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Exehange of Notes (December 20 and 27, 1932), Concerning a
Commercial ‘“Modus Vivendi’’ Between
Canada and Germany

The Acting Secretary of State for External Affairs of Canada to the German
Consul General for Canada

DrpPARTMENT OF EXTERNAL AFrFairs, CANADA

Orrawa, 20th December, 1932.

3 Yo Stk have the honour to refer to your conversations of December 8th and

. ember 15th with the Under-Secretary of State for External Affairs and other
p?“‘tn_lental officials respecting the negotiation of a Treaty of Commerce and
“AVigation between Canada and Germany.

.In reply T have the honour to inform you that the Canadian Government,

igﬁllltz}llggt the force of your Government’s Yiew that it would require several
8l i‘f : tO (viraw up a comp}ete Treaty of Commerce and Navigation, particu-
e Olnl \\were to‘mclude (JonYentlonal ra.te‘s on pljoducts of specn_xl 1nteres_t to
Q’.ipres's lzilﬁtl;ce of Canada and Germany, are in cordial agreement with the views
may ’bee Y your Go‘\"ornment'as to ’t’he desirability of concluding, as soon as
natio I)I‘actlcabl_e, a modus vivendi ” based on the exchange of most-favoured-
0 treatment in tariff matters.
subjelctha;ie the honour to state, however, after examining the statutes on the
Agreen, ;at the Canadian Government are not authorized to enter into an
“’itlloutea explicitly accordlhng most-favoured-nation treatment to any cour_ltry
0 effect 1e approval of Parha_ment. Consequently they would not be authorized
0 the [ﬁl(li eXC}lzlxlge of note§ in the ter‘ms of the draft note which you presented
recent iln er-Secretary of State for External Affairs on the occasion of your
nterview,
\ Om}éﬁdier Section 4 of the Customs Tariff, however, the Governor General in
benef; ts fheHIlp()Wcred. to oxtepd to any country, in consideration of satisfactory
any fop i ¢ Intermediate Tariff which in Eact is now the lowest tariff accorded to
View Withgré country. Accordingly, the Canadian Government are disposed to
Separate Iy a‘lvour_your alternative suggestion that as a temporary e‘>‘<pedlent, a
MOSt-fa o eclaration be made, on the part of each Government, that “ de facto
| Rctured ured-nation treatment in tariff matters be accorded natural and mantu-
! C A products of the other. For this purpose a draft recommendation to

ng‘lrrxlfﬂ has been drawn up aceording the benefit of the Intermediate Tariff to
the dan goods for a period of three months from January 1st, 1933. A copy of
2 are i;a.f: recommendation is enclosed and if the considerations set forth therein

of an O cord with the views of your Government, I will recommend the passing
rder in Council in such terms.*

Cour}g{llle 1t is not practicable to write such an undertaking into the Order in

than thé }iOU are agthorlzeq to inform your Government that,' if any rates lm_ver

8 hor ntermed@te Tariff are accorded to any other foreign country during
riod, they will also be extended to Germany.

the 'tl;]:;: Canadian Government take note of the view of your Government that
limiteq Porary regional tariff preferences which it is proposed to accord to
treatios Quantities of wheat, barley for feeding purposes, and Indian corn, by

With Roumania, Bulgaria, J ugo-Slavia and Hungary, should be regarded
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as a recognized exception from most-favoured-nation treatment, but consider
that, since the proposed temporary Agreement will not be based explicity on the
exchange of most-favoured-nation treatment, but rather on the exchange of the
Intermediate Tariff of Canada for the Conventional Tariff of Germany, the
question does not arise at this time.

I should be grateful to have the views of your Government on these matters
at your earliest convenience.

I have the honour to be, Sir,
Your obedient servant,

GEORGE H. PERLEY,
Acting Secretary of State for External Affairs.

L. Kemrrr, Esq.,
German Consul General,
Montreal.

The German Consul General for Canada to the Acting Secretary of State for
External Affairs of Canada

GERMAN CONSULATE GENERAL FOR CANADA,
MonNTREAL,

p.t. Orrawa, December 27, 1932.

Si,—In your letter of December 20th you state that the Canadian Govern-
ment is disposed to view with favour the alternative suggestion of the German
Government that, as a temporary expedient, a separate Declaration be made, on
the part of each Government, that “ de facto ” most-favoured-nation treatment
in tariff matters be accorded natural and manufactured products of the other.
You state, furthermore, that the Canadian Government is accordingly ready to
grant to natural and manufactured products of Germany, upon importation into
Canada, for the period of January 1st to March 3l1st, 1933, the rates of the
Canadian Intermediate Tariff, in “accordance with the enclosed draft of an
Order in Council, and that if any rates lower than the Intermediate Tariff are
accorded to any other foreign country during this period, they will also be
extended to Germany.

In view of the above, I have the honour to state, on behalf of my Gov-
ernment, that the German Government will grant to natural and manufactured
products of Canada, upon importation into Germany, the rates of the German
General and Conventional Tariffs for the above mentioned period.

I have the honour to be,
Sir,
Your obedient, servant,
L. KEMPFF,
German Consul General.
The Right Honourable
Sir Georee H. PrrLpy,
- Acting Secretary of State
for External Affairs,
Ottawa.



