. It has been said that you will burn three tons of Alberta to one of
anthracite, but our own experience has shown that Alberta coals will compete
almost ton for ton.

By Mr. Garland:

Q. That is a proven fact, that the Alberta coal will equal in heating almost
ton for ton?—A. With the additional advantage of their facility. You have not
got to imagine the weather for six or seven hours with Alberta coal. If it turns
suddenly cool you have a hot fire in ten minutes,

By Mr. Garland:

Q. There are three other brief questions I would like to ask the witness.
You heard the evidence given by Mr. Errington with regard to that tremendously
valuable deposit of steam and hard coal in the area of Smoky River, or the
Hoppe Area. In your opinion, is he within the limits when he said, we had a
potential development there of an immense Pacific market, and it would be a
great national asset?—A. There is no question.

Q. And it would be quite within the bounds of reason to build that railway
line of 80 miles for the purpose of developing that area?—A. I think it will be
one of the most profitable lines that could be built. Any coal line that would
develop a tonnage like that would be a profitable line.

Q. And wherever coal fields have been developed and cut by a railroad,
the tonnage has made all those sections prosperous?—A. Unquestionably.

By the Chairman:

Q. Did I understand you to say that you have the equipment in the mines
in your province to make an output three times what it is now?—A. Yes.

Q. Without further investment of capital?—A. Yes, without further develop-
ment capital. : ‘

Q. And in your opinion, from what I gather, the great difficulty to-day in
getting your coal into central Canada is the railway freight rates, apart from
advertising the qualities of your goods?—A. Yes, there are three essential diffi-
culties. Perhaps not three essential difficulties, but three problems. One, the
problem of transportation, the next of distribution, and the third, education.
Those are the only three problems that, in my judgment, prevent Canada from
being entirely free and independent in the matter of coal supply.

Q. Would you give some idea of what your demonstration plant in Winni-
peg costs per annum?—A, Probably $10,000, not any more.

Q. And I think you made some statement regarding the necessity of demon-
strating the qualities of this fuel in the central provinces?—A. Yes.

Q. What would the initial outlay of a plant of that kind necessitate in
money ?—A. Very little, for this reason—

Q. Suppose you had one in Toronto?—A. We have one in Toronto that will
be opened to-day. By the courtesy of the city we have the old Bay Street Fire
Hall. We will have three or four domestic furnaces, stoves, and kitchen ranges,
and will conduct a public demonstration for a month or six weeks, perhaps

longer. If we get the freight rate, it will become permanent.
[Mr. H. Stutchbury.]
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By Mr. Spence:

Q. There is no difficulty about getting any amount of places for such demon-
strations. This is just the time to get into this business, on account of the lack
of coal this past winter. People are so discouraged that they will take a chance
of buying practically anything to get it in the cellar, and the first thing we
should do is to see if there is a possibility of getting any reduced freight rates.
If T was a dealer, I would hardly dare buy 50 cars of this coal now for fear that
in six months time the freight rate would be reduced and my competitor would
come along and dump in coal at a cheaper rate than I could get it now. I have
had an experience like this. I shipped potatoes out West and they reduced

the freight rate 12 cents and the opposition shot in a lot behind me with the
cbvious result.

Wirness: It would be very unfair to us to attempt to sell coal right now
until the freight rate question is settled,

The Cmamrman: We will have some railway officials here next Tuesday.

By Mr. Warner:

Q. I should like to ask one question. I take it from your statement
previously that your hope in getting a reduced freight rate lies in the fact that,
at the same time that our mines are now idle, railway equipment is idle also,
and that the people in the East are in the habit of buying coal at that time of
the year, that we could ship it.—A. Quite. :

Q. That is where your hope lies in getting a reduced freight rate?—A. Yes,
and may I say that in a conference with Premier Drury and several of these
gentlemen from the West, as well as myself, with Sir Henry Thornton in Mont-
real on Tuesday night, Sir Henry himself made that a point. As a matter of
fact he argued our case for us. He pointed out that he had all this idle equip-
ment, that it was not earning any money anyway, that if we could demonstrate
to him that the coal could be efficiently burned and was a suitable coal for this
market, and provided he would get the consent of the C.P.R.—as he preferred
0 have the consent of the C.P.R.—he was quite prepared to meet us very, very
closely.

By Mr. Garland:

Q. That would be for the months of April, May and June? They could get
more coal out in those months than those who could afford to put it in now
would need.—A. That is just the kind of market we want for those months.

By Mr. Lapierre:

Q. In the event of your demonstration in Toronto being sucqessful and
freight rates allowing you to bring coal into Ontario, are your mines in shape to
furnish us with coal for the coming year?—A. They ecould be mobilized
Immediately. I might add, by arrangement with the Minister of Mines, the test
which will be run by the fuel testing plant under the direction of the Fuel Board
will be not only on the one boiler that is already there. I have asked them to
Set up a kitchen stove and a hot air furnace. As soon as those are set up the

inister has agreed to put a number of cars at the disposal of the members
of this Committee, and other members of the House, and we will arrange a time
80 that you may all visit it. There is not a great deal of room, and you would
ave to be taken down in relays—we are not running the test ourselves, I prefer
to have the Federal Government make its own test—b}lt I'have suggested this,
first that they make a careful observation as to the time it takes for the coal
0 ignite, its freedom from soot and smoke and then to bank the fire, and that,
after all, is important to you people—we know what it will do in the West.—
0 bank the fire at night so that you may know whether you can carry on till
[Mr. H. Stytehbury.]
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the morning without getting up in the middle of the night to re-stoke. Those
are the three things rather than the scientific test that will be of most value to
the people of Ontario and this Committee.

By the Chairman:

Q. Would you mind if we asked you to step aside for the time and perhaps
we might call you again later, as I understand there are two or three other
gentlemen who are leaving to-night and who would like to give some evidence?
—A. Certainly.

By Mr. Warner:

Q. Before you go, just one more question. Would you suggest, along with
that other suggestion that you have made, that a record should be kept of the
effect on the furnaces, if it be burned long enough, for showing any injury
coming to the furnace through the burning of soft coal. That seems to be
the fear with a good many people—that this coal will burn their furnace out
and destroy it.

By Mr. Spence:
Q. I think it was coke they said would burn it out.
Mr. WarnEer: No, it was soft coal.
Wrirness: We can provide for that very easily.

By Mr. Warner:

Q. I can vouch for the coal in regard to that, I have a furnace that T
have burned since 1912, and never put a cent’s worth of repair on that furnace,
and I have burned it quite hard too.—A. Those things are so obvious to us
that we hardly see the necessity, but I can quite appreciate the necessity of
determining that so far as the people of Ontario are concerned. If you people
can suggest any kind of practical test that you want us to carry on, we would
be delighted.

Mr. O’'ConNor: The best test would be to open every draft of the furnace
and let it go at full heat.

Wirness: We could do that.

CuamrMAN: This is a very important witness and as he will be in the
city for a few days we might ask him to come again.

Wirness: Before I leave, if any of you gentlemen can think of any
question that you want answered next time, I shall be glad, because we get
further with questions than direct evidence.

Doxarp A. Macavray, Mining Engineer in the Drumheller Mines, was
next called as a witness and sworn.

By the Chairman:
Q. How long have you been employed in the Drumheller?—A. Eight
years.
Q. Have you a general knowledge of the coal deposits and workings of
the provinee of Alberta?—A. Yes, I have been in Alberta fourteen years.
Q. And previous to that you were occupied in the coal areas of Nova
Scotia in the same capacity?>—A. Yes.

By Mr. Garland:
Q. I would like to ask the witness some questions. His evidence will, of

course, be very much of a substantiative, corroborating character. You know
the Drumbheller field very well?—A. Yes.

[Mr. H. Stutchbury.]
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Q. That is the field you are engaged in?—A. Yes.

Q. This coal here is from the Drumbheller fields. Do you say that it is
a coal that would give perfect satisfaction to the Ontario householders?—A.
I have no doubt about it.

Q. This sample does not represent the general run of your lump coal?—
A. There is a lot that is larger. We prepare our coal out there in different
sizes.

Q. Is there any difference between the bituminous coal you talk of in
the East and this Drumbheller coal of yours?>—A. A very great difference. I
found, particularly since I have been on this trip to Ontario, that we have a
great deal of difficulty in explaining to the people we see the actual difference.
They only appear to know two coals, that is, bituminous coal as it comes from
the United States, and anthracite coal. Now this Drumbheller coal is a coal
that T am free to admit I had no knowledge of myself, although T have been
coal mining all my life until I went to Alberta. I used the coal in Nova Scotia,
I used anthracite in the United States when I was down there for two years,
and I used bituminous coal in Alberta before I went to the sub-bituminous
field. T was surprised that there was such a fuel in Canada that would give
such real satisfaction for household purposes. It is a fuel that has very little
smoke, no ash, and stays in all night, and will burn up quickly in the kitchen
range, and we use the same kind of furnaces.

By Mr. Spence:

Q. Will it burn in a self-feeder? They burn a soft coal in them and it
pours down all right?—A. The nut sized coal is probably half the size of egg,
and that will burn in the self-feeder just the same as anthracite. I might state
my position in coming down to this part of the country. We left home on the
invitation of the Premier of Ontario, to go with him to interview Slr Henr_y
Thornton on the reduction of freight rates. We felt that the same situation is
in Ontario to-day that was in Manitoba some years ago that gave us an
opening. People were talking about their fuel supply and it gave us an opening
to go in and demonstrate our fuel and show them we had something that was of
real value. So I have no written out statement to put before this committee
because I did not expeet to come here when I left home, but we feel there is an
opportunity now. Now is the opportune time. If we can get a freight rate we
can compete with the anthracite coal in Ontario. It will mean a little different
handling. Tt will mean that this coal will have to be handled either out of the
cars into the consumer’s basement, or stored in a shed. Not a shed as I see
around the different cities here where they shove the car up and drop the bottom
out and it falls down. That is not the kind of shed that will be suitable for
this coal, and anyway, the coal will come in box cars.

By Mr. Spence: ; ; .
Q. Tt will be more expensive to handle that?—A. I don’t think so, in this
way. If this coal is handled from the car into the consumer’s basement you
shovel it out of the car and straight into the wagon and then into the consumer’s
basement. If you have to unload it out of the car mto’ the bin or shed, then
load it up into the wagon, and then into the consumer’s basement, it will be
about 25 cents more expensive. The first is the system that is followed in the
West in handling this coal.
By Mr. Garland: 20
Q. Is there very much dirt, bone, slate, stone, and that sort of thing in your

coal?—A. Tt is unusually clear of that. We have very keen competition out in
[Mr. D. A, Macaulay.]
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that country, and it is important for everybody to prepare their coal in the very
best possible way. None of our coal will run over 7 per cent ash.

Q. What is the cost f.o.b. car in Drumbheller for this lump coal?—A. That
lump coal, as Mr. Stutchbury pointed out, is luxury fuel, but we have coal that
will sell from $3.50 to $5 that will be suitable fuel for any household user.

By Mr. Spence:
Q. In that there would be a certain percentage of slack?—A. Only what it
would make itself in the handling. You can burn that slack in the furnace along
with the other coal if there is not too much of it. .

By Mr. Garland:

Q. Would the witness tell the Committee that the slack there is used freely
in stoves and furnaces? I have used it myself, so I know, but it would be
perhaps more valuable if the witness said so?—A. Some of the people in the
West are using the pea coal in their furnaces. That is a smaller character of
coal that we make, and at night, to keep that pea coal in, they throw a shovel-
ful of ashes on it, and the pea coal stays in all night and starts up in the morning
and they have a fire. But this pea coal is used largely for generating steam,
with the slack in it in stationary boilers. It is not suitable for locomotives
on account that it will blow through the smoke stack with the heavy draught.
This coal has to be burned with a slow light draught.

Q. Have you used any of the coal they have in Ontario this year, seen it in
use, or used it?>—A. I have heard a great deal about it since I came to Ontario,
and we heard rumours in Alberta. The ash content is unusually high for
anthracite coal. '

Q. A point I want to get from the witness is that this coal could compete in
heating qualities, and in fact be very superior, to the type of coal they are
using at the present time?—A. I would say it would be equal. I might be
blamed for exaggerating if I said it was better, but I believe it would be the
equal of the anthracite coal being received, in heating. There is one point that
I think is very important that has been found out by experiment throughout the
prairies. There the country is much colder than here, and in an ordinary house
with the ceilings not too high, an eight to 9-foot ceiling, we find that when a man
wants to order in enough fuel to keep him all winter, the dealer will tell him
that one and a quarter tons to one and a half tons per room will heat his house
for the season. That does not include the coal used in his kitchen range; that is
the consumption of his furnace. I believe that our best general argument to
show the people of Ontario that we have something of real value is our experience
in Winnipeg. I have taken just a Government book that I found here to-day,
and I found that in 1919 there were 478,784 tons of anthracite coal shipped into
Western Canada. That was in 1919. 1In 1922, the total amount is 50,000 tons
shipped in, and in that length of time the difference has been replaced by Alberta
coal. That shows that there are people living in the city of Winnipeg, they
live in the same kind of houses, they do their work in the same kind of offices,
and they find that they can get satisfaction from our coal, otherwise they would

not buy it.

By Mr. Spence:

Q. The price cuts a big figure there—A. When you offer anything or any-
body something to sell, you must expect to give him value for his money. With
the freight rate we are asking for into Ontario, which is $6 a ton, at $6 a ton we
feel we can offer the people of Ontario value for their money; if we did not we
would stay at home.

[Mr. D. A. Macaulay.]
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By Mr. Garland:

Q. I would like to ask you, if at the present time in the Drumbheller Valley,
they have any other market other than the Canadian market?—A. We had a
small market this year in North Dakota and Minnesota. We are hampered
in that respect on account of the duty put on our coal by the United States
under this Fordney Tariff, and we made application to the Government, pointing
out that the Fordnel Tariff should not apply to the class of coal we were pro-
ducing, because that same class of coal is not produced in the United States,
and is not shipped into Canada. Anthracite coal comes into Canada free, and
the coal we are producing in Alberta, sub-bituminous coal, is not produced in
the United States, it is not shipped into Canada, so the Fordney Tariff should
not, apply to this sub-bituminous coal.

By the Chairman:

Q. To what Government did you make these representations?—A. To the
Dominion Government. So we felt that the Dominion Government would not
lose any revenue because there was none of that coal coming into the country,
and the way they have the Act reading, it covers all other coals, so the United
States, when they enacted the Fordney Tariff, immediately put the 53 cents on
our coal, but there is none of the class of coal coming in.

By the Chairman:

Q. There is no duty on the hard coal coming into Canada from the United
States.—A. No, and there is no sub-bituminous coal coming into Canada.

By Mr. Garland:
Q. I think the point the witness is raising is that Canada has a duty against
sub-bituminous coal from the United States.
The CumArMAN: No, I think not.
Mr. Garvanp: Yes, and the Fordney Bill enacts that against any country
that at the present time imposes a duty on American coal, it also imposes a recip-
rocal duty against it.

The CuamrmaN: I thought I understood from the witness that we did not
get any of that kind of coal.

The Wirness: Exactly, but the way our tariff reads the American customs
officials charge us 53 cents.

By the Chairman:

Q. That is, if such coal were coming in from the United States, there would
be that duty against it?—A. Yes.

By Mr. Garland:

Q. Yes, they put that into the bituminous class. Does the witness really
think there would be very much of a market in that part of the United States
for the coal from Alberta; could it be developed to any extent?—A._It could

ave been considerably developed this year, but it would be speculative as to
Whether conditions prevailing in the United States would allow us to ever develop
1t next year, but we were sure that we should have got a bit further. That 53
cents was just the difference keeping us from going in further than we did. We
sent in quite a little tonnage—I am not quite prepared to say exactly what it was.

By Mr. Spence:

Q. Up around Vancouver Island, is oil not taking the place of fuel quite
a good deal?—A. Only on the railroad.

6—74
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By Mr. Lapierre:

Q. What distance do you have to haul your coal into Dakota and the adjoin-
ing states?—A. Some was trans-shipped from Winnipeg; Winnipeg is 800 miles,
and I suppose some of that had gone 300 or 400 miles further than that.

Q. What was the freight rate from the extreme points?—A. The freight
rate—I do not remember the freight rate into Dakota; I remember the Winnipeg
freight rate.

Q. Under these existing conditions you could lay coal there in competition
with American coal?—A. We did do it this winter, to a large extent.

Q. Due in a large measure to abnormal conditions.—A. I think that might
be taken for granted. We have always been shipping a few cars of coal.—
before the Fordney Tariff came in, we never had to pay duty.

By Mr. Spence:

Q. How many miles would it be from the Drumheller mines to the Dakotas?
—A. About 1,100 miles.

Q. And that costs you $6?—A. I do not know what it is.

Q. Your friend said around $6. Have you any hope from the president of
the Railway Board that you will ever get a $6 rate to Ontario points?—A. I
think we will, in fact I think we got every encouragement in Montreal the eqrly
part of this week.

Q. If you do, you will certainly have won a great victory, but I do not see
how it can be possible; that is 30 cents a hundred, and we pay that now for a
150 mile haul on potatoes and other stuff. '

Mr. WarNErR: I might say, Mr. Chairman, that that would not be a
bigger price or a lower price than they are already hauling wheat for from the
West.

Mr. Spexce: Wheat at the head of the Lakes is $6, and coal is $9, is it
not?

Mr. Garraxp: These gentlemen would be interested to know that at the
present time there is a rate from Edmonton to the Coast, and if put into effect
from Ontario to the Coast that is just what we are after.

Mr. SturcuBURY: With the permission of the Chairman, I will give you
that.

The CuAlRMAN: Certainly.

Mr. SturcuBury: There is a rate now from Edson west to Prince Rupert.
about 700 miles.

By Mr. Garland:
Q. Through the mountains?

Mr. SturcHBURY: Yes, that is in territory governed by the mountain scale
of rate of $3.40 a ton. That is, on car lot shipments. Applying that same
rate over the mileage from Drumheller to Toronto would give us a rate of
$8.22; that is on a car lot basis, under a mountain differential. That is the
reason why we feel we have a right to expect a lower rate taking into con-
sideration the fact of all the idle cars on the railways, and the fact that we
are asking for that rate on a train load haul.

By Mr. Garland:

Q. At a special time of the year?

‘ Mr. Sturcurury: Yes, and over a prairie haul and not a mountain
haul.
[Mr. D. A. Macaulay.]
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By Mr. Garland:

Q. And with the removal of the differential, as comparing with the haul
on the plains—.

Mr. SturcaBURY: It would give us the $6 rate, or around that.

By Mr. Spence:

Q. You do not expect to get a lower rate than it will cost to operate the
line?—A. No.

Mr. SturcuBury: Figures T have been able to get would show that that
would be a profitable rate.

The CmamrMaN: $6.50?
Mr. SturcHBURY:  $6.

By Mr. Warner:

Q. How many cars in train?—A. Take 50 cars, or 58; 58 is about the
capacity of a spur.

By the Chairman:

Q. Have your any other statement?—A. I might say that the Drumheller
field began operations in 1911 or 1912, and in that time they have developed a
sufficient market that when the orders are received they can produce 10,000
tons per day.

Q: How many mines?—A. Approximately 20 mines. They are small units
owned principally by individuals; no large companies.

By Mr. Warner:

Q. Practically 20 mines—A. Yes. There is an unlimited supply of this
coal, it is not hard to get at like some of the mines in Nova Scotia which
require a large capital expenditure before there is ever a pound of coal
produced.

Q. How deep is that under ground?—A. This coal? ]

Q. Yes, how much earth over it?—A. The openings are located in the
Valley of the Red Deer River. This valley runs from half a mile to a mile and
& half in width in places, and the river runs approximately in the centre. The
other side is a rolling prairie 350 to 400 feet above us. We go down 40 feet
below the ordinary bottom of this valley, and strike the first coal seam, and
work underneath the prairie, and in that case we have from 350 to 450 feet of
cover, under the prairie. :

Q. I might ask, to get information on that line, ho.w-much per ton, or how
much per day—how many tons per day do you thing it is possible to.take out
of each one of these fields, working at full capacity?—A. That capacity, alto-
gether at the present moment is 10,000 tons per day. g i

Q. You mean each mine?—A. Provided we had the market each unit cou
be developed to increase that tonnage probably 25 per cent in six months, and
they could keep on increasing it indefinitely with very little further expense.

Q. Out of each hole you would get 500 tons a day, on the average?—A.
fome are producing 500, some 800, while others are producing close to 1,000
ons a day.
serel) Tgere are none producing more than 1,000 tons a day?—A. The reason
In that country is that on account of our short season we find it is more
economical to have two openings producing 500 tons apiece than one producing
a thousand.

Q. You can produce more economically?—A. Yes. We can start them up

Quicker when the season comes back again and get our organization going
[Mr. D. A. Macaulay.]
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faster in two 500 ton mines than we can in one 1,000 ton mine, and the upkeep, -
the overhead during the summer is not so great. On our airways, haulage roads

slopes and shafts the expediture during the idle time is not so great on two small

units as it would be on one large unit; at least that is our experience.

Q. Your calculation then would be that where you operate about half the
year, in operating the full year you would take out about a thousand tons per
hole as well as you could take out 500 at the present time, that is; if you-
operated throughout the year?—A. Operating throughout the year would be a
different proposition; no doubt the industry would develop along a little different
lines. Probably we would get larger companies, and they would go in for larger
units, as is generally done, say 1,200 to 2,500 tons a day possibly. At the
present time the market does not warrant that. We might say the company
we are working for has three mines, and we presume from 2,300 to 2,500 tons a
day out of the three. I am positive it is cheaper to produce those 2,500 tons
out of the three than it would be out of one, because we have had experience
with 2,500 ton mines.

Q. What I am getting at is this; if the miners worked throughout the year
they could, on account of having steady work, perhaps work at a little less wage
when they could have steady work, and in that way reduce the cost of your
out-put?—A. Yes. We find in negotiating our agreements with the men,
that that is one of the things they are always arguing. The men say they can
only work so many days, and they have a family to keep, and everything
like that, and that they cannot work for less money. That is the big argu-
ment they have. They show up their total earnings for the year. While men
will go into the mines out there and earn from $14 to $15 in eight hours, still
they have not the opportunity in the domestic mines of earning that the year
round, because they do not work.

Q. If you had a demand for their labour the year round, do you think
they would be willing and able to work for less money?—A. I think that is
absolutely true.

Q. It would mean that you could put your coal out for a little less money
than at the present time?—A. We would not have the overhead we have at the
present, time. I have heard them say this, that they could do so.

Mr. Spexce: The point is, would they? 4
h Wirness: The wages in the mines in Alberta will have to come down some

ay.
By the Chairman:

Q. That is, if there is good work all the year round?—A. To show you what
we are paying out there today, in 1914 the class of labour that was paid $3.30
for an eight-hour shift is to-day paid $7.50.

By Mr. Lapierre:
Q. It is all Union labour?—A. Tt is all Union labour.

By Mr. Garland:

Q. The wages in Alberta are higher than they are in any other part of
Canada?—A. Yes. They are on the same basis as in the competitive field in
the United States, where your bituminous coal comes from to Ontario.

Q. Are they affiliated with the mining Unions in the United States?—A.
Yes, the United Mine Workers.

Q. And you have to pay exorbitant wages in Alberta for labour?—A. The
wages we have to pay are exorbitant. We signed an agreement at the end of
March for another year; it will not expire until the end of March, 1924.

Q. Based upon the wages prevailing in the United States?—A. Yes, and

they signed the same kind of agreement in the United States.
[Mr. D. A. Macaulay.]
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By Mr. Garland:
Q. Have you the scale of wages; have you any figures of that?
By Mr. Warner:

Q. In your opinion it would be better for the miners if they had work the
year round, and, as you have mentioned, part of the price comes from the lack
of steady employment, and you think they would be better off and more con-
tented if they had a little lower wage and steady work?—A. Yes; their
aggregate earnings would be higher.

By Mr. Lapierre:

Q. Where miners are engaged the year round in the United States, are the
wages lower than they are in Alberta?—A. The difficulty in the United States
is the lack of a car supply, which is a big factor in their idle time in the United
States. If you take the statistics of mining operations in the United States,
vou will find a great lack of steady employment in the mines in the United
States as well.

Q. Would that be due to the shortage of the car supply ?—A. Very often to
the car supply, and in ordinary times, when they produce more than they con-
sume, there is an over-production, That was not the case at the time of the
strike in the United States.

By the Chairman:
Q. There is a statement going in, which you will describe. Tell us gener-
ally what it is?—A. This is a statement of wages paid to miners and mine
labourers in Alberta, to contract miners, averaging $9.57 per day.

By Mr. Lapierre:

Q. Of eight hours?—A. I might explain that that eight hours does not mean
eight hours work; it means eight hours until they return to the surface again;
Ehey travel into the workings, eat their lunch and travel back in the company’s

ime.

Q. Is that included in the eight hours that constitute a day’s work?—A.
Yes, that is in the eight hours.

By Mr. Spence:
Q. You pay them for eating their lunch?—A. Yes. Here are the figures:

Alberta
Contract Miners.. .. .. ..700 J00700 $9.57 per 'day 8 hrs.
MNBEhIne NIDETS . ..vh i arismie it Sod a4s 02 “
Hiond (Miners.anileomg 19, 1q mod; v} 3mings i
Driversin Dty Jug  J0f D SSaditgir Seray &
Labourers, Surface.. .. .. .. .. .. .. 658 £
Mschingsteany o0 §3i, . .08 Dabgglin 0 1284 ¥
Carpenters. . .. dudirobis, Gl 4T pase Segns k.
Blacksmiths .. .. .. . 8.14 i

The average cost of staple foods in Alberta, $10.26; Nova Scotia, $10.65;
British Columbia, $11.39.

The CuAlRMAN: It is now six o’clock. We have three other gentlemen

ere.

Mr. Garranp: Mr. McCullough is prepared to deal with the local output
from the Drumheller fields, and can give any facts the Committee wants in
Connection with it.

The CuamMAN: I think with the last witness he has covered the ground

fairly well.
[Mr. D. A. Macaulay.]
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Mr. SpexceE: We have heard from the representatives of Alberta, also from
the province from which you come.

The CaAmRMAN: Not yet.

Mr, Spexce: That is right, we have not. We have heard from the Mari-
time Provinces and Alberta, but we have not heard anything from the traffic
people or the dealers. We have a number of real coal dealers, reputable citizens,
and I am frank in telling you that I have only paid $15.50 this past winter for
good hard coal. While we have heard of $18 and $20, I am getting mine from
a legitimate coal dealer for $15.50.

The CualrMAN: In Toronto?

Mr. Spence: Yes, sir, in Toronto. I think we should bring somebody from
there at some future date, in order to get their views.

Mr. Larierre: Are you not afraid when you make that statement here that
you will have to pay $17 for your coal next winter?

Mr. Spexce: Not a bit.

The CuarMAN: We will have to decide upon two and perhaps three freight
rate men. General Ross has given us the name of a dealer in Kingston.

Mr. Spence: My views are that I do not think it is the intention of the
Committee to kill the old channel through which we have done business. Mr.
Cox can be subpeenaed; I do not know when he will be here. We should also
try and get some information on freight rates at our next meeting, which I hope
will be on Tuesday.

Mr. Larierre: There is the position at the lake ports, which it appears to
me requires investigation, that is, coal coming from the United States to certain
ports at preferential rates, It appears to me that that should be investigated.

The CuarMAN: If Mr. Church can give us some information about that
before we call the freight rate men here, I think it would be well.

Mr. Spence: We have had men here who said there was nothing in that.
The Fuel Controller of Quebec did not think there was anything in it.

The CuARMAN: If Mr. Church corroborates the statement he made, I
think we should have it.

Mr. Spexce: The Fuel Controller in Toronto said they could not charge
more than $15.50, but other dealers got in who were not in the ring, and supplied
coal at higher prices. Of course we could not always get it; we had to buy
soft coal part of the time, or some soft coal. I do not want to antagonize the
coal trade.

The CuairmaN: Regarding the hour of our meeting, while I am willing to
come here at ten o’clock, the members do not get around until about eleven
o’clock. The members who do the work get around at ten o’clock, but we have
some correspondence that must be attended to. Let us meet at eleven o’clock.
I do not care at what hour we meet in the afternoon.

Mr. Spence: Just as you say, Mr. Chairman.

The CuamrMaN: No, it is for the Committee to say.

Mr. Larierge: I agree with the Chairman. It gives us a little time to get
through in the morning,.

Mr. WarNERr: I am agreeable to meet at eleven o’clock; if we are all here
at eleven o’clock, we can get a lot of work done, but if we say eleven o’clock and
come here at half past eleven, it will make a lot of difference.

Wirness: Mr. Spence suggested the difficulty that we had with the dealers
in Winnipeg, when we got in there first. They were old anthracite enthusiasts,

and they did not want to start any revolution in their business; they fought us
[Mr. D. A. Macaulay.]
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for all they were worth, they plastered propaganda in the papers and had
editorials written against this stuff that came from Alberta, saying that it
wasn't any good. We expect the same thing in Ontario, from dealers who have
been for years in the anthracite business, and naturally so. If I were in their
place, I would expect to fight to keep the old line of business, because nobody
likes to have his business broken into or uprooted in any way.

Mr. Spence: If they can make some money out of your coal, why shouldn’t
they do so?

Wirness: We came down and had a meeting in the Premier’s office, then
went to some other building, when Mr. C. A. Magrath was Chairman of the
Fuel Board during the war. We had dealers from Winnipeg, who got on the
train on the way down; we had a special car of our own. We had 25 men from
Alberta, some got on at Winnipeg and some at Port Arthur. They had coal
mining men from Nova Scotia; it was a bad time in mining all over Canada;
they were not getting enough coal. The Government called us down to find out
what was the best thing to do; the one thing was, to put an embargo on
anthracite coal going west. A prominent dealer in Winnipeg got up in the
meeting, with 75 or 100 people there, and told the representatives of the Govern-
ment, that the people of Winnipeg could not possibly live through the cold
weather out there with anything but anthracite coal, and just before he con-
cluded his speech he unrolled a piece of paper and took out a piece of coal that
had been taken from the outerop exposed to the sun and the cold for untold ages
and said, “ Here is the stuff the people of Alberta are trying to offer the people
of Winnipeg.” I saw that man in Winnipeg when I was coming through, and
he is the greatest Alberta booster in Winnipeg, the very man who made that
speech in 1917 right in Ottawa.

By the Chairman:
Q. That showed the effect of education?—A. Absolutely.

By Mr. Warner:
Q. The coal has proved itself?—A. Yes.

By Mr. Spence:

Q. We get opposition in all lines of business; you cannot get it all your own
way, at least I never did—A. We expect opposition. :

Mr. Larierre: You should not be afraid of what will happen to you in
Toronto.

Mr. Spexce: The Star newspaper got two cars of this coal down there.

Wrrness: But it should be shown in London, Hamilton and other places.
f we can get the right freight rate, we are willing to spend some money to show
them, The Dominion Government is collecting a royalty upon every ton of
coal we produce in Alberta, and we would like to have the Dominion Government
Spend a small proportion of that money in demonstrating this coal in Ontario,
In co-operation with us. The more coal is mined in Alberta, the more money we
will pay to the Dominion Government, as long as they hold the natural resources
as they do to-day. .

Mr. Seence: I would like to see them able to get anthracite down to
TOronto; of course as yet that is impossible.

Wirness: If you burn this coal one-quarter as long as you have burned
anthracite, you will not want to burn anthracite any more. i

The CuAIRMAN: I am in hopes that the people of this country will come to
the conclusion that even if they are inconvenienced a little in burning Alberta

toal, th ill burn it.
y vhey wil [Mr. D. A. Macaulay.]
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Mr. WarNEr: All those things will adjust themselves. :

The CuamrMAN: We will adjourn now until Tuesday morning next at
eleven o’clock.

(The Committee adjourned until Tuesday, April 17, 1923, at 11 a.m.).

House or CoMMONS,
ComMmriTTeE Room No. 429,
Tuespay, 17th April, 1923.

The Select Standing Committee on Mines and Minerals met at 11 a.m., the
Chairman, Mr. Carroll, presiding.

JouN F. Sowarps, coal dealer at Kingston, called and swarn

By the Chairman:

Q. What is your name?—A. John F. Sowards.

Q. You live at Kingston. What is your business?—A. Coal dealer.

Q. You supply both domestic coal and steam coal?—A. Both kinds.

Q. Where do you get your coal from?—A. Do you mean what port?

Q. I mean what country, Canada or the United States?—A. All from the
United States.

The CuarMAN: Now, General Ross, you have some questions.

By Mr. Ross:

Q. There are two or three points that have been raised in connection with
the coal business. For domestic coal your demand is altogether for anthracite?
—A. Yes, in our part of Ontario they don’t care to use anything else.

Q. What is your opinion of the supply of anthracite from the United
States? Is it lessening?—A. Yes, the past few years it has been pretty hard to
get, particularly last year. It was the hardest year of all on account of the
strike lasting so long.

Q. And is the possible amount lessening?—A. Well, T don’t know that I
could say as to that. I believe from what I am told Ontario will have a fair
supply of anthracite for this coming year, if what they say on the American side
is right, that is, that by the fall they will have their car supply back.

Q. What was the price of anthracite before the war?—A. We sold for $8.

Q. And what is the cause of the increase?—A. Well, the war was the first
cause on the American side. Then strikes and the advance in railroad rates.

Q. The advance in railroad freight rates perhaps? Which is the greatest
cause? Is it the increase in rates?—A. I would say so, yes.

Q. Is there anything in the point raised that there is a combination between
the railroads and the coal dealers?—A. That would be beyond me. I don’t
know what they do on the American side.

By the Chairman:
Q. What is your question?

By Mr. Ross:

Q. The point was raised the other day that there was a combination between
the coal barohs, as they said, and the railroads, which would tend to prevent the
use of any other coal but the American coal. Do you know anything of it?—
A. I don’t know of anything of that nature.



MINES AND MINERALS 107
APPENDIX No. 6

Q. That would be a secret, I suppose?—A. What I mean to convey to yon
is this, that there might be such things take place on the American side, but we
have not any knowledge of it in Ontario.

Q. How is most of it brought over?—A. It is brought to a lake port on
the American side and then brought over by boat. I am talking for Kingston,
but I believe Toronto brings theirs mostly by rail.

Q. Kingston gets it mostly by water?—A. Yes, if we can.

By the Chairman:
Q. Cheaper?—A. Yes.

By Mr. Ross:

Q. Is the cost of anthracite likely to go lower or higher?—A. I do not know,
but it may go a little higher for this reason, that the anthracite miner has $5.50
a day and the bituminous labour is $7.50. They have given notice that on
August 1 they want $7.50 a day, and that may increase the price of coal.

By Mr. Davis: :
Q. What constitutes a miner’s day’s work?—A. Eight hours, they say.

By Mr. Ross:

Q. Have you considered the use of any other coal than the American coal?
—A. No, we have tried substitutes for anthracite coal, and have always got
into trouble because they would leave it on our hands.

Q. What, were the substitutes?—A. Coke and soft coal. Of course they
had to use it last winter. I was not home but I was told so.

By the Chairman:

Q. That is something that should be made a very careful note of—they had
to use it last year?—A. Yes.

By Mr. Ross:
Q. They had to use coke?—A. T was not home, but they told me there was
a lot of coke and soft coal used in Kingston.

Q. But your reason for not using it is that the demand was not there for it?
—A. Yes.

By Mr. Warner:

Q. How were the people satisfied with the coke as compared with the
anthracite? '

By the Chairman:

Q. Will you let General Ross go ahead with the witness first, and we can
ask him questions afterwards.

By Mr. Ross: -
Q. The reason I thought it wise to bring some of our dealers is that I want
to know what were the objections—why could we not get them to use the
estern coal and the Eastern coal? ) ) j
Wirness: The greatest objection I see to that in our ne1ghbourhood is that
our flues are not made for soft coal—they are made for anthracite.

By the Chairman: ‘
Q. Does that make a difference?—A. You bet it does.

By Mr. Ross:

Q. There is something in that?>—A. No doubt about it.
[Mr. J. F. Sowards.]
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Q. It was pointed out that if our furnaces were clean and our chimneys
clean that we could use it?—A. Yes, if you do it twice or three times a week.
Forcing your fire with soft coal you would have to clean it two or three times.
Or you could get along by burning a piece of zine. That would clean out your
furnace at once. But that costs money unless you can find some old batteries
that are made out of zine.

Q. But there is no objection on your part as dealers to using Western or
Eastern coal in preference to American?—A. It does not make any difference
what coal we use as long as the people will buy it.

Q. Your point is to sell coal, no matter what it is?—A. Yes, I put in an
advertisement thirty-two years ago, “Sowards keeps coal and coal keeps
Sowards.”

Mr. Ross: I am through.

The CramrMAN: Now, Mr. Warner.

By Mr. Warner:

Q. He was speaking of coke being used instead of anthracite coal, and I
was asking how they liked it in comparison with anthracite—A. They would
only take it in a great many cases when they could not get any anthracite, but
I have known of one or two people who liked the coke so well for use in their
kitchen ranges that they are going to continue to use it.

Q. How does the price compare?—A. Coke sold for $18 to $20 a ton, I
believe, but I am not certain.

The Craarman: Then I advise you, my friend, if you are not certain, not to
mention it.

Wirness: I won’t say, but I heard that was what it was this winter. I
was away.

By Mr. Forrester:
Q. It is $15.50 now in Toronto, coke.
The CuAlIRMAN: That is what I understand.

By Mr. Drummond:

Q. Are you aware of the fact that when an order was sent into the mines
for coal it was necessary for the person ordering to take three carloads of soft
coal to get one of anthracite?—A. I never had that trouble. I do not know
as to that.

Q. You never had that?—A. No, we never had to take anything but what
we wanted.

Q. We have had that in Western Ontario for the last two winters—A. I
believe you have had a lot of trouble up there, but we have not had it.

Q. Have you ever heard anything about a charge that has been made that
some of the dealers having to get their coal that way have side-tracked their
supply of anthracite until they have disposed of their supply of soft coal?—A.
No, I have not had that trouble.

By Mr. Garland:

Q. The witness referred a moment ago to supplies, and said if what was
said on the American side was true there would be plenty of coal available for
next winter.—A. I base that on a talk I had in New York a few weeks ago
with the head of the company we buy from, and he said as far as we were con-
cerned he would be able to give us a full supply unless a strike happened again.

Q. Do you place much reliance on reports of that kind?—A. I have always

known most people to be truthful; they have acted that way with me.
[Mr. J. F. Sowards.]



MINES AND MINERALS 109
APPENDIX No. &

Q. You mentioned, shortly after, that you anticipated the possibility of a
demand for increase in the wages of the miners in the anthracite field—A. I
iuess they might pay it before they have trouble because it is coming off in

ugust.

Q. You have either a strike in the anthracite field or an increase in price?
—A. You might not have an increased price for this reason, that every year
they drop 50 cents a ton. Now they are at the peak; have been since the strike
last year.

Q. The witness won’t argue that by increasing the labour cost you are
going to increase the price of the fuel—A. Oh, no, I would not do that.

Q. But in all probability the rates on anthracite will go up instead of
down?—A. I don’t believe it will go up, to be honest with you. I don’t think
it will, although on the face of it it looks as if it should.

Q. You mentioned that they work eight hours a day, would that be bank
to bank?—A., I am not familiar with mining conditions.

Q. You spoke about, flues, in your district, not being good for soft coal, and
that being one of the objections to using Canadian coal?—A. Yes.

Q. But we had evidence the other day—you were not here and perhaps it
is hardly fair—but we had evidence that our coal is not what you understand as
soft coal. It does not deposit smut content on the flues, and your flues are the
same as we use in the West, your ranges are the same, your stoves are the same.
If that is the case, you could use our coal, could you not?—A. I don’t think I
could answer that, I couldn’t say whether you could until I saw it burnt. I know
it is very awkward to burn American soft coal.

By the Chairman:

Q. You made a statement and you are subject to cross examination on it?
—A. I don’t know anything about Alberta coal. I made it on American soft
coal and will go as far as you like on that.

By Mr. O’Connor:

Q. Were you one of the dealers that reported for a period to the old Board
of Commerce?—A. Yes.

Q. And reported on anthracite coal?—A. Yes.

Q. Were you one of the dealers who previously—during the fall of 1916
and early in 1917 reported to the Cost of Living Commission?—A. Probably,
I would not say for sure.

Q. You do not remember that?—A. No.

Q. Perhaps you will remember—do you remember my own report on the
anthracite coal industry in the spring of 1917?7—A. Yes.

Q. Do you remember that report?—A. Yes.

Q. Have you read it?—A. I think I have.

Q. Is it a fair document, is it fairly expressive of the coal conditions of
1917?—A. T would have to refresh myself a little on it now; I remember you
got a report. ! :

Q. Was your impression of it then as you read it fair or unfair?—A. T
think at that time I thought it was fairly fair; I might criticize it a little here
and there. fint

Q. But on the whole a fair representation of the anthracite industry in
Canada?—A. I believe it was. ; L

Q. I will put a copy of that in. That report dealt with prices and costs,
and it showed—and I am not endeavouring to open up anything contentious—
1t showed that the retail coal dealer at that time was satisfied with what we
™ill call a velvet profit around 50 cents a ton?-—A. Yes.

Q. Has that been your experience?—A. Yes.

[Mr. J. F. Sowards.]
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Q. Would you be pleased if you could clean up what we will call, techni-
cally call, a velvet fifty cents a ton?—A. That would be quite satisfactory
under the conditions that prevailed then and do now.

Q. Do about the same conditions prevail now as prevailed in 1917? Think
before you answer, because the Committee may build something on that report
of 1917, by way of comparison with 1923; so get the full purport of my question;
what are the differences now prevailing in the anthracite coal industry from
those which prevailed in 1917 from the standpoint of a retail coal dealer?—A.
I would say probably the higher cost is the only difference, and the conditions
that were made by the strike.

Q. As you answered it before it struck me you were leaving something out
of account; there is a change in the value of money, is there not, from what
there was in 19162 Money is not worth as much now as it was in 1916 or 1917?
—A. T cannot recollect how it was then.

Q. If there is a difference—?—A. That would make some difference, yes.

Q. That would account somewhat for the difference in price?—A. Yes.

Q. And that would affect every item you would be dealing with with
respect to cost and price both?—A. Yes.

Q. If money is worth less now than it was in 1917 everything ought to be
%’igher, every cost would run higher and every price would run higher?—A.
es.

Q. Now, I want to know if you have ever read anything about anthracite
so as to qualify yourself to say anything about the introduction of anthracite
on the market when anthracite was a new thing, when hard coal was a new
thing—have you ever read anything about it?—A. Yes, that they could not
burn it.

Q. I did not know that you would know; I have just struck you on it—
you have read about it?—A. Yes.

Q. As a matter of history you believe in it, and you can cite it as a matter
of history and not testifying your own oath to it?—A. Yes.

Q. As to anthracite by coal dealers and consumers alike when it was
attempted to introduce anthracite on the market in the United States?—A. Yes.

The CuAIRMAN: And Canada.
Mr. (O’Connor: Canada followed the United States.

Q. As corollary to your own evidence as to the difficulty of getting people
to use bituminous now, tell the Committee what difficulty there was about the
use of anthracite?—A. There was an agent of one company that started, and I
think he said it was four yeéars he was trying to get some people in New York
or some place to use this coal. There are a hundred stories about it but I think
it took four or five years before they got it going satisfactorily.

Q. Did you read about the man who in Pennsylvania brought in several
loads of this anthracite into the city of Pittsburgh and attempted to get people .
to buy it or to burn it?—A. You have reference to where they set it on fire, and
two days after he came back it was burning?

Q. No, T mean as to whether he succeeded in getting them to take it at all.
My reading tells me that it was absolutely unsaleable and that they used it for
ballast on railroads, used it for building roads; they could not even sell it?—A.
I guess that is right; I think there is some story to that effect.

Q. The difficulties that these gentlemen from Alberta are experiencing in
getting people interested in their coal are by no means commensurate with the
iifﬁxc(ulty gentlemen experienced who first tried introducing anthracite coal?—

. Yes:
Q. There may be something in this coal of theirs after all?—A. Yes.
[Mr. J. F. Sowards.]
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Q. And it may win out?—A. Yes; I am not saying it could not be used;
you can use anything.

By Mr. Warner:

Q. In your opinion is there any prejudice against the soft coal by the people
here in Ontario, against the burning of the soft coal>—A. I will answer for our
own district, our own city; yes, for this reason, if a woman has a fire of soft
coal in her kitchen and she has been burning anthracite all her life time and she
had to use soft coal, she generally dirties up the kitchen pretty well every time
she takes the lids off, the soot will come right out and go to the ceiling. That is
one objection the women have to it.

By Mr. Drummond:
Q. Is it a matter of education to overcome that difficulty?—A. It may be.

By Mr. Warner:

Q. Prejudice against the soft coal from Alberta, for instance, would be
founded on the experience with the soft coal from Pennsylvania and the other
side of the line?—A. Of course I have never seen your Alberta coal.

By the Chairman:

Q. Do you know if that is or is not true of the Alberta coal, the soot
question?—A. No.
Q. It has been stated that it is not?—A. I do not know.

By Mr. Warner:

Q. I was just coming to that; I want to have the evidence of the witness
there showing how this prejudice would originate against the soft coal, and it
has been stated, and I know it to be a fact that the Alberta coal does not have
that difficulty of the soot deposit, and you can turn a lid up after burning a full
stove of this coal for any length of time you like and you will not black your
finger on the under side of the lid, so that that objection would be altogether
removed when you come to the Alberta coal, by their experience with it.

By Mr. Garland:

. Q. Have you ever had any experience with Alberta coal at all>—A. No.,
Just seen it on cars as I went through the country.
Q. You know nothing whatever about it?—A. Not a bit.

By the Chairman:

Q. You made the statement that if you lifted up the lid off a stove using
Soft coal that there would be a dirty soot, smoke, come from the stove; have
You had experience of that yourself?>—A. I have seen that myself.

Q. Not much experience?—A. No, but I have gone into kitchens where
We have sold some.

Q. That was American soft coal?—A. Yes.
3 Q. And was unscreened coal, run of mine?—A. No, that would be prepared
1ze,

Q. What do you mean by “prepared”?—A. We have three sizes of
anthracite—chestnut, stove and egg. ;

Q. We are talking of soft soal?—A. Yes, but we have three sizes, and
When you ask them for prepared soft coal they make them the same sizes as
they do anthracite.

[Mr. J. F. Sowards.]
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Q. Is it possible to prepare soft coal in sizes as anthracite?—A. It has
been done this winter. ‘

Q. Is it possible to do the same with soft coal in proportion as to sizes as
it is with regard to anthracite?—A. You can size it the same, but you have
more waste. 4

Q. As a matter of fact in sizing small coal, is it not broken up into such
small particles, very fine, that it is impossible to size it to make it the same
dimensions, egg, and so on, as anthracite?—A. What would go through your
screen you would put into screenings and use it for other purposes.

Q. In handling would your sizes be broken up some?—A. Yes, a big waste.

Q. More than anthracite?—A. Yes.

Q. You say that the people in your district do not care to use—I under-
stood it to be western coal—was that your statement?—A. No, I would not
say that, because we have never had any of it there.

Q. You do not know, as you answered my friend Mr. Garland, anything
as to the qualities of Alberta coal?—A. No.

Q. Never used it?—A. No.

Q. Never saw it used—A. No.

Q. And when you talk about the soot from the kitchen stove you have
reference to an American soft coal?—A. Yes, American soft coal.

Q. Did you ever use western soft coal, or did you ever see western soft coal
used in a range?—A. No.

Q. Did you ever see eastern soft coal used in a range?—A. Yes, I think I
saw some of it in Montreal one time, and if I am not mistaken it was a stove
that was made to burn soft coal.

Q. I am coming to that question; do you say that there are two sorts of
stoves, kitchen ranges for example, one made specifically for the burning of
hard coal and the other made specifically for the burning of soft coal?—A. T
could not say that; I know there are stoves made for burning hard coal, and I
have heard about the others, and I think I saw one once, but I am not sure.

Q. You are not quite certain on that point?—A. No.

By Mr. O’Connor:

Q. Are the stoves built with a back damper, the hard coal stove?—A. Yes,
they have a back damper.

Q. How does any woman let the soot puff over the house if there is a back
damper? If she puts up the back damper the soot cannot come out in front, or
the smoke or the puff; you can take lids off the top of the stove and put the
back damper down and your fire will burn without anything coming up, with &
roar—it must have been very careless handling of a stove?—A. Probably not;
after that stove had been burning two or three hours there might not have been
any draft through there.

Q. That indicates a very strong disposition on your part to be other than
fair; it is a strong thing for an Examiner to say to the witness, but your sug-
gestion is that within two hours the chimney using soft coal will possibly so
choke as to be unable to overcome the lifting of one of the doors or one of the
covers from the stove; you certainly do not mean that, realizing a few minutes
ago you took an oath—you do not want to suggest that the normal chimney
will possibly choke after two hours use of bituminous coal?—A. T did not say it
would; but you started to talk about the damper on the stove, and how large
is that damper?

Q. I want you to stick to the point?—A. They are made for hard coal; they
are only small dampers.

Q. You suggest that within two hours—?—A. I said a couple of hours
would probably block it up.

[Mr. Jj. F. Sowards.]
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Q. Might block it up. Upon what do you base that theory?—A. I stick to
it yet, that I have seen those stoves, the lid come off and the soot come up that
way out of it.

Q. That will be so if your damper is up, certainly will happen and nothing
else can happen; but I am suggesting with the back damper down; and when
I suggested it you suggested contrariwise that possibly within two hours the
stove—

The CmARMAN: A couple of hours.

By Mr. O’Connor:

Q. A couple of hours that the back flue might be closed up by the soot, and
your answer evidenced so strong a prejudice in yourself against bituminous coal
that I felt it my duty to ask you how far your experience goes and if you have
seen anything like that happen?—A. T tell you, yes.

Q. You have seen within a few hours the back damper of a stove blocked?
—A. No, I did not say that; I have seen what I said to you.

By the Chairman:

Q. In other words you do not know of your own knowledge of soft coal
choking up the damper of a stove in which it was used within a couple of hours?
—A. T don’t think you should ask me that question.

Q. You made a statement of your own knowledge, do you know that to be a
fact?—A. I did not tell you that it would choke up tight, but I have seen the
stove where you have only that space (indicating about two inches deep) where
the flame goes through and you have only one of those little dampers that drop
down, and it was coated very very heavy in there.

Q. After two hours?—A. After a few hours.

Q. What make of stove was that?—A. A Happy Thought.

Q. You still stick to your theory that there are two kinds of stoves, one for
burning soft coal and one for burning hard?—A. T will tell you why—

Q. T am asking you that?—A. I believe there are.

Q. Do you know as a matter of fact that there are?—A. Yes.

Mr. Stork: I do.

. Wrrness: You do not have them in our town, because we do not have
them.

By the Chairman:

Q. You do not have any stoves for the burning of soft coal at all?>—A. No.

Mr. Ross: I think this is going a little too far. I wanted to get people to
come, and I brought what I thought was a dealer here to find if there was any
objection as far as they were concerned or any prejudice, and not to take and
thump it right down the throat; I am dealing with a situation where we have

een using hard coal, and I want to get down to a solution.

Mr. ForresTeR: We are probing it.

Mr. O’CoxnNor: The witness went off and— .

Mr. Ross: I don’t know what you have to do with it, but I think your
Question was a most objectionable one to a witness.

The Cuamrman: I don’t think it is objectionable. I have asked Mr. O’Con-
hor, who gave evidence here the other day, to come here and watch the proceed-
Ings. Tt is not costing the country anything, and I think he is doing a great
favour to this Committee.

Mr. Stork: This witness never said the soft coal plugged up the flues in

two hours and caused an explosion.
6—8 [Mr. J. F. Sowards.]



114 SELECT STANDING COMMITTEE
13-14 GEORGE V, A. 1923

The CrAmrMAN: Mr. O’Connor did not ask him to say anything of the kind
and cause an explosion; if you eliminate “causing an explosion” I will say the
witness said that.

Mr. WarnNEer: I might say that I think the answers to my questions to the
witness solve this problem as far as that soot is concerned, because the coal we
are talking about and trying to introduce does not have the soot quality. That
was the coal that they got from the United States, the soft coal that came in
there that did have the soot; but the evidence has been given by other witnesses,
as well as my suggestion, that our coal does not have what they object to in the
soft coal that they have been handling.

By Mr. Carruthers:
Q. How about Nova Scotia coal?

By the Chairman:

Q. I was going into that question of flues being made for hard coal par-
ticularly. I suppose your theory is that flues may be made smaller if they are
to burn anthracite, domestic coal?—A. Yes.

Q. And that as a necessity you must make them larger for the burning of
- soft coal?—A. Yes.

By Mr. Garland (Bow River):

Q. The witness a moment ago with his hands indicated the size of a back
draft of a kitchen range.—A. Yes.

Q. Something about, that size, about 5% or 6 inches wide by about 2% inches
high?—A. Something like that.

Q. I might inform the Committee that that is exactly the size of the back
draft in the ranges we use in the west. It is almost uniform in every range.
We never clean our flues or ranges more than once a year. We clean them every
fall, when the hot firing season comes on. That is our experience with our
Alberta coal. Do you know of any stoves that are made any different for your
* anthracite coal?—A. I am not familiar with all the makes but I happen to—.

Q. Have you seen any of the flues in the west?—A. No. The only place I
have seen them for burning soft coal is in England.

Q. It may be of some interest to say that since I came down here to Ottawa
this year I have been doing most of the stoking and feeding of my own kitchen
fire, and I shake it up in the morning and the drawpipe and everything is
exactly the same as we use in the west. There is no difference at all.

Mr. O’Conxor: How about the Old Country?

Mr. Garuanp (Bow River): I do not know about the Old Country.

The Wirness: What kind of coal have you been using?

Mr. Garuanp (Bow River): What you call soft coal. It is not a soft coal.
It is not a bituminous coal or scot coal. It is clear burning, practically no soot,
no smoke coal.

The Wrrness: I said nothing about that.

Q. T want this differentiation quite clear. You have left a slight confusion
in the minds of the Committee, and there is a danger it might be left in the
evidence. There is no comparison between these coals. None whatever.

By Mr. Stutchbury:
Q. Is there now, any objection, so far as you are concerned, for the Alberta
coal men to get their coal into Ontario? There is no ob]ectlon to your dealers

handling it?—A. Not a particle.
[Mr. J. F. Sowards.]
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Q. They would be pleased to handle it?—A. Yes, if we could get the
people to take it. We would far rather leave the money in Canada.

Q. Might I make a remark here. The witness will know this, and it throws
a good deal of light on the attitude of the dealers. Last week in Toronto there
was a convention of fuel dealers, and our engineer who happened to be there,
was kindly invited to give a talk. The next day a resolution was passed by
the Ontario dealers memorializing the Government for a better freight rate on
Alberta coal to Ontario points. I think this Committee ought to know that
there is apparently no real conflict of interests between the dealers and Alberta.
We appreciate very much that there was that kind of feeling.—A. Might I ask
what that costs delivered to Toronto?

Q. It is prohibitive now. The freight rate would be $12.70.

The Wirness: What is the coal worth up there?

Mr. SturcuBury: That would be the size you would use—it would run
about $3.25 at the mine.

By Mr. Warner:

Q. T might make this statement, following up what our member for Bow
River said in regard to the variety of stoves. We do not pay any attention
to the kind of stoves we are getting in our country. Any stove we get can
burn our coal. We have no trouble in that way, and I have a MecClary
range in my house, that I put there in 1912. We have never cleaned the flue
or the pipes above the top of the stove. We have never cleaned them in all
of that time, and burn coal from all the different mines that are handy
to us there, so the difficulty that our witness has cited there with the other
coal cannot possibly be a difficulty here, because we have never cleaned that
flue. We haye never cleaned the pipe even above the top of the oven in that
stove in that time, since 1912. It is a McClary stove and I know they use
a lot of them in this part of the tountry.

By the Chairman:

Q. When you were quoting the price of coke a few minutes ago, did you
deal in coke last winter>—A. Yes. I handled a few carloads only.

Q. You are not prepared to say now that the price was as you quoted,
$18.007—A. T asked them the other day. They said they sold it at $18.00.
The coke that was sold at $20.00 was bought, at high prices.

Q. It was American coke?—A. I would imagine so.

By the Chairman:
Q. What was the prevailing price of anthracite last winter?—A. $16.50.

By Mr. Ross:

.. Q. What is your opinion in regard to controlling the price of coal? Has
1t anything to do with supply? The fuel controller sets the price.—A. He sets
the price, yes. He bases it on the price charged at the mines by the big coal
Companies, not by the independent fellow. I think the way hg arr_lved at
our price was, he based it at $8.50 at the mines. $16.50 is a fair price, but
there has been coal sold at $20.00. There is coal bought at $13.00 at the
Mines.

Q. What do you mean by the independent dea}er?——A. That i.s some little
fellow who, when the price gets good, he starts a little mine on his own farm,
and the big independent fellow is the fellow that starts a little breaker of

is own and sells coal and gets the high price. Then there are some large

6—8% ' [Mr. J. F. Sowards.]
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independent companies. I believe there are one or two big companies that -
produce a lot. They call them independent, and the Government allows them
to charge a higher price than the regular line fellows, that is, the American
Government.

Q. That does not look fair?—A. No, but it has happened.

By Mr. Davis:
Q. Do T understand the witness to say the American Government controls
the selling price at the mines?—A. The Inter-State Commerce law I think
allowed the independent to charge 75 cents more than the straight line fellow.

By Mr. O’Connor:

Q. I suggested to the General I should put a couple of questions to you to
clarify this. The large anthracite coal dealers of the United States are re-
ferred to in the trade as the “trust”?—A. Yes.

Q. You do not mean by that that there is a trust, to separate them from cer-
tain other people? As a matter of fact there is supposed to be rather a line of
connection between the large coal operators, and you refer to those who
produce the great bulk, about 85 per cent of the anthracite, as the “trust’? Out-
- side of those who produce about 85 per cent there are a number of small
dealers who produce about 15 per cent, but you are referring to the independents.
There are quite a number of these independents?—A. Yes.

Q. And they are localized by representatives in New York?—A. Yes.

Q. The trust is rather localized in Pittsburgh and thereabouts?—A. Phila-
delphia, is it not?

Q. Philadelphia. Now, as a matter of fact, to which of these classes do
you customarily compulsorily pay the highest price, to the trust or to the
independent?—A. To the independent.

The CuHARMAN: They are the trusts.

By Mr. O’Connor:

Q. It is the reverse order. What is the practice of the independents. Do
they or do they not sell in periods of plenty ?—A. Yes, they do. Not them all,
the large independents.

Q. The system of the independent, so-called, is to accumulate coal awaiting
the period of scarcity?—A. I suppose it is.

Q. You find the independents have coal when the trust have not got it?
—A. Yes.

Q. Then the independents control what is commonly called the “spot
grade,” that is to say, when there is a scarcity of coal it has to be had regard-
less of the fixed price, you will find that coal in the possession of the independent?
—A. They can gencrally give you a few cars.

Q. Indicating that they amass it awaiting a period of scarcity?—A. Yes.

Q. Your experience over a period of years is that customarily the inde-
pendents are always able to secure a higher price than the normal?—A. Yes.

Q. Now the trust, so-called, must have a sort of a loose arrangement, because
unanimously in April customarily they dropped the price in the last couple of
years, 50 cents a ton in April?>—A. The 1st of April.

Q. And then advance it 10 cents a month for the succeeding five months
until it reaches the normal again?—A. Yes.

Q. That has heen the unanimous custom of the so-called trust covering a
period of years?—A. Yes.

Q. On the whole then, vou get decided and better treatment from the trust

than from the independents. Do those independents—I am going to use a
[Mr. J. F. Sowards.]
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strong word—gouge you when they can? Do they make you pay the high prices
when they can?—A. Well, you do not buy from them except when you cannot
help yourself.

Q. When they can?—A. You have to buy from the independent every
little while. During the last two or three years we have had to pay 50 per cent
of the flat price of coal, and we call it a 50 per cent independent, in order to
get a decent supply.

Q. Customarily paying the independent higher prices? 1 am trying to
work it out as to how it happens. You customarily have to pay the indepen-
dent higher prices?—A. Yes.

Q. Of late you have had to buy a great deal from the independents?—A. A
great deal. The same company that would sell you certain priced coal would
sell you the independent and ship it as independent.

Q. These are jobbers and they buy from the others?—A. I do not know
where they get it, but they know enough to charge 75 cents more anyway.

Q. Will you answer me another question. I think that discloses it from
the dealer’s standpoint, as far as anthracite is concerned, as to why they have
to pay more for it some times than others. Is there something like that con-
dition in the bituminous field, something like that condition of buccaneering
and holding you up every little while?—A. The price changes so often; there
are so many different qualities that you can get soft coal at, any price and all
prices.

Q. I consider this a most important question which I forgot. You some-
times buy bituminous coal at ridiculously low prices—A. You can buy lump
coal at $2.25 now.

Q. You buy it sometimes at $1.50?—A. Not for some years.

Q. In 1922?—A. For a day or two it did come down.

Q. $1.50, $1.55, $1.60?—A. It only lasted a few days.

Q. After a few months it had shot up to what?—A. $5, $6 and $7.

Q. The same coal?—A. Yes.

Q. And that accounts to a certain extent for the tremendous variation in
charge that you have to make to the consumer. These are fair questions to
Yyou.—A. It does not make any difference to us what we pay for it.

. Q. You are satisfied with your little 50 cents, if you will get it?—A. That
18 all we want.

By the Chairman:

Q. Were Canadian dealers charged more for American coal than the
American dealers, cutting out freight rates?—A. No, they did not charge any
Mmore, For instance, take the two places across the lake. I think coal was =
dollar a ton cheaper on the other side than it was in our town. We paid a
dollar a ton more freight. Ogdensburg was, 1 think, $1.50 cheaper.

The CramMan: Any other questions?

By Mr. Ross:

Q. It would look to me as if controlling of price ties up the supply very
often—A. Yes. I think it was a mistake in the province of Ontario to have
em set a price, because people could not get coal. If you had to sell coal at
$16.50, and you had to pay $13 from some independent fellow, you were not
going to lose three or four dollars by bringing coal to our town. That is just
What happened. I think the price is still on, and if you could sell it for ten
dollars, you could not sell it for less than sixteen. Is that right?
~ Mr. O’Coxnor: I don’t know whether the price set was a maximum or a
Minimum,
[Mr. J. F. Sowards]
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Wirness: I know two or three dealers that could have got in a lot of coal
last winter but would not get it with the fixed price.

The CuAIRMAN: That is important. The scarcity of coal was due to the
fact—

Mr. O’Coxnor: To some extent— :

The CuAIRMAN: Perhaps that is the better way of putting it, to some
extent, to the fact that the rate was controlled.—A. Yes. We could not charge
more than $16.50. Rather we could charge more this way, if Mr. Ellis was told
that we paid more than $8.50 at the mines and we showed him that. One
dealer would have in coal at $8.50, and you go and pay $11, $12 and $13, you
could not sell it at any price as long as coal was selling at $16.50. If they kncw
it was going to be a long hard winter some might have taken a chance and
brought it in and when others were sold out could have got their own price for
it.

By Mr. O’Connor:

Q. Profit fixing instead of price fixing would have operated a little better

but still unsatisfactorily?—A. Yes, that would be all right.

By Mr. Warner:

Q. All the witness’s reckoning is on a cash basis all the way through?—
A. Yes.

Q. In buying and selling?—A. Yes, we don’t sell a ton of coal to anybody
unless they have got the money. We quit that some four or five years ago.
We had $27,000 on the books, and I guess it is still there, most of it, and so we
went, in for cash.

Q. In a good many businesses there is some difference between cash and
time prices?>—A. I don’t see why there should be, when you pay cash.

The Cuamman: We thank you for your evidence.

Wirness: If there is anything else I should be only too pleased to give
it to you.

The Cramrman: I have just shown to Mr. Sowards a certificate of charac-
ter given to Alberta coal from C. M. Hawes of the Burton McLean Company
of Winnipeg, and I would like to incorporate this in the minutes. The witness
says he sees a difference now, that is, advertising does a whole lot.

The SecreTArY read the following statement:

“The following certificate as to the value of Alberta domestic coal
as compared with Pennsylvania anthracite was recently received by
Howatrd Stutchbury, Provincial Coal Commissioner, from C. M. Hawes
of the Burton McLean Company, Winnipeg:

“I was a confirmed American hard coal user, but American hard
coal and slate at a little better than $20 a ton started me to do some
thinking. The result was that I gave Alberta a trial and then got the
shock of my life. Listen to this: I used to buy about 11 tons of American
hard coal each year. This I shovelled into the furnace, getting a return
of about thirteen tons of ashes and two tons of unburned coal which
I could have sifted out if I wanted. But a man can’t sift ashes and
retain his self-respect. Sometimes the house was warm and sometimes we
were not so lucky. Hard coal is very temperamental stuff, but we could
nearly always get lots of heat if we waited five or six hours and had
luck.

“Now I burn Alberta coal, about twelve to fourteen tons a year.
I have, T would say, about a third of the ash I had with hard coal. If

[Mr. J. F. Sowards’
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the furnace is properly tended we get heat, lots of it, and get it instantly
any time we want it, without fuss and without prayer. I am not putting
it too strongly when I say I would sooner pay twenty dollars a ton for
good Alberta coal than I would for the same amount of American anthra-
cite.”
The CHAIRMAN: I suppose he is not a propagandist for your business and
the West.
Mr. SrurcuBURY: No, that was in reply to a circular sent out by the
Calgary Board of Trade and there were hundreds of letters of that kind, but
that was particularly well written, that was why I used it.

Mr. ForresTER: Mr. Stork here says he has used it in preference to anthra-
cite.

Mr. Stork: I might say a word or two before the next witness goes on.
In the matter of introduecing Alberta coal into Ontario there are several factors
that should be taken into consideration. I think you will find this, that in the
Province of Ontario it has been the common practice to attach the stove to the
chimney by the longest possible route. That is, they will run the smoke pipe
all around the house in order to extract all the heat possible. That I think is
a common practice and I think the size of the stove pipe also has a lot to do
with the burning of the coal.

The CuamrMAN: Would that not be in the country more than in the
cities?

Mr. Stork: No, in the cities.

Mr. ForresTer: In the country, too.

Mr. Storkx: They have two sizes of stove pipe on the stove. You can
use either a six inch or a seven inch stove pipe and I think that for soft coal
a 7-inch pipe is preferable. You will find on all stoves, especially cooking
stoves, the collar calls for 7-inch and it is quite a common practice to put a
taper pipe and reduce the size from 7 to 6 and convey the 6-inch all around
the house to the chimney. In British Columbia we use on our cooking stove a
7-inch stove pipe and we have the stove fairly close to the chimney, with four
or five lengths of stove pipe. In burning soft coal you get the best results from
that. I have used, for the last twenty-five years, nothing but soft coal in
Alberta and British Columbia, and I can say, practically without any prejudice
in the matter, that if T had to choose between buying a ton of hard coal and a
ton of soft coal at the same price, I would prefer the soft coal.

The CrarmaN: Can you give us your reasons for it?

Mr. Stork: There is more heat to it, it burns better, and you get m}lCh
quicker results. In Ontario here, I think the people have automatically got into
the habit of using hard coal because they believe that it holds the fire all night
in the stove. We can accomplish the same results with Alberta coal. I hax;e
no difficulty in keeping a fire all night in my stove, but in Ontario herefpeop 1e
just acquired the habit and I think that in the use of Alberta coal or ;0 t ﬁoa :
1t is largely a matter of prejudice. Personally, I would have been gla ﬁo Ave
Seen the Americans put an embargo on coal re_cently as was 'som}e:w F?t an-
ticipated. It might possibly have caused some inconveniences in t ‘;; hast “i
regard to the shortage of coal but, in the long run, in the development of the coa
business and the welfare of the people as a whole in keeping the money at
home, it would have been a mighty good idea if the Americans had put an
embargo on coal, and we would have used our own coal mines at home.

The CHAmRMAN: Absolutely. O 3%, Bowards]
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Mr. Ross: The hard coal must last longer in the Old Country and through
France, where we were. The stove was always put right up against the wall.
They use the fire only a short time. We keep our stoves away from it and run
right across the room.

The CuairmaN: The climate is not so severe.

Mr. Ross: Not so severe but there must be something to it.

Mr. Stork: I have often thought that the stove-makers in Canada don’t
follow up their stove business from a scientific standpoint. You have noticed
in many houses in the East, especially in Ontario, where you have a leaky
chimney. You will see chimneys leaking all down through the house, you
see on the outside of the chimney what we call condensed smoke. That is
due to the fact that the stove is so far away from the chimney that there is
not sufficient heat in the fuel to carry the heated smoke to the top of the
chimney. Whenever smoke becomes cool it will condense and it is due largely
to the desire to extract the last unit of heat from the fuel that they attach
to these stoves the long circuitous stretches of pipe. Combustion is better
where you place the stove close enough to the chimney so that there is heat
to the top of the chimney. A lot of our combustion and stove troubles, fuel
- troubles, and problems would, I think, be obviated if some person would
take up the question of combustion and would issue a treatise on that, or if
stove salesmen would undertake to educate the people who are starting in to
use stoves. I think at this particular time, when we are embarking on a
programme of endeavouring to educate the public to use what is practically
a new brand of coal, that the question of combustion, the question of heating
apparatus, should be thoroughly explained so that this test will not fall down

The CuAIRMAN: I was going to suggest to you, General Ross, with regard
to the matter of stoves and ranges in the Old Country, that they are not so
much used for heat as they are for cooking.

Mr. Ross: Sharp heat.

By Mr. Garland:

Q. I am in accord with all that Mr. Stork has said, excepting that there
may be an impression left that there is a difference between 6-inch and 7-inch
pipe in the burning of our Western coal.

The CuAIRMAN: I do not think you want to leave that impression.

~ Mr. GarrAND: I don’t think so. He said soft coal. I use a 6-inch stove
pipe.

W. E. Campsers, Chief Traffic Officer of the Dominion Railway Commis-
sion, was then called and sworn.

The CuAmrMAN: Is Colonel Arthurs here?

Mr. ForresTER: No, he is at the caucus.

The CuHamrMAN: I am glad to see General Ross is not there—has he
left, the Tory Party?

To the Wrtness: What is your business?—A. I am Chief Traffic Officer
for the Board of Railway Commissioners.

Q. How long have you been in the employ of the Railway Commission?—
A. About a year.

Q. This perhaps will be the most important witness we have because I
think we have come to the conclusion that freight rates are at the bottom
of the Canadian fuel supply for Canadian purposes. How long have you beem

in the employ of the Commission?—A. About a year.
[Mr. W. E. Campbell.]
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Q. And before that time?—A. I have been in railway service in connection
with the traffic department for twenty-five years.

Q. And in that connection was your principal business the matter of
rates?—A. Yes, sir.

The CrmarMAN: I had in mind that Colonel Arthurs had made a special
study of this freight rate business, and I was going to suggest that as Colonel
Arthurs cannot get here this afternoon that we should adjourn until 9,30, in
order to give him the lead on this subject, unless there is some other gentle-
man who would wish to take up this matter and ask the witness certain
questions.

Wirness: I would like to make a statement in order that there may be no
misconception as to the character of the information I can give this Committee.
I would like to suggest we are ready to furnish any information as to facts
that we have available, rates or anything pertaining to the movement of traffic
that comes under the jurisdiction of the Board, but, with all the numerous
tariffs and rates from various points that there are, it is almost out of the
question to come here saddled with the information that might be asked for
from one quarter or another. (Of course I don’t know just exactly the nature of
the information you want, but it might be that if we knew what you wanted,
and prepared that in the way of a statement, it would be just as satisfactory
as any other procedure.

Mr. WarNEr: I think your suggestion, Mr. Chairman, is good, if Colonel
Arthurs has been thinking along this line and has some particular questions.
He lives at this end. We have talked a good deal from the other end and
Colonel Arthurs lives down here in Ontario, and I think it would be a good
suggestion if he should be here and put his questions. That would not, how-
ever, interfere with the witness giving a statement, but at the same time if
he gives a statement it would be better for Colonel Arthurs to hear that
statement, and let him question the witness this afternoon.

By Mr. Garranp: I have every desire that Colonel Arthurs should secure
all the evidence possible. No doubt he can get a typewritten copy of the state-
ment, but I would suggest that we go ahead for a time. Some of us have gone
to a little trouble in preparing a statement which we would like to put to the
witness and get him to answer.

The CaarMAN: I am in your hands.

Mr. Garnanp: Well then, that being so, we have here prepared a statement
showing the total cost of a trainload of coal over sixteen divisions from any aver-
age point of Alberta to Toronto. This statement is estimated, I may say, by an
experienced railroad freight man who has been connected with one of our largest
systems for a number of years. For obvious reasons he prefers that his name
be not given unless it is absolutely necessary. He estimates:

18 rpinetl ol SEg & . o e e e L S
18 firemen ab $8. . .0 Lo S ST ST e e 128 00
16 conductors at $8 .. .. .. ...l . ee 128 00
v odeye ik 1 R el el ek ot By AR 192 00
Add fifteen per cent for delays .. .. .. .. .- -- 96 00
100 per cent for despatching and supervision .. 736 00

50 section men at $3 per day each division divided
between fifteen trains, $10 per train, 16 divi-

SIORN. L dentie: o et Auloatl e b 160 00
16 inspectors at $5 .. .. .. oo e sl el el e e 80 00
100 per cent for supervision .. .. .. .. .. .. .. 240 00
16 engine despatchers at $5 .. .. .. .. .. .. .. 80 00

[Mr. W. E. Campbell.]
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192 tons-of coal at §7 per'ton .. .. .. ... L. 1,344 00
384,000 gallons of water at 15¢ per M. .. .. .. .. 58 00

Repairsdoicals [aamaisg 1086 287 SaI38060. 500 00
General repairs to locomotives at $10,000 per 100,-
000.1mn1les, 2,200 101188 4 it i b prrorei Fpshe T o 220 00
BODRIRE TPDRITE. wotnn: goors ] daies ganmizosd sobe . 220 00
TR ) e Bl i | e S L 200 00
Topilrgess IR 5 SOt Srof iyt 4,574 00
Add 50 per cent for general supervision .. .. .. 2,287 00
Allowance of 60 per cent for returning empties .. 4116 00
OtaD EOTES: A T A e e RO

Approximately $4.62 per ton.

At the rate of $6.00 per ton the railway Company would receive $14,250.00
per train,

I would like the Committee to take notice that many of these items give you
a total cost of one train and yet that cost could be carried for many trains with-
out any increase.

The CHAIRMAN: Are you asking the witness a question?
Mr. Garuanp: Yes, I am going to hand him this statement and ask him if it

is a fair estimate of the approximate charges going to make up the cost of oper-
ating a train of 50 cars each having a capacity of 474 tons or 2,375 tons?

Wirness: Your question is one I am totally unable to answer for the reason
that the question of movement of coal from Alberta to Ontario is new; I never
heard of it moving or contemplating moving it until recently, and before I could
express an opinion or the Board could it would be necessary that the matter be
submitted to the Board and they call upon the railways and the shippers to
appear before them, and have a regular investigation in connection with it. I
could not express a word as regards this statement; sir. It is really the railways
that primarily can tell you what they can haul coal for; and I might say that
under the provisions of the Railway Act, and speaking in the large, the railway
initiates ordinarily rates and the Board largely adjudicates upon questions re-
lating to those rates. If there was an investigation or a complaint or something
dealing with the rates—

By the CmAalRMAN: Do you think the Board of Railway Commissioners
would deal with that question in detail if this Committee undertook to submit
it to them?—A. I think it would be first up to the railways to tell the committee
what they would make in the way of rates.

Q. Has not any individaul the right to show a grievance before the Board
of Railway Commissioners?—A. Yes; there could be a complaint to the Board
against the rate that is now in effect.

Q. Suppose this committee made a complaint to the Board and said there
was a grievance against the rates on western coal into this country, do you think
that they would deal with it as a question of rates?—A. T think the Board would
deal with any complaint; I think it would be compelled to deal with any com-
plaint lodged in accordance with its rules.

By Mr. O’Connor:

Q. You have to act upon the basis of cost. If you went to the Railway
Commission the Commission would not compel a railway company to carry for
less than it is costing?—A. Noj; the railway would have to deal with the matter
however on the fundamental rate making principles as long recognized by it-

Q. And the initial of that is cost?—A. Yes.
[Mr. W. E. Campbell.]
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Mr. Garuanp: I wish to make one remark before any questions are asked:
no provision, you will find, is made here for interest on capital expense; speci-
fically, for the reason that whether you are using your road or not you have
to keep it up, and if during the summer months your whole line was idle you
would still have that overhead and that interest to pay; possibly the wear and
tear on the road would not be so great; but we show you here where the rail-
ways can make a profit of over fourteen thousand dollars per train load, that
is not taking into consideration interest on capital investment.

Mr. ForresTer: Why do you add 50 per cent for supervision?

Mr. Garranp: The whole statement was prepared in the most liberal
fashion to be quite sure we were within our figures.

Mr. ForresTER: Is not that superfluous?

Mr. Garnanp: The Commission may rule it to be; I hope it will; but we
wanted in making this statement to make it very liberally, so that we would
know we would be on the outside anyhow. z

Mr. DruMmMOND: Are those figures compiled on the basis that has been
given?

Mr. Garranp: These are figures prepared by an expert and checked by
others.

Mr. DruMMOND: A railroad man?

Mr. GarLAND: A railroad man for sixteen years.

Mr. Drummonp: Employed in the railroad service?

Mr. GaruanDp: He was employed; he is not now.

The CuAIRMAN: What would you think of the suggestion that this com-
mittee frame some sort of resolution as a grievance to the Board of Railway
Commissioners, submit this memorandum we have here, and suggest to them
they investigate the whole business. Our grievance would be against the rates
aét present between the mines of Alberta and Toronto, or any point in Central

anada.

An Honourable Member:

Q. Is there any rate for Alberta coal to Toronto?
The CuarMAN: I understood from Mr. Garland it cost $12.50 a ton.

Mr. Garranp: To Ottawa it is over $14; to Toronto it was estimated at
$12.50 a ton I think.

Mr. Kxox: Would not this same argument apply to any other commodity
that was handled by the railways?

The CmamrMAN: Absolutely.

Q. You put this memorandum in the hands of the witness, and he says
he does not care to deal with it. .

The Wirness: I could not deal with it; it would be up to the railway to
analyze that and verify it or otherwise.

The CramMAN: And it would be up to this government for example, to
appoint counsel and go before the Railway Commission, and us this is a national
question I think they should do it and have an argument at an early date.

Mr. WarNER: The Senate Committee I understand have requested Sir
Henry Thornton—I don’t know whether they have the C. P. R.—to say what
they can haul coal for, what they are willing to undertake t) haul coal for from

Alberta, and this is hardly in the shape of a grievance yet. Tt is not far enough
£ A [Mr. W. E. Campbell.]
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along for that. I think it would be up to this committee to ask the railways
first to make a statement what they could do, rather than for us to file a
grievance with the Railway Commission; that is the way it looks to me.

The CHAIRMAN: Are there any questions as to faets which you would like
to ask this witness? He does not care to give opinions, and I do not blame him,
because he is in the service of the Railway Commission, which is a court.

Q. Do you know anything about the freight rates on coal for example,
from Drumbheller mines in Alberta to Toronto?—A. I have the tariff here with
the rates, and I could just quote the rates as a matter of record. These rates
were published recently. Ottawa and Toronto, the same to both points.

From Evansburg, Alberta, 65 cents per 100 pounds.

From Foothills, Alberta, 66 cents per 100 pounds.

From Harlech, Alberta, 674 cents per 100 pounds.

From Mountain Park, 66 cents per 100 pounds.

From Rosedale, 634 cents per 100 pounds.

From Saunders, 67 cents per 100 pounds.

From Sterco, 66 cents per 100 pounds.

From Wayne, 634 cents per 100 pounds.

From Drumbheller, 63% cents per 100 pounds.

These are the only rates I ever saw published.

Q. And that refers to both the National Railways and the C. P. R.?—
A. The C. P. R. do not originate coal at all these points, but where they do they
are the same.

Q. Have you any schedule of rates from the Maritime provinces, either
the Minto Mines or the coal mines of Cape Breton to Toronto by rail?—A. There
are no special rates published; that is coal is usually moved under what is
known as a commodity rate, and the movement of coal from the Nova Scotia
mines has not been normally beyond Montreal and Ottawa; the result is there
is no commodity coal rate to-day published from the Nova Scotia mines to
Toronto.

Q. Would you give us the Montreal rate and the Ottawa rate?—A. From
Springhill Junction to Montreal it is $3.60 per net ton.

Q. That is 2,000 pounds?—A. Yes. From Sydney Mines to Montreal $4.50
per net ton. From Stellarton to Montreal $3.90. Those are typical shipping
points.

Q. Have you Sydney?—A. Just the same as Sydney Mines.

Q. It is the same from Sydney Mines?—A. Yes.

Q. Do you know anything of the water transportation from Sydney to
Montreal?—A. No, sir.

Q. Do you know anything about a special rate that was granted from
Minto Mines to Ottawa—the Minto Mines is up in New Brunswick—by the
C. P. R.?—A. There was a commodity rate published from Minto to Ottawa.
I could not for the moment give you the rate.

Q. Will you get us that information?—A. Yes, sir.

By Mr. Drummond.:

Q. Have you not got a commodity rate from Montreal to Toronto?—A. There
is a mileage rate from Montreal to Toronto.

Q. Could you give us that?—A. I have not that here. I could get it.

Q. That added to the $4.60 would give us the rate?—A. It would give you
the rate; but if there was a movement to Toronto under rate making principles—

Q. You could give us the rate now?—A. Yes, but I imagine that would
not necessarily be the rate that would be published if the traffic was moving.

Q. It will give us a basis to work on anyway.

The CHAIRMAN: Yes.

[Mr. W. E. Campbell.]
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By Mr. Garland:
Q. What is it from Lethbridge to Toronto?—A. I don‘t think they have
published any from Lethbridge.
Q. Is that a C. P. R. point?>—A. Yes.
Q. Entirely C. P. R.?—A. Yes.
Q. The C. P. R. have not published a rate?—A. I do not think so.
Q. Can you tell why?—A. No, I would not be able to tell why.

By Mr. Shaw:

Q. I suppose no traffic moving?—A. I would say offhand that Lethbridge
and Drumbeller are usually on the same basis and going into the realm of
speculation I imagine if there was a movement from Lethbridge to Toronto it
would probably be on the same basis as from Drumbheller; the rates from those
two points to Winnipeg are the same.

The CrmamrmaN: Have you any questions to ask, Mr. Stutchbury ?

Mr. Srurcmsury: So far, there is no complaint on the part of either
the Alberta Government or the Alberta operators as to rates. A request
has gone in from the Alberta Government for a rate, and I frankly would not
be inclined, so far as I am concerned, to go to the Railway Commission until
the Railway Company have given us their reply on the matter.

Mr. Garuanp: I do not know that I like to see that statement go out
in that exact form, that there is no complaint yet; it is simply a case of we
do not know whether there will be or not.

The Cmamrman: I think the public will understand what Mr. Stutch-
bury means by that.

Mr. SrurcuBury: We do not know.
Mr. WarNEr: We do not know what their answer will be yet.

By the Chairman:

Q. Have you gone into the possibilities of a cheaper rate from the coal
mines both east and west into central Canada?—A. No sir. A

Q. Could you give us the name of a witness attached to your commission
Who has made a study of this matter?>—A. I am not aware that the Board
have studied it, because it is not a question that has come before them.

Q. You just take up questions which come before you and investigate
them?—A. Speaking in the large, yes. : _

Q. Have you any suggestions to make as to a competent witness either in
the employ of the C. P. R. or the Canadian National Railways who could
enlighten the committee along freight rates and the possibilities of lower
rates?—A. Based on the newspaper reports that Sir Henry Thornton, and

suppose the C. P. R. are considering the question of rates from Alberta

to Ontario, I think it only natural to infer that their traffic officials have been
giving close study to the question within the last two or three weeks; and of
Course as far as the C. P. R. is concerned I imagine that the official who
Would be fully conversant with it and who worked on it would be Mr. Lanni-
gan. the General Freight Traffic Manager; and the corresponding official in the
Canadian National Railway is Mr. Martin of Montreal.

By Mr. O’Connor: g :
Q. Is it possible to answer a question like this: how much cost does sixty
additional miles of railway haul under normal conditions add to a rate existing,

hat is if you add sixty miles more?—A. In a long haul?
[Mr. W. E. Campbell.]
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Q. Yes, a haul of a thousand or more miles?—A. Sometimes it would be
ignored entirely, and other times it might not be.

Q. The actual cost, could you tell me what it will be supposing they did
not ignore it?—A. No sir, I could not in a general way.

Q. Would it be insignificant?—A. I think it would depend on the situation;
for example if your original mileage now at say one terminal or divisional
point—

Q. I will have to give the facts; on the Canadian Northern Railway line
in Western Alberta there is a very large deposit of very excellent coal, it is 60
miles from the main line; there is a movement to build that 60 miles of line.
Supposing the 60 miles of line were built, it would be a downhill haul, mostly,
from where the coal is situate to the main line, and presenting no extraordinary
difficulties; now, supposing we had a rate from a point of contact on the main
iine of say $6 a ton between Ottawa and the point near which this coal is,
and supposing that railway were built and in operation—you will have to con-
sider this built having in mind the taking out of the coal, so that you will have
to add something to the rate—what would be the normal rate for 60 miles under
the circumstances—A. Well, in connection with the rates between eastern and
western Canada, the territory in both the east and west is grouped. For
- example, your rate from Montreal and Toronto and Windsor to Edmonton
is exactly the same. All this territory, Montreal and west, is one big blanket.
There is a smaller group in the west at destination points, and it may be that
you are speaking of moving coal from western to eastern Canada. We find
quite a large blanket would be subject to the same rate.

Q. Let me put it to you as it appears to me. This would be good railway
business. Would it not, suppose you could add to your main line traffic
many thousands of tons of coal per day over a 60 mile spur reaching the main
line, it might pay the main line to even carry at a lower rate over 60 miles,
might it not?—A. They may so consider it, if there was not—

Q. Is there any reason why any extraordinary extra charge should be made
for carrying it over the new 60 miles? There is not any reason why there
should be any appreciable difference between the rate now existing between
say Bruele and Ottawa when you come to get an immense accretion to the
carriage on the main line?—A. Off-hand I should not think there would be any
appreciable ditference.

Q. There might be no difference. It might be good business to make a
low rate in order to induce traffic on the main line. That would seem to be
good business?—A. Sometimes they do make rates having in mind all those
conditions.

Q. Is it not a fact that under some circumstances, points from 400 to 500
miles, main line points between say, Montreal and Vancouver, that freight is
carried as cheaply from Montreal to Vancouver as it would be to Edmonton
or Calgary, 400, 500, 600 or 700 miles shorter distance, that is, under the
long haul?—A. In many instances, yes.

Q. That is a fact that that is done?—A. On some commodities yes.

Q. That is what Mr. O’Connor was talking about, under the long haul.
60 miles would not make any material difference, the way freight rates are
generally based?—A. No, sir. .

Mr. O’ConnNcr: You understand what I am driving at? It is the high class
coal.

The CruarMAN: I think we will ask this witness to come back on Thursday
morning at 11 o’clock. Would that be inconvenient or convenient for you?

The Wrtngss: All right.
[Mr. W. E. Campbell]
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The Criamrman: Now, I was going to suggest that Mr. Martin and Mr.
Lanigan be called. Do you think it would interfere in any way with the
decision that they must give as to the rates?

Mr. SturcuBrrY: I was just wondering whether it might.

Mr. Suaw: Why not ask them to come subject to only having reached a
conclusion in connection with the consideration of the problem?

The CrammMman: That might be. I would not like to interfere with their
decision. If they come here we might ask them questions which might em-
barrass them in their final decision.

Mr. SturcuBrRy: They are keenly interested in trying to find a solution.

The CrammAN: T had their names from Mr. Carvell, the Chairman of
the Railway Commission some time ago, and perhaps we had better let them go
for the time being.

Mr. Smaw: Why not write them yourself and state that the Committee
desire to hear them but only in the event of their having arrived at a conclusion
in connection with their deliberations.

The CuamrMman: If that is satisfactory to the Committee we will do that.
We will have on Thursday morning Mr. Cox from Toronto, who is President
of the W. A. Cox Coal Company.

The Committee adjourned until Thursday, April 19, 1923, at 11 o’clock
a.m.

House or CoMmMONS,
CommITTEE Room 436,
TrURSDAY, April 19, 1923.

The Select Standing Committee on Mines and Minerals met at 11 a.m., the
Chairman, Mr. Carroll, presiding.

W. H. Cox, called and sworn.

By the Chairman:

Q. What is your business, Mr. Cox?—A. Coal business.

Q. A coal dealer, from what city or town?—A. Toronto.

Q. How long have you been in that business?—A. Twenty-nine years.

Q. And usually you get your supply of coal from where?—A. From the
United States.

Q. Both hard and soft?—A. Yes. ;

The Crammaxs You might go ahead, Mr. Spence, and ask any questions
that you have to. :

Mr. Seexce: I thought, Mr. Cox, if he has prepared a statement, might go
ahead and make it the same as other witnesses. '

By the Chairman: 3
Q. Have you any statement to make regarding the fuel supply? Give us
an idea on rates, freights, and so on.—A. I could make a general statement, but
't might not be what you want. It might be better to answer questions.
Q. Can you make a general statement as to source of supply, rates, cost,
and that sort of thing?—A. Is it anthracite you have reference to, or bituminous?
Q. You deal in both?—A. Yes.
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Q. Give us a general statement on both.—A. It is coal for household use
you have in mind, not for steam plants?

Q. Yes.—A. Well, generally, the householder in Ontario, it is Ontario that
I am in touch with, of course, asks for anthracite because we have been accus-
tomed to burning it, and it is so very satisfactory as compared with bituminous.
The anthracite coal is controlled by a number of companies, who are practically
controlled or owned by several railroads in the United States. They have the
bulk of the coal. Outside of that there are some operating companies, called
independent companies. The line company have upwards of 75 per cent
of the entire output, and the independents in the neighbourhood of 25 per cent.

By Mr. Garland:

Q. What is that again?—A. I say, the line companies, the large operating
companies called line companies, control about 75 per cent of the output.

Q. That is what is popularly known as the trust?—A. I have never heard
them called the Trust—they are line companies.

Q. They form a sort of trust or combination?—A. They say not. They
would not plead guilty to that.

Q. What is the percentage again?—A. About 75 per cent.

Q. And the independent?—A. The balance, 25 per cent. Now the line com-
panies are the larger operators. Their costs are less than the independents, and
their prices to the retail dealers have been more in accordance with their costs,
and consequently, considerably lower than the independents have been selling
coal at. The dealers, naturally, try to get their supplies from the line com-
panies, but they did not have very good success in Ontario through last winter,
outside of a number of large dealers in large centres. The line companies do not
cater to the small dealer trade generally. That trade is handled through the
wholesalers very largely. The smaller dealers in the smaller towns have to
look to the wholesalers for their supplies, because they have no other source,
not being able to make connection with the line companies, and not being in
touch with the independents. The independents have been charging the whole-
saler prices several dollars a ton in excess of the prices fixed by
the line companies, that is, through the conditions that prevailed last
year. That is not an ordinary condition. The line companies’ prices to the
dealers run from about $8 to $8.50 at the mines, per gross ton. The independent
prices Tun from $9.25 up to as high a figure as they could get, almost. The
larger of the independents, and the better of them, fix a price.

By Mr. Knox:
Q. What is meant by the gross ton?—A. 2,240 pounds.

By Mr. Spence:
Q. That is what we thought, only we wanted to be sure.

By Mr. Garland:

Q. You were saying the larger independents—A. —fixed a price at $9.25,
although that price was not available in Ontario to any great extent. They did
fix a price for coal at home, but it did not apply to us, to a very great extent. We
paid in excess of that. We had to get coal, and we paid as high as $12.50; in one
or two cases we paid as high as $13 at the mines for coal.

By Mr. Warner:
Q. Then would the freight be added on to that. Or would that be the
price laid down in Toronto?—A. That would be at the mines. I am talking
about mine prices and gross tons. So there was all that spread between the

prices of the line companies, from $8 to $8.50 a ton as high as $12.50 a ton, and
[Mr. W. H. Cox.]
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in some cases more than that, but that did not cut very much figure. $12.50
was practically the maximum of the independents.

Q. Does the witness know, or has he an idea, why it was harder to get
coal from the line companies this year than before?—A. In accordance with
their production they distributed their coal pretty much as they had been doing
for some years past, some of the line companies, at least, have been gradually
dropping out the smaller retailer in the smaller places, for reasons that are
easily understood. In the smaller places, the demand is for the chestnut size
and the stove size, and that is practically all. They don’t take egg, or the
broken or grate coal, very little pea coal, and none of the steam sizes. And
in preparing the coal, a good deal of that gets into it, and the small places
take none of that. They have no pea coal, very little egg coal, and no grate coal,
and their demand is for chestnut and stove. The operating companies have to
mine their coal as they reach it, and they naturally sell to those who can buy
from them the whole range, the run of the workings, and it is for that reason
largely, or to some extent, that the smaller dealers in the towns cannot get
their supplies from the line companies. Further than that, their credit is not
firmly established, and the line companies do not want to take any chance.
So they are letting the small dealers go, to a certain extent, and that is where
the wholesaler comes in. He buys from the mine, taking their full range of
sizes, and he finds a market for all sizes, and is able to give the chestnut and
stove to the small dealers throughout the country.

Q. There is no effort, on the part of the line companies, to prevent people
buying from the independent companies?—A. Oh, no, none whatever, every com-
pany looks after their business in their own way, they don’t bother about the
other fellow at all, they have enough worries of their own.

Q. You were speaking about people who had got used to the anthracite
coal. I think we have perhaps, had the same reason given before, but I might
ask you what difficulties you find in selling the soft coal, instead of the hard
coal, to those who are used to using the hard coal?>—A. There is a wide difference
in price, and unless hard coal is not available, there is no reason why the
householder should buy the bituminous coal, which is not so satisfactory,
which gives more trouble, and with which there is more or less dirt, and all
the other inconveniences. Hard coal is, of course, the ideal fuel for the house-
hold, when it is available at a reasonable price.

Q. Do you know anything about the use of the Alberta coal?—A. Nothing
very much. I have heard a little about it lately, and I heard a talk by Mr.
Pratt, the engineer from Alberta, who is in Toronto at the present time demon-
strating the burning of some Alberta coal there.

Q. You have the idea that some difficulty would prevail in the use of
Alberta coal?—A. The Alberta coal is a bituminous coal. It is moderately
high in volatile, and it is volatile that makes smoke and dirt, and all the
rest of it. It is very low in heat units. We would not regard it as a high grade
coal at all in comparison with the Pennsylvania article.

Q. How would it compare with the soft coal that you have been getting
from the other side?—A. We go a great deal by the heat units. The Alberta
coal, according to the figures that have been furnished to me, that Mr. Pratt
has here, and that the Committee of Alberta operators has furnished to us,
shows from 11,000 to 12,300 heat units, as compared with the Pennsylvania
coal of about 13,500 up to 15,000 heat units, and so I would regard Alberta
coal as a low-grade coal in comparison.

Q. Have you any knowledge as to the result of the tests that have been
made?—A. Well, of course, the tests do not signify very much. Any bitumin-

[Mr. W. H. Q)x.]
6—9
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ous coal will burn and they have been demonstrating the fact that Alberta
coal will burn. It certainly will burn.. You cannot get away from the fact,
though, that it is a high volatile coal, and that it is the volatile matter that
makes the smoke and dirt, and that is the thing we want to escape.

Q. Would people who use it, and are satisfied with it, be a good test, from
the dealer’s standpoint?—A. It all depends if the anthracite coal was available
at even price. I cannot conceive it possible that they would use the Alberta
coal in preference to the anthracite coal at even prices. There is such a wide
difference in the fuel value of the two, and such a wide difference in the trouble
that the one would give to get the best results from it. Mr. Pratt is trying
to demonstrate in Toronto that if the coal is burned in certain ways, that better
combustion will result, and therefore a greater heating value from the coal
out of comparison with the chemical analysis that he furnishes. '

Q. From the dealer’s standpoint you would consider that if the people were
satisfied with it, it would be a better test than the scientific analysis and test
in a scientific way.—A. Yes, if people were satisfied with it, certainly the dealers
would want to give it to them.

By the Chairman:

: Q. T am afraid they will have to be before long.—A. Well, we hope so, but
really, the Alberta proposition is just a beautiful dream. It would be a delight-
ful thing if we could bring Alberta coal into Ontario. :

Q. You think it is a dream?—A. Oh, absolutely, there is no question about
it.

Q. Well, dreams sometimes come true.—A. The transportation of eoal 2,000
miles or more if you know anything at all about railway conditions, is a physical
impossibility in the winter time. Even bringing coal from West Virginia is one.
We bring the Pocohontas coal, and other high-grade coal, from West Virginia.
In the winter time, our experience has been it takes a month to two months,
or more, to bring it from West Virginia into Toronto, owing to the weather con-
ditions, and all the rest of that. They would have to start it early in the fall, to
get it to Toronto by the end of winter. The physical conditions would make it
impossible under present conditions, unless they could find some other means of
transportation. It would be an awfully nice thing if we could have it.

Q. Are you aware that this question which you call impossible is under ob-
servation by the different railways at the present time?—A. Oh, yes.

Q. They do not look on it as an impossible proposition?—A. I don’t think
they are tackling it seriously.

Q. You think not? You think it is a matter of playing with it?—A. Here is
what is established. The cost of transporting coal is actually half a cent per
ton per mile, in the United States and central parts of Canada. It certainly
would not be less than that from Alberta to Toronto, and with a distance of
2,200 miles, it would bring the cost of transportation to over §11 a ton, and they
are asking about $5 a ton at the mines for their coal, and that is why I say it is
a dream.

By. Mr Warner:

Q. Are you aware that they are trying to work out a special rate in a time
of the year when the railway equipment is not busy, and that there have been
statements put in, in our evidence here, that, even below a $6 rate, would be
profitable to the railroads?—A. I don’t think the railroads have made that state-
ment. It would seem to me the right people to get that statement from is the
railway, they would know. It is an established fact that it costs half a cent &

ton, a mile, to transport coal.
[Mr. W, H. Cox.]
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By Mr. Garland:

Q. In train lots?—A. Yes.
Q. On long haul?—A. In hauls of 300 or 400 miles. I have dealt to some
extent with the anthracite. If you like, I will now go to—

By the Chaiwrman.:

Q. Before you leave that, there was a question, at the last time we had a
meeting, regarding the time when hard American coal was introduced into this
country. Have you any recollection?—A. No, not exaetly. Somewhere about
50 years ago.

Q. Do you know anything of the trouble they had in getting that coal trade
established in this country ?—A. No.

Q. They had trouble in persuading them to use it in the United States for
some years?—A. Absolutely.

Q. And perhaps the thing you see impossible in getting Alberta coal, seemed
to the people of fifty years ago just as impossible in regard to American coal?—
A. 1 hope it will develop that way.

Q. It may.—A. I hope they will find some way of overcoming the difficulty.

By Mr. Warner: ;

Q. Is there a feeling among the dealers that is not friendly to the handling
of the Canadian coal, either East or West?—A. No, the reverse is the case. It
would delight the dealers very much if we could have a Canadian coal that we
could put on our markets in competition with the American coal. That is what
they are hoping for, and they are hoping that there might be some coal up in
the Sudbury distriet, and that the Government will investigate that, and deter-
mine whether there is coal there.

Q. They have a rate now in existence going from our mines to the West. If
that same rate was put in for train lots to Toronto, it would deliver the coal
there at $8.—A. That would be very nice.

Q. Well, would it be possible to handle it with that amount of freight per
ton?—A. It would not sell in competition with the anthracite, it might sell in
competition with semi-bituminous.

Q. Would it, at $6?—A. $6 and the mine cost $5 makes $11, no, it would
not sell in competition with anthracite on that basis.

By Mr. Garland:

Q. I think the mine cost there is put a little high. Is the witness aware th.a.t
Alberta coal is selling on that basis, in competition with anthracite, and dis-
placing anthracite in Winnipeg.

By the Chairman:

Q. And it put the American coal out of business?—A. I don’t know enough
about, it, to answer that question, except that in a general conversation it was
stated that the American anthracite was not available last year, and Alberta coal
filled the bill. .

Mr. Garrann: And for some years previously? We have been working on
the Winnipeg market and have totally displaced American, and on the priee

asis you have just mentioned.

By Mr. Warner: ¥ :
Q. I think one statement of the witness, Mr. Chairman, should be corrected.
I think he has put the $5 price on coal at the mines too high. I think the $5 is
too high?—-A. It is the price that has been quoted to us from Alberta.
[Mr. W. H. Cox]
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By Mr. Spence:

Q. I think one of the witnesses said that it was from $5 to $6.50?—A.
Yes; $5 was the quotation to us.

By Mr. Garland:

Q. Yes, but that is at the present time, with a low output and high over-
head. With increased production the witnesses were under the impression
that that price would come down.

The Crrateman: When you get the cheaper cost of mining.

Mr. Garranp: Yes.

By Mr. Warner:

Q. We can buy all the coal we wish, and the best coal we can get in our
part of the country at an outside price of $4 per ton at the mine. Many of the
mines load coal there, they have side tracks and load the coal there; I am not
positive as to what it would go out at in carload lots, as I have not had an
opportunity to do that, but I know that we can buy all we wish at $4 at the
outside.

Mr. Spexce: And do you haul it yourself?

Mr. War~nEr: Yes, haul it ourselves. Just what the carload rate would be
I do not know, but I would think it would be less than the waggon load rate.

The Wrtness: Yes, it stands to reason that the cost per ton would be less,
but that is about the price we were quoted for selected coal such as they would
send here.

The CuamrMAN: Mr. O’Connor, have you any questions that you wish to
ask, to bring out anything before this Committee?

Mr. O’Coxnor: I do not think so just now. I may wish to put some after
the members of the Committee are through.

The CuarRMAN: It may be too late then.

By Mr. ’Connor:

Q. Then I will go on now. Something the witness said a few minutes ago
about the smokiness of bituminous coal and the difficulty of getting people
to take it for that reason, struck me. He spoke about the gas content. Sup-
pose the gas content of the coal were, as this Alberta gas content is, as I under-
stand it, largely carbonhydrate, that is a carbon gas, instead of nitrogen gas,
what would you say about the smoky quality of coal like that?—A. I suppose,
as I said before, the combustion of that would be better.

Q. And the carbon would not smoke, would it?—A. No, there would be
better combustion. : { )

Q. It depends upon the ultimate analysis of the gas in the coal, whether it
is & smoky coal or not, does it not?—A. I suppose so.

Q. So it is not all gassy coals that smoke?—A. Well, of course, I do not
know enough about that, I have had no experience whatever. Volatile matter—

Q. Have you had an ultimate analysis of any coal there; I do not mean the
approximate analysis, have you an analysis dividing it into sulphur, nitrogen,
and hydrogen?—A. No, just the moisture, volatile, fixed carbon, ash and heat
units. :

Q. That is just the preliminary analysis, it would not give you the smokiness
from that at all, as I understand it.

Q. Mr. Garuaxp: The witness, then, I understand—

The CuAmMAN: Just a moment, Mr. Garland; perhaps there are further
questions.

[Mr. W. H. Cox.]
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By Mr. O’Connor:

Q. Another thing I wanted to ask with respect to, I issued a report in 1917,
which I think I shall put in here this morning, on the anthracite industry in
Canada up to 1917. Are you familiar with it?—A. Yes.

Q. Is it a pretty fair recital of the conditions?—A. Yes, I think so.

Q. Up to then?—A. Yes.

Q. In what respect have they changed, since I presume your overheads have
become greater?—A. No, T think the conditions are pretty similar.

Q. Would the statement in this report be applicable now?—A. I have not
gone over them lately.

Q. Look up the Toronto section and see. I just want to get a statement
as to how the conditions have changed.—A. I think during the war conditions
were much the same as they have been.

Q. I think your costs would have run up since then, considerably. Cer-
tainly, your initial cost of the article would run up.—A. This $2.30 freight
is up about 100 per cent a ton; that is now $3.28, as against $2.30.

Q. Compare the conditions of the present day with those of 1917, then the
Committee will have something to work on.—A. This f.0.b. mine cost is for
bituminous coal. ,

Q. No, it is all intended to be anthracite. That is all anthracite.—A. You
have costs, $3.29, $3.32. We have not bought any coal down there at that
rate for a great many years.

Q. You bought it then at that price, that is what T am suggesting to you,
that your memory was wrong, and that conditions have very materially changed.
—A. Are you not mistaken as to this being anthracite?

Q. Yes, those are all anthracite prices.—A. I would not care to answer—

Q. My idea is that the conditions have totally changed since 1917, and
I wanted to bring out—

The CuamMAN: In what respect?

Mr. O’Connor: I asked the witness to what extent conditions have changed
since 1917, and he said, “Not materially ”. I think they have changed
materially all along the line.

The Wrrness: Yes, if your figures are correct, but I cannot believe that
we bought coal for $3.32 at the mines in 1917.

By Mr. O’Connor:

Q. You can look right through that book, and see all the prices—A. Of
course, the average cost for last year would be about three times that anyway,
and the freight rate would be up $1 a ton to the border, and the freight rate
then from the border to Toronto, taking Toronto as a central point, the freight
rate which was about 60 cents a ton then is $1.15 at the present time, so that
1s nearly double, so there would be practically no comparison then. )

Q. In a rough way, your receiving costs and overhead would be higher
now?—A. Yes.

Q. About how much higher?—A. I could not say off hand.

Q. T mean a rough percentage, we are not trying to get at profits or any-
thing like that, I am trying to assist the Alberta men to discover what they
have to compete against. You see what I am driving at, I want to see how
Your costs will compare, in competition with anthracite—A. Without going into
1t fully, I would not really like to give it. :

Q. Even a rough percentage?—A. No. These figures surprise me, though.

Q. They seem like a dream now?—A. They seem incredible, they cer-

tainly do.
' [Mr. W. H. Cox.]
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By Mr. Spence:

Q. You would be able to give the Committee, when you get home, the price
you paid at that time?—A. Yes, I can look up these prices, the prices we were
paying.

By Mr. O’Connor:

Q. These are derived from 250 coal dealers, the average price, and the
g‘orlonto price where it is given is the average price paid by the Toronto coal

ealers.

Q. Of course that must be correct, then.

By the Chairman:

Q. The point you want to establish, Mr. O’Connor, is that the cost has
increased 300 per cent?

By Mr. O’Connor:

Q. Yes, that freight has increased to an arbitrary amount of more than
$1 a ton.—A. Yes, to the border, and then double from the border to Toronto.

Q. That the cost to the merchant, which in 1916 was $1.60, that is his
outlay in receiving and overhead, and that sort of thing, has gone up, and at
that time you say the average net profit was only 26 cents per ton in Toronto,
in 19167—A. Yes.

Q. You would have run down pretty fine; I suppose it would be hardly
fair for me to ask if you would be satisfied with that now?—A. We would not
be, we would not do it.

By Mr. Garland:

Q. Mr. Chairman, the witness, I take it, in answer to Mr. O’Connor here,
stated that he was presupposing the smoky qualities of the Alberta coal because
of the analysis he read.—A. Yes.

Q. You have no practical knowledge yourself?—A. No, sir.

Q. Never handled it?—A. No.

By Mr. O’Connor:

Q. You would see instantly that if you could conceive that gas to be all
carbon gas.—A. Yes, if it would all be consumed it would do away .with the
smoky character of it.

Q. And if the person burning it so arranged as to give good combustion to
the very oily gas, the smokiness would be very considerably reduced?—A.
Yes, but these Alberta people must bear in mind that there are low volatile
coals in the United States being used by wholesalers in Ontario, and they burn
without any considerable smoke, and have no considerable dirt, and the Alberta
coal would probably have to compete with these coals, which are being sold in
Toronto to-day, delivered to the householder, for less than $12 a ton.

Q. You mean cannel coal?—A. The smokeless coals of West Virginia and
Pennsylvania, such as the Pocohontas coal, and the New River coal, and the
Miller vein coals generally from Pennsylvania.

Q. Have you in your mind roughly the analysis of these coals?—A. Yes.

Q. What is the fixed carbon in them?—A. The fixed carbon of the Pocohon-
tas coal is 15 per cent or 16 per cent. No, I am mistaken there, the fixed
carbon is upwards of 60 per cent. The volatile matter is 15 per cent to 16 per
cent. :

Q. You are not speaking of a bituminous coal at all?—A. No, T am speaking
of the Pocohontas bituminous coal.

Q. Yes, but in the grand classes it would be anthracite or bituminous,
but we put it into the semi-bituminous class, because of its quotient of four

which you get?—A. It is not so classed.
[Mr. W. H. Cox.]
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Q. Scientifically it is classed as that.—A. Perhaps so, but it is regarded as
a bituminous eoal, and then there is Miller vein in Pennsylvania that is used

veryulargely in Toronto, there is no other coal of that kind that is used there
at all.

By Mr. Warner:

Q. You are judging all soft bituminous coals by that which you have
handled from Virginia?—A. Yes, and Pennsylvania.

By Mr. O’Connor:

Q. I have another very important question. Supposing Canada eould
deliver to you a coal of 76 carbon, and 12 per cent to 15 per cent of volatile
matter, that coal would not have any difficulty in displacing United States coal,
with an ash content of three or less?—A. No, that certainly would be very
desirable.

Q. Superior to anything you have received in late years from the United
States?—A. Yes, I think so. ?

# QY And with tremendous heat units, necessarily on account of the low ash?
—A. Yes.

Q. Now, the Alberta people have a coal of that kind to offer, and perhaps
you will tell us what you can do with that?—A. There is a practically un-
limited field, if they can bring it here at anything like a reasonable price.

By Mr. Warner:

Q. At what time of the year is most of the stock of eoal laid in by the
trade here in Ontario, the general trade, not the city trade where you are,
but the general purchase of coal, at what time of the year?—A. It does not vary
very much; we start right in in the month of April, and the purchases run right
along through the year and vary very little month by month. That is the
general praectice.

Q. If a coal could be sent down from Alberta, during May, June, and :Iuly,
would the people be likely, if the coal were satisfactory, would they be likely
to stock up at that time of the year?—A. If they knew the coal, and were
satisfied it was what they wanted, they would likely buy it in the spring,
particularly if there was likely to be difficulty in getting it later on, That is the
way they do it, but they do not take readily to a new coal, they feel it out very
carefully.

By Mr. Garland:

Q. Mr. Chairman, the witness does not, therefore, want his statement
to remain uncorrected, that simply because the Alberta coal has a high volatile
content it is necessarily very very smoky.—A. No, in view of what you say,
I correct that. !

Q. Taking the question of the heating units, you presuppose there again,
that simply because of the analysis showing a greater number of British
Terminal Units in the anthracite, that therefore the Alberta coal is lower in
heating quality >—A. On the face of it it appears so, but I can quite appreciate
that we might get more complete combustion from the Alberta coal, and in that
Wway overcome the disadvantage. ; y B

Q. And, therefore, that, in the hands of 1nexperlenc<_ad and non-scientific
stokers, such as the ordinary householder, one would possibly get just as good
service and heat from the Alberta coal as from the anthracite?—A. I would
be surprised if that would be the case, but still, I do not know. . Ll

Q. Would you be surprised if you knew that was the experience in Winni-

Deg?—A. It would surprise me, but of course, I know nothing about it.
[Mr. W. H Cox.]
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Q. It does not necessarily follow that because of high British Thermal
Units, the heating quality would necessarily be higher than one with a lower
B.T.U.?7—A. If you can get more complete combustion with the one, of course
that would help offset the other.

Q. That is the point.—A. That is just the point to be determined. I do
not know anything about that.

Q. You referred in the earlier part of your statement to the independents
and the line companies. A witness the other day swore that the independents
. closed their mines during periods of low demand and refused to supply
the requirements of the dealers, holding their stock until the price went up.
When the demand became great, they supplied the dealer at their own price,
practically; do you think that is true?—A. It is absolutely untrue; any person
who said that did not know what he was talking about. v

Q. What has been your experience with the independents?—A. They oper-
ate their mines every day of the year, generally they sell their coal day by day
as it is produced, they have no storage plant, the coal is not put into storage.

Q. You yourself gave evidence, I think, in your statement, that you were
charged a higher price by the independents than by the line companies.—A.
Yes, they sell in accordance with market conditions, a good many of them get
all they can get for their coal.

Q. Would you not call that taking an advantage of the dealer?>—A. They
take advantage of the market, that is, a lot of them do.

Q. More, say, than the line companies?—A. Yes.

Mr. O’Coxnor: I think the witness is right, the witness the other day did
not say they stored their coal, he said it looked that way, that is all.

Mr. GarraND: It is very much the same thing.

The Wrrness: The explanation of that is this, that if a dealer goes down
into the anthracite region looking for coal, and outbids somebody else, he could
probably pick up some coal. Just as an illustration, one of our customers lived
in a small place outside of Toronto, and we were supplying coal to him and
charging him $13.25 at the mines. He did not like paying that, and we sympa-
thized with him, and he went down into the anthracite field and bought some
coal down there and came back and told me what he had paid for it. He said
he got about 20 cars altogether, and he paid from $14 to $16 at the mines for it,
and he bought some coal from a company that we were buying from, and we were
paying $12.50 for the coal, and we would have sold it to him at $13.25 as we had
been doing, and he paid $14. A man can go down into the anthracite region
and bid up the price, and get some coal. That makes it appear that they are
holding coal for higher prices, but they follow the market conditions. That does
not apply generally at all, it is just some of them. If that man had stayed at
home he would have saved money.

By the Acting Chairman:

Q. Mr. Cox, tell the committee what difficulty there would be in handling
the coal from Alberta. We have had evidence here, and I think the mine opera-
tors of Alberta say it cannot be transported in big gondola cars, it must be
transported in ordinary box-cars, and the only way of doing it is to take it out
of the cars, and the public would take it immediately from the cars to their cel-
lars; they say it is not wise to leave it out in the open, similar to the way you
handle anthracite. What extra cost would there be in handling Alberta coal,
as against the cost of handling anthracite?—A. T cannot say that offhand; that

would come out in the course of the operations. I do not know what to say
about that,

[Mr. W. H. Cox.]
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By Mr. Warner:

Q. Do you carry your anthracite in storage in the open, or do you have
sheds?—A. The dealers generally have a plant for storing the coal; we are
merely wholesalers and we do not handle any coal at retail.

By the Acting Chairman:
Q. What Mr. Warner wants to know is about the dealers.

By Mr. Warner:

Q. Supposing you have coal on hand for which you have not a market, do
vou keep that inside of some building or keep it right out in the open and pile it
up?—A. There is very little left in the open, nearly all in storage buildings.

Q. That is, some storage plants, then, would more or less protect the bitum-
inous coal and prevent the slacking, which sometimes occurs?—A. Yes. The
storage plants now are largely equipped with slides; they are all “coming into
that type of plant with the shutes, and the coal runs out from the shutes. I
do not know whether the bituminous coal could be handled that way or not.

By the Acting Chairman:

Q. The evidence we had the other day was to the effect that bituminous
coal could not be handled in that way, it was too soft.—A. It seems to me what
the Alberta coal would have to compete with would be the low volatile coals
from West Virginia and Pennsylvania, that are now being used to quite an extent
in the larger heating plants in the larger places. Toronto consumes several
hundred thousand tons of Pennsylvania low volatile bituminous coal, and West
Virginia bituminous coal in their heating plants; that is, hotels, public build-
ings, shops, and warehouses, and all buildings of that kind invariably use the
Pennsylvania and West Virginia low volatile coals. It seems to me that is the
coal the Alberta coal would come in competition with.

By Mr. McGrath:

Q. Why do they use these coals in preference to anthracite?—A. Because
they are high in heating value, they are low in volatile, they make very little
smoke, and they are economical.

Q. Is that not true of anthracite?—A. Yes. :
Q. Is anthracite not smokeless?—A. But it is much higher in price.
Q. Then it is a question of price?—A. It is a question of price.

By Mr. O’Connor:
Q. T understand the semi-anthracite has a higher British Thermal Unit
than anthracite?—A. Yes, that is true.
Q. 500 points?—A. Yes, 500 to 1,000 points.

By Mr. Warner:

Q. Our evidence here shows that some varieties of coal are more capable
of taking the heat out of coal, of getting the fuel value out of it. That seems
to be one of the things that the Alberta coal should overcome.—A. That is what
we have already spoken of. Generally, with the low volatile coals the combus-
tion is more complete.

The Actine CHAIRMAN: Any other questions, gentlemen?

By Mr. O’Connor: Y :
Q. T am now acting at Mr. Carroll’s request to bring out.anythmg I can
that will assist this Alberta coal operation, and I want to get a little closer down
the costs, as to what the market is liable to experience. I am reading from
his report, this 1916 Anthracite Coal Report, at the top of page 4. I will hand
the hook to the reporter, so he need not take it down. I want to ask whether
18 is a correct statement.

™Mr. W. H. Cox.]
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“About 90 per cent of the United States production of anthracite
coal is controlled by a few large concerns, the principal among them
being:—

The Philadelphia and Reading Coal and Iron Co.

The Delaware, Lackawanna and Western Coal and Sales Co.

The Lehigh Valley Coal and Sales Co.

The Susquehanna Coal Co.

The Delaware and Hudson Coal Co.

The Erie Coal and Sales Co.”

Is that about correct?—A. I think that 90 per cent is too high; no question
on that point.

Q. You think the independents have more?—A. I think they have about
25 per cent.

Q. A little more coal than that?—A. Yes, about 25 per cent.

Q. I want to read on page 8 of the Report as follows:

“The 1916 figures above are estimated, as previously stated, to
November only, as, from that month on, and during the winter, the
coal situation, in so far as Halifax was concerned, became abnormal.
Rail freight congestion and embargoes in the United States, and inability
of the mines to secure cars led to curtailment of production, and this,
in conjunetion with the difficulty in securing shipping at New York and
Philadelphia, tended to “boost” prices to unheard of figures. Dealers
were forced to go to the “Independents” at New York for supplies and
these—"

Are they largely localized in New York?—A. The sales office is in Phila-
delphia, although they have one in New York and one in Cleveland. The
Kingston Coal Company, a very large independent, has its head office in Kingg-
ton, Philadelphia. The sales offices are not centralized in New York.

Q. When you were dealing with them, did you deal with New York?—A.
No, we dealt—.

Q. You dealt direct?—A. Yes.

Q. You would say this is erroneous in that regard, that they are not largely
located in New York?—A. No, they are not largely located in New York.

Q. They have offices in New York?—A. Some of them have offices in
New York, the Kingston Coal office is in Kingston, Pennsylvania, they have
no other office.

Q. “—always on the lookout to take advantage of such a market had
stored up stocks, and having the whip hand, raised their figures to the limit,
charging as high as $10 and $12 a ton, f.o.b. New York and Philadelphia.”—
A. Well, so far as the storage is concerned, they had no coal in storage.

Q. In 1916?—A. They none of them have storage plants, there is nob
an independent company that has any considerable storage plant.

Q. As to taking advantage of the market, you say that is not done?—A.
Not. to any extent. I won’t say that they did not get more than the line
companies, the M. A. Hanna Company did not look for any high prices for
their product. One year the Kingston Coal Company did, but since then
they have had a change of heart, and have been charging really fair prices.

Q. I am asking, not in regard to individuals, but independents generally,
I understood you to state that fact that as a general proposition the indepen-
dents got a greater price——A. I distinguish between the larger independents;
who were selling their coal at a fixed price of $9.25 to $10, and the others:
The larger of the Independents did not get much over $10. I stated that $9.25

was supposed to be the independent price. That was the price that was
[Mr. W. H. Cox.]
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agreed upon. It did not go into full effiect, so far as we were concerned in
Ontario. We had to pay more than that, but the larger independents did not
charge more than about $10 for such of their coal as was available, It
was the smaller independents that charged the extreme prices.

Q. That was still a higher price than the so-called trust?—A. Yes, than
the line companies.

Q. And you would not be surprised if conditions such as you describe
would prevail in the future? The independents would get what they could?—
A. It looks to me that unless there is some interruption to the mining, if the
labour continues to work, and no strike occurs, it seems that within four or
five months’ time, with the heavy production that is going on at the present
time, and has been going on for months past, that they will overtake any
shortage, and the independents will have to come down to the line companies
to market their coal.

Q. The reason they are high is because it is a period of relative scarcity?
—A. Oh, yes. :

Q. And in periods of relative scarcity, the independent prices rule high?—
A. Yes.

Q. They get what they can?—A. Yes,

Q. And that seems to be what they are for?—A. Well, as I say, the
larger independents run their business on a higher plane.

Q. I don’t ask you to stigmatize them yourself, and you need not answer,
but they are practically business buccaneers?—A. There are some, yes, but they
are very few. I could name three or four that have held up the public to the
fullest extent.

Q. There are elements of grace among them?—A. Yes, generally they
have been running their business pretty fairly. Their cost has been heavy;
they went behind a great deal during the time of suspension. There was
perhaps an excuse for getting higher prices. They were not extreme, a lot
of them.

Q. I am not blaming them for what they get, provided they don’t keep
it off the market and come in in a period of scarcity.—A. There has been
nothing like that. The M. A. Hanna Company are associated with the
Pennsylvania Railroad Company. They carry their coal over the railroad
to Lake Erie ports, and ship it up the lake, all through the summer. Their
mines are running steadily all the time, and there is no interruption, and that
is true of all the large independents. There may be some small plants that
have no regular outlet for their coal, that have to close at times, but they
do not cut any particular figure.

By Mr. Knox:

Q. There is one little point. I think the witness stated that the coal
was produced at the mines by the long ton. Is it purchased by the long ton,
at the mines?—A. Oh, yes, always.

Q. And carried by the railroad companies at the long ton?—A. Yes, on
the gross ton of 2,240 pounds to the border, and it is converted there into
the net ton by the Canadian roads, who calculate their freights on the net
eurrent basis. 4

Q. And it is sold to the consumer by the short ton? It is the general
Practice to sell by the 2,000 pounds?—A. Yes, they compute the cost, and
sell accordingly. - )

Q.coHciwgv}vrould this compare with the Alberta prices?—A. They sell it,
I think, on the 2,000 pound basis, that is what I understood. - :

Q. Tt is likely produced at the mines on the same basis?—A. Yes, bitu-

mi i the net ton basis.
nous coal is generally sold on 2 %
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By the Acting Chairman: :
Q. Will you give the Committee your views in regard to the supply of
anthracite coal in the Pennsylvania area at the present time. It has been
said it is playing out, and that in a few years we will not be able to get any
at all. 'What is your view of that?—A. Well, I have inquired for a good many
years as to that. There is no doubt a good many mines are working out.
Their best veins are exhausted, they are working veins to-day that they did
not think it worth while to work years ago, but there is a good deal of virgin
coal land in the anthracite field controlled by the Philadelphia and Reading
Coal and Iron Company. I believe they have the largest tracts of undeveloped
anthracite coal lands, but generally the coal is becoming exhausted in the
old organizations.

By Mr. Warner:

Q. Do you think the amount is pretty well known?—A. They know pretty
well what coal they have got, all of them, and they are able to estimate the
coal in the undeveloped fields.

By Mr. O’Connor:
Q. You can find that in the books you have on the table.

By Mr. Lapierre:

Q. And it would be reasonable to infer that the price of anthracite is
going to continue to increase in the future?—A. That depends on the wage
scale in the anthracite field. At the present time, it is very high, it went up
during the war tremendously .

Q. And you are looking to a gradual reduction until a fair basis is reached?
—A. Tt does not look as if they were going to succeed in starting that reduction
in the near future.

By Mr. Garland.:

- Q. Is not the trend rather in the other direction?—A. No, my impression
is that the mine workers are aiming to hold the wage scale where it is. They
hlz]a,ve no hope. They are being exceedingly well paid, there is no question about
that.

By Mr. Lapierre:

Q. But, Mr. Chairman, the witness stated that, inside of four or five
months, the supply would possibly catch up with the demand. Would it not then
follow that the price would drop?—A. The independent prices would naturally,
as the supply increased, and as the demand from the dealers for the independent
coal lessened. They would come down gradually. Their coal, at times, i9
sold at prices below the line companies, just according to market conditions.

By the Acting Chairman:

Q. Have you any views on the getting of the supply of hard coal in North
Ontario around the Sudbury district? Have you heard anything about that?—
A. T have heard quite a bit about it. I have listened to two addresses by Mr.
Coyne, a geologist, who has brought the matter before the public, and I have
read the reports of other geologists who have discredited his statements, and I
have talked with Mr. Smith, of Sudbury, who is a diamond driller, who has
drilled for coal there for nearly twenty years, without finding a vein of coal.

Q. Have you had samples tested?—A. Yes, we had samples, but there is no
body of coal, no vein of coal discovered yet. What little coal there is, is prac-
tically on the ‘surface, and it is mixed in with the mineral there, ore of one
kind or another, it is not free coal at all.

[Mr. W. H. Cox.]
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Q. I would like to ask the witness if these outcroppings have been found,
are they not an indication of a large body of coal in that section?—A. The
geologists tell us not necessarily. There is a geologist from Washington that
was brought over, I understand, by the Dominion Government, who made a
report, and he said there is no possibility of anthracite coal being in that field,
and other geologists have said the same thing.

By the Chairman.:

Q. Tt is said there is a Pittsburg firm that is using a diamond drill up there
to discover coal?—A. I believe there is some diamond drilling going on now.

By Mr. Lapierre:

Q. Yes, there is—A. In fact, I was told they have been testing there quite
recently, but have not succeeded in finding anything below the surface.

Q. I don’t believe the reports of the last test have been made, as far as I
have been able to find out?—A. I don’t know, only what I have read. I am
interested of course, I hope there is some coal there. ;

Q. Well, we have been living in hopes for twenty years.

By the Acting Chairman:

Q. That would certainly relieve the situation, if we discovered a good coal
field there, would it not? Any other questions?

By Mr. O’Connor:

Q. Just this. Arising out of the question asked about the difference be-
tween the long tons and the short tons. In your Government reports the con-
version is made, it is all on the basis of the 2.000 pounds, so that all the official
figures go upon the 2,000-pound basis in Government reports?—A. The dealers’
costs are all based on 2,000 pounds, everything is converted.

Q. You have to make the conversion when you report to the Statistical
Department?—A. Yes.

By the Chairman:

Q. Is there anything else?—A. If it would be interesting, I would like to
state my own ideas as to the outlook for the future, and as to what we must
depend on very largely in Onario, if there is a shortage of anthracite.

Q. That 1s what the Committee wants to know. Someone forgot to ask
you.—A. That is what I have been thinking over for several years, because I
have seen the possibility that anthracite will become short, with some of
these mines working out, and perahps because of labour conditions, and I have
been wondering how we in Ontario could get a satisfactory supply of suitable
fuel, There are two sources that seem to me to be the most promising, the first
is, perhaps, by-product coke, a coke that is specially prepared for household
use. The Semet Solvey people make coke as a by-product, and make very large
quantities of it. Their coke is a soft, free-burning coke entirely suitable for
household use. It is almost equal, perhaps quite equal, to anthracite coal, and
burns just like anthracite coal. There is no objection to that coke whatever.
It is almost identical with anthracite coal, There are a number of by-product
blants that make excellent coke, and that coke is becoming more and more in
favour with the household throughout Ontario, particularly in Toronto. It is
low in price. We are selling that by-product coke to-day to the dealers in To-
ronto, at $10 a ton. That coke, I say, is practically equal to anthracite coal in
all respects. No smoke, no trouble. It is easily handled.” It is easily controlled
in the fire, and gives equal results. That seems to me to be the most desirable
fuel that is in sight in case of a possible shortage of anthracite, and then, too,

[Mr. W. H. Cox.]
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it is lower in price. Then there is another fuel that is coming to the front, and
is going to play a big part, I think, in the near future. That is the high-grade
of briquettes. Briquettes, for the last ten years, have been prety well in the
experimental stage; briquettes that have been on the market have been made
from anthracite coal sereenings. For a long time the experiment went on and
the screenings used were not first-class sereenings, Some of them were very
inferior, and the binder that was used to hold the briquette together was not
satisfactory—it was not combustible. Generally the binder was about 124 per cent
or more, and not being combustible, it made the ash content very high. So that
through that experimental stage briquettes did not take very well, but the Ameri-
can Briquetting Company of Philadelphia, have now produced, within the last
year, an almost perfect briquette. They are making it from the highest grade
anthracite coal screenings, the Lyken’s Red Ash, which is the highest in fuel
value, and they have 10,000,000 tons of screenings that they have been saving
for a number of years for this briquetting purpose, until they should perfect
their experiment. They have this 10,000,000 tons in reserve, and they are not
briquetting it, and they have a binder of only 2} per cent. The entire binder is
combustible, so that it makes a high grade of very satisfactory fuel. It is all
anthracite. There is no objection to it whatever. There is no odour or dirt,
. and it is beter than anthracite, because there is no impurity in it. The screen-
ings are washed from the coal, there is no slate, bone, or foreign matter, and
the time is coming when briquettes will play a very large part. This Company
have had this plant in operation for nearly two years. They have got two other
units in process of construction at the present time, which will give three times
the present output of that particular plant. They already have another plant
in contemplation, in fact it may be underway at this time. They told me in
Philadelphia that they would start erecting a plant in the Pocahontas field.
They have tested it out and find that they can make it into briquettes just as
well as the screenings from Pennslyvania. It is a very high grade. It is 15,000
B.T.U.,, and they propose putting up a plant there and putting these briquettes
on the market. And they will make a most excellent fuel. If that works well,
they propose going into the Miller vein in Pennsylvania, where there is a very
high grade bituminous, smokeless coal, and erecting a plant there. Their idea
is that briquettes are going to come very much to the front, and I think they
are right in that. They are a most excellent fuel. Last winter I burned more
briquettes of this particular coal than anything else, and we had no fuel that
ever gave us greater satisfaction. So many people that we have supplied have
told us that it is just the ideal fuel. So I think that coke and briquettes are going
to come very much to the front, and help to regulate the anthracite situation in
Ontario. Those coals have a great advantage over the bituminous coal with the
household generally, they are cleaner and less trouble, and not so costly, and, in
fact, they are everything the householer is looking for.

Q. Would our coal from Nova Scotia make a good coking coal? Some-
body was speaking about establishing a big by-product coke plant in Montreal,
and taking out the by-products. Would it not make a good coking coal?—A.
Some of the Nova Scotia coal is high-grade and suitable in every way. It would
hardly answer in regard to Ontario, as it is too far away, but it might meet
their demands in other markets.

By Mr. Garland:
Q. All this coal you talk about for briquettes comes from the United
States?—A. Yes.

% Q. We would still have the problem of foreign supply on our hands?—A-
es.

[Mr. W. H. Cox.]
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By Mr. Lapierre:

Q. I would like to ask if briquettes and coke are allowed into Canada
free of duty?—A. Yes.

By Mr. Knozx:

Q. Would that same process of briquetting be profitable in the Bienfait
plant of the Lignite field in Saskatchewan?—A. I could not answer that. You
have to pulverize the coal to briquette it, in accordance with the method
in the United States. That is a matter that could be determined.

By the Acting Chairman:

Q. Would Nova Scotia coal make good briquettes?>—A. The high volatile
coals don’t make good brinquettes generally. Tt is a low volatile coal. The
householder wants to get away from the smoke and dirt.

By Mr. Lapierre:

Q. Would it not take several years before the supply would be avail-
able?—A. Well, of course there is a certain amount available for this market,
and we are handling all of the briquettes that come this way. We have
taken the sales agency in this market, and there is a really good demand for
them, wherever we have introduced them. We have made a market for them
immediately, and as the production increases, the consumption in this part of
the country will increase. They will take up everything that is made. The
price is comparatively low.

Q. But they are not available to meet the shortage that exists at the present
time?—A. They are not sufficient, but they help.

By Mr. O’Connor:

Q. We are short thirteen million tons of coal. If we take the whole of
that ten million tons of briquettes we would be short three millions, and be
Just as badly off as we are now—A. I don’t understand we are short thirteen
million tons of anthracite.

Q. We want to produce thirteen million tons more ourselves, if we can.
How can you help us in regard to that?—A. I cannot see, unless you can find
it in Sudbury.

Q. A moment ago you spoke of the Nova Scotia freight rate being pro-
hibitive?—A. So far as Ontario is concerned.

Q. But there is a water route. What do you think of it, so far as coke is
concerned?—A. I should think it would make very good coke. I don’t see
any reason why it should not, but the water proposition does not appeal to

T_oronto, because the coal is not wanted on the water front. The plants for
distributing coal are not on the water front.

By Mr. Garland:

Q. It would be a question of reorganization of the dealers’ plants?—A.
Yes, they have all practically left the water front because of the high rentals
and the expense of handling coal from the waterfront. The city has grown
entirely away from that.

By Mr. Warner:

Q. Would they not go back again, if it was advantageous, or is it impos-
Sible?—A. The homes of the city have grown miles away from the water
front and the cost of delivery from the waterfront would be so great that it
would not be a practical thing, it seems to me. That is what the dealers have
found out, and they have gone away from the waterfront and closed up their
Yards, as the leases expired, and built plants out where the people live.

[Mr. W. H. Cox.]
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By the Acting Chairman: _
Q. Built their plants out where the land is cheaper, and the overhead is
less?—A. Yes, and where the deliveries are shorter. .

By Mr. O’Connor:

Q. Do you take the stand that any coal going into Toronto must neces-
sarily, henceforth, go in by rail?—A. Very largely. They do bring a certain
amount of anthracite in by water, but that is because it is not available by rail,
and is at times available by water. The Lackawanna Coal Company have their
plant at Oswego, and it is sometimes possible to get coal from there by water,
but not by rail.

Q. Going back to Mahomet and the mountain, supposing you could not get
anthracite coal, and vou could get coal by water, to coke, you would have to
follow the coal?—A. Certainly.

Q. Supposing it was possible to bring it in by water, and not by rail,
because you could not get it by rail, that difficulty would disappear, so far
as the citizens of Toronto were concerned, as the coal dealers would have to
follow the coal?—A. If it is not available, but there is no reason to think
that bituminous coal will not be available for all time.

Q. But the Committee is endeavouring to discover what can be done?—A.
There are so many fields in the United States of bituminous coal, and they
are all looking for outlets for their coal. There is a great over-production
there. The possibilities of production are simply tremendous.

Q. T agree with you that unless there is some, what we may call, national
reason arising, which would cause the United States to fight us, or something
else, and they would not give us coal, you would always get bituminous coal.
—A. Yes.

Q. But one of the elements the Committee has to consider is just that sort
of thing, and in such a case the dealers located back of the town would not stand
in the way of a great national purpose in supplying Canada with coal—A.
Yes, then of course the Nova Scotia coal—

Q. Or any other coal?—A. —would be used, but the production there is
comparatively light. T don’t know whether they could increase that tremend-
ously or not, so far as Nova Scotia is concerned.

Q. Well, you are not pronouncing on that. You say you don’t know?—A.
I just say, the production is not heavy, and we could not call on them for any
great tonnage.

Q. Their production is half of Canada’s production?—A. Somewhere about
5,000,000 tons.

Q. They have produced considerably more than that.

By the Chairman:
Q. Do you wish to make any further statement?—A. No, nothing else
occurs to me at present.

C. A. MacraTH was called and sworn.

Wirness: I do not know what information you have received on the coal
question, at your previous sittings. I was congratulating myself that I was
not going to be called upon, but I got your subpoena yesterday, and I find
that it is “an inquiry,” as stated in this notice to me, “to ascertain if and

how Canada could profitably be self-sustaining as to fuel supply.” From what

I hav:e heard this morning, the discussion seems to be centering around the
question of supplies from Alberta, and if that is what you wish me to discuss
[Mr: C. A. Magrath.]
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with you, I am prepared to go ahead and do so. If it is a question of supply,
regardless of the source of supply, I am prepared to proceed on that line. So
that if it is merely our own coals, my remarks can be cut down considerably.

By the Acting Chairman:

Q. T think it would be the wish of the Committee to hear your views
generally on the coal supplies from everywhere.

Wirness: Do you wish to get an outline of what has transpired last winter,
and which has led practically to the demand, more or less general in Canada,
that we should look for our coal supplies, in our own country? If so, perhaps—

By Mr. Warner:

Q. I think, Mr. Chairman, that is the supposition anyway, that the Com-
mittee are to inquire into the possibility of Canadian fuel from Canadian sources.
~-A. Well, if we are to have our supplies, or if we are to use our own coals,
rather, we have, of course, as you know, but two main fields, one in the far
East, and the other in the far West. The main difficulty in the mining of coal,
in both the United States and Canada, is that there are too many mines, too
many miners, and I sometimes think, too many dealers. The trouble, I feel,
to a very considerable extent, rests with the consumers, who do not make
sufficient effort to draw uniform supplies from the mines throughout the year—
the sane way to obtain a minimum cost of production. Scientifically speaking,
every grade of coal demands a different type of furnace. Central Canada
adjusted itself to probably what is the most satisfactory fuel, individually fired,
namely, anthracite, and a furnace was designed for that coal, which is also-
suitable for other smokeless—or largely so—fuels.

I believe our Alberta domestic coals can be used without trouble in those
furnaces because they do not throw off a heavy volume of smoke. Experiments
are now going on in this neighbourhood in connection with the use of the
Alberta product, locally known as “sub-bituminous.” I have burned it for
some years when living in the West, and 1 know it to be very satisfactory
indeed. I do not believe that it is equal to anthracite on a ton for ton basis.
When I burned Alberta coal, I was paying about $2.50 a ton for that coal in my
bins, and therefore I may have not been, and probably was not, burning it in a
scientific way, so that I may be unfairly influenced when I say that ton for ton, it
will not yield the results that anthracite yields, but that is my opinion, based
upon my experience, admitting however that T may not have been firing it as I
should have.

By Mr. Warner:

Q. You have not burned that down here?—A. No, sir.

Let me speak for a moment as to the proportion of production of U.S.
anthracite as between old line companies and independents. ~The old line
companies are those of which Mr. O’Connor spoke a few moments ago, and they
produce about 75 per cent of the tonnage of anthracite that is turned out in the
United States. The independents mine 25 per cent. In September  last,
Governor Sproule, of Pennsylvania, fixed the price of am‘,hracwe. coal not 120
exceed $8.50 per gross ton at the mines; anthracite cqal in the United States is
always sold by the gross ton. The independents claimed that fohat ﬁgurg, was
not sufficient for their purposes. ~ Governor Sproule had a committee appointed,
Or rather revived a committee that had been in existence a.few years previously,
When there was a coal shortage, known as the “Fair Practices Committee.” He
allowed the “Independents” to go before the Fair Practices Committee which
fixed the price of their product at figures ranging from $9.25 up to about $12.50
per gross ton. The $9.25 applied to probably 80 per cent of the independent

[Mr. C. A. Magrath.]
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product; the higher figures to the remaining 20 per cent. In years of normal
production, the independent coal has been handled by brokers operating largely
in New York and Buffalo, and other points, and in the years of normal produc-
tion they have to fall in behind the old line companies, and practically take the
same price, but when there is a shortage it seems that they demand a higher
figure. As I have said, they got authority to charge higher figures, but our
dealers discovered by experience last winter that some brokers demanded figures
as high, T believe, as $16 a ton at the mines. T imagine, however, that that
applied to a very small tonnage. One of the difficulties in abnormal times, that
is periods of coal shortage, is the disturbance that is caused in communities
through the distribution of that independent coal. You will find a dealer
who is handling the old line companies’ coal at the minimum mining price, and
another dealer across the road handling a certain tonnage of independent coal,
asking from $1 to $3 a ton more, simply because he had to pay that additional
amount at the mines. It is that independent coal coming into a community in
abnormal times that causes so much trouble and so much discontent amongst
the consumers.

By Mr. Warner:

] Q. T might ask the witness, you have reference altogether to the United
States supply there?—A. Yes, our anthracite all comes from the United States.
The producers in that country have secured the trade of this country, or rather
what may be termed Central Canada.

However, I do not want to express any opinion as to what I would con-
sider the ratio of heating values between the two fuels,—United States anthra-
cite and Alberta domestic coal. That matter I understand is now receiving
careful investigation. The use of Alberta coal in eastern Canada will be a ques-
tion largely of transportation, which is also being looked into at the present
time. I assume it is known that United States anthracite is being delivered in
the yards of dealers in the larger centres of Central Canada at figures ranging
between $12 and $13 per ton. In those figures an allowance is made for the
present rate of exchange. I am referring of course to the product of the old
Line companies.

Very possibly, a slight increase over $12 per net ton is what Alberta coal
has to meet in Central Canada.

By the Acting Chairman.:

Q. Do you think there is any hope, Mr. Magrath, of anthracite coal coming
down in price in the near future?—A. At the mines? No, not at least until
August. In August the agreement with the anthracite miners will be renewed
so that T assume that the present price at the mines will continue. It has been
a custom in years of normal production for the operators to drop the price of
their coal 50 cents per ton on the first day of April, and then to increase it
monthly 10 cents a ton when at the end of five months it is brought back to
the normal price. That was done in order to get consumers to stock up in the
summer. They are not doing it this year because apparently they do not have
to do it. They may have other reasons, but the main one, it seems to me, is that
there is such a demand for anthracite following last winter’s shortage, that they
do not have to lower the price in order to induce summer purchases. They how-
ever claim that they cannot afford to lower the price. When it comes to the
making of an arrangement with the miners on the 1st of August next, it is under-
stood that the anthracite miners now claim that they are receiving less money
than the men working in the soft coal fields, and that possibly they may ask for
an mncrease in wages. I am referring to the datal men, men working by the day,
but about $12 per ton on the railway tracks in our large communities is what
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the Alberta coal has to meet in order to find a market in Eastern Canada.
Alberta producers have got to realize that anthracite can be landed in our larger
centres to-day at slightly over $12 a ton.

By Mr. Warner:

Q. I might ask the witness right there if the market in Canada would ccase,
this extra coal that would be put on the United States market on account of
that, do you think that would be sufficient to reduce the price in the United
States?-—A. No. The anthracite producer appreciates the Canadian market, it
is a market that he has developed. He has largely drawn our people away from
hardwood. The time was when we were using hardwood in this country. The
anthracite producer has however secured this market. Ten years ago, the
imported tonnage of anthracite reached about 4,000,000 tons, and it has been
running in that neighbourhood ever since. Ours is the best market the producer
has, as there is the least fluctuation in it from year to year. The field that con-
sumes anthracite in the United States extends to probably 100 miles south of
Washington. In a mild winter the tonnage used in the southern end of that
field is exceedingly light, but while we may have what we regard as a mild
winter, we seem to burn pretty much the same amount of coal, so there is the
least fluctuation in the northern market than in any other section which they
supply, hence the producer appreciates this market, and he will, T believe, do his
utmost to retain it.

Q. I do not think I made myself quite plain. T had in mind, provided we
would furnish Canadian fuel instead of that fuel coming over here, that being
absorbed, then, in the United States, what effect would that have on the market,
would that bring the prices down and make competition harder for us, so we
could not prevent it coming back over, on account of that extra amount being
absorbed in the United States?—A. That extra amount to be absorbed, that is,
Canada’s total consumption of anthracite, is about 7 per eent of the total
United States produetion. The anthracite producer distributes in the United
States roughly 93 per cent of his product, and in this eountry 7 per cent, and
that extra tonnage say 7 per cent if retained in his own country, I do not think,
would affect the price situation. I think the price of anthracite will probably
be affected more by an effort on the part of the consumers in the United States
to get a cheaper type of fuel, because in the United States this past winter they

~Were paying $15 to $18 a ton, and even higher than that, I have been told.

By Mr. Arthurs:

Q. What was the cause of the rise in price of coal at the pit mouth?—
A. It is to the increased cost of labour and supplies. :
. Q. The price at the pit mouth did not vary very much?—A. When there
Is a shortage of a commodity, those who handle the commodity seem to think
1t is their duty to get the very most out of it. When there is a surplus
Supply, it seems to be in the minds of the public that they will make the
Producer let them have it at the very lowest price, even to the point when
no profit is left.

Q. The matter of price in regard to anthracite coal last winter was not
altogether in the hands of the producer>—A. No, sir.

Q. It was the middleman, the man in between, who absorbed a great part
of the increase?—A. I was with the Galt Coal Company at Lethbridge,
Alberta, many years ago, and we regarded it as our obligation to follow our
Product to the consumer. In those days, we used to fix the price at which
the dealer handled our product. We had him put up in his yard, a poster
Or notice in which the public was notified as to the prices of the coal in the
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yard, as well as delivered. The producers to-day, at least the anthracite
producers do not do that. I think it would be desirable that it should be
done, provided we think there is an obligation to the consumer resting upon
theuproducers. In fact it would seem to be in the interests of the dealers as
well.

Q. And that would work to the benefit of the ultimate consumer?—A. I
think it would, especially in view of the disturbance to the market by the
independent coal. A dealer may have a considerable proportion of old line
companies’ coal, he may have a certain portion of the independent coal, and as
the proportion varies, especially in times of shortage, the price varies—a
situation develops which the consumer cannot understand, and in which
occasionally advantage is taken of him. The maritime province coals are
bituminous, and their use it seems to me, would require a soft coal furnace
with a larger flue to carry off the heavy volume of smoke produced. There
is no question in my mind that that would be one solution of the problem,
namely substituting the soft coal furnace for the hard coal furnace. It is
only necessary to go into Pittsburg for instance, to realize the extent to which
soft coal is used. The same is true in British Columbia, where we have
high grade bituminous coals, used for domestic purposes. In all probability
‘the domestic heating of the world, ‘at least that which is being accomplished
with coal, is probably 90 per cent soft coal. However there is no doubt
but that its use seems to have had to give way to anthracite within reasonable
distances of the Pennsylvania anthracite mines. Should it be shown that
the Alberta domestic coals cannot be carried such great distances into Central
Ontario and compete with, for instance, anthracite from Pennsylvania—because
we might as well realize that the anthracite producers will endeavour to
hold their Canadian market—then it might be desirable to consider some
form of treatment of soft coals through the production of coke or in some other
way, in order to get rid of a heavy per cent of its smoke content. I am
under the impression that in the United States, in view of the high price that
anthracite has reached, that efforts will be put forth to more generally treat
bituminous coals. There, I think, is where the solution lies. There are two
ways to bring about such a result in Canada. One is for the country to do
the experimenting—which personally I think is dangerous—the other is to
offer a subsidy for every ton of soft coal that is treated for domestic purposes.

My view is to let somebody else do the experimenting. It might be
provided that the municipality in which the coal is to be used should bear
a proportion of that subsidy. I am not disposed to suggest that the subsidy
should be made applicable only to Canadian fuel. I am speaking now in the
event that Alberta fuel cannot get into the market of Central Canada. No
one is more anxious than I am to see the Alberta coal extend its market.
That feature is now being investigated, and I hope it will be done most
thoroughly and settle the matter definitely. If Alberta coal cannot find a
market in Central Canada, and if we are to use soft coals, I see no alternative
but the treatment of our Maritime Province coals or their use in soft coal
furnaces. Returning to the question of a subsidy for the treatment of such
coals, it might at the first be better to leave those undertaking such work, as
wide a field as possible from which to draw their supplies. The subsidy might
not be continued beyond a reasonable period, unless domestic fuel was there-
after used, when the province producing the fuel might carry a portion of the
subsidy.

What I have in mind is this, a subsidy on the use of Canadian coals ab
the present time might be no inducement to capital to proceed with the treat-
ment of soft coals, especially in the Province of Ontario. To-day, or rather
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in the early part of last month, the price at the mines of Alberta bituminous
coal—I am not speaking now of Alberta domestic coal—was somewhere in
the neighbourhood of about $5 a ton, 2,000 miles away, or at least 1,800 miles
distant. The price at the mines in Nova Scotia, say 900 miles to the east,
was about $5 a ton. The price at the mines in the Pittsburg fields, 400 or
500 miles away, was in the neighbourhood of $3 a ton; in fact, it yas lower
than that.

By the Acting Chairman:

Q. At the beginning of last month?—A. Yes, that is the reason I suggest
that in the earlier years if the country should decide to subsidize the treatment
of soft, coal for domestic purposes, it would not be desirable to confine it, in my
judgment, to Canadian supplies only. Later on, after it is well started and the
industry is well under way, it might be desirable then to say, “ Well, if this is
to continue it must be for the use of Canadian fuel.”

It seems to me there is justification for the course T have named because
a former parliament declared that domestic fuel was not to be taxed, hence it
was that anthracite was allowed to enter Canada free of duty. Every ton of
soft coal that is used for domestic purposes releases a ton of anthracite; there-
fore while it may be quite proper to tax imported soft coal for industrial
purposes, if used for domestic purposes, and taxed, it seems to me, it might
be argued as not being in line with the declared policy of the country. :

While I have been talking about a subsidy, the same thing can be ac-
complished by removing the duty on soft coal for domestic purposes, which
after all would be in line with the action of parliament a few years ago Whgn
anthracite, a fuel for domestic purposes was decided to be free of duty, in
order that the consumer would get the advantage. I find that the fuel dis-
tributor at Washington has recently issued a circular to the consumers of
anthracite in the United States to get in their fuel supplies without delay. It
would look on the face of it as though he is not quite satisfied with the present
condition of the market. If his suggestion is sound in that country, it is
equally sound in this, and I think that the people of this country, especially
iinlCentral Canada, should get in their supplies for the coming winter without

elay.

That is all, Mr. Chairman, unless any gentleman wants to ask me any
questions. :
Mr. Warner: Would it be all right to ask a question now? 004

The Acrine CHARMAN: Yes. A

By Mr. Warner:

Q. T have been asked why there was nothing said about the Galt coal in
the southern part of the province. I would like to ask you—you were ac-
quainted with the coal—I would like to ask whether your opinion of that coal
would be that it is just as good as other coals which have been brought down
here and are now being demonstrated?—A. The Galt coal—I was with the
Galt Company practically from the beginning—is the product of the pioneer
coal enterprise in western Canada, and there was a time when it was the
domestic coal used over that western territory, until it came in contact in
Manitoba with American anthracite. Since I left Lethbridge the Drumheller
field has been opened; the Edmonton coals were not on the market to any
extent in my time. The Galt coal, I would say offhand, and the Drumheller
Coal are pretty much of the same class. I do not know why the Galt coal
has not been mentioned in your former discussions.

Q. I think that just happened to be that way.—A. A block of the Galt
coal was brought down here probably twenty-five years ago. There was a
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block of Galt coal about 3 feet square sent to a London exhibition away back
in about, T think, 1882 or 1883.

By Mr. Garland.:

Q. Looking for a foreign market?—A. More to show what Canada has.
It seems that that is still necessary.

Q. The witness has placed before the Committee a very interesting report.
You speak of subsidizing certain coking or briquetting plants is that the idea?
—A. Yes, for the use—

Q. For experimentation?—A. Yes, in order to get a cheaper fuel and to be
more independent in the matter of a fuel supply which seems to be very much in
the public mind at present.

Q. Your subsidy would be extended to foreign competitors as well as
those in your own country—A. I think probably it would be more likely
to induce capital to take hold.

Q. Have you considered this proposal of whether it would not be perhaps
a preferable alternative to our own, that having admitted that question of trans-
port being vital, we would endeavour to get as low a rate as possible, and then
cut it still lower if necessary and apply the loss in the form of a sibsidy to our
own railways, and keep all the business in Canada. We have the coal—A. I do
not know how far the people of Canada would subscribe to that doctrine,
because in the other case the object is to get a cheaper fuel than we are
getting to-day, and to be more independent in the matter of a coal supply.

By the Acting Chairman:

Q. You would only ask for a subsidy for experimental purposes; how far
would you go?—A. I would only go as far as would induce the man with money
to get into the business. We have had an experience in briquetting in Saskatche-
wan, and I think it would have been better, it would have been more profitable
to the country, if private capital had been allowed to do it through some kind
of subsidy.

By Mr. Garland:

Q. Mr. Chairman, it is not of course my opinion that it would be a good
policy, but in consideration of the two, I simply wish to ask Mr. Magrath for
his opinion. I would like to have his opinion on the relative merits of the two
proposals, between absorbing the loss entailed in laying coal down in com-
petition with anthracite from our own Canadian fields.

- The CuamrMaN: That would be hauling it under cost.

The Wrrness: Yes, I know. Do you not think that the public would say,
“Why should we pay—?”

By Mr. Garland:

Q. Yes, I can assume almost before you say anything just what the public
might say, but I am asking you for your own opinion.—A. I would only say that
a policy of that kind should be considered in the event of the consumer not
being able to get his source of supply elsewhere without cost to the country,
because your plan is one which will cost the country something. The sugges-
tion I made—

Q. Even if the amount expended in each case should be the same?—A-
No. I am afraid you misunderstand me. In the other case, I was suggesting &
subsidy which would probably be equivalent to the duty which is being col-
lected on soft coal, so that the country does not lose anything.

[Mr, C. A. Magrath,]
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By the Acting Chairman:

Q. You mean, by taking the duty off you would be giving the subsidy?—A.
Yes, the country does not lose anything. ‘

By Mr. Shaw:

Q. Mr. Magrath, T would like to ask you a question; you have spoken
about the experiments in briquetting. You will no doubt be familiar with the
experiment of the Canadian Pacific Railway. What have you got to say as to
that kind of experiment, and why would you suggest that private individuals
can do that work more efficiently than a government enterprise?—A. The
country has had one experiment, that is the briquetting experiment at Bienfait.

Q. Is that a failure?—A. I cannot say that, but I know there has been
a very considerable amount of money spent there. When I am experimenting
personally, T always like to know what my limit is, and if it is*somebody else
that is doing the experiment, they have to take the chance on the limit in
order to succeed. ]

Q. What would you say with regard to the briquetting by the Canadian
Pacific Railway, has it been successful or otherwise?—A. I do not think I
can say. That plant has been closed down, has it not?

Q. I do not think that the briquetting plant is still running, although I cannot
be altogether sure about that.—A. They have had Bankshead property, which
is an anthracite coal. It is very friable, a very considerable proportion of that
coal comes out in dust, and it has been necessary to briquette it, and the
Canadian Pacific Railway is always after business, and it seems to me that if
they could have made a success of that in competition with other coals, they
would still be briquetting, but they stopped, and I assume that it is because
it is not profitable.

Q. Either that, or the mine has run out or something of that kind.—A.
Possibly so. I have not been following it, as a matter of fact.

The Acting CuHAIRMAN: Do you wish to ask any questions, Mr. O’Connor?
Mr. O’'CoxnNor: No, thanks.

The Acring CuAamrMAN: Well, then gentlemen, it is after one o’clock, is
it your pleasure that we adjourn?

Some Hon. MEMBERs: Adjourn.

The Committee adjourned until Friday morning, April 20, at 11 a.m,

House or CoMMONS,
ComMITTEE Room 429,
Frpay, April 20, 1923.

The Select Standing Committee on Mines and Minerals met at 11 a.m., the
Chairman, Mr. Carroll, presiding.

The CramMAN: Mr. Campbell, will you resume your evidence.
W. E. CampBELL recalled.

_ The Cuamman: Now, Col. Arthurs, have you some questions you would
like to ask? '

By Mr. Arthurs: e
Q. I do not know that I have anything particular to ask this witness except
one or two general questions. You have already told the Committee that your
[Mr. C. A. Magrath.]
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function on the Railway Commission is to give final judgment as to the rates
proposed when a complaint comes in.—A. Speaking in a general way—

Q. I am speaking generally.—A. The Board does not fix or make rates,
that being in the discretion of the carriers, the railways.

Q. You do not mean to tell this Committee that your Board does not have
the approval of these rates, and the power of disapproval?—A. The Board has
the power of disapproval.

Q. They must be approved before the rates are put in force?—A. Only
what is known as the “Standard Freight Tariff,” which is a maximum tariff and
under which very little traffic is handled. The tariff naming rates lower than
that standard tariff may be filed with the Commission by the companies with-
out any specific approval; if they contain an increased rate it necessitates thirty
days’ notice to the public; the tariffs are filed at the station, giving thirty days’
notice. If these is no complaint, that tariff automatically goes into effect and is
legal until such time as there might be subsequent complaint, and a disallowance
or suspension by the Board.

Q. Certain factors enter into the fixing of a rate. Outside of the distances,
are these other factors of any considerable consequence? I will name some of
them, amount of traffic; that is to say, the density of the traffic over that parti-
cular road. Would that, in your opiniou, have any effect in the fixing of that
rate? That is to say, could the railroad haul it cheaper?—A. Density of traffic
does affect the tolls, and probably would lower them.

Y Q. Another thing that enters into it is the value of the article carried ?—A.
es.

Q. That is a very material point in the construction of a tariff; that is to
say, the insurance the railway must have against accident or liability depends
largely upon the value of the article—A. Yes, sir, and the ability to move the
traffic any particular distance at all unless there is a rate that will enable it to
be moved.

Q. I am asking you with regard to the fixing of the ordinary maximum
tariff —A. The value of the commodity is one element in the making of the
rate.

Q. That is, the liability for loss or damage or destruction of the property
carried, that all enters into consideration?—A. Yes, sir.

Q. The next one is very similar, loss by damage. That is to say, an article
that is friable or easily broken or destroyed in transit, naturally demands a
higher rate than an article not of that nature, is that right?—A. Generally
speaking.

Q. Another consideration would be the type of cars needed, would it not,
perhaps in a lesser degree?—A. In a very small degree, I would say.

Q. Then there is another thing, I think you will agree with me, that is a
factor in this matter. That is, the cost to the railway company of securing the
traffic in the first place, the overhead necessary to secure traffic; does that enter
into the consideration?—A. Rates are fixed so as to cover not only the cost of
carrying the traffic, but the cost of overhead, fixed charges, and all that is included
under that term.
~ Q. Do you know of any article, any considerable article, any article that
is carried in any considerable quantity by the railways of Canada upon which
there would be less liability to loss than coal, or to shorten matters, do you know
of any article, any common commercial article which could be carried more
cheaply than coal, for long distances?—A. You have two questions; one is,
can it be carried more cheaply, and the other, if there would be greater loss in
some other commodity than coal.

[Mr. W. E. Campbell.]
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Q. That is all involved.—A. As to the loss, I suppose coal would be in the
same category with sand, gravel, lumber, and other rough commodities.

Q. There would be no reason why the rate on coal should be higher than
any of these others that you mentioned, no material reason?—A. Speaking
generally, I think you would find rates on sand and gravel considerably lower
than coal, because of the lower value.

Q. Then, if you found that the railway companies, either or any of them,
could carry wheat from the western border of Alberta, say from Calgary to
Toronto, for some $9 per ton, would you think that $12.50 per ton for coal would
be an approximately equal rate, or otherwise?—A. The rate on grain from
Calgary, you say, or the Edmonton district to Toronto is not $9 per ton.

Z Q. What is it?—A. It is 63% cents per hundred pounds which is $12.70 per
on.

Q. That is, on wheat?—A. Yes.

Q. That is the maximum rate?—A. Yes, that is also the minimum rate
to-day; it is made up of the Crow’s Nest Pass rate of 26 cents from Calgary to
Fort William, and 37} cents from Fort William to Toronto. .

Q. In other words, that is exactly the same rate as on coal?—A. It is the
same rate.

Q. Then we will change our question. Do you think there should be as
high a rate on coal as on wheat?—A. I would not like to give an opinion on that.

Q. You have already given this opinion—

The CraRMAN: The witness the other day said, and I think there is some
considerable truth in that statement, that he is attached to a court here, and
does not like to give an opinion; he will give all the facts at his disposal, but
he does not propose to take the place of the Board of Railway Commissioners,
In giving an opinion.

The Wrrness: I do not want to appear unwilling or anything like that, but
some of these questions might later come before the Board for adjudication,
they have not been looked upon or considered by the Board yet, and to express
an opinion would probably get me into trouble.

By Mr. Arthurs:
Q. We will put this question this way.
Mr. Warngr: This is all rail, Mr. Chairman.
The CHARMAN: Yes.

By Mr. Arthurs:

Q. You would not consider coal as liable to damage, nor that there should
be any differential against coal on that account?—A. That the coal should not
be higher than grain?

Q. Yes.—A. No, I would not think so. d

Q. Rather the reverse?—A. If there is any difference, I should say slightly
the reverse.

By Mr. Garland (Bow River):
Q. For what reason?—A. Value, perhaps, is one of the factors.
The CuamMaN: Do you want to ask any questions, Mr. Garland?
Mr. Garranp: No, I think it has all been well cleared up.

By the Chairman:

" Q. I think, Mr. Campbell, that you were asked the other day a few ques-
1ons which you were to answer to-day.—A. I was asked the rate on coal from

Into to Ottawa; the rate is $3.25 per net ton.
[Mr. W. E. CampbelL1
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Q. And that is?—A. Two thousand pounds.

Q. How many miles is that?—A. Six hundred and one.

Q. Over the C.P.R.?7—A. Yes, sir.

Q. How does that compare with the western freight rates on coal?—A. I do
not know that I have that mileage here.

Q. Perhaps you will tell us, then, how it compares with the freight rates
on coal from Nova Scotia, say, Cape Breton?—A. From Stellarton to Ottawa,
927 miles by the shortest mileage—not necessarily the mileage that the traffic
would be carried over—but the shortest mileage that the map shows, the rate
is $5.10.

Q. What mileage is that?—A. Nine hundred and twenty-seven. @ From
MeCann to Ottawa, 781 miles, the rate is $4.70. These rates were in effect dur-
ing the winter, but I find the tariff cancelled on the 25th of January.

Q. You have no rates now?—A. There would be nothing but the tenth class,
then. I would imagine that was looked upon as a seasonal tariff. At the time
this rate was cancelled the railway naming these rates was not under the juris-
diction of this Board.

Q. The mileage from Drumbheller to Toronto is what?—A. Two thousand
~ and ninety-four miles is the shortest mileage. .

Q. And the rate?—A. $12.70.

Q. And the rate the C.P.R. gives from the Minto mine to Ottawa is what?—
A. The distance is 601 miles.

Q. And the rate is what?—A. $3.25.

Q. Do you consider that a special rate that the Minto people are getting?—
A. It is a special commodity rate.

Q. And lower than the rates from the West, comparatively speaking; it is
a matter of computation, of course?—A. The lowest rate I have here that I
can compare it with is one for 758 miles in the West, from Lethbridge to Winni-

peg.
Q. What is that rate?—A. That is $4.70 per ton.

By Mr. Warner:

Q. I was just going to ask right here, what would be the difference between
Lethbridge, Edmonton and Drumheller; would there be any difference between
these three points?—A. To Winnipeg?

Q. Yes?—A. It is all the same, sir.

By Mr. Dickie:
Q. What is the rate to Fort William from Drumheller?—A. $6.60.

By the Chairman: ¢
Q. From where?—A. From Drumheller, Edmonton, and Belleview.

By Mr. Chisholm.:
Q. What is the mileage?—A. From Edmonton, 1,229 miles; from Belleview,
1,261 miles; from Drumbheller, 1,222 miles, short mileage. I do not know that
they haul it that way, but I am just taking the shortest possible mileage.

By Mr. Warner: '

Q. A few miles from one central point to another, compared with, says
like Drumbheller being shorter, they make no difference between one whic
would be 30 to 50 miles further.—A. They group all the mines in one con~
tiguous area and give them all the same rate, generally speaking.

The Cuamman: Mr. Garland, did you show Mr. Campbell that sehedule

you had the other day?
[Mr. W, E. Campbell.]
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The Wrrxess: He read it to me, I did not take a copy away with me, I
think the reporter took it.

By the Chairman:

Q. Did you have an opportunity of going over that?>—A. I looked af it.

Q. Would you mind if sometime we asked you or some other person con-
nected with the Commission to go over that schedule of rates and give an opin-
ion on it, or would that be—?—A. I do not think we would care to, sir.

Q. There would be the same objection to that that you took before?—
A. Yes, sir.

Q. Would you suggest to me the name of a man who would be a competent
witness in that regard?—A. I do not know whether that statement covered the
computation for moving it over the Canadian National or the Canadian Pacific
Railway, and whichever railway it contemplated, I would think the most satis-
factory way would be for this Committee to get someone from that railway and
have him verify or criticize the figures on that statement. I could not attempt
to do so. * J :

Mr. WarNEr: I might propose, Mr. Chairman, right there, that either you
or the Secretary have that schedule submitted to the different railway companies
when the time comes—perhaps it would be any time now—and have their freight
traffic managers make suggestions as to what they think about, it.

The CuarMaAN: I may tell you my opinion, which, of course, is subject
to the Committee, that we get a rate man from both the C.P.R. and the C.N.R.,
and I thought they should have this thing in their hands. I think this is the
most important question that has been raised here. - They should have a copy
of this memorandum in their hands, if they came here to give evidence, and
I think every member of this Committee should have a copy of it and go into
the matter. That is the crux of the whole situation, and unless we get some
information along this line I think we will not be doing very much good, outside
of advertising the coal.

Mr. Warngr: I think from now on that is probably the most important
matter we have, but what we have already got in regard to coal has also been
Important.

The CrmamrMaN: Yes, but that is the really valuable information that
I think we should get, on the question of freight rates.

Mr. WarNEr: Do you know whether they will be willing to come and
criticize that schedule before the railway companies have made up their minds
as to what they will do?

The CHAIRMAN: As a matter of fact, they have to come if we ask them.

Mr. CuismoLm: Would they have any objection to coming?

The CramrmaN: I think not. I feel quite confident they would not have,
but T have discussed this matter with a person who, I think, is quite competent to
deal with such matters, and he says that the whole thing is quite feasible, and
the facts set out are real facts. y

Mr. WarNEr: I have been reading just lately that in the United States
they have raised the number of cars in their trains from the coal fields to the
Seaboard tremendously, to something like 100. That would perhaps double
the capacity which their old trains had, and it might be a good idea to get
Information from that line. I forget the name of the road, but it is hauling coal
from the fields to the seaboard.

The CmamRMAN: It is an American road?

Mr, WarnNer: I was going to ask Mr., Campbell whether he has heard

anything of that. [Mr. W. E. Campbell.]
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The Wirness: I saw where, I think it was a Mr. Butler, had mentioned
conditions on the Virginian Railway; perhaps that is what you have in mind.

Mr. Warner: I think the field is in Virginia.

The Wirness: It is known as the Virginian Railway.

Mr. WarNer: Under these conditions, it might revolutionize the whole
traffic in coal, and prices in the delivering of it, or the transportation of it.

The Wirness: It would all depend upon the conditions on that railway,
I know nothing about it, except what I have read in the newspapers.

By Mr. Warner:

Q. Do you know anything about the grades they had to go over there,
compared to the grades that we have from the west coming east?—A. I could
not, say. Of course, their haul is much shorter. They only have 527 miles of
line, and it serves 107 mines. ;

Q. Would that distance make any difference in the amount of weight
that an engine could draw; would the divisional points not be about the same
distance apart, and so on?—A. I would think so. The length of their line
would have no bearing on the— g

Q. On the amount the engine could draw?—A. The tractive hauling
capacity of an engine; that would all depend on the condition of the line, and
the type of engine and car, and those things. '

By Mr. Lapierre:

Q. Mr. Chairman is it not the policy of the railway in cases where coal is
being hauled to run the train on slow times, and when you are making rates don’t
you take into consideration the full tonnage of a train.

The CHAIRMAN: You mean the full capacity?

The Wirness: Well, if you are hauling freight on a main line I think the
invariable rule is to send the engine from terminal to terminal with a full
tonnage load.

Q. In figuring your rates on coal you would figure on a full tonnage basis?
—A. I wouldn’t say the rates are figured that way because the rates are fixed
by the railroad and there are branch line hauls.

Q. Would you figure the cost of hauling coal as a mixed train instead of a
solid train of coal?—A. Well, I do not know that the railways figure their rates
that way.

Q. What is the basis for making a rate on coal?—A. The railways make
these rates. You see this movement, that rate you are now discussing is I
believe from the West to the East and is something that is new.

Q. Well if that is new you must have had some basis for the rate which you
had before?—A. The rates for the coal were never made by the railway men.
There have been some coal rates which have been the subject of a complaint to
the Commission and readjusted or changed in some way but in that connection
it was usually a charge of discrimination or something of that kind in relation
to some other load. I do not know that the Commission ever made an exhaustive
study of the case of carrying coal in the fixing of rates.

Q. You can see that question is under discussion now. If coal rates cquld
be regulated by a large output which would supply the railroad complete trains,
capacity trains with coal there might be a possibility of the rates being lowered?
—A. The railroad people would have to consider that, I would say.

By Mr. Warner:
Q. I would like to ask the witness whether there is any variation in the
freight rate at the present time or at different times of the year so when the
[Mr. W, E. Campbell.]
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railway stock and equipment is lying idle do they make any reduction in order
to keep things moving as at the present time?—A. I am unaware of any seasonal
or coal rate to-day in Canada or in the United States.

Q. They make no difference?—A. There was a small rate on coal in
Western Canada two years ago from the 1st June to the 31st August; the rail-
way men put a reduction of 10 per cent in order to encourage movement of
coal in the summer time.

Q. Do you remember the amount of reduction?—A. It was 10 per cent on a
$5 rate which would be offhand about what the Drumheller rate would be, a
reduction of 50 cents per ton.

Q. That would hardly be enough to induce very much more movement at
that time?—A. I understood the coal dealers, not only the dealers but the
miners were also going to make a reduction to the householder so as to leave a
reduction of about a dollar as an incentive to put in coal in the summer time.

By Mr. Lapierre:

Q. Has the railway company made any modification on the rate of com-
modities within the last two or three years?—A. There were changes made in
the rates as a result of an order of the Board the first of August last.

Q. That was the last change made on commodity rates?—A. The last
general change made by the Board.

By Mr. Dickie:

Q. Mr. Chairman, if the railways as a result of negotiations now being
carried on should decide to reduce the rate, will they have to submit these rates
for the consideration of the Board before they become effective?—A. No, sir.

Q. In other words the railroads may fix whatever rates they wish without
consulting the Board?—A. Yes.

Q. It is only in the event of a complaint the Railway Commission will take
the matter up?—A. The Commission do not fix the minimum rate; they only
Rrescribe the maximum, the standard mileage tariff. Any rates below that may
be published by the carriers and become effective unless some outside interested
party makes the complaint and then an order is made which supersedes.

By Mr. Kennedy (Edmonton):

Q. In that case it will be that the Railway Commissioners would be asked to
fix a rate from Alberta to Ontario; what would be the basis upon which you
would start to work out a fair and just rate?—A. They would get both parties
before them and hear all their statements and then grapple with it.

Q. Would it be the cost of operation, would that be the outstanding feature
and the cost of moving the coal?—A. I think you would have to fix the rates,

aving regard to all railway costs, entering into the movement so far as any
tribunal is concerned; the Railway Act does not permit discrimination.

Q. It would be simply up to the various parties interested to submit evidence
as to what they thought was a just rate and the Board would decide after

earing the evidence. I do not know what the policy 1s and I do not know that
there is anything to prevent it. I do not know that it is ruled or adjudicated
upon, a rate that is not already in effect. Usually a tariff is compiled and some-
ody complains about it.

By the Chairman: 60
Q. The Board does not initiate it?>—A. They do not initiate rates.

By Mr. Warner:

Q. If Mr. Kennedy is finished I would like to ask a question—we are trying
get at this basis. Suppose one railroad company, where there were two or
[Mr. W. E. Campbell.]
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more competing, one railroad company would put on a certain price—say one
would put on a $6.00 rate on coal between Alberta points. Suppose that some-
body would come along and complain about the rates on the other roads that
they were not willing to put down this rate, would that constitute a good ground
for complaint?
The CuamrrMAN: I think Mr. Warner that anything is good ground for a
complaint so long as you make it before the Railway Board.
Mr. WarNER: The reason I asked that we had some discussion as to whether
rates are uniform or discriminative and so on and that is the reason I asked that.
The CHAIRMAN: As a matter of fact the Board of Railway Commissioners
investigate any grievance, whether the grievance be well founded or not if it
is brought before them in the ordinary manner. Have you anything to ask Mr.
O’Connor?
Mr. O’Connor: No.
The CuHAlRMAN: The witness will give the rate on coal from Montreal to
Toronto; it is important from the Eastern point of view.
The Wirness: I was asked the rate of coal from Montreal to Toronto; the
- present rates, the mileage being 334 miles are $3.10 per net'ton on anthracite
and $2.90 cents on bituminous.

By the Chairman:

Q. Have you the rate from Nova Scotia to Toronto?—A. There is a rate
from Minto to Toronto, 823 miles, $4.80 a ton.

The CuamrMan: Do you gentlemen get that; the rate from Montreal to
Toronto is $3.10 and the rate from the Maritime coal mines to Toronto is a little
better than a dollar over that.

The Wrrness: $1.70.

Mr. GarLAND: We can beat that in the West if you want comparison. The
witness said the rate on anthracite was $3.10.

The Wirness: And on bituminous $2.90.

By Mr. Garland.:

Q. Why the difference?—A. In the readjustment last August the increase
in coal rates that were made effective September 13, 1920, were taken off so far
as bituminous coal is concerned. The anthracite and bituminous had been the
same but in making the reductions last year the reduction was only made on
bituminous coal.

By Mr. O’Connor:

Q. Was that extended to the United States bituminous coal?—A. Yes.
That is rebilled at the International Boundary and is subject to those rates
from the International Boundary.

Mr. O’ConNor: Mr. Garland was asking why as an arbitrary matter that
I would like to know why on principle.

The CuarMAN: It is a higher priced commodity.

The Wrrness: In Canada on principle there has not usually been a differ-
ence but the rates that were reduced last year were limited to what was known
as the list of basic commodities and the bituminous coal was constructed as basiC
in that it enters into the manufacturing business of this country.

Mr. Garraxp: That is a very interesting point.
[Mr. W. E. Campbell.]
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By Mr. O’Connor:

Q. There was discrimination against the consumer in favour of the manu-
facturer?—A. To the extent of 20 cents in this case.

Q. Then it is not the difference in the value of the commodity carried—
and the anthracite is of a domestic character?—A. The rates were reduced on a
list of basic commodities which were before the Special Parliamentary Com-
mittee and the Parliamentary Committee recommended a reduction on that list.

By Mr. Dickie:
Q. You say the rate from Montreal to Toronto is a little in excess of $3.00
a ton, what is the rate from Minto to Montreal?—A. 501 miles is the distance
and the rate is $2.75. That rate from Montreal to Toronto is high in comparison
with the one I have just given. That rate from Montreal to Toronto is not a
special rate in the same sense as the one from Minto is. I do not suppose there
is very much coal shipped from Montreal to Toronto.

By Mr. Warner: ‘ : :
Q. Could not the coal come from the coal fields to Montreal by water?—
A. Yes.
Q. This that you have mentioned is all the way by rail?—A. Yes.
The CuamrMAN: We get a very cheap rate from Sydney, a dollar a ton.

By Mr. Warner:

Q. What I was getting at is if they could get a proportionate rate from
Montreal to Toronto, if they could bring it by water to Montreal, could not the
rate be reduced considerably that way?—A. T do not think there has heretofore
been any considerable movement from Montreal to Toronto by rail.

Q. You do not think there would be?—A. I do not think there has been any
appreciable movement,

Q. What I was getting at would be to find out if it could not be reduced
by bringing it as far as Montreal by water and be taken the rest of the way by
rail and then get a proportionate rate?—A. That would be a fair question to
submit to the railway company as to reducing that rate. I think no doubt if
there was negotiation there would be a reduction.

Mr. O’Conxnor: You haven’t any rate from Sydney to Montreal by rail.

The Cuamrman: This was higher and it is impossible to talk about it.

By Mr. O’Connor:

Q. It would be an ordinary commodity and would be a special rate?—A.
;g is in their special commodity tariff; the mileage Sydney Mines to Montreal is
6

.Q. The shortest distance?—A. Yes, and the rate is $4.50 per ton.

By the Chairman:
Q. Have you got the Sydney rate?—A. Sydney is the same rate.

By Mr. Dickie:
Q. That is not as good a rate as you stated in the West from Drumheller to
Fort, William; it is twice the distance from Drumbheller to Fort William?—A.
rom Drumbheller to Fort William is 1,222 miles and the rate is $6.10.
Mr. Garranp: I wonder if it would be advisable to have the witness lay
on the table the tables he is quoting from. There are many questions that may

arise and that table may be of value to us.
[Mr. W. E. Campbell,]
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The Wirness: I can typewrite the rates I have quoted to you and send
it up to the Chairman.

Mr. O’Coxxor: What we want is all Canadian coal rates.

Mr. GArrAND: I think the Committee should have that evidence.

By Mr. O’Connor:

Q. All Canadian coal rates whether special or general?—A. That would be
impracticable to put that in a statement; the most comprehensive way would be
the Railway Tariff; the coal tariffs are not unintelligible. There is a coal tariff
giving rates from Black Rock, Suspension Bridge to the Territory that moves
through from the port of entry.

By Mr. O’Connor:

Q. You think we would have no difficulty in reading that?—A. The railway
companies, if you would ask them for the Canadian coal tariff you could get
* them and there would not be a very great bundle of them.

By the Chairman.:

Q. If you give us the schedule showing points in the Western Provinces
to Winnipeg, to Toronto, to Montreal, and then the rates from the Maritime
District, to I would say, Montreal, Toronto and Ottawa, I think that will fill
the bill?—A. I think perhaps if you had one of the company’s tariffs—

By Mr. Garland:

Q. It will hardly cover the point because we have just had a little piece of
interesting information about the Montreal Toronto local rate?—A. That would
be in the same tariff; there are specific rates from Montreal to given distances
and in the back of the same tariff, the last page, there is a mileage scale that
applies where there are not any other rates and gives distances and rates.

Mr. GaruanD: Perhaps the suggestion of the witness would be worth while.

The CuAIRMAN: You see the difficulty, Mr. Garland; you have the Western
country and you say give us the rate from Edmonton to Saskatoon and other
little stations between Saskatoon and so on and so on and you would never be
able to arrive at it.

Mr. Garraxp: That would be in these tables?—A. The tariff contains an
alphabetical index of distances and points. You can find any distances and
points and these particular tariffs are fairly simple to anyone to read.

Mr. O’CoxnNor: Have you yet subpcenaed your railway witnesses.

The CuAIRMAN: No.

Mr. O’ConNor: Why not subpcena them to bring the papers and tariffs
and vou would have all the information from the tariffs.

The Wrrness: Their coal tariffs.

Mr. Dickie: With regard to the transportation from Montreal to Toronto
would it be possible for the coal barges to continue from Montreal to Toronto:

The CmamrMan: There is no doubt about that; they carried coal from
Montreal to Toronto last year by barge. There would have to be a trans;
shipment; steamers that come in from Sydney unload the coal at Montreal an
there would have to be a new shipment. That is something we can get some€
evidence on the possibilities of. :

Mr. O’Conxor: The actual ships have gone to Toronto,

[Mr. W, E. Campbell.]
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The CHAmRMAN: Only some of them; there are some difficulties in the way;
they are not large boats.

Mr. O’Coxxor: That is not the most economical way of carrying it.

The Crarman: We are going to get some evidence of that.

Mr. Dickie: Why is it not more economical?

The Cramrman: The loading facilities and all that sort of thing; the large
boats with 8,000 tons are the cheapest carrier and Montreal is the port they
have been able to ply to, and it would be necessary to start them off with smaller
boats of 2,000 and 2,500 tons, as you have to go through the different canals
and loading is going to be more expensive.

Mr. Dickie: Only to a limited degree.

Mr. O’ConnNor: It makes a very great difference.

Mr. Dickie: Would it be practical to make the land trip.

The CHAIRMAN: Yes.

Mr. O’Coxnor: I asked somebody, an experienced shippirig man; I do not
want his name to go on the record; he has steamship as well as railway experi-
ence. I asked him in Toronto last year when there was a question as to what
these boats would carry over and he calculated they could carry coal into
Toronto for $2.50.

The CrARMAN: From Nova Scotia?

Mr. O’CoNNoOR: Yes.

Mr. Dickie: What distance would that be?

Mr. O’Connor: Roughly you can take it as 1,300 miles.

Mr. Dickie: That would be much cheaper?

Mr. O’CoNNoOR: Yes.

Mr. Dickie: Would that be satisfactory evidence as to the quality of coals
from Nova Scotia and Alberta?

) Mr. O’Coxxor: We took as much evidence as is obtainable on the quality
of coal.

The CuAIRMAN: Any other question to ask this witness; he has been here
several days and is anxious to get back to his normal work. I do not think it
will be necessary to make a motion regarding the suggestion of Mr. O’Connor,
but I think it would be the proper thing to ask the officials of the C.P.R. and
C.N.R. to bring their tariffs with them of Canadian tariffs. I do not think
that it is necessary to make that motion. I think, perhaps those men are coming
here Tuesday.

Mr. O’Coxnor: Can you get any canal transportation information?

The Caamrman: I have no information as to who the proper parties would
be. I think I can get it.

Mr. O’Connor: The Department of Railways and Canals would give that
to you.

The Cuammman: I think if we get the railway evidence on Tuesday I will
find out from Mr. Graham or whoever has charge of the railways who the proper
Persons would be.

Mr. O’Connor: In Toronto there are the lake transportation companies
which might consider the placing of suitable boats upon the canal system if
trade was available from the east. You might have a man in on that line from
a lake transportation company.

Mr. Ross: Canadian Steamships.
6—11
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The CrAlRMAN: You come from that vicinity, Mr. Ross, have you any idea
who we might speak to to come and give some information on that line.

Mr. Ross: I would have both of those companies.
The CHAIRMAN: You could not give us the names.
hMr. Ross: Matthews has a representative at Kingston, Captain Matthews
is there.
The CuamrMAN: Perhaps you will look up that for the secretary and give
it to him before Tuesday and he can have them here Thursday.
The CHAIRMAN: Mr. Stutchbury is still here and has some information he
would like to give. (To Mr. Stutchbury) You are sworn; you have not been
discharged yet and are still under oath?

Mr. SturcHBURY: Yes, there is a good deal of confusion as to the difference
between the various soft coals and last week I had our engineer who is now in
Toronto prepare a short non-technical statement as to the differences between
the American soft coal and Alberta domestic coals. I would like to have the
permission of the Committee to incorporate that in my own evidence.

The Cuamrman: I think that is satisfactory, if there is any information
“in'it. TIs that all?

Mr. SturcuBURY: Unless there are any questions. The following is a state-
ment as to the differences between the American soft coal and the Alberta
domestic coals mentioned by Mr. Pratt.

Coal Truth.

What are the Alberta domestic coals?

It has been established by custom in this country to call anthracite hard
coal, on account of the fact that it is hard in structure.

Then, also by custom, any coal which was not anthracite hard coal, was
named soft coal.

Custom established the hard coal for domestic heating, and soft coal for
steam and other purposes.

Hard coal contains very little combustible gas, or oily volatile, and is com-
posed of almost entirely carbon and ash. The heat value varies with the quan-
tity of ash which it contains. In burning hard coal in the common type of
domestic heating equipment, practically all the heat which is obtained in the
house is obtained by the heat rays radiated off the hot fuel.

In the hot fuel bed the carbon is changed by the intense heat from a solid
to a gas. This gas as it leaves the fire, is transparent and contains half the heat
value of the coal. The gas burns with a blue flame. But, as it requires that the
gas be brought to a very high temperature to ignite, it is only when the furnace
is operating at a very high rating that this gas will be burned. Consequently
the waste or heat loss must of necessity be high. Scientific experiments show
the loss to be between 55 and 75 per: cent.

Also note, that hard coal must be made red hot before it will begin to change
from a solid to a gas, so that heat will be obtained from it. This accounts for the
fact that, with a thin fire you must have a heavy draft in order to keep it alight.
When you have a low draft you must have a thick fuel bed so that each piece
will help to keep the next piece warm. .

If in either of the above cases you reduce the draft low enough, the coal
cools off and the fire goes out, resulting in good fuel wasted in the ash pit.

Steam soft coals have, in addition to their carbon content, a considerable
proportion of oily matter, which is driven out of the fuel in the form of a gas
before the coal becomes hot enough for the carbon to burn. If this oily matter

[Mr. H. Stutchbury.]
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is driven out slowly (as in the domestic equipment) it will burn with a short
white flame having a smoky tip which, if allowed to come into contact with the
heating surfaces will form soot and tar.

When the oily matter has been driven out, the same draft conditions as
with hard coal are required. If the draft is reduced low enough, the coke will
die out and unburned cinders will be the result in the ashes and waste of fuel.

Although these steam soft coals are higher in heat value than hard coal, it
requires very high draft, a continual variation of the regulation of the dampers,
and firing at very frequent intervals in order to obtain this increased heat value.

To all intents this is practically an impossible requirement. for the house-
holder, and proves that when considering the heat value of a coal that it is
not the amount of heat units of B.T.U’s which it contains that is of value to the
user, but it is what he gets out of it.

Consider the B.T.U’s in the coal as the “‘eggs,” the “bugs” which you hatch
in your equipment as the “chickens,” your furnace as the “incubator,” and that
some eggs are more easily “hatched ” than others.

Alberta Domestic Coals

Alberta is fortunate in having coal which contains “eggs” which are more
easily “hatehed” than those in other coals, particularly under the conditions which
apply to domestic heating. They are not “hard coals” nor “hard to ignite.”
As they are different to “steam soft coal” in characteristics, and the word “soft”
having no intelligent meaning, they have been classed as “domestic coals.”

There is no country in the world that has such an abundance of similar
coals. There are no raw coals in the world which have such desirable char-
acteristics for domestic purposes as the Alberta Domestic Coals—not excepting
hard coal. 3

In this country heat is a necessity; it requires a considerable proportion
of a man’s income to provide this necessity. Every person has his troubles and
expense in obtaining his heating comfort. As yet, no consideration nor educa-
tion is provided, nor usually thought of in connection with heating comfort or
expense; resulting in an appaling waste of the world’s fuel resources and the indi-
vidual’s money.

The Alberta Government, realizing this enormous waste and the fact that
the average householder used no skill in firing (particularly as with hard coal
the waste could not be seen in the invisible gases), and that the Alberta Domestic
Coal was different in that colour of the gas or smoke could be seen it was neces-
sary to educate the user when making the change over, particularly so if the
same draft was used as with hard coal, waste and money loss would be the result.

The Alberta domestic coals differ to both hard coal and steam soft coal in
that they are free burning, meaning that they ignite easily and continue to burn
under very low draft. If too much draft is applied they are very “fast.” Owing
to this difference and in order to distinguish them from other coals in the
Province and elsewhere they have been classified as “domestic coals.”

In distriets where they have become the Standard fuel it is the general
Practice to place them in the fire (see coal truth on handling your furnace) in
Such a4 manner that the combustible gaseous matter is driven out slowly, so that
they do their half of the heating. When these gases ‘are burned out the red hot
coke remains to do its half of the heating. This coke differs from the red
toke of hard coal or steam soft coal in that it will not die out. It does not
Cake into a mass nor do the ashes contain good fuel. )

As it requires very low draft it has also become the general practice to place
425 cent, shut-off damper in the smoke pipe between the check and the furnace.

6—114
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If this is not in place it requires more skill in handling the fire during extremely
cold weather.

As the coal is so free burning or “ fast” the grates must not be shaken
vigorously. Allow some ash to remain on the grate as a further check to prevent
the fuel from burning too quickly.

On account of the fact that the coal does not coke nor pack an 8 to 12
hour supply may be put on at one firing and left for a long period without
attention.

As the gases are ignited at such a low temperature, more heat is obtained
from a given weight of coal than would be the case with a fuel which required
a high temperature to ignite the gas, thus permitting a higher efficiency than
with other coals. They also have the advantage that an intense fire may be
obtained from a cold heater in a few minutes.

It has been established to the satisfaction of the household user in the west
by demonstration in his own equipment, without any change to the equipment
that the Alberta Domestic Coals are more economical and more suitable for the
existing types of furnace installations than any other coals.

The CramrMAN: I have a statement sent, to Hon. E. M. Macdonald and it
gives some very valuable information, and I think instead of incorporating this
" statement in the evidence copies of the statement made by a Mr. Butler may be
sent to the members of the Committee and to Mr. O’Connor and Mr. Stutch-
bury who have been attending the Committee. There is nothing else I know of
this morning.

Mr. Garnanp: I want to congratulate you on conducting a very efficient
committee.

The CualrMAN: You know I am from the East, one of the wise men. We
will meet on Tuesday and I think we will have these men here on Tuesday.

Mr. Garranp: It just occured to me that Mr. Stutchbury said it would
be a good time to have Mr. Butler here when the railway men attend. We
might have to recall one of the other witnesses for further information.

The CuamrMAN: I think it is important and we might undertake to sit
both morning and afternoon on Tuesday.

Mr. Garnanp: If it is at all avoidable I would prefer not to sit while the
House is sitting but if it is an exceptional circumstance all right.

The CHAIRMAN: This man Mr. Butler has been making statements regard-
ing freight rates and he ought to be here to listen to the other witnesses.

Mr. Ross: It would be well to have this statement in our hands.
The Committee adjourned until 11 a.m. April 24, 1923.

ComMmITTEE Room 429,
House or ComMoNs,
Orrawa, Tuespay, April 24, 1923.

The Select Standing Committee on Mines and Minerals met at 11 am.
the Chairman, Mr. Carroll, presiding.

The CuARMAN: Gentlemen, I have had word from Mr. Lanigan of the
CP.R., that he will be unable to be with us to-day, as he has been taken ill and
confined to his room. Regarding Mr. Martin, of the Canadian National Rail-
ways, I have a letter from his secretary, stating that he is out of the district at
the present time, and it is uncertain when he will be back. It seems rather
peculiar that both these gentlemen should be away at the same time.
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Then, we were to have had Mr, M. J. Butler, of Oakville, with us to-day.
As I told the Committee the other day, he made some very striking remarks in
the statement he sent here, and I thought he had better be called. The Clerk
sent him a registered letter on the 20th, but so far I have not heard from him.
Does anyone know when a train would arrive here from Oakville?

Mr. ArtHURS: Not until 7 o’clock this evening. He must eome via Toronto.

The CuARMAN: We have done with this witness, as we have done with all
the others. We did not subpcena him in any way, but simply sent him a regis-
tered letter, and he sent no reply. The letter was written on the 20th inst.
It may be that he is away; anyway, he is not here to-day. It is too bad.

Mr. ArraUurs: T would move that this witness be subpeenaed, because the
statements made by him are very important, if true, and if not true, we had
better know it as soon as possible.

Mr. ArraURrs: This man, Mr. Butler, was for some years Deputy Minister
of Railways, and if we allow this matter to pass over, he may publish these state-
ments, in the press, very much to our detriment, perhaps. As a Committee, I
think it is very desirable that Mr. Butler be heard here at all hazards.

The CramrMAN: That was my recommendation at first, because I think his
evidence is all important.

Mr. ArTHURS: Mr. Butler can be here.

The CuamMAaN: There is a new appointee of the Canadian Northern Rail-
way, a good freight-rate man, Mr. Dalrymple. I think we should. hgve him
here on Thursday, and wait for the other people to be heard within some
reasonable time. We want to have Mr. Martin here.

Mr. ArrrUrs: Mr. Martin must have an assistant. He is not alone in
that business. Railways do not run their business in that way.

The CuamrMAN: T was going to suggest that we subpcena Mr. Dalrymple
for Thursday, because I think those are along the lines that we should delve
into this freight rate business.

Mr. Kenxepy: Would you subpena Mr. Lanigan?

The CuamrMaN: We did not subpeena anybody, but I think he will come.
Those people know very well that we can get them.

Mr. Arrrurs: If Mr. Lanigan wired that he is ill, he must be ill.

The CzamrMAN: In addition to writing, he wired Colonel Thompson to
come and see me. '

Mr. Arraurs: I would suggest that later on, it may be advisable, if Mr.
Butler’s evidence amounts to anything, that we should have a mechanical man
of one or other of the great railways, to confirm or deny the allegations made

by Mr. Butler as to the capacity of trains or engines on a certain road. I think
We have here in Ottawa one or more of the chief divisional mechanics. The

Matter depends upon actual practice. 7
The CraRMAN: Is there any other suggestion to make? If not, we will
Stand adjourned until Thursday morning, at 11 o’clock.

The Committee adjourned until Thursday at 11 am., April 26.
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House or ComMoONSs,
ComMmriTTee Room 436,
TaurspAY, April 26, 1923. "

The Select Standing Committee on Mines and Minerals met at 11 o’clock,
a.m., the Chairman, Mr. Carroll, presiding.

The CrAlRMAN: Gentlemen, we will first call Mr. Martin of the Canadian
National Railways, of Montreal.

H. C. MArTIN, called and sworn.

By the Chairman:

Q. Your present position, Mr. Martin, is what?—A. General Freight
Traffic Manager, Canadian National Railways.

Q. You might tell briefly what that involves?—A. It involves the general
supervision of the solicitation and securing of traffic for the railways; that,
summed up in all its bearings, is really what it means.

Q. In other words, then, have we the wrong man as regards freight rates?
—A. If you will permit, Mr. Chairman, I will just make a brief statement to
the effect that we came in reply to your invitation, so as to have you feel that
we were willing and ready to do anything we can to assist in your enquiry, we
are willing from our departmental standpoint to give you any information we
-can in regard to rates in a comparative way or otherwise, but on the question
of cost we are not competent nor is that in our department, to deal with that
question. That comes under the transportation department. Our chief of
transportation, Mr. D. Crombie, and our director of operating statistics, Mr.
Mallory, I believe, stand ready to appear before you and give you any assist-
ance they can, although it was unfortunate that Mr. Crombie particularly was
at the west end of the line, and could not get here, but he will be available
about Saturday, or any day next week. I think possibly, that you would want
him to come, and I feel that you would be doing your Committee more justice
in getting matters of that kind from him than trying to get them from me, as
T do not know.

Q. The reason I brought you here, I wish to advise the Committee of this
fact, when the Committee first started I called up Mr. Carvell, Chairman of
the Railway Commission, and he gave me your name as being a person who
could throw some light on this subject. He may have misunderstood me.—A.
He possibly did. However, before leaving yesterday to come up here, we were
in touch with the other departments, and I can assure you that they will be
.sady to help out as far as they can in giving you the method and manner
in which we compute costs, and as I say, from our departmental standpoint we
could file with you any tariffs you want or any comparative rates you want,
and we would be glad to do it.

Q. Are there any questions you wish to ask Mr. Martin on the question of
traffic? He says he is unable to give us the rates?—A. That is the cost rates,
the methods of computing rates.

By Mr. Arthurs:

Q. You have the tariff rates?—A. Yes.

Q. A witness here the other day from the Railway Commission gave us 8
rate on coal to Port Arthur from western points. In one case he gave it as
$6.60 a ton, and in another place as $6.10. Which is correct?—A. If you will
allow me, I have Mr. Alton here who has the tariff, and who will give you the
actual figures. I have not them in my possession. The rate to Fort William
from, you mean, the Drumheller district?—A. Yes.

Mr. Auron: $6.60 is the correct rate, just from memory.
(M. H. C. Martin.]
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By Mr. Arthurs:
Q. We had two different figures?—A. The rate is $4.70 to Winnipeg and
I think it is $6.60 to Fort William.
Q. We will presume that to be correct

Mr. Avton: $6.60 is correct.

By Mr. Arthurs:
Q. What is the rate on grain, on wheat, from the same point?
Mr. Avron: $5.20.

By Mr. Arthurs:

Q. You would not know, Mr. Martin, whether these rates would appeal to
you as being fair in comparison; that is to say, is there any justification in your
mind for having a higher rate on coal than on wheat, outside of the Crow’s Nest
Pass Agreement?—A. I will tell you frankly, I do not consider myself at the
moment, competent to pass on that or give an expression, because as no doubt
you gentlemen know, with the recent changes I have assumed my new position
inside of the last 30 days or so, and having been altogether in the East heretofore
I am not really very familiar with the Western situation, and I would like
to be more familiar with the situation before expressing an opinion on it.

Q. You can give the Committee this information. What are the respective
classes of these two commodities, how are they classified, coal would be tenth
class rate, would it not, and what about wheat?—A. Coal, I think, would be
tenth class, and wheat is what?

Mr. Autron: Eighth.

By Mr. Arthurs:

Q. Ordinarily speaking, the rate on commodities in the eighth class would
be higher than on commodities in the tenth class, would it not?—A. Yes, sir, I
think that is generally true. I might volunteer this statement, that of course,
the movement of coal is a comparatively new proposition even in the West, and
possibly the comparison between this, that, and the other commodity has not
found its proper level yet. You can appreciate that.

Q. Yes, I just wanted to get these facts before the Committee?—A. I am
very glad to give you anything I can.

By Mr. O’Connor:

Q. Mr. Martin, perhaps you can tell me this. What principles, if there are
any principles, determine what a freight cost should be? You may not
possibly answer that, as a cost maker of your tariffs, but I am asking you from
your experience of trying to get business for the railway. You, of course, would
want to have the rate as low as possible in order to get business, in filling your
function. From your experience in dealing with those who fix rates for railways,
from your talks and your arguments with them and their arguments with you,
what would seem to you to be the principles which dictate proper costs?—A. I
do not know that I could give you that; what I would say, or what you may
have in mind, is fixing proper costs. Of course, in the general question of costs,
I presume that we have to take into consideration the measure of 1nvestmenj;,
the maintenance and the rebuilding and all these features, and I confess that is
something T have not gone into, but the measure of rate making—.

Q. Yes, T intended to follow that, but as far as the rate is concerned, that
is bound to be based on cost. There would be no difference then, as far as you
know, in getting at cost when dealing with railway freight making than there
would be in getting at the cost of a merchant who had purchased certain dry

goods and wanted to resell the dry goods, as far as the cost is concerned ?—A.
[Mr. H. C. Martin.]
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The only difference that I can see is that the man who is handling dry goods
has before him nearly all the time the measure of his cost, and his selling price,
while the railway situation presents so many intricacies in the question of cost
or the determination of cost that it gets far beyond the ordinary commercial
transaction.

Q. Your point there is that it is easier for a merchant to compute his
costs than it is for a railway to compute its costs?—A. That is what I mean.

Q. But in principle, as far as you know, and you may not know, I am just
asking if you do know if in principle there is any difference between the way a
railway computes its costs and the way a merchant computes his cost.—A. I
would not like to pass on that, because I really do not know.

Q. With respect to rate making and speaking again from your experience
with it, because we know you do not make rates, do you know what principles
if any prineiples operate whereby one commodity has imposed upon it a different
rate from another commodity? Just now, you mentioned wheat and coal. For
purposes of illustration merely, tell us why, if you know, wheat should be in
the eighth class and at a higher rate normally than coal which is in the tenth
class at a lower rate normally, saying nothing with regard to specific matters
such as you mentioned a while ago as to why at the present time wheat is lower?
A. These matters are all given consideration, and wheat, that is the bulk, the
capacity for handling or the bulk tonnage, that is, cost of accumulation, and so
on, various things enter into the way in which they determine whether one class
of freight should go into one class, or into another.

Q. Does the difficulty of getting business on a particular commodity ever
influence the railway?—A. No, I should say, generally speaking, that it does
not enter into it, although naturally I should have said competition is a primary
factor, distance, rate making sometimes enter into the question of changing
this or that rate, but it does not enter largely into the underlying principle of
classification.

Q. Take coal, for instance, and I am asking you now again just from your
experience in dealing with those who make rates, suppose you could go to your
Canadian National Railways and say to them, “Look here, I think I can
quadruple the amount of coal carried by this railway, if you will take coal out
of such a class and put it into such another class.” Would that be likely to
affect the rate maker, or would he say, “No, we can get that price, the coal has
to be hauled, and the coal will have to stand all it will bear, and it will bear
more than you ask.”—A. I might answer that by just stating to you that I
doubt whether there is a ton of coal either in the Dominion of Canada or in
the United States that moves on a classification basis.

Q. They are all special rates?—A. Nearly everything in regard to coal is
lower than the classification basis.

Q. You have advanced me considerably by that answer. It is a fact, then
that the desirability of getting business, and getting it in competition with other
railways, who will take it if you do not, does that affect rate making?—A. It is
not always a matter of competition with another railway; the factors that enter
into it are questions of market, questions of helping, where the railways can
help out cities or communities, and assisting, if you please, in the production
or development of any basic commodity, that is, grown or produced in a certain
section of the country.

Q. Then you find a condition such as that obtaining in your relations with
the rate makers; have you ever found that the cost of carriage controlled the
rate, or have they ever suggested to you that it might be advisable to carry
products below cost?—A. I do not know that in my experience I have ever had
the proposition put up of carrying freight at what they term less than cost. We
may measure off the cost of transportation per ton or in different ways that may

permit the use of certain commodity rates that would look in and of itself some-
[Mr. H. C, Martin.]
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what out of line with the ordinary method of rate-making, but at the same time
the measure of cost is the underlying principle on which rates are primarily
based, and they try to figure the cost with some profit, if you please, in making
rates.

By Mr. Arthurs:

Q. Before you leave that point, you were with the Grand Trunk Railway
System for a number of years?—A. Yes.

Q. In the east particularly. Have you any personal knowledge of a con-
tract entered into some years ago for the transportation of logs at a very low
ra’ie to Sarnia from Temiskaming, extending for some years?—A. No, I have
not.

Q. Have you any personal knowledge of a contract, a similar contract,
entered into with the Standard Chemical Company?—A. No, I have not. I
might say this, that while I have been connected with the Grand Trunk for a
great number of years it is only within the last ten years, a little over ten years,
that I have been in the Eastern District. T was on the western lines prior to
that, so that these things would not come to my knowledge.

Q. You do not know whether these rates still exist or not?—A. I do not
know, I would not say.

By Mr. O’Connor:

Q. Your idea is that the cost is arrived at in the same way as the basis of
railway freight rates?—A. I think that is fundamental.

Q. And as a matter of practice the railways never carry below what they
compute to be cost?—A. I should hate to think that we undertook to carry busi-
ness at less than cost, because the prime object of the business is to at least
produce one new dollar for an old one, if we can.

Q. What I have been at up to now is, indirectly, to get on the record here
something that is already before the Senate Committee on coal. I want to read
you a question that was asked by Hon. Mr. Casgrain of Sir Henry Thornton:—

“ By Hon. Mr. Casgrain:

Q. Under most favourable circumstances, what would a ton of coal
cost per mile?”

You have already given me the answer to that?—A. Yes.
Q. This is Sir Henry Thornton’s answer:—

“A. I cannot answer that question off-hand. I could give you an
answer to that a little later, with a little figuring, but of course a great
deal depends on what you bring into the cost.

Q. A lot of senators are answering that for themselves?—A. Yes:
that is one nice thing about transportation costs; I can give you—and
prove—any transportation cost you want at any time for any purpose,
and so can any one else. It all depends upon how you look at it. Take,
for instance, such a traffic as we are discussing. Now, it would not be
fair to charge against that traffic a lot of general office expenses and
things of that kind, because those expenses will go on just the same
whether this coal moves or whether it does not. It would not be fair
to charge against this traffic all of the maintenance-of-way expenses,
because whether this traffic moves or not the railroad will have to be kept
up, and it will cost just about so much. That is the reason why, when
you ask a railroad man, ¢ What does it cost to move a ton of freight from
A to B?’ He can give you, quite correctly, any kind of answer you want,
or that he wants himself. It all depends on how you are going to look
at it. In other words, you have got to lay down your theory, your speci-

[Mr. H. C. Martin.]



170 SELECT STANDING COMMITTEE
13-14 GEORGE V, A. 1923

fications for your answer, before you try to answer. I can give you an
answer to that question later on, but I would not like to give it off the
bat, because there are certain expenses that ought to be eliminated from
consideration.” ‘

That seems, from your experience in dealing with the various companies that
you have dealt with in Canada in rate-making, that seems to be pretty nearly
the truth, does it not?—A. I should say that that correctly states the general
viewpoint.

By the Chairman:

Q. I have never had anything at all to do with railways, and it strikes me
as very fortunate—A. Yes, and if you permit me to say just a word now, it
seems only fair that an opportunity should be given to Sir Henry Thornton to
make answer to that question. He is going into it, and as T have stated we will
have men here that will give you these answers, and I should not think it is
right, that T with my meagre knowledge of it, should discuss the idea that Sir
Henry had in his mind, when I do not know the thoughts he had on the subject.

Q. I am not trying to commit either you or Sir Henry to anything more
than this, that computations of freight cost and computations of freight rates
made by one man as compared with those made by another man are practically
valueless unless they are both made upon the same basis. That is what I under-
- stand?—A. And have the same ground-work. It is just like our lawyers. We
can go to a lawyer and get almost any opinion if we pay for it. I do not mean
that to be facetious, and I did not know you were a lawyer, either.

Q. I know exactly what the witness is intending to imply, that there are
some lawyers of very much greater eminence than others, and that if you go
to the proper lawyer you can get the proper opinion. That is what you mean?
—A. I would not disagree with you on that.

Q. At any rate, I understand you to say, from your experience dealing with
rate-makers, that if they want to give you a rate they can produce the figures
which by good railway practice will justify that, and show it is not really below
cost, because other things entering into it will make it advantageous to the
company in the large, so advantageous that it will repay the company to make
that low rate, which by another process than the one adopted may possibly or
certainly be worked out to be a rate below cost?—A. I do not know that I
would undertake to answer that, although in the simple abstract I think possibly
tl_m.t what Sir Henry stated in a general way is correct; there are varying con-
ditions, circumstances, and items of cost that may vary here or there, and not
in another case. J

Q. The principles, then, are really quite different?—A. In order to deter-
mine what the measure of cost may be in regard to a certain class of traffic,
you would have to take all the underlying facts and the costs and benefits, in
o;‘der to determine what the relative cost of that was compared to something
else.

Q. In another place in his examination in the Senate, Sir Henry Thornton,
going a little bit further, illustrated the rates sometimes made by railway com-
panies by referring to the bargain days that merchants had in their stores. In
order to force the sale of other goods, in order to produce bigger business, they
are sometimes sold, a particular line, below cost. It would pay them to se
that line below cost. That principle seems sound, as applicable to railway
conditions as well as to commercial conditions, does it not?—A. To dispose ©
a stock that is stale, and which the merchant wants to get rid of?

Q. No, he wants to fill his store with customers—A. T would say thab
that—while I do not want to claim any knowledge of what Sir Henry had 12

[Mr. H. C. Martin.]
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mind there—but I should naturally infer that he had more in mind the question
of bargain day passenger excursions, and so on, than in regard to freight rates.

Mr. Garranp: T think you will get your answer very clearly in turning to
page 58 of Sir Henry’s evidence, on the top of the page.

Mr. O’Coxnor: Yes, perhaps we had better start at the bottom of page 58.

“By Hon. Mr. Gordon: y

“Q. Can you imagine any other commodity, Sir Henry, that would
be so deserving as coal of being in a class by itself as to low rates, pro-
viding that the situation you spoke of a while ago maintained, not to-day,
but twenty years hence, more or less, and the times comes when the fires
in all our industrial plants in the two central provinces were extinguished?
On the other hand, that trade might develop and you might be able to
transport the coal profitably from the West, in sufficient quantity to
build up that country and put it in a position such as it does not enjoy
to-day, and enable it to retain its population. Can you imagine that
under conditions of that kind there is any other commodity that might be
put in -the same class with coal? Do you not think there is a great,
special reason why coal should be put into a class by itself and trans-
ported more cheaply than any other commodity?—A. I should rather
answer your question in this way, Senator. I do not know that I should
like ‘to single out coal and say that that is always entitled to more con-
sideration than, let us say, wheat or something else; because some of the
circumstances that you have outlined with respect to coal might apply to
wheat or some other commodity at some time. But I will answer your
question by saying that certainly coal is the very breath of industry and
that we are justified in doing almost anything to put ourselves in posses-
sion of a reasonably cheap fuel supply not only of coal, but also of sub-
stitutes for it, like electricity. In principle I agree with what you have
meant to say in your question. :

“Q. If a situation developed in which you are able to transport this
coal, it would mean, with regard to wheat, that immense quantities of
that very commodity would be used right out in the locality.—A. What
you mean to say is that coal is our most important commodity from the
industrial and perhaps the domestic point of view and that we are justi-
fied in leaving nothing undone to favour coal and increase its consum-
able radius.

“Q. Yes—A. Certainly.”

Q. You go into the rate makers and ask them to give you a fair rate to
handle large quantities of coal. You will be quite satisfied in using items such
as used by the witness in the Senate Committee?—A. I do not know that I
get you yet.

Q. You are trying to get what business you can for your own?—A. Yes.

Q. In order to get it, you have to have favoqrable rates. Would it not be
a perfectly sound argument for you to use 1n.askmg.these men, if you were to
argue by the provision of a coal rate which is seemingly below cost, you will
€nable me to build up a teeming population over a sparsely occupied territory,
Where towns will grow up, where merchants will come, and miners will congre-
gate, where farmers will come in and engage in mixed farming, and while indi-
Yectly this may seem to be a loss to the railroad, as a matter of fact, in the large,
as g result of what I am asking you to do you will be able to close so many trans-
actions, and deal with so many people, that you will be able to take care of

th g on coal?—A. In making railroad rates, I
€ seeming loss that you now take i 8 0, bt
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might say that the reason why we do not take into consideration the questions
bearing on the general result, as you put it there, is we do not deal in futures in
making railroad rates. We look for the profit in itself almost all the time. I
do not mean by that that we do not probably get down to a pretty low ratio
of coal in order to help out general situations for the benefit of all concerned,
railroads and others, but I think it is only fair that those questions should
be left to the representative of Sir Henry to answer, who is preparing data, I
understand, for the very purpose. I have not had the opportunity of studying
them from your point of view, or with Sir Henry’s statement in front of me.

Q. You are the business getter. You are the man interested?—A. But I
have to look out for the rate situation.

Q. You are the man who is interested in getting as low rates as possible
from your company, in order that you may perform your functions?—A. I am
interested with the Company the same as any other branch of the service, in
getting rates that will get a return for the company as a whole.

Q. Only the rate makers of the company attend to that? You are only
attending to one line?—A. In part, yes and no. It is simply because the other
anan makes a study of the statistical features, and the underlying causes, and I

0 not.

By the Chairman:

_ Q. You must look at the Labour Department as one?—A. That is the
point.
Q. I was going to ask one question of Mr. Alton. Have you the tariff of
rates from Sydney to Montreal?

Mr. AvtoN: From Sydney to Montreal, $4.50 a short ton.

By the Chairman:
Q. And from Montreal to Toronto? Would you have a tariff from Sydney
to Toronto?—A. No.
Q. Well, then, give us from Montreal to Toronto?—A. $2.90 a short ton.

By the Witness:
Q. Is it $2.97, or $2.90 flat?
Mr. Avron: $2.90 per ton.

By the Chairman:

Q. Will you get a through tariff from Sydney to Toronto?—A. Yes, I do
not know that it will make much difference. The rate from Montreal that you
would get there would be for the local and waterborn coal.

Q. It would make about $3.90 from Sydney to Toronto?—A. I do not know
what it would be, but I will get any information I can for you, and if you will
permit, I would like to say this: When Mr. Crombie and the others come up, wé
will have the man with the tariff to verify that.

Mr. M. J. ButLer was called and sworn.

By the Chairman:

Q. At one time you were Deputy Minister of Railways?—A. I was, yes.

Q. For how many years?—A. For five years.

Q. And after that you were General Manager of the Dominion Iron and
Steel Company ?—A. I was there for three years.
_ Q. And I am not going to ask you your business now?—A. I am doing noth-
Mg now. ~

Q. You sent to Hon. E. M. Macdonald a statement regarding freight rates

from the West, and a general removal of coal from the West?—A. If T might
[Mr. H. C. Martin.]
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explain, Mr. Chairman, as a citizen of the country, I am tremendously interested
in seeing that something is done to keep such tremendous business in Canada,
if it were possible, and having this in mind a couple of years ago, I made a study
of what they were doing on other railways in the United States, and particularly
the Virginian Railway, which is a coal road of about 650 miles long. I secured
the weight of locomotives in use on that road, the kind of cars that are in the
coal trade, and the fact that solid through trains of about 8,000 to 9,000 tons
are transporting daily over that road at the lowest rate in the world. Now, their
grades are very favourable. The road was built by, I think, the Standard Oil
people for the express purpose of exporting West Virginian coal to the seaboard,
and they are dealing with these huge trains at the low cost that I exemplified in
my letter to Mr. Macdonald. I have taken the railway statistics to see what are
the earnings on the Canadian Pacific per mile per train, and on the Canadian
Nationals, and I reached the conelusion, as coal was about the tenth class, that if
they received an average earning of $5.00 per train mile, they would make money
in the transaction. Indeed, I reached the conclusion many years ago that it
was somewhat on principle that one of the Vanderbilts announced, some thirty-
five or forty years ago, that if the road was made, traffic would be charged all
it could stand, and while it sounded harsh, nevertheless, it was a fair measure
because it takes into account the value of the goods in transit, and the loss that
would accrue if they lost a carload of high-class freight. Now, it seems to me that
if they could get an average earning of $5 per train mile, and move solid through,
heavy trains with proper equipment for that purpose, that we would keep the
coal in Canada, and the railways would make money on it, and all the good
things mentioned by Mr. O’Connor a few minutes ago would happen.

Q. Then, you made the statement that I have before me, on the 12th of
April, after given this question some years’ study?—A. Yes.

1 The CuamMman: Have you interested yourself in this statement, Mr. Gar-
and?

Mr. GaruanD: No, I just read it over.

Wrrness: We could not haul a 15,000-ton train over a four tenth grade.
They did it on that Virginian road. That is the heaviest train that was ever
hauled in the world. The trainload was 16,000 tons, and it had 10,000 tons of
coal on it. It was reported in the Railway Gazette of May 27, 1921. There is

also the profile of the line and full statistics that bear on the transportation of
this coal.

By Mv. Spence:

Q. Before making this statement in your letter in connection with the Vir-
ginian road, did you ascertain that they have forty six-tenth grades?—A. Yes.

Q. I suppose that on eastbound traffie, we have no such grade?—A. No.

Q. Three-tenths is the highest grade we have?-—A. Four-tenths coming
East. That is the standard grade of the Transcontinental, and I understand
Mackenzie and Mann came as nearly to it as was practicable, that they have in
a few places three-tenths and five-tenths, but I understand where they have
five-tenths that they count on the velocity of the train to help reduce it to
four-tenths.

Q. In your experience, what is the average speed?—A. I understand that
the Canadian Pacific have hauled five thousand tons trains over their lines at
Port, Arthur. ;

Q. Is their grade more favourable or less favourable?—A. Not quite so
favourable, because they are depending on velocity to cut down the grade.

Q. Do you know which trains are drawing the largest loads to Port Arthur
and Fort William?—A. T have not been over that, but I imagine the Canadian

Nationals should. [Mr. M. J. Butler.]
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Q. Well then the caleulation you make is based on a trainload of how much?
-—A. Five thousand tons net of coal.

Q. You doubled that?—A. I doubled that for the mileage charge against
the road, because you have to run your trains back. That is what they are
doing on the Virginian.

Q. Your basis is 5,000 tons of coal, and you allow an equal sum for the
return of those cars to the yard?—A. I allow $10 a mile both ways.

Q. In your experience, could this possibly be done with ordinary box cars?
-—A. No, sir.

Q. What would you suppose would be the highest tonnage that could be
hauled on any of our roads?—A. I did not take very much track of it. If they
used box cars for friable coal, it would not be satisfactory. It just amounts to
this. You might just as well say the average railway man cannot operate this
road unless he used box cars. They have mixed grade like the Nationals.

Q. You do not eatch the point—A. T do, that is to say, that they have
none of these heavy coal cars, and do not want to buy them. For the coal
itself, it seems to me that you can get better information elsewhere. I do not
think we have handled the friable and b.t.u. coal into this market

By Mr. Davis:
Q. The witness is talking of vast quantities of coal that could be trans-
. ported in open ears?—A. Yes, that is right, of the highest grade in the world.

By M. Spence:

Q. I want to go back to this estimate. Presuming that you have an idle
time of three or four months and nothing engaged in hauling, and had available
cars, in that case, would your statement here be varied in any degree as to the
return of those cars? In other words, is it necessary to double the mileage rate?
—A. I would rather you would discuss that with the traffic officer.

Q. You are an experienced man in this line?—A. I have no doubt that
probably a proportion of their load would go back loaded. That would have
a slight tendency to reduce that rate.

Q. Is not the ordinary practice to charge not more than two-thirds for the
return of empties?—A. Not for this class of traffic. If you are going to mix
the return cargoes with this heavy trainload that I am estimating on, you would
come back to the ordinary standard railroad prices, that is, to mix up trains
with carloads of coal and timber, and this and that sort of thing, to be droppe_d
along the line. That is not my idea of an economical method of doing this
business at all. I think you must run through, solid, heavy trains, and not delay
on the road. TUnless an accident happens to the train, that train should go
solid from Alberta to its terminal point, and its load discharged as quickly as
possible, and the whole train turned back. That is my idea of the economica
way of moving this coal from the mines to the market.

By Mr. Warner:

Q. You are not counting on the return haul?—A. No. When you injcroduce
that you mix up things once more. “Within the last year or so, and .parhcularly
during the last few months, the principal of the solid through train has been
worked out on various railways in the United States.  There is a report in the
“ Railway Age” of the successful work on the Baltimore and Ohio. ) AR

Q. There are switching charges?—A. Yes, and they break up the train, an
there is the yardage to pay, which is a large percent. of the cost.

By Mr. Spence: i
Q. T understand that you worked this calculation on the strict carload basis:
—A. Yes, .

[Mr. M. J. .Butllt'!r.i
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Q. You give the distance from the mines to Edmonton as 176 miles, and
you work on it from there?—A. Yes.

Q. That would mean that your had in your mind the anthracite coal of the
West?—A. I had in mind the highest grade of coal.. -

Q. Your figures would be reduced by the difference in mileage between
where it is situated and Drumheller?—A. Yes.

Q. Then your price would be that much lower?—A. Yes. It was intended
as a characteristic illustration of what might be done.

Q. It is you opinion that trains could be operated, or coal could be drawn
cheaper, by just returning the train and not trying to pick up any traffic at
all?—A. Quite so. The moment you mix up the traffic, you have introduced
another set of difficulties altogether.

Q. The reason I asked that is, that it has been the opinion of most people
discussing this question, that without the return traffic it would be impossible,
but with the return traffic it might be possible, to get a much lower rate?—A.
I do not agree, of course. I think that is up to the railway officers to say what
they could do, but certainly the rates that are in my statement are absolutely
prohibitory on bringing Alberta coal down into Ontario.

Q. It looks more possible. That is the reason I proposed-that point?—A.
Be sure of this one thing, if they get the type of locomotive that will haul the
heavy train, it will not do to have a mile-long train. That would be disastrous.
They use 100 and 120-ton cars on the Virginian, and the train is short—about
fifty cars make your load—fifty cars would give you 5,000 tons. That is the
kind of trainload they can handle successfully at an average of about 15 miles
an hour.

By the Chairman:

Q. Do you remember those big steel cars they use at Sydney?—A. They
are rated at 50 tons, but very rarely went over 35.

By Mr. Warner:

Q. Your basis of calculation is on the kind of equipment we have here,
but not in Virginia?—A. No, mine is general. :

By Mr. Kennedy:

Q. You said that the average earnings per freight train mile on the Canadian
National Railways for the year 1922 was $4.29; for the Canadian Pacific $5.41.
As coal is in the low class, 10th elass, I understand, it ought to be satisfactory
to the Railway Company, if permitted to earn its average rate on all train load
¢oal. Do you think that you can justify that statement?—A. I think that could
be justified.

i Q. The average freight, train, I understand, is less than 1,000 tons?—A. I
&!}1 rcllot surprised to find that it is about 1,000 to 1,200 tons, because it is all
Xed up. 2 L 3

Q. Did you take in the overhead?—A. Yes. The Canadian Pacific is
mqking a pretty fair return on $5.41, and if you take the earnings of the Can-
adian Pacific, assuming that they were applied, the low class freight would not
‘€arn proportionately to $5 a mile, T do not think. It is the average of the whole
Of their earnings. i de 3 Y
. . Q. In traffic of this kind, do you think they would be justified in putting
'n-a rate that did not meet the average proportion of the overhead expense?—

- I do not think any rate should be put into effect that does not sustain the
Tallway. I remember myself, when I was on the Intercolonal Rallwa.y,v we
andled coal ‘at § of a cent per ton, per mile, in 1906 and 1907, from Levis and
\Viere de Loup and Campbellton. We used to move the coal from Sydney and

“North Sydney points to Levis. ‘IMr. M. J. Butler.]
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By Mr. Spence :

Q. Is it not true that railway men prefer reducing their rates so that they
can increase the traffic?—A. I have not studied that.

Q. That means a small increase in the charge to the overhead?—A. When
you come to deal with the allocation of railway costs, it is a rather difficult thing.
As you know, I have no axe to grind; I am not in any public or private position
at this time.

Q. As a matter of fact, if you can increase your business by 50 per cent,
you do not increase the overhead by anything, or at least very little?—A. Of
course, the larger the business done, the smaller the overhead.

By Mr. Davis:

Q. Mr. Chairman, the witness will agree with me, I have no doubt that
during the months of April, May, June and July, and possibly part of August,
the traffic on our lines i1s very low, especially in the West?—A. Yes.

Q. During the continuance of that slack period, do you think that it is
wholly justifiable to take that into consideration for the overhead?—A. Oh,
your cost for overhead is working all the time, twenty-four hours a day, every
day of the year.

Q. Then is it fair to take it into your computation?—A. For instance, it has
been the practice, and the so-called scientific management of industry, to carry
the burden of overhead as fixed percentage, or sometimes because of labour,
but it has been pointed out in recent years that is not altogether just the
sensible thing, and an illustration is that if a man had two plants, one of
which could be kept at work every moment, and the other one had to lie idle,
and the working one carried the burden of the idle one, the answer of all
sensible men is that each one should carry only its own burden. I think that
is the answer to your question.

Q. You say that if there are two plants, one of them idle, and the other
working, that one that is working should not be asked to lower the price of the
commodity ?—A. I do not say that.

By Mr. Drummond:
Q. But you have to carry part of the idle plant just the same?—A. Yes.

By Mr. Davis:

Q. Don’t you think the operator of the idle plant would be glad to carry
on if you could supply him with business?—A. Yes, by running it at cost and -
sacrificing his overhead.

Q. Well then, don’t you think it would be advisable for the railway to run
at cost?—A. I do not think it would be advisable for it to run it at cost.

Q. But if it was necessary, you would agree that it would be?—A. Yes, I
would run it down to the bone. You are dealing with large trainloads in dealing
with wheat, and a rather more expensive class of cars, elevators, and all that
sort of thing, but as to hauling of the wheat, I have had no personal experience-
I have had personal experience in handling coal. I do not know that I would
be in a fair position to express an intelligent opinion, but in the hauling of
wheat in trainload lots in that way, and going back empty, I think it would
work out satisfactorily.

Q. It would not be so expensive, and there would not be as large a risk?—
A. There is more risk in wheat.

Q. I was thinking of coal. I just put the question the other way. The coal
would not entail much risk, or call for as much expense in handling, on accoun
of not being such an expensive equipment?—A. No. I remember one time &

dc'lar a ton per mile was charged on the Denver and Rio Grande Railway-
"Mr. M. J. Butler.]
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They carried silver bullion, and they lost a car which tumbled over the bank
and disappeared, and it was lost for about five years before it was discovered, and
they had to pay at an enormous rate for the valuable stuff that they had lost.

Mr. Burrer: A few days ago a witness gave us rates on the hauling of coal
West. He gave us the rates going West?—A. I do not understand you.

Q. The rate is made out on a mileage basis of 374 cents. The rate being
cxactly the same, is there any justification for that?—A. T would not think so.

Q. It is close together?—A. Yes. Just to show you what happens under
the conditions that are here enumerated, the car mileage of loaded freight cars is
53,126,394 miles, and the mileage of empty freight cars is 50,895,227 miles,
There is the illustration of what happens with this rate. As far as Mr. Hix said
to me in his letter, he said:

“1 am just in receipt of your letter of the 16th inst., which has been
noted. We have fourteen miles of -6 of 1 per cent grade against the
loaded movement over Allegheny Mountain.

“The maximum grade other than this in the direction of the loaded
traffie is -2 of 1 per cent. We have two sections of 14 per cent grade, one
eight miles in length and one eleven miles in length, in the direction of the
empty movement.

“ The rate per ton per mile on coal is six miles, and the reason of the
good earning power is because of the ability to handle the heaviest train
haul of any railroad in the world.”

By Mr. Kennedy:

Q. Have we any of the equipment used on that Virginia Railway, have
we engines or cars?—A. I do not think so.

By Mr. Spence:

Q. Then in order to get the system you advocate, it would be necessary for
the railways to supply themselves with a whole new equipment?—A. Yes, and
I think they ought to do it.

By the Chairman:
Q. And they ought to do it?—A. Yes.

By Mr. Gendron:

Q. Will this equipment only handle coal?—A. Not necessarily, a portion
of the cars could be used for timber and other things, and the engines would be
available for hauling grain or for ores of other kinds.

By Mr. Forrester:
Q. Are the tracks in condition to handle that traffic?—A. I think so, they
have 80 pound rails everywhere, and no doubt if the traffic developed—
By Mr. Lapierre:

Q. Mr. Chairman, does that apply to the C.N.R. east, by the cut-off?
—A. I do not know, I presume they built it with the same grades, and with
the same heavy rails and so on.

By Mr. Kennedy:

Q. Is the Virginia Railway making a profit?—A. Yes.
Q. A good profit?—A. Yes.

By Mr. Lapierre:

v Q. But is not the Virginia Railway kept busy twelve months a year?—A.
es.
Y [Mr. M. J. Butler.}
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By Mr. Dechene:
Q. What would be the cost to the railways of getting that equipment?—A.
I do not know the cost, as it is so long since I have had anything to do with it.
Things I knew a few years ago are multiplied by three now.

By Mr. Chisholm.:
Q. It is very large, anyway?—A. Yes, very large.

By Mr. O’Connor:

Q. Mr. Butler, would you mind explaining this principle, which seems
after all to be the railway principle, of the fixing of rates, all the traffic can bear.
You agree with me that that is the railway principle?—A. I think that is the
principle, and I think it is sound, as well.

Q. I am disposed to agree with you. I want it expounded a bit so that
we may be prepared for those who will follow you. I want to see just what
you understand by it. I think this, that it takes into account the value of the
commodity being hauled?—A. I should think so, and the length of the haul.

Q. It takes quantity of the commodity to be had, into account?—A. Yes.

Q. Volume of traffie. It takes the length of haul, takes the character of the
plant, railway plant, required to haul it?—A. Yes.

Q. What else?—A. And the terminal conditions that surround it.

Q. That might come under the plant?—A. Yes, that affects it also. You
can understand that carload lots of machinery which will be handled by
the owner of the machinery from the car directly into his shop is one thing,
and if it has to be handled from the cars into the freight sheds and out again, it
is another.

Q. That is plant. Can you think of anything else?—A. I should think
that would be substantially all.

Q. Would it ever take national necessity into account?—A. It might have
to. As a railway operating officer, I suppose he would have his first duty
to the railway, and what he thought was best for it.

Q. Does it go this far, to consider that it is the duty of the railway as a
public and common carrier to supply the needs'of the country, and as a matter
of fact the commodity to be hauled will not bear beyond a certain amount an
arbitrary rate, whether that rate which you can compute to be one below cost
or not; do you follow me?—A. I would say the railways are doing that right
along, to a. greater or less extent.

Q. It seemed to me that must be so, because you have been giving average
rates—A. Yes.

Q. And these averages, to be averages, necessarily must be higher and lower
than these?—A. Yes, unquestionably it must be so, and a statistician with all
the costs and tonnage and’ all the data before him could easily compute what
each class produced, and whether it bore the proportion of the whole it ought t0
or not.

Q. Then it must be, or it is probable that some goods are hauled by rail-
ways actually below the real cost?—A. I have not any doubt about it, that is s0:

Q. And it may be and sometimes is—perhaps often—that it pays the railway
to do it?—A. Yes, I think that is so.

Q. That is all I have to ask with regard to what the traffic would be?}'r
th.zt is included, that sort of thing is included in “All the traffic will bear ?
—A. Yes.

Q. But there is some traffic that will not_bear cost?—A. That is it. 4

Q. And that is what makes the principle of all the traffic will bear a faif
one?—A. There is no doubt whatever, if you could get carload lots of silver

bullion and gold bullion, you could get a very high rate, but you would need 1t
[Mr. M. J. Butler.]
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Q. Then to go right down to the cheapest commodity; if you were haul-
ing peat and had to haul it, you would have to get an even lower rate than on
coal?—A. Yes. :

Q. That would all come under that general principle of what the traffic will
bear?—A. I think so.

Q. Then I want to go to another question, that of canals. You were a
Deputy Minister of Railways and Canals, and have a familiarity, I would
think, with the eastern canal system?—A. Yes.

Q. You have familiarity with the canal rates?—A. There are none.

Q. In the past?>—A. There were none.

Q. I should have said, canal carriage costs?—A. No, I do not know. I
never had anything to do with that.

Q. T thought perhaps, in your capacity as manager of the coal company,
it would come in in your relation with Montreal?>—A. No, we shipped up a few
experimental cargoes to Fort William and to Toronto, I think.

Q. T am sure the gentlemen here would be interested in that.—A. I sug-
gested in my letter that you get John R. MclIsaac of Sydney, who is the Trans-
portation Manager of the British Empire Steel & Coal Company, Limited. He
has these rates at his finger-tips. ' ‘

Q. Have you any idea as to the possibility of getting Nova Scotia coal
into Toronto through the canals?—A. They can bring it to Montreal fairly
satisfactorily, but from there up the boats can only be about 2,000 or 2,500
tons, and it means discharging the cargo at Montreal and reloading, and as
far as T know there are no proper coal-handling facilities at Toronto as yet,
for quick discharge.

Q. The 2,000 or 2,500-ton boats, if properly constructed, would not require
to be reloaded?—A. No, but that boat would not pay, to come up from Sydney.
i 1? I was wondering whether it is profitable to ship that way?—A. I do not

ink so.

By Mr. Forrester:

Q. What are the sizes of boats running now from Sydney to Montreal?—
A. From 10,000 tons to 8,000 tons.

By Mr. O’Connor:

Q. The 8,000-ton boat is best?—A. The 10,000-ton boat is very satisfac-
tory. : A
yQ. Can you give us an idea of why a 2,000 or 2,500-ton boat coming
through the canals is not likely to be profitable?—A. You could not charter her
at a price that could compete at all with the price of the bigger boats; that has
been proven out years ago by the coal companies. ) 3

Q. Coal prices have changed considerably?—A. Yes, but still the coal is
coming down. I have bought my coal for next winter at $8.50 a ton, delivered.
That is bituminous coal.

Q. At the time you made your tests a good many years ago, coal was
pretty cheap then?—A. Yes, $3 a ton at Montreal. :

Q. There is quite a difference in price now, and boat rates are down?—A.
Boat, rates are up, and labour is up, and the cost of coal is up, and I do not
know how it. would compare to-day. ; i

Q. You have not any idea now as to what it would cost per ton to bring
one of these boats that could go through the canals from Montreal to Toronto?

~—A. No, I have not.
6—124

[Mr. M. J. Butler.]
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By Mr. Chisholm:

Q. You had in mind a boat, not barges?—A. No, he means a boat like
what we ran up with the rails; we used to run them to Port Arthur with rails.
I have forgotten what the rate was, but Mr. McIsaac will have all this.

Q. It was cheaper than rail?>—A. Yes, cheaper. The whole difficulty with
boat traffic consists first in the not having a proper discharging plant. The
Dominion Coal Company have an adequate discharging plant at Montreal,
and have not one elsewhere. They have plants at Quebec and Three Rivers also.
It means a great difference, when a boat comes up with 8,000 or 10,000 tons of
coal, and it is all discharged in six or seven hours. If a boat had to lay two or
three days it would make a great difference.

By Mr. Kennedy:

Q. Going back again to the question of hauling freight at less than cost,
could you tell us of any case where the railways have been hauling freight at
less than cost?—A. It would be very difficult.

Q. Would you suggest that any railway could haul a commodity, where
there was a large volume of traffic, at less than cost?—A. They all do it, under
the conditions that were brought out by Mr. O’Connor. I think it probable
that they are doing it every day, to a limited extent.

Q. To a limited extent?—A. Yes. The tonnage in the aggregate may be
very considerable, but T have not enough personal knowledge of the thing, and
have been away from it for a considerable number of years, so I would not like
to pass an opinion.

Q. In hauling one commodity at less than cost, it can only be done, of
course, on the understanding that some other commodity will pay much more?
—A. Yes, certainly, what do you think that schedule of rates is arranged the
way it is for?

By Mr. McBride:

Q. Would it not be possible in bringing coal up the canals, to load a number
of barges and ?ake them in tow?—A. They load them in Montreal, and that
means re-handling through the Montreal harbour. You cannot tow them from
Sydney; the hazard is too great.

By Mr. Chisholm:

Q. Would that same condition obtain with reference to the Great Lakes?—
A. qu, certainly. There is just as much danger on Lake Ontario or Lake
Superior or Lake Huron as there is on the ocean or the Gulf.

By Mr. Warner:

Q. Did you ever discuss your statement here with any of the railroad
authorities?—A. I did not.

By the Chairman:

Q. You know as much about it as the railroad?—A. No, I would not say
that. I have just put this forward as something for the consideration of the
Committee, to let the railroad men answer some of the issues I have raised.

The essence of the principle is solid through trains from terminal to terminal,
not the breaking out of an occasional car; they cannot go on without charging
a pretty high rate where they have an occasional car, like those odd ecars that
have been sent down to give demonstrations in Toronto. It must have cost @

great deal of money to bring an odd car down like that.
[Mr. M. J. Butler.]
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By the Chairman:

Q. Have you ever considered the possibility of a coke trade with plants at
Montreal, supplied with coal from the Maritime Provinces?—A. It can be done,
and the only question would be the market for the surplus gas. The coke
market is already made, the by-products market, I take it, is already made, but
the surplus gas which amounts to about 5,000 cubic feet per ton, I do not know
what they do with it after a certain point has been reached; it would have to go
to the atmosphere, I am afraid.

By Mr. O’Connor:

Q. Would there be any opportunity of using it for steam power?—A. Yes.

Q. Why not sell it to those now burning coal?—A. Yes, it could be done and
it could be used in central heating plants, which ought to be the rule.

Q. You would do your central heating with gas?—A. Yes, you can do it.
It is a pretty large investment, you know. Something of that kind has been
done in Sydney, and I think the 500 ovens cost something like $1,000,000, and
they treat the by-products.

By the Chairman:
Q. They lose their gas?—A. No, they use it all there.

By Mr: Warner.:

Q. I would like to ask a question there. Would it be your opinion that
they could burn that kind of gas with the same kind of gas equipment that
they have for burning gas here?—A. Yes.

Q. They could run it right into these same furnaces?—A. Yes; they would
have to be careful, but it can be done without considerable cost; they use it now
for firing in a great many departments of the Dominion Steel.

" Q. T was wondering if it would take different equipment?—A. No, I do not
think so.

By Mr. Garland:

Q. Mr. Chairman, the deyelopment of a coke industry as a replacement of
coal supplied from the United States, would, I think, depend upon the ability
te get rid of the by-products?—A. Yes. The cost of making coke is substan-
tially covered by the by-products, including the waste.

Q. To what proportion, then, would you substitute gas for the coal used
now in central heating plants?—A. There are no . central heating plants in
Canada. :

Q. If there were, you would then replace coal?—A. Yes, it would be a
feasible plan. It has been in use in New York since 1882. ;

Q. A ton of coal will give you perhaps 75 per cent coke and 25 per cent
gas and by-products?—A. No, one-third is pretty good practice, ;

Q. How much coal will that one-third of gas replace? How much coal
used for heating purposes will that one-third ton of eoal turned into gas
replace?—A. I do not know, it gives you about 10,000 cubic feet of gas alto-
gether. It is a matter of ealculation, with 550 B.T.U’s. .

i Q. Would it replace half a ton of coal?>—A. No, it would replace a third
01 a ton.

Q. As far as heating is concerned, the situation would be much as it is?—

A. Pretty much, you would gain what would take the place of gasoline.
. Q. You would get the sulphite of ammonia and benzol?—A. Yes, and benzol
s much more efficient than gasoline in a ecar. It is in the market now in
Sydney, and it is sold at Hamilton as Steelite. '
[Mr. M. J. Butler.)
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By Mr. Warner:

Q. Did T understand the witness to say that the amount of value of the
by-products of the coke would produce about the same amount of heat as the
same amount of coal would?—A. Very nearly, there would be a little loss, of
couzie. There is always a loss when you convert any chemical substance into
anotner.

By Mr. Chisholm.:

Q. Mr. Butler, talking about the by-products, is there any difficulty in
getting the market for the other by-products, because that is very essential?—A.
I should think not, there is a great dearth of creosote at the present time, and
also the pitch, and of course we would hope, if there was a considerable quantity
of that available, that the dye industry and all that pertains to it would spring
up here. As you know, the Dominion Tar & Chemical Company only take out
creosote and a few of the things, and sell the rest to the American Chemical
Companies. It is a pity we have not the whole business here; the supply is
unlimited, in fact.

By Mr. Lapierre:

Q. How are the by-products sold?—A. They are sold after they have taken
out the creosote, and the pitch, then it is disposed of to the refining companies
who make dyes and perfumes and all sorts of things out of it.

Q. What is the basic product used in the manufacture of these things?—A.
They all come from coal tar.

By Mr. Warner:

Q. Following up the question I asked, is it your opinion that if the coal is
properly burned, it would give a little more value than it would if used as coke,
with all the by-products?—A. Yes, but you can understand that if it were
burned properly—it is pretty hard to burn soft coal properly to heat individual
houses, the efficiency of the domestic furnace is low, whereas the efficiency of
one or two boilers with stoker firing and powdered coal and every economy,
that can be done in a central heating plant, and cannot be done in individual
houses here, there, and everywhere, for household use.

Q. Is there not as much difference between burning hard coal properly as
soft coal?—A. Nearly; I know from my own case this winter. I changed mv
house last fall and put in soft coal furnaces, and never had such a comfortable
winter in my life. I did not burn Nova Scotia coal, but coal from Pennsylvania.

By Mr. O’Connor:

Q. I would like to ask a question of the witness. The question was put to
me, about the percentage of Nova Scotia coal which could be turned into coke,
and I said I thought it was two-thirds of the Nova Scotia coal. Have you any-
thing on that?—A. Yes, I fancy a good deal of the coal should not be used;
take the No. 6, for instance, it could not be used at all.

By Mr. Chisholm:
Q. What do you call a high sulphur coal, what percentage of sulphur?—
A. Anything over 1} or 2 per cent. That is for metallurgical reasons.

By Mr. O’Connor:
Q. They can reduce the sulphur by washing it?—A. A little, but not very
much.

By the Chairman:
Q. I would ask you to look at that statement on page 112 of volume No. 4
of the reports of this Committee, given on the 17th of April by Mr. Garland, and
[Mr. M. J. Butler.d
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tell us what you think of it.—A. I do not think that is the proper way to arrive
at costs. I think it calls for perhaps more technical knowledge than is here, and
a more careful consideration of all the items.

By the Chairman:
Q. 1 may say that that statement is a statement given as to the probable
cost of bringing coal from Alberta to Toronto, but it does not take into account

overhead charges. Tt is a statement based on the present equipment of our
railroads.—A. Well, it is based on I do not know what exactly.

By Mr. Davies:

Q. I'would like to examine the witness on this statement, if he has no objec-
tion.—A. 1 would not care to be examined on it, for the simple reason that I
have not the data to check it up.

By the Chairman:

Q. Supposing you take that statement with you and go into the matter.—
A. I would rather not. It means a lot of work. g

Q. In view of the examination of Mr. Butler, I think it would be fair to
have this memorandum which he sent in, printed in the report that comes out
from day to day.

Mr. WarNer: I think it would.

The CuamMan: Is that agreeable to the Committee?

(Report follows).

Hon. E. M. MacDoxarp, Esq., K.C., M.P., Etc., Ete., Ete.
House of Commons,
Ottawa.

Drar Mr. MacDonALp,—1I am glad to meet your request to submit for the
information of your Fuel Committee, my views as to what seems to be needful
to insure to the people of the Central portion of Canada an adequate supply of
Czal from Canadian mines transported on Canadian railways and in Canadian
ships:—

pWit‘,h regard to the transportation of Nova Scotia coal, I submit, your Com-
mittee would be wise to call Mr. John R. McIsaae, the manager of Transpor-
tation for the British Empire Steel and Coal Company as he had for many years
the handling of Charter parties, on behalf of his several coal compames—gnd

ows just what rates are commercially practicable for St. Lawrence River
Points. :
With regard to Western coal as an avai.lable. supply for Ontario, the
following mileage table will show what the handicap is:

i i ilways. All Rail
Canadian National Railway o
Coal . spur to Edmonton.'. '« /o e, s ted Baas i e ;gg
2 Shilatoon. . 200l (EUSE oL N T oK .
S WiiniBae . o e i ars
» PAPRIha | S0 0 AT SN 1413
e T T e T s o, g
- North Bay.. .. e «c on oo ov ov on ;
" Toronto. . 2.984

[Mr. M. J. Butler.]
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It is altogether likely, given proper facilities, at Port Arthur, for quick
unloading of trains, and quick loading of steamers, with suitable quick dis-
charging plants, at Port Colborne, Midland, Owen Sound, Port McNicol, etc.,
that it will prove more expeditious and less costly to transport 10,000 ton
cargoes by water from Port Arthur to one or more.of the above named ports,
g’lidland or Port Arthur will best serve the Middle and Easterly portion of

ntario.

Windsor is also a centre that reaches a rich and wide consuming area.
Sarnia, if provided with suitable plant for discharging would alse be a good
centre. It must be borne in mind, that as the cost of adequate equipment for
discharging plants is large so the multiplying of ports with adequate facilities
must be limited, and only those should be equipped, as have already good railway
facilities docks and yard room. '

Assuming a distribution plant at Midland, the distance to Toronto is only
120 miles—Peterboro 116 miles, Belleville 179 miles, etc.

I recognize that the more the coal is handled the greater the breakage, but
as we proceed it will be possible to judge whether the saving by rail and water,
is sufficient to make up for any loss incidental to the re-handling from the car
to the ship, from the ship to the car, and as the final discharge will be the same
from the car, it only involves the two extra handlings.

To 'begin with let us eliminate the “know it can’t be done” type. Let

~us also eliminate the traffic affairs who are making rates, predicated before using,
small coal cars, box cars, old weak locomotives, with small train loads-—or mixed
train loads, with a few cars of coal to fill up the tonnage.:

It is I think clear, that, the problem, is one, that demands that the equip-
ment, from beginning to end shall be adequate to handle the tonnage at the lowest.
cost, but not at a price that the railway will suffer.

The appealing figures of our coal and coke imports show that it is well worth
while to take steps to stop this drain on our earnings. In the four years 1919,
20, 21, 22, we imported 75,381,359 tons of coal at a cost of $320,232,459.00. In
addition, we imported 2,237,853 tons of coke at a cost of $18,558,468.00. Incident-
ally, had the tonnage of coke been made in Canada, the by-products would have
been worth not less than the cost of about 700,000 tons of coal. The average cost
per ton of the coke was $8.29; the average cost per ton of coal, all grades and
sizes, $4.25.

The average earnings per freight train mile in the Canadian National Rail-
ways for the year 1922 was $4.29; for the Canadian Pacific $5.41.. As coal is in
the low class, 10th class I understand, it ought to be satisfactory to the Railway
Company, if permitted to earn its average rate on all train load coal

Before giving any coal figures, as to what may reasonably be expected from
our railways, it is necessary to show what is being done elsewhere. The Virgin-
ian Railway has very favourable grades in favour of the load, but not to any
extent superior to the National Railways, CN.R. and G.T. Pac. Freight cars
for coal trade, flat bottom Gondola cars, capacity 218,000 pounds—983 in use—
also smaller tonnage cars, Locomotive, largest size 10 of 2-10-10-2 type traction
effort 147,200 pounds,—also 20 of 2-8-8-2, traction effort 101,500 pounds. Also
smaller engines. The record was broken on Wednesday, May 5, 1921. On that
day a train of 16,000 gross tons, of coal 10,000 tons was hauled. The regular
train loads are however 8,000 to 9,000 tons. The Norfolk and Western Rail-
way is using 100 ton cars in solid trains and transporting coal very cheaply. To
quote from a letter from Mr. Chas. E. Hix, Vice President, of the Virginian Rail-
way dated-Sept. 19, 1921:

“We have fourteen miles of -6 of 1 per cent grade against the loaded
movement over Alleghany mountain. The maximum grade other than
[Mr. M. J. Butler] dyd
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this in the direction of loaded traffic is -2 of 1 per cent. We have two
sections of 14 grade, one eight miles in length and one eleven miles in
length, in the direction of empty movement.

The rate per ton mile on coal is six mills, and the reason of the good
earning power is because of the ability to handle the heaviest train haul
of any railroad in the world.

Yours truly,

C i WX
Vice President.”

The maximum adverse grade on the National Railways, old Canadian
Northerq, G.T. Pacific—certain sections of the Grand Trunk, is 44 of 1 per
cent—going west the maximum adyerse grade is £ of 1 per cent.

Train loads, to be on a basis of 15 miles per hour—trainmen and enginemen
can thus make 5,000 miles per month, which gives, on the whole, the most
efficient operation for freight service.

I assume an average earning of $5 per train mile, loaded one way . only,
thus making a charge or earning for the railway of $10 per train mile against
its load of coal. :

I assume that the equipment will be equal to that in use on its Virginian
railway—hence, 5,000 tons of coal per trip. The weight of the train will be
approximately 8,000 tons—the coal per train on this basis will be:—

To Winnipeg, 975 miles.. .. .. .. $9,750 per ton $1.95
To Port, Arthur, 1,413 miles.. 1. .. 14,130 per ton 2:83
To Cochrane; 1,751 miles:w .. .., ... 17,5610 per ton . 3:50
To North Bay, 2,004 miles.: :. .. 20,040 per ton: 4.00
To Toronto; 2,284 miles.. .. <. .. 22840 per ton ,4.57

Provided adequate, quick unloading of cars into ships is provided at Port
Arthur, and with similar equipment of Lake Ports, as before enumerated, the
average cost per ton should not exceed by water route an addition to' Port
Arthur, rate of $1.65 per ton, thus making freightage cost rail and water rate
to such ports of $4.48. These water rates, once the business is under way as
a reliable steady source, will be materially reduced.

I understand the price of coal under the limited work now heing done in
Alberta is at the mine head about $3 per gross ton. No doubt under a large
demand the cost and selling price would drop to $2 per gross ton.

American bituminous coal is now selling in car lots retail at $8.50 per short
ton, coke of excellent quality at $10.50, anthracite $16.50 to $19 and only in
one-half tons or less deliveries. ‘ y

If I am right in my calculations, and I can see no error in them, Alberta
coal of the best quality can be sold at retail in Toronto, allowing $1.50 to
cover profit and delivery locally, at $9 per ton. Two dollars per ton at the
mines will reduce the selling price in Toronto to $8, which can compete with
Pennsylvania’s coal as the markets now are.

1 have the honour to be,
Yours faithfully,

(Sgd.) M. J. BUTLER.
Oakville, Ont., '
April 12, 1923.

The Committee adjourned until Friday, April 27, at 11 a.m.
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House or CoMmMONS,
CoMmMmITTEE Room 436,
Fripay, April 27, 1923.

The Select Standing Committee on Mines and Minerals met at 11 a.m., the
Chairman, Mr. Carroll, presiding.

The Czammman: Well, gentlemen, I see there is a quorum. We will call
Mr. Dickson.

E. M. Dickson, called and sworn.

By the Chairman:

Q. I understand, Mr. Dickson, that you were brought here to show us some-
thing regarding the undeveloped coal areas in Cape Breton; that is, outside
the areas owned by the Dominion Coal Company. Would you tell us briefly
what those areas are?—A. There is the Chimney Corner, Ste. Rose—

Q. You mention Ste. Rose and Chimney Corner; they are in the same
county 7—A. Yes.

Q. Any others undeveloped?—A. Then there is in Richmond County, the
Whiteside.

~ Q. T did not mean entirely the undeveloped areas, but any not being devel-
oped?—A. There are the Mabou and Port Hood areas.

Q. At Inverness?—A. Yes.

Q. And then in Richmond?—A. There is the Whiteside area.

Q. And in Cape Breton County?—A. There is the Broughton area, owned
by the Cape Breton Coal Iron and Railway Company, there is the Hiawatha
area, better known on the map as the Montgomery area. That is in South Cape
Breton County. Then north Cape Breton, the Kelly Cove area, which is
being developed a little.

The CrmatemMAN: Dr. Chisholm, you had better question the witness.

By Mr. Chisholm:

Q. You mentioned the undeveloped or unoperated areas in Inverness
County. Can you give me just in a rough way, some idea of the quantity of coal
there? I know it is a large question.—A. There is estimated fourteen miles
along the shore, extending possibly more than ten miles back, with considerable
water areas to-day which are practically unknown.

Q. Yes, that is true. Can you give me some idea of the number of over-
lying seams there?—A. There are eight.

Q. That is, already located?—A. Already located, yes.

Mr. CuisHoLM: Mr. Chairman, it is not necessary to go into the details of
the quantity of coal there.

The CaamrMAN: T do not think Mr. Dickson is in a position to do that.

By M. Chisholm:

Q. But I want to ask the witness particularly if he can give me some idea of

the reasons why these areas were not developed?—A. Transportation is the whole
roblem. .

% Q. There is a railway there already?—A. Not extended to Chimney Corner
nor St. Rose.

Q. It extends as far as—?—A. Inverness.

[Captain E. M. Dickson.]
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Q. That road is now in the receivers’ handsi—A. Yes; it is a Mackenzie
and Mann line.

Q.- On that road, there are two coal mines not operated?—A. The Mabou
and the Port Hood.

Q. Why were operations not carried on in these two mines?—A. The
freight rates were prohibitive.

Q. The freight rates were prohibitive?—A. And the lack of water trans-
portation.

Q. The fact of the matter is that this road is owned by a competitive
company, owning a coal mine?—A. Yes.

Q. We have had this before, so it is not necessary to repeat it, but what
would you suggest by way of developing the areas further north, that is St.
Rose and Chimney Corner?—A. I would suggest that the road be extended
to Eastern Harbour.

Q. What have you in view then, supposing the road were extended to there?
—A. Ship it to the St. Lawrence; it is the nearest accessible coal port to the
St. Lawrence, and the Montreal markets are always open.

Q. That is true. By consulting the map it will be seen that Eastern
Harbour is the nearest point to the mouth of the St. Lawrence of any port.—
A. Yes, any coal port. ;

Q. What is your opinion of that harbour?

By the Chairman:

Q. Just before that, what handicaps would be overcome, Mr. Dickson,
by shipping from Chimney Corner or rather Eastern Harbour, than by Sydney
or Louisburg?—A. There is practically no obstruction to navigation.

Q. Is there any other road?—A. You have fogs, and greater distances.

Q. And you do not have to go around that point of land?—A. No, Cape
North.

By Mr. Chisholm.: o

Q. Yes, that is what I wanted. Talking about Eastern Harbour, it is

not very well known because the fishing is the main thing there. What is

Your opinion of that harbour?—A. It is a good harbour if there were some

harbour improvements. It has now about fourteen feet _of water, I under-

stand, and is easy dredging and it would be easy to give any reasonable
depth of water, say 25 feet or more.

By Mr. McBride: ; :
Q. Is it open to the sea?—A. Yes, but it is protected. It is an inland
harbour.

By Mr. Chisholm: e .
Q. It is a splendid port, and the only thing about it is the deepening
of the channel.—A. Yes. :

Q. There was no necessity for deepening the channel for anything before,
_because fishing boats and fishing schooners are not large, and 14 feet of water
18 sufficient for any of them.—A. Yes. )

Q. That is, you say the deepening of Eastern Harbour and the extension
of the Inverness Road would open up a very large area?—A. Almost unlimited.

Q. And would open up a port which would be the nearest to the St.
Lawrence of any coal-shipping port?—A. Yes, in Nova Scotia.

Q. The gentlemen from the west, I might say to them, that that whole
bay there is filled with ice for about four months of the year, but the St.

awrence is also frozen up. - !

Mr. Kennepy: Would you mind getting up to the map and showing us

on jit?
iCaptain E. M. Dickson.]
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Mr. CusaonM: I would be very glad to.

(Mr. Chisholm explains on map.)

I may say this; it will appear to you very strange that this vast area
was never developed before. The reason was that Mackenzie and Mann went
in there, built a road, and bought a coal mine and began to operate the coal
mine, and became then a competitive company as far as coal was concerned.
During that period, the markets were not very good, you would have to seize
upon every opportunity to sell your coal. There were two coal mines opened
up further on up the line, the Mabou and Port Hood mines. To give you
the sort of policy that followed, they charged 10 cents a ton for carrying coal
from Port Hood to Port Hastings, which is 30 miles nearer the shipping port,
which they charged against their own company for carrying it from Inverness.
Not only that, but if you did not own your own cars, you had to wait for
cars to carry your coal away; you gentlemen from the west will appreciate
what that meant. The company controlled the cars, and they would bring
them to Port Hood whenever it would suit them. That is, they would defeat
the ambitions of the Port Hood people, they would get the car filled and leave
it on the siding, and take it away after they had taken charge of the markets
themselves. The result was that Port Hood closed down, it was impossible
to do anything else. The Mabou Mines were opened up, and a line constructed
from the Inverness Road to the coal mines, but they had to contend with the
same conditions, and they had to close down also on account, of this Mackenzie
and Mann line not giving them a fair deal. I may say that that line was operated
under local charter and did not come under the Railway Commission. There-
fore, this Government had no control over freight rates, or anything else
connected with the line. I just give you this to explain how it is that these
areas were never opened up.

Mr. ArrHURS: Has the local Government no control over the rates there?

Mr. Caisgornm: I am not going to discuss that, because I do not know
enough about it. There is a Public Utilities organization there, and I would
think they had some control, but T am not going to discuss it.

Mr. Larierre: Under what charter was this railway built?

Mr. Caisuonm: A local charter. Now, I want to emphasize that, that
this is one of the virgin coal regions in the Maritime Provinces, and as far as
the quantity of coal is concerned it is practically unlimited. They have there,
already located, eight seams as the witness said, with a depth averaging from
13 feet to 4 feet of first class coal, of superior domestie coal, but transportation
is the question. It is the whole thing.

Mr. McBrme: How far are these coal beds from the coast?

Mr. CuisgoLm: They crop out perhaps a mile and a half, or half a mile.
The croppings—you understand, the croppings already located may be any
little distance from the coast sufficient to carry on operations. It is an easy
coal deposit to operate, there is no doubt about that.

Mr. Warner: Would they use that coal for locomotives?

Mr. CaismoLm: They use it for every purpose. Talking about it~ as
domestic coal, which is really what we have in mind, it is recognized as the
best domestic coal of that province. As proof of that, they got $1 a ton more
in the markets of Halifax for that coal sold for domestic purposes than any of
the other coal mines. It is a splendid domestic coal, better than anything in
Eastern Canada.

Mr. Warxer: It would be a coking coal?

Mr. Caisaonm: I would not answer that; I question very much whether it
would be, because I think it would contain a little too much sulphur. Y3t e
[Captain, E. M. Dickson.], '
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Mr. O’Conwor: It would not be a good metallurgical coal, a steel-making
coal?

Mr. CrismoLM: No, I would hardly think so.

The CHAmRMAN: Now, you have your solution as to the northern areas.
What about the areas undeveloped now?

By Mr. Chisholm:

Q. You mean the Mabou and the Port Hood areas. What is the present
need now?—A. The extension of that railway and the taking over of it by the
Government.

Mr. Dickie: What would be the length of this extension?
Mr. Cuismorm: It is about 59 miles.

The Wrrness: No, about 24 miles, the new extension, about 59 miles of
the old road.

By the Chairman:

Q. Now, coming around to the south Cape Breton areas, the Richmond
areas, I think you have intimated also that the cause of thesé areas not being
developed is transportation?—A. Yes, sir.

Q. What would be your scheme regarding transportation, to have these
mines developed; have you any?—A. The Whiteside areas and the Broughton
areas?

Q. These two and the Hiawatha areas?—A. Yes, the Montgomery areas as
they are called on the chart.

Q. Yes.—A. I have the map here, Mr. Chairman.

By Mr. Martell:

Q. These Broughton and Hiawatha areas are in the same direction, and
could be covered by one line of railway?—A. By the extension of the present
St. Peter’s Railroad. 3

Q. What do you mean?—A. That is the railroad that runs from Point
Tupper to St. Peter’s.

Q. By whom is it owned?—A. By the Government.

By the Chairman:

Q. They took it over two years ago as a branch line?—A. Yes, they had
already been surveying there through Louisburg and Sydney. ;

Q. That is, when this road was first proposed, it was proposed to carry it
. from Point Tupper on the Strait of Canso, where it would connect with the
Intercolonial to St. Peters, to Louisburg, to Glace Bay, up to Sydney.—A. Yes.

Q. Or some other line?—A. Yes.

Q. That whole line was surveyed?—A. Yes.

Q. And the Company only took the road to St. Peters?—A. Yes.

Q. Where there was no industry except the fishing industry?—A. No.

Q. It ends in a sort of blind alley?—A. Yes.

Q. Your idea would be that this road could be extended from St. Peters to
Louisburg?—A. Yes.

Q. And thence to Sydney?—A. Yes, to Glace Bay, to Sydney.

Q. I do not see that it should go to Glace Bay.—A. I will show you. The
coal company, the Dominion Coal Company, runs a line from Sydney to Glace
Bay to Louisburg. It is well known that their line is more than overtaxed, and
1t is for the same reason that Dr. Chisholm has already given us,—they will
t'Panslaort their own coal first, and the other companies haye to wait. Those
Other people own a few cars now, whereas if they were given transportation

rough to Louisburg, that coal could be shipped from Louisburg through to
[Captain E. M. Dickson.]
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the St. Lawrence all the year round, as well as during the season of navigation.

Q. I understand it to Glace Bay. Why not get some more direct route to
Sydney?—A. That is a matter of surveying.

Q. With that road extended from its present blind alley to Louisburg,
would the shipping board tap those areas you have mentioned?—A. Yes, them
all, and there are areas that are practically unknown to-day that would be
also tapped. Some prospecting has been done.

Q. As a matter of fact, then, as far as the areas are concerned, Louisburg
would be the proper terminus for this road if extended?—A. Yes.

Q. Because Louisburg is a winter port?—A. Yes.

Q. Open the year around?—A. Yes.

By Mr. Martell:
Q. For the Broughton and Hiawatha mines, Louisburg would be very much
handier than at Sydney?—A. Yes, sir, the Hiawatha is practically closed down:
They were producing about 100 tons per day when they had to close down.

By the Chairman:

Q. Is there any other feasible way of transportation to the Hiawatha line
outside of this railway?—A. Yes, by making some harbour improvements.

Q. Have you any estimate of the cost of harbour improvements at Hia-
watha, or False Bay, which would give facilities for shipping this coal?—A. It
runs from $60,000 to $75,000.

Q. A total expenditure of about $60,000.—A. Yes.

Q. Now, I see that that takes into account only a channel 100 feet wide
and 10 feet deep.—A. Yes. This, (indicating on the chart) is 20 feet. The
estimated cost of dredging at the False Bay, however, showing the channel 100
feet wide in one place in another, would be in the vicinity of $85,000.

By Mr. Dickie:
Q. The bar outside, is it a rock or a sand bar?—A. No, small stone.

By Mr. Stutchbury:

Q. What is the approximate cost of mining?—A. I am not in a position
to give you the exact cost of mining, but it was claimed by people operating
that they could place coal on board the ship alongside the pier at 10 cents per
ton less than the Dominion Coal Company could place it at the pit’s mouth.

By Mr. Dickie:

Q. What was the cost at the Dominion Coal Company?—A. Tt varies at
different mines.

Q. Was it $2 or $6?—A. Oh, no, it has not gone $6. T think it is averag-
ing somewhere about $4. !

Q. What would be the approximate cost for transporting this coal from
this harbour you speak of to Montreal?—A. Well, that would practically
depend on the supply and demand .

The Cuamman: They are carrying to-day for $1 from Sydney to Mont-
real.

By Mr. Kennedy:

Q. In dredging that part just stated, how many cubic yards would have to
be removed?—A. In the neighbourhood of 25,000 cubic yards.

Q. What would be the nature of the material you would have to remove?’
—A. Gravel, sand and mud.

Q. Would that cover the cost of removing it into deep water or would it
be dumped just outside?—A. It would be taken to a dumping ground outside;
and finally disposed of.

[Captain E. M. Dickson.]
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Q. That would work out at $3 a yard?—A. The erib work is added into
this estimate.

Q. What did you account for the dredging boom?—A. Thirty cents. That
is rather small, I think.

Q. I would think that pretty low. Has the Government any apparatus
to do dredging in that vicinity?—A. Yes, the Government has a number of
dredges, and there are privately-owned dredges.

Q. Are there any dump scows, also? —A. Yes, many of them.

By Mr. Dickie:
Q. Does that coal contain much sulphur, or could it be stored in large
quantities?—A. Tt is a good general purpose coal.
Q. There would be no danger of combustion?—A. Not within a reasonable
time.
By the Chairman:

Q. They have stored coal there this winter.—A. Yes, it has been there for
two years.

By Mr. Arthurs: .

Q. In the early months of the spring I do not think it would be open.
There would be heavy ice at Mira Bay?—A. For a day or two—not more than
three or four days. . ¢

Q. I think the Captain will admit that there are times when ships cannot
get through the ice.

The CramMAN: Last year the Dominion Coal Company got a contract
for 750,000 tons, and used this winter port at Louisburg into Boston and other
ports.

Mr. ArraURs: I mean, as regards Glace Bay.

By the Chairman:

Q. Montreal has got our sole market?—A. This winter was probably the
coldest, and the most ice formed of any winter for a number of years. I might
say that Mira Bay did freeze over, but right up to Hiawatha there was an
open lane rightout to Mainadeau.

By Mr. Martell:

Q. T have seen a boat coming from Newfoundland that could not get into
North Sydney, and she would not be able to get into Mira Bay. She would
go around the south side of Scatterie Island, and go to Port Mabou?—A. Yes,
that is so,

Q. That was in February or March, some time?—A. Yes.

By Mr. Stutchbury:

Q. Are there mines that are not working st all to capacity?—A. They are
not working at all. 4 5

Q. You have a number of mines there in the Dominion Coal Company?
—A. T think so. ]

Q. Where is the principal market?—A. Montreal. They shipped a lot of
coal this year to Boston, and through to the ot,h.er ports of Nova Scotia.

Q. Do you expect that the opening up of this road would open up a new
demand? Is there any new demand?—A. Thew would have the same opportunity
as any other company.

By Mr. Chisholm.: A
Q. Is there any prospect of developing United States traffic?—A. I would

Say so.
[Captain E. M. Dickson.]
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By Mr. Arthurs:
Q. For practically two or three years probably all the coal and coke was
gold to the New Everett Company ?—A. Yes.
Q. On an average, you sent them thirty to forty thousand tons?—A. Yes.

The CrHARMAN: This year, though, the contracts aggregated 750,000 tons.

By Mr. Chisholm:

Q. Mr. Chairman, T would like to ask the witness whether the mines are
mostly submarine or land areas?—A. Those areas?

Q. Yes.—A. They are both. -

Q. What percentage would be submarine?—A. I cannot tell you.

Q. Who owns this road now that was owned by Mackenzie & Mann?—A.
It went into the hands of the receiver.

Q. It is still the estate of Mackenzie & Mann?—A. No, it is held by the
bondholders.

By Mr. Warner:
Q. Who are the bondholders?
Mr. ArrHURS: 1 believe it is the Toronto General Trust Company.
By the Chairman:
. Q. There is a movement on foot to have the Government take over these
areas, not all these areas, but those in Inverness County. That was the reason
why Mr. Dickson was called here to show the solution, or to show how these
areas might be developed. That is, the solution of development in the Cape
Breton coal area.
Mr. ArtaURs: In other words, your difficulties in the East are exactly the
same as the difficulties in the West?

The CuarrMAN: Exactly.

Mr. ArraURs: That is a national issue, and it has to be tackled in a national
way.

By Mr. Kennedy:

Q. What distance is it from these coal mines that you refer to, to Montreal?
—A. From the St. Rose mines I would say, by water, 500 miles.

Q. Would they get $1 a ton for running 500 miles?—A. Yes.

Q. What class of vessels do they use?—A. Steamships.

Q. How long does it take for say a 6,000 ton cargo to be unloaded?—A.
To unload her in Montreal, 8 to 10 hours.

By Mr. Martell:

Q. How many tons?—A. Eight to ten thousand tons.

Q. Then she could be loaded in Louisburg in how many hours?—A. Ten
hours. I think in some cases, better than that. T think the average is about
ten hours,

By Mr. Kennedy:
Q. What would it cost?—A. About a dollar a ton is what they are getting
from Sydney to Montreal now, that is, by water.
Q. They do not make much profit, if you ask me anything.
The CuarMaN: They are doing it for less.
Mr. ArrrUR: The old rate on the Great Lakes, from Cleveland to Port
Arthur was about 35c. They had return cargo.

Wirness: I think the old rate for carrying coal on the St. Lawrence Was
40 cents.

[Captain E. M. Dickson.]
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By Mr. Arthurs:

Q. You have some steamboat experience?—A. Yes.

Q. Have you any experience of vessels drawing 14 feet of water, of ap-
proximately 4,000 tons burden, carrying 4,000 tons?—A. There are not a great
many of them.

Q. What is the average draft of any of these vessels?—A. For a six to
eight thousand ton vessel, she would draw 26 to 27 feet loaded.

Q. Have you got a class of vessels that go through the canals?—A. Yes.

Q. They require to have a 14-foot draft?—A. There would be no trouble.

Q. Are they also adapted to handling of coal expeditiously?—A. Yes.

By Mr. Stutchbury:

Q. Does the witness say that the 8,000 ton boats are capable of taking
lcoa.l up the canal?—A. No, not at present, we will have to wait for the Wel-
and Canal.

The CramrMAN: The witness was talking about 4,000 ton boats.

By Mr. Martell:

Q. As an experienced seaman, do you say that a boat that would be suitable
for carrying four or five thousand tons of coal through the canals, and draw-
ing say from 12 to 14 feet, would be a practical vessel to use on the Atlantic
Ocean?—A. Of course she would.

Q. Would she have sufficient seaworthy quality to enable her to be safely
operated >—A. She would not be such a good ship as a ship drawing more water.

Q. Would she roll?—A. She would roll.

Q. You take a boat drawing 14 feet, carrying 4,000 tons, in a heavy, choppy
Sea, in the Atlantic Ocean.—A. She would pound—she would slap her bottom.

By Mr. Stutchbury:

Q. Does the witness think that Canadian Government Merchant Marine
ships of from 3,000 to 5,000 tons would be suitable for this traffic?—A. I do not
think so. They are not adapted for this purpose.

Q. What are they adapted for?—A. I think they are mostly for genera!
freight purposes.

The CHAIRMAN: And to put a debt on the country.

By Mr. Martell:

Q. As a matter of fact a boat to be a successful coal carrier, needs large
hatches.—A. Yes, and a single deck. ' 2
% Q. In addition to that, she has to be properly equipped for handling cargo?
- Yes.

By Mr. Arthurs:

Q. As a matter of fact boats similar to the Canadian Government Merchant
Marine would be practically useless?—A. They would be too expensive.

By Mr. Stutchbury:

: : t time
Q. Does the witness know of any companies that are at the presen
Drepared to develop the area he is speaking of?—A. I am informed that the
iawatha areas could be undertaken at once, if proper harbour improvements
Were arranged.
Q. Whgat capital would be required?—A. A couple of hundred thousand

dollars to properly develop.
6—13
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By Mr. Warner:

Q. Are the mines in good shape? Are they in shape so they could be used,
or would there have to be new mines opened?—A. No, in the Broughton areas
there is one slope. The other areas are up against the areas of the Dominion
Coal Company. There is one slope under water, and Hiawatha is the same way.

By Mr. Martell:
Q. Does the Dominion Coal Company endeavour to prevent these people
owning these mines from going through their area?—A. No.
Q. There was an act passed through the Nova Scotia Legislature that
would permit them to go through?—A. A certain distance.

By Mry. Stutchbury:
Q. Can sufficient capital be got to start and successfully operate this
area?—A. It can be had.

By the Chairman:

Q. That is the Hiawatha?—A. Yes.

The CuHamrMAN: I might make a statement about that. There is an
English concern now ready with capital to develop those areas, which I think
produces the best coal in Nova Scotia, if the Government of this country

~will take over that road from Port Hawkesbury to Inverness, and give them
the ordinary rates that the other company operating the road had. Mr. A. J.
Tong is in this country now prepared to do that.

By Mr. Garland:

Q. Are there any 4,000-ton vessels available?—A. No.

Q. Would this proposed waterway that we have been discussing here in this
House—would that open up the territory surrounding the Great Lakes?—A. Do
you mean, canals?

Q. Yes—A. Yes.

Q. Would the witness state whether boats of 4,000 tons could be properly
used in the coal business to go through the Great Lakes?—A. You mean of
4,000 tons capacity?

Q. Yes—A. I think they could.

By Mr. Martell:
Q. Is it not a fact that the difference between operating an 8,000-ton -
coal carrier and a 4,000-ton coal carrier, is infinitesimal?—A. Yes, the com-
parison is a small one.
Q. So you can practically transport 8,000 tons of coal as cheaply as you
can 4,000 tons? You have the same crew and all that sort of thing?—A. Yes.

By Mr. Dickie:

Q. Government Ownership has received a black eye?—A. I think this road
could be made self-sustaining though,—that part of it.

Q. Would it be an investment for private interests?—A. It would be
pretty hard to induce private capital into Canada to-day. I would submit
that if that railway was extended, and there was sufficient coal to make it
self-sustaining, with a reasonable freight rate charged on the coal, that it
chl:uld be able to pay the operating expenses of the road. Now, it is a blind
alley.

By Mr. Warner:

Q. Going back a little way on what the witness was telling us about the

coal trade of the United States at one time, I want to ask him whether the get-
[Captain E. M. Dickso
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ting of reciprocity, or the lack of getting it, had any effect on that coal trade
that was once carried on between Boston and those ports down there, and this
coal field?—A. It was generally said that it was the lack of reciprocity.
By Mr. Dickie: !

Q. We have no duty now.—A. Fifty-two cents a ton.

Q. That is no handicap.—A. Fifty-two cents is a charge on shipping.

Q._We put a duty of twenty-five cents a ton on Vancouver Island, so the
coal miners simply put on fifty cents more—A. There is a duty in the New

England States for coal. The transportation is by water, and with lesser duty
it 1s possible to get those markets.

By Mr. Warner: : .

Q. Could that transportation be carried on over the year around from
these coal fields you were speaking of, in Hiawatha, into United States ports?—
A. Not from the St. Rose or from the Chimney Corner areas, not from the
north part of the island, but for Broughton Mine there is estimated to be
750,000,000 tons of coal in those areas, and the Hiawatha is estimated at
11,000,000. :

By Mr. Martell:

Q. Supposing you extend this road some 12 miles, and also by utilization
of this present road that you have there in the winter time, this coal could be
shipped from some other place?—A. From Port Hastings, but not from Cheti-
camp. .
Q. But it is on the railway line?—A. Yes.

Q. The Dominion Coal Company has a certain amount of coal to ship each
day?—A. Yes.

By Mr. Kennedy:
Q. How much would it cost to bring coal from Nova Scotia up the Great

Lakes?—A. I am hardly in a position to answer that question.
Q. You cannot answer that?—A. No.

By Mr. Warner:

Q. You say your coal there at the pit mouth is worth about $4 at the pres-
ent time?—A. Yes, some pits. In some pits, the cost is considerably more
than others but it would be very difficult to give the actual cost.

Q. That would be a fair estimate of the value of the coal?—A. I would
not like to put it that way, because these things were all given—

Q. Would you expect, by a larger output, to reduce the cost of coal at the
pit?>—A. Yes.

By the Chairman:
Q. Is there any other statement you wish to make?—A. I have not any-
thing else.
The CHAIRMAN: Any other question, gentlemen?

By Mr. Dickie: :
Q. Just one question, Mr. Chairman. What would be the estimated
cost of this extension of the railway to the Hiawatha area?—A. I think it is
generally estimated about $40,000 per mile:
Q. How many miles?—A. About 75 miles.

By the Chairman:

Q. From St. Peter’s?—A. Yes. :
Q. To Louisburg?—A. No, 60 to Louisburg.

Q. The Broughton areas would be about 75 miles.
6—131 [Captain E. M. Dickson.]
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By Mr. Kennedy:

Q. That is, you still require 75 miles construction?—A. Yes, in order to
tap all these coal areas.

Q. That is still required?>—A. Yes.

Mr. MarTELL: But you do not want to confuse the Inverness area with
this; it would only require about 20 miles through there.

Mr. WarNER: The Government are being asked to put in that road, along
with the Government System.

The CuARMAN: They own that part of the road that is constructed now,
and I think it would be good business for the Government to extend it and
get this traffic.

The Wirness: I think, gentlemen, that the road would then become self-
sustaining.

By Mr. Garland:

Q. Mr. Chairman, can the witness tell us what that coal could be retailed
for in Montreal>—A. T am afraid that is out of my line.

By Mr. Arthurs: ~

Q. Just before we leave this question, are you in a position to give an
estimate of the probable cost, the transportation cost of coal in say 4,000-ton
boats to Toronto?—A. Not at the present time.

Q. It would be very much lower than rail, in your opinion?—A. Oh my,

es. >
4 Q. Let me put the question this way. If you transport the coal to
Montreal for $1 a ton, with 8,000-ton boats, would $1.50 be a fair charge for
4,000-ton boats?—A. In 1916 we were bringing coal from Ashtabula to Montreal
for $1.50, and it would be a considerably greater distance than to Toronto.

Q. You have had experience on the Lakes?—A. Yes.

Q. That is the point I want to bring out. =~ We have certain lines on the
Great Lakes that are coal carriers only?—A. Yes.

Q. From Ashtabula, say to Byng Inlet, for the C.P.R.; they have a line
there?—A. Yes.

Q. 4,000 and 6,000-ton boats. Would these boats be fit to carry coal
from Cape Breton to Toronto?—A. No, they are not sea-going ships at all.

Q. A similar boat could be made?—A. Yes, it could be constructed. These
ships are constructed to Great Lakes specifications, which call for, I think, 24-
inch timbers, and the sea-going ships require 16-inch space, and all other
equipment in proportion, so you can readily see they would not be suitable,
although in the war they had a number of the Lake boats down on the
coast.

By Mr. Lapierre:
Q. They could not be operated in the coal trade on the Great Lakes, profit-

ably *—A. Which?

Q. 4,000 to 6,000-tor coal boats. They could not be operated from Sydney
to the head of the Lakes profitably?—A. Why not? .

Q. 4,000 to 6,000 tons; you say they could not?—A. I think so. That 18
much cheaper than by rail.

The CHAIRMAN: Any other questions, gentlemen?

By Mr. O’Connor: d

Q. Mr. Chairman, I would like the witness to give me the years during

which the Dominion Coal Company had that trade with the Everett works, the
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;Jg%nning and end of the period.—A. That would be, I think, about 1900 to about

Mr. MarTeLL: It began about 1896 or 1897, when these Palmer ships took
the slack coal from Louisburg to Everett, Massachussetts. They were trans-
porting it to the Everett Coke and Gas Company under contract with the
Dominion Coal Company.

By Mr. O’Connor:

Q. Had the tariff anything to do with the discontinuance of that trade?—
A. At that time, was there not a reduction on slack, unwashed slack coal, was
there not some change in the tariff?

Mr. SrurcuBury: The tariff on slack coal now is 14 cents.

The CrARMAN: Going into the United States?

Mr. SrurcuBury: No, it is free going into the United States; it is only
géthin the last few months there has been any tariff going into the United

ates.

By Mr. O’Connor: §

Q. Something said a while ago would indicate that you thought the tariff
had something to do with that. The tariff was not concerned in that, it was an
industrial change that came in in the United States, that cut that off —A. Yes, I
think so. The Dominion Coal Company use all their slack coal for the
Dominion Iron and Steel Company.

By Mr. Martell:
Q. Is it not a fact that coal was transported at that time for 40 cents a
ton?—A. Yes.

By My. McBride:
Q. What was the distance?—A. About 600 miles.

By Mr. O’Connor: . :
Q. And sold at $1, delivered at the pit mouth.—A. $1.97, I think the price
was, delivered at Everett.

The CramrMaN: Of course, that is a very inferior grade of coal.
If there is nothing else, gentlemen, we will adjourn until next Tuesday

morning at 11 a.m.
The Committee adjourned until Tuesday, May 1, 1923, at 11 o’clock a.m.

HouseE or CoMMONS,
ComMITTEE RooMm 429,
Tuespay, May 1, 1923.

The Select Standing Committee on Mines and Minerals met at 11 am,

the Chairman, Mr. Carroll, presiding.
The CuAlRMAN: Gentlemen, you will come to order, please. To-day we
Were supposed to have three witnesses, all on the freight rate business, Mr.
anigan of the C.P.R., and two gentlemen from the C.N.R., whose names we were
Dot given the other day. Last night, Sir Henry Thornton called me up, and as
Was suggested here the other day, he said they were going into details on the
Datter of special rates on coal from the Alberta Mines to Central Canada, and
fe said that when that statement was prepared they would come here and give
1 to the Committee. I took that ground before, and I think it is only fair. If

they come here, they will not be in a position to tell What[ctﬂfz,, aEI.‘eM?'t]))liSksto?l.]do'
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until they finish that statement. I told him that I thought the Committee
would take that as a very serious excuse. Then, referring to Mr. Lanigan,
there is a letter here dated April 30, in regard to that. I will just read the letter:

“John T. Dun, Esq.,
Clerk of the Committee,
House of Commons,
Ottawa, Ont.

DeAr Sig,—Referring to your favour of the 27th, addressed to Mr.
Lanigan. Please refer to my letter of the 23rd.

I regret to advise that Mr. Lanigan is not expected to.return to his
duties before next week. Immediately on his return the whole
correspondence and attachments will be submitted to him. We have
every hope that he will then be in a position to go to Ottawa.

Yours truly (Sed.) A. WALKER,
Chief Clerk to General Freight Traffic Manager.

The Committee adjourned until Thursday, 3rd May, at 11 a.m.

House or CoMMONS,
CommrrTeE Room 436,
TwxurspAy, May 3, 1923.

The Select Standing Committee on Mines and Minerals met at 11 a.m., the
Chairman, Mr. Carroll, presiding.

The CHAIRMAN: Gentlemen, we will please come to order. Mr. Arsenault,
you suggested a few days ago that you had a couple of witnesses you wanted to
bring before the Committee. I understand that one of them is here, but that
you would like to have the two of them at the one time, is that correct?

Mr. ArsENAULT: That is correct, Mr. Chairman. The inventor of the pro-
cess is not here to-day, and this gentleman here is not quite informed enough to
give the evidence in the case, so I would like if possible to have the two gentle-
men before you at the next meeting of the Committee, on Tuesday next.

The CuarrMAN: We will let the witness go until next Tuesday, then, and -
you will try to get in touch with this other gentleman from Montreal. Now,
we have one other witness this morning, Mr. Graham.

Mr. CaurcH: Before we proceed with this witness, I would like to move
the following resolution, that the following witnesses be summoned to give
evidence on transportation:—

Sir Henry Thornton, President, Canadian National Railways, on rates for

coal.

Hon. F. B. Carvell, Chairman of the Board of Railway Commissioners.

Daniel Chisholm, Coal Commissioner for the city of Toronto.

Arthur Hewitt, General Manager, Consumers Gas Company, Toronto.

With all due respect to Sir Henry Thornton, this is the fifth month of the
year, and if anything is to be done by the railways, some announcement ought
to be made right away, as many people in Ontario want to get in their coal, and
contracts have to be made. Under our constitution, we have two Houses of
Parliament; with all due respect to the head of this road, as I see it, there
seems to be three houses: the Senate, House of Commons, and House of
Thornton. I would like to give the head of this system a chance, but at the
same time there has been nothing done.
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With regard to the Board of Railway Commissioners, the Board has power
to fix rates and all lines are subject to its jurisdiction. Why not make a 25 per
cent reduction in the rate, and then I think something could be done. Another
thing I would like to refer to is the fact that the Government is going to sell
the ships of the Merchant Marine, and I think they should be used to bring up
coal from the Maritime Provinces. According to Mr. McMaster’s Committee,
these ships were in a combine on the Atlantic, and it seems to me too bad that
this House cannot deal with that. Many of these ships can be easily converted
to carry coal from the Maritime Provinces to the head of the lakes.

The CuarMAN: We had some evidence of that on Friday. Let me explain,
as you were not here the last day. Sir Henry Thornton has asked the Com-
mittee not to bring the freight rate men from his department here until at least
next Thursday, when they expect to have a detailed statement as to what they
are prepared to do. I think that is only proper, too.

Mr. CaurcH: They are waiting for the C.P.R.

The CuamrmaN: No, they are investigating the possibilities of a reduction
in coal rates from the West to Toronto.

Mr. CuurcH: I understand the railway commission has tariff experts as
well as Sir Henry Thornton’s Board. Why have they not gone over these
matters before?

The CuARMAN: The Committee decided that we would not call them until
they decided to make the statement.

Mr. CraurcH: In the meantime, the days are slipping past, and nothing
has been done.

The CuamrMan: With regard to the advisability of making a report to the
House, T leave that to the Committee.

Mr. CuurcH: I say that the heads of these different branches have too much
power over the head of Parliament. They go ahead and sell ships which were
built at great cost, and which could be used to bring coal from the Maritime
Provinees, and in the fall to bring down grain from the head of the lakes. It is a
tragedy to see a thing like that going on, and everyone seems to be powerless.
I say that is not responsible government at all.

Now, what about these witnesses. T should think Mr. Carvell and Mr.
Chisholm could give very important evidence here.

The CrarMAN: Do you make that motion, that Daniel Chisholm and
Arthur Hewitt be called before the Committee?

Mr. CHURCH: Yes.

The CuarMAN: I think that is ecarried. Now, about Mr. F. B. Carvell—.

Mr. ArTHURS: Just before we proceed, if it is the expressed wish of this
Committee that we defer any action of this kind until we hear from the railways
as to probable rates, I would suggest that we leave the matter in abeyance
until that time. Personally, I have no idea that the rate the railways will offer
to us will be acceptable to this Committee, and we will want to find out the basis
on which they estimated these rates, and I do not think we would gain any good
object by going ahead with a lot of witnesses along that line until we have this
concrete proposal before us, if we intend making that the basis for our investi-
gation.

The CuamrMAN: T see what you mean. What evidence would you expect to
get from Mr. Chisholm?

Mr. CaurcH: He has had charge of the distribution of coal, and I think
he could give some evidence on the possibility of the use of these ships to carry
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coal. We have not any evidence on that before this Committee. The Toronto
Globe charges that there is an arrangement between the railways to prevent coal
coming in by boat. I think that is an important matter, and should be investi-
gated, and I do not think this is the proper time to sell these ships, which could
carry coal from the Maritime Provinces, and in the summer bring down the
grain, which would act as a check on the other steamship companies and bring
down rates. This is surely a transportation question. Sir Henry Thornton, in
my opinion, should announce these rates; it did not take him all this time to
increase the rates, and it should not take more than a short time to announce a
25 per cent reduction. A little less talking and a little more action is what we
want from Sir Henry Thornton.

The CuAmRMAN: They tell me that they expect to be ready by next Thurs-
day, a week from to-day, and as Colonel Arthurs says, there is not very much
use in going further on the freight rates question until we ascertain what these
people are prepared to do, and then we can get evidence here and find the cost.

Mr. ArraUrs: We have had some very good data here, Mr. Butler’s evi-
dence gave us the exact earnings per mile. They should not charge any greater
rate than the average rate.

Mr. Warnger: I think this criticism is hardly advisable or desirable before
we know what they are prepared to do.

The Cuamerman: Very well, we will call Mr. Graham. What do you say
about calling these two men, Mr. Chisholm and Mr. Hewitt.

Mr. ArraURS: These men might give evidence along a different line.

The CuHARMAN: Very well, the motion is carried, and they will be called
for next Friday.

Mr. SpENcE: Mr. Chisholm might be a good man with regard to the handling,
the cost of handling, from his wide experience.

James GraHAM, called and sworn.

By the Chairman:

Q. Mr. Graham, you live in Ottawa?—A. Yes.

Q. What is your business?—A. I have been confining myself to this, the
solution of the heat problem, during the past eighteen years, off and on. I have
been experimenting on peat.

Q. Are you an engineer?—A. I am an amateur engineer, but I have been
in the agency business before I was interested in this subject.

Q. And have you been interested in any particular peat area?—A. No. I
confined myself to experimenting with models up to about ten years ago, when
I considered that I had the problem solved, but after some minor details had
been brought out, I made more experiments recently; I have carried out some
experiments within two weeks in the City here, vertifying the former figures
had with regard to dehydration.

Q. Just explain that term?—A. The dehydrating is, of course, one of the
big problems in connection with peat, considering that the peat contains 90
per cent water as it exists in nature, and there are two means by which that
water can be reduced, one is natural drying, which is the system the Government
has been experimenting with for many years, in sun and air drying, and the
other is expelling the water by artificial means. My system is to get rid © I
83 per cent of the water by mechanical means before it comes into the therma
dryer. The dryer, the thermal dryer utilizes the waste of the plant in removing
the remainder, and brings it to a condition where it is ready for briquetting
After the briquetting comes the carbonizing. That merely means roasting in an
air-tight retort at a comparatively low temperature, a temperature below 500
That reduces the volume and weight by about 50 per cent.
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By Mr. O’Connor:

Q. What does it drive off?—A. It drives off the hydro-carbon gas which is
utilized in operating the plant. In the first place, the heat from the power
plant and the retort is utilized in the subsequent thermal dryer, so that the
- plant is self-contained, and it uses, of course, in addition to this, a certain

amount of solid fuel, but when 83 per cent of the water has been expelled
mechanically, without the use of heat, it is quite feasible then to get rid of the
balance by using an artificial dryer. Without that, it is quite impossible to
make any progress in artificial drying of peat, because you have to get rid of the
‘greater part of the water by mechanical means, and that has been the great
- question, just how far the water can be reduced by mechanical means. The
Government, for instance, has circulated bulletins on the subject during the
past fourteen years they have been experimenting, statements emanating from
the Mines Department, stating emphatically that the water cannot be reduced
by mechanical means below 75 per cent. I claim that it can be reduced to 60
per cent, that is 100 per cent difference in the amount of water you have to
evaporate. I have done better than that within two weeks. I have gone to
40 per cent; that is extreme, but with a moderate pressure, and the amount of
fuel required, it can be reduced to 60 per cent, and you realize 60 per cent means
1} pounds of water to 1 pound of heating material, and the 75 per cent which
the Mines Department gave would mean 3 parts; of course, that makes 100

per cent difference.

By the Chairman:

Q. Has the Mines Department any knowledge of your process?—A. Except
indirectly, they have never examined it in detail, they have been wedded to the
sun drying system; all their literature expresses the statement that it is im-
possible to make any progress artificially dehydrating peat, and that the only
(linet.hod is that which the Government has been pursuing for 14 years, of sun

rying.
Q. That is, you say the Department of Mines has refused, has neglected
or refused, or at any rate has not attempted any other method than the one
you know of?—A. The only one they have tried for fourteen years, on which
they have spent $400,000. I may say that recently the Department of Research
has made a small appropriation to determine to what extent the water can be
removed from peat by mechanical means. Then, the other important question
of whether carbonized briquettes, as made by my process, will be a feasible
Proposition. I submit that it will prove two things, the quality of the fuel, the
Process of making these carbonized briquettes, and the system of dehydrating,
how far it can be carried on by mechanical means.

By Mr. Forrester: .
. . Q. Is peat not used to a large extent in Europe?—A. There is no such
Industry even in Europe, where they have been using peat for 100 years. The
Peat, consumption of Europe is about limited to the peasantry, it is a farmer fuel.

By Mr. Arthurs: )
e Q. In Germany they use thousands of tons?—A. Exactly the same as in
reland, the same way. ’ :

Q. For industria{’ purposes?—A. Yes; I will modify that to this extent,
that where they have a brick or glassworks adjacent to a bog, they utilize it
to that extent, the crude peat is used under those circumstances, but we are not
l°°king for peat for that purpose, we are looking for peat to supply the people.

Q. They do in Sweden, and there is lots used in Sweden.—A. It is used in
th? same way, to a limited extent, by the villagers, where they have a bog

adJoining. Stockholm does not use peat, but English coal; the proof of that is
[Mr. J. Graham.]
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that during recent years, the post-war period, they paid $30 a ton for English
soft coal, and Sweden is one of the great peat countries in the world, and it is
from Sweden that this process comes that the Government has spent so much
money upon.

By the Chairman:

Q. I got those briquettes from some person in Montreal. I think it is the
man who is coming here next Tuesday, to appear before the Committee.—A.
Here is my comment on this, without any analysis. That is a hand-made
specimen, made under a special little die, where you put on a pressure regard-
less of the cost of applying it, and that is raw peat, which, if you put it in a
glass of water, will dissolve in two minutes. Tt is not carbonized. The import-
ant thing is that it has to be carbonized if it is to take the place of coal.

Q. Do you know anything about that process?—A. That has been tried in
this country and various parts of the United States, for sixty years off and on,
but in making this they have heretofore been dependent, and limited themselves,
to sun drying to get it in this condition. The important difference between my
system and the system that has been in vogue, both for sun dried briquettes,
and this sun drying, which is a different process, is that mine eliminates entirely
the sun drying.

Q. Before you go into any more detail, have you any idea of the available
peat of Canada?—A. Yes, in a general way. I am only interested in the
deposits adjacent to the railways, and within a short distance of large cities.
For instance, to give you an example. With my system put into operation,
there will be enough for ten million tons of fuel like this. This is a rough
sample of my fuel, which is a different thing. That is a carbonized briquette,
only it is a defective sample. It will make fuel superior to any coal you ever
saw, and deliver it in this city, according to the estimates of independent
engineers, at a cost of $6.50 a ton, after paying 10 per cent dividend.

Q. Do you know the comparative heat value of peat such as you have
there, and coal? I am talking about your own.—A. I am going to make a
comparison. The sun-dried peat is 6,300. This sample that you got from
Montreal, that is 12,000 b. t. u’s when it is carbonized perfectly. As I proposed
to do it, it will have 12,000 b. t. u’s. Anthracite coal as delivered now is 12,500,
and theoretically as high as 13,000 b. t. u’s, when we deduct the slate and scale.
It averages about 12,500 b. t. u’s.

By Mr. Warner:

Q. What limit of time would that burn, compared with hard coal?—A.
When it is ignited, it would never go out. You shut the draft, and it will give
out the same heat practically and last 93 per cent of the time that anthracite
will.

Q. To what extent do you heat it?—A. In carbonizing, up to about 450
degrees Fahrenheit.

The CuamrMman: Colonel Arthurs, will you kindly take the Chair?

(Colonel Arthurs took the Chair.)

By Mr. Spence:

Q. What especially has the Government been doing? Are they pressing
the same as yours?—A. No.

Q. They have not been pressing it at all>—A. No, they do nothing but
spread it out on the ground, like a mush, and it takes quite a long time to dry-
Mine is finished in twenty-four hours.

[Mr. J. Graham.,]
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By Mr. Forrester:

Q. Is not peat cut out like cakes?—A. They spread it out and cut it like
Johnny cake.

Q. I thought when it was taken out of a bog it was a sort of fibre, and
y}?u could pile it up like cordwood.—A. It takes a lot of handling before you do
that. ,

Q. That is the way they did it in Ireland.

Mr. McBrmE: Sure, that is the way they did it in Ireland.

By Mr. Forrester:

Q. Coal is coal all over the earth, and peat is peat.—A. Irish peat is dif-
ferent from Canadian peat that is, the lower stratum is what you call a kind of
cheesy peat. They reduce it to a pulp here, and then spread it over the sur-
face of the bog, and give it three months to partially dry, and it is partially
dried. The Irish peat takes about six months to dry. )

By Mr. Spence: .

Q. Oh no, you can dry it in two or three weeks, easily. You cut it
out of the face of the hill.—A. Well, then it will break up. It has not got
“cohesion.” You have to slow-dry under that system to get the results of
cohesion, and moreover, in Ireland, they tramp it out—they put cattle to tramp
over it. When it dries it contracts, and that is the system that the Govern-
ment uses here, excepting that they do it with machinery, but in any case, when
they get through their fuel is something like 70 to 75 cubic feet per ton. Anth-
racite coal is 36 cubic feet per ton, and this fuel of mine will be 42 cubic feet
per ton. That is the comparison per ton.

By Mr. Warner:

Q. How would the expense of earbonizing this peat and pressing it, compare
with briquetting the coal dust?—A. That depends on local conditions as regards
the cost of coal dust. They have tried lignite out in the West, and they could
not compete with anthracite coal. In parts of the United States they are able
to manufacture briquettes and deliver them in the cities at the same price as
anthracite coal. It differs at different places. One of the problems in all bri-
. Quetting, and this is rather important, is that all systems of briquetting any
kind of fuel heretofore have depended upon artificial binder. There is no binder
in this fuel of mine at all. The binding comes from the process, and there is no
binder required.

Q. The process gives it the binding?—A. Yes. Where they have been
experimenting with lignite in Saskatchewan, it is not only a question of getting
1t to mix and stand up in the fire, after it is ignited, but the cost of this binder
material—they are using for instance, wheat flour mixed with other things—all
of that means expense. In my system we dispense with that entirely.

By Mr. Arthurs: .

Q. Can you make any comparison as to the cost of briquetting as success-
fully employed now in the United States, or in other plants briquetting anthra-
cite dust, and your process of briquetting, in two ways, first as to the cost per
ton, and second, as to the cost of the machinery.?—A.. There have been hundreds
of briquetting plants. I know of one that I investigated several months ago,
When T was in New York, in New Jersey, where they were briquetting coal dust,
and it failed. It was a plant called “ Burnrite,” where they went out of busi-
Ness a year ago, when the price of fuel vivas.hlgh. There are a few successful
Plants operating. In Fort Wiliam they tried it. I do not know what .t,helr costs
Were, but, that plant went out of business. You have to figure that their material

[Mr. J. Graham.]



204 SELECT STANDING COMMITTEE
18-14 GEORGE V, A. 1923

costs something, and their binder costs a considerable amount. In this system
of mine there is no foreign material whatever, and the peat itself is a waste
product, as it lies on top of the ground and you take the raw material, which
means a fraction of one dollar per ton, because an acre will produce a thousand
tons. Take the Government peat bog at $6 an acre, and the raw material,
eliminating the binder, means that the raw material costs nothing. It is simply
a question of the operation of excavating it, as it exists on the surface of the
bog, and putting it through the machinery. As regards the cost, I can discuss
of course my cost. I have been interested in briquetting coal dust, but accord-
ing to independent reports that have been made on this system of mine, as
prepared by a Toronto firm of investigating engineers recently, or within a
year or so, they estimate that this fuel of mine on board of cars at plant will cost
less than $2.36 a ton. That includes 20 per cent for overhead and operating
expense, and all other incidental expense, and 50 cents an hour for the operating
staff, considering that most of it is unskilled labour.

By Mr. Warner:

Q. Where did you get the material that you made this briquette from?—
A. From the Government bog, the Alfred bog, where the Government plant is.

By Mr. Forrester:
Q. Where is that?—A. Forty-five miles east of here, between here and
Montreal.
Q. Is it in Ontario?—A. Yes, on the Canadian Pacific.

By Mr. Arthurs:

Q. What would be the cost of orginizing a plant such as you have specified
in your own case?—A. It runs into money, and that is one of the handicaps. All
my calculations and those of other engineers, are based on a comparatively
large output. These figures I should say apply to a plant with a capacity of
120,000 tons per annum. That means a large output and a large amount of
machinery, and the entire equipment is estimated to cost $800,000, but of
course it can be started at the initial stage at a quarter of that basis. That
means from 8 to 32 units of each kind of machinery employed.

By Mr. Dickie:

Q. Could you mine that with a steam shovel?—A. No, my system is & .

hydraulic excavator, because that is 90 per cent water. You would not want
to use a steam shovel for lifting water out of a bog.

By Mr. Forrester:

Q. Is it liquid?—-A. It is thick liquid. !

Q. You could not lift it out with a spade?—A. Yes, but it is an expensive
way. Mine is a suction elevator.

Q. But you could not lift your peat out with a spade at Alfred?—A. You
could, when it is drained. I might say in connection with my system there 18
no drainage. I take the undrained bog preferably, because it can be excavate
much cheaper than you could with a drained bog.

By Mr. McBride:

Q. Did you mention the heat units?—A. The heat units average fron;
12,500 for anthracite, I mean, that is taken as delivered. A qample c_Jf cours
will go higher than that, 13,000 or sometimes over, but as delivered, including
the stone and slate, it will carry a calorific test of 12,500 to 12,700. hat

Q. With your peat in a pressed form, that is the figure for it?—A. Yes, tb
is, carbonized peat. I may say the raw peat is 9,000, but the raw peat, as

[Mr. J. Graham.]
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Government delivers it, is 30 per cent moisture, so that that reduces its calorific
value, so that it will be 6,000 or 6,300.

By Mr. McBride:

Q. Have you finished out the cost per ton of the finished product?—A. I
am_quoting to you the figures of independent engineers on this large output
$2.36 at the plant, aboard the cars, including all overhead expenses, which is
represented at 20 per cent per annum on the total capital invested, including
buildings, excavators, and all other machines.

By Mr. Spence:

Q. You would establish the machinery right at the edge of the bog?—-
A. Yes, the excavation pumps on an undrained bog, right at the plant.

By Mr. Dickie:

Q. Taking into consideration the constituents of this sample—the constitu-
ent parts, and the pressure, and the carbonization, you could almost term this
an artificial anthracite?—A. Yes. I may say in connection with that, that it
is smokeless, comparatively speaking. It will give much more heat than the
Alberta coal you have examined here. Alberta coal is from 11,000 to 12,000
b.t.u’s, as compared to 12,000 for this.

Q. For ignition, is it as easy to light a fire with this as with anthracite?—
A. That could be used as a kindling itself, that is, with a small amount of
Paper and a small amount of wood, in connection with anthracite burning.

By Mr. Knox:

Q. I do not see how you can get that peat out with suction?—A. It is 90
per cent water. It is a mush. I may say, in my excavator I reduce it to a
rough pulp in the bulk.

Q. What machine do you use to do that?—A. Well, as I say, I hav_e a
Special design for an excavator. I would vary the suction, the pump action,
according to the amount of roots content; where the bog does not contain roots,
then I would dispense with the suction action in taking it out, and it is taken
out with a group, a series of carrying pans, conveying pans, virtually like
shallow buckets, with a cutting edge, and hooks to take out any obstruction

at they encounter, and then that is delivered to the first machine which is
the pulping machine. That separates itself the roots to a certain extent. The
Dext machine separates any roots that have escaped the first stage, which passes
1t through perforations where nothing larger than an inch can escape. It is then
Mashed into a macerated pulp, which responds very readily to treatment, and
then it is fed to the dump scow. The excavating scow is afloat, and then it is
floated up to the plant which is on the edge of the bog, and it goes through
t_ en the first simple treatment, which is very inexpensive and efficient, and gets
Id of more than one half of the original water content. It is a very simple
Method.

By Mr. Dickie: e

Q. What is the approximate thickness of the bog?—A. It varies in different
bogs. * Where the Government has been experimenting the peat is from 5 to 15
feet in depth.

By Mr. McBride: :
Q. How far is the Moose Creek bog from Alfred?—A. It is close to there,

very nearly part of it. o
Q. One is in Prescott County and the other in Stormont County?—A. Yes.
[Mr. J. Graham.]
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By Mr. Ross:

Q. What is the total area of yvour peat bog in Stormont and Prescott?—
A. The one below, the Stormont one, about forty miles from here, that is about
4 500 square acres I should say, which would yield of this fuel of mine about
3,000,000 tons of the finished carbonized peat. The other would make about
3,500 tons, the one at Alfred.

Q. Have you any figures with regard to the area of the Fort William peat
bog?—A. I do not know those adjacent to Fort William, but West of Fort
William there is one of the finest bogs in Canada, in point of quality and extent,
and that is about midway between Winnipeg and Fort William.

Q. On the Canadian Pacific?—A. Yes, that is about a mile and a half from
the Canadian Pacific. It is one of the bogs that I have in view that should be
developed to supply Port Arthur, Fort William and Winnipeg. I judge from the
lay of the land it would produce several million tons.

Q. Is any plant in operation?—A. Not of my system. I have never gone
beyond my system. I am asking the Government to put up enough money to
develop this thing, and develop it stage by stage. i

By Mr. Knozx:

Q. How many months of the year can you operate your plant?—A. My

plant can be operated efficiently for sixty-four hundred hours, that is, ten months,
shutting down for the two central winter months, January and February.
: Q. And would you keep your scows moving?—A. Our scows would only
be in operation for eight months, but they would take out a surplus to do for
the other two months and just bank it adjacent to the bog, and the same staff
is transferred to the bank when the excavator is shut down.

By Mr. Garland:
Q. Is there any objection to the smell?—A. One of the objections is that it
is disagreeable.

By Mr. Forrester:
Q. Is it not a nice smell?—A. Some people like it, if they are from Ireland.

By Mr. Spence:

Q. I would like to have a sniff of it right now.—A. You can have a smell,
under my process, if you want it.

By Mr. Ross:

Q. Has there been any of this carbonized peat put on the market in com-
mercial quantities?—A. No, it has only been made in samples so far.

By Mr. Spence:

Q. Have you any knowledge of Holland Landing?—A. Holland Landing
has the largest bog in the central part of Ontario, but unfortunately is second-
grade peat. The Government would not produce a fuel from that Holland
Landing peat that would be worth five cents a ton delivered in Toronto.
would not stick together. It would not adhere at all. It is very lacking in
cohesive qualities, but T can take and make a second-class fuel, and it has an
area of 14,000 acres, the largest bog in the country, and will produce millions
of tons of a very serviceable fuel with this process.

Q. Are you aware that at the present time there is an organization that has
a binder suitable for making this peat?—A. There is no binder in that sample-
You can briquette any peat with a certain amount of moisture. :

Q. It is not black enough?—A. The carbonization makes it black.

[Mr. J. Graham.]
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By Mr. Forrester:

. Q. Does the soil have any effect on the Holland Landing peat?—A. Yes,
in the flooded seasons there is a certain amount of silica deposited. I may say
thﬂt one of the defects of the Holland bog is that it is about 10 to 15 per cent
ash.

Q. It runs along the bank of the Newmarket canal.

By Mr. Warner:

. Q. You say you apply about 400 and some odd degrees of heat?—A. Yes,
in the carbonization, that is, for about twenty hours.

By Mr. Forrester:

Q. Have not the Swedes made great headway in peat?—A. The Swedish
Government has a standing offer for any person who will solve the peat problem.
I might say, in passing, that Stockholm does not burn peat. Why not? They
have not got anything that would make a suitable fuel at prices that would
compete with English coal. The greatest peat country in the world, in the
point of area, is Ireland, with peat of the first quality. Dublin and Beirast burn
no peat.

By Mr. Spence:

Q. It is because coal is cheap.—A. I am very ambitious to go over to
Ireland and solve the peat problem to the extent that Ireland can get the full
benefit of the peat that it has.

Q. By establishing a process similar to your own?—A. Yes.

By Mr. Dickie: ;

Q. Is that process covered by a patent?—A. Yes. I have buen waiting
for ten years to get some recognition from the Government, to get at the end
of the rainbow at Alfred, and stop the futile experiments that have been caqu
on there for fourteen years. The Government figures would show that their
process was absolutely impossible, but since then they have persisted in spend-
ing $350,000 additional.

By Mr. Arthur:
Q. You are at issue with Dr. Haanel?—A. He is my most bitter enemy, and
I reciprocate the sentiment.

By Mr. Spence:

Q. If we can substantiate the evidence that has been given as to the cost
of this fuel that can be produced at $2.36, the Government should take some
action.—A. There have been ten ministers of mines since the Government began
experimenting, and not one of them understood the question. The present

inister began to get some line on the matter, and they shut down on Iﬂu;
when he asked for $100,000, and told him they had spent enough money on tha
to produce results. That is the substance of what I understand.

By Mr. O’Connor: :

Q. There was an industrial engineer, Mr. Simpson, who went into the
Process. Is that your process?—A. That refers to my process, only he did
not state it correctly. He did not go far enough. He omitted considerable,
and stated something that was not quite correct. i

Q. You are speaking of the dehydrate process. It is your process he was
Speaki 7—A. A 1
2 lém %{gé, I ?upgc?:e, must have gone very deeply into the matter of the cost

of : —A. I have had engineers all over America figure
| production of your product Vi o5 Gmh&m‘]gu
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on this for the past ten years. These figures are not my figures. My figures
are somewhat more favourable, but the figures were made by independent engi-
neers who made an estimate for men who propose to take an interest and
develop this process.

Q. You, of course, have gone deeply into the cost of production of peat at
the Alfred Bog?—A. Yes.

Q. And you know the cost of production of peat?—A. Yes. Now, you
have touched on another important matter.

Q. Now, just let me go on. You have, in considering the costs of produc-
tion under the Government system and the costs under your own system, you
have considered it, I suppose, on the same basis of 100,000 tons per annum?—A.
An output of 100,000 tons is absolutely impossible with the system. That is
the reason why they never got more than 3,000 tons.

Q. Your answer is that you have not considered the cost of production of the
two systems upon the same basis, and I want to see if you have considered
the cost of production of one as compared with the other on the base basis,
my point being this, that unless you have done so, we cannot make an intelligent
comparison. Have you considered, and can you give us the probable cost of
production of 100,000 tons per annum from any single peat bog on the system
that the Government has been using?—A. I will tell you, I cannot do better
than quote Professor McKeown, who gave considerable attention to the peat
question and investigated it—in fact, got six months leave of absence to
investigate it. Here is one statement he made in discussing it. He said that
one of the cardinal points of the whole system is that a large production does
not mean reduced costs of production, in the same sense it would in another
kind of factory, you do not put in larger machines or enlarge the plant, you
do not accomplish it in that way, but you simply duplicate everything you
have, therefore the situation is this. It means 3,000 tons maximum capacity in
1,000 hours, that is to say, for the season. The number of hands required
averages 35. If you wish to get 6,000 tons, you duplicate everything, including
the plant and the investment and the number of hands, so there is no economy
whatever.

Q. That was not what I was driving at, I was trying to get at some common
basis of comparison. Your desire is to produce 125,000 tons?—A. As a maxi-
mum; that would be a large plant, where the volume would be large enough to
justify a plant of that capacity. -

Q. And you are able to produce that at a certain cost?—A. Yes.

Q. Now, perhaps you cannot give it to me in this way, but percentage it; *
how much cheaper on a percentage basis can you produce your peat than the
Government can?—A. Do you mean for a small output?

Q. You see, you do not follow me on that.—A. I do not follow you. In fact,
I do not understand your question.

Q. I say no comparison of any one thing with another is of any value
whatever unless both are upon the same basis.—A. Yes.

Q. Now, take it either on a small or large basis, and compare the one with
the other, but make it on same basis in each case—A. Take the result of their
present achievement, which is the final result of 14 years of almost continuous
experimental work. They are able to produce 3,000 tons, as they claim, but
claim 2,500 tons net output. *

Q. And you say that will not improve on a large production.—A. It will
not reduce the cost. .

Q. Then take it that way, get it on production of 100,000 tons, and make it
the same as on the basis of 3,000 tons, and compare that with your output.—~
A. Here is what it amounts to. If you had 100,000 tons you would multiply this
by 33[, or whatever it is. Their capital, their present plant represents a capit

Mr. J. Graham.]
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investment, of $90,000. The output is 2,500 tons, as I claim, or 3,000 tons as
they claim, and the cost is as follows. They allow 22 per cent for overhead,
which includes 7 per cent for interest. I allow 20 per cent for everything,
depreciation and machinery and so on, exclusive of interest. Take their figure
of 22 per cent, that means approximately $20,000. I do not know exactly what
their wages are, but I believe they are about 30 cents an hour for 35 hands
for 100 days. That is practically another $10,000. There you have $30,000 for
almaximum production of 3,000 tons, which means $10 aboard the cars at the
plant.

Q. It will be $10 a ton?—A. If you multiply all the figures I have given
you by 33—.

Q. It will still be $10 a ton?—A. Yes.

Q. Yours, you say, would be $2.60, compared with the $10?—A. Yes, with
this difference. Theirs is a 6,300 B.T.U. and mine is 12,000.

Q. Yours is $2.607—A. $2.36.

Q. As against $10?—A. Yes.

Q. That is your contention?—A. At least $10.

Q. And then the B.T.U. of the Alfred, Ontario, peat bog is what?—A. 6,300.

Q. In Bulletin No. 23, at page 11, according to Government production, the
B.T.U. is 9,520 and 9,460?—A. That is absolutely dry peat. That does not

carry, as it does as a commercial product, 30 per cent moisture.

Q. The product they burn is the only one we are interested in?—A. Yes,
but that carries 30 per cent moisture. After it is in your house for several
months it will get down to 20 per cent.

Q. I am only striving for comparisons. That Government peat bog produced
fuel of 9,520 B.T.U. Yours, when handed out to the public, would produce what
B.T.U.?—A. You are making a mistake, theirs does not carry 9,500 B.T.U., it
1 6,300, because the Alfred peat—these are also Government figures—when
analyzed averages a little less than 6,900 absolutely dry. The very best bog
In the country is one in Quebec, and they go to 9,500 B.T.U., absolutely dry.

By Mr. Ross: . :

Q. Mr. Graham, these figures are from the analysis made at MecGill Uni-

Versity.—A. But that means dry peat. If you are taking peat with 30 per cent

Moisture, you have to reduce that figure by 30 per cent, and then further deduct

for the amount of fuel, that is the heat units, the amount of fuel you have to
Use to drive off that 30 per cent.

By Myr. O'Connor:

Q. We are getting a little confused I think; that is really after the peat
dries?—A. But do you not understand that there is no such thing as absolutely
dry peat. $ il
. Q. I am not saying that, I am speaking of the commercial product w lcf
18 sold as the result of Government operations, and after all there is no use X
@ither you or I disputing this, that it is 9,520 B.T.U., on an actual basis?— :

do not know who handed this out, but it is absolutely false, as Com?eiﬁla
?}11' dry peat. If you, in making an analysis, eliminate the moisture first, then
Nat migh all right. i
) %..ett t1):':9 see igf I get your point. Your point is that these figures alx)'e cap-
able of being produced under best conditions from the Alfred peat bog, but are
Dot the figures of what is actually produced a:mli coxgmcirmally sold.—A. That
18 it i ly to the commercial product.

(3).{836[21}1’1" l;o?t?t?sis? ?ciafltplt)h}é commercial product as sold, if analyzed, would

Produce this if all the moisture in that commercial product were driven off?—

» €s.
[Mr. J. Graham,
6—14 !
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Q. But as sold it still retains 30 per cent moisture?—A. Yes.

Q. Well, you are not able, I suppose to tell me, in what per cent—perhaps
you are—in what per cent of B.T.U. your product excells the completed Gov-
ernment product?—A. The comparison is 6,300 to 12,000. I may say that in
connection with this the moisture in mine is reduced to about 4 per cent, so it is
comparable to certain kinds of coal.

Q. Have you ever had an analysis made of ‘your complete product?—A.
Yes, and not only that, but the Government analysis.

Q. Have you that analysis?—A. I have not it with me, but I have had an
analysis. '

Q. You can give it to me roughly; what is the volatile content?—A. You
cannot get any better authority on the kind of fuel T am talking about than
youwill get by looking up the report made for the Canadian Government by
Mr. Arick Nystrom, a Swedish Engineer. It really refers to European peat,
but he gives the analysis and deals with some substance similar to mine called,
“Peat half coal” and he gives all the analysis, and that is very reliable and
correct.

Q. But your own product, you have not an absolute analysis of that?—A
Yes.

Q. Surely you ecarry that in your mind?—A. Certainly.

Q. What is the volatile content?—A. The volatile content is about 25 to
30. The fixed carbon would be close to 75 per cent; allowing for ash and so on,
"it would be about 20 per cent volatile. From 65—it depends on how far the
carbonizing has been carried on—from 65 to 70 per cent fixed carbon, and the
balance, less ash, is volatile.

Q. Then you must drive off considerable of the volatile content?—A. 1
reduce it by one-half.

Q. It would be considerably more than one-half?—A. The maximum wouid
be 46 per cent; I retain that as the residue part. I drive off 54 per cent.

Q. Do you use the gas driven off, for further earbonization?—A. Yes, in
running the plant, and the waste heat from that I utilize in my drying system.

Q. And you feel quite sure in your mind as to the cost of production on
that very excellent fuel?—A. Tt is very excellent fuel. You can figure it for
yourself. There is only one kind of evidence that I have that is not absolutely
reliable and complete, and that is whether this plant can be put up, can be
equipped as proposed at a cost of $800,000; it might be $850,000 or $900,000
or even a million, but it would be very close to that. Those are figures of other.
engineers and are supposed to be conservative, but taking that cost at $1,000,000,
25 per cent more than these figures, that would add to the cost of the fuel to the
consumer about 50 cents a ton; it would mean an added cost of 50 cents.

Q. On your figures, I make out that your fuel in heating value, as related
to the cost, would be ten times as great as Government peat. How do you
explain that? Do you want me to explain my figures? Let me show you. Your
cost is $2.50, we will say ?—A. Yes, it is fully that, ten times.

Q. It is four times as cheap, then?—A. Yes.

Q. Your B.T.U. is twice as good—I should have said your fuel was eight
times as good as Government peat?—A. Yes.

Q. It will be eight times the value to the consumer than the ordinary Govern-
ment peat?—A. You had better figure that in a different way, because you aré
forgetting the cost of freight and delivery; of course, the comparison would b€
nearly the same.

Q. Not on the plant?—A. The way I put it.

Q. You are both working at the Alfred plant; I take these figures there
to be fair to both?—A. Yes.

IMr. J. Graham.]
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Q. We are speaking of operating the Alfred plant. Your fuel, as produced,
would be eight times as valuable as the Government fuel?—A. Fully that.

Q. The only difference being this, that there would be additional capital
expenditure for putting in the plant, the dehydrating plant, on the property?—
A. That is, in the total. The total cost of the plant? That is only a part of it.

Q. You would have some additional capital expense to that?—A. The
capital expense would be very much less in proportion to the output.

Q. Do not mix things by proportioning the output. Take your Alfred
peat.—A. Yes. :

Q. With the Government producing 100,000 tons per annum and you doin
the same. With the addition of some capital, be it one million, two million or
Pyhree million—I do not know how much and I do not think you know?—A.

es.

Q. That with some additional capital you could produce a fuel approxi-
mately eight times as valuable as that which the Government is producing at
that specific bog, and you say that for ten years you have been after the
Government and the Minister, asking them to apply your system. It seems
an extraordinary thing that they have not paid attention to your request. To
what do you ascribe the neglect?—A. That is a very important question, that
would almost justify an investigation by a Royal Commission. They have
investigated things not any more important. One of the things Mr. Simpson
asked for was this, that a Committee of the House be appointed to investigate
the whole peat question afresh, people with open minds, with no axes to grind.

Q. Why do you not go down to the Government Fuel Testing Plant and
have a really scientific analysis made, and then after that, go to the Government
and say, ““ Here, here is my proof ”?—A. The Government officials, I judge, the
most of them, and everyone down at the Mines Department, probably even the
Minister, know enough about it to know that this fuel has the value, ‘they are
not questioning that, it has the value I assign to it. Their objection is that it
would be prohibitive in cost; they do not attempt to explain, they simply make
the statement that it is impossible in the matter of cost. Now, I will give you
a statement that was given to me in a discussion, an interview that I had with
an engineer, a man supposed to be of high standing here, who was on a committee
dealing with matters such as this. He made this statement to me a few weeks
ago—and if there are any engineers conversant with this subject present, they
will realize what an extraordinary statement it was; he admitted that I could
reduce the water to the extent that I claim, also that I could carbonize and
briquette peat as I propose to, but that inasmuch as, according to the laws of
hermo dynamics, it will take the same amount of cast off fuel required, the
Same quantity of fuel, whether I press the water out or evaporate it by artificial
heat, and since it is well known, as I admit myself, that if you attempted to
expel the water by artificial heat, it would take more fuel than the plant
Wwould produce, the thing was a hopeless delusion. The error, however, is this,
that instead of expelling the water as I do mechanically, or whether you do it
DY thermo means, the difference is 40 to 1 instead of being equal. He said thgt
i would be 40 in both cases, I say in the one case it would take one ton, and in
the other 40 tons. T think there ought to be a Royal Commission, almost, to
IMvestigate that, at the outset. : : .

Q. Explain this for me; T am trying to understand this thing. You will
Start with your peat, it will have a volatile content of 64-4 in the Alfred peat

0g and a fixed carbon of 80-2. By the time you are done with it, you are
8oing to run that volatile content up to 70 or over?—A. From 65 to 70. '

Q. Say to 65, your minimum.—A. Yes.

6—144
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Q. That is to say, you are going to use 44 per cent of the volatile matter.—
A. By weight.

Q. Of the combustible matter, you are going to use 44 per cent in order
to run up your carbon content from 30 to 65. In order to double your carbon
content and to do that, you are going to use up 44 per cent of the 64:4 per cent
of the combustible gases?—A. No. What gases are you speaking about, heat
units?

Q. No, of the actual gas content which is part of the combustible content.
We who use bituminous in the East, where it is very much higher in gas than
in carbon, know that the heating we are getting is from the gas content. You,
in your peat system, on the analysis of peat, are going to burn these gases in
the beginning in order to produce your article?—A. Yes.

Q. It looks as though it ought to be an expensive product?—A. You are
wrong on one or two important things. In the first place, the comparison
between peat, commercially dried peat and coal which has already been partially
carbonized by nature ages ago—you start off with a comparatively rich gas,
high in caloric content, whereas in my case the first thing that is driven off
from this peat is nothing but water.

Q. The water content is a different thing.—A. When I put this into a
retort, 20 per cent is water.

Q. But there is not 20 per cent. of the volatile matter that is water?—A.
No, but the two are mixed.

Q. What I am speaking of is, after the water is off —A. I know it. You
will find that the percentage is not as much as you say. Your figures are all
right, only you forget that a part of that percentage is water, also.

Q. I am speaking of dried peat now, with every particle of water driven
off, and I am accepting your own statement.—A. I know your figures, but under-
stand, you have to take it as it is treated in actual operation, there is no peat
which becomes absolutely dry, there is not such a thing.

Q. We have, in order to get any comparison, to take them on the same basis.
—A. Yes.

Q. We are talking now of the actual condition of the product, under the
very best conditions, and under proper retorting and all that sort of thing, and
we are not talking just now of the commercial product, we are talking of what are
the actual facts. There is 64-4 per cent of gas. You are going to lose in it about
20 per cent; that is, you are going to lose 44 per cent.—A. Of the volatile?

Q. Yes?—A. Yes. .

Q. In order to run up your fixed carbon from 30 to 65?—A. Yes. :

Q. So as to hand that out to the people to burn. You have extracted from
it, in order to produce that high carbon, you have extracted what is pretty nearly
as good, the volatile matter, in order to produce it.—A. It is not so high in
value as the remaining fixed carbon; I mean in caloric value.

Q. No, but it is still high.—A. You cannot compare it with coal.

Q. No, but there is any amount of carbon in the volatile matter; that is why
you can run your 30 up to 657—A. Yes, but the important thing, what I pre-
sume you are after is this; we had better convert the whole question of the volume
into heat units, because I have that at my finger tips. In the operation of this
plant, including the solid fuel which I would use, I would use approximately
30 per cent to 35 per cent or 36 per cent of the heat units, according to these
estimates I have given you, 35 per cent or 36 per cent of the heat units. Therée-
fore, a little more than one-third has been extracted in the operations, and w0~
thirds are conserved, available in the form of fixed carbon of high value.

Q. You have been able to percentage it pretty well, and you had it in the
back of your head all the time. You use about one-third?—A. Yes, and leave
the two-thirds.

[Mr. J. Graham.]



MINES AND MINERALS 213
APPENDIX No. 6

Q. In making saleable the other two-thirds?—A. Yes.
Q. That gives us something to work on in comparison with coal?—A. Yes.

By Mr. Forrester:

Q. What do you do with the water content, what happens to the water con-
tent?—A. It makes a beautiful gas, something better than what is called pro-
ducers gas, which you can use for driving an engine or under the boiler.

Q. You collect that?>—A. Yes, every part of that is used, nothing is wasted
at all. It is all utilized in the processes, there is no wasted heat at all.
I may say, in such a plant as I have described in my system, I would .
be using through the thermal dryers, over 900,000 feet of air, a minute entering
the building from whatever direction you want. That absorbs all radiated heat
such as might go at a loss. That absorbs all this heat and passes through
the dryer, and does useful work.

By Mr. O’Connor:

Q. I want to to make a suggestion. Would Mr. Graham consent to put his
materials before the Committee, so that they may be analyzed at the Govern-
ment, Fuel Testing Station?—A. I might say that as regards the testing I have
done here within the last few weeks, in this carbonizing, the retort they sup-
plied me with was low in heat. Tt had a maximum of 350, which was not high
enough.

Q. Tt will be done under the Committee’s supervision, and under the very
best scientific methods.—A. The retort was not quite warm enough, but what

can do is this. I will take this same sample, and I will get this done, and
fchten I will pass the samples over to you and you can get your analyst to go
Into it.
By Mr. Arthur:

Q. I read the evidence of Professor Haanel; I am speaking from memory;
I may be wrong. Dr. Haanel said that in the last year of operation, the year
before last I think it was, they produced peat, and it was first-class in shape and
form, and that they produced it a cost of $3.50 a ton.—A. That is one of the
things the Royal Commission should get after right at once. I will anticipate
What he was going to tell you. When you get him in the box, and he is llab_le
to be prosecuted for perjury, you say: “Do you understand that you did
last year produce at that cost of figures, including overhead?” And he will
answer, “Oh, no, gentlemen, you misunderstood me.” I will bet a hundred
dollars that he says that. He will say, “You made a little mistake. We are talk-
Ing about what we are going to do some other year, in the distant future, when
We are running night and day.” With him there is always going to be some
Marvellous performance the following year. That is one of the things that
ought to be investigated. I might say that Mr. Simpson is not a friend of
Mine, but he has lost faith in the method, and told them so, and consequently
!Meurred their displeasure.

By Mr. Ross: .

Q. In how large quantities have you experimented on?—A. Only on a few
Pounds at a time. I have never carried out any at all on dimensions of a com-
Mercial plant. , £

Q. These results obtained so far have been with quantities of 1 or 2 pounds?
—A. Yes. T would say that was made by a hand operator, taking a die and

Putting on tremendous pressure.

By Mr. Arthurs: ;
Q. They could make this down at the Mint?—A. Yes, no person could

Make g fuel like that commercially. That is made with an open die and mine
[Mr. J. Graham.]
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was made with a closed die. It is not commercial, because you simply put it
on a base and press it down, and remove the base, and fire it out.

By Mr. Garland:
Q. What capital would you require to produce 100,000 tons?—A. The con-
templated plant for 120,000 tons, that would cost in round figures according
to the opinion of independent engineers, $800,000.

By Mr. Arthurs:

Q. Which would be approximately $4 a ton?—A. About $7 a ton.

Q. That would be $1.40 a ton for the operation of the plant?—A. That is
the investment. For instance, instead of charging you interest, I figure how
it is going to be sold, a dollar a ton profit, which would be equal to a dividend
of about 15 per cent on the actual invested capital.

By Mr. O’Connor: :
. Q. I will produce 500,000 tons per annum of coal for that capital expendi-
ture.—A. Down in Nova Scotia.
. Q. It seems a high capital cost?>—A. We know that. Look at what anth-
racite coal costs at the pit mouth in Pennsylvania.
Q. The extraordinary thing, I am afraid, is interesting the Government.
You estimate that you can turn out your product for a little under $2.50 a ton.
-The coal companies cannot begin to do that?—A. They have done so in the
past, for about one dollar a ton in past years, and in recent years they are pro-
ducing it, and even selling it, for $2.50, but, as I say, it is not to be compared.
You cannot compare it with some other industry. The main thing is to find
out what these items of cost consist of, and whether they are astray, or how
far they can be verified. That is what I have been waiting for for quite a while.
I might say under this system that the Government has been carrying on, the
men who have been behind the coal question have been looking at that system
and nothing else.
Q. It is going to cost about 60 cents a ton to pay interest on that capital.

Mr. ArTHURS: Interest and depreciation would be $1.40.

By Mr. O’Connor:

Q. Merely to pay interest on capital cost, 60 cents a ton?—A. At what rate
of interest? :

Q. Twenty per cent?—A. All overhead. That does not include interest.
I figured interest in the form of a dividend. My proposal is that this fuel
should be delivered to the consumer yielding a profit of one dollar a ton, which
would be equivalent to 15 per cent on $800,000. That would be a very satis-
factory interest consideration.

By Mr. Dickie:

Q. How long would it take to put that plant in operation?—A. It depends
on where the machines were built, probably in Montreal, not a full-sized plant,
because it does not have to be launched on this $800,000 basis to begin with-
What I am recommending is that the Government ought to take some steps t©
find out what the ultimate cost would be for a successful commercial operatio®
output, which I would prefer would be one-half, not less than one-half of the
figures that I have quoted, but it could be started on a basis of one-quarter.

Q. But supposing that it is a pretty cold winter, and we had not got any
coal. We have to get something. How long would it take to put this int0
operation?—A. I might say that the plant that I was going to suggest, if it Was
a plant with a 30-thousand ton output, it could be erected and be put in opera-
tion within three weeks after the operations were undertaken.

[Mr. J. Grabam,]
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By Mr. Forrester:

Q. Have you the machine designed?—A. I have my designs. They are
not what you call construction drawings, because I have never quite decided—
at; the time I made the last drawings I had not decided on the dimensions which
these machines should be constructed for the best economical results of operation.

By Mr. Garland:

Q. You were mentioning the most economical unit of production, 30,000
tons?—A. One unit such as you have at Alfred, producing a maximum of 300,000
tons.

Q. What would be the most economic unit? What would be the size for
your system?—A. I was going to say 120,000 tons annually. I might say in
regard to that, if it is half that output, the cost is 75 cents more.

Q. You propose that the output of this plant would replace the anthra-
cite used for domestic purposes?—A. I will make a perfect substitute for the
anthracite in the cities.

Q. Do you know about how much anthracite is used for domestic purposes
in Ontario?—A. Yes.

Q. About 3,000,000 tons?—A. When they can get it.

Q. You would require about a 30,000-ton plant then?—A. I have not any
visionary ideas as to displacing coal, because we have not got the peat reserves.

Q. You could use them up in a year—A. No, but I am advocating that the
Government, should lay themselves out to take say a dozen of the largest bogs
in Ontario and Quebec. They would not all justify an equipment on a basis
of 120,000 tons, but they would all be from sixty thousand to one hundred and
twenty thousand, and turn out an aggregate of one million tons.

Q. Surely the witness can recognize this fact, that we could almost exhaust
in supplying the requirements of the provinces of Ontario and Quebec the entire
hogs of the provinces in one year?—A. In three years.

Q. There would be a total capital of over $24,000,000.—A. No person except
an idiot would think of putting in a plant that was only going to have reserves
of material for three years. I contemplate that all the bogs could be equipped,
and you can exhaust the supply in twenty years. The bog at Alfred would last
for over thirty years at the rate of output that I figure on. In my estimate I
am allowing for depreciation and amortization on a twenty-year basis. That is
very clear, and it ought to be a very satisfactory answer to that question. I
am allowing for the scrapping of the plant in my estimate, but as a matter of
fact that would not happen. What would happen would be that that plant
would be taken out and moved to another bog in another part of the country,
further north perhaps, and resume operations. In my estimates, and all other
estimates, they contemplate scrapping the plant at the end of twenty years.

By Mr. O’Connor:

Q. Even the total utilization of all the bogs would not go very far?—A. I
am talking of a maximum of two million tons a year. I have not any visionary
ideas. T have stated this, that I have got available in the provinces of Ontall';o
and Quebec the equivalent, or a sufficient quantity of raw material to make
50,000,000 tons at the maximum of this fuel, well situated with regard to the
distributing market, which, as you would realize, would supply the country for
only about a year and a half, or say two years. Now, that, is not the way to
develop the peat business. Regard it as a supplementary fuel, with a maximum
of probably a million, or between that and two million tons & year. I YVOUl.d
ot touch any bog that was not a thousand acres in extent. My proposition is
to utilize only the large bogs, and not figure on doing anything, for the time

eing, on the small bogs.

The Committee adjourned to Tuesday, May 8th, at 11 a'm'mr. 2 Gl
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House or ComMoONS,
CommirTee Room No. 429,
Tuespay, May 8, 1923.

The Select Standing Committee on Mines and Minerals met at 11 a.m.
The Chairman Mr. Carroll, presiding.

The CuAlrRMAN: Gentlemen, before we put a witness on the stand this
morning, I suppose you are all aware of the reply of Sir Henry Thornton to
the proposals made to him by the coal operators. Wires were sent both to
Senator MeLennan and myself, and you have seen them in the press, so I
do not know whether it is necessary to make this wire a matter of record or
not. What do you think gentlemen?

Mr. Spence: It is pretty well known all over the country.

The Cmarrman: We are making a report to the House and officially 1
think it should be recorded. The wire is as follows:

MonNTREAL, 5 May, 1923.

“W. F. Carrorr, M.P.,
“House of Commons, Ottawa.

“After careful deliberation Canadian National Railways are able
to quote rate of nine dollars per ton on the average for Alberta coal mov-
ing in train load lots from the coalfields of that province to Cntario.
It is understood that in naming this rate it will be applicable only dur-
ing the months of May, June and July, as prior to May adverse weather
conditions materially affected the cost of movement and after first of
August our equipment is needed for transportation of grain. Similar
consideration will also of course be given to the rates on coal from the
Maritime Provinces. It is also to be understood that coal operators
at shipping points and distributors in Ontario will co-operate with the
railway company to achieve the common object, as I am sure will he their
desire.

H. W. Thornten.”

Now, the question comes up as to our future course in regard to the freight
rates, especially the freight rates in the West. The Clerk has communicate®
with the two experts of the C.N.R., and they asked not to give their evidencé
until Sir Henry Thornton made his report to the western operators or their
representatives, and to the Committees. Now, I think we should have thes€
men here, for various reasons, and I think we should make an effort to have
them here next Tuesday.

Mr. GarLanp: Could we not get them on Friday?

The CuAmRMAN: That is rather a bad day for committee work. We Wou;d
have to sit in the afternoon, and Friday night, you know, there are very few ™
the House, and they do not want the committees to sit. I think we should makg
it Tuesday, if that is satisfactory to the Committee, and I also think we shoul
have the expert from the C.P.R., Mr. Lanigan; we should have them heré
together,
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Mr. Garanp: May I suggest that you make your subpoena to Mr.
Lanigan rather strong, otherwise he will not come. If he is ill, and cannot come,
have him send someone qualified to give the evidence. We want to get these men
now, before the thing gets too stale.

. The CuarmMAN: Now, Mr. Garland has handed me a telegram this morn-
Ing from Calgary, from the Red Deer Coal Operators Association, which in
effect states that this rate of $9 is absolutely prohibitive as far as getting coal
Into Toronto by rail is concerned, so we will have to try and impress upon them
I some way,—either them or the Government—the necessity of a further
reduction in rates, or something of that kind. The telegram is as follows:—

“E. J. GARLAND,

“ House of Commons, Ottawa, Ont.

“Following is a copy message wired Premier Greenficld, Winnipeg,
tonight. Operators here feel keenest disappointment over development
which was unexpected and practically destroys hope entertained of secur-
ing a market in Ontario. Message follows copy of telegram from Sir
Henry Thornton to you has been received and considéred by representa-
tives of domestic mines to-day at meeting at which Mr. Brownlee present.
Evidence given by operators at Ottawa made it absolutely clear that
to secure and maintain business in Ontario would necessitate a rate of
approximately six dollars. The proposed rate of nine dollars which is
a little better than a relative extension of the present commodity rate
from Drumbheller to Winnipeg added to the mine price of five dollars
which on present production cost cannot be modified would give a laid
down price of fourteen dollars F.O.B. cars Ontario points to which would
have to be added delivery charges to consumers. Prevailing prices on
anthracite in Ontario when Committee there were fifteen fifty giellvered
to consumers Toronto and sixteen fifty Ottawa. One fifty for introduc-
tion and delivery of western coal against an established anthracite market
with high class handling facilities is totally inadequate espccially in view
of summer reductions to anthracite buyers which will no doubt be
materially enlarged if serious competition develops from the western
product a probability already anticipated by those closely in touch with
the eastern situation including Sir Henry Thornton. The result is that
with a reasonable margin to the eastern distributor the price to the
consumer would exceed that of anthracite and consequently little expecta-
tion could be entertained of securing a market. If a rate of six dollars
were established to permit an actual test over at least one season western
operators would make every effort to establish their p}'oduct but any
figure over that offers little hope of considering Ontario as a market
for western coal.

RED DEER COAL OPERATORS ASSOCIATION,
“per 8. L. McMuLLEN, Secretary.”

I wonder if Mr. Finn would be a good man to have on the Committee
Dext Tuesday. )

Mr. O’Connor: I do not know of any better man on freight rates.

The CraamrMAaN: He told me he would come, and I think we should have
Somebody here who knows something about rates.

Now, is there anything else before we call the witness? If not, we will
¢all Mr. Chisholm.
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Danien CuisHOLM, called and sworn:

By the Chairman:

Q. Your name is—?—A. Daniel Chisholm.

Q. You live in Toronto?—A. In Toronto.

Q. What is your position?—A. Property Commissioner.

Q. What does that involve?—A. Care of all public buildings—firehalls,
police stations, markets, and a general utility office; I also have the supervision
over a smoke by-law.

Q. Have you any jurisdiction over the public utilities of Toronto, or is
that done by a commission?—A. No, sir, I have charge of the maintenance
of all those public buildings I spoke of, about fifty or sixty.

By Mr. Church:

Q. You have been in charge of the purchase of a large supply of coal for
the City of Toronto?—A. Yes sir.

Q. And many outside places connected with it?—A. Chiefly the farms
which are attached to the city, the prison farms.

Q. And you have been a coal commissioner for the City of Toronto?
Who appointed you?—A. For about three years. I was appointed on two
occasions by the City of Toronto, and on the last occasion by recommendation
of the City Council to the Ontario Government, acting under Mr. Ellis.

Mr. CaurcH: Mr. Chairman, I suggest that the witness might have a line
of information to give to the Committee. He has been not only Property Com-
missioner, but actively engaged in the purchase of large supplies of coal, and
he can deal with the transportation problem in mapy phases, as well as the
question of coal, which was formerly carried largely by water, now coming
in by rail, and he has acted for the city in the purchase of a large supply of
Welsh coal which he brought to Toronto at $15.50 a ton delivered. He has
had something to do with Nova Scotia coal and he can further speak about the
important factor of delivery in a large city, how it adds to the cost.

By the Chairman:

Q. Mr. Chisholm, if you will give us a statement along the lines suggested
by Mr. Church—perhaps you have a written statement?—A. No, sir, I have
just taken notes of a few things connected with the distribution of coal.
Through my department last year we delivered approximately 8,300 tons of .
Welsh coal, which was brought in by boat to Montreal, loaded on to canal-size
steamers and brought up to Toronto.

Q. Loaded on to steamers at Montreal?—A. Yes. Our experience with
that was—.

Q. What facilities did these boats have for unloading this coal at Toronto?
—A. We worked the unloading through the machinery of the Harbour Board.

Q. What did that consist of?—A. Clamshell dredges, and piled on one pile
in one dock, which necessitated the delivery from one place altogether. I
might also say that the coal had a large amount of screenings, as is common
to Welsh coal. I arranged later with the coal dealers in Toronto to distribute
it to our people who had no coal, and they delivered about 4,500 tons, making
a total of about 12,500 tons which we delivered last winter through my
department.

By Mr. O’Connor:

Q. Tell me whether that was bituminous coal or anthracite?—A. The
Welsh coal—we had one cargo of hard coal and the other was semi-anthracite.
The rest of the coal, the 4,500 tons was very largely anthracite, American
anthracite coal. Towards February or March, we were placed in the position
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that we had to give a mixture of bituminous and anthracite coal. Apparently
there was not enough to go around, and the majority of the firms wanted half
and half some of them took one-quarter to three-quarters, one-quarter soft
and three-quarters hard. Is that all you want to know?

Q. What did that coal retail for in Toronto?—A. $15.50. May I make
a suggestion?—That is, the coal that I ordered cost $15.50.

By Mr. Church:

Q. Was there any difficulty with the Welsh coal? Is it good for any kind
of service?—A. We only had trouble up to the time that we did not screen it.

Q. It is a matter of education, somewhat?—A. Yes. Up to the time we
filled orders without screening it, there were some complaints.

Q. Taking it generally, did it give good satisfaction?—A. Yes.

Q. What about the heat units? Did it compare favourably with Pennsyl-
vania coal—A. Over 14,000.

By the Chairman:

Q. What are the heat units in Pennsylvania anthracite?>—A. From 13,000
up. The Welsh coal was over 14,000. y

By Mr. Church:
Q. Was there much difficulty in getting rid of it?—A. No, sir.
Q. You could not supply the demand with the small supply that you had?
-—A. That was all the coal we brought in—two large carloads.
Q. Was there any difficulty in getting supplies of Welsh coal? Could you
have bought much more?—A. I may say that the price increased very
materially.

By the Chairman:

Q. You say that you retailed that Welsh coal for $15.50.—A. Yes.

Q. And what did you retail the American anthracite for—the same
price?—A. May I explain? We took orders at the office all day long, and these
orders were for half tons and nothing more than one ton. Any of that coal that
was sent out did not cost over $15.50. : )

Q. $15.50 in the cellar?>—A. Yes, although coal was retailed by outside
dealers at a great deal higher price.

Q. Did you retail the American anthracite and the Welsh coal at the same
rate?—A. Yes, sir.

By Mr. O’Connor:
Q. And the mixture as well>—A. Yes, the mixture as well.

By the Chairman.:
Q. Did you sell that coal at a profit?

By Mr. Church:

Q. It was sold at actual cost.—A. You will recognize this. I have already
stated that these people came into my office, and we took the orders, and had
that coal delivered through coal merchants c.o.d. We did not handle the money
on these 4,500 tons.

By the Chairman:
Q. Do you know whether there was a profit made by somebody?—A. Yes.

By Mr. Church:
Q. The coal came directly from Wales into the harbour of Toronto?--A.
No, it was trans-shipped at Montreal into canal-size boats.
[Mr. D. Chisholm,]
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Q. What part of the price of $15.50 was paid for the local deliveries from
the terminal to the house?—$1?—A. No, sir, about $1.65 for the 4,500 tons. We
handled the Welsh coal, which did not cost us any cartage. We handled this
through the Scavenging Department. :

By Mr. Garland:

Q. You stated that the unloading was done with the facilities belonging to
the department. Were they charged the same as an ordinary private dealer
would have to pay?—A. As far as I can recollect, no, I think it was done at
cost.

By the Chairman:

Q. Well, then, could you tell us what the freight rate is on that coal, first,
from Wales to Montreal?—A. I cannot.

Q. Can you tell us what freight rates were charged from Montreal to
Toronto?—A. Offhand, I could not.

Q. Is there any way that you could get that information?—A. I could mail
it to you.

Q. If you please. We will make it part of the record—A. We bought the
coal c.i.f. Montreal.

By Mr. Church:

Q. At the time you bought this coal in Wales, there was a big demand
for it owing to emergency?—A. Yes.

Q. And the rate was at the maximum about that time?—A. Not so much
as it was later on.

Q. But did you have difficulty in getting ships to bring it over?—A.
No, they sold the coal c.i.f. We had nothing to do with ships at all.

By the Chairman:

Q. What did you pay for that coal in Montreal?—A. I will send that
information to you also.

By Mr. O’Connor:
Q. The itemized costs?—A. Yes.

By the Chairman:

Q. You will do that?—A. Yes.
Q. You are leaving that subsidy with us?—A. Yes.

By Mr. Church:

Q. Would you have to pay the same freight to purchase a large supply
in Wales to-day as you did last January?—A. Yes, and a little higher rate
from Montreal up.

Q. Are you going to pay the same prices for Welsh coal as you would for
Alberta coal?>—A. I have not the slightest idea.

Q. How long will these high rates continue?—A. That will largely depend
on the tonnage of the boats.

Q. Are you buying any over there at the present time?—A. No.

Q. Do you propose to buy any?—A. Not unless the Board of Control
instructs me to do so.

By Mr. Logan:
Q. You say there were some complaints about this coal before it was
screened?—A. Yes, owing to the screenings being in.

Q. Owing to foreign matter being in the coal?—A. Screenings, chiefly
breakage.

[Mr, D. Chisholm.]
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Q. You said that it analyzed about 14,000 b.t.u’s?—A. Over 14,000.

Q. Did you have the analysis made yourself?>—A. Yes.

Q. By whom?—A. I do not know whether that was through the School
of Practical Science.

Q. Was that an analysis of screenings or run of mine?—A. That was an
analysis of coal when screened.

By Mr. Church:

Q. You bought that coal at various places in Wales?—A. No.

Q. Do you have to pay $15 now?—A. I do not know. )

Q. Do you buy it any cheaper to-day?—A. I do not know. :

Q. What about soft coal?>—A. It has been offered at $14.50 in Toronto.

Q. You buy it by going into the open market?—A. Yes, by going into the
open market.

Q. Did you ever deal directly with the mines themselves, or through the
tflansportation company, or the agents?—A. We have never dealt directly with
the mines.

Q. You buy through an agent?—A. Yes.

By Mr. Logan: 7
Q. What can you buy Welsh coal for now?—A. We have had several
quotations but did not think it worth while to go into them seriously, as the
prices were too high.
Q. What is the price they ask now?—A. For what? AL B
Q. For Welsh coal?—A. I have had one quotation. I think it was $14.50.
Q. At what place?—A. At the dock, Toronto.

By Mr. Church: :

Q. Are you aware that the Baldwin Company have a large plant in Tor-
onto, and they get their supply from Swansea, Wales?—A. I was not aware.
Q. Would it be possible for the city to charter a boat, and have them
bring coal from Swansea?—A. It might be possible if we were going into the
Welsh coal business, that is, going into canal-size boats, and handling them
direct, and saving a lot of handling at Montreal, and a lot of breakage.

Q. Would it affect the price if you had these boats?—A. I do not think so.

By Mr. O’Connor: d
Q. I think this is a subject matter that requires to be followed a little
further before the witness departs. I would like you to give me the layout of
the coal supply system. Where are the coal supplies particularly situated in
Toronto—not, on the harbour front, I understand? They are on the rail, are
they not?—A. Mr. Chairman, there ailre g few yec’{r i?}flf; t?zrtéhihl;?:bczgé.ci B
. How many are there on the harbour, an ‘ oy
A, T%e Standard }Fi‘uel Company have a large dock; the Rogers Company have
a dock at the foot of Princess street. That is two of them. £ el
Q. Supposing that a great emergency arises, which can only ]il suppi1
by water. Have you facilities on the water front that could be quic ty organ-
iied s0 as to supply the city?—A. Not altogether. We have a large storage on
: gét%)flio?v%re going to tell us the number of coal suppliers on the railway
line now?—A. They have branches on every siding. I would say to the north
side of the city it would be a haul of five or six miles.
Q. Vggagﬁ&eg? z:iqflh'the purchase of Welsh coal have on the rates gener-
ally?  Did it act as a regulator of existing rates?—A. I cannot say that it did.
[Mr. D. Chisholm.]
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Q. It did not have some effect on equalizing the rates?—A. No. The Board
of Control set the price at $15.50.
Q. It had some effect?—A. I cannot say.

By Mr. Spence:

Q. Did the city make any money selling coal at $15.50, and what was the
percentage of slack in that coal?—A. They did not make any money selling
Welsh coal.

Q. And they delivered it for nothing?—A. Yes.

Q. What proportion of slack did you have in this coal?—A. Let me add
also, to Mr. Spence. During the stringency of the coal market this coal was
delivered and any loss sustained was sustained by the city. I think they were
justified in carrying out what they had done. They had coal to supply if any-
body ran out. )

Q. What percentage of slack was in the Welsh coal? And did you have
any slack left over that was not used up?—A. Yes, there is quite a lot of slack
that I am using now in public buildings. I am using it with soft coal.

By Hon. Mr. Logan:
Q. What was the percentage?—A. Possibly 25 per cent.

By the Chairman:

Q. You are using that slack to advantage now in heating your public
buildings?—A. Yes, I am mixing it with soft coal.

By Mr. Church:

Q. Formerly coal for Toronto came in by boat, in the early past. Can
you say now the proportion that comes in by rail or by water?—A. I could not
say.

Q. It comes more by rail?—A. Yes.

Q. Practically all by rail—A. I would say a very large percentage by rail.

Q. It is a rather small percentage of the gross that would come by water?
A. Yes. That is accounted for largely by the conditions in the city now, that
is, the city has grown north. Deliveries come in there very, very largely. To
draw coal from the docks say to East Toronto, or North Toronto, or West
Toronto, would entail heavy expenditure in the way of cartage. The cars are
now pla:iced on sidings, and the deliveries made by the dealers from their near-
est yards.

Q. The bulk of the coal for Toronto comes in by the Niagara district.—A.
By rail from Buffalo.

Q. There is very little comes by water now?—A. Very little.

Q. What is the cause of that?—A. Conditions in the city.

Q. The growth of the city North?—A. Yes.

Q. Have they boats available on the lake front?—A. I have never heard
of them being scarce. I had no difficulty in getting boats in Montreal last
fall when we had this Welsh coal.

Q. Have you heard of any mines selling coal at fixed rates?—A. Not as
far as I know.

By Mr. O’Connor:

Q. Some of the questions that I intended putting have been asked since-
I wanted to deal with cartage and canals. How far away from the harboul,
as a general rule, are those depots which are on railway lines?—A. Oh, any-
where from three to five miles. '

Q. And the average haul from a land depot to a consumer would be what?
—A. Would I answer you in this way, not what I am paying myself?

[Mr. D. Chisholm.]
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Q. I mean the length of the haul, first?—A. Possibly from two to five
miles.

Q. On the land haul?—A. Yes.

, Q. What would it be on the water haul, on on average?—A. Possibly five
miles.

Q. You would have the maximum hauls from the water, then, rather than
from the land?—A. Yes.

Q. Which would be more expensive?—A. Yes.

Q. Now, Toronto is a flat city. It is not a hilly city. What are your
cartage costs there? Have you a cartage scale—a local scale?—A. Perhaps
I could answer you better by stating what we are paying ourselves. I am
supplying now possibly fifty-five buldings, and we have purchased a large
amount of anthracite coal for next winter. The cartage is costing $1.50, that
is, if bagged. If the coal is taken loose into fire halls, public police stations and
public buildings, the charge is $1.25 a ton.

Q. That is the average cost?—A. That is the exact cost.

Q. That is the contract cost, short and long haul?—A. Yes.

Q. Well, there must be some sort, of a civic cartage schedule, is there not?
—A. There is a schedule regulated by the police. 3

Q. You could send that to the Chairman of the Committee?—A. Yes, but
it has no bearing on the coal question. I think a man is limited to so much
an hour, but the way the Department of Public Properties delivers their coal,
if T want coal to be delivered at fire halls and police stations at West Toronto,
we have that coal shunted on the nearest siding to the place of delivery. The
same thing would apply in North Toronto and East Toronto. ;

Q. Coming down to the canal side of the question, what sort of boats did
vou carry that Welsh coal in?—A. Large barges, steam barges. The “Maple
Leaf” I think was one of the boats. I have a list of the boats which I can send
to the Chairman.

Q. They are practically barge built steamers?—A. Yes.

Q. What was the tonnage?—A. Up to 2,000 tons. nt g0

Q. They are a flat-bottomed barged shaped boat?—A. I would imagine
to go into Toronto harbour, where there is only 14 feet of water, they would
not be very deep draft.

Q. In the Welsh coal, did you experience much breakage on account of
the extra handling?—A. Yes. ’ ¥

Q. There was considerable slack in the extra handling?—A. Yes.

& Q. The costs of that you are going to itemize and send to the Chairman?—
A. Yes. :

Q. You are going to give the cost in Montreal?—A. The cost of barging,
the cost of transportation from Montreal to our dock, and the cost of un-
loading at the dock, which I think was dor}e (Xl t;l_e basis of cost.

. In every case you will give tonnage?—A. Xes.
8. And ygx will leo mak§ it <o that we will be able to compare a small

load with a large one?—A. Yes.

By the Chairman: e
Q. Do you mean to say that those barges carry 2,000 tons of coa

By Mr. Stutchbury:

_ Q. You think that Welsh coal could

In competition with anthracite?—A. I wou
e Chairman.

Q. How about last year, vo

answer that. Coal was retailed in

?—A. Yes.

be delivered on the Toronto n;arket
1d rather send that information to

u had the prices last year?—A. I could not
Toronto as high as $20, that is, on an order
[Mr. D. Chisholm.]



224 SELECT STANDING COMMITTEE
13-14 GEORGE V, A. 1923

of the Provincial Fuel Controllers. We made an order of $15.50 as the maxi-
mum for coal, but in that order was a clause that if a dealer could show that he
had paid more than a certain price at the mine, then he was allowed to charge
an advanced rate. Apparently there was no penalty, and no penalty could be
made except by the council of the municipality passing a resolution asking that
a penalty be put into effect. .

By the Chairman:
Q. What was the average price that you were disposing of your Welsh coal
for, compared with the average price charged by dealers?—A. As far as I
can recollect, $15.50.

By Mr. Church:

Q. Could a $9 a ton rate from Alberta for a train lot compete with pre-
vailing rates from Pennsylvania on the market?—A. No. I may say that I
took that up on the 29th of August, 1922. On August 29th I took that up
with several coal companies in the West. One was the Humberson Coal Com-
pany, and the freight at that time was $12.60, and the price of the coal about
.

By the Chairman:

Q. What mine was that?—A. The Humberson. I found it was no use
trying to bring that coal in at that time, with a freight of $12.60, and tle
analysis does not show it to be a suitable coal. The b. t. u.’s were very low and
the carbon fairly high.

By Mr. Logan:
Q. What was the b. t. u.?

By the Chairman:

Q. That is a very inferior kind of coal.—A. The location sample was from
5001 to 5005. The average of 5 analyses showed moisture of 22.164; ash 7-516;
b. t. u.’s after air dried was 11,338, or before that 8815.

By Mr. O’Connor: ‘

Q. The air-dried was the fair one to take?—A. Yes, 11,338. I also took
up the matter with the Dobell Coal Company of Tofield, Alberta. Their reply
to my letter was, “We thank you for your inquiry of the 23rd, and quote $2.75 -
per ton f.o.b. mines at Tofield,” and they add, “We ship coal to Winnipeg, bub
never as far as your city. Our coal is lignite, and not anthracite.”

Mr. SrurcuBury: They quarry that coal. It runs about 20 per cent
moisture. It is something like the Saskatchewan coal.

By the Chairman:

Q. Just one question in connection with that. What would you say the
freight rate should be from the semi-anthracite or the anthracite regions of
Alberta to Toronto, with coal selling at between $4 and $5 a ton at the mines,
to enable the Alberta coal to compete with American anthracite coal?—A. I
cannot give you that, for this reason. I think you would have to compare the
relative values as to heat in the two coals.

. Q We had some argument on that hard coal we had here. I supposed
it was equal.—A. Approximately $8 a ton, if you buy coal for $4 a ton.

Q. Buying it for $5 a ton, you would need a $7 rate?—A. Yes. You would
have to compete, and you have to have a rate of approximately $7 if we were
to compete with anthracite coal.

[Mr. D. Chisholm.]
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By Mr. Stutchbury:

Q. Presuming that this coal was of equal value to the coal that the public
of Toronto have been used to buying, in your opinion would they buy if it cost
exactly the same as the coal that they have been used to buying?—A. From my
experience, I do not think so. Our people are very loath to depart from old
practices.  We found that out last winter.

Q. It would require a lower price, perhaps one or two_dollars lower than
the price now being asked for American anthracite?—A. I do not thln_k we
would have to go one or two dollars. If it was a little less, they would give it
a trial, and if it were of equal value, they would continue buying.

Q. Would the same answer apply to Welsh coal?—A. It did, until the people
came into the office. i d

Q. After the Welsh coal had been screened, all the opposition dlsappeargd.
It was accepted as equal to anthracite?—A. The opposition veryilargely dis-
appeared once we sereened it, and people got in the habit of using it.

Q. Then T must judge by your remarks, that by the introduction of Welsh
coal it would be as acceptable as American anthracite?—A. Very acceptable.

Q. As acceptable as anthracite?—A. In a great many quarters, yes.

By the Chairman:

Q. T would think it would be more acceptable, because people are waiting
to put in their supplies, and they are not sure whether they are going to get
anthracite or not.

By Mr. Lapierre:

Q. What is the price quoted on American anthracite to-day >—A. Delivered?

Q. Yes, to the cellars?—A. $15.50. : g

Q. Can you tell the Committee at what you ‘can deliver Welsh coal, if
bought say for this year’s delivery in Toronto?—A. No, we have not any quota-
tions in recently.

Q. How long ago was this?—A. Possibly five or six weeks ago.

Q. Have you any information as to the fact that the price of ngsh coal
has been going up within the last few weeks?—A. No, I have not any informa-
tion along that line. I Qg S

Q. Is it not general knowledge to-day that, owing to conditions in ‘the
Ruhr, there has been a large demand for Welsh coal in European countries?
—A. Yes. ! :
. Q. Would not that have a tendency to raise the price of Welsh coal to us
In Canada?—A. I do not think it would. - : 1sh

Q. In that case, you would hardly be in a position to get prices for Wels
%0al for this coming year?—A. Yes, T think T could get a quotation, that f:)s: lfi

ontreal. When agents come into the office we ask for prices f.o.b. Toronto.
find it very difficult to get them. They prefer to quote Montreal. it i

Q. Have you started to make provision for the coming season for de civy
of Toronto?—A. I have purchased largely the coal for the buildings under my
Jurisdiction. ¢

Q. That will meet the requirements for the coming season?—A. Insofar as
our public buildings are concerned.

%. Will you t:gell the Committee what grade of coal you bought for the
Coming season?—A. I bought No. 1 anthracite coal, of prepared sizes.

4 Q. Was that bought from straight line companies or independent pro-
ucers ?—. ight i ompanies.

EZS_? Aé& gﬁ;@afriﬁel%fﬁ II;nay say, Mr. Chairman, that I do not want to

Say that I prefer not to answer the questiop, but it was a private deal.
[Mr. D. Chisholm.]
6—15
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By the Chairman:
Q. That is you got a cut?—A. Yes, and a very large one.

By Mr. Lapnerre:

Q. One question more. Are other people getting the same cut that you
{ecgived?—A. Not in ton lots or 10-ton lots. I bought possibly 60 or 70 car-
oads.

Q. Is it possible for any purchaser of quantities equal to those you pur-
chased, to get the reduction you did?—A. I do not know that.

Q. But they are getting reductions when they buy large quantities?—A.
Possibly. I might say that I bought my own fuel and I paid $15.50 for it.

Q. Well is it not generally understood that the coal rate by the large
line companies is fixed and that there is no differential given to anybody?—A.
I have heard that, but I do not know whether to credit it or not. My experience
is the reverse. For instance, this year I made out specifications calling for
certain quantities of hard coal, and large quantities of bituminous coal, and
the tenders were submitted to me about possibly two weeks ago, to make an
analysis of, and a recommendation, and I recommended that the tenders be not
accepted, and that I would be allowed to buy the coal in the open market.

By Mr. Logan:
Q. That is anthracite?—A. Yes.
Q. What do you pay for bituminous?—A. Bituminous at the present time
is very “druggy.” You can buy bituminous coal now for approximately $6.30,
$6.40, or $6.50, run of mines.

By Mr. O’Connor:
Q. What is the price at the mine?—A. I do not know. I always buy coal
f.0.b. Toronto. :
Q. You can buy bituminous coal for what price? $6.50?—A. That is,
delivered on cars in Toronto.

By Mr. Garland:

Q. To go back to the question of competition in coal, you are familiar with
anthracite coal?—A. Yes.

Q. If it were possible to lay down Alberta anthracite coal equal in heating
qualities, and for domestic purposes, with the American anthracite, would the
American anthracite people cut their prices?—A. I could not answer that.
am not in their secrets.

Q. In your opinion, do you think it is probable they would?—A. If what?

Q. I am simply asking you, if they were met by the competition of
Alberta coal, and they found it necessary or advisable to do so, would it in time
be probable that they would cut their rate?—A. Possibly. ,

Q. Don’t you think it is probable?—A. I cannot answer that, Mr. Chair
man. |

By Mr. Logan:

Q). You have had some experience with the Nova Scotia coal?—A. Only fro™
a smoke standpoint.

Q. You never purchased it?—A. No. We had a great deal of trouble. NO"’;
Scotia coal was brought into Toronto a couple of years ago for Governmel
buildings. I do not know the grade of it. I have never seen it, but it certain!
did not, at all events, comply with the smoke regulations of the city, that 3%
allowing continuous smoke any longer than six minutes. do

Q. Have you different smoke regulations in the City of Montrcal?—A. I
not know what their regulations are there, sir. o

[Mr. D. Chisholm.] P
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By Mr. Stutchbury:
Q. Do you know that is largely a matter of education on the part of the
fireman?—A. To some extent.

By Mr. O’Connor:
Q. That smoke is a gas that the fireman should have burnt?- -A. Yes, to
Some extent the fireman has to do with that.

By Mr. Stutchbury :

Q. It is almost to the entire extent. They get used to handling certain
tlasses of coal in a certain way, and they are unwilling to revert.

Mr. O’CoNNoRr: They always waste the gas in anthracite.

. The CHAamMAN: I was going to tell you, so that you can tell the people
In Toronto that this building here is heated with New Brunswick soft coal, and
lt_ has been for two years, and they have never had such satisfaction with anthra-
cite as with this coal which we thought was of an inferior quality.

Mr. GARLAND: Perhaps the Chairman can tell the Committee the price they
are paying for it?

The CHAIRMAN: No, but they have a special rate over the Canadian Pacific,
and it competed with the American bituminous coal successfully, that is, the
tender was lower than the American tenders. :

Q. Would the witness think that $12 a ton in Ottawa was an excessive cost
for New Brunswick coal?—A_ Yes.

By Mr. Stutchbury: -
~ Q. Do you know the smoke by-law of the City of Winnipeg?--A. No, sir.

Q- I understand it is the most drastic smoke by-law on the continent, and
Perhaps 80 per cent of the coal used there is Alberta steam coal' which is very
Similar to the Nova Scotia coal. Do you not think a little education by the city
of the engineers and firemen might assist Canadian coal in Toronto; that is,
assist the Nova Scotia and New Brunswick coal?—A. Latterly I have not been
8oing after these people who have committed breaches of the suoke by-law,
OWing to the scarcity of anthracite coal, for one thing. i
. Q. That is not the point I am trying to get at. Do you not think that
0 the interest of the Canadian coal it would be desirable that your

'anch or the city engineer’s branch or some other branch of the
C}ty of Toronto might study the best methods of burning Canadian
uminous coal in industrial plants, to eliminate what is at the
Present, time something of a nuisance, which is, after all, just poor com-
Ustion, due to poor firing?—A. We have been conducting an educatxona!l cam-
Paign for a great many years in conection with burning coal. O_ﬁe b:l erO 3:
oNe fire might possibly come within the smoke by-law; another wi 80 s
8€neral method that we have been trying to instil into the propnetglsl_oht ﬁe
Places js to get their fireman when he is using soft coal to PUShf h;S }ig b 4
bac‘kWards, feeding his green coal immediately inside the door o tzieb I%e- ogctZ
thereby causing the smoke to pass over the fire and to be consumed before i

Teaches the stack. That is one process we have been trying.

By Mr. Church: -
Q. Mr?./ Chisholm, you have been making a number of tests of this Alberta

“0al in the city of Toronto at the Bay Street fire hall?—A. Yes.

i h =
Q. What has been the result of the test as to the quahtgrné)g nfeg _coa ?

A. I have watched some of the tests and as far as the fuel [;sh‘c e,

6—153
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Q. If it can be brought down by proper transportation, would the coal
be suitable for use in Toronto?—A. In some cases.

Q. What about a $9 freight rate, would that be practicable, in order to
compete with the other coal?—A. No, a rate of $9 would not enable us to bring
coal from Alberta to compete with any coal.

By Mr. Logan:

Q. Do yvou know what the freight rate on coal is from Nova Scotia to
Toronto?—A. No, sir.

Mr. O’'Coxxor: We had that the other day; it is about $3.50.

The CHamrMAN: It is $4.70 to Montreal and approximately $1.50 from
Montreal to Toronto.  That is by water, from Montreal to Toronto.

The Wirness: The rate from Montreal, as quoted to me last fall, was $3
a ton, all rail.

Mr. Logan: That would be $6.70 altogether, then.

By the Chairman:
Q. Yes. Of course, when you talk about that, you know that the rate
from Sydney to Montreal by boat is only about $1. Now, was there any other
subject you wished to deal with?—A. No, T do not think so.

By Mr. Logan:

Q. May I ask one question. This rate of $9 per ton that has been inaug-
urated by Sir Henry Thornton is for the months of May, June and July.
Does it matter much what the rate is in May, June and July?—A. Only it
would forece us to stock coal; we could not deliver all the coal for winter in
May, June and July.

Q. Would the coal not deteriorate, that kind of coal? Would that kind
of coal not deteriorate if put in cellars in June and July?—A. I have no direct
knowledge of that, but I have heard of it.

Mr. SturcHBURY: May I answer that?

The CHAIRMAN: Yes.

Mr. SturcuBURY: I have had Alberta coal in my cellar for six years. My
coal for next winter was put in before I left for Ottawa, before Easter. That
is Drumbheller coal. Even this coal Mr. Chisholm is speaking of is all right where
it is delivered short haul. As long as it is under cover it is all right.

The CuairMaN: Is there anything else, Mr. Logan, on that?

Mr. Loean: Nothing more.

By Mr. O’Connor:

Q. Do you say you have had no coking experience in Toronto?—A. Quite
a large quantity of Solvay Coke, prepared coke was sold during the winter
by the Standard Fuel Company. I think they are the sole agents for that
coke. I understand it gave very good satisfaction to those accustomed to
using it. That coke is still coming into Toronto, and we had a number of
cars of oven coke which seemed to be all sizes and did not give the same
satisfaction as the Solvay Coke.

By Mr. Laperre:
Q. How does the price of coke compare?—A. The price of coke was between
$18 and $18.50.

By Mr. Spence:

Q. We heard some information from Mr. Cox, in connection with som€
coal company in Toronto, and he said he was selling some prepared coké
around $10.—A. I have no knowledge of that.

[Mr. D. Chisholm.]
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Q. You did not get coke in your Department at all?—A. No.
Q. To your knowledge, there was no coke sold in Toronto as cheap as
$10 a ton?—A. No.

By Mr. O’Connor:
Q. You know there are two classes of coke, gashouse coke and domestic
coke?—A. Yes. :
Q. You are speaking of domestic coke?—A. Yes, in prepared sizes.

By Mr. Lapierre:
Q. At $10 a ton, how would that compare with anthracite at $15.50, or
the price being paid in Toronto to-day?—A. At $10?
Q. Yes?—A. I would say the preference would be for coke, as far as I
am personally concerned. I do not know what the public would think

of it.

By Mr. O’Connor:
; Q. Have you ever burned coke?—A. To a small extent, merely in my
house.

Q. You are aware that a great many people have an idea that it is hard
to ignite?—A. Yes, sir. 1

Q. What is your experience?—A. The small amount I burned myself I
burned it with hard coal, and once the fire was started it kept on fairly well. )

Q. As to easy ignition, what do you know about that, as to whether it
lights easy?—A. I am afraid I have not had enough experience to base an
opinion on. :

Q. You do not, I suppose, follow the system of drying the plaster in your
houses in Toronto by coke, in the way it is done in the east?>—A. I have seen
1t done a great many years ago. 2

Q. You have seen a brazier of coke burning in the middle of a room without
any draught?—A. Yes.

Q. And it burns right to nothing?—A. I do not know that I have had the
e)lcperience of seeing it burn out, but I have had the experience of seeing it

owing.

Q. Without any draught?—A. Without any draught.

Q. You have been in the room with it?—A. Yes, sir.

Q. And while you would be aware of it, there is hardly any fume or
anything else?—A. There is a certain amount from it.

Q. But no smoke at all?—A. No smoke at all. : "

The Cmamrman: Well, gentlemen, are there any other questions which
you wish to ask Mr. Chisholm now? I think he has given us some valuable
Information this morning. N e

Mr. Spence: I think he has covered the ground very well; T do not know
of anything else. :

The CramrmaN: Very well, gentlemen, it is understood that we will not
Meet again until next Tuesday, and we will then have these freight rate
€xperts from Montreal.

The Committee adjourned until Tuesday, May 15th, at 11 a.m.
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House or CoMMONS,
CommrirTee Room 429,
Tuespay, May 15, 1923.

The Select Standing Committee on Mines and Minerals met at 11 a.m., the
Chairman, Mr. Carroll, presiding.

D. CroMmBIE, called and sworn.

By the Chairman:

Q. Your full name, Mr. Crombie?—A. David Crombie.

Q. What is your occupation?—A. Chief of Transportation of the Canadian
National Railways.

Q. How long have you been in the employ of any railway?—A. Forty years.

Q. How long have you been in the employ of the Canadian National, or
in your present position?—A. In this or somewhat similar positions for nine
years. Part of the time I was General Superintendent, and part of the time
Superintendent of Transportation.

Q. You are one of the gentlemen who deals with transportation rates?—A.
My duty, Mr. Carroll, in the first place is the distribution of the rolling stock,
to see that there shall be a supply where it is required for the movement ot
traffic, then the use of the rolling stock after it is there, to move the traffic at
the least cost. I have nothing to do with rates.

Q. You have nothing to do with the rates?—A. No. I am in the Operating
Department, not the Traffic Department.

Q. Who is the expert who advises the Canadian National Railways in the
matter of rates?—A. The head of the Traffic Department is Mr. Dalrymple, and
the head of the Freight Traffic section is Mr. Martin.

Q. Mr. Martin says he does not know anything about rates—perhaps it is
costs?—A. Yes.

Q. He suggested that you were the man who could give us all that informa-
tion. I will ask you one or two more questions, and the Committee will then
go ahead. You know something about the decision Sir Henry Thornton came
to in regard to the movement of Western coal into Ontario?—A. The $9 rate?

Q. Yes—A. Yes, sir.

Q. I presume you were one of those who advised Sir Henry in.regard t0
that rate?—A. Well, perhaps that does not quite express it. Sir Henry was
governed by the production of the cost figures, which were prepared by the chief
statistician, Mr. Mallory, who is also present.

The CuamMan: Now, gentlemen, I would like to make one remark. If
you will just confine yourselves to one person at a time and ask the questions
one at a time, that will be the better way. We have lots of time. These gentle= .
men are at your disposal.

By Mr. Garland:

Q. T would like to ask upon what basis the $9 rate was arrived at?—A. On
the basis of the cost figures, which were assembled by the chief statistician from
the results of past experience.

Q. Past experience in what?—A. Past experience in freight traffic.

Q. Can you give the Committee in detail the costs entering into that 3%
rate?—A. T can give them to you from a statement prepared by the chie
statistician, but as he is here himself you might prefer getting them direct fro™
him, that is Mr. Mallory.

[Mr, D. Crombie.] .
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~ Mr. Garuanp: It might be well to swear Mr. Mallory, and secure this
evidence as we go along, because it will all fit in together. There is no use
breaking the thing up.

 Wirness: Perhaps, Mr. Chairman, 1 might make it clear as to the segre-
gation of these items, that I am more concerned in the attempt to handle the
business cheaply. Mr. Mallory assembles the results of our efforts, and puts
them together in this form.

E. P. MaLLORY, called and sworn:

By the Chairman:

Q. Mr. Mallory, you might say in a word or two what your business in
connection with the Canadian National Railways is?—A. My position is Direc-
tor of the Bureau of Statistics at headquarters. We compile statistics.th_ere
dealing with the operations of the railroad, particularly with transportation
and the costs that are related thereto.

By Mr. Garland :
Q. Perhaps you can answer the question I put to the last witness, as to
e?—A. Yes, sir, I can file a state-

the details of the costs entering into this rat _
ment showing how the $9 rate is arrived at. I have a statement here showing
the details of how this §9 rate is arrived at, and I will be glad to file a copy with
the Committee.

Q. I think it would be advisable that that statement be read, as well as

entered as part of the record ?—A. Shall I read it?

By the Chairman: : !

Q. Yes, you might read it, Mr. Mallory?—A. I have here a statemen
showing the 3t;stimatgd cost of transportation of coal In trainload lots from
Alberta to Toronto during May, June and July. The cost 18 divided into six-
teen sections. : ,

1. Repairs to track and structures occasioned by use.. That is to 83y, usc;
a8 distinguished from maintenance due to wear and tear, due to the action o
he elements, natural decay, and so on. I place that at 36-2 cents, that 1s per
train mile.

Equipment repairs come next.

2. Road locomotives.. .. .- 3;';
3. Yard locomotives.. .. .. . 83:4
4 Freight ooartic Sui.. 95 Vaik o £ dURt it = =
5. Proportion of shop and machinery expense.. ..

Total equipment repairs.. .- - '. 11;4;(1)16

6. Traffic expenses.. .. .. .- -+ *°

We have made no charge in this case.

Pt is the administration of the
. What do you mean b that?—A. That is the adminl rati
Tra&?c Depirtmen%r, the tariff b%ueau and our geperal freight oﬁ:'lcerii and so on,
the total expense of the Traffic Department. Tt is a sort of overhead.
[Messrs. D. Crombie and E. P. Mallory.]
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By the Chairman:
Q. Which is always there, whether you move coal or not?—A. Yes. There
is no charge for that item.

By Mr. Finn:

Q. That overhead exists, whether you are trafficking or not?—A. Yes. It
will increase to some extent with the fluctuation of traffic, but in this case it
was Sir Henry’s idea that no charge would be made on Traffic Account for gen-
eral overhead.

By the Chairman:
Q. Which was a very proper thing. Go ahead.—A. In the Transportation
section:
7. Superintendence, Dispatching, Station forces, ete., no charge.
Q. That is always an overhead?—A. It fluctuates according to the traffic.
In this case we figured on a volume of 100 cars a day, or two trains a day, and
that we could handle those trains without increasing our station forces.

8 Engmemen's wages.’, 'Hi9 0T USIRETFRAL SURGE L 186
9. Trainmen's wageg: .»'F2F0E SUPIIRANCSRe MY 20-3
10. Fuel for road locomotives.. .. .. we weivn ws 52-5
11. Other locomotive and train supplies.. .. .. .. 14-0
12. Engine house expenses and road locomotives.. .. 10-4
3. YRPd BEIWICH.[]im . Difg- 2+ hawiris ot <ol O &1Lk 31-2

By Mr. Garland:

Q. What do you mean by engine house expenses?—A. The cost of housing
engines, boiler washing and preparing engines for road service.

14. Clearing wrecks, injuries, claims.. .. .. .. .. .. 31
15, Loss and damage,.freight. . .. 0.0 o000 00 o) 6-0
A ofal JEARsoTtations 60St.. ... . S e, Sl o 16631
16. General and miscellaneous.. .. .. .. .. .. .. Nil.

« That is general overhead; there is no charge for that. We have allowed 10 per
cent for contingencies, 34-3, making the total cost per train mile 377-2. The
movement would involve 4,252 train miles at $3.77-2, or a total cost of $16,038
for one round trip, that is one full train east with the empty train going back, a
trainload of 1,800 tons, 50 cars at 36 tons per car.

By Mr. Finn: :

Q. Is there any possibility of the empties you speak of getting freight
back?—A. No, sir.

By Mr. Spence:

Q. Not at that time of the year?—A. That is moving empty cars west, as
it is, without this traffic.

By Mr. Finn: ‘

Q. That is limited to the months of which you speak?—A. Our estimates
are based upon the movement taking place within those months. Our cost per
ton calculated from $3.77-2 is $8.91, and we have called that $9.

In addition to these details, I can file a statement if the Committee SO
desires showing the total of the calculation involved in arriving at these figures.

. Mr. Garranp: I think it would be advisable if the witness should do that:
With regard to the evidence given by the witness, Mr. Chairman, that the train-
load they have estimated this rate on is 1,800 tons, is that not a small train?

Wirnesss Well, it is and it is not. It is considerably above our average.
[Messrs. D. Crombie and E. P. Mallory.]
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By Mr. Garland:

Q. That might be. I would expect it would be, where you are moving small
amounts of commodities from place to place over long hauls in trainloads; do
you not think that from 2,000 to 2,500 tons would be much more likely ?—A. We
have computed this trainload on the capacity of our locomotives as they are
to-day. We do not figure on increasing the weight of the power we have in
Western Canada at the present time.

Q. What is the traction power of your average locomotive?—A. I could
not tell you the average offhand, but the type of freight locomotive we use in
Western Canada ranges from fifty thousand to fifty-three thousand tons of
tractive effort.

Q. That depends upon what size of trains?—A. It depends upon the sub-
division; it depends upon the grades. i

By Mr. Kennedy: :

Q. How does that compare with the average grain train?—A. There isn't
any difference, really, whether a train is loaded with grain or coal. It does not
make any difference in the matter of engine capacity.

Q. I understood you to say that the coal train you had estimated on here,
the tonnage, was about equivalent to your average freight train?—A. I said it
was greater than our average, between 500 and 600 tons greater.

Q. What is the average size of a grain train: I would think in a case of
this kind it would be possible to load the engines to capacity for the long haul.
—A. That is exaclty what we figured on. We have figured on using the engincs

to their utmost capacity.
Q. One thousand eight hundred tons would be what?—A. The average.

By Mr. Garland.:

Q. The average over the whole distance?—A. Yes.

Q. Is it not possible that you could haul a greater load than that over
most of the divisions, that that 1,800 ton trainload would refer to a lelS}O’Il
that has a particularly steep grade?—A. We are getting into Mr. Crombie’s
territory now. .

Mr. CromBIE: Some of these questions you are asking come under my
purview, and some under the purview of Mr. Mallory. These figures were
based—I am speaking now because I am concerned with the production of the
cost—the cost figures are assembled, and Mr. Mallory makes his calculations.
This trainload you are speaking of is based on the full maximum capacity of
those engines, 50 and 53 per cent, or 50,000 and 53,000 tractive effort on the
main lines, and the largest engines that we can use on the branch lines bringing
the coal out to the main line. So this is the maximum load, the full load we
would handle, whether of grain or any other commodity. It is the full maxi-
mum effort.

By Mr. Garland: ;

Q. Over the whole distance?—A. It is the average of the maximum of the

distance, according to whether the tonnage breaks on any particular subdivision.

¢ Q. You can haul a much greater trainload than this over certain divisions?
i, Yes. e

Q. With the same locomotives?—A. Yes, and on other divisions we cannot.

Q. How many divisions are there upon which you can haul 2,500 tons to

the trainload; how many divisions are there that you could not haul those 2,500

ton trainloads, and where are those divisions?>—A. I do not know whether you

berhaps quite appreciate what this figure means. Tt is 1,800 tons of coal in
[Messrs. D. Crombie and E. P. Mallory.]
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900 tons of cars, with the van, and they produce a figure of 2,720 gross tons.
On many of the subdivisions—perhaps not many—I would have to go through
the timetable to get their loadings individually, but some run as high as 3,000
and some as high as 3,500 tons. On other subdivisions the maximum capacity
would not be as low as that. About 2,700 is the average of the sum total of
the different subdivisions. .

By Mr. Garland:

Q. How many divisions are there? Perhaps I can put it in another way.
For how many miles of the 2,000 odd hundred miles between Alberta points and
Ontario points would you require to have increased locomotive pulling power to
haul a larger train than the figures that the agent has given us?—A. There are
a good many sub-divisions involved. Now, sir, I will give you that. For
instance, from the Cadoman and Mountain Park Spur, where we purchased our
locomotive coal, up to the junction point where the branches come together at
Coal Spur, it is 800 gross tons, from our coal spur out to the main line, it is
1,750 tons. From the main line junction point into Edmonton 2,300 tons. From
Edmonton to Tofield, coming down the low grade line, the Grand Trunk Pacific,
2,000 tons; Tofield to Wainwright, 2,000 tons; Wainwright to Biggar, 2,300
tons; Biggar to Nutana, that is Saskatoon Yard, 3,700 tons. Nutana to
Watrous, 3,250 tons; Watrous to Touchwood, (Touchwood is not a terminal, it
is the top of the hill, and we figure there on doubling the grade in order to go
down the hill with the biggest possible tonnage) 2,800 tons; Touchwood to Mell-
ville, 3,400 tons; Mellville to Rivers 3,100 tons; Rivers to Transcona (Winnipeg)
4 500 tons. That is a very low grade. Transcona to Redditt 3,300 tons; Redditt
to Sioux Lookout, 3,300 tons; Sioux Lookout to Armstrong 3,300 tons; Arm-
strong to Nakena 3,000 tons. That is the point where we are constructing the
cut-off that connects the Ontario line with the Transcontinental line, and we
are doing thig because it gets us into Ontario with the shortest mileage and the
greatest tonnage. It is not constructed, but will be by the end of the year.
Nakena to Hornepayne, 3,000 tons. We are now over on the Ontario district.
Hornepayne to Foleyet 3,000 tons, and Foleyet to Capreol 3,000 tons; Capreol
to Parry Sound 2,750 tons, and Parry Sound into Toronto, 1,900 tons.

Q. Net tons?—A. Gross tons.

Q. That is train weight and revenue tonnage included?—A. Yes, gross
weight of train including cars and contents.

Q. That simply means that there are only about three divisions over which
you could not haul a greater tonnage?—A. Eight in all, sir.

Q. What was the reason why you did not estimate this rather on a heavier
loaded ecar, which would give you greater net weight? You estimated the cars
loaded at 36 tons.—A. Yes, that is the average of coal load of last year.

Q. Have you not got equipment that would enable you to load heavier,
net—A. Yes, we have fifty-ton coal cars, but those coal cars are not permitted
in that coal carrying trade. They are not acceptable to the shipper. They
require a box car and not a coal car.

Q. In other words, you would have to use box cars?—A. Yes, although we
very much prefer to use coal cars.

Q. The largest box car is 36 tons?—A. No, that is the average of all cars.
T might say within 100 or 200 miles of the mines the open top cars are used,
but for long distances closed cars are used.

By the Chairman:

Q. And the reason?—A. The shipper demands it.
[Messrs. D, Crombie and E. P. Mallory.]
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By Mr. Garland:

Q. You referred to the short haul, 100 miles or over?>—A. It is either 100
or 200 miles. I am not certain of the radius, but it is not beyond that.

Q. That would be steam coal for the local yards?—A. No, I am speaking
now of the Drumheller—the lignite. Our own fuel coal, we handle in open-top
cars. That is bituminous coal.

Q. You can make up many trains of course with very much larger net
tonnage than these?—A. On the sub-divisions, yes.

Q. You have box cars capable of carrying much more than 36 tons?—A.
Yes, 40 tons.

Q. Have you sufficient of those to put on this traffic?—A. I think we have
if we took the pains to assemble them specially.

Q. Supposing you made up your equipment out of 40-ton cars, you could
still materially reduce your rate?—A. I made a calculation on that—figures
that T had been given to show the actual performance, figures based on last
yvear’s performance, when we were working as we thought to pretty fair
efficiency, and we were confining ourselves to things we could possibly do.
There was some slight reduction made if we took pains to assemble nothing
but the 40-ton cars, provided the shippers would load those.cars to their utmost
axle carrying capacity which we consider is 46 tons, although they are called
40-ton cars. The net result, based on Mr. Mallory’s compilations here, would
bring that cost down to $8.34 instead of the $8.91.

Q. Now, Mr. Chairman, the witness has just stated that these rates were
arrived at mainly on the basis of last year’s business?—A. Yes, sir.

Q. Well, we are hoping for a very largely increased traffic if we could
get a sufficiently low rate—A. I am speaking, sir, of the average weight in the
car from the coal mines, and that is governed by the capacity of the car.

Q. You were simply referring to the capacity of the car?—A. Yes. 2

Q. T understood you to say that the rates were based on last year’s busi-
ness?—A. No, I was speaking of the weight of the car—the weight of the
contents. .
Q. In making up these rates has due consideration been taken of possible
Increase in traffic>—A. I do not quite follow your question.

By the Chairman.:

Q. I think what Mr. Garland means is this. You have no traffic generally
%)eaking—you have no movement of coal from the West to Ontario now.—A.
“NO.

Q. Supposing you get a big movement, do you think that you could revise
Your figures?—A. No, you see these are the actual out-of-pocket, expenses, and
they are governed by a full train-load with a full car, the full car, however,
being based on last year's average of the loadings, that is, subject to that
change which you have just now suggested, that we might segregate the heavier
car and load it heavier. These are the actual costs to us of moving that traffic.

Q. On a train-load basis?>—A. On a full train-load basis, and not on a
rate basis. These are cost figures, not rate figures. Sir Henry has prepared
these figures on a rate basis, but they are actually out-o.f-pocket'expense.S.
You could not make rates on this basis except for some specml purpose of this
Nature. This is not carrying the general expenses of carrying on at all. These
are out-of-pocket expenses arising from the movement, of this train loaded fully,
and subject, only to that modification as between the 36 tons in the car, and the

6 tons in the car. If I may be permitted to say so, it is a very hard matter

to -of-pocket expenses.
develop the exact cost of the out-of-p [Mgm. Bl b AR
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By Mr. Garland:

Q. May I ask you, what is the difference in the cost of moving a train in
the winter, as compared with the cost of moving it in the summer time? Take
the cost from November to January, and from the end of May to July. Can
you give me any idea of the difference in cost of moving?—A. No.

Q. Would you say the cost would be 35 per cent less, or even 50 per cent
less, in the summertime?—A. I would not like to make a guess. It would be
a mere guess.

Q. We might refer to the evidence given by Sir Henry Thornton before
the special committee of the Senate. He believed that there was a very material
difference in the cost of moving traffic in the winter time and in the summer
time, and he even went so far as to say that “I can move coal much cheaper
in the month of May in the West than I can in the month of February, because
on account of the cold weather, the snow, our train load is cut in half, and it
costs T should think easily twice as much to move a ton of freight in Western
Canada in winter, as it does in spring or summer.” You would think that was
substantially correct. That is Sir Henry’s evidence before the Senate Com-
mittee.—A. This is my first hearing of what he has said, and I presume he
would be carrying in his mind some loeal condition at the time. I do not
suppose he was referring to a general rate or condition throughout the winter.

Q. He simply took two stated months, May and February, as months
directly opposite to each other in costs, and he states, very concisely indeed,
—I do not think anyone can mistake his meaning—“I should think it would
easily cost twice as much to move a ton of freight in winter as it does in the
spring and summer,” and remember we are talking entirely of Alberta and the
West. Would you be willing to state that that evidence was quite correct, or
within the bounds of reason?—A. I would want to know what was in his mind.
The maintenance of the equipment and roadways,—there are many items of
that kind not given, and if you wanted to get the net result of these, I could
not give a guess on it. It would only be misleading.

Q. Well, in the next question he was asked:

“By Hon. Mr. Casgrain:

Q. Under most favourable circumstances, what would a ton of coal
cost per mile?—A. T cannot answer that question off-hand. I could give
you an answer to that a little later, with a little figuring, but of cource
a great deal depends on what you brmg into the cost.

Q. A lot of senators are answering that for themselves?—A. Yes,
that is one nice thing about transportation costs; I can give you—and
prove—any transportation cost you want at any time for any purpose, and
so can anyone else. It all depends upon how you look at it. Take, for
instance, such a traffic as we are discussing. Now, it would not be fair
to charge against that traffic a lot of general office expenses and things
of that kind, because those expenses will go on just the same whether
this coal moves or whether it does not. It would not be fair to charge
againts this traffic all of the maintenance-of-way expenses, because
whether this traffic moves or not the railroad will have to be kept up, and
it will cost just about so much. That is the reason why, when you ask
a railroad man, “What does it cost to move a ton of freight from A. to
B?” he can give you, quite correctly, any kind of an answer you want,
or that he wants himself. It all depends on how you are going to look
at it. In other words, you have got to lay down your theory, your

specifications for your answer, before you try to answer. I can give
[Messrs. D. Crombie and E. P. Mallory.]
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you an answer to that question later on, but I would not like to give it
off the bat, because there are certain expenses that ought to be eliminated

from consideration.

By Hon. Mr. Laird:

Q. Is that same method of railway cost of transportation extended
into all other classes of freight as well>—A. Oh, it is the most difficult
question—to be really quite honest, and not try to fool anyone—it, is
the most difficult question in the world to answer. For example, take
a train; you ean haul 18 cars of freight from A. to B. just as cheaply
as you can haul 15 cars; I defy anyone to find in the expenses the
additional cost of adding two cars to the average train, almost anywhere.
The same thing is true of a passenger train; it does not cost one penny
more to haul a passenger train full of people than it does to haul it
empty. With your freight, the only point where it tells is when you
get to the engine load; if your engine will haul only 20 cars and you
put on 21 cars or 25 cars, it means that you have one train of 20 cars,
right up to the capacity of the engine, and then you have got to run
another train of five ecars, which is only a fourth of the capacity of the
next engine. So when you begin to discuss the question of what it costs
to move traffie, you can be led into all sorts of highways and byways,
and get all mixed up. It is really more of a commonsense business

proposition than anything else.”

I have read from page 54 of Sir Henry’s evidence. y

Q. That would be true?—A. Depending upon the assembling of the figures.
In this assembly here we are assembling actual out of pocket expenses, and
explicitly state what, they are. Other things might be included.

Q. He says also, “Now, it would not be fair to charge against that traffic
a lot of general office expenses and things of that kind, beca.use those e’>,<penses
will go on just the same whether this coal moves or whether it does not.” May
I ask you if all the expenses to which he refers in the compiling of these figures

are included. 720 b
The Wrrness (Mallory): 78 per cent of our total average cost of maintain-
ing track and structures has been thrown out, and 100 per cent of our traffic

expenses have been thrown.

By the Chairman: ) 1

Q. That is, you are not charging up anything for traffic expenses in fﬁni

$9. rate?—A. No, 100 per cent of our general and ml_scellaneous expenses, t al
is, the total headquarters executive staff and accounting department, ancli 'iega

department, and so on. I have not got the percentage figure, but our total 1 emg
of superintendence, train dispatching, station forces, telegraph operators, an

0 on, they have all been thrown out.

By Mr. Garland:
i is wi - llory) could answer the
; Mr. Chairman, this witness (Mr. Ma ]
quesgonPir};:II():’d Mrr. Crombie ’(the other witness) a moment ago with re%%;ﬁ
to the difficulty of hauling goods in winter as compared with summer. Wi
You gi idea?—A. No, sir, I could not, because the traffic fluctuates, as
A v W itions - in October we handled much

well as the climatic conditions. g‘or igitc?l.llfl’y
: A : :
o g P b May’d%?afﬁc?——A. We are able to load our trains

y f the increase e
to cgﬁa(c)iltlya::}(igrlztas in :he summer months we have to maintain a skeleton

Service. [Messrs. D. Crombie and E. P. Mallory.]



238 SELECT STANDING COMMITTEE
13-14 GEORGE V, A. 1923

Q. You are talking on the trainload basis?—A. Yes.

Q. The actual cost of moving a train a ton mile, disregarding altogether
the quantity of the traffic, there would be a very marked increase in summer
as compared with the winter?—A. Well, I would not like to say offhand. I

think we have some figures on that.
] Q. I think I might say tbat it is important we should get these statements,
because the rate quoted is purely a summer rate based on summer conditions
and on increased traffic, and there are many officials who say they think it might
be considerably lower.

The Wrrxess (Mr. Crombie) : We feel we are partners with you in trying
to get this tonnage moved. We are very eager for it. -

By Mr. McBride:

Q. So long as you do not have to do it below cost.—A. Absolutely, and I
might say that some of these cost factors which we have left out here would
be increased, but it is so extremely difficult to arrive at the ratio of the increases
that we threw them out altogether. For instance, if we are running more trains
we are doing more train dispatching, and have more telegraph offices installed
in proportion to the number of trains to be handled, and there is the clerical
staff. It is difficult to arrive at a unit of cost. That is, it does not represent
the only cost at the peak, but all that we could segregate.

Q. Would it not be to the disadvantage of the Service as a whole to
assemble all your larger cars to carry coal? I know out West we often call for
large cars, but sometimes we call for smaller cars, and it seems to me that if
‘the greater portion of your large cars were taken up with coal, it would be a
disadvantage to the other services—A. That is very true, but on the other
hand we figure that the coal should move in large volume. For that reason
I was willing to give Mr. Garland the benefit of the lowest possible rate if we
went to the expense of segregating these cars.

By Mr. Logan:

Q. Is there any reason why you should be at more expense in September
and October than in June and July?—A. There is a difference due to the
greater volume of business. We look' for the tonnage of traffic as our salvation.

Q. You give a rate of $9 in May, June and July?—A. Yes.

Q. Well now, is there any reason why you should not give the same rate
in September, October and November?—A. Sir Henry did not refer to any
other months than May, June and July because of the fact that in the other
months these engines and these cars are required for the general traffic.

Q. That is due to your lack of rolling stock? There is no other reason?—A.
Perhaps, Mr. Logan, that carries a wrong thought to you, because, in order to
have enough cars on hand for our peakload months, we are carrying idle cars at
cost for the other nine months of the year. Now, the more you concentrate the
peak, the greater the total costs must be. We were trying to fill in the valley,
and when there was not a busy season for cars and engines, utilize them at
that time, because the peak load was carrying the general cost of the business.

Q. Is there any reason why you should not handle 100-ton cars on the
transcontinental railway?—A. That would perhaps be better answered by the
engineers who figured on bridge stresses, but T am advised by the engineering
Department that it would require practically the rebuilding of the line. It
could not be done. Our tracks and bridges were not constructed for such heavy
axle loading.

Q. Now, I am looking at the evidence of Mr. M. J. Butler, who was for
many years Deputy Minister of Railways, and who was a very able engineer.
He referred to the Virginian Railway. He stated that the Virginian Railway

[Messrs. D. Crombie and E. P. Mallory.|
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had very favourable grades, but not to any extent superior to the National
railways, the C.N.R. and the G.T.R., and then he refers to the type of coal
cars, and then he quotes a letter from the Vice-President of the Virginian
Railroad, in which it is stated, “We have fourteen miles of -6 of 1 per cent
grade against the loaded movement over the Allegheny Mountains,” and he
goes on to say, “The maximum grade other than this in the direction of the
loaded traffic is -2 of 1 per cent. We have two sections of 14 per cent grade,
one eight miles in length and one 11 miles in length, in the direction of the
empty movement.” Now, Mr. Butler goes on the maximum adverse grade.
Will you explain to me the difference between this statement of Mr. Butler’s,
where he mentions $4.37, and your statement of $9, during three months in
which coal is not moving to any extent?—A. Listening to you here, do you
say that Mr. Butler defines only one opposing grade on the entire movement of
the coal to the seaboard? We have an undulating railway from Alberta to
Ontario. It is not from the mountains to the sea in the sense that the Virginia
railway is. The Virginia railway has some 400 miles of a haul, and with one
opposing grade. Now, what they can haul is practically confined to the kind
of bridges they have and to the kind of cars they have.

Q. You have not got two sections eight miles in length with 14 per cent
grade?—A. That is for empties.

Q. What we would like to know is this. If we are going to establish in
this country a national coal policy to make this country independent of the
United States supply, it will have to be carried in large amounts with the
heaviest engines and the largest cars that can be used, and I presume that the
coal would be transferred at say Winnipeg, and then would be brought across
this continent in one solid train, and on that basis we want to find out what
is the lowest cost that it can be carried for, apart from the material equipment.
You are supposed to have the best of equipment, and if you have not got it
you ought to get it.—A. Mr. Logan, we consider that we have the best equip-
ment suited to our general needs. You see, this coal, as I explained before,
from Drumheller to Ontario, cannot move in that Virginian car at all. They
would not accept an open top car for the movement. You see, there is an
extremely heavy percentage of moisture in that Drumheller lignite coal.

Q. I am not talking about lignite coal—bituminous coal.

By Mr. Garland:

Q. May I clear up the slight confusion that exists? The Alb‘erta'coal that
has been sent on for domestic purposes in Toronto is neither bituminous nor
lignite. It is a sub-bituminous coal that has, certainly, a certain percentage
of moisture, but the quality of the coal that it is propo§ed to send to Ontario
if we get the proper rate would be a very low average in percentage of mms;
ture, and might be capable of being moved in open cars at proper seasons O

e year. -

The Cramman: What do you call a proper season?

Mr. GARLAND: A season in which there would be no long hangups on the
road, with the coal exposed to the wet weather.

Wirnnss: My statement is based on experience. They absolutely refuse to
accept anything but box cars out there.

By Mr. Logan:
Q. My contention is this, it is
coal in. T know it very well, I h
he weather, but the only coal they ¢
of Ontario is from the foothills on

no use for us to talk about bringing lignite
ave had it analyzed and had it exposed to
an bring in from the West to the Province
the other side of Edmonton, which is
[Messrs. D. Crombie and E. P. Mallory.]
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bituminous, or semi-bituminous, and we want to base our position on that,
and the only proposition is to carry it in the largest gondola cars.. To bring
coal from Alberta in box cars to my mind is never going to be a feasible
proposition.

The CmarMaAN: The general trend of the evidence that was given here
puts the lignite coal out of business entirely, so I do not think we should
consider that at all. The figures that Mr. Crombie gave are not from the
Drumbheller Mine. )

WirNEess: These cost figures are based on the average of different mines.

By Mr. Logan:
Q. West of Edmonton?—A. Yes.

By Mr. Garland:

Q. We have domestic coal at “Three Hills,” Mountain Park, Saunders
Creek. All the coal would be quite suitable I may say, Mr. Logan, speaking
about the rate on that Virginian coal, quoting from the Railway Age of May
27th, 1921, concerning a test that was made on the Virginian Railroad in the
handling of an exceedingly large train, they quote this figure as the rate at
which the coal moves, a rate of $2.80 on New River coal to Tidewater, and
the1 average haul is 410 miles, which you see is a rate of 7 mills per ton per
mile. .

By Mr. Logan:
Q. They are making a profit, of course, on that?
Mr. CromsBie: Yes, a very nice profit.

Mr. Crurca: Mr. Chairman, could I ask the witnesses some questions?
In other words, these rates quoted are final, are they, from the figures you
have before you, as far as the figures given by Mr. Crombie go?

Mr. CroMBIE: Yes.

Mr. CrurcH: Have they been considered by your board, the Board of
Directors?

Mr. CromBig: I could not say.

Mr. CaurcHa: Have you made any experiments in bringing down to
Central Canada, train lots?

Mr. CromBiE: We have experimented with full trains of grain.

Mr. CuurcH: How many practical demonstrations have you made in
bringing train lots down to Central Canada? :

Mr. Cromeie: It does not make any difference whether you are hauling
coal or any other weight, we are hauling fully loaded trains in the summer
time and in the fall, and these cost figures are based on that.

Mr. CrurcH: Are you under the control of the Railway Commission?
Mr. CromBi: I believe so.
Mr. CrurcH: Is that their tariff?

Mr. Cromeie: No, this tariff has not been accepted yet, consquently it has
not been published.

Mr. CuurcH: Have you ever consulted the Railway Commission?
Mr. CromBie: That will be a rate matter.

Mr. Cuurca: Has the Railway Commission preseribed any rules for
carrying coal from Alberta to Ontario?

Mr. CromBIE: No.

Mr. Cuurcs: Has the matter been before them?
[Messrs. D, Crombie and E. P. Mallory.]
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Mr. CromBIE: Not that I know of.

Mr. CrurcH: Not in the present emergency. In other words, from what
I see, you would rather quote a rate of $9 on coal, and get no business than
carry coal at $6 and get the cream of the business.

Mr. CromBiE: I would say that we would be losing so much money that we
would not be warranted in attempting it at all.

Mr. CuurcH: If we were to take your tariffs—

Mr. CromBIE: Not tariffs, cost figures.

Mr. CaurcH: If we take that as correct, central Canada, which paid a
large proportion of the capital to build that road west, might as well have
not spent a cent on building that road. Central Canada has paid a large propor-
tion of the capital cost of building the Grand Trunk and Grand Trunk Pacifie
into the western provinces, and Central Canada might just as well not have
contributed anything as far as getting the natural resources of those provinces
Into Central Canada is concerned, if you are going to quote prohibitive rates.

The CuarmaN: You are making evidence, I am afraid, Mr. Church.

Mr. CaurcH: If we cannot get the proper witnesses, what is the use of
having these deputies here. I understand last Thursday that we had sub-
poenaed the head of the railway here. Now, is the head of the railway in a
position to say to the Committee of the House of Commons, the Supreme
Court of all Canada, “I cannot come here, I have other engagements”?

The CramrMan: Do you mean Sir Henry Thornton?

Mr. CuurcH: Yes.

The Cramman: We did not subpoena him.

. Mr. CuurcH: Then, if you have not, the Committee is just going around
In a circle.

The CramrMaN: Tt is in the hands of the Committee. If you think we are
going in a circle, I hope we will get to the centre some time. Might I say
that these were the gentlemen that Mr. Martin suggested that we should call
here to give expert testimony on the very questions on which they are giving
testimony to-day. Sir Henry Thornton has not been subpoenaed here; I would
like to make that plain.

Mr. Spexce: I do not think Sir Henry Thornton is in a position to give the
evidence himself, anyway.

Mr. CruurcH: The American Inter-State Commerce Commission had the
Same trouble in the emergency, with the railways over there. They quoted
prohibitive rates, and the Inter-State Commerce Commission quoted rates
Which the railways had to come down to, and the people got some relief.
Here is the national system losing money on their hotel system, and on_their
Merchant Marine, and now they cannot serve the people of Canada in an
€mergency by bringing coal in from Western Canada. The policy I argued
Was to create a bonus if necessary— ; 3 :

The CrAmMAN: That is another question, an entirely different question.
We will reach that sometime, but I would like to have the Committee confine
Itself now to asking these gentlemen questions within their purview.

Mr. CrurcH: 1 am satisfied to have them give a fair demonstration of the
Tates. They would rather carry no coal at $9 than carry it at $6 and get the
ream of the business. You might as well carry it by airship as by that
Method. What would they do if we were cut off from the United States?

The CuarMAN: Have you any questions to ask? LR

Mr. Cuuvrcn: No, I have not; I am not going to waste my time in ask-

Ing any questions. We are just going around in a circle.
6 16 [Messrs. D. Crombie and E. P. Mallory.]
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Mr. Garuanp: The witness promised me some figures a moment ago.

Mr. Macrory: I have not figures for the complete year, but in January,
1922, our average cost per ton mile was 11 mills. In February it was 10.7;
in March it was 8-6; in April it was 11-5. I may say these fluctuations
are not due to differences in cost, really, as cost factors. The fluctuating traffic
has a great deal to do with it. When our trains are running fairly full, natur-
ally the cost per ton mile is down. If we have a bad month like in April 1922,
when there was very little tonnage moving, and in view of the necessity for
maintaining the train service, the cost per mile naturally went high.

Mr. GaruaND:' May?

Mr. Mavrory: I have not May or June or July. I think I can get them
for you, but I have not them with me.

Mr. Garraxp: Then I would ask that the witness send up a statement.

Mr. Marrory: For the twelve months of 19227

Mr. (iaruanp: You said you had the figures for January, 11 mills, Feb-
ruary, 10-7, March 8-6, and April 11-5, and that the figures fluctuate because
of the amount of traffic, more traffic and less traffic?

Mr. Mavrory: Yes, generally speaking.

Mr. Garranp: If the witness could let us have them for the rest of the
year, and if possible you might give us the traffic.

Mr. Marnory: Yes, I can give you the traffic involved.

Mr. GarLanND: Then we can see the whole thing quite plainly.

Mr. MAvLory: Yes.

Mr. Garuanp: Then you would of course expect that the traffic given to
your line by opening up the lines either east or west would lower the cost per
ton mile?

Mr. MarLory: In this particular case we had simply taken the average
out of pocket expenses that would be necessary to move this traffie, and this
traffic is not bearing its full share of the general traffic. That is, the traffic

expenses and all the general overhead are all eliminated, therefore there could
not be any possible reduction.

Mr. Gazranp: In making this rate, did you take into consideration the
possibility of increased tonnage westbound?

Mr. Mairory: No.

Mr. Garvanp: Nor the increased tonnage locally in Ontario, or in the
central provinces, due to the fostering of industries and the increased popu-
lation.

Mr. Maurory: No, sir, we only figured it into Toronto in train lots.

Mr. Garvaxp: Sir Henry Thornton, speaking before the Special Com-
mittee of the Senate, on page 58 of the evidence said:

“We might be justified in making a very, very low price on coal
in order to foster industry in the central regions, and then we would
make enough out of the products of the industries, out of the increaze
in population, out of the general prosperity of the community, to com-
pensate us for handling the coal at a low price.”

Mr. MarLory: Yes, but that is rather far beyond the scope.

Mr. Spence: That is anticipated.

Mr. Marrory: Yes.
[Messrs. D. Crombie and E. P. Mallory.]
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Mr. Logax: Mr. Chairman, persenally I.do not care anything aboqt whaﬁ
in the past earnings have been, or what can be done with the present equipment,
but I would like to get someone before this Committee who would be able to say,
providing we have the proper bridges and we 'have proper equipment of loco-
motives of the largest type, and all cars carrying, say, 100. tons—providing we
have all that equipment, what is the actual cost qf conveying steam producing
coal from the mines west of Edmonton into Ontario. I do not know who that
man is, but I would like to have him here. .

Mr. Marrory: It is just a question of capital investment in order to pro-
duce sufficient 100 ton cars to maintain traffic of 100 cars a day. You would
have to spend 70 million dollars on cars alone. They cost $7,000 a piece, and
it would take 10,000 of them.

Mr. Locan: We lost that in the American exchange in three years.

The CramrvmAN: You are following out the ideas of Mr. Butler.

Mr. Locan: Yes.

The Cuammax: That with certain equipment it is possible to carry coal
from Drumheller to Toronto— NI :

Mr. Locan: From west of Edmonton, the sub-bituminous }'eglons.

Mr. Spexce: That would mean also rebuilding your railway and the
building of new bridges? >

Mr. Marnrory: I would say it would probably eost 200 million dollars.

Mr. Loean: I object to this witness giving that answer, he does n(zt l}{noy\z
about the cost. I do not think he should make that statement, beca}:h% 111;8 “::
wildly guessing, he is not an expert. I do not want to make a spe%ec : mlone
built a railroad across this country, costing a tremendous: amoun é) r};’
for the reason that we wanted a railway with a low maximum g}r_a B ii:eent
small grade, and we were supposed to have built the best road on this (;:on Ty
and now we are told that the bridges will only carry small engines, and so 4,

By the Chairman: A :
Q. Have you read the evidence of Mr. B\}tler as té) thih Slgeéeﬁé‘;
between the bridges and so forth en the Transcontinental an 0{1 g :m'my
—A. T read the newspaper report which came out, but I have not g
mind now. 2
i i i i LA No, 'Sir.
. You have not the direct.evidence which was given?—A. No, s ;
8. Are you in a position to say that the 9\'1dcnce of Mr. Butler in respect
of the comparison of grades on those roads is right or wrong? il
Mr. Matrory: I have read the evidence, and I would s%%r its a;‘ m]:t t,%r =
I8 not a factor in this at all, it is notda material factor.
equi t and the condition of the road. ;
v I‘)Qlfmlgidmyou]take any particular stock of the eVJSepl(t:? ai%or;:r%?lr?li dte};‘f
D‘?ssibilities with the equipment as the road is at present built
Stand tion?—A. Not quite. f6d 4 i
Q.mIYIa%ge;;?x taken any ((i)nsideration of Mr. Bqtller 8 e";‘rie‘;g‘fligfn:fﬁarg:
the possibility of the road as at present buxlf:. wit, 5 P;Ogd M. Chair rﬁ s
ey have on the Virginia Road?—A. I do not quite understand, SN uipmenfi
What you mean by proper equipment. We consider tIha,t gurrs &1:3 carrge FEmeR”
}8 Proper under our conditions. The Virginia Road I unde
%ads of 5,000 tons.
Mr. Spexce: 1 think he made that state;nent. ey
The Cmamman: Of course they have al;lge cars;
Which the Canadian National Railways have n(gﬁm s R

6—164

they have equipment
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Mr. CromBIiE: And which we could not carry.

By the Chairman:

Q. You say that you could not carry those trainloads as your road is at
present built and constructed?

Mr. CromBIE: And no other railway can, on the continent.

Mr. Marnrory: That equipment does not move that load. It is built for the
purpose.

Mr. CromBIE: They carry freight to the seaboard over a road 310 miles

long. No other American railroad could do it. The Virginia Railroad is
unique, it is like a special tool.

By the Chairman:
Q. I see the Louisburg Railway has been carrying 4,000 tons.
Mr. CromBie: That is gross tons. We handle 4,500 tons from Rivers to
Winnipeg. That is on the main line of the Grand Trunk Pacific.

By Mr. Church:

Q. What commodities do they carry in Alberta under preferential rates
over coal? I saw a list of articles in the “Star” last Thursday night, about
twenty commodities. Coal is carried at preferential rates from Alberta to the
Coast. What are those commodities?

Mr. CromeiE: I am not familiar with the articles. I am not in that
Department.

Q. You are carrying grain to the head of the lakes at preferential rates;
what else, do you know any other articles they are carrying?—A. I am not
familiar with those rates.

Q. Are you not aware that you are carrying some articles from Alberta
and Saskatchewan at a less rate than you are quoting to-day for coal, in other
words you are giving them a preferential rate over coal; are you prepared to
give us those commodities? I will go down and get you the list of the articles
you are carrying~—A. I am not in the Traffic Department, and am not familiar
with the rates.

By Mr. Logan:
Q. What was the maximum tonnage on those 3,600 tons?—A. The largest
on any subdivision, you mean?
By the Chairman:
Q. It was 4,5007—A. 4,500.

By Mr. Logan:

Q. Mr. Butler said that on the Virginia Road they carried on a particular
day 16,000, a train of 16,000 gross tons of coal, 10,000 tons in all. The regular
trainloads are from 8,000 to 9,000 tons. As I understand it, the only thing we
have now is that during three months in the summer, we have a rate here
before us of $9 a ton, but that rate is founded on small ecars, box cars hauled
across this continent instead of with equipment such as is on the Virginia Road
to-day.

The CmamMman: The witness says it is impossible to carry those train-
loads over the road as it is constructed.

Mr. Locan: Has either of these witnesses this information in his possession
now?

Mr. CromBIE: We are not engineers.

Mr. LocaN: You do not know the strength of the bridges?

Mr. Cromsie: Yes, we do.
[Messrs. D. Crombie and E. P. Mallory.]
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By Mr. Spence:

Q. By your engineers?—A. By our engineers. You had better have the
engineers here, Mr. Logan, upon that point.

By Mr. Logan:

Q. What is the information given to you by the engineers; what will the
bridges stand?—A_ This 65,000 tractive effort locomotive is our capacity at this
time. These engines are in use on the Intercolonial now, out of Campbellton.
¥0u are probably familiar with them. You probably see some of them down
there.

Q. What do you say their weight is, approximately?—A. The weight on
the drivers is 260,000.

Q. Pounds?—A. Yes, sir, pounds.

By Mr. Church: 2
Q. Is the principle you apply, the actual operating costs for every article?
—A. No. 3 :
Q. What have you ever had in coal?—A. We have simply brought this
here as the cost figure. :

By the Chairman: Pabh B ek i
Q. T would like to put another question to you. _Take the rate on wood
Suppose it is, which is ItI;)em No. 125 %f the C.P.R. tariff C.R.C. W-2657—I will
ask you gentlemen if you have ever seen that rate. Look over it. I have a
certified copy of it here from the Railway Commission. It looks to me as if
it could be carried from west, of Winnipeg for $6 per ton. I will give you the
two items. This is the tariff, I suppose?—A. Mr. Lanigan, of the C.P.R., will
tell you that, Mr. Chairman. e y
Q. I would like to get some evidence from you. Th_ls is a tariff I.under-
Stand which is filed with the Board of Railway Commissioners, showing the
Possibility of carrying wood, west of Edmonton let us say, to Toronto or
Ottawa, at a rate of $6.00 per ton. Perhaps either or both you and Mr.
allory will look into this tariff. There may be some explanation of why
the Canadian National is charging $9 per ton to get Western coal into Ontario
while the C.P.R. will carry wood here at $6.00 per ton.
Mr. McBrme: Would the C.PR. carry coal at that rate? :
The CruamrMaN: I am not talking about that. Perhaps if they could
carry wood they could carry coal. L
Mr. Seence: Perhaps they cannot get any wood to carry. What is the
Use of talking about that?

a Mr. McBrme: It may be that the C.P.R. is hauling that wood from the
Oast,.

Mr. CromBiE: What was the question?

By the Chairman: i
- Have you looked into the difference between your rate, or could y
give gs some uﬁderstanding as to why there is that vast difference, Mr. Crombie?
—A. ; ¥
QI. g?gllidc:x?:;ot?—A. No, sir. That is below the cost of hf.ntillmg.
Q. You think it is below the cost of handling?—A. Absmll] Zh B
Q. May I ask you another question? Is there any reasoxi Wt h}_f te Yok
Which I understand is quite a business organization, s_hould f;e1 tl}? ari lWl 2
the Board of Railway Commissioners? Are they trying to fool the people o

i ievi in things are possible which are not
I8 country into believing that certain [%{ ey %m S hgpngk Y.
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possible?—A. I could not say, but it works out on a basis of three mills per
ton miles, which is absolutely impossible.

Q. I may be quite mistaken about it, but this has been placed in my
hands, and I thought it proper to bring it to the attention of both you gentle-
men.

By Mr. Garland:

Q. Is this $3.51 a ton the cost of hauling a ton of coal 4,262 miles; are
you allowing just as much for hauling the train back?—A. That is a gross
ton basis, not a train basis.

Q. But that includes revenue-bearing traffic both ways?—A. One way,
eastbound loaded and westbound empty.

By Mr. Kennedy:

Q. Do you think it is fair to assume that if this is all going east you
will get no business west?—A. That is what I say. At the present time we
only have loading westbound for roughly one-half of our present empty
movement westbound. Adding more westbound empty movement does not
help us out any.

Q. Would you naturally assume that there would be some development
of business moving westward?—A. We will have to look for a one hundred per
cent growth before we will equalize our present eastbound loading.

Q. You think nothing should be credited in this statement to the west-
bound movement?—A. We have not asked this tonnage to carry the ordinary
. costs at all, consequently we could not add on top of that the elimination of
the westbound empty movement, nor could we be credited with any west-
bound loaded movement, because it is not intended to carry under those
figures its share. We have tried to develop the possibilities of getting all this
tonnage you speak of.

Q. Any tonnage that any freight movement westward or that was developed
westward out of the movement eastward would still help you to carry this
freight at cost?—A. If we handled this tonnage east it would reduce our
westward or westbound movement possibly, and if you are proposing te
eliminate the American coal, we would not gain anything there.

Q. Why did Sir Henry particularize in his statement. the summer months?
—A. Why did Sir Henry say May, June'and July?

Q. Yes.—A. I really could not say except in a general way.

By Mr. Spence:

Q. I think that was a suggestion from the Committee. = They talked
about moving it in May, June and July.

The CuamrmaN: This Committee never suggested that to anybody.. My
idea is that that it is just as easy and convenient to move coal from the West
to the East in April as it is in May.

The WrrNess (Mr. Mallory): I do not see that there would be any
objection at all to applying this to April as well.

The Wirness (Mr. Crombie): Of course it is still better to do in May,
June and July than in April.

By Mzr. Spence:

Q. Is the figure of $8.91 the actual cost of bringing coal from the West
to the East?—A. Yes, but there is the actual out-of-pocket expenses over
and above the cost to move this coal.

[Messrs. D. Crombie and E. P. Mallory.]
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By the Chairman:

Q. May I bring to your attention the Mountain Park Spur. Does that
materially add to your cost?—A. It is a very short mileage, and it does not
add a great deal.

Q. Have you any suggestion to make as to how that could be overcome?
—A. I really think that you had better eliminate that from your mind,
because we are considering the Drumheller or Brazeau property.

Q. So that has no material bearing on the question of your cost?—A. No.

By Mr. Logan:

Q. We were speaking about bridge stresses a few minutes ago.—A. That
had reference to an engine with 260,000 pounds on the drivers. That does not
include the rest of the engine. That is the weight on the drivers. It is the
spread of the bearing load. You see, your engine of course has its load distri-
buted over a wider area than the car. You are getting into technical bridge
stresses which I am not competent to answer.

Q. With proper equipment how much could the trainload be increased on
the Canadian National?—A. We consider that we have proper equipment.
The average capacity of our cars is quite up to the average of the other rail-
ways.

Q. Is it possible to get equipment that would enable railways to handle
a larger train, or does the strength of the bridges at the present time prevent
you from using a larger train than that being moved now?—A. Not a larger
train, but a larger axle load. Here again, when you come to consideration of
axle loads and bridge stresses I would prefer not to answer that. I am not an
engineer. f

Q. Who is the officer in the Canadian National who could give us the
figures of the capacity of the bridges to-day?—A. Mr. C. B. Brown, our chief
engineer, can do that.

Q. He is chief engineer?—A. Yes. ¢

Q. I think the statement was made here to-day that the bridges are not as
strong as they should be. That is rather serious?—A. They are quite up to
the standard of the Trunk Line railroads. But I wish to say that the Virginian
is a special road constructed for specific purposes only. ‘We could not afford
to use 110-ton cars on general traffic, nor the engines.

By Mr. Spence:
Q. Besides that, it is a short haul—A. Yes.

By Mr. Lapierre:
Q. It is not the 110-ton car that is generally psed?—A. No.
Q. Tt is handled for a special purpose and is not used for ge
Poses?—A. No.
By Mr. Logan: : .
Q. The 50-ton car is a very ordinary car for carrying coal?—A. Tt is the

. ing beyond that
standard that most coal roads are getting to, and a few are going : ;
but very few. A 50-ton coal car is considered an up to date poal carrying car.

By Mr. Lapierre:

Q. The 40-ton car is the average €xc
ton cars. When I speak of 30, 40 and 50-ton cars,
to-day. .

By Mr. Logan: . :

Q. Yoz would got say that the bridges are not sufficiently strong to carry

B i hem.
50-ton cars?—A. No, we are handling t s . Costoble snd B, i iof3

neral pur-

hange car.—A. There are lots of 50-
A the 50-ton car is the standard
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By Mr. Garland:

Q. Would the witness say that these engines you have to-day could handle
50 of those 50-ton cars in a trainload?—A. On one sub-division.

Q. Right through on an average of a -4 grade?—A. Will you please repeat
the question?

Q. Can you haul with your present locomotives 50 50-ton cars up an
average grade of -4?—A. No, sir. Those are the rates I have given in detail.
That would be 2,750 gross tons.

Q. About 2 500 net?—A. Yes.

Q. Are you at the present time hauling any commodities below cost?—A.
I cannot answer that.

Q. From whom could we get that information?—A. That would be difficult
to get at. You see, there, cost again is such an involved problem.

Q. I mean, loss on the movement of the traffiec?—A. I would not think
there were any commodities moved on that basis.

Q. How about gravel?—A. There is no use my answering that, bceause 1
do not know.

Q. From whom could we get this information? It would take some time
to work it out?—A. Yes.

The Wrrness: (Mr. Mallory). You mean a comparison of the rates on
certain commodities and other commodities?

By Mr. Garland:

Q. I understand that the lower the cost of the commodity, that you can
establish a very low rate?—A. Yes, sir, but there would be a difference if there
was a smashup in a first-class train of silk.

Q. Are you not moving many commodities at cost, or below cost, because
of their low value?—A. You are coming into the realm of rates there, and I am
not competent to speak about rates.

Q. Can you say that gravel or any other commodities are being moved at
cost or below cost?—A. No.

Q. We would have to get a rate man?—A. Yes.

Mr. McBripE: When the House has to move a certain amount of money
to handle the railway, it would show that they are carrying it below cost.

The CuEARMAN: Ask them that question.

By Mr. McBride:
Q. The railways go behind because certain things have been hauled below
cost. RS |

Mr. SpencE: It might be a lack of business.

The CuAmrMAN: There are two witnesses here, and if you asked them the
question, perhaps either one will volunteer an answer.

By Mr. Gendron:

Q. T would like the witness to state the rate for coal as compared with
the rate for grain—A. The average rate from Saskatoon to Fort William
is about 12} per cent higher than the ton mile rate for coal that we are quoting
here.

By Mr. Garland:

Q. Can you give us the Alberta rate on grain, and then the Alberta rate
on coal?—A. I have taken Saskatoon as being reprezentative of the average
grain haul. ;

[Messrs. D. Crombie and E. P. Mallory.]
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By the Chairman: 1
Q. Is it the same rate on grain from say Edmonton tc the head of the
Lakes as it is from Saskatoon to the head of the Lakes?—A. No, we take the
average rate on grain from all tributory points to the lake head.
Q. We want to get at, if possible, a parallel between the cost of moving
grain from an Alberta point and the cost of moving coal from an Alberta point.

By the Chairman:

Q. Will you give us your rate on grain from the Edmonton district to the
head of the Lakes?—A. We can get you the grain rates. I have not got them
here. The average grain haul is taken from Saskatoon to lake head. The
difference is 12 per cent in favour of the coal. -

Q. Your grain rate from Edmonton would be proportionately cheaper than
from Saskatoon?—A. I do not know that it would make eny difference in
the rate per ton mile.

By the Chairman:

Q. Could you send the Committee the rate on grain from the Edmonton
district to the head of the Lakes?—A. Yes, sir.

Q. Do you know whether Mr. Shaw’s comment was correct—26 certs per
100 pounds?—A. I figure it was about correct. ;

Q. We want to get it officially.—A. It is 22 cents from Saskatoon. He is
not very far out, if he is out at all. f : :

Q. Have you seen a statement that appears in the pyoceedmgs of this
Committee, page 112 of the reports of this Standing Committee—a statement
placed before this Committee by Mr. Garland?—A. Yes, sir. ¢

Q. This statement purports to show what somebody thinks is a fair rate
on coal from the Edmonton district to Ontario. Have you analyzed that
statement?—A. I have to some extent. ;| {

Q. What do you say about it?—A. I would say this, tl_mt if we can get
traffic at that rate, we would not only wipe out our deficits, but we could
make a very substantial contribution towards wiping out thse National Debi(;i.

Q. In plainer language, what do you mean?—A. I mean he has not state
the case. :

Q. In what direction? Just take the statement and point out to the
Committee in what direction. I do not know anything about it, but I am looking
for information.—A. This estimate works out—I have restricted it to _gettmg
at his train mile rate which works out at $2.47-3/10, as compared with our
actual cost estimate of $3.77-2/10. ]

Q. Your evidence is to this effect that you would no'ﬁ he earning 9:}113’
dividends for the Canadian National by carrying coal from that region tf e
East at $9 a ton?—A. No, sir, it does not even give us money to pay our taxes.

By Mr. Logan: : :

Q. What is the i)resent rate?—A. The tariff rate from Drumheller is $12.70.

By the Chairman.:

C) Yog had the advantage of seeing this statement. Have you aﬂa(liyzecé
it?—A. Well, to begin with, his maintenance of way and s’cructures1 \év5or ‘13\/1 a(;g_
at 111 cents a train mile, as against our aqtual cost for 1922, at $1. t i
tenance of equipment, 15-8 cents per train mllq as .agamst our actua h.o
of 26.7. Our locomotives cost us $2.17 per train mile. He a.lloIWS ncart 51(1)1g4
For freight car maintenance he allows 18-1 cent peI; .tram mllf. t tqos, Ay
cents. For shop expenses and maintenance of machinery in \,onzlec_ ion .;m
our equipment repairs, he allows nothing. It costs us 23 cents asramtml %

For traffic expense he allows nothing; it actually costs us 9-8 cents. For

i i i i i he allows 26-5
Su . dispatching of trains, station forces, and so on,
penntendence’ A i 2 : [Messrs. D. Crombie and E. P. Mallory.]
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as against our actual 47-3. For enginemen’s wages he allows 13-3: cents as
against our actual expense of 18-6. For trainmen’s wages he allows 13-3 a gain
as against 20-3. Fuel for locomotives, he allows 48-4, we only ask 46-3; he
has overstated it. Other locomotives and train supplies, he allows 15 1, while
our actual cost is 12-2. For engine house expenses he allows 2-9, while our
figure is 10-4. There is an item of 37-1 for yard service; he allows nothing.
For clearing wrecks 3-1, he allows nothing. He allows nothing for loss and
damage, while we allow 4-2. General miscellaneous expenses, which cost us
12-5 cents. The figure he allows for supervision is 82-4 as against our figure.
I cannot understand why he uses that. It is nearly seven times what we figure.

By the Chairman:

Q. What is the figure for contingencies?—-A. The figure for contingencies
is 82:4 as against our general expense -of 12:5. This makes a total of 247-3
for him as against our actual cost of 432-4.

By Mr. Garland:

Q. I should like to ask a question here. Your language has been exceed-
ingly technical. I quite admit that I am not a rate man myself. 1 cannot
estimate the cost on a scientific basis. But take the statement as it stands,
and which we think is wrong, you count the wages for the engineers on 16
divisions between coal points and Toronto, 16 divisions, 16 engineers, and the
rate is 12, or whatever the present rate is?-—A. The schedule rate for engineers
for these 50 and 53 per cent locomotives is $7.20 per one hundred miles.

By the Chairman:

Q. Is that a day's work?—A. That is for 100 miles, or eight and ahalf
hours’ service. .

By Mr. Garland:

Q. What is the length of your divisions?—A. Our average would be about
1374 miles on this movement.

Q. Really $7.20 per hundred miles?—A. It would work out at about $8.73
per hundred.

By the Chairman: : :

Q. What would it work out at for the 16 divisions—I think that is Mr.
Garland’s question. .

By Mr. Garland:

Q. For each division of the 16. Am I correct in this; you stated that it
would work out at $7.20 per hundred miles at the present wages for engineers?
—A. $7.20 per hundred miles in the schedule rate.

Q. The average length of a division is 137 miles?—A. About 137 miles.

Q. That would work out at over $9, on my basis—A. If he went on
without any delays or any lying over, or anything extra he might get for in-
specting the engine before going out on service or when in at night to the ter-
minus. The bare schedule rate is the least of it. When I speak of our average
rate, I mean the sum total of our expense in the year, divided by the mileage-
You have to take into consideration the delays, mileage paid to engineers doub-
ling back with light engines, and a thousand and one services which enter into
our general service, but which would not enter into one theoretical train run-
ning over a subdivision. I am giving you just the result of our experience.

[Messrs. D. Crombie and E. P. Mallory.]
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By the Chairman.:

Q. Is that a little higher rate than it would actually cost you to take a
trainload of coal from Edmonton to Ontario, 16 engincers at $12 per day?
I suppose that is the question Mr. Garland wants to ask?

Mr. GARLAND: Yes. :

Wirness: I take Mr. Garland’s figure of 16 engineers at $12, $192, 16
firemen $128, total $320. Add 15 pcr cent for delays, $48, and add 60 per cent
of that for the so-called return movement, gives us a total of $589 for engine-
men’s wages. Dividing that by the mileage, it gives us an average for the
enginemen of 13.3.

By Mr. Logan:

Q. What is the average speed per day, how many miles?—A. I beg your
pardon?

Q. What is your average speed, what average do you put in per day for
mileage?—A. We have based this upon our actual experience throughout 1922.
I can give you the average train speed during the twelve months.

Q. Would it be 15 miles?—A. Not that much. It would be less than that.

Q. Less than 15 miles an hour?—A. Yes. <

Q. Your day is divided into three shifts, as far as the trainmen are con-
cerned?—A. No, sir. The train crews are ordered out, and ran tbrough to
destination; they are paid according to the mileage, except when their mileage
runs into a certain amount, then they are paid on a time hasis. ¢

Q. You cannot give us the exact mileage you figure on per hour?—A. These
average enginemen’s wages that we have used in our estimate are the averag:
for 1922. We did not arrive at it through any average train speed. a

Q. A train starts from Alberta for Toronto, and you make an estimate of
how much the cost of that is going to be, therefore you must have some
mileage basis upon which to fix your estimate. ‘What do you fix that at, 15
miles or 10 miles an hour?—A. We base that on our average experience over
last year for the train traffic movements in Western Canada. I can give you the
average train speed in Western Canada by divisions or districts throughout
the year 1922. .

The CuAmRMAN: It is one o’clock; gentlemen. Perhaps we had better
adjourn.

By Mr. Kennedy:

Q. Would a through train work out this way the same as the average
train where a stop was made at every station?—A. It would average a little
better than a way freight. ' :

Q. How much better?—A. I cculd not say offhand.” A way freight will
make quite a lot of stops one day and mot so many the next.  Taking the
average percentage, the relationship of our total way freight os compared with
our total freight traffic movement, the percentage would be very small, and it
would not be a factor in this matter.

By the Chairman:
Q. How do you find items 3 and 4, 16 conductors and 8 of a crew at §6 as
compared with your experience?—A. Just the same a3 with the enginemen, that

I8 our average.

By Mr. Garland: . . r
Q. May I ask this question right here: Your experience 1s based on tiwe

traffic for th ?—A. Yes. { : . .
(3_ ‘Sn esez; alénd of load and every kind of train, local trains, way freights,

ing?— assenger traffic.
Passengers, everything?—A. No p g [Miasrs, D, Crombis and B. P, Mallors]
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Q. You are dealing with the entire freight traffic?—A. Yes.

Q. You are not considering a special rate at a special time. Concede that
these figures were prepared for that purpose, your figures are not fair, are
they?—A. I think they are. Our average cost for those particular months are
actually higher than we have quoted, but the average is lower than the average
in the months of May, June and July.

Q. You are using the average for comparison with this special rate on this
special traffic?>—A. Once the traffic starts, it is on the general movement of
traffic, and is lost there.

Q. Under the old commodity basis it would be, but we are trying to get at
prices, with the help of the railways, to move a certain commodity at a given
time at a special rate, and as far as I can see no consideration has been given
to that aspect of it at all.

By the Chairman:

Q. Look at No. 5, and add 15 per cent for delays. Would that even up the
thing fairly?—A. No, sir. I took that into consideration.
Q. You did?—A. Yes, sir.

By Mr. Garland:
Q. You put it at 15 per cent?—A. No, that is in the four cents per train
mile.
By the Chairman:
Q. You took into consideration the 15 per cent for delays which you gave
the Committee?—A. Yes.
Q. And the return movement which appears at the end of the statement?
—A. Yes.
The CuAlrMAN: Gentlemen, it is one oclock. We had better adjourn.
By Mr. Garland.:

Q. One question before we adjourn. I understand that only recently you
had a special coal rate from Coalspur, west of Edmonton, through the Mountains
to Prince Rupert of $3.40 a ton; that is the case, is it not?—A. I could not say
as to rates.

Q. You do not know anything about that?—A. No.

Q. Who would be the best rate man to get, because we will have to get
somebody on rates?—A. May I make a suggestion? If you will give me a list
of the rates you require, I will see our Traffic Department and see that you get
them, or if you wish any general tariff to get at any special rate, we will file
copies of those tariffs, or if you so wish we can have a traffic rate man here. -

By the Chairman.:
Q. Is that Mr. Martin?—A. I do not know who the man would be. Mr.
Dalrymple, who is in charge of the Traffic Department, would send a competent
man, who would be prepared to answer any questions as to rates.

Mr. GarLanD: I will move that a traffic expert from the Canadian National
Railways be asked to appear before this Committee.

The CramMAN: That is not definite enough. We have a wire dated the
15th that arrangement were being made to have Mr. Martin appear before the
Committee. Mr. Martin came, and was ready to answer anything. He
suggested that we should bring these two gentlemen here.

y Mr. Marrory: I think Mr. Martin had in view the actual transportation
costs.

The CuamrMAN: Mr. Martin was assisted by a young chap. I think we
had better come back at say half past three. * %
[Messrs. D. Crombie and E. P. Mallory.]
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By Mr. Logan:

Q. What was the former rate to Toronto on coal; you did not have that
just now; perhaps you can look it up—A. We have a rate from Coalspur,
Alberta, to Cochrane, Ontario, of 514 cents per hundred pounds.

Q. How much from Cochrane to Toronto?—A. There is a Mountain rate

to Toronto of 66 cents per hundred pounds.

By the Chairman: :
Q. Have you brought your coal tariffs with you?—A.Yes, sir.

By Mr. Garland:
Q. Have you the rate from Coalspur to Prince Rupert?
Mr. McBrimE: I move we adjourn, Mr. Chairman.
Wrirness: That rate would not be on the eastbound movement, Mr.
Garland.

The CramrMaN: These witnesses I suppose are busy men, and would like
to get through to-day if possible. I would suggest that we meet again at half-
past three. That will give us a chance to go to the House and hear what is
going on there.

The Committee adjourned until 3.30 p.m.

The Select Standing Committee on Mines and Minerals resumed at 3.30
p.m., Mr. Carroll, the Chairman, presiding.

The CHATRMAN: While we are waiting for some of the members of the
Committee, I might say that I had an engineer f}‘om the Labour Department
this morning who suggested that we should investigate further the evidence of
Mr. Graham which was given here on the subject of peat. .He maintains that phe
Department of Mines has always refused to investigate his theory as to making
peat, and I understand that the Hon. Mr. Murdock, who 1s_M1mster of Labour,
would like to suggest that we call here Dr. Camsell to give reasons pro and
con as to why this idea of Mr. Graham’s had been turned down for so many
years.
Mr. SturcuBury: And we might have Mr. Haanel, who has also given a
great deal of thought to the matter. I think he should be called.

Mr. McBrme: I move that these two gentlemen be summoned to be heard
before this Committee on Friday of this week. 0

The CuamrMAN: Well, Mr. Garland, I suppose you are the expert in this
business. The witness has some figures to give. $
 The Wirnmss (Mr. Mallory): The rate on grain, Edmonton to lake head,
1s 26 cents a hundred.

By Mr. Garland:
Q. That is the grain rate.

out at?—A. From what point? ) :
Q. From the same p%int to the same point.—A. There is no Edénogt(;lllll (3togl
rate quoted here. Evansburg, Alberta, to Toronto, 65 cents a hundred, that is

the tari ; ¢
? 5?%}{::: is a difference between the coal rate and the grain rate?—A. You

m i is, at a rate per ton mile?
eal&f’%}f jrt?;ieggfdbfss ltsl’uaat 26 centIs) is the grain rate.—A. Edmonton to Fort

William, This is Evansburg to Toronto.-

Can you give us what the coal rate will work

[Messrs. D. Crombie and E. P. Mallory.]
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Q. Can you not give us from Evansburg to Fort William, the coal rate
basis?—A. I could not give it to you on a rate basis, I am not a rate man.

The CmamrMaN: Could you not follow up the statement from what you
gave the witness some time ago, Mr. Garland? ’

Mr.' GARLAND: Yes.

The CrarmaN: We have disposed of six of them. It is No. 112 on the
sheet. I want to ask the witness some questions myself.

By the Chairman:

Q. You remember the statement we were speaking about before lunch?—A.
Yes, sir.

Q. We will go to $3 and add ten per train on 16 divisions. 160. Have you
considered that?—A. Yes, sir.

Q. What do you say about it being a fair basis, a fair standard perhaps?—
A. $160 for wages, then he adds 100 per cent supervision. I do not understand
that. It does not cost us that much to supervise our labour.

Q. That is, this estimate is low?—A. We then add 60 per cent to that for
the return movement, making a total of $512 under the head of Maintenance
of Way. Taking that $512 and reconstructing it on a train mile basis, you
will find that it works out at 11.5 cents per train mile. Our actual cost in 1922
was $1.05-8, 9 times more.

Q. You might in general terms give a comparison between your statement
and the statement which was filed here as No. 112.—A. What I have given you
is your actual 1922 cost. I think we should compare it with our estimate that
we are putting in now, the $9 rate, in which we have knocked off 78 per cent
of our maintenance charges. After we knock off 78 per cent of our maintenance
charges we still have left 36-2 per train mile as against 11-5 cents.

Q. What I would like to get is a comparison between your estimate
and the estimate of the gentleman who placed this schedule before us. Can you
work that out for us?—A. Yes; that is just what I have been giving you.

Q. But it has been given in terms most of us do not understand. Is it
upon a percentage basis? It is right or wrong by one per cent, two per cent,
or three per cent?—A. I can give you that total train mile cost on the basis
of the estimate submitted by Mr. Garland. It is $2.47-3, while our estimate
is $3.77-2; our estimate is 52 per cent higher.

Q. Higher?—A. Yes, sir. ‘

Q. Have you taken into consideration the second 100 per cent for super-
vision as it appears in 8 and 9?—A. Yes, sir, I have taken in everything.

Q. In all your calculations you have taken it in?—A. I have taken it
in on his total of $10,977.

Q. What is there in this statement here, or what is there in your general
statement regarding rates on coal from the West that does not appear in this
statement here, that is, statement 1127—A. In the estimate submitted by Mr.
Garland?

Q. Yes—A. The items left out entirely are the proportion of shop expense
for maintenance of machinery, etc., for which in our estimate we have allowed
20-1 cents per train mile.

Q. Anything else?—A. I think I should mention that there is an item
of 26-5 cents in the estimate submitted by Mr. Garland for which we have
allowed nothing, that is station forces. Telegraph operators, dispatching, and
S0 on.

. Q. What you call two nils in your estimate?—A. Yes, an item of 31.2 per
train mile in our estimate for yard service, for which there is no estimate there.

Loss and Damage, clearing wrecks and so on, 9-1 cents per train mile.
[Messrs. D. Crombie and E. P. Mallory.]
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By Mr. Garland.:

Q. That is an estimate, of course?—A. Based upon our actual experience.
That is not your estimate.

By the Chairman:

Q. How much?—A. 9.1 cents. ]

Q. Anything else?—A. Maintenance of yard locomotives 2-7 cents per
train mile in our estimate, not in Mr. Garland’s estimate.

Q. Anything else?—A. That is all, T think. s,

Q. As against that there is something you said that appears in his report
that you people do not take cognizance of; what is that?—A. Dispatehing of
trains, superintendence and so forth. He allows 26-5 cents per train mile.

Q. You have not taken that into consideration at all?—A. That is correct.

By Mr. Garland:

Q. I understood you to say that the figure you submitted this morning,
compared with the statement which is filed, included 50 per cent for the return
of the empty haul?—A. We took the combined movement east and west.

Q. You have no particular percentage for the return of the empty haul?—A.
We cannot work it on that basis. : e Ve

Q. Do you think you are reasonable in estimating the amount you
have for repairs to track, 36-2 per train mile it works out at; it works out ﬁz
$1,539.22 per train?—A., It is 22 per cent of our actual cost. I thlr}k we mig
call that the irreducible minimum. I think it rea:IIy should .be higher.

Q. Repairs to track. You speak about that in your estimates. Do you
consider that necessary for your new business?—A. Absolutely. oo

Q. The whole business, or just for each train in the business?—A. It is jus
the additional cost produced by the additional traffic. 3

Q. You have estimated a cost per train mile of 36-2—A. Yes,_ Sir. i

Q. That is on the basis of one train?—A. That is on the basis of a train
mile cost, one train,

By Mr. Kennedy :

Q. How do you get these figures; is that the way it works OUt’f mnprO;
Portion to the traffic that nmow exists on this railway?—A. First Od? 'Zt
have to divide our expenses as nearly as we can, between passenger anth relfne
Service. It is not a thing that can be done exactly, because vyle r;ln ¥ zaset
trains on the same rails, both services over the same set of rails, 1 edsgné A
of station forces handles them, the same maintenance costs are d1v1deB teuvx‘;g?er
the two services in a way that you cannot exactly apportion them. Bu closel
the rules laid down by the Interstate Commerce Commmmﬁm W(elogznthat b§
approximate it by following those rules. In this case we ageF e T
dividing our total maintenance expenses between Passenger and Freig
Year 1922. ) 7

Q. That is, taking into consideration last year’s traﬂic?d—;&.tgellg‘ce
divided the entire expenses between freight and passenger, un ? traffic Both
fOI'muham, which of course takes into consideration the volum: 0 011;372 b
}n bassenger service and in freight service. We get a percentage
or fre for passenger. 3 :

f&lgll;t &I;dtiia?egcgzt of pthat rgaintenance due to traﬁi? or‘fat };:ertam per-
Centage of it? A large percentage would be there necessarily, if there was no
traffic?— y ; ¥
_afﬁ& Vsﬁ.ul%est'his additional traffic mean a proportionate increase in the

i i i ?—A. Tt has
i rtionate increase in the traffic?—A. as
queep’ pcadbondt. ..o s [Messrs. D. Crombie and E. P. Mallory.]
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been ascertained by a study in the United States, by a joint Committee repre-
senting upon the one part the United States Government, and upon the other
part the owners of the railroads turned back after the Federal control. There
was a question to be settled as to the compensation the owners were to get for
the use of the property. A joint Committee representing both sides found that
the cost of track maintenance and structures, such as the action of time, was
about 66 2/3 per cent of the total and 33% per cent was due to wear and
tear. :

Q. This is based upon deterioration due to use, this figure?—A. We have
eliminated that, and we have gone farther; we have decided that in our case we
have no data in Canada from which we can make up a formula. I have this
note here on this very point:

“ Owing however to the difference in average climatic and tonnage
conditions in this country as compared with the average conditions which
obtain in the United States and in the absence of known data for this
phase of repair costs as applicable to Canadian railways, we cannot
justify full application of the ‘ Yager’ formula, and for the purpose of
this estimate we have assumed a two-thirds basis as a “ minimum of
the added expense of moving this traffic during the months of May, June
and July i.e. 36.2 cents per (51 car) train mile.”

That works out at 22 per cent of our total estimate of cost. We have
thrown off 78 per cent.

By the Chairman:
Q. May I ask a question here? When you submitted to the Directors of
the Canadian National Railways the questions of freight rates, did you men-
tion the particular months of the year those freight rates should obtain in?
Mr. SturcHBURY: From April, I submit. ;

By Mr. Garland:

Q. Why do you make such a heavy allowance for road locomotives? That
works out at the rate of $1,462.69 on the basis of the statement we have?—
A. That is 34.4 cents per train mile.

Q. It would work out in dollars and cents, it would work out at so much
per hundred thousand miles, provided you had a new locomotive every hundred
thousand miles?—A. That maintenance cost is very reasonable. I consider
that it compares very favourably with the United States railroads.

Q. Would there be any additional costs with this traffic, or with the
general traffic?—A. That is purely a wear and tear cost per mile. The United
States roads in 1922 had a cost of 42} as against 34.4 here.

Q. Will you give the Committee the average cost at the present time, the
average charge for locomotive repairs?—A. I think it is about that. I do not
think there is really any difference, or very slight. The latest figure we have 18
for the month of January, about one and one-tenth cents less in January ©
1922.

Q. That is, 33.4 instead of 34.4; is that right?—A. T will have to recon-
struct this figure. We graduate that according to the locomotives employed 12
this coal traffic. The difference of one and one-tenth cents is on the averag®
of all locomotive traffic.

Q. There is a charge for yard movement of 2.7; would that be the increas€
in the yard movement due to the coal traffic?>—A. Yes.

Q. You estimate it upon that basis?—A. Yes.

Q. Do you not think that the locomotives would be there in any evenb
and that the crew would be on the job in any event; do you think this traffic

[Measrs.. D. Crombie and E. P. Mallory.]
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in coal would necessitate any large increase in the number of locomotives or
men in a yard?—A. If you had 100 cars in each direction, with the amount of
work going on in the average railway yard, you would inevitably increase the
work. The switching mileage must increase. This rate is constructed upon an
average mileage basis.

Q. You were estimating it at 100 or 200 cars per day?—A. 100 each way.
i tQ. In each yard?—A. If you ship 100 cars of coal a day, it would mean

at.

Q. With regard to the expense items, you have Proportion of Shop and
Machinery Expense. Do you not think that that could be eliminated? The
machinery would have to be there anyway. Are you merely counting upon
?hat?—-A. This is simply on a user basis. We have not charged the full amount
or it.

By Mr. Garland:

Q. It may be simply a clerical error, but you will find upon totalling up
the items under Transportation that instead of 166.1 it might be 156.1; that
would make a material difference—A. There is a clerical error there, in the
ltem for fuel, 62.5 instead of 52.5, but the total is correct.

Q. Is that fuel for road locomotives?—A. Yes.

Q. It should be 62 instead of 52?—A. Yes. >
. Q. That runs up your fuel costs very high indeed?—A. No. I say that
I8 very reasonable, Mr. Garland. In the United States the average fuel cost
18 55.7, right down there where they grow the coal.

By the Chairman: i

Q. How does the cost of coal compare in that country with Cangda, I mean
Steam coal?—A. Most of the railroad tonnage is producgd right in the coal-
earing areas. I think the difference in price is very material. I have the aver-
age prices here for both United States and our own country during 1922. I can
give that to you. S

Q. I thought wages was the big thing, but come to find out it is fuel.—
A. The average price of fuel consumed in railroad service in class one roads
in the United States in 1922 was $3.94 a ton. On the Canadian National Sys-
tem it was $5.96 a ton.

Q. Where do you get those figures?—A. If we had our fuel man here,
he could tell you.

Q. Who is he?—A. Mr. R. C. Vaughan, Director of Stores and Purchases.
He has charge of the Purchasing Department, in which he purchases the fuel.

Mr. CromBsie: I can tell you in a broad way the general source of supply
and distribution, if that is what you want.

The CHARMAN: That is what we want. .
Mr. Crompie: Maritime coal is used up as far as Ottawa, then American
¢oal comes in from the Niagara frontier and is used generally in Ontario.
Merican coal again is used as far west as Winnipeg, depending now ‘%).on
the flow of the traffic. If the traffic is light eastbound, Alberta coal comes to Win-
Npeg. In the grain rush, when the grain movement is heavy eastbound,.Amti:-)n-
‘an coal will go as far as about Melville and Regina, perhaps not to Regina, but
JUst over the Saskatchewan border. o aiasits o . feanio dsled
The CHAIRMAN: Are we through? understand Mr. Lc
QUestions Che intended to ask regfrding Maritime freight rates from the

Wain Jand west. ) i : :
Mr. Loean: Yes, Mr. Chairman. I was just reading the evidence of Sir

Henry Thornton given before the Senate Special Committee on the Fuel Supply

anada, in which he said: [Messrs, D. Crombie and E. P. Mallory.]
6—17



258 SELECT STANDING COMMITTEE
13-14 GEORGE V, A. 1923

“ That is the reason why, when you ask a railroad man, ¢ What does
it cost to move a ton of freight from A to B? he can give you, quite
correctly, any kind of an answer you want, or that he wants himself.”

You said that you were using the American coal just now?

Mr. CromBIE: Yes, Mr. Logan.

Mr. Loean: You are using American coal east of Montreal, to some extent?

Mr. CromBie: I received this information in a general way from the
Fuel Department, as to the areas over which the fuel was distributed, and they
advised me that the American coal divided at Levis and went west as far as
Ottawa. American coal comes from the west down as far as Brockville.

By Mr. Logan:

Q. You do not know as a matter of fact that that American coal is being
delivered to-day at St. Lambert for instance?—A. No, I do not.

Q. What is the freight on coal at the present time from Sydney to
Montreal?>—A. You are getting into rates again. I do not know whether
I have anything on that or not.

The CramrMan: We have evidence upon that point, Mr. Logan.

By Mr. Logan:
Q. You do not know the rate from Spring Hill to Montreal, Mr. Crombie?
—A. No, sir. I am not familiar with the rates.

The CuaammaN: Here is the evidence of Mr. Alton, who accompanied
Mr. Martin here. From Sydney to Montreal the rate is $4.50 per short ton,
and from Montreal to Toronto $2.90 per short ton.

Mr. Locan: He does not give it from Spring Hill?

The CurARMAN: Somebody was asked the question, and I think it was
about $1 less from Spring Hill and the Sydneys, although I am not giving that
officially.

By Mr. Logan:

Q. You do not know anything about the quantity of coal cither, de you,

Mr. Crombie?—A. No, sir.

By the Chairman:

Q. You have read Sir Henry Thornton’s wire to this Committee and to
the Senate Committee?—A. Yes, '

Q. In which he said that the same consideration would he granted to the
Maritime Provinces and the Eastern Provinces as would be given to the
West, that ig, a $9 coal rate?—A. Yes. '

Q. Suppose our rate from Sydney to Montreal being $4.50, and we got
the increased rates as pronounced by Sir Henry Thornton, what would the
rate then be from Sydney to Montreal?—A. Well, I could not give you that,
Mr. Chairman, without going through the figures.

Q. You have a present rate of $12.70 from the West?—A., Yes, form
Drumbheller.

Q. That is reduced to $9?—A. Yes.

Q. We have a rate from the Sydneys to Montreal of $4.50. Compare
that, will you?—A. You see this is built up on these 3300, 3500 and 4500 trains.
We would have to go right through the operating statistics {rom Sydney or
Spring Hill to the main land, and work them up again

Q. You have arrived at no definite conclusion as to the rates from the
Maritime Provinces?—A. No, sir.

Q. So that that reduction from the Maritime Provinces is rather indefinite?

—A. Tt is rather indefinite.

[Messrs. D. Crombie and E. P. Mallory.]
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Mr. Marrory: I do not recall that he mentioned a $9 rate to the Maritime
Provinces, Mr.,Chairman.
The CuARMAN: T will have it in a moment.

By Mr. Logan:

Q. What is the distance from Springfield to Montreal?—A. I will give
it to you in & moment. It is 718 miles from Spring Hill to Montreal.

By the Chairman: e y
Q. In your calculations you have left the Maritime Provinces out of
consideration altogether?—A. Yes, sir.

By Mr. Logan: :

Q. How far is it from Montreal to Toronto?—A. 334 miles. g

The CHATRMAN: May we expect that some time you gentlemen will give
Us a rate and give us similar consideration to what you have given the West,
and work it out?

Mr. Cromsir: T am afraid T am not competent, to answer that. T will have
to have Sir Henry Thornton’s consideration upon that point. We were asked
to develop this Alberta figure, and that has kept us busy.

Q. You are unable to give any comparison betweeq the present rate from
the Maritime Provinces, which is $4.50, and the rate which might be d'eveloged
under your $9 rate from the West?—A. Yes. It would be a matter of intensive
study. e 3
d}é. You will give us a reason?—A. Because the trainload is distinctly differ-
ent all the way through. :

Mr. Kenxepy: I understand the figures that have been taken as a b_aSls
for this calculation are taken from the average cost to haul a freight train a
certain mileage?

Mr. Marrory: Yes.

By Mr. Kennedy: y

Q. Does that average cost include the 50 per cent of empty %a:rs g?)lrrllsg
Westward?—A. It includes everything, the entlre.movement in l?oth 1ric 1 a,rs.

Q. When you are making an allowance in this case for mg?vmf e&np y cean
(;Vest, you are really allowing double for empties, in that case?—A. You m

ouble the mileage? :

Q. Is that necessary?—A. If we haul two trains of coal easﬁbggnd,agz
Must haul the same trains back empty westbound. We Hglstf}'] ge inz S
Mileage because we must get the cars back and the crews an et engd o &

Q. Would it not be possible to doub'e your trains ;gom% fvi\rfis vgg;ded cgrs,
Say put three trains in two? Supposing you haul a tramf 0 d};uble e yoﬂ
you send the same engine west with the same cars, but if you s s Ly
Make a considerable saving?—A. It is not material.  Our tc_;a,rs 111100 ! afgrs e
and whether you put the engine on the one train, or you I;lu 101 iy
Work of the same nature. The train must go back Wlthdt e sal{)]esis?—.A -
. Q. Is the average yard service for freight trains used as a ba . No,
Blr. . . .
Q. There is a reasonable allowance made for trains moving a long distance.
~A. Yes. i ; :

. uch allowance is made?—A. We take it at four moves, once in
and %nc}elogzmmeastbound, and once in and once out westbound, without any

additiony] switching.

6—17%
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The Wirness (Mr. Crombie): And we take the cost of the actual yards
which they would pass through. They are the cheapest operating yards we
have, those main line terminals, where we have not much switching cost per
car, and those are the yards which we have taken into consideration.

Q. I understand that it works out at about at $2.36 per day.

By the Chairman:

Q. Which item is that? :

Mr. Kexnepy: No. 4—A. We have allowed 83-4 cents per train mile for
cars, and in that train mile there are 51 cars. Itis a little over a cent a car mile.

Q. What is included in this 10 per cent for contingency?—A. They are very
intangible items that we cannot put any cost figure on at all. We all know
they are conditions that we have got to meet, and we thought it was only fair
to provide for them. < For instance, car maintenance and crews and coal traffic
was a little heavier than the average. It will be because there is more wear
and tear.

By Mr. Logan:

Q. Does that apply to coal cars?—A. We are speaking now of box cars,
and as a result of handling these extra trains we have extra calls for operators,
for overtime, Sunday work, and there is an extra amount of work involved in
billing out this extra tonnage. There is additional audit office help to take
care of the accounting, and so on. We have not allowed anything in the details
for those items, but inevitably we must bear some additional expense. We have
used what we thought was a fair percentage to provide for this, and any other
contingency that may arise, and which we feel sure would arise in the handling

_of volume traffic of that kind.

By Mr. Garland: '

Q. Has there been any collaboration with the Canadian Pacific Railway 1%
arriving at this estimate? Have you consulted them in any way with regar
to this?—A. We have exchanged our ideas, but we have not what you would
call collaborated with them in any way. We have worked our estimate out o2
an entirely different basis.

Q. But after consultation with the Canadian Pacific?—A. We did not con~
sult them beforehand at all. We arrived at our estimates, and then talked 1
over with them, and agreed to disagree.

Q. You did disagree, did you?—A. Oh, yes.

By Mr. Logan:

Q. What do you consider the most economical car to handle coal in, I méam
in size?—A. I am not a car nor a traffic man, but I would say naturally the
open-top car is against the box car.

The Wrrness (Mr. Crombie): I think it is generally recognized that the
hopper bottom steel coal car is the cheapest coal car.

Q. You agree with Sir Henry when he says that he does not know of any
better car than the 50-ton capacity car?—A. Yes. 5

Q. That is almost the standard car in the whole trade?—A. Yes. Ther‘
might be perhaps this explanation added to that, to prevent any misappfehei
sion. We would very much prefer, as railroad men, of course, to see the, c}?lv
come in from the United States ports of entry in a box car. It is lgbo'X
desirable that we should get it in box cars, because we are always short of i
cars, and they would be available for the outbound route. The open-top g
is of no use to us for that purpose. to

Q. That would not apply to the transportation of coal from Alberta
Ontario?—A. No.

[Messrs. D. Crombie and E. P. Mallory.]
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By Mr. Kennedy:

Q. In connection with the coal rate and the grain rate, I believe the coal

i:ge quoted here is on a mileage basis, about 12} per cent below the grain
e.

The Wrrness (Mr. Mallory): I know the grain rate per ton mile is 12
ber cent higher than the coal rate.

Q. Well, then, would you suggest that the grain is not paying for overhead,
and so on—superintendence?—A. I might say that we are just barely straighten-
ing out our operating expense on freight traffic as a whole, taking the whole
freight traffic of all commodities combined, we are just getting barely our
Operating expenses out of it. :

The Wirness (Mr. Crombie): I think for the benefit of the members,
because I know they are very much interested, and I consider this a rather
Important meeting that we are having here—I thought perhaps as Canadians
Interested in these national roads, that it is only fair to point out to you that
our rate per ton mile is a very low rate, for the last year, 1922, ‘our rate was
*998, or 9 mills—practically 10 mills per ton per mile.

By Mr. McBride:

Q. One cent?—A. Almost up to the cent, but not quite. The American rail-
road, without having to pay duty on so much of the coal as we do, and without
aving to pay so much of a toll to other railroads as we do, and do not haul
under such severe climatic conditions which require us to use more coal to
Produce this tractive power,—they have 20 per cent higher per ton mile than we
have. They enjoyed 1.9 cents last year. I would like to say this, because I
feel that from some of the questions that were directed to us this morning, that
Perhaps there is a feeling in your minds that we are not operating as eﬁicxent}y
as you would like to see us doing. We are operating at 20 per cent less than in
the United States, notwithstanding that we have these things to contend with
In the way of actual out-of-pocket expense in the movement, and with a much
ess censity of traffic, to carry on maintenance. And I would like to add this,

r. Garland, I think there was an impression in your mind that perhaps we
Were making too wide a distinction between trainmen and enginemen as com-
1d like to have you receive

Pared with the average experience of 1922. I wou

ese figures. As to enginemen’s wages in the United States (and you under-
Stand we are working under standard rates of pay per rate mile), it is 1n the
€conomy of the operation of the trains that we get this result. The United States
Tates were 25-5 cents per mile for their enginemen as compared with our 18-6
fents. Now, the road rate per mile is 12-6 cents, as pointed out in the ﬁgure§.
I might have had a wrong impression, but I rather fancy that you thought we
could have got through on a narrower margin. The United States average was

5 cents i ! s the rate per rate mile would be 14.6
M ol A I‘Zrimmings and switches, and

ents. Our cost was 20-3 cents, which includes

Other things, compared with the United States rates of 29-4 cents. Now, yon;
Tere speaking also this morning—Mr. Logan was—about the average ﬁpeedt}(:
e trains. Our average speed was 12:6 miles per hour. T did not Ha;re. h%
gure at the time you asked the question, but it is 13-6, including all freig

Tam services.

By Mr. Logan: _
i i Alberta right

Q. If you ran a through train entirely made up of coal from ta rig
across the Zontinent to Tor%nto, you would make better time.—A. Th_a% is ques-
bionable, for this reason. We feel it is including the slow freight, which we will
Say is perhaps a tri-weekly way freight, or perhaps say daily way freight. I
ink it does include that. I think it also includes all these light trains. Our

t

{Messrs. D. Crombie and E. P. Mallory.]
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trainload is lighter than the average trainload, and we do clip along a bit by
virtue of the light load, so, if you loaded the train dowm full you would not
improve that showing, In taking the average figure of 1922 of 18-6 per mile for
enginemen’s wages—that happens to be exactly the cost to us during the months
of May, June and July of last year, so that you are getting at the question of
the winter slowing down the speed and that sort of thing. With the trainmen the
cost was 20-3 cents for the year, and it was 20-5 cents for May, June and July.

By Mr. Kennedy:

Q. This work had gone on the basis of average cost of freight trains all
over the Canadian National System?—A. No, sir, Western lines.

Q. That is the Prairie lines?—A. Yes.

Q. I want to relieve the witness of alittle misapprehension. We are very
proud of the Canadian National, and I think every Canadian is. It was not
a question of thinking you had less efficiency than any other lines, but I do
expect that you are going to increase that efficiency so as to be able to give
us a lower rate—A. We are going to try hard to do that. There is one other
thing I would like to point out to you, talking of the Western road in the
United States, that is, lines out of Chicago westward which operate under
nearly parallel conditions such as we have west of the Lakes here. But they
do have more favourable weather conditions. I would like to give you a
comparison of their average rate. Freight carloads per train mile for the year
1922 were 1,349 tons. Our Western cars trainload rate was 1,289 tons, notwith-
standing a smaller density of traffic than they have to contend with. We came
within 60 tons of equalling their trainload.

By Mr. Garland: 3

Q. What do you mean by more favourable weather conditions?—A. I am
referring to the Santa Fe and Rock Island roads. They do not have the same
conditions that we have up Edmonton way.

Q. It is more like our summer weather?—A. There is one thing I would
like to say for Mr. Logan. You see, it was difficult; we could not anticipate
all of your questions, and it is difficult from the mass of figures we have to
produce the answer promptly enough. I would like to say in connection with
the Virginian road, which was spoken of in Mr. Butler’s evidence, that refers
to an extremely heavy load, 16,000 gross tons. Their average load per train
last year was not 16,000 gross tons, of 8,000, but 3,244, notwithstanding their
favourable conditions, and their average load per car, notwithstanding that they
had 100-ton cars and 120-ton cars—their average load per car was 57-1 tons.
The average tractive spread of the United States engines is 367, with their
dentsity of traffic. Our average tractive spread is 36-2. We have good power
and we maintain it cheaper than they do.

By Mr. McBride:

Q. You say the average freight train goes about 13 miles per hour?—A.
That, Mr. McBride, includes the time from the time the train is ordered until
the crew is released. It includes the terminal detention,.and also includes the
switching all along the line.

Q. If that was increased to 20 miles, would the increase cause an increase
in the cost of operation?—A. I might say, for your information, Mr. MecBride,
that we spend a great deal of time analyzing what is the economic speed, and
it varies with the density of traffic and subdivisions, and it varies with the
length of the grades on the subdivision. 'We make a real study of that to see
what is the greatest number of ton miles per engine hour we can produce,
which generally is the cheapest figure we can produce.

[Messrs. D. Crombie and E. P. Mallory.)
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By Mr. Kennedy:

Q. The operating ratio in the Canadian National last year was an adverse
ratio. This, however, is based on what it cost to move freight without taking
in the overhead—A. We have eliminated overhead and a great part of the
maintenance.

Q. The Canadian Pacific, taking into consiceration figures and train
cost, ought to be able to give a better rate than yours.—A. I doubt it. - I would
like to compare with them on that basis.

Q. The Canadian National have not been able to earn their operating
expenses’—A. You know why. It is not a case of inefficient operation. You
have not got the spread of the load, and you have not the traffic to carry
the overhead and the maintenance. It is the actual movement of the traffic.
We are willing to compare on the basis of economy on the actual movement
of the traffic.

By Mr. Logan:

Q. Admitting the efficiency of the rolling stock and everything else, how
much would it cost to transport 50 cars of coal, carrying 50 tons each, a distance
of 2,000 miles at an average speed of 15 miles an hour?—A. That is purely a
hypothetical question. !

Q. Sir Henry Thornton said that after all it gets down to a business man’s
standpoint. This is to my mind the question. If we had a trainload of coal at
Edmonton and wanted to send it to Toronto, it seems to me a pretty impor.tant
question to consider, outside of being a railroad man, that we should have given
to us all the figures which would produce a proper answer to the questl_on.
Have you given us your figures based upon present operations, cars carrying
say 36 tons and travelling at a speed of 13 miles, I am asking a question as to
what might be a possible or a prebable train?-—A. I could not undertake to
answer that question. ,

Q. Because after all, Mr. Butler says assuming the equipment is good,
then he says to carry 5,000 tons of coal the weight of the train would_ be about
8,000 tons, and the coal per train upon that basis to Toronto a dlstance'of
2,284 miles, if it costs anything like the figure mentioned, we are never going
to carry coal from Alberta working along from one station to another, we
will have to do it in solid coal trains with cars of 50 tons capacity, and with
proper locomotive power.

By Mr. Garland:

Q. Have we box car equipment on the Canadian National capable of
carrying 474 tons per car?—A. 46 tons. I gave you that figure this morning

Q. Is that the limit?—A. Yes, I think it is.

The CHAIRMAN: Are there any other questions? Mr. Stutchbury, are ycu
interested in this question? The Committee will allow you to ask any questions
you wish to ask. :

Mr. Sturcusury: I think this is beyond my depth, Mr. Chairman. All
I am anxious about is, to get the coal down here, if there is any way of doing so.

By Mr. Garland:

Q. One more question. Have you anyt: ]
us to get Canadian coal into Canadian central Provinces
to add to what I have said. : : !

Mr. Mattory: How about the price at the mine? T made a little calcu-
lation, not as a railroad man, but as a sufferer during the shortage, if T might

be allowed to give you my views as a citizen. -
[Messrs. D. Crombie and E. P. Mallory.}

hing to offer to us that will enable
?—A. I have nothing
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The CuamrMax: I suppose you are coming to the point contained in the
latter part of Sir Henry Thornton’s wire:

“It is also to be understood that coal operators at shipping points
and distributors in Ontario will co-operate with the Railway Company
to achieve the common object, as I am sure will be their desire.”

A. T read in the record at page 106 a figure of $3.25 per ton. Allowing the
dealer $1.00 a ton for putting the coal through his plant, his handling charges,
depreciation, and allowing him $1.00 a ton for delivery, and allowing him
50 cents profit, that makes a total of $5.75. Competing with American anthra-
cite on the basis of ton for ton, and assuming that it is of the same value
although I have read that it is of higher value, $15.50, leaves $9.75.a ton
available for the Canadian National to haul it down.

By the Chairman:

Q. Carrying out that idea, you think that under your present rate, West-
ern anthracite will compete favourably in the Ontario markets with American
coal of a similar value?—A. I say that assuming the Alberta coal ton for ton
is equivalent to the American anthracite, he can afford to pay a freight rate of
$9.75 on the basis of a mine price of $3.25. That is my own private opinion
upon that question.

The Cramrman: That has upset all your calculations.

Mr. SturcuBury: Take the City of Toronto. It is necessary to sack
every ton of coal that is delivered, I understand, either in Toronto or Montreal,
and the cost of delivering the dealers tell me is higher than anywhere else
outside of Vancouver. In Vancouver they have the same system. It would
be more expensive, that is, $3.25 coal, there would not be enough of it available.
You have to take an average of at least $4. $£3.25 coal is a small size coal, and
the mines do not produce enough of it to take care of the demand.

Mr. MarrLory: $4.00 is the price.

Mr. SturcHBURY: You would have to work on the basis of $4.00?

Mr. Marrory: That would. leave $9.00 for our freight.

Mr. Sturcusury: Then there would be this disadvantage that we would
be working under, as we were in Winnipeg. People do not know our Alberta
coal yet. We have to put it in at a price under that of the coal on the market,
in order to have them use it until they get used to using it. There was a very
definite statement made by Mr. Cushing, who represented the American opera-
tors at tne Institute of Mining and Metallurgy in Montreal, in which he saifi
that if Alberta dropped its price $1.00 the American operators would drop their
price $2.00. We have no doubts about what the American operators are going
to do if we get into the market. It is true that Ontario will get cheaper coal,
but we will get it in the neck.

Mr. McBripe: Why not recommend to the Government that they rais€
the tariff?

The CrHAmRMAN: I am not a Progressive.

Mr. Logan: Put a duty on anthracite coal.

Mr. McBripe: Let us put a tariff on for one year.

The CHAIRMAN: Any recommendations we make to the Government will
be made after this, after we hear all the evidence. Are there any other ques
tions, gentlemen? Mr. Lapierre, do you wish to ask any questions?

Mr. Larierre: No, sir. My question was answered.
[Messrs. D. Crombie and E. P. Mallory.]
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_ The CHARMAN: Anybody is at full liberty to ask all the questions he
wishes to ask. Have you any further statement to make in regard to this
inquiry, Mr. Mallory?

Mr. Marrory: No, sir.

; The CHAIRMAN: We discharge both you gentlemen, and we thank you

very much for your trouble in attending here to-day.

The Committee adjourned until Wednesday, May 16th, 1923, at 11 a.m.

House oF COMMONS,
ComMrrTEE Room 429,
WepNESDAY, May 16, 1923.

The Select Standing Committee on Mines and Minerals met at 11 a.m.,
the Chairman, Mr. Carroll, presiding.

Mg. Lanican called and sworn.

By the Chairman:
Q. What is your business, Mr. Lanigan?—A. General Freight Traffic Man-

ager of the Canadian Pacific Railway.

Q. How long have you been in that capacity with
We_ll, since last November as general traffic manager, since Se
freight traffic manager.

Q. How many years’ experience have you had in the railroad business
altogether?—A. Forty-two years. ;

Q. Now, I will ask Mr. Garland to put one or two questions to you.

By Mr. Garland:
Q. Mr. Chairman, has Mr. Lanigan taken into ¢
of coal rates?—A. The Canadian Pacific Railway was neve
rate, and no inquiry was directed to its traffic department or any

that I know of, Mr. Garland. ¢
Q. I will put the question to you in the way you would like to have it put.

ave you voluntarily considered a rate?—A. We are, as you know, both coal
Miners and a transportation company, and as coal miners, we suffer exactly the
Same difficulties in mining coal that every other coal miner 1n Alberta does.
e suffer from the same conditions, and the same lack of market; consequently,
our president some time ago said to me that he Woul_d like to know if there
Was any solution for this coal problem, and I made him a report, and that is

ow the matter comes to have been considered by the Canadian Paciflc. )
d it?—A. I have very serl-

Q. Well, you have not then seriously considere ' !
ously considered it from both standpoints—irom the standpoint of the coal min-
Ing prod’ucer, and the standpoint of the transportation company. :

Q. What conclusion did you arrive at?—A. We have published no rates, if
You remarked, from Alberta to Eastern Canad?. I came to the con'clqsmn that
It was no use printing a paper tariff for traffic that would not .rqatermhze.

Q. For a traffic that would not materialize. Had you anticipated that?—A.
I might put that in another way, Mr. Garland. 1 did not feel that it was any
80od to publish a rate from Lethbridge of $12.40 to Toronto, which would have
been the rate from Lethbridge on the same basis as was made from Dl:umheller.

ere is no use printing rates under which traffic does not materialize. - You
ave all your expense and trouble, and that sort of thing, for no return.
[Mr. W. B. Lanigan.]

the Canadian Pacific?—A.
ptember, 1918, as

onsideration this question
r asked to make a
other person
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Q. You mention the $12.40 rate. You did not consider reducing the rate?—
A. Yes, I considered reducing the rate, but what I said to you was that I did
not see any reason for publishing a rate of $12.40, knowing full well that no
traffic would materialize under that rate.

Q. That is all right; that is quite true, but have you considered the $12.40
rate as of any value to the coal miners in Alberta or to the consumer in the
central provinces, and then, if you did not, did you make any attempt to see
if you could reduce the rate?—A. Oh, yes.

Q. What conclusion did you come to?—A. I came to the conclusion that it
would cost us $9.90 to carry a car of coal, loaded with 46 tons, from Lethbridge
to Toronto, a distance of 1,990 miles. Now, ‘n considering Lethbridge, I took
Lethbridge as a shipping point, simply because that was the point where we
mined our own coal, and that was the point where the president was anxious to
know something about.

Q. You would be willing to set a rate of $9.90 on coal from Lethbridge to
central Canada?—A. No, I would not. I feel that $9.90 would be our actual
cost. Now, doing business, swapping one dollar for another dollar, never ap-
pealed to me as a business man.

Q. Well now, you say it does not appeal to you as a business man. Upon
what basis have you made that rate. Can you give us the figures?—A. Yes,
I think I can, but of course, necessarily, Mr. Chairman, all these figures are
estimates based on past experience. I do not think a railroad any more than
any other business man can say at the beginning of the year, not knowing what
business he is going to do, or under what conditions he is going to do it—that
he can do something at a certain cost or a certain profit, or that he is going to
 make a profit at all on his business, or he might make a very unexpected profit.

Q. I take it, Mr. Chairman, that the witness does not believe in Henry
Ford’s maxim, “Cut into the cost; and then cut under the cost.”—A. I read a
great many theories, Mr. Garland, about different things. I am getting to be
an old man, and I have had a great deal of practical experience in railroads.
Now, Mr. Ford is probably a very successful automobile manufacturer, but I
do not know that I would take his advice on the best way of keeping smallpox
out of the country, for instance, or any other thing that he has had limited or
some other experience in.

Q. He has some knowledge of railroading?—A. He has some knowledge of
railroading under a very peculiar condition, which perhaps you are not aware
of; but, however, they are not the conditions that apply in Canada, and I do
not know that Mr. Ford is any authority.

The CuamMAN: Did Mr. Ford mean by that that railroads would under-
take to do business without some recompense?

Mr. Garranp: No, he was simply following the maxim that he puts into
effect in his own factory.

The Cuammax: He said, “ Cut below cost.”

Mr. Garranp: Yes.

The CuamrMAN: I am not very much of a business man, but you cannot
do business on a losing scale.

By Mr. Wamer: :

Q. I would like to ask the witness on what basis have you estimated your
rate? Would it be as a regular coal train, hauling coal at periods of the year,
if not, all the year, or would it be on the basis of the odd cars coming down with
mixed trains?—A. The basis upon which every person bases his figures—I
cannot give you exactly a direct reply—is on a fifty-car train, each car loaded
to a maximum of 46 tons, which of course would mean 194 and 46 as &

[Mr. W. B, Lanigan.]
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gross ton. There is no possibility of any such train travelling, because your
engines, your cars, your roadbed, and your under structures, have all been
built to fit the traffic as it exists. They have not been built to carry exception-
ally heavy engines with exceptionally heavy frames. . They have been built in
accordance with the yearly requirements, and the yearly experience of the
traffic travelling over the roads; consequently, a 40-ton car will weigh 194 tons,
and with 46 tons in that car, that would give you 65% tons per car. Well, 50
times that is 3,250 gross tons. Your 210 per cent engine would only carry out
of Lethbridge 2,730 tons, so that you would have then more gross tons
than your engine would carry; consequently you would have about 175 more
tons. You start from Lethbridge to Dunmore with 175 more tons than your 210
per cent engine would carry, and from Dunmore to Swift Current with 566 tons
in excess of the engine capacity; that is, the 50-car train; and from Swift
Current to Broadview with 409 tons above the engine capacity, and from
Broadview to Brandon the engine would require 529 more tons than she carried
into Broadview, and from Brandon into Winnipeg you would want another 175
tons to fill up your engine capacity. By that time, between dropping off for
your engine capacity over each subdivision, and filling in to get your engine
capacity (because you do not want to run your engine light) you have dropped
off coal and you have filled in with lumber or grain or any other.eastb_ound
commodity that you have got, and your train, instead of being a solid train of
coal, becomes about the average train that your eastbou_nd_ traffic justifies you
in carrying. That is not only a factor on our line, but it is. also the factor on
the other lines. You have for instance at Rennie, which is a point east of
Winnipeg,—we cannot carry to Rennie anything like the tonnage that we can
carry from Rennie east, so that we carry certain trains into Rennie, and we
leave them there, and then we start from Rennie as an increasing point, that
is, we increase the tonnage with the tonnage that has been left off there by
previous trains, so that every train that you run eastbound has got its max1m}1]1m
tonnage if the engine assigned to that division will carry it. Now, there o
been very much increase in engine power, and of course a corr_espondll?ng
expenditure for your understructures and bridges to carry those engines. _é’r
instance, we have got a Santa Fé type of engine that is 325 per cent cagam %
and weighs—T am speaking now from recollection—about 300,000 pounds.

By the Chairman: e il iy gine on our
Q. What do you mean by 325 per cent capacity?—A. An en :
line, and it is the pretty general practice, although I think the Canadian Nattlg?i
have another practice which comes to the same thing—your engines are 11;3. 51 s
the 100 per cent capacity, that is, a 100 per cent engine. A 100 pelé e lgvel
IS one that is capable of developing a draw-bar pull of 20,000 pounds on a

track,

By Mr. Warner: §
i i i 1d be, part of it
. The point you make, then, against the coal train, wou 2

at Iegst, that? all di};'iSions are not equipped to carry the same amount t(,)}f lc:(z)(lil‘f

—A. No, the prevailing grade and the _gradlents' on that d(liwsmn are the
trolling factor, that is, as far as the engine load is concerned. doageat dads

Q. Well, do you figure any possibility of a cheaper rate 1% a time 1\%

that the roads are not so busy, and that the miners are not so usy—ls\?% z;ly,
June and July?—A. Well, that is a very difficult thing to estimate. f,hu;-a;o hy
Your maintenance expenditure must be done at that season of the yearh at the
climatic conditions permit it to be done, and that of course means t at' your
Maintenance expenses are greater in the summer mopths than they are in the
Winter months, while on the other hand your clearing expenses, that is, the

clearance of snow and keeping your track in order, are very much higher in
[Mr. W. B. Lanigan.]
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winter. One to some extent offsets the other, and then of course there are
winters where we have operated very, very successfully. There are other winters,
of course, where the engine tonnage has been very materially reduced because
of the climatic conditions.

Q. You have not then decided on the minimum rate from Alberta into
Toronto? You have not decided on the minimum rate?—A. No, I have not
decided, except in this way, that I certainly would not publish any rate from
Lethbridge to Toronto that will acecomplish nothing,

By Mr. Arthurs:

Q. You said that you based your estimate on past experience. You had
no past experience in operating solid coal trains from the west to the east?—
A. No, and no other line in America has had any experience that would be a
guide. Of course this involves a 2000-mile haul.

Q. We know that. I just wanted to get the information.—A. Naturally 1
have no past experience to guide me in hauling solid trains of coal, and as I
explained before, they would not be solid trains of coal.

Q. How many solid trains do you haul east or west on your line, that are
loaded to the capacity of the engines?—A. All the eastbound trains and all the
westbound trains. We start no engine out of any of our terminal points
without the loaded capacity of the engine, except in these cases where you
sometimes find that your power is at one end of the line, due to something
throwing the balance of traffic out of gear, in which case you have to return
your engines and cars back again, but all our trains and engines are loaded to
capacity where it is possible. Of course, there are occasions on branch lines
where of course you cannot get your engine capacity.

: Q. On your main lines there are very often occasions on which you run

freight through with very much less than the capacity of your engines?—
A. Yes, there have been occasions on our double track between Winnipeg and
Fort William where the wheat train would reach there before the mail with
the inspections would reach there.

Q. I am not an expert on this matter but I am quite satisfied that I have
seen a great proportion, both over your road and the other road, running
under the capacity of the engine.—A. Excuse me. I cannot agree with that
statement, that you have seen trains on branch lines running with less than
what you considered the loaded capacity of the engine, but of course you
must remember that a great many engines that are seen on branch line
the main line, no, but there are climatic conditions where you would reduce
the load of your engine perhaps 10 per cent. There are conditions that exist
in summertime where the train despatcher will send out an engine with 10
per cent, 15 per cent, or 20 per cent less than its rate of capacity. There are
certain classes of freight where despatch is immediately necessary.

There are conditions of that kind in any business, and those conditions you
have to face. !

By the Chairman:

Q. You cannot really lay down a particular rule in any business at all, in
that respect?—A. Certainly.

By Mr. Arthurs:
Q. You spoke of certain divisions where you have greater tonnage than in
other divisions?—A. Yes.
Q. If you had a full trainload of wheat starting out from any point in the
West, you do not break that train to any great extent, that is, you do not have
very much shunting of such a solid train of any commodities?—A. That ques-

tion came up in the late inquiry before the Railway Commission. If you sta
[Mr. W. B. Lanigan.]
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a solid train of a certain capacity at Calgary, after you got it to Winnipeg it
would not be a solid train of wheat, or anything Tike a solid train of wheat, by
the time it left Winnipeg, it could not péssibly be.

Q. For what reason?—A. It must be, or is usually a solid train of wheat
by the time it reaches Port Arthur, but not wholly the same wheat.: A lot of
cars have been thrown off to suit the engine capacity, while others have been
put on, maybe of wheat, or whatever might be available to fill up to the engine
capacity. ’

- Q. You do not mean to tell the Committee that if wheat was available you
would not fill it with wheat?—A. We certainly would. What we object to is
adding to the terminal expenses at Winnipeg by going to work and shunting
out wheat especially when other traffic could be shunted out very much cheaper,
and which has to be moved upon some train. That traffic is there, and arrived
there prior to the wheat. If they started to shunt those trains, to make solid
trains of wheat, I would protest against it very much, because one of the great-
est expenses we have to meet to-day is our terminal expense. Inevitably our
large terminals are situated in large cities, such as Winnipeg, Toronto or Mont-
real, and as the business expands it is necessary to buy more land and extend
those terminals. That is most expensive in every case, because capital expendi-
ture is necessary. So that our capital expenditures in Montrpal, Winnipeg aqd
Vancouver are very high. Then an engine that is performing t}ns service is
not performing anything like what it should perform; it has a driver, it has a
fireman, two yard men and a yard master, while these engines are often running
around a terminal with only one or two cars, for the purpose of placing cars or
something else. So that our terminal expenses are very high. No efficiently
managed railway would go to work with eastbound trackage and permit a Who_le
lot of terminal expenses to be piled up, which would be al@ogeth_er out of ratio
with its road expense, for the purpose of pulling out a solid train of wheat or
anything else, because it is all eastbound traffic and we have to carry it any-
way. Why should we go to a lot of expense for shunting to carry a solid load
of wheat or anything else from Winnipeg to Port Arthur. 3

Q. A train is shunted on a special siding, during the wheat season at least?
—A. Our yards are naturally laid out to give the minimum 'of shunting. {

Q. It necessarily follows that if a train of wheat is cut in two, one part is
shunted into a siding which is set aside for that purpqse?——A. A yard master in
making up his trains will not take the most convenient car, he will take the

traffic in the order in which it is presented to him.

By Mr. Lapierre: y 1d
Q. In the event of this coal business from Alberta being developed, wou

it not, ' f coal at the points where the tonnage of your
ot be possible to have loads of coal a p f coal coming east?—A. What

trains is changed, and then have entire trains o ; .. Wh
difference doesgit make whether it is a solid train of coal leaving a certain point
or not, as long as it is a solid train? B :
Q. We hz;gve been led to believe that where solid trains of one commodity
were hauled, the rate could be lowered?
The Cramman: Without breakage? L Loow
Mr. Lapierre: Without breakage, loaded w1
that commodity was available. The,tram expense would be less,ldarild any
change would be made with very much less expense, and they ch;}ul ave a
standard train, where the traffic could be standardized; that is what I mean.
Wirngss: Excuse me while I answer this gentleman. This has to be a

least that is what I inferred from thg pre-
v e when there was the maximum

Vious evidence, that this traffic was to mov imu
a i rtain date, on account of the other activities
mount of idle cars, that after a ce ) e T %, T

e same commodity, if
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of the railways, this traffic would not move.  You cannot go to work and
increase terminal expenses for the sake of making up a solid train of coal. You
have to throw off what is on that train and take on other traffic. Coal is not
always available at a point where we can get at it. We have to take the traffic
that is available.

By Mr. Lapierre:

Q. But where you have a continued coal traffic, there should be a system
possible whereby you would have the cars and the coal come together.—A. If
we were in the position of the Virginia Railway, carrying nothing but coal, serv-
ing 700 coal mines and had a continuous traffic towards one destination, with
no interruption, what you say would be absolutely right.

Q. And that you say is impossible for you to do; that is the answer?—A.
I need not say so. It must be obvious to every person.

By Mr. Garland:

Q. We were getting to the point where you said the cost of moving coal
from Alberta points to Toronto for instance, would be $9.90, but that you would
not care to quote that rate, that you would m addition to that like to have
some profit?—A. Certainly.

Q. I asked you for the figures upon which you base that rate.—A. For the
reasons I have already outlined, I did not take my costs on a basis of carrying
in solid trains, because we are carrying nothing else from the West to the East,
that is the trend of loaded car traffic—from the West to the East—and I based
my figures on this, that for every hundred miles we carry a loaded car we carry
an empty car 45 miles. That is the general ratio all over the system.

Q. Would that apply to traffic coming east?—A. That applies to all

. traffic. ' You cannot go to work and segregate any one class of traffic and say
that you are going to use your empties or a certain percentage of them, or that
one class of traffic will create a certain figure of so much in its movement as
compared with another, you have to take the average over the whole system.
Our average is that wherever we carry 100 miles under load, it involves the
movement of an empty car 45 miles. That is the exact ratio, and that is about
the ratio on the Canadian National Railways. The movement of any loaded
car must involve the movement of an empty car.

By Mr. Kennedy:

Q. Do you inexorably apply the formula you speak of, of 45 to 100 east
and west, or do you make your calculations upon the westbound traffic; how
do you apply that?—A. We apply that because there is no possibility of know-
ing what empty movement is involved in connection with the traffic except that
one general ratio, that it always involves 45 miles, and that has been pretty
steady year after year. Eastbound traffic will naturally involve a greater
empty movement westbound than westbound traffic. Westbound traffic does
not involve any empty movement except the general movement around the
terminals.

Q. This is what I intended to ask: If we were asking you for a rate west
instead of a rate east, would you be answering us in the same way, giving us
this 45-mile illustration?—A. No. There is no mechanical way of making
freight rates. If you were asking me for a rate from Toronto to Calgary on
coal, T would figure that we were carrying a very large percentage of empty
cars back to the west anyway, and I would certainly say, “ Well, we can
afford to carry that traffic at a cost which merely involves the added tonnage,
the average tare tonnage, or rather weight tonnage, contents tonnage to the cost
of moving the empty.

[Mr. W. B. Lanigan.]
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Q. I think it is only fair to say to you that a great many of the questions
put here yesterday by various members of the Committee were based upon
evidence given by Mr. Butler a while ago; have you read that evidence?—A.
Yes. Do you want me to answer Mr. Butler’s theory? If so, I am willing to
do it.

Q. That is the quickest way out.—A. All right.

By Mr. Garland:
Q. If we could get the figures from Mr. Lanigan first, I think it would be
better.—A. Any way in which you would like to proceed.
Mr. WarNEr: I would like to ask a question at this point, Mr. Chairman.

The CramrmaN: We had better get the figures upon which the witness bases
his estimate, first.

Wrrness: I will take a loaded car mile of freight as the unit, for the
reasons I have already given, that all eastbound trains are solid trains; there
are no eastbound empty trains, with the exception of the movement of power
and crews where the westbound traffic has been in excess of the eastbound
traffic, which very seldom occurs, because the eastbound traffic is the largest
traffic. I have taken the loaded car mile as the unit. I might say before that
that our expenses are disposed of in five main accounts. These five main
accounts are laid down by the Board of Railway Commissioners and the
Dominion Statistical Department as the manner in which the railways shall
keep their accounts. You ecan turn up in the Dominion Statistical Department
the returns made by the railways on that basis. In 1922 our Maintenance of
Way and Structures—I might say that the main accounts are: Malntenance
of Way, Maintenance of Equipment, Traffic, Transportation and Miscellaneous,
together with Transportation for Investment, which involves the carrying of
supplies that are added to capital account—our Maintenance of Way repre-
sented 18-7 per cent of our total expenses, that is, 18-7 per cent of all the
expenses of the railways went towards the maintenance of way, bridges and
under-structures. The Maintenance of Equipment, which of course includes all
equipment, was 21-8 per cent of our expenses. Traffic represented 4-9 per cent
of our expenses, while Transportation represented 50-5 per cent.

By Mr. Garland:
Q. Just there, what is that figure again?—A. 50-5. < g
Q. What is the difference between Traffic and Transportation—to get it
clear?—A. Traffic is for instance my salary; that would be in our traffic expenses.

By the Chairman: .
Q. In other words, overhead?—A. Tt is a kind of overhead. It is a general

Supervision and superintendence of traffic.
Q. What about Transportation?—A. That includes the wages of the men

engaged in that business.

By Mr. Kennedy.: [ We
Q. The actual carrying?—A. No. Station employees come n there.  We
Pay $10,000,000 a year to our station employees.

By Mr. Garland:

Q. These two items are wages?—A. These two items are wages, not

Mater; i s ion is traffic, there is no material in that
TP WO B Lo 11 that sort of thing. Miscellaneous

except general expenses, stationery, and all ]
reprgsefted 1-7 };I:zr cent, and Transportation for Investment, that is, trans-

ortati 1 2.4 per cent.
Portation on capital account, p TR ST
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Now as to the disposition of these expenses. Labour, which includes all
labour, took 55.14 per cent, material took 24.49 per cent, fuel and locomotive
supplies took 16.3 per cent, taxes took 3.65 per cent, and claims took .69 per
cent. That was the disposition of our expenses. If you will turn to our annual
report, or the reports to the Government, you will get the number of loaded
car miles, and that gives you your common divisor.  On the other hand, there
has always been a difficulty, which was outlined by Mr. Crombie yesterday,
about the division of expenses as between passenger and freight, and various
formulas has been laid down. The Interstate Commerce Commission has laid
down one formula, and I have laid down two or three myself. There is not
any very great difference between one formula and another as far as the
general results are concerned. I am speaking roughly mow when I say that
about 40 per cent of our expenses are actually assignable between the two
activities, passenger and freight, and 60 per cent has to be divided under some
arbitrary rule. After looking over the various formulas submitted by the
different American railways, the Interstate Commerce Commission finally laid
down a formula which I think is about as correct as humanly it can be, although
they could have made a very much shorter cut and taken a very much easier
method and arrived at practically the same result, which would be to take 60
per cent of the unassignable expenses and charge two-thirds to freight and one-
third to passenger, and they would have arrived at pretty nearly the same
result as by the complicated formula of the Interstate Commerce Commission.

Having subdivided these expenses, I got our expense of carrying a loaded
car one mile. The reason I take a loaded car as the proper unit—I have always
contended that it is the proper unit—is that it is the unit under which we carry
our traffic. A great many people take to the ton mile rate. But a ton mile
. rate will produce various results. If you are carrying ten tons in one car and
15 in another, you are getting two entirely different results, entirely different
earnings. The car is the vehicle you carry the freight in, and I think that is
the proper unit. In making that division I find that our average car carried
27 tons. As you increase your contents, you do not proportionately increase
your expense because, supposing your car had 20 tons, the addition of another
20 tons inside that car would not double the expense. The great expense is
the friction of the wheels on the rails, and your pro rata expense is greater
for carrying the car than for carrying the contents. But it does cost 26/100
for every extra ton you put in above your average of 27 tons. Our cost of
carrying that loaded car one mile last year was 18.6 cents per loaded car mile.
That included the empty mileage at the rate of 45 empty miles to 100 loaded
miles. Adding that 26/100 of a cent per ton for the extra nine tons you get a
loaded car expense of 23 cents per loaded car mile. Our operating ratio last
year was 80.55, that is, we spent 80.55 cents to earn $1.00. Under the segregation
of expense as between passenger and freight, our operating ratio on freight
would be 73.9, practically 74 per cent. Our average revenue was 24.43 per
loaded car mile. Divide the expense first by your Maintenance of Way, which
is naturally higher and has to be debited to freight, higher than passengcr
because you are carrying more freight trains than passenger trains, your freight
train mileage is very much higher than your passenger train mileage. On 2
subdivision of those expenses, I find that 20.4 per cent of a hundred in the cost
of the carrying of a loaded car one mile, the percentage for maintenance of way
or maintenance of equipment was 21.7. Maintenance of way and all expenses
was 18.7, and in freight it is 204. Traffic was 2.2, transportation 49.2, an
general expenses 6.5. That would represent 100 per cent. Dividing that into
the loaded car mile, maintenance of way is 4.7 cents per loaded car miles,
which is divided up in this way: Labour is 51.79 per cent of your maintenance
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of way and structural expenses; material, that is tools and other material
Decessary is 48.21 per cent or 1.27 cents per loaded car mile. So that you have
an expense in 1990 miles of $93.53 per loaded ecar mile. Maintenance of equip-
ent, repairs to locomotives, roundhouse and shop expenses run per loaded
t?&r mile 1.4. while your car repairs equal per loaded car mile 3.6 cents, or a
otal for maintenance of equipment of 5 cents per loaded car mile. Your traffic
expenses are .5 cents, that is, five-tenths of one cent. Coal is 3.5, while water
—I have taken this calculation out and I find that it runs every year that
énuch—the water expense is exactly year after year 4.5 of your fuel expense.
0 that that only runs to two-tenths of a cent. Wages for train men run 2.4
per loadgd car mile, which of course includes the empty movement. Despatech-
Ing, station employees and billing run to 3.3, while claims, auditing accounts,
gollectlons, t‘axes and sundries run to 1.5, making the cost of carrying a car
dr‘or'n Lethbridge to Toronto of 23 cents per loaded car mile or $457.70 which,
ivided by 46, about which I will have something to say, equals $9.95 per ton
Eos_t’ all cost. If you will multiply that cost by 50 you will arrive at a 50 car
rain. Two-thirds of the box car equipment of the Canadian Pacific Railway
consist of 40-ton cars. In the interchange of traffic with the United States we
are only permitted, under the rules of the Master Car Builders, the capacity
of a car being based upon its axle diameter, to overload that car 10 per cent,
or 4.4 tons in all. Under our specifications, however, having put a special
b}‘acmg upon that car, we permit a loading of 46 tons to a car, and this caleula-
tion has been based upon using 46 tons to a car. But we are not going to get
any such result, because the cars would be supplied to the coal trade in the same
Manner as they are supplied to the grain trade, that is there would be a certain
Dercentage of 30-ton cars amongst them. If we are to shunt our 40-ton cars,
We are going to increase our terminal expenses in the first place by sorting out
hat one type of car, and in the second place by placing them so that the cars
Wwould have to be supplied in about the ratio that they came in, that is, about

one-third would be 30-ton cars and two-thirds would be 40-ton.cars.
Something has been said about idle cars in the West. Perhaps the Com-
i nection with those idle

Mittee are not seized of the exact circumstances in connectl
cars, You have to remember that the trend of traffic, that is of loaded traffic,

18 eastbound. The trend of empty cars therefore is naturally westbound, and
the traffic that goes west is a concentrated traffic, in other words it 1s a more
Valuable traffic and a higher rated traffic. It does not have the same volume the
easthound traffic has. It is what is purchased in the way of merchandise and
Supplies generally for the west, and of course it does not produce car for car.

Il winter long, after the close of navigation, cars are drifting east all the time,
land that movement does not stop; it does not even stop then. It stops to a
arge extent after navigation is open and wheat starts to go over the great lakes;
Consequently when navigation opens we find that our eastern lines have got
4 great many empty cars, while our western Jines have not sustained their ratio

of cars, and therefore traffic has dropped off

) 4 pped off.
These cars have all been tripped up to the West, and from the West to the
for the movement of the

made ready _ :
o car can travel 4,000 miles without

hoeat, and that must be done, because n ol 1)
Seing involved in considerable repairs. In the first place, we know that that
®ar may be used in the transportation of grain. The chances are that she
g;ﬂtbe used for that purpose, and the car has gob to be made absolutely water-

Bast, and following that they have to be

rMr. W. B. Lanigan.]
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By Mr. Warner:

Q. I would like to ask a question right there, if you will permit me. Is it
economical to use the wheat cars that have to be so tight—is it economical
to use them in the drawing of coal?—A. Yes, sir.

Q. It is?—A. Oh, no, you are quite right. If we had a class of coal that
would stand the open transportation, in open cars, the high-capacity dump car
would be the most economical car in which to handle coal. There is no question
about that, but you have got a certain percentage of coal to move, and that
percentage varies very little from one year to the other. I can give you the
exact percentage of coal in relation to other traffic that is carried over our
line. When this movement takes place it may be carried a longer distance,
but the percentage of the amount of coal that is shipped along our line has
remained just where it was, with the exception that sometimes instead of
using one ton, you would take a ton and a quarter. But I was saying that we
have our cars then in the east. Those cars have got to be put in shape for a
crop movement, we will say, the first of September, and in that interval they
have to be collected all the way from St. John, New Brunswick, for a great
many of them have gone down with grain for export, and all the way through
the east where lumber has been distributed, we will say from British Columbia,
or whatever commodities have been carried. Those empty cars are available
on our eastern lines, and have first to be put into shape before they can be
sent west, and the consquence is that a very large percentage will undergo
repairs, and they are all subject to inspection and put into condition to carry
any kind of merchandise, and are tested to see whether they are leak-proof bhoth
as to roof and construction, and they go through our shops—in the first place
through our Angus shops, and the reason for that is that with the machinery
and organization we have there, and the volume of business that we can do
there, we can repair those cars and put them in shape in the Angus shops
cheaper than we can anywhere else.

Q. Mr. Chairman, I think that what we are most intrested in is to find
out from the witness if it is possible for them to haul coal from Alberta at a
rate that will compete with United States coal. I think we should confine our
witness as much as possible to this phase of the transportation, and he says
it is not economical to draw coal in cars that have to be tight and kept in good
repair for other work.

The ActiNg CHATRMAN: I do not think he said that.

By Mr. Garland:

Q. I would like to pursue this for just a few moments.—A. Perhaps I have
been a little long-winded, but if you will allow me, I will conclude in a minute. ,
There was something said that every car would be available in the west for
this traffic. If you look over a statement that I filed with the Board of Railway
Commissioners, you will find that in May the minimum number of empty cars
is in the west, because they are returned as they fill up westbound trains.

By Mr. Garland:

Q. The impression has been that you have this equipment idle during this
period of the year; that is the point—not where the cars are.—A. No, bub
they are not idle, as I will show you. It is absolutely necessary, as far as our
traffic is concerned, to accumulate on the western lines, by the 15th of Augusts
either by returning empties or loads that have been made empty in the west
in order to move the crop. We have to have twenty to twenty-two thousan
empty cars by the 15th day of August, and those cars have to be distributed
over a territory that is 840 miles long and 351 miles broad. That is the
territory in which you have to distribute those cars so as to be available fof
the first rush of the grain crop. All of those cars will make a 4,000-mile tripP:
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We have to look at that point of the case. How many of those cars will
make the 4,000-mile trip involved without having another cleaning out, another
test, and other repairs made, and be back so as not to handicap the movement
of that crop? .

Q. T have cleaned out a large number of cars myself in my own graining,
and been glad to get them.—A. Possibly, but there has been no car shortage
that I know of on either the Canadian Pacific or the Canadian National
for some years back. There might be a temporary shortage, of course. The
point I am making is this, that I am very doubtful, if you started any large
number of those cars eastbound with coal, that you would have them back in
time and repaired so that we could move the crop. I am very doubtful of
that, and do not imagine that I am at all unsympathetic, because we are
coal producers ourselves, as well as a transportation company, and we are
Just as anxious to sell our coal and increase our output in Lethbridge as any man
would be in Drumheller. You were speaking about carrying this coal in open
cars. There is no question that Alberta coal is suitable domestic coal. T lived
In the west for twenty years and I found it satisfactory. Although I burned a
little more, and stoked a little more than I might with the anthracite, It cost
me a good deal less. I am not speaking of the bituminous coal in the mountains,
but the domestic coal on the plains, and the latter is to me a satisfactory
domestic fuel. I will say this, that it contains various moisture content. At
Lethbridge it is 8.4 per cent, and as high in some of those mines as 28 per cent.
I do not think, where the high moisture content comes, that any body yvould
contemplate shipping that coal any long distance, and T do find that it has
an “air dry” from 38 to 7 per cent. I found that out at my own expense.

Q. May I submit, Mr. Chairman, that the witness is here to give .ev1dence.
—A. That is why I say this coal cannot be shipped in open cars. This gentle-
man (Mr. Warner) asked me the question.

By Mr. Warner: 3
Q. You said that it was economical to carry it that way?—A. I said this
coal could not be carried in open cars.

By Mr. Garland: .
Q. All these figures, T think you stated, were based on past experience?—
A. Yes, on the 1922 experience. . : i
_ Q. Did you in your calculation—of course, I hardly think you dld—tahe
Into consideration the possible increase in volume?—A. This is not all on the
Question of coal traffic. adb " b Sh o
Q. Are the figures based at all on the possible increase in tonnage?—A. No,
because that is something, Mr. Garland, that you and I cannot foresee. 2 lof.
Q. The rate quoted to-day as cost is $9.90. -The rate quoted yeste gy y
the Canadian National was $9, which might provide a slight profit. Could you
give the Committee an idea as to how they arrived at that rate?—A. Oh, yes,
I think they took out their overhead expense entirely, 78 per cent of their man;—
tenance expense, and they threw out some other things, and arrived at an out-

of-pocket expense of $8.91.
Q. You I;ould do the same, could you?—A. We could, yes. We could do

anything. We could carry it for nothing.

Q. é’ou heard Sir Heynry Thornton’s opinion?—A. Yes, but after %llfl1 I do
hot, know that anybody has questioned very supcessfully any qf the cost figures
that T have laid down before the Board of Rz_ulwgy Commissioners, anq I was
Subjected to a much more severe cross-examination than I could possibly be

1ere, ;
[Mr. W. B. Lanigan.]
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Q. Iz there any difference between the cost of hauling your commodities
in the wintertime as compared with the summertime?—A. Well, there is a dif-
ference in some vyears, and some years there is not.

Q. Would it be cheaper to haul in the summer?—A. Naturally, in the sum-
mertime.

Q. Could you give us any idea of the percentage of difference?—A. I could
not. You must remember this. You cannot get away from it. For instance,
we have lost this year, from flood expenses alone, which would have to be put
in somewhere in your process of book-keeping, very much more money and we
have had very much more damage, than all the snow expense and damage of
last vear—ten times as much.

Q. There would be exceptional circumstances?—A. Yes. Those things
occur from year to year, and the only proper figure that is available is a year's
experience on your traffic.

Q. That is not to be gained in the winter traffie?—A. Of course, but it
d(fes not cost you any more or any less to haul coal than it does to haul
wheat. - ¢

Q. Has the Canadian Pacific ever hauled commodities below the present
cost of the haul?—A. Oh, yes.

Q. Can you give us a few examples?—A. We hauled settlers’ effects at
about one-third of the car mile cost.

By Mr. O’Connor:

Q. Give the reason.—A. And we carry for instance the cordwood and slab
wood for less than cost, and I do not know, but if we carried building material
a long distance, we would carry that at less than cost.

By Mr. Garland:

Q. Why, Mr. Chairman, can the witness deliver those things at less than
cost?—A. The Canadian Pacific started out not only as a transportation com-
pany, but as a large land owning company—probably the largest in the world.

By Mr. O’Connor:

Q. A nation builder?—A. Well, you can hand out euphonic phrases if you
like, but it does not alter the facts at all. The Canadian Pacific Railway has
not shown any lack of patriotism. We have tried to do business on good soun
business principles, and that is the only way I know how to do business.

B