;o Ly {5
e v e

REPORT

THE DIREBECTORS

oy

The Fontrenl Flining Company,

THE SHAREHOLDERS,

AT THR

ANN\UAL GENERAL MEETING,

F \ 1518 FEBRUARY, 1860.







IR OCRT

oF

TEE DIRECTORS

ov

The Montreal FWining Gompany,

TO

THE SHAREHOLDERS,

AT TUE '

ANNUAL GENERAL MEETING,

158 FEBRUARY, 1860.

Jontresl:
PRINTED AT THE HERALD JOB OFFICE.

o

1860.




'
_e
§
!

REP(

MONTRI
1

At the ANNU!

The year tl
in the Company
out in the last a
subject to som
such enterprise

When the
dressed, its pro
had been expec
bargains on th
money, and vei
that, their wor
time. Captain
the largest of th
of 1858, until 1
ceed what coul
a purpose. A

Hodge continu
good Mine her
Exploratic

of the old dig




REPORT OF THE DIRECTORS

OF THE

MONTREAL MINING COMPANY,
TO THE SHAREHOLDERS :

SUBMITTED

At the ANNUAL MEETING, on the 15th February, 1860.

The year that has closed exhibits a gradual improvement
in the Company’s affairs, quite equal to the anticipations held
out in the last annual report ; they have notwithstanding, been
subject to some discouragements, incident to the nature of
such enterprises.

When the ore produced from the new lodes came to be
dressed, its produce was found to be considerably under what
had been expected, so that some of the miners who had taken
bargains on them, made but very small wages, others lost
money, and very few dia well by them. The consequence was,
that, their working on tribute had to be abandoned for the
time. Captain Hodge, nevertheless persevered in sinking upon
the largest of the lodes, one discovered by himself in the autumn
of 1858, until it was found that the expense was likely to ex-
ceed what could be reasonably afforded in one season for such
a purpose. Although the shatts were discontinued, Captain
Hodge continues to think favorably of the chance of finding a
good Mine here.

Explorations were also vigorously prosecuted to the West
of the old diggings, but the nature of the ground prevented
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much being accomplished before the closing of the season. A
promising lode was, nevertheless, discovered to the South of the
old lodes. It has not yet been opened on to any extent, but on
what has been uncovered, tributers have readily taken bar-
gains.

Arrangements were made carly in the season to get Mr.
Coatsworth to visit Maimanse with an exploring party, but a
severe indisposition prevented the possibility of his undertak-
ing, the task which it is hoped may be accomplished in the
ensuing summer.

In consequence of liberal terms offered by the Company,
Mr. Palmer made an examination of Merritts’ location on the
Island of St. Ignace, and located the Laurel Mine bordering
on a small Lake, within the Island. He has good hopes of
success, and proposes to raise a Company to work a native
Copper Mine there, paying this Company the same rate of
Lordship as they receive from the Wellington Company.
Such restrictions are imposed as will ensure the working of
the Mine, otherwise the lease becomes forfeited. Beside the
above, there is a discovery reported on the Bruce Mine
location, said to be of value, found by the same person who
discovered the rich lodes for the Wellington Company. Itx
locality has not been made known, the discoverer insisting on
a larger reward than the Company’s Agents were authorized
to give him. They made no terms with him, and whether if
be from not considering it of importance or otherwise, did not
report it to the head office, until very recently. Mr. Davidson
mentions having assayed a small specimen of the ore which
produced 20 per cent. It iseasy toget a rich specimen from
any lode. The Directors are not in a position to form any
opinion as to what value it may contain. They would suggest
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that no sanguine expectations be raised oun the subject, as they
might yet prove entirely unfounded. Reports that come
through Mr. Coatsworth indicate that he thinks highly of the
prospects from this vein. M

The Pigeon River location was examined early in the sea-
son by an exploring party under Mr. Davidson. and an inter-
esting report onits capabilities obtained. It appears to possess
a natural harbour of a very superior deseription, probably the
best on the North Shove of the Lake, unlimited water power,
some timber and an extent of good soil, but very little indica-
tion of mineral wealth. It is conveniently situated for persons
engaging in the Lake Fisheries, and may become an important
entrance to the interior, although another route has been chosen
by the Western Transportation Company.

The sum =pent on prospective work during the past season
will be between £500 and £600. 1t is included in Mining
operations; nearly half the amount is returned in Ore, the
produce of the cxplorations.  The reparation account amounts
to a large sum. say £610; but puts the Wharf Machinery and
buildings in good condition for the future, and greatly reduces
the chances of any considerable charge being made on this ac-
count for the ensuing vear.

In consequence of the recommendation of Captain Hodge,
the Directors authorized him to lease for a Lordship those
portions of the mine which had been abandoned, as being too
poor to work on tribute. This has been carried into effect,
with beneficial results,

The setilement of the location for agricultural purposes
has not taken place, as was expected. The reduction in the
price of the Government lands and some of the restrictions im-
posed by the Company have operated against the project, but
it is hoped that. with some modifications, it may yet succeed.
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Mr. Fletcher completed his smelting and refining furnaces
and made a successful trial of them, turning out about 11 cwt.
of Ingot Copper. but has been prevented from doing anything
extensive, from disappointment in getting a supply of coals.

Although the exertions of the Company for the produc-
tion of Ore, by persons directly in their employ, have from eir-
cumstances necessarily been limited, it is satisfactory to know
that the export of that article from the locality, is gradually
augmenting, and the produce for the past, greatly exceeds that
of any former year.

This Company’s own operations have produced

456, 2, 7, 8 tons..ccovviiiins cieniiiiiiiiiinian, £8003 14 4
The produce of the Wellington Company is esti-

mated at about 1400 tons.............. aneiiss SO0 QO VU
Ditto from the Huron Bay Location about 254

BOMB e uses vor savarsonsessrsninns 6374 0 0O

Making an aggregate of about 21 10 tons, of about 20 per
cent. Ore, estimaied to be of about the value of £50,000 cur-
rency, which might have remained wholly unrealized, but for
the perseverance ot thix Company.

A Court ix herealter to be held at the Bruce Mine. It has
not been fully orcanised and no session of it has vet taken
place.

The expences of management have been further reduced
by dispensing with Mr. McKenzie's services. The Books being
handed over to Mr. Davidson, who takes charge of them.—
When this reduction was made it was apprehended that the
number of Miners would be greatly under those of the previ-
ous season, but the result has been that about the same num-
ber remain, and it seems likely to eventuate in a permanent
saving to the extent of £200 per annum.
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The financial condition of the Company has materially
improved, as will appear by the statements given with the pre-
sent report.

The increase of population since last year, including those
residing on the Huron Bay Location, will be about 10 per cent.,
and the number will now be about 900.
brity of the locality is well established.

Captain Hodge, in his report which is hereto appended,
has given a full explanation of mining operations.

A portion of last year’s produce of Ore, which might have
been shipped, has remained over the winter at the Mine, it was
thought that Mr. Fletcher might have been able to smelt it,
and it was retained to afford him the opportunity of doing so.
Should he not be ready to accept it in Spring, on the terms of
his contract, the present appearances of an improving market
are likely to render it available at that time, to greater advan-
tage than if it had been disposed of in the Autumn.

The great salu-

Unless some unexpected event of a calamitous character
should occur, the Directors see no reason to doubt the ability
of the Company to pay a dividend the ensuing summer.

The Directors who go out of office are Messrs. Cartier,
Bouthillier, Muir and Anderson.

A. CROSS,

President,
MoxntrEAL, 16th February, 1860.
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OFFICE oF THE MoNTREAL MiNinag Co.,
Bruce Mines, 13th January, 1860.

A. CROSS, Esq.,
President Montreal Mining Co.,

Dear Sir,—In furnishing, for the information of the
Stockholders, a Report of the past year’s operations at the
Bruce Mines, with its present state and future prospects, I beg
to submit the following :—

It will be seen, by reference to my last Annual Report,
that I then informed the Board I was apprehensive, from the
general falling off in the productions of Copper Ore from the
various Pitches, then working on the Old Mine, that our min-
ing force would thereby soon hecome so small as, unless new
Lodes came to relieve us, to make it doubtful whether the
establishment would long continue to pay its own expenses.
The worst features of which remarks were being fully borne
out by facts when, early last Spring, our force of 52 miners
was reduced to six.

Since which, acting on my advice, you have apportioned
out such parts of the Mine as were considered too poor to let
on tribute system, to parties of Miners to work on a short
lease, and the result is, we have now 46 Miners employed
raising Ore on this and the tribute system.

I will here proceed to point out such parts of the Mine
whereat we have Miners employed, accompanying the same
with appropriate remarks on each place, separately.

The first is a Pitch, immediately West of No. 1 Shaft, and.
is about eight fathoms below the surface. Three men are
employed here, at £8 per ton of 15 per cent. Ore. The expec-
tation is, that this piece of ground will improve in depth, and,
after a while, be wrought at a less tribute.

The second is a Pitch, immediately West of the former,
and is about from 10 to 15 fathoms below the surface. Four
men are here employed, at £7 10s. per ton. The Lode, at this
point, is much split up and mixed with Trap; but the North
portion of it is about 1% feet wide, being free from Trap, is
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very good, and if, as it looks likely to do, will get more settled
going down, it may be expected yet to make a good Lode.
The Horse and branches altogether are about 12 feet wide.

The third is a Pitch yet further West, and extends to Trial
Shaft. it is about 20 fathoms from the surface. Two men are
employed here, at £7 10s. per ton. These men are sinking
about 4 fathoms East of Trial Shaft. which shaft is but a few
fathoms below them. The ground here may be considered as
vet unproved, and I judge the men are making fair wages.
The Lode here is about three feet wide, and pretty good.

The fourth is a Pitch, in the back of the 25 fm. level,
East of Scott’s Shaft. We have here four men employed, at
£7 per ton. I think this Pitch will continue to be wrought on

tribute for some considerable time to come. Two men have
heen employed here during the Summer, at £7 10z, and the
Lode. which is from two to three fathoms wide, has somewhat
improved. 1 have added two more hands, and lei it for the
Winter at 10s. less tribute.

The fifth is a Pitch in the bottom of the 20 fathom level,
East of Scott's Shaft. This place 13 twt'u]»:.(‘il by two men, at
£7 10s. per ton.  'The Lode heve, although not as good as the
Pitch last-named, vields veins of aood Ore, but Is very irregular
in size, varying from 1 to 3 foot wide, and, I amn rsuaded,
will be wroueht on tribute for a great W hile vet to come.

Thig, at pl'c‘svnt.<'<>n|'|r:",:-1<‘,»4 all our ioree ol I'ributers,
four men, who are at work on a ¥ contly discovered Lode,
of which more hereatter.

All the Western part of the Mine, from President’s to
beyond Meredith's Shaft. West, has been let to fourteen
Miners, for a term of one year, at a lordship of H per cent.
Also, the ground, Iast of Dodge’s Shait, to four met. Pri-
deaw’s Shaft, with a portion of ground, last and West, to three
men. A piece of ground, further Kast from same Shait, and
extending to the whim round at Trial Shaft, to two men. A
piece of ground, Bast and West of Adit Shaft, to two men ; and
a piece of ground, West of Moffatt’s Shaft, to two men.
Almost all of which places, 1 am confident, although not rich
enough to work on tribute, will, in this way, give employment
to Miners for years to come; and I am persuaded, atter the
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system has been fairly established. at a higher rate of lordship.
Also, there are other places in the Mine where, on this new
mode of 1(‘&111:. mine l\ may, and I have no doubt, if the systen
be continued, will work and earn fair wages.

[t argues nothing against the above plan of letting, that
there ave those who oppose and condemn it before it has been
tested. for I am well aware of the fact, that the competency of
such parties to judge of the matter 1~1~ only in their own
imagination. I have seen it work we h elsewhere, and have no
doubt lwt it is doing so at the present time, and I know of no
reason why it should not do so here.

{ am sorry at unw- to remark that our nnpt s and expec-
tations from the vear's operations on the Lodes have not

been realized. But although we have \A.'iincs%\d at every

point, at which we have opened on them, a far less production
of Copper Ore as we increased in depth, I still consider that these
are very promising “mi 5, and believe that a great quantity of
Copper Ore will be od from them at some future period.
Also, if they were ?:‘. pected and re ,mmu on by one hundred
practical Miners, i\ w of them would diifer from me in say-
inge that, for every ;n(n) spent in testing these Lodes, there
should be £1000, iey should be abandoned.

[ do not say ?i‘.? ! \\it’.x the view to induce the Company to
spend more money on then. But I give it as the honest im-
pression of my mind. At the same time, I would beg to say,
seeing these 1 ml< s are too poor to wor '»( on the tribute system,
-m«]hl\ Miners may be induced to work them on a short lease,
in doing whic En.- Company would give encouragement to
such to ‘\nh.w ot their own expense, which might lead to
valuable discoveries, and ultimately prove to be of incalculable
advantage to all concerned.
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IFrom the above table it will be at once seen, that these
93 Miners broke 137 fathoms of ground, 56 of which were of
Cubic or Square measurement, and dressed or brought the Ore
thus raised into a me rchantable state for the sum of £591
18s. 7d., or £4 55, 4d. per fathom ; and making thereby on
the average £2 l()~ 7d. per month for each man, or say two
Miners workine four vears and eleven months tor about $10
per month.

Having earned so little the Winter, these men refused to
take tribute on these Lodes again, consequently we commen-
ced working on the Tut-work system, and sunk four shafts
in the manner following :—

Shaft on Palmer Lode No. 1, Last,
sunk 9 feet by 5 for squaring

REITE iinswnsisnins seasniwens G R | £2 0 0
Sinking 2 fathoms, 1 foot, 1 inch
BRI ki i i st sunes ssamiiveis - B9

—_— £ 4 1 &0
Sunk shaft on Palmer’s Lode, No.

1 West, 9 feet by o feet, u.t £18

per fathom for sinking 1 fathom,

O font, D INChes....ociiniannons 20 5 0
Sunk shaft on 2%e¢ Lode East, two

fathoms square, at £30 a fathom

for sinking 1 fathom, 5 feet,

JHODEE B ssinsvinibishbodsustbmnrttin £o5 16 8
Sunk 2 fathoms, 3 feet, 11 inches
R A I ML W, 5 92 16 8
- 148 13 4
Sunk shaft on 7Z%e Lode West,
feet by 10, at £35 per fathom for
DOUBIERE BIAR .o iioessrs suns mrvssans £s 0 0
Sinking 4 fathoms, 4 feet, 3 inches
R TR VS I AT IR A | 172 15 9
Sinking 5 fect 4 inches at £38...... 23 156 7 214 11 4
Total ..... i st I BT
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When we add to the above the amounts spent in Costeen-
ing during the past year, which is about £100, it will be seen
that the expenditure on prospective operations, has exceeded
considerably that of former years.

The following is the present depth of the above Shafts re-
spectively :—-

IPathoms. Feet. Inches.

Shaft on Palmer's Lode T D 9 9
Do. do. West ..... 4 ] 0
Do. on The Lode AR v vaios 1 2 7
Do. do. West..... ba 5) 7

The Ore produced from sinking the above Shafts is yet in
the bush, and will be taken in this Winter, to be crushed and
dressed next Summer. | judge it to be about 30 tons of 16
per cent. Ore.

Our recently discovered new Lode, is situated about 100
yards South of the main Lode West, and is opened on for
about 6 fathoms in length, just immediately South of Mere-
dith’s Shaft. \We have four Miners employed at £7 per ton,
15 per ceat Ore. This Lode averages about two feet wide,
producing good gray Ore, about 4 tons of which is already on
the surface. The walls of the Lode are well defined and
almost perpendicular. It should be opened on next Suminer,
both East and West, from this point, where it may be expect-
ed we will be able to let yet other pitches on it.

Also between this and the Main Lode, there are about 50
yards yet under cover, in which space, the probability is, there
are yet other Loues, and which also, should be proved at our
earliest convenience.

ORE DRESSING.

The alterations cffected during last Winter in the Crush-
ing and Jigging apparatus are found to be a considerable im-
provement, in that we have a less number of breakages with
the machinery,—are able to dress our Ore more expeditiously,
and consequently at much less expense.

The production from the Bruce Mine for the past year
is as follows :—

"Mons. cwts. qrs.

169 9O 0

41 18 0
32 6 0
16 17 1
122 12 O
4 2 3
20 0 0
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ewts. qrs. 1bs.

169 9 0 25620 3-10 p. et, humid assay
41 18 0 18 —19 per cent., do

39 ¢ 0 8—21 2.10 p. ct., do

| shipped per
( the Arabia.

6 17 1 5 —10 2.10 p. ct., dry assay.
122 12 0 3 —I7 1-10 p. ct.,  do. ‘Q R
U 2 3 24—19210p.ct, do. b e

o0 0 0 0 —18 p.ct, from Skimpingsj the floor.

447 2 3
Of 169 tons shipped: 50 tons 15 cewt. 2 qrs. 5 1bs., was
skimping Ore, of 20 1-2 per cent., dressed during last Winter;
and of the above 44 tons: 6 tons was raised by Miners on the
Lordship system.

| O ‘
-1

SMELTING.

[ am sory to say that here very little has yet been done,
o is it likely that much will be done till another Summer,
there being no fuel with which to smelt. But Mr. Williams
says the want of success hitherto 1s attributable only to a
want of the proper materials. The Coal with which he has
been supplied was not fit for the purpose. But from what
he has already effected, bad as it was, any little doubt he may
personally have had of ultimate success has been entirely ve-
moved, and he only regrets his not having been furnished with
the means whereby he would have been enabled to banish all
doubt on the subject from the mind of others.

The 1108 lbs. of refined Copper shipped last Fall is the
product of a small parcel of Ore raised by Palmer on the
Huron Bay location, and a quantity of Slag and Slime from
the Bruce Mine.

The present force in the Company’s employ at the Mine
is as follows :(—

Miners...eeeesess bl NPT Trrean 46
Engineer ....ccuvenissserenasesee: 1
Stoker. cooees coveroes T
Blacksmiths ......ccooenemieeeeeee 2
Carpenters ........ ORI ME—Y

HAULErS covverenrrrnernrnnnenn soneee 2
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Crusher Men....vovevviviiiiieenen 1

Ore DresSerS... s vivesvirnnenes 29
TeamsBters...ccoo0cessoesoos esint

Moha). .ciosoicasnssioic O

WELLINGTON MINE.

This part of the Company’s property is in great prosper-

ity, and the whole concern, in every department, is worked
’ with energy.

At present four Shafts are being sunk on the Main or
North side; in each of which the Lode is more productive than
on the adjoining Slopes above. Thix is a very encouraging
feature and is indicative of a continued prosperity.

The Ore shipped from thence during the Summer was
5743 Barrels,—the Royalty included. Captain Plummer will
give the gross weight when able. The following are the num-
ber of hands here employed :—

IR oot 5 1 0 v basbens 3
Fillers and Landers........... T
Spallers............. Fichne A 12
Trammers....cocueeeeessossnsssnrsns 4
In general work .............o.e. 6
- 100
There are also Crusher Men and Jiggers..... 31
Engineers, Carpenters and Smiths............ 13
144

These latter are employed both on the Wellington and
Huron Bay Location, as circumstances may require.
[ remain, Sir,
Yours most respectfully,

WILLIAM HODGE.




